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Disasfer Relief Fund

Fund Balance 6/30/74
Allocated for Bering Sea Disaster
Balance

$365,400 
320,000 

$ 45,000

Of the balance of $45,000 the majority could be required to pay costs associated 
with the movement by the federal government of emergency powe- generator 
units. The federal government has been requiring the State to p.. the cost of 
transportation of the units.
To provide for funding for the Disaster Relief Fund it is necessary to appropriate 
State General Funds because the original sources of funding, disaster taxes, 
have been repealed. It will most h'<ely he necessary to repeal AS 44.19 .173 to 
allf'a direct appropriation.
An appropriation of $1 ,000,000 would al low maximum funding for 2 major disasters 
or a number of minor items for which State assistance should be made avai lable .
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REPORT ON EXAMINATION 
OFFICE OF THE GOVERNOR 
PUBLIC DEFENDER AGENCY 

FOR JULY 1 ,  1974 -  DECEMBER 3 1 ,  1974

I .  INTRODUCTION
T h i s  i s  a r e v i e w  wh ich  we have  c om p le t e d  on s e l e c t  e x p e n d i t u r e s  

p a i d  by th e  P u b l i c  D e fe n d e r  Agency f o r  t h e  f i r s t  s i x  months o f  f i s c a l  
y e a r  1 9 7 5 .  T h i s  r e v i e w  was i n i t i a t e d  a t  t h e  r e q u e s t  o f  Mr. B i l l  Go rdon ,  
S p e c i a l  A s s i s t a n t  t o  th e  G o v e r n o r ,  f o r  t h e  p u rp o s e  o f  e s t a b l i s h i n g  th e  
amount o f  f i s c a l  y e a r  1974  e x p e n d i t u r e s  wh ich  have  been c h a rg e d  a g a i n s t  
c u r r e n t  y e a r  a u t h o r i z a t i o n  b a l a n c e s .  We have  a l s o  exam ined  c u r r e n t  y e a r  
e x p e n d i t u r e  b a l a n c e s  a t  December 3 1 ,  1974  i n  o r d e r  t o  a s s e r t  t h e  fu n d s  
a v a i l a b l e  t o  t h e  P u b l i c  D e f e n d e r  Agency f o r  t h e  r e m a in in g  s i x  months 
o f  f i s c a l  y e a r  1975  and t h e  amount o f  s u p p l em e n t a l  a p p r o p r i a t i o n  which 
s h o u l d  be r e q u e s t e d  f r om  t h e  l e g i s l a t u r e .

I n  d e t e rm in i n g  th e  f i s c a l  p o s i t i o n  o f  t h e  P u b l i c  D e f e n d e r  
Agency ,  we a d d r e s s e d  f o u r  main a r e a s :  th e  amount o f  p r i o r  y e a r
e x p e n d i t u r e s  ch a rg ed  a g a i n s t  f i s c a l  y e a r  1 9 7 5 ;  t h e  c e r t i f y i n g  o f f i c e r s  
who were r e s p o n s i b l e  and th e  c i r c u m s t a n c e s  s u r r o u n d i n g  th e  payment o f  
t h e s e  e x p e n d i t u r e s ;  t h e  l e g a l i t y  o f  such a c t i o n s ;  and t h e  s t a t u t o r y  
s t i p u l a t i o n s  p e r t a i n i n g  t h e r e t o .  We a l s o  r e v i ew ed  t h e  memo o f  J a n u a r y  22 
1975  which was s u b m i t t e d  t o  M** Doug B a i l y ,  A d m i n i s t r a t i v e  A s s i s t a n t  
t o  t h e  G o v e r n o r ,  by the F i s c a l  O f f i c e  w i t h i n  t h e  O f f i c e  o f  t h e  G o v e r n o r .
I I .  SCOPE

We r e v i ew e d  a l l  p r i o r  y e a r  e x p e n d i t u r e s  t h a t  were  ch a rg ed  
a g a i n s t  f i s c a l  y e a r  1 975  a s  w e l l  a s  a r e v i e w  o f  v o u c h e r s  a p p l i c a b l e  
t o  l e a s e  r e n t a l  f e e s  and ASHA payments  f o r  f i s c a l  y e a r  1 9 7 5 .  We 
have a l s o  exam ined  f i n d i n g s  and r e c om m enda t io n s  s e t  f o r t h  i n  t h e  
S t a t e  I n t e r n a l  A u d i t o r ' s  e x a m i n a t i o n  d a t e d  March 1 5 ,  L973 on t h e  
P u b l i c  D e f e n d e r  Agency wh ich  c o v e r e d  f i s c a l  y e a r s  1 9 7 1 ,  1 9 7 2 ,  and 
1 9 7 3 .  A l s o ,  a r e v i e w  was made on th e  S p e c i a l  A u d i t  R e p o r t  d a t e d  
November 7 ,  1 9 73  which was p r e p a r e d  by L e g i s l a t i v e  A u d i t .
I I I .  FINDINGS

1 .  S t a t u s  o f  P r i o r  Y e a r  A u d i t  F i n d i n g s .
The I n t e r n a l  A u d i t o r ' s  r e p o r t  f o un d  t i i a t  th e  P u b l i c  D e fe n d e r  

Agency f o r  f i s c a l  y e a r  1973  w i t h h e l d  i n v o i c e s  f o r  two t o  t h r e e  months 
b e f o r e  s u b m i s s i o n  f o r  p aymen t .  T h i s  i n  e f f e c t  u n d e r s t a t e d  b o th  the 
a g e n c y ' s  and S t a t e ' s  e x p e n d i t u r e  and a u t h o r i z a t i o n  b a l a n c e s  f o r  the 
months t h a t  th e  b i l l s  were n o t  p a i d .  A l s o ,  i t  c r e a t e d  a v e r y  u n e q u i t a b l e  
s i t u a t i o n  b e c au se  th e  v e n d o r  d i d  n o t  r e c e i v e  p romp t paymen t .

The L e g i s l a t i v e  A u d i t ' s  r e p o r t  which d i d  a r e v i e w  o f  t h e  
s t a t u s  o f  a c t i o n  t a k en  on th e  above  f i n d i n g  f o un d  t h a t  the  a c c o u n t s  
p a y a b l e s  were b e in g  k e p t  c u r r e n t  a l t h o u g h  a  l a c k  o f  f i l i n g  equ ipmen t  
made i t  d i f f i c u l t  t o  m a i n t a i n  o r d e r l y  f i l e s .

• 2 .  P r i o r  Y e a r  E x p e n d i t u r e s .
We have i d e n t i f i e d  $ 6 6 , 5 5 4 . 0 0  o f  p r i o r  y e a r  e x p e n d i t u r e s  which 

were ch a rg ed  a g a i n s t  f i s c a l  y e a r  1 9 7 5 .  A t o t a l  o f  s e v e n t y  s i x  i n v o i c e s



a r g c s  f r om  f i s c a l  y e a r  1 9 74  were  e x am in e d .  O f  t h e s e  s e v e n t y  
v o i c e s ,  t h e r e  were f o r t y  t h r e e  i n v o i c e s  wh ich  were  c o n t r a c t u a l  
as r e l a t e d .  I t  i s  o u r  o p i n i o n  t h a t  t h e s e  e x p e n d i t u r e s  were  
1 c h a rg e s  a g a i n s t  f i s c a l  y e a r  1 9 75  a p p r o p r i a t i o n s .  The 
as in  s u p p o r t  o f  t h e  above  e x p e n d i t u r e s  were  coded  by t h e  
D e fe n d e r  Ancho rage  O f f i c e  a s  p r i o r  y e a r  e x p e n d i t u r e s  c h a r g e a b l e  to  

74 f i s c a l  y e a r .  T h i s  c o d in g  a p p a r e n t l y  was changed t o  c u r r e n t  
h a rg c s  by the  c e r t i f y i n g  o f f i c e r s  w i t h i n  t h e  O f f i c e  o f  t h e  
o r .

A l a s k a  S t a t u t e s  3 . 1 0 . 0 2 0  -  3 7 . 1 0 . 0 4 0  c l e a r l y  and s p e c i f i c a l l y  
s t h e  f o l l o w i n g  r e s p o n s i b i l i t i e s  o f  a C e r t i f y i n g  O f f i c e r  a s  f o l l o w s

The C e r t i f y i n g  O f f i c e r  i s  r e s p o n s i b l e  f o r  t h e  e x i s t e n c e  
o f  c o r r e c t n e s s  o f  t h e  f a c t s  r e c i t e d  i n  t h e  c e r t i f i c a t e  o r  
s t a t e d  on th e  v o u c h e r  o r  i t s  s u p p o r t i n g  p a p e r s  and f o r  t h e  
l e g a l i t y  o f  t h e  p r o p o s e d  payment u n d e r  t h e  a p p r o p r i a t i o n  o r  
fund  i n v o l v e d T  (Emphas is  a d d e d . )

The C e r t i f y i n g  O f f .  e r  s h a l l  be h e l d  a c c o u n t a b l e  f o r  
and r e q u i r e d  t o  make good  t o  t h e  S t a t e  t h e  amount o f  i l l e g a l ,  
im p r o p e r ,  o r  i n c o r r e c t  payment r e s u l t i n g  f r o m  f a l s e ,  i n a c c u r a t e ,  
o r  m i s l e a d i n g  c e r t i f i c a t i o n  made by h im , o r  a paymen t p r o h i b i t e d  
by law  o r  which doe s  n o t  r e p r e s e n t  a l e g a l  o b l i g a t i o n  u nd e r
the  a p p r o p r i a t i o n  i n v o l v e d J (Emphas is  a d d e d . )

S in c e  th e  C e r t i f y i n g  O f f i c e r s  -  M rs .  E l s i e  Newton and Mr.
F e n n e l  -  a r e  no l o n g e r  emp lo yed  by t h e  O f f i c e  o f  t h e  G o v e r n o r ,  we 
n o t  e s t a b l i s h  th e  c i r c u m s t a n c e s  s u r r o u n d i n g  th e  code  c h a n g e s ,  
t l y ,  p r i o r  y e a r  l a p s e  f u n d s  were  i n s u f f i c i e n t  t o  c o v e r  t h e
4 .00 -  and t h e r e f o r e ,  e x p e n d i t u r e s  were  i l l e g a l l y  a l l o w e d  t o  be 
o v e r  and ch a rg ed  a g a i n s t  c u r r e n t  a p p r o p r i a t i o n s .  I t  i s  o u r  

■n t h a t  p r i o r  y e a r  e x p e n d i t u r e s  s h o u l d  have been p a i d  w i t h  a 
m en ta l  a p p r o p r i a t i o n  o r  by p r i o r  l e g i s l a t i v e  a p p r o v a l .

We b e l i e v e  t h a t  t h e  r e s p o n s i b i l i t y  f o r  i l l e g a l l y  c e r t i f y i n g
6 , 5 5 4 . 0 0  o f  p r i o r  y e a r  e x p e n d i t u r e s  c a n n o t  be a f f i x e d  t o  any 
t  em p lo ye e s  o f  e i t h e r  che P u b l i c  D e f e n d e r  Agency o r  t h e  F i s c a l  
o f  t h e  O f f i c e  o f  t h e  G o v e r n o r .  T h e r e f o r e ,  we recommend t h a t  

r t h c r  l e g a l  a c t i o n  n o t  be p u r s u e d .
U n t im e l y  S ubm is s i o n  o f  I n v o i c e s  f o r  P a ym en t .
The same c o n d i t i o n s  a s  d e s c r i b e d  i n  f i n d T n g s  o f  p r i o r  a u d i t s  

n e x i s t e n c e  d u r i n g  f i s c a l  y e a r  i .974 .  I n v o i c e s  were h e l d  b ack  by 
ch o r a g e  Agency O f f i c e  f o r  s u b m i s s i o n  a t  th e  end o f  f i s c a l  y e a r  
We found  some i n v o i c e s  which d a t e d  back  t en  m on th s ,  t o  

ib e r ,  1 9 7 3 ,  t h a t  were n o t  s u b m i t t e d  f o r  payment u n t i l  J u n e ,  1 9 7 4 .
.gh t h e s e  v o u c h e r s  were coded  i n t o  t h e  p r o p e r  f i s c a l  y e a r  by th e  

D e f e n d e r  Agency ,  th e  c o d e s ,  a s  d e s c r i b e d  a b o v e ,  were  l a t e r  
d by the  F i s c a l  O f f i c e  o f  t h e  O f f i c e  o f  t h e  G o v e r n o r  b ec au se  o f  
i c i e n t ' l a p s e  f u n d s .



Wo f e e l  t h a t  a l l  i n v o i c e s  s h o u l d  be p a i d  i n  a r e g u l a r  and 
.y b a s i s .  The p r e p a r a t i o n  o f  i n v o i c e s  f o r  payment p r o c e s s i n g  
.d be i n s t i t u t e d ,  a t  t h e  minimum, on a w e e k l y  b a s i s .  F u r t h e r -  
, th e  s t a t u t o r y  r e q u i r e m e n t s  i n  r e g a r d s  t o  c o n t r o l s  and r e s p o n s i -  
;y o v e r  f i s c a l  y e a r  e x p e n d i t u r e s  s h o u ld  be in cumben t  t o  o n l y  t h e  
;y which w i l l  b e a r  u l t i m a t e  r e s p o n s i b i l i t y .  To a v o i d  f u r t h e r  
r r c n c e s  o f  i l l e g a l  code changes  and c e r t i f i c a t i o n  o f  e x p e n d i t u r e s ,  
•*commend t o  t h e  O f f i c e  o f  t h e  G o v e r n o r  t h a t  t h e y  im p lem en t  s t e p s  
r a n t  f u l l  c e r t i f y i n g  a u t h o r i t y  t o  t h e  A d m i n i s t r a t i v e  O f f i c e r  i n  the  
i c  D e f e n d e r  O f f i c e .  I n  s o  d o i n g ,  i t  s h o u ld  be s t r e s s e d  t h a t  i n  th e  
r e ,  t h e  P u b l i c  D e f e n d e r  Agency w i l l  b e a r  t h e  f u l l  r e s p o n s i b i l i t y  f o r  
a l  c o n t r o l .
4 .  Lea se  and R e n t a l  A d j u s tm e n t s .

L ea se  payments f o r  t h e  Ancho rage  Agency O f f i c e  were  d i s -  
in u ed  on December 1 5 ,  1 9 7 4 .  The D i v i s i o n  o f  F i n a n c e  was n o t  
. f i c d  o f  t h i s  f a c t  r e s u l t i n g  i n  a $ 2 , 5 0 3 . 7 5  o v e r p a y m e n t .  T h i s  
int h as  been r e q u e s t e d  a s  a r e f u n d  f r om  th e  v e n d o r .  The r em a in i n g  
:pended $ 8 , 6 1 2 . 5 0  o f  b udg e te d  r e n t  i s  a v a i l a b l e  t o  t h e  agency  f o r  
r em a in d e r  o f  t h e  y e a r .

The Nome O f f i c e  h a s  c l o s e d  i t s  o f f i c e s  a s  o f  J u l y  1 ,  1974  
l ias s i n c e  been o p e r a t i n g  on a c o n t r a c t u a l  b a s i s .  We have  been 

jrmcd by th e  P u b l i c  D e f e n d e r  O f f i c e  t h a t  $ 4 0 0 . 0 0  o f  r e n t  payments  
L be r e f u n d e d  f r om  t h e  c o n t r a c t i n g  a t t o r n e y .  The r e m a in i n g
3 0 0 . 0 0  t h a t  was r e s t r i c t e d  i s  a v a i l a b l e  t o  th e  P u b l i c  D e f e n d e r ' s  
a u n t .

The F i s c a l  O f f i c e  o f  th e  O f f i c e  o f  th e  G o v e r n o r  has  a d j u s t e d  
, 9 9 7 . 0 0  o f  AS1IA payments f r om  th e  P u b l i c  D e f e n d e r  O f f i c e  a c c o u n t s  
th e  E x e c u t i v e  O f f i c e  a c c o u n t .  T h i s  a p p e a r s  t o  be p r o p e r  b ecau se  
, 9 9 7 . 0 0  was budge ted  by th e  E x e c u t i v e  O f f i c e  t o  c o v e r  paymen ts  o f  
s t y p e .  A l s o ,  due t o  unbudge ted  r e n t a l  i n c r e a s e s  h a v i n g  been 
. rged t o  th e  K e t c h i k a n  a c c o u n t ,  and the  f a c t  t h a t  t h e  bond payment
• th e  F a i r b a n k s  O f f i c e  was n o t  a p p l i c a b l e  t o  t h e  P u b l i c  D e f e n d e r  
tn c y , we fe e ] ,  t h a t  th e  $ 1 0 , 9 7 7 . 0 0  t r a n s f e r  i s  i n  k e e p in g  w i t h  the 
: e n t  o f  th e  G o v e r n o r ' s  E x e c u t i v e  O f f i c e  b u d g e t .

5 .  Ending A u t h o r i z a t i o n  B a l a n c e s  as  o f  December 3 1 ,  1 9 7 4 .
As shown in  E x h i b i t  A, the  c u r r e n t  a u t h o r i z a t i o n  b a l a n c e s  on 

L budget  c a t e g o r i e s  e x c e p t  p e r s o n a l  s e r v i c e s  a v a i l a b l e  t o  t h e  P u b l i c  
f e n d e r  Agency f o r  th e  l a s t  s i x  months o f  f i s c a l  y e a r  1 9 75  i s  a minus . 4 2 .
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Mr. N ic k  M a n g i e r i ,  A d m i n i s t r a t i v e  O f f i c e r  i n  t h e  P u b l i c  
D e fe n d e r  O f f i c e ,  has i n f o rm e d  us t h a t  th e  F i s c a l  O f f i c e  o f  t h e  O f f i c e  
o f  th e  G o v e rn o r  was i n f o rm e d  by him e a r l y  i n  t h e  f i s c a l  y e a r  o f  the  
p o s s i b i l i t y  t h a t  f i s c a l  y e a r  1 975  e x p e n d i t u r e s  b a l a n c e s  were  o v e r s t a t e d  
as  th e  r e s u l t  o f  p r i o r  y e a r s  e x p e n d i t u r e  b e i n g  c h a rg e d  t o  t h e  c u r r e n t  
f i s c a l  y e a r  b a l a n c e s ,  p a r t i c u l a r l y  i n  th e  c o n t r a c t u a l  s e r v i c e s  budge t  
c a t e g o r y .  A p p a r e n t l y ,  Mr. K e i t h  W ie s e ,  a t  t h a t  t im e  A d m i n i s t r a t i v e  
O f f i c e r  i n  th e  O f f i c e  o f  t h e  G o v e r n o r ,  r e s p o n d e d  t o  M r .  M a n g i e r i  c o n c e rn s  
by s t a t i n g  t h a t  the  s i t u a t i o n  was b e in g  t a k e n  c a r e  o f .  A l t h o u g h ,  t h i s  
c o n v e r s a t i o n  was n e v e r  c o n f i rm e d  i n  w r i t i n g ,  we do b e l i e v e  f r om  
ex am in ing  o t h e r  c o r r e s p o n d e n c e  be tween  t h e  P u b l i c  D e f e n d e r  Agency i n  
Ancho rage  and t h e  F i s c a l  O f f i c e  i n  t h e  O f f i c e  o f  t h e  G o v e r n o r  t h a t  
t h e r e  was a s e r i o u s  l a c k  o f  c om m un ic a t i o n s  and n o n - r e s p o n s e  on  th e  
p a r t  o f  t h e  F i s c a l  O f f i c e  t ow a rd  th e  P u b l i c  D e f e n d e r  Agency .

We have p r o j e c t e d  t h e  amount o f  a d d i t i o n a l  f u n d i n g  t h a t  w i l l  
bo needed by t h e  P u b l i c  D e f e n d e r  Agency f o r  t h e  l a s t  s i x  months o f  
f i s c a l  y e a r  1 9 7 5 .  At th e  p r e s e n t  r a t e  o f  e x p e n d i t u r e s ,  t h e  P u b l i c  
D e fe n d e r  Agency w i l l  d i s b u r s e  a p p r o x im a t e l y  $ 2 1 0 , 5 0 0 . 0 0  f o r  t h e  l a s c  
h a l f  o f  f i s c a l  y e a r  1 9 7 5 .  C o n t i n g e n t  i n  o b t a i n i n g  l e a s e  r e n t a l  and 
bond payment r e c o v e r i e s ,  $ 1 3 , 9 8 0 . 0 0 ;  and t h e  t r a n s f e r  o f  p e r s o n a l  
s e r v i c e s  t o  c o n t r a c t u a l  c a t e g o r i e s ,  $ 8 2 , 8 0 0 . 0 0 ;  we have  d e t e rm in e d  
t h a t '  th e  P u b l i c  D e f e n d e r  Agency w i l l  r e q u i r e  $ 1 1 3 , 7 2 0 . 0 0  s u p p l e m e n t a l  
a p p r o p r i a t i o n  f r om  th e  l e g i s l a t u r e  t o  a v o i d  a d e f i c i t  a t  f i s c a l  y e a r  
end .  We recommend t h a t  a $ 1 1 3 , 7 2 0 . 0 0  s u p p l e m e n t a l  a p p r o p r i a t i o n  be 
r e q u e s t e d ,  due i n  p a r t  f r om  t h e  $ 6 6 , 5 0 0 . 0 0  o f  e r r o n e o u s  p r i o r  y e a r  
e x p e n d i t u r e s .

The p e r s o n a l  s e r v i c e s  t r a n s f e r s  c o v e r  p e r s o n n e l  p o s i t i o n s  
i n  th e  Nome agency  o f f i c e  wh ich  were  d e l e t e d  due t o  t h e  c l o s i n g  o f  t h a t  
o f f i c e .  The f u n c t i o n  o f  p r o v i d i n g  l e g a l  s e r v i c e s  t o  t h e  C i t y  o f  Nome 
w i l l  be c o n t r a c t e d  o u t  t o  p r i v a t e  a t t o r n e y s ,  t h e r e f o r e ,  j u s t i f y i n g  the  
t r a n s f e r  o f  p e r s o n a l  s e r v i c e s  i n t o  t h e  c o n t r a c t u a l  b u dg e t  c a t e g o r i e s .
SUMMARY

We recommend t h a t  t h e  A d m i n i s t r a t i v e  O f f i c e r  w i t h i n  th e  O f f i c e  o f  
th e  G o v e rn o r  t a k e  p rompt a t t e n t i o n  t o  m o n i t o r i n g  a l l  r e f u n d s  o f  r e n t s ,  
r e f u n d s  o f  r e n t  r e s t r i c t i o n s ,  and t h e  t r a n s f e r e n c e  o f  p e r s o n a l  
s e r v i c e s  i n t o  c o n t r a c t u a l  b udg e t  c a t e g o r i e s  a p p l i c a b l e  t o  t h e  Nome 
O f f i c e  i n  o r d e r  t o  a s s u r e  t h a t  a d e q u a t e  a u t h o r i z e d  b a l a n c e s  w i l l  be 
a v a i l a b l e  to  c o v e r  a l l  c u r r e n t  o u t s t a n d i n g  o b l i g a t i o n s .  We a l s o  
s u g g e s t  t h a t  a l l  c u r r e n t  o u t s t a n d i n g  o b l i g a t i o n s  be p r o m p t l y  p a i d  
upon the  t r a n s f e r e n c e  o f  s u f f i c i e n t  b a l a n c e s .



As m en t io ned  i n  o u r  f i n d i n g s ,  f u r t h e r  l e g a l  a c t i o n  i n  r e g a r d s  
t o  u n a u t h o r i z e d  payments on p r i o r  y e a r  e x p e n d i t u r e s  s h o u l d  n o t  be 
pu rsued  b e in g  t h a t  th e  r e s p o n s i b l e  c e r t i f y i n g  o f f i c e r s  a r e  no l o n g e r  
emp loyed by th e  S t a t e .

We recommend t h a t  e x p e d i t i o u s  a c t i o n  be t a k e n  by th e  O f f i c e  o f  
th e  G o v e rn o r  t o  r e q u e s t  an a d d i t i o n a l  $ 1 1 3 , 7 2 0 . 0 0  f r o m  r.he l e g i s l a t u r e  
in  o r d e r  t o  fund  e x p e n d i t u r e s  t h a t  w i l l  be i n c u r r e d  by th e  P u b l i c  
D e fe n d e r  O f f i c e  f o r  th e  l a s t  s i x  months o f  f i s c a l  y e a r  1 9 7 5 .

We f e e l  i t  i s  im p e r a t i v e  t h a t  f u l l  c e r t i f y i n g  a u t h o r i t y  be 
g r a n t e d  t o  t h e  A d m i n i s t r a t i v e  O f f i c e r  o f  t h e  P u b l i c  D e f e n d e r  Agency ,  
Mr. N ick  M a n g i e r i ,  i n  o r d e r  t o  p l a ^ s  f u l l  s t a t u t o r y  r e s p o n s i b i l i t i e s  
upon the  P u b l i c  D e f e n d e r  Agency and t h e r e f o r e  mak ing i t  in cumben t  
upon t h a t  agency f o r  f u t u r e  f i s c a l  a c c o u n t a b i l i t y .

0 1 - 4 1
Sam D. J u r g e n s  
I n t e r n a l  A u d i t o r  
F e b r u a r y  4 ,  1975
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I n t r o d u c e d : 3/3/75
R e f e r r e d : H e a l t h , E d u c a t i o n
Social Servi c e s  and Finance

c  S  H O U S E  B I L L  NO. 251

IN T H E  L E G I S L A T U R E  C F  T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

'or a n  A c t  e n t i t l e d :  "A n  Act m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the *

D e p a r t m e n t  o f  H e a l t h  an d  S o c i a l  S e r v i c e s ;  a n d  p r o­

v i d i n g  for a:i e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  CF A L A S K A :

* S e c t i o n  1. T h e  sum o f  5 0 0 - i s  a p p r o p r i a t e d  f r o m  t h e f o l l o w i n g

s o u r c e s  to the D e p a r t m e n t  of H e a l t h  an d  S o c i a l  S e r v i c e s  f o r  the f i s c a l  y e a r  

e n d i n g  J u n e  30, 1975 to be a l l o c a t e d  as f o l l o w s :

G e n e r a l  F u n d  F e d e r a l  P r o g r a m

R e c e i p t s

BY THE RULES COM M I T T E E  BY
IN THE H O U S E  R E Q U E S T  OF T HE GOVERNOR

^ 3  5
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tj *-=rjl ^ —
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G e n e r a l  R e l i e f  M e d i c a l  

M e n t a l  H e a l t h ,  C o n t r a c t  

I n s t i t u t i o n s  

V i o l e n t  C r i m e s  C o m p e n s a t i o n  B o a r d ,  

p e n d i n g  c l a i m s  - F Y  7 A a n d  75 

A d u l t  C o n f i n e m e n t  
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fRO.\

Fi cir;cis S . L .  W i l l i a m s o n  

C o m m i s s i o n e r

d e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s

DA7C

F r e d a  M .  B o r c h i c k ; ’ sujject:

A c t i n g  D i r e c t o r  <

D i v i s i o n  o f  F a m i l y  a n d  C h i l d r e n  S e r v i c e s

W ^ C  ' V O L  ^  I '

A p r i l  1 ,  1 9 7 5

Mb  z s i
F Y  7 5  S u p p l e m e n t a l  B u d g e t  

R e q u e s t  -  A s s i s t a n c e  

P a r e n t s  DHL!

T h i s  i s  t o  a d v i s e  y o u  o f  a  n e e d  f o r  a  s u p p l e m e n t a l  n p p r c p r i a t i o n  f o r  F Y  

7 5  f o r  t h e  A s s i s t a n c e  P a y m e n t s  R P U ,  A F D C  c a s h  g r a n t s  l i n e  i t e m .  A s  y o u  

k n o w ,  t h e  l e s t  l e g i s l a t u r e  i n c r e a s e d  t h e  m e M i r i m  m o n t h l y  p a y m e n t  i n  t h e  

A F D C  p r o g r a m  w h i c h  h a s  r e s u l t e d  i n  a n  a v e r a g e  i n c r e a s e  f r o m  a b o u t  £ ( 3 7 . 0 0  

t o  $ 8 0 . 3 7  p e r  p e r s o n ,  p e r  m o n t h .

I n  t h e  p e r i o d  o f  J a n u a r y  1 ,  1 9 7 m t h r o u g h  O c t o b e r  3 1 ,  i9 7 s  t h e  a v e r a g e  

n u m b e r  o f  r e c i p i e n t s  p e r  m o n t h  h a s  b e e n  1 1 . C O G .  W e  e x p e c t  t h a t  t h i s  

a v e r a g e  p e r  m o n t h  w i l l  h o l d  t r u e  t h r o u g h  J u n e ,  1 9 7 5 .  I f  o u r  e x p e c t a ­

t i o n s  a r e  c o r r e c t ,  a t o t a l  o f  $ 1 2 * 3 9 2 . 0  ( 6 , 1 9 5 . 0  5 0 1  a n d  C , 1 9 6 . 0  l e d )

w i l l  b e  n e e d e d  f o r  t h e  A F D C  g r a n t s  i n  F Y  7 5 .

A t  t h i s  t i n e  t h e r e  a r c  n o t  e n o u g h  f u n d s  t o  l, r.-ct t h e  A F D C  p a y r o l l s  f u i

A p r i l ,  M a y  a n d  J u n e .  1 9 7 5 .

FI i B : b m n

I
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C a t h y  L l o y d ,  D e p u t y  D i r e c t o r  

D i v .  o f  A d m i n i s t r a t i v e  S e r v i c e s

, .V
/

D A T E

froM: F r e d a  M .  B o r  chick, ;

A c t i n g  D i r e c t o r

D i v .  o f  F a m i l y  I  C h i l d r e n  S e r v i c e s

'■ ■ A p r i l  1, 1 9 7 5

SU3JEC”: P r o g r a m .  S e r v i c e s  S u p p l e m e n t a l  

f o r  I n s t i t u t i o n a l  C a r e

I n  N o v e m b e r  t h e  D i v i s i o n  o f  F a m i l y  a n d  C h i l d r e n  S e r v i c e s  p r e p a r e d  

a s u p p l e m e n t a l  b u d g e t  r e q u e s t  f o r  t h e  P r o g r a m  S e r v i c e s  B R U ,  

I n s t i t u t i o n a l  C a r e ,  w h i c h  is u n d e r  f u l l  c o s t  o f  t a r e  7 . S 4 7 . 4 0 ,  

i n d i c a t i n g  a n e e d  f o r  2 2 1 . 8  s u p p l e m e n t  f o r  t h e  r e m a i n d e r  o f  F Y 7 5 .  

T h e  p r o j e c t e d  d e f i c i t  o f  2 2 1 . 8  w a s  b a s e d  o n  t h e  A u t h o r i z e d  B a l a n c e s  

r e p o r t s .

C ' s e l o n d  a v e r a g e  h a s  i n c r e a s e d  f r o m  1 8 8  c h i l d r e n  i n  N o v e m b e r  1 9  7 A 

to 2 0 5  c h i l d r e n  i n  F e b r u a r y  1 9 7 5 .  T h e  c a s e l o a d  i s  e x p e c t e d  to 

c o n t i n u e  to i n c r e a s e  p r o p o r t i o n a t e l y .

I n s t i t u t i o n a l  c a r e  p a y m e n t s  t h r o u g h  1 - 3 1 - 7 5  

( r e p r e s e n t s  6 m o n t h s  b i l l i n g s )  "7/(3. 3 X  2

S e v e n  a d d i t i o n a l  c h i l d r e n  r e c e n t l y  p l a c e d  

i n  H o p e  C o t t a g e

C o n t i n g e n c y  f o r  u n f o r e s e e n  s h i f t  to m o r e  e x ­

p e n s i v e  ' i n s L i t u t i o n s  o r  i n c r e a s e  i n  n u m b e r  

of  c h  i 1 d r e  n

= 1 , 4 8 6 . 6

2 6 . 0

1 0 0 . 0

J u l y ,  A u g u s t  a n d  S e p t e m b e r  a r e  l o w  p o p u l a t i o n  m o n t h s .  T n  D e c e m b e r  

m a n y  o f  t h e  c h i l d r e n  r e t u r n  to t h e i r  h o m e s  f o r  t w o  w e e k s .  J a n u a r y  

t h r o u g h  A p r i l  a r e  t h e  h e a v i e s t  p o p u l a t i o n  m o n t h s .

T r a v e l  o f  c h i l d r e n  a n d  e s c o r t  to a n d  f r o m  

p l a c  e m e u t

C l o t h i n g  f o r  c h i l d r e n  i n  c u s t o d y  

T o t a l  p r o j e r t e d  e x p e n d i t u r e s  i n  F Y 7 5  

F Y 7 5  a u t h o r i z e d  

F Y 7 5  s u p p l e m e n t a l  r e q u e s t

2 2. 6 

. 9

- 1 , 6 5 8 . 2

= ( 1 , 4 3 6 . 4 )

2.21 . 8

I n s t i t u t i o n a l  C a r e  h a s  e x p e r i e n c e d  a g r o w t h  i n  t h e  n u m b e r s  o f  

c h i l d r e n  s e r v i c e s  a n d  a n  i n f l a t i o n  i n  r a t e s  w h i c h  w e r e  c o m p l e t e l y  

u n a n t i c i p a t e d  a t  t h e  t i m e  t h e  I-Y75 b u d g e t  r e q u e s t  w a s  p r e p a r e d .

T h e  n u m b e r  o f  c h i l d r e n  p l a c e d  i n  i n s t i t u t i o n s  i s  u p  4 2  o v e r  t h e  

n u m b e r  e s t i m a t e d  f o r  F Y 7 5 .  T h e  a v e r a g e  a c t u a l  r a t e s  s o t  f o r  t h e  

i n s t i t u t i o n s  u n d e r  t h e  f u l l  c o s t - o f - c n r e  s t a t u t e  f o r  F Y 7 5  i n c r e a s e d  

267. u v c r  t h e  r a t e s  p r o j e c t e d  i n  b u i l d i n g  t h e  F Y 7 5  b u d g e t .
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: i l i c a i d  s u p r b W a l  $ 3 - 4 2 S , S Q 9

The FT iTCC) budget document, pages 80-31 ,  i d e n t i f i e d  the Medicaid 
budget as 5 7 ,221 ,200 .  accompanied by a breakdown by se rv ice  category 
showing estimated u t i l i z a t i o n ,  estimated ra tes  and estimated t o t a l  
costs per those se rvice ca tegor ies ,  a l l  done on the b a ' i s  o f  recommen­
dations o f  an ou t - o f - s t a t e  consu ltant . On Page SO, the fcHewing s t a t e ­
ment was included:
’ ’A supplemental f o r  FY 73 would be considered based upon documentation 
showing which o f  the above fa c to rs  have been underestimated.1'
experience through December 31, 1974, shows ser ious underestimation in 
' v i r t u a l l y  a i l  categor ies by previous L eg is l a tu re ' s  consu ltant .
The budget document fu r th e r  "provided 65 COL" (cos t o f  l i v i n g ) .  Ex­
perience in  the f i r s t  4-5 months o f  P f  75 r e f l e c t e d  a 24-251 increase 
in  COL. More re cen t ly ,  in the past 50-45 clays, approved ra te increases 
have re su l ted  in cumulative ra te  increases in  the range o f  30-40 percent. 
For a l l  o f  FY 75, then, COL i s  expected to run 5-6 times that percentage 
budgeted, r e f l e c t in g  the "shy-rocket ing1 hea l th  industry cos ts ,  ye t 
uncontro l led  at the na t iona l  l e v e l .
in a re cen t ly  completed IIP’.' audit ,  the S ta te  was advised our past and 
present p rac t ice  o f  provid ing nursing hone care to some 21 Alaskans in  
the L te o f  Oregon (begun p r i o r  to the time the State o f  Alaska provided 
nursing heme ca re ) ,  and al lowing the State o f  Oregon to  claim t h e i r  ra te  
o f  FFP ( f e d e ra l  funding) f o r  those pat ien ts  was i l l e g a l .  Ive are to  begin 
i:T.tediate steps to  pay f u l l  cost (s ta te  and fe de ra l )  o f  those pa t ien t s ,  
then c la im the State o f  Alaska FFP f o r  those pa t ien ts .  This w i l l  then 
at l e a s t  double our present ra te  f o r  those pa t ien ts .  Implementation o f  
th is  p o l i c y  w i l l  take e f f e c t  during the 1975 f i s c a l  year and is  re f l e c ted  
in the f i s c a l  yec- 1976 Medicaid budget. There fo re ,  the o r ig i n a l  supple­
mental request ba_-ed on a p ro jec ted implementation date o f  f i s c a l  year 
1975 w i l l  be reduced accord ingly $193,198.
P ro jec t ions  done fo r the s ta te and f e d e r a l l y  required annual repo r t ,  
based upon actua l expenditures and u t i l i z a t i o n  f ig v  as o f  December 3.1, 
1974 data from the computer (h i s to ry  f i l e )  r e f l e c t  . average (composite) 
u t i l i z a t i o n  increase separate from COL increases ,  o f  approximately 15 
percent over p r i o r  year same t in e  per iod .
The attached summary o f  service cos ts ,  by category o f  s e rv ic e ,  presents 
a more accurate id en t i f i c a t i o n  o f  u t i l i z a t i o n  and unit costs than r e ­
f l e c t ed  in the FY 73 budget document, again based upon actua l experience 
to date.
'.vitk Budget deview Committc.- and l e g i s l a t i v e  approval o f  th is  supple­
mental request , the TV 75 '^d lcz id  budget becomes $19 ,461 ,700 ,  a 31 .8 
percent increase over 'ho 5Y 11 budget ( inc luding supplemental) o f  
I ? , 936 ,6 0 1 .
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70: jDavicl Freer, Administrative- O f f i c e  

O f f i c e  o f  the C o m m i s s i o n e r  

D e p a r t m e n t  of H e a l t h  fi Social S e r v i c e s

Thru: M y r t o n  L. C ha rney, C o m p t r o l l e r

D i v i s i o n  o f  A d m i n i s t r a t i v e  S e r v i c e s

LaL’.v . ________ -

From: J e r r y  L. S c h r a d er ,  M.D./

D i r e c t o r  ’’ \ ~ A

D i v i s i o n  o f  M e n t a l  He a lt h

DATS M a r c h  26, 1975

sutiJtCT: S u p p l e m e n t a l  R e q u e s t

Justi f i x a t i o n

By: C h a r l e s  M. M c L e a n  ^ /  •> 'V  
A s s i s t a n t  D i r e c t o r  - '/ ' 1
D i v i s i o n  of  M e n t a l / H e a l t h

T h e  D i v i s i o n  o f  M e n t a l  Health, in two s e p a r a t e  r e q u e s t s  d a t e d  J a n u a r y  29 

and M a r c h  20, 1975, r e q u e s t e d  s u p p l e m e n t a l  in th e  a m o u n t s  of $ 1 1 5 , 2 0 0 . 0 0  

and $ 1 9 , S 0 P . 0 U  additi o n a l .

$ 7 5 , 9 0 0 . 0 0  of the $ 1 1 5 , 2 0 0 . 0 0  p l u s  the $ 1 9 , 3 0 0 . 0 0  are  to c o v e r  c o s t s  i n­

cu r r e d  t h r o u g h  a p a t i e n t  load i n c r e a s e  at A t a s c a d e r o  S t a t e  H o s p i t a l  in 

the care and t r e a t m e n t  o f  the m e n t a l l y  d i s o r d e r e d  o ff e n d e r s .  T h e s e  

p a t i e n t s  a r e  c o m m i t t e d  b y  the S u p e r i o r  C o u r t  u n d e r  the C r i m i n a l  C o d e  for 

P s y c h i a t r i c  Care, b u t  arc not convi c t e d .  O u r  p a t i e n t  load has inc r ea s e d  

f r o m  the a p p r o p r i a t e d  five p a t i e n t s  to, at this time, twelve, with, one 

m o r e  k n o w n  a d m i s s i o n  p e nd i n g .  T h e  m i n i m u m  r a t e  has a l s o  bee n  i n c r e a s e d  

by an a v e r a g e  of $ 4 . 5 0  p e r  p a t i e n t  p e r  d a y  e f f e c t i v e  J a n u a r y  1, 197S.

T h e  b a l a n c e  of  the s u p p l e m e n t a l  $ 5 9 , 5 0 0 . 0 0  is m a d e  up o f  p r o g r a m s  t r a n s­

ferred w i t h  i n s u f f i c i e n t  f u n d i n g  fro m  the D i v i s i o n  o f  F a m i l y  and C h i l d r e n  

S e r v i c e s  w i t h  n o  p o t e n ti a l f unds a v a i l a b l e  to cover. T h e s e  p r o g r a m s  c o m­

pri s e  the b a l a n c e  of H ope Cottage, A n c h o r a g e ;  a n d  H o p e  Center, Fairb a n k s ,  

and the fact we h a v e  b een u n a b l e  to a d e q u a t e l y  c o n t r o l  a d m i s s i o n s  based 

on need.

T o t a l s u p p l e m e n t a l  r e q u e s t  for Division o f  M e n t a l  H e a l t h  is $15 5 , 0 0 0 . 00 .

It e m i z e d  d e t a i l s  c o m p r i s i n g  t h r e e  pa g e s  h a v e  b e e n  s u b m i t t e d  and a p p r o v e d  

by the G o v e r n o r ' s  R e v i e w  C o m m i t t e e  and c o p i e s  a r e  a v a i l a b l e ,  if desired.

CMM:cal

C a t h e r i n e  Lloyd, D e p u t y  D i r e c t o r  

D i v i s i o n  o f  A d m i n i s t r a t i v e  S e r v i c e s



VIOLENT CRIMES COMPENSATION BOARD Request f o r  a supplemental appropriation
o f  $75,000 f o r  FY74 and PY75 claims

The fo l low ing FY74 claims are s t i l l  pending determination by the Board and 
the p ro jec ted  poss ib le  awards are based on the p o l i c i e s  o f  the former Board, 
actua l expenditures by the claimant and estimated loss o f  earnings. As the 
app l icat ions come to Board determination fac ts  may be brought out which would 
preclude the payment o f  an award or  i t  may be determined that only a p a r t i a l  
award can be made but u n t i l  that time We. must consider each claim as requir ing 
funding in the amount the claimant has requested o r  the documentation has warranted

Pro jected
Claim_____________________________ B r i e f  Summary__________________________Award

74-035

* -  F A C T  S H E E T”- S U P P L E M E N T A L  H E A R I N G

74-044
74-027

74-042

74-048

We have a FY 74 balance o f  $2 ,188 .52 .  Further we s t i l l  have eight outstanding 
undocumented app l icat ions which may be pursued by the claimants as they have 
two years in  which to be considered.
Reasons f o r  delay in determinations o f  the above claims:
1. Two claims involved hearings in bush areas the re fo re  coordination between 

a t to rneys ,  witnesses, claimants and hearing o f f i c e r s  were involved. Now 
ready f o r  determination.

2. One claim awaiting the . t r i a l  o f  the o f fender .
3. Prolonged medical and counsel l ing treatments required.
4 .  Delays in receiv ing information from insurance companies regarding th e i r  

payments on hosp i ta l  and medical b i l l s  due to extended medical care needed.
5. No decisions can be made u n t i l  we have an appointment o f  two Board members.
Thus f a r  on ly 8 FY75 claims have been determined by the Board; 5 were awarded 
in the amount o f  $3 ,270 .85 leaving a balance o f  $46 ,729 .15 to take care o f  
the completed claims, a l i s t  is attached. I t  is  d i f f i c u l t  to p ro jec t  the 
f i n a l  determination o f  the Board as t h e i r  actual awards may be more o r  less than 
pro jected at t h e i r  d isc re t ion  a f t e r  review o f  the hearing data and the facts 
o f  the claim.

Victim, young ch i ld  who was kidnapped and sexua l ly
abused requir ing h o s p i t a l i z a t i o n , medication and
prolonged psych ia t r ic  treatments. $ 7,000
Victim and two children k i l l e d ,  leaving one dependent
c h i l d ;  claim f i l e d  by guardian 10,000
Victim, a student, seve re ly  beaten and robbed and
stabbed when of fenders broke in to his apartment.
Sustained permanent d i s a b i l i t y  and has had prolonged
h o sp i t a l i z a t i o n  and therapy. 8,000
Victim employed as a roughneck on the p ip e l in e ,  l o s t  an
eye in an a l te rc a t ion  in a bar when someone h i t  him
with a beer b o t t l e .  I f  no provocation is estab lished
on the par t  o f  the vict im , under the Board's Standards
o f  Compensation that they have developed they could
consider an award ($3,000 to $7 ,000 ) .  3 ,000/7 ,000
Vict im, a carpenter su f fe red  the loss o f  an eye when
o •* ..,# **.i • i *> * #
d L  i a c j \ C u  uy cxi 1 U f l r w i u t M i  a j o a i x a i i l .  uiiucj. l i i u  i m u i u  o

Standards o f  Compensation an award ($3 ,000 to $7,000) 3 ,000/7 ,000
Tota l  FY 74 Awards $31,000/39,000



75 - 00 3

75-010

75-011

75-015

75-016

75-012

75 - 01 3

75-014

7 5 - 0 1 7

75 - 0 1 8

75-019

75-021

75-022

FY 75

C l a i m  No.

75 - 02 3

C l a i m a n t ,  y o u n g  m a n  shot and s e v e r e l y  i n j u r e d  vhile 

g e t t i n g  w a t e r  at a s t r e a m  b y  u n k n o w n  o f f e n d e r ;  

s u s t a i n e d  s e r i o u s  i n j u r i es  r e q u i r i n g  p r o l o n g e d  

me d i c a l  care

C l a i m a n t ,  i n j u r e d  b y  a d i s c h a r g e d  emp lo y e e ;  

s u s t a i n e d  p a r t i a l  d i s a b i l i t y  to r i g h t  h and; also 

c o n t i n u e d  t h r e at s  to his family.

C l a i m a n t ,  s u r v i v o r s  o f  m u r d e r e d  m o t h e r ;  c h i l d r e n  

w i t n e s s e d  the i n ci d e n t  and one c h i ld  has r e q u i r e d  

c o n t i n u e d  p s y c h i a t r i c  c o u n s e l l i n g

C l a i m a n t s ,  d e p e n d e n t - s u r v i v o r s  o f  a..father whc 

w a s  s t a b b e d  to death

C l a i - n n t ,  y o u n g  girl w h o  wa s  s u b j e c t e d  to lewc 

ir.\ ent acts and a t t e m p t e d  rape, r e s u l t i n g  ir 

m e d x c a l  e x p e n s e s  an d  loss o f  e a r ni n g s

C l a i m a n t ,  a s s a u l t e d  and ra p e d;  c l a i m i n g  for 

m e d i c a l  e x p e n s e s  and loss o f  e a r n i n g s

C l a i m a n t ;  s e v e r e l y  b e a t e n  and s u f f e r e d  p e r m a n e n t  

loss o f  h e a r i n g  w h e n  an u n k n o w n  a s s a i l a n t  b r o k e  

i n t o  hi s  h o m e  and r ob b e d  h i m

C l a i m a n t ,  w i f e  o f  a bove also b e a t e n  and i n j u r e d  

in the i n c i d e n t

C l a i m a n t ,  v i c t i m  o f  a b e a t i n g  s u s t a i n i n g  a 

b r o k e n  leg; m e d i c a l  e x p e n s e s p a i d  b y  m e d i c a r e  

and w a s  on u n e m p l o y m e n t

Claimant., a l t h o ug h  i n c i d e n t  o c c u r r e d  p r i o r . t o  1971 • 

s t il l i n s i s ts  on p r e s s i n g  his c l a i m

C l a i m a n t ,  e l d e r l y  man w h o  was a s s a u l t e d  and 

r o b b e d  r e s u l t i n g  in p r o l o n g e d  m e di c a l  care; m ; d i c a l  

e x p e n s e s  c l a i m e d

_______________________ B r i e f  D e s c r i p t i o n ________________________ Status P r o j e c t e d  Award

P e n d i n g  r e c e i p t  o f  amount 

o f  i n s u r a n c e  p a y m e n t s  on 

m e d i c a l  e x p e n s e s

$ 5 , 0 0 0

F a i l e d  to a t t e n d  s c h e d u l e d  

h e a r i n g  but can r e q u e s t  

r e o p e n i n g  o f  his claim.

-0-

A w a i t i n g  trial o f  the o f f e n d e r  $ 1 0 , 0 0 0

H e a r i n g  held; a w a i t i n g  B o a r d  $10, 0 0 0  

d e a c i s i o n

H e a r i n g  s c h e d u l e d  $ 1,000

H e a r i n g  s c h e d u l e d $ 2,160

A r r a n g e m e n t s  for h e a r i n g  

are b e i n g  m ade

$ 1 0 , 0 0 0

A r r a n g e m e n t s  for h e a r i n g  

ar e  b e i n g  m ade

s h a r e  in m a x i m u m  

a w a r d  as n o t e d  

a b o v e

F a i l e d  to a t t e n d  s c h e d u l e d  

h e a r in g ;  b u t  can requ e s t  

r e o p e n i n g  o f  his c l a i m

A r r a n g e m e n t s  for h e a r i n g  are 

b e i n g  m a d e

A r r a n g e m e n t s  for h e a r i n g  

are b e i n g  made

-0-

-0-

987.00



FY 75

C l a i m  No. B r i e f  D e s c r i p t i o n S t a t us P r o j e c t e d  A w a r d

7 5-025

75-026

75-027

75 - 02 8

C l a i m a n t  j, G u a r d i a n  fo r  c h i l d r e n  o f  d e c e a s e d  v i c t i m  

w h o  wa s  shot and k i l l e d  a f t e r  a s l i g h t  a l t e r c a t i o n

A w a i t i n g  j u d g e m e n t  o f  

th e  offendei

75-029

75-030

75-031

75-032

7 5 - 0 3 3

75-034

75-035

75-036

75-037

If -038

75-039

C l a i m a n t ,  w i d o w  an d  tw o  c h i l d r e n  o f  a v i c t i m  w h o  

was d e l i b e r a t e l y  ru n  o v e r  and k i l l e d

C l aimant, s i s t e r  o f  a y o u n g  girl w h o  wa s  k i d n a p p e d ,  

t h r e a t e n e d  w i t h  a k n i f e  and r a p e d  r e s u l t i n g  in 

m e d i c al  and p s y c h i a t r i c  treatmer-.

C l a i m a n t ,  v i c t i m  o f  an a s s a u l t  W ' t h  a d e a d l y  w e a p o n  

w i t h  in t e n t  to rape, c l a i m i n g  medi c a l  expense*

C l a i m a n t ,  y o u n g  ma n  w h o  was shot in the face ;md 

s u s t a i n e d  i n j ur i e s  to the l o w e r  h a l f  o f  his fnce and 

is still u n d e r  medi c a l  t r e a t m e n t

C l a i m a n t ,  v i c t i m  o f  a r o b b e r y  and b e a t i n g  susi a i n i n g  

e x t e n d e d  i n j u r i e s  a nd  is u n d e r  m e d i c al  t r e a t m e n t

C l a imant, m id d l e  aged w o m a n  b e a t e n  up in f ront o f  h e r  

a p a r t m e n t  h o u s e

C l a i m a nt ,  y o u n g  fa mi l y  man s h o t  in the b a c k  o f  the 

n e c k  a n d  a r m  r e s u l t i n g  in p r o l o n g e d  m e d i c a l  t r e a t m e n t  

a n d  p o s s i b l e  p a r t i a l  d i s a b i l i t y

C l a i m a nt ,  y o u n g  b o y  s h o t  and s e r i o u s l y  w o u n d e d  and 

still in very c r i t i c a l  c o n d i ti o n ;  c l a i m i n g  for.- 

u n p a i d  m e d i c a l  e x p e n s e s  and loss o f  e a r n in g s

C l a i m a n t ,  y o u n g  man sho t  in the a nkle r e s u l t i n g  in 

15 to 20 p e r  cent total d i s a b i l i t y

A d d i t i o n a l  i n f o r m a t i o n  

r e l a t i v e  to o t h e r  c o l l a t e r a l  

r e c e i p t s

A r r a n g e m e n t s  for h e a r i n g  

are b e i n g  mad e

H e a r i n g  s c h e d u l e d

P e n d i n g  f u r t h e r  m e d i c a l  

t r e a t m e n t

P e n d i n g  f u r t h e r  medi c a l  

t r e a t m e n t

P e n d i n g  p o l i c e  re p o r t and 

e m p l o y m e n t  h i s t o r y

H e a r i n g  S c h e d u l e d

P e n d i n g  m e d i c a l  and P o l i c e  

re p o r t

P e n d i n g  p o l i c e  re p or t  and 

s t a t u s  o f  the c ase agai n s t  

t h e  o f f e n d e r

A d d i t i o n a l l y  w e  h a v e  28 o u t s t a n d i n g  a p p l i c a t i o n s  n e e d i n g  c o m p l e t i o n  and f u r t h e r  do c u m e n t a t i o n .

$ 1 0 , 0 0 0  

$ 1 0 , 0 0 0

$ 500

$ 500

$ 3 , 0 0 0 / 7 , 0 0 0

$ 3 , 0 0 0 / 7 , 0 0 0

N o  d e f i n i t e  

a m o u n t  r e q u e s t e d

$ 1 0 , 0 0 0  

$ 3 , 0 0 0 / 7 , 0 0 0  

$ 1 0 , 0 0 0

I

$ 8 9 , 1 4 7 / 1 0 1 , 1 4 7
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D IV IS ION  OF CORRECTIONS 
"SUPPLEMENTAL FUNDS REQUEST JUSTIF ICATION -  FY ' 7 5 "

ADULT CONFINEMENT BRU: 0 6 - 6 C - 4 - 0 1 - 0 0 - 0 0

Food C o s t s
The D i v i s i o n  o f  C o r r e c t i o n s  p r e d i c t e d  a c o n f i n e m e n t  f o o d  n e ed  on 
t h e  f o l l o w i n g  b a s i s  f o r  FY '75  i n  t h e  f a l l  o f  1 9 7 3 .

P r e d i c t e d  # Inm a te s  P r e d i c t e d  C o s t /D a y  Need
Food 45 5  $ 2 , 1 5 5  35-3 . 1
The L e g i s l a t u r e  a p p r o p r i a t e d  the  f o l l o w i n g  as  a r e s u l t  o f  n o t  f u n d i n g  
t h e  A n ch o r a g e  S t a t e  J a i l  f o r  FY ' 7 5 .

# I nm a t e s  C o s t / D a y  A p p r o p r i a t i o n
Food  417  $ 2 , 1 5 6  3 2 3 . 1
The D i v i s i o n  o f  C o r r e c t i o n s  p r e d i c t i o n ( f a l l  *74) f o r  c o n f i n e m e n t  f o o d  
needs  r e a s s e r t s  t h e  need f o r  p r o v i d i n g  f o r  455 b ed s  and a h e a v y  i n f l a ­
t i o n  f a c t o r  on t h e  c o s t  p e r  d a y .  The FY '7 4  a c t u a l  c o s t  p e r  d a y  was 
$ 2 , 3 4 9 ,  e v en  c o n s i d e r i n g  t h e  f a c t  t h a t  s t a t e w i d e  D i v i s i o n  o f  C o r r e c t i o n s  
e x p e r i e n c e d  a s l i g h t  i n v e n t o r y  s h r i n k a g e .  A 12% i n f l a t i o n  f a c t o r  o n  
f o o d  o v e r  FY ' 7 4  a c t u a l s  i s  p r e d i c t e d .

j ) I nm a te s  P r e d i c t e d  C o s t / D a y  Need
Food ( f a l l  ' 7 4 )  4 5 5  $ 2 , 6 3 1  4 3 6 . 9
On a D i v i s i o n  o f  C o r r e c t i o n s  p i p e l i n e  r e q u e s t , l e g i s l a t i v e  b u d g e t  and  
a u d i t  a p p r o v e d  $ 1 0 . 0  i n  c om m od i t i e s  f o r  r e - o p e n i n g  t h e  A n ch o ra g e  S t a t e  
J a i l  (R? 7 5 - 5 1 ) .  T h i s  amount t h e o r e t i c a l l y  s h o u l d  be d e d u c t e d  f r o m  t h e  
p r e d i c t e d  f o o d  n e e d s .
SUPPLEMENTAL REQUEST RECAP FOR FOOD COSTS

P r e d i c t e d  Need ( f a l l 7 4 )  4 3 6 . 9
D e s s :  P i p e l i n e  $ v i a  LB&A ( 1 0 . 0 )

A d ju s t e d  need 4 2 6 . 9
L e s s :  C u r r e n t  A p p r o p r i a t i o n  3 2 8 . 1

S u p p l e m e n t a l  Request 9 3 . 8
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P r i o r  Y e a r  C h a r g e s ,  Unpa id  o r  c h a rg e d  t o  c ur r e n t  y e a r  
Unpa id  p r i o r  y e a r  c h a r g e s :

Nome R e n o v a t i o n s  
P a lm e r  Oven p u r c h a s e  
V a r i o u s  o t h e r s

1 1 . 0

1 . 6

4 . 2
P r i o r  y e a r  c h a r g e s  t o  c u r r e n t  y e a r :

V a r i o u s  i n v o i c e s  p a i d  a f t e r  
c l o s i n g  2 5 . 0
M e d i c a l  c o s t  i n c u r r e d  i n  
p r i o r  y e a r  and c h a rg e d  i n  
e r r o r  t o  c u r r e n t  v e a r  2 5 . 5

S u p p l e m e n t a l  R e q u e s t 6 7 . 3
A d u l t  C o n f i n e m e n t  3RU Recap o f  S u p p l e m e n t a l  R e q u e s t

Unpa id  E r r o r
Food  C o s t  C h a rg e s  C h a rg e s TOTAL

S u p p l e m e n t a l
R eq u e s t

9 3 . 8 1 6 , 8 5 0 - 5 1 6 6 . 1

/ O - H

JUVENILE CONFINEMENT BRU: 0 6 - 6 6 - 4 - 0 2 - 0 0 - 0 0

L o c a l  F a c i l i t i e s  Component -  02
The D i v i s i o n  o f  C o r r e c t i o n s  p r e d i c t e d  a l o c a l  f a c i l i t i e s  need  i n  t h e
f a l l  o f  1 9 73  f o r  FY ’ 7 5 .  The f o l l o w i n g  f i g u r e s  a p p e a r  i n  t h e  D i v i s i o n  
o f  C o r r e c t i o n s  r e a u e s t  document .

P r e d i c t e d  - C h i l d r e n P r e d i c t e d  C o s t / D a y Need
F o s t e r  Horae 
P r i v a t e  I n s t i t u t i o n s

75
62

$ 8 . 4 0  
$ 3 0 . 3 3

229 .9  
6 3 0 . 6

137 9 1 0 . 5
The D i v i s i o n  o f  C o r r e c t i o n s  r e q u e s t e d  a l o c a l  f a c i l i t i e s  b u d g e t  f o r  FY 
’ 75 w i t h  t h e  f o l l o w i n g  a n n o t a t i o n  * "T he  f o l l o w i n g  d i s p l a y  shows r a t e s ,  
p l a c em e n t s  and  t o t a l  c o s t s  i n  O c t o b e r  1 9 7 3 .  We a r e  r e q u e s t i n g  s u b s t a n -  
t u a l l y  l e s s  t h a n  t h e s e  a c t u a l  f i g u r e s  t o  r em a in  w i t h i n  the  c o n s t r a i n t s  
o f  t h e  p r e l i m i n a r y  a p p r o p r i a t i o i  g u i d e l i n e s . "

R e q u e s t
P r i v a t e  i n s t i t u t i o n

1 8 1 . 1
5 8 0 . 4

7 6 1 . 5

s m i& a ^ a a ^ «iE ^ ^ T :̂ s s a a B iK »is s i
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Ths L e g i s l a t u r e  a p p r o p r i a t e d  t o  l o c a l  f a c i l i t i e s  t h e  amount o f  t h e  
r e q u e s t  l e v e l ,  l e s s  $ 3 9 . 0 ,  b e c au se  T u r n i n g  P o i n t  B o y s  Ranch r a t e s  
were c o n s i d e r e d  t o o  h i g h  (p g .  5 6 ,  F . C . C . )

A p p r o p .
F o s t e r  Home 1 3 1 . 1
P r i v a t e  I n s t i t u t i o n  4 9 1 . 4

6 7 2 . 5
The D i v i s i o n  o f  C o r r e c t i o n s  p r e d i c t i o n  ( f a l l  o f  7 4 ) f o r  l o c a l  f a c i l i t y  
needs  b a s e d  on  p r e l i m i n a r y  a c t u a l s  a r e  a s  f o l l o w s :

P r e d .  # C h i l d r e n
F o s t e r  Home 
P r i v .  I n s t i t u t i o n

85 J  i
75 % ,

x  l

P r e d .  C o s t / D a y
$ 9 . 0 0  
$ 3 1 . 8 2

16 0

Meed
279 . 2  
8 7 1 . 1  

1 1 5 0 . 3
Based  on FY 7 4  e l i g i b i l i t y  d e t e r m i n a t i o n  e x p e r i e n c e  t h e  D i v i s i o n  o f  
C o r r e c t i o n s  may be  a b l e  t o  r e c o v e r  503  o f  t h e  l o c a l  f a c i l i t y  c a r e  
e x p e n d i t u r e s  made on  b e h a l f  o f  c h i l d r e n  e l i g i b l e  f o r  AFDC. T h i s  
w ou ld  be a  p a s s  t h r o u g h  e x p e n d i t u r e  r e c o v e r y  o f  f e d e r a l  f u n d s  f r o m  t h e  
D i v i s i o n  o f  F a m i l y  and C h i l d r e n  S e r v i c e s .

E l i g i b .  R a t i o  . 50% A d j u s t .
F o s t e r  Home 
P r i v .  I n s t i t u t i o n

1 2 %

17%
6 %

8 .5%

R e c o v e r y  o f  Need
1 6 . 8
7 4 . 0
9 0 . 8

SUPPLEMENTAL REQUEST RECAP FOR LOCAL FA C IL IT IE S
F o s t e r  Home P r i v .  I n s t i t u t i o n

P r e d i c t e d  need  ( f a l l  7 4 )  2 7 9 . 2
L e s s :  P o s s i b l e  R e c o v e r y  ( 1 6 . 3 )

A d j u s t e d  Need 2 6 2 . 4
L e s s :  C u r r e n t  A pp ro p .  1 8 1 . 1

S u p p l e m e n t a l  R e q u e s t  8 1 . 3

8 7 1 . 1  
( 7 4 . 0 )  
7 9 7  . 1
4 9 1 . 4

3 0 5 . 7

Componen t
T o t a l

1 1 5 0 . 3  
( 9 0 . 8 )  

1 0 5 9 . 5
6 7 2 . 5

38 7  . 0

OUT-OF- STATE F A C IL IT IE S  Component -  03
The D i v i s i o n  o f  C o r r e c t i o n s  p r e d i c t e d  o u t - o f - s t a t e  c a r e  i n  t h e  o r i g i n a l  
FY 75 r e q u e s t  document  a s  f o l l o w s :

P r e d .  # C h i l d r e n  V r e d .  C o s t / D a y  Need
1 8 9 . 8O u t - o f - S t a t e $ 2 3 . 6 4

The D i v i s i o n  o f  C o r r e c t i o n s  r e c u e s t e d  an o u t - o f - s t a t e  f a c i l i t i e s  b u d g e t  
f o r  FY 75 w i t h  t h e  f o l l o w i n g  a n n o t a c x o n  •v"The f o l l o w i n g ' d i s p l a y  shows
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r a t e s ,  p l a c e m e n t s ,  ana  t o t a l  c o s t s  i n  O c t o b e r  1 9 7 3 -  W e - a r e  r e q u e s t i n g  
s u b s t a n t i a l l y  l e s s  t h a n  t h e s e  a c t u a l  f i g u r e s  t o  r e m a in  v / i t h i n  th e  
c o n s t r a i n t s  o f  t h e  p r e l i m i n a r y  a p p r o p r i a t i o n  g u i d e l i n e . "

R e q u e s t
O u t - o f - S t a t e  1 1 3 . 1

The L e g i s l a t u r e  a p p r o p r i a t e d  e x a c t l y  wha t  was r e q u e s t e d  (p g .  5 9 ,  F - C . C . )
A p p r o p r i a t i o n

O u t - o f - S t a t e  1 1 3 . 1
The D i v i s i o n  o f  C o r r e c t i o n s  p r e d i c t i o n  ( f a l l  o f  ' 7 4 )  f o r  o u t - o t - s t a t e  
n e ed s  i s  b a s e d  on  p r e l i m i n a r y  a c t u a l s  a s  f o l l o w s :

P r e d i c t e d  ( ( C h i l d r e n  P r e d i c t e d  C o s t / D a y  Meed
O u t - o f - S t a t e  25 $ 3 0 . 3 0  —2-7-9t 3

2-7 L  ‘ &Based  on FY ' 7 4  e l i g i b i l i t y  d e t e r m i n a t i o n  e x p e r i e n c e ,  t h e  D i v i s i o n  o f  
C o r r e c t i o n s  may r e c o v e r  50% o f  o u t - o f - s t a t e  f a c i l i t y  e x p e n d i t u r e s  
made on  b e h a l f  o f  c h i l d r e n  e l i g i b l e  f o r  AFDC. T h i s  w ou ld  be  a p a s s  
t h r o u g h  e x p e n d i t u r e  r e c o v e r y  o f  f e d e r a l  f u n d s  f r om  t h e  D i v i s i o n  o f  F a m i l y  
and C h i l d r e n  S e r v i c e s .

E l i g i b .  R a t i o  50% A d j u s t .  R e c o v e r y  o f  Need
O u t - o f - S t a t e  2 4 %  12% 3 3 . 5  Rev .
SUPPLEMENTAL REQUEST RECAP FOR OUT-OF-STATE FA C IL IT IE S

R e v i s e d
P r e d i c t e d  Need ( f a l l  - ' 7 4 )  279  . 3
L e s s :  P o s s i b l e  R e c o v e r y  ( 3 3 . 5 )

A d j u s t e d  Need
L e s s :  C u r r e n t  A p p r o p r i a t i o n

SUPPLEMENTAL REQUEST
JUVENILE CONFINEMENT BRU RECAP OF SUPPLEMENTAL REQUEST

Component -  02 Component -  03
L o c a l  F a c i l i t i e s  O u t - o f - S t a t e   T o t a l

S u p p l e m e n t a l  R e q u e s t  3 3 7 . 0  1 3 2 . 7  5 1 9 . 7
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ADULT REHABILITATION B R U :  0 6 - 6 6 - 4 - 0 3 - 0 0 - 0 0

M e d i c a l  C o s t s
The D i v i s i o n  o f  C o r r e c t i o n s  p r e d i c t e d  a m e d i c a l  c a r e  n eed  a s  f o l l o w s  
f o r  FY ' 7 5  i n  t h e  f a l l  o f  1 9 7 3 .

M e d i c a l  C a r e
P r e d i c t e d  # I nm a t e s  P r e d i c t e d  C o s t / D a y  Need 

446  $ 1 . 8 4  2 9 9 . 5
The L e g i s l a t u r e  a p p r o p r i a t e d  t h e  f o l l o w i n g  a s  a r e s u l t  o f  n o t  f u n d i n g  
t h e  A n c h o r a g e  S t a t e  J a i l  and an a c r o s s  t h e  b o a r d  r e d u c t i o n  i n  m e d i c a l  
c a r e  c o s t s / d a y  o f  $ . 3 0 .

M e d i c a l  C a r e
Tflnmates

40;
C o s t / D a y

$ 1 . 5 4
A p p r o p r i a t e d  

22 8  . 2
The D i v i s i o n  o f  C o r r e c t i o n s  p red ic t ion  ( f a l l  ' 7 4 )  f o r  m e d i c a l  c a r e  n e e d s  
i s  b a s e d  on  4 5 5  b ed s  and a r e a s s e r t i o n  o f  t h e  a p p r o p r i a t e n e s s  o f  a c o s t  -  
o f  1 . 3 4 /m a n d a y .  The a c t u a l  m e d i c a l  c o s t s  f o r  FY ' 7 4  w e r e  $ 1 . 7 5  p e r  
manday ,  h ow e v e r ,  a f t e r  a d j u s t i n g  f o r  e r r o r s  i n  f i s c a l  y e a r  c h a r g i n g  
th e  c o s t  p e r  manday r e a c h e d  $ 1 . 9 2 .  The D i v i s i o n  o f  C o r r e c t i o n s  b e l i e v e s  
i t  c a n  m a i n t a i n  FY ’ 75 c o s t s  a t  $ 1 . 8 4 /m a n d a y  i f  i t  c a n  p r o c e e d  
e x p e d i t i o u s l y  w i t h  i t s  new i n c e n t i v e  m e d i c a l  s e r v i c e s  c o n t r a c t s .

# I nm a te s C o s t / D a y
$ 1 . 8 4

Need
M e d i c a l  C a r e  455  $ 1 . 8 4  3 0 5 . 6
SUPPLEMENTAL REQUEST FOR MEDICAL CARE AMD ADULT REHABIL ITATION BRU

P r e d i c t e d  Need ( f a l l  ; 74 )  
L e s s :  C u r r e n t ' A p p r o p r i a t i o n

S u p p l e m e n t a l  R eq u e s t

3 0 5 . 6  
( 2 2 8  . 2 )

7 7 . 4

PROBATION AND PAROLE BRU: 0 6 - 6 6 - 4 - 0 5 - 0 0 - 0 0

R en t  C o s t
The D i v i s i o n  o f  C o r r e c t i o n s  p r e d i c t e d  r e n t  c o s t s  f o r  t h e  two p r o b l e m  
f a c i l i t i e s  f o r  FY ' 7 5  i n  t h e  f a l l  o f  1 9 7 3  as  f o l l o w s .

Nome 4 .0
K e t c h i k a n  1 0 . 3

Ren!
Meed
I L 3

The l e g i s l a t u r e  a p p r o p r i a t e d  4 . 0  f o r  Nome b u t  d i s a l l o w e d  an y  r e n t  f o ;  
K e t c h i k a n .

A o p r o p r i a t  i o n  
R en t  “  4 . 0
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E x e c u t i v e  m anda te  r e q u i r e d  t h a t  D i v i s i o n  o f  C o r r e c t i o n s  o c c u p y  and  p a y  
f o r  t h e  Ketchikan f a c i l i t y  and t h e  new f a c i l i t y  i n  Nome f o r  FY * 7 5 .

Nome 7 . 8
K e t c h i k a n  1 7 . 7 Need

R en t  2 5 . 5
UPPLEMENTAL REQUEST FOR RENT AND PROBATION AND PAROLE BRU.C

P r e d i c t e d  Need ( f a l l  ' 7 4 )  2 5 . 5
L e s s :  C u r r e n t  A p p r o p r i a t i o n  ( 4 . 0 )

S u p p l e m e n t a l  R e q u e s t 2 1 . 5
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S T A T S

o f  A L A S K A

r<> j Susan Su ll iv an , , Chairman-
iiCliSc riiiuo ^Oiuiul Ubwt!

During the  seat ing  you. askari what percentage the D iv is ion  of Correctior.s 
seeplaaefttal-.raauest of. 791.3 was o f the to ta l , D iv is ion  app ropr ia t ion  fo r
r w o .

My- erroneous rep ly  was 45,. when: in fact the request represents 5.52 o f our 
total- FY75 appropriation^;*;. . -

.As furthestc larification^our request is  18 .4 1  o f cur non-personal sernc-s 
appropriation;^or--Ff75'.- Toat relationship gives a. better indication of the 
influence:of^frwrreased workload and in fla t io n  on fcod , fu e l, medical,-and 
>fu l l  ccsfc-afr.cara-3 categories, o f our hucqet—

DAT3 : M a r c h  2 1 ,  1 3 7 5

SUSJcCT: /« » * *> * i*» • •
Correction ana c la r i f ic a t io n  
o f testimony on i-13251 before 
HiSS Ccsanittae on 3/20/75

FROMr



s v ; ; c ? s : s  o f  d i v i s k C O RRECT i o n s '  F V 7 5  5U PPL E M E N T A L  R E Q U E S T

ADULT QC'IFI'.El'i ’iT Request 176.0

Influence: 4 5 Dec additional v.o xlo:.u; budgeted for 417 beds, currently
experiencing 462.

Inflation on unit costs; for example, food was budgeted at 
52.155/day, currently experiencing 32.400/day; 11.3;: inflation.

■jUVE.'IILE CO'IFITEHE.TT Request 516.9

Influence: 13 bed acditicna 1 .;ork1 oac!: for private institutions; budgeted

for 5- oecs, currently experiencing 103 (each bed costs ST 1 ,500/year) 
~r.n\\ iO, - u‘J ) .

Full Cose of .1 .re, For private institutions; budgeted for 37,200/year, 
currently exceriancing 311.500/year. (84 beds x S4300 deficit/bed)
(S3ol,200)

ADULT REHABILITATION Request 77.4

Influence: ^5 bed additional workload; (same as confinement)

Inflation on medical costs 

FY 74 actual 51.92/day
FY 75 budget 1.54/day
FY 75 target i.34/day

PROBATION a PAROLE Request 21.5

Influence: Rent increase; by moving into ASHA facilities

Home rent 7.3
Ketchikan rent 17.7

25.5

Less appropriation 4.0

i l a s d  2 1 . 0
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JUHtAU ALASKA

M E M 0 R A N D U M

TO : The Hon. Hugh Malone
Chairman
House F inance Committee

DATE: A p r i l  4 , 1975

FROM: M i l t  Barker and Bob Grogan
F is c a l  A na lys ts  
L e g is la t iv e  F inance D iv is io n

SUBJ: HSS Supplem ental
HB 251

reduced:
The fo llo w in g  items in  the HSS supp lem enta l m ight be

AFDC
Expended through March 
3 a d d it io n a l months (§ March caseload 
T o ta l FY 75 requ ired  funds 
Less : FY 75 a p p ro p r ia t io n
Required supplem enta l

General Funds (50£)
Fed era l Funds (50$)

8,875,39^
2,987,259

11,8 6 2 ,6 5 3
9,670,500
2 ,19 2 ,15 3
1 , 0 9 6 , 0 7 6

1 ,0 9 6 ,0 7 7
S im ila r  reasoning in d ic a te s  an excess o f $887,512 in  the 
A d u lt  Ass istance  c a te g o r ie s . The department cou ld  tran s fer  
these funds to AFDC, fu r th e r  reduc ing  th e ir  supplem enta l 
requirem ents to  $ 1 , 3 0 4 , 6 4 2  or $ 6 5 2 , 3 2 1  each in  General 
Funds and Federa l Funds .
PROGRAM SERVICES

Accord ing to  the departm ent's  e a r l ie r  e s tim a te s , 
t h is  item  conta ins  a $100,000 contingency for  increases 
in  case load . La te s t estim ates in d ic a te  the request to  
be $130,700 more than p ro je c te d  needs.

3. MEDICAID
Oregon nurs ing  home p a t ie n ts  were budgeted under 

both M ed ica id  and General R e l ie f  M e d ic a l, but shou ld  on ly  
be budgeted under General R e l ie f  M e d ic a l. Thus , the 
M ed ica id  supplem ental should be o n ly  $ 3 , 4 2 5 , 5 1 4  or 
$ 1 , 7 1 2 , 7 5 7  each in  Federa l and General Funds.



.t r'

The Hon. Hugh Malone 
A p r i l  4 , 1975 
Page 2

4. CORRECTIONS
The D iv is io n  o f  C orrections  d id  not budget 

fo r  the f u l l  amount o f incom ing fe d e r a l rece ip ts  
approved in  RP 75-256. As a r e s u lt ,  an excess o f 
$27*6 occurs and cou ld  be d e le te d  from L in e  27*

MBB&RLG/af



M E M O R A N D U M

TO: The Hon. Hugh Malone DATE: April 5, 1975

Chai rman
House Finance Committee

FROM: Milt Barker SUBJ: HSS Supplemental - HB 251

Fiscal Analyst
Legislative Finance Division

Part of the necessity for an HSS supplemental is the fact that a 

Touche Ross study of the Division of Family and Children's Services for 
$75,000 has been charged against the Medicaid and Adult Assistance appro­

priations.

This appears to have been charged directly to these accounts; 
however, the propriety and even legality of charging consultant fees 

against money appropriated for grants is questionable. Ordinarily, an 
agency must get approval to transfer money between appropriations if 

dissimilar needs are to be met.

MBB/af

JUNEAU ALASKA
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7°: p  Francis S.L.. Williamson 

Commissioner
Department of Health and Social Services

date i April 1, 1975

/ - L gv-u .o j ^

r
Freda M. Borclnck 

Acting Director
Division of Family and Children Services

t i s z s /
suiiject: FY 75 Supplemental Budget 

Request - Assistance 

Payments BRU

This is to advise you of a need for a supplemental appropriation for FY 

75 for the Assistance Payments BRU, AFDC cash grants 1 ir-.a item. As you 

know, the last legislature increased the maximum monthly payment in the 
AFDC program which has resulted in an average increase from about $67.00 

to $80.37 per person, per month.

In the period of January 1, 1974 through October 31, 1974 the average 

number of recipients per month has been 11,686. We expe.r.: that this 
average per month will hold true through June, 1975. If our expecta­
tions are correct, a total of $12,392.0 (6,196.0 SGF fine; 6,196.0 Fed)

will be needed for the AFDC grants in FY 75.

At this time there are not enough funds to meet the AFDC payrolls for

April, May and J u n e , 'i S75.

/ z >  1 7  j T
FliBibmn

f o o d

/ - 
\ 6 00y * n  A--Gi- t

Z/d'A «)
ViOfl 0
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S T A T E

o f  A L A S K A

TO, f~

Cathy L lo y d ,  Deputy D ir e c t o r  
D iv .  o f A d m in is t r a t iv e  S e rv ic e s

DATE ' A p r i l  1 ,  1 9 7 5

I "
rROM, F reda K . B o rc h ic k  *'* subject: F rogram  S e rv ic e s  S upp lem en ta l

A c t in g  D ir e c t o r  \ f o r  I n s t i t u t i o n a l  Care
D iv ,  o f F a m i ly  L C h i ld r e n  S e rv ic e s

In  November the D iv i s i o n  o f F a m i ly  and C h i ld r e n  S e rv ic e s  p re pa red  
a s u p p le m e n ta l  b udge t re q u e s t  fo r  the Program S e rv ic e s  BRU,
In s  t i t u t i r  iiu l Ca r e ,  w h ic h  is  under f u l l  cost f c a re  AS4 7 .4 0 ,  
i n d i c a t i n g  a need f o r  2 2 1 .8  supp lem ent fo r  t . e  r e m a in d e r  o f FY75.
The p r o je c t e d  d e f i c i t  o f  2 2 1 .8  was based on the A u th o r iz e d  Ba lances  
r e p o r t s  .

Case load ave ra ge  has in c re a s e d  from 188 c h i l d r e n  i n  November 1974 
to 205 c h i l d r e n  i n  F e b ru a ry  1975 . The c a se lo ad  i s  expected to 
c o n t in u e  to in c re a s e  p r o p o r t i o n a t e l y .

I n s t i t u t i o n a l  care  payments th rou gh  1-31-75
( r e p re s e n ts  6 months b i l l i n g s )  743 .3  X 2 - 1 ,4 8 6 .6

Seven a d d i t i o n a l  c h i l d r e n  r e c e n t ly  p la ced
in  Hope Cottage = 2 6 .0

C on t ingency  fo r  u n fo re s e e n  s h i f t  to more e x­
p e n s iv e  i n s t i t u t i o n s  or in c re a s e  i n  number
o f c h i l d r e n  = 1 0 0 .0

J u l y ,  August and September a re  low  p o p u la t io n  m on ths . In  December 
many of the c h i l d r e n  r e t u r n  to t h e i r  homes fo r  two weeks . January 
th ro ugh  A p r i l  a re  the h e a v ie s t  p o p u la t io n  m onths .

T ra v e l  of c h i l d r e n  and e s c o r t  to and from
p lacement = 2 2 .6

C lo t h in g  f o r  c h i l d r e n  i n  cus tody  - __________ ._9

T o ta l  p r o je c te d  e x p e n d it u re s  i n  FY75 = 1 ,6 5 8 .2

FY 7 5 a u t li or i  ze c! = (1 , 4 3 6 .4 )

FY7 5 supplemental] re q u e s t  - 2 21 .8

I n s t i t u t i o n a l  Care has e x p e r ie n c e d  a grow th  in  the numbers o f 
c h i l d r e n  .• r / jc o s  an :’ an in  f In  t i  or. in  r a te s  wh ich  were c o m p le te ly  
u n a n t ic ip a t e d  at the r ine  the FY75 budget re q u e s t  was p re p a re d .
The numb* v of c h i l d r e n  n la c f  d .in . i n s t i t u t i o n s  i s  up 4% over the 
n u t , lo r  o r iJroted f o r  Fv V5. The ave rage  a c t u a l  r a t e s  set f o r  the 
i i .  t i n i t i o . . :  under t i e  ' n i l  cO: r-n f - c: a r e s t a t u t e  fo r  FY75 in c re a s e d

over t in  r a te s  pi ;j.-e»ed J r, b u i l d i n g  the FY75 b u d g e t .



7 5  ' E D I C A I D  S U P P L E  E N T A 1  2 3 , - ’ 2 5 , 5 0 0

The FY “5 (FCC) budget document, pages S0-81, identified the .Medicaid 
budget as 5?, 221,200, accompanied by a breakdown by service category 
showing estimated u t il iz a t io n , estimated rates and estimated total 
costs per those service categories, a l l  done on the basis of recommen­
dations of an out-of-state consultant. On Page SO, the following state­
ment was included:
"A supplemental for FY 75 would be considered based upon documentation 
showing which of the above factors have been underestimated."

Experience through December 5 1, 1074, shows serious underestimation in  
v irtua lly  a l l  categories by previous Legislature's consultant.
The budget document further "provided 65 COL" (cost of liv in g ) . Ex­
perience in the f irs t 4-5 months of FY 75 reflected a 24-255 increase 
in  COL. More recently, in  the past 50-45 days, approved rate increases 
have resulted in cumulative rate increases in the range of 50-40 percent. 
For a l l  of FY 75, then, COL is expected to run 5-6 times that percentage 
budgeted, reflecting the "sky-rocketing* health industry costs, vet1.1 / s? J cJ * ' •
uncontrolled at tire national leve l.
In  a recently completed ETC audit, the State was advised o u y' past and 
present practice of providing nursing home care to some 21 Alaskans in 
the State of Oregon (begun prior to tire time the State of Alaska provided 
nursing home care), and allowing tire State of Oregon to claim their rate 
of FFP (federal funding) for those patients was i l le g a l, i've are to begin 
immediate steps to pay fu l l  cost (state and federal) of those patients, 
then claim, the State of Alaska FFP for those patients. This w il l  then 
at least double our present rate for those patients, implementation of 
this policy w il l  take effect during tire 1975 fiscal year and is reflected 
in  the fisca l year 1976 Medicaid budget. Therefore, the original supple­
mental request based on a projected implementation date of fiscal year 
1975 w il l  be reduced accordingly $195,198.
Projections done for tire state card federally require'.! annual report, 
based upon actual expenditures and u t iliza t io n  figures as of December 31, 
197-1 data from the computer (history f ile )  reflect an average (composite) 
u t iliza t io n  increase separate from COL increases, of approximately 15 
percent over prior year same time period.
The attached summary of service costs, by category of service, presents 
a more accurate identification  of u t iliza t io n  and unit costs than re­
flected in the FY 75 budget document, again based upon actual experience 
to date.
V/itli budget Mevicw 'Yum tv.* and leg is lative  approval of this supple­
mental request, t"n I Y 73 ' Y-d Lea Id budget beenc.s .19 ,16 1,700, a 3 1 .S 
percent increase over the FY ".! |y  • • * (including suoplm ' it i i  > of 
•37,950/A).
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[\ TO: 1 Jay S. Hammond, Governor 
State of Alaska

fROM: Richard W. Freer, Commissioner
Department of Administration

date i December 2, 1974

subject.- Department of Health and 
Social Services, D iv is io n  
of Medical Assistance, Request 
to Receive and Expend $233,000 
i n  A dd it iona l Federal Funds

A

The Department of Health and Social Services, D iv is io n  of Medical Assistance , 
requests authority  to receive and expend $233,000 in  add it io na l fede ra l funds.
Tb~ funds w i l l  be earned by the State as a resu lt  of le g is la t io n  passed in  the la s t  
session of the State le g is la tu re  which expanded Medicaid coverage to in pa t ie n t  
mentally retarded c lien ts  at intermediate care f a c i l i t i e s  (ICFs). Karborview 
Memorial Hospita l w i l l  be p ro v is io n a l ly  c e r t i f ie d  as an ICF fo r  Medicaid pur­
poses in  time to commence Medicaid funding of e l i g i b le  patients by January 1 ,
1975.
There are approximately 62 Medicaid e l i g i b le  patients at Harborview. For the 
remainder of FY 75, the Medicaid program w i l l  pay $38 per patient-day fo r  
these e l i g i b le  pat ients . These Medicaid funds, which are 50% fede ra l w i l l

I « i  AAO/
C l t W  J l s/ V rU f-j V

1 .  . . 1 .  J  -  1 - . . . .  .    A- 1  . . _____  J  _  C ____ . . 1 1
 r - y  O ---- -------

u  .  . . . .

patient care. This revised program requests authority  to increase the Medi­
caid appropriation by the federa l funds necessary to implement th is  program. 
Subsequent revised programs, which do not requ ire the approval of L e g is la t iv e  
Budget and Audit Committee, w i l l  adjust the funding at Harborview from genera l 
fund to interagency Medicaid rece ip ts , and transfer the general funds to match the 
add it iona l federa l funds requested in  th is  revised program from Harborview to 
the Medicaid budget. This action w i l l  e s sen t ia l ly  resu lt in  the l ib e r a t io n  of 
$233,000 in  general funds from the Harborview budget. I t  is  the in ten t of the 
Department to use these funds to pay fo r e x is t in g  contract services fo r  the in ­
patient mentally retarded which were underbudgeted in  the D iv is ion  of Family 
and Children Services fo r FY 75. This is  being done in  l ie u  o f requesting a 
supplemental fo r  FY 75.

The Medicaid funding of e l i g i b le  Harborview pa ilon ts  w i l l  be continued in  the 
FY 76 budget, and w i l l  be expanded to cover the care of inpa t ien t psych ia tr ic  . 
service for patients under 21 and over 65 at API, and also the care fo r  inpat ien t 
mentally retarded paitcnts at API. In  a d d it io n , the cost per pat ien t day allowed 
Ly Medicaid w i l l  increase from $38 in  FY 75 to about $78 in  FY 76.

7



R C 1 - 3 3 F - ? 193

CATEGORY
HEALTH

state of’ ALASKA HEALTH C SOC SERVICE COMPONENT BUDGET REPORT

ELEMENTSUB-PROGRAM 
ME 01C A10

SUB-ELEMENT

RUN DATE O A /2 8 /7 A

OBJECT OBJECT GROUP
GROUP DESCR IPT ION

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL SERVICES

AGO COMHOOITIES

500 ECU IPM ENT

600 LANDS,9UIL0ING5,IMPROVEMENTS

700 GRANTS,CLAIMS,SHA'SO REVENUE

300 MISCELLANEOUS

TOTAL

PROGRAM 
MEDICAL ASSISTANCE

K t ! > " ’  J K S J W W m -  keSu I s? ' r n j u u l t !  ‘  " ksoss ’  7 ’senate

19.3 

A ,A28.0 

. I

A.AA7.A

176.0

6,785.6

6,961.6

25.0

202.A 202.A 

7,916.A 7,916.A

168.2 168.2 135.0

7,57A.l 6,628.2 7,315.0 8,

25.0 8,118.8 8.110.B 7.7A2.3 6,796.A 7,500.0

|NT FR-AGENCY TRANSFERS 233.8

: JNC ING SOU5 CE
FF3ERAL E E CfIs T S 2 ,223.7
RtCJIRfD GcN.FHNO MATCHING 2,223.7
OTHER GENERAL FUND 
INTER-AGENCY RfCEPTS

225.6

3 , A 6 8. 3 
3.A68.3 

25.0

25.0
25.0 
25.0-

233 .0

A,059. A 
A,059.A

238.0

A,059.A 
A,059.A

23°.0

3,871.2 
3,371.1

238. 0

3.390.2
3.390.2

238.0

3.750.0
3.750.0

IS IT IONS

PERMANENT FULL time
Rf r man CUT part time
TEMPORARY (FULL TIME EOUIV.) 
NUMBER OF MAN-MONTHS

F.C.C.

135.0

036.2

,221.2

23C.O

,110.6 
,1 10.6

HP 7 ' i -1 0 2



OPERATING

i t e r e n c e  t o m i m t o

F i s c a l  Y e a r  1 9 7 5



PROGRAM C A T E G O R Y : S o c i a l  S e r v i c e s A G E N C Y : H e a l t h  ft S o c i a l  S e r v i c e s

PROGRAM: F'-.ri Iv C:;; 1 1 r. Srs . 
SUB -PROG R A M : A 1 s r. c 5
ELEMENT : 1 j d v~.~ r'e..f.r -iar> p-.-j-) g 
SUB-ELEMENT: ____

\

i L"pr .•’j * rT'J'TZT T %Tnr*»:m

A l l  l e g a l l y  o b l i g a t e d  p aym en ts  w i l l  be made.
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CATEGORY 
SOCIAL SERVICES

STATE OF ALASKA HEALTH f. SOC SERVICE COMPONENT BUDGET REPORT

PROGRAM 
FAMILY C CHiLD SERV

SUB-PROGRAM 
ASSISTANCE PAYMENTS

ELEMENT 
AID FAM OEP CHILDREN

SUB-ELEMENT

RUN OATE O A /2 8 /7 A

OBJFCT
GROUP

OBJECT GROUP 
OF SCR I PTI ON

FY 1973 
ACTUAL

FISCAL YEAR 197A 
AUTHORIZED REVISION haintenance

F I S 
REOUEST

CAL Y E A R  19 
G3V.8U0GT. HOUSE

7 5
SENATE F.C.C.

100 PERSONAL SERVICES 2.3

200 TR AVEL 1.6

300 contractual services 65.2

A 00 COM“OCITIE S • A

500 EC'J I PM ENT .3

600 LANDS.SUIL DINGS,IMPROVEMENTS

700 C.PANTS.CLA IMS.SHAREO REVENUE 9,055.2 9,697.5 280.7- 10,276.9 10,276.9 IA ,861.0 8 ,86A.2 10,276.9 9,670.5

3 00 MISCELLANEOUS

TOTAL

INTE°-AGENCY TRANSFERS

9,125.0 

9.9

9,697.5 280.7- 10,276.9 10,276.9 1A,881.0 8.86A.2 10,276.9 9,670.5

FUNDING SOURCE
federal receipts
REOj PEO GEN.f'JND MATCHING

A,562.5 
A,562.5

A ,938.0 
A,859.5

116.1-
16A.6-

5,133.5 
5,138.A

5, 13R.5 
5, 138. A

7 ,A A 0.5 A.A32.1 
7.AA0.5 A, A 32.1

5,138.5 
5,138.A

A,335.2 
A,335.3

01*1 R C.E NF 'J -I FUND 
|M > »F"f PTS

POSIT KJNS

PE R“AN fN T FULL TIME 
OP W “ A*. TN T PART THE 
TEMPORARY (FULL THE EOUIV.) 
NUMBER OF MAN-MONTHS

HP 7*1-100 
RP 7*1-133

37
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: / ; I ' M r  S. HAMMOND, Corcrnor

E&ESfi’ A B r O B I I ^ T  OB' AflW§BA'0STBBATE<ii>:V
OFFICE OF THE C0.‘MISSI0f,‘EH ! POUCH C-JUVEAUSS3dfiX 9 9 8 1 1

I

March 25, 19 75

Honorable Hugh Malone
Chairman, House F inance  Committee
A la s ka  S ta te  L e g is la tu r e
S ta te  C a p ito l - Pouch V
Juneau, A la ska  998 11

Dear R epresen ta tive  M a lone :
A ttached  is  the ju s t i f i c a t io n  fo r  a r e v is io n  tc  HB 2 5 1 , 

the supplem enta l request fo r  the  Department o f H e a lth  and 
S o c ia l S e rv ic es . Increases in  cost p r o je c t io n s  a t the 
Atascadero m ental h o s p ita l  have r e s u lte d  in  an increase  o f 
$19,800 in  the supplem enta l request fo r  m ental h e a lth  con trac t 
in s t i t u t io n s .  A c c o r d in g ly , l in e  23 o f  page 1  o f  HB 251 shou ld  
be changed from $ 113 ,2 0 0  to  $133,000.

Your c o n s id e r a tio n  o f  t h is  r e v is io n  is  a p p re c ia te d .

S in c e r e l y ,

Andrew S. Warwick 
Commissioner

ASW/mjc
Attachm ent
CC: Honorable M ike Bradner

Speaker o f  the  House

Honorable Chancy C r o ft  
P res id en t o f the Senate
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o f  A L A S K A  £  t s j ^

TO: I The Honorable Andrew Warwick.
Ccfrniissioner of Adminis tration

daie . March 24, 1975

fro.'/V Francis S. L . Williamson! susjlct: Supplemental Appropriation
Ctr.missioner D iv. o f Mental ilealth
Department of Health and Social Services

With reference to my memo of March 14 , 1975, requesting a revision in  
the Mental Health supplemental appropriation, please be advised that 
the attached memo from Dr. Schrader to Catherine Lloyd dated March 20, 
1975 now represents the o f f ic ia l  position by th is  Department in  regard 
to House B i l l  251.

Attachment
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JUNEAU ALASKA

M E M O R A N D U M

TO : The Hon. Hugh Malone
Chairman
House F inance Committee

FROM: M i l t  Barker and Bob Grogan
F is c a l  A na lys ts  
L e g is la t iv e  F inance  D iv is io n

DATE: A p r i l  4 , 1975

SUBJ: HSS Supplem ental
HB 251

reduced:

1 .  AFDC

The fo llo w in g  items in  the HSS supp lem enta l m ight be

Expended through March 
3 a d d it io n a l months § March caseload 
T o ta l FY 75 req u ired  funds 
Less : FY 75 a p p ro p r ia t io n
Required supplem enta l

General Funds (50%)
Fed era l Funds ( 5052)

8,875,39*1 
2 ,987,259 

11 ,8 6 2 ,6 5 3  
9,670,500 
2 ,19 2 ,15 3
1 . 0 9 6 . 0 7 6

1 .0 9 6 .0 7 7
S im ila r  reason ing  in d ic a te s  an excess o f $ 8 8 7 , 5 1 2  in  the 
A d u lt  Ass is tance  c a te g o r ie s . The department cou ld  tra n s fe r  
these funds to  AFDC, fu r th e r  reduc ing  th e ir  supp lem enta l 
requirem ents to  $ 1 , 3 0 4 , 6 4 2  or $ 6 5 2 , 3 2 1  each in  General 
Funds and Federa l Funds.
PROGRAM SERVICES

Accord ing to  the departm ent's  e a r lie r  e s tim a te s , 
t h is  item  conta ins  a $100,000 contingency for  increases 
in  case load . La tes t estim ates in d ic a te  the request to  
be $130,700 more than p ro je c te d  needs.

3. MEDICAID
Oregon nurs in g  home p a t ie n ts  were budgeted under 

both M ed ica id  and General R e l ie f  M e d ic a l, but shou ld  on ly  
be budgeted under General R e l ie f  M e d ic a l. Thus , the 
M ed ica id  supplem enta l shou ld  be o n ly  $ 3 , 4 2 5 , 5 1 4  or 
$ 1 , 7 1 2 , 7 5 7  each in  Fed era l and General Funds.



T h e  H o n .  H u g h  M a l o n e

A p r i l  4 ,  1 9 7 5

P a g e  2

4. CORRECTIONS
The D iv is io n  o f Corrections  d id  not budget 

fo r  the f u l l  amount o f  incom ing fe d e ra l rec e ip ts  
approved in  RP 75-256. As a r e s u lt ,  an excess o f 
$27.6 occurs and cou ld  be d e le te d  from L in e  27.

MBB&RLG/af
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Mar cl i 3 , 1975

The Honorable H ike  Bradner 
Speaker o f the House 
A la ska  S ta te  L e g is la tu r e  
Juneau, A laska  99811

Dear H r . Speaker:
In  accordance w ith  AS 24.30 .060(b) and the Uniform  
Rules o f the  L e g is la tu r e , I  am tr a n s m itt in g  a b i l l  
fo r  a supplem enta l a p p ro p r ia t io n  to  the  Department 
o f  H e a lth  and S o c ia l Services in  the  amount o f 
$7,835,500. T h is  amount would be a llo c a te d  among ten  
programs, rang ing  from p ro b a tio n  and p a ro le  fu n c t io n s  
to  m edica l a s s is ta n c e . The a p p r o p r ia t io n  is  e x p la in e d  
more f u l l y  in  the d e ta ile d  m a te r ia l a ttached  to  the  
b i l l .

S in c e r e ly ,

Jay S . Hammond 
Governor
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1U; f Cntbev'm: Lloyd, Deputy Direr.tor 
D iv is ion  o f Admini s tru t ive  Services

/ fl
rno-w Jerry L. Schrodo^.p.'-r.D.i 

D irector //v-'V 
D iv is ion  o f Mental Health

ha it : March 20, 1975
J

suiiJtf.T: j j | ,  2 fij - Request  f o r  L i n e  11c.:n 

Ad j  u s  Lilian t  ( R e v  I  s i  o n  j

This is  a rev is ion  of our supplemental request add it ion  of March 11, 1975 
recomputed in  d i f fe re n t  d e ta i l  at the verbal request of Mr. Morrison. This 
w i l l  substitute fo r that request mid fo r  your transm itta l request to 
Commissioner Warwick o f  March 14.

In  accordance w ith the conversation w ith Mr. Je ff  Morrison the morning of 
March 11. * 1*75, i t  seems apparent that our costs fo r Atascadero State 
Hosp ita l. : deta iled  January 29 on the basis o f our through October b i l l s  
and p'oj'. ■ed and known admissions to December 15, is inadequate.

Known and scheduled adm issions■have already reached the level projected by 
Jump 30 nn n |v»r-is of court order*;. Also. C a l i fo rn ia  has ra ised i t s  
r.iiiiim.uin d a i ly  bed rate by $4.50 per patient per day, e ffect ive  January l .  
Based on p r io r  admission rate and on our cost o f $9(0.07 monthly o v e ra l l ,  
inc lud ing  i n i t i a l  admission cost, we ant ic ipated  an add it iona l- need fo r 
Atascadero o f $73 ,5 (2 .00 . lie are now adm itting our twelfth pat ient and 
another is  being scheduled and w i l l  he ad .itLed as soun as we can do the 
paper work.

Our 1 ask Ivi 11 ing to date is  for the month of January for a tota l of eleven 
pa t ien ts , w it !, two more known ad ussions for the month of March 1973; based 
on which we can now ant ic ipate  at least one a month thiough Juno 30. Hope­
f u l l y ,  there should he cue or more returned, but from the reports we are 
rece iv ing from Atascadero, i t  does not appear th is  hope is  founded in fac t .

A c t u a l  7 month b i l l i n g  7/1/74 •• 7/3.1/75
11 p a t ie n ts  fo b . 75 X e s t . $1 ,151 .07

o u r  c o s t  per p a t i c n i  p e r  month -
12 pat i c i 11 s Maiu_7Jv X $1 ,151 .07

pe r p a t ie n t  per Moii'h =
13 p a t ie n ts  Apr .  73 X $1 ,151 .07  -
14 " May 73 X $1 ,151 .07
15 " J im <; 5 X $ 1 , 1 3 1 . 0 7

TOTAL COST:

1.1 iSS AtTRUrniATlOX'S:

totai \i nrmui:.‘ i

I ' r o j i s l c i t  as I’eqa i . oil f o r  Al : i f  o 

l it a l e  1 1 | »i 1 a I ”

$ 7 0 , 5 1 8 . 2 6

1 2 , 6 6 1 . 7 7

13,812.8! 

14,965.9,1 
16,114.9$ 

17 ,266 .05

145,  357.  SI 

- 5 1 . 6 0 0 . Op

: $ 95 ,737 .81

$ 9 5 , 7 3 / . 8 1

Oi.-t. iq 11 I it.« ut a I ar.ia’.'n l $75 ,901 ') . ,



This docs not affect: t in s  supplemental request fo r the f u l l  cost of care 
f a c i l i t i e s  transferred from the D iv is ion  of fam ily  and Children Services 
estimated in  the amount o f :  .49,300

Total supplemental 1 IB 251
DIVISION' Of MENTAL llli-UTIl $133,000

CMMrca1

•Toff Morrison, Budget Analyst 
Budget and Management 
Department o f Admini s tra t i on

C a t h e r i n e  I . Juyd ,  Deputy Di rccfTiT



IN  WITNESS WHEREOF, the  p a r t i e s  h ave  e x e c u te d  t h i s  c o n t r a c t ./  

C o n t r a c t o r :  ' Recommended f o r  A p p r o v a l :

B y : ,

/Partne ]
•Touche Ross & Co,

,1 /

D a te :

O f f i c i a l  T i t l e

0 4 ^  2 /  / f% !  D a te :

/./jp t .^ D ir e c to r , D iv is io n
/ o f  F a m ily  and C h ild r e n  S e rv ices  

O f f i c i a l  T i t l e

T 7 ^

D epa rtm en t o f  H e a l t h  and S o c i a l  
S e r v ic e s  A p p r o v a l :

Jh ^ V ^ . T  o f  TH IS  CONTRACT 
i>HALL 15k M AD E  ONLY  BY T r p

fJfV f S J 0 N  O F  A D M I N I S T R A T E - " '  
SERVICES, f i s c a l  S E C T i q * ^ ^ /

[RTlFlED^t^JE COPYi

* * Contract Officer

J t j | o r 1® ^r 3 r rS 5 a S s5c«vio« 

j ;e  u l  Alaska

By
Com m issioner

Date

S t a t e  o f  A la s k a  A p p ro v a l :

. ' > .  /

B y : ) • , iu-1 ' -------------------
Departm ent' or A d m in is tr a t io n

Dace: A

NOTE: In  a f f i x in g  s igna tu res  to  the above , i t  is  e x p re s s ly  under­
stood and agreed th a t th is  c o n tra c t s h a l l  n o t be b in d in g  
cn e it h e r  p a r ty  u n t i l  i t  has been f i n a l l y  approved and 
s igned  by the Department o f  A d m in is t r a t io n , S ta te  o f  
A la s k a  (see AS 3 7 .0 5 .2 2 0 ).



C o n t r a c t o r  ( )  T o t a l  amount o f  c o n t r a c t  n o t  to  e xceed $ 7 5 ,000

S ta te  Agency ( )  P rogram  o r  A c t i v i t y _______________________________________________________

A d m in i s t r a t i o n  ( ) Account Code_________ 06-21-3-140 ___________________________________

D I S T R I B U T I O N  F I S C A L  D A T A

^ 0 6 - 3 3 - 6 - 2 0 0

m
Budgeted  funds  a re  a v a i l a b l e  f o r  t h e  p e r io d  and p u rp o s e  o f  t h i s  

e x p e n d i t u r e .

S t a t e  Agency A ccoun tan t

( I f  c o n t r a c t o r  i s  a c o r p o r a t i o n ,  t h e  f o l l o w i n g  

c e r t i f i c a t e  s h a l l  be e xecu ted  b y  t h e  s e c r e t a r y  •

. - - . ’ or a s s i s t a n t  s e c r e t a r y . )

I ,  ’     c e r t i f y  t h a t  I

am th e  S e c re ta r y  o f  th e  c o r p o r a t io n  named as C o n t r a c t o r  i n  th e  .

a t t a c h e d  c o n t r a c t ;  t h a t   _ _   , who s ig n e d

s a id  c o n t r a c t  on b e h a l f  o f  th e  C o n t r a c t o r , was t h e n  ___________________________ '

______________________________  o f  s a i d  c o r p o r a t i o n ,  t h a t  s a i d  c o n t r a c t  was d u ly

s ig n e d  f o r  and i n  b e h a l f  o f  s a i d  c o r p o r a t i o n  by a u t h o r i t y  o f  i t s  

g o v e r n in g  b o d y , and i s  w i t h i n  th e  scope  o f  i t s  c o r p o r a t e  powe'rs .

(C o r p o r a t e  S e a l )

. . -v*.' •

0 6 - 5 2 6 6



M E M O R A N D U M

T0: Jay S. Hammond, Governor 

State of Alaska

DATE:
January ?, 1975

FILE NO:

TELEPHONE NO:

Andrew S. Warwick, Commissioner 
Department of Administration

SUBJECT:
Department of Health and Social 
Services, Recuest to Transfer 

Funds Between Appropriations

The Department of Health and Social Services requests authorisation to transfer 

$58,000 between appropriations. The funds will be transferred into the Mental

and from the WIN/AFDC program in the Division of Family and Children Services 
($29,000).

The transfer of funds is necessary to enable the Department to continue an 

ongoing program for the treatment of mentally retarded children and adults through 

a contractual arrangement with the Alaska Retarded Children's Association (ARCA). 

ARCA had anticipated receiving a direct allocation for this program from the 

Legislature, but when the funds did not materialize, the Department elected to 

fund the contract from appropriations of other department BRUs.
*

General Funds are available in the Harborview BRU from accumulated personal 

services vacancy funds. Funds are available in the WIN/AFDC program due to a 

reduction in budgeted federal funds from 5754,100 to about $450,000. This reduced 
amount of federal funds requires less matching general funds than were budgeted, 

and the matching general funds in this program are therefore overbudgeted and 
available for transfer to other programs. The effect of the cut in federal funds 

will be a large reduction in the number of people served by the WIN program.

The transfers are being proposed in or jr to avoid submitting a supplemental 
request to the legislature.

No additional State funds are required and your approval is recommended in 
accordance with the provisions of AS 37.07.080(e).

Andrew S. Warwick, Commissioner 

Department of Administration

A p p r o v e d  t h i s  _____  d a y  o f  J a n u a r y ,  1 9 7 5 .

/ S t a t e  of Alaska
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D IV IS IO N  OF CORRECTIONS 

"SUPPLEMENTAL FUNDS REQUEST JU S TIF ICAT IO N  - FY '75 "

ADULT CONFINEMENT ERU: 06-66-4-01-00-00

Food Costs

The D iv is io n  o f  C o rre c tion s  pred ic ted  a confinem ent food need on 
the  fo l lo w in g  b a s is  fo r  FY *75 in  the  f a l l  o f  19 7 3 .

P r e d ic te d  #Inmates P re d ic te d  Cost/Day Need

Food 455 $ 2 ,15 6  3 5 8 .1

The L e g is la tu r e  app ro p r ia ted  the  fo l lo w in g  as a r e s u lt  o f  n o t  fu n d in g  
the  Anchorage S ta te  J a i l  fo r  FY '7 5 .

£Inm ates Cost/Day A p p r o p r ia t io n

Food 4 17  ... „ $ 2 ,15 6  3 2 8 .1

The D iv is io n  o f  C o rre c tion s  p r e d ic t io n ( f a l l  *74) fo r  con finem ent food  
needs reasserts  th e  need fo r  p r o v id in g  fo r  455 beds and a heavy i n f l a ­
t io n  fa c to r  on th e  c ost par day . The FY '74 a c tu a l cost per day was 
$2 ,349 , even c o n s id e r in g  trie fa c t  th a t  s ta te w id e  D iv is io n  o f  C o rre c tio n s  
exper ienced  a s l i g h t  in v e n to ry  s h r in k a g e . A 12% i n f l a t i o n  fa c to r  on 
food over FY '74  a c tu a ls  is  p r e d ic te d .

#Inm ates P r e d ic te d  Cost/Day Need

Food ( f a l l  ’ 74) 455 . $ 2 ,6 3 1 436.9
« ... * • • ‘ * * i * - r

On a D iv is io n  o f  C orrec tion s  p ip e l in e  r e q u e s t , l e g is l a t i v e  budget and 
a u d it  approved $ 10 .0  in  com m odities fo r  re-op en ing  the  Anchorage S ta te  
J a i l  (RP 75 -5 1) . T h is  amount t h e o r e t ic a l ly  shou ld  be deducted  from th e  
p r e d ic te d  food  needs.

SUPPLEMENTAL REQUEST RECAP FOR FOOD COSTS

P r e d ic te d  Need ( f a l l  74) . . 436.9
L e s s : P ip e l in e  d  v ia  LB&A (10 .0 )

A d ju s te d  need 4 2 1.9

L e s s : C urrent A p p r o p r ia t io n  3 2 8 .1

S u p p l e m e n t a l  R e q u e s t 9 8 . 8



f
• P r io r  Year Charges , Unpaid or charged to  current year

• • • “ 2 “

Unpaid p r io r  year charges :

Nome R enova tions  
Palmer Oven purchase 
V a r io u s  o thers

1 1 . 0
1 . 6

4 .2

P r io r  year charges to  current ye a r :

V ar io u s  in v o ic e s  p a id  a fte r  
c lo s in g  25.0
M e d ic a l c os t in c u rre d  in  
p r io r  year and charged in  
error to  curre n t year 25.5

S upp lem enta l Request 67.3

A d u lt  Confinem ent BRU Recap o f Supp lem enta l Request
U npa id  Erro r

Food Cost Charges Cha rg es

Supplem enta l
Request

98.8 16 ,8 50.5

TOTAL 

1 6 6 . 1 '

I

JUVENILE CONFINEMENT BRU: 06-66-4-02-00-00

Lo c a l F a c i l i t i e s  Component -  02 * -- ' ■/.

The D iv is io n  o f  C o rre c tio n s  p re d ic te d  a lo c a l  f a c i l i t i e s  need in  th e  
f a l l  o f  1973 fo r  FY '7 5 . The fo l lo w in g  f iq u r e s  appear in  the  D iv is io n  
o f  C o rre c tio n s  req ues t document.

Fos ter  Home 
P r iv a te  I n s t i t u t io n s

P red ic ted  # Children
75
62

137

P r e d ic te d  Cost/Day Need
. $ 8.40 229.9

$30.33 680.6
9 10 .5

The D iv is io n  o f  C o rre c tio n s  requested a lo c a l  f a c i l i t i e s  budget fo r  FY 
'75 w ith  the f o l lo w in g  a n n o ta tio n  *"The fo l lo w in g  d is p la y  shows r a te s , 
placem ents and t o t a l  costs in  October 19 7 3 . We are r e q u e s t in g  substan-
t u a l l y  lo s s  than  these a c tu a l f ig u r e s  to rem ain w it h in  the c o n s tr a in ts
o f the p r e lim in a r y  a p p ro p r ia t io n  g u id e l in e s ."

Reques t
F o s te r  Home 1 8 1 . 1
P r iv a te  I n s t i t u t i o n  580.4

7 6 1 . 5



L e g is la tu r e  appropr ia ted  to  lo c a l  f a c i l i t i e s  th e  amount o f  th e  
request l e v e l ,  le s s  $39 7(7 because Tu rn in g  P o in t  Boys Ranch ra te s  
wore cons idered  too  h ig h  (pg. 56, F .C .C . )

A p p ro p .
Fo s te r  Home 1 8 1 . 1
P r iv a te  I n s t i t u t io n  4 9 1 .4

- 3 -

672.5
The D iv is io n  o f C o rrec tion s  p r e d ic t io n  ( f a l l  o f  74) fo r  lo c a l  f a c i l i t y  
needs based on p r e lim in a r y  a c tu a ls  are as f o l lo w s :

Fos te r  Home 
P r iv . I n s t i t u t io n

Pred . # C h ild r e n

85 J I 
75 n*

160 \

Pred . Cost/Day

$ 9.00 
$3 1.8 2

Need

279 .2
8 7 1 . 1

1 15 0 .3
Based on FY  74 e l i g i b i l i t y  d e te rm in a tio n  e xp er ien ce  th e  D iv is io n  o f  
C o rre c tion s  may be a b le  to recover 50% o f the  lo c a l  f a c i l i t y  care 
e xp en d itu re s  made on b e h a lf  o f c h i ld r e n  e l i g i b l e  fo r  AFDC. T h is  
w ould be a pass through e xp en d itu re  recovery  o f  fe d e r a l fun ds  from the  
D iv is io n  o f F a m ily  and C h ild r e n  S e r v ic e s .

E l i g i b .  R a t io  . 50% A d ju s t . Recovery o f  Need

Fo s te r  Home 12%
P r iv . I n s t i t u t i o n  17%

6%

8.5%
16 .8
74 .0
90.8

SUPPLEMENTAL REQUEST RECAP FOR LOCAL F A C IL IT IE S
. • * Component

• w- F o s te r  Home P r iv .  I n s t i t u t i o n  T o t a l
P re d ic te d  need ( f a l l  74) 
Less : P o s s ib le  Recovery

A d ju s te d  Need

Les< Current Approp .

Supplem enta l Request

279.2
(16 .8 )
262.4

1 8 1 . 1

8 1.3

8 7 1 . 1  
(74 .0 )
7 9 7 .1

4 9 1 .4

305.7

1 15 0 .3
(90.8)

10 5 9 .5

672 .5

337.0

OU T - OF - S TA‘ CE F AC IL IT IF .  S Component -  03
The D iv is io n  o f  C o rre c tio n s  pre d ic te d  out-of-3*-ate care in  th e  o r ig in a l  
FY 75 request document as fo llo w s :

O u t-o f-S ta te

Pred . -i C h ild r e n  Pred . Cost/Day Need 

22 $23.64 18 9 .8

The D iv is io n  o f C o rre c tio n s  rccruesbed an o u t - o f - s ta te  f a c i l i t i e s  budget 
fo r  FY 75 w it h  the  fo llo w in g  a n n o ta t io n  *"The f o l l o w in g ‘ d is p la y  shows



'r a t e s ,  p lacem ents , and t o t a l  costs  in  October 19 7 3 . W e-are r e q u e s tin g  
s u b s t a n t ia l ly  le s s  than these a c tu a l f ig u r e s  to  rem ain w it h in  the 
c o n s tr a in ts  o f  the  p r e lim in a r y  a p p r o p r ia t io n  g u id e l in e ."

Request

O u t-o f-S ta te  1 1 3 . 1

The L e g is la tu r e  a p p ro p r ia te d  e x a c t ly  what was requested  (p g . 59, F .C .C . )

A p p r o p r ia t io n

O u t-o f-S ta te  1 1 3 . 1

The D iv is io n  o f  C o rre c tio n s  p r e d ic t io n  ( f a l l  o f  ’ 74) fo r  o u t - o t - s t a t e  
needs is  based on p r e lim in a r y  a c tu a ls  as f o l lo w s :

P re d ic te d  = C h ild re n  P re d ic te d  Cost/Day Meed

O u t-o f-S ta te  25 $30.30 —2-7-9-r3
* S'

Based on FY '74 e l i g i b i l i t y  d e te rm in a tio n  e xp e r ie n c e , th e  D iv is io n  o f  
C o rre c tion s  may recover 50% o f o u t - o f- s ta te  f a c i l i t y  e xp e n d itu re s  
made on b e h a lf  o f  c h ild r e n  e l i g i b l e  fo r  AFDC. T h is  w ou ld  be a pass 
through e xp e n d itu re  recovery o f  fe d e r a l funds from th e  D iv is io n  o f  F a m ily  
and C h ild r e n  S e r v ic e s .  ̂ •

E l i g i b .  R a t io  50% A d ju s t . Recovery o f  Meed

O u t-o f-S ta te  ; 24% 12% 33.5 Rev.

SUPPLEMENTAL REQUEST RECAP FOR OUT-OF-STATS F A C IL IT IE S
R e v ised

P r e d ic te d  Need ( f a l l -'74) 279 .3
L e s s : P o s s ib le  Recovery (33.5)

i • * " *

A d ju s te d  Need - . 245.8

L e s s : C urrent A p p r o p r ia t io n  ■— 1 1 3 . 1

SUPPLEMENTAL REQUEST *' 13 2 .7

JUVENILE CONFINEMENT 3RU RECAP OF SUPPLEMENTAL REQUEST
Component -  02 Component -  03
Lo c a l  F a c i l i t i e s Ou t- o f- S ta te  T o t a l

S u p p l e m e n t a l  R e a u e s t  3 8 7 . 0  1 3 2 . 7  5 1 9 . 7



A D U L T  R E H A B I L I T A T I O N B R U :  0 6 - 6 6 - 4 - 0 3 - 0 0 - 0 0

M e d ica l Costs

The D iv is io n  o f  C o rrec tion s  p r e d ic te d  a m ed ica l care need as fo llo w s  
fo r  FY '75 in  the  f a l l  o f  19 73 .

P re d ic te d  =Inmates P re d ic te d  Cost/Day Need

M e d ic a l Care 446 $ 1.8 4  299.6

The L e g is la tu r e  ap p ro p r ia ted  the f o l lo w in g  as a r e s u lt  o f  n o t  fu n d in g  
th e  Anchorage S ta te  J a i l  and an across th e  board r e d u c t io n  in  m e d ica l 
care costs/dav o f  $ .3 0 .

#Inm ates Cost/Day A p p ro p r ia te d

M e d ic a l Care 406 $ 1.5 4  228.2

The D iv is io n  o f  C o rrec tion s  prediction ( f a l l  *74) fo r  m ed ica l care needs 
is  based on 4 55 beds and a r e a s s e r t io n  o f  the a p p ro p r ia te n e ss  o f  a c o s t - 
o f  1 .8 4 /manday. The a c tu a l m ed ica l costs  fo r  FY '74  were $ 1 .7 5  per 
manday, however, a f t e r  a d ju s t in g  fo r  errors in  f i s c a l  year c ha rg in g  
the  cost per manday reached $ 1 .9 2 . The D iv is io n  o f  C o rre c tio n s  b e lie v e s  
i t  can m a in ta in  FY '75 costs a t $1.84/mar.day i f  i t  can proceed 
e x p e d it io u s ly  w ith  i t s  new in c e n t iv e  m ed ica l s e rv ic e s  c o n tr a c ts .

^Inmates Cost/Day Need

M e d ic a l Care '4 5 5 -  " $ 1.8 4  305.6

SUPPLEMENTAL REQUEST FOR MEDICAL CARE AND ADULT R EH AB IL ITAT IO N  BRU

P r e d ic te d  Meed ( f a l l  '74) 305.6
L e s s : Current' A p p r o p r ia t io n  (223.2)

Supp lem enta l Request 7 7 .4

PROBATION AND PAROLE BRU: 06-66-4-05-00-00

Rent Cost

The D iv is io n  o f  C o rre c tion s  p red i cted ren t costs  fo r  the two problem  
f a c i l i t i e s  fo r  FY '75 in  the f a l l  o f  1973 as f o l lo w s .

Nome 4 .0
K e tc h ika n  10 .3

Rent
The le g is la t u r e  appropr ia ted  4 .0  fo r  None b u t d is a llo w e d  any ren t fo r  
K e tc h ik a n .

Ad o r o p r in t io n  
Rent 4 .0

Need
1 4 . 3



- 6 -

F ybp  m irdate req u ired  th a t D iv is io n  o f  C orrec tion s  occupy and pay
f o r a n d  the  new f a c i l i t y  in  Nome fo r  PY ’ 75 .

Nome
K e t c h i k a n

7 .8
17 .7 Need

25.5
Rent

SUPPLE’•’ENTAL REQUEST FOR RENT AND PROBATION AND PAROLE BRU

P re d ic te d  Need . ( f a l l  ’ 74) 
Le s s : C urrent A p p r o p r ia t io n

Supplem enta l Request

25.5 
(4.0)

2 1 .5



/
/ '  o f  A L A S K A

TOr I Susan Su l l iv an*  Chaircan- 
i-icusa ,*L’iSS Cccjaiccae

\n ;

DA7£ 5 March 21, 1975

.from.- £d H i^ c h e j l  *----

Ac.ni r.i scratf/e O ff i car )-̂ '7 V  \ 
D iv is ion  o f Corrections \  I . . v

SU3J5CT: Correction and c la r if ic a tio n  
of testimony on H3251 herora 
HiSS Cciunittee on 3/20/75

During the meeting you asked ?;hat percentage ther D iv is ion  of Corrections 
socoleaeivcaV.request o f 731.3 *as .or the to ta l .  D iv is ion  appropr iat ion  fo r  

.• " FY75. ■ ; r . . /.

. r!y erroneous-.reply ̂ a s  4£, when-in fac t  the request represents 5.52-.o f  our 
to ta l- rnS - ap p ro p n a t io n ^V A tc t ' :  . . .  •» V

As furtherr c l a r i f i  cation^': ou r .-request' i s  13.4-^-o f  cur non-personal sen/ices 
app rcc r ia t io : i ; . fc r  rY75. That- re la t ionsh ip  g ives a better in d ic a t io n  o f tne 

"ij’lr .r -'1 influence; of.iiocraaseo workload, ana in f la t io n  on ;feed , f u e l , ,  a ied ica l^and
>full.:COsfcro,£.:caraa .categories, o f  our b‘jcg£t.;:..c-hl; • •* 'V i\ •’ .  Jr  7 1
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S Y N O P S I S  OF D I V I S I O N  OF C O R R E C T I O N S '  F Y 7 5  S U P P L E M E N T A L  R E Q U E S T

ADULT CONFINEMENT Roquest 176 .0

Influence: 45 ted additional 'workload; budgeted for 417 beds, currently
experiencing 462.

Inflation on unit costs; for example, food was budgeted at 

52. i5o/day, currently experiencing $2.400/day; 11.33! inflation.

JUVENILE CONFINEMENT Request 516.9

Influence: 19 bed additional workload: for private institutions; budgeted

for 84 bees, currently exp:riencing 103 (each bed costs $11 ,500/year) 
($218,500).

Full Cost of Care; For private institutions; budgeted far $7,200/year, 
currently experiencing $11,500/year. (84 beds x $4300 deficit/bed)
($361,200)

ADULT REHABILITATION Request 77.4

Influence: 45 bed additional workload; (same as confinement)

Inflation on medical costs 
FY 74 actual $1.92/clay

FY 75 budget 1.54/day
FY 75 target l.84/day

PROBATION a PAROLE Request 21.5

Influence: Rent increase; by moving into ASHA facilities

Nome rent 7.8
Ketchikan rent 17.7

25.5

Less appropriation 4.0 

Meed 21.0



M a r c h  3 ,  1 9 7 5

The Honorable H ike  Bradncr 
Speaker o f the  House 
A la ska  S ta te  L e g is la tu r e  
Juneau, A la ska  99811

Dear Mr. Speaker:
In  accordance w ith  AS 24.30.060(b) and the  Uniform  
Rules o f the L e g is la tu r e , I  am tr a n s m itt in g  a b i l l  
fo r  a supplem ental a p p ro p r ia t io n  to  the  Department 
o f H e a lth  and S o c ia l Services in  the  amount o f  
$7,835,500. T h is  amount would be a llo c a te d  among ten  
programs, rang ing  from p ro ba tio n  and p a ro le  fu n c t io n s  
to  m edica l a s s is ta n c e . The a p p ro p r ia t io n  is  e xp la in e d  
more f u l l y  in  the d e ta ile d  m a te r ia l a ttached  to  the  
b i l l .

S in c e r e ly ,

Jay S . Hammond 
Governor
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C O M M I T T E E  R E P O R T

M r .  P r e s i d e n t D a t e

The  C o m m i t t e e  on  'i _______________________ h a s  had  _____________________________________________

p len ienta l a p p ro p r ia t io n  to  the D ept, o f H ea lth
u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  membe r s  o f  t h e  C o m m i t t e e  

( ) r e c om m end s  i t  DO PASS

r e c om m e nd s  i t  DO NOT PASS

( ) r e c om m e nd s  i t  DO PASS WITH ATTACHED AMENDMENT(S)

r e c o m m en d s  i t  BE REPLACED WITH CS FOR AND THAT

DO PASS

a n d "  r e c om m en d s  i t  BE REFERRED TO THE

COMMITTEE

r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION

Membe r s  s i g n i n g  t h e  Ma j  o r i t y  r e p o r t

Memb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t

r e c ommend  s

r e commend  s

r e commen ds

r e c ommend  s

r ecommend  s

C h a i r m a n
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D E I M K T S I f i M  O F  A  » M I \ i S T H  A T  I O X
/
POOOFFICE OF THE COMMISSIONER POUCH C-JUNEAU99801

A p r i l  25, 1975

Honorable B il l Ray

Cha irman , Senate Finance Committee

A laska State Legis lature

State Capitol - Pouch V

Juneau, A laska 99811

Dear Senator Ray:

Th is  is to adv ise you of a change in the Department of Health and Social 

Services FY 75 supplemental (HB 251) wh ich  has been incorporated into the 

House committee substitute for that b i l l .

The in it ia l Governor 's request inc luded $3,618,600 in the Medicaid p rog ram . 

Due to double-counting some patients w ith the General Relief Medical p rog ram , an 

e rro r  was made in the Medicaid cost projection resu lt ing in an overestimate of 
$193,100. The Governor's request should therefore have been $3 ,425 ,500 . Th is  

change was incorporated in the House based on verba l testimony; this letter is 

formal backup for the verba l testimony.

Andrew  S. W arw ick  .Chairman 

Budget Review Committee

cc: Honorable Chancy Croft 

President of the Senate

Honorable George Hohman 
Chairman of H E S S

ASW/JM/lw



I

2

3

4

S
6

7

0

9

10

II

12

13

1 4

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

O r i g i n a l  s p o n s o r :  T h e  R u l e s  C o m m i t t e e

b y  r e q u e s t  o f  t h e  G o v e r n o r

IN THE HOUSE

Offered: V7/75
Referred: Rules

BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 251 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t it le d : "An Act making a supplemental appropriation to the

Department of Health and Social Services; and prov id ing 

for an effect ive date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

s Section 1. The sum of $7,653,600 is  appropriated from the fo l low ing  

sources to the Department of Health and Social Services for the f is c a l  year 

ending June 30, 1975 to be a llocated as fo l lows :

General Fund

Assistance Payments* Aid to Families

with Dependent Children $1,350,000

Program Services, In s t itu t io n a l

Care program 221,800

Medical Assistance, Medicaid

Program 1,712,750

General R e l ie f  Medical 293,600

Mental Health, Contract

In s t itu t io n s  173,500

Violent Crimes Compensation Board,

pending claims - FY 7*) and 75 75,000

Adult Confinement 176,000

Juvenile Confinement *189,300

Adult Rehab i l ita t ion  77,^00

P r o b a t i o n  a n d  P a r o l e  2 1 , 5 0 0

- 1 -

Federal Program 

Receipts

$1,350,000

1,712,750

C S H B  2 5 1



$^,590,850 $3,062,750

* Sec. 2. This Act takes effect immediately in  accordance with AS 01.10.- 

070(c).

C S H B  2 5 1 - 2 -
H



I

2

3

4

5

11

7

8

9

10

II

12

13

M

18

16

17

18

IV

20

21

22

23

24

28

26

22

28

29

Introduced: 3/3/75
Referred: Health,Education
Social Services and Finance

BY THE RULES COMMITTEE BY 
N THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 251

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SESSION

A BILL

'or an Act e n t it le d : "An Act making a supplemental appropriat ion to the

Department of Health and Social Services; and pro­

v id in g  for an effect ive date."

E IT ENACTED dY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $7,835,500 is  appropriated from the fo l low ing  

ources to the Department of Health and Social Services for the f is c a l  year 

nding June 30, 1975 to be allocated as fo llows :

General Fund Federal Program

Receipts

Assistance Payments, Aid to Families

with Dependent Children $1,360,700 $1,360,800

Program Services, In s t itu t io n a l

Care program 221,800

Medical Assistance, Medicaid

Program 1,809,300 1,809,300

General Re l ie f Medical 293>600

Mental Health, Contract

In s t itu t io n s  113,200

V io lent Crimes Compensation Board,

pending claims - FY 71! and 75 75,OOC

Adult Confinement 176,000

Juvenile Confinement 516,900

Adult Rehab il ita t ion  77,^00

Probation and Parole 21,500 _______________

_1 _  HB 251



* Sec. 2. This Act takes effect immediately in  accordance with AS 01.
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» E I ' A H T ^ l f i \ T  O F  A  l » M  I A S  S T B  E A T  I O A

OFFICE OF THE COMMISSIONER POUCH C-JUNE A VSS&fr 99811
/

March 25 , 1975

Hono rab le  B i l l  Ray
Cha irm an , Senate F inance  Committee
A la s ka  S tate  L e g is l a t u r e
S tate  C a p i t o l  - Pouch V
Juneau , A la s ka  99811

Dear Senator R ay :

A ttached  i s  the  j u s t i f i c a t i o n  f o r  a r e v i s i o n  to  HB 251 , 
the su pp lem en ta l re q u e s t  f o r  the  Department o f  H e a lth  and 
S o c ia l  S e rv ic e s .  In c re a se s  i n  cost p r o je c t io n s  a t  the  
A tascadero  m en ta l h o s p i t a l  have r e s u l t e d  i n  an in c re a s e  o f  
$19 ,800  i n  the  s u pp lem en ta l re q ue s t  f o r  m enta l h e a l t h  c o n t ra c t  
i n s t i t u t i o n s .  A c c o r d in g ly ,  l i n e  23 o f  page 1 o f  HB 251 shou ld  
be changed from  $113 ,200  to  $133 ,0 00 .

Your c o n s id e r a t io n  o f  t h i s  r e v is i o n  i s  a p p r e c ia t e d .

c 3 ! $  L c
Andrew S. Warw ick 
Commissioner

ASW/mj c 
Attachment
CC: H ono rab le  M ike B radner

Speaker o f  the  House

Hono rab le  Chancy C ro f t  
P re s id e n t  o f  the  Senate



S T A T E

o f  A L A S K A

TO: I Tug Honorable i\ndrew Warwick 
Cormiissiuner of Adminis tration

Ffjo/.v Francis S. L . Williamson*
Commissioner
Department of Health and Social Services

DATE

SUBJECT:

March 24, 1975

Supplemental Appropriatic 
Div. of Mental Health

With reference to my memo of March 14 , 1975, requesting a revision in  
the Mental Health supplemental appropriation, please be advised that 
the attached memo from Dr. Schrader to Catherine Lloyd dated March 20, 
1975 now represents the o f f ic ia l position by this Department in  regard 
to iiouse B i l l  251.

Attachment



(V ivlfi

' STATE'

1U: [ Catherine Lloyd, Deputy Director 
D iv is ion  o f Adm in is lrativo Services

c a i l  : f /n  r c i)  2 0 ,  I f ) V S

f̂\ /
rr,c..v.: Jerry L. Schrader’."M.! . 

D irector fj\' ' ■ 
D iv is ion  of Mental Health

j'j.j.. t: ||p, yfj] _ Request fo r Lino 1

Ad jus Li.r jit (Rev.i si on)

This is  :t rev is ion o f our supplemental request add it ion of March 11, 19/S 
vc • put eJ in different. deta it  at the veibal reqi'est. of Mr, Morrison. This 
v:iiJ subst i vut.c for t h ; i L  request and for your tvansii i t la l request, to



. r).. M a r c h  .'’ ( I,  I ! C : .

Catherine. l .h m l ,  Deputy D i rec?W

This ilocs not a f l’cet th is  supplemental reijucst for 1 lie f u l l  cost of care 
f a c i l i t i e s  transferred from the D iv is ion of Family and Children Services 
cst.imat e<l in the amount o.f: 39^300

T ota l s iinp lom enta 1 I !’! 1
i m i S W X  01- MI-N’TAI. U llA l.ii $ 1 .V i, fit!';

CM 1:1 .11

c : . le f t  M o rr is o n , ‘nJycl Ana Jysl
I’O.I'm' ! a ini Mntl'ija uieiii 

Depa r 1men t o f  \<!mi n i I  i a i i -n

P

Is:



Orig ina l sponsor: The Rules Committee
by request of the Governor

Offered: <1/7/75
Referred: Rules

IN THE HOUSE

CSHB 251

BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 251 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t it le d : "An Act making a supplemental appropriat ion to the

Department of Health and Social Services; and prov id ing 

fo r an e ffect ive date."

J3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

15 Section 1. The sum of $7,653,600 is  appropriated from the fo l low ing  

sources to the Department of Health and Social Services for the f is c a l  year 

ending June 30, 1975 to be allocated as fo l lows :

General Fund

Assistance Payments, Aid to Families

with Dependent Children $1,350,000

Program Services, In s t itu t io n a l

Care program 221,800

Medical Assistance, Medicaid

Program 1,712,750

General R e l ie f  Medical 293,600

Mental Health, Contract

In s t itu t io n s  173,500

V iolent Crimes Compensation Board,

pending claims - FY 7<< and 75 75,000

Adult Confinement 176,000

Juvenile Confinement <189,300

Adult Rehab il ita t ion  77 ,^00

Probation and Parole 21,500

-1-

Federal Program 

Receipts

$1,350,000

1,712,750
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,590,850 $3,062,750

* Sec. 2. This Act takes effect immediately in  accordance with AS 01.10.- 

070(c).

C S H B  2 5 1 - 2 - //



The fo llo w in g  documents support the supplem ental a p p ro p r ia t io n  for 
the Department o f H e a lth  and S o c ia l Services (HB 2 5 1) .

The House, in  pass ing  CSJIB 2 5 1, prov ided  for the fo llo w in g  changes 
in  the supplem ental a p p ro p r ia t io n :

1 .  AFDC, O r ig in a l  B i l l  2 ,72 1,5 0 0

AFDC, Committee S u b s t itu te  2,700,000

D iffe re n c e  2 1,500

The House reduced, by a minor amount, based on la te r  a c u ta l exper­
ience rather than p ro je c te d  amounts used by the Department some 
months ago when requesting  tha supp lem enta l. The Department con­
curs w ith  the House f ig u r e  and the reason ing  used to lower the 
amount.

2. M e d ic a id , O r ig in a l  B i l l  3 ,6 18 ,600

M e d ic a id , Committee S u b s t itu te  3,425,500

D iffe re n c e  19 3 ,10 0

The Department made an error in  th e ir  o r ig in a l  c a lc u la t io n s  which
the le g is la t iv e  budget a n a ly s t  found . We concur w ith  the rev ised
house c a lc u la t io n s .

-) t  „  ̂  .u -i-,, -i- ^ r .  ~  ■; ... i  D i l i  i i o  'in n

Contract In s t i t u t io n s ,  Committee
S u b s t i t u t e  1 73 ,500

D iffe re n c e  60,300

Two items account for  the increase : (1) A d d it io n a l placem ents a t
Atascadero a fte r  the supplem ental was prepared n e c e s s ita te d  the 
Governor to request, by le t t e r ,  to the F inance  Committee C h a ir ­
man, an increase o f  £ 19 ,800. (2) The House added $40,500 for  the
ARCA con trac t which is  the sub jec t o f  SB 285 sponsored by Senator
Chance and pending a c t io n  in  the Senate F inance  Committee.

4. J u v e n ile  Confinem ent, O r ig in a l  B i l l  516,900

J u v e n ile  Confinem ent, Committee S u b s t itu te  489,300
D iffe re n c e  27,600

The House reduced the a p p ro p r ia t io n  by the excess amount o f  fe d ­
e ra l funds approved for expend iture  by the L e g is la t iv e  Budget and
A u d it  Committee on RP 75-256 over th a t  which was a n t ic ip a te d  when 
the supplem enta l was prepared (150,000 approved by RP - 122,400 
estim ated o r ig in a l l y ) .  We concur w ith  the House r e v is io n .

A l l  other items were approved by the House as subm itted and
ju s t i f ie d  in  the accompanying documents.



02-001B

STATE 
of ALASKA

TO: P  Francis S.L. Williamson 
Commissioner
Department of Health and Social Services

date i April 1, 1975

Division of Family and Children Services Payments BRU

This is to advise you of a need fo1' a supplemental appropriation for FY 

75 for the Assistance Payments BRU, AFDC cash grants line item. As you 
know, the last legislature increased the maximum monthly payment in the 
AFDC program which has resulted in an average increase from about $67.00 

to $88.37 per person, per month.

In the period of January 1, 1974 through October 31, 1974 the average 

number of recipients per month has been 11,686. We expect that this 
average per month will hold true through June, 1975. If our expecta­
tions are correct, a total of $12,392.0 (6,196.0 S6F and 6,196.0 Fed)

will be needed for the AFDC grants in FY 75.

At this time there are not enough funds to meet the AFDC payrolls for

April, May and June, 1975.

Acting Director p.

susject: FY 75 Supplemental Budget

Request - Assistance

FMB:bmn



S T A T E

o f  A L A S K A

TO:

Cathy L lo y d ,  Deputy D ir e c to r  
D iv .  of A d m in is t r a t iv e  S e rv ic es

from: Fr e da M. B o rch ic k  ,
A c t in g  D ir e c t o r  0

I r

DATE A p r i l  1 ,  1975

subject: Program S e rv ic e s  Supp lem en ta l 
f o r  I n s t i t u t i o n a l  Care

D iv .  o f  F a m i ly  & 'C h i ld re n  S e rv ic es

In  November the D iv i s i o n  o f  F a m i ly  and C h i ld r e n  S e rv ic e s  p re pa red  
a s u p p lem en ta l budget re q ues t  f o r  the Program S e rv ic e s  BRU, 
I n s t i t u t i o n a l  C a re , w h ich  i s  unde r f u l l  cost o f  care  AS47 .40 , 
i n d i c a t i n g  a need fo r  221 .8  supp lem ent f o r  the rem a in d e r  o f FY75. 
The p ro je c te d  d e f i c i t  o f  221 .8  was based on the A u th o r iz e d  Ba lances  
r e p o r t s .

Case load ave rage  has in c re a se d  from 188 c h i ld r e n  i n  November 1974 
to 205 c h i l d r e n  i n  Feb rua ry  1975 . The case lo ad  i s  expected to 
c o n t in u e  to in c re a s e  p r o p o r t i o n a t e l y .

I n s t i t u t i o n a l  care payments th rough  1-31-75
(re p re s e n ts  6 months b i l l i n g s )  7 43 .3  X 2 = 1 ,4 8 6 .6

Seven a d d i t i o n a l  c h i l d r e n  r e c e n t ly  p laced
in  Hope Cottage = 2 6 .0

Cont ingency  f o r  un fo re seen  s h i f t  to more ex­
pen s iv e  i n s t i t u t i o n s  or in c re a s e  in  number
o f c h i l d r e n  = 1 00 .0

J u l y ,  August and September a re  low  p o p u la t io n  m onths . I n  December 
many o f the c h i ld r e n  r e t u r n  to t h e i r  homes f o r  two w eeks . January  
th rough  A p r i l  a re  the h e a v ie s t  p o p u la t io n  months .

T ra v e l o f c h i ld r e n  and e sco rt  to and from
p lacement = 2 2 .6

C lo t h in g  f o r  c h i ld r e n  i n  custody  = __________ ._9_

T o t a l  p r o je c te d  e x p e n d it u re s  i n  FY75 = 1 ,6 5 8 .2

FY75 a u t h o r iz e d  = ( 1 ,4 3 6 .4 )

FY75 s u pp lem en ta l re q ue s t  = 221 .8

I n s t i t u t i o n a l  Care has e x pe r ie nced  a g row th  i n  the numbers o f 
c h i l d r e n  s e rv ic e s  and an i n f l a t i o n  i n  r a te s  wh ich  were c o m p le te ly  
u n a n t ic ip a t e d  a t  the t ime the FY75 budget re q ues t  was p re p a re d .
The number o f c h i ld r e n  p la c ed  i n  i n s t i t u t i o n s  i s  up 4% ove r the 
number e s t im a ted  f o r  FY75. The ave rage  a c t u a l  ra te s  se t fo r  the 
i n s t i t u t i o n s  under the f u l l  c o s t- o f- c a ra  s t a t u te  f o r  FY75 in c re a s e d  
26% over the ra te s  p ro je c te d  in  b u i l d i n g  the FY75 b u d g e t .



The FY’ 75 (FCC) budget document, pages 30-31, identified  the Medicaid 
budget as $7,221,200, accompanied by a breakdown by service category 
showing estimated u t il iz a t io n , estimated rates and estimated total 
costs per those service categories, a l l  done on the basis of recommen­
dations of an out-of-state consultant. On Page SO, the following state­
ment was included:
"A supplemental for FY 75 would be considered based upon documentation 
showing which of the above factors have been underestimated."

Experience through December 5 1, 1974, shows serious underestimation in  
v ir tu a lly  a l l  categories by previous Legislature's consultant.

The budget document further ' provided 53 COL" (cost of l iv in g ) . Ex­
perience in the f ir s t  4-5 months of FY 75 reflected a 24-253 increase 
in  COL. More recently, in  the past 50-45 days, approved rate increases 
have resulted in  cumulative rate increases in  the range’ of 30-40 percent. 
For a l l  of FY 75, then, COL is expected to run 5-6 times that percentage 
budgeted, reflecting the "sky-rocketing' health industry costs, yet 
uncontrolled at the national leve l.
In a recently completed ISC audit, the State was advised our past and 
present practice of providing nursing home care to some; 21 Alaskans in  
the State of Oregon (begun prior to the time the State of Alaska provided 
nursing home care), and allowing the State of Oregon to claim their rate 
of FFP (federal funding) for those patients was ille g a l.. We are to begin 
immediate steps to pay f u l l  cost (stare and federal) of those patients, 
then claim the State of Alaska FFP for those patients. This w i l l  then 
at least double our present rate for those patients. Implementation of 
th is policy w i l l  take effect during the 1975 fisca l year and is  reflected 
in  the fisca l year 3976 Medicaid budget. Therefore, the orig ina l supple­
mental request based on a projected implementation date of fisca l year
1975 w il l  be reduced accordingly 5193,198.
Projections done for the state and. federally required cinnual report, 
based upon actual expenditures and u t il iz a t io n  figures as of December 3 1, 
1974 data from the computer (history f ile )  reflect an average (composite) 
u t iliza t io n  increase separate from COL increases, of approximately 15 
percent over prior year same time period.
The attached summary of service costs, by category of service, piesen+’s
a more accurate identification  of u t iliza t io n  and unit costs than re­
flected in the FY 75 budget document, again based upon actual experience 
to date.
With Budget Review Committee and leg is lative  approval of th is supple­
mental request, the FY’ 75 Medicaid budget becomes 5.1.0,461,700. a 51.8 
nsrcont increase over the FY’ 74 bud ;ot (including supplemental) of 
*57,936.500.
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P R O J E C T I O N S  F O R  M E D I C A I D  

FY 75 SUPPLE!'EiiTAL BUDGET

BASED ON THE FOLLOWING FACTORS:

* USAGE PROJECTIONS
The usage projections are based or. actual billed FY 75 services 
received as of December 51, 1974. Generally 90% of all services 
rendered in the 1st half of FY 75 are billed in that time -period. 
From inis assumption, 1st half FY 75 services were then projected.
1st Half FY 75 services generally mc\e up approximately 40% o f  
total services 'ey the end of FY 75. From the 1st half FY 75, the 
total for all services was then projected. Since SO% of all services 
generally all in the last half of  FY 75, the total of all services 
for 2nd half FY 75 was then projected.

* COMPOSITE RATE COSTS
The composite rate is a weighted average o f  the July 1974-Dec. 1974 
actual rate acid the Jan. 1975-June 1975 projected rate. The projected 
rate vs determined by using July 1974-Dec. 1974 as base rate and adding 
10% inflation factor for last half of FY 75 services. Physician ser­
vices are excluded from the inflation factor as they are set to stan­
dard fee profiles for the entire fiscal year. The average is weighed in 
accordance with the following: Generally 40% of all Medicaid services
for the fiscal year are done in the first half, while 60% are performed 
■in the second. The sum is then divided by two (the number of addends).
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-aOGRAH CATEGORYiHsaith AGENCY: H e a lth  5 S o c ia l Se rv i ces

PROGRAM:____
S UCJ- PROGRAM:.! ' e d l c a l d  
ELEMENT: ________________

M e c l i  c a . I  Ar.s i  r; h '• ncr.

SUB-ELEMENT I

A:;r.u:r,|p‘. Iens: ’-’rovided 67 COL for two years consecutively (12.370, except In-Patient which was provided 177 i n
Mu: ■;i'cor,:l year and physicians which were provided 2.57 for two consecutive years (5»). Nursing Homes computed 
f-11 aot.mi .’anuary 174 u t i l iz a t io n  (should be seasonal h igh ) . Fiscal Year '73 u t i l iz a t io n  of 10 months was converted
t.«i IP i tenths.

.''.c rv I

In  fa t .  l e n t  
• " t i  - I ' a i  l i ' n t  
M - 1 i )»•.I i.'tu'slng

. hi ate Care Nursing 
nut ..<if-State Nursing 
P l i I c tan 
lii'im. Health Care 
U-i.i.al 
!..i l Hay 
h lt .U T

U t i l iz a t io n Rates A n n u a l  C o s t

1 2 , 02*1 Days $ 1 2 2 $1 , *i6 6 , 9 2 8
1 , 9 0 0 Vis its 56 1 0 6 , *100

1 2 0 Patients 36 1,576,800
207 Patients 27' 2,0 39 ,965
32 Patients 1 2 1 *1 0 , 1 6 0

17,330 V is its *19 8 7 6  1 2 0
53 Patients 132 7,656

' *<9 8 , 0 0 0
2 6 0 Clients 3/1 8 , 8* 10

5, *<78 70 333, *-50

$7 , 1 0 *<, 3-5

A d d i t i o n a l  F a c t o r s :  AFDC caseload estimate for '75 3  *1,099. This compares with 3 , 6 3 6  for '73. Therefore, come
additional money must be added. '1,099 - 3,636 - <163 x £ 7 0  (annual expenditure per AFDC e l ig ib le ) '  x 3 = •'97,230

Ah caseload estimate for ’75 = 1,296. This comparer, with 1,*I0*I for '73. Therefore, savings can be accrued in 
t h i s  sr'i.-n. .l,*'J*i - 1,296 ~ 103 x $1,160 (annual expenditure per AD e l ig ib le )*  = $125,280

OAA caseload e s t i m a t e  for '75 - 1,967. This compares with 2 , 0 2 0  for '73* There fore , savings can be accrued in t h i s  
area. .‘,020 - 1,967 - 53 x $7*11 (annual expenditure per OAA e l ig ib le )*  = $39,273

A r.iii. j.  1 '. -m - ' i i tn l I 'f i) ' l'Y 75 w o u ld  be c o n s id e r e d  based  on d o c u m e n t a t i on  s h o w in g ..whi c h . o f . . t h e . .  a b o ve  f a c t o r s  h ave  Vic-.t, 
i i n d 'T ' - r !  1 iv, a t e d , .;•! , 0 0 0 ,0 0 0  I s  i n c l u d e d  u n d e r  c o n t r a c t u a l  s e r v i c e s  f o r  a FY 7*< s u p p l e m e n t a l .

111 u d l  L u r e s  per e l i g i b l e  were converted from 10 to 12 months and allowed 67 COL for two years.
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