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H U G H  MALONE

TO

FR OM: 

SUBJECT;

Senator Bill Ray, Chairman 
Senate Finance Committee

A p r i l  1 7 ,  1975

Senator George Hohman, Chairman 
Senate Committee on Health Education 

and Social Services

Hugh I‘i a l o n e ^ < ^ ^ y _

House B i l l  No. 13 1  (P u b lic  School Foundation Program)

I  would recommend an amendment to  HB 13 1  as adopted by the House. One 
o f the e ffe c ts  o f th is  B i l l  is  to  in s t i t u t e  a new c o s t - o f - l iv in g  a d ju s t­
ment based on the S ta te 's  sa lary  survey c o s t - o f - l iv in g  adjustm ent in  
accordance w ith  the cost per e le c t io n  d is t r ic t  under the 19 6 1 reapportion­
ment. What th is  means is  tha t some o f the sm aller communities in  South­
east A laska  that have independent school d is t r ic t s  w i l l  s u ffe r  some minor 
reduction  in  funds. Some o f these communities in c lu d e  Hydaburg, K law ock, 
C ra ig  and Kake. I  do not th in k  i t  is  the in te n t  o f HB 13 1  to  reduce 
the funds a v a ila b le  to  any d is t r ic t  - rather i t  is  to increase the le v e l  
o f e d u c a tio n a l support throughout a l l  A la ska . There fore , I  would recommend 
the fo llo w in g  amendment:

S ection  1* 1.17 -0 5 1 is  amended by add ing :
(D) I f  a school d is t r ic t  is  e n t it le d  to less than twenty f iv e  in s tr u c tu r a l 
u n it s ,  the school d is t r ic t  s h a l l  rece ive  no less than 107.50$ o f the base 
in t r u c t io n a l a llo tm e n t.
Th is  amendment would add less than $100,000 to the cost o f the B i l l ,  w h ile  
in s u r in g  equal treatment to  a l l  o f  the sm all communities in  A laska .
I  would a lso  suggest tha t you review c a r e fu lly  the a c tua l a ffe c t  o f the 
e le c t io n  d is t r ic t  cost d i f f e r e n t ia l  w ith  the Department o f Ed u c a tio n , 
D iv is io n  o f A d m in is tra t ive  S erv ices . I  th in k  there is  some confusion  
e x is t in g  regard ing  t h is .
Thank you for your a tte n t io n  to these m atters.

HM: rs



O f f e r e d  in  t h e  HOUSE: By :  miss com m ittee.

To: _____  HOUSE B IL L  No, j g . m _________

SENATE B ILL  No, _________________

Pa g e :   L i n e : ----------

A M E N D M E N T  $ % ■

Delete"Sec. 7. AS 14.17.215 and AS 14.17.225(d) are rep: led."



h o u s e  j o u r n a l

131 HESS Committee

Letter of Intent:

It is the intent of the f u t u r e  that the new funding f o ^ l a  for 

special elation, ae set forth in HB 131, result netgain to

c ^ i a l  Education Programs within each district.



I . REQUEST
B i l l  NO- CS H.B. =131 as amended bv HESS_________________________________________
T i t l e :  Relating to the public school foundation program._________________________
Reques ted  by :  House Finance Committee_____________D a t e :  3-37-75_______________
R e t u r n  Date  R e que s t e d :  ASAP_________________________________ _ _ _ _ _ ______
Agency : Education_________________________P r o g r am : Pre-Elem.-Secondary Education

The Legislature of the State of Alaska
FISCAL NOTE

First Session - Ninth Legislature

I I .  FISCAL DETAIL
Budget  Reques t  U n i t . ( s )  A f f e c t e d :  Financial Support Program
A. EXPENDITURES: (Thousands o f  d o l l a r s )

OBJECT PY-75 FY 76 FY 77 FY 78 FY 79 ■pv 80
1 0 0  PERSONAL SERVICES
200  TRAVEL
300 CONTRACTUAL
400  COMMODITIES
500  EQUIPMENT
GOO LAND & STRUCTURES i
7 00  GRANTS, CLAIMS, ETC. -!?- 17465.7 24229.1 25703.6 26476.1

TOTAL -0- 17465.7 24229.1 24955.5 25703.6 26476.1

B. FUNDING: (Thousands  o f  d o l l a r s )

GENERAL FUND -0- 17465.7 24229.1 24955.5 25703.6 26476.1
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY
/ / / / / /MAN MONTHS ( P . / T . )

. /  ... . / _ J . 1 / / /

I I I .  ANALYSIS (See  F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  

Delete "Sec. 7. AS 14.17.215 and AS 14.17.225(d) are repealed."

IV. A T T A C H M E N T S

D A T E : - v W

Y / r

•'s' PREPARED BY

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)



i.
F i r s t  S e s s i o n  - N i n t h  L e g i s l a t u r e

The Legislature of the State of Alaska
FISCAL NOTE

REQUEST
B i l l  N<? • H. B. #131 ______________________________________
T i t l e :  Relating to the public school foundation program.

\

R e q u e s t e d  by: H o u s e  HIISS C o m m i t t e e Date: 2-27-75

Return Date Requested:_ 

Agency: Educ alien.

ASAP
_ P r o g r a m : p r n _ i : i o m - S c c o n d a r y  F d u c  .

II. FISCAL DETAIL
Budget Request Unlt(s) Affected: Financial Support Programs

A. e x p e n d i t u r e s : (Thousands of dollars)

O B J E C T F Y  75 L  F Y  76 FY  77 FY 76 * F Y  79 Lixi"*'...

1 0 0 P E R S O N A L  S E R V I C E S
20 0 T R A V E L
300 C O N T R A C T U A L ---------------------

N 00 C O M M O D I T I E S
5 0 0 E Q U I P M E N T
C o o L A N D  & S T R U C T U R E S
7 0 0 G R A N T S ,  C L A I M S .  ETC. -0 - 14,087.7 20,749. 8 21.571.S 22,012.4 22,674.2

T O T A L -0 - 14,087.7 20,749.8 21,371.8 22,012.4 22,674.2

B. f u n d i n g : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D -0 - 14,087.7 20,749.8 21,371.8 22,012.4 22,674.2

F E D E R A L  F U N D S
O T H E R . ______  . ____  . ...

P O S I T I O N S :

PERMANENT/TEMPORARY / -0 -/ / L _ z ____ /  ! /
MAN MONTHS (P./T.j / / 1 / / z  i... /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

See attached.
FY 77 Unit Value Increase $25,000

Assume 3v growth for succeeding fiscal year 
Formula: AS.14.17.021(c)

IV. ATTACHMENTS

V . DATE: V / / < ’> / P R E P A R E D  B Y  '/st'-C/iis—

Original: Legislative Finance
cc: budget and Management

Prime Sponsor (First Legislator Named)



FY 76 FY 77

A ) P r o p o s e d  S t a t u t e  1 1 2 , 3 6 4 . i 1 2 3 , 1 2 9 . 3

P r e s e n t  S t a t u t e  9 4 , 8 9 8 . 4  9 8 , 9 0 0 . 2

+ R e v e n u e  S h a r i n g  3 , 3 7 8 . 0  3,4 7 9 . 5

3) T O T A L  9 8 , 2 7 6 . 4  1 0 2 , 3 7 9 . 5

I n c r e a s e  (A - B) 1 4 , 0 8 7 . 7  2 0 , 7 4 9 . 8

A s s u m e  3% g r o w t h  in s u c c e e d i n g  fiscal ye.

FY 78 FY 79 FY 80

1 2 6 , 8 3 0 . 4

1 0 1 , 8 7 4 . 9

 3 , 5 83.7

1 0 5 , 4 5 8 . 6

2 1 , 3 7 1 . 8

1 3 0 , 6 3 2 . 6

1 0 4 , 9 2 9 . 0

3 , 6 9 1 . 2

1 0 8 , 6 2 0 . 2

22,01 2 . 4

1 3 4 , 5 5 8 . 3

1 0 8 , 0 8 2 . 2

 3,_S01_._9

111 ,8 8 4 . 1

2 2 , 6 7 4 . 2



I

' '** * * '*"* ”  * *" 1 "* * '

1 2 3 4 5 6 7 8 9 10 11 12
FY 76 Z . FY 76 R c :  S e c ,  7

f y  76 P r o j . S e t T o t a l J R e :  S e c .  6 E n t i t l c c c n t R e :  S e c .  1 S t a t e  A id FY 76 Z
P r o j e c t l a s e r . I n c r e a s e E s t . A r e a  D i f f .  . B a s i c  S eed o f  9 3 * S t a t e  A id P r e s e n t M in i  3 7 4 I n c r e a s e

ADM I ' n l e s R e :  S e c .  4 I . U . R e :  S o c .  5 <? 2 3 , 5 0 0 R e :  S e c .  1 3 9 3 . 0 0 0 0 S t a t u t e D i f f  . a - 9 E s t . D i f f .

A n ch o ra g e 3 2 . 4 S S 1 . 9 1 3 50 1 , 9 6 8 _____ 4 6 , 2 4 8 , 0 0 0 9 3 . 0 0 0 0 * , 3 . 0 1 0 , 6 4 0 3 7 , 5 4 4 , 8 5 0 5 , 4 6 5 , 7 9 0 1 , 3 6 4 , 0 0 0 4 , 1 0 1 . 7 9 0 11*
B r i s t o l  B ay 1 6 1 25 1 26 2 6 . 2 5 7 7 1 , 3 8 8 9 3 . 0 0 0 0 7 1 7 , 3 9 0 5 6 5 , 2 1 3 1 5 2 , 1 6 7 2 5 , COO 1 2 7 , 1 6 7 23
C h u r l a ' c - E a g l e  E l v e r 2 ,  784 164 4 168 -------- 3 , 9 4 8 , 0 0 0 9 5 . 8 6 1 3 3 , 7 8 4 , 6 0 4 3 , 3 5 6 , 1 0 1 4 2 8 , 5 0 3 — 4 2 3 , 5 0 3 13
C c r i e v a 5 4 5 44 5 49 1 5 . 0 0 1 , 3 2 4 , 2 2 5 9 5 . 8 1 5 2 1 , 2 6 8 , 8 4 9 9 4 4 , 7 5 6 3 2 4 , 0 9 3 5 , 0 0 0 3 1 9 , 0 9 3 34
C r a i g 1 5 4 17 — 17 -------- 3 9 9 , 5 0 0 9 7 . 6 7 3 8 3 9 0 , 2 0 7 3 7 5 , 3 2 7 1 4 , 8 0 0 — 1 4 , 8 8 0 4 ■—
f i l l i a g h a a 3 4 7 23 2 30 2 6 . 2 5 8 9 0 , 0 6 2 9 7 . 1 1 7 2 8 6 4 , 4 0 4 6 7 4 , 4 2 0 1 8 9 , 9 8 4 1 9 , 0 0 0 1 7 0 , 9 8 4 25
F a i r : a s k s 9 . 4 2 0 534 15 599 1 1 . 2 5 1 5 , 6 6 0 , 1 0 6 9 3 . 5 5 0 6 1 4 , 6 5 0 , 1 2 3 1 2 , 1 0 3 , 0 2 1 2 , 5 4 2 , 1 0 2 7 4 8 , 0 0 0 1 , 7 9 4 , 1 0 2 15
G a le n a 1 3 3 16 — 16 3 3 . 7 5 5 0 2 , 9 0 0 9 9 . 1 8 6 6 4 9 3 , 8 0 9 3 9 7 , 2 6 6 1 0 1 , 5 4 3 8,000 9 3 , 5 4 3 24
K a i r . c s 4 3 5 36 2 38 7 . 5 0 9 5 9 , 9 7 5 9 4 . 8 1 4 6 9 1 0 , 1 9 6 7 2 4 , 9 9 8 1 8 5 , 1 9 8 2 8 , 0 0 0 1 5 7 , 1 9 8 22
H i " ,  ah 2 4 9 24 1 25 7 . 5 0 6 3 1 , 5 6 2 9 9 . 0 5 9 5 6 2 5 , 6 2 3 5 4 0 , 7 2 4 8 4 , 8 9 9 — 8 4 , 8 9 9 14
Hydabu rg 9 0 10 ’ 1 11 -------- 2 5 8 , 5 0 0 9 3 . 8 7 9 0 2 5 5 , 6 0 2 2 2 4 , 7 1 3 3 0 , 8 8 9 — 3 0 , 3 8 9 14
J u n e a u 4 , 4 0 7 27 6 18 294 -------- 6 , 9 0 9 , 0 0 0 9 4 . 2 6 8 9 6 , 5 1 3 , 0 3 8 5 , 5 1 1 , 5 1 0 1 , 0 0 1 , 5 2 8 4 9 6 , 0 0 0 5 0 5 , 5 2 8 10
K a l e 1 9 2 18 1 19 3 . 7 5 4 6 3 , 2 4 4 9 9 . 2 1 8 5 4 5 9 , 6 2 3 4 0 6 , 4 7 7 5 3 , 1 4 6 — 5 3 , 1 4 6 13
F.cr.al 5 , 6 7 9 3 3 3 6 389 7 . 5 0 9 , 8 2 7 , 1 1 2 9 3 . 0 0 0 0 9 , 1 3 9 , 2 1 5 7 , 4 9 7 , 2 2 5 1 , 6 4 1 , 9 9 0 . 2 1 1 , 0 0 0 1 , 4 3 0 , 9 9 0 20
K e t c h i k a n 2 , 7 0 1 1 8 3 9 192 -------- 4 , 5 1 2 , 0 0 0 9 3 . 0 0 0 0 4 , 1 9 6 , 1 6 0 3 , 5 8 2 , 2 2 5 6 1 3 , 9 3 5 9 9 , 0 0 0 5 1 4 , 9 3 5 15
K i r . j  Cave 120 15 — 15 2 6 . 2 5 4 4 5 , 0 3 1 9 8 . 8 7 9 0 4 4 0 , 0 4 2 3 7 0 , 7 8 1 6 9 , 2 6 1 — 6 9 , 2 6 1 19
K l o ' - r  z'f. 57 6 — 6 3 . 7 5 1 4 6 , 2 3 7 9 8 . 0 5 3 8 1 4 4 , 6 1 1 1 3 4 , 7 7 8 9 , 8 3 3 — 9 , 8 3 3 8
K c d i a k 2 , 2 0 5 163 7 1 7 0 7 . 5 0 4 , 2 9 4 , 6 2 5 9 5 . 3 2 7 0 4 , 0 9 3 , 9 3 7 3 , 4 7 3 , 9 3 3 5 2 0 , 0 0 4 3 4 , 0 0 0 5 8 6 , C04 17
Ml :  a r u s k a - S u s i t n a 2 , 9 9 4 2 0 5 5 210 3 . 7 5 5 , 1 2 0 , 0 6 2 9 3 . 0 0 0 0 4 , 7 6 1 , 6 5 8 4 , 0 1 2 , 8 7 5 7 4 8 , 7 8 3 1 6 1 , 0 0 0 5 8 7 , 7 8 3 15
S e n n a 2 4 7 21 1 22 3 3 . 7 5 6 9 1 , 4 8 7 9 8 . 6 7 4 3 6 8 2 , 3 2 4 4 7 0 , 4 9 3 2 1 1 , 8 2 6 6,000 2 0 5 , 8 2 6 44
.< > - 0 9 5 0 * 6 5 3 69 2 6 . 2 5 2 , 0 4 7 , 1 4 4 9 3 . 6 1 1 6 2 , 0 1 8 , 7 2 1 1 , 6 2 5 , 1 0 0 3 9 3 , 6 2 1 5 5 , 0 0 0 3 3 8 , 6 2 1 21
S c r t h  S l o ^ c 1 , 0 5 4 97 5 102 3 3 . 7 5 3 , 2 0 5 , 9 3 7 9 3 . 0 0 0 0 2 , 9 8 1  , 5 6 8 2 , 1 9 3 , 0 6 3 7 8 3 , 5 0 5 — 7 6 3 , 5 0 5 36
P e l i c a n 55 7 — 7 7 . 5 0 1 7 6 , 8 3 8 9 6 . 6 4 1 8 1 7 0 , 8 9 9 1 5 2 , 1 9 0 1 8 , 7 0 9 — 1 8 , 7 0 9 12
P e t e r s b u r g 6 3 7 47 2 49 3 . 7 5 1 , 1 9 4 , 6 8 1 9 5 . 7 0 6 4 1 , 1 4 3 , 3 8 6 9 5 9 , 5 4 8 1 8 3 . 8 3 8 1 9 , OCO 1 6 4 , 8 3 8 17
S e l a . t k 1 9 9 * 19 1 20 3 3 . 7 5 6 2 3 , 6 2 5 9 9 . 5 6 1 4 6 2 5 , 8 6 3 4 7 4 , 3 0 3 1 5 1 , 5 6 0 — 1 5 1 , 5 6 0 32
S i t k a 1 , 8 2 6 1 2 5 5 1 3 0 3 . 7 5 3 , 1 6 9 , 5 6 2 9 4 . 0 3 8 1 2 , 9 8 0 , 5 9 6 2 , 4 8 7 , 1 9 4 4 9 3 , 4 0 2 4 1 , 0 0 0 4 5 2 , 4 0 2 18
Ska . - v ay 220 20 — 20 7 . 5 0 5 0 5 , 2 5 0 9 3 . 0 0 0 0 4 6 9 , 8 3 2 3 9 1 , 5 0 0 7 0 , 3 3 2 2,000 7 6 , 3 8 2 20
S r .  M a r y ' s 1 3 3 * 11 — 11 3 3 . 7 5 3 4 5 , 7 4 3 9 9 . 6 9 8 1 3 4 4 , 7 0 0 2 7 5 , 1 3 9 6 9 , 5 6 1 — 6 9 , 5 6 1 25
'.'a  a l a s k a 1 3 0 14 — 14 2 6 . 2 5 4 1 5 , 3 6 2 9 5 . 7 6 4 6 3 9 7 , 7 7 0 3 3 0 , 4 1 4 6 7 , 3 5 6 — 6 7 , 3 5 5 20
V a l i e r 1 . 2 5 0 8 3 4 87 1 5 . 0 0  , 2 , 3 5 1 , 1 7 5 9 3 . 0 0 0 0 2 , 1 8 6 , 5 9 3 1 , 7 0 5 , 9 2 4 4 8 0 , 6 6 9 5 3 , 0 0 0 4 2 7 , 6 6 9 25
V r a n g e l  1 6 4 1 4 3 2 5 0 3 . 7 5 1 , 2 1 9 , 0 6 2 9 7 . 2 3 9 8 1 , 3 8 5 , 4 1 4 1 , 0 0 2 , 8 3 3 1 8 2 , 5 8 1 1,000 1 8 1 , 5 8 1 18
Y a V a ; a t 1 6 0 17 1 18 7 . 5 0  i 4 5 4 , 7 2 5 9 9 . 3 1 7 2  ! 4 5 1 , 6 2 0 3 8 4 , 4 4 2 6 7 , 1 7 3 3 . 0 0 0 6 4 , 1 7 8 17

3 , 3 7 8 , 0 0 0 1 4 , 0 8 7 , 7 1 6 1 5 J
7 3 . 3 7 0 4 , 6 9 0 1 5 1 4 , 8 4 1 1 1 9 , 7 1 7 , 2 2 0 1 1 2 , 3 6 4 , 0 7 2 9 4 , 8 9 3 , 3 5 6 1 7 , 4 6 5 , 7 1 6

LOE E s t im a t e *  T o t a l  a d d i t i o n a l  c o s t  o f  p r o p o s e d  l e g i s l a t i o n  I s  $ 1 4 , 0 8 7 , 7 1 6  i n  FY 76



F e b r u a r y  7, 1975

Tho Honorable Hike Bradner 
Speaker of the House 
Alaska State Legislature 
Juneau, Alaska 99£11

Dear Mr. Speaker:

Pursuant to the Uniform Rules of the Legislature, I am 
transmitting a bill relating to the public school foundation 
program. This bill represents the first step toward this 
Administration1n goal of providing local school districts 
with full funding for the basic costs of their educational 
programs. I recognize, as do nil the citizens of our State, 
that until pipeline revenues begin to flow into the State's 
treasury, the State is simply not in n financial position 
to implement completely that full funding goal.

I propose, therefore, to move toward full funding over the 
next throe or four years by immediately increasing for the 
upcoming fiscal year the level of State support of basic 
need under the foundation program from 90 to 93 percent and 
also by increasing the value of the instructional unit from 
$21,750 to $23,500. Additionally, I propose to correct 
immediately certain inequities v/hich the Department of 
Education has found to exist under the current provisions 
of the foundation program. These are:

1. Changing the basis for computation of the instructional 
units for special education for which a school district 
qualifies to full-time equivalents, as vocational education 
instructional units are presently computed, and reworking 
the ADM entitlement formula for special education to 
compensate properly for the change in the computational 
basis and provide adequate funding for special education 
needs. Experience has shown that the present method does 
not adequately fund the districts' special education 
expenses.

2. Altering tho method of computing additional instruc­
tional unit allotments for school districts because of 
cost differentials in various parts of the State by using 
as a basis for determining the applicable cost differential



the percentage factors, by election district, incorporated 
in the State's 3;argaining agreement with tho Alaska Public 
Employees Association. '•"'■orien.ee has shown that the
present method in insufficient to compensate school dis­
tricts in tho more remote areas of the State for their 
higher costs of operation.

3. Repealing the additional allotment provision of A S
14.17.215. The Rational School Finance Study has concluded 
that the federal counterpart of this allotment procedure 
(P.L. 81-074) actually encourages dinequality of education 
in the United States. The capartment believes, similarly, 
that AS 14.17,215 is not accomplishing the purpose for v/hich 
it was enacted in 19S9, prior to establishment of the 
present foundation program and that as 100 percent financing 
by the State io achieved, the disegualizing effect of this 
statute, will be magnified.

For the longer haul, I believe the entire approach to 
determining a local school district's "basic need" must be 
re-evaluated and, if necessary, re-structured. This moans 
looking at the foundation program as a whole, as v/oll cs 
looking at the program's various segments. I think I am 
correct in stating that neither the Legislature nor this 
Administration is convinced that the present foundation 
program truly measures a school district’s basic costs 
for providing education. A  review of the foundation 
program and of alternative methods for funding education 
will be conducted by the Department of Education in con­
junction with the Center fo.r Northern bducauional Research. 
As their findings and conclusions arc developed over the 
next year or so, I would hope to be able to incorporate 
them into new legislation which would make possible true 
provision by the State of full funding of the basic costs 
of education by fiscal year 1970 or 1979.

Sincerely,

Jay S. Hammond 
Governor
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O r i g i n a l  s p o n s o r : R u l es  C o m m i t t e e  by
r e q u e s t  of  the G o v e r n o r

O f f e r e d :  *1/3/75
Re f e r r e d :  R u l e s

IN T H E  H O U S E BY T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 131

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act r e l a t i n g  to t h e  p u b l i c  s c h o o l  f o u n d a t i o n

p r o g r a m ;  a n d  p r o v i d i n g  fo r an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 1 4 . 1 7 . 0 2 1 ( c ) ( 2 )  is a m e n d e d  to read:

(2) K (m i n i m u m  l e v e l  o f  [ A V E R A G E ]  s t a t e  s u p p o r t  o f  b asic 

n eed) = 93. [9 0 ] p e r  cent;

* Sec. 2. AS 1 4 . 1 7 . 0 2 1 ( c ) ( 5 )  is a m e n d e d  to read:

(5) s ta t e  a i d  as c o m p u t e d  u n d e r  th i s  s e c t i o n  c o n s t i t u t e s  at

least 9_3 [90] p e r  cen t of the b a s i c  need, as d e f i n e d  b y  the d e p a r t m e n t ,

of  e a c h  s c h o o l  d i s t r i c t .

* Sec. 3. AS 1 4 . 1 7 . 0 3 1 ( a ) ( 3 )  is a m e n d e d  to read:

(3) th e  n u m b e r  of u n i t s  f r o m  s p e c i a l  e d u c a t i o n  d e t e r m i n e d  

f r o m  sec. 41(d) o f  th i s  c h a p t e r  as a p p r o v e d  by the d e p a r t m e n t ; an d

* Sec. 4. AS 1 4 . 1 7 . 0 4 1 ( d )  is a m e n d e d  to read:

(d) S p e c i a l  e d u c a t i o n  s c h e d u l e:

AD M No. I n s t r u c t i o n a l  U n i t s

F u l l - T i m e  E q u i v a l e n t

5 - 8  

9 - 1 5  

1 6 - 2 4  [23]

25 [24] - 35 [32] 

36 [333 an d  o v e r 4 p l u s  1 f o r  e a c h  11 [9 ] p u p i l s  

or f r a c t i o n  of 11 p u p i l s  in 

F u l l - T i m e  E q u i v a l e n t  A D M  [9M]

1

3

4
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7

u

9

10

11

1 2
13

M

15

16

1/

l b

IV

20

2!

77

23

24

2 5

2 6

2 7

2 8

2 9

* Sec. 5. AS 1 4 . 1 7 . 0 5 1  is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 1 4 . 1 7 . 0 5 1 .  I N S T R U C T I O N A L  U N I T  A L L O T M E N T .  (a) T h e  i n s t r u c­

ti o n a l  u n i t  a l l o t m e n t  for e a c h  s c h o o l  d i s t r i c t  is as f o llows:

(1) if the s c h o o l  d i s t r i c t  is in that p art of t h e  s t a t e  l y i n g

w i t h i n  the b o u n d a r i e s  of e l e c t i o n  d i s t r i c t  1, 4 or 8, the d i s t r i c t  s h a l l

r e c e i v e  the base  i n s t r u c t i o n a l  unit a l l o t m e n t ;

(2) if th e  s c h o o l  d i s t r i c t  is in tha t  pa r t  of the s t a t e  l y i n g

w i t h i n  the b o u n d a r i e s  of e l e c t i o n  d i s t r i c t  2, 3 or 7, the d i s t r i c t  s h a l l

r e c e i v e  1 0 3 . 7 5  p e r  cen t  o f  the b a s e  i n s t r u c t i o n a l  uni t a l l o t m e n t ;

(3) if the s c h o o l  d i s t r i c t  is in that p a r t  o f  t h e  s t a t e  l y i n g  

w i t h i n  the b o u n d a r i e s  of e l e c t i o n  d i s t r i c t  5, 9, 10 or 11, the d i s t r i c t  

s h a l l  r e c e i v e  1 0 7 . 5 0  p e r  cent of the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(4) if the s c h o o l  d i s t r i c t  is ln thac p a r t  of  the s t a t e  l y i n g  

w i t h i n  the b o u n d a r i e s  of e l e c t i o n  d i s t r i c t  16, s o u t h  o f  the A r c t i c  

C i r c l e ,  the d i s t r i c t  s h a l l  r e c e i v e  1 1 1 . 2 5  p e r  cen t  o f  t h e  bas e  i n s t r u c­

ti o n a l  unit a l l o t m e n t ;

(5) if the s c h o o l  d i s c r i c t  is in that part of the s t a t e  l y i n g  

w i t h i n  the b o u n d a r i e s  of e l e c t i o n  d i s t r i c t  6, the d i s t r i c t  si.. 11 r e c e i v e  

115 p e r  cent of the b a s e  i n s t r u c t i o n a l  uni t  a l l o t m e n t ;

(6) if the s c h o o l  d i s t r i c t  is in t h a t  p art of the s t a t e  l y i n g

w i t h i n  the b o u n d a r i e s  of e l e c t i o n  d i s t r i c t  12, 13 or 18, the d i s t r i c t

s h a l l  r e c e i v e  1 2 6 . 2 5  p e r  cent of the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(7) if the s c h o o l  d i s t r i c t  is in t h a t  p a r t  of th e  s ta t e  l y i n g

w i t h i n  th e  b o u n d a r i e s  of e l e c t i o n  d i s t r i c t  14 o r  19, th e  d i s t r i c t  s h a l l

r e c e i v e  130 pe r  cent of  the bas e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(8) if the s c h o o l  d i s t r i c t  is in t h a t  p a r t  o f  the s t a t e  l y i n g  

w i t h i n  the b o u n d a r i e s  of e l e c t i o n  d i s t r i c t  15, 16 ( n o r t h  o f  th e  A r c t i c  

C i r c l e )  or 17, th e  d i s t r i c t  s h a l l  r e c e i v e  13 3 - 7 5  p e r  cen t  of  the b ase 

i n s t r u c t i o n a l  u n i t  a l l o t m e n t .
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(b) F o r  the p u r p o s e s  of t h i s  s e c t i o n ,  a s c h o o l  d i s t r i c t  is c o n­

si d e r e d  to be l o c a t e d  in the e l e c t i o n  d i s t r i c t  in w h i c h  its a d m i n i s t r a­

tiv e  o f f i c e s  are l o c ated. H o w e v e r ,  if a s c h o o l  d i s t r i c t  operat.'.ng a 

s c h o o l  m  a r e m o t e  a r e a  is a u t h o r i z e d  by the c o m m i s s i o n e r  to c a l c u l a t e  

t he n u m b e r  of u n i t s  to w h i c h  that s c h o o l  is e n t i t l e d  u n d e r  th e  p r o v i s i o n  

of sec. 31(c) of thi s  c h a p t e r ,  t he  c o m m i s s i o n e r  m a y  c o n s i d e r  that s c h o o l  

to lie in the  e l e c t i o n  d i s t r i c t  in w h i c h  it is a c t u a l l y  l o c a t ed .

(c) F o r  the p u r p o s e s  of t h i s  s e c t i o n  " e l e c t i o n  d i s t r i c t "  m e a n s  an 

e l e c t i o n  d i s t r i c t  d e s i g n a t e d  in the g o v e r n o r ' s  p r o c l a m a t i o n  of r e a p p o r­

tio n m e n t  and r e d i s t r l c t l n g  of D e c e m b e r  7, 1961 an d  r e t a i n e d  as to the 

h o u s e  of r e p r e s e n t a t i v e s  by the g o v e r n o r ' s  p r o c l a m a t i o n  of S e p t e m b e r  3, 

1965.

* Sec. 6. AS  lit.17 .0 56  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 4 . 1 7 . 0 5 6 .  B A S E  I N S T R U C T I O N A L  UNIT, (a) T h e  b a s e  i n s t r u c­

ti o n a l  unit for th e  f i s c a l  y e a r  b e g i n n i n g  J u l y  1, 1975 and e n d i n g  

J u n e  30, 1 9 7 6  is $23,500.

(b) Th e  b a s e  i n s t r u c t i o n a l  unit  for f i s c a l  y e a r s  b e g i n n i n g  on or 

a f t e r  July 1, 1 976 is $25,000.

* Sec. 7- T h i s  Act t a k e s  e f f e c t  J u l y  1, 1975.
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Introduced: 2/7/75
Referred: Health,Education ft
Social Services and Finance

H O U S E  B I L L  NO. 131

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  an Act e n t i t l e d :  "An  Act r e l a t i n g  to the p u b l i c  s ch o o l  f o u n d a t i o n

p r o g r a m ;  an d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS KA :

* S e c t i o n  1. AS 1*1.17. 0 2 1 ( c ) ( 2 )  is a m e n d e d  to read:

(2) k (mi n i m u m  l evel o f  [ L E V E L  O F  A V E R A G E ]  s t a t e  s u p p o r t  of

b a s i c  need) = 93 [90] p e r  cent;

* Sec. 2. AS l 1!. 1 7 . 0 2 1  (c ) (5) is a m e n d e d  to read:

(5) s t a t e  a i d  as c o m p u t e d  u n d e r  this s e c t i o n  c o n s t i t u t e s  at

l east 93 [90] p e r  c ent of the b a s i c  need, as d e f i n e d  by the d e p a r t m e n t ,  

of e a c h  s c h o o l  d i s t r i c t .

* Sec. 3. AS 1*1.17.031( a ) (3) is a m e n d e d  to read:

(3) t h e  n u m b e r  of u n i t s  f r o m  s p e c i a l  e d u c a t i o n  d e t e r m i n e d  

from sec. *ll(d) of this c h a p t e r  as a p p r o v e d  by the d e p a r t m e n t ; and

* Sec. *1. AS 1*1.17* 0*11 (d) is a m e n d e d  to read:

(d) S p e c i a l  e d u c a t i o n  s c h e d u l e :

A D M  No. I n s t r u c t i o n a l  Units

F u l l - T i m e  E q u i v a l e n t

5 - 8  1

9 - 1 5  2

1 6 - 2 * 1 .  [23] 3

25 [2*0 - 35 [32] *<

3.6 [33] and o v e r  *1 p l u s  1 for e a c h  11 [9] p u p i l s

o r  f r a c t i o n  of  11 pupil:; in F u l l -

T i m e  E q u i v a l e n t  AD M [9M]
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* Sec. 5- AS 1 4 . 1 7 . 0 5 1  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 4 .1 7 . 0 5 1 .  I N S T R U C T I O N A L  U N I T  A L L O T M E N T .  (a) The i n s t r u c­

ti o n a l  uni t a l l o t m e n t  for eac h  "•-hool d i s t r i c t  is as follows:

(1) if the s c h o o l  d i s t r i c t  is in that part of the state 

l y i n g  w i t h i n  the b o u n d a r i e s  of e l e c t i o n  d i s t r i c t  1, 4 or 5, the d i s t r i c t  

s h a l l  r e c e i v e  the b a s e  i n s t r u c t i o n a l  unit a l l o t m e n t ;

(2) if the s c h o o l  d i s t r i c t  is in that p art of the state 

l y i n g  w i t h i n  the b o u n d a r i e s  of e l e c t i o n  d i s t r i c t  2, 3 or 7, the 

d i s t r i c t  s h a l l  r e c e i v e  103 -75 p e r  cent of th e  b a s e  i n s t r u c t i o n a l  uni t  

a l l o t m e n t ;

(3) if the s c h o o l  d i s t r i c t  is in that part of the state 

l y i n g  w i t h i n  the b o u n d a r i e s  of e l e c t i o n  d i s t r i c t  5> 9, 10 or 11, the 

d i s t r i c t  s h a l l  r e c e i v e  1 0 7 - 5 0  p e r  cent of the ba s e  I n s t r u c t i o n a l  unit 

a l l o t m e n t ;

(4) if the s c h o o l  d i s t r i c t  Is in that part o f  the state 

l y i n g  w i t h i n  the b o u n d a r i e s  of e l e c t i o n  district 16, s o u t h  of the 

A r c t i c  Ci r c l e ,  tho d i s t r i c t  shall r e c e i v e  1 11 . 2 5  p e r  cent of the bas e  

i n s t r u c t i o n a l  unit a l l o t m e n t ;

(5) if the s ch o o l  d i s t r i c t  is in that part of t h e s t a t e  

l y i n g  w i t h i n  the b o u n d a r i e s  of e l e c t i o n  d i s t r i c t  6, the d i s t r i c t  shall 

r e c e i v e  115 p e r  cent of the bas e i n s t r u c t i o n a l  un i t  a l l o t m e n t ;

(f>) if the s c h o o l  d i s t r i c t  is in that par t of the s tate 

l y i n g  w i t h i n  the b o u n d a r i e s  of e l e c t i o n  d i s t r i c t  12, 13 or lb the 

d i s t r i c t  s h a l l  r e c e i v e  12 6 . 2 5  p e r  cent of the base i n s t r u c t i o n a l  unit 

a l l o t m e n t ;

(7) if the s c h o o l  d i s t r i c t  is in that part of the s t a t e  

l y i n g  w i t h i n  the b o u n d a r i e s  of e l e c t i o n  d i s t r i c t  14 or 19, the d i s t r i c t  

s h a l l  r e c e i v e  1 3 0 pe r  cent o f  the b ase i n s t r u c t i o n a l  unit a l l o t m e n t ;

(8) i f  the s c h o o l  d i s t r i c t  is in that part of th e  s t a t e

iB  1 3 1  ~ 2 ~



l y i n g  w i t h i n  the b o u n d a r i e s  of e l e c t i o n  d i s t r i c t  15, 16 (north of th e  

A r c t i c  C i r c l e )  or 17, the d i s t r i c t  s h a l l  r e c e i v e  1 3 3 . 7 5  p e r  cen t  of 

the b a s e  i n s t r u c t i o n a l  unit a l lotment.

(b) F o r  the p u r p o s e s  o f  this se c tion, a s c h o o l  d i s t r i c t  is 

c o n s i d e r e d  to be l o c a t e d  in the e l e c t i o n  d i s t r i c t  in w h i c h  its a d m i n i­

s t r a t i v e  o f f i c e s  are located. H o we v e r ,  i f  a s c h o o l  d i s t r i c t  o p e r a t i n g  

a s c h o o l  in a r e m o t e  a r e a  is a u t h o r i z e d  b y  the c o m m i s s i o n e r  to c a l c u­

late the n u m b e r  of u n i t s  to w h i c h  that s c h o o l  is e n t i t l e d  p u r s u a n t  to 

the p r o v i s i o n s  of sec. 31(c) of this c h a p t e r  the c o m m i s s i o n e r  m a y  

c o n s i d e r  that s c h o o l  to lie in the e l e c t i o n  d i s t r i c t  ir w h i c h  it is 

a c t u a l l y  located.

(c) F o r  the p u r p o s e s  o f  this s e c t i o n  " e l e c t i o n  d i s t r i c t "  m e a n s  

an e l e c t i o n  d i s t r i c t  d e s i g n a t e d  in the g o v e r n o r ' s  p r o c l a m a t i o n  of 

r e a p p o r t i o n m e n t  and r e d i s t r i c t i n g  of D e c e m b e r  7, 1961 and r e t a i n e d  as 

to th e  H o u s e  of R e p r e s e n t a t i v e s  by the g o v e r n o r ' s  p r o c l a m a t i o n  of 

S e p t e m b e r  3, 1965.

* Sec. 6. AS 1*1.17.056 is r e p e a l e d  a n d r e - e n a c t e d  to read:

Sec. 1*1.17.056. B A S E  I N S T R U C T I O N A L  UNIT. (a) The b ase I n s t r u c­

ti o n a l  unit for the f i s c a l  y e a r  b e g i n n i n g  July 1, 19 7 5  and e n d i n g  J u n e  

30, 1 9 7 6  is $23,500.

(b) T h e  base I n s t r u c t i o n a l  unit for f i s c a l  y e a r s  b e g i n n i n g  on or 

a f t e r  J u l y  1, 1976 is $25,000.

* Sec. 7. AS 1*1.17.215 an d  AS l*t .17.225 (d) are r e p ealed.

* Sec. 8. T h i s  Act takes e f f e c t  July  1, 1975.
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Letter of Intent: J- HESS Comnittee

It is the intent of the Legislature that the new funding formula for 

special education, as set forth in HB 131, result in a net gain to 

Special Education Programs within each district.



Febru a r y  7, 1975

The Honorable Hike Bradner
Speaker of the bouse 
Alaska State Legislature 
Juneau, Alaska 99311

Dear fir. Speaker:

Pursuant to the Uniform Pules of the Legislature, I am 
transmitting a bill relating to the public school foundation 
program. Tit is bill represents the first step toward this 
Administration's goal of providing local school districts 
with full funding for the basic costs of their educational 
programs. I recognise, as do all the citizens of our State, 
that until pipeline revenues begin to flow into tho State's 
treasury, ,the State is simply not in a financial position 
to implement completely that full funding goal.

I propose, therefore, to move toward full funding over the 
next throo or four years by immediately increasing for the 
upcoming fiscal year the level of State support of basic 
need under the foundation program from 90 to 93 percent and 
also by increasing tho value of the instructional unit from 
$21,750 to $23,500. Additionally, I propose to correct 
immediately certain inequities which the Department of 
Education has found to exist under the current provisions 
of the foundation program. These are:

1. Changing the basis for computation of the instructional 
units for special education for which a school district 
qualifies to full-time equivalents, as vocational education 
instructional units are presently computed, and reworking 
the ADM entitlement formula for special education to 
compensate properly for tho change in the computational 
basis and provide adequate funding for special education 
needs. Experience has shown that the present method does 
not adequately fund the districts' special education 
cxpensos.

2. Altering tho method of computing additional instruc­
tional unit allotments for school districts because of 
cost differentials in various parts of the State by using 
as a basis for uetersnining the applicable cost differential



the percentage fa c to r s , by e le c t io n  d i s t r i c t ,  incorpora ted  
in  tho S ta te 's . b a rg a in in g  agreement w it h  the A la s k a  P u b lic  
Employees As.rcc.i a h io n . V :•-•erion.ee has shown th a t  the  
present method is  in n u -'. .f ic ie n t  to  compensate cchoo l d is ­
t r ic t s  in  tho  roro  remote areas o f  th e  S ta te  fo r  t h e ir  
h ig h e r  costs o f  o p e ra t io n ..

•
3. R e p e a lin g  the  a d d it io n a l  a llo tm e n t  p r o v is io n  o f  AS
1 4 . 1 7 . 2 1 5 .  The. R a t io n a l School F in a n c e  Study has concluded 
th a t  the  fe d e r a l c ounterpart o f  t h is  a llo tm e n t  procedure 
(P.L. G l-fi74) a c t u a l ly  encourages d is e g u a l i t y  o f  ed uc a tio n  
in  the  U n ite d  S ta te s . The departm ent b e l ie v e s , s im i la r ly ,  
th a t  7iS 1 4 . 1 7 . ' ’ ' ‘ i s  n o t accom pli si l in g  th e  purpose, fo r  w hich 
i t  v.»as enacted :.n 19C 9 , p r io r  to  e s ta b lis h m e n t o f  the  
present fo u n d a t io n  program and th a t  as 100 percent f in a n c in g  
by the  ^Stato i s  a c h ie ve d , th e  d is c q u a liz in c t  e f f e c t  o f  th i3  
s ta tu to  w i l l  be m a g n if ie d .

F o r  the  longer  h a u l , I  b e l ie v e  the  e n t ir e  approach to  
de term in ing  a lo c a l  schoo l d i s t r i c t ' s  "b a s ic  need" n u s t  be 
re -e v a lu a te d  and , i f  necessary, r e - s tr u c tu r e d . T h is  means 
lo o k in g  n t  the  fo u n d a t io n  program as a w h o le , as w e l l  as 
lo o k in g  a t  the  program 's v a r io u s  segm ents. I  t h in k  I  am 
c orre c t in  s ta t in g  th a t  n e ith e r  th e  L e g is la t u r e  nor t h is  
A d m in is tr a t io n  is  convinced  th a t  the- p re s e n t fo u n d a t io n  
program t r u ly  measures a schoo l d i s t r i c t ' s  b a s ic  costs 
fo r  p r o v id in g  e d u c a t io n . A rev iew  o f  th e  fo u n d a t io n  
program and o f  a lt e r n a t iv e  methods fo r  fu n d in g  e d u c a tio n  
w i l l  be conducted by the Department o f  E d u c a t io n  in  con­
ju n c t io n  w ith  the  Center fo r  northern  E d u c a t io n a l Research . 
A c  t h e ir  f in d in g s  ar.d c o n c lu s io n s  arc deve lo p ed  over tho  
n e x t year or so , I  w ould hope to  be a b le  to  in c o rp o ra te  
them in t o  new le g is la t io n  w hich w ould make p o s s ib le  true 
p r o v is io n  by th e  S ta te  o f  f u l l  fu n d in g  o f  the  b a s ic  cost3 
o f  e d u ca tio n  by f is c a l  year 197 G or 19 7 9 .

S i n c e r e l y ,

J a y  S. H a m m o n d  
G o v e r n o r
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*1/25/75
M r . P r e s i d e n t :  D a t e

The  C o m m i t t e e  on  v  MM_______________  h a s  had 1 3 ?  I r l n a .  • 1 0  j
r e la t in r . to  art works for p u b lic  b u ild in g s  and f a c i l i t i e s

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y o f  t h e  membe r s  o f  t h e  C o m m i t t e e

( ) r e c ommend s  i t  DO PASS

( ) r e c ommend s  i t  DO NOT PASS

( ) r e c ommend s  i t  DO PASS WITH ATTACHED AMENDMENT( S )

( ) r e c ommend s  i t  BE REPLACED WITH CS FOR __________________  AND THAT

CS FOR ___________________  DO PASS

( ) " a n d "  r e c ommend s  i t  BE REFERRED TO THE _____________________________
COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION
( ) " o t h e r "  .

Membe r s  s i g n i n g  t h e  M a j  o r i t y r e p o r t :
f c. -f.. / j & /£■ K- &
ft /  , We .

________________________  _____________

Mem be r s
i

NOT c o n c u r r i n g
(  ' , /  / .  . .  t

'■ —  ••• 1 ■ ' / / / / (

r e c ommen d s : 

r e c ommend  s : 

r e c o m m e n d s : 

r e c ommend  s : 

r e c ommend  s :

Cha i rman
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T h e  H e a l t h ,  E d u c a t i o n  a n d  S o c i a l  S e r v i c e s  C o m m i t t e e  h a s  SB
h a d  SENATE B I L L  NO. 2A 0  ( s p e c i a l  a p p r o p r i a t i o n  f o r  24 0
r u r a l  p o s t s e c o n d a r y  e d u c a t i o n a l  d e l i v e r y  s y s t e m s  a n d  
p r o g r a m s )  u n d e r  c o n s i d e r a t i o n ,  a n d  a  m a j i r l t y  o f  t h e  
c o m m i t t e e  r e p o r t s  i t  h a c k  w i t h  m  r e c o m m e n d a t i o n .
S e n a t o r  K o n m a n ,  C h a i r m a n ,  s i g n e d  " d o  p a s s . "  S e n a t o r s  
' h a n c e ,  ' ' o l i e t t a  a n d  B r a d l e y  s i g n e d  t h e  m a j o r i t y  r e p o r t .

S E N A T  B I L L  NO. 2 U 0  w as  r e f e r r e d  t o  t h e  F i n a n c e  C o m m i t t e e .

Th e  H e a l t h ,  E d u c a t i o n  a n d  S o c i a l  S e r v i c e s  C o m m i t t e e  h a s  SB
h ad  SENATE 3 I L L  NO. 2 3 9  ( d e l i v e r y  o f  p o s t s e c o n d a r y  2 3 9
e d u c a t i o n a l  s e r v i c e s  t o  r u r a l  a r e a s  t y  t h e  U n i v e r s i t v  
o f  A l a s k a '  u n d e r  c o n s i d e r a t i o n ,  a n d  a  m a j o r i t y  o f  t h e  
c o m m i t t e e  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n .
S e n a t o r  H o h m a n ,  C h a i r m a n ,  s i g n e d  " d o  p a s s . "  S e n a t o r s  
C h a n c e ,  C o l l e t t a  a n d  B r a d l e y  s i g n e d  t h e  m a j o r i t y  r e p o r t .

SENATE B I L L  NO. 2 3 9  w a s  r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e .

T h e  F i n a n c e  C o m m i t t e e  h a s  h a d  COMMITTEE S U B S T IT U T E  FOR CS
HOUSE B I L L  NO . 1 3 3  ( F i n a n c e ) ( r e l a t i n g  t o  a r t  w o r k s  f o r  HB
p u b l i c  b u i l d i n g s  a n d  f a c i l i t i e s )  u n d e r  c o n s i d e r a t i o n  a n d  1 3 3
t h e  m a j o r i t y  o f  t h e  c o m m i t t e e  r e c om m e n d s  i t  d o  p a s s .  T h e  ( F i n )
r e p o r t  w a t  s i g n e d  b y  S e n a t o r s  S a c k e t t ,  R a d e r ,  H ohman a n d  
C h a n c e .  S e n a t o r  R a y ,  C h a i r m a n ,  a n d  S e n a t o r s  P o l a n d  a n d  
B u t r o v l c h  h a d  n o  r e c o m m e n d a t i o n .

COMMITTEE SU B S T IT U T E  FOR HOUSE B I L L  NO. 1 3 ’  ; F i n a n c e !  w as  
r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e .

T h e  F i n a n c e  C o m m i t t e e ' s  l e t t e r  o f  i n t e n t  o n  COMMITTEE 
S U B S T IT U T E  FOR HOUSE B I L L  NO. 1 3 3  ( F i n a n c e )  f o l l o w s :

"SENATE F INANCE -COM M ITTEE  

IN T E N T  ON 

CS FOR HOUSE B I L L  NO . 1 3 3  ( F i n a n c e )

T h e  S e n a t e  F i n a n c e  C o m m i t t e e  i n t e n d s  t h a t  t h e  p r i m a r y  
e m p h a s i s  s h a l l  b e  u p o n  w o r k s  n f  a r t  t h a t  a r e  a n  i n t e g r a l  
p a r t  o f  t h e  m a j o r  s t r u c t u r a l  a s p e c t s  o f  p u b l i c  f a c i l i t i e s .  
S e c o n d a r y  e m p h a s i s  s h a l l  b e  u p o n  m o v a b l e  o r  t e m p o r a r y  i t e m s .

B i l l  R a y  
C h a i r m a n  
S e n a t e  F i n a n c e  C o m m i t t e e *

gB W I
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S EN AT E J O U R N A L

T h e  S t a t e  A f f a i r s  C o m m i t t e e  h a s  h a d  HOUSE CONCURRENT RESOLU ­
T IO N  NO . 2 ( s t u d y  o f  t h e  u s e  o f  e l e c t i o n  d i s t r i c t s  f o r  
a d m i n i s t r a t i v e  a n d  J u d i c i a l  p u r p o s e s )  u n d e r  c o n s i d e r a t i o n  
a n d  t h e  m a j o r i t y  o f  t h e  c o m m i t t e e  r e c o m m e n d s  I t  d o  p a s s .
T h e  r e p o r t  w as  s i g n e d  b y  S e n a t o r  F e r g u s o n ,  C h a i r m a n ,  a n d  
S e n a t o r s  H i l l e r ,  M e l a n d  a n d  C o l l e t t a .  S e n a t o r  H u b e r  
s i g n e d  " d o  n o t  p a s s  u n l e s s  a m e n d e d . "

HOUSE CONCURRENT RESOLUT ION  HO. 2 was  r e f e r r e d  t o  t h e  R u l e s  
C o m m i t t e e .

T h e  S t a t e  A f f a i r s  C o m m i t t e e  h a s  h a d  SENATE CONCURRENT 
RESO LUT IO N  NO. 9 6  ( l e a s i n g  s p a c e  f r o m  ASHA) u n d e r  c o n s i d e r a ­
t i o n  a n d  t h e  c o m m i t t e e  r e c o m m e n d s  i t  d o  p a s s .  T h e  r e p o r t  
w as  s i g n e d  b y  S e n a t o r  F e r g u s o n ,  C h a i r m a n ,  a n d  c o n c u r r e d  i n  
b y  S e n a t o r s  C o l l e t t a ,  M e l a n d ,  M i l l e r  a n d  H u b e r .

SENATE CONCURRENT RESO LUT IO N  HO . 9 6  w a s  r e f e r r e d  t o  t h e  
F i n a n c e  C o m m i t t e e .

T h e  S t a t e  A f f a i r s  C o m m i t t e e  h a s  h a d  SENATE B I L I  NO. 9 0 3  
( c o m p e n s a t i o n  f o r  m e m b e r s  o f  c o m m i s s i o n s  u n d e r  c o n s i d e r a ­
t i o n ,  a n d  a  m a j o r i t y  o f  t h e  c o m m i t t e e  r e c o m m e n d s  i t  d o  
p a s s .  S e n a t o r  F e r g u s o n ,  C h a i r m a n ,  s i g n e d  " d o  n o t  p a s s . "  
T h e  m a j o r i t y  r e p o r t  w as  s i g n e d  b y  S e n a t o r s  C o l l e t t a ,  
M e l a n d ,  M i l l e r  a n d  H u b e r .

SENATE B I L L  NO. 4 0 '  w as  r e f e r r e d  t o  t h e  R u l e s  'omm! ’ t - p p .

T h e  S t a t e  A f f a i r s  C o m m i t t e e  h a s  h a d  SENATE B i L L  NO. h i  
( s p e c i a l  a p p r o p r i a t i o n  t o  f u n d  t h e  e n e r g y  n e e d s  r e v i  . v i n g  
l o a n  f u n d )  u n d e r  c o n s i d e r a t i o n ,  a n d  t h e  c o m m i t t e e  r e c o m m e n d s  
i t  d o  p a s s  w i t h  t h e  f o l l o w i n g  a m e n d m e n t :

P a g e  1 ,  l i n e  1 0 :  D e l e t e :  " $ 5 , 0 0 0 , 0 0 0 "
i n s e r t :  " $ 2 , 0 0 0 , 0 0 0 "

T h e  r e p o r t  w a s  s i g n e d  b y  S e n a t o r  F e r g u s o n ,  C h a i r m a n ,  a n d  
c o n c u r r e d  i n  b y  S e n a t o r s  C o l l e t t a ,  M i l l e r ,  H u b e r  a n d  
M e l a n d .

SENATE B I L L  NO. 3 9 J w as  r e f e r r e d  t o  t h e  F i n a n c e  C o m m i t t e e .

INTRODUCT ION  AMP REFERENCE OF SENATE RESOLUT IONS

SENATE CONCURRENT RESO LUT IO N  NO. 9 v  by  S e n a i  • r s  C r o f t ,  
C h a n c e ,  F e r g u s o n ,  H o h m a n ,  H u b e r ,  K e r t t u i a ,  1 l a n d ,
R o d e y  , S a c k e t t  a n d  W i l l i s ,

R e l a t i n g  t o  t h e  t e l e c o m m u n i c a t i o n s  p o l i c y  o f  t h e  s t a t e ,

was  r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  t o  t h e  H e a l t h ,  E d u c a ­
t i o n  a n d  S o c i a l  S e r v i c e s  C o m m i t t e e .



T h e  L n g l c l u U i r n  i i i '  U r n  III.lit!', o f  A 1 
F I S C A L  N O T E .

F i r s t  S e s s i o n  -  N i n t h  I i ' j / ' I . ' f l u t u r o

r e q u e s t
B i l l  I k .  H o u s e  B i l l  N o .  1 3 3  
T 1 L . 1 t - : A r t  f o r t s  f o r  P u b l i c  B u i l d i n g s
R e q u c r . t c ' J  t r y : ____ D e p a r t m e n t  o f  P u b l i c  H u r t s
R e  ( . u r n  D a l e  H e c i u c s l c d F e b r u a r y  1-1, H j  7 5 
A g e n c y ;  D i v i s i o n  o f  B u i l d i n g s____________

J J U t e ; F e b r u a r y  1 3 ,  1 9 7 5  _

J ' r o j j r a i n : G e n e r a l  G o v e r n m e n t  -  . S e r v i c e s  
t o  S t a t e  A g e n c i e s

I I .  FISCAL DETAIL Planning & Design
Budget; Request U n it (c )  A ffe c te d :  C o n s t r u c t i o n ________
A. E X P n M D l T U P . e s :  (Thousands o f  d o lla r s )

1 3  9 5 - 2 - 0 5 - 0 1 - 0 0  
1 3  9 5 - 2 - 0 5 - 0 2 - 0 0

OBJECT FY 75 FY 76 FY 77 FY T!i 1 yy 70 J..F.Y. Bb‘100 PEli.SONAL S.iRVICES200 TRAVEL 1_ .
300 CCNVAAVJrll nL
M00 COHMOUl*. !SS :

500 ci
(Too LAND I  LVRIJDTUI'ES -0- 500.0 5od.o 500.0 ___ 500.0 • 500.0
700 lll./iii'l'u , . ItJ’U. > - .1, .

t

TOTAL
•
ii
j

B. FUNDING: (Thousands o f d o l la r s )

G K K S V A I .  F l i M D j
F E L ' F . i A  b  F U N D S
O T H E R  C a p i t a l  Im n rovem r^ ' l U  , - jQ r 5 0 0 . 0 5 0 0 . 0 5 0 0 . 0 5 0 0 . 0 5 0 0 . 0

c .  p o s i t i o n s :

PERMANENT/TEMPORARY o/o ‘ o/o 1 <o * J 1 o/o ! o/o
KAN MONTHS ( F . /T . f 0/0 .. m !____q/q_ 1 M l _ „ o / o

I I I .  ANALYSIS (See F is c a l Note P reparation  In s t ru c t io n s , Section I I ! )

T h e  a b o v e  T i g u r e s  a r e  b a s e d  u p o n  a  r e v i e w  o f  t h e  p r i o r  t h r e e - y e a r  p e r i o d  o f  new
C a p i t a l  I m p r o v e m e n t  C o n s t r u c t i o n  p r o j e c t s  t o t a l l i n g  1 0 5 . 0  m i l l i o n  a n d  c u r r e n t l y

p l a n n e d  p r o j e c t s  t o t a l l i n g  5 4 . J  m i l l i o n .  S t a t i s t i c s  w e r e  d e r i v e d  f r o m  t h e  D i v i s i o n  
o f  B u i l d i n g s  M o n t h l y  P r o j e c t  S t a t u s  R e p o r t s  f r o m  F e b r u a r y  1 9 7 2  t h r o u g h  J a n u a r y  

• ■ 1 9 7 5  ( F i l e  N o .  1 3 1 - 0 7 )  *

IV . ATTACHMENTS

T o t a l  c o s t  • e s t i m n t g d  a t  S I  , 5 0 0 , O f i n  o v e r  n e x t  5 y e a r s .

D A T ET K :  / 3  7 - * " P R C f A K E D  B Y : _

O r  J g l  n a . l : L c f c i n l n H v p  F i n a n c e
cc : • 1 uj:(£'•• !• .utd Kfnia».,f,'w;iV,

l ’ r i w u  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

H H B H M W B M W g — W B a W M B — 1
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HB T h e  H o u s e  F i n a n c e  C o m m i t t e e  e n d o r s e s  t h e  S t a t e  A f f a i r s
1 3 3  C o m m i t t e e  r e p o r t  a n d  t h e i r  l e t t e r  o f  I n t e n t  o n  H o u s e  P i l l

1 3 3 ,  p a r t i c u l a r l y  w i t h  r e g a r d  t o  t h e  f i s c a l  n o t e .  I t  i s
t h e  i n t e n t i o n  o f  t h e  H o u s e  F i n a n c e  C o m m i t t e e  t h a t  t h e  e x ­
p e n d i t u r e s  n e c e s s a r y  f o r  w o r k r ,  o f  a r t  f o r  p u b l i c  b u i l d i n g s  
a n d  f a c i l i t i e s  w o u l d  b e  r e s e r v e d  o u t  o f  t h e  t o t a l  a p p r o ­
p r i a t i o n  f o r  t h e  b u i l d i n g  i t s e l f  a n d  n o  a d d i t i o n a l  a p p r o ­
p r i a t i o n  w o u l d  b e  e n t e r t a i n e d  f o r  t h e  p u r p o s e .

HB ’-’ h e  F i n a n c e  C o m m i t t e e  h a 3 h a d  HOUSE B I L L  NO . 1 3 9  ( p e r i o d i c
1 3 9  r e n t a l  a d j u s t m e n t  o n  l a n d  l e a s e d  o t h e r  t h a n  f o r  t h e  e x t r a c ­

t i o n  o f  n a t u r a l  r e s o u r c e s )  u n d e r  c o n s i d e r a t i o n  a n d  a  m a j o r ­
i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  r e c o a m e n d s  i t  d o  p a s s .  
T h e  r e p o r t  w a s  s i g n e d  b y  H r .  M a l o n e ,  C h a i r m a n ,  a n d  c o n ­
c u r r e d  I n  b y  B u c h h o l d t ,  D u n c a n ,  G r u e n i n g ,  H a u g e n  a n d

HOUSE B I L L  HO . 1 3 9  w a s  r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e  
f o r  p l a c e m e n t  o n  t h e  c a l e n d a r .

HB T h e  F i n a n c e  C o m m i t t e e  h a s  h a d  HOUSE B I L L  NO . 2 0 8  ( A l a s k a  
2 0 8  n e t  i n c o m e  t a x  d e d u c t i o n s  a n d  c r e d i t s ;  e f f e c t i v e  d a t e )  

u n d e r  c o n s i d e r a t i o n  a n d  a  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  
C o m m i t t e e  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  COMMITTEE 
S U B S T IT U T E  FOR HOUSE B I L L  HO . 2 0 8  ( F i n a n c e ) ( s a m e  t i t l e )  a n d  
t h a t  i t  d o  p a s s .  T h e  r e p o r t  w a s  s i g n e d  b y  M r .  M a l o n e ,  
C h a i r m a n ,  a n d  c o n c u r r e d  i n  b y  D u n c a n ,  I t t a ,  N a u g h t o n ,
G u y ,  C o w p e r  a n d  M a l o n e .

HOUSE B I L L  NO . 2 0 8  w a s  r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e  
f o r  p l a c e m e n t  o n  t h e  c a l e n d a r .

HB T h e  S t a t e  A f f a i r s  C o m m i t t e e  h a s  h a d  HOUSE B I L L  HO . 21)2 
2 'I2 ( r i g h t s  o f  s t a t e  e m p l o y e e s ;  e f f e c t i v e  d a t e )  u n d e r  c o n ­

s i d e r a t i o n  a n d  a  m a j o r i t y  o r  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  
r e c o m m e n d s  i t  d o  p a s s .  T h e  r e p o r t  w as  s i g n e d  b y  M r .
P a r k e r ,  C h a i r m a n ,  a n d  c o n c u r r e d  i n  b y  M i l l e r ,  M cK I  w o n ,  
W a l l i s  a n d  P a r k e r .  N o t  c o n c u r r i n g  w e r e  S p e c k i n g  a . . d  
B e i r n e  w h o  r e c o m m e n d  d o  n o t  p a s s .

HOUSE B I L L  NO . 2 ^ 2  w a s  r e f e r r e d  t o  t h e  J u d i c i a r y  C o m m i t t e e .

HB T h e  F i n a n c e  C o m m i t t e e  l i a s  h a d  HOUSE B I L L  HO . 3 7 3  ( f i n a n c i a l  
i ' l l  a s s i s t a n c e  f o r  o i l - d e v e l o p m e n t - i m p a c t e d  m u n i c i p a l i t i e s ;  

e f f e c t i v e  d a t e )  u n d e r  c o n s i d e r a t i o n  a n d  a  m a j o r i t y  o f  t h e  
m e m b e r s  o f  t h e  C o m m i t t e e  r e c o m m e n d s  i t  d o  p a s s .  T h e  
r e p o r t  w a s  s i g n e d  b y  M r .  M a l o n e ,  C h a i r m a n ,  a n d  c o n c u r r e d  
l n  b y  D u n c a n ,  I t t a ,  N a u g h t o n ,  G u y ,  H a u g e n ,  G r u e n i n g ,  C o w p e r  
a n d  M a l o n e .

M a l o n e .

HOUSE B I L L  NO . 3 7 3  w as  r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e  
f o r  p l a c e m e n t  o n  t h e  c a l e n d a r .



H O U S E  J O U R N A L

STATE AFFAIRS COMMITTEE REPORT 

ON

HOUSE B IL L  NO. 133

I t  is  the Com m ittee's in te n t  th a t re s id e n t A laskan  
a r t is t s  and craftsmen be used to  the  f u l l e s t  e x te n t 
p o s s ib le  in  o b ta in in g  art works fo r  p u b lic  b u i ld in g s  
and f a c i l i t i e s .

The Committee would l i k e  to  stress th a t the phrase on 
page 1 ,  l in e  22, "O b jects  r e la t in g  to  N a tiv e  a r t " ,  is  
not meant to  l im i t  art to  N a tiv e  a r t ;  but ra ther  to 
stress the im portance o f in c lu d in g  N a tiv e  a r t .
The phrase on l in e  2 1 ,  "not l im it e d  to  s c u lp tu re s , 
p a in t in g s , murals or o b je c ts  r e la t in g  to  N a tive  a rt"  
is  not in tended  to  exc lude  any other art form.
\

The Committee takes e xc e p tio n  to  the  F is c a l  Note prepared 
by the Department o f P u b lic  Works. The in te n t  o f  the 
b i l l  is  tha t the cost o f  the  a c q u is it io n  o f  works o f  art 
be inc lu ded  in  the o r ig in a l  a p p r o p r ia t io n  fo r  c a p it a l  
e xp e n d itu re s , and not be a separate and a d d it io n a l  approp­
r ia t io n  .

B i l l  Parker, Chairman 
House S tate  A f fa ir s  Committee



I I I  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  H O .  1 3 3  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  a r t  w o r k s  f o r  p u b l i c  b u i l d i n g s  a n d

f a c i l i t i e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

E E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  3 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  1 7 .  A R T  W O R K S  I N  P U B L I C  B U I L D I N G S  A N D  F A C I L I T I E S .

S e c .  3 5 . 2 7 . 0 ) 0 .  P U R P O S E .  T h e  s t a t e  r e c o g n i z e s  i t s  r e s p o n s i b i l i t y  

c o  f o s t e r  c u l t u r e  a n d  t h e  a r t s  a n d  t h e  n e c e s s i t y  f o r  t h e  v i a b l e  d e v e l o p ­

m e n t  o f  i t s  a r t i s t s  a n d  c r a f t s m e n .  T h e  l e g i s l a t u r e  d e c l a r e s  i t  t o  b e  a  

s t a t e  p o l i c y  t h a t  a  p o r t i o n  o f  a p p r o p r i a t i o n s  f o r  c a p i t a l  e x p e n d i t u r e s  

b e  s e t  a s i d e  f o r  t h e  a c t ,  l i c i t  i o n  o f  w o r k s  o f  a r t  t o  b e  u s e d  f o r  s t a t e  

b u i l d i n g s  a n d  o t h e r  p u b l i c  f a c i l i t i e s .

S e c .  3 5 . 2 7 . 0 2 0 .  A R T  R E Q U I R E M E N T S  F O R  P U B L I C  B U I L D I N G S  A N D  

F A C I L I T I E S .  ( a )  P l a n s  f o r  p u b l i c  b u i l d i n g s  a n d  f a c i l i t i e s  c o n s t r u c t e d  

a f t e r  J u n e  3 0 ,  1 9 7 5  a n d  f o r  r e m o d e l i n g  o r  r e n o v a t i o n  a f t e r  J u n e  3 0 ,  1 9 7 5  

w h e r e  t h e  t o t a l  c o s t  o f  t h e  r e m o d e l i n g  o r  r e n o v a t i o n  e x c e e d s  '‘ 2 5 0 , 0 0 0  

s h a l l  c o n t a i n  p r o v i s i o n s  f o r  t h e  i n c l u s i o n  o f  w o r k s  o f  a r t .  I n c l u d i n g  b u t  

n o t  l i m i t e d  t o  s c u l p t u r e s ,  p a i n t i n g s ,  m u r a l s ,  o r  o b j e c t s  r e l a t i n g  t o  

N a t i v e  a r t .

( b )  T h e  d e p a r t m e n t ,  b e f o r e  p r e p a r i n g  p l a n s  a n d  s p e c i f i c a t i o n s  f o r  

p u b l i c  w o r k s  a n d  f a c i l i t i e s ,  s h a l l  c o n s u l t  w i t h  t h e  A l a s k a  S t a t e  C o u n c i l  

o n  t h e  A r t s  r e g a r d i n g  t h e  d e s i r a b i l i t y  o f  i n c l u s i o n  o f  w o r k s  o f  a r t .

( c )  A t  l e a s t  o n e  p e r  c e n t  o f  t h e  o v e r a l l  c o n s t r u c t i o n  c o s t  o f  a  

b u i l d i n g  o r  f a c i l i t y  a p p r o v e d  f o r  c o n s t r u c t i o n  b y  t h e  l e g i s l a t u r e  

s u b s e q u e n t  t o  t h e  e n a c t m e n t  d a t e  o f  t h i s  c h a p t e r  w i l l  b e  r e s e r v e d  f o r

- 1 -  C S H B  1 3 3  ( F i n a n c e )
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Referred: R. ies



t h e  f o l l o w i n g  p u r p o s e s :  t h e  d e s i g n ,  c o n s t r u c t i o n ,  m o u n t i n g  a n d  a d m i n i s ­

t r a t i o n  o f  w o r k s  o f  a r t  i n  t h e  p u b l i c  b u i l d i n g  o r  p u b l i c  f a c i l i t y .

( d )  P u b l i c  b u i l d i n g s  a n d  f a c i l i t i e s  w i t h  a n  o v e r a l l  c o n s t r u c t i o n  

c o s t  o f  l e s s  t h a n  $ 2 5 0 , 0 0 0  a r e  e x e m p t  f r o m  t h e  r e q u i r e m e n t s  o f  t h i s  

c h a p t e r  u n l e s s  i n c l u s i o n  o f  w o r k s  o f  a r t  i n  t h e i r  d e s i g n  a n d  c o n s t r u c ­

t i o n  i s  s p e c i f i c a l l y  a u t h o r i z e d  b y  t h e  d e p a r t m e n t .

( e )  T h e  a r t i s t  w h o  e x e c u t e s  t h e s e  w o r k s  o f  a r t  s h a l l  b e  s e l e c t e d  

b y  t h e  a r c h i t e c t  f o r  t h e  d e p a r t m e n t  w i t h  t h e  a p p r o v a l  o f  t h e  d e p a r t m e n t ,  

a f t e r  c o n s u l t a t i o n  w i t h  t h e  A l a s k a  S t a t e  C o u n c i l  o n  t h e  A r t s  a n d  t h e  

p r i n c i p a l  u s e r  o f  t h e  p u b l i c  b u i l d i n g s  o r  f a c i l i t i e s .

S e c .  3 5 . 2 7 . 0 3 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

( 1 )  " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  P u b l i c  W o r k s ;

( 2 )  " p u b l i c  f a c i l i t i e s "  i n c l u d e s ,  b u t  i s  n o t  l i m i t e d  t o ,  t h e  

v e s s e l s  01" t h e  s t a t e  f e r r y  s y s t e m .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 5 -

CSHB 133 (Finance) - 2 - H



I N  T H E  H O U S E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

H O U S E  B I L L  N O .  1 3 3  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L
✓

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  a r t  w o r k s  f o r  p u b l i c  b u i l d i n g s  a n d

f a c i l i t i e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  3 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  ? 7 .  A R T  W O R K S  I N  P U B L I C  B U I L D I N G S  A N D  F A C I L I T I E S .

S e c .  3 5 . 2 7 . 0 1 0 .  P U R P O S E .  T h e  s t a t e  r e c o g n i z e s  i t s  r e s p o n s i b i l i t y  

t o  f o s t e r  c u l t u r e  a n d  t h e  a r t s  a n d  t h e  n e c e s s i t y  f o r  t h e  v i a b l e  d e v e l o p ­

m e n t  o f  i t s  a r t i s t s  a n d  c r a f t s m e n .  T h e  l e g i s l a t u r e  d e c l a r e s  i t  t o  b e  a  

s t a t e  p o l i c y  t h a t  a  p o r t i o n  o f  a p p r o p r i a t i o n s  f o r  c a p i t a l  e x p e n d i t u r e s  

b e  s e t  a s i d e  f o r  t h e  a c q u i s i t i o n  o f  w o r k s  o f  a r t  t o  b e  u s e d  f o r  s t a t e  

b u i l d i n g s  a n d  o t h e r  p u b l i c  f a c i l i t i e s .

S e c .  3 5 . 2 7 . 0 2 0 .  A R T  R E Q U I R E M E N T S  F O R  P U B L I C  B U I L D I N G S  A N D  

FACILITIES. ( a )  P l a n s  f o r  p u b l i c  b u i l d i n g s  a n d  f a c i l i t i e s  c o n s t r u c t e d  

a f t e r  J u n e  3 0 ,  1 9 7 5  s h a l l  c o n t a i n  p r o v i s i o n s  f o r  t h e  i n c l u s i o n  o f  w o r k s  

o f  a r t  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  s c u l p t u r e s ,  p a i n t i n g s ,  m u r a l s ,  o r  

o b j e c t s  r e l a t i n g  t o  N a t i v e  a r t .

( b )  T h e  d e p a r t m e n t ,  b e f o r e  p r e p a r i n g  p l a n s  a n d  s p e c i f i c a t i o n s  f o r  

p u b l i c  w o r k s  a n d  f a c i l i t i e s ,  s h a l l  c o n s u l t  w i t h  t h e  A l a s k a  S t a t e  C o u n c i l  

o n  t h e  A r t s  r e g a r d i n g  t h e  d e s i r a b i l i t y  o f  i n c l u s i o n  o f  w o r k s  o f  a r t .

( e >  A t  l e a s t  o n e  p e r  c e n t  o f  t h e  o v e r a l l  c o n s t r u c t i o n  c o s t  o f  a  

b u i l d i n g  o r  f a c i l i t y  a p p r o v e d  f o r  c o n s t r u c t i o n  b y  t h e  l e g i s l a t u r e  s u b ­

s e q u e n t  t o  t h e  e n a c t m e n t  d a t e  o f  t h i s  c h a p t e r  w i l l  b e  r e s e r v e d  f o r  t h e

f o l l o w i n g  p u r p o s e s :  t h e  d e s i g n ,  c o n s t r u c t i o n ,  m o u n t i n g  a n d  a d m i n i s t r a ­

t i o n  o f  w o r k s  o f  a r t  i n  t h e  p u b l i c  b u i l d i n g  o r  p u b l i c  f a c i l i t y .

Introduced: 2/10/75
Referred: State Affairs and
Finance
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(d) Utilitarian buildings and other public works such as w a r e­

houses, repair shops, maintenance buildings and other structures of a

similar nature are exempt from the requirements of this chapter unless 

inclusion of works of art in their design and construction is s p e cifi­

cally authorized.

(e) The artist who executes these works of art shall be selected 

by the architect for the department with the approval of the department, 

after consultation with the Alaska State Council on the Arts and the 

principal user of the public buildings or facilities.

Sec. 35.27.030. DEFINITIONS. In this chapter

(1) "department" means the Department of Public Works;

(2) "public facilities" includes, but is not limited to, the

vessels of the state ferry system.

* Sec. 2. This Act takes effect July 1, 1975.

HB 133
-2- It
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1 *Art Act- r e la t in g  to, art >:orVn for  p u b lic  h'uiIrt.inna arid f a c i l i t i e s ;
and provl.din'!? for an e f fe c t iv e  d a t e . 1'

C O M M I T T E E  R E P O R T

3/? 7/7" H O U S E

Mr .  S p e a k e r :

The  Comm i t t e e  on 1 “P J  t' r T r* rr ha s  had

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  membe r s  o f  t h e  C o m m i t t e e  

( ) r e c ommend s  i t  DO PASS

( ) r e c ommend s  i t  DO NOT PASS

( ) r e c ommend s  i t  DO PASS WITH ATTACHED AM EN DME NT ( S )

( ) r e c ommend s  i t  BE REPLACED WITH CS FOR H f ' \  / ? 3  AND THAT

CS FOR /  ! /  6  DO PASS

( ) " a n d "  r e c ommend s  i t  BE REFERRED TO THE ________________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Membe r s  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

■f."I / ) JI-’ " f .  - f t
.» . _  j*

■ ■ <_____________________________________

Membe r s  NOT c o n c u r r i n g  i n t h e  M a j  o r i t y r e p o r t :

______________________________  r e c o mme n d s :

______________________________ r ec ommend  s :

__________________________________________  r e c o m m e n d s :

______________________________  r e c o mme n d s :

rer.ommends :

A,-/ ' "/ly.
Chai rman

/  /



I n t r o d u c e d :  2 / 1 0 / 7 5
R e f e r r e d :  S t a t e  A f f a i r s  a n d  
F i n a n c e

I N  T H E  H O U S E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

H O U S E  B I L L  N O .  1 3 3  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  a r t  w o r k s  f o r  p u b l i c  b u i l d i n g s  a n d

f a c i l i t i e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O F  A L A S K A :

s  S e c t i o n  1 .  A S  3 5  I s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  2 7 .  A R T  W O R K S  I N  P U B L I C  B U I L D I N G S  A N D  F A C I L I T I E S .

S e c .  35 .P7 .010 .  P U R P O S E .  T h e  s t a t e  r e c o g n i z e s  i t s  r e s p o n s i b i l i t y  

t o  f o s t e r  c u l t u r e  a n d  t h e  a r t s  a n d  t h e  n e c e s s i t y  f o r  t h e  v i a b l e  d e v e l o p ­

m e n t  o f  i t s  a r t i s t s  a n d  c r a f t s m e n .  T h e  l e g i s l a t u r e  d e c l a r e s  i t  t o  b e  a  

s t a t e  p o l i c y  t h a t  a  p o r t i o n  o f  a p p r o p r i a t i o n s  f o r  c a p i t a l  e x p e n d i t u r e s  

b e  s e c  a s i d e  f o r  t h e  a c q u i s i t i o n  o f  w o r k s  o f  a r t  t o  b e  u s e d  f o r  s t a t e  

b u i l d i n g s  a n d  o t h e r  p u b l i c  f a c i l i t i e s .

S e c .  35-27.020.  A R T  R E Q U I R E M E N T S  F O R  P U B L I C  B U I L D I N G S  A N D  

F A C I L I T I E S ,  ( a )  P l a n s  f o r  p u b l i c  b u i l d i n g s  a n d  f a c i l i t i e s  c o n s t r u c t e d  

a f t e r  J u n e  30,  1975 s h a l l  c o n t a i n  p r o v i s i o n s  f o r  t h e  i n c l u s i o n  o f  w o r k s  

o f  a r t  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  s c u l p t u r e s ,  p a i n t i n g s ,  m u r a l s ,  o r  

o b j e c t s  r e l a t i n g  t o  N a t i v e  a r t .

( b )  T h e  d e p a r t m e n t ,  b e f o r e  p r e p a r i n g  p l a n s  a n d  s p e c i f i c a t i o n s  f o r  

p u b l i c  w o r k s  a n d  f a c i l i t i e s ,  s h a l l  c o n s u l t  w i t h  t h e  A l a s k a  S t a t e  C o u n c i l  

o n  t h e  A r t s  r e g a r d i n g  t h e  d e s i r a b i l i t y  o f  i n c l u s i o n  o f  w o r k s  o f  a r t .

( c )  A t  l e a s t  o n e  p e r  c e n t  o f  t h e  o v e r a l l  c o n s t r u c t i o n  c o s t  o f  a  

b u i l d i n g  o r  f a c i l i t y  a p p r o v e d  f o r  c o n s t r u c t i o n  b y  t h e  l e g i s l a t u r e  s u b ­

s e q u e n t  t o  t h e  e n a c t m e n t  d a t e  o f  t h i s  c h a p t e r  w i l l  b e  r e s e r v e d  f o r  t h e

f o l l o w i n g  p u r p o s e s :  t h e  d e s i g n ,  c o n s t r u c t i o n ,  m o u n t i n g  a n d  a d m i n i s t r a ­

t i o n  o f  w o r k s  o f  a r t  i n  t h e  p u b l i c  b u i l d i n g  o r  p u b l i c  f a c i l i t y .

- 1 -  H B  1 3 3



(d) Utilitarian buildings and other public works such as w a r e­

houses, repair shops, maintenance buildings, and other structures of a

similar nature are exempt from the requirements of this chapter unless 

inclusion of works of art in their design ar 1 constr u c t i o n  is s p e cifi­

cally authorized.

(e) The artist who executes these works of art shall be sele ted 

by the architect for the department with the approval of the department, 

after consultation with the Alaska State Council on the Arts and the 

principal user of the public buildings or facilities.

Sec. 35.27.030. DEFINITIONS. In this chapter

(1) "department" means the Department of Public Works;

(2) "public facilities" includes, but is not limited to, the

vessels of the state ferry system.

* Sec. 2. This Act takes effect July 1, 1975-
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HB
1 3 3 " S T A T E  A F F A IR S  COM M ITTEE  REPO RT

ON

HOUSE B I L L  HO .

I t  I s  t h e  C o m m i t t e e ' s  I n t e n t  t h a t  r e s i d e n t  A l a s k a n  
a r t i s t s  a n d  c r a f t s m e n  b e  u s e d  t o  t h e  f u l l e s t  e x t e n t  
p o s s i b l e  i n  o b t a i n i n g  a r t  w o r k s  f o r  p u b l i c  b u i l d i n g s  
a n d  f a c i l i t i e s .

T h e  C o m m i t t e e  w o u l d  l i k e  t o  s t r e s s  t h a t  t h e  p h r a s e  o n  
p a g e  1 ,  l i n e  2 2 ,  " O b j e c t s  r e l a t i n g  t o  N a t i v e  a r t " ,  i s  
n o t  m e a n t  t o  l i m i t  a r t  t o  N a t i v e  a r t ;  b u t  r a t h e r  t o  
s t r e s s  t h e  i m p o r t a n c e  o f  i n c l u d i n g  N a t i v e  a r t .

T h e  p h r a s e  o n  l i n e  2 1 ,  " n o t  l i m i t e d  t o  s c u l p t u r e s ,  
p a i n t i n g s ,  m u r a l s  o r  o b j e c t s  r e l a t i n g  t o  N a t i v e  a r t "  
i s  n o t  I n t e n d e d  t o  e x c l u d e  a n y  o t h e r  a r t  f o r m .

T h e  C o m m i t t e e  t a k e s  e x c e p t i o n  t o  t h e  F i s c a l  N o t e  p r e p a r e d  
b y  t h e  D e p a r t m e n t  o f  P u b l i c  W o r k s .  T h e  I n t e n t  o f  t h e  
b i l l  i s  t h a t  t h e  c o s t  o f  t h e  a c q u i s i t i o n  o f  w o r k s  o f  a r t  
b e  i n c l u d e d  i n  t h e  o r i g i n a l  a p p r o p r i a t i o n  f o r  c a p i t a l  
e x p e n d i t u r e s ,  a n d  n o t  u e  a  s e p a r a t e  a n d  a d d i t i o n a l  a p p r o p ­
r i a t i o n .

B i l l  P a r k e r ,  C h a i r m a n
H o u s e  S t a t e  A f f a i r s  C o m m i t t e e "

KB  Th e  F i n a n c e  C o m m i t t e e  h a s  h a d  HOUSE B I L L  NO . 2 1 0  ( A l a s k a  
2 1 0  b u s i n e s s  l i c e n s e  t a x ;  e f f e c t i v e  d a t e )  u n d e r  c o n s i d e r a t i o n  

a n d  a  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  r e c o m m e n d s  
i t  d o  p a s s .  T h e  r e p o r t  w a s  s i g n e d  b y  M r .  M a l o n e ,  C h a i r m a n ,  
a n d  c o n c u r r e d  l n  b y  B u c h h o l d t ,  D u n c a n ,  N a u g h t o n ,  G u y , 
H a u g e n ,  G r u e n i n g  a n d  M a l o n e .

HOUSE B I L L  NO . 2 1 0  w a s  r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e  
f o r  p l a c e m e n t  o n  t h e  c a l e n d a r .

HB T h e  J u d i c i a r y  C o m m i t t e e  h a s  h a d  HOUSE B I L L  NO. 2 3 7  ( m e d i a -
2 3 7  t l o n  l n  d i v o r c e  a c t i o n s )  u n d e r  c o n s i d e r a t i o n  a n d  a  m a j o r i t y  

o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  r e c o m m e n d s  I t  b e  r e p l a c e d  
w i t h  COMMITTEE S U B S T I T U T E  FOR  HOUSE B I L L  NO . 2 3 7  ( s a m e  
t i t l e )  a n d  t h a t  i t  d o  p a s s .  T h e  r e p o r t  w a s  s i g n e d  b y  M r .  
G a r d i n e r ,  C h a i r m a n ,  a n d  c o n c u r r e d  i r .  b y  G a r d i n e r ,  P a r r ,  
B r a d l e y ,  C o t t e n  a n d  D r o w n .

HOUSE B I L L  HO . 2 3 7  w a s  r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e  
f o r  p l a c e m e n t  o n  t h e  c a l e n d a r .
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M a rc h  2 0 ,  1 9 7 5

R e p r e s e n t a t i v e  B i l l  ^ a r k e r  
P o u c h  V
J u n e a u , A la s k a  9 9 8 0 1  

S i r :

W ith  r e f e r e n c e  t o  y o u r  p r o p o s e d  b i l l ,  N o .  1 3 3 ,  r e g a r d in g  a r t  w o r k s  
in  p u b lic  b u i ld in g s  and  f a c i l i t i e s ,  e t c . ,  o u r  o r g a n i z a t i o n  e x p r e s s e d  
th e  f o l lo w in g  o p in io n s  w h en  w e  d is c u s s e d  t h i s  b i l l  a t  o u r  l a s t  m e e t in g .

• T h e  in te n t  o f  t h is  p r o p o s e d  b i l l  i s  g o o d  —  b u t w e  a r e  a s k in g  f o r  y o u r  
a t t e n t io n  p a r t i c u la r l y  to  p a r a g r a p h  ( e ) .  T h e  b i l l  s h o u ld  b e  r e v i s e d  to  
in c lu d e  th e  p a s s a g e  th a t  a n y  a r t  in  p u b lic  p la c e s  s h a l l  b e  s e le c t e d  b y  
c o m p e t i t i o n ,  w ith  th e  a p p r o v a l  o f  th e  A la s k a n  p u b l i c ,  o p en  c o m p e t i t io n  
w h ic h  w o u ld  r e q u i r e  c om p lia n c e  w ith  th e  " l o c a l  h i r e  la w "  an d  w h ic h  
w o u ld  b e  ju d g e d  b y  A la s k a n s ,

S i n c e r e ly

" P e g g y "  B e n s o n ,  P r e s i d e n t  
U n ite d  A la s k a n  A r t i s t s



D a te 3 ~  31 I s  ~7 V

W e ,  t h e  u n d e r s i g n e d ,  b e l i e v e  t h a t  p u b l i c  f u n d i n g  s h o u l d  b e  u s e d  t o  

p r o v i d e  w o r k s  o f  a r t  i n  p u b l i c  p l a c e s .  W e  a r e  i n  f a v o r  o f  t h e  p a s s a g e  o f  

H o u s e  B i l l  N u m b e r  1 3 3 ,  " A n  A c t  R e l a t i n g  t o  W o r k s  f o r  P u b l i c  B u i l d i n g s  a n d  

P r o v i d i n g  f o r  a n  E f f e c t i v e  D a t e . "
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IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
HOUSE BILL NO. 133 IN THE LEGISLATURE OF THE STATE OF ALASKA NINTH LEGISLATURE - FIRST SESSION A BILL

For an Act entitled: “An Act relating to art works for public buildings and facilities; andproviding for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:‘Section 1. AS 35 is amended by adding a new chapter to read:

CHAPTER 27. ART WORKS IN PUBLIC BUILDINGS AND FACILITIES.
Sec. 35.27.010. PURPOSE. The state recognizes its responsibility to foster culture and the arts and the necessity for the viable development of its artists and craftsmen. The legislature declares it to be a state policy that a portion of appropriations for capital expenditures be set aside for the acquisition of works of art to be used for state buildingsantl other public facilities.
Sec. 35.27.020. ART REQUIREMENTS FOR PUBLIC BUILDINGS AND FACILITIES, (a) Plans for public buildings and facilities constructed after June 30,1975 shall contain provisions for the inclusion of works of art including but not limited to sculptures, paintings, murals, or objects relating to Native art.(b) The department, before preparing plans and specifications for public works and facilities, shall consult with the Alaska State Council on the Arts regarding the desirability of inclusion of works of an.(c) At least one per cent of the overall construction cost of a building or cility approved for construction by the legislature subsequent to the enactment date of this cnapter will be reserved for the following purposes: the design, construction, mounting and administration of works of art in the public building or public facility.(d) Utilitarian buildings and other public works such as warehouses, repair shops, maintenance buildings, and other structures of a similar nature are exempt from the requirements of this chapter unless inclusion of works of art in their design and construction is specifically authorized.(e) The artist Is) who executes these works of art shall be selected by the architect for the department with the appioval of the department, after consultation with the Alaska State Council on the Arts and the principal user of the public buildings or facilities.Sec. 35.27.030. DEFINITIONS. In this chapter(1) "department" means the Department of Public Works;(2) "public facilities" includes, but is not limited to, the vessels of the staleferry system.'Sec. 2. This Act takes effect July 1,1975.

P  p r o p o s e d  b i l l  f o r  f i l o o k o :

I s  y o u r  

c o m m u n i t y  

e n r i c h e d

b y  a r t  

i n  p u b l i c  

p l a c e s ?



W h a t  i s

p u b l i c  a r t ?
The concept of dedicating a percent­

age of building construction costs for the 
inclusion of art is as old as recorded time. 
The great monuments of architecture 
bear witness to the desires of past civiliza­
tions to enrich their environment and the 
visual quality of life through works of 
public art.

Translating the concept into reality is 
a fairly recent development in this coun­
try, however; federal legislation reserving 
a percentage of construction costs for art 
was passed in 1963, and several states and 
communities have followed suit in the 
years since then. The result has been a 
transformation of public gathering places 
from drab, inhibiting settings into cheer­
ful, appealing centers of beauty and 
interest.

Public places are many and varied: 
government buildings, courthouses, col­
lege campuses, office buildings, banks, 
parks, playgrounds, civic centers, airports, 
ferries. . .  in short, any place accessible 
to the people.

Art forms which may be considered 
for inclusion in public places cover the 
broad spectrum of creative activity: for 
example . . .  sculpture, murals, paintings, 
tapestries, fiber wall hangings, fountains, 
friezes and bas-relief work in the building 
design.

The works of art in public places illustrated in this brochure are: FRONT COVER: frieze by Alex Duff Combs, Anchorage Historical and Fine Arts Museum; BACK COVER: "Eskimo Dancers," painting/welded sculpture by Larry Ahvakana, George F. Boney Memorial Court Building, Anchorage; OVERLEAF: "Fisk," bronze fountain by Corson Boy sen, Carroll Clausen Memorial Museum courtyard, Petersburg; LEFT: fiberglass sculpture by Janice While, Anchorage Community College campus; ABOVE: doors carved by Alaska Indian Arts of Haines, Tyonek Building, Anchorage; RIGHT: sculpture by Peter Mackscy, Anchorage Community College campus.

W h e r e  p u b l i c  a r t  b e g h 6 . . .
An aesthetic environment does not happen by accident. People must become concerned 

and be willing to make an effort.
Individuals can seek out means of encouraging a variety of beautification projects and 

art-in-public-places legislation at ail levels of government.
Public officials need to respond to quality-of-life criteria with as much consideration as 

they give to utilitarian requirements.
Businessmen need to accept their 

responsibility to the visual attributes 
of thecommunity.

Arts organizations should seek 
opportunities to promote commu­
nity awareness of the necessity for 
good design and to stimulate positive 
action in terms of art in public 
places.

Artists can make themselves 
available for consultation and 
commissions.



T h e  L c g i a l i x l v r n  ol* the Suite  of Ala:.km
F I S C A L  N O T E

F i r s t  S e s s i o n  -  N in t h L e g i s l a t u r e

R E Q U E S T  
' B i l l  llfl*. House Bill No. 133

T i t l e : ____ Art Works for Public Buildings
Requcr.t;c . t>y: _ _  Department of Public Works 
R e t u r n  Date R equested : February 14 71975

_Date : February 13, 1975

A g e n c y :  Division of Buildings P r o g r a m : General Government - .Services 
_________ to State Agencies

I I .  F IS C A L  D E T A IL Planning & Design

B u d g e t  R e q u e s t  U n i t ( s )  A f T o o t e d :  Construction

A. E XPF.hDlTUP.ES: ( T h o u s a n d s  o f  d o l l a r s )

13 95-2-05-01-00 
13 95-2-05-02-00

O B J E C T
1 0 0  PERSONAL S E R V I C E S
200 J IR A V E L^ "  ]_____“
100 C C  N T E A C ’T U  AL~

A 00 COMi-IODiT'feS 
500 * E q U l lF i ic T
0 0 0  L A N D  & S TRUCTURES 
7 0 0  MIlAiiTCj CLA'frtr/ ETC._

F Y  7 5 F Y 76 I ?y  77 FY 7 8 U S  J i _  J_.F:Y;ib'

-0-

T O T A L

500.0 50(0)“ 500.0 ! 500.0 ■ 500.6"

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

GENERAL FUND ... I '
i j

FEDERAL FUNDS 1 .....................L
OTHER Capital Imnrovemeint. -O- . 500.0 ! 500.0 500.0 1 500.0 : 500.0

C. P O S I T I O N S :

■

P E R M A  ?! ENT/TEK P ORA RY o/o . o/p i o/o ‘ ___o/o _ .1 o/o ! _ o / o _
K A N  MONTHS ( F ./ 'T . f 0/0 . m J  _Q?-Q - - o/o .1.....0/0 ..J ... -_(ko.

III. A N A L Y S I S  (S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  II I )

The above figures are based upon a review of the prior three-year period of new 
Capital Improvement Construction projects totalling 105.0 million and currently 

planned projects totalling 54.0 million. Statistics were derived from the Division 
of Buildings Monthly Project Status Reports from February 1972 through January . 
1975 (File No. 131-07) *

IV. A T T A C H M E N T S  • ••

Total cost estimated at: Sl,5rin,oon over next 5 years.

V . DA TF.: / 3  '/ J j

Or J g J nail: L e g  is la t i vo FI na nc e
cc : • B u d g e t  and M a n a g e m e n t

P r i m e  S p o n s o r  (Pi.rst L e g i s l a t o r  Named)

i
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3 8  T h e  H o u s e  F i n a n c e  C o m m i t t e e  e n d o r s e s  t h e  S t a t e  A f f a i r s
1 3 3  C o m m i t t e e  r e p o r t  a n d  t h e i r  l e t t e r  o f  i n t e n t  o n  H o u s e  P i l l

1 3 3 ,  p a r t i c u l a r l y  w i t h  r e g a r d  t o  t h e  f i s c a l  n o t e .  I t  i s
t h e  i n t e n t i o n  o f  t h e  H o u s e  F i n a n c e  C o m m i t t e e  t h a t  t h e  e x ­
p e n d i t u r e s  n e c e s s a r y  f o r  w o r k s  o f  a r t  f o r  p u b l i c  b u i l d i n g s  
a n d  f a c i l i t i e s  w o u l d  b e  r e s e r v e d  o u t  o f  t h e  t o t a l  a p p r o ­
p r i a t i o n  f o r  t h e  b u i l d i n g  i t s e l f  a n d  n o  a d d i t i o n a l  a p p r o ­
p r i a t i o n  w o u l d  b e  e n t e r t a i n e d  f o r  t h e  p u r p o s e .

f r . a n c e
C h a i r m a n  

C o m m i t t e e  "

H3 '.’ h e  F i n a n c e  C o m m i t t e e  h a s  h a d  HOUSE B I L L  K O .  1 3 9  ( p e r i o d i c
1 3 9  r e n t a l  a d j u s t m e n t  o n  l a n d  l e a s e d  o t h e r  t h a n  f o r  t h e  e x t r a c ­

t i o n  o f  n a t u r a l  r e s o u r c e s )  u n d e r  c o n s i d e r a t i o n  a n d  a  m a j o r ­
i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  r e c o m m e n d s  i t  d o  p a s s .  
T h e  r e p o r t  w a s  s i g n e u  b y  M r .  K a l o n e , C h a i r m a n ,  a n d  c o n ­
c u r r e d  i n  b y  B u c h h o l d t ,  D u n c a n ,  G r u e n i n g ,  H a u g e n  a n d  
M a l o n e  .

HOUSE B I L L  NO. 1 3 9  w as  r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e  
f o r  p l a c e m e n t  o n  t h e  c a l e n d a r .

T h e  F i n a n c e  C o m m i t t e e  h a s  h a d  HOUSE 3 I L L  NO. 2 0 8  ( A l a s k a  
2 0 8  n e t  i n c o m e  t a x  d e d u c t i o n s  a n d  c r e d i t s ;  e f f e c t i v e  d a t e )  

u n d e :  c o n s i d e r a t i o n  a n d  a  m a j o r i t y  o f  t h e  m em b e r s  o f  t h e  
C o m m i t t e e  r e c o m m e n d s  i t  b e  n p l a c e d  w i t h  COMMITTEE 
S U B S T IT U T E  FOR HOUSE D I L L  NO . 2 0 8  ( F i n a n c e ) ( s a m e  t i t l e )  a n d  
‘- h a t  i t  d o  p a s s .  T h e  r e p o r t  was  s i g n e d  b y  M r .  M a l o n e ,  
C h a i r m a n ,  a r  . c o n c u r r e d  i n  b y  D u n c a n ,  I t t a ,  N a u g h t o n ,
G u y ,  C r -  .  a n a  M a l o n e .

HOUSE 3 I L L  HO . 2 0 8  w as  r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e  
f o r  p l a c e m e n t  o n  t h e  c a l e n d a r .

HB T h e  S t a t e  A f f a i r s  C o m m i t t e e  h a s  h a d  HOUSE B I L L  NO. 2*12 
2*12 ( r i g h t s  o f  s t a t e  e m p l o y e e s ;  e f f e c t i v e  d a t e )  u n d e r  c o n -

r - ' d e r a t i o n  a n d  a  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  
re c om m end . - ,  i t  d o  p a s s .  T h e  r e p o r t  was s i g n e d  b y  M r .
P a r k e r ,  C h a i r m a n ,  a n d  c o n c u r r e d  i n  b y  M i l l e r ,  M c K i n n o n ,
W a l l i s  a n d  P a r k e r .  N o t  c o n c u r r i n g  w e r e  S p e c k i n g  a r id
B e i r n e  who  r e c o m m e n d  d o  n o t  p a s s .

HOUSE D I L L  NO . 2 l l 2  w a s  r e f e r r e d  t o  t h e  J u d i c i a r y  C o m m i t t e e .

'-IB T h e  F i n a n c e  C o m m i t t e e  h a s  h a d  HOUSE D I L L  NO. 3 7 3  ( f i n a n c i a l  
, 7 3  a s s i s t a n c e  f o r  o l l - d e v e l o p m e n t - l m p a c t e d  m u n i c i p a l i t i e s ; 

e f f e c t i v e  d a t e )  u n d e r  c o n s i d e r a t i o n  a n d  a  m a j o r i t y  o f  t h e  
m e m b e r s  o f  t h e  C o m m i t t e e  r e c o m m e n d s  i t  d o  p a s s .  T h e  
r e p o r t  w a s  s i g n e d  b y  M r .  M a l o n e ,  C h a i r m a n ,  a n d  c o n c u r r e d  
i r i  b y  D u n c a n ,  I t t a ,  H a u g h t o n ,  G u y ,  H a u g e n ,  G r u e n i n g ,  C o w p e r  
a n d  M a l o n e ,

HOUSE B I L L  110. 3 7 3  w a s  r e f e r r e d  t o  t h e  R u l e ;  C o m m i t t e e  
f o r  p l a c e m e n t  o n  t h e  c a l e n d a r .



April S, 1975 H OU SE  JOUR NA L

T h e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r e  C o m m i t t e e  h a r  h a d  HOUSE 
B I L L  NO. S I  ( r e v e n u e  s h a r i n g  w i t h  l o c a l  g o v e r n m e n t s  f o r  
p r o v i d i n g  c e r t a i n  m a s s  t r a n s i t  f a c i l i t i e s  o r  s e r v i c e s )  
u n d e r  c o n s i d e r a t i o n  a n d  t h e  m em b e r s  o f  t h e  C o m m i t t e e  
r e t o r t  i t  b a c k  w i t h  t h e  f o l l o w i n g  am en d m e n t  a n d  w i t h  
i n d i v i d u a l  r e c o m m e n d a t i o n s :

A m endm en t  N o .  1 b y  t h e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  
C o m m i t t e e :

P a r e  2 ,  l i n e  6 : On p a g e  2 ,  l i n e -  6 ,  a d d  a  ne'w s u b ­
s e c t i o n  t o  r e a d :

" * S e c .  5 -  AS A 3 . 1 8 , 0 5 0  i s  am en d e d  t o  
r e a d :  S P E C I F I C  EX P E N D IT U R E S .  A
m u n i c i p a l i t y  s h a l l  e x p e n d  f u n d s  
r e c e i v e d  f o r  m a s s  t r a n s i t  a n d  f - r  
t h e  o p e r a t i o n  a n d  m a i n t e n a n c e  o f  
h o s p i t a l s  a n d  h e a l t h  f a c i l i t i e s  a n d  
s e r v i c e s  u n d e r  s e c s .  1 0  -  9 9  o f  t h i s  
c h a p t e r  o n l y  f o r  t h o s e  s p e c i f i c  
f a c i l i t i e s  a n d  s e r v i c e s . "

T h e  r e p o r t  w a s  s i g n e d  b y  M r .  G o t t e n ,  C h a i r m a n .  D a v i s  a n d  
O s t r o s k y  r e c om m e n d  d o  p a s s ;  O s e  a n d  C o t t e n  h a v e  n o  r e c o m ­
m e n d a t i o n .

HOUSE B I L L  NO. 2 1  w a s  r e f e r r e d  t o  t h e  F i n a n c e  C o m m i t t e e .

T h e  F i n a n c e  C o m m i t t e e  h a s  h a d  HOUSE 5 I L L  NO . 1 3 3  ( a r t  w o r k s  
f o r  p u b l i c  b u i l d i n g s  a n d  f a c i l i t i e s ;  e f f e c t i v e  d a t e )  u n d e r  
c o n s i d e r a t i o n  a n d  a  m a j o r i t y  o f  t h e  m em b e r s  o f  t h e  C o m m i t t e e  
r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  COMMITTEE S U B ST IT U T E  FOr.
HOUSE B I L L  NO. 1 3 3  ( s a m e  t i t l e )  a n d  t h a t  i t  d o  p a s s .  T h e  
r e p o r t  w a s  s i g n e d  b y  M r .  M a l o n e ,  C h a i r m a n ,  a n d  c o n c u r r e d  
i n  b y  D u n c a n ,  I t t a ,  G u y ,  H a u g e n ,  G r u e n i n g  a n d  M a l o n e .

HOUSE B I L L  HO. 1 3 3  w a s  r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e  f o r  
p l a c e m e n t  o n  t h e  c a l e n d a r .

T h e  C h a i r m a n ' s  r e p o r t  o n  HOUSE B I L L  NO. 1 3 3  a p p e a r s  a s  
f o l l o w s :

" F IN A N C E  COMMITTEE REPORT

T h e  l a n g u a g e  a d d e d  t o  S e c . 3 5 . 2 7 - 0 2 0  ( a )  i s  t o  i n c l u d e  
r e m o d e l i n g  o f  p u b l i c  b u i l d i n g s  a n d  f a c i l i t i e s  w h e r e  t h e  
c o s t  i s  o v e r  $ 2 5 0 , 0 0 0 .

S e c .  3 5 . 2 7 . 0 2 0  ( d )  w as  r e o l a c e d  w i t h  a  new  s u b s e c t i o n  t h a t  
w o r l d  e l i m i n a t e  t h e  r e f e r e n c e  t o  u t i l i t a r i a n  b u i l d i n g s  a n d  
m a ke  t h i s  c h a p t e r  e f f e c t i v e  i n  a n y  c a s e  w h e r e  t h e  c o s t  w as  
i n  e x c e s s  o f  $ 2 5 0 , 0 0 0 .



H O U S E  J O U R N A L

STATE AFFAIRS COMMITTEE REPORT 

ON

HOUSE B ILL  NO. 133

I t  is  the Com m ittee's in te n t  th a t res id e n t A laskan 
a r t is t s  and craftsmen be used to the f u l le s t  extent 
p o s s ib le  in  o b ta in in g  art works fo r  p u b lic  b u ild in g s  
and f a c i l i t i e s .

The Committee would l i k e  to  stress th a t the phrase on 
page 1 ,  l in e  22, "O b jects  r e la t in g  to N a tive  a r t " , is  
not meant to  l im i t  art to  N a tive  a r t ;  but rather to 
stress the importance o f in c lu d in g  N a tive  a r t .
The phrase on l in e  2 1 ,  "not l im ite d  to  s c u lp tu re s , 
p a in t in g s , murals or o b jec ts  r e la t in g  to  N ative  art" 
is  not in tended to exc lude any other art form.

The Committee takes excep tion  to  the F is c a l Note prepared 
by the Department o f P u b lic  Works. The in te n t  o f  the 
b i l l  is  th a t the cost o f  the a c q u is it io n  o f works o f  art 
be in c lu d e d  in  the o r ig in a l  a p p ro p r ia t io n  for  c a p ita l  
e xp en d itu re s , and not be a separate and a d d it io n a l approp-
r la t i o n .

X l A  ' i>-^ Aw-- AAf 1 '

B i l l  Parker, Chairman
House S ta te  A f fa ir s  Committee



D E P A R T M E N T  O F  P U B L I C  W O R K S  /
OFFICE OF THE (OMISSIONEK /  POUCH 1 —  JUNEAU 99801

February 14, 1975

Mr. J. H. Hogan, Director 
Division of Legislative Finance 
State Capital, Room 409 
Pouch WF
Juneau, Alaska 99801 

Dear Mr. Hogan:

In reply to a request from the State Affairs Committee, enclosed 

is the Fiscal Note for House Bill 133 for the use of Legislative 

Finance.

Sincerely,

Donald Harris 
Commissioner

cc: Bill Parker, Chairman
House State Affairs Committee 

" w/copy of Fiscal Note

Budget & Management, 
w/copy of Fiscal Note
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o f the original records o f the State o f Alaska as accumulated during the 
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after microfilm reproductions have been made.
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Date



"An Act relating to an annual c ost-of-living and price survey;
and providing for an effective date."

2 / 1 0 / 7 5 C O M M I T T E E  R E P O R T F I N A N C E

H O U S E

M r . S p e a k e r :  D a t e

The  C o m m i t t e e  on L a b o r  § M a n a g e m e n t  ha s  had H B  135

C L jtu J  fir. ! ci

u n d e r  c o n s i d e r a t i o n .  A—M-a-j-e-r-i-ty- o f  t h e  membe r s  o f  t h e  C o m m i t t e e

( ) r e c ommend s  i t  DO PASS

( ) r e c ommend s  i t  DO NOT PASS

( ) r e c ommend s  i t  DO PASS WITH ATTACHED AMENDMENT(S)

X  r e c ommend s  i t  BE REPLACED WITH CS FOR H / T t e l  AND THAT

CS FOR H P )  / 3 z >  DO PASS

( ) " a n d "  r e c ommend s  i t  BE REFERRED TO THE 

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

l emb e r s  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

A i . i  X_<-Cut c<

Members ,  NOT c o n c u r r i n g  i n t h e  M a j  o r i t y r e p o r t :  

/ ( '  " _____________  r e c o m m e n d s :  / ' < ' c

//- ĉ i' _ r ecommend s : 

r e c ommend  s : 

r e c o m m e n d s :

C ha i rma n



"An Act relatin g to an annual cost-of-liv ing and price survey;
and p r o v i d i n g  for an effective date."

C O M M I T T E E  R E P O R T

4/18/75 H 0 U S E

M r . S p e a k e r :  D a t e

The  C o m m i t t e e  on FINANCE h a s  ^acj K 3  1 3 5

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  membe r s  o f  t h e  C o m m i t t e e  

( ) r e c o mmend s  i t  DO PASS

( ) r e c o mmend s  i t  DO NOT PASS

) r e c ommend s  i t  DO PASS WITH ATTACHED AMENDMENT(S)

) r e c ommend s  i t  BE REPLACED WITH CS FOR ___________________ AND THAT

CS F O R _________________________ DO PASS

) " a n d "  r e c ommend s  i t  BE REFERRED TO THE ________________________________

COMMITTEE

) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

) " o t h e r "

Membe r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

Membe r s  NOT c o n c u r r i n g  i n t h e  M a j o r ?  t y r e p o r t :

______________________________  r e c o mme n d s :

______________________________  r e c o mme n d s :

______________________________r e c ommend  s :

_____________________________  r e c o mme n d s :

r e c o m m e n d s :

C ha i rma n



HB 135, ANNUAL COST OF LIVING AND PRTCE SURVEY

A P P R O A C H  A N D  P R O G R A M  D E S C R I P T I O N

T h i s  a n a l y s i s  p e r t a i n s  o n l y  t o  t h o s e  p o r t i o n s  o f  H B  1 3 5  p r o v i d i n g  

f o r  a n  a n n u a l  c o s t  o f  l i v i n g  a n d  p r i c e  s u r v e y  f o r  e a c h  e l e c t i o n  d i s t r i c t  

i n  t h e  s t a t e .  A t  a  m e e t i n g  w i t h  t h e  H o u s e  L a b o r  a n d  M a n a g e m e n t  C o m m i t t e e  

o n  M a r c h  2 5 ,  1 9 7 5 ,  i t  w a s  a g r e e d  t h a t  t h e  s u r v e y  w o u l d  b e  c o n d u c t e d  b y  t h e  

I n s t i t u t e  o f  S o c i a l ,  E c o n o m i c  a n d  G o v e r n m e n t  R e s e a r c h  o f  t h e  U n i v e r s i t y  o f  

A l a s k a  a n d  t h a t  a n n u a l  r e p o r t i n g  s u r v e y  r e s u l t s  w i l l  b e  b y  e l e c t i o n  d i s t r i c t s  

( r e f e r r e d  t o  a s  s t a t e  e c o n o m i c  a n a l y s i s  d i s t r i c t s ) ,  u s i n g ,  a s  a p p r o p r i a t e ,  

r e p r e s e n t a t i v e  c o m m u n i t i e s  t h r o u g h o u t  t h e  s t a t e  t o  a l s o  p r o v i d e  a n  u n d e r ­

s t a n d i n g  o f  v a r i a t i o n s  o f  c o s t s  a n d  p r i c e s  b e t w e e n  l a r g e r  a n d  s m a l l e r  

c o m m u n i t i e s  t h r o u g h o u t  t h e  s t a t e .

T h e  p r o c e s s  o f  e s t a b l i s h i n g  t h e  a n n u a l  s u r v e y  i s  e x t r e m e l y  c o m p l e x .

W e  h a v e  h a d  e x t e n s i v e  d i s c u s s i o n s  w i t h  t h e  B u r e a u  o f  L a b o r  S t a t i s t i c s  o f  t h e  

U .  S .  D e p a r t m e n t  o f  L a b o r .  T h e r e  i s  n o  r e a d y  m e t h o d o l o g y  f o r  u n d e r t a k i n g  

s u r v e y s  i n  a r e a s  o f  s u c h  s m a l l  p o p u l a t i o n s  a n d  v a r y i n g  c o n s u m p t i o n  p a t t e r n s  

a s  w i l l  b e  e n c o u n t e r e d  t h r o u g h o u t  t h e  v a r i o u s  e l e c t i o n  d i s t r i c t s .  H o w e v e r ,  

w e  b e l i e v e  t h a t  t h e  j o b  c a n  b e  c a r r i e d  o u t ,  a n d  B L S  h a s  c o n s e n t e d  t o  p r o v i d e  

t e c h n i c a l  a s s i s t a n c e  u p o n  r e q u e s t  a n d  w i l l  a s s i s t  i n  F i n d i n g  t h e  n e c e s s a r y  

i n i t i a l  c o n s u l t a n t  t o  w o r k  w i t h  t h e  U n i v e r s i t y  o f  A l a s k a .

E x i s t i n g  B L S  m e t h o d o l o g y  f o r  l a r g e  u r b a n  a r e a s  i n v o l v e s  a n  i n t e n s i v e  

a n a l y s i s  o f  c o s t  o f  l i v i n g  p a t t e r n s  e v e r y  t e n  y e a r s  a n d  p e r i o d i c  p r i c e  s u r v e y  

t o  d e t e r m i n e  c u r r e n t  e x p e n d i t u r e  p a t t e r n s .  A  s i m i l a r  a p p r o a c h  w i l l  b e  n e e d e d  

i n  A l a s k a  t o  e s t a b l i s h  a n  i n i t i a l  b a s e  l i n e  t o  b e  f o l l o w e d  b y  a n n u a l  p r i c e



s u r v e y s .  I n  v i e w  o f  t h e  r a p i d  c h a n g e s  t a k i n g  p l a c e  i n  A l a s k a ,  h o w e v e r ,  i t  

i s  a n t i c i p a t e d  t h a t  t h e  r e e v a l u a t i o n  o f  c o s t  o f  l i v i n g  p a t t e r n s  a n d  l i v i n g  

s t a n d a r d s  w i l l  b e  u n d e r t a k e n  e v e r y  f i v e  y e a r s ;  t h e  r e - s u r v e y  w o u l d  t h u s  f a l l  

i n  F Y  8 1 .  S i n c e  t u e  s t a t e w i d e  s u r v e y  w i l l  n e e d  t o  b e  t i e d  t o  t h e  A n c h o r a g e  

b a s e ,  c o o r d i n a t i o n  w i t h  c h a n g e s  i n  t h e  B L S  A n c h o r a g e  c o s t  o f  l i v i n g  a n d  p r i c e  

s u r v e y  w i l l  a l s o  h a v e  t o  b e  c a r r i e d  o u t  a s  r e q u i r e d .

Y e a r  1  ( F Y  7 6 )  w o r k  w o u l d  c o n s i s t  o f  t w o  m a j o r  e l e m e n t s :  ( 1 )  s e t - u p

c o s t s  ( $ 1 2 5 , 0 0 0 )  a n d  ( 2 )  i n i t i a l  b a s e  l i n e  s u r v e y  ( $ 2 5 0 , 0 0 0 ) .  S e t - u p  c o s t s  

i n c l u d e  d e v e l o p m e n t  o f  a  s o u n d  m e t h o d o l o g i c a l  f r a m e w o r k ;  i n i t i a l  d e l i n e a t i o n  

o f  a  c o m p r e h e n s i v e ,  c o m p a r a b l e  m a r k e t  b a s k e t  a n d  c o n s u m p t i o n  p a t t e r n  f o r  a l l  

r e p r e s e n t a t i v e  A l a s k a  c o m m u n i t i e s ;  r e c r u i t m e n t  a n d  t r a i n i n g  o f  i n t e r v i e w e r s ;  

p r e t e s t i n g  o f  s a m p l e s ;  d e v e l o p m e n t  o f  c o m m u n i t y  c o o p e r a t i o n ;  a n d  r e l a t e d  t a s k s  

T h i s  e l e m e n t  w i l l  u t i l i z e  e x p e r t  s t a t i s t i c a l  a i d  a v a i l a b l e  a t  t h e  U n i v e r s i t y  

o f  A l a s k a ,  s u p p l e m e n t e d  b y  B L S  a n d  c o n s u l t a n t  a s s i s t a n c e .  T h e  b a s e  l i n e  

s u r v e y  w i l l  h a v e  t w o  c o m p o n e n t s :  ( a )  c o l l e c t i o n  o f  d a t a  o n  c o s t s  o f

c o m p a r a b l e  c o n s u m p t i o n  p a t t e r n s  a m o n g  t h e  v a r i o u s  d i s t r i c t s  a n d  r e p r e s e n t a t i v e  

c o m m u n i t i e s ,  a n d  ( b )  d e v e l o p m e n t  o f  p r i c e  l e v e l  b a s e  l i n e s  s o  t h a t  p r i c e  

c h a n g e s  o v e r  t i m e  c a n  b e  m e a s u r e d  i n  s u b s e q u e n t  s u r v e y s .  D a t a  w i l l  b e  

c o l l e c t e d  s i m u l t a n e o u s l y  i n  a l l  s e l e c t e d  c o m m u n i t i e s  t o  m a x i m i z e  c o m p a r a b i l i t y

Y e a r  2  ( F Y  7 7 )  w o r k  w i l l  i n c l u d e  ( 1 )  Y e a r  1  s u r v e y  d a t a  a n a l y s i s  a n d  

r e p o r t i n g  ( $ 5 5 , 0 0 0 )  a n d  ( 2 )  c o l l e c t i o n  o f  Y e a r  2  s u r v e y  d a t a  ( $ 1 1 5 , 0 0 0 ) .

S u r v e y  i n f o r m a t i o n  w i l l  b e  c o d e d  a n d  a n a l y z e d ,  a n d  s u r v e y  r e s u l t s  w i l l  b e  

m a d e  a v a i l a b l e  t o  t h e  p u b l i c ,  l e g i s l a t u r e ,  s t a t e  a g e n c i e s ,  a n d  o t h e r s .  A s  

s p e c i f i e d  i n  H B  1 3 5 ,  s u r v e y  r e s u l t s  w i l l  b e  p r o v i d e d  i n  s u f f i c i e n t  t i m e  p r i o r



t o  l e g i s l a t i v e  s e s s i o n  t o  p e r m i t  t h e i r  u s e  i n  e s t a b l i s h m e n t  o f  p a y - s t e p  

d i f f e r e n t i a l s  i n  d i f f e r e n t  d i s t r i c t s .  T h e  Y e a r  2  s u r v e y  w i l l  e n t a i l  

s i m u l t a n e o u s  c o l l e c t i o n  o f  p r i c e  d a t a  i n  p r e v i o u s l y  s e l e c t e d  r e p r e s e n t a t i v e  

c o m m u n i t i e s  t o  m e a s u r e  p r i c e  c h a n g e s  f r o m  t h e  l e v e l  o f  t h e  p r e c e d i n g  y e a r  

a n d  d i f f e r e n c e s  b e t w e e n  a r e a s .

Y e a r s  3 ,  4 ,  a n d  5  ( F Y  7 8 ,  7 9 ,  a n d  8 0 )  w i l l  i n v o l v e  t h e  s a m e  p r o c e d u r e s  

a n d  c o s t s  ( i n  c o n s t a n t  F Y  7 6  d o l l a r s )  a s  t h e  Y e a r  2  p r o g r a m .  A  c o m p l e t e  

r e v i e w  o f  c o s t  o f  l i v i n g  a n d  c o n s u m p t i o n  p a t t e r n s ,  i n c l u d i n g  a  c o m p r e h e n s i v e  

s t a t e w i d e  s u r v e y ,  w o u l d  b e  s c h e d u l e d  i n  F Y  8 1 ,  w i t h  t h e  w o r k  p r o g r a m  a n d  c o s t s  

s i m i l a r  t o  t h o s e  p r o j e c t e d  f o r  F Y  7 6 .



F i r s t  S e s s i o n  - Ni n t h  .Legislature

I . R E Q U E S T

B i l l  I d e n t i f i c a t i o n : ________ 135______________________________________________

T i t l e  : _____________ ■___________a n x u a u  c o s t  o f  t.t v t n g  A'.: n P v :T n -  sm ;v i - -y ______________
R e q u e s t e d  b y  : House Labor and Management___________ D a t e  : 3/25/75

R e t u r n  D a t e  R e q u e s t e d : _______ a s a p __________________________________

A g e n c y  : University of Alaska______________ P r o g r a m  : I.SEGP,___________

The L e g i s l a t u r e  o f  th e  S t a t e  o f  A la s k a
FISCAL NOTE

II .  F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n l t ( s )  A f f e c t e d :  University of Alaska/ISEGR

A. E X P E N D  I TUPxES : ( T h o u s a n d s  o f  d o l l a r s )

OBJECT FY 75 FY 76 FY 77 FY 78 FY 7 o FY 80
100 PERSONAL SERVICES U 225 120 120 120 120
200 TRAVEL 0 83 24 24 24 24
300 CONTRACTUAL 0 .5 16 16 16 16
iJOO COMMODITIES 0 20 10 10 10 10
500 EQUIPMENT 0 12 0 0 0 0
6oo LAND & STRUCTURES 0 0 b 0 0 0
700 GRANTS, CLAIMS, ETC . 0 0 0 0 0 0

. TOTAL • o 375 170 170 170 170

B. F U ND IN G: ( T h o u s a n d s  o f  d o l l a r s )

GENERAL FUND 0 375 170 170 170 170
FEDERAL FUNDS 0 0 0 0 0 n
OTHER 0 0 0 ......._13 0 _0

C. P OS I TI O N S :

P E R M A N E N T / T E M P O R A R Y 0/O 3 /90 3 /  45 3 / 4 5 3 /45 3 / 45
M A N  M O N T H S  ( P . / T . ) 0/0 24 /180 18/ 90 18 / 90 18 /90 18 / 90

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

IV. A T T A C H M E N T S

HB 135, APPROACH AND PROGRAM DESCRIPTION

V .  D A T E :  Ap'rll 10, 1975 P R E P A R E D  B Y :

O r i g i n a l :  L e g i s l a t i v e  F inance
cc :  Budget and Management

P r ime Spon so r  ( F i r s t  L e g i s l a t o r  Named)
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T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a  
F I S C A L  N O T E

F i r s t  S e s s i o n  - Ninth .Legislature

I .  R E Q U E S T
B i l l  I d e n t i f i c a t i o n :  h b  1 3 5 _____________________________________________________________

'r i t l e :  : ANNUAL COST OF 1 JV 1 X G  AND P R T C F  S11RVF.Y_____________
R e q u e s t e d  b y  : H o u s e  L a b o r  a n d  M a n a g e m e n t ________________D a t e _: ________ 3 / 2 5 / 7 5
R e t u r n  D a t e  R e q u e s t e d :  A S A P ____________________________________________________
A g e n c y :  U n i v e r s i t y  o f __A l a s k a ___________________ P r o g r a m : ________ I S F . G R _______________

I I .  F IS C AL  D ETA IL
Budget Request U n it ( s )  A f fe c te d : D e p a r t m e n t  o f  L a b o r

A . E X P E N D I T U R E S : (Thousands o f  d o l la r s )

OBJECT FY 75 FY 76 FY 77 FY 78 FY 7o FY no
100 PERSONAL SERVICES . ,

200 TRAVEL
300 CONTRACTUAL 0 375 170 170 170 170
h oo COMMODITIES
500 EQUIPMENT
6oo LAND & STRUCTURES l
700 GRANTS, CLAIM S, ETC .

TOTAL 0 375 170 170 170 170

B. F U N D I N G : (Thousands o f  d o l la r s )

GENERAL FUND 0 375 170 170 170 170
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 • 0

C. PO SITIONS :

PERMANENT/TEMPORARY 0 / 0 0 / 0 0/ 0 0/0 o / o 0 /o
MAN MONTHS ( P . / T . ) 0 / 0 0 / 0 o / o o/o o / o o /o

I I I .  ANALYSIS (See F is c a l  Note P re p a ra tio n  In s t r u c t io n s , S e c t io n  I I I )
i i • * .

Fiscal detail is premised on the cost of"living and price survey being 

contracted by DOL to UA/ISEGR. Budget projections are in constant FY 75 dollars..

I V .  ATTACHMENTS

O r i g i n a l :  L e g i s l a t i v e  F inance
c c :  Budget and Management

P r ime Sp on so r  ( F i r s t  L e g i s l a t o r  Named)
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O r ig in a l  ciponscr: Bradner and M i l le r O ffered : 4/18/75
Referred : F inance

BY THE LABOR AKB
IK  THE HOUSE MANAGEMENT COMMITTEE

CS FOR HOUSE B IL L  HO* 135 
IK  THE LEGISLATURE 0? THE STATE OF ALASKA 

K IKTH  LEGISLATURE - F IR S T  SESSION 
A B IL L

For an Act e n t i t le d :  ’•'An Act r e la t in g  to  an annual c o s t - o f - l iv in g  and p r ic e

survey ; and p r o v id in g  fo r  an e f fe c t iv e  date .* ’
EE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

H S e c tio n  1 .  AS 4 4 .3 1.0 2 0 (4 ) Is  amended to  read:

CJ>) a n n u a lly  g a ther , ana lyse  and p u b lis h  data  r e f le c t in g  the 
cost o f  l i v i n g  i n  the  var ious  e le c t io n  d is t r ic t s  o f  the  s ta te  ^  accor-- 
dance w ith  sec* 30 of  th is  chap te r  [UPON REQUEST OF THE DIRECTOR OF 
PERSONNEL UNDER AS 39-27*030 -  39.27*040]*

3 Sec, 2 . AS 4-1.3 1 is  amended by add ing  a new se c tio n  to  read :

Sec. 4 4 .3 1.0 3 0 . COST-OF-LIVING AMD PRICE SURVEY, (a) I t  is  the 
purpose o f  th is  s e c t io n  to  pro v ide  a bas ic  c o s t - o f - l iv in g  m on itor ing  
system fo r  A laska  as a gu ide  to  la b o r  and management in  determ in ing  
appropr ia te  le v e ls  o f  com pensation. Furtherm ore, the  development o f  a 
cost and p r ic e  m o n ito r in g  system or index  i s  u s e fu l to  cozisuraer protec­
t io n  agencies and in  p re sen ting  the in te r e s ts  o f  A la s ka  consumers 
before fe d e r a l, s ta te  and lo c a l  le g is la t iv e  and a d m in is tra t iv e  b o d ie s .

(b) S ub jec t to  le g is la t iv e  a p p ro p r ia t io n , the department s h a ll  
contract w ith  the  In s t it u t e  o f  S o c ia l ,  Economic and Government Research 
o f  the  U n iv e r s ity  o f  A laska  to  conduct an annual c o o t- o f- l iv ir .g  survey
throughout the s ta te . T h is  survey s h a l l  r e f le c t  the  increases or
decreases i n  the cost o f  l i v i n g  In  each economic a n a ly s is  d is t r ic t  and 
s h a l l  be r e la te d  to  the current base year e s ta b lis h e d  by the Bureau o f
Lab<;|r S t a t is t ic s  fo r  Anchorage, A la s ka . T h is  survey , in c lu d in g  an 

1 * * ' - - — 
e x p la n a t io n  o f  the  m ethodology used, s h a l l  be made a v a ila b le  to  the

G Q f A V . .  . . . .  U A X CSHB 135
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p u b lic  a t nom inal cost and a n n u a lly  subm itted to  the d ir e c to r  o f  the 
d iv is io n  o f  p e rson n e l, Department o f  A d m in is tr a t io n , under AS 39.27.030.,

.'.*• ..ij t. ' 'V‘ •’

and to  the  members o f  the le g is la tu r e  not la te r  than 60 days before the 
convening o f  each reg u lar  sess ion  o f  the  le g is la t u r e .

(c) The in s t i t u t e  s h a l l  p u b lis h  the  data  c o lle c te d  under (b) o f  
t h is  se c tio n  in  whatever other form i t  considers u s e fu l fo r  consumer 

in te r e s t  purposes, su b je c t to  le g is la t iv e  a p p ro p r ia t io n .
(d) In  t h is  s e c t io n , 'economic a n a ly s is  d is t r ic t  means an e le c ­

t io n  d is t r ic t  des ignated  i n  the governor's  proc lam ation  o f  rea pportion - 
ment and r e d is t r ic t in g  o f December 7 , 19 6 1 and re ta in e d  as to  the  house 

o f rep resen ta tives  by the governor's  proclam ation o f  September 3, 1965-
Sec. J * AS 39.27.330 is  repea led  and re-enacted to  read :

Sec. 39 .27.030. ANNUAL SALARY SURVEY, (a) The d ire c to r  s h a l l  

conduct an annual sa la ry  survey in  the  manner prescribed  by secs. 30 - 
■i0 o f  t h is  chapter , and make recommendations in  base p ay and c la s s i f i­
c a tio n  ranges to  be a p p lie d  to  a l l  c lasses o f  p o s it io n s  in  the s ta te 's  
c la s s if ie d  and p a r t ia l ly  exempt s e rv ic e .

(b) The c o s t - o f - l iv in g  survey conducted under AS *5*1.31.030 s h a l l  
be employed by the d ir e c to r  as a gu ide  fo r  e s ta b lis h in g  pay step d i f f e r ­
e n t ia ls  in  each economic a n a ly s is  d i s t r ic t ,  as d e fin e d  by AS *U .3 1.030(u

(c) The d ir e c to r , in  c om p ilin g  the survey requ ired  under (a) o f  
th is  sec tion  3 h a il r e f le c t  the com petit ive  p o s it io n  o f  the  s ta te , f i r s t ,  
by comparing s ta te  sa la ry  le v e ls  w ith  the sa la ry  le v e ls  o f  comparable 
(^Lasses in  p r iv a te  in d u s tr y , i n  other governmental agencies throughout 
the s ta te , and in  o ther s ta tes  c o n s t itu t in g  the  prime r e c r u it in g  areas, 
us in g  bench-mark c lasses based on the p r in c ip le  o f  l i k e  pay fo r  l i k e  
work, from as many employment categor ies  as is  necessary to  r e f le c t  
a ccura te ly  the com petit ive  p o s it io j i  o f  the s ta te  sa la ry  le v e ls  w ith  
those o f  other employees under t h is  su bsec tion ; and seco n d ly , by com-

2SHB 135 ~2~ .COMMITTEE COPY
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p a r in g  fr in g e  b e n e f its  in  the  sta te  serv ice  w ith  other governmental 
agencies and major- employers throughout the  s ta te .

(d) The d ir e c to r  s h a l l  use a method o f  form al s t a t is t ic a l  a n a ly s is  
in  a r r iv in g  a t the conc lus ions  drawn by the  annual ssilary survey.

(e) The d ire c to r  s h a l l ,  on a re g u la r  b a s is , report to  a l l  bar­
g a in in g  agencies rep resentin g  p u b lic  employees in  the s ta te  and to  the 
L e g is la t iv e  A f fa ir s  Agency by p r o v id in g  a summary o f  the  in form ation  
accumulated du r ing  the da ta-g a th er ln g  process; he s h a l l  c on su lt w ith  a l l  
b a rg a in in g  agencies representing  p u b lic  employees in  the s ta te  and the 
L e g is la t iv e  A f fa ir s  Agency before h is  f in a l  recommendations.

( f )  The L e g is la t iv e  A f fa ir s  Agency, through tho L e g is la t iv e  
C o u n c il , s h a l l ,  on a reg u lar  b a s is , review  the work o f  the  d iv is io n  o f  

personnel r e la t in g  to  the annual sa lary  survey tc  ensure th a t the 
d ir e c to r  is  proceeding in  accordance w ith  law .

s Sec. 4 . The c o s t - o f - l iv in g  survey conducted under AS M l ,31.030 s h a l l  
con tinu e  to  be conducted for  the economic a n a ly s is  d is t r ic t s  as d e f in e d  in  
AS 4 4 .3 1 ,030(d) u n t i l  the  U n iv e r s ity  o f  A la s k a 's  In s t it u t e  o f  S o c ia l , Hcono- 
ralc and Government Research determ ines th a t a r e d e f in it io n  o f  d is t r ic t s  would 
aake them more appropr ia te  fo r  the  a n a ly s is  o f economic d a ta . A change, i f  
any , i n  d is t r ic t s  may be subm itted by the in s t i t u t e  to  the f i r s t  sess ion  o f  a 
le g is la t u r e , no latc-r than 10  days a fte r  th a t le g is la tu r e  convenes. The 
le g is la tu r e  may, by concurrent r e s o lu t io n , r e je c t  the proposed economic 
a n a ly s is  d is tr ic ts ; , i f  the le g is la tu r e  has not acted on the proposal w ith in  
45 days o f  i t s  subm iss ion , the  proposal becomes e f f e c t iv e .  I f  the  le g is la ­
ture r e je c ts  the p ro p o sa l, AS * 14 .3 1.030(d) remains in  e f f e c t .  I f  the pro­
posa l Is  perm itted  to  become lav? i t  c o n s t itu te s  an amendment to  AS 4 4 .3 1 .-  
030(d), and the  r e v ls o r  o f  s ta tu te s  s h a l l  incorporate  the amendment in to  that 
s e c t io n  and change references to  ‘'e le c t io n  d is t r ic t s  in  AS 44 ,3 1.0 3 0  and 
AS 39.27.030 to  na ta te  economic a n a ly s is  d i s t r ic t s ' .

3 03HB 135
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s Sec. 5 . The f i r s t  c o s t - o f - l iv in g  survey under AS ,3 1.0 3 0  i s  not due 
u n t i l  Hoveiaber 1 ,  1976 .

'• • • • . • '• •* See. C. T h is  Act takes e f fe c t  im m ediate ly i n  accordance w ith  IS  0 1 . 1 0 . -
070(e).
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I n t r o d u c e d :  2 / 1 0 / 7 5
R e f e r r e d :  Labo r  & Management
and F inance

BY BRADNER AND MILLERIK  THE HOUSE -Y
HOUSE B IL L  NO. 135 

IN  THE LEGISLATURE OP THE STATE OP ALASKA 
NINTH LEGISLATURE -  FIRST SESSION 

A B IL L
For an Act e n t i t le d :  nAn Act r e la t in g  to  an annual c o s t - o f - l iv in g  and p r ic e

survey ; and p ro v id in g  fo r  an e f fe c t iv e  d a t e .u
3£ I T  ENACTED BY THE LEGISLATURE OP THE STATE OF ALASKA:

* S ec tio n  1 .  AS 44.31*020(4) is  amended to  read :
a n n u a lly  g a th e r , ana lyze  and p u b lis h  data r e f le c t in g  the 

cost o f  l i v i n g  in  the various  e le c t io n  d is t r ic t s  o f  the s ta te  ln  
accordance w ith  sec . 30 o f  th is  chapter [UPON REQUEST OP THE DIRECTOR 
OP PERSONNEL UNDER AS 39*27*030 - 39*27*040].

3 Sec. 2. AS 4 4 . 3 1  is a m e n d e d  by a d d i n g  a  n e w  s e c t i o n  to read:

Sec. 4 4 .3 1.0 3 0 . COST-OF-LIVING AND PRICE SURVEY, (a) I t  i s  the 
purpose o f  th is  s e c t io n  to prov ide  a bas ic  c o s t - o f - l iv in g  m on itor ing  
system fo r  A laska  as a gu ide  to labor and management in  determ in ing  
appropriate  le v e ls  o f  com pensation. Furtherm ore, the development o f  a 
cost and p r ic e  m on itor ing  system or index  is  u s e fu l to  consumer pro tec­
t io n  agencies arid in  presen ting  the in te r e s ts  o f  A laska  consumers 
before fe d e r a l, s ta te  and lo c a l  le g is la t iv e  and a d m in is tra t iv e  b o d ie s .

(b) Sub ject to  le g is la t iv e  a p p r o p r ia t io n , the department s h a l l  
contract w ith  the In s t i t u t e  o f  S o c ia l , Economic and Government Research 
o f  the U n iv e r s ity  o f  A la s k a , or some other recogn ised , Independent 
research agency expert in  economic a n a ly s is , to  conduct an annua l cost- 
o f - l i v in g  survey fo r  each e le c t io n  d is t r ic t  in  the s ta te  em ploying the 
data developed by the Bureau o f Labor S t a t is t ic s  o f  the U n ite d  S tates  
Department o f  Labor. T h is  survey s h a l l  r e f le c t  the  Increases or 
decreases in  the  c o s t - o f - l iv in g  In  c-ach e le c t io n  d is t r ic t  by em ploying

f n M M i T T - P  f f P Y  - l -  h b  1 3 5
w w i l l i j h l i i l  » j _ U  1



the current base year e s ta b lis h e d  by the Bureau o f  Labor S t a t is t ic s  for  
Anchorage, A la s ka . T h is  survey s h a l l  be made a v a ila b le  to  the p u b lic  
free-o f-charge  or a t nom inal co3t and a n n u a lly  subm itted to  che 
d ire c to r  o f  the d iv is io n  o f  personne l. Department o f  A d m in is tr a t io n , 

under AS 39 .27.030 , and to  the members o f  the le g is la tu r e  not la te r  than 
CO days before the convening o f  each reg u lar  sess ion  o f  the le g is la t u r e .

(c) The agency cozzaucting the survey under (b) o f  t h is  se c t io n  al3< 
s h a l l  p u b lis h  data in  whatever other form i t  considers u s e fu l fo r  
consumer in te r e s t  purposes, sub jec t to le g is la t iv e  a p p r o p r ia t io n .

(d) I n  th is  s e c t io n , ‘‘e le c t io n  d is tr ic t/ ' means an e le c t io n  
d is t r ic t  des ignated  in  the governor’ s proc lam ation  o f  reapportiorunent 
and r e d is t r ic t ln g  o f  December 7 , 19 6 1 and re ta in e d  &o to  the House o f  
Representatives by the governor’ s proc lam ation  o f  September 3» 1965.

a Sec. 3 . AS 39.27.030 is  repea led  and re-enacted to read :
Sec. 39 .27.030 . ANNUAL SALARY SURVEY, (a) The d ir e c to r  s h a l l  

conduct an annual sa la ry  survey in  the manner prescribed  by secs. 30 -  
o f  th is  chapter , and make recommendations in  base pay and c la s s if ic a t io n  
ranges to  be a p p lie d  to  a l l  c lasses o f  p o s it io n s  i n  the s ta te ’ s 
c la s s if ie d  and p a r t ia l l y  exempt s e rv ic e .

(b) The c o s t - o f - l iv in g  survey conducted under AS M .  31*030 s h a l l  
be employed by the d ire c to r  as a gu ide  fo r  e s ta b lis h in g  pay step 
d i f f e r e n t ia ls  in  each e le c t io n  d is t r ic t .

(c) The d ir e c to r , in  com p iling  the survey requ ired  under (a) o f  
th is  se c tio n  3 h a ll r e f le c t  the com pe tit ive  p o s it io n  o f  the s ta te , f i r s t ,  
by comparing s ta te  sa la ry  le v e ls  w ith  the sa la ry  le v e ls  o f  comparable 
c lasses in  p r iv a te  in d u s tr y , i n  o ther governm ental agencies throughout 
the s ta te , and in  other s ta tes  c o n s t itu t in g  the prime r e c r u it in g  area3, 
u s in g  “bench-mark11 c lasses based on the p r in c ip le  o f  l i k e  pay fo r  l i k e  
w ork, from as many employment categories  as is  necessary to  r e f le c t

^3 S' 2
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a cc ura te ly  the com pe tit ive  p o s it io n  o f  the s ta te  sa la ry  le v e ls  w ith  

those o f  other employees under t h is  s u b se c tio n ; and seco n d ly , by 
comparing fr in g e  b e n e f its  in  the  s ta te  serv ice  w ith  other governmental 
agencies and major employers throughout the  s ta te .

(d) The d ir e c to r  s h a l l  use a method o f  form al s t a t is t ic a l  a n a ly s is  
ln  a r r iv in g  a t the conc lus ions  drawn by the annua l s a la ry  survey.

(e) The d ire c to r  s h a l l ,  on a reg u lar  b a s is , report to  the s ta te
p u b lic  employees a s s o c ia t io n  and to  the L e g is la t iv e  A f fa ir s  Agency by
p r o v id in g  a summary o f  the in fo rm a tio n  accumulated d ur ing  the da ta- 
ga ther in g  process; he s h a l l  c on su lt w ith  the  p u b lic  employees a sso c ia tio n  
and the L e g is la t iv e  A f fa ir s  Agency and consider i t s  f in d in g s  before  
h is  f i n a l  recommendations.

( f )  The L e g is la t iv e  A f fa ir s  Agency, through the le g is la t iv e  
c o u n c il ,  s h a l l ,  on a reg u lar  b a s is , review  the work o f  the d iv is io n  o f  
personnel to  assure th a t the d ire c to r  is  proceeding in  accordance w ith  

law .
* Sec. The c o s t - o f - l iv in g  survey conducted under AS 44,31*030 s h a l l  

continue  to  be conducted by e le c t io n  d is t r ic t s  as d e fin e d  in  AS 4 4 .3 1.0 30 (d) 
u n t i l  the U n iv e r s ity  o f  A la s k a ’ s I n s t i t u t e  o f  S o c ia l , Economic and Government 
Research determ ines th a t there are d is t r ic t s  more appropr ia te  fo r  the 
a n a ly s is  o f  economic d a ta . A change, i f  any , in  d is t r ic t s  may be subm itted
by the In s t i t u t e  to the f i r s t  sess ion  o f  a le g is la t u r e , no la te r  than 10
lays a fte r  th a t le g is la tu r e  convenes. The le g is la tu r e  may, by concurrent 
r e s o lu t io n , r e je c t  the proposed economic a n a ly s is  d is t r ic t s ;  i f  the le g is la ­
ture has not acted the proposa l w ith in  45 days o f  i t s  subm iss ion , the 
proposal becomes e f f e c t iv e .  I f  the le g is la tu r e  r e je c ts  the  p ro p o sa l, 
ftS 44 .3 1.0 3 0 (d ) remains in  e f f e c t .  I f  the  px’oposa l is  perm itted  to  become 
Law i t  c o n s t itu te s  an amendment to AS 4 4 .3 1.0 3 0 (d ) , and the re v is o r  o f  
sta tu tes  s h a l l  incorporate  the amendment in to  th a t s e c t io n  and change

p a w  a I T T - '  rrovtti i  U .t -3- /V/3 / 3  5"
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references to  " e le c t io n  d is t r ic t s "  in  AS 44 .3 1.0 3 0  and AS 39.27.030 to  
"s ta te  economic a n a ly s is  «■'•* s t r ic t 3 " .

a Sec. 5 . The f i r s t  c o s t - o f - l iv in g  survey under AS 44 .3 1,0 3 0  is  not due 
u n t i l  December 1 ,  19 76 .

a Sec. C. T h is  Act takes e f fe c t  im m ediate ly in  accordance w ith  
AS 0 1 .10 .0 7 0 (c ) .

- ij.
/AS /££■
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Introduced: 2/10/75
Referred: Labor & Management
and Finance

IN THE HOUSE B Y  B R A D N E R  A N D  M I L L E R

H O U S E  B I L L  N O .  155 
I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  a n  a n n u a l  c o s t - o f - l i v i n g  a n d  p r i c e

s u r v e y ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  4 4 . 3 1 . 0 2 0 ( 4 )  i s  a m e n d e d  t o  r e a d :

( A )  a n n u a l l y  g a t h e r ,  a n a l y z e  a n d  p u b l i s h  d a t a  r e f l e c t i n g  t h e

c o s t  o f  l i v i n g  i n  t h e  v a r i o u s  e l e c t i o n  d i s t r i c t s  o f  t h e  s t a t e  i n  

a c c o r d a n c e  w i t h  s e c .  3 0  o f  t h i s  c h a p t e r  [ U P O N  R E Q U E S T  O F  T H E  D I R E C T O R

O F  P E R S O N N E L  U N D E R  A S  3 9 - 2 7 . 0 3 0  -  3 9 . 2 7 . 0 * 1 0 ] .

*  S e c .  2 .  A S  * 1 * 1 . 3 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  A 4 . 3 1 . 0 3 0 .  C O S T - O F - L I V I N G  A N D  P R I C E  S U R V E Y .  ( a )  I t  i s  t h e

p u r p o s e  o f  t h i s  s e c t i o n  t o  p r o v i d e  a  b a s i c  c o s t - o f - l i v i n g  m o n i t o r i n g  

s y s t e m  f o r  A l a s k a  a s  a  g u i d e  t o  l a b o r  a n d  m a n a g e m e n t  i n  d e t e r m i n i n g  

a p p r o p r i a t e  l e v e l s  o f  c o m p e n s a t i o n .  F u r t h e r m o r e ,  t h e  d e v e l o p m e n t  o f  a  

c o s t  a n d  p r i c e  m o n i t o r i n g  s y s t e m  o r  i n d e x  i s  u s e f u l  t o  c o n s u m e r  p r o t e c ­

t i o n  a g e n c i e s  a n d  i n  p r e s e n t i n g  t h e  I n t e r e s t s  o f  A l a s k a  c o n s u m e r s  

b e f o r e  f e d e r a l ,  s t a t e  a n d  l o c a l  l e g i s l a t i v e  a n d  a d m i n i s t r a t i v e  b o d i e s .

( b )  S u b j e c t  t o  l e g i s l a t i v e  a p p r o p r i a t i o n ,  t h e  d e p a r t m e n t  s h a l l  

c o n t r a c t  w i t h  t h e  I n s t i t u t e  o f  S o c i a l ,  E c o n o m i c  a n d  G o v e r n m e n t  R e s e a r c h  

o f  t h e  U n i v e r s i t y  o f  A l a s k a ,  o r  s o m e  o t h e r  r e c o g n i z e d ,  i n d e p e n d e n t  

r e s e a r c h  a g e n c y  e x p e r t  i n  e c o n o m i c  a n a l y s i s ,  t o  c o n d u c t  a n  a n n u a l  c o s t -  

o f - l i v i n g  s u r v e y  f o r  e a c h  e l e c t i o n  d i s t r i c t  i n  t h e  s t a t e  e m p l o y i n g  t h e  

d a t a  d e v e l o p e d  b y  t h e  B u r e a u  o f  L a b o r  S t a t i s t i c s  o f  t h e  U n i t e d  S t a t e s  

D e p a r t m e n t  o f  L a b o r .  T h i s  s u r v e y  s h a l l  r e f l e c t  t h e  I n c r e a s e s  o r  

d e c r e a s e s  I n  t h e  c o s t - o f - l i v i n g  i n  e a c h  e l e c t i o n  d i s t r i c t  b y  e m p l o y i n g

- 1 "  H B  1 3 5
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the current base year established by the Bureau of Labor Statistics for 

Anchorage, Alaska. This survey shall be made available to the public 

free-of-charge or at nominal cost and annually submitted to the 

director of the division of personnel, Department of Administration, 

under AS 39.27.030, and to the members of the legislature not later than 

60 days before the convening of each regular session of the legislature.

(c) The agency conducting the survey under (b) of this section alsc 

shall publish data in whatever other form it considers useful for 

consumer interest purposes, subject to legislative appropriation.

(d) In this section, "election district" means an election 

district designated in the governor's proclamation of reapportionment 

and redlstricting of December 7, 1961 and retained as to the House of 

Representatives oy the governor's proclamation of September 3, 1965.

* Sec. 3. AS 39.27.030 is repealed and re-enacted to read:

Sec. 39.27.030. ANNUAL SALARY SURVEY. (a) The director shall 

conduct an annual salary survey in the manner prescribed by secs. 30 - 40 

of this chapter, and make recommendations in base pay and classification 

ranges to be applied to all classes of positions in the state's 

classified and partially exempt service.

(b) The cost-of-living survey conducted under AS 44.31.030 shall 

be employed by the director as a guide for establishing pay step 

differentials in each election district.

(c) The director, in compiling the survey required under (a) of 

this section shall reflect the competitive position of the state, first, 

by comparing state salary levels with the salary levels of comparable 

classes in private industry, in other governmental agencies throughout 

the state, and in other states constituting the prime recruiting areas, 

using "bench-mark" classes based on the principle of like pay for like 

work, from as many employment categories as is necessary to reflect

hb 135 - 2-
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accurately the competitive position of the state salary levels with 

those of other employees under this subsection; and secondly, by 

comparing fringe benefits in the state service with other governmental 

agencies and major employers throughout the state.

(a) The director shall use a method of formal statistical analysis 

in arriving at the conclusions drawn by the annual salary survey.

(e) The director shall, on a regular basis, report to the state 

public employees association and to the Legislative Affairs Agency by 

providing a summary of the information accumulated during the data- 

g athering process; he shall consult with the public employees association 

and the Legislative Affairs Agency and consider its findings before

his final recommendations.

(f) The Legislative Affairs Agency, through the legislative 

council, shall, on a regular basis, review the work of the division of 

personnel to assure that the director is proceeding in accordance with 

law.

* Sec. ^ . The cost-of-living survey conducted under AS 4^.31*030 shall 

ontinue to be conducted by election districts as defined in AS M .31.030(d) 

ntil the University of Alaska's Institute of Social, Economic and Government 

esearch determines that there are districts more appropriate for the 

nalysis of economic data. A change, if any, in districts may be submitted 

y the institute to the first session of a legislature, no later thar. 10 

ays after that legislature convenes. The legislature may, by concurrent 

esolut.ion, reject the proposed economic analysis districts; if the legisla- 

ure has not acted on the proposal within 45 days of its submission, the 

roposal becomes effective. If the legislature rejects the proposal,

S M .31.030(d) remains in effect. If the proposal is permitted to become 

aw it constitutes an amendment to AS 3 1 . 030(d), and the revisor of 

tatutes shall incorporate the amendment into that section and change

-3-
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references to "election districts" in AS 44.31.030 and AS 39.27.030 to 

"state economic analysis districts".

* Sec. 5* The first cost-of-living survey unuer AS 44.31.030 is not due 

until December 1, 1976.

* Sec. 6. This Act takes effect immediately in accordance with 

AS 01.10.070(c).
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Original sponsor: Bradner and Miller O f f e r e d :  V 1 8 / 7 5
R e f e r r e d :  F i n a n c e

I N  T H E  H O U S E
B Y  T H E  L A B O R  A N D  
M A N A G E M E N T  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  1 3 5

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  a n  a n n u a l  c o s t - o f - l i v i n g  a n d  p r i c e

c o s t  o f  l i v i n g  i n  t h e  v a r i o u s  e l e c t i o n  d i s t r i c t s  o f  t h e  s t a t e  i n  a c c o r ­

d a n c e  w i t h  s e c .  3 0  o f  t h i s  c h a p t e r  [ U P O N  R E Q U E S T  O F  T H E  D I R E C T O R  O F  

P E R S O N N E L  U N D E R  A S  3 9 - 2 7 . 0 3 0  -  3 9 . 2 7 . 0 * 1 0 ] .

*  S e c .  2 .  A S  * 1 * 1 . 3 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  * 1 * 1 . 3 1 . 0 3 0 .  C O S T - O F - L I V I N G  A N D  P R I C E  S U R V E Y .  ( a )  I t  i s  t h e  

p u r p o s e  o f  t h i s  s e c t i o n  t o  p r o v i d e  a  b a s i c  c o s t - o f - l i v i n g  m o n i t o r i n g  

s y s t e m  f o r  A l a s k a  a s  a  g u i d e  t o  l a b o r  a n d  m a n a g e m e n t  i n  d e t e r m i n i n g  

a p p r o p r i a t e  l e v e l s  o f  c o m p e n s a t i o n .  F u r t h e r m o r e ,  t h e  d e v e l o p m e n t  o f  a  

c o s t  a n d  p r i c e  m o n i t o r i n g  s y s t e m  o r  i n d e x  i s  u s e f u l  t o  c o n s u m e r  p r o t e c ­

t i o n  a g e n c i e s  a n d  i n  p r e s e n t i n g  t h e  i n t e r e s t s  o f  A l a s k a  c o n s u m e r s  

b e f o r e  f e d e r a l ,  s t a t e  a n d  l o c a l  l e g i s l a t i v e  a n d  a d m i n i s t r a t i v e  b o d i e s .

( b )  S u b j e c t  t o  l e g i s l a t i v e  a p p r o p r i a t i o n ,  t h e  d e p a r t m e n t  s h - 1 1  

c o n t r a c t  w i t h  t h e  I n s t i t u t e  o f  S o c i a l ,  E c o n o m i c  a n d  G o v e r n m e n t  R e s e a r c h  

o f  t h e  U n i v e r s i t y  o f  A l a s k a  t o  c o n d u c t  a n  a n n u a l  c o s t - o f - l i v i n g  s u r v e y  

t h r o u g h o u t  t h e  s t a t e .  T h i s  s u r v e y  s h a l l  r e f l e c t  t h e  i n c r e a s e s  o r  

d e c r e a s e s  i n  t h e  c o s t  o f  l i v i n g  i n  e a c h  e c o n o m i c  a n a l y s i s  d i s t r i c t  a n d  

s h a l l  b e  r e l a t e d  t o  t h e  c u r r e n t  b a s e  y e a r  e s t a b l i s h e d  b y  t h e  B u r e a u  o f  

i - . a b o r  S t a t i s t i c s  f o r  A n c h o r a g e ,  A l a s k a .  T h i s  s u r v e y ,  i n c l u d i n g  a n  

e x p l a n a t i o n  o f  t h e  m e t h o d o l o g y  u s e d ,  s h a l l  b e  m a d e  a v a i l a b l e  t o  t h e

s u r v e y ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  *1**.  3 1 .  0 2 0 (  * ! )  i s  a m e n d e d  t o  r e a d :

( * 1 )  a n n u a l l y  g a t h e r ,  a n a l y z e  a n d  p u b l i s h  d a t a  r e f l e c t i n g  t h e

- 1- CSHB 135



p u b l i c  a t  n o m i n a l  c o s t  a n d  a n n u a l l y  s u b m i t t e d  t o  t h e  d i r e c t o r  o f  t h e  

d i v i s i o n  o f  p e r s o n n e l ,  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  u n d e r  A S  3 9 . 2 7 . 0 3 0 ,  

a n d  t o  t h e  m e m b e r s  o f  t h e  l e g i s l a t u r e  n o t  l a t e r  t h a n  6 0  d a y s  b e f o r e  t h e  

c o n v e n i n g  o f  e a c h  r e g u l a r  s e s s i o n  o f  t h e  l e g i s l a t u r e .

( c )  T h e  i n s t i t u t e  s h a l l  p u b l i s h  t h e  d a t a  c o l l e c t e d  u n d e r  ( b )  o f  

t h i s  s e c t i o n  i n  w h a t e v e r  o t h e r  f o r m  i t  c o n s i d e r s  u s e f u l  f o r  c o n s u m e r  

i n t e r e s t  p u r p o s e s ,  s u b j e c t  t o  l e g i s l a t i v e  a p p r o p r i a t i o n .

( d )  I n  t h i s  s e c t i o n ,  " e c o n o m i c  a n a l y s i s  d i s t r i c t "  m e a n s  a n  e l e c ­

t i o n  d i s t r i c t  d e s i g n a t e d  i n  t h e  g o v e r n o r ' s  p r o c l a m a t i o n  o f  r e a p p o r t i o n ­

m e n t  a n d  r e d i s t r i c t i n g  o f  D e c e m b e r  7 ,  1 9 6 1  a n d  r e t a i n e d  a s  t o  t h e  h o u s e  

o f  r e p r e s e n t a t i v e s  b y  t h e  g o v e r n o r ' s  p r o c l a m a t i o n  o f  S e p t e m b e r  3 ,  1 9 6 5 .  

S e c .  3 .  A S  3 9 . 2 7 . 0 3 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  3 9 . 2 7 . 0 3 0 .  A N N U A L  S A L A R Y  S U R V E Y .  ( a )  T h e  d i r e c t o r  s h a l l  

c o n d u c t  a n  a n n u a l  s a l a r y  s u r v e y  i n  t h e  m a n n e r  p r e s c r i b e d  b y  s e c s .  3 0  -  

A O  o f  t h i s  c h a p t e r ,  a n d  m a k e  r e c o m m e n d a t i o n s  i n  b a s e  p a y  a n d  c l a s s i f i ­

c a t i o n  r a n g e s  t o  b e  a p p l i e d  t o  a l l  c l a s s e s  o f  p o s i t i o n s  i n  t h e  s t a t e ' s  

c l a s s i f i e d  a n d  p a r t i a l l y  e x e m p t  s e r v i c e .

( b )  T h e  c o s t - o f - l i v i n g  s u r v e y  c o n d u c t e d  u n d e r  A S  A A . 3 1 . 0 3 0  s h a l l  

b e  e m p l o y e d  b y  t h e  d i r e c t o r  a s  a  g u i d e  f o r  e s t a b l i s h i n g  p a y  s t e p  d i f f e r ­

e n t i a l s  i n  e a c h  e c o n o m i c  a n a l y s i s  d i s t r i c t ,  a s  d e f i n e d  b y  A S  A ' A . 3 1 . 0 3 0 ( d

( c )  T h e  d i r e c t o r ,  i n  c o m p i l i n g  t h e  s u r v e y  r e q u i r e d  u n d e r  ( a )  o f  

t h i s  s e c t i o n  s h a l l  r e f l e c t  t h e  c o m p e t i t i v e  p o s i t i o n  o f  t h e  s t a t e ,  f i r s t ,  

b y  c o m p a r i n g  s t a t e  s a l a r y  l e v e l s  w i t h  t h e  s a l a r y  l e v e l s  o f  c o m p a r a b l e  

c l a s s e s  i n  p r i v a t e  i n d u s t r y ,  i n  o t h e r  g o v e r n m e n t a l  a g e n c i e s  t h r o u g h o u t  

t h e  s t a t e ,  a n d  i n  o t h e r  s t a t e s  c o n s t i t u t i n g  t h e  p r i m e  r e c r u i t i n g  a r e a s ,  

u s i n g  " b e n c h - m a r k "  c l a s s e s  b a s e d  o n  t h e  p r i n c i p l e  o f  l i k e  p a y  f o r  l i k e  

w o r k ,  f r o m  a s  m a n y  e m p l o y m e n t  c a t e g o r i e s  a s  i s  n e c e s s a r y  t o  r e f l e c t  

a c c u r a t e l y  t h e  c o m p e t i t i v e  p o s i t i o n  o f  t h e  s t a t e  s a l a r y  l e v e l s  w i t h  

t h o s e  o f  o t h e r  e m p l o y e e s  u n d e r  t h i s  s u b s e c t i o n ;  a n d  s e c o n d l y ,  b y  c o m -
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p a r i n g  f r i n g e  b e n e f i t s  i n  t h e  s t a t e  s e r v i c e  w i t h  o t h e r  g o v e r n m e n t a l  

a g e n c i e s  a n d  m a j o r  e m p l o y e r s  t h r o u g h o u t  t h e  s t a t e .

( d )  T h e  d i r e c t o r  s h a l l  u s e  a  m e t h o d  o f  f o r m a l  s t a t i s t i c a l  a n a l y s i s  

i n  a r r i v i n g  a t  t h e  c o n c l u s i o n s  d r a w n  b y  t h e  a n n u a l  s a l a r y  s u r v e y .

( e )  T h e  d i r e c t o r  s h a l l ,  o n  a  r e g u l a r  b a s i s ,  r e p o r t  t o  a l l  b a r ­

g a i n i n g  a g e n c i e s  r e p r e s e n t i n g  p u b l i c  e m p l o y e e s  i n  t h e  s t a t e  a n d  t o  t h e  

L e g i s l a t i v e  A f f a i r s  A g e n c y  b y  p r o v i d i n g  a  s u m m a r y  o f  t h e  i n f o r m a t i o n  

a c c u m u l a t e d  d u r i n g  t h e  d a t a - g a t h e r i n g  p r o c e s s ;  h e  s h a l l  c o n s u l t  w i t h  a l l  

b a r g a i n i n g  a g e n c i e s  r e p r e s e n t i n g  p u b l i c  e m p l o y e e s  I n  t h e  s t a t e  a n d  t h e  

L e g i s l a t i v e  A f f a i r s  A g e n c y  b e f o r e  h i s  f i n a l  r e c o m m e n d a t i o n s .

( f )  T h e  L e g i s l a t i v e  A f f a i r s  A g e n c y ,  t h r o u g h  t h e  L e g i s l a t i v e  

C o u n c i l ,  s h a l l ,  o n  a  r e g u l a r  b a s i s ,  r e v i e w  t h e  w o r k  o f  t h e  d i v i s i o n  o f  

p e r s o n n e l  r e l a t i n g  t o  t h e  a n n u a l  s a l a r y  s u r v e y  t o  e n s u r e  t h a t  t h e  

d i r e c t o r  i s  p r o c e e d i n g  i n  a c c o r d a n c e  w i t h  l a w .

*  S e c .  8 .  T h e  c o s t - o f - l i v i n g  s u r v e y  c o n d u c t e d  u n d e r  A S  M . 3 1 . 0 3 0  s h a l l  

c o n t i n u e  t o  b e  c o n d u c t e d  f o r  t h e  e c o n o m i c  a n a l y s i s  d i s t r i c t s  a s  d e f i n e d  I n  

A S  M . 3 1 • 0 3 0 ( d )  u n t i l  t h e  U n i v e r s i t y  o f  A l a s k a ' s  I n s t i t u t e  o f  S o c i a l ,  E c o n o ­

m i c  a n d  G o v e r n m e n t  R e s e a r c h  d e t e r m i n e s  t h a t  a  r e d e f i n i t i o n  o f  d i s t r i c t s  w o u l d  

m a k e  t h e m  m o r e  a p p r o p r i a t e  f o r  t h e  a n a l y s i s  o f  e c o n o m i c  d a t a .  A  c h a n g e ,  i f  

a n y ,  i n  d i s t r i c t s  m a y  b e  s u b m i t t e d  b y  t h e  i n s t i t u t e  t o  t h e  f i r s t  s e s s i o n  o f  a  

l e g i s l a t u r e ,  n o  l a t e r  t h a n  1 0  d a y s  a f t e r  t h a t  l e g i s l a t u r e  c o n v e n e s .  T h e  

l e g i s l a t u r e  m a y ,  b y  c o n c u r r e n t  r e s o l u t i o n ,  r e j e c t  t h e  p r o p o s e d  e c o n o m i c  

a n a l y s i s  d i s t r i c t s ;  i f  t h e  l e g i s l a t u r e  h a s  n o t  a c t e d  o n  t h e  p r o p o s a l  w i t h i n  

i t 5  d a y s  o f  i t s  s u b m i s s i o n ,  t h e  p r o p o s a l  b e c o m e s  e f f e c t i v e .  I f  t h e  l e g i s l a ­

t u r e  r e j e c t s  t h e  p r o p o s a l ,  A S  M  . 3 1 . 0 3 0 ( d )  r e m a i n s  i n  e f f e c t .  I f  t h e  p r o ­

p o s a l  i s  p e r m i t t e d  t o  b e c o m e  l a w  i t  c o n s t i t u t e s  a n  a m e n d m e n t  t o  A S  M . 3 1 . -  

0 3 0 ( a ) ,  a n d  t h e  r e v l s o r  o f  s t a t u t e s  s h a l l  i n c o r p o r a t e  t h e  a m e n d m e n t  i n t o  t h a t  

s e c t i o n  a n d  c h a n g e  r e f e r e n c e s  t o  " e l e c t i o n  d i s t r i c t s "  i n  A S  M . 3 1 » 0 3 0  a n d  

A S  3 9 . 2 7 . 0 3 0  t o  " s t a t e  e c o n o m i c  a n a l y s i s  d i s t r i c t s " .
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*  S e c .  5 .  T h e  f i r s t  c o s t - o f - l i v i n g  s u r v e y  u n d e r  A S  4 4 . 3 1 . 0 3 0  i s  n o t  d u e  

u n t i l  N o v e m b e r  1 ,  1 9 7 6 .

*  S e c .  6 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .
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•
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f  d o l l a r

F Y  7 6
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s )

F Y  7 7
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F Y  7 9

it

F Y  7 0  | t v
1 0 0  P E R S O N A L  S E R V I C E S D 2 2 5 1 2 0 1 2 0 1 2 0 1 2 0
2 0 0  T R A V E L 0 S 3 2 4 2 4 2 4 2 4
3 0 0  C O N T R A C T U A L 0 35 1 6 1 6 1 6 1 6
I) 0 0  C O M M O D I T I E S 0 2 0 10 10 10 10
5 0 0  E Q U I P M E N T 0 12 0 0 0 0
6 0 0  L A N D  & S T R U C T U R E S 0 0 b 0 0 0
7 0 0  G R A N T S , C L A I M S ,  E T C . u 0 0 0 0 0

T O T A L • o 3 7 5 1 7 0 1 7 0 1 7 0 1 7 0
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0
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O T H E R 0 0 0 n 0 n
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I V .  A T T A C H M E N T S
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HB 135, ANNUAL COST OF LIVING AND PRICE SURVEY

A P P R O A C H  A N D  P R O C H A M  D E S C R I P T I O N

T h i s  a n a l y s i s  p e r t a i n s  o n l y  t o  t h o s e  p o r t i o n s  o f  H B  1 3 5  p r o v i d i n g  

f o r  a n  a n n u a l  c o s t  o f  l i v i n g  a n d  p r i c e  s u r v e y  f o r  e a c h  e l e c t i o n  d i s t r i c t  

i n  t h e  s t a t e .  A t  a  m e e t i n g  w i t h  t h e  H o u s e  L a b o r  a n d  M a n a g e m e n t  C o m m i t t e e  

o n  M a r c h  2 5 ,  1 9 7 5 ,  i t  w a s  a g r e e d  t h a t  t h e  s u r v e y  w o u l d  b e  c o n d u c t e d  b y  t h e  

I n s t i t u t e  o f  S o c i a l ,  E c o n o m i c  a n d  G o v e r n m e n t  R e s e a r c h  o f  t h e  U n i v e r s i t y  o f  

A l a s k a  a n d  t h a t  a n n u a l  r e p o r t i n g  s u r v e y  r e s u l t s  w i l l  b e  b y  e l e c t i o n  d i s t r i c t s  

( r e f e r r e d  t o  a s  s t a t e  e c o n o m i c  a n a l y s i s  d i s t r i c t s ) ,  u s i n g ,  a s  a p p r o p r i a t e ,  

r e p r e s e n t a t i v e  c o m m u n i t i e s  t h r o u g h o u t  t h e  s t a t e  t o  a l s o  p r o v i d e  a n  u n d e r ­

s t a n d i n g  o f  v a r i a t i o n s  o f  c o s t s  a n d  p r i c - S  b e t w e e n  l a r g e r  a n d  s m a l l e r  

c o m m u n i t i e s  t h r o u g h o u t  t h e  s t a t e .

T h e  p r o c e s s  o f  e s t a b l i s h i n g  t h e  a n n u a l  s u r v e y  i s  e x t r e m e l y  c o m p l e x .

W e  h a v e  h a d  e x t e n s i v e  d i s c u s s i o n s  w i t h  t h e  B u r e a u  o f  L a b o r  S t a t i s t i c s  o f  t h e  

U. S .  D e p a r t m e n t  o f  L a b o r .  T h e r e  i s  n o  r e a d y  m e t h o d o l o g y  f o r  u n d e r t a k i n g  

s u r v e y s  i n  a r e a s  o f  s u c h  s m a l l  p o p u l a t i o n s  a n d  v a r y i n g  c o n s u m p t i o n  p a t t e r n s  

a s  w i l l  b e  e n c o u n t e r e d  t h r o u g h o u t  t h e  v a r i o u s  e l e c t i o n  d i s t r i c t s .  H o w e v e r ,  

w e  b e l i e v e  t h a t  t h e  j o b  c a n  b e  c a r r i e d  o u t ,  a n d  B L S  h a s  c o n s e n t e d  t o  p r o v i d e  

t e c h n i c a l  a s s i s t a n c e  u p o n  r e q u e s t  a n d  w i l l  a s s i s t  i n  f i n d i n g  t h e  n e c e s s a r y  

i n i t i a l  c o n s u l t a n t  t o  w o r k  w i t h  t h e  U n i v e r s i t y  o f  A l a s k a .

E x i s t i n g  B L S  m e t h o d o l o g y  f o r  l a r g e  u r b a n  a r e a s  i n v o l v e s  a n  i n t e n s i v e  

a n a l y s i s  o f  c o s t  o f  l i v i n g  p a t t e r n s  e v e r y  t e n  y e a r s  a n d  p e r i o d i c  p r i c e  s u r v e y s  

t o  d e t e r m i n e  c u r r e n t  e x p e n d i t u r e  p a t t e r n s .  A  s i m i l a r  a p p r o a c h  w i l l  b e  n e e d e d  

i n  A l a s k a  t o  e s t a b l i s h  a n  i n i t i a l  b a s e  l i n e  t o  b e  f o l l o w e d  b y  a n n u a l  p r i c e
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surveys. In vi e w  of the rapid changes taking place in Alaska, however, it 

is anticipated that the reevaluation of cost of living patterns and living 

standards will be undertaken every five years; the re-survey would thus fall 

in FY 81. Since the statewide survey will need to be tied to the A n chorage 

base, coordination wit h  changes in the BLS Anchorage cost of living and price 

survey will also have to be carried out as required.

Yea r  1 (FY 76) w o r k  would consist of two major elements: (1) set-up 

costs ($125,000) and (2) initial base line survey ($250,000). Set-up costs 

include development of a sound methodological framework; initial delineation 

of a comprehensive, comparable market basket and consumption p a t t e r n  for all 

representative Alaska communities; recruitment and training of interviewers; 

pretesting of samples; development of community cooperation; and related tasks. 

This element will utilize expert statistical aid available at the University 

of Alaska, supplemented by BLS and consultant assistance. T he base line 

survey will have two components: (a) collection of data on costs of

comparable consumption patterns among the various districts and representative 

communities, and (b) development of price level base lines so that p r i c e  

changes over time can be measured in subsequent surveys. Data w i l l  be 

collected simultaneously in all selected communities to maximize comparability.

Year 2 (FY 77) w o r k  will include (1) Year 1 survey data analysis and 

reporting ($55,000) and (2) collection of Year 2 survey data ($115,000).

Survey information will be coded and analyzed, and survey results will be 

mad e  available to the public, legislature, state agencies, and others. As 

specified in HB 135, survey results will be provided in sufficient time prior
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to legislative session to permit their use in establishment of pay-step 

differentials in different districts. The Year 2 survey will entail 

simultaneous collection of price data in previously selected representative 

communities to measure price changes from the level of the preceding year 

and differences between areas.

Years 3, 4, and 5 (FY 78, 79, and 80) will involve the same procedures 

and costs (in constant FY 76 dollars) as the Year 2 program. A  complete 

review of cost of living and consumption patterns, including a comprehensive 

statewide survey, would be scheduled in FY 81, with the w o r k  program and costs 

similar to those projected for FY 76.
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The L e g i s l a t u r e  o f  the  S t a t e  o f  A la s k a
FISCAL NOTE

Fi r s t  S e s s i o n  - Ninth L e g i s l a t u r e

I. REQUEST
B i l l  I d e n t i f ic a t io n : H B  1 3 5

T i t l e ANNUAL COST OF L IV T N G  ANn PRTCF. SURVEY
Requested b y :  H o u s e  L a b o r  a n d  M a n a g e m e n t
Return Date R equested :_____
Agency: U n i v e r s i t y  o f  A l a s k a

D ate : 3/25/75
A S A P

Program: i s e g r

FISCAL D ETA IL
Budget Request U n it (s )  A f fe c te d : U n i v e r s i t y  o f  A l a s k a / I S E G R
A . EXPENDITURES: (The 

OBJECT

>usands o 

FY 75

f  d o l la r

FY 76

s)

FY 77 FY 78 FY 7Q FY 80
100 PERSONAL SERVICES 0 225 120 120 120 120
200 TRAVEL 0 83 24 24 24 24
300 CONTRACTUAL 0 35 16 16 16 16
400 COMMODITIES 0 20 10 10 10 10
500 EQUIPMENT 0 12 0 0 0 0
600 LAND & STRUCTURES 0 0 b 0 0 0
700 GRANTS, CLAIMS, ETC . 0 0 0 0 0 0

TOTAL 0 375 170 170 170 170

B . FUNDING: (Thousand 

GENERAL FUND

s o f  d o l

0

Lars)

375 170 170 170 170
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 n

C. POSITIONS: 

PERMANENT/TEMPORARY 0/o 3 /90 3/ 45 3/4 5 3 /45 3 /45
MAN MONTHS ( P . /T . ) 0/o 24 /180 18/ 90 18 / 90 18 /90 18 / 90

I I I .  ANALYSIS (See F is c a l  Note Prepara tion  In s t r u c t io n s s S e c tio n  I I I )

IV .  ATTACHMENTS

H B  1 3 5 ,  A P P R O A C H  A N D  P R O G R A M  D E S C R I P T I O N

V . DATE: Ap_ril 10 ’ 1975 PREPARED BY: //.

O r ig in a l : 
c c :

L e g is la t iv e  F inance
Budget and Management
Prime Sponsor ( F ir s t  L e g is la to r  Named)

,_______ ’m 1



The L e g i s l a t u r e  o f  th e  S t a t e  o f  A la sk a
FISCAL NOTE

I . REQUEST
B i l l  I d e n t i f i c a t i o n :  h b  135___________________________________
T l t l e  :  : A N N U A L  C O S T  O F  L I V I N G  A N D  P R T C E  S U R V E Y ________________
Requested by : H o u s e  L a b o r  a n d  M a n a g e m e n t _________Date_: _____3/25/75
Return Date Requested: A S A P _________________________________________________________________________
Agency: U n i v e r s i t y  o f __A l a s k a _________ Program:_____ I S E G R __________________

First Session - Ninth Legislature

I I .  F ISC AL D ETA IL
Budget Request U n it (s )  A f fe c te d : D e p a r t m e n t  o f  L a b o r

A . EXPENDITURES: (Thousands o f d o lla r s )

OBJECT FY 75 FY 76 FY 77 FY 78 FY 7 a FY 80
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL 0 375 170 170 170 170
^00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES . . {
700 GRANTS, CLAIMS, ETC .

TOTAL 0 375 170 170 170 170

B . FUNDING: (Thousands o f  d o l la r s )

GENERAL FUND 0 375 170 170 170 170
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0

C. POSITIONS: 

PERMANENT/TEMPORARY 0 / 0 0 /O 0 /  0 0 / 0 0 / 0 0  / o
MAN MONTHS (P . / T . ) 0 / 0 0 / 0 0 / 0 0 / 0 .0  Z_o_ Q__Z lL

I I I .  ANALYSIS (See F is c a l  Note P rep a ra tio n  In s t r u c t io n s , S ec tio n  I I I )

F i s c a l  d e t a i l  i s  p r e m i s e d  o n  t h e  c o s t  o f " l i v i n g  a n d  p r i c e  s u r v e y  b e i n g  
c o n t r a c t e d  b y  D O L  t o  U A / I S E G P .  B u d g e t  p r o j e c t i o n s  a r e  i n  c o n s t a n t  F Y  7 5  d o l l a r s .

I V . ATTACHMENTS

O r ig in a l :  L e g is la t iv e  F inance  
cc : Budget and Management

Prime Sponsor ( F ir s t  L e g is la t o r  Named)



H B  ] 3 5 ,  A N N U A L  C O S T  O F  L I V I N G  A N D  P R I C E  S U R V E Y  

A P P R O A C H  A M )  P R O G R A M  D E S C R I P T I O N

T h i s  a n a l y s i s  p e r t a i n s  o n l y  t o  t h o s e  p o r t i o n s  o f  H B  1 3 5  p r o v i d i n g  

f o r  a n  a n n u a l  c o r . t  o f  l i v i n g  a n d  p r i c e  s u r v e y  f o r  e a c h  e l e c t i o n  d i s t r i c t  

i n  t h e  s t a t e .  A t  a  m e e t i n g  w i t h  t h e  H o u s e  L a b o r  a n d  M a n a g e m e n t  C o m m i t t e e  

o n  M a r c h  2 5 ,  1 9 7 5 ,  i t  w a s  a g r e e d  t h a t  t h e  s u r v e y  w o u l d  b e  c o n d u c t e d  b y  t h e  

I n s t i t u t e  o f  S o c i a l ,  E c o n o m i c  a n d  G o v e r n m e n t  R e s e a r c h  o f  t h e  U n i v e r s i t y  o f  

A l a s k a  a n d  t h a t  a n n u a l  r e p o r t i n g  s u r v e y  r e s u l t s  w i l l  b e  b y  e l e c t i o n  d i s t r i c t s  

( r e f e r r e d  t o  a s  s t a t e  e c o n o m i c  a n a l y s i s  d i s t r i c t s ) ,  u s i n g ,  a s  a p p r o p r i a t e ,  

r e p r e s e n t a t i v e  c o m m u n i t i e s  t h r o u g h o u t  t h e  s t a t e  t o  a l s o  p r o v i d e  a n  u n d e r ­

s t a n d i n g  o f  v a r i a t i o n s  o f  c o s t s  a n d  p r i c e s  b e t w e e n  l a r g e r  a  . d  s m a l l e r  

c o m m u n i t i e s  t h r o u g h o u t  t h e  s t a t e .

T h e  p r o c e s s  o f  e s t a b l i s h i n g  t h e  a n n u a l  s u r v e y  i s  e x t r e m e l y  c o m p l e x .

W e  h a v e  h a d  e x t e n s i v e  d i s c u s s i o n s  w i t h  t h e  B u r e a u  o f  L a b o r  S t a t i s t i c s  o f  t h e  

U .  S .  D e p a r t m e n t  o f  L a b o r .  T h e r e  i s  n o  r e a d y  m e t h o d o l o g y  f o r  u n d e r t a k i n g  

s u r v e y s  i n  a r e a s  o f  s u c h  s m a l l  p o p u l a t i o n s  a n d  v a r y i n g  c o n s u m p t i o n  p a t t e r n s  

a s  w i l l  b e  e n c o u n t e r e d  t h r o u g h o u t  t h e  v a r i o u s  e l e c t i o n  d i s t r i c t s .  H o w e v e r ,  

w e  b e l i e v e  t h a t  t h e  j o b  c a n  b e  c a r r i e d  o u t ,  a n d  B L S  h a s  c o n s e n t e d  t o  p r o v i d e  

t e c h n i c a l  a s s i s t a n c e  u p o n  r e q u e s t  a n d  w i l l  a s s i s t  i n  f i n d i n g  t h e  n e c e s s a r y  

i n i t i a l  c o n s u l t a n t  t o  w o r k  w i t h  t h e  U n i v e r s i t y  o f  A l a s k a .

E x i s t i n g  B L S  m e t h o d o l o g y  f o r  l a r g e  u r b a n  a r e a s  i n v o l v e s  a n  i n t e n s i v e  

a n a l y s i s  o f  c o s t  o f  l i v i n g  p a t t e r n s  e v e r y  t e n  y e a r s  a n d  p e r i o d i c  p r i c e  s u r v e y s  

t o  d e t e r m i n e  c u r r e n t  e x p e n d i t u r e  p a t t e r n s .  A  s i m i l a r  a p p r o a c h  w i l l  b e  n e e d e d  

i n  A l a s k a  t o  e s t a b l i s h  a n  i n i t i a l  b a s e  l i n e  t o  b e  f o l l o w e d  b y  a n n u a l  p r i c e
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surveys. In view of the rapid changes taking place in Alaska, however, it 

is anticipated that the reevaluation of cost of living patterns and living 

standards will be undertaken every five years; the re-survey would thus fall 

in FY 81. Since the statewide survey will need to be tied to the Anchorage 

base, coordination with changes in the BLS Anchorage cost of living and price 

survey will also have to be carried out as required.

Year 1 (FY 76) wo r k  would consist of two major elements: (1) set-up 

costs ($125,000) and (2) initial base line survey ($250,000). Set-up costs 

include development of a sound methodological framework; initial delineation 

of a comprehensive, comparable market basket and consumption pattern for all 

r epresentative Alaska communities; recruitment and training of interviewers; 

pretesting of samples; devejopment of community cooperation; and related tasks 

This element will utilize expert statistical aid available at the University 

of Alaska, supplemented by BLS and consultant assistance. The base line 

survey will have two components: (a) collection of data on costs of

comparable consumption patterns among the various districts and representative 

communities, and (b) development of price level base lines so that price 

changes over time can be measured in subsequent surveys. Data will be 

collected simultaneously in all selected communities to maximize comparability

Year 2 (FY 77) work will include (1) Year 1 sur-.-ey data analysis and 

reporting ($55,000) and (2) collection of Year 2 survey data ($115,000).

Survey information will be coded and analyzed, and survey results will be 

m ad e  available to the public, legislature, state agencies, and others. Ac 

specified in HB 135, survey results will be provided in sufficient time prior



to legislative session to permit their use in establishment of pay-step 

differentials in different districts. The Year 2 survey will entail 

simultaneous collection of price data in previously selected representative 

communities to measure price changes from the level of the preceding year 

and differences between areas.

Years 3, 4, and 5 (FY 78, 79, and 80) will involve the same procedures 

and costs (in constant FY 76 dollars) as the Year 2 program. A complete 

review of cost of living and consumption patterns, including a comprehensive 

statewide survey, would be scheduled in FY 81, with the wor k  program and costs 

similar to those projected for FY 76.


