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Honorable Hugh Malone 
Chairman
House F inance Commi ttee  
A laska  S tate  L e g is la tu r e  
S tate  C a c it o l ,  Fcuch V 
Juneau, A laska 99811

Lear E e rre s e n ta t ive  Malone:

Re: House- R i l l  ? 1 - Supplem enta l Budget 
Reouest to  the Deoartr.ent o f  Lav;

At a recent hearing  on HE 8 1 ,  you requested d e ta ile d  in f o r ­
m ation af.out the tr a v e l funds for  the s ta te 's  d isco very  program in  the 
Ccok Ir .le t  P r ic in g  Case and questioned  the amount budgeted fo r  t r a v e l .  
VJe have thorough ly  analysed our tr a n s p o r ta t io n  and per diem needs to 
pursue the case and f in d  we need approx im ate ly  ;- lc ,9 u 3 . 'This break's 
down to  $5,7^8 fo r  a ix fa r e s , £ 1,295  fo r  surface tr a n s p o r ta t io n , and 
$9,920 for  per diem . The fo llo w in g  ta b le  d e t a i ls  the bas is  fc r  these 
numbers:
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k\ W ILLIA M  A. [G A N , G O V ER N O R

D E I ' V i m i E X T  O F  L A W

OFFICE OF THE ATTORNEY GENERAL POUCH K -  STATE CAPITOL 

JUNEAU 99S0I

March i j 3 1975

The Honorable Hugh Malone 
Chairman
House F inance Committee 
Pouch V
Juneau, A laska  99811 
Dear Mr. M alone:

The A ttorney General has requested me to  answer 
your le t t e r  o f February 25, 19 75 , concerning House B i l l  8 l ,  
because he represented three o f  the p a r t ie s  opposing the S tate  
in  the Cook In le t  P r ic in g  Case before assuming h is  present 
du ties  v/ith the State  and has , th e re fo re , d is q u a l if ie d  h im s e lf 
from p a r t ic ip a t io n  in  matters p e r ta in in g  to  tha t case.

The Cook In le t  P r ic in g  Case in v o lv e s  three major 
issues o f d ispu te  between the S ta te  and the e leven o i l  pro­
ducers In  Cook I n l e t :  F i r s t ,  what is  the v a lu e , fo r  purposes
o f production  ta x  (AS 42 .55 .0 10 ) and the S ta te 's  r o y a lty  share 
when taken in  cash, o f the crude o i l  when i t  is  metered in to  
the f a c i l i t i e s  o f the common c a rr ie r  p ip e lin e s  serv ing  the 
Cook In le t  area? In  the past companies ov/ning in te re s ts  in  
o i l  coming from the same w e ll have reported to  the State  as 
many as s ix  d if fe r e n t  va lues fo r  a b arre l o f th a t o i l .

Second, should r o y a lty  and production  ta x  payments 
be made us ing  th a t o i l  va lue  at the meter in to  the common 
c arr ie r  p ip e l in e ,  or should a deduction  be a llow ed fo r  the 
costs o f moving the o i l  to  shore in  order to  net the va lue  
back to  the o ffshore  p latform ? In  1967 the D irec to r  o f Lands 
purported ly  okayed the net-back approach fo r  r o y a lt ie s ; in  
1969 th is  p o s it io n  was reversed by the Commissioner o f  N atura l 
Resources, and tha t attempt to  reverse the p o lic y  p r e c ip ita te d  
the l i t i g a t i o n .

T h ir d , i f  a charge fo r  moving the o i l  from p la tfo rm - 
to-shore is  to  be a llow ed fo r  e ith e r  r o y a lty  in  va lue  or the 
percentage-of-va lue  production  t a x , how should tha t deduction 
be computed. In  the p a s t , the o i l  companies have claim ed 
p la tform -to-shore  charges rang ing  from 4 .4 l  cents per b arre l 
to  $ 1.6 7  per b a r r e l; fu r th e r , as many as three d if fe r e n t  charge 
are be ing  s im u ltaneous ly  c la im ed by d if fe r e n t  companies for  
o i l  from the same leases moving to  shore through the same 
p ip e l in e s .



The Honorable Hugh Malone - 2 - March 13, 1975

Since 1970 the S ta te  has taken over 33,000,000 barre ls  
o f r o y a lty  o i l  in  k in d  and so ld  them to  Tesoro-Alaslcan Petroleum  
C orpora tion ; cum ulative production  from offshore  Cook In le t  
leases is  severa l hundred m i l l io n  b a r re ls . Approxim ate ly 
one e ig h th  o f those barre ls  are the S ta te ’ s o u t r ig h t ; the 
remainder are a l l  sub jec t to  production  ta x . These p rod ig ious  
volumes n e c e ssa r ily  make large  the d o lla rs -a n d -c e n ts  per b a r r e l. 
Our la te s t  estim ate suggests th a t the S tate  cou ld  w in as much 
as $9.7 m i l l io n  d o lla r s  in  back r o y a lt ie s  and production  taxes 
i f  i t  won on a l l  issues and stands to  lose  something over 
$4 m i l l io n  i f  i t  lo s t  on e ve ry th in g . Moreover, because an 
adverse a d ju d ic a t io n  o f the S ta te ’ s r o y a lty  r ig h ts  cou ld  set 
a precedent fo r  North Slope le a s e s , hundreds o f  m il l io n s  o f 
d o lla r s  in  fu ture  r o y a lt ie s  cou ld  be a ffe c te d .

Because the Cook In le t  P r ic in g  Case is  im portant 
to  the S ta te , an a c tive  program o f  d iscovery from the other 
p a r t ie s  has been undertaken to  a s c e r ta in , in  preparation  for  
t r i a l ,  what happened as the seeds o f the  l i t i g a t i o n  were p la n te d . 
In  the f ir s t  phase o f th a t program, the S tate  propounded to  
the e leven  producer companies over e leven hundred pages, t o t a l ,  
o f  in te rro g a to r ie s  and requests fo r  the production  o f  documents 
regarding th e ir  treatm ent o f the o i l  fo r  income ta x  purposes 
and fo r  in te r n a l accounting , regard ing  th e ir  transac tions  
between and among each o th e r , and regard ing  th e ir  involvem ent 
in  various h is t o r ic a l  events th a t now have s ig n if ic a n c e  in  
determ in ing  the outcome o f  the l i t i g a t i o n .

During the preparation  o f these massive in te r ro g a to r ie s  
and requests fo r  documents, i t  became apparent th a t d e p o s it io n s  
from an average o f s ix  or seven persons in  each company should 
be taken in  preparation  for  t r i a l .  Because o f the long  h is to r y  
before and since t h is  d ispu te  has a r is e n , near ly  a l l  o f these 
people are outs ide  A la ska — in  San Fra n c is c o , Los Ange les ,
Denver, D a l la s , Houston, San A n to n io , M id land  (Te xa s ) , T u ls a , 
B a r t t e s > l l le  (Oklahom a), F in d la y  (O hio) and New York C i t y ,  
where the companies m a in ta in  t h e ir  r e g io n a l and n a t io n a l headquart

The request fo r  a supplem ental a p p ro p r ia tio n  contem­
p la te d  the p o s s ib i l i t y  th a t some or a l l  o f  the companies would 
e le c t ,  as is  th e ir  p r iv i la g e ,  to  make the documents that we 
requested a v a ila b le  for  our in s p e c t io n  in  th e ir  various o f f ic e s  
around the country . S ince l i t e r a l l y  thousands o f documents 
were requested from each company, the e le c t io n  by the companies 
to make the documents a v a ila b le  fo r  our in s p e c t io n  and copying  
at th e ir  many o f f ic e s  would requ ire  th a t cons iderab le  time 
be spent in  each o f the c it ie s  mentioned above in  order to  
inspec t and copy a l l  those documents. Most o f  the proposed 
d e p o s it io n s  would cover matters th a t the documents would a lso  
shed l ig h t  on , so that i t  would be im p ra c tic a l and unwise 
to  attempt to depose e ig h ty  people w ithout hav ing  the documentary 
background to  take an e f fe c t iv e  d e p o s it io n .



Rather then make two tr ip s  through a l l  those c i t i e s —  
one t r ip  fo r  document in s p e c tio n  and copying and another to 
take d e p o s it io n s  a fte r  the documentary m ater ia ls  have been 
analyzed  and eva lua ted— i t  was decided th a t one t r ip  should 
be attem pted to achieve both purposes. S ince the documents 
would in c lu d e  ta x  records, purchase and sa le  m a te r ia ls , e t c . ,  
which m ight prove q u ite  time-consuming to  go through , we conser­
v a t iv e ly  estim ated the rate at which d e p o s it io n s  cou ld  be 
prepared for  and taken by a tw o-attorney team. W h ile  time 
consumed by the whole program could  be as much as e ig h ty  man- 
weeks, we expect th a t the events w i l l  show tran sp o rta t io n  
costs to  p laces as far  as New York C ity  to  be major factors 
in  the o v e r a ll cost o f the d e p o s it io n  program.

tra n s c r ip ts  o f a l l  the d e p o s it io n s  w i l l  be necessary 
to prepare for  t r i a l .  Court rep o r tin g  services were consulted  
about the cost o f tr a n s c r ip t io n  O u ts id e . The estim ates we 
rece ived  were about $300 for a h a lf - t o - f u l l- d a y  d e p o s it io n , 
w hich we expect w i l l  be the average le n g th  o f the proposed 
d e p o s it io n s . I f  we need a tra n s c r ip t prepared on a rush b a s is , 
a $500 f ig u re  was g iv e n . We assumed th a t no tra n s c r ip ts  would 
have to  be rush jo b s .

Our estim ate o f  the t. j t a l  cost o f the d e p o s it io n  
program is  $67,000. T h is  is  derived as fo llo w s : tran sp o rta t io n
to  near ly  a dozen c it ie s  across the country and per diem,
$*)0, 000 (based on the Departm ent's experience w ith  past tr ip s  
O u ts id e ) ; tr a n s c r ip ts , $2*1,000 (e ig h ty  at $300 each); and 
r e n ta l o f Xerox machines, $3)500.

The remainder o f the $107,900 requested for  the 
P r ic in g  Case is  based on estim ates o f  $1*1,000 for  services 
o f  experts to a s s is t  in  t r i a l  preparation  and to t e s t i f y  at 
t r i a l ;  $ 17 ,10 0  to  supplement the present s e c r e ta r ia l s t a f f ;  
$6,500 for  increased o f f ic e  expenses such as phone c a l ls ,  
postage and o f f ic e  machine r e n ta l ; $ 1,500 for  consumable o f f ic e  
s u p p lie s ; $1,000 for  Outside tr a v e l a lready taken in  FY 75; 
and $300 for  a t y p is t 's  desk and c h a ir .

I  should a lso  br in g  to  your a t te n t io n  the fa c t that
settlem ent p o s s ib i l i t ie s  amoung some or a l l  o f the p a r t ie s  
are be ing  a c t iv e ly  exp lored . At present severa l companies 
do not fe e l in c lin e d  to  s e t t le ,  and we expect to  go a l l  the
way to  t r i a l  w ith  these companies. On the other hand, i f
a settlem ent can be acheived w ith  the other p a r t ie s , the case 
would be s im p lif ie d  cons iderab ly  and i t s  concomitant costs 
reduced. I  would welcome the o p p o rtu n ity  to  meet w ith  your 
committee, should you sc d e s ire , to  d iscuss fur th er  the present 
posture o f the case.



The Honorable Hugh Malone March 1 3 , 1975

In  a d d it io n , you have requested us to  e x p la in  the 
$54,100 in  a d d it io n a l monies which Commissioner o f A d m in is tr a t io n , 
Andrew Warwick, requested in  h is  le t t e r  o f February 28, 1975 .
As he sta ted  in  h is  le t t e r ,  these funds were requested to 
pay the b i l l  o f  the law firm  o f  Ferguson B u rd e ll fo r  expenses 
incurred in  representing  the S tate  o f A laska  in  S tate  o f A laska  
et a l .  v Chevron Aspha lt Company et a l . T h is  case is  an a n t i­
tru s t case in  which the S tate  o f A laska  and 5 A laskan m u n ic ip a l­
i t i e s ,  (Anchorage, K e tc h ika n , Fa irbanks and Fa irbanks  North 
Star Borough) have jo in e d  4 other S ta te s , (W ashington, Oregon, 
C a l i f o r n ia ,  and Ar izona) in  a s u it  aga inst approxim ate ly  10  
o i l  companies for  c on sp ir ing  to  f i x  the p r ic e  o f aspha lt from 
I960 to  1969.

A la s k a 's  s u it  is  aga inst Chevron A s p h a lt , a su bs id iary  
o f Standard C i l  o f C a l i f o r n ia ,  and Union O i l  Company. The 
S tate  and f iv e  A laska  c it ie s  are represented by Ferguson &
B u rd e ll o f S e a tt le  which a lso  represents the State  and many 
m u n ic ip a lit ie s  o f W ashington. Ferguson & B u r d e ll are regarded 
by the p l a i n t i f f  and defense attorneys  in  t h is  case as perhaps 
the most competent and experienced attorneys on the West Coast 
in  the f i e l d  o f  p l a i n t i f f s '  a n t i- t r u s t  l i t i g a t i o n .

In  19 7 1 A la s k a 's  Attorney General entered in to  an 
agreement w ith  Ferguson & B u rd e ll which provided for  the then 
three p l a i n t i f f  S tates to share expenses to  be incurred in  
d iscovery  and t r i a l  preparation  which they determined would 
b e n e f it  a l l  p la in t i f f s  e q u a lly .

Th is  agreement con ta ins  a formula for  a p p o rtio n in g  
the expenses among the p l a i n t i f f  S tates according tc the pro­
p o r t io n  o f  each S ta te 's  damage c la im s to  the t o t a l  damages 
c la im s o f a l l  p la in t i f f s  which are p a r t ie s  to  the expense 
sharing agreement. A la s k a 's  proportion  o f the expenses as 
determ ined by th is  formula is  approxim ate ly  9% o f the t o t a l  
amount spent during  the term o f the recent b i l l i n g .

Because o f the r e la t io n s h ip  between the Attorney 
G en era l's  s t a f f  a ttorney w orking w ith  Ferguson & B u rd e ll on 
t h is  case and the r e la t io n s h ip  between Ferguson & B u rd e ll 
and the other p l a i n t i f f ' s  a ttorneys who are p a r t ie s  to  the 
expense sharing  agreement, i t  is  not p o s s ib le  for the Attorney 
General to  demand the current balance o f  A la s ka 's  share o f 
the expenses except ar tim es m utua lly  agreed to  by the other 
p l a i n t i f f s  s te e r in g  committee a tto rn e ys .

In  view  o f th is  awkward b i l l i n g  schedu le , the A ttorney General has asked Ferguson & B u rd e ll to  estim ate
these expenses fo r  the next f is c a l  year.

I t  is  probable tha t A la s k a 's  case w i l l  be concluded 
by spr ing  o f  1976 , but whether by t r i a l  or settlem ent is  not 
known at present.



The H onorable Hugh Malone -5- March 1 3 3 1975

To date the S tate  has rece ived  a settlem ent o ffe r  
o f approxim ate ly  $1,500,000 to  which we have responded w ith  
a counter o f fe r  o f $3 ,100 ,000.

P resently  the case is  very a c t iv e . The S tate  o f 
C a l i f o r n ia  and the c it ie s  and counties  in  i t s  case w i l l  beg in  
t r i a l  o f th e ir  u n it  o f  cases on March 1 7 , 1975* T h is  t r i a l  
is  expected to  la s t  approxim ate ly  s ix  months. I t  in v o lv e s  
cla im s aga inst severa l aspha lt produc ing o i l  companies fo r  
a t o t a l  o f $29j000,000.

A la s k a 's  a tto rn e ys , Ferguson & B u r d e ll , are a s s is t in g  
the C a l if o r n ia  A ttorney G e n era l's  o f f ic e  in  the t r i a l  o f  th is  
case and concurrently  c o n tin u in g  t r i a l  preparation  and s e t t le ­
ment n e g o t ia t io n s  on A la s k a 's  case. T h is  a c c e le ra te d , concen­
tra te d  a c t iv i t y  in  what has been an arduous f iv e  years o f 
d iscovery and t r i a l  preparation  may conclude th is  case w ith in  
the next s ix  months.

I t  should be emphasized that Ferguson & B u r d e ll 's  
representa tion  o f the State in  these cases has produced a 
great dea l o f va lue  compared to  the costs , p a r t ic u la r ly  in  
view o f the com plex ity  and requ irsd  e xp ertise  inherent in  
large  a n t i- t r u s t  cases.

$ i ls o n  L . Condon 
Deputy A ttorney General

WLC: j  eh
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February *1, 1975

POUCH v 
JUNEAU, ALASKA 99E01

R e p . Hugh Malone 
Chairman 
House Finance

Dear Rep. Malone:

Although the House Judiciary Committee passed HB 8l as 
amended on February 3, 1975, the Committee stipulated 
that the following be submitted to the Finance Committee 
for their consideration:

Testimony of Mr. Bob Shroedor, Department of Lav;, indicated 
that part of the request, $107,900, is for continued 
funding of the Cook Inlet Oil Pricing case. It v;ould 
cover expenses necessary to bring this case to an end 
and v;ould cover funding that extended past FY 75 into 
FY 76. It would appear improper for a supplemental 
request to extend past the current fiscal year.

In addition, the catch all phrase, "and for specialized 
legal services" was removed and language changed (see 
amendment) to limit the appropriation to the Cook Inlet 
Oil Pricing case and the late billing charge of $12,*100.
Mr. Shroedor stated that IIB 81 was to cover these cases 
specifically.

Si n cerely,

Terry Gardiner
Chairman, House Judiciary Committee
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M E M O R A N D U M S t a t e  o f  A l a s k a

t o; V. Kent Dawson, Director
Division of Budget & Management 
Department of Administration

d a t e : January 29, 1975

FILE NO:

f r o m : Robert I*, bchroeder
Legal Administrator 
Department of Law

TELEPHONE NO:

SUBJECT: FY75 Supplemental Budget 
Request - Cook Inlet Pricing 
Case L i t igation

The Department of Lav; requests a supplemental a p p r o­
priation of $107,900 to the FY75 Legal Services operating 
appropriation. The funds re q u e s t e d  are for costs expected to 
materialise during the remainder of conducting the s t a t e ’s 
portion of the Cook Inlet Pricing case. (A period including 
FY75, and in all likelihood, the first half of FY76). The 
Department does not have sufficient funds available in its 
FY75 budgets to cover these costs. Neither are those costs 
expected to occur in F Y 7 6  reflected in the FY7o budget request.

The Cook Inlet Pricing Case is a case involving 
disputes between the state and eleven oil comoanies and the 
purchaser of the state's royalty oil. The matters involved 
in the lawsuit are complex, but essentially the case.involves 
m e  price 0 1  0 1 1  upon wnicn c o m  royalties ana taxes are to 
be calculated, and whether certain deductions from this price 
are allowable in computing the state's royalty and taxes.

This case has reached a critical stage in which it 
is necessary to incur additional costs to complete the state's 
discovery of important documents and information. These costs 
are compounded by the fact that the case covers events extending 
bade into the early 19o0's and involves persons and businesses 
situated throughout the United States.

The $107,900 requested is composed of $17,100 for 
personal services, $41,000 for travel, $48,000 for contractual 
services, $1,500 for commodities and $300 for equipment.

Personal Services

This case currently requires full time attention by 
two attorneys and part time attention by another attorney in 
addition to most of the time of one legal secretary. All are 
on the Department's present staff. For the duration of the 
case, including the impending trial in the state Superior 
Court In Anchorage, this came level of personal services will 
be needed. In addition to the present commitment of personnel, 
the Department estimates that, with twelve other parties opposing 
the state, an overwhelming amount of legal documents and 
written communications between the state and the opposition 
will necessitate the hiring of another legal secretary on a 
permanent full time basis for the duration of the case and a 
temporary cleric typist for six months on an as needed basis.
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V. Kent Dawson, Director January 29, 1975
Department of Administration - 2 - . ' :'

Travel - - •

During the course of taking depositions essential to the 
state's case, it will be necessary for the state's attorneys to 
travel to the locations of p rtincnt persons and businesses, and 
almost all of these are >utside of Alaska. Based upon past e x p e r­
iences with cases of similar nature, the d e partment estimates 30 
weeks of travel will be necessary at an average cost of $ 5 0 0  per 
week. This amount includes transportation and per diem.

Contractual Services — ....

The amount requested here is to pay for approximately 
eighty depositions and transcripts at $300 each - $2*1,000; antici­
pated costs of Services of experts - $1*1,000; cost to produce 
necessary copies of pertinent documents - $3500. Cost of communi­
cation services, postage, office rent and office machines rent - 
$ 6 , 5 0 0 . - ... - -  *•

Commodities •

Consumable office supplies - stationary, etc.

Equipment “ -  .. JT..' * *• —

Typist desk and chair.

R F S :jdg   . .... ' V  . . . .

• . • , j  i p  •



/ ( E M O R A N D U M S t a t e  o f  A l a s k a

T0: Ron Lind, Deputy Director DATK: December 10, 197,t
Divis Inn of Budget and Management 
Department of Administration rilL N0:

y P . T W ' T
Frto.M Roboi't P. Schroeder 

Legal Administrator 
Department of Law

TELEPHONE NO.

s u b j e c t : 1975 Mi sc e 1 1  ane ous Claims

Attached are three statements from the law firm of 
Baker and Botts for the contracted services of Thomas M. Phillips, 
attorney consultant in the Lower Cook Inlet case. These are 
for services from December 1973 through June 30, 197;l. Because 
we did not lapse sufficient funds in Contractual Services in 
the Legal Services Program for FY 1971*, we are asking that the 
statements, totaling $12,350.00, be included in the Miscellaneous 

C l a i m s .

Enclosed is a copy of a letter from former Attorney Gen­
eral, Norman C. Gorsuch to Mr. Phillips and his reply. This is 
the culmination of our long drawn out effort to get periodical 
billings from Baker and Botts so that payments can be made in 
compliance with state fiscal periods. The attached billings are 
the first positive results we have achieved even though they are 
not timely.

This case has been proceeding for a few years with this 
firm representing the state. We have passed the point of termina­
ting their services without seriously jeopardizing the outcome of 
the case but we will make every other effort to obtain timely bill­
ings from them for the duration of this case.

RFStjdg

Attachment:

» : 4 r > • rJ#Efv v - ; -- •



B A K E R  tk B O T T S
ATTO RNEYS AT LA W  

O N E S H E L L  P L A Z A  

H o u s t o n , T e x a s  7 7 0 0 2

November 2 7 ,  1 9 74
Sl;al:o of A laska
A t t n . :  A t t o r n e y  G e n e r a l  Norman G o r su c h  
Pouch K
Ju n eau ,  A l a s k a  9 9 8 0 1

Re U n i t e d  S t a t e s  o f  Am e r i c a  v .  S t a t e  o f  A l a s k a

To f e e  f o r  s e r v i c e s  r e n d e r e d  f r om  December 1 ,  1973  
t h r o u g h  December 3 1 ,  1 9 7 3 ,  i n c l u d i n g :  l o n g  d i s t a n c e
c o n f e r e n c e s  w i t h  B r a d l e y  and t h e r e a f t e r  w i t h  C r a n s t o n ;  
c o n t i n u e d  s t u d y  o f  G o v e r nm en t ' s  b r i e f ;  s t u d y  o f  r e c o r d ,  
r e v i s e d  d r a f t  o f  s u p p l e m e n t a l  b r i e f ;  wo rk  on b r i e f ;  l o n g  
d i s t a n c e  c a l l s  t o  p r i n t e r  and  C l e r k  i n  C a l i f o r n i a ;  
l e t t e r  t o  C r a n s t o n  recommend ing  p r e p a r a t i o n  and f i l i n g  
o f  s u p p l em e n t a l  b r i e f ;  e x t e n d e d  l o n g  d i s t a n c e  c o n f e r e n c e  
w i t h  C r a n s t o n ;  a g r e e d  t o  t a k e  r e s p o n s i b i l i t y  f o r  p r e ­
p a r i n g  f i n a l  d r a f t  o f  s u p p l e m e n t a l  b r i e f ;  s t u d y  o f  
m a t e r i a l  f r o m  C r a n s t o n  f o r  i n c o r p o r a t i o n  i n  s u p p l e m e n t a l  
b r i e f ;  s t u d y  o f  a l l  b r i e f s  f i l e d  t h u s  f a r  i n  t h i s  m a t t e r ;  
d r a f t i n g ,  r e v i s i n g  and d r aw in g  f i n a l  d r a f t  o f  m o t i o n  f o r  
l e a v e  t o  f i l e  s u p p l e m e n t a l  b r i e f ;  wo rk  on d r a f t  o f  b r i e f ;  
c om p le t e d  f i n a l  d r a f t  o f  s u p p l e m e n t a l  b r i e f ;  l o n g  d i s ­
t a n c e  c a l l s  t o  p r i n t e r  and C le r i c ;  l e t t e r s  t o  C r a n s t o n ,  
B r a d l e y  and G o r s u c h ;  l e t t e r  t o  p r i n t e r ,  r e v i e w  o f  s u p ­
p l e m e n t a l  L ^ : e ' ' .
39 Hou rs $ 3 , 9 0 0 0 0



B A K E R  B i B O T T S
A TTO RNEYS  AT L A W  

O N E  S M E L L  PLA ZA

H o u s t o n . T e x a s  7 7 0 0 2

November 2 7 ,  1974
S l .t (:o o f  A l a s k a
A l i n . :  A t t o r n e y  G e n e r a l  Norman G o r su c h
Pouch K
Ju n eau ,  A l a s k a  9 9 8 0 1

Re : U n i t e d  S t a t e s  o f  A m e r i c a  v .  S t a t e  o f  A l a s k a

To f e e  f o r  s e r v i c e s  r e n d e r e d  f r o m  J a n u a r y  1 ,  1974  
t h r o u g h  March 3 1 ,  1 9 7 4 ,  i n c l u d i n g :  l o n g  d i s t a n c e  c o n ­
f e r e n c e  w i t h  C l e r k  i n  C a l i f o r n i a  r e  f i l i n g  o f  b r i e f ;  
c o r r e s p o n d e n c e  on same; l o n g  d i s t a n c e  t e l e p h o n e  c a l l  t o  
C l e r k  r e  r e c e i p t  o f  m o t i o n  f o r  l e a v e  t o  f i l e  s u p p l e ­
m e n t a l  b r i e f ;  l e t t e r  on same; r e v i e w  a l l  b r i e f s  f i l e d  
i n  t r i a l  c o u r t  and C o u r t  o f  A p p e a l s  p r e p a r a t o r y  t o  
a r g u i n g  c a s e  i n  N i n t h  C i r c u i t ;  l o n g  d i s t a n c e  c o n f e r e n c e  
w i t h  C r a n s t o n  r e  p r e s e n t a t i o n  o f  o r a l  a r gum en t s  i n  C o u r t  
o f  A p p e a l s ;  l e g a l  r e s e a r c h  be tween  d i f f e r e n c e  be tween  
" a c q u i e s c e n c e "  and  " t o l e r a t e " ;  p r e p a r a t i o n  f o r  o r a l  
a r g um en t ;  J a n u a r y  12 t h r o u g h  J a n u a r y  14 i n  San F r a n c i s c o ;  
i n  f u r t h e r  p r e p a r a t i o n  f o r  o r a l  a rgum en t  c o n f e r r e d  w i t h  
C r a n s t o n  and c o o r d i n a t e d  o u r  a r g u m en t s ;  a p p e a r e d  i n  
N in t h  C i r c u i t  C o u r t  on s u b m i s s i o n  o f  c a s e  and made Ap­
p e l l e e ' s  o p e n in g  a rg um en t ;  r e t u r n e d  t o  H o u s t o n ;  r e v i e w  
o f  M a s t e r ' s  R e p o r t  f i l e d  by F e d e r a l  G ove rnm en t ;  l o n g  
d i s t a n c e  c o n f e r e n c e  w i t h  S tw c k w e l l  r e  s t a t u s  o f  
L o u i s i a n a  t i d e l a n d s  c a s e ;  c o r r e s p o n d e n c e  w i t h  Cra ' r n ;
l e t t e r  t o  O l i v e  S t o n e ;  s t u d y  l e g i s l a t i v e  h i s t o r y ;  
t e l e p h o n e  c o n f e r e n c e  w i t h  O l i v e r  S t o n e ?  memoranda, t o  
f i l e ;  l e t t e r  t o  S t o n e ?  s t u d y  o f  C o u r t  o f  A p p e a l s ’
O p i n i o n ;  l e t t e r s  t o  C r a n s t o n  and S t o n e .
4 9 . 5  H ou rs $ 4 , 9 5 0 0 0



B A K E R  &' B O T T S
ATTO RNEYS AT L A W  

O N E  S H U L L  PLAZA 

H o u s t o n , T e x a s  7 7 0 0 2

N o v e m b e r  27, 1974

S t a t e  o f  A l a s k a
A t t n . :  A t t o r n e y  G e n e r a l  Norman Go rsuch  
l 5ouch K
Ju n eau ,  A l a s k a  99 80 1

Re: U n i t e d  S t a t e s  o f  Am e r i c a  v .  S t a t e  o f  /A laska

To f e e  f o r  s e r v i c e s  r e n d e r e d  f r om  A p r i l  1 ,  1 9 7 4  
t h r o u g h  June  3 0 ,  1 9 7 4 ,  i n c l u d i n g :  l o n g  d i s t a n c e  c o n ­
f e r e n c e  'w i th  C r a n s t o n  r e  p r o p o s e d  m e e t i n g s  w i t h  D e p a r t ­
ment o f  I n t e r i o r  p e r s o n n e l  i n  W a s h in g t o n ;  c a l l s ,  
c o n f e r e n c e s  and c o r r e s p o n d e n c e  w i t h  o u r  W ash ing ton  
o f f i c e  r e  mak ing  a p p o i n tm e n t  f o r  c o n f e r e n c e ?  l o n g  d i s ­
t a n c e  c o n f e r e n c e  w i t h  B r a d l e y ;  c a l l  t o  D ep a r tm en t  o f  
I n t e r i o r  and made a p p o i n tm e n t  w i t h  S o l i c i t o r  F r i z z e l l ;  
l o n g  d i s t a n c e  c o n f e r e n c e  w i t h  A t t o r n e y  G e n e r a l  G o r s u c h ;  
o u t l i n e d  p r e s e n t a t i o n  t o  be made t o  S o l i c i t o r  F r i z z e l l ;  
s t u d y  o f  f i l e  and c o m p l e t i n g  a r r a n g e m e n t s  and p l a n s  
f o r  p r e s e n t a t i o n  t o  S o l i c i t o r  F r i z z e l l ;  A p r i l  21 t h r o u g h  
A p r i i  2 2 ,  i n  W a sh in g t o n ,  D. C . ;  t h e r e  c o n f e r r e d  w i t h  
S o l i c i t o r  F r i z z e l l  and D epu ty  S o l i c i t o r  L i n d g r e n ;  l e t t e r  
t o  A t t o r n e y  G e n e r a l  G o r su ch  r e p o r t i n g  r e s u l t s  o f  c o n ­
f e r e n c e  w i t h  D ep t ,  o f  I n t e r i o r  p e r s o n n e l ;  l e t t e r  t o  
F r i z z e l l ,  S o l i c i t o r ;  l o n g  d i s t a n c e  c o n f e r e n c e  w i t h  
C r a n s t o n  r e  p r e p a r a t i o n  o f  b r i e f  i n  o p p o s i t i o n  t o  p e t i ­
t i o n  f o r  w r i t  o f  c e r t i o r a r i ;  began s t u d y  o f  p e t i t i o n  
f o r  w r i t  o f  c e r t i o r a r i ;  began  d r a f t  o f  o p p o s i t i o n  b r i e f  
t o  p e t i t i o n  f o r  w r i t  o f  c e r t i o r a r i  w i t h  r e v i e w  o f  f i l e  
and b r i e f s .
35 Hou rs

. a
U'l

i * *

$ 3 , 5 0 0 0 0
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V)C f o r ; :

hefore delvin.y into the subject m a t t e r  of this 
letter, I '.'T.**s1* to once nyaln 'rr'r.ov.’lodyo the r.bate’s apo r e c — 
ial:ion for the unt-i'ie ?.r.d invaluable vorh you have ocrforvr.ed 
J'-’. the ’.'no!: Inlet Oasc*. 'rhe P-tate'fi fr.vore.ble posture In 
the aniJ'j at chin moment .la directly related to your efforts.

'•Tov'?v?r, your billin 7  practices a m  on.'oatiny orc- 
tr^.oe problems for the fopartr.ont of !>.e. o department " 
operator on a fiscal year bar;In berluninr July 1 ar.d onnlnm 
on the folloviny June 3 a. In you. hr.ev;, your oor.trnot running 
from July I, lf'73 to June 3 0 , 107^, rcoulros el 11 iry on n 
m o n thly baric.. The July 1, 7i°7'! t:o June 30, 1*75 contract 
rvoulran b i l l ' n m  on a. calendar ouartor. The nurpor.o of such 
Vllllny urr-vlr.icr.r. It to lnnr.ro that all c h a r 7 0 a attributable 
to .a 7'articular fiscal y a nr are orosanf ccl to the deourtir.enfc 
duri r y  that fiscal year. !?h«< department doer, not !'..?.vo foe 
latitude to I n b e m L n  r~le fury* a of -llffin'ont Pineal y c o r n,» "'or 
77 17 ‘i , thi 0  a-: part me.at laraed about approximately •1 1 0 , 0 0 0 .
If your oil liny for serv.iceo ran.erred In 7T ’ 7 l!. had been timely 
pro r e n t e d , the lap red 1 1 0 , 0 0 0  v’ould anv0 been wood to pay your 
bill* rurth-w, In IT ’73, your M i l  for servicer rendered in 
that flocal year ■uns not r.r*'rooted, n time to c u c u m b e r  y y  1 7 j 
rionior. As a result, rone '13,— 12 vhle.h the dic-r.artnent had 
a llocated to your coot root l a p s e d . Ihe do 7'?rbr-.or>t vaa able 
to pa, 7  the **7 ’73 bills vith rv r 7 ̂ men lor,. ilocovcr, in order 
to do so, the department vent r.hreurh rou.e very ior.oo bolt-* 
tlr;:teni?'.y f l j . h  involved a reduction In both the runrstity 
and euallty of our .aerv.1 cor to tba o It.I;: on a of ■, l-ieka) and 
for avail 1 o , the denartmc-.'. nr,'; to touted a 77 *'(K deficit *

Ir. accord. v.*Ith th.o above, the ■!apartment Ie. returning 
your ?.'ovu:,.iv‘*‘ •'!, .l.oy.'i l.vllllny in the amount of ll r\  d d l . 3 3  ar.d 
r-'cu’̂ r.tin'* t.het the cha 1*7 contained In this b.llliny be cep— 
.•■rated out on rL calendar r;nr!;er I aria. '">ii:* will result :I.n
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C.-24, 3G3
Uni tod F> tn Los o f A m e r i c a  v . 
S t a t e  of A l a s k a  
(Cool: Inlet) N o v e m b e r  29, 197-1

T he H o n o r a b l e  N o r m a n  C. G o r s u c h  
A t t o r n e y  G e n e r a l ,  S t a t e  of A l a s k a  
Pouch K - S t a t e  C a p i t o l  
Juneau, A l a s k a  99801 P.M

D e a r  General:

I t h a n k  y o u  for y o u r  l etter of N o v e m b e r  21st
c o n c e r n i n g  our p r e v i o u s  st atem e n t .  F irst , let me e x­
press m y  a p p r e c i a t i o n  for the c o n f i d e n c e  y o u  h a v e  e x­
pr e s s e d  w i t h  r e g a r d  to o u r  w o r k . T h i s  case, as you 
know, h a s  b e e n  a f a s c i n a t i n g  e x p e r i e n c e ,  a l t h o u g h  it 
h a s  not been f i n a n c i a l l y  r e w a r d i n g  to my firm. Secondly,  
I r e g r e t  t h a t  o u r  b u s i n e s s  p r a c t i c e s  h a v e  c a u s e d  y o u  to 
suffer problems. I s i m p l y  w a s  u n a w a r e  (or forgot) that 
y ou w e r e  h a v i n g  these p r o b l e m s .  I o f f e r  n o  e x c u s e s ,  but 
by way of e x p l a n a t i o n  I m i g h t  state that in w o r k i n g  on 
this case ray a t t e n t i o n  w a s  m o r e  c l o s e l y  f o c u s e d  on o b­
ta i n i n g  a v i c t o r i o u s  r e s u l t  for the State.

I have c o m p l i e d  w i t h  y o u r  r e q u e s t  a n d  am s u b­
mi t t i n g  our bill, b r o k e n  do wn into the p e r i o d s  you s u g­
gested. T h e  e n c l o s e d  and r e v i s e d  s t a t e m e n t  is for 
$18,900. F r o m  this you w i l l  o b s e r v e  that w e  h a v e  doi.e 
p r a c t i c a l l y  no w o r k  in this c a s e  since the c l o s e  of 
Septembe r, 1974.

w i t h  y o u r  a p p r o v a l  and a g a i n  a p o l o g i z e  for the p r o b l e m  
that, our b i l l i n g  p r a c t i c e s  h a v e  caused you. W i t h  w a r m  
e s L o o m  and p e r s o n a l  reg ar d s .

I t r u s t  t hat the e n c l o s e d  s t a t e m e n t  w i l l  m e e t

Your.'; very truly

T M P : 34 
F u e l .
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M E M O R A N D U M  S t a t e  o f  A l a s k a

January 29, 1975

FY75 Supplemental Budget 
Request - Cook Inlet Pricing 
Case Litigation

The Department of Law requests a supplemental appro­
priation of $107,900 to the FY75 Legal Services operating 
appropriation. The funds requested are for costs expected to 
materialize during the remainder of conducting the state's 
oortion of the Cook Inlet Pricing case. (A period including 
FY75, and in all likelihood, the first half of FY76). The 
Department does not have sufficient funds available in its 
FY75 budgets to cover these costs. Neither are those costs 
expected to occur in FY76 reflected in the FY7o budget request.

The Cook Inlet Pricing Case is a case involving 
disputes between the state and eleven oil companies and the 
purchaser of the state's royalty oil. The matters involved 
in the lawsuit are complex, but essentially the case, involves 
tne price oi o n  upon w m c n  oocn royalties ana taxes are to 
be calculated, and whether certain deductions from this price 
are allowable in computing the state's royalty and taxes.

This case has reached a critical stage in which it 
is necessary to incur additional costs to complete the state's 
discovery of important documents and information. These costs 
are compounded by the fact that the case covers events extending 
back into the early 19o0's and involves persons and businesses 
situated throughout the United States.

The $107,900 requested is composed of $17,100 for 
personal services, $41,000 for travel, $48,000 for contractual 
services, $1,500 for commodities and $300 for equipment.

Personal Services

This case currently requires full time attention by 
two attorneys and part time attention by another attorney in 
addition to most of the time of one legal secretary. All are 
on the Department's present staff. For the duration of the 
case, including the impending trial in the state Superior 
Court in Anchorage, this same level of personal services will 
be needed. In addition to the present commitment of personnel, 
the Department estimates t h a t , with twelve other parties opposing 
the state, an overwhelming amount of legal documents and 
written communications between the state and the opposition 
will necessitate the hiring of another legal secretary on a 
permanent full time basis for the duration of the case and a 
temporary clerk typist for six months on an as needed basis.

t o : V. Kent Dawson, Director d a t e :

Division of Budget & Management 
Department of Administration f ile  n o .-

pr*T. St'.hro

TELEPHONE NO:

f r o m : Robert F. Schroeder s u b j e c t :

Legal Administrator 
Department of Law
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Travel - - .

During the course of taking depositions essential to th 
state's case, it will be necessary for the state's attorneys to 
travel to the locations of pertinent persons and businesses, and 
almost all of these are outside of Alaska. Based upon past exper 
iences with cases of similar nature, the department estimates 30 
weeks of travel will be necessary at an average cost of $500 per 
week. This amount includes transportation and per diem.

V. Kent Dawson, Director 
Department of Administration

Contractual Services  . _
  ■ - ■■ —  -  —  -•— - t v  - - r  • -  •,_____ .._•

The amount requested here is to pay for approximately 
eighty depositions and transcripts at $300 each - $2*1,000; antici 
pated costs of Services of experts - $1*1,000; cost to produce 
necessary copies of pertinent documents - $3500. Cost of communi 
cation services, postage, office rent and office machines rent - 
$ 6 , 5 0 0 . . r

Commodities

Consumable office supplies - stationary, etc.

Equipment " " " -.11-' ”

Typist desk and chair.
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"•  y i E M O R A N D U M S t a t e  o f  A l a s k a

TO

FROM

Mon Lind, Deputy Director 
Division of Budget and Management 
Department of Administration

DATE: December 10, 197^

FILE NO:

y f .
/ T

Robert F. Schroeder 
Legal Administrator 
Department of Law

TELEPHONE NO:

s u d j e c t : 1975 Mi sc e llane ous Claims

Attached are three statements from the law firm of 
Baker and Botts for the contracted services of Thomas M. Phillips, 
attorney consultant in the Lower Cook Inlet case. These are 
for services from December 1973 through June 30, 197 ! ■ Because 
we did not lapse sufficient funds in Contractual Services in 
the Legal Services Program for FY 197^, we are asking that the 
statements, totaling $12,350.00, be included in the Miscellaneous 
C l a i m s .

Enclosed is a copy of a letter from former Attorney Gen­
eral, Norman C. Gorsuch to Mr. Phillips and his reply. This is 
the culmination of our long drawn out effort to get periodical 
billings from Baker and Botts so that payments can be made in 
compliance with state fiscal periods. The attached billings are 
the first positive results we have achieved even though they are 
not timely.

Tb s case has been proceeding for a few years with this 
firm representing the state. We have passed the point of termina­
ting their services without seriously jeopardizing the outcome of 
the case but we will make every other effort to obtain timely bill­
ings from them for the duration of this case.

RFS:jdg



B A K E R  &  BO TT S
ATTORNEYS AT LA W  

O N E S H E L L  PLAZA

H o u s t o n . T e x a s  7 7 0 0 2

November 2 7 ,  1 974
S t a t e  o f  A l a s k a
A t t n . :  A t t o r n e y  G e n e r a l  Norman Go rsuch  
Poucii K
Juneau ,  A l a s k a  9 9 8 0 1

Re: U n i t e d  S t a t e s  o f  Ame r ic a  v .  S t a t e  o f  A la s k a

To f e e  f o r  s e r v i c e s  r e n d e r e d  f r om  December 1 ,  1973  
t h r o u g h  December 3 1 ,  1 9 7 3 ,  i n c l u d i n g :  l o n g  d i s t a n c e
c o n f e r e n c e s  w i t h  B r a d l e y  and t h e r e a f t e r  w i th  C r a n s t o n ;  
c o n t i n u e d  s t u d y  o f  G o v e rnm en t ' s  b r i e f ;  s t u d y  o f  r e c o r d ,  
r e v i s e d  d r a f t  o f  s u p p l e m e n t a l  b r i e f ;  wo rk  on b r i e f ;  l o n g  
d i s t a n c e  c a l l s  t o  p r i n t e r  and C l e r k  i n  C a l i f o r n i a ;  
l e t t e r  t o  C r a n s t o n  recommend ing p r e p a r a t i o n  and f i l i n g  
o f  s u p p l em en t a l  b r i e f ;  e x t e n d e d  l o n g  d i s t a n c e  c o n f e r e n c e  
w i t h  C r a n s t o n ;  a g r e e d  t o  t a k e  r e s p o n s i b i l i t y  f o r  p r e ­
p a r i n g  f i n a l  d r a f t  o f  s u p p l e m e n t a l  b r i e f ;  s t u d y  o f  
m a t e r i a l  f r om  C r a n s t o n  f o r  i n c o r p o r a t i o n  i n  s u p p l e m e n t a l  
b r i e f ;  s t u d y  o f  a l l  b r i e f s  f i l e d  th u s  f a r  i n  t h i s  m a t t e r ;  
d r a f t i n g ,  r e v i s i n g  and d r aw in g  f i n a l  d r a f t  o f  m o t i o n  f o r  
l e a v e  t o  f i l e  s u p p l em e n t a l  b r i e f ;  work  on d r a f t  o f  b r i e f ;  
c om o le t e d  f i n a l  d r a f t  o f  s u p p l e m e n t a l  b r i e f ;  l o n g  d i s ­
t a n c e  c a l l s  t o  p r i n t e r  and C l e r k ;  l e t t e r s  t o  C r a n s t o n ,  
B r a d l e y  and G o r su c h ;  l e t t e r  t o  p r i n t e r ,  r e v i e w  o f  s up ­
p l e m e n t a l  b r i e f .
39 Hou rs $ 3 , 9 0 0 0 0



B A K E R  & B O T T S
ATTORNEYS AT LAW

O N E  S H E L L  PLA ZA

H o u s t o n , T e x a s  7 7 0 0 2

November 2 7 ,  1974
S t a t e  o f  A l a s k a
A t t n . : A t t o r n e y  G e n e r a l  Norman G o r su ch
Pouch K
Juneau ,  A l a s k a  9 9 8 0 1

Re: U n i t e d  S t a t e s  o f  A m e r i c a  v .  S t a t e  o f  A l a s k a

To f e e  f o r  s e r v i c e s  r e n d e r e d  f r o m  J a n u a r y  1 ,  1974  
t h r o u g h  March 3 1 ,  1 9 7 4 ,  i n c l u d i n g :  l o n g  d i s t a n c e  c o n ­
f e r e n c e  w i t h  C l e r k  i n  C a l i f o r n i a  r e  f i l i n g  o f  b r i e f ;  
c o r r e s p o n d e n c e  on same; l o n g  d i s t a n c e  t e l e p h o n e  c a l l  t o  
C l e r k  r e  r e c e i p t  o f  m o t i o n  f o r  l e a v e  t o  f i l e  s u p p l e ­
m e n t a l  b r i e f ;  l e t t e r  on same; r e v i e w  a l l  b r i e f s  f i l e d  
i n  t r i a l  c o u r t  and C o u r t  o f  A p p e a l s  p r e p a r a t o r y  t o  
a r g u i n g  c a s e  i n  N in t h  C i r c u i t ;  l o n g  d i s t a n c e  c o n f e r e n c e  
w i t h  C r a n s t o n  r e  p r e s e n t a t i o n  o f  o r a l  a rgum en ts  i n  C o u r t  
o f  A p p e a l s ;  l e g a l  r e s e a r c h  be tween  d i f f e r e n c e  be tween 
" a c q u i e s c e n c e "  and " t o l e r a t e " ;  p r e p a r a t i o n  f o r  o r a l  
a rgum en t ;  J a n u a r y  12 t h r o u g h  J a n u a r y  14 i n  San F r a n c i s c o ;  
i n  f u r t h e r  p r e p a r a t i o n  f o r  o i ' a l  a rgumen t  c o n f e r r e d  w i t h  
C r a n s t o n  and c o o r d i n a t e d  o u r  a r g um en t s ;  a p p e a r e d  i n  
N in t h  C i r c u i t  C o u r t  on s u b m i s s i o n  o f  c a s e  and made Ap­
p e l l e e ' s  o p en in g  a rg um en t ;  r e t u r n e d  t o  H ou s t o n ;  r e v i e w  
o f  M a s t e r ' s  R e p o r t  f i l e d  by F e d e r a l  G ove rnm en t ;  l o n g  
d i s t a n c e  c o n f e r e n c e  w i t h  S t o c k w e l l  r e  s t a t u s  o f  
L o u i s i a n a  t i d e l a n d s  c a s e ;  c o r r e s p o n d e n c e  w i t h  C r a n s t o n ;  
l e t t e r  t o  O l i v e  S t o n e ;  s t u d y  l e g i s l a t i v e  h i s t o r y ;  
t e l e p h o n e  c o n f e r e n c e  w i t h  O l i v e r  S t o n e ;  memorandum t o  
f i l e ;  l e t t e r  t o  S t o n e ;  s t u d y  o f  C o u r t  o f  / a pp ea l s '
O p i n i o n ;  l e t t e r s  t o  C r a n s t o n  and Shone .
4 9 . 5  Hou rs $ 4 , 9 5 0



B A K E R  & B O T T S
ATTO RNEYS AT LA W

O N E  S H E L L  PLA ZA

H o u s t o n . T e x a s  7 7 0 0 2

November 2 7 ,  1974
S t a t e  o f  A la s k a
A t t n . :  A t t o r n e y  G e n e r a l  Norman Go rsuch  
Pouch K
Juneau ,  A l a s k a  99801

R e : U n i t e d  S t a t e s  o f  Am e r i c a  v .  S t a t e  o f  A l a s k a

To f e e  f o r  s e r v i c e s  r e n d e r e d  f r om  A p r i l  1 ,  1 9 74  
th r o u g h  June 3 0 ,  1 9 7 4 ,  i n c l u d i n g :  l o n g  d i s t a n c e  c o n ­
f e r e n c e  w i t h  C r a n s t o n  r e  p r o p o s e d  m e e t i n g s  w i t h  D e p a r t ­
ment o f  I n t e r i o r  p e r s o n n e l  i n  W a s h in g t o n ;  c a l l s ,  
c o n f e r e n c e s  and c o r r e s p o n d e n c e  w i t h  o u r  W ash ing ton  
o f f i c e  r e  mak ing  a p p o i n tm e n t  f o r  c o n f e r e n c e ;  l o n g  d i s ­
t a n c e  c o n f e r e n c e  w i t h  B r a d l e y ;  c a l l  t o  D ep a r tm en t  o f  
I n t e r i o r  and made a p p o in tm e n t  w i t h  S o l i c i t o r  F r i z z e l l ;  
l o n g  d i s t a n c e  c o n f e r e n c e  w i t h  A t t o r n e y  G e n e r a l  G o r s u c h ;  
o u t l i n e d  p r e s e n t a t i o n  t o  be  made t o  S o l i c i t o r  F r i z z e l l ;  
s t u d y  o f  f i l e  and c o m p l e t i n g  a r r a n g e m en t s  and p l a n s  
f o r  p r e s e n t a t i o n  t o  S o l i c i t o r  F r i z z e l l ;  A p r i l  21 t h r o u g h  
A p r i l  2 2 ,  i n  W a sh in g to n ,  D. C . ;  t h e r e  c o n f e r r e d  w i t h  
S o l i c i t o r  F r i z z e l l  and D epu ty  S o l i c i t o r  L i n d g r e n ;  l e t t e r  
t o  7^.ttorney G e n e r a l  G o r s u c h  r e p o r t i n g  r e s u l t s  o f  c o n ­
f e r e n c e  w i t h  D e p t ,  o f  I n t e r i o r  p e r s o n n e l ;  l e t t e r  t o  
F r i z z e l l ,  S o l i c i t o r ;  l o n g  d i s t a  ;e  c o n f e r e n c e  w i t h  
C r a n s t o n  r e  p r e p a r a t i o n  o f  b r i e f  i n  o p p o s i t i o n  t o  p e t i ­
t i o n  f o r  w r i t  o f  c e r t i o r a r i ;  began s t u d y  o f  p e t i t i o n  
f o r  w r i t  o f  c e r t i o r a r i ;  began  d r a f t  o f  o p p o s i t i o n  b r i e f  
t o  p e t i t i o n  f o r  w r i t  o f  c e r t i o r a r i  w i t h  r e v i e w  o f  f i l e  
and b r i e f s .
35 Hours $ 3 , 5 0 0 0 0

x 0

! * -
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letter, I •.•'inn to
ini: ion for the ur.
in the fool: Inlet
the a a a/* 0 b. »•**•* n «5 <.1 :> -silo.*)

before clolvin;* into the subject matter of this
ice n*"ni:c noi'nov.'led'me the r.tate’s a o p r e c —

Tov'-rvor, your bill In*; practices are creatine; cr- 
t.r^ne prcblor.3 for the repartmenb of tar. Th<5 <1 ope.rt.nent 
oosrateu on n fiscal year bas i s  boricnine July .1 and end Ins; 
on the follov.-inq June I."5. f.n you, hnov.-, your contract rur.ninq 
from .July 1, 1P73 to June 3f, !! ?7l!> requires l.illiny on a 
m o n t h l y  basic. The July 1, 1 n7'l to Juno 30, 3.973 contract 
requires billin.q or: a. calendar quart o r . The purpose of ouch 
1 1 1 1  lay provisions In to innr.ro that a l l . charres attributable 
to a part i c u l a r  fiscal year ore presented to the denartncnt 
durir.u that fiscal year. :?h'' department does !:ot have the 
latitude to interrinql*? fund a of different .fiscal years. Tor 
~?’i  7 7'i > thie. dor.artrent laoaed about approximately v.1 0 , 0 0 0 .
If your billinq for service*?? rendered in 7T *7^ hud been timely 
presorted, the lapsed •''1 0 , 0 0 0  voul -1 hav" been need to pay your 
hill, further^ in •<’Y T7 3 s your bill fo r - s e r v 1 c e s rendered in 
that fiscal your -..--as p.ot p v*n sentod in tiro to encumber rY ‘ 7 3  
monies. As a result, rone %13,°on uhioh 'die elor.artnent had 
.allcc.ated to your contract lapsed. The? department vo.s able 
to nay the '■*Y ’ 7 3  bills with? VY 77 I> nor.ion. H o w e v e r , in order 
to do so, the department vent throurh sor.o very tense bolt— 
tiq::tev*.i?‘.r (which Involved a reduction in both the quantity 
and quality of our service? to the e 1 iIsons of ’ las-cn.) and 
for nvfrllo, the d m a r  truant ant i d e a t e d  a 1 7 K deficit.

In accord, with the above, the department ir. returning 
your ?'ove::ber •!, lay.'; b.llllnr in the amount of tl f , dp.1 , 3 3  and 
re on™ :»t ip.", that the c h.a I'mer. contained in this bl.ili.ri*' be: sen— 
are tea out on ti calendar qe.art ar basis. •’his vrill result in



: V .  '■’hor-'.a:; **. ’' M l  l i o n  . ‘ro-r«*-ber 2 1 , ? 9 7 *»

f o u a t o n ,  -  ;•: -

m  aI"*0\\r.t U r r» )'0*JTTi VO'.l V.'Or’CO?! OJ1 U'D CD'JO Und
nooa inc'trT.i"! for I:!-.:? o r o f o f  rw'cDr-Uvcr 1. 1^7! through 

.'-•'M'-D'-o:- - p . ,  ! ’li3, J ' n v r r —  -J , f?T". V!-..-ou.'h ':trch 3.ij 1 9 7 ;!s 

•; 1. 1, U?:ro:ir'!i f n -  ?.i', ?. ̂ 7'!, July 1, ?.p” '! thrcurh
'.-ir 3:i t .117'') r.iv.l '"'O*' or or 1, thron-h il-ccono^r 31 ■. 1 0 7 *i

" :: : 0  D'•.*: i  1  j  : ; o J  t r. y o u r  \rO vO D i’. 'O r  - i ,  1 9 7 - ’ b b  1 1  I r . ' '

: ;:oT!u:••?j '‘cl:'if.dt 1 \)f t •.vaf vo!; 'lovo-fror or.J ”• do o'■'.!;)or. T r o c o n — 
i.ii.Mii! that 1 • :0.’i0 oharyy:o locumr.! In October bo ror'.ovod f'vrfzi t»»o 
b i l l ' r . y  .\tivA hooo'D?- n n  Jr.f'D’t*'?iunfc o f  v o ; m  — c f c c b o r  ’’o v ^ P l O '1 
b-?-VD::.b.rr bill.)

Tv; tho Ion:- run > ’ t ’ r. honor! that too above procedures 
“.’ill per p. it the ftjbo to ornvic:o tiuely eoripe.or at icn for your 
oorvbcoa nn*l rot o:cc:*!v.»a:>. vely bnconvonJonce you. Your coooor— 
at ion in to! a r;utb?r v.’l 11 bo rir-nrooi.?. to'!.

f incur-? Ir yours,

h'orr.ar. C. Goranch 
A t t o r n e y  G o r c r o J
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|AY S. H A M M O N D .  Governor

i > i :b * \ b j t m k > t  o f  \ a w

OFFICE OF JHE ATIORNEY GENERAL POUCH K- STATE CAPITOL 

IUNEAU 9S80I

r'h<3 Honorable Hug I" Malone 
Chair mar.
House finance Comrr.i ttee 
Alaska State Legislature 
3 t at e C a c i t o 1, Fc u c h V 
J u n e a u , Alaska 99811

'23v F.erre tentative Ha lone

April 2, 197.

P.e : Hcus r-. a i — P u  c o l  0 !10 n  t* 3. i  ?•’ ■ o .*c"

Reouest to the Department of Lav;

At a recent hearing on K3 81, you requested detailed infer­
nal ion about the travel funds for the state's discovery progran in the 
Cook Ir.let Pricing Case and questioned the er.ount budgeted for travel. 
Vie have thoroughly analyzed our transportation and per diem needs tc 
pursue the case and find we need approximately 1c , 963. This breaks 
down to $5,7-4o for air fares, $1,295 for surface transportation, and 
•f-9 j920 for per diem. The following table details the basis f o r  these 
n u m b e r s :

City

S i n g l e  

F a r e  f r o m  

P r e c e d i n g  S t a y

:ity
P e r  D i e m  C o s t

(days ) ($9 C / d a y ) For

Cabs , 
I3U s e s , 
e t c .

Anchorage 
2 in Francisco, Ca . 
Bakersfield, Ca.. 
Anchorage
C’ *. : n ipn1 r■ tIJ  U  A J J. v j  1  I ;  .  I

Anchorage
Lc s Angelos , ''a .
A no he !"■ ■ :e 
SUBTOTAL

Ancliorag'.
Denver 
Anchora re 
SUL’TOTAL

Anc horngo 
Dallas
M i d l a n d , Texas 
San Antonio, Texas 
Anchorage 
SUBTOTAL

$153 
32 

185 
$ 3 7  0

$ 1 7 8  

17 3 
T W 7

$ 3 . 8 9

I S O

$229
90
37

'■) -* i  
•- *' '>

$ 5 3 9

19
3

I T

2 1

2l

28

19

3
5

$ 5  C O  

1 2 0

t  o  E  o  

•>  —

$89  c

$ 8 9 0

$ 1 , 1 2 0

$ 5 6  0  

1 2 0  

2 0 0

I P u T

926
309
370

$ 2 , 1 0 0

■<?., 026
_____P p
E p T T "

$ 2 , 6 1 8

378

$ 8 0
25

$ 1 0 3

$115

7~T

$150

$ 1 , 5 7 8  $ 8 0  

3 2 0  2 r>

9 7 9  3 5
9 6 6

$ 2 , 8 3 8  $ 1 9 0

320
a?o

$2,7'8 37 8
T T 7 T 7 I

$ 1 , 6 5 8  

3  9  5  

509 
9  0 6 ,  

$ 2 , 0 7 8
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The Honorable Hugh Malone 
Thai rt.:\i n

- 2 -  April 2 , 1975
•

! .- ... ,7i ... -
- t. . ;i ;:,••>■) -• _ Cg-pp

p  f......’ - . “ ............

r •••>•* ̂  3 H-

r n t  of I.*
c a r e t

u'c >*» r- *”''** * * .. .

preceding
City City

Stay Per Fie:. Cost 
(days) ( $ 2  c/d:-) ~->r 2

^ ... 
'.dl * > ,
r.'* • g "  p .. 0 ». L u %
etc . Tefal

i*. n o r. o i1 ̂ r. t. ”—
rrn,. n ^ ̂  OV-1 £ 0 P 0 11. -l o c: 3 L s. -ci . C. £ U

Bui* t io svi. 1.1*3 Ok Is . — —

 ̂ /-><"» r\
.-.r.cherane ^cO

7  $250 $ 1 , 0 0 0  
10 ICC 3 CO

EAo

$ 25 
160s 
1 0 0 s

$ 1 , 0 2 5
c.r **.  ̂*.>
1 0 " 
v J* n

rei-rnf.ri at \lili C i_? •. L. J. V-. - r.i. O J 17 $ 6  b 0 32,220 $303 $ 2 ,5 L:

Anchorage
Toledo, Chio ss •.'■ 21' 
Findlay, Ohio 
Toledo ss
New York, M.Y. 55 
Anchorage 2*4 3

1 $ •• 0  $ 5 2 ? 
7  230 5 6 0

3 ^ 2 0  750
- -  ‘!8 c

*. n ry

"l 2 5 s
1 0 0 s
50

rr C

v n r  i u ;
t np

SCO
2 ? 6

SUBTOTAL 35$2 lb $ 6 2 6  c£:,32‘” $305 >vi. j W lL _/

TOTAL FOR DISCOVERY 
BY THE STATE $2,595 1 2 1  $2,820 $12,570 $1 , 1 2 0 $18,99-

Single 
Fare fro:”. 
Preceding 

City City
Stay Per Pier, ■T'cst 
(d a y s ) ($ 2 0/day ) For 1

Cabs ,
Buses , 
etc . Total

Anchorage
San Francisco, Ca. $153 
Anchorage 153

3 $ 1 2 0  $273
153

$ 0 $ 29c 
^ .)

SUBTOTAL $306 3 $ 1 2 0  $226 $ 25 ;f; C 1

Anchorage
VJocdburn, Oregon T126 
Anchorage 126

3 * 3120 $226
1 2 6

$1 5 0 sss $ 1* 6  
1 2 6

SUBTOTAL 3252 3 $ 1 2 '. -'Yi- $ 1 5 0 f. *1, #yi- i

TOTAL FOR DISCOVER 7  
BY OTHER PARTIES 3552 6  $ 2 2 0  $796 ,17 7. $ 97:.

GRAND TOTAL —  ALL 
DISCOVERY $3,-13 127 $5,<F°0 0,067 *» ■* O :, •. - ) • $ 1 6 ,Of -

“ Includes. $ 1 0 0  car rental 
and $ 2 y drop-off fee for

, assuming r> i.taJ of $ 2 0 /d 
driving one way, r.tie day,

ay, $ 0 .S5 
2 0 0  Ki.le

/ii: i le

- -  City on I’oul :■ to another 
portatlon mode (i.e., re

where there ir. either a c 
nted car to airplane or v:i

han In 
• i v i ' . a )

tranc­
or an

*** Includes $15 0 car rental 
f o r  driving round trip,

, assuming rental of $,’0 /d 
three d a y r , 3 0 0  mllor.

ay anil $ 0 . 2 0 /rni 1 0





JAY S. H A M M O N D ,  Governor

D E P A R T M E N T  O F  A U M I X I S T I t A T l O X

OFFICE OF THE COMMISSIONER lUi

February 28, 1975

OFFICE OF THE COMMISSIONER 1UCH C-JUNEAuWof 9 9 8 1 1

Honorable Bill Ray
Chairman - Senate Finance Committee 
Alaska  State Legislature 
State Capitol - Pouch V  
Juneau, Alaska 99811

Re: Revision to Supplemental Budget Request - House Bill
No. 81

Dear Senator Ray:

The Department of A d m i n istrati on requests that House Bill 
No. 81 "An Act m aking a supplemental appropriation to the 
Departmen t of Law" be amended as follows:

This change is necessary due to an unexpe c t e d  billing for 
$54,074.07 from the law firm of Ferguson and Burdell under a contract 
entered in on October 27, 1970. This case, State of Alaska, et al 
V. Chevron Asphalt C o m p a n y , is an antitrust suit m  which the State 
of Alaska has joined with Arizona, California, Oregon, and 
Washin g t o n  and cities and counties in these states for the common 
good. Our pro-rated share of the expenses is 13% and we expect to 
receive some $1,000,000 net from this action.

Line 10, delete: $120,300
insert: $174,400

Line 11, delete: two
i n s e r t : three

Qi n n p r p l  \j

An d r e w  S. Warwick 
Commissioner

ASW/mjc
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of  the G o v e r n o r

Of f e r e d :  V 1 V 7 5
R e f e r r e d :  R u l e s

IN T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 8l 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For a n  Act e n t i t l e d :  "An A c t  m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the

D e p a r t m e n t  of Lav:; a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. Th e  s u m  o f  $ 9 6 , 3 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund

to the D e p a r t m e n t  of Lav; to p r o v i d e  f u n d i n g  for tw o  m a j o r  p e n d i n g  l a w  s uits

in w h i c h  the state is a p a r t y  a n d  for s p e c i a l i z e d  l e g a l  s e r v i c e s ,  to be 

a l l o c a t e d  as follows: $ 8 3 , 9 0 0  for C o o k  I n l e t  P r ic e  Case; $12,*)00 for L o w e r

C o o k  I nlet Case.

* Sec. 2. T h e  a p p r o p r i a t i o n  m a d e  by t his Act is to p r o v i d e  c o n t i n u i n g  

f u n d i n g  for m o r e  t h a n  one y e a r  a n d  is not s u b j e c t  to the l a p s e  p r o v i s i o n s  

of AS 3 7 . 2 5. 0 1 u .

* Sec. 3. T h i s  Act t a ke s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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Original sponsor: Rules Committee by request
of the Governor

Offered: Vl't/75
Referred: Rules

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 81 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an  Act en t i t l e d :  "An Act m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the

D e p a r t m e n t  of Law; a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "  

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

# S e c t i o n  1. Th e  su m of $ 9 6 , 3 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund 

to th e  D e p a r t m e n t  of L a w  to p r o v i d e  f u n d i n g  for two m a j o r  p e n d i n g  law  s uits 

in w h i c h  the s tate is a p a r t y  and for s p e c i a l i z e d  l e g a l  se r v i c e s ,  to be 

a l l o c a t e d  as follows: $ 8 3 ,900 for C o o k  I nlet P r i c e  Case; $ 1 2 , ^ 0 0  for L o w e r  

C o o k  Inlet Case.

# Sec. 2. T h e  a p p r o p r i a t i o n  m a d e  by this Act is to p r o v i d e  c o n t i n u i n g  

f u n d i n g  for m o r e  t h a n  one y e a r  and is not s u b j e ct  to the l a p s e  p r o v i s i o n s  

of AS 37-25 . 01 0 .

# Sec. 3* Thi s  Act t a k e s e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).

-1- CSHB 81
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IN T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 81 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For a n  Act e n t i t l e d :  "An Act m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the

D e p a r t m e n t  of Lav;; a n a  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. The s u m  o f  $ 9 6 , 3 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund

to the D e p a r t m e n t  of La w  to p r o v i d e  f u n d i n g  for two m a j o r  p e n d i n g  la w  suits

in w h i c h  the s t a t e  is a p a r t y  an d  fo r  s p e c i a l i z e d  l e g a l  s e r v i c e s ,  to be 

a l l o c a t e d  as follows: $ 8 3 , 9 0 0  for C o o k  Inlet P r i c e  Case; $ 1 2 , ^ 0 0  for L o w e r

C o o k  I nlet Case.

* Sec. 2. T h e  a p p r o p r i a t i o n  m a d e  by t his Act is to p r o v i d e  c o n t i n u i n g  

f u n d i n g  for m o r e  t h a n  one y e a r  a nd  is not s u b j e c t  to the l a p s e  p r o v i s i o n s  

of AS 37.25. 0 1 0 .

* Sec. 3. T h i s  Act t a k e s  eff e c t i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).

Origv ’=>1 sponsor: Rules Committee by request Offered: ;;/l*l/75
of the Governor Referred: Rules

-1- CSHB 81
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I n t r o d u c e d :  1 / 2 7 / 7 5
R e f e r r e d :  J u d i c i a r y  and
F i n a n c e

BY  T H E  R U L E S  C O M M I T T E E  BY 

IN T H E  H O U S E  R E Q U E S T  OF T H E  G O V E R N O R

H O U S E  B I L L  NO. 8l

I N  TH E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the

D e p a r t m e n t  of Law; an d  p r o v i d i n g  for an e f f e c t i v e  

d a t e ."

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. T h e  s u m  o f  $ 1 2 0 , 3 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund 

to the D e p a r t m e n t  of L a w  to p r o v i d e  f u n d i n g  f o r  tw o  m a j o r  p e n d i n g  la w  suits 

in w h i c h  t h e  s t a t e  is a p a r t y  a n d  f o r  s p e c i a l i z e d  l e g a l  s e r v i c es .

* Sec. 2. T h e  a p p r o p r i a t i o n  m a d e  b y  t h i s  Act is t o  p r o v i d e  c o n t i n u i n g  

f u n d i n g  for m o r e  t h a n  o n e  y e a r  and is not s u b j e c t  t o  the l a p s e  p r o v i s i o n s  

o f  AS 3 7 . 2 5 .0 1 0 .

* Sec. 3. This  Act t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01. 

1 0 . 0 7 0 ( c ) .

HB 81
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IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  an  Act e n t i t l e d :  "An Act m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the

D e p a r t m e n t  of Law; and p r o d d i n g  for an e f f e c t i v e

d a t e ."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. T h e  s u m  of $ 1 2 0 , 3 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fun d  

to the D e p a r t m e n t  of L a w  to p r o v i d e  f u n d i n g  f o r  two m a j o r  p e n d i n g  l a w  s u i t s  

in w h i c h  t h e  s t a t e  is a p a r t y  a n d  f o r  s p e c i a l i z e d  l e g a l  s e r v i c e s .

* Sec. 2. T h e  a p p r o p r i a t i o n  m a d e  b y  t h i s  Act is t o  p r o v i d e  c o n t i n u i n g  

f u n d i n g  f o r  m o r e  t h a n  o n e  y e a r  aria is not s u b j e c t  to the l a p s e  p r o v i s i o n s  

o f  AS 3 7 . 2 5 . 0 1 0 .

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01. 

1 0 . 0 7 0 ( c )  .

Introducer!: 1/27/75Referred: Judiciary andFinance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. Si

h HB 81
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Introduced: i/27/75
Referred: Judiciary and
Finance

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

For a n  Act e n t i t l e d : "An Act m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the

D e p a r t m e n t  of Law; a n d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e . "

BE  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. T h e  s u m  o f  $ 1 2 0 , 3 0 0  Is a p p r o p r i a t e d  f r o m  th e  g e n e r a l  f und 

to t h e  D e p a r t m e n t  o f  Lav; to p r o v i d e  f u n d i n g  fo r  two m a j o r  p e n d i n g  la w  s uits 

in w h i c h  t h e  s t a t e  is a p a r t y  a n d  f o r  s p e c i a l i z e d  l e g a l  s e r v i c e s.

* Sec. 2. T h e  a p p r o p r i a t i o n  m a d e  b y  t h i s  Act is t o  p r o v i d e  c o n t i n u i n g  

f u n d i n g  f o r  m o r e  t h a n  o n e  y e a r  aria is not s u b j e c t  to the l a p s e  p r o v i s i o n s  

o f  A S  3 7 . 2 5 . 0 1 0 .

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  I m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01. 

1 0 . 0 7 0 ( c ) .

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 81

MB 81
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Introduced: 1/27/75
Referred: Judiciary and
Finance

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  an  Act e n t i t l e d :  "An  Act m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the

D e p a r t m e n t  of Law; and p r o v i d i n g  for an e f f e c t i v e

d a t e .11

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T S  OF ALASKA:

* S e c t i o n  1, T h e  s u m  o f  $ 1 2 0 , 3 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fun d  

to the D e p a r t m e n t  of L a w  to p r o v i d e  f u n d i n g  f o r  tw o  m a j o r  p e n d i n g  la w  s u i ts  

in w h i c h  th e  s t a t e  is a p a r t y  an d  f o r  s p e c i a l i z e d  l e g a l  sc-rvices.

s Sec. 2. T h e  a p p r o p r i a t i o n  m a d e  b y  t h i s  Act is to p r o v i d e  c o n t i n u i n g  

f u n d i n g  for m o r e  t h a n  o n e  y e a r  a n d  is not s u b j e c t  to the j.apse p r o v i s i o n s  

o f  AS 3 7 - 2 5 . 0 1 0 .

* Sec. 3. This  Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01. 

1 0 . 0 7 0 ( c ) .

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 8l

—  1  — HB 81
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Introduced: 1/27/75
Referred: Judiciary and
Finance

I N  THE  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  a n  A ct  ent i t l e d : "An Act m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the

D e p a r t m e n t  of Law; an d  p r o v i d i n g  for an e f f e c t i v e  

d a t e ."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. T h e  s u m  o f  $ 1 2 0 , 3 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund 

to the D e p a r t m e n t  of Lav? to p r o v i d e  f u n d i n g  for two m a j o r  p e n d i n g  law suits 

in w h i c h  t h e  s t a t e  is a p a r t y  ar.d f o r  s p e c i a l i z e d  l e g a l  s e r v i c e s .

* Sec. 2. T h e  a p p r o p r i a t i o n  m a d e  b y  t h i s  Act Is t o  p r o v i d e  c o n t i n u i n g  

f u n d i n g  fo r  m o r e  t h a n  one y e a r  and is not s u b j e c t  to the l a p s e  p r o v i s i o n s  

of AS 3 7 . 2 5 . 0 1 0 .

* Sec. 3. T his A c t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01. 

1 0 . 0 7 0 ( c ) .

BY THE RULES COMMITTEE BYIN THE HOUSE REQUEST OF THE GOVERNOR
HOUSE BILL NO. Bl
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, VAn ACt m a k i n g  a special ap propriation to the Department of
Administration; ana p r o v i ding for an effective date.*'

1/27/75 C O M M I T T E D  r e p o r t

h o u s e

M r . S p e a k e r :

The Comm i t t e e  on

Date ________________ / / /  -

has had HE 82

unde r  c o n s i d e r a t i o n .  A M a j o r  i t y o f  t he  members o f  the  Commi t tee

( ) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AMENDMENT( S)

(> )  recommends i t  BE REPLACED WITH CS F O R _________________________ AND THAT

a//-.; f P -CS FOR DO PASS

( ) "and"  recommends i t  BE REFERRED TO THE 

COMM ITTEE

( ) r e p o r t s  i t  back  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  the M a j o r i t y  r e p o r t :

it ■ L r  K  . - • . w
 • ■

Members NOT c o n c u r r i n g  i n  the Maj o r i t y  r e p o r t :

___________________________________________ recommends :

___________________________________________ recommends :

___________________________________________ recommends :

_________________________  recommends:
recommend s :



Original sponsor: Rules Committee by
request of the governor

Offered: 2/7/75Referred: Rules

I N  T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 82 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t­

me n t  of A d m i n i s t r a t i o n ;  an d  p r o v i d i n g  for an e f f e c t i v e  

d a t e ."

BE  IT E N A  /TED BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. Th e  s u m of  $ ^ 8 2 , 0 0 0  a n d  i n t e r e s t  o n  t h a t  a m o u n t ,  at e i g h t  

p e r  cen t  a y e a r  f r o m  the dat e  the i n c r e m e n t s  w e r e  e a r n e d  u n t i l  the d a t e  of 

p a y m e n t ,  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to t h e  D e p a r t m e n t  of  A d m i n i s­

t r a t i o n  for t h e p a y m e n t  of p a y  i n c r e m e n t s  du e f r o m  p a s t  y e a r s  to s tate 

e m p l o y e e s  f o r  l o n g e v i t y  e m p l o y m e n t  u n d e r  AS 3 9 - 2 7 . 0 2 2 .

Sec. 2. The u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  of t h i s  a p p r o p r i a t i o n  

l a p s e s  int o  the g e n e r a l  fun d  J un e  30, 1975*

* Sec. 3- T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

070(c).

-1 - CSHB 82



A t » M l I M S T I t A T I O \

DIVISION OF BUDGET & MANAGEMENT 

Feb ru a ry  :

,/

POUCH C — JUNEAU 99801 
3, 1975

j  JAY S. HAMMOND, Covernor

The Honorable Hugh Malone 
Chai rman
House Finance Committee
Pouch V Re: House Bi l l  82
Juneau ,  A laska 9981 1

Dear Representat ive Malone:

The fo l lowing information is suppl ied in response to y ou r  inqu i ry  o f  J a nua ry  31, 1975, 
concerning matters re lated to House B i l l  82.

The pr inc ipa l port ion of  the ob l igation , which was p re v iou s ly  cited as being a p p r o x ­
imately $490 ,600 ,  has been lowered to $482 ,000 .  Th is  overstatement was caused by 
a doub le  counting of  a correct ion of data p re v iou s ly  submitted by an agency.

1. Estimate o f  interest due as of  F eb ru a ry  1, 1975
The a r r a y  of v a r iab le s  invo lved complicates calculat ion o f  the interest  due.
In ef fect, the prob lem invo lves about 465 small loans d i f fe rent  sizes which 
run for a va r ie ty  o f  time spans .  The d iscuss ion that fo l lows is based upon 
p re l im ina ry  information received from the agencies which employ (ed) the 
personne l affected by the a  -t decis ion .  Two techniques were  used to 
estimate the amount o f  inte e^t due:
A. App rox imate ly  twenty percent of  the indiv idua l cases were sampled 
to determine the durat ion o f  the ir  e l ig ib i l i ty  fo r  the re t roac t ive ly  ef fective 
pay increases .  The length of e l ig ib i l i ty  character is t ics  o f  the twenty percent 
sample were extrapolated to the whole g roup  o f  e l ig ib les  and incorporated 
into a calculat ion of the interest due them as shown in tables 1 and 2.

Tab le  1: Estimate of Interest Due Th rough  October, 1974

Length of Estimated P ro - ra ted Monthly Number Estimated
Retroactive % of Total P r inc ipa l x Interest x of = Interest
E l ig ib i l i ty Cases Amount Factor* Months

24-26 months 38% $183 ,160 .0066 26 $31 ,430
18-23 months 28% 134 ,960 .0066 19 16,923
1-17 months 34% 163 ,880 .0066 7 7, 571
TOTALS 100% $482 ,000 $55 ,924

*8% annuai interest d iv ided by 12 months = .066% per  month.



Hugh Malone -2- February 5, 1975

Table 2: Estimate of Interest Due for Nov., Dec. 1974 & Jan. 1975
Princ ipa l x Monthly

Interest x Months Estimated Interest

$482 ,000 x .066 x 3 $9 ,543

Using this technique the total estimated interest due is the sum of the amounts 
shown in Tab le s  1 and 2 which is $65 ,467 .

B .  The second method used to estimate the amount of interest due was 
based upon the assumption that the accura l o f  the pr inc ipa l was a l inear 
funct ion.  The total known pr inc ipa l ob l igation was-div ided by the number 
of  months (26) du r ing  which the ob l igation was accrued .  The interest 
outstanding on the total pr inc ipa l accumulated by the end of  each of  those 
twenty s ix  months and those elaps ing since September 1974, was ca lculated.  
The sum of the ca lculated increments of interest is $60 ,250 .  Th is  
is about $5 ,217 less than the interest ca lculated via method (A) above .  Th is  
is to be expected because the accumulation o f  the obl igation was not in fact 
l inea r ,  there being a la rge number of persons  whose e l ig ib i l i ty  started at 
the outset of  the time span invo lved and continued to the end o f  that span .
The h ighe r  number is p robab ly  the more va l id  o f  the two as it cons ide rs  the 
non - l in ea r  nature of  the accumulation.

2. Number of  people to receive payments under  the APEA vs .  State of  Alaska
dec is ion .
The number of c u r r e n t l y  identif ied recip ients is 465. Th is  number is subject  
to minor increases due to the poss ib le d is cove ry  o f  addit ional e l ig ib le  
ind iv idua ls .

3. Number o f  recipients  who sti l l  work  fo r  the S ta te .
The cu r r e n t l y  identi fied recipients fal l in the fo l lowing categor ies :

Cu r ren t  employees 394
Ret i red 47
Terminated 20
Deceased 4
TOTAL 465

4. Number of  recipients by employing ag enc y .
Agency
Off ice of the Gove rno r  
Department o f  Admin ist rat ion 
Department o f  Law 
Department o f  Revenue 
Department o f  Education

Recipients

9
3

1 5



Hugh Malone -3 February 5, 1975

Department of  Health and Social Se rv ices 82
Department o f  Labor 26
Department o f  Commerce 5
Department o f  Mil i tary Af fa i rs 7
Department o f  Natural Resources 15
Department o f  Fish and Came 29
Department o f  Public  Safety 18
Department of  Public Works 40
Department o f  Highways 203
Department o f  Economic Development 1
Department o f  Envi ronmenta l Conservat ion 2
Sta te-Operated Schoo ls 2
Department o f  Community & Regional A f fa i rs 1
TOTALS 465

I hope the above information wil l  adequate ly  answer the quest ions posed by your 
J anua ry  31,1 975, memorandum. Please contact me if you requ i r e  addit ional 
in fo rmat ion .

S ince re ly ,

Ron Lind,  Deputy Director



• •

M E M O R A N D U M  S t a t e  o f  A l a s k a

1 E V .  0 & - 7 3 )

TO: f i l e  d a t e : January 29,  1975
FILE NO:

0  I TELEPHONE NO:

| '
f r o m : Ronald B. 'Lind, Deputy D i r e c t o r  s u b j e c t : House B i l l  82

D iv i s ion  o f  Budget and Management 
Department o f  Admin is t ra t ion

The Super io r  Court f o r  the S ta te  o f  Alaska ordered on November 24 ,  1974 
tha t  the S ta te  o f  Alaska change the way in which i t  had been consider ing 
longev i ty  increases under AS 3 9 . 2 7 . 0 2 2 (b )  and make r e t r o a c t i v e  payments, 
inc lud ing i n t e r e s t ,  to  the people a f f e c te d .
S ta te  agencies have researched t h e i r  records and accumulated $490 ,600 in 
payments due employees and former employees. This supplemental w i l l  pro 
vide funding f o r  these payments and d e t a i l s  o f  the amounts due a re  a va i l  
ab le  from the D iv i s ion  o f  Finance, Department o f  Admin is t ra t ion .
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IN THE SUPERIOR COURT FOR THE STATE OF AI.ASKA
FIRST JUDICIAL DISTRICT AT JUNEAU

A L A S K A  P U B L I C  E M P L O Y E E S  
A S S O C I A T I O N ,  c t  al.,

P l a i n t i f f ,
v s . _

S T A T E  O F  A L A S K A  a n d  
C O M M I S S I O N E R  O F  A D M I N I S T R A­

TION, J O S E P H  R. H E N R I ,

D e f e n d a n t .

R E . C E 1 V E D -  v ;-

N O V  2  6 -1.974

DIV. O F  P g K S O N N t i

d /re c to o 's  offics

) C. A. No. . .

• • J U D G M E N T  •

T h e  A l a s k a  P u b l i c  E m p l o y e e s  A s s o c i a t i o n  a n d  D o n  H. . 

S t r o d e  f i l e d  a n  a p p e a l  f r o m  t h e  j u d g m e n t  o f  t h i s  c o u r t  e n t e r e d  

o n  M a y  3, 1973. T h e  S u p r e m e  C o u r t ,  i n  an o p i n i o n  d a t e d  J u l y  29, 

1974, r e v e r s e d  th e  j u d g m e n t  o f  t h e  S u p e r i o r  Cour t. -  P u r s u a n t  t o  

:hat o p i n i o n  a n d  t h e  M a n d a t e  o f  t h e  S u p r e m e  C o u r t  d a t e d  A u g u s t  9, 

1 974, _

IT I S  O R D E R E D ,  t hat: * . • ■

• /

1, T h e  $ 7 5 0 . 0 0  a p p e a l  b o n d  s h a l l  b e  r e t u r n e d  t o  t h e

p l a i n t i f f s .

2. ' T h e  S t a t e  o f  A l a s k a  a n d  t h e  C o m m i s s i o n e r  o f  A d m i n i -
\

s t r a t i o n ,  R i c h a r d  W. F r e e r ,  s h a l l  c e a s e  w i t h h o l d i n g  l o n g e v i t y  

p a y  i n c r e m e n t s  f r o m  s t a t e  e m p l o y e e s  a n d  s h a l l  b e g i n  p a y i n g  s u c h  

i n c r e m e n t s  as p r o v i d e d  f o r  in A..S. 3.9.27.022(b) a s  s o o n  a s  t h e  

i n d i v i d u a l  e m p l o y e e  h a s  s e r v e d  t h e  r e q u i s i t e  f o u r ,  n i n e  a n d  

t h i r t e e n  y e a r s  a s  p r o v i d e d  in t h e  s t a t u t e ,  w i t h o u t  r e g a r d  to t h e  

e f f e c t i v e  d a t e  o f  th e  act'. In c a l c u l a t i n g  t h e  f o u r ,  n i n e  a n d  

t h i r t e e n  y e a r  e l i g i b i l i t y  p e r i o d s  t h e  S t a t e  s h a l l  c o u n t  t i m e  

s p e n t  in t h e  f i n a l  s t e p  b e f o r e  J u l y  1, 1 9 7 2 ,  a s  w e l l  as t i m e  s p e n t  

in th e  f i n a l  s t e p  a f t e r  t h a t  d a t e .
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1 3. Tlio 5 La t o  o f  A l a s k a  a n d  t h e  C o m m i s s i o n e r  o f  A d m i n i­

s t r a t i o n  s h a l l  a l s o  p a y  to e l i g i b l e  p r e s e n t  a n d  f o r m e r  s t a t e  

employee:; the l o n g e v i t y  p a y  i n c r e m e n t s  e a r n e d  b u t  n o t  p a i d  u n d e r
X

A.S. 3 9 . 2 7 . 0 2 2  (b) d u r i n g  t h e p e r i o d  f r o m  J u l y  l f 1 9 7 2  t o — the 

d a t e  r e g u l a r  p e r i o d i c  p a y m e n t s  of l o n g e v i t y  p a y  i n c r e m e n t s  a r c
V, -—----------— —------------ — — —— " ■

b e g u n  a s  o r d e r e d  i n  p a r a g r a p h  2 o f  t h i s  j u d g m e n t ,  t o g e t h e r  w i t h  

i n t e r e s t  t h e r e o n  at  th e r a t e  o f  e i g h t  p e r c e n t  p e r  a n n u m  f r o m  t h e
■ ~ i -  -  — ■

j date t h e  i n c r e m e n t s  w e r e ’e a r n e d  u n t i l  p a i d .

4. T h e  S t a t e  o f  A l a s k a  a n d  t h e  C o m m i s s i o n e r  o f  Admini' 

s t r a t i o n  s h a l l  p r o v i d e  a l l  p r e s e n t  a n d  f o r m e r  s t a t e  e m p l o y e e s  

r e c e i v i n g  p a y m e n t s  p u r s u a n t  to t h i s  j u d g m e n t  w i t h  a  s t a t e m e n t

j s h o w i n g  ‘t h e  p a y  p e r i o d  a n d  t a x  y e a r  d u r i n g  w h i c h  a l l  i n c r e m e n t s  - 

w e r e  e a r n e d  to a s s i s t  t h e  e m p l o y e e  i n  d e t e r m i n i n g  w h a t  m o n i e s  he 

is r e c e i v i n g  a n d  h o w  t h e y  w e r e  c a l c u l a t e d .

5. T h e  p l a i n t i f f s  s h a l l  r e c o v e r  f r o m  t h e  S t a t e  o f  

A l a s k a  t h e i r  c o s t s  a n d  a t t o r n e y  f e e s  o f  $_____________ .

D A T E D ; A o y t .  fpf W  j

S u p e r i o r  C o u r t  J u d g e

C o p y  r e c e i v e d  a n d  a p p r o v e d  
a s  to f o r m  a n d  s u b s t a n c e ,  

t h i s  d a y  o f  V^'< "

1974.

A t t o r n e y  f o r  'Defenctints
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TO: Ron Lin d DATE: J a n u a r y  31, 1975
Deputy D i r ector 
Budget and M a n a g e m e n t

FROM: Hugh M a l o n e  SUBJ: House Bill 82
Ch a ir man
House F i n a n c e  C o m m i t t e e

C o u l d  you p lea se supply the H o u s e  Finance C o m m i t t e e  with the 
fo l l owing information:

1. A  fair estimate, plus or minus 10% , of the a mount of
i n t e r e s t  due on the longevity i n c r e m e n t  increases as 
of F e b r u a r y  1, 1975.

2. How m a n y  p e o p l e  w i l l  be r e c e iving pay ments under 
A R E A  vs. State of A l a s k a .

3. H o w  m a n y  of these p eople still w o r k  for the State of
A l a s k a .

4. A  copy of the n u m b e r s  of per sonnel i nvolved by agency.

I w o u l d  a p p r e c i a t e  it if you could have this i nformation a v a i l a b l e  
to the commi ttee by Wednesday, F e b r u a r y  5, 1975.

HM/sd
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C O M M I T T E E  R E P O R T

•2/27/75

Mr .  P r e s i d e n t D a t e

The Comm i t tee on vr-WilC'' has had

AND THAT

special appropriation to the Department of Administration '
un de r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  the  members o f  the  Commi t tee

( ) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends i t  BE REPLACED WITH CS FOR ______________________

CS FOR ___________________________  DO PASS

( ) "and" recommends i t  BE REFERRED TO THE _________________

COMMITTEE

( ) r e p o r t s  i t  back WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  the Maj o r i ty r e p o r t :

s'

\'.y-1 it. •.c    /. c c..

Members NOT c o n c u r r i n g  i n  the  M a j o r i t y  r e p o r t

______________________________________________  recommends :

______________________________________________  recommends :

r ecommends :

recommend s :

/ A : - Cha i rman



J a n u a r y  27, 1975

The Honorable  M i k e  Bradner  
Speaker of the House 
A l a s k a  State Le gisl a t u r e  
Juneau, TdLaska 99811

Dear Mr. Speaker:

P u r s u a n t  to the Un i f o r m  Rules of the Leg isl a t u r e ,  I am 
tr a n s m i t t i n g  a bill m a k i n a  a special a p p r o p r i a t i o n  to 
the D e p a r t m e n t  of A d m i n i s t r a t i o n  for $490,600.

A S  39.27.022 c o n tains provis i o n s  r e q u i r i n g  pay incre m e n t s  
to State emp loyees for longevity e m p l o y m e n t  c o m m e n c i n g  
Ju l y  1, 1972. A  r ec ent court d e c i s i o n  has r u l e d  th at 
the State's previous interpre tation o f  this lav/ was 
incorrect, and has r e q u i r e d  t h a t  the S t a t e  c o r r e c t  
underpa yments for the previous years. T h e  a m o u n t  that  
v/as held to be due is $409,600. I n t e r e s t  in the a m o u n t  
of e ight p e r c e n t  a year m u s t  be p a i d  o n  that a m o u n t  and 
until p a y ment is made, the a m o u n t  r e q u i r e d  for i n t e r e s t  
w i l l  n o t  be known.

S i n c e r e l y ,

J a y  S . H a mm ond 
Governo r

, /



M E M O R A N D U M  . S t a t e  o f  A l a s k a

tEV. 00-731

TO: FILE d a t e : January 29, 1975

FILE NO:

TELEPHONE NO:

f r o m : Ronald B. Deputy Director s u b j e c t : House Bill 82

Division of Budget and Management . 

Department of Administration

The Superior Court for the State of Alaska ordered on November 24, 19/4 

that the State of Alaska change the way in which it had been considering 

longevity increases under AS 39.27.022(b) and make retroactive payments, 

including interest, to the people affected.

State agencies have researched their records and accumulated $490,600 in 
payments due employees and former employees. This supplemental will p r o­

vide funding for these payments and details of the amounts due are a v a i l­

able from the Division of Finance, Department of Administration.
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IN THE SUPERIOR COURT FOR THE STATE OF ALASKA
* .1 FIRST JUDICIAL DISTRICT AT JUNEAU

ALASKA PUBLIC EMPLOYEES 
ASSOCIATION/ c t  a l . ,

P l a i n t i f f ,
vs.

STATE OF ALASKA and 
COMMISSIONER OF ADMINISTRA­
TION, JOSEPH R. HENRI, .

Defendant.

R e c e i v e d - - -’

N O V  2  6 ‘1.974 ::' h  
.. . 4

DIV. O F  PEKSQNNtr i
DIRECTOR'S Off/CE - r

C. A. No.

• • C. '* •

J U D G M E N T

The A laska Pub l ic  Employees A s so c i a t i o n  and Don H, . 
S t rode f i l e d  an appea l from the judgment o f  t h i s  c o u r t  en te red  
on May 3 ,  1973 . The Supreme Court ,  i n  an op in io n  dated J u l y  29 ,  
1974, reversed the judgment o f  the S up e r i o r  Cou r t . -  Pu rsuan t t o  
th a t  op in ion  and the Mandate o f  the Supreme Cour t  dated August 9,
r1 ? 7 4 ' ’ • .  > .  •< .. — I. » ,  '  >.

IT IS  O R D E R E D ,  t h a t :  * •' . * -
t "1 . The $750 .00 appea l bond s h a l l  be re tu rn ed  t o  the 

p l a i n t i f f s .  * * *-* '
2 .  " The S ta te  o f  Alaska and the Commissioner o f  Admini- 

s t r a t i o n ,  Richard W. F r e e r ,  s h a l l  cease w i thho ld ing  l o n g e v i t y
pay increments from s ta te  employees and s h a l l  beg in paying such 
increments as prov ided f o r  in  A.S. 3 3 . 2 7 . 022 (b )  as soon as the 
in d iv id u a l  employee has served the r e q u i s i t e  f o u r ,  n ine and 
th i r t e e n  years as provided in  the s t a t u t e ,  w i thou t  rega rd  t o  the 
e f f e c t i v e  date o f  the act*. I n  c a l c u l a t i n g  the  f o u r ,  n ine and 

( t h i r t e e n  year e l i g i b i l i t y  pe r iods  the S t a t e  s h a l l  count time 
spent in  the f i n a l  step be fo re  J u l y  1 ,  1972 ,  as w e l l  as time spent 
in  the f i n a l  s tep a f t e r  tha t  date .
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1 3. Tho St i i to o f  Alaska and the Commissioner o f  Admini­
s t r a t i o n  s h a l l  a l s o  pay to  e l i g i b l e  p re sen t  and fo rmer  s t a t e
employees tho l o n g e v i t y  pay increments earned but no t  pa id  under

*

A.S. 3 9 . 2 7 . 0 2 2 (b )  dur ing the pe r iod  from J u l y  l f 197? t o - t h e  
date r e g u la r  p e r i o d i c  payments o f  l o n g e v i t y  pay increments a re

IS

begun as orde red in  paragraph 2 o f  t h i s  judgment, t o ge ther  with 
j i n t e r e s t  thereon a t  the r a t e  o f  e i g h t ,pe rcen t  per annum from the 
date the increments were'earned u n t i l  p a id .  . •_=.

■ 4. The S ta te  o f  Alaska and the Commissioner o f  Admini-
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s t r a t i o n  s h a l l  p rov ide a l l  p resen t  and fo rmer s t a t e  employees 
| r e c e iv in g  payments pursuant to  t h i s  judgment with a s t a t ement 
showing ‘the pay pe r iod  and tax  yea r  du r ing  which a l l  increments •

k *were earned to a s s i s t  the employee i n  dete rm in ing what monies he 
i s  re ce iv ing  and how they were c a l c u l a t e d .  _ "

5. The p l a i n t i f f s  s h a l l  r e c o ve r  f rom the  S ta te  o f
Alaska t h e i r  co s t s  and a t t o rn ey  fe e s  o f  $___________  . ; vC

DATED: fOf W  4  ._________. V... Vv. *

J L

S u p e r i o r  C o u r t  J u d g e

C o p y  r e c e i v e d  a n d  a p p r o v e d  * 
a s  t o  f o r m  a n d  s u b s t a n c e ,  

t h i s  L d a y  o f  
1974.
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JAY S. HAMMOND, Governor

I M W A K T M B i . V r  A9V A W J B B X H S T B I A T B U : *

DIVISI0H OF m e n  & MANAGEMENT POUCH C —  JUNEAU 99801 

Feb ru a ry  5, 1975

The Honorab le  Hugh Malone 
Chairman
House Finance Committee
Pouch V Re: House B i l l  82
Juneau ,  A laska  99811

Dear  Rep resen ta t ive  Malone:

The fo l low ing informat ion is supp l ied  in re sponse  to y o u r  i n q u i r y  o f  J a n u a r y  31 ,  1975, 
concern ing  matters re la ted to House B i l l  82,

The p r inc ipa l  por t ion o f  the ob l iga t ion ,  which was p re v io u s ly  cited as being a p p r o x ­
imately $ 490 ,600 ,  has been lowered to $482 , 000. Th is  ove rs ta tement was caused by 
a doub le  count ing of  a co r rec t ion  of data p r e v i o u s ly  submitted by an agency .

1. Estimate o f  interest  due as o f  F e b ru a r y  1, 1975
The a r r a y  of v a r i a b l e s  invo lved  compl icates ca lcu la t ion o f  the interest due .
In e f fect ,  the p rob lem invo lves  about 465 smal l loans d i f f e r e n t  s izes  which 
run  fo r  a v a r ie ty  o f  time spans .  The  d iscuss ion that fo l l ows  is based upon 
p re l im ina ry  in format ion rece ived  f rom the agencies which employ (eel) the 
pe rsonne l  af fected by the cou r t  dec is ion .  Two techn iques  we re  used to 
estimate the amount o f  interest due :
A. App rox ima te ly  twenty percent o f  the ind iv idua l cases we re  sampled 
to determine the durat ion o f  the i r  e l ig ib i l i t y  fo r  the r e t r o a c t i v e ly  e f fect ive 
pay inc reases .  The length o f  e l ig ib i l i t y  cha rac te r is t ic s  o f  the twenty percent  
sample were ext rapo la ted to the v/hole g roup  of  e l ig ib le s  and incorpora ted  
into a ca lcu la t ion of  the interest due them as shown in tab les  1 and 2.

Tab le  1: Estimate o f  In te res t  Due Th rough  O c tobe r , 1974

Length of
Ret roact ive
E l ig ib i l i ty

Estimated 
% o f  Total 

Cases

P r o - r a t e d  Month ly Number
P r in c ip a l  x In te rest  x  o f
Amount Factor*  Months

Estimated
Interes t

24 -26 months 
18-23 months 
1-17 months 
TOTALS 1

$183 ,160  .0066
134 ,960  .0066
163 ,8 00  .0066

$482 ,000

26
19
7

*8". annua l interes t d iv ided by 1? months ~ ,066" per  month .



Hugh Malone -2- February 5, 1975

Table 2: Estimate of Interest Due for Nov.,  Dec, 1974 & Jan. 1975

Pr inc ipa l  x Monthly
Interest x Months Estimated Interest

$482 ,000  x .066 x 3 $9 ,5 4 3

Using this technique the total estimated interes t due is the sum o f  the amounts 
shown in Tab le s  1 and 2 which is $ 6 5 ,4 6 7 .

B .  The second method used to estimate the amount o f  in te res t  due was 
based upon the assumption that the accu ra l  o f  the p r in c ip a l  was a l in ea r  
funct ion.  The  total known p r in c ip a l  ob l igation was d iv ided  by the number 
o f  months (26) du r ing  which the ob l iga t ion was acc ru ed .  The  interest 
ou tstanding on the total p r inc ipa l  accumulated by the end o f  each of those 
twenty s ix  months and those e laps ing  s ince September 1974,  was ca lcu la ted .  
The  sum of  the ca lcu la ted inc rements  o f  interest is $ 6 0 , 2 5 0 .  Th is  
is about $5 ,217  less than the inte rest  ca lcu lated via method (A) above .  Th is  
is to be expected because the accumulat ion o f  the ob l iga t ion  was not in fact 

. l i n ea r ,  the re being a la rge numbe r  o f  pe rsons  whose e l ig ib i l i t y  s ta r ted at
the outset o f the time span invo lved  and continued to the end o f  that span .
The  h ighe r  number is p ro b ab ly  the more va l id  o f  the two as it c on s id e r s  the 
n on - l in e a r  nature o f  the accumula t ion .

2.  Number o f  people to rece ive  payments unde r  the APEA v s .  State o f  A laska
d ec is i on .
The number o f  c u r r e n t l y  identi f ied rec ip ients  is 465 . T h i s  number !s sub ject 
to minor increases due to the poss ib le  d is c ove ry  o f  add i t iona l  e l ig ib le  
ind iv idua ls .

3. Number o f  rec ip ients who s t i l l  w o r k  f o r  the S ta te .
The  c u r r e n t l y  identi f ied rec ip ien ts  fa l l  in the fo l low ing ca tego r ies :

C u r r e n t  employees 394
Ret i red 47
Terminated 20
Deceased 4 •
TOTAL 465

4.  Number o f  rec ip ients by emp loy ing  a g en c y . 
Agency
Off ice o f the Gove rno r
Department of Admin is t ra t ion  r •
Department o f  Law 
Department o f  Revenue 
Department of Education

Rec ip ien ts

9
3

15
6



Hugh Malone -3 - February 5, 1975

Department o f  Health and Socia l S e r v ic e s  82
Department of  Labor  26
Department o f  Commerce 5
Depar tment o f  M i l i ta ry  A f f a i r s  7
Depar tment o f  Natural  Resou rces  15
Department o f  Fish and Came 29
Depar tment o f  Pub l ic  Safety 18
Depar tment o f  Pub l ic  Wo rks  40
Department o f  H ighways . 203
Department o f  Economic Deve lopment 1
P °oa r tmen t  o f  Envi ronmenta l Conse rva t ion  2
Crate -Operated Schoo ls  2
Depar tment o f  Community 5 Reg iona l  A f fa i r s  __1_
TOTALS 465

I hope the above in format ion w i l l  adequa te ly  ansv/er the ques t ions  posed by y o u r  
J a nu a ry  3 1 ,1 975 ,  memorandum. P lease contact me if you r e q u i r e  addit iona l 
in fo rmat ion .

S in c e r e ly ,

Ron L ind ,  Deputy D i rec to r



J a n u a r y  27, 1975

The H onorable M i k e  B r adner 
Speaker  of the House 
A l a s k a  State Legisl a t u r e  
Juneau, 7\laska 99811

Dear Mr. Speaker:

P u r s u a n t  to the U n i f o r m  llules of the Legislature, I am 
transm i t t i n g  a bill m a k i n g  a special a p p r o p r i a t i o n  to 
the Department of A d m i n i s t r a t i o n  for $490,600.

A S  39.27.022 c o n tains  p r o v i s i o n s  r e q u i r i n g  pay i ncrem ents 
to State e m p l oye es for j.ongevity e m p l o y m e n t  commen c i n g  
Ju l y  1, 1972. A  r e c e n t  court d e c i s i o n  has r uled that 
the State's p revious i n t e r p r e t a t i o n  of this law w a s  
incorrect, and has r e q u i r e d  t h a t  the State c o r r e c t  
underpayment s for the previo us years. The a m o u n t  that 
was held to be d u e  is $409,600. I n t e r e s t  in the a m o u n t  
of eight percent a year m u s t  b e  paid o n  that a m o u n t  and 
until p a y m e n t  is made, the a m o u n t  r e q u i r e d  for i n t e r e s t  
w i l l  not be known.

S i n c e r e l y

J a y  S . Hammond 
Governor



J a n u a r y  27, 1975

The Honorable Mike Bradner 
Speaker of the liouse 
Alaska State Legislature 
Juneau, /dLaska 99811

Dear Mr. Speaker:

Pursuant to the Uniform Rules of the Legislature, I am 
transmitting a bill making a special appropriation to 
the Department of Administration for $490,600.

A S ’39.27.022 contains provisions requiring pay increments 
to State employees for longevity employment commencing 
July 1, 1972. A  recent court decision has ruled that 
the State's previous interpretation of this law was 
incorrect, and has required that the State correct 
underpayments for the previous years. The amount that 
was held to be due is $409,600. Interest in the amount 
of eight percent a year must be paid on that amount and 
until payment is made, the amount required for interest 
will not be known.

Sincerely,

Jay S . Hammond 
Governor

C O M M I T T E E  C O P Y
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Original sponsor: Rules Committee byrequest o f  the governor

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 82 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t­

me n t  of A d m i n i s t r a t i o n ;  a n d  p r o v i d i n g  for an e f f e c t i v e  

d a t e ."

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L AS K A :

* S e c t i o n  1. T h e  s u m  o f  $ 4 8 2 , 0 0 0  a n d  i n t e r e s t  on t h a t  a m o u n t ,  at e i g h t 

p e r  cent a y e a r  f r o m  th e  d a t e  th e i n c r e m e n t s  w e r e  e a r n e d  u n t i l  th e  d a t e  of 

p a y m e n t ,  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fun d  t o  t h e  D e p a r t m e n t  of A d m i n i s­

t r a t i o n  f o r  the p a y m e n t  o f  p a y  i n c r e m e n t s  d u e  f r o m  p a s t  y e a r s  to s tate 

e m p l o y e e s  f o r  l o n g e v i t y  e m p l o y m e n t  u n d e r  A S  3 9 * 2 7 . 0 2 2 .

* Sec. 2. Th e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  of  t h i s  a p p r o p r i a t i o n  

l a p s e s  i n t o  the g e n e r a l  f u n d  J u n e  30, 1975.

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).

• l ‘v  I* ...

O f f e r e d : 
R e f e r r e d :

2/7/75
Rules
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I N  T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 82 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N
4

A B I L L

F o r  an Act e n t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to th e D e p a r t­

me n t  o f  A d m i n i s t r a t i o n ;  a n d  p r o v i d i n g  for an e f f e c t i v e  

d a t e ."

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. T h e s u m  o f  $ 4 8 2 , 0 0 0  a n d  i n t e r e s t  on that a m o u n t ,  at e i g h t  

p e r  c ent a y e a r  f r o m  the  d a t e  th e i n c r e m e n t s  w e r e  e a r n e d  u n t i l  t h e  d a t e  of 

p a y m e n t ,  is a p p r o p r i a t e d  f r o m  th e g e n e r a l  f u n d  to the D e p a r t m e n t  o f  A d m i n i s­

t r a t i o n  fo r  the p a y m e n t  of p a y  i n c r e m e n t s  d u e  f r o m  p a s t  y e a r s  to state 

e m p l o y e e s  f o r  l o n g e v i t y  e m p l o y m e n t  u n d e r  AS 39.2 7 - 0 2 2.

* Sec. 2. Th e  u n e x p e n d e d  and u n o b l i g a t e d  p o r t i o n  of this a p p r o p r i a t i o n  

l a p s e s  i n t o  the g e n e r a l  f un d  J u n e  30, 1975.

* Sec. 3. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

-1- CSHB 82
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Original sponsor: Rules Committee byrequest o f the governor Offered: 2/7/75Referred: Rules

IN T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 82 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to th e  D e p a r t­

me n t  of A d m i n i s t r a t i o n ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e  

date. 1

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. The su m  o f  $ 4 8 2 , 0 0 0  a n d  i n t e r e s t  on t h a t  a m o u n t ,  at e i g h t  

p e r  cent a y e a r  f r o m  the d a t e  tho i n c r e m e n t s  w e r e  e a r n e d  u n t i l  the d a t e  o f  

p a y m e n t ,  Is a p p r o p r i a t e d  f r o m  the g e n e r a l  fun d  to the D e p a r t m e n t  o f  A d m i n i s­

t r a t i o n  fo r  the p a y m e n t  o f  pa y  i n c r e m e n t s  due f r o m  p a s t  y e a r s  to s t a t e  

e m p l o y e e s  fo r  l o n g e v i t y  e m p l o y m e n t  u n d e r  AS 3 9 * 2 7 .0 2 2 .

* Sec. 2. The u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  of thi s  a p p r o p r i a t i o n  

l a p s e s  int o the g e n e r a l  f u n d  J u n e  30, 1975*

* Sec. 3. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

070(c).
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H O U S E  B I L L  NO. 62

IN  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A 31LL
Fo r  a n  Act e n titled: "An A c t m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to t h e  D e p a r t­

men t  o f  A d m i n i s t r a t i o n ;  and p r o v i d i n g  for an e f f e c t i v e

d a t e ."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T S  OF ALASKA:

* S e c t i o n  1. The sum o f  $ ^ 9 0 , 6 0 0  a n d  i n t e r e s t  o n  that a m o u nt ,  at e ight 

p e r  cent a y e a r  f r o m  th e  d a t e  the i n c r e m e n t s  w e r e  e a r n e d  u n t i l  th e  d a t e  of 

p a y m e n t ,  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fund to the D e p a r t m e n t  of A d m i n i­

st r a t i o n  f o r  the p a y m e n t  o f  pay i n c r e m e n t s  due fro m  p a s t  y e a r s  to state 

e m p l o y e e s  f o r  l o n g  .vity e m p l o y m e n t  u n d e r  AS 39.27. G22.

* Sec. 2. T h e  u n e x p e n d e d  a n u  u n o b l i g a t e d  p o r t i o n  of tnis a p p r o p r i a t i o n  

l a p s e s  i n t o  the g e n e r a l  f u n d  J u n e  30, 1975-

* Sec. 3. Th i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  ir: a c c o r d a n c e  w i t h  AS 01. 

1 0 . 0 7 0 ( c ) .

Introduced: 1/27/75
Referred: Finance

BY THE RULES COMMITTEE BY
It! THE HOUSE REQUEST OF THE GOVERNOR
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Introduced: 1/27/75
Referred: Finance

H O U S E  B I L L  NO. 82

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  an Act e n t i t l e d :  "A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to th e D e p a r t­

men t  o f  A d m i n i s t r a t i o n ;  and p r o v i d i n g  for an e f f e c t i v e

d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

s S e c t i o n  1. T h e  s u m  of $ ^ 9 0 , 6 0 0  a n d  i n t e r e s t  o n  that a m o u n t ,  at e ight 

p e r  cen t  a y e a r  f r o m  t h e  d a t e  the i n c r e m e n t s  w e r e  e a r n e d  u n t i l  the d a t e  of 

p a y m e n t ,  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to the D e p a r t m e n t  o f  A d m i n i­

s t r a t i o n  f o r  the p a y m e n t  o f  pay i n c r e m e n t s  du e  f r o m  p a s t  y e a r s  to state 

e m p l o y e e s  for l o n g e v i t y  e m p l o y m e n t  u n d e r  AS 39-27. 022.

* Sec. 2. Th e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  of chi's a p p r o p r i a t i o n  

l a p s e s  i n t o  the g e n e r a l  fun d  J u n e  30, 1975.

* Sec. 3. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w it h  AS 01. 

1 0 . 0 7 0 ( c ) .

BY THE RULES COMMITTEE BY
III THE HOUSE REQUEST OF THE GOVERNOR
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Introduced: 1/27/75
Referred: Finance

BY T H E  R U L E S  C O M M I T T E E  BY 
I N  T H E  H O U S E  R E Q U E S T  OF T H E  G O V E R N O R

H O U S E  B I L L  NO. 82

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  an A c t  en t i t l e d:  "Ar. A ct; m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t­

me n t  of A d m i n i s t r a t i o n ;  and p r o v i d i n g  for an e f f e c t i v e

d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

# S e c t i o n  1. Th e  s u m  o f  . ^ 9 0 , 6 0 0  and  I n t e r e s t  on that a m o u n t ,  at e i gh t  

p e r  cent a y e a r  f rom t h e  d a t e  th e  i n c r e m e n t s  w e r e  e a r n e d  u n t i l  the d a t e  of 

p a y m e n t ,  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f und to  the D e p a r t m e n t  of A d m i n i­

st r a t i o n  f o r  the p a y m e n t  o f  p ay  i n c r e m e n t s  due fr o m  p a s t  y e a r s  to s ta t e  

e m p l o y e e s  for l o n g e v i t y  e m p l o y m e n t  u n d e r  AS 35.27. 022.

* Sec. 2. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  of tnis a p p r o p r i a t i o n  

l a p s e s  i n t o  the gene r a l  f und J u n e  30, 1975.

s Sec. 3. T his A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01. 

1 0 . 0 7 0 ( c ) .

-1- HB 82
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Introduced: 1/27/75
'deferred: Finance

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  an Act e n t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to th e  D e p a r t­

m e n t  of A d m i n i s t r a t i o n j  and p r o v i d i n g  for an e f f e c t i v e

d a t e ."

B E  I T  E N A C T E D  oi T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. Th e  su m  o f  6 ^ 9 0 , 6 0 0  a n d  interest, on that amoun t ,  at e ight 

p e r  cen t  a y e a r  f r o m  the d a t e  th e  i n c r e m e n t s  w e r e  e a r n e d  u n t i l  the d a t e  of 

p a y m e n t ,  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund t o  the D e p a r t m e n t  of  A d m i n i­

st r a t i o n  f o r  the p a y m e n t  of  pay I n c r e m e n t s  due f r o m  p a s t  y e a r s  to s tate 

e m p l o y e e s  f o r  l o n g e v i t y  e m p l o y m e n t  u n d e r  AS 35-27. 022.

* Sec. 2. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  this a p p r o p r i a t i o n  

l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  30, 1975.

* Sec. 3. T h i s  Act t a k e s  e f fe c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01. 

1 0 . 0 7 0 ( c )  .

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 82
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