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STATE OF ALASKA REVISED PROGRAM SUMMARY

Dept, of Administration

b
Budget & Management Div. APPROP%AHON

For the Fiscal Year Ending June 30,19

APPROPRIATION COMPONENTS

Renular Elections

TOTAL

SOURCE OF FUNDS

FEDERAL RECEIPTS
REQUIRED GENERAL FUND MATCHING

OTHEn GENERAL FUND
INTER AGENCY TRANSFERS

OTHER

TOTAL

PERMANENT FULL TIME POSITIONS
PERMANENT PART-TIME POSITIONS
TEMPORARY {FULL-TIME EQUIVALENTS)

NUMBER OF MAN MONTHS

PRESENT AUTHORIZa TIOI

808. 3

808 .

1

24C.0 -0- 2

ee_0de
AGE_NCY CATEGORY
OfficG of the Gover 'werau
DIVISION SUB PROGRAM
Elections
SI11" ELEMENT
REVISION AMF.NOEO
INCREASE(DECREASE) AUTHORIZATION

33. 8 842.1

33.8 §42.1

LO

33.8 842 .1

—
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TATE OF ALASKA REVISED PROGRAM ] - _
Jept. of Administration COST ANALYS'S SUMMARY R AAGENCY 'iCATEGORY
Judget & Nsnagerrent Div. by BUDGET COMPONENT jOffice of the Goveril......
1 DIVISIOM SUB-PROGRAM
1 Elections
SU3-ELEMENT
>daiTixj .i s "aassn T
REVISION AMENDED
CODE EXPENDITURE BY OBJECT PRESENT AUTHORIZATION INCREASE. (DECREASE) AUTHORIZATION
100 PERSONAL SERVICES 268 .4 19 .4 287- 8
200 TRAVEL 11.0 5.8 16. 8
300 CONTRACTUAL SERVICES 489 .5 8.6 498 .1
D COMMODITIES 15 8 S 0- 15. 8
500 EQUIPMENT 23 .6 _o- 23.6
600 LANDS. BUILDINGS, NON-STRUCTURAL IMPROVEMENTS
700 GRANTS. CLAIMS. SHARED REVENUE
800 MISCELLANEOUS
INTER-AGENCY TRANSFERS (INCLUDED ABOVE)
808 .3 33.8 842 .1

NEW CODE TOTAL

FEDERAL RECEIPTS
rtr-oM*n.*nnrr ¥-n.M «mtt>matching

OTHER GENERAL FUND 808 .3 33.8 842 .1
IMTER-AGEHCY TRANSFERS

OTHER:
TOTAL 808. 3 33.8 842 .1
PERMANENT FULL-TIME POSITIONS 13 13
PERMANENT PART-TIME FOSITIONS 1 1
TEMPORABY (FULL TIMS EQUIVALENTS! 6 6
NIIMTER OF MAM MONTHS
240. 0 oetf A O ey

Current fvj

fy25_. R . FY__ FY _.. FY .,
EJRVA'OITURf - TOTAL 342,1 1
SOl 0" »
F-r.::riAL
nro. G.F. MATCH
OTHER S.F. 842.1

OTHER (SPECIFY)

w1041 (fuytod”™hr. 1073)



STATE OF ALASKA
Dept, of Administration
Budget & Management Div.

CLASSIFICATION TITLE

O

on P.iy

02-1042 (Roviiod.Soptontbor, 1972)

REVISED PROGRAM

PERSONAL SERVICES

BUDGET- TOTAL

PAY MTHLY.  ARY I OSITION
RGE. SALARY USE cosT
14) 4 (0] @)

PERMANENT - Full Timo Posit.ons
PERMANENT —Part-Timo Posit om
TEMPORARY — (Full-Timo Equivalents)
NUM3ER OF MAN MONTHS

TOTAL ANNUAL AMOU NT

TTlr-r-1-ione

REVISION
INCREASE(DECREASE)

ANNUAL
No. M. AMOUNT

10

17.0

19.4

CATEGORY

ifice of the Goverr e ogran

SU3-PROGRAM
ELEMENT
SUB-ELEMENT



Disasfer Relief Fund

Fund Balance 6/30/74 $365,400
Allocated for Bering Sea Disaster 320,000
Balance $ 45,000

Of the balance of §45,000 the majority could be required to pay costs associated
with the movement by the federal government of emergency powe- generator
units. The federal government has been requiring the State to p. “the cost of
transportation of the units.

To provide for_funding for the Disaster Relief Fund it is necessary to appropriate
State General Funds because the original sources of funding, disaster taxes,
have been repealed, It will most h'<ely he necessary to repeal AS 44.19.173 to

allf'a direct appropriation.

An approgriation 0f $1,000,000 would allow maximum funding for 2 major disasters
or a number of minor items for which State assistance should” be made available.



Fund Balance 6/30/74 $365,400
Allocated for Bering Sea Disaster 320,000
Balance $ 45,000

Of the balance of $45,000 the majority could be required to pay costs associated
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units. The federal government has been requiring the Stdte to pay the cost of
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have been repealed, It will most likely be necessary to repeal AS 44.19.173 t
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REPORT ON EXAMINATION
OFFICE OF THE GOVERNOR
PUBLIC DEFENDER AGENCY
FOR JULY 1, 1974 - DECEMBER 31, 1974

STATE OF ALASKA
DEPARTMENT OF ADMINISTRATION
STATE INTERNAL AUDITOR
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REPORT ON EXAMINATION
OFFICE OF THE GOVERNOR
PUBLIC DEFENDER AGENCY
FOR JULY 1, 1974 - DECEMBER 31, 1974
| INTRODUCTION .
This 1s a review which we have completed on select exP,endrtures
paid bg the Public Defender Agency for the first six months of fiscal
%ear This review was initiated at the request of Mr. Brl_l Gordon,
ecial Assrstant to th% Governor, for the gur 0S8 Bt est%blrshrng the
ount of fiscal year 1974 ex?endrtures Whr h have been charged against
current Hear authorization balances. We have also examined Turrent year
expenditlre balances at De?em er 31, 1974 In order to assert the funds
avarlable to the Public Defender Agency for the remaining six.months
rs;r:%e Year 3 ?rd the amount“of supplemental appropriation which

equested from the legislature,
In determining the fiscal position of the Public Defender

shoud

A ency, we addressed folr main areas the amount of prior year
gendrtures char ed a rnst fisca Year 1975 the certifying officers
were responsible a he cr cums ances surroundrng the Pa ment of
these expenditures; %%a Ity su?h actions; and the statutory
stipulations ert |n|ng ther to so revrewed the memo of January 22

5 which wa mitted to h mrnr tratrve ssistant
to the Governor y the Frsca O within the Office of the Governor,
1. SCOPE

_ We revrewed aII Er lor year ex enditures that were char%e
against fiscal year ell”as vrew 0f vouc ers a plrca
{0 lease rental fees ASHA ?/ments for fiscal ¥ a .
have also examined fn rn s and fecommendations se ort rn tﬂe
State Interna Audrto xamination dated March 1973 on the
Public Defender Agenc WhICh covered fiscal years 1971, 1972, ang
1973,  Also, a review was made on the Sge a udit RePort dated
November 7, 1973 which was prepared by Legislative Audi
I11. FINDINGS ,

1. Status of Prior Year Audit Fr drngs
The Internal Auditor' % e t found trrat the Puhlic Defender

Agencg for fisca ¥ear 19 3 Wit he vorees or two to three maonths
pEforé submission tor Qayment his rn effect understated both the
agency's and Statef expenditure and thorrz tion balances for the
months that the bills were not Aso It created a very unequitable
situation bhecause th

{
s :
e vendor di not receive prompt payment.
a h

ou

ac

The Legislative udrts re?or whre drt e hew of the
status of actron taken on the above ing nd that the accounts
payables Were ernq kept, current although = lack of filing equipment
made it difficult To maintain orderly files.

o 2. Prror Year Exrt)endrtures. _ _
(e have |de{1 fled $66,534 00 o g (f ear expenditures which
were charged against fiscal year 197 Seventy SIX Invoices



amined. . Of these seventy
CﬁS which were contractual
these exPendlture?] were
appropr|a lons. The
ures were coded
year expend|tu

Ipar ntly was change
ICErs thin Offic

rorn fiscal vy ?ar 1974 were e
vo ces there were orty three IRV
Le [ated. [t 1S our ?p|n|on fha
lc arges agamst f|sca year 1975
as In Support of the above expendi
Defender Anchora% ffice as prio
74 fiscal )(ear IS, codm? a
hargcs by the certifying of
or.

Alaska Statutes 3.1
s the following respon

The Certifying Off |
of correctne)gsg e (?)
se

Z the
e a? able to
(t) ur

coo_ﬁ

020 - 37.10.040 clearly and sgemhcally
ibilities of a Certifyin 5 Officer as foll
S

0

onsible for the existe
cﬁ) In the certificate
té;t)portm h)a pers and for

0,
S
c

ties

[ IS re

acts re

stat e on the vouche rIts s
d ayme

l vedtTe pr%a p gld

he Certifying Off. er shall be h Id a co ntable for
uwed to” make good to the State the ount of |
|m rog or |ncorre ayment re u H g fro false, |
or ”&'w %ardwr%cﬁergelsmna tlorre pea eent a e (I)r “pa ﬂ%”nt
the appropriation |nvo?vedJp fimp hasis %gde d.) ’
e Newton and Mr.
of “h

‘nce the Cert| ylnge |cer Mrs, tFI
Fennel - are no longer employe the 0 ffi e Governor, we

not establish the cwcumséances surroqumg
3 prior year lapse fun awere Insu ?I t c[over he
4.00- and therefore, expenditures were ille, h Iowed to be
over and charged against current aP ropri t|0 S. IS our
-thai grlor year expenditures shou have been pald with a
mental appropriation or by prior legisiative approval.

We beI|eve that the respon3|b|l|ty for |||eg? cert| ing
554 gnor rXear expen tures cagnot frix g
em %Io ees ther che Public Defender Agenc?/ 0r the Flﬁ al
0f e {lce of the Governor. Theretore, "we recommend that
ther legal action not be pursued.

Unt|mell¥] Subm ISIOﬂ 0f Inv0|c s for Pfa yment.

The same cond tlons as escrbe In findTngs of r|or audlts

th ISteenceenc IC)ntgf|JeS(t8r SuU m|ssg|704n atn\tloecee% WeL |sec|(ejt bagar

_ 6tund somg Invoices which dated back ten mont o y

iber, 1973, thﬁt were not submitted for Pa ment t June, 1974,
these vouchers were code |nt0 the Iscal ar hy the

efender Agency, the codes, escr| ed above, wer

hg the Flscal ffice of the O ice of the Governor because 0f

nt'lapse funds.

er” the "appropriatio

Sl
ce
nthe code changes

6
t
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Wo feel that all invoices should Pe paid in a regular and
24 Basrs. . The &)regaratron 0f Invoices lﬂa yment protessing
d be instituted, at. th nrmum onéawee basjs. Furt e
, the statutory reaurreme tS In re s fo controls and responsi-
Y oover frs,cal yea ex enditures shoyld be incumbent t? onIy the
v which w il bea( ult at]e responsrbrlrt¥,. T0 avor rth
rrences of illegal code ? anges and certi |cat|on 0 exp en |ur S,
-*commen? to the Office of thé Governor that they m e nt seﬁ
rant full certifying authority to the Admjnj stratrv ﬁ [ |h the
Ic Defender Office.” In so daing,. it should be stresse t.In the
re the Ptrblrc Defender Agency Wwill bear the full responsrbrlrty for
contro
4. Lease and Rental Adjustments.
h Agency Office were dis-

Leaseg ayments for “the Anc orag%
1974. The g sion Finance was not

inued ?n December 15, ?

fic this fact re ultrn rn a $72.503. LS oV er a ment This |

rnt een requeste refund from the ve The remaining
I b to the agency for

en Ootbdetedrentsaaa
Pmaeinder o} he yearu ’ s aval

The Btome Of frce has closed rts offices as of July 1, 1974
||as srn een operating on a contractual b asis. We have been
er the ublrc Defender Office that § 0 0% of rent r?a yments

be re unded from the coptracting ttorn The remaini
ble to the Public Defenders

00 that was restricted 1Is avarl
f the overq?r has adéusted

Th? Fiscal Office ?f the Office .o
997.00 of  ASIIA ?,a ments from the]_Publrc Defender Office %cco nts
the Executrv% Office %ccount. This ap e?rs to be Bro per ecause
997.00 waﬁ udgeted ﬁ the Executive Offic to r?ayments 0f
S tépe A ue to nbud%eted rental increases havj % been
rtlre to . the Ketchrkan account, an ,th% fact tHa h) ga yment

e St G S it B e B
nty'o¥v the Governors éxe utive Office %udget. ping
D. Ehdrn% Authorrzatron Balances as of December 31, 1974.

gy Sheh SR B AETE T SO, PR

gfor the H) Erx onths oY fiscal year 1975 IS a minus

s






to unauthonzed payments on prior year Expen |tures should

As mentioned in our mdmgs, further legal actlon |n re ards
[
gursue emg that” the responsible certifying officers are no Ionger

mployed by the State.

We recommend that exiﬁ)edm Us a be taken by the] Office of
the Governor to request a add| tional $113,720.00 from rhe legislature
In order to, fund expend|tures that wi e Incurred b¥ the Pudlic
Defender Off|ce for the last six mo nths of fiscal year 1975.

el it is imperatjve tha full certifyipg authority be
g/lrante 0 the A(fmm@;tr tive icer of the Public Defendeyr_Aeency,
Mangierl, in order to Ia"s full statutory responsibifitie
on tne Public D een?ler Agepcsy and ther efor% making 1t incumbent
Bon that agency for tuture ftiscal accountability.






RECORDS
CERTIFICATION

|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
reqular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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.cl maktv supplemental appropriation to the Department

1l s Social Services; and orovidi.ij Tor an effective

COMM I TTEE REPORT

HOUSE

Mr. Speaker: Date
The Comm illee on has had
under consideration. A Majority of the members
() recommends it DO
( ) recommi nds it DO
( ) recommends it DO

) recommend s it BE

cS FOR o /"} DO PASS

( ) "and"™ recommends it BE REFERRED TO THE
COMM ITTEE
( ) reports it back WITHOUT RECOMMENDATION
() "other™
Members signing the Majority report:
"It

m o it Jy A/

Members NOT concurring in the Majority report:
my, _ recommends: t
recommends:
recommends:

recommends:

recommend s :

of

ati

the

lit).

Committee

AND

of
date."

/73"

THAT



10

IN THE HOUSE

c S

HOUSE BILL NO.

Introduced: 3/3/75
Referred: Health,Education
Social Services and Finance

BY THE RULES COMMITTEE BY
REQUEST OF THE GOVERNOR

251

IN THE LEGISLATURE CF THE STATE OF ALASKA

NINTH LEGISLATURE

- FIRST SESSION

A BILL

"or an Act entitled:

Department of Health and Social

"An Act making a supplemental

appropriation to the *

Services; and pro—

viding for ali effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE

* Section 1. The sum of

I sources to the Department of Health and

13

14

16

17

18

19

70

22

23

24

25

26

27

29

ending June 30, 1975 to be allocated as

Assistance Payments,
with Dependent Children
Program Services, Institutional

Care program

Medical Assistance, Medicaid
Program
General Relief Medical

Mental Health, Contract
Institutions

Violent Crimes Compensation Board,
pending claims - FY 7A and 75

Adult Confinement

Juvenile Confinement

Adult Rehabilitation

Probation and Parole

STATE CF ALASKA:

500-is appropriated from the following

Aid to Families P

Social Services for the fiscal year
follows:
General Fund Federal Program
A3 g Receipts
\ > .
g el n - WrRe i v
~—p”~h3-6V-~T0O0- $1,360,800
221,800
li § T 12, 1so
47609,300 - 1,809,300 -
293,600
/7* V.00
JCI1-3,200- i
75,000
176,000
77,00
21 ,500

HB 251



o Anska

70- o ) ) w~r~C "voL ~
Fi cir;cis S.L. Williamson
Commissioner
department of Health and Social Services

DA7C April 1, 1975
Mb zsi

RO\ Freda M. Borchick; ~ sujject: FY 75 Supplemental Budget
Acting Director < Request - Assistance
Division of Family and Children Services Parents DHL!
This 1is to advise you of a need for a supplemental npprcpriation for FY
75 for the Assistance Payments RPU, AFDC cash grants line item. As you
know, the lest legislature increased the meMirim monthly payment in the
AFDC program which has resulted 1in an average <increase from about £(37.00
to $80.37 per person, per month.
In the period of January 1, 197m through October 31, i97s the average
number of recipients per month has been 11.C0G. We expect that this
average per month will hold true through June, 1975. If our expecta—
tions are correct, a total of $12*392.0 (6,195.0 501 and C,196.0 1led)
will be needed for theAFDC grants in FY 75.
At this tine there arcnot enough funds to L r.-ct the AFDC payrolls fui
April, May and June. 1975.
FliB:bmn



02-001B
STATE
of ALASKA (t
70: r
Cathy Lloyd, Deputy Director
Div. of Administrative Services
PATEm mApril 1, 1975
/
froM: Freda M. Bor chick, ;V SU3JEC*? Program. Services Supplemental
Acting Director for Institutional Care
Div. of Family | Children Services

In November the Division of Family and Children Services prepared

a supplemental budget request for the Program Services BRU,
Institutional Care, which 1is under full cost of tare 7.S47.40,
indicating a need for 221.8 supplement for the remainder of FY75.
The projected deficit of 221.8 was based on the Authorized Balances
reports.

C"selond average has 1increased from 188 children 1in November 19 7A
to 205 children in February 1975. The caseload 1is expected to
continue to increase proportionately.

Institutional care payments through 1-31-75
(represents 6 months billings) "7/(3.3 X 2 = 1,486.6

Seven additional <children recently placed
in Hope Cottage 26.0

Contingency for unforeseen shift to more ex-—
pensive "insLitutions or 1increase 1in number

of children 100.0
July, August and September are low population months. Tn December
many of the children return to their homes for two weeks. January

through April are the heaviest population months.

Travel of children and escort to and from

plac emeut 22. 6
Clothing for children 1in custody .9
Total projerted expenditures in FY75 - 1,658.2
FY75 authorized = (1,436.4)
FY75 supplemental request 2.21 .8

Institutional Care has experienced a growth 1in the numbers of
children services and an inflation 1in rates which were completely
unanticipated at the time the [1-Y75 budget request was prepared.

The number of children placed 1in institutions 1is up 42 over the
number estimated for FY75. The average actual rates sot for the
institutions under the full cost-of-cnre statute for FY75 increased
267. uvcr the rates projected in building the FY75 budget.
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cilicaid suprhbW al $3-42S,SQ9

The FT rTCC} budget document, pa es 80-31 identified the Medicaid
ﬁet as 5 accornpanre b grea kdown h by service cateraro
estrmated utrlrzatron estimated rates and” estimated tot
costs er those service categories, a done on the ba'is of recommen-
dations of an out-of-state consultant. On Page SO the fcHewing state-
ment was included:

"A supplemental for FY 73 would be considered based upon documentation
sh\owrr%) rHrc f the above factors have geen underesthatedl

experience throudh December 31, 1974, shows serious underestimation in
'virtually ail categories by previous Legislature's consultant.

The. budget document further "provided 65 COL" (cost of i
perience In the rrst o]ths of P 75 retlecte a 24
In COL. More recentl , rnt ga a}ys apProve rate rncreases
have resulte In cum atrve rat rncreases r [% ercent.
For all of FY 75, then, rs eercte to run 5 es th at er entage
budgeted, reflecting the "shy-rocketingl health rndustry costs yet
uncontrolled at the national“level.

in a recently com(oleted [IP"" audit,  the State was advised our gast ang
rt)resent ra?trce roviding nursrn% hone care to some 21 Al ikans In

e tﬁ be uq prior tﬂ he time the State of Alaska provided
nursing neme ca nd allowing the State of Oreﬂon to claim their rate
of FFP" (federal undrng} for those patients was | ga Ive are t0 begin
thedrae st ps to gag cost 5 state and tederal thoseV\Patrents
then clarné e State 0f Alaska FFP for those patrents i
atrh Seas ouble our present rate for those %atrents Implementation of
r
In {

olicy will tak effect. during the 1975 fiscal year an s reflected
h% RN 176 Medrcalrjdlbgrd%t e VL ot

erefore, te rnal ugrp?
mental request”ba -ed on a projecte Iementatron date 0 sca ye
1975 will "be reduced accordrngly $193,

ogectrons done or the state ang deraII?/ regurred annual report,

ased rt)on actual ex endrture% till on v as of December 3.1
1974 data from the computer (hjstory file) retlec average (composite)
utrIrzatron increase separate from COL rncreases of approximately '15
percent over prior year same tine period.

The attached summary of. service ?osts category of service, presents
?more accurate rdentr Irf ation of utilization an unrt costs than re-
tIecdtetd In the FY 73 budget document again based upon actual experience
0 date.

'vitk Budget deview Committc.- and Ie%rslatrve approval of this supple-
mental request, the TV /5 "dlczid budget becomes $19,461,700, a 518
percentGBncrease over 'ho 5Y 11 budget ?rncludrng supplem ental) 0

7 1

Vin
251gtncrease
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STATE

of ALASKA 6<S- VIiW & S vi g
70:jDavicI Freer, Administrative- Office

Thru:

LalL ¥
From:

By:

Office of the Commissioner
Department of Health fi Social Services
DATS March 26, 1975

Myrton L. Charney, Comptroller
Division of Administrative Services

) - sutidtCl:  Supplemental Request
Jerry L. Schrader, M.D./ Justi fixation
Director “\~A
Division of Mental Health

Charles M. McLean AWARE 2 'V
Assistant Director -*/ "1
Division of Mental/Health

The Division of Mental Health, in two separate requests dated January 29
and March 20, 1975, requested supplemental 1in the amounts of $115,200.00
and $19,S0P.0U additional.

$75,900.00 of the $115,200.00 plus the $19,300.00 are to cover costs in—
curred through a patient load increase at Atascadero State Hospital in
the care and treatment of the mentally disordered offenders. These
patients are committed by the Superior Court under the Criminal Code for
Psychiatric Care, but arc not convicted. Our patient load has increased
from the appropriated five patients to, at this time, twelve, with, one
more known admission pending. The minimum rate has also been increased
by an average of $4.50 per patient per day effective January 1, 197S.

The balance of the supplemental $59,500.00 is made up of programs trans—

ferred with insufficient funding from the Division of Family and Children
Services with no potential funds available to cover. These programs com-—
prise the balance of Hope Cottage, Anchorage; and Hope Center, Fairbanks,

and the fact we have been unable to adequately control admissions based

on need.

Total supplemental request for Division of Mental Health is $155,000.00.

Itemized details comprising three pages have been submitted and approved
by the Governor®s Review Committee and copies are available, if desired.

CMM:cal

Catherine Lloyd, Deputy Director
Division of Administrative Services



- FACT SHEET?%Z SUPPLEMENTAL HEARING

VIOLENT CRIMES COMPENSATION BOARD Reque§ for a supEIementaI a9 ropriation
75,000 for FY74 and PY75 claims
The following FY74 cIalms are stil| pending determination by the Board and

the prOJecteg ;taossm e awardf are based on”the Pollmes of ¥he former oard

actual expenditures b%t e claimant and estlma ed | os% of earnln S,
|cat|ons come to oard etermlnatlon acts ma rought out WhIC would

recdp e the ﬁm{nent of an award or it may be detérmined t at only a ParUaJ

awar can he but until that time We must consider each claim”as requiring
funding in the amount the claimant has requested or the documentation has warranted
_ _ Projected

Claim Brief Summary Al/vard
14-035 V|ct|m young. child who was kidnapped and sexually

ab use reg umnﬁj hospitalization, medication and

rolonged psyc |atr|c treatments, $ 7,000
74-044 |c}|m and tw? children killed, leaving one dependent

child: claim filed by quardian’ 10,000
14-027 Victim, a student, severely beaten and robbed and

stabbed when offenders broKe into h ﬁartmeq

Sustained permanent disability and has ad prolonged

hospitalization and theraﬁhf 000
14-042 Victim emp? ed as. a rqughheck on the pipeline, |ost an

eye in an alfercation [n~a bar when. someone hlt h|m

ith a beer b?ttle 1T no Brovocatlon B esta lished
0? the part of the victim, Under the d] Stan grds

Compensation tha% theg have developed they cou
consider an award § ﬁ ,000).
74-048 victim, a carpente suffered the loss of an exe when

o<l UflrwiutMi

aio i
Standards of Compensation an award $31000to §7 000) 3,000/7,000
Total FY 74 Awards $31,000/39,000

We have a FY 74 balance of $2,188.52, Further we still have eight outstanding
undocumented a Wﬁf)llcatl ns w 'CQ may be pursued by the claimants™as they have
two years In which to be considered.

Reasons for delay in determinations of the above claims:

1. Two claims involved hearings in bush areas therefore coordjnation between
attornegs witnesses, claimants and hearing officers were involved.
read determination.
One calm awajting the .trial of the offender.
Prolon ed medical”ang counsellmd treatments re%uwed
as In rece|vmg Information Trom Insurance ompames regarding their
ents. on osr?nal and medical bills due to extended medical care needed.
o deC|S|ons can be made until we have an appointment of two Board members.

Thus ar onl 8 FYT5 c|a|ms have been determined hy the Board 5 were awarded
|n the amouJ of $3,270.85 | eavm(I; a baIance of $4% 729.15 to take care of

the completed claims, a list Is attached. B d|ff|cult to project the

final determination of the Board as thelr ac{ual awards mag be more or [ess than
gf { (éteC al% their discretion after review ot the hearing data and the facts

3,000/7,000

(& ] ~Sooro



FY 75
Claim No.

75-003

75-010

75-011
75-015
75-016

75-012
75-013

75-014

75-017

75-018

75-019

75-021

75-022

75-023

Brief Description

Claimant, young man shot and severely injured vhile

getting water at a stream by unknown offender;
sustained serious injuries requiring prolonged
medical care

Claimant, 1injured by a discharged employee;
sustained partial disability to right hand; also

continued threats to his family.

Claimant, survivors of murdered mother; children

witnessed the incident and one child has required

continued psychiatric counselling

Claimants, dependent-survivors of a..father whc
was stabbed to death

Clai-nnt, young girl who was subjected to lewc
ir.\ ent acts and attempted rape, resulting Iir
medxcal expenses and loss of earnings

Claimant, assaulted and raped; claiming for
medical expenses and loss of earnings

Claimant; severely beaten and suffered permanent
loss of hearing when an unknown assailant broke
into his home and robbed him

Claimant, wife of above also beaten and injured
in the incident

Claimant, victim of a beating sustaining a
broken 1leg; medical expenses paid by medicare
and was on unemployment

Claimant., although incident occurred prior.to 1971

still 1insists on pressing his clainm

Claimant, elderly man who was assaulted and

robbed resulting in prolonged medical care; m;dical

expenses claimed

Status

Pending receipt of amount
of insurance payments on

medical expenses

Failed to attend

scheduled

hearing but can request

reopening of his

Awaiting trial of the offender

claim.

Hearing held; awaiting Board

deacision

Hearing scheduled

Hearing scheduled

Arrangements for
are being made

Arrangements for
are being made

Failed to attend
hearing; but can
reopening of his

Arrangements for
being made

Arrangements for
are being made

hearing

hearing

scheduled
request
claim

hearing are

hearing

$ 5,000

$10,000

$10,000

$ 1,000

$ 2,160

$10,000

share in
award as
above

-0-

987.00

Projected Award

maximum
noted



Fy 75
Claim No.

75-025
75-026
75-027
75-028

75-029
75-030
75-031

75-032

75-033

75-034

75-035
75-036

75-037

|f—038

75-039

Brief Description

Claimant j Guardian for children of deceased victinm
who was shot and killed after a slight altercation

Claimant, widow and two children of a victim who
was deliberately run over and killed

Claimant, sister of a young girl who was kidnapped,
threatened with a knife and raped resulting in
medical and psychiatric treatmer-.

Claimant, victim of an assault W"th a deadly weapon
with intent to rape, claiming medical expense*

Claimant, young man who was shot in the face ;md
sustained injuries to the lower half of his fnce and
is still under medical treatment

Claimant, victim of a robbery and beating susi aining
extended injuries and is under medical treatment

Claimant, middle aged woman beaten up in front of her
apartment house

Claimant, young family man shot in the back of the
neck and arm resulting in prolonged medical treatment
and possible partial disability

Claimant, young boy shot and seriously wounded and
still 1in very critical condition; claiming for.-
unpaid medical expenses and loss of earnings

Claimant, young man shot in the ankle resulting in
15 to 20 per cent total disability

Additionally we have 28 outstanding applications needing completion

Status

Awaiting judgement of
the offendei

Additional information

relative to other collateral

receipts
Arrangements for hearing
are being made

Hearing scheduled

Pending further medical
treatment

Pending further medical
treatment

Pending police report and
employment history

Hearing Scheduled

Pending medical and Police
report

Pending police report and
status of the case against
the offender

and further documentation.

Projected Award

$10,000

$10,000

$ 500

$ 500

$ 3,000/7,000

$3,000/7,000

No definite
amount requested

$10,000

$3,000/7,000

$10,000

$89,147/101,147
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DIVISION OF CORRECTIONS
"SUPPLEMENTAL FUNDS REQUEST JUSTIFICATION - FY '75"

ADULT CONFINEMENT BRU:  06-6C-4-01-00-00

Food Costs

The Division of Correct|0ns ?redmted a confinement food need on
the following basis for FY '75 in the fall of 1973.

Predicted #Inmates Predicted Cost/Day Need

Food 455 $2,155 3H-3.1
The Legislature a prognat e ||owmg as a result of not funding
the AncChorage State J a

#Inmates Cost/Day Appropriation
Food 417 $2,156 323.1
The Division of Corrections prediction(fall *74L for confinement food
needs reasserts the need for providing for eds and a heavy infla-
tion factor on the cost per day. The FY '74 actual cost per day was
$2,349, even con3|der|ng the fact that statewide Division of Corrections
ex(%enence a slight r] nt ory shrmﬁage A 12% inflatio n factor on

over FY '74 “actuals 1Is predicte

j)Inmates Predicted Cost/Day Need

Food (fall '74) 455 $2,631 436.9

islative budget and
Bt; Anchorag e State

ducted rom the

On a Division of Corrections pipeline request, leg
audit agproved $10.0 .in commodities for re-op enlng
Jail ? ). This amount theoretically shoul
pred|cted 000 "needs.

SUPPLEMENTAL REQUEST RECAP FOR FOOD COSTS

e B
Aecfjusted need g126'.9
Less: Current Appropriation 328.1

Supplemental Request 93.8
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Prior Year Charges, Unpaid or charged to current year
Unpaid prior year charges

Nome Renovations 1

Palmer Oven purchase

Various others
Prior year charges to current year:

Varlous invoices paid after

Me |c§1 cost incurred in
prior ¥ear and charged in

NOoy o

~F P

error to current vear 25.5
Supplemental Request 67.3
Adult Confinement 3RU Recap of Supplemental Reg?ﬁgg
Food Cost Chgrges Charges TOTAL
Supplemental 93.8 16,8 50-5 :
Reaﬂest 1§§_:

JUVENILE CONFINEMENT BRU:  06-66-4-02-00-00

Local Facilities Component - 02

The Division of Corrections predicted a [ocal facilities need in the
fall of 1973 for FY '75. The following figures appear in the Division
of Corrections reauest document

Predicted -Children Predicted Cost/Day Need

Foster Horae 75 % 8.40 %%9.8
' ituti 02 30.33 0.
Private Institutions 135 3708
The Djvisign of Corrections requested a local facilities budget for FY
715 with the following annotation *"The following d|sg|ay shows rates,
Placements and total costs in _ctober 1973, We are réequesting substan-
yally less. than these actyal hgures to remain within "the constraints

of the preliminary appropriatioi™ gu |d§HnesJ
equest
. L 1%1.1
Private iInstitution 500.4
761.5

smi& aaa™«E "T"ssaaB iK»issi
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Ths Letg|s|ature a 8 r|ated to local facilities the amount of the
uest level becayse T rning Point Boys Ranch rates
wee considered too hlgh (pg. 56, F.C.C.)
Agfrop.
Foster Home . 131.1
Private Institution 491 .4

672.5

The Division of Corrections prediction (fall of 74) for focal facility
needs based on preliminary actuals are as follows:

Pred. # Children Pred. Cost/Day Meed

Foster Home 851 i % 9.00 219 .2
Priv. Institution %, 31.82 871.1
160 * 1150.3
Based on FY 74 eligibility determination experience the Division of
Corrections may he able to recover 503 of the local facility _care
ex end|tures made on e alf of childre I ible for AFDC. " This
ture ecov of federal funds from the

would be a pass throu endi
D?vmon 0f Famly an%l C% Pdren SerV|ces

Eligib. Ratio . 50% Adjust. Recovery of Need

Foster Home 125 6% 16.9

Priv. Institution 1% 8.5% 14.0

90.8

SUPPLEMENTAL REQUEST RECAP FOR LOCAL FACILITIES
_ Component

Foster Home Priv. Institution Total
Predicted need (fall 14) 279.2 871.1 1150.3
Less: Possi COVer 16.3 /4.0 90.8
Adjuste(? Nee(? ) g62.4) %97 1) 1(859.5)
Less: Current Approp. 181.1 491.4 672.5
Supplemental Request 81.3 305.7 387 .0

OUT-OF- STATE FACILITIES Component - 03

The _Division of Corrections predicted out-of-state care in the original
FY 75 request document as follows:

Pred. # Children  Vred. Cost/Day Need
Out-of-State $23.64 189.8

oF B RIR o Ta oW g Sanetaekon v e o N6 g s pli showd”
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rates, placements, ana total costs in October 1973- We-are re(ﬂuestmg
substantially Iess than these actual figures to remain v/ithin th
constraints of the preliminary appropriation guideline.”
Request
OQut-of-State 113.1

The Legislature appropriated exactly what was requested (pg. 59, F-C.C.)
Appropriation
Out-of-State 113.1

The Divisjon qf Corrections prediction (f?ll of '74) for out-ot-state
needs Is hased on preliminary actuals as follows:

Predicted ((Children Predicted Cost/Day Meed

Out-of-State 25 $30.30 —2-1-0t 3
Based op FY '74 e|I%IbI|it¥ d?termin?tion exPeri_ence, the Division of
Correct|ons may recover 50% of out-of-state facility expenditures
made on of children ellgflble for AFDC. This” would be a pass
oucg (?x en iture ecovery of federal funds from the Division of Family
and hildren Serv Ices
Eligib. Ratio 50% Adjust. Recovery of Need
Out-of-State 24% 12% 33.5 Rev,
SUPPLEMENTAL REQUEST RECAP FOR QUT-OF-STATE FACILIEIES i
evise
Predicted Need (fall -'74) 219 .3
Less: Possible Recovery (33.5)

Adjusted Need
Less:  Current Appropriation

SUPPLEMENTAL REQUEST
JUVENILE CONFINEMENT BRU RECAP OF SUPPLEMENTAL REQUEST

Component - .0 omponent -
Local FaC|I|t|2es 8utpo State Total

Supplemental Request 337.0 132.7 519.7
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ADULT REHABILITATION BRU: 06-66-4-03-00-00

Medical Costs
The Division of Correftions 9redicted a medical care need as follows

for FY '75 In the fall of 1973

Predicted #Inmates Predicted Cost/Day  Need
Medical Care 446 $1.84 299.5
The Leg|s|ature aPprop riated the followm% as a result of not funding
the Anch or7§ ?e Jail and an across the board reduction in medical
care costs/day o 30.

Tflnmates Cost/Day Appropriated

Medical Care 40; $1.54 228 .2

The D|vA3|on of C oC[rectmns prediction f?I '74) for medical care needs
|s base beds and a reassertlon 0f the a pro rlatenessof a cost -
4manday The actual medical costs for F were $1.75 per

man ag however, after adgus&m% for_errors .in flscal year charglnq

the cost per manday reachéd The Division . of Caorrections believes
it can ma|nta|n FY" 75 costs at $1.84/manday if it can proceed
expeditiously with its new incentive medical services contracts.

#lnmates Cost/Day Need
Medical Care 455 $1.84 305.6
SUPPLEMENTAL REQUEST FOR MEDICAL CARE AMD ADULT REHABILITATION BRU
Predicted Need (fall ;74) 305.6
Less:  Current'Appropriation (228 .2)
Supplemental Request 7.4
PROBATION AND PAROLE BRU: 06-66-4-05-00-00
Rent Cost
The Division of Corrections predjcted rent costs for the two problem
facilities for FY '75 in the fall of 1973 as follows.
% chik 138
an ' Meed
Ren! IL3
The legislature appropriated 4.0 for Nome but disallowed any rent fo;
Ketchikan, Aopropriation
Rent ! AP.O
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Executive mandate required that Division of Corrections occ%ey and pay

for the Ketchikan facility and the new facility in Nome for *T5,
Nome . [.8
Ketchikan 177
Need
Rent 25.5
¢ UPPLEMENTAL REQUEST FOR RENT AND PROBATION AND PAROLE BRU.
Predicted Need (fall '74) 25.5
Less: Current Appropriation (4.0)

Supplemental Request 21.5



STATS
of ALASKA

<> |

FROMr

Susan Sullivan,, Chairman-
1iCliSc riiiuo "Oiuiul Ubwt!

DAT3 : March 21, 1375

€orrection ana cTarification
of testimony on i-13%1 before
HiSS Ccsanittae on 3/20/75

During the seating you. askari what percentage the Division of Correctior.s
seeplaaefttal-.raauest of. 791.3 was of the total, Division appropriation for
rwo.

My erroneous reply was 45, When in fact the request represents 552 of our
total- FY75 appropriation”;*;.

As furthetsthAar|f|Ea7gonTOU{ request is 18.41 of curt?on personal sernchs
appropriation.”or-- oat relatian ives r indication of the
rﬁ)ﬁueﬁce ofor}rwrreased Work oad an(t] ?Ihaﬂo on cog ?uep medical, an(ti
>fuII ccsfc-afr.cara-3 categories, of our hucget—

MAH-= > * — V"‘-‘ >0 >‘V»y§§£%



sv;;c?s:s of divisk CORRECTions' FV75 5UPPL EMENTAL REQUEST

ADULT QC'IFI"EI T Request 176.0

Influence: 45 Dec additional v.oxlo:.u; budgeted for 417 beds, currently
experiencing 462.

Inflation on unit costs; for example, food was budgeted at
52.155/day, currently experiencing 32.400/day; 11.3;: inflation.

gUVE_"IILE CO"IFITEHE.TT Request 516.9

Influence: 13 bed acditicnal .;orkloac!: for private institutions; budgeted
for 5- oecs, currently experiencing 103 (each bed costs ST1,500/year)
\ O, =Y.
Full Cose of l1.re, For private institutions; budgeted for 37,200/year,
currently exceriancing 311.500/year. (84 beds x S4300 deficit/bed)
(S301,200)

ADULT REHABILITATION Request 77.4

Influence: 75 bed additional workload; (same as confinement)

Inflation on medical costs
FY 74actual 51.92/day

FY 75budget 1.54/day
FY 75target i.34/day
PROBATION a PAROLE Request 21.5

Influence: Rent increase; by moving into ASHA facilities

Home rent 7.3
Ketchikan rent 17.7
25.5

Less appropriation 4.0

ilasd 21.0
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JUHtAU ALASKA

MEMORANDUM

T0: The Hon. Hugh Malone DATE: April 4, 1975
Chairman _
House Finance Committee

FROM: M.ilt Barker and Bob Grogan SUBJ: HSS Supplemental
Fiscal] Analysts HB 25!

Legislative”Finance Division

The following items in the HSS supplemental might be

reduced:

AFDC Expended through March 8,875,39~°
B%dditional rr?on_ths & March caseload  2,987.259

Total FY 75 required funds 11862,653

Less:. FY 75 a§ ro[[)rlatlon 9.670,500

Required sup;i)l enta 2,192,153

General Funds E503 1,096,076

Federal Fundas (50 1,096,077

Simjlar reasoning indicates an_excess of sss7,s12 in the
Adult Assistance” categories. The department could transfer
these funds to AFDC, further reducing their supglemental
requirements to si.soa.642 OF ses2,321 €ach In General
Funds and Federal Funds.

PROGRAM SERVICES

o Accordlnr%; to %he ded)artment's earlier estimates,
this item gonta| s a $100,000 contin enc¥ for Increases
In %aseloa . Latest estimates indicate the request to

be $130,700 more than projected needs.

3. MEDICAID
oy o o308 AR AL TS EE BAlOeiS g
Be b,uglgeted’71 unger Senera Re leF Megfca,.’ %hus, tqhe Y
Medicaid supplemental should he only s3,425,514 oOF
s1.712.757 Bach in Federal and General Eunds.



tr

The Hon. Hu%h Malone
April 4, 1975
Page 2

4. CORRECTIONS

The Division of Corrections did not budget
for the full _amount of incoming federal receipts
ggrove In RP 75-256. As a result, an excess of
$27%6 occurs and could be deleted from Line 27*

MBB&RLG/af



JUNEAU ALASKA

MEMORANDUM

TO: The Hon. Hugh Malone DATE: April 5, 1975
Chai rman
House Finance Committee

FROM: Milt Barker SUBJ: HSS Supplemental - HB 251
Fiscal Analyst
Legislative Finance Division

Part of the necessity for an HSS supplemental is the fact that a
Touche Ross study of the Division of Family and Children®s Services for
$75,000 has been charged against the Medicaid and Adult Assistance appro—
priations.

This appears to have been charged directly to these accounts;
however, the propriety and even legality of charging consultant fees
against money appropriated for grants is questionable. Ordinarily, an
agency must get approval to transfer money between appropriations if
dissimilar needs are to be met.

MBB/af
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/ /-Logvu o0 j

=i p Francis S.L.. Williamson
Commissioner

Department of Health and Social Services
date 1 April 1, 1975

tiszs/
Freda M. Borclnck suiiject: FY 75 Supplemental Budget
Acting Director Request - Assistance
Division of Family and Children Services Payments BRU

This 1is to advise you of a need for a supplemental appropriation for FY

75 for the Assistance Payments BRU, AFDC cash grants 1lir-.a item. As you

know, the last legislature increased the maximum monthly payment in the

AFDC program which has resulted in an average increase from about $67.00
to $80.37 per person, per month.

In the period of January 1, 1974 through October 31, 1974 the average
number of recipients per month has been 11,686. We expe.r.: that this

average per month will hold true through June, 1975. Ifour expecta—
tions are correct, a total of $12,392.0 (6,196.0 SGF fine;6,196.0 Fed)

will be needed for theAFDC grants in FY 75.

At this time there arenot enough funds to meet the AFDC payrolls for
April, May and June, 1S75.

FliBibmn /z> 17T
food
/ -
\ 600 .
y*n  A-GI- t
Z/d*A Q

Viofl 0
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STATE
of ALASKA

T, f~
Cathy Lloyd, Deputy Director
Div. of Administrative Services

DATE

"April 1, 1975
. I" :
ROM Freda K. Borchick ** sbject Frogram Services Supplemental
Acting Director \ for Institutional Care

Div, of Family L Children Services

In November the Division of Family and Children Services prepared
a supplemental budget request for the Program Services BRU,

Ins titutir iiur Care, which is wunder full cost f care AS47.40,
indicating a need for 221.8 supplement for t.e remainder of FY75.
The projected deficit of 221.8 was based on the Authorized Balances
reports .

Caseload average has increased from 188 children in November 1974
to 205 children in February 1975. The caseload is expected to
continue to increase proportionately.

Institutional care payments through 1-31-75
(represents 6 months billings) 743.3 X 2 - 1,486.6

Seven additional children recently placed
in Hope Cottage = 26.0

Contingency for unforeseen shift to more ex-
pensive institutions or increase in number
of children = 100.0

July, August and September are low population months. In December
many of the children return to their homes for two weeks. January
through April are the heaviest population months.

Travel of children and escort to and from

placement = 22.6
Clothing for children in custody - 9
Total projected expenditures in FY75 = 1,658.2
FY75 autliori zed = (1,436.4)
FY75 supplemental] request - 221.8

Institutional Care has experienced a growth in the numbers of

children » r/jcos an:” an infin tior. in rates which were completely

unanticipated at the rine the FY75 budget request was prepared.

The numb* v of children nlacfd .in .institutions is up 4% over the

nut,lor oriJdroted for FvV5. The average actual rates set for the

ii. tinitio..: wunder tie 'nil cO: r-nf-care statute for FY75 increased
over tin rates pi ;.-e»ed Jr, building the FY75 budget.



75 'EDICAID SUPPLEENTA1 23,-’25,500

The FY “5 éFC%) budget document, p es SO% identified . the Medicaid
budget as 21,200, accomp anled reakdown hy service cate ?ry
showin estrmated utrIrzatron estima rates and estimated tot

CoSts er those seryice categories, a done on the basis of recommen-
dation ut-of-state consultant. On Page SO, the following state-
ment was |ncIu ed;

"A supplemental for FY 75 would be considered based upon documentation
showlrjﬁd) rHrch of the ahove foactors have Deen un%eres Imated."

Experience throuqh December 51, 1074, shows serious underestimation in
virtually all categories hy previous Legislature's consultant.

The budget document further rprovrded g COL" cos of livin ? Ex-
errenc |n the first 4-5 mo ths of FY 75 reer a 24 255" Increase
h L. g recently, In the ga r%/s approve rate mcreases
ave r sulted In c%mulatlve rate incre ses In the nq percent.
For all o FY 9 COL Is expected to run 5-6 tines that percentage

%eted ref ectrng the "sky-rocketing* health industry costs, vet
uncontrolled at tire national” level.

In a recently completed ETC audit, the State was advrsed apast and
resent 8ra%t|ce of provr In nursrntt; home care to some 2 Is(a S
he Stat Oregon | e un (p jor to tire time the State of AIas a rovided

nyrsing home ¢ J and aI Wi g tire State of Oreqon t0 carm th e|r rate

of FFP {federa funding) hose atlents vvas I ega \e are 0 hegin

Immediale steps to ay u cost ng ate and feder those atients,

then claim, the Stat of Alaska FF or those atrents This Will then’

at leas dou e our gres nt rate for th ose atrent? |mplementat|on of
this g \1VI|| tak J%% t|re 1975 fiscal year and IS re ectp

in th ear 1976 Me ical d Therefore,” the qrjginal suglpe—
mental request based on a projected pementatlon date of fiscal ye

1975 will "be reduced accordingly $195

B ojections done for tire state (Blg federall require’.! annuat report,
pon actual ex endrtures] and utilizat qures as of December 31
da a from the computer (history file reerct an average Qcomposrte)
ut|I|zat|on increase s parate from COL mcreases of approximately 15
percent over prior year same time period.

The attached summary of service ?osts, by cate o of servrcet gresents

amore accurate | dentif |§ ation of utilization unrt costs than re-

tIectetd In the FY /5 budget document, again based upon actual experience

0 date.

V/itli budget Mevicw Yumtv* and Ie%|slat|ve appro I of this sup Ie—

mentalr uest, t'n 1Y 73 'Y-dleald Fencs 9,161,700, a $
?rnc uding suopim it 1i >0

percen Increase over the FYy "Iy ee*
«37,950/A).
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P 75-192

N T0: 1 Jay S Hammond, Governor
State of Alaska

date 1 December 2, 1974

fROM Richard W. Freer, Commissioner sbject.- Department of Health and

Department of Administration Social Services, Division
of Medical Assistance, Request

to Receive and Expend $233,000
in Additional Federal Funds

The Department of Health and Social Services, Division of Medical Assistance,
requests authority to receive and expend $233,000 in additional federal funds.
Th~ funds will be earned by the State as a result of legislation passed in the last
session of the State legislature which expanded Medicaid coverage to inpatient
mentally retarded clients at intermediate care facilities (ICFs). Karborview
Memorial Hospital will be provisionally certified as an ICF for Medicaid pur-
Foses in time to commence Medicaid funding of eligible patients by January 1,

975.

There are approximately 62 Medicaid eligible patients at Harborview. For the
remainder of FY 75, the Medicaid program will pay $38 per patient-day for
these eligible patients. These Medicaid funds, which are 50% federal will

| « i AAO/ 1. 1.0 -1- ... A-1. c L1 u
A CItW  J1s/V U fjv T [

-y
patient care. This revised program requests authority to increase the Medi-
caid appropriation by the federal funds necessary to implement this program.
Subsequent revised programs, which do not require the approval of Legislative
Budget and Audit Committee, will adjust the funding at Harborview from general
fund to interagency Medicaid receipts, and transfer the general funds to match the
additional federal funds requested in this revised program from Harborview to
the Medicaid budget. This action will essentially result in the liberation of
$233,000 in general funds from the Harborview budget. It is the intent of the
Department to use these funds to pay for existing contract services for the in-
patient mentally retarded which were underbudgeted in the Division of Family
and Children Services for FY 75. This is being done in lieu of requesting a
supplemental for FY 75.

The Medicaid funding of eligible Harborview pailonts will be continued in the

FY 76 budget, and will be expanded to cover the care of inpatient psychiatric .
service for patients under 21 and over 65 at API, and also the care for inpatient
mentally retarded paitcnts at API. In addition, the cost per patient day allowed
Ly Medicaid will increase from $38 in FY 75 to about $78 in FY 76.
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CATECCRY
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PROGRAM CATEGORY: Social Services

"pr ¢ *TJT4 TUhrm
Il legally obligated payments will be made.

AGENCY:

Health ft Social

Services

PROGRAM: F*-.ri lv C:;;11 r. Srs.
SUB-PROGRAM : A 1s rc 5
ELEMENT : 1jd v-~ re.fr-iar> p-—g
SUB-ELEMENT:
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STATE OF ALASKA  HEALTH f SOC SERVICE COMPONENT BUDGET REPORT RUN OATE OA/28/7A

SUB-HBVENIT
TEGORY PROGRAM SUB-PROGRAV HBVENT
S(X]N_OASE:\’VICES FAMILY C CHLD SRV ASSISTANCE PAYVENTS AD FAV (B° CHLDREN
BFCT OBECT GROP FISCAL YEAR 197A FI SCAL YEAR 19 75
RP FIRIPTITON MB AUTHORZED REVISION  haintenance REQUEST G3V.8UOGT. HOUSE HNATE F.C.C.
100 PERSONAL SERMICES 2.3
200 TRAHA 1.6
300 contractual services 65.2
A0 QMOCITIES A
500 ECIIRVENT 3
600 LANDS.SUIL DINGSIMPROVEVENTS
700 CPANTSQAIMSSHAREO REVENLE 9,055.2 9,697.5 280.7- 10,2769 10,276.9 IA,861.0 8,86A.2 10,2769 9,6705
300 MSCHLANEOUS

TOIAL

9,125.0 9,697.5 280.7- 10,2769 10,2769 1A881.0 8.86A2 102769 96705

INTES-AGENCY TRANSFERS 9.9

FUNDING SLLRCE A 1161- 51335 5 13R5 7,M05 AA321 51385 A3352
Pt 0 "SR D MATCHING ﬁ;%%%;% Ajgggg 16A5- B138A 5 I38A 7AA0L AA21I 5I138A A3353
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M > »F“fPTS
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:1 /.;,l} " Mr S HAMMOND, Corcrnor

EGESTABrOBIINT OB' AfIWSBA'OSTBBATE<ii>:V
(HEFHEQEEE | OCCUASRIX 50511

March 25 1975

Honorahle Hugh Malone

Chairman, Holse Finance Committee
Alaska State Legislature

State Capitol -"Pouch V

Juneau, Alaska 998l

Dear Representative Malone:

Attached |s the justification for a revision tc HB 251,
the supglementa request for the Department of Health and
Social Services ncreases in cost projections at the
Atasca ero menta ?snﬁ)ltal have resulted in an jncrease of
$19,800 e enta request for mental health contract

|nst|tut|ons %cor |ng line 23 of page | of HB 25! should
be changed from $113 200 0 $133, 000

Your consideration of this revision is appreciated.

Sincerely,

Andrew S. Warwick
Commissioner

ASW/mhf]:
Attach ent
Honorable Mike Bradner
Speaker of the House

Honorable Chancy Croft
Pre5| ent of thé Senate



STATS °
of ALASKA £ t S j o~

0 | Thef* Honorable Andrew Warwick.
Ccfrniissioner of Administration

daie . March 24, 1975

v Francis S. L. Williamson! ssjlct: Supplemental Ai)propriation

Ctr.missioner _ _ Div. of Mental ilealth
Department of Health and Social Services

|th reference tﬂ mg m?m) of March 14, 1975, reﬂeuesngg a rewsmH
the Mental HeaIt stpplemental aggroprlatlon please he advised that
the attached memo from Dr. Schrader to Catherine Lloyd dated March 20,

1975 now re{Jresents the official position by this Department in regard
to House B

Attachment
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JUNEAU ALASKA

MEMORANDUM

T0: The . Hon. Hugh Malone DATE: April 4, 1975
Chairman _
House Finance Committee

FROM:  M.ilt Barker and Bob Grogan SUBJ: HSS Supplemental
Fisca| Analysts HB 25!

Legislative”Finance Division

The following items in the HSS supplemental might be

reduced:
l. AFDC

Expended through Mar 8,875,39*
3 additional months S March caseload 2,987,259
Total FY 75 required funds 1 62,658
Less. FY 75 a proPrlatlon 9,6/0,50
Required supplementaly-n, 2,192,153

Genera Fungs 50% 1096076

Federal Funds (505 1.096.077

Sgnilar reasoning indicates an_excess of sss7,s512 in the
Adult Assistance cate?ones. The department couzld transfer
these funds to AFDC, further reducmg their supglemental
requirements to Tl 304,642 OF s652,321 each in General
Funds and Federal Funds.

PROGRAM SERVICES

. Accordlng to &he dedaartment's earlier estimates,
this item contains a $100,000 c,ont!n%ency for increases
In %aseload. Latest estimates indicate ‘the request to

be $130,700 more than projected needs.

5. MEDICAID

Qregon nursing home patients were budgeted under
Both Medm&ud gnd genera Re |eF Meglca, but shothd only
e b_ud? ted under General Reliet Medical. Thus, tnhe
Medicald supplemental should be only s3,425,514 oOFr
$1,712,757 each in Federal and GeneraT Funds.



The Hon. Hugh Malone
April 4, 1975
Page 2

4. CORRECTIONS

? Division of Corrections d|d not budget
for the ful amount of incoming federa recelgts

approved in RP 75-256. As a result, an exces
$27.6 occurs and couId be deleted from Line

MBB&RLG/af
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Marcli 3, 1975

The Honortable H|ke Bradner
|o a(er 0 fe
Alaska State Leg|s ature

Juneau, Alaska ~ 998ll

Dear Hr. Speaker:

In accordance with AS 24.30. 060§b) and the Uniform

Rules of the Le(tylslature | am transmitting a b ill

or a su}g)p emen al appropriation to the Degar%ment
eat Social Services  In eamoun 0

783 ThIS amount would be allocated among. ten
E)ro%ragts ran 9 from probation and parole func?lons
ca assistance. . The appropriation Is explained

[)nolre fully in the deta|Ied material attached to the
|

Sincerely,

Jay S. Hammond
Governor
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STATE”’
of kU ."'s.lh i < m V.- mV 7,
U f Cntbev'm: Lloyd, Deputy Direr.tor
Division of Administrutive Services
ha it :JMarch 20,
1 fl e y
mo-w Jerry L. Schrodo®.p.'-r.D.i SUIET  jjl, 2fij -

Director //v-"'V
Division of Mental Health

1975

Request for Line 1lc:n
Adj us Liliant

(Revisionj

This is a revision of our supplemental request addition of March 11, 1975

recomputed in different detail at the verbal request of Mr. Morrison.

This

will substitute for that request mid for your transmittal request to

Commissioner Warwick of March 14.

In accordance with the conversation with Mr. Jeff Morrison the morning of

March 11.
Hospital.
and p'oj’. med and known admissions to December 15,
Known and scheduled admissionsmmave already reached the |
Jump 30 nn n |wr-is of court order*.

Based on prior admission rate and on our cost of $9(0.07

*1*75, it seems apparent that our costs for Atascadero State
: detailed January 29 on the basis of our through October bills
is inadequate.

evel projected by

Also. California has raised its

monthly overall,

including initial admission cost, we anticipated an additional-need for

Atascadero of $73,5(2.00.

lie are now admitting our twelfth patient and

another is being scheduled and will he ad .itLed as soun as we can do the

paper work.

Our lask i 11ing to date is for the month of January for a total of eleven
patients, wit!, two more known ad ussions for the month of March 1973; based

on which we can now anticipate at least one a month thiou
fully,
receiving from Atascadero, it does not appear this hope i
7 month billing 7/1/74 « 7/3.1/75
patients fob. 75 X est. $1,151.07
our cost PEI paticni per month
pat icills Maiu_7Jv X $1,151.07
per patient per Moii'h
patients Apr. 73 X $1,151.07

" May 73 X $1,151.07

Jims 5 X $1,131.07

Actual

1
12
13
14
15

TOTAL COST:
11isS AtTRUrniATIOX'S:
totai \i nrmui..

I'rojislcit as leqai.oil for Al:if
litale 11]|x1lal

(o}

Oi.-t. ig 1 lit«<utal aria’nl $75,901") .,

gh Juno 30. Hope-

there should he cue or more returned, but from the reports we are

s founded in fact.
$ 70,518.26
12,661.77
13,812.8!
14,965.9,1

16,114.9%
17,266.05

145, 357. S|
-51.600.0p

$ 95,737.81

$ 95,73/.81



Catherine [1.Juyd, Deputy Di rccfTiT

This docs not affect: tins supplemental request for the full cost of care
facilities transferred from the Division of family and Children Services
estimated in the amount of: 49,300

Total supplemental 1B 251
DIVISION' Of MENTAL [lli-UTIl $133,000

CMMrcal

*Toff Morrison, Budget Analyst
Budget and Management
Department of Administration



IN WITNESS WHEREOF, the parties have executed this contract./

Contractor:

By:,

Partne]
eTouche Ross & Co
Official Title

Date: 04/\2 / /f% I

T 7 ~

Jh A"V AT of THI
I>HALL 15 MADE O

N
fIfVFSIJON OF ADMIN
SERVICES, fiscal S

wn
o)
@)

[RTIFIEDMMJE COPYi

* * Contract Officer
Jtjlorl®~"r3riS5aSshc«vio«

j;e ul Alaska

Recommended for Approval:

//]pL[ "Dlrector Division

am|%/_ d Children Services
icial Title

Date:

Department of Health and Social
Services Approval:

B ..
y commissioner

Date

State of Alaska Approval:
>,/
By: lU-1 ' oo
De artment or Administration

Dace:

note: In affixing signatures to the above, it is expressly under-
stood and agreed that this contract shall not be binding
cn either party until it has been finally approved and
signed by the Department of Administration, State of

Alaska (see AS 37.05.220).



DISTRIBUTION FISCAL DATA

Contractor ( ) Total amount of contract not to exceed$75,000
State Agency ( ) Program or Activity
Administration ( ) Account Code 06-21-3-140

"06-33-6-200

m
Budgeted funds are available for the period and purpose of this

expenditure.
State Agency Accountant

(If contractor is a corporation, the following
certificate shall be executed by the secretary ]

T Ol' assistant secretary.)

I, i certify that |
am the Secretary of the corporation named as Contractor in the
attached contract; that , who signed

said contract on behalf of the Contractor, was then

of said corporation, that said contract was duly

signed for and in behalf of said corporation by authority of its
governing body, and is within the scope of its corporate powe'rs.

(Corporate Seal)

L -vES

06-5266



MEMORANDUM

T0:

Jay S. Hammond, Governor DATE: January ?, 1975

State of Alaska FILE NO:

TELEPHONE NO:

. o SUBJECT:
Andrew S. Warwick, Commissioner Department of Health and Social

Department of Administration Services, Recuest to Transfer
Funds Between Appropriations

The Department of Health and Social Services requests authorisation to transfer
$58,000 between appropriations. The funds will be transferred into the Mental

and from the WIN/AFDC program in the Division of Family and Children Services
($29,000).

The transfer of funds is necessary to enable the Department to continue an

ongoing program for the treatment of mentally retarded children and adults through
a contractual arrangement with the Alaska Retarded Children®s Association (ARCA).
ARCA had anticipated receiving a direct allocation for this program from the
Legislature, but when the funds did not materialize, the Department elected to
fund tﬁe contract from appropriations of other department BRUs.

General Funds are available in the Harborview BRU from accumulated personal
services vacancy funds. Funds are available in the WIN/AFDC program due to a
reduction in budgeted federal funds from 5754,100 to about $450,000. This reduced
amount of federal funds requires less matching general funds than were budgeted,
and the matching general funds in this program are therefore overbudgeted and
available for transfer to other programs. The effect of the cut in federal funds
will be a large reduction in the number of people served by the WIN program.

The transfers are being proposed in or jr to avoid submitting a supplemental
request to the legislature.

No additional State funds are required and your approval 1is recommended in
accordance with the provisions of AS 37.07.080(e).

Andrew S. Warwick, Commissioner
Department of Administration

Approved this day of January, 1975.

/State of Alaska



/0lr-a~CTLC.~" C-3.2-/
//-12.-1*%+ "S
mftHe s s , Ld

DIVISION OF CORRECTIONS
"SUPPLEMENTAL FUNDS REQUEST JUSTIFICATION - FY '75"

ADULT CONFINEMENT ERU:  06-66-4-01-00-00

Food Costs

e PSRy "SS9 CTICTRE Rafipegegt oot reed o
Predicted #Inmates Predicted Cost/Day Need

Food 455 $2,15 358.1

thg AL\ﬁgH(s)Ir%tg%reStngrﬁ)gﬁa (E_ Qe |7fgllowmg as a result of not funding

£Inmates Cost/Day Appropriation
Food 417 w  $2,156 328.1

The Division of Corrections predlct|on(ffall *74?) for confinement, food
needs reasserts the need for prow%ng or7455 eds and a heavy infla -

t|on factor on the cost par . 4 actual cost per day was
, even considering trie fact that statewide Division of Corrections

X rience a, sI| ht Inventory shrinkage. A 2% inflation factor on
?85 over FY gactuas IS pyredqcteﬁ ) ’

#inmates Predicted Cost/Day Need
Food (fall '74) 455 | $2,63! 436.9

<k * 1 *r

On a Division of Correctlons pi eI|ne request, Ieglslatlve budget and

dlt arPJproved $10.0 .in commodities for re op enmg he Anchorage State
Jal ? A . ThIS amount theoretlcaly should be deducted” from the
predlcted 00d” needs.

SUPPLEMENTAL REQUEST RECAP FOR FOOD COSTS
Pred|cted Need (fall 74) .. 436.9
Less: B ?meé via BB&A 10.0)

Adjusted need 21.9

!
Less: Current Appropriation 328.1

Supplemental Request 98.8



“oou

Prior Year Charges, Unpaid or charged to current year
Unpaid prior year charges:
Nome Renovations 1
Palmer QOven purchase
Various others
Prior year charges to current year:
Varlous invoices paid after

(flca cost mcwred in
rlor ¥ear and charged In

N
i\.)cno

error 0 current year 255
Supplemental Request 67.3
Adult Confinement BRU Recap of Supplemental Request
Error
Food Cost Chgrges Charges TOTAL
Supplemental 98.8 . A
Regﬁest 16,8 50.5 166.1

JUVENILE CONFINEMENT BRU: 06-66-4-02-00-00

Local Facilities Component - 02 * - i

The Division of Corrections predicted a local facilities need in the
fall of 1973 for FY '75., The following fiqures appear in the Division
of Corrections request document.

Predicted #Children Predicted Cost/Day Need

Foster Home 15 . . .
Prlvate Institutions 62 %3%%% %%88

137 910.5
Th vision of Corrections requested a (lzal facilities budget for FY

e Di a lo

5 with the f ollowing annotatiogn *"The following display shows rates,
acements and total costs |n October 973 Wearerequesting substan-
¥ally Iosi than these actual. fig urds remain within theconstraints

he preliminary appropriation gul ﬁme

uest
Foster Home 11
Private Institution 804

761.5



les the amount of the

?|slature appropria
ues iInt Boys Ranch rates

less $397
WO(I]e conS|(¥ered too high

({e]
O
o_

Agprop.

Foster Home 181.1

Private Institution 4914
672.5

The Division of Corrections prediction (fall of 74) for local facility
needs based on preliminary actuals are as follows:

Pred. # Children Pred. Cost/Day Need

Foster Home 85J | % 9.00 279.2
Priv. Institution 5 n* 31.82 8711
160 1150.3

Based on FY 74 eligibility determination experjence the Division of
Corrections may be able to recover 0% of the IocaI faC|I|ty care

expenditures made on behaf of children eligible
would be a_pass E roug C%xl%en iture recovery of federal funds from the

Division of Fam|y an ren Services.
Eligib. Ratio . 350% Adjust. Recovery of Need
Foster Home 12% 64 6.8
Priv. Institution  [7% 8.5% 64(1)%

SUPPLEMENTAL REQUEST RECAP FOR LOCAL FACILITIES com ,
. . onen
e W Foster Home Priv. In stltutlon T tal

Predicted need (fall 74 79.2 8711 1150,

Less: Possible (Recover)y 216 8) 74.0) %800.%)
Adjusted Need 62.4 971 1059.5

Les<  Current Approp. 18 1.1 4914 672.5

Supplemental Request 81.3 305.7 337.0

OUT-OF-STA'CE FACILITIF.S Component - 03

The _Division of Corrections Predmted out-of-3*-ate care in the original
5 request document as follows

Pred. 4 Children  Pred. Cost/Day  Need
Out-of-State 22 $23.64 189.8

foF AR eR o oo g "Snotation Hhe fogWn g display” shows "



'rates, placements, and total costs in October 1973. We-are requesting
substantially less than these actual figures to remain within the
constraints of the preliminary appropriation guideline."

Request
Out-of-State 113 .1
The Legislature appropriated exactly what was requested (pg. 59, F.C.C.)
Appropriation
Out-of-State 113 .1

The Division of Corrections prediction (fall of '74) for out-ot-state
needs is based on preliminary actuals as follows:

Predicted =Children Predicted Cost/Day Meed
Out-of-State 25 $30.30 —2-1H13

ey ey . . . . *Sr
Based on FY '74 eI|%|b|I|5t(¥ d?termln tion exPerl,ence, the Djvision of
Corrections may recover 5% of oqut-of-state facility expenditures

made on hehalf’ of children eligible for AFDC. This” would be a pass _
thro%%r}lderx enditure recovery of federal fy\nds from the Division of Family

and n Services.
Eligib. Ratio 50 Adjust. Recovery of Meed

Out-of-State ; 20% 12% 33.5 Rev.
SUPPLEMENTAL REQUEST RECAP FOR QUT-OF-STATS FACILITIES

Predicted Need (fall-'74) R§37V9IS d

Less: Possible Recovery . . (335) |

Adjusted Need - . 245.8
Less: Current Appropriation B 113 .1
SUPPLEMENTAL REQUEST *132.7

JUVENILE CONFINEMENT 3RU RECAP OF SUPPLEMENTAL REQUEST

Component - 02 Component - 03
Local Facilities Out-of-State Total

Supplemental Reauest 387.0 132.7 519.7



ADULT REHABILITATION BRU: 06-66-4-03-00-00

Medical Costs

The Division of Corr?ctions ;7)redicted a medical care need as follows
for FY 75 In the fall of 1973.

Predicted =Inmates Predicted Cost/Day Need
Medical Care 446 $1.84 299.6

The Legislature appropriated the following as a result of not funding
the Anchor7%e State Jail and an across the hoard reduction in medical

care costs/dav of $.30.
#inmates Cost/Day Appropriated
Medical Care 406 $1.54 228.2

The Division of Corrections prediction (fall *74) for medical care needs
IS based on 455 beds and a reassertion of the appropriatenessof a cost -
of [.84/manday. The actual medical costs for FY '74 were $1.75 per
manday, however, after adéus%mg for_errors in fiscal year chargmq,

the cost per manday reachéd $1.92. The Divisign of Corrections "believes
It can maintain FY" '75 costs at $1.84/marday if it can proceed

expeditiously with its new incentive medical services contracts.

Anmates Cost/Day Need
Medical Care '455- " $1.84 305.6
SUPPLEMENTAL REQUEST FOR MEDICAL CARE AND ADULT REHABILITATION BRU
Predicted Meed (fall '74) . 305.6
Less: Current' Appropriation (223.2)
Supplemental Request 17.4
PROBATION AND PAROLE BRU:  06-66-4-05-00-00

Rent Cost

The Division of Corrections predjcted rent costs for the two problem
facilities for FY '75 in the fall of 1973 as follows.

Nome 4.0
Ketchikan 10.3
Need

Rent 14.3

The legislature appropriated 4.0 for None but disallowed any rent for
Ketchikan.

Adorogrintion
Rent 0



-6 -

Fybp mirdate required that Division of Corrections occuey and pay
f o r a n d the new facility in Nome for PY" '75.

7.8
Cevehikan 177 \eed
255
Rent
SUPPLEYENTAL REQUEST FOR RENT AND PROBATION AND PAROLE BRU
Predicted Need .(fall '74) . 29.5
Less:  Current Appropriation (4.0)

Supplemental Request 21,5



/' of ALASKA

1O |

from-

"ijiir.r

Susan Sullivan* Chaircan-
i-icusa AISS Cccjaiccae \n -

DAVE 5 March 21, 1975

Ed Hi"che]l - SBECT - Correction and clarification
Acniriscratf/e Officar )7V \ of testimony on H325! herora
Division of Corrections \'1. .v HISS Cciunittee on 3/20/75

During the meeting you asked ?:hat percentage ther Division of Corrections
socoleaeivcaV.request of 731.3 *as.or the total. Division appropriation for
FY75. m T . .

r'y erroneous-.reply *as 4£, when-in fact the request represents 5.52-.0f our
total-rnS-appropnation®VAtct" oo»V

As furtherrclarification®:our.-request'is 13.4-"-of cur non-personal sen/ices
apprccriatio:i;.fcr rY75. That-relationship gives a better indication of tne
influence; of.iiocraaseo workload, ana inflation on;feed, fuel,, aiedical®*and
>full.:.COsfcro,£..caraa.categories, of our bjcg£t.;...c-hl; < e VRsIrTI

-rp-.eA.

sal




SYNOPSIS OF DIVISION OF CORRECTIONS' FY75 SUPPLEMENTAL REQUEST

ADULT CONFINEMENT Roquest 176 .0

Influence: 45 ted additional “workload; budgeted for 417 beds, currently
experiencing 462.

Inflation on unit costs; for example, food was budgeted at
52. i150/day, currently experiencing $2.400/day; 11.33! inflation.

JUVENILE CONFINEMENT Request 516.9

Influence: 19 bed additional workload: for private institutions; budgeted
for 84 bees, currently exp:riencing 103 (each bed costs $11 ,500/year)

($218,500).
Full Cost of Care; For private institutions; budgeted far $7,200/year,
currently experiencing $11,500/year. (84 beds x $4300 deficit/bed)
($361,200)
ADULT REHABILITATION Request 77.4
Influence: 45 bed additional workload; (same as confinement)
Inflation on medical costs
FY 74 actual $1.92/clay
FY 75 budget 1.54/day
FY 75 target 1.84/day
PROBATION a PAROLE Request 21.5

Influence: Rent increase; by moving into ASHA facilities

Nome rent 7.8
Ketchikan rent 17.7
25.5

Less appropriation 4.0

Meed 21.0



March 3, 1975

The Honorable Hike Bradncr
Sloe ker of the Hou Fe
Alaska State Legislature
Juneau, Alaska = 998l!

Dear Mr. Speaker:

In accordance with AS 24.30. O60§b) and_the Uniform
Ru es of the Le |s ature ransmitting a b ill

Uﬁ)p ementa gropnanon to the De?ar}ment
%f eaIt Somal ervices In eamoun 0
. This amount Would be allocated among. ten
rt)ro rams ran mg from pro atlon and parole functians
0 medical as3distance. zft glrratron IS explained
er

more fully in the detalled m attached to the

bill
Sincerely,

Jay S. Hammond
Governor



-519 (REV &/79)

[, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have boen made

Signature of Camera Operator



COMMITTEE

Mr. President

The Committee on

pleniental appropriation to the Dept, of Health

under consideration. A Majority of the members

() recommends it

recommends it

() recommends it

recommends it

and

COMMITTEE

DO

DO

DO

BE

" recommends

REPORT

Date

has had

PASS

NOT PASS

of

the Committee

PASS WITH ATTACHED AMENDMENT(S)

REPLACED WITH CS FOR

DO PASS

it BE REFERRED TO THE

reports it back WITHOUT RECOMMENDATION

Members

Members

signing the Majority report

NOT concurring

in the Majority
recommend s
recommend s
recommen ds
recommend s

recommend s

report

AND THAT

Chairman
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DEIMKTSIfiM OF A»MINISTHATIOX

HEFHOMEMNR  RIOHCINAGEL

April 25, 1975

Honorable Bill Ray

Chairman, Senate Finance Committee
Alaska State Legislature

State Capitol - Pouch V

Juneau, Alaska 99811

Dear Senator Ray:

This is to advise you of a change in the Department of Health and Social
Services FY 75 supplemental (HB 251) which has been incorporated into the
House committee substitute for that bill.

The initial Governor's request included $3,618,600 in the Medicaid program.
Due to double-counting some patients with the General Relief Medical program, an
error was made in the Medicaid cost projection resulting in an overestimate of
$193,100. The Governor's request should therefore have been $3,425,500. This
change was incorporated in the House based on verbal testimony; this letter is
formal backup for the verbal testimony.

Andrew S. Warwick .Chairman
Budget Review Committee

cc: Honorable Chancy Croft
President of the Senate

Honorable George Hohman
Chairman of HES S

ASW/IM/Iw



Original sponsor: The Rules Committee Offered: V7/75

by request of the Governor Referred: Rules
1 IN THE HOUSE BY THE FINANCE COMMITTEE
2 CS FOR HOUSE BILL NO. 251
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
S A BILL
6 For an Act entitled: "An Act making a supplemental appropriation to the
7 Department of Health and Social Services; and providing
0 for an effective date.”
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA

10 s Section 1. The sum of $7,653,600 is appropriated from the following

sources to the Department of Health and Social Services for the fiscal year

2 ending June 30, 1975 to be allocated as follows:

General Fund Federal Program

1 Receipts
b Assistance Payments* Aid to Families

with Dependent Children $1,350,000 $1,350,000
i Program Services, Institutional
B Care program 221,800
B Medical Assistance, Medicaid
2 Program 1,712,750 1,712,750
a General Relief Medical 293,600
2 Mental Health, Contract
z Institutions 173,500
4 Violent Crimes Compensation Board,
5 pending claims - FY 7) and 75 75,000
% Adult Confinement 176,000
a Juvenile Confinement *189,300
B Adult Rehabilitation 77,700
2 Probation and Parole 21,500

-1 - CSHB 251



$7,590,850 $3,062,750

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

CSHB 251 -2 -
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Introduced: 3/3/75 _
Referred: Health,Education
Social Services and Finance

BY THE RULES COMMTTEE BY
N THE HOUSE REQUEST OF THE GOVERNCOR

HOUSE BILL NO. 251
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL

'‘or an Act entitled: "An Act making a supplemental appropriation to the

Department of Health and Social Services; and pro-

viding for an effective date."”
E IT ENACTED dY THE LEGISLATURE OF THE STATE OF ALASKA

* Section 1. The sum of $7,835500 is appropriated from the following

ources to the Department of Health and Social Services for the fiscal year

nding June 30, 1975 to be allocated as follows:

General Fund Federal Program

Receipts
Assistance Payments, Aid to Families
with Dependent Children $1,360,700 $1,360,800
Program Services, Institutional
Care program 221,800
Medical Assistance, Medicaid
Program 1,809,300 1,809,300

General Relief Medical 293>600
Mental Health, Contract
Institutions 113,200

Violent Crimes Compensation Board,

pending claims - FY 7land 75 75,00C
Adult Confinement 176,000
Juvenile Confinement 516,900
Adult Rehabilitation 77,00
Probation and Parole 21,500

1 HB 251



* Sec. 2. This Act takes effect immediately in accordance with AS 01.
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JAY S. HAMMOND, Covernoi
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»EL"AHTALIFINT OF AI»MIASSTBEATIOA

GF[ETIFWME%/FUD-C—M\M 99811
March 25, 1975

Honorable B ill Ray

Chairman, Senate Finance Committee
Alaska State Legislature

State Capitol - Pouch V

Juneau, Alaska 99811

Dear Senator Ray:

Attached is the justification for a revision to HB 251,
the supplemental request for the Department of Health and
Social Services. Increases in cost projections at the
Atascadero mental hospital have resulted in an increase of
$19,800 in the supplemental request for mental health contract
institutions. Accordingly, line 23 of page 1 of HB 251 should
be changed from $113,200 to $133,000.

Your consideration of this revision is appreciated.

c3!1$Lc

Andrew S. Warwick
Commissioner

ASW/mj c

Attachment

CC: Honorable Mike Bradner
Speaker of the House

Honorable Chancy Croft
President of the Senate



STATE
of ALASKA

T0 | Tug Honorable \ndrew Warwic
C%rr“?ss?uner of Adrmnlstrat#(on

DATE March 24, 1975

Hiov Erancis S. L. Williamson* SBECT  Supplemental Appropriatic
Commissioner . . Div. of Mental Heaﬁ
Department of Health and Social Services

|th reference t mr\rm of March 14, 1975, reguesting a revisio

the Mental Healtﬁ ”Hp mental aggroprlat?on please Bg ad v?sea H
the attached menp rom Dr. r to. Catherine Lloyd dated March 20
E ||oﬂg\év Eemei%nts the off|C|aI position by this Department in regard

Attachment
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U [ Catherine Lloyd, Deputy Director
Division of Adminisirativo Services

cail : fInrci) 20, If)VS
mn ./ . .
mcv. Jerry L. Schrader™M.! . Il t |l ¥fil _ Request for Lino 1
Director fj\" 'm Adjus Lirjit (Rev. sion)

Division of Mental Health

This is it revision of our supplemental request addition of March 11, 19/S
vc = puted in different. detait at the veibal regi'est. of Mr, Morrison. This
viiiJ substivutc for «n.ic request and for your tvansii itlal request, to



Catherine. I.hm|l, Deputy Direc?W

This ilocs not afltet this supplemental

March (I, 11C:.

reijucst for llie full cost of care

facilities transferred from the Division of Family and Children Services

cstimated in the amount o.f:

Total siinplomenta 1 1! 1
imiSWX 01- M-NTAIL UIIALii

ov 1111

c: .left Morrison, “nJycl AnaJysl
['OI'm | aini Mntl'ija uieiii
Deparlment of \<Iminil ia iin

397300

$ LVi, fitl",



Original sponsor: The Rules Committee Offered: <W/75
by request of the Governor Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 251
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the
Department of Health and Social Services; and providing
for an effective date."
JE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA
b Section 1. The sum of $7,653,600 is appropriated from the following
sources to the Department of Health and Social Services for the fiscal year

ending June 30, 1975 to be allocated as follows:
General Fund Federal Program

Receipts

Assistance Payments, Aid to Families

with Dependent Children $1,350,000 $1,350,000
Program Services, Institutional

Care program 221,800
Medical Assistance, Medicaid

Program 1,712,750 1,712,750
General Relief Medical 293,600

Mental Health, Contract
Institutions 173,500

Violent Crimes Compensation Board,

pending claims - FY & and 75 75,000
Adult Confinement 176,000
Juvenile Confinement <189,300
Adult Rehabilitation 77,200
Probation and Parole 21,500

-1- CSB 251
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* Sec. 2.
070(c).

CSHB 251

,590,850 $3,062,750

This Act takes effect immediately in accordance with AS 01.10.-

1



The following documents support the supplemental appropriation for
ne Departmegnt 0 Heaﬁth a (ﬁ) Socﬁaﬁ Se%!ces EHB Z%p). P

metrl{leousc’ﬁpp\empeanstz\n%pcp)sflcl)BprzlgtloRrOVidEd for the following changes
. AFDC, Original Bill 2,721,500
AFDC, Committee Substitute 2,100,000
Difference 21,500

The House reduced, by.a minor amount, based on later acutal exper-
lence rather than projected amounts use 3/ the DeBartment some
months .ago when requesting tha supplementdl epartment con-
gumrosunv\t/lt the House figuré and th reasonlng used to lower the

2. Medicaid, Original B ill 3,618,600
Medicaid, Committee Substitute 3,425,500
Difference 193,100

The Department made an error in thelrorv\?lnal calcul t|ons which
the Ieglslatlve budget analyst found. We concur with the revised
house Calculations.

-) t,"u +,+" r . ~m .. i Dili iio ‘'inn

Contract Institutions, Committee

Substitute 173,500
Difference 60,300
Two items account for the mcrease ) Additionalplacements at
Atascaderg after the su lemental was prerPare necessitated the
Governor to request, etter to_the ance omm|ttee Chair-
man, an mcrease of’ £ e? he House added $40500 for the
ARCA contract \g hich 1s fhe suR ct 0 5 sponsored gSenator
Chance and pending action in the Senate Flnance Committe
4. Juvenile Confinement, Original Bill 516,900
Juvenile Confinement,Committee Substitute 489300
Difference 27,600
The H use reduced the ap riation eexcess amount offed—
eral gs roveé g e)n diture B}{/ ﬂeLegls ative Oget nd
Audit Commltt e on - over which was ant|C|pate when

estlmaPe)(!er(T)]?Pg}?n aVY?S pree\/%r%gncur Wit apt%remlfl%use I’GVISIOI’]

All oth items were approved the House as submitted and
jUStIer |n the acconﬂfanylng Becuments
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STATE
of ALASKA

Francis S.L. Williamson

Commissioner
Department of Health and Social Services
date 1 April 1, 1975

susject: FY 75 Supplemental Budget

Acting Director p Request - Assistance
Division of Family and Children Services Payments BRU

This is to advise you of a need fol a supplemental appropriation for FY
75 for the Assistance Payments BRU, AFDC cash grants line item. As you
know, the last legislature increased the maximum monthly payment in the
AFDC program which has resulted in an average increase from about $67.00

to $88.37 per person, per month.

In the period of January 1, 1974 through October 31, 1974 the average
number of recipients per month has been 11,686. We expect that this
average per month will hold true through June, 1975. If our expecta—
tions are correct, a total of $12,392.0 (6,196.0 S6F and 6,196.0 Fed)
will be needed for theAFDC grants in FY 75.

At this time there arenot enough funds to meet the AFDC payrolls for
April, May and June, 1975.

FMB :bmn



STATE
of ALASKA

TO:
Cathy Lloyd, Deputy Director
Div. of Administrative Services

DAE  April 1, 1975

fron Freda M. Borchick |, sbject Program Services Supplemental
Acting Director o for Institutional Care
Div. of Family & IChildren Services

In November the Division of Family and Children Services prepared
a supplemental budget request for the Program Services BRU,
Institutional Care, which is under full cost of care AS47.40,
indicating a need for 221.8 supplement for the remainder of FY75.
The projected deficit of 221.8 was based on the Authorized Balances
reports.

Caseload average has increased from 188 children in November 1974
to 205 children in February 1975. The caseload is expected to
continue to increase proportionately.

Institutional care payments through 1-31-75
(represents 6 months billings) 743.3 X 2 = 1,486.6

Seven additional children recently placed
in Hope Cottage = 26.0

Contingency for unforeseen shift to more ex-
pensive institutions or increase in number

of children 100.0

July, August and September are low population months. In December
many of the children return to their homes for two weeks. January
through April are the heaviest population months.

Travel of children and escort to and from

placement = 22.6
Clothing for children in custody = 9
Total projected expenditures in FY75 = 1,658.2
FY75 authorized = (1,436.4)
FY75 supplemental request = 221.8

Institutional Care has experienced a growth in the numbers of
children services and an inflation in rates which were completely
unanticipated at the time the FY75 budget request was prepared.
The number of children placed in institutions is up 4% over the
number estimated for FY75. The average actual rates set for the
institutions wunder the full cost-of-cara statute for FY75 increased
26% over the rates projected in building the FY75 budget.



FY 75 MEDICAID SUPPLEMENTAL S§3,425,500

The FY 75 %FCC% bud8et document, pages L identified the Medicaid
budget as accompanied by a br eak down by service category

showin estrmated utilization, estimated rates and’ estimated total
COStS Eer those seryice cateqories, all d ne on the basis of recommen-
dationS of an out-of-state consultant. On Page SO, the following state-

ment was included:

"A's d) lemental for FY 75 would be considered based upon documentation
showing which of the above factors have been underestimated.”

Experience through December 51, 1974, shows serious underestimation in
virtually all categories by previous Legislature’s consultant.

The. budget document further 'provided 53 COL" (cosé of IrvrngP Ex-
errenc |n the first 4-5 months of FY 75 reflecte a 24-253"increase

L. More recently, In the past 5 d/ pProve rate mcreases
have resulted In cumdulative rat mcreases | the nge’ of 30-4 Qercent.
For al then, COL Is expected to run 5-6 times that percentage
budgeted, refectrng the "sky-rocketing' health industry costs, yet
uncontrolled at the national” level.

In a recently. completed ISC audit, the State was advised our ast angd
rt)resent graftrce of rovr In nursrn% care to some 2 Is(ans In

he Stat regon egun d) jor to he time the State of AIas a rovided
nyrsing home ¢ J andall wrng the State of Oreg?ont carm th e|r rate
of FFP gfedera funding ? hose @atrents was il ega We are to begin
|mmed|ae steps to pay full cost (stare and federal)” of those patrents
th en cIarm the State of Alaska FF for those patrents T |s will then
% east our gre? nt rate for those gatrent? ple entatroP

IS 80 i er ect durin the fisca an IS reflected
In the fiscal ear 976 Medicald (u%]t There Qre, te original supPIe—
mental request base on a prorecte ementatron date of"fiscalyea
1975 will be reduced accordingly 519

Pro ections done for the state and federallly regurred cinnual regort

rt)on actual expendrtures and ut| |zat on figures as of December 31
974 data from the computer ( |stor% ) refl ect an average ([composrte)
utilization increase separate from COL, mcreases of approximately 15
percent over prior year same time period.

The attached sunrnar}q service costs b{ ategory ?] rvice, piesent’s
a more accurate identification of utilization and unit costs than re-=

{Ie%tetd In the FY 75 budget document, again based upon actual experience

0 date.

With Budget Revrew Commrttee and legislative a rovaI of this supgle—
mental réquest, the FY' 75 Medicaid budget becomes 5.1.0,461,700
n§7%%%t bncrease over the FY' 74 bud ot (|ncIud|ng supplemental) of



PROJECTIONS FOR MEDICAID

FY 75 SUPPLE!'EIITAL BUDGET

BASED ON THE FOLLOWING FACTORS:
* USAGE PROJECTIONS

The usage projections are based or. actual billed FY 75 services
received as of December 51, 1974. Generally 90% of all services
rendered in the 1st half of FY 75 are billed in that time -period.
From inis assumption, 1st half FY 75 services were then projected.
1st Half FY 75 services generally mc\e up approximately 40% of

total services "ey the end of FY 75. From the 1st half FY 75, the
total for all services was then projected. Since SO0% of all services
generally all in the last half of FY 75, the total of all services
for 2nd half FY 75 was then projected.

* COMPOSITE RATE COSTS

The composite rate is a weighted average of the July 1974-Dec. 1974
actual rate acid the Jan. 1975-June 1975 projected rate. The projected
rate vs determined by using July 1974-Dec. 1974 as base rate and adding
10% inflation factor for last half of FY 75 services. Physician ser—
vices are excluded from the inflation factor as they are set to stan—
dard fee profiles for the entire fiscal year. The average is weighed in
accordance with the following: Generally 40% of all Medicaid services
for the fiscal year are done in the first half, while 60% are performed
min the second. The sum is then divided by two (the number of addends).



BACK-UP DOCUHEfI IATIOH

FOR FISCAL YEAR 1975

HEDICAID SUPPLEHEINTAL



PROGRAM: Meclica.l Ar.si rh'encr.
SUCJ-PROGRAM:.I"'edIcald
ELEMENT:

—a0CRAH CATEGORYiHsaith AGENCY: Health 5 Social Services SUB-ELEMENT |

Arurlptlens:  Zovided 67 GCL for two years consecutively (12.370, except In-Patient which was provided 177 in

Mu: mmi'cor,l year and _physicians which were Browded 2.57 for two consecutive gears (5»).  Nursing Homes computed

f1 aot.mi .r:anuary 174 Utilization (should be seasonal high). Fiscal Year '73 utilization of 10 months was converted
t« IP itenths.

mcrv | Utilization Rates Annual Cost
In fat. lent 12,021 Days $122 1,466,928
ti -l'ai li'nt 1,900 Vi)s/i_ts 56 106 ,*100
M=-1i)».1 i."tu"slng 120 Patients 36 1,576,800
. hiate Care Nursing 207 Patients 2r 2,0 39,965

nut ..<if-State Nursing 32 Patients 12 1%0,160
Plilctan 17,330 Visits *9 876 120
lii'in Health Care 53 Patients , 132 7,656
U-i.i.al , 98,000
Lil Ha 260 Clients 3 8,810
hl:.UT y 5, %78 70 333, =
$7,10%3-5

Additional Factors: AFDC caseload estimate for '75 3 *1,099. This compares with 3,636 for '73. Therefore, come
additional money must be added. '1,099 - 3,636 - <163 x £70 (annual expenditure per AFDC eligible)' x 3 = 97,230

An caseload estimate for 75 = 1,296. This comparer, with 1*0* for '73. Therefore, savings can be accrued in
this sri-n.  I*J% - 1,296 ~ 103 x $1,160 (annual expenditure per AD eligible)* = $125,280

OAA caseload estimate for '75 - 1,967. This compares with 2,020 for '73* Therefore, savings can be accrued in this
area. 020 - 1,967 - 53 x $*11 (annual expenditure per QA eligible)* = $39,273

A r.iii.,’.lf.-m-'iitnl I'fi) I'Y 75 would be considered based on documentation showin%..which.of..the..above factors have Vic-t,
iind'T'-r! avated, .+,000,000 Is included under contractual services for a FY supplemental.

wudl Lures per eligible were converted from 10 to 12 months and allowed 67 GOL for two years.

(10



