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Local Government Assistance 450,300 430,300 20,000

Local Boundary Commission 82,700 82,700

Local Planning Assistance 688,600 398,600 290,000

Organizations Grants 58,000 58,000

Agricultural Land Exemption 196,000 196,000

Revenue Sharing 14,113,900 14,113,900

National Forest Receipts 399,100 399,100

A d m i n i s t r a t i o n  325,500 325,500

Rural Development

Grants 744,000

Rural Development

Assistance A dmini­

stration 153,700

S ubtotal 897,700 897,700

State Bond Committee

Debt Service 893,800 893,800

Category Fund St arces

General Fund 32,122,300

Federal Program Receipts 290,000

P r o g r a m  Receipts 202,800

Veterans 1 R e volving Loan

F und 754,500

Agricultural Revolving

L oa n  Fund 92,700

Special Surplus Property 

Rev o l v i n g  Fund Reserve

Account 187,500

Interagency Receipts 310,000

-35- SSHB 70
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Total Funding —  Development

TRANSPORTATION

33,959,800

Department of Public Works 

Marine Transportation 

Southeast Vessel 

Operations 21,912,500

Southeast Shore 

Facilities 1 , 1 ^ 9 ^ 0 0

Southwest Vessel 

Operations 3,995,700

Southwest Shore 

Facilities 263,500

Aleutian Island 

Subsidy 35,000

A d v e r t i s i n g  and 

Promotion .105,000

A dministration 1,565,100

Subtotal 

Anchorage International Airport 

Field Maintenance 2,671,600 

Building Maintenance 868,^00 

Security 1,869,000

Custodial 799,000

A d ministration 690,300

Subtotal 6,898,300

Fairbanks International Airport 

Field Maintenance 781,200 

B uilding Maintenance 693,^00 

Security 1,372,100

SSHB 70 -36-

29,026,200 28,974,700 51,500

6 , 8 9 8 , 3 0 0
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A d m i n i s t r a t i o n  323,900

Pipeline Impact 220,000

Subtotal 3,599,300

Trunk & Seco n d a r y  Aiiports

Regional Operations 6,117,000 

A d m i n i s t r a t i o n  576,800

Pipeline Impact 349,700

Subtotal 

Avia t i o n  A dministration 

E n g i n e e r i n g

Chief Engi n e e r  107,800

P lan n i n g  120,700

D e s i g n  161,800

C o n s t r u c t i o n  136,800

Subtotal 527,100

A d m i n i s t r a t i o n  and 

Support

A d m i n i s t r a t i o n  722,400

Lands & L e a sing 251,300

S ubtotal 973,700

Admi n i s t r a t i o n 

Office of the 

Commis s i o n e r 

A d m i n i s t r a t i o n

Subtotal 873,700

Department of Highways

A dministration and Support

Central District 1,174,900

C u s t o d i a l  2 0 8 , 7 0 0

- 3 7 -

246,300

627,400

3,599,300

7,043,500 6,664,200 379,300

241,100 2 8 6 , 0C0

320,600 653,100

793,700 8 0 , 0 0 0

SSHB 70
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Interior District 1,222,300

Southeast District 636,900

W e s tern District 237,700

Southcentral District 689,700 

Headquarters and 

Laboratory 2,919 , 4400

Subtotal 

Maintenance

Central District 10,5^9,700

Interior District 7,572,800

Southeast District ^,0*40,900

We s tern District 1,273,900

Southcentral

District *4,536,000

Overweight/

Oversize Permits 221,4400

Contingency

Reserve* 886,000

Subtotal

6,880,900 6,61^,900 266,000

29,080,700 27,397,300 1,683,4100

The allocation for the highway maintenance contingency reserve does not 

apse into the general fund until August 31, 1976. 

tate Bond Committee

18,687,800Debt Servir

ategory Fun d  Sources

General Fund

P r o gram Receipts

International Airport

Revenue Fund 

Interagency Receipts

SSHB 70

15,911 ,4400 2 ,776 , 4400

86,917,900

1,558,200

144, 173 , 1 0 09442,000- 3 8 -



I

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

GENERAL GOVERNMENT

of the Governor

r u n d i n g  —  T r a n s p o r t a t i o n  1 0 3 , 5 9 1 , 2 0 0

Executive Office 1,329,100 1,329,100

ExecutJ • Mansion 82,000 82 , 000
Contin g e n c y  Fund*# 250,000 250,000

State Equal Employment Office 122 , 500 122,500

Lieutenant Governor 308,600 308,600

Policy Development & Planning 3,112,500 1,518,500 1,59**,000

T e l ecommunications 255,000 255,000

Election Campa i g n  Committee I'll,100 141,100

Elections 394,000 394,000

This appro p r i a t i o n  may be used to pay obligations for any agency and

p e r i o d .

tment of A dministration

Ex ecutive A d m i n i stration  

Office of the

C ommis s i o n e r  1,979,600

Internal Audit 296,800

Administrative

Services 18],300

Budget and

M anagement 500,300

S ubtotal 2,958,000 2,927,800 30,200

Personnel

Personnel M a n a g e­

ment 1,227,200

Employee Relations 

& N e g otiations 270,600 - 3 9 -  S SHB  70



Subtotal 1,497,800 1,497,800

A c c o u n t i n g

Pre-Audit 192,100

A c c ounting Services 213,900

Payroll 426,600

A d m i n i s t r a t i o n  162,400

S ubtotal 995,000 995,000

General Services

Purchasing 630,200

Ri s k  Management 135,500

Central Mail and 

Switchboard 239,500

Central Duplicating 270,100 

Property Control 120,200

Archives and Records 552,200 

L e a s i n g  and

Facilities 46,600

Subtotal 1,994 ,300 1,518,400 475,90,'

Data Processing 

Administration

Support 532,500

Oper a t i n g  Agency

Support 2,045,300

Ad m i n i stration 380,100

Telecommunications

N e t work 195,400

Subtotal 3,153,300 2,771,600 381,700

Labor Relations Agency 79,800 79,800

Retirement & BenefitsS S H B 70
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Public Employees'

Sy s t e m  286,500

Teachers' S ystem 284,600

Employee Health 

Insurance 44,600

Territorial

Employees' 7,800

Deferred Compensation 21,100 

F I C A  54,300

Subtotal 

Department of Law 

Legal Services 

Legal Services Pipeline 

Department of Revenue

Individual & Business

Taxes 1,216,600

Audit Pipeline 184,000

Excise Taxes 360,100

Delinquent Tax

Collection 687,700

Collections Pipeline 55,600

Border Station/Tok 268,300

Property Tax 559,300

Subtotal

T reasury Management 

A dministration and Support 

Office of the

Co mmissioner 161,200A d m i n i s t r a t i v e

698,900 73,500

2,488,800 1,651,900

102,300 66,300

625,400

836,900

36,000

3,331,600 3,331,600

851,900 596,700 255 , 200

- 4 1 - SSHB 70
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Services 785,000

Subtotal 

Department of Education 

Blue Book 

D epartment of Health and 

Social Services 

Vital Statistics 

Department of Public Safety 

Building Security 

Department of Public Works 

Planning and Design 

Constr u c t i o n  Inspection 

M aintenance & Operations 

Administration  

Communications

Teletype Operations 

Support to State 

Agencies 

Administration 

Communications 

Pipeline 

Subtotal 

Department of Highv/ays

W o r k i n g  Capital Fund

Central District 4,093,100

Interior District 3,410,800 

Southeast District .,,156,400 

W e s tern District >30,700

SouthcentralSSHB 70

52,800

648.300 

235,200

141.300

946,200

7,000

199,900

141,100

281,600

205,500

5,524,400

234,200

- 4 2 -

946,200

7,000

199,900

141,100

221,600

150,000

2,901,600

234,200

1,077,600 1,077,600

60,000

55,500

2,622,800
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District 1,994,300

A dministration 7,693,300

Subtotal 18,978,600 18,978,600

Legislature

Legislative Affairs 2,81*1,400 2,814,400

Budget & Audit Committee

Legislative Audit 850,100

Legislative Finance 263,200

Committee Expenses 50,000

Subtotal 1,163,300 1,026,400 136,900

Category Fund Sources

General Fund 29,631,200

Federal Program Receipts 1,594,000

P r o g r a m  Receipts 70,300

Public Employees' Retirement

S y s t e m  Fund 428,000

T e a c h e r s 1 Retirement System

Fund 426,100

Highway Working Capital

Fund 18,978,600

FICA Administration Fund

Reserve Account 56,700

Interagency Receipts 4,535,400

?otal Funding —  General

Government 55,720,300

?otal Operating Budget 717,092,100

* Sec. 16. The following appropriation items are for capital projects 

ind are effective on the day after passage and approval of this Act or on 

he day it becomes law without approval. The allocations are to be

-43- SSHB 70
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considered legislative guidelines.

EDUCATION 

D epartment of Education

N o m e -Beltz Roof Replacement $ 238,200

L i b r a r y  Media Center 700,000

L i b r a r y  Acquisition Fund for

Rare Items 10,000

Co mmunity Library Construction 

Grants (Fed.)

Ac q u i s i t i o n  of Museum Artifacts 25,000

A n c h o r a g e  F M  Radio Station *10,000

Kotzebue Radio Fire Protection 7,000

Bethel Radio Fire Protection 26,000

D i l l i n g h a m  Radio Fire Protection 7,000

T e l e v i s i o n  Time-Base Corrector 15,000

S t a t e - O p e r a t e d  Schools

A u t o motive Equipment, Mobile Homes 70,000

C o pper Center Fencing 8,000

Un i versity of Alaska

Eq uipment for Fairbanks Campus 50,000

L i b r a r y  Books, Instructional

M a t e r i a l s  for Anchorage Campus 50,000

Kodiak Community College Parking 30,000

Sewer Assessments and Connections,

Au k e  Lake Campus 35,000

L i b r a r y  Books, Instructional Materials,

Auke Lake 25,000

Vo c a t i o n a l  Education Equipment, Auke Lake 150,000 

Ke t c h i k a n  Community College BuildingSS HB  70

110,000
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' V  •*' • t 1 , 11

■ ■p.. .> V,.':YV-1

30,000 

100,000

230,500

23,000

Repairs 15,000

SOCIAL SERVICES

Department of Education

Skill Center Pence and Storage Shed 60,000

Department of Health and Social Services 

Fai r b a n k s  Office Building Walls

(Federal) 1*1,100

HEALTH

Department of Health & Social Services 

Mo d u l a r  Homes, Glennallen 

Fire Safety Improvements, Harborview 

Alaska Psychiatric Institute Sprinker 

Sy s t e m

Kitchen, Laundry Equipment, Alaska 

Psychiatric Institute

NATURAL RESOURCE M A N A G E M E N T  AND 

EN V I RONMENTAL CONSERVATION

Department of Natural Resources

S p e cial Assessments to State-Ov/ned Lands 5*10,600 

M e r r i l l  Field Subdivision Development 

( M F R A )

Department of Fish and Game

Fire Lake Outlet Control 30,000

Fire Lake Water Purification 35jOOO

Harris Harbor Floats 30,000

Frazer River Fish Ladder Design 25,000

Fort Richardson Well Field 150,000

Fish Transport Unit 70,000

Incubation Buildings, Crooked Creek 75,000

-1)5- SSHB 70
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S i d e - S c a n n i n g  Sonar 30,000

Land Acquisition, Matanuska Lake (Federal) 10,000 

I n c u b a t i o n  Buildings, Big Lake 129,000

S t a n d - b y  Generator, Crystal Lake 73,600

S n e t t i s h a m  Production Feasibility Study 20,000

Radar, Diesel Engine Replacement 41,600

Department of Public Safety

P atrol Vessel Purchase 375,000

Department of Environmental Conservation

V i l l a g e  Safe Water Projects 1,000,000

PUBLIC PROTECTION 

Department of Military Affairs

Ar m o r y  Master Plan 15,000

A n c h o r a g e  Armory Design 242,600

ADMINISTRATION OF JUSTICE 

Department of Health and Social Services

Smoke Detection System, Anchorage 25,600

J u n e a u  State Jail Fencing 39,700

Court S y s t e m

New Court Building, Barrow 995,500

New Court Building, Bethel 954,800

R e m o d e l  Old A n c h o r a 0 .̂ Court Building 244,900

I m provements to New Anchorage Court

B u i l d i n g  26,600

E l e c t r o n i c  Recording Equipment 47,600

S t o r a g e  Addition, Bethel 97,000

J u n e a u  Court Building Plaza 130,000

Site Work, Valdez Court Building 96,000

DEVELOPMENT 

-46-
SSHB 70
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1,253,000 (WCFT) 

25 , 000

T o u r i s m  Impact Study 175,000

lepartment of Natural Resources

Plant M a terials Center 160,000

L a b o r a t o r y ,Office Building 140,000

Dump Truck Purchase 17,000

Well Dril l i n g  3,000

epartment of Public Works

Waters and Harbors Projects 

R emote V i l lage Radio Equipment

TRANSPORTATION

lepartment of Public Works

R e p l a c e  Perry Car Decks 500,000

S a l t w a t e r  Sanitary Lines 100,000

D i s h w a s h e r  P u r c h a r 2 50,000

E n g i n e  R o o m  S o u n d p r o o f i n g  140,000

D i n i n g  R o o m  Conversions 100,000

Base Radio Station 30,000

Auke Bay Terminal Improvements 200,000

W a t e r  Storage Facility 50,000

S e w a g e  Treatment Facility 150,000

T r a c t o r  Furchase 24,000

Doc k  F e n d e r  Repairs, Haines 100,000

A n c h o r a g e  Airport Loading Bridges 

( R . F . )

Inter n a t i o n a l  Airports Supplementary Ap p r o­

pr i a t i o n  (P.P. 1,007,500 Fed. 1,148,500)

Sewer Outfall, Anchorage (R.F.)

Sewer Lines, Lake Hood (R.F.)

Iffice of the Governor

-47- SSHB 70
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Cargo Area Improvements, Fairbanks (Fe a . )

F i r e / R e s c u e  Vehicle, Fairbanks (F e d . )

Ma i n t e n a n c e  Equipment, Anchorage (R.F .)

Security & Fire Equipment, Anchorage (Fed..)

■tment of Highways

M a i n t e n a n c e  Station, Bethel 350, 000

M a i n t e n a n c e  Station, Wrangell 150, 000

Roof Repairs *40, 000

Over h e a d  Crane, Valdes 10, 000

Power Transformer, Anchorage 20, 000

Cold S t o rage Buildings 230, oco

S e c u r i t y  Fencing 100, 000

T r a i l e r  Pads 50, 000

M a i n t e n a n c e  Equipment 63**, 000

GENERAL G O V E RNMENT  

Department of A d m i n i stration

Data Pr o c e s s i n g  Fire Protection 

Department of Public Works 

Bui l d i n g s  Projects

B o i l e r  Replacement 20,000

Roof Repairs 100,000

Ju n e a u  State Office Building

Partitions 25,000

P a i n t i n g  State Facilities 60,000

Fish and Game Building,

.Juneau 100,000

P a i n t i n g  Governors Mansion 17,000

C a p i t o l  Building R e m o deling 200,000

J u n e a u  Community Building

150,000

*486,000

2*40,000

771,600

S3HB 70 -*48-
-L
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26,000

23.000

35.000

20.000

32,300

30,000

R enovation 

J uneau Recordr. Center 

Site Work 

J uneau Division of Buildings 

Site Work 

Kodiak Griffin Building 

Renovation 

Juneau State Office Building 

Control Refinements 

Sitka Pioneers Home Fire Alarm 

Communications Equipment 

Purchases 

Department of Highways

Equipment Purchases (Hwy. Working 

C a p i t a l )

Capital Budget Fund Sources 

General Fund

F e d e r a l  Program Receipts 

H i g hway Working Capital Fund 

Merrill Field Subdivision Reserve Account 

International Airport Revenue Fund

1,746,500

7 ,300 ,000

14,429,700

2 , 4 4 8 , 9 0 0

7 , 300,0i)0

506,700

4,453,500

$29,138,800

* Sec. 17- This Act takes effect immediately in accordance with AS 01. 

L 0 .070(c).

- 4 9 - SSHB 70
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"An. c r e a t t r i g  t h e  A l a s k a  M u n i c i p a l  B o n d  ' S a n k  A u t h o r i t y  a n d

p r e r . y f j h 1 .nir It's o r  p a n t  nation', p o w e r s  a n d  d u t i e s ;  a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e .  ''

C O M M I T T E E  R E P O R T

v r ^ / 7 ^ H O U S E

Mr. S p e a k e r :

The Commi t t e e  on

Da t e /f> f  j d b r  
■:. / / ; , / /  -

h a s  had 7'

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  membe r s  o f  t h e  Commi t t e e  
( ) r e c ommend s  i t  DO PASS 
( ) r e c ommend s  i t  DO NOT PASS
( ) r e c ommend s  i t  DO PASS WITH ATTACHED AMENDMENT(S)
( ) r e c ommend s  i t  BE REPLACED WITH CS FOR / [ <  ' / .7- AND THAT

CS FOR II

t-

DO PASS
( ) " a n d "  r e c ommend s  i t  BF REFERRED TO THE 

COMMITTEE
( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 
( ) " o t h e r "
Membe r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

/. I  N X
\ I
\
■/ l\

z'V>

' n - U s j D r V  I

-G. C.

/
  ________

"t‘T f T f e

fr'/,

■;vz,rus£r

Member s  NOT c o n c u r r i n g  in t h e  M a j  o r i t y r e p o r t :

-—■f f t /
A - A  S (A A y

_________
A /

r e c om m e n d s : 
r e c ommend s : 
r e c ommend s :  A Q  Y  f  CO

i/ r e c ommend s  
r e c ommend s /

/ C ha irma n

7 /
/ 7



1 / 2 4 / 7 5  C O M M I T T E E  R  E  P  0  R  T  f i n a n c e

H O U S E

M r .  S p e a k e r :  D a t e  '7 ,^  ~ 7-5

T h e  C o m m i t t e e  o n  C R A  h a s  h a d  K B  72

"An Act c r e a t i n g  the  A la ska  Mun ic ip a l  Bond Bank A u t h o r i t y  and
p r e s c r i b i n g  i t s  o r g a n i z a t i o n ,  powers and d u t i e s ;  and p r o v i d i n g
f o r  an e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  of  t h e  C o m m i t t e e  

r e c o m m e n d s  it DO P A S S

( ) i / e c o m m e n d s  it DO N O T  P A S S

(\/f r e c o m m e n d s  it DO  P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S )

( ) r e c o m m e n d s  it BE  R E P L A C E D  W I T H  CS F O R    A N D  T H A T

CS  F O R __________________________DO P A S S

( ) " a n d "  r e c o m m e n d s  it BE R E F E R R E D  TO T H E  ________________________________

C O M M  I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

Z't'LiAjV P & Z Z j T v & y

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o r i t y r e p o r t :

r e c o m m e n d  s‘:

  _________________________  r e c o m m e n d s :

______________________________  r e c o m m e n d s :

r e c o m m e n d  s :

recommends: .

chairman
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A M E N D M E N T

Of f e r e d  i n  t h e  H O U S E :

T o :  KRXffE Amend,

House Community & Regional 

B y ; Affairs Committee

H O U S E  B I L L  N o ,  _ _ Z i  

S E N A T E  B I L L  N o .  _ _ _ _ _ _ _ _ _ _ _

Pa g e : 11 L i n e :  23. 25,  27

On Page 21, line 23, after the word "legislature" delete the word "shall" 

and insert "may".

On Page 21, line 25, after the word "governor" insert the words "and to 

the chairmen of the House and Senate Finance Committees".

On Page 21, line 27, after the word "January" delete "2" and insert "30".

On Page 21, line 28, after the word "governor", insert the words "and to 

the chairmen of the House and Senate Finance Committees".



A M E N D M E N

_ „ House Community &
O f f e r e d  in t h e  H O U S E :  By :  Affairs committee

T o :  H E m  Amend H O U S E  B I L L  N o .  12_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

S E N A T E  B I L L .  N o .  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

P a g e :  _22_____________________ L i n e :  6,  7. 8 .  9

On page 22, lines 6, 7, 8 and 9, delete the words "however, at the end 
of each fiscal year any amount representing earnings or income received 
on account of money appropriated to the reserve fund shall be transferred 

to the general fund." and insert the words "subject to the terms of any 
act appropriating money to the reserve fund."
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Orig inal sponsor: Rules Committee byrequest o f the Governor Offered: 4/11/75Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE B I L L  NO. 72 am 

IN THE LEGISLATURE OF T HE STATE OF ALASKA 

NINTH LEGISLATURE - FI R S T  SESSION 

A BILL

For an Act entitled: "An Act creating the Alaska Municipal Bond Bank

Authority and prescribing its organization, powers and 

duties; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. AS 44 is amended by adding a new chapter to read:

CHATTER 58. ALASKA MUN I C I P A L  BOND BANK AUTHORITY.

Sec. if4.58.005. LEGISLATIVE FINDINGS. The legislature finds

that

(1) the rapid growth of municipalities in the state and the 

incorporation of new m u n i c i palities has created a demand for capital 

improvements which can only be met by these municipalities' borrowing 

money through the issuance of bonds or notes;

(2) many of these municipalities, although creditworthy, 

either have not issued bonds or notes or have little outstanding debt;

(3) the cost of borrowed money to these municipalities is or 

may be unnecessarily high due to lack of Investor familiarity with the 

municipalities;

(4) other m unicipalities in the state pay unnecessarily high 

b orrowing costs because of the distance of the state from capital 

markets or may find borrowing difficult or impossible because of tem­

porary economic dislocation due to loss of employment or prospective 

loss of employment.

Sec. 44.58.010. LEGISLATIVE POLICY. (a) It is the policy of the

state
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(1) to foster and promote by all reasonable means the p r o v i­

sion of adequate capital markets and facilities for bor r o w i n g  money by 

mu n i c i palities in the state to finance capital improvements or for other 

authorized purposes, to assist these municipalities in fulfilling their 

capital needs and requirements by use of borrowed money within statutory 

interest rate or cost of borrowing limitations, to the greatest extent 

possible to reduce costs of borrowed mo n e y  to taxpayers and residents of 

Lhe state, and equally to encourage continued investor interest in the 

purchase of bonds or notes of municipalities as sound and preferred 

securities for investment;

(2) to encourage municipalities to continue their independent 

undertakings and financing of capital improvements and other authorized 

purposes and to assist them by m aking '•apital funds available at reduced 

interest costs for orderly financing of capital improvements and other 

purposes especially d uring periods of restricted credit or money supply, 

particularly for those m unicipalities not otherwise able to borrow for 

capital needs.

(b) The legislature further declares that

(1) the exercise of the powers of the state in the interest 

of its m unicipalities is required to further and implement the oolicies 

declared in (a) of this section by a uthorizing the creat i o n  of a state 

bond bank authority as a body corporate and politic that will have full 

powers to b o rrow money and to issue its bonds and notes to make capital 

funds available for borrowing by municipalities and by granting broad 

powers to the bond bank authority to carry out the decl a r e d  policies 

which are in the public interest of the state and its taxpayers and 

r e s i d e n t s ;

(2) state funds should be applied or authorized to be paid to 

a state bond bank authority only to provide adequate assurance and

CSHB 72 am -2-
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(3 ) the bond bank authority should conduct its operations 

to provide the lowest rates in terms of borrowing to muni c i p a l i t i e s  as 

is consistent with a self-supporting operation wi t h  no expectation of 

subsidization with state funds. The legislature does not Intend that 

the bond bank authority be utilized as a means to finance m unicipalities 

beyond their capability to meet repayment schedules and debt service 

requirements of bonds or notes.

Sec. 1)4.58.020. MUNICIPAL BOND BANK AUTHORITY. There is created

the Alaska Municipal Bond Bank Authority. The authority is a public

corporation of the state. The corporation is an instrumentality of the

state within the Department of Revenue but has a legal existence ind e­

pendent of and separate from the state and has continuing succession

until its existence is terminated by law. The exercise by the authority

of the powers conferred by this chapter is considered an essential

g o vernmental function of the state.

Sec. 1)4.58.030. MEMBERSHIP AND VACANCIES. The bond bank authority 

consists of the following five directors: the commissioner of revenue,

the commissioner of community and regional affairs, who shall each be a 

director ex officio with voting privileges, and three directors a p­

pointed by the governor. The appointment of each director other than

the commissioner of revenue and the commissioner of community and 

r egional affairs is subject to confirmation by the legislature. The

three directors appointed by the governor serve at his pleasure for 

four-year terms. They must be residents of the state and qualified 

voters at the time of appointment and shall comply with the requirements 

of AS 39-50 (conflict of interest). The directors first appointed shall 

have terms of two, three and four years respectively. Each director 

shall hold office for the term of his appointment and until his suc-

- 3- CSHB 72 am
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cessor has been appointed and qualified. A director is eligible for 

reappointment. A vacancy in a directorship occurring other than by 

expiration of term shall be filled in the same manner as the original 

appointment but for the unexpired term only. Each director before 

entering upon his duties shall take and subscribe to an oath to perform 

the duties of his office faithfully, impartially, and justly to the best 

of his ability. A record of the oath shall be filed in the office of 

the governor.

Sec. 44.58.040. OFFICERS AND QUORUM. The directors shall elect 

one of their number as chairman. The directors shall elect a secretary 

and a treasurer who need not be directors, and the same person may be 

elected to serve both as secretary and treasurer. The powers of the 

bond bank authority are vested in the directors, and three directors of 

the bond bank authority constitute a quorum. Action may be taken and 

motions and resolutions adopted by the bond bank authority at any 

meeting by the affirmative vote of at least three directors. A vacancy 

in the directorship of the bond bank authority does not impair the right 

of a quorum to exercise all the powers and perform all the duties of the 

bond bank authority.

Sec. 44.58.050. BONDING OF MEMBERS. Before the issuance of bonds 

or notes under this chapter, each director shall execute a surety bond 

in the penal sum of $25,000 and the treasurer shall execute a surety 

bond in the penal sum of $50,000. Each surety bond shall be conditioned 

upon the faithful performance of the duties of the office of the d i r e c­

tor or treasurer, to be executed by a surety company authorized to 

transact business in the state as surety and filed in the office of the 

lieutenant governor. After issuance of bonds or notes by the bond bank 

authority each director shall maintain his surety bond in force. All 

costs of the surety bonds shall be borne by the bond bank authority.

CSHB 72 am -4-
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Sec. 5 8 .0 6 0 . C O MPENSATION AND EXPENSES. The directors of the 

b ond bank a u thority shall serve without compensation, but the bond bank 

authority shall reimburse its directors for actual expenses necessarily 

incurred in the d ischarge of their duties. Notwithstanding any other 

law, an officer or employee of the state shall forfeit his office or 

employment and any benefits by reason of his acceptance of appointment 

to the office of director of the bond bank authority.

Sec. *1 *1.58.070. STAFF. The bond bank authority shall employ an 

executive secretary who may with the approval of the bond bank authority 

select and employ additional staff as necessary. Employees and agents 

of the bond bank authority other than legal counsel and the executive 

secretary are in the classified service under AS 39.25. In addition to 

its staff of r e g ular employees, the bond bank authority may contract for 

and engage the services of the bond counsel, consultants, experts, and 

financial advisors the bond bank authority considers necessary for the 

purpose of d e v e loping information, or conducting studies, inv e s t i g a­

tions, hearings or other proceedings.

Sec. *1*1.58.080. POWERS OF BOND BANK AUTHORITY. The bond bank 

authority may

(1 ) sue and be sued;

(2 ) adopt and alter an official seal;

(3 ) make and enforce bylaws and rules for the conduct of 

its business and for the use of its services and facilities;

(*l) maintain an office at any place in the state;

(5 ) acquire, hold, use and dispose of its income, revenues, 

funds and money;

(6 ) acquire, rent, lease, hold, use and dispose of other

personal property for its purposes;

(7 ) borrow money and issue its negotiable bonds or notes and

-5 -  CSHB 72 am



2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25 |

26

27

28 

29

provide for and secure their payment, provide for the rights of their 

holders and purchase, hold and dispose of any of its bonds or notes;

(8) fix and revise from time to time and charge and collect 

fees and charges for the use of its services or facilities;

(9) accept gifts or grants from the United States, or from 

any governmental unit or person, firm or corporation, carry out the 

terms or provisions or make agreements with respect to the gifts or 

grants, and do all things necessary, useful, desirable, or convenient in 

connection with procuring, accepting or disposing of the gifts or 

g r a n t s ;

(10) do tnything authorized by this chapter, through its 

officers, agents or employees or oy contracts with a person;

(11) make, enter into and enforce all contracts necessary, 

convenient or d e sirable for the purposes of the bond bank authority or

pertaining to a loan to a political subdivision, a purchase or sa±c of

municipal bonds or other investments, or the performance of its duties 

and execution of any of its powers under this chapter;

(12) purchase or hold municipal bonds at prices and in a

manner the bond bank authority considers advisable, ana sell municipal 

bonds acquired or held by it at prices without relation to cost and in a 

m anner the bond bank authority considers advisable;

(13) invest funds or money of the bond bank authority not 

required at the time of investment for loan to political subdivisions 

for the purchase of m u n i c i p a l  bonds, in the same m anner as permitted for 

Investment of funds bel o n g i n g  to the state, except as otherwise provided 

in this chapter;

(1*0 prescribe the form of application or procedure required 

of a political subdivision for a loan or purchase of its municipal 

bonds, fix the terms and conditions of the loan or purchase, and enter
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into agreements w i t h  political subdivisions with respect to loans or 

purchases;

(15) render services to a political subdivision in connection 

with a public or private sale of its municipal bonds, including advisory 

and other services, and charge for services rendered;

(1 6 ) charge for its costs and services in review or c onsid­

eration of a proposed loan to a political subdivision or purchase by the 

bond bank authority of municipal bonds of the political subdivision, 

whether or not the loan is made or the municipal bonds purchased;

(17) fix and establish terms and provisions with respect to a 

purchase of m u nicipal bonds by the bond bank authority, including date

and maturities of the bonds, provisions as to redemption or payment

before maturity, and any other matters which in connection with the

purchase are necessary, desirable or advisable in the judgment of the

bond bank authority;

(18) procure insurance against any losses in connection with 

its property, operations or assets in amounts and from insurers as it 

considers desirable;

(19) to the extent permitted under its contracts with the 

holders of bonds or notes of the bond bank authority, consent to m o d i f i­

cation of the rate of interest, time and payment of installment of 

principal or interest, security or any other term of a bond or note, 

contract or agreement of any kind to which the bond bank authority is a 

party; and

(20) do all acts and things necessary, convenient, or d e s i r­

able to carry out the powers expressly granted or necessarily implied in 

this chapter.

Sec. M .  58. 090. LIMITATIONS. Under this chapter the bond bank 

authority may not
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(1) make loans of money to a person, firm or corporation 

other than a municipality or purchase securities Issued by a person, 

other than a municipality except for investment as provided in this 

chapter;

(2) emit bills of credit, accept deposits of money for time 

or demand deposit, administer trusts, or engage in any form or manner 

in, or in the conduct of, a private or commercial banking business, or 

act as a savings bank or savings and loan association;

(3) be or constitute a bank or trust company w ithin the 

j u risdiction or under the control of a regulatory or supervisory board 

or department of the state, or the Comptroller of the Currency of the 

United States, or the Department of the Treasury, or Federal Reserve 

Board of the United States; or

(4) be or constitute a bank, banker or dealer in securities 

w ithin the m e a ning of or subject to the provisions of securities, s e c u r i­

ties exchange, cr securities dealers law, of the United States or of 

this state or of another state.

Sec. 44.58.100. ANNUAL REPORT AND AUDIT. Before October 1 of each 

year the bond bank authority shall make a report of its activities for

the preceding fiscal year to the governor and to the legislature. The

report shall set out a complete operating and financial statement

covering its operations during the year. The bond bank authority shall

have an audit of its books and accounts made at least once in each year 

by certified public accountants and the cost of the audit shall be 

considered an expense of the bond hank authority and a copy of the audit 

shall be filed with the commissioner of revenue and the legislature.

Sec. il4.58.110. ANNUAL BUDGET. The bond bank authority shall 

prepare and submit an annual budget in accordance with the provisions of 

the Executive Budget Act (AS 37.07).
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Sec. 58.120. CARE AND CUSTODY OP BONDS. The bond bank authorit; 

may enter into agreements or contracts with a bank, trust company, 

banking or financial institution inside or outside the state as may be 

necessary, desirable or convenient, in the opinion of the bond bank 

authority, for rendering services in connection with the care, custody 

or safekeeping of municipal bonds or other investments held or ov/ned by 

the bond bank authority, for r e ndering services in connection with the 

payment or collection of amounts payable as to principal or interest, 

and for rendering services in connection with the delivery to the bond 

bank authority of mun i c i p a l  bonds or other investments purchased by it 

or sold by it, and to pay the cost of those services. The bond bank 

authority may also, in connection with any of the services to be r e n­

dered by a bank, trust company or banking or financial institution as to 

the custody and safekeeping of its municipal bonds or investments, 

require security in the form of collateral bonds, surety agreements or 

security agreements in such form and amount as, in the opinion of the 

bond bank authority, is necessary or desirable.

Sec. M . 58.130. EFFECT OF OBLIGATIONS. (a) Bonds and notes 

Issued under this chapter are not a debt or liability of the state and 

ao not create or constitute an indebtedness, liability or obligation of 

the state, nor do they constitute a pledge of the faith and credit of 

the state. All bonds and notes issued under this chapter, unless 

funded or refunded by bonds or notes of the bond bank authority, are 

general obligations of the authority to which the full faith and credit 

of the authority are pledged to the payments of them, except to the 

extent provided by the resolution a uthorizing the Issuance of them.

Each bond and note must contain on its face a statement to the effect 

that the bond bank authority is obligated to pay the principal and 

interest on the instrument or.j.y from revenues or funds of the bond bank
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authority and that the state is not obligated to pay the principal or 

interest and that neither the faith and credit nor the taxing power of 

the state is pledged to the payment of the principal of or the interest 

on the bond or note.

(b) The state pledges to and agrees with the holders of the bonds 

or notes issued under this chapter that the state will not limit or 

restrict the rights vested in the bond bank authority to purchase, 

acquire, hold, sell or dispose of m unicipal bonds or other investments 

or to make loans to political subdivisions or to establish and collect 

fees or o t h e r•charges convenient or necessary to produce sufficient 

revenues to meet the expenses of operation of the bond bank authority 

and to fulfill the terms of any agreement made with the holders of its 

bonds or notes or in any way impair the rights or remedies of the 

holders of the bonds or notes until the bonds or notes, together with 

the interest on the bonds or notes, and interest on unpaid installments 

of Interest, and all costs and expenses in connection with an action or 

proceeding by or on behalf of the holders, are fully met, paid and 

discharged.

Sec. 44.58. 1*10. NEGOTIABILITY OF BONDS OR NOTES. Notwithstanding

other provisions of law, a bond or note issued under this chapter is

fully negotiable for all purposes of the Uniform Commercial Code (AS 45,-

05), and a holder or owner of a bond or note, or of a coupon appurtenant

to it, by accepting the bond, note or coupon is conclusively considered 

to have agreed that the bond, note or coupon is fully negotiable for all

purposes of the Uniform Commercial Code.

Sec. ij4.58.150. BONDS OR NOTES AS LEGAL INVFITMENTS. N o t with­

standing the restrictions of any other law, all links, trust companies, 

savings banks and institutions, buil d i n g  and loan associations, savings 

and loan associations, investment companies, and other persons carrying
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on a banking business, all insurance companies, insurance associations, 

and other persons carrying on an insurance business, and all executors, 

administrators, guardians, trustees and other fiduciaries, may legally 

invest sinking funds, money or other funds belonging to them or within 

their control in bonds or notes Issued under this chapter.

Sec. 44.58.l60. TAX EXEMPTION. All property of the bond bank 

authority is public property devoted to an essential public and g o v e r n­

mental function and purpose and is exempt from all taxes and special 

assessments of the state or a political subdivision of the state. All 

bonds or notes issued under this chapter are issued by a body corporate 

and public of this state and for an essential public and governmental 

purpose and the bonds and notes, and the Interest and income on and 

from the bonds and notes, and all fees, charges, funds, revenues, 

income and other money pledged or available to pay or secure the payment 

of the bonds or notes, or interest on the bonds or notes, are exempt 

from taxation except for transfer, inheritance and estate taxes.

Sec. 44.58.170. LOANS TO POLITICAL S U B D I V I S I O N S . (a) The bond

bank authority, to carry out the purposes and policies of this chapter, 

may lend money to municipalities through the purchase by the bond bank 

authority of municipal bonds of municipalities. The bond bank a uthor­

ity, for this purpose, may issue its bonds and notes payable solely from

the revenues or funds available to the bond bank authority for such 

payment and may otherwise assist municipalities as provided in this 

chapter.

(b) To the extent that the commissioner of revenue is the custo­

dian of money payable to a municipality, at any time after written 

notice to him from the bond bank authority that the municipality is in 

default on the payment of principal or interest on municipal bonds of 

the municipality then held or owned by the bond bank authority, the c om­
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missioner of revenue shall w i t h h o l d  the payment of that money from that 

municipality until the amount of the principal or interest then due and 

unpaid has been paid to the bond bank authority, or until the c ommis­

sioner of revenue has been advised that arrangements, satisfactory to 

the bond bank authority, have been made for the payment of the principal 

and interest.

Sec. 58.180. ISSUANCE OF BONDS AND NOTES. (a) The bond bank 

authority may issue its bonds or notes in principal amounts that it 

considers necessary to provide funds for any purposes under this ch a p­

ter, including

(1) the purchase of municipal bonds;

(2) the making of loans through the purchase of municipal

bonds;

(3) the payment, funding or refunding of the principal of, or 

interest or redemption premiums on, bonds or notes Issued by it whether 

the bonds or notes or interest to be funded or refunded havr or have not 

become due;

(;l) the establishment or increase of reserves to secure or to 

pay bonds or notes or interest on bonds or notes and all other costs or 

expenses of the bond bank authority incident to and necessary or c on­

venient to carry out its corporate purposes and powers.

(b) Except as otherwise provided in this chapter or by the bond

bank authority, every issue of bonds or notes shall be general o b l i­

gations payable out of the revenues or funds of the bond bank authority, 

subject only to agreements with the holders of particular bonds or notes 

pledging a particular revenue or fund. Bonds or notes may be a d d i­

tionally secured by a pledge of a grant or contributions from the 

United States or the state or a political subdivision or a person, firm 

or corporation, or a pledge of income or revenues, funds or money of the

C S H B  72 a m  - 1 2 -



I

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

bond bank authority from any source whatsoever.

(c) Notwithstanding the provisions of (a) and (b) of this section,

the total amount of bond bank authority bonds and notes outstanding at

any one time, except bonds or notes issued to fund or refund bonds or 

notes, may not exceed $150,000,000.

(d) In deciding to purchase municipal bonds of a municipality, the 

bond bank authority shall give preference to the municipalities referred 

to in sec. 5 of this chapter. In addition, the following, listed in 

order of preference, are preferred purposes of the municipal bonds that 

may be considered by the bond bank authority for purchase: schools, 

waste water treatment facilities, fire protection and public safety 

facilities, public health facilities and public transportation f acili­

ties .

Sec. 44.58.190. FORM OF ISSUANCE. Bonds or notes of the bond bank

authority shall be authorized by resolution of the bond bank authority

and may be issued in one or more series and shall bear the date, mature 

at the time, bear interest at the rate of interest each year or within a 

maximum rate, be In the denomination, be In the form, either coupon or 

registered, carry the conversion or registration privileges, have the 

rank or priority, be executed in the manner, be payable from the sources 

in the m edium of payment at the place Inside or outside the state, and 

be subject to the terms of redemption, with or without premium, as the 

resolution of the bond bank authority provides.

Sec. 44.58.200. SALE PRICE. Bonds or notes of the bond bank 

authority may be sold at public or private sale at the price the bond 

bank authority determines.

Sec. 44.58.210. PAYMENT OR REFUNDING OF NOTES. The bond bank 

authority may from time to time issue its notes under this chapter and 

pay and retire or fund or refund the notes from proceeds of bonds or of

- 1 3 -  C S H B  72 a m
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available for that purpose in accordance with a contract between the 

bond bank authority and the holders of the notes.

Sec. ij4.58.220. TERMS OF AGREEMENT WITH THE BOND- OR NOTEHOLDER.

In a resolution of the bond bank authority authorizing or relating to 

the issuance of bonds or notes, the bond bank authority, in order to 

secure the payment of the bonds or notes and in addition to its other 

powers, may covenant and contract with the holders of the bonds or notes

(1) to pledge to a payment or purpose all or a part of its 

revenues to which its right then exists or may thereafter come into 

existence, and the money derived from the revenues, and the proceeds of 

any bonds or notes;

(2) to covenant against pledging all or a part of its r e v e­

nues, or against permitting or suffering a lien on those revenues or its 

property;

(3) to covenant as to the use and disposition of payments of

principal or interest received by the bond bank authority on municipal 

bonds or other investments held by the bond bank authority;

(•') to covenant as to establishment of reserves or sinking 

funds, the making of provision for them, and the regulation and d i s­

position of the reserves or sinking funds;

(5) to covenant with respect to or against limitations on a

right to sell or otherwise dispose of property of any kind;

(6) to covenant as to bonds or notes to be issued, and their 

limitations, terms and conditions, and as to their custody, and as to 

the application and disposition of the proceeds of the bonds and notes;

(7) t- covenant as to the issuance of additional bonds or

notes or as to limitations on the issuance of additional bonds or notes

and on the incurring of other debts by it;
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(8) to covenant as to the payment of the principal of or 

interest on the bonds or noces, as to the sources and methods of p a y­

ment, as to the rank or priority of bonds or notes wi t h  respect to a

lien or security or as to the accele r a t i o n  of the maturity of any bonds 

or notes;

(9) to provide for uhe replacement of lost, stolen, destroyed 

or mutilated bonds or notes;

(10) to covenant against extending the time for the payment of

bonds or notes or interest on the bonds or notes;

(11) to covenant as to the redemption of bonds or notes and 

privileges of their exchange for other bonds or notes of the bond bank 

authority;

(12) to covenant as to charges to be established and charged, 

the amount to be raised each year or other period of time by charges or 

other revenues, and as to the use and d isposition to be made of the 

charges or other revenues;

(13) to covenant to create or authorize the creation of 

special funds or money to be held in pledge or otherwise for operating 

expenses, payment or r e d e mption of bonds or notes, reserves or other 

purposes and as to the use and disposition of the money held in those 

funds;

(1*1) to establish the procedure, if any, by which the terms of 

a contract or covenant with or for the benefit of the holders of bonds 

or notes may be amended or abrogated, the amount of bonds or notes the 

holders of which must consent to amendment or abrogation, and the manner 

in which the consent may be given;

(15) to covenant as to the custody of any of its property or 

investments, their safekeeping and insurance, and the use and d i s p o s i­

tion of insurance money;
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(16) to covenant as to the time or manner of enforcement or 

restraint from enforcement of any rights of the bond bank authority 

arising by reason of or with respect to nonpayment of the p r incipal or 

interest of a municipal bond;

(17) .o provide for the rights and liabilities, powers and 

duties arising upon the breach of any covenant, condition or obligation 

and to prescribe the events of default and the terms and editions upon

which any or all of the bonds, notes or other obligation of the bond 

bank authority become or may be declared due and payable before m a t u r­

ity and the terms and conditions upon which the declaration and its 

consequences may be waived;

(18 ) to vest in a trustee Inside or outside the state such 

property, rights, powers and duties in trust as the bond authority may 

determine, which may include any of the rights, powers and duties of a 

trustee appointed by the holders of the bonds or notes, and to limit or 

abrogate the right of the holders of the bonds or notes of the bond bank 

authority to appoint a trustee under this chapter or limit the rights, 

powers and duties of the trustee;

(19) to pay the costs or expenses incident to the enforcement 

of the bonds or notes or of the resolution or of a covenant or agreement

of the bond bank authority with the holders of its bonds or notes;

(20) to agree with a corporate trustee which may be a trust 

company or bank having the powers of a trust company inside or outside 

the state, as to the pledging or assigning of revenues or funds in which 

the bond bank authority has a right or interest, and may further provide 

for such other rights and remedies exercisable by the trustee as may be 

proper for the protection of the holders of bonds or notes of the bond 

bank authority and not otherwise in violation of law, and the agreement 

may also provide for the r e s t r iction of the rights of an individual
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h o l d e r  of bonds or notes of the bo n d  ban k  authority;

(21) to appoint and to provide for the duties and obligations 

of a paying agent or p aying agents, or other fiduciaries as the r e s o l u­

tion may provide Inside or outside the state;

(22) to limit the rights of the holders of bonds or notes to 

enforce a pledge or covenant securing bonds or notes; and

(23) to make covenants other than and in addition to the 

covenants expressly authorized in this section, of like or different 

character, and to make covenants to do or refrain from doing acts and 

things as may be necessary, or convenient and desirable, in order to 

better secure bonds or notes or which, in the absolute discretion of the 

bond bank authority, will tend to make bonds or notes moie marketable, 

notwiths t a n d i n g  that the covenants, acts or things may not be enumerated 

in this section.

Sec. 44.58.230. PURCHASE AND DISPOSITION OF OWN OBLIGATIONS. The 

bond bank authority may purchase bonds or notes of the bond bank a u t h o r­

ity out of its funds or money available for the purchase of its own

bonds and notes. The bond bank authority may hold, cancel or resell the 

bonds or notes subject to and in accordance with agreements with holders

of its bonds or notes.

Sec. 44.58.240. BOND A N T ICIPATION NOTES. Notwithstanding any law 

a pplicable to a m u nicipality as to the period for temporary financing of 

a public improvement or purpose by issuance of its notes in anticipation 

of the issuance of permanent bonds or as to the renewal of bond a n t i c i­

pation notes, the bond bank authority may purchase and the municipality 

may issue bond anticipation notes and may rentw them from time to time; 

however, the bond a n t icipation notes, including renewals, shall mature 

in such amounts and in such years not exceeding five years from the date 

of the original issuance as is agreed between the bond bank authority
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and the municipality. In connection with the transaction and purchase 

of bond a n t icipation notes, the bond bank authority may by agreement 

with the municipality impose any terms, conditions and limitations as in 

its opinion are proper for the purposes and security of the bond bank 

authority and the holders of its bonds or notes. The failure of a 

mu n icipality to comply with the agreement constitutes a failure of the 

mu n icipality to pay principal of and interest on the bonds or notes, and 

the bond bank authority shall enforce all rights, remedies, and p r o v i­

sions of law as it has under this chapter or are elsewhere provided.

Sec. 58.250. DOCUMENTATION. All municipal bonds purchased, 

held or owned by the bond bank authority, upon delivery to the bond bank 

authority, must be accompanied by all documentation required by the 

a u t h o r i t y .

Sec. 'Wl.58.260. PRESUMPTION OF VALIDITY. After issuance, all 

bonds or notes of the bond bank authority shall be conclusively presumed 

to be fully authorized and issued under the laws of the state, and a 

person or a municipality is estopped from q u e s t ioning their a u t h o r i z a­

tion, sale, issuance, execution or delivery by the bond bank authority.

Sec. 'I').58.270. RESERVE FUND. (a) The bond bank authority shall 

e s tablish and main t a i n  a special fund called the "Alaska municipal bond 

bank authority reserve fund" in w h i c h  there shall be deposited or 

t ransferred

(1) all money a p propriated by the legislature for the purpose 

of the fund in accordance with the provisions of (g) of this section;

(2) all proceeds of bonds required to be deposited in the 

fund by terms of a contract between the bond bank authority and its 

bondholders or a res o l u t i o n  of the bond bank authority with respect to 

the proceeds of bonds;

(3) all other money a p propriated by the legislature to the
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(H) any other money or funds of the bond bank authority which 

it decides to deposit in the fund.

(b) Subject to the provisions of (h) of this section, money in the 

reserve fund shall be held and applied solely to the payment of the 

interest on and principal of bonds of the bond ba n k  authority as the 

interest and principal become due and payable and for the retirement of 

bonds; and the money may not be withdrawn if a withdrawal would reduce 

the amount in the reserve fund to an amount less than the required debt 

s e ”vice reserve except for payment of interest then due and payable jn 

bonds and the principal of bonds then m a t u r i n g  and payable and for the 

retirement of bonds in accordance with the terms of a contract between

the bond bank authority and its bondholders and for which payments of 

other money of the bond bank authority is not then available. As used 

in this subsection, "required debt service reserve" means, as of the 

date of computation, the amount required to be on deposit in the reserve 

fund as provided by resolution of the bond bank authority.

(c) Money in the reserve fund in excess of the required debt 

service reserve as defined in (b) of this section, whether by reason of 

investment or otherwise, may be withdrawn at any time by the bond bank 

authority and transferred to another fund or account of the bond bank 

authority subject to the provision of (h) of this section.

(d) Money in the reserve fund may be invested in the same manner 

and on the same conditions as permitted for investment of funus b e l o n g­

ing to the state or held in the treasury under AS 37-10.070; however, 

the authority may agree with the bondholders to further limit these 

i n v e s t m e n t s .

(e) For purposes of valuation, investments in the reserve fund 

shall be valued at par or if purchased at less than par, at cost unless

r e s e r v e  f u n d ]  a n d
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otherwise provided by resolution of the bond bank authority. Valuation 

on a particular date shall include the amount of interest then earned or 

accrued to that date on the money or investments in the reserve fund.

(f) Notwithstanding any other provision of this chapter, no bonds

may be issued by the bond bank authority unless there is in the reserve

fund the required debt service reserve for all bonds then issued and

outstanding and for the bonds to be issued; however, the bond bank

authority may satisfy this requirement by depositing as much cf the

proceeds of the bonds to be issued, upon their issuance, as is needed to 

meet the required debt service reserve. The bond bank authority may at

an;, time issue its bonds or notes for the purpose of increasing the

amount in the reserve fund to the required debt service reserve, or to

meet whatever higher or additional reserve that may be fixed by the bond

bank authority with respect to the fund.

(g) In order to assure the maintenance of the required debt ser­

vice reserve in the reserve fund, the legislature may appropriate 

annually to the bond bank authority for deposit in the fund the sum, 

certified by the chairman of the bond bank authority to the governor 

and to the legislature, that is necessary to restore the fund to an 

amount equal to the required debt service reserve. The chairman a n­

nual J y , before January 30, shall make and deliver to the governor and to 

the legislature his certificate stating the sum required to restore the 

fund to that amount, and the sum so certified may be appropriated and 

paid to the bond bank authority during the then current state fiscal 

year. Nothing in this subsection creates a debt or liability of the 

s t a t e .

(h) All amounts received on account of money appropriated to the 

reserve fund referred to in (a)(3) of this section shall be held and 

applied in accordance with (b) of this section; however, at the end of 
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each fiscal year any amount representing earnings or income received on 

account of money appropriated to the reserve fund shall be transferred 

to the general fund of the state.

Sec. 58. 230. ADDITIONAL FUNDS AND ACCOUNTS. The bond bank 

authority may establish additional reserves or other funds or accounts 

as may be, in its discretion, necessary, desirable, or convenient to 

further the accomplishment of its purposes or to comply with the p r o v i­

sions of any of its agreements or resolutions.

Sec. M . 5 8 . 2 9 0 .  APPLICATION OF FUNDS. Money or investments in a 

fund or account of the bond bank authority established or held for

bonds, notes, indebtedness or liability to be paid, funded, or refunded

by issuance of bonds or notes, unless the resolution a uthorising the

bonds or notes provides otherwise, shall be applied to the payment or

retirement of the bonds, notes, indebtedness or liability, and to no

other purpose.

Sec. 4 A.58.300. RIGHTS OF HOLDERS PARAMOUNT. In order to carry 

out its purpose under this chapter of making loans to municipalities by 

purchase of the municipal bonds of those municipalities and by receipt 

of its income from service charges and from payments of interest on the 

maturing principal of municipal bonds purchased and held by it, and in 

order to produce revenues or income to the bond bank authority suffi­

cient at all times to meet its costs and expenses of operation under 

this chapter and to pay the principal of and interest on its outstanding 

bonds and notes when due, the bond bank authority must at all times, and 

to the greatest extent possible, plan to issue its bonds and notes and 

lend money to political subdivisions so that the purpose is achieved 

without in any way jeopardizing any rights of the holders of bonds or 

notes of the bond bank authority or affc ting other matters under this 

chapter.
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Sec. H4.58.310. DEFAULT IN PAYMENT. If the bond bank authority 

defaults in the payment of principal or interest on an issue of notes or 

bonds after they become due, whether at maturity or upon call for 

redemption, and the default continues for 30 days, or if the bond bank 

authority fails or refuses to comply with this chapter or defaults in an 

agreement made with the holders of an issue of notes or bonds, the 

holder:; of 25 per cent in the aggregate principal amount of the o u t­

standing notes or bonds of that issue, by instrument filed in the office 

of the clerk of the district court of the first judicial district and 

executed in the same manner as a deed to be recorded, may appoint a 

trustee to represent the holders of those notes or bonds for the p u r­

poses provided in this chapter.

Sec. 44.58.320. POWERS AND DUTIES OF TRUSTEE ON DEFAULT. (a) A 

trustee appointed under sec. 320 of this chapter may, and shall in his 

or its name, upon written request of the holders of 25 per cent in 

principal amount of the outstanding notes or bonds,

(1) by civil action enforce all rights of the noteholders or 

bondholders, including the right to require the bond bank authority to 

collect rates, charges and other fees and to collect Interest and 

amortization payments on m u nicipal bonds and not s held by it adequate 

to carry out an agreement as to, or pledge of, the rates, charges and 

other fees and of the interest and amortization payments, and to require 

the bond bank authority to carry out any other agreements with the 

holders of the notes or bonds and to p e r form its duties under this 

chapter;

(2) bring a civil action upon the notes or bonds;

(3) by civil action require the bond bank authority to 

account as if it were the trustee of an express trust for the .-;o.lders of 

the notes or bonds;
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(4) by civil action enjoin anything which may be unlawful or 

in vio l a t i o n  of the rights of the holders of the notes or bonds;

(5) declare all the notes or bonds due and payable, and if

all defaults are made good, then with the consent of the holders of 25 

per cent of the principal amount of the outstanding notes or bonds,

annul the declar a t i o n  and its consequences;

(6) the trustee, in addition to the foregoing, has all the

powers necessary for the exercise of functions specifically set out or

incident to the general representation of bondholders or noteholders in 

the enforcement and protection of their rights.

(b) Before declaring the principal of notes or bonds due and 

payable, the trustee must first give 30 days notice in writing to the 

governor, the bond bank authority, the commissioner of community and 

regional affairs, and the attorney general of the state.

Sec. M l . 58.330. PERSONAL LIABILITY. Neither a member of the bond 

bank authority nor a person executing bonds or notes issued under this 

chapter is liable personally on the bonds or notes.

Sec. 44.58.340. EXEMPTION FROM EXE C U T I O N  AND SALE. All property

of the bond bank authority is exempt from levy and sale by virtue of an

execution and no execution or other judicial process may issue against 

the property. A Judgment against the bond bank authority may not be a 

charge or lien upon its property; however, nothing in this section 

applies to or limits the eights of the holder of bonds or nctes to 

pursue a remedy for the enforcement of a pledge or lien given by the 

bond bank authority on its revenues or other money.

Sec. 44.58.350. LIEN OF PLEDGE. A pledge of revenues or other 

money made by the bond bank authority is binding from the time the 

p ledge is made. Revenues or other money so pledged and thereafter 

r eceived by the bond bank authority are Immediately subject to the lien

- 2 3 -  C S H B  72 arn



I

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

of the pledge without any further act, and the lien of a pledge is 

binding against all parties having claims of any kind in tort, contract 

or otherwise against the bond bank authority, regardless of whether the 

parties have notice of the lien. Neither the resolution nor any other 

instrument by which a pledge is created needs to be filed or recorded 

except in the records of the bond bank authority.

Sec. 4 J).58. 360. INSURANCE OR GUARANTY. The bond bank authority 

may obtain from a department or agency of the United States, or a n o n­

governmental insurer available insurance or guaranty for the payment or

repayment of interest or principal, or both, or any part of interest or 

principal, on bonds or notes issued by the bond bank authority, or on

municipal bonds of m unicipalities purchased or held by the bond bank

a u t h o r i t y .

Sec. M .58,370. SURETY FOR DEPOSITS 3Y BANK. All banks, trust 

companies, savings banks, investment companies and other persons c a r r y­

ing on a banking business are authorized to give to the bond bank 

authority a good and sufficient undertaking with such sureties as are 

apprc 'ed by the bank to the effect that the bank or banking institution 

shall .lithfully keep and pay over to the order of or upon the warrant 

of the bond bank authority or its authorized agent all those funds 

deposited with it by the bank and agreed interest under or by reason of 

this chapter, at such times or upon such demands as may be agreed with 

the bank or In lieu of these sureties, deposit with the bond bank 

authority or its authorized agent or a trusteee or for the holders of 

bonds, as collateral, those securities as the bond bank authority may 

approve. The deposits of the bond bank authority may be evidenced by an 

agreement in the form and upon the terms and conditions that may be 

agreed upon by the bond bank authority and the depository bank or 

banking institution.
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Sec. k k . 5 8 .380 . EXPENSES OP ADMINISTRATION. All expenses incurred 

in carrying out this chapter are payable solely from revenues or funds 

appropriated under this chapter and nothing in this chapter authorizes 

the bond bank authority to incur an indebtedness or liability on behalf 

of or payable by the state.

Sec. fik.58.390. COOPERATION BY GO V E R N M E N T  AGENCIES. All officers, 

departments, boards, agencies, divisions and commissions of the state 

shall render services to the bond bank authority that are within the 

area of their respective governmental functions and that may be r e­

quested by the bond bank authority and must comply promptly with any 

reasonable request by the bond bank authority relating to m aking of a 

study or review as to desirability, need, cost or expense, or financial 

feasibility with respect to a public project, purpose or improvement, or 

the financial or fiscal responsibility or ability of a political s ub­

division m a king application for loan to the bond bank authority and for 

the purchase by the bond bank authority of municipal bonds tr be issued 

by that municipality. The cost and expense of a service requested by 

the bond bank authority, at the request of the officer, department, 

board, agency, division or commission rend e r i n g  the service, shall be 

paid by the bond bank authority.

Sec. kk.58.k00. PUBLIC RECORDS; OPEN MEETINGS. The provisions of 

AS 0 9 .2 5 .llO - 09.25.120 (public records) and AS 62.310 - kk.62.312 

(agency public meetings) apply to the bond bank authority.

Sec. ki|.50.kl0. DEFINITIONS. In this chapter, unless the context 

requires otherwise,

(1) "bond bank authority" means the Alaska Municipal Bond 

Bank Authority established by sec. 20 of this chapter;

(2) "bonds" means bonds of the bond bank authority issued 

under this chapter;
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(3) "municipal bond" means ? bond or note or evidence of debt 

which constitutes a direct and general obligation of a political sub­

division of the state, all the taxable property within v/hich is subject 

to taxation to pay the bond, note or evidence of debt, and the interest 

without limitation, as to rate or amount generally or to avoid a default 

as provided for second class cities under AS 29.53*^10;

(4) "municipality" means a home rule or general law city or 

borough including but not limited to a unified municipality organised 

under AS 29.68;

(5) "notes" means notes of the bond bank authority issued 

under this chapter;

(6) "public body" means a public body corporate and politic 

or a political subdivision of the state established under any law of the 

state which may issue municipal bonds;

(7) "reserve fund" means th' Alaska municipal bond bank 

reserve fund established under sec. 280 of this chapter;

(8) "revenues" means all fees, charges, money, profits,

payments of principal of or interest on municipal bonds and other

investments, gifts, grants, contributions, appropriations and all other 

income derived or to be derived by the bond bank authority under this

chapter.

Sec. il4.58.420. SHORT TITLE. This chapter may be cited as the 

Alaska Municipal Bond Bank Authority Act.

* Sec. 2. AS 39.25.130 is amended by adding a new paragraph to read:

(1 6 ) the members, executive secretary and legal counsel of 

the Alaska Municipal Bond Bank Authority.

* Sec. 3. AS 39.50.200(9) is amended by adding a new subparagraph to 

d:

(JJ) Alaska Municipal Bond Bank Authority (AS 44.58.020). 
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s Sec. 4. This Act takes effect immediately in accordance with AS 01.10.• 

070(c).
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)riginal sponsor: Rules C o mmittee by request
of the Governor

[N T HE HOUSE BY THE F I N ANCE COM M I T T E E

CS FOR HO U S E  BILL NO. 72 

IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA 

NINTH L E G I S L A T U R E  - FIRST SESSION 

A BILL

:’or an Act entitled: "An Act r e l a t i n g  to a state m u n i c i p a l  bond fund; and

pr o v i d i n g  for an effective date."

3E IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 29-58 is amended by adding new sections to read:

ARTICLE 7- ALASKA MUNICIPAL BOND FUND.

Sec. 29.58.360. L E G I S LATIVE FINDINGS. The legislature finds that

(1) the rapid growth of m u n i c i palities in the state and the 

incorporation of new m u n i c i palities has created a demand for capital 

improvements which can only be met by these municipalities' borr o w i n g  

money through the issuance of bonds or notes;

(2) many of these municipalities, a l t h o u g h  creditworthy, 

either have not issued bonds or notes or have little ou t s t a n d i n g  debt;

(3) the cost of borrowed money to these muni c i p a l i t i e s  is 

or may be unnecessarily high due to lack of investor familiarity with 

the municipalities;

(4) other m unicipalities in the state pay unnec e s s a r i l y  high 

borrowing costs because of the distance of the state from capital markets 

or may find borrowing difficult or impossible because of tem p o r a r y  eco­

nomic dislocation due to loss of employment or prospective loss of 

em p l o y m e n t .

Sec. 29.58.370. LEGISL A T I V E  POLICY. (a) It is the policy of the

state

(1) to foster and promote by all re a s o n a b l e  means the p r o­

vision of adequate capital markets and facilities for b o r r o w i n g  money by
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political subdivisions of the state to finance public improvements or 

purposes, to assist p o litical subdivisions in fulfilling their capital 

needs and r e quirements by use of borrowed money within statutory interest 

rate or cost of borr o w i n g  limitations, to the greatest extent possible 

to reduce costs of borrowed money to taxpayers and residents of che 

state, and equally to e n courage continued investor interest in the 

purchase of bonds or notes of political subdivisions as sound and p r e­

ferred securities for capital investment;

(2) tc encourage political subdivisions to continue their 

independent undertakings and financing of public improvements and 

purposes and assist them by m a k i n g  capital funds 'vailable at reduced 

Interest costs for orderly f inancing of public improvements and purposes 

d uring periods of res t r i c t e d  credit or money supply, p a r ticularly for 

those political subdivisions not otherwise able to borrow for capital 

needs during those periods.

Sec. 29.58.380. ALASKA MUNI C I P A L  BOND FUND. There is in the 

department the Alaska m u nicipal bond fund, consisting of appropriations 

or other money deposited in the fund. Money of the fund shall be 

utilised by the department to lend money to political subdivisions of 

the state through purchase, as provided in sec. 390 of this chapter^of 

general obligation and r e v enue bonds issued by the political s u b­

divisions .

Sec. 29.58.390. LOANS TO POLITICAL SUBDIVISIONS. (a) The d e p a r t­

ment is authorized to lend money to political subdivisions of the state 

through the purchase from the municipal bond fund of general obligation 

and revenue bonds of the political subdivisions in fully marketable 

form and including costs of the authorization, issuance and sale of the 

bonds, and the m a k i n g  of loans through the purchase of m u nicipal bonds. 

For these purposes, the department may purchase or hold m u nicipal bonds
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1 at prices and in a m a n n e r  it considers a d visable and sell m u nicipal

2 bonds acquired or held by it at prices without relation tb cost and in

3 a manner it considers advisable. The department may pre s c r i b e  the form

4 of application or p rocedure requ i r e d  of a p olitical subdivision for a

5 loan or purchase of its municipal bonds, fix the terms and conditions

6 of the loan or purchase, and enter into agreements with poli t i c a l  sub-

7 divisions with respect to 3oans or purchases. It m ay charge for its

8 costs and services in r e v i e w  or consideration of a proposed loan to a

9 political subdivision or purchase by the fund of bonds of the political

subdivision, whether or not the loan is made or the bonds purchased.

(b) In d e c i d i n g  to purchase municipal bonds, the department shall 

give preference to municipal bonds of p o litical subdivisions actually 

experiencing, or wit h  the prospect of experiencing, reduced economic 

growth by reason of the loss or prospective loss, in whole or in part, 

of a major employer, and to the political subdivisions r e f e r r e d  to in
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i o  N

demonsirrate~tTr-the— 4e^artTH^nt T t s  ITiTrbl^irty— t-a— se-l-L-or— negoW-a-t-e— t-he

sn 1 pa 1 b u m is a£~a~rate less lb.in Lwu tUit" tTfjTiL 'ove-r— that

-erf tilt TruhdHmycuai-s-'indcl^ The following, listed in order of preference 

are preferred purposes of the municipal bonds that may be considered 

by the bond bank auth o r i t y  for purchase: schools, waste water treatment

facilities, fire p r o tection and public safety facilities, public health 

facilities and public trans p o r t a t i o n  facilities.

(c)— -Cipher p r o v isions of law not withstandlng^ to the extent that 

the commissionertrti^evenue is the custodian of money payable to a 

municipality other than Uib^pa^oceeds of tax d e dicated in a c c o rdance with 

other provisions of law, at any time after written notice to him from 

the department that the munici p a l i t y  1s in delimit on the payment of
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p r incipal or interest on municipal bonds of the municipality then held 

or owned by the state, the/comm i s s i o n e r  of revenue shall withhold the 

payment of that money ffom that municipality until the amount of the 

principal or interest then due and unpaid has been paid to the committee 

or until the conjnfissioner of revenue has been advised that arrangements,

.l/osatisfactory^-fo the committee, have been made for the payment of the 

principal/dnd interest.

Sec. 29-58J'J0. POWERS AND DUTIES OF DEPARTMENT. The department 

may adopt regulations necessary to carry out the purposes of secs. 360 - 

AlO of this chapter and designate agents and delegates powers to them 

as is necessary.

Sec. 29.58.ill0. DEFINITIONS. In secs. 360 -HlO of this chapter, 

unless the context requires otherwise,

(1) "bond fund" or "x’und" means the Alaska municipal Bond 

fund established under sec. 360 of this chapter;

(2) "department" means the Department of Community and 

Regional Affairs;

(3) "municipal bond" means a bond or note or evidence of 

debt which constitutes a direct and general obligation of a political 

subdivision of the state, all the taxable property within which is 

subject to taxation to pay the bond, note or evidence of debt, and the 

interest without limitation, as to rate or amount generally or to avoid 

a default as provided for second class cities under AS 29-53-^10;

( )  "municipality" and "political subdivision' means a home 

rule or general law city or borough including but not limited to a 

unified municipality o r ganized under AS 29-68.2^0 - 29-68.M O .

* Sec. 2. This Act takes effect Immediately in accordance with AS 01.10.- 

370(c). '
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Offered: 1/24/75Referred: Community &Regional A ffa irs  and Financ ?

IN THE H O U S E
BY THE RULES COMMITTEE BY 
RE Q UEST OF THE GOVERNOR

CJc( s
OF ALASKA

For an Act entitled: "An Act creating the Alaska Municipal Bond Bank

BE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 44 is amended by adding a new chapter to read:

I n c o r p o r a t i o n  of new municipalities has created a demand for capital 

i mprov e m e n t s  which can only be met by these municipalities' borrowing 

money through the Issuance of bonds or notes;

(2) many of these municipalities, '"lthough creditworthy, 

e i ther have not issued bonds or notes or have little outstanding debt;

(3) the cost of borrowed money to these municipalities is 

or m ay be unnecessarily high due to lack of investor familiarity with 

the municipalities;

high oor r o w i n g  costs because of the distance of the state from capital 

m a r kets or may find borrowing difficult or impossible because of 

t emporary economic d islocation due to loss of employment or prospective 

loss of employment.

Sec. 44.58.010. LEGISLATIVE POLICY. (a) It is the policy of 

the state

A uthority and prescribing its organisation, powers and 

duties; and providing for an effective date."

CHAPTER 58. ALASKA MUNI C I P A L  BOND BANK AUTHORITY.

Sec. 44.58.005. LEGISLATIVE FINDINGS. The legislature finds

chat

(1) the rapid growth of municipalities in the state and the

(4) other municipalities in the state pay unnecessarily

-1 - HB 12
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(3) the bond bank authority should conduct its operations 

to p r o vide the lowest rates in terms of borrowing to municipalities as 

is consistent with a self-supporting operation with no expectation of 

subsi d i z a t i o n  with state funds.

Sec. 44.58.020. MUNICIPAL BOND BANK AUTHORITY. There is created 

the A l a s k a  Municipal Bond Bank Authority. The authority is a public 

c orpor a t i o n  of the state. The corporation is an instrumentality of 

the state within the Department of Revenue but has a legal existence 

i ndependent of and separate from the state and has continuing succession 

until its existence is terminated by law. The exercise by the authority 

of the powers conferred by this chapter is considered an essential 

g o v e r n m e n t a l  function of the state.

Sec. 4A.58.030. MEMBERSHIP AND VACANCIES. The bond bank authority 

consists of the following five directors: the commissioner of revenue,

the commis s i o n e r  of community and regional affairs, who shall each be 

a dire c t o r  ex officio with voting privileges, and three directors 

a ppo i n t e d  by the governor. The appointment of each director other 

than the commissioner of revenue and the commissioner of community and 

r egional affairs is subject to confirmation by the legislature. The 

three directors appointed by the governor serve at his pleasure for 

f o ur-year terms. They must be residents of the state and qualified 

voters at the time of appointment. The directors first appointed 

shall have terms of two, three and four years respectively. Each 

d i r e c t o r  shall hold office for the term of his appointment and until 

his suc c e s s o r  has been appointed and qualified. A director is eligible 

for reappointment. A vacancy in a directorship occurring other than by 

e x p i r a t i o n  of term shall be filled in the same manner as the original 

a p p o i ntment but for the unexpired term only. Each director before

security to the holders o f the bonds or notes of the bond bank authority ;
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BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNOR

C/CJ f t

For an Act entitled

HQ U g E  BILL NO. 72

IN THE LEGISLATURE OF THE STATE OF 'ALASKAV S2-<3L_
NINTH LEGISLATURE - FIRST SESSION 

0 4 ^  c” BILL

"An Act creating the Alaska M u nicipal Bond Bank

Authority and prescribing its organization, powers and 

duties; and providing for an effective date."

BE IT E N A CTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* S e c tion 1. AS AA is amended by adding a new chapter to read:

CHAPTER 58. ALASKA MUNICIPAL BOND BANK AUTHORITY.

Sec. A'J. 58. 005. LEGISLATIVE FINDINGS. The legislature finds

that

(1) the rapid growth of m unicipalities in the state and the 

i n c o rporation of new municipalities has created a demand for capital 

Improvements which can only be met by these municipalities' borrowing 

money through the issuance of bonds or notes;

(2) many of these municipalities, although creditworthy, 

either have not issued bonds or notes or have little outstanding debt;

(3) the cost of borrowed money to these municipalities is 

or may be unnecessarily high due to lack of investor familiarity with 

the municipalities;

(A) other municipalities in the state pay unnecessarily 

high b o r r o w i n g  costs because of the distance of the state from capital 

m a r kets or may find b o r r o w i n g  difficult or impossible because of 

temporary economic d islocation due to loss of employment or prospective 

loss of employment.

Sec. A A . 58.010. LEGISLATIVE POLICY. (a) It is the policy of 

the state

_ i _  H B  72
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(1) to foster and promote by all reasonable means the 

p r o v i s i o n  of adequate capital markets and facilities for borrowing 

money by municipalities in the state to finance capital improvements 

or for other authorized purposes, to assist these m u n i c i p a l i t i e s  in 

fu l f i l l i n g  their capital needs and requirements by use of borrowed 

money w i thin statutory interest rate or cost of b o rrowing limitations, 

to the greatest extent possible to reduce costs of borrowed money to 

taxpayers and residents of the state, and equally to encourage continued 

investor interest in the purchase of bonds or notes of municipalities

as sound and preferred securities for investment;

(2) to encourage municipalities to continue their independent 

undertakings and financing of capital improvements and other authorized 

purposes and to assist them by making capital funds available at 

reduced interest costs for orderly financing of capital improvements 

and other purposes e' eclally during periods of restricted credit or 

money supply, particu. .rly for those municipalities not otherwise able 

to b o r r o w  for capital needs.

(b) The legislature further declares that

(1) the exercise of the powers of the state in the interest 

of its municipalities is required to further and implement the policies 

declared in (a) of this section by authorizing the creation of a state 

bond bank authority as a body corporate and politic that will have 

full pov/ers to b orrow money and to issue its bonds and notes to make 

capital funds available for borrowing by municipalities and by granting 

broad powers to the bond bank authority to carry out the declared 

policies which are in the public interest of the state and its taxpayers 

and residents;

(2) state funds should be applied or authorized to be paid 

to a state bond bank authority only to provide adequate assurance and

H B  72
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security to the holders of the bonds or notes of the bond ban k  authority

(3) the bond bank authority should conduct its operations 

to provide the lowest rates in terms of borrowing to municipalities as 

is consistent with a self-supporting operation wi t h  no expectation of 

su b s idization with state funds.

Sec. 44.58.020. MUNICIPAL BOND BANK AUTHORITY. There is created 

the A l a s k a  Municipal Bond Bank Authority. The authority is a public 

c o r p o ration of the state. The corporation is an instrumentality of 

the state w i thin the Department of Revenue but has a legal existence 

independent of and separate from the state and has continuing succession 

until its existence is terminated by law. The exercise by the authority 

of the powers conferred by this chapter is considered an essential 

gover n m e n t a l  function of the state.

Sec. <44.58.030. M E M B ERSHIP AND VACANCIES. The bond bank authority 

consists of the following five directors: the commissioner of revenue,

the commis s i o n e r  of community and regional affairs, who shall each be 

a dire c t o r  ex officio with voting privileges, and three directors 

appo i n t e d  by the governor. The appointment of each director other 

than the commissioner of revenue and the commissioner of community and 

regi o n a l  affairs is subject to confirmation by the legislature. The 

three directors appointed by the governor serve at his pleasure for 

fou r - y e a r  terms. They must be residents of the state and qualified 

voters at the time of appointment. The directors first appointed 

shall have terms of two, three and four years respectively. Each 

d i r e c t o r  shall hold office for the term of his appointment and until 

his suc c e s s o r  has been appointed and qualified. A director is eligible 

for reappointment. A vacancy in a directorship occurring other than by 

e x p iration of term shall be filled in the same manner as the original 

a ppointment but for the unexpired term only. Each director before

- 3 -
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e ntering upon his duties shall take and subscribe to an oath to perform 

the duties of his office faithfully, impartially, and justly to the 

best of his ability. A record of the oath shall be filed in the 

o ffice of the governor.

Sec. 44.58.040. OFFICERS AND QUORUM. The directors shall elect 

one of their number as chairman. T he directors shall elect a secretary 

and a treasurer who need not be directors, and the same person may be 

elected tc serve both as secretary and treasurer. The powers of the 

bond bank authority are vested in the directors, and three directors 

of the bond bank authority constitute a quorum. Action may be taken 

and motions and resolutions adopted by the bond bank authority at any 

m e e ting by the affirmative vote of at least three directors. A vacancy 

in the directorship of the bond bank authority does not Impair the 

right of a quorum to exercise all the powers and perform all the 

duties of the bond bank authority.

Sec. 44.58.050. BONDING OF MEMBERS. Before the issuance of 

bonds or notes under this chapter, each director shall execute a 

surety bond in the penal sum of $25,000 and the treasurer shall execute 

a surety bond in the penal sum of $50,000. Each surety bond shall be 

conditioned upon the faithful performance of the duties of the office 

of the director or treasurer, to be executed by a surety company 

authorized to transact business- in the state as surety and filed in 

the office of the lieutenant governor. After issuance of bonds or 

notes by the bond b a n k  authority each director shall maintain his 

surety bond in force. All costs of the ourety bonds shall be borne by 

the bond bank authority.

Sec. 44.58.060. COMPENSATION A N D  EXPENSES. The directors of the 

bond bank authority shall serve w i t hout compensation, but the bond 

bank authority shall reimburse its directors for actual expenses



necessarily incurred in the discharge of their duties. Notwithstanding 

any other law, an officer or employee of the state shall forfeit his 

office or employment and any benefits by reason of his acceptance of 

appointment to the office of director of the bond bank authority.

Sec. ^4.58.070. STAFF. The bond bank authority shall employ an 

ex ecutive secretary who may with the approval of the bond bank authority 

select and employ additional staff as necessary. Employees and agents 

of the bond bank authority other than legal counsel and the executive 

secretary are in the classified service under AS 39.25. In addition 

to its staff of regular employees, the bond bank authority may contract 

for and engage the services of the bond counsel, consultants, experts, 

and financial advisors the bond bank authority considers necessary for 

the purpose of developing information, or conducting studies, investi­

gations, hearings or other proceedings.

Sec. ^ . 5 8 . 0 8 0 .  CONFLICT OF INTEREST. Ho officer, employee or 

agent of the bond bank authority may have an interest, direct or 

indirect, in any contract or proposed contract for services or materials 

to be furnished to or used by the bond bank authority, other than for 

his contract of appointment or employment. Neither the holding of an 

office or employment in the government of the state or of a political 

s ubdivision nor employment or interest in a private b a n king or financial 

business or enterprise is a disqualifying interest per se. No director 

appointed may be considered by reason of his employment or interest in 

a p r i v a t e  b a n k i n g  or financial business or enterprise to have a disquali­

fying interest per se. This section is not applicable to personnel 

whose services are purchased by the bond bank authority on an independent 

contract basis.

Sec. ^ . 5 8 . 0 9 0 .  POWERS OF BOND BANK AUTHORITY. The bond bank 

authority may

- 5 -  H B  72
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(1) sue and be sued;

(2) adopt and alter an official seal;

(3) take and enforce bylaws and rules for the conduct of 

its business and for the use of its services and facilities;

(4) maintain an office at any place in the state;

(5) acquire, hold, use and dispose of its income, revenues, 

funds and money;

(6) acquire, rent, lease, hold, use and dispose of other 

personal property for its purposes;

(7) borrow money and issue its negotiable bonds or notes 

and provide for and secure their payment, provide for the rights of 

their holders and purchase, hold and dispose of any of its bonds or 

n o t e s ;

(8) fix and revise from time to time and charge and collect 

fees and charges for the use of its services or facilities;

(9) accept gifts or grants from the United States, or from 

any governmental unit or person, firm or corporation, carry out the 

terms or provisions or make agreements with respect to the gifts or 

grants, and do all things necessary, useful, desirable, or convenient 

in connection with procuring, accepting or disposing of the gifts or 

g r a n t s ;

(10) do a n y t h i n g  authorized by this chapter, through its 

officers, agents or employees or by contracts with a person;

(11) make, enter into and enforce all contracts necessary, 

convenient or desirable for the purposes of the bond bank authority or

p e r t aining to a loan to a political subdivision, a purchase or sale of

m u nicipal bonds or other investments, or the performance of its duties 

and execution of any of its powers under this chapter;

(12) purchase or hold municipal bonds at prices and in a

-6-
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m a n n e r  the bond bank authority considers advisable, and sell municipal 

bonds acquired or held by it at prices without relation to cost and in 

a m a n n e r  the bond bank authority considers advisable;

(13) invest funds or money of the bonu bank authority not 

requi r e d  at the time of investment for loan to political subdivisions 

for the purchase of municipal bonds, in the same manner as permitted 

for i n v estment of funds belonging to the state, except as otherwise 

prov i d e d  in this chapter;

(ill) prescribe the form of application or procedure required 

of a pol i t i c a l  subdivision for a loan or purchase of its municipal 

bonds, fix the terms and conditions of the loan or purchase, and enter 

into agreements with political subdivisions with respect to loans or 

purchases;

(15) render services to a political subdivision in connection 

wit h  a public or private sale of its municipal bonds, including advisory 

and o t h e r  services, and charge for services rendered;

(16) charge for its costs and services in review or consid­

eration of a proposed loan to a political subdivision or purchase by 

the bon d  bank authority of municipal bonds of the political subdivision, 

w h e t h e r  or not the loan is made or the municipal bonds purchased;

(17) fix and establish terms and provisions with respect to 

a purchase of municipal bonds by the bond bank authority, including 

dace and maturities of the bonds, provisions as to redemption or 

payment before maturity, and any other matters which in connection 

with the purchase are necessary, desirable or advisable in the judgment 

of the bond bank authority;

(18) procure insurance against any losses in connection with 

its property, operations or assets in amounts and from insurers as it 

considers desirable;

- 7 -  H B  72
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(19) to the extent permitted under its contracts with the 

holders of bonds or notes of the bond bank authority, consent to 

m o d i f i c a t i o n  of the rate of interest, time and payment of installment 

of p r i n c i p a l  or interest, security or any other term of a bond or 

note, contract or agreement of any kind to which ♦'he bond bank authority 

is a party; and

(20) do all acts and things necessary, convenient, or desir­

able to carry out the powers expressly granted or necessarily implied

in this chapter.

Sec. 44.58.100. LIMITATIONS. Under this chapter the bond bank 

a u thority may not

(1) make loans of money to a person, firm or corporation 

other than a municipality or purchase securities issued by a person, 

other than a municipality except for investment as provided in this 

chapter;-

(2) emit bills of credit, accept deposits of morey for time 

or d emand deposit, administer trusts, or engage in any form or manner 

in, or in the conduct of, a private or commercial banking business, or

act as a savings bank or savings and loan association;

(3) be or constitute a bank or trust company within the 

j u r i s d i c t i o n  or under the control of a regulatory or supervisory board 

or department of the state, or the Comptroller of the Currency of the 

U nited States, or the Department of the Treasury, or Federal Reserve 

Board of the United States; or

(4) be or constitute a bank, banker or dealer in securities 

w i t h i n  the meaning of or subject to the provisions of securities, 

securities exchange, or securities dealers law, of the United States 

or of this state or of another state.

Sec. 44.58.110. ANNUAL REPORT AND AUDIT. Before October 1 of

H B  72 - 8 -
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each year the bond bank authority shall make a report of its activities 

for the p r eceding fiscal year to the governor and to the legislature.

The report shall set out a complete operating and financial statement 

covering its operations during the year. The bond bank authority 

shall have an audit of its books and accounts made at least once in 

each yeai by certified public accountants and the cost of the audio 

shall be considered an expense of he bond bank authority and a copy 

of the audit shall be filed v/ith the c o mmissioner of r e v e n u e ^ x w ^

Sec. 44.58.120. ANNUAL BUDGET. than January 1 of

each year the bond bank authority shall adopt a/\ annual budget for the 

succeeding fiscal year. The budget shall sejt out the general categories 

of expected expenditures and the amount o y  account for each and shall 

include a p r o v i s i o n  or reserve for contingencies and overexpenditures 

as wel l  as any additional material ufat the bond bank authority maj 

determine. Copies of the annual i m dget certified by the chairman of 

the bond bank authority s h a l l j/e promptly filed with the commissioner 

of r e v e n u e  and the d irector/of the division of budget and management 

in the Department of Administration. The annual budget is not effective 

until filed.

(b) The bond bank a u t h o r i t y  may at any time adopt an amended 

annual budget for the c u r r e n ^ T i s c a l  year, but the amended annual budget 

may not supersede any p r ^ 1̂  budget until the amended budget is approved 

by the c o m missioner oGpvevenue as reasonable and necessary and is 

filed as required tyY the case o f  the annual budget.

Sec. 44.58.130. CARE AND CUSTODY OF BONDS. The bond bank authority 

may enter into agreements or contracts with a bank, trust company, 

ba n king or financial institution inside o r  outside the state as may be 

necessary, desirable or convenient, in the opinion of the bond bank 

authority, for r endering services in connection with the care, custody

-9- HB 72
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or s a f e k e e p i n g  of m u nicipal bonds or other investments held or owned 

by the bond bank authority, for rendering services in connection with 

the p a y ment or collection of amounts p a y able as to principal or interest 

and f o r  ren d e r i n g  services in connection with the delivery to the bond 

bank authority of mun i c i p a l  bonds or other investments p u rchased by it 

or sold by it, and to pay the cost of those services. The bond bank 

a u thority may also, in connection with any of the services to be 

r e n d e r e d  by a bank, trust company or b a n k i n g  or financial institution 

as to the custody and safekeeping of its municipal bonds or investments, 

r e q u i r e  security in the form of collateral bonds, surety agreements or 

security agreements in such form and amount as, in the opinion of the 

bond ban k  authority, is necessary or desirable.

Sec. 44.58.140. EFFECT OF OBLIGATIONS. (a) Bonds and notes 

issued under this chapter are not a debt or liability of the state and 

do not create or constitute an indebtedness, liability or obligation 

of the state, nor do they constitute a pledge of the faith and credit 

of the state. All bonds and notes issued under this chapter, unless 

funded or refunded by bonds or notes of the bond bank authority, arc 

ge n eral obligations of the authority to which the full faith and 

credJ t of the authority are pledged to the payments of them, except to 

the extent provided by the resolution authorizing the issuance of 

them. Each bond and note must contain on its face a statement to the

effect that the bond bank authority is obligated to pay the principal

and interest on the instrument only from revenues or funds of the bond 

bank authority and that the state is not obligated to pay the principal 

or interest and that neither the faith and credit nor the taxing power

of the state is pledged to the payment of the principal of or the

interest on the bond or note.

(b) The state p l e dges to and agrees with the holders of the 
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bonds or notes issued under this chapter that the state will not limit 

or restrict the rights vested in the bond bank authority to purchase, 

acquire, hold., sell or dispose of municipal bonds or other investments 

or to make loans to p o l i t i c a l  subdivisions or to establish and collect 

fees or other charges convenient or necessary to produce sufficient 

revenues to meet the expenses of operation of the bond bank authority 

and to fulfill the terms of any agreement made with the holders of its 

bonds or notes or in any way impair the rights or remedies of the 

h o l d e r s  of the bonds or notes until the bonds or notes, together with 

the interest on the bonds or notes, and interest on unpaid i n s t a l l­

ments of interest, and all costs and expenses in connection with an 

ac t i o n  or p r o c e e d i n g  by or o n  behalf of the holders, are fully met, 

paid and discharged.

Sec. 1)4.58.150. NEGOTIABILITY OF BONDS OR NOTES. Notwithstanding 

other provisions of law, a bond or note issued under this chapter is 

fully negotiable for all purposes of the Uniform Commercial Code 

(AS 45.05), and a holder or owner of a. bond or note, or of a coupon 

a p p u r tenant to it, by accepting the bond, note or coupon is conclusively 

considered to have agreed that the bond, note or coupon is fully 

negotiable for all purposes of the Uniform Commercial Code.

Sec. 44.58.160. BONDS 0P. NOTES AS LEGAL INVESTMENTS. N o t w i t h­

standing the restrictions of any other law, all banks, trust companies, 

savings banks and institutions, building and loan associations, savings 

and loan associations, investment companies, and other persons carrying 

on a b a n k i n g  business, all insurance companies, insurance associations, 

and ot h e r  persons carrying on an insurance business, and all executors, 

administrators, guardians, trustees and other fiduciaries, may legally 

invest sinking funds, money or other funds b e longing to them or within 

their control in bonds or notes issued under this chapter.
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Sec. .5 8 .170 . TAX EXEMPTION. All property of the bond bank 

a u thority is public property devoted to an essential public and g overn­

mental function and purpose and is exempt from all taxes and special 

a ssessments of the state or a political subdivision of the state. Ail 

bonds or notes issued under this chapter are issued by a body corporate 

and p ublic of this state and for an essential public and governmental 

p u r pose and the bonds and notes, and the interest and income on and 

from the bonds and notes, and all fees, charges, funds, revenues, 

income and other money pledged or available to pay or secure the 

payment of the bonds or notes, or interest on the bonds or notes, are 

exempt from taxation except for transfer, inheritance and estate 

t a x e s .
J

Sec. 44.58.l80. LOANS TO POLITICAL SUBDIVISIONS. (a) 'The bon d  j 

bank authority, to carry out the purposes and policies of this chapter. • 

may lend mo n e y  to m unicipalities through the purchase by the bond ban k  \
I

auth o r i t y  of m u nicipal bonds of municipalities. The bond bank authorit;.1; 

Tor this purpose, may issue its bonds and notes payable solely from
I

the revenues or funds available to the bond bank authority for such 

pa y ment and m ay otherwise assist municipalities as provided in this 

chapter.

(b) To the extent that the commissioner of revenue is the custodian 

of money payable to a municipality, at any time after written notice 

to h im from the bond bank authority that the municipality is in default 

on the payment of p r incipal or interest on municipal bonds of the 

mu n i c i p a l i t y  then held or owned by the bond bank authority, the com­

mis s i o n e r  of revenue shall withhold the payment of that money from 

that m u n i c i p a l i t y  until the amount of the principal or interest then 

due a nd unpaid has been paid to the bond bank authority, or until the 

commis s i o n e r  of revenue has been advised that arrangements, satisfactory 
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to the bond bank authority, have been made for the payment of the 

p r i n c i p a l  and interest.

Sec. ijlJ.58.190. ISSUANCE OF BONDS AND NOTES. (a) The bond bank 

aut h o r i t y  may issue its bonds or notes in principal amounts that it 

considers necessary to provide funds for any purposes under this 

chapter, including

(1) the purchase of municipal bonds;

(2) the m aking of loans through the purchase of municipal

b o n d s ;

(3) the payment, funding or refunding of the- principal of, 

or interest or redemption premiums on, bonds or notes issued by it 

w h e t h e r  the bonds or notes or interest to be funded or refunded have 

or ha v e  not become due;

(iJ) the establishment or increase of reserves to secure or 

to pay bonds or notes or Interest on bonds or notes and all other 

costs or expenses of the bond bank authority incident to and necessary 

or convenient to carry out its corporate purposes and powers.

(b) Except as otherwise provided in this chapter or by the bond 

bank authority, every issue of bonds or notes shall be general obl i­

gations payable out of the revenues or funds of the bond bank authority, 

subject only to agreements with the holders of pa r t i c u l a r  bonds or 

notes pledging a par t i c u l a r  revenue or fund. Bonds or notes may be 

a d ditionally secured by a pledge of a grant or contributions from the 

United States or the state or a political subdivision or a person,

firm or corporation, or a pledge of income or revenues, funds or money 

of the bond bank authority from any source whatsoever.

(c) Not w i t h s t a n d i n g  the provisions of (a) and (b) of this section, 

the total amdtmt of bond bank authority bonds and notes outstanding at 

any one time, except bonds or notes issued to fund or refund bonds or

-!3- HB 72

a mu ra



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

10

17

18

19

20

21

22

23

24

25

26

27

28

29

notes, m ay not exceed $150,000,000.

(d) In deciding to purchase municipal bonds of a municipality, the 

bond bank authority shall give preference^^--mtn'ilLrT p5l bunds o f  mur.lrfr- 

l Ifcfb ac tudlly t-xUeT-T^freing, ur-with the p.goopr.rt nf ayperl errrhng , 

-rodae-ed' ooonornlo -g ygwUi L)V InTAiruU uf Lire— loss— or py oo-peo-t-t-vo— l o o o —̂ =-*¥*

->r, r>r r, major- the municipalities

r eferred to in sec. 5 of this chapter. In addition, the following, 

listed in order of preference, are preferred purposes of the municipal 

bonds that may be cor idered by the bond bank authority for p u r c h a s e : - 

schools, waste water treatment facilities, fire protection and public 

safety facilities, public health facilities and public transportation 

f a c i l i t i e s .

Sec. lJlJ.58.200. FORM OF ISSUANCE. Bonds or notes of the bond

bank authority shall be authorized by resolution of the bond bank 

a u thority and may be issued in one or more series and shall bear the 

date, mature at the time, bear Interest at the rate of interest each 

year or w ithin a m a x i m u m  rate, be in the denomination, be in the form, 

either coupon or registered, carry the conversion or registration 

privileges, have the rank or priority, be executed in the manner, be 

payable from the sources in the medium of payment at the place inside 

or outside the state, and be subject to the terms of redemption, with

or w i t hout premium, as the resolution of the bond ba n k  authority

p r o v i d e s .

Sec. 58.210. SALE PRICE. Bonds or notes of the bond bank

a u thority may be sold at public or private sale at the price the bond 

bank authority determines.

Sec. 4'!. 58.220. PAYMENT O R  REFUNDING OF NOTES. The bond bank 

a uthority may from time to time issue its notes under this chapter and 

pay a nd retire or fund or refund the notes from proceeds of bonds or 

HB 72 “ lJ*“
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of other n o t e s , or from other funds or money of the bond bank authority

available for that purpose in accordance with a contract bet\tfeen the

bond bank aut h o r i t y  and the holders of the notes.

Sec. 1J4.58.230. TERMS OP AGREEMENT V/ITH THE BOND- OR NOTEHOLDER.

In a r e s o lution of the bond bank authority authorizing or relating to 

the Issuance of bonds or notes, the bond bank authority, in order to

secure the payment of the bonds or notes and in addition to its other

powers, may covenant and contract with the holders of the bonds or 

notes

(1) to pledge to a payment or purpose all or a part of its 

revenues to which its right then exists or may thereafter come into 

existence, and the money derived from the revenues, and the proceeds 

of any bonds or notes;

(2) to covenant against pledging all or a part of its 

revenues, or against permitting or suffering a lien on those revenues 

or its property;

(3) to covenant as to the use and disposition of payments 

of principal or interest received by the bond bank authority on municipal 

bonds or other investments held by the bond bank authority;

(4) to covenant as to establishment of reserves or sinking 

funds, the making of provision for them, and the regulation and d i s­

position of the reserves or sinking fund ;

(5) to covenant with respect to or against limitations on a 

right to sell or otherwise dispose of property of any kind;

(6) to covenant as to bonds or notes to be issued, and 

their limitations, terms and conditions, and as to their custody, and 

as to the application and disposition of the proceeds of the bonds and 

n o t e s ;

(7) to covenant as to the issuance of additional bonds or
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notes or as to limitations on the issuance of additional bonds or 

notes and on the Incurring of other debts by it;

(8) to covenant as to the payment of the principal of or 

interest on the bonds or notes, as to the sources and methods of 

payment, as to the rank or priority of bonds or notes with respect to 

a lien or security or as to the acceleration of the maturity of any 

bonds or notes;

(9) to provide for the replacement of lost, stolen, destroyed 

or m u t i l a t e d  bonds or notes;

(j.0) to covenant against extending the time for the payment 

of bonds or notes or interest on the bonds or notes;

(11) to covenant as to the redemption of bonds or notes and 

pr i v i l e g e s  of their exchange for other bonds or notes of the bond bank 

authority;

(12) to covenant as to charges to be established and charged, 

the amount to be raised each year or other period of time by charges

or ot h e r  revenues, and as to the U3e and disposition to be made of the 

charges or other revenues;

(13) to covenant to create or authorize the creation of 

special funds or m o n e y  to be held in pledge or otherwise for operating 

expenses, payment or redemption of bonds or notes, reserves or other 

purposes and as to the use and disposition of the money held in those 

f u n d s ;

(14) to establish the procedure, if any, by which the terms 

of a contract or covenant with or for the benefit of the holders of 

bonds or notes may be amended or abrogated, the amount of bonds or 

notes the holders of wh i c h  must consent to amendment or abrogation, 

and t he m a n n e r  in which the consent may be given;

(15) to covenant as to the custody of any of its property or
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investments, their safekeeping and Insurance, and the use and dis­

pos i t i o n  of insurance money;

(1 6 ) to covenant as to the time or manner of enforcement or 

r estraint from enforcement of any rights of the bond bank authority 

a r i s i n g  by reason of or with respect to nonpayment of the principal or 

interest of a municipal bond;

(17) to provide for the rights and liabilities, powers and 

d uties a r i sing upon the breach of any covenant, condition or obligation 

and to prescribe the events of default and the terms and conditions 

upon which any or all of the bonds, notes or other obligation of the 

bond bank authority become or may be declared due and payable before 

m a t u r i t y  and the terms and conditions upon which the declaration and 

its consequences may be waived;

(1 8 ) to vest in a trustee inside or outside the state such 

property, rights, powers and duties in trust as the bond authority may 

determine, which may include any of the rights, powers and duties of a 

t r u stee appointed by the holders of the bonds or notes, and to limit 

or abrogate the right of the holders of the bonds or notes of the bond 

bank authority to appoint a trustee under this chapter or limit the 

rights, powers and duties of the trustee;

(19) to pay the costs or expenses incident to the enforcement 

of the bonds or notes or of the resolution or of a covenant or ag r e e­

ment of the bond bank authority with the holders of its bonds or 

n o t e s ;

(20) to agree with a corporate trustee which may be a trust 

company or bank having the powers of a trust company inside or outside 

the state, as to the pledging or assigning of revenues or funds in 

which the bond ban k  authority has a right or interest, and may further 

provide for such other rights and remedies exercisable by the trustee
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as may be proper for the protection of the holders of bonds or notes 

of the bond bank authority and not otherwise in violation of law, and 

the agreement may also pjovide for the restriction of the rights of an 

individual holder of bonds or notes of the bond bank authority;

(21) to appoint and to provide for the duties and obligations 

of a paying agent or paying agents, or other fiduciaries as the r esolu­

tion may provide inside or outside the state;

(22) to limit the rights of the holders of bonds or notes to 

enforce a pledge or covenant securing bonds or notes; and

(23) to make covenants other than and in addition to the 

covenants expressly authorized in this section, of like or different 

character, and to make covenants to do or refrain from doing acts and 

things as may be necessary, or convenient and desirable, in order to 

better secure bonds or notes or which, in the absolute discretion of 

the bond bank authority, will tend to make bonds or notes more m a r k e t­

able, notwithstanding that the covenants, acts or things may not be 

enu m e r a t e d  in this section.

Sec. h h .5 8 .2h0 . PURCHASE AND DISPOSITION OF OWN OBLIGATIONS.

The bond bank authority may purchase bonds or notes of the bond bank 

authority out of its funds or money available for the purchase of its 

own bonds and notes. The bond bank authority may hold, cancel or 

resell the bonds or notes subject to and in accordance with agreements 

with holders of its bonds or notes.

Sec. 44.58.250. BOND ANTICIPATION NOTES. Notwithstanding any 

law applicable to a municipality as to the period for temporary financing 

of a public improvement or purpose by issuance of its notes in a ntici­

pation of the issuance of permanent bonds or as to the renewal of bond 

antic i p a t i o n  notes, the bond bank authority may purchase and the 

m u n i c i p a l i t y  may issue bond anticipation notes and may renew them from
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time to time; however, the bond anticipation notes, i n cluding renewals, 

shall mature in such amounts and in such years not exceeding five 

years from the date of the original issuance as is agreed between the 

bond bapk authority and the municipality. In c o n n ection wi t h  the 

transaction and purchase of bond anticipation notes, the bond bank 

a u thority may by agreement with the municipality impose any terms, 

conditions and limitations as in its opinion are proper for the purposes 

and security of the bond bank authority and the holders of its bonds 

or notes. The failure of a municipality to comply with the agreement 

constitutes a failure of the municipality to pay principal of and 

interest on the bonds or notes, and the bond bank authority shall 

enforce all rights, remedies, and provisions of law as it has under 

this chapter or are elsewhere provided.

Sec. 'ill. 58.260. DOCUMENTATION. All m unicipal bonds purchased, 

held or owned by the bond bank authority, upon delivery to the bond 

bank authority, must be accompanied by all documentation required by 

the authority.

Sec, ll I). 58.270. PRESUMPTION OF VALIDITY. After issuance, all 

bonds or notes of the bond bank authority shall be conclusively presumed 

to be fully aut h o r i z e d  and issued under the laws of the state, and a 

p erson or a m u nicipality is estopped from q u e s t ioning their a u t hori­

zation, sale, issuance, execution or delivery by the bond bank authority

Sec. ;lli. 58.280. RESERVE FUND. (a) The bond bank authority 

shall estabish and maintain a special fund called the "Alaska municipal 

bond bank authority reserve fund" in whicn there shall be deposited or 

transferred

(1) all money appropriated by the legislature for the 

p u r pose of the fund in accordance with the provisions of (g) of this 

section;
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(2) all proceeds of bonds required to be deposited in the 

fund by terms of a contract between the bond ba n k  authority and its 

bondholders or a resolution of the bond ban k  authority wit h  respect to 

the proc e e d s  of b o n d s ;

(3) all other money appropriated by the legislature to the 

r e s e r v e  fund; and

(*0 any other money or funds of the bond bank authority 

which it decides to deposit in the fund.

(b) Subject to the provisions of (h) of thi3 section, money in 

the reserve fund shall be held and applied solely to the payment of 

the interest on and p rincipal of bonds of the bond bank authority as 

the interest and principal become due and payable and for the retirement 

of bonds; and the money may not be w ithdrawn if a withdrawal would 

reduce the amount in the reserve fund to an amount less than the 

required debt service reserve except for payment of interest then due 

and p a y able on bonds and the principal of bonds then matu r i n g  and 

p a y a b l e  and for the retirement of bonds in accordance with the terms

of a contract between the bond bank authority and its bondholders and 

for w h i c h  payments of other money of the bond bank authority is not 

then available. As used in this subsection, "required debt service 

reserve" means, as of the date of computation, the amount required to 

be on deposit in the reserve fund as provided by resolution of the 

bond bank authority.

(c) Money in the reserve fund in excess of the required debt 

service reserve as defined in (b) of this section, whether by reason 

of investment or otherwise, may be w i thdrawn at any time by the bond 

bank authority and transferred to another fund or account of the bond 

bank authority subject to the provision of (h) of this section.

(d) Money in the reserve fund may be Invested in the same manner 
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and on the same conditions as permitted for investment of funds belongin? 

to the state or held in the treasury under AS 37*10.070; however, the 

a u thority may agree with the bondholders to further limit these invest­

ments .

(e) For purposes of valuation, investments in the reserve fund 

shall be valued at par or if purchased at less th..n par, at cost 

unless otherwise provided by resolution of the bond bank authority. 

V a l u a t i o n  on a particular date shall include the amount of interest 

then earned or accrued to that date on the money or investments in the 

reserve fund.

(f) N o t withstanding any other provision of this chapter, no 

bonds may be issued by the bond bank authority unless there is in the 

reserve fund the required debt service reserve for all bonds then 

issued and outstanding and for the bonds to be issued; however, the 

bond ban k  authority may satisfy this requirement by depositing as much 

of the proceeds of the bonds to be issued, upon their issuance, as is 

needed to meet the required debt service reserve. The bond bank 

authority may au any time issue its bonds or notes for the purpose of 

Increasing the amount in the reserve fund to the required debt service 

reserve, or to meet whatever higher or additional reserve that may be 

fixed by the bond bank authority with respect to the fund.

(g) in order to assure the maintenance of the required debt

p ‘ 7
service reserve in the reserve fund, the legislature eha-i-1 appropriate 

annually to the bond bank authority for deposit in the fund, the sum 

certified by the chairman of the bond bank authority to the governor,

that is necessary to restore the fund to an amount equal to the required

debt service reserve. The chairman a n m m l l y ,  before January shall 

make and deliver to the governor;/his certificate stating the sum 

required to restore the fund to that amount, and the sum so certified
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be appropriated and paid to the bond bank authority during the 

then current state fiscal year. Nothing in this subsection creates a 

debt or liability of the state.

(h) All amounts received on account of money appropriated to the 

r e s erve fund referred to in (a)(3) of this section shall be held and 

a p p lied in accordance v/ith (b) of this section; however, at the end of 

each fiscal year any amount representing earnings or income received 

on account of money appropriated to the reserve fund shall be trans­

ferred to the general f und 4 •

Sec. M . 58.290. ADDITIONAL FUNDS AND ACCOUNTS. The bond bank 

authority may establish additional reserves or other funds or accounts 

as may be, in its discretion, necessary, desirable, or convenient to 

further the accomplishment of its purposes or to comply with the 

provisions of any of its agreements or resolutions.

Sec. *14.58.300. APPLICATION OF FUNDS. Money or Investments in a 

fund or account of the bond bank authority established or held for 

bonds, notes, indebtedness or liability to be paid, funded, or refunded 

by issuance of bonds or notes, unless the resolution authorizing the 

bonds or notes provides otherwise, shall be applied to the payment or 

retirement of the bonds, notes, indebtedness or liability, and to no 

other purpose.

Sec. iJiJ.5 8 .3iO. RIGHTS OF HOLDERS PARAMOUNT. In order to carry 

out its purpose under this chapter of making loans to municipalities 

by purchase of the municipal bonds of those municipalities and by 

receipt of its income from service charges and from payments of interest 

on the matu r i n g  principal of municipal bonds purchased and held by it, 

and in order to produce revenues or income to the bond ba n k  authority 

sufficient at all times to meet its costs and expenses of operation 

HB 72
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under this chapter and to pay the principal of and interest on its 

ou t s t anding bonds and note' when due, the bond bank authority must at 

all times, and to the greatest extent possible, plan to issue its 

bonds and notes and lend money to political subdivisions so that the 

purpose is achieved without in any way Jeopardizing any rights of the 

holders of bonds or notes of the bond bank authority or affecting 

other matters under this chapter.

Sec. 44.58.320. DEFAULT IN PAYMENT. If the bond ban k  authority 

defaults ir. the payment of principal or interest on an issue of notes 

or bonds after they become due, w h e ther at maturity or upon call for 

redemption, and the default continues for 30 days, or if the bond bank 

authority fails or refuses to comply with this chapter or defaults in 

an agreement made with the holders of an issue of notes or bonds, the 

holder:; of 25 per cent in the aggregate p rincipal amount of the out­

standing notes or bonds of that issue, by instrument filed in the 

office of the clerk of the district court of the first judicial dis­

trict and executed in the same manner as a deed to be recorded, may 

appoint a trustee to represent the holders of those noces or bonds for 

the p u r p o s e s  provided in this chapter.

Sec. 44.58.330. POWERS AND DUTIES OF TRUSTEE ON DEFAULT. (a)

A trustee appointed under sec. 320 of this chapter may, and shall in 

his or its name, upon w r i t t e n  request of the holders of 25 per cent in 

pr incipal amount of the outstanding notes or bonds,

(1) by civil action enforce all rights of the noteholders 

or bondholders, including the right to require the bond bank authority 

to collect rates, charges and other fees and to collect interest and 

a m o r t i z a t i o n  payments on m u nicipal bonds and notes held by it adequate 

to carry out an agreement as to, or pledge of, the rates, charges and 

other fees and of the interest and a m ortization payments, and tc
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require the bond bank authority t' carry out any other agreements with 

the holders of the notes or bonds and to perform its duties under this 

chapter;

(2) bring a civil action upon the notes or bonds;

(3) by civil action require the bond bank authority to 

account as if it were the trustee of an express trust for the holders 

of the notes or bonds;

(4) by civil action enjoin anything which may be unlawful 

or in violation of the rights of the holders of the notes or bond3j

(5) declare all the notes or bonds due and payable, and if

all defaults are made good, then with the consent of the holders of 25 

per cent of the principal amount of the outstanding notes or bonds, 

annul the declaration and its consequences;

(6) the trustee, in addition to the foregoing, has all the 

powers necessary for the exercise of functions specifically set out 

or Incident to the general representation of bondholders or n o t e­

holders in the enforcement and protection of their rights.

(b) Before declaring the principal of notes or bonds due and 

payable, the trustee must first give 30 days notice in w r i t i n g  to the 

governor, the bond bank authority, the commissioner of community and 

regional affairs, and tho attorney general of the state.

Sec. ^ ̂ 4.58. 3̂ » 0. PERSONAL LIABILITY. Neither a member of the 

bond b a n k  authority nor a person executing bonds or notes issued under 

this chapter is liable personally on the bonds or notes.

Sec. 4il.58.350. EXEMPTION FROM EXECUTION AMD SALE. All property

of the bond bank authority is exempt from le''y and sale by virtue of 

an execution and no execution or other judicial process may issue 

against the property. A judgment against the bond bank authority may 

not be a charge or lien upon its property; however, n o t hing in this
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s e c t i o n  applies to or limits the rights of the holder of bonds or 

notes to pursue a remedy for the enforcement of a pledge or lien given 

by the bend bank authority on its revenues or other money.

Sec. 44.58.360. LIEN OF PLEDGE. A pledge of revenues or other 

money made by the bond bank authority is binding from the time the 

p ledge is made. Revenues or other money so pledged and thereafter 

received by the bond bank authority are immediately subject to the 

lien of the pledge without any further act, and the lien of a pledge 

is b i n ding against all parties having claims of any kind in tort, 

contract or otherwise against the bond bank authority, regardless of 

w h e t h e r  the parties have notice o f  the lien. Neither the resolution 

nor any other instrument by which a. pledge is created needs to be 

filed or recorded except in the records of the bond bank authority.

Sec. 4 A.58.370. INSURANCE OR GUARANTY. The bond bank authority 

may o btain from a department or agency of the United States, or a n o n­

gove r n m e n t a l  insurer available insurance or guaranty for the payment 

or r e p a y m e n t  of interest or principal, or both, or any pa^t of Interest 

or principal, on bonds or notes issued by the bond bank authority, or 

on m u n i c i p a l  bonds of municipalities purchased or held by the bond 

bank authority.

Sec. 44.58.380. SURETY FOR DEPOSITS BY BANK. All banks, trust 

companies, savings banks, investment companies and other persons 

c arrying on a banking business are authorized to give to the bond bank 

a u thority a good and sufficient undertaking with such sureties as are 

approved by the bank to the effect that the bank or b a n king institution 

shall faithfully keep and pay over to the order of or upon the warranc 

of the bond bank authority or Its authorized agent all those funds 

depo s i t e d  v'ith it by the bank and agreed Interest under or by reason 

of this chapter, at such times or upon such demands as may be agreed
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with the bank cr in lieu of these sureties, deposit with the bond bank 

a u thority or its authorized agent or a trustee or for the holders, of 

bonds, as collateral, those securities as the bona bank authority may 

approve. The deposits of the bond bank authority may be evidenced by 

an agreement in the form and upon the terms and conditions that may be 

agreed 'ipon by the bond bank authority and the depository ban k  or 

b a n k i n g  institution.

Sec. 4i4.58.390. EXPENSES OP ADMINISTRATION. All expenses incurred 

in carrying out this chapter are payable solely from revenues or funds 

/£re¥i'dod under this chapter and nothing in this chapter authorizes the 

bond bank authority to incur an indebtedness or liability on behalf of 

or payable by the state.

Sec. 44.58.400. COOPERATION BY GOVERNMENT AGENCIES. All officers, 

departments, boards, agencies, divisions and commissions of the state 

shall render services to the bond bank authority that are within the 

area of their respective governmental functions and that may be re­

quested by the bond ba n k  authority and must comply promptly with any 

reasonable request by the bond bank authority relating tc making of a 

study or review as to desirability, need, cost or expense, or financial 

feasibility with respect to a public project, purpose or improvement, 

or the financial or fiscal responsibility or ability of a political 

s ubdivision m aking application for loan to the bond bank authority and 

for the purchase by the bond bank authority of municipal bonds to be 

issued by that municipality. The cost and expense of a service re­

quested by the bond b a n k  authority, at the request of the officer, 

department, board, agency, division or commission rendering the service, 

shall be paid by the bond bank authority.

Sec. 44.58 410. DEFINITIONS. In this chapter, unless the context 

requires otherwise,
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(1) "bond bank authority" means the Alaska Municipal Bond 

Bank Authority established by sec. 20 of this chapter;

(2) "bonds" means bonds of the bond bank authority Issued 

under unis chapter;

(3) "municipal bond" mean3 a bond or note or evidence of 

debt which constitutes a direct and general obligation of a political 

subdivision of the state, all the taxable property within which is 

subject to taxation to pay the bond, note or evidence of debt, and the 

interest without limitation, as to rate or amount g e nerally or to 

avoid a default as provided for second class cities under AS 29-53.^10;

(Ji) "municipality" means a home rule or general law city or 

b o r ough including but not limited to a unified m u n i c i p a l i t y  organized 

under AS 29.68;

(5) " n o t e s ” means notes of the bond bank authority issued 

under this chapter;

(6) "public body" means a public body corporate and politic 

or a political s ubdivision of the state established under any law of 

the state which may issue municipal bonds;

(7) "reserve fund" means the Alaska municipal bond bank

reserve fund established under sec. 280 of this chapter;

(8) "revenues" means all fees, charges, money, profits, 

payments of principal of or interest on m unicipal bonds and other 

investments, gifts, grants, contributions, appropriations and all 

other income derived or to be derived by the bond bank authority under

Sec. ^ . 5 8 . ^ 2 0 .  SHORT TITLE. This chapter may be cited as the 

A l aska Municipal Bond Bank Authority Act.

# Sec. 2. AS 3 9 .2 5 . H O  is amended by adding a new paragraph to read:

(1 6 ) the members, executive secretary and legal counsel of

this chapter.
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G Y  M E R R I L L  i i I N G  .security lo  the investor wou ld reside c- In l la t in g  or in c reas in g  loca l gov-

€■: C A R O L  A ,  A R C A R E S G  ’ ’n ldu: ,n o ra  ̂ o b lig a t io n  o f Die state em in e n t p ro g ram s . • •
fo r  ile lit  repaym ent. H a v in g  so at- o W e a ke n in g  tlie  sub-ta lc  govern- 
ta ined Die proper sine and cred it sub- m ent structure .

I  H I’ S t  AT 10 BON’D B A N K  concept stance, the low e r b o rro w in g  rate ae- o S a pp in g  state resources as a 
has s t irre d  considerab le discussion in  t r u in g  to bond banks w ou ld  he re- w ho le  th rough  the unrestric ted  use o f 
a num ber o f state le g is la tu re s  and fleeted acco rd ing ly  in  reduced interest the m o ra l o b lig a t io n  p ledge , 
pub lic  in terest g roups  since firs t be ing  costs to p a rt ic ip a t in g  local govern-

cnacLed in V e rm ont in  lOGfb Fcd low ing  m ents. • - . . .  F f tA G A IE M T A r iC M
its in troduc t io n , trie S lates o f M a ine  ‘
and N ew  Y o rk  tsnd the C om m onw ea ith  . HOV/ THEY TUNCTlOn M ost s lates have f a r  m ore po lit ic a l
o f Puerto I'ic o  created s im ila r  bond- , . . .  . , ,  . subd iv is ions than ‘necessary to pcr-
bnnk vehic les, w h ile  such other states , '?  ,0,,< ’'s 0 L in i.<,M ’ ' ,U.1K: fo rm  m un ic ip a l services p ro fic ien tly

as A la s k a , C onnec lim t , F lo r id a , l l l i-  f nd 1 Ur,H o . 1{|C,° f l‘n1c l ,°V ' ^  0:1 « bomc-rule basis . A lth o u gh  a few
no is , M issou r i, O regon and W ash in g-  l ”” c ’•‘■'■j11'" lotm. bond issues w ith  ;ttes have soueht to deter fu rth e r  

ton have we ighed like  action as w e ll, . “f  .I '1 occ‘5;,,s  u m v" •<'cc|n'!,JPS'f r a g m e n ta t io n  o f local governm ent by
A lth o u gh  Uni ile ta ils  m ay  v a ry , vl»c (l .‘l in ^  ln sunl ‘ \c p ro v id in g  incentives fo r  conso lidation

basic ra tiona le  fo r a ll such le g is la t io n  va lue  ot component ho .•row ings  p lus  a , )WVt.n l in g  U)c .-rcation o f addi- 

is to u b la ii i low e r in te rest rates  fo r  ^  n .u lin ', M ,1 ,, , I1.Vi 0<ju.i) to junxi- i j f,jla ] special d is tr ic ts , most stales

local un its  of gove rnm ent by broaden- ( l  1 se iv ice . have le f t  the choice in  the hands of

ir .g  the m arket fo r  the ir debt seeuri- , 011 local gove rnm ents . W ithout, the in i­
tios. bainc s bonds f a l l  due, the bank passes tl|8 o f , it llc l. , . , , r iU  ()1. s lic l! f , ,v

The level of in terest rates on mu- n , .! ; ' h l<) !l,L‘ ••o i.dho lde rs  the dc lit M1(|l c. Ilt it io s  r,avo OJlloi| fo r consolida-
J iic ipa l bo rrow in gs  is la rg e ly  a func- l>a.\nmius collected fro m  the , j on because o f geog raph ic , p o lit ic a l,
t ion o f  c red it ra t in g , is s u e 's iz e  and P arD c .pq tm g local g  o v e  r  im ,  e n t 01. r,S(.: l l cons iderations . None-

in s t itu t io n a l investm ent ap jie a l, ln  k ‘"'•'l' n m l’T .y m g  local UmJoss, jp j1!(<; bceonie in c reas in g ly
some states, there is an apprec iab le  '! ad .o meet the ioi>:*y- cjp-tr j n ycai-s that :• va i'ic ty  o f
p e n a lly  cost to sm a ll bo rrow e r :;, be- ‘‘>111.111 m en ., lu m ls  m e  d in w n  ; o n | j gove rnm ent services could be

cause o f the ir re la t iv e ly  low  and non- Vc' ,'n, !  fQ%cl perfo rm ed more, e ll'e c lua lly  and a t
ra ted cred it status, the l im ite d  , |)L' ‘j1, *tn*jsoy. he* m in i ’uuk  m ay  ]ov;(;|. o l, a C0U11|,y . o r reg ion-w ide
abso r jit ive  eapaeity of local  .................  J,hcn •« « • ■ * ! « to no t ify  II ,e  s ta le  o f ,msigi

and the com parative  i l l iq u id it y  o f 10 mmenmcy and request D in t the The day  is la rg e ly  p r r i ,  fo r  exam-

m in o r  names by reason o f in su llic ien t h>«b " I .e ..  a loca l e n tity  could con-
m arkct. id en t ity , the modest quan t ity  ' , ’f '1 7 , , , ! !n 'n"'" struct, and operate its own w a te r or
o f the ir outstanding's , in lrequoney  of d ‘‘ ‘"ct"0 ,1/<-' 1 1(! ‘V" g°vcm - scw agn trcatm cn l p la n t to i ls  own
debt o ffe rin gs  am i u sua lly  sm a ll p a r '" ay  inctude w n  u m ld in g  o f any  <= j ,c, if,c : l lionr, w ithou t re ga rd  fo r  the

va lue  o f new issues. h ." m ' iy  C)'C ‘ H .r ro u m lin g  area c om p r is in g  l l .c  wa-
hach  of Diese m a ik e l im ped im ents ' 1 . o r au.c-i. tershed. In  m any  states and d is tric ts

m ay  be overcome, accord ing to bor.il ! ' i s l > 1,ond banks constitute an WJltoi, s u pp ly  £ew crnge

bank  propun , n ls , |,y a s s im ila t in g  the ^  l l , 'u , ‘1 ’"!n i.e" tll‘v "'L' }"'0V1!j,,J«f fa c ilit ie s  are re g io n a l p ro ldem s de­
sm a ll I ,o n ,over under tae aeg is  o f Die sho it- te im  jo l ie f  to u complex prob- n i;im | jn jv ;i re g io n a l so lu t ion , fiim i-  
statc th rough  Dm creation o f a debt L ow e rm g  Die f in anc in g  costs of ](|r| Uu, ,,(| uc.lt i( ,nn l 1)ic

veh ic le  o f a size and credit sub stance <*»! P .ovumments by Dm use o f bond d ir |t .i r i , y  \n p lan t , ] ,en :m n ,e l, la x  rate 
w h ich  could d raw  support from  ll.c  is  ana logous to Dm m ai.u fac- il|1(, , ,K lh r .l llls  (lf n e ig h b o r in g  sebool
n a t io n a l m vcstm .m l stream  and com- t««r«r who c o o sc s  to shore up h is do- i(. ts (,o llM  llf, (,. l f l .(| (.I in .l i l , . ltt(1 

m am ! low e r iiitc rc s l rates os a resu lt, c lm m g  share of the m a rke t by rc- , „ „  n a f u l  ton ;;o lid a t io n  o f such
th is  velwele, as eoneeived. wou ld pool •c ra g .,m g  the package raUm r than by m \lSt In  „ , c )iro a ilw  ( ( , „ , PNl 0 f bous- 
the debt securities o f local govern- im p ro v in g  Dm product . ■ ira n s p o r ta li.m  and economic de­
ments and offer such debt , , , s in g le  is- A t w orst , bond banks m ay serve as vch .pm ent, few com m unities o f 1.1mm- 
sues payable. ,n  Dm firs t instance on a deterrent to sound pub lic  po licy b y : -mlves have the nec-ssnry revenue
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