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Mr. President:

The Committee .on . . has had
spec, -ipprop. Universiry or Alesca
under consideration. A Majority of the members of the Committee
() recommends it DO PASS
() recommends it DO NOT PASS
() recommends it DO PASS WITH ATTACHEDAMENDMENT (S)
() recommends it BEREPLACED WITH CSFOR AND THAT
CS FOR DO PASS
) "and™ recommends it BE REFERRED TO THE
COMMITTEE
) reports it back WITHOUT RECOMMENDATION
() "other™
Members signing the Majority report:
-T ,r(C ;"L A -\ - [//V-rf-vr. I "y =
Members NOT concurring in the Major ity report:
recommend s :

recommends:

recommends:

recommends:

recommend s :

- f /1" - Cha irman



Introduced: 1/27/75
Referred: Health,Education &
Social Services and Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 77
IN THE LEGISLATURE OF THE STATE OF ALASKa
NINTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act making a special appropriation to the

University of Alaska; and providing for an effective

date.'
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. The sum of $452,700 and eight per cent a year interest on
that amount from July 10, 197" to the date of payment 1is appropriated from
the general fund to the University of Alaska for the payment to Modern
Constructic . Inc., of court awarded "Impact" damages arising from the
construction of V/ood Center.

* Sec. 2. This Act takes effect immediately in accordance with AS O01.

10.070(c).

¥ -1- HB 77
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For an Act entitled:

BE IT ENACTED BY

# Section

HOUSE BILL NO. 77

Introduced: 1/27/75
Referred: Health,Education
Social Services and Finance

BY THE RULES COMMITTEE 3Y
REQUEST OF THE GOVERNOR

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SE

A BILL

University of

date.'

"An Act making a special

Alaska; and

SSION

appropriation to the

providing for an effective

THE LEGISLATURE OF THE STATE OF ALASKA:

1. The sum of $i52,100 and eight per cent a year Interest on

that amount from July 10, 197~ to the date of payment is appropriated from

the general

fund to the University of Alaska for the payment to Modern

Construction, Inc., of court awarded "impact" damages arising from the

construction of V/ood Center.

* Sec.

10.070(c) .

2.

This Act takes effect

immediately

in accordance with AS 01.

HB 77
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BY THE RULES COMMITTEE BY
REQUEST OF THE GOVERNOR

IN THE LEGISLATURE OF THE STATE OF ALASKA

- FIRST SE

a special

University of Alaska; and

SSI10ON

approp. ation to the

providing for an effective

1. -ne sum of $i1J52,300 and eight per cent a year interest on

197~ to the date of payment 1is appropriated from

fund to the University of Alaska for the payment to Modern

"impact" d

immediately

amages arising from the

in accordance with AS 01.

2 HOUSE BILL
3
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6 For an Act entitled: "An Act making
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8 date."
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
1o # Section
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IN THE HOUSE

For an Act entitled:

HOUSE BILL NO. 77

Introduced: 1/27/75
Referred: Health,Education &
Social Services and Finance

BY THE RULES COMMITTEE BY
REQUEST OF THE GOVERNOR

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SE

A BILL

University of

date."

"An Act making a special

Alaska; and

SSION

appropriation to the

providing for an effective

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section

that amount from July 10,

the general

1. The sum of $752,(000 and eight per cent a year interest on

197~ to the date of payment is appropriated from

fund to the University of Alaska for the payment to Modern

Construction, Inc., of court awarded "impact" damages arising from the

construction of V/ood Center.

* Sec.

10.070(c).

2.

This Act takes effect

immediately

in accordance with AS 01.

HB 77
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For an Act entitled:

BE IT ENACTED BY

HOUSE BILL NO. 77

Introduced: 1/27/75
Referred: Health.Education
Social Services and Finance

BY THE RULES COMMITTEE BY
REQUEST OF THE GOVERNOR

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SE

A B

ILL

"An Act making a special

University of Alaska; and

date."

SSI10ON

appropriation to the

providing for an effective

THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $752,700 and eight per cent a year interest on

that amount from July 10, 197" to the date of payment 1is appropriated from

the general

fund to the University of Alaska for the payment to Modern

Construction, 1Inc., of court awarded "impact" d

construction of V/ood Center.

# Sec.

10.070(c).

2.

This Act takes effect

immediately

amages arising from the

in accordance with AS 01.

HB 77
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SUMMARY OF INFORMATION RELATING TO
AWARD TO MODERN CONSTRUCTION CO. ON
WOOD CENTER BLDG. , T3 OF A, FAIRBANKS CAMPUS

The Wood Center Building was designed by Alaska Architectural Co. during
1968-1970. The Building was bid in early 1970 and award of contract
for the construction of the building was made to Modern Construction
Company in March of 1970.

1. The Building was completed by Modern Construction Company 1in
early 1972 and upon completion of the work Modern instituted
an Arbitration proceeding against the U of A claiming $1.2
million in extra costs for the impact of a) utilidor change
order, b) a steel beam problem and c) other delays alledgedly
caused by the architect and the University. These 1issues were
Arbitrated by an American Institute of Arbitration appointed
panel during September of 1972. The University"s attorney
argued in the case of a) the utilidor change order that the
contractor gave the University a price for this requested
change and the University went ahead with the change on this
basis and that had the University been aware that the contractor
was going to make an impact claim against this change that the
University would never have requested the change in the first
instance. In the case of b) the architect and his engineer
designed certain steel beams that had to be replaced. The
University"s attorney conceded"® some cost in the replacement
of these beams and although the architect paid certain costs
for their replacement, the contractor made claims to added
costs for the effect this replacement had on his entire job.

Arbitrators awarded $383,779 to Modern on October 10, 1972.
The Arbitrators gave no breakdown as to which of three items
of the claim accounted for what portion of the award.

2. University Attorney (Steve Delxsio) appealed the case to the
Superior Court moving that Court vacate the Arbitrators®™ Award
on the ground that Arbitrators exceeded their powers, that there
was evidence of partiality and that they impaired the rights of
U of A. This was heard on March 15, 1973 and the University"s
motion was denied.

3. The ruling of the Superior Court was appealed to the Alaska
Supreme Court and filed on October 4, 1973. A petition for
Rehearing asked that thare be clarification of the Arbitrators”
award and that the Arbitrators follow the contract in awarding
damages.

The Supreme Court upheld the award to Modern on June 10, 1974.
The University"s Attorney filed for Rehearing. This was denied
on June 24, 1974. However, the Supreme Court ordered the
Superior Court to require the Arbitration panel to submit an
accounting of the $383,779 award. This accounting is attached.

4. This amount plus the accrual of interest and attorney"s fees
due Modern Construction up to July 1, 1974 is attached also.



AVERICAN ARBITRATION ASSCOIATION

Neal Blacker

REGIONAL OIRECTOR

October 31, 1974

Bruce T. Rinker, E"q.
DeGarmo,Leedy, Oles & Morrison

3108

Seattle

1001 4th Avenue
WA 98154

Stephen S- DelLisio, Esq.
Merdes,

700

ny

Schaible, Staley s Delisio
Street, Suite 8

Anchorage AK 99501

Gentlemen:

Arbitrator®s compliance with Court Order,
Court for the State of Alaska Fourth judicial District,

Everett W.

1

UTILIDOR IMPACT EXPENSES

Direct Field Labor

REOIFIC BIILDING = 720 THIFD AVENLE =SUITE 903
@ 265

FATTLE, WASHINGTON B104

Re; 75 10 0059 72
Modern construction, Inc

-and-

University of Alaska

cause number 72-968

Metal Siding, 1insulation and Furring

Extra Concrete protection
Extended Time - Concrete Equipment
Extra Form Materials and Rentals
Concrete Aggregate Source Loss
Extra Snow Removal

Temporary Enclosure

Heat Loss, Temporary Enclosure
Extra paver Sawing Expense

Cold weather Concrete Mix Loss
Extra cement for Early Cure
painting Mall precast

Heating Aggregate

Small Tools Increase

BEAM FAILURE AND FINISH IMPACT EXPENSE

Direct Field Labor

Extra Freight Expense

Lounge clouds (price increase)
Extended Equipment Time

Small Tools Increase

Extra Telephone Expense

Doors pre-finished vs. job-finished

in the Superior

of Superior Court judge

Hepp, dated October 3, 1974 and amended Order dated October 29,

$ 257,802.00
18,600.00
9,102.00
32,681.00
denied
3,054.00
424 .00
900.00
6.946.00
1.423.00
denied
5.929.00
2.500.00
6.338.00
denied
$ 345,699.00

denied
1.351.00
2.991.00
denied
denied
65.00
1,128.00
$ 5,535.00

HEADQUARTERS: 1no WEST s1st STREET, NEW YORK, N.Y. 10020

REGIONAL OFFICES IN: e cosro.u ®charlotte ®Chicago ®Cincinnati ®clevelano ®oahas ®Detroit ®hareforo ®los angeles ®miami ®M inneapolis
NEWBRUNBAICK M |« NEAWYOPK « PHLACHPHA « IVC TU « ATTSULRGH « SANQLLAO « SANTRANOSTO « FATTLE « SRAOEE « WASHNGION 0. C

1974.



page Two of Two Re: 75 10 0059 72
October 31, 1974 Modern construction, Inc,
-Jnd-
University of Alaska

GENERAL IMPACT AND EXTENDED TIME OF PERFORMANCE

Project Management Allocation denied

Project supervision denied

Extended utility Expense 3.359.00
3.359.00

SIAB ON GRADE REPAIR

Slab on Grade Repair 8.643.00
8.643.00

SUBCONTRACTORS CLAIMS

denied
TOTAL $363,236.00 $363,236.00
INTEREST on retainage $ 8,643.00 8,643.00
CLAIM PREPARATION EXPENSE denied
$ 8,643.00 $371,879.00
BOND, TAXES, INSURANCE 3.2% 11,900.00
$383,779.00
Overhead 0%
TOTAL AWARD $383,779.00
2. The administrative fees and expenses of the American Arbitration Association

are to be paid by the University of Alaska as billed by the Tribunal Accounts Divi—
sion of the American Arbitration Association.

3. The fees for the compensation forthe Arbitrators shall be borne by the University
of Alaska and paid as directed by the Tribunal Accounts Division of the American

Arbitration Association.

4. This Award is in full settlement of all claims submitted to this Arbitration.

d

Clarence H. Campbell, Esg. J

VAR A §

Robert L. Bloodworth

oS|I /mnVi?* />n
E. G. Wernentnm

On this o - day of: & 1974, before me p>ersonally came and
appeared . m «f . . > . s K -~/ g
/. 1Jm(m -yl/ -f "ol ~ Vv . . - —0,. \./71//

to me known and known to me to be the individuals described in and who executed
the foregoing instrument and they acknowledged to me that they executed the same.



MODERN CONSTRUCTION, [INC., VS.

ACCOUNTING
(Per Judgment May 23, 1973)

Principal amount
Interest at 8_from Cot.
to July 10, 1974

®
*

Costs
Interest at @ from Jan. 1, 1973,
to July I,
Costs
Interest at & from May 23, 1973,
— to July 10, 1974
Attornek/ fees
Interest at &b from May 23, 1973,
to July 10, 1974
. /
(Per Judgment Supreme Court July 1, 1974)

Appeal Costs and Attorney fees
eInterest at & from  July 1, 3974

TOTAL
Increase over original award

10, 1972

$383,779.00
55,571.19
$439,350.19
f 2,708.13
243.75
$ 2,951.88
$ 2597.05
235.12

K«
$ 2,832.17
$ 6,200.00
560.80
$ 6,760.30

474.00

9
$452,369.04
68,590.04

UNITVERSITY OF ALASKA



SUMMARY OF INFORMATION RELATING TO
AWARD TO MODERN CONSTRUCTION CO. ON
WOOD CENTER BLDG., U OF A, FAIRBANKS CAMPUS

The Wood Center Building was designed by Alaska Architectur®l Co. during
1968-1970. The Building was bid in early 1970 and award of contract
for the construction of the building was made to Modern Construction

Company in March of 1970.

1. The Building was completed by Modern Construction Company in
early 1972 and upon completion of the work Modern instituted
an Arbitration proceeding against the U of A claiming $1.2
million in extra costs for the impact of a) utilidor change
order, b) a steel beam problem and c) other delays alledgedly
caused by the architect and the University. These 1issues were
Arbitrated by an American Institute of Arbitration appointed
panel during September of 1972. The University ™ attorney
argued in the case of a) the utilidor change order that the
contractor gave the University a price for this requested
change and the University went ahead with the change on this
basis and that had the University been aware that the contractor
was going to make an impact claim against this change that the
University would never have requested the change in the first
instance. In the case of b) the architect and his engineer
designed certain steel beams that had to be replaced. The
University s attorney conceded* *some cost in the replacement
of these beams and although the architect paid certain costs
for their replacement, the contractor made claims to added
costs for the effect this replacement had on his entire job.

Arbitrators awarded $383,779 to Modern on October 10, 1972.
The Arbitrators gave no breakdown as to which of three items
of the claim accounted forwhat portion of the award.

2. University Attorney (Steve DelLisio) appealed the case to the
Superior Court moving thatCourt vacate the Arbitrators®™ Award
on the ground that Arbitrators exceeded their powers, that there
was evidence of partiality and that they impaired the rights of
U of A. This was heard on March 15, 1973 and the University ™
motion was denied.

3. The ruling of the Superior Court was appealed to the Alaska
Supreme Court and filed onOctober 4, 1973. A petition for
Rehearing asked that there be clarification of the Arbitrators”
award and that the Arbitrators follow the contract in awarding
damages.

The Supreme Court upheld the award to Modern on June 10, 1974.
The University"s Attorney filed for Rehearing. This was denied
on June 24, 1974. However, the Supreme Court ordered the
Superior Court to require the Arbitration panel to submit an
accounting of the $383,779 award. This accounting 1is attached.

4. This amount plus the accrual of interest and attorney®s fees
due Modern Construction up to July 1, 1974 is attached also.



AVERICAN ARBITRATION ASSOQIATION

Neal Blacker

" KAMFXXX313X3EI35GX
REGIONAL DIRECTOR

October 31, 1974

Bruce T. Rinker, E-q.
DeGarmo, Leedy, Oles & Morrison

3108 -

Seattle

1001 4th Avenue
WA 98154

Stephen S. DelLisio, Esq.

Merdes,

Schaible, staley £ DelLisio

700 "IHI" Street, Suite 8

Anchorage AK

99501

Gentlemen;

?\rbitrator®s compliance with Court order,
Court for the state of Alaska Fourth judicial

cause number 72-968
District,

FATTLE, WASHINGTON SB104

Re; 75 10 0059 72

Modern Construction, Inc.
-and-

University of Alaska

1?7 S c
r*=s?Ifs »

X * ~etJSUo «

Everett W. Hepp, dated October 3, 1974 and amended order dated October 29,

UTILIDOR IMPACT EXPENSES

Direct Field Labor

Metal siding, Insulation and Furring
Extra concrete protection

Extended Time - Concrete Equipment
Extra Form Materials and Rentals
Concrete Aggregate source Loss
Extra Snow Removal

Temporary Enclosure

Heat Loss, Temporary Enclosure
Extra paver Sawing Expense

Cold weather Concrete Mix Loss
Extra cement for Early Cure
painting Mall precast

Heating Aggregate

Small Tools Increase

BEAM FAILURE AND FINISH IMPACT EXPENSE

Direct Field Labor

Extra Freight Expense

Lounge Clouds (price increase)
Extended Equipment Time

Small Tools Increase

Extra Telephone Expense

Doors pre-finishod vs. job-finished

$ 257,802.00
18,600.00
9.102.00
32,681.00
denied
3.054.00
424 .00
900.00
6.946.00
1.423.00
denied
5.929.00
2.500.00
6.338.00
denied
$ 345,699.00

denied
1.351.00
2.991.00
denied
denied
65.00
1.128.00
5,535.00

HEADQUARTERS: 140 WEST s1st STREET. NEW YORK. N.Y. 10020

RECIOi" 1AL OFFICES IN: «BOSTON CHARLOTTE ©CHICAGO . CINCINNATI «CLEVELAND « DALLAS mETROIT «HARTFORD * LOS ANGELES «MIAMI «MINNEAPOLIS
NEW CRUNSYNCX. N 1 « NEW YOPX e PHILADELPHIA < PHOENIX < PITISUUPGM = SAN 01140 « SAN FRANCISCO e SEATTLE < SYRACUSE < WASHINGTON. D. C.

in the Superior
of Superior Court judge

FICIFIC BUILDING = 720 THIFD AVENUE =SUITE 900
@ 265



<page Two of Two Re: 75 10 0059 72
October 31, 1974 Modern construction, inc.
-and-
University of Alaska

GENERAL IMPACT AND EXTENDED TIME OF PERFORMANCE

Project Management Allocation denied

Project Supervision denied

Extended Utility Expense 3.359.00
3.359.00

SITAU ON GRADE REPAIR

Slab on Grade Repair 8.643.00
8.643.00

SUBCONTRACTORS CLAIMS

denied
TOTAL $363,236.00 $363,236.00
INTEREST ON RETAINAGE $ 8,643.00 8,643.00
CLAIM PREPARATION EXPENSE denied
$ 8,643.00 $371,879.00
BOND, TAXES, INSURANCE 3.2% 11,900.00
$383,779.00
Overhead 0%
TOTAL AWARD $383,779.00
2. The administrative fees and expenses of the American Arbitration Association

are to be paid by the university of Alaska as billed by the Tribunal Accounts Divi—
sion of the American Arbitration Association.

3. The fees for the compensation for the Arbitrators shall be borne by the University
of Alaska and paid as directed by the Tribunal Accounts Division of the American

Arbitration Association.

4. This Award is in full settlement of all claims submitted to this Arbitration.

/7 AT |
Clarence H. Campbell, Esq. y
Robert L. Bloodworth
10-v.y* /> /1
E. G. Wernentin
j.‘—>/}S-f-'
On this ».) day of & S-C 1974, before me personally came and
° o . v Y > *|
appeared 7 ; v o* V' e /.y 7 U/

to me known and known to me to be the individuals described in and who executed
the foregoing instrument and they acknowledged to me that they executed the same.



MODERN CONSTRUCTION, INC., vs. UNIVERSITY OF ALASKA

ACCOUNTING

(Per Judgment May 23, 1973)

Principal amount $383,779.00
Interest at 85 from Oct. 10, 1972,
to July 10, 1974 . 55,571.19
. $439,350.19
m
Costs $ 2,708.13
Interest at 6% from Jan. 1, 1973,
to July 1, 1974 243 .75
*
° $ 2,951.88
Costs $ 2,597.05
L Interest at 8% from May 23, 1973,
- to July 10, 1974 235.12

¢ 2,832.17

Attorney fees $ 6,200.00
Interest at 85 from May 23, 1973,
to July 10, 1974 560.80
!
° $ 6,760.30

(Per Judgment Supreme Court July 1, 1974)

Appeal Costs and Attorney fees 474.00
eTmterest at 8% from July 1, 3974

TOTAL $452,369.04

Increase over original award s 68,590.04
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|, the unde'signed, an employee of the State of Alaska, do hereby certify
that the m.orofilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
reqular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Signature of Camera Operator Date
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bdn Act making a supplemental appropriation to the State-Operated

School System; e .-,
COMMITTTEFTE REPORT
bs: 117 HOoUSE
Mr. Speaker: Date
/
The Committee on AINAh has had HP. 7p

under

recommends it

{")-

consideration.

A Majority of the members of the Committee

DO PASS

() recommendsit DO NOT PASS
() recommendsit DOPASS WITH ATTACHED AMENDMENT(S)
() recommendsit BE REPLACED WITH CSFOR AND THAT
CS FOR DO PASS
() "and™ recommends it BE REFERRED TO THE
COMMITTEE )
1
() reports it back WITHOUT RECOMMENDATION
() "other™®
Members signing the Majority report:
-~-Tj
Members NOT concurring in the Majority report:
recommends:
recommends:
recommends:
recommends:
recommend s:
. K-JL

Chairman

//
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Introduced: 1/27/75
Referred: Health,Education &
Social Services and Finance

BY THE RULES COMMITTEE BY
N THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 18
IN THELEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
or an Act entitled: "An Act making a supplemental appropriation tothe
State-Operated School System; and providing for an
effective date."
E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $1,809,700 is appropriated from the general
und to the State-Operated School System for the fiscal year ending June 30,
975, to cover a shortfall in federal impact funds.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.

0.070(c) .

- HB 78



January 27, 1975

The Honorable Hike Bradner
Speaker of the House
7ilaska State Legislature
Juneau, Alaska 99311

Dear Mr. Speaker:

Pursuant to the Uniform Pules of the Legislature, 1 am
transmitting a bill making a supplemental appropriation
to the State-Operateci School System in the amount of
$1,809,400.

This request will increase the general fund appropriation
and reduce the federal receipts because of a shori all in
PL-374 revenues caused by declining enrollments in the
military schools. The total reduction in federal receipts
amounts to $2,209,400. however, $400,000 is being saved
through cost reductions.

Sincerely,

Jay S. Hammond
Governor



W ik nit / to»»

« MEMORANDUM Ste of Alaska ™ m

to. File date. February 3, 19/5
HLE NO
THEPHONE NO
from: Richard Emerman, Budget Analyst subject: SOS Supplemental Appropriation

Division of Budget and Management
Department of Administration

SOS has submitted the following computations in support of their FY 75
supplemental request:

P.L. 81-874 Appropriation $30,234,500
Current Revenue Estimate - P.L. 81-874 28,025,108
Estimated Shortfall in P.L. 81-874 Revenue $ 2,209,392
Estimated Cost Savings due to Enrollment

declines $ 400,000
Net Deficit Applicable to S0O8 Operations $ 1,809,392

The $400,000 in cost savings is comprised of the following:
Estimated 15 teacher positions $ 300,000

Decline in tuition payments due to anticipated
declines in military student enrollments at

borough schools $ 75,000
Miscellaneous variable costs $ 25,000
| 400,000

The attached analysis indicates that the original 874 estimate was $30,558,533, in
contrast to the actual 874 appropriation of $30,234,500. This discrepancy is due to
the removal of Selawik from the SOS computation midway through the FY 75 budget
process.

P.L. 81-874 funds are not identified with any specific program or operation within
SOS - neither surpluses nor shortfalls in collection of 874 funds affect the scope
of S activities. In other words, 874 funds have been treated simply as a

General Fund offset in whatever amount they are received, in the case of higher than
anticipated 874 revenues, the surplus funds would be deposited in the General Fund
without increasing SOS expenditure authorization. Conversely, a shortfall does not
automatically reduce spending requirements but means instead that less General Fund
money will be supplanted by federal receipts than was initially projected. In this
case, unexpected enrollment declines do result in some cost savings as well as a
reduction in 874 reimbursement.

Most of the problem in enrolliment declines has occurred in the on-base schools:

ADM estimate 1st Quarter
in FY 75 budget enrollment

Adak 666 680
Eielson 2,248 1,946
Elmendorf 1,886 1,758
Greely 318 277
Richardson 1,452 1,355
Wainwright 902 928

77477 57747
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COMMITTEE REPORT

5/1V75 SENATE
Mr. President: Date
The Committee on has had

airoplemenfcaX appropriation to the State-Operated School
under consideration. A Major ity of the members

( ) recommends it DO PASS

( ) recommends it DONOT PASS

( ) recommends it DOPASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CSFOR
CS FOR DO PASS

() "and" recommends it BE REFERRED TO THE
COMM ITTEE

() reports it back WITHOUT RECOMMENDATION

() "otherl

Members signing the Majority report:

<i
) r/\.-

Members NOT concurring in the Majority report:

/Ccd.n recommend s A/ a
recommend s
recommends
recommend s:

recommend s

the Committee

AND THAT

Chalrman
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IN THE HOUSE

Introduced: 1/27/75
Referred: Health,Education &
Social Services and Finance

BY THE RULES COMMITTEE BY
REQUEST OF THE GOVERNOR

HOUSE BILL NO. 18

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -

A BILL

For an Act entitled: "An Act making a

FIRST SESSION

supplemental appropriation to the

State-Operated School System; and providing for an

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,809,700

is appropriated from the general

fund to the State-Operated School System for the fiscal year ending June 30,

1975> to cover a shortfall in federal

Impact funds.

# Sec. 2. This Act takes effect immediately in accordance with AS O01.

10.070(c) .

HB 78



Introduced: 1/27/75

Referred:

Health,Education &

Social Services and Finance

BY THE RULES COMMITTEE BY

! IN THE HOUSE REQUEST OF THE GOVERNOR
2 HOUSE BILL NO. 8
8 IN THE LEGISLATURE OF THE STATE OF ALASKA
¢ NINTH LEGISLATURE - FIRST SESSION
> A BILL
For an Act entitled: "An Act making a supplemental appropriation tothe
! State-Operated School System; and providing for an
8 effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10 * Section 1. The sum of $1,809,400 is appropriated from the general
1 fund to the State-Operated School System for the fiscal year ending June 30,
2 1975, to cover a shortfall in federal impact funds.
. * Sec. 2. This Act takes effect Immediately in accordance with AS O01.
14
10.070(c) -
15
16
17
18
19
20
21
23
24
25
26
27
28

29
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IN THE HOUSE

For an Act entitled:

HOUSE BILL

no. 18

Introduced: 1/27/75
Referred: Health,Education &
Social Services and Finance

BY THE RULES COMMITTEE BY
REQUEST OF THE GOVERNOR

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE

A BI

Stare-Operated

- FIRST SESSION

LL

"An Act making a supplemental appropriation tothe

School System; and providing for an

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1.
fund to the State-Operated School

1975, to cover a shortfall

* Sec.

10.070(c).

2.

This Act takes effect

The sum of $1,809,400

in federal

immediately

is appropriated from the general
System for the fiscal year ending June 30,

impact funds.

in accordance with AS 01.

HB 78
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IN THE HOUSE

For an Act entitled:

HOUSE BILL NO. /8

Introduced: 1/27/75
Referred: Health,Education &
Social Services and Finance

BY THE RULES COMMITTEE BY
REQUEST OF THE GOVERNOR

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SESSION

A BILL

State-Operated School

effective date."

"An Act making a supplemental appropriation to the

System; and providing for an

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section
fund to the State-Operated School

1975, to cover a shortfall

# Sec.

10.070(c).

2.

1.

This Act takes effect

The sum of $1,809,A00

in federal

immediately

Is appropriated from the general
System for the fiscal year ending June 30,

impact funds.

in accordance with AS O01.

HB 78
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Introduced: 1/27/75
Referred: Health,Education &
Social Services and Finance

BY THE RULES COMMITTEE BY
EN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 78
IN THELEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
~or an Act entitled: "An Act making a supplemental appropriation to the
State-Operated School System; and providing for an
effective date.™
3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $1,809,700 is appropriated from the general
Und to the State-Operated School System for the fiscal year ending June 30,
L975, to cover a shortfall in federal impact funds.

H Sec. 2. This Act takes effect Immediately 1in accordance with AS O01.

.0.070(c) .

1. HB 78
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"An Act making a supplemental appropriation to the University
of Alaska for Fairbanks campus security; and providing for an

effective date."”

1/27/75 COMMITTTEFTE REPORT FlNANCE
HOUSE
Mr. Speaker: Date & ( 0 ,iqi
The Committee on HESS has had HB 79
under consideration. A Majority of the members of the Committee
IH"'commends it DOPASS
() recommends it DO NOT PASS
() recommends it DO PASS WITHATTACHED AMENDMENT(S)
() recommends it BE REPLACEDWITH CSFOR AND THAT

CS FOR DO PASS

() "and"™ recommends it BE REFERRED TO THE

COMM ITTEE
() reports it back WITHOUT RECOMMENDATION
() "other"

Meml/ers sign/tng the MalJdor ity report:

! C.t / Si .1;|/.7,, n

Members NOT concurring in the Majority report:

recommends:

recommends:

recommends:

recommends:

recommend s:

T&'f'CCha i rman



"An Act making a supplemental appropriation to the University
of Alaska for Fairbanks campus security; and providing for an
effective date.”

COMMITTETE REPORT
2/11/75
HOUSE
Mr. Speaker: Date
The Committee on FINANCE has had Hts 79
under consideration. A Majority of the members of the Committee

() recommends it DO PASS

() recommends it DONOT PASS

() recommends it DOPASS WITHATTACHED AMENDMENT (S)
X ) recommends it BE REPLACEDWITH CSFOR AND THAT
CS FOR DO PASS

() "and™ recommends it BE REFERRED TO THE

COMMITTEE
() reports it back WITHOUT RECOMMENDATION
() "other™

Members signing the Majority report:

Members NOT concurring in the Major?ty report:

recommends:

recommends:

recommends:

recommends:

recommends:

Cha i rman



FUNDING
ITEM AMOUNT SOURCE EXPLANATION

FY 75 Supplemental Request 2,159.7 G- -

Professional Employees

Area Salary Differential (1,521.0) GF

Safety and Security

Upgrading Security Patrol (70.0) G-

Additional Fire Protection (99.8) G-

Recommendation 478.9 G- Includes 452.4 (plus interest) for court award to Modern
Construction and 26.5 for State Trooper on Fairbanks
Campus.

BRU CODE FY 75 Supplemental s rf_VISFD

ANALYSIS OF
GOVERNOR’S DECISIONS
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kil ; : I oron:;. mmO:; to
Ar_fLfyr _AT"0:; avia ;i ch: "_.V\ cl-;;'rijic hido

Arbitration occr.ired tinrime flopi cr.bev JV72 in which th'e..l0 con-
ntnscl i.i-n c.Ini === $ "Il million for an impact: on tUoir construction
be or.vise of:

1. Ilci"Jdor Channe Order

2. bemi 1,21 liv.H.

3. Jr-i,y in Color beei;:lono
/.ridIml f rd ! ;-"03.113 1io0 Modern r.ii Or! rb;,v 1I1*, 19/2. The
Ate." 1 . rr. r.rvi: 1> bev.el;l;.in ?s 1 e "hicli c* h/ ift*™;rs or |I:ho

clai:;; aco:mated fo" t.v portion of the

University At.tove.rv (hLow D:],Jjsio) ; ;yp]led flu*x core to the
Ropor=ior Goert wArGrr th | CoVtt v&e te 1.ho APbitrotor:"1 Award
on rirmr;r.*vi.:! th .L L ntorr. inrood d th-. ir povc: *, that lie w

war oviii aw of partl.:.”: %= ant. taal they mpvim! the. ripnt;. of
U of A. Jhi v r. heard n March 13, 1973 and the Universityl«
notion \;c. < uled.m

The. vn I: t.f the- SuperiorCourt vr.s appealed to (lit; Alaska
Suorci h Con *t -.mi filed on Ottohor A, 1973. A pel*ll:iio for
P.eli-"arinr; da that there bo clarification of the. Arbitrator;.1

e"."."iId i tr.r.i the. Arbi tvalors rolJ.ov ibe contrace in a.vardiu"

. Ow.vjjia*

g Pilior: o C;n*»:t nph 1d the*, award to Mode:in cn .Tunc JO, 197A.
"the Uaivar:;;.ly "2 At lor:e.y filed lor Kciic.-.ring. This was denied
on Jr.no 2A, 19 /A.

11k aecoiai tiny on the total fund;; needed to pay the award to
Modern ami other cap/tne-os is attached.



AC( DINMI;TTIC<i
(Per dedr;silent Ilay 23, 1%73)
Pr.inc.i ;>al asuount

Int.* rest at : from Oct. 3.0, 1972,
to du3.y 3.0, 3

Co::. I:..;
J.nteresh alL 6 lroni Jnn . 1, 39 /m,
to 11u|y 1, 1t7me

Coo to
Tntorest at 0V, froiii May 23, 1973,
to July .10, 3971

Attorney Hees
jijiir-res Ioal: fit troifl May 23, r
to Ou3y 3.0, 1974

(Pen: 0 lies-went f.lrprfinto Court duly 3., .1974)

Append. Costs and A l:torn.ay foes
Intores t at <i« j:a:oiu Ju.ly 1, 3.07*1

TOTAL

Increase over cr.if/j.nal award

$303,779.00

A 19

2139, to.i9
$ 2,700.3.3

24.3. VS

$ 2,307.05
233.12
$ 2 ,ji32 .37
0 6,200.00
1360 . 00

$ G,7(W._tio0

4/4.00

9012, 369 .04

GO, LOO . (4



UNIVYIEPE I1) ol ALASKA

Ayl T at.APiTionMAnon

HAI-T.rv a . Di:zrAr.r; 1i:?2.T

jus i-;n catiOI<:

The present conditions in the Safety and Security Department. «u* evat that

conr iderati 01 le niven for an or*. r.wuoy un jiplel.unX:@® appropri ation during FV-75,

Two major areas of concern Jr.ch. of there v;.ill be discussed in de tail with
Xundine, identifi od,
1,, Security: The canpuu presently 1is divided into patrol /spps, Student security
patrolmen cover the r.s.".ymd are..: on an uftor-hours basis beginhint; at
10:00 p i re.” erriin,. at 0:00 During the day otiv profi :sionnl who sorve.5
ay Chief of. the Security Patrol 1is on duty. liis major task is coordinating

the efforts «C Oh student patrol .sen, two lull-tima supervisors, a?; v.oll as
five radio clerk-disp:\t.chcrs and clerical personnel. lie reviews each incident
report file ! by pntvo.Imn on duty, aids in necessary coordination with

State Troopers, files reports, attends moo Linar, assists with traffic control

and parkin.: problem.-.

With nearly 1,M00 hour inj*, residents on campus, nearly 3,C00 vehicles registered,
over 1,000 employees on campus daily in addition to approximately 3,000 students
plus the increased nun.her of buildings and expanding dollar volume of equip:...-nr,
the need for .security i evident. Present staff does not address the magnitude

of this problem.

Evidence of this lack of security has been apparent over the p;ist several
months. A recap of inc. Zdenis will aid in focus! ng on the need fur an environ-

irent that is m re "sa"cvity consc.ioi.lis,

1) Incident reports <3violations report*..! has increased frow 57G in 1970-7,1
Lo 783 in 1973-71, This ,is a "Nc increase and does not address the

unreported event.!, . .

3) A rape-murder occurred on campus in December of 1.973.

An a."isault-rape occurred on campus in June of ,971.



U“N.JV I; “s.iJ 1T ¢GF N\iLa *u A
li'0l. 'st 1 Vo e \ri e
sa!”Jy and NIkrKJ iY d::i\\:i

l. Security (Co.nl *(.1,)

4) An assault-attempt*. 1 rape occurred on campus in August of 1971,

5) 7ncreasea are noted in reported cases of Breaking and Entering-Burglary,
Lnrceiily, Narcotic,, Vandal in:.., Trerpass (potentially dniu.oidus especially
*in do ITiitorics), ia.aardous Safety Conditions, and Misuse of University

Properly»

One of Ilhe charge:; in recent years that appears to have been a factor in the
deminishi n.. concern for the: security environment has o.en the removal of a
State Trooper from the campus. A second factor is the increased levels of

crime: being experienced stai.e-.vjdo duo to increased economic activity.

1) Assipn a state tionper to the campus.

Contracted price per State Troopers 1is estimated on |,

$36,00P
attached memo,

2) Upgrade Security Patrol supervisors irom 2,00 Fi'E to u.3 FI'E

to ailo.; for 21! hour, 7 clay per week coverage as back-up for
student security patrol. Grade: 13 <« $13,396 > 3,3 i-TE plus 51 600

17% bcncf j.us

3) Add a security investigator to staff. Salary pin:; benefits. 21,009
4) Support services - desks, chairs, vehicles, files, radio, etc, 20,099
TOTAL $127:; ""

MOT}-. =
The amount retpu e=ted is on a full fiscal year funding basis, Since October 1 1is
the earliest pos. ;Lie dale to implement any portion of tins program, the actual

maximum FY-73 lai.oL required would be 9/12 of $123,600 or $90,500, Each month

of delay v.ould reduce the cost I»y $10,700.



XINIV Lustit\N 0oL jA\ILASNA

TROOI RK n*P"-".T

A. Personnel *rv
Trooper isi'v.  S1, 3/;..0 12 ;o - $17, 310
0/cvicime 1m SD/tr 12 51
diilt diflt-.vati .1 r : <2000 hrs - I, :;c0
Standby duly 23 uay5b SG. 60/clay ~ 105
$23,610
jivincfit;.  ISv of 021,010 - 0. r.or
Ji. Coutivctuui:
linsurance
r Tvivfi:
Minimum irj Jirr.o per “tnparh.vuit oi* Public V-ork 9 1,020
00 milos/day a  days 50 weeks " IfK. = 1.-125

D. Consnodl I cr-:

Uniiorm - Comp]etc Issue
K. Paul;. ub:

Ono time clusi -re lor veiii ei.o completely equip;-*d

TOTAL CCI)G:,T



Introduced: 1/27/713
Referred: Health,Education &
Social Services and Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OP THE GOVERNOR

HOUSE BILL NO. 79
IN THE LEGISLATURE OP THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

University of Alaska for Fairbanks campus security;

and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OP THE STATE OP ALASKA:

* Section 1. The sum of $26,500 is appropriated from thegeneral fund
to the University of Alaska for the fiscal year ending June30,1975 >for
the purpose of reimbursing the Department of Public Safety for the estab—
lishment of a trooper position at the Fairbanks campus.

* Sec. 2. T is Act takes effect immediately in accordance with AS 01.

10.070(c).

COQMMITTFE COPY
- HB 79

-kt -, vy ">




January 27, 1975

The Honorable Mike Bradner
Speaker of the House
Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. Speaker:

Pursuant to the Uniform Rules of the Legislature, 1 am
transmitting a bill making a supplemental appropriation
to the University of Alaska for Fairbanks campus security
in the amount of $26,500. This amount will be used to
reimburse the Department of Public Safety for the
establishment of a trooper position at the Fairbanks
campus.

Sincerely,

Jay S. Hammond
Governor

rnAAAAITTTr, -~/
U LL LUi". <



ALASKA STATE LEGISLATURE

HI'HTi: Legislature . .PTPPJ;> Session

HOUSE ...DILL.......

By -RIMI-ES °OOId'H |OTEE-
OF TWE GOVERNOR

NO.... 79
-LY- \REQUEST

At making a supplemental

ropriation~to the University
aska for Fairbanks campus
curity; and providing for an
factive date

Uof AFairbanks/security

Introduced in the House ... .1/.2/./, 19. 19

Jan

HISTORY IN THE HOUSE

27

Read first time and referred
to Committee on

Health. Luucation
So q Services an
Naek with

recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by Speaker
Sent to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

19 Read first time and referred
to Committee on

Reported back with

recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Returned to House

SECRETARY OF THE SEN/.TE



Oannr.ry 27, 1975

The Honorable Mike Brad.ner
Speaker of the House
Alaska State Legislature
Juneau, Alaska = 99Gil

Dear I-Ir. Speaker:

Pursuant to the Uniform Rules of the Legislature, | am
transmitting a b ill makmg a supplemental appropriation,
to the University of Alaska_for Fairbanks campus security
in the amount of .926,900. This amount w ill be used to
reimpyrse the Department of Public Safety for the
of a

establishment of ‘a trooper position at tiie Fairbanks
campus.
Sincerely,
Jay Hammond
Governor
AN *r\ ei-—

jriavito» vl 1



vtotiann Wirkgroolvert

January 2.1, 10*75

The Honorable Hike Fradner
Speaker of the House
Alaska State Legislature
Juneau, Alaska 99811

Dear Hr. Speaker e

Pursuant to the Uniform Rules of the Legislature, 1 an
transmitting a bill making a supplemental appropriation
to the University of Alaska for Fairbanks campus security
in the amount of $26,500. This amount will be used to
reimburse the Department of Public Safety for the
establishment of trooper position at the Fairbanks
campus.

Sincerely,

Jay S. Hammond
Governor



January 27, 1975

The Honorable M|ke Eradner
Speaker of the House

Alaska State Leg|slatu
Juneau, Alaska = 99811

Dear Mr. Speaker:

Pursuant to the Unlform Rules of the Legislature, | am
transmitting a b ill mak mg a suprementaI appropriation
to the University of Alaska for airbanks_ campus security
f . This amount v;il| be used to
of Public SafetK for the
e Fairbanks

re

in_ the amount o ,
reimpurse the Department

establishment of 'a trooper position at t
canpus.

Sincerely,

Jay S. llammond
Gavernor
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Introduced: 1/27/75
Referred: Health,Education &
Social Services and Finance

3Y THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 79
IN THE LEGISLATURE CF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the
University of Alaska for®"Fairbanks campus security;

and providing for an effective date."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $26,500 is appropriated from the general fund
to the University of Alaska for the fiscal year ending June 30,1975, for

the purpose of reimbursing the Department of Public Safety for the estab—
lishment of a trooper position at the Fairbanks campus.

* Sec. 2. This Act takes effect immediately In accordance with AS 01.

10.070(c).

-1- HB 79
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Introduced: 1/27/75
Referred: Health,Education &
Social Services and Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 79
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the
University of Alaska for Fairbanks campus security]

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $26,500 is appropriated from the general fund
to the University of Alaska for the fiscal year ending June 30,1975, for

the purpose of reimbursing the Department of Public Safety for the estab—
lishment of a trooper position at the Fairbanks campus.

* Sec. 2. This Act takes cfz"eot immediately in accordance with AS 01.

10.070(c).

-1- HE 79
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NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the
University of Alaska for Fairbanks campus security;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $26,500 is appropriated from the general fund
to the University of Alaska for the fiscal year ending June 30,1975, for

the purpose of reimbursing the Department of Public Safety for the estab—
lishment of a trooper position at the Fairbanks campus.

# Sec. 2. This Act takes effect immediately in accordance with AS O01.

10.070(c) .
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FUNDING

ITEM AMOUNT SOURCE EXPLANATION

FY 75 Supplemental Request ~ 2,169.7 G-

Professional Employees

Area Salary Differential (1,521.0) G

Safety and Security

Upgrading Security Patrol (70.0) GF

Additional Fire Protection (99.8) G-

Recommendation 478.9 G- licludes 452.4 (plus interest) for court award to Modern
CDnstruction and 26.5 for State Trooper on Fairbanks
Campus.

BRU. University of Alaska BRU 'ODE FY 75 Supplementals  reviser

7 ANALYSIS Ol
.GOVERNOR & DECISIONS

A**  1AA*T



November 6, 1974

The Honorable: WilllJem A. Epr.n
Governor of the State of Alaska
Pouch A

Juneau, AK 22201

Dear Governor Egon:

At the September 25 meeting of the Beard of Regents, ! war. instructed to request
your support far the foMowing supplementary appropriations to be presented to the
first session of the Ninth State Legislature.

1. Through the great efforts of the Stale administration and the Lonisinlure, the.
Fairbanks campus of the university was able to obtain a student activity center.
A buildinc was designed and later constructed by Modern Construction, Inc.

As a resuit of certain additional expenses Incurred during the course of con-
struction, Modern Construction saw fit to fiie an "impact” claim against the

University. 'Hiis claim was finally resolved by the State Supreme Court and
an award wi.s made amounting to $452,369.04 os of July 10, 197*1, with interest
of 8% continuing. (See Attachment 1 for further details.)

The University has neither the funds to pay this award of the courts or an
authorization to spend funds for the settlement of this claim. Therefore, we
request your assistance to help us obtain an appropriation to permit settle-
ment of the claim.

2. For several years the board of Regents hove authorized a salary schedule
that provided for an crcn cost of living differential for the classified staff of
the University. This schedule was identical to that provided to oilier State

employees. In .Viay 1974, the Regents adopted a new salary .-.cnebuie that
provided for a similar area differential for the romaircCr ui its employees.

Chapter 47, SLA!974, relating to ccrrpcnsah’'-. m. State emplovees, extends to
the professional employees cf the Unh'-...iiy pay increments comparable to the
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pay received by classified end partially exempt employees of the State. Hcw-
ever, there was no money provision in the r-ppropriation to fund the pay step.

We solicit your help in obtaining a supplementary appropriation in the amount
of $1,52i,;:2 to e>i=Trd the pay step differential to the professional staff of
the University in accordance with the intent of AS39.27.020 and Sections 3 and
d of Chapter *17, Lav-s of Alaska 137, {See Attachment 2.)

3. The University is defending against two lav/ suits that charge it with failure
to provide adequate safetv, security and life support programs for persons
end property on tr.a Fairbanks campus. Cur Safety and Security Department,
under the direction cf t\r. Underwood, has identified two areas of need. Both
of the areas have been cf concern for several years and have now reached the
point of requiring immediate correction. These are:

a. Prelection cf people. Includes a slate trooper on campus,
additional security guard supervisors, a security investi-
gator, end support items.

b. Protection of property. Includes additional professional

firemen and year-arcund coverage by the student fire-
fnh~orc

Your assistance in obtaining a supplements;ry appropriation in the amount cf
$155,250 for the current fiscal year and continuation funding in future years
would be greatly appreciated by ell the students and employees of the Fairoanks
campus, plus the properly owners in our fire protection area. (For further
details, please see Attachment 3.)

We acknowledge that our supplementary requests are great, and | regret to make
this request of ycu because you have done a line job in support of the University
during my tenure here, however, 1 must, cf necessity, inform you cf these additional
requirements of funds for the current fiscal year which are urgent and were impossible
to plan for.

"lease let us know if you desire additional information.
Sincerely,

d / v \

*« .

Robert \7. Hiatt
President.

RvVH: cb

Attachments - 3
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Arbitration occurred during September )S/2 in which Modern Con-—
struction ciai.trccid $1.2 million for an impact on their construction
because of:

1. Utilidor Chance Order

2. Bean Failure

3. Delay in Color Decisions

Arbitrators awarded $333,779 to Modem c¢n October 10, 1972. The
Arbitrators rave no breakdown as to which cf three items of the
claim accounted for what portion of the award.

University Attorney (Steve Delisio) appealed the case to the
Superior Court moving that Court vacate the Arbitrators ™ Award
on the ground that Arbitrators exceeded their powers, that there
vas evidence of partiality and that they impaired the rights of
U of A. This vas heard on March 15, 197- and the University"s
motion was denied.

The ruling of the Superior Court was appealed to the Alaska
Supreme Court and filed on October A, 1973. A petition for
Rehearing asked that there be clarification of the Arbitrators”
award and that the Arbitrators follow the contract in awarding

The Supreme Court upheld the award to Modem on June 10, 1974.
The University"s Attorney filed for Rehearing. This was denied
on June 24, 1974.

The accounting on the total funds needed to pay the award to
Modern and other expenses 1is attached.



noirr™i co;:st™:ctio:;, 1i;j:c., vs. university or alaska

itCconireikG

(Per Judgment liay 23, 1973}

Principal amount. $333, 779.00
Interest at ?1 from Cot. 10, 1972,
to Only 10, 1574 55,571.19

$439,350.19

Costs " $ 2,703.13
Interest at 67. from Jan. 1, 1973,
to July 1, 1574 243.75

$ 2,9SJU 80

Costs - $ 2,597.05
Interest at CS from i-"ay 23, 1973,

to July 1G, 1974 235.12

$ 2,032.17

/ittorncy fees $ 6,200.00
Interest at 87 from J-"ay 23, 1973,
to July 10,1974 Abu.uu

$ 6,760.80

(Per Judgment Supreme Court July 1, 1974)

Appeal Costs and Attorney fees 474 .00
Interest at 37 from July 1, 1974

TOTAL $452,369.04

Increase over original award 68,590.04
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SAFETY A..1) SECURITY DEPARTMENT

JUSTIFICATION":

The present conditions in the Safety and Sccui®ity Dcpartvicnr. suggest that
consideration be given for an emergency supplemental appropriation during FY-75.
Two major areas of concern exist. Each of these will be discussed in detail with

funding amounts identified.

I. Security: The canpus presently is divided into patrol zones. Student security
patrolmen cover the assigned areas on an after-hours basis beginning at

10:00 nm and ending at 5:00 am. During the day one professional who serves

as Chief of the Security Patrol is on duty. His major task 1is coordinating
the efforts. 22 student patrolmen, two full-time supervisors, as well as
five radio clerk-dispatchers and clerical personnel. He reviews each incident

report filed by patrolmen on duty, aids in r.coessary coordination with
State Troopers, files reports, attends meetings, assists with traffic control

and parking problems.

V."ith nearly 1,200 housing residents on campus, nearly 3, C00 vehicles registered,
over 1,000 employees on campus daily in addition to approximately 3,000 students
plus the increased number of buildings and expanding dollar volume of equipment,
the need for security is evident. Present staff does not address the magnitude

of this problem.

Evidence of this lack of security has been apparent over the pjist several
months. A recap of incidents will aid in focusing on the need for an environ-—

ment that is more "seco"/ity" conscious.

1) Incident reports or violations reported has increased from 576 ia 1970-71

to 7S3 in 1973-7-1. This is a 37% increase and does not address the

UﬂI’EpOFtOd events,

2) A rapa-murdcr occurred on campus in December of 1972. \

3) An assault-rape occurred on campus 1in Juno of 197d.
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safety am>sEclfiuty Difr\i:j:.:ii.vr
I, Security (Cont"d.)

4) An assault-attempted rape occurred on campus in August oi 1071,

5) Increases are noted in reported cases of Breaking and Entering-Burglnry,
Larccnty, Narcotics, Vandalism, Trespass (potentially dangerous especially

*in dormitories), Hazardous Safety Conditions, and Misuse of University

Pronertv.

One of the changes 1in recent years that appears to have been a factor in the
deainishing concern for the security environment has been the removal of a
State Trooper from the campus. A second factor is the increased levels of

crime being experienced state-.vide due to increased economic activity.

1) Assign a state troopar to the campus.

Contracted price per State Troopers is estimated on

$36, CCO
attached memo.
2) Upgrade Security Patrol supervisors from 2.00 FTE to 5.3 FTE
to ajusove lor ah nour, < uay per wvititsss. w vbi<u ;¢ uaoft-ujj j.ujl
1
student security patrol. Grade 13 S §13,356 x 3.3 FTE plus 51600
17% benefits

3) Add a security investigator to staff. Salary plus benefits. 2i,0:0
4) Supporb services - desks, chairs, vehicles, files., radio, etc. 20,0"0
TOTAL $125.c:?

NOTE:

The amount requested is on a full fiscal year funding basis* Since October 1 is
the earliest possible date to implement any portion of the program, the actual
maximum FY-75 budget required would be 9/12 of $12S,G00 or $96,500. Each month

of delay would reduce the cost by $10,700.
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Personnel Service”:

Trooper Salmy SI, "145/mo x 12 mo = $17,310
Overtime 20 hrs/mo x SS.S9/hr x 12 no 2,775
shift differential .68 x 2000 hrs = 1, SCO
Standby duty 25 days x S$6.60/day = 1G5
$21,610

Benefits © ISfc of $21, 640 = 3.895

Contractual:

Insurance

Travel:
Minimum mileage per Department of Public Works = $ 1,920
30 miles/day x 5 days x 50 weeks © 190 = 1,425

Commodities:

Uniform - Complete Issue

Equipment:

One time charge for vchiclo completely equipped

TOTAL BUDGET

100

3, 34c

500

6,500

$ 25,983



