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"An Act r e l ating to community m en tal health s e r v i c e s ; and
provid ing for an effective date."

C O M M I T T E E  R E P O R T

3 / 3 1 / 7 5  H O U S E

M r . S p e a k e r :  Date

The Commi t t ee  on F I N A N C E _____________________has had  K B  3 1 1

un d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  the members o f  t he  Commi t t ee  

( ) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AMENDM ENT(S)

( ) recommends i t  BE REPLACED WITH CS FOR ___________________________ AND THAT

CS F O R ____________________________________ DO PASS

( ) "and"  recommends i t  BE REFERRED TO THE _____________________________________________

COMM ITTEE

( ) r e p o r t s  i t  back  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  the Ma j o r  i tv r e p o r t :

Members NOT c o n c u r r i n g  i n  the Ma j  o r i t y r e p o r t :

___________________________________________  r ecommends :

___________________________________________  r ecommends :

___________________________________________ recommend s :

___________________________________________  r ecommends :

r ec omme nd s :

C ha i rma n



"An Act r e l a t i n g  to c o m m u n i t y  m e n t a l  h e a l t h  s e r v i c e s ;  and 
p r o v i d i n g  for an e f f e c t i v e  d a t e . "

C O M M I T T E E  R E P O R T

3/19/75 H O U S E  FINANCE

Mr .  S p e a k e r :  Date ' 1  £

T , r . H E S S  HB  3 11
The Commi t t ee  on has had

unde r  c o n s i d e r a t i o n .  A Ma j  o r i t y o f  the members o f  t he  Commi t t ee

\y(recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

{ ) recommends i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends i t  BE REPLACED WITH CS FOR __________________________  AND THAT

CS FOR DO PASS

( ) "and"  recommends i t  BE REFERRED TO THE 

COHh ‘71 EE

( ) r e p o r t s  i t  back  WITHOUT RECOMMENDATION 

( ) " a t h e r ,r

Members s i g n h K g  the M a j o r i t y  r e p o r t :

x / I ,  x A  ,i n, l / C  -r f)
‘ f\ L‘{ l/f{, I/ysj/f)

Members NOT c o n c u r r i n g  i n  the Maj  o r i ty r e p o r t :

___________________________________________  r ecommends :

___________________________________________ recommends :

___________________________________________ r ecommends :

___________________________________________ r ecommends :r e c o m m e n d s :
C h a i r m a n
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Introduced: 3/19/75
Referred: H ealth,Edu cation &
Social Services and Finance

B Y  T H E  H E A L T H , E D U C A T I O N  A N D  

EN THE HOUSE S O C I A L  S E R V I C E S  ..COMMITTEE

HOUSE B IL L  NO. 3 1 1  

IN  THE LEGISLATURE OP THE STATE OF ALASKA 
NINTH LEGISLATURE - F IR ST  SESSION 

A B ILL
?or an Act e n t i t le d :  “An Act r e la t in g  to  community m ental h e a lth  se rv ic e s ;

and p r o v id in g  fo r  an e f fe c t iv e  d a t e .”

3E I T  ENACTED EY THE LEGISLATURE OP THE STATE OP ALASKA:
# S ection  1 .  AS *'7*30 is  amended by adding  new sections  to  read:

A R T I C L E  5* C O M M U N I T Y  M E N T A L  H E A L T H  S E R V I C E S .

Sec. *17*30.520. LEG ISLATIVE PURPOSE. I t  is  the purpose o f  the 
le g is la tu r e  in  enacting  the Community M ental H ea lth  Services Act to  

a s s is t  lo c a l communities in  p la n n in g , o rg a n is in g  and f in a n c in g  community 
m ental h e a lth  services through lo c a l ly  deve loped , adm in istered and 
c o n tr o lle d  community m ental h e a lth  programs. I t  is  furth er  intended to  
b e tte r  u t i l i s e  e x is t in g  resources a t both s ta te  and lo c a l le v e ls  in  

order t o :
( 1 )  develop and Implement p lans  fo r  i n i t i a t i n g  maximum 

m ental h e a lth  services based on demonstrated need fo r  services in  each 
geograph ica l p la n n in g  area , as w e ll as r e g io n a liz e d  comprehensive 

m ental h e a lth  s e rv ic es ;
(2) improve the e ffe c t iv e n e s s  o f  e x is t in g  m ental h e a lth

se rv ic e s ;
(3) In te g ra te  s ta te-operated  and community m ental h e a lth  

programs in to  a u n if ie d  m ental h e a lth  system;
(4) prov ide  a ans fo r  p a r t ic ip a t io n  by lo c a l  communities in  

the de term ina tion  o f  the need fo r  and the a l lo c a t io n  o f  mental h e a lth  
resources;

(5) e s ta b lis h  a uniform  r a t io  o f  lo c a l  and r ta te  government
*1
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r e s p o n s i b i l i t y  f o r  f i n a n c i n g  m e n t a l  h e a l t h  s e r v i c e s ;

(6) p r o v i d e  a m e a n s  o f  a l l o c a t i n g  s t a t e  m e n t a l  h e a l t h  f u n d s  

a c c o r d i n g  to  c o m m u n i t y  needs;

(7) e n c o u r a g e  the f u l l  use o f  a l l  e x i s t i n g  p u b l i c  or p r i v a t e  

a g e n c i e s ,  f a c i l i t i e s ,  p e r s o n n e l ,  a n d  f u n d s  t o  a c c o m p l i s h  t h e s e  o b j e c­

t i v e s  ; a n d

(8) p r e v e n t  u n n e c e s s a r y  d u p l i c a t i o n  and f r a g m e n t a t i o n  o f  

s e r v i c e s  a n d  e x p e n d i t u r e s .

Sec. 4 7 . 3 0 . 5 3 0 .  D U T I E S  OP D E P A P ^ ' ^ M T .  T h e  d e p a r t m e n t  s h a l l  a d m i n­

i s t e r  the p r o v l B i o n B  o f  secs. 520 - 620 o f  t h i s  c h a p t e r  a n d  s h a l l

(1) d e f i n e  a n d  d e v e l o p  s t a n d a r d ?  f o r  v a r i o u s  l e v e l s  and 

q u a l i t i e s  o f  m e n t a l  h e a l t h  care;

(2) p r o v i d e  f i s c a l  a n d  p r o f e s s i o n a l  t e c h n i c a l  a s s i s t a n c e  in 

p l a n n i n g ,  o r g a n i s i n g ,  d e v e l o p i n g ,  i m p l e m e n t i n g ,  a n d  a d m i n i s t e r i n g  l o c a l  

m e n t a l  h e a l t h  services;

(3) d e v e l o p  b u d g e t s ,  r e c e i v e  a n d  d i s b u r s e  s t a t e  a p p r o p r i a­

t i o n s  a n d  f u n d s  in a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  secs. 520 - 620 o f  

t h i s  ch a p t e r ;

(4) e s t a b l i s h  s t a n d a r d s  o f  e d u c a t i o n  a n d  e x p e r i e n c e  for 

p r o f e s s i o n a l ,  t e c h n i c a l  and a d m i n i s t r a t i v e  p e r s o n n e l  e m p l o y e d  in c o m­

m u n i t y  m e n t a l  h e a l t h  servi c e s ;

(5) a s s i s t  the c o m m u n i t y  i n  e s t a b l i s h i n g  the o r g a n i z a t i o n  a n d  

o p e r a t i o n  o f  c o m m u n i t y  m e n t a l  h e a l t h  s e r v i c e s ;

(6) d e v e l o p  a s t a n d a r d i z e d  s y s t e m  f o r  m e a s u r i n g  and r e p o r t i n g  

to the d e p a r t m e n t  t h e  types, q u a n t i t i e s  a n d  q u a l i t y  o f  s e r v i c e s ;  a n d  a 

c o s t  a c c o u n t i n g  s y s t e m  w h i c h  w i l l  d e m o n s t r a t e  t h e  c o s t  o f  v a r i o u s  l e v e l s  

a n d  q u a l i t i e s  o f  care;

(7) p r o v i d e  e a c h  l o c a l  c o m m u n i t y  p l a n n i n g  a n d  s e r v i c e s  

d e l i v e r y  e n t i t y  w i t h  s t a t i s t i c s ,  r e p o r t s ,  a n d  o t h e r  d a t a  r e l e v a n t  to
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d e v e l o p m e n t  o f  I n d i c e s  I n d i c a t i n g  the n e e d  f o r  m e n t a l  h e a l t h  s e r v i c e s ,  

o r  r e l e v a n t  to  e v a l u a t i n g  the e f f e c t i v e n e s s  o f  e x i s t i n g  s e r v i c e s ;

(8) r e v i e w  e a c h  l o c a l  c o m m u n i t y  p l a n  a n d  r e q u i r e  e a c h  p l a n  to

i n c l u d e

(A) an a f f i r m a t i v e  s h o w i n g  t h a t  t h e  m o s t  e f f e c t i v e  and 

e c o n o m i c  u s e  w i l l  be m a d e  o f  a l l  a v a i l a b l e  p u b l i c  a n d  p r i v a t e  

r e s o u r c e s  in  the c o m m u n i t y  i n c l u d i n g  c a r e f u l  c o n s i d e r a t i o n  o f  the 

m o s t  e f f e c t i v e  a n d  e c o n o m i c  a l t e r n a t i v e  f o r m s  a n d  p a t t e r n s  o f  

s e r v i c e s ;

(B) a f i v e - y e a r  p r o j e c t i o n  o f  n e e d s ,  s e r v i c e s  a n d  r e­

sources; a n d

(C) a d e q u a t e  p r o v i s i o n s  f o r  r e v i e w  a n d  e v a l u a t i o n  of 

s e r v i c e s  p r o v i d e d  in the l o c a l  c o m m u n i t y ;

(9) a d o p t  r e g u l a t i o n s  a n d  e s t a b l i s h  p r i o r i t i e s ,  a f t e r  c o n­

su l t a t i o n  w i t h  l o c a l  c o m m u n i t i e s  a f f e c t e d  a n d  in c o n j u n c t i o n  w i t h  a 

s t a t e  m e n t a l  h e a l t h  a d v i s o r y  c o u n c i l ,  w h i c h  a r e  n e c e s s a r y  to c a r r y  out 

the p u r p o s e s  of  secs. 520 - 620 o f  t h i s  c h a p t e r .

Sec. 4 7 . 3 0 . 5 ^ 0 .  E L I G I B L E  L O C A L  C O M M U N I T Y  E N T I T I E S .  (a) A  c i t y  or 

b o r o u g h  g o v e r n m e n t  o r  o t h e r  p o l i t i c a l  s u b d i v i s i o n  of  t h e  state, a n o n­

pr o f i t  c o r p o r a t i o n ,  o r  a c o m b i n a t i o n  o f  t h e s e ,  is e l i g i b l e  to r e c e i v e  

f u n d s  a n d  a d m i n i s t e r  l o c a l  p r o g r a m s  u n d e r  secs. 520 - 620 o f  th i s  

cha p t e r .  In o r d e r  to I n s u r e  e q u i t a b l e  a c c e s s  to f u n d s  a n d  p r o g r a m s  

t h r o u g h  the state, the d e p a r t m e n t  s h a l l  d e t e r m i n e  a p p r o p r i a t e  g e o g r a­

p h i c a l  a r e a s  to b e  s e r v e d  by l o c a l  p r o g r a m s  i n  c o n s u l t a t i o n  w i t h  r e p r e­

se n t a t i v e s  o f  t h e  g e o g r a p h i c a l  a r e a s  I n  q u e s t i o n .

(b) T h e  e n t i t y  d e s i g n a t e d  by  t h e  d e p a r t m e n t  in t h e  l o c a l  a r e a  a? 

t h e  o r g a n i z a t i o n a l  u n i t  to r e c e i v e  f u n d s  u n d e r  secs. 520 - 620 o f  th i s 

c h a p t e r  a n d  to a d m i n i s t e r  the p r o g r a m  s h a l l  i n s u r e  a b r o a d  b a s e  of  

c o m m u n i t y  s u p p o r t  as e v i d e n c e d  b y  a g o v e r n i n g  b o a r d  r e a s o n a b l y

COM M ITTEE COPY ' 3'  "a 3 , 1
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r e p r e s e n t a t i v e  o f  the p r o f e s s i o n a l ,  c i v i c ,  alfclaon g r o u p s  Jin the 

c o m m u n i t y .  Wo  m o r e  t h a n  t w o  m e m b e r s ,  o r  40 p e r  c e n t  o f  the m e m b e r s h i p ,  

w h i c h e v e r  is g r e a t e r ,  m a y  b e  p r o v i d e r s  o f  s e r v i c e s  u n d e r  the pro g r a m .

In o r d e r  t o  r e c e i v e  f u n d s  u n d e r  secs. 520 ~ 620 o f  t h i s  c h a p t e r ,  a l o cal 

c o m m u n i t y  e n t i t y  s h a l l  a g r e e  to

(1) g i v e  p r i o r i t y  to m e n t a l  h e a l t h  p r o g r a m s  a n d  s e r v i c e s  that 

h a v e  a m a x i m u m  i m p a c t  on  o t h e r  t a x  f u n d e d  p r o g r a m s ;

(2) f u r n i s h  s e r v i c e s  t h r o u g h  a q u a l i f i e d  s t a f f  m e e t i n g  r e a s o n­

a b l e  s t a n d a r d s  o f  e x p e r i e n c e  and t r a i n i n g ;

(3) c o n f o r m  to a s t a t e  co s t  a c c o u n t i n g  s y s t e m  s h o w i n g  the 

t r u e  c o s t  o f  s e r v i c e s  r e n d e r e d ,  c o l l e c t  fees f o r  s e r v i c e s  a c c o r d i n g  t o  a 

s c h e d u l e  b a s e d  o n  a n  a n a l y s i s  o f  r e a s o n a b l e  a b i l i t y  to pay, a n d  p r o v i d e  

th a t  no p e r s o n  s h a l l  b e  r e f u s e d  s e r v i c e s  b e c a u s e  o f  I n a b i l i t y  to p a y  for 

t h o s e  s e r v i c e s ;

(4) m a i n t a i n  a d e q u a t e  c l i n i c a l  a n d  a d m i n i s t r a t i v e  r e c o r d s  and  

to f u r n i s h  p e r i o d i c  r e p o r t s  to t h e  d e p a r t m e n t ;

(5) f u r n i s h  the d e p a r t m e n t  an a n n u a l  r e p o r t  of  t h e  p r e c e d i n g  

f i s c a l  y e a r ,  I n c l u d i n g  an  e v a l u a t i o n  o f  t h e  e f f e c t i v e n e s s  o f  the p r e v i o u s  

y e a r ' s  p r o g r a m s  a n d  t h e i r  costs; a n d

(6) f u r n i s h  the d e p a r t m e n t  e a c h  y e a r  a s a t i s f a c t o r y  a n n u a l  

u p d a t e  o f  a l o n g - r a n g e  p l a n n i n g  a n d  b u d g e t  s t a t e m e n t  th a t  d e s c r i b e s  

p r o g r a m  g o a l s  f o r  t h e  c o m i n g  year, t h e  s t e p s  a n d  r e s o u r c e s  n e c e s s a r y  to 

I m p l e m e n t  t h e  goals, the p r o j e c t e d  m e a n s  b y  w h i c h  t h e s e  r e s o u r c e s  w i l l  

be s e c u r e d  a n d  t h e  p r o c e d u r e s  n e c e s s a r y  to e v a l u a t e  the p r o g r a m .

(c) M e m b e r s  o f  l o c a l  g o v e r n i n g  b o a r d s  m a y  b e  r e i m b u r s e d  for n e c e s­

sary  t r a v e l  e x p e n s e s  i n c u r r e d  i n  t h e  o r g a n i z a t i o n  a n d  o p e r a t i o n  o f  local 

p r o g r a m s  a s  m a y  b e  d e t e r m i n e d  b y  the d e p a r t m e n t .

Sec. 4 7 . 3 0 . 5 5 0 .  C O S T - S H A R I N G  F O R M U L A ;  L I M I T A T I O N S .  I f  the d e p a r t­

me n t  f i n d s  that it is n e c e s s a r y  f o r  t h e  p u r p o s e s  o f  secs. 520 -  620 o f

u s  3 / 1  - 1*- COMMITTEE, COPY
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t h i s  c h a p t e r ,  t h e  d e p a r t m e n t  m a y  e n t e r  i n t o  a c o n t r a c t  w i t h  an  e l i g i b l e  

c o m m u n i t y  e n t i t y  u n d e r  w h i c h  t h e  d e p a r t m e n t  p u r c h a s e s  c o m m u n i t y  m e n t a l  

h e a l t h  s e r v i c e s  f r o m  t h e  e n t i t y  in a c c o r d a n c e  w i t h  t h e  c o m m u n i t y  e n t i t y’s 

a p p r o v e d  p l a n  a n d  secs. 520 -  620 o f  t h i s  c h a p t e r .  T h e  d e p a r t m e n t  s h a l l 

p u r c h a s e  t h e  s e r v i c e s  b y  p a r t i c i p a t i n g  in 75 p e r  ce n t  o f  the e l i g i b l e  

c o s t s  o f  t h e  s e r v i c e s  to be f u r n i s h e d  u n d e r  t h e  p l a n  s u b j e c t  to the 

a v a i l a b i l i t y  o f  s t a t e  f u n d s  to the d e p a r t m e n t  f o r  i m p l e m e n t i n g  secs.

520 - 6 2 0  o f  t h i s  c h a p t e r .  In  d i s t r i c t s  d e s i g n a t e d  b y  t h e  d e p a r t m e n t  as 

" p o v e r t y  a r e a s " ,  the d e p a r t m e n t  s h a l l  p u r c h a s e  t h e  s e r v i c e s  b y  p a r t i c i­

p a t i n g  i n  90 p e r  ce n t  o f  the e l i g i b l e  costs.

Sec. 4 7 . 3 0 . 5 6 0 .  F U N D S  F O R  L O C A L  P R O G R A M S .  T h e  c o n t r a c t s  for 

s e r v i c e s  p r o v i d e d  f o r  in 3ecs. 520 - 620 o f  t h i s  c h a p t e r  s h a l l  be  r e­

vi e w e d ,  r e v i s e d  i f  n e c e s s a r y ,  a n d  a p p r o v e d  at the e x p i r a t i o n  o f  e a c h  

c o n t r a c t  y e ar. A c o n t r a c t  s h a l l  b e  a p p r o v e d  if t h e  d e p a r t m e n t  f i n d s  

t h a t  t h e  c o m m u n i t y  e n t i t y  h a s  c o m p l i e d  w i t h  its plan, secs. 520 - 620 o f  

t h i s  c h a p t e r ,  a n d  a n y  a p p l i c a b l e  r e g u l a t i o n s  a d o p t e d  b y  t h e  d e p a r t m e n t .  

E x p e n d i t u r e s  f o r  t h e  p u r c h a s e  o f  s e r v i c e s  s h a l l  b e  m a d e  in  a c c o r d a n c e  

w i t h  t h e  a p p r o v e d  c o n t r a c t ,  b u d g e t s  a n d  p r o g r a m  p r o j e c t i o n s .

Sec. 4 7 . 3 0 . 5 7 0 .  E L I G I B L E  C O S T S , M A I N T E N A N C E  O F  L O C A L  E F F O R T .  The 

d e p a r t m e n t  s h a l l  a d o p t  r e g u l a t i o n s  s p e c i f y i n g  the t y p e s  o f  s e r v i c e s  a n d  

p r o g r a m  c o s t s  e l i g i b l e  f o r  s t a t e  p a r t i c i p a t i o n .  T h e s e  r e g u l a t i o n s  s h a l l  

I n c l u d e

(1) a  p r o v i s i o n  e x c l u d i n g  c a p i t a l  e x p e n d i t u r e s  as e l i g i b l e

costs; a n d

(2) a  r e q u i r e m e n t  th a t  t h e  c o m m u n i t y  e n t i t y  c o n t r a c t o r  o r  

a p p l i c a n t  a g r e e s  as a  c o n d i t i o n  o f  c o n t r a c t  a p p r o v a l  t h a t  it w i l l  not 

s u p p l a n t  e x i s t i n g  l o c a l  f u n d  s u p p o r t  o f  c o m m u n i t y  m e n t a l  h e a l t h  s e r v i c e s  

w i t h  f u n d s  r e c e i v e d  u n d e r  secs. 520 - 620 o f  t h i s  c h a p t e r  a n d  th a t  it 

w i l l  c o n t i n u e  l o c a l  f u n d i n g  s u p p o r t  o f  comraunjty m e n t a l  h e a l t h  s e r v i c e s ,
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in a n y  y e a r  i n  w h i c h  it c o n t r a c t s  w i t h  the d e p a r t m e n t  * at a l e v e l  t h a t  

is at l e a s t  e q u a l  to t h e  l o c a l  f u n d i n g  s u p p o r t  in  the p r e v i o u s  year.

Sec. 4 7 . 3 0 , 5 3 0 .  C O M P R E H E N S I V E  S E R V I C E S .  P l a n s  a n d  r e g u l a t i o n s  

a d o p t e d  u n d e r  secs. 520 -  620 o f  t h i s  c h a p t e r  s h a l l  a l l o w  l o c a l  p r o g r a m s  

s u f f i c i e n t  a d m i n i s t r a t i v e  a n d  p r o g r a m  f l e x i b i l i t y  so t h a t  l o c a l  c o m m u n i t y  

m e n t a l  h e a l t h  p r o g r a m s  m a y  be  j o i n e d  w i t h  o t h e r  p r o g r a m s  s u c h  as m e n t a l  

r e t a r d a t i o n  p r o g r a m s ,  d r u g  a b u s e  p r o g r a m s ,  a l c o h o l i s m  p r o g r a m s  a n d  

c o m p r e h e n s i v e  m e n t a l  h e a l t h  s e r v i c e s  p r o g r a m s .

Sec. 47.3O . 59O. P A T I E N T  R I G H T S  A N D  T H E  C O N F I D E N T I A L  N A T U R E  O P  

R E C O R D S  A N D  I N F O R M A T I O N .  T h e  d e p a r t m e n t  s h a l l  a d o p t  r e g u l a t i o n s  to 

a s s u r e  p a t i e n t  r i g h t s  a n d  to s a f e g u a r d  the c o n f i d e n t i a l  n a t u r e  o f  r e c o r d s  

a n d  i n f o r m a t i o n  a b o u t  the r e c i p i e n t s  o f  s e r v i c e s  p r o v i d e d  u n d e r  secs.

520 - 620 o f  t h i s  cha p t e r .  The r e g u l a t i o n s  s h a l l  r e q u i r e  th a t  l o c a l  

c o m m u n i t y  e n t i t i e s  d e v e l o p  a n d  i n c l u d e  in a n y  p l a n  s u b m i t t e d  for a p p r o v a l  

a d e q u a t e  p r o v i s i o n s  for s a f e g u a r d i n g  c o n f i d e n t i a l  I n f o r m a t i o n .  The 

d e p a r t m e n t ' s  r e g u l a t i o n s  s hall p r o v i d e  f o r  d i s c l o s u r e  o f  c o n f i d e n t i a l  

i n f o r m a t i o n  to m e n t a l  h e a l t h  p r o f e s s i o n a l s  p r o v i d i n g  s e r v i c e s  to a 

r e c i p i e n t  a n d  t o  o t h e r  a p p r o p r i a t e  s e r v i c e  a g e n c i e s  w h e n  it is In the 

u e f i n e d  b e s t  I n t e r e s t s  o f  t h e  p a t i e n t .

Sec. 4 7 . 3 0 . 6 0 0 .  A P P L I C A B I L I T Y  T O  E X I S T I N G  P R O G R A M S . No l o cal  

c o m m u n i t y  e n t i t y  e x i s t i n g  o n  J a n u a r y  1, 1974 th a t  r e c e i v e d  s t a t e  f u nds  

for a  c o m m u n i t y  m e n t a l  h e a l t h  s e r v i c e s  p r o g r a m  in t h e  f i s c a l  y e a r  e n d i n g  

J u n e  30, 1974 m a y  r e c e i v e  le s s  s t a t e  s u p p o r t  t h r o u g h  t h e  p u r c h a s e  of 

s e r v i c e s  u n d e r  secs. 520 - 620 o f  t h i s  c h a p t e r  In the f i s c a l  y e a r  e n d i n g  

J u n e  30, 1 9 7 5  t h a n  it r e c e i v e d  I n  t h e  p r e c e d i n g  f i s c a l  year. In o r d e r  

t o  a s s u r e  t h e  c o n t i n u i t y  o f  s t a t e  s u p p o r t  o f  e x i s t i n g  p r o g r a m s  t h e  

d e p a r t m e n t  m a y  w a i v e  r e q u i r e m e n t s  o f  secs. 520 - 620 o f  t h i s  c h a p t e r  in 

a p p r o v i n g  c o n t r a c t s  w i t h  e x i s t i n g  e n t i t i e s  f o r  the f i s c a l  y e a r  e n d i n g  

J u n e  30, 1975* only.
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Sec, il7.30.605. M E N T A L  H E A L T H  A D V I S O R Y  C O U N C I L ,  (a) T h e r e  s hall 

b e  a M e n t a l  H e a l t h  A d v i s o r y  C o u n c i l  a p p o i n t e d  b y  the g o v e r n o r  to a d v i s e  

a n d  a s s i s t  the d i r e c t o r  o f  t h e  d i v i s i o n  o f  m e n t a l  h e a l t h  in i n i t i a t i n g  

a n d  i m p l e m e n t i n g  c o m m u n i t y  m e n t a l  h e a l t h  s e r v i c e s .  T h e  c o u n c i l  c o n s i s t s  

o f  n i n e  a p p o i n t e d  v o t i n g  m e m b e r s  w h o  a r e  i n t e r e s t e d  a n d  k n o w l e d g e a b l e  in 

m e n t a l  h e a l t h .  At l e a s t  o n e  b u t  n o  m o r e  t h a n  t w o  o f  the m e m b e r s  s h all 

b e  m e m b e r s  o f  the D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  A d v i s o r y  

Board. No m o r e  t h a n  t h r e e  m e m b e r s  s h o u l d  be p r o v i d e r s  o f  d i r e c t  m e n t a l  

h e a l t h  s e r v i c e s .

(b) T h e  c o u n c i l  s hall

(1) a d v i s e  t h e  d i v i s i o n  o n  t h e  s t a t e  m e n t a l  h e a l t h  p l a n s  

b e f o r e  i m p l e m e n t a t i o n  o f  t h e s e  p l a n s ;

(2) p e r i o d i c a l l y  r e v i e w  a l l  m e n t a l  h e a l t h  s e r v i c e s  in the 

state, r e p o r t s  o f  w h i c h  s h a l l  be p r e p a r e d  a n d  s u b m i t t e d  to the g o v e r n o r ,  

t h e  l e g i s l a t u r e ,  t h e  d e p a r t m e n t  a n d  t h e  C o m p r e h e n s i v e  H e a l t h  A d v i s o r y  

Co u n c i l ;

(3) c o n d u c t  I n d e p e n d e n t  I n v e s t i g a t i o n s  a n d  s t u d i e s  as m a y  be

n e c e s s a r y ;

(4) r e c o m m e n d  r u l e s ,  r e g u l a t i o n s  a n d  s t a n d a r d s  f o r  the a d m i n­

i s t r a t i o n  o f  c o m m u n i t y  m e n t a l  h e a l t h  s e r v i c e s ;

(5) e n c o u r a g e  c o o r d i n a t i o n  o n  a  r e g i o n a l  b a s i s ,  o f  c o m m u n i t y  

m e n t a l  h e a l t h  s e r v i c e s  to i n s u r e  n o n d u p l l e a t i o n  a n d  n o n f r a g m e n t a t i o n  o f  

s e r v i c e s .

(c) T h e  c o u n c i l  s h a l l  m e e t  at  t h e  c a l l  o f  t h e  c h a i r m a n  but s h a l l  

m e e t  at l e a s t  o n c e  q u a r t e r l y .

(d) M e m b e r s  o f  t h e  c o u n c i l  are n o t  e n t i t l e d  to  a s a l a r y ,  b u t  are 

e n t i t l e d  to p e r  d i e m ,  r e i m b u r s e m e n t  f o r  t r a v e l ,  a n d  o t h e r  e x p e n s e s

a u t h o r i z e d  b y  l a w  f o r  o t h e r  b o a r d s .

Sec. 4 7 . 3 0 . 6 1 0 .  D E F I N I T I O N S .  In  secs. 5 2 0  - 610 o f  t h i s  c h a p t e r
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"d e p a r t m e n t n m e a n s  the D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s .

Sec. *17.30.620. S H O R T  TIT L E .  S e c t i o n s  520 - 620 o f  t h i s  c h a p t e r  

m a y  b e  c i t e d  as t h e  C o m m u n i t y  M e n t a l  H e a l t h  S e r v i c e s  Act.

Sec. 2. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1975.

A / e  s / /
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The Legislature of the State of Alaska
FISCAL NOTE

F i r s t  S e s s i o n  - N i n t h  L e g i s l a t u r e

I. R E Q U E S T
B i l l  NO. HE 311_________________________________________________________________________

T i t l e :  C o m m u n i t y  M e n t a l  Heal trh S e r v i c e s  Act:_________________________________
R e q u e s t e d  by: R e p r e s e n t a t i v e  H u g h  M a l o n e  D a t e : __________________________
R e t u r n  D a t e  R e q u e s t e d :  _________________________________________________
A g e n c y :  H e a l t h  & S o c i a l  S e r v i c e s  P r o g r a m :  D i v i s i o n  of Mental

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  C o m m u n i t y  O p e r a t e d  M e n t a l  H e a l t h  C e nt
A. E X P E N D I T U R E S :  (The 

O B J E C T

>usands o 

F Y  75

f d o l l a r  

F Y  76

s)

F Y  77 F Y  78 F Y  79 PY 80
1 0 0  P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L
30 0  C O N T R A C T U A L 8.4 8.4 V 1 1 . ! 1 . 2 ! i . ?
5 00 C O M M O D I T I E S
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i
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s o f  do l  

2 2 0 . 1

lars)
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Tli .v L E G I S L A T U R E  OF THE STATE OF AL ASKA -  F I S C A L  NOTE
T h e  p r e s e n t  m a t c h i n g  r a t i o  e s t a b l i s h e d  "by p o l i c y  is to f und 7 5 7, of the 

o p e r a t i n g  b u d g e t s  of K e t c h i k a n  a n d  K o d ia k .  In F i s c a l  Y e a r  1975, the L e g i s­

la t u r e  f u n d e d  G a t e w a y  C o m m u n i t y  M e n t a l  H e a l t h  C e n t e r  a t  1 3 8 . A and K o d i a k  

A l e u t i a n  C e n t e r  at 81.7 for a t o t a l  of 220.1.

T h e  S t a t e  a l s o  h a s  r e g i o n a l  o f f i c e s  in A n c h o r a g e ,  J u n e a u  and F a i r b a n k s ,  

w h i c h  o p e r a t e d  m e n t a l  h e a l t h  c l i nics. In F i s c a l  Y e a r  1 9 7 5  th e  L e g i s l a t u r e  

f u n d e d  A n c h o r a g e  at 227.1, J u n e a u  at 175.1, a n d  F a i r b a n k s  at 20 5 . 3  for a 

t o t a l  of 607.5.

In  F i s c a l  Y e a r  1 9 7 5  a t otal of 8 2 7 . 6  G e n e r a l  F u n d s  w e r e  a p p r o p r i a t e d  for 

c o m m u n i t y  m e n t a l  h e a l t h  p r o g r a m s  in A l a s k a .

T h e  l a r g e s t  c o m m u n i t y  m e n t a l  h e a l t h  c e n t e r  is in K e t c h i k a n  w i t h  a n  o p e r a t i n g  

b u d g e t  of 2 81.2 in F i s c a l  Y e a r  1976. T h i s  c e n t e r  has the o n l y  c o m m u n i t y  

m e n t a l  h e a l t h  p r o g r a m  in A l a s k a  w h i c h  w e  f e e l  ha s  a n  a d e q u a t e  staff to s e r v e  

the n e e d  of its c a t c h m e n t  a r e a  ( p o p u l a t i o n  a p p r o x i m a t e l y  20,000). T h i s  c e n t e r  

h a s  a s t a f f  of 5 p r o f e s s i o n a l s ,  1 aide, 1 a d m i n i s t r a t i v e  a s s i s t a n t ,  a n d  2 

c l e r i c a l  staff. C o n t r a s t  this w i t h  th e  s t a t e - o p e r a t e d  c l i n i c  in A n c h o r a g e  

of 5 p r o f e s s i o n a l s  and 2 c l e r i c a l  p e r s o n n e l  r e s p o n s i b l e  for a c a t c h m e n t  a r e a  

p o p u l a t i o n  of a p p r o x i m a t e l y  1 5 8, 0 0 0 .

A l t h o u g h  it is a n t i c i p a t e d  that p r o j e c t i o n s  of c o s t  w i l l  be u n i q u e  to e a c h  

c o m m u n i t y  d e p e n d e n t  on its g e o g r a p h i c a l  loca ti o n s ,  its a v a i l a b l e  m a n p o w e r ,  

its p r e s e n t  m e n t a l  h e a l t h  an d  its needs, a r o u g h  e s t i m a t e  of the cost of a 

c o m m u n i t y  m e n t a l  h e a l t h  p r o g r a m  r e s o u r c e s  fo r  A l a s k a  c a n  be p r o j e c t e d .

A s s u m i n g  the K e t c h i k a n  p r o g r a m  is a d e q u a t e  and b y  p r o j e c t i n g  the f i g u r e s  of 

2 0 , 0 0 0  p o p u l a t i o n  and a b u d g e t  of 2 8 1 . 2 to the e n t i r e  S t a t e  w o u l d  i n d i c a t e  

that A l a s k a  c o u l d  d e v e l o p  a s t at e  ide c o m m u n i t y  m e n t a l  h e a l t h  p r o g r a m  for 

. p p r o x im a t e l y  A , 639.8. U s i n g  t h e  m a t c h i n g  f o r m u l a  in this B i l l  of 75%, the 

S t a t e ' s  G e n e r a l  F u n d  s h a r e  w o u l d  be 3 , A 7 9 . 9 .  T h e  S t a t e  a l r e a d y  has a 8 2 7 . 6  

G e n e r a l  Fun d a p p r o p r i a t i o n  f o r  c o m m u n i t y  m e n t a l  h e a l t h  s e r v i c e s .  C o n s e q u e n t l y ,  

a n  a d d i t i o n a l  2 , 6 5 2 .3  w o u l d  b e  r e q u i r e d .  It h a s  b e e n  b r o u g h t  to ou r  a t t e n t i o n  

that the 75% m a t c h  wc_ild be i n a d e q u a t e  in p o v e r t y  a r e a s  and a 90% m a t c h  w o u l d  

b e  m o r e  r e a l i s t i c .  B e l o w  is a l i s t  of m e n t a l  h e a l t h  p l a n n i n g  a r e a s  a n d  their 

d e s i g n a t i o n  as p o v e r t y  or n o n - p o v e r t y  a r ea s .  13 of the p l a n n i n g  a r e a s  a r e  

d e s i g n a t e d  as p o v e r t y  a r e a s  e n c o m p a s s i n g  A A , 0 0 0  p e r s o n s  or 13% of the total 

p o p u l a t i o n  (base 3 3 0,000).

U t i l i z i n g  Ihe 90% - 10% m a t c h i n g  r a t i o  i n  the 13 p l a n n i n g  d i s t r i c t s  w o u l d  

i n c r e a s e  the total e s t i m a t e d  G e n e r a l  F u n d  c o s t  to 3 , 5 7 1 . 6  or a n  a d d i t i o n a l  

92.1,



District

1

2

3

4

5

6

7

8 

9

10

11

12

13

14

1 5

16

17

18

19

20 

21 

22

_  ;V 
Povc-r ty

N o n - F e v e r  tv

D i s t r i c t

C e n t e r

J u l y  1, 197 3  P o p u l a t i o n

E s t i m a t e s  by D e p t ,  of L a b o r

P o v e r t y Da .'row 2 ,814
11

K o t z e b u e 4 , 3 5 2
11

B e t t i e s 461
It

F o r t  Y u k o n 934
II

N o m e 5,682
It G a l e n a 1, 8 6 2

N o n - p o v e r t y F a i r b a n c s 5 2 , 0 7 4

P o v e r  ty T o k 649
n

B e t h e l 1 1 , 7 8 4
it

A n i a k 1 , 8 8 1
ii

M c G r a t h 585

N o n - p o v e r t y A n c h o r a g e 1 5 8 , 0 2 6

P o v e r t y G l e n a l l e n 1 , 2 0 4
ii

D i l l i n g h a m 4 , 8 5 8

N o n - p o v e r t y K o d i a k 8 , 8 6 8
P o v e r t y Cold B a y 6 ,914

N o n - p o v e r t y K e n a i 1 3 , 7 8 1
n Se w a r d 2 , 4 4 6
n

V a l d e z 3 , 9 0 3
ii

J u n e a u 2 1 , 1 0 2
ii

S itka 1 1 , 0 9 5
ii

K e t c h i k a n .13,823

P o v e r t y  a r e a s  a r e  d e t e r m i n e d  by 15 %  or m o r e  of the p o p u l a t i o n  f a l l i n g  u n d e r  

1 2 5 %  of the 0. E. 0. P o v e r t y  G u i d e l i n e s  (Per 1 9 7 0  C e n s u s  D ata)



B Y  T HE  H E A L T H , E D U C A T I O N  A N D
IN T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

H O U S E  B I L L  NO. 311

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to c o m m u n i t y  m e n t a l  h e a l t h  se r v i c e s ;

and p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 7- 30 is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  5. C O M M U N I T Y  M E N T A L  H E A L T H  S E R V I C E S .

Sec. ^ 7 . 3 0 . 5 2 0.  L E G I S L A T I V E  P U R P O S E . It is the p u r p o s e  o f  the 

l e g i s l a t u r e  in e n a c t i n g  the C o m m u n i t y  M e n t a l  H e a l t h  S e r v i c e s  Act to 

a s s i s t  l o c a l  c o m m u n i t i e s  in p l a n n i n g ,  o r g a n i z i n g  and f i n a n c i n g  c o m m u n i t y  

m e n t a l  h e a l t h  s e r v i c e s  t h r o u g h  l o c a l l y  d e v e l o p e d ,  a d m i n i s t e r e d  and 

c o n t r o l l e d  c o m m u n i t y  m e n t a l  h e a l t h  p r o g r a m s .  It is f u r t h e r  i n t e n d e d  to 

b e t t e r  u t i l i z e  e x i s t i n g  r e s o u r c e s  at bo t h  s t a t e  and l o c a l  l e ve l s  in 

o r d e r  to:

(1) d e v e l o p  a n d  I m p l e m e n t  p l a n s  for i n i t i a t i n g  m a x i m u m  

m e n t a l  h e a l t h  s e r v i c e s  b as e d  on d e m o n s t r a t e d  ne e d  for s e r v i c e s  in e a c h  

g e o g r a p h i c a l  p l a n n i n g  area, as w e l l  as r e g i o n a l i z e d  c o m p r e h e n s i v e  

m e n t a l  h e a l t h  s e rvices;

(2) i m p r o v e  the e f f e c t i v e n e s s  o f  e x i s t i n g  m e n t a l  h e a l t h

s e r v i c e s ;

(3) i n t e g r a t e  s t a t e - o p e r a t e d  a n d  c o m m u n i t y  m e n t a l  h e a l t h  

p r o g r a m s  i n t o  a u n i f i e d  m e n t a l  h e a l t h  system;

(h ) p r o v i d e  a m e a n s  for p a r t i c i p a t i o n  by l o c a l  c o m m u n i t i e s  in 

the d e t e r m i n a t i o n  of the need for and the a l l o c a t i o n  of m e n t a l  h e a l t h  

r e s o u r c e s ;

(5) e s t a b l i s h  a u n i f o r m  r a t i o  of l ocal an d  s t a t e  g o v e r n m e n t

Introduced: 3/19/75
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(6) p r o v i d e  a m e a n s  o f  a l l o c a t i n g  s t a t e  m e n t a l  h e a l t h  f unds 

a c c o r d i n g  to c o m m u n i t y  needs;

(7) e n c o u r a g e  the f ull u s e  of all e x i s t i n g  p u b l i c  or p r i v a t e  

a g e n c i e s ,  facil'.ties, p e r s o n n e l ,  and funds to a c c o m p l i s h  t h e s e  o b j e c­

tives; and

(8) p r e v e n t  u n n e c e s s a r y  d u p l i c a t i o n  and f r a g m e n t a t i o n  of 

s e r v i c e s  an d  e x p e n d i t u r e s .

Sec. il7.30.530. D U T I E S  O P  D E P A R T M E N T .  T h e  d e p a r t m e n t  s h a l l  a d m i n­

ister the p r o v i s i o n s  of secs. 520 - 620 of this c h a p t e r  and shall

(1) d e f i n e  and d e v e l o p  s t a n d a r d s  f o r  v a r i o u s  l e v e l s  and 

q u a l i t i e s  of m e n t a l  h e a l t h  care;

(2) p r o v i d e  fiscal and p r o f e s s i o n a l  t e c h n i c a l  a s s i s t a n c e  in 

p l a n n i n g ,  o r g a n i s i n g ,  d e v e l o p i n g ,  i m p l e m e n t i n g ,  and a d m i n i s t e r i n g  l o c a l  

m e n t a l  h e a l t h  s e r vices;

(3) d e v e l o p  b u d ge t s ,  r e c e i v e  and d i s b u r s e  s t a t e  a p p r o p r i a­

tions and f u n d s  in a c c o r d a n c e  w i t h  the p r o v i s i o n s  o f  secs. 520 - 620 of 

tliis c ha p t e r ;

(A) e s t a b l i s h  s t a n d a r d s  o f  e d u c a t i o n  and e x p e r i e n c e  for 

p r o f e s s i o n a l ,  t e c h n i c a l  and a d m i n i s t r a t i v e  p e r s o n n e l  e m p l o y e d  In c o m­

mu n i t y  m e n t a l  h e a l t h  s e r/lces;

(5) ass i s t  the c o m m u n i t y  in e s t a b l i s h i n g  the o r g a n i z a t i o n  and 

o p e r a t i o n  of c o m m u n i t y  m e n t a l  h e a l t h  s er vices;

(6) d e v e l o p  a s t a n d a r d i z e d  s y s t e m  for m e a s u r i n g  and r e p o r t i n g  

to the d e p a r t m e n t  the types, q u a n t i t i e s  and q u a l i t y  o f  s e r v i ce s ;  and a 

cost a c c o u n t i n g  s y s t e m  v/hich v/ill d e m o n s t r a t e  the cost of v a r i o u s  le v el s  

and q u a l i t i e s  o f  care;

(7) p r o v i d e  e a c h  l o c a l  c o m m u n i t y  p l a n n i n g  and s e r v i c e s  

d e l i v e r y  e n t i t y  w i t h  s t a t i s t i c s ,  r ep o r t s ,  and o t h e r  d a t a  r e l e v a n t  to

responsibility for financing mental health services;

HB 311 ~2~
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24
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27

28

2 9

d e v e l o p m e n t  o f  I n d i c e s  i n d i c a t i n g  the n e e d  for m e n t a l  h e a l t h  s e r v i c e s ,  

or r e l e v a n t  to e v a l u a t i n g  th e e f f e c t i v e n e s s  o f  e x i s t i n g  s e r v i c e s;

(8) r e v i e w  e a c h  l o c a l  c o m m u n i t y  p l a n  and r e q u i r e  e a c h  p l a n  to

i n c l u d e

(A) an a f f i r m a t i v e  s h o w i n g  t h a t  the mos t  e f f e c t i v e  and 

e c o n o m i c  use w i l l  be m a d e  of all _ v a i l a b l e  p u b l i c  a n d  p r i v a t e  

r e s o u r c e s  in the c o m m u n i t y  i n c l u d i n g  c a r e f u l  c o n s i d e r a t i o n  o f  the 

most e f f e c t i v e  a n d  e c o n o m i c  a l t e r n a t i v e  f o r m s  and p a t t e r n s  of 

s e r v i c e s ;

(B) a f i v e - y e a r  p r o j e c t i o n  o f  needs, s e r v i c e s  and r e­

sources; and

(C) a d e q u a t e  p r o v i s i o n s  for r e v i e w  and e v a l u a t i o n  of 

s e r v i c e s  p r o v i d e d  in the l o c a l  c o m m u n i t y ;

(9) a d o pt  r e g u l a t i o n s  and e s t a b l i s h  p r i o r i t i e s ,  a f t e r  c o n­

su l t a t i o n  w i t h  l o ca l  c o m m u n i t i e s  a f f e c t e d  and i c o n j u n c t i o n  w i t h  a 

s t a t e  m e n t a l  h e a l t h  a d v i s o r y  c ou n c i l ,  w h i c h  ar e  n e c e s s a r y  to c a r r y  out 

t h e  p u r p o s e s  of secs. 520 - 620 o f  this c h a pter.

Sec. I<7.30.5ll0. E L I G I B L E  L O C A L  C O M M U N I T Y  E N T I T I E S .  (a) A city or 

b o r o u g h  g o v e r n m e n t  or o t h e r  p o l i t i c a l  s u b d i v i s i o n  of the sta t e ,  a n o n­

prof i t  c o r p o r a t i o n ,  or a c o m b i n a t i o n  o f  these, is e l i g i b l e  to r e c e i v e  

f u n d s  a n d  a d m i n i s t e r  l o c a l  p r o g r a m s  u n d e r  secs. 520 - 620 of this 

c h a p te r .  In o r d e r  to i n s u r e  e q u i t a b l e  a c c e s s  to funds and p r o g r a m s  

t h r o u g h  the state, the d e p a r t m e n t  s hall d e t e r m i n e  a p p r o p r i a t e  g e o g r a­

ph i c a l  a r e a s  to be s e r v e d  by l o c a l p r o g r a m s  In c o n s u l t a t i o n  w i t h  r e p r e­

se n t a t i v e s  o f  the g e o g r a p h i c a l  a r e a s  in q u e s t i o n .

(b) T h e e n t i t y  d e s i g n a t e d  by the d e p a r t m e n t  in the l o c a l  a rea as 

the o r g a n i z a t i o n a l  unit to r e c e i v e  f u n d s  u n d e r  secs. 520 - 6 2 0 of this 

c h a p t e r  and to a d m i n i s t e r  the p r o g r a m  s ha l l  i n s u r e  a b r o a d  b a s e  of 

c o m m u n i t y  s u p n o r t  as e v i d e n c e d  b y  a g o v e r n i n g  b o a r d  r e a s o n a b l y
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r e p r e s e n t a t i v e  of the p r o f e s s i o n a l ,  civic, a n d  c i t i z e n  g r o u p s  in the 

c o m m u n i t y .  No m o r e  tha n t'/o m e m b e r s ,  or 40 p e r  cen t  of th e m e m b e r s h i p ,  

w h i c h e v e r  is g r e a t e r ,  m a y  be p r o v i d e r s  o f  s e r v i c e s  u n d e r  the p r o g r a m .

In o r d e r  to r e c e i v e  f unds u n d e r  secs. 520 - 620 o f  t his c h a p t e r ,  a l o c a l  

c o m m u n i t y  e n t i t y  s h al l  a g r e e  to

(1) give  p r i o r i t y  to m e n t a l  h e a l t h  p r o g r a m s  a n d  s e r v i c e s  that 

h a v e  a m a x i m u m  i m p a c t  on o t h e r  tax f u n d e d  p r o g r a m s ;

(2) f u r n i s h  s e r v i c e s  t h r o u g h  a q u a l i f i e d  s t a f f  m e e t i n g  r e a s o n­

ab l e  s t a n d a r d s  of e x p e r i e n c e  an d  t r a i n i n g ;

(3) c o n f o r m  to a s t a t e  cost a c c o u n t i n g  s y s t e m  s h o w i n g  the 

true cost o f  s e r v i c e s  r e n d e r e d ,  c o l l e c t  fees for s e r v i c e s  a c c o r d i n g  to a 

s c h e d u l e  b a s e d  on an a n a l y s i s  of r e a s o n a b l e  a b i l i t y  to pay, a n d  p r o v i d e  

that no p e r s o n  sh a l l  be r e f u s e d  s e r v i c e s  b e c a u s e  o f  i n a b i l i t y  to pay for 

t h o s e  s e r v i c e s ;

(4) m a i n t a i n  a d e q u a t e  c l i n i c a l  an d  a d m i n i s t r a t i v e  r e c o r d s  and 

to f u r n i s h  p e r i o d i c  r e p o r t s  to the d e p a r t m e n t ;

(5) f u r n i s h  t h e  d e p a r t m e n t  a n  a n n u a l  r e p o r t  of the p r e c e d i n g

fis ca l  year, i n c l u d i n g  an e v a l u a t i o n  o f  the e f f e c t i v e n e s s  of the p r e v i o u s

y e a r ' s  p r o g r a m s  a nd  t h e i r  costs; and

(6) f u r n i s h  the d e p a r t m e n t  e a c h  y e a r  a s a t i s f a c t o r y  a n n u a l

u p d a t e  o f  a l o n g - r a n g e  p l a n n i n g  an d  b u d g e t  s t a t e m e n t  that d e s c r i b e s

p r o g r a m  g o a l s  for the c o m i n g  year, the steps an d  r e s o u r c e s  n e c e s s a r y  to 

i m p l e m e n t  the goa l s ,  the p r o j e c t e d  m e a n s  by w h i c h  t h e s e  r e s o u r c e s  w i l l  

be s e c u r e d  a n d  the p r o c e d u r e s  n e c e s s a r y  to e v a l u a t e  the p r o g r a m .

(c) M e m b e r s  of  l o c al  g o v e r n i n g  b o a r d s  m a y  be r e i m b u r s e d  for n e c e s­

sar y  t r a v e l  e x p e n s e s  i n c u r r e d  in t h e o r g a n i z a t i o n  a n d  o p e r a t i o n  of local 

p r o g r a m s  as m a y  be d e t e r m i n e d  by t h e  d e p a r t m e n t .

Sec. 4 7 . 3 0 . 5 5 0 .  C O S T - S H A R I N G  F O R M U L A ;  L I M I T A T I O N S .  If th e  d e p a r t­

me n t  finds th a t  it is n e c e s s a r y  fo r  the p u r p o s e s  of secs. 520 - 620 of
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t h i s  c h a p t e r ,  t h e  d e p a r t m e n t  m a y  e n t e r  i n t o  a c o n t r a c t  w i t h  an e l i g i b l e  

c o m m u n i t y  e n t i t y  u n d e r  w h i c h  t h e  d e p a r t m e n t  p u r c h a s e s  c o m m u n i t y  m e n t a l  

h e a l t h  s e r v i c e s  f r o m  the e n t i t y  in a c c o r d a n c e  w i t h  the c o m m u n i t y  entity' 

a p p r o v e d  p l a n  a n d  secs. 520 - 620 of this chapt e r .  T he  d e p a r t m e n t  shall 

p u r c h a s e  t h e  s e r v i c e s  b y  p a r t i c i p a t i n g  in 75 p e r  cen t  of the e l i g i b l e  

c o s t s  of the s e r v i c e s  to be f u r n i s h e d  u n d e r  the p l a n  s u b j e c t  to the 

a v a i l a b i l i t y  o f  s t a t e  f u nd s  to the d e p a r t m e n t  for i m p l e m e n t i n g  secs.

520 - 620 o f  t hi s  c h ap t e r .  In d i s t r i c t s  d e s i g n a t e d  by the d e p a r t m e n t  as 

" p o v e r t y  a r e a s " ,  the d e p a r t m e n t  s h a l l  p u r c h a s e  t h e  s e r v i c e s  by p a r t i c i­

p a t i n g  in 90 p e r  cent of the e l i g i b l e  costs.

Sec. **7-30.560. F U N D S  F O R  L O C A L  P R O G R A M S .  T h e  c o n t r a c t s  for 

s e r v i c e s  p r o v i d e d  for in secs. 520 - 620 of th i s  c h a p t e r  shall be r e­

viewed, r e v i s e d  if n e c e s s a r y ,  a n d  a p p r o v e d  at the e x p i r a t i o n  o f  e a c h  

c o n t r a c t  year. A c o n t r a c t  s h a l l  be a p p r o v e d  if the d e p a r t m e n t  fi. . 

t hat the c o m m u n i t y  e n t i t y  ha s  c o m p l i e d  w i t h  its plan, secs. 520 - 620 of 

this ch a p t e r ,  a n d  any a p p l i c a b l e  r e g u l a t i o n s  a d o p t e d  by th e  d e p a r t m e n t .  

E x p e n d i t u r e s  for the p u r c h a s e  o f  s e r v i c e s  s h a l l be m a d e  In a c c o r d a n c e  

w i t h  the a p p r o v e d  c o n t r a c t ,  b u d g e t s  a n d  p r o g r a m  p r o j e c t i o n s .

Sec. *17.30.570. E L I G I B L E  COSTS; M A I N T E N A N C E  O F  L O C A L  E F F O R T .  The 

d e p a r t m e n t  s h a l l  a d o p t  r e g u l a t i o n s  s p e c i f y i n g  the t y p e s of s e r v i c e s  and 

p r o g r a m  c o s t s  e l i g i b l e  for s t a t e  p a r t i c i p a t i o n .  T h e s e  r e g u l a t i o n s  shall 

I n c l u d e

(1) a p r o v i s i o n  e x c l u d i n g  c a p i t a l  e x p e n d i t u r e s  as e l i g i b l e

costs; and

(2) a r e q u i r e m e n t  t h a t  the c o m m u n i t y  e n t i t y  c o n t r a c t o r  or 

a p p l i c a n t  a g r e e s  as a c o n d i t i o n  of c o n t r a c t  a p p r o v a l  that it w ill net 

s u p p l a n t  e x i s t i n g  l o c a l  f u n d  s u p p o r t  of c o m m u n i t y  m e n t a l  h e a l t h  s e r v i c e s  

w i t h  f unds r e c e i v e d  u n d e r  secs. 520 - 620 o f  t his c h a p t e r  a n d  that it 

w i l l  c o n t i n u e  l o c a l  f u n d i n g  s u p p o r t  o f  c o m m u n i t y  m e n t a l  h e a l t h  s e r v i c e s ,
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i n  a n y  y e a r  in w h i c h  it c o n t r a c t s  w i t h  the d e p a r t m e n t ,  at a l e v e l  that 

is at l ea s t  e q u a l  to the l o c a l  f u n d i n g  s u p p o r t  in the p r e v i o u s  year.

Sec. it7.30.580. C O M P R E H E N S I V E  S E R V I C E S .  P l a n s  a n d  r e g u l a t i o n s  

a d o p t e d  u n d e r  secs. 520 - 620 of th i s  c h a p t e r  3 h al l  a l l o w  l o c a l  p r o g r a m s  

s u f f i c i e n t  a d m i n i s t r a t i v e  an d  p r o g r a m  f l e x i b i l i t y  so t h a t  l o c a l  c o m m u n i t y  

m e n t a l  h e a l t h  p r o g r a m s  ma y  be J o i n e d  w i t h  o t h e r  p r o g r a m s  s u c h  as m e n t a l  

r e t a r d a t i o n  p r o g r a m s ,  d r u g  a b u s e  p r o g r a m s ,  a l c o h o l i s m  p r o g r a m s  a n d  

c o m p r e h e n s i v e  m e n t a l  h e a l t h  s e r v i c e s  p r o g r a m s .

Sec. 4 7 . 3 0 . 5 9 0 .  P A T I E N T  R I G H T S  A N D  T H E  C O N F I D E N T I A L  N A T U R E  O F  

R E C O R D S  A N D  I N F O R M A T I O N .  T h e  d e p a r t m e n t  s h a l l  a d o p t  r e g u l a t i o n s  to 

a s s u r e  p a t i e n t  r i g h t s  an d to s a f e g u a r d  the c o n f i d e n t i a l  n a t u r e  o f  r e c o r d s  

a n d  i n f o r m a t i o n  a b o u t  the r e c i p i e n t s  of s e r v i c e s  p r o v i d e d  u n d e r  secs.

520 - C20 o f  thi s  chapter. T h e  r e g u l a t i o n s  shall r e q u i r e  that l oc a l  

c o m m u n i t y  e n t i t i e s  d e v e l o p  a n d  i n c l u d e  in an y  p l a n  s u b m i t t e d  for a p p r o v a l  

a d e q u a t e  p r o v i s i o n s  for s a f e g u a r d i n g  c o n f i d e n t i a l  i n f o r m a t i o n .  The 

d e p a r t m e n t ' s  r e g u l a t i o n s  s hall p r o v i d e  for d i s c l o s u r e  o f  c o n f i d e n t i a l  

i n f o r m a t i o n  to m e n t a l  h e a l t h  p r o f e s s i o n a l s  p r o v i d i n g  s e r v i c e s  to a 

r e c i p i e n t  a n d  to o t h e r  a p p r o p r i a t e  s e r v i c e  a g e n c i e s  w h e n  it is ir. the 

d e f i n e d  b es t  i n t e r e s t s  o f  th e  patie n t .

Sec. 4 7 . 3 0 . 6 0 0 .  A P P L I C A B I L I T Y  TO E X I S T I N G  P R O G R A M S .  No l oc a l  

c o m m u n i t y  en t i t y  e x i s t i n g  on J a n u a r y  1, 1974 that r e c e i v e d  s tate funds 

fo r  a c o m m u n i t y  m e n t a l  h e a l t h  s e r v i c e s  p r o g r a m  in the f i s c a l  y e a r  e n d i n g  

J u n e  30, 1974 ma y  r e c e i v e  less s t a t e s u p p o r t  t h r o u g h  th e  p u r c h a s e  of 

s e r v i c e s  u n d e r  secs. 520 - 620 of this c h a p t e r  in the f i s c a l  y e a r  e n d i n g  

J u n e  30, 197 5  t h a n  it r e c e i v e d  in the p r e c e d i n g  f i s c a l  year. In o r d e r  

to a s s u r e  the c o n t i n u i t y  of s t at e  s u pp o r t  o f  e x i s t i n g  p r o g r a m s  the 

d e p a r t m e n t  m a y  w a i v e  r e q u i r e m e n t s  of secs. 520 - 620 o f  this c h a p t e r  in 

a p p r o v i n g  c o n t r a c t s  w i t h  e x i s t i n g  e n t i t i e s  fo r  t h e  f i s c a l  y e a r  e n d i n g  

J u n e  30, 1975, only.
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Sec. 4 7 . 3 0 . 6 0 5 .  M E N T A L  H E A L T H  A D V I S O R Y  C O U N C I L .  (a) T h e r e  shall 

be a M e n t a l  H e a l t h  A d v i s o r y  C o u n c i l  a p p o i n t e d  by the g o v e r n o r  to a d v i s e  

and a s s i s t  t h e  d i r e c t o r  o f  t h e  d i v i s i o n  of m e n t a l  h e a l t h  in i n i t i a t i n g  

and i m p l e m e n t i n g  c o m m u n i t y  m e n t a l  h e a l t h  s e r v i ce s .  The c o u n c i l  c o n s i s t s  

of n i n e  a p p o i n t e d  v o t i n g  m e m b e r s  w h o  are i n t e r e s t e d  a n d  k n o w l e d g e a b l e  in 

m e n t a l  heal t h.  At l e a s t one but n o  m o r e  t h a n  two o f  the m e m b e r s  s hall 

be m e m b e r s  of th e  D e p a r t m e n t  o f  H e a l t h  an d  S o c i a l  S e r v i c e s  A d v i s o r y  

Board. Mo m o r e  t h a n  t h r e e  m e m b e r s  s h o u l d  be p r o v i d e r s  of d i r e c t  m e n t a l  

h e a l t h  s e r v i ce s .

(b) The c o u n c i l  s h a l l

(1) a d v i s e  t h e  d i v i s i o n  on the s t a t e  m e n t a l  h e a l t h  p l a n s  

b e f o r e  i m p l e m e n t a t i o n  o f  t h e s e  plans;

(2) p e r i o d i c a l l y  r e v i e w  a l l  m e n t a l  h e a l t h  s e r v i c e s  in the 

state, r e p o r t s  of w h i c h  s h a l l  be p r e p a r e d  a nd  s u b m i t t e d  to the g o v e r n o r ,  

the l e g i s l a t u r e ,  th e  d e p a r t m e n t  a n d  the C o m p r e h e n s i v e  H e a l t h  A d v i s o r y  

C o u ncil;

(3) c o n d u c t  i n d e p e n d e n t  i n v e s t i g a t i o n s  a n d  s t u d i e s  as m a y  be

n e c e s s a r y ;

(4) r e c o m m e n d  rul es ,  r e g u l a t i o n s  an d  s t a n d a r d s  for the a d m i n­

i s t r a t i o n  of c o m m u n i t y  m e n t a l  h e a l t h  s e r v i c e s ;

(5) e n c o u r a g e  c o o r d i n a t i o n  on a r e g i o n a l  b a s i s ,  of c o m m u n i t y  

m e n t a l  h e a l t h  s e r v i c e s  to i n s u r e  n o n d u p l i c a t i o n  and n o n f r a g m o n t a t i o n  of 

s e r v i c e s .

(c) The c o u n c i l  s h a l l  m e e t  at the c all of th e  c h a i r m a n  but s h a l l 

mee t at l e a s t  o n c e  q u a r t e r l y .

(d) M e m b e r s  o f  the c o u n c i l  ar e  not e n t i t l e d  to a sala r y,  but are 

e n t i t l e d  to p e r  d iem, r e i m b u r s e m e n t  for t r a v e l ,  a n d o t h e r  e x p e n s e s  

a u t h o r i z e d  by lav; fo r  o t h e r  boards.

Sec. 4 7 . 3 0 . 6 1 0 .  D E F I N I T I O N S .  In secs. 520 - 610 of t h i s  c h a p t e r



" d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s .

Sec. 4 7 .3 0 . 6 2 0 .  S H O R T  TITLE. S e c t i o n s  520 - 62 0  o f  this c h a p t e r  

m a y  be c i t e d  as the C o m m u n i t y  M e n t a l  H e a l t h  Servif Act.

Sec. 2. Thi s  Act t a k e s  e f f e c t  J u l y  1, 1975.
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M a y  2 ,  1 9 7 5

M r .  J a c k  P e c k ,  D i r e c t o r  

D i v i s i o n  o f  A v i a t i o n  

D e p a r t m e n t  o f  P u b l i c  W o r k s  

P o u c h  6 9 0 0

A n c h o r a g e ,  A l a s k a  9 9 5 0 2  

D e a r  M r .  P e c k :

B e f o r e  t a k i n g  u p  S B  3 1 1  ( r e c a l l  o f  $ 1 0 . 6  m i l l i o n  A l a s k a  I n t e r n a t i o n a l  

A i r p o r t  R e v e n u e  B o n d s ,  S e r i e s  E )  , t h e  C o m m i t t e e  r e q u i r e s  t h e  f o l l o w i n g  

i n f o r m a t i o n :

1. W h a t  i s  t h e  l a t e s t  e s t i m a t e  o f  t h e  d i r e c t  a n d  i n d i r e c t  c o s t s  o f  

t h e  r e c a l l  o f  t h e s e  b o n d s  ( . e . g . ,  n o w  m u c h  m o r e  d o  y o u  e s t i m a t e  

i t  w i l l  c o s t  i f  t h e  c o n s t r u c t i o n  is d e l a y e d  t w o  y e a r s ?  T h r e e  

y e a r s ? )

2. W h y  w a s  t h e  t e r m i n a l  n o t  d e s i g n e d  t o  t h e  s a t i s f a c t i o n  o f  t h e  

c a r r i e r s  t h a t  w e r e  t o  p a y  fo: i t ?

3 . U s i n g  a  " p i e "  c h a r t ,  s h o w  t h e  r e v e n u e . ,  f r o m  f o r e i g n ,  d o m e s t i c  

a n d  g e n e r a l  a v i a t i o n  a t  A n c h o r a g e  I n t e r n a t i o n a l  i n  1 9 5 9  a n a  

197*1.

. C o m p a r e  y o u r  t i e - d o w n  f e e s  a t  L a k e  H o o d  w i t h  t h o s e  c h a r g e d

p r i v a t e l y .

5. A s  F a i r b a n k s  I n t e r n a t i o n a l  h a s  b e e n  e x p e r i e n c i n g  r e c o r d  t r a f f i c  

f o r  s o m e  t i m e ,  w h y  a r e  n e t  l o s s e s  o f  $ 7 0 0 , 0 0 0  b e i n g  p r o j e c t e d  

f o r  t h i s  y e a r ;  f o r  h o w  m a n y  y e a r s  h a s  t h i s  a i r p o r t  s h o w n  n e t  

l o s s e s ?

6 . S t a t e  y o u r  l a t e s t  f i g u r e s  o n  t h e  c o s t  p e r  s q u a r e  f o o t  f o r  

t h e  o p e r a t i o n  a n d  m a i n t e n a n c e  o f  tb^- A n c h o r a g e  a n d  F a i r b a n k s  

t e r m i n a l s ;  c o m p a r e  t h i s  w i t h  t h e  r e n t s  y o u  n o w  c h a r g e .

7. I s  i t  t r u e  t h a t  y o u  a r e  n o t  c h a r g i n g  t h e  U . S .  C u s t o m s  f o r

t h e  c o n s i d e r a b l e  s p a c e  t h e y  o c c u p y  i n  t h e  A n c h o r a g e  I n t e r n a t i o n a l ?

8 . W h y  d o  A d m i n i s t r a t i o n  r e c o r d s  s h o w  t h a t  y o u r  e s t i m a t e s  f o r  

1 9 7 9  c o n c e s s i o n  f e e s  a t  A n c h o r a g e  r o s e  f r o m  $ 1 . 6  m i l l i o n  t o  

$ 6 . 6  m i l l i o n  t o  $ 1 0 . 3  m i l l i o n  d u r i n g  a d e c l i n e  i n  t h e  g r o w t h  

o f  f o r e i g n  c a r r i e r  t r a f f i c ?

A l a s h a  Jjmtsc' nf Ju'prrsrniatihcs
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9. W h y  d i d  y o u  f a i l  t o  l i s t  a d m i n i s t r a t i v e  o v e r h e a d  a n d  e q u i p m e n t  

r e n t a l s  i n  m a n y  o f  y o u r  r e v e n u e / c o s t  p r o j e c t i o n s ?

1 0 .  W h y  d i d  t h e  D i v i s i o n  w a i t  l o n g  m o n t h s  t o  a c c e p t  t h e  w a r n i n g s  o f  

i t s  f i n a n c i a l  a d v i s e r  t h a t  r a t e s  w o u l d  h a v e  t o  b e  i n c r e a s e d  t o  

p e r m i t  t h e  s a l e  o f  t h e s e  b o n d s ?

1 1 .  T h e  r e p o r t  o f  t h e  c o n s u l t a n t  t o  C o m m i s s i o n e r  H a r r i s  r e v e a l s  t h a t

s e c u r i t y  p e r s o n n e l  a t  F a i r b a n k s  t o t a l  6 3  o r  1 3  l e s s  t h a n  a t  

A n c h o r a g e ;  h o w  d o  y o u  e x p l a i n  t h i s  l a r g e  f o r c e  w h e n  t h e  f i e l d  

a n d  t r a f f i c  a r e  m u c h  s m a l l e r  a t  F a i r b a n k s ?

1 2 .  W h a t  a c t i o n  h a s  b e e n  t a k e n  o n  t h e  r e p e a t e d  r e q u e s t s  o f  c a r r i e r s

f o r  y o u r  s u p p o r t  i n  g a i n i n g  F A A  a p p r o v a l  o f  t h e  u s e  o f  p r i v a t e  

s e c u r i t y  f i r m s ?

\

1 3 .  T h e  o u t c r y  o f  c a r r i e r s  i n  r e s p o n s e  t o  y o u r  a n n o u n c e d  r a t e  

i n c r e a s e s  r a i s e d  q u e s t i o n s  a s  t o  w h a t  i n f o r m a t i o n  t h e y  w e r e  

o r i g i n a l l y  g i v e n ;  h o w e v e r , M r .  E d .  G r a n g e r ' s  l e t t e r  t o  J A L  

e x p l a i n s  t h a t  o u t c r y ,  a n d  I u r g e  y o u  t o  t a k e  t h i s  o p p o r t u n i t y  

t o  s u b m i t  y o u r  o w n  c o p y  o f  t h e  l e t t e r .

W e  a r e  l o o k i n g  f o r  y o u r  r e s p o n s e  b y  F r i d a y ,  M a y  9 t h .  T h i s  m a y  b e  

b r i e f  a s  y o u  w i l l  b e  a b l e  t o  e x p a n d  o n  y o u r  r e s p o n s e  i n  t h e  n e a r  

f u t u r e .  T h a n k  y o u  f o r  y o u r  c o o p e r a t i o n  i n  t h i s  m a t t e r .

S i n c e r e l y ,

Mr. Jack Peck
May 2, 1975
Page 2
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U p  F i v e - f o l d

By Diane Simmons

" W e’ve practically tripled our 

business in the last year- and a 

half," says Itobyn Sherwood of 

Alaska Central Air.

And the statistics show that 

Alaska Central Air isn’t the only 

"air taxi’’ service on the up­

swing. According to Fairbanks 

International Airport, there were 

only 573 air taxi take-offs or 

landings in January of 3 97-1. In 

’January 1975 there were 2,902. 

The air taxis, smaller than the 

aircraft designated as air carriers, 

usually operate on a charter or 

contract basis for a specific 

customer.

Air carrier operations, wore 

also up, from 708 in January of 

197-1 to 1,336 in January of 

1975, according to airport fig­

ures. The result was an 87 per 

cent increase in. air passe gets 

and n 729 per cent increase m  air

freight moved in January of 

'75 over January of '74.

A  hearty share of the freight 

increases can be attributed di­

rectly to the pipeline. Alaska 

Construction &  Oil reports that 

Alyeska cargo in 197-1 amount­

ed to 87,813 tons, nearly 50 

per cent of the total cargo ton­

nage carried within the state.

To meet the demand, 135 

additional aircraft were register­

ed in 197-1, raising the total to 

1,108.

But in spite of the increases, 

there scents to he little con­

fusion or congestion at Fair­

banks International Airport, at 

least as far as operations go.

F A A  control lower chief, 

T o m  llartliep compares the air­

port's situation to that of a 

traffic policeman. Suppose, says 

Iinrtlicp, tlie policeman used to 

wave a car through an inter­

section. 'Then mnybe he 

wouldn't see another ear for 20 

minutes. N o w  lie doesn't ever 

run out of cars. But lie still 

manages to get them all through 

the intersection.

"But," says llartliep, "we're 

still watching it."

And although much of the air 

traffic lias no direct connec­

tion with the pipeline, most 

increases seem to be related to 

the boom activity. Significant in­

creases in traffic began about 

August of 1974 with the most 

radical traffic increases taking 

place in the winter of 1974-75.

llartliep attributes (lie rela­

tive lack of confusion at the

airport to a recently constructed 

general aviation runway which 

was designed to meet the spe­

cific needs of small aircraft.

And the owners of the acres 

of colorful small planes which 

wail near the new runway 

seem to agree Hint congestion 

has nol become a probl m  at 

the airport.

"Runways and conditions 

have been pretty adequate for 

us," says Jim Dodson of Fron­

tier Flying Service, even though 

Frontier lias twice as many 

planes to gel on and off the 

runway as it had a year ago.

"We all have to he more 

alert,” says Dennis Burton of 

Fairbanks Flying Service, "But 

there aren't really any prob­

lems."

And Alaska International Air 

(AIA), which lias between 35 

and 40 flights a day in and 

out of Fairbanks International, 

has felt no congestion, nor 

experienced undue delays, "If 

there were a problem," says 

AIA public relations director 

Larry Anderson, "we would 

probably feel it first."

If the air taxis have a c o m­

mon problem, it might lie how 

to keep up with the increasing 

• demand for service. Frontier 

Flying Service has gone from six 

aircraft in the spring of 197-1 

' to 12 in 1975, And their 

planes are seeing more use. “A  

lot of it is pipeline," says Dod­

son. " A  lot of it is just general 

increase. The villagers are travel­

ing more than they used to.”

Alaska Central Air gets much 

of its business from Alyeska 

and five of their eight aircraft 

are reserved for pipeline pur­

poses. T w o  planes are stationed 

in the ramps for use as shuttles 

between camps or into town. 

Alaska Central Air, which offers 

primarily passenger service, lias 

tripled its capacity in the last 

18 months, an increase due 

primarily to pipeline work but 

also to increased schedule of

flights to villages.

More business has allowed 

Alaska Central Air to lease a 

"special" VIP plane —  a Piper 

Cheyenne, used as an executive 

charter.

Another ar taxi, Fairbanks 

Flying Scrvic. got more than 

half of their work from Aly­

eska last winter but with the 

haul road completed, more and 

more of the freight hauling has 

been taken over by trucks. 

And now the service has turned 

to hauling for geophysical teams 

and construction outfits related 

to mineral or oil exploration.

Such work, says Dennis Bur­

ton, can take the planes "any­

where in Alaska, especially the 

North Slope. N o w  lliey're start­

ing to explore off-shore."

AIA, which carried over a 

million pounds a day in 197-1, is 

looking for a "sustained de­

mand, at least until September 

or November." In 1974 the 

freight was mostly related direct­

ly to the pipeline —  AIA carried 

79,000 of the 87,843 pipeline 

tonnage. But AI A’s Larry Ander­

son foresees other things that' 
could keep the 24-ton-capacity

Hercules busy after the oil 

pipeline winds down, including 

the possible gas pipeline and 

continued exploration and drill­

ing. When the Alaska demand 

lets up, AIA will look to their 

international markets but Ander­

son expects “two heavy years" 

in Alaska.

Peo, !c as well as planes are in­

volved in the increased air ac­

tivity and prospective passen- 

gcs accustomed to the compli­

cated ticket machines, tttaze- 

likc lots and 10-minute parking 

zones at other large airports, can 

look forward to at least one 

happy surprise —  there's plenty 

of free parking for up to three 

hours.

And for those living off to 

the pipeline with no place to 

leave their cars, another bonus. 

For a mere 50 cents the depart­

ing traveler can leave his car in a 

lot near the airport and leave his 

keys with airport security.

Inside the airport there is a 

lot of activity but nothing re­

sembling a m o b  scene. "People," 

says Dean Fonts of the airport 

manager's office, "have been 

very cooperative. And the con­

ditions, especially during the 

winter, were sometimes very 

trying."

The airport management tries 

to cooperate too. Ticketed pas­

sengers are allowed to sleep in 

their chairs until their planes 

arrive. "We only draw the line," 

says Fouts, "at people taking 

up residence,"

V
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TIP7, LEGISLATURE OF THE STATE OF ALASKA - FISCAL KOTK

T h e  p r e s e nt  m a t c h i n g  r a t i o  e s t a b l i s h e d  by p o l i c y  is to f u n d  7 5 7 of the 

o p e r a t i n g  b u d g e t s  ox K e t c h i k a n  and Kodiak. In F i s c a l  Y e a r  1975, the L e g i s­

lature funded G a t e w a y  C o m m u n i t y  M e n t a l  H e a l t h  Ce nt e r  at 1 3 8 . 4  and K o d i a k  

A l e u t i a n  Ce n t e r  at 81.7 for a total of 220.1.

T h e  S t at e  a l s o  has r e g i o n a l  o f f i c e s  in A n c h o r a g e ,  J u n e a u  and F a i r b a n k s ,

\.Thie h  o p e r a t e d  m e n t a l  healtii c l in i c s .  In F i s c a l  Y e a r  .1.975 tiie Legislature- 

fu n d e d  A n c h o r a g e  at: 227.1, J u n e a u  at 175.1, and F a i r b a n k s  al: 205.3 for a 

total of 607.5.

In F i s c a l  Yea r  1975 a total of 8 2 7 . 6  G e n e r a l  F u n d s  w e r e  a p p r o p r i a t e d  for 

c o m m u n i t y  m e n t a l  h e a l t h  p r o g r a m s  in A l a s ka .

T h e  l a r g e s t  c o m m u n i t y  m e n t a l  h e a l t h  c e n t e r  is in K e t c h i k a n  w i t h  a n  o p e r a t i n g  

b u d g e t  of 2 81.2 In F i s c a l  Y e a r  1976. T h i s  c e n t e r  has the o nl y  c o m m u n i t y  

m e n t a l  h e a l t h  p r o g r a m  in A l a s k a  w h i c h  w e  fee l  has a n  a d e q u a t e  staff to s e r v e 

the need of its c a t c h m e n t  area ( p o p u l a t i o n  a p p r o x i m a t e l y  20,000). T h i s  c e nt e r  

ha s  a staff of 5 p r o f e s s i o n a l s ,  1 aide, 1 a d m i n i s t r a t i v e  a s s i s t a n t ,  and 2 

c l e r i c a l  staff. C o n t r a s t  this w i t h  the s t a t e - o p e r a t e d  c li n i c  in A n c h o r a g e  

of 5 p r o f e s s i o n a l s  and 2 c l e r i c a l  p e r s o n n e l  r e s p o n s i b l e  for a c a t c h m e n t  a r e a  

p o p u l a t i o n  of a p p r o x i m a t e l y  158,6 0 0.

A l t h o u g h  it is a n t i c i p a t e d  that p r o j e c t i o n s  of c ost w i l l  be u n i q u e  to each 

c o m m u n i t y  d e p e n d e n t  on its g e o g r a p h i c a l  l o cations, its a v a i l a b l e  m a n p o we r ,  

its p r e s e n t  m e n t a l  h e a l t h  arid its needs, a rougli e s t i m a t e  of the cost of a 

c o m m u n i t y  m e n t a l  h e a l t h  p r o g r a m  r e s o u r c e s  for A l a s k a  can be. proje c t ed .

A s s u m i n g  the K e t c h i k a n  p r o g r a m  is a d e q u a t e  and by p r o j e c t i n g  the f i g u r e s  of 

20 , 0 0 0  p o p u l a t i o n  and a b ud g e t  of 2 8 1 . 2  to the e n t i r e  S t a t e  w ou l d  i n d i c a t e  

that A l a s k a  c o u l d  d e v e l o p  a s t a t e w i d e  c o m m u n i t y  m e n t a l  h e a l t h  p r o g r a m  for 

a p p r o x i m a t e l y  4,639.8. U s i n g  the m a t c h i n g  f o r m u l a  in this Bi l l  of 75%, the 

S t a t e ' s  G e n e r a l  Fund s h a r e  w o u l d  be 3,479.9, T he  S t a t e  a l r e a d y  has a 8 2 7 . 6 

G e n e r a l  Fund a p p r o p r i a t i o n  for c o m m u n i t y  mental, h e a l t h  ser v i c e s .  C o n s e q u e n t l y ,  

an a d d i t i o n a l  2,652.3 w o u l d  ho r e q u i r e d.  It has b o o n  b r o u g h t  to our a t t e n t i o n  

that the 75% m a t c h  would he i n a d e q u a t e  in p o v e r t y  a r e a s  and a 90% m a t c h  w o u ld  

be m o r e  r e a l is t i c .  Belov; is a list of m e n t a l  h e a l t h  p l a n n i n g  a r e a s  and their 

d e s i g n a t i o n  a s  p o v e r t y  or n o n - p o v e r t y  areas. 13 of the p l a n n i n g  a r e a s  a r e  

d e s i g n a t e d  as p o v e r t y  a r e a s  e n c o m p a s s i n g  4 4 , 0 0 0  p e r s o n s  or 13% of the total 

p o p u l a t i o n  (base 330,000).

U t i l i z i n g  the 90% -  1.0% m a t c h i n g  r a t i o  in the 13 p l a n n i n g  d i s t r i c t s  w o u l d  

i n c r e a s e  the total e s t i m a t e d  G e n e r a l  Fund  cos t to 3 , 5 7 1 . 6  or a: a d d i t i o n a l  

92.1.



P o v e r t y  D i s t r i c t  J u l y  3, 1073 P o p u l a t i o n

D:i:;tvlet K o n - P o v o r t y    C e n t e r  E s t i m a t e s  by Dept. of Labor

1 P o v e r t y Darren; 2 , 8 1 A

2 II
K o t z e b u e A ,352

3 l»
Bet ti.es A 61

4
It

F o r t  Y u k o n 93A

5
II

N o m e 5,682

6 II
G a l e n a 1,862

7 N o n - p o v e r t y F a i r b a n k s 5 2 , 0 7 A

8 P o v e r t y T o k 6 A 9
9

n
Be the I 1 1 , 7 8 A

10 n
A n i a k 1,881

3.1
ii M c G r a t h 585

12 N o n - p o v e r t y A n c h o r a g e 1 5 8 , 0 2 6

13 P o v e r t y G L e n a l i e n 1,204

14
II

Mil 3. Ingham A , 858

15 N o n - p o v e r t y K o d i a k 8 , 8 6 8
16 P o v e r t y Co3d Bay 6 , 914

17 N o n - p o v e r t y K e n a i 1 3 , 7 SI

18
ii

Se w a r d 2,446

19
a

Va3.de z 3,903

20 ii Ju n ea u 2 1 , 1 0 2
21 ii Sitka 11 , 09 5

22 ii
K e t c h i k a n .13,823

' P o v e r t y  a r ea s  a r e  d e t e r m i n e d  by .15% or m o r e  of the p o p u l a t i o n  f a l l i n g  u n d e r  

1 25% of the 0. E. 0. P o v e r t y  G u i d e l i n e s  (Per 1 970 C e n s u s  Data)
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R e f e r r e d : C o m m e r c e , J u d i c i a r y
and F i n a n c e

BY T H E  R U L E S  C O M M I T T E E  BY 

I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 3 3 . J)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to o u t d o o r  a d v e r t i s i n g  c o n t r o l ;  and

p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 1 0 . 2 5 . 1 0 5 ( a )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to 

r e a d :

(3) s i g n s  d e t e r m i n e d  b y  the state, s u b j e c t  to c o n c u r r e n c e  of the 

U n i t e d  S t a t e s  D e p a r t m e n t  of T r a n s p o r t a t i o n ,  to be l a n d m a r k  signs, 

i n c l u d i n g  s i g n s  on f a r m  s t r u c t u r e s ,  or n a t u r a l  s u r f a c e s ,  of h i s t o r i c  

or a r t i s t i c  s i g n i f i c a n c e ,  the p r e s e r v a t i o n  of w h i c h  w o u l d  be c o n s i s t e n t  

w i t h  the p r o v i s i o n s  o f  this c h a p t e r .

* Sec. 2. AS 1 9 . 2 5 . 1 0 5  is a m e n d e d  b y  a d d i n g  a new s u b s e c  c i o n  to read:

(c) No o u t d o o r  a d v e r t i s i n g  m a y  be e r e c t e d  or1 m a i n t a i n e d  b e y o n d

66 0  feet o f  the n e a r e s t  e d g e  of the  r i g h t - o f - w a y  o f  the m a i n  t r a v e l e d

0  j-' 5 * u~ LM) r
wa y  of t h e  i n t e r s t a t e  p r i m a r y  h i g h w a y s  in t h i s  s t a t e  wit h

she p u r p o s e  of t h e i r  m e s s a g e  b e i n g  r ead f r o m  that t r a v e l  w a y  e x c e p t

t h o s e  o u t d o o r  a d v e r t i s i n g  signs, d i s p l a y s  or d e v i c e s  a l l o w e d  u n d e r  (a)

of t h i s  s e c t i o n

- Sec. 3. AS 1 9 . 2 5 . 1 1 0  is a m e n d e d  to read:

See. I 9 .2 5 .IIO. R E M O V A L  O P  N O N C O N F O R M I N G  A D V E R T I S I N G .  A sign,

d i s p l a y  or d e v i c e  w h i c h  is l a w f u l l y  in e x i s t e n c e  a l o n g  the I n t e r s t a t e

s y s t e m  o r  t h e  p r i m a r y  s y s t e m  on A u g u s t  6 , 1 968 and w h i c h  is riot in

c o n f o r m i t y  w i t h  secs. 89 -■ 180 of thi s  c h a p t e r  m a y  not be r e q u i r e d  t<_

be r e m o v e d  u n t i l  J u l y  1 , 2970. A sign, d i s p l a y  o r  d e v i c e  w h i c h  is

l a w f u l l y  i n  e x i s t e n c e  a l o n g  tne s e c o n d a r y  s y s t e m  on J u l y  1, 1970 and

_ 1 _  HB 3 1 ^
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w h i c h  is not in c o n f o r m i t y  w i t h  secs. 80 —  l 80 o f  thi s  c h a p t e r  shall

be r e m o v e d  by J u l y  1, 1971- A slr.n, d i s p l a y  or d e v i c e  w h i c h  o n  i-.he

e f f e c t i v e  d a t e  of thi s  Act. is l a w f u l l y  in e x i s t e n c e  b e y o n d  6C0 feet

^  *
o f  the n e a r e s t  e d g e  of t h e  r i g h t - o f - w a y  of th e  i n t e r s t a t e / o r  s e c o n d a r y  

h i g h w a y s  and w h i c h  is not in c o n f o r m i t y  w i t h  secs. 80 -- 160 of this 

c h a p t e r  s h a l l  be r e m o v e d  by J u l y  1, 1976. <

- Sec. Jl. T h i s  net t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS /  

0 1 . 1 0 . 0 7 0 ( c ) .  /

t  i  p r - t M y j  j



o n  l i n e s  1 /  a n d  2 8  w h i c h  a d d s  t h e  s e n t e n c e  " I n  a d d i t i o n ,  t h e  p e r m i t t e e  

s h a l l  a s s u m e  a n y  s u r v e y  c o s t s . "  H r .  M a l o n e  f e l t  t h a t  t h e  a m e n d m e n t  H B 2 6 0  

m a d e  s e n s e .  H r .  G r u e n i n g  r a i s e d  q u e s t i o n  a b o u t  t h e  c o s t  o f  t h e  s u r ­

v e y s .  H e  s a i d  t h a t  h e  h e a r d  t h a t  t h o s e  s u r v e y s  r u n  a r o u n d  $ 5 , 0 0 0  a 

l o t .  M r .  C o v p e r  a s k e d  i f  t h e  p e r m i t t e e  w o u l d  h a v e  t h e  r i g h t  t o  p i c k  

a  s u r v e y o r .  H r .  M a l o n e  s a i d  t h a t  t h e  l a n d  h a s  t o  b e  s u r v e y e d  b e f o r e  

t i t l e  c a n  b e  t r a n s f e r r e d ,  a n d  h e  c a n  h a v e  i t  d o n e  b e f o r e  t h e  s t a t e  

d o e s .

M r .  C o w p e r  m o v e d  t o  a d o p t  t h e  R e s o u r c e s  C o m m i t t e e  a m e n d m e n t s  i n  t h e  

f o r m  o f  a  F i n a n c e  C o m m i t t e e  s u b s t i t u t e  a n d  t o  r e p o r t  t h e  b i l l  o u t  o f  M O T I O N  

c o m m i t t e e . H r .  M a l o n e  a s k e d  t h a t  t h e  q u e s t i o n  b e  d i v i d e d .  O n  t h e  

a d o p t i o n  o f  t h e  R e s o u r c e s  C o m m i t t e e  a m e n d m e n t s ,  M r .  G r u e n i n g  o b j e c t e d .

O n  v o t e ,  m o t i o n  f a i l e d  3 - 4 ,  R e p s .  C o w p e r ,  M a l o n e ,  a n d  B u c h h o l d t  

v o t i n g  i n  f a v o r . H r . N a u g h t o n  o b j e c t e d  t o  t h e  m o t i o n  t o  r e p o r t  t h e  

b i l l  o u t  o f  c o m m i t t e e .  O n  v o t e ,  m o t i o n  c a r r i e d , 4 - 3 ,  R e p s .  G u y ,

G r u e n i n g ,  a n d  N a u g h t o n  v o t i n g  n o .

[ M r .  H a u g e n  e n t e r e d  t h e  r o o m ]

T h e  c o m m i t t e e  r e p o r t  w a s  s i g n e d  w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s :

" D o  p a s s " ,  H a u g e n ;  " D o  p a s s  w i t h  a m e n d m e n t " ,  M a l o n e ;  " d o  n o t  p a s s " ,

G u y ,  N a u g h t o n ;  " M o  r e c o m m e n d a t i o n " ,  B u c h h o l d t ,  D u n c a n ,  G r u e n i n g ,

C o w p  e r .

H O U S E  B I L L  3 0 7  ( A l a s k a  n e t  i n c o m e  t a x ;  d i s a l l o v ; i n g  c e r t a i n  c r e d i t s )  I1B307 

w a s  b r o u g h t  u p  f o r  c o n s i d e r a t i o n .  H r .  M a l o n e  s a i d  t h a t  a c c o r d i n g  t o  

D e p a r t m e n t  o f  R e v e n u e ,  t h i s  i s  a h o u s e k e e p i n g  m e a s u r e .  H e  r e a d  f r o m  

a m e m o r a n d u m  d a t e d  A p r i l  2 f r o m  F r e d  B o e t s c h  w h i h  s t a t e s  t h a t  t h e  

b i l l  i s  t o  e l i m i n a t e  " t h o s e  r e f e r e n c e s  t o  c r e d i t s  p r o v i d e d  a t  t h e  

F e d e r a l  l e v e l  t h r o u g h  t h e  I n t e r n a l  R e v e n u e  C o d e  w h i c h  d o  n o t  h a v e  a n y  

a p p l i c a b i l i t y  a t  S t a t e  l e v e l  o r  w h i c h  d u p l i c a t e  o t h e r  p r o v i s i o n s  a t  

t h e  S t a t e  l e v e l . "  fir. C o w p e r  m o v e d  t o  r e p o r t  H B  3 0 7  o u t  o f  c o m m i _ t -  M O T I O N ]  

t e e . M s .  B u c h h o l d t  o b j e c t e d  i n  o r d e r  t o  c l a r i f y .  S h e  a s k e d  i f  t h i s  

m e a n s  t a x p a y e r s  w o u l d  n o  l o n g e r  g e t  d o u b l e  d e d u c t i o n s .  M r .  M a l o n e  

s a i d  y e s ,  b u t  H B  2 1 2  a l r e a d y  r e p o r t e d  o u t  o f  c o m m i t t e e  w o u l d  c l o s e  

t h a t  l o o p h o l e  a n y w a y .  M r .  C o w p e r  n o t e d  i n  r e s p o n s e  t o  s o m e  o f  M s .

B u c h h o l d t ' s  c o n c e r n s  t h a t  w h a t  i s  i n v o l v e d  h e r e  a r e  c r e d i t s ,  n o t  

d e d u c t i o n s .  A f t e r  f u r t h e r  d i s c u s s i o n ,  M s .  B u c h h o l d t  r e m o v e d  h e r  

o b j e c t i o n  a n d  s o ,  n o  o b j e c t i o n s ,  m o t i o n  c a r r i e d . C o m m i t t e e  r e p o r t  

w a s  s i g n e d  a u n a n i m o u s  " d o  p a s s " .

H O U S E  B I L L  3 1 4  R e l a t i n g  t o  o u t d o o r  a d v e r t i s i n g  c o n t r o l )  w a s  b r o u g h t  H B  3 1 4  

u p  f o r  c o n s i d e r a t i o n .  H r .  M a l o n e  s a i d  t h a t  w i t h o u t  p a s s a g e  o f  t h i s  

lav*, t h e  s t a t e  w o u l d  n o t  b e  i n  c o m p l i a n c e  w i t h  t h e  f e d e r a l  lav; o n  

t h e  s u b j e c t  a n d  t h e  f e d s  w o u l d  e x e r c i s e  s a n c t i o n s  a g a i n s t  t h e  s t a t e  

t o  t h e  e x t e n t  o f  1 0 %  o f  t h e  f e d e r a l  h i g h w a y s  f u n d s .  A f t e r  b r i e f  d i s ­

c u s s i o n ,  M r .  G r u e n i n g  m o v e d  t o  r e p o r t  t h e  b i l l  o u t  o f  c o m m i t t e e .  M O T I O N

M r .  M a l o n e  n o t e d  t h a t  t h e r e  w a s  a  C o m m e r c e  C o m m i t t e e  a m e n d m e n t  w h i c h  

o n  p a g e  1, l i n e  1 9 ,  d e l e t e d  t h e  w o r d s  " o r  s e c o n d a r y "  a n d  i n s e r t e d  t h e  

w o r d  " o r "  b e t w e e n  " i n t e r s t a t e "  a n d  " p r i m a r y " ;  a n d  o n  p a g e  2, l i n e  4, 

a f t e r  t h e  w o r d  " o r "  d e l e t e d  t h e  w o r d  " s e c o n d a r y " ,  i n s e r t i n g  " p r i m a r y " .  

F i n a n c e  c o m m i t t e e  f e e l i n g  s e e m e d  t o  b e  t h a t  s e c o n d a r y  r o a d s  s h o u l d
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T H I S  D O C U M E N T  
H A S  B E E N  R E P E I O T O G R A P H E D  
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I n t r o d u c e d :  3 / 1 9 / 7 5
R e f e r r e d : C o m m e r c e . J u d i c i a r y
and F i n a n c e

EY T H E  R U L E S  C O M M I T T E E  BY

IN T H E  H O U S E  R E Q U E S T  OF T H E  G O V E R N O R

H O U S E  B I L L  NO. 3 1 H 
IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

t.
Fo r  an A c t  e n t i t l e d :  " A n  Ac t  r e l a t i n g  to o u t d o o r  a d v e r t i s i n g  c o n t r o l ;  and

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

S e c t i o n  1. AS 1 0 . 2 5 . 1 0 5 ( a )  Is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  lo

r e a d :

(3 ) s i g n s  d e t e r m i n e d  by the state, s u b j e c t  to c o n c u r r e n c e  of the 

U n i t e d  S t a t e s  D e p a r t m e n t  o f  T r a n s p o r t a t i o n ,  to be l a n d m a r k  signs, 

i n c l u d i n g  s ig n s  on f a r m  s t r u c t u r e s ,  or n a t u r a l  su r f a c e s ,  of h i s t o r i c  

or a r t i s t i c  s i g n i f i c a n c e ,  the p r e s e r v a t i o n  of w h i c h  w o u l d  be c o n s i s t e n t  

w i t h  the pro-'isions of this c h a pt e r .

* Sec. 2. AS 1 9 . 2 5 * 1 0 5  Is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) No o u t d o o r  a d v e r t i s i n g  m a y  be e r e c t e d  or m a i n t a i n e d  b e y o n d

C60 f e e t  o f  the n e a r e s t  e d g e  of the r i g h t - o f - w a y  o f  the m a i n  t r a v e l e d

"  if'
way of the i n t e r s t a t e  p r i m a r y  h i g h w a y s  in t his s t a t e  w i t h

the p u r p o s e  of t h e i r  m e s s a g e  b e i n g  r e a d  f r o m  that t r a v e l  wa y  e x c e p t  

t h o s e  o u t d o o r  a d v e r t i s i n g  signs, d i s p l a y s  or d e v i c e s  a l l o w e d  u n d e r  (a) 

of thi s  se c t i o n .

- S e e . 3 . as 1 9 . 2 5 . 1 1 0  is a m e n d e d  to read:

Sec. 1 9 . 2 5 . 1 1 0 .  R E M O V A L  O F  N O N C O N F O R M I N G  A D V E R T I S I N G .  A sign,

d i s p l a y  or d e v i c e  w h i c h  is l a w f u l l y  In e x i s t e n c e  a l o n g  the i n t e r s t a t e  

s y s t e m  or the p r i m a r y  s y s t e m  o n  A u g u s t  6 , 1968 and w h i c h  is not in 

c o n f o r m i t y  w i t h  secs. 30 -• 180 of t h i s  c h a p t e r  m a y  not be r e q u i r e d  to 

be r e m o v e d  u n t i l  J u l y  1 , 2 9 7 f:- A sign, d i s p l a y  or d e v i c e  w h i c h  is 

l a w f u l l y  in e x i s t e n c e  a l o n g  t h e  s e c o n d a r y  s y s t e m  on J u l y  1, 1 9 7 0  and
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w h i c h  is not i n  c o n f o r m i t y  w i t h  secs. 80 —  180 of this  c h a p t e r  s hall

be r e m o v e d  by J u l y  1, 1971. A sign, d i s p l a y  or d e v i c e  'which on the 

e f f e c t i v e  d a t e  of this Act, Is l a w f u l l y  in e x i s t e n c e  b e y o n d  660 feet

h i g h w a y s  and w h i c h  is not in c o n f o r m i t y  w i t h  secs. 80 —  180 of 

c h a p t e r  s h a l l  be r e m o v e d  by J u l y  1, 1976.

* Sec. 4. T h i s  Act  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS



w h i c h  is n o t  in c o n f o r m i t y  w i t h  secs. 80 —  180 of thi s  c h a p t e r  shall 

he r e m o v e d  by J u l y  1, 1971. A si^n, d i s p l a y  or d e v i c e  w h i c h  on the 

e f f e c t i v e  d a t e  of thi s  Act, is l a w f u l l y  in e x i s t e n c e  b e y o n d  66 0  feet
p r  '

o f  t h e  n e a r e s t  edp;e o f  th e  r i g h t - o f - w a y  o f  the Inters t a te ,  or s e c o n d a r y  

h i g h w a y s  an d  w h i c h  is not in c o n f o r m i t y  w i t h  secs. 80 —  180 of this 

c h a p t e r  s h a l l  be r e m o v e d  by J u l y  1, 1976.

* Sec. ^ . T h i s  Ac t  talces e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 

0 1 . 1 0 . 0 7 0 ( c ) .
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o n  l i n e s  1 /  a n d  2 8  w h i c h  a d d s  t h e  s e n t e n c e  " I n  a d d i t i o n ,  t h e  p e r m i t t e e  

s h a l l  a s s u m e  a n y  s u r v e y  c o s t s . "  M r .  M a l o n e  f e l t  t h a t  t h e  a m e n d m e n t  11B2 6 0

m a d e  s e n s e .  M r .  G r u e n i n g  r a i s e d  q u e s t i o n  a b o u t  t h e  c o s t  o f  t h e  s u r ­

v e y s .  H e  s a i d  t h a t  h e  h e a r d  t h a t  t h o s e  s u r v e y s  r u n  a r o u n d  $ 5 , 0 0 0  a 

l o t .  M r .  C o w p e r  a s k e d  i f  t h e  p e r m i t t e e  w o u l d  h a v e  t h e  r i g h t  t o  p i c k  

a s u r v e y o r .  M r .  M a l o n e  s a i d  t h a t  t h e  l a n d  h a s  t o  b e  s u r v e y e d  b e f o r e

t i t l e  c a n  b e  t r a n s f e r r e d , a n d  h e  c a n  h a v e  i t  d o n e  b e f o r e  t h e  s t a t e

d o e s .

M r .  C o w p e r  m o v e d  t o  a d o p t  t h e  R e s o u r c e s  Ccmjr.itt e e  a m e n d m e n t s  i n  t h e  

f o r m  o f  a  F i n a n c e  C o m m i t t e e  s u b s t i t u t e  a n d  t o  r e p o r t  t h e  b i l l  o u t  o f  M O T I O N  

c o m m i t t e e . M r .  M a l o n e  a s k e d  t h a t  t h e  q u e s t i o n  b e  d i v i d e d " .  O n  t h e  

a d o p t i o n  o f  t h e  R e s o u r c e s  C o m m i t t e e  a m e n d m e n t s ,  M r .  G r u e n i n g  o b j e c t e d .

O n  v o t e ,  m o t i o n  f a i l e d  3 - 4 ,  R e p s .  C o w p e r ,  M a l o n e ,  a n d  B u c h h o l d t  

v o t i n g  i n  f a v o r . M r . N a u g h t o n  o b j e c t e d  t o  t h e  m o t i o n  t o  r e p o r t  t h e  

b i l l  o u t  o f  c o m m i t t e e .  O n  v o t e ,  m o t i o n  c a r r i e d , 4 - 3 ,  R e p s .  G u y ,

G r u e n i n g ,  a n d  N a u g h t o n  v o t i n g  n o .

[ M r .  H a u g e n  e n t e r e d  t h e  r o o m ]

T h e  c o m m i t t e e  r e p o r t  w a s  s i g n e d  w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s :

" D o  p a s s " ,  H a u g e n ;  " D o  p a s s  w i t h  a m e n d m e n t " ,  M a l o n e ;  " d o  n o t  p a s s " ,

G u y ,  N a u g h t o n ;  " N o  r e c o m m e n d a t i o n " ,  B u c h h o l d t ,  D u n c a n ,  G r u e n i n g ,

C o w p  e r .

H O U S E  B I L L  3 0 7  ( A l a s k a  n e t  i n c o m e  t a x ;  d i s a l l o w i n g  c e r t a i n  c r e d i t s )  H B 3 0 7  

w a s  b r o u g h t  u p  f o r  c o n s i d e r a t i o n .  M r .  M a l o n e  s a i d  t h a t  a c c o r d i n g  t o  

D e p a r t m e n t  o f  R e v e n u e ,  t h i s  i s  a h o u s e k e e p i n g  m e a s u r e .  H e  r e a d  f r o m  

a m e m o r a n d u m  d a t e d  A p r i l  2 f r o m  F r e d  B o e t s c h  w h i h  s t a t e s  t h a t  t h e  

b i l l  i s  t o  e l i m i n a t e  " t h o s e  r e f e r e n c e s  t o  c r e d i t s  p r o v i d e d  a t  t h e  

F e d e r a l  l e v e l  t h r o u g h  t h e  I n t e r n a l  R e v e n r  i C o d e  w h i c h  d o  n o t  h a v e  a n y  

a p p l i c a b i l i t y  a t  S t a t e  l e v e l  o r  w h i c h  d u p l i c a t e  o t h e r  p r o v i s i o n s  a t  

t h e  S t a t e  l e v e l . "  M r .  C o w p e r  m o v e d  t o  r e p o r t  H B  3 0 7  o u t  o f  c o m m i t - M O T I O N  

t e e . M s .  B u c h h o l d t  o b j e c t e d  i n  o r d e r  t o  c l a r i f y .  S h e  a s k e d  i.T t h i s  

m e a n s  t a x p a y e r s  w o u l d  n o  l o n g e r  g e t  d o u b l e  d e d u c t i o n s .  M r .  M a l o n e  

s a i d  y e s ,  b u t  H B  2 1 2  a l r e a d y  r e p o r t e d  o u t  o f  c o m m i t t e e  w o u l d  c ) o s e  

t h a t  l o o p h o l e  a n y w a y .  M r .  C o w p e r  n o t e d  i n  r e s p o n s e  t o  s o m e  o f  M s .

B u c h h o l d t ' s  c o n c e r n s  t h a t  w h a t  i s  i n v o l v e d  h e r e  a r e  c r e d i t s ,  n o t  

d e d u c t i o n s .  A f t e r  f u r t h e r  d i s c u s s i o n ,  M s .  B u c h h o l d t  r e m o v e d  h e r  

o b j e c t i o n  a n d  s o ,  n o  o b j e c t i o n s ,  m o t i o n  c a r r i e d . C o m m i t t e e  r e p o r t  

w a s  s i g n e d  a u n a n i m o u s  " d o  p a s s " .

H O U S E  B I L L  3 1 4  R e l a t i n g  t o  o u t d o o r  a d v e r t i s i n g  c o n t r o l )  w a s  b r o u g h t  H B  3 1 4  

u p  f o r  c o n s i d e r a t i o n .  M r .  M a l o n e  s a i d  t h a t  w i t h o u t  p a s s a g e  o f  t h i s  

l a w ,  t h e  s t a t e  w o u l d  n o t  b e  i n  c o m p l i a n c e  w i t h  t h e  f e d e r a l  l a w  o n  

t h e  s u b j e c t  a n d  t h e  f e d s  w o u l d  e x e r c i s e  s a n c t i o n s  a g a i n s t  t h e  s t a t e  

t o  t h e  e x t e n t  o f  1 0 %  o f  t h e  f e d e r a l  h i g h w a y s  f u n d s .  A f t e r  b r i e f  d i s ­

c u s s i o n ,  M r .  G r u e n i n g  m o v e d  t:o r e p o r t  t h e  b i l l  o u t  o f  c o m m i t t e e .  M O T I O N

M r .  M a l o n e  n o t e d  t h a t  t h e r e  w a s  a C o m m e r c e  C o m m i t t e e  a m e n d m e n t  w h i c h  

o n  p a g e  1, l i n e  1 9 ,  d e l e t e d  t h e  w o r d s  " o r  s e c o n d a r y "  a n d  i n s e r t e d  t h e  

w o r d  " o r "  b e t w e e n  " i n t e r s t a t e "  a n d  " p r i m a r y " ;  a n d  o n  p a g e  2, l i n e  4, 

a f t e r  t h e  w o r d  " o r "  d e l e t e d  t h e  w7o r d  " s e c o n d a r y " ,  i n s e r t i n g  " p r i m a r y " .  

F i n a n c e  c o m m i t t e e  f e e l i n g  s e e m e d  t o  b e  t h a t  s e c o n d a r y  r o a d s  s h o u l d
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M a r c h  1 9 , 1 9 7 5

T h e  H o n o r a b l e  M i k e  B r a d n e r  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r . S p e a k e r :

I n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  t h e  U n i f o r m  R u l e s  

o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  t r a n s m i t t i n g  a 

b i l l  a m e n d i n g  c e r t a i n  s e c t i o n s  o f  A S  1 9  ( h i g h w a y s  a n d  

F e r r i e s ) ,  t o  m a k e  t h e  o u t d o o r  a d v e r t i s i n g  p r o v i s i o n s  

o f  A l a s k a  l a w  c o n f o r m  t o  t h e  F e d e r a l  A i d  H i g h w a y  

A m e n d m e n t s  o f  1 9 7 4 .

T h e  b i l l  r e m o v e s  t h e  6 6 0 - f o o t  l i m i t a t i o n  o n  t h e  c o n t r o l  

o f  o u t d o o r  a d v e r t i s i n g  d e v i c e s  a n d  m a k e s  a l l  s i g n s ,  w h o s e  

p u r p o s e  i s  h a v i n g  t h e i r  m e s s a g e  r e a d  f r o m  t h e  r i g h t - o f -  

w a y  o f  t h e  m a i n  t r a v e l e d  w a y  o f  s t a t e  h i g h w a y s ,  e x c e p t  

f o r  t h e  i n f o r m a t i o n a l  s i g n s  a l l o w e d  i n  A S  1 9 . 2 5 . 1 0 5 ( a ) ( 1 )  

a n d  (2 ) ,  s u b j e c t  t o  r e m o v a l .  N o n c o n f o r m i n g  s i g n s  a n d  

d e v i c e s  m u s t  b e  r e m o v e d  b y  J u l y  1, 1 9 7 6 .

T h i s  b i l l  i s  d e s i g n e d  t o  p r e v e n t  t h e  F e d e r a l  H i g h w a y  

? ^ m i n i s t r a t i o n  f r o m  w i t h h o l d i n g  f e d e r a l  h i g h w a y  f u n d s ;  

t h a t  i s  l i k e l y  i f  t h e  S t a t e  d o c s  n o t  e n a c t  l e g i s l a t i o n  

a c c o m p l i s h i n g  t h i s  c h a



TO;

FROM:

Hon. Terry Gardiner. Chairman 
House Judiciary Committee 
Alaska State Legislature

Walter B. Parker 
Commissioner 
Department of Highw

DATS

SUBJECT:

April 28, 1975

00-3077

HB 314

This is to clarify testimony offered your committee on HB 314 concerning 
outdoor advertising.

We have no strong feelings on the inclusion of secondary system roads 
under the terms of. this bill. Federal law does not speak to the sec­
ondary system; it requires outdoor advertising control only on inter­
state and primary highways. P,emoving the secondary system from present 
lav/ '">nd HB 314 will not jeopardize receipt of any federal aid to highway 
construction. If the secondary system is included in HB 314 and left in 
existing statutes, funds expended for control of outdoor advertising 
along the secondary system will be State funds. Outdoor advertising 
control along the secondary system is ineligible for federal aid at this 
time.

1 have enclosed for your distribution copies of the letter with which 
the Alaska Department of Highways described its sign policy last summer. 
I must emphasize that the sign policy described above is a stringent 
requirement of the Federal-Aid Highway Program and is now being rigor­
ously enforced by the federal government.

If I may 
office.

be of any further assistance, please feel free to call my

Enclosures

WIlP/DMD/mth



RE: P o l i t i c a l  S i g n s

2 3 - 2 9 0 0

TO: All i n d i v i d u a l s  w h o  h a v e  f i l e d  f o r  State- o r

S t a t e w i d e  o f f i c e  w i t h  tire L i e u t e n a n t !  G o v e r n o r .

(List A t t a c h e d )

P o l i t i c a l  s i g n s  p l a c e d  w i t h i n  h i g h w a y  r i g h t s  o f  w a y  or  w i t h i n  6 0 0  f e e t  

o f  t h e  r i g h t  o f  w a y  l i n e  a n d  v i s i b l e  f r o m  a p r i m a r y  S t a t e  H i g h w a y  a r e  

p r o h i b i t e d  tinder S t a t e  l aw. T h e  l a w  is s t r i n g e n t  i n  t h i s  r e g a r d  a n d  h a s  

m a d e  u s  r e s p o n s i b l e  f o r  e n f o r c e m e n t .  A l a s k a ’s e n t i r e  F e d e r a l - a i d  H i g h w a y  

p r o g r a m  w o u l d  b e  j e o p a r d i z e d  if  w e  s h i r k e d  o u r  r e s p o n s i b i l i t y .

W e  e a r n e s t l y  s o l i c i t  y o u r  h e l p  b y  i n s t r u c t i n g  y o u r  c a m p a i g n  m a n a g e r s  n o t  

to  p l a c e  3 i g n s  in t h e  p r o h i b i t e d  a r e a s ;  if  s u c h  s i g n s  a r e  p r e s e n t l y  in 

e x i s t e n c e ,  p l e a s e  rc jv c t h e m  i m m e d i a t e l y .

P o l i t i c a l  s i g n s  r e m a i n i n g  in  t h e  p r o h i b i t e d  a r e a s  w i l l  b e  r e m o v e d  b y  us  

a n d  3 t o r e d  in o u r  n e a r e s t  m a i n t e n a n c e  y a r d  f o r  n i n e t y  d a y s  a n d  t h e n  

d e s t r o y e d .  T h e y  m a y  b e  r e c o v e r e d  a n y  t i m e  p r i o r  t o  t he n i n e t y  d a y s  b y  

p a y i n g  f o r  r e m o v a l  a n d  s t o r a g e  c o s t s .

If y o u  a r e  in d o u b t  c o n c e r n i n g  t he w i d t h  o f  t h e  r i g h t  o f  w a y  in  a g i v e n  

l o c a t i o n ,  p l e a s e  c o n t a c t  t h e  n e a r e s t  d i s t r i c t  h i g h w a y  o f f i c e  f o r  i n­

f o r m a t i o n .

A n c h o r a g e  

5 7 0 0  T u d o r  Rd.

P h o n e :  3 3 7 - 1 5 1 1

V a l d e z  

C o x  5 07

P h o n e :  0 3 5 - 4 3 2 2

F a i r b a n k s  

2 3 0 1  P e g o r  Rd. 

P h o n e :  4 5 2 - 1 9 1 1

H o m e  

B o x  2 2 0

P h o n e i  4 4 3 - 5 2 6 6

J u n e a u

S w i t z e r  C r e e k  

B o x  3 - 1 0 0 0  

P h o n e :  7 0 9 - 0 0 4 1

W e  n e o d  y o u r  h e l p  in t h i s  j o b  a n d  a s k  t h a t  y o u  r e p o r t  t o  o u r  n e a r e s t  

D i s t r i c t  O f f i c e  a n y  o t h e r  k n o w n  p o l i t i c a l  s i g n s  w i t h i n  t h e  p r o h i b i t e d



J ’'>| iij'c.ii' r;i<,/)<;

,ll|y 15, 197-1
•'aye II

“11 ca iid ic iaten ore  b o i iv i  n , M F i  ^

a u  p t o M b u u d  * • > « - .
11 s a m e  manner.

V e r y  truly yours,

B. A. C a m p b e l l

C o m m i s s i o n e r  of H i g h w a y s

c G s / < 4 ^ / t ,

Pfifzli r. Hodi no 

A c t i n g  R i g h t  o f  w a y  D i r e
e c t o r
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I N  T H E  H O U S E

 ̂ F
BY  T H E - R U L E S  r d & i l T T E E  BY 
R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 3li|

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to o u t d o o r  a d v e r t i s i n g  c o n t r o l ;  and

p r o v i d i n g  fo r  a n  e f f e c t i v e  o a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L AS K A :
%

* S e c t i o n  1. AS 1 9 . 2 5 . 1 0 5 ( a )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to 

r e a d :

(3) s i g n s  d e t e r m i n e d  b y  the state, s u b j e c t  to c o n c u r r e n c e  of the  

U n i t e d  S t a t e s  D e p a r t m e n t  o f  T r a n s p o r t a t i o n ,  to b e  l a n d m a r k  sig n s , 

i n c l u d i n g  s i g n s  o n  f a r m  s t r u c t u r e s ,  o r  n a t u r a l  s u r f a c e s ,  o f  h i s t o r i c  

or a r t i s t i c  s i g n i f i c a n c e ,  the p r e s e r v a t i o n  of whic.. w o u l d  be c o n s i s t e n t  

w i t h  the p r o v i s i o n s  of  this c h a p t e r .

* Sec. 2, AS 1 9 . 2 5 . 1 0 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) No o u t d o o r  a d v e r t i s i n g  m a y  be e r e c t e d  o r  m a i n t a i n e d  b e y o n d

6C0 fee t  o f  the n e a r e s t  e d g e  o f  th e  r i g h t - o f - w a y  of the m a i n  t r a v e l e d  

w a y  o f  t h e  i nterstate, p r i m a r y  o r  s e c o n d a r y  h i g h w a y s  in t h i s  s t a t e  w i t h  

th e  p u r p o s e  of t h e i r  m e s s a g e  b e i n g  r e a d  f r o m  t h a t  t r a v e l  w a y  e x c e p t  

t h o s e  o u t d o o r  a d v e r t i s i n g  signs, d i s p l a y s  or d e v i c e s  a l l o w e d  under* (a) 

of t h i s  s e c t i o n .

I n t r o d u c e d :  3 / 1 9 / 7 5
R e f e r r e d : C o m m e rc e , J u d i c i a r y

and F i n a n c e

* Sr-S e c  . AS 15 2 5 . 1 1 0  is a m e n d e d  to read:

Sec. i 9 .2 5 . H O .  R E M O V A L  O F  N O N C O N F O R M I N G  A D V E R T I S I N G . A sign, 

d i s p l a y  or d e v i c e  w h i c h  is l a w f u l l y  iri e x i s t e n c e  a l o n g  the i n t e r s t a t e  

s y s t e m  or the p r i m a r y  s y s t e m  on A u g u s t  6, .1908 arid w h i c h  is n o t  in 

c o n f o r m i t y  w i t h  sec s. 80 .180 of this c h a p t e r  m a y  n o t  bo r e q u i r e d  to

be r e m o v e d  u n t i l  J u l y  1, 1970. A s i g n , d i s p l a y  or d e v i c e  w h i c h  is 

l a w f u l l y  in e x i s t e n c e  a l o n g  th e  s e c o n d a r y  s y s t e m  on Ju' 1, 1 9 7 0  and

„ 1 _  H B  31.«

1 . __



I ,  H ie  u n d e r s i g n e d ,  a n  e m p l o y e e  o f  t h e  S t a t e  o f  A l a s k a ,  d o  h e r e b y  c e r t i f y

t h a t  t h e  m i c r o f i l m  im a g e s  o n  t h i s  m i c r o f o r m  a r e  a c c u r a t e  r e p r o d u c t i o n s

o f  t h e  o r i g i n a l  r e c o r d s  o f  t h e  S t a t e  o f  A l a s k a  a s  a c c u m u l a t e d  d u r i n g  t h e

r e g u l a r  c o u r s e  o f  b u s i n e s s ,  a n d  t h a t  i t  is t h e  e s t a b l i s h e d  p o l i c y  a n d  p r a c t i c e

o f  t h i s  S t a t e  t o  m i c r o f i l m  it s  r e c o r d s  a n d  t o  d i s p o s e  o f  t h e  o r i g i n a l  r e c o r d s

a f t e r  m i c r o f i l m  r e p r o d u c t i o n s  h a v e  b e e n  m a d e

S i g n a t u r e  o f  C a m e r a  O p e r a t o r

02-519 ( R E V  8/78)



"An Act relating to membership and .jurisdiction of the Alaska
Public Utilities Commission."

COMMI TTEE REPORT
h / l f / 7 5  H O U S E

M r . S p e a k e r :  D a t e

T h e  C o m m i t t e e  o n  F I N A N C E  h a s  h a d  H B 3 1 5

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  it D O  P A S S

( ) r e c o m m e n d s  it D O  N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S )

( ) r e c o m m e n d s  it B E  R E P L A C E D  W I T H  C S  F O R  _____________________  A N D  T H A T

C S  F O R ____________________________ D O  P A S S

( ) " a n d "  r e c o m m e n d s  it B E  R E F E R R E D  T O  T H E  ____________________________________

C O M M  I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o r i t y r e p o r t

_________________________________r e c o m m e  n d s :

__________________________________ r e c o m m e n d s :

r e c o m m e n d s :

___________________________________ r e c o m m e n d s :

re r o m m e  nd s :



"An Act relating to membership and jurisdiction of the Alaska
Public Utilities Commission."

COMMI TTEE REPORT

5/20/75 H O U S E F I N A N C E

M r .  S p e a k e r : D a t e

T h e  C o m m  i t t e e  o n C o m m e r c e h a s  h a d H P  ! 1 E

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  it D O  P A S S

1 p

( ) r e c o m m e n d s  i t D O  N O T  P A S S
//'  ‘ ( mi *

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T  (S) (/' ’ ; ,

(/-)- r e c o m m e n d s  it B E  R E P L A C E D  W I T H  C S  F O R  ^  V  >  A N D  T H A T

C S  F O R  /  S _______________ D O  P A S S

( ) " a n d "  r e c o m m e n d s  it B E  R E F E R R E D  T O  T H E  ____________________________________

C O M M  I T T  E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N

( ) 11 o  t h e r 11

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o r it y r e p o r t :

C ha i rma n
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£K T H L  H O U S E  B Y  T H E  C O M M E R C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  H O .  3 1 5  

I H  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O P  A L A S K A  

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A B I L L

^or a n  A c t  e n t i t l e d :  ,,A.n A c t  r e l a t i n g  t o  m e m b e r s h i p  o f  t h e  A l a s k r  P u b l i c

U t i l i t i e s  C o m m i s s i o n . i:

32 I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O P  A L A S K A :

* S e c t i o n  1. A S  4 2 . 0 5 . 0 2 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  T h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  c o n s i s t s  o f  f i v e

[ T H R E E ]  m e m b e r s ,  a p p o i n t e d  b y  t h e  g o v e r n o r  a n d  c o n f i r m e d  b y  t h e  l e g i s l a ­

t u r e  i n  J o i n t  s e s s i o n  a s s e m b l e d .

s S e c .  2. A S  4 2 . 0 5 . 0 4 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 2 . 0 5 . 0 4 0 .  Q U A L I F I C A T I O N S  O P  . M E M B E R S .  M e m b e r s  s h a l l  b e  q u a i l  

f l e d  a s  f o l l o v r s :  o n e  m e m b e r  s h a l l  b e  a  g r a d u a t e  o f  a n  a c c r e d i t e d  s c h o o l

o f  l a w ;  o n e  m e m b e r  s h a l l  b e  a g r a d u a t e  o f  a n  a c c r e d i t e d  u n i v e r s i t y  w i t h

a  m a j o r  i n  e n g i n e e r i n g , ;  o n e  m e m b e r  s h a l l  b e  a  g r a d u a t e  o f  a n  a c c r e d i t e d

u n i v e r s i t y  w i t h  a  m a j o r  i n  f i n a n c e ,  a c c o u n t i n g ,  o r  b u s i n e s s  a d n i n i s t r a -  

t l o n ;  a n d  t w o  m e m b e r s  s h a l l  b e  c o n s u m e r s .

* S e c -  3* A S  4 2 , 0 5 . 0 7 1  i s  a m e n d e d  t o  r e a d :

S e c .  4 2 . 0 5 . 0 7 i. Q U O R U M .  T h r e e  [TV/O] m e m b e r s  o f  t h e  c o m m i s s i o n  

c o n s t i t u t e  a  q u o r u m  f o r  t h e  t r a n s a c t i o n  o f  b u s i n e s s ,  f o r  t h e  p e r f o r m a n c e  

o f  a  d u t y ,  o r  f o r  t h e  e x e r c i s e  o f  a  p o w e r  o f  t h e  c o m m i s s i o n .

* S e c .  4. T h e  t w o  c o n s u m e r  s e a t s  o n  t h e  c o m m i s s i o n  c r e a t e d  b y  t h i s  A c t  

h a l l  b e  t r e a t e d  a s  v a c a n c i e s  a n d  f i l l e d  f o r  a  f u l l  t e r m  i n  t h e  m a n n e r  p r e ~  

c r i b e d  i n  A S  4 2 . 0 5 . 0 3 0 ( b ) .

- 1 - CSHB 315
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I N  T H E  H O U S E

Introduced: 3/20/75
Referred: Commerce and
Finance

B Y  B R A D L E Y  , A N D E R S O N ,B O W M A N , 

B R A D N E R ,F R E E M A N , G A R D I N E R , 

M C K I N N O N ,M I L L E R  , P A R K E R ,R H O D E , 

S M I T H  A N D  S W A N S O N

H O U S E  B I L L  N O .  3 1 5  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  ' A n  A c t  r e l a t i n g  t o  m e m b e r s h i p  a n d  j u r i s d i c t i o n  o f  t h e

A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n . 1'

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

a S e c t i o n  1. A S  4 2 . 0 5 . 0 2 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  T h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  c o n s i s t s  o f  f i v e  

[ T H R E E ]  m e m b e r s ,  a p p o i n t e d  b y  t h e  g o v e r n o r  a n d  c o n f i r m e d  b y  t h e  l e g i s l a ­

t u r e  i n  j o i n t  s e s s i o n  a s s e m b l e d .

* S e c .  2 .  A S  4 2 . 0 5 . 0 3 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  A  v a c a n c y  a r i s i n g  i n  t h e  o f f i c e  o f  c o m m i s s i o n e r  s h a l l  b e

f i l l e d  b y  a p p o i n t m e n t  b y  t h e  g o v e r n o r  f r o m  a  l i s t  o f  f o u r  c a n d i d a t e s ,

t w o  s u b m i t t e d  b y  t h e  s p e a k e r  o f  t h e  h o u s e  a n d  t w o  b y  t h e  p r e s i d e n t  o f

t h e  s e n a t e ,  a n d  c o n f i r m e d  b y  t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n  a n d  a n  

a p p o i n t e e  s e l e c t e d  t o  f i l l  a  v a c a n c y  s h a l l  h o l d  o f f i c e  f o r  t h e  b a l a n c e  

o f  t h e  f u l l  t e r m  f o r  w h i c h  h i s  p r e d e c e s s o r  o n  t h e  c o m m i s s i o n  w a s  

a p p o i n t e d .

a S e c .  3« A S  4 2 . 0 5 . 0 4 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 2 . 0 5 - 0 4 0 .  Q U A L I F I C A T I O N S  O F  M E M B E R S .  M e m b e r s  s h a l l  b e  q u a l i ­

f i e d  a s  f o l l o w s :  o n e  m e m b e r  s h a l l  b e  a  g r a d u a t e  o f  a n  a c c r e d i t e d

s c h o o l  o f  l a w ;  o n e  m e p i b e r  s h a l l  b e  a  g r a d u a t e  o f  a n  a c c r e d i t e d  u n i v e r s i t y  

w i t h  a  m a j o r  i n  e n g i n e e r i n g ^  o n e  m e m b e r  s h a l l  b e  a  g r a d u a t e  o f  a n  

a c c r e d i t e d  u n i v e r s i t y  w i t h  a  m a j o r  i n  f i n a n c e ,  a c c o u n t i n g ,  o r  b u s i n e s s  

a d m i n i s t r a t i o n , a n d  t w  m e m b e r s  s h a l l  b e  c o n s u m e r s .

* S e c .  4 .  A S  4 2 . 0 5 . 0 7 1  i s  a m e n d e d  t o  r e a d :

S e c .  4 2 . 0 5 . 0 7 1 .  Q U O R U M  T h r e e  [ T W O ]  m e m b e r s  o f  t h e  c o m m i s s i o n
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* S e c .  5 .

c o n s t i t u t e  a  q u o r u m  f o r  t h e  t r a n s a c t i o n  o f  b u s i n e s s ,  f o r  t h e  p e r f o r m a n c e  

o f  a  d u t y ,  o r  f o r  t h e  e x e r c i s e  o f  a  p o w e r  o f  t h e  c o m m i s s i o n .

T h e  t w o  c o n s u m e r  s e a t s  o n  t h e  c o m m i s s i o n  c r e a t e d  b y  t h i s  A c t  

s h a l l  b e  t r e a t e d  a s  v a c a n c i e s  a n d  f i l l e d  f o r  a  f u l l  t e r m  i n  t h e  m a n n e r  p r e ­

s c r i b e d  I n  A S  4 2 . 0 5 - 0 3 0 ( b ) .

* S e c .  b. A S  4 2 . 0 5 * 1 4 1  i s  a m e n d e d  t o  r e a d :

S e c .  4 2 . 0 5 . 1 4 1 .  G E N E R A L  P O W E R S  A N D  D U T I E S  O P  T H E  C O M M I S S I O N .  T h e  

A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  m a y

( 1 )  l’e g u l a t e  e v e r y  p u b l i c  u t i l i t y  e n g a g e d  o r  p r o p o s i n g  t o  

e n g a g e  i n  s u c h  a  b u s i n e s s  i n s i d e  t h e  s t a t e ,  [ E X C E P T  T O  T H E  E X T E N T  E X ­

E M P T E D  B Y  S E C .  7 1 1  O F  T H I S  C H A P T E R ]  a n d  t h e  p o w e r s  o f  t h e  c o m m i s s i o n  

s h a l l  b e  l i b e r a l l y  c o n s t r u e d  t o  a c c o m p l i s h  i t s  s t a t e d  p u r p o s e s ;

( 2 )  i n v e s t i g a t e ,  u p o n  c o m p l a i n t  o r  u p o n  i t s  o w n  m o t i o n ,  t h e  

r a t e s ,  c l a s s i f i c a t i o n s ,  r u l e s ,  r e g u l a t i o n s ,  p r a c t i c e s ,  s e r v i c e s  a n d  

f a c i l i t i e s  o f  a  p u b l i c  u t i l i t y  a n d  h o l d  h e a r i n g s  o n  t h e m ,

( 3 )  m a k e  o r  r e q u i r e  j u s t ,  f a i r  a n d  r e a s o n a b l e  r a t e s ,  c l a s s i ­

f i c a t i o n s ,  r e g u l a t i o n s ,  p r a c t i c e s ,  s e r v i c e s  a n d  f a c i l i t i e s  f o r  a  p u b l i c  

u t i l i t y ;

( 4 )  p r e s c r i b e  t h e  s y s t e m  o f  a c c o u n t s  a n d  r e g u l a t e  t h e  s e r v i c e  

a n d  s a f e t y  o f  o p e z - a t i o n s  o f  a  p u b l i c  u t i l i t y ;

( 5 )  r e q u i r e  a  p u b l i c  u t i l i t y  t o  f i l e  r e p o r t s  a n d  o t h e r  I n f o r ­

m a t i o n  a n d  d a t a .

81 Sec. 7. AS 42.05.771 is repealed.
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c o n s t i t u t e  a  q u o r u m  f o r  t h e . ? t r a n s a c t i o n  o f  b u s i n e s s ,  f o r  t h e  p e r f o r m a n c e  

o f  a  d u t y ,  o r  f o r  t h e  e x e r o i s e  o f  a  p o w e r  o f  t h e  c o m m i s s i o n .

* S e c .  5. T h e  t w o  c o n s u m e r  s e a t s  o n  t h e  c o m m i s s i o n  c r e a t e d  b y  t h i s  A c t  

s h a l l  b e  t r e a t e d  a s  v a c a n c i e s  a n d  f i l l e d  f o r  a  f u l l  t e r m  i n  t h e  m a n n e r  p r e ­

s c r i b e d  i n  A S  4 2 . 0 5 . 0 3 0 ( b ) .

* S e c .  6. A S  4 2 . 0 5 . 1 4 1  i s  a m e n d e d  zo r e a d :

S e c .  4 2 . 0 5 . 1 4 1 .  G E N E R A L  P O W E R S  A N D  D U T I E S  O F  T H E  C O M M I S S I O N .  T h e  

A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  m a y

(1) r e g u l a t e  e v e r y  p u b l i c  u t i l i t y  e n g a g e d  o r  p r o p o s i n g  t o  

e n g a g e  i n  s u c h  a  b u s i n e s s  i n s i d e  t h e  s t a t e ,  [ E X C E P T  T O  T H E  E X T E N T  E X ­

E M P T E D  B Y  S E C .  7 1 1  O F  T H I S  C H A P T E R ]  a n d  t h e  p o w e r s  o f  t h e  c o m m i s s i o n  

s h a l l  b e  l i b e r a l l y  c o n s t r u e d  t o  a c c o m p l i s h  i t s  s t a t e d  p u r p o s e s ;

(2) i n v e s t i g a t e ,  u p o n  c o m p l a i n t  o r  u p o n  i t s  o w n  m o t i o n ,  t h e  

r a t e s ,  c l a s s i f i c a t i o n s ,  r u l e s ,  r e g u l a t i o n s ,  p r a c t i c e s ,  s e r v i c e s  a n d  

f a c i l i t i e s  o f  a p u b l i c  u t i l i t y  a n d  h o l d  h e a r i n g s  o n  t h e m ;

(3) m a k e  o r  r e q u i r e  J u s t ,  f a i r  a n d  r e a s o n a b l e  r a t e s ,  c l a s s i­

f i c a t i o n s ,  r e g u l a t i o n s ,  p r a c t i c e s ,  s e r v i c e s  a n d  f a c i l i t i e s  f o r  a p u b l i c  

u t i l i t y ;

(4) p r e s c r i b e  t h e  s y s t e m  o f  a c c o u n t s  a n d  r e g u l a t e  t h e  s e r v i c e  

a n d  s a f e t y  o f  o p e r a t i o n s  o f  a  p u b l i c  u t i l i t y ;

(5) r e q u i r e  a  p u b l i c  u t i l i t y  to f i l e  r e p o r t s  a n d  o t h e r  i n f o r­

m a t i o n  a n d  d a t a .

* S e c ,  7. A S  4 2 . 0 5 . 7 7 1  is r e p e a l e d .
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R e f e r r e d
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I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

For a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to  m e m b e r s h i p  o f  t h e  A l a s k a  P u b l i c

U t i l i t i e s  C o m m i s s i o n . "

3E I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 4 2 . 0 5 . 0 2 0 ( a )  Is a m e n d e d  to  r e a d :

(a) T h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  c o n s i s t s  o f  f i v e

[ T H R E E ]  m e m b e r s ,  a p p o i n t e d  b y  t h e  g o v e r n o r  a n d  c o n f i r m e d  b y  t h e  l e g i s l a­

t u r e  i n  J o i n t  s e s s i o n  a s s e m b l e d .

* S e c .  2. A S  42.05.0lJ0 is a m e n d e d  t o  r e a d :

S ec. 4 2 . 0 5 . 0 4 0 .  Q U A L I F I C A T I O N S  O F  M E M B E R S .  M e m b e r s  s h a l l  b e  q u a l i ­

fi e d  a s  f o l l o w s :  o n e  m e m b e r  s h a l l  be  a g r a d u a t e  o f  a n  a c c r e d i t e d  s c h o o l

o f  law ;  o n e  m e m b e r  s h a l l  b e  a g r a d u a t e  o f  a n  a c c r e d i t e d  u n i v e r s i t y  w i t h

a m a j o r  in e n g i n e e r i n g ;  o n e  m e m b e r  s h a l l  b e  a g r a d u a t e  o f  a n  a c c r e d i t e d

u n i v e r s i t y  w i t h  a m a j o r  in f i n a n c e ,  a c c o u n t i n g ,  o r  b u s i n e s s  a d m i n i s t r a -  

t i o n ; a n d  t w o  m e m b e r s  s h a l l  b e  c o n s u m e r s .

* Sec. 3- A S  4 2 . 0 5 . 0 7 1  is a m e n d e d  t o  r e a d :

S e c .  4 2 . 0 5 . 0 7 1 .  Q U O R U M .  T h r e e  [ T W O ]  m e m b e r s  o f  t h e  c o m m i s s i o n

c o n s t i t u t e  a q u o r u m  f o r  t h e  t r a n s a c t i o n  o f  b u s i n e s s ,  f o r  t h e  p e r f o r m a n c e  

o f  a d u t y ,  o r  f o r  t he e x e r c i s e  o f  a p o w e r  o f  t h e  c o m m i s s i o n .

* S ec. 4. T h e  t w o  c o n s u m e r  s e a t s  o n  t h e  c o m m i s s i o n  c r e a t e d  b y  t h i s  A ct 

s h all be  t r e a t e d  as  v a c a n c i e s  a n d  f i l l e d  f o r  a  f u l l  t e r m  in t h e  m a n n e r  p r e­

s c r i b e d  in A S  4 2 . 0 5 . 0 3 0 ( b ) .
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O r i g i n a l :  [,»•» S e d a t i v e  F i n a n c e
Cc : bu d g e t a n d  I'ahag/inient



A C C O U N T  100 - P E R S O N A L  S E R V I C E S  - S I 06,636

C o m m  is s i. oner

S a l a r y  

18% B e n e f i t s

pos it ions

S a l a r y  

187= B e n efits

pos it ions

A C C O U N T  200 - T R A V E L

ACCOl

ATTACHMi

FI S C A L  B R E A K D O W N  BY A C C O U N T  

RE H O U S E  B I L L  NO. 3L5 - P R E P A R E D  4 - 1 1 - 7 5

$106,636

F i e l d  t r a v e l  (hearings), a d m i n i s t r a t i v e ,

and c o n f e r e n c e s  qnd c o n v e n t i o n s  - $5 , 0 0 0  x  2 p o s i t i o n s  10,000

A C C O U N T  3 0 0  - CONT.RACIUAL = $67,235

3 10 Commn n i cn t i ons

T e l e p h o n e  ior 4 new po s i t i o n s  $960 

T o l l  calls 600

P o s t a g e  600

2,160

330 O f l i c e  S p a c e

Present O f f i c e  S p a c e  5 , 2 0 0  sq. ft.

C o m m i s s i o n e r  315 sq. ft. x 2 = 630 11 "

S e c r e t a r y  60 sq. ft. x  2 =  120 " "

Totcal R e q u i r e m e n t  5 ,950 " " @  $ 1 . 1 0  x  12 moS . *= $ 7 8 , 5 4 0

P r e s e nt  Cost - $ 2 , 0 0 2 . 5 0  per mo. x  12 mos. 2 4 , 7 5 0

53 , 7 9 0

P a r k i n g  space, r e s e r v e d,  @  $ 2 0 . 0 0  per mo. x  8 p o s i t i o n s  x  12 mos. 1,920

3 4 0  R e p a i r s , S e r v i c e.", uni Ai i"rat inn;;

T e l e p h o n e  Costs, lion-recurring (in s t a l la t i o n )  $915 915

350 T r a n s p o r t a t i o n  of 'lhin"r.

M o v e  to N o w  O f f i c e s  (Drava .e) $4 ,.000

M o v e  for 2 n e w  hires < $2 , 00 0  4 , 0 0 0  8 , 0 0 0

380 I’m  less i m m  1 Foes and S e r v i c e s

C o n t r a c t  to remuVe and reinstall. h e a r i n g  roo m  roeortling s y s t e m  $45 0  4 3 0

480 O f f i c e  S u p p l i e s  and S t a t i o n e r y  for 4 n e w  p o s i t i o n s  1 $400 1,600

= 3 7 , 5 7 6



FISCAL BREAKDOWN BY ACCOIRIT
RE HOUSE MILL NO. 315 - PREPARED 4-11-75

A C C O U N T  500 - E Q U I P M E N T  = $11, 25 9  

520 F u r n i t u r e  and Equ i p me n t

C o m m i s s  i n ner

Desk, E x e c u t i v e  $ 2 5 1 . 3 6

Chair, E x e c u t i v e  134.25

B o o k c a s e  73.11

2 S i d e  Cha i r s  w i t h  arms 109.40 

O f f i c e  T a b l e  132.78

Fil e C a b i n e t  149.88

D i c t a t i n g  M a c h i n e  5 7 5 . 0 0
$1 , 4 2 5 . 7 8 2 p o s i t i o n s $ 2 852

S e c r e t a r y

Desk, S e c r e t a r i a l  25 8. 0 0

Chair, S e c r e t a r i a l  72.46

S ide C h a i r  w i t h o u t  arms 29.75

T y p e w r i t e r  8 0 0 . 0 0

F ile C a b i n e t  149.88

T r a n s c r i b e r  57 5 . 0 0

6 - h a n g e r  C o s t u m e r  $47.00

1 , 8 8 5 . 0 9  x 2 p o s i t i o n s 3 , 7 7 0

47

H e a r i n g  Room
C o m m i s s i o n e r s '  B en c h  (custom), 18 linear feet e/ $ 1 0 0  $ 1 , 8 0 0

C o m m i s s i o n e r  Chairs $160 x 2 3 2 0

C o n f e r e n c e  type Tables (wood) Ajl $48 0  x 4 1,920

R e c o r d i n g  S y s t e m  m a t e r i a l s  (cabling) 1 0 0

R e p l a c e m e n t  Tape R e c o r d e r  4 5 0
4 , 5 9 0

G R A N D  T O T A L $ 1 9 6 , 7 3 0

ATTACH;ICNT NO. L - i 'A C i:  2



HEARTNG ROOM COSTS

C O N G E P T : L eave e x i s t i n g  h e a r i n g  r o o m  intact at p r e s e n t  l o c a t i o n  

e x c e pt  for r e c o r d i n g  e q uipment.

JUSTIl'lCATIO:':

1. E x i s t i n g  h e a r i n g  room t a b l e s  and bench, w h i c h  w e r e  custom- 

made, cannot be r e m o v e d  w i L h o u t  substa n t i a l  d i s a s s e m b l y  

and r e a s s e m b l y  costs.

2 . C o m m i s s i o n e r s 1 b ench w i l l  not a c c o m m o d a t e  two a d o ;t i mini 

C o m m i s s i o n e r s  and is not p a r t i c u l a r l y  a d a p t a b l e  to expansion.

3. Total h e a r i n g  r oom faci l i t i e s  in the M a c  Kay dui.ldi.n-/. .ire net 

a d e q u a t e  to meet: sat i s factori 1 y Lite c o m b i n e d  requ i rejiicnts o ; 

the o t h e r  S t a t e  b u i l d i n g  occupant:;.

ATTAt . i iMi : ; :T ; ; n .  :>



T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a  

F I S C A L  N O T E  

F i r s t  S e s s i o n  - x&g&fcfc L e g i s l a t u r e

N i n t h

R E Q U E S T

B i l l  I d e n t i f i c a t i o n :  H o u s e  Bil l  Ho. 315

T i t l e  : R e l a t i n g  to m e m b e r s h i p  and j u r i s d i c t i o n  of the A l a s k a  Public U t i l i t i e s  Comrr.issior

R e q u e s t e d  b y : ______H o u s e  Fina n c e  Com m i t t e e_____________ D a t e :  A p r i l  5, 1975________

R e t u r n  D o t e  R e q u e s t e d : ______Hot specified.__________________________________________________

A g e n c y  : D e p ar t m e n t  of_C o m m e r c e_____________ P r o g r a m  : Public i'rotection_____________

II. F I S C A L  D E T A I L
B a d g ^ t  R e  s u e  t  H i i  ~ ( c’) 4 f ^ e o f a d  ' A l a s k a  Public u tilities C o m m i s s i o n

A. E X P E N D  ] T U R E S  : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  7 3 F Y  7M F Y  7 5 F Y  " 6 F Y  7 7 F Y  7 s

1 0 0  P E R S O N A ] .  S E R V I C E S 106,63 Ci

2 0 0  T R A V E L 10,000

-SJ0 ' O N T R A C T V A L (: 7,235

vIMOi.'lTIES 1,600

c n  ri F M E W T 11,2 50

V A N D  r . T R U C T H R E S ~ 1

O R  A N T S  , :L/iI M N ,  E T C .

T O T A L ]90,730

irUJ'iDIn <a : (Tliou.. and:". o f  d o l l a r s )

rJiCiiEli/u, F U N D 106,720

KEOE.EAI, F'lNliS

| ' THKh

P O S I T I  O O P :

i i N T / ' !  H i C ' O N A ;  7 / / / /
l 4 A i ;  i ' - i O N T i - S  7 l  . / T -  / / / / 4 6  / / 7 Z

i . V N / U  Y S  I S  ,■' ] S ' . u  ! N o f  -■ P r e p a r a i i o n I n s t r u c t i o n s ,  .'>.••i f i o n  I I t )

A ;i 7/ 'oMEN'iN

Ho. 1 - Fiscal B r e a k d o w n  by Accou.it. 

Ho. 2 - H e a r i n g  R o o m  Costs.

D A T E ; A p r i l  11, 1«75  P R E P A R E D  B Y

1 r i g i n a l :  . 1  s l a t  i  F i n a n c e
c c  . . o i d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



F I S C A L  B R E A K D O W N  BY A C C O U N T

0. 315 - P R E P A R E D  4-11 - 7 5RE H O U S E  BIL L

A C C O U N T  100 - P E R S O N A L  SERVI CE S

Commiss ioner

S a l a r v

posit ions

Salary 

IS' Benefit;

posi tions =  27 ,576

T 200 - T R A V E LACC 01.

F i e l d  t r a v e l  ( ' h e a rings),  a d m i n i s t r a t i v e ,  

a n d  e o n f e r e m e s  a n d  c o n v e n t i o n s  - 5 5 , 0 0 0

A (.COUNT 300 - CONTRACTUAL = .567,235

Ccmmiun i c a t  i on

T e l e p h o n e  for A  n e w  p o s i t i o n s

T o ! I  c a l I s

P o s t a g e

O f f i c e  d o n e e
P r e s e n t  O f f i c e  S p n e  

C o m m i s s i o n e r  31.5 s q  

S e c r e t a r y  6 0  sq. It 

T o t a l  Reqii i r e m c n t  

P r e s e n t  C o s t  - $2

g space, m o s

•Services and Alteration

n o n - r e c u rr i ng ( i.nsLai la I i on)

T r a n s p o r t a t i o n  o f  Tilings 

M o v e  t o  N e w  o f f i c e s  ( D r a y a g e )  

M o v e  f o r  2 n e w  h i r e s  fu $ 2 , 0 0 0

P r o  Cess.i >*na I F e e s  a n d  H e r  v i c o s
C o n t r a c t  t o  r e m o v e  a n d  r e i n s t a l l  h e a r i n g  r o o m  r e c o r d  in,; sv: tern

ACCOUNT 400 - COMMODITIES = $1,(500

480 O f f i c e  S u p p l i e s  a n d  S t a t i o n e r y  f o r  4 n e w  p o s i t i o n s  t'( $400

A T T A C H M E N T  N O .  1 - P A C E  1



FISCAL BREAKDQ'JN BY ACCOUNT
RE HOUSE BILL NO. 315 - PREPARED 4-11-75

A C C O U N T  500 - E Q U I P M E N T  = S I 1,259 

520 Fur n i t u r e  and E q u i p m e n t  

Commiss ioner

Desk, E x e c u t i v e  S251.36

Chair, E x e c u t i v e  134.25

B o o k c a s e  73.11

2 Side Chairs w i t h  arms 109.40 

O f f i c e  T a b le  132.78

File Cabinet 149.88

D i c t a t i n g  M a c h i n e  575.00

$ 1 , 4 2 5 . 7 8  x  2 positions $ 2,352

S e c r e t a r y

Desk, S e c r e t a r i a l  258.00

Chair, S e c r e t a r i a l  72.46

S ide C hair w i t h o u t  arms 29.75

T y p e w r i t e r  8 0 0 . 0 0

File C a b i n et  149.88

T r a n s c r i b e  r 57 5.00

1 , 8 8 5 . 0 9  x 2 p o sitions

6 - h a n g e r  C o s t u m e r  $ 4 7 . 0 0  

H e a r i n g  Room

Commissioner's1 B ench (custom), 11 

C o m m i s s i o n e r  Chairs 0; 8160 2

C o n f e r e n c e  type Ta bl e s  (wood) & 8480 4

R e c o r d i n g  S y s t e m  m a t e r i a l s  (cabling) 

R e p l a c em e n t  T a p e  R e c o r d e r

inear feet ip 8100 SI ,800 

320 

I ,920 

100 

4 ) 0

3 , 7 7 0

47

4 , ) 9 0

(IRANI) T O T A L S 196 ,730

ATTACHMENT NO. I - PACE 2



HEARING ROOM COSTS

CONCEPT: L e a v e  e x i s t i n g  h e a r i n g  r o o m  intact at p r e s e n t  l o c a t i o n

except for r e c o r d i n g  equipment.

.JUSTIFICATION:

1. E x i s t i n g  h e a r i n g  r oom tables and bench, w h i c h  wer e  custom- 

made, cannot be remo v e d  w i t h o u t  s u b s t a n t i a l  d i s a s s e m b l y  

and r e a s s e m b l y  costs.

2 .  C o m m i s s i o n e r s '  bench will, not a c c o m m o d a t e  two a d d i t i o n a l  

C o m m i s s i o n e r s  and is not p a r t i c u l a r l y  a d a p t a b l e  to expansion.

3. Total, h e a r i n g  ro o m  f a c i l i t i e s  in the M a c K a y  B u i l d i n g  are not 

a d e q u a t e  to meet s a t i s f a c t o r i l y  the c o m b i ne d  r e q ui r e m e n t s  ol 

the o t h e r State b u i l d i n g  occupants.

A T T A C H M E N T  SO. 2



I, the undersigned, an employee o f the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 
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regular course o f business, and that it is the established policy and practice 

o f this State to microfilm its records and to disnose o f the original records 

after microfilm reproductions have been made.
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C O M M I T T E E  R E P O R T

S E N A T E

V 2 'V 7 t>

M r .  P r e s i d e n t :

T h e  C o m m i t t e e  o n  ~ :   h a s  h a d __________________________________

r e l a t i n g  t o  w i t h h o l d i n g  t a x
u n d e r  c o n s i d e r a t i o n .  A  M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( ) r e c o m m e n d s  it D O  P A S S

( ) r e c o m m e n d s  it D O  N O T  P A S S

( ) r e c o m m e n d  s it D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S )

( ) r e c o m m e n d s  it B E  R E P L A C E D  W I T H  C S  F O R  ____________________  A N D  T H A T

C S  F O R  ______________________ D O  P A S S

( ) " a n d "  r e c o m m e n d s  it B E  R E F E R R E D  T O  T H E  ______________________________

C O M M I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r i t y r e p o r t :

1 / •. ■(./(‘ /  / r!. *t

V i  C  1 • C

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o r i t y  r e p o r t :

____________________________________  r e c o m m e n d s :

____________________________________  r e c o m m e n d s :

____________________________________  r e c o m m e n d s :

____________________________________  r e c o m m e n d s :

_____________________ ,■ ■ , _____________C h a  i r m a n

i f

_______________________________________ r e c o m m e n d s :

D a t e



' e y  LJ LI  u  L r i

D E P A R T M E N T  o f  r e v e n u e

OFFICE OF 1HE COMMISSIONED !  POUCH S —  JUNEAU 99801

A p r i l  25, 1975

Th e  H o n o r a b l e  Bill Ray 

C h a i r m a n

S e n a t e  F i n a n c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  Capi t o l  

J u n e a u ,  Al a s k a

Re: H o u s e  Bill No. 320

D e a r  S e n a t o r  Ray:

H o u s e  Bill No. 320, an Act r e l a t i n g  to w i t h h o l d i n g  tax was introduced in the 

S e n a t e  on A p r i l  24, 1975 and wa s  r ef e r r e d  to the S e n a t e  F i n a n c e  Committee.

F o r  the c o n s i d e r a t i o n  of the S e n a t e  F i n a n c e  Comm i tt e e ,  I am e n c l o s i n g  a copy of 

a m e m o r a n d u m  dated A p r i l  3, 1975 from F r e d e r i c k  P. Boetsch, D e p u t y  C om m i s s i o n er ,  

D e p a r t m e n t  of Revenue, to the w r i t e r  a d v i s i n g  of the n e c e s s i t y  of the p r oposed 

l e g i s l a t i o n  in or d e r  to p r o t e c t  the S t a t e  Treasury.

F o r  the i n f o r m a t i o n  of the F i n a n c e  C ommittee, I a m  als o  e n c l o s i n g  a s c he d u l e  of 

w i t h h o l d i n g  tax c o l l e c ti o n s  for the p ast four years. T h e  s c he d u l e  w i l l  indic a t e 

that of total gross i n d i v i d u a l  in c o m e  tax collection.: for the fiscal y e a r  e n d­

ing J u n e  30, 1974 the w i t h h o l d i n g  tax amoun t e d  to 8 6. 6 4  p e r c e n t  of the total 

i n d i v i d u a l  inc o m e  tax c o l l e ctions, thus b e i n g  a h i g h l y  e f f e c t i v e  m e a n s  of 

c o l l e c t i o n  of taxes o n  w ages earned in Alaska.

If you or a n y m e m b e r s  of the S en a t e  F i n a n c e  C o m m i t t e e  h a v e  any que s ti o n s  on 

the m a t e r i a l  submitted, p l e a s e  t e l e p h o n e  the w r i t e r  at 4 6 5 - 2 3 9 7  and I will 

c o n t a c t  Mr. B o e t s c h  for furt h e r m a t e r i a l  or testimony.

Ver y truly yours,

R. D. S t e v e n s o n  

S p e c i a l  A s s i s t a n t

D S : eh

cc: F r e d e r i c k  P. B o e t s c h

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  of R e ve n u e



“ 5VATE
. .. of ALASKA

R. D. S t e v e n s o n  

S p e c i a l  A s s i s t a n t

DATE A p r i l  3, 1 9 7 5

FROM:
F r e d e r i c k  P. B o e t s c h ,  G.P.A. 

D e p u t y  C o m m i s s i o n e r ,  T a x a t i o n

SUB JEC Ti
R e g u l a t i o n  o f  W i t h h o l d i n g  T a x  R a t e s  

H o u s e  B ill 320

T h i s  b i l l  w o u l d  a m e n d  *AS 4 3 . 2 0 . 1 7 0  (a) w h i c h  p r o v i d e s  t h a t  the w i t h h o l d i n g  

r a t e  f o r  A l a s k a  i n c o m e  ta x  p u r p o s e s  is 20. 5  p e r c e n t  o f  the a p p r o p r i a t e  

F e d e r a l  w i t h h o l d i n g .  I n s t e a d  of s p e c i f y i n g  a p e r c e n t a g e  i n  the S t a t u t e ,  

a u t h o r i t y  w o u l d  b e  g i v e n  to the D e p a r t m e n c  o f  R e v e n u e  to p u b l i s h  a n  

a p p r o p r i a t e  r a t e  of w i t h h o l d i n g  e x p r e s s e d  as a p e r c e n t a g e  o f  t h e a m o u n t  

r e q u i r e d  to b e  w i t h h e l d  u n d e r  th e  F e d e r a l  tables. T h a t  p e r c e n t a g e  w o u l d  b e  

c o m p u t e d  i n  s u c h  a m a n n e r  to a p p r o x i m a t e  th e  a m o u n t  of tax d u e  o n  th e  w a g e s  

u n d e r  the A l a s k a  N e t  I n c o m e  T a x  Act. Th e  p u r p o s e  of this b i l l  is to e l i m i n a t e  

t h e  n e c e s s i t y  to a l t e r  the p e r c e n t a g e  b y  s t a t u t o r y  a m e n d m e n t  e v e r y  t i m e  t h e  

F e d e r a l  g o v e r n m e n t  c h a n g e s  its w i t h h o l d i n g .

S i n c e  the A l a s k a  N e t  I n c o m e  T a x  r a t es  ar e  fixed, it m a k e s  s e n s e  t h a t  the 

A l a s k a  w i t h h o l d i n g  t a x  t a b l e s  s h o u l d  a l s o  r e m a i n  c o n s t a n t  u n l e s s  t h e r e  a r e  

c h a n g e s  in the d e f i n i t i o n  o f  t a x a b l e  inco m e .  T h e r e  s h o u l d  not, h o w e v e r ,  b e  

a c h a n g e  in the A l a s k a  w i t h h o l d i n g  t a b le  e v e r y  time the F e d e r a l  t a b l e s  

c h a n g e  s i n c e  t h o s e  c h a n g e s  a r e  o f t e n  b a s e d  on c h a n g e s  in t h e  F e d e r a l  r at e s .

A s  a c o n v e n i e n c e  to the e m p l o y e r s ,  w e  h a v e  e s t a b l i s h e d •a p r o c e d u r e  w h e r e b y  

t h e  e m p l o y e r  n e e d  o n l y  t a k e  a c e r t a i n  p e r c e n t a g e  of the F e d e r a l  w i t h h o l d i n g  

in o r d e r  to c o m p u t e  t h e  A l a s k a  tax w i t h h e l d .  Ir. o r d e r  to m a k e  thi s w o r k ,  

it is n e c e s s a r y  tha t  the A l a s k a  w i t h h o l d i n g  r a t e  b e  a d j u s t e d  e v e r y  ti m e  t he  

F e d e r a l  t a b l e s  c h a n g e .  T h i s  h a p p e n s  so f r e q u e n t l y  that it c r e a t e s  an 

u n n e c e s s a r y  b u r d e n  to r e q u i r e  tha t  the l a w  be c h a n g e d  e v e r y  t i m e  the F e d e r a l  

w i t h h o l d i n g  t a b l e s  chan ge .

F o r  e x a m p l e ,  the P r e s i d e n t  h a s  s i g n e d  int o  la w  a n e w  ta x  m e a s u r e  w h i c h  w i l l  

c a u s e  F e d e r a l  w i t h h o l d i n g  t a b l e s  to c h a n g e  in M a y  and a g a i n  in J a n u a r y  o f  

1976. In o r d e r  for us to m a i n t a i n  a c o n s t a n t  r a t e  of w i t h h o l d i n g  it w o u l d  

b e  n e c e s s a r y  to a m e n d  o u r  c u r r e n t  law, b o t h  n o w  and a g a i n  fo r  J a n u a r y .

It is m u c h  s i m p l e r  a n d  m o r e  s t r a i g h t f o r w a r d  p r o c e d u r e  to a l l o w  the 

D e p a r t m e n t  to set the a p p r o p r i a t e  r a t e  b a s e d  o n  t i m e l y  i n f o r m a t i o n  r e c e i v e d  

on  c h a n g e s  in the F e d e r a l  tables. Th i s  w i l l  a l l o w  u s  to m o r e  q u i c k l y  

r e s p o n d  to t h e s e  c h a n g e s  and t h e r e f o r e  p r o t e c t  the S t a t e  T r e a s u r y  f r o m  a n y  

s u d d e n ,  a n d  p o s s i b l y  c o s t l y ,  ch a nges.

A l t h o u g h  t h e  w i t h h o l d i n g  t a x e s  a r e  r e a l l y  a p r e p a y m e n t  of i n c o m e  t a x e s  a n d  

t h e  i n c o m e  tax is d u e  r e g a r d l e s s  o f  w h e t h e r  it is w i t h h e l d ,  w e  b e l i e v e  t h a t  

a d r o p  in r e v e n u e s  c o u l d  o c c u r  if H o u s e  B i l l  3 2 0  is n o t  e n a c t e d .  T h e  w i t h ­

h o l d i n g  s y s t e m  is d e s i g n e d  as a p a y - a s - y o u - g o  w a y  of c o l l e c t i n g  i n c o m e  tax e s .  

S i n c e  m o s t  p e o p l e  u s u a l l y  q u a l i f y  f o r  a r e f u n d  at the end o f  t h e  y e a r ,  it h a s



a l s o  p r o v e n  to b e  a v e r y  e f f e c t i v e  m e a n s  of a s s u r i n g  c o m p l i a n c e .

I n  o u r  c a s e,  w i t h  a l a r g e  t r a n s i e n t  p o p u l a t i o n ,  t h e  w i t h h o l d i n g  s y s t e m  is 

e s s e n t i a l  to o b t a i n  g o o d  c o m p l i a n c e  w i t h  o u r  i n c o m e  tax law. I f  a t r a n s i e n t  

w o r k e r  w o u n d  u p  o w i n g  a t a x  a t  y e a r ’s end it is l ess l i k e l y  t h a t  h e  w o u l d  

f i l e  a r e t u r n  t h a n  if h e  h a s  a refu n d .  T h e r e f o r e ,  it is n e c e s s a r y  t h a t  w e  

b e  a b l e  to s e t  t h e  w i t h h o l d i n g  ta x  at a r a t e  t h a t  w o u l d  r e s u l t  i n  e i t h e r  a 

s m a l l  r e f u n d  o r  s m a l l  a m o u n t  o f  t a x  o w i n g  at y e a r  end.

W e  h a v e  n o t  e s t i m a t e d  the e f f e c t  o n  T r e a s u r y  s i n c e  w e  d o  n o t  k n o w  h o w  m u c h  

c o m p l i a n c e  w o u l d  b e  r e d u c e d  b y  r e d u c e d  w i t h h o l d i n g .  C o l l e c t i o n s  f r o m  t h e  

w i t h h o l d i n g  s y s t e m  w o u l d  d r o p  b y  b e t w e e n  $5 m i l l i o n  and $6 m i l l i o n  p e r  y e a r .  

T h i s  w o u l d  b e  o f f s e t  to s o m e  e x t e n t  by p a y m e n t s  w i t h  tax  r e t u r n s  f iled 

a f t e r  y e a r  end.

T h e r e  a r e  n o  a d m i n i s t r a t i v e  c o s t s  c o n n e c t e d  w i t h  this b ill.

R. D. Stevenson -2- April 3, 1975

F P B : e h



WITHHOLDING - INDIVIDUAL INCOME TAX 
1971 - 1972 - 1973 - 1974

Qtr Ending March 31 
Qtr Ending June 30 
Qtr Ending Sept. 30 
Qtr Ending Dec. 31

locals

Col lections 
1971

S 7,382 .549. 1? 
8.735 .247.58 
10,927,358.15 
8.515,517.45

Collections
1972

S 9,513,815.32 
11,027,906.62 
13,130,135.55 
11,398,006.73

Dollar 
Increase 
Over 
1971

S 2,231,256.13 
2,295,059.04 
2,202,768.09 
2.ES1,059.27

S35,558,712.69 S45,169,365.22 S 9,611,152.53

Per Cent 
Increase 
Over 
1971

30.221
26.30
20.16
33.83

c7.03d

Collections Col lections

Dellar 
Increase 
Over

Per Cent 
Increase 
Over 
1972

Col lections 
1973

Collections
1974

Dollar

S 9,613,815.32 
11,027,906.62 
13,130,135.55 
11.358,006.73

S10.496.745.19 
12,336,145.78 
14,220,907.94 
12,671,889.2(3

S 882,929.87 
1,308,240.15 
1,090,771.39 
1,273.882.55

9. i e •:
11.85
8.31
11.19

$10,496,745.19 
12,336,146.78 
14,220,907.94 
12,671.889.25

S12.7S2.401.73
15,555.406.59
3,667,611.53
23,694.150.76

S,44;,7g 
11 .'22,'71.is c - 0 =

S45.169.065.22 $49.725.609.19 S 4.555.832.97 10.09* S49.725.689.19 S75.699,560.66 S?5.973,-91.4' 52. 2':

Totals

1971 • of 1972 V of 1973 r of 1974 1- of
Collections Total Col lections Total Collections Total Col lections Total

March 31 $ 7,382,5 i. 19 20.75'- S 9,813,815.32 21.28? $10,496,745.19 21.115 $12,782,401.73 16.89?
June 3 8.731,0/.53 24.56 11,027,906.62 24.42 12,335,146.78 24.31 15,555,406.59 2J.55
Sept. 30 10,927,308.46 30.73 13,130,136.55 29.07 14,220,507,94 28.60 23,667,611.53 31.25
Dec. 31 8,516,947.46 23.95 11,398,005.73 25.23 12,671,889.28 25.48 23,694.160.76 31.30

Is 535,558,712.69 100.005 545.169,855.22 100.00? $49,725,689.19 100.005 S75.699_jS0._6_6 lOOjO?

Analysis Individual Income 
Tax FY 6-30-74

Estimated Tax Payments 
Payments with Returns

Sub-Total 
Withholding Tax-Einployers

Total Gross Collections

Total Gross Collections 
Less: Refunds 
Net Collections

Amount

$ 2,972,187.54 
5,231.117.77

S 8,203,305.33 
53,199.2,70.26

S61 403 ■ 17 5.59

S61,403,175,59 
12.218,197.45 
549,184,978.14

’ or 
Total

4.841
8.52

13.36“.
86.64

100.00"
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I n t r o d u c e d :  3 / 2 0 / 7 5
R e f e r r ed :  C o m m e r c e

BY T H E  R U L E S  C O M M I T T E E  BY
I N  T H E  H O U S E  R E Q U E S T  OP T H E  G O V E R N O R

H O U S E  B I L L  NO. 320 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For ar. Act e n t i t l e d :  "An Act r e l a t i n g  to w i t h h o l d i n g  tax; a n d  p r o v i d i n g

fo r  an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  ALAS K A :

* S e c t i o n  1, AS ^ 3 • 2 0 . 170(a) is r e p e a l e d  and r e - e n a c t e d  to read:

(a) E v e r y  e m p l o y e r  m a k i n g  p a y m e n t  o f  w a g e s  or s a l a r i e s  s h al l  

d e d u c t  a n d  w i t h h o l d  an a m o u n t  of tax  c o m p u t e d  in s u c h  a m a n n e r  to 

a p p r o x i m a t e  the a m o u n t  o f  tax due on t h o s e  w a g e s  u n d e r  t h i s  c h a p t e r  

f o r  t h a t  y ear. T h e  d e p a r t m e n t  s h a l l  p u b l i s h  t h e  r a t e  o f  w i t h h o l d i n g  

r e q u i r e d  by t h i s  s e c t i o n  w h i c h  s h a l l  be e x p r e s s e d  as a p e r c e n t a g e  

o f  the a m o u n t  r e q u i r e d  to be w i t h h e l d  u n d e r  sec. 3 ^02 of the I n t e r n a l  

R e v e n u e  C ode of 1 9 5 1*. E v e r y  e m p l o y e r  m a k i n g  a d e d u c t i o n  and a w i t h­

h o l d i n g  s h a l l  f u r n i s h  to the e m p l o y e e  u p o n  r e q u e s t  a r e c o r d  o f  the 

a m o u r t  of  t a x  w i t h h e l d  f r o m  the e m p l o y e e  on a f o r m  p r e s c r i b e d  by 

t h e  d e p a r t m e n t .

* Sec. 2. T h i s  Act t ak e s  e f f e c t  J uly 1, 1975.

- 1 - HB 3 2 0



Introduced: 3/20/75
Referred: Commerce

B Y  T H E  R U L E S  C O M M I T T E E  B Y
IN T H E  H O U S E  R E Q U E S T  OF T H E  G O V E R N O R

H O U S E  3 I L L  NO. 320 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to w i t h h o l d i n g  tax; a n d  p r o v i d i n g

for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS ^ 3 . 2 0 , 170(a) is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(a) E v e r y  e m p l o y e r  m a k i n g  p a y m e n t  o f  w a g e s  or s a l a r i e s  s h a l l  

d e d u c t  a n d  w i t h h o l d  an a m o u n t  o f  tax c o m p u t e d  in s u c h  a m a n n e r  to 

a p p r o x i m a t e  t h e  a m o u n t  o f  tax du e  o n  t h o s e  w a g e s  u n d e r  th i s  c h a p t e r  

for that year. The  d e p a r t m e n t  s h a l l  p u b l i s h  t h e  r a t e  of w i t h h o l d i n g  

r e q u i r e d  by this s e c t i o n  w h i c h  s h a l l  be e x p r e s s e d  as a p e r c e n t a g e  

o f  t h e  a m o u n t  r e q u i r e d  to be w i t h h e l d  u n d e r  s e c . 3*J02 of the I n t e r n a l  

R e v e n u e  Cod e  o f  195^. E v e r y  e m p l o y e r  m a k i n g  a d e d u c t i o n  a n d  a w i t h­

h o l d i n g  s h a l l  f u r n i s h  to the e m p l o y e e  u p o n  r e q u e s t  a r e c o r d  of the 

a m o u n t  of ta x  w i t h h e l d  f r o m  the  e m p l o y e e  on a f o r m  p r e s c r i b e d  by 

the d e p a r t m e n t .

* Sec. 2. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1975.
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First Session - Ninth Legislature

The L e g is la t u r e  o f  th e  S t a t e  o f  A la sk a
FISCAL NOTE

I .  REQUEST
B i l l  Kc.
Title: “ e 1 atinr t ? the U of A Ar.chcrare Cr~rvs "rude-t ^everuo " w d .
Requesteu by: r,—  ■< - ~ q Date : i  /?•, ____________
R e t u r n  Date R e z u e s a e a : _____________________________
A g e n c y :___________________________________ P r o g r a m :______________________________

II. F I S C A L  DETAIL
Budget Request Unit(s) Affected: University of Alaska
A. EXPEND 1 7 URHS: (The 

O BJE C T

usands 0 
FY 75

f dollar 

FY 76

s)

FY 77 FY 78 FY 79 W  80
100 P E R S O N A L  SERVICES «

200 T R A V E L
300 C O N T R A C T U A L
5oo COMMODITIES500 E Q U I P M E N T
600 LAND I STRUCTURES700 G R A N T S , CLAIMS. ETC.

Reserve Recuirer.er.t “ 95 .0

T O T A L

B. FUNDING: (Thousands of dollars)

G E N E R A L  FUND 1 I
F E D E R A L  FUNDS ! ! "
OTHER (Student fees) I 95.0 I

C. P O S I T I O N S :

p e r m a n e n t /t e m p o r a r y / 1 / _ /  . I / / | /
MAN MONTHS (P./T.) / 1 ...J L - L - , /  . . 7 1 /

III. ANALYSIS (See Fiscal Note Preparation I n s t r u c t i o n s , Sect on III)

Current legislation authorizes the U/A to pledge up to 25!> of 
student fees to amortize the revenue bond issue, thus providing 
a coverage of 125" in the r.cst critical year (GY 78), The bonds 
have been rated therefore at "BAA". l'/A received no bids cn 
March 18 for these bonds. Increasing the m o v a b l e -  percentage of 
student fees available for redemption and coverage to 35S will 
vide coverage of 150" of maximum debt service an I will cause a 
change to "A". L'/A's bond counsel have stated that bonds with 
rating Kill be readily sold in time to award construction cont:

I V _ this year (April 2t).
p r o­
rate 
th is 
acts

V. DA t- : \j L a j^ a 2  P r e p a r e d  dy: t.

I
Original: Legislative Finance 
cc: budget and Management

Prime "nonscr (First Legislator Named)

L
k i .



University of Alaska Student Union Revenue Bonds.

E x i s t i n g  L e g i s l a t i o n  
( p r o v i d e s  252 o f  stu e e s )

E x o e n d i t u r e

F Y  7 9  $ 7 7 0 . 1

F Y  76 $ 4 9 0 . 0
F Y  77 $ 5 6 2 . 0
F Y  78 *  $ 6 5 9 . 8

$ 4 8 0 . 0  - interim, f i n a n c e
$ 4 8 0 . 0  - i n t e r i m  f i n a n c e
$ 5 8 0 . 0  - i n t e r i m  f i n a n c e  a n d

r e s e r v e  ( $ 1 0 0 3 000) 
$ 5 8 0 . 0  - i n t e r i m  f i n a n c e  a n d  

r e s e r v e  ( $ 1 0 0 , 0 0 0 )

" C o v e r a g e  s h o r t f a l l  - $ 9 4 , 2 0 0  f o r  F Y  78 o n l y  § 12 5 2  o f  d e b t  

s e r v i c e .

P r o p o s e d  L e g i s l a t i o n

^ C o v e r a g e  a d e q u a t e  S 1 5 0 2  01 d e b t  s e r v i c e .

N O T E :  T h e  c o v e r a g e  is not e n c u m b e r e d  o r  o t h e r w i s e  l o s t  t o  U / A ' s
g e n e r a l  f u n d  e x c e p t  i n  t h a t  f i s c a l  year, b u t  m e r e l y  p r o v i d e s  b o n d  
h o l d e r s  w i t h  a g r e a t e r  a s s u r a n c e  of p r o t e c t i o n  in c a s e  o f  a 

d r a m a t i c  d r o p  i n  e n r o l l m e n t .

( P r o v i d e s  352 o f  s t u d e n t  fees)

P r o j e c t e d  R e v e n u e E x p e n d i t u r e

F Y  $ 6 8 6 . 0
F Y  77 $ 7 8 7 . 8

F Y  7 8 "  $ 9 3 3 . 7
F Y  79 $ 1 0 7 8 . 7

$ 4 8 0 . 0
$4 8 0 . 0
$ 5 8 0 . 0
$5 8 0 . 0

as a b o v e
II

II
II
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I n t r o d u c e d :  3/21 / 7 5
R e f e r r e d :  R u l e s

I N  T H E  H O U S E B Y  T H E  F I N A N C E  C O M M I T T E E

H O U S E  B I L L  N O .  3 2 3  

I N  T H E  L E G I S L A T U R E  C F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  U n i v e r s i t y  o f  A l a s k a  A n c h o r a g e

C a m p u s  S t u d e n t  C e n t e r  R e v e n u e  F u n d ;  a n d  p r o v i d i n g  f o r  

a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1, C h a p t e r  93, s e c .  1 ( a ) ,  S L A  19?h i s  a m e n d e d  t o  r e a d :

(a) T h e r e  i s  a  s p e c i a l  f u n d  o f  t h e  u n i v e r s i t y  t o  b e  knov/n a s  t h e  

" A n c h o r a g e  C a m p u s  S t u d e n t  C e n t e r  R e v e n u e  F u n d "  w h i c h  s h a l l  b e  c o m p l e t e l y  

s e g r e g a t e d  a n d  s e t  a p a r t  f r o m  a l l  o t h e r  f u n d s  o f  t h e  u n i v e r s i t y ,  w h i c h  

I s  a  t r u s t  f u n d  f o r  t h e  u s e s  a n d  p u r p o s e s  p r o v i d e d  I n  t h i s  A c t ,  a n d  

i n t o  w h i c h  s h a l l  b e  p a i d  35. [ 2 5 ]  p e r  c e n t  o f  a l l  s t u d e n t  f e e s ,  o r  a  

l e s s e r  p e r  c e n t  o f  a l l  s t u d e n t  f e e s  d e t e r m i n e d  b y  t h e  b o a r d ,  a n d  s p e c i a l  

f e e  a s s e s s m e n t s  a s  d e t e r m i n e d  b y  t h e  b o a r d .

* S e c .  2 . T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -

0 7 0 ( c ) .

-1- HB 323



First Session - Ninth Legislature

The L e g is la t u r e  o f  th e  S t a t e  o f  A la sk a
FISCAL note:

I .  REQUEST
B i l . l  IN?. 123-
T i t  1 e : F c l a t ir r t; ; -  - V

Requesteu sy r ,—
R e t u r n  Date Re=ues;ea:________
A g e n c y : __________________

A ~r.cr.•“t ?.~c Cr--ri?s Ftttdor.t P-gvepM*:
Date: ■; /?: /- =

Program^

II. F I S C A L  DETAIL
Budget Request Unit(s) Affected: University of Alaska
A. e x p e n d i t u r e s : (Thousands of d o l l a r s )

OBJECT FY 75 FY 76 FY 77 FY 78 I f y  79 TV 80
100 PERSONAL SERVICES
200 T R A V E L
300 C O N T RACTUAL
M00 COMMODITIES
500 E Q U I P M E N T
600 LAND a STRUCTURES

<

700 GRANTS, C L A I M S . ETC.
Reserve Recuirer.er.t * 95.0

T O T A L

B. FUNDING: (Thousands of dollars)

G E N E R A L  FUND 1 1 1
F E D ERAL FUNDS I 1 1
O T H E R  (Student f*es> 1 95.0 1 j

C. p o s i t i o n s :

PERMANENT/TEMPORARY / 1 / / 1 / . /  | /
MAN MONTHS (P./T.) / t /.._ / 1 J / 1 /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Current legislation authorises the U/A to pledge up to 25? of 
student fees to amortise the revenue tend issue, thus providing 
a coverage of 125S ir. the must critical year (GY 78). The bonds 
have been rated therefore at "EAA". U/A received no bids cn 
March IS for these bonds. Increasing the allowable percentage ol 
student fees available for redemption and coverage to 33? will p r o­
vide coverage of 150? of maximum debt service and will cause a rate 
change to '"A". U/A's bond counsel have stated that bonds with this 
rating will te readily sold in time to award construction contracts 

IV this year (April 2t).

V . DAM E :

cc : budget and Management 
Prime fponscr (First Legislator Named)



U n i v e r s i t y  o f  A l a s k a  S t u d e n t  U n i o n  R e v e n u e  B o n d s .
E x i s t i n g  Legislation  
(provides 2;9 of student fees)

P r o j e c t e d  R e v e n u e  E x p e n d i t u r e

FY 76 $^90,0 $1*80.0 - i n t e r i m  finance
FY 77 $562.0 $1*80.0 - i n t e r i m  finance
FY 78* $ 6 5 9 . 8  $580.0 - i n t e r i m  finance a nd

r e s e r v e  ($100,000) 
FY 79 $770.1 $580.0 - i n t e r i m  f i n a n c e * a n d

r e s e r v e  ($100,000)

^Coverage s h o r t f a l l  - $9^,200 for FY 78 only @ 125£ of debt 
service.

Proposed L e g i s l a t i o n  ... _
(Provides 35/5 of student fees)

P r o j e c t e d  R e v e n u e  E x p e n d i t u r e

FY nS* $686.0 $1*80.0 as above
FY 77 $787.8 $1*80.0 "
FY 7 8 s $933.7 $580.0 11
FY 79 $1078.7 $580.0 "

^ C overage a d e q u a t e  G 150£ of debt service.

NOTE: The coverage is not e n c u m b e r e d  or o t h e r w i s e  lost to U/A's
g e n e r a l  fund except in that fiscal year, but m e r e l y  p r o v i d e s  bond 
h o l ders w i t h  a g r e a t e r  a ssurance of p r o t e c t i o n  in case of a 
d r a m a t i c  dro p  in enrollment.


