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OFFICE OF THE COMMISSIONER / POUCH S-IUNEAU 99801

M a y  19, 1975

T h e  Hon o r a b l e  Bill R a y  

C h a i r m a n

Senate Finance Committee 

Alaska State Legislature 

Stale Capitol 

J u n e a u , A l a s k a  99811

D e a r  Senator Ray:

re H o u s e  Bill No. 307 a m

H o u s e  Bill No. 307 a m ,  an Act disallowing certain credits u n d e r  the 

Alaska Net I ncome T a x  w a s  introduced in the Senate Finance Committee,

J a m  enclosing a copy oi' a m e m o r a n d u m  dated M a y  19. 1975 from G a r y  L. 

Jenkins, Director, Audit Division, D e p a r t m e n t  of R e v e n u e  describing 

the n e e d  for the remedial legislation a n d  advising that there will b e  no 

administrative costs incurred.

If y o u  or a n y  m e m b e r  of the Senate Finance C o mmittee h a v e  a n y  questions 

o n  the material submitted, please telephone the writer at 465-2397 a nd 

1 will contact M r .  Jenkins for further material or testimony.

V e r y  truly y o u r s ,

11. D. S tevenson 

Special Assistant

R D S :  sp 

Enclosure

cc G a r y  L. Jenkiim, Director 

A udit Division 

D e p a r t m e n t  of R e v e n u e



M E M O R A N D U M  State of Alaska

TO:

FROM:

R .  D .  S t e v e n s o n  
S p e c i a l  A s s i s t a n t ;  
D e p a r t m e n t  o f  R e v e n u e

G a r y  L .  
D i r e c t o r  
A u d i t

D A T E :  M a y  1 9 ,  1 9 7 5

FILE NO:

TELEPHONE NO:

SUBJECT: House B m  3Q7 aQ

H o u s e  B i l l  3 0 7  a m  i s  a  h o u s e k e e p i n g  m e a s u r e  d e s i g n e d  t o  e l i m i n a t e  f r o m  t h e  
A l a s k a  N e t  I n c o m e  T a x  A c t  t h o s e  r e f e r e n c e s  t o  c r e d i t s  p r o v i d e d  a t  t h e  F e d ­
e r a l  l e v e l  t h r o u g h  t h e  I n t e r n a l  R e v e n u e  C o d e  w h i c h  d o  n o t  h a v e  a n y  a p p l i c a b ­
i l i t y  a t  S t a t e  l e v e l  o r  w h i c h  d u p l i c a t  e  o t h e r  p r o v i s i o n s  a t  t h e  S t a t e  l e v e l .

T h e  f i r s t  c r e d i t  e l i m i n a t e d  i s  a  c r e d i t  o n  i n t e r e s t  e a r n e d  o n  c e r t a i n  U . S .  
G o v e r n m e n t  o b l i g a t i o n s .  T h i s  c r e d i t  i s  p r o v i d e d  b y  t h e  F e d e r a l  G o v e r n m e n t  
s i n c e  t h e  F e d e r a l  G o v e r n m e n t  d o e s  t a x  i n t e r e s t  e a r n e d  o n  i t s  o w n  s e c u r i t i e s .  
T h e  S t a t e ,  h o w e v e r ,  i s  p r o h i b i t e d  b y  F e d e r a l  l a v ;  f r o m  t a x i n g  t h a t  i n t e r e s t ,  
h e n c e  i t  d o e s  n o t  m a k e  s e n s e  t o  a l l o w  a  c r e d i t  i n  o u r  s t a t u t e .

T h e  s e c o n d  c r e d i t  e l i m i n a t e d  i s  a  c r e d i t  a l l o w e d  b y  t h e  F e d e r a l  G o v e r n m e n t  
f o r  F e d e r a l  t a x e s  p a i d  o n  g a s o l i n e  w h i c h  i s  t h e n  u s e d  f o r  o f f - h i g h w a y  
p u r p o s e s .  F o r  t h e  s a k e  o f  a d m i n i s t r a t i v e  c o n v e n i e n c e  t h e  F e d e r a l  s y s t e m  
a l l o w s  a  c l a i m  f o r  s u c h  r e f u n d  t o  b e  m a d e  o n  t h e  i n c o m e  t a x  r e t u r n  a n d  t h e  
c r e d i t  a p p l i e d  a g a i n s t  i n c o m e  t a x  l i a b i l i t y .  O b v i o u s l y ,  t h e  S t a t e  i s  n o t  
i n t e r e s t e d  i n  r e f u n d i n g  F e d e r a l  g a s o l i n e  t a x e s .  W e  h a v e  a  d i f f e r e n t  p r o ­
c e d u r e  b y  w h i c h  w e  r e f u n d  S t a t e  g a s o l i n e  t a x e s  p a i d  f o r  g a s o l i n e  w h i c h  i s  
u s e d  f o r  o f f - h i g h w a y  p u r p o s e s .  T h i s  p r o v i s i o n  w o u l d  e l i m i n a t e  a n  u n n e c e s s a r y ,  
i r r e l e v a n t  a n d  p o s s i b l y  c o s t l y  p r o v i s i o n  i n  t h e  F e d e r a l  c o d e  w h i c h  i s  p r e s ­
e n t l y  a d o p t e d  b y  A l a s k a  t h r o u g h  o u r  p i g g y - b a n k  m e c h a n i s m .

G L J / b j m
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Introduced: 3/18/75
Referred: Commerce and
Finance

III T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

<'or ai Act e n t i t l e d :  "An Act d i s a l l o w i n g  c e r t a i n  c r e d i t s  u n d e r  the A l a s k a

net i n c o m e  tax; a n d  p r o v i d i n g  for an effecti'/e a a t e . "

3E I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L AS K A :

* S e c t i o n  1. A S  1*3.20 if a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. *13.20.036. F E D E R A L  T A X  C R E D I T S  D I S A L L O W E D .  F o r  p u r p o s e s  of 

c a l c u l a t i n g  the i n c o m e  tax p a y a b l e  u n d e r  t his c h a p t e r ,  the t a x p a y e r  m a y  

not a p p ly  as a cr e d it  a g a i n s t  his ta x  l i a b i l i t y  the

11) c r e d i t  on U n i t e d  Stater-: g o v e r n m e n t  o b l i g a t i o n s  a l l o w e d

a.- to f e d e r a l  t axes u n d e r  I n t e r n a l  R e v e n u e  Cod e sec. 35;

(°) c r e d i t  for the f e d e r a l  e x c i s e  tax on g a s o l i n e  a l l o w e d  

as to f e d e r a l  t axes u n d e r  I n t e r n a l  R e v e n u e  Code sec. 39

* Sec. 2. Th i s  Act is r e t r o a c t i v e  to J a n u a r y  1, 1975 > and r e l a t e s  only

.0 I n c o m e  e a r n e d  and r e c e i v e d  a f t e r  D e c e m b e r  31> 197^ •

- Sec. 3. T h i s  Act takes e ff e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 , -  

170(c).

3Y THE RULES COMMITTEE BY
IN 'HE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 307 am

-2- HB 307 am
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C O M M I T T E E  R E P O R T

S E N A T E

5/1"/"/ 5

M r .  P r e s i d e n t

The  C o m m i t t e e  on  __________
I l o v l n J ?  c e r t a i n  c r o u v :

Date

h a s  had •W- am

AND THAT

•il;?allowInst c e r t a in  creustc u n u e s  une a-iasKa net jtncsfcnio •• i/*»x

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e

( ) r e c o mme n d s  i t  DO PASS

( ) r e c o mme n d s  i t  DO NOT PASS

( ) r e c o mme n d s  i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) r ecommend- ,  i t  BE REPLACED WITH CS FOR

CS F O R _______________________________DO PASS

( ) " a n d "  r e c o mme n d s  i t  BE REFERRED T° THE 

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Memb e r s  s i g n i n g  t h e  Ma j  o r i t y  r e p o r t :

Memb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r  i t y r e p o r t :

__________________________________________________ r e c ommend  s :

__________________________________________________  r e c o m m e n d s :

__________________________________________________  r e c o m m e n d s :

__________________________________________________  r e c o m m e n d s :

r e commend  s :

C ha i rman

2Hn»iffW3aflBsg«B



JAY S. HAMMOND, Governor

m w A i K T M & v r  o f

OFFICE OF IHE COMMISSIONER POUCH S-IUNEAU 99801

T h e  H o n o r a b l e  ISill H a y  

C h a i r m a n

S o n a t a  F i n a n c e  C o m m i t u  

A l a s k a  State Legislature 

State Capitol 

•Juneau, A l a s k a  D 0 dll

D e a r  S e n a t o r  H u y

llou.se Dili N o .  307 ora, an Act d i s a l lowing certain credits u n d e r  the 

Al a s k a  Met I n c o m e  Ta.v w a s  i n t r o d u c e d  in the Se n a te  F i n a n c e  Cominittoe 

I a m  e n c l o s i n g  a c o p y  of a m e m o r a n d u m  dated iv'lay 19, 1975 f rom C a r y  L 

J e n k i n s .  D i r e c t o r . A u d i t  D i v i s i o n . D e p a r t m e n t  of R e v e n u e  d e s c r i b i n g  

the n e e d  tor the r e m edial legislation aid a d v i s i n g  that there will b< n o  

administrative costs i n c u r r e d .

If y o u  o r  a n y  m e m b e r  of the S e n a t e  Finance} C o m m i t t e e  h a v e  a n y  q uestions 

nit the material submitted, please t elephone the writer at 465-2397 a n d  

I will contact Ur. J e n k i n s  for further material or testimony.

V e ry  t r u ly  y o u r s

It. I). S t e v e n s o n  

Special Assistant

G a r y  L. J e n k i n s ,  Director 

A u d i t  Division 

D e p a r t m e n t  ol R e v e n u e



,M E M O R A N D U M State of Alaska

70 R. D. S t e v e n s o n  

S p e c i a l  A s s i s t a n t  

D e p a r t m e n t  o' " '

DATE:
M a y  19, 1 9 7 5

FILE NO:

FROM:
G a r y  L. J e n k  

D i r e c t o r

TELEPHONE NO:

SUBJECT:
H o u s e  B i l l  307 a m

A u d i t  Divisi<

H o u s e  B i l l  307 a m  is a h o u s e k e e p i n g  m e a s u r e  d e s i g n e d  to e l i m i n a t e  f r o m  t h e  

A l a s k a  Net I n c o m e  T a x  A c t  t h o s e  r e f e r e n c e s  to c r e d i t s  p r o v i d e d  a t  t h e  F e d­

er a l  l e v e l  t h r o u g h  t h e  I n t e r n a l  R e v e n u e  C o d e  x/hich do no t  h a v e  an y  a p p l i c a b­

il i t y  a t  S t a t e  l e v e l  or w h i c h  d u p l i c a t  e o t h e r p r o v i s i o n s  at t h e  S t a t e  l e v e l .

T h e  f i r s t  c r e d i t  e l i m i n a t e d  is a c r e d i t  o n  i n t e r e s t  e a r n e d  o n  c e r t a i n  U.S. 

G o v e r n m e n t  o b l i g a t i o n s .  T h i s  c r e d i t  *.s p r o v i d e d  b y  th e  F e d e r a l G o v e r n m e n t  

s i n c e  t h e  F e d e r a l  G o v e r n m e n t  d o e s  t a x  i n t e r e s t  e a r n e d  o n  its o w n  s e c u r i t i e s .  

T h e  S t a t e ,  h o w e v e r ,  is p r o h i b i t e d  b y  F e d e r a l  l a w  f r o m  t a x i n g  that i n t e r e s t ,  

h e n c e  it d o e s  not m a k e  s e n s e  to a l l o w  a c r e d i t  i n  o u r  s t a tute.

T h e  s e c o n d  c r e d i t  e l i m i n a t e d  is a c r e d i t  a l l o w e d  b y  the F e d e r a l  G o v e r n m e n t  

for F e d e r a l  t a x e s  p a i d  o n  g a s o l i n e  w h i c h  is then u s e d  for o f f - h i g h w a y  

p u r p o s e s .  For t h e  s a k e  of a d m i n i s t r a t i v e  c o n v e n i e n c e  th e  F e d e r a l  s y s t e m  

a l l o w s  a  c l a i m  for s u c h  r e f u n d  t o  b e  m a d e  o n  th e  i n c o m e  t a x  r e t u r n  and t h e  

c r e d i t  a p p l i e d  a g a i n s t  i n c o m e  t a x  l i a b i l i t y .  O b v i o u s l y ,  the S t a t e  is not 

i n t e r e s t e d  i n  r e f u n d i n g  F e d e r a l  g a s o l i n e  taxes. W e  h a v e  a d i f f e r e n t  p r o­

ce d u r e  b y  w h i c h  w e  r e f u n d  S t a t e  g a s o l i n e  t a x e s  pa i d  fo r g a s o l i n e  w h i c h  is 

u s e d  for o f f - h i g h w a y  p u r p o s e s .  T h i s  p r o v i s i o n  w o u l d  e l i m i n a t e  an u n n e c e s s a r y ,  

I r r e l e v a n t  a n d  p o s s i b l y  c o s t l y  p r o v i s i o n  i n  t h e  F e d e r a l  c o d e  w h i c h  is p r e s­

en t l y  a d o p t e d  b y  A l a s k a  t h r o u g h  o u r  piggy-banlc m e c h a n i s m .

G L J / b j m



I

2

,i

A
b

6

7
li

7

10

I 1

12

13

\A

13

16

17

18

19

20

21

22

23

2 A
25

26

27

28

29

Introduced: 3/13/75
Referred: Commerce and
Finance

H O U S E  B I L L  NO. 307 am

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act d i s a l ? s w i n g  c e r t a i n  c r e d i t s  u n d e r  the A l a s k a

net i n c o m e  tax; and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS N 3.20 is a m e n d e d  by a d d i n g  a ne w  s e c t i o n  to read:

Sec. A 3 . 2 0 . 0 3 6 .  F E D E R A L  T A X  C R E D I T S  D I S A L L O W E D .  F o r p u r p o s e s  of

c a l c u l a t i n g  t h e  i n c o m e  tax p a y a b l e  u n d e r  this c h a p t e r ,  the t a x p a y e r  m a y  

not a p p l y  as a c r e d i t  a g a i n s t  his tax l i a b i l i t y  the

(1) c r e d i t  on U n i t e d  S t a t e s  g o v e r n m e n t  o b l i g a t i o n s  a l l o w e d

as to f e d e r a l  t a x es  u n d e r  I n t e r n a l  R e v e n u e  Cod e  sec. 35;

(2) c r e d i t  for the f e d e r a l  e x c i s e  tax on g a s o l i n e  a l l o w e d  

as to f e d e r a l  t a x e s  u n d e r  I n t e r n a l  R e v e n u e  Code sec. 39

* Sec. 2. T h i s  Act is r e t r o a c t i v e  to J a n u a r y  1, 1975, an d  r e l a t e s  o nly

1,0 i n c o m e  e a r n e d  a n d  r e c e i v e d  a f t e r  D e c e m b e r  31, 197A.

* Sec. 3. T h i s  Act t a ke s  ef f e c t  I m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).

BY THE RULES COMMITTEE BY
IN T HE HOUSE REQUEST Cl’ THE GOVERNOR

// -2- HB 307 am





I, the undersigned, an employee o f the State o f Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions

o f the original records o f the State o f Alaska as accumulated during the 

regular cour > o f business, and that it is the established policy and practice 

o f this State to microfilm its records and to dispose o f the original records

after microfilm reproductions have been made.

Signature o f Camera Operator

02-519 (REV 8/78)



C O M M I T T E E  R E P O R T

H O U S E

H r . S p e a k e r :  Da t e

The  C o m m i t t e e  on ______________________________________________h a s  had __________________________________________________

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y  o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o mme n d s  i t  DO PASS WI TH ATTACHED AM EN DM ENT ( S )

( ) r e c o mme n d s  i t  BE REPLACED WITH CS F O R ________________________________AND THAT

CS F O R _________________________________________DO PASS

( ) " a n d "  r e c o mme n d s  i t  BE REFERRED TO THE _____________________________________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j  o r i t y r e p o r t :

r e c o m m e n d s  : 

r e c o m m e n d s : 

r e c omme n d  s : 

r e c omme n d  s : 

r ec o m m e n d s :



Introduced: 3/13/75
Referred: Commerce- and
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H O U S E  B I L L  NO. 307

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

Fo r  an Act e n t i t l e d :  "A n  Act d i s a l l o w i n g  c e r t a i n  c r e d i t s  u n d e r  th e  A l a s k a

net i n c o m e  tax; and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS ^ 3 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. iJ3.20.036. F E D E R A L  T A X  C R E D I T S  D I S A L L O W E D .  (a) Fo r  p u r p o s e s  

of c a l c u l a t i n g  the Inc me t a x  p a y a b l e  u n d e r  this c ha p t e r ,  the t a x p a y e r  

m a y  not a p p l y  as a c r e d i t  a g a i n s t  h i s  tax l i a b i l i t y  the

(1) c r e d i t  on U n i t e d  S t a t e s  g o v e r n m e n t  o b l i g a t i o n s  a l l o w e d  

as to f e d e r a l  t a xe s  u n d e r  I n t e r n a l  R e v e n u e  C o d e  sec. 35;

(2) c r e d i t  fo r  th e  f e d e r a l  e x c i s e  tax on g a s o l i n e  a l l o w e d

as to f e d e r a l  t a x e s  u n d e r  I n t e r n a l  R e v e n u e  C o d e  sec. 39; and

(3) c r e d i t  for p o l i t i c a l  c o n t r i b u t i o n s  a l l o w e d  as to

f e d e r a l  taxes by I n t e r n a l  R e v e n u e  C o d e  sec. ill.

(b) T h e  d i s a l l o w a n c e  of the c r e d i t  in (a)(3) o f  this s e c t i o n  

d o e s  no t  p r e c l u d e  u s e  of the c r e d i t  a l l o w e d  u n d e r  sec. 1 0 ( c ) (10) of 

this c h i p t e

s Sec. 2. T h i s  Act is r e t r o a c t i v e  to J a n u a r y  1, 1975> and r e l a t e s  onl y  

to I n c o m e  e a r n e d  a n d  r e c e i v e d  a f t e r  D e c e m b e r  31, 197^*

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  In a c c o r d a n c e  w i t h  AS 0 i . -  

1 0 . 0 7 0 ( c ) .

BY THE RULES COMMITTEE BY
IN THE H O U S E  REQUEST OF THE GOVERNOR

/
inter, j

\'i>

\ M ' -  A  ' 1

1 / -

s (•
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10: | R. I). S t e v e n s o n

S p e c i a l  A s s i s t a n t

from: F r e d e r i c k  P. B o e t s c h ,  C.P.A. A / f h  subject.- H o u s e  Bil l  307

D e p u t y  C o m m i s s i o n e r ,  T a x a t i o n  \ '

H o u s e  Bill 307 is a h o u s e k e e p i n g  m e a s u r e  d e s i g n e d  to e l i m i n a t e  f r o m  t h e  

A l a s k a  N e t  I n c o m e  T a x  A c t  t h o s e  r e f e r e n c e s  to c r e d i t s  p r o v i d e d  a t  the 

F e d e r a l  level t h r o u g h  th e  I n t e r n a l  R e v e n u e  C o d e  w h i c h  do n o t  h a v e  any 

a p p l i c a b i l i t y  a t  S t a t e  l evel or w h i c h  '..uplicate o t h e r  p r o v i s i o n s  at the 

S t a t e  level.

T h e  first c r e d i t  e l i m i n a t e d  is a c r e d i t  on i n t e r e s t  e a r n e d  on c e r t a i n  U. S. 

G o v e r n m e n t  o b l i g a t i o n s .  Thi s  c r e d i t  is p r o v i d e d  b y  the F e d e r a l  g o v e r n m e n t  

s i n c e  tl\e F e d e i a l  G o v e r n m e n t  d oe s  t a x  i n t e r e s t  e a r n e d  on its o w n  s e c u r i t i e s .

T h e  St a t e ,  h o w e v e r ,  is p r o h i b i t e d  b y  F e d e r a l  l a w  f r o m  t a x i n g  tha t  i n t e r e s t ,  

h e n c e  it d o e s  n o t  m a k e  s e n s e  to a l l o w  a c r e d i t  in o u r  statute.

T h e  se c o n d  c r e d i t  e l i m i n a t e d  is a c r e d i t  a l l o w e d  b y  t h e  F e d e r a l  g o v e r n m e n t  

for F e d e r a l  t a x e s  p a i d  on g a s o l i n e  w h i c h  is t hen used  for o f f - h i g h w a y  

pu r p o s e s .  F o r  the s a k e  of a d m i n i s t r a t i v e  c o n v e n i e n c e  the F e d e r a l  s y s t e m  

a l l o w s  a c l a i m  f o r  s u c h  r e f u n d  to b e  m a d e  on the i n c o m e  t a x  r e t u r n  and the 

c r e d i t  a p p l i e d  a g a i n s t  i n c o m e  t a x  l i a b i l i t y .  O b v i o u s l y ,  t h e  S t a t e  is no t  

i n t e r e s t e d  in r e f u n d i n g  F e d e r a l  g a s o l i n e  taxes. W e  h a v e  a d i f f e r e n t  p r o c e d u r e  

b y  w h i c h  w e  r e f u n d  S t a t e  g a s o l i n e  t a x e s  p a i d  f o r  g a s o l i n e  w h i c h  is u s e d  for 

o f f - h i g h w a y  p u r p o s e s .  T hi s  p r o v i s i o n  w o u l d  e l i m i n a t e  an u n n e c e s s a r y ,  

i r r e l e v a n t  and p o s s i b l y  c o s t l y  p r o v i s i o n  in the F e d e r a l  c o d e  w h i c h  is p r e s e n t l y  

a d o p t e d  b y  A l a s k a  t h r o u g h  o u r  p i g g y - b a c k  m e c h a n i s m .

T h e  c r e d i t  for p o l i t i c a l  c o n t r i b u t i o n s  a l l o w e d  b y  the F e d e r a l  s y s t e m  in 

I n t e r n a l  R e v e n u e  C o d e  S e c t i o n  4 1  is a d u p l i c a t i o n  of the full $ 5 0  c r e d i t  a g a i n s t  

A l a s k a  taxes p r o v i d e d  b y  AS 4 3 . 2 0 . 0 1 0  (c) (10). T h e  e l i m i n a t i o n  of this c r e d i t  

is a l s o  i n c l u d e d  in H o u s e  Bill 212. S i n c e  t h e s e  b i l l s  w e r e  d r a f t e d  i n d e p e n d e n t­

ly, h o w e v e r ,  it w a s  ii.eluded i n  this m i s c e l l a n e o u s  c l e a n - u p  bil l  as it 

o b v i o u s l y  is a d u p l i c a t i o n  and d o e s  n o t  m a k e  s e n s e  w h e n  a p p l i e d  at the S t a t e

( level.
v , -

W e  d o  n o t  h a v e  a n y  e s t i m a t e s  on the e f f e c t  o f  t h e se  b i l l s  on the S t a t e  T r e a s u r y  

s i n c e  the i n f o r m a t i o n  is n o t  i n c l u d e d  in o u r  d a t a  b ase. W e  are d e v e l o p i n g  

s t a t i s t i c s  on the p o l i t i c a l  c a m p a i g n  c o n t r i b u t i o n s  c r e d i t  as a l l o w e d  u n d e r  

A S  4 3 . 2 C . C 1 0  (c) (10), but w i l l  n o t  h a v e  tha t  i n f o r m a t i o n  a v a i l a b l e  u n t i l  l a t er  

this y e a r  s i n c e  this is the first y e a r  in w h i c h  the c r e d i t  a p p l i e s . T h e  

T r e a s u r y  e f f e c t  of this p r o v i s i o n  w o u l d  b e  a $ 4 . 0 0  fo r  e v e r y  $ 5 0 . 0 0  c o n t r i b u t i o n .

DATE I A p r i l  2 ,  1 9 7 5

T h e r e  a r e  n o  a d m i n i s t r a t i v e  p r o b l e m s  c o n n e c t e d  w i t h  t h i s  b i l l .

F P B : e h



RECORDS 
CERTIFICATION

I, the undersigned, an employee o f the State o f Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

o f the original records o f the State o f Alaska as accumulated during the 

regular course o f business, and that it is the established policy and practice 

o f this State to microfilm its records and to dispose o f the original records 

after microfilm reproductions have been made.



C O M M I T T E E  R E P O R T

4 / 1 8 / 7 5  H O U S E

M r .  S p e a k e r :  D a t e __ ____________________

"An Act relating to tobacco taxation; and p r o v iding for an
effective date."

The  C o m m i t t e e  on  FINANCE has  had  HB 308

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  membe r s  o f  t h e  C o m m i t t e e  

( ) r e c o mme n d s  i t  DO PASS

( ) r e c omme n d s  i t  DO NOT PASS

( ) r e c omme n d s  i t  DO PASS WI TH ATTACHED AM ENDM E N T ( S )

( ) r e c omme n d s  i t  BE REPLACED WITH CS FOR ______________________________  AND THAT

CS F O R _________________________________________DO PASS

( ) " a n d "  r e c omme n d s  i t  BE REFERRED TO THE ___________________________________________________

COMM I TTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t :

_________________________________________________  r e c o m m e n d s :

_________________________________________________  r e c o m m e n d s :

_______________________________________________  r e c o m m e n d s :

_________________________________________________  r e c o m m e n d s :

r e c o m m e n d s  :

C h a  i r m a  n



"An Act r e l ating to tobacco taxation; and p r o v i d i n g  for an
effective date."

3/ 1 8 / 7 5  C O M M I T T E E  R E P O R T  fina nce

H O U S E

v /lf frM r . S p e a k e r :  D a t e

_ j . COMMERCE , HB 308
The C o m m i t t e e  on h a s  had

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e  

( ) r e c o mme n d s  i t  DO PASS

( ) r e c o mme n d s  i t  DO NOT PASS

( ) r e c o mme n d s  i t  DO PASS WI TH ATTACHED AMENDMENT(S)

(*"f  r e c o mme n d s  i t  BE REPLACED WI TH CS FOR ’■ //>}&  %  AND THAT

CS FOR DO PASS

( ) " a n d "  r e c omme n d s  i t  BE REFERRED TO THE 

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT REC ‘. ENDATI  ON 

( ) " o t h e r "

Memp e r  s S-ign i ng t h e  M a j o r i t y  r e p o r t  :
y/ f ^  M

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j  o r i t y r e p o r t

r e c o m m e n d s :  //o  * ( c
. n

r e c ommend  s

r e c o mme n a s

)
3

C h a  i r m a  n
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Introduced: 3/18/75
Referred: Commerce and
finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OP THE GOVERNOR

HOUSE BILL NO. 3 0 8  

IN THE LEGISLATURE OP THE STATE OP ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to tobacco taxation; and providing

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OP THE STATE OP ALASKA:

* Section 1. AS 43.50.190(a) is amended to read:

(a) There is levied an excise tax of three and one-half mills 

[ONE AND ONE-HALF MILLS] on each cigarette imported or acquired in 

this state.

* Sec. 2. AS 43.18.100(b) is amended to read:

(b) The commissioner shall administer the program of reimburse­

ment authorized under this section and shall provide by regulation for 

the filing of applications for reimbursement, the form of proof of 

costs for which application for reimbursement is made, and other 

regulations necessary to administer the program. The commissioner 

shall exclude from the total school construction cost of the local 

district all state and federal funds included In these costs except 

funds provided under this section anu AS 43.50.l40. [IN APPROVING 

APPLICATIONS FOR REIMBURSEMENT, THE COMMISSIONER SHALL OFFSET AGAINST 

THE AMOUNT OF REIMBURSEMENT AUTHORIZED THE AMOUNT OF ANY FUNDS DISTRI­

BUTED TO THE BOROUGH OR CITY IN THE SECOND PRECEDING FISCAL YEAR FROM 

THE SCHOOL FUND PROVIDED FOR IN AS 43-50.140.]

* Sec. 3- AS 43.50 is amended by adding new sections to read:

Article 3* Alaska Tobacco Products Tax.

Sec. 43.50.200. TOBACCO PRODUCTS TAX. (a) There is levied upon 

each person who manufactures, Imports or acquires tobacco products in

COMMITTEE COPY
y v /
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this state an excise tax of 35 per cent of the wholesale price of the 

tobacco products manufactured, imported or acquired in the state.

(b) It is the intent and purpose of this section to provide for 

the levy and collection of this excise tax from the person who first 

acquires the tobacco products in thi3 state.

Sec. 43.50.210. RETURNS AND THE PAYMENT OP TAX. (a) On or 

before the last day of each calendar month each person liable for the 

tax imposed by secs. 200 - 2 7 0 of this chapter shall file a return 

with the department under penalty of perjury. The return shall state 

the amourt of tobacco products manufactured, Imported or acquired by 

the person during the preceding calendar month, the wholesale price of 

the tobacco products, and other information which the department may 

require.

(b) The tax imposed by this article on all tobacco products 

manufactured, imported and acquired during a particular month is due 

on the last day of the following calendar month.

Sec. 43.50.220. LIEN. The tax levied under this article and the 

penalty and interest on the tax are first and paramount liens upon all 

the real and personal property of the person liable for the tax.

Sec. 43.50.230. REMEDY. The remeay of distraint of property set 

out in AS 43.20.270 applies to the tax levied in secs. 200 - 270 of 

this chapter.

Sec. 43.50.240. CIVIL PENALTY. Five per cent shall be added to

the tax for each 3 0 -day period or fraction of the period during which

the taxpayer falls to file a return or report or fails to pay the full

amount of the bax or a portion or a deficiency of the tax as finally

determined by the department and required by secs. 200 - 270 of this

chapter, unless It Is shown that the failure is due to a reasonable 

cause and not to wilful neglect. The penalty may not exceed 25 per

m
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cent in the aggregate. The penalty shall be collected at the same 

time, in the same manner and as a part of the original tax but if the 

original tax is paid before the neglect is discovered, the penalty 

shall be collected in the same manner as the original tax. The depart­

ment shall prescribe by regulation exunples of circumstances which 

constitute reasonable cause for purposes of this section.

Sec. *13*50.250. INTEREST. When a tax levied in secs. 200 - 270 

of this chapter becomes delinquent, it bears interest at the rate of 

eight per cent a year.

Sec, *13-50.260. TAXPAYER REMEDIES. (a) A person aggrieved by 

the action of the department in fixing the amount of a tax or in im­

posing a penalty may apply to the department within 60 day3 from the

date of mailing of the notice required to be given to him by the

department, giving notice of the grievance, and requesting an Informal 

conference. At the conference the person aggrieved may present argu­

ments and evidence relevant to the amount of tax or penalty due the 

state. If the department determines that a correction Is warranted, 

the department shall make the correction.

(b) A person aggrieved by the action of the department in fixing 

the amount cf a tax or In imposing a penalty may apply to the department

and request a formal hearing

(1) in place of the Informal conference provided for in (a) 

of this section, within 60 days from the date of the notice required 

to be given to him by the department; or

(2) within 30 days after decision resulting from an informal 

conference.

(c) At the formal hearing the department may subpoena witnesses 

and may administer oaths and make inquiries necessary to determine the 

amount of the tax or penalty due the state. The person aggrieved may

COMMITTEE COPY - 3-
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present arguments and evidence relevant to the amount of the tax or 

penalty due the state. If the department determines that a correction 

is warranted, the department shall make the correction.

(d) Within 30 days after the formal hearing and decision by the 

department, a person aggrieved by the decision of the department may 

appeal to the superior court in the judicial district in which he 

resides. The taxpayer shall be afforded access to the file of the 

department in the matter for preparation of his appeal. If, after the 

appeal Is heard, it appears that the tax was correct, the court shall 

confirm the t?x. If the tax was incorrect, the court shall determine 

the amount of the tax and if the person aggrieved is entitled to 

recover the tax or part of it, the court shall order the repayment, 

and the department shall immediately pay the amount due and attach a 

certified copy of the judgment to the payment.

Sec. il3.50.270. DEFINITIONS. In secs. 200 ~ 270 of this chapter

(1) ''department'’ means the Department of Revenue;

(2) "tobacco products" means cigars, cheroots, stogies; 

periques; granulated, plug cut, crimp cut, ready rubbed and other 

smoking tobacco; snuff; snuff flour, cavendish; plug and twist tobacco; 

fine cut and other chewing toba: co; shorts; refuse scraps, clippings, 

cuttings and sweepings of tobacco, and other kinds and forms of tobacco, 

prepared in such manner as to be suitable for chewing or smoking In a 

pipe or otherwise, or both for chewing and smoking; but does not 

Include cigarettes as defined in sec. 170 of this chapter.

K Sec. i|. This Act takes effect July 1, 1975.

m COMMITTEE COPY



Origina l sponsor Rules Committee by 
request of the Governo

Offered: 4/13/75
Referred: Finance

H OUSE BY THE C O M MER CE C O M M ITTEE

CS FOR HOUSE BILL HO

IN THE L E GISL ATURE OF THE STATE OF ALASK

NINTH L E G I S L A T U R E IRST SESSION

A BILL

An Act r e l ating to tobacco taxation; and p r o v i d i n g

for an effective date

'BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STA OF ALASKA

S e cti on 1. AS is amended to read

T here is levied an excise tax of three and three- q u a r t e r

[ONE AND ONE-HALF] mills on each cigarette imported or acquired in this

is a m end ed to read

(b) The c o m m i s s i o n e r  shall admini s t e r  the p r o g r a m  of reimburse

rr.ent author i z e d  under this section and shall provide by r e g u l a t i o n  for

the filing of a p p l i c a t i o n s  for reimbursement, the f o r m  of proof of

costs for which  a pplicat ion for rei mbursement is made, and other r egula

ary to a d m i n i s t e r  the program. The c o m m i s s i o n e r  shall

exclude from the total school constr uction cost of she local district

unds included in these costs except fund

vided u nder this section and AS 43.50.l40. [IN A P P R O V I N G  APPLICATIONS

T H E  C O M M I S S I O N E R  SHALL  0i m b u r s e ;

M3URS FUNDS D

B O R O U G H  OR CITY IN T H E  SECO ND PRECEDI t THE S CHOOL

D P R O VIDE D FOR IN AS 43.50.140.]

. 3 -  AS 43.50.090(a) is amended to read:

(&) There is levied an excise tax of two and o n e - h a l f  mills cn

imported or acquired in the state. r.acn licensee shall 

filing the return required by sec. 30 of this chapter,



pay to the department the excise for the calendar month covered by the 

return, deducting three [ONE] per cent of the total tax due, which he 

shall retain to cover his expense of accounting and filing returns. 

Cigarettes upon which the excise is imposed are not again subject to the 

excise when acquired by another person.

Sec. 1̂. This Act takes effect July 1, 1975.



M a r c h  18, 1975

The Honorable Mike Bradner 
Speaker of the House 
Alaska State Legislature 
Juneau, Alaska 99811

Dear M r . Speaker:

In accordance with AS 24.30.060(b) and the Uniform Rules 
of the Alaska State Legislature, I am transmitting a 
bill to increase the tax rates in the Cigarette Tax Act 
and establish a tax on tobacco products other than ciga­
rettes based on the wholesale price of the products.
The cigarette tax rate would be increased from 4 mills 
to 6 mills on each cigarette, v/hich will bring Alaska's 
rates up to the national average of the tax rates of all 
other states. The tobacco products tax would be at a rate 
approxiraately equivalent to the current cigarette tax.

In addition, tne bill provides that amounts distributed 
to schools from the school fund provided for in AS 
43.50.140 will not be used to offset state aid to school 
districts for the retirement of school construction.
Under current law, the tobacco tax is deducted from a 
municipality's fifty percent school entitlement. In 
thi3 bill, it will be added on and thus, will result in 
an actual increase of distributions to school districts 
up to approximately 65 percent.

Sincerely,

Jay S . Hammond 
Governor



M E M O R A N D U M State of Alaska

t o : Sterling Gallagher
Commissioner of Revenue

d a t e : March j.1, 1975

FILE NO:

TELEPHONE NO:

f r o m - Frederick P. Boetsch 
Deputy Commissioner

s u b j e c t : Proposed Increase in the
Cigarette Tax

Department of Revenue

A bill has been proposed which would increase the cigarette tax 
from four mils to six mils on each cigarette. It also levies a 
tobacco product tax of 35% of the wholesale price of tobacco 
products. The incidence of this tax will fall upon the consumer 
of tobacco products. The tax will increase by about four cents 
per pack of cigarettes. While we are not certain how much this 
will translate in terms of the retail price of cigarettes we can 
assume that it will be at least five cents per pack. In the 
past we note that cigarette companies have increased the price of 
cigarettes merely upon the introduction of a tax increase bill. 
This tax has not been raised for several years and at the present 
time the state is well below the National Average 12C per package

This tax will bring us in line with that National Average.

In addition, this bill provides a mechanism whereby the dedicated 
portion of the tax can be distributed to school districts as a 
part of the total school construction costs. At the present time 
the taxes collected under that provision of our statute are used 
in computing the 50% sharing. Under this proposal, that money 
will be shared in addition to the 50%.

The increased revenues anticipated as a result of this bill for 
FY 76 - 80 are as follows:

Projected Increases in Revenues 
($000 Omitted)

FY 76 FY 77 FY -78 FY 79 FY 80

2340.3 2621.7 2936.4 3288.6 3683.5

We a n t i c i p a t e  no increase in a d m i n i s t r a t i v e  costs as a r e s u l t  of
this bill.
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I n t r o d u c e d :  3 / 1 8 / 7 5
R e f e r r e d :  C o m m e r c e  an d
F i n a n c e

BY T H E  R U L E R  C O M M I T T E E  B 
R E Q U E S T  OF  T H E  G O V E R N O RI N  T H E  H O U S E

H O U S E  xjI L L  N O

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

" A n  Act r e l a t i n g  to t o b a c c o  t a x a t i o n ;  a n d  p r o v i d i n gF o r  an Act e n t i t l e d

fo r  an e f f e c t i v e  d a t e

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

a m e n d e d  to r e a d* S e c t i o n  1

T h e r e  is l e v i e d  an exco.se tax of t h r e e  a n d  o n e - h a l f  m i l l s

[ ONE A N D  O N E - H A L F  M I L L S ]  on e a c h  c i g a r e t t e  i m p o r t e d  or a c q u i r e d  ir

* Sec. 2. AS A 3 . 1 8 . 100(b) is a m e n d e d  to read

T h e  c o m m i s s i o n e r  s h a l l  a d m i n i s t e r  the p r o g r a m  of r e i m b u r s

m e n t  a u t h o r i z e d  u n d e r  this s e c t i o n  and s h a l l  p r o v i d e  by r e g u l a t i o n  for

the f i l i n g  o f  a p p l i c a t i o n s  fo r  r e i m b u r s e m e n t ,  the for m of p r o o f  of

c o s t s  for w h i c h  a p p l i c a t i o n  for r e i m b u r s e m e n t  is i.ade, an d  o t h e r

r e g u l a t i o n s  n e c e s s a r y  to a d m i n i s t e r  the p r o g r a m .  Th e  c o m m i s s i o n e r

s hall e x c l u d e  f rom the t o t a l  s c h o o l  c o n s t r u c t i o n  c o s t  of the l o c a l

tate and f e d e r a l  f u n d s  i n c l u d e d  in t h e s e  c o s ts  e x c e p t

f unds p r o v i d e d  u n d e r  t h i s  s e c t i o n  a n d  AS A 3 .5 0 .lAO. [IN A P P R O V I N G

A P P L I C A T I O N S  FO R  R E I M B U R S E M E N T ,  T H E  C O M M I S S I O N E R  S H A L L  O F F S E T  A G A I N S T

T H E  A M O U N T  OF R E I M B U R S E M E N T  A U T H O R I Z E D  T H E  A M O U N T  O F  AN Y  FUND,

B U T E D  T O  T H E  B O R O U G H  OR CIT Y  IN T H E  S E C O N D  P R E C E D I N G  F I S C A L  Y E A R  F R O M

T H E  S C H O O L  F U N D  P R O V I D E D  F O R  IN  AS A 3 .5O . l A O . ]
s Sec. 3 . AS A 3 .50 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to rea d

A r t i c l e  3 . A l a s k a  T o b a c c o  P r o d u c t s  Tax

Sec. A3 .50.200. T O B A C C O  P R O D U C T S  TAX. (a) T h e r e  is lev i e d  u p o n  

e a c h  p e r s o n  w h o  m a n u f a c t u r e s ,  i m p o r t s  or a c q u i r e s  t o b a c c o  p r o d u c t s  in
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this s t a t e  an e x c i s e  tax of 35 p e r  ce n t  of the w h o l e s a l e  p r i c e  of the 

t o b a c c o  p r o d u c t s  m a n u f a c t u r e d ,  i m p o r t e d  or a c q u i r e d  in the state.

(b) It is the int e nt  and p u r p o s e  of this s e c t i o n  to p r o v i d e  for 

the l e v y  an d  c o l l e c t i o n  of t his e x c i s e  ta x  f r o m  the p e r s o n  wh o  first 

a c q u i r e s  the t o b a c c o  p r o d u c t s  in this state.

Sec. *13-50.210. R E T U R N S  A N D  T H E  P A Y M E N T  O F  TAX. (a) On or 

b e f o r e  the last da y of e a c h  c a l e n d a r  m o n t h  e a c h  p e r s o n  li ab l e  for the 

tax i m p o s e d  by secs. 200 - 270 of thi s  c h a p t e r  s h a l l  file a r e t u r n  

w i t h  the d e p a r t m e n t  u n d e r  p e n a l t y  of p e r j u ry .  The r e t u r n  shall s tate 

the a m o u n t  of t o b a c c o  p r o d u c t s  m a n u f a c t u r e d ,  i m p o r t e d  or a c q u i r e d  by 

the p e r s o n  d u r i n g  the p r e c e d i n g  c a l e n d a r  m o nt h ,  the w h o l e s a l e  p r i c e  of 

the t o b a c c o  p r o d u c t s ,  and o t h e r  i n f o r m a t i o n  w h i c h  the d e p a r t m e n t  ma y  

r e q u i r e .

(b) Th e  ta x  I m p o s e d  by this  a r t i c l e  on all t o b a c c o  p r o d u c t s  

m a n u f a c t u r e d ,  m p o r t e d  and a c q u i r e d  d u r i n g  a p a r t i c u l a r  m o n t h  is due 

on the las t  d a y  of the f o l l o w i n g  c a l e n d a r  m o n t h .

Sec. *1 3. 5 0. 2 2 0 .  LIEN. T h e  tax l e v i e d  u n d e r  t hi s  a r t i c l e  an d  the 

p e n a l t y  a n d  i n t e r e s t  on the tax are f i r s t  and p a r a m o u n t  liens u p o n  a ll  

the rea l  a n d  p e r s o n a l  p r o p e r t y  of the p e r s o n  l i a b l e  for the tax.

Sec. *4 3*5 0 . 2 3 0 .  REMEDY. Th e  r e m e d y  of d i s t r a i n t  o f  p r o p e r t y  set 

out in AS *43.20.270 a p p l i e s  to the tax l e v i e d  in secs. 200 - 2 7 0  of 

this c h a p t e r.

Sec. *13.50.2*40. C I V I L  PE N A L T Y .  F i v e  p e r  cent s h a l l  be a d d e d  to

the tax f o r  e a c h  3 0 - d a y  p e r i o d  o r  f r a c t i o n  of the p e r i o d  d u r i n g  w h i c h

the t a x p a y e r  f a i l s  to fil e  a r e t u r n  o r  r e p o r t  o r  f a i l s  to p a y  t h e f ull

a m o u n t  of th e  t a x  or a p o r t i o n  o r  a d e f i c i e n c y  of th e  tax as f i n a l l y

d e t e r m i n e d  by t h e  d e p a r t m e n t  a n d  r e q u i r e d  by secs. 200 - 270 o f  this

chapt e r ,  u n l e s s  it is s h o w n  that the f a i l u r e  is due to a r e a s o n a b l e  

c a u s e  a n d  not to w i l f u l  n e g l e c t .  T h e  p e n a l t y  m a y  not e x c e e d  25 per
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cant; I n  the  a g g r e g a t e .  T h e  p e n a l t y  s h a l l  b e  c o l l e c t e d  at the same  

time, I n  th e  s a m e  m a n n e r  a n d  as a p a r t  of the o r i g i n a l  tax but if the 

o r i g i n a l  tax is p a i d  b e f o r e  the n e g l e c t  is d i s c o v e r e d ,  the p e n a l t y  

s h a l l  be c o l l e c t e d  in the same m a n n e r  as the o r i g i n a l  tax. The d e p a r t­

m e n t  shall p r e s c r i b e  by r e g u l a t i o n  e x a m p l e s  of c i r c u m s t a n c e s  w h i c h  

c o n s t i t u t e  r e a s o n a b l e  c a u s e  fo r  p u r p o s e s  o f  this section.

Sec. 4 3 . 50 . 2 5 0 .  I N T E R E S T .  W h e n  a tax l e vi e d  in secs. 200 - 270 

of t h i s  c h a p t e r  b e c o m e s  d e l i n q u e n t ,  it b e a r s  i n t e r e s t  at t h e  ra t e  of 

e i g h t  p e r  c e n t  a year.

Sec. 4 3 . 5 0 . 2 6 0 .  T A X P A Y E R  R E M E D I E S .  (a) A p e r s o n  a g g r i e v e d  by 

the a c t i o n  of the d e p a r t m e n t  in f i x i n g  the a m o u n t  of a tax o r  in i m­

p o s i n g  a p e n a l t y  may a p p l y  to the d e p a r t m e n t  w i t h i n  60 day s  from the 

d a t e  o f  m a i l i n g  o f  the n o t i c e  r e q u i r e d  to b e  g i v e n  to him by the 

d e p a r t m e n t ,  g i v i n g  n o t i c e  of the g r i e v a n c e ,  a n d  r e q u e s t i n g  a n  i n f o r m a l  

c o n f e r e n c e .  At the c o n f e r e n c e  the p e r s o n  a g g r i e v e d  m a y  p r e s e n t  a r g u­

m e n t s  and e v i d e n c e  r e l e v a n t  to the a m o u n t  o f  tax cr p e n a l t y  d ue  the 

state. If the d e p a r t m e n t  d e t e r m i n e s  that a c o r r e c t i o n  is w a r r a n t e d ,  

t h e  d e p a r t m e n t  s ha l l  m a k e  the c o r r e c t i o n .

(b) A p e r s o n  a g g r i e v e d  by the a c t i o n  of  the d e p a r t m e n t  in f i x i n g  

the a m o u n t  of  a tax or in I m p o s i n g  a p e n a l t y  m a y  a p p l y  to th e  d e p a r t m e n t  

a n d  r e q u e s t  a f o r m a l  h e a r i n g

(1 ) in p l a c e  of the i n f o r m a l  c o n f e r e n c e  p r o v i d e d  for in (*.) 

o f  t h i s  s ec t i o n ,  w i t h i n  60 d a y s  fro m  the d a t e  o f  the n o t i c e  r e q u i r e d

j
to be g i v e n  to h i m  by the d e p a r t m e n t ;  o r  |

I

(2 ) w i t h i n  30 d a y s  a f t e r  d e c i s i o n  r e s u l t i n g  from an  i n f o r m a l  

c o n f e r e n c e .

(o) At the f o r m a l  h e a r i n g  the d e p a r t m e n t  m a y  s u b p o e n a  w i t n e s s e s  

a n d  m a y  a d m i n i s t e r  o a t h s  a n d m a k e  i n q u i r i e s  n e c e s s a r y  to d e t e r m i n e  the 

a m o u n t  of th e  tax or p e n a l t y  d u e  the state. Th e  p e r s o n  a g g r i e v e d  m a y- 3 -  HB 303



p r e s e n t  a r g u m e n t s  a n d  e v i d e n c e  r e l e v a n t  to t h e a m o u n t  of the tax or 

p e n a l t y  d u e  th e  state. If the d e p a r t m e n t  d e t e r m i n e s  tha t  a c o r r e c t i o n  

is w a r r a n t e d ,  the d e p a r t m e n t  s h al l  m a k e  the c o r r e c t i o n .

(d) W i t h i n  30 d a y s  a f t e r  the f o r m a l  h e a r i n g  a n d  d e c i s i o n  by the 

d e p a r t m e n t ,  a p e r s o n  a g g r i e v e d  by the d e c i s i o n  of the d e p a r t m e n t  ma y 

a p p e a l  to the s u p e r i o r  c o u r t in the j u d i c i a l  d i s t r i c t  in w h i c h  he 

r e s i d e s .  Th e t a x p a y e r  s h al l  be a f f o r d e d  a c c e s s  to the file of the 

d e p a r t m e n t  in the m a t t e r  for p r e p a r a t i o n  of h i s  a p p e al .  If, a f t e r  the 

a p p e a l  is hea r d , it a p p e a r s  that the ta x  w a s  c o r r e c t ,  the c o u r t  shall 

c o n f i r m  the tax. If the tax was i n c o r r e c t ,  the c o u r t  s h a l l d e t e r m i n e  

the a m o u n t  o f  the ta x an d  if th e  p e r s o n  a g g r i e v e d  is e n t i t l e d  to 

r e c o v e r  the t a x  or p a r t  of it, the c o u r t  s h a l l  o r d e r  the r e p a y m e n t ,  

ancl the d e p a r t m e n t  s h a l l  i m m e d i a t e l y  p a y  the a m o u n t  due an d  a t t a c h  a 

c e r t i f i e d  c o p y  o f  th e  j u d g m e n t  to the p a y m e n t .

Sec. il3.50.270. D E F I N I T I O N S .  In secs. 200 - 270 o f  t his c h a p t e r

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  R ev e n u e ;

(2 ) " t o b a c c o  p r o d u c t s "  m e a n s  c i g a r s ,  c h e r o o t s ,  s t o gies; 

p e r i q u e s ;  g r a n u l a t e d ,  p l u g  cut, c r i m p  cut, r e a d y  r u b b e d  and o t h e r  

s m o k i n g  to b a c c o ;  snuff; s n u f f  flour, c a v e n d i s h ;  p l u g  and t wist to b acco; 

f i n e  cut and o t h e r  chewing, t o b a c c o ;  shor t s ;  r e f u s e  scra p s ,  c l i p p i n g s ,  

c u t t i n g s  and s w e e p i n g s  o f  t o b acco, and o t h e r  k i n d s  a n d  f o r m s o f  t o b a c c o ,  

p r e p a r e d  in s u c h  m a n n e r  as to be s u i t a b l e  for c h e w i n g  or s m o k i n g  in a 

p i p e  or o t h e r w i s e ,  or b o t h  for c h e w i n g  a n d  s m o k i n g ;  but d o e s  not 

i n c l u d e  c i g a r e t t e s  as d e f i n e d  in sec. 170 of thi s  c h a p t e r .

* Sec. 4. T h i s  Act t akes e f f e c t  J u l y  1, 1975.
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I n t r o d u c e d :  3 / 1 8 / 7 5
R e f e r r e d :  C o m m e r c e  and
F i n a n c e

BY T H E  R U L E S  C O M M I T T E E  BY

IN T H E  H O U S E  R E Q U E S T  OF T H E  G O V E R N O R

H O U S E  B I L L  NO. 308 
IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an A c t  e n t i t l e d :  "A n  Act r e l a t i n g  t o  t o b a c c o  t a x a t i o n ;  a n d  p r o v i d i n g

f o r  an e f f e c t i v e  d a t e . "

BE  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A:

S e c t i o n  1. AS 1)3.50.190(a) is a m e n d e d  to read:

(a) T h e r e  is l e v i e d  a n  e x c i s e  t a x  o f  t h r e e a n d  o n e - h a l f  m i l l s  

[ON E A N D  O N E - H A L F  M I L L S ]  on e a c h  c i g a r e t t e  I m p o r t e d  or a c q u i r e d  In 

this state.

* Sec. 2. AS 1)3 • 1 3 . 100(b) is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  s h a l l  a d m i n i s t e r  the p r o g r a m  of r e i m b u r s e­

men t  a u t h o r i z e d  u n d e r  this s e c t i o n  a n d  s h a l l  p r o v i d e  by r e g u l a t i o n  for 

the f i l i n g  of a p p l i c a t i o n s  for r e i m b u r s e m e n t ,  the f o r m  of p r o o f  of 

c o s t s  for w h i c h  a p p l i c a t i o n  for r e i m b u r s e m e n t  is m a d e ,  and o t h e r  

l e g u l a t i o n s  n e c e s s a r y  to a d m i n i s t e r  the p r o g r a m .  T h e  c o m m i s s i o n e r  

s h a l l  e x c l u d e  f r o m  th e  to t a l  s c h o o l  c o n s t r u c t i o n  c o s t  of the local 

d i s t r i c t  all s t at e  an d  f e d e r a l  f u nd s  i n c l u d e d  in t h e s e  c o s t s  e x c e p t  

fu n d s  p r o v i d e d  u n d e r  t h i s  s e c t i o n  a n d  AS 1)3.50,11)0. [IN A P P R O V I N G  

A P P L I C A T I O N S  F O R  R E I M B U R S E M E N T ,  T H E  C O M M I S S I O N E R  S H A L L  O F F S E T  A G A I N S T  

T H E  A M O U N T  O F  R E I M B U R S E M E N T  A U T H O R I Z E D  T H E  A M O U N T  O F  ANY F U N D S  D I S T R I­

BU T E D  T O  T H E  B O R O U G H  OR CIT Y  IN T H E  S E C O N D  P R E C E D I N G  F I S C A L  Y E A R  F R O M  

T H E  S C H O O L  F U N D  P R O V I D E D  F O R  I N  AS 1)3-50.11)0.]

* Sec. 3. AS 113.50 is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  'o read:

A r t i c l e  3- A l a s k a  T o b a c c o  P r o d u c e s  Tax.

Sec. 1)3.50.200. T O B A C C O  P R O D U C T S  TAX. (a) T h e r e  is l e v i e d  up o n  

e a c h  p e r s o n  w h o  m a n u f a c t u r e s ,  i m p o r t s  or a c q u i r e s  t o b a c c o  p r o d u c t s  in
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thi s s t a t e  a n  e x c i s e  ta x  of 35 p e r  c e n t  of the w h o l e s a l e  p r i c e  of the 

t o b a c c o  p r o d u c t s  m a n u f a c t u r e d ,  i m p o r t e d  or a c q u i r e d  in the state.

(b) It is the i n t e n t  a n d  p u r p o s e  of t his s e c t i o n  to p r o v i d e  for

the l e v y  a n d  c o l l e c t i o n  of thi s  e x c i s e  t a x  f r o m  the p e r s o n  who f i rs t

a c q u i r e s  th e  t o b a c c o  p r o d u c t s  in thi s  state.

Sec. ^ 3. 5 0 . 2 1 0 .  R E T U R N S  A N D  T H E  P A Y M E N T  O P  TAX. (a) On or 

b e f o r e  the las t  d a y  of e a c h  c a l e n d a r  m o n t h  e a c h  p e r s o n  l i a b l e  for the 

tax i m p o s e d  by secs. 200 - 270 of t his c h a p t e r  s h a l l  f i l e  a r e t u r n  

w i t h  the d e p a r t m e n t  u n d e r  p e n a l t y  of p e r j u r y .  T h e  r e t u r n  sh a l l  s tate 

the a m o u n t  o f  t o b a c c o  p r o d u c t s  m a n u f a c t u r e d ,  i m p o r t e d  or  a c q u i r e d  by 

the p e r s o n  d u r i n g  the p r e c e d i n g  c a l e n d a r  m o n t h ,  the w h o l e s a l e  p r i c e  of 

the t o b a c c o  p r o d u c t s ,  a n d  o t h e r  i n f o r m a t i o n  w h i c h  the d e p a r t m e n t  m a y  

r e q u i r e .

(b) T h e  tax I m p o s e d  by this a r t i c l e  o n  a l l  t o b a c c o  p r o d u c t s  

m a n u f a c t u r e d ,  i m p o r t e d  and a c q u i r e d  d u r i n g  a p a r t i c u l a r  m o n t h  is d ue  

on the last da y  o f  the f o l l o w i n g  c a l e n d a r  m on t h .

Sec. 4 3 . 5 0 . 2 2 0 .  LIEN. The  tax l e v i e d  u n d e r  t h i s  a r t i c l e  an d  the 

p e n a l t y  and I n t e r e s t  on the tax are f i r s t  a n d p a r a m o u n t  l i e n s  u p o n  a l l  

the r e a l  a n d  p e r s o n a l  p r o p e r t y  of the p e r s o n  l i a b l e  for the tax.

Sec. JI3.50.230. REMEDY. T h e  r e m e d y  of d i s t r a i n t  o f  p r o p e r t y  set 

out in AS 4 3 . 2 0 . 2 7 0  a p p l i e s  to the tax l e v i e d  in secs. 200 - 270 of 

this c h a p t e r .

Sec. 4 3 . 5 0 . 2 4 0 .  C I V I L  P EN A L T Y .  F i v e  pe r  c e n t  s h a l l  be a d d e d  to

the tax for e a c h  3 0 - d a y  p e r i o d  or f r a c t i o n  o f  th e  p e r i o d  d u r i n g  w h i c h

the t a x p a y e r  f a i l s  to f i l e  a r e t u r n  or r e p o r t  or f a i l s  to p a y  the full 

a m o u n t  of the tax or a p o r t i o n  or a d e f i c i e n c y  o f  the tax as f i n a l l y  

d e t e r m i n e d  by the d e p a r t m e n t  a n d  r e q u i r e d  by secs. 200 - 27 0 o f  this 

c h a p t e r ,  u n l e s s  it is s h o w n  t h a t  the f a i l u r e  is d u e  to a r e a s o n a b l e  

c a u s u  an d  n o t  to w i l f u l  n e g l e c t .  T h e  p e n a l t y  m a y  not e x c e e d  25 per
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ce n t  i n  the a g g r e g a t e .  T h e  p e n a l t y  s hall be c o l l e c t e d  at the same 

time, in the s a m e  m a n n e r  a n d  as a par t  of the o r i g i n a l  tax but if the 

o r i g i n a l  ta x  is p a i d  b e f o r e  the n e g l e c t  is d i s c o v e r e d ,  the p e n a l t y  

s h a l l  b e  c o l l e c t e d  in the same  m a n n e r  as the o r i g i n a l  tax. T h e d e p a r t­

m e n t  s h a l l  p r e s c r i b e  by r e g u l a t i o n  e x a m p l e s  of c i r c u m s t a n c e s  w h i c h  

c o n s t i t u t e  r e a s o n a b l e  c a u s e  f o r  p u r p o s e s  of t h i s  section.

Sec. 4 3 , 5 0 . 2 5 0 .  I N T E R E S T .  W h e n  a tax le v i e d  in secs. 200 - 270

of this c h a p t e r  b e c o m e s  d e l i n q u e n t ,  it b e a r s  i n t e r e s t  at the r a t e  of

e i g h t  p e r  cen t  a year.

Sec. 4 3 . 5 0 . 2 6 0 .  T A X P A Y E R  R E M E D I E S .  (a) A p e r s o n  a g g r i e v e d  by 

t h e  a c t i o n  of the d e p a r t m e n t  in f i x i n g  the a m o u n t  of a tax or in i m­

p o s i n g  a p e n a l t y  m a y  a p p l y  to the d e p a r t m e n t  w i t h i n  60 d a y s  f r o m  the

d a t e  of m a i l i n g  of the n o t i c e  r e q u i r e d  to be  g i v e n  to h i m  by the

d e p a r t m e n t ,  g i v i n g  n o t i c e  of the g r i e v a n c e ,  a n d  r e q u e s t i n g  a n  i n f o r m a l  

c o n f e r e n c e .  At the c o n f e r e n c e  the p e r s o n  a g g r i e v e d  ma y  p r e s e n t  a r g u­

m e n t s  a n d  e v i d e n c e  r e l e v a n t  to the a m o u n t  of tax o r  p e n a l t y  due  the 

state. If the d e p a r t m e n t  d e t e r m i n e s  that a c o r r e c t i o n  is w a r r a n t e d ,  

the d e p a r t m e n t  s h a l l  m a k e  the c o r r e c t i o n .

(b) A p e r s o n  a g g r i e v e d  by the a c t i o n  of the d e p a r t m e n t  in f i x i n g  

t h e  a m o u n t  of  a tax or in i m p o s i n g  a p e n a l t y  m a y  a p p l y  to the d e p a r t m e n t

a n d  r e q u e s t  a f o r m a l  h e a r i n g

(1) in p l a c e  of the i n f o r m a l  c o n f e r e n c e  p r o v i d e d  for In (a)

o f  thi s  s e c t i o n ,  w i t h i n  60 d a y s  f r o m  the d a t e  of the n o t i c e  r e q u i r e d

to be g i v e n  to h i m  by the d e p a r t m e n t ;  or

(2) w i t h i n  30 d a y s  a f t e r  d e c i s i o n  r e s u l t i n g  fro m  ari i n f o r m a l  

c o n f e r e n c e .

(c) At the f o r m a l  h e a r i n g  the d e p a r t m e n t  ma y  s u b p o e n a  w i t n e s s e s  

a n d  m a y  a d m i n i s t e r  o a t h s  a n d  ma k e  i n q u i r i e s  n e c e s s a r y  to d e t e r m i n e  the 

a m o u n t  of th e  tax or p e n a l t y  d u e  the state. T h e  p e r s o n  a g g r i e v e d  m a y
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p r e s e n t  a r g u m e n t s  a n d  e v i d e n c e  r e l e v a n t  t o . t h e  a m o u n t  of the t a x  or 

p e n a l t y  d u e  t h e  state. If the d e p a r t m e n t  d e t e r m i n e s  that a c o r r e c t i o n  

is w a r r a n t e d ,  t he  d e p a r t m e n t  s h a l l  m a k e  the c o r r e c t i o n .

(d) W i t h i n  30 d a y s  a f t e r  the f o r m a l  h e a r i n g  a n d  d e c i s i o n  by the 

d e p a r t m e n t ,  a p e v s o v' a g g r i e v e d  b y  th e  d e c i s i o n  of the d e p a r t m e n t  m a y  

a p p e a l  to the s u p e i ^ o r  court in the j u d i c i a l  d i s t r i c t  in w h - c h  he 

r e s i d e s .  T h e  t a x p a y e r  s h a l l  be a f f o r d e d  a c c e s s  to the file o f  the 

d e p a r t m e n t  in the m a t t e r  for p r e p a r a t i o n  of h i s  a p pe a l ,  If, a f t e r  the 

a p p e a l  is he a r d ,  it a p p e a r s  tha t  the tax w a s  c o r r e c t ,  the court shall 

c o n f i r m  the tax. If the tax was i n c o r r e c t ,  t h e c o u r t  s hall d e t e r m i n e  

the a m o u n t  o f  the ta x  a n d if the p e r s o n  a g g r i e v e d  is e n t i t l e d  to 

r e c o v e r  the tax or p a r t  of it, the c o u r t  s h a l l  o r d e r  the r e p a y m e n t ,  

and the d e p a r t m e n t  s h a l l  i m m e d i a t e l y  pa y  the a m o u n t  du e  and  a t t a c h  a 

c e r t i f i e d  c o p y  o f  t h e j u d g m e n t  to the p a ^ - ^ n t .

Sec. '13.D O . 270. D E F I N I T I O N S .  In secs. 200 - 270 of this c h a p t e r

p e r i q u e s ;  g r a n u l a t e d ,  p l u g  cut, c r i m p  cut, r e a d y  r u b b e d  an d o t h e r  

s m o k i n g  t o o a c c o ;  snuff; s n u f f  flour, c a v e n d i s h ;  p l u g  a n d t wist tobacco; 

f i n e  c ut  a n d  o t h e r  c h e w i n g  to b a c c o ;  s h o r ts ;  r e f u s e  scra p s ,  c l i p p i n g s ,  

c u t t i n g s  a n d  s w e e p i n g s  o f  t o b a c c o,  and o t h e r  k i n d s  an d  f orms o f  t o b a c co ,  

p r e p a r e d  in s u c h  m a n n e r  as to be s u i t a b l e  for c h e w i n g  or s m o k i n g  in a 

p i p e  or o t h e r w i s e ,  or b o t h  for c h e w i n g  a n d s m o ki n g ;  but d o e s  not 

i n c l u d e  c i g a r e t t e s  as d e f i n e d  in sec. 1 7 0  of t his c h a p t er .

* S e c . h . T h i s  Act  t a k e s  e f f e c t  J u l y  1, 1975.

(1) " d e p a r t m e n t " m e a n s  the D e p a r t m e n t  of R e v e n ue ;

(2) " t o b a c c o  p r o d u c t s "  m e a n s  c i g a r s ,  c h e r o o t s ,  s t o gies;
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IN T H E  H O U S E  BY T H E  C O M M E R C E  C O M M I T T E E

CS FOP. H O U S E  B I L L  MO. 308 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A D I L L

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to t o b a c c o  t a x a t i o n ;  a n d  p r o v i d i n g

for an e f f e c t i v e  ca t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

# S e c t i o n  1. AS A3 .5 0 .1 9 0 (a) is a m e n d e d  to read:

(a) T h e r e  is levied an e x c i s e  tax o f  t h r e e  and t h r e e - q u a r t e r  

[ON E  A N D  O N E - H A L F ]  m i l l s  on e a c h  c i g a r e t t e  i m p o r t e d  cr a c q u i r e d  In this 

s t a t e .

s Sec. 2. AS A 3 .1 8 . 1 0 0 ( b )  is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  s h a l l  a d m i n i s t e r  the p r o g r a m  of  r e i m b u r s e­

ment a u t h o r i s e d  u n d e r  this s e c t i o n  an d  s h a l l  p r o v i d e  by r e g u l a t i o n  for 

the f i l i n g  o f  a p p l i c a t i o n s  for r e i m b u r s e m e n t ,  the f o r m  o f  p r o o f  of

c o s t s  fo r  w h i c h  a p p l i c a t i o n  for r e i m b u r s e m e n t  is made, and o t h e r  r e g u l a­

tio n s  n e c e s s a r y  to a d m i n i s t e r  the p r o g r a m .  T h e  c o m m i s s i o n e r  shall 

e x c l u d e  from the t otal s c h o o l  c o n s t r u c t i o n  c o s t  of the local di s t r i c t  

all s t a t e  a nd  f e d e r a l  funds i n c l u d e d  in t h ? s e  c o s t s  e x c e p t  funds p r o­

vided u n d e r  t h i s  s e c t i o n  an d  AS A ] . 5 C . l A Q .  [IN A P P R O V I N G  A P P L I C A T I O N S  

FOR R E I M B U R S E M E N T ,  T H E  C O M M I S S I O N E R  S H A L L  O F F S E T  A G A I N S T  T H E  A M O U N T  O K  

R E I M B U R S E M E N T  A U T H O R I Z E D  T H E  A M O U N T  OF ANY F U N D S  D I S T R I B U T E D  T O  TH E 

B O R O U G H  OP. C I T Y  IN T H E  S E C O N D  P R E C E D I N G  F I S C A L  YEA R  F R O M  T H E  S C H O O L  

F U N D  P R O V I D E D  F O R  III AS H 3.50. 1^0. ]

* Sec. 3- AS t 3.5 0 ,U90(a) is a m e n d e d  to read:

(a) T h e r e  is lev i e d  an e x c i s e  ta x of t w o  and o n e - h a l f  m i l l s  on 

e a c h  c i g a r e t t e  i m p o r t e d  o r  a c q u i r e d  in the state. E a c h  l i c e n s e e  shall, 

at the  t ime of f i l i n g  the r e t u r n  r e q u i r e d  by sec. 8C of t his c h a pter,

O r i g i n a l  s p o nsor: R ules C o m m i t t e e  by
r e q u e s t  o f  the G o v e r n o r

Of f e r e d :  '1/18/75
Ref er r e d :  Fina n c e



pay to th e  d e p a r t m e n t  the e x c i s e  for t h e  c a l e n d a r  m o n t h  c o v e r e d  by the 

r e t u r n ,  d e d u c t i n g  t h r e e  [ONE] p e r  cent of the t o t a l  ta x due, w h i c h  he 

s h a l l  r e t a i n  to c o v e r  his e x p e n s e  of a c c o u n t i n g  ar.d f i l i n g  r e t urns. 

C i g a r e t t e s  up o n  w h i c h  the e x c i s e  is i m p o s e d  a r e  not a g a i n  s u b j e c t  to the 

e x c i s e  w h e n  a c q u i r e d  by a n o t h e r  person.

Sec. ^ . T h i s  Act t a k e s  e f f e c t  J u l y  1, 1975-
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IN T H E  H O U S E  BY T H E  C O M M E R C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 306 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Ac t  r e l a t i n g  to t o b a c c o  t a x a t i o n ;  an d  p r o v i d i n g

for a n  e f f e c t i v e  d a t e . "

3E I T  E M i C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS '13.50.1 90(a) is a m e n d e d  to read:

(a) T h e r e  is l e v i e d  an e x c i s e  ta x  of t hr e e  and t h r e e - q u a r t e r  

[ONE A N D  O N E - H A L F ]  m i l l s  on e a c h  c i g a r e t t e  i m p o r t e d  or a c q u i r e d  in this 

s t a t e .

s Sec. 2. AS A 3 . 1 8 . 1 0 0 ( b ) is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  s hall a d m i n i s t e r  the p r o g r a m  of r e i m b u r s e­

men t  a u t h o r i z e d  u n d e r  this s e c t i o n  a nd  s h a l l  p r o v i d e  by r e g u l a t i o n  for 

the f i l i n g  o f  a p p l i c a t i o n s  for r e i m b u r s e m e n t ,  the f o r m  o f  p r o o f  of

c o s t s  for w h i c h  a p p l i c a t i o n  for r e i m b u r s e m e n t  is made, and o t h e r  r e g u l a­

tio n s  n e c e s s a r y  to a d m i n i s t e r  the p r o gram. Th e  c o m m i s s i o n e r  s h a l l  

e x c l u d e  from the total s c h o o l  c o n s t r u c t i o n  c o s t  o f  th e  local district 

a l l  s t a t e  and federal., f unds i n c l u d e d  in t h e s e  c o s t s  e x c e p t  funds m -  

v i d e d  u n d e r  tills s e c t i o n  and AS A 3 . 5 U . l A 0 .  [IN A P P R O V I N G  A P P L I C A T I O N S  

F O R  R E I M B U R S E M E N T ,  T H E  C O M M I S S I O N E R  S H A L L  O F F S E T  A G A I N S T  T H E  A M O U N T  OF 

R E I M B U R S E M E N T  A U T H O R I Z E D  T H E  A M O U N T  O F  AN Y  F U N D S  D I S T R I B U T E D  T O  T H E  

B O R O U G H  OR  C I T Y  I N  T H E  S E C O N D  P R E C E D I N G  F I S C A L  Y E A R  F R O M  T H E  S C H O O L  

F U N D  P R O V I D E D  FO R  IN AS A 3 . 5 0 . 1 A0.]

* Sec. 3. AS A 3 . 5 0 . 0 9 0 ( a )  is a m e n d e d  to read:

(a) T h e r e  is levied an e x c i s e  tax o f  t w o  a n d  o n e - h a l f  m i l l s  on 

e a c h  c i g a r e t t e  i m p o r t e d  or a c q u i r e d  in the state. E a c h  l i c e n s e e  shall, 

at the t i m e  of f i l i n g  the r e t u r n  r e q u i r e d  by sec. 80 o f  t h i s  c h a p t e r ,
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p a y  to t h e  d e p a r t m e n t  the e x c i s e  fo r  th e  c a l e n d a r  m o n t h  c o v e r e d  by the 

r e t u r n ,  d e d u c t i n g  t h r e e  [ONE] p e r  cent of  the t o t a l  t a x  due, w h i c h  he 

s h a l l  r e t a i n  to c o v e r  his e x p e n s e  of a c c o u n t i n g  a n d  f i l i n g  r e t u r n s .  

C i g a r e t t e s  u p o n  w h i c h  the e x c i s e  is i m p o s e d  ar e  not a g a i n  s u b j e c t  to the 

e x c i s e  w h e n  a c q u i r e d  by a n o t h e r  pers on .

Sec. 4. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1975.



March 1 8 ,  1975

T h e  H o n o r a b l e  M i k e  E r a d n e r  
S p e a k e r  of t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 0 1 1

D e a r  Mr, S p e a k e r :

I n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  t h e  U n i f o r m  R u l e s  
of  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  t r a n s m i t t i n g  a 
b i l l  t o  i n c r e a s e  t h e  t a x  r a t e s  in t h e  C i g a r e t t e  T a x  A c t  
a n d  e s t a b l i s h  a  t a x  o n  t o b a c c o  p r o d u c t s  o t h e r  t h a n  c i g a­
r e t t e s  b a s e d  o n  t h e  w h o l e s a l e  p r i c e  of  t h e  p r o d u c t s .
T h e  c i g a r e t t e  t a x  r a t e  w o u l d  b e  i n c r e a s e d  f r o m  4 m i l l s  
to 6 m i l l s  o n  e a c h  c i g a r e t t e ,  w h i c h  w i l l  b r i n g  A l a s k a 13 
r a t e s  u p  t o  t h e  n a t i o n a l  a v e r a g e  of t h e  t a x  r a t e s  o f  a l l  
o t h e r  s t a t e s .  T h e  t o b a c c o  p r o d u c t s  t a x  w o u l d  b e  a t  a r a t e  
a p p r o x i m a t e l y  e q u i v a l e n t  to t h e  c u r r e n t  c i g a r e t t e  tax.

In  a d d i t i o n ,  t h e  b i l l  p r o v i d e s  t h a t  a m o u n t s  d i s t r i b u t e d  
to s c h o o l s  f r o m  t h e  s c h o o l  f u n d  p r o v i d e d  f.>r i n  A S
4 3 . 5 0 . 1 4 0  w i l l  n o t  b e  u s e d  t o  o f f s e t  s t a t e  a i d  t o  s c h o o l  
d i s t r i c t s  f o r  t h e  r e t i r e m e n t  o f  s c h o o l  c o n s t r u c t i o n .
U n d e r  c u r r e n t  law, t h e  t o b a c c o  tax is d e d u c t e d  f r o m  a 
m u n i c i p a l i t y ' s  f i f t y  p e r c e n t  s c h o o l  e n t i t l e m e n t .  In 
t h i 3 bill, it w i l l  be  a d d e d  o n  a n d  t h u s ,  w i l l  r e s u l t  in 
a n  a c t u a l  i n c r e a s e  of d i s t r i b u t i o n s  t o  s c h o o l  d i s t r i c t s  
u p  t o  a p p r o x i m a t e l y  65 p e r c e n t .

S i n c e r e l y ,

J a y  S. H a m m o n d  
G o v e r n o r

?■— — w — a —



M E M O R A N D U M  State of Alaska 'bb
t o : S t e r l i n g  G a l l a g h e r  d a t e : M a r c h  11, 1 9 7 5

C o m m i s s i o n e r  of  R e v e n u e

F ILE  N O :

T E LE P H O N E  NO :

f r o m : F r e d e r i c k  P, B o e t s c h  yf  s u b j e c t : P r o p o s e d  I n c r e a s e  in the
D e p u t y  C o m m i s s i o n e r  y  es C i g a r e t t e  T a x
D e p a r t m e n t  o f  R e v e n u e

A  b i l l  h a s  b e e n  p r o p o s e d  w h i c h  w o u l d  i n c r e a s e  the c i g a r e t t e  t a x  
f r o m  f o u r  m i l s  t o  s i x  m i l s  o n  e a c h  c i g a r e t t e .  It a l s o  l e v i e s  a 
t o b a c c o  p r o d u c t  t a x  o f  35% o f  the w h o l e s a l e  p r i c e  o f  t o b a c c o  
p r o d u c t s .  T h e  i n c i d e n c e  o f  t h i s  t a x  w i l l  f a l l  u p o n  the c o n s u m e r  
o f  t o b a c c o  p r o d u c t s .  T h e  t a x  w i l l  i n c r e a s e  b y  a b o u t  f o u r  c e n t s  
p e r  p a c k  o f  c i g a r e t t e s .  W h i l e  w e  a r e  n o t  c e r t a i n  h o w  m u c h  t h i s  
w i l l  t r a n s l a t e  in  t e r m s  o f  t h e  r e t a i l  p r i c e  o f  c i g a r e t t e s  w e  c a n  
a s s u m e  t h a t  i t  w i l l  b e  a t  l e a s t  f i v e  c e n t s  p e r  p a ck. In the 
p a s t  w e  n o t e  t h a t  c i g a r e t t e  c o m p a n i e s  h a v e  i n c r e a s e d  t h e  p r i c e  of 
c i g a r e t t e s  m e r e l y  u p o n  t h e  i n t r o d u c t i o n  of  a t a x  i n c r e a s e  b i ll. 
T h i s  t a x  h a s  n o t  b e e n  r a i s e d  f o r  s e v e r a l  y e a r s  a n d  a t  t h e  p r e s e n t  
t i m e  t h e  s t a t e  is w e l l  b e l o w  t h e  N a t i o n a l  A v e r a g e  1 2 t  p e r  p a c k a g e .

T h i s  t a x  w i l l  b r i n g  u s  in l i n e  w i t h  that-. N a t i o n a l  A v e r a g e .

In a d d i t i o n ,  t h i s  b i l l  p r o v i d e s  a m e c h a n i s m  w h e r e b y  t h e  d e d i c a t e d  
p o r t i o n  o f  t h e  t a x  c a n  b e  d i s t r i b u t e d  t o  s c h o o l  d i s t r i c t s  as a 
p a r t  o f  t h e  t o t a l  s c h o o l  c o n s t r u c t i o n  c o s t s .  A t  the p r e s e n t  t i m e  
t h e  t a x e s  c o l l e c t e d  u n d e r  t h a t  p r o v i s i o n  o f  o u r  s t a t u t e  a r e  u s e d  
i n  c o m p u t i n g  t h e  50% s h a r i n g .  U n d e r  t h i s  p r o p o s a l ,  t h a t  m o n e y  
w i l l  b e  s h a r e d  in  a d d i t i o n  t o  the 50%.

T h e  i n c r e a s e d  r e v e n u e s  a n t i c i p a t e d  as a r e s u l t  o f  th i s  b i l l  for 
F Y  76 - 80 a r e  a s  f o l l o w s :

P r o j e c t e d  I n c r e a s e s  in R e v e n u e s  
($000 O m i t t e d )

F Y  76 F Y  77 F Y  78 F Y  79 F Y  80

2 3 4 0 . 3  2 6 2 1 . 7  2 9 3 6 . 4  3 2 8 8 . 6  3 6 8 3 . 5

F P B : l w

We anticipate no increase in administrative costs as a result of
this bill.



M a r c h  10, 1975

T h e  H o n o r a b l e  M i k e  B r a d n e r  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  Mr. S p e a k e r :

In  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  t h e  U n i f o r m  R u l e s  
of the A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  t r a n s m i t t i n g  a 
b i l l  t o  i n c r e a s e  t h e  t a x  r a t e s  i n  t h e  C i g a r e t t e  T a x  A c t  
a n d  e s t a b l i s h  a t a x  o n  t o b a c c o  p r o d u c t s  o t h e r  t h a n  c i g a­
r e t t e s  b a s e d  o n  t h e  w h o l e s a l e  p r i c e  of t h e  p r o d u c t s .
T h e  c i g a r e t t e  t a x  r a t e  w o u l d  b e  i n c r e a s e d  f r o m  4 m i l l s  
to 6 m i l l s  o n  e a c h  c i g a r e t t e ,  w h i c h  w i l l  b r i n g  A l a s k a ' s  
r a t e s  u p  t o  t h e  n a t i o n a l  a v e r a g e  o f  t h e  t a x  r a t e s  o f  all  
o t h e r  s t a t e s .  T h e  t o b a c c o  p r o d u c t s  t a x  w o u l d  b e  a t  a r a t e  
a p p r o x i m a t e l y  e q u i v a l e n t  t o  t h e  c u r r e n t  c i g a r e t t e  tax.

In  a d d i t i o n ,  t h e  b i l l  p r o v i d e s  t h a t  a m o u n t s  d i s t r i b u t e d  
to s c h o o l s  f r o m  t h e  s c h o o l  f u n d  p r o v i d e d  f o r  in AS
4 3 . 5 0 . 1 4 0  w i l l  n o t  b e  u s e d  t o  o f f s e t  s t a t e  a i d  to s c h o o l  
d i s t r i c t s  f o r  t h e  r e t i r e m e n t  of  s c h o o l  c o n s t r u c t i o n .
U n d e r  c u r r e n t  law, t h e  t o b a c c o  t a x  is d e d u c t e d  f r o m  a 
m u n i c i p a l i t y ' s  f i f t y  p e r c e n t  s c h o o l  e n t i t l e m e n t .  In 
th i 3  b ill, it w i l l  b e  a d d e d  o n  a n d  t h us, w i l l  r e s u l t  in 
a n  a c t u a l  i n c r e a s e  o f  d i s t r i b u t i o n s  t o  s c h o o l  d i s t r i c t s  
u p  to a p p r o x i m a t e l y  65 p e r c e n t .

S i n c e r e l y ,

J a y  S . H a m m o n d  
G o v e r n o r
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"An Act relating to the excise tax on intoxicating liquors; effective date."

C O M M  I T T E E  R E P O R T

V 2 / 7 5 H O U S E

Mr .  S p e a k e r : Date

The Comm i t tee on FINANCE has had HB 309

unde r  c o n s i d e r a t i o n .  A Ma j o r  i t y o f  the members o f  the Commi t t ee  

( ) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AMENDMENT( S)

( ) recommends i t  BE REPLACED WITH CS FOR __________________________  AND THAT

CS FOR DO PASS

( ) "and" recommends i t  BE REFERRED TO THE 

COMM ITTEE

( ) r e p o r t s  i t  back WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  the Ma j o r  i t y r e p o r t :

Members NOT c o n c u r r i n g  i n  the M a j  o r i t y r e p o r t

_________________________________________  r ecommends :

__________________________________________  recommends :

________________________  recommends:
recommend s : 

r ecommends :

C ha i rma n

•v v ... . .. • 1



"An Act relating to the excise tax on intoxicati ng liquors;
and providing for an effective date."

C O M M I T T E E  R E P O R T

3/18/75 H O U S E  FINANCE

Mr .  S p e a k e r :  Date _ j [.____ A//A. '1 ^

The Commi t t ee  on S ta te  A f f a i r s  has had  MB 309__________________

unde r  c o n s i d e r a t i o n .  A ~M~3~jo~r-i-t-y ~ - o f  the members o f  the Commi t t ee  

) recommends i t  DO PASS

) recommends i t  DO NOT PASS

1 f $  recommends i t  DO PASS WITH ATTACHED AMENDMENT^)

) recommends i t  BE REPLACED WITH CC FOR   /NO THAT

CS F O R _____________________________________DO PASS

) "and" recommends i t  BE REFERRED TO THE __________________________________________________

COMMITTEE

) r e p o r t s  i t  back  WITHOUT RECOMMENDATION

^  "o t h e r " ( f a D ( u < . P i j D L  f t e l o  , to t  i ~ r  t i  A/vi G Y ifb  r t l £ A t l

Members s i g , n i n g  t he  M a j o r i t y  r e p o r t :

' i i 0  n

iJ 7 ' 7/  A *  I  A -  - /

------ 4- 7 —  ---------------------------------------------------------------------------------------------------

/ T v/ /  1 /

Members NOT c o n c u r r i n g  i n  the M a j  o r i t y r e p o r t :  

< /  A m A T I  r ecommends :  / / /  . \ t

1 U X  recommends : C

hr e c o m m e n d s :r e c o m m e n d  s :r e c o m m e n d s :
T .-  T >  n C h a ! rma n^ L t i L
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A M E N D M E N T # '

O f f e r e d  in the HOUSE: By :

To: _____________________ HOUSE B ILL  No, 3 ^

SENATE BILL No, _________________

Page:  L   Line: ^

K F T E K  " o * " j  i M & B / C T  >l £ j ' f



T h e  L e g i s l a t u r e  of t h e  S t a t e  of A l a s k a  

F I S C A L  N O T E
►# 4

F i r s t  S e s s i o n  - N i n t h  L e g i s l a t u r e

1. R E Q U E S T
B i l l  Ntf. House Bill No. 30°____________________________________________________
!  1t1< ; Relating to the excise tax on intoxicating liquors_____________________

Re q ue s't c 'J h V : House State Affairs Committee P a  ̂e • Iiar.ch.21, JL9.75 -
R e t  u  n  i D at. e R e q u e o  ted : K 'g r c h  ?i, 1 ° 7  $ _______________

A g e n  c y : _ Department of Revenue P r o g r a m :

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i b ( s )  A f f e c t e d :
A. E X P E N D I T U R E S :  (The

O B J E C T

u s a n d s  o 

FY 75

f d o l l a r

F Y  76

s"T~

FY 77 FY 78 ! FY 79 i v.

1 0 0  P E R S O N A L  S E R V I C E S -0- -0- -0- . -Or.. J L tQ? . 1 ,.-0-
2 0 0  T R A V E L __ J_________ ‘ .
•100 C O N T R A C T U A L i ,

h 00 C O M M O D I T I E S
: * *'

L
5 0 0  E Q U I P M E N T L.
6 0 0  L A N D  & S T R U C T U R E S s

7 0 0  O R A N T S , C L A I M S ,  ETC. ________ .j

T O T  A T • -0- -n_ -0- -0- -0- ; -0-
. '

b. S O N O ] M K T  ( T h o u s a n d  

GBWEPAJ. F U N D

of do I L a r s )

F E D E R A L  F U N D S j

O T H E R ... . 1 ..

C. POjU TJjONS..’ 

P E R M A N E N T / T E M P O R A R Y 0 /
0 - 4 —

0 / 0J  . j
1

0 /  ! 0

M A N  M O N T H S  ( P - / T  • 5 _ . L J . r  i / 1

III. A N A L Y S I S  (See F i s c a l  M o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I ' ■

Projected increases in revenues for the fiscal years 1.976 through 1o,j0 
are snouns in memorandum dated Larch 12, 191$ from Frederick ?, Poetsch,
Deputy Commissioner, Department of Revenue*

I V . A T T A C H M E N T S

Copy of memorandum dated March 12, 197$ from Frederick . P oetsch, D e p u t y  

Commissioner, Department of Revenue

V. D ATE. March 21, 197$__________  P R E P A R E D  BV :
R. D. Stevenson 
Special Assistant

O r i g i n a l :  L e g i s 1 1 1 i v t  I ’ n a n c e



Sterling Gallagher 
Commissioner 
Department of Revenue DATE i March 12, 1975

from: Frederick P . Boetsch
Deputy Commissioner for Taxat:' 
Department of Revenue

SUBJECT: Proposed Bill Increasing the 
Excise Tax on Intoxicating 
Liquor

A Bill has been proposed which would increase the tax rate on beer from 
254* to 500 per gallon, on wine from 600 to $1.00, and on hard liquor from 
$4.00 to $4.50.
Obviously, the incidence of this tax will fall primarily on consumers of 
alcoholic beverages. However, in line with the Governor's philosophy 
of on-going programs paying for themselves, this increase will help to 
support the high costs of alcohol consumption to the state. These in­
creases will bring us up to among the highest state liquor taxes in the 
country.
Estimated increases in revenues for FY 76 - FY 80 arc as follows:

Projected Increases in Revenues 
($000 Omitted)

FY 76 FY 77 FY 78 FY 79 FY 80
3432.0 3772.8 3698.G 3956.0 4233.6

There are no administrative costs connected with this B ill .



L x u s e  lax Rates on Specified Alcoholic Beverages Levied by 
31 License States and the District of Columbia Ranked According to Magnitude, 

* " a n d tby the Federal Government*

As of January 14, 1975

Distilled Spirits Tabic V.'ine Dessert Wi ne Beer

Rate Her Rate Per Rote Per Rate Per

State Gallon State Gal Ion State Gal Ion State Gal Ion

1 • 2 3 4 5 6 7 8

Minn. $4.39 Ga . $1.50 Ga. $2.50 S. Car. .768 -

Alaska 4.00 4 r $ Fla. 1.15 Fla. 1.60 G a . .322{ -

Okla. 4.00 Tenn. 1.10 Tenn. 1.10 La. .322

Tenn. 4.00 S. Car. 1.08 S. Car. 1.08 Okla. .322

Fla. 3.75 Ark. .75 Ok la 1.00 Fla. .320

Ga. 3.75 Neb. .75 S. Dak. .95 S. Dak. .267

Mass 3.36 Alaska .60 Mi n n . .79 Alaska .250

il. V. 3.25 Ky. .50 Ark. .75 Ark. .234

S. Dak. 3.05 N. Dak. .50 Neb. .75 Texas .165

N. J. 2.80 Okla. .50 Alaska .60 N. Dak. .160

S. Car. 2.72 Mass. .46 111. .60 Kansas .150

Wise. 2.60 Ind. .45 N. Dak. .60 Minn. .129

Ariz. 2.50 Ariz. .42 Kans. .50 Tenn. .110

Ark. 2.50 Del. .40 Ky. .50 Neb. .100

Conn. 2.50 Md. .40 Nev. .50 Ind. .095

La. 2.50 N. Mex. .40 Mass. .46 Md. .090

N. Dak. 2.50 R. I. .40 Ind. .45 Moss. .088

R. I. 2.50 Mo. .30 Ariz. .42 Conn. .081

Ind. 2.28 Nev. .30 Del. .40 Ky. .081

Del. 2.25 N. J. .30 Md. .40 Ari z . .080

Calif. 2.00 S. Dak. .30 N. Mex. .40 N. Mex. .080

D. C. 2.00 Minn. .27 R. I. .40 D. C. .073

111. 2.00 Conn. .25 Wise. .39 111. .070

Mo. 2.00 111. .23 Texas .34 Del. .065

Neb. 2.00 Colo. .20 D. C. .33 R. I. .065

Texas 2.00 Kans. .20 Colo. .30 Wise. .065

Ky. 1.92 Wise. .195 Mo. .30 Colo. .060

Nev. 1.90 Texas .17 N. J. .30 Mo. .060

Colo. 1.80 D. C. .15 Conn. .25 Nev. .060

Kansas 1.50 La * .11 La. .21 N. Y. .044

Md. 1.50 N. Y. .10 N. Y. .10 Calif. .040

N. Mex. 1.50 Calif. .01 Calif. .02 N. J. .033

Median of
State Taxes 2.50 .40 .455 .089

Average of
State Taxes 2.60 .51 .60 .152

Fed. Tax 10.50** .17 .67 29***

'■‘Hawaii, the only other license state, levies an excise tax on alcoholic beverages of 
20 percent of the wholesale price.

**Per proof gal lon if withdrawn from bond at over 100° proof and per wine gallon if with­
drawn from bond at not over 100° proof.

***Actual rate is $9.00 per 31 gallon barrel.

Source: Commerce Clearing House, State Tax Guide: All States
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Infefcoduced: 3/18/75
R eferred : S tate  A f fa ir s  anc
Finance

BY THE RULES COMMITTEE BY
IN  THE HOUSE REQUEST OF THE GOVERNOR

HOUSE B IL L  NO, 309 
IN  THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 
A B ILL

For an Act e n t i t le d :  "An Act r e la t in g  to  the exc ise  tax on in to x ic a t in g
l iq u o r s ; and p r o v id in g  fo r  an e f fe c t iv e  d a te ."

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c tio n  1 .  AS *13• 6 0 .010(a) i s  amended to  read:

(a) Every brewer, d i s t i l l e r ,  b o t t le r , jo b b e r , r e t a i le r ,  whole­
s a le r , or m anufacturer who s e lls  in to x ic a t in g  liq u o r s  in  the sta te  or 

who consigns shipments o f in to x ic a t in g  liq u o r s  in to  the s ta te , whether 
or not the l iq u o r s  ar-e brewed, d i s t i l l e d ,  b o t t le d , or manufactured in  
the s ta te , s h a l l  pay on a l l  m alt beverages (a lc o h o lic  content o f one 
per cent or more by vo lum e), w ines , and hard or d i s t i l l e d  l iq u o r s , the 
fo llo w in g  ta xe s : ( 1 )  m alt beverages a t the ra te  o f 5_0 [25] v^ents a 
g a llo n  or fr a c t io n  o f  a g a l lo n ; (2) wine or other l iq u o r  o f  2 1 per 
cent a lc o h o l by volume or less  at the ra te  o f $ 1.00  [60 CENTS] a 
g a llo n  or fr a c t io n  o f  a g a l lo n ; and (3) other liq u o r s  having  a content 
o f  more than 2 1 per cent a lc o h o l by volume at the ra te  o f . 50 [$*1.00] 

a g a l lo n .
# Sec. 2 . T h is  Act takes e ffe c t  J u ly  1 ,  1975*

COM M ITTEE COPY _ 1 _ HB 309



M arch 18, 1975

, f f 5

T h e  H o n o r a b l e  M i k e  B r a d n e r  
S p e a k e r  of  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  Mr. S p e a k e r :

In  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  the U n i f o r m  R u l e s  
of t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  t r a n s m i t t i n g  a b i l l  
i n c r e a s i n g  t h e  r a t e s  of t h e  e x c i s e  t a x  o n  i n t o x i c a t i n g  
l i q u o r s .  T h e  b i l l  w o u l d  i n c r e a s e  t h e  t a x  r a t e  o n  b e e r  
f r o m  25 c e n t s  to 50 c e n t s  p e r  g a l l o n ,  o n  w i n e  f r o m  60 
c e n t s  t o  $1, a n d  o n  h a r d  l i q u o r  f r o m  $4 to  $4.50.

T h e  D e p a r t m e n t  o f  R e v e n u e  h a s  estimated, t h a t  t h e s e  i n c r e a s e d  
r a t e s  w i l l  r e s u l t  in a d d i t i o n a l  r e v e n u e s  of  o v e r  t h r e e  
m i l l i o n  d o l l a r s  i n  t h e  n e x t  F i s c a l  Year. T h i s  i n c r e a s e  
is j u s t i f i e d  w h e n  v i e w e d  in the c o n t e x t  o f  t h e  i n c r e a s i n g  
c o s t s  t o  t h e  S t a t e  r e l a t e d  to a l c o h o l  c o n s u m p t i o n .  T h e s e  
c o s t s  i n c l u d e  n o t  o n l y  the d i r e c t  c o s t s  o f  a l c o h o l  r e h a b i l i­
t a t i o n  p r o g r a m s ,  b u t  a l s o  o t h e r  a l c o h o l - r e l a t e d  c o s t s ,  s u c h  
as i n c r e a s e d  lav/ e n f o r c e m e n t  c o s t s ,  m e d i c a l  c are, p r o p e r t y  
d a m a g e  a n d  p e r s o n a l  injury.

I n  t e r m s  of t h e  e f f e c t  of t h e  t a x  i n c r e a s e  o n  c o n s u m e r s ,  
t he h a r d  l i q u o r  i n c r e a s e  w o u l d  r a i s e  the c o s t  p e r  d r i n k  
b y  less t h a n  o n e - h a l f  c e n t  a n d  the c o s t  of  a 1 2 - o u n c e  c a n  
of b e e r  b y  a b o u t  t w o  cents. A  f i f t h  of w i n e  w o u l d  be 
i n c r e a s e d  b y  e i g h t  cents. Sure l y ,  this is a s m a l l  c o s t  
for the c o n s u m e r  to c o n t r i b u t e  to t h e  a l l e v i a t i o n  of the 
social! c o s t s  of l i q u o r  c o n s u m p t i o n .

S i n c e r e l y ,

J a y  S , H a m m o n d  
G o v e r n o r



STATE
of ALASKA

ro, r S te rling  Gallagher 
Commissioner 
Department o f Revenue March 12, 1975

f r o m : F rede rick  P . Boetsch
Deputy Commissioner fo r Taxat:' 
Department o f Revenue

SUBJECT: Proposed B i l l Increasing the 
Excise Tax on Intoxicating 
liq u o r

A B ill has been proposed which would increase the tax rate on beer from 
25$ to 50$ p e r ga llon , on wine from 60$ to $1 .00 , and on hard  liq u o r from 
$4.00 to $4 .50 .

O bv iou s ly , the incidence of this tax w ill fa ll p rim a rily  on consumers o f 
a lcoholic beve rages . H owever, in line with the G overnor's philosophy 
o f on-going program s paying fo r them selves, this increase w ill help to 
support the high costs o f alcohol consumption to the s ta te . These in ­
creases w ill b rin g  us up to among the highest state liq u o r taxes in the 
c ou n try .
Estimated increases in revenues fo r FY 76 -  FY 80 are as fo llow s:

P ro jected Increases in Revenues 
($000 Omitted)

FY 76 FY 77 FY 78 FY 79 FY 80

3432.0 3772.8 3698.6 3956.0 4233 .6

There are no adm inistrative costs connected with this B i l l .  

FPB igd



A L A S K A  STATE LEGISLATURE

. N IL T H  Legislature .F IR S T  Session

h o u s e B I L L

By . . . c o m i i T T E E .b y ...

R E Q U E S T  OF T H E  G O V E R N O R

An Act r e l a t i n g  to the e x c i s e  
tax on  I n t o x i c a t i n g  liquors; 
and p r o v i d i n g  f o r  an e f f e c t i v e  

date.

ll n u o r  tax

Introduced in the House . . 19 . . . !  J

1 3 1 - 0 0 2

HISTORY IN THE H O U S E

Read first time and referred 
to Committee on

S t a t e  A f f a i r s  and 
F i n a n c e

Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

Read first time and referred 
to Committee on

HISTORY IN THE H O U S E

Received from Senate

Read third time and
Reported correctly • ..oiled

Sent to Governor

By Governor

Filed with l . l . Governor

Reported back with 
recommendation that

Read second time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS 
Yeas 
N a y s  

Absent 
Excused
Reported correctly 
Signed by President 
Returned to House

Effective Date 
Yeas 
Nays 
Absent 
Excused 
engrossed
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I n t r o d u c e d :  3 / 1 8 / 7 5R e f e r r e d :  S t a t e  A f f a i r s  anF i n a n c e
B Y  THE  R U L E S  C O M M I T T E E  B Y

IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 309 
IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Ac t  en t i t l e d :  "An Act r e l a t i n g  to the e x c i s e  tax on i n t o x i c a t i n g

l i q uors; an d p r o v i d i n g  f o r  ari e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS ^ 3 . 6 0 . 010(a) is a m e n d e d  to read:

(a) E v e r y  brew e r ,  d i s t i l l e r ,  b o t t l e r ,  jobb er ,  r e t a i l e r ,  w h o l e­

saler, or m a n u f a c t u r e r  wh o  s e l l s  i n t o x i c a t i n g  l i q u o r s  in th e  s t a t e  or 

wh o  c o n s i g n s  s h i p m e n t s  of I n t o x i c a t i n g  l i q u o r s  int o  the state, w h e t h e r  

or no t  the l i q u o r s  a r e  brew e d ,  d i s t i l l e d ,  b o t t l e d ,  or m a n u f a c t u r e d  in 

the state, s hall pay on  al l  m a l t  b e v e r a g e s  ( a l c oh o l i c  c o n t e n t  o f  one 

p e r  cent or m o r e  by v o l u m e ) ,  wines, an d  h a r d  or d i s t i l l e d  li q u o r s ,  the 

f o l l o w i n g  taxes: (1) m a l t  b e v e r a g e s  at the r a t e  of 50 [25] c e n t s  a 

g a l l o n  o r  f r a c t i o n  o f  a g a l l o n ; (2) w i n e  o r  o t h e r  l i q u o r  o f  21 p e r  

cent a l c o h o l  by  v o l u m e  or less at the ra t e  of $ 1 . 0 0  [60 C E N T S ]  a 

g a l l o n  or f r a c t i o n  o f  a g a l l o n ;  and (3) o t h e r  l i q u o r s  h a v i n g  a c o n t e n t  

of m o r e  t h a n  21 p e r cent a l c o h o l  by v o l u m e  at the r at e  of $ ^ .50 [1^.00] 

a gallon.

- Sec. 2. T h i s  Act  t a k e s  e f f e c t  J u l y  1, 1975-

HB 309



/  r '• :i  “

T h e  L e & i s l a t u r o  o f  t h e  S t a t e  o f  A l a s k a  

F I S C A L  N O T E

F i r s t  S e s s i o n  - N i n t h  Lef'lnlature
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A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

OBJECT- F Y  75 F Y  76 vv 77 FY 7'i ! FV 79

1 0 0 P E R S O N A L  S E R V I C E S -0- -0- -0- _a_ ± _Q„
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5 0 0  E C V I  :-Li,;T i
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III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  SoetJ u: .i ■ ' '

Projected increases in revenues for the fiscal years 1976 through l°oO 
are sho-.m in memorandum dated F.arch 12, 1975 Iron Frederick P. Foe tech,
Deputy Corjaissioner, Department of Revenue,

IV, A T T A C H M E N T S

Copy of memorandum dated Karch 12, 1975 from Frederick Doctsch, Der--ty 
Comicsionor, Department of Uovenuo

V. DATE: N^rch_21,JP75_ P R E P A R E D  BY :
11, i). Stevenson 
Special AssistantO r i g i n a l : L f y l r l a ' i v -  V I n . m u r :c c :  I'li.i;;*1! .i<vl

l ‘; ’ l i i !C f p o i i H o r  ( F i r s t  L e g i s l a t o r  N a m e d )



Sterling Gallagher 
Commissioner 
Department of Revenue DATE M a r c h  1 2 ,  1 9 7 5

Frederick P. Boetsch 
Deputy Commissioner for Taxat:' 
Department of Revenue

SUBJECT: Proposed Bill Increasing1 the 
Excise Tax on Intoxicating1 
Liquor

A Bill has been proposed which would increase the tax rate on beer from 
25C to 50d per gallon, on wine from 600 to $1.00, and on hard liquor from 
$4.00 to $4.50.
Obviously, the incidence of this tax will fall primarily on consumers of 
alcoholic beverages. However, in line with the Governor's philosophy 
of on-going programs paying for themselves, this increase will help to 
support the high costs of alcohol consumption to the state. These in­
creases will bring us up to among the highest state liquor taxes in the 
country.
Estimated increases in revenues for FY 76 - FY 80 are as follows:

Projected Increases in Revenues 
($000 Omitted)

FY 76 FY 77 FY 78 FY 79 FY 80
3432.0 3772.8 3098.0 3956.0 4233.6

There are no administrative costs connected with this B il l .



Lxci.se I ox Rates on Specified Alcoholic Beverages Levied by 
31 License States and the District of Columbia Ranked According to Magnitude,

and (by the Federal Government*

As of January 14, 1975

Dessert Wine Beer
----------

Rate I’er Rate Per Rate Per Rate i

State Gallon State Gallon State Gallon State Gal li

1 . 2 3 4 5 6 7t 3

Minn. $4.39 Ga. $1.50 Ga. $2.50 S. Car. .768

Alaska 4.00 4 •4* Fla. 1.15 Fla. 1.60 G a . .322

Okla. 4.00 Tenn. 1.10 Tenn. 1.10 La. .322

Tenn.
Fla.

4.00
3.75

S. Car. 
Ark.

1.08
.75

S. Car. 
0k la

1.08
1.00

Okla.
Fla.

.322

.320

G a . 3.75 Neb. .75 S. Dak. .95 S. Dak. .267

Mass. 3.36 Alaska '.60 Minn. .79 A1 aska .250

N. Y. 3.25 Ky. .50 Ark. .75 Ark.. .234

S. Dak. 3.05 N. Dak. .50 Neb. .75 Texas .165

N. J. 2.80 Okla. .50 Alaska .60 N. Dak. .160

S. Car. 2.72 Mass, .46 111. .60 Kansas .150

Wise. 2.60 Ind. .45 N. Dak. .60 Minn. .129

Ariz. 2.50 Ariz. .42 Kans. .50 Tenn. .110

Ark. 2.50 Del. .40 Ky. .50 Neb. .100

Conn. 2.50 M d . .40 Nev. .50 Ind. .095

La. 2.50 N. Mex. .40 Mass. .46 Md. .090

N. Dak. •2.50 R. I. .40 Ino. .45 Mass. .088

R. I. 2.5° M o . .30 Ariz. .42 Conn. .081

Ind. 2.2o Nev. .30 Del. .40 Ky. .081

Del. 2.25 N. J. .30 Md. .40 Ari z . .080

Calif. 2.00 S. Dak. .30 N. Mex. .40 N. Mex. .080

D. C. 2.00 Minn. .27 R. I. .40 D. C. .073

111. 2.00 Conn. .25 Wi sc. .39 111. .070

Mo. 2.00 111. .23 Texas .34 Del. .065

Neb. 2.00 Colo. .20 D. C. .33 R. I. .065

Texas 2.00 Kans. .20 Colo. .30 Wise. .065

Ky. 1.92 Wise. .195 Mo. .30 Colo. .060

Nev. 1.90 Texas .17 N. J. .30 Mo. .060

Colo. 1.80 D. C. .15 Conn. .25 Nev. .060

Kansas 1.50 La. .11 La. .21 N. Y. .044

Md. 1.50 N. Y. .10 N. Y. .10 Calif. .040

N. Mex. 1.50 Calif. .01 Calif. .02 N. J. .033

Median of 
State Taxes 2.50

Average of 
State Taxes 2.60

Fed. Tax 10.50**

.40

51

.17

.455

.60

.67

.009

.152 

. 29*

•'■‘Hawaii, the only other license state, levies an excise tax on alcoholic beverages of 

20 percent of the wholesale price.
**l’cr proof gallon if withdrawn from bond at over 100° proof and per wine gallon if with­

drawn from bond at not over 100° proof.
***nctual rate is $9.00 per 31 gallon barrel.

Source: Commerce Clearing House, State1 Tax Guide: All States



^ S a i a A e i f  Zfflotel 9 P  d l e U c m ' i c m t  t j d b t o c i a t i e n  o f  t s d n c f w l a g - e

A p r  j l h, 1 9 7 5

R e p . W i l l i a m  K. P a r k e r  

P o u c h  V 

S t a t e  C a p i t o l  

J u n e a u , A l a s k a  99&11

D e a r  R e p . P a r k e r :

A t t h e  r e q u e s t  of the G o v e r n o r ,  H8  3^9 has dee n i n t r od u c e d  w h i c h

W O U L D  I N C R E A S E  T H E  E X C I S E  T A X E S  ON M A L T  B E V E R A G E S  F R O M  2 3  T O  ^ 0  C E N T S  

P E R  G A L L O N ,  ON W I M E S  F R O M  6 0  C E N T S  T O  $ 1 . C O  P E P  G A L L O N ,  A MD  ON D I S T I L L E D  

S P I R I T S  F R O M  f> 4 - .C O  TO P E R  G A L L O N .

T h e  A l a s k a  C a b a r e t , H o t e l  a n d  R e s t a u r a n t  A s s o c i a t i o n  i s d i s t r e s s e d  o v e r

t h i s  B I L L ,  A S  I T  1 3  C L E A R L Y  P U N I T I V E  T O  A N  A L R E A D Y  H E A V I L Y  T A X E D  I N D U S T R Y .

A t t a c h e d  h e r e t o  i s a t a b l e  s h o w i n g  t h e  l i q u o r  e x c i s e  t a x e s  o f  a l l  t h e

S T A T E S  T H A T  T A X  L I Q U O R .  A s  Y OU  C A N  S E E ,  A L A S K A  A L R E A D Y  R A N K S  S E C O N D  

H I G H E S T  I N  D I S T l l . L E O  S P I R I T S  T A X ,  S E V E N T H  A N D  N I N T H  ON W I N E S ,  AMO S E V E N T H  

H I G H E S T  ON D E E R .

If M3 3 0 9  15 E N A C T E D  I N  I T S  P R E S E N T  F O R M ,  A L A S K A  W I L L  H A V E  T H C  H I G H E S T  
0  I S T  I L L E b  S P I R I T S  T A X  I N  T H E  N A T I O N ,  T H E  F I F T H  H I G H E S T  W I N E  T A X ,

A N D  T H E  S E C O N O  II I C H F S T  B E E R  T A X .  T H E S E  R A T E S  A R E  M A D E  S T I L L  MO R E  

B U R D E N S O M E  B Y  T H E  H I G H  T R A N S P O R T A T I O N  C O S T S  T O  A L A S K A ,  AMO F O R  P L A C E  

T H A T  D I S P E N S E  B E V E R A G E S  F O R  ON P R E M I S E S  C O N S U M P T I O N ,  D Y  A L A S K A ' S  

H I C H  L A B O R  C O S T S  A S  W E L L .

W E  H O P E  Y O U  W I L L  C O N S I D E R  T H E S E  F A C T S  W H E N  Y O U  T A K E  U P  T H I S  B I L L .

S i n c e r e l y ,

B e r n a r d  L. M a r s h , E x e c u t i v e  D i r e c t o r  

A n c h o r a g e  C H A R

B L M / s o

50.5 11' Northern Lights Anchorage, Alaska 99503 (907) 277-0559



Excise Tax Rates on S p e c ifie d  A lc oh o lic  Beverages Levied by 
31 L icense S ta te s  and the D is t r i c t  o f  Columbia Ranked According to  Magnitude

and by the  F ed e ra l Government;*/
As of January l4j 1975

D i s t i l l e d  S p i r i t s Tab le Wine Dessert Wine Beer
Rate per Rate per Rate per Rate pe]

S ta te G a llon S ta te G a llon S ta te Gallon S tate G a llon
1 2 3 4 5 6 7 8

Minn. $*+ - 39 Ga. $ 1 .5 0 Ga. $2 .50 S. Car. .768
A laska 4 .0 0 F la . 1 .1 5 FJ *». 1 . 6 0 Ga. ..322
O k la . .......... 2T .W ’xenn. ‘ T 3G Tenn. 1 .1 0 La. •  pi±<L
Tenn. 4 .0 0 S . Car. 1 . 0 8 S. Car. 1 .0 8 O k la . ,322
F la . 3 .7 5 A rk . .75 O k la . 1 .0 0 F la . .320
Ga. 3 .7 5 ' Neb. .75 S . Dak. .95 . S . Dak. .267
Mass. 3 .3 6 A laska . 6 0 Minn. .79 A laska .250
N .Y. 3 .2 5 Ky. .5 0  . A rk . .75 A rk. .234
S . Dak. 3 .0 5 N. Dak. .5 0 Neb. .75 Texas .165
N .J . 2 . 8 0 O k la . .50 A laska . 6 0 N. Dak. . 1 6 0
S. Car. 2 .7 2 Mass. . .4 6 111. . 6 0 Kansas' .150
W ise. 2 . 6 0 In d . N. Dak. . 6 0 Minn. .129
A r iz . 2 .5 0 A r iz . .4 2 Kans. .50 Tenn. .110
A rk. 2 .5 0 D e l. .4 0 Ky. .50 Neb. .100
Conn. 2 .5 0 Md. .40 Nev. .50 Ind . .095
La. . 2 . 5 0 N. Mex. .40 Mass. .46 Md. . 0 9 0
N. Dak. 2 .5 0 R . I . .4o In d . .45 Mass. . 0 8 8
R . I . 2 .5 0 Mo. .3 0 A r iz . .42 Conn. .081
In d . 2 .2 8 Nev. .30 D e l. .40 Ky. .081
D e l. 2 .2 5 N .J . . 3 0 Md ,4o A r iz . . .080
C a l i f . 2 .0 0 S . Dak. .30 N. Mex. . 4 o N. Mex. • -.030
D .C . 2 .0 0 Minn. .27 R . I . .40 D.C. .073
111 . 2 .0 0 Conn. .25 W ise. .39 111. .070
Mo. 2 .0 0 111 . .23 Texas .34 D e l. .065
Neb. 2 .0 0 C o lo . .2 0 D .C . .33 R . I . . 0 6 5
Texas 2 .0 0 Kans. .2 0 C o lo . .30 Wise. .065
Ky. 1 .9 2 W ise. .195 ' Mo. .30 C o lo . . 0 6 0
Nev. 1 .9 0 Texas .17 N .J . .30 Mo. . 0 6 0
C o lo . 1 . 8 0 D.C . .15 Conn. .25 • Nev. . 0 6 0
Kans. 1 .5 0 La . .11 La . ,21 N.Y. .  o U 4

Md. 1 .5 0 N .Y. .1 0 N .Y . .10 C a l i f . .0l>0
N. Mex. 1 .5 0 C a l i f . .01 C a l i f . .02 N .J . .033
Median o f . . .

S ta te  Taxes 2 .5 0 .4 0 .455 ONC
DO
•

Average o f
S ta te  Taxes 2 .6 0 . .5 1 . 6 0 .152
F ed e ra l Tax 1 0 .5 0  2 / .17 .67 .292/
l 7  Hawaii, the o n ly  o th e r lic e n s e  s ta te , le v ie s  an excise tu x  on a lc o h o lic  beverages

o f  20 percen t o f  th e  w ho lesa le  p r ic e .
2 /  Pe r p ro o f g a llo n  i f  withdrawn from bond a t over 100° p ro o f and per wine g a llo n  i f

withdrawn from  bond a t not ove r 100° jn roo f.
3 / A ctua l ra te  i s  $9*00 per 31 g a llo n  b a r r e l .

Sou rce : Commerce C le a rin g  House, S ta te  Tax Guide: A l l  S ta tes
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Afjp n t.' y : _ Department of Revenue

II. F I S C A L  L E T  ATI.
Budget. R e q u e s t  Unit.(s) A f f e c t e d : _________
A. EXIM-.NDITURES: ( T h o u s a n d s  o f  d o l l a r s )

I- ■■ ' ':T. ; o.::v.-y I L L D . y  ' ' .V .Lyu ■ .•

T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a  
F I S C A L  N O T E

F ir s t  fleas)on -  Ninth L eg is la tu re

Tit.ii : Fein tiny to the excise try on intorti.cntinT l v n’ors_________________
R e q u e st  l i h V : ::0,.re P. ate *'fTirs Committee Date : ;hrch_21, I'Ty
Ret.urn Date fleaueated: inrch r io?^

P r o g r a m :

O B J E C T FY 75 F Y  76 FY 77 FY 73 ! W  79 .

100 P E R S O N A L  S E R V I C E S -0- -0- IO1 1 -0- i -C

2 0 0 T R A V E L •

100 C O N T R A C T U A L j ;

Jtoo C O M M O D I T I E S ;

BO O E QLET MiSNT JL

C. 00 L A N D  7 S T R U C T U R E S 1 :

700 R’lANTC, S L A I i E T C . j1
T O T A L

1

4 
! 1

_a_ -0-

1
.

-0- : -0- ; -c

B. F U N D  INN: (Thousand:: of  d o l l a r s )

G E N E * A T  F U N D
FELT.) 7  L F U N D S  

• O T ' f v l l f '

l" 

 .11
T *

C. !»Of?n'iON5:

PF.RMAMI'.NT/TEMPORARY o / o J 1\Sl J  ... o j J  0  /

a n  Tkitti’iTn''( p . 7?■) / / .1- J  .......
/

... / - i . . .  c

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t  J

Projected increases in revenues for the fiscal years 1976 through 1°00 
are shown in memorandum dated Larch 1?, 1975 from Frederick Roetsch, 
Deputy Comisnioner, Department of Revenue.

3 V. ATTACHMENT.-)

Copy of memorandum dated March 12, 1975 from Frederick 1*. Boetsch, Deputy 
Commissioner, Department of I'ovenue

V. DATE: March 21, 1975 P R E P A R E D  BY:

O r i g l n a  i : 
cc :

^  pr t F 1 n a n c e

R. D. Stevenson 
Special Assistant

_J

i'UJg ifv! L o u n v 1.
I'rimo fi'Oiu.or (First L e g i s l a t o r  Mam e d )

Gr
.i
Wt
i



Sterling Gallagher 

Commissioner 

Department of R e v e n u e date i March 12, 1975

erom: Frederick P . Boetsch

Deputy Commissioner for Taxat' 

Department of R e v e n u e

SUBJECT: Proposed Bill Increasing the 

Excise T a x  on Intoxicating 

Liquor

A  Bill has been proposed which w o u l d  increase the tax rate on beer from 

250 to 500 per gallon, on wine from. 600 to $1.00, a n d  on hard liquor from 

$4.00 to $4.50.

Obviously, the incidence of this tax will fall primarily on c onsumers of 

alcoholic beverages. H owever, in line with the Governor's philosophy 

of on-going pro g r a m s  paying for themselves, this increase will help to 

support the high costs of alcohol consumption to the state. T h e s e  in­

creases will bring us up  to a m o n g  the highest state liquor taxes in the 

country.

Estimated increases in revenues for F Y  76 - F Y  80 are as follows:

Projected Increases in Re v e n u e s 

($000 Omitted)

F Y  7b F Y  77 F Y  78 F Y  79 F Y  80

3432.0 3772.8 3698.G 3956.0 4233.6

T h ere are no administrative costs connected with this Bill.



L x u s e  lax Rotes on Specified Alcoholic Beverages Levied by 
II License States and the District of Columbia Ranked According to Magnitude,-

and by the Federal Government*

As of January 14, 1975

Distilled Spirits Table W ine Dessert Wine Beer

Rate Per Rate Per Rate Per Rate Per

State Ga11 on State Gal Ion State Gal Ion State Gal Ion

1 • 2 3 4 5 6 7 8

Minn. $4.39 G a . $1.50 Ga. $2.50 S. Car. .768

Alaska 4.00' Fla. 1.15 Fla. 1.60 G a . .322

Okla. 4.00 Tenn. • r :1.10- Tenn. . 1.10 La. .322

Tenn. 4.00 ; S. Car. ' V. 08 _ • • :$M Car. 1.08 Okla. .322

Fla.- v ■ 3 • 75 Ark. * >r . 7 5 '0 k I. a 1.00 Fla. * .320

IGa.t . - 3.75 ..'• - Neb.-: •> ■ .75 S. Dak. .95 S. Dak. .267

Mass.'-”''"'' 3.35 ‘ ;; " * Alaska* - - ’ " " 6 0’ ’• Minn. ' .79 Alaska T25G"

N. Y. 3.25 Ky- ;• ' .50 Ark. .75 Ark. '.234

S; Dak. 3.05 N. Dak. .50 Neb. .75 Texas . 165

N. J..' 2.80 Okla. ’•.50 . Alaska .60 N. Dak. .160

S. Car. 2.72 Mass.- v  . . 46 111. .60 Kansas .150

Wise. 2.60 Ind. - .45 N Dak. .60 Minn. .129

Ari z . 2.50 Ariz. .42 Kans. .50 Tenn. .110

Ark. 2.50 Del. .40 Ky. .50 Neb. .100

Conn. 2.50 Md. .40 Nev. .50 Ind. .095

La. 2.50 N. Mex. .40 Mass. .46 Md. .090

N. Dak. 2.50 R. L .40 Ind. .45 Mass. .088

R. I. 2.50 Mo. .30 Ariz. .42 Conn. .081

Ind. 2.20 Nev. .30 Del. .40 Ky. .081

Del. 2.25 N. J. .30 Md. .40 Ariz. .080

Calif. 2.00 S. Dak. • .30 N. Mex. .40 N. Mex. .080

D. C. 2.00 Minn. .27 R. I. .40 D. C. .073

111. 2.00 Conn. .25 Wise. .39 111. .070

'Mo. 2.00 111. .23 Texas .34 Del. .065

Neb. 2.00 Colo. .20 D. C. .33 R. I. . 065

Texas 2.00 Kans. .20 Colo. .30 Wise. .065

Ky. 1.92 Wi sc. .195 Mo. .30 Colo. .060

Nev. 1.90 Texas .17 N. J. .30 Mo. .060

Colo. 1.80 D. C. .16 Conn. .25 Nev. .060

Kansas 1.50 La. .11 La. .21 N. Y. .044

Md. 1.50 N. Y. .10 N. Y. .10 Calif. .040

N. Mex. 1.50 Calif. .01 Calif. .02 N. J. .033

Median of •

State Tuxes 2.50 .40 .455 .089

Average of
State Taxes 2.60 .51 .60 . 152

Fed. Tax

**OLT
3

O

.17 .67 >29***

’•Hawaii, the only other license state, levies an excise tax on alcoholic beverages of 

20 percent of the wholesale price.
**l»er proof gallon if withdrawn from bond at over 100° proof and per wine g-'llon if with­

drawn from bond at not over 100° proof.
***Actual rate is $9.00 per 31 gallon barrel.

Source: Commerce Clearing House, State Tax Guide: All States



POSITION PAPER 
OX

SENATE BILL 509

An. act relating to the legal maximum amount of assistance to families under 
Aid ro families with Dependent Children.

This bill mas introduced at the request of the Governor to correct legislation 
passed last year which changed the legal maximum payment amounts effective 
July 1, 1974 in the Aid to families with Dependent Children (AFDC) Program. 
Corrective action is necessary because of a compliance issue the federal Social 
and Rehabilitation Service (SRS) Ins issued the State concerning the maximum 
payment amounts.

At issue is the different maximum amounts the State pays to two person families 
which include one adult and one child. At present, die State pays an adult and
(1) child the maximum amount of $250 per month when the child is under the age 
of 15, and $300 per month when the child is age 15 through IS. Also at present, 
the State pays up to $500 per month where two children, regardless of age, are 
living with an adult whose needs arc not included in the AFDC payment.

The federal government has taken exception to these conflicting payment levels 
and contends that payment differentials based on ago present an unreasonable 
classification. In order to continue collecting full Federal financial Partici­
pation in the AFDC program, the maximum AFDC payment amounts must be consistent 
for all groupings of two eligible persons, be it an adult and 1 child, or no 
adult and 2 children. Thus, the State has the options of 1) lowering the payment 
of $250 or 2) raising it to $500 for all two person AFDC families.

Section 1 of Senate Bill 309 proposing to amend AS 47.25.520 (a) (2) (A), would 
satisfy the compliance issue by increasing the legal maximum payment to $300 for 
all two person AFDC families.

Approximately 1,000 persons per month will be included in the group covered by 
the compliance issue. FY'76 costs are thus calculi.. jcL as follows:

1, If payment Levels arc increased to $500 per month:

1,000 X $50 X 1 2 / ^ $ 6 0 M 0 0 /

This amount is no’fe-ineiudcd in the FY76 budget request.

2. _J_f payment 1 eve Is are decreased to $250 per month:

1,000 X $50 X 12 = ($600,000)

This amount could be subtracted from the FY76 request.

Section 2 of this bill proposing to amend AS 47.25.320 O'.) (2) (c), is no 
longer necessary and should be (ichn-p.-l̂  At one time tnj unncr limit local l.iaxlir 
payment of $520 for any family, regardless of sice, was also a compliance Issue. 
However, this issue lias since been resolved and the corrective legislation sought 
in Senate Bill 309 is no longer renuircd.

m u m



Position Paper on Senate Bill 509 - Page ;
1

Section 5 of this bill proposing to remove AS 47.250 (a) (2) (B) from the Alaska 
Statutes, should be retained. If Section 1 of Senate Bill 509 is passed, AS 47.250 (a)
(2) (B) becomes redundant and is no longer necessary in the statutes.

Departmental Recommendat ions

1. Recommend the passage of Section 1 of Senate Bill 509.

2. Recommend that Senate Bill 509 be amended to remove Section 2 of the bill.
Section 2 is no longer necessary.

5. Recommend the passage of Section 5 of Senate Bill 509.

*

$600,000 needed uo cover costs of bill is not included in FV76 Budget request.
If bill is passed, recommend funds be appropriated to cover new costs.

Recommended by:
Acting DirectorJ (DateJ

' / / / /  /  7 6 'm i s  S - .' I Commissioner 1
Approved by:

’ ' " ' (Dat

Comments by Governor's Office

B y : ____________________________
(DateJ



T h e  L e g i s l a t u r e  oj che S t a t e  ox A l a s k a  

FISC .L N O T E

F i r s t  S e s s i o n  - N i n t h  L e g i s l a t u r e

REQUEST 
B i l l  iJo•  Senate P i l l  500
T i t l e  : \;i net SC 1 ■') ■' i P'1 f <1 1 i'm.-i 1 t-: v , r-i n v T •lI >• i •. • t:!’

R e q u e s t e d  by :Sr-n;.-■ »r C m f r L a t e : ii i i n - c

R e t u r n  D a t e  R e q u e s t e d :

A g e n c y  : Health ran 1 Social Services R r O g r a i T I : n.yi a ] '•'iirnrfn-l^^U^'inr" P

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  A s s i s t a n c e  P a y m e n t s  

A .  E X P E N D  I T U R D S  : ( T h o u s a n d s  o f  d o l l a r s )

OBJECT FY 7S 1 FY 7o FY 77 FY 78 FY 70 1 V ’

IOC PERSONAL SErVICES i
2 0 0  TRAVEL
300 CONTRACTUAL L400 COMMODITIES
500 EQUIPMENT _ L000 LAND ?c STRUCTURES r 3

700 GRANTS, CLAIMS. ETC . c o n . o 650.0 661.5 ! 6a.l.6 729.3

TOTAL
600.0 r u o . n 65]. 5 6 0 4 . 6 729.5

B. F U N D I N G :  (Thousand 

CENTRAL Mh.'D

s o f d o l la r s )

I 7AA A ! 7 1 - n 77A - 1 7 t — , I 7.71 r-
FEDERAL FUNDS i | ;nn o | 7 17 „ | 7 7A *> 1 7 1- - | 7,7 1 “

0 1  .‘is..’"'. 1 1 1 1 | ■J 'J "

C. P O S I T I O N S

D f t  17* v  :j ■ ::v
I /  i / i /  1 / I / /

M A N  M O N T H S  I. : } 1 / 1 / i / i / i / 7

I I I .  A N A L Y S I S  (See F i s c a l iote P r e p a r a t ior. I n s t r u c t i o n s , S e c t i o n  II i)

Estimate 100'- recipients : : I •' j <_*• 21 * i p  I *• ** * ■** >50 :vr a:::::!: -S.lit!
AFDC heaetLts.

V |‘| i

I V .

\i r i .v PREPARED BY

0 1* i g 1 na 1 • e g I: •. i a 1 1 v a i >' i r i a n c c
i - u i g i ' t  a n d  M a n a g e m e n t

Sp o n s o r  (First L e g i s l a t o r  Named)



I ,  t h e  u n d e r s i g n e d ,  a n  e m p l o y e e  o f  t h e  S t a t e  o f  A l a s k a ,  d o  h e r e b y  c e r t i f y  

t h a t  t h e  m i c r o f i l m  im a g e s  o n  t h i s  m i c r o f o r m  a r e  a c c u r a t e  r e p  o d u c t i o n s  

o f  t h e  o r i g i n a l  r e c o r d s  o f  t h e  S t a t e  o f  A l a s k a  a s  a c c u m u l a t e d  d u r i n g  t h e  

r e g u l a r  c o u r s e  o f  b u s i n e s s ,  a n d  t h a t  i t  is  t h e  e s t a b l i s h e d  p o l i c y  a n d  p u c t i c e  

o f  t h i s  S t a t e  t o  m i c r o f i l m  it s  r e c o r d s  a n d  t o  d i s p o s e  o f  t h e  o r i g i n a l  r e c o r d s

a f t e r  m i c r o f i l m  r e p r o d u c t i o n s  h a v e  b e e n  m a d e .

I

S i g n a t u r e  o f  C a m e r a  O p e r a t o r

itnhd
D a t e



C O I^ H  I T T E E  R E P O R T

"An Act m a k i n g  a special appropr iation to the Department of
H e a l t h  and Social Services; and providing for an effective
d a t e ."

3/18/75
H O U S E

Mr .  S p e a k e r : Date

The Comm i t t ee  on F in a n c e has had H B  3 1 0

unde r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  the members o f  the Commi t t ee  

( ) recommends i t  DO PASS

( ) r ecommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends i t  BE REPLACED WITH CS FOR ___________________________ AND THAT

CS F O R ____________________________________ DO PASS

( ) "and"  recommends i t  BE REFERRED TO THE ______________________________________________

COMM ITTEE

( ) r e p o r t s  i t  back  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  the M a j o r i t y  r e p o r t :

Members NOT c o n c u r r i n g  i n the M a j o r !  t y r e p o r t :

____________________________________________  r ecommends :

____________________________________________  r ecommends :

____________________________________________  r ecommends :

____________________________________________  r ecommends :

recommends:

C ha i rma n
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Introduced: 3/15/75
Referred: Finance

B Y  T H E  H E A L T H ,  E D U C A T I O N  AN: 
S O C I A L  S E R V I C E S  C O M M I T T E EI N  T H E  H O U S E

H O U S E  B I L L  N O . 310 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  "An A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  to t h e  D e p a r t m e n

o f  H e a l t h  a n d  S o c i a l  S e r v i c e s ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

c S e c t i o n  1. T h e  s u m  of $ 2 5 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  .fund to 

the D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s ,  O f f i c e  o f  D r u g  Abuse, to p r o­

v i d e  t r e a t m e n t ,  r e h a b i l i t a t i o n  a n d  e d u c a t i o n  s e r v i c e s ;  a n d  f o r  t h e  p r e v e n t i o n  

of d r u g  use.

* Sec. 2. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).

# COMMITTEE COPY - 1 - H B  310

Ft



A L A S K A  STATE LEGISLATURE

. L IH V L. Legi'lalurc . Session

H O U S E  r' I .LL.   NO. . .7 X ? . .

Bv t ::'_ h e a l t h , e d u c a t i o n  a n d  
COCIAL SERVICES CORlilTTEE

'An Act m a k i n g  a s p e c i a l  a p p r o­
priation to tne D e p a r t m e n t  of 
-.ealth and S o c i a l  S e r v i c e s ; and 
providing for a n  e f f e c t i v e  ciate,

D r u ?  abuse f u n d i n g

3 7 1  X T
Introduced in the House..................   19

1 5

HISTORY IN THE H O U S E

19 15

E a r 13

Read first time and referred 
to Committee on
F i n a n c e

Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Dal 
Yeas 
Nays 
Absent 
Excused

Reconsideration 

PASS Effective Date
Yeas
Navs
Absent
Excused

Yeas
Nays
Absent
Excused

Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

CHIEF clerk of the house

HISTORY IN THE SENATE

19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Dale 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by President 
Returned to House

SECRETARY OF THE SENATE

HISTORY IN THE H O U S E

19 Received from Senate

Reported correctly enrolled 

Sent to Governor

Filed with Lt. Governor 

Chapter No- .......................



IN THE HOUSE

Introduced: 3/13/75
Referred: Finance

BY T H E  H E A L T H ,  E D U C A T I O N  AMD 
S O C I A L  S E R V I C E S  C O M M I T T E E
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1:1 U S E  S I L L  NO. 310 

III T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O P  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N’

A B I L L

F o r  a n  Act e n t i t l e n :  "An A c t  m a k i n g  a. s p e c i a l  a p p r o p r i a t i o n  to th e  D e p a r t m e n t

of H e a l t h  a n d  S o c i a l  S e r v i c e s ;  a n d  p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O P  A L A S K A :

S e c t i o n  1. Th e  s u m  ■' j c i U ,OuC is a p p r o p r i a t e d  f r o m  th e  g e n e r a l  f u n d  to 

h e  D e p a r t m e n t  ci H e a l t h  .md aoolcjj S e r v i c e s ,  O f f i c e  of D r u g  A b u s e ,  to p r o­

vi d e  t r e a t m e n t ,  r e h a b i l i t a t i o n  a n d  e d u c a t i o n  s e r v i c e s ;  a n d  for t h e  p r e v e n t i o n  

of d r u g  use.

* oec. 2. T h i s  act U:o.. e f f e c t  I m m e d i a t e l y  I n  a c c o r d a n c e  w i t h  AS 01.10.-- 

cyo(c).

KB 310



I . REQUEST
Hill No. II.IS. 3 1 0 _____________________________________________________________
Tille :______ An Act making n snccinl nonroeriation lo t!><•» D^pt. <-<? *!r-:> 1 ?11 r. Goi-
Requested b y : n,,n ,■ Fin.nry i'. A i; ________________ Date : March J-l. Hi'5______ .
Return Date Requested:____________________________ ______________________________
A g e n c y : lies It!; Snrmii .Sorv.ics__________ Program; D m ’ Ahng"____________________

The Legislature of the State of Alaska ,
 __ • • . FISCAL NOTE

First Session - Ninth Legislature

II. FISCAL DETAIL
Budget Request Unit(s) Affected: Drue Abuse
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 75 FY 7 6 FY 77

C
Ot*- FY 79 w  SO

100 PERSONAL SERVICES It.0
P00 TRAVEL 0.0
300 CONTRACTUAL 2.5

'100 COMMODITIES O.i)
500 EQUIPMENT 0.0
G00 LAND ? , STRUCTURES 0.0

1

700 G R A N T S , CLAIMS, ETC. 247.5

T OTAL 0.0 250.0 0.0 0.0 0,0 0.0

••• B. FUND 1N G : (Thousands of dollars)

GENERAL FUND 0 250.0 0 0 0 0
FEDERAL FUNDS
OTHER

C. p o s i t i o n s :

PEEMANENT/TEMFOR A RY 1 0 ' 0 A °A 1 o / 1 0 / 0 A
MAN MONTHS (P.7T.) i . fv . (t /  .. »/ 1.0 J 1 0 / 0 /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The Fiscal Year 11176 request for the Grants Component of this Budget Request Unit 
is $596,600. Although the State Office of Drug, Abuse can document additional need, 
the Office cannot exceed the Governor's Budget request. These grant funds 

will be used to fund drug abuse abuse programs which provide direct services.
I lie $2,500 in contractual will lie used for program evaluation.

IV. ATTACHMENTS

V. DATE: 3/25/75________________  PREPARED F Y : karhara Miklo;

Original: Legislative Finance
cc : Budget aManagement

Prime Sponsor (First Legislator Named)



The Legislature of the State of Ala_slia
- FISCAL NOTE

First Session - Ninth Legislature

I. REQUEST
Bill N ;. II. B. 310
T i t l e : _____
Requested by

An Art in«: a snecial .rl.ition I" th^ ll'-pt. pfjir;iill 1 f, c
jy : I [' - I I- i iviin '• ' 'i :{(.■'■______________Date : i i ;i . . p ._s

Return Date Requested:

£ccial_Scr

A g e n c y : Health $ .Sui.-i.-i! viĉ :* _Program: iinm

II. FISCAL DETAIL
Budget Request Unit(s) Affected: Drug Abuse
A. EXPEND i't u n e s  : (Thousands of dollars)

OBJECT FY 75 FY 7 f> FY 77 FY 73 FY 79 ?v 80
100 PERSONAL SERVICES il. (i
POO TRAVEL li.Il
300 CONTRACTUAL 2.5

'100 COMMODITIES 0.1)
500 EQUIPMENT II. 0
600 LAND A STRUCTURES II.0

1"

700 GRANTS, CLAIMS, ETC. 2T7.5

TOTAL 0.0 250.0 0.0 0.0 0.0 0.0

B. P U D D I N G : (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS

2 5 0 . 0

OTHER

P O S I T I O N S :

PERMAN ENT/TEMPORARY 0 / °/ n 1 0 /
1 0 1,MAN MOUTHS (P.7t .) ^ 7 . " J T »/_____ " / 1 o /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The Fiscal Year 11)76 request for the Grants Component of this Budget Request Unit 
is $696,600. Although the State Office of Ding Abuse can document additional need, 
the Office cannot exceed the Governor's Budget request. These grant funds 
will 'jc used to fund drug, abuse abuse programs which provide direct services.
The $2,500 in contractual will lie used for program evaluation.

IV. ATTACHMENT'S

V .  D A T E :  5 /2 5 /7 5 PREPARED B Y : Rarhara ,'lil.lns

Original: Legislative Finance
ce : Budget and Manageifonl

Prime Sponsor (First Legislator Named)
* *0
C'-

p

$



I. R E Q U E S T
B i l l  N<?. IL B. 510_________________________________________________________________

T i t l e :______ An Act making a special aonronrinnon to t?ie Prpt. of Hr-alrt ,c, w-L-m Spt
R e q u e s t e u  by: Hmm.e Finance Commitree______________ Date: March 24, 1975________
R e t u r n  D a t e  R e q u e s t e d : _____________________________________________ ___________________ _

A g e n c y :  Health f, Social Services___________ P r o g r a m :  Drue Abn^o______________________

The L e g i s l a t u r e  of the State of A l a s k a  t ..
* . , • • FISCAL NOTE

First S e ssion - Ninth Legislatur e

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n l t ( s )  A f f e c t e d :  Drug Abuse
A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  75 F Y  76 FY 77 FY 78 FY 79 ry 80

100 P E R S O N A L  S E R V I C E S 0.0
20 0 T R A V E L 0.0
300 C O N T R A C T U A L 2.5

'100 C O M M O D I T I E S 0.0
500 E Q U I P M E N T 0.0
coo L A N D  ?c S T R U C T U R E S 0.0

r

70 0 G R A N T S ,  C L A I M S ,  ETC. 247.5

T O T A L 0.0 250.0 0.0 0.0 0.0 0.0

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D n 250.0 0 0 0 0

F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y
0 4 V  . 0 / 0 / 0

M A N  M O N T H S  (P./'i1.) L’/ o / . ...j o / 0 / 0 7

III. A N A L Y S I S  (See Fiscal N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

The Fiscal Year 1976 request for the v.rants Component of this Budget Request Unit 
is $596,600. Although the State Office of Drug Abuse can document additional need, 
the Office cannot exceed the Governor's Budget request. These grant funds 

will be used to fund drug abuse abuse programs which provide direct services.
I he $2,500 in contractual will be used for program evaluation.

IV. A T T A C H M E N T S

V. DATE: 3/25/75 P R E P A R E D  P Y : Barlxira Miklos

i
Original: Legisl a t i v e  Finance
c c : Budget and Management

Prime Sponsor (First L e g i s l a t o r  Named)





HOUSE GIl L "310

The Governor's Budnet request for the Office of Drug Abuse tor FY i976 
is $596,000. The Office has received grant applications for FY 1976 
which total $1,700,959.

This special appropriation of S250,000 would be used almost entirely 
to fund grants which could not be funded with the present request. 
$2,500 would be used in contractual monies for evaluation purposes.

The Department of Health & Social Services certifies the need for these 
additional funds.

App
^uomimss loner t . wnnanijonj 

Comments by Governor's Office:

Rec
(-Barbara Miklos, Associate Coordinator)



p o s i t i g :; p a p e k 

Oil

KOlJSE DILL "31 ’

The Governor's Budget request for the Office of Drug Abuse for FY 1975 
is $595,000. The Office has received grant applications for FY 1976 
which total $1,700,969.

This special appropriation of $250,000 would be used almost entirely 
to fund grants which could not be funded with the present request. 
$2,500 would be used in contractual monies for evaluation purposes.

The Department of Ilea 1 L!i & Social Services certifies the need for these 
additional funds.

Recommended by: •/ {■ ■ Y ' L '' y Dote:
Barbara MikTos, Associate Coordinil to r )

Aop roved b y : C<. j
(Commissioner F. Williamson)

Comments by Governor's Office:


