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Original sponsor:  Sullivan Offered: 5/15/75
Referred: Finance

IN THE HOUSE BY THE JUDICIARYCOMMITTEE
CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 43U
IN THE LEGISLATURE OF THE STATE OP ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For :ni Act entitled: "An Act relating to child protection; changing Rule
11(a), Rules of Children's Procedure; and providing for
an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA,
s Section 1. AS hj.17.010 IS amended to read:

Sec. AT7.17-C10. PURPOSE. In order to protect children whose
health and well-being may be adversely affected through the infliction,
by other than accidental means, of harm through [PHYSICAL] abuse or
neglect requiring the attention of a practitioner of the healing arts,
the legislature requires the reporting of those cases by practitioners
and others to the appropriate public authori'tios. It is the intent of
the legislature that, a? a result of these reports, protective services
'‘will bo made available in an effort to prevent further harm to the
child, to safeguard and enhance the general well-being of the children
in this state, and to preserve family life whenever possible. It is
slso tne intent of the legislature to provide child abuse counseling and
information for parents who have abused their children and to help
prevent future harm to children in the state.

* Sec.2.  AS AT.17-030 is amended byadding a new subsection toread:

(e) In every case involving an abused or neglected child which
results in a judicial proceeding, a guardian ad litem shall beappointed
to represent the child in the proceedings.

* Sec.3. AS A7.17.0Ao(b) is amendedto read:
(b) Investigation reports and reports of harm filed under this
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chapter are considered confidential and are not subject to public
inspection and copying under AS 09.25.110 and oo.ps.120. However, in
accordance with department regulations, investigation reports may be
used by appropriate governmental agencies with child-protection func-
tions, inside and outside Alaska, .in connection with investigations or
judicial proceedings involving child abuse, neglect, or custody. A
person, not actliig in accordance with department regulations, who wil-
fully makes public information contained in confidential reports is
guilty of a misdemeanor and upon conviction Is punishable by Imprisonment
for riot more than one year, or by a fine of not more than $5,000, or by
ioth.

Sec. 4. AS 47.17 is amended by adding a new section to read:

Soc. 'I7.17-0A5.  COUNSELING AND INFORMATION GRANTS. (a) The
*iouM-"tment shall provide funds, after consulting with fecne office of
child advocacy, to private and public nonprofit community service
mmor <10n arid hospitals in the state for professional counseling services
“innrents. The funds may also be used by the agencies to provide
information to the community concerning the problems of child abuse ano
the help available in the state for abused children and their families.
Funds appropriated under this section may be used as the state ox- local
contribution for obtaining federal funds under the Child Abuse Treatment
and Prevention Act (P.L. 93— ).

(b) The department may issue regulations, subject . the Adminis-
trative Procedure Act (AS 1)4.62), relating to ties distribution and use
of funds provided for under (a) of this section.

Sec. 5. AS 47,17.070(1) is repealed and re-enacted to read:
(1) "child abuse or neglect" means the physical or mental
injury, sexual abuse, negligent treatment, or maltreatment of a child

under the age of 18 by a person who is responsible for- the child's
CSSS JIB 432 2



welfare under circumstances which indicate that the child's health or
welfare is harmed or threatened thereby;
¢« * Sec. 6. In sec. 2 of this Act, the amendment of AS il7.17.030 by adding
4 (subsection (e) has the effect of changing Rule 11(a), Rules of Children's
(Procedure, by requiring the court to appoint a guardian ad litem to represent
he child in all judicial proceedings Involving an abused or neglected child.
- Sec. 7. Tliis Act takes effect immediately in accordance with AS 01.10.-
170(c).

-3- CSSS HB jJ32
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Introduced: *1/30/75
Referred: Judiciary and
Finance

n the house by sullivan

SPONSOR SUBSTITUTE FOR HOUSE BILL No. *<32
ia THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL

or an Act entitled: "An Act relating to child protection; and providing for

an effective date."

E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS *17.17.010 is amended to read:

Sec. *<7.17.010. PURPOSE. In order to protect children whose
health and well-being may be adversely affected through the infliction,
by other than accidental means, of harm through [PHYSICAL] abuse or
neglect requiring the attention of a practitioner of the healing arts,
the legislature requires the reporting of these cases by practitioners
and others to the appropriate public authorities. It is the intent of
the legislature that, as a result of these reports, protective services
will be made available in an effort to prevent further harm to the
child, to safeguard and enhance the general well-being of the children
in this state, and to preserve family life wheneverpossible. It is
also the Intent of the legislature to provide childabuse counseling and
information for parents who have abused their children and to help
prevent future harm to children in the state.

Sec. 2. AS *<7.17.030 is amended by adding a new subsection to read:

(e) In all actions taken by the department or a health and socia?
services agency of a local government under this chapter,the child
shall be represented by a guardian ad litem.

Sec. 3- AS X7.17.0%0(b) is amended to read:

(b) Investigation reports and reports of nartn filed under this
chapter are considered confidential and are not subject to public
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inspection and copying under AS 09.25.110 and 9.25-120. However, in
accordance with department regulations, investigation reports may be
used by appropriate governmental agencies with chila-protection func-
tions, inside and outside Alaska, in connection with investigations or
Judicial proceedings involving child abuse, neglect, or custody. A
person, not acting in accordance with department regulations, who makes
public information contained in confidential reports is guilty of a
misdemeanor and upon conviction Is punishable by a fine of not more than
$5,000.

Sec. w. AS <<7.17 is amended by adding a new section to read:

Sec. <17.17.065. COUNSELING AMD INFORMATION GRANTS. (a) The
department shall provide Funds, after consulting with the office of
child advocacy, tc private and public nonprofit community service
agencies and hospitals in the state for professional counseling services
to parents. The funds may also be used by the agencies to provide
information to the community concerning the problems of child abuse and
the help available in the state for abused children and their families.
Funds appropriated under this section may be used as the state or local
contribution for obtaining federal funds under the Child Abuse Treatment
and Prevention Act (P.L. 93-2<17)+

(b) The department may issue regulations, subject to the Adminis-
trative Procedure Act (AS <i<l.62), relating to the distribution and use
of funds provided for under (a) of this section.

Sec. 5. AS <17.17.070(1) is repealed and re-enacted to read:

(L) "child abuse or neglect" means the physical or mental
injury, sexual abuse, negligent treatment, or maltreatment of a child
under tne aqe 0f 18 by a person who is responsible for the child's

welfare under circumstances which indicate that the child's health or
welfare is harmed or threatened thereby;

I3SHB <132 -2-



I s Sec. 6. This Act takes effect immediately in accordance with AS 01.10,
2070(c).
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Original sponsor: Sullivan Offered: 5/15/75

Referred: Finance

IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR SPONSORS UBSTITUTE FOR HOUSE "-BILL NO. 432
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: nAn Act relating to child protection; changing Rule

11(a), Rules of Children™ Procedure; and providing for

an effective date. I

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

a Section 1. AS 47.17*010 i1s amended to read:

Sec. 47.17.010. PURPOSE. In order to protect children whose
health and well-being may be adversely affected through the infliction,

by other than accidental means, of harm through [PHYSICAL] abuse or

— -Jiegleet requiring the attention of a practitioner of the healing

the legislature requires the reporting of these cases by practitioners
and others to the appropriate public authorities. It is the Intent of
the legislature that, as a result of these reports, protective services
will be made available in an effort to prevent further harm to the
child, to safeguard and enhance the general well-being of the children
in this state, and to preserve family life whenever possible. It is
also the intent of the legislature to provide child abuse counseling and
information for parents who have abused their children and to help
prevent future harm to children in the state.
Sec. 2. AS 47.17.030 is amended by adding a new subsection to read:

(e) In every case involving an abused or neglected child which
results in a judicial proceeding, a guardian au litem shall be appointed

to represent the child in the proceedings.

8 Sec. 3- AS 47.17.040(b) 1Is amended to read:

(b) Investigation reports and reports of harm filed under this

COMMITTEE COPY -1- a SJS2SHB 432
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chapter are considered confidential and are not subject to public
inspection and copying under AS 09.25.110 and 09.25.120. However, 1in
accordance with department regulations, 1investigation reports nay be
used by appropriate governmental agencies vjifch chlld-protection func-—
tions, Inside and outside Alaska, in connection with investigations or
judicial proceedings involving child abuse, neglect, or custody, A
person, r.ot acting in accordance with department regulations, who wil—
fully makes public information contained in confidential reports 1is
guilty of a misdemeanor and upon conviction is punishable by imprisonment
for not more than one year, or by a fine of not more than $5,000, or by
both.

Sec. 4. AS >7.17 is amended by adding a new section to read:

Sec. 47.17.065. COUNSELING AND INFORMATION GRANTS. () The
department shall provide funds, after consulting with the office_jof ~ -
child advocacy, to private and public nonprofit community service
agencies and hospitals in the state for professional counseling services
to parents. The funds nay also be used by the agencies to provide
information to the community concerning the problems of child abuse and
the help available in the state for abused children and their families.
Funds appropriated under this section may be used as the state or local
contribution for obtaining federal funds under the Child Abuse Treatment
and Prevention Act (P.L. 93-247).

(b) The department may Issue regulations, subject to the Adminis—
trative Procedure Act (AS 44.62), relating to che distribution and use
of funds provided for under (a) of this section.

Sec. 5. AS 47.17.070(1) 1is repealed and re-enacted to read:
(1) "child abuse or neglect™ means the physical or mental

Injury, sexual abuse, negligent treatment, or maltreatment of a child

under the age of 18 by a person who is responsible for the child X

9.
eryyusSsl COMMITTEE COPY



10

11

13
14
15

16

i
18
19

20

22
23
24
25
26
27
28

29

welfare under circumstances which indicate that the child™ health or

welfare is harmed or threatened thereby;

Sec. 6. In sec. 2 of this Act, the amendment of AS ~17.17.030 by adding
ubsection (e) has the effect of changing Rule 11(a), Rules of Children
roc-edure, by requiring the court to appoint a guardian ad litem to represent
he child in all judicial proceedings involving an abused or neglected child.

* Sec. 7. This Act takes effect immediately in accordance with AS 01.10.-

70(c).
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I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
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An Act relating to nlld protection nd providing for an
ffeaflive date.™

COMM ITTEE REPORT

Mr. Speaker: Date
The Commillee on raA.TCE has had OSHB 432
under consideration. A Majority of the members of the Committee
( yrecommends it DO PASS
( yrecommends it DO NOT PASS
( Jrecommends it DO PASS WITHATTACHED AMENDMENT (S)
( yrecommends it BE REPLACEDWITH CSFOR AND THAT
CS FOR DO PASS
( "and™ recommends it BE REFERRED TO THE
COMM ITTEE
( reports it back WITHOUT RECOMMENDATION
( "other"

Members signing the Majority report:

Members NOT concurring in the Majority report:

recommends:

recommends:

recommends:

recommends:

recommend s :

Chairman



Original sponsor:  Sullivan offered: 5/15/70
Referred: Finance

[II' THE HOUSE BY THE JUDICIARY COMMITTEE
CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. A3?
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: <m Act relating to child protection; changing Rule
11(a), Rules of Children's Procedure; and providing for
an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1, AS 717.17.010 is amended to read:

Sec. JJ7.17.010. PURPOSE. In order to protect children whose
health and well-being may be adversely affected through the infliction,
by other than accidental means, of harm through [PHYSICAL] abuse or
neglect requiring the attention of a practitioner of the healing arts,
the legislature requires the reporting of those cases by practitioners
and others to the appropriate public authorities. It jo the intent of
the legislature that, as a result of these reports, protective services
will be made available in an effort to prevent further harm to the
child, to safeguard and enhance the general well-being of the children
in this state, and to preserve family life whenever possible. 11 is
also the intent of the legislature to provide child abuse counseling and
information for parents who have abused their children and to help
prevent future harm to children in the state.

* Sec. 2. AS A7.17.030 is amended by adding a new subsection to read:

(e) In every case Involving an abused or neglected child which

results in a Judicial proceeding, a guardian ad litem shall be appointed

to represent the child .in the proceedings.
* Sec. 3. AS d7.17+0M0(b) is amended uo read:
(b) Investigation reports and reports of harmfiled under this

-1- CSSS HB J32



chapter are considered confidential and are not subject to public
inspection and copying under AS 09.25.110 and 09.25.120. However, in
accordance with department regulations, investigation reports may be
used by appropriate governmental agencies with child-protection func-
tions, inside and outside Alaska, in connection with investigations or
judicial proceedings involving child abuse, neglect, or custody. A
person, not acting in accordance with department regulations, who wil-
fully makes public information contained in confidential reports is
guilty of a misdemeanor and upon conviction is punishable by Imprisonment
for not more than one year, or by a fine of not more than $5,000, or by
both.

Sec. A AS AT7-17 is amended by adding a new section to read:

Sec. il7.17.065. COUNSELING AND INFORMATION GRANTS. (a) The
department shall provide funds, after consulting with the office of
child advocacy, to private and public nonprofit community service
agencies and hospitals in the state for professional counseling services
to parents. The funds may also be used by the agencies to provide
information to the community concerning the problems of child abuse and
the help available in the state for abused children and their families.
Funds appropriated under this section may be used as the state or local
contribution for obtaining federal funds under the Child Abuse Treatment
and Prevention Act (P.L. 93-2J7).

(b) The department may issue regulations, subject to the Adminis-
trative Procedure Act (AS M .62), relating to the distribution and use
of funds provided for under (a) of this section.

Sec. 5. AS AT.17.070(L) is repealed and re-enacted to read:

(1) “"child abuse or neglect" means the physical or mental
injury, sexual abuse, negligent treatment, or maltreatment of a child
under the age of 18 by a person who is responsible for the child's
CSSS HB *132 2



] welfare under circumstances which indicate that the child's health or

2 welfare is harmed or threatened thereby;
)" * Sec. 6.In sec. 2 of this Act, the amendment of AS ~7-17.030 by adding

a Subsection (e) has the effect of changing Rule 11(a), Rules of Children's

"{jProceduro, by requiring the court to appoint a guardian ad litem to represent

inall judicial proceedings involving anabused or neglected child.

& the Child
0.-

I s soc. I.This Act takes effect immediately inaccordance with AS 0]



Introduced: *1/16/75
Referred: Health,Education &
Social Service.-.

IN THE HOUSE BY SULLIVAN
HOUSE BILL NO. H32
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to child abuse counseling centers; and
providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* ScotJon | AS *17.17.010 is amended to read:

Sec. i/ 17.01.0. PURPOSE. In order to protect children wimrr lvnlth
and well-beinr may le adversely affected through the infliction, by other
than accidental means, of harm through physical abuse orneglect requir-
ing the attention of a practitioner of the healing arts,thelegislature
requires the reporting of these cases by practitioners and others to the
appropriate public authorities. It is the intent of the legislature that,
as a result, of these reports, protective services will be mado available
In an effort to prevent further harm to the child, to safeguard and
enhance the general well-being of the children in this state, and to
preserve family life whenever possible. It is also tli» Inteni of ttie
leg mlalure to establish child abuse counseling and inrm-mailon o. ntcrs
to ii-'l.p parenbp who have abused their children and to help prevent
tU ui"™ harm i; children in Jhe state.

" Sec. 2. AS *T.17 is amended by adding a new section to read:

Sec. *17.17.065. COUNSELING AMD INFORMATION CENTERS. The department
shall establish counseling centers throughout the state whlc shall
provide professional counseling services to parents. The enters shall
also provide information to parents and the community concerning the
problems of child abuse and the help available in tnc state for abused
children and their families.
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COMMITTEE REPORT

’/2|/7l SENATE

Mr.President: Date

The Committee on w has had 33" am
relatin¢ to  «"bn er-ar'-s

under considerat ion A Majority of che members of the Committee

() recommends it DO PASS

() recommends it DO NOT PASS

() recommends it DO PASS WITH ATTACHED AMENDMENT(S)

() recommends it BE REPLACED WITH CS FOR AND THAT
CS FOR DO PASS

() ™and™ recommends it BE REFERRED TO THE
COMM ITTEE

() reports it back WITHOUT RECOMMENDATION

() ™"other™

Members signing the Majority report:

Members NOT concurring in the Majority report:

recommend s :

recommend s :

recommends:

recommend s :

recommend s



| . REQUEST
B ill N3 CSIl3 <133 (2nd Revised Fiscal Note)
Title: RdlatTiig~Tb tuition grants
Requested by: nouse finance Committee Date: May 22, 1975
Return Date Requested: AS.-ul
Agency: Education Program: Prudent Financial Ail
. FISCAL DETAIL
Budget Request Unit(s) Affected: fuit
A. EXPENDITURES: (Thousands of dollars)
OBJECT FY 75 FY 76  FY 77  FY 78  Fy 79 -v 60
100 PERSONAL SERVICES -
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
F§00 EQUIPMENT |
600 LAND It STRUCT iil.d
700 GRANTS, CLAIMS. ETC. ~70Sn 1,105.0 1,191.3 1,277.5 1,36S..: 1,150.
TOTAL n 1,105.C 1,193.3 1,277.5 1,363.3 3,450.
w
B. FUNDING: (Thousands of dollars)
GENERAL FUND 1700 1.105.c1,131.3 1,277.5)1,363.8 1,450
FEDERAL FUNDS 1
OTHER 1
C. POSITIONS:
PERMANENT/TEMPORARY / / / / 1 / /
HAM MONTHS (P./T.) L/ J /.7 oz /
I ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)
Sec. 2 AS 14.40.776(a) FY 76
a) 1. Assume 500 full-time students,$1,850 for AMU $925.0
2. Assume 300 full-time students, $1,600 ior Sheldon Jackson $480.0
Total $1,405.0
b) FY 76 House Budget $300.0
c) FY 76 fiscal impact S1,405.0 - $300.0 = $1,105.0
d) Assume 50 student increase in each succeeding fiscal year (25
students at AMU and 25 students at Sheldon Jackson)
A ATTACHMENTS
V. DATE: 5/22/75 PREPARED BY:_ _Hir.h Guthrie
Original: Legislative Finance
cc: Budget and Management

The Legislature

of the

State of Alaska

FISCAL NOTE

Pxrst Session -

Ninth Legislature

Prime Sponsor (First

Legislator

Named)
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MEMORANDUM State of Alaska

T0: Rich Guthrie DATE: May 19, 1975

Fiscal Analyst
FILE NO:

TELEPHONE NO:

FROM: SUBJECT: Your request—Tuition Grant needs

An analysis of the tuition grant program shows a need for about $40,000 to
cover the tuition grants for students attending the Spring semester at AMU
and Sheldon Jackson. An additional estimated amount of $30,000 is needed
to provide tuition grants for the summer session.

Due to the legislative change that requires transfeiring Tuition Grant fund
balances as of March 15 to the Scholarship Loan program there is no balance
left in the tuition grant fund to fund the above needs.

Since the scholarship loan program is arevolving fund, it is questionable that
the Governor has the authority to transfer funds out of that program into the
Tuition Grant Program.

N. C.
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Original sponsor: Health, Education and Offered: 5/i7/°75
Social i.Vrvices Committee Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. H33 am
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to tuition grants; end providing for
an effective date."
EE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 1~_A0.751(c) is amended to read:

(c) On March 1 of each fiscal year, if there la a balance of
appropriated but unobligated [UNEXPENDED] funds 1in the tuition grant
fund created under (b) of this section, that sum shall be automatically
transferred to the scholarship revolving loan fund created under (a)
of this section to make additional scholarship loans during that fiscal
year.

H Sec. 2. AS 1°Ul0. 776 (a.) is amended to read:

(a) The executive secretary of the committee shall award a tuition
grant to a student 1in an amount up to the difference between (J]) the
cost, in a city where there is both a four-year state university and a
four-year private university or in a city where there is both a two-
year state community college and a two-year priv-at*~ college, for the
operation of the state institution on a full-time student per academic
year basis, and (.) the tuition or fees paid by the student at the
state institution in those locations, but in no case may [BE] the amount
exceed 31,850 [$1,A00]. The tuition grant paid to a full-time student
may not be in an amount that would result in a student paying less in
tuition or fees at a private college or university than would be re—
quired for a similar enrollment at the state institution in the same
city. The grant is to be applied by the student toward his tuition at

“1- CSHB A33 am



in which he enrolls

ec . 3. AS 14.1*0.731(b) (1) is amended to read

(1) 0 = the grant awarded, which in no case may exceed

AS 14.ii0.795 Is amended to read
ec. 14.40.796. APPLICATION AMD CERTIFICATION. Application for
must be submitted to the executive secretary. The
cation deadline for a school year hall be determined by the executive
The executive secretary may award grants only after the
institution of higher education has certified that the ‘tudent ha
rolled in a full-time or part-time course of study in an associate
baccalaureate or graduate degree program. The executive secretary shall

determine the appropriate formula for awarding tuition grants to part

chat ter .iii making that determination: the difference between (1) the
emester credit hour and
(?) the fee paid by the student at the state institution per semester
credit hour, but not to exceed an appropriate portion of .til,830 [$1 ,400]
Tin tuition grant paid to a part-time student may not be in an amount
that would result in a student paying less in tuition or fees at a priva e
college or university than would be required for a similar enrollment at
same c
amended to read
udent"” mean tudent who Is enrolled and
in regular attendance at classes for at least three [SIX] but less
than twelve semester hour of credit during the emester

section tills Act is retroactive to February 1, 1975
take effect immediately in
accordance ection 2 - 5 of this Act take effect

CSHB 433 am
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Tntreduced: VI(l/7r
Referred : Health,Educatlon &
Social Services and Finance

BY THE HEALTH, EDUCATION AND
IN THE HOUSE SOCIAL SERVICES COMMITTEE

HOUSE BILL NO. 433
IN THE LEGISLATURE OP THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Aoi until,Jed: "An Act relating to tuition grants; anci providing for
an effective date."
BE IT ENACTED BY THE LEGISLATURE OP THE STATE OF ALASKA:
* Section 1. AS L4.*10,751(c) is amended bhci read:
' (0.) On March J of each fiscal .year, if there 1ir, a balance of
I appropriated blit m pbbi lgated [UNEXPENDED! funds 1in tie tuition grant

fund created under (r») of this section, that sum shall be automatically

It transferred to the scholarship revolving loan fund created under (a)
' of this section to make additional scholarship loans during that fiscal,
r
year.
Ko, i :
Sec. ?. AS 14,do.776(a) is amended to read:
I’ (a) The executive secretary of the committee shall award a tuition
g grant to a student in an amount up to the difference between (1) the
N cost, in a city where there is both a four-year state university and a
70 four-year private university or in a city where there |Is both a two-
4 year state community college and a two-year private college, for the
" operation of the state Institution on a full-time iundent per academic
zj year basis, and (Y) the tuition or fees paid by the student at the
State institution in those locations, but in no case may [BE] the amount
i exceed .-II,600 [$i,400], The tuition grant paid to a full-time student
may nor. be .in an amount that would result in a student paying ler.s in
7 lull lon or fees at a private college or university than would be re—
@ quired for a similar enrollment at the state institution 1in the same
2V

city. The grant is to be applied by the student toward his tuition at

-1- HB 433



the private university or college in which he enrolls.

s Sec. 3. AS 17.40.806(3) 1is amended to read:

3) "part-time student” means a student who is enrolled and
is in regular attendance at classes for at least three [SIX] but less
than twelve semester hours of credit during the semester;

* Sec. *L. This Act takes effect JuZy 1, 1975.

HB A33 - 2-
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COMMITTEE REPORT

HOUSE
it/ 'l J ] irdr
Mr. Speaker: Date =!jJ
i
The Committee on has had
under consideration. A Majority of the members of the Committee
( )recommends it DO PASS
( )recommends it DONOT PASS
( yrecommends it DO PASS WITHATTACHEDAMENDMENT(S)
( )Jrecommends it BE REPLACEDWITH CSFOR ANDTHAT

CS FOR DO PASS

() "and" recommends it BE REFERRED TO THE

COMMITTEE

() reports it back WITHOUT RECOMMENDATION
( )"other™”

Members signing the Majority report:

Members NOT concurring ir. the Majority report :

recommends:

recommend s :

recommend s :

recomends:

rerommends:



Original sponsor: Health, Education and
Social Services Committee

1 IN THE HOUSE BT THE FINANCE COMMITTEE
2 CS FOF HOUSE BILL NO. 433

3 HI THE LEGISLATURE OF THE STATE OF ALASKA

4 NINTH LEGISLATURE - FIRST SESSION

° A BILL

6 For an Act entitled: "An Act relating to tuition grants; and providing for
/ an effective date." »

8 BE IT ENACTED BT THE LEGISLATURE OF THE STATE OF ALASKA:

o m Section 1. AS 14.40.751(c) Is amended to read:
b (¢) On March 1 of each fiscal year, If there is a balance of
1 appropriated but unobligated [UNEXPENDED] funds in the tuition grant
r fund created under (b) of this section, that sum shall be automatically
. transferred to the scholarship revolving loan fund created under (a)
“ of this section to make additional scholarship loans during that fiscal
15
year.
10 mSec. 2. AS 14.40.776(a) la amended to read:
o (tt) The executive secretary of the committee shall award a tuition
. . grant to a student In an amount to- the difference between (1) the
o cost, in a city where there is both a four-year state university and a
? four-year private university or in a city where there Is both a two-
2 year state community college and a two-year private college, for the
. operation of the state institution on a full-time student per academic
Z year basis, and (2) the tuition or fees paid by the student at the
state institution In those locations, but in no case may [BE] the amount
ZZ exceed $1,850 [$1,400]. The tuition grant paid to a full-time Btudent
. may not be in an amount that would result in a student paying les3 In
tuition or fees at a private college or university than would be re—
ZZ quired for a similar enrollment at tho state institution in the same

oity. Tho grant Is to be applied by the student toward his tuition at

-1- CSHB 433



the private university or college In which he enrolls.
* Sec. 3. AS 14.40.781(b)(1) 1Is amended to read:

(1) O -=the grant awarded, which In no caBe may exceed $1,850

C$1,400];
fi Sec. 4. AS 14.40.796 1b amended to read:

Sec. 14.40.796. APPLICATION AND CERTIFICATION. Application for
tuition grants must be submitted to the executive secretary. The appli—
cation deadline for a school year shall be determined by the executive
secretary. The executive secretary may award grants only after the
institution of higher education has certified that the student has en—
rolled in a full-time or part-time course of study in an associate,
baccalaureate or graduate degree program. The executive secretary shall
determine the appropriate formula for awarding tuition grants to part-
time students. He shall be guided by the provisions of sec. 776 of thi3
chapter in making that determination: the difference between (1) the
cost of operation for the state institution per semester credit hour and
) the fee paid by the student at the state institution per semester
credit hour, but not tc exceed an appropriate portion 0£ £3 .H5S C$1,400]

'mihe tuition grant paid to a part-time student may not be in an amount
that would result in a student paying less in tuition or fees at a prlva
college or university that would be required for a similar enrollment at
the state institution in the same city.

* Sec. 5- AS 14.40.806(3) is amended to read:

(3) "part-time student"” means a Btudent who is enrolled and
is In regular attendance at classes for at least three [SIX] but leas
than twelve semester hours of credit during the semester;

* Sec. 6. Section 1 of this Act takes effect immediately In accordance

with AS 01.10.070(c). Sections 2 - 5 of this Aot take effect July 1, 1975-
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IN THE HOUSE

For an act entitled:

BE

Jntroducod: *1/16/75
Referred: Health,Educat ion ft
Social Jjt"i"VLees and Pinance

EDUCATION AND
HITTEE

BY THE HEALTH,
SOCIAL SERVICES COi

HOUSE BILL NO. 733

IN THE LEGISLATURE OP THE STATE OP ALASKA

NINTH LEGISLATURE - FIRST SESSION

A BILL

“an Act relating to tuition grants; and proviflog for

an effective date."

IT ENACTED BYTHE LEGISLATURE OF THE STATE OP ALASKA:

Section 1. AS 1A .*10. 7I'0(p I:;amenled to read:

each fiscal if there is a balance of

(c) On March 1lol” year,

appropriated butunobilgated [UNEXPENDED] funds in t.lv tuition gram*,

fund created under (h) of thin section, that sum ahull hoejufornnl lonl.ly
transferred to the scholarship revolving loan fund created midf r (a)
of this section to make additional scholarship loans during tho." fiscal

year.

AS 1% .*10.776(a) 1is amended to I8ad:

(a) The executive secretary of the committee shall award a tuition

grant to a student In an amount up to tne difference betwec-n (1) tin:

cost, in a city where there is both a four-year state university and a

four-.vear private university or in a city where there 1is both a two-

for the

year state community college and a

operation of the state institution

year basis, and (2) the tuition or

institution in those
-j, 1) S-'SC
exceed [$1,*100]-

state

may not be in an amount that would
Tuition or
quired for
The

city. grant

-1-

locations,

a similar enrollment at the state

two-year private college,
on a full-time student per academic
fees paid by the student at the

but in no case may [BE] the amount

The tuition grant paid to a full-time student

result in a student paying less Jri

fees at a private college or university than would he re—

institution in the same

is to be applied by the student toward his tuition at

HB *133
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".he

* Sec.

is

private university oxl college in which he enrolls.
3. AS 14.40.806(5) is amended to read:
3) "part-time student”™ means a student who

in regular attendance at classes for at least three [SIX] but

than twelve semester hours of credit during the semester;

%5 Sec.

>. This Act. takes effect July 1, 1975.
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The Legislature of the State of Alaska
FISCAL NOTE

First Session - Ninth Legislature
I . REQUEST
Bill N». CS1IB 433 (2nd Revised Fi. cal Note)
Title: Relating to tuition grants
Requested by: tiouse finance Committee Date: May 22, 1975
Return Date Requested: ASAP ~
Agency: Education Program: Student Financial Aid
1. FISCAL DETAIL
Budget Request Unit(s) Affected: Tuition Grants

A. EXPENDITURES : (Thousands of dollars)

0BJECT FY 75 FY 76 FY 77 FY 78 FY 79 vv 80
100 PERSONAL SERVICES r
200 TRAVEL
300 CONTRACTUAL
A0O COMMODITIES

500 EQUIPMENT 1
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. 1,105.0 1,191.3 1,277.5 1,363.8 1,450.0

1,105.C¢ 1,191.3 1,277.5 1,363.8 1,450.0

TOTAL

B. FUNDING: (Thousands of dollars)

GENERAL FUND 70. o 1,105.C 1,191. q 1,277.5 1,363.8 1,450.0
FEDERAL FUNDS

OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / o/ / /

MAN MONTHS (P ./T.) / / / ) / A / /
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

Sec. 2 AS 14.40.776(a) FY 76

a) 1. Assume 500 full-time students, $1,850 for AMU $925.0

2. Assume 300 full-time students, $1,600 for Sheldon Jackson $480 O
Total $1,405.0
b) FY 76 House Budget $300.0
c) FY 76 fiS"al impact $1,405.0 - $300.0 = $1,105.0
d) Assume 50student increase in each succeeding fiscal year (25
students at AMU and 25 students at Sheldon Jackson)

1v. ATTACHMENTS

V. DATE: 5/22/75 PREPARED BY: RjPh Guthrie
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)



100
200
300
400
500
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700

The Legislature of the State of Alaska

FISCAL NOTE -
First Session - Ninth Legislature n
REQUEST
Bill No- C3B 433
Title: Relating to tuition grants
Requested by: House Finance Committee Date: 5/16/75
Return Date Requested:  5/16/75
Agency: Education Program: studpnt. Financial AH

FISCAL DETAIL
Budget Request Unit(s) Affected: Tuition Grants

A. EXPENDITURES : (Thousands of dollars)

OBJECT FY 75 FY 76 FY 77 FY 78 FY 79 y c©
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT I
LAND & STRUCTURES
GRANTS, CLAIMS, ETC. 381,600 445938 . 610,680 575313 640,000

TOTAL
381,600 445938 510,625 575,313 640,000

B. FUND ING : (Thousands of dollars)

GENERAL FUND 381,600 445938 510,625 575.313 640.000

FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY /

L. .. / /
MAN MONTHS (P./T.) / / ) / /

ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

NN

Sec. 2 AS 14.40.776(a)
FY 76

a)l.

b)
cj

Assume 700 full-time students $1,850 for AW
™0 anard = 971,600
Assume 300 full-time students $1,600 for Sheldon Jackson 78% anard = 360,000

Governor's budget $950,000

Fiscal impact 2-b=c or 1,331,600 -950,000 = 381,600

Assume 50 student increase in each suceeding fiscal year (25 students at AMJ ad
25 students at Sheldon Jackson)

FY 77 $445938 FY 78 $510,625; FY 7 $575,313; FY 80 $640,000

1v. ATTACHMENTS
v. pATE: [ /JC/> PREPARED BY: /~( S<y/ _
7
/
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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"An Act making a special appropriation to the Department of
Education; and providing for—Ian effective date. ™

COMM, I TTEE REPORT
(

11/3.6/75 HOUSE FINANCE
Mr.Speaker: Da te
The Committee on HESS has had SAHB 737

under consideration” A fra~jjgTTt~y~~0of the members of the Committee
on S-fr
mcejco-mm-e-ftthsrTt DO'PASS /. /- " o

( )recommends it DONOT PASS

( yrecommends it DOPASS WITH ATTACHED AMENDMENT(S)
( yrecommends it BE REPLACED WITH CSFOR AND THAT
CS FOR DO PASS

() "and"™ recommends it BE REFERRED TO THE

COMM ITTEE
() reports it back WITHOUT RECOMMENDATION
( )"other"

Memtl)%rs signinfgI the Majority report:

Memb,ers NOT concurring in the Majority report

recommends:
L/ ecommends: < A
A. fmfim | EAVAR ¢ 2.V0)
Uz-1b; £ recommends:

YUl' yJUU |]U \]tL |'\] Cha irman



"An Act making a special appropriation to the Department of
Education; and providing for an effective date.’

COMMITTEE REPORT

7§723175 HOUSE
Mr.Speaker: Date
The Committee on FINANCE has had SSHB 737
under consideration. A Majority of the members of the Committee

() recommendsit DO PASS
() recommendsit DONOT PASS
() recommendsit DOPASS WITHATTACHED AMENDMENT(S)

() recommendsit BE REPLACEDWITH CSFOR AND THAT

CS FOR DO PASS

() "and" recommends it BE REFERRED TO THE

COMM ITTEE
() reports it back WITHOUT RECOMMENDATION
() "other"

Members signing the Majority report:

Members NOT concurring in the Major? ty report:

recommends:

recommends:

recommends:

recommends:

re Commends :

Cha i rman
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Introduced: 4/23/75
Referred: Finance

IN THE HOUSE BY SULLIVAN
SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 437
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart—
ment of Education; and providing for an effective date
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
““Section 1. The sum of $153000 is appropriated from the general fund to
the Department of Education to fund programs of alcohol and drug education
in local school districts.

s Sec. 2. This Act takes effect July 1, 1975-

# COMMITTEE COPY SB
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PASS Effective Date
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Reconsideration
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The Legislature of the State of Alaska
FISCAL NOTE

First Session - Ninth Legislature

REQUEST

Bill No. SSHB 437

Title; A Act meking a special appropriation to the Dept, of Ed.

Requested by: House HESS Conmittee Date: 5/16/75

Return Date Requested: 5/16/75

Agency:. Education Program: Educational Program Support

FISCAL DETAIL
Budget Request Unit(s) Affected: Learner Assistance

A. EXPENDITURES : (Thousands of dollars)

OBJECT FY 75 FY 76 FY 77 FY 78  FY 79 6P
100 PERSONAL SERVICES
200 TRAVEL 1,000
300 CONTRACTUAL 12,500
400 COMMODITIES 1.000
500 EQUIPMENT 500 i
Z00 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.
TOTAL 15,000 -0- -0- 0 0
B. FUNDING: (Thousands of dollars)
GKNERAL FUND 15,000 -0- -0- -0- -0-
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY / / / / / /
MAN MONTHS (P./T.) / / / /
Il ANALYSIS (See Fiscal Note Preparation Instructions, Section IIl)
200 Travel
Learner Assistance Section Specialists to assist in conducting workshops 1.0
300 Contractual Services
Professional Services: short-term contracts with experts to conduct workshops 12.5
400 Commodities
Paper & printing 1.
500 Equipment 5
V. ATTACHMENTS
See S.B. #1
V. DATE: I ESTF PREPARED BY: /
7
Original: Legislative Finance

cC:

Budget and Management
Prime Sponsor (First Legislator Named)
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Introduced: 4/23/75
Referred: Finance

IN THE HOUSE BY SULLIVAN
SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 437
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart—
ment of Education; and providing for an effective date
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $15,000 is appropriated from the general fund to
the Department of Education to fund programs of alcohol and drug education
in local school districts.

* Sec. 2. This Act takes effect July 1, 1975*

S1- SSHB 437



Introduced: *t,"16/75
Referred: Health,Education &
Social Services and Finance

1 IH THE HOUSE BY SULLIVAN
2 HOUSE BILL No. 437

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

U NINTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act making a special appropriation to the Depart-—

; ment of Education; and providing for an effective date.”

® BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
& * Section 1. The sum or $10,000 is appropriated from the general fund to

the Department of Education to ,und programs of alcohol and drug education

in local school districts.

S B B

* Sec. 2. This Act takes effect July 1, 1975-

&
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"AitAct relating to the leasing of state lands.”

COMMITTEE REPORT

1/7/71
HOUSE
Mr. Speaker: Date >/
/
The Committee on FTWUH has had A
under consideration. A Majority of the members of the Committee
( yrecommends it DOPASS
( )recommends it DONOT PASS
( yrecommends it DOPASS WITH ATTACHED AMENDMENT( S)
( )recommends it BEREPLACED WITH CSFOR AND THAT

CS FOR DO PASS

() "and"™ recommends it BE REFERRED TO THE

COMM ITTEE
() reports it back WITHOUT RECOMMENDATION
() "other™

Members signing the Majority report:

Members NOT concurring in the Majority report:

recommends:

recommends:

recommends:

recommends:

recommends:

Cha i rman



Introduced: 4/16/75
Referred: Resources arid
Finance

THE HOUSE BY GARDINER
HOUSE BILL No. 1)38
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL

an Act entitled: "An Act relating to the leasing of state lands.”
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 38.05.0/5 1is amended to read:

Sec. 38.05.075. LEASING PROCEDURES. Leasing of land other than
for the c-xtractlon of natural resources [THE LEASING] shall be made at
public auction to the highest qualified bidder as determined by the
director, except that, other than leases for public or charitable
purposes under sec. 315 of this chapter, or for agricultural or
grazing purposes, no lease may be Issued which is for an amount of money
less than nine per cent of the appraised fair market value of the land.
An aggrieved bidder may appeal to the commissioner within five days for
a review of the director®s determination. When a valid existing federal
grazing lease is cancelled to allow state selection of the area under
lease, the lessee of the lands has the preference right to lease the
lands without competitive bidding for a term equal to that originally
granted in th< cancelled federal lease and upon terms as favorable to
the lessee as those contained in the cancelled federal lease. The
leasing shall be conducted by the director, or his representative, and
the successful bidder shall deposit the first year®s rental, or that
portion of it whicn the commissioner requires, 1in accordance with his
bid. The director or his representative shall immediately issue a
receipt containing a description of the land or interest leased, the
price bid, and terms of the lease. The receipt shall be acknowledged in
writing by tne bidder. A lease, on a form approved by the attorney

-1- HB 738



general, shall be signed by the lessee and, upon approval by the commis—
sioner, shall be signed by the director.
Sec. 2. AS 38.05.315(c) is amended to read:

() Eligible applicants under (b) - (d) of this section are limited
to nonprofit corporations, associations, clubs, or societies organized
and operated exclusively for charitable, religious, scientific, or
educational purposes, or for the promotion of social welfare, if the
project for which the land is desired conforms to those objectives and
not commercial development, ho lease of land may be granted under this
section for a project closed to the use and enjoyment of tne general
nubile. In every case the applicant shall submit evidence that it is
exempt, from payment of federal income tax.

Sec. 3. AS 38.05.107(b) 1is amended to read:

('m Value; shall be determined as provided by applicable eminent;
domalll stalul e:>, except- that 1in no case shall the amount of compensation
oxceod one half of the total rent a leaseholder has paid on a lease,
other than reasonable compensation for any Improvements made to the
leasehold in cases where their value is reduced from the granting of the
easement or exercize of the right-of-way.

Sec. *. AS 38.05.095 is amendedto read:

Sec. 38.05.095. SUBLEASES. A lessee may sublease or assign the
land or portion of it upon whichhe has a lease if, after application to
tho director, the director Issues a pernit, ilo permit may be Issued
unm.-r tills section unless the person desiring to sublease or i-r-ceJvc the
land by assignment shows that the land will be used or developed
according to a elan approved by the director. An.v land under lease whicl

has not been used or developed within five years according to a plan
approved by the director shall be forefelted to the state. [THE DIRECTOI

MAY ISSUE A PERMIT IF HE FINDS THAT IT IS IN THE BEST INTERESTS OP THE
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RTGHIT-QL-WAV COMPJ-NSAT 10N ACROSS STATE LEASES

In 1974, CSIIR 559 am S was passed hy the legislature and
allowed to become law without the governor®s signature. The
effective date oF the bill was August 15, 1974. The act
was passed in order tc pre-emp, retroactively, provisions
in State leases reserving the State®"s right to grant easements
and exercise rights-of-way on land leases by the State. This
provision, a standard section in every State land lease, is
commonly known as paragraph six. Paragraph six states:

6. The Lessor (the State) expressly reserves the
right to grant casements or right-of-way across
the land herein leased if it is determined by the
Director to be 1in the best interests of the State
to do so; provided, however, that the Lessee shall
he entitled to compensation for all _improvements
or crons which are damaged or destroyed as a
direct result of the utilisation of such easement
or right-of-way.

lib 559 (AS 38.05.070) changed this provision, hy providing
leaseholders with the following interests in theii leases:

Sec. 38.05.070 COMPENSATION RELATING TO LASFAHINTS
OR RI(IT-OP-WAV ACROSS STATE LLASLS. (a) Provisions
in State land leases to the contrary nonwithstanding...

the lessee shall he entitled to compensation for the



value of the easement, granted or right-of-way
exercised and for the reduction 1in ynlue of the
leasehold resulting from the granting of the
easement or exercise of the right-of-way.,.

Prior to the passage of this bill, leaseholders were not
compensated for easements granted, or rights-of-way exercised
by the state across state lands, except for improvements Ol
the property, such as land fill, buildings, etc,. The state
had, since statehood, reserved this 1interest 1in its leases.
The importance of paragraph six in state leases cannot he
overemphasized. With the provision in the lease, the state
reserved the right to reclaim land needed for Highway
expansion, utility casements, and for other public purposes.
Under HB 559 the state will have to pay compensation to
leaseholders in order to cross its own lands.

Richard P. Kerns, Assistant Attorney General for
Highways, 1in a May 1, 1974 memo to then Attorney General
Gorsuch, wrote that: "1l believe the impetus behind this bill
is a few leaseholders holding State leases on school land
situated near the intersection of Minnesota By-Pass and
International Airport Road at Anchorage."

Prior to the passage of the bill, two law suits had been
filed against the State asking fir a judgment that paragraph
six of the lease forms could not be exercised by the State
in rights-of-way proceedings against leaseholders in this
area. The right-of-way in this area was for the expansion
of the Minnesota By-Pass to International Airport Road. The

first suit was filed hy Rail-Air 1in 1,971. The second suit was



filed on hohnlf of Wesway Steel, sublessor rrom Rail-Air. The
suit was filed by Weswav Steel counsel. Bob Hartig,
in August 1975. Neither suit was actively pursued by the
leaseholders until after the passage of fIB 559. Kerns, 1in
his May 1974 memo, attributes this lack of aggressiveness
to the following:
"It would appear, | should think, to anyone familiar
with the above facts, that the reason no aggressive
action has been taken 1in the two actions now pending
in court is that CS 559 am S was anticipated, and
that the bill is intended to apply to all existing
leases whether past or future..."
Just how much compensation will be due leaseholders is
unclear. Language spelling out what interest the Ileaseholder
is due for a right-of-way 1is interpreted differently by
different parties.
"The lessee shall be entitled to compensation for
the value of the easement granted or right-of-way
exercised and for the reduction 1in value of the
leasehold resulting from the granting of the easement
or exercise of the right-of-way.,.Values shall be
determined hy applicable eminent domain statutes..."”
One 1interpretation of" this 1is that the leaseholder would be
entitled to compensation for the fair market value of the
land taken for rights-of-way or casements, as though the
leaseholder owned the land, even though the leaseholder is

obligated to pay annual rent for the term of the lease.



The other interpretation 1is that leaseholders are entitled

to compensation for the interest they hold in the lease,

insofar as the lease has a fair marker value in 1its own right.

Generally speaking, the more favorable the terms of a lease,

the more valuable the lease becomes, on the market,

Kerns

effect, 1in

referred to this situation, and its possible

his May 1974 memo to the Attorney General:

*"In my opinion, CS 559 am S creates a windfall for

the leaseholders because tlie contract rent charged by

the State 1is below market. What the leaseholders are

seeking 1is for the state to pay them the market value

of the advantage they hold because the State is

not charging what the market 1indicates the rent should

be. To me, this 1is a double travesty of justice,,."

Leaseholdcrs in the International Way Subdivision have

extremely favorable rental rates. According to an appraisal

conducted by Walter Potts on July 28, 1974, the following

leaseholders pay the stated amounts of rent:

Leaseholder Land Value Annual Rent

The Three Baers 479,290 S.P. 0 $0.91/S.1 $2,380
= $436,000

Mizer f, Sowash 169 ,884 S.F. 0 51.76/S. $2,610
= $299,000

D. L. I13ahrny 55,565 S.F. Si. 60/S. T $ 840
= $ 88,904

Russ Meekins a 256, 709 S.F. 0 $1.0.1/5,1 $4,205

James O"Malley = $259,000

Potts®™ appraisal was conducted on behalf of the State,
and it can be expected that tlie lcaseliol.dcrs will obtain

appraisals which place the value of the land they lease somewhat
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higher. In discussions with AKkPIRG staff, one leaseholder, Russ

Meekins Sr, claimed that the land he leases was worth close to
$4.0n per square root, fee simple. This being the ease, tne
value of the land he leases for $4,205 per year would be
worth close to a million dollars. In any event, it is clear
that many leaseholders are paying the State substantially
below the market 100 of the Pair Market Value rent. This
rent advantage makes their leaseholds more valuable, and
increases the likelihood of rather large compensations to

the leaseholders from the State, Compensation due to lease—
holders in this area may well exceed one million dollars,

and, 1in any event, far exceeds total payments made on
affected leaseholdings, as a result of 11B 559. According to
the 1974 ADL Annual Report, the school trust fund has
received a total of $6,253,701 in payment for rentals and
right-of-way compensation on school lands since statehood.

In at least two areas, ilB 559 has legal problems:

1 There 1is a constitutional prohibition against public

appropriations except for a public purpose:
Article 1IX, Section 6. Public Purpose
No tax shall he levied, or appropriation of public
money made, or public property transferred, nor
shall the public credit be used, except for a
public purpose.

CSilB 559 am S gave leaseholders an interest in public lands

they never owned in the first place. That interest may result



in public compensation if rights-of-way are exercised on
State leases. The act was a windfall for leaseholders, and,
in any event, compensation might not be construed as for a
public purpose.
2) The U.S. Supreme Court, in Larsen v, Arizona,
87 S.Ct. 584 (1967) ruled that the State oi: Arizona h3d no
power to grant a compensable property right to a private
party, who had leased school trust lands, since that was
contrary to the terms under which the State of Arizona had
obtained the school trust lands. School lands were acquired
by the State of Alaska through a grant to the State by the
b ited States of America under Sec. G(k) of the Alaska Statehood
Act for the purposes for which they were reserved under
Section 1 of the Act of March 4, 1915, (58) Stat, 1214; A4S
U.S.C., See. 355), as amended, A portion of the act reads:
"That the entire proceeds or 1income derived from said
reserved lands, are set aoart as separate and
permanent funds...to be invested and the 1income fronm
which shall be expended only for the exclusive use
and benefit of the public schools of Alaska..."
This may preclude the holder of any lease from sharing In the

compensation paid for right-of-way or casements taken fronm

school lands.



LHC ISLAT IVH HISTORY

MB 559 was originally introduced by Speaker of the House,
Tom Fink, on February 5, 1974. The bill passed the Mouse on
April 17, and the Senate four days later on April 21.
Legislators contacted by AKPTRG researchers indicated that
the prime mover of the legislation was Russ Meekins Sr.,
a leaseholder in the International Vay Subdivision who had
received notice that approximately 6 acres of his land would
be taken for a highway right-of-way. In addition to Meekins,
Representative Bob Hartig lobbied legislators for the
passage of the bill and testified before the Mouse Finance
Committee on the measure. Hartig, at the time, represented
two leaseholders in the International Airport area who were
also involved in right-of-way proceedings with the Highway
Department.

Russ Mcckins Sr. had experienced previous problems
with the State exorcising their right-of-way option. Tn 1960
Mcckins leased approximately 54 acres of mental health lands
in the Potter Marsh area. Subsequent to his leasing of the
land, the State exercised its right-of-way and extended the
Seward Highway through his leasehold. Mcckins attempted
unsuccessfully to get compensation for this. At one point,
Keenan, Director of the Division of hands, wrote to Bob
Ilartig, who was then working in the Attorney General's

office, representing the Division of hands, and asked if



the State eoulcl trade lauds with Mcckins to make up for
the riglit-of-way taken from his leasehold. It appears that
this was not followed through.

Shortly after his unsuccessful experiences 1in the Potter
Marsh area, Meekins was informed that 5.98a acres of land,
between International Airport Road and "-Minnesota Drive would
be condemned by the State for the contraction of a new
expansion of the Minnesota Bypass. Meekins had been leasing
this land in partnership with the late James O0"Malley. The
property was valuable and Meekins had a favorable lease fronm
the State. Since 1960, Meekins and O"Malley had paid something
less than $35,000.00 in rental payments on the land which
had never been improved. Payment on the land as of 1971
was less than in 1960 when the leases were originally
entered into.

Mcckins lobbied aggressively for the passage of MB 559.
The minutes of committee™s meetings frequently refer to
Meeking®"s comments including occasional references to amend—
ments and committee substitutes that were being prepared for
the bill. At one point., according to the minutes of the
House finance Committee, Russ Meekins Sr. was included in a
subcommittee formed to iron out possible objections the
Division of hands might have with the legislation. The
March 7, 1974, 17inance Committee minutes state that a sub-—
committee meeting was held between Mr. Meekins Sr., Rep. Russ

Meekins Jr. (appointed to the Finance Committee by the



Speaker months earlier to fill the vacancy created hy
Representative Hi llstrand"s death) and Deputy Commissioner
William Fackler from the Department ot Natural Resources.
The minutes indicate that the purpose of the meeting was
to place Fackler on the record as stating that he had no
problems with the bill.

After 11B 559 was passed into law, Mr. Meekins®™ situation
at International Airport was substantially altered. Instead
of receiving no compensation for land he had paid rent and
taxes on in excess of $50,000, Meekins stands to receive
between $250,000 and $4r0,000 from the Courts if MB 559 is
found to be constitutional. In addition to the payments
Meekins may receive for this parcel, he currently holds in
his name, or in the names of members of his immediate
family, twelve other leases.

Representative Hartig represents clients who stand to
benefit by this legislation as much ns Meekins. Hartig
became familiar with the problems in the right-of-way
clause on State leases while representing the Division of
Lands during his tenure as an Assistant Attorney General.
After- leaving the AG"s office and entering private practice,
Hartig represented clients who were having difficulties
with the State regarding rights-of-way in state leases. Oon
April 16, 1975, Boh Hartig wrote to the State, on behalf of
Wesway Steel Company, rejecting an offer of $15,000 for

compensation of a leasehold being condemned for right-of-way



by the Highway Department. Weswav Steel had purchased the
sublease from Hail-Air 1in January 1971, According to
memoranda in the Attorney General®"s office regarding this
transaction, Ivesway Steel entered into the sublease after
Rail-Air was notified that the State would be exercising the
right-of-way.

On August 1-1, 1973, Hartig, on behalf ot*Weswav Steel,
commenced an action against the State for a judgment declaring
that the State does not have the right to exercise "paragraph
6" of the lease without paying market value For this lease—
hold interest in addition to the value of the 1improvements.
The action was answered by the State and not pursued
aggressively by Hartig until the passage of HR 559, Dick
Kearns, Assistant Attorney General representing the Highway
Department, 1in a memo dated May 1, 1974, to then Attorney
General Gorsuch, attributes this lack of aggressive action
to the fact that Hartig and his clients anticipated the
passage of HR 559. Prior to the passage of HR 559, Hartig"s
client would have received $15,000 in compensation for
improvements on the leasehold. If HR 559 remains intact,
Wesway Steel may receive between 5253,000 and $315,000 in
compensa tion.

In addition to Wesway Steel, Hartig represents R. D.
Mizcr and Rob Sownsh in right-of-way litigation. M Izct and
Sowasli lease school lands in the same genera! area. Their

compensation may be 1in excess of $300,000 for 3.9 acres of



leased lands as a result of JIB 559,

Legislators contacted by AKPIRG indicate that Hartig
lobbied others for passage of HR 559. In addition, legislative
records indicate that Representative llaitig testified on the
bill during House Finance Committee hearings.

On March 25, 1974, the minutes of the House Finance
Committee recorded iiartig"s testimony on HR 559. According
to the minutes, Hartig indicated that "He was speaking based
on information obtained 1in the Attorney General®"s office
in Anchorage...Under the lease Tonns that the Department
("ADL") uses...the State 1in granting the lease reserves
right-of-way across the land...the State 1is doing a disservice
by forcing people to make leases under those circumstances.
The State loses money because ot that rccprircment being in
the .lc-.se..." hi addition to the above comments, the
minutes oT the meeting state that "Mr. Hartig said that

his testimony was 1in no way self-serving."



RENTAL RATES ON STATE LAND f.HASPS

Rental rates on state land are initially determined
cither by competitive bid, or if through negotiation, a
percentage of the appraised Fair Market Value of the land.
All land leases, except those specifically exempted under
11 AAC 58.520 (Adjustment of Rental), have their rental
rate readjusted every five years. The authority for these
provisions are:

38.05.075 Leasing Procedure

"The leasing (of state lands) shall be made at
public auction to the highest qualified bidder..."
38.05.105 Periodic Rental Adjustments

"Each lease shall stipulate that the annual

rental payment is subject to adjustment at
five-year 1intervals and changes or adjustment
shall bo based primarily on a reappraised annual
rental value..."

In practice, the Division of Lands has set rental rates
at of an appraised value of the land being leased. There
are no statutory or regulatory provisions which establish
tins percentage, nor do leases 1issued by the Division
mention any specific formula as to how rental readjustment
will be established. Discussions with ADL officials reveal
a general lack of knowledge as tio why this system 1is used.
The state is not charging what the market indicates rent

should he. Leases on the private market are readjusted at



around 10* of the market value of the Iland.
ADI. practices had been extremely favorable to the lease—
holders. In many cases, land was leased through auction at
a Tairly competitive rate and after five years, using the
formula of readjusting rent at 6v of the land"s appraised
value, rents on lands were reduced by the Division. In
reviewing the leasing of school and mental health lands in
the Anchorage area, AKPIRG researchers discovered that many
leaseholders arc paying less rent now than 15 years ago on
choice parcels of land.
The State ™ policy of establishing rental rates sub-—
stantially below market values results in lost revenue for
the State and encourages speculation by leaseholders.
AS 38.05.105 entitled Periodic Rental Adjustments
states that readjustments will be "based primarily on a
reappraised annual rental value...”™ This is the most specific
language available indicating how rental rates will be ad—
justed. Tor the purposes of protecting the interests of
the State, this could he amended to read as Tfollows:
"lIZ7ased primarily on a reappraised annual rental
value which is the fair market value of the
leasellold and in no event lcss than 01 of the
appraised fair market valuc of the Land,
cxc. 1tiding .impcovemcnts .™
On the other hand, it appears that the division could

accomplish this administratively without the need for new



legislation. This second course of action is favored hy
ADL officials who want more time to analyze the problem.
Based upon our discussions with ADL officials, we
feel that further study of the problem 1is reasonable, "
arc satisfied that ADL officials are concerned about the

situation and have confidence in their renewed efforts to

deal with this issue.



INTHR2ST OX CONTRACTS TOR PURCHASE OT LANDS

When land is offered for sale by the State, a successful
bidder may purchase the land on contract.
11 AAC 54.300 Maximum Term
"Persons purchasing State land may do so under
contract... in annual installments of not less
than 10 percent of the original principal.,.,
excluding interest..."
On contracts for sale, the interest on the unpaid
principal 1is established by regulation,
11 AAC 54.310 Interest
Interest shall be charged on all contracts of
purchase at the rate of six percent per annum
on unpaid balances.
AS 38.05.065 Terms of contract for sale
"...interest at the rate of not loss than five
percent a year..."
The statutory minimum for interest was established in
1959 at: 5%. Tn 1969, the regulation establishing tlie interest
rate was amended to provide that all interest payments would
be six percent. The six percent rate 1is currently in effect.
ADI, officials {ire currently preparing for the lime 7, 1975
sale of 206,000 acres of land in the Kenai Peninsula area,

("North Kenai Area Auction “225)



Discussions with ADI- officials indicate that current
market conditions justify an interest rate of more than
8-1/2" on the sale. The S-1/2% Ffigure 1is based on an
April 15, 1975 study hy ADL appraiser Bruce Atkinson of
35 1974 land sales in the Kenai Peninsula Area,

The regulation setting the interest rate will not
allow®™ this, since it does not provide a minimum. The
regulation just states that interest rates will be a flat
6". The regulation could be changed, but not before the
Kenai land sale takes place. The legislature could remedv
this by amending the enabling statute for the regulation,
providing that interest rates shall be a minimum of 8
percent.

Sec. 38.05.065 Terms of contract sale
".._..interest at the rate of not less than

eight (T1Vb) percent a year..."
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Attention: Dcnna Pogues
Assistant Attorney General

DArE May 1, 1974

Richard P .Vvorn
Highway Section sir icor;
Anchorage AGO CSiiE 559 arns

1 -welcome this opportunity to pass on some comments in connection with the
above referenced bill for consideration by the Attorney General while reviewing
this bill for the Governor. | believe the impetus behind this bill is a few lease—
holders holding State leases cn school-land situated near the intersection of
Minnesota By-Pass and International Airport Read at Anchorage.

The history (as itis known to me) of grants of right-of-way to the highway
department by the division of lands over .State lease lands begins with a lease
dated September 13, 1959, granted to a nor/ defunct corporation called Territory
Supply Company, the name ofwhich was later changed toWarehouse Terminal
Pari;, Inc. This lease covered the area shewn in cross-hatch on Exhibit "A"
attached and contains in pertinent part the provision that:

(@A "ITISHEREBY COVENANTED AND AGREED by both
parties hereto that this lease is issued subject to all of
the provisions and requirements thereto, which are found
“e-. - in the Alaska Land Act of 1959, and the regulations issued
thereunder, ,the same as though they were set forth
- in full over the signature of the contracting parties hereto-."r

Regulations issued under the authority of the Alaska Land Act of 1959 provides
in pertinent part that:

The lessor eupressly reserves the right to grant easements
or rights of way across leased land ifitis determined in the
bast interest of Alaska to do so. The lessee -whose lands
such easements or rights of 7/ay shall cross shall be entitled
to damages for nil improvements or craps destroyed or
damaged. Damages shall be limited to improvement:; and
crops only and less shall be determined by fair market value.

original lease (depicted in cross-hutch on Exhibit "B")
of eight assignments, came into /.he hands of Rail Air Industrial



Nomian C. Gorauch May 1, 1974
Re: CSHIi 555 Page 2

V/arehouoC T&rminal Par!-;, Inc. defaulted on che balance of the original
leans- and a nev; lease was granted 07 the Division of Lands under date of July 37,
1331 to Jet Terminals, Inc. This ner!l lease contains the express provision that:

nTho Lessor expressly reserves the right to grant
easements cr rights-of-way across the land herein leased
if it is determined to be in the bast interests cf the State to
do sc; provided, however, that the Lessee shall be entitled
to compensation for all improvements or crops which ara
damaged or destroyed as a direct result of such easement or
right-of-way."

The portion covered tv this r.sw lease is shown hi cross-hatch on Exhibit
This la-iso remained in Jet Terminals Inc. until July 31, 1330 when itwas
assigned to Bail-Air Industrial Park Inc., subject, bov/ever, to a small perilerr
shown blocked in on Exhibit nD" which Jot Terminals had sub-leaned to Roberg
L. Eartwlgr qici to ea confused with aftcm 07 for Wesway Steel and State
Eonreoantatrrc Robert L. Hartig).

At this Otutus cfownership of the property thus far mentioned, the
Division cfLands granted a rugbt-of-wcy to the deportment of highways by Inter—
departmental Land ?Jnnegemer.t Transfer Nc. 41350 dated January 23, 1353. Tide
grant covered the property shown in crcsc-haich on Exhibit "2". The purpose
cfthis right-of-way was to extend the Minnesota By-pass from Northern Lights
Blvd. to Irdematicnal Airport Read, which project has, of course, been completed
and in use icr some time.

Following procedures outlined inamemorandum opinion dated
July 01, 2532, by Michael M. Holmes, then Assistant Attorney General,
(Exhibit "F") the State paid a total cf $5400.03 for iir.prcvnja.ants pursuant
to the terms cf the lease agreements and $33*,550.03 to the school trust fund as
the sum representing the full value cf die land granted. This latter payment to
the trust fund for full land value follows (so I have been told by previous
assistants to the attorney general for lands and highways) . the reasoning set
forth in Etc UA S. Supreme Court decision in Larsen v. Arizona, 87 S.Ci. 524 (1957)
a copy which is attached for ycur convenience as Exhibit "G”>. After considerable
discourse between attorneys for the State and 21. Russell Holland, attorney for

Fsdl-.bir, as towhether the teams cf the lease really meant what was said therein,
action v/as commenced on April 13, 1571, against the State by Holland 0.1 behalf

cf Fmil-Air. Answer was filed by the State setting forth among other things the
defense of the tomes of the lease. 1A thing further has happened in the case.



Norton C. Gcrsuch May U 3S74
?.e: CSKB 553 Pago 3

Subssquint to the granting of fis right-of-v/ay but prior to initialing fiction
against the State, towit, January 25* 1971, Rail-Air assigned the portion c:
its lease shown in cross-hatch on Exhibit TKn to Wesv/sy Steel Company7, Inc.
Surscr has itthat,,in spite of the knowledge that Rail-Air had that the State way
exercising the terns cf the lease and the plain language hi the lease itself,.
TJesvtfay paid a considerable sun to Hail-Air for this sub-leaso.

During this state cfownership, Lands in January, 1S73 issued another
group of transfers granting righi-of-wsy over the portion shown in cross-haich -
on Erhibit nln to highways. This latent transfer involved the following:

.Tarcei No. I (Exhibit "J7 total lease area heavy line. Portion
for R/W in cross-hatch)

LESSER: “ Pccific Seal Co. c?Alaska
S&srigagss:. Snail Business Adminiotraticn
fdcrigage: Llatmasha Valley Banh

Parcel 270C T (Exhibit rKr7}

LESSEE: Rail-Air
Parcel No. 3 (Enhibit nL “>
jlxosaw: v,ea*/ay Stoel

Fcr these pomelo 1, 2 and 2 the-department cl highways paid or tendered

School Trust Fund $533,700
Snilesc« Hartwig for warehouse $20,900
Tendered Wesway Steel for landfill 35,0CQ
Tendered Roil-Air for landfill $ 20,000
Trailer parh and utility hcolcupo $ 3,000

In response to this latest exorcise of paragraph 6 cf the lease agreements, the
S:::to received letters from attorneys for Rail-Air (Exhibit M) and Mat Valley
3ank (fixhubit ;R ra V/esorry Steel, or. August 1"3* 1273, through its attorney
Robert L. Hartig, commancod action for judgment declaring that the State dees
not have tho right to exercise paragraph S without paying market value for the
leasehold interest ir. addition to the value cf the improvements. Answer was
made by the State and, again, nothing further has happened in this action.

Itwould appear, Ishould thin!:, to anyc.no familiar with the above
facts, that the reason no aggressive action has beer, taken in the two actions
r.ov; pending An court is that CS 559 am:; was anticipated, ana that the bill is
intended to apply to all existing leases whether past or futur- Inmy opinion
CS 350 sms creates a windfall for the leaseholders because the contract rent
charged by tho State is below market. IVhat the leaseholders arc seeking hero
i'j for the State to pay thorn the market value of the advantage they hold because



Norman C . Goranch May 1, 1374
Re; CSME 553 Pnga 4

tha State is not charging what the market indicates the rant should he. To me
this is c double travirsty cf justice. For a succinct explsination of this principle
cf contract vs. economic rent see The Appraisal of Beal Estate. American
Institute of Real Estate Appraisers, (Sixth Edition 1373) . A copy of a portion
of the tent in attached as Exhibit nOM. In other words, ifthe leases required
marl;at rent, there "would be no particular market value in the leasehold
interests. Surely the object of the State in leasing this land is for a purpose
ciher than merely trailscirg in -heir speculative value. And in those instances -
V/"hare a leaseholder has obtained a lease and actually made improvements, why
is jicanet mace whcla by paying him for the value a: those improvements and

by making on appropriate adjustment in the lease payments? All ci which ia
clo.nounder the present law. v

o= Common aansa and basic fairness alone should compel a provision
ba include d before approval to at least require an election by the leaseholder
to the effect that i; he elects io have the Stato pay market value, h<?agrees
to pay market rent to tho Stnto on the remainder of the leasehold . For the
Statuto pay him market value, but condone his continuing to pay the State for
Iconikon market value,, is, inmy opinion, unconscionable.

. In addition towhat is, inmy view, awindfall to the leaseholders
under CS 550 arm, itisvery possible that the department of highways will
still have to make payment to the trust fund for the full value cf the land. In
the ordinary case of privately leased lands where the contract rant is below
market the lessors interest has a minimal market voice. But how can the school
trust fund bo penalised because the 110:31023 are not charging market rant?

There is also the possibility that the Bureau of Public Roads may
not participate in this additional, payment to the leaseholders, but the question
of this possibility is better addressad to the highway department right-of-way
section at Juneau

Finally, there is attached as Exhibit asi ATATS5 map of the
Greater Anchorage area shoving the extent of State administered property
which is either leased or available for leasing under the same terms as the
property which Iboliovo gave rise to this bill.

In conclusion, I can only say that 1sac no merit In a bill which
would compensate 0 few people for the Act alone that they hare had the good

fortune to iioid a lease from the State v/Uh baiow market rental rates, in
addition to compensating them for the value of the improvements they may
hava placed on the property.

RPK/smk
Enclosure.”; (Exhibits IA" to and ATATS men



PRESENT

K3 559

house committee
March 75 157H
3:55 P.M.

This was a Sub-coramittee Meeting between Representative
Meekins, and Mr. Meekins Sr. and Mr. Fackler regarding KB 559,

Rep. Meekins asked Mr. Fackler for his® comments on HOUSE
BILL NO. 559 (An Act relating to compensation for the taking
of rights-of-way leases).

Mr. Fackler said they really had no particular problems with

it. Ke understood it was a bill to take care of some conditions
that have come up where they have given a lease to a person who
takes it and dees something with another part effecting the
right-of-way which turns out to be bigger than anyone thought it
would be.

Mr. Fackler said that Mr. Hogan had asked about a fiscal note
on the bill, but he said they didn"t see that it would result
in additional cost except for what the settlement might be.

Rep. Meekins said he had just wanted to make sure Mr. Fackler

didn"t have any problems with the Bill, and Mr. Fackler reiter
ated that there weren"t any.

3/7/17



(Compensation for taking of rights-of-way across state leases).
Mr. Hartig and. Mr. Meekins Sr. were present to testify.

Mr. Meekins Sr. said there was going to have to be a Committee Substi—
tute for the bill. They had discovered that the language had accidently
been taken from the portion of the statutes dealing with oil leases in—
stead cf the right one,

Mr. Hartig said that his testimony was 1in no.way self-serving. He was
speaking based on information obtained in the Attorney General®s Office
in Anchorage. Under the lease forms that the Department uses ana, 1in

particular, Natural Resources, there is a Section 6 which provides that
the State in granting the lease reserves right-of-way across the land.
The section does not refer to any specific amount. If they take the
right-of-way, the only compensation they have to make 1is reduction of
the lease cost for the amount of land actually taken plus the actual
value of improvements. The State 1is doing a disservice by forcing peopl
to make leases under those circumstances. The State loses money because
of that requirement being in the lease, since it effects the way the
lessee bids.

Mr. Hartig said that when he was in the Attorney General®s Office, he
came up against this many times. If a person owns a lease, it is usual—
ly worth money, but not in Alaska. The problem has never been litigated
because it is usually settled out of court.

Mr. Hartig said that the federal government has a right-of-way clause

in its leases too, but it is more specific. It doesn ™ leave it open
the way the State does. He thought that by having the clause in the
lease, it was a way for the Department of Highways to obtain land with—
out paying anything. This means leasehold interests aren X worth any—
thing. He didn"t know of any other lease that is that way.

Mr. Hartig thought the Committee Substitute would be more In line with
what the law really was.

There WadS some general discussion on the matter.

Chairman Freeman thought they were spending toe much time on what was

really a legal matter. Is was moved that the Committee report ic back
to the Judiciary Committee for further work. There was no objection, it
was

Meeting recessed at 3:20 P._M.
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FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT

100 PERSONA! SERVICES

200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.
TOTAL
B. FUND ING: (Thousands of dollars)
n
GENERAL FUND
FEDERAL, FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY
MAN MONTHS (P./°"\ > _

(NN ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
Work 1load will be absorbed into present staff and budget. May have to
rely on accounting help in analyzing financial statements occassionallyv,
but the increased cost of leases would tend to reduce the amount o” leases.
Generally the bill would havo a positive fiscal impact rather than negative
Present lease income per annum $ 851,173 (FY 74)

Less Open to Entry Income -135,460
Fixed at $40 per year
) ) S 715,713 at 6%
LY 5U3 1increase in 357,857 at 33 new revenue
(YY.tY Lease Rentals $1,073,570 at 93  total
“\-cuvac . vexf
V. DATE: May 15, 1975 PREPARED BY:  Kenneth H.[-fallback

Original: Legislative Finance
cc: budget arid Management
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has been prepared by the staff of the Legislative Council in response
to the request and at the direction of the sponsor. The staff has
attempted to place it in proper legai and clerical form subject to any
special limitations or instructions of the sponsor. Member requests
are kept confidential by the staff and any Announcement of Intent to
have a document drafted or introduced remains the prerogative and
responsibility of the sponsoring member In dealing with colleagues
and other persons. The Council or its staff may not endorse or com-
ment on policy matters invol/ed in a bill or resolution. The substance
and merits of a bill or resolution are the responsibility of the sponsor.
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