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COMMITTETE REPORT

4/18/75
SENATE
Mr. President: Date &. /JL142
The Committee on C&R A has had A5 amended
elating to assessment of real property for local taxation
under consideration. A Majority of the members of the Committee

recommends it DO PASS
() recommends it DO NOT PASS
() recommends it DO PASS WITH ATTACHED AMENDMENT(S)
recommends it BE REPLACED WITH CS FOR AND THAT
CS FOR DO PASS
(U K "and" recommends it BE REFERRED TO THE
COMM ITTEE
() reports it back WITHOUT RECOMMENDATION
"other"
AJiombers signing the Majority report:
Prrakilux T T &g
77/7/77 0 23

Members NOT concurring in the Majority report:
- A<limm recommends: (a# 1’
recommend s

recommend s :



CoOoMM I TTEE REPORT

11/7/76 SENATE
Mr. President: Date
The Committee on Finance _has had CSSSHB 65 am
assessment of real property lor local taxation
under consideration. A Majority of the members of the Committee

( ) recommends it DOPASS
( )recommends it DONOT PASS
( )recommends it DOPASS WITH ATTACHED AMENDMENT(S)

( )yrecommends it BE REPLACED WITH CSFOR AND THAT

CS FOR DO PASS

() "and" recommends it BE REFERRED TO THE

COMMITTEE
() reports it back WITHOUT RECOMMENDATION
( )"other™

Members signing the Major? ty report:

Members NOT concurring in the Majority report:

recommends™*

recommerds:

recommends:

recommends:

recommend s :

Cha irman



Offered: 4/7/76
Referred: Finance

Original Sponsors: Bowman Bradner and Kelley
BY THE COMMUNITY AND
IN THE HOUSE REGIONAL AFFAIRS COMMITTEE
SENATE CS FOR CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 65
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE ~ SECOND SESSION
A BILL
For an Act entitled: "An Act relating to assessment of real property for
local taxation.””
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
# Section 1. AS 29.53 is amended by adding a new section to read:

Sec. 29.53.038. DIFFERENTIAL ASSESSMENT OF UNDEVELOPED LAND. (a)
A person owning a single parcel or tract of undeveloped land exceeding
three acres but not exceeding 160 acres, upon which the owner has main—
tained his permanent abode for a period of 10 years, qualifies for assess
ment under this section.

(b) Application for and approval of an assessment under this sectio
constitutes an agreement between the owner and the municipality that the
owner waives his right to subdivide, develop, or convert to a use Incon—
sistent with the provisions of this section the property that is the
subject of the assessment. The owner shall immediately notify the munici
pality of any change in the character or use of the property.

(c) Land qualifying for assessment under this section shall be
assessed only upon the full and true value of those remaining rights and
interests to which the owner has title after waiver of his right to sub—
divide or develop the land. The local assessor shall maintain separate
assessment records valuing the land at i1ts full and true value and at its
value without development or subdivision rights.

(d) To secure the assessment under this section, an owner of unde—
veloped land must make application to the local assessor before

February 1 of each year in xvhieh the assessment 1is desired. The
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application shall be made on forms prepared and supplied to the munici-
pallty by the state assessor and shall include information which may
reasonably be required to determine the entitlement of the applicant
Failure to make timely application forfeits the assessment.

(e) Land qualifying for assessment under this section may be sold
or alienated without penalty if the successor in interest iIs a person
who owns or occupies the property as his permanent abode and if his use
of the land complies with the provisions of this section. The grantor
shall immediately notify the municipality of any change in the title to
the property.

(f) Should land which is the subject of the assessment provided in
this section be developed, subdivided, or converted to a use inconsistent
with the provisions of this section, the owner of the property having
the benefit of the assessment shall be liable for an amount equivalent to
the total amount of taxes which would be due on the land if calculated at
the highest rate of levy during the period the property was assessed
under this section, to a maximum of 10 years, plus annual interest at
the current rate of interest for small business loans authorized by AS
45.95.

(g) Subject to legislative appropriation for the purpose, the
Department of Community and Regional Affairs shall reimburse a munici—
pality for the real property tax revenues which it would receive but for
the operation of this section. |If amounts appropriated in a given fiscal
year are insufficient to reimburse the municipality for the full amount
authorized to it under this subsection for that year, such amount as is
appropriated shall be distributed pro rata among the eligible munici—
palities.

(h) At the time of reimbursement by the state as provided in this

section, there shall be recorded against the property a lien in favor of
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the state. The lien is prior to other liens except for general taxes
and other special assessments and shall be effective as to other liens
when recorded in the recording office of the district within which the
property lies. The lien shall be for the amount of deferred property
taxes and 3hall provide that interest at the current rate of interest
for small business loan3 authorised under AS 45.95 shall be added to
the deferred taxes. The lien shall be payable by the owner of record
at the time the land i1s developed, subdivided or converted to use incon—
sistent with the provisions of this section. Payment shall be made to
the state to the extent of its reimbursement to the municipality and

to the extent of the share of the interest payable that is proportional
to the reimbursement by the state to the municipality of the total
amount of deferred taxes. The balance of the payment shall be made to
the municipality as appropriate.

(1) A municipality may exempt itself from the provision”?
section if a majority of th® voters voting on tne question at a regular

election vote to exempt the municipality from the requirements of this
section. The question of exemption may be submitted by the governing
body of the municipality by ordinance. Subsequent voter ratification

of an ordinance exempting a municipality from the provisions of this
section does not relieve the owner of the property having the benefit of
the assessment from the provisions of (h) of this section.

() In this section

(1) "deferred taxes"™ means the difference between the tax

paid for the full and true value of the land assessed under

section and those that would have been paid if the land had been aaaesse.

at 1ts full and true market value under see. 60(a) of this cnapter;

(2) "person’’means a natural person, but includes a husband

and wife owning as joint tenants;
m A~ M L -3- SO0SO0S SSHB 65
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the state. The lien is prior to other liens except for general taxes
and other special assessments and shall be effective as to other liens
when recorded in the recording office of the district within which the
property lies. The lien shall be for the amount of deferred property
taxes and shall provide that interest at the current rate of interest
for small business loans authorised under AS 45.95 shall be added to
the deferred taxes. The lien shall be payable by the owner of record
at the time the land i1s developed, subdiviued or converted to U3e incon—
sistent with the provisions of this section. Payment shall be made to
the state to the extent of i1ts reimbursement to the municipality and

to the extent of the share of the interest payable that is proportional
to the reimbursement by the state to the municipality of the total
amount of deferred taxes. The balance of the payment shall be made to
the municipality as appropriate.

) A municipality may exempt itself from the provisions of thi
section if a majority of the voters voting on the question at a regular
election vote to exempt the municipality from the requirements of this
section. The question of exemptionmay be submitted bythe governing
body of the municipality by ordinance. Subsequent voterratification
of an ordinance exempting a municipality from the provisions of this
section does not relieve the owner of the property having the benefit of
the assessment from the provisions of (h) of this section.

() In this section

(1) ,deferred taxes" means the difference between the taxes
paid for the full and true value of the land as assessed under this
section and those that would have been paid if the land had been assessec
at its full and true market value under sec. 60(a) of this chapter;

(2) person" means a natural person, but includes a husband

and wife ovming as joint tenants:
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€)) “undeveloped land™ means land which has remained s
tially unchanged in character from its natural state as evidenced by a
lack of commercial or economic use, construction, development or other
utilisation; however, each of the following is not considered develop—
ment for purposes of this section:
(A) use of the land for not more than one single family
residence;
(B) Inconsequential personal uses incidental to the
ownership of the land;
(C) use of the land for farm or agricultural purposes
as defined in AS 29.53.035(c).
Sec. 2. AS 29.53.060(a) is amended to read:

(a) The assessor shall assess property at its full and true value
as of January 1 of the assessment year, except as provided in this sec—
tion and secs. 30, 35~ 38, and 160 of this chapter. The full and true
value i1s the estimated price which the property would bring in an open
market and under the then prevailing market conditions in a sale between
a willing seller and a willing buyer both conversant with the property

and with prevailing general price levels.

\CSCS sSHE 65 COMMITTEE CORY
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Original sponsor: Bowman, Bradner Offered: 4/11/75
and Kelley Referred: Rules
BY THE COMMUNITY AND
I IN THE HOUSE REGIONAL AFFAIRS COMMITTEE
2 CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 65 am
13 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: "An Act relating to assessment of real property for
1 i local taxation."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
g s Section 1. AS 29.53 is amended by adding a new section to read:
Ly Sec. 29.53.038. FARM USE AND UNDEVELOPED LAND. (a) A person

owning a parcel or tract of undeveloped land exceeding two acres but not

L exceeding 160 acres in total area, upon which the owner has maintained

13 a permanent place of abode for at least seven years, and continues to

" maintain a permanent place of abode, qualifies for assessment under this

15 section. This assessment may not apply to more than 10 acres.

16 (b) Undeveloped land 3hall be assessed on the basis of i1ts full

17 and true value as undeveloped land at the same rate as farm land, and

18 shall not be assessed as if subdivided or used for some other purpose.

19 The assessor shall maintain separate assessment records evaluating

2 undeveloped land for other purposes. When the land is sold, alienated,

24 or developed, the owner at the time It is sold, alienated, or developed

2 is liable to pay to the municipality the deferred taxes, plus five per

23 cent Interest for the preceding 10 years or for the period of time It

o4 was assessed as undeveloped land, whichever period of time is less.

25 (c) To secure the assessment under this section, an owner of

26 undeveloped land must make application to the assessor before February 1

2 of esich year in which the assessment i1s desired. The application shall

28 be made upon forms prepared and supplied by the assessor and shall

29 include information which may reasonably be required to determine the
-1- CS SSHB 65 am
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entitlement of-the applicant.
(d) In this section o

(1) “deferred ta%es ' means the difference between the taxes
paid for the full and true assessed value of the undeveloped land and
those that would have been paid if the land had been assessed at its
full and true market value under sec. 60(a) of this chapter;

(2) "undeveloped land!' means land which has remained sub-
stantially unchanged in character from its natural state as evidenced by
a lack of industrial or economic use, construction, or other utiliza-

tion; however, inconsequential personal uses incidental to the ownership
of the land are not considered land development under this section; use

of the land for not more than one single-family residence shall not be
considered development for the purposes of this section.

Sec. 2. AS 29.53.060(a) is amended to read:
(a) The assessor shall assess property at its full and true value

as of January [, of the assessment year, except as provided in this
section and secs. 30, 35 38 and 160 of this chapter. The full and true
value is the estimated price which the property would bring in an open

market and under the then prevailing market conditions in a sale between
a willing seller and a willing buyer both conversant with the property

and with prevailing general price levels.

CS SSHB 65 am -2-
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THE LEGISLATURE OF THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

REQUEST

11il No* Senate CSr CSr SSf HB No. 65 I
A P t L T ti
E eques %d byssesg IEmarr? s ﬁTnnn{t °°% "Pate I:On—L‘l—aﬂTi_ ~
eturn Date’Requ cF?( ——
Agency : nop-K rnmrnnnlty &ReglonaT Affal .T.nrel nnwp-mmprit Assist™nre

FISCAL DETAIL
Budget Request Unit(s) Affected:

A. EXPENDITURES: (Thousands of dollars)

QBJECT Fy 76 FY 77 FY 78 FY 79 FY 80 FY 8!
100 PERS%NAL SERVICES 51. 6
2 TRAVEL 4.n
88NTRACTYAL 6.2
MMODITIES .4
AR &
700  GRA T%, CL (]:M% ]S:TC 035,
TOTAL
1001.3
B. FUNDING: (Thousands of dollars)
GENERAL FUND 10013
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TE POR Y / 2/ / / 1/ /
MAN MONTHS (P./T. / 24 / / /' » / /
[Il. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Assumptions:
1. Assessment date January 1, 1977, Tax Statements mailed July 1, 1977.
2. Projected tax base assumptions are based on known January 1, 1975
valuations. Based on the attatched summary there are 3% or 4665
parcels effected, discounted 50% for developement rights with
appreciation of 10% per year to January 1, 1977.
(64,974,120 = 2333 parcels x 27,856 average value x 20% appreciation)
3. Projected tax revenue is based on a statewide average rate of 12 mills.
(935,627 = 64,974,120 tax base x 12 mills)
[V.  ATTACHMENTS
Original: Legislative Finance

CC:

H/5 50

Budget and Management
Prime Sponsor (First Legislator Named)



Fiscal Note: SCS,CS,SS HBNO65
Assumptions Continued

Home Rule and First Class Municipalities

Real Property Assessed Value 1/1/75 4,331,686,418
Number of Parcels 155,500
Valuation Per Parcel 27,856
Population 338,123
Population Per Parcel 2.174
Residential Property 83,970 54% 2,339,068,320
Single Family Parcels 62,200  40% 1,732,643,200
3 to 160 Acre Parcels 23,325 15% 649,741,200
Ten Year Resident Parcels 4,665 I 129,948,240
Development Rlahts Discount 50% 64,974,120
Appreciation 1/4/75 - 1/1/77 20% 77,968,944

Tax Revenue @ 12 mills average $935,627

The bill provides for partial deferrment of taxes on certain real property

subject to restrictions as specified by the act in an agreement between the
owner and the municipality. Deferred taxes paid by the state to the munici-
pality for the aPphcant creates a lien on the property in favor of the state in

an amount equal to the deferred taxes plus interest which becomes due and
payable at the time the land is converted to a use irconsistant with the provisions
of the agreement. A municipality is bound by the provisions of this act

unless excluded by referendum.

Administration of the program will be the responsibility of the Department

of Community and Regional Affairs. The pilot program will require the
development of administrative code regulations, forms and procedures for
both municipal and state responsibilities. The Department will ass!~t each
municipality in the development of a uniform formula for the valuation of
development rights; receive and audit applications; reimburse each municipaltiy
as appropriate for lost revenue; develop lien procedures and annually file

in the district court in which the property lies, a lien on each property in
favor of the state; keep accurate records on each property including accrued
interest at the current rate of business loans as authorized under AS 45.95;
enforce tax liens as appropriate; and estimate within reasonable limits the
subsequent years program FY BRU grant.

Under direction of the State Assessor, the Program Super/isor will develop
regulations, Procedures and forms and assume major program responsibilities.
The statistical clerk position will provide the back-up for the program
supervisor and assist with all related office duties.



i

The Administrative costs are estimated as follows:

100 Personal Services

Program Supervisor

Range 21, Step B

Statistical Clerk lIStep B, Range 9
‘Total Salary

FrlnPe Benefits@ 23%

Total Personal Services

Travel S Per Diem

State Assessor
Pro%ram Supervisor
otal

Contractual Services

Telephone and Long Distance

Postage _

Printing Forms, Misc.

Data Processing .

Machine Rental S Zeroxing

Offl}:e Flient-200 sq. ft. @554
ota

Commodities

Reference Materials and Maps
Office Supplies
Total

Equipment

Executive Desk
Executive Chair
Secretarial Desk
Secretarial Chair
Calculator
Typewriter
Filing Cabinets
Table
Book Case

Total Equipment

Total FY 77 Budget Request for
operation of Senate CS for HB 65

@315
130
370

8115
440

(@800
220

105
@105

29,332
12,612
41,944

9,647

1,000
3,000

500
100
1,500
2,500
300
1,320

1,000
300

315
130
310
115
440
800
220
105
105

51,591

4,000

6,220

1,300

2,600

65,711
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THE LEGISLATURE OP THE STATE OP ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

REQUEST

Bill No-_ Senate CS =mCS. SS. HB No. 65

Title: Assessment of Property for Local_Taxation----------———————mmmmm——
Requested by:__ Senate Finance _Pnmmitto Date: 4-R-7H

Return Date Requested: -0-76 I

Agency : nept. fYrmmimty ft Regional Affair??rogram: j.ncnl Gnvernme.nt.._As.s.Ls.t -.r.ce-

FISCAL DETAIL
Budget Request Unit(s) Affected:

A. EXPENDITURES:" (Thousands of dollars)

0BJECT FY 76 FY 77 FY 78 FY 79 FY 80 FT 81
PERSONAL SERVICES 51.6
TRAVEL =0
CONTRACTUAL L 2.
COMMODITIES 1.9
EQUIPMENT 2 r
LAND & STRUCTURES
GRANTS, CLAIMS, ETC. “3J. u
TOTAL
1001.3

B. FUNDING: (Thousands of dollars)

GENERAL FUND 1001.3 8
FEDERAL FUNDS
OTHER

C. POSITIONS:

N

PERMANENT/TEMPORARY /

/ / I /
MAN MONTHS (P./T.) / /

12/
124 / -7 1/ /

ANALYSIS (See Fiscal Note Preparation Instructions, Section I1I1I)

Assumptions:
1. Assessment date January 1, 1977; Tax S ;atements mailed July 1, 1977.

2. Projected tax base assumptions are based on known January 1, 1975
valuations. Based on the attatched sunmary there are 3% or 4G65
parcels effected, discounted 505 for de relopement rights with
appreciation of 105 per year to January 2, 1977.

(64,974,120 = 2333 parcels x 27,856 average value x 20% appreciatior

3. Projected tax revenue is based on a statewide average rate of 12 mill:
(935,627 = 64,974,120 tax base x 12 mills)

ATTACHMENTS

Original:* Legislative Finance

CC:

Budget and Management
Prime Sponsor (First Legislator Named)

&0 cIMFhA/



Fiscal Note: SCS,CS(SS HBNO65
Assumptions Continued

Home Rule and First Class Municipalities

Real Properly Assessed Value 1/1/75 4,331,686,418
Number of Parcels 155,500
Valuation Per Parcel 27,856
Population 338,123
Population Per Parcel 2.174
Residential Property 83,970  54% 2,339,068,320
Single Family Parcels 62,200  40% 1,732,643,200
3 to 160 Acre Parcels 23,325 15% 649,741,200
Ten Year Resident Parcels 4,665 I 129,948,240
Development Rights Discount 50% 64,974,120
Appreciation 1/4/75 - 1/1/77 20% 17,968,944
Tax Revenue 0 12 mills average $935,627

The bill provides for partial deferrment of taxes on certain real property

subject to restrictions as specified by the act in an agreement between the

owner and the municipality. Deferred taxes paid by the state to the munici-
pality for the anhcant creates a lien on the property in favor of the state in

an amount equal to the deferred taxes plus interest which becomes due and
payable at the time the land is converted to a use inconsistent with the provisions
of the agreement. A municipality is bound by the provisions of this act

unless excluded by referendum.

Administration of the program will be the responsibility of the Department

of Community and Regional Affairs. The pilot program will require the
development of administrative code regulations, forms and procedures for

both municipal and state responsibilities. The Department will assist each
municipality in the development of a uniform formula for the valuation of
development rights; receive and audit applications; reimburse each municipalliy
as appropriate for lost revenue; develop lien procedures and annually file

in the district court in which the property lies, a lien on each property in
favor of the state; keep accurate records on each property including accrued
interest at the current rate of business loans as authorized under AS 45.95;
enforce tax liens as appropriate; and estimate within reasonable limi's the
subsequent years program FY BRU grant.

Under direction of the Slate Assessor, the Program Supervisor will develop
regulations, Frocedures and forms and assume major program responsibilities.
The statistical clerk position will provide the back-up for the program
supervisor and assist with all related office duties.



The Administrative costs are estimated as follows:

100 Personal Services

Program Supervisor

Range 21, Step B

Statistical Clerk Il Step B,Range 9
‘Total Salary

Frln?e Benefits 0 23%

Total Personal Services

Travel & Per Diem

State Assessor
Pro1qram Supervisor
otal

Contractual Services

Telephone and Long Distance

Postage _

Printing Forms, Misc.

Data Processing _

Machine Rental 8 Zeroxing

Office Rent-200 sq. ft. @ 55*
Total

Commodities

Reference Materials and Maps
Office Supplies
Total

Equipment

Executive Desk
Executive Chair
Secretarial Desk
Secretarial Chair
Calculator
Typewriter
Filing Cabinets
Table
Book Case

Total Equipment

Total FY 77 Budget Request for
operation of Senate CS for MB 65

@315
@130
@370
@115
@440
(@800
@220
@105
@105

29,332
12,612
41,944

9,647

1,000
3,000

500
100
1,500
2,500
300
1,320

1,000
300

315
130
370
115
440
800
220
105
105

51,591

4,000

6,220

1,300

2,600

65,711



THE LEGISLATURE OF THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

REQUEST
Title: Assessment of Property for Local Taxation
Requested by: senate finanrp rommi tte Date: 4-R-76

Return Date Requested:
Agency:nept-_ rmrmmty R neginnal Affa-ir<?r°Erain:;Lacal Gnvernment Assistance

FISCAL DETAIL
Budget Request Unit(s) Affected:

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 Fy 78 FY 79 FY 80 Fy 81
100 PERSONAL SERVICES 51.6
200 TRAVEL 4.0
300 CONTRACTUAL 6. 2
100 COMMODITIES 1.7
500 EQUIPMENT ® 6
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. _ ()
TOTAL
1001. 3
B. FUNDING: (Thousands of dollars)
GENERAL FUND 1001.3
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY / 12/ / 1"/ I/ /
MAN MONTHS (P./T.) / 124 / / 1/ 1/ /
I11.  ANALYSIS (See Fiscal Note Preparatiau Instructions, Section 111)
Assumptions:
1. Assessment date January 1, 1977; Tax Statements mailed July 1, 1977.
2. Projected tax base assumptions are based on known January 1, 1975
valuations. Based on the attatched summary there are 3% or 4665
parcels effected, discounted 50°S for developement rights with
appreciation of 10% per year to January 1, 1977.
(64,974,120 = 2333 parcels x 27,856 average value x 20% appreciation
3. Projected tax revenue is based on u statewide average rate of 12 mills
(935,627 = 64,974,120 tax base x 12 mills)
IV. ATTACHMENTS
Original: Legislative Finance
cc: e Budget and Management

I1/S s0

Prime Sponsor (First Legislator Named)



Fiscal Note: SCS,CS,SS HBNOG65
Assumptions Continued

Home Rule and First Class Municipalities

Real Property Assessed Value 1/1/75 4,331,686,418
Number of Parcels 155,500
Valuation Per Parcel . 217,856
Population 338,123
Population Per Parcel 2.174
Residential Property 83,970 4% 2,339,068,320
Single Family Parcels 62,200  40% 1,732,643,200
3 to 160 Acre Parcels 23,325 15% 649,741,200
Ten Year Resident Parcels 4,665 3 129,948,240
Development Rights Discount 50% 64,974,120
Appreciation 1/4/75 - 1/1/77 20% 17,968,944
Tax Revenue @ 12 mills average $935,627

The Dbill provides for partial deferrment of taxes on certain real property

subject to restrictions as specified by the act in an agreement between thie
owner and the municipality. Deferred taxes paid by the stale to the munici-
pality for the aPphcant creates a lien on the property in favor of the state in

an amount equal to the deferred taxes plus interest which becomes due and
payable at the lime the land is converted to a use inconsistent with the provisions
of the agreement. A municipality is bound by the provisions of this act

unless excluder! by referendum.

Administration of the program will be the responsibility of the Department

of Community and Regional Affairs. The pilot program will require the
development of administrative code regulations, forms and procedures for

both municipal and state responsibilities. The Department will assist each
municipality in the development of a uniform formula for the valuation of
development rights; receive and audit applications; reimburse each municipaltiy
as appropriate for lost revenue; develop lien procedures and annually file

in the district court in which the property lies, a lien on each property in
favor of the state; keep accurate records on each property including accrued
interest at the current rate of business loans as authorized under AS 45.95;
enforce tax liens as appropriate; and estimate within reasonable limits the
subsequent years program FY BRU grant.

Under direction of the State Assessor, the Program Supervisor will develop
regulations, Frocedures and forms and assume major program responsibilities.
The statistical clerk position will provide the back-up for the program
supervisor and assist with all related office duties.



The Administrative costs are estimated as follows:
100 Personal Services

Program Supervisor

Range 21, Step B 29,332
Statistical Clerk IIStep B, Range 9 12,612
‘Total Salary 41,944
Frlnfje Benefits  @23% 9,647
Total Personal Services 514591

Travel £ Per Diem

State Assessor 1,000
Pro1qram Supervisor 3,000
otal 4.000

Contractual Services

Telephone and Long Distance 500-
Postage _ 100
Printing Forms, Misc. 1,500
Data Processing _ 2,500
Machine Rental & Zeroxing 300
Office Reul-200 sq. ft. @ 5%<? 1,320

Total 6,220

Commodities

Reference Materials and Maps 1,000
Office Supplies 300

Total 1,300

Equipment

Executive Desk @315 315
Executive Chair 130 130
Secretarial Desk 370 370
Secretarial Chair @115 115
Calculator @440 440
Typewriter (@800 800
Filing Cabinets ©220 220
Table @105 105
Book Case @105 105

Total Equipment ) 2,600

Total FY 77 Budget Request for
operation of Senate. CS for HB 65 65,711
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IN THE HOUSE REGIONAL AFFAIRS COMMITTEE

SENATE CS FOR CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 65
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
Fdr an Act entitled: "An Act relating to assessment of real pi ™erty for
local taxation.™
iE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29-53 is amended by adding a new section to read:
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Sec. 29.53.038. DIFFERENTIAL ASSESSMENT OF UNDEVELOPED LAND. (a)

A person owning a single parcel or tract of undeveloped land exceeding
three acres butnot exceeding 160 acres,upon which the owner has main-—
tained his permanent abode for a period of 10 years, qualifies for asses
ment under this section.

(b) Application for and approval of an assessment under this sectic
constitutes an agreement between the owner and the municipality that the
owner waives his right to subdivide, develop, or convert to a use incon—
sistent with the provisions of this section the property that 1is the
subject cf the assessment. The owner shall immediately notify the munici
pality of any change 1in the character or use of the property.

(c) Land qualifying for assessment under this section shall be
assessed only upon the full and true value of those remaining rights and
interests to which the owner has title after waiver of his right to sub-—
divide or develop the land. The local assessor shall maintain separate
assessment records valuing the land at its full and true value and at it.c
value without development or subdivision rights.

(d) To secure the assessment under this section, an owner of unde—
veloped land must make application to the local assessor before
February 1 of each year in which the assessment is desired. The
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application shall be made on forms prepared and supplied to the munici —
pality by the state assessor and shall include information which may
reasonably be required to determine the entitlement of the applicant.
Failure to make timely application forfeits the assessment.

(e) Land qualifying for assessment under this section may be sold
or alienated without penalty if the successor in interest is a person
who owns or occupies the property as his permanent abode and if his use
of the land complies with the provisions of this section. The grantor
shall immediately notify the municipality of any change in the title to
the property.

(f) Should land which 1is the subject of the assessment provided 1in
this section be developed, subdivided, or converted to a use inconsistent
with the provisions of this section, <he owner of the property having
the benefit of the assessment shall be liable for an amount equivalent, tc
the total amount of taxes which would be due on the land if calculated at
the highest rate of levy during the period the property was assessed
under this section, to a maximum of 10 years, plus annual interest at
the current rate of interest for small business loans authorized by AS
45.95.

(g) Subject to legislative appropriation for the purpose, the
Department of Community and Regional Affairs shall reimburse a munici—
pality for the real property tax revenues v lich it would receive but for
the operation of this section. If amounts appropriated in a given fiscal
year are insufficient to reimburse the municipality for the full amount
authorized to it under this subsection for that year, such amount as is
appropriated shall be distributed pro rata among the eligible munici—
palities .

(h) At the time of reimbursement by the state as provided in this
section, there snail be recorded against the property a lien in favor of

SCSCS SSHB 05 _2-



the state. The lien is prior to other liens except for general taxes
and other special assessments and shall be effective as to other liens
when recorded in the recording office of the district within which the
property lies. The lien shall be for the amount of deferred property
taxes and shall provide that interest at the current rate of interest
for small business loans authorized under AS 45.95 shall be added to
the deferred taxes. The lien shall be payable by the owner of record
at the time the land is developed, subdivided dr converted to use incon-—
sistent with the provisions of this section. Payment shall be made to
the state to the extent of its reimbursement to the municipality and

to the extent of the share of the interest payable that 1is proportional
to the reimbursement by the state to the municipality of the total
amount of deferred taxes. The balance of the payment shall be made to
the municipality as appropriate.

(i) A municipality may exempt itself from the provisions of this
section if a majority of the voters voting on the question at a regular-
elect ion vote to exempt the municipality from the requirements of this
section. The question of exemption may be submitted by the governing
body of the municipality by ordinance. Subsequent voter ratification
of an ordinance exempting a municipality from the provisions of this
section does not relieve the owner of the property having the benefit of
the assessment from the provisions of (h) of this section.

(J) In this section

(1) "deferred taxes" means the difference between the taxes
paid for the full and true value of the land as assessed under this
section and those that would have been paid if the land had been assessec
at its full and true market value under sec. 60(a) of this chapter;

(2) "person™ means a natural person, but incluues a husband
and wife owning as joint tenants;
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3) "undeveloped land"” means land which has remained substan-
tially unchanged in character from its naturalstate as evidenced by a
lack of commercial or economic use, construction, development or other
utilization; however, each of the following is not considered develop-
ment for purposes of this section:
(A) use of the land for not more than one single family
residence;
(B) inconsequential personal uses incidental to the
ownership of the land;
(C) use of the land for farm or agricultural purposes
as defined in AS 29.53.035(c).

Sec. 2. AS 29.53.060(a) is amended to read:

(a) The assessor shall assess property at its full and true value

as of January 1 of the assessment year, except as provided in this sec—
tion and secs. 30, 35, 38, and 160 of this chapter. The full and true
value 1is the estimated price which the property would bring in an open
market and under the then prevailing market conditions in a sale between

a willing seller and a willing buyer both conversant with the property

and with prevailing general price levels.
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Offered: V7/76

o Referred: Finance
Original Sponsors: Bowman, Bradner and Kelley
BY THE COMMUNITY AND
IN THE HOUSE REGIONAL AFFAIRS COMMITTEE

SENATE CS FOR CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 65
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to assessment of real property for

BE

local taxation."

IT ENACTED BY THELEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29-53 is amended byadding a new section to read:

Sec. 29.53.038. DIFFERENTIAL ASSESSMENT OF UNDEVELOPED LAND. (a)

A person owning a single parcel or tract of undeveloped land exceeding
three acres butnot exceeding 160 acres, upon which the owner has main-—
tained his permanent abode for a period of 10 years, qualifies for assess
ment under this section.

(b) Application for and approval of an assessment under this sectic
constitutes an agreement between the owner and the municipality that the
owner waives his right to subdivide, develop, or convert to a use incon—
sistent with the provisions of this section the property that is the
subject of the assessment. The owner shall immediately notify the munici
pality of any change in the character or use of the property.

(c) Land qualifying for assessment under this section shall be
assessed only upon the full and true value of those remaining rights and
Interests to which the owner has title after waiver of his right to sub-—
divide or develop the land. The 1local assessor shall maintain separate
assessment records valuing the land at its full and true value and at it:
value without development or subdivision rights.

(d) To secure the assessment under this section, an owner of unde—
veloped land must make application to the local assessor before
February 1 of each year in which the assessment 1is desired. The
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application shall be made on forms prepared and supplied to the munici-
pality by the state assessor and shall include information which may
reasonably be required to determine the entitlement of the applicant.
Failure to make timely application forfeits the assessment.

(e) Land qualifying for assessment under this section may be sold
or alienated without penalty if the successor in interest is a person
who owns or occupies the property as his permanent abode and if his use
of the land complies with the provisions of this section. The grantor
shall immediately notify the municipality of any change in the title to
the property.

(f) Should land which is tne subject of the assessment provided in
this section be developed, subdivided, or converted to a use inconsistent
with the provisions of this section, the owner of the property having
the benefit of the assessment shall be liable for an amount equivalent tc
the total amount of taxes which would be due on the land if calculated at
the highest rate of levy during the period the property was assessed
unaer this section, to a maximum of 10 years, plus annual interest at
the current rate of Interest for small business loans authorized by AS
"15.95.

(g) Subject to legislative appropriation for the purpose, the
Department of Community and Regional Affairs shall reimburse a munici—
pality for the real property tax revenues which it would receive but for
the operation of this section. If amounts appropriated in a given fisca."
year are insufficient to reimburse the municipality for the full amount
authorized to it under this subsection for that year, such amount as is
appropriated shall be distributed pro rata among the eligible munici—

palities .
(h) At the time of reimbursement by the state as provided 1in

section, there snail be recorded against the property a lien in favor of
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the state. The lien 1is prior to other liens except for general taxes
and other special assessments and shall be effective as to other liens
when recorded in the recording office of the district within which the
property lies. The lien shall be for the amount of deferred property
taxes and shall provide that interest at the current rate of interest
for small business loans authorized under AS 45.95 shall be added to
the deferred taxes. The 1lien shall be payable by the owner of record
at the time the land is developed, subdivided or converted to use incon—
sistent with the provisions of this section. Payment shall be made to
the state to the extent of its reimbursement to the municipality and

to the extent of the share of the interest payable that 1is proportional
to the reimbursement by the state to the municipality of the total
amount of deferred taxes. The balance of the payment shall be made to
the municipality as appropriate.

(1) A municipality may exempt itself from the provisions of this
section if a majority of the voters voting on the question at a regular
election vote to exempt the municipality from the requirements of this
section. The question of exemption may be submitted by the governing
body of the municipality by ordinance. Subsequent voter ratification
of an ordinance exempting a municipality from the provisions of this
.ectiori does not relieve the owner of the property having the benefit of
the assessment from the provisions of (h) of this section.

() In this section

(¢D) "deferred taxes"™ means the difference between the taxes
paid for the full and true value of the land as assessed under this
section and those that would have been paid if the land had been assessec
at its full and true market value under sec. 60(a) of this chapter;

(2) "person™ means a natural person, but includes a husband
and wife owning as joint tenants;
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3) "undeveloped land” means Jland which has remained

tially unchanged in character from its natural state as evidenced by a

lack of commercial or economic use, construction, development or other

utilization; however, each of the following is not considered develop—

ment for purposes of this section:

* Sec.

(A) use of the land for not more than one single family
residence;

(B) inconsequential personal uses incidental to the
ownership of the land;

(C) use of the land for farm or agricultural purposes
as defined in AS 29.53.035(c).

2. AS 29.53.060(a) is amended to read:

substan —

(a) The assessor shall assess property at its full and true value

as of January 1 of the assessment year, except as provided in this sec—

tion and secs. 30, 35, ,38, and 160 of this chapter. The full and true

value

is the estimated price which the property would bring in an open

market and under the then prevailing market conditions in a sale between

a willing seller and a willing buyer both conversant with the property

and with prevailing general price levels.
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Offered: V7/76

Referred: Finance
Original Sponsors: Bowman, Bradner and Kelley
BY THE COMMUNITY AND
IN THE HOUSE REGIONAL AFFAIRS COMMITTEE

SENATE CS FOR CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 65
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to assessment of real property for

local taxation."”

BE IT ENACTED BY THELEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29-53 is amended byadding a new section to read:

Sec. 29.53.038. DIFFERENTIAL ASSESSMENT OF UNDEVELOPED LAND. (a)

A person cwninga single parcel or tract of undeveloped land exceeding
three acres butnot exceeding 160 acres, upon which the owner has main—
tained his permanent abode for a period of 10 years, qualifies fr assess-—
ment under this section.

(b) Application for and approval of an assessment under this section
constitutes an agreement between the owner and the municipality that the
owner waives his right to subdivide, develop, or convert to a use incon—
sistent with the provisions of this section the property that is the
subject of the assessment. The owner 3hall immediately notify the munici—
pality of an,v change in the character or use of the property.

(c) Land qualifying for assessment under this section shall be
assessed only upon the full and true value of those remaining rights and
interests to which the owner has title after waiver of his right to sub-—
divide or develop the land. The local assessor shall maintain separate
assessment records valuing the land at its full and true value and at it:
value without development or subdivision rights.

(d) To secure the assessment under this section, an owner of unde—
veloped land must make application to the local assessor before
February 1 of each year in which the assessment is desired. The
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application shall be made on forms prepared and supplied to the munici—
pality by the state assessor and shall include information which may
reasonably be required to determine the entitlement of the applicant.
Failure to make timely application forfeits the assessment.

(e) Land qualifying for assessment under this section may be sold
or alienated without penalty if the successor in interest is a person
who owns or occupies the property as his permanent abode and if his use
of the land complies with the provisions of this section. The grantor
shall immediately notify the municipality of any change in the title to
the property.

(f) Should land which is the subject of the assessment provided in
this section be developed, subdivided, or converted to a use inconsistent
with the provisions of this section, the owner of the property having
the benefit of the assessment shall be liable for an amount equivalent tc
the total amount of taxes which would be due on the land if calculated at
the highest rate of levy during the period the property was assessed
under this section, to a maximum of 10 years, plus annual interest at
the current rate of interest for small business loans authorized by AS
45-95.

(g) Subject to legislative appropriation for the purpose, the
Department of Community and Regioral Affairs shall reimburse a munici—
pality for the real property tax revenues which it would receive but for
the operation of this section. If amounts appropriated in a given fisca]
year are insufficient to reimburse the municipality for the full amount
authorized to it under this subsection for that year, such amount as 1is
appropriated shall be distributed pro rata among the eligible munici—
palities .

(h) At the time of reimbursement by the state as provided in this
section, there shall be recorded against the property a lien in favor of

SCSCS SSHB 65 -2-



the state. The lien Is prior to other liens except for general taxes
and other special assessment and shall be effective as to other liens
when recorded in the recording office of the district v/itnin which the
property lies. The lien shall be for the amount of deferred property
taxes and shall provide that interest at the current rate of interest
for small business loans authorized under AS 45.95 shall be added to
the deferred taxes. The lien shall be payable by the owner of record
at the time the land is developed, subdivided or converted to use incon—
sistent with the provisions of this section. Payment shall be made to
the state to the extent cf its reimbursement to the municipality and

to the extent of the share of the interest payable that is proportional
to the reimbursement by the state to the municipality of the total
amount of deferred taxes. The balance of the oayment shall be made to
the municipality as appropriate.

(i) A municipality may exempt itself from the provisions of this
section if a majority of the voters voting on the question at a regular
election vote to exempt the municipality from the requirements of this
section. The question of exemption may be submitted by the governing
body of the municipality by ordinance. Subsequent voter ratification
of an ordinance exempting a municipality from the provisions of this
section does not relieve the owner of the property having the benefit of
the assessment from the provisions of (h) of this section.

a) In this section

(1) "deferred taxes"™ means the difference between the taxes
paid for the full and true value of the land as assessed under this
ection and those that would have been paid if the land had been assessec
at its full and true market value under sec. 60(a) of this chapter;
(2) "person™ means a natural person, but includes a husband
and wife owning as joint tenants;
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3) "undeveloped land™ means land which has remained substan—
tially unchanged in character from its natural state as evidenced by a
lack of commercial or economic use, construction, development or other
utilization; however, each of the following is not considered develop—
ment for purposes of this section:
(A) use of the land for not more than one single family
residence;
(B) inconsequential personal uses incidental to the
ownership of the land;
(C) use of the land for farm or agricultural purposes
as defined in AS 29.53.035(c).
# Sec. 2. AS 29.53.060(a) 1is amended to read:
(a) The ~tsessor shall assess property at its full and true value
as of January 1 of the assessment year, except as provided in this sec—
tion and secs. 30, 35, 38, and 160 of this chapter. The full and true
value 1is the estimated price which the property would bring in an open
market and under the then prevailing market conditions in a sale between
a willing seller and a willing buyer both conversant with the property

and with prevailing general price levels.
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:*iginal sponsor: Bowman, Braclner Offered: VII1/75
and Kelley Referred: Rules

BY THE COMMUNITY AND

1 IN THE HOUSE REGIONAL AFFAIRS COMMITTEE

2 CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 65 am
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SESSION

5 A BILL
6 For an Act entitled: "An Act relating to assessment of real property for
7 local taxation."

fl BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Vv * Section 1. AS 29.53 1is amended by adding a new section to read:

10 Sec. 29.53.038. FARM USE AND UNDEVELOPED LAND. (a) A person

n owning a parcel or tract of undeveloped land exceeding two acres but not
? exceeding 160 acres in total area, upon which the owner has maintained

13 a permanent place of abode for at least seven years, and continues to

14 maintain a permanent place of abode, qualifies for assessment under this
IS section. This assessment may not apply to more than 10 acres.

16 (b) Undeveloped land shall be assessed on the basis of its full

17 and true value as undeveloped land at the same rate as farm land, and

1B shall not be assessed as if subdivided or used for some other purpose.

19 The assessor shall maintain separate assessment records evaluating

70 undeveloped land for other purposes. When the land is sold, alienated,
21 or developed, the owner at the time it is sold, alienated, or developed
n is lJable to pay to the municipality the deferred taxes, plus five per
23 cent interest for the preceding 10 years or for the period of time it

21 was assessed as undeveloped land, whichever period of time 1is less.

26 (c) To secure the assessment under this section, an owner of

26 undeveloped land must make application to the assessor before February 1
21 of each year in which the assessment is desired. The application shall
28 be made upon forms prepared and supplied by tne assessor and shall

29 Include information which may reasonably be required to determine the
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entitlement of the applicant.

(d) In this section

(¢H) "deferred taxes" means the difference between the taxes
paid for the full and true assessed value of the undeveloped land and
those that would have been paid i1f the land had been assessed at its
full and true market value under sec, 60(a) of this chapter;

(2) "undeveloped land" means land which has remained sub-—
stantially unchanged in character from its natural state as evidenced by
a lack of industrial or economic use, construction, or other utiliza—

tion; however, 1inconsequential personal uses incidental to the ownership

of the land are not considered land development under this section; use
of the land for not more than one single-family residence shall not be
considered development for the purposes of this section.

Sec. 2. AS 29-53-060(a) is amended to read:

(a) The assessor shall assess property at its full and true value
as of January 1, of the assessment year, except as provided in this
section and secs. 30, 35, 38 and 160 of this chapter. The full and true
value 1is the estimated price which the property would bring in an open

market and under the then prevailing market conditions in a sale between

a willing seller and a willing buyer both conversant with the property

and with prevailing general price levels.
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Original sponsor: Bowman, Bradner Offered: <1/11/75

and Kelley Referred: Rules

BY THE COMMUNITY AND

IN THE HOUSE REGIONAL AFFAIRS COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 65 am
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to assessment of real property for

BE

local taxation."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.53 is amended by adding a new section to read:

Sec. 29.53.038. FARM USE AND UNDEVELOPED LAND. (a) A person
owning a parcel or tract of undeveloped land exceeding two acres but not
exceeding 160 acres in total area, upon which the owner has maintained
a permanent place of abode for at least seven years, and continues to
maintain a permanent place of abode, qualifies for assessment under this
section. This assessment may not apply to more than 10 acres.

(b) Undeveloped land shall be assessed on the basis of Its full
and true value as undeveloped land at the same rate as farm land, and
shall not be assessed as If subdivided or used for some other purpose.
The assessor shall maintain separate assessment records evaluating
undeveloped land for other purposes. When the land is sold, alienated,
or developed, the owner at the time it is sold, alienated, or developed
is liable to pay to the municipality the deferred taxes, plus five per
cent interest for the preceding 10 years or for the period of time it
was assessed as undeveloped land, whichever period of time is less.

(c) To secure the assessment under this section, an owner of
undeveloped land must mal.e application to the assessor before February 1
of each year in which the assessment 1is desired. The application shall
be made upon forms prepared and supplied by the assessor and shall
Include information which may reasonably be required to determine the
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entitlement of the applicant,
(d) In this section

(¢D) "deferred taxes"” means the difference between the taxes
paid for the full and true assessed value of the undeveloped land and
those that would have been paid if the lana had been assessed at its
full and true market value under sec. 60(a) of this chapter;

) "undeveloped land"™ means land which has remained sub-—
stantially unchanged in character from its natural state as evidenced by
a lack of industrial or ejcnomic use, construction, or other utiliza—

tion; however, inconsequential personal uses incidental to the ownership

of the land are not considered land development under this section; use
of the land for not more than one single-family residence shall not be
considered development for the purposes of this section.

Sec. 2. AS 29.53.060(a) 1is amended to read:

(a) The assessor shall assess property at its full and true value
as of January 1, of the assessment year, exceptas provided in this
section and secs. 30, 35> 38 and 160 of this chapter. The full and true
value is the estimated price which the property would bring in an open

market and under the then prevailing market conditions in a sale between

a willing seller and a willing buyer both conversant with the property

and with prevailing general price levels.
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SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 65
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to assessment of real property for

local taxation."

BE IT ENACTED BY rHE LEGISLATURE OF THE STATE OF ALASKA
* Section 1. AS 29.53.035 is repealed and re-enacted to read;

Sec. 29.53.035. FARM USE AND UNDEVELOPED LAND. (a) A person
owning farm use land, or a parcel or tract of undeveloped land exceed-
ing two and one-half acres in total area, may apply for assessment
under this section.

(b) Farm use lands shall be assessed on the basis of full and true
value for farm use, and shall not be assessed as if subdivided or used
for some other nonfarm purpose. The assessor shall maintain separate
assessment records evaluating the farm use land for other than farm use
purposes, where applicable. [f the farm use land is sold, leased, or
otherwise disposed of, for other than farm use purposes, the owner is
liable to pay the additional tax for the preceding 10 years or for the
period of time it was assessed as farm use land, if less than 10 years,
plus five per cent interest, and the applicable portion of the current
tax year, as though the land had not been assessed for farm use purposes.

(c) Undeveloped land shall be assessed on the basis of its full
and true value as undeveloped land or for the purpose for which it is
actually being used, and shall not he assessed as if subdivided or used
for some other purpose. The assessor shall maintain separate assessment

records evaluating undeveloped land for other purposes, if applicable.
When the land is developed, the owner at the time it is developed is
-1- SSHB 65
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liable to pay the additional tax for the preceding 10 years or for the
period of time it was assessed as farm use land,if less than 10 years,
plus Interest, and the applicable portion of the currentyear, as though
the land had not been assessed under this section.

(dj To secure the assessment under this section, an owner of farm
use or undeveloped land must make application to the assessor before
February 1 of each year in which the assessment is desired. The appli—
cation shall be made upon forms prepared and supplied by the assessor
and shall Include information which may reasonatly be required to deter—
mine the entitlement of the applicant.

(e) In this section

(1) "farm use" means the use of land for raising and har—
vesting crops or for the feeding, breeding and management of livestock
or for dairying or another agricultural use or any combination of these
uses and includes the preparation of the products raisedon the farm use
land and disposal by marketing or otherwise; and includes the construc—
tion and use of dwellings and other buildings customarily provided 1in
conjunction with the farm use; to be farm use land, the owner must be
actively engaged in farming the land;

(2) "undeveloped land™ means land which has remained sub-—
stantially unchanged in character from its natural state as evidenced by
a lack of industrial or economic use, construction, or other utiliza—
tion; however, inconsequential personal uses incidental to the ownership
of the land are not considered land development under this section; use
of the land for not more than one single-family residence shall not be

considered development for the purposes of this section.

SSHB 65 -2-



16

17

20

22

23

24

25

26

27

28

29

Introduced: 2/2V75
Referred: Community &

Regional Affairs

* Section 1. AS 29.53.035 is repealed and re-enacted to read:

IN THE HOUSE BY BOWMAN, BRADNER AMD KELLEY
SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 65
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to assessment of real property for
local taxation."”
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Sec. 29.53.035. FARM USE >"ND UNDEVELOPED LAND. (a) A person

ovming farm use land, or a parcel or tract of undeveloped land exceed—

ing two and one-half acres in total area, may apply for assessment

under this section.

(b) Farm use lands shall be assessed on the basis of full

and true

value for farm use, and shall not be assessed as if subdivided or used

for some other nonfarin purpose. The assessor shall maintain separate

assessment records evaluating the farm use land for other than farm use

purposes, where applicable. If the farm use land is sold, leased, or

otherwise disposed of, for other than farm use purposes, the owner is

liable to pay the additional tax for the preceding 10 years or for the

period of time it was assessed as farm use land, if less than 10 years,

plus five per cent Interest, and the applicable portion of the current

tax year, as though the land had not been assessed for farm use

purposes.

(c) Undeveloped land shall be assessed on the basis of its full

and true value as undeveloped land or for the purpose for which

actually being used, and shall not be assessed as if subdivided

it is

or used

for some other purpose. The assessor shall maintain separate assessment

records evaluating undeveloped land for other purposes, if applicable.

When the land is developed, the owner at the time it is developed is

-1- SSHB 65



liable to pay the additional tax for the preceding 10 years or for the
period of time it was assessed as farm use land, if less than 10 years,
plus interest, and the applicable portion of the current year, as though
the land had not been assessed under this section.

(d) To secure the assessment under this section, an owner of farm
use or undeveloped land must make application to the assessor before
February 1 of each year in which the assessment is desired. The appli—
cation shall be made upon forms prepared and supplied by the assessor
and shall include information which may reasonably be required to deter—
mine the entitlement of the applicant.

(e) In this section

(1) "farm use" means the use of land for raising and har—
vesting crops or for the feeding, breeding and management of livestock
or for dairying or another agricultural use or any combination of these
uses and includes the preparation of the products raised on the farm use
land and disposal by marketing or otherwise; and includes the construc—
tion and use of dwellings and other buildings customarily provided in
conjunction with the farm use; to be farm use land, the owner must be
actively engaged 1in farming the land;

) "undeveloped land™ means land which has remained sub—
stantially unchanged in character from its natural state as evidenced by
a lack of incustrial or economic use, construction, or other utiliza—
tion; however, inconsequential personal uses incidental to the ownership
of the land fre not considered land development under this section; use
of the land or not more than one single-family residence shall not be

considered dt /elopment for the purposes of this section.



IN THE HOUSE

HOUSE BILL NO. 65

Introduced: 1/24/75
Referred: Community & Regional
Affairs

BY BOWMAN AND BRADNER

2

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 NINTH LEGISLATURE - FIRST SESSION

5 A BILL

g For an Act entitled: "An Act relating to assessment of real property for

7 local taxation; and providing for an effective date."”

g BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 - Section 1. AS 29-53.060 1is amended by adding a new subsection to read:
10 (d) The assessed value of real property owned and occupied as a
Il permanent place of abode, not to exceed 160 acres, and which has not

©r been sold, traded or exchanged within the preceding 10 years may not be
13 increased by more than 50 per cent in one assessment year, except to the
1 extent of improvements to the property.

15 - Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-
16 07: ,c)-
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Introduced: 1/2V 75
Referred: Community & Regiona

Affairs
1 IN THE HOUSE BY BOWMAN AND BRADNER
2 HOUSE BILL NO. 65
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
5 A BILL
g For an Act entitled: ""An Act relating to assessment of real property for
7 local taxation; and providing for an effective date."

g BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 29.53-060 is amended by adding a new subsection to read:
10 (d) The assessed value of real property owned and occupied as a

n permanent place of abode, not to exceed 160 acres, and which has not

©r been sold, traded or exchanged within the preceding 10 years may not be
13 increased by more than 50 per cent 1in one assessment year, except to the
14 extent of improvements to the property.

15 * Sec. 2. This Act takes effect immediately 1in accordance with AS 01.10.-
16 070(c).
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Introduced: 1/24/75
Referred: Health,Education &
Social Services and Finance

IN THE HOUSE BY GARDINER,PARR AND BEIRNE

HOUSE BILL NO. 67
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to the computation of state aid under

the public school foundation program; and providing

for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.170 is amended to read:

Sec. 1J4.17.170. PAYMENT UNDER ADJUSTED COMPUTATIONS. Each
district shall make a report at the end of the first nine weeks of
school, which contains a new estimate of its average daily membership
for the fiscal year and other inforn ation which will aid the commis—
sioner 1in making a more accurate determination of each district"s state
aid. This new estimate and information of average daily membership
shall be the basis for the computation and distribution of each dis—
trict"s state aid for the balance of the fiscal year. The commissioner
shall, on the basis of this new estimate and information, make recom—
putation of each district"s state aid. Before December 2, the
commissioner shall notify each district of changes made in its state
aid. The commissioner shall also determine whether the money in the
public school foundation account is sufficient to meet each district"s
state aid for the fiscal year, and, if the money 1is not sufficient,
he shall immediately inform the governor of the amount of additional
appropriation he estimates will be necessary to carry out the public
school foundation program for the rest of the fiscal year. Beginning
February 15 and on the 15th of each subsequent month, one-fifth of
the recomputed balance of each district's state aid shall be

-1- HB 67
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HB 67

distributed. However, one-half of the June payment shall be withheld
pending a final determination of the district"s state aid.
Sec. 2. AS 14.17.180 is amended to read:

Sec. 14.17.180. PAYMENT UNDER FINAL COMPUTATION. Before
June 16 each district shall transmit to the commissioner a final
computation of the district"s state aid. The commissioner shall
process each district®s computation in the manner provided by sec.
150(a) of this chapter. However, in no event may the entitlement of
a school district to state aid be less than that computed under
sec. 170 of this chapter. Additional state aid shall be obligated
by the commissioner before June 30. [IF THE DISTRICT RECEIVED MORE
STATE AID MONEY THAN IT WAS ENTITLED TO UNDER THIS CHAPTER, IT SHALL
IMMEDIATELY, AFTER NOTICE FROM THE COMMISSIONER OF THE OVERPAYMENT,
REMIT THE AMOUNT OF OVERPAYMENT TO THE COMMISSIONER TO BE RETURNED TO
THE PUBLIC SCHOOL FOUNDATION ACCOUNT.]

Sec. 3- This Act takes effect July 1, 1975-
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The Legislature of the State of Alaska
FISCAL NOTE

First Session - Ninth Legislature

EQUEST
E RP ?\1 HB #67
Title: Relatmg to commitation of State aid under Pulbhc School Foundat|on Program

Reauested bv: House HESS Committee

'F&agl#]rcr;/ Dat%d&cea%%ﬁmd Program: Elem. and Secondary Education

ElSdCA% BETAlLt Unit(s) Affected Financial Support Program
udget Request Unit(s :
A XPEND?TURES: (1(housands of dollars) PP !
OBJECT FY 75 FY 76  FY 77 FY 78 FY 79 jpj 8.
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
ERUIPMENT pe
LAND & STRUCTURES
GRANTS, CLAIMS, ETC. 1305 1305 1305 1305 1305 130.5
TOTAL

B. FUNDING: (Thousands of dollars)

GENERAL FUND 130.5 130.5 1305 1305 130.5 130.5
FEDERAL FUNDS
OTHER

C. positions:
PERMANENT/TEMPORARY / A BN
MAN MONTHS (P./T.) r [ / fo N .

ANALYSIS (See Fiscal Note Preparation Instructions, Section II1)

See attached.

ATTACHMENTS

DATE: V vIT PREPARED BY [/ '7/ 1. A

Original: Leglslatlve Finance
cC: Bu

et _and Management
Pr|g Sponsor €|rst Legislator Named)



DEPARTMENT OF EDUCATION

HB #67

By using the average daily membership of the first quarter of the school
year as a base, this bill would establish a base in terms of instructional
units below which a district would not fall.

Our 1973-74 data for the last complete fiscal year, shows only four districts
has less ADM at the end of the year compared with the first quarter ADM.
The difference was insignificant.

1973-74 1973-74 Cost @

1st Quarter Units Final Units 21,750 per

FAIRBANKS 476 474 2 43,500
KAKE 18 17 1 21,750
KENAI 320 318 2 43,500
UNAT.ASKA 13 12 1 21,750
827 821 6 130,500



RECORDS
CERTIFICATION

|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
reqular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

aftei microfilm reproductions have been made.

Signature of Camera Operator Date



COMMITTEE REPORT

SENATE

Mr.President:

The =~ Nas
ion ot £1&to sio. undes* tic* public school

Committee on

Date

"ag
founrluticsrt proprat*

under consideration. A Major ity of the members of the Committee
(1"~ recommends it DO PASS
() recommends it DONOT PASS
() recommends it DO PASS WITH ATTACHED AMENDMENT(S)
() recommends it BEREPLACED WITH CSFOR AND THAT
C3 FOR DO PASS
() "and"™ recommends ic BE REFERRED TO THE
COMMITTEE
) reports it back WITHOUT RECOMMENDATION
() "other"”
Members signing the Majority report:
TE y g
£ =5
. /
. & f v t m ”
J-< i T o« T -
Members NOT concurring in the Majority report:

recommend s :

recommends:

recommends:

recommends:

recommend s :



©

14

20

2

23

24

25

26

27

28

29

Introduced: 1/24/75
Referred: Health,Education &
Social Services and Finance

IN THE HOUSE BY GARDINER,PARR AND BEIRNE

HOUSE BILL MO. 67
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to the computation of state aid under

the public school foundation program; and providing

for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 1,4.17.170 is amended to read:

Sec. 14.17.170. PAYMENT UNDER ADJUSTED COMPUTATIONS. Each
district shall make a report at the end of the first nine weeks of
school, which contains a new estimate of its average daily membership
for the fiscal year and other information which will aid the commis—
sioner in making a more accurate determination of each district"s state
aid. This new estimate and Information of average dally membership
shall be the basis for the computation and distribution of each dis—
trict"s state aid for the balance of the fiscal year. The commissioner
shall, on the basis of this new estimate and information, make recom-—
putation of each district"s state aid. Before December 2, the
commissioner shall notify each district of changes made 1in its state
aid. The commissioner shall also determine whether the money 1in the
public school foundation account 1is sufficient to meet each district"s
state aid for the fiscal year, and, if the money is not sufficient,
he shall immediately inform the governor of tne amount of additional
appropriation he estimates will be necessary to carry out the public

school foundation program for the rest of the fiscal year. Beginning
February 15 and on the 15th of each subsequent month, one-fifth of
the recomputed balance of each district®"s state aid shall be

-1- HB 67
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HB 67

distributed. However, one-half of the June payment shall be withheld
pending a final determination of the district®s state aid.
Sec. 2. AS 17~.17.180 is amended to read:

Sec. 111.17_180. PAYMENT UNDER PINAL COMPUTATION. Before
June 16 each district shall transmit to the commissioner a final
computation of the district"s state aid. The commissioner shall
process each district®s computation in the manner provided by sec.
150(a) of this chapter. However, in no event may the entitlement of
a school district to state aid be less than that computed under
sec. 170 of this chapter. Additional state aid shall be obligated
by the commissioner before June 30. [IF THE DISTRICT RECEIVED MORE
STATE AID MONEY THAN IT WAS ENTITLED TO UNDER THIS CHAPTER, IT SHALL
IMMEDIATELY, AFTER NOTICE FROM THE COMMISSIONER OF THE OVERPAYMENT,
REMIT THE AMOUNT OF OVERPAYMENT TO THE COMMISSIONER TO BE RETURNED TO
THE PUBLIC SCHOOL FOUNDATION ACCOUNT.]

Sec. 3. This Act takes effect July 1, 1975.
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distributed. However, one-half of the June payment shall be withheld
pending a final determination of the district"s state aid.
Sec. 2. AS 14.17.180 is amended to read:

Sec. 14.17.180. PAYMENT UNDER FINAL COMPUTATION. Before
June 16 each district shall transmit to the commissioner a final
computation of the district's state aid. The commissioner shall
process each district®s computation in the manner provided by sec.
150(a) of this chapter. However, in no event may the entitlement of
a school district to state aid be less than that computed under
sec. 170 of this chapter. Additional state aid shall be obligated
by the commissioner before June 30. [IF THE DISTRICT RECEIVED MORE
STATE AID MONEY THAN IT WAS ENTITLED TO UNDER THIS CHAPTER, IT SHALL
IMMEDIATELY, AFTER NOTICE FROM THE COMMISSIONER OF THE OVERPAYMENT,
REMIT THE AMOUNT OF OVERPAYMENT TO THE COMMISSIONER TO BE RETURNED TO
THE PUBLIC SCHOOL FOUNDATION ACCOUNT.]

Sec. 3. This Act takes effect July 1, 1975.
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Introduced: 1/2V 75
Referred: Health,Education &
Social Services and Finance

IN THE HOUSE BY GARDINER,PARR AND BEIRNE

HOUSE DILL No. 07
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to the computation of state aid under

the public school foundation program; and providing

for an effective date.”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.170 1is amended to read:

Sec. 14.17.170. PAYMENT UNDER ADJUSTED COMPUTATIONS. Each
district shall make a report at the end of the first nine weeks of
school, which contains a new estimate of its average daily membership
for the fiscal year and other information which will aid the commis—
sioner 1in making a more accurate determination of each district"s state
aid. This new estimate and information of average daily membership
shall be the basis for the computation and distribution of each dis—
trict"s state aid for the balance of the fiscal year. The commissioner
shall, on the basis of this new estimate and information, make recom—
putation of each district"s state aid. Before December 2, the
commissioner shall notify each district of changes made iIn its state
aid. The commissioner shall also determine whether the money in the
public school foundation account 1is sufficient to meet each district's
state aid for the fiscal year, and, if the money is not sufficient,
he shall immediately inform the governor of the amount of additional
appropriation he estimates will be necessary to carry out the public

school foundation program for the rest of the fiscal year. Beginning
February 15 and on the 15th p each subsequent month, one-fifth of

the recomputed balance of each district's state aid shall be

-1- HB 67
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distributed. However, one-half of the June payment shall be withheld
pending a final determination of the district"s state aid.
Sec. 2. AS IH.17.180 is amended to read:

Sec. 1H.17.180. PAYMENT UNDER FINAL COMPUTATION. Before
June 16 each district shall transmit to the commissioner a final
computation of the district®"s state aid. The commissioner shall
process each district®s computation in the manner provided by sec.
150(a) of this chapter. However, 1in no event may the entitlement of
a school district to state aid be less than that computed under
sec. 170 of this chapter. Additional state aid shall be obligated
by the commissioner before June 30. [IF THE DISTRICT RECEIVED MORE
STATE AID MONEY THAN IT WAS ENTITLED TO UNDER THIS CHAPTER, IT SHALL
IMMEDIATELY, AFTER NOTICE FROM THE COMMISSIONER OF THE OVERPAYMENT,
REMIT THE AMOUNT OF OVERPAYMENT TO THE COMMISSIONER TO BE RETURNED TO

THE PUBLIC SCHOOL FOUNDATION ACCOUNT.]

* Sec. 3. This Act takes effect July 1, 1975.
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Introduced: 1/2V75
Referred: Health,Education &
Social Services and Finance

IN THE HOUSE By GARDINER,PARR AND BEIRNE

HOUSE BILL NO. 67
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to the computation of state aid under

the public school foundation program; and providing

for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS I11.17.170 is amended to read:

Sec. Hi.17.170. PAYMENT UNDER ADJUSTED COMPUTATIONS. Each
district shall make a report at the end of the first nine weeks of
school, which contains a new estimate of its average daily membership
for the fiscal year and other information which v/ill aid the commis—
sioner in making a more accurate determination of each district"s state
aid. This new estimate and information of average dally membership
shall be the basis for the computation and distribution of each dis—
trict"s state aid for the balance of the fiscal year. The commissioner
shall, on the basis of this new estimate and information, make recom—
putation of each district"s state aid. Before December 2, the
commissioner shall notify each district of changes made in its state
aid. The commissioner shall also determine whether the money 1in the
public school foundation account is sufficient to meet each district"s
state aid for the fiscal year, and, if the money is not sufficient,
he shall immediately inform the governor of the amount of additional
appropriation he estimates will be necessary to carry out the public

school foundation program fed "he rest of the fiscal year. Beginning
February 15 and on the 15th of each subsequent month, one-fifth of

the recomputed balance of each district®s state aid shall be

-1- HB 67



14

16

17

20

22

23

24

25

26

27

28

29

*

HB 67

distributed. However, one-half of the June payment shall be withheld
pending a final determination of the district's state aid.
Sec. 2. AS 14.17.180 1is amended to read:

Sec. 14.17.180. PAYMENT UNDER FINAL COMPUTATION. Before
June 16 each district shall transmit to the commissioner a final
computation of the district"s state aid. The commissioner shall
process each district®"s computation in the manner provided by sec.
150(a) of this chapter. However, 1in no event may the entitlement of
a school district to state aid be less than that computed under
sec. 170 of this chapter. Additional state aid shall be obligated
by the commissioner before June 30. [IF THE DISTRICT RECEIVED MORE
STATE AID MONEY THAN IT WAS ENTITLED TO UNDER THIS CHAPTER, IT SHALL
IMMEDIATELY, AFTER NOTICE FROM THE COMMISSIONER OF THE OVERPAYMENT,
REMIT THE AMOUNT OF OVERPAYMENT TO THE COMMISSIONER TO BE RETURNED TO
THE PUBLIC SCHOOL FOUNDATION ACCOUNT.]

Sec. 3. This Act takes effect July 1, 1975-



The Legislature of the State of Alaska

FISCAL NOTE

First Session - Ninth Legislature
REQUEST
B ill N<j. 1B #67
Title : Relating to computation of State aid under Public School
Requested! by: House HESS Committee pate:
Return Date Requested: as.M

Agency: Education

FISCAL DETAIL

Foundation Program
1-31-75

Budget Request Unit(s) Affected: Financial Support Program
A. EXPENDITURES: (Thousands of dollars)
OBJECT FY 75 FY 76 FYy 77 FY 78
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
500 COMMODITIES
500 EQUIPMENT
6 0 LAND & STRUCTURES
700 GRANTS, CLAIMS. ETC. 130.5 130.5 130.5 130.5 130.5
TOTAL
B. FUNDING: (Thousands of dollars)
GENERAL FUND 130.5 130.5 130.5 130.5 130.5
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY , , , , ,
MAN MONTHS (P./T.) J / /
11 ANALYSIS (See Fiscal Note Preparation Instructions, Section
See attached.
IV. ATTACHMENTS
-4 > = A |
V. DATE: > /74 PREPARED BY: */
Original: Legislative Finance
cc: Budget and Management
Prime Sponsor (First Legislator Named)

Program: Elcm. ami Secondary Education®

,130.5
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DEPARTMENT OF EDUCATION
MB #67

Bg using the average dajly membership of the first quarter of the school
year as"a base, this bill” would establish a base in terms of instructional
units below which a district would not fall.

Our 1973-74 data for the last complete fiscal year, shows only four districts
has less ADM at the end of the )(ear compared with the first (f/uarter ADM

The difference was insignificant.

13-14 , 19(3-74

19 , t
1st Quarter Units Fina pe

: Co .

Units 21,750 Unit
FAIRBANKS 416 474 2 43.500
KAKE 18 17 1 21.150
KENA| 320 318 2 43.500
UNALASKA 13 12 1 21.150
821 821 6 130,500



Z>J$r?2U<n4

yJ(sSNELF(/
icvfelttdsi™!

jJEa Q/41¢t
BRETLS ®

14nMb * S fed-

/.-f7S-74/
_SJE*_

sjCsa/t£t?0
f/A/0L -

_Ut\ Vs

/<r~q TK
"myneo
12" Bppvr”

nn
\"</r).

Z63
m i

H i

(0
/3

c/7%>

Z U «

31*0
/ a

J2EjoryT~

/77X
\"7a
12k
//7*?
/c>z

IC/J
1

12~

371\
iz

——t— -

1Z.

//

o N N N th

21

UMKk

Z0<zr2
™

\nt< =

ZtWi

7r0>
J.tCO

2QS< =
12713~

<V
f6 snfrtr

5r/f<9*vT~L

Cjo> Crc
I:
<76. r»
M :n
J ail
1<?Z,3C\
- 1 n

<72.</7

intCru~rClr-

-ffM
3+.71<

*
i/Pi X U

Zllcztf
?CJc/CO

?j.o0ro

(XL Z13.



@EpOrir

/= ZOE/Z,i i90. 26 Isy, <7/m
JutJ€ A*> Zq_Z/Z /7 £{ (F&
/& (£& %o,'zaz.
JE&rs,&/faf 4 n 7z ssl <18 av. ez '<r
/£0z?2/4"(C- - Zo.pt fZ(J A rr
TZX"] \? L *'</. H 3ov
vf zra //?-,23 /7y TUT"
<gtrv/*- \f3.f/ tto7<r
________ za Z/7- <?/./& s?t7.7n
lifzfp
/$ tzfo> wor p 0,11 Z*ir,rob6
RtUWTt (fa*! jrio ottt v zofom
Ft m "3 /a. \$*<n\ j .58&/3<f/

JI\z<ro LFF".Q 1 (n,'583._

(E.£E~TtX4t(04*4 1/f ztp : bo-<rf> i n."r
1£0 0(4 tE> iio.vtfr "m<s.*e. j.;w-tt?
0702 (V<Ct\&L~ 2A zva- in?.q i 3 W I
M (w3278 97p3 - j W 'in .
ps/wrf yc\z<y ?2z*<f <r>uc
pdPF7A7 (" SVACIAi n.z<ro AZ.SQ 17,767
L& T M4 - Nnz\® \9° FO tyUuTo

\ i ntji& zr.



1?

16

17

20

23

2A

25

26

27

28

29

*X

Introduced: 1/24/75
Referred: Health,Education &
Social Services and Finance

IN THE HOUSE 3Y GARDINER,PARR AND BLIRNE

HOUSE BILL NO. 67
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to the computation of state aid under

the public school foundation program; and providing

for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.170 is amended to read:

Sec. 14.17.170. PAYMENT UNDER ADJUSTED COMPUTATIONS. Each
district shall make a report at the end of the first nine weeks of
school, which contains a new estimate of its average daily membership
for the fiscal year and other Information which will aid the commis—
sioner in making a more accurate determination of each district"s state
aid. This new estimate and information of average dally membership
shall be the basis for the computation and distribution of each dis—
trict"s state aid for the balance of the fiscal year. The commissioner
shall, on the basis of this new estimate and information, make recom-—
putation of each district™ state aid. Before December 2, the
commissioner shall notify each district of changes made 1in its state
aid. The commissioner shall also determine whether the money 1in the
public school foundation account is sufficient to meet each district"s
state aid for the fiscal year, and, if the money 1is not sufficient,
he shall immediately imorm the governor of the amount of additional
appropriation he estimates will be necessary to carry out the public

school foundation program for the rest of the fiscal year. Beginning
February 15 ana on the 15th of each subsequent month, one-fifth of
the recomputed balance of each district"s state aid shall be
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distributed. However, one-half of the June payment shall be withheld
pending a final determination of the district"s state aid.
Sec. 2. AS 11.17.180 is amended to read:

Sec. 1H.17.180. PAYMENT UNDER FINAL COMPUTATION. Before
June 16 each district shall transmit to the commissioner a final
computation of the district"s state aid. The commissioner shall
process each district"s computation in the manner provided by sec.
150(a) of this chapter. However, 1in no event may the entitlement of
a school district to state aid be less than that computed under
sec. 170 of this chapter. Additional state aid shall be obligated
by the commissioner before June 30. [IF THE DISTRICT RECEIVED MORE
STATE AID MONEY THAN IT WAS ENTITLED TO UNDER THIS CHAPTER, IT SHALL
IMMEDIATELY, AFTER NOTICE FROM THE COMMISSIONER OF THE OVERPAYMENT,
REMIT THE AMOUNT OF OVERPAYMENT TO THE COMMISSIONER TO BE RETURNED TO

THE PUBLIC SCHOOL FOUNDATION ACCOUNT.]

* Sec. 3- This Act takes effect July 1, 1975.



