
_,eg. F i n a n c e  -  H o u s e  & S e n a t e  F i n a n c e  
1 S S S H B  6 5 ,  HB 6 7 , ______________

C o m t e  F i l e s  ( 1 9 7 5 “ 7 6 )  3 4 9



I , the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.

DateSignature of Camera Operator



4 / 1 8 / 7 5

S E N A T E

C O M M I T T E E  R E P O R T

M r. P r e s i d e n t :

The Comm i t te e  on C&R A

Da t e  (& . /J L1 4 2

has had ^5 amended

elating to assessment of real property for local taxation
u n d e r  c o n s i d e r a t i o n .  A Ma j  o r  i t y  o f  t h e  member s  o f  t h e  Co mm i t t e e

( )

r ecommends  i t  DO PASS 

r ecommends  i t  DO NOT PASS

( ) r ecommends  i t  DO PASS WITH ATTACHED AMENDMENT(S)

r ecommends  i t  BE REPLACED WITH CS FOR AND THAT

CS FOR DO PASS

(U K  "and"  r ecommends  i t  BE REFERRED TO THE 

COMM ITTEE

( ) r e p o r t s  i t  b a ck  WITHOUT RECOMMENDATION 

"other"

^J io m b e rs  s i g n i n g  t h e  M a j  o r i t y r e p o r t :

I m L i c  'T T cC?.pjP rtl.C i . U K________

7 7 / / /  O ZJL

Members  NOT c o n c u r r i n g  i n  t he  M a j o r i t y  r e p o r t :  

7£- A.<1 i ■ 'a r e c ommend s :  ( a #  1 ’

recommend s : 

recommend s :



11/7/76 S E N A T E

C O M M  I T T E E  R E P O R T

Mr .  P r e s i d e n t :  Da t e  _________________________________________

The C o mm i t t e e  on Finance has had CSSSHB 65 am
assessment of real property lor local taxation

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  member s  o f  t h e  Co m m i t t e e  

( ) r ecommends  i t  DO PASS

( ) r ecommends  i t  DO NOT PASS

( ) r ecommends  i t  DO PASS WITH ATTACHED AMENDMENT( S)

( ) r ecommends  i t  BE REPLACED WITH CS FOR ____________________________ AND THAT

CS F O R _____________________________ DO PASS

( ) " an d"  r ecommends  i t  BE REFERRED TO THE ___________________________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Member s  s i g n i n g  t h e  M a j o r ?  t y  r e p o r t :

Member s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t :

________________________________________________ r ecommends*

________________________________________________ r e c o mme r d s :

________________________________________________ r e c ommends :

________________________________________________ r e c ommends :

recommend s :

Cha i rma n



Original Sponsors: Bowman Bradner and Kelley
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BY THE COMMUNITY AND 
REGIONAL AFFAIRS COMMITTEEIN THE HOUSE

SENATE CS FOR CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 65 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE ~ SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to assessment of real property for

local taxation.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. AS 29.53 is amended by adding a new section to read:

Sec. 29.53.038. DIFFERENTIAL ASSESSMENT OF UNDEVELOPED LAND. (a)

A person owning a single parcel or tract of undeveloped land exceeding 

three acres but not exceeding 1 6 0 acres, upon which the owner has main­

tained his permanent abode for a period of 10 years, qualifies for assess 

ment under this section.

(b) Application for and approval of an assessment under this sectio 

constitutes an agreement between the owner and the municipality that the 

owner waives his right to subdivide, develop, or convert to a use incon­

sistent with the provisions of this section the property that is the 

subject of the assessment. The owner shall immediately notify the munici 

pality of any change in the character or use of the property.

(c) Land qualifying for assessment under this section shall be 

assessed only upon the full and true value of those remaining rights and 

interests to which the owner has title after waiver of his right to sub­

divide or develop the land. The local assessor shall maintain separate 

assessment records valuing the land at its full and true value and at its 

value without development or subdivision rights.

(d) To secure the assessment under this section, an owner of unde­

veloped land must make application to the local assessor before 

February 1 of each year in xvhieh the assessment is desired. The

-1- SCSCS SSHB 65COMMITTEE COPY
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application shall be made on forms prepared and supplied to the munici- 

pallty by the state assessor and shall include information which may

Failure to make timely application forfeits the assessment.

(e) Land qualifying for assessment under this section may be sold 

or alienated without penalty if the successor in interest is a person 

who owns or occupies the property as his permanent abode and if his use 

of the land complies with the provisions of this section. The grantor 

shall immediately notify the municipality of any change in the title to 

the property.

(f) Should land which is the subject of the assessment provided in 

this section be developed, subdivided, or converted to a use inconsistent 

with the provisions of this section, the owner of the property having 

the benefit of the assessment shall be liable for an amount equivalent to 

the total amount of taxes which would be due on the land if calculated at 

the highest rate of levy during the period the property was assessed 

under this section, to a maximum of 10 years, plus annual interest at 

the current rate of interest for small business loans authorized by AS 

45.95.

(g) Subject to legislative appropriation for the purpose, the 

Department of Community and Regional Affairs shall reimburse a munici­

pality for the real property tax revenues which it would receive but for 

the operation of this section. If amounts appropriated in a given fiscal 

year are insufficient to reimburse the municipality for the full amount 

authorized to it under this subsection for that year, such amount as is 

appropriated shall be distributed pro rata among the eligible munici­

palities.

(h) At the time of reimbursement by the state as provided in this 

section, there shall be recorded against the property a lien in favor of

reasonably be required to determine the entitlement of the applicant

SSHB 65
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the state. The lien is prior to other liens except for general taxe3 

and other special assessments and shall be effective as to other liens 

when recorded in the recording office of the district within which the 

property lies. The lien shall be for the amount of deferred property 

taxes and 3hall provide that interest at the current rate of interest 

for small business loan3 authorised under AS 45.95 shall be added to 

the deferred taxes. The lien shall be payable by the owner of record 

at the time the land is developed, subdivided or converted to use incon­

sistent with the provisions of this section. Payment shall be made to 

the state to the extent of its reimbursement to the municipality and 

to the extent of the share of the interest payable that is proportional 

to the reimbursement by the state to the municipality of the total 

amount of deferred taxes. The balance of the payment shall be made to 

the municipality as appropriate.

(1) A municipality may exempt itself from the provision^ 

section if a majority of tb® voters voting on tne question at a regular 

election vote to exempt the municipality from the requirements of this 

section. The question of exemption may be submitted by the governing 

body of the municipality by ordinance. Subsequent voter ratification 

of an ordinance exempting a municipality from the provisions of this 

section doe3 not relieve the owner of the property having the benefit of 

the assessment from the provisions of (h) of this section.

(j) In this section

(1) "deferred taxes" means the difference between the tax

paid for the full and true value of the land assessed under

section and those that would have been paid if the land had been aaaesse.

at its full and true market value under see. 60(a) of this cnapter;

(2) "person” means a natural person, but includes a husband

and wife owning as joint tenants;

m ^ M L  -3- SOSOS SSHB 65
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the state. The lien is prior to other liens except for general taxes 

and other special assessments and shall be effective as to other liens 

when recorded in the recording office of the district within which the 

property lies. The lien shall be for the amount of deferred property 

taxes and shall provide that interest at the current rate of interest 

for small business loans authorised under AS 45.95 shall be added to 

the deferred taxes. The lien shall be payable by the owner of record 

at the time the land is developed, subdiviued or converted to U3e incon­

sistent with the provisions of this section. Payment shall be made to 

the state to the extent of its reimbursement to the municipality and 

to the extent of the share of the interest payable that is proportional

to the reimbursement by the state to the municipality of the total

amount of deferred taxes. The balance of the payment shall be made to 

the municipality as appropriate.

(i) A municipality may exempt itself from the provisions of this 

section if a majority of the voters voting on the question at a regular 

election vote to exempt the municipality from the requirements of this 

section. The question of exemption may be submitted by the governing

body of the municipality by ordinance. Subsequent voter ratification

of an ordinance exempting a municipality from the provisions of this 

section does not relieve the owner of the property having the benefit of 

the assessment from the provisions of (h) of this section.

(j) In this section

(1) ,rdeferred taxes" means the difference between the taxes 

paid for the full and true value of the land as assessed under this 

section and those that would have been paid if the land had been assessec

at its full and true market value under sec. 60(a) of this chapter;

(2) "person" means a natural person, but includes a husband 

and wife ovming as joint tenants:
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(3) ’'undeveloped land" means land which has remained substan­

tially unchanged in character from its natural state as evidenced by a 

lack of commercial or economic use, construction, development or other 

utilisation; however, each of the following is not considered develop­

ment for purposes of this section:

(A) use of the land for not more than one single family

residence;

(B) Inconsequential personal uses incidental to the 

ownership of the land;

(C) use of the land for farm or agricultural purposes 

as defined in AS 29.53.035(c).

* Sec. 2. AS 29.53.060(a) is amended to read:

(a) The assessor shall assess property at its full and true value 

as of January 1 of the assessment year, except as provided in this sec­

tion and secs. 30, 35^_38, and 160 of this chapter. The full and true 

value is the estimated price which the property would bring in an open 

market and under the then prevailing market conditions in a sale between 

a willing seller and a willing buyer both conversant with the property 

and with prevailing general price levels.

\CSCS S S H B  6 5 COMMITTEE CORY
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Offered: 4/11/75
Referred: Rules

BY THE COMMUNITY AND 
REGIONAL AFFAIRS COMMITTEE

29

I
■h': *
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I___

IN THE HOUSE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 65 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to assessment of real property for
i ■

local taxation."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

s Section 1. AS 29.53 is amended by adding a new section to read:

Sec. 29.53.038. FARM USE AND UNDEVELOPED LAND. (a) A person 

owning a parcel or tract of undeveloped land exceeding two acres but not 

exceeding 160 acres in total area, upon which the owner has maintained 

a permanent place of abode for at least seven years, and continues to 

maintain a permanent place of abode, qualifies for assessment under this 

section. This assessment may not apply to more than 10 acres.

(b) Undeveloped land 3hall be assessed on the basis of its full 

and true value as undeveloped land at the same rate as farm land, and 

shall not be assessed as if subdivided or used for some other purpose. 

The assessor shall maintain separate assessment records evaluating 

undeveloped land for other purposes. When the land is sold, alienated, 

or developed, the owner at the time It is sold, alienated, or developed 

is liable to pay to the municipality the deferred taxes, plus five per 

cent Interest for the preceding 10 years or for the period of time It 

was assessed as undeveloped land, whichever period of time is less.

(c) To secure the assessment under this section, an owner of

undeveloped land must make application to the assessor before February 1.

of esich year in which the assessment is desired. The application shall 

be made upon forms prepared and supplied by the assessor and shall 

include information which may reasonably be required to determine the

-1- CS SSHB 65 am
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e n t it le m e n t o f- th e  a p p lic a n t .

(d) In  t h is  s e c t io n
. ‘ .. ■ . • •• . ■ . • . ' ■ '■(1 ) "deferred taxes  ' means the d iffe r e n c e  between the  taxes 

p a id  fo r  the  f u l l  and true  assessed va lue  o f  the undeveloped lan d  and 
those th a t would have been p a id  i f  the lan d  had been assessed a t i t s  
f u l l  and true  market va lu e  under sec. 60 (a) o f t h is  chapter;

(2 ) "undeveloped la n d 1' means lan d  which has remained sub­
s t a n t ia l ly  unchanged in  character from i t s  n a tu ra l s ta te  as evidenced by 
a la c k  o f  in d u s t r ia l  or economic use , c o n s tr u c t io n , or other u t i l i z a ­
t io n ;  however, in c o n s e q u e n tia l personal uses in c id e n ta l  to  the ownership 
o f  the land  are not considered land  development under th is  s e c t io n ; use 
o f  the land  fo r  not more than one s in g le - fa m ily  residence s h a l l  not be 

considered development fo r  the  purposes o f  t h is  s e c t io n .
* Sec. 2 . AS 29.53.060(a) is  amended to  read :

(a) The assessor s h a l l  assess property at i t s  f u l l  and true  va lu e  

as o f January 1 ,  o f  the assessment year , except as prov ided  in  th is  
se c tio n  and secs. 30, 35, 38 and 160 o f t h is  chapter. The f u l l  and true 
va lu e  is  the estim ated p r ic e  which the property would b r in g  in  an open 
market and under the then p r e v a i l in g  market c o n d it io n s  in  a sa le  between 
a w i l l i n g  s e l le r  and a w i l l i n g  buyer both conversant w ith  the property 
and w ith  p r e v a il in g  genera l p r ic e  le v e ls .

CS SSHB 65 am -2-
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I . REQUEST
8111 No* Senate CS r CS r SS f HB No. 65_____________________________________________________________
T i t l e :  Assessment o f  P rope rty  f o r  L o ca l T a x a t io n ______________________________________
Requested by: Spnal-p F inanrp  r.nTnnri t te _______Date : 4_a_7fi______________
Return Date Requested: a_q_7(;______________________________________________
Agency : nop-K rnmrnnnity & Regional Af fai : T.nrel nnwp-rnmprt t  Assist^nre

THE LEGISLATURE OF THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

I I .  FISCAL DETAIL
Budget Request U n it(s )  A f fe c te d :__________
A. EXPENDITURES: (Thousands o f d o lla r s )

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES 5 1. 6200 TRAVEL 4. n300 CONTRACTUAL 6.2h 00 COMMODITIES 1 . 4500 EQUIPMENT 2 . 66oo LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. -9 3 5 .

TOTAL
10 0 1.3

B. FUNDING: (Thousands o f d o lla rs )

GENERAL FUND 10 0 1.3
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / 2 / / / 1 / /
MAN MONTHS (P ./ T .) / 24 / / / » / /

I I I .  ANALYSIS (See F is c a l Note Preparation In s tr u c t io n s , Section I I I )
A ssum p t ions :

1 . Assessment date  January 1 , 1977 ; Tax Statements m a i le d  J u ly  1 , 1977.

2 . P ro je c te d  tax  base assum pt ions  a re  based on known January  1 , 1975 
v a lu a t i o n s .  Based on the  a t ta tc h e d  summary th e re  a re  3% o r  4665 
p a r c e ls  e f f e c t e d ,  d is c o un te d  50% f o r  deve lopement r i g h t s  w it h  
a p p r e c ia t io n  o f  10% p e r  yea r to  January  1 , 1977.

(64,974,120 = 2333 p a r c e ls  x 27 ,856  ave rage  v a lu e  x 20% appreciation)

3 . P ro je c te d  ta x  revenue i s  based on a s ta te w id e  ave rage  r a t e  o f  12 m i l ls .
(935 ,627  = 6 4 ,9 7 4 ,1 2 0  ta x  base x 12 m i l l s )

IV . ATTACHMENTS

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

H/5 50



Fiscal Note: S C S , C S , S S  HBN065

Assumptions Continued

Home Rule and F i rs t  C lass  Municipal i t ies
Real P rope r ty  Assessed Value 1/1 /75 4 , 3 3 1 , 6 8 6 , 4 1 8
Number o f  Parce ls 155 ,500
Valuat ion Pe r  Parcel 27 ,856
Population 338 ,123
Population Per Parcel 2 . 1 7 4

Residentia l P rope r ty 83 ,970 54% 2 ,3 3 9 , 0 6 8 , 3 2 0
S ing le  Family Parce ls 62 ,200 40% 1 ,7 3 2 , 6 4 3 , 2 0 0
3 to 160 Acre Parce ls 23 ,325 15% 649 ,7 41 ,2 0 0
Ten Yea r  Resident Parce ls 4 ,665 3% 129 ,948 ,2 40
Deve lopment Rights Discount 50% 64 ,9 74 , 1 2 0
Appreciat ion 1 /4 /75  -  1 /1 /77 20% 77 ,9 6 8 , 9 4 4
Tax  Revenue @ 12 mi l l s average $935 ,627

The b i l l  p rov ides  fo r  par t ia l de fe r rment o f  taxes on certa in real p rope r t y  
sub ject to rest r ic t ions as spec if ied by the act in an agreement between the 
owner  and the munic ipa l i ty .  De fe r red  taxes paid by the state to the munici ­
pa l i ty fo r  the applicant creates a lien on the p rope r ty  in favo r  o f  the state in 
an amount equal to the d e fe r red  taxes p lus interest  which becomes due and 
payab le  at the time the land is conver ted to a use i rcons is tan t  with the p rov is ions  
o f  the agreement.  A munic ipa l i ty  is bound by the p rov is ions  o f  this act 
un less exc luded by re fe rendum .

Administ rat ion o f  the p rog ram wil l  be the respons ib i l i t y  o f the Department 
of  Community and Regional A f fa i r s .  The pilot p rog ram  wil l  requ i re  the 
deve lopment o f  administ rat ive code regu la t ions ,  forms and p rocedu res  for 
both municipal and state re spons ib i l i t i e s .  The Department wi l l  a s s !~t each 
munic ipa l i ty  in the development o f  a uni fo rm formula fo r  the va luation o f  
development r ights ;  receive and audit appl ications; re imburse  each munic ipa lt iy  
as app rop r ia te  fo r lost revenue ; deve lop lien p rocedu res  and annua l l y  f i le 
in the d is t r ic t  court  in which the p rope r ty  l ies,  a l ien on each p rope r t y  in 
favo r  o f  the state; keep accurate reco rds  on each p rope r t y  inc luding accrued 
interest  at the cu r ren t  rate o f  bus iness loans as author ized under AS 45 .95 ;  
en fo rce tax l iens as approp r ia te ;  and estimate within reasonab le  limits the 
subsequent yea rs  p rog ram  FY BRU grant .

Unde r  direct ion o f  the State A sse s so r ,  the P rog ram S u p e r / i s o r  wi l l  deve lop 
regu la t ions ,  p rocedu res  and forms and assume major  p rog ram  respons ib i l i t i e s .
The statist ical c l e r k  posit ion wil l  p rov ide  the back -up  fo r  the p rog ram 
sup e r v i s o r  and ass is t  with al l re la ted of f ice dut ies.
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100 Persona l  Serv ices

P rog ram  S up e r v i s o r
Range 21, Step B 29 ,332
Statistical C le r k  II Step B ,  Range 9 12 ,612

Total S a la r y  41 ,944
F r inge  Benefits @ 23% 9 ,64 7
Total Persona l S e rv ices  51,591

T rave l  S Pe r  Diem

State Assesso r  1 ,000
P rog ram  S up e rv i s o r  3 ,000

Total 4 ,000

Contractua l Se rv ices

Te lephone and Long Distance 500
Postage 100
P r in t ing  Forms, Misc. 1 ,500
Data P rocess ing 2 ,500
Machine Rental S Zerox ing  300
Off ice Rent-200 sq .  ft. @ 554 1 ,320

Total 6 ,220

Commodities

Reference Materia ls and Maps 1,000
Off ice Supp l ies  300

Total 1,300

Equipment

Execut ive Desk @315 315
Executive Cha i r  @130 130
Sec re ta r ia l  Desk @370 370
Sec re ta r ia l  Cha i r  @115 115
Ca lcu la to r  @440 440
T yp ew r i t e r  @800 800
F i l ing Cabinets @220 220
Tab le  @105 105
Book Case @105 105

Total Equipment 2 ,600

Th e  Administrative costs are estimated as follows:

Total F Y  77 Budget Request for

operation of Senate C S  for H B  65 65,711



I. R E Q U E S T

B i l l  N o -___S e n a t e  C S  ■ C S . SS . H B  No. 65______________________________________________
T i t l e: A s s e s sm e n t  of P r o p e r t y  f o r  L o c a l _ T a x a t i o n ----------------------------
R e q u e s t e d  b y : ___ S e n a t e  F i n a n c e  P n m m i t t o ________Date: 4 — R — 7 fi__________________
Re t u r n  D ate Requested: 4 - 0 - 7 6______________________________ I______________________
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THE LEGISLATURE OP THE STATE OP ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

II. F I S C A L  D E T A I L
Bu d ge t  Requ e s t  Unit(s) A f f e c t e d : ____________

A. E X P E N D I T U R E S : ' (Thousands of dollars)

O B J E C T FY 76 FY 77 F Y  78 FY 79 FY 80 FT  81
100 P E R S O N A L  S E R V I C E S 51.6
200 T R A V E L ■■1 . 0
300 C O N T R A C T U A L _ L  2..
'100 C O M M O D I T I E S 1 . 'J
500 E Q U I P M E N T ? r,
600 L AND & S T RU C T U R E S
700 GRANTS, CLAIMS, ETC. -93J. u

T O T A L
1001.3

B. F U N D I N G : (Thousands of dollars)

G E N E R A L  FUN D 1001.3 §

FE D E R A L  FUNDS
O T H E R ---------

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y / 1 2 / / / I / /

MAN M O N T H S  (P./T.) / 1 24 / — 7 / 1 / /

III. A N A L Y S I S  (See Fi s ca l  Note P r e p a r a ti o n  Instructions, S e c t i o n  III)

A s s u m p t i o n s :

1. A s s e s s m e n t  d a t e  J a n u a r y  1, 1977; Ta x  S ;atements m a i l e d  Ju l y  1 , 1977.

2. P r o j e c t e d  tax b a s e  a s s u m p t i o n s  a r e  b a s e d  on k n o w n  J a n u a r y  1, 1975 
v a l u a t i o n s .  B ased on the a t t a t c h e d  s u n m a r y  t here are 3% or 4G65 
p a r c e l s  eff e c t e d , d i s c o u n t e d  505 for de relopement r i g h t s  w i t h  
a p p r e c i a t i o n  of 105 p e r  y e a r  to J a n u a r y  2, 1977.

(64,974,120 = 2333 p a r c e l s  x 2 7 , 8 5 6  a v e r a g e  v a l u e  x 20% appreciatior

3. P r o j e c t e d  ta x  r e v e n u e  is b a s e d  on a s t a t e w i d e  a v e r a g e  ra t e  o f  12 mill:
(935,627 = 6 4 , 9 7 4 , 1 2 0  t ax  b a s e  x 12 mills)

I V . A T T A C H M E N T S

Original:' L e g i s l a ti v e  Finance 
cc: Budget and Manage m e n t

Prime S p o n s o r  (First L e gi s l a t o r  Named) 

& 0  cJMfhA/



Fiscal Note: S C S , C S (SS H B N 0 6 5

Assumptions Continued

Home Ru le  and F i r s t  C lass  Municipal i t ies
Real P r o p e r l y  Assessed Value 1 /1 /75 4 , 3 3 1 , 6 8 6 , 4 1 8
Number o f  Parce ls 155 ,500
Valuat ion Per Parce l 27 ,856
Population 338 ,123
Population Pe r  Parcel 2 .1 7 4

Residentia l P rope r t y 83 ,970 54% 2 , 3 3 9 , 0 6 8 , 3 2 0
S ing le  Fami ly Pa rce ls 62 ,200 40% 1 ,7 3 2 , 6 4 3 , 2 0 0
3 to 160 Acre Pa rce ls 23 ,325 15% 649 ,741 ,200
Ten Y ea r  Res ident Parce ls 4 ,665 3% 129 ,948 ,240
Deve lopment Rights Discount 50% 64 ,9 7 4 , 1 2 0
Appreciat ion 1 /4 /75  -  1 /1 /77 20% 77 ,9 6 8 , 9 4 4
Tax  Revenue 0 12 mil l s  average $935 ,627

The bi l l  p ro v ides  for par t ia l de fe r rment o f  taxes on certa in rea l  p ro pe r t y  
sub ject to res t r ic t ions  as speci f ied by the act in an agreement between the 
owner  and the munic ipa l i ty .  De fe r red  taxes paid by the state to the munic i ­
pal i ty fo r  the appl icant creates a lien on the p rope r t y  in f a vo r  o f  the state in 
an amount equal to the d e fe r red  taxes p lus interest  which becomes due and 
payab le  at the time the land is converted to a use inconsis tent with the p rov is ions  
o f  the agreement.  A munic ipa l i ty  is bound by the p rov is ions  o f  this act 
unless exc luded by re fe rendum .

Administ rat ion o f  the p rog ram  wi l l  be the r e spons ib i l i t y  o f  the Department 
of  Community and Regiona l A f fa i r s .  The pi lot p rog ram  wi l l  r e qu i r e  the 
development o f  adminis t ra t ive  code regu la t ions ,  forms and p rocedu re s  fo r  
both municipal and state respons ib i l i t i e s .  The Department wi l l  ass is t  each 
munic ipa l i ty in the deve lopment o f  a uni fo rm formula  fo r  the va luat ion o f  
deve lopment r ights ;  r ece ive  and audit appl ications;  re imbu rse  each munic ipa l l i y  
as app rop r ia te  fo r  lost revenue ; deve lop lien p rocedu res  and annua l l y  f i le 
in the dis t r ic t  cour t  in which the p rope r ty  l ies,  a l ien on each p ro pe r t y  in 
favor  o f  the state; keep accurate reco rds  on each p rope r t y  inc lud ing accrued 
interest  at the cu r ren t  rate o f  bus iness  loans as au tho r i zed  under  AS 45 .95 ;  
enfo rce tax l iens as app rop r ia te ;  and estimate within reasonab le  l imi's the 
subsequent ye a r s  p rog ram  FY BRU g ran t .

Under  d irect ion o f  the S late A sse s so r ,  the P rog ram  S up e r v i s o r  wi l l  deve lop 
regu la t ions ,  p rocedu re s  and forms and assume ma jo r  p rog ram  re spons ib i l i t i e s .
The statist ical c l e r k  posi t ion wi l l  p rov ide  the back -up  for the p rog ram  
sup e rv i s o r  and ass is t  with all re la ted of f ice dut ies.



The Administrative costs are estimated as follows:

100 Persona l Se rv ices

Program S up e r v i s o r
Range 21, Step B 29 ,332
Statist ical C l e r k  II Step B, Range 9 12 ,612

Total S a la r y  41 ,944
F r inge  Benef its  0  23% 9 , 6 4 7
Total Persona l S e rv ic e s  51,591

T ra v e l  & Pe r  Diem

State A ssesso r  1,000
P rog ram  S up e r v i s o r  3 ,000

Total 4 ,000

Contractual Se rv ices

Te lephone and Long Distance 500
Postage 100
Pr in t ing Fo rms ,  Misc. ' 1 ,500
Data P rocess ing  2 ,500
Machine Rental 8 Ze rox ing  300
Off ice R en t - 200 sq . f t .  @ 55* 1 ,320

Total ' 6,220

Commodities

Reference Mater ia ls  and Maps 1 ,000
Off ice Supp l ies  300

Total 1,300

Equipment

Execut ive Desk @315 315
Executive Cha i r  @130 130
Sec re ta r ia l  Desk @370 370
Sec re ta r ia l  Cha i r  @115 115
Ca lcu la to r  @440 440
T yp ew r i t e r  @800 800
Fi l ing Cabinets  @220 220
Tab le  @105 105
Book Case @105 105

Total Equipment 2 ,600

Total F Y  77 Budget Request for

operation of Senate C S  for M B  65 65,711



T i t l e :  A s s e s s m e n t  o f  P r o p e r t y  f o r  L o c a l  T a x a t i o n ___________________________
R e q u e s t e d  by: se n a t e f i n a n r p  rommi tte_______ D a t e : _____4-R-7 _6________________
Re t u r n  Dat e  Requested: _________________________________

A g e n c y : nept-_ r m r m m t y  R n e g in n a l  A f f a - i r < ? r ° E r a i n :;LacaJ G n v e r n m e n t  A s s i s t a n c e

THE LEGISLATURE OF THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

I. REQUEST

II. F I S C A L  D E T A I L
Bu d g e t  Requ e s t  Unit(s) A f f e c t e d : ___________

A. EXPENDITURES: (Thousands of dollars)

O B J E C T FY 76 FY 77 FY  78 FY 79 F Y  80 FY 81
100 P E R S O N A L  S E R VICES 51.6
200 T R A V E L 4 . 0
300 C O N T R A C T U A L 6. 2
'100 C O M M O D I T I E S 1 . 7
500 E Q U I P M E N T •> 6
600 L A N D  & S TR U C T U R E S
700 GRANTS, CLAIMS, ETC. —  " " 0

T O T A L
1001. 3

B. F U N D I N G : (Thousands of dollars)

G E N E R A L  FUND 1001.3

F E D E R A L  FUNDS ---------
O T H E R

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y / 1 2 / / 1 ' / | / /

MA N  M O N T H S  (P./T.) / 1 24 / / 1 / 1 / /

III. A N A L Y S I S  (See Fiscal Note P r e p a r a t i011 Instructions, Sect io n  III)

A s s u m p t i o n s :

1. A s s e s s m e n t  da t e  J a n u a r y  1, 1977; T a x  S t a t e m e n t s  m a i l e d  J u l y  1, 1977.

2. P r o j e c t e d  tax base a s s u m p t i o n s  are b a s e d  on k n o w n  J a n u a r y  1, 1975 
v a l u a t i o n s .  Based on the a t t a t c h e d  s u m m a r y  t h e r e  ar e  3% or 4665 
p a r c e l s  e f f e c t e d ,  d i s c o u n t e d  50'S for d e v e l o p e m e n t  r i g h t s  w i t h  
a p p r e c i a t i o n  of 10% p e r  y e a r  to J a n u a r y  1, 1977.

(64,974,120 = 2333 p a r c e l s  x 27, 856 a v e r a g e  va l u e  x 20% appreciation

3. P r o j e c t e d  tax r e v e n u e  is b a s e d  on u s t a t e w i d e  a v e r a g e  rat e  of 12 mills
(935,627 = 6 4 , 9 7 4, 1 2 0  tax b as e  x 12 mills)

IV. A T T A C H M E N T S

Original: Legislative Finance
cc: • Budget and Management

Prime Sponsor (First Legislator Named)

ll/S 5 0
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Assumptions Continued

Home Ru le  and F i r s t  C lass  Municipal i t ies
Real P rope r ty  Assessed Va lue 1/1 /75 4 , 3 3 1 , 6 8 6 , 4 1 8
Number o f  Parce ls 155 ,500
Valuat ion Per Parcel  . . 2 7 ,8 56
Population 338 ,123
Population Pe r  Parce l 2 .174

Resident ia l P rope r t y 83 ,970 54% 2 ,3 3 9 , 0 6 8 , 3 2 0
S ing le Family Parce ls 62 ,200 40% 1 ,7 3 2 , 6 4 3 , 2 0 0
3 to 160 Acre Parce ls 23 ,325 15% 649 ,7 41 , 2 0 0
Ten Y ea r  Resident Pa rce ls 4 ,665 3% 129 ,948 ,240
Development Rights Discount 50% 64 , 9 7 4 , 1 2 0
Appreciat ion 1 /4 /75  -  1 /1 /77 20% ' 7 7 , 9 6 8 , 9 4 4
Tax Revenue @ 12 mi l l s  ave rage $935 ,627

The bi l l  p rov ides  fo r  pa r t ia l  de fe r rment o f  taxes on cer ta in rea l  p ro p e r t y  
sub ject to rest r ic t ions as spec i f ied by the act in an agreement between thie 
owner and the munic ipa l i ty .  D e fe r r ed  taxes paid by the stale to the munic i ­
pal i ty fo r  the applicant creates a lien on the p rope r t y  in favo r  o f  the state in 
an amount equal to the d e fe r r e d  taxes p lus  interes t which becomes due and 
payab le at the lime the land is conver ted to a use inconsis tent with the p rov is ions  
o f  the agreement.  A munic ipa l i ty  is bound by the p rov is ions  o f  this act 
un less  excluder! by  r e fe rendum .

Administ ration o f  the p rog ram  wil l  be the re spons ib i l i t y  of the Department 
o f  Community and Regiona l A f f a i r s .  The pi lot p rog ram  wil l  r e q u i r e  the 
development o f  admin is t ra t ive  code regu la t ions ,  forms and p ro cedu re s  fo r  
both municipal and state re spons ib i l i t i e s .  The Department w i l l  ass is t  each 
munic ipa l i ty in the deve lopment o f  a un i fo rm formula  fo r  the va luat ion o f  
deve lopment r igh ts ;  r ece ive  and audit appl ications ;  re imburse  each munic ipa lt iy  
as app rop r ia te  fo r  lost revenue ;  deve lop l ien p rocedu res  and annua l l y  f i le 
in the d is t r ic t  cour t  in which the p rope r ty  l ies , a l ien on each p ro p e r t y  in 
favo r  o f  the state; keep accurate reco rds  on each p rope r t y  inc lud ing accrued 
interest  at the cu r r e n t  rate o f  bus iness  loans as au thor ized  unde r  AS 45 .9 5 ;  
enforce tax l iens as app rop r ia te ;  and estimate within reasonab le  limits the 
subsequent ye a r s  p rog ram  FY BRU g ran t .

Under  direct ion o f  the State A sse s so r ,  the P rog ram  S up e rv i s o r  w i l l  deve lop 
regu la t ions ,  p ro cedu re s  and fo rms and assume ma jo r  p rog ram  re spons ib i l i t i e s .
The statist ical c l e r k  posi t ion wi l l  p rov ide  the back -up  fo r the p rog ram  
s up e rv i s o r  and ass is t  with al l re la ted of f ice dut ies .



Th e  Administrative costs are estimated as follows:

100 Persona l Se rv ic e s

Program S up e r v i s o r
Range 21, Step B 29 ,332
Statistical C l e r k  II Step B ,  Range 9 12 ,612

Total S a la r y  41 ,9 44
F r inge  Benef its @ 23% 9 , 6 4 7
Total Pe rsona l  Se rv ice s  5 1#591

T rave l  £ Pe r  Diem

State A ssesso r  1 ,000
Program S up e r v i s o r  3 ,000

Total 4 , 0 0 0

Contractual  Se rv ice s

Te lephone and Long Distance 500-
Postage 100
P r in t ing Fo rms ,  Misc . 1 ,500
Data P rocess ing  2 ,50 0
Machine Rental & Ze rox ing  300
Office R eu l - 2 0 0  sq .  ft. @ 55<? 1 ,320

Total 6 ,220

Commodities

Re ference Mater ia ls  and Maps 1 ,000
Off ice Supp l ie s  300

Total 1 ,300

Equipment

Execut ive Desk @315 315
Execut ive C ha i r  @130 130
Sec re ta r ia l  Desk @370 370
Sec re ta r ia l  Cha i r  @115 115
Ca lcu la to r  @440 440
T yp ew r i t e r  @800 800
F i l ing  Cabinets @220 220
Tab le  @105 105
Book Case @105 105

Total Equipment 2 ,600
N%

Total F Y  77 Budget Request for

operation of Senate. C S  for H B  65 65,71 1
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Driginal Sponsors: Bowman, Bradner and Kelley

Offered: 4/7/76
Referred: Finance

BY T H E  C O M M U N I T Y  AND 
R E G I O N A L  A F F A I R S  C O M M I T T E EIN T H E  H O U S E

S E N A T E  CS F O R  CS F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 65 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F’or an Act e n t i t l e d :  "An Act r e l a t i n g  t o  a s s e s s m e n t  of real pi ’̂e r t y  for

l o c a l  t a x a t i o n . "  

iE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  TH E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 2 9 - 5 3 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 .5 3 . 0 3 8 .  D I F F E R E N T I A L  A S S E S S M E N T  OF U N D E V E L O P E D  LAND. (a)

A p e r s o n  o w n i n g  a s i n g l e  p a r c e l  or t ract of u n d e v e l o p e d  l a n d  e x c e e d i n g

t h r e e  a c r e s  b ut  not e x c e e d i n g  160 acres, u p o n  w h i c h  the o w n e r  has m a i n­

tai n e d  his p e r m a n e n t  a b o d e  f o r  a p e r i o d  of 10 years, q u a l i f i e s  for asses 

m en t  u n d e r  thi s  section.

(b) A p p l i c a t i o n  for a n d  a p p r o v a l  of an a s s e s s m e n t  u n d e r  this sectic 

c o n s t i t u t e s  an a g r e e m e n t  b e t w e e n  the o w n e r  and the m u n i c i p a l i t y  that the 

o w n e r  w a i v e s  his r ight to s u b d i v i d e ,  d e v e lo p ,  or c o n v e r t  to a use i n c o n­

sis t e n t  w i t h  the p r o v i s i o n s  o f  this s e c t i o n  the p r o p e r t y  that is the 

s u b j e c t  c f  the a s s e s s m e n t .  T h e  o w n e r  s hall i m m e d i a t e l y  n o t i f y  the munici 

p a l i t y  o f  any c h a n g e  in the c h a r a c t e r  or use o f  the pr operty.

(c) L a n d  q u a l i f y i n g  for a s s e s s m e n t  u n d e r  this s e c t i o n  shall be 

a s s e s s e d  only upo n  the full a n d  t r u e  value o f  t hose r e m a i n i n g  r i g h t s  and 

i n t e r e s t s  to w h i c h  the o w n e r  has t itle a f t e r  w a i v e r  o f  his r i gh t  to s u b­

di v i d e  or d e v e l o p  t he  land. T h e  l ocal a s s e s s o r  s h a l l  m a i n t a i n  s e p a r a t e  

a s s e s s m e n t  r e c o r d s  v a l u i n g  the land at its f ull and true v a l u e  and at it.c 

v a l u e  w i t h o u t  d e v e l o p m e n t  or s u b d i v i s i o n  rights.

(d) To s e c u r e  the a s s e s s m e n t  u n d e r  t his s e ction, an o w n e r  of u n d e­

vel o p e d  land m u s t  m a k e  a p p l i c a t i o n  to the local a s s e s s o r  b e f o r e  

F e b r u a r y  1 o f  e a c h  y e a r  in w h i c h  the a s s e s s m e n t  is d e s i r e d .  T h e

-1- S C S C S  S S H B  65



a p p l i c a t i o n  s h a l l  be m a d e  o n  f o r m s  p r e p a r e d  and s u p p l i e d  to the m u n i c i­

pa l i t y  by the s t a t e  a s s e s s o r  a n d  s h a l l  i n c l u d e  i n f o r m a t i o n  w h i c h  ma y  

r e a s o n a b l y  be r e q u i r e d  to d e t e r m i n e  the e n t i t l e m e n t  o f  the a p p l i c a n t .  

F a i l u r e  to m a k e  t i m e l y  a p p l i c a t i o n  f o r f e i t s  the a s s e s s m e n t .

(e) L a n d  q u a l i f y i n g  f o r  a s s e s s m e n t  u n d e r  this s e c t i o n  may be sol d  

or a l i e n a t e d  w i t h o u t  p e n a l t y  if the s u c c e s s o r  in i n t e r e s t  is a p e r s o n  

wh o  o w n s  o r  o c c u p i e s  the p r o p e r t y  as his p e r m a n e n t  a b o d e  a n d  if h i s  us e  

of the la n d  c o m p l i e s  w i t h  th e  p r o v i s i o n s  o f  this s e c ti o n .  T h e  g r a n t o r  

s h a l l  i m m e d i a t e l y  n o t i f y  the m u n i c i p a l i t y  of any c h a n g e  in th e  t i t l e  to 

the p r o p e r t y .

(f) S h o u l d  land w h i c h  is the s u b j e c t  of the a s s e s s m e n t  p r o v i d e d  in 

this s e c t i o n  be d e v e l o p e d ,  s u b d i v i d e d ,  or c o n v e r t e d  to a us e  i n c o n s i s t e n t  

w i t h  the p r o v i s i o n s  o f  this s e c t i o n ,  ‘-he o w n e r  of the p r o p e r t y  h a v i n g  

the b e n e f i t  of the a s s e s s m e n t  s h a l l  be l i a b l e  for an a m o u n t  equivalent, tc 

the t o t a l  a m o u n t  of t a x es  w h i c h  w o u l d  be d u e  on the lan d  if c a l c u l a t e d  at 

the h i g h e s t  r a t e  o f  l e v y  d u r i n g  the p e r i o d  the p r o p e r t y  was a s s e s s e d  

u n d e r  this s e c t i o n ,  to a m a x i m u m  of 10 yea r s ,  p lus a n n u a l  i n t e r e s t  at 

the c u r r e n t  r a t e  of i n t e r e s t  for s m a l l  b u s i n e s s  l oans a u t h o r i z e d  by AS 

45.95.

(g) S u b j e c t  to l e g i s l a t i v e  a p p r o p r i a t i o n  for the p u r p o s e ,  the 

D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s  shall r e i m b u r s e  a m u n i c i­

pa l i t y  for the r e a l  p r o p e r t y  tax r e v e n u e s  v. lich it w o u l d  r e c e i v e  bu t  for 

the o p e r a t i o n  of this s e c t i o n .  I f  a m o u n t s  a p p r o p r i a t e d  in a g i v e n  fiscal 

y e a r  a r e  i n s u f f i c i e n t  to r e i m b u r s e  the m u n i c i p a l i t y  for the fu l l  a m o u n t  

a u t h o r i z e d  to it u n d e r  this s u b s e c t i o n  for that year, s u c h  a m o u n t  as is 

a p p r o p r i a t e d  s h a l l  be d i s t r i b u t e d  p r o  r a t a  a m o n g  the e l i g i b l e  m u n i c i­

p a l i t i e s  .

(h) At the time o f  r e i m b u r s e m e n t  by the s t a t e  as p r o v i d e d  in t his 

s e c t i o n ,  t h e r e  s n a i l  be r e c o r d e d  a g a i n s t  the p r o p e r t y  a lien i n  f a v o r  of
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th e  state. T h e  l i e n  is p r i o r  to o t h e r  l i e n s  e x c e p t  for g e n e r a l  t a x e s  

a n d  o t h e r  s p e c i a l  a s s e s s m e n t s  and s h a l l  be e f f e c t i v e  as to o t h e r  l iens 

w h e n  r e c o r d e d  in the r e c o r d i n g  o f f i c e  o f  the d i s t r i c t  w i t h i n  w h i c h  the 

p r o p e r t y  lies. T h e  lie n  s h a l l  be for the a m o u n t  o f  d e f e r r e d  p r o p e r t y  

t a x e s  a n d  s h a l l  p r o v i d e  that i n t e r e s t  at the c u r r e n t  r a t e  of i n t e r e s t  

fo r  s m a l l  b u s i n e s s  l o a n s  a u t h o r i z e d  u n d e r  AS 45.95 s hall be a d d e d  to 

t h e  d e f e r r e d  taxes. Th e l i e n  s h a l l  be p a y a b l e  by the o w n e r  of  r e c o r d  

at the tim e the l a n d  is d e v e l o p e d ,  s u b d i v i d e d  dr c o n v e r t e d  to use i n c o n­

sis t e n t  w i t h  the p r o v i s i o n s  o f  thi s  section. P a y m e n t  s h a l l  be m a d e  to 

t h e  s t a t e  to the e x t e n t  o f  its r e i m b u r s e m e n t  to the m u n i c i p a l i t y  a n d  

to the e x t e n t  of the s h a r e  of the i n t e r e s t  p a y a b l e  tha t  is p r o p o r t i o n a l  

to the r e i m b u r s e m e n t  by the s t a t e  to the m u n i c i p a l i t y  of the t o t a l  

a m o u n t  o f  d e f e r r e d  taxes. T h e  b a l a n c e  o f  the p a y m e n t  s h a l l  be m a d e  to 

the m u n i c i p a l i t y  as a p p r o p r i a t e .

(i) A m u n i c i p a l i t y  ma y  e x e m p t  i t s e l f  f r o m  the p r o v i s i o n s  of this 

s e c t i o n  if a m a j o r i t y  o f  the v o t e r s  v o t i n g  on the q u e s t i o n  at a regular- 

e l e c t  ion vot e  to e x e m p t  the m u n i c i p a l i t y  f r o m  the r e q u i r e m e n t s  o f  this 

s e c t io n .  T h e  q u e s t i o n  o f  e x e m p t i o n  may be s u b m i t t e d  by the g o v e r n i n g  

b ody of the m u n i c i p a l i t y  by o r d i n a n c e .  S u b s e q u e n t  v o t e r  r a t i f i c a t i o n  

of an o r d i n a n c e  e x e m p t i n g  a m u n i c i p a l i t y  f r o m  the p r o v i s i o n s  of t his 

s e c t i o n  d o e s  not r e l i e v e  the o w n e r  of the p r o p e r t y  h a v i n g  the b e n e f i t  o f  

the a s s e s s m e n t  fr o m  the p r o v i s i o n s  of (h) of this s e c tion.

(j ) In this s e c t i o n

(1) " d e f e r r e d  ta x e s "  m e a n s  t he  d i f f e r e n c e  b e t w e e n  the t a x e s  

p a i d  for the full and t r u e  v a l u e  o f  the land as a s s e s s e d  u n d e r  this 

s e c t i o n  an d  th o s e  that w o u l d  h a v e  b e e n  p a i d  if the land had b e e n  assessec 

at its fu l l  an d  true m a r k e t  v a l u e  u n d e r  sec. 60(a) o f  t h i s  c h ap t e r ;

(2) " pe r s o n "  m e a n s  a n a t u r a l  p e r s o n ,  but i n c l u u e s  a h u s b a n d  

a n d  w i f e  o w n i n g  as j o i n t  tenants;
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(3) " u n d e v e l o p e d  land" m e a n s  land w h i c h  has r e m a i n e d  s u b s t a n -

2 t i a l l y  u n c h a n g e d  in c h a r a c t e r  f r o m  its n a t u r a l  s tate as e v i d e n c e d  by a

3 l a c k  of c o m m e r c i a l  or e c o n o m i c  use, c o n s t r u c t i o n ,  d e v e l o p m e n t  or o t h e r

d u t i l i z a t i o n ;  h o w e v e r ,  eac h  of the f o l l o w i n g  is not c o n s i d e r e d  d e v e l o p -

5 m e n t  for p u r p o s e s  of this section:

6 (A) u s e  of the l and fo r  not m o r e  t h a n  one s i n g l e  f a m i l y

7 r e s i d e n c e ;

8 (B) i n c o n s e q u e n t i a l  p e r s o n a l  use s i n c i d e n t a l  to the

v o w n e r s h i p  o f  the land;

(C) u s e  of the lan d  fo r  f a r m  or a g r i c u l t u r a l  p u r p o s e s  

as d e f i n e d  in AS 2 9 . 5 3 . 0 3 5 ( c ) .

* Sec. 2. AS 2 9 . 5 3 . 0 6 0 ( a )  is a m e n d e d  to read:

(a) T h e  a s s e s s o r  s h al l  a s s e s s  p r o p e r t y  at its full a n d  true v a l ue  

as of J a n u a r y  1 of  the a s s e s s m e n t  year, e x c e p t  as p r o v i d e d  in this s e c­

tion and secs. 30, 3 5 , 3 8 , and 160 of this c ha p t e r .  T h e  f u l l  an d  true 

v a l u e  is the e s t i m a t e d  p r i c e  w h i c h  the p r o p e r t y  w o u l d  b r i n g  in an o p e n  

m a r k e t  a n d  u n d e r  the t hen p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in a sale b e t w e e n  

a w i l l i n g  s e l l e r  and a w i l l i n g  b u y e r  b oth c o n v e r s a n t  w i t h  the p r o p e r t y  

and w i t h  p r e v a i l i n g  g e n e r a l  p r i c e  levels.
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BY T H E  C O M M U N I T Y  AN D  
R E G I O N A L  A F F A I R S  C O M M I T T E EIN T H E  H O U S E

S E N A T E  CS F O R  CS F O R  S P O N S O R  S U B S T I T U T E  FO R H O U S E  B I L L  NO. 65 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to a s s e s s m e n t  of real p r o p e r t y  for

l o c a l  t a x a t i o n . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 2 9 - 5 3 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 5 3 . 0 3 8 .  D I F F E R E N T I A L  A S S E S S M E N T  O F  U N D E V E L O P E D  LAND. (a)

A p e r s o n  o w n i n g  a s i n g l e  p a r c e l  or t ract of u n d e v e l o p e d  land e x c e e d i n g

t h r e e  a c r e s  but not e x c e e d i n g  160 acres, u p o n  w h i c h  the o w n e r  has m a i n­

ta i n e d  his p e r m a n e n t  a b o d e  for a p e r i o d  of 10 ye a r s ,  q u a l i f i e s  for as s e s s  

m e n t  u n d e r  this section.

(b) A p p l i c a t i o n  for and a p p r o v a l  of an a s s e s s m e n t  u n d e r  this sectic 

c o n s t i t u t e s  an a g r e e m e n t  b e t w e e n  the o w n e r  a n d  the m u n i c i p a l i t y  that the 

o w n e r  w a i v e s  his r ight to s u b d i v i d e ,  d e v e l o p ,  or c o n v e r t  to a use i n c o n­

sis t e n t  w i t h  the p r o v i s i o n s  of this s e c t i o n  the p r o p e r t y  that is the 

s u b j e c t  of the a s s e s s m e n t .  Th e  o w n e r  s h a l l  i m m e d i a t e l y  n o t i f y  the munici 

p a l i t y  of any c h a n g e  in the c h a r a c t e r  or use of  the pro p e r t y .

(c) L a n d  q u a l i f y i n g  for a s s e s s m e n t  u n d e r  this s e c t i o n  s h a l l  be 

a s s e s s e d  o n l y  u po n  the full an d  true v a l u e  of t h o se  r e m a i n i n g  r i g h t s  and 

I n t e r e s t s  to w h i c h  the o w n e r  has t itle a f t e r  w a i v e r  o f  his r i g h t  to s u b­

di v i d e  or d e v e l o p  the land. T h e  l ocal a s s e s s o r  s h a l l  m a i n t a i n  s e p a r a t e  

a s s e s s m e n t  r e c o r d s  v a l u i n g  the land at its full and true v a l u e  an d  at it: 

v a l u e  w i t h o u t  d e v e l o p m e n t  or s u b d i v i s i o n  rights.

(d) To s e c u r e  the a s s e s s m e n t  u n d e r  this s e c t i o n , an o w n e r  o f  u n d e­

ve l o p e d  land m u s t  m a k e  a p p l i c a t i o n  to the l ocal a s s e s s o r  b e f o r e  

F e b r u a r y  1 of e a c h  y e a r  in w h i c h  the a s s e s s m e n t  is desir e d .  T he
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1 application shall be made on forms prepared and supplied to the munici-

2 pality by the state assessor and shall include information which may

3 reasonably be required to determine the entitlement of the applicant.

4 Failure to make timely application forfeits the assessment.

s (e) Land qualifying for assessment under this section may be sold

6 or alienated without penalty if the successor in interest is a person

7 who owns or occupies the property as his permanent abode and if his use

8 of the land complies with the provisions of this section. The grantor 

shall immediately notify the municipality of any change in the title to 

the property.

(f) Should land which is tne subject of the assessment provided in 

this section be developed, subdivided, or converted to a use inconsistent 

with the provisions of this section, the owner of the property having 

the benefit of the assessment shall be liable for an amount equivalent tc 

the total amount of taxes which would be due on the land if calculated at 

the highest rate of levy during the period the property was assessed 

unaer this section, to a maximum of 10 years, plus annual interest at 

the current rate of Interest for small business loans authorized by AS 

'15.95.

(g) Subject to legislative appropriation for the purpose, the 

Department of Community and Regional Affairs shall reimburse a m u n i c i­

pality for the real property tax revenues which it would receive but for 

the operation of this section. If amounts appropriated in a given fisca.' 

year are insufficient to reimburse the m u nicipality for the full amount 

authorized to it under this subsection for that year, such amount as is 

appropriated shall be distributed pro rata among the eligible m u n i c i­

palities .

(h) At the time of reimbursement by the state as provided in this 

section, there snail be recorded against the property a lien in favor of 
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the state. T h e  l i e n  is p r i o r  t o  o t h e r  l i e n s  e x c e p t  for g e n e r a l  t a x e s  

a n d  o t h e r  s p e c i a l  a s s e s s m e n t s  and s h a l l  be e f f e c t i v e  as to o t h e r  liens 

w h e n  r e c o r d e d  in the r e c o r d i n g  o f f i c e  o f  the d i s t r i c t  w i t h i n  w h i c h  the 

p r o p e r t y  lies. T h e  lien s h a l l  be for the a m o u n t  of d e f e r r e d  p r o p e r t y  

t a x e s  a n d  s h al l  p r o v i d e  that i n t e r e s t  at the c u r r e n t  r a t e  of i n te r e s t  

for s m a l l  b u s i n e s s  l oans a u t h o r i z e d  u n d e r  AS 4 5 . 9 5  s h a l l  be a d d e d  to 

the d e f e r r e d  taxes. The lien s h a l l  be p a y a b l e  by the o w n e r  of r e c o r d  

at the t i m e  the land is d e v e l o p e d ,  s u b d i v i d e d  or c o n v e r t e d  to use i n c o n­

sis t e n t  w i t h  the p r o v i s i o n s  of this secti o n .  P a y m e n t  s hall be m a d e  to 

t he s t a t e  to t h e  e x t e n t  o f  its r e i m b u r s e m e n t  to the m u n i c i p a l i t y  and 

to the  e x t e n t  o f  the s h a r e of the i n t e r e s t  p a y a b l e  t hat is p r o p o r t i o n a l  

to the r e i m b u r s e m e n t  by the s t a t e  to the m u n i c i p a l i t y  of the total 

a m o u n t  o f  d e f e r r e d  taxes. The b a l a n c e  o f  the p a y m e n t  s h a l l  be m a d e  to 

the m u n i c i p a l i t y  as a p p r o p r i a t e .

(1) A m u n i c i p a l i t y  ma y  e x e m p t  i t s e l f  f r o m  the p r o v i s i o n s  o f  this 

s e c t i o n  if a m a j o r i t y  of the vot e r s  v o t i n g  on t h e  q u e s t i o n  at a r e g u l a r  

e l e c t i o n  v ote to exe m p t the m u n i c i p a l i t y  f r o m  th e  r e q u i r e m e n t s  of  this 

s e c t i o n .  The q u e s t i o n  o f  e x e m p t i o n  ma y  be s u b m i t t e d  by the g o v e r n i n g  

b o d y  of t h e  m u n i c i p a l i t y  by o r d i n a n c e .  S u b s e q u e n t  v o t e r  r a t i f i c a t i o n  

of an o r d i n a n c e  e x e m p t i n g  a m u n i c i p a l i t y  f r o m  th e  p r o v i s i o n s  o f  this 

.ectiori d o e s  no t  r e l i e v e  the o w n e r  o f  the p r o p e r t y  h a v i n g  the b e n e f i t  of 

the a s s e s s m e n t  f r o m  the p r o v i s i o n s  of (h) of this section.

(j ) In thi s  s e c t i o n

(1) " d e f e r r e d  ta x e s"  m e a n s  the d i f f e r e n c e  b e t w e e n  the t axes 

p aid for th e  ful l  an d  t r u e  v a l u e  of the land as a s s e s s e d  u n d e r  this 

s e c t i o n  a n d  t h o s e  that w o u l d  h a v e  b e e n  p a i d  if the lan d  had b e e n  assessec 

at its full an d  tru e  m a r k e t  v a l u e  u n d e r  sec. 60(a) o f  t his chapter;

(2) " pe r s o n "  m e a n s  a n a t u r a l  p e r s o n,  but i n c l u d e s  a h u s b a n d  

an d  w i f e  o w n i n g  as j o i n t  t en ants;
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(3) " u n d e v e l o p e d  land" m e a n s  land w h i c h  has r e m a i n e d  s u b s t a n­

ti a l l y  u n c h a n g e d  in c h a r a c t e r  f r o m  its n a t u r a l  s t a t e  as e v i d e n c e d  by a 

l a c k  of c o m m e r c i a l  or e c o n o m i c  use, c o n s t r u c t i o n ,  d e v e l o p m e n t  or o t h e r  

u t i l i z a t i o n ;  h o w e v e r ,  e a c h  of the f o l l o w i n g  is n ot  c o n s i d e r e d  d e v e l o p­

me n t  for p u r p o s e s  of t his s e c tion:

(A) us e  of the la n d  for not m o r e  t h a n  o n e  s i n g l e  f a m i l y

r e s i d e n c e ;

(B) i n c o n s e q u e n t i a l  p e r s o n a l  u s e s  i n c i d e n t a l  to th e  

o w n e r s h i p  of the land;

(C) use of t h e  l and fo r  f a r m  or a g r i c u l t u r a l  p u r p o s e s  

as d e f i n e d  i n  AS 2 9 . 5 3 . 0 3 5 ( c ) .

* Sec. 2. AS 2 9 . 5 3 . 0 6 0 ( a )  is a m e n d e d  to read:

(a) T h e  a s s e s s o r  s h a l l  a s s e s s  p r o p e r t y  at its ful l  and  true v a l u e  

as of J a n u a r y  1 o f  the a s s e s s m e n t  year, e x c e p t  as p r o v i d e d  in this s e c­

ti o n  and secs. 30, 35,_,38, a n d  160 of thi s c h a p t e r .  T h e  f ull and true 

v a l u e  is the e s t i m a t e d  p r i c e  w h i c h  the p r o p e r t y  w o u l d  b r i n g  in an o p e n  

m a r k e t  an d  u n d e r  t h e  the n  p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in a s a l e  b e t w e e n  

a w i l l i n g  s e l l e r  a n d  a w i l l i n g  b u y e r  b o t h  c o n v e r s a n t  w i t h  the p r o p e r t y  

a n d  w i t h  p r e v a i l i n g  g e n e r a l  p r i c e  levels.

SCSCS SSHB 65 -4- H



BY T H E  C O M M U N I T Y  AN D
IN T H E  H O U S E  R E G I O N A L  A F F A I R S  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 65 
IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to a s s e s s m e n t  of rea l  p r o p e r t y  for

l o c a l  t a x a t i o n . "

B E  IT  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 2 9 - 5 3  is a m e n d e d  by a d d i n g  a ne w  s e c t i o n  to read:

Sec. 2 9 . 5 3 . 0 3 8 .  D I F F E R E N T I A L  A S S E S S M E N T  O F  U N D E V E L O P E D  LAND. (a)

A p e r s o n  c w n i n g  a s i n g l e  p a r c e l  or t r a c t o f  u n d e v e l o p e d  land e x c e e d i n g

t h r e e  a c r e s  but not e x c e e d i n g  16 0  acres, u p o n  w h i c h  the o w n e r  ha s  m a i n­

t a i n e d  his p e r m a n e n t  a b o d e  for a p e r i o d  o f  10 ye a r s ,  q u a l i f i e s  f r  a s s e s s­

ment u n d e r  this section.

(b) A p p l i c a t i o n  for and a p p r o v a l  of an a s s e s s m e n t  u n d e r  t h i s  s e c t i o n  

c o n s t i t u t e s  an a g r e e m e n t  b e t w e e n  the o w n e r  and t he  m u n i c i p a l i t y  that the 

o w n e r  w a i v e s  hi s  r ight to s u b d i v i d e ,  de v e l o p ,  o r  c o n v e r t to a use i n c o n­

s i s t e n t  w i t h  the p r o v i s i o n s  of this s e c t i o n  the p r o p e r t y  that is the 

s u b j e c t  o f  the a s s e s s m e n t .  The o w n e r  3 h a l l  i m m e d i a t e l y  n o t i f y  the m u n i c i­

pa l i t y  of an,v c h a n g e  in the c h a r a c t e r  or us e  of the p r operty.

(c) L a n d  q u a l i f y i n g  for a s s e s s m e n t  u n d e r  t h i s  s e c t i o n  shall be 

a s s e s s e d  o n l y  u p o n  the full a n d  true v a l u e  of t h o s e  r e m a i n i n g  r i g h t s  and 

i n t e r e s t s  to w h i c h  the o w n e r  has t itle a f t e r  w a i v e r  of his r ight to s u b­

di v i d e  or d e v e l o p  the land. Th e  local a s s e s s o r  s h a l l  m a i n t a i n  s e p a r a t e  

a s s e s s m e n t  r e c o r d s  v a l u i n g  the land at its full an d  true v a l u e  a n d  at it: 

v a l u e  w i t h o u t  d e v e l o p m e n t  or s u b d i v i s i o n  rights.

(d) T o  s e c u r e  the a s s e s s m e n t  u n d e r  thi s  sectio n ,  an o w n e r  o f  u n d e­

v e l o p e d  lan d  m u s t  m a k e  a p p l i c a t i o n  to the l o c al  a s s e s s o r  b e f o r e  

F e b r u a r y  1 o f  e a c h  y e a r  in w h i c h  the a s s e s s m e n t  is desired. T h e
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a p p l i c a t i o n  s h a l l  be m a d e  o n  f o r m s  p r e p a r e d  and s u p p l i e d  to the m u n i c i­

pa l i t y  by t he  s t at e  a s s e s s o r  a n d  s h a l l  i n c l u d e  i n f o r m a t i o n  w h i c h  may 

r e a s o n a b l y  be r e q u i r e d  to d e t e r m i n e  the e n t i t l e m e n t  of the a p p l i c a n t .  

F a i l u r e  to m a k e  t i m e l y  a p p l i c a t i o n  f o r f e i t s  the a s s e s s m e n t .

(e) L a n d  q u a l i f y i n g  for a s s e s s m e n t  u n d e r  thi s  s e c t i o n  m a y  be sol d  

or a l i e n a t e d  w i t h o u t  p e n a l t y  if the s u c c e s s o r  in i n t e r e s t  is a p e r s o n  

w h o  o w n s  or o c c u p i e s  the p r o p e r t y  as h i s  p e r m a n e n t  a b o d e  an d  if his use 

o f  the lan d  c o m p l i e s  w i t h  the p r o v i s i o n s  of this s e c ti o n .  T h e  g r a n t o r  

s h a l l  i m m e d i a t e l y  n o t i f y  the m u n i c i p a l i t y  of any c h a n g e  in t h e  t i t l e  to 

the p r o p e r t y .

(f) S h o u l d  lan d  w h i c h  is the s u b j e c t  of the a s s e s s m e n t  p r o v i d e d  in 

this s e c t i o n  b e  d e v e l o p e d ,  s u b d i v i d e d ,  or c o n v e r t e d  to a use i n c o n s i s t e n t  

w i t h  th e  p r o v i s i o n s  of this s e c t i o n ,  the o w n e r  of the p r o p e r t y  h a v i n g  

the b e n e f i t  o f  the a s s e s s m e n t  s h a l l  be l i a b l e  for a n  a m o u n t  e q u i v a l e n t  tc 

the t o t a l  a m o u n t  o f  t a x e s  w h i c h  w o u l d  be due  o n  the l a n d  if c a l c u l a t e d  at 

the h i g h e s t  r a t e  o f  l evy d u r i n g  the p e r i o d  the p r o p e r t y  was a s s e s s e d  

u n d e r  t h i s  s e ct i o n ,  to a m a x i m u m  o f  10 yea r s ,  p lus a n n u a l  i n t e r e s t  at 

the c u r r e n t  r a t e  o f  i n t e r e s t  for s m a l l  b u s i n e s s  l o a n s  a u t h o r i z e d  by AS 

45-95.

(g) S u b j e c t  to l e g i s l a t i v e  a p p r o p r i a t i o n  for the p u r p o s e ,  the 

D e p a r t m e n t  of C o m m u n i t y  and R e g i o r a l  A f f a i r s  s h a l l  r e i m b u r s e  a m u n i c i­

p a l i t y  fo r the r e a l  p r o p e r t y  tax r e v e n u e s  w h i c h  it w o u l d  r e c e i v e  but for 

the o p e r a t i o n  of this s e c tion. If a m o u n t s  a p p r o p r i a t e d  in a g i v e n  fisca] 

y e a r  a r e  i n s u f f i c i e n t  to r e i m b u r s e  the m u n i c i p a l i t y  for the full a m o u n t  

a u t h o r i z e d  to it u n d e r  thi s  s u b s e c t i o n  for that year, s u c h  a m o u n t  as is 

a p p r o p r i a t e d  s h a l l  be d i s t r i b u t e d  p r o  r a t a  a m o n g  the e l i g i b l e  m u n i c i­

p a l i t i e s  .

(h) At the t i m e  o f  r e i m b u r s e m e n t  by the s t a t e  as p r o v i d e d  in this 

s e c t i o n ,  t h e r e  s h a l l  be r e c o r d e d  a g a i n s t  the p r o p e r t y  a l ien in f a v o r  of
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the state. T h e  l ie n  Is p r i o r  to o t h e r  l i e n s  e x c e p t  for g e n e r a l  t a x e s  

and o t h e r  s p e c i a l  a s s e s s m e n t  an d  s h a l l  be e f f e c t i v e  as to o t h e r  l iens 

w h e n  r e c o r d e d  in the r e c o r d i n g  o f f i c e  of the d i s t r i c t  v/itnin w h i c h  the 

p r o p e r t y  lies. The l ien s h a l l  be for the a m o u n t  of d e f e r r e d  p r o p e r t y  

t a x e s  and s h al l  p r o v i d e  that i n t e r e s t  at the c u r r e n t  r a t e  of i n t e r e s t  

for small b u s i n e s s  loans a u t h o r i z e d  u n d e r  AS 4 5 . 9 5  s h a l l  be a d de d  to 

the d e f e r r e d  taxes. The  lien s h a l l  be p a y a b l e  by the o w n e r  of r e c o r d  

at the t i m e  the land is d e v e l o p e d ,  s u b d i v i d e d  o r  c o n v e r t e d  to use i n c o n­

sis t e n t  w i t h  the p r o v i s i o n s  of this section. P a y m e n t  s h a l l  be m a d e  to 

the state to the e x t e n t  cf its r e i m b u r s e m e n t  to the m u n i c i p a l i t y  and 

to the e x t e n t  o f  the share of the i n t e r e s t  p a y a b l e  that is p r o p o r t i o n a l  

to the r e i m b u r s e m e n t  by the s t a t e  to the m u n i c i p a l i t y  of the t otal 

a m o u n t  of d e f e r r e d  taxes. The b a l a n c e  of the o a y m e n t  s h a l l  be m a d e  to 

the m u n i c i p a l i t y  as a p p r o p r i a t e .

(i) A m u n i c i p a l i t y  may ex e m p t i ts e l f  f r o m  the p r o v i s i o n s  o f  this 

s e c t i o n  if a m a j o r i t y  of the v o t e r s  v o t i n g  on t h e  q u e s t i o n  at a r e g u l a r  

e l e c t i o n  v ot e  to e x e m p t  the m u n i c i p a l i t y  f r o m  the r e q u i r e m e n t s  o f  this 

section. T h e  q u e s t i o n  of e x e m p t i o n  ma y  be s u b m i t t e d  by t h e  g o v e r n i n g  

body of the m u n i c i p a l i t y  by o r d i n a n c e .  S u b s e q u e n t  v o t e r  r a t i f i c a t i o n  

of an o r d i n a n c e  e x e m p t i n g  a m u n i c i p a l i t y  f r o m  the p r o v i s i o n s  of this 

s e c t i o n  d o e s  not r e l i e v e  the o w n e r  of  the p r o p e r t y  h a v i n g  the b e n e f i t  of 

the a s s e s s m e n t  from the p r o v i s i o n s  o f  (h) o f  t h i s  section.

(j) In this s e c t i o n

(1) " d e f e r r e d  taxes" m e a n s  the d i f f e r e n c e  b e t w e e n  the t a x e s  

p a i d  for t h e  full and t r u e  v a l u e  of the land as a s s e s s e d  u n d e r  this

e c t i o n  and t hose that w o u l d  ha v e  b e e n  p a i d  if t h e  lan d h a d  b e e n  assessec 

at its full an d tru e  m a r k e t  v alue u n d e r  sec. 60(a) of this c h a p t e r;

(2) " p e r s o n "  m e a n s  a n a t u r a l  perso n ,  but i n c l u d e s  a h u s b a n d  

a n d  w i f e  o w n i n g  as j o i n t  tenants;
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(3) " u n d e v e l o p e d  land" m e a n s  land w h i c h  has r e m a i n e d  s u b s t a n­

t i a l l y  u n c h a n g e d  in c h a r a c t e r  f r o m  its n a t u r a l  s t a t e  as e v i d e n c e d  by a 

l a c k  of c o m m e r c i a l  or e c o n o m i c  use, c o n s t r u c t i o n ,  d e v e l o p m e n t  or o t h e r  

u t i l i z a t i o n ;  h o w e v e r ,  e a c h  of the f o l l o w i n g  is not c o n s i d e r e d  d e v e l o p­

me n t  for p u r p o s e s  o f  this section:

(A) use of the l a n d  for not m o r e  t h a n  on e  s i n g l e  f a m i l y

r e s i d e n c e ;

(B) i n c o n s e q u e n t i a l  p e r s o n a l  us e s  i n c i d e n t a l  t o  the 

o w n e r s h i p  of the land;

(C) use of the l a n d  for f a r m  or a g r i c u l t u r a l  p u r p o s e s  

as d e f i n e d  in AS 2 9 . 5 3 . 0 3 5 ( c ) .

# Sec. 2. AS 2 9 . 5 3 . 0 6 0 ( a )  is a m e n d e d  to read:

(a) Th e  ~ t s e s s o r  s h a l l  a s s e s s  p r o p e r t y  at its f ull a n d  true v a l u e  

as of J a n u a r y  1 of the a s s e s s m e n t  year, e x c e p t  as p r o v i d e d  in t h i s  s e c­

tio n  and secs. 30, 3 5 , 3 8 , an d  160 of this chapt e r .  T h e  ful l  and true 

v a l u e  is the e s t i m a t e d  p r i c e  w h i c h  the p r o p e r t y  w o u l d  b r i n g  in an o p e n  

m a r k e t  a n d  u n d e r  the then p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in a s a l e  b e t w e e n  

a w i l l i n g  s e l l e r  a n d  a w i l l i n g  b u y e r  b o t h  c o n v e r s a n t  w i t h  the p r o p e r t y  

and w i t h  p r e v a i l i n g  g e n e r a l  p r i c e  levels.
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BY T H E  C O M M U N I T Y  AN D
IN T H E  H O U S E  R E G I O N A L  A F F A I R S  C O M M I T T E E

CS F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 65 am  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an Act e n t i t l e d :  "A n  Act r e l a t i n g  to a s s e s s m e n t  o f  r e a l  p r o p e r t y  for

local t a x a t i o n . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS K A :

* S e c t i o n  1. AS 2 9 . 5 3  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 5 3 . 0 3 8 .  F A R M  U S E  A N D  U N D E V E L O P E D  LAND. (a) A p e r s o n  

o w n i n g  a p a r c e l  or t r a c t  of u n d e v e l o p e d  l and e x c e e d i n g  two a c r e s  but not 

e x c e e d i n g  160 a c r e s  in t o t a l  a rea, u p o n  w h i c h  th e  o w n e r  has m a i n t a i n e d  

a p e r m a n e n t  p l a c e  of a b o d e  f o r  at l east s e v e n  y e a r s ,  an d  c o n t i n u e s  to 

m a i n t a i n  a p e r m a n e n t  p l a c e  o f  a b o d e ,  q u a l i f i e s  fo r  a s s e s s m e n t  u n d e r  this 

s e c t io n .  T h i s  a s s e s s m e n t  m a y  not a p p l y  to m o r e  t h a n  10 acres.

(b) U n d e v e l o p e d  l a n d  s h a l l  be a s s e s s e d  on the b a s i s  of its ful l  

a n d  t rue v a l u e  as u n d e v e l o p e d  l a n d  at the s a m e  r a t e  as f a r m  land, and 

s h a l l  not be a s s e s s e d  as if s u b d i v i d e d  o r  u s e d  for some o t h e r  purpose. 

T h e  a s s e s s o r  s h a l l  m a i n t a i n  s e p a r a t e  a s s e s s m e n t  r e c o r d s  e v a l u a t i n g  

u n d e v e l o p e d  land f o r  o t h e r  p u r p o s e s .  W h e n  the land is sold, a l i e n a t e d ,  

or  d e v e l o p e d ,  the o w n e r  at th e  t i m e  it is sold, a l i e n a t e d ,  or d e v e l o p e d  

is l J a b l e  to p a y  to the m u n i c i p a l i t y  the d e f e r r e d  taxes, p lus five per 

ce n t  i n t e r e s t  for the p r e c e d i n g  10 y e a r s  or for the p e r i o d  of time it 

w a s  a s s e s s e d  as u n d e v e l o p e d  land, w h i c h e v e r  p e r i o d  of t i m e  is less.

(c) T o  s e c u r e  the a s s e s s m e n t  u n d e r  this s ec t i o n ,  an o w n e r  of 

u n d e v e l o p e d  l a n d  m u s t  m a k e  a p p l i c a t i o n  to the a s s e s s o r  b e f o r e  F e b r u a r y  1 

o f  eac h y e a r  in w h i c h  th e  a s s e s s m e n t  is d e s i r e d .  The a p p l i c a t i o n  s h al l  

be m a d e  u p o n  f o r m s  p r e p a r e d  a n d  s u p p l i e d  by tne a s s e s s o r  and shall 

I n c l u d e  i n f o r m a t i o n  w h i c h  m a y  r e a s o n a b l y  be r e q u i r e d  to d e t e r m i n e  the
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(d) In t h i s  s e c t i o n

(1) " d e f e r r e d  t a x e s "  m e a n s  the d i f f e r e n c e  b e t w e e n  the t a x e s  

p a i d  f o r  th e  f u l l  a n d  t r u e  a s s e s s e d  v a l u e  of the u n d e v e l o p e d  l a n d  and 

t h o s e  that  w o u l d  h a v e  b e e n  p a i d  if th e  l and h a d b e e n  a s s e s s e d  at its 

f u l l  an d  t r u e  m a r k e t  v a l u e  u n d e r  sec, 6 0 (a) of this c h ap t e r ;

(2) " u n d e v e l o p e d  land" m e a n s  l a n d  w h i c h  h a s  r e m a i n e d  s u b­

s t a n t i a l l y  u n c h a n g e d  in c h a r a c t e r  f r o m  its n a t u r a l  s t a t e  as e v i d e n c e d  by 

a l a c k  of i n d u s t r i a l  or e c o n o m i c  use, c o n s t r u c t i o n ,  o r  o t h e r  u t i l i z a­

tion; h o w e v e r ,  i n c o n s e q u e n t i a l  p e r s o n a l  use s  i n c i d e n t a l  to t h e  o w n e r s h i p  

of the l a n d  a r e  not c o n s i d e r e d  l and d e v e l o p m e n t  u n d e r  thi s s e c t i on ;  use 

of the l a n d  for not m o r e  t h a n  o n e  s i n g l e - f a m i l y  r e s i d e n c e  s h a l l  not be 

c o n s i d e r e d  d e v e l o p m e n t  for the p u r p o s e s  of this section.

* Sec. 2. AS 2 9 - 5 3 - 0 6 0 ( a )  is a m e n d e d  to read:

(a) Th e  a s s e s s o r  s h a l l  a s s e s s  p r o p e r t y  at its full and tru e  v a l u e  

as of J a n u a r y  1, o f  the a s s e s s m e n t  y ear, e x c e p t  as p r o v i d e d  in this 

s e c t i o n  a n d  secs. 30, 3 5 , 38 an d  160 of t his c ha p t e r .  T h e  full an d tru e  

v a l u e  is the e s t i m a t e d  p r i c e  w h i c h  the p r o p e r t y  w o u l d  b r i n g  in an o p e n  

m a r k e t  a n d  u n d e r  the t h e n  p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in a sale b e t w e e n  

a w i l l i n g  s e l l e r  a n d  a w i l l i n g  b u y e r  b o t h  c o n v e r s a n t  w i t h  the p r o p e r t y  

an d  w i t h  p r e v a i l i n g  g e n e r a l  p r i c e  levels.

entitlement of the applicant.
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BY T H E  C O M M U N I T Y  AND
I N  T H E  H O U S E  R E G I O N A L  A F F A I R S  C O M M I T T E E

CS F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 65 am 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to a s s e s s m e n t  o f  r e a l  p r o p e r t y  for

l o c a l  t a x a t i o n . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALASKA:

* S e c t i o n  1. AS 2 9 . 5 3  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 5 3 . 0 3 8 .  F A R M  U S E  A N D  U N D E V E L O P E D  L AND. (a) A p e r s o n  

o w n i n g  a p a r c e l  or t r a c t  of u n d e v e l o p e d  l a n d  e x c e e d i n g  tw o  a c r e s  but not 

e x c e e d i n g  160 a c r e s  in t o t a l  area, u p o n  w h i c h  the o w n e r  h a s  m a i n t a i n e d  

a p e r m a n e n t  p l a c e  of a b o d e  f o r  at l e a s t  s e v e n  y e a r s ,  a n d  c o n t i n u e s  to 

m a i n t a i n  a p e r m a n e n t  p l a c e  o f  abode, q u a l i f i e s  f o r  a s s e s s m e n t  u n d e r  this 

s e c t i o n .  T h i s  a s s e s s m e n t  ma y  not a p p l y  to m o r e  t h a n  10 acres.

(b) U n d e v e l o p e d  land s h a l l  be a s s e s s e d  on t h e  b a s i s  o f  Its full 

an d  t r u e  v a l u e  as u n d e v e l o p e d  l and at th e  s a m e  r a t e  as far m  land, and 

s h a l l  no t  be a s s e s s e d  as If s u b d i v i d e d  o r  u s e d  for some  o t h e r  p u r p o se .  

T h e  a s s e s s o r  sh a l l  m a i n t a i n  s e p a r a t e  a s s e s s m e n t  r e c o r d s  e v a l u a t i n g  

u n d e v e l o p e d  lan d  fo r  o t h e r  p u r p o s e s .  W h e n  the land is sold, a l i e n a t e d ,  

o r  d e v e l o p e d ,  the o w n e r  at t h e  t i m e  it is sold, a l i e n a t e d ,  o r  d e v e l o p e d  

is l i a b l e  to p a y  to th e  m u n i c i p a l i t y  the d e f e r r e d  taxes, p l u s  fiv e  per 

c ent i n t e r e s t  for the p r e c e d i n g  10 y e a r s  or fo r  the p e r i o d  of t im e  it 

was a s s e s s e d  as u n d e v e l o p e d  land, w h i c h e v e r  p e r i o d  of t i m e  is less.

(c) To s e c u r e  the a s s e s s m e n t  u n d e r  t h i s  s e c t i o n ,  an o w n e r  of 

u n d e v e l o p e d  l and m u s t  mal.e a p p l i c a t i o n  to th e  a s s e s s o r  b e f o r e  F e b r u a r y  1 

o f  e a c h  y e a r  in w h i c h  the a s s e s s m e n t  is d e s i r e d .  T h e  a p p l i c a t i o n  s h a l l  

be m a d e  u p o n  f o r m s  p r e p a r e d  a n d  s u p p l i e d  by th e  a s s e s s o r  and s h al l  

I n c l u d e  i n f o r m a t i o n  w h i c h  m a y  r e a s o n a b l y  be r e q u i r e d  to d e t e r m i n e  the
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(d) In t h i s  s e c t i o n

(1) " d e f e r r e d  t a x e s "  m e a n s  t h e  d i f f e r e n c e  b e t w e e n  t h e  t a x e s  

p a i d  for the f u l l  a n d  t r u e  a s s e s s e d  v a l u e  of the u n d e v e l o p e d  l a n d  and 

t h o s e  t ha t  w o u l d  h a v e  b e e n  p a i d  if the l a n a  had b e e n  a s s e s s e d  at its 

f u l l  and t r u e  m a r k e t  v a l u e  u n d e r  sec. 60(a) of thi s  c h a p t er ;

(2) " u n d e v e l o p e d  land" m e a n s  l and w h i c h  has r e m a i n e d  s u b­

s t a n t i a l l y  u n c h a n g e d  in c h a r a c t e r  from  its n a t u r a l  s t a t e  as e v i d e n c e d  by 

a l a c k  o f  i n d u s t r i a l  or e j c n o m i c  use, c o n s t r u c t i o n ,  or o t h e r  u t i l i z a­

tion; h o w e v e r ,  i n c o n s e q u e n t i a l  p e r s o n a l  u s e s  i n c i d e n t a l  to the o w n e r s h i p  

of the l a n d  a r e  not c o n s i d e r e d  l a n d  d e v e l o p m e n t  u n d e r  this s e c t i o n ;  use

of the l a n d  for not m o r e  t h a n  one s i n g l e - f a m i l y  r e s i d e n c e  s h a l l  not be

c o n s i d e r e d  d e v e l o p m e n t  f o r  the p u r p o s e s  o f  this se c t i o n .

# Sec. 2. AS 2 9 . 5 3 . 0 6 0 ( a )  is a m e n d e d  to read:

(a) T he  a s s e s s o r  s h a l l  a s s e s s  p r o p e r t y  at its full a n d  tru e v a l u e

as o f  J a n u a r y  1, o f  the a s s e s s m e n t  year, e x c e p t  as p r o v i d e d  in this

s e c t i o n  an d  secs. 30, 3 5 > 38 a n d  160 of t h i s  ch a p t e r .  Th e  full a n d  tru e  

v a l u e  is t h e  e s t i m a t e d  p r i c e  w h i c h  the p r o p e r t y  w o u l d  b r i n g  in an o p e n  

m a r k e t  an d  u n d e r  th e  t h e n  p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in a s ale b e t w e e n  

a w i l l i n g  s e l l e r  a n d  a w i l l i n g  b u y e r  b o t h  c o n v e r s a n t  w i t h  the p r o p e r t y  

a n d  w i t h  p r e v a i l i n g  g e n e r a l  p r i c e  levels.

entitlement of the applicant,

CS SSHB 65 am -2-
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Introduced: 2 / 2 V 7 5
Referred: Community &
Regional Affairs

IN THE HOUSE BY BOWMAN, B R a D N E R  A N D  KELLEY
SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 65 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 
A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to assessment o f  r e a l  property f o r
l o c a l  t a xa t ion . "

BE IT ENACTED BY r HE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 29 .53 .035 i s  repealed and re -enacted to read;

Sec. 29 .53 .035 .  FARM USE AND UNDEVELOPED LAND. (a )  A person 
owning farm use land , o r  a parce l  or t r a c t  o f  undeveloped land exceed­
ing two and one -ha l f  acres in t o t a l  a rea , may apply f o r  assessment 
under t h i s  sect ion .

(b ) Farm use lands s h a l l  be assessed on the basis o f  f u l l  and true 
value f o r  farm use, and s h a l l  not be assessed as i f  subdivided or used

I

f o r  some o ther nonfarm purpose. The assessor s h a l l  maintain separate 
assessment records eva luat ing the farm use land f o r  o the r than farm use 
purposes, where app l icab le .  I f  the farm use land i s  s o ld ,  leased , or 
otherwise disposed o f ,  f o r  other than farm use purposes, the owner i s  
l i a b l e  to pay the add i t iona l  tax f o r  the preceding 10 years o r  f o r  the 
per iod o f  time i t  was assessed as farm use land, i f  l e s s  than 10 years ,  
plus f i v e  per cent in t e r e s t ,  and the app l icab le  po r t ion  o f  the current 
tax year ,  as though the land had not been assessed f o r  farm use purposes.

(c )  Undeveloped land sh a l l  be assessed on the basis o f  i t s  f u l l  
and true va lue as undeveloped land or f o r  the purpose f o r  which i t  i s  
a c tu a l l y  being used, and s h a l l  not be assessed as i f  subdivided or used 
f o r  some other purpose. The assessor s h a l l  maintain separate assessment 
records eva luat ing undeveloped land f o r  other purposes, i f  app l icab le .  
When the land i s  developed, the owner at the time i t  i s  developed is

-1- S S H B  65
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l i a b l e  to p a y  the a d d i t i o n a l  ta x  for the p r e c e d i n g  10 y e a r s  or for the 

p e r i o d  o f  tim e  it w a s  a s s e s s e d  as f a r m  us e  land, if less t h a n  10 ye a r s ,

p lus I n t e r e s t ,  an d  the a p p l i c a b l e  p o r t i o n  o f  the c u r r e n t  year, as t h o u g h

the land h a d  not b e e n  a s s e s s e d  u n d e r  t h i s  section.

(dj To se c u r e  the a s s e s s m e n t  u n d e r  this  s e c t io n ,  an o w n e r  o f  far m  

use or u n d e v e l o p e d  l and mu s t  m a k e  a p p l i c a t i o n  to the a s s e s s o r  b e f o r e  

F e b r u a r y  1 of e a c h  y e a r  in w h i c h  t h e  a s s e s s m e n t  is d es i r e d .  The a p p l i­

ca t i o n  sh a l l  be m a d e  u p o n  forms p r e p a r e d  and s u p p l i e d  by the a s s e s s o r  

and s hall I n c l u d e  i n f o r m a t i o n  w h i c h  m a y  r e a s o n a t l y  be r e q u i r e d  to d e t e r­

min e  the e n t i t l e m e n t  of the a p p l i c a n t .

(e) In thi s s e c t i o n

(1) " f a r m  u s e "  m e a n s  t h e  use of land for r a i s i n g  and h a r­

v e s t i n g  c r o ps  or for the f e e d in g ,  b r e e d i n g  and  m a n a g e m e n t  o f  l i v e s t o c k  

or for d a i r y i n g  or a n o t h e r  a g r i c u l t u r a l  use or a n y  c o m b i n a t i o n  of t h es e  

use s and i n c l u d e s  the p r e p a r a t i o n  of the p r o d u c t s  r a i s e d  on the farm  use

land and d i s p o s a l  by m a r k e t i n g  o r  o t h e r w i s e ;  and i n c l u d e s  the c o n s t r u c­

tion and use o f  d w e l l i n g s  an d  o t h e r  b u i l d i n g s  c u s t o m a r i l y  p r o v i d e d  in 

c o n j u n c t i o n  w i t h  the f a r m  use; to be f a r m  use land, the o w n e r  m u s t  be 

a c t i v e l y  e n g a g e d  in f a r m i n g  the land;

(2) " u n d e v e l o p e d  l a n d "  m e a n s  la n d  w h i c h  ha s  r e m a i n e d  s u b­

st a n t i a l l y  u n c h a n g e d  in c h a r a c t e r  f r o m  its n a t u r a l  state as e v i d e n c e d  by 

a l a c k  of i n d u s t r i a l  or e c o n o m i c  use, c o n s t r u c t i o n ,  or  o t h e r  u t i l i z a­

tion; how e v e r ,  i n c o n s e q u e n t i a l  p e r s o n a l  u s e s  i n c i d e n t a l  to the o w n e r s h i p  

of the land a r e not c o n s i d e r e d  land  d e v e l o p m e n t  u n d e r  t h i s  s e c t i o n ; use 

of the land for not m o r e  t h a n  on e  s i n g l e - f a m i l y  r e s i d e n c e  s h al l  not be 

c o n s i d e r e d  d e v e l o p m e n t  for th e  p u r p o s e s  o f  this section.

SSHB 65 -2-
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Introduced: 2 / 2 V 7 5
Referred: Community &
Regional Affairs

IN THE HOUSE BY BOWMAN, BRADNER AMD K E L L E Y

SPONSOR S U B S TITUTE FOR HOUSE BILL NO. 65 

IN THE L E G I S LATURE OF THE STATE OF ALASKA 

NINTH L EGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to assessment of real property for

local taxation."

BE IT ENACTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.53.035 is repealed and re-enacted to read:

Sec. 29.53.035. FARM USE >'ND UNDEVELOPED LAND. (a) A person 

ovming farm use land, or a parcel or tract of undeveloped land e x c e e d­

ing two and one-half acres in total area, may apply for assessment 

under this section.

(b) Farm use lands shall be assessed on the basis of full and true 

value for farm use, and shall not be assessed as if subdivided or used 

for some other nonfarin purpose. The assessor shall maintain separate 

assessment records evaluating the farm use land for other than farm use 

purposes, where applicable. If the farm use land is sold, leased, or 

otherwise disposed of, for other than farm use purposes, the owner is 

liable to pay the additional tax for the preceding 10 years or for the 

period of time it was assessed as farm use land, if less than 10 years, 

plus five per cent Interest, and the applicable portion of the current 

tax year, as though the land had not been assessed for farm use purposes.

(c) Undeveloped land shall be assessed on the basis of its full 

and true value as undeveloped land or for the purpose for which it is 

actually being used, and shall not be assessed as if subdivided or used 

for some other purpose. The assessor shall maintain separate assessment 

records evaluating undeveloped land for other purposes, if applicable. 

When the land is developed, the owner at the time it is developed is

-1- SSHB 65



l i a b l e  to pa y  t h e  a d d i t i o n a l  ta x  for the p r e c e d i n g  10 y e a r s  or f o r  the 

p e r i o d  o f  t i m e  it w a s  a s s e s s e d  as f a r m  use land, if less t h a n  10 years, 

p l u s  i nt e r e s t ,  a n d  the a p p l i c a b l e  p o r t i o n  o f  the c u r r e n t  y e a r ,  as t h o u g h  

the land h a d  n o t  b e e n  a s s e s s e d  u n d e r  this section.

(d) To s e c u r e  th e  a s s e s s m e n t  u n d e r  this s e c t i o n ,  an o w n e r  o f  fa r m  

u se o r  u n d e v e l o p e d  l a n d  m u s t  m a k e  a p p l i c a t i o n  to the a s s e s s o r  b e f o r e  

F e b r u a r y  1 of e a c h  y e a r  in w h i c h  the a s s e s s m e n t  is de s i r e d .  The a p p l i­

ca t i o n  shall be m a d e  u p o n  f o r ms  p r e p a r e d  and s u p p l i e d  by the a s s e s s o r  

a n d  s h a l l  i n c l u d e  i n f o r m a t i o n  w h i c h  m a y  r e a s o n a b l y  be r e q u i r e d  to d e t e r­

mi n e  the e n t i t l e m e n t  of the a p p l i c a n t .

(e) In t his s e c t i o n

(1) " f a r m  us e "  m e a n s  the u s e  of l a n d  for r a i s i n g  and h a r­

v e s t i n g  c r o p s  or for the f e ed i n g ,  b r e e d i n g  a n d  m a n a g e m e n t  o f  l i v e s t o c k  

or for  d a i r y i n g  or a n o t h e r  a g r i c u l t u r a l  use o r  any c o m b i n a t i o n  o f  t h e s e  

u s e s  and i n c l u d e s  the p r e p a r a t i o n  of the p r o d u c t s  r a i s e d  on the far m use 

land a n d d i s p o s a l  by m a r k e t i n g  or o t h e r w i s e ;  and i n c l u d e s  t h e  c o n s t r u c­

tion a n d  us e  o f  d w e l l i n g s  an d o t h e r  b u i l d i n g s  c u s t o m a r i l y  p r o v i d e d  in 

c o n j u n c t i o n  w i t h  the f a r m  use; to be f a r m  use land, the o w n e r  mus t  be 

a c t i v e l y  e n g a g e d  in f a r m i n g  th e  land;

(2) " u n d e v e l o p e d  l a n d "  m e a n s  land w h i c h  has r e m a i n e d  s u b­

s t a n t i a l l y  u n c h a n g e d  in c h a r a c t e r  f r o m  its n a t u r a l  st a t e  as e v i d e n c e d  by 

a l a c k  of i n c u s t r i a l  or e c o n o m i c  use, c o n s t r u c t i o n ,  or o t h e r  u t i l i z a­

tion; h o w e v e r , i n c o n s e q u e n t i a l  p e r s o n a l  uses i n c i d e n t a l  to the o w n e r s h i p  

o f  th e  land f r e  no t  c o n s i d e r e d  lan d d e v e l o p m e n t  u n d e r  this s e c t i o n ;  use 

o f  the land or not m o r e  t h a n  on e  s i n g l e - f a m i l y  r e s i d e n c e  s hall not be 

c o n s i d e r e d  dt / e l opment for the p u r p o s e s  of t his section.
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Introduced: 1/24/75
Referred: Community & Regional
Affairs

IN T H E  H O U S E  B Y  B O W M A N  A N D  B R A D N E R

H O U S E  B I L L  NO. 65 

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B IL L

F o r  an Ac t  e n t i t l e d :  "An Act r e l a t i n g  to a s s e s s m e n t  of r e a l  p r o p e r t y  for

l o c a l t a x a t i o n ;  an d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

- S e c t i o n  1. AS 2 9 - 5 3 . 0 6 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) Th e  a s s e s s e d  v a l u e  of rea l  p r o p e r t y  o w n e d  a n d  o c c u p i e d  as a 

p e r m a n e n t  p l a c e  o f  a b od e ,  not to e x c e e d  160 acres, and w h i c h  has not 

b e e n  sold, tr a d e d  or e x c h a n g e d  w i t h i n  the p r e c e d i n g  10 y e a r s  m a y  n o t  be 

i n c r e a s e d  by m o r e  t h a n  50 p e r cent in one a s s e s s m e n t  year, e x c e p t  to the 

e x t e n t  o f  i m p r o v e m e n t s  to the p r o p e r t y .

- Sec. 2. T h i s  Ac t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

07: ,c).
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IN T H E  H O U S E  BY B O W M A N  A N D  B R A D N E R

H O U S E  B I L L  NO. 65 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Ac t  e n t i t l e d :  ''An Ac t  r e l a t i n g  to a s s e s s m e n t  of r e a l  p r o p e r t y  for

l o c a l  t a x a t i o n ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 2 9 . 5 3 - 0 6 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) T h e  a s s e s s e d  v a l u e  o f  r e a l  p r o p e r t y  o w n e d  a n d  o c c u p i e d  as a

p e r m a n e n t  p l a c e  o f  a b o d e ,  not to e x c e e d  160 ac r e s ,  an d  w h i c h  has no t  

b e e n  sold, t r a d e d  or  e x c h a n g e d  w i t h i n  th e  p r e c e d i n g  10 y e a r s  m a y  n o t  be 

i n c r e a s e d  by m o r e  th a n  50 pe r  cent in o n e  a s s e s s m e n t  year, e x c e p t  to the 

e x t e n t  o f  i m p r o v e m e n t s  to the p r o p e r t y .

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).
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IN  T H E  H O U S E

Introduced: 1/24/75
Referred: H e a l t h ,Education &
Social Services and Finance

BY G A R D I N E R , P A R R  A N D  B E I R N E
H O U S E  B I L L  NO. 67 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act r e l a t i n g  to the c o m p u t a t i o n  o f  s t a t e  a i d  u n d e r

t he p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m ;  an d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALASKA:

* S e c t i o n  1. AS 1 4 . 1 7 . 1 7 0  is a m e n d e d  to read:

Sec. 1J4.17.170. P A Y M E N T  U N D E R  A D J U S T E D  C O M P U T A T I O N S .  E a c h  

d i s t r i c t  s h a l l  m a k e  a r e p o r t  at the en d  of th e  f i r s t  n i n e  w e e k s  of 

s c h o o l ,  w h i c h  c o n t a i n s  a n e w  e s t i m a t e  of its a v e r a g e  d a i l y  m e m b e r s h i p  

f o r  th e  f i s c a l  y e a r  a n d  o t h e r  inforn a t i o n  w h i c h  w i l l  a i d  the c o m m i s­

si o n e r  in m a k i n g  a m o r e  a c c u r a t e  d e t e r m i n a t i o n  o f  e a c h  d i s t r i c t ' s  s t a t e  

a i d . T h i s  n e w  e s t i m a t e  and i n f o r m a t i o n  of a v e r a g e  d a i l y  m e m b e r s h i p  

s h a l l  be the b a s i s  fo r the c o m p u t a t i o n  an d  d i s t r i b u t i o n  of e a c h  d i s­

t r i c t ' s  s ta t e  ai d  for the b a l a n c e  o f  the f i s c a l year. T h e  c o m m i s s i o n e r  

sh a ll ,  on the b a s i s  o f  this n e w  e s t i m a t e  and i n f o r m a t i o n ,  m a k e  r e c o m­

p u t a t i o n  o f  e a c h  d i s t r i c t ' s  s t at e  aid. B e f o r e  D e c e m b e r  2, the 

c o m m i s s i o n e r  s h a l l  n o t i f y  e a c h  d i s t r i c t  o f  c h a n g e s  m a d e  in its s t a t e  

aid. T h e  c o m m i s s i o n e r  s h al l  a l s o  d e t e r m i n e  w h e t h e r  the m o n e y  in the 

p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  is s u f f i c i e n t  to m e e t  e a c h  d i s t r i c t ' s  

s t a t e  a id  fo r  t h e  f i s c a l  year, and, if the m o n e y  is not s u f f i c i e n t ,  

he s h a l l  i m m e d i a t e l y  i n f o r m  the g o v e r n o r  of the a m o u n t  of a d d i t i o n a l  

a p p r o p r i a t i o n  he e s t i m a t e s  w i l l  be n e c e s s a r y  to c a r r y  out the p u b l i c  

s c h o o l  f o u n d a t i o n  p r o g r a m  fo r  the re s t  of the f i s c a l  year. B e g i n n i n g  

F e b r u a r y  15 and on the 15t h  of e a c h  s u b s e q u e n t  m o n t h ,  o n e - f i f t h  o f  

t h e  r e c o m p u t e d  b a l a n c e  o f  e a c h  d i s t r i c t ' s  s t a t e  a i d  s h a l l  be
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d i s t r i b u t e d .  H o w e v e r ,  o n e - h a l f  of t h e  J u n e  p a y m e n t  s h a l l  be w i t h h e l d  

p e n d i n g  a f inal d e t e r m i n a t i o n  of the d i s t r i c t ' s  s t a t e  aid.

* Sec. 2. AS 1 4 . 1 7 . 1 8 0  is a m e n d e d  to read:

Sec. 1 4 . 1 7. 1 8 0 .  P A Y M E N T  U N D E R  F I N A L  C O M P U T A T I O N .  B e f o r e  

J u n e  16 e a c h  d i s t r i c t  s h a l l  t r a n s m i t  to the c o m m i s s i o n e r  a f i n a l  

c o m p u t a t i o n  o f  the d i s t r i c t ' s  s t a t e  aid. T h e  c o m m i s s i o n e r  s h a l l  

p r o c e s s  e a c h  d i s t r i c t ' s  c o m p u t a t i o n  in t h e  m a n n e r  p r o v i d e d  by sec. 

15 0 (a )  o f  t his c h a p t e r.  H o w e v e r ,  in no e v e n t  m a y  t h e  e n t i t l e m e n t  of 

a s c h o o l  d i s t r i c t  to s t at e  a i d  be les s  t h a n  t h a t  c o m p u t e d  u n d e r  

sec. 170 of thi s c h a pter. A d d i t i o n a l  s t a t e  a i d  s h a l l  be o b l i g a t e d  

by the c o m m i s s i o n e r  b e f o r e  J u n e  30. [IF T H E  D I S T R I C T  R E C E I V E D  M O R E  

S T A T E  A I D  M O N E Y  T H A N  IT W A S  E N T I T L E D  TO  U N D E R  T H I S  C H A P T E R ,  IT S H A L L  

I M M E D I A T E L Y ,  A F T E R  N O T I C E  F R O M  T H E  C O M M I S S I O N E R  O F  T H E  O V E R P A Y M E N T ,  

R E M I T  T H E  A M O U N T  O F  O V E R P A Y M E N T  T O  T H E  C O M M I S S I O N E R  T O  B E  R E T U R N E D  TO 

T H E  P U B L I C  S C H O O L  F O U N D A T I O N  A C C O U N T . ]

* Sec. 3- T h i s  Act t a k e s  e f f e c t  J u l y  1, 1975-

HB 67 -2-
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The L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a  
F ISC A L  NOTE

I, 1

F i r s t  S e s s i o n  - N in t h  Le g i s l a t u r e

I  I . REQUEST
B i l l  N<J. HB #67
T i t l e :  R e la t in g  to  commitation o f  S ta te  a id  under Pub lic  School Foundation Program
R e a u e s t e d  b v :  House HESS Committee D a t e :  l - 31-75
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B u d g e t  R e q u e s t  U n i t ( s ) A f f e c t e d :  F in an c ia l Support Program
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OBJECT FY 75 FY 76 FY 77 FY 78 FY 79 jp j  8'.;
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|  *J00 COMMODITIES
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See a ttached .
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J / ' '

j O r i g i n a l :  L e g i s l a t i v e  F in a n c e  
\ c c :  B u d g e t  and  Management
1 P r im e  S p o n s o r  ( F i r s t  L e g i s l a t o r  Named)



D E P A R T M E N T  OF E D U C AT I O N  

HB #67

By u s i n g  the a v e ra g e  d a i l y  m e m b e r s h i p  o f  the first q u a r t e r  o f  the school 

y e a r  as a base, this bill w o u l d  e s t a b l i s h  a b a s e  in terms o f  i n s t r u c t i on a l  

units b e l o w  w h i c h  a d i s t r i c t  w ould not fall.

Ou r  1973 - 74  dat a  for the last c o m p l e t e  fiscal year, shows o n l y  fou r  d i s t r i c t s  

has less A D M  at the end of the y e a r  c o m p a r e d  wit h  the first q u a r t e r  ADM.

The d i f f e r e n c e  wa s  insignificant.

1973-74 

1st Q u a r t e r  Units

1973-74 

Final Units

Cos t @ 

21, 75 0  p e r

F A I R B A N K S 476 474 2 4 3 , 5 0 0

KAKE 18 17 1 21,750

KENAI 320 318 2 4 3 , 5 0 0

UNAI.ASKA 13 12 1 21,750

827 821 6 130, 5 0 0
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I n t r o d u c e d :  1 / 2 4 / 7 5
R e f e r r e d :  H e a l t h ,E d u c a t i o n  & 
S o c i a l  S e r v i c e s  a n d  F i n a n c e

I N  T H E  H O U S E  BY G A R D I N E R , P A R R  A N D  B E I R N E

H O U S E  B I L L  MO. 67

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to th e  c o m p u t a t i o n  of s t a t e  ai d  u n d e r

the p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m ;  and  p r o v i d i n g  

for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS K A :

* S e c t i o n  1. AS 1,4.17.170 is a m e n d e d  to read:

Sec. 1 4 . 1 7 . 1 7 0 .  P A Y M E N T  U N D E R  A D J U S T E D  C O M P U T A T I O N S .  E a c h  

d i s t r i c t  s h a l l  m a k e  a r e p o r t  at t h e  e n d  of th e  f i r s t  n i n e  w e e k s  o f  

scho o l ,  w h i c h  c o n t a i n s  a n e w  e s t i m a t e  o f  its a v e r a g e  d a i l y  m e m b e r s h i p  

f o r  the f i s c a l  y e a r  a nd  o t h e r  i n f o r m a t i o n  w h i c h  w i l l  a i d  th e c o m m i s­

si o n e r  in m a k i n g  a m o r e  a c c u r a t e  d e t e r m i n a t i o n  o f  e a c h  d i s t r i c t ' s  s t a t e  

aid. T h i s  n e w  e s t i m a t e  and I n f o r m a t i o n  of a v e r a g e  d a l l y  m e m b e r s h i p  

s h a l l  be the b a s i s for the c o m p u t a t i o n  an d  d i s t r i b u t i o n  o f  e a c h  d i s­

t r i c t ' s  s t a t e  aid for the b a l a n c e  of the f i s cal year. T h e  c o m m i s s i o n e r  

s hall, on the b a s i s  of this n e w  e s t i m a t e  an d  i n f o r m a t i o n ,  m a k e  r e c o m­

p u t a t i o n  of e a c h  d i s t r i c t ' s  s t a t e  aid. B e f o r e  D e c e m b e r  2, the 

c o m m i s s i o n e r  s hall n o t i f y  e a c h  d i s t r i c t  of c h a n g e s  m a d e  in it s  s t a t e  

aid. T h e  c o m m i s s i o n e r  s h a l l  a l s o  d e t e r m i n e  w h e t h e r  the m o n e y  in the 

p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  is s u f f i c i e n t  to m e e t  e a c h  d i s t r i c t ' s  

s t a t e  a i d  f o r  the f i s c a l  y ear, and, if the m o n e y  is not s u f f i c i e n t ,  

he s h a l l  i m m e d i a t e l y  i n f o r m  th e  g o v e r n o r  of tne a m o u n t  o f  a d d i t i o n a l  

a p p r o p r i a t i o n  he e s t i m a t e s  w i l l  be n e c e s s a r y  to c a r r y  out t h e  p u b l i c  

s c h o o l  f o u n d a t i o n  p r o g r a m  f o r  the re s t  o f  the f i s c a l  year. B e g i n n i n g  

F e b r u a r y  15 a n d  on the 1 5 t h  o f  e a c h  s u b s e q u e n t  m o n t h ,  o n e - f i f t h  of 

t h e  r e c o m p u t e d  b a l a n c e  o f  e a c h  d i s t r i c t ' s  s t a t e  a i d  s ha l l  be

-1- HB 67
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d i s t r i b u t e d .  H ow e v e r ,  o n e - h a l f  o f  the J u n e  p a y m e n t  s h a l l  be w i t h h e l d  

p e n d i n g  a f i n a l  d e t e r m i n a t i o n  of t h e  d i s t r i c t ' s  s t a t e  aid.

* Sec. 2. AS 1 ^ . 1 7 . 1 8 0  is a m e n d e d  t o  read:

Sec. Iil.17.l80. P A Y M E N T  U N D E R  P I N A L  C O M P U T A T I O N .  B e f o r e  

J u n e  16 e a c h  d i s t r i c t  s h a l l  t r a n s m i t  to the c o m m i s s i o n e r  a f i n a l  

c o m p u t a t i o n  o f  the d i s t r i c t ' s  s t a t e  aid. T h e  c o m m i s s i o n e r  s h a l l 

p r o c e s s  e a c h  d i s t r i c t ' s  c o m p u t a t i o n  in t he  m a n n e r  p r o v i d e d  by sec. 

15 0 ( a )  o f  t h i s  c h apter. H o w e v e r ,  in no e v e n t  m a y  t h e  e n t i t l e m e n t  o f  

a s c h o o l  d i s t r i c t  to s t a t e  a i d  be les s  t h a n  tha t  c o m p u t e d  u n d e r  

sec. 170 of th i s  c h a pt e r .  A d d i t i o n a l  s t a t e  a i d  s h a l l  be o b l i g a t e d  

b y  the c o m m i s s i o n e r  b e f o r e  J u n e  30. [IF T H E  D I S T R I C T  R E C E I V E D  M O R E  

S T A T E  A I D  M O N E Y  T H A N  IT W A S  E N T I T L E D  T O  U N D E R  T H I S  C H A P T E R ,  I T  S H A L L  

I M M E D I A T E L Y ,  A F T E R  N O T I C E  F R O M  T H E  C O M M I S S I O N E R  O F  T H E  O V E R P A Y M E N T ,  

R E M I T  T H E  A M O U N T  O F  O V E R P A Y M E N T  T O  T H E  C O M M I S S I O N E R  TO B E  R E T U R N E D  TO 

T H E  P U B L I C  S C H O O L  F O U N D A T I O N  A C C O U N T . ]

* Sec. 3. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1975.
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d i s t r i b u t e d .  H o w e v e r ,  o n e - h a l f  o f  th e  J u n e  p a y m e n t  s h a l l  be w i t h h e l d  

p e n d i n g  a f i n a l d e t e r m i n a t i o n  o f  the d i s t r i c t ' s  s ta t e  aid.

* Sec. 2. A S  1 4 . 1 7 . 1 8 0  is a m e n d e d  to read:

Sec. 1 4 . 1 7 . 1 8 0 .  P A Y M E N T  U N D E R  F I N A L  C O M P U T A T I O N .  B e f o r e  

J u n e  16 e a c h  d i s t r i c t  s h a l l  t r a n s m i t  to th e  c o m m i s s i o n e r  a f inal 

c o m p u t a t i o n  of the d i s t r i c t ' s  s t a t e  aid. T h e  c o m m i s s i o n e r  s hall 

p r o c e s s  e a c h  d i s t r i c t ' s  c o m p u t a t i o n  in the m a n n e r  p r o v i d e d  by sec. 

1 5 0 ( a )  of thi s  c h a p t er .  H o w e v e r ,  in n o  e v e n t  m a y  the e n t i t l e m e n t  of 

a s c h o o l  d i s t r i c t  to s tate ai d  be les s  t h a n  that  c o m p u t e d  u n d e r  

sec. 170 o f  this c h apter. A d d i t i o n a l  s t a t e  a i d  s h a l l  be o b l i g a t e d  

b y  the c o m m i s s i o n e r  b e f o r e  J une 30. [IF T H E  D I S T R I C T  R E C E I V E D  M O R E  

S T A T E  AID M O N E Y  T H A N  IT W A S  E N T I T L E D  T O  U N D E R  T H I S  C H A P T E R ,  IT S H A L L  

I M M E D I A T E L Y ,  A F T E R  N O T I C E  F R O M  T H E  C O M M I S S I O N E R  O F  T H E  O V E R P A Y M E N T ,  

R E M I T  T H E  A M O U N T  OF O V E R P A Y M E N T  T O  T H E  C O M M I S S I O N E R  T O  B E  R E T U R N E D  T O  

T H E  P U B L I C  S C H O O L  F O U N D A T I O N  A C C O U N T . ]

* Sec. 3. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1975.
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~ 7

IN T H E  H O U S E  B Y  G A R D I N E R , P A R R  A N D  B E I R N E

H O U S E  D I L L  NO. 67
IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

Fo r  a n  A c t  e n t i t l e d :  "An Act r e l a t i n g  to the c o m p u t a t i o n  of s t a t e  aid u n d e r

t h e  p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m ;  a n d  p r o v i d i n g  

for an e f f e c t i v e  d a t e . "

EE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALASKA:

* S e c t i o n  1. AS 1 4 . 1 7 . 1 7 0  is a m e n d e d  to read:

Sec. 1 4. 1 7 . 1 7 0 .  P A Y M E N T  U N D E R  A D J U S T E D  C O M P U T A T I O N S .  E a c h  

d i s t r i c t  s h al l  m a k e  a r e p o r t  at the e n d  o f  the f ir s t  n i n e  w e e k s  of 

s c h o o l ,  w h i c h  c o n t a i n s  a n e w  e s t i m a t e  of its a v e r a g e  d a i l y  m e m b e r s h i p  

f o r  the f i s c a l  y e a r  and o t h e r  i n f o r m a t i o n  w h i c h  w i l l  a i d  the c o m m i s­

s i o n e r  in m a k i n g  a m o r e  a c c u r a t e  d e t e r m i n a t i o n  of e a c h  d i s t r i c t ' s  s t a t e  

a i d . T h i s  n e w  e s t i m a t e  a n d  i n f o r m a t i o n  o f a v e r a g e  d a i l y  m e m b e r s h i p  

s h a l l  be the b a s i s  for the c o m p u t a t i o n  a n d  d i s t r i b u t i o n  o f  e a c h  d i s­

t r i c t ' s  s t a t e  a i d  f o r  the b a l a n c e  o f  the f i s c a l  year. T h e  c o m m i s s i o n e r  

s h a l l ,  on the b a s i s  of this  n e w  e s t i m a t e  an d  i n f o r m a t i o n ,  m a k e  r e c o m­

p u t a t i o n  of e a c h  d i s t r i c t ' s  s t a t e aid. B e f o r e  D e c e m b e r  2, the 

c o m m i s s i o n e r  s h a l l  n o t i f y  e a c h  d i s t r i c t  of  c h a n g e s  m a d e  in its state 

aid. T h e  c o m m i s s i o n e r  s h a l l  a l s o  d e t e r m i n e  w h e t h e r  the m o n e y  in the 

p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  is s u f f i c i e n t  to m e e t  e a c h  d i s t r i c t ' s  

s t a t e  a id  for the f i s c a l  year, and, if the m o n e y  is not s u f f i c i e n t ,  

he s h a l l  i m m e d i a t e l y  i n f o r m  the g o v e r n o r  of the a m o u n t  o f  a d d i t i o n a l  

a p p r o p r i a t i o n  he e s t i m a t e s  w i l l  be n e c e s s a r y  to c a r r y  out the p u b l i c  

s c h o o l  f o u n d a t i o n  p r o g r a m  for the r e s t  of the f i s c a l  year. B e g i n n i n g  

F e b r u a r y  15 an d  on th e  1 5 t h  p ea c h  s u b s e q u e n t  m o n t h ,  o n e - f i f t h  of 

t h e  r e c o m p u t e d  b a l a n c e  of e a c h  d i s t r i c t ' s  s t a t e  aid s h a l l  be
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d i s t r i b u t e d .  H o w e v e r ,  o n e - h a l f  of t h e  J u n e  p a y m e n t  s h a l l  b e  w i t h h e l d  

p e n d i n g  a f in a l  d e t e r m i n a t i o n  o f  the d i s t r i c t ' s  s t a t e  aid.

* Sec. 2. A S  l H . 1 7 . 1 8 0  is a m e n d e d  to read:

Sec. 1 H . 1 7 .1 8 0 .  P A Y M E N T  U N D E R  F I N A L  C O M P U T A T I O N .  B e f o r e  

J u n e  16 e a c h  d i s t r i c t  s h a l l  t r a n s m i t  to the c o m m i s s i o n e r  a final 

c o m p u t a t i o n  of the d i s t r i c t ' s  s t a t e  aid. T h e  c o m m i s s i o n e r  s h a l l  

p r o c e s s  e a c h  d i s t r i c t ' s  c o m p u t a t i o n  in the m a n n e r  p r o v i d e d  by sec. 

150(a) of this c h a p t e r.  H o w e v e r ,  in no e v e n t  m a y  the e n t i t l e m e n t  of 

a s c h o o l  d i s t r i c t  to state aid be les s  t h a n  that c o m p u t e d  u n d e r  

sec. 170 o f  this chapter. A d d i t i o n a l  s t at e  ai d  s h a l l  be o b l i g a t e d  

by the c o m m i s s i o n e r  b e f o r e  June  30. [IF T H E  D I S T R I C T  R E C E I V E D  M O R E  

S T A T E  A I D  M O N E Y  T H A N  I T  W A S  E N T I T L E D  T O  U N D E R  T H I S  C H A P T E R ,  IT S H A L L  

I M M E D I A T E L Y ,  A F T E R  N O T I C E  F R O M  T H E  C O M M I S S I O N E R  O F  T H E  O V E R P A Y M E N T ,  

R E M I T  T H E  A M O U N T  OF O V E R P A Y M E N T  TO T H E  C O M M I S S I O N E R  T O  BE R E T U R N E D  TO 

T H E  P U B L I C  S C H O O L  F O U N D A T I O N  A C C O U N T . ]

* Sec. 3. T h i s  A ct  t a ke s  e f f e c t  J u l y  1, 1975.
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Introduced: 1/2 V 7 5
Referred: H e a l t h,Education &
Social Services and Finance

IN T H E  H O U S E  By G A R D I N E R ,P A R R  A N D  B E I R N E

H O U S E  B I L L  NO. 67

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

Fo r  an Act e n t i t l e d :  "An Act r e l a t i n g  to the c o m p u t a t i o n  of s t a t e  aid u n d e r

the p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m ;  a n d  p r o v i d i n g  

for an e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS I 1!. 1 7 . 1 7 0  is a m e n d e d  to read:

Sec. H i . 17.170. P A Y M E N T  U N D E R  A D J U S T E D  C O M P U T A T I O N S .  E a c h  

d i s t r i c t  s h a l l  m a k e  a r e p o r t  at the end o f  the f irst n i n e  w e e k s  of 

scho o l ,  w h i c h  c o n t a i n s  a n e w  e s t i m a t e  of its a v e r a g e  d a i l y  m e m b e r s h i p  

for the f i s c a l  y e a r  and o t h e r  i n f o r m a t i o n  w h i c h  v/ill aid the c o m m i s­

si o n e r  in m a k i n g  a m o r e  a c c u r a t e  d e t e r m i n a t i o n  o f  e a c h  d i s t r i c t ' s  s t a t e  

a i d . T h i s  ne w  e s t i m a t e  a n d  i n f o r m a t i o n  o f  a v e r a g e  d a l l y  m e m b e r s h i p  

s h a l l be t h e b a s i s  for the c o m p u t a t i o n  a n d  d i s t r i b u t i o n  o f  e a c h  d i s­

tr i c t ' s  s t a t e  a i d  for the b a l a n c e  o f  the f i s c a l  year. T h e  c o m m i s s i o n e r  

shall, on the b a s i s  of t h i s  n e w  e s t i m a t e  a n d i n f o r m a t i o n ,  m a k e  r e c o m­

pu t a t i o n  o f  e a c h  d i s t r i c t ' s  s t a t e  aid. B e f o r e  D e c e m b e r  2, the 

c o m m i s s i o n e r  s ha l l  n o t i f y  eac h d i s t r i c t  of c h a n g e s  m a d e  in its s tate 

aid. T h e  c o m m i s s i o n e r  s h a l l  a l s o  d e t e r m i n e  w h e t h e r  the m o n e y  in the 

p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  is s u f f i c i e n t  to m e e t  e a c h  d i s t r i c t ' s  

st a t e  ai d  f o r  th e  f i s c a l  year, and, if the m o n e y  is not s u f f i c i e n t ,  

he s hall i m m e d i a t e l y  i n f o r m  the g o v e r n o r  o f  the a m o u n t  of a d d i t i o n a l  

a p p r o p r i a t i o n  he e s t i m a t e s  wil l  be n e c e s s a r y  to c a r r y  out the p u b l i c  

s c h o o l  f o u n d a t i o n  p r o g r a m  fed 'he r e s t  o f  the f i s c a l  year. B e g i n n i n g  

F e b r u a r y  15 and on the 1 5 t h  of e a c h  s u b s e q u e n t  m o n t h ,  o n e - f i f t h  of 

the r e c o m p u t e d  b a l a n c e  of e a c h  d i s t r i c t ' s  st a t e  ai d  s hall be

-1 -  HB 67
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d i s t r i b u t e d .  H o w e v e r ,  o n e - h a l f  o f  the J u n e  p a y m e n t  s h a l l  be w i t h h e l d  

p e n d i n g  a f i n a l  d e t e r m i n a t i o n  of  the d i s t r i c t ' s  s t a t e  aid.

* Sec. 2. AS 1 4 . 1 7 . 1 8 0  is a m e n d e d  to read:

Sec. I 4 . 1 7 . l 8 0 .  P A Y M E N T  U N D E R  F I N A L  C O M P U T A T I O N .  B e f o r e  

J u n e  16 e a c h  d i s t r i c t  s h a l l  t r a n s m i t  t o  the c o m m i s s i o n e r  a f in a l  

c o m p u t a t i o n  of t h e  d i s t r i c t ' s  s t a t e  aid. T h e  c o m m i s s i o n e r  s h a l l  

p r o c e s s  e a c h  d i s t r i c t ' s  c o m p u t a t i o n  in the m a n n e r  p r o v i d e d  by sec. 

150(a) of t h i s  c h a p t e r .  H o w e v e r ,  in no e v e n t  m a y  the e n t i t l e m e n t  of 

a s c h o o l  d i s t r i c t  to s t at e  a i d  be less t h a n  that c o m p u t e d  u n d e r  

sec. 170 o f  this c h a p t e r .  A d d i t i o n a l  s t at e  aid s h a l l  be o b l i g a t e d  

by the c o m m i s s i o n e r  b e f o r e  Jun e  30. [IF T H E  D I S T R I C T  R E C E I V E D  M O R E  

S T A T E  A I D  M O N E Y  T H A N  IT W A S  E N T I T L E D  T O  U N D E R  T H I S  C H A P T E R ,  IT S H A L L  

I M M E D I A T E L Y ,  A F T E R  N O T I C E  F R O M  T H E  C O M M I S S I O N E R  O F  T H E  O V E R P A Y M E N T ,  

R E M I T  T H E  A M O U N T  O F  O V E R P A Y M E N T  T O  T H E  C O M M I S S I O N E R  T O  BE R E T U R N E D  TO 

T H E  P U B L I C  S C H O O L  F O U N D A T I O N  A C C O U N T . ]

* Sec. 3. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1975-
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F i r s t  S e s s i o n  -  N i n t h  L e g i s l a t u r e

The Legislature of the State of Alaska
FISCAL NOTE

I . R E Q U E S T
B i l l  N<j.  IIB #67

T i t l e : Relating to computation of State aid under Public School Foundation Program

R e q u e s t e d !  b y : ________ House HESS Committee________________ p a t e :  1-31-75________ ______

R e t u r n  D a t e  R e q u e s t e d :  a s .M'

A g e n c y :  E d u c a t i o n __________________ P r o g r a m :  El cm. ami Secondary Education'

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  Financial Support Program

A .  E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T
1 0 0  P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L ________________

300 
5oo

C O N T R A C T U A L
C O M M O D I T I E S

F Y  75 F Y  76 F Y  77 F Y  78

•i------
H------

500 E Q U I P M E N T
6 0 0 L A N D  & S T R U C T U R E S

70 0  G R A N T S ,  C L A I M S .  ETC. 130.5 130.5 130.5 130.5 130.5 130.5

T O T A L

B .  F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 130.5 130.5 130.5 130.5 130.5 , 1 3 0 . 5

~ ~F E D E R A L  F U N D S :
O T H E R

C .  P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / / ., /  .  . /

M A N  M O N T H S  (P./T.) J / /
 /„

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  

See attached.

I V . A T T A C H M E N T S

- /  / >  ■••• ' / • 7  I
V. D ATE: > // * ___________________P R E P A R E D  BY: ' ' '  '  *l  /

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

c c :  B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



DEPARTMENT OF EDUCATION

MB #67

By using the average d a i l y  membership o f  the f i r s t  qua r te r  o f  the school 
year as a base, th is  b i l l  would e s tab l i s h  a base in terms o f  i n s t r u c t i o n a l  
uni ts  below which a d i s t r i c t  would not f a l l .
Our 1973-74 data f o r  the l a s t  complete f i s c a l  yea r ,  shows only f ou r  d i s t r i c t s  
has less ADM at the end o f  the year compared with the f i r s t  qua r te r  ADM.
The d i f fe rence  was in s ig n i f i c a n t .

1s t Quarter Units
1973-74 1973-74 

F ina l Units
Cost @ 

21 ,750  per Unit
FAIRBANKS 
KAKE 
KF.NA I 
UNALASKA

476
18

320
13

827

474
17

318
12

821

2

1

2

1

6

43 .500
21 .750
43 .500
21 .750 

130 ,500
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IN T H E  H O U S E

I n t r o d u c e d :  1 / 2 4 / 7 5
R e f e r r e d :  H e a l t h ,E d u c a t i o n  & 
S o c i a l  S e r v i c e s  an d F i n a n c e

3Y G A R D I N E R , P A R R  A N D  B L I R N E
H O U S E  B I L L  NO. 67 

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act en t i t l e d :  "An Act r e l a t i n g  to the c o m p u t a t i o n  of s t a t e  aid u n d e r

t h e  p u b l i c  s c h o o l  f o u n d a t i o n  pr o g r a m ;  and p r o v i d i n g  

for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 1 4 . 1 7 . 1 7 0  is a m e n d e d  to read:

Sec. 1 4 . 1 7 . 1 7 0 .  P A Y M E N T  U N D E R  A D J U S T E D  C O M P U T A T I O N S .  Ea c h  

d i s t r i c t  s h a l l  m a k e  a r e p o r t  at th e  end of t h e  f i r s t n i n e  w e e k s  o f  

s c h o o l ,  w h i c h  c o n t a i n s  a n e w  e s t i m a t e  o f  its a v e r a g e  d a i l y  m e m b e r s h i p  

fo r  the f i s c a l  y e a r  and o t h e r  I n f o r m a t i o n  w h i c h  w i l l  a i d  the c o m m i s­

si o n e r  in m a k i n g  a m o r e  a c c u r a t e  d e t e r m i n a t i o n  of e a c h  d i s t r i c t ' s  s t a t e 

aid. T h i s  n e w  e s t i m a t e  and i n f o r m a t i o n  o f a v e r a g e  d a l l y  m e m b e r s h i p  

s h a l l  be the b a s i s  for the c o m p u t a t i o n  and d i s t r i b u t i o n  o f  e a c h  d i s­

tr i c t ' s  s t a te  aid for the b a l a n c e  of the f i s c a l  year. T h e  c o m m i s s i o n e r  

shall, on the b a s i s  of thi s  n e w  e s t i m a t e  an d  i n f o r m a t i o n ,  m a k e  r e c o m­

p u t a t i o n  of ea c h  d i s t r i c t’s s t a t e  aid. B e f o r e  D e c e m b e r  2, the 

c o m m i s s i o n e r  shall n o t i f y  e a c h  d i s t r i c t  of c h a n g e s  m ade in its s t a t e  

aid. T h e  c o m m i s s i o n e r  s h a l l  a l s o  d e t e r m i n e  w h e t h e r  the m o n e y  in the 

p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  is s u f f i c i e n t  to m e e t  e a c h  d i s t r i c t ' s  

s t a t e  ai d  for the fiscal year, and, if the m o n e y  is not s u f f i c i e n t ,  

he s hall i m m e d i a t e l y  i m o r m  the g o v e r n o r  o f  th e  a m o u n t  o f  a d d i t i o n a l  

a p p r o p r i a t i o n  he e s t i m a t e s  w i l l  be n e c e s s a r y  to c a r r y  out the p u b l i c  

s c h o o l  f o u n d a t i o n  p r o g r a m  for  the r e s t  of the f i s c a l  year. B e g i n n i n g  

F e b r u a r y  15 ana on the 15t h  o f  e a c h  s u b s e q u e n t  mo n t h ,  o n e - f i f t h  of 

th e  r e c o m p u t e d  b a l a n c e  of e a c h  d i s t r i c t ' s  s t a t e  aid shall be
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d i s t r i b u t e d .  H o w e v e r ,  o n e - h a l f  of t h e  J u n e  p a y m e n t  s h a l l be w i t h h e l d  

p e n d i n g  a f i n a l  d e t e r m i n a t i o n  o f  th e  d i s t r i c t ' s  s t a t e  aid.

* Sec. 2. AS I 1!. 1 7 . 1 8 0  is a m e n d e d  to read:

Sec. 1 H . 17.180. P A Y M E N T  U N D E R  F I N A L  C O M P U T A T I O N .  B e f o r e  

J u n e  16 e a c h  d i s t r i c t  s h a l l  t r a n s m i t  to the c o m m i s s i o n e r  a f inal 

c o m p u t a t i o n  of the d i s t r i c t ' s  s t a t e  aid. T h e  c o m m i s s i o n e r  s h a ll  

p r o c e s s  e a c h  d i s t r i c t ' s  c o m p u t a t i o n  in th e  m a n n e r  p r o v i d e d  by sec. 

150(a) of this  chapter. H o w e v e r ,  in no e v e n t  m a y  the e n t i t l e m e n t  of 

a s c h o o l  d i s t r i c t  to s t a te  ai d  be les s t h a n  tha t  c o m p u t e d  u n d e r  

sec. 170 of this chapter. A d d i t i o n a l  s t a t e  a i d  s h a l l  be o b l i g a t e d  

by the c o m m i s s i o n e r  b e f o r e  J u n e  30. [IF T H E  D I S T R I C T  R E C E I V E D  M O R E  

S T A T E  AI D  M O N E Y  T H A N  IT W A S  E N T I T L E D  T O  U N D E R  T H I S  C H A P T E R ,  IT S H A L L  

I M M E D I A T E L Y ,  A F T E R  N O T I C E  F R O M  T H E  C O M M I S S I O N E R  OF T H E  O V E R P A Y M E N T ,  

R E M I T  T H E  A M O U N T  OF O V E R P A Y M E N T  TO T H E  C O M M I S S I O N E R  TO  B E  R E T U R N E D  T O  

T H E  P U B L I C  S C H O O L  F O U N D A T I O N  A C C O U N T . ]

* Sec. 3- This Act t akes e f f e c t  J u l y  1, 1975.


