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Introduce~. 3/18/75
Referredl State Affairs and

Finance
IIN THE HOUSE BY GUY
2 HOUSE BILL HO. 302
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
5 A BILL
6 Per an Act entitled: "An Act relating to revenue sharing for road
7 maintenance."
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. AS 43.18.010(h) is amended to read:
Y (b) During each fiscal year the state shall pay to a city or orga-—

nized borough of any class which has power to provide for road mainte —

nance and exercises the power a sum equal to $1,500 a mile for each mile

of road, street or highway maintained by the local government, excluding
u

the official state highway system, roads, streets or highways not dedi —
S _ _ o

cated to public use, any roads, streets or highways maintained under the
i§)

local service road program (AS 19.30.111 - 19-30.251), and alleyways, in
v

accordance with regulations adopted by the Department of Highways. Mo
B

payments may be made for maintenance of roads not used by automotive
© i ] ] i ]

equipment. Frozen riverways and connections from inhabited areas to the
2D

riverway which may be safely used for public transportation by automotive
21

equipment and are so used during a portion of a year are eligible for
2

payments under this section if the riverways and connectionsare main-—
23

tained during the period of use by a municipality orcombination of
24

municipalities. The Department of Community and Regional Affairs, after
25

consultation with the Department of Highways, snail determine which
%

riverways and connections qualify and, where the riverway or connection
27

lies outside the corporate limits of a municipality, which municipality
28

is eligible for the shared revenue unless the municipalities Involved
29

have agreed in writing to a particular distribution.

-1 - HB 302



* Sec. 2. AS 29.43.037(a) 1is amended to esad:
(a) A municipality may provide parks, roads (including 1ice roads),
trails, playgrounds, cemeteries and airports outside 1its boundaries,
subject to AS 29.33.010, and may regulate their use and operation. A
regulation adopted under this section must state that it applies outside

the municipality.

HB 302 -2
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“"An Aec relating to revenue sharing for read maintenance."

COMMITTEE REPORT

4/8/75 HOUSE
Mr. Speaker: Date /£ /
. KI.JA.13/
The Comm ittee on has had
under consideration. A Majority of the members of the Committee

( Jrecommends it DO PASS

( Jrecommends it DO NOT PASS

( drecommends it DO PASS WITH ATTACHED AMENDMENT (S)
( Jrecommends it BE REPLACED WITH CSFOR AND THAT
CS FOR DO PASS

( ) "and" recommends it BE REFERRED TO THE

COMMITTEE
( ) reports it back WITHOUT RECOMMENDATION
() "other™

Members signing the Major ity report:

» W / f
~ AAn
¢/ fi_ t

b - t4- g

Members NOT concurring 1in the Major!ty report:

recommends:

recommends:

recommends:

recommend s :

recommend s :

i /// Cha irman
//
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Introduced: 3/18/75
Referred: State Affairs and
Finance

BY GUY
HOUSE BILL NO. 302

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to revenue sharing for road
maintenance."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS A3.18.010(b) is amended to read:
(b) During each fiscal year the state shall pay to a city or orga-—

nized borough of any class which has power to provide for road mainte —
nance and exercises the power a sum equal to $1,500 a mile for each mile
of road, street or highway maintained by the local government, excluding
the official state highway system, roads, streets or highways not dedi —
cated to public use, any roads, streets or highways maintained under the
local service road program (AS 19.30.111 - 19.30.251), and alleyways, In
accordance with regulations adopted by the Department of Highways. Mo
payments may be made for maintenance of roads not used by automotive
equipment. Frozen riverways and connections from inhabited areas to the
riverway which may be safely used for public transportation by automotive
equipment and are so used during a portion of a year are eligible for
payments under this section if the riverways and connections are main-—
tained during the period of use by a municipality orcombination of
municipalities. The Department of Community and Regional Affairs, after
consultation with the Department of Highways, shall determine which
riverways and connections qualify and, where the rlverway or connection
lies outside the corporate limits of a municipality, which municipality

is eligible for the shared revenue unless the municipalities involved
have agreed in writing to a particular distribution.

-1- HB 302



Sec. 2. AS 29-73.037(a) 1is amended to read:

(a) A municipality may provide parks, roads (including 1ice roads),
trails, playgrounds, cemeteries and airports outside 1its boundaries,
subject to AS 29-33.010, and may regulate their use and operation. A
regulation adopted under this section must state that it applies outside

the municipality.



orooio
STATE
of ALASKA

oI William Parker, Chairman
State Affairs Committee
House of Representatives

mi

O  charles S. Matlock 3BET: 00-3077
Deputy Commissioner HB 302
Department of Highways

DAIE " Marc.i 21, 1975

Pursuant to Ms. Ramage®s telephone request Tuesday, March 18, for a fiscal
note concerning HB 302, we have the fol lov.hg comments.

At the present time we have no idea which specific riverways and connections
would qualify for a maintenance payment under AS 43.18.010 (b). To prepare
such an estimate would involve considerable planning and consultation between
this Department and the Department of Community and Regional Affairs. It

may well be that many of Alaska®s riverways would be usable during the winter
and allow the people to have transportation facilities available for at least
a good portion of the year.
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The Legislature j, Uie Swiiin: o* #-~..A
FISCAL NOTE

First Session - Ninth Legi-vlature

REQUEST

Bill NC. jib 502
Tille:_ ...Revenue Sharinu for road maintenance.
Requested by: Representative Guv Date: April 1j 1Q7s
Return Date Requested
Agency: Community 5 Regional Affairs Program: Development:

FISCAL DETAIL
Budget Request Unlt(s) Affected: Municipal Sendees Revenue Sharing

A. EXPENDITURES: (Thousands of dollars)-

OBJECT i FY 75 FY 7b FY 77 FY 78 FY 79

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

COMMODITIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS, ETC. 160.2

TOTAL

B. FUND ING : (Thousands of dollars)

GENERAL FUND 160.2 1
FEDERAL FUNDS I 1
OTHER i )

C. POSITIONS:

PERMANENT/TEMPORARY / tos04 [ ) 4 /
MAN MONTHS (P./T.) / i /7 & [

yv 80

ANALYSIS (See Fiscal Note Preparation Instructions, Section I1I)

ATTACHED

ATTACHMENTS

PREPAFifiCTSY:
£ ~ O/Jobn B. Chcnoweth, Director

Budget and Management P/
Prime Spor or (First Leglslathviamed)

Legislative Finance /" J=cal Government Assistance Divisi\



Analysis

Applications under the road maintenance provisions of the

Municipal Services Revenue Sharing Program for 1ice roads

maintained by municipalities were received during FY"72 and

FY*75 from Akolmiut and St. Mary . The City of Bethel

is

currently maintaining an ice road toNapakiak. Assuming these
same services are maintained 1iIn FY"76 the cost of extending

the program under HB 502 is calculated as follows:
Bethel-Napakiak 12.00 miles
Akolmiut-Kasigluk-Nunapitchuk 6.25
18.25 @ $1,500

Cost of ServicesDifferential 59.2%

St. Maryls-Pitkas Point-
Pilot Station 9.21 &%1,500

Cost of ServicesDifferential 28.5%

TOTAL

It is conceivable that the Bethel 1ice road system could
expanded North, to include the villages ol Kwethluk,

Tuluksak, Akiak and Akiachak. This would add a maximum
50 miles to the system at an estimated cost of $104,*100.

50 mi 1cs 0 $1 ,500

Cost of ServicesDifferential 59.2%

TOTAL

$27,575

10,751
$58,106

= $15,815
3,910

$17,725

$55,851

be

of

=$ 75,000

29,400
$104,400

$160,251
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"An Act relating to public employees post-retirement pension
adjustment; and providing for an effective date."”

COMM I TTEE REPORT

3/28/75 HOUSE
Hr .Speaker: Date
The Committee on FINANCE has had 303
under consideration. A Major ity of the members oi the Committee

( ) recommends it DO PASS
( ) recommends it DO NOT PASS
( )recommends it DO PASS WITH ATTACHEDAMENDMENT (S)

( ) recommends it BEREPLACED WITH CSFOR AND THAT

CS FOR DO PASS

( ) "and™ vrecommends it BE REFERRED TO THE

COMM ITTEE

( ) reports it back WITHOUT RECOMMENDATION

( ) "other"

Members signing the Major i* report:

Members NOT concurring in the Majority report :

recommends:

recommends:

recommends:

recommends :

rer.omme nd s :

Cha irman



"An Act relating to public employees post-retirement pension
adjustment; and providing for an effective date."

COMM I TTEE REPORT

3/18/75 HOUSE FINANCE

Mr. Speaker: Date MFtil. "TT
The Committee on State Affairs has had HB 303

under consideration. A Major ity of the members of the Committee

( Jrecommends it DO PASS

( Jrecommends it DO NOT PASS

( drecommends it DO PASS WITH ATTACHED AMENDMENT(S)
( Jrecommends it BE REPLACED WITH CSFOR AND THAT
CS FOR DO PASS

( ) "and" recommends it BE REFERRED TO THE

COMM ITTEE

( ) reports it back WITHOUT RECOMMENDATION
() Uo-th-eTa tvA)» } vV >\ =i

Members signing the Majority report:

171

WY‘V 15> > fY)

~ P - . du

Members NOT CPNcurring in the Majority report:
recommends: /’S/Sc >
Isus* _recommends : *
CAI/I recommends: < 'f
recommend s :

recommends:

~[>\]|_ Cha irman
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Introduced: 3/18/75
Referred: cate Affairs ax{
Finance
IN THE HOUSE BY HACKNEY

HOUSE BILL NO. 303
IN THE LEGISLATURE 0? THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to public employees post-retirement

pension adjustment; and providing for an effective

date _fi
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.35.775 is repealed and re-enacted to read:

Sec. 39.35.775. POST-RETIREMENT PENSION ADJUSTMENT, (a) When
the administrator determines that the cost of living has Increased5 he
shall increase all service retirement ana survivors* benefits salaries
to reflect this cost-of-living Increase.

(b) The percentage increase shall be equal to the cost-of-living
increases, as determined by the United States Bureau of Labor Consumer
Price Index for Anchorage, Alaska, for the 12-month period ending
September 30 of the current year. The required percentage Increase
shall be applied to the individual®s service retirement benefit includ—
ing the previously granted post-retirement pension adjustment amounts.
A person receiving benefits from the system shall be first eligible for
an increase at the end of the year following the year of retirement.
Increases shall be effective on and paid beginning the first day of
January.

®Sec. 2. This Act takes effect July 1, 1975.

# COMMITTEE COPY HB 303
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Introduced:
Referred:
Finance

IN THE HOUSE

For

BE 1
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*

HOUSE BILL MO.303
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SESSION

A BILL

an Act entitled: "An Act relating to public employees

pension adjustment; and providing for

date."”
T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS 39.35.475 is repealed and re-enacted to

Sec. 39.35.775.

the administrator determines that the cost of living has

shall increase all service retirement and survivors”

to reflect this cost-of-living Increase.

The percentage increase shall be equal to

(b)

Increases, as determined by the United States Bureau

Price Index for Anchorage, Alaska, for the

September 30 of the current year. The

shall be applied to the individual®s service

ing the previously granted post-retirement pension

A person receiving benefits from the system shall be

an increase at the enu of th? year following the year of

Increases shall be effective on and paid beginning the

January.

sec. 2. This Ac( takes effect July 1, 1975

an

POST-RETIREMENT PENSION ADJUSTMENT.

increased,

benefits

of Labor
12-month period
required percentage

retirement benefit

first

first day

3/18/75
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effective

read:

(a) When
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adjustment amounts.
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Introduced: 3/18/75
Referred: State Affairs and
Finance

IN THE HOUSE BY HACKNEY
HOUSE BILL NO. 303
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIE3T SESSION
A BILL
For an Act entitled: "An Act relating to public employees post-retirement
pension adjustment; and providing for an effective
date.'
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 39*33.475 is repealed and re-enacted to read:

Sec. 39.35.475. POST-RETIREMENT PENSION ADJUSTMENT. (a) When
the administrator deteifiines that the cost of living has increased, he
shall increase all service retirement and survivors®™ benefits salaries
to reflect this cost-of-living increase.

(b) The percentage increase shall be equal to the cost-of-living
increases, as determined by the United States Bureau of i.abor Consumer
Price Index for Anchorage, Alaska, for the 12-month period ending
September 30 of the current year. The required percentage increase
shall be applied to the individual®s service retirement benefit includ—
ing the previously granted post-retirement pension adjustment amounts.
A person receiving benefits from the system shall be first eligible for
an Increase at the end of the year following the year of retirement.
Increases shall be effective on and paid beginning the first day of
January.

s Sec. 2. This Act takes effect July 1, 1975.
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The Legislature of the State of Alaska
FISCAL NOTE

First Session - Ninth Legislature
REQUEST
Bill Ntf. _Houso CilL 30j
Title: An act rer.ieilll to Pi.:Mir Qnloyces ™ <*nst Rr»H rnTifil P»nrinn Artjnr.lrpnt
Requested by: (nure State AtIIm:'; Date: ?1/TFi
Return Date Requontea: Ac sere ns nossiMc
Agency: Administration - Retirement Program: PERS

FISCAL DETAIL
Budget Request Unlt(s) Affected: All
A. EXPENDITURES: (Thousands of dollars)

0BJECT FY 75 FY 76  FY 77  FY 78  FY 79 =)
PERSONAL SERVICES 0. 0 q n Q n
TRAVEL 0 n n n n n
CONTRACTUAL 0 .0 8 0 n n
COMMODITIES 0 0 0 n 8
EQUIPMENT 0 0 0 0
LAND A STRUCTURES Q 0 ol - 8 § 0
e ui10, cLaius, ETc, - 0 0
oliuie ... 0 0, 1%5 6,497 6 ,81j7 7.-00

TOTAL
n 5,702 6,129 7,300

B. FUNDING: (Thousands of dollars)

GENERAL FUND 07 1 0 4,626 4.904 5.190 5.510  5.241
FEDERAL FUNDS 17 1 903 1,0.2 1.105 1171 11.241
OTHER ;0 173 183 194 206 1 210

positions:

PELNALEN'I*/TEKI DaAPY o 8/0 8/0 2070 / 0/0
MAN MONTHS (P./fT) ho 70 7 0 o7 _% / Tr

ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
The following assumptions were used:

1. Animal rate of inflation = AS

2. Annual rate of increase in State pnyroi - 6z

3. Legislation will require an increase in the employer
contribution rate hy 4.13 of covered payroll.

4. estimated Stale payroll (or 1Y 7G is S]40,000,000

ATTACHMENTS
DATE: April 1. 1075 PREPARED BY:

Roiiert _1. Gates, Director
Division of Relireiaent S benefits

Original: legl r.Inl ve Finance

ce:

Budget and Management i
Prime Spcm.nur (First Legislator Named)
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“An Act relating to borrowing in anticipation of revenues: and

providing for nr. effective date."”

COMMITTEE REPORT

3/1C/Yb HOUSE

Hr. Speaker: Date
The Committee on has had

under consideration. A Majority of the members of

( Jrecommends it DO PASS
( Jrecommends it DO NOT PASS
( Jrecommends it DCrASS WITHATTACHEDAMENDMENT (S)

( Jrecommends it BE REPLACEDWITH CS FOR

the Committee

AND THAT

CS FOR DO PASS

( ) "and"™ recommends it BE REFERRED TO THE

COMM ITTEE
() reports it back WITHOUT RECOMMENDATION

) "other"

~

Members signing the Major ity report:

A - fL) wmy /% tl « - 1 yAN -

Members NOT concurring 1in the Major? ty report

recommends:

recommends:

recommend S :

recommend s :

recommend s :



Introduced: 3/18/75
Referred: Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 301
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to borrowing in anticipation of

revenues; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 73.08.070 is amended to read:

Sec. A3.08.070. SALE OF NOTES. Notes authorised to be issued
under this chapter shall be sold by the commissioner of revenue 1in the
manner and at the price or prices as he shall determine, at either
public or private sale; however, [, PROVIDED THAT] no note shall be
sold at less than par and accrued interest [OR AT AN INTEREST RATE
EXCEEDING FIVE PER CENT A YEAR].

* Sec. 2. This Act takes effect Immediately 1in accordance with AS 01,-

10.070(c) .

Hb 30A



JAY S HAMMOND, Goverror

RHS\WHAUSHEL

March 25, 1975

The Honorable Hugh Malone
Chairman

House Finance Committee
Alaska State Legislature
State Capitol

Juneau, Alaska

Dear Mr. Malone:

There are no fiscal effects in House Bill 304 that can be reasonably
estimated.

This measure removes the interest rate ceiling on revenue anticipation
note borrowings. Such borrowing would only be used in a situation where
it was imperative to adjust in the year revenue flows to meet expendi—
tures. It is not possible to forecast the use of such borrowings nor
the interference if any, of the ceiling. The removal of the ceiling 1is
a precautionary move 1in the event interest rates move higher from the
present levels.

No additional personnel or other items causing expenses would be
required to implement House Bill 304. Interest payments for these notes,

if any, would be funded by the State annual debt service appropriation.

Very truly your?”,

LE:eh

cc: Commissioner Sterling Gallagher
Department of Revenue

R. D. Stevenson
Special Assistant



tasefc 18, 1375

ThQ ncnorablo 2jike tradner
Speaker os: t.hc iiOUEa
Alaska Sfcato Lcgisliitr_jra
Juneau, Alaska 5901.1

Du ;r £Sr. Specher:

In accordance with 7.3 2£,30.000(b) vraid the Unis7c::n Dalea
of the Altiaiux hitato x-cyioiutcre, J. eui trancaillir.;; « bill
oliu.h;:cting the interest rata ceiling ei Live ear cent a
year on chert taru tnvouto anticitnv.ion, note fco:r:evxiag.
Wiien urxui renrinvly, tho salo of short torsi revenue cnti-

iib< » Ouiil jj» uli QuiniC. "COOX. .G
ia a tj.-j of llcineial cnanvecnay. vtcne notes v;au.ici
enable tr.a ba:w:rhnc;*fc of Dcvcavj-o to adjust the flow of
revenues ot.gecteu during any iireai veer to Latter rcot
tho tenthly payroll ana otnar operating espenciiturss of
<10 & ua.ee»

Although .1t ir. difficult to concluclo that the five rer
cent ceiling would prevent the v.;o of thaoa notes, |

have bn.vii ce.vised that it irJ errcent not to preserve

this coiling on a financial optica that rr.v ha of crucial
importance uuring our reeuro financial crunch.

Sincerely,
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COMMITTEE

President

The Committee
,0 borrowing
under

on
n anti
consideration
recommends
recommends
recommend s
recommend s it
and” recommends
COMMITTEE
reports it back
other

Members signing the

Members

NOT concurring

REPORT

Date

had 13 " -

has
ipation of revenues
A Majority of the members

of the Committee

PASS

NOT PASS

PASS WITH ATTACHED AMENDMENT(S)

REPLACED WITH CS FOR AND THAT
DO PASS

it BE REFERRED TO THE

WITHOUT RECOMMENDATION

repor t

ir, the Majority report
recommend s

recommend

recommends

recommend s

recommends

Cha irman
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Ksrch 18, 1375

The Honorable Mika hr.r-c2.vier
I, of tl.c jiovscw

Alaoka StAte 1/ciriU.hcra

JUUCIIU, /iWi."ui  pStill

Diih;r J'is. Spec”orj
In <e;-ordance vrith VS 2£«30*CCG(b) r.-ib (1.2. Uriii7o::n ilalua

of the Alaai-ia sueto inti:;letarc, X or, ivrr.sir..ittir.;: =
oiiiulnthine? tr.c interest reta ceiling ci rive ncir: coon a

year cn onert v r o Vv &vc. ;V.iC .1 JVWFO ijo"TI'C"izZ,":J»
Ur.v/a vv.0"1i ;iy, r.-o :-jal« rnnrt: to*:;;*, rcvotte cnv.i-

) 414/ = du  «ti abii- .ot @0,%, JHITXIIER™S
in g hij.".h u-; ¢ ./-c*Canoy. trcte nr./.os v."cort

crk} IS wi-i Lt” ..um*T"Clw ¢/ "wVc.nm to fnvutc fcto i.lc./ or
revc-rs.":.s cutneotc-a taring any fircal year \:0 batcrr Moat
tho nr.rithly navt®oil ora c-ch.or operating c-no”D.aitaros of
t)io tUCto.

Ali._kctgii it ic. difficult to co.ucl.rda that tha five r-r
cent c/iiirg v.nicl prevent ti;r: 10,0 of Itiean note.;, 1
hate i i1-*vieull that it in ori"nant r.ot to preserve
this cniiiu? on a iiinau.-j.uhl option that r-r.v ha of crucial
ir.itv.:tet;"CC uuring our itaura itinmoiul cjtmoh.

Sincerely,

Jay S. Hol-rc-re
Governor

LAW/jr1:fCM



Introduced: 3/18/75
Referred: Finance

BY THE RULES COMMITTEE BY

IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 304
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to borrowing 1in anticipation of
revenues; and providing for an effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.08.040 1is amended to read:
Sec. 43.08.040. SALE OF NOTES. Notes authorised to be issued
under this chapter shall be sola by the commissioner of revenue in the
manner and at the price or prices as he shall determine, at either
public or private sale; however, [, PROVIDED THAT] no note shall be

sold at less than par and accrued interest [OR AT AN INTEREST RATE

EXCEEDING FIVE PER CENT A YEAR],

* Sec. 2. This Act takes effect immediately in accordance with AS 01.-

L0.070(c) .

HB 304



Introduced: 3/18/75
Referred: Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 30*4
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to borrowing 1in anticipation of
revenues; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43*08.0*10 is amended to read:

Sec. 43*08.040. SALE OF MOTES. Notes authorized to be 1issued

=

under this chapter shall be sold by the commissioner of revenue in the
L manner and at the price or prices as he shall determine, at either
13 public or private sale; however, [, PROVIDED THAT] no note shall be

1 sold at less than par and accrued interest [OR AT AN INTEREST RATE

5 EXCEEDING FIVE PER CENT A YEAR].

16 * Sec. 2. This Act takes effect immediately in accordance with AS 01.-

¥ Lo.o70(c).
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"An Act making a special appropriation to the Dillingham City School
District for construction and remodeling; effective date."”

COMM ITTEE REPORT

HOUSE
V2/75
Mr. Speaker: Date
The Comm illee on FINANCE has had HB 305
under consideration. A Maj or ity of the members of the Committee

( Jrecommends it DO PASS

( Jrecommends it DO NOT PASS

( Jrecommends it DO PASS WITH ATTACHED AMENDMENT(S)
( Jrecommends it BE REPLACED WITH CSFOR AND THAT
CS FOR DO PASS

( ) "and"™ recommends it BE REFERRED TO THE
COMM ITTEE

() reports it back WITHOUT RECOMMENDATION

( )"other™

Members signing the Major ity report:

Members NOT concurring 1in the Majority report:

recommends:

recommends:

recomr mm.ds:

recommend S :

recomme nds :

Cha irman



"An Act making a special appropriation to the Dillingham
City School district for construction and remodeling; and
providing for an effective date."”

COMMITTEE REPORT

3/18/75 HOUSE FINANCE

Mr. Speaker: Date ~NfcT//"T7 S

The Committee on HESS has had HB 305

under consideration. A Majority of the members of the Committee

) recommends it DO PASS

( Jrecommends it DO NOT PASS

( Jrecommends it DO PASS WITH ATTACHED AMENDMENT(S)
( dJrecommends it BEREPLACED WITH CSFOR AND THAT
CS FOR DO PASS

( ) "and" recommends it BE REFERRED TO THE

COMMITTEE
( ) reports it back WITHOUT RECOMMENDATION
() "other"
/ - p . . ]
Members signThg the Major ity report:
//,s/hjllts -

dur r .

Va4, u <KLt >L//NVL

Members MOT concurring 1in the Majority report

recommends:

recommends:

recommends:

recommend s :

recommends:

Cha irman



Introduced: 3/12/75
Referred: Health,Education &
Social Services and Finance

I IN THE HOUSE BY ANDERSON

2 HOUSE BILL NO.

3 IN THE LEGISLATURE OF THE3STATE OF ALASKA

4 NINTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act making a special appropriation to the Dilling—
7 ham City School District for construction and remodel —
8 ing; and providing for an effective date."

° BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
D * Section 1. The sum of $2,400,000 is appropriated from the general fund

I o the Dillingham City School District for constructing and equipping a nev;

2 gym facility and for remodeling the old gym area into classrooms, offices and

13
rfork areas.

“ * Sec. 2. This Act takes effect July 1, 1975.
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Introduced: 3/18/75
Referred: Health,Education &

Social Services and Finance

I THE HOUSE BY ANDERSON
House BiILL No. 305
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
r an Act entitled: "An Act making a special appropriation to the Dilling—
ham City School District for construction and remodel —
ing; and providing for an effective cate."”
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
H Section 1. The sum of $2,J00,000 Is appropriated from the general fund
the Dillingham Cicy School District for constructing and equipping a new
m facility and for remodeling the old gym area into classrooms, offices and
rk areas.

* Sec. 2. This Act takes effect July 1, 1975.



Introduced: 3/18/75
Referred: Health,Education &

Social Services and Finance

I [N THE HOUSE BY ANDERSON

2 HOUSE BiILL No. 305

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 NINTH LEGISLATURE - FIRST SESSION

5 A BILL

6 "or an Act entitled: "An Act making a special appropriation to the Dilling—
1 ham City School District for construction and remodel —
8 ing; and providing for an effective date."

9 JE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. The sum of $2,7100,000 is appropriated from the general fund

R

o the Dillingham City School District for constructing and equipping a new
;yn facility and for remodeling the old gym area into classrooms, offices and
ork areas.

s Sec. 2. This Act takes effect July 1, 1975-
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28

29
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JUNEAU ALA'JXA
HESS CO->?IITTEE MEETING

March 31, 1975

Members Present:

Baime Ostrosky
Davis - Parr
Hackney Sullivan
Ose - &/anson
Osterback

Chairman Sullivan called the meeting to order at 7:00pm.

HB 305 Rep. Anderson

Gave Briefing of the bill. The City of Dillingham needs some quick action for
these funds requested. The Fain reason for submitting this bill is that we should
not put children in rural Alaska in schools or buildings such as the present ones
they use. The Dillingham School area supports boarding horre®students from the entire
Bristol Bay area also. At the present time, these students will have to go elsewhere
for their education, much further away from their homes. The Bristol Bay Native
Association has drafter a resolution in support of the requested monies, (read res.)
The entire area iIs experiencing rapid growth. The Bristol Bay Native Assoc, IS ex—
panding, the Health programs are expanding etc. Dillingham is the regional head-
quaters for all of these things. All of these organizations®are expanding and
bringing in more families. We have no way of knowing for sure but between 60-100
additional employees are presently working in Dillingham from the current date to
1976. (projected .increase figures) Actually, v;e now have the needs for the buildings
without theprojected populations.

Dr. Charles White Superintendent of Dillingham School

Spoke briefly of the surprising population increase. Tlie School was started with

60 new students. The projected figure was 35. In the past year We have increased

our special programs. Indican Education, Bi-lincwai , Community Education, and the
Educational Radio Station is presently taking up the space of tv.o classrooms. Also
mentioned the impact of the SOS decentralization. The old building was condemecl at
one time but we v.ere forced to open i1t up again for clnssroans. We have considered
going the route of just building a gym. What we would like to do is to !mve a science
lab, library, office space, and do away with the old building entirely, having every—
thing in one place. The cost of remodeling the old gym is $2 million dollars and that is
a low figure compared to our projected cost figures.

Parr Whnl: is the accessed property value?

White 1974 the figure was $9,339,7-1-0.  18.5 mil rate with 31 sales tax. The School
is’det.Ling one half or nore of the present sales tax.



Parr Your estimated construction figure of $150 per sq. ft. seerrs high to ire
iftiite We are speaking here of 1976 as the starting data of the building

Parr What is the capacity of the present schcol?

White 400 and we new have 445 and are expecting 480-500 by next year. There 1is
a lack of ability to pay back the money as far as bonding etc. We have a 5 member
School Board in Dillingham.

Beime I am wondering that with all the families moving into Dillingham frar. smaller
villages, is there any chance of other population decreasing as to bondages?

Hackney Where would the students go if not to Dillingham?

White Anchorage, Bethel, Many don"t want to go elsewhere. Families don"t .want them
to go to the cities because they generally adapt much better here in their familiar
surroundings.*

Hackney Noticed reference to BIA, and they"re not facing responsibility?

White Yes, they admit they left Dillingham with the obligation but the excuse is that
they don*"t ever have money for BIA schools. They simply don T have the funds appropriated

Hackney And yet they have a housing facility of 360 plus units to be constructed
further North.

Osterback Would they take these funds from ano(her area or school?

White The Administration is in support of this bill. The funds would be additional
and not taken from elsewhere.

Anderson  The Governor seemed to think that this would be the way to go with this bill
Beirne Commissioner Lind, do you see any other relief than a direct appropriation?

Lind 1 don"t know of any. 1 am here only to answer questions and 1 am aware of the
need of the school. 1 don"t think there would be any other way than « direct approp

Beirne | am wondering what the Finance Committee can do as far as priority matters, could
you build this in stages?

White You might be doubling the costs as far as equipment and getting it there to
bui.lcl, then bringing it back at a later date etc. Not to mention the cost increase of
materials.

Ose | am in favor of this bill

Parr that 1is the budget in Dillingham?

White $1,117,000 from the general fund tate 97.3 funding

Parr Have you considered double shifting?



Page Two
HEss resting
3-31-75

Wnibe We don®"t have enough teachers for this.
The Finance Comriu.ttee was very sympathetic and seemed to be in favor of this

Legislation.

Hackney 1 would like to hear from Courtissicnar Lind as to what impact this vail
have on the Dept, and other community budgets?

Lind 1 am not aware of another situation that is quite like this one as far as
urgent needs. Dillingham is providing this service of boarding hemes for the State.
The school District is a natural regional center. An agreement should be worked out
that the District will provide boarding facilities etc. 1 think the Finance Com.
would want to have an i1temized listing as to exact costs, footage costs etc. 1 think
the location is very important for the surrounding villages and their needs.

Hackney 1 will move we pass this bill out with a unanamous do pass.

Ose Second

Chairman Hearing no objection, HB 305 passes the Committee,

theting Adjourned
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ncrloffice noot 22
DILLINGHAM, ALASICA DB

PHONE(]DFICE on, CHARLES n. WHITE

8@—3].@ SUPERINTEND ENT OF SCHOOLS

March 21, 1975

The honorable Jay Hanmond
Governor of Alaska

Pouch®"A", State Capitol building
Juneau, Alaska 99C11

Dear Governor Jlanjaond:

I enclose a copy of a resolution passed recently by the Bristol
Bay Dative Association regarding fiscal needs of the Dillinchan
City School District.

I believe that we are all veil aware that funding school construc—
tion by direct legislative appropriation is not tiic most satis—
factory vay to achieve our goals. At the same time the burden of
bonding for the tremendous cost of new school construction is more
than can bo absorbed by a smell district vith negligible bonding
capacity. VV/e are undergoing a period of considerable population
growth, vhcro high expectations are imposed upon our schools.

At the same time the economic grovth is not such that a 2.5
million school building can be financed (even with up to 50h

State particir>ntion) without great sacrifice locally, _honefully,
your propose.l for 100.5 financing of all school costs (including
construction) will become a reality. "Intil then wo stand in dire
neccl in the immediate future as ve strive to serve educational

needs in th:



Governor Ja Hammond
March 21,

Page 2

Your consideration of our request for school construction funds
greatly appreciated.

Hoopoe*fully yours,

[N

Uuarj.es .1. White,
Superintendent of Schools

CRW:mkt

cc: Representative Weis Anderson
Senator George Kohnnn
Commissioner Marshall 1linu
Sue Greene, Governor Assistant
Herman Schroeder, President 13BIM

L*nclosure: 1
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JUNEAU AL.AKA
HESS COMMITTEE MEETING
March 31, 1975
Members Present: m .
Beirne Ostrosky -
Davis - - Parr
Hackney Sullivan
Ose  ...... Swanson .
Osterback - .

Chairman Sullivan called the meeting to order at 7:00cm.

HB 305 Rep. Anderson

Gave Briefing of the bill. The City of Dillingham needs some quick action for

these funds requested. The Main reason for submitting this bill is that we should
not put children in rural Alaska in schools or buildings such as (die present ones
they use. The Dillingham School area supports boarding home®students from the entire
Bristol Bay area also. At the present time, these students will have to go elsewhere
for their education, much further away from their homes. The Bristol Bay Native
Association has drafter aresolutionin support of therequestedmonies, (read res.)
The entire area 1is experiencingrapidgrowth. TheBristol BayNativeAssoc, IS ex—
panding, the Health programs are expanding etc. Dillingham is the regional head--
quaters for all of these things. All of these organizationsare expanding and
bringing in more families, We have no way of knowing for sure but between 60-100
additional employees are presently working in Dillingham from the current date to
1976. (projected increase figures) Actually, v;e new have the needs for the buildings
without theprojected populations.

Dr. Charles Vfliite Superintendent of Dillingham School

Spoke briefly of the surprising population increase. The Schcol was started with

60 new students. The projected figure was 35. In the past year we have increased

our special programs. Indican Education, Bi-lingual , Community Education, and the
Educational Radio Station is presently taking up the space of two classrooms. Also
mentioned the impact of the SOS decentralization. The old building was condemed at
one time but we wore forced to open it up again for classrooms. We have considered
going the route of just building a gym. VJhat we would like to do is to liae a science
lab, library, office space, and do away with the old building entirely, having every—
thing in one place. The cost of remodeling tire old gym is $2 million dollars and that; is
a law figure compared to our projected cost figures.

Parr Vimal: is the accessed property value?

Wlhiite 1074 tir- figure was $9,339,740. 18.5 mil rate with sales tax. The School
Is*getting one half or more of the present sales tax.



Page Two

HESS Meeting

3-31-75

Parr Yoar estimated construction figure of $150 per sq. ft. seems high to me.
Iflaice We are speaking here of 1975 as the starting date of the building.

Parr What is the capacity of the present school?

White 400 and we now have 445 and are expecting 480-500 by next year. There 1is
a lack of ability to pay back the money as far as bonding etc. We have a 5 member
School Board in Dillingham.

Beirne 1 am wondering that with all the families moving into Dillingham frcm smaller
villages, is there any chance of other population decreasing as to bondages?

Hackney Where would the students go if not to Dillingham? .

White Anchorage, Bethel, Many don T want to go elsewhere. Families don"t.want them
to go to the cities because they generally adapt much batter here in their familiar
surroundings.

Hackney Noticed reference to BIA, and they"re not facing responsibility?

White Yes, they admit they left Dillingham with the obligation but the excuse is that
they don*"t ever have money for BIA schools. They simply don"t have the funds appropriated.

Hackney And yet they have a housing facility of 360 plus units to be constructed
furthe™ Norti.

Osterback Would they take these funds from another area or school?

White The Administration is in support of this bill. The funds would be additional
and not taken from elsewhere.

Anderson The Governor seemed to think that this would lie the way to go with this bill.
Beirne Commissioner Lind, do you see any other relief than a direct appropriation?

Lind 1 don"t know of any. 1 aimhere only to answer questions and 1 am aware of the
need of the school. 1 don"t think there would be any other way than a direct approp.

Beirne I am wondering what the Finance Committee can do as far as priority matters, could
you build this in stages?

White You might be doubling the costs as far as equipment and getting it there to
build, then bringing it back at a later date etc. Not to mention the cost increase of
materials.

Ose | am in favor of this bill.

Parr that is the budget iri Dillingham?

White $1,1=7000 from the general fund, Suite 97.3 funding.

Parr Have you considered double shifting?



Page Two
[IEss Meeting
3-31-75

White We donll have enough teachers for this.
The Finance Ccmnittee was very sympathetic and seemed to be in favor of this

legislation.

Hackney I would like to hear from Caaluissioner Lind as to what inpact this will
have on the Dept, and otlier ccmuunity budgets?

Lind I am not aware of another situation that is quite like this one as faras
urgent needs. Dillingham i1s providing this service of boarding hemes for the State.
The school District is a natural regional center. An agreement should be worked out
that the District will provide boarding facilities etc. | think the Finance Conm.
would want to have an itemized listing as to exact costs, footage costs etc. 1 idlink
the location is very important for the surrounding villages and their needs.
Hackney I will move we pass this bill out with a unanamous do pass.

Ose Second

Chairman Hearing no objection, IIB 305 passes the Committee.

Meeting Adjourned
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DILLINGHAM, ALAF "A 90570
PHONE OFFICE on.Charles n.white
042-31C0 SUPENINTEMOErIT OF SCHOOLS

'larch 21, 1075

The Honorable Jay Hammond
Governor of Alaska

Pouch "A"™, State Capitol Building
Juneau, Alaska 99311

Dear Governor Hammond:

I enclose a copy of a resolution passed recently by the Bristol
Bay Dative Association regarding fiscal needs of the Dillinrdian
City School District.

I believe that vc are nil veil aware that funding school construc—
tion by direct legislative appropriation is not the most satis—
factory way to achieve our yoals. At the same time the burden of
bonding for the tremendous cost of ncv school construction is more
than can be absorbed by a mail district with ne~li/"ible bonding
capacity/. V."c nrc: underyoinm n period of considerable population
growth, where 1iii/rh expectations are imposed upon our schools.

At the same time tjie economic growth is not such that a 2.5
million seb.ool building can be financed (even vith up no 5Cb

State participation) vithout yre.at, sacrifice Joca"llv. i."opefull;/,
your proposal for 1Q0"i financing of a.l.l school costs (including
construction) will become a reality. Jutll then ".a; ste.nl in dire
need in the immediate future as ve strive to serve educational
needs in this replan.



Governor Jay Hammond
March 21, 1975
Pae 2

Your consideration of our request for

school construction funds
Crcatly appreciated.

CRU:rJ;t

cc: Representative Hels Anderson
Senator George nohrnan
Commissioner Marshall Rind
Sue Greene, Governor Assistant

Herman Schroeder, President BDHA

Enclosure: 1
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WHIadlAb, these rtulenlr. am left with few alternatives other than the
Dillingham Iijrh bohooi .System; and

WIH-i1i-Ab, li"imv sprain | faeilit.ion liave ha 1 to Do eliminated to cope with the
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16nn of recreation ean be made available to me students and community.



HESS OOEMETTEE MEETING

March 31, 1975

Members Present:

Beirne Ostrosky
Davis - Parr
Hackney Sullivan
Ose " - Swanson
Osterback

Chairman Sullivan called the meeting to order at 7:00pm.

HB 305 Rep. Anderson

Gave Briefing of the bill. The City of Dillingham needs some quick action for
these funds requested. The Main reason for submitting this bill is that we should
not put children in aiiral Alaska in schools or buildings such as the present ones
they use. The Dillingham School area supports boarding home students from the entire
Bristol Bay area also. At the present tine, these students will have to go el.sewhe.ee
for their education, much further away from their homes. The Bristol Bay Native
Association has drafter aresolutionin support of therequested monies,(read res.)
The entire areais experiencingrapidgrowth. TheBristol BayNative Assoc, 1Isex—
panding, the Health programs are expanding etc. Dillingham i1s the regional head--
quaters for all of these things. All of these organizations®are expanding and
bringing in more families. We have no way of knowing for sure but between 60-100
additional employees are presently working in Dillingham from the current date to
1976. (projected increase figures) Actually, we now liae the needs for the buildings
without theprojected populations.

Dr. Charles White Superintendent of Dillingham School

Spoke briefly of the surprising population increase. The School was started with

60 new students. The projected figure was 35. In the past year we have increased
our special programs. Indican Education, Bi-lingual , Community Education, and the
Educational Radio Station is presently taking up the space of two classrooms. Also
mentioned the impact of the SOS decentralization. The old building was condemed at
one time but we were forced to open it up again for classrooms. We liave considered
going the route of just building a gym. What we would like to do is to liae a science
lab, library, office space, and do away with the old building entirely, having every—
thing in one place. The cost of remodeling the old gym is $2 million dollars and that is
a low figure compared to our projected cost figures.

Parr What is the accessed property value?

White 1974 the figure was $9,339,740. 18.5 mil rate with 3a sales tax. The School
is getting one half or more of the present sales tax.
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HESS Meeting

3-31-75

Parr Your estimated construction figure of $150 per sg. ft. seems high to me.
White We are speaking here of 1976 as the starting date of the building.

Parr What is the capacity of the present school?

White 400 and we now have 445 and are expecting 480-500 by next year. There is
a lack of ability to pay back the money as far as bonding etc. We have a 5 member
School Board in Dillingham.

Beirne | am wondering that with ail the families moving into Dillingham frczn smaller
villages, is there any chance of other population decreasing as to bondages?

Hackney Where would the students go 1f not to Dillingham? .

White Anchorage, Bethel, Many don"t want to go elsewhere. Families don"t want them
to go to the cities because they generally adapt much better here in their familiar
surroundings.

Hackney Noticed reference to BIA, and they"re not facing responsibility?

White Yes, they admit they left Dillingham with the obligation but the excuse is that
they don®"t ever have money for BIA schools. They sinply don"t have the funds appropriated.

Hackney And yet they have a housing facility of 360 p].us units to bo constructed
further North.

Osterback Would they take these funds from another area or school?

White The Administration is in support of this bill. The funds would be additional,
and not taken from elsewhere.

Anderson The Governor seemed to think that this would be the way to go with this bill.
Baime Commissioner Lind, do you see any other relief than a direct appropriation?

Lind I don"t know of any. I am here only to answer questions and | am aware of the
need of the school. 1 don"t think there would be any other way than a direct approp.

Eeirne | am wondering what the Finance Committee can do as far as priority matters, could
you build this iIn stages?

White You might be doubling the costs as far as equipment and getting it there to
build, then bringing j.t back at a later date etc. Not to mention the cost increase of
materials.
Ose I am in favor of this bill.

Tnat 1s the budget in Dillingham?

$1,117,000 from the general fund, State 97.3 funding

you considered double shifting?



Page Two
HEss Meeting
3-31-75

White We don"t have enough teachers for this.
The Finance Cormuttee was very sympathetic and seemed to be in favor of this
Legislation.

Hackney I would like to hear from Carmissionar Lind as to what impact this vail
have on the Dept, and other ccmnunity budgets?

Lind I am not aware of another situation that is quite like this one as far as
urgent needs. Dillingham is providing this service of begirding homes for the State.
The school District is a natural regional center. An agreement should be worked out
that the District will provide boarding facilities etc. I think the Finance Comm,
would want to have an itemized listing as to exact costs, footage costs etc. I think
the location is very important for the surrounding villages and their needs.

Hackney I will move we pass this bill out with a unananous do pass.

Ose Second

Chairman Hearing no objection, HB 305 passes the Committee.

Meeting Adjourned



DILLINGHAM CITY SCHOOL DISTRICT
POST OFFICE GOX 202
DILLINGHAM, ALASKA DD57G

PHONE OFFICE DO. CHARLES H. WHITE
842-3180 SUPERINTENDENT OF SCHOOLS

chreh 21 1975

The Honorable Jay Hammond
Governor of Alaska

Pouch "A"™, State Capitol Building
Juneau, Alnsha QOull

Dear Governor l."mr.o:

I enclose a copy of n resolution passed recently by the Bristol
Bay Dative Asroci.ation rcgaruinj fiscal needs of the iJillinghnn
Cif. School jiis ;rjct.

I believe that vo arc all veil curare that funding scliool construc—
tion by direct legislative approprintion is not the most satis-
factory vay to achieve our goals. At the sane time the 1i.urdon of

bond!;: - for the tremendous cost of new school cc.r:zs ni - ! ... is re
than can be absorbed by a sv 11 dintrie® with neglii*.i : been<iin/j
capacity* We are undergoing a period of consi iorable m1ﬂa1 L
growth, where high <. stations arc u sod upon >ur scnoo.ls.

At the sane tire the economic growth Is not such Ui?
nance I (even vi fch up to [rT

State participation) without groat sacrifice 3 :hlly. .n<fully,
your prop Sn . for JU™ fina cin; “of mt. school costs (i. mil:
construction) visl V-00: e xroilUhy. hi ™ then "<» .star . L: dire

need in the 1i"jaedriatr; future a : we strive ;o0 sotvc educ-ati Uinl
needs in this region.



Governor JaI Hanunond
March 21, 1 75

Page P.

Your consideration of our request for school construction fu
greatly appreciate!.

uoerintendent of Schools
CR'J:rl:t

cc : Representative "els Anderson
Senator George Kohuai:
Commissioner Aarshall Lind
Sue Greene, Governor Assistant
reman Schroeier , Iresident "AAA

Knclosura: 1
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Governor Jay Harcnond
March 21, 1975

Superintendent of Schools
CHW:nkt

cc: Representative Mels Indorsor.
Senator George Kohnch
Commissioner Marshall Lind
Sue Greene, Governor Assistant
Herman Schroder, 1lresident J.RUA

Enclosure: 1
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"An Act relating to the motor fuel oil tax; and providing for an
effective date."”

COMMITTETE REPORT

N1JA/TS HOUSE
Hr.Speaker: Date
The Committee on FINANCE has had HB 306
under consideration. A Majority of the members of the Committee

( Jrecommends it DO PASS

( Jrecommends it DO NOT PASS

( Jrecommends it DOPASS WITH ATTACHED AMENDMENT(S)
( yrecommends it BE REPLACED WITH CSFOR AND THAT
CS FOR DO PASS

() "and"™ recommends it BE REFERRED TO THE

COMM | TTEE
() reports it back WITHOUT RECOMMENDATION
() "other™

Members signing the Majority report:

Members NOT concurring in the Majority report:

recommends:

recommends:

recommends:

recommends:

rerommends:

Cha irman



"An Act relating to the motor fuel oil tax; and providing for
an effective date."

COMMITTEE REPORT

HOUSE

3/18/75 FINANCE
Mr. Speaker: Date et
The Committee on Commerce has had HB 306
under consideration. the members of the Committee
(I/] recommends it DO PASS
() recommends it DONOT PASS
() recommends it DOPASS WITH ATTACHED AMENDMENT (S)
() recommends it BEREPLACED WITH CSFOR AND THAT
CS FOR DO PASS
() "and"™ recommends it BE REFERRED TO THE
COMM ITT EE
() reports it back WITHOUT RECOMMENDATION
() "other™
Members signing thp- Majority report:
y . Ym9 s, 57 -
(y */</J0
Members NOT concurring in the Majority report:
recommends: t j /vy
recommends: Qo N o7 F"&S A SH-CrintrxrT. NS

recommends:\ 1\ /
recommend s :

recoriimends :

Chairman
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Introduced: 3/13/75
Referred: Commerce and
Finance

BY THE RULES COMMITTEE BY

IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 306
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: nAn Act relating to the motor fuel oil tax; and

providing for an effective date.””

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS 43.40.010(a) is amended to read:
(@) There is levied atax of ten [EIGHT] cents a gallon on all
motor fuel sold or otherwise transferred within the state, except that
(1) the tax on aviation gasoline is four cents a gallon;
(2) the tax on motor fuel used in engines for the pro—
pulsion of boats and watercraft of all descriptions is four cents a
gallon; i1f a person claims an exemption for non-propulsion use under
this paragraph, he shall sign a statement at the time of the sale or
transfer attesting to the fact that the amount of fuel for which he
claims the exemption will be used only for non-propulsion use aboard a
boat or watercraft; and
(3) the tax on all aviation fuel other than gasoline is two
and one-half cents a gallon.
Sec. 2. AS 43.40.010(b) 1i1s amended to read:
(b) There is levied atax of ten [EIGHT] cents a gallon on all
motor fuel consumed by a user, except that
(1) the tax on aviation gasoline consumed is four cents a
gallon;
(2) the tax on motor fuel used in engines for the propulsion

of boats and watercraft of all descriptions is four cents a gallon; if

a person claims an exemption for non-propulsion use under this paragraph.

COMMITTEE COPY I HB 3B
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March 18, 1975

The Honorable Mike Bradner
Speaker of the House
Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. Speaker:

In accordance with AS 24.30.060(b) and the Uniform Rules
of the Alaska State Legislature, 1 am transmitting a bill
relating to the motor fuel oil tax. The bill would
increase the tax from eight cents per gallon to ten cents
per gallon of motor fuel.

This increase is appropriate in view of the increased
costs associated with highway programs. For 1976, we
anticipate that the maintenance costs will exceed our
present revenues by five million dollars. In subsequent
years, the gap will be much larger. This tax will come
close to plugging that gap. This 1is consistent with my
philosophy that ongoing programs ohould pay for themselves
with ongoing revenues.

Sincerely,

Jay S. Hammond
Governor
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MEMORANDUM State of Alaska

from:

:Sterling Gallagher date:March 11, 1975

to:

Commissioner of Revenue
FILE NO ~

TELEPHONE NO.

Frederick P. Boetsch subject: Increase in the Motor

Deputy Commissioner Fuel Tax
Department of Revenue

A Bill has been prepared which would increase the tax on motor fuel
from eight cents per gallon to ten cents per gallon. The 1incidence
of this tax will fall upon all motor fuel users and could cause the
price of gasoline to increase at least two cents per gallon.

This tax increase 1s necessary 1In order to defray costs of highway
maintenance which currently are far in excess of the revenues we
receive both from this tax source and the motor vehicle licensing
program. Although this increase will not entirely close the gap
between the revenues and highway maintenance expenditures it will
bring us closer by the amount indicated below.

As a side note, J might point out that a proposal has been introduced
by President Ford that would call for a shifting of highway taxes
from the federal to the state level v/hereby each one cent increase

in State Motor Fuel Tax would result in a corresponding decrease

in federal fuel taxes iIn that state. If this legislation passes
then, of course, the impact of our Bill will be zero on the cost

of gasoline to the motorist. However, at this stage that is some—
what speculative.

The projected increases in revenues from this Bill between FY 76
and FY 80 are as follows:

Projected Increases 1in Revenues
($000 Omitted)

FY 76 FY 77 FY 78 FY 79 FY 80
4368.6 5591.7 6262.7 7023.1 7865.9

We anticipate no increase cost of administration as a result of
this Bill.

FPB:lw
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Introduced: 3/18/75
Referred: Commerce and
Finance

BY THE RULES COMMITTEE BY

1 IN THE HOUSE REQUEST OF THE GOVERNOR
2 HOUSE BILL HO. 306
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
1 NINTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: "An Act relating to the motor fuel oil tax; and
7 providing for an effective date."
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. AS ~3-70.010(a) is amended to read:
10 (a) There is levied a tax of ten [EIGHT] cents a gallon on all
1 motor fuel sold or otherwise transferred within the state, except that
2 (1) the tax on aviation gasoline 1is four cents a gallon;
(2) the tax on motor fuel used 1iri engines for the pro-—
u pulsion of boats and watercraft of all descriptions is four cents a
5 gallon; if a person claims an exemption for non-propulsion use? under
16 this paragraph, he shall sign a statement at the time of the sale or
v transfer attesting to the fact that the amount of fuel for which he
18 claims the exemption will be used only for non-propulsion use aboard a
19
boat, or watercraft; and
20 (3) the tax on all aviation fuel other than gasoline 1is two
2
and one-half cents a gallon.
2 Sec. 2.AS A3 .*10.010(b) is amended to read:
23
(b) There 1is levied a tax of ten [EIGHT] cents a gallon on all
24
motor fuel consumed by a user, except that
25
(1) the tax on aviation gasoline consumed is four cents a
26
gallon;
27 i ) )
(2) the tax on motor fuel used in engines for the propulsion
28
of boats and watercraft of all descriptions is four cents a gallon; if
2

a person claims an exemption for non-propulsion use under this paragraph

-1- HB 306



he shall sign a statement at the time of purchase attesting to the
fact that the amount cf fuel for which he claims the exemption will be
used only for non-propulsion use aboard a boat or Watercraft; and
3) the tax on all aviation fuel other than gasoline 1is two
and one-half cents a gallon.

Sec. 3. This Act takes effect July 1, 1975-
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March 18, 1975

The Honorable Mike Bradner
Speaker of the House
Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. Speaker:

In accordance with AS 24.30.060(b) and the Uniform Rules
of the Alaska State Legislature, 1 am transmitting a bill
relating to the motor fuel oil tax. The bill would
increase the tax from eight cents per gallon to ten cents
per gallon of motor fuel.

This increase is appropriate in view of the increased
costs associated with highway programs. For 1976, we
anticipate that the maintenance costs will exceed our
present revenues by five million dollars. In subsequent
years, the gap will be much larger. This tax will come
close to plugging that gap. This is consistent with my
philosophy that ongoing programs should pay for themselves
with ongoing revenues.

Sincerely,

Jay S. Hammond
Governor



to:Sterling Gallagher DATE: March 11, 1975
Commissioner of Revenue
riLE NO:

TELEPHONE NO:

from: Frederick P. Boetsch s/1S&s/" subject.-Increase in the Motor
Deputy Commissioner Fuel Tax
Department of Revenue

A Bill has been prepared which would increase the tax on motor fuel
from eight cents per gallon to ten cents per gallon. The incidence
of this tax will fall upon all motor fuel users and could cause the
price of gasoline to increase at least two cents per gallon.

This tax increase 1S necessary 1in order to defray costs of highway
maintenance which currently are far in excess of the revenues we
receive both from this tax source and the motor vehicle licensing
program. Although this increase will not entirely close the gap
between the revenues and highway maintenance expenditures it will
bring us closer by the amount indicated below.

As a side note, | might point out _.hat a proposal has been introduced
by President Ford that would call for a shifting of highway taxes
from the federal to the state level whereby each one cent increase
in State Motor Fuel Tax would result in a corresponding decrease

in federal fuel taxes iIn that state. IT this legislation passes
then, of course, the impact of our Bill will be zero on the cost

of gasoline to the motorist. However, at this stage that is some—
what speculative.

The projected increases in revenues from this Bill between FY 76
and FY 80 are as follows:

Projected Increases iIn Revenues
($000 Omitted)

FY 76 FY 77 FY 78 FY 79 FY 80
4368.6 5591.7 6262.7 7023.1 7865.9

We anticipate no increase cost of administration as a result of
this Bill.

FPB:lw



March 18, 1975

The Honorable Mike Bradner
Speaker of the House
Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. Speaker:

In accordance with AS 24.30.060(b) and the Uniform Rules
of the Alaska State Legislature, |1 am transmitting a bill
relating to the motor fuel oil tax. The Dbill would
increase the tax from eight cents per gallon to ten cents
per gallon of motor fuel.

This 1ncrease is appropriate in view of the increased
costs associated with highway programs. For 1976, we
anticipate that the maintenance costs will exceed “ur
present revenues by five million dollars. In subsequent
years, the gap will be much larger. This tax will come
close to plugging that gap. This 1is cc isistent with my
philosophy that ongoing programs should pay for themselves
with ongoing revenues.

Sincerely,

Jay S. Hammond
Governor



to:

from:

stealing Gallagher date:March 11, 1975

Commissioner of Revenue
FILE NO:

TELEPHONE NO:

Frederick P. Boetsch subject.-increase in the Motor

Deputy Commissioner Fuel Tax
Department of Revenue

A Bill has been prepared which would increase the tax on motor fuel
from eight cents per gallon to ten cents per gallon. The incidence
of this tax will fall upon all motor fuel users and could cause the
price of gasoline to increase at least two cents per gallon.

This tax increase 1is necessary in order to defray costs of highway
maintenance which currently are far in excess of the revenues we
receive both from this tax source and the motor vehicle licensing
program. Although this increase will not entirely close the gap
between the revenues and highway maintenance expenditures it will
bring us closer by the amount indicated below.

As a side note, 1 might point out that a proposal has been introduced
by President Ford that would call for a shifting of highway taxes
from the federal co the state level whereby each one cent increase

in State Motor Fuel Tax would result in a corresponding decrease

in federal fuel taxes in that state. IT this legislation passes
then, of course, the impact of our Bill will be zero on the cost

of gasoline to the motorist. However, at this stage that i1s some—

what speculative.

The projected increases in revenues from this Bill between FY 76
and FY 80 are as follows:

Projected Increases in Revenues
($000 Omitted)

FY 76 FY 77 FY 78 FY 79 FY 80

4368.6 5591.7 6262.7 7023.1 7865.9

We anticipate no increase cost of administration as a result of
this Bill.
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April 7, 1975

The Honorable Hugh Malone
Chairman

House Finance Committee
Alaska State Legislature
State Capitol

Juneau, Alaska

Re: House Bill No. 306
Dear Mr. Malone:

House Bill No. 306, an Act relating to the motor fuel oil tax was introduced
in the House on March 18, 1975 and was referred to the House Commerce and
Finance Committees.

On April 4, 1975 the House Commerce Committee after receiving testimony on
the bill, recommended it "do pass"™ and referred the bill to the House
Finance Committee.

For the consideration of the House Finance Committee, 1 am enclosing a copy
of a memorandum from Frederick P. Boetsch, Deputy Commissioner of the
Department of Revenue indicating the need for the proposed legislation and
the projected increases in revenues for the fiscal years 1976 through 1980
and advising that no additional cost of administration is anticipated.

If you or any members of the House Finance Committee have any questions on
the material submitted, please telephone the writer at 465-2397 and I will

contact Mr. Boetsch for further material or testimony.

Very truly yours,

R. D. Stevenson
Special Assistant

RDS:eh
cc: Frederick P. Boetsch

Deputy Commissioner
Department of Revenue



State of Alas!

10 Sterling Gallagher date:March 19 , 1975

Commissioner of Revenue
FILE NO:

TELEPHONE NO:

from:Frederick P. Boetsch subject:increase in the Motor
Deputy Commissioner Fuel Tax

Department of Revenue .
House Bill 306

A Bill lias been prepared which would increase the tax on motor fuel
from eight cents per gallon to ten cents per gallon. The 1incidence
of this tax will fall upon all motor fuel users and could cause the
price of gasoline to increase at least two cents per gallon.

This tax increase 1is necessary in order to defray costs of highway
maintenance which currently are far in excess of the revenues we
receive both from this tax source and the motor vehicle licensing
program. Although this increase will not entirely close the gap
between the revenues and highway maintenance expenditures i1t will
bring us closer by the amount indicated below.

As a side note, | might point out that a proposal has been introduced
by President Ford that would call for a shifting of highway taxes
from the federal to the state level whereby each one cent increase

in State Motor Fuel Tax would result in a corresponding decrease

in federal fuel taxes in that state. IT this legislation passes
then, of course, the impact of our Bill will be zero on the cost

of gasoline to the motorist. However, at this stage that is some—
what speculative.

The projected increases in revenues from this Bill between PY 76
and FY 80 are as follows:

Projected Increases 1in Revenues
($000 Omitted)

FY 76 FY 77 FY 78 FY 79 FY 80

4368.6 5591.7 6262.7 7023.1 7865.9

We anticipate no increase cost of administration as a result of

this B ill.



DEPAITIITMEXT OF KEVEME /
OFFICE OF THE COMMISSIONER / POUCH S - JUNEAU 99801

April 7, 1975

The Honorable Hugh Malone
Chairman

House Finance Committee
Alaska State Legislature
State Capitol

Juneau, Alaska

Re: House Bill No. 306
Dear Mr. Malone:

House Bill No. 306, an Act relating to the motor fuel oil tax was introduced
in the House on March 18, 1975 and was referred to the House Commerce and
Finance Committees.

On April 4, 1975 the House Commerce Committee after receiving testimony on
the bill, recommended it "do pass"™ and referred the bill to the House
Finance Committee.

For the consideration of the House Finance Committee, I am enclosing a cop>
of a memorandum from Frederick P. Boetsch, Deputy Commissioner of the
Department of Revenue indicating the need for the proposed legislation and
the projected increases in revenues for the fiscal years 1976 through 1980
and advising that no additional cost of administration is anticipated.

If you or any members of the House Finance Committee have any questions on
the material submitted, please telephone the writer at 465-2397 and I will

contact Mr. Boetsch for further material or testimony.

Very truly yours,

R. D. Stevenson
Special Assistant

RDS:eh
cc: Frederick P. Boetsch

Deputy Commissioner
Department of Revenue



MEMORANDUM

to Sterling Gallagher
Commissioner of Revenue

from:Frederick P. Boetsch subject:increase in the Motor

Deputy Commissioner = =3
Department of Revenue

A Bill has been prepared which would increase the tax on moto"r fuel
from eight cents per gallon to ten cents per gallon. The 1inciuence
of this tax will fall upon all motor fuel users and cculd cause the
price of gasoline to increase at least two cents per gallon.

This tax increase 1s necessary 1in order to defray costs of highway
maintenance which currently are far in excess of the revenues we
receive both from this tax source and the motor vehicle licensing
program. Although this increase will not entirely "-lose the gap
between the revenues and highway maintenance expenditures it will
bring us closer by the amount indicated below.

As a side note, | might point out that a proposal has been introduced
by President Ford that would call for a shifting of highway taxes
from the federal to the state level whereby each one ce t increase

in State Motor Fuel Tax would result in a corresponding decrease

in federal fuel taxes iIn that state. IT this legislation passes
then, of course, the impact of our Bill will be zero on the cost

of gasoline to the motorist. However, at this stage that is some—
what speculative.

The projected increases in revenues from this Bill between FY 76
and FY 80 are as follows:

Projected Increases 1in Revenues
($000 Omitted)

FY 76 FY 77 FY 78 FY 79 FY 80

4368.6 5591.7 6262.7 7023.1 7865.9

We anticipate no increase cost of administration as a result of
this Bill.

FPB:lIw
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April 7, 1975

The Honorable Hugh Malone
Chairman

House Finance Committee
Alaska State Legislature
State Capitol

Juneau, Alaska

Re: House Bill No. 306
Dear Mr. Malone:

House Bill No. 306, an Act relating to the motor fuel oil tax was introduced
in the House on March 18, 1975 and was referred to the House Commerce and
Finance Committees.

On April 4, 1975 the House Commerce Committee after receiving testimony on
the bill, recommended it "do pass™ and referred the bill to the House
Finance Committee,

For the consideration of the House Finance Committee, 1 am enclosing a copy
of a memorandum from Frederick P. Boetsch, Deputy Commissioner of the
Department of Revenue indicating the need for the proposed legislation and
the projected increases 1in revenues for the fiscaj. years 1976 through 1980
and advising that no additional cost of administration 1is anticipated.

If ycu or any members of the House Finance Committee have any questions on
the material submitted, please telephone the writer at 465-2397 and 1 will

contact Mr. Boetsch for further material or testimony.

Very truly yours,

R. D. Stevenson
Special Assistant

RDS:eh
cc: Frederick P. Eoetsch

Deputy Commissioner
Department of Revenue
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to

from:

EMORANDUM State of Alaska

Sterling Gallagher date:March 19 / 1975

Commissioner of Revenue
FILE NO:

TELEPHONE NO:

Frederick P. Boetsch subject: Increase in the Motor

Deputy Commissioner g Fuel Tax
Department of Revenue House Bill 306

A Bill has been prepared which v/ould increase the tax on motor fuel
from eight cents per gallon to ten cents per gallon. The 1incidence
of this tax will fall upon all motor fuel users and could cause the
price of gasoline to increase at least two cents per gallon.

This tax increase is necessary in order to defray costs of highway
maintenance which currently are far in excess of the revenues we
receive both from this tax source and the motor vehicle licensing
program. Although this 1increase will not entirely close the gap
between the revenues and highway maintenance expenditures 1t will
bring us closer by the amount indicated below.

As a side note, | might point out that a proposal has been introduced
by President Ford that would calx for a shifting of highway taxes
from the federal to the state level whereby each one cent increase

in State Motor Fuel Tax would result iIn a corresponding decrease

in federal fuel taxes 1In that state. IT this legislation passes
then, of course, the impact of our Bill will be zero on the cost

of gasoline to the motorist. Hov/ever, at this stage that i1s some—
what speculative.

The projected increases in revenues from this Bill between FY 76
and FY 80 are as follows:

Projected Increases 1in Revenues
($000 Omitted)

FY 76 FY 77 FY 78 FY 79 . FY 80

4368.6 5591.7 6262.7 7023.1 7865.9

We anticipate no increase cost of administration as a result of
this Bill.

FPB:lw



crp
I
f? MV S HAVMOND, Codarmor

IHEPALItT3FIEIVT 4>F BSBEVENEE
CFHCECGF THECOWISSONER / FOUHS - JIM/U 99801

April 7, 1975

The Honorable Hugh Malone
Chairman

House Finance Committee
Alaska State Legislature
State Capitol

Juneau, Alaska

Re: House Bill No. 306
Dear Mr,< Malone:

House Bill No. 306, an Act relating to the motor fuel oil tax was introduced
in the House on March 18, 1975 and was referred to the House Commerce and
Finance Committees.

On April 4, 1975 the House Commerce Committee after receiving testimony on
the bill, recommended it "do pass"™ and referred the bill to the House
Finance Committee.

For the consideration of the House Finance Committee, I am enclosing a copy
of a memorandum from Frederick P. Boetsch, Deputy Commissioner of the
Department of Revenue indicating the need for the proposed legislation and
the projected increases in revenues for the fiscal years 1976 through 1980
and advising that no additional cost of administration is anticipated.

If you or any members of the House Finance Committee have any questions on
the material submitted, please telephone the writer at 465-2397 and I will

contact Mr. Boetsch for further material or testimony.

Very truly yours,

R. D. Stevenson
Special Assistant

RDS:eh
cc: Frederick P. Boetsch

Deputy Commissioner
Department of Revenue



A Bill has been prepared which would increase the tax on motor fuel
from eight cents per gallon to ten cents per gallon. The 1incidence
of this tax will fall upon all motor fuel users and could cause the
price of gasoline to increase at least tv/o cents per gallon.

This tax increase 1is necessary iIn order to defray costs of highway
maintenance which currently are far in excess of the revenues we
receive both from this tax source and the motor vehicle licensing
program. Xlthough this increase will not entirely close the gap
between the revenues and highway maintenance expenditures it will
bring us closer by the amount indicated below.

As a side note, | might point out that a proposal has been introduced
by President Ford that would call for a shifting of highway taxes
from the federal to the state level whereby each one cent increase

in State Motor Fuel Tax would result in a corresponding decrease

in federal fuel taxes in that state. If this legislation passes
then, of course, the impact of our Bill will be zero on the cost

of gasoline to the motorist. However, at this stage that is some—

what speculative.

The projected 1increases in revenues from this Bill betv/een FY 76
and FY 80 are as follows:

Projected Increases in Revenues
($000 Omitted)

FY 76 FY 77 FY 78 FY 79 . FY 80
4368.6 5591.7 6262.7 7023.1 7865.9
We anticipate no increase cost of administration as a result of

this B ill.

FPB:lw



