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"aii A c t  providing for .tndomiilflcation In the event of n decrease in 
property value3 within, the City and Borough of Juneau resulting f o r w r s  

4 m c t m e n t  o.f tiys cafe.ital .relocation initiative, and providing for an 
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R-SE; thence west along the section line to the point o f beginning, 
containing approximately 251,0S0 acres.

(b) The stale may not acquire liy eminent domain privately owned 
land within the t ’hena River Recreation Area unless it is for the purpose 
of providing necessary access to stale land.

1 . The Department of Natui'al Resources may adopt, in 
accordance with the Administrative Procedure Act (AS *1-1.62), zoning 
regulations governing privately owned land in the Chena River 

Recreation Area.

Approved May 13, 1976 
Effective August 11, 1975
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A X  ACT PROVIDING KOil InDF.MNir.CATION IN THK EVENT OK A OK- 
ckkasb in Pnorarrv Values within the Citv and BoKOir.ii ok 
Juneau Resulting in om Enactment ok tiik Caiitai. 
Rk.i.ocation Initiative; and P iiuviding koii an E kkcitvk

Date. (CSHB 173 (Finance))

Be it enacted by the Legislature o f the State o f  Alaska:

Section 1. PURPOSE. The purpose of this Act is to establish a 
mechanism for the fai* and equitable indemnification of individuals, 
businesses or corporations who experience financial losses when selling 
property located within te.e City and Borough of Juneau because of the 
relocation of the stale capital.

Sec. 2. ROUE OF COMMISSIONER. The commissioner of 
community and regional affairs shall administer the indemnification 

program.

Sec. 3. INDEM NIFICATION FOR F IN A N C IA L  LOSS. The

commissioner shall
(1) accept, on forms prescribed by the commissioner, applications for 

reimbursement; the application must be signed by the owner of the 
eligible property and, if the property is subject to a mortgage, by the

mortgagee;
(2) determine that the actual sale price was the result of a reasonable 

effort by tin* seller to sell the property on the open market;
(3) determine the difference between the actual price at the time of 

sale, computed as specified in sec. 10 of this Act, and the fair market 
value as specified in sec. I I  o f this Act;

lTomi’ouary a n d Special A cts Ch. 59

f

f t
V

(•1) determine, if the actual sales price is less than 95 per cent of the 
adjusted base year fair market value, that portion of the difference 
which is attributable to the impact of the capital relocation initiative;

(5) approve an indemnification amount in accordant e with (-5) of this 
section before the consummation of the sale of the property and transfer 
the indemnification amount to the seller within 20 days after the 
consummation c f the sale of tl.;* property;

(G) submit applications for reimbursement on business capital assets 
to the Legislative Budget and Audit Committee for a determination as 
to whether the decline in market value is attributable to the capital 
relocation initiative.

Sec. 4. PURCHASE OF PROPERTY. I f  eligible property with 
marketable title cannot be sold, the commissioner shall, after he has 
determined that reasonable efforts to find a buyer have been made, 
purchase the property. The purchase price shall be 95 per cent of the 
adjusted base year fair market value according to sec. 11 of this Act.

Sec. 5. COMMISSIONER TO MANAGE PURCHASED PROP­
ERTY. (a) The commissioner may take any reasonable action necessary 
for the safety and maintenance of property acquired under this Act.

Sec. 6. AUTHORITY / TO DISPOSE OF *. PURCHASED 
PROPERTY., (a) The commissioner may dispose'of property .Teqt>cd 
under this Act at public sa'le to the highest bidder on such terms as he 
considers beneficial to the'statc.

(b) The commissioner shall provide the public with notice of a 
proposed sale, The notice shall identify specific parcels of property and 
any encumbrances to which they may be subject.

(c) The commissioner may, at his discretion, offer for sale units of 
state property made by combining pu.^ls o f land acquired under this 
Act, parcels as purchased by him, or portions of parcels purchased by 
him.

(d) The commissioner shall convey marke able title to the purchaser 
of the property.

(c) The purchaser under this section shall pay his own closing costs.

See. 7. C APITAL  RELOCATION REVOLVING FUND, (a) Tin.-re is 
created the capital relocation revolving fund which consists of money 
appropriated by the legislature, money received in payment for property 
sold as provided in sec. 6 of this Act, and any other money transferred 
to the commissioner for the indemnification program including any 
money transferred for this purpose by the United Stales.

(b) The commissioner or his designee, nfier consultation with the 
legislative Budget and Audit Committee, may authorize withdrawals 
from the fund for the purpose of implementing the provisions cf secs. 
3—G of this Act.



Sec. S. ELIGIBLE PROPERTY. An indemnification application, 
provided for in see. 2 of this Act, may be filed by any person owning: 
real properly, a mobile home, or business capital assets, subject to the 
following provisions:

(1) Residential properly, both real and mobile homes, including both 
land and fixtures, must be in actual use as a residence at the time the 
application for indemnification is submitted.

(2) Rea! property and mobile home property held for investment, 
purposes must be owned by the applicant for at least one year before 
the application is submitted. All those structures listed as mobile homes 
by the assessor of the City and Borough of Juneau for property tax 
purposes and used as a residence shall be considered mobile home 
properly.

(a) Business capita! assets include rental real property and major 
items of fixed equipment and machinery which produce income but arc 
not bought or sold in the ordinary course of the proprietor's business. 
Business capital assets must be in use in an ongoing business which has 
been carried on for at least one year before the application is submitted.

(•5) Business property, including both land and fixtures, must be used 
for an ongoing business which has, been carried on for at least one year 
before the application is submitted.

(5) Personal property other than mobile homes and business 
inventories are not eligible for indemnification under this propram.

(G) Real property held for recreational purposes is not eligible for 
indemnification under this program.

(7) Real property owned by a public utility is not eligible for 
indemnification under this program.

Sec. 9. CONCLUSION OF THE INDEM NIFICATION PRO­
GRAM. No application may be accepted after the legislature sitting at 
the new capita! site declares the indemnification program terminated.

Sec. 10. ACTUAL. SALES PRICE. The actual sales price includes the 
cost of any real estate commission and other selling expenses.

Sec. 11. FAIR  MARKET VALUE, (a) The fair market value for 
eligible property oLbnr than mobile homes and business capital assets 
shall bo computed by adjusting either the value o f the property 
determined in the base year assessment under sec. 12 of this Act, or the 
actual sales price received from a prior sale after the completion of the 
base year assessment, whichever is less:

(1) to account for the cost of any additions, renovations, or 
improvements made on the property;

(2) to account for any decrease in property value resulting from 
unrcstored, complete or partial destruction or loss attributable to 
natural disaster, fire, accident, riot, vandalism, or similar unexpected 
and sudden physically damaging event;

(3) to account for loss in value due to inadequate maintenance as 
determined by the commissioner; and

(4) to reflect quarterly changes in value as determined by comparing 
the then current quarterly homeownership costs in the Anchorage 
consumer price index, published by the United States Department of 
Labor, Bureau of Labor Statistics with those published for July 1975; 
in no case shall the quarterly adjustment factor exceed the average 
quarterly rale of increase in the index for the calendar years 1971 
through 197-1.

(b) The fair market value for mobile home property shall be computed 
using the methods employed by the assessor of the City and Borough 
of Juneau in arriving at market value f_ .• tax purposes. The fair market 
value shall be reviewed by the commissioner following an on-site 
inspection of the property ar.d is subject to revision.

(c) The fair market value of business capital assets shall be computed 
on the basis of replacement cost in the year of sale less depreciation.

Sec. 12. BASE YEAR ASSESSMENT, (a) The state assessor shall 
within one year of the effective date of this Act take the steps necessary 
to complete the assessment of all real property within the City and 
Borough of Juneau at its full and true value as of January 1, 197G. All 
additional real property coming into existence between ounuary 1, 197G 
and January 1, 1973 shall be appraised at its full and true value as of 
the assessment dale for Lax purposes in that year.

(b) The cost of the initial assessment shall be paid equally by the state 
and-the City and Borough c f Juneau. Assessments on additional real 
properly shall be paid by the City and Borough of Juneau,

(c) A  property owner aggrieved by determination of his assessment 
may appeal under AS 29.53.130— 29.53.135.

(d) All adjustments in valuation approved by the board of equalization 
are subject to review and fir. d approval by the commissioner. A properly 
owr.cr may appeal the final determination in accordance with AS 
29.53.1-50.

Sec. 13. REGULATIONS. The commissioner shall adopt regulations 
in accordance with the Administrative Procedure Act (AS •5'1.G2) to carry 
out the purposes o f this Act.

Sec. 1-5..A N N U A L  REPORT. The commissioner shall submit an 
annual report of his activities under this Act to the governor and the 
legislature at the beginning of each regular legislative session.

See. 15. DEFINITIONS. In this Act "commissioner” means the 
commissioner o f community and regional affairs.
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IN T H E  H O U S E  . U l C n r  I B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

F O R  H O U S E  B I L L  NO. 173 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Ac t  p r o v i d i n g  f o r  i n d e m n i f i c a t i o n  i n  t h e  e v e n t  of a

d e c r e a s e  in p r o p e r t y  v a l u e s  w i t h i n  t h e  C i t y  a n d  B o r o u g h  

o f  J u n e a u  r e s u l t i n g  f r o m  e n a c t m e n t  o f  t h e  c a p i t a l  

r e l o c a t i o n  i n i t i a t i v e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

3E IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. P U R P O S E .  T h e  p u r p o s e  of  t h i s  Act is t o  e s t a b l i s h  a m e c h a­

ni s m  f o r  th e  f a i r  a n d  e q u i t a b l e  i n d e m n i f i c a t i o n  o f  i n d i v i d u a l s ,  b u s i n e s s e s  or 

c o r p o r a t i o n s  w h o  e x p e r i e n c e  f i n a n c i a l  l o s s e s  w h e n  s e l l i n g  p r o p e r t y  l o c a t e d  

w i t h i n  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u  b e c a u s e  o f  t h e  r e l o c a t i o n  o f  th e  s t a t e  

c a p i t a l .

* Sec. 2. R O L E  O F  C O M M I S S I O N E R .  T h e  c o m m i s s i o n e r  c f  th e  D e p a r t m e n t  o f  

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  a d m i n i s t e r  t h e  indemnl f i ' - a t i on  p r o g r a m .

* Sec. 3. I N D E M N I F I C A T I O N  F O R  F I N A N C I A L  LOSS. If t h e x r o m m i s s i o n e r - d e t e r -  

Tiine^— t h a t — t he — p r & g r a m - c o m m e n c e m e n t '  crilreirra:~spreci-f-ied-ln— sec.,_.9_oX_this Act 

hav e b e e n _ m e £ r — h e — sha-ll

Cl) a c c e p t ,  o n  f o r m s  p r e s c r i b e d  b y  th e  c o m m i s s i o n e r ,  a p p l i c a t i o n s  

for r e i m b u r s e m e n t ;  th e  a p p l i c a t i o n  m u s t  be s i g n e d  b y  t h e  o w n e r  o f  t h e  eligiblt 

p r o p e r t y  and, if t h e  p r o p e r t y  is s u b j e c t  to a m o r t g a g e ,  by t h e  m o r t g a g e e ;

(2) d e t e r m i n e  th a t  the a c t u a l  s a l e  p r i c e  wa s  t h e  r e s u l t  o f  a

r e a s o n a b l e  e f f o r t  by the s e l l e r  to s e l l  th e  p r o p e r t y  on t h e  o p e n  m a r k e t ;

(3) d e t e r m i n e  th e  a m o u n t  o f  r e i m b u r s e m e n t  by s u b t r a c t i n g  the

ac t u a l  s a l e s  p r i c e  at the t i m e  o f  s ale, c o m p u t e d  as s p e c i f i e d  in sec. 11 of 

:his Act, f r o m  th e  f a i r  m a r k e t  v a l u e  as s p e c i f i e d  in sec. 12 of t h i s  Act;

- 1 -  C S H B  173
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(4) a p p r o v e  t h e  i n d e m n i f i c a t i o n  a m o u n t  b e f o r e  t h e  c o n s u m m a t i o n  

o f  the  sa l e  o f  th e  p r o p e r t y  a n d  t r a n s f e r  th e  i n d e m n i f i c a t i o n  a m o u n t  to the 

s e l l e r  w i t h i n  30 d a y s  a f t e r  the c o n s u m m a t i o n  of  t h e  s a l e  o f  t h e  p r o p e r t y .  *

* Sec. 4. P U R C H A S E  O P  P R O P E R T Y .  I f  a p i e c e  o f  e l i g i b l e  p r o p e r t y  w i t h  

m a r k e t a b l e  t i t l e  c a n n o t  be s o l d ,  th e  c o m m i s s i o n e r  s h al l ,  a f t e r  he ha s  d e t e r­

m i n e d  th a t  r e a s o n a b l e  e f f o r t s  to f i n d  a b u y e r  h a v e  b e e n  m a d e ,  p u r c h a s e  th e  

p r o p e r t y .  T h e  p u r c h a s e  p r i c e  s h a l l  be 95 p e r  cen t  o f  t h e  a d j u s t e d  b a s e  y e a r  

f a i r  m a r k e t  v a l u e  a c c o r d i n g  t o  sec. 12 o f  t h i s  Act.

* Sec. 5. C O M M I S S I O N E R  T O  M A N A G E  P U R C H A S E D  P R O P E R T Y .  T h e  c o m m i s s i o n e r  

m a y  t a k e  a n y  r e a s o n a b l e  a c t i o n  n e c e s s a r y  f o r  t h e  s a f e t y  a n d  m a i n t e n a n c e  of

p r o p e r t y  a c q u i r e d  u n d e r  t h i s  Act.

* Sec. 6. A U T H O R I T Y  T O  D I S P O S E  O F  P U R C H A S E D  P R O P E R T Y .  (a) T h e  c o m m i s­

si o n e r  m a y  d i s p o s e  of p r o p e r t y  a c q u i r e d  u n d e r  t hi s  Ac t  at p u b l i c  s a l e  to the  

h i g h e s t  b i d d e r  on s u c h  t e r m s  as he c o n s i d e r s  b e n e f i c i a l  to the state.

(b) T h e  c o m m i s s i o n e r  s h a l l  p r o v i d e  the p u b l i c  w i t h  n o t i c e  o f  a p r o p o s e d

s ale. T h e  n o t i c e  s h a l l  i d e n t i f y  s p e c i f i c  p a r c e l s  o f  p r o p e r t y  a n d  a n y  e n c u m­

b r a n c e s  to w h i c h  they m a y  be s u b j e c t .

(c) T h e  c o m m i s s i o n e r  m a y ,  at h i s  d i s c r e t i o n ,  o f f e r  f o r  s a l e  u n i t s  of 

s t a t e  p r o p e r t y  m a d e  by c o m b i n i n g  p a r c e l s  o f  l a n d  a c q u i r e d  u n d e r  t h i s  Act, 

p a r c e l s  as p u r c h a s e d  by him, or p o r t i o n s  o f  p a r c e l s  p u r c h a s e d  b y  him.

(d) T h e  c o m m i s s i o n e r  s h a l l  c o n v e y  m a r k e t a b l e  t i t l e  t o  t h e  p u r c h a s e r  of 

th e  p r o p e r t y .

(e) T h e  p u r c h a s e r  u n d e r  t h i s  s e c t i o n  s h a l l  p a y  h i s  o w n  c l o s i n g  costs.

* Sec. 7. C A P I T A L  R E L O C A T I O N  R E V O L V I N G  FU N D .  (a) T h e r e  Is c r e a t e d  the 

c a p i t a l  r e l o c a t i o n  r e v o l v i n g  f u n d  w h i c h  is c o m p o s e d  o f  m o n e y  a p p r o p r i a t e d  by 

t he l e g i s l a t u r e ,  m o n e y  r e c e i v e d  in p a y m e n t  fo r  p r o p e r t y  s old as p r o v i d e d  in 

sec. 6 o f  t h i s  Act, a n d  a n y  o t h e r  m o n e y  t r a n s f e r r e d  to th e  c o m m i s s i o n e r  for 

the i n d e m n i f i c a t i o n  p r o g r a m  I n c l u d i n g  a n y  m o n e y  t r a n s f e r r e d  for t h i s  p u r p o s e  

by the U n i t e d  S t a t e s .

CSHB 173 -2-
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(b) T h e  c o m m i s s i o n e r  or h i s  d e s i g n e e  m a y  a u t h o r i z e  w i t h d r a w a l s  f r o m  the  

f u n d  f o r  th e  p u r p o s e  o f  i m p l e m e n t i n g  the p r o v i s i o n s  o f  secs. 3, 5 a n d 6 of

t h i s  Act.

* Sec .  8. E L I G I B L E  P R O P E R T Y .  A n  i n d e m n i f i c a t i o n  a p p l i c a t i o n ,  p r o v i d e d

f o r  in sec. 3 o f  t h i s  Act, m a y  be f i l e d  by a n y  p e r s o n  o w n i n g  r e a l  p r o p e r t y ,  a

m o b i l e  h o m e ,  or c a p i t a l  a s s e t s ^ ^ j v h i c h - w e r e - i n  e x i s t e n c e  beTdre"~Jra n u a r y  1,

197-B-,- sub-jeet— to-t-he— fol-lowint ' ^ r o v i s ^ S s T ^ A  ^
both real and mobile homes, u

(1) R e s i d e n t i a l  p r o p e r t y , / i n c l u d i n g  b o t h  l a n d  and f i x t u r e s ,  m u s t

C j f —  j- — -
b e ^ n  a c t u a l  u s e  as a r e s i d e n c e  at— £he-t>4mie— of— t h e — eiommerrcn3TTTOTt~nf^fre-rl7TdeTn-

— ^ c x x £ )
t f t ^ a t i o B - p r o g r a m .  ^  a n d  h o m e  p r o p e r t y

(2) R e a l  p r o p e r t y / h e l d  f o r  i n v e s t m e n t  p u r p o s e s  m u s t  be o w n e d  by

) — L p & i o n
.tn t-te*o o CmonUts. b e f o r e  t h e  c o m m e n c e m e n t  of th e  i n d e m -  

ose structures listed as mobile homes by the assessor
t h e  a p p l i c a n t  f o r  at

n i f i c a t i o n  p r o g r a m . ^  tbe, City and Borough.of Juneau for Dropert.y tax purposes a 
ised as a residetice shall be considered mobile home property.

— -MotrL-l-e* -home- - p roper by 7 - i nc iudin-g- -1-arrd-,- -hornet- -and- - f i x t u r e  s 7 - mu-s t 
be-ewHed-fey--the--app-l-lrG-an-t--a-t--th»-time-i5f-.tii«-«Jwnmenc©.'uant.-ae._the.-ind8mnifIca-.- 

t ton-program-;— -Ai-i--thcr3Tr-3imT c t t : r e s - l i3tecl-a-s-mohi-l-e--honTee-H3-y-bhe-a39e 3a o r - o f  
the-S4ty-afi-d--Borouel'>--o-l?--i?une-att-f:e r - p r e p e i’ty-t'a-x--f>tH>poee-e--and--u-&e4-a8-a-pp4.- 

mftry-reslderre«--hyatr-app-l-t«mt-for-indemni'f-i-eatd.-Ort--9iia-Hr-he— eenaidered-mefei-l'e- 

h o m e - p r o p e r t y .

(3)
B u s i n e s s  c a p i t a l  a s s e t s  i n c l u d e  r e n t a l  p r o p e r t y  a n d  m a j o r  

i t e m s  o f  m a c h i n e r y  a n d  f i x e d  e q u i p m e n t  w h i c h  p r o d u c e  i n c o m e  bu t  a r e  not 

b o u g h t  o r  s o l d  in the o r d i n a r y  c o u r s e  o f  the p r o p r i e t o r ' s  b u s i n e s s . ^  B u s i n e s s  

c a p i t a l  a s s e t s  m u s t  be in us e  in an- o n g o i n g  b u s i n e s s , w^i-fc'h,.has b'feen c a r r i e d  

on f o r  at l e as t  -thcaagggarfUafe' b e f o r e  c o m m e n c e m e n t s  d ^ t h e ' ' p T h g r  am.

■(■Si B u s i n e s s  p r o p e r t y ,  i n c l u d i n g  b o t h  l a n d  a n d  f i x t u r e s ,  m u s t  be 

jsed f o r  an o n g o i n g  b u s i n e s s  w h i c h  has b e e n  c a r r i e d  o n  fo r  at l e a s t — t h r q e  

nentfic^Jefora th e  comitleficfement Of t he 1 n d emni CJ-T-n t-1 nw -pn rvf*-n.T.nn

Business inventories and personal nronerty other than mobile home 
COT"* Pei,seHal-f>i^>peiM>y--otrher--trltaH -mbbile-homea-and-trtrel-nTOS— ±mn=nr-

Hyr-ies a r e  not e l i g i b l e  f o r  i n d e m n i f i c a t i o n  u n d e r  t h i s  p r o g r a m .
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(<79 Rea l  p r o p e r t y  h e l d  f o r  r e c r e a t i o n a l  p u r p o s e s  is n o t  e l i g i b l e  

?or i n d e m n i f i c a t i o n  u n d e r  t h i s  p r o g r a m .

n
(<89 R e a l  p r o p e r t y  o w n e d  by a p u b l i c  u t i l i t y  is n o t  e l i g i b l e  fo r  

i n d e m n i f i c a t i o n  u n d e r  t h i s  p r o g r a m .

-  -Seo .■■■•■»» C 0 M M E H G 5 M E f« M > P - T H E  I N D E n N I ^ I€-Ag-I ^ -P R Q G -RA j4-. (-&-) T h e- .gomm3.g r

;iones: s h a l l  b e g i n  t o  p r o c e s s  i n d e m n i f i c a t i o n  a p p l i c a t i o n s  at t he  t i m e  the 

'irst o f  e i t h e r  o f  th e  f o l l o w i n g  o c c ur s :  /

( l X  the c o m m i s s i o n e r  m a k e s  a d e t e r m i n a t i o n  t h a t  t h e  a v e r a g e  J u n e a u  

■mployment s h a r e  c n  a p a r t i c u l a r  m o n t h  f a l l s  b e l o w  t h e  f i s c a l  y e a r  1 9 7 6  a v e r -  

ige J u n e a u  e m p l o y m e n r \ s h a r e  by m o r e  t h a n  f i v e  p e r  c e n t  £*5r t h a t  s a m e  m o n t h  

ind r e m a i n s  b e l o w  t ha t  a v s ^ a g e  for t h r e e  c o n s e c u t i v e / ' m on t h s ;  o r

(2) th e  commissioner' c e r t i f i e s  t h a t  t h e r e  h a s  o c c u r r e d  a p r e c i p i -  

;ous d e c l i n e  in t h e  m a r k e t  v a l u e  oif p r o p e r t v ^ o f f e r e d  fo r  s a l e  in the C i t y  and 

lorough o f  J u n e a u ;  in m a k i n g  t h i s  d e t e r m i n a t i o n ,  t h e  c o m m i s s i o n e r  s h a l l  c o n -  

>ider t h e  n u m b e r  of  p i e c e s  of p r o p e n i y  b e C n g  o f f e r e d  for s ale, t h e  n u m b e r  of 

lotential b u y e r s ,  l os s  o f  p o p u l a t i o n  w i t h i n  tCe C i t y  a n d  B o r o u g h  o f  J u n e a u ,  

ind the a b i l i t y  o f  n e w  r e s i d e n t s  to p u r c h a s e  p r o p e r t y  o f f e r e d  f o r  s a l e  on  the 

:u n e a u  m a r k e t  at a f a i r m i a r k e t  price.

(b) T h e  average; J u n e a u  e m p l o y m e n t  s h a r e  f or  a p a r t i c u l a r  m o n t h  s h a l l  be 

l etermined by cojrfputing th e p e r c e n t a g e  o f  the a v e r a g e  e m p l o y m e n t  in t h e  w h o l e  

itate that nyinth r e p r e s e n t e d  by the a v e r a g e  e m p l o y m e n t  in J u n e a u  c u r i n g  the 

iame m o a t n .  T h e  e s t i m a t e s  use d  to m a k e  th i s  c o m p u t a t i o n  s h a l l  be d r a v n  f r o m  

he .Monthly e s t i m a t e s  o f  c i v i l i a n  e m p l o y m e n t  p r e p a r e d  by t h e  A l a s k a  D e p a N : -

rrrt— of i.nror

# Sec. 10. C O N C L U S I O N  O K  T H E  I N D E M N I F I C A T I O N  P R O G R A M .  No a p p l i c a t i o n  m a y  

e a c c e p t e d  a f t e r  the l e g i s l a t u r e  s i t t i n g  at t h e  n e w  c a p i t a l  s i t e  d e c l a r e s

he i n d e m n i f i c a t i o n  p r o g r a m  t e r m i n a t e d .

* Sec. 11. A C T U A L  S A L E S  PRICE. T h e  a c t u a l  s a l e s p r i c e  I n c l u d e s  t h e  c ost 

f a n y  r e a l  e s t a t e  c o m m i s s i o n  a n d  o t h e r  s e l l i n g  e x p e n s e s .SUB 173 -1 J-



* Sec. 9. COMMENCEMENT OF INDEMNIFICATION PROGRAM. The department shall 

begin to process indemnification applications at a t^me to be determined by the

IA LSffloH ©Clf/^~Cr *7 ~̂<=: <- ' °  C I L~
In making his decision to begin the indemnification program, the

/

Commissioner shall be guided by one or more of the following occurrences:

(1) A significant decrease in employment in Juneau when compared to 

a similar month's in FY 75.

(2) A precipitous decline in the market value of property offered for

/
sale in the City and Borough of Juneau.

/ \
/ \

(3) A decrease to some figure less than 95% in the occupancy rate 

for either owner occupied or rented dwelling units.

(4) The transfer of a Department or two or more State Divisions 

to the newly selected capital site.
j i

(5) Other occurrences that indicate a decline in the economy of the

City and Borough of Juneau directly attributable to the relocation of the capital,
/

/ \

, £  V‘‘ A' •



I .

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

2 3

2 4

2 5

2 6

2 7

2 8  

2 9

1

k

* Sec. 12. F A I R  M A R K E T  V A L U E ,  (a) T h e  f a i r  m a r k e t  v a l u e  f o r  e l i g i b l e
e

p r o p e r t y  o t h e r  t h a n  m o b i l e  h o m e s  a n d  c a p i t a l  a s s e t s  s h a l l  be c o m p u t e d  by 

a d j u s t i n g  e i t h e r  the v a l u e  o f  the p r o p e r t y  d e t e r m i n e d  In t h e  b a s e  y e a r  a s s e s s­

ment u n d e r  sec. 13 o f  t h i s  Act, or t h e  a c t u a l  s a ^ s r p r i c e  r e c e i v e d  f r o m  a
arfc

’ c o m m e n c e m e n t  o f  t h i s  /£#*««•£,(prior sale after commencement fc?T t h i s /c e p & r t,( W h i c h e v e r  is le s s Q

(1) jiigviajidt- to a c c o u n t  f o r  t h e c ost o f  a n y  a d d i t i o n s ,  r e n o v a t i o n s ,  

or i m p r o v e m e n t s  m a d e  on t h e  p r o p e r t y ;

(2) Axzwrnta-nd- t o  a c c o u n t  fo r  an y  d e c r e a s e  in p r o p e r t y  v a l u e  r e s u l t­

ing f r o m  u n r e s t o r e d ,  c o m p l e t e  or p a r t i a l  d e s t r u c t i o n  o r  l os s  a t t r i b u t a b l e  to 

n a t u r a l  d i s a s t e r ,  fire, a c c i d e n t ,  r i o t , v a n d a l i s m ,  o r  s i m i l a r  u n e x p e c t e d  and 

s u d d e n  p h y s i c a l l y  d a m a g i n g  eve n t ;

(3) ~~dtrwnw&iad to a c c o u n t  fo r  l o s s  in v a l u e  d u e  to i n a d e q u a t e  m a i n t e­

n a n c e  as d e t e r m i n e d  by t h e  c o m m i s s i o n e r ;  an d

(*)) AipttSW to r e f l e c t  q u a r t e r l y  c h a n g e s  in v a l u e  as d e t e r m i n e d  by

c o m p a r i n g  the t h e n  c u r r e n t  q u a r t e r l y  h o m e o w n e r s h i p  c o s t s  In t h e  A n c h o r a g e

c o n s u m e r  p r i c e  i n d e x ,  p u b l i s h e d  by t h e  U n i t e d  S t a t e s  D e p a r t m e n t  of La b or ,  

B u r e a u  of  L a b o r  S t a t i s t i c s  w i t h  t h o s e  p u b l i s h e d  for J u l y  1975; in n o  c a s e  

s n a i l  t h e  q u a r t e r l y  a d j u s t m e n t  f a c t o r  e x c e e d  t h e  a v e r a g e  q u a r t e r l y  r a t e  of 

i n c r e a s e  in the i n d e x  f o r  th e  c a l e n d a r  y e a r s  1 9 7 1  t h r o u g h  197*1.

(b) T h e  f a i r  m a r k e t  v a l u e  f o r  m o b i l e  h o m e  p r o p e r t y  s h a l l  be c o m p u t e d  

u s i n g  the m e t h o d s  e m p l o y e d  by th e  a s s e s s o r  o f  th e  C i t y  a n d  B o r o u g h  of J u n e a u  

in a r r i v i n g  at m a r k e t  v a l u e  for t a x  p u r p o s e s .  T h e  f a i r  m a r k e t  v a l u e  s h a l l  be 

r e v i e w e d  by the c o m m i s s i o n e r  f o l l o w i n g  a n  o n - s i t e  I n s p e c t i o n  o f  t h e  p r o p e r t y  

a n d  is s u b j e c t  to r e v i s i o n .

(c) T h e  f a i r  m a r k e t  v a l u e  o f  c a p i t a l  a s s e t s  s h a l l  be c o m p u t e d  on the 

b a s i s  o f  s a l e s  y e a r  r e p l a c e m e n t  c ost l ess d e p r e c i a t i o n .

* Sec. 13. B A S E  Y E A R  A F P R A I S A L .  (a) T h e s t a t e  a s s e s s o r  s h a l l  w i t h i n  one

y e a r  of the e f f e c t i v e  d a t e  of this Act t a k e  the s t e p s  n e c e s s a r y  to c o m p l e t e  

the a p p r a i s a l  o f  a l l  r e a l  p r o p e r t y  w i t h i n  the C i t y  and B o r o u g h  o f  J u n e a u  at

-5- CSIIB 173
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(c) A property owner aggrieved by any determination of his assessment 
may appeal under AS 29.53.130-29.53.135.

it s  ful l  a n d  t ru e  valui. as o f  J a n u a r y  1, 1976. A l l  a d d i t i o n a l  r e a l  p r o p e r t y  

c o m i n g  i n t o  e x i s t e n c e  b e t w e e n  J a n u a r y  1, 1 9 7 6  a n d  J a n u a r y  1, 1 9 7 8  s h a l l  be 

a p p r a i s e d  at its f ull a n d  t r u e  v a l u e  as of t h e  a s s e s s m e n t  d a t e  f o r  t a x  p u r­

po s e s  in t h a t  year.

(b) T h e  c o s t  of th e  i n i t i a l  a s s e s s m e n t  s h a l l  be p a i d  e q u a l l y  b y  the 

s t a t e  a n d  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u .  A s s e s s m e n t s  on  a d d i t i o n a l  r e a l

p r o p e r t y  s h a l l  be p a i d  by the C i t y  a n d  B o r o u g h  of J u n e a u .

INSERT subsection (c)
(d) (-c.) A l l  a d j u s t m e n t s  in v a l u a t i o n  a p p r o v e d  by the b o a r d  of e q u a l i z a t i o n

,A property owner, 
-./the final determiare s u b j e c t  to r e v i e w  a n d  f i n a l  a p p r o v a l  by t h e  c o m m i s s i o n e r

AS 29.53.140.
t-by-any-defcecmi-nfrfc-i-on- -of-(rh)— 'Arr -applrc an fc - f or- ii 

ti(£=iit£&e=^teaii=a:S-&es3mente-may-'ap-pefrl--iH>derl--AS--3-9-r5'3rl-30---

rrn.frJftPlrdl'F SWP--the -boar a -o f ■- e q u a l  l-ra-t-ion- -or- -stttrsoqvnrrrbly -by - fc h e - eofnmi-ee-i-oner- -i-s- 

f T H S l V

* Sec. 14. R E G U L A T I O N S .  (a) T h e  c o m m i s s i o n e r  s h a l l  a d o p t  regulation;, 

n e c e s s a r y  to c a r r y  out th e  p u r p o s e s  o f  t h i s  Act.

(irt ciCdttcrElag ■adeqns.te- -ptt-bii-e- -not-i-ee-,- -t-fre -e-emmi&s ienef>- eha-1-1- -ho-l-d- 

prrbi-itr dTcairtTrgs- - t n - J u n e a u - b  c f  ore- -adopt-i-ng- -any- -regttla fc ± e n e t

(nr)— Tfre“eomm±ss toner" m u -5,t”obfraiTT-tire-■apprrcrvat-of-tehe-attorney--generart 

" r e g n t a t  ±ons~but;- xrtfrCTTrirs^- 'n e e d -not--comp 1 y- with--the--provir—  

e i o n -tr of— AO ^ ̂  . 62T*

* Sec. 15. A N N U A L  R E P O R T .  T h e  c o m m i s s i o n e r  s h a l l  s u b m i t  a n  a n n u a l  r e p o r t  

of his a c t i v i t i e s  u n d e r  t his Act t o  t h e  g o v e r n o r  an d  t h e  l e g i s l a t u r e  at the 

b e g i n n i n g  o f  e a c h  r e g u l a r  l e g i s l a t i v e  s e s s i o n .

* Sec. 16. D E F I N I T I O N S .  ' In t h i s  Act " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s­

si o n e r  of  the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .

* Sec. 17. E F F E C T I V E  DATE. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r­

dance w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .

DSHD 173 -6-
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iriginal sponsor: R u l e s  C o m m i t t e o  b.y 
r e q u e s t  o f  the G o v e r n o r

j S V ,  v  
, ^ 2 1 ^

N T H E  HO U S E

0 4 A

FINANCE

B Y  t h e  5 £ 5 2 S - a P P a I S s  C O M M I T T E E

cs for h o u s e  b i l l  no. 173 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

'or a n  Ac t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  f o r  i n d e m n i f i c a t i o n  i n  t h e  e v e n t  o f  a

d e c r e a s e  in p r o p e r t y  v a l u e s  w i t h i n  t h e  C i t y  a n d  B o r o u g h  

o f  J u n e a u  r e s u l t i n g  f r o m  e n a c t m e n t  o f  t h e  c a p i t a l  

r e l o c a t i o n  i n i t i a t i v e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

,E I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. P U R P O S E .  T h e  p u r p o s e  o f  t h i s  A c t  i s  to e s t a b l i s h  a m e c h a -  

ilsm f o r  th e f a i r  a n d  e q u i t a b l e  i n d e m n i f i c a t i o n  o f  i n d i v i d u a l s , b u s i n e s s e s  o r  

o r p o r a t i o n s  w h o  e x p e r i e n c e  f i n a n c i a l  l o s s e s  w h e n  s e l l i n g  p r o p e r t y  l o c a t e d  

fithin t he  C i t y  a n d  B o r o u g h  o f  J u n e a u  b e c a u s e  o f  t h e  r e l o c a t i o n  o f  t h e  s t a t e  

a p i t a l .

* Sec. 2. R O L E  O F  C O M M I S S I O N E R .  T h e  c o m m i s s i o n e r  o f  t-he--Beparbment-«f- 

tammunity a n d  /Regional A f f a i r s  s h a l l  a d m i n i s t e r  t h e  i n d e m n i f i c a t i o n  p r o g r a m .

* Sec. 3. I N D E M N I F I C A T I O N  F O R  F I N A N C I A L  L O S S .  Tf- / h e  c o m m i s s i o n e r  QeteT^-- 

il n e b - 1 h at - 1 + > e - - C K H H r n e n - e e m e  n fc - e r i t er-i-a--spreei-f-i-ed--hr-se-c-r-9 ~o f - fc h i s - Ac t' 

l ave^ e e Fr n f e t v t r er  s h a l l

(1) a c c e p t ,  o n  f o r m s  p r e s c r i b e d  by t h e  c o m m i s s i o n e r ,  a p p l i c a t i o n s  

'or r e i m b u r s e m e n t ;  t h e  a p p l i c a t i o n  m u s t  be s i g n e d  b y  th e  o w n e r  o f  th e  e l i giblt 

iroperty and, if th e  p r o p e r t y  is s u b j e c t  t o  a m o r t g a g e ,  by t h e  m o r t g a g e e ;

(2) d e t e r m i n e  that the a c t u a l  s a l e  p r i c e  wa s  the r e s u l t  of a

e a s o n a b l e  e f f o r t  by the s e l l e r  to s e l l  t h e  p r o p e r t y  on t h e  o p e n  m a r k e t ;

difference between
(3) d e t e r m i n e  t he/amount--cvf— • th e

10
c t u a  s a l e s . p r i c e  at tlie t i m e  o f  s a l e ,  c o m p u t e d  as s p e c i f i e d  in sec. i i  of 

and n
his Act ,/fre-nr the f a i r  m a r k e t  v a l u e  as s p e c i f i e d  in sec. 1 ?  o f  t h i s  Act;
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**- (4) determine, if the actual sales price is less than ninety-five percent 
of the adjusted base year fair market value, that portion of the 
difference which is attributable to the impact of the capital relocation] 

initiative; I

(6) submit applications for reimbursement on business capital assets to the 
Legislative Budget and Audit Committee for a determination as to whether 
the decline in market value is attributable to the capital relocation 
ini tiative.

(5) an in accordance with subsection\*J/ wt«, .
y h k  approve i n d e m n i f i c a t i o n  a m o u n t / b e f o r e  the c o n s u m m a t i o n  

af the sale of the prop e r t y  and t r a n s f e r  the i n d e m n i f i c a t i o n  a m o u n t  to the 

seller w i t h i n  30 days after the c o n s u m m a t i o n  of the sale of the p r o p e r t y * / 1

* S e c .  "4. P U R C H A S E  O F  P R O P E R T Y .  If a - p i e e e - © f  e l i g i b l e  p r o p e r t y  w i t h

narketable title cannot be sold, the c o m m i s s i o n e r  shall, a f t e r  he has d e t e r -

nined that rea s o n a b l e  efforts to find a buyer have been made, p u r c h a s e  the

property. The p u r c h a s e  price shall be 95 p e r  cent of the a d j u s t e d  b a s e  y e a r

11
fair m a r k e t  value a c c o r d i n g  to s e c . o f  this Act.

* Sec. 5. C O M M I S S I O N E R  TO M A N A G E  P U R C H A S E D  PROPERTY. The c o m m i s s i o n e r  

nay take any r e a s o n a b l e  a ction n e c e s s a r y  for the s afety and m a i n t e n a n c e  of

property acqu i r e d  under this Act.

* Sec. 6. A U T H O R I T Y  TO D I S P O S E  O F  P U R C H A S E D  PROPERTY. (a) The c o m m i s­

sioner may d i s p o s e  of p r o p e r t y  a c q u i r e d  un d e r  this Act at p u b l i c  sale to the 

highest b idder on such terms as he c o n s i d e r s  be n e f i c i a l  to the state.

(b) The c o m m i s s i o n e r  shall p r o v i d e  the public with n o t i c e  of a p r o p o s e d

sale. The notic ’ shall Identify spec i f i c  p a r cels of p r o p e r t y  a nd any e n c u m­

brances to w h i c h  they may be subject.

(c) T he c o m m i s s i o n e r  may, at his d i s c r etion, offer for sale u n i t s  of 

state p r o p e r t y  made by c o m b i n i n g  p a r cels of land acqu i r e d  u n d e r  this Act, 

barcels as p u r c h a s e d  by him, or p o r t i o n s  of parcels p u r c h a s e d  by him.

(d) The co .j.ssioner shall c onvey m a r k e t a b l e  title to the p u r c h a s e r  of 

:he property.

(e) The p u r c h a s e r  under this s e c t i o n  shall pay his own c l o s i n g  costs.

* Sec. 7. C A P I T A L  R E L O C A T I O N  R E V O L V I N G  FUND. (a) T h e r e  is c r e a t e d  the 

sapital rel o c a t i o n  r e v o l v i n g  fund w h i c h  is compo s e d  of m o n e y  a p p r o p r i a t e d  by 

;he l e g islature, money received in payment for property sold as p r o v i d e d  In 

;oc. 6 of this Act, and any other money t r a n s f e r r e d  to the c o m m i s s i o n e r  for 

.ho I n d e m n i f i c a t i o n  p r o g r a m  i n c l u d i n g  any money t r a n s f e r r e d  for this p u r p o s e  

>y the United States.
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, after consultation with the Legisl 
Budget and Audit Committee,

(b) T h e  c o m m i s s i o n e r  o r  h i s  d e s i g n e e A n a y  a u t h o r i z e  w i t h d r a w a l s  f r o m  t h e
3 - 6

f u n d  f o r  the p u r p o s e  o f  i m p l e m e n t i n g  t h e  p r o v i s i o n s  o f  s e c s . -3-fmî "mf ms n d m6 o f  

t h i s  Act.

0
# Sec. 8. E L I G I B L E  P R O P E R T Y .  A n  i n d e m n i f i c a t i o n  a p p l i c a t i o n ,  p r o v i d e d

fo r  In sec. 3 o f  t h i s  Act, m a y  be f i l e d  by a n y  p e r s o n  o w n i n g  r e a l  p r o p e r t y ,  a 
business

m o b i l e  h ome, o r / c a p i t a l  asse.. >, vrfxleh-were-in-exist enco--befTTnr-Jamrary--Ip-

±9?8r s u b j e c t  t o  t h e  f o l l o w i n g  p r o v i s i o n s :  ,
both real and mobile hon.es,

(1) R e s i d e n t i a l  p r o p e r t y , / i n c l u d i n g  b o t h  l a n d  and f i x t u r e s ,  m u s t
' the application for indemnificatior

be in a c t u a l  u s e  a s  a r e s i d e n c e  at t h e  time/ef-fehe-eemmeneeTrieTrtr-ui>-tdTC---±rrd-CTr- 

is submitted.
n-i-f-ioa-fe-ie-R-ppegram- ... ,

and mobile home property

(2) R e a l  p r o p e r t y / h e l d  f o r  I n v e s t m e n t  p u r p o s e s  m u s t  b e  o w n e d  by

one year application is submitted. I
the a p p l i c a n t  f o r  at l e a s t  -tiiree— T.torTthtr b e f o r e  t h e  c emr.enep m  ~n£-:pf--tirer;£ntnrnr- 
those structures listed as mobile homes by the assessor of the City and\Borough 
n-tf-±cttt-±w-pr5g r £ m 7- Juneau for property tax purposes and used as a residence sn 
be considered mobile home property.

(.3 1  1 o -  h o m e -p ro p e r ty y -  - l-m rh ith lr rg  - la n d  ?-h e m e s- -awd- -f-i-x -t-u re e -,- -n u s ir  ■

be- -cn-rrrerd- -by— th e  - a p p l ic a n t -  a - t-  - t ire -  - tr iim r  - o f  -tri-re- -e o n r r  me n t  -  o f  - 1  tre — L T rth n m i-f± c s --

tri-ojv -prog-r-sem:— All-fchoae- strtrc-ttnzes- -1 - itr te d -  -era- -me-; e - h om e s -  by- the -  atrsesevr- -of*-

t h a - - C ^ y - a n d - B © R © u g h - e f  - Juneau-f-oie--propeizby--t>a-x--p-Rpp©se8-and-a-sed-a-s--a-

many--n<H5-Id&nne--by--an-app 1 ieant--for-4-mietnrificat-JroTT-s-hall-be-con-sid-emsthmotri-le-'

real
home- -proptn-t-y- .-

fat} B u s i n e s s  c a p i t a l  a s s e t s  i n c l u d e  r e n t a l / p r o p e r t y  a n d  m a j o r

and machinery
i t e m s  o f  m a e h l n e r y - a - n d - f i x e d  e q u i p m e n t / w h i c h  p r o d u c e  i n c o m e  b u t  ar e  not

b o u g h t  or s o l d  i n  the o r d i n a r y  c o u r s e  o f  t h e  p r o p r i e t o r ' s  b u s i n e s s .  B u s i n e s s

c a p i t a l  a s s e t s  m u s t  be in u s e  i n  a n  o n g o i n g  b u s i n e s s  w h i c h  h a s  b e e n  c a r r i e d
one year the application is submitted,

on for at l e a s t tfn-w-inorrtrhs b e f o r e  comme«-€-em«TL--of--ttre— p r o g r a m 7”

(4)
(-5-) B u s i n e s s  p r o p e r t y ,  i n c l u d i n g  b o t h  l a n d  a n d  f i x t u r e s ,  m u s t  be

one
ised for an o n g o i n g  b u s i n e s s  w h i c h  h a s  b o o n  c a r r i e d  o n  for at l e a s t  t h r e e  
year application is submitted,

fihnths b e f o r e  the -<x:xm*irc-Limnrr-af-tbe = * n d e m n l f 1 t ^ M W r •p-i'tnp’TTTir;-orc  tne -cot.rr: m u r n m n n r
(5)
hr; P e rson a l propcr lty o t h e r  t h a n  m o b i l e  h o m e s  a n d  b u s i n e s s  i n v e n -  

o r i e s  ar e  not e l i g i b l e  for i n d e m n i f i c a t i o n  u n d e r  t h i s  p r o g r a m .

-3- CSIIB 173
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(-7-) R e a l  p r o p e r t y  h e l d  f o r  r e c r e a t i o n a l  p u r p o s e s  is n o t  e l i g i b l e  

?or i n d e m n i f i c a t i o n  u n d e r  th i s  p r o g r a m .  •

-(•9-) R e a l  p r o p e r t y  o w n e d  by a p u b l i c  u t i l i t y  is n o t  e l i g i b l e  f o r

(6)

m d e m n i f i c a t i o n  u n d e r  t h i s  p r o g ram.

^ 5 o ^ fcy r ‘“C O M M E N C E M E N T  O F  T H E  I N D E M N I F I C A T I O N  P R O G R A M .  (a) T h e  comm^tf- 

s i o n e r S h a l l  b e g i n  t o  p r o c e s s  i n d e m n i f i c a t i o n  a p p l i c a t i o n s  at t h e  

'irst o f  e i O i e r  o f  the f o l l o w i n g  o c c u r s :

(1) >fche c o m m i s s i o n e r  m a k e s  a d e t e r m i n a t i o n  t h a t  tY^ a v e r a g e  J u n e a u  

? m p l o y m e n t s h a r e  ? \ a  p a r t i c u l a r  m o n t h  f a l l s  b e l o w  t h e  f j ^ c a l  y e a r  1 9 7 6  a v e r -  

ige J u n e a u  e m p l o y m e n t \ s h a r e  b y  m o r e  t h a n  f i v e  p e r  c e n ^  f o r  tl at s ame m o n t h  

ind r e m a i n s  b e l o w  tha t  a v e r a g e  f o r  t h r e e  c o n s e c u t i v e  m o n t h s ;  or

(2) t h e  commissiGh,er c e r t i f i e s  tha,irthere h a s  o c c u r r e d  a p r e c i p i­

tous d e c l i n e  in t h e  m a r k e t  v a l u c \ o f  p r o p e / t y  o f f e r e d  f o r  s a l e  in the C i t y  a n d  

lorough of J u n e a u ;  in m a k i n g  t h i s  d e t e r m i n a t i o n , t h e  c o m m i s s i o n e r  s h a l l  c o n­

sider t h e  n u m b e r  o f  p i e c e s  o f  prpt f e r t y S h e i n g  o f f e r e d  fo r  s a l e ,  t h e  n u m b e r  o f  

>otential b u y e r s ,  l os s  o f  p o p u l a t i o n  w i t h x V ^  t h e  C i t y  a n d  B o r o u g h  of J u n e a u ,  

m d  the  a b i l i t y  o f  n e w  rpffidents to p u r c h a s e  " ^ o p e r t y  o f f e r e d  f o r  s a l e  on t h e  

runeau m a r k e t  at a f a ^ r  m a r k e t  price.

(b) T h e  a v e p S g e  J u n e a u  e m p l o y m e n t  s h a r e  f o r  a " P a r t i c u l a r  m o n t h  s h a l l  be 

l e termined b y y d o m p u t i n g  th e  p e r c e n t a g e  o f  t h e  a v e r a g e  eiftft^oyment in t h e  w h o l e  

state thatyfuonth r e p r e s e n t e d  by th e a v e r a g e  e m p l o y m e n t  in Jih^cau d u r i n g  the  

same moyrth. T h e  e s t i m a t e s  u s e d  to m a k e  t h i s  c o m p u t a t i o n  s h a l l  IPc d r a w n  f r o m  

heytfonthly e s t i m a t e s  o f  c i v i l i a n  e m p l o y m e n t  p r e p a r e d  by t h e  A l a s k a  "Ntnart-

UVBt  VR

* S e c . it). C O N C L U S I O N  O F  T H E  I N D E M N I F I C A T I O N  P R O G R A M .  No a p p l i c a t i o n  m a y  

e a c c e p t e d  a f t e r  the l e g i s l a t u r e  s i t t i n g  at t h e  n e w  c a p i t a l  s i t e  d e c l a r e s

he I n d e m n i f i c a t i o n  p r o g r a m  t e r m i n a t e d .

* Sec .  12 .  A C T U A L  S A L E S  PRICE. T h e  a c t u a l  s a l e s  p r i c e  i n c l u d e s  t h e  cos t  

f a n y  r e a l  e s t a t e  c o m m i s s i o n  a n d  o t h e r  s e l l i n g  e x p e n s e s .SHH J 73 - ' l -



I

2

3
4

5
6

7

8

9

10

II

.2

13

14

15

16

17

18

19

20

21

22

2 3

2 4

2 5

7 6

7 7

2 8

7 7

* Sec. -I-?-. F A I R  M A R K E T  V A L U E ,  (a) T h e  f a i r  m a r k e t  v a l u e  f o r  e l i g i b l e

business
p r o p e r t y  o t h e r  t h a n  m o b i l e  h o m e s  an<y c a p i t a l  a s s e t s  s h a l l  be c o m p u t e d  by

a d j u s t i n g  e i t h e r  t h e  v a l u e  o f  t h e  p r o p e r t y  d e t e r m i n e d  in the b a s e  y e a r  a s s e s s -  

12
nent u n d e r  sec. *TJ o f  t h i s  Act, or t h e  a c t u a l  s a l e s  p r i c e  r e c e i v e d  f r o m  a

,the completion of the base year assessment, 
p r i o r  s a l e  a f t e r  /cwcrwir«hmrrrt--of’-this-t'ep«i't-, w h i c h e v e r  is less:

(1) -upwapd- to a c c o u n t  f o r  t h e  c o s t  o f  a n y  a d d i t i o n s ,  r e n o v a t i o n s ,  

or i m p r o v e m e n t s  m a d e  on t h e  p r o p e r t y ;

(2) - d o w n w a r d - t o  a c c o u n t  f o r  a n y  d e c r e a s e  in p r o p e r t y  v a l u e  r e s u l t -  

i n g  f r o m  u n r e s t o r e d ,  c o m p l e t e  o r  p a r t i a l  d e s t r u c t i o n  o r  l o s s  a t t r i b u t a b l e  to 

n a t u r a l  d i s a s t e r ,  f ire, a c c i d e n t ,  r i o t ,  v a n d a l i s m ,  o r  s i m i l a r  u n e x p e c t e d  and 

s u d d e n  p h y s i c a l l y  d a m a g i n g  e v e n t ;

(3) d o w n w a r d  t o  a c c o u n t  f o r  l o s s  in v a l u e  d u e  to i n a d e q u a t e  m a i n t e  

n a n c e  as d e t e r m i n e d  by t h e  c o m m i s s i o n e r ;  an d

(1|) - u p w a r d  to r e f l e c t  q u a r t e r l y  c h a n g e s  in v a l u e  a s  d e t e r m i n e d  by 

c o m p a r i n g  the t h e n  c u r r e n t  q u a r t e r l y  h o m e o w n e r s h i p  c o s t 3  in t h e  A n c h o r a g e  

c o n s u m e r  p r i c e  Ind e x ,  p u b l i s h e d  by t h e  U n i t e d  S t a t e s  D e p a r t m e n t  of L a b o r ,  

D u r e a u  o f  L a b o r  S t a t i s t i c s  w i t h  t h o s e  p u b l i s h e d  for J u l y  1975; in n o  c a s e  

s h a l l  t h e  q u a r t e r l y  a d j u s t m e n t  f a c t o r  e x c e e d  t h e  a v e r a g e  q u a r t e r l y  r a t e  o f  

i n c r e a s e  in the i n d e x  f o r  the c a l e n d a r  y e a r s  1 9 7 1  t h r o u g h  197^-

(b) T h e  f a i r  m a r k e t  v a l u e  fo r  m o b i l e  h o m e  p r o p e r t y  s h a l l  be c o m p u t e d

u s i n g  the m e t h o d s  e m p l o y e d  by th e  a s s e s s o r  o f  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u

in a r r i v i n g  at m a r k e t  v a l u e  f o r  ta x  p u r p o s e s .  T h e  f a i r  m a r k e t  v a l u e  s h a l l  be

r e v i e w e d  by the c o m m i s s i o n e r  f o l l o w i n g  a n  o n - s i t e  i n s p e c t i o n  o f  th e p r o p e r t y

a n d  is s u b j e c t  to r e v i s i o n .  ,
business

(c) T h e  f a i r  m a r k e t  v a l u e  o f / c a p i t a l  a s s e t s  s h a l l  be c o m p u t e d  on the 
r e p l a c e m e n t  c o s t  i n  t h e  y e a r  o f  s a l e

b a s i s  o f l e s s  d e p r e c i a t i o n .

12
* Sec. -l->. B A S E  Y E A R  A P P R A I S A L .  (a) T h e  s t a t e  a s s e s s o r  s h a l l  w i t h i n  o n e  

y e a r  of the e f f e c t i v e  d a t e  of t h i s  Ac t  t a k e  the s t e p s  n e c e s s a r y  to c o m p l e t e  

the a p p r a i s a l  o f  a l l  r e a l  p r o p e r t y  w i t h i n  the C i t y  a nd  B o r o u g h  o f  J u n e a u  at

11

- 5 -  Cf l l i n  1 7 3
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I  ,

^ ( c )  A property owner aggrieved by determination of his assessment 
may appeal under AS 29.53.130 - 29.53.135.

its full and t r u e  v a l u e  as o f  J a n u a r y  1, 1976. A l l  a d d i t i o n a l  r e a l  p r o p e r t y

c o m i n g  i n t o  e x i s t e n c e  b e t w e e n  J a n u a r y  1, 1 9 7 6  a n d  J a n u a r y  1, 197 8 s h a l l  be

a p p r a i s e d  at its ful l  a n d  t r u e  v a l u e  as o f  t h e  a s s e s s m e n t  d a t e  f o r  tax p u r -
*

p o s e s  in that year.

(b) T h e  co s t  o f  t h e  i n i t i a l  a s s e s s m e n t  s h a l l  b e  p a i d  e q u a l l y  b y  t h e

s t a t e  a n d  the C i t y  a n d  E o r o u g h  o f  J u n e a u .  A s s e s s m e n t s  o n  a d d i t i o n a l  r e a l

p r o p e r t y  s h a l l  be p a i d  by the C i t y  a n d  B o r o u g h  o f  J u n e a u .

(d) fc-)- A l l  a d j u s t m e n t s  in v a l u a t i o n  a p p r o v e d  b y  the  b o a r d  o f  e q u a l i z a t i o n

are subject to review and final approval by the commissioner. A property Owner 
the final determination under AS 29.53.140.

ftt) Arr " a p p l i c a n t -  •f-or— iiTde4m>i-f-i-ea-t-ir&n- -a-ggp *eves-e y- -a«y- -of - -

t+re- -boss- - a s s e s s m e n t -  r. ray- -sppesrir -under- - A S -2-9 ~ 5 3 ~ i 3 ^ -----2-9- 95-.-1-95-.---A- -de-fc-e-r-

Ti-mrlT
I Z

* Sec. J7r. R E G U L A T I O N S .  ■(‘a-)" T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  unc 
Administrative Procedures Act (AS 44.62) in order 

to c a r r y  ou t  t h e  p u r p o s e s  o f  t h i s  A ct.

(-b-) l & w i n g - a d e  ejtte.t-e- -pttbi-i-e- -not-rce-,— i-fre--c-emm i a ei e n e p -  •stKrl-l-4>o-I-d-

{H>bJ-i-o- d h m h ? - - tfi-Jwneaw-br-f-ore- -adoprtrrj rg- -any -regttlabiona-T-

(-o)— Tina -aomm ir s  s ± o n c r- rrm-s-t- -ob-t-oi-n- -t-her - a p p r o v a l - e f - t  he-at-t-orfvey- -e©rKH?a-l-—  

-f-cu- -any--{wjckxxs-^:*-pegulafciene-but--ottyeru-lae--rte-ed-nat-eemply-w-it-h--t4>e--prov-i—  

sixn rs- -of- -jV3- - A l  r o ?  7
I1-f

* Sec. 15". A N M U A L  R E P O R T .  The c o m m i s s i o n e r  s h a l l  s u b m i t  a n  a n n u a l  r e p o r t  

of hi s  a c t i v i t i e s  u n d e r  t h i s  Act to the g o v e r n o r  a n d  the l e g i s l a t u r e  at the 

b e g i n n i n g  of e a c h  r e g u l a r  l e g i s l a t i v e  s e s s i o n .

( D
* Sec. 16-; PEFIt.’IT I O N S .  In thi s  A c t / " c o m m i s s i o n e r "  m e a n s  the c o m m i s -

c r a
‘.lonc-r o f  •i-ir.*--f**qrrrt"irrnt”nT'-/ommunity an d  R e g i o n a l  j / f fa i r s /; (2) "department"lll( 
Department of Community and Regional Affairs.

* Sec-. -1-74-'' E F F E C T  I VIS DATE. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r -

n m c c  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .

r.HH 17 3 - 6 -
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Introduced: 2/18/75
Referred: State Affairs and
Finance

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

For a n  A c t  e n t i t l e d :  "An Act p r o v i d i n g  for  i n d e m n i f i c a t i o n  in the e v e n t  of

a d e c r e a s e  in p r o p e r t y  v a l u e s  w i t h i n  the C i t y  and 

B o r o u g h  o f  J u n e a u  r e s u l t i n g  f r o m  e n a c t m e n t  of the 

c a p i t a l  r e l o c a t i o n  i n i t i a t i v e ;  and p r o v i d i n g  fo r  an 

e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  BY  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. F " R P 0 S E .  Th e  p u r p o s e  of t h i s  c h a p t e r  is to e s t a b l i s h  a 

m e c h a n i s m  £ th e  f a i r  a n d  e q u i t a b l e  i n d e m n i f i c a t i o n  of p e r s o n s  w h o  e x p e r i­

enc e  f i n a n c i a l  l o s s e s  w h e n  s e l l i n g  p r o p e r t y  l o c a t e d  w i t h i n  the C i t y  and 

B o r o u g h  o f  J u n e a u  b e c a u s e  of the r e l o c a t i o n  of the s t a t e  c a pi t a l .

* S e c t i o n  2. R O L E  O F  A L A S K A  S T A T E  H O U S I N G  A U T H O R I T Y .  Th e  d i r e c t o r  of 

the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  s h a l l  a d m i n i s t e r  the i n d e m n i f i c a t i o n  

p r o g r a m .

* S e c t i o n  3. I N D E M N I F I C A T I O N  FO R  F I N A N C I A L  L OSS. If th e d i r e c t o r  

d e t e r m i n e s  the p r o g r a m  c o m m e n c e m e n t  c r i t e r i a  s p e c i f i e d  in sec. 9 of this 

Act h a v e  b e e n  met, t h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  shall:

(1) a c c e p t ,  on forms p r e s c r i b e d  by the a u t h o r i t y ,  a p p l i c a t i o n s  

for r e i m b u r s e m e n t ;  t h e  a p p l i c a t i o n  m u s t  b e  s i g n e d  b y  the o w n e r  of t h e  real  

p r o p e r t y  and, if th e  p r o p e r t y  is s u b j e c t  to a m o r t g a g e ,  by the m o r t g a g o r ;

(2) d e t e r m i n e  t h e  a m o u n t  of r e i m b u r s e m e n t  by s u b t r a c t i n g  the 

a d j u s t e d  m a r k e t  p r i c e  at the time of sale, c o m p u t e d  a s  s p e c i f i e d  in sec. 11 

of t h i s  A c t ,  f r o m  the a d j u s t e d  base y e a r  fair m a r k e t  v a l u e  as s p e c i f i e d  in

sec. 12 o f  thi s  Act;

(3) a p p r o v e  the i n d e m n i f i c a t i o n  a m o u n t  b e f o r e  th e  c o n s u m m a t i o n

-1- H B  173
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of  t h e  s a l e  of th e  p r o p e r t y  and t r a n s f e r  the i n d e m n i f i c a t i o n  a m o u n t  to the 

s e l l e r  w i t h i n  30 d a y s  a f t e r  the c o n s u m m a t i o n  of the sa l e  o f  the p ro p e r t y .

* S e c t i o n  P U R C H A S E  OF PRO P E R T Y .  I f  a p i e c e  of real p r o p e r t y  c a n n o t  

be sold, t h e  a u t h o r i t y  may, a f t e r  the d i r e c t o r  h a s  d e t e r m i n e d  t h a t  r e a s o n a b l e  

e f f o r t s  to find  a b u y e r  ha v e  b e e n  m ade, p u r c h a s e  t h e  p r o p e r t y .  T h e  p u r c h a s e  

p r i c e  s h a l l  be 95 pe r  c ent o f  the a d j u s t e d  b a s e  y e a r  f a i r  m a r k e t  v a l u e  

a c c o r d i n g  t o  sec. 12 of th i s  Act.

s S e c t i o n  5- A U T H O R I T Y  T O  M A N A G E  P U R C H A S E D  P R O P E R T Y .  Th e  a u t h o r i t y  ma y  

t ake a n y  r e a s o n a b l e  a c t i o n  n e c e s s a r y  for the s a f e t y  a n d  m a i n t e n a n c e  of 

p r o p e r t y  a c q u i r e d  u n d e r  t his Act,

* S e c t i o n  6 . A U T H O R I T Y  T O  D I S P O S E  OF P U R C H A S E D  P R O P E R T Y .  (a) Th e  

a u t h o r i t y  m a y  d i s p o s e  o f  p r o p e r t y  a c q u i r e d  u n d er  this A c t  at p u b l i c

sale to th e  h i g h e s t  b i d d e r  o n  s u c h  t e r m s  as it c o n s i d e r s  b e n e f i c i a l  to the 

s t a t e .

(b) The a u t h o r i t y  s h a l l  p r o v i d e  the p u b l i c  w i t h  n o t i c e  of a p r o p o s e d  

sale. Th e  n o t i c e  s hall i d e n t i f y  s p ec i f i c  p a r c e l s  o f  p r o p e r t y  a n d  any 

e n c u m b r a n c e s  to w h i c h  t h e y  m a y  be subject.

(c) T h e  a u t h o r i t y  may, at its d i s c r e t i o n ,  o f f e r  for sal e  u n i t s  of 

state p r o p e r t y  m a d e  by c o m b i n i n g  p a r c e l s  of lard a c q u i r e d  u n d e r  t h i s  Act, 

p a r c e l s  as p u r c h a s e d  by the a u t h o r i t y ,  or p o r t i o n s  of p a r c e l s  p u r c h a s e d  by 

the a u t h o r i t y .

(d) T h e  a u t h o r i t y  s h a l l  c o n v e y  m a r k e t a b l e  t itle to the p u r c h a s e r  of 

the p r o p e r t y .

(e) T h e  p u r c h a s e r  u n d e r  t h i s  s o j t i o n  shall p a y  h i s  ow n  c l o s i n g  costs.

* S e c t i o n  7- C A P I T A L  R E L O C A T I O N  R E V O L V I N G  FUND. (a) T h e r e  is c r e a t e d  

;he C a p i t a l  R e l o c a t i o n  R e v o l v i n g  F u n d  w h i c h  is c o m p o s e d  of m o n e y  a p p r o p r i a t e d  

>y the l e g i s l a t u r e ,  m o n e y  r e c e i v e d  in p a y m e n t  for p r o p e r t y  sold as p r o v i d e d

.n sec. 6 o f  this Act, a n d  a n y  o t h e r  m o n e y  t r a n s f e r r e d  to the a u t h o r i t y  for 

;he i n d e m n i f i c a t i o n  p r o g r a m  i n c l u d i n g  a n y m o n e y  t r a n s f e r r e d  f o r  t h i s  p u r p o s e

HB 173 -2-
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(b) T h e  d i r e c t o r  or his d e s i g n e e  m a y  a u t h o r i z e  w i t h d r a w a l s  f r o m  the 

f u n d  f o r  th e  p u r p o s e  of e f f e c t u a t i n g  t h e  p r o v i s i o n s  of secs. 3, *1, 5 a n d  6 

o f  t h i s  Act.

* S e c t i o n  8. E L I G I B I L I T Y ,  (a) An i n d e m n i f i c a t i o n  a p p l i c a t i o n ,  p r o v i d e d  

f o r  in sec. 3 of this Act, m a y  be f i l e d  b y  a n y  p e r s o n  o w n i n g  r e a l  p r o p e r t y  

l o c a t e d  w i t h i n  the City a n d  B o r o u g h  of J u n e a u  if a l l  the f o l l o w i n g  c o n d i t i o n s  

a r e  met:

(1) r e s i d e n t i a l  p r o p e r t y  m u s t  be i n  a c t u a l  u s e  as the p r i m a r y  

r e s i d e n c e  of  the o w n e r  of the p r o p e r t y  at the time of the c o m m e n c e m e n t  o f  

t h e  i n d e m n i f i c a t i o n  p r o g r a m ;

(2) b u s i n e s s  p r o p e r t y  m u s t  c o n t a i n  a s t r u c t u r e  in w h i c h  a n  o n­

g o i n g  b u s i n e s s  has bee n  c a r r i e d  on  for at l e a s t  t h r e e  m o n t h s  b e f o r e  the 

c o m m e n c e m e n t  of the i n d e m n i f i c a t i o n  p r o g r am ;

(3) the p r o s p e c t i v e  s e l l e r  of e i t h e r  r e s i d e n t i a l  p r o p e r t y  or 

b u s i n e s s  p r o p e r t y  m u s t  i n d i c a t e  a n  i n t e n t i o n  to leave th e  C i t y  and B o r o u g h  

o f  J u n e a u  a n d  e s t a b l i s h  a d o m i c i l e  in a n o t h e r  l o c a t i o n  o u t s i d e  the C i t y  an d  

B o r o u g h  o f  Junea u .

(b) If, a f t e r  s e l l i n g  his p r o p e r t y  and r e c e i v i n g  a p a y m e n t  as p r o v i d e d

in secs. 3 or 4 of this Act, a p e r s o n  e l ec t s  t o  r e m a i n  i n  the Cit y  a n d

B o r o u g h  o f  June a u , the  a u t h o r i t y  ma y  c o m m e n c e  l eg a l  a c t i o n  in s u p e r i o r  

c o u r t  for  the r e t u r n  of a n y  m o n e y  p ai d  u n d e r  secs. 3 or <1 of thi s  Act.

* S e c t i o n  9. C O M M E N C E M E N T  O P  T H E  I N D E M N I F I C A T I O N  PROGR A M .  (a) The 

a u t h o r i t y  s h a l l  b e g i n  t o  p r o c e s s  i n d e m n i f i c a t i o n  a p p l i c a t i o n s  at t h e  time 

the f i r s t  o f  e i t h e r  o f  the f o l l o w i n g  occu r s :

(1) the d i r e c t o r  m a k e s  a d e t e r m i n a t i o n  t h a t  the a v e r a g e  J u n e a u  

e m p l o y m e n t  s h a r e  in a p a r t i c u l a r  m o n t h  f alls b e l o w  the F i s c a l  Y e a r  1975

a v e r a g e  J u n e a u  e m p l o y m e n t  share by m o r e  t h a n  on e  p e r  cent for t h a t  same

m o n t h  a n d  r e m a i n s  b e l o w  that a v e r a g e  for three c o n s e c u t i v e  m o n t h s ;  or

-3- H B  173
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(2) the d i r e c t o r  c e r t i f i e s  that there h a s  o c c u r r e d  a p r e c i p i t o u s  

d e c l i n e  in the m a r k e t  v a l u e  of p r o p e r t y  o f f e r e d  for s a l e  i n  the Cit y an d 

B o r o u g h  o f  June a u ;  in m a k i n g  thi s  d e t e r m i n a t i o n ,  the d i r e c t o r  s h a l l  c o n s i d e r  

the n u m b e r  of p i e c e s  of p r o p e r t y  b e i n g  o f f e r e d  fo r  sale, th e  n u m b e r  of 

p o t e n t i a l  b u y e r s ,  l oss of p o p u l a t i o n  w i t h i n  the C i t y  ind B o r o u g h  of J u n e a u ,  

an d  t h e  a b i l i t y  of n e w  r e s i d e n t s  to p u r c h a s e  p r o p e r t y  o f f e r e d  f o r  sale on 

the J u n e a u  m a r k e t  at a f a i r  M a r k e t  price.

(b) T h e  a v e r a g e  June, u e m p l o y m e n t  share fo r  a p a r t i c u l a r  m o n t h  shall 

be d e t e r m i n e d  by c o m p u t i n g  the p e r c e n t a g e  o f  the a v e r a g e  e m p l o y m e n t  in the 

w h o l e  s t a t e  that m o n t h  r e p r e s e n t e d  b y  the a v e r a g e  e m p l o y m e n t  in J u n e a u  

d u r i n g  th e  same mo n t h .  T h e  e s t i m a t e s  used to m a k e  t h i s  c o m p u t a t i o n  s h a l l  

be d r a w n  f r o m  t h e  m o n t h l y  e s t i m a t e s  of c i v i l i a n  e m p l o y m e n t  p r e p a r e d  by the 

A l a s k a  D e p a r t m e n t  of Labor.

* S e c t i o n  10. C O N C L U S I O N  O F  T H E  I N D E M N I F I C A T I O N  P R O G R A M .  N o  a p p l i c a t i o n  

may be a c c e p t e d  a f t e r  a n y  of t h e  f o l l o w i n g  occurs:

(1) the d i r e c t o r  d e t e r m i n e s  that the a v e r a g e  J u n e a u  e m p l o y m e n t  

s h a r e  for a p a r t i c u l a r  m o n t h  c a l c u l a t e d  a s  r e q u i r e d  in sec. 9(b) of this 

Act e q u a l s  or e x c e e d s  the F i s c a l  Y e a r  197 5 a v e r a g e  J u n e a u  e m p l o y m e n t  share 

in e a c h  of t hree c o n s e c u t i v e  mont h s ;

(2) th e  d i r e c t o r  d e t e r m i n e s  that the m a r k e t  v a l u e  of p r o p e r t y  

o f f e r e d  f o r  sale w i t h i n  t h e  C i t y  and B o r o u g h  of J u n e a u  has r e g a i n e d  the 

l e v e ls  of th e  b a s e  y e a r  a s s e s s m e n t ;  or

(3) a f t e r  10 y e a r s  f r o m  the dat e  on w h i c h  the p r o g r a m  began.

* S e c t i o n  11. A D J U S T E D  M A R K E T  PRICE. T h e  m a r k e t  p r i c e  at the time of

sale is the a c t u a l  s a l e s  p r i c e  i n c l u d i n g  the c o s t  of a n y  r ea l  e s t a t e  com-

n i s s i o n  a n d  o t h e r  s e l l i n g  e x p e n s e s .

* S e c t i o n  12. A D J U S T E D  B A S E  Y E A R  F A I R  M A R K E T  VALUE. (a) T h e  a d j u s t e d  

oase y e a r  f a i r  m a r k e t  v a l u e  shall be c o m p u t e d  by a d j u s t i n g  th e  v a l u e  o f  the 

p r o p e r t y  d e t e r m i n e d  i n  the b a s e  y e a r  a s s e s s m e n t :  (1) u p w a r d  to a c c o u n t  for

_t|_HB 173



the c o s t  o f  a n y  a d d i t i o n s ,  r e n o v a t i o n s ,  or i m p r o v e m e n t s  m a d e  on the p r o p e r t y ;

(2) d o w n w a r d  to a c c o u n t  f o r  an y  d e c r e a s e  in p r o p e r t y  v a l u e  r e s u l t i n g  f rom 

u n r e s t o r e d ,  c o m p l e t e  or p a r t i a l  d e s t r u c t i o n  o r  los s  a t t r i b u t a b l e  to n a t u r a l  

d i s a s t e r ,  fire, a c c i d e n t ,  riot, v a n d a l i s m ,  or s i m i l a r  u n e x p e c t e d  an d  s u d d e n  

p h y s i c a l l y  d a m a g i n g  event; a n d  (3) d o w n w a r d  to a c c o u n t  for loss in v a l u e  

d u e  to i n a d e q u a t e  m a i n t e n a n c e  as d e t e r m i n e d  by th e  d i rector.

(b) T h e  a d j u s t e d  base y e a r  fair m a r k e t  v a l u e  of r e s i d e n t i a l  p r o p e r t y  

s h a l l  be a d j u s t e d  u p w a r d  to r e f l e c t  q u a r t e r l y  c h a n g e s  in v a l u e  as d e t e r m i n e d

f r o m  th e  J u l y  1975 N a t i o n a l  C o n s u m e r  P r i c e  Index for H o m e o w n e r s h i p  p u b l i s h e d

b y  the U.S. D e p a r t m e n t  of Labor, B u r e a u  o f  L a b o r  S t a t i s t i c s .

(c) T h e  a d j u s t e d  base  y e a r  fai r  m a r k e t  v a l u e  of b u s i n e s s  p r o p e r t y

s hall be a d j u s t e d  d o w n w a r d  t o  a c c o u n t  for d e p r e c i a t i o n  w h i c h  o c c u r r e d  in 

th e  p e r i o d  i n t e r v e n i n g  b e t w e e n  the b a s e  y e a r  a s s e s s m e n t  and the a c t u a l  

sale. D e p r e c i a t i o n  s h a l l  be t a k e n  at the s a m e  r a t e  a s  d e p r e c i a t i o n  a c t u a l l y  

c l a i m e d  fo r  i n c o m e  tax p u r p o s e s  o r  at the r a t e  a l l o w e d  by the I n t e r n a l  

R e v e n u e  S e r v i c e  f or  p r o p e r t y  of a s i m i l a r  natu r e .

* S e c t i o n  13. T H E  E S T I M A T E D  F A I R  M A R K E T  P U R C H A S E  PRICE. (a) T h e  

e s t i m a t e d  f a i r  m a r k e t  p r i c e  shall be c o m p u t e d  by a d j u s t i n g  t h e  v a l u e  of the

p r o p e r t y  d e t e r m i n e d  in the b a s e  y e a r  a s s e s s m e n t :  (1) u pw a r d  to a c c o u n t  for

th e  c o s t  o f  an y  a d d it i o n s ,  r e n o v a t i o n s ,  or i m p r o v e m e n t s  made on th e  p r o p e r t y ;

(2) d o w n w a r d  to a c c o u n t  for any d e c r e a s e  in p r o p e r t y  value r e s u l t i n g  f r o m  

u n r e s t o r e d ,  c o m p l e t e  or p a r t i a l  d e s t r u c t i o n  o r  loss a t t r i b u t a b l e  to n a t u r a l  

d i s a s t e r ,  fire, a c c i d e n t ,  riot, v a n d a l i s m ,  or s i m i l a r  u n e x p e c t e d  a n d  s u d d e n  

p h y s i c a l l y  d a m a g i n g  event; a n d  (3) d o w n w a r d  to a c c o u n t  for loss in v a l u e  

du e  to I n a d e q u a t e  m a i n t e n a n c e  as d e t e r m i n e d  by t he  dir e c to r .

(b) T h e  s t i m a t e d  fair m a r k e t  p u r c h a s e  p r i c e  of r e s i d e n t i a l  p r o p e r t y

s h a l l  be a d j u s t e d  u p w a r d  to r e f l e c t  q u a r t e r l y  c h a n g e s  in v a l u e  as d e t e r m i n e d

f r o m  th e  J u l y  1975 N a t i o n a l  C o n s u m e r  P r i c e  Index f o r H o m e o w n e r s h i p  p u b l i s h e d  

b y  the U.S. D e p a r t m e n t  of Labor, B u r e a u  o f  L a b o r  S t a t i s t i c s .
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(c) T he  e s t i m a t e d  f a i r  m a r k e t  p u r c h a s e  p r i c e  of b u s i n e s s  p r o p e r t y  

s h a l l  be a d j u s t e d  d o w n w a r d  to a c c o u n t  for d e p r e c i a t i o n  w h i c h  o c c u r r e d  in 

t h e  p e r i o d  b e t w e e n  t h e  case y e a r  a s s e s s m e n t  a n d  the d a t e  o f  a c t u a l  p u r c h a s e .  

The a u t h o r i t y  s h a l l  r e q u i r e  that d e p r e c i a t i o n  be t a k e n  at the same rat e  as 

d e p r e c i a t i o n  a c t u a l l y  c l a i m e d  fo r  i nc o m e  tax p u r p o s e s  or at t h e  r ate a l l o w e d  

by t h e  I n t e r n a l  R e v e n u e  S e r v i c e  for p r o p e r t y  o f  a s i m i l a r  nature.

* S e c t i o n  l 1!. B A S E  Y E A R  A S S E S S M E N T .  (a) Th e  s t a t e  a s s e s s o r  s h a l l  t a k e  

the s t e p s  n e c e s s a r y  to a s s e s s  the v a l u e  o f  all r e a l  p r o p e r t y  in the City 

and B o r o u g h  of J u n e a u  b e f o r e  J a n u a r y  1, 1976.

(b) T h e  cost of  thi s  a s s e s s m e n t  shall be p a i d  e q u a l l y  by the state 

and by th e City a n d  B o r o u g h  of Juneau.

* S e c t i o n  15. R E G U L A T I O N S .  (a) Th e  a u t h o r i t y  s hall a d o p t  r e g u l a t i o n s  

n e c e s s a r y  to c a r r y  c u t  the p u r p o s e s  of t h i s  chapt e r .

(L) F o l l o w i n g  a d e q u a t e  p u b l i c  notice, the a u t h o r i t y  shall h old p u b l i c  

h e a r i n g s  i n  J u n e a u  b e f o r e  a d o p t i n g  a n y  r e g u l a t i o n s .

(c) T h e  a u t h o r i t y  m u s t  o b t a i n  the a p p r o v a l  of the a t t o r n e y  g e n e r a l

for a n y  p r o p o s e d  r e g u l a t i o n s  but o t h e r w i s e  n e e d  not c o m p l y  w i t h  the provision? 

of AS l|l| .62 .

* S e c t i o n  15. A N N U A L  R E P O R T .  T h e  a u t h o r i t y  s hall submit an a n n u a l  

re p o r t  o f  its a c t i v i t i e s  u n d e r  this c h a p t e r  to the g o v e r n o r  and the l e g i s­

lat u r e  at the b e g i n n i n g  o f  e a c h  r e g u l a r  l e g i s l a t i v e  s e s s i on .

* S e c t i o n  16. D E F I N I T I O N S .  I n  t h i s  Act ,  " a u t h o r i t y "  m e a n s  the A l a s k a  

State H o u s i n g  A u t h o r i t y ,  a n d  " d i r e c t o r "  m e a n s  t he  d i r e c t o r  of th e  a u t h o r i t y .

* S e c t i o n  17. E F F E C T I V E  DATE. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in 

i c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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H O U S E  J O U R N A L

R E V I S E D  F I S C A L  N O T E  

C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  173 (FINANCE)

T h e  H o u s e  F i n a n c e  C o m m i t t e e  in t h e i r  c o n s i d e r a t i o n  of  the 
f i s c a l  n o t e  on H o u s e  B i l l  173 p r e p a r e d  b y  t h e  D e p a r t m e n t  
of  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  h a s  d e t e r m i n e d  that the 
p e r s o n a l  s e r v i c e s ,  t r a v e l  a n d  e q u i p m e n t  r e q u e s t e d  in the 
f i s c a l  n o t e  are n o t  n e c e s s a r y  a n d  c a n  b e  p r o v i d e d  for w i t h ­
in the D e p a r t m e n t ' s  r e g u l a r  b u d get.

T h e  r e c o m m e n d e d  a m o u n t  for f u n d i n g  for C S H B  173 w o u l d  t h e r e­
for e  be $ 2 3 1 , 8 0 0  for c o n t r a c t e d  s e r v i c e s  to c o m p l e t e  the 
b a s e  y e a r  a s s e s s m e n t  p r o v i d e d  for i n  C S H B  1 7 3 ( F i n a n c e ) .

\



Proposed amendment to State Affairs Committee Substitute for HB 173 
Subsequently adopted by the Committee 4/23/75.

* S e c tio n  9. COMMENCEMENT OF IND EM N IFICATIO N  PROGRAM.
department

The a u th o r it y  s h a l l  b e g in  to  process in d e m n if ic a t io n  a p p lic a ­

t io n s  at a tim e to  be determ ined by the  Com m issioner. In

m aking h is  d e c is io n  to  b e g in  the  in d e m n if ic a t io n  program,
one or more of

the  Commissioner s h a l l  be gu id ed  by/the fo l lo w in g  occurrences. 
s ig n i f ic a n t

( 1 )  A/decrease in  employment i n  Juneau when compared 

to  a s im ila r  month*?in FY 75*
(2) A p r e c ip ito u s  d e c lin e  in  th e  market v a lu e  o f  

property  o ffe re d  fo r  s a le  i n  the  C i t y  and Borough o f  Juneau.

(3) A decrease to  some f ig u r e  le s s  than  95$ in  the  

occupancy ra te  fo r  e it h e r  owner occup ied  or ren ted  d w e ll in g  

u n i t s .
(1*) The tr a n s fe r  o f  a Department or two or more S ta te

Division
^Agencies- to  the  new ly s e le c te d  c a p i t a l  s i t e .

(5) Other occurrences th a t  in d ic a t e  a d e c lin e  i n  the  

economy o f  th e  C it y  and Borough o f Juneau d ir e c t ly  a t t r ib u t ­

a b le  to  the  r e lo c a t io n  o f  the  c a p i t a l .

4 / 2 3 / 7 5



PROPOSED AMENDMENTS TO CSHB 173 - Juneau Indemnification

S e c t i o n  9 Amendment p r e v i o u s l y  d i s t r i b u t e d .  L i n e  5 o f  amend­
m ent a f t e r  " b y "  add one o r  more o f

( 4 )  Change ' 'a g e n c ie s "  t o  " d i v i s i o n s . "

Page 3

L i n e  8 ( 1 )  Amend t o  r e a d :  R e s i d e n t i a l  p r o p e r t y ,  b o t h  r e a l  and
m o b i l e  homes, I n c l u d i n g  l a n d  a n d . . . "

L i n e  11 ( 2 )  Amend t o  r e a d :  R e a l  p r o p e r t y  and m o b i l e  home
p r o p e r t y  h e l d  f o r . . .

L i n e  13 a f t e r  p r o g r a m , add new s e n t e n c e  as f o l l o w s :  A l l  t h o s e
s t r u c t u r e s  l i s t e d  as m o b i l e  homes b y  t h e  a s s e s s o r
o f  t h e  City and Eoroumh of Juneau for property rax 
purposes ana used as a residence s h a l l  be considered 
m o b i l e  home properry.

D e l e t e  S e c t i o n  3 .

a ^ -R e w o r d :  B u s in e s s  i n v e n t o r i e s  and p e r s o n a l  p r o p e r t y
o t h e r  t h a n  m o b i le  homes a r e  n o t . . .

Page 5 :  

L i n e  5 d e l e t e  [ r e p o r t ]  
I n s e r t  p rog ra m

Page 6 : B e tw e e n  l e t t e r  ( b )  and ( c )  i n s e r t  t h e  f o l l o w i n g :

(c) A property owner aggrieved by any deternina-
t i o n  of his assessment may aDDeai under AS 29.53.130 
29.53.135.

R e - l e t t e r  ( c )  t o  ( d )

Deleted by ( -Add-the_foiTnwing- sentence-: A~~determination-of—
Committee 4/23( -=frh e=b 8 5 ? d = e r - e - r - r s-ly-by-1he —

( — Qeraraissi-ene^ -----------------------------------------------

Inserted by ( Page 6, Line 9 add the following: "A property owner 
Committee 4/23 ( may appeal the final determination under AS 29.53.140."

D e l e t e  a l l  o f  s u b s e c t i o n  ( d )  u n d e r  S e c t i o n  1 3  P a g e  6 .

4 / 2 3 / 7 5



S t a t j :  o f  A l a s k a
OFFICE OF THE G O VE R N O R  

J  II N  U A U

F e b r u a r y  18, 1975

Th e  Hono rab le  Mike B r a d n e r  
Spea k e r  o f  the House 
A la s k a  State Leg is la tu re  
J u n e au ,  A la ska  99811

D ea r  M r .  Speaker :

P u r s u an t  to the Un i fo rm Ru le s  o f  the L e g i s l a t u r e , I am t ransm i t t ing  a b i l l  to 
p r o v id e  fo r  the indemnif icat ion o f  the r e s id en t s  o f  the City  and B o r o u gh  o f  
.Tiippfln fo r  l o cses expe r ienced  in  the sa le  o f  r e a l  propcxTy due io ihe 
re lo ca t ion  o f  the State cap ita l .  It is p ro p o s ed  that this p r o g r am  be admin is te red  
ny tne A la ska  State Housing A u t h o r i t y .

T h e  indemnif icat ion p rog ram  w i l l  go into ef fect when the l e v e l  o f  employment in 
Juneau re la t i v e  to the le ve l  o f  employment th roughou t  the State f a l l s  be low the 
le v e l  ca lcu lated in the base y e a r  (which w i l l  be F is ca l  Y e a r  1975) and remains  
th e re  f o r  th ree consecut ive m on th s , o r  when the d i r e c t o r  o f  ASHA determines 
that the condit ion o f  the Juneau  r e a l  estate marke t  so w a r r a n t s ,  wh icheve r  
occu rs  f i r s t .  The b i l l  w i l l  then remain in  ef fect f o r  ten y e a r s  o r  unt i l  such time 
as Juneau employment again reg a in s  its f o rm e r  pos i t ion  r e l a t i v e  to that o f  the 
State as a who le .

D u r i n g  this pe r iod  ind iv idua l s  who must le ave  the C ity  and B o r ough  o f  Juneau 
and o re  unab le  to se l l  the i r  homes except at a lo s s  w i l l  be  ab le  to r e c e iv e  
indemnif icat ion fo r  the d i f f e rence  in amount between the "ad ju s t ed "  base y e a r  
v a l u e ,  as determ ined by an assessment which w i l l  be made in 1975,  and the sa le s  
p r i c e .  The base y e a r  va lue  w i l l  be ad jus ted  to account f o r  d ep rec ia t i on ,  ma jo r  
udd i t ions ,  r e n ova t ion s ,  improvements  and maintenance .

I f  p r i v a te  ind iv idua ls  a rc  unab le  to f ind a p r i v a t e  b u y e r ,  ASI IA w i l l  be empowered 
to make an out r ight  pu rchase  o f  the p r o p e r t y  at 95 p e rcen t  o f  v a l u e .  The f ive 
percent  reduct ion from fu l l  v a lue  r e f l e c t s  closing; and o th e r  costs which the 
s e l l e r ,  but fo r  the ASIIA s a le ,  wou ld  bea r  h im se l f .



T h e  Honorable Mike Bradrier -2- February 18, 1975

I nd iv idua l  p r o p e r t y  owne r s  w i th in  the C ity  and B o rough  o f  Juneau  may neve r  
be f u l l y  compensated f o r  the lo s se s  su f fe red  as a r e su l t  o f  the p roposed  capita l 
move .  H oweve r ,  this b i l l  w ou ld  p ro v id e  a r e a s onab le  method fo r  cush ion ing  
them f rom the b lows o f  ca tas t roph ic  economic lo ss  wh ich  they might o therw ise 
s u f f e r .
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/ " m e m o r a n d u m
DEPARTME.'ir OF  C O M M U N I T Y  1 R E G I O N A L  A F F A I R S

Q  

S t a t e  o f  A l a s k a
DIVISIO.'I OF LOCAL GOVERNMENT ASSISTANCE

. k e v i n  w a r i n g , d i r e c t o r

' COMMUNITY PLANNING

THRU: JACK CHENOWETH 
DIRECTOR

Fn0M; S. ROBERT DOZIER 

STATE ASSESSOR

0ATE: JANUARY 31, 1975

F I L E  N O :

. . A

V IV

T E L E P H O N E  N O :

S U B J E C T :  ESTIMATED COST OF A REASSESSMENT 

PROJECT FOR THE CITY AND BOROUGH 
OF JUNEAU

As requested January 29, 197S, I have prepared for you a fiscal note concerning 

the current estimated cost required for completion of a coinprehensive reassess­
ment project of all real property situated within the City and Borough of Juneau. 

The proposed project can be completed within a 12 month period by a qualified 
Alaskan appraisal firm 1n conformity with professional standards of mass appraisal 
techniques and all requirements of municipal and state law. The completed pro­
ject will provide the state and trie borough an equalized full and true value 

real property assessment roll based on actual market value, which existed on 
whatever date is selected and stated in the reassessment project agreement.

It is recommended that the appraisal company be selected by the COi.Tnissioner 
of the Department of Community and Regional Affairs from among the project 

bidders on the basis of mass appraisal experience and trained available personnel 
and that the successful bidder shall secure at his own expense and liability, 
fully qualified personnel, housing, office space, equipment, and supplies •’ 

required in performing the services under the contract. The Department, 1n ' 
cooperation with municipal officials of the City and Borough of Juneau, shall 
jointly supervise and evaluate all work in progress to assure that the scope of 
services are performed by the contractor in compliance with municipal and state 
law and provisions of the contract agreement and shall cooperate and assist to 
the fullest degree possible in providing without charge all information, data, 
records and maps as are existing, available and necessary for carrying out the 
reassessment project.

The FY 74 budget document prepared for the City and Borough of Juneau allocated 
$123,610 to the office of the borough assessor.

The borough assessor has ind -ated that there are approximately 1500 personal 
property accounts and 7000 paicels of real property as follows:

TYPE OF PROPERTY NUMBER

Residential 3,335
Apartment 73
Commercial/Industrial 370
Trailer Parks 15
Vacant Parcels 3,199

Total 7,000

The above data Indicates that approximately 902, or $110,000 of the total 
budget which amounts to $15.71 per parcel is available annually for the 

assessment of real property.



^  ~  c .

Kevin Waring -2- January 31, 1975

Due to tiie limited funds available, the borough assembly approved an ordinance 
which requires the borough assessor to reassess 25%, or 1,7130 parcels of real 
property annually, completing the cycle every four years. Dased on the above 
figures which indicated that $52.35 per parcel is required to assess 25% of 

the property, a total budget of $<140,000 would be reciuired to reassess all real 
property in one year.

In August of 1974 the local borough assessor requested ari Anchorage appraisal 
firm having extensive mass appraisal experience in Alaska to submit a cost 
estimate for completion of a reassessment project for all real property 
situated within the City and Borough of Juneau.

The firm submitted a tentative proposal of $40 per parcel or $230,0C0 with a 

provision that the assessor make available to the firm the services of his 

appraisal staff and office space required for the project. The dollar amount 
of this provision would depend upon the length of time required to complete 

the project and could an,ount to as much as $10 to $15 per parcel or approximately 
$35,000.

Should the legislature decide to authorize legislation for indemnification in 
the event of decrease 1n property values resulting from enactment of the 

capital move relocation iniatlve and use equalized real property values as a 

base, it is Imperative that the base on which individual and collective allocations 
will be made 1s established under the highest degree of professional standards.

Based on my personal experience, the data as presented and the recommendations as 

outlined above; a bid of $b0 to $65 per parcel or approximately $400,000 should 
be made available to complete the project in 12 months.of the date of the contract 
agreement. An Increase In per parcel cost or a substantial loss in program 
proficiency may be anticipated In direct proportion to the decrease 1n time 
allocated less than one year for completion of the project.

SRD:lmb



/ V?7.

/  / 7 o - i /  
7/C 7-/7

J I

y

7? 07.

g ? ? 0

9 o 8 l

9 0 9 3

I L/ 7  3 y y  
. > G o  Y y : >  

7*7'? 7 7 6  

£ £ L n v \ f Y T L S



</0
F i r s t  S e s s i o n  - N i n t h  L e g i s l a t u r e

----------------------------------------------------------  ■ ir i T

T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s K a
F I S C A L  N O T E

I . R E Q U E S T
B i l l  NO. HB 173______________________________________________________________________
T i t l e :  I n d e m n i f i c a t i o n  in the e v ent of d e c r e a s e  in p r o p e r t y  values w/i
R e q u e s t e d  by: H ouse S t ate A f f a i r s ___________D a t e : Ci ty & Boro of J u n e au

R e t u r n  D a t e  R e q u e s t e d :  ]
A g e n c y : C o m m u n i t y  & R e g ional A f f c i r s P r o g r a m :  D e v e l o p m e n t ____________

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  Local Government. A s s i s t a n c e

A .  E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T FY 75 F Y  76 F Y  77 FY 78 FY 79 F7 80
100 P E R S O N A L  S E R V I C E S 38.4 42.3 46. 5 51 .1
200 T R A V E L 2.0 2.2 2.4 2.6
300 C O N T R A C T U A L 231 .8 5.3 5.8 6.4
4 00 C O M M O D I T I E S .3 .3 .4 .4
5 0 0 E Q U I P M E N T 2.1
C o o L A N D  & S T R U C T U R E S

i

700 G R A N T S ,  C L A I M S ,  ETC.

T O T A L 274.6 50.1 55.1 60.5

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 274.6 | 50.1 55.1 60.5
F E D E R A L  F U N D S 1
O T H E R  i 1

C . P O S I T IO N S :

P E R M A N E N T / T E M P O R A R Y / 2 / 0 j 2/ 0 1 V  0 2 /  0
r- 4 -

M A N  M O N T H S  (P./T.) _ Z . 2 4 / 0 | 24/ 0 I 24/ 0 2 4 /  0
7 1 

.. 1...

III. A N A L Y S I S  (See F i s c a l  M o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  Ilf) 

See a t t a c h e d

I V . ATTACHMENTS



F i r s t  Sess ion  -  Ninth L e g i s l a t u r e

The L e g i s l a t u r e  of the State o f  A l a s k a
F I S C A L  NOTE

4/ Q

I . R E Q U E S T
Bil l NO. HB 173T i t l e :  Indemn i f ica t ion  in the event o f  decrease in prope r ty  va lues w/i
Requested by: "House S't~ate A f f a i r s ' _________ Date : C i ty  & Boro o f Juneau
Retu rn  Date Requested : __________________________________________
Agency: Comm u n i ty & Region a 1 A f f a i r s  Pro gram: Devel opment_____________

I I .  FISCAL DETAILBudget Request U n l t ( s )  A f f e c t e d :  Local Government Assistance
A. EXPENDITURES: (Thousands o f  d o l l a r s )

OBJECT FY 75 FY 76 FY 77 FY 78 FY 79 _ FY 80 .
1 0 0 PERSONAL SERVICES 38 .4 42 .3 46 .5 51 .1
2 0 0 TRAVEL 2 . 0 2 . 2 2 .4 2 . 6
3 0 0 CONTRACTUAL 231 . 8 5 .3 5 .8 6.4
400 COMMODITIES . T .3 .4 .4
5 0 0 EQUIPMENT ~ T 7 Too LAND & STRUCTURES
7 0 0 GRANTS, CLAIMS, ETC.

TOTAL
............  ..... --------------

274 .6 50.1 55.1 60 .5

B. FUNDING: (Thousands o f  d o l l a r s )

GENERAL FUND 274.6 I 50.1 55.1 60 .5
FEDERAL FUNDS 1
OTHER 1

C. P O S I T I O N S :

PERMANENT/TEMPORARY / 2/0 2/  0 2/  0 ... ? /  0 . - X -MAM MONTHS ( P . /T .  ) 7 "24 /0 24/ 0 | 24 /  0 2 4 /  0

I I I .  ANALYSIS (See F i s c a l  Note P r e p a ra t i o n  I n s t r u c t i o n s ,  Sec t ion  I I I )  

See attached

IV . ATTACHMENTS

V. DATE: Ap r i l  1 4 , 1 975 PREPARED     ________S. Robert D o z ie r ,  S ta te Assessor 
Local Government Assistance 

O r ig in a l :  L e g i s l a t i v e  Finance D iv is ion
;c : Budget and ManagementPrime Sponsor ( F i r s t  L e g i s l a t o r  Named)



Analysis

Adm in is t ra t ive  cos ts  o f  MB .17 5 a re estimated to inc lude a P rope r ty  
Appra ise r  to deve lop adm in i s t r a t iv e  code r e g u la t i o n s ,  and a p p l i c a ­t io n  forms in add i t ion  to completing a monthly survey o f  l a b o r  and 
r e a l  e s ta te  market v a lu e s ,  which, w i l l  determine the e f f e c t i v e  date 
f o r  implementation o f  in d em n i f ic a t io n .  This p o s i t i o n  w i l l  develop implement and oversee the base year assessment p r o j e c t ,  conduct on 
s i t e  in spec t ion s  and v a r i f i c a t i o n s  o f  mobi le home v a lu e s ,  and 
review a l l  appea ls f i l e d  and adjustments made ’* ' the l o c a l  Board o f  E q u a l i z a t i o n .  App ra isa l  and in spec t ion s  w i l l  be completed and 
supported in cou r t  on Board o f  E q u a l i z a t i o n  appea ls .  A C le rk  Typ is t  I I I  i s  requested f o r  c l e r i c a l  suppor t .  Associa ted costs  a re inc luded f o r  both p o s i t i o n s .
The base year assessment p r o j e c t  w i l l  inc lude approx imate ly  7 ,500  p a rc e l s  at an average cost  o f  560 per p a r c e l .  H a l f  o f  t h i s  cost 
w i l l  be assumed by the C i ty  and Borough o f  Juneau through cash and in -k ind  s e rv ic e s .
The adm in i s t r a t iv e  cos ts  are d e t a i l e d  as f o l l o w s :
Pe rsona l Se rv ices

Appra ise r  I I I  (Range 19) 
C le rk  Typ is t  I I I  (Range 8 )
B en e f i t s  0 18%

Tota l
T rave l

$ 22 ,259  
10 ,320
5,864

$ 3 8 , 4 4 5

Review o f  Anchorage Real 
Esta te Market

Cont rac tua l
, 0 0 0

Assessment P r o j e c t  - S ta te  share Phone, long d is tance  postage 
P r in t in g  forms and r e g u la t i o n  and ad v e r t i s in g  hear ing 
O f f i c e  Renta l -200 s q . f t .  @ 50<f Xerox
Shipment o f  employee's e f f e c t s

3225 ,000 1 ,500
2 , 0 0 0  

1 , 2 0 0  

1 0 0  

2 , 0 0 0

Tot a 1 
Commodities

251,800

Office Supplies



Equipment
DeskS e c r e t a r i a l  Desk 
Chairs (two) Typewriter C a lc u la to r  
F i l i n g  cab inet

T o ta l
T o ta l  Adm in is t ra t ive  Cost

275 500 
190 
57 0 600 
140

$ 2 ,075
$274 ,618



Fiscal Note Continued House Bill 173

Assuming indemnification is  activated in 1930, a legis lative appropriation of 
$207,852,500 may be required to fund the Department's expenditures relating to 
acquiring real property.

Capital relocation may ef fect 10,442 residents and eliminate 5,680 jobs, or 62% 
o f  the residents and available jobs.

Real property values in 1980 are estimated to be $319 mil lion, 62% of which 
equals $198 million.

Administration o f the indemnification program w i l l  involve processing of forms, 
appraisal o f  property, t i t l e  search and insurance, purchase, auction, lease, 
legal and court costs and maintenance o f a l l  property acquired.

ESTIMATED COST

1. Processing of 4,650 applications -  2 positions 35,000
2. Appraisal (3300 each 1,395,000
3. T it le  search and insurance 0 $50 each 232,500
4. Purchase o f property and recordation @200 1,395,000
5. Public Auction - plus advertise and close @ 300 1,395,000
6. Lease and collection o f rent -  3,000 @ 300 900,000
7. Maintenance of property -  3,000 @ 1,500 4,500,000

Total 9,655,500
Indemnification 198,000,000

Total 207,852,500



H O U S E  J O U R N A L

REVISED FISCAL NOTE 
COMMITTEE SUBSTITUTE FOR HOUSE BILL 173 (FINANCE)

The House Finance Committee in  t h e i r  c o n s id e r a t i o n  o f  the 
f i s c a l  note on House B i l l  173 prepared by the Department o f  Community and Reg iona l A f f a i r s  has determined tha t  the 
pe rsona l  s e r v i c e s ,  t r a v e l  and equipment requested in  the 
f i s c a l  note a re  no t  necessa ry  and can be p rov ided  f o r  w i t h ­
in  the Department's r e g u la r  budget.
The recommended amount f o r  funding f o r  CSHB 173 would t h e r e ­
f o r e  be $231 ,800  f o r  con t rac ted  s e rv ic e s  to complete the 
base year assessment p rov ided f o r  in  CSHB 1 73 (F in a n c e ) .



HOUSE JOURNAL

COMMITTEE LETTER OF EXPLANATION 
COMMITTEE SUBSTITUTE FOR HOUSE BILL 173 (FINANCE)

House B i l l  173 p rov ides  f o r  the in d em n i f ic a t io n  o f  the r e s i ­
dents o f  the C i ty  and Borough o f  Juneau f o r  lo s s e s  in  the 
s a le  o f  p ro p e r ty  as a r e s u l t  o f  the C ap i t a l  Move I n i t i a t i v e .
The Finance Committee S u b s t i tu t e  p rov ides  tha t  the program 
w i l l  be adm in is te red by the Commissioner o f  the Department 
o f  Community and Reg iona l  A f f a i r s .
A pp l ica t ion s  f o r  reimbursement under the program w i l l  be 
submitted to the Commissioner. The Commissioner w i l l  d e t e r ­
mine the amount o f  reimbursement by computing the d i f f e r e n c e  
between the f a i r  market va lu e  o f  the p ro p e r t y  a t  the time 
o f  s a le  and the a c tu a l  s a le s  p r i c e .  In  the case o f  bus iness c a p i t a l  asse ts  the a p p l i c a t i o n  w i l l  be submitted to  the 
Budget and Audit Committee. In  no case s h a l l  the purchase 
p r i c e  o r  reimbursement be g re a te r  than 95 pe rcen t  o f  the 
ad ju s ted  base year  f a i r  market v a lu e .
CSHB 173 s p e c i f i c a l l y  d e f in es  p ro p e r ty  e l i g i b l e  f o r  indemni­
f i c a t i o n  under the Act and the method f o r  determ in ing f a i r  
market v a lu e .  The b i l l  a l s o  p rov ides  f o r  a base yea r  a s s e s s ­
ment o f  a l l  e l i g i b l e  p ro p e r t y  in  the C i ty  and Borough o f  
Juneau. The S ta te  and the C i ty  and Borough o f  Juneau w i l l  
share the costs  o f  the assessment e q u a l l y .
The in dem n i f ic a t io n  program w i l l  conclude when the L e g i s l a ­
tu re  s i t t i n g  a t  the new c a p i t a l  s i t e  d ec la re s  the program 
te rm ina ted .
The m a jo r i t y  o f  the Finance Committee b e l i e v e s  CSHB 173 p r o ­v ides  the p rop e r ty  owners o f  the C i ty  and Borough o f  Juneau 
r e l i e f  aga ins t  f u t u r e  lo s s e s  as a r e s u l t  o f  the C ap i ta l  
Move I n i t i a t i v e .  The enactment o f  t h i s  l e g i s l a t i o n  w i l l  
p revent a se r iou s  d ec l in e  in  p rop e r ty  v a lu e s  in  the C i ty  and Borough o f  Juneau.



' • " ' M E M O R A N D U M
D E P A R T M E N T  O F  C O M M U N I T Y  S  R E G I O N A L  A F F A I R S

S t a t e  o f  A l a s k a
DIVISION OF LOCAL GOVERNMENT ASSISTANCE

i & J 0 5 - K E V I N  W A R I N G ,  D I R E C T O R  

; : C O M M U N I T Y  P L A N N I N G

T H R U :  J A C K  C H E N O W E T H  

D I R E C T O R

F R 0 M :  S .  R O B E R T  D O Z I E R  

S T A T E  A S S E S S O R

D A T E :  J A N U A R Y  3 1 ,  1 9 7 5

FILE NO: ..

. J - I V , :

T E L E P H O N E  NO:

S U B J E C T :  E S T I M A T E D  C O S T  O F  A  R E A S S E S S M E N T  

P R O J E C T  F O R  T H E  C I T Y  A N D  B O R O U G H  

O F  J U N E A U

A s  r e q u e s t e d  J a n u a r y  2 9 ,  1 9 7 5 ,  I  h a v e  p r e p a r e d  f o r  y o u  a  f i s c a l  n o t e  c o n c e r n i n g  

t h e  c u r r e n t  e s t i m a t e d  c o s t  r e q u i r e d  f o r  c o m p l e t i o n  o f  a  c o m p r e h e n s i v e  r e a s s e s s ­

m e n t  p r o j e c t  o f  a l l  r e a l  p r o p e r t y  s i t u a t e d  w i t h i n  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u .  

T h e  p r o p o s e d  p r o j e c t  c a n  b e  c o m p l e t e d  w i t h i n  a  1 2  m o n t h  p e r i o d  b y  a  q u a l i f i e d  

A l a s k a n  a p p r a i s a l  f i r m  i n  c o n f o r m i t y  w i t h  p r o f e s s i o n a l  s t a n d a r d s  o f  m a s s  a p p r a i s a l  

t e c h n i q u e s  a n d  a l l  r e q u i r e m e n t s  o f  m u n i c i p a l  a n d  s t a t e  l a w .  T h e  c o m p l e t e d  p r o ­

j e c t  w i l l  p r o v i d e  t h e  s t a t e  a n d  t h e  b o r o u g h  a n  e q u a l i z e d  f u l l  a n d  t r u e  v a l u e  

r e a l  p r o p e r t y  a s s e s s m e n t  r o l l  b a s e d  o n  a c t u a l  m a r k e t  v a l u e s  w h i c h  e x i s t e d  o n  

w h a t e v e r  d a t e  1 s  s e l e c t e d  a n d  s t a t e d  i n  t h e  r e a s s e s s m e n t  p r o j e c t  a g r e e m e n t .

I t  i s  r e c o m m e n d e d  t h a t  t h e  a p p r a i s a l  c o m p a n y  b e  s e l e c t e d  b y  t h e  C o m m i s s i o n e r  

o f  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f r o m  a m o n g  t h e  p r o j e c t  

b i d d e r s  o n  t h e  b a s i s  o f  m a s s  a p p r a i s a l  e x p e r i e n c e  a n d  t r a i n e d  a v a i l a b l e  p e r s o n n e l  

a n d  t h a t  t h e  s u c c e s s f u l  b i d d e r  s h a l l  s e c u r e  a t  h i s  o w n  e x p e n s e  a n d  l i a b i l i t y ,  

f u l l y  q u a l i f i e d  p e r s o n n e l ,  h o u s i n g ,  o f f i c e  s p a c e ,  e q u i p m e n t ,  a n d  s u p p l i e s - '  

r e q u i r e d  i n  p e r f o r m i n g  t h e  s e r v i c e s  u n d e r  t h e  c o n t r a c t .  T h e  D e p a r t m e n t ,  1 n  

c o o p e r a t i o n  w i t h  m u n i c i p a l  o f f i c i a l s  o f  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u ,  s h a l l  

j o i n t l y  s u p e r v i s e  a n d  e v a l u a t e  a l l  v . ' o r k  i n  p r o g r e s s  t o  a s s u r e  t h a t  t h e  s c o p e  o f  

s e r v i c e s  a r e  p e r f o r m e d  b y  t h e  c o n t r a c t o r  i n  c o m p l i a n c e  v / i t h  m u n i c i p a l  a n d  s t a t e  

l a w  a n d  p r o v i s i o n s  o f  t h e  c o n t r a c t  a g r e e m e n t  a n d  s h a l l  c o o p e r a t e  a n *  a s s i s t  t o  

t h e  f u l l e s t  d e g r e e  p o s s i b l e  1 n  p r o v i d i n g  w i t h o u t  c h a r g e  a l l  i n f o r m a t i o n ,  d a t a ,  

r e c o r d s  a n d  m a p s  a s  a r e  e x i s t i n g ,  a v a i l a b l e  a n d  n e c e s s a r y  f o r  c a r r y i n g  o u t  t h e  

r e a s s e s s m e n t  p r o j e c t .

T h e  F Y  7 4  b u d g e t  d o c u m e n t  p r e p a r e d  f o r  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u  a l l o c a t e d  

$ 1 2 3 , 6 1 0  t o  t h e  o f f i c e  o f  t h e  b o r o u g h  a s s e s s o r .

T h e  b o r o u g h  a s s e s s o r  h a s  I n d i c a t e d  t h a t  t h e r e  a r e  a p p r o x i m a t e l y  I N n r  p e r s o n a l  

p r o p e r t y  a c c o u n t s  a n d  7 0 0 Q  p a r c e l s  o f  r e a l  p r o p e r t y  a s  f o l l o w s :

T Y P E  O F  P R O P E R T Y N U M B E R

R e s i d e n t i a l 3 , 3 3 5

A p a r t m e n t 7 3

C o m m e r c i a l / I n d u s  t r i a l 3 7 0

T r a i l e r  P a r x s 1 5

V a c a n t  P a r c e l s 3 J _ 9 9

T o t a l 7 , 0 0 0

T h e  a b o v e  d a t a  I n d i c a t e s  t h a t  a p p r o x i m a t e l y  9 0 Z ,  o r  $ 1 1 0 , 0 0 0  o f  t h e  t o t a l  

b u d g e t  w h i c h  a m o u n t s  t o  $ 1 5 . 7 1  p e r  p a r c e l  i s  a v a i l a b l e  a n n u a l l y  f o r  t h e  

a s s e s s m e n t  o f  r e a l  p r o p e r t y .



Kevin Waring January 31, 1975

D u e  t o  t r i e  l i m i t e d  f u n d s  a v a i l a b l e ,  t h e  b o r o u g h  a s s e m b l y  a p p r o v e d  a n  o r d i n a n c e  

w h i c h  r e q u i r e s  t h e  b o r o u g h  a s s e s s o r  t o  r e a s s e s s  2 5 % ,  o r  1 , 7 5 0  p a r c e l s  o f  r e a l  

p r o p e r t y  a n n u a l l y ,  c o m p l e t i n g  t h e  c y c l e  e v e r y  f o u r  y e a r s .  3 a s e d  o n  t h e  a b o v e  

f i g u r e s  w h i c h  i n d i c a t e d  t h a t  $ 5 2 . 2 5  p e r  p a r c e l  1 s  r e q u i r e d  t o  a s s e s s  2 5 %  o f  

t h e  p r o p e r t y ,  a  t o t ' i  b u d g e t  o f  $ * 1 4 0 , 0 0 0  w o u l d  b e  r e q u i r e d  t o  r e a s s e s s  a l l  r e a l  

p r o p e r t y  i n  o n e  y e a r .

I n  A u g u s t  o f  1 9 7 4  t h e  l o c a l  b o r o u g h  a s s e s s o r  r e q u e s t e d  a n  A n c h o r a g e  a p p r a i s a l  

f i r m  h a v i n g  e x t e n s i v e  m a s s  a p p r a i s a l  e x p e r i e n c e  i n  A l a s k a  t o  s u b m i t  a  c o s t  

e s t i m a t e  f o r  c o m p l e t i o n  o f  a  r e a s s e s s m e n t  p r o j e c t  f o r  a l l  r e a l  p r o p e r t y  

s i t u a t e d  w i t h i n  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u .

T h e  f i r m  s u b m i t t e d  a  t e n t a t i v e  p r o p o s a l  o f  $ 4 0  p e r  p a r c e l  o r  $ 2 8 0 , 0 C 0  w i t h  a  

p r o v i s i o n  t h a t  t h e  a s s e s s o r  m a k e  a v a i l a b l e  t o  t h e  f i r m  t h e  s e r v i c e s  o f  h i s  

a p p r a i s a l  s t a f f  a n d  o f f i c e  s p a c e  r e q u i r e d  f o r  t h e  p r o j e c t .  T h e  d o l l a r  a m o u n t  

o f  t h i s  p r o v i s i o n  w o u l d  d e p e n d  u p o n  t h e  l e n g t h  o f  t i m e  r e q u i r e d  t o  c o m p l e t e  

t h e  p r o j e c t  a n d  c o u l d  a n i o u n t  t o  a s  m u c h  a s  $ 1 0  t o  $ 1 5  p e r  p a r c e l  o r  a p p r o x i m a t e l y  

$ 3 5 , 0 0 0 .

S h o u l d  t h e  l e g i s l a t u r e  d e c i d e  t o  a u t h o r i z e  l e g i s l a t i o n  f o r  i n d e m n i f i c a t i o n  i n  

t h e  e v e n t  o f  d e c r e a s e  i n  p r o p e r t y  v a l u e s  r e s u l t i n g  f r o m  e n a c t m e n t  o f  t h e  

c a p i t a l  m o v e  r e l o c a t i o n  i n i a t i v e  a n d  u s e  e q u a l i z e d  r e a l  p r o p e r t y  v a l u e s  a s  a  

b a s e ,  i t  i s  i m p e r a t i v e  t h a t  t h e  b a s e  o n  w h i c h  i n d i v i d u a l  a n d  c o l l e c t i v e  a l l o c a t i o n s  

w i l l  b e  m a d e  i s  e s t a b l i s h e d  u n d e r  t h e  h i g h e s t  d e g r e e  o f  p r o f e s s i o n a l  s t a n d a r d s .

B a s e d  o n  m y  p e r s o n a l  e x p e r i e n c e ,  t h e  d a t a  a s  p r e s e n t e d  a n d  t h e  r e c o m m e n d a t i o n s  a s  

o u t l i n e d  a b o v e ;  a  b i d  o f  $ 5 0  t o  $ 6 5  p e r  p a r c e l  o r  a p p r o x i m a t e l y  $ 4 0 0 , 0 0 0  s h o u l d  

b e  m a d e  a v a i l a b l e  t o  c o m p l e t e  t h e  p r o j e c t  i n  1 2  m o n t h s . o f  t h e  d a t e  o f  t h e  c o n t r a c t  

a g r e e m e n t .  A n  i n c r e a s e  i n  p e r  p a r c e l  c o s t  o r  a  s u b s t a n t i a l  l o s s  i n  p r o g r a m  

p r o f i c i e n c y  m a y  b e  a n t i c i p a t e d  i n  d i r e c t  p r o p o r t i o n  t o  t h e  d e c r e a s e  1 n  t i m e  

a l l o c a t e d  l e s s  t h p n  o n e  y e a r  f o r  c o m p l e t i o n  o f  t h e  p r o j e c t .
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S t a t j i  o i '  A l a s k a
o f f i c e: o f  t h e  g o v e r n o r  

J u n e a u

February 18, 1975

The Honorable Mike Bradner 
Speaker of the House 
Alaska Slate Legislature 
Juneau, Alaska 99811
Dear Mr. Speaker:
Pursuant to the Uniform Rules of the Legislature, I am transmitting a bil l to 
provide for the indemnification of the residents of the City and Borough of 
.Tnppau fnv locses experienced in the sale of real prop^j. ly uuc iu the 
relocation of the State capital. 11 is proposed that this program be administered 
oy tne Alaska State Housing Authority.
The indemnification program will go into effect when the level of employment in 
Juneau relative to the level of employment throughout the State falls below the 
level calculated in the base year (which will be Fiscal Year 1975) and remains 
there for three consecutive months, or when the director of ASIIA determines 
that the condition of the Juneau real estate market so warrants, whichever 
occurs first. The bill will thenrcmainin effect for tu» years or until such time 
as Juneau employment again regains its former position relative to that of the 
State as a whole.
During this period individuals who must leave the City and Borough of Juneau 
and arc unable to sell their homes except at a loss will be able to receive 
indemnification for the difference in amount between the "adjusted" base year 
value, as determined by an assessment which will be made in 1975, and the sales 
price. The base year value will be adjusted to account for depreciation, major 
additions, renovations, improvements and maintenance.
If private individuals arc unable to find a private buye r , ASIIA will be empowered 
to make an outright purchase of the property at 95 percent of value. The five 
percent reduction from full value reflects closing; and other costs which the 
sel ler , but for the ASIIA sale, would bear himself.



The Honorable Mike Bradner -2- February 18, 1975

Individual property owners within the City and Borough of Juneau may never 
be fully compensated for the losses suffered as a result of the proposed capital 
move. However, this bill would provide a reasonable method for cushioning 
them from the blows of catastrophic economic loss which they might otherwise 
suffer.

\
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M r .  P r e s i d e n t : D a t e _____ M M

T h e  C o m m i t t e e  o n  •   h a s  h a d  C S H B  1 ?  3 - ( F i n a n c e )

Inueinni f ic&tion o f  Juneau r e s u l t i n g  from enactment o f  c a p i t a l  r e l o c a t i o n  i n i t i a - 
u n d e r  c o n s i d e r a t i o n .  A  M a j o r  i t y o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( ) r e c o m m e n d s  it D O  P A S S

( ) r e c o m m e n d s  it D O  N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S)

( ) r e c o m m e n d s  it B E  R E P L A C E D  W I T H  C S  F O R  ___________________

C S  F O R

A N D  T H A T

D O  P A S S

( ) " a n d "  r e c o m m e n d s  it B E  R E F E R R E D  T O  T H E  

C O M M I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

" o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

__________________________

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o r )  t y  r e p o r t :

r e c o m m e n d  s :

/l f H - r
__________________ r e c o m m e n d s :

___________  r e c o m m e n d s :

___________  r e c o m m e n d s :

r e c o m m e n d  s :

C ha i rma n



/ Firs*; S e e s i o n  -  N i n t h  L e g i s l a t u r e

The Legislature of the S,tato of AlasKa
FISCAL W T E

V o

REQUEST 
Bill He. MB 173
Title: Indemnification in the event of decrease in property val lies w/i
Requested b y ~  House 5~tatc A f f a i r s ________ Date: Ci ty & Boro of Juneau
R e t u r n  Date R e q u e s t e d : ; i
Agency: Community & Regional AffairsProgram: Development

II. FISCAL DETAIL
B u d g e t  Request Unit(s) A f f e c t e d : _________
A. E X P E N D I T U R E S : (Thousands cf  d o l l a r s !

Local Government Assistance

O B J E C T FY 75 FY  76 FY 77 FY  78 FY  79 FY 00
100 P E R S O N A L  S E R V I C E S 38.4 42.3 46.5 51 .1
200 T R A V E L 2.0 2.2 2.4 2.6
300 C O N T R A C T U A L 231 .3 5.3 5.8 6.4
hoo C O M M O D I T I E S '.3 .3 .4 .4
500 E Q U I P M E N T 2.1

Coo LAN D  X S T R U C T U R E S
700 C H A N T S , CLAIMS, ETC.

T O T A L 274.6 50.1 55.1 60.5

B. F U N D I N G : (Thousands of dollar’s)

G E N E R A L  FILL'D 274.6 50.1 55.1 60.5
F E D E R A L  FUNDS
O T H E R

C .  P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y 2 / 0 j 2/  0 2/ 0 Z/  0 I . /
MAN M O N T H S  (P.'/!'.) /  . .

“2 4 / 0 I 24/ 0 24/ 0 24 /  0 | /

III. ANALYSIS (See Fiscal Mote Preparation Instructions, Section III) 

See attached

IV. ATTACHMENTS

V. DATE: April 14, 1975
\ /  / X, I

PREPARED B Y : ---- ' I V ‘v ■' K/ L 1-' "

Original 
cc:

Legislative Finance
budget and Management
Prime Sponsor (First Legislator Named)

S. Robert Dozier, State Assessor 
Local Government Assistance 

Division



Analysis

Adm in is t ra t iv e  cos ts  o f  IIB 173 a rc  es t imated to inc lude  a P rope r ty  
Appra ise r  to deve lop a dm in i s t r a t i v e  code r e g u la t i o n s ,  and a p p l i c a ­t ion  forms in add i t ion  to complet ing a monthly survey o f  ia b o r  and 
re a l  e s ta te  market v a lu e s ,  which, w i l l  determine the e f f e c t i v e  date 
f o r  implementation o f  in d em n i f ic a t io n .  This p o s i t i o n  w i l l  deve lop , implement and oversee the base year assessment p r o j e c t ,  conduct on 
s i t e  in spec t ion s  and r a t i f i c a t i o n s  o f  mobi le home v a lu e s ,  and review a l l  appea ls f i l e d  and ad justments made, by the l o c a l  Board 
o f  L q u a l i c a t i o n .  App ra isa l  and in spec t ion s  w i l l  be completed and 
supported in cou r t  on Board o f  E q u a l i s a t i o n  appea ls .  A C le rk  Typ is t  111 i s  requested f o r  c l e r i c a l  suppo r t .  Assoc ia ted cos ts  
a rc  inc luded f o r  both p o s i t i o n s .
The base yea r  assessment p r o j e c t  w i l l  inc lude approx imate ly  7 ,500  p a rc e l s  a t  an average co s t  o f  $60 per p a r c e l .  H a l f  o f  t h i s  cost 
w i l l  be assumed by the C i ty  and Bore ugh o f  Juneau through cash and 
in -k ind  s e rv i c e s .
The a dm in i s t r a t i v e  co s ts  a re  d e t a i l e d  as f o l l ow s :
Pe rsona l  Se rv ices

Appra ise r  I I I  (Range 19) $ 22 ,259
C le rk  Typ is t  I I I  (Range S) 10 ,320
B en e f i t s  0 J.8% 5 ,8  6-1

T o ta l  $ 38 ,445
T rave l

Review o f  Anchorage Real 
l i s ta tc  Market

Con l r a c tu a l
2, 0 0 0

Assessment P r o je c t  - S ta te  share Phone, long d is tance  <i postage 
P r in t in g  forms and r e g u la t i o n  and adv e r t i  s i  n g he a r ing  
O f f i c e  Renta l -200 s q . f t .  0 50* 
X e ro x
Shipment o f  employee's e f f e c t s

T o ta l  
Commodi t i es

$ 2 2 5 , 0 0 0

1 ,500
2 , 0 0 0  

1 , 2 0 0  

1 0 0  

2 , 0 0 0

251 ,800

Office Supplies 3 00



Equipment
Desk $ 275S e c r e t a r i a l  Desk 5 0 0
Chairs  (two) 1 9 0Typewri te r  5 7 0
C a l c u l a t o r  6 0 0P i l i n g  cabinet 1 4 0

T o t a l

To ta l  A dm in is t ra t ive  Cost
$ 2 ,075
$2 74 ,'63 S



Fiscal Note Continued House Bill .173

Assuming indemnification is  activated in 1930, a leg is lat ive appropriation o f 
5207,852,500 may be required to fund the Department's expenditures relating to 
acquiring real property.

Capital relocation may effect 10,442 residents and eliminate 5,680 jobs, or 62% 
o f the residents and available jobs.

Real property values in 1980 are estimated to be $319 mil l ion , 62% of which 
equals $193 million.

Administration o f the indemnification program w i l l  involve processing o f forms, 
appraisal o f  property, t i t l e  search and insurance, purchase, auction, lease, 
legal and court costs and maintenance of a l l  property acquired.

ESTIMATED COST

1. Processing o f  4,650 applications -  2 positions 35,000
2 . Appiaisal 0300 each 1,395,000
3. T it le  search and insurance 0 $50 each 232,500
4. Purchase o f property and recordation 9 200 1,395,000
5. Public Auction -  plus advertise and close 0 300 1,395,000
6. Lease and collection of rent -  3,000 9 300 900,000
7. Maintenance o f property -  3,000 0 1,500 4,500,000

Total 9,852,500
I  nde; nn if icat ion 198,000,000

Total 207,852,500



H O U S E  J O U R N A L
/

REVISED FISCAL NOTE 
COMMITTEE SUBSTITUTE FOR HOUSE BILL 173 (FINANCE)

The House Finance Committee in  t h e i r  c o n s id e r a t i o n  o f  the 
f i s c a l  note on House B i l l  173 p repa red  by the Department 
o f  Community and Reg iona l  A f f a i r s  has determined th a t  the 
p e r s on a l  s e r v i c e s ,  t r a v e l  and equipment requested  in  the 
f i s c a l  no te  are no t  n ecessa ry  and can be p rov ided  f o r  w i t h ­
in  the Department's r e g u l a r  budget.
The recommended amount f o r  fund ing f o r  CSHB 173 would t h e r e ­
f o r e  be $231 ,800  f o r  con t ra c ted  s e r v i c e s  to complete the 
base yea r  assessment p rov ided  f o r  i n  CSHB 1 7 3 (F in a n c e ) .



H OU S E J O U R N A L
l
#

COMMITTEE LETTER OF EXPLANATION 
COMMITTEE SUBSTITUTE FOR HOUSE BILL 173 (FINANCE)

House R i l l  173 p ro v id e s  f o r  the in d em n i f i c a t i o n  o f  the r e s i ­
dents o f  the C i ty  and Borough o f  Juneau f o r  l o s s e s  in  the 
s a l e  o f  p ro p e r t y  as a r e s u l t  o f  the C a p i t a l  Move I n i t i a t i v e .
The F inance Committee S u b s t i t u t e  p ro v id e s  th a t  the program 
w i l l  be adm in is te red  by the Commissioner o f  the Department 
o f  Community and Reg iona l  A f f a i r s .
A pp l i c a t i o n s  f o r  reimbursement under the program w i l l  be 
submitted to the Commissioner. The Commissioner w i l l  d e t e r ­
mine the amount o f  reimbursement by computing the d i f f e r e n c e  
between the f a i r  market v a lu e  o f  the p ro p e r t y  at the time 
o f  s a l e  and the a c tu a l  s a le s  p r i c e .  In  the case o f  bus iness  
c a p i t a l  a s se ts  the a p p l i c a t i o n  w i l l  be submitted to  the 
Budget and Audit Committee. In  no case s h a l l  the purchase 
p r i c e  or reimbursement be g r e a t e r  than 95 pe rcen t  o f  the 
ad ju s ted  base year  f a i r  market v a lu e .
CSHB 173 s p e c i f i c a l l y  d e f in e s  p r o p e r t y  e l i g i b l e  f o r  indemni­
f i c a t i o n  under the Act and the method f o r  determ in ing f a i r  
market v a lu e .  The b i l l  a l s o  p ro v id e s  f o r  a base yea r  a s s e s s ­
ment o f  a l l  e l i g i b l e  p ro p e r t y  i n  the C i ty  and Borough o f  
Juneau. The S ta te  and the C i ty  and Borough o f  Juneau w i l l  
sha re  the cos ts  o f  the assessment e q u a l l y .
The in d em n i f i c a t i o n  program w i l l  conc lude when the L e g i s l a ­
tu r e  s i t t i n g  a t  the new c a p i t a l  s i t e  d e c la re s  the program 
te rm ina ted .
The m a jo r i t y  o f  the Finance Committee b e l i e v e s  CSHB 173 p r o ­
v id e s  the p ro p e r t y  owners o f  the C i t y  and Borough o f  Juneau 
r e l i e f  aga in s t  f u t u r e  l o s s e s  as a r e s u l t  o f  the C a p i t a l  
Move I n i t i a t i v e .  The enactment o f  t h i s  l e g i s l a t i o n  w i l l  
p reven t  a s e r i o u s  d e c l in e  in  p r o p e r t y  v a lue s  in  the C i ty  
and Borough o f  Juneau.

L. / ^ >  .* - v .

Hugh/Malone, Chairman 
l l /usn Finance Committee



A  ' M E M O R A N D U M
D E P A K T H C i t r  O F  C O M M U h I T V  S R E G I O N A L  A F F A I R S

S t a t e  o f  A l a s k a
DIVISION OF LOCAL GOVERNMENT ASSISTANCE

• A n

i ! S . T 0 - K E V I N  W A R I N G ,  D I R E C T O R  

. C O M M U N I T Y  P L A N N I N G

' T/lfili:' JACK CHEUO'JEV!
D I R E C T O R

Fn0M: S. R O B E R T  D O Z I E R  

S T A T E  A S S E S S O R

DATE: J A N U A R Y  3 1 ,  1 9 7 5

F ILE  N O : . .
T S lM . t

T E L E P H O N E  NO:

SUBJECT: E S T I M A T E D  C O S T  O F  A  R E A S S E S S M E N T  

P R O J E C T  F O R  T H E  C I T Y  A N D  B O R O U G H  

O F  J U N E A U

A s  r e q u e s t e d  J a n u a r y  2 9 ,  1 9 7 5 ,  I  h a v e  p r e p a r e d  f o r  y o u  a  f i s c a l  n o t e  c o n c e r n i n g  

t h e  c u r r e n t  e s t i m a t e d  c o s t  r e q u i r e d  f o r  c o m p l e t i o n  o f  a  c o m p r e h e n s i v e  r e a s s e s s ­

m e n t  p r o j e c t  o f  a l l  r e a l  p r o p e r t y  s i t u a t e d  w i t h i n  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u .  

T h e  p r o p o s e d  p r o j e c t  c a n  b e  c o m p l e t e d  w i t h i n  a  1 2  m o n t h  p e r i o d  b y  a  q u a l i f i e d  

A l a s k a n  a p p r a i s a l  f i r m  i n  c o n f o r m i t y  w i t h  p r o f e s s i o n a l  s t a n d a r d s  o f  m a s s  a p p r a i s a l  

t e c h n i q u e s  a n d  a l l  r e q u i r e m e n t s  o f  m u n i c i p a l  a n d  s t a t e  l a w .  T h e  c o m p l e t e d  p r o ­

j e c t  w i l l  p r o v i d e  t h e  s t a t e  a n d  t h e  b o r o u g h  a n  e q u a l i z e d  f u l l  a n d  t r u e  v a l u e  

r e a l  p r o p e r t y  a s s e s s m e n t  r o l l  b a s e d  o n  a c t u a l  m a r k e t  v a l u e s  w h i c h  e x i s t e d  o n  

w h a t e v e r  d a t e  i s  s e l e c t e d  a n d  s t a t e d  i n  t h e  r e a s s e s s m e n t  p r o j e c t  a g r e e m e n t .

I t  i s  r e c o m m e n d e d  t h a t  t h e  a p p r a i s a l  c o m p a n y  b e  s e l e c t e d  b y  t h e  C o m m i s s i o n e r  

o f  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f r o m  a m o n g  t h e  p r o j e c t  

b i d d e r s  o n  t h e  b a s i s  o f  m a s s  a p p r a i s a l  e x p e r i e n c e  a n d  t r a i n e d  a v a i l a b l e  p e r s o n n e l  

a n d  t h a t  t h e  s u c c e s s f u l  b i d d e r  s h a l l  s e c u r e  a t  h i s  o w n  e x p e n s e  a n d  l i a b i l i t y ,  

f u l l y  q u a l i f i e d  p e r s o n n e l ,  h o u s i n g ,  o f f i c e  s p a c e ,  e q u i p m e n t ,  a n d  s u p p l i e s  • ’ 

r e q u i r e d  1  n  p e r f o r m i n g  t h e  s e r v i c e s  u n d e r  t h e  c o n t r a c t .  T h e  D e p a r t m e n t ,  i n  

c o o p e r a t i o n  w i t h  m u n i c i p a l  o f f i c i a l s  o f  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u ,  s h a l l  

j o i n t l y  s u p e r v i s e  a n d  e v a l u a t e  a l l  w o r k  i n  p r o g r e s s  t o  a s s u r e  t h a t  t h e  s c o p e  o f  

s e r v i c e s  a r e  p e r f o r m e d  b y  t n e  c o n t r a c t o r  i n  c o m p l i a n c e  w i t h  m u n i c i p a l  a n d  s t a t e  

l a w  a n d  p r o v i s i o n s  o f  t h e  c o n t r a c t  a g r e e m e n t  a n d  s h a l l  c o o p e r a t e  a n d  a s s i s t  t o  

t h e  f u l l e s t  d e g r e e  p o s s i b l e  i n  p r o v i d i n g  w i t h o u t  c h a r g e  a l l  i n f o r m a t i o n ,  d a t a ,  

r e c o r d s  a n d  m a p s  a s  a r e  e x i s t i n g ,  a v a i l a b l e  a n d  n e c e s s a r y  f o r  c a r r y i n g  o u t  t h e  

r e a s s e s s m e n t  p r o j e c t .

T h e  F Y  7 4  b u d g e t  d o c u m e n t  p r e p a r e d  f o r  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u  a l l o c a t e d  

$ 1 2 3 , 6 1 0  t o  t h e  o f f i c e  o f  t h e  b o r o u g h  a s s e s s o r .

T h e  b o r o u g h  a s s e s s o r  h a s  i n d i c a t e d  t h a t  t h e r e  a r e  a p p r o x i m a t e l y  1 5 0 0  p e r s o n a l  

p r o p e r t y  a c c o u n t s  a n d  7 0 0 0  p a r c e l s  o f  i  e a l  p r o p e r t y  a s  f o l l o w s :

T Y P E  O F  P R O P E R T Y N U M B E R

R e s i d e n t i a l 3 , 3 3 5

A p a r t m e n t 7 3

C o m m e r c i a l / I n d u s t r i a l 3 7 0

T r a i l e r  P a r k s 1 5

V a c a n t  P a r c e l s 3 J _ 9 _ 9

T o t a l 7 , 0 0 0

T h e  a b o v e  d a t a  I n d i c a t e s  t h a t  a p p r o x i m a t e l y  9 0 2 ,  o r  $ 1 1 0 , 0 0 0  o f  t h e  t o t a l  

b u d g e t  w h i c h  a m o u n t s  t o  $ 1 5 . 7 1  p e r  p a r c e l  1 s  a v a i l a b l e  a n n u a l l y  f o r  t h e  

a s s e s s m e n t  o f  r e a l  p r o p e r t y .



Kevin Waring -2- January 31, 1975

D u e  t o  t h e  l i m i t e d  f u n d s  a v a i l a b l e ,  t h e  b o r o u g h  a s s e m b l y  a p p r o v e d  a n  o r d i n a n c e  

w h i c h  r e q u i r e s  t h e  b o r o u g h  a s s e s s o r  t o  r e a s s e s s  2 5 X ,  o r  1 , 7 5 0  p a r c e l s  o f  r e a l  

p r o p e r t y  a n n u a l l y ,  c o m p l e t i n g  t h e  c y c l e  e v e r y  f o u r  y e a r s .  B a s e d  o n  t h e  a b o v e  

f i g u r e s  w h i c h  i n d i c a t e d  t h a t  $ 5 2 . 3 5  p e r  p a r c e l  i s  r e q u i r e d  t o  a s s e s s  2 5 ' , i  o f  

t h e  p r o p e r t y ,  a  t o t a l  b u d g e t  o f  $ 4 4 0 , 0 0 0  w o u l d  b e  r e q u i r e d  t o  r e a s s e s s  a l l  r e a l  

p r o p e r t y  i n  o n e  y e a r .

I n  A u g u s t  o f  1 9 7 4  t h e  l o c a l  b o r o u g h  a s s e s s o r  r e q u e s t e d  a n  A n c h o r a g e  a p p r a i s a l  

f i r m  h a v i n g  e x t e n s i v e  m a s s  a p p r a i s a l  e x p e r i e n c e  i n  A l a s k a  t o  s u b m i t  a  c o s t  

e s t i m a t e  f o r  c o m p l e t i o n  o f  a  r e a s s e s s m e n t  p r o j e c t  f o r  a l l  r e a l  p r o p e r t y  

s i t u a t e d  w i t h i n  t h e  C i t y  a r i d  B o r o u g h  o f  J u n e a u .

T h e  f i r m  s u b m i t t e d  a  t e n t a t i v e  p r o p o s a l  o f  $ 4 0  p e r  p a r c e l  o r  $ 2 0 0 , 0 C 0  w i t h  a  

p r o v i s i o n  t h a t  t h e  a s s e s s o r  m a k e  a v a i l a b l e  t o  t h e  f i r m  t h e  s e r v i c e s  o f  h i s  

a p p r a i s a l  s t a f f  a n d  o f f i c e  s p a c e  r e q u i r e d  f o r  t h e  p r o j e c t .  T h e  d o l l a r  a m o u n t  

o f  t h i s  p r o v i s i o n  w o u l d  d e p e n d  u p o n  t h e  l e n g t h  o f  t i m e  r e q u i r e d  t o  c o m p l e t e  

t h e  p r o j e c t  a n d  c o u l d  a m o u n t  t o  a s  m u c h  a s  $ 1 0  t o  $ 1 5  p e r  p a r c e l  o r  a p p r o x i m a t e l y  

$ 3 5 , 0 0 0 .

S h o u l d  t h e  l e g i s l a t u r e  d e c i d e  t o  a u t h o r i z e  l e g i s l a t i o n  f o r  i n e ’e m n i f i c a t i o n  i n  

t h e  e v e n t  o f  d e c r e a s e  i n  p r o p e r t y  v a l u e s  r e s u l t i n g  f r o m  e n a c t m e n t  o f  t h e  

c a p i t a l  m o v e  r e l o c a t i o n  i n i a t i v e  a n d  u s e  e q u a l i z e d  r e a l  p r o p e r t y  v a l u e s  a s  a  

b a s e ,  i t  i s  i m p e r a t i v e  t h a t  t h e  b a s e  o n  w h i c h  i n d i v i d u a l  a n d  c o l l e c t i v e  a l l o c a t i o n s  

w i l l  b e  m a d e  i s  e s t a b l i s h e d  u n d e r  t h e  h i g h e s t  d e g r e e  o f  p r o f e s s i o n a l  s t a n d a r d s .

B a s e d  o n  m y  p e r s o n a l  e x p e r i e n c e ,  t h e  d a t a  a s  p r e s e n t e d  a n d  t h e  r e c o m m e n d a t i o n s  a s  

o u t l i n e d  a b o v e ;  a  b i d  o f  $ 5 0  t o  $ 6 5  p e r  p a r c e l  o r  a p p r o x i m a t e l y  $ 4 0 0 , 0 0 0  s h o u l d  

b e  m a d e  a v a i l a b l e  t o  c o m p l e t e  t h e  p r o j e c t  i n  1 2  m o n t h s . o f  t h e  d a t e  o f  t h e  c o n t r a c t  

a g r e e m e n t .  A n  i n c r e a s e  i n  p e r  p a r c e l  c o s t  o r  a  s u b s t a n t i a l  l o s s  i n  p r o g r a m  

p r o f i c i e n c y  m a y  b e  a n t i c i p a t e d  i n  d i r e c t  p r o p o r t i o n  t o  t h e  d e c r e a s e  i n  t i m e  

a l l o c a t e d  l e s s  t h p n  o n e  y e a r  f o r  c o m p l e t i o n  o f  t h e  p r o j e c t .
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{ G C V C R N U R

S t a t i :  o r  A l a s k a

O F F I C E .  O F  7 M C  G O V E R N O R

J u n  i : a u

f . r

February 18, 1975

The Honorable Mike Bradner 
Speaker of the House 
Alaska State Legislature 
Juneau, Alaska 99811
Dear Mr. Speaker:
Pursuant to the Uniform Rules of the Legislature, I am transmitting a bil l to 
provide for the indemnification of the residents of the City and Borough of 
.Tuiipnu fnv l.nccpo experienced in the sole of real pi'Oj^rt.y due iu iii« 
relocation of the State capital, it is proposed that this program be administered 
py the Alaska State Housing Authority.
The indemnification program will go into effect when the level of employment in 
Juneau relative to the level of employment throughout the State falls below the 
level calculated in the base year (which will be Fiscal Year 1975) and remains 
there for three consecutive months, or when the director of ASIIA determines 
that the condition of the Juneau real estate market so warrants, whichever 
occurs first. The bill will Ihenremainin effect for ten years or until such time 
os Juneau employment again regains its former position relative to that of the 
State as a whole.
During this period individuals who must leave the City and Borough of Juneau 
and are unable to sell their homes except at a loss will be able to receive 
indemnification for the difference in amount between the "adjusted" base year 
value, as determined by an assessment which will be made in 1975 , and 11 c sales 
price. The base year value will be adjusted to account for depreciation, major 
additions, renovations, improvements and maintenance.
If private individuals are unable to find a private buyer, ASIIA will be empowered 
to make an outright purchase of the property at 95 percent of value. The live 
percent reduction from lull value reflects closing' and other costs which the 
sel ler , but for the ASIIA sale, would bear himself.



The Honorable Mike Bradncr -2- February  18, 1975

Individual property owners within the City and Borough of Juneau may never 
be fully compensated for the losses suffered as a result of the proposed capital 
move. However, this bil l would provide a reasonable method for cushioning 
them from the blows of catastrophic economic loss which they might otherwise
suffer.

Sincerely

h a / s  ,/ Hammond 
G ^ W u ’n o r

\
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•IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  MO. 1 7 3  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A B I L L

jjFor a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  f o r  i n d e m n i f i c a t i o n  in  t h e  e v e n t  o f  a

d e c r e a s e  i n  p r o p e r t y  v a l u e s  w i t h i n  t h e  C i t y  a n d  B o r o u g h  

o f  J u n e a u  r e s u l t i n g  f r o m  e n a c t m e n t  o f  t h e  c a p i t a l  

r e l o c a t i o n  i n i t i a t i v e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e ."

j
E E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. P U R P O S E .  T h e  p u r p o s e  o f  t h i s  A c t  i s  t o  e s t a u x i s h  a m e c h a ­

n i s m  f o r  t h e  f a i r  a n d  e q u i t a b l e  i n d e m n i f i c a t i o n  o f  i n d i v i d u a l s ,  b u s i n e s s e s  o r  

c o r n o r a t i o n s  w h o  e x p e r i e n c e  f i n a n c i a l  l o s s e s  w h e n  s e l l i n g  p r o p e r t y  l o c a t e d  

w i t h i n  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u  b e c a u s e  o f  t h e  r e l o c a t i o n  o f  t h e  s t a t e  

c a p i t a l .

* S e c .  2. R O L E  O F  C O M M I S S I O N E R .  T h e  c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  

r e g i o n a l  a f f a i r s  s h a l l  a d m i n i s t e r  t h e  i n d e m n i f i c a t i o n  p r o g r a m .

* S e c .  3. I N D E M N I F I C A T I O N  F O R  F I N A N C I A L  L O S S .  T h e  c o m m i s s i o n e r  s h a l l

(1) a c c e p t ,  o n  f o r m s  p r e s c r i b e d  b y  t h e  c o m m i s s i o n e r ,  a p p l i c a t i o n s  

f o r  r e i m b u r s e m e n t ;  t h e  a p p l i c a t i o n  m u s t  be  s i g n e d  b y  t h e  o w n e r  o f  t h e  e l i g i b l e

jiproperty a n d ,  i f  t h e  p r o p e r t y  is s u b j e c t  to  a m o r t g a g e ,  by  t h e  m o r t g a g e e ;

(2) d e t e r m i n e  t h a t  t h e  a c t u a l  s a l e  p r i c e  w a s  t h e  r e s u l t  o f  a  

r e a s o n a b l e  e f f o r t  by  t h e  s e l l e r  t o  s e l l  t h e  p r o p e r t y  o n  t h e  o p e n  m a r k e t ;

(3) d e t e r m i n e  t h e  d i f f e r e n c e  b e t w e e n  t h e  a c t u a l  p r i c e  at t h e  t i m e

• f s a l e ,  epm:.-ted as  s p e c i f i e d  i n  sec. 10 o f  t h i s  A c t ,  a n d  t h e  f a i r  m a r k e t

v a l u e  a s  s p e c i f i e d  in  s e c .  11 of  t h i s  A c t ;

(A) d e t e r m i n e ,  i f  th e  a c t u a l  s a l e s  p r i c e  is  l e s s  t h a n  9 5  p e r  c e n t

o f  t h e  a d j u s t e d  b a s e  y e a r  f a i r  m a r k e t  v a l u e ,  t h a t  p o r t i o n  o f  t h e  d i f f e r e n c e

-1- CSHB 173 (Finance)



I

* S e c .  7. C A P I T A L  n ~ 11 7A V I  II P.SVCL'.'IIJC- F V E D .  (a) T h e r e  i s  c r e a t e d  t h e  

c a p i t a l  r e l o c a t i o n  r e v o l v i n g  f u n d  w h i c h  c o n s i s t s  o f  m o n e y  a p p r o p r i a t e d  b y  t h e  

l e g i s l a t u r e ,  nor, .y r e c e i v e d  i n  p a y m e n t  f o r  p r o p e r t y  s o l d  as p r o v i d e d  i n  sec. 

jo o f  t h i s  A c t ,  a n d  a n y  o t h e r  m o n e y  t r a n s f e r r e d  to t h e  c o m m i s s i o n e r  f o r  t h e

I
I n d e m n i f i c a t i o n  p r o g r a m  i n c l u d i n g  a n y  m o n e y  t r a n s f e r r e d  f o r  t h i s  p u r p o s e  by

j
- |,fche U n i t e d  S t a t e s .

J
(b) T h e  c o m m i s s i o n e r  o r  h i s  d e s i g n e e ,  a f t e r  c o n s u l t a t i o n  w i t h  t h e  

e l e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e ,  m a y  a u t h o r i z e  w i t h d r a w a l s  f r o m  t h e

f u n d  f o r  t h e  p u r p o s e  o f  i m p l e m e n t i n g  t h e  p r o v i s i o n s  o f  s e c s .  3 -  6 o f  t h i s

J A c t .
11

13

U

15

ia r 
I

I
(H

IV

20 

71

s S e c .  8. Z 1 I 3 I B L E  P R O P E R T Y .  An  i n d e m n i f i c a t i o n  a p p l i c a t i o n ,  p r o v i d e d  

f o r  in  sec. 3 o f  t h i s  A c t ,  m a y  b e  f i l e d  b y  a n y  p e r s o n  o w n i n g  r e a l  p r o p e r t y ,  a  

m o b i l e  h o m e ,  o r  b u s i n e s s  c a p i t a l  a s s e t s ,  s u b j e c t  t o  t h e  f o l l o w i n g  p r o v i s i o n s :

(1) R e s i d e n t i a l  p r o p e r t y ,  b o t h  r e a l  a n d  m o b i l e  h o m e s ,  i n c l u d i n g

i'both l a n d  a n d  f i x t u r e s ,  m u s t  be i n  a c t u a l  u s e  as  a  r e s i d e n c e  at  t h e  t i m e  t h e

a p p l i c a t i o n  f o r  i n d e m n i f i c a t i o n  is  s u b m i t t e d .

(2) R e a l  p r o p e r t y  a n d  m o b i l e  h o m e  p r o p e r t y  h e l d  f o r  I n v e s t m e n t  

p i r p o s e ?  f.i■;t be  o w n e d  l y  t h e  a p p l i c a n t  f o r  at  l e a s t  o n e  y e a r  b e f o r e  t h e  

a p p l i c a t i o n  is s u b m i t t e d .  A l l  t h o s e  s t r u c t u r e s  l i s t e d  a s  m o b i l e  h o m e s  by  t h e  

a s s e s s o r  o f  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u  f o r  p r o p e r t y  t a x  p u r p o s e s  a n d  u s e d  

a s  a r e s i d e n c e  s h a l l  b e  c o n s i d e r e d  m o b i l e  h o m e  p r o p e r t y .

(3) B u s i n e s s  c a p i t a l  a s s e t s  i n c l u d e  r e n t a l  r e a l  p r o p e r t y  a n d  m a j o r
s, n 

l'
I t e m s  o f  f i x e d  e q u i p m e n t  a nd m a c h i n e r y  w h i c h  p r o d u c e  i n c o m e  b u t  a r e  n o t

'.M

,'b

j b o ught o r  s o l d  in t h e  o r d i n a r y  c o u r s e  o f  t h e  p r o p r i e t o r ’s b u s i n e s s .  B u s i n e s s  

c a p i t a l  a s s e t s  m u s t  be in .se in a n  o n g o i n g  b u s i n e s s  w h i c h  h a s  b e e n  c a r r i e d

i

" I
I1

■■i f o r  a t  l e a s t b e f o r e  t h e  a b d i c a t i o n  i s  s u b m i t t e d .

(A) B u s i n e s s  p r o p e r t y ,  i n c l u d i n g  b o t h  l a n d  a n d  f i x t u r e s ,  m u s t  be 

u s e d  f o r  an  o n g o i n g  b u s i n e s s  w h i c h  h a s  b e e n  c a r r i e d  o n  f o r  a t  l e a s t  o n e  y e a r  

[before t h e  a p p l i c a t i o n  is s u b m i t t e d .

-3- CSHB 173 (Finance)
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b e g i n n i n g  o f  e a c h  r e g u l a r  l e g i s l a t i v e  s e s s i o n .

* S e c .  15. D E F I N I T I O N S .  In  t h i s  A c t  " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s ­

s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s .

* S e c .  16. E F F E C T I V E  D A T E .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r ­

d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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1 . . I K  T ! i E  H O U S E B Y  T H E  F I N A N C E  C O M M I T T E E  

C 3  F O R  H O U S E  B I L L  ! i O .  1 7 3  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  0 ?  A L A S K A  

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

j j F o r  a n  A c t  e n t i t l e d :  " A n  A ct p r o v i d i n g  f o r  i n d e m n i f i c a t i o n  i n  t h e  e v e n t  o f  a

d e c r e a s e  in  p r o p e r t y  v a l u e s  w i t h i n  t h e  C i t y  a n d  B o r o u g h  

o f  J u n e a u  r e s u l t i n g  f r o m  e n a c t m e n t  o f  t h e  c a p i t a l  

r e l o c a t i o n  i n i t i a t i v e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

s  l

9 !

11 "EE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

12
*  S e c t i o n  1 .  P U R P O S E .  T h e  p u r p o s e  o f  t h i s  A c t  i s  t o  e s t a b l i s h  a  r n e c h a -

i.

M

15

16

17

18 

IVj

20 J
71 !

n l s m  f o r  t h e  f a i r  a n d  e q u i t a b l e  i n d e m n i f i c a t i o n  o f  i n d i v i d u a l s ,  b u s i n e s s e s  o r  

c o r p o r a t i o n s  w h o  e x p e r i e n c e  f i n a n c i a l  l o s s e s  ' w h e n  s e l l i n g  p r o p e r t y  l o c a t e d  

w i t h i n  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u  b e c a u s e  o f  t h e  r e l o c a t i o n  o f  t h e  s t a t e  

c a p i t a l .

" S e c .  2. R O L E  O F  C O M M I S S I O N E R .  T h e  c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  

r e g i o n a l  a f f a i r s  s h a l l  a d m i n i s t e r  t h e  i n d e m n i f i c a t i o n  p r o g r a m .

*  S e c .  3 -  I N D E M N I F I C A T I O N  F O R  F I N A N C I A L  L O S S .  T h e  c o m m i s s i o n e r  s h a l l

( 1 )  a c c e p t ,  o n  f o r m s  p r e s c r i b e d  b y  t h e  c o m m i s s i o n e r ,  a p p l i c a t i o n s  

f o r  r e i m b u r s e m e n t ;  t h e  a p p l i c a t i o n  m u s t  b e  s i g n e d  b y  t h e  o w n e r  o f  t h e  e l i g i b l e
72

23
jiproperty a n d ,  i f  t h e  p r o p e r t y  is s u b j e c t  to a  m o r t g a g e ,  by  t h e  m o r t g a g e e ;

74
75

76

'd

27

(2)  d e t e r m i n e  t h a t  t h e  a c t u a l  s a l e  p r i c e  w a s  t h e  r e s u l t  o f  a  

r e a s o n a b l e  e f f o r t  b y  t h e  s e l l e r  t o  s e l l  t h e  p r o p e r t y  o n  t h e  o p e n  m a r k e t ;

(3)  d e t e r m i n e  t h e  d i f f e r e n c e  b e t w e e n  t h e  a c t u a l  p r i c e  a t  t h e  t i m e  

■i s a l e ,  c o m p u t e d  a s  s p e c i f i e d  i n  s e c .  I D  o f  t h i s  A c t ,  a n d  t h e  f a i r  m a r k e t

v a l u e  a s  s p e c i f i e d  i n  s e c .  1 1  o f  t h i s  A c t ;

( 1 )  d e t e r m i n e ,  if t h e  a c t u a l  s a l e s  p r i c e  i s  l e s s  t h a n  95  p e r  c e n t  

(of t h e  a d j u s t e d  b a s e  y e a r  f a i r  m a r k e t  v a l u e ,  t h a t  p o r t i o n  o f  t h e  d i f f e r e n c e
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77 

73 
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26 
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79

•which is a t t r i b u t a b l e  to t h e  i m p a c t  o f  t h e  c a p i t a l  r e l o c a t i o n  i n i t i a t i v e ;

(5) a p p r o v e  a n  i n d e m n i f i c a t i o n  a m o u n t  in  a c c o r d a n c e  w i t h  (A) o f  

t h i s  s e c t i o n  b e f o r e  t h e  c o n s u m m a t i o n  o f  t h e  s a l e  o f  t h e  p r o p e r t y  a n d  t r a n s f e r  

t h e  i n d e m n i f i c a t i o n  a m o u n t  to t h e  s e l l e r  w i t h i n  30 d a y s  a f t e r  t h e  c o n s u m m a ­

t i o n  o f  t h e  s a l e  o f  t h e  p r o p e r t y ;

(6) s u b m i t  a p p l i c a t i o n s  f o r  r e i m b u r s e m e n t  o n  b u s i n e s s  c a p i t a l  

[ a s s e t s  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  f o r  a d e t e r m i n a t i o n  as

to  w h e t h e r  t h e  d e c l i n e  i n  m a r k e t  v a l u e  is a t t r i b u t a b l e  t o  t h e  c a p i t a l  r e l o c a ­

t i o n  i n i t i a t i v e .

* S e c .  P U R C H A S E  O F  P R O P E R T Y .  I f  e l i g i b l e  p r o p e r t y  v/ith m a r k e t a b l e  

t i t l e  c a n n o t  b e  s o l d ,  t h e  c o m m i s s i o n e r  s h a l l ,  a f t e r  h e  h a s  d e t e r m i n e d  t h a t  

r e a s o n a b l e  e f f o r t s  t o  f i n d  a  b u y e r  h a v e  b e e n  m a d e ,  p u r c h a s e  t h e  p r o p e r t y .

T h e  p u r c h a s e  p r i c e  s h a l l  b e  95 p e r  c e n t  o f  t h e  a d j u s t e d  b a s e  y e a r  f a i r  m a r k e t  

v a l u e  a c c o r d i n g  to s e c .  11 o f  t h i s  A c t .

* S e c .  5. C O M M I S S I O N E R  T O  M A N A G E  P U R C H A S E D  P R O P E R T Y .  T h e  c o m m i s s i o n e r  

m a y  t a k e  a n y  r e a s o n a b l e  a c t i o n  n e c e s s a r y  f o r  t h e  s a f e t y  a n d  m a i n t e n a n c e  o f  

p r o p e r t y  a c q u i r e d  u n d e r  t h i s  Act.

* S e c .  6. A U T H O R I T Y  T O  D I S P O S E  O F  P U R C H A S E D  P R O P E R T Y .  (a) T h e  c o m m i s ­

s i o n e r  m a y  d i s p o s e  o f  p r o p e r t y  a c q u i r e d  u n d e r  t h i s  A c t  at  p u b l i c  s a l e  t o  t h e  

h i g h e s t  b i d d e r  o n  s u c h  t e r m s  as h e  c o n s i d e r s  b e n e f i c i a l  t o  t h e  s t a t e .

(b) T h e  c o m m i s s i o n e r  s h a l l  p r o v i d e  t h e  p u b l i c  w i t h  n o t i c e  o f  a  p r o p o s e d  

s a l e .  T h e  n o t i c e  s h a l l  i d e n t i f y  specific; p a r c e l s  o f  p r o p e r t y  a n d  a n y  e n c u m -

i b r a n c e s  t o  w h i c h  t h e y  m a y  b e  s u b j e c t .

(c) T h e  c o m m i s s i o n e r  m a y ,  at h i s  d i s c r e t i o n ,  o f f e r  f o r  s a l e  u n i t s  o f  

s t a t e  p r o p e r t y  m a d e  b y  c o m b i n i n g  p a r c e l s  o f  l a n d  a c q u i r e d  u n d e r  t h i s  A c t ,  

p a r c e l s  as  p u r c h a s e d  by  h i m ,  or  p o r t i o n s  o f  p a r c e l s  p u r c h a s e d  b y  him.

(d) T h e  c o m m i s s i o n e r  s h a l l  c o n v e y  m a r k e t a b l e  t i t l e  t o  t h e  p u r c h a s e r  o f  

t h e  p r o p e r t y .

(e) T h e  p u r c h a s e r  u n d e r  t h i s  s e c t i o n  s h a l l  p a y  h i s  o w n  c l o s i n g  c o s t s .  
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- S e c .  7- C A P I T A L  L E T T  .AVI V REVCl'AIUT F U L D .  (a) T h e r e  is  c r e a t e d  t h e  

a p i c a l  r e l o c a t i o n  r e v o l v i n g  f u n d  w h i c h  c o n s i s t s  o f  m o n e y  a p p r o p r i a t e d  b y  t h e  

s l a c u r e ,  m o n e y  r e c e i v e d  ir. p a y m e n t  f o r  p r o p e r t y  s o l d  as p r o v i d e d  ir. s ec. 

o f  t h i s  A c t ,  a n d  a n y  o t h e r  m o n e y  t r a n s f e r r e d  t o  t h e  c o m m i s s i o n e r  f o r  t h e  

' f i c a t i o n  p r o g r a m  i n c l u d i n g  a n y  m o n e y  t r a n s f e r r e d  f o r  t h i s  p u r p o s e  by 

h e  U n i t e d  S t a t e s .

(b) T h e  c o m m i s s i o n e r  o r  h i s  d e s i g n e e ,  a f t e r  c o n s u l t a t i o n  w i t h  t h e

i
e L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e ,  m a y  a u t h o r i z e  w i t h d r a w a l s  f r o m  t h e

;fund f o r  t h e  p u r p o s e  o f  i m p l e m e n t i n g  t h e  p r o v i s i o n s  o f  s e c s .  3 - 6 o f  t h i s

s S e c .  8. E 1 I 3 I B L E  P R O P E R T Y .  A n  i n d e m n i f i c a t i o n  a p p l i c a t i o n ,  p r o v i d e d

f o r  i n  sec. 3 o f  t h i s  A c t ,  m a y  f i l e d  b y  a n y  p e r s o n  o w n i n g  r e a l  p r o p e r t y ,  a 

m o b i l e  h o m e ,  o r  b u s i n e s s  c a p i t a l  a s s e t s ,  s u b j e c t  t o  t h e  f o l l o w i n g  p r o v i s i o n s :

(1) R e s i d e n t i a l  p r o p e r t y ,  b o t h  r e a l  a n d  m o b i l e  h o m e s ,  i n c l u d i n g

[ b o t h  l a n d  a n d  f i x t u r e s ,  m u s t  be in a c t u a l  u s e  as  a  r e s i d e n c e  a t  t h e  t i m e  t h e

i'-1
I a p p l i c a t i o n  f o r  i n d e m n i f i c a t i o n  is s u b m i t t e d .

(2) R e a l  p r o p e r t y  a n d  m o b i l e  h o m e  p r o p e r t y  h e l d  f o r  i n v e s t m e n t

lj: u ’p o H e s  :■ i v  b e  o w n e d  b y  t: ? a p p l i c a n t  f o r  a t  l e a s t  o n e  y e a r  b e f o r e  t h e  

a p p l i c a t i o n  is s u b m i t t e d .  A i l  t h o s e  s t r u c t u r e s  l i s t e d  a s  m o b i l e  h o m e s  by t he 

[ a s s e s s o r  o f  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u  f o r  p r o p e r t y  t a x  p u r p o s e s  a n d  u s e d  

a s  a r e s i d e n c e  s h a l l  b e  c o n s i d e r e d  m o b i l e  h o m e  p r o p e r t y .

(3) B u s i n e s s  ? ? ; i " 2l a s s e t s  i n c l u d e  r e n t a l  r e a l  p r o p e r t y  a n d  m a j o r  

i t e m s  o f  f i x e d  e q u i p m e n t  a:.c m a c h i n e r y  w h i c h  p r o d u c e  i n c o m e  b u t  a r e  n o t  

b o u g h t  o r  s o l d  in t h e  o r d i n a r y  c o u r s e  o f  t h e  p r o p r i e t o r ' s  b u s i n e s s .  B u s i n e s s  

c a p i t a l  a s s e t s  m u s t  be  in u s e  i n  a n  o n g o i n g  b u s i n e s s  w h i c h  h a s  b e e n  c a r r i e d
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s h a l l  the* q u a r t e r l y  a d j u s t m e n t  f a c t o r  e x c e e d  t h e  a v e r a g e  q u a r t e r l y  r a t e  o f  

i n c r e a s e  i n  t h e  i n d e x  f o r  t h e  c a l e n d a r  y e a r s  1 9 7 1  t h r o u g h  1 9 7 4 .

(b) T h e  f a i r  m a r k e t  v a l u e  f o r  m o b i l e  h o n e  p r o p e r t y  s h a l l  b e  c o m p u t e d  

u s i n g  t h e  m e t h o d s  e m p l o y e d  by  t h e  a s s e s s o r  o f  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u  

i n  a r r i v i n g  a t  m a r k e t  v a l u e  f o r  t a x  p u r p o s e s .  T h e  f a i r  m a r k e t  v a l u e  s h a l l  b e  

r e v i e w e d  b y  t h e  c o m m i s s i o n e r  f o l l o w i n g  a n  c n - s i t e  i n s p e c t i o n  o f  t h e  p r o p e r t y  

a n d  is s u b j e c t  t o  r e v i s i o n .

(c) T h e  f a i r  m a r k e t  v a l u e  o f  b u s i n e s s  c a p i t a l  a s s e t s  s h a l l  b e  c o m p u t e d  

o n  t h e  b a s i s  o f  r e p l a c e m e n t  c o s t  in  t h e  y e a r  o f  s a l e  l e s s  d e p r e c i a t i o n .

* Sec .  12. B A S E  Y E A R  A S S E S S M E N T .  (a) T h e  s t a t e  a s s e s s o r  s h a l l  w i t h i n  

o n e  y e a r  o f  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t  t a k e  t h e  s t e p s  n e c e s s a r y  to  c o m p l e t  

t h e  a s s e s s m e n t  o f  a l l  r e a l  p r o p e r t y  w i t h i n  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u  at 

i t s  f u l l  a n d  t r u e  v a l u e  a s  o f  J a n u a r y  1, 1 9 7 6 .  A l l  a d d i t i o n a l  r e a l  p r o p e r t y  

c o m i n g  i n t o  e x i s t e n c e  b e t w e e n  J a n u a r y  1, 1 9 7 6  a n d  J a n u a r y  1, 1 9 7 8  s h a l l  b e  

a p p r a i s e d  at  i t s  f u l l  a n d  t r u e  v a l u e  as o f  t h e  a s s e s s m e n t  d a t e  f o r  tax' p u r ­

p o s e s  i n  t h a t  y e a r .

(b) T h e  c o s t  o f  t h e  i n i t i a l  a s s e s s m e n t  s h a l l  b e  p a i d  e q u a l l y  b y  t h e  

s t a t e  ancl t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u .  A s s e s s m e n t s  o n  a d d i t i o n a l  r e a l  

p r o p e r t y  s h a l l  be  p a i d  by  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u .

(c) A p r o p e r t y  o w n e r  a g g r i e v e d  b y  d e t e r m i n a t i o n  o f  h i s  a s s e s s m e n t  m a y  

a p p e a l  u n d e r  A S  2 9 . 5 3 - 1 3 0  - 2 9 . 5 3 - 1 3 5 .

(d) A l l  a d j u s t m e n t s  in v a l u a t i o n  a p p r o v e d  b y  t h e  b o a r d  o f  e q u a l i s a t i o n  

a r e  s u b j e c t  to r e v i e w  a n d  f i n a l  a p p r o v a l  by  t h e  c o m m i s s i o n e r .  A p r o p e r t y  

o w n e r  m a y  a p p e a l  t h e  f i n a l  d e t e r m i n a t i o n  in a c c o r d a n c e  w i t h  A S  2 9 - 5 3 - 1 4 0 .

* S e c .  13- R E G U L A T I O N S .  T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  in  

a c c o r d a n c e  w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  ( A S  4 4 . 6 2 )  t o  c a r r y  o u t  t h e  

p u r p o s e s  o f  t h i s  A ct.

* S e c .  14. A N N U A L  R E P O R T .  T h e  c o m m i s s i o n e r  s h a l l  s u b m i t  a n  a n n u a l  r e p o r t  

o f  h i s  a c t i v i t i e s  u n d e r  t h i s  A c t  t o  t h e  g o v e r n o r  a n d  t h e  l e g i s l a t u r e  at t h e

- 5 -  C S H B  1 7 3  ( F i n a n c e )
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b e g i n n i n g  c f  e a c h  r e g u l a r  l e g i s l a t i v e  s e s s i o n .

* S e c . 15. D E F I N I T I O N S ,  in  t h i s  A c t  " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s ­

s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s .

* S e c .  16. E F F E C T I V E  D A T E .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r ­

d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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i jshall t h e  q u a r t e r l y  a d j u s t m e n t  f a c t o r  e x c e e d  t h e  a v e r a g e  q u a r t e r l y  r a t e  o f  

['increase i n  t h e  i n d e x  i'or the c a l e n d a r  y e a r s  1 9 7 1  t h r o u g h  197-1.

(b) T h e  f a i r  m a r k e t  v a l u e  f o r  m o b i l e  h o m e  p r o p e r t y  s h a l l  b e  c o m p u t e d  

u s i n g  t h e  m e t h o d s  e m p l o y e d  b y  t h e  a s s e s s o r  o f  t h e  C i t y  ar.c B o r o u g h  o f  J u n e a u  

i n  a r r i v i n g  at  m a r k e t  v a l u e  f o r  t a x  p u r p o s e s .  T h e  f a i r  m a r k e t  v a l u e  s h a l l  be  

r e v i e w e d  b y  t h e  c o m m i s s i o n e r  f o l l o w i n g  a n  o n - s i t e  i n s p e c t i o n  c f  t h e  p r o p e r t y  

a n d  i s  s u b j e c t  t o  r e v i s i o n .

(c) T h e  f a i r  m a r k e t  v a l u e  o f  b u s i n e s s  c a p i t a l  a s s e t s  s h a l l  b e  c o m p u t e d  

o n  t h e  b a s i s  o f  r e p l a c e m e n t  c o s t  in  t h e  y e a r  o f  s a l e  l e s s  d e p r e c i a t i o n .

* Sec .  12. B A S E  Y E A R  A S S E S S M E N T .  (a) T h e  s t a t e  a s s e s s o r  s h a l l  w i t h i n  

o n e  y e a r  o f  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t  t a k e  t h e  s t e p s  n e c e s s a r y  t o  c o m p l e t  

t h e  a s s e s s m e n t  o f  a l l  r e a l  p r o p e r t y  w i t h i n  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u  at  

i t s  f u l l  a n d  t r u e  v a l u e  as  o f  J a n u a r y  1, 1 9 7 6 .  A l l  a d d i t i o n a l  r e a l  p r o p e r t y  

c o m i n g  i n t o  e x i s t e n c e  b e t w e e n  J a n u a r y  1, 1 9 7 6  a n d  J a n u a i’y 1, 1 9 7 8  s h a l l  b e  

a p p r a i s e d  a t  i t s  f u l l  a n d  t r u e  v a l u e  as  o f  t h e  a s s e s s m e n t  d a t e  f o r  t a x  p u r ­

p o s e s  in t h a t  y e a r .

(b) T h e  c o s t  o f  t h e  i n i t i a l  a s s e s s m e n t  s h a l l  b e  p a i d  e q u a l l y  b y  t h e  

s t a t e  a n d  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u .  A s s e s s m e n t s  o n  a d d i t i o n a l  r e a l  

p r o p e r t y  s h a l l  b e  p a i d  by t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u .

(c) A p r o p e r t y  o w n e r  a g g r i e v e d  b y  d e t e r m i n a t i o n  o f  h i s  a s s e s s m e n t  m a y  

a p p e a l  u n d e r  A S  2 9 . 8 3 . 1 3 f  - 2 9 . 5 3 . 1 3 5 .

(d) A l l  a d j u s t m e n t s  i n  v a l u a t i o n  a p p r o v e d  b y  t h e  b o a r d  o f  e q u a l i z a t i o n  

a r e  s u b j e c t  t o  r e v i e w  a n d  f i n a l  a p p r o v a l  by  t h e  c o m m i s s i o n e r .  A  p r o p e r t y  

o w n e r  m a y  a p p e a l  t h e  f i n a l  d e t e r m i n a t i o n  in  a c c o r d a n c e  w i t h  A S  29.53.1**0.

* S e c .  13- R E G U L A T I O N S .  T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  in 

a c c o r d a n c e  w i t h  t h e  A d m i n i s t r a t i v e  ?roce:;.;re A c t  ( AS ***4.52) to  c a r r y  o u t  t h e  

p u r p o s e s  o f  t h i s  Act.

s S e c .  1*1. A N N U A L  R E P O R T .  T h e  c o m m i s s i o n e r  s h a l l  s u b m i t  a n  a n n u a l  r e p o r t  

o f  h i s  a c t i v i t i e s  u n d e r  t h i s  A ct to  t h e  g o v e r n o r  a n d  t h e  l e g i s l a t u r e  at  t h e
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al sponsor: Rules Committee by
request of the Governor Offered: '1/21/75

Referred: Finance

IN T H E  H O U S E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O ,  1 7 3  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " An A c t  p r o v i d i n g  f o r  i n d e m n i f i c a t i o n  in t h e  e v e n t  o f  a

d e c r e a s e  i n  p r o p e r t y  v a l u e s  w i t h i n  t h e  C i t y  a n d  B o r o u g h  

o f  J u n e a u  r e s u l t i n g  f r o m  e n a c t m e n t  o f  t he c a p i t a l  

r e l o c a t i o n  i n i t i a t i v e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e ."

3E I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. P U R P O S E .  T h e  p u r p o s e  o f  t h i s  A c t  i s  to e s t a b l i s h  a m e c h a ­

n i s m  f o r  t h e  f a i r  a n d  e q u i t a b l e  i n d e m n i f i c a t i o n  o f  i n d i v i d u a l s ,  b u s i n e s s e s  o r  

c o r p o r a t i o n s  w h o  e x p e r i e n c e  f i n a n c i a l  l o s s e s  w h e n  s e l l i n g  p r o p e r t y  l o c a t e d  

w i t h i n  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u  b e c a u s e  o f  t h e  r e l o c a t i o n  o f  t h e  s t a t e  

c a p i t a l .

* S e c .  2. R O L E  O F  C O M M I S S I O N E R .  T h e  c o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  a d m i n i s t e r  t h e  i n d e m n i f i c a t i o n  p r o g r a m .

* S e c .  3. I N D E M N I F I C A T I O N  F O R  F I N A N C I A L  L O S S .  If  t h e  c o m m i s s i o n e r  d e t e r -  

n i n e s  t h a t  t h e  p r o g r a m  c o m m e n c e m e n t  c r i t e r i a  s p e c i f i e d  in  sec. 9 o f  t h i s  A ct 

c a v e  b e e n  m e t ,  he  s h a l l

(1) a c c e p t ,  o n  f o r m s  p r e s c r i b e d  by  t h e  c o m m i s s i o n e r ,  a p p l i c a t i o n s  

f o r  r e i m b u r s e m e n t ;  t h e  a p p l i c a t i o n  m u s t  be  s i g n e d  b y  t h e  o w n e r  o f  t h e  e l i g i b l e  

p r o p e r t y  a n d ,  if  t h e  p r o p e r t y  is s u b j e c t  t o  a m o r t g a g e ,  by t h e  m o r t g a g e e ;

(2) d e t e r m i n e  t h a t  t h e  a c t u a l  s a l e  p r i c e  w a s  t h e  r e s u l t  o f  a

r e a s o n a b l e  e f f o r t  by  t h e  s e l l e r  to  s e l l  t h e  p r o p e r t y  on  t h e  o p e n  m a r k e t ;

(3) d e t e r m i n e  t h e  a m o u n t  o f  r e i m b u r s e m e n t  by  s u b t r a c t i n g  t h e

i c t u a l  s a l e s  p r i c e  at t h e  t i m e  o f  s a l e ,  c o m p u t e d  as  s p e c i f i e d  i n  s ec. 11  o f  

;his A c t ,  f r o m  t h e  f a i r  m a r k e t  v a l u e  as  s p e c i f i e d  i n  sec. 12 o f  t h i s  A c t ;

- 1 -  C S H B  1 7 3
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( M  a p p r o v e  t h e  i n d e m n i f i c a t i o n  a m o u n t  b e f o r e  t h e  c o n s u m m a t i o n  

o f  t h e  s a l e  o f  t h e  p r o p e r t y  a n d  t r a n s f e r  t h e  i n d e m n i f i c a t i o n  a m o u n t  t o  t h e  

s e l l e r  w i t h i n  30 d a y s  a f t e r  t h e  c o n s u m m a t i o n  o f  t h e  s a l e  o f  t h e  p r o p e r t y .

- S e c .  *1. P U R C H A S E  O P  P R O P E R T Y .  If  a p i e c e  o f  e l i g i b l e  p r o p e r t y  w i t h  

m a r k e t a b l e  t i t l e  c a n n o t  b e  s o l d ,  t h e  c o m m i s s i o n e r  s h a l l ,  a f t e r  h e  h a s  d e t e r ­

m i n e d  t h a t  i e a s o n a b l e  e f f o r t s  to f i n d  a b u y e r  h a v e  b e e n  m a d e ,  p u r c h a s e  th e  

p r o p e r t y .  T h e  p u r c h a s e  p r i c e  s h a l l  be  95 p e r  c e n t  o f  t h e  a d j u s t e d  b a s e  y e a r  

f a i r  m a r k e t  v a l u e  a c c o r d i n g  t o  sec. 12 o f  t h i s  Act.

* Sec .  5. C O M M I S S I O N E R  T O  M A N A G E  P U R C H A S E D  P R O P E R T Y .  T h e  c o m m i s s i o n e r  

m a y  t a k e  a n y  r e a s o n a b l e  a c t i o n  n e c e s s a r y  f o r  t h e  s a f e t y  a n d  m a i n t e n a n c e  o f

p r o p e r t y  a c q u i r e d  u n d e r  t h i s  A ct.

* Sec .  6. A U T H O R I T Y  T O  D I S P O S E  O P  P U R C H A S E D  P R O P E R T Y .  (a) T h e  c o m m i s­

s i o n e r  m a y  d i s p o s e  o f  p r o p e r t y  a c q u i r e d  u n d e r  t h i s  A c t  at  p u b l i c  s a l e  t o  t h e  

H i g h e s t  b i d d e r  o n  s u c h  t e r m s  a s  h e  c o n s i d e r s  b e n e f i c i a l  to  t h e  s t a t e .

(b) T h e  c o m m i s s i o n e r  s h a l l  p r o v i d e  t h e  p u b l i c  w i t h  n o t i c e  o f  a p r o p o s e d  

s a l e .  T h e  n o t i c e  s h a l l  i d e n t i f y  s p e c i f i c  p a r c e l s  o f  p r o p e r t y  a n d  a n y  e n c u m ­

b r a n c e s  to  w h i c h  t h e y  m a y  b e  s u b j e c t .

(c) T h e  c o m m i s s i o n e r  m a y ,  at  h i s  d i s c r e t i o n ,  o f f e r  f o r  s a l e  u n i t s  of  

s t a t e  p r o p e r t y  m a d e  b y  c o m b i n i n g  p a r c e l s  o f  l a n d  a c q u i r e d  u n d e r  t h i s  A c t ,

p a r c e l s  a s  p u r c h a s e d  b y  h i m ,  o r  p o r t i o n s  o f  p a r c e l s  p u r c h a s e d  by  him.

(d) T h e  c o m m i s s i o n e r  s h a l l  c o n v e y  m a r k e t a b l e  t i t l e  to  t h e  p u r c h a s e r  o f  

t h e  p r o p e r t y .

(e) T h e  p u r c h a s e r  u n d e r  t h i s  s e c t i o n  s h a l l  p a y  h i s  o w n  c l o s i n g  c o s t s .

* S e c .  7. C A P I T A L  R E L O C A T I O N  R E V O L V I N G  F U N D .  (a) T h e r e  is c r e a t e d  t he 

c a p i t a l  r e l o c a t i o n  r e v o l v i n g  f u n d  w h i c h  is c o m p o s e d  o f  m o n e y  a p p r o p r i a t e d  by 

t h e  l e g i s l a t u r e ,  m o n e y  r e c e i v e d  in  p a y m e n t  f o r  p r o p e r t y  s o l d  as p r o v i d e d  in 

sec. 6 o f  t h i s  A c t ,  a n d  a n y  o t h e r  m o n e y  t r a n s f e r r e d  t o  t h e  c o m m i s s i o n e r  f o r  

t h e  i n d e m n i f i c a t i o n  p r o g r a m  i n c l u d i n g  a n y  m o n e y  t r a n s f e r r e d  f o r  t h i s  p u r p o s e

b y  t h e  U n i t e d  S t a t e s .  
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(b) T h e  c o m m i s s i o n e r  o r  h i s  d e s i g n e e  m a y  a u t h o r i s e  w i t h d r a w a l s  f r o m  t h e  

'und 'for t h e  p u r p o s e  o f  i m p l e m e n t i n g  t h e  p r o v i s i o n s  o f  s e c s .  3 5 *1, 5 a n d  6 o f  

h i s  A c t .

* S e c .  8. E L I G I B L E  P R O P E R T Y .  A n  i n d e m n i f i c a t i o n  a p p l i c a t i o n ,  p r o v i d e d  

’or  i n  s ec. 3 o f  t h i s  A c t ,  m a y  be  f i l e d  by  a n y  p e r s o n  o w n i n g  r e a l  p r o p e r t y ,  a 

lobile h o m e ,  o r  c a p i t a l  a s s e t s ,  w h i c h  w e r e  i n  e x i s t e n c e  b e f o r e  J a n u a r y  1,

.978, s u b j e c t  t o  t h e  f o l l o w i n g  p r o v i s i o n s :

(1) R e s i d e n t i a l  p r o p e r t y ,  I n c l u d i n g  b o t h  l a n d  a n d  f i x t u r e s ,  m u s t

ie i n  a c t u a l  u s e  a s  a r e s i d e n c e  at t h e  t i m e  o f  t h e  c o m m e n c e m e n t  o f  t h e  i n d e m -  

l i f i c a t i o n  p r o g r a m .

(2) R e a l  p r o p e r t y  h e l d  f o r  i n v e s t m e n t  p u r p o s e s  m u s t  b e  o w n e d  by

h e  a p p l i c a n t  f o r  at  l e a s t  t h r e e  m o n t h s  b e f o r e  t h e  c o m m e n c e m e n t  o f  t h e  i n d e m -  

l i f i c a t i o n  p r o g r a m .

(3) M o b i l e  h o m e  p r o p e r t y ,  i n c l u d i n g  l a n d ,  h o m e s  a n d  f i x t u r e s ,  m u s t  

»e o w n e d  by  t h e  a p p l i c a n t  at t h e  t i m e  o f  t h e  c o m m e n c e m e n t  o f  t h e  i n d e m n i f i c a ­

tion p r o g r a m .  A l l  t h o s e  s t r u c t u r e s  l i s t e d  as  m o b i l e  h o m e s  b y  t h e  a s s e s s o r  o f  

h e  C i t y  a n d  B o r o u g h  o f  J u n e a u  f o r  p r o p e r t y  t a x  p u r p o s e s  a n d  u s e d  a s  a  p r i -  

lary r e s i d e n c e  by  a n  a p p l i c a n t  f o r  i n d e m n i f i c a t i o n  s h a l l  be  c o n s i d e r e d  m o b i l e  

lome p r o p e r t y .

(*l) B u s i n e s s  c a p i t a l  a s s e t s  i n c l u d e  r e n t a l  p r o p e r t y  a n d  m a j o r  

.terns o f  m a c h i n e r y  a n d  f i x e d  e q u i p m e n t  w h i c h  p r o d u c e  i n c o m e  b u t  a r e  n o t  

iought o r  s o l d  i n  t h e  o r d i n a r y  c o u r s e  o f  t h e  p r o p r i e t o r ' s  b u s i n e s s .  B u s i n e s s  

a p i t a l  a s s e t s  m u s t  b e  in u s e  i n  a n  o n g o i n g  b u s i n e s s  w h i c h  h a s  b e e n  c a r r i e d  

in f o r  at l e a s t  t h r e e  m o n t h s  b e f o r e  c o m m e n c e m e n t  o f  t h e  p r o g r a m .

(5) B u s i n e s s  p r o p e r t y ,  i n c l u d i n g  b o t h  l a n d  a n d  f i x t u r e s ,  m u s t  be

:s e d  f o r  a n  o n g o i n g  b u s i n e s s  w h i c h  h a s  b e e n  c a r r i e d  o n  f o r  at l e a s t  t h r e e

lonths b e f o r e  t h e  c o m m e n c e m e n t  o f  t h e  i n d e m n i f i c a t i o n  p r o g r a m .

(6) P e r s o n a l  p r o p e r t y  o t h e r  t h a n  m o b i l e  h o m e s  a n d  b u s i n e s s  I n v e n -

o r i e s  a r e  n o t  e l i g i b l e  f o r  i n d e m n i f i c a t i o n  u n d e r  t h i s  p r o g r a m .
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(7) R e a l  p r o p e r t y  h e l d  f o r  r e c r e a t i o n a l  p u r p o s e s  Is  n o t  e l i g i b l e  

f o r  i n d e m n i f i c a t i o n  u n d e r  t h i s  p r o g r a m .

(8) R e a l  p r o p e r t y  o w n e d  b y  a p u b l i c  u t i l i t y  is n o t  e l i g i b l e  f o r

i n d e m n i f i c a t i o n  u n d e r  t h i s  p r o g r a m .

s S e c .  9. C O M M E N C E M E N T  O F  T H E  I N D E M N I F I C A T I O N  P R O G R A M .  (a) T h e  c o m m i s ­

s i o n e r  shalj. b e g i n  to p r o c e s s  i n d e m n i f i c a t i o n  a p p l i c a t i o n s  a t  t h e  t i m e  t h e  

f i r s t  o f  e i t h e r  o f  t h e  f o l l o w i n g  o c c u r s :

(1) t h e  c o m m i s s i o n e r  m a k e s  a d e t e r m i n a t i o n  t h a t  t h e  a v e r a g e  J u n e a u  

e m p l o y m e n t  s h a r e  i n  a  p a r t i c u l a r  m o n t h  f a l l s  b e l o w  t h e  f i s c a l  y e a r  1 9 7 6  a v e r ­

a g e  J u n e a u  e m p l o y m e n t  s h a r e  b y  m o r e  t h a n  f i v e  p e r  c e n t  f o r  t h a t  s a m e  m o n t h

a n d  r e m a i n s  b e l o w  t h a t  a v e r a g e  f o r  t h r e e  c o n s e c u t i v e  m o n t h s ;  o r

(2) t h e  c o m m i s s i o n e r  c e r t i f i e s  t h a t  t h e r e  h a s  o c c u r r e d  a  p r e c i p i ­

t o u s  d e c l i n e  i n  t h e  m a r k e t  v a l u e  o f  p r o p e r t y  o f f e r e d  f o r  s a l e  in t h e  C i t y  a n d  

B o r o u g h  o f  J u n e a u ;  in m a k i n g  t h i s  d e t e r m i n a t i o n ,  t h e  c o m m i s s i o n e r  s h a l l  c o n -  

j s i d e r  t h e  n u m b e r  o f  p i e c e s  o f  p r o p e r t y  b e i n g  o f f e r e d  f o r  s a l e ,  t h e  n u m b e r  o f  

p o t e n t i a l  b u y e r s ,  l o s s  o f  p o p u l a t i o n  w i t h i n  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u ,  

a n d  t h e  a b i l i t y  o f  n e w  r e s i d e n t s  t o  p u r c h a s e  p r o p e r t y  c f f e r e d  f o r  s a l e  o n  t h e  

J u n e a u  m a r k e t  at a f a i r  m a r k e t  p r i c e .

(b) T h e  a v e r a g e  J u n e a u  e m p l o y m e n t  s h a r e  f o r  a p a r t i c u l a r  m o n t h  s h a l l  be 

d e t e r m i n e d  by  c o m p u t i n g  t h e  p e r c e n t a g e  o f  t h e  a v e r a g e  e m p l o y m e n t  i n  t h e  w h o l e  

s t a t e  t h a t  m o n t h  r e p r e s e n t e d  by  t h e  a v e r a g e  e m p l o y m e n t  i n  J u n e a u  d u r i n g  t h e  

s a m e  m o n t h .  T h e  e s t i m a t e s  u s e d  to  m a k e  t h i s  c o m p u t a t i o n  s h a l l  be  d r a w n  f r o m  

t h e  m o n t h l y  e s t i m a t e s  o f  c i v i l i a n  e m p l o y m e n t  p r e p a r e d  by  t h e  A l a s k a  D e p a r t ­

m e n t  o f  L a b o r .

* S ec. 10. C O N C L U S I O N  O F  T H E  I N D E M N I F I C A T I O N  P R O G R A M .  No  a p p l i c a t i o n  m a y  

be a c c e p t e d  a f t e r  t h e  l e g i s l a t u r e  s i t t i n g  at t h e  n e w  c a p i t a l  s i t e  d e c l a r e s  

t h e  i n d e m n i f i c a t i o n  p r o g r a m  t e r m i n a t e d .

" S e c .  11. A C T U A L  S A L E S  P R I C E .  T h e  a c t u a l  s a l e s  p r i c e  i n c l u d e s  t h e  c o s t  

o f  a n y  r e a l  e s t a t e  c o m m i s s i o n  a n d  o t h e r  s e l l i n g  e x p e n s e s .
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* S e c .  12. F A I R  M A R K E T  V A L U E .  (a) T h e  f a i r  m a r k e t  v a l u e  f o r  e l i g i b l e  

p r o p e r t y  o t h e r  t h a n  m o b i l e  h o m e s  a n d  c a p i t a l  a s s e t s  s h a l l  be  c o m p u t e d  by 

i d j u s t i n g  e i t h e r  t h e  v a l u e  o f  t h e  p r o p e r r y  d e t e r m i n e d  i n  t h e  b a s e  y e a r  a s s e s s -  

nent u n d e r  sec .  13 o f  t h i s  A c t ,  o r  t h e  a c t u a l  s a l e s  p r i c e  r e c e i v e d  f r o m  a 

o r i o r  s a l e  a f t e r  c o m m e n c e m e n t  o f  t h i s  r e p o r t ,  w h i c h e v e r  is l e s s :

(1) u p w a r d  t o  a c c o u n t  f o r  t h e  c o s t  o f  a n y  a d d i t i o n s ,  r e n o v a t i o n s ,  

or i m p r o v e m e n t s  m a d e  o n  t h e  p r o p e r t y ;

(2) d o w n w a r d  t o  a c c o u n t  f o r  a n y  d e c r e a s e  in  p r o p e r t y  v a l u e  r e s u l t ­

ing f r o m  u n r e s t o r e d ,  c o m p l e t e  o r  p a r t i a l  d e s t r u c t i o n  o r  l o s s  a t t r i b u t a b l e  to 

l a t u r a l  d i s a s t e r ,  f i r e ,  a c c i d e n t ,  r i o t ,  v a n d a l i s m ,  o r  s i m i l a r  u n e x p e c t e d  a n d  

s u d d e n  p h y s i c a l l y  d a m a g i n g  e v e n t ;

(3) d o w n w a r d  t o  a c c o u n t  f o r  l o s s  in v a l u e  d u e  t o  i n a d e q u a t e  m a i n t e -  

a a n c e  as  d e t e r m i n e d  by  t h e  c o m m i s s i o n e r ;  a n d

(A) u p w a r d  to  r e f l e c t  q u a r t e r l y  c h a n g e s  in  v a l u e  a s  d e t e r m i n e d  by

c o m p a r i n g  t h e  t h e n  c u r r e n t  q u a r t e r l y  h o m e o w n e r s h i p  c o s t c  in t h e  A n c h o r a g e

c o n s u m e r  p r i c e  i n d e x ,  p u b l i s h e d  b y  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  of  L a b o r ,  

3 u r e a u  o f  L a b o r  S t a t i s t i c s  w i t h  t h o s e  p u b l i s h e d  f o r  J u l y  1 9 7 5 ;  in  n o  c a s e  

s h a l l  t h e  q u a r t e r l y  a d j u s t m e n t  f a c t o r  e x c e e d  t h e  a v e r a g e  q u a r t e r l y  r a t e  o f  

i n c r e a s e  in  t h e  i n d e x  f o r  t h e  c a l e n d a r  y e a r s  1 9 7 1  t h r o u g h  197*1.

(b) T h e  f a i r  m a r k e t  v a l u e  f o r  m o b i l e  h o m e  p r o p e r t y  s h a l l  be c o m p u t e d  

u s i n g  t he m e t h o d s  e m p l o y e d  b y  t h e  a s s e s s o r  o f  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u  

in a r r i v i n g  at m a r k e t  v a l u e  f o r  t a x  p u r p o s e s .  T h e  f a i r  m a r k e t  v a l u e  shall, be 

r e v i e w e d  by  t h e  c o m m i s s i o n e r  f o l l o w i n g  a n  o n - s i t e  i n s p e c t i o n  o f  t h e  p r o p e r t y  

a n d  is s u b j e c t  t o  r e v i s i o n .

(c) T h e  f a i r  m a r k e t  v a l u e  o f  c a p i t a l  a s s e t s  s h a l l  be  c o m p u t e d  o n  t h e  

o a s i s  o f  s a l e s  y e a r  r e p l a c e m e n t  c o s t  l e s s  d e p r e c i a t i o n .

* S e c .  13. B A S E  Y E A R  A P P R A I S A L .  (a) T h e  s t a t e  a s s e s s o r  s h a l l  w i t h i n  o n e

/ e a r  o f  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t  t a k e  t he s t e p s  n e c e s s a r y  to  c o m p l e t e  

the a p p r a i s a l  o f  a l l  r e a l  p r o p e r t y  w i t h i n  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u  at

- 5 -  C S H B  1 7 3



I t s  f u l l  a n d  t r u e  v a l u e  as  o f  J a n u a r y  1, 1 9 7 6 -  A l l  a d d i t i o n a l  r e a l  p r o p e r t y  

c o m i n g  i n t o  e x i s t e n c e  b e t w e e n  J a n u a r y  1, 1 9 7 6  a n d  J a n u a r y  1, 1 9 7 8  s h a l l  be 

a p p r a i s e d  at  i t s  f u l l  a n d  t r u e  v a l u e  as  o f  t h e  a s s e s s m e n t  d a t e  f o r  t a x  p u r­

p o s e s  i n  t h a t  y e a r .

(b) T h e  c o s t  o f  t h e  i n i t i a l  a s s e s s m e n t  s h a l l  be p a i d  e q u a l l y  b y  t h e  

s t a t e  a n d  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u .  A s s e s s m e n t s  o n  a d d i t i o n a l  r e a l  

p r o p e r t y  s h a l l  b e  p a i d  by t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u .

(c) A l l  a d j u s t m e n t s  in v a l u a t i o n  a p p r o v e d  b y  t he b o a r d  o f  e q u a l i s a t i o n

a r e  s u b j e c t  to  r e v i e w  a n d  f i n a l  a p p r o v a l  by t n e  c o m m i s s i o n e r .

(d) An a p p l i c a n t  f o r  i n d e m n i f i c a t i o n  a g g r i e v e d  by  a n y  d e t e r m i n a t i o n  of  

t h e  b a s e  y e a r  a s s e s s m e n t  m a y  a p p e a l  u n d e r  AS  2 9 . 5 3 - 1 3 0  - 2 9 . 5 3 . 1 3 5 .  A d e t e r ­

m i n a t i o n  o f  t h e  b o a r d  o f  e q u a l i z a t i o n  o r  s u b s e q u e n t l y  b y  t h e  c o m m i s s i o n e r  is 

f i n a l .

- S e c .  1*1. R E G U L A T I O N S .  (a) T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  

n e c e s s a r y  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  t h i s  Act.

(b) F o l l o w i n g  a d e q u a t e  p u b l i c  n o t i c e ,  t h e  c o m m i s s i o n e r  s h a l l  h o l d

p u b l i c  h e a r i n g s  in J u n e a u  b e f o r e  a d o p t i n g  a n y  r e g u l a t i o n s .

(c) T h e  c o m m i s s i o n e r  m u s t  o b t a i n  t h e  a p p r o v a l  of  t h e  a t t o r n e y  g e n e r a l  

f o r  a n y  p r o p o s e d  r e g u l a t i o n s  b u t  o t h e r w i s e  n e e d  n o t  c o m p l y  w i t h  t h e  p r o v i­

s i o n s  o f  AS  1)4.62.

s S e c .  15. A N N U A L  R E P O R T .  T h e  c o m m i s s i o n e r  s h a l l  s u b m i t  a n  a n n u a l  r e p o r t  

o f  h i s  a c t i v i t i e s  u n d e r  t h i s  A c t  t o  t h e  g o v e r n o r  a n d  t h e  l e g i s l a t u r e  at th e  

b e g i n n i n g  o f  e a c h  r e g u l a r  l e g i s l a t i v e  s e s s i o n .

* S e c .  16. D E F I N I T I O N S .  In  t h i s  A c t  " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s ­

s i o n e r  o f  t h e  D e p a r t m e n t  o r  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .

* S e c .  17. E F F E C T I V E  D A T E .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in  a c c o r -  

i a n c e  w i t h  AS  0 1 . 1 0 . 0 7 0 ( c ) .
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Introduced: 2/18/75
Referred: State Affairs and
Finance

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  f o r  i n d e m n i f i c a t i o n  in t h e  e v e n t  of

a d e c r e a s e  in p r o p e r t y  v a l u e s  w i t h i n  t h e  C i t y  a n d  

B o r o u g h  o f  J u n e a u  r e s u l t i n g  f r o m  e n a c t m e n t  o f  t he 

c a p i t a l  r e l o c a t i o n  i n i t i a t i v e ;  a n d  p r o v i d i n g  f o r  an  

e f f e c t i v e  d a t e . "

B E  J T  E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

- S e c t i o n  1. P U R P O S E .  T h e  p u r p o s e  o f  t h i s  c h a p t e r  i s  to e s t a b l i s h  a 

m e c h a n i s m  f o r  t h e  f a i r  a n d  e q u i t a b l e  i n d e m n i f i c a t i o n  o f  p e r s o n s  w h o  e x p e r i­

e n c e  f i n a n c i a l  l o s s e s  w h e n  s e l l i n g  p r o p e r t y  l o c a t e d  w i t h i n  t h e  C i t y  a n d  

B o r o u g h  o f  J u n e a u  b e c a u s e  of  t h e  r e l o c a t i o n  o f  t h e  s t a t e  c a p i t a l .

* S e c t i o n  2. R O L E  O F  A L A S K A  S T A T E  H O U S I N G  A U T H O R I T Y .  T h e  d i r e c t o r  of 

t h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  s h a l l  a d m i n i s t e r  t h e  i n d e m n i f i c a t i o n  

p r o g r a m .

* S e c t i o n  3. I N D E M N I F I C A T I O N  F O R  F I N A N C I A L  L O S S .  If t h e  d i r e c t o r  

d e t e r m i n e s  t he p r o g r a m  c o m m e n c e m e n t  c r i t e r i a  s p e c i f i e d  in  sec. 9 o f  t h i s  

A c t  h a v e  b e e n  m e t ,  t h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  s h a l l :

(1) a c c e p t ,  on  f o r m s  p r e s c r i b e d  ty t h e  a u t h o r i t y ,  a p p l i c a t i o n s  

f o r  r e i m b u r s e m e n t ;  t h e  a p p l i c a t i o n  m u s t  b e  s i g n e d  h y t h e  o w n e r  o f  t h e  r e a l  

p r o p e r t y  a n d ,  If  t h e  p r o p e r t y  is  s u b j e c t  to a m o r t g a g e ,  by  t h e  m o r t g a g o r ;

(2) d e t e r m i n e  t h e  a m o u n t  of  r e i m b u r s e m e n t  by  s u b t r a c t i n g  t h e  

a d j u s t e d  m a r k e t  p r i c e  at  t h e  t i m e  of s a l e ,  c o m p u t e d  a s  s p e c i f i e d  in sec. 11 

o f  t h i s  A c t ,  f r o m  t h e  a d j u s t e d  b a s e  y e a r  f a i r  m a r k e t  v a l u e  as s p e c i f i e d  in

sec. 1 2  o f  t h i s  Act;

(3) a p p r o v e  t h e  i n d e m n i f i c a t i o n  a m o u n t  b e f o r e  t h e  c o n s u m m a t i o n
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o f  t h e  s a l e  o f  t h e  p r o p e r t y  a n d  t r a n s f e r  t h e  i n d e m n i f i c a t i o n  a m o u n t  to t h e  

s e l l e r  w i t h i n  30 d a y s  a f t e r  t h e  c o n s u m m a t i o n  o f  t h e  s a l e  o f  t h e  p r o p e r t y .

* S e c t i o n  4. P U R C H A S E  O F  P R O P E R T Y .  I f  a p i e c e  of  r e a l  p r o p e r t y  c a n n o t

b e  s o l d ,  t h e  a u t h o r i t y  m a y ,  a f t e r  t h e  d i r e c t o r  h a s  d e t e r m i n e d  t hat r e a s o n a b l e  

e f f o r t s  to  f i n d  a b u y e r  h a v e  b e e n  m a d e ,  p u r c h a s e  t h e  p r o p e r t y .  T h e  p u r c h a s e  

p r i c e  s h a l l  b e  95 p e r  c e n t  o f  t h e  a d j u s t e d  b a s e  y e a r  f a i r  m a r k e t  v a l u e  

a c c o r d i n g  t o  sec. 12  o f  t h i s  Act.

* S e c t i o n  5. A U T H O R I T Y  T O  M A N A G E  P U R C H A S E D  P R O P E R T Y .  T h e  a u t h o r i t y  m a y  

t a k e  a n y  r e a s o n a b l e  a c t i o n  n e c e s s a r y  f o r  t h e  s a f e t y  a n d  m a i n t e n a n c e  o f  

p r o p e r t y  a c q u i r e d  u n d e r  t h i s  Act.

* S e c t i o n  6 . A U T H O R I T Y  T O  D I S P O S E  O F  P U R C H A S E D  P R O P E R T Y .  (a) T h e  

a u t h o r i t y  m a y  d i s p o s e  o f  p r o p e r t y  a c q u i r e d  u n d e r  t h i s  A c t  at  p u b l i c

s a l e  to  t h e  h i g h e s t  b i d d e r  o n  s u c h  t e r m s  as it c o n s i d e r s  b e n e f i c i a l  to t h e  

s t a t e .

(b) T h e  a u t h o r i t y  s h a l l  p r o v i d e  t h e  p u b l i c  w i t h  n o t i c e  o f  a  p r o p o s e d  

s a l e .  T h e  n o t i c e  s h a l l  i d e n t i f y  s p e c i f i c  p a r c e l s  o f  p r o p e r t y  a n d  a n y

j e n c u m b r a n c e s  to w h i c h  t h e y  m a y  be s u b j e c t .

(c) T h e  a u t h o r i t y  m a y ,  at I t s  d i s c r e t i o n ,  o f f e r  f o r  s a l e  u n i t s  o f  

s t a t e  p r o p e r t y  m a d e  by  c o m b i n i n g  p a r c e l s  of l a n d  a c q u i r e d  u n d e r  t h i s  Act, 

p a r c e l s  a s  p u r c h a s e d  by t h e  a u t h o r i t y ,  o r  p o r t i o n s  o f  p a r c e l s  p u r c h a s e d  by 

t h e  a u t h o r i t y .

(d) T h e  a u t h o r i t y  s h a l l  c o n v e y  m a r k e t a b l e  t i t l e  t o  t h e  p u r c h a s e r  o f  

t he p r o p e r t y .

(e) T h e  p u r c h a s e r  u n d e r  t h i s  s e c t i o n  s h a l l  p a y  iiis ov/n c l o s i n g  c o s t s .

* S e c t i o n  7- C A P I T A L  R E L O C A T I O N  R E V O L V I N G  F U N D .  (a) T h e r e  i s  c r e a t e d  

t h e  C a p i t a l  R e l o c a t i o n  R e v o l v i n g  F u n d  w h i c h  is c o m p o s e d  o f  m o n e y  a p p r o p r i a t e d  

b y  t h e  l e g i s l a t u r e ,  m o n e y  r e c e i v e d  i n  p a y m e n t  f o r  p r o p e r t y  s o l d  a s  p r o v i d e d  

i n  sec. 6 o f  t h i s  A c t ,  a n d  a n y  o t h e r  m o n e y  t r a n s f e r r e d  t o  t he a u t h o r i t y  f o r  

t h e  i n d e m n i f i c a t i o n  p r o g r a m  I n c l u d i n g  a n y  m o n e y  t r a n s f e r r e d  f o r  t h i s  p u r p o s e
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^b) T h e  d i r e c t o r  or  h i s  d e s i g n e e  m a y  a u t h o r i s e  w i t h d r a w a l s  f r o m  t h e  

’u n d  f o r  t h e  p u r p o s e  o f  e f f e c t u a t i n g  t h e  p r o v if-ions o f  s e c s .  3, ^  5 a n d  6 

>f t h i s  A c t .

* S e c t i o n  8. E L I G I B I L I T Y .  (a) A n  i n d e m n i f i c a t i o n  a p p l i c a t i o n ,  p r o v i d e d  

:or i n  s e c .  3 o f  t h i s  A c t ,  m a y  be f i l e d  b y  a n y  p e r s o n  o w n i n g  r e a l  p r o p e r t y  

. o c a t e d  w i t h i n  t h e  C i t y  a n d  B o r o u g h  of J u n e a u  if a l l  t he f o l l o w i n g  c o n d i t i o n s  

ire m e  t :

(1) r e s i d e n t i a l  p r o p e r t y  m u s t  be i n  a c t u a l  u s e  as  t h e  p r i m a r y  

• e s i d e n c e  o f  t h e  o w n e r  o f  t h e  p r o p e r t y  at  t h e  t i m e  o f  t h e  c o m m e n c e m e n t  o f  

;he i n d e m n i f i c a t i o n  p r o g r a m ;

(2) b u s i n e s s  p r o p e r t y  m u s t  c o n t a i n  a s t r u c t u r e  in w h i c h  a n  o n -  

;cing b u s i n e s s  h a s  b e e n  c a r r i e d  o n  f o r  at l e a s t  t h r e e  m o n t h s  b e f o r e  th e  

: o m m e n c e m e n t  o f  t h e  i n d e m n i f i c a t i o n  p r o g r a m ;

(3) th e  p r o s p e c t i v e  s e l l e r  o f  e i t h e r  r e s i d e n t i a l  p r o p e r t y  or  

iiisiness p r o p e r t y  m u s t  i n d i c a t e  a n  i n t e n t i o n  to  l e a v e  t h e  C i t y  a n d  B o r o u g h  

if j u n e a u  a n d  e s t a b l i s h  a d o m i c i l e  i n  a n o t h e r  l o c a t i o n  o u t s i d e  t he C i t y  a n d  

lo r ough o f  J u n e a u .

(b) If, a f t e r  s e l l i n g  h i s  p r o p e r t y  a n d  r e c e i v i n g  a p a y m e n t  a s  p r o v i d e d  

n s e c s .  3 or  of  t h i s  A c t ,  a p e r s o n  e l e c t s  t o  r e m a i n  i n  t he C i t y  a n d

;orough o f  J u n e a u ,  t h e  a u t h o r i t y  m a y  c o m m e n c e  l e g a l  a c t i o n  in  s u p e r i o r

o u r t  f o r  t h e  r e t u r n  o f  a n y  m o n e y  p a i d  u n d e r  s e c s .  3 o r  ^ o f  t h i s  A c t .

* S e c t i o n  9. C O M M E N C E M E N T  O F  T H E  I N D E M N I F I C A T I O N  P R O G R A M .  (a) T h e  

u t h o r l t y  s h a l l  b e g i n  t o  p r o c e s s  i n d e m n i f i c a t i o n  a p p l i c a t i o n s  at  t h e  t i m e  

he f i r s t  o f  e i t h e r  o f  t h e  f o l l o w i n g  o c c u r s :

(1) t h e  d i r e c t o r  m a k e s  a d e t e r m i n a t i o n  t h a t  t h e  a v e r a g e  J u n e a u  

rnployment s h a r e  i n  a p a r t i c u l a r  m o n t h  f a l l s  b e l o w  t h e  F i s c a l  Y e a r  1 9 7 5

v e r a g e  J u n e a u  e m p l o y m e n t  s h a r e  b y  m o r e  t h a n  o n e  p e r  c e n t  f o r  t h a t  s a m e

o n t h  a n d  r e m a i n s  b e l o w  t h a t  a v e r a g e  f o r  t h r e e  c o n s e c u t i v e  m o n t h s ;  o r
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(2) t h e  d i r e c t o r  c e r t i f i e s  t h a t  t h e r e  h a s  o c c u r r e d  a p r e c i p i t o u s  

d e c l i n e  in t h e  m a r k e t  v a l u e  o f  p r o p e r t y  o f f e r e d  f o r  s a l e  i n  t h e  C i t y  a n d  

B o r o u g h  o f  J u n e a u ;  i n  m a k i n g  t h i s  d e t e r m i n a t i o n ,  t h e  d i r e c t o r  s h a l l  c o n s i d e r  

t h e  n u m b e r  o f  p i e c e s  of  p r o p e r t y  b e i n g  o f f e r e d  f o r  s a l e ,  t h e  n u m b e r  o f  

p o t e n t i a l  b u y e r s ,  l o s s  o f  p o p u l a t i o n  w i t h i n  t h o  C i t y  a n d  B o r o u g h  o f  J u n e a u ,  

a n d  t h e  a b i l i t y  of n e w  r e s i d e n t s  to p u r c h a s e  p r o p e r t y  o f f e r e d  f o r  s a l e  on 

t h e  J u n e a u  m a r k e t  at  a f a i r  m a r k e t  p r i c e .

(b) T h e  a v e r a g e  J u n e a u  e m p l o y m e n t  s h a r e  f o r  a p a r t i c u l a r  m o n t h  s h a l l  

b e  d e t e r m i n e d  b y  c o m p u t i n g  t h e  p e r c e n t a g e  o f  t h e  a v e r a g e  e m p l o y m e n t  i n  t h e  

w h o l e  s t a t e  t h a t  m o n t h  r e p r e s e n t e d  b y  t h e  a v e r a g e  e m p l o y m e n t  in  J u n e a u  

d u r i n g  t h e  s a m e  m o n t h .  T h e  e s t i m a t e s  u s e d  to  m a k e  t h i s  c o m p u t a t i o n  s h a l l  

b e  d r a w n  f r o m  t h e  m o n t h l y  e s t i m a t e s  of c i v i l i a n  e m p l o y m e n t  prep; 'ed b y  t h e  

A l a s k a  D e p a r t m e n t  o f  L a b o r .

* S e c t i o n  10. C O N C L U S I O N  O F  T H E  I N D E M N I F I C A T I O N  P R O G R A M .  N o  a p p l i c a t i o n  

m a y  b e  a c c e p t e d  a f t e r  a n y  cf  t h e  f o l l o w i n g  o c c u r s :

(1) t h e  d i r e c t o r  d e t e r m i n e s  t h a t  t h e  a v e r a g e  J u n e a u  e m p l o y m e n t  

s h a r e  f o r  a  p a r t i c u l a r  m o n t h  c a l c u l a t e d  a s  r e q u i r e d  i n  sec. 9 ( b )  o f  t h i s  

A ct e q u a l s  o r  e x c e e d s  t h e  F i s c a l  Y e a r  1 9 7 5  a v e r a g e  J u n e a u  e m p l o y m e n t  s h a r e  

i n  e a c h  o f  t h r e e  c o n s e c u t i v e  m o n t h s ;

(2) t h e  d i r e c t o r  d e t e r m i n e s  t h a t  t h e  m a r k e t  v a l u e  o f  p r o p e r t y  

o f f e r e d  f o r  s a l e  w i t h i n  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u  h a s  r e g a i n e d  th e  

l e v e l s  o f  t h e  b a s e  y e a r  a s s e s s m e n t ;  or

(3) a f t e r  10 y e a r s  f r o m  t h e  d a t e  o n  w h i c h  t h e  p r o g r a m  b e g a n .

s S e c t i o n  11. A D J U S T E D  M A R K E T  P R I C E .  T h e  m a r k e t  p r i c e  a t  t h e  t i m e  o f

s a l e  i s  t h e  a c t u a l  s a l e s  p r i c e  i n c l u d i n g  t h e  c o s t  o f  a n y  r e a l  e s t a t e  c o m­

m i s s i o n  a n d  o t h e r  s e l l i n g  e x p e n s e s .

* S e c t i o n  12. A D J U S T E D  B A S E  Y E A R  F A I R  M A R K E T  V A L U E .  (a) T h e  a d j u s t e d  

b a s e  y e a r  f a i r  m a r k e t  v a l u e  s h a l l  be  c o m p u t e d  by a d j u s t i n g  t h e  v a l u e  o f  t h e  

p r o p e r t y  d e t e r m i n e d  i n  t h e  b a s e  y e a r  a s s e s s m e n t :  (1) u p w a r d  to  a c c o u n t  f o r
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t h e  c o s t  o f  a n y  a d d i t i o n s ,  r e n o v a t i o n s ,  o r  i m p r o v e m e n t s  m a d e  on t h e  p r o p e r t y ;

(2) d o w n w a r d  t o  a c c o u n t  f o r  a n y  d e c r e a s e  in p r o p e r t y  v a l u e  r e s u l t i n g  f r o m  

u n r e s t o r e d ,  c o m p l e t e  or p a r t i a l  d e s t r u c t i o n  o r  l o s s  a t t r i b u t a b l e  t o  n a t u r a l  

d i s a s t e r ,  f i r e ,  a c c i d e n t ,  r i o t ,  v a n d a l i s m ,  or s i m i l a r  u n e x p e c t e d  a n d  s u d d e n  

p h y s i c a l l y  d a m a g i n g  e v e n t ;  a n d  (3) d o w n w a r d  to  a c c o u n t  f o r  l o s s  in  v a l u e  

d u e  to I n a d e q u a t e  m a i n t e n a n c e  a s  d e t e r m i n e d  by t h e  d i r e c t o r .

(b) T h e  a d j u s t e d  b a s e  y e a r  f a i r  m a r k e t  v a l u e  o f  r e s i d e n t i a l  p r o p e r t y  

s h a l l  b e  a d j u s t e d  u p w a r d  t o  r e f l e c t  q u a r t e r l y  c h a n g e s  in  v a l u e  as d e t e r m i n e d  

f r o m  t h e  J u l y  1 9 7 5  N a t i o n a l  C o n s u m e r  P r i c e  I n d e x  f o r  H o m e o w n e r s h i p  p u b l i s h e d  

b y  t h e  U . S .  D e p a r t m e n t  o f  L a b o r ,  B u r e a u  o f  L a b o r  S t a t i s t i c s .

(c) T h e  a d j u s t e d  b a s e  y e a r  f a i r  m a r k e t  v a l u e  o f  b u s i n e s s  p r o p e r t y

s h a l l  be  a d j u s t e d  d o w n w a r d  t o  a c c o u n t  f o r  d e p r e c i a t i o n  w h i c h  o c c u r r e d  in  

t h e  p e r i o d  i n t e r v e n i n g  b e t w e e n  t h e  b a s e  y e a r  a s s e s s m e n t  a n d  t h e  a c t u a l  

s a l e .  D e p r e c i a t i o n  s h a l l  be t a k e n  a t  t h e  s a m e  r a t e  a s  d e p r e c i a t i o n  a c t u a l l y  

c l a i m e d  f o r  I n c o m e  t a x  p u r p o s e s  o r  a t  t h e  r a t e  a l l o w e d  b y  t h e  I n t e r n a l  

H e v e n u e  S e r v i c e  f o r  p r o p e r t y  o f  a s i m i l a r  n a t u r e .

* S e c t i o n  13. T H E  E S T I M A T E D  F A I R  M A R K E T  P U R C H A S E  P R I C E .  (a) T h e  

e s t i m a t e d  f a i r  m a r k e t  p r i c e  s h a l l  b e  c o m p u t e d  by  a d j u s t i n g  t h e  v a l u e  o f  t h e

p r o p e r t y  d e t e r m i n e d  i n  t h e  b a s e  y e a r  a s s e s s m e n t :  (1) u p w a r d  to a c c o u n t  f o r

t h e  : o s t  o f  a n y  a d d i t i o n s ,  r e n o v a t i o n s ,  o r  i m p r o v e m e n t s  m a d e  o n  t h e  p r o p e r t y ;

(2) d o w n w a r d  to a c c o u n t  f o r  a n y  d e c r e a s e  in p r o p e r t y  v a l u e  r e s u l t i n g  f r o m  

u n r e s t o r e d ,  c o m p l e t e  o r  p a r t i a l  d e s t r u c t i o n  or  l o s s  a t t r i b u t a b l e  to n a t u r a l  

d i s a s t e r ,  f i r e ,  a c c i d e n t ,  r i o t ,  v a n d a l i s m ,  o r  s i m i l a r  u n e x p e c t e d  a n d  s u d d e n  

p h y s i c a l l y  d a m a g i n g  e v e n t ;  a n d  (3) d o w n w a r d  to a c c o u n t  f o r  l o s s  in  v a l u e  

d u e  to i n a d e q u a t e  m a i n t e n a n c e  a s  d e t e r m i n e d  b y  t h e  d i r e c t o r .

(b) T h e  e s t i m a t e d  f a i r  m a r k e t  p u r c h a s e  p r i c e  o f  r e s i d e n t i a l  p r o p e r t y  

s h a l l  be  a d j u s t e d  u p w a r d  t o  r e f l e c t  q u a r t e r l y  c h a n g e s  in v a l u e  as d e t e r m i n e d  

f r o m  t h e  J u l y  1 9 7 5  N a t i o n a l  C o n s u m e r  P r i c e  I n d e x  f o r  H o m e o w n e r s n i p  p u b l i s h e d  

b y  t h e  U . S .  D e p a r t m e n t  o f  L a b o r ,  B u r e a u  o f  L a b o r  S t a t i s t i c s .
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(c) T h e  e s t i m a t e d  f a i r  m a r k e t  p u r c h a s e  p r i c e  o f  b u s i n e s s  p r o p e r t y  

s h a l l  be  a d j u s t e d  d o w n w a r d  t o  a c c o u n t  f o r  d e p r e c i a t i o n  w h i c h  o c c u r r e d  in 

t h e  p e r i o d  b e t w e e n  t h e  b a s e  y e a r  a s s e s s m e n t  a n d  t h e  d a t e  o f  a c t u a l  p u r c h a s e .  

T h e  a u t h o r i t y  s h a l l  r e q u i r e  t h a t  d e p r e c i a t i o n  be t a k e n  at  t h e  s a m e  r a t e  a s  

d e p r e c i a t i o n  a c t u a l l y  c l a i m e d  f o r  i n c o m e  t a x  p u r p o s e s  o r  a t  t h e  r a t e  a l l o w e d  

by  t h e  I n t e r n a l  R e v e n u e  S e r v i c e  f o r  p r o p e r t y  o f  a s i m i l a r  n a t u r e .

* S e c t i o n  14. B A S E  Y E A R  A S S E S S M E N T .  (a) T h e  s t a t e  a s s e s s o r  s h a l l  t a k e  

t h e  s t e p s  n e c e s s a r y  t o  a s s e s s  t h e  v a l u e  o f  a l l  r e a l  p r o p e r t y  in  t h e  C i t y  

a n d  B o r o u g h  o f  J u n e a u  b e f o r e  J a n u a r y  1, 1 9 7 6 .

(b) T h e  c o s t  o f  t h i s  a s s e s s m e n t  s h a l l  be p a i d  e q u a l l y  b y  t h e  s t a t e  

and b y  t h e  C i t y  a n d  B o r o u g h  o f  J u n e a u .

* S e c t i o n  15. R E G U L A T I O N S ,  (a) T h e  a u t h o r i t y  s h a l l  a d o p t  r e g u l a t i o n s  

n e c e s s a r y  t o  c a r r y  o u t  th e  p u r p o s e s  o f  t h i s  c h a p t e r .

(b) F o l l o w i n g  a d e q u a t e  p u b l i c  n o t i c e ,  t h e  a u t h o r i t y  s h a l l  h o l d  p u b l i c  

n e a r i n g s  i n  J u n e a u  b e f o r e  a d o p t i n g  a n y  r e g u l a t i o n s .

(c) T h e  a u t h o r i t y  m u s t  o b t a i n  t h e  a p p r o v a l  o f  t h e  a t t o r n e y  g e n e r a l

Tor a n y  p r o p o s e d  r e g u l a t i o n s  b u t  o t h e r w i s e  n e e d  n o t  c o m p l y  w i t h  t h e  p r o v i s i o n :  

3f A S  4 4 . 6 2 .

* S e c t i o n  15. A N N U A L  R E P O R T .  T h e  a u t h o r i t y  s h a l l  s u b m i t  a n  a n n u a l  

r e p o r t  of  i t s  a c t i v i t i e s  u n d e r  t h i s  c h a p t e r  to t h e  g o v e r n o r  a n d  t h e  l e g i s­

la t u r e  at  t h e  b e g i n n i n g  o f  e a c h  r e g u l a r  l e g i s l a t i v e  s e s s i o n .

* S e c t i o n  16. D E F I N I T I O N S .  I n  t h i s  A c t ,  " a u t h o r i t y "  m e a n s  t h e  A l a s k a  

State H o u s i n g  A u t h o r i t y ,  a n d  " d i r e c t o r "  m e a n s  t h e  d i r e c t o r  o f  t h e  a u t h o r i t y .

* S e c t i o n  17- E F F E C T I V E  D A T E .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in 

i c o o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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