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11 An Ac t  r e l a t i n g  t o  p e r i o d i c  r e n t a l  a d . lu s t rn e n t  on l a n d  l e a s e d  o t h e r  t h e n  
f o r  t h e  e x t r a c t i o n  o f  n a t u r a l  r e s o u r c e s ' .  ’ ’

C O M M I T T E E  R E P O R T

V V \ / V H O U S E

M r. Speaker Date _____

The Comm i 11 ee on ^ T N A J T C E has had

unde r  c o n s i d e r a t i o n .  A M a j o r  i t y  o f  the members o f  the  Commi t tee  

( ) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends i t  BE REPLA:ED WITH CS FOR __________________________  AND THAT

CS FOR DO PASS

( ) "and" recommends i t  BE REFERRED TO THE 

COMMITTEE

( ) r e p o r t s  i t  back  WITHOUT RECOMMENDATION 

( ) " o t h e r "

MembeiS s i g n i n g  the  M a j o r i t y  r e p o r t :

__________________________

Members NOT c o n c u r r i n g  i n  the  M a j  o r i t y r e p o r t :

__________________________________________  recommends :

__________________________________________  recommends :

_______________________________________  recommends :

_________________________________________  recommends :

r ecomme nds:

C ha i rma n
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IN THE HOUSE

Introduced: 2/11/75
Referred: Commerce,Judiciary
and Finance

BY G R U E N I N G , M C K I N N O N , P A R K E R  
S M I T H  A N D  S W A N S O N

H O U S E  B I L L  NO. 139  
I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BI L L

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to p e r i o d i c  r e n t a l  a d j u s t m e n t  or

lan d l e a s e d  o t h e r  than for the e x t r a c t i o n  of n a t u r a l  

r e s o u r c e s ."

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 3 8 .0 5 .105 is a m e n d e d  to read:

Sec. 38 . 0 5 . 1 0 5 .  P E R I O D I C  R E N T A L  A D J U S T M E N T S .  E a c h  l e a s e  s h a l l  

s t i p u l a t e  that the a n n u a l  r e n t a l  p a y m e n t  is s u b j e c t  to a d j u s t m e n t  at 

f i v e - y e a r  i n t e r v a l s  a n d  c h a r g e s  or a d j u s t m e n t s  s hall be b a s e d  p r i­

ma r i l y  or a r e a p p r a i s e d  a n n u a l  r e n t a l  value. [ H O W E V E R , W H E N  D E V E L O P­

MENT OF T H E  L A N D  IS N O T  O T H E R W I S E  P O S S I B L E  D U E  T O  S P E C I A L  C O N D I T I O N S ,  

T H E  R E A P P R A I S A L  P E R I O D  M A Y  B E  L E N G T H E N E D  OR W A I V E D  U N D E R  R E G U L A T I O N S  

A D O P T E D  BY T H E  C O M M I S S I O N E R . ]

HB 139



Original sponsor: Gruening, McKinnon,
Parker, et al

Offered: 5/21/76
Referred: Rules

IN T H E  H O U S E  . BY T H E  R E S O U R C E S  C O M M I T T E E

S E N A T E  CS T O R  H O U S E  B I L L  NO. 139 

IN TH E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act ent i t l e d :  "An Act r e l a t i n g  to the r e n t a l  a n d  l e a s i n g  of st a t e

land; a n d  p r o v i d i n g  for a n  e f f e c t i v e  da t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A:

* S e c t i o n  1. AS 3 8 . 0 5 . 1 0 5  is a m e n d e d  to read:

Sec. 3 8 . 05 . 1 0 5 .  P E R I O D I C  R E N T A L  A D J U S T M E N T S .  E a c h  lease s h a l l 

s t i p u l a t e  that the a n n u a l  r e n t a l  p a y m e n t  is s u b j e c t  to a d j u s t m e n t  at 

f i v e - y e a r  i n t e r v a l s  an d  c h a r g e s  or a d j u s t m e n t s  s h a l l  be b a s e d  p r i m a r i l y  

o n  a r e a p p r a i s e d  a n n u a l  r e n t a l  value. The [ H O W E V E R ,  W H E N  D E V E L O P M E N T  OF 

T H E  L A N D  IS N O T  O T H E R W I S E  P O S S I B L E  D U E  T O  S P E C I A L  C O N D I T I O N S ,  THE ]  

r e a p p r a i s a l  p e r i o d  ma y  he l e n g t h e n e d  or w a i v e d  u n d e r  r e g u l a t i o n s  a d o p t e d  

by tho c o m m i s s i o n e r  for d e v e l o p m e n t  of land for r e s i d e n t i a l  p u r p o s e s . 

s Sec. 2. AS 3 8 .0 5 .0 3 0 (e) is a m e n d e d  to read:

(e) The sale, l e a s e  or o t h e r  d i s p o s a l  o f  s c h o o l  l a n d s  u n d e r  the 

j u r i s d i c t i o n  o f  the d e p a r t m e n t  s h a l l  be m a d e  by the c o m m i s s i o n e r  in 

accoi’da n c e  w i t h  th e  p r o v i s i o n s  of tills c h a p t e r ,  h o w e v e r ,  d i s p o s a l  of 

s c h o o l  l ands u n d e r  t h i s  s u b s e c t i o n ,  o t h e r  t han d i s p o s a l  by l e a s e  for a 

t e r m  o f  years, s h a l l  be m a d e  o n l y  for sites for s c h o o l  f a c i l i t i e s  or for 

p u b l i c  p a r k  a n d  p u b l i c  r e c r e a t i o n  p u r p o s e s .  S c h o o l  lands m a y  be e x­

cha n g e d  for (1) s t a t e  lands, (2) v a c an t ,  u n a p p r o p r i a t e d  a n d  u n r e s e r v e d

p u b l i c  lands a n d  ( 3 ) l a n d s  o w n e d  by a city, b o r o u g h  or o t h e r  p u b l i c  

entity. In the c a s e  of u n e q u a l  v a l u e s ,  c a s h  ma y  be use d  to e q u a l i z e  

l a n d  values. W h e n  t h e  d e p a r t m e n t  d e t e r m i n e s  that it is in the bes t  

i n t e r e s t  of  the s t a t e  to d i s p o s e  o f  the s c h o o l  l a n d s  l o c a t e d  w i t h i n  

S e c t i o n s  16 and 36 in an o r g a n i z e d  b o r o u g h  or c i t y  o f  any c] i, the
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b o r o u g h  or c i t y  is a u t h o r i z e d ,  a n d  has p r e f e r e n c e  for six m o n t h s  a f t e r  

n o t i c e,  to a c q u i r e  the l a n d  at th e  a p p r a i s e d  v a l u e  by p u r c h a s e  or 

e x c h a n g e  of lan d  a c c e p t a D l e  to t h e  d e p a r t m e n t .  No sale, lease, e x c h a n g e  

or o t h e r  d i s p o s a l  of s c h o o l  l a n d s  m a y  be m a d e  w i t h o u t  the a p p r o v a l  of 

the s t a t e  [STATE] B o a r d  o f  E d u c a t i o n .  The s t a t e  B o a r d  of E d u c a t i o n  

sh a l l  act as a t r u s t e e  of s c h o o l  lands. The b o a  . ma y r e t a i n  p r i v a t e  

c o u n s e l  w h e n  n e c e s s a r y  to c a r r y  out its d u t i e s  as a trustee.

* Sec. 3* T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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"An Act e x p a n ding the Caines Head state R e c r e a t i o n  Area.''

2 / 2 0 / 7 5

C O M M I T T E E  R E P O R T
H O U S E

M r. S p e a k e r :

The Comm i t tee  on

Da te
/

(s'

FINANCE
has had

HB 1*11

un de r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t he  members o f  the  Commi t tee

(> ) . recommends i t  DO PASS
.«*■

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AM ENDM ENT ( S)

( ) recommends i t  BE REPLACED WITH CS FOR _________________________  AND THAT

CS F O R ____________________________________ DO PASS

( ) "and"  recommends i t  BE REFERRED TO THE ______________________________________________

COMM ITTEE

( ) r e p o r t s  i t  back  WITHOUT RECOMMENDATION

( ) " o t h e r "

Members s i g n i n g  the  M a j o r  i ty r e p o r t :

!■V J yfA C' - f ---
& / ? / /

.. b i ' J f U   C
A I.

Members NOT c o n c u r r i n g  i n  the M a j  o r i t y r e p o r t :

’ A  / I* '
recommends :

___________ recommends :

___________recommend s :

r ecommends :

Jf'lo
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I n t r o d u c e d :  2 / 1 1 / 7 5
R e f e r r e d :  R e s o u r c e s  an d
F i n a n c e

BY S M I T H , B R A D N E R , G R U E N I N G ,  
M A L O N E , M I L L E R , R H O D E  AN D

IN T H E  H O U S E  S P E C K I N G

H O U S E  B I L L  NO. i4i

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act e x p a n d i n g  the C a i n e s  H e a d  S t a t e  R e c r e a t i o n

A r e a ."

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS 4 1 . 2 0 . 3 3 5  is a m e n d e d  to read:

Sec. 4 1 . 2 0 . 33 5 .  D E S I G N A T E D  S T A T E  L A N D  A N D  W A T E R  R E S T R I C T E D  T O  

U S E  AS P U B L I C  R E C R E A T I O N  AREA. The g o v e r n o r  ma y  d e s i g n a t e  by p r o c l a m a­

tion the s t a t e - o w n e d  l ands a n d  w a t e r s  an d  a l l  t h o s e  aca.uired in the 

f u t u r e  by the state, l y i n g  w i t h i n  the p a r c e l s  d e s c r i b e d  in t his s e c tion, 

as the  C a i n e s  Hea d  S t a t e  R e c r e a t i o n  Area. T h e  p r o c l a m a t i o n  m a y  i n c l u d e  

the e n t i r e  a r e a  or p o r t i o n s  of t h e  a r e a  at d i f f e r e n t  times, shall 

r e s e r v e  the a reas i n c l u d e d  f ro m  al l  uses I n c o m p a t i b l e  w i t h  th e i r  

p r i m a r y  f u n c t i o n  as p u b l i c  r e c r e a t i o n  l a n d  a n d  w a t e r ,  an d  s h al l  a s s i g n  

t h e m  to the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  for c o n trol, d e v e l o p m e n t  

a n d  m a i n t e n a n c e .  Lan d  c o v e r e d  by (1) - (4) of this s e c t i o n  [SECS.

330 - 340 O F  T H I S  C H A P T E R ]  ha s  a t o t a l  a c r e a g e  o f  l 8 0 1 . l l  acres, 

i n c l u d i n g  a p p r o x i m a t e l y  2 2 1 . 1 1  a c r e s  of f e d e r a l  l a n d . Lan d  c o v e r e d  

by (5) of this s e c t i o n  has a t o t a l  a c r e a g e  o f  a p p r o x i m a t e l y  4,160 

acres. L a n d s  c o v e r e d  by secs. 330 - 345 o f  t his c h a p t e r  are those 

w i t h i n  the f o l l o w i n g  d e s c r i b e d  p a r c e l s  [, A N D  IS D E S C R I B E D  AS FOLLOWS]:

(1) U.S.S. 2742: p o r t i o n s  o f  S e c t i o n s  22 and 27 T2S, R1W, 

S e w a r d  M e r i d i a n ;

(2) U.S.S. 2744: in S e c t i o n  14 T2S, R1W, S e w a r d  M e r i d i a n ;

(3) U.S.S. 4830: p o r t i o n s  o f  S e c t i o n s  14, 23 and 24 T2S,

R1W, S e w a r d  M e r i d i a n  (E.O. 3^06 L i g h t h o u s e  R e s e r v e ) ;

"1“ HB 141



(4) S e c t i o n  10 T2S, R1W, S e w a r d  M e r i d i a n  El/2; S e c t i o n  11 

T 2S, R1W, S e w a r d  M e r i d i a n  SW1/4; S e c t i o n  14 T 2S, R1W, S e w a r d  M e r i d i a n  

NV/1/^4 j SW1/4, S E 1 / 4  and p o r t i o n s  of N E 1 / 4  a b o v e  m e a n  low tide; S e c­

ti o n  15 T2S, R1W, S e w a r d  M e r i d i a n  El/2; S e c t i o n  22 T2S, R1W, S e w a r d  

M e r i d i a n  El/2; S e c t i o n  23 T2S, R1W, S e w a r d  M e r i d i a n  N W 1 / 4 ,  M E 1 / 4  end 

p o r t i o n s  of S W1 / 4  a b o v e  m e a n  l o w tide a n d  p o r t i o n s  of S E 1 / 4  a b o v e  m e a n  

low tide; S e c t i o n  24 T2S, R1VJ, S e w a r d  M e r i d i a n  V/l/2 p o r t i o n  a b o v e  

m e a n  low tide; S e c t i o n  27 T2S, R1W, S e w a r d  M e r i d i a n  N 1 / 2 N E 1 / 4  above 

m e a n  low tide^_

(5) S e c t i o n  9, T 2 S , R1W, S e w a r d  M e r i d i a n ;  S e c t i o n  10, T 2 S ,

W e s t  1/2; S e c t i o n  16, T2S, R1W, S e w a t i M e r i d i a n ;  S e c t i o n  21, T 2 S , R 1 W ,

S e w a r d  M e r i d i a n ;  S e c t i o n  22, T2S, R1W, S e w a r d  M e r i d i a n ,  West 1/2;

S e c t i o n  27, T2S, R1W, S e w a r d  M e r i d i a n ; S e c t i o n  28, T2S, R1W, S e w a r d

M er i d i a n ,

-2-



The L e g i s l a t u r e  of the S.tato of A l a s k a
F I S C A L  NOTE

F i r s t  S e s s i o n  -  N i n t h  L e g i s l a t u r e  

HB 1 4 1REQUEST
B i l l  N<?._____ __________ ___________________________________________________________
T i t l e :  An A c t  e x p a n d i n g  t h e  C a i n e s  Head S t a t e  R e c r e a t i o n  A r ea
R e q u e s t e d  b y :  H ouse  R e s o u r c e s  C o r rm i t t e e ________ D a t e :  2 / 2 0 / 7 5 ______
R e t u r n  D a t e  R e q u e s t e d :  2 / 2 S / 7 5 ___________________________________________
A g e n c y :  N a t u r a l  R e s o u r c e s ______________ P r o g r a m : _______________________

I I .  F ISC A L  DETA IL
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : __________
A. EXPENDITURES :  ( T h o u s a n d s  o f  d o l l a r s ) "

OBJECT FY 75 FY 76 FY 77 FY 78 FY 79  i >•;
1 0 0 PERSONAL SERV ICES
2 0 0 TRAVEL 1
3 0 0 CONTRACTUAL •

h oq COMMODITIES J
5 0 0 EQUIPMENT
6 oo LAND & STRUCTURES •
7 0 0 GRANTS, CLA IMS , ETC. :

TOTAL - 0 - ~o~
1 ! 

! !

B .  KUNDING: ( T h o u s a n d s  o f  d o l l a r s )

GENERAL FUND _ L
FEDERAL FUNDS j
OTHER

C. P O S I T IO N S : _o~

PERMANENT/TEMPORARY .......Z  J / / ______ /--------i —
MAN MONTHS ( P . / T . J / . . . .. J . ____ . i . .  .. r

I I I .  ANALYSIS ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )
S u b j e c t  p i e c e  o f  l e g i s l a t i o n  m e r e l y  e x p a n d s  a S t a t e  R e c r e a t i o n  A r e a .  
The D e p a r tm e n t  o f  N a t u r a l  R e s o u r c e s  e n v i s i o n s  no  im p a c t  upon  o p e r a t i n g  
b u d g e t  i n  t h e  f o r s e e a b l e  f u t u r e  a s  t h e  r e s u l t  o f  t h i s  b i l l .

I V .  ATTACHMENTS

nAr,_ 2 / 2 5 / 7 5  PRFPf lRFn BY- WILLIAM SACHECKv .  D A i E . ------------------------------------------  • --------- D l r e e l u r y 'D i v i i r r a i r o f  p a r k s
& R e c r e a t i o n

. ( F i s c a l  n o t e  c o n v e y e d  b yO r i g i n a l :  L e g i s l a t i v e  M n a n c e  ' n h o n e )
c c :  B u d g e t  and  Management y 1

P r im e  S p o n s o r  ( F i r s t  L e g i s l a t o r  Named)



C A I N E S  M E A D FALSE POINT

FORT McGILVRAY

R E S U R R E C T I O N  B A Y

MILES 

0 1/2

o r
KILOVE723S

north

o r o o o s e d  e x o a n s i c r

C A I N E S  H E A D  R E C R E A T I O N  A R E A  

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
D  i v i s  i o n  o r  P a r k s *  A l a s k c

ALLEN POINT
PIER ENTRANCE AREA

PROPOSED \ y  BOUNDARY 
V





AUTHORITY FOR CREATING STATE PARKS
The bas ic a u th o r i t y  f o r  estab l ishment o f  a system o f  s ta te  parks is 
found in Section 7 o f  A r t i c l e  V I I I  o f  the Cons t i tu t ion  o f  the Sta te 
o f  A laska ,  which says "The l e g i s l a t u r e  may provide f o r  the a cqu i s i t i o n  
o f  s i t e s ,  ob jec ts  and areas o f  natura l beauty o r  o f  h i s t o r i c ,  c u l t u r a l ,  
r e c re a t i o na l  o r  s c i e n t i f i c  va lue .  I t  may rese rve  them from the pub lic  
domain and p rovide f o r  t h e i r  adm in is t ra t ion  and p re se rva t ion  f o r  the 
use, enjoyment and we l fa re  o f  the peop le . "
This basic mandate has been f u r t h e r  amp l i f ied  by subsequent s t a tu t e s .
A.S. 3 8 . 0 5 . 3 0 0  s t a t e s ,  in p a r t ,  "No s ta te  land , water , o r  land and 
water area s h a l l ,  except by act o f  the s ta te  l e g i s l a t u r e ,  be closed 
to m u l t ip le  purpose use, i f  the area involved conta ins more than 640 
a c r e s . "  Inasmuch as parks are not mu l t ip le  use s i t e s ,  th i s  permits 
adm in is t ra t i v e  estab l ishment o f  park s i t e s  o f  up to and inc lud ing 
640 ac re s ,  but requ i re s  l e g i s l a t i v e  ac t i  »n on any area exceeding 640 
ac res .
A.S. 4 1 .2 0 . 0 1 0 -0 4 0  dea ls  with "Acqu is i t ion ,  Development and Mainten­
ance o f  S ta te  Parks and Recreat iona l Areas. " I t  empowers the 
Department o f  Natural Resources to take necessary ac t ion  to develop 
a park system and s t a t e s ,  " I t  i s  the purpose o f  Sect ions 10-40 o f  
t h i s  chaptc to f o s t e r  the growth and development o f  a system o f  
parks and r e c r e a t i o na l  f a c i l i t i e s  and oppo r tun i t ie s  in the s t a t e ,  
f o r  the general h ea l th ,  w e l fa r e ,  education and enjoyment o f  i t s  c i t i ­
zens and f o r  the a t t r a c t i o n  o f  v i s i t o r s  to the s t a t e . "

SE8



C A I N E S  H E A D  S T A T E  R E C R E A T I O N  A R E A
A N  E X P A N S I O N  P R O P O S A L

INTRODUCTION
Caines Head Sta te Recreat ion Area is  located on the Kenai Peninsu la in 
the Southcentral  Region ot  Alaska. The Recreat ion Area* is a s lop ing 
p la teau p ro trud ing from the west side o f  Resur rec t ion Bay, approximately 
8 mi les south o f  the City  o f  Seward. Without road l i n k s ,  the area is 
reached p r im a r i l y  by boat ,  a lthough a i r c r a f t  and f o o t  access is a l s o  
p o ss ib le .  Recreat iona l a c t i v i t i e s  f o r  which the area i s  sui ted include 
h ik ing ,  camping, f i s h in g  and i n t e r p r e t i v e  programs on natura l  and human 
hi s to r y .
NATURAL RESOURCES AND CLIMATE
The re c rea t ion  area i s  bounded on three sides by Resur rect ion Bay and on 
the f ou r th  by the p rec ip i tou s  Kenai Mountains. The a rea ' s  sho re l in e  is 
cha rac te r ized  by narrow beaches and towering sha le c l i f f s ,  many severa l 
hundred f e e t  in height.  Dense S i tka  spruce and hemlock f o r e s t  covers 
much o f  the g en t l e r  s lop ing  t e r r a in  whi le the s teeper and higher e l e v a ­
t ions  are covered with th ic ke t s  o f  a ld e r  and wi l l ow . At approximately 
2 ,000  f e e t  these brush f i e l d s  fade in to  a lp ine  tundra. Small streams, 
f r e she t s  and numerous ponds occur at  lower e l e v a t i o n s .  There are numer­
ous small ocean beaches along the southern boundary which are f a i r l y  
i n access ib le  except by t r a i l s  from the nor th .  Beaches along the r e ­
c rea t ion  a rea ' s  northern boundary are wider and more e a s i l y  reached, 
both by t r a i l  and by boat.
Marine w i l d l i f e  occurr ing in the area include S t e l i e r  sea l i o n ,  sea 
o t t e r ,  Da l i and harbor  porpo ise and o cca s iona l l y  massive numpback whale.

*The ex i s t in g  r e c rea t i on  area was author ized f o r  estab l ishment by the 
l e g i s l a t u r e  in May o f  1971; the Governor's o f f i c e  has not ye t  dedicated 
th i s  area to the l e g i s l a t i v e l y  s ta ted purpose o f  pub l ic  re c re a t i o n .



The marit ime c l imate o f  Caines Head i s  cha rac te r ized  by cool summers, 
mild winters  and heavy year- round p e r c ip i t a t i o n .  Winter ' '^ ra tu res  
are tempered by the in f luence  o f  the warm o f f s h o re  ocean -nts and 
a i r  temperatures average 20 to 36 degreesFahrenhe i t .  Sumn uemperatures 
average in the mid f i f t i e s ,  whi le an occass iona l Ju ly  day may see the 
mercury cl imb to 80": Fahrenheit .  Annual p r e c ip i t a t i o n  averages 66 inches, 
with to ta l  snowfa l l  o f  about 80 inches. Freguent st rong winds during 
winter  months may reach storm warning v e l o c i t i e s  o f  over 60 knots .
Summer winds are from the south and although b r i sk  at t imes,  should pose 
l i t t l e  danger to power and s a i l  c r a f t .

CULTUR."L FEATURES AMD HUMAN HISTORY
Although nat ives undoubtedly v i s i t e d  and poss ib ly  l i v ed  in the Resur rec­
t ion  Bay a rea ,  no s i g n i f i c a n t  phys ica l remains o f  t h e i r  residence have 
been discovered . Russian v i s i t a t i o n  and use o f  the area began in 1791, 
when Alexander Baranof , manager o f  the Russian-American Company, u t i l i z e d  
the area as a s i t e  f o r  a ship ya rd .  At l e a s t  three s a i l i n g  vesse ls  
were launched at a y e t  to be confirmed s i t e  in Resur rec t ion Bay. The 
sa le  o f  Alaska to the United S ta tes in 1867 s ta r t ed  a s e r i e s  o f  events , 
inc luding the prospect ing and d iscovery o f  gold in the Cook I n l e t  a rea . 
Access to these and the i n t e r i o r  gold f i e l d s  focused s i g n i f i c a n t  a t t en ­
t ion upon the i c e - f r e e  por t  at  Resur rect ion Bay. The City o f  Seward was 
incorporated and the Alaska Ra i l r oad  as wel l  as l ighthouse nav iga t iona l  
a ids were constructed by 192U. World War I I  saw more changes in the 
a rea ,  inc lud ing the placement o f  la rge  shie lded 6 - inch guns, as a harbor 
defense measure, on Caines Head. Other b a t t e r i e s ,  a communication



network, search l i g h t s  and res idence f a c i l i t i e s  f o r  m i l i t a r y  personnel 
were const ructed in the Resur rec t ion Bay area .  The remains o f  World War 
I I  a c t i v i t i e s  on Caines Head inc lude concrete block houses, t r a i l s  and 
the r o t t in g  remains o f  housing and water systems. Today, commercial 
f i s h i n g ,  tourism and timber process ing support the community o f  Seward.
RECREATION DEMAND
Over 500 p leasure  boats are moored a t  the small boat harbor in Seward.
In a d d i t io n ,  seve ra l  la rge  ch a r te r  boats operate from th i s  p o r t ,  p ly ing 
the spor t  f i s h  and scenery r ich  waters o f  Resur rec t ion Bay. The impact 
o f  these boa ts ,  as wel l  as o the r  smal l c r a f t  using the area on a t r a n s i e n t  
b a s i s ,  prouuce a high r e c r e a t i o n a l  use demand upon Caines Head during 
l a t e  sp r ing ,  summer and e a r l y  f a l l  months. Recreat i :<n demand p ro j e c t i o n s ,  
prepared as a pa r t  o f  the master plan study f o r  the Jaines Head Recrea­
t ion  Area, ind ic a te  tha t  r e c r e a t i o n a l  use w i l l  be i (Creasing in the 
fu tu re .  The master plan proposes the const ruc t ion  o f  t r a i l s ,  t r a i l  
s h e l t e r s  and campgrounds in the Caines Head a rea ,  autside o f  the e x i s t ­
ing r e c rea t i on  area boundary. These, as wel l  as o the r  f a c i l i t y  recommen­
da t ion s ,  ind ica te  a need to expand the boundary .0 inc lude more land 
area f o r  a c t i v e  r e c r e a t i o n a l  uses. The a c c e s s i b i l i t y  o f  Caines Head 
w i l l  be increased with the p rov is ion  o f  a moorage dock in the i n i t i a l  
development phase.

PLANNING AND DEVELOPMENT
The natura l  and c u l t u r a l  f ea tu res  o f  Caines Head, combined with the 
types and le v e l s  o f  r ec rea t ion  demands which a f f e c t  the a rea ,  have been 
the basis by which the boundary p roposa ls  and development plan have 
been fo rmula ted .  The p re sen t ly  author ized rec rea t ion  area covers 1,800 
acres and expansion p roposa ls  would add an add i t iona l  4 ,150  ac res ,  
thereby expanding the t o t a l  acreage o f  the rec rea t ion  area to 5 ,960 .  
Development plans f o r  the area recommend the phased cons t ruc t ion  o f  an 
entrance p ie r  with f l o a t i n g  dock, a v i s i t o r  cen te r ,  p icn ic  a rea ,  camp­
ground, restroom f a c i l i t i e s  and severa l miles o f  h ik ing t r a i l .  A graphic 
i l l u s t r a t i o n  o f  the boundary p roposa l ,  as wel l  as the development n lan ,  
i s  found on page 5.
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5/24/75
S E N A T E

C O M M I T T E E  R E P O R T
*^FINANCE* •

M r. P r e s i d e n t :

The Comm i t tee on HESS

Date

has had
r e l a t i n g  t o  t h e  A l a s k a  C om m is s i o n  o f  P o s t s e c o n d a r y  E d u c a t i o n

unde r  c o n s i d e r a t i o n . A M a j o r  i t y o f  the members o f  t he  Commi t tee

(X) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AMENDMENT ( S)

( ) recommends i t  BE REPLACED WITH CS F O R ____________________________ AND THAT

CS FOR ___________________________  DO PASS

( ) "and" recommends i t  BE REFERRED TO THE ________________________________________

COMMITTEE

( ) r e p o r t s  i t  back WITHOUT RECOMMENDATION 

( ) " o t h e r "

L.

Members NOT c o n c u r r i n g  i n  the M a j o r i t y  r e p o r t :

  recommends : / ^ - ' l

  r ecommends :

  recommends :

  recommends :

recommend s •



C O M M  I T T E E  R E P O R T

S E N A T E

6 / 1 / 7 5
Mr.  P r e s i d e n t :  Da t e  ________________

The Commi t t e e  on FINANCE__________ ha s  had CSHB 1*12________
r e l a t i n g  t o  t h e  A l a s k a  C om m is s i o n  o f  P o s t s e c o n d a r y  E d u c a t i o n

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  membe r s  o f  t h e  Commi t t e e
( ) r e c ommend s  i t  DO PASS
( ) r e c ommend s  i t  DO NOT PASS
( ) r e c ommend s  i t  DO PASS WITH ATTACHED AMENDMENT( S )
( ) r e c ommend s  i t  BE REPLACED WITH CS FOR ____________ AND THAT

CS F O R ____________ DO PASS
( ) " a n d "  r e c ommend s  i t  BE REFERRED TO THE __________________

COMM ITTEE
( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 
( ) " o t h e r "

Member s  s i g n i n g  t h e  Ma j o r i t  y r e p o r t :

Membe r s  NOT c o n c u r r i n g  i n t h e  M a j o r i t y r e p o r t :
____________________re commend s :
____________________ r e c ommend s :
____________________ r e c omme nd s :
____________________ r e c ommend s :
____________________ r e c ommend s :

Cha i rman
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Or i gi nal sponsor: R ules Commi t t e e  by
request of the I n te rim C ommittee on
Higher E d u c a t i o n

Offered: 5/17/75
Referred: Rules

IN  THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE B I L L  NO. 1 4 2  

I N  THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE ~ F I R S T  SESS ION 

A B I L L
F o r  a n  A c t  e n t i t l e d :  "An Ac t  r e l a t i n g  t o  t h e  A l a s k a  C om m i s s i o n  on  P o s t ­

s e c o n d a r y  E d u c a t i o n ;  and  p r o v i d i n g  f o r  an  e f f e c t i v e  
d a t e . v

BE I T  ENACTED BY THE LEGISLATURE OP THE STATE OF ALASKA:
*  S e c t i o n  1 .  AS 1 4 .  4 0 . 6 6 5  i s  amended t o  r e a d :

S e c .  1 4 . 4 0 . 6 8 5 .  PROV IS IONS OP SERV ICES .  S t a t e  p a r t i c i p a t i o n  u n d e r
A r t i c l e s  V I I I  and  X I I I  o f  t h e  W e s t e r n  R e g i o n a l  H i g h e r  E d u c a t i o n  Compact  
s h a l l  be l i m i t e d  t o  t h e  p r o v i s i o n  o f  a d e q u a t e  s e r v i c e s  and  f a c i l i t i e s  
I n  t h e  f i e l d s  o f  l a w ,  d e n t i s t r y  ( t o  i n c l u d e  d e n t a l  h y g i e n e ) ,  m e d i c i n e ,  
p u b l i c  h e a l t h ,  v e t e r i n a r y  m e d i c i n e ,  p h a rm a c y ,  p h y s i c a l  t h e r a p y ,  
o c c u p a t i o n a l  t h e r a p y ,  o p t o m e t r y ,  p o d i a t r y ,  f o r e s t r y ,  a r c h i t e c t u r e  and 
g r a d u a t e  l i b r a r y  a nd s o c i a l  w o r k s t u d i e s .

K S e c .  2 .  AS 1 4 . 4 0 . 6 9 5  i s  amended t o  r e a d :
S e c .  1 4 . 4 0 . 6 9 5 .  ADMINISTRATION. The A l a s k a  C om m is s i o n  on  P o s t -  

s e c o n d a r y  E d u c a t i o n  s h a l l  a d m i n i s t e r  t h e  s t a t e ' s  p a r t i c i p a t i o n  i n  t h e  
W e s t e r n  R e g i o n a l  H i g h e r  E d u c a t i o n  C om pac t .  The e x e c u t i v e  o f f i c e r  o f  
t h e  c o m m i s s i o n  i s  t h e  c e r t i f y i n g  o f f i c e r  f o r  p u r p o s e s  o f  t h e  s t a t e ' s  
p a r t i c i p a t i o n  I n  t h e  c om p a c t  i n  a c c o r d a n c e  w i t h  t h e  p o l i c i e s  o f  t h e  
Al a s k a  WICHB C om m is s i o n  e s t a b l i s h e d  u n d e r  s e c s .  6 6 0  -  6 9 0  o f  t h i s  
cha p t e r .

* S e c .  3 .  AS 1 4 . 4 0 . 7 5 1 ( c )  i s  amended t o  r e a d :
( c )  On Ma rch  1 o f  e a c h  f i s c a l  y e a r ,  i f  t h e r e  i s  a  bu_ nee  o f

a p p r o p r i a t e d  b u t  u n o b l i g a t e d  [UNEXPENDED] f u n d a  i n  t h e  t u i t i o n  g r a n t  
f u n d  c r e a t e d  u n d e r  ( b )  o f  t h i s  s e c t i o n ,  t h a t  sum s h a l l  be  a u t o m a t i c a l l y

1
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t r a n s f e r r e d  t o  t h e  s c h o l a r s h i p  r e v o l v i n g  lo& r .  f u n d  c r e a t e d  u n d e r  ( a )  o f  
t h i s  s e c t i o n  t o  make  a d d i t i o n a l  s c h o l a r s h i p  l o a n s  d u r i n g  t h a t  f i s c a l  
y e a r .

s S e c .  *1. AS 1 4 . 4 0 . 9 0 9 ( b ) ( 4 )  I s  amended  t o  r e a d :
( 4 )  a d m i n i s t e r  t h e  p r o v i s i o n s  o f  s e c a .  7 5 1  -  3 4 5  o f  t h i s 

c h a p t e r  [AS  1 4 . 4 0 . 7 5 1  -  1 4 . 4 0 . 3 0 6 ]  ( s t u d e n t  f i n a n c i a l  a i d  p r o g r a m :  
s c h o l a r s h i p  l o a n ,  [AHD ]  t u i t i o n  g r a n t  a nd  m e m o r i a l  s c h o l a r s h i p  l o a n  
p r o g r a m s  [PROGRAM ] ) ,  a nd  s e r v e  a s  t h e  s t u d e n t  f i n a n c i a l  a i d  c o m m i t t e e ;

0 S e c .  5 .  AS 1 4 . 4 0 . 9 0 9 ( b )  i s  amended b y  a d d i n g  a  new p a r a g r a p h  t o  r e a d :  
( 7 )  a d m i n i s t e r  t h e  s t a t e ' s  p a r t i c i p a t i o n  i n  t h e  W e s t e r n  

I n t e r s t a t e  H i g h e r  E d u c a t i o n  Compac t  i n  a c c o r d a n c e  w i t h  t h e  p o l i c i e s  o f  
t h e  A l a 3 k a  WICHE C om m is s i o n  e s t a b l i s h e d  u n d e r  s e c s .  6 6 0  -  6 9 0  o f  t h i s  
c h a p t e r .

* S e c .  6 .  T h i s  Ac t  t a k e 3  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  
0 7 0 ( c ) .

c s h b  1 4 2  .ensn&jjd  ~2 ~ C O M M I T T E E  C O P Y  n
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H I S T O R Y  IN T H E  H O U S EH I S T O R Y  IN T H E  S E N A T EH I S T O R Y  IN T H E  H O U S EA L A S K A  S T A T E  L E G I S L A T U R E

H e a d  first t im e  a n d  referred  
to C o m m it t e e  o n

F IR S T R e c e iv e d  fr o m  S e n a t eR e a d  first t im e  a n d  referred  
to C o m m it t e e  o n

H e a l t h .  E d u c a t i o n  & 
S o c i a l  S e r v i c e s  and

^ e p S ^ e c F  track w it h  
r e c o m m e n d a t io n  th at

. N I N T H .  L e g is la t u r e S e s s io n

B I L LH O U S E

THE. .RULES. .COMMITTEE. BY. 
REQUEST OF THE INTERIM 
COMMITTEE ON HIGHER 
EDUCATION

R e p o r t e d  h a c k  w it h  
r e c o m m e n d a t io n  th at

 ̂*r. /C
R e a d  s e c o n d  t im e  a n d R e a d  s e c o n d  t im e  a n d

'An A c t  r e l a t i n g  t o  t h e  A l a s k a  
C om m is s i o n  on  P o s t - s e c o n d a r y  
E d u c a t i o n ;  and  p r o v i d i n g  f o r  an 
e f f e c t i v e  d a t e . "

R e p o r t e d  c o r r e c t ly  e n r o l le d

S e n t  to G o v e r n o r

B y  G o v e r n o r
P A S S  E f f e c t iv e  D a t e

Y ea s  Y e a s
N a y s  N a y s
A b s e n t  A b s e n t
E x c u s e d  E x c u s e d

R e c o n s id e r a t io n
P A S S  E f f e c t iv e  D a t e

Y e a s  Y e a s
N a y s  N a y s
A b s e n t  A b s e n t
E x c u s e d  E x c u s e d
R e p o r t e d  c o r r e c t ly  e n g r o s s e d  
S ig n e d  b y  P r e s id e n t  
R e t u r n e d  to H o u s e

P A S S  T V '  E f f e c t iv e  D a t e
Y e a s  3  3  Y e a s
N a y s  °  N a y s  / J .  ..
A b s e n t —  A b s e n t
E x c u s e d  S E x c u s e d

R e c o n s id e r a t io n
P A S S  E f f e c t iv e  D a t e

Y e a s  Y e a s
N a y s  N a y s
A b s e n t  A b s e n t
E x c u s e d  E x c u s e d
R e p o r t e d  c o r r e c t ly  e n g r o s s e d  
S ig n e d  b y  S p e a k e r  
S e n t  to  S e n a t e

F i l e d  w i l l )  L t .  G o v e r n o r

P o s t  s e c  Co rmn . /Wes t .  R eg .  Compact

In t r o d u c e d  in  th e  H o u s e

SECRETARY OF THE SENATECHIEF CLERK OF THE HOUSE



M E M O R A N D U M

LEGISLATIVE AFFAIRS A G E N C Y  

S T A T E  O F  A L A S K A

POUCH Y-STATE CAPITOL

JUNEAU, ALASKA 99811

TO: S e n a t o r  Bi l l  Ray, C h a i r m a n  

S e n a t e  F i n a n c e  C o m m i t t e e
DATE: 4 M a r c h  1976

7  -t A
FROM: s t u a r t  C. Hall, Sr. L e g i s l a t i v e  C o u n s e l SUBJECT: CSHB 142 (Alaska C o mm ' n  on 

P o s t s e c o n d a r y  Education)

Y o u  h a v e  b e f o r e  the F i n a n c e  C o m m i t t e e  the a b o v e  m e a sure, w h i c h  is b a s i c a l l y  a 

t e c h n i c a l  " h o u s ek e e p i n g "  b i l l  t o  c l a r i f y  a n d  implement, as w e l l  as correct, p r o­

vis i o n s  o f  ch. 78, S L A  1974, w h i c h  e s t a b l i s h e d  t h e  Ala s k a  C o m m i s s i o n  on P o s t­

se c o n d a r y  Education.

S e c t i o n  3 o f  t h a t  b i l l  w a s  e n a c t e d  b y  sec. 1, ch. 136, SL A  1975, an d  n o  longer is 

neces s a r y ;  t hu s  at the time the bill is c o n s i d e r e d  in c o m m i t t e e  o r  re p o r t e d  to 

the f l oo r  for action, the fo l l o w i n g  a m e n d m e n t  s ho u l d  b e  adopted:

On p a g e  1, s t r i k e  o u t  l i n e s  26 - 29, inclusive, an d  on p a g e  2, s t r i k e  o u t  lines 

1 a n d  an d  r e n u m b e r  s e c t i o n s  4 - 6 of the bill, accordingly.

Rep. K a t h r y n  Ostrosky, C ha i r m a n  

I n t e r i m  C o m m i t t e e  on H i g h e r  E d u c a t i o n
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BY T H E  F I J A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 142 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BIL L

Fo r  an Act e n t i t le d :  "An Act r e l a t i n g  to the A l a s k a  C o m m i s s i o n  on P ost-

s e c o n d a r y  E d u c a t i o n ;  an d p r o v i d i n g  for an e f f e c t i v e  

d a t e . "

BE I'. E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS I N .h 0.685 is a m e n d e d  to read:

Sec. I N .H O . 6 8 5 . P R O V I S I O N S  O F  S E R V I C E S .  S t a t e  p a r t i c i p a t i o n  u n d e r  

A r t i c l e s  V I I I  and XIII o f  the W e s t e r n  R e g i o n a l  H i g h e r  E d u c a t i o n  C o m p a c t  

s hall be l i m i t e d to the p r o v i s i o n  o f  a d e q u a t e  s e r v i c e s  a n d  f a c i l i t i e s  

in the fields of law, d e n t i s t r y  (to i n c l u d e  d e n t a l  h y g i e n e ) ,  m e d i c i n e ,  

p u b l i c  health, v e t e r i n a r y  m e d i c i n e ,  p h a r m a c y ,  p h y s i c a l  t he r a p y ,  

o c c u p a t i o n a l  t h e rapy, o p t o m e t r y ,  p o d i a t r y ,  f o r e s t r y , a r c h i t e c t u r e  and 

gra hi ate l i b r a r y an d  soci a l  w o r k  studies. 

s See. 2. AS 1 4 . 4 0 . 6 9 5  is a m e n d e d  to read;

Sec. I N .N O . 6 9 5 - A D M I N I S T R A T I O N .  Th e A l a s k a  C o m m i s s i o n  o n  Post- 

s e c o n d a r y  E d u c a t i o n  s h al l  a d m i n i s t e r  the s t a t e ' s  p a r t i c i p a t i o n  in the 

W e s t e r n  R e g i o n a l  H i g h e r  E d u c a t i o n  Compact. T h e  e x e c u t i v e  o f f i c e r  of 

the c o m m i s s i o n  is the c e r t i f y i n g  o f f i c e r  for p u r p o s e s  of the s t a t e ' s

p a r t i c i p a t i o n  in the c o m p a c t in a c c o r d a n c e  w i t h  the p o l i c i e s  o f  the 

A l a s k a  V.'ICilE C o m m i s s i o n  e s t a b l i s h e d  u nder secs. 560 - 690 of this

chapter.

3';— A-S-iA;A0^75T(-C') is a m e n d e d  to read:

(c) On M a r c h  1 of e a c h  fi sc a l  year,, if t h e r e  is a i. l a n c e  of 

a p p r o p r i a t e d  but u n o b l i g a t e d  [ U N E X P E N D E D ]  f u n d s  in the t u i t i o n  grant

  fURd c r e a t e d  u n d e r  (b) o f  t his section, that s u m  s h a l l  be a u t o m a t i c a l l y

-1- CSHB 142
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to— t-ha scholarship. rcv.olvJjig_lQ.aii jCundL_cr_eate.d u n d er (a.) oS 

this s e c t i o n  to mak e a d d i t i o n a l  s c h o l a r s h i p  l o a ns  d u r i n g  that fi s c a l

rynsh.:

* Sec. ^ . AS 1 ^ . 4 0 . 9 0 9 ( h )(4) is a m e n d e d  to read:

(iJ) a d m i n i s t e r  the p r o v i s i o n s  of secs. 751 - 845 o f  this 

c n s p r e r  [AS l h .40.751 - lA.l!0.806] ( s tudent f i n a n c i a l  aid u r o g r a m :  

s c h o l a r s h i p  loan^_ [AIID] t u i t i o n  grant and m e m o r i a l  s c h o l a r s h i p  loan 

p r o g r a m s  [ P R O G R A M ]) ,  and s e r v e as the s t u d e n t  f i n a n c i a l  aid c o m m i t t e e ;

* oec. 5 . AS 1 A . A O . 9 0 9 (b) is a m e n d e d  by a d d i n g  a new  p a r a g r a p h  to read:

(7) a d m i n i s t e r  the s t a t e ' s  p a r t i c i p a t i o n  in the W e s t e r n  

I n t e r s t a t e  H i g h e r  E d u c a t i o n  C o m p a ct  in a c c o r d a n c e  w i t h  the p o l J r i e s  of 

t.li'. A l a s k a  W I C H E  C o m m i s s i o n  e s t a b l i s h e d  u n d e r  secs. 66 0 - 690 o f  this 

chapter.

* • 'eo. 6. Tiiis Act t a k e s  effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -



THE LEGISLATURE OF THE STATE OF ALASKA
FISCAL NOTE REVISED

Second  S e s s i o n  -  N in t h  L e g i s l a t u r e

I .  REQUEST
B i l l  No. H.B. 142____ ________ ________________
T i t l e :  An Act r e l a t i ng to the Alaska Commission on Post Secondary Education
R e q u e s t e d  b y :  House Finance D a t e :  12-29-75
R e t u r n  D a t e  R e q u e s t e d :  1 -1 -76______________________________________  ^
A g e n c y : Education_____ _____________ P r o g r am :  Post Secondary Education

I I .  F ISCAL DETAIL
Budge t  R e q u e s t  U n i t ( s )  A f f e c t e d : ____________
A. EXPENDITURES: (T h o u s a n d s  o f  d o l l a r s )

OBJECT FY 76 FY 77 F¥ 78 FY 79 FY 80 FY 81
10 0  PERSONAL SERVICES
20 0  TRAVEL
300  CONTRACTUAL
A00 COMMODITIES
500  EQUIPMENT
60 0  LAND & STRUCTURES
7 0 0  GRANTS, CLAIMS, ETC.

TOTAL -0 - - 0 - - 0 - - 0 - - 0 - - 0 -

B. FUNDING: ( T h o u s a n d s  o f  d o l l a r s )

GEMERAL FUND - 0 - -0 - - 0 - - 0 - - 0 -
FEDERAL FUNDS
OTHER

C. POS IT IONS :

P E R M A N E M T / T E M  P O R  A R Y / -0- / - o - /-o- / -0- 1 / - 0 - / - o -

M A N  M O N T H S  ( P . / T . ) / " 1 / / /  1 / /

i l l .  ANALYSIS ( S e e  F i s c a l  No te  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

No f i s c a l  impact.

I V . ATTACHMENTS

V. DATE: / . 2 / r * V > r —  PREPARED BY:

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

H/S 50



T h e  L e g i s l a t u r e  of the S t a t e  o f  A l a s  

F I S C A L  N O T E

F i r s t  S e s s i o n  - N i n t h  L e g i s l a t u r e

R E Q U E S T
B i l l  No. HB_142____________________________________________________________

T i t l e :  A~n Act relating to the Alaska Commission on Post Secondary FHnrarinn
R e q u e s t e d  by: House Finance __________________D ate: 5/12/75________
R e t u r n  D a t e  R e q u e s t e d :  5 / 1 3 / 7 5 ________________________________

A g e n c y :  Education_________________________P r o g r a m :  Post. Seconder;,- Fri

F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : __________
A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T
10 0  P E R S O N A L  S E R V I C E S  
20 0  T R A V E L
00 C O N T R A C T U A L
00 C O M M O D I T I E S

50 0  E Q U I P M E N T ______________
d 00 L A N D  & S T R U C T U R E S  
7 0 0  G R A N T S .  C L A I M S ,  ETC

T O T A L

B. F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R

P E R M A N E N T / T E M P O R A R Y
M A N  M O N T H S  (P.A'.)

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III) 

No Fiscal Impact

IV. A T T A C H M E N T S

P R E P A R E D  BYV. D A T E

L e g i s l a t i v e  F i n a n c e  
B u d g e t  and M a n a g e m e n t
P r i m e  S p o n s o r  (First L e g i s l a t o r  Named)

O r i g i n a l
c c :



;• cti'ticlpallon In the c o m p a c t  ln a c c o r d a n c e  w i t h  t h e p o l i c i e s  of the

A l a s k a  Wl'CHE C o m m i s s i o n  e s t a b l i s h e d  u n d e r  secs. 6 60  - 690 o f  this

IN T H E  H O U S E  BY T H E  F I N A M C E  C O M M I T T E E

CS FOR H O U S E  B I L L  NO. 142 

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an A c t  e n t i t l e d :  "An Act r e l a t i n g  to the A l a s k a  C o m m i s s i o n  on P o st -

s e c o n d a r y  E d u c a t i o n ;  and p r o v i d i n g  for an e f f e c t i v e  

d a v e ."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA: 

s S e c t i o n  .1. AS 1 4 . 4 0 . 6 8 5  is a m e n d e d  to read:

Sec. 1 4 .4 0 . 6 8 5 .  P R O V I S I O N S  O F  S E R V I C E S .  S t a t e  p a r t i c i p a t i o n  u n d e r  

A r t i c l e s  V I I I  a n d  X II I  of t h e  W e s t e r n  R e g i o n a l  H i g h e r  E d u c a t i o n  C o m p a c t  

shall be l i m i t e d  to the p r o v i s i o n  of a d e q u a t e  s e r v i c e s  and f a c i l i t i e s  

in the f i e l d s  of law, d e n t i s t r y  (to i n c l u d e  d e n t a l  h y g i e n e ) ,  m e d i c i n e ,  

pu b ]i e  h e a l t h , v e t e r i n a r y  m e d i c i n e ,  p h a r m a c y ,  p h y s i c a l  t h e rapy, 

C c u p a t i o n a l  t h erapy, o p t o m e t r y ,  p o d i a t r y ,  f o r e s t r y , a r c h i t e c t u r e  and 

g r a d u a t e  l i b r a r y  and s o c i a l  wo r k  studies.

* fee. 2. AS 1 4 . 4 0 . 6 9 5  is a m e n d e d  to read:

Sec. 1 4 . 4 0 . 6 9 5 .  A D M I N I S T R A T I O N .  The A l a s k a  C o m m i s s i o n  on P o s t­

se c o n d a r y  E d u c a t i o n  shall a d m i n i s t e r  the s t a t e ' s  p a r t i c i p a t i o n  in the 

W e s t e r n  R e g i o n a l  H i g h e r  E d u c a t i o n  Compa c t .  T h e  e x e c u t i v e  o f f i c e r  of 

the c o m m i s s i o n  is the c e r t i f y i n g  o f f i c e r  for p u r p o s e s  of the s t a t e ' s

c h a p t e r .

* Sec. 3. A.S 14.40. 751(c) is a m e n d e d  to read:

(c) On M a r c h  1 o f  e a c h  f i s c a l  year, If t h e r e  is a b a l a n c e  of 

a p p r o p r i a t e d  but u n o b l i g a t e d  [ U N E X P E N D E D ]  f u n d s  in the t u i t i o n  grant 

fund c r e a t e d  u n d e r  (b) of t his s e ct i o n ,  that s u m  shall be a u t o m a t i c a l l y

-1- C 3 H B  142
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t r a n s f e r r e d  to the s c h o l a r s h i p  r e v o l v i n g  l o a n  fund c r e a t e d  u n d e r  (a) of 

this s e c t i o n  to m a k e  a d d i t i o n a l  s c h o l a r s h i p  l oans d u r i n g  t hat fiscal 

year.

Sec. 4. AS 1 4 . 4 0 . 9 0 9 ( h ) ( 4 )  is a m e n d e d  to read:

(4) a d m i n i s t e r  the p r o v i s i o n s  of secs. 751 - 845 of this 

c h a n t e r  [AS 14 . 40 .7 5 1  - 1 4 . 4 0 . 8 0 6 ]  ( s t udent f i n a n c i a l  aid p ro gram: 

s c h o l a r s h i p l o a n ^  [AMD] t u i t i o n  g rant and m e m o r i a l  s c h o l a r s h i p  loan 

p r o g r a m s  [ F R O G RA M ] ) ,  an d  s e r v e  as the s t u d e n t  f i n a n c i a l  aid c o m m i t t e e ;  

See. 5. AS 1 4 . 4 0 . 9 0 9 ( b )  is a m e n d e d  by a d d i n g  a new p a r a g r a p h  to read: 

(7) a d m i n i s t e r  the s t a t e ' s  p a r t i c i p a t i o n  in the W e s t e r n  

I n t e r s t a t e  H i g h e r  E d u c a t i o n  C o m p a c t  in a c c o r d a n c e  w i t h  the p o l i c i e s  of 

the A l a s k a  WICI-IE C o m m i s s i o n  e s t a b l i s h e d  u n d e r  secs. 660 - 690 of this 

chapter.

Sec. 6. Tliis Act t a k e s  ef f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . in.-
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HI' H E  B I E L  H E .

I.. T H E  L Z ' IH...-.7HRE O F  T H E  S T A T E  O F  A L A S H A

N I N T H  LE"1. L A T U R E  - F I R S T  S E S S I O N

A E I L E

F 02’ an Act: e n t i t l e d :  "Ai latlr. tc ths s-ske Issior. .

3econd5.r.v Heine an ion; and orovr...: ;  f o r  an e f f e c t i v e

cat e ."

BE IT E .ACTED BY T H E  LE I E  .iT: C.’ T H E  S T A T E  OF ........... :

* S c  1  o n  1 .  A S  i 1 - . ' -  I : . o  r e a d :

. 0. ; . ' STRATIOJI. ■ je ■■ 1

1 • .. S{ S a d m i n i  v t\ t a t e ' 1 . i ion 1 n  t.ie

W e s t e r n  R e g i o n a l  E d u c a t i o n  'omr.acn. . c c c i ■ . ! .■» •• r

he comsfllasi* t is the cei-t If.y A : • . _ i .  f‘ tho .stf t o 1 a

partiicipati' C in thi- ■ . _ .

8 Sec. It. as i Ai ,/iO. [} (I;) ( jnmndecf fc read:

) .. :n' si 1 1 " p r o v i s i o n s  of s e e n . ; o f this

C h a n t  Cl* [.AS .. V . . 7. • !OfJ] (stuuen: " ' ii-.rr- : a 1 I . :

c h o l a r s h  11 K-aiij i AIU 1 1 11 f ion r m n :  a tv* fi:vinof - s c h o l a r a h  1 r> 1 o a 11 
p r o g r a m s  [!'■ :R A M  ] . nt) ■ ‘ve a s  the ?1 ant ’ i ■ :otemi t e a ;

:. . hi 0 y . 1 r e a d :

a d m i n  I si. 1 ■ ; ■ ■: • I •: *:. r: I. ) .:. It; ch.; Uftfttepn

I n t e r s t a t e  r • . i:tj.c •••,: t secs. 6 7 0 - 15 o f  this chapter.

"' i.! : ' ■ ■ . : V  tjic . V/1 ! ; 0 i, . 1 fi .

Hi* THE 7. 'LE3 COMMITTEE BY
BEQUEST THE INTERIM

U\ THE HOUSE COMMITTEE •.::.* HIGHER EDUCATION

i70(o/.
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■ ■ -> .. • • ■ • ; v . v/; ■• ' f ' ."An Act rc . f fc . t lnp : t o  t h e  A l a s k a  C om m is s i o n  on P o s t - s e c o n d a r y  E d u c a t i o n ;
a r d  p r o v f ' / i n p :  f o r  an e f f e c t i v e  d a t e , "

C O M M I T T E E  R E P O R T

V 8 / 7 H O U S E

M r. S p e a k e r :

The Comm i 11 ee on " M A M O E has had

Da te  ; / : ' /  -■ *.
/

HB I-'*?

O l e - .

unde r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t he  members o f  t he  Commi tLte  

( ) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends i t  BE REPLACED WITH CS FOR / / AND THAT
’ . I : / - \

CS FOR I  ! / %  h i  J  (•’ /• DO PASS

( ) "and" recommends i t  BE REFERRED TO THE 

COMM I TTEE

( ) r e p o r t s  i t  b ack  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  t he  M a j o r i t y  r e p o r t :

<\ •}

/ ~• —— *7 i- / *
A

/ /

__

X <  / n h
f . h h r , L - . f

__________ __
/

Members NOT c o n c u r r i n g  i n  the  M a j  o r i t y r e p o r t :

___________________________________________  r ecommends :

___________________________________________  recommends :

___________________________________________  recommends :

re commend s :

recommends :  / /
/ r ' ■/

• / / /

f /  / * Cha i rman



O r i g i n a l  s p o n s o r : R u l e s  C o m m i t t e e  by
r e q u e s t  of the I n t e r i m  C o m m i t t e e  on 
H i g h e r  E d u c a t i o n

Offered: 5/17/75
Referred: Rules

IN T H E  H O U S E BY T HE  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  BILI, NO. 1*12

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

Fo r  a n  Act e n t i t l e d :  "An Act r e l a t i n g  to the A l a s k a  C o m m i s s i o n  on P o s t-

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 1*1. *10. 6 8 5  is a m e n d e d  to read:

Sec. 1*1. *10. 6 8 5 . P R O V I S I O N S  O F  S E R V I C E S .  S t a t e  p a r t i c i p a t i o n  u n d e r  

A r t i c l e s  V I I I  an d  XIII of the W e s t e r n  R e g i o n a l  H i g h e r  E d u c a t i o n  Comp a ct  

s hall be l i m i t e d  to the p r o v i s i o n  of a d e q u a t e  s e r v i c e s  and  f a c i l i t i e s  

in the fields o f  law, d e n t i s t r y  (to i n c l u d e  d e n t a l  h y g i e n e ) ,  m e d i c i n e , 

pu b l i c  heal th ,  v e t e r i n a r y  m e d i c i n e ,  p h a r m a c y ,  p h y s i c a l  therapy, 

o c c u p a t i o n a l  t he r a p y ,  o p t o m e t r y ,  p o d i a t r y ,  f o r e s t r y , a r c h i t e c t u r e  and 

g r a d u a t e  l i b r a r y  a n d  s o c i a l  w o r k  studies. 

s Sec. 2. AS 1*1.*10.695 is a m e n d e d  to read:

Sec. 1*1. *10.695. A D M I N I S T R A T I O N .  Th e  A l a s k a  C o m m i s s i o n  on P o s t­

se c o n d a r y  E d u c a t i o n  s h a ll  a d m i n i s t e r  the s t a t e ' s  p a r t i c i p a t i o n  in the 

W e s t e r n  R e g i o n a l  H i g h e r  E d u c a t i o n  Compact. T h e e x e c u t i v e  o f f i c e r  of 

the c o m m i s s i o n  is the c e r t i f y i n g  o f f i c e r  for p u r p o s e s  of the s t a t e ' s  

p a r t i c i p a t i o n  i n  the c o m p a c t  in a c c o r d a n c e  w i t h  the p o l i c i e s  o f  the 

A l a s k a  W I C H E  C o m m i s s i o n  e s t a b l i s h e d  u n d e r  secs. 66 0  - 6 9 0 of this 

c h a p t e r .

K Sec. 3- AS 1*1. *10. 7 5 K c ) is a m e n d e d  to read:

(c) On M a r c h  1 o f  e a c h  f i s c a l  year, if t h e r e  is a b a l a n c e  of 

a p p r o p r i a t e d  but u n o b l i g a t e d  [ U N E X P E N D E D ]  funds in the t u i t i o n  grant 

fund c r e a t e d  u n d e r  (b) o f  this s e ct i o n ,  that s u m  shall be a u t o m a t i c a l l y

feecondary E d u c a t i o n ;  and p r o v i d i n g  for an e f f e c t i v e

d a t e ."

-1- CSHB 1*12
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t r a n s f e r r e d  to the s c h o l a r s h i p  r e v o l v i n g  l oa n  fund c r e a t e d  u n d e r  (a) of 

this s e c t i o n  to m a k e  a d d i t i o n a l  s c h o l a r s h i p  l oans d u r i n g  that f i s c a l

year.

* Sec. 4. AS 14. 40. 9 0 9 ( b ) (4 ) is a m e n d e d  to read:

(4) a d m i n i s t e r  the p r o v i s i o n s  of secs. 751 - 845 o f  this

c h a p t e r  [AS l 1).40 . 7 5 1  - 1 4 . 4 0 . 8 0 5 ]  (student f i n a n c i a l  aid p r o g r a m;  

s c h o l a r s h i p  l o a n ^  [AND] t u i t i o n  g r a n t  a n d  m e m o r i a l  s c h o l a r s h i p  loan 

p r o g r a m s  [P RO G R A M ] ) ,  and serve as the s t u d e n t  f i n a n c i a l  ai d  c o m m i t t e e ;

* Sec. 5. AS 1 4 . 4 0 . 9 0 9 ( b )  is a m e n d e d  by a d d i n g  a ne w  p a r a g r a p h  to read: 

(7) a d m i n i s t e r  the s t a t e ' s  p a r t i c i p a t i o n  in the W e s t e r n

I n t e r s t a t e  H i g h e r  E d u c a t i o n  C o m p a c t  ln a c c o r d a n c e  w i t h  th e  p o l i c i e s  of 

the A l a s k a  W I C H E  C o m m i s s i o n  e s t a b l i s h e d  u n d e r  secs. 660 - 690 o f  this 

chapter.

s S e c .  6 .  Thi s Act t a k es  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

) 7 0 ( c ) .

CSHB 142 -2- H
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3Y T H E  R U L E S  C O M M I T T E E  BY  
R E Q U E S T  O F  T H E  I N T E R I M

:n  t h e  h o u s e  c o m m i t t e e  o h  h i g h e r  e d u c a t i o n

H O U S E  3 I L L  NO. 11(2 

I N  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

’or an Act e n t i t l e d :  "An Act r e l a t i n g  to the A l a s k a  C o m m i s s i o n  on P o s t­

se c o n d a r y  E d u c a t i o n j  a n d  p r o v i d i n g  for an e f f e c t i v e  

d a t e ."

IE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS K A :

* S e c t i o n  1. AS lA. 1(0.695 is a m e n d e d  to read:

Sec. 1 A. A 0 . 6 9 5 -  A D M I N I S T R A T I O N .  Th e  A l a s k a  C o m m i s s i o n  on P o s t­

se c o n d a r y  E d u c a t i o n  s ha l l  a d m i n i s t e r  the s t a t e ' s  p a r t i c i p a t i o n  In the 

W e s t e r n  R e g i o n a l  H i g h e r  E d u c a t i o n  C o m p a c t .  T h e  e x e c u t i v e  o f f i c e r  of 

the c o m m i s s i o n  is the c e r t i f y i n g  o f f i c e r  for p u r p o s e s  of the s t a t e ' s  

p a r t i c i p a t i o n  In the compact.

* Sec:. 2. AS 1 A . A O . 90S' (o ) (A ) is a m e n d e d  to read:

(A) a d m i n i s t e r  the p r o v i s i o n s  of secs. 751 - SA5 of this 

c h a p t e r  [AS l A , A O , 7 5 1  - l A . A 0 . 8 0 6 ]  ( s tudent f i n a n c i a l  aid program: 

s c h o l a r s h i p  l o a n ^  [AND] t u i t i o n  g r an t  a n d  m e m o r i a l  s c h o l a r s h i p  loan 

p r o g r a m s  [ P R O G R A M ] ) ,  a n d  s e r v e  as the s t u d e n t  f i n a n c i a l  a i d  c o m m i t t e e ;  

s Sec. 3- AS 1 A . A 0 . 9 0 0 ( b )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(7) a d m i n i s t e r  the s t a t e ' s  p a r t i c i p a t i o n  in the W e s t e r n  

I n t e r s t a t e  H i g h e r  E d u c a t i o n  C o m p a c t ,  secs. 670 - 695 of this c ha pter. 

s Sec. A. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.3 0.-

70(c).



A M E N D M E N T  ^

O f f e r e d  i n  t h e  HOUSE :  B y : hess c o m t i t e e  i

T o :  _ _ _ _ _ _ _ _ _ _ _ _ _ HOUSE B I L L  Mo .  1 4 2_ _ _ _ _ _ _
SEN ATE  B I L L  N o ,  _ _ _ _ _ _ _ _ _ _ _

PAG E : 1________________ L lN E !  Between l i n e s  9 & 10

I n s e r t :
"S ec t ion  1 .  AS 1 4 . 4 0 . 7 5 1 ( c )  i s  amended t o  re ad :

(c) On March 1 o f  each f i s c a l  y e a r ,  i f  t h e re  i s  a ba lance  o f  
app rop r ia ted  but  unob l iga ted  \UMEdPENDED7 funds i n  the t u i t i o n  g ra r i& fund  
c rea ted  under (b) o f  t h i s  s e c t i o n ,  tha t 'sum s h a l l  be a u t om a t i c a l l y  t r a n s ­
f e r r e d  t o  the s ch o l a r sh ip  r e v o l v i n g  l o an  fund c rea ted  under (a) o f  t h i s  
s e c t i o n  t o  make a d d i t i o n a l  s c h o l a r sh ip  l o an s  du r ing  t h a t  f i s c a l  y e a r . "
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S p e a k e r  of the H o u s e  of R e p r e s e n t a t i v e s  

S t a t e  C a p i t o l  

J u n e a u,  AK 99811

D e a r  Mr. Speaker:

T h e  r e m a i n i n g  m e m b e r s  of the L e g i s l a t i v e  I n t e r i m  C o m m i t t e e  o n  H i g h e r  E d u c a t i o n  

e s t a b l i s h e d  for the 19 7 3 - 1 9 7 4  b i e n n i u m  s u b m i t  h e r e w i t h  t h e i r  f i n a l  rep o rt  and 

r e c o m m e n d a t i o n s  to the L e g i s l a t u r e .

By w a y  of an i n t r o d u c t i o n  to the m e m b e r s  of t h e  L e g i s l a t u r e  w h o  m a y  n o t  b e  

f a m i l i a r  w i t h  the w o r k  of this i n t e r i m  c o m m i t t e e ,  w e  w a n t  to c all to t h e  

a t t e n t i o n  of the m e m b e r s  of both the S e n a t e  and the H o u s e  that this C o m m i t t e e  

ha s  b e e n  in e x is t e n c e ,  e i t h e r  as a s u b c o m m i t t e e  of t h e  A l a s k a  L e g i s l a t i v e  

C o u n c i l  o r  as a s e p a r a t e  i n t e r i m  c o m m i t t e e  of the L e g i s l a t u r e ,  s i n c e  July,

1971. T h e  c o m m i t t e e  has had, w e  think, a s a l u t a r y  impact u p o n  the p r o g r e s s ,  

gro wt h  and d i r e c t i o n  of h i g h e r  or p o s t - s e c o n d a r y  e d u c a t i o n  in the S t a t e  

of Alas k a .

W i t h  the a s s i s t a n  a of o u r  p r o f e s s i o n a l  staff, M c L e a n  A s s o c i a t e s  of P h o e n i x ,  

A r i z on a ,  h e a d e d  by the. l a t e  Dr. E. L e e  M c L e a n  and a s s i s t e d  by h i s  a s s o c i a t e d  

co l le a g u e s ,  p a r t i c u l a r l y  Dr. G e o r g e  W. S t a r c h c r  of Sar a s ot a ,  Florida, 

the r e t i r e d  P r e s i d e n t  of the U n i v e r s i t y  of N o r t h  Dakota, and Dr. A r m e n  S a r a f i a n  

of Pas a d e n a ,  C a l i f o r n i a,  the P r e s i d e n t  of P a s a d e n a  City C o l lege, b o t h  of w h o m  

s e r v e d  as p r o j ec t  d i r e c t o r s  f o r  th e  c o m m i t t e e ' s  s t u dies. W e  h a v e  c o n d u c t e d  

e x t e n s i v e  s u r v ey s  o f  the r e s o u r c e s  and p r o b l e m s  of h i g h e r  e d u c a t i o n  i n  A l a s k a .  

T h i s  is the first time the L e g i s l a t u r e  lias u r d c r t a k e n  suc h  a n  i n - d e p t h  a n a l y s i s  

of b o t h  p r i v a t e  and p u b l i c  h i g h e r  e d u c a t i o n  ii. this s t a t e  s i n c e  A l a s k a  e n t e r e d  

state h o o d .  S i n ce  the 1972 s e s sion, w e  h a v e  r e p r o d u c e d  a n u m b e r  of L e g i s l a t i v e  

p r o p o s a l s .  T h e s e  h a v e  i n c l u d e d  the u n i q u e  and w i d e l y  r e g a r d e d  p r o g r a m  o f  

t u i t i o n  grants for s t u d e n t s  a t t e n d i n g  p r i v a t e  i n s t i t u t i o n s  of h i g h e r  e d u c a t i o n  

in A l a sk a .  It h a s  also i n c l u d e d  e n c o u r a g i n g  the o r g a n i z a t i o n  of h i g h e r  

e d u c a t i o n  c o n s o r t i a  in b o t h  A n c h o r a g e  and Sitka, w h i c h  w e r e  d e s i g n e d  to 

h e l p  a c h i e v e  g r e a t e r  i n t e r c o l l e g i a t e  c o o p e r a t i o n  b e t w e e n  i n s t i t u t i o n s  of 

bot h p u b l i c  and p r i v a t e  h i g h e r  e d u c a t i o n  that e x i s t  in t h o s e  cities, b y  

e n s u r i n g  that the f a c i l i t i e s  and s e r v i c e s  of t h o s e  s c h o o l s  c o u l d  b e  u s e d  

j o i n t l y  by t h e i r  r e s p e c t i v e  s t u d e n t  b o d i e s .  T h i s  c o m m i t t e e  ha s  in fac t  s e r v e d  

as the " r e f e r e e "  of these c o n s o r t i a  until that r e s p o n s i b i l i t y  w a s  t u r n e d  

ove r to the A l a s k a  C o m m i s s i o n  on P o s t - S e c o n d a r y  E d u c a t i o n ,  w h i c h  w a s  c r e a t e d  

by  the E ig h t h  A l a s k a  L e g i s l a t u r e .  In a d d i t i o n ,  the c o m m i t t e e  s p o n s o r e d  

and sa w  e n a c t e d  the f u n d i n g  of a land  sal e and e x c h a n g e  a r r a n g e m e n t  b e t w e e n  

the U n i v e r s i t y  of A l a s k a  and A l a s k a  M e t h o d i s t  U n i v e r s i t y  w h i c h  h e l p e d  s u s t a i n  

the o p e r a t i o n  of the l a t t e r  i n s t i t u t i o n  and p r o v i d e  on o p p o r t u n i t y  for th e  

e x p a n s i o n  of Lhc f o r m e r ' s  A n c h o r a g e  campus. A d d i t i o n a l l y ,  this c o m m i t t e e  

ha s  c lo s e l y  e x a m i n e d  the o p e r a t i o n ,  a d m i n i s t r a t i o n  of a c a d e m i c  as w e l l  as 

v o c a t i o n a l  p r o g r a m s  of all of the i n s t i t u t i o n s  of h i g h e r  e d u c a t i o n  in the 

s t a t e  and e n c o u r a g e d  c o n t i n u e d  s e l f - s t u d y  by all. of these s ch o o l s .  N o t  e v e r y  

m e a s u r e  w h i c h  this c o m m i t t e e  has r e c o m m e n d e d  h a s  b e e n  e n a c t e d  int o law.
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v. loan p r o g r a m  w h i c h  p e r m i t s  the s t a t e ' s  e m pl o y e e s ,  in the l a t t e r  instance,

In 1974 the L e g i s l a t u r e  e n a c t e d  a m e a s u r e  of great s i g n i f i c a n c e .  F o l l o w i n g  

the l ead of the C o n g r e s s  in e n a c t i n g  the E d u c a t i o n  A m e n d m e n t s  i n  1972, this 

L e g i s l a t u r e  e s t a b l i s h e d  the A l a s k a  C o m m i s s i o n  on P o s t - S e c o n d a r y  E d u c a t i o n .  

A l t h o u g h  the C o m m i s s i o n  has ne t  as ye t  b e e n  f o r m a l l y  o r g a n i s e d ,  we b e l i e v e  

this C o m m i s s i o n  w i l l  p r o v i d e  an i m p o r t a n t  f ocal p o i n t  for c o o r d i n a t i n g  the 

p l a n n i n g  of f u t u r e  h i g h e r  e d u c a t i o n  d e v e l o p m e n t  in this state. We  t h i n k  

it is i m p o r t a n t  to r e m i n d  o u r  c o l l e a g u e s  tha t  t h i s  agency, w h i c h  w i l l  o p e r a t e  

i n d e p e n d e n t l y  of, but for a d m i n i s t r a t i v e  p u r p o s e s  o n l y  w i t h i n  the D e p a r t m e n t  

of E du c a t i o n ,  lias b e e n  a s s i g n e d  the a d m i n i s t r a t i o n  of al l  of the h i g h e r  

e d u c a t i o n  and p o s t - s e c o n d a r y  p r o g r a m s  that a r e  n o t  part o f  the a d m i n i s t r a t i o n  

or o p e r a t i o n  of our s t a t e w i d e  u n i v e r s i t y  or of any  o t h e r  p r i v a t e  i n s t i t u t i o n s  

and c o l l e g e s  in the state. T h e  C o m m i s s i o n  has b o t h  i m p o r t a n t  a d v i s o r y  r e s p o n s i­

bi l i t i e s  as w e l l  as a d m i n i s t r a t i v e  d u t i e s  i m p o s e d  u p o n  it an d  w e  h a v e  u r g e d  

the G o v e r n o r  to e n a b l e  this C o m m i s s i o n  to get an e a r l y  start in its w o r k  

by a p p o i n t i n g  the five p u b l i c  m e m b e r s  and the i n t e r i m  r e p r e s e n t a t i v e  of 

the c o m m u n i t y  c o l l e g e s  at the e a r l i e s t  p o s s i b l e  m o m e n t .

T u r n i n g  n o w  to the l e g i s l a t i o n  w e  r e c o m m e n d  to y o u  for 1975, w e  are s u b m i t t i n g  

today fiv e  m e a s u r e s .  First, two m e m o r i a l  r e s o l u t i o n s ,  o n e  in the S e n a t e  

an d  one  in the House, h o n o r i n g  the m e m o r y  of two n o b l e  l e a de r s  in h i g h e r  

e d u c a t i o n  in Alaska, Dr. Ori.n R. S t r a t to n ,  the r e t i r e d  p r e s i d e n t  of S h e l d o n  

J a c k s o n  C o l l e g e  in S i t k a  an d  W i l l i a m  A. (Bill) O ' N e i l l,  for 25 y e a r s  a m e m b e r  

of the U n i v e r s i t y  of A l a s k a ' s  B o a r d  of R e g ents.

ire is, in addition, a bil l  w h i c h  m a k e s  t e c h n i c a l  c o r r e c t i v e  a m e n d m e n t s  

to the A l a s k a  C o m m i s s i o n  on P o s t - S e c o n d a r y  E d u c a t i o n  Actj_Xk.ap.tcr 78 of

o t a t e ' s  p a r t i c i p a t i o n  in the W e s t e r n  I n t e r s t a t e  C o m p a c t  on H i g h e r  E d uc a t i o n .  

P r i o r  to 1974, the p r o g r a m  w a s  a d m i n i s t e r e d  by the G o v e r n o r ' s  o f f i c e  a n d 

b y  one of the C o m m i s s i o n ' s  m e m b e r s  w h o  w a s  u s u a l l y  a m e m b e r  of the f a c u l t y  

or a d m i n i s t r a t i o n  of the U n i v e r s i t y  of Alaska. H o w e v e r,  in t r a n s f e r r i n g

w e  n e g l e c t e d  to change the c e r t i f y i n g  o f f i c e r  for the program, a f u n c t i o n  

n o w  p e r f o r m e d  by Dr. Don Dafoe, on e  of the S t a t e ' s  WICIIE c o m m i s s i o n e r s  and 

E x e c u t i v e  V i c e - P r e s i d e n t  of the U n i v e r s i t y  of A l as k a .  At his s u g g e s t i o n ,  

w e  are d e s i g n a t i n g  the e x e c u t i v e  o f f i c e r  of the. A l a s k a  C o m m i s s i o n  on P o s t -  

S e c o n d a r y  E d u c a t i o n  as the c e r t i f y i n g  o f f i c e r  for the S t a t e ' s  p a r t i c i p a t i o n  

in the WICIIE. Oilier s e c t i o n s  of ihe b i l l  m e r e l y  c o r r e ct  o m i s s i o n s  of l a n g u a g e  

that s h o u l d  h a v e  b e e n  i n c o r p o r a t e d  in the s t a t u t e  p a s s e d  at the last s e s s i o n ,

the S e s s i o n  Laws of 1974. T h e  1974 L e g i s l a t u r e ,  w h i c h  e s t a b l i s h e d  the 

C o m m i s s i o n ,  m a d e  the C o m m i s s i o n  r e s p o n s i b l e  for the a d m i n i s t r a t i o n  of the

the S t a t e ' s  p a r t i c i p a t i o n  in W I C H E  f r o m  the G o v e r n o r ' s  o f f i c e  to the C o m m i s s i o n ,
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c o r r e c t s  o t h e r  i n c o r r e c t  c r o s s - r e f e r e n c e s  a n d  c l a r i f i e s  s o m e  of t h e  w o r d i n g  

to c o n f o r m  to the l a n g u a g e  of the s t u d e n t  f i n a n c i a l  a i d  p r o g r a m  r e v i s i o n s  

m a d e  b y  C h a p t e r  136 of th e  S e s s i o n  L a w s  of 1974.

W e  t u r n  n o w  to the tw o  m o s t  i m p o r t a n t  m e a s u r e s  w h i c h  w e  a r e  s u b m i t t i n g  to 

you. Fi r s t ,  w e  o n c e  a g a i n  r e c o m m e n d  t h a t - t h e  e x i s t i n g  com m u n i t y  C o l l e g e  

A c t , w h i c h  d a t e s  b a c k  to 1962, b e  r e v i s e d .  W e  r e c o m m e n d e d  s i m i l a r  l e g i s l a t i o n  

to t h e  E i g h t h  A l a s k a  S t a t e  L e g i s l a t u r e ,  S e c o n d  Session, in the f o r m  of H o u s e  

]B i l l  541, w h i c h  p a s s e d  t h e  H o u s e  b u t  w h i c h  r e m a i n e d  in t h e  S e n a t e  C o m m i t t e e  

o n  H e a l t h ,  E d u c a t i o n  & S o c i a l  S e r v i c e s .  D u r i n g  the  b e t w e e n  s e s s i o n  i n t e r i m  

p e r i o d ,  y o u r  I n t e r i m  C o m m i t t e e  o n  H i g h e r  E d u c a t i o n  r e - e x a m i n e d  this p r o p o s e d  

r e v i s i o n  of t h e  C o m m u n i t y  C o l l e g e  A c t  a n d  p r e s e n t s  to y o u  e s s e n t i a l l y  the 

s a m e  b i l l ,  b u t  w i t h  s o m e  c h a n g e s  to w h i c h  w e  ca l l  y o u r  a t t e n t i o n . First, 

as i n  t h e  1974 m e a s u r e ,  th e  b i l l  e s t a b l i s h e s  c r i t e r i a  fo r  the  c r e a l ' o n  of 

— C o m m u n i t y  c o l l e g e s  an d e x t e n s i o n  c e n t e r s  a n d  r e q u i r e s  f o r  th e  f i r s t  tim e  

t hat a f e a s i b i l i t y ) s t u d y  of the n e e d  f o r a c o l l e g e  o r  c e n t e r  be c o m p l e t e d  

b y  t h e  p r o p o n e n t  of i t  b e f o r e  it is e s t a b l i s h e d .  A l t h o u g h  the s t u d y  m u s t  

be a p p r o v e d  b y  t h e  B o a r d  of R e g e n t s ,  th e  1975 l e g i s l r t i o n  n o w  p e r m i t s  the 

^ f e a s i b i l i t y  s t u d y  to b e  p r e p a r e d  b y  c i t i z e n s  i n  th e  c o m m u n i t y  c u s i r i n g  the 

c o m m u n i t y  c o l lege, b y  the B o a r d  of R e g e n t s  i t s e l f  o r  b y  th e  L e g i s l a t u r e ,  

the A l a s k a  C o m m i s s i o n  on P o s t - S e c o n d a r y  E d u c a t i o n ,  o r  the S t a t e  A d v i s o r y  

C o u n c i l  o n  C o m m u n i t y  C o l l e ge s ,  w h i c h  w i l l  b e  o r g a n i z e d  b y  the C o m m i s s i o n  

o n c e  it i t s e l f  is o r g a n i z e d  a n d  in b u s i n e s s .  E x t e n s i o n  c e n t e r s a r e  a u t h o r i z e d  

as a n  a l t e r n a t i v e  to a c o m m u n i t y  c o l l e g e  i n  t h o s e  a r e a s  w h e r e  a c o m p r e h e n s i v e  

c o m m u n i t y  c o l l e g e  p r o g r a m  is n o t  w a r r a n t e d  i n  t e r ms  o f  e d u c a t i o n a l  needs, 

as d e t e r m i n e d  b y  t h e  f e a s i b i l i t y  st u dy .  . . .

Se c o n d l y ,  the b i l l  e l i m i n a t e s  the p r e s e n t  r e q u i r e m e n t  that two s e t s  of f i n a n c i a l  

r e c o r d s  an d  two se t s  o f  p e r s o n n e l  r e c o r d s  b e  m a i n t a i n e d  for d e g r e e  a n d  n o n­

d e g r e e  p r o g r a m s  s p o n s o r e d  r e s p e c t i v e l y  b y  the U n i v e r s i t y  of A l a s k a  an d  the 

l o c a l  s c h o o l  d i s t r i c t  or m u n i c i p a l i t y  w i t h  w h i c h  the U n i v e r s i t y  c o n t r a c t s  

for th e  e s t a b l i s h m e n t  of a c o m m u n i t y  college. T h e  p r e s e n t  s i t u a t i o n  is 

c o n f u s i n g  and o f t e n  r e s u l t s  in a l o c a l  c o m m u n i t y  c o l l e g e  n o t  r e c e i v i n g  b a c k  

r e v e n u e s  for n o n - d e g r e e  o r  c o m m u n i t y  -'uterest c o u r s e s  p a i d  for b y  s t u d e n t s  

foi; that p u r p o s e .  T h e  b i l l  r e q u i r e s  t U n i v e r s i t y  to p r e p a r e  a c o m p l e t e  

p r o g r a m  b u d g e t  f o r  e a c h  c o m m u n i t y  c ol i c  e, s h o w i n g  al l  s o u r c e s  o f  r e v enue, 

a p r o c e d u r e  w h i c h  the U n i v e r s i t y  is n o t  p r e s e n t l y  o b l i g e d  to do. Thus, 

th e  L e g i s l a t u r e  w i l l  get a b e t t e r  picture' of c o m m u n i t y  c o l l e g e  an d  e x t e n s i o n  

c e n t e r  p r o g r a m s  a n d  o p e r a t i o n s .

i r . * .• f t
T h i r d l y ,  the b i l l  e s t a b l i s h e s  a v i c e - p r e s i d e n t  for c o m m u n i t y  c o l l e g e s  as 

the p r i n c i p a l  a d m i n i s t r a t i v e  o f f i c e r  in the s t a t e w i d e  a d m i n i s t r a t i o n  w h o  

is to b e  r e s p o n s i b l e  for the c o m m u n i t y  c o l l e g e  an'd e x t e n s i o n  c e n t e r  s y s t e m  

w i t h i n  th e U n i v e r s i t y .  H e  w i l l  w o r k  w i t h  the c o m m u n i t y  c o l l e g e  and r e g i o n a l  

a d m i n i s t r a t o r s ,  at the s a m e  time g i v i n g  the c o m m u n i t y  c o l l e g e s  d i r e c t  a c c e s s  

to a n d  r e p r e s e n t a t i o n  in the o f f i c e  of the p r e s i d e n t  of the u n i v e r s i t y .  U n d e r  

the p r e s e n t  a d m i n i s t r a t i v e  a r r a n g e m e n t ,  the c o m m u n i t y  c o l l e g e s  ar e  m e r e l y  

assigiTod to o n e  o f  the o t h e r  o f f i c e r s  of the U n i v e r s i t y  as an a d d i t i o n a l  

d u t y  and no t  as a p r i n c i p a l  r e s p o n s i b i l i t y .  W e  t h i n k  that b e c a u s e  the 

c o m m u n i t y  c o l l e g e  s t u d e n t s  r e p r e s e n t  b y  fa r  t he  g r e a t e s t  p r o p o r t i o n  o f  the 

e n r o l l m e n t  in the U n i v e r s i t y  of A l a s k a ' s  s t a t e w i d e  s y st e m ,  they ar e e n t i t l e d  

to f a r  m o r e  m e a n i n g f u l  r e p r e s e n t a t i o n  in the s t a t e w i d e  a d m i n i s t r a t i v e  s t r u c t u r e
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t h a n  t h e y  p r e s e n t l y  are a c corded. We r e s p e c t f u l l y  s u g g e s t  that u n l e s s  this 

t y p e  o f  a d m i n i s t r a t i v e  a r r a n g e m e n t  w e  p r o p o s e  is e s t a b l i s h e d ,  a g r e a t  d eal 

o f  p r e s s u r e  m a y  b e  b r o u g h t  u p o n  the L e g i s l a t u r e  to e s t a b l i s h  the c o m m u n i t y  

c o l l e g e s  a n d  e x t e n s i o n  c e n t e r s  as a s e p a r a t e  a n d  d i s t i n c t  i n s t i t u t i o n a l  

a r r a n g e m e n t  a p a rt  f r o m  the s t a t e w i d e  u n i v e r s i t y .  W e  do no t  b e l i e v e  t h a t  

to b e  s o u n d  e d u c a t i o n a l  a d m i n i s t r a t i o n  b e c a u s e  it w o u l d  e n s u r e  that two 

s e p a r a t e  e d u c a t i o n a l  s y s t e m s  w o u l d  b e  c o m p e t i n g  b e f o r e  the L e g i s l a t u r e  for 

a p p r o p r i a t i o n s  an d  o t h e r  s o u r c e s  of s u p port. We t h i n k  tha t  w o u l d  w a a k e n  

.the q u a l i t y  of h i g h e r  e d u c a t i o n  in the S t a t e  of A l a s k a .  A t  the s a m e  time, 

w e  a l s o  b e l i e v e  t hat a s e p a r a t e  v i c e - p r e s i d e n t  for c o m m u n i t y  c o l l e g e s  i n  t h e  

s t a t e w i d e  u n i v e r s i t y  s y s t e m  w o u l d  e n s u r e  the m a i n t e n a n c e  o f  t h e  i d e n t i t y  

o f  t h e  c o m m u n i t y  c o l l e g e  p r o g r a m  w i t h i n  the U n i v e r s i t y  o f  A l a s k a  w i t h o u t  

t h e  c r e a t i o n  of an y  a d d i t i o n a l  u n n e c e s s a r y  l a y e r s  of a d m i n i s t r a t i o n .  W e  

b e l i e v e  that the c o m m u n i t y  c o l l e g e  p r o g r a m  h a s  b e e n  h i g h l y  s u c c e s s f u l  in 

A l a s k a  b e c a u s e  it h a s  m e t  th e n e e d s  o f  the c o m m u n i t i e s  e a c h  c o l l e g e  serv e s .

M a n y  o f  the c o m m u n i t y  c o l l e g e s  h a v e  d e v e l o p e d  u n i q u e  p r o g r a m s  of t h e i r  own, 

a n d  it is i n t e r e s t i n g  to n o t e  that the n e w e s t  c o m m u n i t y  c o l l e g e ,  T a n a n a  

V a l l e y ,  l o c a t e d  i n  F a i r b a n k s ,  o p e n e d  i n  the f all o f  1 9 7 A w i t h  m o r e  t h a n  

1 , 0 0 0  s t u d e n t s  e n r ol l e d .  It b e c a m e  i n s t a n t l y  the s ec o n d  l a r g e s t  c o m m u n i t y  

c o l l e g e  in the s t a t e  w i t h o u t  d i m i n i s h i n g  in an y  w a y  the e n r o l l m e n t  at the 

F a i r b a n k s  c a m p u s  of the U n i v e r s i t y ,  w h i c h  at the s a m e  t i m e  w a s  i n c r e a s i n g  

b y  2 p e r c e n t.  W e  s u g g e s t  that this c l e a r l y  d e m o n s t r a t e s  that the U n i v e r s i t y  

o f  A l a s k a  w a s  not  r e a l l y  m e e t i n g  the p o s t - s e c o n d a r y  e d u c a t i o n a l  n e e d s  of 

t h e  F a i r b a n k s  c o m m u n i t y  and that the n e w  T a n a n a  V a l l e y  C o m m u n i t y  C o l l e g e  

w a s  r e a c h i n g  out to do so. W e  t h i n k  t h i s  t y p e  of i n n o v a t i v e  s t r e n g t h  s h o u l d  

b e  r e c o g n i z e d  in the h i g h e s t  c o u n c i l s  o f  the U n i v e r s i t y .

( t •*

F o u r t h l y ,  the b i l l  e s t a b l i s h e s  the c o m m u n i t y  c o l l e g e  a d v i s o r y  c o u n c i l s  as 

s t a t u t o r y  b o d i e s  and c l a r i f i e s  the t e n u r e  in o f f i c e  o f  t h e i r  m e m b e r s  as 

w e l l  as the d u t i e s  and r e s p o n s i b i l i t i e s  of the c o u n c i l  for e a c h  c o m m u n i t y  

c o l l e g e .  O r i g i n a l l y  c o n c e i v e d  as p u b l i c  r e l a t i o n s  " f r o n t s "  for the u n i v e r s i t y  

to s e l l  b o n d  issues, t h e s e  a d v i s o r y  b o d i e s  n o w  s h o u l d  h a v e  i n p u t  int o  the 

s t a t e w i d e  u n i v e r s i t y  system, i n c l u d i n g  the B o a r d  o f  R e g ents. T h e  s t a t u t o r y  

p r o v i s i o n  w i l l  e n s u r e  that b e c a u s e  the R e g e n t s  h a v e  not d e v i s e d  r e g u l a t i o n s  

g o v e r n i n g  the a d v i s o r y  councils^ m e m b e r s h i p  o n  t h e s e  c o u n c i l s  w i l l  b e  m e a n i n g f u l  

a n d  th e c o n t r i b u t i o n  of time  and  e f f o r t  m a d e  b y  m e m b e r s  o f  t h e s e  b o d i e s  

t h r o u g h o u t  the s t a t e  w i l l  h a v e  s o m e  s i g n i f i c a n t  i m p a c t  o n  the d e v e l o p m e n t  

of e d u c a t i o n a l  p o l i c y  for the s t a t e w i d e  u n i v e r s i t y  system.

F i n a l l y ,  it is i m p o r t a n t  to n o t e  that the b i l l  m a k e s  n o  c h a n g e  w h a t s o e v e r  in 

the s t a t u s  o f  any  e x i s t i n g  c o m m u n i t y  c o l l e g e  o r  e x t e n s i o n  center. In o t he r  

wo r d s ,  it is not p o s s i b l e  u n d e r  this l e g i s l a t i o n  to d o w n g r a d e  a p r e s e n t l y  

e x i s t i n g  c o m m u n i t y  c o l l e g e  to an e x t e n s i o n  center.

W e  b e l i e v e  that it is i m p o r t a n t  that a r e v i s i o n  of the C o m m u n i t y  C o l l e g e  Act 

b e  e n a c t e d  at th e  1975 S e s s i o n  of the A l a s k a  S t a t e  L e g i s l a t u r e .  T h i s  bill, 

in one f o r m  or a n other, ha s  b e e n  u n d e r  c o n s i d e r a t i o n  s i n c e  1972. W e  l e a r n e d  

d u r i n g  the c o u r s e  of o u r  h e a r i n g s ,  p a r t i c u l a r l y  in F a i r b a n k s  this l a s t  fall, 

that h a d  this b i l l  b e e n  e n a c t e d  by the L e g i s l a t u r e  in 197/i, it w o u l d  h a v e  

b e e n  m o s t  h e l p f u l  in the e s t a b l i s h m e n t  and o r g a n i z a t i o n  of the T a n a n a  V a l l e y
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C o m m u n i t y  C o l l e g e  b e c a u s e  it w o u l d  h a v e  e l i m i n a t e d  t h e  n e e d  f o r  e x t e n s i v e  d u p l i­

cat e  t y p e  o f  r e c o r d  k e e p i n g  that this p r e s e n t l y  outrr.jded law r e q u i r e s  an d  w o u l d  

h a v e  m a t e r i a l l y  a s s i s t e d  in the n e g o t i a t i o n s  betwee-. the U n i v e r s i t y  o f  A l a s k a  

a n d  the N o r t h  S t a r  B o r o u g h  S c h o o l  D i s t r i c t .  W e  u r g e  the L e g i s l a t u r e ' s  f a v o r a b l e  

c o n s i d e r a t i o n  of this m e a s u r e  at an e a r l y  date.

F i n a l l y ,  the C o m m i t t e e  o f f e r s  for th e c o n s i d e r a t i o n  o f  the L e g i s l a t u r e  c.nother 

m e a s u r e  tha t  w a s  b e f o r e  th e  E i g h t h  A l a s k a  L e g i s l a t u r e ,  S e c o n d  S e s s i o n ,  in 

s u b s t a n t i a l l y  the s am e  f o r m  in w h i c h  it is p r e s e n t e d  to y o u  today, n a m e l y  H o u s e  

B i l l  836, a n  act r e l a t i n g  to the r e g u l a t i o n  of p o s t - s e c o n d a r y  e d u c a t i o n a l  

i n s t i t u t i o n s .  T h e  b i l l  in its p r e s e n t  form, as in 1974, is th e  r e s u l t  of 

a r e p o r t  of the T a s k  F o r c e  on M o d e l  S t a t e  L e g i s l a t i o n  for A p p r o v a l  of 

P o s t - S e c o n d a r y  E d u c a t i o n a l  I n s t i t u t i o n s  a n d  A u t h o r i z a t i o n  to G r a n t  D e g r e e s ,  

u n d e r t a k e n  b y  the E d u c a t i o n  C o m m i s s i o n  of the S t a t e s  and r e c o m m e n d e d  to

t h e  s e v e r a l  s t a t e  l e g i s l a t u r e s  in June, 1973.

T h i s  is a c o n s u m e r  p r o t e c t i o n  m e a s u r e  w h i c h  s i g n i f i c a n t l y  b r o a d e n s  t h e e x i s t i n g  

A l a s k a  law, p o p u l a r l y  k n o w n  as the " a n t i - d i p l o m a  m i l l "  b il l .  E x p e r t  t e s t i m o n y  

by  a s t a f f  a t t o r n e y  for the F e d e r a l  T r a d e  C o m m i s s i o n  as w e l l  as b y  an a t t o r n e y  

for the C o n s u m e r  P r o t e c t i o n  D i v i s i o n  of t h e  A t t o r n e y  G e n e r a l ' s  O f f i c e  d u r i n g  

th e  c o u r s e  of e x t e n s i v e  h e a r i n g s  on t his m e a s u r e  this las t  f all p e r s u a d e s  

this C o m m i t t e e  tha t  it is a b s o l u t e l y  u r g e n t  t hat A l a s k a  s i g n i f i c a n t l y  e xp a n d  

t h e  c o v e r a g e  of th e  e x i s t i n g  r e g u l a t o r y  s t a tu t e .  F o r m e r l y  the r e s p o n s i b i l i t y  

of the D e p a r t m e n t  of E d u c a t i o n ,  the A l a s k a  C o m m i s s i o n  on P o s t - S e c o n d a r y  E d u c a­

ti o n  is n o w  c h a r g e d  w i t h  i s s u i n g  l i c e n s e s  and p e r m i t s  to o p e r a t e  as a p o s t­

s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n ,  b e c a u s e  the L e g i s l a t u r e  r e a s o n e d  that 

a l o n g  w i t h  the p l a n n i n g  f u n c t i o n  i m p o s e d  u p o n  t h e  C o m m i s s i o n  s h o u l d  go the 

r e s p o n s i b i l i t y  for r e g u l a t i n g  the e n t r y  into the p o s t - s e c o n d a r y  e d u c a t i o n a l  

f i e l d  in th i s  st itc. U n d e r  p r e s e n t  law, c e r t a i n  p o s t - s e c o n d a r y  e d u c a t i o n a l  

i n s t i t u t i o n s  are r e q u i r e d  to be r e g i s t e r e d  and l i c e n s e d  b y  the D e p a r t m e n t  

of E d u c a t i o n  or t h e  P o s t - S e c o n d a r y  E d u c a t i o n  C o m m i s s i o n  if they are d i p l o m a -  

g r a n t i n g  i n s t i t u t i o n s .  Also, it is r e q u i r e d  that if an i n s t i t u t i o n  u s e s  

t h e  t e r m  " c o l l e g e "  or " u n i v e r s i t y "  in its name, it a l s o  m u s t  b e  a u t h o r i z e d  

to do so. T h e  p u r p o s e  of this t y p e  o f  l e g i s l a t i o n  is to e l i m i n a t e  c o n s u m e r  

abuse, p r i m a r i l y  in the a r e a  of the p r i v a t e  v o c a t i o n a l  s c h o o l  i nd u s t r y ,  

that is i n t e n d e d  to p r o v i d e  s t u d e n t s  w i t h  t r a i n i n g  t hat r e s u l t s  in jobs.

A l a s k a  h a s  ha d  its s h a r e  o f  p r o b l e m s  w i t h  p r i v a t e  v o c a t i o n a l  s c h o o l s ,  ls 

t e s t i m o n y  last fall noted. T h e  F e d e r a l  T r a d e  C o m m i s s i o n  a d v i s e d  us t hat it 

w a s  i n v e s t i g a t i n g ,  for e xa m p l e ,  a  W a s h i n g t o n - b a s e d  s c h o o l  o p e r a t i n g  i n  A l a s k a  

w h i c h  h a d  b e e n  a c c u s e d  by on e  o f  o u r r e s i d e n t s  o f  f a l s e l y  a d v e r t i s i n g  job 

o p p o r t u n i t i e s ,  p l a c e m e n t  a s s i s t a n c e ,  c r e d i t  t e r m s  and m e m b e r s h i p  in a p h o n y  

p r o f e s s i o n a l  o r g a n i z a t i o n .  R e s p o n s i b l e  s t a t e  and f e d e r a l  a g e n c i e s  b e l i e v e  

t h a t  o n e  of the s i d e  e f f e c t s  of oil d e v e l o p m e n t  in this s t at e  w i l l  b e  to 

a t t r a c t  th e "co n  m a n "  and the " b u n c o  a r t i s t "  that p r e y  u p o n  the d e s i r e  of 

p e o p l e  to a d v a n c e  i n  t h e i r  o c c u p a t i o n  or p r o f e s s i o n  b y  t a k i n g  v o c a t i o n a l  

t y p e  c o u rses. As the a t t o r n e y  f o r  the F e d e r a l  T r a d e  C o m m i s s i o n  o b s e r v e d *  

thi s is t h e  tim e  to a d o pt  s t r o n g  s t a t e  l e g i s l a t i o n  to k e e p  o u t - o f - s t a t e  

o p e r a t i o n s  f rom s e e k i n g  to e x p l o i t  A l a s k a ' s  n e w  w e a l t h  and s t u d e n t  m a r k e t  

b e f o r e  the c o m m u n i t y  c o l l e g e  s y s t e m  is f u ll y  d e v e l o p e d .



Representative Mike Bradner -6- February'lO, 19*75

In t e s t i m o n y  b e f o r e  the L e g i s l a t i v e  I n t e r i m  C o m m i t t e e  o n  H i g h e r  E d u c a t i o n ,  

t h e  F e d e r a l  T r a d e  C o m m i s s i o n ' s  s t a f f a t t o r n e y ,  Mrs. S h a r o n  A r m s t r o n g ,  s t r e s s e d  

t h e  n e c e s s i t y  for l e g i s l a t i o n  at the s t a t e  l e v e l  a n d  l i s t e d  at l e a s t  t h r e e  

r e a s o n s  w h y  S t a t e  l a w  in this area is so i m p o r t a n t .  First, t e s t i m o n y  i n d i c a t e d  

that p r e s e n t  a c c r e d i t a t i o n  does n o t  p r e v e n t  c o n s u m e r  a b u s e s  i n  the i n d u s t r y .

It w a s  p o i n t e d  out that some s c h o o l s  are a c c r e d i t e d  b y  d u m m y  o r g a n i z a t i o n s  

an d  e v e n  if a s c h o o l  is a c c r e d i t e d  b y  a l e g i t i m a t e  a g e n c y  r e c o g n i z e d  b y  

th e  U. S. O f f i c e  of E d u c a t i o n ,  the a g e n c i e s  t h e m s e l v e s  a r e  s u p p o r t e d  b y  

dues p a i d  b y  m e m b e r  schools. T h e r e f o r e ,  t h e i r  i n v e s t i g a t i o n s  a re  o f t e n  

s e l f - s e r v i n g  a n d  s u b j e c t  to bias. T h e  c r i t e r i a  f o r  a c c r e d i t a t i o n  f r e q u e n t l y  

is m i n i m a l  a n d  i n v e s t i g a t i o n s  are c o n d u c t e d  o n l y  i n f r e q u e n t l y .  In fact, 

of th e  f o u r  m a j o r  v o c a t i o n a l  s c h o o l  c a s e s  b e f o r e  the F e d e r a l  T r a d e  C o m m i s s i o n  

now, t h r e e  i n v o l v e  s c h o o l s  that ar e  a c c r e d i t e d .  A n d  e v e n  though a c c r e d i t a t i o n  

ha s  h a d  l i t t l e  r m p a c t  on q u a l i t y  c on trol, the D e p a r t m e n t  of H e a l t h ,  E d u c a t i o n  

& W e l f a r e  a p p r o v e s  a l m o s t  a u t o m a t i c a l l y  a n y  a c c r e d i t e d  s c h o o l  for p a r t i c i p a t i o n  

in the f e d e r a l l y  i n s u r e d  s t ud e n t  l o a n  p r o g r a m .  In 1972 alone, it w a s  p o i n t e d  

out, H E W  p r o v i d e d  $214 m i l l i o n  to p r i v a t e  v o c a t i o n a l  s c h o o l  s t u d e n t s .  W h i l e  

this a m o u n t ' a c c o u n t e d  for onl y  30 to 35 p e r c e n t  of all F I S L  loans, it r e p r e s e n t s  

60 to 75 p e r c e n t  of all the def a u l t s . S t u d e n t s ,  it w as  o b s e r v e d ,  a r e  less 

w i l l i n g  to p a y  b a c k  l oa n s  w h e n  they f e e l  they h a v e  b e e n  gypped.

T h e  s e c o n d  r e a s o n  the F e d e r a l  T r a d e  C o m m i s s i o n  a t t o r n e y  u r g e d  a d o p t i n g  s t r o n g  

s t a t e  l e g i s l a t i o n  in this are a  is tha t  the V e t e r a n s  A d m i n i s t r a t i o n  is r e q u i r e d  

b y  s t a t u t e  to d e l e g a t e  m o s t  of its s u p e r v i s o r y  d u t i e s  o v e r  p r i v a t e  v o c a t i o n a l  

s c h o o l s  to s t a t e  a p p r o v a l  a g encies. T h e  s t a t e  a g e nc i e s ,  in turn, c a n e i t h e r  

r e l y  on a c c r e d i t a t i o n  as a s t a n d a r d  for a p p r o v a l  o r  t h e y  c a n  s e t t h e i r  o w n  

s t a n d a r d s .  O n c e  the s t a t e  a g e n c y  a p p r o v e s  a cour s e ,  the V A  is r e q u i r e d  b y  

law to p a y  out v e t e r a n s  b e n e f i t  funds. I n  1972 it was  p o i n t e d  out that the 

V A  p a i d  out $38 1  m i l l i o n  ii b e n e f i t s  bu t  o v e r  a five  y e a r  p e r i o d  t h e  g o v e r n m e n t  

a c c o u n t i n g  o f f i c e  r e p o r t e d  that 75 p e r c e n t  of the v e t e r a n s  e n r o l l e d  in 

c o r r e s p o n d e n c e  s c h o o l s  d r o p p e d  out. C l ea r l y ,  it w a s  o b s e r v e d ,  t h e r e  is 

a g r e a t  n e e d  fo r  c o m p r e h e n s i v e  l e g i s l a t i o n  to e n a b l e  s t a t e  a g e n c i e s  to s a v e  

t a x p a y e r  dollars.

T h e  t h i r d  r e a s o n  for a d o p t i n g  a s t r o n g  s t a t e  law  is that the F e d e r a l  T r a d e  

C o m m i s s i o n ,  its s t a f f  a t t o r n e y  p o i n t e d  out, d o e s  n o t  h a v e  the j u r i s d i c t i o n  

or r e s o u r c e s  to r e ac h  m o r e  tha n  a f e w  of the p r o b l e m s  in the v o c a t i o n a l  

s c h o o l  i n d u s t r y.  At the p r e s e n t  time, the C o m m i s s i o n  is f o r m u l a t i n g  a t r a d e  

r u l e  w h i c h  w o u l d  r e q u i r e  fact ua l  d o c u m e n t a t i o n  of e a r n i n g s  or e m p l o y m e n t  

claims, r e q u i r e  d i s c l o s u r e  of d r o p - o u t  rates, r e q u i r e  a 10 d a y  c o o l i n g  of f  

r e a f f i r m a t i o n  p e r i o d  b e f o r e  c o n t r a c t s  b e c o m e  e f f e c t i v e ,  and p r o v i d e  f o r  

p r o - r a t a  r e f u n d s  to s t u d e n t s  w h o  do not c o m p l e t e  c o u r s e s .  W h i l e  h e l p f u l ,  

this ru l e  only touc h e s  th e  tip of the i c e b e r g  of abuses. It c a n n o t  p r e v e n t  

them. It does not in a n y w a y  r e g u l a t e  q u a l i t y  an d  it m a y  not b e  a d o p t e d  

for m a n y  m o n t h s .  S i n c e  1970, it w a s  p o i n t e d  out, the F e d e r a l  T r a d e  C o m m i s s i o n  

h a s  i s s u e d  25 c o m p l a i n t s  a g a i n s t  v o c a t i o n a l  s c h o o l s  and m a n y  c a s e s  a r e  u n d e r  

i n v e s t i g a t i o n .  However, the C o m m i s s i o n ' s  la w  e n f o r c e m e n t  a u t h o r i t y  c o m es  

into p l a y  onl y  a f t e r  S e c t i o n  5 of the F e d e r a l  T r a d e  C o m m i s s i o n  Act h a s  b e e n  

v i o l a t e d .  W i t h  o v e r  10,0 0 0  s c h o o ls  in o p e r a t i o n  the C o m m i s s i o n  m a y  no t  

d e t e c t  v i o l a t i o n s  u n t i l  h u n d r e d s  of s t u d e n t s  h a v e  b e e n  c h e a t e d .  M a n y  v i o l a t i o n s  

a r e  n e v e r  d e t ected. E n f o r c e m e n t  m a y  r e q u i r e  l o n g  an d  c o m p l i c a t e d  l i t i g a t i o n .
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T h e  C o m m i s s i o n  h a s  no a u t h o r i t y  to d e n y  o r  s u s p e n d  e l i g i b i l i t y  to p a r t i c i p a t e  

in g o v e r n m e n t  p r o g r a m s  s u c h  as FISL, v e t e r a n s  b e n e f i t s  o r  t h o s e  s p o n s o r e d  

b y  the B u r e a u  o f  I n d i a n  A f f a i r s .  It ha s n o  j u r i s d i c t i o n  o v e r  s c h o o l s  w h o s e  

o p e r a t i o n s  are w h o l l y  i n t r a s t a t e  in c h a r a c t e r .  I n  short, th e  F e d e r a l  T r a d e  

C o m m i s s i o n  a t t o r n e y  p o i n t e d  out, s t a t e  a g e n c i e s  a r e in the b e s t  p o s i t i o n  

to p r e v e n t  u n f a i r  an d  d e c e p t i v e  acts  or p r a c t i c e s  b e f o r e  t h e y  o c c u r  b e c a u s e  

s t a t e  a g e n c i e s  c a n  k e e p  s h a d y  o p e r a t o r s  out of t h e  State. W i t h  t h i s  i n  

m ind, t h e  F e d e r a l  T r a d e  C o m m i s s i o n  is e n c o u r a g i n g  al l  50 s t a t e s  to a do p t  

the e d u c a t i o n  c o m m i s s i o n s  o f  the s t a t e ' s  m o d e l  p o s t - s e c o n d a r y  e d u c a t i o n  

a u t h o r i z a t i o n  act. T h e  F T C  a t t o r n e y  o b s e r v e d  that H o u s e  B i l l  836 of th e  

1974 se s s i o n ,  A l a s k a ' s  v e r s i o n  o f  the m o d e l  act, w o u l d  p r o v i d e  a c o m p r e h e n s i v e  

s c h e m e  f o r  q u a l i t y  c o n t r o l  of v o c a t i o n a l  s c h o o l s .  It go e s  far b e y o n d  the 

F T C ' s  t r a d e  rule, she said, and m o r e o v e r  w o u l d  s e r v e  as a n  a l t e r n a t i v e  to 

f e d e r a l  i n v o l v e m e n t  i n  an i n d u s t r y  c o n s i d e r e d  b y  m a n y  to b e  a S t a t e  c o n ce r n .

S p e c i f i c a l l y ,  the l e g i s l a t i o n  w e  o f f e r  t o d a y  wou l d :

F irst, e s t a b l i s h  m i n i m u m  c r i t e r i a  f o r  d e t e r m i n i n g  w h e t h e r  an i n s t i t u t i o n  

m a y  o p e r a t e  w i t h i n  the State, the m o s t  i m p o r t a n t  c r i t e r i a  b e i n g  t h e  s c h o o l ' s  

a b i l i t y  to e n a b l e  s t u d e n t s  to a c h i e v e  t h e  s c h o o l ' s  s t a t e d  o b j e c t i v e s  a n d  

to e n s u r e  that the s c h o o l  h a s  the m e a n s  of d o i n g  so.

S e c o n d l y ,  it w o u l d  r e q u i r e  tr u t h  in a d v e r t i s i n g  as w e l l  as a f f i r m a t i v e  

d i s c l o s u r e s  of r e l e v e n t  i n f o r m a t i o n  in o r d e r  to a d e q u a t e l y  i n f o r m  p r o s p e c t i v e  

s t u d e n t s  p r i o r  to t heir e n r o l l m e n t .

T h i r d l y ,  it w o u l d  c l e a r l y  d e f i n e  p r o c e d u r e s  and c o n d i t i o n s  u n d e r  w h i c h  an y  

s c h o o l  o r  s a l e s  e m p l o y e e  m a y  b e  a u t h o r i z e d  to o p e r a t e  in t h e  St a t e . It 

w o u l d  r e q u i r e  b o n d i n g  of b o t h  s c h o o l s  and t h e i r  a g e n t s  an d a l l o w  fo r  de n i a l  

o r  r e v o c a t i o n  of a u t h o r i z a t i o n  to o p e r a t e  in the State.

F o u r t h l y ,  it w o u l d  p r o v i d e  p r o c e d u r e s  b y  w h i c h  a s t u d e n t  m a y  l o d g e  a fo r m a l  

c o m p l a i n t  a g a i n s t  a s c h o o l  and, if j u s t i f i e d  in the j u d g m e n t  of t h e  A l a s k a  

C o m m i s s i o n  on P o s t - S e c o n d a r y  Ed u c a t i o n ,  o b t a i n  a n  a w a r d  of da m a g e s .

F i f t h l y ,  it w o u l d  p r e v e n t  u s e  of t h e  " h o l d e r  in du e  c o u r s e "  d o c t r i n e  u n d e r  

w h i c h  an i n s t i t u t i o n  use s  a third p a r t y  to c o l l e c t  p a y m e n t s  f r o m  a s t u d e n t  

f o r  s e r v i c e s  that are n o t  p r o v id e d .

F i n a l l y ,  it is i m p o r t a n t  to n o t e  that this b i l l  w o u l d  e s t a b l i s h  a r e q u i r e m e n t  

t ha t  s c h o o l s  g o i n g  out o f  b u s i n e s s  w o u l d  be  r e q u i r e d  to d e p o s i t  t h e i r  a c a d e m i c  

r e c o r d s  w i t h  the A l a s k a  C o m m i s s i o n  on P o s t - S e c o n d a r y  E d u c a t i o n .  It w o u l d  n o w  

a p p e a r  fr o m  the a n n o u n c e m e n t s  that h a v e  b e e n  m a d e  b y  A l a s k a  M e t h o d i s t  U n i v e r s i t y  

and the n e g o t i a t i o n s  w h i c h  are o n - g o i n g  b e t w e e n  A M U  an d  th e U n i v e r s i t y  of A l a s k a  

t h a t  the f o r m e r  i n s t i t u t i o n  w i l l  c l o s e  its d o or s  w i t h  the e n d  of t h e  Spring, 1975 

s e m e s t e r .  Y o u r  I n t e r i m  C o m m i t t e e  on H i g h e r  E d u c a t i o n  b e l i e v e s  it is i m p e r a t i v e  

t ha t  this p a r t i c u l a r  r e q u i r e m e n t  be e n a c t e d  so that a l u m n i  of A l a s k a  M e t h o d i s t  

U n i v e r s i t y  w i l l  b e  able to s e c u r e  t r a n s c r i p t s  of t h e i r  r e c o r d s  h e r e  in the 

S t a t e  oT A l a s k a ,  r a t h e r  t h a n  to h a v e  to a p p e a l  to a d i s t a n t  body, n a m e l y  the 

N a t i o n a l  B o a r d  of M i s s i o n s  of the M e t h o d i s t  C h u r c h  to o b t a i n  a t r a n s c r i p t  of 

t h e i r  r e c o r d s  at this scho o l .  T hu s ,  this m e a s u r e  is e x t r e m e l y  timely. It c a r r i e s  

an i m m e d i a t e  e f f e c t i v e  d a t e  c J a u s e  a n d  w e  s t r o n g l y  u r g e  o u r  c o l l e a g u e s  to g i v e
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this m e a s u r e  e a r l y  f a v o r a b l e  c o n s i d e r a t i o n  at th e  f i r s t  s e s s i o n  o f  t h e  N i n t h  

A l a s k a  L e g i s l a t u r e .  W e  b e l i e v e  this b i l l  w i l l  p r o v i d e  an e x c e l l e n t  d e v i c e  for 

r e g u l a t i n g  p r i v a t e  v o c a t i o n a l  s c h o o l  i n d u s t r y  o p e r a t i o n s  p r i m a r i l y  i n  A l a s k a  

as w e l l  as o v e r s e e i n g  the o p e r a t i o n s  o f  o t h e r  p r i v a t e  p o s t - s e c o n d a r y  e d u c a t i o n a l  

i n s t i t u t i o n s  to e n s u r e  t h e  m a i n t e n a n c e  o f  h i g h  q u a l i t y  p o s t - s e c o n d a r y  e d u c a t i o n a l  

o p p o r t u n i t i e s .

This, then, c o m p l e t e s  the w o r k  o f  y o u r  I n t e r i m  C o m m i t t e e  o n  H i g h e r  E d u c a t i o n .

A t  t h e  r i s k  o f  e n g a g i n g  in s e l f - c o n g r a t u l a t i o n ,  w e  t h i n k  its l a b o r s  and  d e l i b e r a­

tio n s  o v e r  the la s t  t h r e e  an d  o n e  h a l f  y e a r s  h a v e  b e e n  the m o s t  p r o d u c t i v e  

of  an y  i n t e r i m  c o m m i t t e e  e v e r  to s e r v e  t h e  S t a t e  L e g i s l a t u r e .  W e  w i s h  to 

a c k n o w l e d g e  w i t h  p a r t i c u l a r  a p p r e c i a t i o n  t h e  s e r v i c e s  of the l a t e  Dr. M c L e a n  

an d  h i s  co l l e a g u e s ,  p a r t i c u l a r l y  Dr. G e o r g e  S t a r c h e r  and Dr. A r m e n  Sar a f i a n .

A  n u m b e r  o f  v e r y  d i s t i n q u i s h e d  m e m b e r s  o f  the L e g i s l a t u r e  h a v e  s e r v e d  on this 

c o m m i t t e e  and w e  w i s h  to s a l u t e  p a r t i c u l a r l y  t h o s e  two f o r m e r  m e m b e r s  w h o  s e r v e d  

as C h a i r m a n  of this commi t t e e ,  f o r m e r  S t a t e  S e n a t o r  E d w a r d  A. M e r d e s  of 

F a i r b a n k s  a n d ' f o r m e r  S t a t e  R e p r e s e n t a t i v e  M i l d r e d  H. B a n f i e l d  o f  J u n e a u .

W i t h o u t  t h e i r  d e d i c a t e d  s e l f l e s s  l e a d e r s h i p  a n d  a b i d i n g  i n t e r e s t  i n  h i g h e r  

e d u c a t i o n  in A l a s k a ,  s u r e l y  the e f f o r t s  o f  t h i s  c o m m i t t e e  w o u l d  n o t  h a v e  

b e e n  as s u c c e s s f u l  as w e  b e l i e v e  t h e y  h a v e  b e e n  in s t r e n g t h e n i n g  the role 

o f  o u r  s t a t e ' s  i n s t i t u t i o n s  of p o s t - s e c o n d a r y  e d u c a t i o n  an d  e n s u r i n g  t h ei r  

p r o g r e s s  and s o u n d  d e v e l o p m e n t  in the future. W i t h  t h e s e  t h o u g h t s  in mind, 

then, t h e s e  m e a s u r e s  a n d  this re po r t  are

R e s p e c t f u l l y  s u b m i t t e d ,

SIl:kb
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Members NOT c o n c u r r i n g  in  the M a j  o r i t y r e p o r t :

___________________________________________  recommends :

___________________________________________  recommends :

___________________________________________ recommend s :

___________________________________________ recommends :

recommend s :

7  7  /  /  f/f ft?

i Jjjjg _ -) - ^ " V :  ’ * =:->y .

Mr .  Speak e. r : Date

The Comm i t tee on F I N A N C E has had H B  1.113

u nd e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t he  members o f  the  Commi t tee  

( ) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AM EN DME NT ( S)

( ) recommends i t  BE REPLACED WITH CS FOR ___________________________  AND THAT

CS F O R ____________________________________ DO PASS

( ) "and"  recommends i t  BE REFERRED TO THE ______________________________________________

COMM ITTEE

( ) r e p o r t s  i t  back  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  the M a j o r  i t y r e p o r t :  / f

/ / f f -

•"An '.Act r e l a t i n g  • .to t h e  r e g u l a t i o n  o f  p o s t  s e c o n d a r y  e d u c a t i o n a l  
I n s t i t u t i o n s ;  e f f e c t i v e  d a t e , 1'

C O M M I T T E E  R E P O R T

5 / 2 / 7 5

C ha i rma n



HOUSE FINANCE C O M M ITTEE
L ETTER OF INTENT FOR

H OUSE BILL 143

The H ou se  F i n a n c e  C om m i t t e e  h a s  had HOUSE B I L L  1 4 3  (An Act  
r e l a t i n g  t o  t h e  r e g u l a t i o n  o f  p o s t s e c o n d a r y  e d u c a t i o n a l  
i n s t i t u t i o n s )  u n d e r  c o n s i d e r a t i o n  and  re c omm end s  t h a t  i t  be 
r e p l a c e d  w i t h  HESS C om m i t t e e  S u b s t i t u t e  f o r  I IB 1 4 3  and  t h a t  
CSIIB 1 4 3  (HE SS )  do p a s s .
I t  i s  t h e  i n t e n t  o f  t h e  F i n a n c e  C om m i t t e e  t h a t  t h e  A l a s k a  
C om m is s i o n  on P o s t s e c o n d a r y  E d u c a t i o n  s h a l l  b e  f u n d e d  i n  
t h e  amoun t  o f  $ 1 5 8 , 0 0 0 ,  t h e i r  o r i g i n a l  a g e n c y  b u d g e t  r e q u e s t .  
The F i s c a l  N o t e  h a s  b een  r e v i s e d  t o  r e f l e c t  t h e  d i f f e r e n c e  
b e tw e e n  t h i s  o r i g i n a l  b u d g e t  r e q u e s t  and  t h e  $ 8 0 , 0 0 0  
f u n d i n g  t h e  G o v e r n o r  h a s  p r o v i d e d  i n  SSHB 7 0 .

Hugh M a l o n e ,  C h a i rm a n



I

2

3

4

5

6

7

H

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

?4

26

26

27

28

29

Original sponsor: Rules Committee by
request of the Interim Committee on
Higher Education

Offered: 5/2/75
Referred: Finance

BY T H E  H E A L T H ,  E D U C A T I O N  A N D
IN T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 143

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an Act e n t i t l e d :  "An Act r e l a t i n g  t o  the r e g u l a t i o n  of p o s t s e c o n d a r y

e d u c a t i o n a l  i n s t i t u t i o n s ;  a n d  p r o v i d i n g  for an 

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS 14 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  48. R E G U L A T I O N  O F  P O S T S E C O N D A R Y  

E D U C A T I O N A L  I N S T I T U T I O N S .

Sec. 1 4 . 4 8 . 01 0 .  P U R P O S E S ,  (a) It Is t h e  p u r p o s e  o f  thi s c h a p t e r  

to p r o v i d e  for the p r o t e c t i o n ,  e d u c a t i o n ,  a n d w e l f a r e  of the c i t i z e n s  of 

the state, its p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n s ,  a n d  Its stu de n t s ,  

by

(1) e s t a b l i s h i n g  m i n i m u m  s t a n d a r d s  c o n c e r n i n g  q u a l i t y  of 

e d u c a t i o n ,  e t h i c a l  a n d  b u s i n e s s  p r a c t i c e s ,  h e a l t h  a n d  safety, a n d  fis c a l 

r e s p o n s i b i l i t y ,  to p r o t e c t  a g a i n s t  s u b s t a n d a r d ,  t r a n s i e n t ,  u n e t h i c a l ,  

d e c e p t i v e ,  or f r a u d u l e n t  i n s t i t u t i o n s  an d  p r a c t i c e s ;

(2) p r o h i b i t i n g  the g r a n t i n g  o f  f a l s e  or m i s l e a d i n g  e d u c a­

ti o n a l  c r e d e n t i a l s ;

(3) r e g u l a t i n g  the u s e  o f  a c a d e m i c  t e r m i n o l o g y  in d e s i g n a t i n g  

e d u c a t i o n a l  i n s t i t u t i o n s ;

(4) p r o h i b i t i n g  m i s l e a d i n g  l i t e r a t u r e ,  a d v e r t i s i n g ,  s o l i c i­

tation, o r  r e p r e s e n t a t i o n  by e d u c a t i o n a l  i n s t i t u t i o n s  or t h e i r  agen t s ;

(5) p r o v i d i n g  for th e  p r e s e r v a t i o n  o f  e s s e n t i a l  ac a d e m i c  

r e c o r d s ;  an d

(6) p r o v i d i n g  c e r t a i n  r i g h t s  a n d  r e m e d i e s  to the p u b l i c  a n d

- 1 -  C S H B  143
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(b) Thi s  c h a p t e r  m a y  not be c o n s t r u e d  to p r e c l u d e  th e  d e v e l o p m e n t  

of i n n o v a t i v e ,  a l t e r n a t i v e  p o s t s e c o n d a r y  e d u c a t i o n a l  d e l i v e r y  s y s t e m s  or 

p r o g r a m s  i f  t h e i r  p u r p o s e s  and t h e i r  a d m i n i s t r a t i o n ,  o p e r a t i o n  or 

m a n a g e m e n t  are in the p u b l i c  i n t e r e s t  and do not c o n f l i c t  w i t h  t h o s e  

p u r p o s e s  set out in (a) of this section.

Sec. lit. 48.020. A U T H O R I Z A T I O N  A N D  P E R M I T S  R E Q U I RE D .  N o  p e r s o n  m a y

(1) o p e r a t e  a p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n  in the 

state u n l e s s  the i n s t i t u t i o n  has a v a l i d  a u t h o r i z a t i o n  to o p e r a t e  i ss u e d  

u n d e r  this c h a p t e r  or is e x e m p t  f r o m  the p r o v i s i o n s  o f  this c h a pter;

(2) o f f e r  i t s e l f  or t h r o u g h  an a g e nt  e n r o l l m e n t  o r  i n s t r u c­

tion in, or the g r a n t i n g  of e d u c a t i o n a l  c r e d e n t i a l s  from, a p o s t s e c o n d a r y  

e d u c a t i o n a l  i n s t i t u t i o n ,  w h e t h e r  the i n s t i t u t i o n  is in or o u t s i d e  the 

state, u n l e s s  the a g e n t  is a n a t u r a l  p e r s o n  an d  has a c u r r e n t l y  v a l i d  

a g e n t ' s  p e r m i t  i s s u e d  u n d e r  this c h a p t e r  o r  13 e x e m p t  f r o m  th e  p r o v i­

sions of th i s  c ha pter;

(3) a c c e p t  c o n t r a c t s  or e n r o l l m e n t  a p p l i c a t i o n s  of p r o s p e c t i v e  

s t u d e n t s  f r o m  an a g e n t  who d o e s  not h a v e  a c u r r e n t  p e r m i t  as r e q u i r e d  

by this  c h ap t e r ;  h o w e v e r ,  the c o m m i s s i o n  m a y  p r o m u l g a t e  r e g u l a t i o n s  to 

pe r mi t  the r e n d e r i n g  of l e g i t i m a t e  p u b l i c  i n f o r m a t i o n  s e r v i c e s  w i t h o u t  

the p e r m i t;

(4) i n s t r u c t  or e d u c a t e ,  or o f f e r  to I n s t r u c t  o r  e d u c a t e , 

e n r o l l  or o f f e r  to e n r o l l ,  c o n t r a c t  o r  o f f e r  to c o n t r a c t  or a w a r d  an 

e d u c a t i o n a l  c r e d e n t i a l ,  or c o n t r a c t  w i t h  ar. I n s t i t u t i o n  or p e r s o n  to 

d o  so, in or o u t s i d e  the state, u n l e s s  that p e r s o n  is in c o m p l i a n c e  

w i t h  the m i n i m u m  s t a n d a r d s  set out in sec. 60 of this c h a p t e r ,  the 

c r i t e r i a  e s t a b l i s h e d  by the c o m m i s s i o n  u n d e r  sec. 50(1) of t h i s  c h a p t e r ,  

a n d  t h e  r e g u l a t i o n s  p r o m u l g a t e d  by the c o m m i s s i o n  u n d e r  sec. 50(7) of 

t his c h a pt e r ;

C S H B  14 3  - 2-
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(5) use the t e r m  " u n i v e r s i t y "  or "c o l l e g e "  w i t h o u t  a u t h o r i z a­

t i o n  to do so f r o m  the 'ommission;

(6) gr a n t ,  or o f f e r  to grant, e d u c a t i o n a l  c r e d e n t i a l s ,  w i t h o u t  

a u t h o r i z a t i o n  to do so f r o m  the c o m m i s s i o n .

Sec. 14. <18.030. E X E M P T I O N S .  The f o l l o w i n g  e d u c a t i o n a l  p r o g r a m s  or 

s e r v i c e s  an d  e d u c a t i o n a l  i n s t i t u t i o n s  ar e  ex e m p t  f r o m  the p r o v i s i o n s  of 

t h i s  c h a p t e r :

(1) i n s t i t u t i o n s  e x c l u s i v e l y  o f f e r i n g  I n s t r u c t i o n  at one, 

some o r  all l e v e l s  f rom p r e - s c h o o l  t h r o u g h  g r a c e  12;

(2) e d u c a t i o n  s p o n s o r e d  by a b o n a  fide trade, b u s i n es s ,  

labor, p r o f e s s i o n a l ,  or f r a t e r n a l  a s s o c i a t i o n  or o r g a n i z a t i o n ,  r e c o f -  

riized by the c o m m i s s i o n  an d  c o n d u c t e d  sol e l y  for that a s s o c i a t i o n’s or 

o r g a n i z a t i o n ' s  m e m b e r s h i p ,  or o f f e r e d  o n  a n o - f e e  basis;

(3) e d u c a t i o n  s o l e l y  a v o c a t l o n a l  or r e c r e a t i o n a l  in natu r e ,  

as d e t e r m i n e d  by the c o m m i s s i o n ,  a n d  i n s t i t u t i o n s  o f f e r i n g  a v o c a t l o n a l  

o r  r e c r e a t i o n a l  e d u c a t i o n  e x c l u s i v e l y  as d e t e r m i n e d  by the c o m m i s s i o n ;

(<l) e d u c a t i o n  o f f e r e d  by c h a r i t a b l e  o r g a n i z a t i o n s ,  r e c o g n i z e d  

by the c o m m i s s i o n ,  p r o v i d e d  t h e  e d u c a t i o n  is not a d v e r t i s e d  o r  p r o m o t e d  

as l e a d i n g  t o w a r d  e d u c a t i o n a l  c r e d e n t i a l s ;

(’3) n o n p r o f i t  postsecoridary e d u c a t i o n a l  i n s t i t u t i o n s  o f f e r i n g  

u n d e r g r a d u a t e  or g r a d u a t e  e d u c a t i o n a l  p r o g r a m s  c o n d u c t e d  in the 3tate, 

but not by c o r r e s p o n d e n c e , w h i c h  a r e  a c c e p t a b l e  for c r e d i t  t o w a r d  an 

a s s o c i a t e ,  b a c h e l o r ' s  or g r a d u a t e  d e gr e e ,  as d e t e r m i n e d  by the c o m m i s­

sion;

(6) p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n s  e s t a b l i s h e d ,  

o p e r a t e d ,  a n d  g o v e r n e d  by the U n i t e d  Stat e s ,  a s tate or its p o l i t i c a l  

s ubc ’sions, as d e t e r m i n e d  by the c o m m i ssion.

Sec. 1 4 . 4 8. 0 4 0 .  C O M M I S S I O N  T O  A D M I N I S T E R  CHAPTER. The  A l a s k a  

C o m m i s s i o n  o n  P o s t s e c o n a a r y  E d u c a t i o n  s h a l l  a d m i n i s t e r  t h i s  c h a p t e r
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and m a y  h ire n e c e s s a r y  p e r s o n n e l .  T h e  c o m m i s s i o n  m a y  o b t a i n  f r o m  

d e p a r t m e n t s ,  c o m m i s s i o n s  and o t h e r  s tate a g e n c i e s  i n f o r m a t i o n  and 

a s s i s t a n c e  n e e d e d  to c a r r y  out the p r o v i s i o n s  of thi s  chapter.

Sec. 1 4 . 48 . 0 5 0 .  POW E R S  A N D  D U T I E S  O F  C O M M I S S I O N .  Th e c o m m i s s i o n

s h a l l

(1) e s t a b l i s h  m i n i m u m  c r i t e r i a  c o n s i s t e n t  w i t h  sec. 60 of 

this c h a p t e r  i n c l u d i n g  q u a l i t y  of e d u c a t i o n ,  e t h i c a l  an d  b u s i n e s s  

p r a c t i c e s ,  h e a l t h  a n d  s af e t y  and f i s c a l  r e s p o n s i b i l i t y  w h i c h  a p p l i c a n t s  

for a u t h o r i s a t i o n  to o p e rate, or for an a g e n t ' s  perm i t , m u s t  m e e t  b e f o r e  

the a u t h o r i s a t i o n  or per m i t  is issued;

(2) re c e i v e ,  i n v e s t i g a t e  and  act u p o n  a p p l i c a t i o n s  for 

a u t h o r i s a t i o n  to o p e r a t e  p o s t s e c o n d a r y  e d u c a t i o n a l  I n s t i t u t i o n s  and 

a p p l i c a t i o n s  for a g e n t ' s  p e r m i t s ;

(3) m a i n t a i n  a list of p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n s  

an d  a g e n t s  a u t h o r i z e d  to o p e r a t e  in the s t a t e  u n d e r  this chapt e r ;

(4) keep c u r r e n t  a n d  m a k e  a v a i l a b l e  as p u b l i c  i n f o r m a t i o n  the 

list of i n s t i t u t i o n s  and agent s ;

(?) e n t e r  into i n t e r s t a t e  r e c i p r o c i t y  a g r e e m e n t s  w i t h  s i m i l a r  

a g e n c i e s  in o t h e r  s t a t e s ,  if in the j u d g m e n t  o f  the c o m m i s s i o n  the 

a g r e e m e n t s  w i l l  be h e l p f u l  in c a r r y i n g  out th e  p u r p o s e s  o f  this chapt e r ;

(6) r e c e i v e  a n d  m a i n t a i n  as a p e r m a n e n t  file, c o p i e s  of 

a c a d e m i c  r e c o r d s  m a i n t a i n e d  in a c c o r d a n c e  w i t h  sec. 6 0 (b)(6) of  this 

c h a pter;

(7) p r o m u l g a t e  r e g u l a t i o n s  a n d  p r o c e d u r e s  n e c e s s a r y  or a p p r o­

pr i a t e  for  the c o n d u c t  of its w o r k  an d the i m p l e m e n t a t i o n  of this c ha p t e  

u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62);

(8) i n v e s t i g a t e  on its ow n  i n i t i a t i v e  or in r e s p o n s e  to a 

c o m p l a i n t  l o d g e d  w i t h  it, p e r s o n s  s u b j e c t  to, o r  r e a s o n a b l y  b e l i e v e d  by 

the c o m m i s s i o n  to be s u bj e c t  to, the j u r i s d i c t i o n  of t his c h a pter; an d
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in c o n n e c t i o n  w i t h  the i n v e s t i g a t i o n  s u b p o e n a  p e r s o n s ,  bo o k s ,  r e c o r d s ,  

or d o c u m e n t s  r e l a t e d  to the i n v e s t i g a t i o n ;  r e q u i r e  a n s w e r s  in w r i t i n g  

u n d e r  o a t h  to q u e s t i o n s  p r o p o u n d e d  by th e  c o m m i s s i o n  a n d  a d m i n i s t e r  

o a t h s  or a f f i r m a t i o n s  to p e r s o n s  in c o n n e c t i o n  w i t h  the i n v e s t i g a t i o n ;  

and, fo r  the p u r p o s e  of e x a m i n a t i o n  at all r e a s o n a b l e  ti m es ,  s h a l l  h ave 

a c c e s s  to, a n d  t h e  r i g h t  to copy, d o c u m e n t a r y  e v i d e n c e  of a c o r p o r a t i o n  

that is u n d e r  i n v e s t i g a t i o n  or b e i n g  p r o c e e d e d  a g a i n s t ;

(9) e x e r c i s e  o t h e r  n e c e s s a r y  p o w e r s  a n d  d u t i e s  i n  c o n f o r m i t y  

w i t h  the p r o v i s i o n s  of this c h a p t e r  wh i c h ,  i n  the j u d g m e n t  of the 

c o m m i s s i o n  are n e c e s s a r y  to c a r r y  out the p r o v i s i o n s  of this chapter.

Sec. 1*1.08.060. M I N I M U M  S T A N D A R D S ,  (a) In e s t a b l i s h i n g  the 

c r i t e r i a  r e q u i r e d  by sec. 5 0 (1 ) o f  t his c h a p t e r ,  th e  c o m m i s s i o n  s h a l l 

r e q u i r e  c o m p l i a n c e  w i t h  the m i n i m u m  s t a n d a r d s  set out in (b) of t his 

s e c t i o n .

(b) A p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n  m u s t  be m a i n t a i n e d  and 

o p e r a t e d ,  or, in the cas e  of  a n e w  i n s t i t u t i o n  m u s t  d e m o n s t r a t e  t hat it 

c a n  be m a i n t a i n e d  an d  o p e r a t e d  so that

(1) t h e  q u a l i t y  an d  c o n t e n t  of e a c h  c o u r s e  or p r o g r a m  of 

i n s t r u c t i o n ,  t r a i n i n g ,  or s t u d y  a r e  s uch as m a y  r e a s o n a b l y  a n d  a d e q u a t e l y  

a c h i e v e  the s t a t e d  o b j e c t i v e  for w h i c h  the c o u r s e  or p r o g r a m  is o f f e r e d ;

(2) the i n s t i t u t i o n  has or has a c c e s s  to a d e q u a t e  space,

e q u i p m e n t ,  i n s t r u c t i o n a l  m a t e r i a l s ,  a n d  p e r s o n n e l  w h e r e  a p p l i c a b l e  to 

a c h i e v e  the s t a t e d  o b j e c t i v e  of t he  c o u r s e  or p r o g r a m  of s t u d y  ar.d to 

p r o v i d e  e d u c a t i o n  of g o o d  q u a l i t y :

(3) the e d u c a t i o n  or e x p e r i e n c e  q u a l i f i c a t i o n s  of d i r e c t o r s ,

a d m i n i s t r a t o r s ,  s u p e r v i s o r s ,  an d  i n s t r u c t o r s  are s uch as m a y  r e a s o n a b l y

i n s u r e  that the s t u d e n t s  w i l l  r e c e i v e  e d u c a t i o n  c o n s i s t e n t  w i t h  t h e  

o b j e c t i v e s  o f  the c o u r s e  or p r o g r a m  o f  study;

(4) th e  i n s t i t u t i o n  p r o v i d e s  a c a t a l o g  or b r o c h u r e  c o n t a i n i n g
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i n f o r m a t i o n  d e s c r i b i n g  the p r o g r a m s  o f f e r e d ,  p r o g r a m  o b j e c t i v e s ,  l e n g t h  

of p r o g r a m ,  s c h e d u l e  of t u i t i o n ,  fees, a n d  a l l  o t h e r  c h a r g e s  and e x p e n s e s  

n e c e s s a r y  for c o m p l e t i o n  of the c o u r s e  o f  study, c a n c e l l a t i o n  a n d  r e f u n d  

p o l i c i e s ,  an d  o t h e r  m a t e r i a l  f acts c o n c e r n i n g  the i n s t i t u t i o n  a n d  the 

p r o g r a m  or c o u r s e  of i n s t r u c t i o n  w h i c h  ar e  r e a s o n a b l y  l i k e l y  to af f e c t  

the d e c i s i o n  o f  the s t u d e n t  to e n r o l l ,  t o g e t h e r  w i t h  an y  o t h e r  d i s­

c l o s u r e s  s p e c i f i e d  by the c o m m i s s i o n  by r e g u l a t i o n ;  an d  t h a t  t h i s  i n f o r­

m a t i o n  is p r o v i d e d  t o  p r o s p e c t i v e  s t u d e n t s  b e f o r e  e n r o l l m e n t ;

(5) u pon s a t i s f a c t o r y  c o m p l e t i o n  of t r a i n i n g ,  the s t u d e n t  is 

g i v e n  a p p r o p r i a t e  e d u c a t i o n a l  c r e d e n t i a l s  by the i n s t i t u t i o n ,  i n d i c a t i n g  

that the c o u r s e  of i n s t r u c t i o n  o r  s t u d y  h a s  be e n  s a t i s f a c t o r i l y  completed 

by the  s t u d e n t ;

(6) a d e q u a t e  r e c o r d s  are m a i n t a i n e d  by th e  i n s t i t u t i o n  to 

s h o w  a t t e n d a n c e ,  p r o g r e s s ,  or g r a d e s ,  an d that s a t i s f a c t o r y  s t a n d a r d s  

are e n f o r c e d  r e l a t i n g  to a t t e n d a n c e ,  p r o g r e s s  a n d  p e r f o r m a n c e ;

(7) the i n s t i t u t i o n  is m a i n t a i n e d  a n d  o p e r a t e d  in c o m p l i a n c e  

w i t h  a l l  p e r t i n e n t  o r d i n a n c e s  a n d  law s  r e l a t i n g  to t he  s a f e t y  a n d  h e a l t h  

of p e r s o n s  u p o n  the p r e m i s e s  of the i n s t i t u t i o n ;

(0) the I n s t i t u t i o n  is f i n a n c i a l l y  s o u n d  and c a p a b l e  of 

f u l f i l l i n g  its c o m m i t m e n t s  to s t u d e n t s ;

(9) n e i t h e r  the i n s t i t u t i o n  n o r  its a g e n t s  e n g a g e  in a d v e r­

tising, sales, c o l l e c t i o n ,  cri lit, or o t h e r  p r a c t i c e s  w h i c h  are false, 

d e c e p t i v e ,  m i s l e a d i n g ,  or u n f a i r ;

(10) the c h i e f  e x e c u t i v e  o f f i c e r ,  t r u s t e e s ,  d i r e c t o r s ,  owners, 

a d m i n i s t r a t o r s ,  s u p e r v i s o r s ,  staff, and i n s t r u c t o r s  of t h e  i n s t i t u t i o n  

are o f  g o o d  r e p u t a t i o n  and c h a r a c t e r  a n d  h a v e  no t  b e e n  c o n v i c t e d  of a 

v i o l a t i o n  of secs. 20 or 150 of this c h a p t e r  or AS ^ 5 . 5 0 . ^ 7 1  - ^ 5 . 5 0 . 5 5 1  

or a c o m p a r a b l e  law in a n o t h e r  s t a te  or p r o v i n c e ;

(11) the s t u d e n t  h o u s i n g  ow n e d ,  m a i n t a i n e d ,  or a p p r o v e d  by the



(12) the i n s t i t u t i o n  h a s  a f a i r  a n d  e q u i t a b l e  c a n c e l l a t i o n  a n d  

r e f u n d  p o l i c y .

(c) A c c r e d i t a t i o n  by n a t i o n a l  o r  r e g i o n a l  a c c r e d i t i n g  a g e n c i e s  

r e c o g n i s e d  by th e  c o m m i s s i o n  m a y  be a c c e p t e d  by the c o m m i s s i o n  as 

e v i d e n c e  o f  co“"l i a n c e  w i t h  the m i n i m u m  s t a n d a r d s  e s t a b l i s h e d  by thi s  

s e c t i o n  a n d  the c r i t e r i a  e s t a b l i s h e d  u n d e r  sec. 50(1) of t h i s  chapter. 

H o w e v e r ,  the c o m m i s s i o n  m a y  r e q u i r e  f u r t h e r  e v i d e n c e  a n d  m a k e  f u r t h e r  

i n v e s t i g a t i o n  as may be n e c e s s a r y .  A c c r e d i t a t i o n  by a r e c o g n i z e d ,  

s p e c i a l i s e d  a c c r e d i t i n g  a g e n c y  m a y  be a c c e p t e d  as e v i d e n c e  o f  c o m p l i a n c e  

o n l y  as to the p o r t i o n  or p r o g r a m  of an i n s t i t u t i o n  a c c r e d i t e d  by the 

a c c r e d i t i n g  a g e n c y  if the i n s t i t u t i o n  as a w h o l e  is no t  a c c r e d i t e d .

Sec. 1*1.48.070. A U T H O R I Z A T I O N  T O  O P E RA T E .  (a) E a c h  p o s t s e c o n d a r y  

e d u c a t i o n a l  i n s t i t u t i o n  d e s i r i n g  to o p e r a t e  in t h i s  s t a t e  s h a l l  a p p l y  to 

the c o m m i s s i o n ,  u po n  f o r m s  p r o v i d e d  by t h e  c o m m i s s i o n .  The a p p l i c a t i o n  

s h a l l  be a c c o m p a n i e d  by a c a t a l o g  or b r o c h u r e  p u b l i s h e d ,  or p r o p o s e d  to 

be p u b l i s h e d  by the i n s t i t u t i o n ,  c o n t a i n i n g  the i n f o r m a t i o n  s p e c i f i e d  in 

sec. 60(b)(4)) o f  tni s  c h a pter. T h e  a p p l i c a t i o n  s h a l l  a l s o  be a c c o m p a n i e d  

by e v i d e n c e  of a s u r e t y  bond as r e q u i r e d  by sec. 100 o f  thi s  c h a p t e r ,  an 

by the r e q u i r e d  fees.

(b) F o l l o w i n g  r e v i e w  o f  the a p p l i c a t i o n  a n d  a f t e r  n e c e s s a r y  i n v e s t  

g a t i o n  of t h e  a p p l i c a n t  the c o m m i s s i o n  s h a l l  e i t h e r  g r a n t  or d e n y  

a u t h o r i z a t i o n  to o p e r a t e  to the a p p l i c a n t .  A g r a n t  of a u t h o r i z a t i o n  to 

o p e r a t e  m a y  be on those t e r m s a n d  c o n d i t i o n s  the c o m m i s s i o n  m a y  p r e­

scr i b e  .

(c) T h e  a u t h o r i z a t i o n  to o p e r a t e  s h a l l  be in a f o r m  appi’ove d  by 

the c o m m i s s i o n  a n d  s h a ll  i n c l u d e

(1) the d a t e  of i s s u a n c e ,  e f f e c t i v e  d ate, a n d  t e r m  of

a p p r o v a l ;

institution is appropriate, safe, and adequate; and
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(2) th e  na m e  a nd  a d d r e s s  of t h e  i n s t i t u t i o n ;

(3) the a u t h o r i t y  for a p p r o v a l ;

(4|) any c o n d i t i o n  or l i m i t a t i o n  of the a u t h o r i z a t i o n ,  as

c o n s i d e r e d  n e c e s s a r y  by t he  co m m i s s i on .

(d) Th e  t e r m  for w h i c h  an i n i t i a l  a u t h o r i z a t i o n  is g i v e n  ma y  not 

e x c e e d  tw o  ye a r s ,  a n d  m a y  be i s s u e d  for a l e s s e r  p e r i o d  of time. A 

s u b s e q u e n t  a u t h o r i z a t i o n  m a y  be i s s u e d  for a p e r i o d  up to fiv e  years.

(e) Th e  a u t h o r i z a t i o n  to o p e r a t e  s h a l l  be i s s u e d  to the owner,

or g o v e r n i n g  body, of the a p p l i c a n t  i n s t i t u t i o n ,  and s h a l l  be n o n t r a n s -

f e r a b l e .  In the e v e n t  o f  a cha n g e  in o w n e r s h i p  or m a n a g e m e n t  of the

i n s t i t u t i o n ,  a n e w  o w n e r  or m a n a g e r ,  or g o v e r n i n g  body, m u s t ,  w i t h i n  

30 d a y s  a f t e r  the c h a n g e  in o w n e r s h i p  is e f f e c t i v e ,  a p p l y  f or  a new 

a u t h o r i z a t i o n  to o p e r a t e ,  and if the ne w  a p p l i c a t i o n  is net m a d e  the 

I n s t i t u t i o n ' s  a u t h o r i z a t i o n  to o p e r a t e  s h a l l  t e r mi n a t e .  A p p l i c a t i o n  

f o r  a n e w  a u t h o r i z a t i o n  to o p e r a t e  by r e a s o n  of c h a n g e  in o w n e r s h i p  of 

th e  i n s t i t u t i o n  is c o n s i d e r e d  an a p p l i c a t i o n  for r e n e w a l  u n d e r  (f) of 

t h i s  secti on .

(f) At l east 60 d a y s  b e f o r e  the e x p i r a t i o n  of an a u t h o r i z a t i o n  to

o p e r a t e ,  the i n s t i t u t i o n  s h a l l  c o m p l e t e  an d file w i t h  th e  c o m m i s s i o n  an

a p p l i c a t i o n  f o r m  f o r  r e n e w a l  of its a u t h o r i z a t i o n  to o p e r a te .  The r e­

n e w a l  a p p l i c a t i o n  s h a l l  be r e v i e w e d  a n d  a c t e d  u p o n  as p r o v i d e d  for an 

o r i g i n a l  a p p l i c a t i o n .

(g) An i n s t i t u t i o n  not yet in o p e r a t i o n  w h e n  its a p p l i c a t i o n  for 

a u t h o r i z a t i o n  to o p e r a t e  is filed may not beg}* o p e r a t i o n  u n t i l  rece i p t  

of a u t h o r i z a t i o n .  An i n s t i t u t i o n  in o p e r a t i o n  wh e n  its a p p l i c a t i o n  for 

a u t h o r i z a t i o n  to o p e r a t e  is f i l e d  ma y  c o n t i n u e  o p e r a t i o n  u n t i l  its 

a p p l i c a t i o n  is a c t e d  u p o n  by the c o m m i ss i o n .  T h e  c o m m i s s i o n  m a y  issue 

p r o v i s i o n a l  a u t h o r i z a t i o n  to o p e r a t e , c o n t a i n i n g  l i m i t a t i o n s  as to 

t ime, p r o c e d u r e s ,  f u n c t i o n s ,  or o t h e r  c o n d i t i o n s  as th e  c o m m i s s i o n



Sec. 1 ^ . 48 . 0 8 0 .  A G E N T ' S  PERMIT. (a) A p e r s o n  d e s i r i n g  to solicit 

or p e r f o r m  the s e r v i c e s  o f  an a g e n t ,  in t h i s  state, s h a l l  a p p l y  to the 

c o m m i s s i o n  u p o n  f o r m s  p r o v i d e d  by the c o m m i s s i o n .  T h e  a p p l i c a t i o n  shall 

be a c c o m p a n i e d  by e v i d e n c e  of th e  g o o d  r e p u t a t i o n  and c h a r a c t e r  of the 

a p p l i c a n t  find s h a l l  state the i n s t i t u t i o n  w h i c h  th e  a p p l i c a n t  i n t e n d s  to 

r e p r e s e n t .  An a g e n t  r e p r e s e n t i n g  m o r e  t h a n  one i n s t i t u t i o n  mus t  o b t a i n  

a s e p a r a t e  a g e n t ' s  p e r m i t  f o r e a c h  I n s t i t u t i o n  r e p r e s e n t e d .  Ho w ever, 

w h e n  an a g e n t  r e p r e s e n t s  i n s t i t u t i o n s  h a v i n g  a c o m m o n  o w n e r s h i p ,  only 

one a g e n t ' s  p e r m i t  is r e q u i r e d .  If an  i n s t i t u t i o n  w h i c h  the a p p l i c a n t  

i n t e n d s  to r e p r e s e n t  doe s  not h a v e  a u t h o r i z a t i o n  to o p e r a t e  in this 

state, the a p p l i c a t i o n  s h a l l  be a c c o m p a n i e d  by the I n f o r m a t i o n  r e q u i r e d  

of i n s t i t u t i o n s  m a k i n g  a p p l i c a t i o n  fo r  a u t h o r i z a t i o n .  The a p p l i c a t i o n  

for a n  a g e n t ' s  p e r m i t  s h a l l  a l s o  be a c c o m p a n i e d  by e v i d e n c e  of a surety 

bona as r e q u i r e d  by sec. 100 of t hi s  c h a p t e r ,  a n d  by p a y m e n t  of the 

r e q u i r e d  fees.

(b) An a p p l i c a n t  fo r  an a g e n t ' s  p e r m i t  s h a l l  be an i n d i v i d u a l  of 

goo d  r e p u t a t i o n  and c h a r a c t e r  and s ha l l  r e p r e s e n t  o nly a p o s t s e c o n d a r y  

e d u c a t i o n a l  i n s t i t u t i o n  or i n s t i t u t i o n s  w h i c h  m e e t  the m i n i m u m  st a n d a r d s  

e s t a b l i s h e d  in t h i s  s e c t i o n  a n d  the c r i t e r i a  e s t a b l i s h e d  u n d e r  sec. 50(1 

o f  t his c h a pter.

(c) F o l l o w i n g  r e v i e w  of the a p p l i c a t i o n  a n d  any f u r t h e r  i n f o r m a t i o n  

s u b m i t t e d  by the a p p l i c a n t ,  and i n v e s t i g a t i o n  o f  the a p p l i c a n t  as the 

c o m m i s s i o n  c o n s i d e r s  n e c e s s a r y ,  the c o m m i s s i o n  s h a l l  e i t h e r  g rant or deny 

a n  a g e n t ' s  p e r m i t  to the a p p l i c a n t .

(d) T h e  a g e n t ' s  p e r m i t  s h a l l  be in a for m  a p p r o v e d  by the c o m­

m i s s i o n  a n d  s h a l l  I n c l u d e

(1) th e  d a t e  of i s s u a n c e ,  e f f e c t i v e  d a t e ,  and term;

(2) the c o r r e c t  n a m e  an d  a d d r e s s  o f  t h e  agent;
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(3 ) th e  i n s t i t u t i o n  or i n s t i t u t i o n s  w h i c h  the a gent is 

a u t h o r i z e d  to r e p r e s e n t .

(e) The t erm fo r  w h i c h  an a g e n t ' s  pe r m i t  is is s u e d  m a y  not ex t e n d  

for m o r e  t h a n  t wo  ye a r s , and m a y  be i s s u e d  for a l e s s e r  p e r i o d  o f  time.

(f) At l east 60 day s  b e f o r e  the e x p i r a t i o n  of an a g e n t ' s  perm i t ,  

the agent s hall c o m p l e t e  and file w i t h  the c o m m i s s i o n  an a p p l i c a t i o n  fo r m  

f o r  r e n e w a l .  T h e  r e n e w a l  a p p l i c a t i o n  s h a l l  be r e v i e w e d  an d  a c t e d  upon

as p r o v i d e d  for a n  o r i g i n a l  a p p l i c a t i on .

Sec. I 1). 48.090. PEES. (a) The f o l l o w i n g  fees s h a l l  a c c o m p a n y  an 

a p p l i c a t i o n  for an a u t h o r i z a t i o n  to o p e r a t e  or an a p p l i c a t i o n  for an 

a g e n t ' s  p e r m i t  a n d  s hall be c o l l e c t e d  by the c o m m i s s i o n :

(1 ) a u t h o r i z a t i o n  to o p e r a t e  .$100
(2 ) r e n e w a l  for a u t h o r i z a t i o n  to o p e r a t e  $1 0 0
( 3 ) an a g e n t ' s  pe r m i t  $ 50
(4) r e n e w a l  for an a g e n t ' s  p e r m i t  $ 50

(b) Fe e s  c o l l e c t e d  u n d e r  this c h a p t e r  s h a l l  be d e p o s i t e d  in the 

g e n e r a l  fund.

Sec. l'l.48.100. BONDS, (a) At the t im e  a p p l i c a t i o n  is m a d e  for 

a u t h o r i z a t i o n  to o pe r a t e ,  or for r e n e w a l  of an a u t h o r i z a t i o n  to op e r a t e  

th e  c o m m i s s i o n  ma y  r e q u i r e  the p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n  to 

f ile a su r e t y  b o n d  in tlie a m o u n t  d e t e r m i n e d  by th e  c o m m i s s i o n .  Th e  

a m o u n t  s h a l l  be d e t e r m i n e d  by the n u m b e r  of  s t u d e n t s  t h e  i n s t i t u t i o n  

s e e k s  to enroll. T h e  am o u n t  o f  the su r e ty  bond shall be r e - e x a m i n e d  

by the c o m m i s s i o n  u p o n  e a c h  r e n e w a l  of the a u t h o r i z a t i o n  to o p e r a t e  to 

d e t e r m i n e  if a l a r g e r  or s m a l l e r  bon d  w o u l d  be a p p r o p r i a t e  to e n s u r e  

a d e q u a t e  p r o t e c t i o n  fo r  the s t u d e n t s  or e n r o l l e e s ,  o r  t h e i r  p a r e n t s  or 

g u a r d i a n s ,  or c l a s s e s  t h e reof. T h e  bond s h a l l be e x e c u t e d  by the 

a p p l i c a n t  as p r i n c i p a l  and by a s u r e t y  c o m p a n y  q u a l i f i e d  and a u t h o r i z e d  

to do b u s i n e s s  in t h i s  s t a te  an d  s hall be c o n d i t i o n e d  to p r o v i d e  
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i n d e m n i f i c a t i o n  t o  a n y  s t u d e n t  o r  e n r o l l e e ,  o r  h i s  p a r e n t  o r  g u a r d i a n ,  

o r  c l a s s  t h e r e o f ,  d e t e r m i n e d  to h a v e  s u f f e r e d  l o s s  o r  d a m a g e  a s  a 

r e s u l t  o f  a n  a c t  o r  p r a c t i c e  w h i c h  is a v i o l a t i o n  o f  t h i s  c h a p t e r  by  

t h e  p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n  a n d  tha*- t h e  b o n d i n g  c o m p a n y  

s h a l l  p a y  a f i n a l  n o n a p p e a l a b l e  o r d e r  o f  t h e  c o m m i s s i o n  o r  j u d g m e n t  of  

a c o u r t  o f  t h i s  s t a t e  h a v i n g  j u r i s d i c t i o n ,  u p o n  r e c e i p t  o f  w r i t t e n  

n o t i f i c a t i o n  o f  t h e  o r d e r  o r  j u d g m e n t .  T h e  a g g r e g a t e  l i a b i l i t y  o f  t h e  

s u r e t y  f o r  t h e  b o n d  o f  t h e  i n s t i t u t i o n  o r  a g e n t  i n v o l v e d  i n  t h e  o r d e r  

o r  j u d g m e n t  m a y  n o t ,  in a n y  e v e n t ,  e x c e e d  t h e  a m o u n t  o f  t h e  b o n d .

(b) An a p p l i c a t i o n  f o r  a n  a g e n t ' s  p e r m i t  s h a l l  b e  a c c o m p a n i e d  by 

a s u r e t y  b o n d  in t h e  m i n i m u m  a m o u n t  o f  $ 1 0 , G u u ,  o r  a l a r g e r  a m o u n t  if  

t h e  c o m m i s s i o n  d e t e r m i n e s  t h a t  a l a r g e r  a m o u n t  is n e c e s s a r y  f o r  t h e  

p r o t e c t i o n  o f  th e  s t u d e n t s  o r  e n r o l l e e s ,  o r  t h e i r  p a r e n t s  o r  g u a r d i a n s ,  

o r  c l a s s e s  t h e r e o f ,  o r  b e c a u s e  t h e  b o n d  s h o u l d  be i n c r e a s e d  t o  b e t t e r  

r e f l e c t  a n  i n s t i t u t i o n ' s  v o l u m e  o f  b u s i n e s s  in t h e  s t a t e .  T h e  b o n d  

s h a l l  b e  e x e c u t e d  b y  t h e  a p p l i c a n t  as p r i n c i p a l  a n d  by a s u r e t y  c o m p a n y  

q u a l i f i e d  a n d  a u t h o r i z e d  to  d o  b u s i n e s s  in t h i s  s t a t e .  T h e  b o n d  s h a l l  

b e  c o n d i t i o n e d  to  p r o v i d e  i n d e m n i f i c a t i o n  t o  a n y  s t u d e n t ,  e n r o l l e e ,  or  

h i s  o r  h e r  p a r e n t s  o r  g u a r d i a n ,  o r  c l a s s  t h e r e o f ,  d e t e r m i n e d  t o  h a v e  

s u f f e r e d  l o s s  o r  d a m a g e  as  a  r e s u l t  o f  a n  a c t  o r  p r a c t i c e  w h i c h  is a 

v i o l a t i o n  o f  t h i s  c h a p t e r  by  t h e  a g e n t .

(c) T h e  s u r e t y  b o n d  t o  be  f i l e d  u n d e r  t h i s  s e c t i o n  s h a l l  c o v e r  

t h e  p e r i o d  o f  t h e  a u t h o r i z a t i o n  to  o p e r a t e  o r  t h e  a g e n t ' s  p e r m i t ,  as  

a p p r o p r i a t e ,  e x c e p t  w h e n  a s u r e t y  is r e l e a s e d  as  p r o v i d e d  in  t h i s  s u b­

s e c t i o n .  A s u r e t y  o n  a  b o n d  f i l e d  u n d e r  t h i s  s e c t i o n  m a y  b e  r e l e a s e d  

f r o m  t h a t  b o n d  a f t e r  t h e  s u r e t y  s e r v e s  w r i t t e n  n o t i c e  o f  t h e  r e l e a s e

t o  t h e  c o m m i s s i o n  a n d  t o  t h e  b o n d e d  a g e n t  o r  i n s t i t u t i o n  45 d a y s  b e f o r e  

t h e  r e l e a s e .  H o w e v e r ,  t h e  r e l e a s e  d o e s  n o t  d i s c h a r g e  o r  o t h e r w i s e  

a f f e c t  a c l a i m  f i l e d  by  a s t u d e n t  o r  e n r o l l e e ,  o r  h i s  p a r e n t  o r
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g u a r d i a n ,  o r  c l a s s  t h e r e o f ,  b e f o r e  o r  a f t e r  t h e  r e l e a s e  f o r  l o s s  o r  

d a m a g e  r e s u l t i n g  f r o m  a n  a c t  o r  p r a c t i c e  w h i c h  is a v i o l a t i o n  o f  t h i s  

c h a p t e r  a l l e g e d  to  h a v e  o c c u r r e d  w h i l e  t h e  b o n d  w a s  i n  e f f e c t  o r  f o r  

an  i n s t i t u t i o n ' s  c e a s i n g  o p e r a t i o n s  d u r i n g  t h e  t e r m  f o r  w h i c h  t u i t i o n  

h a s  b e e n  p a i d  w h i l e  t h e  b o n d  w a s  in  f o r c e .

(d) A u t h o r i s a t i o n  f o r  a n  i n s t i t u t i o n  t o  o p e r a t e  a n d  a n  a g e n t ' s  

p e r m i t  s h a l l  b e  s u s p e n d e d  b y  o p e r a t i o n  o f  l a w  w h e n  t h e  i n s t i t u t i o n  or  

a g e n t  is n o  l o n g e r  c o v e r e d  b y  a s u r e t y  b o n d  as  r e q u i r e d  by  t h i s  s e c t i o n .  

H o w e v e r ,  t h e  c o m m i s s i o n  s h a l l  g i v e  t h e  i n s t i t u t i o n  o r  a g e n t ,  o r  b o t h ,  

at l e a s t  30 d a y s  w r i t t e n  n o t i c e  b e f o r e  t h e  r e l e a s e  o f  t h e  s u r e t y ,  t o  t h e  

e f f e c t  t h a t  t h e  a u t h o r i z a t i o n  o r  p e r m i t  s h a l l  b e  s u s p e n d e d  b y  o p e r a t i o n  

o f  l a w  u n t i l  a n o t h e r  s u r e t y  b o n d  is f i l e d  i n  t h e  s a m e  m a n n e r  a s, a n d  

in a l i k e  a m o u n t  to, t h e  b o n d  b e i n g  t e r m i n a t e d .

Sec. 1 4 . 4 8 . 1 1 0 .  D E N I A L .  If t h e  c o m m i s s i o n ,  u p o n  r e v i e w  o f  an 

a p p l i c a t i o n  f o h  a u t h o r i z a t i o n  t o  o p e r a t e ,  o r  a n  a p p l i c a t i o n  f o r  a n  a g e n t '  

p e r m i t  d e t e r m i n e s  t h a t  t h e  a p p l i c a t i o n  s h o u l d  b e  d e n i e d ,  t h e  c o m m i s s i o n  

s h a l l  n o t i f y  t h e  a p p l i c a n t ,  s e t t i n g  o u t  t h e  r e a s o n s  i n  w r i t i n g .  T h e  

A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 )  g o v e r n s  t h e  r e v i e w  o f  a d e n i a l  

u n d e r  t h i s  s e c t i o n .

Sec. 1 4 . 4 8 . 1 2 0 .  R E V O C A T I O N .  A n  a u t h o r i z a t i o n  t o  o p e r a t e  o r  a n  

a g e n t ' s  p e r m i t  m a y  b e  r e v o k e d  o r  c o n d i t i o n e d  i f  t h e  c o m m i s s i o n  h a s  

r e a s o n a b l e  c a u s e  to  b e l i e v e  t h a t  t h e  h o l d e r  o f  t h e  a u t h o r i z a t i o n  o r  

p e r m i t  is v i o l a t i n g  o r  h a s  v i o l a t e d  t h i s  c h a p t e r  or  A S  4 5 . 5 0 . 4 7 1  o r  

r e g u l a t i o n s  p r o m u l g a t e d  u n d e r  t h i s  c h a p t e r  o r  A S  4 5 . 5 0 . 4 9 1 .  T h e  

A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 )  g o v e r n s  t h e  p r o c e d u r e  f o r  a 

r e v o c a t i o n ,  r e v i e w  o f  a  r e v o c a t i o n ,  o r  o t h e r  a c t i o n  u n d e r  t h i s  s e c t i o n .

Sec .  1 4 . 4 8 . 1 3 0 .  C O M P L A I N T S .  (a) A p e r s o n  c l a i m i n g  d a m a g e  o r  l o s s  

as  a r e s u l t  o f  a n  a c t  o r  p r a c t i c e  by a p c s t s e c o n d a r y  e d u c a t i o n a l  i n s t i­

t u t i o n  o r  i t s  a g e n t ,  o r  b o t h ,  w h i c h  is a v i o l a t i o n  o f  t h i s  c h a p t e r  o r  o f  
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t h e  r e g u l a t i o n s  p r o m u l g a t e d  u n d e r  t h i s  c h a p t e r  m a y  f i l e  w i t h  t n e  

c o m m i s s i o n  a c o m p l a i n t  a g a i n s t  t h e  i n s t i t u t i o n  o r  a g a i n s t  i t s  a g e n t  o r  

b o t h .  T h e  c o m p l a i n t  s h a l l  s et o u t  t h e  a l l e g e d  v i o l a t i o n  a n d  s h a l l  

c o n t a i n  o t h e r  i n f o r m a t i o n  as m a y  b e  r e q u i r e d  b y  t h e  c o m m i s s i o n .  A 

c o m p l a i n t  m a y  a l s o  be  f i l e d  b y  t h e  c o m m i s s i o n  o n  i t s  o w n  m o t i o n  o r  th e  

a t t o r n e y  g e n e r a l .  A  c o m p l a i n a n t  m a y  f i l e  w i t h  t h e  c o m m i s s i o n  as a 

r e p r e s e n t a t i v e  o f  a c l a s s  o f  c o m p l a i n a n t s .

(b) T h e  c o m m i s s i o n  s h a l l  i n v e s t i g a t e  t h e  c o m p l a i n t  a n d  m a y  a t t e m p t  

t o  e f f e c t  a s e t t l e m e n t  b y  p e r s u a s i o n  a n d  c o n c i l i a t i o n .  T h e  c o m m i s s i o n  

m a y  c o n s i d e r  a c o m p l a i n t  a f t e r  30 d a y s  w r i t t e n  n o t i c e  b y  r e g i s t e r e d  m a i l  

t o  t h e  i n s t i t u t i o n  o r  a g e n t ,  o r  b o t h ,  g i v i n g  n o t i c e  o f  a t i m e  a n d  p l a c e  

f o r  h e a r i n g  on  t h e  c o m p l a i n t .  T h e  h e a r i n g  s h a l l  be  c o n d u c t e d  i n  a c -
I

c o r d p  ice w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS *1*1.62).

(c) If, u p o n  t h e  e v i d e n c e  at a h e a r i n g ,  t h e  c o m m i s s i o n  f i n d s  t h a t  

a p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n  o r  i t s  a g e n t ,  o r  b o t h ,  h a s  

e n g a g e d  in  o r  is e n g a g i n g  in, a n  a c t  o r  p r a c t i c e  w h i c h  v i o l a t e s  t h i s  

c h a p t e r  o r  t h e  r e g u l a t i o n s  p r o m u l g a t e d  u n d e r  t h i s  c h a p t e r  t h e  c o m m i s s i o n  

s h a l l  s e r v e  u p o n  t h e  i n s t i t u t i o n  o r  a g e n t  o r  b o t h ,  a n  o r d e r  r e q u i r i n g  

t h e  i n s t i t u t i o n  o r  a g e n t  o r  b o t h  to  c e a s e  a n d  d e s i s t  f r o m  t h e  a ct o r  

p r a c t i c e .  I f  t h e  c o m m i s s i o n  f i n d s  t h a t  t h e  c o m p l a i n a n t ,  o r  c l a s s  o f  

c o m p l a i n a n t s ,  h a s  s u f f e r e d  l o s s  o r  d a m a g e  as  a r e s u l t  o f  t h e  a c t  o r  

p r a c t i c e ,  t h e  c o m m i s s i o n  m a y  a l s o  a w a r d  t h e  c o m p l a i n a n t ,  o r  c l a s s  o f  

c o m p l a i n a n t s ,  f u l l  o r  p a r t i a l  r e s t i t u t i o n  f o r  t h e  d a m a g e  o r  l o s s  a n d  

m a y  i m p o s e  t h e  p e n a l t i e s  p r o v i d e d  f o r  in  sec. 1 8 0  o f  t h i s  c h a p t e r .  T h e  

c o m m i s s i o n  m a y  c.lso, b a s e d  on  i t s  o w n  i n v e s t i g a t i o n  a n d  t h e  e v i d e n c e  

a d d u c e d  at t h e  h e a r i n g ,  b e g i n  a n  a c t i o n  to  r e v o k e  a n  i n s t i t u t i o n ' s  

a u t h o r i z a t i o n  t o  o p e r a t e  o r  a n  a g e n t ' s  p e r m i t .

Sec. 1*4. *48. 1*10. J U D I C I A L  R E V I E W .  A f i n a l  a d m i n i s t r a t i v e  o r d e r  

i s s u e d  by t h e  c o m m i s s i o n  is s u b j e c t  t o  j u d i c i a l  r e v i e w  u n d e r  t h e
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A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS H H . 6 2 . 5 6 0  - H H . 6 2 .5 7 0 ) .

Sec. 1 H. H 8 . 1 5 0 .  P R E S E R V A T I O N  O P  R E C ORDS, (a) If a p o s t s e c o n d a r y  

e d u c a t i o n a l  i n s t i t u t i o n  p r o p o s e s  to d i s c o n t i n u e  its o p e r a t i o n ,  the 

c h i e f  a d m i n i s t r a t i v e  o f f i c e r  o f  the  i n s t i t u t i o n  s ha l l  f i l e  v/ith the 

c o m m i s s i o n  the o r i g i n a l  or l e g i b l e  t r u e  c o p i e s  of a c a d e m i c  r e c o r d s  of 

the i n s t i t u t i o n  as s p e c i f i e d  by the c o m m i s s i o n .  Th e  r e c o r d s  s h a ll  

i n c l u d e  that a c a d e m i c  i n f o r m a t i o n  c u s t o m a r i l y  r e q u i r e d  by c o l l e g e s  w h e n  

c o n s i d e r i n g  s t u d e n t s  for t r a n s f e r  or a d v a n c e d  s t u d y  a n d  t h e  a c a d e m i c  

r e c o r d  of e a c h  f o r m e r  s t udent.

(b) If It a p p e a r s  to the c o m m i s s i o n  that r e c o r d s  of  an i n s t i t u­

tio n  d i s c o n t i n u i n g  its o p e r a t i o n s  ar e in d a n g e r  of b e i n g  d e s t r o y e d  or 

o t h e r w i s e  m a d e  u n a v a i l a b l e  to the c o m m i s s i o n ,  the c o m m i s s i o n  m a y  s e i z e  

the r e c o r d s ,  u n d e r  an o r d e r  o f  the s u p e r i o r  court. T h e  c o m m i s s i o n  

s h a l l m a i n t a i n  a p e r m a n e n t  fil e  of r e c o r d s  c o m i n g  i n t o  its p o s s e s s i o n  

u n d e r  t his section.

Sec. l H . H 8 . l o 0 .  E N F O R C E A B I L I T Y  O F  N O T E S  AND C O N T R A C T S .  (a) If 

a p e r s o n  to w h o m  e d u c a t i o n a l  s e r v i c e s  are to be f u r n i s h e d  by a p o s t­

s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n  is a r e s i d e n t  of this s t a t e  at the 

t ime a c o n t r a c t  r e l a t i n g  to p a y m e n t  f o r  t h e  s e r v i c e s ,  or a note, 

i n s t r u m e n t ,  or o t h e r  e v i d e n c e  of i n d e b t e d n e s s  r e l a t i n g  to t h e s e r v ic e s ,  

is e n t e r e d  into, the p r o v i s i o n s  o f  t h i s  s e c t i o n  g o v e r n  th e  r i g h t s  of 

t h e  p a r t i e s  to the c o n t r a c t  o r  e v i d e n c e  of I n d e b t e d n e s s .  T h e  f o l l o w i n g  

a g r e e m e n t s  or p r o v i s i o n s  of an a g r e e m e n t  e n t e r e d  i n t o  ln c o n n e c t i o n  w i t h  

the c o n t r a c t  o r  the g i v i n g  o f  e v i d e n c e  of I n d e b t e d n e s s  ar e  i n v alid:

(1) that the l a w  of a n o t h e r  s tate s h a l l  app l y ;

(2) that th e  m a k e r  or p e r s o n  l ia b l e  on th e c o n t r a c t  or 

e v i d e n c e  of i n d e b t e d n e s s  c o n s e n t s  to th e  J u r i s d i c t i o n  of a n o t h e r  state;

(3) that  a n o t h e r  p e r s o n  is a u t h o r i z e d  to c o n f e s s  j u d g m e n t  on 

the c o n t r a c t  or e v i d e n c e  of i n d e b t e d n e s s ;
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(4) tha t  v e n u e  is f i x e d  in a p a r t i c u l a r  pl a c e .

(b) Mo note, i n s t r u m e n t  or o t h e r  e v i d e n c e  o f  i n d e b t e d n e s s ,  or 

c o n t r a c t  r e l a t i n g  to p a y m e n t  for e d u c a t i o n  o r  e d u c a t i o n , .1 s e r v i c e s  is 

e n f o r c e a b l e  in the c o u r t s  of thi s  s tate by (1) a p o s t s e c o n d a r y  e d u c a­

t i o n a l  i n s t i t u t i o n  o p e r a t i n g  in thi s s tate u n l e s s  the i n s t i t u t i o n  has 

a u t h o r i s a t i o n  to o p e r a t e  u n d e r  t h i s  c h a pter, or (2) a p o s t s e c o n d a r y  

e d u c a t i o n a l  i n s t i t u t i o n  h a v i n g  an agent in thi s  s t a t e  u n l e s s  the a gent 

had an a g e n t ' s  p e r m i t  i s s u e d  u n d e r  this c h a p t e r  a u t h o r i z i n g  th e  e n r o l l in f  

of  or the s e e k i n g  to e n r o l l  a p e r s o n  for  e d u c a t i o n a l  ser v i c es .

(c) A l e n d i n g  a g e n c y  e x t e n d i n g  c r e d i t  o r  l o a n i n g  m o n e y  to a p e r s o n  

f o r  t u i t i o n ,  fees, or o t h e r  c h a r g e s  of a p o s t s e c o n d a r y  e d u c a t i o n a l  

i n s t i t u t i o n  for e d u c a t i o n a l  or e t h e r  s e r v i c e s  or f a c i l i t i e s  to be 

r e n d e r e d  by the i n s t i t u t i o n ,  sh a l l  c o n s p i c u o u s l y  m a r k  " s t u d e n t  l o a n 1' on 

th e  f ace of a n ote, i n s t r u m e n t ,  or o t h e r  e v i d e n c e  of i n d e b t e d n e s s  t a k e n  

in c o n n e c t i o n  w i t h  the l oan or e x t e n s i o n  of credit. If the l e n d i ng  

a g e n c y  f a i l s  to d o  so, it is l i a b l e  for loss or d a m a g e  s u f f e r e d  by a 

s u b s e q u e n t  a s s i g n e e ,  t r a n s f e r e e ,  or h o l d e r  of the e v i d e n c e  o f  i n d e b t e d­

nes s  b e c a u s e  of the a b s e n c e  of the n o t a t io n .  N o t w i t h s t a n d i n g  the 

p r e s e n c e  or a b s e n c e  of t h e  n o t a t i o n ,  a n a  n o t w i t h s t a n d i n g  an a g r e e m e n t  to 

th e  c o n t r a r y ,  the l e n d i n g  a g e n c y  m a k i n g  the loan  o r  e x t e n d i n g  the cr e d i t 

a n d  a t r a n s f e r e e ,  a s s i g n e e ,  or h o l d e r  of the e v i d e n c e  o f  i n d e b t e d n e s s  is 

su b j e c t  to a l l  d e f e n s e s  and c l a i m s  w h i c h  c ould be a s s e r t e d  a g a i n s t  the 

p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n  w h i c h  v/as to r e n d e r  the s e r v i c e s  

or f a c i l i t i e s ,  by any p a r t y  .to the e v i d e n c e  o f  i n d e b t e d n e s s  or by the 

p e r s o n  to w h o m  tho s e r v i c e s  or f a c i l i t i e s  w e r e  to be r e n d e r e d ,  up to 

t h e  a m o u n t  r e m a i n i n g  to be paid. For p u r p o s e s  of th i s  s e c t i o n ,  " l e n d i n g  

a g e n c y "  m e a n s  p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n ,  or a p e r s o n  

c o n t r o l l i n g ,  c o n t r o l l e d  by, or h e l d  in c o m m o n  o w n e r s h i p  w ith, a p >st- 

s e c o n d a r y  e d u c a t i o n a l  I n s t i t u t i o n ,  or r e g u l a r l y  l o a n i n g  m o n e y  to, o r  to
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s t u d e n t s  of, a p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n .

Sec .  1 4 . 4 8 . 1 7 0 .  J U R I S D I C T I O N .  A p o s t s e c o n d a r y  e d u c a t i o n a l  

i n s t i t u t i o n  tha t  is n o t  e x e m p t  f r o m  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  

w h e t h e r  or  n o t  a r e s i d e n t  of, o r  h a v i n g  a p l a c e  o f  b u s i n e s s  in, t h i s  

s t a t e ,  w h i c h  i n s t r u c t s  o r  e d u c a t e s ,  o r  o f f e r s  t o  i n s t r u c t  o r  e d u c a t e ,  

e n r o l l s  o r  o f f e r s  t o  e n r o l l ,  c o n t r a c t s  o r  o f f e r s  t o  c o n t r a c t ,  to p r o v i d e  

I n s t r u c t i o n a l  o r  e d u c a t i o n a l  s e r v i c e s  i n  t h i s  s t a t e ,  w h e t h e r  t h e  

I n s t r u c t i o n  o r  s e r v i c e s  a r e  p r o v i d e d  i n  p e r s o n  or b y  c o r r e s p o n d e n c e ,  

t o  a r e s i d e n t  o f  t h i s  s t a t e ,  o r  w h i c h  o f f e r s  t o  a w a r d  c r  a w a r d s  e d u c a ­

t i o n a l  - r e d e n t i a l s  t o  a p e r s o n  in o r  r e s i d e n t  o f  t h i s  s t a t e ,  s u b m i t s  

t h e  i n s t i t u t i o n ,  a n d ,  if a !. ;ural p e r s o n  h i s  p e r s o n a l  r e p r e s e n t a t i v e ,  

t o  the j u r i s d i c t i o n  o f  t h e  c o u r t s  o f  t h i s  s t a t e  c o n c e r n i n g  a c a u s e  o f  

a c t i o n  a r i s i n g  f r o m  t h e s e  a c t i v i t i e s  a n d  f o r  t h e  p u r p o s e  o f  e n f o r c e ­

m e n t  o f  t h i s  c h a p t e r  by i n j u n c t i o n  u n d e r  sec. 1 8 0  o f  t h i s  c h a p t e r .

S e c . 1*1.48.180. E N F O R C E M E N T :  I N J U N C T I O N .  (a) T h e  a t t o r n e y

g e n e r a l  at t h e  r e q u e s t  o f  t h e  c o m m i s s i o n  o r  on h i s  o w n  m o t i o n ,  m a y  b r i n g  

a n  a c t i o n  or p r o c e e d i n g  in a c o u r t  o f  c o m p e t e n t  j u r i s d i c t i o n  f o r  t h e  

e n f o r e e m e n t  o f  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r .

(b) W h e n  it a p p e a r s  to t h e  c o m m i s s i o n  t h a t  a p e r s o n  is, is a b o u t

to ,  o r  h a s  v i o l a t e d  a p r o v i s i o n  o f  t h i s  c h a p t e r  o r  a  r e g u l a t i o n  p r o m u l ­

g a t e d  u n d e r  t h i s  c h a p t e r ,  t h e  c o m m i s s i o n  m a y ,  o n  i t s  ov/n m o t i o n  o r  on 

t h e  w r i t t e n  c o m p l a i n t  o f  a n y  p e r s o n ,  f i l e  a p e t i t i o n  f o r  i n j u n c t i o n  in 

t h e  n a m e  o f  t h e  c o m m i s s i o n  i n  a c o u r t  o f  c o m p e t e n t  j u r i s d i c t i o n  a g a i n s t  

t h e  p e r s o n  f o r  t h e  p u r p o s e  o f  e n j o i n i n g  t h e  v i o l a t i o n  o r  f o r  a n  o r d e r  

d i r e c t i n g  c o m p l i a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r .  It is n o t  

n e c e s s a r y  t h a t  t h e  c o m m i s s i o n  a l l e g e  or p r o v e  t h a t  it h a s  n o  a d e q u a t e  

r e m e d y  at 'aw. T h e  r i g h t  o f  i n j u n c t i o n  p r o v i d e d  in  t h i s  s e c t i o n  is in 

a d d i t i o n  t o  o t h e r  l e g a l  r e m e d i e s  a v a i l a b l e  t o  t h e  c o m m i s s i o n  a n d  is in 

a d d i t i o n  to o h e  r i g h t  of  c r i m i n a l  p r o s e c u t i o n .  H o w e v e r ,  t h e  c o m m i s s i o n



m a y  n o t  o b t a i n  a t e m p o r a r y  r e s t r a i n i n g  o r d e r  w i t h o u t  n o t i c e  t o  t h e  

p e r s o n  a f f e c  eri.

Sec .  1 A . A 8 . 1 9 0 .  V I O L A T I O N S :  C I V I L  P E N A L T Y .  A  p e r s o n  w h o  v i o l a t e s

t h e  p r o v i s i o n s  o f  sec. 20  o f  t h i s  c h a p t e r ,  o r  w h o  f a i l s  o r  r e f u s e s  to 

d e p o s i t  w i t h  t h e  c o m m i s s i o n e r  t h e  r e c o r d s  r e q u i r e d  b y  sec. 1 5 0  o f  thi? 

c h a p t e r  is s u b j e c t  to  a c i v i l  p e n a l t y  o f  r.ot m o r e  t h a n  $ 1 , 0 0 0  f o r  e a c h  

v i o l a t i o n .  E a c h  d a y ' s  f a i l u r e  to c o m p l y  w i t h  t h e  p r o v i s i o n s  o f  s e c s .

20  a n d  1 5 0  o f  t h i s  c h a p t e r  c o n s t i t u t e s  a s e p a r a t e  v i o l a t i o n .  T h e  

f i n e  m a y  be  i m p o s e d  b y  t h e  c o m m i s s i o n  in a n  a d m i n i s t r a t i v e  p r o c e e d i n g  

o r  b y  a coir' o f  c o m p e t e n t  j u r i s d i c t i o n .

S e e .  lii.A8.200. C R I M I N A L  V I O L A T I O N .  A p e r s o n  w h o  w i l f u l l y  v i o l a t e s  

t h e  p r o v i s i o n s  o f  sec. 20 o f  t h i s  c h a p t e r  o r  w h o  w i l f u l l y  f a l l s  o r  

r e f u n d s  to d c u o s i t  ’w i t h  t h e  c o m m i s s i o n  t h e  r e c o r d s  r e q u i r e d  by s e c .  1 5 0  i 

o f  t h i s  d i a p t e r  is  g u i l t y  o f  a m i s d e m e a n o r  arid, u p o n  c o n v i c t i o n ,  is 

p u n i s h a b l e  b y  a f i n e  o f  n o t  m o r e  t h a n  $ 1 , 0 0 0  o r  by I m p r i s o n m e n t  f o r  n o t  

m o r e  t h a n  s i x  m o n t h s ,  o r  by bou.i. E a c h  d a y ' s  f a i l u r e  t o  c o m p l y  is  a 

s e p a r a t e  v i o l a t i o n .

•co. 1 A . A 8 . 2 1 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " a g e n t "  m e a n s  a p e r s o n  o w n i n g  a n  i n t e r e s t  i n, e m p l o y e d  by, 

o r  r e p r e s e n t i n g  f o r  r e m u n e r a t i o n ,  a p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n  

In o r  o u t s i d e  t h e  s t a t e  w h o ,  by  s o l i c i t a t i o n  m a d e  in t h e  s t a t e ,

e n r o l l s  o r  s e e k s  t o  e n r o l l  a r e s i d e n t  o f  t n e  s t a t e  f o r  e d u c a t i o n  o f f e r e d  

by t h e  i n s t i t u t i o n ,  o r  o f f e r s  to  a w a r d  e d u c a t i o n a l  c r e d e n t i a l s ,  f o r  r e ­

m u n e r a t i o n ,  on b e h a l f  o f  t h e  i n s t i t u t i o n ,  o r  w h o  h o l d s  h i m s e l f  o u t  to 

r e s i d e n t s  o f  t h e  s t a t e  a s  r e p r e s e n t i n g  a p o s t s e c o n d a r y  e d u c a t i o n a l  

i n s t i t u t i o n  f o r  a n y  p u r p o s e ;

(2) " a g e n t ’s p e r m i t "  m e a n s  a n o n t r a n s f e r a b l e  w r i t t e n  a u t h o ­

r i s a t i o n  i s s u e d  t o  a n a t u r a l  p e r s o n  by  t h e  c o m m i s s i o n  w h i c h  a l l o w s  t h a t  

p e r s o n  t o  s o l i c i t  or  e n r o l l  a r e s i d e n t  o f  t h e  s t a t e  f o r  e d u c a t i o n  i n  a
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p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n .

(3) " a u t h o r i z a t i o n  t o  o p e r a t e "  m e a n s  a p p r o v a l  o f  t h e  c o m m i s­

s i o n  to o p e r a t e  o r  t o  c o n t r a c t  t o  o p e r a t e  a p o s t s e c o n d a r y  e d u c a t i o n a l  

i n s t i t u t i o n  in t h e  s t a t e ;

(4) " c o m m i s s i o n "  m e a n s  t h e  A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y

E d u c a t i o n ;
I

(5) " e d u c a t i o n "  o r  " e d u c a t i o n a l  p r o g r a m  o r  s e r v i c e s "  o r  l i k e  

t e r m  i n c l u d e s  a n y  c l a s s ,  c o u r s e ,  o r  p r o g r a m  o f  t r a i n i n g ,  i n s t r u c t i o n ,

o r  s t u d y ;

(6) " e d u c a t i o n a l  c r e d e n t i a l s "  m e a n s  d e g r e e s ,  d i p l o m a s ,  c e r ­

t i f i c a t e s ,  t r a n s c r i p t s ,  r e p o r t s ,  d o c u ments., o r  l e t t e r s  o f  d e s i g n a t i o n ,  

m a r k s ,  a p p e l l a t i o n s ,  s e r i e s  o f  l e t t e r s ,  n u m b e r s ,  o r  w o r d s  w h i c h  s i g n i f y ,  

p u r p o r t ,  o r  a r e  g e n e r a l l y  t a k e n  t o  s i g n i f y  e n r o l l m e n t ,  a t t e n d a n c e ,  

p r o g r e s s ,  o r  s a t i s f a c t o r y  c o m p l e t i o n  o f  t h e  r e q u i r e m e n t s  o r  p r e r e q u i s i t e s  

f o r  e d u c a t i o n  at a p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n ;

(7) " o w n e r "  m e a n s

(A) a p e r s o n  h a v i n g  at l e a s t  a 10 p e r  c e n t  i n t e r e s t  

in t h e  s t o c k  o f  a  p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n  t h a t  is 

a c o r p o r a t i o n ;

(B) a p a r t n e r  o f  a p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u­

ti o n  t h a t  is a p a r t n e r s h i p ;  o r

(C) a p e r s o n  h a v i n g  a  d i r e c t  f i n a n c i a l  i n t e r e s t  in,

o r  t i t l e  to, at  l e a s t  10 p e r  c e n t  o f  t h e  a s s e t s  o f  a  p o s t s e c w n d a r y  

e d u c a t i o n a l  i n s t i t u t i o n  w h i c h  is n e i t h e r  a p a r t n e r s h i p  n o r  a 

c o r p o r a t i o n ;  h o w e v e r ,

(D) " o w n e r "  d o e s  n o t  i n c l u d e  a f i n a n c i a l  i n s t i t u t i o n  

h o l d i n g  a  m o r t g a g e  o n  s o m e  o r  a l a  o f  t h e  r e a l  p r o p e r t y  or  a 

s e c u r i t y  i n t e r e s t  in  s o m e  o r  a l l  o f  t h e  p e r s o n a l  p r o p e r t y  o f  a 

p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n ;
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(8) " p o s t s e c o n d a r y  e d u c a t i o n a l  i n s t i t u t i o n "  i n c l u d e s  a n  

a c a d e m i c ,  v o c a t i o n a l ,  t e c h n i c a l ,  h o m e  s t u d y ,  b u s i n e s s ,  p r o f e s s i o n a l ,  o r  

o t h e r  s c h o o l ,  c o l l e g e ,  or  u n i v e r s i t y ,  o r  o t h e r  o r g a n i z a t i o n  o r  p e r s o n ,  

o f f e r i n g  e d u c a t i o n a l  c r e d e n t i a l s ,  o r  o f f e r i n g  i n s t r u c t i o n  o r  e d u c a t i o n a l  

s e r v i c e s  p r i m a r i l y  to  p e r s o n s  w h o  h a v e  c o m p l e t e d  o r  t e r m i n a t e d  t h e i r  

s e c o n d a r y  e d u c a t i o n  o r  w h o  a r e  b e y o n d  t h e  a g e  o f  c o m p u l s o r y  h i g h  s c h o o l  

a t t e n d a n c e  f o r  a t t a i n m e n t  o f  e d u c a t i o n a l ,  p r o f e s s i o n a l ,  o r  v o c a t i o n a l  

o b j e c t i v e s ;

(9) " t o  g r a n t "  i n c l u d e s  a w a r d i n g ,  s e l l i n g ,  c o n f e r r i n g ,  o r

g i v i n g ;

(10) " t o  o f f e r "  i n c l u d e s ,  i n  a d d i t i o n  t o  i t s  u s u a l  m e a n i n g s ,  

a d v e r t i s i n g ,  p u b l i c i z i n g ,  s o l i c i t i n g ,  o r  e n c o u r a g i n g  p e r s o n s  d i r e c t l y  

o r  i n d i r e c t l y  t o  p e r f o r m  t h e  a c t  d e s c r i b e d ;

(11) " t o  o p e r a t e  a  p o s t s e c o n d a r y  i n s t i t u t i o n "  m e a n s  to e s t a b ­

l i s h ,  o r  m a i n t a i n  a f a c i l i t y  o r  l o c a t i o n  in  t h e  s t a t e  w h e r e  e d u c a t i o n  is 

o f f e r e d  o r  g i v e n ,  or e d u c a t i o n a l  c r e d e n t i a l s  a r e  o f f e r e d  o r  g r a n t e d ,  a n d

i

i n c l u d e s  c o n t r a c t i n g  w i t h  a n y  p e r s o n ,  g r o u p ,  o r  e n t i t y  t o  o p e r a t e  an  

e d u c a t i o n a l  i n s t i t u t i o n .

* S ec. 2. A S  1*1.40 is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  t o  r e a d :

S ec. 1 4 . 4 0 . 9 1 7 .  L E G A L  C O U N S E L .  (a) T h e  a t t o r n e y  g e n e r a l  i s  l e g a l  

c o u n s e l  f o r  t h e  c o m m i s s i o n .  H e  s h a l l  a d v i s e  t h e  c o m m i s s i o n  in  l e g a l  

m a t t e r s  a r i s i n g  i n  th e  d i s c h a r g e  o f  i t s  d u t i e s  a n d  r e p r e s e n t  t h e  c o m m i s­

s i o n  in a c t i o n s  to  w h i c h  it is a  p a r t y .  If, in t h e  o p i n i o n  o f  t h e  c o m­

m i s s i o n ,  t h e  p u b l i c  i n t e r e s t  is n o t  a d e q u a t e l y  r e p r e s e n t e d  b y  c o u n s e l  

in a p r o c e e d i n g ,  t h e  a t t o r n e y  g e n e r a l ,  u p o n  r e q u e s t  o f  t h e  c o m m i s s i o n ,  

s h a l l  r e p r e s e n t  t h e  p u b l i c  i n t e r e s t .

(b) T h e  c o m m i s s i o n  m a y  e m p l o y  t e m p o r a r y  l e g a l  c o u n s e l  f r o m  t i m e  

t o  t i m e  in m a t t e r s  i n  w h i c h  t h e  c o m m i s s i o n  is  i n v o l v e d .

* Sec .  3. A S  4 4 . 6 2 . 3 3 0 ( a )  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :
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(38) A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  u n d e r  

A S  l t . t 8  as t o  d e n i a l  o f  a p p l i c a t i o n s  a n d  r e v o c a t i o n  o f  a u t h o r i z a t i o n s  

a n d  p e r m i t s .

# S ec. 4. AS  l t . t 7  is r e p e a l e d .

“ Sec. 5- T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t n  AS  0 1 . 1 0 -  

0 7 0 ( c ) .
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I . REQUEST
B i l l  N<J>. IIB 1 4 3  ( R e v i s e d  -  5 / 1 6 / 7 5 )
T i t l e :  R e g .  P o s t s e c o n d a r y  i n s t i t u t i o n s  ~

R e q u e s t e d  b y :  H o u s e_F i n a n c e __________________________ D a t e :  B / l ff / 7 5
R e t u r n  D a t e  R e q u e s t e d :  a s a p ____________________________________________ '
A g e n c y : P o s t s e c o n d a r y  C o m m i s s i o n  P r o g r a m : ________________________

The L e g i s l a t u r e  of the S t a t e  of A l a s k a
F I S C A L  N O T E

First S e ssion - Ninth Legis l a t u r e

I I .  F I S C A L  D E T A IL
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d *  P o s t s e c o n d a r y  C o m m i s s i o n
A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B JE C T FY 7 5 FY 7 6 FY 7 7 FY 7 8 FY 7 9 FY 8 0
1 0 0 PERSONAL S E R V I C E S 4 4 . 4
2 0 0 TRAVEL 1 . 3
3 0 0 CONTRACTUAL 2 4 . 7
h oo COMMODITIES
5 0 0 EQUIPMENT 1 . 6
6 0 0 LAND & STRUCTURES

•

7 0 0 GRANTS, C LAIM S, E T C .

TOTAL 7 2 . 0 7 7 . 8 8 4 . 0 9 0 . 7 9 8 . 0

B .  F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

GENERAL FUND 7 2 . 0 7 7 . 8 8 4 . 0 9 0 .  7 9 8 . 0

FEDERA L FUNDS
OTHER

C .  P O S I T I O N S :

PERMANENT/TEMPORARY / 3 / 3 /  . 3 / 3 / 3 /
MAM MONTHS ( P . / T . ) / 36/ 3 6 / _ 3 S /  ... 3 6 / 3 6  /

I I I .  A NALY SIS ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )
T h e  H o u s e  F i n a n c e  C o m m i t t e e  h a s  r e d u c e d  t h i s  f i s c a l  n o t e  t o  a  l e v e l  t h a t  
p r o v i d e s  t h e  P o s t s e c o n d a r y  E d u c a t i o n  C o m m i s s i o n  w i t h  t o t a l  FY 7 6  f u n d i n g  o f  
$ 1 5 8 , 0 0 0 .  T h i s  a m o u n t  r e p r e s e n t s  t h e  C o m m i s s i o n ' s  " R e q u e s t "  b u d g e t .  D e t a i l  
i s  a s  f o l l o w s :
C o d e  CSSSH B70  IIB 1 4 3  TOTAL ( " R e q u e s t "  B u d g e t )
1 0 0  $  4 9 . 4  $  4 4 . 4  S 9 3 . 8
2 0 0  1 4 . 3  1 . 3  1 5 . 6
3 0 0  2 0 . 0  2 4 . 7  4 4 . 7
4 0 0  1 . 5  - 0 -  1 . 5
5 0 0  . 8  1 . 6  2 . 4

TOTAL $  8 6 . 0  $  7 2 . 0  $ 1 5 8 . 0

c c :  J .  H.  H o g a n  

v .  D A TE : 5 / 1 6 / 7 5  PREPARED B Y :  R i c h  G u t h r i e

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  Named)



F i r s t  S e s s i o n  -  N i n t h  L e g i s l a t u r e

The L e g i s l a t u r e  o f  th e  S t a t e  o f  A la ska
FISCAL NOTE

REQUEST
B i l l  N o .  H B  1 43 ____________________________________

T i t l e  : ______Reg. P o s t s e c o n d a r y  I n s t i t u t i o n s

R e q u e s t e d  b y : _________ .Hsus a Fina nce________
R e t u r n  D a t e  R e q u e s t e d : _________
A g e n c y : P o s t s e c o n d a r y  C o m m i s s i o n

ASAP.

D a t e :  5 / 1 2 / 7 5

P r o g r a m :

I I .  F I S C A L  DETA IL
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  P o s t s e c o n d a r y  C o m m i s s i o n

A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

OB JEC T FY 7 5 F Y  7 6 FY  77 FY 7 8 FY 7 9 F Y  8 0
1 0 0 PERSONAL S E R V I C E S 5 2.8 5 7 . 0 61.5 6 6 . 4 7 1 . 7
2 0 0 TRAVEL 8.0 8.6 9.2 9 .9 1 0 . 6
3 0 0 CONTRACTUAL 36 . 4 3 9 . 3 4 2 . 4 4 5 . 7 49 3
4 0 0 COMMODITIES 3.0 3.2 3.4 3.6 3.-3

5 0 0 EQUIPMENT 1.5 1 . 6 1.7 1.8 1.9

C 0 0 LAND & STRUCTURES " ' r....

7 0 0 GRANTS, CLA IM S,  E T C .

TOTAL
1 0 1 . 7 1 0 9 . 7 1 1 8 . 2 1 2 7 . 4 1 3 7 . 3

B .  FUNDI NG: ( T h o u s a n d s  o f  d o l l a r s )

GENERAL FUND 1 0 1 . 7 1 0 9 . 7 1 1 8 . 2 1 2 7 . 4 1 3 7 . 3

B’EDERAL FUNDS
OTHER

C.  P O S I T I ON S :

PERMANENT/TEMPORARY / 3 / 1 3 /
3 / 3 / 3 /

MAN MONTHS ( P . / T . ) / . 75 /.___ 1 . 7 6 /  Ji  / 36.. /  .... .3 .6 . . . . /  .

I I I .  ANALY SIS ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

F Y  76: 100: 5 2 . 8  ( R e s e a r c h  A n a l y s t  I I I  R 18A. Adm .  A s st. I r  12A, C T  I I I  R  8 A

+  b e n e f i t s )

F Y  77 - FY 80: B a s e d  o n  8% i n f l a t i o n

I V.  ATTACHMENTS

V. DATE : /  9 i f
27

PREPARED B Y :  / / ? < - • = - * J J — - v - '

C h a i r p e r s o n  P o s t s e c o n d a r y  C o m m i s s i o n

O r i g i n a l :  L ' g i s l a t i v e  F inance
cc : Budget and Management

Prime Sponso r  ( F i r s t  L e g i s l a t o r  Named)

a m m


