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" A n  A c t  r e l a t i n g  t o  c e r t a i n  t e a c h e r s  r e t i r e m e n t  a n d  s a l a r y . "

C O M M I T T E E  R E P O R T

4 / 1 6 / 7 5  H O U S E

M r . S p e a k e r :  D a t e

T h e  C o m m i t t e e  o n  F I N A N C E  h a s  h a d  H B  2 9 5

u n d e r  c o n s i d e r a t i o n .  A N a j o  r it y o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  it D O  P A S S

( ) r e c o m m e n d s  it D O  N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S )

( ) r e c o m m e n d s  it B E  R E P L A C E D  W I T H  C S  F O R  _____________________  A N D  T H A T

C S  F O R _____________________________D O  P A S S

( ) " a n d "  r e c o m m e n d s  it B E  R E F E R R E D  T O  T H E  ____________________________________

C O M M  I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g r i n g  t h e  M a j o r  i t y r e p o r t :

M e m b e r s  N O T  c o n c u r r i n g  in t ' e  M a j  o  r i ty  r e p o r t :

__________________________________ r e c o m m e n d s :

__________________________________ r e c o m m e n d s :

__________________________________ r e c o m m e n d s :

__________________________________ r e c o m m e n d s :

recommends:

Cha i rman



"An Act r e l a t i n g  to certain teachers retirement and salary."

3/31/75

M r .  S p e a k e r :

T h e  C o m m  i 11 e e  o n

C O M M  I T T E E  R E P O R T

H O U S E

D a t e

JUDICIARY h a s  h a d HB 295

u n d e r  c o n s i d e r a t i o n .  A M a j o  r i t y o ir t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

) r e c o m m e n d s  it D O  P A S S

/ r e c o m m e n d s  it D O  N O T  P A S S  v /.

/V4,. . . /c-. .‘v*
r e c o m m e n d s  it D O  P A S S  W I T H

r e c o m m e n d s  it B E  R E P L A C E D  W I T H  C S  F O R  H '3  . 2  ?  S  1 A N D  T H A T

C S  F O R  < 2  9 C D O  P A S S

) " a n d "  r e c o m m e n d s  it B E  R E F E R R E D  T O  T H E  

C O M M I T T E E

) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o rj1~ry>> repo,

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a  j o r i t y r e p o r t :  

G s ^ -  C t )  r e c o m m e n d s :  \ / J  / t M —

_________________________________  r e c o m m e n d s :

__________________________________ r e c o m m e n d s :

________________________________r e c o m m e n d  s :

recomme nds:
j j

 C ha i rma n



"An Act relating to certain teachers retirement and salary."

C O M M I T T E E  R E P O R T

3/13/75 H O U S E  JUDICIARY

bkikM r . S p e a k e r :  D a t e  7/7 5
1 i

T h e  C o m m i t t e e  o n  ___________H E S S ______________ h a s  h a d   H P .  _______

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

l / '  r e c o m m e n d s  it D O  P A S S

( ) r e c o m m e n d s  it D O  N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S )

( ) r e c o m m e n d s  it B E  R E P L A C E D  W I T H  C S  F O R  _____________________ A N D  T H A T

C S  F O R ____________________________ D O  P A S S

( ) " a n d "  r e c o m m e n d s  it B E  R E F E R R E D  T O  T H E   _________________________________

C O M M  I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M  e m  b e r s s i g n.-i n g t h e  M a j o r  i t y r e p o r t :  y  _

ijffiisvrt / / U n w  ~ L iy t -  J p S Z j & J u -------------------------

/ J 4 / C > /  vT / ________________________

uj\i. ------------------------

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a  j o  r i t y r e p o r t  :

_________________________________  r e c o m m e n d s :

__________________________________ r e c o m m e n d s :

r e c o m m e n d  s :

___________________________  _  r e c o m m e n d s :

__________________________________ r e c o m m e n d s :  / /  /

C h a  i r m a  n



O r i ginal sponsors: H. beirne, I t t a 3
Ostrosky, et al

Offered: 4/16/75
Referred: Finance

IN T H E  H O U S E  BY THE J U D I C IA RY  C O M M I T TE E

CS F OR H O U S E  B I L L  MO. 295 

IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA 

NI NT H L E G I S L A T U R E  - FIRST SESS IO N 

A B I L L

For an Act entitled: "An Act d e f i n i n g  teach er  service."

BE IT E N A C T E D  BY T HE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

s S e c t i o n  1. AS 14.25-220(5) is amen de d to read:

(5) "membership service" means service as a teacher in a 

public or nonpublic school w i t h i n  the T e r r i to ry  or State of Alaska, 

or both, under the su pe rv i s i o n  and control of the T er ri to ri a l Board

of E d u c a t i o n  or the D ep ar t m e n t  of Education, the school b oard of any

city or bor o ug h school district, or the Board of Regents of the U n i v e r­

sity of Alaska, or any p e r io d d u r i n g  w h i c h  the teacher is on an a pproved

s a b b a t i c a l  leave gran te d in accorda nc e w i t h  AS 14.20.310 or is r e c e i v i n g  

a d i s a b i l i t y  r e ti re m en t salary;

* Sec. 2. AS 14.25-220(20) is amend e d to read:

(20) "nonpublic school" means a school e st ab l i s h e d  by an

a ge nc y other than a state or its subdivisions which is primarily' s u p­

po r t e d  by other tha n p ublic funds, and the op er at io n of w h os e p r o gr am  

r es ts  w i t h  other than p u b l i c l y  elect ed  or appointed officials, and 

w h i c h  offers pr e sc ho ol  e d u c a t i o n  [GRADES KINDERGARTEN] through grade 12, 

or any c om bi n a t i o n  of them, and is state ap pr ov ed  or accredited;

- 1 - CSHB 295
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EM THE HOUSE

Introduced.: 3/13/75
Referred: Health,Education & 
Social Services and Judiciary

BY BEIRNEjITTA3OSTROSKY AMD 
SULLIVAN

HOUSE BILL NO. 295 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

?or an Act entitled: ,:An Act relating to certain teachers retirement and

salary."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS 1 }5.25.220(20) is amended to read:

(2C) "nonpublic school’ mear a school established by an agenc; 

other than a state or its subdivisions which is primarily supported by 

other than public funds, and the operation of whose program rests with 

other than publicly elected or appointed officials, and which offers 

grades preschool [KINDERGARTEN] through 12, or any coEibination of them, 

and is state approved or accredited;
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O r i g i n a l  sponsors: II. neirne, Itta, Offered: 4/16/75
Ostro s k y ,  et al Referred: Finance

IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS F O R  H O U S E  B I L L  NO. 295 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an Act entitled: "An Aco defining teacher service."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 14 .2 5 . 2 2 0 ( 5 )  is a m e n d e d  to read:

(5) "membership service" means service as a teacher in a 

public or nonpublic school within the Territory or State of Alaska, 

or both, under the supervision and control of the Territorial Board

of Education or the Department of Education, the school board of any

city or borough school district, or the Board of Regents of the Univer­

sity of Alaska, or any period during which the teacher is on an approved

sabbatical leave granted in accordance with AS 14.20.310 or is receiving 

a disability retirement salary;

- Sec. 2. AS 14.25-220(20) is amended to read:

(20) "nonpublic school" means a school established by an

agency other than a state or its subdivisions which is primarily' sup­

ported by other than public funds, and the operation of whose program 

rests with other than publicly elected or appointed officials, and 

which offers preschool education [GRADES KINDERGARTEN] through grade 12, 

or any combination of them, and is state approved or accredited;

m
s



I

2

3

4

5

6

7

8

9

10

II

12

13

14

16

16

1/

18

19

20

21

22

23

24

25

26

27

28

2 9

I n t r o d u c e d :  3/J-3/75
R e f e r r e d :  H e a l t h ,E d u c a t i o n  &

S o c i a l  S e r v i c e s  a n d  J u d i c i a r y

B Y  B E I R N E , I T T A , O S T R O S K Y  A N D

I N  T H E  H O U S E  S U L L I V A N

H O U S E  B I L L  N O. 295 
I N  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  c e r t a i n  t e a c h e r s  r e t i r e m e n t  a n d

s a l a r y ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS  1 4 . 2 5 - 2 2 0 ( 2 0 )  is a m e n d e d  t o  r e a d :

(20 ) " n o n p u b l i c  s c h o o l "  m e a n s  a  s c h o o l  e s t a b l i s h e d  b y  a n  a g e n c j  

o t h e r  t h a n  a  s t a t e  o r  i ts s u b d i v i s i o n s  w h i c h  is p r i m a r i l y  s u p p o r t e d  by 

o t h e r  t h a n  p u b l i c  f u n d s ,  a n d  t h e  o p e r a t i o n  o f  w h o s e  p r o g r a m  r e s t s  w i t h  

o t h e r  t h a n  p u b l i c l y  e l e c t e d  o r  a p p o i n t e d  o f f i c i a l s ,  a n d  w h i c h  o f f e r s  

g r a d e s  p r e s c h o o l  [ K I N D E R G A R T E N ]  t h r o u g h  12, o r  a n y  c o m b i n a t i o n  o f  t h e m ,  

a n d  is s t a t e  a p p r o v e d  or  a c c r e d i t e d ;

- 1 - H B  2 95
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C O M M I T T E E  R E P O R T

S E N A T E

4 / ? '  / 7  5 

H r .  P r e s i d e n t :

T h e  C o m m i t t e e  o n  F I N A N C E   h a s  h a d  .■r 7 t ;

relating to teachers’ retirement benefits
u n d e r c o n s { d e r a t i o n • A  M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

(/ r e c o m m e n  d s i t D O P A S S

( ) r e c o m m e n d  s i t D O N O T  P A S S

( ) r e c o m m e n d  s i t D O P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S )

( ) r e c o m m e n d  s i t BE R E P L A C E D  W I T H  C S  F O R  A N D  T H A T

C S  F O R D O  P A S S

( ) " a n d "  r e c o m m e n d s  it B E  R E F E R R E D  T O  T H E  

C O M M  I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o  r i t y r e p o r t :

. ‘ -' / _____________________________________

/ J J  / _____________

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o r i t y  r e p o r t :

___________________________________ r e c o m m e n d  s :

___________________________________  r e c o m m e n d s :

___________________________________  r e c o m m e n d s :

___________________________________  r e c o n m e n d s :

recommends:

Chairman

Date
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I D E F A U T M E X T  O F  A I » M \ i S i H  \ T I O \

division of administrative services
PUBLIC EMPLOYEES' RETIREMENT & TEACHERS' RETIREMENT SYSTEMS. 

HEALTH INSURANCE PROGRAM. GOVERNMENT SOCIAL SECURITY PROGRAM

JAY S. HAMMOND, Governor

CR -JUNEAU 93801

April 30, 1975

The Honorable Bill Ray 
Chairman
Senate Finance Committee 
Pouch V 
State Capitol 

Juneau, Alaska 99801

Dear Senator Ray:

I have been requested to review the provisions of House Bill #296 and 
provide a Fiscal Note. Enclosed is a copy of a letter dated April 7,

1975 in which I expressed my thoughts to Senator George Hohman on this 
bill. You will note that the passage of this legislation has no direct 
fiscal impact on the State; however, unless a definite agreement is 
entered into between the State and the National Education Association, 
the State could become responsible for providing the necessary funds.

From the information I have been able to obtain there will be two individuals 
affect'd and based on that information our actuary advises us that the 
cost 0 1 these benefits will be SI6,444. Payment of this amount should be 
agreed to by the National Education Association before I would recommend 

further action on this bill.

If I can provide you with any additional information on this matter I 
would appreciate hearing from you.

Sincerely,

/  <?/ /  /  A s

Robert S. Gates, Directorirt S. Gates, D u  
Division of Retirement & Benefits

RSG/jb
Enclosure

NOTE: PLEASE INCLUDE YOUR SOCIAL SECURITY NUMBER IN ALL CORRESPONDENCl i REQUESTS 
TO THE RETIREMENT OFFICE.



April 7, 197b

* v .:j V
. r '( rO r>r\~.

u&orge !i. Wotoaan
>S

,, : _r of yeur staff has recently asked me* for infer,.intion concerning
Vu j c sc . w p c c  ”iv legislation was introduced co provic.; r^oir....ana credit 

vn: v .. nr employees of the National Education Association rotroactivo 
no 19.0. house Bill ilo. 29G was recently introduced whicn would

orcvide such coverage.

•. h c a  several areas of concern with the impact of passing such 1 egisi co lon 

Of prlmary concern is how the cost of such benefits will h_ funded. As yon 
under our .•recent system each member is required to . :.!:o contributions 

.n.b the employer likewise incites contributions, h'kon .Z\ employees were 
first pen. hit ted to join our system I advised Robert Vn.i Route that an 

c n m n i s  tracivo decision had been made requiring that hit", absorb the full 
cr.ployer contribution cost unlike the local school district where the State 

retches 5'Ji'i of the cost. It seemed reasonable that the privil.... • of 
■ .rticieating in the system was what the legislature had in iriind and not to 

1 sldizo the retirement for ncn-public employees. This practice is being 
followed and the ddA 'is being required to pay the cost of the unfunded 
liabilities for current employees, if former employees of the dilA were 
gra.itmi service credit, it would seem to me that prior to the passage of 
\y legislation, we should hove a definite ccrcaltmant frcr.i the ,!“A to ma!:^ a 

A m p  sum payment for the anticipated actuarial cost which will Do involved 
;o pay Lnisvits for those former employees. Under the statutes once a 
parser, goes cr. retirement he is guaranteed a benefit as long as he remains 

eligible. If do not insist on advanced payments for those liabilities,
ti.o State could find itself in a position of paying benefits to former 
,,J\ members and also absorb partial costs for making such payments. In 

crder vcr us to determine the prepayment amount rcquiroo it will be 
i.'cessary for the MEA to provide us with the periods of employment and 
ocher data for each individual who would be effected by the suggested 
changes in the statutes.



Senator Hodman April 7, 1975

I a.; also concerned about the use of the worcls "former employees" because 
we have no way of collecting contributions from a person who is no 
longer an active member of the system. This matter can be resolved if 

h£A guarantees the State that it will s, he a lump sum prepayment of all 
costs involved prior to passage of le elation.

If you need any additional information on this subject I would appreciate 
hearing from you.

Sincerely, /

Robert S. Gates, hi rector 
Division of Retirement A Benefits
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M a r c h  16, J

£ : M e m b e r s  c: the S e n a t e  H E S S  C o m m i t t e e

V.. C. O v e r s t r e e tFF \:

SLtJLCT: House Bill 296

.he ̂ j.ast legislature enacted a change in the teacher 
retirement lav; that made it possible for employees of 
"EA-Alaska to join the system, and receive credit for oas 
service by making retro-active contributions to July 1, 
.iS65 (14.25.C45, d-P). Perhaps it was only oversight 
that caused that date to be used rather than 1956. Actu 
ally, John Poling who just retired from a life-long 
career in education in Alaska and Frank Darnell who has 
involved ir. education in our State since 1951 also serve 
Executive Secretary of KEA-Alaska. It 
would he only fair to amend the law so that the 
have tr.e c.ption c>f making retro-acti ve contributions and 
sequently receive credit for that service.

S e e n  
d as

seems to me that it 
toe could

..wo otners (Lyman Allen and Haze Bergeron) served a 
Exc-tut ve fecretary of HE’A-Aiaska hut J do 

r.tinue a: members of the system.
i't believe either

w >u-ld : rre • thud inequity.

f.. f, p  ' * p  * 4 f  r- that t i 11 w o u l d  ::

L # /

■\./f r /
• i • /* d* /Ir  / V *

. ...
• / r  4^ -

}<• **" if
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I n t r o d u c e d :  3 / 1 3 / 7 5
R e f e r r e d :  H e a l t h ,E d u c a t i o n  S
S o c i a l  S e r v i c e s

H O U S E  B I L L  NO. 2 96 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A ct e n t i t l e d :  " An A c t  : jl a t i n g  to t e a c h e r s '  r e t i r e m e n t  b e n e f i t s ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 1*1.25.0*<5 is a m e n d e d  to  r e a d :

Sec. 1*1.25.0*15. P A R T I C I P A T I O N  B Y  N A T I O N A L  E D U C A T I O N  A S S O C I A T I O N

E M P L O Y E E S .  (a) An  e m p l o y e e  o r  f o r m e r  e m p l o y e e  o f  t h e  N a t i o n a l  E d u c a ­

t i o n  A s s o c i a t i o n  o f  A l a s k a  m a y  p a r t i c i p a t e  i n  t h e  r e t i r e m e n t  f u n d  

u n d e r  t h i s  c h a p t e r  if

(1) t h e  e m p l o y e e  o r  f o r m e r  e m p l o y e e  p o s s e s s e s  o r  is e l i g i b l e  

t o  p o s s e s s  a t e a c h e r  c e r t i f i c a t e  u n d e r  A S  1*1.20.020 a n d

(2) t h e  e m p l o y e e  o r  f o r m e r  e m p l o y e e  o r  t h e  N a t i o n a l  E d u c a t i o n  

A s s o c i a t i o n  of A l a s k a  p a y s  a l l  r e t r o a c t i v e  c o n t r i b u t i o n s  r e q u i r e d  to  

b e  m a d e  u n d e r  t h i s  c h a p t e r .

(b) F o r  p u r p o s e s  o f  c o m p u t i n g  t h e  p e r i o d  o f  t i m e  f o r  w h i c h  

r e t r o a c t i v e  c o n t r i b u t i o n s  m a y  be  due ,  a n  e m p l o y e e  or  f o r m e r  e m p l o y e e  

m a y  c o u n t  e m p l o y m e n t  w i t h  t h e  N a t i o n a l  E d u c a t i o n  A s s o c i a t i o n  o f  A l a s k a  

s i n c e  J u l y  1, 1 9 5 6  [ 1 9 6 5 ] .

* S ec. 2. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 7 5

I N  T H E  H O U S E  3 Y  B R A D N E R
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I n t r o d u c e d :  A / 1 7 / 7 5
R e f e r r e d :  R e s o u r c e s  a n d  F i n a n c e

B Y  C O W P E R ,  B O W M A N ,  B R A D L E Y ,  B R A D N E R ,  

B R O W N ,  C O T T E N ,  D U N C A N , G A R D I N E R ,  
G R U E N I N G ,  K E L L E Y ,  M C K I N N O N ,  M A L O N E ,  

M I L L E R ,  N A U G H T O N ,  P A R K E R ,  S M I T H ,  P A R R ,
I N  T H E  H O U S E  S U L L I V A N  A N D  O S T R O S K Y

S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 2 9 7

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  o i l  a n d  g a s  r e s e r v e s  a d  v a l o r e m

t a x  a n d  i t s  r e l a t i o n s h i p  to o t h e r  o i l  a n d  g a s  t a x a t i o n ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

# S e c t i o n  1. A S  A 3 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  t o  r e a d :

C H A P T E R  58. O I L  A N D  G A S  R E S E R V E S  A D  V A L O R E M  T A X .

S ec .  A 3 . 5 8 . 0 1 0 .  AD  V A L O R E M  T A X .  (a) A n  a n n u a l  t a x  i s  l e v i e d  e a c h

t a x  y e a r  b e g i n n i n g  J a n u  . ' 1 ,  1 9 7 6 ,  o n  t h e  f u l l  a n d  t r u e  v a l u e  o f

t a x a b l e  p r o p e r t y  u n d e r  t h i s  c h a p t e r .

(b) T h e  l e g i s l a t u r e  s h a l l  a n n u a l l y  d e t e r m i n e  b y  l a w  t h e  r a t e  o f  

t h e  l e v y  b e f o r e  A p r i l  1.

(c) I f  o n  A p r i l  1 t h e  l e g i s l a t u r e  h a s  n o t  d e t e r m i n e d  t h e  r a t e  o f

l e v y ,  t he r a t e  o f  l e v y  s h a l l  b e  a e r o  f o r  t h a t  y e a r .  T h e  r a t e  o f  l e v y  

m a y  n o t  e x c e e d  2 0  m i l l s .

See. A 3 . 5 8 . 0 2 0 .  E X E M P T I O N S .  T h e  f o l l o w i n g  i n t e r e s t s  in t h e  

p r o v e n  r e s e r v e s  o f  a l e a s e  o r  p r o p e r t y  s h a l l  b e  e x e m p t  f r o m  t a x a t i o n  

u n d e r  t h i s  c h a p t e r :

(1) a n y  i n t e r e s t  o f  t h e  U n i t e d  S t a t e s  o r  t h e  s t a t e ;

(2) a n y  i n t e r e s t  e x e m p t e d  f r o m  t a x a t i o n  b y  sec. 21 o f  th e

A l a s k a  ! s t i v e  C l a i m s  S e t t l e m e n t  A c t  (P.L. 9 2 - 2 0 3 ;  A 3 U . S . C .  sec .  1 6 2 0 ) ;

(3) a l l  o t h e r  i n t e r e s t s  in  t h e  p r o v e n  r e s e r v e s  o f  a  l e a s e  o r

p r o p e r t y  d u r i n g  t h e  f i v e  y e a r  p e r i o d  b e g i n n i n g  w i t h  t h e  e a r l i e r  of:

(A) t h e  d a t e  o f  t h e  o r i g i n a l  l e a s e ,  c o n c e s s i o n ,  c o n t r a c t

o r  a n y  o t h e r  a g r e e m e n t  t h a t  is m a d e  f o r  t h e  o i l  a n d  g a s  d e v e l o p m e n t
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(B) t h e  d a t e  o f  t h e  f i r s t  c o m p l e t i o n ,  s u s p e n s i o n ,  or  

a b a n d o n m e n t  o f  a d i s c o v e r y  w e l l  i n  a f i e l d  o r  p o o l  w h i c h  in  w h o l e  

o r  i n  p a r t  u n d e r l i e s  o r  c o m p r i s e s  t h e  l e a s e  o r  o w n e r s h i p  i n t e r e s t ;

( *J) t a x a b l e  p r o p e r t y  u n d e r  ch. 56 o f  t h i s  t i t l e ;

(5) a n y  a n d  a l l  i n t e r e s t s  c o n v e y e d  p u r s u a n t  t o  t h e  A l a s k a

N a t i v e  C l a i m s  S e t t l e m e n t  A c t  ( P .L. 9 2 - 2 0 3 ;  *<3 U . S . C .  1 6 2 0 ) ,  i n c l u d i n g  

t h e  I n t e r e s t s  o f  l e s s e e s  o f  a l l  o r  p a r t  o f  s u c h  i n t e r e s t s .

Sec .  iJ3.58.030. C R E D I T  A G A I N S T  T A X .  T h e r e  s h a l l  be  a l l o w e d ,  as  a 

c r e d i t  a g a i n s t  t h e  t a x  l e v i e d  u n d e r  t h i s  c h a p t e r  f o r  a  l e a s e  o r  p r o p e r t y  

t h e  a m o u n t  o f  o i l  a n d  g a s  p r o p e r t i e s  p r o d u c t i o n  t a x e s  p a i d  u n d e r  ch. 55 

o f  t h i s  t i t l e  f o r  t h a t  l e a s e  o r  p r o p e r t y  f o r  t h e  12 m o n t h s  b e f o r e  t h e  

t a x  p a y m e n t  d a t e  u n d e r  t h i s  c h a p t e r .  T h e  c r e d i t  m a y  n o t  e x c e e d  t h e  

a m o u n t  o f  t a x  d u e  u n d e r  t h i s  c h a p t e r .  F o r  p u r p o s e s  o f  t h i s  s e c t i o n ,  t h e  

c r e d i t  s h a l l  be c a l c u l a t e d  w i t h o u t  r e g a r d  t o  t h e  a l l o w a n c e  ol' a n y  c r e d i t

u n d e r  AS  h 3 . 5 5 . O l C  a g a i n s t  t h e  t a x e s  l e v i e d  by ch. 55  o f  t h i s  t i t l e .

S ec. iJ3 .58 .OiJO. A S S E S S M E N T .  (a) T h e  d e p a r t m e n t  s h a l l  a s s e s s  

t a x a b l e  p r o p e r t y  u n d e r  t h i s  c h a p t e r  a t  i t s  f u l l  a n d  t r u e  v a l u e  as  o f  

J a n u a r y  1 o f  e a c h  y e a r .

(b) T h e  f u l l  a n d  t r u e  v a l u e  o f  t a x a b l e  p r o p e r t y  u n d e r  t h i s  c h a p t e r  

is t h e  e s t i m a t e d  p r i c e  w h i c h  t h e  p r o p e r t y  w o u l d  b r i n g  i n  an  o p e n  m a r k e t  

a n d  u n d e r  t h e  t h e n  p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in a s a l e  b e t w e e n  a 

w i l l i n g  s e l l e r  a n d  a  w i l l i n g  b u y e r  b o t h  c o n v e r s a n t  w i t h  t h e  p r o p e r t y  a n d  

w i t h  p r e v a i l i n g  v a l u e s .  In d e t e r m i n i n g  t h i s  v a l u e ,  t h e  d e p a r t m e n t  s h a l l  

c o n s i d e r  a l l  f a c t o r s  w h i c h  m a y  bi_ k n o w n  b y  t h e  d e p a r t m e n t  t o  a f f e c t  t h e  

v a l u e  o f  t h e  p r o v e n  r e s e r v e s  o f  t h e  l e a s e  o r  p r o p e r t y ,  i n c l u d i n g  b u t  n o t  

l i m i t e d  to  t h e  p r e s e n t  v a l u e  o f  t h e  e x p e c t e d  d i s c o u n t e d  f u t u r e  n e t  

i n c o m e  f r o m  t h e  l e a s e  o r  p r o p e r t y .

S e c .  ^ 3 . 5 8 . 0 5 0 .  A S S E S S M E N T  R O L L .  T h e  d e p a r t m e n t  s h a l l  p r e p a r e

o f  a p a r t  o r  a l l  o f  t h e  l a n d  s u b j e c t  t o  t h a t  l e a s e  o r  p r o p e r t y ,  o r

S S H B  2 9 7  - 2 -



a n n u a l l y  t h e  a s s e s s m e n t  r o l l  f o r  t a x a t i o n  u n d e r  t h i s  c h a p t e r .  T h e  r o l l  

s h a l l  c o n t a i n :

(1) a  d e s c r i p t i o n  o f  a l l  t a x a b l e  p r o p e r t y ;

(2) t h e  a s s e s s e d  v a l u e  o f  a l l  t a x a b l e  p r o p e r t y ;  a n d

(3) t h e  n a m e s  a n d  a d d r e s s e s  o f  p e r s o n s  o w n i n g  o r  o t h e r w i s e  

h o l d i n g  a n  i n t e r e s t  in  t a x a b l e  p r o p e r t y .

S e c .  '13.58.060. A S S E S S M E N T  N O T I C E .  On  o r  b e f o r e  A p r i l  15 o f  e a c h  

y e a r ,  t h e  d e p a r t m e n t  s h a l l  s e n d  to e v e r y  o w n e r  of  t a x a b l e  p r o p e r t y  n a m e d  

in c h e  a s s e s s m e n t  r o l l  a n o t i c e  o f  a s s e s s m e n t  s h o w i n g  t h e  a s s e s s e d  v a l u e  

o f  t h e  p r o p e r t y .  T h e  n o t i c e  o f  a s s e s s m e n t  is e f f e c t i v e  o n  t h e  d a t e  o f  

i t s  m a i l i n g .

S ec. 4 3 . 5 8 . 0 7 0 .  A P P E A L .  (a) A p e r s o n  a g g r i e v e d  by  t h e  a c t i o n  of 

t h e  d e p a r t m e n t  in  m a k i n g  a n  a s s e s s m e n t  m a y  r e q u e s t  a  h e a r i n g  n o t  l a t e r  

t h a n  20 d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h e  a s s e s s m e n t  n o t i c e .

( t ) At t h e  h e a r i n g  t h e  d e p a r t m e n t  m a y  s u b p o e n a  w i t n e s s e s  a n d  m a y  

a d m i n i s t e r  o a t h s  a n d  m a k e  I n q u i r i e s  n e c e s s a r y  t o  d e t e r m i n e  t h e  c o r r e c t ­

n e s s  o f  t h e  a s s e s s m e n t .  At t h e  h e a r i n g  t h e  a p p e l l a n t  b e a r s  th e  b u r d e n  

o f  p r o o f ,  a n d  i n  t h e  a b s e n c e  o f  t h i s  p r o o f  t h e  a s s e s s m e n t  w i l l  be 

u p h e l d .  If  t h e  d e p a r t m e n t  d e t e r m i n e s  t h a t  a c o r r e c t i o n  is w a r r a n t e d ,  

t h e  d e p a r t m e n t  s h a l l  c o r r e c t  t h e  a s s e s s m e n t  a n d  t h e  a s s e s s m e n t  r o l l .

(c) W i t h i n  30 d a y s  a f t e r  t h e  d e c i s i o n  by  t h e  d e p a r t m e n t  a f t e r  a 

h e a r i n g ,  e i t h e r  t h e  d e p a r t m e n t  o r  a p e r s o n  a g g r i e v e d  b y  t h e  d e c i s i o n  m a y  

a p p e a l  t o  t h e  s u p e r i o r  c o u r t  f o r  a t r i a l  d e  n o v o .  T h e  s u p e r i o r  c o u r t  

s h a l l  g r a n t  p r i o r i t y  on i ts d o c k e t s  f o r  t h e  a p p e a l s  o v e r  a l l  c i v i l  c a s e s  

t h e n  p e n d i n g .

S ec. 4 3 . 5 8 . 0 8 0 .  C E R T I F I C A T I O N .  On o r  b e f o r e  J u n e  15 o f  e a c h  y e a r ,  

t h e  d e p a r t m e n t  s h a l l  c e r t i f y  t h e  f i n a l  a s s e s s m e n t  r o l l  a n d  m a l l  to t h e  

o p e r a t o r  o r  o t h e r  p e r s o n  f i l i n g  a r e t u r n  a n d  p a y i n g  t a x  o n  t h e  t a x a b l e  

p r o p e r t y  a s t a t e m e n t  o f  t he a m o u n t  o f  t a x  due.
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Sec .  4 3 . 5 8 . 0 9 0 .  S U P P L E M E N T A L  A S S E S S M E N T  R O L L S .  T h e  d e p a r t m e n t  

s h a l l  I n c l u d e  p r o p e r t y  o m i t t e d  f r o m  t h e  a s s e s s m e n t  r o l l  o n  a s u p p l e­

m e n t a l  r o l l ,  u s i n g  t h e  p r o c e d u r e s  s e t  ou t  i n  t h i s  c h a p t e r  f o r  t h e  

o r i g i n a l  r o l l .

Sec .  43 .58 .IOO. I N V E S T I G A T I O N ,  (a) T h e  d e p a r t m e n t  rr *y m a k e  an 

i n v e s t i g a t i o n  o f  p r o p e r t y  o n  w h i c h  a r e t u r n  h a s  b e e n  f i l e d  c r  on  p r o­

p e r t y  f o r  w h i c h  n o  r e t u r n  h a s  1  f i l e d .  In e i t h e r  c a s e ,  t h e  d e p a r t ­

m e n t  m a y  m a k e  its o w n  v a l u a t i o n  of t h e  t a x a b l e  p r o p e r t y ,  w h i c h  is p r i m a  

f a c i e  e v i d e n c e  o f  f u l l  a n d  t r u e  v a l u e .

(b) A n  e m p l o y e e  o r  a g e n t  o f  t h e  d e p a r t m e n t  m a y  e n t e r  an y  p r e m i s e  

n e c e s s a r y  f or t h e  i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  n o u r s  a n d  m a y  e x a m i n e  

p r o p e r t y  a n d  a p p r o p r i a t e  r e c o r d s . T h e  o w n e r  o f  t a x a b l e  p r o p e r t y  u p o n  

r e q u e s t  s h a l l  f u r n i s h  to t h e  e m p l o y e e  o r  a g e n t  o f  t h e  d e p a r t m e n t  r e a s o n ­

a b l e  a s s i s t a n c e  r e q u i r e d  f o r  t h e  i n v e s t i g a t i o n .  If r e f u s e d  e n t r y  or 

a s s i s t a n c e  t h e  s u p e r i o r  c o u r t  m a y ,  a f t e r  r e a s o n a b l e  n o t i c e  t o  t h e  o w n e r ,  

o r d e r  t h e  o w n e r  to  a l l o w  t h e  e n t r y  o r  t o  f u r n i s h  the a s s i s t a n c e .

(c) F o r  t h e  p u r p o s e  o f  t h e  i n v e s t i g a t i o n ,  t h e  o p e r a t o r  o r  o t h e r  

p e r s o n  f i l i n g  a  r e t u r n  a n d  p a y i n g  t h e  t a x  o n  t h e  t a x a b l e  p r o p e r t y  nr  h i s  

r e p r e s e n t a t i v e  m a y  b e  r e q u i r e d  t o  p r e s e n t  h i m s e l f  fo r  e x a m i n a t i o n  u n d e r  

o a t h  by t h e  d e p a r t m e n t .

S e c .  43 .58 .llO. R E T U R N S  A M D  P A Y M E N T  O F  T A X .  (a) T h e  o p e r a t o r  o f  

a l e a s e  o r  p r o p e r t y  is  p r i m a r i l y  l i a b l e  f o r  p a y m e n t  o f  t h e  tax l e v i e d  by 

t h i s  c h a p t e r .  A l l  o t h e r  p e r s o n s  o w n i n g  o r  o t h e r w i s e  h o l d i n g  an  i n t e r e s t  

o r  r i g h t  i n  t h a t  l e a s e  or  p r o p e r t y  a r e  s e c o n d a r i l y  l i a b l e  f o r  p a y m e n t  o f  

t h e  t a x  l e v i e d  by  t h i s  c h a p t e r .

(b) T h e  o p e r a t o r  o f  a l e a s e  o r  p r o p e r t y  s h a l l  s u b m i t  r e t u r n s  on 

t h e  f o r m  p r e s c r i b e d  b y  t h e  d e p a r t m e n t  a n d  s h a l l  m a k e  p a y m e n t  o f  t h e  t a x  

l e v i e d  u n d e r  t h i s  c h a p t e r ,  o n  b e h a l f  o f  i t s e l f  ar.d a l l  o t h e r  p e r s o n s  

h o l d i n g  a n  I n t e r e s t  o r  r i g h t  in t h a t  l e a s e  o r  p r o p e r t y .  W i t h  t h e  w r i t t e n  
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a p p r o v a l  o f  t h e  d e p a r t m e n t ,  a n o n - o p e r a t o r  of  t h e  l e a s e  o r  p r o p e r t y  m a y  

s u o m l t  r e t u r n s  o r  m a k e  p a y m e n t  o f  t h e  t a x  l e v i e d  u n d e r  t h i s  c h a p t e r ,  on  

b e h a l f  o f  h i m s e l f  a n d  s u c h  o t h e r  p e r s o n s  as t h e  d e p a r t m e n t  m a y  a p p r o v e .  

A l l  r e t u r n s  s h a l l  b e  f i l e d  o n  o r  b e f o r e  F e b r u a r y  1 o f  e a c h  y e a r .

(c ) T h e  t a x  l e v i e d  u n d e r  t h i s  c h a p t e r  is p a y a b l e  t o  t h e  d e p a r t m e n t  

o n  or  b e f o r e  J u n e  30 o f  e a c h  y e a r  o r  in i n s t a l l m e n t s  at t h e  t i m e s  a n d  

u n d e r  t h e  c o n d i t i o n s  t h e  d e p a r t m e n t  m a y  b y  r e g u l a t i o n  r e q u i r e .  T h i s  

p r e v i s i o n  a p p l i e s  ev  n t h o u g h  t h e  a s s e s s m e n t  is u n d e r  a p p e a l .

(d) W i t h  t h e  p r i o r  w r i t t e n  a p p r o v a l  o f  t h e  d e p a r t m e n t ,  a p e r s o n  

s u b m i t t i n g  r e t u r n s  o r  m a k i n g  p a y m e n t s  a s  r e q u i r e d  u n d e r  t h i s  c h a p t e r  f o r  

m o r e  t h a n  o n e  l e a s e  or p r o p e r t y  m a y  r e g a r d  t h o s e  l e a s e s  o r  p r o p e r t i e s  as  

a s i n g l e  l e a s e  o r  p r o p e r t y  f o r  p u r p o s e s  o f  s u b m i t t i n g  t h o s e  r e p o r t s  or  

m a k i n g  t h o s e  p a y m e n t s .

(e) A n  o p e r a t o r  o r  o t h e r  p e r s o n  m a k i n g  p a y m e n t  o f  t h e  t a x  l e v i e d  

u n d e r  t h i s  c h a p t e r  on  b e h a l f  o f  o n e  or m o r e  o t h e r  p e r s o n s  o w n i n g  o r  

o t h e r w i s e  h o l d i n g  a n  i n t e r e s t  in a  l e a s e  o r  p r o p e r t y  m a y  w i t h h o l d  a 

p r o p o r t i o n a t e  s h a r e  o f  t h e  p a y m e n t  f r o m  a n y  p r o c e e d s  o r  o t h e r  b e n e f i t s  

f r o m  t h e  l e a s e  o r  p r o p e r t y  o w e d  to a n y  p e r s o n  o n  w h o s e  b e h a l f  t h e  p a y ­

m e n t  Is m a d e .  U n l e s s  o t n e r w i s e  s p e c i f i c a l l y  p r o v i d e d  by  w r i t t e n  c o n t r a c 1 

o r  a g r e e m e n t ,  t he p e r s o n  so  w i t h h o l d i n g  a p r o p o r t i o n a t e  s h a r e  o f  t h e  t ax 

l e v i e d  u n d e r  t h i s  c h a p t e r  i n c u r s  n o  l i a b i l i t y  to  t h o s e  f r o m  w h o m  it is 

w i t h h e l d  by  v i r t u e  o f  h a v i n g  m a d e  t h e  w i t h h o l d i n g .

(f) B y  w r i t t e n  n o t i c e  t h e  d e p a r t m e n t  m a y  r e q u i r e  a p e r s o n  f i l i n g  

a  r e t u r n  to s u b m i t  a d d i t i o n a l  i n f o r m a t i o n  to  t h e  d e p a r t m e n t  n o  l a t e r  

t h a n  30 d a y s  a f t e r  t h e  n o t i c e .

S ec. t 3 . 5 3 . 1 2 0 .  C I V I L  P E N A L T Y .  F i v e  p e r  c e n t  s h a l l  be a d d e d  to  

t h e  t ax f o r  e a c h  3 0 - d a y  p e r i o d  o r  f r e - t l o n  of  t h a t  p e r i o d  d u r i n g  w h i c h  

t h e  t a x p a y e r  f a i l s  to f i l e  a r e t u r n  o r  p a y  t h e  f u l l  a m o u n t  o f  t h e  t a x ,  

o r  a p o r t i o n  o r  a d e f i c i e n c y  o f  t h e  t a x  d u e  a n d  p a y a b l e  a s  f i n a l l y
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d e t e r m i n e d  by  t h e  d e p a r t m e n t  a n d  r e q u i r e d  b y  t h i s  c h a p t e r ,  u n l e s s  it is 

shov/n t h a t  t h e  f a i l u r e  is d u e  t o  a  r e a s o n a b l e  c a u s e  a n d  n o t  to w i l f u l  

n e g l e c t .  T h e  p e n a l t y  m a y  n o t  e x c e e d  25 p e r  c e n t  i n  t h e  a g g r e g a t e .  T h e  

p e n a l t y  s h a l l  b e  c ; l l e c t e d  at t h e  s a m e  t i m e ,  i n  t h e  s a m e  m a n n e r  a n d  as a 

p a r t  o f  t h e  o r i g i n a l  t a x ,  b u t  if  t h e  o r i g i n a l  t a x  is p a i d  b e f o r e  t h e  

n e g l e c t  is  d i s c o v e r e d  t h e  p e n a l t y  s h a l l  b e  c o l l e c t e d  i n  t h e  s a m e  m a n n e r  

as t h e  o r i g i n a l  tax. T h e  d e p a r t m e n t  s h a l l  d e s c r i b e  b y  r e g u l a t i o n  c i r c u m­

s t a n c e s  w h i c h  c o n s t i t u t e  r e a s o n a b l e  c a u s e  f o r  p u r p o s e s  of  t h i s  s e c t i o n .

S e c .  4 3 . 5 8 . 1 3 0 .  I N T E R E S T .  W h e n  t h e  t a x  l e v i e d  i n  t h i s  c h a p t e r  

b e c o m e s  d e l i n q u e n t  it b e a r s  i n t e r e s t  at  t h e  r a t e  o f  e i g h t  p e r  c e n t  a 

y e a r .

S e c .  4 3 . 5 8 . 1 4 0 .  L I E N .  T h e  t a x ,  p e n a l t y  a n d  I n t e r e s t  p a y a b l e  u n d e r  

t h i s  c h a p t e r  a r e  f i r s t  a n d  p a r a m o u n t  l i e n s  o n  t h e  p r o p e r t y  s u b j e c t  to 

t a x  u n d e r  t h i s  c h a p t e r .

Se c .  43 .58 .150. R E M E D Y .  T h e  r e m e d y  o f  d i s t r a i n t  of  p r o p e r t y  set 

o u t  i n  AS  4 3 . 2 0 . 2 7 0  a p p l i e s  to t h e  t a x  l e v i e d  b y  t h i s  c h a p t e r .

S e c .  43 .58 . l6O. R E G U L A T I O N S .  T h e  d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s  

in a c c o r d a n c e  w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  ( AS 4 4 . 6 2 )  as  

a p p r o p r i a t e  to a d m i n i s t e r  a n d  e n f o r c e  t h i s  c h a p t e r .

S e c .  4 3 . 5 8 . 1 7 0 .  T E R M I N A T I O N  O P  T A X .  T h e  t a x  i m p o s e d  b y  t h i s  

c h a p t e r  s h a l l  t e r m i n a t e  o n  D e c e m b e r  31, 1 9 7 7 .

S e c .  4 3 . 5 8 . 1 8 0 .  A C C R U A L  O F  E A R L Y  D E V E L O P M E N T  I N C E N T I V E  C R E D I T .

(a) A n  e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t ,  c a l c u l a t e d  i n  a c c o r d a n c e  

w i t h  t h i s  s e c t i o n ,  s h a l l  be  a p p l i e d  t o  t h e  t a x  p a y a b l e  u n d e r  ch. 55 o f  

t h i s  t i t l e  a s  p r o v i d e d  in A S  4 3 . 5 5 . 0 1 8 .  T h e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  

c r e d i t  f o r  a l e a s e  o r  p r o p e r t y  is z e r o  u n t i l  c h a n g e d  a s  p r o v i d e d  in  t h i s  

s e c t i o n .

(b) T h e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t  f o r  a  l e a s e  o r  p r o p e r t y  

s h a l l  b e  i n c r e a s e d  e a c h  c a l e n d a r  y e a r  b y  t h e  a m o u n t  o f  n e t  t a x  p a i d



(6) " o p e r a t o r "  m e a n s  t h e  p e r s o n  c o n d u c t i n g  t h e  e x p l o r a t i o n ,  

d e v e l o p m e n t  o r  p r o d u c t i o n  o p e r a t i o n  f o r  a l e a s e  o r  p r o p e r t y ;

(7) " p r o v e n  r e s e r v e s "  m e a n s  t h e  v o l u m e s  o f  o i l  a n d  g a s  i n  a 

k n o w n  d e p o s i t  w h i c h  g e o l o g i c a l  a n d  e n g i n e e r i n g  i n f o r m a t i o n  i n d i c a t e  to 

be r e c o v e r a b l e  i n  t h e  f u t u r e  u n d e r  p r e v a i l i n g  e c o n o m i c  c o n d i t i o n s  a n d  

t e c h n o l o g y ;

(8) " t a x a b l e  p r o p e r t y "  m e a n s  a n y  i n t e r e s t  in  t h e  p r o v e n  

r e s e r v e s  o f  a l e a s e  o r  p r o p e r t y .

S e c .  4 3 . 5 8 . 2 0 0 .  P A Y M E N T  T O  A L A S K A  N A T I V E  F U N D .  W h e n  t h e  t a x  l e v i e d  

u n d e r  t h i s  c h a p t e r  is p a y a b l e , a n  a m o u n t  n o t  l e s s  t h a n  t w o  p e r  c e n t  of  

t h e  t a x  s h a l l  b e  p a i d  b y  t h e  s t a t e  f r o m  o i l  a n d  g a s  r o y a l t y  p a y m e n t s  

i n t o  t h e  A l a s k a  N a t i v e  F u n d  e s t a b l i s h e d  b y  s ec. 6 o f  t h e  A l a s k a  N a t i v e  

C l a i m s  S e t t l e m e n t  A c t  (P.L. 9°-203, 85 S t a t .  6 8 8 ,  43 U S C  1 6 0 1  et s e q . )  

u n t i l  a l l  p a y m e n t s  p a i d  i n t o  t h o  f u n d  e q u a l s  $ 5 0 0 , 0 0 0 , 0 0 0 .

S e c .  2. AS 4 3 . 5 5 . 0 1 0 ( b )  is a m e n d e d  to  r e ad:

(b) E x c e p t  as  p r o v i d e d  in  ch. 58 o f  t h i s  t i t l e ,  tiie [ T H E ]  t a x

i m p o s e d  by t h i s  c h a p t e r  is in  p l a c e  o f  a l l  t a x e s  n o w  I m p o s e d  by  t h e

s t a t e  o r  a n y  o f  i t s  m u n i c i p a l i t i e s ,  a n d  n e i t h e r  t h e  s t a t e  n o r  a m u n i c i ­

p a l i t y  m a y  i m p o s e  a t a x  u p o n

(1) [ d e l e t e d ]

(2) p r o d u c i n g  o i l  or  g a s  l e a s e s ;

(3) o i l  o r  g a s  p r o d u c e d  o r  e x t r a c t e d  i n  t h e  s t a t e ;

(4) [ d e l e t e d ]

(5) t h e  v a l u e  o f  I n t a n g i b l e  d r i l l i n g  a n d  e x p l o r a t i o n  e x p e n s e s  

S e c .  3 . AS  4 3 . 5 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d :

S e c .  4 3 . 5 5 . 0 1 8 .  C R E D I T  A G A I N S T  T A X .  (a) T h e r e  s h a l l  b e  a l l o w e d  

as a c r e d i t  a g a i n s t  t h e  t a x e s  l e v i e d  u n d e r  t h i s  c h a p t e r  f o r  a l e a s e  or  

p r o p e r t y  t h e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t  a c c r u e d  f o r  t h a t  l e a s e  

o r  p r o p e r t y  u n d e r  A S  h S o S . I S O .  I n  n o  e v e n t  m a y  t h e  c r e d i t  a l l o w e d  f o r



u n d e r  t h i s  c h a p t e r .

(c) T h e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t  f o r  a l e a s e  o r  p r o p e r t y  

s h a l l  b e  r e d u c e d  e a c h  m o n t h  by  t h e  a m o u n t  o f  t a x  c r e d i t  a l l o w e d  i n  t h a t  

m o n t h  u n d e r  A S  A 3 . 5 5 . 0 1 8  f o r  t h a t  l e a s e  o r  p r o p e r t y .

S e c .  A 3 .5 8 .i9O. D E F I N I T I O N S .  I n  t h i s  c h a p t e r :

(1) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  R e v e n u e ;

(2) " g a s "  m e a n s  a l l  h y d r o c a r b o n  s u b s t a n c e s  n o t  d e f i n e d  as  o i l  

i n  t h i s  c h a p t e r ;

(3) " l e a s e  o r  p r o p e r t y "  m e a n s

(A) a l e a s e  o r  o t h e r  p r o p e r t y  t h a t  i n c l u d e s  m i n e r a l

r i g h t s  i n  o i l  a n d  g a s ,

(B) a l e a s e h o l d  i n t e r e s t  i n  o i l  a n d  g a s ,

(C) a w o r k i n g  i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g

r o y a l t v  i n t e r e s t ,  p r o d u c t i o n  p a y m e n t s ,  n e t  p r o f i t  i n t e r e s t  or a n y  

o t h e r  i n t e r e s t  in  a l e a s e ,  c o n c e s s i o n ,  j o i n t  v e n t u r e  o r  o t h e r  

a g r e e m e n t  f o r  o i l  a n d  g a s  e x p l o r a t i o n ,  d e v e l o p m e n t  )r p r o d u c t i o n ,

(D) a w o r k i n g  i n t e r e s t ,  r o y a l t y  I n t e r e s t ,  o v e r r i d i n g  

r o y a l t y  i n t e r e s t ,  p r o d u c t i o n  p a y m e n t ,  n e t  p r o f i t  i n t e r e s t  o r  a n y  

o t h e r  i n t e r e s t  in a n  a g r e e m e n t  f o r  u n i t i z a t i o n  o r  p o o l i n g  u n d e r  t h e  

p r o v i s i o n s  o f  sec .  6 l A ( b ) ( 3 )  o f  t h e  I n t e r n a l  R e v e n u e  C o d e  o f  1 9 5 J* 

a s  d e f i n e d  o n  t h e  e f f e c t i v e  d a t e  o f  t h i s  p a r a g r a p h ;

(A) " n e t  t a x  p a i d  u n d e r  t h i s  c h a p t e r "  m e a n s  t h e  a m o u n t  o f  t ax 

p a y a b l e  u n d e r  s e c .  10  o f  t h i s  c h a p t e r ,  l e s s  t h e  c r e d i t  a l l o w e d  u n d e r  

s ec .  30 o f  t h i s  c h a p t e r  w i t h o u t  r e g a r d  to  i n t e r e s t  o r  p e n a l t y ;

(5) " o i l "  m e a n s  c r u d e  p e t r o l e u m  o i l  a n d  o t h e r  h y d r o c a r b o n s  

x’e g a r d l e s s  o f  g r a v i t y  w h i c h ,  w h e n  r e c o v e r e d ,  a r e  r e c o v e r e d  at t h e  w e l l ­

h e a d  i n  l i q u i d  f o r m ,  a n d  t h e  l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  o r  

c o n d e n s a t e  t h a t  a r e  r e c o v e r e d  b y  s e p a r a t i o n  f r o m  g a s  o t h e r  t h a n  at  a g a s  

p r o c e s s i n g  p l a n t ;
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a l e a s e  o r  p r o p e r t y  e x c e e d  50  p e r  c e n t  o f  t h e  t a x e s  l e v i e d  u n d e r  t h i s  

c h a p t e r  f o r  c h a t  l e a s e  o r  p r o p e r t y .

(b) T h e  c r e d i t  s h a l l  be  a l l o w e d  o n  a m o n t h l y  b a s i s .

* S e c .  4. AS  4 3 . 5 5 . 1 4 0 ( 8 )  is r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

(8) " l e a s e  o r  p r o p e r t y "  m e a n s

(A) a l e a s e  o r  o t h e r  p r o p e r t y  t h a t  i n c l u d e s  m i n e r a l

r i g h t s  in o i l  a n d  g a s ,

(B) a l e a s e h o l d  i n t e r e s t  in  o i l  a n d  g a s ,

(C) a w o r k i n g  i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g

r o y a l t y  i n t e r e s t ,  n e t  p r o f i t  i n t e r e s t  o r  a n y  o t h e r  i n t e r e s t  in a 

l e a s e ,  c o n c e s s i o n ,  j o i n t  v e n t u r e  o r  o t h e r  a g r e e m e n t  f o r  o i l  a n d  g a s  

e x p l o r a t i o n ,  d e v e l o p m e n t  o r  p r o d u c t i o n ,

(D) a v/orking i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g  

r o y a l t y  i n t e r e s t ,  n e t  p r o f i t  i n t e r e s t  o r  a n y  o t h e r  i n t e r e s t  in an 

a g r e e m e n t  f o r  u n i t i z a t i o n  o r  p o o l i n g  u n d e r  t h e  p r o v i s i o n s  o f  sec. 

6 1 4 ( b ) ( 3 )  o f  t h e  I n t e r n a l  R e v e n u e  C o d e  o f  1 9 5 4  as d e f i n e d  o n  the 

e f f e c t i v e  d a t e  o f  t h i s  p a r a g r a p h ;

* S e a .  5- S e c .  2 9 - 5 3 - 0 5 0 ( b )  is a m e n d e d  t o  r e a d :

(b) N o  m u n i c i p a l i t y ,  o r  c o m b i n a t i o n  o f  m u n i c i p a l i t i e s  o c c u p y i n g  

t h e  s a m e  g e o g r a p h i c a l  a r e a ,  in  w h o l e  o r  in  p a r t ,  m a y  l e v y  t a x e s  w h i c h  

r e s u l t  i n  t a x  r e v e n u e s  f r o m  a l l  s o u r c e s  e x c e e d i n g  e i t h e r  (1) $ 1 , 0 0 0  a 

y e a r  f o r  e a c h  p e r s o n  r e s i d i n g  w i t h i n  t h e i r  b o u n d a r i e s  o r  (2) w h e n  c o m­

b i n e d  w i t h  t h e  v a l u e  o f  p r o p e r t y  o t h e r w i s e  t a x a b l e  by t h e  m u n i c i p a l i t y ,  

t h e  p r o d u c t  o f  2 2 5  p e r  c e n t  o f  t h e  a v e r a g e  p e r  c a p i t a  a s s e s s e d  f u l l  a n d  

t r u e  v a l u e  in t h e  s t a t e  m u l t i p l i e d  by t h e  n u m b e r  o f  r e s i d e n t s  o f  the 

t a x i n g  m u n i c i p a l i t y .  I f  t w o  o r  m o r e  m u n i c i p a l i t i e s  o c c u p y i n g  t h e  s a m e  

g e o g r a p h i c a l  a r e a ,  in w h o l e  o r  in  p a r t ,  a t t e m p t  t o  l e v y  a t a x  t h e  

c o m b i n e d  l e v y  o f  w h i c h  w o u l d  r e s u l t  in t a x  r e v e n u e s  f r o m  a l l  s o u r c e s  

e x c e e d i n g  e i t h e r  (1) $ 1 , 0 0 0  a y e a r  f o r  e a c h  p e r s o n  r e s i d i n g  w i t h i n  t h e i r
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b o u n d a r i e s  or (2) w h e n  c o m b i n e d  w i t h  the v a l u e  of p r o p e r t y  o t h e r w i s e  

t a x a b l e  by t h e  m u n i c i p a l i t y , the p r o d u c t  of 225 p e r  cent o f  t h e  a v e r a g e  

p e r  c a p i t a  a s s e s s e d  full an d true v a l u e  of p r o p e r t y  in th e  s t a t e  m u l t i­

pl i e d  by the n u m b e r  of r e s i d e n t s  of  the t a x i n g  m u n i c i p a l i t y ,  the c o m m i s­

si o n e r  of c o m m u n i t y  and r e g i o n a l  a f f a i r s  s h a l l  a p p o r t i o n  th e  l a w f u l  levy 

an d  e q u i t a b l y  d i v i d e  t h e s e  r e v e n u e s  on t he  b a s i s  o f  need, s e r v i c e s  

p e r f o r m e d  a n d  o t h e r  c o n s i d e r a t i o n s  in the p u b l i c  i n t e r e s t .  F o r  the 

p u r p o s e  o f  t h i s  s u b s e c t i o n  p o p u l a t i o n  s h a l l  be d e t e r m i n e d  by the c o m m i s­

si o n e r  of c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  b a s e d  on t h e  lat e s t  s t a t i s t i c s  

of the U n i t e d  S t a t e s  B u r e a u  o f  the C e n s u s  or on o t h e r  r e l i a b l e  p o p u l a t i o n  

data. F o r  p u r p o s e s  of this s u b s e c t i o n  the a v e r a g e  p e r  c a p i t a  a s s e s s e d  

full and t r u e  v a l u e  of p r o p e r t y  in the s t a t e  s h a l l  be c a l c u l a t e d  w i t h o u t  

r e g a r d  to the a s s e s s e d  v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  AS *13-58.

* Sec. 6. Sec. ^ 3 * 5 6 . 010(c) is a m e n d e d  to read:

(c) If the t o t a l  v a l u e  of  a s s e s s e d  p r o p e r t y  o f  a m u n i c i p a l i t y  

t a x i n g  u n d e r  AS 29. 53• °*l5(c) e x c e e d s  the p r o d u c t  o f  225 p e r  cent of the 

a v e r a g e  p e r  c a p i t a  a s s e s s e d  full and true v a l u e  o f  p r o p e r t y  in the s tate 

(to be d e t e r m i n e d  by the d e p a r t m e n t  and r e p o r t e d  to e a c h  m u n i c i p a l I t  by 

J a n u a r y  15 of e a c h  y ear) m u l t i p l i e d  by the n u m b e r  o f  r e s i d e n t s  of the 

t a x i n g  m u n i c i p a l i t y ,  the d e p a r t m e n t  s h a l l  d e s i g n a t e  the p o r t i o n  of the 

tax ba s e  a g a i n s t  w h i c h  the l o c a l  tax ma y be a p p l i e d .  For p u r p o s e s  of 

this s u b s e c t i o n  the a v e r a g e  p e r  c a p i t a  a s s e s s e d  ful l and t ru e  value- of 

p r o p e r t y  in t h e  s t a t e  s h a l l  be c a l c u l a t e d  w i t h o u t  r e g a r d  to the a s s e s s e d  

v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  ch. 58 of thi s  title.

* Sec. 7. T h i s  Act t a k e s  e f f e c t  on A p r i l  30, 1975*

SSHB 297 - 1 0 -
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•BY T H E  R E S O U R C E S  CG.TIITTZE 

CS F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  E I L L  230. 1 9 7  

I K  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A D I L L
6 11-or a n  Ac t  e n t i t l e d :  "An  A c t  r e l a t i n g  t o  t h e  o i l  a.o_ gas  r e s e r v e s  a d  v a l o r e m

t a x  a n d  i t s  r e l a t i o n s h i p  t o  o t h e r  o i l  a n d  ga s  t a x a t i o n :  

a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "
• *

HE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

6 S e c t i o n  1. AS *13 ie a m e n d e d  by a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  58. O I L  A N D  C A S  R E S E R V E S  A D  V A L O R E M  TAX.

S ec. *13.58.010. A D  V A L O R E M  TAX. (a) A n  a n n u a l  t a x  la l e v i e d  e a c h  j

t a x  y e a r  b e g i n n i n g  J a n u a r y  1, 1976, o n  t h e  f u l l  a n d  t r u e  v a l u e  o f  

t a x a b l e  p r o p e r t y  u n d e r  t h i s  c h a pter.

(b) T h e  l e g i s l a t u r e  s h a l l  a n n u a l l y  d e t e r m i n e  b y  l a w  t h e  r a t e  of  

t h e  l e v y  b e f o r e  A p r i l  1.

(c) If on A p r i l  1 t h e  l e g i s l a t u r e  h a s  n o t  d e t e r m i n e d  t h e  r a t e  o f

l e v y , t h e  r at e  o f  l e v y  s h a l l  be z e r o  f o r  t h a t  y e a r .  T h e  r a t e  o f  levy 

m a y  n o t  e x c e e d  20 tnlll3. &  I  p

Sec. *13.98.020. EXEMPT I O N' S.7 (a) V T h e  f o l l o w i n g  i n t e r e s t s  In the 

p r o v e n  r e s e r v e s  o f  a l e a s e  o r  p r o p e r t y  s h a l l  b e  e x e n p t  f r o m  t a x a t i o n  

u n d e r  thi s  ch a p t e r :

P r u c T c  a n Y i n t e r e s t  of th e U n i t e d  S t a t e s  or th e  st a t e ;

a n y  i n t e r e s t  e x e m p t e d  f r o m  t a x a t i o n  by sec. 2 1  o f  the

a
A l a s k a  N a t i v e  C l n i m s  S e t t l e m e n t  Act (I’.L. 9 2 - 2 0 3 ;  *)3 U . S . C .  sec. 1620);

(3) a l l  o t h e r  i n t e r e s t s  I n  t h e  p r o v e n  r e s e r v e s  o f  a l e a s e  o r  

p r o p e r t y  d u r l n g ' t h c  f i v e  y e a r  p e r i o d  b e g i n n i n g  w i t h  the e a r l i e r  of:

(A) t h e  d a t e  o f  the o r i g i n a l  l e a n e ,  c o n c e s s i o n ,  c o n t r a c t  

o r  an y  o t h e r  a g r e e m e n t  that is m a d e  f o r  t h e  oil a n d  g a s  d e v e l o p m e n t

c c , ;  n  c o p y ,  ™

■ ."V*C f *
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( 5 )  a n y  a n d  a l l  I n t e r e s t s  a c q u i r e d  b y  a n  A l a s k a  N a t i v e

t h e  A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  A c t "r e g i o n a l  c o r p o r a t i o n

( b )  I f  a n y  p r o v i s i o n  o f  t o n  o r  t h e  a p p l i c a t i o n  o f  a n y

p r o v i s i o n  o f  t h i s  s e e - t r i o n - o r  c i r c u i r . s t a n  c  e _ _ J L s  h e l d  i n v a l i d ,  t h e  r e m a i n d e r

o f  t h i s  A c t  l a ^ v o i d

o f  a  p a r t  o r  a l l  o f  t h e  l a n d  s u b j e c t  t o  t h a t  l e a s e  o r  p r o p e r t y ,  o r  

( B )  t h e  d a t e  o f  t h e  f i r s t  c o m p l e t i o n ,  s u s p e n s i o n ,  o r  

a b a n d o n m e n t  o f  a  d i s c o v e r y  v f e l l  i n  a  f i e l d  o r  p o o l  w h i c h  i n  w h o l e  

o r  i n  p a r t  u n d e r l i e s  o r  c o m p r i s e s  t h e  l e a s e  o r  o w n e r s h i p  i n t e r e s t ;  

( 4 )  t a x a b l e  p r o p e r t y  u n d e r  c h .  56  o f  ' '

( P . L .  9 2 - 2 0 3 ;

 C R E D I T  A G A I N S T  T A X .  T h e r e  s h a l l  b e  a l l o w e d ,  a s  a

c r e d i t  a g a i n s t  t h e  t a x  l e v i e d  u n d e r  t h i s  c h a p t e r  f o r  a  l e a s e  o r  p r o p e r t y ,

t h e  a m o u n t  o f  o i l  a n d  g a s  p r o p e r t i e s  p r o d u c t i o n  t a x e s  p a i d  u n d e r  c h .  5 5  !
I

o f  t h i s  t i t l e  f o r  t h a t  l e a s e  o r  p r o p e r t y  f o r  t h e  1 2  m o n t h s  b e f o r e  t h e
%

t a x  p a y m e n t  d a t e  u n d e r  t h i s  c h a p t e r .  T h e  c r e d i t  m a y  n o t  e x c e e d  t h e  

a m o u n t  o f  t a x  d u e  u n d e r  t h i 3  c h a p t e r .  F o r  p u r p o s e s  o f  t h i s  s e c t i o n ,  t h e  

c r e d i t  s h a l l  b e  c a l c u l a t e d  w i t h o u t  r e g a r d  t o  t h e  a l l o v r a n c e  o f  a n y  c r e d i t  

u n d e r  A S  ^3-55-018 a g a i n s t  t h e  t a x e s  l e v i e d  b y  c h .  5 5  o f  t h i s  t i t l e .

S e c .  ^ 3 - 5 8 . 0 ^ 0 .  A S S E S S M E N T ,  ( a )  T h e  d e p a r t m e n t  s h a l l  a s s e s s  

t a x a b l e  p r o p e r t y  u n d e r  t h J s  c h a p t e r  a t  I t s  f u l l  a n d  t r u e  v a l u e  a s  o f  

J a n u a r y  1  o f  e a c h  y e a r .

( b )  T h e  f u l l  a n d  t r u e  v a l u e  o f  t a x a b l e  p r o p e r t y  u n d e r  t h i s  c h a p t e r  

i s  t h e  e s t i m a t e d  p r i c e  w h i c h  t h e  p r o p e r t y  w o u l d  b r i n g  i n  a n  o p e n  m a r k e t  

a n d  u n d e r  t h e  t h e n  p r e v a i l i n g  m a r k e t  c o n d i t i o n s  I n  a  s a l e  b e t w e e n  a  

w i l l i n g  s e l l e r  a n d  a  w i l l i n g  b u y e r  b o t h  c o n v e r s a n t  w i t h  t h e  p r o p e r t y  a n d  

w i t h  p r e v a i l i n g  v a l u e s .  I n  d e t e r m i n i n g  t h i s  v a l u e ,  t h e  d e p a r t m e n t  s h a l l !  

c o n s i d e r  a l l  f a c t o r s  \ h i c h  n a y  b e  k n o w n  b y  t h e  d e p a r t m e n t  t o  a f f e c t  t h e  | 

v a l u e  o f  t h e  p r o v e n  r e s e r v e o  o f  t h e  l e a s e  o r  p r o p e r t y ,  i n c l u d i n g  b u t  n o J

c s s c i m  2 9 7  - 2 -  r r  ‘  *  f  M V . ' T  f O P Y
L U i V U v W l  l u L  L U l  1.



U n i t e d  t c  t h e  p r e s e n t  v a l u e  o f  t h e  e x p e c t e d  d i s c o u n t e d  f u t u r e  n e t  

i n c o m e  f r o m  t h e  l e a s e  o r  p r o p e r t y .

S e c .  1 J 3 . 5 8 . 0 5 0 .  A S S E S S M E N T  R O L L .  T h e  d e p a r t m e n t  s h a l l  p r e p a r e  

a n n u a l l y  t h e  a s s e s s m e n t  r o l l  f o r  t a x a t i o n  u n d e r  t h i s  c h a p t e r .  T h e  r o l l  

s h a l l  c o n t a i n :

( 1 )  a  d e s c r i p t i o n  o f  a l l  t a x a b l e  p r o p e r t y ;

( 2 )  t h e  a s s e s s e d  v a l u e  o f  a l l  t a x a b l e  p r o p e r t y ;  a n d

( 3 )  t h e  n a r . e s  a n d  a d d r e s s e s  o f  p e r s o n s  o w n i n g  o r  o t h e r w i s e  

h o l d i n g  a n  i n t e r e s t  I n  t a x a b l e  p r o p e r t y .

S e c .  4 3 . 5 8 . 0 6 0 .  A S S E S S M E N T  N O T I C E .  O n  o r  b e f o r e  A p r i l  1 5  o f  e a c h
* *

y e a r ,  t h e  d e p a r t m e n t  s h a l l  s e n d  t o  e v e r y  o w n e r  o f  t a x a b l e  p r o p e r t y  n a m e d  j 

i n  t h e  a s s e s s m e n t  r o l l  a  n o t i c e  o f  a s s e s s m e n t  s h o w i n g  t h e  a s s e s s e d  v a l u e ; 

o f  t h e  p r o p e r t y .  T h e  n o t i c e  o f  a s s e s s m e n t  i s  e f f e c t i v e  o n  t h e  d a t e  o f  

i t s  m a i l i n g .

S e c .  4 3 . 5 8 . 0 7 0 .  A P P E A L ,  ( a )  A  p e r s o n  a g g r i e v e d  b y  t h e  a c t i o n  o f  ■
' j

t h e  d e p a r t m e n t  i n  m a k i n g  a n  a s s e s s m e n t  m a y  r e q u e s t  a  h e a r i n g  n o t  l a t e r  

t h a n  20  d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h e  a s s e s s m e n t  n o t i c e .

( b )  At th e  h e a r i n g  t h e  depa r tmen t  may subpoena  w i t n e s s e s  and may 
a d m i n i s t e r  o a t h 3  and make I n q u i r i e s  n e c e s s a r y  t o  d e t e rm in e  the  c o r r e c t -  
ne33  o f  t h e  a s s e s sm en t .  At t h e  h e a r i n g  t h e  a p p e l l a n t  b e a r s  the  bu rden 
o f  p r o o f ,  and i n  t h e  a b s en c e  o f  t h i s  p r o o f  t h e  a s ses smen t  v : i l l  be 
u p h e l d .  I f  t h e  d e p a r tm en t  d e t e rm in e s  t h a t  a  c o r r e c t i o n  i s  w a r r a n t e d ,  
t h e  depa r tmen t  s h a l l  c o r r e c t  t h e  a s s e s sm en t  and th e  as ses smen t  r o l l .

( c )  W i t h i n  30 day s  a f t e r  t h e  d e c i s i o n  by th e  depa r tmen t  a f t e r  a 
h e a r i n g ,  c i t h e r  t h e  d e p a r tm en t  o r  a p e r s o n  a g g r i e v e d  by t h e  d e c i s i o n  nay 
a p p e a l  t o  t h e  s u p e r i o r  c o u r t  f o r  a t r i a l  de n o v o .  The s u p e r i o r  c o u r t  
s h a l l  g r a n t  p r i o r i t y  on i t s  d o c k e t s  f o r  t h e  a p p e a l s  o v e r  a l l  c i v i l  cases ,  
th en  p end ing .

S e c .  4 3 . 5 6 . 0 8 0 .  C E R T I F I C A T I O N .  O n  o r  b e f o r e  J u n e  1 5  o f  e a c h  y e a r .



the d e p a r t m e n t  s h a l l  c e r t i f y  t h e  f i n a l  a s s e s s m e n t  r o l l  a n d  m a i l  to the 

o p e r a t o r  o r  o t h e r  p e r s o n  f i l i n g  a  r e t u r n  a n d  paying; t a x  o n  t h e  t a x a b l e  

p r o p e r t y  a  s t a t e m e n t  o f  t h e  a m o u n t  o f  t a x  d u e .

S ec. 4 3 . 5 3 . 0 9 0 .  S U P P L E M E N T A L  A S S E S S M E N T  R O L L S .  T h e  d e p a r t m e n t  

s h a l l  i n c l u d e  p r o p e r t y  o m i t t e d  f r o m  t h e  a s s e s s m e n t  r o l l  o n  a  s u p p l e­

m e n t a l  r o l l ,  u s i n g  t h e  p r o c e d u r e s  se t  o u t  i n  t h i s  c h a p t e r  f o r  th e  

o r i g i n a l  r o l l .

S ec. 4 3 . 5 8 . 1 0 0 .  I N V E S T I G A T I O N ,  (a) T h e  d e p a r t m e n t  m a y  m a k e  an 

i n v e s t i g a t i o n  o f  p r o p e r t y  o n  w h i c h  a r e t u r n  h a s  b e e n  f i l e d  o r  o n  p r o­

p e r t y  f o r  vihich n o  r e t u r n  h a s  b e e n  f i l e d .  In  e i t h e r  c a s e ,  t h e  d e p a r t­

m e n t  m a y  m a k e  it3 o w n  v a l u a t i o n  o f  t h e  t a x a b l e  p r o p e r t y ,  w h i c h  iB  p r i m a  

f a c i e  e v i d e n c e  o f  f u l l  a n d  t r u e  v a l u e .

(b) A n  e m p l o y e e  o r  a g e n t  o f  t h e  d e p a r t m e n t  n a y  e n t e r  a n y  p r e m i s e  

n e c e s s a r y  f o r  t h e  i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  a n d  m a y  e x a m i n e  

p r o p e r t y  a n d  a p p r o p r i a t e  r e c o r d s .  T h e  o v m e r  o f  t a x a b l e  p r o p e r t y  u p o n  

r e q u e s t  s h a l l  f u r n i s h  to t h e  e m p l o y e e  o r  a g e n t  o f  t h e  d e p a r t m e n t  r e a s o n­

a b l e  a s s i s t a n c e  r e q u i r e d  f o r  th e  I n v e s t i g a t i o n’. I f  r e f u s e d  e n t r y  or 

a s s i s t a n c e  t h e  s u p e r i o r  c o u r t  m a y ,  a f t e r  r e a s o n a b l e  n o t i c e  t o  t h e  owner, 

o r d e r  t h e  o v m e r  t o  a l l o w  t h e  e n t r y  o r  t o  f u r n i s h  t h e  a s s i s t a n c e .

(c) F o r  t h e  p u r p o s e  o f  the i n v e s t i g a t i o n ,  t h e  o p e r a t o r  or  o t h e r  

p e r s o n  f i l i n g  a r e t u r n  a n d  p a y i n g  th e  t a x  o n  t h e  t a x a b l e  p r o p e r t y  or hi s  

r e p r e s e n t a t i v e  m a y  be r e q u i r e d  t o  p r e s e n t  h i m s e l f  f o r  e x a m i n a t i o n  u n d e r  

o a t h  b y  t h e  departinent.

Sec . 4 3 .5 8 .llO. R E T U R N S  A N D  P A Y K 5 H T  O F  T A X .  (a) T h e  o p e r a t o r  o f  

a  l e a s e  o r  p r o p e r t y  is p r i m a r i l y  l i a b l e  f o r  p a y m e n t  o f  the t a x  l e v i e d  by 

t h l 3  c h a p t e r .  A l l  o t h e r  p e r s o n s  o w n i n g  o r  o t h e r w i s e  h o l d i n g  a n  l n t e r e c t  

o r  r i g h t  in that l c n c e  o r  p r o p e r t y  a r e  s e c o n d a r i l y  l i a b l e  f o r  p a y m e n t  of 

t h o  tax l e v i e d  by t h i s  c h a p t e r .

(b) T h e  o p e r a t o r  o f  a l e a s o  or p r o p e r t y  a h u l l  s u b m i t  r e t u r n s  on
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t h e  f o r m  p r e s c r i b e d  b y  t h e  d e p a r t m e n t  a n d  s h a l l  m a k e  p a y m e n t  o f  t h e  t a x  

l e v i e d  u n d e r  t h i s  c h a p t e r ,  o n  b e h a l f  o f  i t s e l f  a n d  a l l  o t h e r  p e r s o n s  

h o l d i n g  a n  i n t e r e s t  o r  r i g h t  i n  t h a t  l e a s e  o r  p r o p e r t y ,  tfith t h e  w r i t t e n  

a p p r o v a l  o f  t h e  d e p a r t m e n t ,  a  n o n - o p e r a t o r  o f  t h e  l e a s e  o r  p r o p e r t y  r a y  

s u b m i t  r e t u r n s  o r  n a k e  p a y m e n t  o f  t h e  t a x  l e v i e d  u n d e r  t h i 3  c h a p t e r ,  o n  

b e h a l f  o f  h i m s e l f  a n d  s u c h  o t h e r  p e r s o n s  a 3  t h e  d e p a r t m e n t  m a y  a p p r o v e .  

A l l  r e t u r n s  s h a l l  b e  f i l e d  o n  o r  b e f o r e  F e b r u a r y  1  o f  e a c h  y e a r .

(c) T h e  t a x  l e v i e d  u n d e r  t h i s  c h a p t e r  i s  p a y a b l e  t o  t h e  d e p a r t m e n t  

o n  o r  b e f o r e  J u n e  3 0  o f  e a c h  y e a r  o r  i n  i n s t a l l m e n t s  at t h e  t i m e s  a n d  

u n d e r  the c o n d i t i o n s  t h e  d e p a r t m e n t  m a y  b y  r e g u l a t i o n  r e q u i r e .  T h i s  

p r o v i s i o n  a p p l i e s  e v e n  t h o u g h  t h e  a s s e s s m e n t  i s  u n d e r  a p p e a l .

(d) W i t h  t h e  p r i o r  w r i t t e n  a p p r o v a l  o f  t h e  d e p a r t m e n t ,  a  p e r s o n  

s u b m i t t i n g  r e t u r n s  o r  m a k i n g  p a y m e n t s  as r e q u i r e d  u n d e r  t h i s  c h a p t e r  f o r  

c o r e  t h a n  o n e  l e a s e  o r  p r o p e r t y  m a y  r e g a r d  t h o s e  l e a s e s  o r  p r o p e r t i e s  S3 

a  s i n g l e  l e a s e  o r  p r o p e r t y  f o r  p u r p o s e s  o f  s u b m i t t i n g  t h o s e  r e p o r t s  or 

naJcing t h o s e  p a y m e n t s .

(c) A n  o p e r a t o r  o r  o t h e r  p e r s o n  m a k i n g  p a y m e n t  o f  t h e  t a x  l e v i e d  

u n d e r  t h i s  c h a p t e r  o n  b e h a l f  o f  on e  o r  m o r e  o t h e r  p e r s o n s  o w n i n g  o r  

o t h e r w i s e  h o l d i n g  o n  i n t e r e s t  i n  a l e a s e  o r  p r o p e r t y  m a y  w i t h h o l d  a 

p r o p o r t i o n a t e  s h a r e  o f  t h e  p a y m e n t  f r o m  a n y  p r o c e e d s  o r  o t h e r  b e n e f i t s  

f r o m  th e  l e a s e  o r  p r o p e r t y  o w e d  t o  a n y  p e r s o n  o n  w h o s e  b e h a l f  t h e  p a y -
I

m e n t  is m a d e .  U n l e s s  o t h e r w i s e  s p e c i f i c a l l y  p r o v i d e d  b y  w r i t t e n  c o n t r a c t
i

or  a g r e e m e n t ,  the  p e r s o n  so w i t h h o l d i n g  a  p r o p o r t i o n a t e  s h a r e  of t h e  tax; 

l e v i e d  u n d e r  t h i s  c h a p t e r  i n c u r s  n o  l i a b i l i t y  t o  t h o s e  f r o m  v/hom it is 

w i t h h e l d  by v i r t u e  o f  h a v i n g  m a d e  the w i t h h o l d i n g .

(f) Dy w r i t t e n  n o t i c e  the d e p a r t m e n t  m a y  r e q u i r e  a p e r s o n  f i l i n g  

a r e t u r n  to s u b m i t  a d d i t i o n a l  i n f o r m a t i o n  t o  t h e  d e p a r t m e n t  n o  l a t e r  

t h a n  30 da y s  a f t e r  t he  n o t i c e .

Sec. C I V I L  TTL'AI.TY. F i v e  p e r  c e n t  s h a l l  bo a d d e d  to

hiD j  i



t h e  t a x  for e a c h  3 0 - d a y  p e r i o d  o r  f r a c t i o n  o f  t h a t  p e r i o d  d u r i n g  w h i c h  

t h e  t a x p a y e r  f a i l s  to f i l e  a  r e t u r n  or p a y  t h e  f u l l  a m o u n t  o f  the tax, 

o r  a p o r t i o n  o r  a d e f i c i e n c y  o f  t h e  t a x  d u e  a n d  p a y a b l e  as f i n a l l y  

d e t e r m i n e d  b y  t h e  d e p a r t m e n t  a n d  r e q u i r e d  b y  t h i s  c h a p t e r ,  u n l e s s  It is 

s h o w n  t h a t  t h e  f a i l u r e  i s  d u e  to a r e a s o n a b l e  c a u s e  a n d  n o t  t o  w i l f u l  

n e g l e c t .  T h e  p e n a l t y  n a y  n o t  e x c e e d  25 p e r  c e n t  in t h e  a g g r e g a t e .  Th e  

p e n a l t y  s h a l l  be c o l l e c t e d  at the s a m e  t i m e ,  I n  t h e  s a m e  m a n n e r  an d  as a 

p a r t  o f  t h e  o r i g i n a l  t a x ,  b u t  I f  t h e  o r i g i n a l  t a x  Is p a i d  b e f o r e  the 

n e g l e c t  Is d i s c o v e r e d  t h e  p e n a l t y  s h a l l  b e  c o l l e c t e d  i n  t h e  s a m e  m a n n e r

I
a s  t h e  o r i g i n a l  tax .  T h e  d e p a r t m e n t  s h a l l  d e s c r i b e  b y  r e g u l a t i o n  circun-J

i
stances which constitute r e a s onable cause f o r  p u r p o s e s  of thi3 section.

S ec. 4 3 . 5 0 . 1 3 0 .  I N T E R E S T .  Y/hen t h e  t a x  l e v i e d  i n  t h i s  c h a p t e r  

b e c o m e s  d e l i n q u e n t  it b e a r s  i n t e r e s t  a t  t h e  r a t e  o f  e i g h t  p e r  c ent a 

y e a r .

S ec. 4 3 .5 O.lIIO. L I E N .  T h e  tax, p e n a l t y  a n d  i n t e r e s t  p a y a b l e  u n d e r !  

t h i s  c h a p t e r  a r e  f i r s t  a n d  p a r a m o u n t  l i e n s  o n  t h e  p r o p e r t y  s u b j e c t  to 

t a x  u n d e r  th i s  c h a p t e r .

Sec. 4 3 . 5 3 . 1 5 0 .  R E M E D Y .  T h e  r e m e d y  o f  d i s t r a i n t  o f  p r o p e r t y  set 

out; in A S  4 3 . 2 0 . 2 7 0  a p p l i e s  t o  t h e  t a x  l e v i e d  b y  t h i s  c h a p t e r .

S ec .  4 3 .5 S . l 6O. R E G U L A T I O N S .  T h e  d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s  

i n  a c c o r d a n c e  w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44. 6 2 )  as 

a p p r o p r i a t e  t o  a d m i n i s t e r  a n d  e n f o r c e  t h i s  c h a p t e r .

Sec. 4 3 .j 8.170. T E R M I N A T I O N  O P  T A X .  T h e  t a x  i m p o s e d  by thi3 

c h a p t e r  s h a l l  t e r m i n a t e  o n  D e c e m b e r  31, 1977*

Sec. 4 3 . 5 8 . 1 0 0 .  A C C R U A L  O F  E A R L Y  D E V E L O P M E N T  I N C E N T I V E  C R E D I T .

(a) A n  e a r l y  d e v e l o p m e n t  I n c e n t i v e  c r e d i t ,  c a l c u l a t e d  i n  a c c o r d a n c e

w i t h  t h i s  s e c t i o n ,  '■hall be  u p p l i c d  t o  t h o  t a x  p a y a b l e  u n d e r  ch. 55 o f  

thio t i t l e  a s  p.rovlded I n  A S  4 3 . 5 5 . 0 1 8 ,  T h e  e a r l y  d e v e l o p m e n t  I n c e n t i v e  

c r e d i t  f o r  a l e a s e  o r  p r o p e r t y  lo z e r o  u n t i l  c h a n g e d  no p r o v i d e d  in this
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s e c t i o n .

(b) T h o  e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t  f o r  a  l e a s e  o r  property! 

s h a l l  b e  i n c r e a s e d  e a c h  c a l e n d a r  y e a r  b 7 t h e  a m o u n t  of nfct t a x  p a i d  

u n d e r  t h i s  c h a p t e r .

(c) T h e  e a r l y  d e v e l o p m e n t  incenti' c r e d i t  f o r  a l e a s e  o r  p r o p e r t y  

s h a l l  be r e d u c e d  e a c h  m o n t h  by the a m o u n t  o f  t a x  c r e d i t  a l l o w e d  in that 

m o n t h  u n d e r  AS  *13.55.018 f o r  t h a t  l e a s e  o r  p r o p e r t y .

Sec. il3.5G.190. D E F I N I T I O N S .  I n  t h i ^  c h a p t e r :

(1) " d e p a r t m e n t’’ m e a n s  t h e  D e p a r t m e n t  o f  R e v en u e ;

(2) " g a s "  m e a n s  a l l  h y d r o c a r b o n  s u b s t a n c e s  n o t  d e f i n e d  as oil
« »

i n  t h i s  c h a p t e r ;

(3) " l e a s e  o r  i>ropertyr m e a n s

(A) a l e a s e  o r  o t h e r  p r o p e r t y  t h a t  I n c l u d e s  m i n e r a l  

r i g h t s  in o i l  a n d  ga s ,

(B) a l e a s e h o l d  i n t e r e s t  i n  o i l  a n d  gas,

(C) a  vjorklng i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g

r o y a l t y  I n t e r e s t ,  p r o d u c t i o n  p a y m e n t s ,  n e t  p r o f i t  i n t e r e s t  o r  any 

o t h e r  i n t e r e s t  in a  le a s e ,  c o n c e s s i o n ,  J o i n t  v e n t u r e  or o t h e r  

a g r e e m e n t  f o r  o i l  a n d  gas e x p l o r a t i o n ,  d e v e l o p m e n t  o r  p ro d u c t i o n ,

(D) a w o r k i n g  i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g  

r o y a l t y  i n t e r e s t ,  p r o d u c t i o n  p a y m e n t ,  n e t  p r o f i t  i n t e r e s t  o r  an y 

o t h e r  i n t e r e s t  in a n  a g r e e m e n t  f o r  u n i t i z a t i o n  or p o o l i n g  u n d e r  the 

p r o v i s i o n s  o f  sec. 61^1 (b)(3) o f  t h e  I n t e r n a l  R e v e n u e  C e d e  o f  195^1

as d e f i n e d  o n  t h e  e f f e c t i v e  d a t e  o f  t h i s  p a r a g r a p h ;

(l|) "ne t  t a x  p a i d  u n d e r  t h i s  c h a p t e r "  m e a n s  t h e  a m o u n t  of tax 

p a y a b l e  u n d e r  sec. 1 0  o f  t h i s  c h a p t e r ,  l c s 3  t h e  c r e d i t  a l l o w e d  u n d e r  

sec. 30 o f  tlila c h a p t e r  w i t h o u t  r e g a r d  to i n h e r e n t  o r  p e n a l t y ;

(5) " o i l "  m e a n s  c r u d e  p e t r o l e u m ( J o l l  Jand o t h e r  h y d r o c a r b o n s  

r e g a r d l e s s  o f  g r a v i t y  w h i c h ,  w h e n  r e c o v e r e d ,  a r e  r e c o v e r e d  at the well-
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h e a d  In l i q u i d  form, a n d  t h e  l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  or 

c o n d e n s a t e  t h a t  a r e  r e c o v e r e d  by s e p a r a t i o n  f r o m  gas o t h e r  t h a n  at a gas 

p r o c e s s i n g  p l an t ;

(6) " o p e r a t o r  m e a n s  the p e r s o n  c o n d u c t i n g  the  e x p l o r a t i o n ,  

d e v e l o p m e n t  or p r o d u c t i o n  o p e r a t i o n  f o r  a l e a s e  o r  p r o p e r t y ;

(7) " p r o v e n  r e s e r v e s '  r.eana th e  v o l u m e s  o f  o i l  a n d  g a 3 in a

k n o w n  d e p o s i t  w h i c h  g e o l o g i c a l  a n d  e n g i n e e r i n g  i n f o r m a t i o n  I n d i c a t e  to j

b e  r e c o v e r a b l e  I f  It Is e c o n o m i c a l l y  f e a s i b l e  t o  m a r k e t  it i n  t h e  fusure.
i

" p r o v e n  r e s e r v e s” d o e s  n o t  i n c l u d e  o i l  a n d  g a s  w h i c h  is n o t  e c o n o m i c a l l y j

I
f e a s i b l e  to m a r k e t  I n  t h e  f u t u r e  u n d e r  r e a s o n a b l y  f o r e s e e a b l e  c o n d i t i o n s ,

(8) " t a x a b l e  p r o p e r t y ' 1 m e a n s  a n y  I n t e r e s t  I n  t he  p r o v e n  

r e s e r v e s  o f  a  l e a s e  o r  p r o p e r t y .

Sec. *13.58.200. PAYi'ffiNT T O  A L A S K A  N A T I V E  F U N D .  W h e n  t h e  t a x  levied
^  — ranny-:aaa Q & O  O i l / .  T O

u n d e r  t h i s  c h a p t e r  Is p a y a b l e  a n  a m o u n t y n o t  l e s s  t h a n  t w o  p e r  cent of

t h e  tax s h a l l  be p a i d  b y  t h e  s t a t e  f r o m  o i l  a n d  gas i-oyt1. 1 ty™pj'..'.cn t c *

I n t o  t h e  A l a s k a  N a t i v e  F u n d  e s t a b l i s h e d  b y  see, 6 of t h e  A l a s k a  N a t i v e

C l a i m s  S e t t l e m e n t  A c t  (P.L. 9 2 - 20 3 ,  05 S t a t .  688, *13 'JSC 1 6 0 1  et seq.)

u n t i l  a l l  p a y m e n t s  p a i d  i n t o  t h e  f u n d  e q u a l s  $ 5 0 0 ,0 0 0 ,0 0 0 .

* Sec. 2. A S  *13.5 5 . 0 1 0 ( b )  is a m e n d e d  t o  r e a d :

(b) E x c e p t  as p r o v i d e d  in ch. 55 o f  t h i s  title, t h e  [TEE] t a x

i m p o s e d  by  thi s c h a p t e r  is in p l a c e  o f  a l l  t a x e s  n o w  i m p o s e d  by the

s t a t e  o r  a n y  o f  i t s  m u n i c i p a l i t i e s ,  a n d  n e i t h e r  t h e  s t a t e  n o r  a m u n i c i­

p a l i t y  n a y  i m p o s e  a  t a x  u p o n

(1) [ d e l e t e d ]

(2) p r o d u c i n g  o i l  o r  gas l e a s e s ;

(3) o i l  o r  g a s  p r o d u c e d  o r  e x t r a c t e d  i n  th e  stato;

(*0 [ d e l e t e d ]

(5) t h e  v a l u e  o f  i n t a n g i b l e  d r i l l i n g  a n d  e x p l o r a t i o n  ex p e n s e s

* Sec. 3. AS *13.55 is a m e n d e d  by a d d i n g  a n e w  n e c t i o n  t o  rend:
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S e c . ^ 3 . 5 5 . 0 1 0 .  C R E D I T  A G A I E S T  T A X .  (a) T h e r e  s h a l l  b e  a l l o w e d  

as a  c r e d i t  a g a i n s t  t h e  t a x e s  l e v i e d  u n d e r  t h i s  c h a p t e r  f o r  a l e a s e  or 

p r o p e r t y  th e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t  a c c r u e d  f o r  t h a t  l e as e  

o r  p r o p e r t y  u n d e r  A S  fl3.5G.lS0. I n  n o  e v e n t  m a y  t h e  c r e d i t  a l l o w e d  for 

a l e a s e  or p r o p e r t y  e x c e e d  5 0  p e r  c e n t  o f  t h e  t a x e s  l e v i e d  u n d e r  this 

c h a p t e r  f o r  th a t  l e a s e  o r  p r o p e r . j .

( b )  The c r e d i t  s h a l l  be a l l o v / ed  on a m o n th l y  b a s i s .
B S e c .  A. AS f l 3 . 5 5 . 1 f lO (C )  i s  r e p e a l e d  and r e - e n a c t e d  t o  r e a d :

(8) " l e a s e  o r  pro pe r t y '  m e a n s

(A ) a  l e a s e  o r  o t h e r  p r o p e r t y  t h a t ,i n c l u d e s <m i n e r a l
r i g h t s  i n  o i l  a n d  g a s ,  . * • « .

(B) a l e a s e h o l d  i n t e r e s t  i n  o i l  a n d  gas, _

(C) a  vforking i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g

r o y a l t y  i n t e r e s t ,  n e t  p r o f i t  i n t e r e s t  o r  a n y  o t h e r  i n t e r e s t  in a 

le a s e ,  c o n c e s s i o n ,  J o i n t  v e n t u r e  o r  o t h e r  a g r e e m e n t  f o r  o i l  and gas.

e x p l o r a t i o n ,  d e v e l o p m e n t  or production-, ,
I

(D) a  w o r k i n g  i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g
1 !

r o y a l t y  i n t e r e s t ,  r.et p r o f i t  i n t e r e s t  o r  a n y  o t h e r  i n t e r e s t  in an ;
1

a g r e e m e n t  f o r  u n i t i z a t i o n  o r  p o o l i n g  u n d e r  t h e  p r o v i s i o n s  of sec. j 

6lfl(b)(3) of t h e  I n t e r n a l  R e v e n u e  C o d e  o f  195fl aa d e f i n e d  o n  the 

e f f e c t i v e  d a t e  o f  t h i s  p a r a g r a p h ;

1 Sec. 5- Sec. 2 9 . 5 3 . 0 5 0 ( b )  Is a m e n d e d  t o  r e a d :

(b) It0 m u n i c i p a l i t y ,  o r  c o m b i n a t i o n  o f  r a u n l c lp a l i t _ e s  o c c u p y i n g

t h e  s a m e  g e o g r a p h i c a l  a r e a ,  I n  w h o l e  o r  i n  p a r t ,  m a y  l e v y  t a x e s  w h i c h 1
r e s u l t  in tu x  r e v e n u e s  f r o m  a l l  s o u r c e s  e x c e e d i n g  e i t h e r  (1) * 1 , 0 0 0  a 

y e a r  f o r  e a c h  p e r s o n  r e s i d i n g  w i t h i n  t h e i r  b o u n d a r i e s  or ( ? )  w h e n  c o m­

bi n e d  w i t h  th e  v a l u e  o f  p r o p e r t y  o t h e r w i s e  t a x a b l e  b y  t h e  m u n i c i p a l i t y ,  

t h e  p r o d u c t  o f  225 p e r  c e n t  o f  the a v e r a g e  p e r  c a p i t a  a s s e s s e d  full and 

t r u e  v a l u e  in t h e  u t a t c  m u l t i p l i e d  by t h e  n u m b e r  o f  r e s i d e n t s  of  tlie

L u ,  1 l l E  C O P Y .



I
t a x i n g  m u n i c i p a l i t y .  I f  t w o  o r  n o r e  m u n i c i p a l i t i e s  o c c u p y i n g  t h e  sane 

g e o g r a p h i c a l  a r e a ,  in' w h o l e  or i n  part,., a t t e m p t  t o  l e v y  a t a x  t h e  

c o m b i n e d  l e v y  o f  w h i c h  w o u l d  r e s u l t  i n  t a x  r e v e n u e s  f r o m  .all s o u r c e s  

e x c e e d i n g  e i t h e r  (1) $ 1 , 0 0 0  a  y e a r  f o r  e a c h  p e r s o n  r e s i d i n g  vjithin t h e i r  

b o u n d a r i e s  or  (2) w h e n  c o m b i n e d  YJlth t h e  v a l u e  o f  p r o p e r t y  o t h e r w i s e  

t a x a b l e  b y  the m u n i c i p a l i t y ,  the p r o d u c t  o f  2 2 5  p e r  c e n t  o f  t h e  a v e r a g e

p e r  c a p i t a  a s s e s s e d  f u l l  a n d  ;rue v a l u e  o f  p r o p e r t y  i n  t h e  s t a t e  n u l t l -  |

p l i e d  b y  t h e  n u m b e r  o f  r e s i d e n t s  o f  the t a x i n g  m u n i c i p a l i t y ,  t h e  c o m m i s­

s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  s h a l l  a p p o r t i o n  t h e  l a w f u l  lev y  

a n d  e q u i t a b l y  d i v i d e  t h e s e  r e v e n u e s  o n  t h e  b a s i s  o f  n e e d ,  s e r v i c e s  

p e r f o r m e d  a n d  o t h e r  c o n s i d e r a t i o n s  in t h e  p u b l i c  i n t e r e s t .  F o r  the 

p u r p o s e  o f  this s u b s e c t i o n  p o p u l a t i o n  s h a l l  b e  d e t e r m i n e d  b y  t h e  commis-j 

s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  b a s e d  o n  t h e  l a t e s t  s t a t i s t i c s  j 

o f  t h e  U n i t e d  S t a t e s  B u r e a u  o f  t h e  C e n s u s  o r  o n  o t h e r  r e l i a b l e  p o p u l a t i o n

i
d a t a .  F o r  p u r p o s e s  o f  t h i s  s u b s e c t i o n  t h e  a v e r a g e  p e r  c a p i t a  a s s e s s e d  j

fu l l  a n d  t r u e  v a l u e  o f  p r o p e r t y  in t h e  s t a t e  s h a l l  be c a l c u l a t e d  w i t h o u t ,

r e g a r d  to t h e  a s s e s s e d  v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  A S  A3.50.

c Sec. 6. S ec. A 3 . 5 6 . 0 1 0 ( c )  Is a m e n d e d  t o  r e a d :

(c) I f  t h e  t o t a l  v a l u e  o f  a s s e s s e d  p r o p e r t y  o f  a m u n i c i p a l i t y

t a x i n g  u n d e r  AS 2 9 . 5 3 . 0 A 5 ( c )  e x c e e d s  t h e  p r o d u c t  o f  22 5  p e r  c e n t  of th e  i
I

a v e r a g e  p e r  c a p i t a  a s s e s s e d  f u l l  a n d  t r u e  v a l u e  o f  p r o p e r t y  in t h e  state! 

(to be d e t e r m i n e d  b y  t h e  d e p a r t m e n t  an d r e p o r t e d  to e a c h  m u n i c i p a l i t y  b y ; 

J a n u a r y  15 o f  e a c h  y e a r )  m u l t i p l i e d  b y  th e  n u m b e r  o f  r e s i d e n t s  o f  the 

t a x i n g  m u n i c i p a l i t y ,  t h e  d e p a r t m e n t  s h a l l  d e s i g n a t e  t h e  p o r t i o n  o f  the 

t a x  b a s e  a g a i n s t  w h i c h  t h e  l o c a l  tax m a y  b e  a p p l i e d .  F o r  p u r p o s e s of 

t h i s  s u b s e c t i o n  t h e  a v e r a g e  p e r  c a p i t a  a s s e s s e d  ful l a n d  t ru e  v a l u e of

p r o ne rty In I h e si-a to d i a l 1 be cal c  u In ted w i t h o  ut r c,- n r d  to t he a s scr.a c d

v a lue o f  t a x a b le  p r o p e r t y u n d e r  ch. 5*3 o f  t h i s  title. 

fl Sec. T h i s  Act t u k e s  e f f e c t  o n  A p r i l  30, 1975.
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F i r s t  S e s s i o n  -  N i n t h  L e g i s l a t u r e

T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a

F I S C A L  N O T E

\

R E Q U E S T
B i l l  N 't . S e n a t e  C»S f o r  C S  f o r  S p o n s o f  S u b s t i t u t e  f o r  H o u s e  B i l l  M o .  297 am S  

T i t l e ;  An  A c t  r e l a t i n g  t o  t h e o i l  a n d  g a s  r e s e r v e s  a d  v a l o r e m  t a x  

R e q u e s t e d  b y : S e n a t o r - 3il l  R a y .  C h a i r m a n .  S F  C o m m .  D a t e :  5 - 1 9 - 7 ^

R e t u r n  D a t e  R e q u e s t e d : 5 - 1 9 - 7 5

A g e n e v : D e p a r t m e n t  o f  R e v e n u e P r o g r a m : P r o p e r t y  T a x  D i v i s i o n

I I .  F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i f c ( s )  A f f e c t e d ; _____

A .  E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

2 0 0

3 0 0

O B J E C T

1 0 0  P E R S O N A L  S E R V I C E S

T R A V E L

I C N T P .  A C T U A L

1} 0 0  C O M M O D I T I E S  

5 0 0  

(Too"
E Q U I P M E N T

L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S , C L A I M S ^ _ E T C ^ ,

T O T A L

F Y  7 5 F Y  ? 6 F Y  7 7 F Y  7 S  I f y  7 9  1 F Y  ? 0
•

. ^ 8  _ . i
.

8 8 c O .53*0_. i----------

;

........ .̂  I . 1 . . . .... '(
1 . i

- - - i _____

I_______

9 3 * 0 9 0 . 3 i ■

i- ■ 

•

B .  F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

O T H E R

F A T ,  F U N D
9 3 . 0 9 8 . 3  ..... ! ___________ J ____________

P a l ' f u n d s

H  _

----------- —
* .. . ! ... .. . 1 -  

-  1 ......  - ........ J  ---------

n P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y

M A N  M O N T H S  ( P . / T . J i
- 0 -  / J L /

j 7

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ^  S e c t i o n  I I I )  

P e r  a t t a c h e d  b r e a k d o w n  a d j u s t e d  f o r  i n f l a t i o n  i n  F Y  1 9 7 7

T V A T T A C H M E N T S

/ J j , . -s y  \ [ / y / y

v  D A T E  * May 1 9 , 1 9 7 ^ PREPARED  B Y :
V .  U A i  c..    ------  Commissioner of R e v enue ^
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• T A X  ON RESERVES 
ADMINISTRATIVE COSTS 

May 1 9 , 1 9 7 5

C o n t r a c t u a l  s u p p o r t  o f  t h i s  a d m i n i s t r a t i v e  f u n c t i o n  i s  recommended:

1 .  C o n t r a c t  w i t h  a f i r m  t o  p r o v i d e  p e t r o l e u m  e n g i n e e r

s e r v i c e s ,  1 8 0  d a y s  @  $ 2 5 0  d a y  $ 4 5 , 0 0 0

2. P r o d u c t i o n  o f  r e p o r t s ,  g r a p h s ,  m a p s  a n d  c h a r t s  5 , 0 0 0

3. T r a v e l  f o r  f i r m  to a n d  f r o m  A l a s k a  5 , 0 0 0

4. H e a r i n g s ,  T r a n s c r i p t s  an d  T e s t i m o n y  p r e p a r a t i o n  8 , 0 0 0

i

I 5.' C o n t r a c t  w i t h  a f i r m  to p r o v i d e  p e t r o l e u m  l e g a l

s e r v i c e s  3 0 , 0 0 0

T o t a l  A d m i n i s t r a t i v e  C o s t s  .$.93yQOQ.

I
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C T P

M a y  19, 1975

T h e  H o n o r a b l e  B i l l  Ray 

C h a i r m a n

S e n a t e  F i n a n c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C a p i t o l  

J u n e a u ,  A l a s k a

D e a r  S e n a t o r  Ray:

I h a v e  r e vi e w e d  S e n a t e  CS for CS f o r  S p o n s o r  S u b s t i t u t e  for H o u s e  B i l l  297 

a m  S.

I t  a p p e a r s  that th e w o r d i n g  of the e x e m p t i o n s  in s e c t i o n  4 3 . 5 8 . 0 2 0  c o u l d  b e  

i n t e r p r e t e d  to e x c l u d e  f r o m  t h e t a x  the gas r e s e r v e s  a s s o c i a t e d  w i t h  the 

S a d l e r o c h i t  f o r m a t i o n  in P r u d h o e  Bay.

T h e  p r o j e c t e d  r e v e n u e s  f r o m  the b i l l  for F Y  1976 and 1977 a r e  t h e n  as 

follows:

F Y  1976 F Y  1977

$ 216 m i l l i o n $ 25 8  m i l l i o n

W h i l e  it a p p e a r s  that the e x c l u s i o n  of gas r e s e r v e s  m i g h t  c a u s e  s o m e  

d i f f i c u l t y  in v a l u i n g  the p r o p e r t y ,  w e  b e l i e v e  that funds r e q u e s t e d  in the 

a t t a c h e d  fiscal n o t e  w i l l  b e  a d e q u a t e  to a d m i n i s t e r  the bill.

V e r y  t r u l y  yours.

S t e r l i n g  G a l l a g h e r  

C o m m i s s i o n e r

SG: eh

A t t a c h m e n t



A M E N D M E N T S

P A G E  1

P A G E  2

P A G E  7 

P A G E  8

l i n e  2 0  D E L E T E  ( a )  [ j u s t  t h a t  c h a r a c t e r  a n d  t h e  p a r e n s .

a r o u n d  i t ]

l i n e s  2 5  a n d  2 6  D E L E T E  s e c t i o n  (2 )  a n d  r e p l a c e  w i t h  n e w

l a n g u a g e :

( 2 )  a n y  i n t e r e s t  e x e m p t e d  f r o m  t a x a t i o n  b y  t h e  

A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  A c t  t P . L .  

9 2 - 2 0 3 ;  4 3  U S C  § 1 6 2 0  o r  a c q u i r e d  u n d e r  s a i d  

A c t  b y  a n  A l a s k a  N a t i v e  r e g i o n a l  o r  v i l l a g e  

c o r p o r a t i o n ,

l i n e s  9 - 1 1  D E L E T E  a l l  o f  s e c t i o n  (b )

l i n e s  6  &  7 D E L E T E  a l l  o f  s e c t i o n  ( 5 )

f o l l o w i n g  " p e t r o l e u m ,  d e l e t e  " o i l "

f o l l o w i n g  " a m o u n t "  i n s e r t  " e q u i v a l e n t  t o "  

f o l l o w i n g  " g a s "  d e l e t e  " r o y a l t y  p a y m e n t s "  

a n d  i n s e r t  " r o y a l t i e s ,  b o n u s e s ,  a n d  r e n t a l s "

i n s e r t ,  b e f o r e  S e c .  2 t h e  f o l l o w i n g  n e w  

s e c t i o n ;

S e c .  4 8 . 5 3 . 2 1 0 .  S e v e r a b i l i t y ,  I f  a n y  

p r o v i s i o n  o f  t h i s  A c t ,  o r  t h e  a p p l i c a b i l i t y  

t h e r e o f ,  i s  h e l d  i n v a l i d ,  t h e  r e m a i n d e r  

o f  t h i s  a c t  s h a l l  n o t  b e  a f f e c t e d  t h e r e b y .

l i n e 2 8

l i n e 1 4

l i n e 1 5

l i n e
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S E N A T E

C O M M I T T E E  R E P O R T

!  , /

M r . P r e s i d e n t :  D a t e  fw ' ‘ '/ $ >
~— r ~r~7----------------

The  C o m m i t t e e  on ____________' V _______________________  h a s  had  C : ' 3'..''.' ? ;

t o  t;i;e o i l  a n d  ,?as r e s e r v e s  a d  v a l o r e m  t a x

u n d e r  c o n s i d e r a t i o n .  A Ma j o r  i t y o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e  

( ) r e c o mme n d s  i t  DO PASS

( ) r e c o mme n d s  i t  DO NOT PASS

( ) r e c o mme n d s  i t  DO PASS WI TH ATTACHED AMENDMENT ( S)

( ) r e c o mme n d s  i t  BE REPLACED WITHSCS FOR   AND THAT

C , t , .j- , '7 ~ t  i s y  «-•
3.CS F O R _______________________________DO PASS

( ) " a n d "  r e c omme n d s  i t  BE REFERRED TO THE _____________________________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Memb e r s  s i g n i n g  t h e  Ma j  o r i t y  r e p o r t :

  _ ____________________________

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t :

r e c ommend  s : 

r e c ommend  s :  

r e c ommend  s :

r e c o m m e n d  s :
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iriginal s p o nsor: C o w p e r ,  Bov/man,
B r a d l e y ,  et al

Offered: 5/15/75
Referred: Rules

:n  t h e  h o u s e  b y  t h e  f i n a n c e  c o m m i t t e e

S E N A T E  CS F O R  CS F O R  S F O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 297 am S

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to t h e  oi l  an d  gas r e s e r v e s  ad v a l o r e m

tax a n d  its r e l a t i o n s h i p  to o t h e r  oil a n d  gas t a x a t i o n ;  

an d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

E IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

S e c t i o n  1. AS 83 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  58. O I L  A N D  GA S R E S E R V E S  A D  V A L O R E M  TAX.

Sec. 8 3 .5 8 .OIO. A D  V A L O R E M  TAX. (a) An a n n u a l  tax is l e v i e d  e a c h  

tax y e a r  b e g i n n i n g  J a n u a r y  1, 1976, on the ful l  an d  t rue v a l u e  of 

t a x a b l e  p r o p e r t y  u n d e r  t his c h a p t e r.

(b) The l e g i s l a t u r e  s h a l l  a n n u a l l y  d e t e r m i n e  by la w  the r ate oF 

th e  levy b e f o r e  J u n e  1.

(c) Th e r ate o f  l e v y  m a y  not e x c e e d  20 mills.

Sec. 8 3 . 58 . 0 2 0 .  E X E M P T I O N S .  T h e  f o l l o w i n g  i n t e r e s t s  in the 

p r o v e n  r e s e r v e s  o f  a l e a s e  or p r o p e r t y  s h a l l  be ex em p t  fro m  t a x a t i o n  

u n d e r  t h i s  ch a p t e r :

(1) any i n t e r e s t  o f  the U n i t e d  S t a t e s  o r  the state;

(2) any i n t e r e s t  in p r o v e n  r e s e r v e s  d u r i n g  the f i v e - y e a r  

p e r i o d  b e g i n n i n g  w i t h  t h e  da t e  o f  th e  first c o m p l e t i o n ,  s u s p e n s i o n ,  or 

a b a n d o n m e n t ,  w h i c h e v e r  o c c u r s  first, of a d i s c o v e r y  w ell in an oil or 

gas f i e l d  or p o o l  w h i c h  in w h o l e  or  in p a r t  u n d e r l i e s  o r  c o m p r i s e s  the 

l e a s e  or p r o p e r t y ;

(3) any i n t e r e s t  in p r o v e n  r e s e r v e s  u ntil the e a r l i e r  of 

e i t h e r  o f  the f o l l o w i n g  occurs:

(A) the i s s u a n c e ,  up o n  a p p l i c a t i o n ,  of a p e r m i t  for 
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c o n s t r u c t i o n  of a f a c i l i t y  to t r a n s p o r t  oi l  or gas f r o m  any w e l l  or 

w e l l s  in an oil or gas f i e l d  or p o o l  w h i c h  in w h o l e  or  in part 

u n d e r l i e s  or c o m p r i s e s  the l e a s e  or p r o p e r t y  to m a r k e t ;  or

(B) the c o m m e n c e m e n t  o f  c o n s t r u c t i o n  o f  a f a c i l i t y  to 

t r a n s p o r t  oil or gas f r o m  a n y  w e l l  or w e l l s  in an oil o r  g a s  f i e l d  

or p o o l  w h i c h  in w h o l e  or in p art u n d e r l i e s  or c o m p r i s e s  th e  l e as e  

cr p r o p e r t y  to m a r k e t ;

(8) an y i n t e r e s t  in p r o v e n  r e s e r v . s  as to w h i c h  th e  i s s u a n c e  

o f  a p e r m i t  for, or the c o m m e n c e m e n t  ^ f  c o n s t r u c t i o n  o f  a f a c i l i t y  to 

t r a n s p o r t  o i l  or gas f rom a n y  w e l l  or w e l l s  in an oil or ga s f ie l d  or 

pool, w h i c h  in w h o l e  o r  in p a r t  u n d e r l i e s  or c o m p r i s e s  the l e a s e  or 

p r o p e r t y ,  o r  th e  use of t h o se  f a c i l i t i e s ,  is e n j o i n e d ,  e i t h e r  t e m p o r a r­

ily o r  p e r m a n e n t l y ,  b y  an order, j u d g m e n t ,  d e c r e e , d e t e r m i n a t i o n  or 

a w a r d  of a f e d eral, s t a t e  o r  l o c a l  c o u r t  o r  a d m i n i s t r a t i v e  o r  r e g u l a t o r y  

a g e n c y .

Sec. 8 3. 5 8 . 0 3 0 .  C R E D I T  A G A I N S T  TAX. T h e r e  s h a l l be a l l o w e d ,  as a 

c r e d i t  a g a i n s t  t h e  tax l e v i e d  u n d e r  t h i s  c h a p t e r  for a le a s e  or p r o p­

erty, the a m o u n t  of o i l  and gas p r o p e r t i e s  p r o d u c t i o n  t a x e s  paid u n d e r  

ch. 55 of thi s  t i t l e  for that l e a s e  o r  p r o p e r t y  for the 12 m o n t h s  b e f o r e  

the tax p a y m e n t  d a t e  u n d e r  this c h a p t e r.  T h e  c r e d i t  m a y  not e x c e e d  the 

a m o u n t  o f  tax d u e  u n d e r  t h i s  chapt e r.  F o r  p u r p o s e s  o f  this s e c t i o n ,  the 

c r e d i t  s h a l l  be c a l c u l a t e d  w i t h o u t  r e g a r d  to the a l l o w a n c e  o f  a n y cre d it  

u n d e r  AS 8 3 .5 5 . 0 1 8  a g a i n s t  the t axes l e v i e d  by ch. 55 of  t h i s  title.

Sec. 8 3 .5 8 .O8O. A S S E S S M E N T .  (a) The d e p a r t m e n t  s hall a s s e s s  

t a x a b l e  p r o p e r t y  u n d e r  t his c h a p t e r  at its full an d  t r u e  v a l u e  as of 

J a n u a r y  1 o f  e a c h  year.

(b) T h e  full a n d  tru e  v a l u e  o f  t a x a b l e  p r o p e r t y  u n d e r  this c h a p t e r  

is the e s t i m a t e d  p r i c e  w h i c h  the p r o p e r t y  w o u l d  b r i n g  in an o p e n  m a r k e t  

a n d  u n d e r  the th e n  p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in a sale b e t w e e n  a 
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w i l l i n g  s e l l e r  a n d  a w i l l i n g  b u y e r  b o t h  c o n v e r s a n t  w i t h  the p r o p e r t y  and 

w i t h  p r e v a i l i n g  values. In d e t e r m i n i n g  this v a l u e ,  the d e p a r t m e n t  s hall 

c o n s i d e r  all f a c t o r s  w h i c h  m a y  be k n o w n  by the  d e p a r t m e n t  to a f f e c t  the 

v a l u e  o f  the p r o v e n  r e s e r v e s  of the l e a s e  or p r o p e r t y ,  i n c l u d i n g  but not 

l i m i t e d  to the p r e s e n t  v a l u e  of the e x p e c t e d  d i s c o u n t e d  f u t u r e  net 

i n c o m e  f r o m  the lease or p r operty.

Sec. 4 3 . 5 8 . 0 5 0 .  A S S E S S M E N T  ROLL. The d e p a r t m e n t  s h a l l p r e p a r e  

a n n u a l l y  the a s s e s s m e n t  r oll for t a x a t i o n  u n d e r  t h i s  c h a p t e r .  Th e  r o l l  

shall c o n t a i n :

(1) a d e s c r i p t i o n  of a l l  t a x a b l e  p r o p e r t y ;

(2) the a s s e s s e d  v a l u e  of all t a x a b l e  p r o p e r t y ;  and

(3) the n a m e s  and a d d r e s s e s  of p e r s o n s  o w n i n g  or o t h e r w i s e  

h o l d i n g  an I n t e r e s t  in t a x a b l e  p r o p e r t y .

Sec. 4 3 . 5 8 . 0 6 0 .  A S S E S S M E N T  N O T I C E .  On or b e f o r e  A p r i l  15 o f  e a c h  

year, t h e  d e p a r t m e n t  s h a l l  send to e v e r y  o w n e r  of t a x a b l e  p r o p e r t y  n a m e d  

in the a s s e s s m e n t  rol l  a n o t i c e  of a s s e s s m e n t  s h o w i n g  the a s s e s s e d  v a l u e  

o f  the p r o p e r t y . The n o t i c e  of a s s e s s m e n t  is e f f e c t i v e  on the d a t e  of 

i t s  m a i l i n g .

Sec. 4 3 . 5 8 . 0 7 0 .  A P P E A L .  (a) A p e r s o n  a g g r i e v e d  by the a c t i o n  o f  

the d e p a r t m e n t  in m a k i n g  an a s s e s s m e n t  m a y  r e q u e s t  a h e a r i n g  not l a t e r  

than 20 d a y s  a f t e r  the e f f e c t i v e  dat e  o f  the a s s e s s m e n t  notice.

(b) At the h e a r i n g  the d e p a r t m e n t  may s u b p o e n a  w i t n e s s e s  an d  ma y  

a d m i n i s t e r  o a t h s  and m a k e  i n q u i r i e s  n e c e s s a r y  to d e t e r m i n e  the c o r r e c t -  

n e s s  o f  the a s s e s s m e n t .  At the h e a r i n g  the a p p e l l a n t  b ea r s  the b u r d e n  

o f  proof, a n d  in the a b s e n c e  o f  this p r o o f  the a s s e s s m e n t  w i l l  be 

upheld. If the d e p a r t m e n t  d e t e r m i n e s  that a c o r r e c t i o n  is w a r r a n t e d ,  

t h e  d e p a r t m e n t  s h a l l  c o r r e c t  the a s s e s s m e n t  a n d  the a s s e s s m e n t  roll.

(e) W i t h i n  30 d a y s  a f t e r  the d e c i s i o n  by the d e p a r t m e n t  a f t e r  a 

h e a r i n g ,  e i t h e r  t h e  d e p a r t m e n t  or a p e r s o n  a g g r i e v e d  by the d e c i s i o n  may
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a p p e a l  to th e  s u p e r i o r  court. T h e  s u p e r i o r  c o u r t  s h a l l  g r a n t  p r i o r i t y  

on its d o c k e t s  for t h e a p p e a l s  o v e r  all c i v i l  c a s e s  t h e n  p e n d i n g.

Sec. 4 3 . 5 8 . 0 8 0 .  C E R T I F I C A T I O N .  On o r  b e f o r e  J u n e  15 of e a c h  year, 

the d e p a r t m e n t  s h a l l  c e r t i f y  the f i n a l  a s s e s s m e n t  r o l l  a n d  m a l l  to the 

o p e r a t o r  or o t h e r  p e r s o n  f i l i n g  a r e t u r n  a n d  p a y i n g  tax o n  the t a x a b l e  

p r o p e r t y  a s t a t e m e n t  o f  th e  a m o u n t  o f  ta x  due.

Sec. 4 3 . 5 8 . 0 9 0 .  S U P P L E M E N T A L  A S S E S S M E N T  R O L L S .  T h e  d e p a r t m e n t  

s h a l l  i n c l u d e  p r o p e r t y  o m i t t e d  f r o m  the a s s e s s m e n t  roi l  o n  a s u p p l e­

m e n t a l  roll, u s i n g  ;he p r o c e d u r e s  set out in t h i s  c h a p t e r  for the 

o r i g i n a l  roll.

Sec. 4 3 .5 8 .IOO. I N V E S T I G A T I O N .  (a) The d e p a r t m e n t  m a y  m a k e  an 

i n v e s t i g a t i o n  o f  p r o p e r t y  on w h i c h  a r e t u r n  has b e e n  f i l e d  or on  p r o­

p e r t y  for w h i c h  no r e t u r n  has bee n  filed. In e i t h e r  case, the d e p a r t­

me n t  may m a k e  its o w n  v a l u a t i o n  o f  the t a x a b l e  p r o p e r t y ,  w h i c h  is p r i m a  

f a c i e  e v i d e n c e  o f  ful l  a n d  true value.

(b) A n  e m p l o y e e  or a g e n t  o f  th e  d e p a r t m e n t  may e n t e r  any p r e m i s e  

n e c e s s a r y  f o r  the i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  a n d  may e x a m i n e  

p r o p e r t y  an d  a p p r o p r i a t e  r e c o r d s .  T h e  o w n e r  o f  t a x a b l e  p r o p e r t y  upo n 

r e q u e s t  s h a l l  f u r n i s h  to the e m p l o y e e  or a g e n t  of  the d e p a r t m e n t  r e a s o n­

ab l e  a s s i s t a n c e  r e q u i r e d  fo r  the i n v e s t i g a t i o n .  If r e f u s e d  e n t r y  or 

a s s i s t a n c e  the s u p e r i o r  c o u r t may, a f t e r  r e a s o n a b l e  n o t i c e  to the ow n e r ,  

o r d e r  the o w n e r  to a l l o w  the e n t r y  o r  to f u r n i s h  the a s s i s t a n c e .

(c) F o r  the p u r p o s e  o f  t h e  i n v e s t i g a t i o n ,  the o p e r a t o r  o r  o t h e r  

p e r s o n  ri.'.j.ng a. r e t u r n  a n d  p a y i n g  the tax on the t a x a b l e  p r o p e r t y  or his 

r e p r e s e n t a t i v e  m a y  be r e q u i r e d  to p r e s e n t  h i m s e l f  for e x a m i n a t i o n  u n d e r  

o a t h  by the d e p a r t m e n t .

Sec. 4 3 .5 8 .llO. R E T U R N S  A N D  P A Y M E N T  OF TAX. (a) T h e  o p e r a t o r  of 

a l e a s e  or p r o p e r t y  is p r i m a r i l y  l i a b l e  for p a y m e n t  o f  t h e  tax l e v i e d  by 

thi s  ch a pter. All o t h e r  p e r s o n s  o w n i n g  or o t h e r w i s e  h o l d i n g  an in t e r e s t  
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or r i g h t in that lease or p r o p e r t y  ar e  s e c o n d a r i l y  l i a b l e  for  p a y m e n t  of 

the t a x  l e v i e d  by this chapter.

(b) Th e  o p e r a t o r  of a le a s e  or p r o p e r t y  s h a l l  su b mi t  r e t u r n s  cn 

the f o r m  p r e s c r i b e d  by the d e p a r t m e n t  and  s h a l l  m a k e  p a y m e n t  of t h e  ta x  

l e v i e d  u n d e r  t h i s  c h a pter, on b e h a l f  o f  i t s e l f  an d  all o t h e r  p e r s o n s  

h o l d i n g  an i n t e r e s t  or right in that l ease o r  p r o p e r t y .  W i t h  the 

w r i t t e n  a p p r o v a l  of th e d e p a r t m e n t ,  a n o n o p e r a t o r  o f  the l e a s e  or p r o p­

ert y  may s ub m i t  r e t u r n s  or m a k e  p a y m e n t  of the tax l e v i e d  u n d e r  thi s  

c h a p t e r ,  on b e h a l f  of  h i m s e l f  and suc h  o t h e r  p e r s o n s  as the d e p a r t m e n t  

m a y  a p p r o v e .  A l l  r e t u r n s  shall be f i l e d  on or b e f o r e  F e b r u a r y  1 o f  e a c h  

year.

(c) T h e  tax l e v i e d  u n d e r  this c h a p t e r  is p a y a b l e  to the d e p a r t m e n t  

on or b e f o r e  J u n e  30 o f  ea c h  y e a r  or i n  i n s t a l l m e n t s  at the t i m e s  and 

u n d e r  t h e  c o n d i t i o n s  the d e p a r t m e n t  m a y  by r e g u l a t i o n  r e q u i r e .  T h i s  

p r o v i s i o n  a p p l i e s  even t h o u g h  the a s s e s s m e n t  is u n d e r  appeal.

(d) W i t h  the p r i o r  w r i t t e n  a p p r o v a l  o f  the d e p a r t m e n t ,  a p e r s o n  

s u b m i t t i n g  r e t u r n s  or m a k i n g  p a y m e n t s  as r e q u i r e d  u n d e r  t h i s  c h a p t e r  for 

m o r e  tha n  one l e a s e o r  p r o p e r t y  m a y  r e g a r d  t ho s e  l e a s e s  or p r o p e r t i e s  as 

a s i n g l e  l ea s e  or p r o p e r t y  for p u r p o s e s  of s u b m i t t i n g  t h o s e  r e p o r t s  or 

•raking t ho s e  p a y ments.

(e) An o p e r a t o r  or other- p e r s o n  m a k i n g  p a y m e n t  o f  the tax l e v i e d  

u n d e r  t h i s  c h a p t e r  on b e h a l f  of o n e  or mo r e  o t h e r  p e r s o n s  o w n i n g  or 

o t h e r w i s e  h o l d i n g  an i n t e r e s t  in a l ea s e  or p r o p e r t y  m a y  w i t h h o l d  a 

p r o p o r t i o n a t e  s h ar e  o f  the p a y m e n t  from any p r o c e e d s  or o t h e r  b e n e f i t s  

f r o m  the l e a s e  o r  p r o p e r t y  owed to any p e r s o n  on w h o s e  b e h a l f  the p a y­

men t  is made. U n l e s s  o t h e r w i s e  s p e c i f i c a l l y  p r o v i d e d  by w r i t t e n  c o n­

tract o r  a g r e e m e n t ,  the p e r s o n  so w i t h h o l d i n g  a pi’o p o r t i o n a t e  sh a r e  o f  

the tax l e v i e d  u n d e r  t his c h a p t e r  i n c u r s  no l i a b i l i t y  to t h o s e  f r o m  w h o m  

it is w i t h h e l d  by v i r t u e  o f  h a v i n g  m a d e  the w i t h h o l d i n g .
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a r e t u r n  to s u b m i t  a d d i t i o n a l  i n f o r m a t i o n  to the d e p a r t m e n t  no l a t e r

t h a n  30 day s  a f t e r  the notice.

Sec. A 3 .5 8 .li5 . P A Y M E N T S  IN L I E U  OF TAX. T h e  o p e r a t o r  m a y  e a c h

year, at its opti o n ,  in lieu of p a y i n g  the ta x p r o v i d e d  for in this

c h a p t e r ,  m a k e  an a d v a n c e  p a y m e n t  o f  r o y a l t i e s  due to the s t a t e  u n d e r

the l e as e  or p r o p e r t y  to w h i c h  the tax p e r t a i n s  in the s a m e  m a n n e r ,

a m o u n t  and at the s ame time as the tax, p e n a l t y  a n d  i n t erest otherwise-

p a y a b l e  u n d e r  this chapter. This e l e c t i o n  s h a l l  be e f f e c t i v e  for all 

p u r p o s e s  of l a w  a n d  of the l e as e  or o r o p e r t y  u p o n  (1) the f i l i n g  w i t h

the c o m m i s s i o n e r  o f  r e v e n u e  a n d  the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s ,

o n  or b e f o r e  F e b r u a r y  1 of e a c h  year, a w r i t t e n  n o t i c e  o f  e l e c t i o n  by 

or on b e h a l f  of  the o p e r a t o r  to pay that a m o u n t  as a d v a n c e  p a y m e n t  of

r o y a l t i e s  a n d  (2) p a y m e n t  to the c o m m i s s i o n e r  of r e v e n u e  of that

amou n t .  AS 3 8 . 0 5 . 1 8 2  an d 3 8 .05.183 ^nd AS 3 8 . 0 6  s h a l l  not be a p p l i c a b l e

to this  a d v a n c e  p a y m e n t  of r o y a l t i e s .  If the o p e r a t o r  e l e c t s  this

o p t i o n ,  the a d v a n c e  p a y m e n t o f  r o y a l t i e s  in lieu o f  the t a x  shall bc-

a l l o w e u  as a c r e d i t  a g a i n s t  fu t u r e  r o y a l t y p a y m e n t s  due from the lease

or pro p e r t y . In no e v e n t  ma y  the c r e d i t  a g a i n s t  r o y a l t y  p a y m e n t s

u n d e r  the l e a s e  or p r o p e r t y  a l l o w e d  in a n y  y e a r  e x c e e d  the amount, of

the c r e d i t  a l l o w e d  u n d e r  AS A 3 .55.018 for the lea 2 or p r o p e r t y .  As a

c o n d i t i o n  of this e l e c t i o n  by the o p e r a t o r ,  the state, its a s s i g n s  or

d e s i g n e e s  s h a l l  h a v e  the r i g h t  to p u r c h a s e  at the t ime o f  p r o d u c t i o n ,  

u p o n  six m o n t h s  p r i o r  w r i t t e n  n o t i c e  to the o p e r a t o r  by t h e  c o m m i s s i o n e r

of n a t u r a l  r e s o u r c e s ,  an d  at the field m a r k e t  p r i c e  or v a l u e  at the 

w e l l  as d e t e r m i n e d  u n d e r  the terms of the lease or p r o p e r t y ,  an y  par t  

or a l l  of the r o y a l t y  oil or gas r e p r e s e n t e d  by the a d v a n c e  p a y m e n t  of 

r o y a l t i e s .  Any s uch p u r c h a s e  by the s t a t e  s h a l l  be m a d e  a f t e r  the 

c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  d e t e r m i n e s ,  w i t h  the  p r i o r  w r i t t e n

(f) 3y written notice the department may require a person filing
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a p p r o v a l  of the A l a s k a  R o y a l t y  O i l  a n d  Gas D e v e l o p m e n t  A d v i s o r y  Board, 

that the be s t  i n t e r e s t  of the s t a t e  r e q u i r e s  t h e  p u r c h a s e ,  and AS 38.05. 

182 and 3 8 . 0 5 . l 8 3  a nd  AS 3 8 . 0 6  s h a l l  be a p p l i c a b l e  to any oil a n d  gas 

p u r c h a s e d  in t his m a n n e r  by the state.

Sec. 4 3 . 5 8 . 1 2 0 .  C I V I L  P EN ALTY. F i v e  per cent s h a l l  be a d d e d  to 

the tax f o r  e a c h  30 -day p e r i o d  or f r a c t i o n  cf tha t p e r i o d  d u r i n g  w h i c h  

the t a x p a y e r  f a i l s  to file a r e t u r n  or pay the full a m o u n t  of the tax,

or a p o r t i o n  or a d e f i c i e n c y  of the tax du e  and p a y a b l e  as f i n a l l y

d e t e r m i n e d  by t h e  d e p a r t m e n t  a n d  r e q u i r e d  by thi s  c h a pter, u n l e s s  it

is s h o w n  that the f a i l u r e  is du e  to a r e a s o n a b l e  c a u s e  and not to

w i l f u l  n e g l e c t .  The  p e n a l t y  may not e x c e e d  25 p e r  cen t  in the a g g r e g a t e

T h e  p e n a l t y  s h a l l  be c o l l e c t e d  at the same  time, in the sam e  m a n n e r

arid as a par t  of the o r ig i n a l  tax, but if the o r i g i n a l  tax is p aid

be f o r e  the n e g l e c t  is d i s c o v e r e d  the p e n a l t y  s h al l  be c o l l e c t e d  in the

sam e m a n n e r  as the o r i g i n a l  tax. T h e  d e p a r t m e n t  s hall d e s c r i b e  by

r e g u l a t i o n  c i r c u m s t a n c e s  w h i c h  c o n s t i t u t e  r e a s o n a b l e  c a u s e  for p u r p o s e s

o f  this s e c t i o n .

Sec. 4 3 . 5 8 . 1 3 0 .  INTEREST. W h e n  the tax l e v i e d  in t his c h a p t e r

b e c o m e s  d e l i n q u e n t  It b e a r s  i n t e r e s t  at t h e  rate  of e i g h t  p e r  cent a

year.

Sec. 4 3 . 5 8 . l 4 0 .  LIEN. T h e  tax, p e n a l t y  a n d  I n t e r e s t  p a y a b l e  

u n d e r  this c h a p t e r  ar e f irst an d  p a r a m o u n t  liens on the p r o p e r t y  

s u b j e c t  to tax u n d e r  this chapter.

Sec. 4 3 .5 8 .l5O. REMEDY. T h e  r e m e d y  of d i s t r a i n t  of p r o p e r t y  set 

out in AS 4 3 . 2 0 . 2 7 0  a p p l i e s  to the tax lev i e d  by this chapter.

Sec. 4 3 . 5 8 . l 6 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  may  a d o p t  r e g u l a t i o n s

in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62) as 

a p p r o p r i a t e  to a d m i n i s t e r  and e n f o r c e  t his c h a pter.

Sec. 4 3 . 5 8 . 1 7 0 .  T E R M I N A T I O N  OF TAX. The tax i m p o s e d  by this
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c h a p t e r  s h a l l  t e r m i n a t e  on D e c e m b e r  31, 1977.

Sec. *4 3.5 8 . 18 0 .  A C C R U A L  OF E A R L Y  D E V E L O P M E N T  I N C E N T I V E  CREDIT.

(a) An e a r l y  d e v e l o p m e n t  i n c e n t i v e  credit, c a l c u l a t e d  in a c c o r d a n c e  

w i t h  this s e c t i o n ,  s hall be a p p l i e d  to the tax p a y a b l e  u n d e r  ch. 55 of 

t h i s  t i t l e  as p r o v i d e d  in AS *43.55. 013 . T h e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  

c r e d i t  for a l e a s e  or p r o p e r t y  is zero u ntil c h a n g e d  as p r o v i d e d  in 

th i s  section.

(b) T h e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t  fo r a l e a s e or p r o p e r t y

s hall be i n c r e a s e d  e a c h  c a l e n d a r  y e a r  by the a m o u n t  of net ta x  p a i d

u n d e r  thi s  chapt e r .

(c) T h e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  cr e d i t  for  a l ea s e  or p r o p e r t y  

s h a l l  be r e d u c e d  e a c h  m o n t h  by the a m o u n t  of ta x  c r e d i t  a l l o w e d  in 

tha t m o n t h  u n d e r  AS *43-55.018 for that lease or p r o p e r t y .

Sec. *13.58.190. D E F I N I T I O N S .  In this c h a pter:

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  R ev enue;

(2) "gas" m e a n s  a l l  h y d r o c a r b o n  s u b s t a n c e s  not d e f i n e d  as 

o i l  in this c h a pter;

(3) "l ea s e  or p r o p e r t y "  means-

(A) a lease or o t h e r  p r o p e r t y  that I n c l u d e s  m i n e r a l

r i g h t s  in oil an d  gas,

(B) a l e a s e h o l d  i n t e r e s t  in oil a n d  gas,

(C) a w o r k i n g  in t e r e s t , r o y a l t y  I n t e r e s t ,  o v e r r i d i n g

r o y a l t y  int e r e st ,  p r o d u c t i o n  p a y m e n t s ,  net p r o f i t  i n t e r e s t  or any

o t h e r  I n t e r e s t  in a lease, c o n c e s s i o n ,  J oi n t  v e n t u r e  or o t h e r

a g r e e m e n t  for oil a n d  g a s  e x p l o r a t i o n ,  d e v e l o p m e n t  or p r o d u c t i o n ,

(D) a w o r k i n g  int e r e s t , r o y a l t y  i n t e r e s t ,  o v e r r i d i n g  

r o y a l t y  i n t e r e st ,  p r o d u c t i o n  p a y m e n t ,  net p r o f i t  i n t e r e s t  or an y  

o t h e r  i n t e r e s t  in a n  a g r e e m e n t  for u n i t i z a t i o n  or p o o l i n g  u n d e r  

th e  p r o v i s i o n s  o f  sec. 6l*4(b)(3) o f  the I n t e r n a l  R e v e n u e  Co d e  o f
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1 954 as u e f l n e d  o n  the e f f e c t i v e  d a t e  o f  this p a r a g r a p h ;

(4) "net tax p a i d  u n d e r  thi s c h a p t e r "  m e a n s  the a m o u n t  o f  

t a x  p a y a b l e  u n d e r  sec. 10 of this c h a p t e r ,  l e s s  th e  c r e d i t  a l l o w e d

u n d e r  sec. 30 o f  thi s  c h a p t e r  w i t h o u t  r e g a r d  to i n t e r e s t  or pe n a l t y ;

(5) " oil" m e a n s  c r u d e  p e t r o l e u m  and o t h e r  h y d r o c a r b o n s  

r e g a r d l e s s  o f  g r a v i t y  which, w h e n  r e c o v e r e d ,  ar e  r e c o v e r e d  at the 

w e l l h e a d  in l i q u i d  form, and the l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  

or c o n d e n s a t e  tha t  are r e c o v e r e d  by s e p a r a t i o n  f r o m  gas o t h e r  t han at 

a gas p r o c e s s i n g  plant;

(6 ) " o p e r a t o r "  m e a n s  the p e r s o n  c o n d u c t i n g  t h e  e x p l o r a t i o n ,  

d e v e l o p m e n t  or p r o d u c t i o n  o p e r a t i o n  for a. l ease or p r o p e r t y ;

(7) " p r o v e n  r e s e r v e s "  m e a n s  t h e v o l u m e s  of oi l  and gas in a 

k n o w n  d e p o s H  w h i c h  g e o l o g i c a l  and e n g i n e e r i n g  i n f o r m a t i o n  I n d i c a t e  to 

be r e c o v e r a b l e  if it is e c o n o m i c a l l y  f e a s i b l e  to m a r k e t  it in the 

f u t u r e  u n d e r  r e a s o n a b l y  f o r e s e e a b l e  c o n d i t i o n s ;

(8 ) " t a x a b l e  p r o p e r t y "  m e a n s  any i n t e r e s t  in or the right 

to p r o d u c e  or r e c o v e r  the p r o v e n  r e s e r v e s  of a l ease or p r o p e r t y .

Sec. 4 3. 5 8 . 2 0 0 .  P A Y M E N T  T O  A L A S K A  N A T I V E  FUND. W h e n  the tax

l e v i e d  u n d e r  thi s  c h a p t e r  is p a y a b l e  an a m o u n t  e q u i v a l e n t  to not less 

than two per cen t  o f  the tax s h a l l  be p a i d  by the s t a te  from oil and 

g a s  r o y a l t i e s ,  b o n u s e s  a n d  r e n t a l s  i n t o  th e  A l a s k a  N a t i v e  F u n d  e s t a b l i s h  

by sec. 6 of the Ala s k a  N a t i v e  C l a i m s  S e t t l e m e n t  Act (P.L. 92-203, 85 
Stat. 6 8 8 , 43 U.S . C .  1601 et seq.) u n t i l  all p a y m e n t s  pai d i n t o  the 

f u n d  e q u a l  $ 5 0 0 ,0 0 0 ,0 0 0 .
Sec. 2. AS 4 3 . 5 5 . 0 1 0 ( b )  13 a m e n d e d  to read:

(b) E x c e p t  as p r o v i d e d  in ch. 58 o f  this title, the [THE] tax

i m p o s e d  by t h i s  c h a p t e r  is in p l a c e o f  a l l  t a x e s  n o w  i m p o s e d  oy the

s t a t e  or an y o f  its m u n i c i p a l i t i e s ,  and n e i t h e r  the s t a t e  no r  a m u n i c i­

pa l i t y  m a y  im p o s e  a tax upo n
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(1) [ d e l e t e d ]

(2) p r o d u c i n g  oil  or gas leases;

(3) o i l  or gas p r o d u c e d  or e x t r a c t e d  in the state;

(4) [ d e l e t e d ]

(5) th e  v a l u e  of i n t a n g i b l e  d r i l l i n g  a n d  e x p l o r a t i o n  e x p e n s e s

* Sec. 3. AS 4 3 . 5 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 55 . 0 1 8 .  C R E D I T  A G A I N S T  TAX. T h e r e  s h a l l  be a l l o w e d  as a 

c r e d i t  a g a i n s t  the t a x e s  l e v i e d  u n d e r  this c h a p t e r  for a l e a s e  or

p r o p e r t y  the e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t  a c c r u e d  for that l e a s e

o r  p r o p e r t y  u n d e r  AS 4 3 . 5 8 . l 8 0 .  T h e  c r e d i t  s h a l l be a l l o w e d  on a

m o n t h l y  b a s i s  but in no e v e n t  m a y  the c r e d i t  e x c e e d  50 pe r  cen t  o f  the

t a x e s  l e v i e d  e a c h  m o n t h  u n d e r  t his c h a p t e r  for that l ea s e  o r  pro p e r t y .

T h e  c r e d i t  c h a l l  be a l l o w e d  u n t i l  the e n t i r e  e a r l y  d e v e l o p m e n t  i n c e n t i v e

c r e d i t  for the l e a s e  or p r o p e r t y  has b e e n  e x h a u s t e d .

- Sec. 4. AS 4 3 . 5 5 . 1 4 0 ( 8 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(8) " l e a s e  or p r o p e r t y "  m e a n s

(A) a l e a s e  or o t h e r  p r o p e r t y  that i n c l u d e s  m i n e r a l  

r i g h t s  in o i l  an d  gas,

(B) a l e a s e h o l d  i n t e r e s t  in oil a n d  gas,

(C) a w o r k i n g  i n t e re s t ,  r o y a l t y  in t e r e s t ,  o v e r r i d i n g  

r o y a l t y  i n t e r e s t ,  net p r o f i t  i n te r e s t  or an y  o t h e r  i n t e r e s t  in a 

l ease, c o n c e s s i o n ,  j o i n t  v e n t u r e  or  o t h e r  a g r e e m e n t  for oil and 

g a s  e x p l o r a t i o n ,  d e v e l o p m e n t  or p r o d u c t i o n ,

(D) a w o r k i n g  i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g

r o y a l t y  I n t e re s t ,  net p r o f i t  i n t e r e s t  or any o t h e r  i n t e r e s t  in an 

a g r e e m e n t  for u n i t i z a t i o n  or p o o l i n g  u n d e r  t h e  p r o v i s i o n s  o f  sec.

6 1 4 ( b ) ( 3 )  of the I n t e r n a l  R e v e n u e  C ode o f  1954 as d e f i n e d  o n  the 

e f f e c t i v e  d a t e  of  this p a r a g r a p h ;

* Sec. 5. Sec. 2 9 . 5 3 . 0 5 0 ( b )  is a m e n d e d  to read:
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(b) No m u n i c i p a l i t y ,  or c o m b i n a t i o n  of m u n i c i p a l i t i e s  o c c u p y i n g

the s ame g e o g r a p h i c a l  area, in w h o l e  or in part, m a y  levy taxes w h i c h

w i l l  r e s u l t  in tax r e v e n u e s  f r o m  al l s o u r c e s  e x c e e d i n g  e i t h e r  (1)

$ 1 , 0 0 0  a y e a r  for e a c h  p e r s o n  r e s i d i n g  w i t h i n  t h e i r  b o u n d a r i e s  or (2)

vrhen c o m b i n e d  w i t h  the v a l u e  o f  p r o p e r t y  o t h e r w i s e  t a x a b l e  by the 

m u n i c i p a l i t y ,  the p r o d u c t  o f  225 p e r  cent of the a v e r a g e  per c a p i t a

a s s e s s e d  f u l l  an d  tr u e  v a l u e  o f  p r o p e r t y  in the s t a t e  m u l t i p l i e d  by

the n u m b e r  of r e s i d e n t s  o f  the t a x i n g  m u n i c i p a l i t y .  If tw o  or mor e

m u n i c i p a l i t i e s  o c c u p y i n g  the s a m e  g e o g r a p h i c a l  area, in w h o l e  or in

p a r t , a t t e m p t  to levy a t ax  the c o m b i n e d  l e v y  of w h i c h  w o u l d  r e s u l t  in

tax r e v e n u e s  f r o m  a l l  s o u r c e s  e x c e e d i n g  e i t h e r  (1) $ ] , 0 0 0  a y e a r  for 

e a c h  p e r s o n  r e s i d i n g  w i t h i n  t h e i r  b o u n d a r i e s  or (2) w he n  c o m b i n e d  wi t h

the v a l ue  o f  p r o p e r t y  o t h e r w i s e  t a x a b l e  by the m u n i c i p a l i t y ,  the 

p r o d u c t  o f  225 p e r  cent o f  the a v e r a g e  p e r  c a p i t a  a s s e s s e d  full and 

true v a l u e  of p r o p e r t y  i n  the s t a t e  m u l t i p l i e d  by the n u m b e r  of r e s i d e n t  

of the t a x i n g  m u n i c i p a l i t y ,  the c o m m i s s i o n e r  o f  c o m m u n i t y  and r e gi o n a l  

a f f a i r s  s h a l l  a p p o r t i o n  the l a w f u l  levy a n d  e q u i t a b l y  d i v i d e  t hese 

r e v e n u e s  o n  the b a s i s  of need, s e r v i c e s  p e r f o r m e d  a n d  o t h e r  c o n s i d e r a­

tions in t h e  p u b l i c  i n t e r e s t .  F o r  the p u r p o s e  of this s u b s e c t i o n ,  

p o p u l a t i o n  s h a l l  be d e t e r m i n e d  by t h e  c o m m i s s i o n e r  of c o m m u n i t y  and 

r e g i o n a l  a f f a i r s  b a s e d  on the la t e s t  s t a t i s t i c s  of the U n i t e d  S t a t e s  

B u r e a u  of the C e n s u s  or o n  o t h e r  r e l i a b l e  p o p u l a t i o n  data. For p u r p o s e s  

of this s u b s e c t i o n  the a v e r a g e  p e r  c a p i t a  a s s e s s e d  full a n d  true value 

of p r o p e r t y  In the s t a t e  s h a l l  be c a l c u l a t e d  w i t h o u t  r e g a r d  to the 

a s s e s s e d  v a l u e  o f  t a x a b l e  p r o p e r t y  u n d e r  A S  43.58.

Sec. 6 . Sec. 4 3.56• 0 1 0 ( c) is a m e n d e d  to read:

(c) If the t o t a l  v a l u e  of a s s e s s e d  p r o p e r t y  of a m u n i c i p a l i t y

t a x i n g  u n d e r  AS 2 9 . 5 3 . 0 4 5 ( c )  e x c e e d s  the p r o d u c t  of 225 p e r  cent of

the a v e r a g e  pe r  c a p i t a  a s s e s s e d  f ull and t r u e  v a l u e  o f  p r o p e r t y  in the
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s t a t e  (to be d e t e r m i n e d  by the d e p a r t m e n t  an d  r e p o r t e d  to e a c h  m u n i c i­

pal i t y  by J a n u a r y  15 of e a c h  year) m u l t i p l i e d  by the n u m b e r  of r e s i d e n t s  

of t h e  t a x i n g  m u n i c i p a l i t y ,  the d e p a r t m e n t  s h a l l  d e s i g n a t e  the p o r t i o n  

of the tax base a g a i n s t  w h i c h  the lo c a l  ta x  m a y  be a p p l i e d .  For  

p u r p o s e s  o f  this s u b s e c t i o n  the a v e r a g e  pe r  c a p i t a  a s s e s s e d  full and

true v a l u e  of p r o p e r t y  in the s t a t e  s h a l l  be c a l c u l a t e d  w i t h o u t  r e g a r d  

to th e  a s s e s s e d  v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  ch. 58 of this title.

s Sec. 7. E x c e p t  as p r o v i d e d  in t his s e c t i o n ,  if a p r o v i s i o n  of this 

Act for any r e a s o n  is i n v a l i d  or u n e n f o r c e a b l e ,  the i n v a l i d i t y  o r  unenforce- 

a b i l i t y  o f  that p r o v i s i o n  s ha l l  not a f f e c t  the r e m a i n d e r  o f  this Act or any 

o f  t h e  o t h e r  p r o v i s i o n s  o f  this Act. H o w e v e r ,  if AS 4 3 . 5 8 . 0 2 0 ( 2 ) ,  (3) or 

(4), or any o f  t h o s e  p a r a g r a p h s ,  s h o u l d  be for a n y  r e a s o n  held  I n v al i d  or 

u n e n f o r c e a b l e ,  this Act shall be voi d  in its e n t i r e t y  an d  o f  no e f f e c t  

what s o e v e r .

H Sec. 8. T h i s  Act t a k e s  e f f e c t  I m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 

0 1 . 1 0 . 0 7 0 ( c ) .
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OFFERED IN THE SENATE

TO: HOUSE BILL NO. 297

J
A H  E  N  D  M  E N T

BY:

PAGE 1, LINES 15-19 

Delete subsections (b) and (c) and insert the following in 

its place:

(b) The legislature shall annually determine by law 

the rate of.the levy before April 1.

(c) T£-on~Apr±3.-l -the-ieglsiafcure has— not determined 

the rate of levy, the rate of levy shall be zero for thafc- 

year. The rate of levy may not exceed 20 mills.

PAGE 1, LINE 26 

'>■' After the word abandonment insert the following "whichever 

occurs first".

TAGE 2, LINES 1-16 

Delete paragraphs (A) and (B) and (4) and insert the following 

in its place:

(A) the Issuance, upon application, of right of way permits, 

leases, and title and other rights in lands, and other approvals, 

permits, licenses and certificates by federal and state 

agencies that a reasonable and prudent person would consider 

adequate to commence construction of an Initial transmission 

facility to transport oil or gas to be produced or recovered 

from the lease or property in the expectation that all other 

approvals, permits, licenses and certificates necessary for the 

completion of the facility will be obtained: or

(B) the commencement of construction of an initial 

transmission facility to transport oil'or gas to be produced 

or recovered from the lease or property.



(l|) any interest in the proven reserves of a lease or 

property for any year in which on January 1 the commencement 

of construction of an initial transmission facility to transport 

oil or gas to be produced or recovered from the lease or pro­

perty is enjoined, either-temporarily or permanently by an 

order, judgment, decree, determination or award of a federal, 

state or local court or administrative or regulatory agency.

PAGE 7, BETWEEN LINES 16 and .'7 

Insert the following:

(2) “initial transmission facility" means the first 

facility or integrated system of facilities which, by itself 

or as the first part of a sequence or series of facilities or 

systems is to be utilized to transport in good and merchantable 

condition oil or gas produced or recovered from the lease or 

property, including but not limited to transmission pipelines, 

common carriers, trucks, barges and other facilities, but does 

not include field gathering lines ncr other facilities utilized 

before the oil or gas is in good and merchantable condition.

PAGE 4, LINE 2 

After the word "court" delete the following "for a trial 

de novo".

PAGE 8, LINES 15-16 

After the word "recoverable" delete the following "if it 

is economically feasible to market it in the future under 

reasonably foreseeable conditions" and insert the following in 

its place "in the future under prevailing economic conditions 

and technology".

/  PAGE 8, LINE 17

After the word "in" insert the following "or the right to 

produce or recover".



PAGE 9, LINES 11-13 

Delete the following "In no event nay the credit allowed for 

a lease or property exceed 50 per cent of the taxes levied under 

this chapter for that lease or property.

(b) The credit shall be allowed on a monthly basis" 

and insert the following in its place:

"The credit shall be allowed on a monthly bas'is but 

in no event may the credit exceed 50 per cent of the taxes 

levied each month under this chapter for that lease or 

property. The credit shall be allowed until the entire 

early development incentive credit for the lease or pr o­

perty has been exhausted."

t
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4 6 0  L o u o l l a  W a y  

S a c r a m e n t o  C A  9 5 8 1 9  

11 M a y  1 9 7 5

S e n a t o r  J o h n  H u b e r

S p e c i a l  C o m m i t t e e  o n  T a x a t i o n  a n d  R e v e n u e  

P o u c h  V, J u n e a u  

A l a s k a  9 9 8 1 1

Dea r  J o h n :
S e v e r a l  e l e m e n t s  o f  H O U S E  B I L L  2 9 7 ,  a s  o f f e r e d  5 / 6 / 7 5 ,  p r o v i d e  g r e a t  

c a u s e  f o r  c o n c e r n ,  a n d  o t h e r s  c a n  b e  i m p r o v e d  f o r  a d m i n i s t r a t i v e  r e a s o n s .  

H e r e  t h e y  a r e ,  m o r e  o r  l e s s  i n  o r d e r  o f  i m p o r t a n c e .

E X E M P T I O N  O F  " P R O D U C I N G  O I L  A N D  G A S  L E A S E S  A N D  T H E  V A L U E  O F  I N T A N G I B L E  

D R I L L I N G  A N D  E X P L O R A T I O N  E X P E N S E S  ( S e c .  3, 4 3 . 5 5 . 0 1 0 ( b )

T h e s e  e x e m p t i o n s  a r e  c a r r i e d  i n  t h e  A p r i l  1 7  a n d  l a t e r  v e r s i o n s  o f  H B  

2 9 7 .  I s t r o n g l y  u r g e  t h e i r  d e l e t i o n .  I w i l l  p l a y  t h e  d e v i l ' s  a d v o c a t e  

a n d  c l a i m  t h a t  t h e y  n u l l i f y  a l l  o r  p a r t  o f  S e c .  4 3 . 5 8 . 0 1 0 ,  n a m e l y ,  t h e  

v e r y  p r o p o s a l  t o  l e v y  an a d  v a l o r e m  t a x  o n  o i l  a n d  g a s  r e s e r v e s .  H e r e  

i s  t h e  c a s e  t h a t  I c a n  m a k e  a n d  t h a t  i n d u s t r y  w i l  1 m a k e .

(2) P r o d u c i n g  O i l  a n d  G a s  L e a s e s

A  p r i v a t e  p a r t y ' s  l e a s e  w i t h  a g o v e r n m e n t  a g e n c y  is t h e  v e r y  

i n s t r u m e n t  t h a t  c r e a t e s  i t s  l e a s e h o l d  i n t e r e s t  in t h e  m i n e r a l  r i g h t s .  

U n l e s s  the i n t e n t  of  4 3 . 5 0 . 0 1 0  i s  t o  c o n f i n e  t h e  a d  v a l o r e m  t a x  t o  n o n ­

p r o d u c i n g  p r o p e r t i e s ,  4 3 . 5 5 . 0 1 0 ( b ) ( 2 )  c r e a t e s  a n  u n i n t e n t i o n a l  e x e m p ­

t i o n  f r o m  a d  v a l o r e m  t a x a t i o n  f o r  a l l  f i e l d s  t h a t  n o w  p r o d u c e .  B u t  t h e  

v e r y  f a c t  t h a t  S e c t i o n  4 3 . 5 8 . 0 3 0  p r o v i d e s  f o r  a p r o d u c t i o n  t a x  c r e d i t  

a g a i n s t  t h e  a d  v a l o r e m  t a x  i n d i c a t e s  t h a t  p r o d u c i n g  l e a s e s  a r e  n o t  to 

b e  e x e m p t e d .

(5 )  I n t a n g i b l e  E x p l o r a t i o n  a n d  D r i l l i n g  Cojsts

(5) E x p l o r a t i o n  a n d  d e v e l o p m e n t  a r e  n e c e s s V y  t o  e s t a b l i s h  t h e  e x i s t ­

e n c e  o f  a v a l u a b l e  o i l  or g a s  r e s e r v e .  M o r e  p r e c i s e l y ,  t h e  c o m p l e t i o n  o f  

a  n e w  w e l l  c a p a b l e  o f  p r o d u c t i o n  e n h a n c e s  t h e  v a l u e  of t h e  r e s e r v e s ,  s i n c e  

t h e  w e l l  i s  n e c e s s a r y  to p r o d u c e  ( p a r t  o f )  t h e  r e s e r v e s .  O n e  c a n  m a i n t a i n ,  

t h e n ,  t h a t  t h e  c o s t  o f  d r i l l i n g  i s  i n c l u d e d  i n  t h e  v a l u e  o f  t h e  r e s e r v e s  

d e v e l o p e d  b y  t h e  drj.l ling.

N o w ,  w h a t  e x a c t l y  a r e  " i n t a n g i b l e  d r i l l i n g  c o s t s "  ( J D C s ) ?  T h e y  r e p r e s e n t  

t h a t  p o r t i o n  of t o t a l  d r i l l i n g  c o s t s  e x p e n d e d  f o r  w a g e s ,  s a l a r i e s ,  a n d  

s e r v i c e s ,  and  a r e  i d e n t i f i e d  s e p a r a t e l y  f r o m  t a n g  i bl o dri l l i n g  c o s t s  ( f o r  

c a s i n g ,  w e l l h e a d  e q u i p m e n t , e t c . )  o n l y  b e c a u s e  t h e  I n t e r n a l  R e v e n u e  S e r ­

v i c e  p e r m i t s  e x p e n s i n g  1 IX's w h i l e  it r e q u i r e s  t h a t  t a n g i b l e s  b e  c a p i t a l ­

i z e d .  I D C s  h a v e  b e e n  u n d e r  s e r i o u s  a t t a c k  a s  a n  u n d u e  t a x  p r i v i l e g e ;  t h a t  

i s  t h e  e a s e  b e c a u s e  t h e  cut] i v a l e n t  i n  r e a l  e s t a t e  d e v e l o p m e n t  w o u l d  c o n ­

si s t  o f  e x p e n s i n g  a r c h i t e c t ' s  f e e s  a n d  b u i l d i n g  e o n  t r a c t o r s '  s a l a r i e s  a n d  

w a g e s .



The  o n l y  r e a s o n  t h a t  IDCs  e v e r  showed  u p  i n  A l a s k a  l aw  i s  b e c a u s e  James  
M cH a l e ,  N o r t h  S l o p e  B o r ough  a s s e s s o r ,  i n s i s t e d  on  a t t e m p t i n g  t o  a s s e s s  
t h o s e  c o s t s  p e r  s e . T h i s  was a r i d i c u l o u s  p r o p o s i t i o n  i n  i t s e l f ,  and h a s  
c a u s e d  t r o u b l e  f o r  t h e  p a s t  two y e a r s .

The  b e s t  t h i n g - -  t h e  o n l y  t h i n g —  t o  do  i s  t o  g e t  t h e  p h r a s e  o u t  o f  t h e  
l a w .  O t h e r w i s e ,  i n d u s t r y  m i g h t  c l a i m ,  w i t h  a s o r t  o f  w e i r d  j u s t i f i c a t i o n ,  
t h a t  IDC s  a r e  a u t o m a t i c a l l y  i n c l u d e d  i n  t h e  v a l u e  o f  t h e  r e s e r v e s ,  and 
s h o u l d  be  s u b t r a c t e d .

Y ou  c an  b e t  t h a t  no p r o s p e c t i v e  p u r c h a s e r  o f  an  o i l  p r o p e r t y  w ou ld  e v e r  
t r y  p o  p u l l  t h a t  on  t h e  owne r  o f  t h e  p r o p e r t y .  And t h a t  i s  t h e  t r u e  t e s t  
o f  t h e  i s s u e . ID C s  w e r e  n e v e r  r a i s e d  i n  t h e  e n t i r e  h i s t o r y  o f  o i l  p r o p e r -  
" t x e s  v a l u a t i o n  u n t i l  McHa le  s t u b b o r n l y  i n s i s t i n g  a s s e s s i n g  them a s  a 
s p e c i f i c  i t e m  o f  p r o p e r t y .

THE "PER IOD  OF GRACE"

T h i s  s u b j e c t  i s  c o v e r e d  i n  S e c .  4 3 . 5 8 . 0 2 0 ,  EXEMPTIONS, and S e c t i o n  7 ,  
a t  t h e  end o f  t h e  b i l l ,  s a y s  t h a t  t h e  e n t i r e  b i l l  w i l l  be v o i d  i f  e i t h e r  
o f  p a r a g r a p h s  ( 2 ) ,  ( 3 ) ,  o r  ( 4 )  o f  S e c .  4 3 . 5 8 . 0 2 0  a r e  " . . . f o r  any  r e a s o n  
h e l d  i n v a l i d  o r  u n e n f o r c e a b l e . " " S o  t h i s  i s  p r e t t y  d a r n e d  i m p o r t a n t .

H e r e  a r e  some p r o b l e m s  t h a t  I  s e e .

S u b s e c t i o n  ( 3 )  s p e a k s  o f  " t h e  e a r l i e r  o f "  (A )  t h e  i s s u a n c e ,  upon a p p l i c ­
a t i o n ,  o f  a  p e r m i t  f o r  c o n s t r u c t i o n ,  o r  ( B )  t h e  commencement o f  c o n s t r u c ­
t i o n  a f a c i l i t y  t o  t r a n s B r t  o i l  o r  g a s .  I  may be d e n s e ,  b u t  how c o u l d  
a n y o n e  p r o p o s e  t o  commence c o n s t r u c t i o n  w i t h o u t  a p e r m i t ?  P a r a g r a p h  ( B )  
seem s u p e f f l u o u s .

S u b s e c t i o n  ( 2 )  c l e a r l y  p r o v i d e s  f o r  a  f i v e - y e a r  p e r i o d  o f  g r a c e  f o l l o w ­
i n g  d i s c o v e r y .  Why n o t  s e t t l e  f o r  t h a t ?  I f  t h e  p e r m i t  e l e m e n t  i n  s u b ­
s e c t i o n  ( 4 )  i s  p o l i t i c a l l y  n e c e s s a r y ,  i t  s h o u l d  b o  r e q u i r e d  t o  h a v e  t h e  
e x e m p t i o n  t e r m i n a t e  i f  t h e  i n j u n c t i o n  i s  l i f t e d .

O P E R A T O R ' S  W I T H H O L D I N G  O F  P R O P O R T I O N A T E  S1IARI- O F  T A X E S

S e c t i o n  4 3 . 5 0 . 1 1 0 ( e )  d e a l s  w i t h  t h i s  t o p i c .  What I  w ou ld  l i k e  t o  know i s  
"Why?"  Th a t  i s ,  why s h o u l d  t h e  s t a t e  i n t r u d e  i n t o  a m a t t e r  t h a t  i s  c o v e r e d  
,»y p r i v a t e  c o n t r a c t ,  n a m e l y ,  by t h e  t a x  c l a u s e  t h a t  e x i s t s  i n  any  j o i n t  
v e n t u r e  o r  p a r t n e r s h i p  a g r e em en t ?  T h e  s t a t e  s h o u l d  c o n c e r n  i t s e l f  o n l y  
w i t h  t a x  ! i  ab j . l  3 1 y , n o t  t h e  manne r  i n  wh ich t h e  p a r t n e r s  c o l l e c t  f r o m  one 
a n o t h e r .  T h i s  s u b s e c t i o n  m ig h t  a t  some t im e  make t h e  s t a t e  an u n w i l l i n g  
p a r t y  t o  a s u i t  i n v o l v i n g  two p r i v a t e  p a r t i e s .

I
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D G F I N I T 1 0 N 0 F  " P R O V E N  R E S E R V E S "  ( S e e .  4 3 . 5 8 . 1 9 0 ( 7 )  '

A n  e x c e l l e n t  d e f i n i t i o n  o f  t h i s  t e r m  w a s  i n  t h e  b i l l  u n t i l  t h e  v e r s i o n  
o f  A p r i l  2 4  w a s  w r i t t e n .  T h a t  e a r l i e r  v e r s i o n  w a s  a l m o s t  e x a c t l y  t h e  
o n e  p r o m u l g a t e d  b y  t h e  A m e r i c a n  P e t r o l e u m  I n s t i t u t e  a n d  a d o p t e d  t h r o u g h ­
o u t  t h e  i n d u s t r y .  T h e  d e f i n i t i o n  i n  t h e  l a t e s t  v e r s i o n  i s  a w k w a r d  a n d  
a m b i g u o u s .  T h e  p h r a s e  " i f  i t  i s  e c o n o m i c a l l y  f e a s i b l e  t o  m a r k e t  i t "  i s  
n o t  n e c e s s a r y ,  s i n c e  t h e  p h r a s e  " i n d i c a t e  t o  b e  r e c o v e r a b l e "  p r e c e d e s  
i t ;  n o  o n e  w i l l  b o t h e r  t o  r e c o v e r  i t  u n l e s s  i t  i s  e c o n o m i c a l l y  f e a s i b l e .  
A l s o ,  t h e  t e r m  " r e a s o n a b l y  f o r e s e e a b l e  c o n d i t i o n s "  i s  a  m o n s t e r ,  a n d  
l a w y e r s  w o u l d  h a v e  a  f i e l d  d a y  d e f i n i n g  " r e a s o n a b l e "  r ^ s  i t  a p p l i e s  t o  
a  g i v e n  o i l  f i e l d .

I n  f a c t ,  i t  l o o k s  a s  i f  t h e  l a w y e r s  i n t r u d e d  t h e m s e l v e s  i n t o  a n  a r e a  
t h a t  w a s  h a m m e r e d  o u t  y e a r s  a g o  b y  e n g i n e e r s  a n d  e c o n o m i s t s  t o  e v e r y o n e ' s  
s a t i s f a c t i o n .  I  r e c o m m e n d  t h a t  t h e  d e f i n i t i o n  i n  t h e  A p r i l  1 7  v e r s i o n  

b e  u s e d .

T H E  A D  V A L O R E M  A S S E S S M E N T  T I M E  T A B L E

H e r e  a r e  k e y  d a t e s :

J a n u a r y  1 : p r o p e r t y  a s s e s s e d  a s  o f  t h i s  d a t e .  T h i s  m e a n s  t h a t  i n f o r m -  

a t i o n  as l a t e  a s  D e c e m b e r  3 1  m a y  b e  r e q u i r e d  b y  t h e  v a l u a t i o n  e n g i n e e r .

F e b r u a r y  1 : all t a x p a y e r s  r e t u r n s  s h a l l  b e  f i l e d  o n  o r  b e f o r e  t h i s  

d a t e .  I c a n  a s s u r e  y o u  t h a t  t h i s  w i l l  b e  e s s e n t i a l l y  i m p o s s i b l e  i n  m a n y  

c a s e s ,  b e c a u s e  o f  t h e  l a g  i n  s e n d i n g  d a t a  f r o m  ( 1 )  t h e  f i e l d  t o  (2) a 

c o m p a n y ' s  a c c o u n t i n g  d e p a r t m e n t  t o  ( 3 )  a c o m p a n y ' s  ta x  d e p a r t m e n t  to

(4) t h e  s t a t e .

April. 1 5 : th e  d e p a r t m e n t  s h a l l  s e n d  a  n o t i c e  o f  t h e  a s s e s s e d  v a l u e  

o f  e a c h  p r o p e r t y  to t h e  o p e r a t o r  o r  o t h e r  p e r s o n .

J u n e  1 5 : T h e  d e p a r t m e n t  s h a l l  c e r t i f y  t h e  a s s e s s m e n t  r o l l  a n d  s e n d  

o u t  t h e  t a x  b i l l s .

H e r e  i s  t h e  p r o b l e m :  t y p i c a l l y ,  t h e  v a l u a t i o n  e n g i n e e r  w i l l  r e c e i v e  s o m e  

c r i t i c a l  d a t a  at l e a s t  a s  l a t e  a s  F e b r u a r y  1 5  ( a n d  lie c a n ' t  d o  m u c h  a b o u t  

i t  e x c e p t  c o m p l a i n ) .  A l s o ,  h e  w i l l  h a v e  to f u r n i s h  h i s  v a l u e s  to t h e  d e ­

p a r t m e n t  b y  A p r i l  1 i f  t h e  d e p a r t m e n t  is to  s e n d  o u t  n o t i c e s  b y  A p r i l  15. 

T h e  resu.)t: the p o o r  v a l u a t i o n  e n g i n e e r  w i l l  h a v e  n o  m o r e  t h a n  s i x t y  d a y s  

i n  w h i c h  t o  do h i s  j ob.

A  r e c o m m e n d e d  s o l u t i o n :  C h a n g e  " A p r i l  15" in S e c t i o n  4 3 . 5 1 1 . 0 0 0  to " M a y  

3.5." T h i s  s h o u l d  g i v e  t h e  d e p a r t m e n t  a m p l e  t i m e  f o r  i t s  job ,  a n d  a d d  a 

m o n t h ' s  t i m e  f o r  the b e l e a g u e r e d  v a l u a t i o n  e n g i n e e r  to d o  li i s job.

M A N D A T O R Y  VAI H A T T O N  B Y  T H E  D E P A R T M E N T

S e c ,  4.1.5(1,100 (a), s e c o n d  s e n t e n c e ,  s a y s  t h a t  " I n  e i t h e r  c a s e ,  t h e  

d e p a r t m e n t  m a y  m a k e  i t s  o w n  v a l u a t i o n  o f  t h e  t a x a b l e  p r o p e r t y . "  In m y  

b a i l i w i c k ,  at l e a s t ,  t h a t  " m a y "  w o u l d  r e a d  " s h a l l . "  11 r e m o v e s  a n y  d o u b t  

a s  to t h e  d e p a r t m e n t ' s  r i g h t  a n d  o b l i g a t i o n  to v a l u e  t h e  p r o p e r l y .



I w i l l  n o w  c o m m e n t  c n  t h e  A p r i l  15 v e r s i o n  o f  S e n a t e  B i l l  3 7 4 ,  b e g i n ­

n i n g  w i t h  t h e  i t e m s  in c o m m o n  w i t h  m y  r e m a r k s  o n  H o u s e  B i l l  2 9 7 .

E X E H T I O N  O F  " P R O D U C I N G  O I L  A N D  G A S  L E A S E S "  A N D  " I N T A N G I B L E  D R I L L I N G  

A N D  E X P L O R A T I O N  E X P E N S E S "  ' ( 4 3 . 5 5 . 0 1 0  (b) (2) a n d  (5))

I c a n n o t  s t r e e s  t o o  s t r o n g l y  t h e  n e e d  t o  r e m o v e  t h e s e  i t e m s  f r o m  a n y  

b i l l  o n  a d  v a l o r e m  t a x a t i o n  o r  o t h e r  t a x a t i o n  o f  o i l  a n d  g a s .  P u t t i n g  

it  b l u n t l y ,  e v e r y o n e  t o  w h o m  I h a v e  d e s c r i b e d  t h e s e  i t e m s  c o m e s  c l o s e  

to t h r o w i n g  up.

T I E  " P E R I O D  O F  G R A C E "

T h i s  e l e m e n t  in S B  3 7 4  m a k e s  a  g r e a t  d e a l  m o r e  s e n s e  t h a n  t h e  l a n g u a g e  

o f  H B  2 9 7 .  I s u g g e s t  o n l y  t h a t  t h e  w o r d  " o t h e r "  b e  d e l e t e d  f r o m  t h e  

f i r s t  l i n e  o f  4 3 . 5 8 . 0 2 0 ( 3 ) .  I ' m  n o t  q u i t e  s u r e  w h a t  p u r p o s e  i t  s e r v e s .

O P E R A T O R ' S  W I T H H O L D I N G  O F  P R O P O R T I O N A T E  S H A R E  O F  T A X E S

T h e  S e n a t e  b i l l  c a r r i e s  n o  p r o b l e m  i n  t h i s  r e g a r d .

D E F I N I T I O N  O F  " P R O V E N  R E S E R V E S "

T h e  S e n a t e  b i l l  c a r r i e s  t h e  c o r r e c t  d e f i n i t i o n  o f  t h i s  t e r m .

T I E  A D  V A LO R E M  A S S E S S M E N T  T I M E  T A B L E

S B  3 7 4  p o s e s  a q u i t e  i n s u p e r a b l e  b u r d e n  o n  t h e  v a l u a t i o n  e n g i n e e r ,  s i n c e  

i t s  S e c t i o n  4 3 . 5 0 . 0 8 0  l o p s  a  p r e c i o u s  m o n t h  o f f  o f  t h e  s h o r t  t i m e  p r o ­

v i d e d  in 1 IB 2 97. S e e  m y  c o m m e n t s  a b o v e  on t h a t  t o p i c .

H e r e  a r e  s o m e  b r i e f  c o m m e n t s  o n  o t h e r  s u b j e c t s .

I l i k e  S B  3 7 4 ’ s a p p e a l s  p r o c e d u r e s ,  i n c l u d i n g  t h e  o m i s s i o n  o f  r e f e r e n c e  

t o  a  t r i a l  d o  n o v o ,  J o h n  M e s s e n g e r  i n d i c a t e d  t h a t  o n e  c a n n o t  s 1 o p a t r i a l  

d e  n o v o ,  b u t  that a p l a i n t i f f ' s  r i g h t  t o  it n e e d  n o t  b e  s t a t e d  in a s t a t u t e .

1 w a s  s t a r t l e d  to s e e  t h e  n o n  s e q u i  t o r  " c r u d e  p e l r o l o u m  o i l "  i n  Sit 3 7 4 ' s 

S e c t i o n  4 3 . 5 0 . 1 9 0 ( 5 ) .  " P e t r o l e u m "  m e a n s  " r o c k  o i l , "  so " c r u d e  p o 1 r o l c u m  

o i l "  m e a n s  " r o c k  o i l  o i l , "  w h i c h  i s  not o n l y  r e d u n d a n t  b u t  a t e r m  n e v e r ,  

n e v e r  u s e d  b y  a n y o n e  in the e n t i r e  o i l  i n d u s t r y .  I got E a s y  G i l b r e a t h ' s  

c o n c u r  rend: e o n  t h i s ,  b u t  I g u e s s  it w a s  t o o  s m a l l  to b e  n o t i c e d .  W o u l d  

y o u  p l e a s e  i n s e r t  " c r u d e  p e t r o l e u m "  o r  " c r u d e  o i l " ?  A l l  p e t r o l e u m  g e o l ­

o g i s t s  a n d  p e t r o l e u m  e n g i n e e r s  w i l l  b e  g r a t e f u l .

C o n s u l t i n g  V a l u a t i o n  G e o l o g i s t  

a n d  E n g i n e e r
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D e p u t y  C o m m i s s i o n e r ,  T a x a t i o n  

D e p a r t m e n t  of R e v e n u e

I h a v e  r e v i e w e d  t he S e n a t e  R e s o u r c e s  C o m m i t t e e  S u b s t i t u t e  for H o u s e  Bill 

297. In m a n y  r e s p e c t s  it is s i m i l a r  to S B  276. T h e r e  is, h o w e v e r ,  a 

significant d i f f e r e n c e  that h a s  a n  i m p a c t  o n  r e v e n u e  e s t i m a t e s .

It a p p e a r s  that th e  w o r d i n g  of t h e  e x e m p t i o n s  in s e c tion 4 3 . 5 8 . 0 2 0  c o u l d  

b e  i n t e r p r e t e d  to e x c l u d e  f r o m  t he t ax the g a s  r e s e r v e s  a s s o c i a t e d  w i t h  

the S a d l e r o c h i t  f o r m a t i o n  in P r u d h o e  B a y . T h i s  w o u l d  d e c r e a s e  the 

r e v e n u e  e s t i m a t e s  m a d e  for S B  2 7 6  (see fiscal n o t e  d a t e d  M a r c h  18 a t t a c h e d )  

b y  a b o u t  $ 1 4  million in F Y  76 a n d  $ 2 8  million in F Y  77. T h e  p r o j e c t e d  

r e v e n u e s  f r o m  this bill for F Y  76 a n d  77, t h e n ,  a r e  a s  follows:

W h i l e  it a p p e a r s  that the e x c l u s i o n  of g a s  r e s e r v e s  m i g h t  c a u s e  s o m e  diffi­

culty i n v a l u i n g  t h e  p r o p e r t y , w e  b e l i e v e  that the fiscal n o t e  d a t e d  M a r c h  

1 8  originally p r e p a r e d  for S B  2 7 6  (attached) will p r o v i d e  a d e q u a t e  f u n d s  

to a d m i n i s t e r  this bill, also.

C e r t a i n  te c h n i c a l  a m e n d m e n t s  m a d e  b y  the S e n a t e  R e s o u r c e s  C o m m i t t e e  

w e r e  m a d e  u p o n  o u r  r c c o m m e r  .iation. W e  feel t h e y  a r c  a b s o l u t e l y  

essential in o r d e r  for the tax to b e  a d m i n i s t e r e d .

F Y  76 F Y  77

$ 2 1 6  million $ 2 5 8  million
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F r e d e r i c k  P . B o e t s e h

D e p u t y  C o m m i s s i o n e r  for T a x a t i o n

D e p a r t m e n t  o f  R e v e n u e

SU B JEC T i S B  2 7 6  - T a x  o n  R e s e r v e  

o f  O i l  a n d  G a s

T h i s  Bill w o u l d  p l a c e  a  t a x  o n  t h e  v a l u e  of a n  i n t e r e s t  in the p r o v e n  r e s e r v e s  

o f  a n  oil o r  g a s  p r o p e r t y .  T h e  v a l u e  w o u l d  b e  m e a s u r e d  b y  t h e  p r e s e n t  v a l u e  

o f  t h e  f u t u r e  i n c o m e  .o b e  r e c e i v e d  f r o m  t he p r o d u c t i o n  of oil a n d  g a s  f r o m  

a  p a r t i c u l a r  field. T h e  i n c i d e n c e  of this t a x  w o u l d  fall o n  the h o l d e r s  o f  

l e a s e s  o n  o r  o w n e r s  o f  oil a n d  g a s  r e s e r v e s  in t h e  state. T h e  l a r g e s t  i n c i d ­

e n c e ,  o f  c o u r s e ,  w o u l d  b e  o n  t h e  h o l d e r s  of t he l e a s e s  in the P r u d h o e  B a y  

a r e a .

T h e  bill w o u l d  call for t he h i g h e r  of t h e  s e v e r a n c e  t a x  in t he c a r e  of  a 

p r o d u c i n g  field o r  this t a x  to b e  p a i d  w i t h  a p r o v i s i o n  for c r e d i t s  to a c c u m u ­

late to t h e  e x t e n t  that t he t a x  is p a i d .  T h e s e  c r e d i t s  w o u l d  t h e n  b e  t a k e n  a s

a  c r e d i t  a g a i n s t  s e v e r a n c e  t a x e s  at a  later d a t e .

T h e  p r i m a r y  a d m i n i s t r a t i v e  p r o b l e m  c o n n e c t e d  w i t h  this bill is that 

a s s u m p t i o n s  m u s t  b e  m a d e  a b o u t  all of t n e  v a r i a b l e s  r e l a t e d  to d c t e r m i n g  

v a l u e .  In o r d e r  to m a k e  r e a s o n a b l e  a n d  d e f e n s i b l e  a s s u m p t i o n s ,  w e  w i l l  

n e e d  t h e  e x p e r t i s e  of e s t a b l i s h e d  p e t r o l e u m  v a l u a t i o n  e n g i n e e r s  o n  a c o n  

t r a c t u a l  b a s i s .

T h e  c o s t s  o f  a d m i n i s t r a t i o n  for this bill a r e  a p p r o x i m a t e l y  $ 1 0 0 , 0 0 0  p e r  y e a r ,  

t h e  details o f  w h i c h  a r e  b r o k e n  d o w n  in  t h e  a t t a c h e d  Fiscal N o t e .  T h i s  

r e p r e s e n t s  l e s s  t h a n  1 / 2  mill p e r  S I . 0 0  of t a x  c o l l e c t e d  -- p r o b a b l y  t h e  l e ast 

c o s t  o f  a n y  t a x ,  a n y w h e r e .  A l t h o u g h  w e  h o p e  t h e  l e g a l  s e r v i c e s  p r o v i d e d  

f o r  will n o t  b e  n e c e s s a r y ,  w e  c e r t a i n l y  s h o u l d  b e  r e a d y  if a  l e g a l  c h a l l e n g e  

o c c u r s .

T h e  p r o j e c t e d  r e v e n u e s  f r o m  this b i n  for F Y  7 6  a n d  7 7  a r e  a s  f o l l o w s :

P r o j e c t e d  I n c r e a s e s  i n  R e v e n u e s  

( $ 0 0 0  o m i t t e d )

F Y  76 F Y  77

2 3 0 3 0 0 . 0 2 8 G G 0 0 . 0
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IV. A T T A C H M E N T S
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C o n t r a c t u a l  s u p p o r t  of th i s  a d m i n i s t r a t i v e  f u n c t i o n  is r e c o m m e n d e d :

1. C o n t r a c t  w i t h  a f i r m  to p r o v i d e  p e t r o l e u m  e n g i n e e r

s e r v i c e s ,  1 8 0  d a y s  @  $ 2 5 0  d a y  $ 4 5 , 0 0 0

2. P r o d u c t i o n  o f  r e p o r t s ,  g r a p h s ,  m a p s  a n d  c h a r t s  5 , 0 0 0

3. T r a v e l  f o r  f i r m  to and f r o m  A l a s k a  5 , 0 0 0

4. H e a r i n g s ,  T r a n s c r i p t s  and T e s t i m o n y  p r e p a r a t i o n  8 , 0 0 0

5. C o n t r a c t  . Lth a f i r m  t o  p r o v i d e  p e t r o l e u m  l e g a l

s e r v i c e s  3 0 , 0 0 0

T o t a l  A d m i n i s t r a t i v e  C o s t s  $ 9 3 . 0 0 0



O r i g i n a l  s po nsor: Cowp e r ,  B o w m a n
B r a d l e y ,  et al

O f f e r e d :  5/ 6/ 7 5

Fo r  C a l e n d a r  5 / 7 / 7 5

IN T H E  H O U S E  B Y  T H E  R U L E S  C O M M I T T E E

CS F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 297 (Rules)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to th e  oil a n d  ga s  r e s e r v e s  ad v a l o r e m

tax a n d  its r e l a t i o n s h i p  to o t h e r  o i l  a n d  gas t a x a t i o n ;  

and p r o v i d i n g  f or  an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S KA :

* S e c t i o n  1. AS 43 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  58. O I L  A N D  GA S R E S E R V E S  A D  V A L O R E M  TAX.

Sec. 4 3 . 5 8 . 0 1 0 .  A D  V A L O R E M  TAX. (a) An a n n u a l  tax is l e v i e d  e a c h  

t_>: y e a r  b e g i n n i n g  J a n u a r y  1, 1976, on the f u l l  a n d  t r u e  v a l u e  of 

t a x a b l e  p r o p e r t y  u n d e r  thi s  chapt e r .

(b) The r a t e  of levy for the tax y e a r  b e g i n n i n g  J a n u a r y  1, 1976 

is 20 mills.

(c) The l e g i s l a t u r e  s h a l l a n n u a l l y  d e t e r m i n e  by law the rat e  of 

the lev y  fo r  the s u c c e e d i n g  year.

(d) The r a t e  of le v y  m a y  not e x c e e d  20 mills.

Sec. 4 3 .5 8 . 0 2 0 .  E X E M P T I O N S .  Th e f o l l o w i n g  i n t e r e s t s  in the

p r o v e n  r e s e r v e s  of a l e a s e  or p r o p e r t y  s hall be e x e m p t  fro m  t a x a t i o n  

u n d e r  t h i s  c h apter:

(1) an y  i n t e r e s t  of the U n i t e d  S t a t e s  or the state;

(2) any i n t e r e s t  in p r o v e n  r e s e r v e s  d u r i n g  the f i v e - y e a r

p e r i o d  b e g i n n i n g  w i t h  the d a t e  o f  the f irst c o m p l e t i o n ,  s u s p e n s i o n ,  or
/ ;."k O'*

a b a n d o n m e n t / o f  a d i s c o v e r y  wel] in an o i l  or ga s  f i e l d  or p o o l  w h i c h  in 

w h o l e  or in p ar t  u n d e r l i e s  o r c o m p r i s e s  the l e a s e  or p r o p e r t y ;

(3) any i n t e r e s t  'n p r o v e n  r e s e r v e s  u n t i l  t h e  e a r l i e r  of 

e i t h e r  o f  the f o l l o w i n g  occurs:
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(A) th e  i s s u a n c e ,  u p o n  a p p l i c a t i o n ,  o f  a p e r m i t  for 

c o n s t r u c t i o n  of a f a c i l i t y  to t r a n s p o r t  oi l or ga s  f r o m  a ny  w e l l  or 

w e l l s  in an oil or gas f ield or p o o l  w h i c h  in w h o l e  or in p a r t  

u n d e r l i e s  or c o m p r i s e s  the l ea s e  or p r o p e r t y  to m a r k e t ;  or

(B) the c o m m e n c e m e n t  of c o n s t r u c t i o n  o f  a f a c i l i t y  to 

t r a n s p o r t  oil or gas f r o m  any w e l l  or w e l l s  in an oil or gas f i e l d  

o r  p o o l  w h i c h  in w h o l e  or in part u n d e r l i e s  or c o m p r i s e s  the l ease 

or p r o p e r t y  to m a r k e t ;

(4) an y  i n t e r e s t  in p r o v e n  r e s e r v e s  as to w h i c h  th e  i ss u a n c e  

o f  a p e r m i t  for, or the c o m m e n c e m e n t  o f  c o n s t r u c t i o n  o f  a f a c i l i t y  to 

t r a n s p o r t  oi l  or g a s  fr o m  any w e l l  or w e l l s  in an oil or gas f i e l d  or 

p o o l  w h i c h  In w h o l e  or in p a r t  u n d e r l i e s  or c o m p r i s e s  the l e a s e  or 

p r o p e r t y ,  or the use o f  t h os e  f ac i l i t i e s ,  is e n j o i n e d ,  e i t h e r  t e m p o r a r­

ily or p e r m a n e n t l y ,  by an or d e r,  j u d g m e n t ,  d e c r e e ,  d e t e r m i n a t i o n  or 

a w a r d  o f  a f e d e r a l ,  s t a t e  or  l o c a l  c o u r t  or a d m i n i s t r a t i v e  or r e g u l a t o r y  

agen c y .

Sec. 4 3 . 58 . 0 3 0 .  C R E D I T  A G A I N S T  TAX. T h e r e  s h a l l  be a l l o w e d ,  as a 

c r e d i t  a g a i n s t  the tax l e v i e d  u n d e r  t h i s  c h a p t e r  for a l e a s e  or p r o p­

erty, the  a m o u n t  of oil and gas p r o p e r t i e s  p r o d u c t i o n  taxes pai d  u n d e r  

ch. 55 of thi s  t i d e  fo r  that l e as e  or p r o p e r t y  fo r  t h e  1? m o n t h s  b e f o r e  

the ta x  p a y m e n t  d a t e  u n d e r  thi s  c h a p te r .  T h e  c r e d i t  m a y  not e x c e e d  the 

a m o u n t  of tax du e  u n d e r  this chapter. Fo r  p u r p o s e s  of this s e c t i o n ,  the 

c r e d i t  s h a l l  be c a l c u l a t e d  w i t h o u t  r e g a r d  to t h e  a l l o w a n c e  of any credit 

u n d e r  AS 4 3 . 5 5 . 0 1 8  a g a i n s t  the t a x e s  l e v i e d  by ch. 55 o f  this title.

Sec. 4 3 . 5 8 . 0 4 0 .  A S S E S S M E N T .  (a) The d e p a r t m e n t  s h a l l  a s s e s s  

t a x a b l e  p r o p e r t y  u n d e r  this c h a p t e r  at its f ull an d  tru e  v a l u e  as of 

J a n u a r y  1 of e a c h  year.

(b) T h e  f u l l  and true v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  t h i s  c h a p t e r  

is the e s t i m a t e d  p r i c e  w h i c h  the p r o p e r t y  w o u l d  b r i n g  in an o p e n  m a r k e t
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a n d  u n d e r  the t h e n  p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in  a s a l e  b e t w e e n  a 

w i l l i n g  s e l l e r  a n d  a w i l l i n g  b u y e r  b ot h  c o n v e r s a n t  w i t h  the p r o p e r t y  a n d  

w i t h  p r e v a i l i n g  valu e s . In d e t e r m i n i n g  this v a l u e , the d e p a r t m e n t  s h a l l  

c o n s i d e r  all f a c t o r s  w h i c h  may be k n o w n  by the d e p a r t m e n t  to a f f e c t  the 

v a l u e  o f  the p r o v e n  r e s e r v e s  of t h e  l e a s e  or p r o p e r t y ,  i n c l u d i n g  but not 

.limited to th e  p r e s e n t  v a l u e  of th e  e x p e c t e d  d i s c o u n t e d  f u t u r e  net 

i n c o m e  f r o m  t h e  l e a s e  or p r o p e r t y .

Sec. ilj.5 8 .0 5 0 . A S S E S S M E N T  ROLL. The d e p a r t m e n t  s h a l l  p r e p a r e  

a n n u a l l y  the a s s e s s m e n t  roll for t a x a t i o n  u n d e r  t h i s  c h a p t e r .  T h e  r o l l  

s h a l l  conta i n :

(1) a d e s c r i p t i o n  of al l  t a x a b l e  p r o p e r t y ;

(2) the a s s e s s e d  v a l u e  o f  al l  t a x a b l e  p r o p e r t y ;  an d

(3) the n a m e s  a n d  a d d r e s s e s  of p e r s o n s  o w n i n g  or o t h e r w i s e  

h o l d i n g  an i n t e r e s t  in t a x a b l e  p r o p e r t y .

Sec. 4 3 . 5 8 . 0 6 0 .  A S S E S S M E N T  N O T IC E .  On or b e f o r e  A p r i l  15 of e a c h  

y ear, the d e p a r t m e n t  s h a l l  sen d  to e v e r y o w n e r  o f  t a x a b l e  p r o p e r t y  n a m e d  

in the a s s e s s m e n t  r oll a n o t i c e  o f  a s s e s s m e n t  s h o w i n g  t h e  a s s e s s e d  v a l u e  

of the p r o p e r t y .  T h e  n o t i c e  of a s s e s s m e n t  is e f f e c t i v e  on the d a t e  of 

its m a i l i n g .

Sec. 4 3 . 5 8 . 0 7 0 ,  APPEA L .  (a) A p e r s o n  a g g r i e v e d  by the a c t i o n  of 

the d e p a r t m e n t  in m a k i n g  an a s s e s s m e n t  m a y  r e q u e s t  a h e a r i n g  not l a t e r  

t h a n  20 d a y s  a f t e r  the e f f e c t i v e  d a t e  of the a s s e s s m e n t  n o t ic e .

(b) At the h e a r i n g  the d e p a r t m e n t  rnay s u b p o e n a  w i t n e s s e s  and .nay

a d m i n i s t e r  o a t h s  and m a k e  i n q u i r i e s  n e c e s s a r y  to d e t e r m i n e  the c o r r e c t­

nes s  of the a s s e s s m e n t .  At the h e a r i n g  the a p p e l l a n t  b e a r s  the b u r d e n  

o f  p r o o f ,  a n d  in the a b s e n c e  of t h i s  p r o o f  the a s s e s s m e n t  w i l l  be 

upheld. If the d e p a r t m e n t  d e t e r m i n e s  that a c o r r e c t i o n  is w a r r a n t e d ,  

th e  d e p a r t m e n t  s h a l l  c o r r e c t  the a s s e s s m e n t  a n d  the a s s e s s m e n t  roll.

(c) W i t h i n  30 d a y s  a f t e r  the d e c i s i o n  by the  d e p a r t m e n t  a f t e r  a
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h e a r i n g ,  e i t h e r  the d e p a r t m e n t  or a p e r s o n  a g g r i e v e d  by th e  d e c i s i o n  ma y  

a p p e a l  to the s u p e r i o r  c ourt f o r  a t r i a l  de novo. T h e  s u p e r i o r  c o ur t  

s h a l l  g r a n t  p r i o r i t y  on its d o c k e t s  for th e  a p p e a l s  o v e r  all c i v i l  c a s e s  

the n  p e nding.

Sec. 4 3 * 5 3 .0 8 0 .  C E R T I F I C A T I O N .  On or b e f o r e  J u n e  15 of e a c h  year, 

the d e p a r t m e n t  s h a l l  c e r t i f y  th e  f i n a l  a s s e s s m e n t  r o l l  a n d  m a i l  to the 

o p e r a t o r  or o t h e r  p e r s o n  f i l i n g  a r e t u r n  an d  p a y i n g  tax on the taxable- 

p r o p e r t y  a s t a t e m e n t  of the a m o u n t  o f  tax due.

Sec. ^3.58 . 0 9 0.  S U P P L E M E N T A L  A S S E S S M E N T  ROL L S .  Th e  d e p a r t m e n t  

s h a l l  i n c l u d e  p r o p e r t y  o m i t t e d  fro m  the a s s e s s m e n t  r o l l  on a s u p p l e­

m e n t a l  roll, u s i n g  th e  p i u c e a u r e s  set out in t his c h a p t e r  for th e  

o r i g i n a l  roll.

Sec. 43.58.100. I N V E S T I G A T I O N .  (a) The d e p a r t m e n t  m a y  m a k e  an 

i n v e s t i g a t i o n  o f  p r o p e r t y  on w h i c h  a r e t u r n  has b een f iled or on p r o­

pe r t y  for w h i c h  no r e t u r n  nas be e n  filed. In e i t h e r  c ase, the d e p a r t­

me n t  may m a k e  its o w n  v a l u a t i o n  of the t a x a b l e  p r o p e r t y ,  w h i c h  is pritna 

f a c i e  e v i d e n c e  of full an d  true value.

(b) An e m p l o y e e  or a g e nt  of the d e p a r t m e n t  m a y  e n t e r  any p r e m i s e  

n e c e s s a r y  for the i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  a n d  m a y  e x a m i n e  

p r o p e r t y  a nd  a p p r o p r i a t e  r e c o r d s .  T h e  o w n e r  o f  t a x a b l e  p r o p e r t y  u po n  

r e q u e s t  s h a l l  f u r n i s h  to the e m p l o y e e  or a g e n t  of t h e  d e p a r t m e n t  r e a s o n­

ab l e  a s s i s t a n c e  r e q u i r e d  for the i n v e s t i g a t i o n .  If r e f u s e d  e n t r y  or 

a s s i s t a n c e  the s u p e r i o r  c ourt may, a f t e r  r e a s o n a b l e  n o t i c e  to th e  owner, 

o r d e r  the o w n e r  to a l l o w  the e n t r y  or to f u r n i s h  the a s s i s t a n c e .

(c) Fo r  t h e  p u r p o s e  of the i n v e s t i g a t i o n ,  the o p e r a t o r  or o t h e r  

p e r s o n  f i l i n g  a r e t u r n  a n d  p a y i n g  the t a x  on th e  t a x a b l e  p r o p e r t y  or his 

r e p r e s e n t a t i v e  m a y  be r e q u i r e d  to p r e s e n t  h i m s e l f  for e x a m i n a t i o n  u n d e r  

o a t h  by the d e p a r t m e n t .

Sec. 4 3 .5 8 .llO. R E T U R N S  A N D  P A Y M E N T  O F  TAX. (a) T h e  o p e r a t o r  of



a l e a s e  or p r o p e r t y  is p r i m a r i l y  l i a b l e  for p a y m e n t  of the ta x l e v i e d  by 

this c h a nt e r .  A l l  o t h e r  p e r s o n s  o w n i n g  or o t h e r w i s e  h o l d i n g  a n  i n t e r e s t  

or r i g h t  in that lease or p r o p e r t y  are s e c o n d a r i l y  l i a b l e  fo r  p a y m e n t  of 

the ta x  l e v i e d  by this chapter.

(b) T h e  o p e r a t o r  of a l ea s e  or p r o p e r t y  s h a l l  s u b m i t  r e t u r n s  on 

th e  f o r m  p r e s c r i b e d  by the d e p a r t m e n t  an d  s h a l l  m a k e  p a y m e n t  o f  the tax 

le v i e d  u n d e r  t h i s  c h a p t e r ,  on b e h a l f  of i t s e l f  a n d  a l l  o t h e r  p e r s o n s  

h o l d i n g  an i n t e r e s t  or r i g ht  in t h a t  l e a s e  or p r o p e r t y .  V/ith the 

w r i t t e n  a t p v o v a l  of the d e p a r t m e n t ,  a n o n o p e r a t o r  of the l e a s e  o r  p r o p­

ert y  m a y  submit r e t u r n s  or m ak e  p a y m e n t  o f  the ta x  l e v i e d  u n d e r  this 

c h a p t e r ,  on b e h a l f  of h i m s e l f  an d  s u c h  o t h e r  p e r s o n s  as the d e p a r t m e n t  

may a p p r o v e .  All r e t u r n s  s hall be f i l e d  on or b e f o r e  F e b r u a r y  1 of e a c h  

year.

(c) T h e  ta x  l e v i e d  u n d e r  thi s  c h a p t e r  is p a y a b l e  to the d e p a r t m e n t  

on or b e f o r e  Ju n e  30 o f  e a c h  y e a r  or in i n s t a l l m e n t s  at the t i m e s  and 

u n d e r  the c o n d i t i o n s  the d e p a r t m e n t  m a y  by r e g u l a t i o n  r e qu i r e .  Thi s 

p r o v i s i o n  a p p l i e s  e ven t h o u g h  the a s s e s s m e n t  is u n d e r  appeal.

(d) V/ith t h e  p r i o r  w r i t t e n  a p p r o v a l  of the d e p a r t m e n t ,  a p e r s o n  

s u b m i t t i n g  r e t u r n s  or m a k i n g  p a y m e n t s  as r e q u i r e d  u n d e r  t h i s  c h a p t e r  for 

m o r e  than one l e a s e  or p r o p e r t y  m a y  r e g a r d  t h o s e  l e a s e s  or p r o p e r t i e s  as 

a s i n g l e  l e a s e  or p r o p e r t y  for p u r p o s e s  o f  s u b m i t t i n g  t h o s e  r e p o r t s  or 

m a k i n g  t h o s e  p a y m e n t s .

(e) An o p e r a t o r  or o t h e r  p e r s o n  m a k i n g  p a y m e n t  of tiie tax levied 

u n d e r  thi s  c h a p t e r  on b e h a l f  of o ne  or m o r e  o t h e r  p e r s o n s  o w n i n g  or 

o t h e r w i s e  h o l d i n g  an i n t e r e s t  in a l e a s e  or p r o p e r t y  m a y  w i t h h o l d  a 

p r o p o r t i o n a t e  s h a r e  of the p a y m e n t  f r o m  a n y  p r o c e e d s  or o t h e r  b e n e f i t s  

f r o m  the l e a s e  o r  p r o p e r t y  owe d  to a n y  p e r s o n  on w h o s e  b e h a l f  the p a y­

men t  is made. U n l e s s  o t h e r w i s e  s p e c i f i c a l l y  p r o v i d e d  by w r i t t e n  c o n­

tract or a g r e e m e n t ,  th e  p e r s o n  so w i t h h o l d i n g  a p r o p o r t i o n a t e  s h a r e  of
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th e  tax l e v i e d  u n d e r  t h i s  c h a p t e r  i n c u r s  no l i a b i l i t y  to t h o s e  fro m  w h o m
‘ Pr

it is w i t h h e l d  by v i r t u e  of h a v i n g  m a d e  the w i t h h o l d i n g .

(f) By w r i t t e n  n o t i c e  th e  d e p a r t m e n t  m a y  r e q u i r e  a p e r s o n  f i l i n g
, * *

a r e t u r n  to s u b m i t  a d d i t i o n a l  i n f o r m a t i o n  to the d e p a r t m e n t  n o  l a t e r

t
t h a n  30 d a y s  a f t e r  the notice.

5©c. 4 3 . 5 8 . 12 0 .  C I V I L  P E N A L T Y . F i v e  p e r  cent s h a l l be a d d e d  to 

t h e ' t a x  for e a c h  30 - d a y  p e r i o d  or f r a c t i o n  of that p e r i o d  d u r i n g  w h i c h  

th e  t a x p a y e r  f a i l s  to file a r e t u r n  or pay the  full a m o u n t  of the tax, 

or a p o r t i o n  or a d e f i c i e n c y  of the tax due and p a y a b l e  as f i n a l l y  

d e t e r m i n e d  by the d e p a r t m e n t  and r e q u i r e d  by thi s  c h a p t e r ,  u n l e s s  it is 

s h o w n  t hat the f a i l u r e  is du e  to a r e a s o n a b l e  c a u s e  a n d  not to w i l f u l  

n e g l e c t .  The p e n a l t y  m a y  not e x c e e d  25 p e r  cent in the a g g r e g a t e .  T h e  

p e n a l t y  s h a l l  be c o l l e c t e d  at t h e  same time, in the sam e  m a n n e r  and as a 

p a r t  of th e  o r i g i n a l  tax, but if the o r i g i n a l  tax is p a i d  b e f o r e  the 

n e g l e c t  is d i s c o v e r e d  th e p e n a l t y  s h a l l  be c o l l e c t e d  in the s a m e  m a n n e r  

as trys o r i g i n a l  tax. T h e  d e p a r t m e n t  s hall d e s c r i b e  by r e g u l a t i o n  

c i r c u m s t a n c e s  w h i c h  c o n s t i t u t e  r e a s o n a b l e  c a u s e  for p u r p o s e s  o f  this 

s e c t i o n .

Sec. 4 3. 5 8 . 1 3 0 .  I N T E R E S T .  W h e n  t h e  tax l e v i e d  in this c h a p t e r  

b e c o m e s  d e l i n q u e n t  it b e a r s  i n t e r e s t  at the r a t e  of e ig h t  p e r  cent •• 

year.

Sec. 4 3 . 5 8 . l 4 0 .  LIEN. T h e  tax, p e n a l t y  a n d i n t e r e s t  p a y a b l e  undei 

t h i s  c h a p t e r  are first and p a r a m o u n t  l ie n s  on the p r o p e r t y  s u b j e c t  to 

t a x  u n d e r  this c h a p t e r .

Sec. 4 3. 5 8 . 1 5 0 .  R E M E D Y .  Th e r e m e d y  of d i s t r a i n t  o f  p r o p e r t y  set 

o ut in AS 4 3 . 2 0 . 2 7 0  a p p l i e s  to th e  tax l e v i e d  by t his c h a pter.

Sec. 4 3 . 5 8 . 1 6 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  m a y  a d o p t r e g u l a t i o n s  

in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62) as 

a p p r o p r i a t e  to a d m i n i s t e r  a n d  e n f o r c e  t h i s  chapt e r .
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Sec. K 3 . 58.170. T E R M I N A T I O N  O F  T AX. T h e  t a x  i m p o s e d  by this 

c h a p t e r  s h a l l  t e r m i n a t e  on D e c e m b e r  31, 1977.

Sec. 9 3 .5 8 .l8O. A C C R U A L  O F  E A R L Y  D E V E L O P M E N T  I N C E N T I V E  CREDIT.

(a) An earl 7 d e v e l o p m e n t  i n c e n t i v e  c r e d i t ,  c a l c u l a t e d  in a c c o r d a n c e  

w i t h  thi s  s e c t i o n,  s h a l l  be a p p l i e d  to t he  tax p a y a b l e  u n d e r  ch. 55 of 

t h i s  t i t l e  a; p r o v i d e d  in AS *13.55-018. T h e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  

c r e d i t  for a l e a s e or p r o p e r t y  is z ero u n t i l  c h a n g e d  as p r o v i d e d  in this 

s e c t i o n .

(b) T h e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t  for a l e a s e  or p r o p e r t y  

s h a l l  be i n c r e a s e d  e a c h  c a l e n d a r  y e a r  by th e  am o u nt  of net tax p a i d  

u n d e r  t h i s  c'-apter.

(c) Th e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  cr e d i t  for a l e a s e  or p r o p e r t y  

s h a l l  be r e d u c e d  e a c h  m o n t h  by the a m o u n t  of tax c r e d i t  a l l o w e d  in that 

m o n t h  u n d e r  AS *13.55.018 for that l ease or p r o p er t y .

Sec. *13.58.190. D E F I N I T I O N S .  In t h i s  c h a pter:

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of R e v e n u e ;

(2 ) "gas" m e a n s  all h y d r o c a r b o n  s u b s t a n c e s  not d e f i n e d  as oil| 

in t h i s  ch a pter;

(3 ) "l e a s e  or p r o p e r t y "  m e a n s

(A) a l e a s e  or o t h e r  p r o p e r t y  that i n c l u d e s  m i n e r a l

r i g h t s  in oi l  a n d  gas,

(D) a l e a s e h o l d  in t e r e s t  in oil and gas,

(C) a w o r k i n g  i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g

r o y a l t y  i n t e r e s t ,  p r o d u c t i o n  p a y m e n t s ,  net p r o f i t  i n t e r e s t  o r  any 

o t h e r  i n t e r e s t  in a lease, c o n c e s s i o n ,  j oi n t  v e n t u r e  o r  o t h e r  

a g r e e m e n t  f o r  oi l  and gas e x p l o r a t i o n ,  d e v e l o p m e n t  or p r o d u c t i o n ,

(D) a w o r k i n g  I n t e r e s t ,  r o y a l t y  I n t e r e s t ,  o v e r r i d i n g  

r o y a l t y  I n t e r e s t ,  p r o d u c t i o n  p a y m e n t ,  net p r o f i t  i n t e r e s t  o r  any 

o t h e r  i n t e r e s t  in an a g r e e m e n t  f o r  u n i t i z a t i o n  or p o o l i n g  u n d e r  th
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p r o v i s i o n s  of sec. 6 1 4 ( b ) ( 3 )  o f  the I n t e r n a l  R e v e n u e  C o d e  of 1954

as d e f i n e d  on the e f f e c t i v e  d a t e  of t h i s  p a r a g r a p h ;

(4) "net tax pai d  u n d e r  thi s  c h a p t e r "  m e a n s  th e a m o u n t  o f  tax 

p a y a b l e  u n d e r  sec. 10 of this c h a p t er ,  less t h e  c r e d i t  a l l o w e d  u n d e r

sec. 30 of t his c h a p t e r  w i t h o u t  r e g a r d  to i n t e r e s t  or pe n a l t y ;

(5) "oil" m e a n s  c r u d e  p e t r o l e u m  and o t h e r  h y d r o c a r b o n s  

r e g a r d l e s s  of g r a v i t y  whi c h ,  w h e n  r e c o v e r e d ,  a r e  r e c o v e r e d  at the w e l l­

he a d  in  l i q u i d  form, a n d  the l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  or 

c o n d e n s a t e  that are r e c o v e r e d  by s e p a r a t i o n  f r o m  gas o t h e r  t h a n  at a gap 

p r o c e s s i n g  plant;

(6) " o p e r a t o r "  m e a n s  the p e r s o n  c o n d u c t i n g  the e x p l o r a t i o n ,  

d e v e l o p m e n t  or p r o d u c t i o n  o p e r a t i o n  for a l e a s e  or p r o p e r t y ;

(7) " p ro v e n  r e s e r v e s "  m e a n s  the v o l u m e s  o f  oil a n d  gas in a 

k n o w n  d e p o s i t  w h i c h  g e o l o g i c a l  a'.d e n g i n e e r i n g  i n f o r m a t i o n  i n d i c a t e  to 

be r e c o v e r a b l e  if it is e c o n o m i c a l l y  f e a s i b l e  t o  m a r k e t  it in the future 

u n d e r  r e a s o n a b l y  f o r e s e e a b l e  c o n d i t i o n s ;

(8) " t a x a b l e  p r o p e r t y "  m e a n s  any i n t e r e s t  in the p r o v e n  

r e s e r v e s  of a l ease or pro p e r t y .

Sec. 4 3 .58.200. P A Y M E N T  TO  A L A S K A  N A T I V E  FUND. W h e n  t h e  tax leviet 

u n d e r  t h i s  c h a p t e r  is p a y a b l e  an a m o u n t  e q u i v a l e n t  to not less tha n two 

p e r  cent of the tax s h a l l  be p ai d  by the s t a t e  f rom oil a n d  gas r o y a l­

ties, b o n u s e s  and r e n t a l s  into the A l a s k a  N a t i v e  Fund e s t a b l i s h e d  by 

sec. 6 of the A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  Act (P.L. 92-2 0 3,  85 
Stat. 688, 43 U.S.C. 1601 et seq.) u n t i l  all p a y m e n t s  p a i d  into the f u m  

e q u a l  $ 5 0 0 , 0 0 0 , 0 0 0 .  

s Sec. 2. AS 4 3 . 5 5 . 0 1 0 ( b )  is a m e n d e d  to read:

(b) E x c e p t  as p r o v i d e d  in ch. 58 of thi s  title, the [THE] tax 

i m p o s e d  by t his c h a p t e r  is in p l a c e  of all t a x e s  n ow  i m p o s e d  by the 

s t a t e  or a n y  of its m u n i c i p a l i t i e s ,  a n d  n e i t h e r  th e  s t a t e n o r  a rnunici-
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p a l i t y  m a y  i m p o s e  a tax  u p o n  

(1) [ d e l e t e d ]

p r o d u c i n g  oil  or gas l e a s e s

oil or gas p r o d u c e d  or e x t r a c t e d  in the s t a te

[ d e l e t e d

the v a l u e  of i n t a n g i b l e  d r i l l i n g  an d e x p l o r a t i o n  e x p e n s e s

s Sec. 3- AS *13. b5 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to r e a d

C R E D I T  A G A I N S T  T A X T h e r e  s h a l l  be a l l o w e d

as a c r e d i t  a g a i n s t  the t a x e s  l e v i e d  u n d e r  tn i s  c h a p t e r  for a l ease or

p r o p e r t y  th e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t  a c c r u e d  for that l e a s e

or p r o p e r t y  u n d e r  A S  1)3-58.180. In no e v e n t  m a y  th e  c r e d i t  a l l o w e d  for

a l e a s e  or p r o p e r t y  e x c e e d  50 pe r  cent o f  th e  t a x e s  l e v i e d  u n d e r  thi 

c h a p t e r  for th a t  l e a s e  o r  p r o p e r t y .

(b) T h e  c r e d i t  s h a l l  be a l l o w e d  on a m o n t h l y  b a s i s

Sec. !). AS ^ 3 - 5 5 - 1 ^ 0 ( 8 )  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d

l e a s e  or p r o p e r t y "  m e a n s

a l ease o r  o t h e r  p r o p e r t y  that i n c l u d e s  m i n e r a l

(B) a l e a s e h o l d  i n t e r e s t  in o i l an d  gas

(C) a w o r k i n g  i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g

r o y a l t y  i n t e r e s t ,  ne t p r o f i t  i n t e r e s t  o r  any o t h e r  i n t e r e s t  in a

c o n c e s s i o n ,  j o i n t  v e n t u r e  o r  o t h e r  a g r e e m e n t  for o i l  a n d  ga

e x p l o r a t i o n ,  d e v e l o p m e n t  or p r o d u c t i o n

a w o r k i n g  I n t e r e st ,  r o y a l t y  I n t e r e s t ,  o v e r r i d i n g

r o y a l t y  i n t e r e s t ,  ne t  p r o f i t  i n t e r e s t  or any o t h e r  i n t e r e s t  in an

a g r e e m e n t  fo r  u n i t i z a t i o n  or p o o l i n g  u n d e r  the p r o v i s i o n s  of sec 

61 h(b)(3) of th e  I n t e r n a l  R e v e n u e  Code of 1SJ5  ̂ as d e f i n e d  on th e  

e f f e c t i v e  d a t e  of this p a r a g r a p h ;

5. Sec. 2 9 . 5 3 . 0 5 0 ( b )  is a m e n d e d  to read:
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(b) Mo m u n i c i p a l i t y , or c o m b i n a t i o n  o f  m u n i c i p a l i t i e s  o c c u p y i n g  

t he sam e  g e o g r a p h i c a l  area, in w h o l e  or in part, m a y  levy  t axes w h i c h  

r e s u l t  in tax r e v e n u e s  f r o m  all s o u r c e s  exceeding, e i t h e r  (1) $ 1 , 0 0 0  a 

y e a r  for e a c h  p e r s o n  r e s i d i n g  w i t h i n  t h e i r  b o u n d a r i e s  or (2) w h e n  c o m­

bin e d  wi t h  the v a l u e  of p r o p e r t y  o t h e r w i s e  t a x a b l e  by the m u n i c i p a l i t y ,  

the p r o d u c t  of 225 pe r  cent of the a v e r a g e  pe r  c a p i t a  a s s e s s e d  full and 

true v a l u e  in the s t a t e m u l t i p l i e d  by the n u m b e r  of  r e s i d e n t s  of the 

t a x i n g  m u n i c i p a l i t y ,  If two or m o r e  m u n i c i p a l i t i e s  o c c u p y i n g  the same 

g e o g r a p h i c a l  area, in w h o l e  or in part, a t t e m p t  to levy a tax th e  

c o m b i n e d  levy of w h i c h  w o u l d  r e s u l t  in tax r e v e n u e s  f r o m  all s o u r c e s  

e x c e e d i n g  e i t h e r  (1) $1 , 0 0 0  a y e a r  for e a c h  p e r s o n  r e s i d i n g  w i t h i r  t he i r  

b o u n d a r i e s  or (2) w hen c o m b i n e d  w i t h  tlie v a l u e  o f  p r o p e r t y  o t h e r w i s e  

t a x a b l e  by the m u n i c i p a l i t y ,  the p r o d u c t  of 225 p e r  cent of the average 

pe r  c a p i t a  a s s e s s e d  full and tru e  v a l u e  of p r o p e r t y  in the s t a t e  m u l t i­

plied by the n u m b e r  of r e s i d e n t s  of  the t a x i n g  m u n i c i p a l i t y ,  the c o m m i s­

si o n e r  of c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  s h al l  a p p o r t i o n  the l a w f u l  levy 

a n d  e q u i t a b l y  d i v i d e  t h e s e  r e v e n u e s  on the b a si s  o f  n eed, s e r v i c e s  

p e r f o r m e d  ana o t h e r  c o n s i d e r a t i o n s  in the p u b l i c  i n t e re s t .  F o r  t h e  

p u r p o s e  of this s u b s e c t i o n  p o p u l a t i o n  shall be d e t e r m i n e d  by the c o m m i s­

s i o n e r  of c o m m u n i t y  and r e g i o n a l  a f f a i r s  b as e d  on the la t e s t  s t a t i s t i c s  

o f  the U n i t e d  S t a t e s  B u r e a u  o f  the C e n s u s  or on o t h e r  r e l i a b l e  populatici 

data. For p u r p o s e s  of this s u b s e c t i o n  the a v e r a g e  pe r  c a p i t a  a s s e s s e d  

f ull a n d  tru e  v a l u e  of p r o p e r t y  in the state s h a l l  be c a l c u l a t e d  w i t h o u t  

r e g a r d  to the a s s e s s e d  v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  AS 43.58.

Sec. 6. Sec. 4 3 . 5 6 . 0 1 0 ( c )  is a m e n d e d  to read:

(c) If the t o t a l  v a l u e  of a s s e s s e d  p r o p e r t y  o f  a m u n i c i p a l i t y

t a x i n g  u n d e r  AS 2 9 . 5 3 . 0 4 5 ( c )  e x c e e d s  the p r o d u c t  of  225 p e r  cent of the 

a v e r a g e  p e r  c a p i t a  a s s e s s e d  full a n d  t r u e  v a l u e  o f  p r o p e r t y  in the s t a t e  

(to be d e t e r m i n e d  by the d e p a r t m e n t  and r e p o r t e d  to e a c h  m u n i c i p a l i t y  by
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J a n u a r y  15 o f  e a c h  y ear) m u l t i p l i e d  b y  t h e  n u m b e r  of r e s i d e n t s  of the 

t a x i n g  m u n i c i p a l i t y ,  t h e  d e p a r t m e n t  s h a l l  d e s i g n a t e  the p o r t i o n  of the 

tax b a s e  a g a i n s t  w h i c h  th e  l ocal t a x  m a y  be a p p l i e d .  F o r  p u r p o s e s  of 

t h i s  s u b s e c t i o n  the a v e r a g e  p e r  c a p i t a  a s s e s s e d  f ull an d  t r u e  v alue of 

p r o p e r t y  ir. the s t a t e  s h a l l  be c a l c u l a t e d  w i t h o u t  r e g a r d  to the a s s e s s e d

v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  ch. 58 of t h i s  title.

* Sec. 7. E x c e p t  as p r o v i d e d  in t hi s  s e c t i o n ,  if a p r o v i s i o n  of t hi s  Act 

for an y  r e a s o n  is i n v a l i d  or u n e n f o r c e a b l e ,  the i n v a l i d i t y  or u n e n f o r c e­

a b i l i t y  of that p r o v i s i o n  shall not a f f e c t  the r e m a i n d e r  of t his Act or any 

of the o t h e r  p r o v i s i o n s  of this Act. H o w e v e r ,  if AS *13.58.020(2), (3) or 

(*0> or an y  of t h o s e  p a r a g r a p h s ,  s h o u l d  be fo r  any r e a s o n  h e l d  i n v a l i d  or 

u n e n f o r c e a b l e ,  t his Act shall be v o i d  in its e n t i r e t y  and of no e f f e c t  

w h a t s o e v e r .

* Sec. 8. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).
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I n t r o d u c e d :  3 / 1 3 / 7 5
R e f e r re d :  R e s o u r c e s

3Y C O W P E R ,B O W M A N ,B R A D L E Y ,B R A D N E R , 
B R O W N ,C Q T T S N ,D U N C A N ,G A R D I N E R , 
G R U E N I N G ,K E L L E Y ,M C K I N N O N ,M A L O N E , 
M I L L E R ,N A U G H T O N ,P A R K E R ,S M I T H ,P A R R , 

IN T H E  H O U S E  S U L L I V A N  A N D  O S T R O S K Y

H O U S E  B I L L  NO. 2g 7
IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

?or a n  Act e n t i t l e d :  "An Act r e l a t i n g  to the oi l  and gas e x p l o r a t i o n ,

p r o d u c t i o n  and p i p e l i n e  t r a n s p o r t a t i o n  p r o p e r t y  tax; 

and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

3E I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  ALASKA:

# S e c t i o n  1. AS A 3 .5 6 .010(a) is a m e n d e d  to read:

(a) A n  a n n u a l  tax of 20 m i l l s  is l e v i e d  e a c h  tax y e a r  b e g i n n i n g  

J a n u a r y  1 , 197A, on the full and t rue v a l u e  of t a x a b l e  p r o p e r t y  t a x a b l e  

u n d e r  this c h a p t e r , exc e p t  as p r o v i d e d  in sec. 15 of this c h a p t e r .

H Sec. 2. AS A 3 . 5 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. A 3 .5 6 .015- O I L  A N D  GAS IN PLACE. (a) An a n n u a l  tax o f  20 

m i l l s  is l e v i e d  a u t o m a t i c a l l y  at suc h  tim e  as the s t a t e ' s  g e n e r a l  fund 

c a s h  b a l a n c e  is less than $ 2 0 0 ,0 0 0 ,0 0 0 , on the full an d  true v a l u e of 

(1 ) o il  a n d  gas l e a s e s  w i t h i n  the s t a t e  u n d e r  w h i c h  t h e r e  a r e  p r o v e n  

r e s e r v e s ;  a n d  (2 ) o w n e r s h i p  i n t e r e s t s  in p r o v e n  oil a n d  gas r e s e r v e s  in 

p l a c e  w i t h i n  the state. Th e  tax du e  for the c a l e n d a r  y e a r  o f  the o r i g i­

nal lev y  is the full a mo u n t  w h i c h  is d u e  for the y e a r  r e d u c e d  pro r a t a  

by the  n u m b e r  o f  d a y s  f r o m  J a n u a r y  1 to the d a t e  o f  the o r i g i n a l  levy.

In y e a r s  s u b s e q u e n t  to the o r i g i n a l  levy  the tax is l e v i e d  e ach y e a r  b e­

g i n n i n g  J a n u a r y  1.

(b) Oi l and gas le a se s  and o w n e r s h i p  i n t e r e s t s  in p r o v e n  oil or

gas r e s e r v e s  are exe m p t f r o m  t a x a t i o n  u n d e r  (a) o f  this s e c t i o n  fo r  a

p e r i o d  o f  five y e a r s  f r o m  (1 ) the d ate of the o r i g i n a l  l e as e  of a l l  or

part o f  the p r o p e r t y  d e s c r i b e d  in the l ease o r  o w n e r s h i p  i n t e r e s t  b e i n g  

taxed, or (2 ) the d a t e  of th e  first c o m p l e t i o n ,  s u s p e n s i o n ,  or a b a n d o n -
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me n t  of a d i s c o v e r y  w e l l  in a f i e ld  or p o o l  w h i c h  in w h o l e  or in part 

u n d e r l i e s  or c o m p r i s e s  t h e  l e a s e  or o w n e r s h i p  i n t e r e s t ,  w h i c h e v e r  oc c u r s  

first.

(c) P r o d u c i n g  oil or gas l ea s e s  or  o w n e r s h i p  i n t e r e s t s  in p r o v e n

oil or gas r e s e r v e s  u p o n  w h i c h  a g r o s s  p r o d u c t i o n  t a x  u n d e r  ch. 55 of

this t i t l e  has b e e n  p a i d  in an a m o u n t  e q u a l  to or g r e a t e r  t han the tax

due u n d e r  (a) o f  thi s  s e c t i o n  are e x e m p t  f r o m  taxes u n d e r  (a) of this 

s e c t i o n  for th e  same t a x a b l e  y e a r  for w h i c h  the g r o s s  p r o d u c t i o n  t a x e s  

are due.

(d) P r o d u c i n g  o i l  or gas l e a s e s  or o w n e r s h i p  i n t e r e s t s  in p r o v e n

oil or ga s  r e s e r v e s  u p o n  w h i c h  a g r o s s  p r o d u c t i o n  tax u n d e r  ch. 55 of

this t i d e  h a s  b e e n  p a i d  in an a m o u n t  w h i c h  is less t h a n  t h e  a m o u n t  due 

u n d e r  (a) of t h i s  s e c t i o n  as to the sam e  l ea s e s  or i n t e r e s t s  s hall r e d u c e  

the tax d u e  u n d e r  (a) of t his s e c t i o n  as to the l e a s e s  or i n t e r e s t s  by 

the g r o s s  p r o d u c t i o n  tax a c t u a l l y  p a i d  in the a s s e s s m e n t  y e a r  a f t e r  

s u b t r a c t i o n  of  any c r e d i t  a l l o w a b l e  u n d e r  (e) of t h i s  section.

(e) Th e tax p a i d  u n d e r  (a) of this s e c t i o n  m a y  be  c r e d i t e d  a g a i n s t  

the g r o s s  p r o d u c t i o n  tax d u e  u n d e r  ch. 55 of thi s  t i t l e  as to the same 

le a s e s  or p r o p e r t i e s ;  h o w e v e r ,  the c r e d i t  u s e d  in any one ta x  y e a r  may 

not e x c e e d  50 p e r  cent of the g ross p r o d u c t i o n  tax d u e  for that year.

Sec. 3< AS ^ 3 - 5 6 . 0 6 0  is a m e n d e d  by a d d i n g  ne w  s u b s e c t i o n s  to read:

(h) Th e  d e p a r t m e n t  s hall a s s e s s  p r o p e r t y  for1 the tax l e v i e d  u n d e r  

sec. 15 o f  thi s  c h a p t e r  w i t h i n  60 d a y s  of the e f f e c t i v e  d a t e  of this Act 

on the b a s i s  o f  i n f o r m a t i o n  p r e s e n t l y  a v a i l a b l e  to the d e p a r t m e n t .

(i) Th e  f u l l  and true v a l u e  of p r o p e r t y  t a x a b l e  u n d e r  sec. 15 of

this c h a p t e r  is the e s t i m a t e d  p r i c e  w h i c h  the p r o p e r t y  w o u l d  b r i n g  in an

o p e n  m a r k e t  a n d  u n d e r  the p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in a sal e  b e u w e e n

a w i l l i n g  b u y e r  and a w i l l i n g  s e l l e r  b o t h  c o n v e r s a n t  w i t h  the p r o p e r t y  

a n d  w i t h  p r e v a i l i n g  g e n e r a l  p r i c e  levels. In d e t e r m i n i n g  t h i s  v a l u e  the
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a s s e s s o r  s h a l l  t a k e  i n t o  a c c o u n t  the d i s c o u n t e d  v a l u e  of  the e x p e c t e d  

f u t u r e  net i n c o m e  f r o m  th e  p r o d u c t i o n  o f  p r o v e n  r e s e r v e s  u n d e r  the 

p r o p e r t y .

* Sec. A. AS *13.5 6 .100 is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) T h e  d e p a r t m e n t  sh a l l  s e n d  to e v e r y  o w n e r  of t a x a b l e  p r o p e r t y

n a m e d  in t h e  a s s e s s m e n t  r o l l  a n o t i c e  o f  t h e  a s s e s s m e n t  m a d e  u n d e r  sec. 

60(h) of t h i s  c h a p t e r  w i t h i n  75 d a y s  o f  tne e f f e c t i v e  d a t e  of this Act.

* Sec. 5- AS A 3 .56. 1 2 0  is a m e n d e d  by a d d i n g  a ne w  s u b s e c t i o n  to read:

(c) If  an o w n e r  a p p e a l s  a r u l i n g  of t h e  d e p a r t m e n t  m a d e  u n d e r  an 

a p p e a l  o f  a n  a s s e s s m e n t  o f  p r o p e r t y  m a d e  for p u r p o s e s  of  the tax l e v i e d  

u n d e r  sec. 15 of th i s  c ha p t e r ,  th e  ow n e r,  b y  f i l i n g  a n o t i c e  of a p p e a l  

to th e  b o a r d ,  a g r e e s  to f u r n i s h  the s t a t e  w i t h  a l l  its r e c o r d s  and 

r e s e a r c h  i n f o r m a t i o n  r e l a t i n g  to the p r o p e r t y  w h i c h  js the s u b j e c t  of 

v h ?  a p p e a l ,  i n c l u d i n g  but not l i m i t e d  to (1 ) we l l  logs; (2 ) r e c o r d s  o f  

w e l l  t e s t i n g  a n d  c o m p l e t i o n ;  and (3 ) g e o l o g i c a l  and g e o p h y s i c a l  i n f o r­

m a t i o n  i n c l u d i n g  s e i s m i c  data. T h e  i n f o r m a t i o n  c o n t a i n e d  in the r e c o r d s  

an d  r e s e a r c h  i n f o r m a t i o n  s h al l  be kept c o n f i d e n t i a l  by the b o a r d  u n l e s s  

l i t i g a t i o n  is i n s t i t u t e d  a f t e r  a d e c i s i o n  by the board.

* Sec. 6 . AS A 3 . 5 6 . 150(c) is a m e n d e d  to read:

(c) T h e  taxes [TAX] le v i e d  u n d e r  s e c s . [SEC.] 10(a) a n d  15 of 

t hi s  c h a p t e r ,  i n t e r e s t  an d  p e n a l t i e s  c o l l e c t e d  w i t h  r e s p e c t  to t h e s e  

l e v i e s  [THIS L EVY] shall be d e p o s i t e d  i n  the g e n e r a l  f u n d , ex c e p t  that 

tw o  p e r  cen t of the t a x e s  c o l l e c t e d  u n d e r  sec. 15 o f  this  c h a p t e r  shall 

be d e p o s i t e d  into the A l a s k a  N a t i v e  Fund e s t a b l i s h e d  by sec. 6 of the 

A l a s k a  N a t i v e  Cl ai m s  S e t t l e m e n t  Act, P.L. 92 - 2 0 3 .

* Sec. 7- AS A 3 .56.160 is a m e n d e d  to read:

Sec. A 3 .56.160. I N T E R E S T  A N D PENAL TY .  When  the tax l e v i e d  by sec. 

10(a) or sec. 15 o f  thi s  c h a p t e r  b e c o m e s  d e l i n q u e n t ,  a p e n a l t y  of 10 p e r  

c e n t  s ha l l  be added. I n t e r e s t  on the d e l i n q u e n t  tax e s ,  e x c l u s i v e  of
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