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C O M M I T T E E  R E P O R T

S E N A T E

5 / 6 / 7 5

M r . P r e s i d e n t :  Date _______ x j .J 3 .l 3 .S '

The Commi t t ee  on FINAHCi/. has had
la'cIn*; to s h e  A l a s k a  net I n c o m e  tax R e d u c t i o n s  a n d  c r e d i t s

unde r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  the members o f  t he  Commi t t ee

( ) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends i t  BE REPLACED WITH CS FOR __________________________  AND THAT

CS FOR   DO PASS

( ) "and" recommends i t  BE REFERRED TO THE ________________________________________

COMM ITTEE - *

(''•') r e p o r t s  i t  back  WITHOUT RECOMMENDATION^
/•

( ) " o t h e r "

Members s i g n i n g  t he  M a j  o r i t y r e p o r t :

/

—

Members NOT c o n c u r r i n g  i n the M a j o r i t y  r e p o r t :
j jf- > •'

'- ______________ _________________ recommends :

_____________________  r ecommends :

_____________________  r ecommends :

_________________ r e c o m m e n d s :

r e c o m m e n d  s :



JAY S. H A M M O N D ,  Covernor

POUCH S-IUHEAU 99801

M a y  6, 1975

Dear Senator Ray:

re Committee Substitute for House Bill No. 208 (Finance) in —— ••    ^

Committee Substitute for House Bill No. 208 (Finance), an Act relating to tire 

Alaska net income tax deductions and credits was introduced in the Senate 

on April 9, 1975 and was referred to tin Senate C o m m e r c e  and Finance 

Committees.

For the consideration of the Senate Finance Committee, I am  enclosing a 

copy oi a m e m o r a n d u m  from Frederick Boelseh, Deputy Commissioner dated 

M a y  5, 1975 which indicates the need for the remedial ljgislation in light of 

recent Federal changes in the Federal Tax Reduction Act of 1975 and discloses 

effect on the State Treasury for the fiscal years 197(1-80.

If you or any m e m b e r s  of the Senate Finance Committee have any questions 

on the material submitted, please telephone the writer at 465-2397 and 1 will 

contact Mr. Bcetsch for further material or testimony .

Very truly yours,

R . D . Stevenson 

Special Assistant

Enelosur.

cc: Frederick Boetsch 

Deputy Commissioner 

Department of Revenue
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M E M O R A N D U M S t a t e  o f  A l a s k a

t o -

F R O M ;

R .  D .  S t e v e n s o n  

S p e c i a l  A s s i s t a n t  

D e p a r t m e n t  o f  R e v e n u e

C S H B  2 0 8  ( F i n a n c e )

I  h a v e  r e v i e w e d  t h e  H o u s e  F i n a n c e  C o m m i t t e e  S u b s t i t u t e  f o r  H B  2 0 8  f o r  

p u r p o s e s  o f  d e t e r m i n i n g - a n y  a d m i n i s t r a t i v e  p r o b l e m s  c a u s e d  b y  t h e  

a m e n d m e n t s  a n d  t o  e s t i m a t e  t h e  e f f e c t  o n  T r e a s u r y .

B a s i c a l l y  ,  t h e  a m e n d m e n t s  c o n s i s t  o f  i n c r e a s i n g  t h e  e q u i p m e n t  w h i c h  

q u a l i f i e s  f o r  i n v e s t m e n t  c r e d i t  f r o m  $ 1 0 0 , 0 0 0  t o  $ 5 0 0 , 0 0 0  p e r  y e a r  a n d  

a l l o w i n g  t h e  f u l l  i n v e s t m e n t  c r e d i t  o n  p o l l u t i o n  c o n t r o l  d e v i c e s .  I t  

w o u l d  a l s o  a l l o w  t h e  u s e  o f  d o m e s t i c  i n t e r n a t i o n a l  s a l e s  c o r p o r a t i o n s  

f o r  a l l  t a x p a y e r s  e x c e p t  t h o s e  e n g a g e d  i n  t h e  e x p o r t a t i o n  o f  n o n - r e n e w a b l e  

r e s o u r c e s .

P a r a g r a p h s  ( e ) ,  ( f ) ,  ( g )  a n d  ( h )  a r e  a m e n d m e n t s  r e c o m m e n d e d  b y  t h e  

A d m i n i s t r a t i o n  a s  a  r e s p o n s e  t o  t h e  F e d e r a l  T a x  R e d u c t i o n  A c t  o f  1 9 7 5 .  

T h e s e  a m e n d m e n t s  w e r e  r e c o m m e n d e d  t o  t h e  F i n a n c e  C o m m i t t e e  b e c a u s e  

o f  t h e  d r a m a t i c  f i s c a l  i m p a c t  t h e y  c o u l d  h a v e  o n  t h e  S t a t e  T r e a s u r y  a t  a  

t i m e  w h e n  i t  c a n n o t  b e  a f f o r d e d .  A l s o ,  s o m e  b a s i c  p o l i c y  c o n s i d e r a t i o n  

a n d  d e c i s i o n s  m a d e  b y  C o n g r e s s  e i t h e r  d o  n o t  a p p l y  t o  A l a s k a  o r  c a n n o t  

b e  a d m i n i s t e r e d  e q u i t a b l y  i n  A l a s k a .

T h e  f i r s t  o f  t h e s e  c o n c e r n s  t h e  s p e c i a l  r e f u n d s  t h a t  w i l l  b e  m a d e  b y  t h e  

F e d e r a l  G o v e r n m e n t  t o  t a x p a y e r s  b a r-e d  o n  t h e  1 9 7 4  a d j u s t e d  g r o s s  i n c o m e .  

W h i l e  i t  c o u l d  b e  a r g u e d  t h a t  t h i s  p r o v i s i o n  o f  t h e  F e d e r a l  A c t  d o e s  n o t  

a p p l y  t o  A l a s k a ,  w e  w o u l d  p r e f e r  t o  h a v e  o n  e x p r e s s i o n  f r o m  t h e  

L e g i s l a t u r e  o n  t h i s  m a t t e r ,  s i n c e  t h e  a m o u n t  o f  m o n e y  i n v o l v e d  i s  i n  

e x c e s s  o f  $ 2 5  m i l l i o n .  S e c t i o n  ( e )  w o u l d  s p e c i f i c a l l y  e x c l u d e  f r o m  A l a s k a  

S t a t u t e s  a n y  p o s s i b i l i t y  t h a t  t h a t  s p e c i a l  r e f u n d  w o u l d  a p p l y  u n d e r  t h e  

A l a s k a  I n c o m e  T a x .

S e c t i o n  ( f )  e l i m i n a t e s  t h e  s p e c i a l  $ 3 0  c r e d i l  f o r  e a c h  e x e m p t i o n  w h i c h  a t  

A l a s k a  r a t e s  w o u l d  a m o u n t  o f  $ 4 . 8 0  f o r  e a c h  e x e m p t i o n  c l a i m e d  o n  A l a s k a  

t a x  r e t u r n s .  I n  a d d i t i o n  t o  c o s t i n g  t h e  S t a t e  m o r e  t h a n  $ 1 . 5  m i l l i o n ,  t h i s  

s p e c i a l  c r e d i t  i s  a  d o u b l i n g  u p  o f  t h e  p e r s o n a l  e x e m p t i o n  a n d  c r e a t e s  s o m e  

p r o b l e m s  f o r  A l a s k a .  S i n c e  t h e r e  i s  n o  p r o v i s i o n  e i t h e r  i n  o u r  s t a t u t e s  o r  

F e d e r a l  C o d e  t o  r e q u i r e  p r o r a t i o n  o f  t h i s  c r e d i t  a  n o n r e s i d e n t  c o u l d  c l a i m  

t h e  c r e d i t  f o r  a l l  h i s  e x e m p t i o n s  o n  h i s  A l a s k a  i n c o m e  l a x  r e t u r n .

T E L E P H O N E  N O :

F r e d e r i c k  P .  B o e t s c h  Y  ̂  s u b j e c t :

D e p u t y  C o m m i s s i o n e r ,  T a x a t i o n  

D e p a r t m e n t  o f  R e v e n u e

d a t e :  M a y  5 ,  1 9 7 5

FILE NO:



R .  D .  S t e v e n s o n - 2 - M n y  5 ,  1 9 7 5

S i m i l a r l y  t h e  s o  c a l l e d  n e g a t i v e  i n c o m e  t a x  w h i c h  w a s  e n a c t e d  a t  t h e  F e d e r a l  

l e v e l  a n d  p r o v i d e s  f o r  r e f u n d s  t o  i n d i v i d u a l s  w h o s e  i n c o m e s  a r e  b e t w e e n  

0  a n d  $ 8 , 0 0 0  a  y e a r  r e g a r d l e s s  o f  w h e t h e r  t h e y  p a y  a  t a x  o r  n o t  c r e a t e s  

a d m i n i s t r a t i v e  p r o b l e m s .  I t  a p p e a r s  t h a t  t h e  n o n r e s i d e n t  t a x p a y e r  c o u l d  

a l s o  a p p l y  f o r  t h i s  s p e c i a l  c r e d i t .  T h e r e f o r e ,  u n d e r  s o m e  c i r c u m s t a n c e s  

a n  i n d i v i d u a l  e a r n i n g ,  f o r  e x a m p l e ,  $ 4 , 0 0 0  i n  t h e  S t a t e  a t  a  s e a s o n a l  j o b  

w o u l d  n o t  h a v e  t o  p a y  a n y  S t a t e  i n c o m e  t a x  b u t  t h e  S t a t e  w o u l d  b e  r e q u i r e d  

t o  r e b a t e  h i m  $ 6 4 . 0 0 .  T h e  t o t a l  c o s t s  o f  t h i s  p r o v i s i o n  w o u l d  b e  a p p r o x i ­

m a t e l y  $ 2  m i l l i o n .

T h e  f i n a l  a m e n d m e n t  w o u l d  e l i m i n a t e  a  s p e c i a l  c r e d i t  f o r  n e w  h o u s e s  

p u r c h a s e d .  T h e  o b v i o u s  i n t e n t  o f  C o n g r e s s  w i t h  t h i s  a m e n d m e n t  w a s  t o  

m o v e  s o m e  o f  t h e  h o u s i n g  i n v e n t o r y  i n  t h e  l o w e r  4 8  o f f  o f  t h e  m a r k e t  a n d  

s t i m u l a t e  t h e  h o u s i n g  i n d u s t r y .  I t  i s  v e r y  d o u b t f u l  t h a t  w e  n e e d  t o  s t i m u l a t e  

t h e  h o u s i n g  i n d u s t r y  i n  A l a s k a ,  s i n c e  w e  a l r e a d y  h a v e  a  v e r y  l i g h t  h o u s i n g  

m a r k e t  a n d  s u f f i c i e n t  s t i m u l u s  e x i s t s  f o r  b u i l d e r s  t o  c o n t i n u e  t o  b u i l d .  A l s o ,  

A l a s k a n s  w h o  p u r c h a s e  a  n e w  h o u s e  t h a t  m e e t s  t h e  c o n d i t i o n s  o f  t h e  F e d e r a l  

A c t  w i l l  s t i l l  g e t  t h e  $ 2 , 0 0 0  F e d e r a l  c r e d i t .  W h a t  w e  p r o p o s e  t o  e l i m i n a t e  

h e r e  i s  t h e  a d d i t i o n a l  $ 3 2 0 . 0 0  p e r  h o u s e  t h a t  w o u l d  h a v e  t o  b e  p a i d  o u t  o f  

t h e  S t a t e  T r e a s u r y .  W e  e s t i m a t e  t h a t  t h e  c o s t  o f  t h i s  p r o v i s i o n  i s  b e t w e e n  

$ 1 . 5  t o  $ 2  m i l l i o n .

S o m e  o f  t h e  o t h e r  c h a n g e s  i n  t h e  F e d e r a l  A c t  w o u l d  a l t e r  p r o j e c t i o n s  o n  

t h e  o r i g i n a l  H o u s e  B i l l  2 0 8  p a r t i c u l a r l y  w i t h  r e s p e c t  t o  t h e  l i m i t a t i o n  o n  

t h e  i n v e s t m e n t  c r e d i t  a n d  t h e  e l i m i n a t i o n  o f  t h e  p e r c e n t a g e  d e p l e t i o n  a l l o w ­

a n c e .  D u e  t o  t h e  a d d i t i o n a l  c o m p l e x i t i e s  t h a t  h a v e  b e e n  a d d e d  a s  a  r e s u l t  

o f  t h e  F e d e r a l  A c t ,  w e  a r e  u n a b l e  t o  z e r o  o n  t h e  a c t u a l  a f f e c t  o f  t h e  

e l i m i n a t i o n  o f  t h e  p e r c e n t a g e  d e p l e t i o n .  H o w e v e r ,  I  t h i n k  w e  c a n  a s s u m e  

t h a t  f o r  t h o  m o s t  p a r t  t h e  b e n e f i t s  i n i t i a l l y  e s t i m a t e d  i n  H o u s e  B i l l  2 0 8  w i l l  

b e  e l i m i n a t e d  d u e  t o  t h e  f a c t  t h a t  p e r c e n t a g e  d e p i c t i o n  o n  o i l  a n d  g a s  h a s  

l a r g e l y  b e e n  e l i m i n a t e d  b y  F e d e r a l  l a w .  I n v e s t m e n t  c r e d i t  a f f e c t  o n  t h e  o t h e r  

h a n d  w i l l  b e  i n c r e a s e d  f r o m  o u r  o r i g i n a l  e s t i m a t e s  o n  H o u s e  B i l l  2 0 8  b e c a u s e  

t h e  i n v e s t m e n t  c r e d i t  h a s  b e e n  i n c r e a s e d  f r o m  7  t o  1 0  p e r c e n t .  T h e  t a b l e  

a t t a c h e d  i l l u s t r a t e s  o u r  e s t i m a t e s  o f  t h e  r e v e n u e  e f f e c t  o f  C S I I B  2 0 8  t a k i n g  

i n t o  c o n s i d e r a t i o n  t h e  e f f e c t s  o n  t h e s e  p r o v i s i o n s  o f  t h e  F e d e r a l  T a x  R e d u c t i o n  

A c t  o f  1 9 7 5 .

A t t a c h m e n t



CS for HOUSE BILL 208 (FINANCE) 

P O T E N T I A L  R E V E N U E  EFFECTS 

($000 Omitted)

P r o v i s i o n

E l i m i n a t i o n  of F o r e g i n  

Ta x  Credit

L i m i t a t i o n  on Investment 

C redit

1974 Special Refund

P e r s o n a l  Exem p t i o n  

Credit

N e g a t i v e  Income Tax 

R e b a t e

N e w  House Credit

To t a l  Potential 

R e v e n u e  Effect

FT To F Y  77 FY 78 F Y  79 F Y  ' 80

917 1,001 1,433 1,825 1,889

3,364

25,000

1,700

1,600

1,600

3,062 9,173

-0- -0-

-0-

-0-

-0-

-0-

-0-

-0-

6,000

-0-

-0-

-0-

-0-

6,171

-0-

-0-

-0-

-0-

$34,381 $ 4,063 $10,606 $7,825 $8,060



02-001D

.STATE 
of A L ASKA

I i .  D .  S t e v e n s o n  

S p e c i a l  A s s i s t a n t  

D e p a r t m e n t  o f  R e v e n u e D A T E M a r c h  1 0 ,  1 9 7 5

F R O M :
x r e d e r i c k  P . B o c t s c h

S U B J E C T :
H B  2 0 8

D e p u t y  C o m m i s s i o n e r  f o r  T a x a t i o n  

D e p a r t m e n t  o f  R e v e n u e

I  h a v e  r e v i e w e d  I i B  2 0 8  w h i c h  e l i m i n a t e s  F o r e i g n  T a x  c r e d i t s  f r o m  r e f e r e n c e  i n  

t h e  A l a s k a  N e t  I n c o m e  T a x  A c t ,  l i m i t s  t h e  a p p l i c a t i o n  o f  I n v e s t m e n t  C r e d i t  t o  

$ 1 0 0 , 0 0 0  o f  e q u i p m e n t  p u r c h a s e d  a n d  p l a c e d  i n  u s e  e a c h  y e a r ,  d e l e t e s  t h e  t a x  

s h e l t e r  p r o v i d e d  f o r  D o m e s t i c  I n t e r n a t i o n a l  S a l e s  C o r p o r a t i o n s ,  a n d  e l i m i n a t e s  

p e r c e n t a g e  d e p l e t i o n  a s  a  d e d u c t i o n  f o r  i n c o m e  t a x  p u r p o s e s .

T h e  F o r e i g n  T a x  C r e d i t  i s  a l l o w e d  b y  t h o  F e d e r a l  G o v e r n m e n t  t o  o f f s e t  

d u p l i c a t e  t a x a t i o n  o n  t h e  s a m e  i n c o m e .  T h i s  i s  d u e  t o  t h e  f a c t  t h a t  t h e  f e d e r a l  

G o v e r n m e n t  t a x e s  w o r l d - w i d e  i n c o m e  o f  d o m e s t i c  c o r p o r a t i o n s .  H o w e v e r ,  w h e n  

a p p l i e d  t o  t h e  s t a t e  i n c o m e  t a x  r e t u r n ,  t h e  c r e d i t  a m o u n t s  t o  a  d o a b l e  r e d u c t i o n  

o f  s t o l e  t a x e s .  A n y  c o r p o r a t i o n  w h i c h  r e p o r t s  t o  u s  o n  a  w o r l d - w i d e  b a s i s  

a p p o r t i o n s  i t s  i n c o m e  t o  A l a s k a  u s i n g  t h e  t h r e e  f a c t o r  f o r m u l a  ( S a l e s ,  P r o p e r t y ,  

a n d  P a y r o l l ) . T h i s  m e a n s  t h a t  A l a s k a  g e t s  a  s h a r e  o f  t h e  i n c o m e  r e l a t e d  t o  t h e  c o r p o ­

r a t i o n ’ s  a c t i v i t i e s  i n  t h e  s t a t e .  A l a s k a  i s  n o t  t a x i n g  t h e  i n c o m e  e a r n e d  i n  a  f o r e i g n  

c o u n t r y  -  o n l y  t h e  i n c o m e  e a r n e d  i n  A l a s k a .  T h e r e f c .  ’ e ,  t h e  c r e d i t  i s  n o t  a p p r o p r i a t e  

s i n c e  i t  b e a r s  n o  r e l a t i o n  t o  t h e  i n c o m e  t a x e d  b y  A l a s k a .  W e  h a v e  i s s u e d  a n  a d m i n i s ­

t r a t i v e  r u l i n g  t o  t h i s  e f f e c t  b u t  b e l i e v e  t h a t  a  c l e a r  e x p r e s s i o n  o f  t h i s  p o l i c y  i n  t h e  

s t a t u t e s  i s  n e c e s s a r y  t o  a v o i d  c o n f u s i o n  a n d  p o s s i b l e  l i t i g a t i o n .

T h e  i n v e s t m e n t  c r e d i t  i s  a  t o o l  u s e d  b y  t h e  F e d e r a l  G o v e r n m e n t  t o  s t i m u l a t e  t h e  

p u r c h a s e  o f  e q u i p m e n t  d u r i n g  a  p e r i o d  o f  e c o n o m i c  s l a c k .  I t  i s  d o u b t f u l  t h a t  

s u c h  s t i m u l a t i o n  i s  n e e d e d  i n  o u r  s t a t e  w h i c h  i s  c u r r e n t l y  e x p e r i e n c i n g  a  b o o m .

I t  i s  a p p a r e n t  t h a t  t h e  s t a t e  w i l l  l e s e  a  l a r g e  n u m b e r  o f  t a x  d o l l a r s  i f  t h e  c r e d i t  i s  

c o n t i n u e d  f o r  s t a t e  t a x  p u r p o s e s .

T h e  a t t a c h e d  s c h e d u l e  i n d i c a t e s  t h a t  w e  c o u l d  l o s e  a l m o s t  $ 2 0  m i l l i o n  b e t w e e n  n o w  

a n d  1 9 8 0 .  A l m o s t  3 / 4  o f  t h  > s e  b e n e f i t s  w o u l d  g o  t o  l a r g e  i n t e r n a t i o n a l  f i r m s  d o i n g  

b u s i n e s s  i n  o u r  o w n  s t a t e .  A l t h o u g h  t h i s  w o u l d  b e  a  l o s s  t o  t h e  T r e a s u r y  a n d ,  

t h e r e f o r e ,  t o  A l a s k a n s ,  i t  w o u l d  n o t  i n c r e a s e  ir v e s t m e n t  b y  t h e s e  c o r p o r a t i o n s  i n  

o u r  s t a t e .  I n  s h o r t ,  w e  w o u l d  b e  g i v i n g  a w a y  $ 1 5  m i l l i o n  d o l l a r s .  O n  t h e  o t h e r  

h a n d ,  t h e  b i l l  p r o v i d e s  t h a t  t h e  s m a l l  b u s i n e s s m a n  w o u l d  c o n t i n u e  t o  r e c e i v e  

t h e  b j n e f i t s  o f  t h e  c r e d i t .

O u r  p r o j e c t i o n s  a r e  b a s e d  o n  a  n o r m a l  g r o w t h  r a t e  c o n s i s t e n t  w i t h  o u r  m o s t  r e c e n t  

p r o j e c t i o n s  o f  c o r p o r a t e  t a x  c o l l e c t i o n s  e x c l u s i v e  o f  t h e  p i p e l i n e  a n d  o t h e r  e f f e c t s ;  

t h e  i n v e s t m e n t  c r e d i t  d i r e c t l y  r e l a t e d  t o  e q u i p m e n t  u s e d  i n  t h e  c o n s t r u c t i o n  o f  t h e  

p i p e l i n e  a n d  t h e  l i n e  a n d  r e l a t e d  f a c i l i t i e s  t h e m s e l v e s ;  a n d  A l a s k a ' s  s h a r e  o f  o t h e r  

o i l  c o m p a n i e s  o n  a  w o r l d - w i d e  b a s i s ,  b u t  o f  w h i c h  A l a s k a  w o u l d  r e c e i v e  a n  a p p o r -  

t i o n a b l e  s h a r e .  T h e  n o r m a l  i n v e s t m e n t  c r e d i t  r a t e  o f  1 6 . 8 2 6 8 $ ,  w a s  d e r i v e d  f r o m
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s t a t i s t i c s  p r o v i d e d  b y  t h e  I n t e r n a l  R e v e n u e  S e r v i c e  a n d  r e p r e s e n t s  a n  a v e r a g e  i n v e s t ­

m e n t  c r e d i t  i n  r e l a t i o n  t o  t h e  n e t  t a x e s  p a i d .

T h e  n e x t  p r o v i s i o n  s e e k s  t o  d i s a l l o w  t h e  f i l i n g  o f  a  r e t u r n  a s  a  D o m e s t i c  I n t e r n a t i o n a l  

S a l e s  C o r p o r a t i o n  u n d e r  I n t e r n a l  R e v e n u e  C o d e  S e c t i o n  9 9 1  f o r  t h e  p u r p o s e s  o f  m o o t i n g  

t h e  A l a s k a  N e t  I n c o m e  T a x  A c t  r e q u i r e m e n t .  T h i s  i s  a  p r o v i s i o n  t h a t  w n .  e n a c t e d  I n -  

C o n g r e s s  i n  1 9 7 1  t o  s t i m u l a t e  e x p o r t s .  B a s i c a l l y ,  i t  a l l o w s  c o m p a n i e s  w h o  h a v e  e x p o r t  

s a l e s  t o  f o r m  a  s u b s i d i a r y  c o r p o r a t i o n  f o r  t h e  p u r p o s e  o f  h a n d l i n g  t h e  e x p o r t s .

T h i s  s u b s i d i a r y  c o r p o r a t i o n  i s  r . o t  s u b j e c t  t o  d i r e c t  c o r p o r a t e  t a x a t i o n .  I n s t e a d ,

5 0 %  o f  t h e  p r o f i t s  a r e  t a x e d  d i r e c t l y  t o  t h e  p a r e n t  c o r p o r a t i o n  a n d  t h e  o t h e r  5 0 %  

a r e  d e f e r r e d  u n t i l  s u c h  t i m e  a s  a c t u a l l y  d i s t r i b u t e d  t o  t h e  p a r e n t  c o r p o r a t i o n  o r  

u n t i l  s u c h  t i m e  a s  t h e  p a r e n t  d i s p o s e s  o f  i t s  s t o c k  i n  t h e  D I S C  o r  t h e  e l e c t i o n  t o  b e  

t r e a t e d  a s  a  D I S C  i s  r e v o k e d .  T h e  i d e a  t h a t  C o n g r e s s  h a d  i n  m i n d  w a s  t h a t  t h i s  

w o u l d  a l l o w  u s  t o  e x p o r t  g o o d s  o n  a  m o r e  c o m p e t i t i v e  b a s i s  a n d  h e l p  t h e  n a t i o n a l  

b a l a n c e  o f  p a y m e n t s  s i t u a t i o n .

W e  d o  n o t  t h i n k  t h a t  s u c h  a n  i n c e n t i v e  i s  e i t h e r  n e c e s s a r y  n o r  d e s i r a b l e  i n  A l a s k a .  

T h e r e  i s  a  g r e a t  d e a ;  o f  i n t e r e s t  i n  e x p o r t i n g  a l l  o u r  n a t u r a l  r e s o u r c e s  t o  f o r e i g n  

c o u n t r i e s  a t  t h e  p r e s e n t  t i m e  a n d  u  t a x  b r e a k  d o e s  n o t  s e e m  t o  b e  n e c e s s a r y  i n  o r d e r  

t o  c o n t i n u e  o r  s p u r  o n  t h e  e x p o r t  i n d u s t r i e s .  I t  c o u l d  m e a n  ,  h o w e v e r ,  t h a t  A l a s k a  

r e s o u r c e s  c o u l d  b e  e x p o r t e d  t h r o u g h  t h e  v e h i c l e  o f  a  D I S C  w i t h o u t  a n y  i n c o m e  t a x  

b e i n g  p a i d  o n  s u c h  e x p o r t s .  T h e  D I S C  i t s e l f  a s  i n d i c a t e d  w o u l d  b e  n o n - t a x a b l e .  

A l t h o u g h  t h e  p a r e n t  c o r p o r a t i o n  w o u l d  b e  d e e m e d  t o  h a v e  r e c e i v e d  a  d i v i d e n d  e q u a l  

t o  5 0 %  o f  t h e  i n c o m e  d u r i n g  t h e  t a x  y e a r  i t  i s  p o s s i b l e  t h a t  t h e  p a r e n t  m i g h t  b e  a  c o r p o ­

r a t i o n  n o t  d o i n g  b u s i n e s s  i n  A l a s k a  a n d  t h e r e f o r e  c o u l d  n o t  b o  L . :  v l  o n  t h o  d e e m e d  

d i s t r i b u t i o n .  A l t h o u g h  i t  i s  p o s s i b l e  w e  c o u l d  a s s o r t  j u r i s d i c t i o n  o n  t h e  b a s i s  o f  t h e  

c o m b i n a t i o n  p r o v i s i o n s  o f  t h e  M u l t i s t a t e  T a x  C o m p a c t  w e  c o u l d  \ i n d  u p  i n  c o u r t  o n  

t h e  i s s u e .  S i n c e  t h i s  p r o v i s i o n  i n  t h e  I n t e r n a l  R e v e n u e  C o d e ,  d o o r  n o t  h a v e  a n y  

a d v a n t a g e  f o r  A l a s k a  a n d  d o e s  n o t  s e e m  t o  b e  i n  t h e  b e s t  p u b l i c  i n i  e r s t  o f  A l a s k a n s ,  

w e  t h i n k  t h a t  t h e  e a s i e s t ,  s i m p i l c s t  a n d  m o s t  s t r a i g h t  f o r w a r d  w a y  t o  s o l v e  t h i s  

p r o b l e m  w o u l d  b e  t o  e l i m i n a t e  t h e  p o s s i b i l i t y  b y  d e l e t i n g  t h a t  I n t e r n a l  R e v e n u e  C o d e  

p r o v i s i o n  f r o m  o u r  s t a t u t e s .

1  a m  u n u b l e  t o  p r e d i c t  t h e  e f f e c t s  o n  T r e a s u r y  s i n c e  w e  d o  n o t  h o v e  a n y  h i s t o r i c a l  

b a c k g r o u n d  o n  t h e s e  c o r p o r a t i o n s .

T h e  p e r c e n t a g e  d e p l e t i o n  a l l o w e d  b y  t h e  I n t e r n a l  R e v e n u e  C o d e  i s  a l s o  e l i m i n a t e d  

W h i l e  t h e r e  i s  g r e a t  c o n t r o v e r s y  r a g i n g  i n  C o n g r e s s  o n  w h e t h e r  t h i s  a l l o w a n c e  s h o u l d  

c o n t i n u e  f o r  o i l  a n d  g a s  ( a  b i l l  t o  e l i m i n a t e  i t  r e c e n t l y  p a s s e d  t h e  H o u s e ) ,  t h e r e  

r e a l l y  i s  n o  s u c h  q u e s t i o n  i n  A l a s k a .  I n d u s t r y  i s  e a g e r  t o  d e v e l o p  o u r  r e s o u r c e s  

a n d  c o n t i n u e  e x p l o r a t i o n  h e r e .  W h a t  w e  a r e  d o i n g ,  i n  e f f e c t ,  b y  c o n t i n u i n g  t o  

a l l o w  p e r c e n t a g e  d e p l e t i o n  o n  A l a s k a  I n c o m e  T a x  r e t u r n s  i s  h e l p i n g  t o  s u b s i d i z e  

e x p l o r a t i o n  i n  o t h e r  p a r t s  o f  t h e  w o r l d .  T h e  r e v e n u e  l o s s e s  a r e  s u b s t a n t i a l  a s  

i s  i n d i c a t e d  b y  t h e  a t t a c h e d  s c h e d u l e .

T h i s  B i l l ,  t h e n  w o u l d  e l i m i n a t e  m a n y  o f  t h e  t a x  l o o p h o l e s  o r  p o t e n t i a l  l o o p h o l e s  

w h i c h  a r e  p r e s e n t l y  o n  o u r  s t a t u t e s .  T h e s e  l o o p h o l e s  r e p r e s e n t  p o o r  t a x  p o l i c y  

f r o m  A l a s k a ' s  v i e w p o i n t  a n d  c a u s e  a  c o n s i d e r a b l e  d r a i n  o n  t h e  S l a t e  T r e a s u r y .

T h i s  d r a i n  w i l l  g r o w  m u c h  l a r g e r  u n l e s s  w e  p l u g  i t  n o w .

F P B : s p  
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HOUSE BILL 200 

POTENTIAL REVENUE EFFECTS 

($000 Omitted)

Elimination of Foreign

Tax Credit 917

Limitation on Investment

Credit 2,403

Elimination of Percentage

Depletion 3 ,000

Total Potential

Revenue Effect 6,320

Provision FY 76 FY 77 FY 78 FY 79 FY 80

1,001

2,187

3,437

__6,_625

1,433

6,552

1,825

4,286

1,889

4 , 40i<

15,038 17,072 ] 8,352

23,023 23,183 24 , 6 4 9

Note: Effect of Domestir Internat ional Sales Corporations not included since

data are not available as to the number or extent of activity of 

potential DISC's. Theoretically, all exports from tbo State could 

qualify for this Lax shelter.

m m * * m m ? m  ^  ■; .• v ,
V  ■ - ■ v.. -  ' • . f' —  •

• " . ’• • *
.. .. : .■ • ..'-'V • -;.f V  . • W'.' ' . .'.gr;’ / V  .;v.

• • ■ - .•■••••• ■ m  ' -v: v.\, •, -v. fi



11. 1). Stov-m on 

S p .  . .  a . :
D c i . v r . .  . . n t  o f  A c  : n u c •m : marsh 12, 11)75

. . -'c '' ‘•''t-
Frederic!; P. Boetsch f '-,v

Deputy Conv i i ■ i' ior Tax - 1 
Denaru: ■ :l of K o v e u u e

mj .wt l!I.i

T i n s  M l ]  i s  a  I , ,  n o r a l  i n c o m e  l a : :  r e f o r m  b i l l  w h i c h  i~  p r i m a r i l y  a i r . -.■id a t  
p r o v i d i n g  a n  e a s i e r  w a y  o f  c o m p u t i n g  A i  -1.. . T a x  L i a b i l i t y  u n d e r  t h e  N o t  
I n e o i i i i  T a x  A c t .  ) i  c l a r i f i e s  . s e v e r a l  . m L i g u i l i e a  i n  o u r  c u r r e n t  s t a t u t e  
a n d  d e f i n e s  c e r t a i n  t e r m s  m o r e  c l e a r i y .  h i  a d d i t i o n ,  i i  p r o v i d e . -  M r  r c p o r l i i  
i n c o m e  o n  a  b a s i s  c o n . ,  i s t o n t  w i t h  t h a t  u s -  "  i . -y a l l  o t h e r  i n c o m e  t a x  s t a t e s  
a m i  p r o v i d e s  a  c r -  n i l  f o r  t u x e s  p a i d  t o  t I k  * s t a t e s  b j  r e s i d e n t  t a x p a y e r s .  
C u r i a .  a l l y  , s o m e  o f  < u i r  r e s i d e n t  t a x p a y e r  • w h o  h a v e -  i n c o m e  f r o m  s o u r c e s  
o u t s i d e  t h e  s l a t e  a r c  s u b j e c t e d  t o  d u p l i c a t e  t a x a t i o n .  B y  p u t t i n g  o u r  
t a x  o r  b a s i s  s i m i l a r  t o  o t h e r  s u i t e s  a n d  p r o v i d i n g  f o r  a  c r e d i t  w e  w i l l  
e l i m i n a t e  t i n s  i n e q u i t y .

T h e  c h a n g e  i n  o u r  o w n  r a t e  s c h e d u l e  w h i c h  i s  r o u n d e d  t o  t h o  n e a r e s t  h a l f  
p e r  c e n t  w i l l  m e a n  t h a t  s o m e  t a x p a y e r s  w i l l  p a y  a  l e w  d o l l a r s  l o s s  t a x  a n d  
o t h e r s  w i l l  p a y  u  f e w  d o l l a r s  m o r e .  O n  a  n e t  b a s i s  t h e r e  m a y  b e  a  s l i g h t  
i n c r e a s e  h i  t a r  r e v e n u e s ,  b u t  t h a t  i n c r e a s e  i s  p r o b a b l y  n o g l i g i b l *  a n . ) ,  
i n  a n y  w o  e u n n< * l  m e a s u r e  i t  w i t h  an ; ,  m o ; ; r o e  o f  a c c u r a c y . T h e r e ­
f o r e  , 1 h a v e  t o  c o n c l u d e  t h e  e f f e c t  o n  T r e a s u r y  w o u l d  b e  m i n i m a l .

T h e r e  e r e  n o  a d m i n i s t r a t i v e  c o s ! ;  c o n n e c t e d  w i t h  t h i s  b i l l .

FIT.: xp



M E M O R A N D U M S t a t e  o f  A l a s k a

TO R .  D .  S t e v e n s o n  

S p e c i a l  A s s i s t a n t  

D e p a r t m e n t  o f  R e v e n u e

D A T E :  M a y  5 ,  1 9 7 5

F I L E  N O :

T E L E P H O N E  N O :

T H O M : F r e d e r i c k  P .  B o e t s c h s u b j e c t : C S H B  2 0 8  ( F i n a n c e )

D e p u t y  C o m m i s s i o n e r ,  T a x a t i o n  

D e p a r t m e n t  o f  R e v e n u e

I  h a v e  r e v i e w e d  t h e  H o u s e  F i n a n c e  C o m m i t t e e  S u b s t i t u t e  f o r  1 I B  2 0 8  f o r  

p u r p o s e s  o f  d e t e r m i n i n g  a n y  a d m i n i s t r a t i v e  p r o b l e m s  c a u s e d  b y  t h e  

a m e n d m e n t s  a n d  t o  e s t i m a t e  t h e  e f f e c t  o n  T r e a s u r y .

B a s i c a l l y ,  t h e  a m e n d m e n t s  c o n s i s t  o f  i n c r e a s i n g  t h e  e q u i p m e n t  w h i c h  

q u a l i f i e s  f o r  i n v e s t m e n t  c r e d i t  f r o m  $ 1 0 0 , 0 0 0  t o  $ 5 ^ 0 , 0 0 0  p e r  y e a r  a n d  

a l l o w i n g  t h e  f u l l  i n v e s t m e n t  c r e d i t  o n  p o l l u t i o n  c o n t r o l  d e v i c e s .  I t  

w o u l d  a l s o  a l l o w  t h e  u s e  o f  d o m e s t i c  i n t e r n a t i o n a l  s a l e s  c o r p o r a t i o n s  

f o r  a l l  t a x p a y e r s  e x c e p t  t h o s e  e n g a g e d  i n  t h e  e x p o r t a t i o n  o f  n o n - r e n e w a b l e  

r e s o u r c e s .

P a r a g r a p h s  ( e ) ,  ( f )  ,  ( g )  a n d  ( i i )  a r e  a m e n d m e n t s  r e c o m m e n d e d  b y  t h e  

A d m i n i s t r a t i o n  a s  a  r e s p o n s e  t o  t h e  F e d e r a l  T a x  R e d u c t i o n  A c t  o f  1 9 7 5 .  

T h e s e  a m e n d m e n t s  w e r e  r e c o m m e n d e d  t o  t h e  F i n a n c e  C o m m i t t e e  b e c a u s e  

o f  t h e  d r a m a t i c  f i s c a l  i m p a c t  t h e y  c o u l d  h a v e  o n  t h e  S t a t e  T r e a s u r y  a t  a  

t i m e  w h e n  i t  c a n n o t  b e  a f f o r d e d .  A l s o ,  s o m e  b a s i c  p o l i c y  c o n s i d e r a t i o n  

a n d  d e c i s i o n s  m a d e  l : y  C o n g r e s s  e i t h e r  d o  n o t  a p p l y  t o  A l a s k a  o r  c a n n o t  

b e  a d m i n i s t e r e d  e q u i t a b l y  i n  A l a s k a .

T h e  f i r s t  o f  t h e s e  c o n c e r n s  t h e  s p e c i a l  r e f u n d s  t h a t  w i l l  b e  m a d e  b y  t h e  

F e d e r a l  G o v e r n m e n t  t o  t a x p a y e r s  b a s e d  o n  t h e  1 9 7 4  a d j u s t e d  g r o s s  b e c o m e .  

W h i l e  i t  c o u l d  b e  a r g u e d  t h a t  t h i s  p r o v i s i o n  o f  t h e  F e d e r a l  A c t  d o c s  n o t  

a p p l y  t o  A l a s k a ,  w e  w o u l d  p r e f e r  t o  h a v e  a n  e x p r e s s i o n  f r o m  t h e  

L e g i s l a t u r e  o n  t h i s  m a t t e r , s i n c e  t h e  a m o u n t  o f  m o n e y  i n v o l v e d  i s  i n  

e x c e s s  o f  $ 2 5  m i l l i o n .  S e c t i o n  ( e )  w o u l d  s p e c i f i c a l l y  e x c l u d e  f r o m  A l a s k a  

S t a t u t e s  a n y  p o s s i b i l i t y  t h a t  t h a t  s p e c i a l  r e f u n d  w o u l d  a p p l y  u n d e r  t h e  

A l a s k a  I n c o m e  T a x .

S e c t i o n  ( f )  e l i m i n a t e s  t h e  s p e c i a l  $ 3 0  c r e d i t  f o r  e a c h  e x e m p t i o n  w h i c h  a t  

A l a s k a  r a t e s  w o u l d  a m o u n t  o f  $ 4 . 8 0  f o r  e a c h  e x e m p t i o n  c l a i m e d  o n  A l a s k a  

t a x  r e t u r n s .  I n  a d d i t i o n  t o  c o s t i n g  t h e  S t a t e  m o r e  t h a n  $ 1 . 5  m i l l i o n ,  t h i s  

s p e c i a l  c r e d i t  i s  a  d o u b l i n g  u p  o f  t h e  p e r s o n a l  e x e m p t i o n  a n d  c r e a t e s  s o m e  

p r o b l e m s  f o r  A l a s k a .  S i n c e  t h e r e  i s  10 p r o v i s i o n  e i t h e r  i n  o u r  s t a t u t e s  o r  

F e d e r a l  C o d e  t o  r e q u i r e  p r o r a t i o n  o f  t h i s  c r e d i t  a  n o n r e s i d e n t  c o u l d  c l a i m  

t h e  c r e d i t  f o r  a l l  h i s  e x e m p t i o n s  o n  h i s  A l a s k a  i n c o m e  t a x  r e t u r n .



R. D. Stevenson - 2 - May 5, 1975

S i m i l a r l y  t h e  s o  c a l l e d  n e g a t i v e  i n c o m e  t a x  w h i c h  w a s  e n a c t e d  a t  t h e  F e d e r a l  

l e v e l  a n d  p r o v i d e s  f o r  r e f u n d s  t o  i n d i v i d u a l s  w h o s e  i n c o m e s  a r c  o e t w e e n  

0  a n d  $ 8 , 0 0 0  a  y e a r  r e g a r d l e s s  o f  w h e t h e r  t h e y  p a y  a  t a x  o r  n o t  c r e a t e s  

a d m i n i s t r a t i v e  p r o b l e m s .  I t  a p p e a r s  t h a t  t h e  n o n r e s i d e n t  t a x p a y e r  c o u l d  

a l s o  a p p l y  f o r  t i n s  s p e c i a l  c r e d i t .  T h e r e f o r e ,  u n d e r  s o m e  c i r c u m s t a n c e s  

a n  i n d i v i d u a l  e a r n i n g ,  f o r  e x a m p l e ,  $ 4 , 0 0 0  i n  t h e  S t a t e  a t  a  s e a s o n a l  j o b  

w o u l d  n o t  h a v e  t o  p a y  a n y  S t a t e  i n c o m e  t a x  b u t  t h e  S t a t e  w o u l d  b e  r e q u i r e d  

t o  r e b a t e  h i m  $ 6 4 . 0 0 .  T h e  t o t a l  c o s t s  o f  t h i s  p r o v i s i o n  w o u l u  b e  a p p r o x i ­

m a t e l y  $ 2  m i l l i o n .

T h e  f i n a l  a m e n d m e n t  w o u l d  e l i m i n a t e  a  s p e c i a l  c r e d i t  f o r  n e w  h o u s e s  

p u r c h a s e d .  T h e  o b v i o u s  i n t e n t  o f  C o n g r e s s  w i t h  t h i s  a m e n d m e n t  w a s  t o  

m o v e  s o m e  o f  t h e  h o u s i n g  i n v e n t o r y  i n  t h e  l o w e r  4 8  o f f  o f  t h e  m a r k e t  a n d  

s t i m u l a t e  t h e  h o u s i n g  i n d u s t r y .  I t  i s  v e r y  d o u b t f u l  t h a t  w e  n e e d  t o  s t i m u l a t e  

t h e  h o u s i n g  i n d u s t r y  i n  A l a s k a ,  s i n c e  w e  a l r e a d y  h a v e  a  v e r y  t i g h t  h o u s i n g  

m a r k e t  a n d  s u f f i c i e n t  s t i m u l u s  e x i s t s  f o r  b u i l d e r s  t o  c o n t i n u e  t o  b u i l d .  A l s o ,  

A l a s k a n s  w h o  p u r c h a s e  a  n e w  h o u s e  t h a t  m e e t s  t h e  c o n d i t i o n s  o f  t h e  F e d e r a l  

A c t  w i l l  s t i l l  g e l  t h e  $ 2 , 0 0 0  F e d e r a l  c r e d i t .  W h a t  w e  p r o p o s e  t o  e l i m i n a t e  

h e r e  i s  t h e  a d d i t i o n a l  $ 3 2 0 . 0 0  p e r  h o u s e  t h a t  w o u l d  h a v e  t o  b e  p a i d  o u t  o f  

t h e  S t a t e  T r e a s u r y .  W e  e s t i m a t e  t h a t  t h e  c o s : o f  t h i s  p r o v i s i o n  i s  b e t w e e n  

$ 1 . 5  t o  $ 2  m i l l i o n .

S o m e  o f  t h e  o t h e r  c h a n g e s  i n  t h e  F e d e r a l  A c t  w o u l d  a l t e r  p r o j e c t i o n s  o n  

t h e  o r i g i n a l  M o u s e  B i l l  2 0 8  p a r t i c u l a r l y  w i t h  r e s p e c t  t o  t h e  l i m i t a t i o n  o n  

t h e  i n v e s t m e n t  c r e d i t  a n d  t h e  e l i m i n a t i o n  o f  t h e  p e r c e n t a g e  d e p l e t i o n  a l l o w ­

a n c e .  D u e  t o  t h e  a d d i t i o n a l  c o m p l e x i t i e s  t h a t  h a v e  b e e n  a d d e d  a s  a  r e s u l t  

o f  t h e  F e d e r a l  A c t ,  w e  a r e  u n a b l e  t o  z e r o  o n  t h e  a c t u a l  a f f e c t  o f  t h e  

e l i m i n a t i o n  o f  t h e  p e r c e n t a g e  d e p l e t i o n .  H o w e v e r ,  I  t h i n k  w e  c a n  a s s u m e  

t h a t  f o r  t h e  m o s t  p a r t  t h o  b e n e f i t s  i n i t i a l l y  e s t i m a t e d  i n  H o u s e  B i l l  2 0 8  w i l l  

b e  e l i m i n a t e d  d u e  t o  t h e  f a c t  t h a t  p e r c e n t a g e  d e p l e t i o n  o n  o i l  a n d  g a s  l i a s  

l a r g e l y  b e e n  e l i m i n a t e d  b y  F e d  e r a  J l a w  .  I n v e s t m e n t  c r e d i t  a f f e c t  o j  t h e  o t h e r  

h a n d  w i l l  b e  i n c r e a s e d  f r o m  o u r  o r i g i n a l  e s t i m a t e s  o n  H o u s e  B i l l  2 0 8  b e c a u s e  

t h e  i n v e s t m e n t  c r e d i t  l i a s  b e e n  i n c r e a s e d  f r o m  7  t o  1 0  p e r c e n t .  T h e  t a b l e  

a t t a c h e d  i l l u s t r a t e s  o u r  e s t i m a t e s  o f  t h e  r e v e n u e  e f f e c t  o f  C S H B  2 0 8  t a k i n g  

i n t o  c o n s i d e r a t i o n  t h e  e f f e c t s  o n  t h e s e  p r o v i s i o n s  o f  t h e  F e d e r a l  T a x  R e d u c t i o n  

A c t  o f  1 9 7 5 .

Attachment



CS for HOUSE BILL 20S (FINANCE) 

POTENTIAL REVENUE EFFECTS 

($000 Omitted)

Provision F Y  76 FY 77 FY 78

Elimination of Foregin 

Tax Credit 917 1,001 1,433

Limitation on Investment 

Credit 3,364 3,062 9,173

1974 Special Refund 25,000 -0- -0-

Personal Exemption 

Credit 1,700 -0- -0-

Negative Income Tax 

Rebate 1,800 -0- -0-

N e w  House Credit 1,600 -0- -0-

Total Potential 

Revenue Effect $34,381 $4,063 $10,606

FY 79

1,825

6,000

-0-

-0-

-0-

-0-

^ 8 2 5
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D r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e
by r e q u e s t  o f  t h e  G o v e r n o r

O f f e r e d :  4 / 9 / 7 5
R e f e r r e d :  R u l e s

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 208 (FINANCE)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: .! Act relating to the Alaska net Income tax d e d u c­

tions and credits; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by a dding a new section to read:

Sec. 43.20.036. FEDERAL TAX DEDUCTIONS AND CREDITS. (a) For 

purposes of calculating the i n c o m e  tax payable under this chapter, the

taxpayer may not apply as a credit against his tax liability the

foreign tax credit allowed as to federal taxes under Internal Revenue 

Code sec. 33 (26 U.S.C. sec. 33).

(b) For purposes of calculating the income tax payable under this 

chapter, the taxpayer may apply as a credit against his tax liability 

the Job development investment credit allowed as to federal taxes under 

Internal Revenue Code sec. 50 upon only the first $500,000 of qualified 

investment put into use for each taxable year (26 U.S.C. sec. 50). This 

limitation does not apply to the amounts Invested in equipment which 

meets the definition of a certified pollution control facility as 

defined under Internal Revenue Code sec. 169 (26 U.S.C. 159) as in effect 

on the effective date of this Act except that the date specified in that 

section does not apply.

(c) For purposes of calculating the income tax payable under this 

chapter, the taxpayer may apply as an exemption from his tax liability 

the tax exemption for domestic international sales corporations under 

Internal Revenue Code sec. 991 (26 U.S.C. sec. 9 9 D 5 except those tax­

payers who are engaged in t’.e exportation of non-renewable resources.

- 1- CSHB 208 (Finance)
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(d) For purposes of calculating the income tax payable under this 

chapter, the taxpayer may not apply as a deduction from his tax liability 

the deduction for depletion under Internal Revenue Code sec. 613 (26 

U.S.C. sec. 613).

(e) For purposes of this chapter, the taxpayer may not apply for 

a refund of 1974 individual income taxes under Internal Revenue Code 

sec. 6428 (26 U.S.C. sec. 6428).

(f) For purposes of calculating the income tax payable under this 

chapter, the taxpayer may nov. apply as a credit against his tax liabil­

ity the credit for personal exemptions under Internal Revenue Code 

sec. 42 (26 U.S.C. sec. 42).

(gi For purposes of calculating the income tax payable under this 

chapter, the taxpayer may not apply as a credit against, his tax liabil­

ity the credit for earned income under internal Revenue Code sec. 43 

(26 U.S.C. sec. 43).

(n) For purposes of calculating the tax payable under this 

chapter, the taxpayer may not apply as a credit against his tax liabil­

ity the credit for purchase of new principal residence under Internal 

Revenue Code sec. 44 (26 U.S.C. 44).

* Sec. 2. This Act is retroactive to January 1, 1975> aria relates only 

o income earned and received after December 31 > 1974.

s Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

70(c).

CSHB ?08 (Finance - 2 - #



Original sponsor: Rules Committee
by request of the Governor

Offered: A/9/75
Referred: Rules

IN THE HOUSE BY T HE F I N ANCE COMMITTEE

CS FOR HOUSE BILL MO. 208 (FINANCE)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska net income tax de d u c­

tions and credits; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS A 3 .20 is amended by adding a new section to read:

Sec. A3.20.036. FEDERAL TAX DEDUCTIONS AND CREDITS. (a) For 

purposes of calculating the Income tax payable under this chapter, the

taxpayer may not apply as a credit against his tax liability the

foreign tax credit allowed as to federal taxes under Internal Revenue 

Code sec. 33 (26 U.S.C. sec. 33).

(b) For purposes of calculating the income tax payable under this 

chapter, the taxpayer may apply as a credit against his tax liability 

the Job development investment credit allov/ed as to federal taxes under 

Internal Revenue Code sec. 50 upon only the first $500,000 of qualified 

investment put into use for each taxable year (26 U.S.C. sec. 50). This 

limitation does not apply to the amounts invested in equipment v.'hich 

meets the definition of a certified pollution control facility as 

defined under Internal Revenue Code sec. 169 (26 U.S.C. 159) as in effect 

on the effective date of this Act except that the date specified in that 

section does not apply.

(c) For purposes of calculating the income tax payable under this 

chapter, the taxpayer may apply as an exemption from his tax liability 

the tax exemption for domestic international sales corporations under* 

Internal Revenue Code sec. 991 (26 U.S.C. sec. 9 9 1 ), except those tax­

payers who are engaged In the exportation of n o n - r enewable resources.

-1- CSHB 208 (Finance)



(d) For purposes of calculating the income tax payable under this 

chapter, the taxpayer may not apply as a deduction from his tax liability 

the deduction for depletion under Internal Revenue Code sec. 613 (26 

U.S.C. sec. 613).

(e) For purposes of this chapter, the taxpayer may not apply for 

a refund of 197*1 individual income taxes under Internal Revenue Code 

sec. 6*128 (26 U.S.C. sec. 6*128).

(f) For purposes of calculating the income tax payable under this 

chapter, the taxpayer may not apply as a credit against his tax liabil­

ity the credit for personal exemptions under Internal Revenue Code 

sec. *12 (26 U.S.C. sec. *12).

(g) For purposes of calculating the income tax payable under this 

chapter, the taxpayer may not apply as a credit against his tax liabil­

ity the credit for earned income under Internal Revenue Code sec. *13 

(26 U.S.C. sec. *13).

(h) For purposes of calculating the tax payable under this 

chapter, the taxpayer may not apply as a credit against his tax liabil­

ity the credit for purchase of new principal residence under Internal 

Revenue Code sec. *1*1 (26 U.S.C. sec. *1*1).

* Sec. 2. This Act is retroactive to January 1, 1975, and relates only

Income earned and received after December 31, 197*1.

'* Sec. 3- This Act takes effect immediately in accordance with AS 01.10.-

(c) .
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I n t r o d u c e d :  2 / 2 6 / 7 5

R e f e r r e d :  C o m m e r c e  a n d

F i n a n c e

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 208 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FI R S T  SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska net income tax deduction;

and credits; and p r oviding for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.036. FEDERAL TAX DEDUCTIONS AND CREDITS. (a) For 

purposes of calculating the income tax payable un^' - this chapter, 

the taxpayer may not apply as a credit agai t his tax liability the 

foreign tax credit allowed as to federal taxes under Internal Revenue 

Code sec. 33 (26 U.S.C. sec. 33).

(b) For purposes of calculating the income tax payable under

this chapter, the taxpayer may apply as a credit against his tax liabili - 

ty the job development investment credit allowed as to federal taxes 

under Internal Revenue Code sec. 50 upon only the first $100,000 of 

q u alified investment put into use for each taxable year (26 U.S.C. 

s e c . 50) .

(c) For purposes of calculating the income tax payable under 

this chapter, the taxpayer may not apply as an exemption from his tax 

liability the tax exemption for domestic international sales corporation:; 

under Internal Revenue Code sec. 591 (26 U.S.C. sec. 991).

(d) For purposes of calculating the income tax payable under 

this chapter, the taxpayer may not apply as a d e duction from his tax 

liability the deduction for depletion under Internal Revenue Code sec.

613 (26 U.S.C. sec. 613).

# Sec. 2. This Act is retroactive to January 1, 1975, and relates only

-1- HB 208
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to income earned and received after December 31, 197^.

* Sec. 3. This Act takes effect immediately in accordance wit h  AS 01.-

1 0 . 0 7 0 ( c ) .
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Introduced: 2/26/75
Referred: Commerce and
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BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 208 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska net income tax deduction

and credits; and providing for an effective date."

BE IT E N A C T E D  BY THE LEGISLATURE OF T HE STATE OF ALASKA:

* S e c t i o n  1. AS 4-;. 20 is amended by adding a new section to read:

Sec. 43.20.036. FEDERAL TAX DEDUCTIONS AND CREDITS. (a) For 

purposes of calculating the income tax payable under this chapter, 

the taxp a y e r  may not apply as a credit against his tax liability the 

foreign tax c r e d j u allowed as to federal taxes under Internal Revenue 

Code sec. 33 (26 U.S.C. sec. 33).

(b) For purposes of calculating the Income tax payable under

this chapter, the taxpayer may apply as a credit against his tax liabili 

ty the job development investment credit allowed as to federal taxes 

under Internal Revenue Code sec. 50 upon only the first $100,000 of 

qualified investment put into use for each taxable year (26 U.S.C. 

sec. 50).

(c) For purposes of calculating the income tax payable under 

this chapter, the taxpayer may not apply as an exemption from his tax 

liability the tax exemption for domestic international sales corporation: 

under Internal Revenue Code sec. 991 (26 U.S.C. sec. 991).

(d) For purposes of calculating the Income tax payable under 

this chapter, the taxpayer may not apply as a deduction from his tax 

liability the deduction for depletion under Internal Revenue Code sec. 

613 (26 U.S.C. sec. 613).

* Sec. 2. This Act is retroactive to January 1, 1975, and relates only

-1- HB 208
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Introduced: 2/26/75
Referred: Commerce and 
Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 208 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska net income tax deductionp

and credits; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. AS ^3.20 is amended by adding a new section to read:

Sec. k3.20.036. FEDERAL TAX DEDUCTIONS AND CREDITS. (a) For 

purposes of calculating the Income tax payable under this chapter, 

the taxpayer may not apply as a credit against his tax liability the 

foreign tax credit allowed as to federal taxes under Internal Revenue 

Code sec. 33 (26 U.S.C. sec. 33).

(b) For purposes of calculating the income tax payable under

this chapter, the taxpayer may apply as a credit against his tax liabili 

ty the job development Investment credit allowed as to federal taxes 

under Internal Revenue Code sec. 50 upon only the first $100,000 of 

qualified investment put into use for each taxable year (26 U.S.C. 

s e c . 50) .

(c) For purposes of calculating the income tax payable under 

this chapter, the taxpayer may not apply as an exemption from his tax 

liability the tax exemption for domestic international sales corporation 

under Internal Revenue Code sec. 991 (26 U.S.C. sec. 991).

(d) For purposes of calculating the income tax payable under 

this chapter, the taxpayer may not apply as a deduction from his tax 

liability the deduction for depletion ’rnder Internal Revenue Code sec.

613 (26 U.S.C. sec. 613).

# Sec. 2. This Act is retroactive to January 1, 1975, and relates only

-1- HB 208



to income earned and received after December 3 1 s 197^.

* Sec. 3- This Act takes effect immediately in accordance with AS 01. 

1 0 . 0 7 0 ( c ) .
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C O M M  I T T E E  R E P O R T

M r. P r e s i d e n t Date

The Commi t t ee  on . h \ - v J F :i___________________  has had • -e3._c______________________

f e l & t l n g  to the Alaska b u s i n e s s  license: tax
unde r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  the members o f  t he  Commi t t ee

i t  DO PASSr ecommen d s

Members NOT c o n c u r r i n g  i n  the M a j o r i t y  r e p o r t

recommend s : 

recommend s : 

r e commen d s : 

recommend s : 

recommend s :



D E P A R T M E N T  © E  R E V E N U E

^ u s  r t i  w .
OFFICE OF THE COMMISSIONER / POUCH S -  JUNEAU 99801

April 7, 1975

The Honorable Jalmar Kerttula 

Chairman

Senate Commerce Committee 

Alaska State Legislature 

State Capitol 

Juneau, Alaska

Re: House Bill No. 210

Dear Senator Kerttula:

an Act relating to the Alaska Business L i c ense Tax

was introduced In the Senate on April 4, 1975 and was referred to the 

Senate Commerce and Finance Committees.

For the consideration of the Senate Commerce Committee, I am enclosing 

a copy of a mem o r a n d u m  from Frederick P. Boetsch, Deputy Commissioner, 

Department of Revenue, outlining the administrative need fcr the proposed 

legislation w h i c h  is housekeeping in nature.

If you or any m ember of your Committee have any questions on the 

material submitted, kindly advise the w riter by telephone at 465-2397 

and I will contact Mr. Boetsch for further material or testimony.

Very truly yours,

R. D, Stevenson 
Special Assistant

cc: The H o norable Bill R^y

Chairman___________________________
Senate Finance Committee 

Alaska State Legislature 

State Capitol 

Juneau, Alaska

Frederick P. Boetsch 

Deputy Commissioner, Revenue
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M E M O R A N D U M S t a t e  o f  A l a s k a

T0: r. d. S t e v e n s o n ,  S p e c i a l  A sst.
O f f i c e  o f  t h e  C o m m i s s i o n e r  
D e p a r t m e n t  of  R e v e n u e

d a t e :  M a r c h  5, 1975

F I L E  N O :

T E L E P H O N E  N O :

f r o m : F r e d e r i c k  P. B o e t s c h S U B J E C T :  H o u s e  B i l l  210

D e p u t y  C o m m i s s i o n e r  
D e p a r t m e n t  of  R e v e n u e

T h i s  b i l l  a r i s e s  f r o m  an a d m i n i s t r a t i v e  p r o b l e m  w h i c h  b a n k s  h a v e  
w i t h  r e s p e c t  t o  m e e t i n g  t h e i r  o b l i g a t i o n s  u n d e r  t h e  A l a s k a  B u s i­
n e s s  L i c e n s e  Act. U n d e r  t h a t  A c t  b a n k s  are t a x a b l e  o n  7% of 
t h e i r  t a x a b l e  i n c o m e  as d e t e r m i n e d  for f e d e r a l  i n c o m e  t a x  p u r p o s e s  
w i t h  s o m e  a d j u s t m e n t s .  O u r  B u s i n e s s  L i c e n s e  t a x  is d u e  o n  
F e b r u a r y  28 b u t  b a n k s  t y p i c a l l y  do n o t  f i l e  f e d e r a l  i n c o m e  t a x  
r e t u r n s  u n t i l  m u c h  later. T h e r e f o r e ,  the b a s i s  u p o n  w h i c h  o u r  
t a x  is a s s e s s e d  is r e a l l y  n o t  d e t e r m i n e d  u n t i l  a f t e r  t h e  d u e  d a t e  
of  t h e  r e t u r n .  T h i s  f o r c e s  b a n k s  t o  f i l e  e s t i m a t e s  w i t h  u s  a n d  
t h e n  a m e n d e d  r e t u r n s  a t  a l a t e r  d a t e  a n d  c a u s e s  them, as w e l l  as 
o u r s e l v e s ,  u n n e c e s s a r y  a d m i n s t r a t i v e  h e a d a c h e s .

T h i s  b i l l  w o u l d  s i m p l y  c h a n g e  the d a t e  for f i l i n g  the b a n k  tax 
r e t u r n  t o  t h e  s a m e  d a t e  r e q u i r e d  f o r  f e d e r a l  i n c o m e  t a x  r e t u r n s ,  
t h e r e b y  e l i m i n a t i n g  u n n e c e s s a r y  a d m i n i s t r a t i v e  b u r d e n s  f o r  us and 
for them.

T h i s  b i l l  w o u l d  h a v e  n o  e f f e c t  on T r e a s u r y  a n d  t h e r e  are n o  a d m i n i­
s t r a t i v e  c o s t s  c o n n e c t e d  w i t h  it.

F P B : l w
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D E P A U T 3 I E X T  O F  R E V E N U E

OFFICE OF W E C O M IS S IO W

M a r c h  6, 19 7 5

T h e  H o n o r a b l e  H u g h  M a l o n e  

C h a i r m a n
H o u s e  F i n a n c e  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  Mr. ^Malone:

r e  H o u s e  B i l l  No. 210

H o u s e  B i l l  No. 210, an A c t  r e l a t i n g  t o  t h e  A l a s k a  b u s i n e s s  l i c e n s e  
t a x , ' w a s  i n t r o d u c e d  on  F e b r u a r y  26, 1 9 7 5  a n d  r e f e r r e d  to t h e  H o u s e  
C o m m e r c e  a n d  F i n a n c e  C o m m i t t e e s .

F o r  t h e  c o n s i d e r a t i o n  o f  the F i n a n c e  C o m m i t t e e ,  I a m  e n c l o s i n g  a 
c o p y  o f  a m e m o r a n d u m  d a t e d  M a r c h  5, 1 9 7 5  f r o m  F r e d e r i c k  P. B o e t s c h ,  
D e p u t y  C o m m i s s i o n e r ,  D e p a r t m e n t  o f  R e v e n u e  o u t l i n i n g  t h e  a d m i n i­
s t r a t i v e  n e e d  f o r  t h e  p r o p o s e d  l e g i s l a t i o n  w h i c h  is h o u s e k e e p i n g  

i n  n a t u r e .

I f  y o u  or a n y  m e m b e r s  o f  y o u r  C o m m i t t e e  h a v e  a n y  q u e s t i o n s  o n  
t h e  m a t e r i a l  s u b m i t t e d ,  k i n d l y  a d v i s e  the w r i t e r  b y  t e l e p h o n e  
a t  4 6 5 - 2 3 9 7  a n d  I w i l l  c o n t a c t  Mr. B o e t s c h  for f u r t h e r  m a t e r i a l  

o r  t e s t i m o n y .

V e r y  t r u l y  y o u r s ,

R. D. S t e v e n s o n  
S p e c i a l  A s s i s t a n t

R D S :lw 

E n c l o s u r e

* c c  F r e d e r i c k  P. B o e t s c h  
D e p u t y  C o m m i s s i o n e r  
D e p a r t m e n t  of R e v e n u e



M E M O R A N D U M S t a t e  o f  A l a s k a

TO: r . d . S t e v e n s o n ,  S p e c i a l  A s s t  
O f f i c e  o f  t h e  C o m m i s s i o n e r  
D e p a r t m e n t  of R e v e n u e

d a t e : M a r c h  5, 1 9 7 5

FILE NO:

TELEPHONE NO:

f r o m : F r e d e r i c k  P. B o e t s c h

D e p u t y  C o m m i s s i o n e r

SUBJECT: H o u s e  B i l l  210

D e p a r t m e n t  o f  R e v e n u e

T h i s  b i l l  a r i s e s  f r o m  a n  a d m i n i s t r a t i v e  p r o b l e m  w h i c h  b a n k s  h a v e  
w i t h  r e s p e c t  t o  m e e t i n g  t h e i r  o b l i g a t i o n s  u n d e r  t h e  A l a s k a  B u s i­
n e s s  L i c e n s e  A c t .  U n d e r  t h a t  A c t  b a n k s  a r e  t a x a b l e  o n  7% o f  
t h e i r  t a x a b l e  i n c o m e  as  d e t e r m i n e d  f o r  f e d e r a l  i n c o m e  t a x  p u r p o s e s  
w i t h  s o m e  a d j u s t m e n t s .  O u r  B u s i n e s s  L i c e n s e  t a x  is d u e  on 
F e b r u a r y  28 b u t  b a n k s  t y p i c a l l y  d o  n o t  f i l e  f e d e r a l  i n c o m e  t a x  
r e t u r n s  u n t i l  m u c h  l a t e r .  T h e r e f o r e ,  t h e  b a s i s  u p o n  w h i o h  o u r  
t a x  is  a s s e s s e d  is r e a l l y  n o t  d e t e r m i n e d  u n t i l  a f t e r  t h e  d u e  d a t e  
o f  t h e  r e t u r n .  T h i s  f o r c e s  b a n k s  t o  f i l e  e s t i m a t e s  w i t h  u s  a n d  
t h e n  a m e n d e d  r e t u r n s  a t  a l a t e r  d a t e  a n d  c a u s e s  t h e m ,  as  w e l l  as 
o u r s e l v e s ,  u n n e c e s s a r y  a d m i n s t r a t i v e  h e a d a c h e s .

T h i s  b i l l  w o u l d  s i m p l y  c h a n g e  t h e  d a t e  f o r  f i l i n g  t h e  b a n k  t a x  
r e t u r n  t o  t h e  s a m e  d a t e  r e q u i r e d  f o r  f e d e r a l  i n c o m e  t a x  r e t u r n s ,  
t h e r e b y  e l i m i n a t i n g  u n n e c e s s a r y  a d m i n i s t r a t i v e  b u r d e n s  f o r  us a n d  

f o r  t h em.

T h i s  b i l l  w o u l d  h a v e  n o  e f f e c t  o n  T r e a s u r y  a n d  t h e r e  a r e  n o  a d m i n i  
s t r a t i v e  c o s t s  c o n n e c t e d  w i t h  it.

F P B :l w



F e b r u a r y  2 5 ,  1 9 7 r

T h e  h o n o r a b l e  M i k e  Eraciner 
S p e a k e r  o f  t h o  ‘.cure 
A l a s k a  S t a t e  L c r M s l a t u r o  
J u n e a u ,  /hi a s k a  5 9 8 1 1

D e a r  Mr. S p e a k e r :
%

In a c c o r d a n c e  w i t h  A S  24.30. OnO (b) a n d  t h e  U n i f o r m  R u l e s  
o f  t h e  L e g i s l a t u r e ,  I rat subir.itti.nq a  b i l l  c h a n g i n g  t h e  
tar. r e t u r n  r i l i n g  d a t e  f o r  t h e  b u s i n e s s  l i c e n s e  t a x  o n  
b a n k s  t o  c o n i c m  t o  t h e  f i l i n g  d a t e  p r e s c r i b e d  f o r  f e d e r  
a n d  s t a t e  inccc.n fa:: r e t u r n s .  S i n c e  t h e  l i c e n s e  t a x  o n  
b a n k s  is b a s e d  r t;o n  t h o  n e t  i n c o m e  as r e p o r t e d  o n  t h e i r  
f e d e r a l  i n c c m e  t a x  r e t u r n ,  a  c o n s i s t e n t  r e p o r t i n g  d a t e  
is r e q u i r e d .

S i n c e r e l y ,

J a y  S . Ifrsratxmd 
G o v e r n o r
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I n t r o d u c e d :  2 / 2 6 / 7 5
R e f e r r e d :  C o m m e r c e  e n d

F i n a n c e

BY THE RULES COMMITTEE BY 
IN T HE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 210 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISL A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Act rela t i n g  to the Alaska business license tax;

and p r oviding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 1J3.7 0 . 030(b) is repealed and re-enacted to read:

(b) The license fee for each national bank and state bank, trust 

company and savings and loan association is seven per cent of its net 

Income. Net income means the taxable income of each such taxpayer 

before net operating loss deduction and special deductions, computed 

as required under the Internal Revenue Code of the United States and 

includes all other income including income from federal, state or m u n i­

cipal obligations. Each of these taxpayers required to make a return

under the provisions of the Internal Revenue Code shall at the same

time file with the department a return setting out the amount of tax

due under this chapter, and other information for the purpose of carryln

out the provisions of this chapter which the department requires.

Each of these taxpayers shall also at the same time file a true and 

correct copy of the tax return wh i c h  he has filed with the Internal 

Revenue Service. Every taxpayer shall notify the department in writing 

of any alteration in, or m o d ification of his federal income tax return 

and of a recomputation of tax or determination of deficiency.

* Sec. 2. This Act is retroactive to January 1, 1975, and relates only

to income earned or received after December 31, 197^.

* Sec. 3. This Act takes effect immediately in accordance wi t h  AS 01.10-

0 7 0 ( c ) .

“1_ H B  2 1 0
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Introduced: 2/26/75
Referred: Commerce and
Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 210 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska business license tax;

and p r oviding for an effective date,"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. AS 43.70.030(b) is repealed and re-enacted to read:

(b) The license fee for each national bank and state bank, trust 

company and savings and loan association is seven per cent of its net 

income. Net income means the taxable income of each such taxpayer 

before net operating loss deduction and special deductions, computed 

as required under the Int(rnal Revenue Code of the United States and 

includes all other Income including Income from federal, state or m u n i­

cipal obligations. Each of these taxpayers required to make a return

under the provisions of the Internal Revenue Code shall at the same

time file v/ith the department a return setting out the amount of tax

due under this chapter, and other Information for the purpose of carryin

out the provisions of this chapter which the department requires .

Each of these taxpayers shall also at the same time file a true and 

correct copy of the tax return which he has filed with the Internal 

Revenue Service. Every taxpayer shall notify the department in w r i ting 

of any alteration in, or modification of his federal income tax return 

and of a recomputation of tax cr determination of deficiency.

# Sec. 2. This Act is retroactive to January 1, 1975, and relates only

o Income earned or received after December 31, 1974

# Sec. 3. This Act takes effect immediately in accordance with AS 01.10-

70(c).

' 1 ~ H B  2 1 0
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"An Act r e l a t i n g  to t h e  A? as lea t-nfjineas l i c e n s e  tax; and o r o v i d i n *  for* ar. 
e f f e c t i v e  date/'

C O M M I T T E E  R E P O R T

V T / T *

M r. S p e a k e r : Date

The Comm i 11 ee on « T K M / r has had

unde r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  the members o f  t he  Commi t t ee  

(■/) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AMENDMENT (S)

( ) recommends i t  BE REPLACED WITH CS F O R _____________________________AND THAT

CS F O R ____________________________________ DO PASS

( ) "and" recommends i t  BE REFERRED TO THE ______________________________________________

COMMITTEE

( ) r e p o r t s  i t  back  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  the Ma j o r  i t y r e p o r t :

I | - w  V ‘ \

Members NOT c o n c u r r i n g  i n  the Maj  o r i ty r e p o r t :

__________________________________________recommend s :

___________________________________________ r ecommends :

______________________________________  r ecommends :

__________________________________________recommend s :

r er. omme nd s :

C ha i rma n
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I n t r o d u c e d :  2 / 2 6 / 7 5

R e f e r r e d :  C o m m e r c e  a n d
F i n a n c e

5Y THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE 3ILL NO. 210 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska business license tax;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 4 3 . 70.030(b) is repealed and re-enacted to read:

(b) The license fee for each national bank and state bank, trust 

company and savings and loan association is seven per cent of its net 

income. Net income means the taxable Income of each such taxpayer 

uefore net operating loss deduction and special deductions, computed 

as required under the Internal Revenue Code of the United States and 

Includes all other income including income from federal, state or m u n i­

cipal o b l i g a t i o n s . Each of these taxpayers required to make a return

under the provisions of the Internal Revenue Code shall at the same

time file with the department a return setting out the amount of tax

due under this chapter, and other information for the purpose of carryin

out the provisions of this chapter which the department requires.

Each of these taxpayers shall also at the same time file a true and 

correc copy of the tax return which he has filed with the Internal 

Revenue Service. Every taxpayer shall notify the department in v/riting 

of any alteration in, or modification of his federal Income tax return 

and of a recomputation of tax or determination of deficiency.

* Sec. 2, This Act Is retroactive to January 1, 1975, and relates only 

;o Income earned or received after December 31, 1974,

* Sec. 3. This Act takes effect immediately in accordance with AS 01.1C-

170(c).



F e b r u a r y  2 5 ,  1 9 7 5

The i '  'i io r r ib lo  I ' i k e  P ra c in rr  
S p e n t of: th o  house 
A la s k a  S t a t e  c '. is la t u r o  
J u n e a u ,  A l a s k a  9 9 oil

D e a r  ifr. S p e a k e r :

I n  a c c o rd a n c e  v / i t h  1 3  2A . 3 0 .  OfiO (b ) and tJia  U n if o r n  R u le s  
>•' ’ L e g is la t u r e ,  I  s pJLttincy a b i l l  c h a n g in g  t h e  

t a x  r e t u r n  f i lx n c y  d a te  t o r  th e  b u s in e s s  l ic e n s e  fear on 
K ; ; :; co nro jaa  to  t h o  f i l i n g  d a te  jrareacraDod f o r  f e d e r a l
And s t a t e  in c o j e t a x  r e t u r n s .  S in c e  t h e  l ic e n s e  t a x  o n  
bc‘ril._. i n  banau \ on. t h o  not. .xr.eov.K: us r e * ’c r  t  <vd on t l / ' i i  

L i i i  cr-i'ie t a n  r e t u r n ; a cone in h e r it  r c o o r t i n n  cat.'-' 
xs  r c o u ir c d *

S i n c e r e l y ,

J a y  S. Inv.'Ji'encl 
G o v e r n o r



D E P A R T M E N T  O F  R E V E N U E  /
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M a r c h  6 ,  1 9 7 5

T h e  H o n o r a b l e  H u g h  M a l o n e  

C h a i r m a n

H o u s e  F i n a n c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C a p i t o l  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  M a l o n e :

r e  H o u s e  B i l l  N o .  2 1 0

H o u s e  B i l l  N o .  2 1 0 ,  a n  A c t  r e l a t i n g  t o  t h e  A l a s k a  b u s i n e s s  l i c e n s e  

t a x ,  w a s  i n t r o d u c e d  o n  F e b r u a r y  2 6 ,  1 9 7 5  a n d  r e f e r r e d  t o  t h e  H o u s e  

C o m m e r c e  a n d  F i n a n c e  C o m m i t t e e s .

F o r  t h e  c o n s i d e r a t i o n  o f  t h e  F i n a n c e  C o m m i t t e e ,  I  a m  e n c l o s i n g  a  

c o p y  o f  a  m e m o r a n d u m  d a t e d  M a r c h  5 ,  1 9 7 5  f r o m  F r e d e r i c k  P .  B o e t s c h ,  

D e p u t y  C o m m i s s i o n e r ,  D e p a r t m e n t  o f  R e v e n u e  o u t l i n i n g  t h e  a d m i n i ­

s t r a t i v e  n e e d  f o r  t h e  p r o p o s e d  l e g i s l a t i o n  w h i c h  i s  h o u s e k e e p i n g  

i n  n a t u r e .

I f  y o u  o r  a n y  m e m b e r s  o f  y o u r  C o m m i t t e e  h a v e  a n y  q u e s t i o n s  o n  

t h e  m a t e r i a l  s u b m i t t e d ,  k i n d l y  a d v i s e  t h e  w r i t e r  b y  t e l e p h o n e  

a t  4 6 5 - 2 3 9 7  a n d  I  w i l l  c o n t a c t  M r .  B o e t s c h  f o r  f u r t h e r  m a t e r i a l  

o r  t e s t i m o n y .

V e r y  t r u l y  y o u r s ,

R .  D .  S t e v e n s o n  

S p e c i a l  A s s i s t a n t

R D S :lw 

E n c l o s u r e

c c  F r e d e r i c k  P .  B o e t s c h  

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  o f  R e v e n u e



M E M O R A N D U M S t a t e  o f  A l a s k a

T O :

F R O M :

R. D. S t e v e n s o n ,  S p e c i a l  Asst. d a t e : M a r c h  5, 1975
O f f i c e  o f  t h e  C o m m i s s i o n e r
D e p a r t m e n t  of  R e v e n u e  FILE N0:

T E L E P H O N E  N O :

F r e d e r i c k  P. B o e t s c h  i Aj&y  s u b j e c t :  H o u s e  B i l l  210

D e p u t y  C o m m i s s i o n e r  ./pff 
D e p a r t m e n t  o f  R e v e n u e  I

T h i s  b i l l  a r i s e s  f r o m  a n  a d m i n i s t r a t i v e  p r o b l e m  w h i c h  b a n k s  h a v e  
w i t h  r e s p e c t  t o  m e e t i n g  t h e i r  o b l i g a t i o n s  u n d e r  the A l a s k a  B u s i­
n e s s  L i c e n c e  Ac t .  U n d e r  that A c t  b a n k s  a r e  t a x a b l e  on 7% of 
t h e i r  t a x a b l e  i n c o m e  as d e t e r m i n e d  f o r  f e d e r a l  i n c o m e  t a x  p u r p o s e s  
w i t h  s o m e  a d j u s t m e n t s .  O u r  B u s i n e s s  L i c e n s e  t a x  is d u e  on 
F e b r u a r y  28 b u t  b a n k s  t y p i c a l l y  do  n o t  f i l e  f e d e r a l  i n c o m e  t a x  
r e t u r n s  u n t i l  m u c h  l a t e r .  T h e r e f o r e ,  the b a s i s  u p o n  w h i c h  o u r  
t a x  is a s s e s s e d  is r e a l l y  n o t  d e t e r m i n e d  u n t i l  a f t e r  t h e  d u e  d a t e  
o f  t h e  r e t u r n .  T h i s  f o r c e s  b a n k s  to file e s t i m a t e s  w i t h  u s  a n d  
t h e n  a m e n d e d  r e t u r n s  a t  a l a t e r  d a t e  a n d  c a u s e s  them, as w e l l  as 
o u r s e l v e s ,  u n n e c e s s a r y  a d m i n s t r a t i v e  h e a d a c h e s .

T h i s  b i l l  w o u l d  s i m p l y  c h a n g e  t h e  d a t e  for f i l i n g  t h e  b a n k  t a x  
r e t u r n  t o  t h e  s a m e  d a t e  r e q u i r e d  for f e d e r a l  i n c o m e  t a x  r e t u r n s ,  
t h e r e b y  e l i m i n a t i n g  u n n e c e s s a r y  a d m i n i s t r a t i v e  b u r d e n s  for u s  a n d  

f o r  them.

T h i s  b i l l  w o u l d  h a v e  n o  e f f e c t  on T r e a s u r y  and t h e r e  a r e  no  a d m i n i  
s t r a t i v e  c o s t s  c o n n e c t e d  w i t h  it.
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I N E P A i r m E R T  © F  K E V B 2 V J J E

OFFICE OF THE COMMISSIONER / ^OUCH 5 —  JUNEAU 99801

May 8 ,  1975

T h e  H o n o r a b l e  H u g h  M a l o n e  

C h a i r m a n

H o u s e  F i n a n c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C a p i t o l  

J u n e a u ,  A l a s k a

D e a r  Mr. M a l o n e :

It h a s  c o m e  to m y  a t t e n t i o n  tha t  t he  F i n a n c e  C o m m i t t e e  h a d  s o m e  q u e s t i o n s  

r e g a r d i n g  H o u s e  B i l l  211 w h i c h  p r o v i d e s  fo r  u n i f o r m i t y  o f  c e r t a i n  a d m i n i s t r a­

ti v e  p r o v i s i o n s  o f  A l a s k a ' s  t a x  s t a t u t e s .

T h e  f i r st  q u e s t i o n  ha d  to d o  w i t h  A S  A 3 . 0 5 . 2 3 0  (b) w h i c h  l i m i t s  th e  D e p a r t m e n t ' s  

a u t h o r i t y  to d i s c l o s e  i n f o r m a t i o n  c o n t a i n e d  on  a t a x  r e t u r n  o r  o t h e r  r e p o r t s  

s u b m i t t e d  to the D e p a r t m e n t  by a tax p a y e r .  T h e  i n c o m e  ta x  s t a t u t e  ( 4 3 . 2 0 . 1 9 0 )  

p r o v i d e s  t h e  s a m e  l i m i t a t i o n s  as i n d i c a t e d  in p a r a g r a p h  (b) w i t h  th e  e x c e p t i o n

t hat w e  h a v e  a d d e d  u n d e r  (2) t h e  p h r a s e  " .  f o r th e p u r p o s e  of e n f o r c i n g  the

t a x  i m p o s e d  by this t i t l e . . . . "  T h e  r e a s o n  f o r  a d d i n g  this p r o v i s i o n  is to 

e n s u r e  t h a t  the D e p a r t m e n t  c a n n o t  b e  r e q u i r e d  to m a k e  i n f o r m a t i o n  o n  a tax 

r e t u r n  a v a i l a b l e  fo r  any  p u r p o s e  i n  a S t a t e  a c t i o n  o t h e r  tha n  e n f o r c i n g  the tax. 

T h e  D e p a r t m e n t  h a s  c o n s i s t e n t l y  t a k e n  a p o l i c y  p o s i t i o n  t hat the p r e s e n t  

s t a t u t e  h a s  this m e a n i n g  i m p o r t e d  to it and t hat, t h e r e f o r e ,  the D e p a r t m e n t  

c a n n o t  r e v e a l  t a x  i n f o r m a t i o n  to a n o t h e r  a g e n c y  o f  the S t a t e  e v e n  t h o u g h  that 

i n f o r m a t i o n  m i g h t  b e  u s e f u l  to s u c h  o t h e r  a g e nc y .  T h e  addj ‘m  of  this l a n g u a g e  

to t he  p r o v i s i o n  w o u l d  c l a r i f y  th e s t a t u t e .  T h e  p l a c e m e n t  ir this e n t i r e  

S e c t i o n  u n d e r  C h a p t e r  5 w o u l d  m a k e  it a p p l y  to a l l  taxes u n d e r  T i t l e  43, r a t h e r  

t h a n  j u s t  the i n c o m e  tax. T h i s  p r o v i s i o n  d o e s  n o t  a l t e r  th e  d e m a n d s  w h i c h  m a y  

b e  m a d e  o n  th e  t a x p a y e r  to p r o d u c e  h i s  own return. T h e  p r o h i b i t i o n  h e r e  is 

a g a i n s t  the D e p a r t m e n t  of R e v e n u e  d i s c l o s i n g  such i n f o r m a t i o n .

I a l s o  u n d e r s t a n d  t h er e  w a s  a q u e s t i o n  r e g a r d i n g  S e c t i o n  (g) w h i c h  p r o v i d e s  

p e n a l t i e s  f o r  v i o l a t i n g  the c o n f i d e n t i a l i t y  p r o v i s i o n .  T h i s  d o e s  n o t  c h a n g e  

f r o m  the p r e s e n t  l a w  as p r o v i d e d  in 4 3 . 2 0 . 1 9 0  (f) e x c e p t  that it a l s o  m a k e s  

it a p p l i c a b l e  to a l l  the tax s t a t u t e s ,  n o t  j u s t  the i n c o m e  tax s t a t u t e .

0
I am al s o  e n c l o s i n g  s o m e  i n f o r m a t i o n  r e l e v a n t  to S e n a t e  B i l l  304 w h i c h  p r o­

vi d e s  an a p p r o p r i a t i o n  to the D e p a r t m e n t  of R e v e n u e  fo r p u r p o s e s  of c o n s t r u c t­

in g  a c o r p o r a t e  tax d a t a  b a s e  w h i c h  c a n  then b e  u s e d  f o r  a n a l y t i c a l  p u r p o s e s
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in d e t e r m i n i n g  the i n c i d e n c e  of the c o r p o r a t e  i n c o m e  tax, the i d e n t i ' j c a t i o n  

of p o s s i b l e  l o o p h o l e s  in it and r e c o m m e n d a t i o n s  for changes. I a m  a t t a c h i n g  

c o r r e s p o n d e n c e  f r o m  D a v e  K r c s g e  of the I n s t i t u t e  for S o c i a l  E c o n o m i c  and Go v  

e r n m c n t a l  R e s e a r c h  of the U n i v e r s i t y  of A l a s k a  w h o  has i n d i c a t e d  an interest: 

in s t u d y i n g  our  c o r p o r a t e  tax stru c t u r e .  liefore his g ro u p  can b e g i n  that 

s tudy, h o w e v e r ,  it is n e c e s s a r y  t h a t  the dat a  b e  in c o m p u t e r i z e d  f o r m  for 

r e a d y  e x * f i c t i o n  and easy a c c u m u l a t i o n  b y  cat e g or y .  F u r t h e r m o r e ,  the p r o­

pos a l  w h i c h w n s  m a d e  to the N a t i o n a l  S c i e n c e  F o u n d a t i o n  f o r  F e d e r a l  Funds 

to aid i n  this s t u dy  w a s  turned d o w n  last yeai- b e c a u s e  the S t a t e  h a d  -not 

e v i d e n c e d  e n o u g h  i n t e r e s t  in the p r o j e c t  to i n v e s t  s ome of its o w n  funds in 

th e  w ork.

Mr. K r e s g e  b e l i e v e s  that v/ith a p o s i t i v e  ste p  t a k e n  b y  the S t a t e  to spend 

so;r.' of its own funds in this r e s e a r c h  e n d e a v o r  that the N a t i o n a l  S c i e n c e  

F o u n d a t i o n  m a y  look mo r e  f a v o r a b l y  u p o n  the r e q u e s t  and F e d e r a l  f u nd s  m a y  

b e  g r a n t e d  to h e l p  us p u r s e  this study. Thi s  w o u l d  be a d e s i r a b l e  additicr, 

to the r e s o u r c e s  a v a i l a b l e  lor  s t u d y i n g  the c o r p o r a t e  t a x  s t r u c t u r e .

I w o u l d  b e  h a p p y  to t e s t i f y  b e f o r e  the C o m m i t t e e  on e i t h e r  of t hese b i l l s  

o r  any of the o t h e r  r e v e n u e  m e a s u r e s  p r e s e n t l y  p e n d i n g  b e f o r e  the C o m m i t t e e  

at y o u r  c o n ve n i e n c e .

Lent r e g a r d s ,

/>

1 % *

F r e d e r i c k  I’. Boc-tr :, C 

D e p u t y  Lom:.,j.ssic..er, T-

F T  IS: eh

Av  L a c k ;  cn t

V-vy,t



February 25, 1975

The H o n o r a b l e  M i k e  B r a d n e r  
Speaker of the House 
Alas ka  St at e  L e g i s l a t u r e  
Juneau, A l a s k a  99811

Dear Mr* Speakers

In a cc or d a n c e  v/ith AS 24.30.0G0(b) a nd t h e  U n i f o r m  R u l es  
of the Legislature, I am s u b m i t t i n g  a bil l w h i c h  p r o m o t e s  
g r e a t e r  u n i f o r m i t y  a n d  e f f i c i e n c y  in the a d m i n i s t r a t i o n  
of the S t at e' s t ax laws. ■

The bill i n c l u d e s  u n i f o r m  p r o v i s i o n s  a p p l i c a b l e  to all 
taxes, i n v o l v i n g  the p a y m e n t  of taxes, p e n a l t i e s  and 
interest. This b i l l  w o u l d  s t a n d a r d i z e  p e n a l t y  p r o v i s i o n s  
and set the i n t e r e s t  r a t e  o n  d e l i n q u e n t  t a xe s  a t  e i g h t  
p e r c e n t  a year. This b i l l  w o u l d  a l s o  a u t h o r i z e  the 
D e p a r t m e n t  of R e v e n u e  to e m p l o y  a g e n t s  o u t s i d e  the 
State to a u d i t  the b o ok s and r e c o r d s  of n o n - r e s i d e n t  
i n d iv id ua l s a n d  busin es se s.  C o n f i d e n t i a l i t y  of tax 
returns a n d  a p p e a l  r e m e d i e s  w o u l d  be i m p r o v e d  a n d  w o u l d  
apply to all taxes.

T he p r e s e n t  a d m i n i s t r a t i v e  p r o v i s i o n s  v a r y  a m o n g  tho 
d i f f e r e n t  taxes. This b i l l  w o u l d  c o n s o l i d a t e  these 
p r o v i s i o n s  into s i n gl e u n i f o r m  s e c t i o n s  i m p r o v i n g  the 
a d m i n i s t r a t i o n  of these taxes.

S i n c e r e l y ,

J a y  S. H a m m o n d  
G o v e r n o r
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I
JAY S. HAMMOND, Governor

B M 5 0 » A D S T r ^ H B 2 ^ ’T  O I K  D E B i V E ^ T U J n S

OFFICE OF 1HE COMMISSIONER j POUCH S-WHEAU 99801

M a r c h  13, 197 5

T h e  H o n o r a b l e  Bob B r a d l e y  

C h a i r m a n

H o u s e  C o m m e r c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C a p i t o l  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  Mr. Bradley:

re H o u s e  B ill No. 211

H o u s e  B il l  No. 211, an Act r e l a t i n g  to th e  a d m i n i s t r a t i o n  of s t a t e  

t a x  and r e v e n u e  law s  w a s  i n t r o d u c e d  on F e b r u a r y  26, 1 97 5  an d  w a s  

r e f e r r e d  to tlie H o u s e  C o m m e r c e ,  J u d i c i a r y  a n d  F i n a n c e  C o m m i t t e e s .

F o r  the c o n s i d e r a t i o n  of the C o m m e r c e  C o m m i t t e e ,  I a m  e n c l o s i n g  a 

c op y  of a m e m o r a n d u m  d a t e d  M a r c h  12, 1 9 7 5  f r o m  F r e d e r i c k  I5. B o e t s c h ,  

D e p u t y  C o m m i s s i o n e r  of the D e p a r t m e n t  of R e v e n u e  o u t l i n i n g  the 

a d m i n i s t r a t i v e  n e e d  for the p r o p o s e d  l e g i s l a t i o n  w h i c h  is h o u s e k e e p i n g  

in nature.

If y o u  or a n y  m e m b e r s  of y o u r  C o m m i t t e e  h a v e  a n y  q u e s t i o n s  on the 

m a t e r i a l  s u b m i t t e d ,  k i n d l y  a d v i s e  the w r i t e r  by t e l e p h o n e  at 

4 6 5 - 2 3 9 7  a n d  I w i l l  c o n t a c t  Mr. Boetscli for f u r t h e r  m a t e r i a l  or 

t e s t i m o n y .

V e r y  t r u l y  y o u r s ,

R.. D. S t e v e n s o n  

S p e c i a l  A s s i s t a n t

R D S : s p

E n c l o s u r e

cc T h e  H o n o r a b l e  T e r r y  C a r d i n e r  

C h a i r m a n

H o u s e  J u d i c i a r y  C o m m i t t e e  

T h e  H o n o r a b l e  H u g h  M a l o n e

C h a i r m a n _______________________

H o u s e  F i n a n c e  C o m m i t t e e  

F r e d e r i c k  1*. B o e t s c h  

D e p u t y  C o m m i s s i o n e r  for T a x a t i o n  

D e p a r t m e n t  of R e v e n u e



R .  D .  S t e v e n s o n  

S p e c i a l  A s s i s t a n t  

D e p a r t m e n t  o f  R e v e n u e date : March 12, 1975

FROM:
F r e d e r i c k  P .  B o e t s c l

SUBJECT:
H B  2 1 1

D e p u t y  C o m m i s s i o n e r  f or T a x a t i o n  

D e p a r t m e n t  o f  R e v e n u e

H o u s e  Bill 2 1 1  is a n  a d m i n i s t r a t i v e  h o u s e k e e p i n g  m e a s u r e  d e s i g n e d  to p r o v i d e  

u n i f o r m i t y  in  t h e  a d m i n i s t r a t i o n  of o u r  v a r i o u s  t a x  l a w s .  It a l s o  p r o v i d e s  for 

t h e  h i r i n g  o f  o u t - o f - s t a t e  a g e n t s  to a u d i t  the b o o k s  a n d  r e c o r d s  of o u t - o f - s t a t e  

t a x p a y e r s  , in a d d i t i o n  to o u r  p r e s e n t  p o w e r  to e n f o r c e  collection of  t a x e s  b y  

this m e a n s .

P r e s e n t l y , e a c h  o f  o u r  t a x  l a w s  h a v e  s e p a r a t e  a d m i n i s t r a t i v e  p r o c e d u r e s  w i t h  

r e p e c t  to civil p e n a l t y ,  inter'est, d i s c l o s u r e  of  t a x  r e t u r n s  a n d  r e p o r t s ,  t a x p a y e r  

r e m e d i e s ,  a n d  p a y m e n t  of  t a x e s .  T h i s  f r e q u e n t l y  c r e a t e s  c o n f u s i o n  in t h e  m i n d  

o f  t h e  t a x p a y e r  a n d  h i s  r e p r e s e n t a t i v e s .  It a l s o  c a u s e s  a d m i n i s t r a t i v e  diffi­

culties s i n c e  a  different p r o c e d u r e s  a p p l y  to each, tax t y p e .  F i n a l l y  t he l a c k  

o f  u n i f o r m i t y  is p r o b a b l y  u n f a i r  to t h e  t a x p a y e r  s i n c e  it u n n e c e s s a r i l y  c o m p l i ­

c a t e s  h i s  c o m p l i a n c e  w i t h  o u r  v a r i o u s  t a x  l a w s .

T h i s  bill, t h e n ,  w o u l d  e l i m i n a t e  t h e  v a r i o u s  a d m i n i s t r a t i v e  p r o c e d u r e s  m e n t i o n e d  

f r o m  t h e  different s p e cific t a x  c h a p t e r s  a n d  p l a c e  t h e s e  p r o v i s i o n s  u n d e r  t he 

g e n e r a l  a d m i n i s t r a t i v e  c h a p t e r ,  o f  Title 43.

S i n c e  t h e  p r o p o s e  o f  this bill is to p r o v i d e  for a d m i n i s t r a t i v e  u n i f o r m i t y  in 

p r o c e d u r e s  a n d  e a s e  of c o m p l i a n c e  w i t h  o u r  t ax l a w s  b y  t a x p a y e r s ,  w e  s e e  

n o  d i r e c t  effect o n  T r e a s u r y .  H o w e v e r ,  a n y t h i n g  w h i c h  e a s e s  c o m p l i a n c e  

a n d  p r o v i d e s  fo r  fair a n d  m o r e  u n i f o r m  s t a n d a r d s  in g e n e r a l  h a s  a  p o s t i v e  

effect o n  t a x p a y e r  c o m p l i a n c e  a n d ,  h e n c e ,  o n  t h e  T r e a s u r y .

We anticipate no administrative costs in  connection with this b i l l .
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IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  HO. 211 (Finance)

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

-A B I L L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to the a d m i n i s t r a t i o n  o f  s t a t e  tax

a n d  r e v e n u e  laws; and p r o v i d i n g  for an e f f e c t i v e  date,

B E  IT E N A C T E D  hi T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS N 3 . 0 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 0 5 . 0 2 5 -  A U D I T  AGEN T S .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y

e m p l o y  a g e n t s  o u t s i d e  t h e  s t a t e  to a s s i s t  in the a u d i t  of b o o k s  an d 

r e c o r d s  l o c a t e d  o u t s i d e  the state. A g e n t s  e m p l o y e d  u n d e r  thi s  s e c t i o n  

a r e  s u b j e c t  to the r e s t r i c t i o n s  of sec. 230 of thi- chapter.

* Sec. 2. AS 4 3 .0 5  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  3. M I S C E L L A N E O U S  P R O VI SIONS.

Sec. 4 3 .05.220. C I V I L  PENALTY. F i v e  p e r  cent shall be a d d e d  to 

a tax f o r  e a c h  3 0 - d a y  p e r i o d  or f r a c t i o n  of the p e r i o d  d u r i n g  w h i c h  the 

t a x p a y e r  f a i l s  to file a r e t u r n  o r  r e po r t ,  o r  pay the f u l l  a m o u n t  of 

the tax, or a p o r t i o n  o r  a d e f i c i e n c y  of  the tax, as f i n a l l y  d e t e r m i n e d  

by the d e p a r t m e n t  an d  r e q u i r e d  by this title, u n l e s s  it is s h o w n  that 

th e  f a i l u r e  is d u e  to a r e a s o n a b l e  c a u s e  an d not to w i l f u l  n e g l e c t .

T h e  p e n a l t y  s h a l l  not e x c e e d  25 p e r  c°nt in the a g g r e g a t e .  Th e  p e n a l t y

s h a l l  be c o l l e c t e d  at t h e  sa m e  time, in 3he same m a n n e r  and as a part 

o f  the o r i g i n a l  tax; but if the o r i g i n a l  tax is pa i d  b e f o r e  the n e g l e c t  

is d i s c o v e r e d ,  the  p e n a l t y  s h a l l  be c o l l e c t e d  in the s a m e  m a n n e r  as the 

o r i g i n a l  tax. T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  by r e g u l a t i o n  c i r c u m s t a n c e  

w h i c h  c o n s t i t u t e  r e a s o n a b l e  c a u s e for p u r p o s e s  of this section.

Sec. 4 3 . 0 5 . 2 2 5 .  I N T E R E S T  O N  TA X E S .  U n l e s s  o t h e r w i s e  p r o v i d e d ,  

w h e n  a tax l e v i e d  In t h i s  t i t l e  b e c o m e s  d e l i n q u e n t  it b ears i n t e r e s t  at
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the r a t e  o f  e i g h t  p e r  cent a year.

Sec. 4 3.05.230. D I S C L O S U R E  OF T A X  R E T U R N S  A N D  R E P O R T S .  (a)

E x c e p t  in c o n n e c t i o n  w i t h  o f f i c i a l  i n v e s t i g a t i o n s  or p r o c e e d i n g s  of the 

d e p a r t m e n t ,  w h e t h e r  j u d i c i a l  or a d m i n i s t r a t i v e ,  i n v o l v i n g  t a x e s  due 

u n d e r  this title, a n d  e x c e p t  as o t h e r w i s e  p r o v i d e d  in thi s  s e ct i o n ,  it 

is u n l a w f u l  for an o f f i c e r ,  e m p l o y e e  or a g e n t  o f  the s t a t e  to d i v u l g e  

the a m o u n t  of i n c o m e  or the p a r t i c u l a r s  set out o r  d i s c l o s e d  in a r e p o r t  

or r e t u r n  m a d e  u n d e r  this title. H o w e v e r ,  n o t h i n g  in t h i s  s e c t i o n  

p r e c l u d e s  a c c e s s  to the tax r e c o r d s  for p u r p o s e s  of a u d i t  by the l e g i s­

la t i v e  a u d i t  d i v i s i o n  of the L e g i s l a t i v e  B u dg e t  and A u d i t  C o m m i t t e e .

The l e g i s l a t i v e  a u d i t  d i v i s i o n  s h a l l  be b o u n d  by a " n e e d  to know" 

po l i c y ,  a n d  the i n f o r m a t i o n  d e r i v e d  f r o m  the tax r e c o r d s  s h a l l  be u s e d  

for a u d i t  o f  the D e p a r t m e n t  of R e v e n u e  only.

(b) Th e  d e p a r t m e n t ,  u p o n  w r i t t e n  r e qu e s t ,  s h a l l  f u r n i s h  to the 

t a x p a y e r  a copy o f  hi s  tax r e t u r n  u p o n  p a y m e n t  o f  a fee o f  $1 p e r  page.

(0 ) Th e  d e p a r t m e n t  m a y  p e r m i t  the p r o p e r  o f f i c e r  of the U n i t e d  

S t a t e s  or o f  a st a t e ,  t e r r i t o r y  or p o s s e s s i o n  of the U n i t e d  S t a t e s  or 

of the  D o m i n i o n  of C a n a d a  or of a p r o v i n c e  or t e r r i t o r y  of  C a n ad a ,  or 

his a u t h o r i z e d  r e p r e s e n t a t i v e ,  to i n s p e c t  tax r e t u r n s  or r e p o r t s  filed 

w i t h  the d e p a r t m e n t ,  o r  m a y  f u r n i s h  to the o f f i c e r  o r  r e p r e s e n t a t i v e  

a c o p y  of the t ax  r e tu r n ,  if the o t h e r  j u r i s d i c t i o n  g r a n t s  s u b s t a n t i a l l y  

s i m i l a r  p r i v i l e g e s  to the d e p a r t m e n t  or its r e p r e s e n t a t i v e  or to c o u n s e l  

for the state; a n d  if the d e p a r t m e n t  d e t e r m i n e s  that the  o t h e r  j u r i s­

d i c t i o n  p r o v i d e s  a d e q u a t e  s a f e g u a r d s  for th e c o n f i d e n t i a l i t y  of the 

r e t u r n s  a n d  r e p o r t s ,  a n d  that t h e  r e t u r n s  a n d  r e p o r t s  will be u se d  for 

tax p u r p o s e s  only. T h e  d e p a r t m e n t  m a y  a l s o  p e r m i t  the e m p l o y m e n t  

s e c u r i t y  d i v i s i o n  of the A l a s k a  D e p a r t m e n t  o f  L a b o r  to i n s p e c t  tax 

r e t u r n s  or r e p o r t s  f i l e d  w i t h  t h e  d e p a r t m e n t  or m a y  f u r n i s h  a cop y  of 

the tax r e t u r n s  for t a x  p u r p o s e s  only.
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(u) T h e  c o m m i s s i o n e r  o f  r e v e n u e  at his d i s c r e t i o n  ma y f u r n i s h  to 

t h e  M u l t i s t a t e  T a x  C o m m i s s i o n  or o t h e r  a u t h o r i z e d  a gent i n f o r m a t i o n  

c o n t a i n e d  in the t a x  r e t u r n s ,  re p o r t s ,  r e l a t e d  s c h e d u l e s  a n d  d o c u m e n t s  

filed u n d e r  an a u d i t  o r  i n v e s t i g a t i o n  of  a m u l t i s t a t e  b u s i n e s s  m a d e  by 

the d e p a r t m e n t .  T h i s  i n f o r m a t i o n  m a y  be f u r n i s h e d  for tax p u r p o s e s  only. 

T h e  M u l t i s t a t e  T a x  C o m m i s s i o n  or o t h e r  a u t h o r i z e d  a g e n t  may m a k e  the 

i n f o r m a t i o n  a v a i l a b l e  to the tax o f f i c i a l s  o f  o t h e r  states, the D i s t r i c t  

o f  C o l u m b i a ,  the U n i t e d  S t a t e s  an d  its t e r r i t o r i e s  for tax p u r p o s e s  only.

(e) N o t h i n g  in t h i s  s e c t i o n  p r o h i b i t s  the p u b l i c a t i o n  of s t a t i s­

tics so c l a s s i f i e d  as to p r e v e n t  the i d e n t i f i c a t i o n  of p a r t i c u l a r  

r e t u r n s  or r e p o r t s  or the p u b l i c a t i o n  o f  d e l i n q u e n t  l ists s h o w i n g  the 

n a m e s  of t a x p a y e r s  w h o  h a v e  f a i l e d  to pay t h e i r  t a x e s  at the t ime and 

in the m a n n e r  p r o v i d e d  by law, t o g e t h e r  w ith o t h e r  r e l e v a n t  i n f o r m a t i o n  

w h i c h  in the o p i n i o n  of the d e p a r t m e n t  may  a s s i s t  in the c o l l e c t i o n  of 

d e l i n q u e n t  taxes.

(f) A w i l f u l  v i o l a t i o n  of the p r o v i s i o n s  of thi s  s e c t i o n  is p u n i s h­

abl e  by a fine of n ot  m o r e  t h a n  $5»000, or by i m p r i s o n m e n t  f o r  not m o r e  

t h a n  two ye a r s,  or by both.

Sec. h 3 . 05 - 2 h 0 . T A X P A Y E R  R E M E D I E S .  (a) A p e r s o n  a g g r i e v e d  by 

the a c t i o n  o f  the d e p a r t m e n t  in f i x i n g  the a m o u n t  of a tax o r  in imposing 

a p e n a l t y  m a y  a p p l y  t o  the d e p a r t m e n t  w i t h i n  60 d a y s  f rom the d a t e  of 

m a i l i n g  the n o t i c e  r e q u i r e d  to be g i v e n  to h i m  by the d e p a r t m e n t ,  g i v i n g  

n o t i c e  o f  th e  g r i e v a n c e ,  a n d  r e q u e s t i n g  an i n f o r m a l  c o n f e r e n c e .  At the 

c o n f e r e n c e  t h e  p e r s o n  a g g r i e v e d  m a y  p r e s e n t  a r g u m e n t s  and e v i d e n c e  r e l e­

vant to the a m o u n t  of tax or p e n a l t y  due the state. If the d e p a r t m e n t

d e t e r m i n e s  that a c o r r e c t i o n  is w a r r a n t e d ,  the d e p a r t m e n t  s h a l l m a k e  the 

c o r r e c t i o n .

(b) A p e r s o n  a g g r i e v e d  by the a c t i o n  o f  the d e p a r t m e n t  in f i x i n g  

the a m o u n t  o f  a tax or in i m p o s i n g  a p e n a l t y  ma y  a p p l y  to th e  d e p a r t m e n t
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of t his s e c t i o n ,  w i t h i n  60 day s  f r o m  the d a t e’ of  m a i l i n g  the n o t i c e  

r e q u i r e d  to be g i v e n  to h i m  by the d e p a r t m e n t ;  or

and r e q u e s t  a f o r m a l  h e a r i n g

(1) in p l a c e  of  the i n f o r m a l  c o n f e r e n c e  p r o v i d e d  for in (a)

(2) w i t h i n  30 d a y s  a f t e r  d e c i s i o n  r e s u l t i n g  f r o m  an i n f o r m a l

c o n f e r e n c e .

(c) At the f o r m a l  h e a r i n g  the d e p a r t m e n t  m a y  s u b p o e n a  w i t n e s s e s  

and m a y  a d m i n i s t e r  o a t h s  and m a k e  i n q u i r i e s  n e c e s s a r y  to d e t e r m i n e  the 

a m o u n t  o f  the ta x  or p e n a l t y  d u e  the state. T h e  p e r s o n  a g g r i e v e d  may 

p r e s e n t  a r g u m e n t s  a n d  e v i d e n c e  r e l e v a n t  t o  the a m o u n t  of t h e  ta x  or 

p e n a l t y  du e  the state. If the d e p a r t m e n t  d e t e r m i n e s  that a c o r r e c t i o n  

is w a r r a n t e d ,  the d e p a r t m e n t  s h a l l  m a k e  th e  c o r r e c t i o n .

(d) W i t h i n  30 d a y s  a f t e r  th e  f o r m a l  h e a r i n g  a n d  d e c i s i o n  by the 

d e p a r t m e n t ,  a p e r s o n  a g g r i e v e d  by th e d e c i s i o n  o f  t h e  d e p a r t m e n t  ma y  

a p p e a l  t o  the s u p e r i o r  c o u rt  in the j u d i c i a l  d i s t r i c t  in w h i c h  he r e s i d e s  

T h e  t a x p a y e r  s ha l l  be g i v e n  a c c e s s  to the file of the l e p a r t m e n t  in the 

m a t t e r  f o r  p r e p a r a t i o n  of his a p p e a l . If a f t e r  the a p p e a l  is h e a r d  it 

a p p e a r s  that the t a x  was c o r r e c t ,  th e  c o u rt  s h a l l  c o n f i r m  the tax. If 

I n c o r r e c t ,  the court s h a l l  d e t e r m i n e  the a m o u n t  of t h e  t a x and if the 

p e r s o n  aggrieved is e n t i t l e d  to r e c o v e r  t h e  tax or part o f  it, the 

c o u r t  s h a l l  o r d e r  t h e  r e p a y m e n t  and the d e p a r t m e n t  s h a l l  i m m e d i a t e l y  pay 

th e  a m o u n t  due and a t t a c h  a c e r t i f i e d  c o p y  of the j u d g m e n t  to the p a y­

men t  .

Sec. 4 3 . 0 5. 2 5 0 .  P A Y M E N T  O F  TAXES. (a) If a ta x  is r e q u i r e d  u n d e r l  

t his t i t l e  to be p a i d  on or b e f o r e  a c e r t a i n  d ate, the  d a t e  f i x e d  is I 

the last day for the p a y ment.

(b) In a d d i t i o n  to m o n e y ,  t h e  d e p a r t m e n t  m a y  r e c e i v e  b a n k  d r a f t s ,  

c h e c k s ,  c a s h i e r s  ch e c k s o r  m o n e y  o r d e r s  for the p a y m e n t  o f  t a x e s  u n d e r  j 

r e g u l a t i o n s  p r e s c r i b e d  by the d e p a r t m e n t .  j
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(c) T h e  d e p a r t m e n t  ma y  p r e s c r i b e  o t h e r  m e t h o d s  of p a y m e n t  i n c l u d­

ing the use of b a n k  d e p o s i t o r i e s ,  b a n k  and w i r e  t r a n s f e r s ,  s t a m p s  or 

o t h e r  m e t h o d s  n e c e s s a r y  o r  h e l p f u l  in s e c u r i n g  a c o m p l e t e  and t i m e l y  

c o l l e c t i o n  o f  the tax.

Sec. ^3 . 0 5 . 2 5 5 .  D E F I N I T I O N .  For  p u r p o s e s  of this c h a p t e r  " d e p a r t­

me n t "  m e a n s  th e  D e p a r t m e n t  of R e v enue.

* Sec. 3. The f o l l o w i n g  laws a r e  r e p e a l e d :  AS *13-20.190; *13.20.210;

*13.20. 280; *13.31.081; *13. 31-161; *13. 3 1 . 1 7 1 ( a ) ; *13. **0. 0 1 0 ( d ) ; *13- ̂ 5. 050; 

'13.50.100(a) and (b); *13.50.110; *13.60.030; *13.6 5 . 050(a) and (d); *13.70. 0*l0(b)

. ( c ) and (d); *13-70.050; *13. 70. OfiO(a), a n d  *13. 7 5 . 0 5 0  ( a ) , (b) a n d  (d).

* Sec. *1. R e p e a l s  m a d e  by this Act d o  not a f f e c t  tax l i a b i l i t i e s  a c c r u e d  

jbefore J a n u a r y  1, 1975.

'* Sec. 5. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  In a c c o r d a n c e  w i t h  AS 01.10. 

070(c).
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I N  T H E  H O U S E BY T H E  J U D I C I A R Y  C O M M I T T E E

CS F O R  H O U S E  3 I L L  NO. 211

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B ILL

F o r  a n  Act e n t i t l e d :  "An Act  r e l a t i n g  to the a d m i n i s t r a t i o n  of s t a t e  tax

a nd r e v e n u e  lav/s; and p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS h 3• 05 is a m e n d e d  by a d d i n g  a nev; s e c t i o n  to read:

Sec. 4 3 - 0 5 . 0 2 5 .  A U D I T  A G E N T S .  T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  

e m p l o y  a g e n t s  o u t s i d e  t h e  s t a t e  to a s s i s t  in the a u d i t  o f  b o o k s  a n d  

r e c o r d s  l o c a t e d  o u t s i d e  the state. A g e n t s  e m p l o y e d  u n d e r  t h i s  s e c t i o n  

a r e  s u b j e c t  to t h e  r e s t r i c t i o n s  of sec. 230 of  this c h apter.

s Sec, 2. AS 43 . 0 5  is a m e n d e d  by a d d i n g  nev; s e c t i o n s  to read:

A R T I C L E  3. M I S C E L L A N E O U S  P R O V I S I O NS .

Sec. 4 3 . 0 5 . 2 2 0 .  C I V I L  P E N A L T Y .  Fiv e  p e r  cent s h a l l  be a d d e d  to 

a tax for e a c h  3 0 - d a y  p e r i o d  or f r a c t i o n  o f  the p e r i o d  d u r i n g  w h i c h  the 

t a x p a y e r  f a i l s  to file a r e t u r n  o r  r e p o r t ,  o r  pay the full a m o u n t  of 

t h e  tax, or a p o r t i o n  o r  a d e f i c i e n c y  o f  the tax, as f i n a l l y  d e t e r m i n e d  

by the d e p a r t m e n t  and r e q u i r e d  by this title, u n l e s s  it is s h o w n  that 

t h e  f a i l u r e  is d u e  to a r e a s o n a b l e  c a u s e  and not to w i l f u l  n e g l e c t .

T h e  p e n a l t y  s h a l l  not e x c e e d  25 p e r  c ent in the a g g r e g a t e .  T h e  p e n a l t y

s h a l l  be c o l l e c t e d  at the s a m e  t ime, in the same m a n n e r  and as a par t 

o f  the o r i g i n a l  tax; but if the o r i g i n a l  tax is p a i d  b e f o r e  the n e g l e c t  

is d i s c o v e r e d ,  th e  p e n a l t y  s h a l l  be c o l l e c t e d  in the s ame m a n n e r  as the 

o r i g i n a l  tax. T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  by r e g u l a t i o n  c i r c u m s t a n c e :  

w h i c h  c o n s t i t u t e  r e a s o n a b l e  c a u s e  for p u r p o s e s  of this section.

Sec. 4 3 . 0 5 . 2 2 5 .  I N T E R E S T  O N  TAXES. U n l e s s  o t h e r w i s e  p r o v i d e d ,  

w h e n  a tax l e v i e d  in this t i t l e  b e c o m e s  d e l i n q u e n t  it b ears i n t e r e s t  at
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the r a t e  o f  e i g h t  p e r  cent a year.

Sec. iJ3.05.230. D I S C L O S U R E  OF T A X  R E T U R N S  A M D  R E P O R T S .  (a)

E x c e p t  in c o n n e c t i o n  w i t h  o f f i c i a l  i n v e s t i g a t i o n s  or p r o c e e d i n g s  of the 

d e p a r t m e n t ,  w h e t h e r  j u d i c i a l  or a d m i n i s t r a t i v e ,  i n v o l v i n g  t a x e s  due 

u n d e r  this title, and e x c e p t  as o t h e r w i s e  p r o v i d e d  in this s e c t i o n ,  it 

is u n l a w f u l  for an o f f i c e r ,  e m p l o y e e  or a g e n t  o f  the s t a t e  to d i v u l g e  

the a m o u n t  of i n c o m e  or the p a r t i c u l a r s  set out or d i s c l o s e d  in a r e p o r t  

or r e t u r n  m a d e  u n d e r  this title.

(b) N e i t h e r  an o r i g i n a l  t a x  r e t u r n  n o r  a c o p y  of it is a d m i s s i b l e

in e v i d e n c e  in a c ourt u n l e s s  o f f e r e d

(1) by the t a x p a y e r  w h o  f i l e d  t h e  retu r n ;

(2) by the s t a t e  in a n  a c t i o n  to w h i c h  the s t a t e  is a p a r t y

for the p u r p o s e  of e n f o r c i n g  a tax i m p o s e d  by t his title; o r

(3) as o t h e r w i s e  a u t h o r i z e d  by the I n t e r n a l  R e v e n u e  Code.

(c) T h e  d e p a r t m e n t ,  u p o n  w r i t t e n  r e q u e s t ,  s h a l l  f u r n i s h  to the

t a x p a y e r  a copy of hi s  tax r e t u r n  u p o n  p a y m e n t  of  a fee of $1 p e r  page.

(d) The d e p a r t m e n t  m a y  p e r m i t  the p r o p e r  o f f i c e r  of t h e  U n i t e d  

S t a t e s  or of a state, t e r r i t o r y  or p o s s e s s i o n  o f  the U n i t e d  S t a t e s  or 

of t h e  D o m i n i o n  of C a n a d a  or o f  a p r o v i n c e  or t e r r i t o r y  c f  C a n a d a ,  or 

his a u t h o r i s e d  r e p r e s e n t a t i v e ,  to i n s p e c t  t a x  r e t u r n s  or r e p o r t s  fi l e d  

wi t h  the d e p a r t m e n t ,  o r  m a y  f u r n i s h  to the o f f i c e r  o r  r e p r e s e n t a t i v e

a c o p y  o f  the tax r e t u r n ,  if the o t h e r  j u r i s d i c t i o n  g r a n t s  s u b s t a n t i a l l y  

s i m i l a r  p r i v i l e g e s  to the d e p a r t m e n t  or its r e p r e s e n t a t i v e  or to c o u n s e l

for the state; and if the d e p a r t m e n t  d e t e r m i n e s  that the o t h e r  j u r i s­

d i c t i o n  p r o v i d e s  a d e q u a t e  s a f e g u a r d s  for t h e  c o n f i d e n t i a l i t y  of the 

r e t u r n s  a n d  r e p o r t s ,  and that t h e r e t u r n s  a n d  r e p o r t s  wil l  be u s e d  fo r  

tax p u r p o s e s  only. T h e  d e p a r t m e n t  m a y  a l s o  p e r m i t  t h e  e m p l o y m e n t  

s e c u r i t y  d i v i s i o n  o f  the A l a s k a  D e p a r t m e n t  of L a b o r  to I n s p e c t  tax 

r e t u r n s  or r e p o r t s  filed w i t h  the d e p a r t m e n t  or m a y  f u r n i s h  a c o p y  of



the ta x  r e t u r n s  f o r  tax p u r p o s e s  only.

(e) T h e  c o m m i s s i o n e r  o f  r e v e n u e  at his d i s c r e t i o n  m a y  f u r n i s h  to 

the M u l t i s t a t e  T a x  C o m m i s s i o n  or o t h e r  a u t h o r i s e d  a ge n t  i n f o r m a t i o n  

c o n t a i n e d  in the tax r e t u r n s , re p o r t s ,  r e l a t e d  s c h e d u l e s  an d  d o c u m e n t s  

f i l e d  u n d e r  an a udit o r  i n v e s t i g a t i o n  o f  a m u l t i s t a t e  b u s i n e s s  m a d e  by 

the d e p a r t m e n t .  T h i s  i n f o r m a t i o n  m a y  b e  f u r n i s h e d  for t a x  p u r p o s e s  only. 

T h e  M u l t i s t a t e  Ta x  C o m m i s s i o n  or o t h e r  a u t h o r i z e d  a gent m a y  m a k e  the 

i n f o r m a t i o n  a v a i l a b l e  to the tax o f f i c i a l s  o f  o t h e r  stat e s,  the D i s t r i c t  

of  C o l u m b i a ,  the U n i t e d  S t a t e s  a n d  its t e r r i t o r i e s  for tax p u r p o s e s  only.

(£) N o t h i n g  m  thi s  s e c t i o n  p r o h i b i t s  the p u b l i c a t i o n  of s t a t i s­

tic s  so c l a s s i f i e d  as to p r e v e n t  th e  i d e n t i f i c a t i o n  of p a r t i c u l a r  

r e t u r n s  or r e p o r t s  or the p u b l i c a t i o n  o f  d e l i n q u e n t  l is t s  s h o w i n g  the 

n a m e s  o f  t a x p a y e r s  wh o  h a v e  f a i l e d  to pa y  t h e i r  t a x e s  at the time and 

in the m a n n e r  p r o v i d e d  by law, t o g e t h e r  w i t h  o t h e r  r e l e v a n t  i n f o r m a t i o n  

w h i c h  in the o p i n i o n  o f  the d e p a r t m e n t  m a y  a s s i s t  in the c o l l e c t i o n  of 

d e l i n q u e n t  taxes.

(g) A w i l f u l  v i o l a t i o n  of the p r o v i s i o n s  of this s e c t i o n  is p u n i s h­

abl e  by a fine of not m o r e  t h a n  $5,000, or by i m p r i s o n m e n t  fo r  not m o r e  

tha n  t w o  y e a r s ,  or by both.

Sec. ^ 3 . 0 5 . 2 ^ 0 .  T A X P A Y E R  R E M E D I E S .  (a) A p e r s o n  a g g r i e v e d  by 

t h e  a c t i o n  of  the d e p a r t m e n t  in f i x i n g  the a m o u n t  of a tax or in i m p o s i n g  

a p e n a l t y  rnay a p p l y  to the d e p a r t m e n t  w i t h i n  60 d a y s  f r o m  the d a t e  of 

m a i l i n g  the n o t i c e  r e q u i r e d  t o  be g i v e n  to h i m  by the d e p a r t m e n t ,  g i v i n g  

n o t i c e  o f  t h e  g r i e v a n c e ,  an d  r e q u e s t i n g  an i n f o r m a l  c o n f e r e n c e .  At the 

c o n f e r e n c e  t h e  p e r s o n  a g g r i e v e d  m a y  p r e s e n t  a r g u m e n t s  and e v i d e n c e  r e l e­

vant to the am o u n t  of tax or p e n a l t y  d u e  the state. If the d e p a r t m e n t  

d e t e r m i n e s  that a c o r r e c t i o n  is w a r r a n t e d ,  th e  d e p a r t m e n t  s h a l l  m a k e  the 

c o r r e c t i o n .

(b) A p e r s o n  a g g r i e v e d  by the a c t i o n  o f  th e  a p a r t m e n t  in f i x i n g
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the a m o u n t  of a tax o r  in i m p o s i n g  a p e n a l t y  m a y  a p p l y  to the d e p a r t m e n t  

and r e q u e s t  a f o r m a l  h e a r i n g

(1) in p l a c e  of the i n f o r m a l  c o n f e r e n c e  p r o v i d e d  for in (a) 

of t his s e c t i o n ,  w i t h i n  60 d ay s  f r o m  the d a t e  o f  m a i l i n g  the n o t i c e  

r e q u i r e d  to be g i v e n  to h i m  by t h *  d e p a r t m e n t ;  or

(2) w i t h i n  30 d a y s  a f t e r  d e c i s i o n  r e s u l t i n g  f r o m  an i n f o r m a l  

c o n f e r e n c e .

(c) At the f o r m a l  h e a r i n g  the d e p a r t m e n t  m a y  s u b p o e n a  w i t n e s s e s  

and m a y  a d m i n i s t e r  o a t h s  a n d  m a k e  i n q u i r i e s  n e c e s s a r y  to d e t e r m i n e  the 

a m o u n t  of the tax or p e n a l t y  d u e  the state. T h e  p e r s o n  a g g r i e v e d  m a y  

p r e s e n t  a r g u m e n t s  a n d  e v i d e n c e  r e l e v a n t  to the am o u n t  of the tax or 

p e n a l t y  d u e  the state. I f  the d e p a r t m e n t  d e t e r m i n e s  tha t  a c o r r e c t i o n  

is w a r r a n t e d ,  the d e p a r t m e n t  s h a l l  m a k e  t h e  c o r r e c t i o n .

(d) W i t h i n  30 d a y s  a f t e r  the f o r m a l  h e a r i n g  and d e c i s i o n  by the 

d e p a r t m e n t ,  a p e r s o n  a g g r i e v e d  by the d e c i s i o n  of the d e p a r t m e n t  may 

a p p e a l  to the s u p e r i o r  c o u r t  in the J u d i c i a l  d i s t r i c t  iri w h i c h  he resid e s.  

The t a x p a y e r  s h al l  be g i v e n  a c c e s s  to the file o f  the d e p a r t m e n t  in the 

m a t t e r  f o r  p r e p a r a t i o n  of his a p p e a l .  If a f t e r  the a p p e a l  is h e a r d  it 

a p p e a r s  t h a t  the tax w a s  c o r r e c t ,  th e  c o u r t s ha l l  c o n f i r m  the tax. If 

i n c o r r e c t ,  the c o u r t  s h a l l  d e t e r m i n e  the a m o u n t  of t h e  t a x  a n d  if the 

p e r s o n  a g g r i e v e d  is e n t i t l e d  to r e c o v e r  t h e  tax or p a r t  o f  it, the

c ourt s h a l l  o r d e r  th e  r e p a y m e n t  and the d e p a r t m e n t  s h a l l  i m m e d i a t e l y  pay 

the a m o u n t  du e  an d  a t t a c h  a c e r t i f i e d  copy  of t h e  j u d g m e n t  to the p a y­

ment .

Sec. ^ 3- 0 5 . 2 5 0 .  P A Y M E N T  O F  TA X E S.  (a) If a t a x is r e q u i r e d  u n d e r  

t h i s  t itle to be p a i d  on o r  b e f o r e  a c e r t a i n  d a t e ,  th e  d a t e  f i x e d  is 

the last d a y  f o r  the p a y m e n t .

(b) In a d d i t i o n  to m o n e y ,  the d e p a r t m e n t  m a y  r e c e i v e  b a n k  d r af t s ,  

c h e c k s ,  c a s h i e r s  c h e c k s  o r  m o n e y  o r d e r s  f o r the p a y m e n t  o f  t a x e s  u n d e r
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r e g u l a t i o n s  p r e s c r i b e d  by the d e p a r t m e n t .

(c) T h e  d e p a r t m e n t  m a y  p r e s c r i b e  o t h e r  m e t h o d s  o f  p a y m e n t  i n c l u d­

ing the us e  of b a n k  d e p o s i t o r i e s ,  b a n k  an d  w i r e  t r a n s f e r s ,  s t a m p s  or 

o t h e r  m e t h o d s  n e c e s s a r y  or h e l p f u l  in s e c u r i n g  a c o m p l e t e  and t i m e l y  

c o l l e c t i o n  of the tax.

Sec. ^ 3 . 0 5 . 2 5 5 .  D E F I N I T I O N .  F o r  p u r p o s e s  of thi s  c h a p t e r  " d e p a r t­

m e n t "  m e a n s  the D e p a r t m e n t  of R e v enue.

* Sec. 3. Th e  f o l l o w i n g  law s  a r e  r e p e a le d :  AS '13.20.190; '13*20.210;

4 3 . 2 0 . 2 8 0 ;  il3.31.08l; '13.31*161; 4 3 . 3 1 . 1 7 1 ( a ) ;  4 3 . 4 0 . 0 1 0 ( d ) ;  4 3 . 4 5 . 0 5 0 ;  

4 3 . 5 0 . 1 0 0 ( a )  a n d  (b); 4 3 .50.110; 4 3 . 6 0 . 0 3 0 ;  4 3 . 6 5 . 0 5 0 ( a )  an d  (d); 4 3 . 7 0 . 0 4 0 ( b

(c) and (d); 4 3 . 7 0 . 0 5 0 ;  4 3 . 7 0 . 0 6 0 ( a ) ;  an d  4 3 . 7 5 . 0 5 0 ( a ) ,  (b) an d  (d).

* Sec. 4. R e p e a l s  m a d e  by thi s  Act d o  not a f f e c t  tax l i a b i l i t i e s  a c c r u e d  

b e f o r e  J a n u a r y  1, 1975.

* Sec. 5. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).
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I n t r o d u c e d :  2 / 2 6 / 7 5
Re ferred: C o m m e r c e ,  J u d i c i a r y
a n d  F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  BY
IN T H E  H O U S E  R E Q U E S T  OF T H E  G O V E R N O R

H O U S E  B I L L  NO. 211 

IN T H E  L E G I S L A T U R E  O F  THE S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an A c t  e n t i t l e d :  "An Act r e l a t i n g  t o  the a d m i n i s t r a t i o n  o f  s t at e  t a x

a n d  r e v e n u e  laws; a n d  p r o v i d i n g  f o r  an e f f e c t i v e  

d a t e ."

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E S T A T E  OF ALAS K A :

* S e c t i o n  1. AS 4 3 . 0 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 0 5 . 0 2 5 .  A U D I T  A G EN T S .  Th e  c o m m i s s i o n e r  of r e v e n u e  m a y  

e m p l o y  a g e n t s  o u t s i d e  the s t a t e  to a s s i s t  in t h e  a u d i t  of  b o o k s  and 

r e c o r d s  l o c a t e d  o u t s i d e  the state. A g e n t s  e m p l o y e d  u n d e r  thi s  s e c t i o n  

a r e  s u b j e c t  to th e  r e s t r i c t i o n s  of sec. 230 o f  thi s  c h a pter.

Sec. 2. AS 4 3.05 is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  3. M I S C E L L A N E O U S  P R O V I S I O N S .

Sec. 4 3 . 0 5 . 2 2 0 .  C I V I L  P E N A L T Y .  F i v e  p e r  cent s h a l l  be a d d e d  

to a t a x  for e a c h  3 0 - d a y  p e r i o d  or f r a c t i o n  of the p e r i o d  d u r i n g  w h i c h  

t h e  taxpever' f a i l s  to file a r e t u r n  or r e p o r t ,  or p a y  th e ful l  a m o u n t  

o f  the tax, o r  a p o r t i o n  or a d e f i c i e n c y  of t h e  tax, as f i n a l l y  d e t e r­

m i n e d  by the d e p a r t m e n t  an d  r e q u i r e d  by t h i s  ti tl e ,  u n l e s s  it is s h o w n  

t h a t  t h e  f a i l u r e  is du e  to a r e a s o n a b l e  c a u s e  and no t  to w i l f u l  n e g l e c t  

T h e  p e n a l t y  s hall not e x c e e d  25 p e r  cent in t h e  a g g r e g a t e .  T h e  p e n a l t y

s h a l l  be c o l l e c t e d  at t h e  sam e  time, i n  t h e  same m a n n e r  and as a p a r t

of the o r i g i n a l  tax; b u t  if t h e  o r i g i n a l  t a x  is p a i d  b e f o r e  t h e n e g l e c t  

is d i s c o v e r e d ,  th e  p e n a l t y  s h a l l  be c o l l e c t e d  In t h e  sam e  m a n n e r  as 

t h e  o r i g i n a l  tax. The d e p a r t m e n t  s h a l l  p r e s c r i b e  by r e g u l a t i o n  c i r c u m­

st a n c e s  v/hlch c o n s t i t u t e  r e a s o n a b l e  c a u s e  for  p u r p o s e s  o f  th i s  section. 

Sec. 4 3 . 0 5 . 2 2 5 .  I N T E R E S T  ON T A X E S .  U n l e s s  o t h e r w i s e  p r o v i d e d
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w h e n  a ta x  l e v i e d  in t h i s  t i t l e  b e c o m e s  d e l i n q u e n t ,  it b e a r s  i n t e re s t  

at t h e  r a t e  of e i g h t  p e r  cen t  a year.

Sec. 4 3 . 0 5. 2 3 0 .  D I S C L O S U R E  OP T A X  R E T U R N S  A N D  RE P O R T S .  (a)

E x c e p t  in c o n n e c t i o n  w i t h  o f f i c i a l  i n v e s t i g a t i o n s  or p r o c e e d i n g s  of 

the d e p a r t m e n t ,  w h e t h e r  j u d i c i a l  or a d m i n i s t r a t i v e ,  i n v o l v i n g  t axes 

d u e  u n d e r  this t i t l e ,  an d e x c e p t  as o t h e r w i s e  p r o v i d e d  in t h i s  s e c t i o n ,  

it is u n l a w f u l  for  a n  o ff i c e r ,  e m p l o y e e  or a g e n t  of t h e  s t at e  to d i v u l g e  

the a m o u n t  of i n c o m e  o r  the p a r t i c u l a r s  3et out or d i s c l o s e d  in a r e p o r t  

o r  r e t u r n  m a d e  u n d e r  t h i s  title.

(b) N e i t h e r  an o r i g i n a l  t a x  r e t u r n  n o r  a copy of it is a d m i s s i b l e  

in e v i d e n c e  in a c ourt u n l e s s  o f f e r e d

(1) by the t a x p a y e r  w h o  f i l e d  t h e  r e t u r n ;

(2) b y  the s t a t e  in a n  a c t i o n  to w h i c h  the s t a te  is a p a r t y  

for the  p u r p o s e  o f  e n f o r c i n g  a t a x  i m p o s e d  by t h i s  tit l e ; or

(3) as o t h e r w i s e  a u t h o r i z e d  by t h e  I n t e r n a l  R e v e n u e  Code.

(c) T h e  d e p a r t m e n t ,  u p o n  w r i t t e n  r e q u e s t ,  s hall f u r n i s h  to the 

t a x p a y e r  a c opy of hi s  ta x  r e t u r n  up o n  p a y m e n t  o f  a fee of $1 p e r  page.

(d) T h e  d e p a r t m e n t  m a y  p e r m i t  t he  p r o p e r  o f f i c e r  of t h e  U n i t e d  

S t a t e s  or of a st at e ,  t e r r i t o r y  o r  p o s s e s s i o n  o f  the U n i t e d  S t a t e s

or o f  the D o m i n i o n  of C a n a d a  or o f  a p r o v i n c e  or t e r r i t o r y  of Cana d a ,  

or liis a u t h o r i z e d  r e p r e s e n t a t i v e ,  to i n s p e c t  tax r e t u r n s  or r e p o r t s  

f i l e d  w i t h  t h e  d e p a r t m e n t ,  or m a y  f u r n i s h  to the o f f i c e r  or r e p r e s e n t a t i  

a c opy of t h e  t a x  retur n ,  if the o t h e r  J u r i s d i c t i o n  g r a n t s  su t a n t l a l l y  

s i m i l a r  p r i v i l e g e s  to the d e p a r t m e n t  or its r e p r e s e n t a t i v e  or to c o u n s e l  

f or th e state. T h e  d e p a r t m e n t  m a y  a l s o  p e r m i t ,  th e  E m p l o y m e n t  S e c u r i t y  

D i v i s i o n  o f  the A l a s k a  D e p a r t m e n t  of L a b o r  to I n s p e c t  t a x  r e t u r n s  or 

r e p o r t s  f i l e d  w i t h  the d e p a r t m e n t  or m a y  f u r n i s h  a copy of th e  t a x  

r e t u r n s  fo r  t a x  p u r p o s e s  only.

(e) T h e  c o m m i s s i o n e r  of r e v e n u e  at hi s  d i s c r e t i o n  m a y  f u r n i s h  
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to t h e  M u l t i s t a t e  T a x  C o m m i s s i o n  or o t h e r  a u t h o r i z e d  ag e n t,  i n f o r m a t i o n  

c o n t a i n e d  in th e  t a x  r e t u r n s ,  r e p o r t s ,  r e l a t e d  s c h e d u l e s  and d o c u m e n t s  

f i l e d  u n d e r  a n  audit or i n v e s t i g a t i o n  m a d e  by th e d e p a r t m e n t .  This 

i n f o r m a t i o n  m a y  be f u r n i s h e d  f o r  t a x  p u r p o s e s  only. Th e  M u l t i s t a t e  

T a x  C o m m i s s i o n  or o t h e r  a u t h o r i z e d  a gent m a y  m a k e  t h e  i n f o r m a t i o n  a v a i l­

ab l e  to the t a x  o f f i c i a l s  of o t h e r  s t a t e s , the D i s t r i c t  of  C o l u m b ia ,  

the U n i t e d  S t a t e s  a n d  its t e r r i t o r i e s  for ta x  p u r p o s e s  only.

(f) N o t h i n g  in th i s  s e c t i o n  p r o h i b i t s  t h e  p u b l i c a t i o n  of s t a t i s t i c  ■ 

so c l a s s i f i e d  as to p r e v en t  t h e  i n d e n t i f i c a t l o n  of p a r t i c u l a r  r e t u r n s

or r e p o r t s  o r  the p u b l i c a t i o n  of d e l i n q u e n t  l i s t s  s h o w i n g  the names 

of t a x p a y e r s  w h o  h a v e  f a i l e d  t o  p a y  t h e i r  t a x e s  at t he  t ime a n d  in 

the m a n n e r  p r o v i d e d  by law, t o g e t h e r  w i t h  o t h e r  r e l e v a n t  i n f o r m a t i o n  

w h i c h  in the o p i n i o n  of the d e p a r t m e n t  m a y  a s s i s t  in the c o l l e c t i o n  

of d e l i n q u e n t  taxes.

(g) A v i o l a t i o n  o f  the p r o v i s i o n s  o f  t h i s  s e c t i o n  is a m i s d e m e a n o r  

an d  is p u n i s h a b l e  b y  a fine o f  not m o r e  than $1 , 0 0 0  or by i m p r i s o n m e n t  

for not m o r e  than si x  m o n t h s ,  or by both.

Sec. 4 3 . 0 5 . 2 4 0 .  T A X P A Y E R  R E M E D I E S .  (a) A p e r s o n  a g g r i e v e d  by 

t h e  a c t i o n  o f  the d e p a r t m e n t  in f i x i n g  the a m o u n t  o f  a tax o r  in I m p o s i n g  

a p e n a l t y  m a y  a p p l y  to the d e p a r t m e n t  w i t h i n  60 d a y s  f r o m  the date 

of m a i l i n g  the n o t i c e  r e q u i r e d  to be g i v e n  to hi m by the d e p a r t m e n t ,  

g i v i n g  n o t i c e  of t h e  g r i e v a n c e ,  a n d  r e q u e s t i n g  an I n f o r m a l  c o n f e r e n c e .

At the c o n f e r e n c e  t he  p e r s o n  a g g r i e v e d  m a y  p r e s e n t  a r g u m e n t s  an d  e v i­

d e n c e  r e l e v a n t  to th e  a m o u n t  of t a x  or p e n a l t y  due the state. If the 

d e p a r t m e n t  d e t e r m i n e s  that a c o r r e c t i o n  is w a r r a n t e d ,  t h e  d e p a r t m e n t  

s h a l l  m a k e  t h e  c o r r e c t i o n .

(b) A p e r s o n  a g g r i e v e d  b y  t h e  a c t i o n  of the d e p a r t m e n t  in f i x i n g  

th e  a m o u n t  o f  a tax or in i m p o s i n g  a p e n a l t y  m a y  a p p l y  t o  the d e p a r t m e n t  

a n d  r ^uest a f o r m a l  h e a r i n g
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2

(1) in p l a c e  of th e  i n f o r m a l  c o n f e r e n c e  p r o v i d e d  for in

(a) o f  thi s  s e c t i o n ,  w i t h i n  60 d a y s  f r o m  t h e  d a t e  of m a i l i n g  the n o t i c e  

r e q u i r e d  to be g i v e n  t o  h i m  by t h e  d e p a r t m e n t ;  or

(2) w i t h i n  30 d a y s  a f t e r  d e c i s i o n  r e s u l t i n g  f r o m  an i n f o r m a l  

c o n f e r e n c e .

(c) At t h e  f o r m a l  h e a r i n g  the d e p a r t m e n t  m a y  s u b p o e n a  w i t n e s s e s  

a n d  m a y  a d m i n i s t e r  o a t h s  a n d  m a k e  i n q u i r i e s  n e c e s s a r y  to d e t e r m i n e  

t he a m o u n t  of t h e  tax or p e n a l t y  due t h e  state. Th e  p e r s o n  a g g r i e v e d  

m a y  p r e s e n t  a r g u m e n t s  an d  e v i d e n c e  r e l e v a n t  to t h e  a m o u n t  o f  the tax

or p e n a l t y  due t h e  state. I f  t h e  d e p a r t m e n t  d e t e r m i n e s  that a c o r r e c t i o  

is w a r r a n t e d ,  t h e  d e p a r t m e n t  s h a l l  m a k e  th e  c o r r e c t i o n .

(d) W i t h i n  30 d a y s  a f t e r  t h e  f o r m a l  h e a r i n g  an d  d e c i s i o n  by the 

d e p a r t m e n t ,  a p e r s o n  a g g r i e v e d  b y  t h e  d e c i s i o n  o f  the d e p a r t m e n t  ma y  

a p p e a l  to th e  s u p e r i o r  c o u r t  in the  j u d i c i a l  d i s t r i c t  in w h i c h  he r e s i d e  

T h e  t a x p a y e r  s h a l l  be g i v e n  a c c e s s  to the fil e  o f  the d e p a r t m e n t  in 

the m a t t e r  for p r e p a r a t i o n  of h i s  a p p e al .  If a f t e r  t h e  a p p e a l  is heard, 

it a p p e a r s  that th e  ta x  w a s  c o r r e c t ,  the c ourt s h a l l  c o n f i r m  t h e  tax.

If i n c o r r e c t ,  t h e  court s h a l l  d e t e r m i n e  the a m o u n t  of the t a x  a n d  if 

the p e r s o n  a g g r i e v e d  is e n t i t l e d  to r e c o v e r  the t a x  or part of it, 

the court s h a l l  o r d e r  the r e p a y m e n t  a n d  th e d e p a r t m e n t  s h a l l  i m m e d i a t e l y  

p a y  the a m o u n t  d u e  a n d  a t t a c h  a c e r t i f i e d  c opy of  the j u d g m e n t  to the 

p a y m e n t .

Sec. iJ3.05.250. P A Y M E N T  O P  T A X E S .  (a) If a tax Is r e q u i r e d  

u n d e r  t his t i t l e  to b e  p a i d  on o r  b e f o r e  a c e r t a i n  d ate, the d a t e  f i x e d  

is th e  last da y  for t h e  p a y m e n t .

(b) In a d d i t i o n  to m o n e y ,  t h e  d e p a r t m e n t  m a y  r e c e i v e  b a n k  d r a f t s ,  

c h e c k s ,  c a s h i e r s  c h e c k s  or m o n e y  o r d e r s  fo r the p a y m e n t  o f  t a x e s  u n d e r  

r e g u l a t i o n s  p r e s c r i b e d  by the d e p a r t m e n t .

(c) T h e  d e p a r t m e n t  m a y  p r e s c r i b e  o t h e r  m e t h o d s  o f  p a y m e n t  in-
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e l u d i n g  th e  use o f  b a n k  d e p o s i t o r i e s ,  b a n k  a n d  w i r e  t r a n s f e r s ,  s ta m p s  

or o t h e r  m e t h o d s  n e c e s s a r y  o r  h e l p f u l  in s e c u r i n g  a c o m p l e t e  a n d  t i m e l y  

c o l l e c t i o n  o f  th e  tax.

Sec. 4 3 . 0 5 . 2 5 5 .  D E F I N I T I O N .  F o r  p u r p o s e s  o f  t h i s  c h a p t e r ,  

" d e p a r t m e n t "  m e a n s  the  D e p a r t m e n t  01 R e v e n u e .

* Sec. 3* Th e  f o l l o w i n g  laws are r e p e a l e d :  AS 4 3 . 2 0 . 1 9 0 ;  4 3 . 2 0 . 2 1 0 ;

4 3 . 2 0 . 2 8 0 ;  4 3 .3i . O 8l; 4 3 . 3 1 . l 6 l ;  4 3 . 3 1 . 1 7 1 ( a ) ;  4 3 . 4 0 . 0 1 0 ( d ) ;  4 3 . 4 5 . 0 5 0 ;  4 3 . -  

5 0 . 1 0 0 ( a )  a n d  (b); 4 3 . 5 0 . 1 1 0 ;  4 3 . 6 0 . 0 3 0 ;  4 3 . 6 5 . 0 5 0 ( a )  a nd  (d); 4 3 . 7 0 . 0 4 0 ( b ) ,

(c) a n d  (d); 4 3 . 7 0 . 0 5 0 ;  4 3 . 7 0 . 0 6 0 ( a ) ;  a n d  4 3 . 7 5 . 0 5 0 ( a ) ,  (b) a n d  (d).

* Sec. 4. R e p e a l s  m a d e  b y  t h i s  Ac t  do n o t  a f f e c t  t a x  l i a b i l i t i e s  a c c r u e d  

b e f o r e  J a n u a r y  1, 1975.

* Sec. 6. T h i s  Act t a ke s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 -  

. 0 7 0 ( c ) .
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THE LEGISLATURE OP THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

I I .  F ISCAL DETAIL
Budge t R e q u e s t  U n i t ( s )  A f f e c t e d : ________A u d i t
A. EXPENDITURES: (T h o u s a n d s  o f  d o l l a r s )

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100  PERSONAL SERVICES
200  TRAVEL
300  CONTRACTUAL
400  COMMODITIES
500  EQUIPMENT
600  LAND & STRUCTURES
70 0  GRANTS, CLAIMS, ETC.

TOTAL None None None None None None

B. FUNDING: (T h o u s a n d s  o f  d o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSIT IONS:

PERMANENT/TEMPORARY / / / / / /
MAN MONTHS ( P . / T . ) / / / / 1 / /

I I I .  ANALYSIS (S e e  F i s c a l  N o te  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

I V .  ATTACHMENTS D, Memo d a t e d  M a rch  1 2 ,  1 9 7 5  f r o m  F r e d e r i c k  P . B o e t s c h ,  
D ep u ty  C o m m is s i o n e r ,  T a x a t i o n .  Memo i s  n o t  a f f e c t e d  
by C om m it te e  S u b s t i t u t e

V. DATE: P R E P A R E D  BY :

D ep u ty  C o m m is s i o n e r ,  T a x a t i o n
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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TO: I
R .  D . S tevenson 
Specia l A ss istan t
Department o f  Revenue DATE . M arch  12, 1975

FRO,’,’.: SUBJECT:
F re d e r ic k  P .  Boetsch HB 211
Deputy Commissioner f o r  Taxation  
Department o f  Revenue

House B i l l  211 is un adm in is t ra t ive  h ousekeep ing  measure designed  to p ro v id e  
un ifo rm ity  in  the adm in is tra t ion  o f  o u r  v a r io u s  tax law s . It a lso p ro v id e s  fo r  
the h i r in g  o f  ou t-o f -s ta te  agents to audit the b ooks  and re c o rd s  o f  ou t -o f -s ta te  
t a x p a y e r s , in  addition to o u r  p re se n t  power to en fo rce  co l lection  o f taxes by  
this menus.

P re s e n t ly ,  each o f  o u r  tax law s have separa te  adm in is t ra t ive  p ro c ed u re s  with 
repeat to c iv i l  p e n a l t y , in te re s t ,  d is c lo su re  o f  tax re tu rn s  and r e p o r t s ,  ta xp aye r 
rem ed ie s , and payment o f  ta x e s . T h is  f re q u en t ly  c rea tes  con fus ion  in the m ind 
o f the taxpaye r and Iris re p re s en ta t iv e s . 11 a lso  causes adm in is t ra t ive  d i f f i ­
cu lt ies  s ince a d i f fe ren t  p ro c ed u re s  app ly  to each tax type . F in a l ly  the la ck  
o f  un i fo rm ity  is  p ro b ab ly  u n fa i r  to the ta xp aye r  s ince it u nn e ce s sa r i ly  comp li­
cates h is  compliance w ith o u r  v a r io u s  tax law s .

T h is  b i l l ,  then , w ou ld  e lim inate the v a r io u s  adm in is t ra t ive  p ro c ed u re s  mentioned 
from  the d i f fe ren t spec ific  tax chap te rs  and p lace these p ro v is io n s  u nd e r  t h e . 
g ene ra l adm in is t ra t ive  ch ap te r , o f  T it le  43.

S ince tho p ropose  o f  th is b i l l  is  to p ro v id e  f o r  adm in is t ra t ive  un i fo rm ity  in 
p ro cedu re s  and ease o f  compliance with o u r  tax laws by ta xp a y e rs ,  we see 
no d irec t effect on T r e a s u r y ,  H ow eve r , anyth ing  which eases compliance 
and p ro v id e s  fo r  fa i r  and more un i fo rm  s tanda rds  in  gene ra l has a post ive  
effect on ta xp aye r compliance and , hence , on the T r e a s u r y .

We anticipate r.o adnenisi. a l iv e  costs in  connection with th is b i l l .

FPI3: sn



O f f e r e d :  4 / 1 6 / 7 5
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  by
r e q u e s t  o f  t h e  G o v e r n o r

IN T H E  H O U S E BY T H E  J U D I C I A R Y  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 211 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act r e l a t i n g  to th e  a d m i n i s t r a t i o n  of s t a t e  tax

a n d  r e v e n u e  laws; and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 3 . 0 5  is a m e n d e d  by a d d i n g  a ne w  s e c t i o n  to read:

Sec. 4 3 . 0 5 . 0 2 5 .  A U D I T  AGEN T S .  T h e  c o m m i s s i o n e r  of  r e v e n u e  m a y  

e m p l o y  a g e n t s  o u t s i d e  the s t a t e  to a s s i s t  in the a u d i t  of b o o k s  a n d  

r e c o r d s  l o c a t e d  o u t s i d e  the state. A g e n t s  e m p l o y e d  u n d e r  thi s  s e c t i o n  

are s u b j e c t  to t h e  r e s t r i c t i o n s  o f  sec. 230 of t his c h a pter.

* Sec. 2. AS 4 3 . 0 5  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  3- M I S C E L L A N E O U S  P R O V I S I O N S .

Sec. 4 3 . 0 5 . 2 2 0 .  C I V I L  PE N ALTY. F i v e  p e r  cent s h a l l  be a d d e d  to 

a tax fo r  e a c h  3 0 - d a y  p e r i o d  or f r a c t i o n  of the p e r i o d  d u r i n g  w h i c h  the 

t a x p a y e r  f a i l s  to file a r e t u r n  o r  r e p o r t ,  or pay the full a m o u n t  of

the tax, or a p o r t i o n  o r  a d e f i c i e n c y  o f  the tax, as f i n a l l y  d e t e r m i n e d

by the d e p a r t m e n t  a n d r e q u i r e d  by this title, u n l e s s  it is s h o w n  that 

the f a i l u r e  is d u e  to a r e a s o n a b l e  c a u s e and not to w i l f u l  n eg l e c t .

T h e  p e n a l t y  s h al l  not e x c e e d  25 p e r  cent in the a g g r e g a t e .  T h e  p e n a l t y

s h a l l  be c o l l e c t e d  at the sa m e  time, in the same m a n n e r  and as a part 

o f  the o r i g i n a l  tax; but if the o r i g i n a l  ta x  is p a i d  b e f o r e  the n e g l e c t  

is d i s c o v e r e d ,  th e  p e n a l t y  s h a l l  be c o l l e c t e d  in the sam e  m a n n e r  as the 

o r i g i n a l  tax. T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  by r e g u l a c i o n  c i r c u m s t a n c e s  

w h i c h  c o n s t i t u t e  r e a s o n a b l e  c a u s e  for p u r p o s e s  of this  section.

Sec. 4 3 . 0 5 . 2 2 5 .  I N T E R E S T  O N  TAXES. U n l e s s  o t h e r w i s e  p r o v i d e d ,  

w h e n  a tax l e v i e d  in t h i s  t i t l e  b e c o m e s  d e l i n q u e n t  it b e a r s  i n t e r e s t  at
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the r a t e  o f  e i g h t  p e r  cent a year.

Sec. 4 3 . 0 5 . 2 3 0 .  D I S C L O S U R E  O F  T A X  R E T U R N S  A N D  R E P O R T S . (a)

E x c e p t  in c o n n e c t i o n  w i t h  o f f i c i a l  i n v e s t i g a t i o n s  o r  p r o c e e d i n g s  of the 

d e p a r t m e n t ,  w h e t h e r  j u d i c i a l  or a d m i n i s t r a t i v e ,  i n v o l v i n g  t a x e s  due 

u n d e r  this title, a n d  e x c e p t  as o t h e r w i s e  p r o v i d e d  In thi s  se c t i o n ,  it 

is u n l a w f u l  for an o f f i c e r ,  e m p l o y e e  or a ge n t  o f  the s t a t e  to d i v u l g e  

the a m o u n t  of i n c o m e  or the p a r t i c u l a r s  set out or d i s c l o s e d  in a r e p o r t  

or r e t u r n  m a d e  u n d e r  thi s  title.

(b) N e i t h e r  an o r i g i n a l  t a x  r e t u r n  n o r  a cop y of it is a d m i s s i b l e

in e v i d e n c e  in a c o u r t  u n l e s s  o f f e r e d

(1) by the t a x p a y e r  w h o  f i l e d  the retur n ;

(2) by the s t at e  in an a c t i o n  to w h i c h  the s tate is a p a r t y

for uhe p u r p o s e  of e n f o r c i n g  a ta x  i m p o s e d  by t h i s  title; or

(3) as o t h e r w i s e  a u t h o r i z e d  by the I n t e r n a l  R e v e n u e  Code.

(c) T h e  d e p a r t m e n t ,  u p o n  w r i t t e n  r e q u e s t ,  s h a l l  f u r n i s h  to the 

t a x p a y e r  a copy of hi s  ta x  r e t u r n  u p o n  p a y m e n t  of a fee o f  $1 p e r  page.

(d) Th e  d e p a r t m e n t  m a y  p e r m i t  the p r o p e r  o f f i c e r  of th e  U n i t e d  

S t a t e s  or o f  a state, t e r r i t o r y  or p o s s e s s i o n  o f  the U n i t e d  S t a t e s  or 

of the D o m i n i o n  o f  C a n a d a  or of a p r o v i n c e  or t e r r i t o r y  of  C a n ad a ,  or 

his a u t h o r i z e d  r e p r e s e n t a t i v e ,  to i n s p e c t  tax r e t u r n s  or r e p o r t s  f iled 

w i t h  the d e p a r t m e n t ,  or m a y  f u r n i s h  t o  the o f f i c e r  or r e p r e s e n t a t i v e

a c o p y  of the tax r e t u r n ,  if the o t h e r  j u r i s d i c t i o n  g r a n t s  s u b s t a n t i a l l y  

s i m i l a r  p r i v i l e g e s  to the d e p a r t m e n t  or its r e p r e s e n t a t i v e  or to c o u n s e l  

for the state; a n d  if the d e p a r t m e n t  d e t e r m i n e s  that the o t h e r  j u r i s­

d i c t i o n  p r o v i d e s  a d e q u a t e  s a f e g u a r d s  for th e  c o n f i d e n t i a l i t y  o f  the 

r e t u r n s  and r e p o r t s ,  and that th e  r e t u r n s  and r e p o r t s  w i l l  be u s e d  for 

tax p u r p o s e s  only. T h e  d e p a r t m e n t  m a y  a l s o  p e r m i t  th e e m p l o y m e n t  

s e c u r i t y  d i v i s i o n  of the A l a s k a  D e p a r t m e n t  of L a b o r  to i n s pe c t  tax 

r e t u r n s  or r e p o r t s  f i l e d  w i t h  the d e p a r t m e n t  or may f u r n i s h  a c o p y  of 
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the tax r e t u r n s  for ta x  p u r p o s e s  only.

(e) T h e  c o m m i s s i o n e r  o f  r e v e n u e  at hi s d i s c r e t i o n  m a y  f u r n i s h  to 

t h e  M u l t i s t a t e  T a x  C o m m i s s i o n  or o t h e r  a u t h o r i z e d  a g e n t  i n f o r m a t i o n  

c o n t a i n e d  in t h e  tax r e t u r n s ,  r e p o r t s ,  r e l a t e d  s c h e d u l e s  a n d  d o c u m e n t s  

f i l e d  u n d e r  an a u d i t  o r  i n v e s t i g a t i o n  of a m u l t i s t a t e  b u s i n e s s  m a d e  by 

the d e p a r t m e n t .  T h i s  i n f o r m a t i o n  m a y  be f u r n i s h e d  f o r  t ax  p u r p o s e s  o n l y  

T h e  M u l t i s t a t e  T a x  C o m m i s s i o n  or o t h e r  a u t h o r i z e d  a g e n t  m a y  m a k e  the 

i n f o r m a t i o n  a v a i l a b l e  to th e  ta x  o f f i c i a l s  o f  o t h e r  s t a t e s ,  the  D i s t r i c t  

of C o l u m b i a ,  the U n i t e d  S t a t e s  a n d  its t e r r i t o r i e s  for tax p u r p o s e s  onl y

(f) N o t h i n g  in this s e c t i o n  p r o h i b i t s  the p u b l i c a t i o n  of s t a t i s­

tics so c l a s s i f i e d  as to p r e v e n t  the i d e n t i f i c a t i o n  of  p a r t i c u l a r  

r e t u r n s  or r e p o r t s  or the p u b l i c a t i o n  of d e l i n q u e n t  l ists s h o w i n g  the 

n a m e s  of t a x p a y e r s  w h o  h a v e  f a i l e d  to p a y  t h e i r  t a x e s  at t h e  t i m e  an d  

in t h e  m a n n e r  p r o v i d e d  by law, t o g e t h e r  w i t h  o t h e r  r e l e v a n t  i n f o r m a t i o n  

w h i c h  in the o p i n i o n  o f  the d e p a r t m e n t  m a y  a s s i s t  in th e  c o l l e c t i o n  of 

d e l i n q u e n t  taxes.

(g) A w i l f u l  v i o l a t i o n  of the p r o v i s i o n s  of t h i s  s e c t i o n  is p u n i s h­

able by a fine of not m o r e  t h a n  $5,0 0 0 ,  or by i m p r i s o n m e n t  for no t  m o r e  

t h a n  two ye ar s ,  or by both.

Sec. 43-05-2^40. T A X P A Y E R  R E M E D I E S .  (a) A p e r s o n  a g g r i e v e d  by 

the a c t i o n  of the d e p a r t m e n t  in f i x i n g  the a m o u n t  of a tax or in i m p o si n g  

a p e n a l t y  m a y  a p p l y  to the d e p a r t m e n t  w i t h i n  60 da y s  f r o m  th e  d a t e  of 

m a i l i n g  th e n o t i c e  r e q u i r e d  to be g i v e n  to h i m  by the d e p a r t m e n t ,  g i v i n g  

n o t i c e  of the g r i e v a n c e ,  a n d  r e q u e s t i n g  an I n f o r m a l  c o n f e r e n c e .  At the 

c o n f e r e n c e  the p e r s o n  a g g r i e v e d  m a y  p r e s e n t  a r g u m e n t s  a nd  e v i d e n c e  r e l e­

vant to the am o u n t  of tax or p e n a l t y  d u e  th e  state. If the d e p a r t m e n t  

d e t e r m i n e s  that a c o r r e c t i o n  is w a r r a n t e d ,  the d e p a r t m e n t  s h a l l  m a k e  the 

c o r r e c t i o n .

(b) A p e r s o n  a g g r i e v e d  by the a c t i o n  of  t h e  d e p a r t m e n t  in f i x i n g
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the a m o u n t  of a tax or in i m p o s i n g  a p e n a l t y  m a y  a p p l y  to the d e p a r t m e n t  

a n d  r e q u e s t  a f o r m a l  h e a r i n g

(1) in p l a c e  o f  the i n f o r m a l  c o n f e r e n c e  p r o v i d e d  f o r  in (a) 

of this s e ct i o n ,  w i t h i n  60 d a y s  f r o m  the dat e  of m a i l i n g  the n o t i c e  

r e q u i r e d  to be g i v e n  to h i m  by th e  d e p a r t m e n t ;  or

(2) w i t h i n  30 d a y s  a f t e r  d e c i s i o n  r e s u l t i n g  f r o m  an i n f o r m a l  

c o n f e r e n c e .

(c) At the f o r m a l  h e a r i n g  the d e p a r t m e n t  ma y  s u b p o e n a  w i t n e s s e s  

and m ay  a d m i n i s t e r  o a t h s  a n d  m a k e  i n q u i r i e s  n e c e s s a r y  to d e t e r m i n e  the 

a m o u n t  o f  the tax or p e n a l t y  due  the state. T h e  p e r s o n  a g g r i e v e d  m a y  

p r e s e n t  a r g u m e n t s  a n d  e v i d e n c e  r e l e v a n t  to the am o un t  of the tax or 

p e n a l t y  d u e  the state. If the d e p a r t m e n t  d e t e r m i n e s  that a c o r r e c t i o n  

is w a r r a n t e d ,  the d e p a r t m e n t  s ha l l  m a k e  the c o r r e c t i o n .

(d) W i t h i n  30 day s a f t e r  the f o r m a l  h e a r i n g  and d e c i s i o n  by the 

d e p a r t m e n t ,  a p e r s o n  a g g r i e v e d  by the d e c i s i o n  of the d e p a r t m e n t  may 

a p p e a l  to the s u p e r i o r  c o u rt  in the j u d i c i a l  d i s t r i c t  in w h i c h  he r e s ides. 

T h e  t a x p a y e r  s h al l  be g i v e n  a c c e s s  to th e  file of the d e p a r t m e n t  in the 

m a t t e r  for p r e p a r a t i o n  o f  his a p p e a l .  I f  a f t e r  the a p p e a l  is h ea r d  it 

a p p e a r s  tha t the tax was c o r r e c t ,  t h e  c o u r t  s h a l l  c o n f i r m  the tax. If 

i n c o r r e c t ,  the c ourt s h a l l  d e t e r m i n e  the am o u n t  of the tax and if the 

p e r s o n  a g g r i e v e d  is e n t i t l e d  to r e c o v e r  th e  t a x  or p art of it, the

c o u r t  s h a l l  o r d e r  the r e p a y m e n t  and the d e p a r t m e n t  s h al l  I m m e d i a t e l y  pay 

the a m o u n t  du e  an d  a t t a c h  a c e r t i f i e d  c o p y  of the j u d g m e n t  to the p a y­

men t  .

Sec. JJ3.05.250. P A Y M E N T  O F  T A X E S .  (a) If a tax is r e q u i r e d  u n d e r  

t hi s  t i t l e  to be p a i d  on or b e f o r e  a c e r t a i n  d a t e ,  the d a t e  f ix e d  is 

the last day f o r  the p a y m e n t .

(b) In a d d i t i o n  to m o n e y ,  the d e p a r t m e n t  ma y r e c e i v e  b a n k  draf t s ,  

c heck s ,  c a s h i e r s  c h e c k s  o r  m o n e y  o r d e r s  f o r  the p a y m e n c  o f  t a x e s  u n d e r



r e g u l a t i o n s  p r e s c r i b e d  by t h e d e p a r t m e n t .

(c) T h e  d e p a r t m e n t  rn&j p r e s c r i b e  o t h e r  m e t h o d s  of p a y m e n t  i n c l u d­

ing  the use o f  b a n k  d e p o s i t o r i e s ,  b a n k  and w i r e  t r a n s f e r s ,  s t a m p s  or 

o t h e r  m e t h o d s  n e c e s s a r y  or h e l p f u l  in s e c u r i n g  a c o m p l e t e  a n d t i m e l y  

c o l l e c t i o n  o f  the tax.

Sec. 4 3 . 0 5 . 2 5 5 .  D E F I N I T I O N .  F o r  p u r p o s e s  of t h i s  c h a p t e r  " d e p a r t­

me n t "  m e a n s  the D e p a r t m e n t  o f  Revenue.

* Sec. 3. T h e  f o l l o w i n g  laws are  r e p e a l e d :  AS 4 3 . 2 0 . 1 9 0 ;  4 3 . 2 0 . 2 1 0 ;

4 3 . 2 0 .2 8 0 ; 4 3 . 3 1 . 08 .1 ; 4 3 . 3 1 . l 8 l ;  4 3 . 3 1 . 1 7 1 ( a ) ;  4 3 . 4 0 . 0 1 0 ( d ) ;  43. 45.050; 

4 3 . 5 0 . 1 0 0 ( a )  an d  (b); 4 3 - 5 0 . 1 1 0 ;  4 3 . 6 0 . 0 3 0 ; 43. 6 5 . 050(a) a n d (d); 4 3 . 7 0 . 0 4 0 ( b ; ,

(c) a n d  (d); 4 3 . 7 0 . 0 5 0 ;  4 3 . 7 0 . 0 6 0 ( a ) ;  a n d  4 3 . 7 5 . 0 5 0 ( a ) ,  (b) an d  (d).

* Sec. 4. R e p e a ' s  m a d e  by t his Act do not a f f e c t  tax l i a b i l i t i e s  a c c r u e d  

b e f o r e  J a n u a r y  1, 1975-

* Sec. 5. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 211 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

Fo r  an Act e n t i t le d :  "An Act r e l a t i n g  to t h e  a d m i n i s t r a t i o n  of s t a t e  tax

and r e v e n u e  l a w s ; and p r o v i d i n g  for an e f f e c t i v e  dat< ."

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 4 3 . 0 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:
l

Sec. 4 3.05.025. A U D I T  A G E N T S .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  may  

e m p l o y  a g e n t s  o u t s i d e  the s t a t e to a s s i s t  in the a u d i t  of b o o k s  and 

r e c o r d s  l o c a t e d  o u t s i d e  the state. A g e n t s  e m p l o y e d  u n d e r  t h i s  s e c t i o n  

are s u b j e c t  to the r e s t r i c t i o n s  of sec. 230 of this chapter.

* Sec. 2. AS 43. 05 is a m e n d e d  by a d d i n g  nev/ s e c t i o n s  to read:

A R T I C L E  3. M I S C E L L A N E O U S  P R O V I S I O N S .

Sec. 4 3 .05.220. C I V I L  P E N A L T Y .  F ive p e r  cent s h a l l  be a d d e d  to 

a tax for e a c h  3 0 -d a y  p e r i o d  or f r a c t i o n  of the p e r i o d  d u r i n g  w h i c h  the 

t a x p a y e r  f ails to file a r e t u r n  o r  repo r t ,  or p a y  the ful l  a m o u n t  of 

the tax, or a p o r t i o n  or a d e f i c i e n c y  of the tax, as f i n a l l y  d e t e r m i n e d  

by the d e p a r t m e n t  and r e q u i r e d  by this title, u n l e s s  it is s h o w n  that 

the f a i l u r e  is d u e  to a r e a s o n a b l e  c a u s e  and not to w i l f u l  n e g le c t .

T h e  p e n a l t y  shall not e x c e e d  25 p e r  c ent in the a g g r e g a t e .  Th e  p e n a l t y  

s h a l l  be c o l l e c t e d  at the sam e  time, in the s ame m a n n e r  and as a part 

o f  the o r i g i n a l  tax; b u t  if th e o r i g i n a l  tax is p a i d  b e f o r e  the n e g l e c t  

is d i s c o v e r e d ,  the p e n a l t y  s h a l l  be c o l l e c t e d  in the s a m e  m a n n e r  as the 

o r i g i n a l  tax. T h e  d e p a r t m e n t  shall p r e s c r i b e  by r e g u l a t i o n  c i r c u m s t a n c e s  

w h i c h  c o n s t i t u t e  r e a s o n a b l e  c a u s e  for p u r p o s e s  of th i s  section.

Sec. 4 3 .05.225. I N T E R E S T  ON TAXES. U n l e s s  o t h e r w i s e  p r o v i d e d ,  

wh e n  a tax l e v i e d  in t his t i t l e  b e c o m e s  d e l i n q u e n t  it b e a r s  I n t e r e s t  at
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Sec. IJ3 .O5 .23O. D I S C L O S U R E  O F  T A X  R E T U R N S  A N D  R E P OR T S .  (a)

E x c e p t  in c o n n e c t i o n  w i t h  o f f i c i a l  i n v e s t i g a t i o n s  or p r o c e e d i n g s  of the 

d e p a r t m e n t ,  w h e t h e r  j u d i c i a l  or a d m i n i s t r a t i v e ,  i n v o l v i n g  t a x e s  due 

u n d e r  thi s  title, a n d  ex c e p t  as o t h e r w i s e  p r o v i d e d  in thi s  se c t i o n ,  it 

is u n l a w f u l  f o r an o f f i c e r ,  e m p l o y e e  or a g e n t  of the s t a t e  to d i v u l g e  

t h e  a m o u n t  of I n c o m e  or the p a r t i c u l a r s  set out or d i s c l o s e d  in a r e p o r t  

or r e t u r n  m a d e  u n d e r  this title. H o w e v e r ,  n o t h i n g  in t his s e c t i o n  

p r e c l u d e s  a c c e s s  to the tax r e c o r d s  for p u r p o s e s  of a u d i t  by the l e g i s­

la t i v e  a u di t  d i v i s i o n  of the L e g i s l a t i v e  B u d g e t  and Audit C o m m i t t e e .

Th e  l e g i s l a t i v e  a ud i t  d i v i s i o n  s h a l l  be b o u n d  by a "need to k n o w"  

p o l i c y ,  a n d  the i n f o r m a t i o n  d e r i v e d  fro m  the tax r e c o r d s  s hall be u s e d  

f o r  a u d i t  of the D e p a r t m e n t  of R e v e n u e  only.

(b) Th e  d e p a r t m e n t ,  u p o n  w r i t t e n  r e q u e s t ,  s hall f u r n i s h  to the 

t a x p a y e r  a c o p y  of his t a x r e t u r n  up o n  p a y m e n t  of a fee o_ $1 p e r  page.

(c.) T he  d e p a r t m e n t  m a y  p e r m i t  the p r o p e r  o f f i c e r  of the U n i t e d  

S t a t e s  o r  of a state, t e r r i t o r y  or p o s s e s s i o n  of the U n i t e d  S t a t e s  or 

o f  the D o m i n i o n  of C a n a d a  or of a p r o v i n c e  o r  t e r r i t o r y  of Cana d a,  or 

his a u t h o r i z e d  r e p r e s e n t a t i v e ,  to insp ec t  tax r e t u r n s  or r e p o r t s  filed 

w i t h  the d e p a r t m e n t ,  or ma y  f u r n i s h  to the o f f i c e r  or r e p r e s e n t a t i v e  

a cop y  o f  the tax r e t u r n ,  if the o t h e r  j u r i s d i c t i o n  g r a n t s  s u b s t a n t i a l l y  

s i m i l a r  p r i v i l e g e s  to the d e p a r t m e n t  or its r e p r e s e n t a t i v e  or to c o u n s e l  

for the state; and If the d e p a r t m e n t  d e t e r m i n e s  that the o t h e r  j u r i s­

d i c t i o n  p r o v i d e s  a d e q u a t e  s a f e g u a r d s  for the c o n f i d e n t i a l i t y  of the 

r e t u r n s  a n d  r e p o r t s ,  a n d  that the r e t u r n s  and r e p o r t s  w i l l  be u se d  for 

ta x  p u r p o s e s  only. The  d e p a r t m e n t  m a y  a l s o  p e r m i t  the e m p l o y m e n t  

s e c u r i t y  d i v i s i o n  o f  the A l a s k a  D e p a r t m e n t  of L a b o r  to i n s p e c t  tax 

r e t u r n s  or r e p o r t s  f iled w i t h  the d e p a r t m e n t  or m a y  f u r n i s h  a c opy of 

th e  tax r e t u r n s  for tax p u r p o s e s  only.

the rate of eight per cent a year.
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(d) Th e  c o m m i s s i o n e r  o f  r e v e n u e  at his  d i s c r e t i o n  m a y  f u r n i s h  to 

the M u l t i s t a t e  T a x  C o m m i s s i o n  cr o t h e r  a u t h o r i s e d  a g e n t  i n f o r m a t i o n  

c o n t a i n e d  in the tax r e t u r n s ,  r e p o r t s ,  r e l a t e d  s c h e d u l e s  a n d  d o c u m e n t s  

f iled u n d e r  an a u d i t  or i n v e s t i g a t i o n  o f  a m u l t i s t a t e  b u s i n e s s  m a d e  by 

the d e p a r t m e n t .  Thi s i n f o r m a t i o n  m a y  be f u r n i s h e d  for tax p u r p o s e s  only. 

T h e  M u l t i s t a t e  T a x  C o m m i s s i o n  o r  o t h e r  a u t h o r i z e d  a g e n t  m a y  m a k e  the 

i n f o r m a t i o n  a v a i l a b l e  to the tax  o f f i c i a l s  o f  o t h e r  stat e s ,  the D i s t r i c t  

of C o l u m b i a ,  the U n i t e d  S t a t e s  a n d  its t e r r i t o r i e s  for ta x  p u r p o s e s  only.

(e) N o t h i n g  in thi s  s e c t i o n  p r o h i b i t s  the p u b l i c a t i o n  of s t a t i s­

tics so c l a s s i f i e d  as to p r e v e n t  the i d e n t i f i c a t i o n  o f  p a r t i c u l a r  

r e t u r n s  or r e p o r t s  or th e  p u b l i c a t i o n  of d e l i n q u e n t  l i s ts  s h o w i n g  tlw 

n a m e s  o f  t a x p a y e r s  w h o  h a v e  f a i l e d  to pa y  t h e i r  t a x e s  at th e  tim e  and 

in the m a n n e r  p r o v i d e d  by law, t o g e t h e r  w i t h  o t h e r  r e l e v a n t  i n f o r m a t i o n  

w h i c h  in the o p i n i o n  of the d e p a r t m e n t  m a y  a s s i s t  in the c o l l e c t i o n  of 

d e l i n q u e n t  taxes.

(f) A w i l f u l  v i o l a t i o n  of the p r o v i s i o n s  o f  thi s  s e c t i o n  is p u n i s h­

ab l e  by a fin e  o f  not m o r e  than  $5,0 0 0 ,  o r  by i m p r i s o n m e n t  for not m o r e  

th a n  tw o  yea r s ,  o r  by both.

Sec. '13.05.2*10. T A X P A Y E R  R E M E D I E S .  (a) A p e r s o n  a g g r i e v e d  by 

the a c t i o n  of the d e p a r t m e n t  in f i x i n g  the a m o u n t  of a tax or  in imposing 

a p e n a l t y  m a y  a p p l y  to the d e p a r t m e n t  w i t h i n  60 d a y s  f r o m  th e  d a t e  of 

m a i l i n g  th e  n o t i c e  r e q u i r e d  to be g i v e n  to hi m  by th e  d e p a r t m e n t ,  g i v i n g  

n o ; i c u  of the g r i e v a n c e ,  and  r e q u e s t i n g  an i n f o r m a l  c o n f e r e n c e .  At the 

c o n f e r e n c e  the p e r s o n  a g g r i e v e d  m a y  p r e s e n t  a r g u m e n t s  and e v i d e n c e  r e l e­

vant to the a m o u n t  of tax o r  p e n a l t y  d u e  the state. If the d e p a r t m e n t  

d e t e r m i n e s  that a cori’ec t i o n  is w a r r a n t e d ,  the d e p a r t m e n t  s hall m a k e  the 

c o r r e c t i o n .

(b) A p e r s o n  a g g r i e v e d  by the a c t i o n  o f  the d e p a r t m e n t  in f i x i n g  

the a m o u n t  of a tax or in i m p o s i n g  a p e n a l t y  m a y a p p l y  to the d e p a r t m e n t
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an d  r e q u e s t  a f o r m a l  h e a r i n g

(1) in p l a c e  of the i n f o r m a l  c o n f e r e n c e  p r o v i d e d  for in (a) 

of t h i s  se c t i o n ,  w i t h i n  60 d a y s  f r o m  th e  d a t e  of m a i l i n g  the n o t i c e  

r e q u i r e d  to be g i v e n  to h i m  by the d e p a r t m e n t ;  or

(2) w i t h i n  30 d a y s  a f t e r  d e c i s i o n  r e s u l t i n g  f r o m  an i n f o r m a l  

c o n f e r e n c e .

(c) At the f o r m a l  h e a r i n g  th e  d e p a r t m e n t  m a y  s u b p o e n a  w i t n e s s e s  

a n d  i.:ay a d m i n i s t e r  o a t h s a n d  m a k e  i n q u i r i e s  n e c e s s a r y  to d e t e r m i n e  the 

a m o u n t  of the tax or p e n a l t y  d u e  the state. T h e  p e r s o n  a g g r i e v e d  m a y  

p r e s e n t  a r g u m e n t s  an d  e v i d e n c e  r e l e v a n t  to the a m o u n t  of the tax or 

p e n a l t y  du e  th e  state. If the d e p a r t m e n t  d e t e r m i n e s  that a c o r r e c t i o n  

is w a r r a n t e d ,  the d e p a r t m e n t  s h a l l  m a k e  the  c o r r e c t i o n .

(d) W i t h i n  30 d a y s  a f t e r  the f o r m a l  h e a r i n g  a n d  d e c i s i o n  by the 

d e p a r t m e n t ,  a p e r s o n  a g g r i e v e d  by the d e c i s i o n  o f  t h e  d e p a r t m e n t  m a y  

a p p e a l  to the s u p e r i o r  c ou r t  in the j u d i c i a l  d i s t r i c t  in w h i c h  he r e s i d e s  

T h e  t a x p a y e r  s h a l l  be g i v e n  a c c e s s  to t h e  file o f  t h e  d e p a r t m e n t  in the 

m a t t e r  for p r e p a r a t i o n  o f  his appeal. If a f t e r  the a p p e a l  is h e a r d  it 

a p p e a r s  that the tax was c o r r e c t ,  the c ou r t  s h a l l  c o n f i r m  the tax. If 

i n c o r r e c t ,  th e c o u r t  s h a l l  d e t e r m i n e  t h e  a m o u n t  of the t a x  and if the 

p e r s o n  a g g r i e v e d  Is e n t i t l e d  to r e c o v e r  the tax or p art o f  it, the

c o u r t s h a l l  o r d e r  the r e p a y m e n t  an d  the d e p a r t m e n t  s h a l l  iinmediately pay 

the a m o u n t  d u e  a n d  a t t a c h  a c e r t i f i e d  c o p y  of the j u d g m e n t  t o  the p a y­

me n t  .

Sec. ^ 3. 0 5 . 2 5 0 .  P A Y M E N T  C F  TAXES. (a) If a ta x  is r e q u i r e d  u n d e r  

thi s t i t l e  to be p a i d  on or b e f o r e  a c e r t a i n  date, the d a t e  f i x e d  is 

t h e  last d a y  for the p a y m e n t .

(b) In a d d i t i o n  to m o n e y ,  the d e p a r t m e n t  m a y  r e c e i v e  bank d r a f t s ,  

c h e c k s ,  c a s h i e r s  c h e c k s  or m o n e y  o r d e r s  for the p a y m e n t  of t a x e s  u n d e r  

r e g u l a t i o n s  p r e s c r i b e d  by t h e  d e p a r t m e n t .
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(c) Th e  d e p a r t m e n t  m a y  p r e s c r i b e  o t h e r  m e t h o d s  of p a y m e n t  i n c l u d­

ing the use of b a n k  d e p o s i t o r i e s ,  b a n k  and w i r e  t r a n s f e r s ,  s t a m p s  or 

o t h e r  m e t h o d s  n e c e s s a r y  or h e l p f u l  in s e c u r i n g  a c o m p l e t e  a n d  t i m e l y  

c o l l e c t i o n  of the tax.

Sec. <13.05.255- D E F I N I T I O N .  F o r  p u r p o s e s  of t h i s  c h a p t e r  " d e p a r t­

m e n t” m e a n s  the D e p a r t m e n t  of R e v enue.

* Sec. 3. The f o l l o w i n g  laws ar e  r e p e a l e d :  AS *13.20.190; *43.20.210;

*13.20.280; *43-31.081; *13.31.161; *43. 3 1 . 1 7 1 ( a ) ; *43. *40. 0 1 0 ( d ) ; *43. *45. 050 ;

j *4 3 • 5 0 . 100(a) a nd  (b); *43.50. 110; *43.60.030; *43.65. 050(a) and (d); *4 3. 7 0. 0 *4 0 (b

(c) and (d); *43-70.050; *43.70. 0 6 0 ( a ) ; a n d  *43-75.0 5 0 ( a ) , (b) a n d  (d).

* Sec. *4. R e p e a l s  m a d e  by this Act do not a f f e c t  tax l i a b i l i t i e s  a c c r u e d  

b e f o r e  J a n u a r y  1. 1975.

* Sec. 5. T h i s  Act t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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BY T H E  R U L E S  C O M M I T T E E  BY

IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 211 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Ac t  r e l a t i n g  to th e  a d m i n i s t r a t i o n  of s t a t e  t a x

a n d  r e v e n u e  lav/s; a n d  p r o v i d i n g  fo r  an e f f e c t i v e  

d a t e ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF ALAS K A :

# S e c t i o n  1. AS *13.05 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. il3.05.025. A U D I T  AGEN T S .  T h e c o m m i s s i o n e r  of r e v e n u e  m a y  

e m p l o y  a g e n t s  o u t s i d e  th e s t a te  to a s s i s t  i n  t h e  a u d it  of b o o k s  and 

r e c o r d s  l o c a t e d  o u t s i d e  the state. A g e n t s  e m p l o y e d  u n d e r  th i s  s e c t i o n  

a r e  s u b j e c t  to t h e  r e s t r i c t i o n s  of sec. 230 o f  thi s c h a p t e r .

* Sec. 2. AS 4 3 . 0 5  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  3- M I S C E L L A N E O U S  P R O V I S I O N S .

Sec. 4 3 . 0 5 . 2 2 0 .  C I V I L  P E N A L T Y .  Fiv e p e r  c ent s h a l l  be a d d e d  

to a t a x  f o r  e a c h  3 0 - d a y  p e r i o d  or f r a c t i o n  of t h e  p e r i o d  d u r i n g  w h i c h  

t h e  taxpayer' f a i l s  to file a r e t u r n  or r e po r t ,  or pa y  th e  f u l l  a m ou n t  

o f  t h e  tax, cr a p o r t i o n  or a d e f i c i e n c y  o f  th e  tax, as f i n a l l y  d e t e r­

m i n e d  by t h e  d e p a r t m e n t  a n d  r e q u i r e d  b y  t h i s  t i t l e ,  u n l e s s  it Is s h o w n  

t h a t  t h e  f a i l u r e  Is du e  to a r e a s o n a b l e  c a u s e  a n d  not to w i l f u l  n e g l e c t .  

Th e  p e n a l t y  s h a l l  not e x c e e d  25 p e r  cent in the a g g r e g a t e .  T h e  p e n a l t y

s h a l l  b e  c o l l e c t e d  at t h e  same t ime, i n  t h e  same m a n n e r  an d  as a p ar t

of t h e  o r i g i n a l  tax; b u t  If the o r i g i n a l  t a x  is p a i d  b e f o r e  th e n e g l e c t  

is d i s c o v e r e d ,  th e  p e n a l t y  s h a l l  be c o l l e c t e d  in t h e  sam e  m a n n e r  as 

t h e  o r i g i n a l  tax. The d e p a r t m e n t  s h a l l  p r e s c r i b e  by r e g u l a t i o n  c i r c u m­

st a n c e s  w h i c h  c o n s t i t u t e  r e a s o n a b l e  c a u s e  fo r  p u r p o s e s  o f  t h i s  se c t i o n .

Sec. 4 3 . 0 5 . 2 2 5 .  I N T E R E S T  'ON T A X E S .  U n l e s s  o t h e r w i s e  p r o v i d e d
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w h e n  a t a x  l e v i e d  i n  t h i s  t i t l e  b e c o m e s  d e l i n q u e n t ,  it b e a r s  I n t e r e s t  

at t h e  r a t e  o f  e i g h t  p e r  cent a year.

Sec. 4 3. 0 5 . 2 3 0 .  D I S C L O S U R E  OF T A X  R E T U R N S  A N D  RE P O R T S .  (a)

E x c e p t  in c o n n e c t i o n  w i t h  o f f i c i a l  i n v e s t i g a t i o n s  or p r o c e e d i n g s  of 

th e  d e p a r t m e n t ,  w n e t h e r  J u d i c i a l  or a d m i n i s t r a t i v e ,  i n v o l v i n g  taxes 

du e  u n d e r  t h i s  ti t l e ,  an d  e x c e p t  as o t h e r w i s e  p r o v i d e d  in t his se c tion, 

it is u n l a w f u l  for a n  o f f i c e r ,  e m p l o y e e  or a g en t  o f  t h e  t t a te  to d i v u l g e  

the a m o u n t  of I n c o m e  o r  th e  p a r t i c u l a r s  set out or d i s c l o s e d  in a r e p o r t  

or r e t u r n  m a d e  u n d e r  t his title.

(b) N e i t h e r  an o r i g i n a l  ta x  r e t u r n  n o r  a co p y  o f  it is a d m i s s i b l e  

in e v i d e n c e  in a c o u r t  u n l e s s  o f f e r e d

(1) by t h e  t a x p a y e r  w h o  f i l e d  th e  r e t u r n ;

(2) by th e  s t a t e  in a n  a c t i o n  t o  w h i c h  t h e  s tate is a p a r t y  

for t h e  p u r p o s e  of e n f o r c i n g  a t a x  I m p o s e d  by t his title; or

(3) as o t h e r w i s e  a u t h o r i z e d  b y  th e  I n t e r n a l  R e v e n u e  Code.

(c) T h e  d e p a r t m e n t ,  u p o n  w r i t t e n  r e q u e s t ,  s h a l l f u r n i s h  to the 

t a x p a y e r  a cop y  of hi s t a x  r e t u r n  u p o n  p a y m e n t  o f  a fee of $1 p e r  page.

(d) The d e p a r t m e n t  m a y  p e r m i t  th e  p r o p e r  o f f i c e r  of th e U n i t e d  

S t a t e s  o r  of e. st a t e ,  t e r r i t o r y  or p o s s e s s i o n  o f  the U n i t e d  S t a t e s  

or o f  th e  D o m i n i o n  o f  C a n a d a  or o f  a p r o v i n c e  o r  t e r r i t o r y  of Cana d a ,  

or his a u t h o r i z e d  r e p r e s e n t a t i v e ,  to i n s p e c t  t a x  r e t u r n s  or r e p o r t s  

f i l e d  w i t h  the d e p a r t m e n t ,  cr m a y  f u r n i s h  to th e  o f f i c e r  or r e p r e s e n t a t i v e  

a c o p y  o f  t h e  t a x  re t u r n ,  if the o t h e r  j u r i s d i c t i o n  g r a n t s  s u b s t a n t i a l l y  

s i m i l a r  p r i v i l e g e s  to  the d e p a r t m e n t  or its r e p r e s e n t a t i v e  or to c o u n s e l  

for t h e state. T h e  d e p a r t m e n t  m a y  a l s o  p e r m i t ,  th e  E m p l o y m e n t  S e c u r i t y  

D i v i s i o n  o f  the A l a s k a  D e p a r t m e n t  of L a b o r  to I n s p e c t  tax r e t u r n s  or 

r e p o r t s  f i l e d  w i t h  th e  d e p a r t m e n t  o r  m a y  f u r n i s h  a c o p y  of th e  tax 

r e t u r n s  f o r  tax p u r p o s e s  only.

(e) Th e  c o m m i s s i o n e r  of r e v e n u e  at his d i s c r e t i o n  m a y  f u r n i s h  
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to t h e  M u l t i s t a t e  T a x  C o m m i s s i o n  or o t h e r  a u t h o r i z e d  ag e n t,  i n f o r m a t i o n  

c o n t a i n e d  in th e  t a x  r e t u r n s ,  r e p o r t s ,  r e l a t e d  s c h e d u l e s  and d o c u m e n t s  

f i l e d  u n d e r  an a u d i t  or i n v e s t i g a t i o n  m a d e  b y  the d e p a r t m e n t .  This 

i n f o r m a t i o n  m a y  be f u r n i s h e d  f o r  t a x  p u r p o s e s  only. T h e  M u l t i s t a t e  

T a x  C o m m i s s i o n  or o t h e r  a u t h o r i z e d  a ge n t  m a y  m a k e  t h e  i n f o r m a t i o n  a v a i l­

ab l e  to th e t a x  o f f i c i a l s  of o t h e r  s t a t es ,  th e  D i s t r i c t  of C o l u m b i a ,  

the U n i t e d  S t a t e s  a n d  its t e r r i t o r i e s  for t a x  p u r p o s e s  only.

(f) N o t h i n g  in t h i s  s e c t i o n  p r o h i b i t s  the p u b l i c a t i o n  o f  s t a t i s t i c  

so c l a s s i f i e d  as to p r e v e n t  t h e  i n d e n t i f i c a t i o n  of p a r t i c u l a r  r e t u r n s

or r e p o r t s  or the p u b l i c a t i o n  of d e l i n q u e n t  l i s t s  s h o w i n g  the n am e s  

o f  t a x p a y e r s  w h o  h a v e  f a i l e d  to p a y  t h e i r  ‘'axes at the t im e  a n d  in 

th e  m a n n e r  p r o v i d e d  by law t o g e t h e r  w i t h  o t h e r  r e l e v a n t  i n f o r m a t i o n  

w h i c h  in the o p i n i o n  of the d e p a r t m e n t  m a y  a s s i s t  in t h e  c o l l e c t i o n  

of d e l i n q u e n t  taxes.

(g) A v i o l a t i o n  o f  the p r o v i s i o n s  of t his s e c t i o n  is a m i s d e m e a n o r  

a n d  is p u n i s h a b l e  b y  a fine o f  not m o r e  t h a n  $ 1 , 0 0 0  or by i m p r i s o n m e n t  

for not m o r a  t h a n  six m o n t h s ,  or by both.

Sec. 4 3 . 05 . 2 ^ 0 .  T A X P A Y E R  R E M E D I E S .  (a) A p e r s o n  a g g r i e v e d  by 

the a c t i o n  o f  the d e p a r t m e n t  in f i x i n g  the a m o u n t  of  a ta x  or in imposin, 

a p e n a l t y  may a p p l y  to th e  depax’tment  w i t h i n  60 d a y s  f r o m  the dat e  

of  m a i l i n g  the n o t i c e  r e q u i r e d  to be g i v e n  tc h i m  by t h e d e p a r t m e n t ,  

g i v i n g  n o t i c e  o f  th e  g r i e v a n c e ,  a n d  r e q u e s t i n g  an i n f o r m a l  c o n f e r e n c e .

At the c o n f e r e n c e  the p e r s o n  a g g r i e v e d  m a y  p r e s e n t  a r g u m e n t s  a n d  e v i­

de n c e  r e l e v a n t  to the a m o u n t  of t a x  or p e n a l t y  du e  the state. If the 

d e p a r t m e n t  determine:; that a c o r r e c t i o n  is w a r r a n t e d ,  t h e  d e p a r t m e n t  

s h a l l  m a k e  the c o r r e c t i o n .

(b) A p e r s o n  a g g r i e v e d  by 1 he a c t i o n  of the d e p a r t m e n t  in f i x i n g  

t h e  a m o u n t  of  a ta x  or j.n i m p o s i n g  a p e n a l t y  m a y  a p p l y  to th e  d e p a r t m e  .t 

an d  r e q u e s t  a f o r m a l  h e a r i n g
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(1) in p l a c e  o f  the i n f o r m a l  c o n f e r e n c e  p r o v i d e d  for in

(a) of t h i s  s e c t i o n ,  w i t h i n  60 days f r o m  the d a t e  of m a i l i n g  the n o t i c e

r e q u i r e d  t o  be g i v e n  to h i m  by the d e p a r t m e n t ; or

(2) w i t h i n  30 d ays a f t e r  d e c i s i o n  r e s u l t i n g  f r o m  an i n f o r m a l  

c o n f e r e n c e .

(c) At t h e  f o r m a l  h e a r i n g  the d e p a r t m e n t  m a y  s u b p o e n a  w i t n e s s e s  

and ma. a d m i n i s t e r  o a t h s  a n d  m a k e  i n q u i r i e s  n e c e s s a r y  to d e t e r m i n e  

the a m o u n t  of th e  t a x  or p e n a l t y  due the s t a t e . T h e  p e r s o n  a g g r i e v e d  

ma y  p r e s e n t  a r g u m e n t s  and e v i d e n c e  r e l e v a n t  to the a m o u n t  o f  th e  tax 

or p e n a l t y  due t h e  state. If t h e  d e p a r t m e n t  d e t e r m i n e s  t hat a c o r r e c t i o n  

is w a r r a n t e d ,  t h e  d e p a r t m e n t  s h a l l  m a k e  the c o r r e c t i o n .

(a) W i t h i n  30 d a y s  a f t e r  the f o r m a l  h e a r i n g  an d  d e c i s i o n  by the

d e p a r t m e n t ,  a p e r s o n  a g g r i e v e d  by th e  d e c i s i o n  of th e  d e p a r t m e n t  may

a p p e a l  to th e  s u p e r i o r  c o u rt  in the j u d i c i a l  d i s t r i c t  in w h i c h  he r e s i d e s .  

Th e  t a x p a y e r  s h a l l  be g i v e n  a c c e s s  t o  tha file o f  the d e p a r t m e n t  in

the m a t t e r  for p r e p a r a t i o n  of hi s  a p p e a l .  If a f t e r  t n e  a p p e a l  is heard, 

it a p p e a r s  that the ta x  w a s  c o r r e c t ,  the court s h a l l  c o n f i r m  t h e  tax.

If I n c o r r e c t ,  che c o ur t  s h a l l  d e t e r m i n e  the  a m o u n t  o f  the tax and If 

the p e r s o n  a g g r i e v e d  is e n t i t l e d  to r e c o v e r  the tax or par t  of it, 

the c o u r t  s h a l l  o r d e r  the  r e p a y m e n t  a n d  t he  d e p a r t m e n t  s h a l l  I m m e d i a t e l y  

pa y  the a m o u n t  due a n d a t t a c h  a c e r t i f i e d  c opy of the J u d g m e n t  to the 

p a y m e n t .

Sec. -43.05.250. P A Y M E N T  O F  TAX E S .  (a) If a t a x  is r e q u i r e d  

u n d e r  t h i s  t i t l e  to be p a i d  on o r  b e f o r e  a c e r t a i n  d a t e , t h e  d a t e  fixed 

is the l ast d a y f o r  th e  p a y m e n t .

(b) In a d d i t i o n  to m o n e y ,  the d e p a r t m e n t  m a y  r e c e i v e  b a n k  d r a ft s ,  

c h e c k s ,  c a s h i e r s  c h e c k s  or m o n e y  o r d e r s  f o r  t h e  p a y m e n t  o f  t a x e s  u n d e r  

r e g u l a t i o n s  p r e s c r i b e d  by the d e p a r t m e n t .

(c) The d e p a r t m e n t  m a y  p r e s c r i b e  o t h e r  m e t h o d s  o f  p a y m e n t  i n­
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e l u d i n g  t h e  us e  o f  b a n k  d e p o s i t o r i e s ,  b a n k  a n d  w i r e  t r a n s f e r s ,  sta m p s 

o r  o t h e r  m e t h o d s  n e c e s s a r y  o r  h e l p f u l  in s e c u r i n g  a c o m p l e t e  a n d  t i m e l y  

c o l l e c t i o n  o f  t h e  tax.

Sec. ^ 3 . 05 . 2 5 5 .  D E F I N I T I O N .  F o r  p u r p o s e s  o f  t h i s  c h a p t er ,  

" d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  R e v e n u e .

* Sec. 3 . The f o l l o w i n g  laws a r e  r e p e a l e d :  AS 4 3 . 2 0 . 1 9 0 ;  4 3 . 2 0 . 2 1 0 ;

4 3 . 2 0 . 2 8 0 ;  4 3 . 3 1 . 0 8 l ;  4 3 . 3 1 . 1 6 1 ;  4 3 . 3 1 . 1 7 1 ( a ) ;  4 3 . 4 0 . 0 1 0 ( d ) ;  4 3 . 4 5 . 0 5 0 ;  4 3 . -  

5 0 . 1 0 0 ( a )  a n d  (b); 4 3 . 5 0 . 1 1 0 ;  4 3 . 6 0 . 0 3 0 ;  4 3 . 6 5 . 0 5 0 ( a )  a n d  (d); 4 3 . 7 0 . 0 4 0 ( b ) ,

(c) a n d  (d); 4 3 - 7 0 . 0 5 0 ;  4 3 . 7 0 . 0 6 0 ( a ) ;  a n d  4 3 . 7 5 . 0 5 0 ( a ) ,  (b) an d  ( d ) .

* Sec. 4. R e p e a l s  m a d e  by t hi s  Act do no t  a f f e c t  t a x  l i a b i l i t i e s  a c c r u e d  

b e f o r e  J a n u a r y  1, 1975.

* Sec. 6. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 -  

.070(c) .
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