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COMMITTEE REPORT

w54,
5/9/75
Mr. President: Date
The Committee on L AX - has had CSHB 26
creation of regional electrical authorities
under consideration. A Major ity of the members of the Committee
( ) recommends it DOPASS
( ) recommends it DONOT PASS
( ) recommends it DOPASS WITH ATTACHED AMENDMENT(S)
( ) recommends it BEREPLACED WITH>CSFOR AND THAT
CS FOR DO PASS
"and" recommends it BE REFERRED TO THE

COMMITTEE
() reports it jack WITHOUT RECOMMENDATION
() "other™

Members signing the Majority report:

Members NOT concurring in the Majority report:

recommend s :

recommends:

recommends:

recommends:

recommend s :

Cha irman



ALASKA FEDERATION OF NATIVES, JIMC

Integrity, I'rida in Hetitage, Pros

January 22, 1975

Mr. Robert W. Loescher

Executive Director

Tlingit & Haida Regional Housing Authority
525 Village Street

Juneau, Alaska 99301

Dear Robert:

First, let me congratulate you on your proposed Rural
Electrification legislation. With your usual wisdom
and forethought, 1 find that your noble approach to
solving the problem of delivery of hand maintenance the
cheap power source for villages in Southeast Alaska 1is
a good one.

I am pleased to see that at a recent meeting of villages
and towns in Sitka, that your proposal and your concept

was adopted by those in attendance. Please let me know

if.there is anything | can do to help you in establishin
these new means of developing rural electric co-ops.
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September 16, 1974

Robert Loescher

Executive Director

Tlingit Unida Regional Housing Authority
525 Village Street

Juneau, Alaska 99801

Dear Mr. Loescher:

In accordance with recent corrcsp «>ndence and followup of your meeting
with the A.V.E.C. Board, attached is a co% of a Resolution passed

by the A.V.E.C. Board on September 10, 1974,

Best Wishes,

ALASKA VILLAGE ELECTRIC

LMH/ma
Enel.



Whereas; adequate housing, public facilities, and economic
development are desperately needed in our rural
areas, and

Wnereas: development of those adequate housing depend on
safe-electrical systems, and

Whereas; it is necessary to provide public corporations to
assist in providing those electrical systems, and

Whereas: The SFACAP Board of Directors is aware of the
filing of HB 20 by Representatives Duncan and
Miller,

Now therefore be it resolved: that SEACAP Board of Directors,,
meeting this day, February 13, 1975, 1in Juneau,
Alaska, vote to support House Bill 26, authorizing
the creation of regional electrification
authorities.



RESOL IJTION NO.

ENTITLED: DEVELOPMENT OF A SOUTHEAST
ALASKA ELECTRICAL COOPERATIVE

the Electric and Telephone Cooperative Act of 1959 for tha express
purpose ofJ)rowdmg electrical generation and service to the people
of small and often remote village of the State of Alaska, and,

WHEREAS, AVEC'S Electrification program was made possible through an
REA loan granted iri 1958 and subsequent REA loans to date, and,

WHEREAS, tine Alaska Village Electric Cooperative was established
and is being supported through the mutual cooperation of several state
and federal agencies, and

WHEREAS, AVEC is currently providing service to 03 villages in the
Stale of Alaska, only one of which is located in Southeast Alaska, and

WHEREAS, the Tlingil S Haida Regional Housing Authority is working
with various Slate and Federal agencies in an effort to electrify
several rural Southeast Alaskan communities.

TIIFREFORE, BE IT RESOLVED, that the Alaska Village Electric Cooperative,
Inc. does hereby approve of and endorse the Authority's efforts to have a
comprehensive study conducted in the wllaies in question to determine

the teasibility of establishing a separate REA sponsored cooperative to
serve rural Southeast Alaska.

Passed and approved by the Board of Directors of the Alaska Village

Electric Cooperative, Inc. this ‘clay of coe-s7~+ , 197*], by a
vote of _ 'yeas and nays. '

'rosici.au _ _
Alaska Village Electric Cooperative, Inc.

Secretary



Enclosed are the two bills | have drafted at your request.

The problem you outlined, was to find a means whereby electrical
systems could be constructed, oper ed, and financed in certain specified
areas. Because of the current stave of the existing service and the
limited revenue potential several factors were necessary;

(a) Financing at the lowest possible cost which requires authority

to receive and utilise federal and state grants and loans

(including R.E.A. financing) and a capability to issue securities,

the income of which is not taxable to tne holder to realise the

interest savings inherent in tax exempt securities

(b) 1t Must be possible to construct and operate the systems on

a larger than local basis because individually the village

operations would not be feasible financially

(e) Maximum or “fat .Leg flexibility in order that the diverse factors

which i.tu and may ari in %be future ee.ctld V.e accomodat"d and

maximum operating effeciency could, be attained thus reaiiuiug sucn

cost economies as are possible.

Under existing law part, but not all, of these objectives can t;
attained. There are several limitations on electrical cooperatives organised
under AH. 10.25 the principal ones being structural and service limitations
end ah- j.vt of nuir.ority to issue tax exempt securities, Flunivis

operation >.0 not allow the scope necessary lor a fen..il;lc project and,



aluhouth the municipalities could enter into a cooperation agreement
under the constitution and statues, no seperate corporate entity to
carry out the required functions could be created directly. This
could be handled in a somewhat cumbersome manner but because the fact
that one of the areas which must be included is not a municipal

corporation this avenue is not open.

After considerable exploration of the alternatives we agreed tnat
legislation providing a vehicle to accomplish this should oe prepared.
Any such legislation must avoid conflict with a state-wide agency for

financing electrical systems should one be created.

i
Since there are two reasonable approaches to do tms | have drafted
a bill for each alternative approach. The enclosed bil3_s, in my opinion,
accomplish these objectives. Further the vehicles wnicn can be created
would b-e useful in a vide varity of situations so that they should oe

acceptable to other areas of the state, since many areas face similar

problems.
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P. 0. BOX 197
DILLINGHAM, ALASKA 99576

February 7» 197.9

Mr, Nelo .A, Anderson, Jr*.
State House of Representatives
Pouch V

Juneau, Alaska 99801

RE: House Bill [I'To, 26
Dear Hels:

A copy of HR Ho*. 26 came across my desk the other day and It
moves me to"make some comment in behalf of Hushagak Electric
Cooperativet Inc.

I heartily approve of the concept of increasing, 1improving
ancl insuring the reliability of electric service in this
state especially since climatic conditions play such a signi—
ficant part in our life style* Unfortunately, most communi —
ties today have very few options available for their very
survival in the event of an electrical system breakdown.

We need a plan to handle contingencies of an emergency nature,
and as far as | can seo, there has been nothing forthcoming
from any agency to handle the ever increasing frequency of
prolonged power outages and breakdowns that occur each winter¥*
For an example, the military generators that were shipped to
Kodiak, in their recent power crisis were immediately shipped
back outside for storage*. Why were they not stored at
Eimendorf or other suitable military installations in Alaska
for future contingencies?

On the surface, it would appear that HB 26 would not readily
lend itself to more efficient rural electric utility operations

Apparent disadvantages would include the following:

lu The establishment of a regional electrical authority

;r,"g ma - - re!.i;a fool’-Wv a§sune_ion of
nim'l- al.r'.v «*adpgely “aael Iv; other
:;a, ',e., ved5cii I"omer Commission,. .orsi

Electrification Administration, Alaska Kublie Utilities
Commission, various municipalities and REA cooperatives
throughout the state,

2* HB 26 as written does not make provision for technical
expertise on the aovcrnl.ng body of the association.,
This is really the crux of most power supply problems -
lack of fund:", and good technical ass! stancoo



Pels A. Aﬂdornon, Jr.
February 7, 197b Pago 2

3. The: mailing lint dated January .311979 and signed by
Bob Bradley srpsars to be essentially dirsetad at
Nahi.l3 organizations throughout the State. No
utilities are 1included. T cannot help but feel that
this "nay be an effort to make political hay over a
particular event which did. not affect more than ona
community. If this is not the case, | would certainly
be receptive to some enlightenment.

On the plus side. | believe HB 26 brings to light and helps

to underscore a very basic problem area -- that, the power
supply in most Alaskan communities leaves much to be desired.
VFe do not have a readily available supply of technical man—
power which is of primary importance if the lights are to be

kept burning. Host Alaskan communities are at the mercy of

one fuel supplier. Host utilities in those areaslhave to rely
on diesel generation which 1is, historically, the most expensive,
Requirements involving development of hydro power are astro-—
nomical ~~ no rural communiby can foot the bill by itself]

Yes, there are very definite power supply problems begging for
solutions. To start with, 1 would suggest establishing a
power pool und~r the aegis of the APUC or the Alaska Power
Administration that would supply emergency diesel generation”
units on short notice to any Alaskan community. T.n addition*
this same agency should survey all possible hydro sites,
determine feasibility over the long run and assist through the
REA or a state bonding bank to develop these facilities as

soon o0s possible. The immediate effect would be twofold e
the cost of fuel would be eliminated and the cost of producing
power over the long run would remain relatively stable. There

is no"chance for this condition to exist as long as we are
tied to a rapidly depleting fuel*

Mels? thank you for listening, T would like some feedback on
this matter, if possible.

Best Regards,

Negy ar\]\ ciyygTl "E gooP  VI,7""~ Tug
e H" o o ) . _ -/ -/ U

uu

David P. Be:;liter
Mana gor
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January 10, 1974

Hr. Robert vi. Loescher
Executive Director
Tlingit-Kaida Regional
Housing Authority
525 Village Street
Juneau, Alaska 9980.1

Dear Hr. Loescher:

This will acknowledge our receipt of your letter of
December 17, 1974, concerning rural electrification
problems and legislation.

I know personally that the electrification problems

you speak of in your letter are genuine and that their m
solution is critical to achieve better living conditions
for rural residents throughout the State. Reliable elec—
tric service and other basic public utilities have a key
role in community development and are a major responsi—
bility of local government and related public utility
organisations.

Therefore, 1 have requested the Department of Community

Vihen that review i1s completed, a more detailed reply
will be forthcoming.



ALASKA PH3LIC UTILITIES COMMISSION

January 17, 1975

Robert V/. Loescher, Executive Director
Tling.it and Haida Regional
Housing Authority
525 Village Street
Juneau, Alaska 99$%$01

Dear Mr. Loescher:

I have read your letter of December 1IB, 197~ with interest,
and have given copies of this material to my fellow commis—
sioners. We villi keep your discussions in mind during the
upcoming legislative session in the event we are asked to
comment regarding the power situation in small communities.

I appreciate the time and effort that you have taken to
develop what 1 consider a valid document discussing the dif—
ficulties of financing electric generation and distribution
systems in those areas.

Very truly yours,

ALASKA PUBLIC UTILITIES COMMISSION

James R. Rendershot, Commissioner
JRH/pat
CC: Mayor Prank Ste - Uoonah
Mayor Cyril George - Angoon



Honorable Tim Wallis
House
State of Alaska
Vice-Chairman

Co:nmeree Commi llee

of Representatives

Pouch V - State Capitol

Juneau, Alaska 99501

Dear Representative Wallis:

Pursuant to your request, enclosed for the Commerce Committee"s
information in reviewing House 31.11 Ho. 26, "An Act Authorizing

the"creation
feasibility
Authority.

Also., included are
and Federal agencies after
We urge early consideration

fQr this eon?idoration.

K i;
iKAMK Shr.— Clininvun, llounah
CYRIL GEORGE— 111 Vies c.iuirain, An'joon
CAROLYN ROWELL — Secretary, Y,kui.il

»3 VILLAGE STREET

of Regional
study prepared by the Tlingii-liaida Regional

the preliminary

Authorities", 1is the preliminary

Housing

Power

responses from various State

reviewing the bill.

of this legislation. Thanking you

Sincerely

TLINGIi ZilAniA ;FECIIOHAh HOUSING AUTHORITY

Roberta W. l.orsober
i eCut\vo/"Director

ROIfuVr SAMDERSON  Tic.i'iircr, Myditnirg
HERTHA CAVANAUGH — Myvinb-.-r ;it |_ard«* K.'ke

IUMEAU. ALASKA 9230I TELEPHONE ('07) sac-2192



ROBERT W. LOE3CHEC
Exoculive Director

February 1t, 1975
Mr. Robert Bradley
Chairman
House Commerce Committee
Alaska State Legislature
Pouch V
State Capital
Juneau, Alaska 9980.1
Re: HB 26
Dear Mr. Bradley:
We would like to thank your committee for the diligent work

it has put 1into

the Alaska Rural
ment was

iiB 26 entitled

Kleetrie
proposed by the group that would

"An

Cooperative

Act Authorizing the

Association an

Creation

amend —

improve the legis-

latioh end prevent enerouchRionts into existing electrical
service areas without consent Or already established cooper —
atives. The changes are as follow:

Proposed amendment to HB 26 on page 2 Sec. ib.L/.

020 subsection lino 15 after the words The

authority may operate within"™ add the word:, "the

service area of a certificated rural electrical

7 after thj word

uniclyaaity"” ana idimw
"or coop?-paflve;]l

The whole Sec 10.57.020 suiisection (I») would then read as
foil Tows :

(il The 11" ,ional electrical auv.hoxeily has, jnrisoicli.on

PRANK SEE — Cliairrv'.n, Mocmh
CVIIIE GP.ORGr.— 1st VietlChriirimn, Ampon
CAROLYfJ POV/ELL Socrotjry, Y.ikul.it

S'H VILLAGE STREET

JUNP.AU, ALASKA 93301

nwiuaran

ROBERT SANDERSON — Treasurer, Ityitaburg
BCFTUA CAVANAUGH — Meiriber 1t I..1CjKiikc

TELEPHONE (C07) SD6-2192



Robert Bradley page 2 February 1d, 1975

to operate in all or part of the operating area of
the individual association as determined by reso—
lution of the governing body of the association.
The governing body may, by resolution, add to or
subtract from the area served. The authority

may operate within the service area of a certif—
icated rural electrical cooperative or within

the corporate limits of a municipality only with
consent, by resolution, of the governing body

of the municipality or cooperative; however, if

an authority is operating within an area which
becomes part of a municipality or has a certificate
of convenience and necessity from the Alaska
Public Utility Commission to operate 1in an area
which becomes part of a municipality, no consent
IS necessary.

With the aforementioned changes, the Alaska Rural Electric
Cooperative Association went on record as supporting the
legislation.

Our group completely supports the recommended changes and
requests the amendment as soon as possible. We will ask
the sponsors of the legislation, Representatives Duncan
and Miller, by a copy of this letter, to endorse these
changes 1n the draft legislation.

Thanking you for this consideration

SincerrvLy

LY INg IT}://IDA REGIONAL
LOU -ijlilGTAL It JIORITY

j .h
H /. yoos/ch
*3j ko
cc: liep. Duncan 9 ////
lien. Miller
Senator Ri Ray {

Mayor of Hoorah

Mayor of Kale-

Mayor of An.goon

Mayor of f.Lawock

Mayor of Kin kwan

Alaska VH logo Ejectric Cooperative Inc.

RWr.cj £



IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
DURFAU Or INDIAN AFFAIRS

Juneau Are
JunBea% Ezsk%a%m
January 2, 1975

Mr. Robert W. Loescher

Executive Director

Tlingit £ Haida Regional
Housing Authority

525 Village Street

Juneau, Alaska 99301

Dear' Mr. Loescher:

Indeed we are interested in your approach to Rural Electrification
legislation as advanced by your December 19, 197*1 letter. We hope
you have been in touch with AVEC on the matter, as we understand
they have been working on the same basic approach for several months
past. The impacts of the proposed legislation on the economics of
rural utilities might be best presented for comparison using the
AVEC operating experience of the past five years.

.Perhaps it would help for you to understand our particular aspect of
the AVEC dilemma. Five years ago a three-way agreement was made be—
tween REA, AVEC and BIA. Essentially, an income bass was established
for AVEC by BIA agreement to pay a minimum rate for all .schools using
AVEC electricity so AVEC could build up the system and be able to re—
pay REA loans needed to start the system. The State Operated Schools
system accepted a like agreement shortly thereafter. When started,
the rate was $1200 per location par month; it .is currently $2335 per
month per location. As you can see, this is an increased cost of
over 150 percent over five years to BIA and SO0S. This is a sub—
stantial cost borne by both the BIA find SOS educational budgets.

Within the BIA budgetary system our budget increases over the same
five years have not kept pace. Our appropriations have increased
loss than EGA over the same period of time. Our school maintenance
and operating budgets now buy little more than electricity, even

0 :®?rvl:.ng to schools wh-oa there ur >no AVEC systems. This,
eofuin-:a *.v the ex;rum-- "no ms.is j.n e trol-r.n products end general
inflation, lece us with vary serious problems tilla fiscal year and
next.

While we cannot readily gunge the dollar impact of what you propose
as a legislative remedy, we sue quite clearly that the method tisoa



2

with AVEC in_the.recent peat cannot supgort either the continuing r
rural electric: systems nor development 0f any now rural systems.

new base must be”puilt so rural electrical systems can achieve sound
financings especially because of the impacts you point out caused by
bousing Tmprovements and Increased economic and .industrial-type
development activities. The reliance on educatiopal facilities as
the financing base 1s too narrow and cannot sustain the base over
the long term.

While your letter does not solicit specific help, we will be happy
to assist ‘with the development of materials for leqlslatlve Rrgsent-
ation at your .request. are limited so far as staff Icnov/.ledgeable
In this particular area, but do have records and information which
may be helpful as you develop your presentations.

/jose_hn E. Kahklen
Actifig Area Director



UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL ELECTRIFICATION ADMINISTRATION
WASHINGTON, D.C. 20250

office of the aoministhato>

Mr. Robert W. Loescher, Executive Director
Tlingit & Haida Regional Housing Authority
Juneau, Alaska 99301

Dear Mr. Loescher:

We have read the proposal that you submitted to your legislators and
do wish to offer some comments regarding it.

In earlier correspondence to you dated July 17, 1974, and September 12,
1974, Mr. Fitch and 1 have indicated reasons why we are not in favor
of the creation of additional organisations which may detract from the
ability of the AVEC tO accomplish its objective.

In a letter to Senator Gravel dated August 15, 1974, we discussed the
possibility of making REA funds available directly to the State of
Alaska or an authority created by the State for such a purpose. Under
such an arrangement REA could make loans and advance funds based on
assignment of bonds or other forms of security. The State would
continue to have access to other Federal funds as it now does. Under
such an arrangement the property of AVEC could be transferred to the
State by debt assumption. Since the State 1is now contributing sub—
stantially to the support of AVEC through the high minimum revenue
guarantee by the State operated schools, substantial savings may be
made by using village school employees, many of whom arc already
qualified to operate the generating plants. In addition, the State

is in the best position to determine where and at what rate additional
village systems should be added in coordination with its other village

activities.

Tie now suggest that perhaps such a solution may still be the best means
of resolving the problems of feasibility limitations and could result
in more villages being provided service at a faster rate. REA would

be favorable, to ouch an arrangement.

J mecucaly,



The Legislature of c.Le of Alaska
PIRCAIL NOTE

First Session - Ninth Legislature

REQUEST
0 fe- --------------------------------------------------------

Bill NO. cs_cS-HB- - - - - —

1110 rp?Jt-inn nf IRog-innpl  FIFA>rir™L..- AiJ™hnr.i iriogL—
Requested by:Senate Finance Dafce:.May-127--192-S
Return Date Requested: May 16,1Q7S
Agency:Cannunity & Regional Affairs Program:..Development---————---

FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT i FY 75 FY 76 FYy 77 Fy 78 FY 79
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
*n0 COMMODITIES
500 EQUIPMENT
200 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.
TOTAL
0
B. FUNDING: (Thousands of dollars)
GENERAL FUND 0 1
FEDERAL FUNDS 1
OTHER 1
C. POSITIONS:
PERMANENT/TEMPORARY / /. / / /,
MAN MONTHS (P ./T.) ./ / / 2 / __ 1/
(I I ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
No State admiriistrative costs anticipated.
V. ATTACHMENTS
vV, DATE: PREPARED BY : Y-&I1A- 1}
Dimector
Original: Legislative Finance Community Planning
Ccc: Budget and Management

Prime Sponsor (First Legislator Named)

</a «;"‘Z-I-.Yll'.‘\/\/h



Offered: 4/21/75

L ) Referred: Commerce and
Driginal sponsor: Duncan, Miller and Finance
Ostrosky
BY THE COMMUNITY AND

I CN THE HOUSE REGIONAL AFFAIRS COMMITTEE
2 SENATE CS FOR CS FOR HOUSE BILL NO. 26
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
° A BILL
6 idr an Act entitled: "An Act authorizing the creation of regional electrical
! authorities; and providing for an effective date."

8 3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

o * Section 1. AS 18 is amended by adding a new chapter to read:

10 CHAPTER 57. REGIONAL ELECTRICAL AUTHORITIES.

I Sec. 18.57.010, FINDING AND PURPOSE. The legislature finds that

L an acute shortage of adequate, safe, reliable electrical facili "-s
exists in the rural areas of the state and that adequate electrical

“ systems cannot be provided by the private sector due to inadequate

® projected system revenues and economic depression in certain areas. The

. legislature further finds that adequate housing, public facilities and

v economic development are heavily dependent upon adequate, safe and
reliable electrical facilities. These conditions are Inimical to the
safety, health, welfare and prosperity of the residents of the state and

2 to the sound growth of rural communities. The legislature further finds

2 vhat a reasonable means of accomplishing the purpose of providing ade—

zz quate, safe and reliable systems is the creation of regional electrical

o authorities. It is the purpose and intent of the legislature to provide

- a means whereby public corporations to serve as regional electrical

- authorities may be formed.

o Sec. 18.57.020. CREATION OF AUTHORITIES. An association authorizec

- by AS 18.55.996(a) to form a regional housing authority is given the

2 authority to form a regional electrical authority. There is created

with respect to each of the associations named in AS 18.55.996(a) a

-1- SCS CSHB 26



public body corporate and politic as a political subdivision of the
state to function in the operating areas of the individual associations.
Each authority may exercise all powers conferred by this chapter.

(a) A regional electrical authority may not transact business or
exercise powers granted to it until the governing body of the associa—
tion has, by resolution, declared there is a need for the authority to
function, given it the authority to function and appointed persons to
serve as the board of commissioners of the authority. The number of
members of the board of commissioners, their terms of office and the
filling of vacancies In office shall be determined by resolution of the
governing body of the association.

(b) The regional ele.-ctrical authority has Jurisdiction to operate
in all or part of the operating area of the individual association as
determined by resolution of the gover ling body of the association. The
governing body may, by resolution, add to or subtract from the area
served. The authority may operate within the service area of a certi—
ficated rural electrical cooperative or v/ithin the corporate limits of a
municipality only with consent, by resolution, of the governing body cf
the municipality or cooperative; however, if an authority is operating
within an area which becomes part of a municipality or has a certificate
of convenience and necessity from the Alaska Public Utility Commission
to operate 1in an area which becomes part of a municipality, no consent
is necessary.

(c) A municipality, electrical cooperative or other provider of
electrical service may transfer all or part of its electrical system
including, without limitation, lands and rights in land, equipment and
certificates or franchises, to a regional electrical authority by reso—
lution of the governing board upon terms agreed upon with the authority;
however, approval by resolution, of the board of commissioners of the

SCS CSHB 26 -2-



authority shall be obtained. Unless otherwise provided by law no other
approvals to transfers are required.

Sec. 18.57.030. TAX EXEMPTION. (@) A regional electrical author—
ity is exempt from payment of taxes or assessments on property owned by
the authority which is used for generation and transportation of electri
city for a period of 20 years from the effective date of this Act.

(b) All obligations issued under this chapter are issued by a body
corporate and public which is a political subdivision of the state and
for an essential public and governmental purpose, and the obligations,
and the interest and income on and from the obligations, and all fees,
charges, funds, revenues, income and other money pledged oravailable to
pay orsecure the payment of the obligations or interest are exemptfrom
taxation for a period of 20 years from the effective date of this Act,
except for transfer, inheritance and estate taxes.

(c) All obligations or liabilities of a regional electrical
authority remain its own and are not obligations or liabilities of the
state.

Sec. 18.57.0il0. POV/ERS OF THEAUTHORITY. A regional electrical
authority has the general power to

(1) adopt, alter and usea corporate seal;

2 prescribe, adopt, amend and repeal bylaws;

(3) sue and be sued in its own name;

(H) appoint officers, agents and employees and vest them wit
powers and duties and to fix, change and pay compensation for their
services as the authority may determine;

(5) borrow money, make and issue bonds, notes and other
evidences of indebtedness of the authority for any of its corporate
purposes and to secure payment of its bonds and of other obligations
by pledge of or lien on all or any of its assets, contracts, revenue

-3- SCS CSHB 26



and income;

(6) make and issue bonds for the purpose of funding, refund—
ing, purchasing, paying or discharging any of the outstanding bonds or
obligations issued or assumed by it or bonds or obligations the principal
or interest of which is payable in whole or in part from its revenue;

(7) make and execute agreements, contracts and other instru—
ments necessary or convenient in the exercise of its powers and func—
tions, Including contracts with any person, firm, corporation, govern—
ment agency or other entity;

(8) receive, administer and comply with the conditions and
requirements of an appropriation, gift, grant or donation of property or
money;

(9) Invest or reinvest money or funds held by the authority
in obligations or other securities or investments in which banks or
trust companies in the state may legally invest funds held in reserves
or sinking funds or funds not required for immediate disbursement, and
in certificates of deposits or time deposits;

(10) acquire, hold, use, lease, sell or otherwise dispose of
property of any kind, real, personal or mixed or any interest in it;

(11) acquire, produce, develop, manufacture, use, transmit,
distribute, supply, exchange, sell or otherwise dispose of electric
energy and other supplies and services as the authority determines
necessary, proper, incidental or convenient in connection with its
activities;

(12) determine, fix, alter, charge and collect rates, fees,
rentals and other charges for the use of the facilities of the authority
or for the service, electric energy or other commodities sold, rendered,
or furnished by it;

(13) plan, design, construct, reconstruct, extend or improve

SCS CSHB 26 -H-
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any facility necessary or convenient in connection withits activities;

(14) enter on any land, water or premises forthe purpose of
making surveys, soundings or examinations;

(15) exercise the powers of eminent domain in accordance with
AS 09.55.250 -09-55.460;

(16) do all acts and things necessary, convenient or desirable
to carry out the powers granted or implied in this chapter;

(17) adopt, amend and repeal rules and regulations necessary
for the exercise and performance of its powers and duties or to govern
the rendering of service, sale or exchange of electrical energy.

Sec. 18.57.050. BONDS AND NOTES. (a) The authority, by board
resolution, may issue bonds and bond anticipation notes in order to
provide fundsto carry out and effectuate its purposes.

(b) The principal and interest on these bonds or notes is payable
from authority funds. Bond anticipation notes may be payable from the
proceeds of the sale of bonds or from the proceeds of sale of other bond
anticipation notes or, if bond or bond anticipation note proceeds are
not available, such notes may be paid from other funds or assets of the
authority. Bonds or notes may be additionally secured by a pledge of a
grant or contribution from the federal or state government, a corpora-—
tion, association, institution or person, or a pledge of money, income,
or revenues of the authority from any source.

(c) Bonds or bond anticipation notes may be issued as provided by
board resolution, in one or more series and shall (1) be dated; (2) bear
interest at the prescribed rate per year or within the maximum rate; (3)
be in a certain denomination or form, either coupon or registered; (4)
carry the conversion or registration provisions; (5) have rank or
priority; (6) be executed in a certain manner and form; (7) be payable
from the sources in the medium of payment and place or places inside or
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outside the state; (8) be subject to authentication by a trustee or

fiscal agent; and (9) be subject to terms of redemption, with or without

premium. Bond anticipation notes mature at a time determined by the
authority. Bonds mature at a time, not exceeding 50 years from the date
of their issuance, as determined by the authority. Before the prepara—

tion of definitive bonds or bond anticipation notes, the authority may
issue interim receipts or temporary bonds or bond anticipation notes,
with or without coupons, exchangeable for bonds or bond anticipation
notes when the definitive bonds or bond anticipation notes have been
executed and are available for delivery.

(d) Bond or bond anticipation notes may be sold in the manner, on
the terms, and at the price the authority determines.

(e) If an officer whose actual of facsimile signature appears on
any bonds or notes or coupons attached to them ceases to be an officer
before the delivery of the bond, note or coupon, his signature is valid
as if he had remained in office until delivery.

(@) In a resolution of the authority authorizing or relating to
the issuance of bonds or bond anticipation notes, the authority may,
with the holders of the bonds or bond anticipation notes;

(1) pledge to any payment or purpose all or any part of
revenues to which it is or will be entitled to and similarly pledge the
money derived from the revenues, and the proceeds of any bonds or notes;

(2) covenant against pledging all or any part of its revenues,
or against permitting or suffering a lien on the revenues or its prop—
erty;

(3) covenant as to the use and disposition of any and all
payments of principal or interest received by the authority on mortgage
loans, construction loans or other investments held by the authority;

(*J) covenant as to establishment of reserves or sinking funds
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and the making of provision for and the regulation and disposition of
the reserves or sinking funds;

(5) covenant with respect to or against limitations on a
right to sell or otherwise dispose of property of any Kkind;

(6) covenant as to bonds and notes to be issued, and their
limitations, terms and conditions, and as to the custody, application
and disposition of the proceeds of the bonds and notes;

(7) covenant as to the issuance of additional bonds or notes,

or as to limitations on the issuance of additional bonds or notesand

the incurring of the other debts;

(8) covenant as to the payment of the principal of or inter—
est on the bonds or notes, as to the sources and methods of the payment,
as to the rank or priority of the bonds or notes with respect to a lien

or secu "ity, or as to the acceleration of the maturity of the bonds or

notes;

(9) provide for the replacement of lost, stolen, destroyed or

mutilated bonds or notes;

(10) covenant against extending the time for the payment of
bonds or notes or interest on thebonds or notes;

(11) covenant as to the redemption of bonds or notes and
privileges cf their exchange for other bonds or notes of the authority;

(12) covenant to create or authorize the creation of special

funds of money to be held in pledge or otherwise for operation expenses,

payment or redemption of bonds or notes, reserves or other purposes, and

as to use and disposition of the money held in the funds;

(13) establish the procedure, if any, by which the terms of

any contract or covenant with or for the benefit of the holders of bonds

or notes may be amended or abrogated, the amount of bonds or notes the
holders of which must consent to amendment or abrogation, and the mar,..
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in which the consent may be given;

(1*4) covenant as to the custody of any of its properties or
investments, their safekeeping and insurance, and the use and disposi—
tion of insurance money;

(15) covenant as to the time or manner of enforcement or
restraint from enforcement of any rights of the corporation arising by
reason of or with respect to nonpayment of principal or interest of any
mortgage loans or construction loans;

(16) provide for the rights and liabilities, powers and duties
arising upon the breach of a covenant, condition or obligation, and to
prescribe the events of default and the terms and conditions upon which
any or all of the bonds, notes or other obligations of the authority
become or may be declared due and payable before maturity and the terms
and conditions upon which such a declaration and its consequences may be
waived;

(17) vest 1in a trustee or trustees inside or outside the state
property, rights, powers and duties 1in trust as the authority may
determine, which may include any or all of the rights, powers and duties
of a trustee appointed by the holders of bonds or notes, and to limit or
abrogate the right of the holders of bonds or notes of the authority to
appoint a trustee under this chapter or limit the rights, powers and
duties of the trustee;

(18) pay the costs or expenses incident to the enforcement of
the bonds or notes or of the provisions of the resolution or of a
covenant or agreement of the authority with the holders of its bonds or
notes;

(19) agree with a corporate trustee which may be a trust
company or bank having the powers of a trust company inside or outside
the state as to the pledging or assigning of revenues or funds to which
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or in which the authority has any rights or interest; and further pro—
vide for other rights and remedies exercisable by the trustee as may be
proper for the protection of the holders of any bonds or notes of the
authority and not otherwise in violation of law and may provide for the
restriction of the rights of an individual holder of bonds or notes of
the authority;

(20) appoint and provide for the duties and obligations of a
paying agent or other fiduciary, by resolution, inside or outside the
state;

(21) limit the rights of the holders of bonds or notes to
enforce a pledge or convenant securing bonds or notes;

(22) make covenants other than expressly authorized in this
section, of like or different character, arid to make covenants as may be
necessary or desirable, to better secure bonds or notes or which, 1in the
discretion of the authority, will tend to make bonds or notes more
marketable, notwithstanding the fact that the covenants are not enumer —
ated in this section.

Sec. 18.57.060. VALIDITY OF PLEDGE. The pledge of assets or
revenues of the authority to the payment of the principal or interest of
obligations of the authority 1is valid and binding from the time the
pledge is made and assets or revenues pledged are immediately subject to
the lien of the pledge without physical delivery or further action. The
lien of a pledge is valid and binding against all parties having claims
of any kind 1in tort, contract or otherwise against the authority,
irrespective of whether those parties have notice of the lien of the
pledge. Nothing prohibits the authority from selling assets subject to
a pledge, except that a sale may be restricted by the trust agreement or
resolution providing for the issuance of the obligations.

Sec. 18.57.070. REMEDIES. A holder of obligations or coupons
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attached to them issued under the provisions of this chapter, and a
trustee under a trust agreement or resolution authorizing the issuance
of the obligations, if not restricted by the trust agreement or resolu—
tion, either at lav; or in equity, may enforce all rights granted under
the coupons or under the trust agreement or resolution, or under any
other contract executed by the authority under this chapter, and may
enforce and compel the performance of all duties required by this
chapter or by the trust agreement or resolution to be performed by the
authority or by an officer of it.

Sec. 18.57.080. NEGOTIABLE INSTRUMENTS. All obligations and
interest coupons attached to the obligations are negotiable instruments
under the laws of this state, subject only to applicable registration
provisions.

Sec. 18.57.090. OBLIGATIONS ELIGIBLE FOR INVESTMENT. Obligations
issued under the provisions of this chapter are securities in which all
public officers and public bodies of the state and its political sub-—
divisions, all insurance companies, trust companies, banking associa—
tions, 1investment companies, executors, administrators, trustees and
other fiduciaries may properly and legally invest funds, including
capital in their control or belonging to them. These obligations may be
deposited with the state or municipal officer of an agency or political
subdivision of the state for any purpose for which the deposit of bonds,
notes or obligations of the state is authorized by law.

Sec. 18.57*100. REFUNDING OBLIGATIONS. (a) The authority may
provide for the issuance of refunding obligations for the ourpose of
refunding obligations then outstanding which have been issued under the
provisions of this chapter, including the payment of redemption premium
on them and interest accrued or to accrue to the date of redemption of
the obligations. The issuance of the obligations, the maturities and
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other details of them, the rights of the holders of them, and the
rights, duties and obligations of the authority in respect of them are
governed by the provisions of this chapter which relate to the 1issuance
of appropriate obligations.

(b) Refunding obligations may be sold or exchanged for outstanding
obligations issued under this chapter. If sold, the proceeds may be
applied, 1in addition to other authorized purposes, to the purchase,
redemption or payment of the outstanding obligations. Pending the
application of th.- proceeds of any such refunding obligations, with any
other available funds, to the payment of the principal (accrued interest
and any redemption premium on the obligations being refunded, and, if so
provided or permitted in the resolution authorizing the Issuance of the
refunding obligations or in the trust agreement securing them, to the
payment of any interest on the refunding obligations and any expenses in
connection with the refunding), the proceeds may be invested in direct
obligations of, or obligations the principal of and the interest on
which are unconditionally guaranteed by, the United States of America
which mature or which will be subject to redemption, at the option of
the holders of them, not later than the respective dates when the
proceeds, together with the interest accruing on them, will be required
for the purposes intended.

Sec. 18.57.110. CREDIT OF STATE NOT PLEDGED. Obligations 1issued
under the provisions of this chapter do not constitute a debt, liability
or obligation of the state or of any other political subdivision of the
state or a pledge of the faith and credit of the state or a political
subdivision of the state but are payable solely from the revenues or

assets of the authority. Each obligation issued under this chapter

shall contain on its face a statemenc that the authority is not obli
gated to pay it nor the interest on it except from the revenues or
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assets pledged for it and that neither the faith and credit nor the

taxing power of the state or of a political subdivision of the state is

pledged to the payment of the principal of or interest on the obligation.
* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).
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Offered: V21/75

Referred: Commerce and
jInal sponsor: Duncan, Miller and Finance
Ostrosky
BY THE COMMUNITY AND
IN THE HOUSE REGIONAL AFFAIRS COMMITTEE
SENATE CS FOR CS FOR HOUSE BILL NO. 26
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act authorizing the creauion of regional electrical
authorities; and providing for an effective date."
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. AS 18 is amended hy adding a nev; chapter to read:

CHAPTER 57- REGIONAL ELECTRICAL AUTHORITIES.

Sec. 18.57.010. FINDING AND PURPOSE. The legislature finds that
an acute shortage of adequate, safe, reliable electrical facilities
exists in the rural areas of the state and that adequate electrical
systems cannot be provided by the private sector due to inadequate
projected system revenues and economic depression in certain areas. The
legislature further finds that adequate housing, public facilities and
economic development are heavily dependent upon adequate, safe and
reliable electrical facilities. These conditions are inimical to the
safety, health, welfare and prosperity of the residents of the state and
to the sound growth of rural communities. The legislature further finds
that a reasonable means of accomplishing the purpose of providing ade—
quate, safe and reliable systems 1is the creation of regional electrical
authorities. It is the purpose and intent of the legislature to provide
a means whereby public corporations to serve as regional electrical
authorities may be formed.

Sec. 18.57.020. CREATION OF AUTHORITIES. An association authorizec

by AS 18.55.996(a) to form a regional housing authority 1is given the
authority to form a regional electrical authority. There 1is created
with respect to each of the associations named in AS 18.55.996(a) a
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public body corporate and politic as a political subdivision of the
state to function in the operating areas of the individual associations.
Each authority may exercise all pov/ers conferred by this chapter.

(a) A regional electrical authority may not transact business or
exercise powers granted to it until the governing body of the associa-—
tion has, by resolution, declared there is a need for the authority to
function, given it the authority to function and appointed persons to
serve as the board of commissioners of the authority. The number of
members of uhe board of commissioners, their terms of office and the
filling of vacancies 1in office shall be determined by resolution of the
governing body of the association.

(b) The regional electrical authority has Jurisdiction to operate
In all or part of the operating area of the Individual association as
determined by resolution of the governing body of the association. The
governing body may, by resolution, add to or subtract from the area
served. The authority may operate within the service area of a certi—
ficated rural electrical cooperative or within the corporate limits of a
municipality only with consent, by resolution, of the governing body of
the municipality or cooperative; however, if an authority is operating
within an area which becomes part of a municipality or has a certificate
of convenience and necessity from the Alaska Public Utility Commission
to operate in an a. ea which becomes part of a municipality, no consent
is necessary.

(c) A municipality, electrical cooperative or other provider of
electrical service may transfer all or part of its electrical systenm
including, without limitation, lands and rights in land, equipment and
certificates or franchises, to a regional electrical authority by reso-—
lution of the governing board upon terms agreed upon with the authority;
however, approval by resolution, of the board of commissioners of the
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authority shall be obtained. Unless otherwise provided by law no other
approvals to transfers are required.

Sec. 18.57.030. TAX EXEMPTION. (a) A regional electrical author—
ity is exempt from payment of taxes or assessments on property owned by
the authority which 1is used for generation and transportation of electri
city for a period of 20 years from the effective date of this Act.

(b) All obligations issued under this chapter are issued by a body
corporate and public which is a political subdivision of the state and
for an essential public and governmental purpose, and the obligations,
and the interest and income on and from the obligations, and all fees,
charges, funds, revenues, income and other money pledged oravailable to
pay orsecure the payment of the obligations or interestare exemptfrom
taxation for a period of 20 years from the effective date of this Act,
except for transfer, 1ii heritance and estate taxes.

(c) All obligations or liabilities of a regional electrical
authority remain its own and are not obligations or liabilities of the
state.

Sec. 18.57.01J0. POWERS OF THE AUTHORITY. A regionalelectrical
authority has the general power to

(1) adopt, alter and usea corporate seal;

(2) prescribe, adopt, arnent. and repeal bylaws;

3) sue and be sued in its own name;

(i) appoint officers, agents and employees and vest them with
powers and duties and to fix, change and pay compensation for their
services as the authority may determine;

(5) borrow money, make and issue bonds, notes and other
evidences of indebtedness of the authority for any of its corporate
purposes and to secure payment of its bonds and of other obligations
by pledge of or lien on all or any of its assets, contracts, revenue
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and income;

(6) maze and 1issue bonds for the purpose of funding, refund-—
ing, purchasing, paying or discharging any of the outstanding bonds or
obligations issued or assumed by it or bonds or obligations the principal
or interest of which is payable in whole or in part from its revenue;

(7) make and execute agreements, contracts and other instru—
ments necessary or convenient 1in the exercise of its powers and func-—
tions, 1including contracts with any person, firm, corporation, govern—
ment agency or other entity;

(8) receive, administer and comply with the conditions and
requirements of an appropriation, gift, grant or donation of property or
money;

9 invest or reinvest money or funds held by the authority
in obligations or othe.- securities or investments in which banks or
trust companies in the state may legally Invest funds held in reserves
or sinking funds or funds not required for immediate disbursement, and
in certificates of deposits or time deposits;

(10) acquire, hold, use, lease, sell or otherwise dispose of
property of any kind, real, personal or mixed or any interest in it;

(11) acquire, produce, develop, manufacture, use, transmit,
distribute, supply, exchange, sell or otherwise dispose of electric
energy and other supplies and services as the authority determines
necessary, proper, incidental or convenient 1in connection with its
activities;

(12) determine, fix, alter, charge and collect rates, fees,
rentals and other charges for the use of the facilities of the authority
or Tfor the service, electric energy or other commodities sold, rendered,
or furnished by it;

(13) plan, design, construct, reconstruct, extend or improve

SCS CSHB 26 _a-



any facility necessary or convenient inconnection with its activities;
an) enter on any land, water or premises for the purpose of
making surveys, soundings or examinations;

(15) exercise the powers of eminent domain in accordance with
AS 09.55.250 -09.55-460;

(16) do all acts and things necessary, convenient or desirable
to carry out the powers granted or implied in th? chapter;

(17) adopt, amend and repeal rules and regulations necessary
for the exercise and performance of its powers and duties or to govern
the rendering of service, sale or exchange of electrical energy.

Sec. 18.57.050. BONDS AND NOTES. (a) The authority, by board
resolution, may issue bonds and bond anticipation notes 1in order to
provide fundsto carry out and effectuate its purposes.

(b) The principal and interest on these bonds or notes 1is payable
from authority funds. Bond anticipation notes may be payable from the
proceeds of the sale of bonds or from the proceeds of sale of other bond
anticipation notes or, if bond or bond anticipation note proceeds are
not available, such notes may be paid from other funds or assets of the
authority. Bonds or notes may be additionally secured by a pledge of a
grant or contribution from the federal or state government, a corpora-—
tion, association, institution or person, or a pledge of money, 1income,
or revenues of the authority from any source.

(c) Bonds or bond anticipation notes may be issued as provided by
board resolution, 1in one or more series and shall (1) be dated; (2) bear
interest at the prescribed rate per year or within the maximum rate; (3)
be in a certain denomination or form, either coupon or registered; (4)
carry the conversion or registration provisions; (5) have rank or
priority; (6) be executed in a certain manner and form; (7) be payable
from the sources in the medium of payment and place or places inside or
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outside the state; (8) be subject to authentication by a trustee or

fiscal agent; and (9) be subject to terms of redemption, with or without

premium. Bond anticipation notes mature at a time determined by the
authority. Bonds mature at a time, not exceeding 50 years from the date
of their issuance, as determined by the authority. Before the prepara—

tion of definitive bonds or bond anticipation notes, the authority may
issue interim receipts or temporary bonds or bond anticipation notes,
with or without coupons, exchangeable for bonds or bond anticipation
notes when the definitive bonds or bond anticipation notes have been
executed and are available for delivery.

(d) Bond or bond anticipation notes may be sold In the manner, on
the terms, and at the price the authority determines.

(e) IT an officer whose actual of facsimile signature appears on
any bonds or notes or coupons attached to them ceases to be an officer
before the delivery of the bond, note or coupon, his signature 1is valid
as if he had remained in office until delivery.

(@) In a resolution of the authority authorizing or relating to
the issuance of bonds or bond anticipation notes, the authority may,
with the holders of the bonds or bond anticipation notes;

(1) pledge to any payment or purpose all or any part of
revenues to which It is or will be entitled to and similarly pledge the
money derived from the revenues, and the proceeds of any bonds or notes;

(2) covenant against pledging all or any part of its revenues,
or against permitting or suffering a lien on the revenues or its prop—
erty;

(3) covenant as to the use and disposition of any and all
payments of principal or interest received by the authority on mortgage
loans, construction loans or other investments held by the authority;

(*0 covenant as to establishment of reserves or sinking funds
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and the making of provision for and the regulation and disposition of
the reserves or sinking funds;

(5) covenant with respect to or against limitations on a
right to sell or otherwise dispose of property of any kind;

(6) <covenant as to bonds and notes to be issued, and their
limitations, terms and conditions, and as to the custody, application
and disposition of the proceeds of the bonds and notes;

) covenant as to the issuance of additional bonds or notes,
or asto limitations onthe 1issuance of additional bonds or notes and
the incurring of the other debts;

(8) covenant as to the payment of the principal of or inter—
est on the bonds or notes, as to the sources and methods of the payment,
as to the rank or priority of the bonds or notes with respect to a lien
or security, or as to the acceleration of the maturity of the bonds or

notes;

(9) provide for the replacement of lost, stolen, destroyed or
mutilated bonds or notes;

(10) covenant against extending the time for the payment of
bonds or notesor interest on the bonds or notes;

(11) covenant as to the redemption of bonds or notes and
privileges of their exchange for other bonds or notes of the authority;

(12) covenant to create or authorize the creation of special
funds of money to be held in pledge or otherwise for operation expenses,
payment or redemption of bonds or notes, reserves or other purposes, and
as to use and disposition of the money held in the funds;

(13) establish the procedure, if any, by which the terms of
any contract or covenant with or for the benefit of the holders of bonds
or notes may be amended or abrogated, the amount of bonds or notes the

holders of which must consent to amendment or abrogation, and the manner
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in which the consent may be given;

(1) covenant as to the custody of any of its properties or
investments, their safekeeping and insurance, and the use and disposi—
tion of insurance money;

(15) covenant as to the time or manner of enforcement or
restraint from enforcement of any rights of the corporation arising by
reason of or with respect to nonpayment of principal or interest of any
mortgage loans or construction loans;

(16) provide for the rights and liabilities, powers and duties
arising upon the breach of a covenant, condition or obligation, and to
prescribe the events of default and the terms and conditions upon which
any or all of the bonds, notes or other obligations of the authority
become or may be declared due and payable before maturity and the terms
and conditions upon which such a declaration and its consequences may be
waived;

(17) wvest in a trustee or trustees inside or outside the state
property, rights, powers and duties in trust as the authority may
determine, which may include any or all of the rights, powers and duties
of a trustee appointed by the holders of bonds or notes, and to limit or
abrogate the right of the holders of bonds or notes of the authority to
appoint a trustee under this chapter or limit the rights, powers and

duties of the trustee;

(18) pay the costs or expenses incident to the enforcement of
the bonds or notes or of the provisions of the resolution or of a
covenant or agreement of the authority with the holders of its bonds or
notes;

(19) agree with a corporate trustee which may be a trust
company or bank having the powers of a trust company inside or outside
the state as to the pledging or assigning of revenues or funds to which
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or in which the authority has any rights or interest; and further pro-—
vide for other rights and remedies exercisable by the trustee as may be
proper for the protection of the holders of any bonds or notes of the
authority and not otherwise in violation of law and may provide for the
restriction of the rights of an individual holder of bonds or notes of
the authority;

(20) appoint and provide for the duties and obligations of a
paying agent or other fiduciary, by resolution, inside or outside the
state;

(21) limit the rights of the holders of bonds or notes to
enforce a pledge or convenant securing bonds or notes;

(22) make covenants other than expressly authorized 1in this
section, of like or different character, and to make covenants as may be
necessary or desirable, to better secure bonds or notes or which, 1in the
discretion of the authority, will tend to make bonds or notes more
marketable, notwithstanding the fact that the covenants are not enumer —
ated in this section.

Sec. 18.57.060. VALIDITY OF PLEDGE. The pledge of assets or
revenues of the authority to the payment of the principal or interest of
obligations of the authority is valid and binding from the time the
pledge is made and assets or revenues pledged are immediately subject to
the lien of the pledge without physical delivery or further action. The
lien of a pledge is valid and binding against all parties having claims
of any kind in tort, contract or otherwise against the authority,
irrespective of whether those parties have notice of the lien of the
pledge. Nothing prohibits the authority from selling assets subject to
a pledge, except that a sale may be restricted by the trust agreement or
resolution providing for the issuance of the obligations.

Sec. 18.57.070. REMEDIES. A holder of obligations or coupons
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attached to them issued under the provisions of this chapter, and a
trustee under a trust agreement or resolution authorising the issuance
of the obligations, 1if not restricted by the trust agreement or resolu—
tion, either at law or in equity, may enforce all rights granted under
the coupons or under the trust agreement or resolution, or under any
other contract executed by the authority under this chapter, and may
enforce and compel the performance of all duties required by this
chapter or by the trust agreement or resolution to be performed by the
authority or by an officer of Iit.

Sec. 18.57.080. NEGOTIABLE INSTRUMENTS. All obligations and
interest coupons attached to the obligations are negotiable instruments
under the laws of this state, subject only to applicable registration
provisions.

Sec. 18.57.090. OBLIGATIONS ELIGIBLE FOR INVESTMENT. Obligations
issued under the provisions of this chapter are securities in which all
public officers and public bodies of the state and its political sub-—
divisions, all insurance companies, trust companies, banking associa—
tions, 1investment companies, executors, administrators, trustees and
other fiduciaries may properly and legally invest funds, including
capital in their control or belonging to them. These obligations may be
deposited with the state or municipal officer of an agency or political
subdivision of the state for any purpose for which the deposit of bonds,
notes or obligations of the state is authorized by law.

sec. 18.+7.100. REFUNDING OBLIGATIONS. (a) The authority may
provide for toe issuance of refunding obligations for the purpose of
refunding obligations then outstanding which have been issued under the
provisions of chis chapter, including the payment of redemption premium
on them and interest accrued or to accrue to the date of redemption of
the obligations. The issuance of the obligations, the maturities and
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other detaiis of them, the rights of the holders of them, arm the
rights, duties and obligations of the authority in respect of them are
governed by the provisions of this chapter which relate to the issuance

of appropriate obligations.

(b) Refunding obligations may be sold or exchanged for outstanding

obligations 1issued under this chapter. If sold, the proceeds may be
applied, in addition to other authorized purposes, to the purchase,
redemption or payment of the outstanding obligations. Pending the
application of the proceeds of any such refunding obligations, with any
other available funds, to the payment of the principal (accrued interest
and any redemption premium on the obligations being refunded, and, if so
provided or permitted in the resolution authorizing the issuance of the
refunding obligations or in the trust agreement securing them, to the
payment of any interest on the refunding obligations and any expenses 1in
connection with the refunding), the proceeds may be invested iri direct
obligations of, or obligations the principal of and the interest on
which are unconditionally guaranteed by, the United States of America
which mature or which will be subject to redemption, at the option of
the holders of them, not later than the respective dates when the
proceeds, together with the interest accruing on them, will be required
for the purposes intended.

Sec. 18.57.110. CREDIT OP STATE NOT PLEDGED. Obligations issued
under the provisions of this chapter do not constitute a debt, liability
or obligation of the state or of any other political subdivision of the
state or a pledge of the faith and credit of the state or a political
subdivision of the state but are payable solely from the revenues or
assets of the authority. Each obligation issued under this chapter
shall contain on its face a statement that the authority is not obli—
gated to pay it nor the interest on it except from the revenues or
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assets pledged for it and that neither the faith and credit nor the

taxing power of the state or of a political

pledged to the payment of the principal

# Sec. 2. This Act takes effect

(c)-
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subdivision of the state 1is
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I IN THE HOUSE BY THE FINANCE COMMITTEE
2 CS FOR HOUSE BILL NO. 26
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: "An Act authorizing the creation of regional electrical
7 authorities; and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 18 is amended by adding a new chapter to read:

CHAPTER 57. REGIONAL ELECTRICAL AUTHORITIES.

Sec. 18.57.010. FINDING AND PURPOSE. The legislature finds that

r an acute shortage of adequate, safe, reliable electrical facilities

13 exists in the rural areas of the state and that adequate electrical

14 systems cannot be provided by the private sector due to inadequate

B projected system revenues and economic depression in certain areas. The
16 legislature further finds that adequate housing, public facilities and

= economic development are heavily dependent upon adequate, safe and

18 reliable electrical facilities. These conditions are inimical to the

B safety, health, welfare and prosperity of the residents of the state and
2 to the sound growth of rural communities. The legislature further finds
2 that a reasonable means of accomplishing the purpose of providing ade—
2 quate, safe and reliable systems is the creation of regional electrical
2 authorities. It is the purpose and intent of the legislature to provide
2 a means whereby public corporations to serve as regional electrical

= authorities may be formed.

2 Sec. 18.57.020. CREATION OF AUTHORITIES. An association authorized
2 by AS 18.55.996(a) to form a regional housing authority 1is given the

2 author!®™ ' to form a regional electrical authority. There 1is created with
29

respect to each of the associations named in AS 18.55.996(a) a public
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body corporate and politic as a political subdivision of the state to
function in the operating areas of the individual associations. Each
authority may exercise all powers conferred by this chapter.

(a) A regional electrical authority may not transact business or
exercise powers granted to it until the governing body of the associa—
tion has, by resolution, declared there is a need for the authority to
function, given it the authority to function and appointed persons to
serve as the board of commissioners of the authority. The number of
members of the board of commissioners, their terms of office and the
filling of vacancies in office shall be determined by resolution of the
governing body of the association.

(b) The regional electrical authority has jurisdiction to operate
in all or part of the operating area of the individual association as
determined by resolution of the governing body of the association. The
governing body may, by resolution, add to or subtract from the area
served. The authority may operate within the service area of a certi—
ficated rural electrical cooperative or within the corporate limits of a
municipality only with consent, by resolution, of the governing body of
the municipality or cooperative; however, if an authority is operating
within an area which becomes part of a municipality or has a certificate
of convenience and necessity from the Alaska Public Utility Commission
to operate in an area which becomes part of a municipality, no consent
is necessary.

(c) A municipality, electrical cooperative or other provider of
electrical service may transfer all or part of its electrical system
including, without limitation, lands and rights in land, equipment and
certificates or franchises, to a regional electrical authority by reso—

lution of the governing board upon terms agreed upon with the authority;

however, approval by resolution, of the board of commissioners of the
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au 1iiority shall be obtained. Unless otherwise provided by law no other
approvals to transfers are required.

See. 18.57.030. TAX EXEMPTION. (a) A regional electrical author—
ity is not required to pay a tax or assessment on property owned by the
authority.

(b) All obligations 1issued under this chapter are issued by a body
corporate and public which is a political subdivision of the state and
for an essential public and governmental purpose, and the obligations,
and the interest and income on and from the obligations, and all fees,
charges, funds, revenues, income and other money pledged oravailable to
pay orsecure the payment of the obligations or interest are exemptfronm
taxation except for transfer, inheritance and estate taxes.

(c) All obligations or liabilities of a regional electrical
authority remain its own and are not obligations or liabilities of the
state.

Sec. 18.57.040. POWERS OP THEAUTHORITY. A regional electrical
authority has the general power to

(1) adopt, alter and usea corporate seal;

(2) prescribe, adopt, amend and repeal bylaws;

(3) sue and be sued in its own name;

(4) appoint officers, agents and employees and vest them with
powers and duties and to fix, change and pay compensation for their
services as the authority may determine;

(5) borrow money, make and issue bonds, notes and other
evidences of indebtedness of the authority for any of its corporate
purposes and to secure payment of its bonds and of other obligations
by pledge of or lien on all or any of its asset”’, contracts, revenue

and income;

(6) make and issue bonds for the purpose of funding, refund-
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ing, purchasing, paying or discharging any of the outstanding bonds or
obligations issued or assumed by it or bonds cr obligations the principa
or interest of which is payable 1in whole or in part from its revenue;

(7) make and execute agreements, contracts and other instru—
ments necessary or convenient in the exercise of its powers and func-—
tions, 1including contracts with any person, firm, corporation, govern—
ment agency or other entity;

(8) receive, administer and comply with the conditions and
requirements of an appropriation, gift, grant or donation of property or
money;

9 invest or reinvest money or funds held by the authority
in obligations or other securities or investments in which banks or
trust companies in the state may legally invest funds held in reserves
or sinking funds or funds not required for immediate disbursement, and
in certificates of deposits or time deposits;

(10) acquire, hold, use, lease, sell or otherwise dispose of
property of any kind, real, personal or mixed or any interest in It;

(11) acquire, produce, develop, manufacture, use, transmit,
distribute, supply, exchange, sell or otherwise dispose of electric
energy and other supplies and services as the authority determines
necessary, proper, incidental or convenient in connection with its
activities;

(12) determine, fix, alter, charge and collect rates, fees,
rentals and other charges for the use of the facilities of the authority
or for the service, electric energy or other commodities sold, rendered,
or furnished by it;

(13) plan, design, construct, reconstruct, extend or- Improve

any facility necessary or convenient in connection with Its activities;

(14) enter on any land, water or premises for the purpose of
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making surveys, soundings or examinations;

(15) exercise the powers of eminent domain and declaration of
taking in accordance with AS 09.55.250 - 09-55-*<60;

(16) do all acts and things necessary, convenient or desirable
to carry out the powers granted or implied in this chapter;

(17) adopt, amend and repeal rules and regulations necessary
for the exercise and performance of its powers and duties or to govern
the rendering of service, sale or exchange of electrical energy.

Sec. 18.57.050. BONDS AND NOTES. (a) The authority, by board
resolution, may issue bonds and bond anticipation notes 1in order to
provide funds to carry out and effectuate 1its purposes.

(b) The principal and interest on these bonds or notes is payable
from authority funds. Bond anticipation notes may be payable from the
proceeds of the sale of bonds or from the proceeds of sale of other bond
anticipation notes or, if #&ond or bond anticipation note oroceeds are
not available, such note., may be paid from other funds or assets of the
authority. Bonds or notes may be additionally secured by a pledge of a
grant or contribution from the federal or state government, a corpora—
tion, association, institution or person, or a pledge of money, income,
or revenues of the authority from any source.

(c) Bonds or bond anticipation notes may be issued as provided by
board resolution, in one or more series and shall (1) be dated; (2) bear
interest at the prescribed rate per year or within the maximum rate; (D
be in a certain denomination or form, either coupon or registered; (A)
carry the conversion or registration provisions; (5) have rank or
priority; (6) be executed in a certain manner and form; (7) be payable
from the sources in the medium of payment and place or places inside or
outside the state; (8) be subject to authentication by a trustee or

fiscal agent; and (9) be subject tc terms of redemption, with or without
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mstm m a

premium. Bond anticipation notes mature at a time determined by the
authority. Bonds mature at a time, not exceeding 50 years from the date
of their issuance, as determined by the authority. Before the prepara—

tion of definitive bonds or bond anticipation notes, the authority may
issue interim receipts or temporary bonds or bond anticipation notes,
with or without coupons, exchangeable for bonds or bond anticipation
notes when the definitive bonds or bond anticipation notes have been
executed and are available for delivery,

(d) Bond or bond anticipation notes may be sold in the manner, on
the terms, and at the price the authority determines.

(e) If an officer whose actual of facsimile signature appears on
any bonds or notes or coupons attached to them ceases to be an officer
before the delivery of the bond, note or coupon, his signature is valid
as 1f he had remained in office until delivery.

() In a resolution of the authority authorizing or relating to
the issuance of bonds or bond anticipation notes, the autnority may,
with the holders of the bonds or bond anticipation notes;

(1) pledge to any payment or purpose all or any part of
revenues to which it is or will be entitled to and similarly pledge the
money derived fidm the revenues, and the proceeds of any bonds or notes;

(2) covenant against pledging all or any part of its revenues
or against permitting or suffering a lien on the revenues or its prop—
erty;

(3) covenant as to the use and disposition of any and all
payments of principal or interest received by the authority on mortgage
.loans, construction loans or other investments held by the authority;

00 covenant as to establishment of reserves or sinking funds
and the making of provision for and the regulation and disposition of

the reserves or sinking funds;
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(5) covenant with respect to or against limitations on a
right to sell or otherwise dispose of property of any kind;

(6) covenant as to bonds and notes to be 1issued, and their
limitations, terms and conditions, and as to the custody, application
and disposition of the proceeds of the bonds and notes;

(7) covenant as to the issuance of additional bonds or notes,

or as to limitations on the issuance of additional bonds or notesand

the incurring of the other debts;

(8) covenant as to the payment of the principal of or inter—
est on the bonds or notes, as to the sources and methods of the payment,
as to the rank or priority of the bonds or notes with respect to a lien
or security, or as to the acceleration of the maturity of the bonds or

notes;

(9) provide for the replacement of lost, stolen, destroyed or
mutilated bonds or notes;

(10) covenant against extending the time for the payment of
bonds or notes or interest on thebonds or notes;

(11) covenant as to the redemption of bonds or notes and
privileges of their exchange for other bonds or notes of the authority;

(12) covenant to create or authorize the creation of special
funds of money to be held in pledge or otherwise for operation expenses,
payment or redemption of bonds or notes, reserves or other purposes, and
as to use and disposition of the money held in the funds;

(13) establish the procedure, if any, by which the terms of
any contract or covenant with or for the benefit of the holders of bonds
or notes may be amended or abrogated, the amount of bonds or notes the
holders of which must consent to amendment or abrogation, and the manner

in which the consent may be given;
(14) covenant as to the custody of any of its properties or
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investments, their safekeeping and insurance, and the use and disposi—
tion of insurance money;

(15) covenant as to the time or manner of enforcement or
restraint from enforcement of anyrights of the corporation arising by
reason of or with respect to nonpayment of principal or interest of any
mortgage loans or construction loans;

(16) provide for the rights and liabilities, powers and duties
arising upon the breach of a covenant, condition or obligation, and to
prescribe the events of default and the terms and conditions upon which
any or all ofthe bonds, notes or other rbligations of the authority
become or maybe declared due and payable before maturity and the terms
and conditions upon which such a declaration and its consequences may be
waived;

(17) vest in a trustee or trustees inside or outside the state
property, rights, powers and duties in trust as the authority may
determine, which may include any or all of the ri ,hts, powers and duties
of a trustee appointed by the holders of bonds o. notes, and to limit or
abrogate the right of the holders of bonds or notes of the authority to
appoint a trustee under this chapter or limit the rights, powers and
duties of the trustee;

(18) pay the costs or expenses incident to the enforcement of
the bonds or notes or of the provisions of the resolution or of a
covenant or agreement of the authority with the holders of its bonds or
notes;

(19) agree with a corporate trustee which may be a trust
company or bank having the powers of a trust company inside or outside

the state as to the pledging or assigning of revenues or funds to which
or in which the authority has any rights or interest; and further pro—

vide for other rights and remedies exercisable by the trustee as may be
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proper for the protection of the holders of any bonds or notes of the
authority and not otherwise in violation of law and may provide for the
restriction of the rights of an individual holder of bonds or notes of
the authority;

(20) appoint and provide for the duties and obligations of a
paying agent or other fiduciary, by resolution, inside or outside the
state;

(21) limit the rights of the holders of bonds or notes to
enforce a pledge or convenant securing bonds or notes;

(22) make covenants other than expressly authorized In this
section, of like or different character, and to make covenants as may be
necessary or desirable, to better secure bonds or notes or which, 1in the
discretion of the authority, will tend to make bonds or notes more
marketable, notwithstanding the fact that the covenants are not enumer —
ated in this section.

Sec. 18.57.060. VALIDITY OP PLEDGE. The pledge of assets or
revenues of the authority to the payment of the principal or interest of
obligations of the authority 1is valid and binding from the time the
pledge is made and assets or revenues pledged are Immediately subject to
the lien of the pledge without physical delivery or further action. The
lien of a pledge 1is valid and binding against all parties having claims
of any kind in tort, contract or otherwise against the authority,
irrespective of whether those parties have notice of the lien of the
pledge. Nothing prohibits the authority from selling assets subject to
a pledge, except that a sale may be restricted by the trust agreement or
resolution providing for the issuance of the obligations.

Sec. 18.57.070. REMEDIES. A holder of obligations or coupons
attached to them issued under the provisions of this chapter, and a
trustee under a trust agreement or resolution authorizing the 1issuance
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of the ooligations, if not restricted by the trust agreement or resolu—
tion, either at lavw or in equity, may enforce all rights granted under
the coupons or under the trust agreement or resolution, or under any
other contract executed by the authority under this chapter, and may
enforce and compel the performance of all duties required by trfis
chapter or by the trust agreement or resolution to be performed by the
authority or by an officer of it.

Sec. 18.57.080. NEGOTIABLE INSTRUMENTS. All obligations and
interest coupons attached to the obligations are negotiable instruments
under the laws of this state, subject only to applicable registration
provisions.

Sec. 18.57.090. OBLIGATIONS ELIGIBLE FOR INVESTMENT. Obligations
issued under the provisions of this chapter are securities in which all
public officers and public bodies of the state and its political sub-—
divisions, all insurance companies, trust companies, banking associa—
tions, 1investment companies, executors, administrators, trustees and
other fiduciaries may properly and legally invest funds, including
capital in their control or belonging to them. These obligations may be
deposited with the state or municipal officer of an agency or political
subdivision of the state for any purpose for which the deposit of bonds,
notes or obligations of the state is authorized by law.

Sec. 18.57.100. REFUNDING OBLIGATIONS. (a) The authority may
provide for the issuance of refunding obligations for the purpose of
refunding obligations then outstanding which have been issued under the
provisions of this chapter, including the payment of redemption premium
on them and interest accrued or to accrue to the date of redemption of
the obligations. The issuance of the obligations, the maturities and

other details of them, the rights of the holders of them, and the

rights, duties and obligations of the authority in respect of them are

CSHB 26 -10-



governed by the provisions of this chapter which relate to the 1issuance
of appropriate obligations.

(b) Refunding obligations may be sold or exchanged for outstanding
obligations 1issued under this chapter. If sold, the proceeds may be
applied, in addition to other authorized purposes, to the purchase,
redemption or payment of the outstanding obligations. Pending the
application of the proceeds of any such refunding obligations, with any
other available funds, to the payment of the principal (accrued interest
and any redemption premium on the obligations being refunded, and, if so
provided or permitted in the resolution authorizing the issuance of the
refunding obligations or in the trust agreement securing them, to the
payment of any interest on the refunding obligations and any expenses 1in
connection with the refunding), the proceeds may be invested in direct
obligations of, or obligations the principal of and the interest on
which are unconditionally guaranteed by, the United States of America
which mature or which will be subject to redemption, at the option of
the holders of them, not later than the respective dates when the
proceeds, together with the interest accruing on them, will be required
for the purposes intended.

Sec. 18.57.110. CREDIT OP STATE NOT PLEDGED. Obligations 1issued
under the provisions of this chapter do not constitute a debt, liability
or obligation of the state or of any other political subdivision of the
state or a pledge of the faith and credit of the state or a political
subdivision of the state but are payable solely from the revenues or
assets of the authority. Each obligation issued under this chapter
shall contain on its face a statement that the authority 1is not obli—

gated to pay it nor the interest on it except from the revenues or
assets pledged for it and that neither the faith and credit nor the
taxing power of the state or of a political subdivision of the state is
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pledged to the payment of the principal

* Sec.

070(c).

CSHB 26
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Ostrosky Referred: Rules
I IN THE HOUSE BY THE FINANCE COMMITTEE
2 CS FOR HOUSE BILL NO. 26
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: "An Act authorizing the creation of regional electrical
7 authorities; and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 18 1is amended by adding a new chapter to read:

CHAPTER 57. REGIONAL ELECTRICAL AUTHORITIES.

Sec. 18.57.010. FINDING AND PURPOSE. The legislature finds that

2 an acute shortage of adequate, safe, reliable electrical facilities

13 exists in the rural areas of the state and that adequate electrical

1 systems cannot be provided by the private sector due to Inadequate
projected system revenues and economic depression in certain areas. The
legislature further finds that adequate housing, public facilities and

= economic development are heavily dependent upon adequate, safe and

B reliable electrical facilities. These conditions are inimical to the

B safety, health, welfare and prosperity of the residents of the state and

20 to the sound growth of rural communities. The legislature further finds

A that a reasonable means of accomplishing the purpose of providing ade—

2 quate, safe and reliable systems 1is the creation of regional electrical

2 authorities. It is the purpose and intent of the legislature to provide

2 a means whereby public corporations to serve as regional electrical

® authorities may be formed.

2 Sec. 18.57.020. CREATION OF AUTHORITIES. An association authorized

i by AS 18.55.996(a) to form a regional housing authority 1is given the

2 authority to form a regional electrical authority. There is created with

29

respect to each of the associations named in AS 18.55.996(a) a public
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body corporate and politic as a political subdivision of the state to
function in the operating areas of the individual associations. Each
authority may exercise all powers conferred by this chapter.

(a) A regional electrical authority may not transact business or
exercise powers granted to it until the governing body of the associa-—
tion has, by resolution, declared there is a need for the authority to
function, given it the authority to function and appointed persons to
serve as the board of commissioners of the authority. The number of
members of the board of commissioners, their terms of office and the
filling of vacancies in office shall be determined by resolution of the
governing body of the association.

(b) The regional electrical authority has jurisdiction to operate
in all or part of the operating area of the individual association as
determined by resolution of the governing body of the association. The
governing body may, by resolution, add to or subtract from the area
served. The authority may operate within the service area of a certi—
ficated rural electrical cooperative or within the corporate limits of a
municipality only with consent, by resolution, of the governing body of
the municipality or cooperative; however, if an authority 1is operating
within an area which becomes part of a municipality or has a certificate
of convenience and necessity from the Alaska Public Utility Commission
to operate in an area which becomes part of a municipality, no consent
is necessary.

(c) A municipality, electrical cooperative or other provider of
electrical service may transfer all or part of its electrical systenm
including, without limitation, lands and rights in land, equipment and
certificates or franchises, to a regional electrical authority by reso—

lution of the governing board upon terms agreed upon with the authority;

however, approval by resolution, of the board of commissioners of the
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authority shall be obtained. Unless otherwise provided by law no other
approvals to transfers are required.

Sec. 18.57.030. TAX EXEMPTION. (a) A regional electrical author—
ity is not required to pay a tax or assessment on property owned by the
authority.

(b) All obligations issued under this chapter aie issued by a body
corporate and public which 1is a political subdivision of the state and
for an essential public and governmental purpose, and the obligations,
and the interest and income on and from the obligations, and all fees,
charges,funds, revenues, income and other money pledged oravailable to
pay orsecure the payment of the obligations or interest are exemptfrom
taxation except for transfer, inheritance and estate taxes.

(c) All obligations or liabilities of a regional electrical
authority remain its own and are not obligations or liabilities of the
state.

Sec. 18.57.040. POWERS OP THEAUTHORITY. A regional electrical
authority has the general power to

(1) adopt, alter and usea corporate seal;

(2) prescribe, adopt, amend and repeal bylaws;

3) sue and be sued in its own name;

(4) appoint officers, agents and employees and vest them with
powers and duties and to fix, change and pay compensation for their
services as the authority may determine;

(5) borrow money, make and issue bonds, notes and other
evidences of indebtedness of the authority for any of its corporate
purposes and to secure payment of its bonds and of other obligations
by pledge of or lien on all or any of its assets, contracts, revenue

and income;

(6) make and issue bonds for the purpose of funding, refund-
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ing, purchasing, paying or discharging any of the outstanding bonds or
obligations issued or assumed by it or bonds or obligations the principa
or interest of which is payable in whole or in part from its revenue;

(7) make and execute agreements, contracts and other instru-—
ments necessary or convenient in the exercise of its powers and func-—
tions, including contracts with any person, firm, corporation, govern—
ment agency or other entity;

(8 receive, administer and comply with the conditions and
requirements of an appropriation, gift, grant or donation of property or
money;

9 invest or reinvest money or funds held by the authority
in obligations or other securities or investments in which banks or
trust companies 1in the state may legally invest funds held in reserves
or sinking funds or funds ,iot required for immediate disbursement, and
in certificates of deposits or time deposits;

(10) acqujre, hold, use, lease, sell or otherwise dispose of
property of any kind, real, personal or mixed or any interest in Iit;

(11) acquire, produce, develop, manufacture, use, transmit,
distribute, supply, exchange, sell or otherwise dispose of electric
energy and other supplies and services as the authority determines
necessary, proper, incidental or convenient 1in connection with its
activities;

(12) determine, fix, alter, charge and collect rates, fees,
rentals and other charges for the use of the facilities of the authority
or for the service, electric energy or other commodities sold, rendered,
or furnished by it;

(13) plan, design, construct, reconstruct, extend or .lImprove

any fTacility necessary or convenient in connection with its activities;

(1*1) enter on any land, v/ater or premises for the purpose of
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making surveys, soundings or examinations;

(15) exercise the powers of eminent domain and declaration ol
taking in accordance with AS 09-55.250 - 09-55-760;

(16) do all acts and things necessary, convenient or desirable
to carry out the powers granted or implied in this chapter;

(17) adopt, amend and repeal rules and regulations necessary
for the exercise and performance of its powers and duties or to govern
the rendering of service, sale or exchange of electrical energy.

Sec. 18.57.050. BONDS AND MOTES. (a) The authority, by board
resolution, may issue bonds and bond anticipation notes in order to
provide funds to carry out and effectuate 1its purposes.

(b) The principal and interest Qﬂ these bonds or notes is payable
from authority funds. Bond anticipation notes may be payable from the
proceeds of the sale of bonds or from the proceeds of sale of other bond
anticipation notes or, if bond or bond anticipation note proceeds are
not available, such notes may be paid from other funds or assets of the
authority. Bonds or notes may be additionally secured by a pledge of a
grant or contribution from the federal or state government, a corpora-—
tion, association, \institution or person, or a pledge of money, income,
or revenues of the authority from any source.

(c) Bonds or bond anticipation notes may be issued as provided by
board resolution, 1in one or more series and shall (1) be dated; (2) bear
interest at the prescribed rate per year or within the maximum rate; (3)
be in a certain denomination or form, either coupon or registered; ()
carry the conversion or registration provisions; (5) have rank or
priority; (6) be executed in a certain manner and form; (7) be payable

from the sources in the medium of payment and place or places inside or
outside the state; (8) be subject to authentication by a trustee or
fiscal agent; and (9) be subject to terms of redemption, with or without
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premium. Bond anticipation notes mature at a time determined by the
authority. Bonds mature at a time, not exceeding 50 years from the date
of their 1issuance, as determined by the authority. Before the prepara—
tion of definitive bonds or bond anticipation notes, the authority may
issue interim receipts or temporary bonds or bond anticipation notes,
with or without coupons, exchangeable for bonds or bond anticipation
notes when the definitive bonds or bond anticipation notes have been
executed and are available for delivery.

(d) Bond or bond anticipation notes may be sold in the manner, on
the terms, and at the price the authority determines.

(e) If an officer whose actual of facsimile signature appears on
any bonds or notes or coupons attached to them ceases to be an officer
before the delivery of the bond, note or coupon, his signature is valid
as if he had remained in office until delivery.

() In a resolution of the authority authorizing or relating to
tne Issuance of bonds or bond anticipation notes, the authority may,
with the holders of the bonds or bond anticipation notes;

(1) pledge to any payment or purpose all or any part of
revenues to which it is or will be entitled to and similarly pledge the
money derived from the revenues, and the proceeds of any bonds or notes;

(2) covenant against pledging all or any part of its revenues
or against permitting or suffering a lien on the revenues or its prop—
erty;

(3) covenant as to the use and disposition of any and all
payments of principal or interest received by the authority on mortgage
loans, construction loans or other investments held by the authority;

(i) covenant as to establishment of reserves or sinking funds

and the making of provision for and the regulation and disposition of

the reserves or sinking funds;
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(5) covenant with respect to or against limitations on a
right to sell or otherwise dispose of property of any kind;

(6) covenant as to bonds and notes to be issued, and their
limitations, terms and conditions, and as to the custody, application
and disposition of the proceeds of the bonds and notes;

(@) covenant as to the issuance of additional bonds or notes,
or asto limitations onthe issuance of additional bonds or notes and
the incurring of the other debts;

(8) covenant as to the payment of the principal of or inter—
est on the bonds or notes, as to the sources and methods of the payment,
as to the rank or priority of the bonds or notes with respect to a 3Lon
or security, or as to the acceleration of the maturity of the bonds or
notes;

(9) provide for the replacement of lost, stolen, destroyed or
mutilated bonds or notes;

(10) covenant against extending the time for the payment of
bonds or notesor interest on the bonds or notes;

(11) covenant as to the redemption of bonds or notes and
privileges of their exchange for other bonds or notes of the authority;

(12) covenant to create or authorize the creation of special
funds of money to be held in pledge or otherwise for operation expenses,
payment or redemption of bonds or notes, reserves or other purposes, and
as to use and disposition of the money held in the funds;

(13) establish the procedure, if any, by which the terms of
any contract or covenant with or for the benefit of the holders of bonds
or notes may be amended or abrogated, the amount of bonds or notes the
holders of which must consent to amendment or abrogation, and the manner

in which the consent may be given;
(14) covenant as to the custody of any of its properties or

-7- CSHB 26
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investments, their safekeeping and insurance, and the use and disposi—
tion of insurance money;

(15) covenant as to the time or manner of enforcement or
restraint from enforcement of any rights of the corporation arising by
reason of or with respect to nonpayment of principal or interest of any
mortgage loans or construction loans;

(16) provide for the rights and liabilities, powers and duties
arising upon the breach of a covenant, condition or obligation, and to
prescribe the events of default and the terms and conditions upon which
any or all of the bonds, notes or other obligations of the authority
become or may be declared due and payable before maturity and the terms
and conditions upon which such a declaration and its consequences may be
waived;

(17) wvest in a trustee or trustees inside or outside the state
property, rights, powers and duties 1in trust as the authority may
determine, which may include any or all of the rights, powers and dutie
of a trustee appointed by the holders of bonds or notes, and to limit or
abrogate the right of the holders of bonds or notes of the authority to
appoint a trustee under this chapter or limit the rights, powers and
duties of the trustee;

(18) pay the costs or expenses incident to the enforcement of
the bonds or notes or of the provisions of the resolution or of a
covenant or agreement of the authority with the holders of its bonds or
notes;

(19) agree with a corporate trustee which may be a trust
company or bank having the powers of a trust company inside or outside

the state as to the pledging or assigning of revenues or funds to which
or in which the authority has any rights or interest; and further pro—

vide for other rights and remedies exercisable by the trustee as may be

CSHB 26 -8-
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proper for the protection of the holders of any bonds or notes of the
authority and not otherwise 1in violation of law and may provide for the
restriction of the rights of an individual holder of bonds or notes of
the authority;

(20) appoint and provide for the duties and obligations of a
paying agent or other fiduciary, by resolution, inside or outside the
state;

(21) limit the rights of the holders of bonds or notes to
enforce a pledge or convenant securing bonds or notes;

(22) make covenants other than expressly authorized 1in this
section, of like or different character, and to make covenants as may be
necessary or desirable, to better secure bonds or notes or which, in the
discretion of the authority, will tend to make bonds or notes more
marketable, notwithstanding the fact that the covenants are not enumer —
ated in this section.

Sec. 18.57.060. VALIDITY OP PLEDGE. The pledge of assets or
revenues of the authority to the payment of the principal or interest of
obligations of the authority 1is valid and binding from the time the
pledge is made and assets or revenues pledged are Immediately subject to
the lien of the pledge without physical delivery or further action. The
lien of a pledge is valid and binding against all parties having claims
of any kind in tort, contract or otherwise against the authority,
irrespective of whether those parties have notice of the lien of the
pledge. Nothing prohibits the authority from selling assets subject to
a pledge, except that a sale may be restricted by the trust agreement or
resolution providing for the issuance of the obligations.

Sec. 18.57.070. REMEDIES. A holder of obligations or coupons
attached to them issued under the provisions of this chapter, and a
trustee under a trust agreement or resolution authorizing the 1issuance

-9- CSHB 26
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of the obligations, if not restricted by the trust agreement or resolu—
tion, either at lav; or in equity, may enforce all rights granted under
the coupons or under the trust agreement or resolution, or under any
other contract executed by the authority under this chapter, and may
enforce and compel the performance of all duties required by this
chapter or by the trust agreement or resolution to be performed by the
authority or by an officer of it.

Sec. 18.57.080. NEGOTIABLE INSTRUMENTS. All obligations and
interest coupons attached to the obligations are negotiable instruments
under the laws of this state, subject only to applicable registration
provisions.

Sec. 18.57.090. OBLIGATIONS ELIGIBLE FOR INVESTMENT. Obligations
issued under the provisions of this chapter are securities in which all
public officers and public bodies of the state and its political sub-—
divisions, all insurance companies, trust companies, banking associa—
tions, 1investment companies, executors, administrators, trustees and
other fiduciaries may properly and legally invest funds, including
capital in their control or belonging to them. These obligations may be
deposited with the state or municipal officer of an agency or political
subdivision of the state for any purpose for which the deposit of bonds,
notes or obligations of the state is authorized by law.

Sec. 18.57.100. REFUNDING OBLIGATIONS. (a) The authority may
provide for the issuance of refunding obligations for the purpose of
refunding obligations then outstanding which have been issued under the
provisions of this chapter, including the payment of redemption premium
on them and interest accrued or to accrue to the date of redemption of

the obligations. The issuance of the obligations, the maturities and

other details of them, the rights of the holders of them, and the

rights, duties and obligations of the authority in respect of them are

CSHB 26 -10-
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governed by the provisions of this chapter which relate to the issuance
of appropriate obligations.

(b) Refunding obligations may be sold or exchanged for outstanding
obligations issued under this chapter. If sold, the proceeds may be
applied, in addition to other authorized purposes, to the purchase,
redemption or payment of the outstanding obligations. Pending the
application of the proceeds of any such refunding obligations, with any
other available funds, to the payment of the principal (accrued interest
and any redemption premium on the obligations being refunded, and, if so
provided or permitted in the resolution authorizing the issuance of the
refunding obligations or in the trust agreement securing them, to the
payment of any interest on the refunding obligations and any expenses 1in
connection with the refunding), the proceeds may be invested in direct
obligations of, or obligations the principal of and the interest on
which are unconditionally guaranteed by, the United States of America
which mature or which will be subject to redemption, at the option of
the holders of them, not later than the respective dates when the
proceeds, together witn the interest accruing on them, will be required
for the purposes intended.

Sec. 18.57.110. CREDIT OF STATE NOT PLEDGED. Obligations 1issued
under the provisions of this chapter do not constitute a debt, liability
or obligation of the state or of any other political subdivision of the
state or a pledge of the faith and credit of the state or a political
subdivision of the state but are payade solely from the revenues or
assets of the authority. Each obligation issued under this chapter
shall contain on its face a statement that the authority is not obli—

gated to pay it nor the interest on it except from the revenues or
assets pledged for it and that neither the faith and credit nor the
taxing power of the state or of a political subdivision of the state 1is

-11- CSHB 26
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IN THE HOUSE

HOUSE BILL NO. 28
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SESSION

BY MILLER AND NAUGHTON

A BILL
For an Act entitled: "An Act relating ro the scholarship loan program; and
providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS Ih_.h0.763(j) is amended to read:

(J) A portion of a loan shall be considered a grant if, upon com-—
pletion of the course of study at a college or university outside the
state for which the loan was granted, the grantee returns to the state ar
spends at least two years employed in the state. The portion of the
loan which shall be regarded as a grant shall be the following percentage
of the total 1loan received plus accrued interest:

(1) two - three years residency 10 per cent
(2) three - four years residency 20 per cent
(3) four - five years residency 30 per cent
(4) over five years residency 40 per cent

* Sec. 2. AS 14.40.7163 is amended byadding a new subsection to read:

(k) A portion of a loan shall be considered a grant if, upon
completion of the course of study at a college or university in the state
forwhich the loan was granted, the grantee remains in the state, employee
for a least two years. The portion of the loan which shall be regarded
as a grant shall be the following percentages of the total loan received
plus accrued interest:

(¢D) two - three years residency 25 per cent
(2) three - four years residency 50 per cent
3) four - five years residency 75 per cent

-1- HB

28
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immediately
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IN THE HOUSE BY MILLER AND NAUGHTON

HOUSE BILL NO. 28
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to the scholarship loan program; and

providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 1*1.*10.763(jJ ) is amended to read:

(J) A portion of a loan shall be considered a grant if, upon com—
pletion of the course of study at a college or university outside the
state for which the loan was granted, the grantee returns v.o the state a
spends at least two years employed in the state. The portion of the
loan which shall be regarded as a grant shall be the following percentage

of the total loan received plus accrued interest:

(1) two - three years residency 10 per cent
(2) three - four years residency 20 per cent
(3) four - five years residency 30 per cent
D) over five years residency *1) per cent

Sec. 2. AS 1**_.40.763 1o amended by adding a new subsection to read:

(k) A portion of a loan shall be considered a grant if, upon
completion of the course of study at a college or university in the state
for which the loan was granted, the grantee remains in the state, employe
for a least two years. The portion of the loan which shall be regarded
as a grant shall be the following percentages of the total loan received

plus accrued interest:

(1) two - three years residency 25 per cent
(2) three - four years residency 50 per cent
3) four - five years residency 75 per cent

-1- HB 28
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The Legislature of the State of Alaska
FISCAL NOTE

First Session - Ninth Legislature
I . REQUEST
Bill NO. 1B *28
Title: Relating to the Scholarship Inan Prorrnm
Requested by: House MISS Committee Date : 1-51-/5
Return Date Requested: ASAP _
Agency: Education Program:PostSecondaryandAdul tEducatic

I1. FISCAL DETAIL
Budget Request Unit(s) Affected: Student Financial Aids

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 75 FY 76 FY 77 FY 78 FY 79

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL .
500 COMMODITIES oT

500 EQUIPMENT

600 LAND & STRUCTURES

700 GRANTS, CLAIMS, ETC. 600.0 .729.5 877.0 917 1.053.3 L1, 1.33,5.

TOTAL

B. FUNDING: (Thousands of dollars)

GENERAL FUND 690.9 7295.. .. 872.0  941.7 1,053.5 j 1
FEDERAL FUNDS -LE
OTHER |

C. POSITIONS:

PERMANENT/TEMPORARY / / / o . / 1 /
MAN MONTHS (P./"f.) / /- / ot i
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111"

Assumptions:
1) 300 new students enter program in-state because of 100% forgiveness.
Average loan S2.000 per student. (2000x 300 = $600,000)

2) 60% of total number of students at 100% forgiveness; 40% of the tctal
number of students out-of-state at 40% forgiveness.

3 70% of the in-state students qualify for 100% forgiveness.

1vV. ATTACHMENTS

/ . /!
V. DATE: "' e 7. / > PREPARED BY :
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)



N £EAL 1 Revenue Projections Su ir™ an ( N

RECEIPT TITLE FY 75 FY 75 FY 75 FY 77 FY 73 FY 79 fV ro
RECEIPT  (SU3TOTAL E-MAJOR RECEIPT GROUP, FY 74 BUDGET REVISED REVISED REVISED REVISED  REVISED REVISED
FUND CCqE Lo 36. 50. cc) ACTUAL ESTIMATED ESTIMATED ESTIMATED ESTIMATED 5-TIMATEC ESTIMATED  ESTIMATED
1 Student Loan Interest 25.5 47.6 47 .6 67.8 120.8 179.0 237.4 279.5
Student Loan Principal 89.2 168.8 168.8 240.6 428.3 634.5 341.8 950.3

Interest repayments
66-05-0-102

Princidal_redayments

_; 66-05-0-101
TOIAL ,114.7 216.4 216.4 303.4 549.1 813.5 1079.2 1270.3
rr11  STUDENT FINANCIAL AID - -LOANS BRU CODE 05-12-3-21-01-00 REVISED
n - REVENUE PROJECTIONS

SUMMARY



The Legislature of the State of Alaska
FISCAL NOTE

First Session - Ninth Legislature
REQUEST
Bill N*. 1B #28
Title: Relating to the Scholarship Loan Pronrnm

Requested by: House HI-SS Committee Date: 1-31-75

Return Date Requested :_ASAP_

Agency:__ Education Program: Post Secondary and Adult Educatior

1. FISCAL DETAIL
Budget Request Unit(s) Affected: Student Financial Aids

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 75 FY 76 FY 77 FY 78 FY 79

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

hoo COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. 600.9 729.5 n 941.7 1,053.3  1,133,5
TOTAL ;

]
B. funding: (Thousands of dollars)
GENERAL FUND 690.9 729.5 822.0 941.7 1,053.3 11,13
FEDERAL FUNDS 1
OTHER A

C. POSITIONS:

PERMANENT/TEMPORARY / / / /
MAN MONTHS (P./T.) /. / R A

1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 1I11)

Assumptions:
D 300 new students enter program in-state because of 1002 forgiveness.
Average loan S2.000 per student. (2000 x 300 = S600,000)

2) 60% of total number of students at 100% forgiveness; 40% of the total
number of students out-of-state at 40% forgiveness.

3 70% of the in-state students qualify for 100% forgivercss.

1v. ATTACHMENTS

V. DATE: em"V V./* PREPARED BY:- - 1
Original: Legislative Finance
cc: budget and Management

Prime Sponsor (First Legislator Named)



C ) 2 1 Revenue Projections Suir™ a.®
1
RECEIPT TITLE FY 75 FY 75 FY 76
f RECEIPT  (SUBTOTAL EV MAJOR PECEI~T GROUP, FY 74 BUDGET REVISED REVISED
If*INC CODE ic 30. 50. ocl ACTUAL ESTIMATED ESTIMATED ESTIMATED
1 ! Student Loan Interest 25.5 47.6 47.6 67.8
! ! Student Loan Principal 89.2 168.8 168.8 240.6
. !
* I Interest repayments
! ! 66-05-0-102
i
* Principal repayments "
! f 66-05-0-101 1
1
r » F I
1 1
! 1 e
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: - ! _
o 1 1
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i
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TOTAL 114.7 216.4 216.4 308.4
reii STUDENT FINANCIAL AID -LOANS BRUCODE 05-12-3-21-01-00

REVENUE PROJECTIONS
SUMMARY

FY 77 Fy 73
REVISED REVISED
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The Legislature of the State of Alaska
FISCAL NOTE

First Session - Ninth Legislature

REQUEST
Bill No. HB #28
Title: Relating to the Scholarship loan. Program.

Requested by: House HESS Committee Date: 1-31-75

Return Date Requested: ASAP
Agency:Education Program: Post Secondary and Adult Education

. FISCAL DETAIL
Budget Request Unit(s) Affected: Student Financial Aids

A. EXPENDITURES: (Thousands of dollars)"”

0BJECT FY 75 FY 76 FY 77 FY 78 FY 79 LFI O
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL _
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES

700 GRANTS, CLAIMS, ETC. 690.9 729.5 . .82.0... 941.7 1.053.3 1,133.5
TOTAL
B. FUNDING: (Thousands of dollars)
GENERAL FUND 690.9 7.99.5. 822.0 941.7 1,053.3 1,133.5
FEDERAL FUNDS
OTHER
POSITIONS
PERMANENT/TEMPORARY / . / / 4 /
MAN MONTHS (P./T.) / / T L/
. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
Assumptions:

1) 300 new students enter program in-state because of 100% forgiveness.
Average loan S2.000per student. (2000 x 300 = $600,000)

2) 60% of total number of students at 100% forgiveness; 40% of the total
number of students out-of-state at 40% forgiveness.

3) 70% of the in-state students qualify for 100% forgiveness.

1v. ATTACHMENTS

V. DATE / Y./ [/ r PREPARED BY:-V :/~/V ft//° m
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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Introduced: 1/20/75

Referred: Health,Education
& Social Services and
Finance.

BY MILLER,NAUGHTON,BRADNER,
BUCHHOLDT,0STROSKY AND SMITH

Il THE HOUSE

HOUSE BILL NO. 28
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: “An Act relating to the scholarship loan prograc;; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

M Section 1. AS 17.JJ0.763(J) is amended to read:

(J) A portion of a loan shall be considered a grant if, upon com-—

pletion of the course of study at a college or university outside the

state for which the loan was granted, the grantee returns to the state a:

spends at least two years employed in the state. The portion of the

loan which shall be regarded as a grant shall be the following percentage

of the total loan received nlua accrued interest:

2 Sec.

(1) two - three years residency 10 per cent
(2) three - four years residency 20 per cent
3) four - five- years residency 30 per cent
(4) over five years residency 40 per cent

AS 14.40.763 la amended by adding a new subsection to read:

(k) A portion of a loan shall be considered a grant if, upon

completion of the course of study at a college or university in the state

for which the loan was granted, the grantee remains in the state, employe

for a

least two years. The portion of the loan which snail be regarded

as a grant shall be the following percentages of the total loan received

plus accrued interest:

(1) two ~ three years residency 25 per cent
(2) three - four years residency 50 per cent
& r
(3) four - five yearé residency - 75 per cent
*1* HB 28

COMMITTEE COPY
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3 Sec.

070(c).

HB 28

3-

(ij) over Tfive years

This Act takes effect

residency

immediately

100 per cent
in accordance with AS 01.10.

.
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"An Act relating to the scholarship loan program; and providing for an
effective date."

1/20/75 COMMITTEE REPORT FINANCE
HOUSE
Mr. Speaker: Date S d B
The Comm51tee on HESS has had House Bill 28

\j/

under consideration. A Majority of the members of the Committee
() recommends it DOPASS

() recommends it DONOT PASS
(VArecommends it DCPASS WITH ATTACHED AMENDMENT ()
() recommends it BEREPLACED WITH CSFOR AND THAT
CS FOR DO PASS
() "and" recommends it BE REFERRED TO THE
COMMITTEE
ioj/fid | v/</«<?/
reports it back RECOMMENDATION
() "other"
Members signing the Majority report:
/ __ A/z)//gjsis*u
/U o 0" of 4 HLyy--
Al-Or-) 7& IA u C ly "I LA fa
2 K VUa\ I/ jjluypi127o0

Members NOT concurring in the Major? ty report:
1k -z -frecommends: /AA S? "
recommend 3:
recommend s
recommend s :
recommends:



AMENDMENT

offered in the HOUSE: By: hess committee
To: HOUSE BILL No. 28
SENATE BILL No.
Page: | Line: 21 - 20

Change lines 27 through 29 to read:

(1) one - two years residency 20 per cent

(2) two - three years residency 40 per cent

€)) three - four years residency 60 per cent
PAGE 2

Change line 1 and 2 to read:
(4) four - five years residency 80 per cent

(5) over five years residency 100 per cent
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