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I N  T H E  H O U S E  B Y  G U Y

H O U S E  B I L L  H O .  3 0 2  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A B I L L

P e r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  r e v e n u e  s h a r i n g  f o r  r o a d

m a i n t e n a n c e ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 3 . 1 8 . 0 1 0 ( b )  i s  a m e n d e d  t o  r e a d :

(b) D u r i n g  e a c h  f i s c a l  y e a r  t h e  s t a t e  s h a l l  p a y  t o  a  c i t y  o r  o r g a ­

n i z e d  b o r o u g h  o f  a n y  c l a s s  w h i c h  h a s  p o w e r  t o  p r o v i d e  f o r  r o a d  m a i n t e ­

n a n c e  a n d  e x e r c i s e s  t h e  p o w e r  a  s u m  e q u a l  t o  $ 1 , 5 0 0  a  m i l e  f o r  e a c h  m i l e  

o f  r o a d ,  s t r e e t  o r  h i g h w a y  m a i n t a i n e d  b y  t h e  l o c a l  g o v e r n m e n t ,  e x c l u d i n g  

t h e  o f f i c i a l  s t a t e  h i g h w a y  s y s t e m ,  r o a d s ,  s t r e e t s  o r  h i g h w a y s  n o t  d e d i ­

c a t e d  t o  p u b l i c  u s e ,  a n y  r o a d s ,  s t r e e t s  o r  h i g h w a y s  m a i n t a i n e d  u n d e r  t h e  

l o c a l  s e r v i c e  r o a d  p r o g r a m  ( A S  1 9 . 3 0 . 1 1 1  - 1 9 - 3 0 . 2 5 1 ) ,  a n d  a l l e y w a y s ,  i n  

a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  b y  t h e  D e p a r t m e n t  o f  H i g h w a y s .  M o  

p a y m e n t s  m a y  b e  m a d e  f o r  m a i n t e n a n c e  o f  r o a d s  n o t  u s e d  b y  a u t o m o t i v e  

e q u i p m e n t . F r o z e n  r i v e r w a y s  a n d  c o n n e c t i o n s  f r o m  i n h a b i t e d  a r e a s  t o  t h e  

r i v e r w a y  w h i c h  m a y  b e  s a f e l y  u s e d  f o r  p u b l i c  t r a n s p o r t a t i o n  b y  a u t o m o t i v e  

e q u i p m e n t  a n d  a r e  s o  u s e d  d u r i n g  a  p o r t i o n  o f  a  y e a r  a r e  e l i g i b l e  f o r  

p a y m e n t s  u n d e r  t h i s  s e c t i o n  i f  t h e  r i v e r w a y s  a n d  c o n n e c t i o n s  a r e  m a i n ­

t a i n e d  d u r i n g  t h e  p e r i o d  o f  u s e  b y  a m u n i c i p a l i t y  o r  c o m b i n a t i o n  o f

m u n i c i p a l i t i e s . T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ,  a f t e r  

c o n s u l t a t i o n  w i t h  t h e  D e p a r t m e n t  o f  H i g h w a y s ,  s n a i l  d e t e r m i n e  w h i c h  

r i v e r w a y s  a n d  c o n n e c t i o n s  q u a l i f y  a n d ,  w h e r e  t h e  r i v e r w a y  o r  c o n n e c t i o n  

l i e s  o u t s i d e  t h e  c o r p o r a t e  l i m i t s  o f  a  m u n i c i p a l i t y ,  w h i c h  m u n i c i p a l i t y  

i s  e l i g i b l e  f o r  t h e  s h a r e d  r e v e n u e  u n l e s s  t h e  m u n i c i p a l i t i e s  I n v o l v e d  

h a v e  a g r e e d  i n  w r i t i n g  t o  a  p a r t i c u l a r  d i s t r i b u t i o n .

Introduce^. 3/18/75
Referred1 State Affairs and
Finance

- 1 - HB 302



* S e c .  2. A S  2 9 . 4 3 . 0 3 7 ( a )  i s  a m e n d e d  t o  • s a d :

(a) A  m u n i c i p a l i t y  m a y  p r o v i d e  p a r k s ,  r o a d s  ( i n c l u d i n g  i c e  r o a d s ) , 

t r a i l s ,  p l a y g r o u n d s ,  c e m e t e r i e s  a n d  a i r p o r t s  o u t s i d e  i t s  b o u n d a r i e s ,  

s u b j e c t  t o  A S  2 9 . 3 3 . 0 1 0 ,  a n d  m a y  r e g u l a t e  t h e i r  u s e  a n d  o p e r a t i o n .  A 

r e g u l a t i o n  a d o p t e d  u n d e r  t h i s  s e c t i o n  m u s t  s t a t e  t h a t  it a p p l i e s  o u t s i d e  

t h e  m u n i c i p a l i t y .

HB 302 - 2
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"An Aec r e l a t i n g  to revenue s h a ring for read m a i n t e n a n c e . "

C O M M I T T E E  R E P O R T

4 / 8 / 7 5 H O U S E

Mr. S p e a k e r : D a t e / £  /

T h e  C o m m  i t t e e  on
K I . J A . 1 J /

h as had

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  of t h e  m e m b e r s  of t h e  C o m m i t t e e  

( ) r e c o m m e n d s  it DO P A S S

( ) r e c o m m e n d s  it DO N O T  P A S S

( ) r e c o m m e n d s  it DO P A S S  W I T H  A T T A C H E D  A M E N D M E N T  (S)

( ) r e c o m m e n d s  it BE R E P L A C E D  W I T H  CS F O R  A N D  T H A T

CS F O R DO P A S S

( ) " a n d "  r e c o m m e n d s  it BE R E F E R R E D  TO T H E  

C O M M I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

_________________
» W  /  (f _
' ~' A An

■ ,

♦ / fi t
A--/" b')x a - t4- /'

. • t : s  ■- r
 ------------------

M e m b e r s  N O T  c o n c u r r i n g  in t he M a j o r ! t y  r e p o r t :

______________________________  r e c o m m e n d s :

______________________________  r e c o m m e n d s :

______________________________  r e c o m m e n d s :

r e c o m m e n d  s : 

r e c o m m e n d  s :

■f /// C ha i rma n

//
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Introduced: 3/18/75
Referred: State Affairs and
Finance

I N  T H E  H O U S E  B Y  G U Y

H O U S E  B I L L  N O .  3 0 2  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  r e v e n u e  s h a r i n g  f o r  r o a d

m a i n t e n a n c e ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  A 3 . 1 8 . 0 1 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  D u r i n g  e a c h  f i s c a l  y e a r  t h e  s t a t e  s h a l l  p a y  t o  a  c i t y  o r  o r g a ­

n i z e d  b o r o u g h  o f  a n y  c l a s s  w h i c h  h a s  p o w e r  t o  p r o v i d e  f o r  r o a d  m a i n t e ­

n a n c e  a n d  e x e r c i s e s  t h e  p o w e r  a  s u m  e q u a l  t o  $ 1 , 5 0 0  a  m i l e  f o r  e a c h  m i l e  

o f  r o a d ,  s t r e e t  o r  h i g h w a y  m a i n t a i n e d  b y  t h e  l o c a l  g o v e r n m e n t ,  e x c l u d i n g  

t h e  o f f i c i a l  s t a t e  h i g h w a y  s y s t e m ,  r o a d s ,  s t r e e t s  o r  h i g h w a y s  n o t  d e d i ­

c a t e d  t o  p u b l i c  u s e ,  a n y  r o a d s ,  s t r e e t s  o r  h i g h w a y s  m a i n t a i n e d  u n d e r  t h e  

l o c a l  s e r v i c e  r o a d  p r o g r a m  ( A S  1 9 . 3 0 . 1 1 1  - 1 9 . 3 0 . 2 5 1 ) ,  a n d  a l l e y w a y s ,  I n  

a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  b y  t h e  D e p a r t m e n t  o f  H i g h w a y s .  M o  

p a y m e n t s  m a y  b e  m a d e  f o r  m a i n t e n a n c e  o f  r o a d s  n o t  u s e d  b y  a u t o m o t i v e  

e q u i p m e n t . F r o z e n  r i v e r w a y s  a n d  c o n n e c t i o n s  f r o m  i n h a b i t e d  a r e a s  t o  t h e  

r i v e r w a y  w h i c h  m a y  b e  s a f e l y  u s e d  f o r  p u b l i c  t r a n s p o r t a t i o n  b y  a u t o m o t i v e  

e q u i p m e n t  a n d  a r e  s o  u s e d  d u r i n g  a  p o r t i o n  o f  a y e a r  a r e  e l i g i b l e  f o r  

p a y m e n t s  u n d e r  t h i s  s e c t i o n  i f  t h e  r i v e r w a y s  a n d  c o n n e c t i o n s  a r e  m a i n ­

t a i n e d  d u r i n g  t h e  p e r i o d  o f  u s e  b y  a  m u n i c i p a l i t y  o r  c o m b i n a t i o n  o f

m u n i c i p a l i t i e s .  T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ,  a f t e r  

c o n s u l t a t i o n  w i t h  t h e  D e p a r t m e n t  o f  H i g h w a y s ,  s h a l l  d e t e r m i n e  w h i c h  

r i v e r w a y s  a n d  c o n n e c t i o n s  q u a l i f y  a n d ,  w h e r e  t h e  r l v e r w a y  o r  c o n n e c t i o n  

l i e s  o u t s i d e  t h e  c o r p o r a t e  l i m i t s  o f  a  m u n i c i p a l i t y ,  w h i c h  m u n i c i p a l i t y  

i s  e l i g i b l e  f o r  t h e  s h a r e d  r e v e n u e  u n l e s s  t h e  m u n i c i p a l i t i e s  i n v o l v e d  

h a v e  a g r e e d  i n  w r i t i n g  t o  a p a r t i c u l a r  d i s t r i b u t i o n .- 1 - HB 302



* S e c .  2. A S  2 9 - ^ 3 . 0 3 7 ( a )  i s  a m e n d e d  t o  r e a d :

(a) A m u n i c i p a l i t y  m a y  p r o v i d e  p a r k s ,  r o a d s  ( i n c l u d i n g  i c e  r o a d s ) , 

t r a i l s ,  p l a y g r o u n d s ,  c e m e t e r i e s  a n d  a i r p o r t s  o u t s i d e  i t s  b o u n d a r i e s ,  

s u b j e c t  t o  A S  2 9 - 3 3 . 0 1 0 ,  a n d  m a y  r e g u l a t e  t h e i r  u s e  a n d  o p e r a t i o n .  A 

r e g u l a t i o n  a d o p t e d  u n d e r  t h i s  s e c t i o n  m u s t  s t a t e  t h a t  i t  a p p l i e s  o u t s i d e  

t h e  m u n i c i p a l i t y .
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STATE
of ALASKA

TO: r

FRO

William Parker, Chairman 

State Affairs Committee 
House of Representatives

m i
Charles S. Matlock 
Deputy Commissioner 

Department of Highways

DAIE ' Marc.i 21, 1975

SUBJECT: 00-3077 

HB 302

Pursuant to Ms. Ramage's telephone request Tuesday, March 18, for a fiscal 

note concerning HB 302, we have the fol lov.hg comments.

At the present time we have no idea which specific riverways and connections 
would qualify for a maintenance payment under AS 43.18.010 (b). To prepare 
such an estimate would involve considerable planning and consultation between 
this Department and the Department of Community and Regional Affairs. It 

may well be that many of Alaska's riverways would be usable during the winter 
and allow the people to have transportation facilities available for at least 

a good portion of the year.



/ , >
First Session - Ninth Legi-v lature

I. REQUEST
Bill NC. jib 502____________________________________________
T i 11 e : _ ...Revenue Sharinu for road m a i n t e n a n c e .__________________________
Requested by: Representative Guv___________________Date: April ij iQ7s
Return Date R e q u e s t e d _______________________________________________
A g e n c y : Community 5 Regional Affairs Program: Development:_________

Th e  L e g i s l a t u r e  j , Uie S.w'iin: o* #4— -^..^
F I S C A L  N O T E

II. FISCAL DETAIL
Budget Request Unlt(s) Affected: Municipal Sendees Revenue Sharing
A. EXPENDITURES: (Thousands of dollars)-

OBJECT i FY 75 FY 7b FY 77 FY 78 FY 79 y v 80

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
N 00 COMMODITIES
500 EQUIPMENT
GOO LAND & STRUCTURES
7 GRANTS, CLAIMS, ETC. 160.2

TOTAL

B. FUND ING : (Thousands of dollars)

GENERAL FUND 160.2 1
FEDERAL FUNDS I 1
OTHER i )

C . P O S I T I O N S :

PERMANENT/TEMPORARY / 1 0 /  D 4 / J / / /
MAN MONTHS (P./T.) / j____ / _ £ / / / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

ATTACHED

IV. ATTACHMENTS

PREPAfifiCTSY:

OrIginal
cc :

f  ^ 0̂ / J o b n  B. Chcnoweth, Director
Legislative Finance  /' J^°cal Government Assistance Division
Budget and Management j>( /
Prime Spor or (First Leglslaton1 jviamed)

V



A n a l y s i s

A p p l i c a t i o n s  u n d e r  the road m a i n t e n a n c e  p r o v i s i o n s  of the 
M u n i c i p a l  S e r v i c e s  R e v e n u e  S h a r i n g  P r o g r a m  for ice roads 
m a i n t a i n e d  by m u n i c i p a l i t i e s  w e r e  r e c e i v e d  d u r i n g  F Y ' 7 2  and 
FY'75 from A k o l m i u t  and St. M a r y ’s. T h e  C i t y  of Bethel is 
c u r r e n t l y  m a i n t a i n i n g  an ice ro a d  to N a p a k i a k .  A s s u m i n g  these
same s e r v i c e s  are m a i n t a i n e d  in F Y ' 7 6  the cost of e x t e n d i n g
the p r o g r a m  u n d e r  HB 502 is c a l c u l a t e d  as follows:

B e t h e l - N a p a k i a k  1 2 .00 m i l e s
A k o l m i u t - K a s i g l u k - N u n a p i t c h u k  6.25

1 8 .25 @ $ 1 , 5 0 0  = $ 2 7 ,575

C o s t  of S e r v i c e s  D i f f e r e n t i a l  59.2% 10,751

$ 5 8 , 1 0 6

St. M a r y 1s - P i t k a s  Point-
P i l o t  S t a t i o n  9.21 § $1, 5 0 0  = $ 1 5 , 8 1 5

Cost of S e r v i c e s  D i f f e r e n t i a l  28.5% 3,910

$ 1 7 , 7 2 5

T O T A L  $55,851

It is c o n c e i v a b l e  that the Bethel ice road s y s t e m  c o u l d  be 
e x p a n d e d  North, to i n c l u d e  the v i l l a g e s  ol K w e t h l u k ,
T u l u k s a k ,  A k i a k  and A k i a c h a k .  T h i s  w o u l d  add a m a x i m u m  of 
50 m i l e s  to the s y s t e m  at an e s t i m a t e d  cost of  $104,*100.

50 mi 1 cs 0 $1 , 500 =$ 75 , 000

Co s t  of S e r v i c e s  D i f f e r e n t i a l  59.2% 29 , 4 0 0

$ 1 0 4 , 4 0 0

TOTAL $160,251
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"An Act r e l a t i n g  to public employees p o s t - retirement pension
adjustment; and providin g for an effective date."

C O M M  I T T E E  R E P O R T
3/28/75 H O U S E

H r . S p e a k e r :  D a t e

T h e  C o m m i t t e e  on F I N A N C E  h a s  h ad 3 0 3

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i ty of t h e  m e m b e r s  oi t h e  C o m m i t t e e  

( ) r e c o m m e n d s  it DO P A S S

( ) r e c o m m e n d s  it DO N O T  P A S S

( ) r e c o m m e n d s  it DO P A S S  W I T H  A T T A C H E D  AM EN DM E N T (S )

( ) r e c o m m e n d s  it BE R E P L A C E D  W I T H  CS F O R  __________________  A N D  T H A T

CS F O R __________________________DO P A S S

( ) " a n d "  r e c o m m e n d s  it BE R E F E R R E D  TO T H E  ________________________________

C O M M  I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) "other"

M e m b e r s  s i g n i n g  the M a j o r  i *• y r e p o r t :

M e m b e r s  N O T  c o n c u r r i n g  in t he M a j o r i t y r e p o r t  :

______________________________  r e c o m m e n d s :

______________________________  r e c o m m e n d s :

____________________________ r e c o m m e n d s :

______________________________ r e c o m m e n d s  :

r er. omme nd s :

C ha i rma n



"An Act re lating to public employees post-r e t i r e m e n t  pension
adjustment; and p r o v iding for an eff ective date."

C O M M  I T T E E  R E P O R T

3/18/75 H O U S E  FINANCE

Mr. S p e a k e r :  D a t e   Mftil. '7*T

T h e  C o m m i t t e e  o n  State Affairs h a s  h a d  HB 303

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y o f  t h e  m e m b e r s  of t h e  C o m m i t t e e  

( ) r e c o m m e n d s  it DO P A S S

( ) r e c o m m e n d s  it DO N O T  P A S S

( ) r e c o m m e n d s  it DO P A S S  W I T H  A T T A C H E D  A M E N D M E N T (S )

( ) r e c o m m e n d s  it BE R E P L A C E D  W I T H  CS F O R  ___________________ A N D  T H A T

CS F O R _________________________ DO P A S S

( ) " a n d "  r e c o m m e n d s  it BE R E F E R R E D  TO T H E  ________________________________

C O M M  I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( f) Uo-t h-eT11 tvA)» . vc V  > \ ■ '’i .

M e m b e r s  s i g n i n g  t h e  M a j o r i t y r e p o r t :

. 1 / 1

!■ v  l/.' I’ >_______________  l \> .fV)
■; / y'* To v

~ P — . ______ d u

M e m b e r s  N O T  cp-n c u r r i n g  in t h e  Ma j o r i ty r e p o r t :
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Finance

Introduced: 3/18/75
Referred: cate Affairs an<{

IN THE HOUSE BY HACKNEY

HOUSE BILL NO. 303 

IN THE LEGISLATURE 0? THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to public employees post-retirement

pension adjustment; and providing for an effective

d a t e .fi

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.35.^75 is repealed and re-enacted to read:

Sec. 39.35.^75. POST-RETIREMENT PENSION ADJUSTMENT, (a) When 

the administrator determines that the cost of living has Increased5 he 

shall increase all service retirement ana survivors* benefits salaries 

to reflect this cost-of-living Increase.

(b) The percentage increase shall be equal to the cost-of-living 

increases, as determined by the United States Bureau of Labor Consumer 

Price Index for Anchorage, Alaska, for the 12-month period ending 

September 30 of the current year. The required percentage Increase 

shall be applied to the individual's service retirement benefit includ­

ing the previously granted post-retirement pension adjustment amounts.

A person receiving benefits from the system shall be first eligible for 

an increase at the end of the year following the year of retirement. 

Increases shall be effective on and paid beginning the first day of 

January.

® Sec. 2. This Act takes effect July 1, 1975.

# COM M ITTEE COPY HB 303



H I S T O R Y  I N  T H E  H O U S EH I S T O R Y  I N  T H E  S E N A T EH I S T O R Y  I N  T H E  H O U S EA L A S K A  S T A T E  L E G I S L A T U R E

R e c e i v e d  f r o m  S e n a t eR e a d  first t i m e  a n d  re fe rred  
to C o m m i t t e e  o n

R e a d  first t i m e  a n d  referred  
to C o m m i t t e e  o n

S e s s io nL e g i s l a t u r e

H O U S E

R e p o r t e d  b a c k  w it h  
r e c o m m e n d a t i o n  that

R e p o r t e d  b a c k  w it h  
r e c o m m e n d a t i o n  that

R e a d  s e c o n d  t im e  a n dR e a d  s e c o n d  t i m e  a n d

R e p o r t e d  c o r r e c t ly  e n r o l l e d

S e n t  to G o v e r n o r

B v  G o v e r n o r
P A S S  E f f e c t i v e  D a t e

Y e a s  Yeas
N a y s  N a y s
A b s e n t  A b s e n t
E x c u s e d  E x c u s e d

R e c o n s i d e r a t i o n
P A S S  E f f e c t i v e  D a t e

Y e a s  Y eas
N a y s  N a v s
A b s e n t  A b s e n t
E x c u s e d  E x c u s e d
R e p o r t e d  co rrec t ly  e n g r o s s e d  
S i g n e d  b y  P r e s id e n t  
Returned lo H o m e

E f f e c t i v e  D a t e  
Y ea s  
N a y s  
A b s e n t  
E x c u s e d

P A S S
Y e a s
N a y s
A b s e n t
E x c u s e d F i l e d  w it h  L l .  G o v e r n o r

R e c o n s i d e r a t i o n
E f f e c t i v e  D a l e  
Y e a s  
N a y s  
A b s e n t  
E x c u s e d  

e n g r o s s e d

P A S S

A b s e n t
E x c u s e d
R e p o r t e d  co r r e c t ly  
S i g n e d  b y  S p e a k e r  
S e n t  to S e n a t eI n t r o d u c e d  i n  th e  H o u s e

S E C R ET A R Y  O F  T H E  S E N A T EC H I E F  C L E R K  O F  T H E  H O U S E



H O U S E  B I L L  M O . 3 0 3  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N
•«

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  p u b l i c  e m p l o y e e s  p o s t - r e t i r e m e n t

p e n s i o n  a d j u s t m e n t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 9 . 3 5 . 4 7 5  is r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  3 9 . 3 5 . ^ 7 5 .  P O S T - R E T I R E M E N T  P E N S I O N  A D J U S T M E N T .  (a) W h e n  

t h e  a d m i n i s t r a t o r  d e t e r m i n e s  t h a t  t h e  c o s t  o f  l i v i n g  h a s  i n c r e a s e d ,  h e  

s h a l l  i n c r e a s e  a l l  s e r v i c e  r e t i r e m e n t  a n d  s u r v i v o r s '  b e n e f i t s  s a l a r i e s  

t o  r e f l e c t  t h i s  c o s t - o f - l i v i n g  I n c r e a s e .

(b) T h e  p e r c e n t a g e  i n c r e a s e  s h a l l  b e  e q u a l  t o  t h e  c o s t - o f - l i v i n g  

I n c r e a s e s ,  a s  d e t e r m i n e d  b y  t h e  U n i t e d  S t a t e s  B u r e a u  o f  L a b o r  C o n s u m e r  

P r i c e  I n d e x  f o r  A n c h o r a g e , A l a s k a ,  f o r  t h e  1 2 - m o n t h  p e r i o d  e n d i n g  

S e p t e m b e r  30 o f  t h e  c u r r e n t  y e a r .  T h e  r e q u i r e d  p e r c e n t a g e  i n c r e a s e  

s h a l l  b e  a p p l i e d  t o  t h e  i n d i v i d u a l ' s  s e r v i c e  r e t i r e m e n t  b e n e f i t  i n c l u d ­

i n g  t h e  p r e v i o u s l y  g r a n t e d  p o s t - r e t i r e m e n t  p e n s i o n  a d j u s t m e n t  a m o u n t s .

A p e r s o n  r e c e i v i n g  b e n e f i t s  f r o m  t h e  s y s t e m  s h a l l  b e  f i r s t  e l i g i b l e  f o r  

a n  i n c r e a s e  a t  t h e  e n u  o f  t h ? y e a r  f o l l o w i n g  t h e  y e a r  o f  r e t i r e m e n t .  

I n c r e a s e s  s h a l l  b e  e f f e c t i v e  o n  a n d  p a i d  b e g i n n i n g  t h e  f i r s t  d a y  o f  

J a n u a r y .

* S e c .  2. T h i s  A c 0 t a k e s  e f f e c t  J u l y  1 ,  1 9 7 5 .

Introduced: 3/18/75
Referred: State Affairs a
Finance

IN THE HOUSE BY HACKNEY



I n t r o d u c e d :  3 / 1 8 / 7 5

R e f e r r e d :  S t a t e  A f f a i r s  a n d

F i n a n c e

I N  T H E  H O U S E  B Y  H A C K N E Y

H O U S E  B I L L  N O .  3 0 3  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I E 3 T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  p u b l i c  e m p l o y e e s  p o s t - r e t i r e m e n t

p e n s i o n  a d j u s t m e n t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 9 * 3 3 . 4 7 5  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  3 9 . 3 5 . 4 7 5 .  P O S T - R E T I R E M E N T  P E N S I O N  A D J U S T M E N T .  (a) W h e n  

t h e  a d m i n i s t r a t o r  d e t e i’m i n e s  t h a t  t h e  c o s t  o f  l i v i n g  h a s  i n c r e a s e d ,  h e  

s h a l l  i n c r e a s e  a l l  s e r v i c e  r e t i r e m e n t  a n d  s u r v i v o r s '  b e n e f i t s  s a l a r i e s  

t o  r e f l e c t  t h i s  c o s t - o f - l i v i n g  i n c r e a s e .

(b) T h e  p e r c e n t a g e  i n c r e a s e  s h a l l  b e  e q u a l  t o  t h e  c o s t - o f - l i v i n g  

i n c r e a s e s ,  a s  d e t e r m i n e d  b y  t h e  U n i t e d  S t a t e s  B u r e a u  o f  i.abor C o n s u m e r  

P r i c e  I n d e x  f o r  A n c h o r a g e ,  A l a s k a ,  f o r  t h e  1 2 - m o n t h  p e r i o d  e n d i n g  

S e p t e m b e r  3 0  o f  t h e  c u r r e n t  y e a r .  T h e  r e q u i r e d  p e r c e n t a g e  i n c r e a s e  

s h a l l  b e  a p p l i e d  t o  t h e  i n d i v i d u a l ' s  s e r v i c e  r e t i r e m e n t  b e n e f i t  i n c l u d ­

i n g  t h e  p r e v i o u s l y  g r a n t e d  p o s t - r e t i r e m e n t  p e n s i o n  a d j u s t m e n t  a m o u n t s .

A p e r s o n  r e c e i v i n g  b e n e f i t s  f r o m  t h e  s y s t e m  s h a l l  b e  f i r s t  e l i g i b l e  f o r  

a n  I n c r e a s e  a t  t h e  e n d  o f  t h e  y e a r  f o l l o w i n g  t h e  y e a r  o f  r e t i r e m e n t .  

I n c r e a s e s  s h a l l  b e  e f f e c t i v e  o n  a n d  p a i d  b e g i n n i n g  t h e  f i r s t  d a y  o f  

J a n u a r y .

s S e c .  2. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 7 5 .
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T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a  

F I S C A L  N O T E

F i r s t  S e s s i o n  - N i n t h  L e g i s l a t u r e

I. R E Q U E S T

B i l l  Ntf. _Houso CilL 30j__________________________________________________________________
T i t l e :  An act re l . l t i 111 to Pi.;Mir Q n l o y c es ' <'nst Rr»H rnTi'iil P » n r i n n  Artjnr.Irpnt
R e q u e s t e d  b y : (mure S tate At 11111";_____________
R e t u r n  D a t e  R e q u o n t e a : Ac sere ns nossiM c
A g e n c y : A d m in is t ra t io n  - Retirem ent

D a t e :  ?/;7/7fi

Program: PERS

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n l t ( s )  A f f e c t e d : __________
A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

All
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T O T A L
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B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 007 1 0 4,626 4 .904 5.190 5.510 5.241
F E D E R A L  F U N D S 17: ri 903 1,0.2 1 .105 1.171 ! 1.241
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p o s i t i o n s :
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M A N  M O N T H S  ( P . / f T ) h i j  0 0 7  0 0 /  0 0 7  i 0 /  .(

0 / 0
Tr

III .  A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  1 11) 

The following assumptions were used:

1. Animal rate of inflation = AS
2. Annual rate of increase in State pnyroi - 6 Z

3. Legislation will require an increase in the employer
contribution rate hy 4.13 of covered payroll.

4. estimated Stale payroll (or IY 7G is S]40,000,000

IV. A T T A C H M E N T S

V . D A T E : April 1. 1075 P R E P A R E D  B Y :
Roiiert .1. Gates, Director 
Division of Relireiaent S benefits

Original: 1 egl r.lnl 1 ve Finance
ce: Budget and Management

Prime Spcm.nur (First Legislator Named)
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Introduced: 3/18/75
Referred: Finance

B Y  T H E  R U L E S  C O M M I T T E E  B Y  
I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  N O .  3 0 i|

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  b o r r o w i n g  i n  a n t i c i p a t i o n  o f

r e v e n u e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  ^ 3 . 0 8 . 0 ^ 0  i s  a m e n d e d  t o  r e a d :

S e c .  A 3 . 0 8 . 0 ^ 0 .  S A L E  O F  N O T E S .  N o t e s  a u t h o r i s e d  t o  b e  i s s u e d  

u n d e r  t h i s  c h a p t e r  s h a l l  b e  s o l d  b y  t h e  c o m m i s s i o n e r  o f  r e v e n u e  i n  t h e  

m a n n e r  a n d  a t  t h e  p r i c e  o r  p r i c e s  a s  h e  s h a l l  d e t e r m i n e ,  a t  e i t h e r  

p u b l i c  o r  p r i v a t e  s a l e ; h o w e v e r ,  [, P R O V I D E D  T H A T ]  n o  n o t e  s h a l l  b e  

s o l d  a t  l e s s  t h a n  p a r  a n d  a c c r u e d  i n t e r e s t  [ O R  A T  A N  I N T E R E S T  R A T E  

E X C E E D I N G  F I V E  P E R  C E N T  A Y E A R ] .

* S e c .  2. T h i s  A c t  t a k e s  e f f e c t  I m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 , -  

1 0 . 0 7 0 ( c ) .

Hb 30 A
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JAY S. HAMMOND, Governor

POUCH S-WHEAU 99801

M a r c h  25, 1 9 7 5

T h e  H o n o r a b l e  H u g h  M a l o n e  

C h a i r m a n

H o u s e  F i n a n c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C a p i t o l  

J u n e a u ,  A l a s k a

D e a r  M r .  M a l o n e :

T h e r e  a r e  n o  f i s c a l  e f f e c t s  i n  H o u s e  B i l l  3 0 4  t h a t  c a n  b e  r e a s o n a b l y  

e s t i m a t e d .

T h i s  m e a s u r e  r e m o v e s  t h e  i n t e r e s t  r a t e  c e i l i n g  o n  r e v e n u e  a n t i c i p a t i o n  

n o t e  b o r r o w i n g s .  S u c h  b o r r o w i n g  w o u l d  o n l y  b e  u s e d  i n  a s i t u a t i o n  w h e r e  

it w a s  i m p e r a t i v e  to a d j u s t  i n  t h e  y e a r  r e v e n u e  f l o w s  t o  m e e t  e x p e n d i ­

t u r e s .  I t  is n o t  p o s s i b l e  to f o r e c a s t  t h e  u s e  o f  s u c h  b o r r o w i n g s  n o r  

t h e  i n t e r f e r e n c e  if a n y ,  o f  t h e  c e i l i n g .  T h e  r e m o v a l  o f  t h e  c e i l i n g  i s  

a p r e c a u t i o n a r y  m o v e  i n  t h e  e v e n t  i n t e r e s t  r a t e s  m o v e  h i g h e r  f r o m  t h e  

p r e s e n t  l e v e l s .

N o  a d d i t i o n a l  p e r s o n n e l  o r  o t h e r  i t e m s  c a u s i n g  e x p e n s e s  w o u l d  b e  

r e q u i r e d  t o  i m p l e m e n t  H o u s e  B i l l  3 0 4 .  I n t e r e s t  p a y m e n t s  f o r  t h e s e  n o t e s ,  

i f  a n y ,  w o u l d  b e  f u n d e d  b y  t h e  S t a t e  a n n u a l  d e b t  s e r v i c e  a p p r o p r i a t i o n .

V e r y  t r u l y  y o u r ^ ,

L E : e h

cc: C o m m i s s i o n e r  S t e r l i n g  G a l l a g h e r

D e p a r t m e n t  o f  R e v e n u e

R. D. S t e v e n s o n  

S p e c i a l  A s s i s t a n t
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T h Q  n c n o r a b l o  2; i k e  t r a d n e r  
S p e a k e r  o s :  t . h c  i i O U E a  
Alaska Sfcato Lcgisliitr.jra 
Ju neau, A l a s k a  5901.1

Du ;r £Sr. Specher:

I n  a c c o r d a n c e  w i t h  7.3 2£,30.000(b) raid the Unis7c::n D a l e  a 
o f  t h e  Altiaiux hi: a  to x-cyioiutcre, J. eui t r  a n  cai 1 1  i r.;; «?. b i l l  
oliu.h;:cting the i n t e r e s t  r a t a  c e i l i n g  e i  L i v e  e a r  c e n t  a  
y e a r  o n  c h e r t  t a r u  t n v o u t o  a n t i c i t n  v.io n, n o t e  fco:r:evxiag. 
Wiien urxui renri n v l y ,  t h o  s a l o  o f  s h o r t  torsi r e v e n u e  c n t i -

iil><— .► Ouii jj>» uii CuiiiC. 'COOX. «i:..OClC5
i a  a  t-j.-.j o f  I I cl.n e i a l  cnanvecnay. v t c n e  n o t e s  v;au.ici 
e n a b l e  tr.a ba:w:rhnc;*fc of D c v cavj-o  t o  a d j u s t  the f l o w  of 
r e v e n u e s  ot.gecteu d u r i n g  a n y  i i r e a i  v e e r  t o  L a t t e r  r c o t  
t h o  t e n t h l y  p a y r o l l  a n a  o t n a r  o p e r a t i n g  espenciiturss of 
t< 10 & ua.ee»

A l t h o u g h  .it ir. d i f f i c u l t  t o  concluclo t h a t  t h e  f i v e  r e r  
c e n t  c e i l i n g  w o u l d  p r e v e n t  t h e  v.;o of t h a o a  n o t e s ,  I 
h a v e  bn.vii ce. v i s e d  t h a t  i t  irj err c e n t  n o t  to p r e s e r v e  
this c o i l i n g  o n  a  f i n a n c i a l  o p t i c a  t h a t  rr.v h a  o f  c r u c i a l  
i m p o r t a n c e  u u r i  n g  o u r  re e u r o  f i n a n c i a l  crunch.

Sincerely,
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C O M M I T T E E  R E P O R T

P r e s i d e n t Date

_______________h a s  h a d  :I3 ' •_________________

ip at ion of revenues
A M a j o r i t y  of t h e  m e m b e r s  of t h e  C o m m i t t e e

T h e  C o m m i t t e e  on __

,o borrowing n anti 
u n d e r  c o n s i d e r a t i o n

r e c o m m e n d s P A S S

r e c o m m e n d s N O T  P A S S

P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S )r e c o m m e n d  s

r e c o m m e n d  s i t R E P L A C E D  W I T H  CS F O R A N D  T H A T

DO P A S S

a n d "  r e c o m m e n d s  it BE R E F E R R E D  T O  T H E

C O M M I T T E E

r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N

o t h e r

M e m b e r s  s i g n i n g  t h e r e p o r  t

M e m b e r s  N O T  c o n c u r r i n g  ir, t h e  Ma j o r i ty r e p o r t

r e c o m m e n d  s

r e c o m m e n d

r e c o m m e n d s

r e c o m m e n d  s

r e  c o m m  e n d s

C h a  i r m a n
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K s r c h  18, 1375

The Honorable M i k a  hr.r-c2.vier 
I::,-* of tl.c jiovscw 

Alaoka St Ate 1 / ciriU.hcra
JUUCilU, i/iLUi.'ui i> Still 

Diih;r J'is. Spec^orj

In < e;-or dance vrith JVS 2£«30*CCG(b) r.-ib (!.?. Uriii7o::n ilalua 
o f  t h e  Alaai-ia sue to in ti:; let arc, X or, ivrr.sir..ittir.;: <:■- 
o i i i u L n  t h i n e ?  t r . c  i n t e r e s t  r e t a  c e i l i n q  c i  r i v e  n c i r :  c o o n  a
year cn onert v r o v &vc. ; V .tC  .1 JV.V I* O i jO ' .T l 'C ' . i  Z,.".: J »

Ur.v/a vv.O'i : ; i y ,  r. -o : ; a l «  r n n r t :  to*:;;*, r c v o t t e  c n v . i -
 ̂ -  • . -  ..................

414/w •> ‘*-*1 «i.u «.t:;«u a..biii- ..-'.o.Jt. ‘COO,*, j±it*Xil£&'S

in Cj hij.'.h u.-; (. ./-c'Canoy. trcte nr./.os v.'cort
cri.«’;j,'.l.c5 w.i-i Lt’ ..um'T'CUw c./ ^wVc.nm to fnvutc fcto i..1c../ or 
revc-rs.':.s cutneotc-a taring any firca 1 year \:o batcrr Moat 
tho nr.rithly navt'oil or a c-ch.or operating c-no^D.aitaros of
t)io tUCto.

Ali.kctgii it ic. difficult to co.ucJ.rda that tha five r-r 
c e n t  c/iiirq v.nicl prevent ti;r: io,o of Itiean note.;, I 
hate :i i-.*,vieu.l that it in ori'nant r.ot to preserve 
this cniiiu? on a iiinau.-.j.uhl option that r-r.v ha of crucial 
ir.itv.:tct;'CC uuring our itaura iiinmoiul cjtmoh.

S i n c e r e l y ,

L A W / jr ’TJ :  f  C M

J a y  S .  H o L - r c - r e  
G o v e r n o r



Introduced: 3/18/75
Referred: Finance

B Y  T H E  R U L E S  C O M M I T T E E  B Y  
I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  N O .  3 0 4  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  b o r r o w i n g  i n  a n t i c i p a t i o n  o f

r e v e n u e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 3 . 0 8 . 0 4 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 3 . 0 8 . 0 4 0 .  S A L E  O F  N O T E S .  N o t e s  a u t h o r i s e d  t o  b e  i s s u e d  

u n d e r  t h i s  c h a p t e r  s h a l l  b e  s o l a  b y  t h e  c o m m i s s i o n e r  o f  r e v e n u e  i n  t h e  

m a n n e r  a n d  a t  t h e  p r i c e  o r  p r i c e s  a s  h e  s h a l l  d e t e r m i n e ,  a t  e i t h e r  

p u b l i c  o r  p r i v a t e  s a l e ; h o w e v e r ,  [, P R O V I D E D  T H A T ]  n o  n o t e  s h a l l  b e  

s o l d  a t  l e s s  t h a n  p a r  a n d  a c c r u e d  i n t e r e s t  [ O R  A T  A N  I N T E R E S T  R A T E  

E X C E E D I N G  F I V E  P E R  C E N T  A Y E A R ] ,

* S e c .  2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -  

L 0 . 0 7 0 ( c ) .

- 1 - HB 304
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Introduced: 3/18/75
Referred: Finance

B Y  T H E  R U L E S  C O M M I T T E E  B Y  

R E Q U E S T  O F  T H E  G O V E R N O RI N  T H E  H O U S E

H O U S E  B I L L  N O .  30*4 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  b o r r o w i n g  i n  a n t i c i p a t i o n  o f

r e v e n u e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 3 * 0 8 . 0 * 1 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 3 * 0 8 . 0 4 0 .  S A L E  O F  M O T E S .  N o t e s  a u t h o r i z e d  t o  b e  i s s u e d  

u n d e r  t h i s  c h a p t e r  s h a l l  b e  s o l d  b y  t h e  c o m m i s s i o n e r  o f  r e v e n u e  i n  t h e  

m a n n e r  a n d  a t  t h e  p r i c e  o r  p r i c e s  a s  h e  s h a l l  d e t e r m i n e ,  a t  e i t h e r  

p u b l i c  o r  p r i v a t e  s a l e ; h o w e v e r ,  [, P R O V I D E D  T H A T ]  n o  n o t e  s h a l l  b e  

s o l d  a t  l e s s  t h a n  p a r  a n d  a c c r u e d  i n t e r e s t  [ O R  A T  A N  I N T E R E S T  R A T E  

E X C E E D I N G  F I V E  P E R  C E N T  A  Y E A R ] .

* S e c .  2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

L 0 . 0 7 0 ( c ) .

- 1 - HB 304
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"An Act making a special appro priation to the Di llin g h a m  City School
District for construction and remodeling; effective date."

C O M M  I T T E E  R E P O R T

V 2 / 7 5
H O U S E

Mr. S p e a k e r : D a t e

T h e  C o m m  i 11 ee on FINANCE h a s  had HB 305

u n d e r  c o n s i d e r a t i o n .  A M a j  or i ty of t h e  m e m b e r s  of t h e  C o m m i t t e e  

( ) r e c o m m e n d s  it DO P A S S

( ) r e c o m m e n d s  it DO N O T  P A S S

( ) r e c o m m e n d s  it DO P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S )

( ) r e c o m m e n d s  it BE R E P L A C E D  W I T H  CS F O R  A N D  T H A T

CS F O R _________________________ DO P A S S

( ) " a n d "  r e c o m m e n d s  it BE R E F E R R E D  TO T H E  

C O M M  I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o r i t y r e p o r t :

______________________________  r e c o m m e n d s :

______________________________  r e c o m m e n d s :

r ecomr ■ .. d s : 

r e c o m m e n d  s : 

r e c  o m m e  n d  s :

C ha i rma n



C O M M I T T E E  R E P O R T

3/18/75 H O U S E  FINANCE

"An Act making a special a p p r opriati on to the Dillingham
City School district for constructi on and remodeling; and
providing for an effective date."

Mr. S p e a k e r :  D a t e  ^ / c T / / ' 7  S

T h e  C o m m i t t e e  o n  HESS h a s  h a d  HB 305

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  of t h e  m e m b e r s  of t h e  C o m m i t t e e  

) r e c o m m e n d s  it DO P A S S

( ) r e c o m m e n d s  it DO N O T  P A S S

( ) r e c o m m e n d s  it DO P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S )

( ) r e c o m m e n d s  it BE R E P L A C E D  W I T H  CS F O R    A N D  T H A T

CS F O R __________________________DO P A S S

( ) " a n d "  r e c o m m e n d s  it BE R E F E R R E D  TO T H E  ________________________________

C O M M I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N

( ) " o t h e r "

/  /J
M e m b e r s  s i g n i n g  t h e  M a j o r  i ty r e p o r t :

/,/, s / h j J I t s

7Jû  ir i

L'-V 4,'L U  .<K L t > L//VI.

M e m b e r s  M O T  c o n c u r r i n g  in t h e  M a j o r i t y r e p o r t

______________________________ r e c o m m e n d s :

______________________________ r e c o m m e n d s :

______________________________ r e c o m m e n d s :

______________________________r e c o m m e n d  s :

r e c o m m e n d s :

Cha i rman
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IN THE HOUSE BY ANDERSON

HOUSE BILL NO.

IN THE LEGISLATURE OF THE3§fATE OF ALASKA

NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act making a special appropriation to the Dilling­

ham City School District for construction and remodel­

ing; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $2,400,000 is appropriated from the general fund 

to the Dillingham City School District for constructing and equipping a nev; 

gym facility and for remodeling the old gym area into classrooms, offices and 

rfork areas.

* Sec. 2. This Act takes effect July 1, 1975.

Introduced: 3/12/75
Referred: H e a l t h ,Edu cation &
Social Services and Finance

-1-
HB 305



A L A S K A  S T A T E  L E G I S L A T U R E

• .. . l A ' . } .  L e g i s l a t u r e ________. A I . h L  A. S e s s io n

H O U S E   r J . V k   N O .

By ...........

An Act maTIns a wpeclal ap» ro- 
pri&tion to the i.ilxiuj. ham City 
hchool district her <.or.tti aotic. 
u d ren.odelind provicii.r
for ar. effective ia; c.'

lOji3fc . &rtr. o t e l . 1 i l l i i  • i.a:. sen .
’1T—17  y

I n t r o d u c e d  i n  t h e  H o u s e  . .  . J. . . .  f 1 ! ) . . . !  "

H I S T O R Y  I N  T H E  H O U S E

1 9  l i R e a d  first t i m e  a n d  referred  
to C o m m i t t e e  o n
h e a ltn .  Lcmcatior. > f: no i - 1 .
7 A :  r . j  o a  
R e p o r t e d  b a c k  w it h  
r e c o m m e n d a t i o n  th a t

R e a d  s e c o n d  t i m e  a n d

R e a d  t h ir d  t i m e  a n d

P A S S  E f f e c t i v e  D a t e  
Y e a s  Y e a s  
N a y s  N a y s  
A b s e n t  A b s e n t  
E x c u s e d  E x c u s e d

R e c o n s i d e r a t i o n
P A S S  E f f e c t i v e  D a t e  

Y e a s  Y e a s  
N a y s  N a y s  
A b s e n t  A b s e n t  
E x c u s e d  E x c u s e d  
R e p o r t e d  co r r e c t ly  e n g r o s s e d  
S i g n e d  b y  S p e a k e r  
S e n t  to S e n a t e

C H I E F  C L E R K  O F  T H E  H O U S E

har i f

H I S T O R Y  I N  T H E  S E N A T E

1 9 R e a d  first t i m e  a n d  referred 
to C o m m i t t e e  o n

R e p o r t e d  b a c k  w it h  
r e c o m m e n d a t i o n  that

R e a d  s e c o n d  t i m e  a n d

R e a d  t h ir d  t i m e  a n d

P A S S
Y e a s
N a y s
A b s e n t
E x c u s e d

E f f e c t i v e  D a t e  
Y ea s  
N a y s  
A b s e n t  
E x c u s e d

R e c o n s i d e r a t i o n
P A S S  E f f e c t i v e  D a t e

Y e a s  Y e a s
N a y s  N a y s
A b s e n t  A b s e n t
E x c u s e d  E x c u s e d
R e p o r t e d  co r r e c t ly  e n g r o s s e d  
S i g n e d  b y  P r e s id e n t  
R e t u r n e d  to H o u s e

S E C R E T A R Y  O F  T H E  S E N A T E

H I S T O R Y  I N  T H E  H O U S E

1 9 R e c e i v e d  f r o m  S e n a t e

R e p o r t e d  co r r e c t ly  e n r o l l e d

S e n t  to  G o v e r n o r

B y  G o v e r n o r

F i l e d  w it h  l , t .  G o v e r n o r

C h a p t e r  N o -
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Introduced: 3/18/75
Referred: Health,Education &
Social Services and Finance

H O U S E  B I L L  N O .  305 
I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D i l l i n g ­

h a m  C i t y  S c h o o l  D i s t r i c t  f o r  c o n s t r u c t i o n  a n d  r e m o d e l ­

i n g ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  c a t e . "

I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

H S e c t i o n  1. T h e  s u m  o f  $ 2 , JI 0 0 , 0 0 0  I s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t h e  D i l l i n g h a m  C i c y  S c h o o l  D i s t r i c t  f o r  c o n s t r u c t i n g  a n d  e q u i p p i n g  a n e w  

m  f a c i l i t y  a n d  f o r  r e m o d e l i n g  t h e  o l d  g y m  a r e a  i n t o  c l a s s r o o m s ,  o f f i c e s  a n d  

r k  a r e a s .

* S e c .  2. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 7 5 .

I THE HOUSE BY ANDERSON
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Introduced: 3/18/75
Referred: Health,Education &
Social Services and Finance

H O U S E  B I L L  N O .  305 
I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

'or a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D i l l i n g ­

h a m  C i t y  S c h o o l  D i s t r i c t  f o r  c o n s t r u c t i o n  a n d  r e m o d e l ­

i n g ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

IE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  s u m  o f  $ 2 , ^ 1 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

o t h e  D i l l i n g h a m  C i t y  S c h o o l  D i s t r i c t  f o r  c o n s t r u c t i n g  a n d  e q u i p p i n g  a  n e w  

;ym f a c i l i t y  a n d  f o r  r e m o d e l i n g  t h e  o l d  g y m  a r e a  i n t o  c l a s s r o o m s ,  o f f i c e s  a n d  

o r k  a r e a s .

s S e c .  2. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 7 5 -

[N THE HOUSE BY ANDERSON

-1- HB 305
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HESS CO->?IITTEE MEETING 

March 31, 1975

Members Present:

Baime
Davis
Hackney
Ose
Osterback

Ostrosky 
- Parr 

Sullivan 
- &/anson

Chairman Sullivan called the meeting to order at 7:00pm.

HB 305 Rep. Anderson
Gave Briefing of the bill. The City of Dillingham needs some quick action for 
these funds requested. The Fain reason for submitting this bill is that we should 
not put children in rural Alaska in schools or buildings such as the present ones 
they use. The Dillingham School area supports boarding horre'students from the entire 
Bristol Bay area also. At the present time, these students will have to go elsewhere 
for their education, much further away from their homes. The Bristol Bay Native 
Association has drafter a resolution in support of the requested monies, (read res.) 
The entire area is experiencing rapid growth. The Bristol Bay Native Assoc, is ex­
panding, the Health programs are expanding etc. Dillingham is the regional head- 
quaters for all of these things. All of these organizations'are expanding and 
bringing in more families. We have no way of knowing for sure but between 60-100 
additional employees are presently working in Dillingham from the current date to 
1976. (projected .increase figures) Actually, v;e now have the needs for the buildings 
without theprojected populations.

Dr. Charles White Superintendent of Dillingham School
Spoke briefly of the surprising population increase. Tlie School was started with 
60 new students. The projected figure was 35. In the past year We have increased 
our special programs. Indican Education, Bi-lincwai , Community Education, and the 
Educational Radio Station is presently taking up the space of tv.o classrooms. Also 
mentioned the impact of the SOS decentralization. The old building was condemecl at 
one time but we v.ere forced to open it up again for clnssroans. We have considered 
going the route of just building a gym. What we would like to do is to !mve a science 
lab, library, office space, and do away with the old building entirely, having every­
thing in one place. The cost of remodeling the old gym is $2 million dollars and that is 
a low figure compared to our projected cost figures.

Parr Whnl: is the accessed property value?

White 1974 the figure was $9,339,7-1-0. 18.5 mil rate with 31 sales tax. The School
is” get. Ling one half or nore of the present sales tax.



Parr Your estimated construction figure of $150 per sq. ft. seerrs high to ire

iftiite We are speaking here of 1976 as the starting data of the building

Parr What is the capacity of the present schcol?

White 400 and we new have 445 and are expecting 480-500 by next year. There is 
a lack of ability to pay back the money as far as bonding etc. We have a 5 member 
School Board in Dillingham.

Beime I am wondering that with all the families moving into Dillingham frcrr. smaller 
villages, is there any chance of other population decreasing as to bondages?

Hackney Where would the students go if not to Dillingham?

White Anchorage, Bethel, Many don't want to go elsewhere. Families don't .want them 
to go to the cities because they generally adapt much better here in their familiar 
surroundings.'

Hackney Noticed reference to BIA, and they're not facing responsibility?

White Yes, they admit they left Dillingham with the obligation but the excuse is that 
they don't ever have money for BIA schools. They simply don’t have the funds appropriated

Hackney And yet they have a housing facility of 360 plus units to be constructed 
further North.

Osterback Would they take these funds from ano (her area or school?

White The Administration is in support of this bill. The funds would be additional 
and not taken from elsewhere.

Anderson The Governor seemed to think that this would be the way to go with this bill

Beirne Commissioner Lind, do you see any other relief than a direct appropriation?

Lind I don't know of any. I am here only to answer questions and I arn aware of the 
need of the school. 1 don't think there would be any other way than cx direct approp

Beirne I am wondering what the Finance Committee can do as far as priority matters, could 
you build this in stages?

White You might be doubling the costs as far as equipment and getting it there to 
bui.Icl, then bringing it back at a later date etc. Not to mention the cost increase of 
materials.

Ose I am in favor of this bill

Parr that is the budget in Dillingham?

tate 97.3 fundingWhite $1,117,000 from the general fund

Parr Have you considered double shifting?



I

Page Two
HEss re s tin g
3-31-75

Wnibe We don't have enough teachers for this.
The Finance Comriu.ttee was very sympathetic and seemed to be in favor of this 
Legislation.

Hackney I would like to hear from Courtissicnar Lind as to what impact this vail 
have on the Dept, and other community budgets?

Lind I am not aware of another situation that is quite like this one as far as 
urgent needs. Dillingham is providing this service of boarding hemes for the State. 
The school District is a natural regional center. An agreement should be worked out 
that the District will provide boarding facilities etc. I think the Finance Com.
would want to have an itemized listing as to exact costs, footage costs etc. I think
the location is very important for the surrounding villages and their needs.

Hackney I will move we pass this bill out with a unanamous do pass.

Ose Second

Chairman Hearing no objection, HB 305 passes the Committee, 

theting Adjourned
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DILLINGHAM, ALASICA PD!>7G

PHONE OPFICE 
842-31 CO

o n ,  C H A R L E S  n .  W H I T E  

S U P E R I N T E N D  E N T  O F  S C H O O L S

M a r c h  2 1 ,  1 9 7 5

T h e  h o n o r a b l e  J a y  H a n m o n d  

G o v e r n o r  o f  A l a s k a  

P o u c h ' " A " ,  S t a t e  C a p i t o l  b u i l d i n g  

J u n e a u ,  A l a s k a  9 9 C 1 1

D e a r  G o v e r n o r  Jlanjaond:

I e n c l o s e  a  c o p y  o f  a  r e s o l u t i o n  p a s s e d  r e c e n t l y  b y  t h e  B r i s t o l  

B a y  D a t i v e  A s s o c i a t i o n  r e g a r d i n g  f i s c a l  n e e d s  o f  t h e  D i l l i n c h a n  

C i t y  S c h o o l  D i s t r i c t .

I b e l i e v e  t h a t  w e  a r e  a l l  v e i l  a w a r e  t h a t  f u n d i n g  s c h o o l  c o n s t r u c ­

t i o n  b y  d i r e c t  l e g i s l a t i v e  a p p r o p r i a t i o n  i s  n o t  tiic m o s t  s a t i s ­

f a c t o r y  v a y  t o  a c h i e v e  o u r  g o a l s .  A t  t h e  s a m e  t i m e  t h e  b u r d e n  o f  

b o n d i n g  f o r  t h e  t r e m e n d o u s  c o s t  o f  n e w  s c h o o l  c o n s t r u c t i o n  i s  m o r e  

t h a n  c a n  b o  a b s o r b e d  b y  a  s m e l l  d i s t r i c t  v i t h  n e g l i g i b l e  b o n d i n g  

c a p a c i t y .  V/e a r e  u n d e r g o i n g  a  p e r i o d  o f  c o n s i d e r a b l e  p o p u l a t i o n  

g r o w t h ,  v h c r o  h i g h  e x p e c t a t i o n s  a r e  i m p o s e d  u p o n  o u r  s c h o o l s .

A t  t h e  s a m e  t i m e  t h e  e c o n o m i c  g r o v t h  is n o t  s u c h  t h a t  a  '2.5 

m i l l i o n  s c h o o l  b u i l d i n g  c a n  b e  f i n a n c e d  ( e v e n  w i t h  u p  t o  5 0 h

S t a t e  n a r t i c i r > n t i o n )  w i t h o u t  g r e a t  s a c r i f i c e  l o c a l l y ,  h o n e  f u l l y ,• • .
y o u r  p r o p o s e . l  f o r  100.5 f i n a n c i n g  o f  a l l  s c h o o l  c o s t s  ( i n c l u d i n g  

c o n s t r u c t i o n )  w i l l  b e c o m e  a  r e a l i t y .  'Intil t h e n  w o  s t a n d  i n  d i r e  

neccl i n  t h e  i m m e d i a t e  f u t u r e  a s  v e  s t r i v e  t o  s e r v e  e d u c a t i o n a l  

n e e d s  i n  th:

1



G o v e r n o r  J a y  Ham m ond
M ar ch  2 1 ,  1975
P a g e  2

Y o u r  c o n s i d e r a t i o n  o f  o u r  r e q u e s t  f o r  s c h o o l  c o n s t r u c t i o n  f u n d s  i s  

g r e a t l y  a p p r e c i a t e d .

H o o p o e * f u l l y  y o u r s ,

//'7A-A? /- ■
U u a r j . e s  .1. W h i t e ,  Ml.'.). 

S u p e r i n t e n d e n t  o f  S c h o o l s

C R W : m k t

c c :  R e p r e s e n t a t i v e  W e i s  A n d e r s o n

S e n a t o r  G e o r g e  K o h n n n  

C o m m i s s i o n e r  M a r s h a l l  l i n u  

S u e  G r e e n e ,  G o v e r n o r  A s s i s t a n t  

H e r m a n  S c h r o e d e r ,  P r e s i d e n t  I3BIM

L ' n c l o s u r e :  1



K K L U h l lT h  .

WilhliiiAL, y -*-t ill..: ol‘ the Li J.; inrfnun 11 i; ■;! i ,'Vhi .o1 :Yst< m nro iburb iiv.
....■ transients who art* ut\iL\ uni.l.y t'lvwu the •.•.nrroiindii:,*;: cuniiunit.ion;

bit\i

4V/ilLiM'iAo, jn;'ii i.v o f 11 it * brothers and s isters of’ these students wish r.o at Lend tin? LI 1 i ihp.liaii Lehool D istr ic t ; and
WHiiKMAL, the !)i I I iu<r/;.*u:i llij/,h School Lystoiii wl.1L have to refuse those pro­

spect! ve students union:; additional I I tics arc constructed; :md.
WitliiiliAS, those students arc .loi’t w.ith few alternative:; other than the Lilli!.yirun lMjd) Lchoo.l System; and
W l f l i R f t A . ' l ,  i ; c i n y  r e c o i n  i  f a r i L i t i e s  h a v e  h a d  t o  h e  e l i m i n a t e d  t o  c o p e  w i t h  t h e  

c x i s i  ;  o v e r  r v y i  s t r u t i o n  I n  I d . ' . /  L Y / A - V 1. .  s e h o o I  y e n r ;  a m

Will.\l\KAM, n. mod-.’Lisp' o f  the existin'; pvianasLum would provide fo r these needed 
special edueat ion.-'L fu r ! I it.ics sum nr. a lib rary , media renter, 
science laboratory, and additional cl.ussroem r.puco; arid

WHIifOo, no special bond issues have neon proponed to cover these immediately • needed expansions;
NOV/ Tlll’M'iKOLK Id', i'i* Li'1'.O! VI.h, this ?0Lh dn.v u!’ i'cbruavy, IpVd by ‘he Bristol
Buy Nat ive Assured, r n K>ard of Directors tiiat the .Halo I.e.yinlutui • appro­
priate funds ii;:'.7 lino I.y iv.r spri. desperate l.v needed construction run a H e r­
at'ions, as tno city el’ i>iIL11 mail cannot provide the needed in.pru'.v menls.

1.1N Id1 i’ldil’J!J:I!\ iiid’Oi.VX!' tii.at a replacement pyi.i he provided in order that some 
i’onu oi‘ recreation ran Ik: made available t.o the siudenln and *>;iimun.Lty.
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HESS COMMITTEE MEETING 

March 31, 1975

Members Present: ■ •

Beirne Ostrosky   -
Davis - - Parr
Hackney Sullivan
Ose ...... Swanson .
Osterback ' •

Chairman Sullivan called the meeting to order at 7:00cm.

HB 305 Rep. Anderson
Gave Briefing of the bill. The City of Dillingham needs some quick action for 
these funds requested. The Main reason for submitting this bill is that we should 
not put children in rural Alaska in schools or buildings such as (die present ones 
they use. The Dillingham School area supports boarding home'students from the entire 
Bristol Bay area also. At the present time, these students will have to go elsewhere 
for their education, much further away from their homes. The Bristol Bay Native 
Association has drafter a resolution in support of the requested monies, (read res.)
The entire area is experiencing rapid growth. The Bristol Bay Native Assoc, is ex­
panding, the Health programs are expanding etc. Dillingham is the regional head-- 
quaters for all of these things. All of these organizations' are expanding and 
bringing in more families, W e have no way of knowing for sure but between 60-100 
additional employees are presently working in Dillingham from the current date to 
1976. (projected increase figures) Actually, v;e new have the needs for the buildings 
without theprojected populations.

Dr. Charles Vfliite Superintendent of Dillingham School
Spoke briefly of the surprising population increase. The Schcol was started with 
60 new students. The projected figure was 35. In the past year we have increased 
our special programs. Indican Education, Bi-lingual , Community Education, and the 
Educational Radio Station is presently taking up the space of two classrooms. Also 
mentioned the impact of the SOS decentralization. The old building was condemed at 
one time but we wore forced to open it up again for classrooms. We have considered 
going the route of just building a gym. VJhat we would like to do is to liave a science 
lab, library, office space, and do away with the old building entirely, having every­
thing in one place. The cost of remodeling tire old gym is $2 million dollars and that; is 
a law figure compared to our projected cost figures.

Parr Vfnal: is the accessed property value?

Wliite 1074 tir- figure was $9,339,740. 18.5 mil rate with sales tax. The School
is*getting one half or more of the present sales tax.



Iflaice We are speaking here of 1975 as the starting date of the building.

Parr What is the capacity of the present school?

White 400 and we now have 445 and are expecting 480-500 by next year. There is 
a lack of ability to pay back the money as far as bonding etc. We have a 5 member 
School Board in Dillingham.

Beirne I am wondering that with all the families moving into Dillingham frcm smaller 
villages, is there any chance of other population decreasing as to bondages?

Hackney Where would the students go if not to Dillingham? .

White Anchorage, Bethel, Many don’t want to go elsewhere. Families don't.want them 
to go to the cities because they generally adapt much batter here in their familiar 
surroundings.

Hackney Noticed reference to BIA, and they're not facing responsibility?

White Yes, they admit they left Dillingham with the obligation but the excuse is that 
they don't ever have money for BIA schools. They simply don't have the funds appropriated.

Hackney And yet they have a housing facility of 360 plus units to be constructed 
fur the'' Nor tli.

Osterback Would they take these funds from another area or school?

White The Administration is in support of this bill. The funds would be additional 
and not taken from elsewhere.

Anderson The Governor seemed to think that this would lie the way to go with this bill.

Beirne Commissioner Lind, do you see any other relief than a direct appropriation?

Lind I don't know of any. I aim here only to answer questions and I am aware of the 
need of the school. I don't think there would be any other way than a direct approp.

Beirne I am wondering what the Finance Committee can do as far as priority matters, could 
you build this in stages?

White You might be doubling the costs as far as equipment and getting it there to 
build, then bringing it back at a later date etc. Not to mention the cost increase of 
materials.

Ose I am in favor of this bill.

Parr that is the budget iri Dillingham?

White $1,1’'’ 000 from the general fund, Suite 97.3 funding.

P a g e  Tw o
H E S S  M e e t in g
3 - 3 1 - 7 5

P a r r  Y o a r  e s t im a t e d  c o n s t r u c t i o n  f i g u r e  o f  $ 1 5 0  p e r  s q .  f t .  s e e m s  h i g h  t o  m e .

P a r r  H a v e  y o u  c o n s id e r e d  d o u b l e  s h i f t i n g ?



P a g e  Tw o
I I E s s  M e e t in g
3 - 3 1 - 7 5

White We don11 have enough teachers for this.
The Finance Ccmnittee was very sympathetic and seemed to be in favor of this 
legislation.

Hackney I would like to hear from Caaiuissioner Lind as to what inpact this will 
have on the Dept, and otlier ccmuunity budgets?

Lind I am not aware of another situation that is quite like this one as far as
urgent needs. Dillingham is providing this service of boarding hemes for the State.
The school District is a natural regional center. An agreement should be worked out 
that the District will provide boarding facilities etc. I think the Finance Conm. 
would want to have an itemized listing as to exact costs, footage costs etc. I id link 
the location is very important for the surrounding villages and their needs.

Hackney I will move we pass this bill out with a unanamous do pass.

Ose Second

Chairman Hearing no objection, IIB 305 passes the Committee.

Meeting Adjourned
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DILLINGHAM, ALAf " A 90570

P H O N E  O F F I C E  
0 4 2 - 3 1  C O

o n .  C h a r l e s  n .  w h i t e

SUPEniNTEMOEriT OF SCHOOLS

!  l a r c h  2 1 ,  1 0 7 5

T h e  H o n o r a b l e  J a y  H a m m o n d  

G o v e r n o r  o f  A l a s k a  

P o u c h  " A " ,  S t a t e  C a p i t o l  B u i l d i n g  

J u n e a u ,  A l a s k a  9 9 3 1 1

D e a r  G o v e r n o r  H a m m o n d :

I  e n c l o s e  a  c o p y  o f  a  r e s o l u t i o n  p a s s e d  r e c e n t l y  b y  t h e  B r i s t o l  

B a y  D a t i v e  A s s o c i a t i o n  r e g a r d i n g  f i s c a l  n e e d s  o f  t h e  D i l l i n r d i a n  

C i t y  S c h o o l  D i s t r i c t .

I b e l i e v e  t h a t  v c  a r e  n i l  v e i l  a w a r e  t h a t  f u n d i n g  s c h o o l  c o n s t r u c ­

t i o n  b y  d i r e c t  l e g i s l a t i v e  a p p r o p r i a t i o n  is n o t  t h e  m o s t  s a t i s ­

f a c t o r y  w a y  t o  a c h i e v e  o u r  y o a l s .  A t  t h e  s a m e  t i m e  t h e  b u r d e n  o f  

b o n d i n g  f o r  t h e  t r e m e n d o u s  c o s t  o f  n c v  s c h o o l  c o n s t r u c t i o n  i s  m o r e  

t h a n  c a n  b e  a b s o r b e d  b y  a  m a i l  d i s t r i c t  w i t h  n e ^ l i / ' i b l e  b o n d i n g  

c a pacity/. V.'c nrc: u n d e r y o i n m  n  p e r i o d  o f  c o n s i d e r a b l e  p o p u l a t i o n  

g r o w t h ,  w h e r e  iii/rh e x p e c t a t i o n s  a r e  i m p o s e d  u p o n  o u r  s c h o o l s .

A t  t h e  s a m e  t i m e  tjie e c o n o m i c  g r o w t h  i s  n o t  s u c h  t h a t  a  '2.5 

m i l l i o n  seb.ool b u i l d i n g  c a n  b e  f i n a n c e d  ( e v e n  v i t h  u p  n o  5 C b  

S t a t e  p a r t i c i p a t i o n ) v i t h o u t  yre.at, s a c r i f i c e  J oca'll v. i.'opefull;/, 

y o u r  p r o p o s a l  f o r  lQO'i f i n a n c i n g  o f  a.1.1 s c h o o l  c o s t s  ( i n c l u d i n g  

c o n s t r u c t i o n )  w i l l  b e c o m e  a r e a l i t y .  :Jut 11 t h e n  '.a; ste.nl i n  d i r e  

n e e d  i n  t h e  i m m e d i a t e  f u t u r e  a s  v e  s t r i v e  t o  s e r v e  e d u c a t i o n a l  

n e e d s  i n  t h i s  r e p l a n .

i



Governor Jay Hammond
M ar c h  2 1 ,  1 9 7 5
P a ^ e  2

Y o u r  c o n s i d e r a t i o n  o f  o u r  r e q u e s t  f o r  s c h o o l  c o n s t r u c t i o n  f u n d s  

C r c a t l y  a p p r e c i a t e d .

C R U : r J ; t

c c : R e p r e s e n t a t i v e  H e l s  A n d e r s o n

S e n a t o r  G e o r g e  nohrnan 

C o m m i s s i o n e r  M a r s h a l l  R i n d  

S u e  G r e e n e ,  G o v e r n o r  A s s i s t a n t  

H e r m a n  S c h r o e d e r , P r e s i d e n t  B D H A

E n c l o s u r e :  1
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V.iiElil-dtd, many af 1.1k .' hi-oldi< -re an i n.intern o'- the no atudentr wiah ro at.Lead 

the; b, linfjiam dehool District; a nd

V/rihlOb, the |)i LI iny.ham 11 ipii School byntem v.’Li L have to refuse those p r o­

spective students unions add it in:,:;.! faci I it.ier ;u*e constructed; and

WHIadlAb, these rtulenlr. a m  left with few alternatives ot h e r  than the 

Dillingham l!i|rh bohooi .System; and

WIH-iii-Ab, li'ian.v sprain I faeilit.ion liave ha 1 to Do eliminated to cope with the 

exi.it in;; over ropintrat ion in t he IdVA-y'.. school year; end

IvilmlihA:;, rt iiiodi'l.ii,;• o f  the exisv i11.; j'.ymrianlum would provide for theno needed

special educational I Vie II it..ion s u c h  an. a library, media cr.-Mier, 

science laboratory, anil ad ii t.ional classroom space; arid

V/iUifiTfdMi, no special not id issues have neon pruposed to cover1 these immediately
• needed expansions;

M O W  Id-: i‘i' VL\b, t.liin 20lh da./ of i-'elnm r>.i-y, 1 ,v/b hy t.lie Bristol

liny Dative Assoc hat i u lAjrirH! o f  U ’m - o L  »rs that t i»-• .Itat.i, I .ep.islature a p p r o­

priate funds i ?afiv •• i i at i •! y for nuri. lesperato ly necoed count m e t  ion ai.d a l t e r­

ations, an (.he o’it.y of ui I l..iii(--;h;.iin cannot provide t ne n e c d m  improvvrn. n t s .

iti.-: I'i1 fUirilKh IU-.. "t i that, a rep lace:!;, .a it j i  bo provided in o r d e r  that some 

1‘on n  of recreation •an be made available t.o m e  students and community.



HESS OOEMETTEE MEETING 

March 31, 1975

Members Present:

Beirne Ostrosky
Davis - Parr 
Hackney Sullivan
Ose ' - Swanson
Osterback

Chairman Sullivan called the meeting to order at 7:00pm.

HB 305 Rep. Anderson
Gave Briefing of the bill. The City of Dillingham needs some quick action for 
these funds requested. The Main reason for submitting this bill is that we should 
not put children in aiiral Alaska in schools or buildings such as the present ones 
they use. The Dillingham School area supports boarding home students from the entire 
Bristol Bay area also. At the present tine, these students will have to go el.sewhe.ee 
for their education, much further away from their homes. The Bristol Bay Native 
Association has drafter a resolution in support of the requested monies, (read res.)
The entire area is experiencing rapid growth. The Bristol Bay Native Assoc, is ex­
panding, the Health programs are expanding etc. Dillingham is the regional head-- 
quaters for all of these things. All of these organizations'are expanding and 
bringing in more families. We have no way of knowing for sure but between 60-100 
additional employees are presently working in Dillingham from the current date to 
1976. (projected increase figures) Actually, we now liave the needs for the buildings 
without theprojected populations.

Dr. Charles White Superintendent of Dillingham School
Spoke briefly of the surprising population increase. The School was started with 
60 new students. The projected figure was 35. In the past year we have increased 
our special programs. Indican Education, Bi-lingual , Community Education, and the 
Educational Radio Station is presently taking up the space of two classrooms. Also 
mentioned the impact of the SOS decentralization. The old building was condemed at 
one time but we were forced to open it up again for classrooms. We liave considered 
going the route of just building a gym. What we would like to do is to liave a science 
lab, library, office space, and do away with the old building entirely, having every­
thing in one place. The cost of remodeling the old gym is $2 million dollars and that is 
a low figure compared to our projected cost figures.

Parr What is the accessed property value?

White 1974 the figure was $9,339,740. 18.5 mil rate with 3a sales tax. The School
is getting one half or more of the present sales tax.



Tnat is the budget in Dillingham?

$1,117,000 from the general fund, State 97.3 funding

you considered double shifting?
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Parr Your estimated construction figure of $150 per sq. ft. seems high to me.

White We are speaking here of 1976 as the starting date of the building.

Parr What is the capacity of the present school?

White 400 and we now have 445 and are expecting 480-500 by next year. There is 
a lack of ability to pay back the money as far as bonding etc. We have a 5 member 
School Board in Dillingham.

Beirne I am wondering that with ail the families moving into Dillingham frczn smaller 
villages, is there any chance of other population decreasing as to bondages?

Hackney Where would the students go if not to Dillingham? .

White Anchorage, Bethel, Many don't want to go elsewhere. Families don't want them 
to go to the cities because they generally adapt much better here in their familiar 
surroundings.

Hackney Noticed reference to BIA, and they're not facing responsibility?

White Yes, they admit they left Dillingham with the obligation but the excuse is that 
they don't ever have money for BIA schools. They sinply don't have the funds appropriated.

Hackney And yet they have a housing facility of 360 p].us units to bo constructed 
further North.

Osterback Would they take these funds from another area or school?

White The Administration is in support of this bill. The funds would be additional, 
and not taken from elsewhere.

Anderson The Governor seemed to think that this would be the way to go with this bill.

Baime Commissioner Lind, do you see any other relief than a direct appropriation?

Lind I don't know of any. I am here only to answer questions and I am aware of the 
need of the school. I don't think there would be any other way than a direct approp.

Eeirne I am wondering what the Finance Committee can do as far as priority matters, could 
you build this in stages?

White You might be doubling the costs as far as equipment and getting it there to 
build, then bringing j.t back at a later date etc. Not to mention the cost increase of 
materials.

Ose I am in favor of this bill.
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White We don't have enough teachers for this.
The Finance Cormuttee was very sympathetic and seemed to be in favor of this 
Legislation.

Hackney I would like to hear from Carmissionar Lind as to what impact this vail 
have on the Dept, and other ccmnunity budgets?

Lind I am not aware of another situation that is quite like this one as far as 
urgent needs. Dillingham is providing this service of begirding homes for the State. 
The school District is a natural regional center. An agreement should be worked out 
that the District will provide boarding facilities etc. I think the Finance Comm,
would want to have an itemized listing as to exact costs, footage costs etc. I think
the location is very important for the surrounding villages and their needs.

Hackney I will move we pass this bill out with a unananous do pass.

Ose Second

Chairman Hearing no objection, HB 305 passes the Committee. 

Meeting Adjourned
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I b e l i e v e  tha t  v o  arc a l l  v e i l  curare t h a t  f u n d i n g  scliool c o n s t r u c­
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y o u r  p r o p  S-n . for .] 0 " fina cin;‘ o f  ■■ t . school c osts (i. mil: 5 
c o n s t r u c t i o n ) vis I V-oo: e :< r o i U h y .  hi '" then "<• .star . i. : d ir e  

n e e d  i n  the i^jaedriatr; f u t u r e  a : we s t r i v e  ;o s o t v c  educ-ati Uinl 

n e e d s  in this region.
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"An Act r e l a t i n g  to the motor fuel oil tax; and providi ng for an
effective date."

C O M M I T T E E  R E P O R T

^ /J4/75 H O U S E

H r . S p e a k e r :  Da t e

The  C o m m i t t e e  on F I NANCE ____________________ h a s  had   HB 306

u n d e r  c o n s i d e r a t i o n .  A Ma j  o r i t y  o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o mme n d s  i t  DO PASS WI TH ATTACHED AM E N DM E N T ( S )

( ) r e c o m m e n d s  i t  BE REPLACED WI TH CS F O R ________________________________ AND THAT

CS F O R ________________________________________ DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE ___________________________________________________

COMM I TTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Memb e r s  s i g n i n g  t h e  Ma j o r i t  y r e p o r t :

Memb e r s  NOT c o n c u r r i n g  i n  t h e  Ma j  o r i t y r e p o r t :

________________________________________________ r e c o m m e n d s :

______________________________________  r e c o m m e n d s :

_________________ r e c o m m e n d s :

________________________________________________  r e c o m m e n d s :

r e r o m m e n d s :

C h a  i r m a n



"An Act relating to the motor fuel oil tax; and providing for
an effective date."

C O M M I T T E E  R E P O R T

3 / 1 8 / 7 5
H O U S E

F I N A N C E

M r .  S p e a k e r :
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— ¥■---- t-------
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u n d e r  c o n s i d e r a t i o n . t h e  me mb e r s  o f  t h e  C o m m i t t e e

( i/ j r e c o m m e n d s  i t  DO PASS

( ) r e c o mme n d s  i t  DO NOT PASS

( ) r e c o mme n d s  i t  DO PASS WI TH ATTACHED AMENDMENT (S)

( ) r e c o mme n d s  i t  BE REPLACED WI TH CS FOR ______________________________  AND THAT

CS F O R _________________________________________DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE ______________________________________________

COMM ITT EE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Memb e r s  s i g n i n g  thp- M a j o r i t y  r e p o r t :

y  y g , ^
// . ■ . . '/ J, s? - •
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Introduced: 3/13/75
Referred: Commerce and
F i n a n c e

BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNORIN THE HOUSE

HOUSE BILL NO. 306 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: nAn Act relating to the motor fuel oil tax; and

providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40.010(a) is amended to read:

(a) There is levied a tax of ten [EIGHT] cents a gallon on all

motor fuel sold or otherwise transferred within the state, except that

(1) the tax on aviation gasoline is four cents a gallon;

(2) the tax on motor fuel used in engines for the pro­

pulsion of boats and watercraft of all descriptions is four cents a 

gallon; if a person claims an exemption for non-propulsion use under 

this paragraph, he shall sign a statement at the time of the sale or 

transfer attesting to the fact that the amount of fuel for which he 

claims the exemption will be used only for non-propulsion use aboard a 

boat or watercraft; and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

* Sec. 2. AS 43.40.010(b) is amended to read:

(b) There is levied a tax of ten [EIGHT] cents a gallon on all

motor fuel consumed by a user, except that

(1) the tax on aviation gasoline consumed is four cents a

gallon;

(2) the tax on motor fuel used in engines for the propulsion 

of boats and watercraft of all descriptions is four cents a gallon; if 

a person claims an exemption for non-propulsion use under this paragraph.

COMMITTEE COPY _1'  HB 306
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he shall sign a statement at the time of purchase attesting to the 

fact that the amount of fuel for which he claims the exemption will be 

used only for non-propulsion use aboard a boat or watercraft; and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

* Sec. 3. This Act takes effect July 1, 1975-
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M a r c h  18, 1975

T h e  H o n o r a b l e  M i k e  B r a d n e r  
S p e a k e r  of t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  Mr. S p e a k e r :

In a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  t h e  U n i f o r m  R u l e s  
of t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  t r a n s m i t t i n g  a b i l l  
r e l a t i n g  to t h e  m o t o r  f u e l  o i l  tax. T h e  b i l l  w o u l d  
i n c r e a s e  t h e  t a x  f r o m  e i g h t  c e n t s  p e r  g a l l o n  to  t e n  c e n t s  
p e r  g a l l o n  o f  m o t o r  fuel.

T h i s  i n c r e a s e  is a p p r o p r i a t e  i n  v i e w  o f  t h e  i n c r e a s e d  
c o s t s  a s s o c i a t e d  w i t h  h i g h w a y  p r o g r a m s .  F o r  1976, w e  
a n t i c i p a t e  t h a t  t h e  m a i n t e n a n c e  c o s t s  w i l l  e x c e e d  o u r  
p r e s e n t  r e v e n u e s  b y  f i v e  m i l l i o n  d o l l a r s .  In s u b s e q u e n t  
ye a r s ,  the g a p  w i l l  b e  m u c h  larger. T h i s  t a x  w i l l  c o m e  
c l o s e  to p l u g g i n g  t h a t  gap. T h i s  is c o n s i s t e n t  w i t h  m y  
p h i l o s o p h y  t h a t  o n g o i n g  p r o g r a m s  o h o u l d  p a y  f o r  t h e m s e l v e s  
w i t h  o n g o i n g  r e v e n u e s .

S i n c e r e l y ,

J a y  S . H a m m o n d  
G o v e r n o r
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M E M O R A N D U M

t o : Sterling Gallagher
Commissioner of Revenue

State of Alaska
■

d a t e : March 11, 1975

FILE N O’

TELEPHONE NO.

f r o m : Frederick P. Boetscb 
Deputy Commissioner 
Department of Revenue

s u b j e c t : Increase in the Motor 
Fuel Tax

A Bill has been prepared which would increase the tax on motor fuel 
from eight cents per gallon to ten cents per gallon. The incidence 
of this tax will fall upon all motor fuel users and could cause the 
price of gasoline to increase at least two cents per gallon.

This tax increase is necessary in order to defray costs of highway 
maintenance which currently are far in excess of the revenues we 
receive both from this tax source and the motor vehicle licensing 
program. Although this increase will not entirely close the gap 
between the revenues and highway maintenance expenditures it will 
bring us closer by the amount indicated below.

As a side note, J. might point out that a proposal has been introduced 
by President Ford that would call for a shifting of highway taxes 
from the federal to the state level v/hereby each one cent increase 
in State Motor Fuel Tax would result in a corresponding decrease 
in federal fuel taxes in that state. If this legislation passes 
then, of course, the impact of our Bill will be zero on the cost 
of gasoline to the motorist. However, at this stage that is some­
what speculative.

The projected increases in revenues from this Bill between FY 76 
and FY 80 are as follows:

Projected Increases in Revenues 
($000 Omitted)

FY 76 FY 77 FY 78 FY 79 FY 80

4368.6 5591.7 6262.7 7023.1 7865.9

We anticipate no increase cost of administration as a result of 
this Bill.

F P B : lw
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IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  a n  A c t  e n t i t l e d :  "An Act r e l a t i n g  to the m o t o r  fuel oil tax; and

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS ^ 3 - ^ 0 . 010(a) is a m e n d e d  to read:

(a) T h e r e  is l e v i e d  a tax of ten [ E I G H T ]  c e n t s  a g a l l o n  on all 

m o t o r  f u e l  sold  or o t h e r w i s e  t r a n s f e r r e d  w i t h i n  the state, e x c e p t  that

(1) the ta x  on a v i a t i o n  g a s o l i n e  is four  c e n t s  a gall o n ;

(2) the t a x  o n  m o t o r  fuel u s e d  iri e n g i n e s  for the p r o­

p u l s i o n  o f  b o a t s  and  w a t e r c r a f t  of a ll  d e s c r i p t i o n s  is f o u r  c e n t s  a 

g a l l o n ;  if a p e r s o n  c l a i m s  an e x e m p t i o n  fo r  n o n - p r o p u l s i o n  use? u n d e r  

t h i s  p a r a g r a p h ,  he shall s ign a s t a t e m e n t  at the time of the sale or 

t r a n s f e r  a t t e s t i n g  to the fact that the a m o u n t  of f uel for w h i c h  he 

c l a i m s  t h e e x e m p t i o n  will be u sed o n l y  f o r  n o n - p r o p u l s i o n  use a b o a r d  a 

boat, or w a t e r c r a f t ;  and

(3) the tax on all a v i a t i o n  f u e l  o t h e r  t h a n  g a s o l i n e  is two 

an d  o n e - h a l f  c e n t s  a gallon.

* Sec. 2. AS A3 . *10. 01 0(b) is a m e n d e d  to read:

(b) T h e r e  is le v i e d a tax of ten [ E I G H T ]  c e n t s  a g a l l o n  on all

m o t o r  fuel c o n s u m e d  by a user, e x c e p t  that

(1) the tax on a v i a t i o n  g a s o l i n e  c o n s u m e d  is fou r  ce n t s  a

g a l l o n ;

(2) the tax on m o t o r  f uel use d  i n  e n g i n e s  for th e  p r o p u l s i o n  

of b o a t s  a n d  w a t e r c r a f t  of all d e s c r i p t i o n s  is f o u r  c e n ts  a gall o n ; if 

a p e r s o n  c l a i m s  an e x e m p t i o n  fo r  n o n - p r o p u l s i o n  use u n d e r  this p a r a g r a p h

-1 - H B  306

BY THE RULES COMMITTEE BY
IN THE H O U S E  REQUEST OF THE GOVERNOR

HOUSE BI L L  HO. 306



he s h a l l  s i g n  a s t a t e m e n t  at the t ime of p u r c h a s e  a t t e s t i n g  to the 

f a c t  t h a t  the a m o u n t  cf fuel for w h i c h  he c l a i m s  the e x e m p t i o n  w i l l  be 

u s e d  o n l y  fo r n o n - p r o p u l s i o n  us e  a b o a r d  a b oat or ’wa t e r c r a f t ;  an d

(3) the t a x  on a l l  a v i a t i o n  fue l  o t h e r  t h a n  g a s o l i n e  is two 

a n d  o n e - h a l f  c e n t s  a gall o n .

Sec. 3. T h i s  Ac t  t a k e s  e f f e c t  Ju l y  1, 1975-



HZ30L
M a r c h  18, 1975

The Honorable Mike Bradner 
Speaker of the House 
Alaska State Legislature 
Juneau, Alaska 99811

Dear Mr. Speaker:

In accordance with AS 24.30.060(b) and the Uniform Rules 
of the Alaska State Legislature, I am transmitting a bill 
relating to the motor fuel oil tax. The bill would 
increase the tax from eight cents per gallon to ten cents 
per gallon of motor fuel.

This increase is appropriate in view of the increased 
costs associated with highway programs. For 1976, we 
anticipate that the maintenance costs will exceed our 
present revenues by five million dollars. In subsequent 
years, the gap will be much larger. This tax will come 
close to plugging that gap. This is consistent with my 
philosophy that ongoing programs should pay for themselves 
with ongoing revenues.

Sincerely,

Jay S. Hammond 
Governor



to: Sterling Gallagher
Commissioner of Revenue

DATE: March 11, 1975 

riLE NO:

V

TELEPHONE NO:

from: Frederick P. Boetsch s /l S & s / ' s u b j e c t .-Increase in the Motor 
Deputy Commissioner Fuel Tax
Department of Revenue

A  Bill has been prepared which would increase the tax on motor fuel 
from eight cents per gallon to ten cents per gallon. The incidence 
of this tax will fall upon all motor fuel users and could cause the 
price of gasoline to increase at least two cents per gallon.

This tax increase is necessary in order to defray costs of highway 
maintenance which currently are far in excess of the revenues we 
receive both from this tax source and the motor vehicle licensing 
program. Although this increase will not entirely close the gap 
between the revenues and highway maintenance expenditures it will 
bring us closer by the amount indicated below.

As a side note, I might point out .hat a proposal has been introduced 
by President Ford that would call for a shifting of highway taxes 
from the federal to the state level whereby each one cent increase 
in State Motor Fuel Tax would result in a corresponding decrease 
in federal fuel taxes in that state. If this legislation passes 
then, of course, the impact of our Bill will be zero on the cost 
of gasoline to the motorist. However, at this stage that is some­
what speculative.

The projected increases in revenues from this Bill between FY 76 
and FY 80 are as follows:

Projected Increases in Revenues 
($000 Omitted)

FY 76 FY 77 FY 78 FY 79 FY 80

4368.6 5591.7 6262.7 7023.1 7865.9

We a n t i c i p a t e  no i n c r e a s e  c o s t  of a d m i n i s t r a t i o n  as a r e s u l t  of
this Bill.

F P B :lw



M a r c h  18, 1975

The Honorable Mike Bradner 
Speaker of the House 
Alaska State Legislature 
Juneau, Alaska 99811

Dear Mr. Speaker:

In accordance with AS 24.30.060(b) and the Uniform Rules 
of the Alaska State Legislature, I am transmitting a bill 
relating to the motor fuel oil tax. The bill would 
increase the tax from eight cents per gallon to ten cents 
per gallon of motor fuel.

This increase is appropriate in view of the increased 
costs associated with highway programs. For 1976, we 
anticipate that the maintenance costs will exceed ^ur 
present revenues by five million dollars. In subsequent 
years, the gap will be much larger. This tax will come 
close to plugging that gap. This is cc isistent with my 
philosophy that ongoing programs should pay for themselves 
with ongoing revenues.

Sincerely,

Jay S. Hammond 
Governor



to: stealing Gallagher date: March 11, 1975
Commissioner of Revenue

FILE NO:

TELEPHONE NO:

f r o m : Frederick P. Boetsch s u b j e c t .-increase in the Motor
Deputy Commissioner Fuel Tax
Department of Revenue

V

A  Bill has been prepared which would increase the tax on motor fuel 
from eight cents per gallon to ten cents per gallon. The incidence 
of this tax will fall upon all motor fuel users and could cause the 
price of gasoline to increase at least two cents per gallon.

This tax increase is necessary in order to defray costs of highway 
maintenance which currently are far in excess of the revenues we 
receive both from this tax source and the motor vehicle licensing 
program. Although this increase will not entirely close the gap 
between the revenues and highway maintenance expenditures it will 
bring us closer by the amount indicated below.

As a side note, I might point out that a proposal has been introduced 
by President Ford that would call for a shifting of highway taxes 
from the federal co the state level whereby each one cent increase 
in State Motor Fuel Tax would result in a corresponding decrease 
in federal fuel taxes in that state. If this legislation passes 
then, of course, the impact of our Bill will be zero on the cost 
of gasoline to the motorist. However, at this stage that is some­
what speculative.

The projected increases in revenues from this Bill between FY 76 
and FY 80 are as follows:

Projected Increases in Revenues 
($000 Omitted)

FY 76 FY 77 FY 78 FY 79 FY 80

4368.6 5591.7 6262.7 7023.1 7865.9

W e  a n t i c i p a t e  no i n c r e a s e  c o s t  of a d m i n i s t r a t i o n  as a r e s u l t  o f
this Bill.



R. D. S t e v e n s o n  

Spec i a l  A s s i s t a n t

c r p

lAY S HAMMOND, Governor

D E P A R T M E N T  O F  R E V E N U E

OFFICE OF THE COMMISSIONER / POUCH S —  JunEA'J on:V

A p r i l  7, 1975

T h e  H o n o r a b l e  H u g h  M a l o n e  

C h a i r m a n

H o u s e  F i n a n c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

St a t e  C a p it o l  

Juneau, A l a s k a

Re: H o u s e  Bill No. 306

D e a r  Mr. Malone:

H o u s e  Bill No. 306, an A c t  r e l a t i n g  to the m o t o r  fuel oil tax was introduced 

in the H o u s e  on M a r c h  18, 1975 and wa s  r e f erred to the H o u s e  C o m m e r c e  and 

F i n a n c e  C o m m i t t e es .

O n  A p r i l  4, 1975 the H o u s e  C o m m e r c e  C o m m i t t e e  a f t e r  r e c e i v i n g  t e s t i m o n y  on 

the bill, r e c o m m e n de d  it "do p a s s "  and referred the b ill to the H o u s e  

F i n a n c e  Committee.

F o r  the c o n s i d e r a t i o n  o f  the H o u s e  F i n a n c e  Committee, I a m  e n c l o s i n g  a cop y  

of a m e m o r a n d u m  f rom F r e d e r i c k  P. Boetsch, D e p u t y  C o m m i s s i o n e r  of the 

D e p a r t m e n t  of R e v e n u e  i n d i c a t i n g  the need for the pr o p o s e d  l e g i s l a t i o n  and 

the p r ojected inc r e a s e s  in r e v e n u e s  for the fiscal y ears 1976 t h r o u g h  1980 

and a d v i s i n g  that n o  a d d i t i o n a l  cost of a d m i n i s t r a t i o n  is anticipated.

If you or any m e m b e r s  of the H ouse F i n a n c e  C o m m i t t e e  h a v e  any q u e s t i o n s  on 

the m a t e r i a l  submitted, p l e a s e  t e l e ph o n e  the w r i t e r  at 4 6 5 - 2 3 9 7  and I wil l  

cont a c t  Mr. B o e t sc h  for furt he r  m a t e r i a l  or testimony.

Very truly yours,

R D S :eh

cc: F r e d e r i c k  P. Boet s c h

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  of R e v e n u e



State of Aias!

10 Sterling Gallagher
Commissioner of Revenue

d a t e : March 19 , 1975

FILE NO:

TELEPHONE NO:

from: Frederick P. Boetsch 
Deputy Commissioner 
Department of Revenue

s u b j e c t : i n c r e a s e  i n  the Motor 
Fuel Tax

H o u s e  B i l l  306

A Bill lias been prepared which would increase the tax on motor fuel 
from eight cents per gallon to ten cents per gallon. The incidence 
of this tax will fall upon all motor fuel users and could cause the 
price of gasoline to increase at least two cents per gallon.

This tax increase is necessary in order to defray costs of highway 
maintenance which currently are far in excess of the revenues we 
receive both from this tax source and the motor vehicle licensing 
program. Although this increase will not entirely close the gap 
between the revenues and highway maintenance expenditures it will 
bring us closer by the amount indicated below.

As a side note, I might point out that a proposal has been introduced 
by President Ford that would call for a shifting of highway taxes 
from the federal to the state level whereby each one cent increase 
in State Motor Fuel Tax would result in a corresponding decrease 
in federal fuel taxes in that state. If this legislation passes 
then, of course, the impact of our Bill will be zero on the cost 
of gasoline to the motorist. However, at this stage that is some­
what speculative.

The projected increases in revenues from this Bill between PY 76 
and FY 80 are as follows:

Projected Increases in Revenues 
($000 Omitted)

FY 76 FY 77 FY 78 FY 79 FY 80

4368.6 5591.7 6262.7 7023.1 7865.9

W e  a n t i c i p a t e  n o  i n c r e a s e  c o s t  o f  a d m i n i s t r a t i o n  a s  a  r e s u l t  o f

t h i s  B i l l .



D E P A I I T M E X T  O F  K E V E M E  /

OFFICE OF THE COMMISSIONER /  POUCH S -  JUNEAU 99801

A p r i l  7, 1975

T h e  H o n o r a b l e  H u g h  M a l o n e  

C h a i r m a n

H o u s e  F i n a n c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C ap i t o l  

Juneau, A la s k a

Re: H o u s e  Bill No. 306

D e a r  Mr. Malone:

H o u s e  Bill No. 306, an A c t  r e l a t i n g  to the m o t o r  fuel oil tax w a s  i n t r o d u c ed  

in the H o u s e  on M a r c h  18, 1975 and w a s  re f e r r e d  to the H o u s e  C o m m e r c e  and 

F i n a n c e  C ommittees.

On  A p r i l  4, 1975 the H o u s e  C o m m e r c e  C o m m i t t e e  a f t e r  r e c e i v i n g  t e s t i m o n y  on 

the bill, r e c o m m e n d e d  it "do p a s s "  and r e fe r r e d  the bill to the H o u s e  

F i n a n c e  Committee.

F o r  the c o n s i d e r a t i o n  o f  the H o u s e  F i n a n c e  C om m i t t e e ,  I a m  e n c l o s i n g  a cop> 

of a m e m o r a n d u m  f r o m  F r e d e r i c k  P. Boetsch, D e p u t y  C o m m i s s i o n e r  of the 

D e p a r t m e n t  of R e v e n u e  i n d i c a t i n g  the n e e d  for the pr o p o s e d  l e g i s l a t i o n  and 

the p r o j e c t e d  i n c r e a s e s  in r e v e n u e s  for the fiscal y ears 1976 t h r o u g h  1980 

and a d v i s i n g  that no a d d i t i o n a l  c o s t  of a d m i n i s t r a t i o n  is anti c i p at e d .

If y o u  o r  any m e m b e r s  of the H o u s e  F i n a n c e  C o m m i t t e e  h a v e  any q u e s t i o n s  on 

the m a t e r i a l  submitted, p l e a s e  t e l e p h o n e  the w r i t e r  at 4 6 5 - 2 3 9 7  and I w i l l  

c o n t a c t  Mr. B o e t s c h  for f u r t h e r  m a t e r i a l  or testimony.

V e r y  truly yours,

R. D. S t e v e n s o n  

S p e c i a l  A s s i s t a n t

R D S :eh

cc: F r e d e r i c k  P. Boet s c h

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  of R e v e n u e



M E M O R A N D U M

t o  Sterling Gallagher
Commissioner of Revenue

FY 76

4368.6

from: Frederick P. Boetsch subject: increase in the Motor
Deputy Commissioner ~ ' ”
Department of Revenue

A  Bill has been prepared which would increase the tax on moto'r fuel 
from eight cents per gallon to ten cents per gallon. The inciuence 
of this tax will fall upon all motor fuel users and cculd cause the 
price of gasoline to increase at least two cents per gallon.

This tax increase is necessary in order to defray costs of highway 
maintenance which currently are far in excess of the revenues we 
receive both from this tax source and the motor vehicle licensing 
program. Although this increase will not entirely '-lose the gap 
between the revenues and highway maintenance expenditures it will 
bring us closer by the amount indicated below.

As a side note, I might point out that a proposal has been introduced 
by President Ford that would call for a shifting of highway taxes 
from the federal to the state level whereby each one ce t increase 
in State Motor Fuel Tax would result in a corresponding decrease 
in federal fuel taxes in that state. If this legislation passes 
then, of course, the impact of our Bill will be zero on the cost 
of gasoline to the motorist. However, at this stage that is some­
what speculative.

The projected increases in revenues from this Bill between FY 76 
and FY 80 are as follows:

Projected Increases in Revenues 
($000 Omitted)

FY 77

5591.7

FY 78

6262.7

FY 79

7023.1

FY 80

7865.9

W e  a n t i c i p a t e  n o  i n c r e a s e  c o s t  o f  a d m i n i s t r a t i o n  as a r e s u l t  o f
this Bill.

F P B :lw



vc t p  r\  c t p
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l » E f t » A I K T M 8 H ¥ T  O F  I t E V E M E

A p r i l  7, 1975

T h e  H o n o r a b l e  H u g h  M a l o n e  

C h a i r m a n

H o u s e  F i n a n c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C a p i t o l  

Juneau, A l a s k a

Re: H o u s e  Bill No. 306

D e a r  Mr. M a l o n e:

H o u s e  B ill No. 306, an A c t  r e l a t i n g  to the m o t o r  fuel oil t ax  wa s  i n tr o d u c e d  

in the H o u s e  on M a r c h  18, 1975 and w a s  r e f e r r e d  to the H o u s e  C o m m e r c e  and 

F i n a n c e  C o m m i t t e e s .

On  A p r i l  4, 1975 th e  H o u s e  C o m m e r c e  C o m m i t t e e  a f t e r  r e c e i v i n g  t e s t i m o n y  on 

the b ill, r e c o m m e n d e d  it "do p a s s "  and r e f e r r e d  the b i l l  to the H o u s e  

F i n a n c e  C o m m i t t ee ,

F o r  the c o n s i d e r a t i o n  o f  the H o u s e  F i n a n c e  C om m i t t e e ,  1 am e n c l o s i n g  a copy 

of a m e m o r a n d u m  f r o m  F r e d e r i c k  P. Boetsch, D e p u t y  C o m m i s s i o n e r  of the 

D e p a r t m e n t  of R e v e n u e  i n d i c a t i n g  the nee d  for the p r o p o s e d  l e g i s l a t i o n  and 

the p r o j e c t e d  i n c r e a s e s  in r e v e n u e s  f o r  the fiscaj. y e a r s  1976 t h r o u g h  1980 

and a d v i s i n g  that n o  a d d i t i o n a l  cost o f  a d m i n i s t r a t i o n  is an t i c i p a t e d .

If y c u  or any m e m b e r s  of the H o u s e  F i n a n c e  C o m m i t t e e  h a v e  a n y  q u e s t i o n s  on 

the m a t e r i a l  s u b m it t e d ,  p l e a s e  t e l e p h o n e  the w r i t e r  at 4 6 5 - 2 3 9 7  and I w i l l  

c o n t a c t  Mr. B o e t s c h  for f u r t h e r  m a t e r i a l  or testimony.

V e r y  t r u ly  yours,

R. D. S t e v e n s o n  

S p e c i a l  A s s i s t a n t

R D S :eh

cc: F r e d e r i c k  P. E o e t s c h

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  of R e v e n u e



" M E M O R A N D U M State of Alaska

to Sterling Gallagher
Commissioner of Revenue

d a t e : March 19 / 1975

FILE NO:

TELEPHONE NO:

fr o m: Frederick P. Boetsch
Deputy Commissioner 'd'"' 

Department of Revenue

s u b j e c t : Increase in the Motor 
Fuel Tax

House Bill 306

A  Bill has been prepared which v/ould increase the tax on motor fuel 
from eight cents per gallon to ten cents per gallon. The incidence 
of this tax will fall upon all motor fuel users and could cause the 
price of gasoline to increase at least two cents per gallon.

This tax increase is necessary in order to defray costs of highway 
maintenance which currently are far in excess of the revenues we 
receive both from this tax source and the motor vehicle licensing 
program. Although this increase will not entirely close the gap 
between the revenues and highway maintenance expenditures it will 
bring us closer by the amount indicated below.

As a side note, I might point out that a proposal has been introduced 
by President Ford that would calx for a shifting of highway taxes 
from the federal to the state level whereby each one cent increase 
in State Motor Fuel Tax would result in a corresponding decrease 
in federal fuel taxes in that state. If this legislation passes 
then, of course, the impact of our Bill will be zero on the cost 
of gasoline to the motorist. Hov/ever, at this stage that is some­
what speculative.

The projected increases in revenues from this Bill between FY 76 
and FY 80 are as follows:

W e  a n t i c i p a t e  n o  i n c r e a s e  c o s t  of a d m i n i s t r a t i o n  as a r e s u l t  of
t h i s  Bill.

Projected Increases in Revenues 
($000 Omitted)

FY 76 FY 77 FY 78 FY 79 . FY 80

4368.6 5591.7 6262.7 7023.1 7865.9

F P B :lw
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'f? MV S. HAMMOND, Covcrnor

I I E P A I I t T 3 f l E I V T  4 > F  B 8 E V E N E E

OFFICE OF THE COMMISSIONER / POUCH S —  JIM/U 99801

A p r i l  7, 1975

T h e  H o n o r a b l e  H u g h  M a l o n e  

C h a i r m a n

H o u s e  F i n a n c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C a p i t o l  

Juneau, A l a s k a

Re: H o u s e  Bill No. 306

D e a r  Mr,< Malone:

H o u s e  Bill No. 306, an A c t  r e l a t i n g  to the m o t o r  fuel oil tax w a s  i n t r o du c e d  

in the H o u s e  on M a r c h  18, 1975 and was r e f e r r e d  to the H o u s e  C o m m e r c e  and 

F i n a n c e  C o m m i t te e s .

O n  A p r i l  4, 1975 the H o u s e  C o m m e r c e  C o m m i t t e e  a f t e r  r e c e i v i n g  t e s t i m o n y  on 

the bill, r e c o m m e n d e d  it "do p a s s "  and r e f erred the bill to the H o u s e  

F i n a n c e  Committee.

F o r  the c o n s i d e r a t i o n  of the H o u s e  F i n a n c e  C o m m i t t ee ,  I a m  e n c l o s i n g  a copy 

of a m e m o r a n d u m  fro m  F r e d e r i c k  P. Boetsch, D e p u t y  C o m m i s s i o n e r  of the 

D e p a r t m e n t  of R e v e n u e  i n d i c a t i n g  the nee d  for the p r o p o s e d  l e g i s l a t i o n  and 

the p r o j e c t ed  inc r e a s e s in r e ve n u e s  for the fiscal y e ar s  1976 t h r o u g h  1980 

and a d v i s i n g  that no a d d i t i o n a l  cos t  of a d m i n i s t r a t i o n  is a n t i c i p a t e d.

If y o u  or any m e m b e r s  of the H o u s e  F i n a n c e  C o m m i t t e e  h a v e  any q u e s t i o n s  on 

the m a t e r i a l  submitted, p l e a s e  t e l e p h o n e  the w r i t e r  at 4 6 5 - 2 3 9 7  and I w i l l  

cont a c t  Mr. Boetsch for f u rt h e r  m a t e r i a l  or testimony.

V e r y  truly yours,

J

R. D. S t e v e n s o n  

S p e c i a l  A s s i s t a n t

R D S :eh

c c : F r e d e r i c k  P. Boetsch 

D e p u t y  C o m m i s s i o n e r  

De p a r t m e n t  of R e v e n u e



A Bill has been prepared which would increase the tax on motor fuel 
from eight cents per gallon to ten cents per gallon. The incidence 
of this tax will fall upon all motor fuel users and could cause the 
price of gasoline to increase at least tv/o cents per gallon.

This tax increase is necessary in order to defray costs of highway 
maintenance which currently are far in excess of the revenues we 
receive both from this tax source and the motor vehicle licensing 
program. Xlthough this increase will not entirely close the gap 
between the revenues and highway maintenance expenditures it will 
bring us closer by the amount indicated below.

As a side note, I might point out that a proposal has been introduced 
by President Ford that would call for a shifting of highway taxes 
from the federal to the state level whereby each one cent increase 
in State Motor Fuel Tax would result in a corresponding decrease 
in federal fuel taxes in that state. If this legislation passes 
then, of course, the impact of our Bill will be zero on the cost 
of gasoline to the motorist. However, at this stage that is some­
what speculative.

The projected increases in revenues from this Bill betv/een FY 76 
and FY 80 are as follows:

Projected Increases in Revenues 
($000 Omitted)

FY 76 FY 77 FY 78 FY 79 . FY 80

4368.6 5591.7 6262.7 7023.1 7865.9

W e  a n t i c i p a t e  n o  i n c r e a s e  c o s t  o f  a d m i n i s t r a t i o n  a s  a  r e s u l t  o f

t h i s  B i l l .
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