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C O M M I T T E E  R E P O R T

jiv.-v,/w.

.
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5 / 9 / 7 5  

M r . P r e s i d e n t : Da t e

The Co mm i t t e e  on : "i AX'-' _______________________  has had
c r e a t i o n  o f  r e g i o n a l  e l e c t r i c a l  a u t h o r i t i e s

CSHB 26

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y o f  t h e  member s  o f  t h e  C o mm i t t e e  

( ) r ecommends  i t  DO PASS

( ) r ecommends  i t  DO NOT PASS

( ) r ecommends  i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) r ecommends  i t  BE REPLACED WITH>CS FOR _____________________________ AND THAT

CS FOR DO PASS

"and"  r ecommends  i t  BE REFERRED TO THE 

COMMITTEE

( ) r e p o r t s  i t  j a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members  s i g n i n g  t h e  M a j  o r i t y r e p o r t :

___ _________

Members  NOT c o n c u r r i n g  i n  t he  Maj  o r  i ty r e p o r t :

_______________________________________________ r ecommend s :

________________________________________________ r e c ommends :

________________________________________________ r e c o mmend s :

_______________________________________________  r e c ommends :

r e c o m m e n d  s :

C h a  i r m a  n



A L A S K A  F E D E R A T I O N  O F N A T I V E S ,  J1MC

Integrity, I'rida in Heritage, Pros

January 22, 1975

Mr. Robert W. Loescher
Executive Director
Tlingit & Haida Regional Housing Authority 
525 Village Street 
Juneau, Alaska 99301

Dear R o b e r t :

First, let me congratulate you on your proposed Rural 
Electrification legislation. With your usual wisdom 
and forethought, I find that your noble approach to 
solving the problem of delivery of hand maintenance the 
cheap power source for villages in Southeast Alaska is 
a. good o n e .

I a m  pleased to see that at a recent meeting of villages 
and towns in S itka, that your proposal and y our concept 
was adopted by those in attendance. Please let me know 
if.there is anything I can do to help you in establishin 
these new means of developing rural electric co-ops.



o  p y

V ' Y  999 T U D O R  RD., A N C H O R A G E .  A L A S K A  99503

TELEPHONE 279-3548/ L«rr

#
L'l'A

September 16, 1974

Robe r t  Loescher 
Execut ive D i rec to r
T l in g i t  Uni da Regiona l Housing Autho r i ty  
52 5 V i l lage  Street 
Juneau ,  A laska 99801

Dear  M r .  Loescher :

In accordance with recent c o r r c s p  •>ndence and fo l l owup o f  y ou r  meeting 
with the A . V . E . C .  B oa rd ,  attached is a copy o f  a Reso lu t ion passed 
by  the A . V . E . C .  Boa rd  on September 10, 1974.

Best Wishes ,

ALASKA VILLAGE ELECTRIC

LMH/ma 
E n e l .



W h e r e a s ;

W n e r e a s :

W h e r e a s ;

W h e r e a s :

a d e q u a t e  h o u s i n g ,  p u b l i c  f a c i l i t i e s ,  a n d  e c o n o m i c  

d e v e l o p m e n t  a r e  d e s p e r a t e l y  n e e d e d  i n  o u r  r u r a l  

a r e a s ,  a n d

d e v e l o p m e n t  o f  t h o s e  a d e q u a t e  h o u s i n g  d e p e n d  o n  

s a f e - e l e c t r i c a l  s y s t e m s ,  a n d

i t  i s  n e c e s s a r y  t o  p r o v i d e  p u b l i c  c o r p o r a t i o n s  t o  

a s s i s t  i n  p r o v i d i n g  t h o s e  e l e c t r i c a l  s y s t e m s ,  a n d

T h e  S F A C A P  B o a r d  o f  D i r e c t o r s  i s  a w a r e  o f  t h e  

f i l i n g  o f  H B  2 o  b y  R e p r e s e n t a t i v e s  D u n c a n  a n d  

M i l l e r ,

N o w  t h e r e f o r e  b e  i t  r e s o l v e d :  t h a t  S E A C A P  B o a r d  o f  D i r e c t o r s , ,  

m e e t i n g  t h i s  d a y ,  F e b r u a r y  13, 1 9 7 5 ,  i n  J u n e a u ,  

A l a s k a ,  v o t e  t o  s u p p o r t  H o u s e  B i l l  2 6 ,  a u t h o r i z i n g  

t h e  c r e a t i o n  o f  r e g i o n a l  e l e c t r i f i c a t i o n  

a u t h o r i t i e s .



R ESOL IJTION NO.

ENTITLED: DEVELOPMENT OF A SOUTHEAST 
ALASKA ELECTR ICAL COOPERATIVE

the E lect r ic  and Te lephone  Coope ra t ive  Act o f  1959 fo r  tha e x p re s s  
pu rpo se  o f  p ro v id in g  e lec t r ica l  g ene ra t ion  and s e rv ic e  to the peop le  
o f  smal l and often remote v i l l a g e  o f  the State o f  A la ska ,  and ,

WHEREAS, AVEC'S E lec t r i f ica t ion  p rog ram  was made poss ib le  th rough an 
REA loan g ran ted  iri 1958 and subsequen t  REA loans to da te ,  and,

WHEREAS, tine A laska  V i l l a g e  E lec t r ic  C oope ra t ive  was es tab l ished 
and is being suppo r ted  th rough  the mutual coopera t ion o f  s eve ra l  state 
and fede ra l  agenc ies ,  and

WHEREAS, AVEC is c u r r e n t l y  p ro v id in g  s e rv ic e  to 03 v i l l a g e s  in the 
Stale o f  A la ska ,  o n ly  one of wh ich  is located in Southeast  A la ska ,  and

WHEREAS, the T l i n g i l  S Haida Reg iona l  Housing Au tho r i t y  is w o rk ing  
with v a r i o u s  S la te and Federa l  agenc ies  in an e f fo r t  to e le c t r i f y  
seve ra l  r u r a l  Southeast  A la skan  communit ies .

T I IFREFORE ,  BE IT RESOLVED, that the A laska  V i l l a g e  E lectr ic Coope ra t ive ,  
Inc . does h e r e b y  app ro v e  o f  and endo r s e  the Au tho r i t y ' s  e f fo r t s  to have a 
comp rehens iv e  s tudy conducted in the v i l l a g e s  in quest ion to de te rm ine 
the f eas ib i l i t y  o f  e s tab l ish ing  a sepa ra te  REA sponso red  coope ra t ive  to 
s e rv e  r u r a l  Southeast  A l a s k a .

Passed and app ro ved  by the Boa rd  o f  D i r e c to r s  o f  the A laska V i l l a g e  
E lect r ic  Coope ra t ive ,  Inc .  this 'clay o f  coe -s~7~/' , 197*1, by a
vote o f  _  __ yeas a n d  n a y s .  '

; ' rosici .au
A laska  V i l l a g e  E lec t r ic  Coope ra t ive ,  Inc.

S ec re t a ry



E n c l o s e d  are the two bills I h a v e  drafted at your request.

T h e  problem you outlined, w a s  to find a means w h e r e b y  electrical 

systems co u l d  be constructed, oper ed, and financed in certain specified 

areas. B e c a u s e  o f  the current stave of the existing service and t he 

l i m i t e d  revenue potential several factors were necessary;

(a) Financing at the lowest possible cost which r e q u i r e s  aut h o r i t y 

to receive and utilise federal a n d  state grants a nd loans

(including R.E.A. financing) a n d  a capability to issue securities, 

t h e  income o f  which is not t a x a b l e  to tne holder to realise the 

interest savings inherent in tax exempt securities

(b) I t’must  be possible to construct and operate the systems on 

a larger t h a n  local basis b e c a u s e  individually the village 

op e r ations w o u l d  not be feasible financially

(e) Maximum or “rat .Leg flexibility in order that the diverse factors 

w h i c h  i.t: u and may ari in ‘.be future ••.ctld V..e a c c o m o d a t ' d  and 

m a x i m u m  operating effeciency could, be attained thus reai i u i u g  sucn 

cost economies as are possible.

Under existing law part, but not all, o f  these ob j e c t i v e s  c a n  t> ; 

attained. There are several l imitations on electrical c o o p e r a t i v e s  organised 

un d e r  AH. 10.25 the principal ones b e i n g  structural a nd service limitations 

end ah- j.vt of nuir.ority to issue tax exempt securities, i-’.uni v is 

o p e r a t i o n  >.:o not allow the scope necessary lor a fen..il;lc p r o j e c t  and,



aluhouth t he m u n i c i p a l i t i e s  could enter into a co o p e r a t i o n  agreement 

un d e r  the c o nstitution and statues, no seperate corporate e n t i t y  to 

ca r r y  out the r e q u i r e d  functions could be created directly. This 

co u l d  b e  h a n d l e d  in a somewhat cumbersome m a n n e r  but b e c a u s e  the fact 

that one of the areas wh i c h  must be included is not a m u n i c i p a l  

co r p o r a t i o n  this avenue is not open.

A f t e r  c o n s i d e r a b l e  exploration of the alternatives w e  a greed tnat  

le g i s l a t i o n  p r o v i d i n g  a vehicle to accomplish this should oe prepared.

A ny such l e g i s l a t i o n  must av o i d  conflict w i t h  a  state-wide a g e n c y  f o r  

fi nancing e l e ctrical systems should one b e  created.

i

S i n c e  t h e r e  a re two reasonable approaches to do t m s  I hav e  d r a f t e d  

a  bil l  for ea c h  alternative approach. T h e  enclosed bil3_s, in m y  opinion, 

a c c o m p l i s h  th e s e  objectives. Further the vehicles w n i c n  c a n  b e  created 

w o u l d  b-e u s e f u l  in a v i d e  v a r i t y  of situations so t h a t  t h e y  s hould oe 

a c c e p t a b l e  t o  o t h e r  areas of the state, since m a n y  areas face similar 

problems.



Mushagak Etectrac Co-ovzmXwz, Inc.
ii

P. O. BOX 197 
DILLINGHAM, ALASKA 99576
F e b r u a r y  7 » 197.9

Mr, Nelo .A, Anderson, Jr*.
S t a t e  H o u s e  o f  R e p r e s e n t a t i v e s  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 0 1

R E :  H o u s e  B i l l  I'To, 2 6

D e a r  H e I s :

A  c o p y  o f  H R  Ho*. 2 6  c a m e  a c r o s s  m y  d e s k  t h e  o t h e r  d a y  and  It 

m o v e s  m e  t o ' m a k e  s o m e  c o m m e n t  i n  b e h a l f  o f  H u s h a g a k  E l e c t r i c  

C o o p e r a t i v e t I n c .

I  h e a r t i l y  a p p r o v e  o f  t h e  c o n c e p t  o f  i n c r e a s i n g ,  i m p r o v i n g  

ancl i n s u r i n g  t h e  r e l i a b i l i t y  o f  e l e c t r i c  s e r v i c e  i n  t h i s  

s t a t e  e s p e c i a l l y  s i n c e  c l i m a t i c  c o n d i t i o n s  p l a y  s u c h  a s i g n i ­

f i c a n t  p a r t  i n  o u r  l i f e  s t y l e *  U n f o r t u n a t e l y ,  m o s t  c o m m u n i ­

t i e s  t o d a y  h a v e  v e r y  f e w  o p t i o n s  a v a i l a b l e  f o r  t h e i r  v e r y  

s u r v i v a l  i n  t h e  e v e n t  o f  a n  e l e c t r i c a l  s y s t e m  b r e a k d o w n .

W e  n e e d  a p l a n  t o  h a n d l e  c o n t i n g e n c i e s  o f  a n  e m e r g e n c y  n a t u r e ,  

a n d  a s  f a r  a s  I c a n  s e o ,  t h e r e  h a s  b e e n  n o t h i n g  f o r t h c o m i n g  

f r o m  a n y  a g e n c y  t o  h a n d l e  t h e  e v e r  i n c r e a s i n g  f r e q u e n c y  o f  

p r o l o n g e d  p o w e r  o u t a g e s  a n d  b r e a k d o w n s  t h a t  o c c u r  e a c h  w i n t e r *  

F o r  a n  e x a m p l e ,  t h e  m i l i t a r y  g e n e r a t o r s  t h a t  w e r e  s h i p p e d  t o  

K o d i a k ,  i n  t h e i r  r e c e n t  p o w e r  c r i s i s  w e r e  i m m e d i a t e l y  s h i p p e d  

b a c k  o u t s i d e  f o r  s t o r a g e * .  W h y  w e r e  t h e y  n o t  s t o r e d  a t  

E i m e n d o r f  o r  o t h e r  s u i t a b l e  m i l i t a r y  i n s t a l l a t i o n s  i n  A l a s k a  

f o r  f u t u r e  c o n t i n g e n c i e s ?

O n  t h e  s u r f a c e ,  i t  w o u l d  a p p e a r  t h a t  H B  2 6  w o u l d  n o t  r e a d i l y  

l e n d  i t s e l f  t o  m o r e  e f f i c i e n t  r u r a l  e l e c t r i c  u t i l i t y  o p e r a t i o n s  

A p p a r e n t  d i s a d v a n t a g e s  w o u l d  i n c l u d e  t h e  f o l l o w i n g :

1 u T h e  e s t a b l i s h m e n t  o f  a r e g i o n a l  e l e c t r i c a l  a u t h o r i t y  
• ;r,'g .■! •• r e  !. ’ L ' a f o o l  •'nr a s s u n e  i o n  o f

n ■’ I ' l l -' a l . r ' . v  •• * ; a •’ r> g ;•'1 v  '; a a, •. i. iv ; o t h e r
: ; a , ! , e . , v e d 5 c i i. I'omer C o m m i s s i o n , .  . o r  s i  

E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n ,  A l a s k a  K u b l i e  U t i l i t i e s  

C o m m i s s i o n ,  v a r i o u s  m u n i c i p a l i t i e s  a n d  R E A  c o o p e r a t i v e s  

t h r o u g h o u t  t h e  s t a t e ,

2*  H B  2 6  a s  w r i t t e n  d o e s  n o t  m a k e  p r o v i s i o n  f o r  t e c h n i c a l  

e x p e r t i s e  o n  t h e  aovcrnl.ng b o d y  o f  t h e  a s s o c i a t i o n . ,

T h i s  i s  r e a l l y  t h e  c r u x  o f  m o s t  p o w e r  s u p p l y  p r o b l e m s  —  

l a c k  o f  fund:', a n d  g o o d  t e c h n i c a l  a s s !  s t a n c o o



P e l s  A. A 11 d o r  n o n , J r .  

F e b r u a r y  7, 1 9 7 b  P a g o  2

3. The: m a i l i n g  l i n t  d a t e d  J a n u a r y  . 3 1 1 9 7 9  a n d  s i g n e d  b y  

B o b  B r a d l e y  s r p s a r s  t o  b e  e s s e n t i a l l y  d i r s e t a d  a t  

N a h i . 7 3 o r g a n i z a t i o n s  t h r o u g h o u t  t h e  S t a t e .  N o  

u t i l i t i e s  a r e  i n c l u d e d .  T c a n n o t  h e l p  b u t  f e e l  t h a t  

t h i s  'nay b e  a n  e f f o r t  t o  m a k e  p o l i t i c a l  h a y  o v e r  a 

p a r t i c u l a r  e v e n t  w h i c h  did. n o t  a f f e c t  m o r e  t h a n  o n  a 

c o m m u n i t y .  I f  t h i s  i s  n o t  t h e  c a s e ,  I w o u l d  c e r t a i n l y  

b e  r e c e p t i v e  t o  s o m e  e n l i g h t e n m e n t .

O n  t h e  p l u s  s i d e .  I b e l i e v e  H B  2 6  b r i n g s  t o  l i g h t  a n d  h e l p s  

t o  u n d e r s c o r e  a v e r y  b a s i c  p r o b l e m  a r e a  - -  that, t h e  p o w e r  

s u p p l y  i n  m o s t  A l a s k a n  c o m m u n i t i e s  l e a v e s  m u c h  t o  b e  d e s i r e d .

VFe d o  n o t  h a v e  a r e a d i l y  a v a i l a b l e  s u p p l y  o f  t e c h n i c a l  m a n ­

p o w e r  w h i c h  i s  o f  p r i m a r y  i m p o r t a n c e  i f  t h e  l i g h t s  a r e  t o  b e  

k e p t  b u r n i n g .  H o s t  A l a s k a n  c o m m u n i t i e s  a r e  a t  t h e  m e r c y  o f  

o n e  f u e l  s u p p l i e r .  H o s t  u t i l i t i e s  i n  t h o s e  a r e a s 1 h a v e  t o  r e l y  

o n  d i e s e l  g e n e r a t i o n  w h i c h  i s ,  h i s t o r i c a l l y ,  t h e  m o s t  e x p e n s i v e ,  

R e q u i r e m e n t s  i n v o l v i n g  d e v e l o p m e n t  o f  h y d r o  p o w e r  a r e  a s t r o ­
n o m i c a l  ~ ~  n o  r u r a l  c o m m u n i b y  c a n  f o o t  t h e  b i l l  b y  i t s e l f J

Y e s ,  t h e r e  a r e  v e r y  d e f i n i t e  p o w e r  s u p p l y  p r o b l e m s  b e g g i n g  f o r  

s o l u t i o n s .  T o  s t a r t  w i t h ,  I w o u l d  s u g g e s t  e s t a b l i s h i n g  a 

p o w e r  p o o l  u n d ~ r  t h e  a e g i s  o f  t h e  A P U C  o r  t h e  A l a s k a  P o w e r  

A d m i n i s t r a t i o n  t h a t  w o u l d  s u p p l y  e m e r g e n c y  d i e s e l  g e n e r a t i o n '  

u n i t s  o n  s h o r t  n o t i c e  t o  a n y  A l a s k a n  c o m m u n i t y .  T.n a d d i t i o n *  

t h i s  s a m e  a g e n c y  s h o u l d  s u r v e y  a l l  p o s s i b l e  h y d r o  s i t e s ,  

d e t e r m i n e  f e a s i b i l i t y  o v e r  t h e  l o n g  r u n  a n d  a s s i s t  t h r o u g h  t h e  

R E A  o r  a s t a t e  b o n d i n g  b a n k  t o  d e v e l o p  t h e s e  f a c i l i t i e s  as 

s o o n  o s  p o s s i b l e .  T h e  i m m e d i a t e  e f f e c t  w o u l d  b e  t w o f o l d  •••- 

t h e  c o s t  o f  f u e l  w o u l d  b e  e l i m i n a t e d  a n d  t h e  c o s t  o f  p r o d u c i n g  

p o w e r  o v e r  t h e  l o n g  r u n  w o u l d  r e m a i n  r e l a t i v e l y  s t a b l e .  T h e r e  

i s  n o ' c h a n c e  f o r  t h i s  c o n d i t i o n  t o  e x i s t  as l o n g  a s  w e  a r e  

t i e d  t o  a r a p i d l y  d e p l e t i n g  f u e l *

M e l s ? t h a n k  y o u  f o r  l i s t e n i n g ,  T w o u l d  l i k e  s o m e  f e e d b a c k  o n  
t h i s  m a t t e r ,  i f  p o s s i b l e .

B e s t  R e g a r d s ,

N e g y  a r,\ [\ ciyygTl ”E g o o  P V!,7""’ T u g  

• ■ ' • • , ' - ' / . / U

U ‘U  ‘

D a v i d  P. Be;liter

M a n a  g o r



V H  a  m  m ’q  n  n

S  T  .V  ’V  K  O  1 ’ A  U  A  i-> IC  a

o f f i c e  n r  r u n  c .o v c rtN o n  

• I u.n i: a I.'

January 10, 1974

Hr. Robert VI. Loescher 
Executive Director 
Tlingit-Kaida Regional

Housing Authority
525 Village Street 
Juneau, Alaska 9980.1

Dear Hr. Loescher:

This will acknowledge our receipt of your letter of 
December 17, 1974, concerning rural electrification 
problems and legislation.

I know personally that the electrification problems 
you speak of in your letter are genuine and that their ■ 
solution is critical to achieve better living conditions 
for rural residents throughout the State. Reliable elec­
tric service and other basic public utilities have a key 
role in community development and are a major responsi­
bility of local government and related public utility 
organisations.

Therefore, I have requested the Department of Community

Vihen that review is completed, a more detailed reply 
w i l l  b e  f o r t h c o m i n g .



ALASKA PIJ3LIC UTILITIES COMMISSION

J a n u a r y  1 7 ,  1 9 7 5

R o b e r t  V/. L o e s c h e r ,  E x e c u t i v e  D i r e c t o r  

T l i n g . i t  a n d  H a i d a  R e g i o n a l  

H o u s i n g  A u t h o r i t y  

5 2 5  V i l l a g e  S t r e e t  

J u n e a u ,  A l a s k a  9 9 $  0 1

D e a r  M r . L o e s c h e r :

I h a v e  r e a d  y o u r  l e t t e r  o f  D e c e m b e r  I B ,  1 9 7 ^  w i t h  i n t e r e s t ,  

a n d  h a v e  g i v e n  c o p i e s  o f  t h i s  m a t e r i a l  t o  m y  f e l l o w  c o m m i s ­

s i o n e r s .  W e  villi k e e p  y o u r  d i s c u s s i o n s  i n  m i n d  d u r i n g  t h e  

u p c o m i n g  l e g i s l a t i v e  s e s s i o n  i n  t h e  e v e n t  w e  a r e  a s k e d  t o  

c o m m e n t  r e g a r d i n g  t h e  p o w e r  s i t u a t i o n  i n  s m a l l  c o m m u n i t i e s .

I a p p r e c i a t e  t h e  t i m e  a n d  e f f o r t  t h a t  y o u  h a v e  t a k e n  t o  

d e v e l o p  w h a t  I  c o n s i d e r  a  v a l i d  d o c u m e n t  d i s c u s s i n g  t h e  d i f ­

f i c u l t i e s  o f  f i n a n c i n g  e l e c t r i c  g e n e r a t i o n  a n d  d i s t r i b u t i o n  

s y s t e m s  i n  t h o s e  a r e a s .

V e r y  t r u l y  y o u r s ,

A L A S K A  P U B L I C  U T I L I T I E S  C O M M I S S I O N

J a m e s  R. R e n d e r s h o t , C o m m i s s i o n e r

J R H / p a t

C C : M a y o r  P r a n k  StM a y o r  P r a n k  S e e  -  U o o n a h  

M a y o r  C y r i l  G e o r g e  - A n g o o n



H o n o r a b l e  T i m  W a l l i s  

H o u s e  o f  R e p r e s e n t a t i v e s  

S t a t e  o f  A l a s k a  

V i c e - C h a i r m a n  

C o:nmere e C o m m i  1 1 e e  

P o u c h  V  - S t a t e  C a p i t o l  

J u n e a u ,  A l a s k a  9 9 5 0 1

D e a r  R e p r e s e n t a t i v e  W a l l i s :

P u r s u a n t  t o  y o u r  r e q u e s t ,  e n c l o s e d  f o r  t h e  C o m m e r c e  C o m m i t t e e ' s  

i n f o r m a t i o n  i n  r e v i e w i n g  H o u s e  31.11 Ho. 2 6 ,  " A n  A c t  A u t h o r i z i n g  

t h e ' c r e a t i o n  o f  R e g i o n a l  P o w e r  A u t h o r i t i e s " ,  i s  t h e  p r e l i m i n a r y  

f e a s i b i l i t y  s t u d y  p r e p a r e d  b y  t h e  T l i n g i i - I i a i d a  R e g i o n a l  H o u s i n g  

A u t h o r i t y .

Also., i n c l u d e d  a r e  t h e  p r e l i m i n a r y  r e s p o n s e s  f r o m  v a r i o u s  S t a t e  

a n d  F e d e r a l  a g e n c i e s  a f t e r  r e v i e w i n g  t h e  b i l l .

W e  u r g e  e a r l y  c o n s i d e r a t i o n  o f  t h i s  l e g i s l a t i o n .  T h a n k i n g  y o u  

f () r  t h i s  e o n ? i d o r a t i o n .

S i n c e r e l y

T L I N G I i ’-ilAniA ;jtEC!lOHAh H O U S I N G  A U T H O R I T Y

R o b e r t a  W. I . o r  s o b e r  

I i e (: u t \ v o / ^ D i r e c t o r

K i ;
i K A M K  S h r . —  C l in in v u n ,  l lo u n a h
C Y R IL  G E O R G E —  111 V ie s  c . i u i r a i n ,  A n 'jo o n
C A R O L Y N  R O W E L L  —  S e c re ta ry ,  Y,i k u i . i l

R O I i fU V r  S A M D E R S O N  T i c . i ' . i i r c r ,  M y d i ’tn irg  
H E R T H A  C A V A N A U G H  —  M v in b -.-r ; i t  l_ar«i«.*, K .'ike

!»?3 V I L L A G E  S T R E E T IU M E A U .  A L A S K A  9?30l T E L E P H O N E  ( '0 7 )  sac-2192



R O B E R T  W . L O E 3 C H E C  

Exoculive  Director

F e b r u a r y  I t ,  1 9 7 5

M r .  R o b e r t  B r a d l e y  

C h a i r m a n

H o u s e  C o m m e r c e  C o m m i t t e e

A l a s k a  S t a t e  L e g i s l a t u r e

P o u c h  V

S t a t e  C a p i t a l

J u n e  a  u , A 1 a  s k a  9 9 8 0.1

R e :  H B  2 6

D e a r  M r. B r a d l e y :

We w o u l d  l i k e  t o  t h a n k  y o u r  c o m m i t t e e  f o r  t h e  d i l i g e n t  w o r k  

it h a s  p u t  i n t o  iiB 2 6  e n t i t l e d  " A n  A c t  A u t h o r i z i n g  t h e  C r e a t i o n

t h e  A l a s k a  R u r a l  K l e e t r i e  C o o p e r a t i v e  A s s o c i a t i o n  a n  a m e n d ­

m e n t  w a s  p r o p o s e d  b y  t h e  g r o u p  t h a t  w o u l d  i m p r o v e  t h e  l e g i s -  

l a t i o h  e n d  p r e v e n t  e n e r o u c h R i o n t s  i n t o  e x i s t i n g  e l e c t r i c a l  

s e r v i c e  a r e a s  w i t h o u t  c o n s e n t  o r a l r e a d y  e s t a b l i s h e d  c o o p e r ­

a t i v e s .  T h e  c h a n g e s  a r e  a s  f o l l o w :

P r o p o s e d  a m e n d m e n t  t o  H B  2 6  o n  p a g e  2 S e c .  i b . L / .

0 2 0  s u b s e c t i o n  (l>) l i n o  1 5  a f t e r  t h e  w o r d s  " T h e  

a u t h o r i t y  m a y  o p e r a t e  w i t h i n "  a d d  t h e  word:, " t h e  

s e r v i c e  a r e a  o f  a  c e r t i f i c a t e d  r u r a l  e l e c t r i c a l

7 a f t e r  th  j word ruun i c 1;.. a  J. i  I  y ' ’ a n  d id i ■: w
" o r  c o o p ? :• i • a t i v e ; 11

The w ho le  Sec l o . 5 7 . 0 2 0  s u i i s e c t i o n  ( l» ) w ou ld  th en  r e a d  as  
foil ii ows :

( l i l  The i1'' , i.ona I e l e c t r i c a l  auv.hoxei l.y has, ,j n r i  so i c l.i.on
P R A N K  SE E — Cliairrv'.n, M ocm h

CVlilE GP.ORGr.— 1st Viet1 Chriirimn, Ampon
C A R O L Y fJ  P O V /E L L  S ocrotjry, Y .ik u l.it

S.'H V IL L A G E  S T R E E T JU NP.AU, A L A S K A  93301

R O B E R T  S A N D E R S O N  —  Treasurer, lty itab urg  

B C f’ T U A  C A V A N A U G H  —  Meiriber ,'rt I ..icjK iikc

T E L E P H O N E  (C07) SD6-2I92

nwiugran
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to operate in all or part of the operating area of 
the individual association as determined by reso­
lution of the governing body of the association.
The governing body may, by resolution, add to or 
subtract from the area served. The authority 
may operate within the service area of a certif­
icated rural electrical cooperative or within 
the corporate limits of a municipality only with 
consent, by resolution, of the governing body 
of the municipality or cooperative; however, if 
an authority is operating within an area which 
becomes part of a municipality or has a certificate 
of convenience and necessity from the Alaska 
Public Utility Commission to operate in an area 
which becomes part of a municipality, no consent 
is necessary.

With the aforementioned changes, the Alaska Rural Electric 
Cooperative Association went on record as supporting the 
legislation.

Our group completely supports the recommended changes and 
requests the amendment as soon as possible. We will ask 
the sponsors of the legislation, Representatives Duncan 
and Miller, by a copy of this letter, to endorse these 
changes in the draft legislation.

Thanking you for this consideration

SincerrvLy

(  \ '
[I'l I N G  I T  i I:/ /IDA R E G I O N A L

L O U  .ijl i IG TAI It  J10 R I T  Y

j  . h

H  y  /'/. ; o o s c h
• -yj I- o

cc: lie p. Duncan 
lien. Miller 
Senator Ri Ray {

Mayor of Hoorah 
Mayor of Kale- 
Mayor of An.goon 
Mayor of f. Lawock 
Mayor of Kin I: wan
Alaska V H  logo Ejectric Cooperative Inc.

S / /  /
V y  /

RWr.cj f;



U N I T E D  S T A T E S  

D E P A R T M E N T  O F  T H E  I N T E R I O R

D U R F A U  O r  INDIAN AFFAIRS

IN R E P L Y  R E F E R  T O :

Juneau Area Office P. 0 .  Box 3-8000 Juneau, Alaska BS301

January 2 ,  1975
Mr. R o b e r t  W. Loescher 

E x e c u t i v e  Director 

T l i n g i t  £ H a i d a  Regional 

H o u s i n g  Authority 

525 V i l l a g e  Street 

Juneau, Alaska 99301

Dear' Mr. Loescher :
Indeed w e  are interested in y o u r  approach to R u r a l  E l e c t r i f i c a t i o n  

l e g i s l a t i o n  as advanced b y  y o u r  D e c e m b e r  19, 197*1 letter. W e  h o p e  

y o u  hav e  b e e n  in touch wit h  A V E C  on the matter, as we u n d erstand  

they h a v e  bee n  w o r k i n g  on the same b a s i c  approach for several m o n t h s  

past. The impacts of the p r o p o s e d  legislation on the e c onomics of 

r u r a l  uti l i t i e s  might be best p r e s e n t e d  for comparison using the  

A V E C  o p e r a t i n g  experience of the p a s t  five years.

.Perhaps it w o u l d  hel p  for y o u  t o  un d e r s t a n d  our p a r t i c u l a r  a s p e c t  of  

t h e  A V E C  dilemma. Five years ago a t h ree-way agreement was m a d e  b e­

tween  REA, A V E C  and BIA. Essentially, an income bass was e s t a b l i s h e d  

f or AVE C  by BIA agreement to p a y  a m i n i m u m  rate for all .schools u s i n g  

A V E C  el e c t r i c i t y  so AVEC could b u i l d  up the s ystem a n d  b e  able t o  r e­

pay  R E A  loans n e e d e d  to start the system. The State O p e r a t e d  Schools 

sy s t e m  acce p t e d  a like agreement shortly thereafter. W h e n  started, 

the r a t e  was $1200 p e r  location p a r  month; it .is currently $2335 p e r  

m o n t h  p e r  location. As y o u  can see, this is an i n creased cost of 

o v e r  150 p e r c e n t  over five y e a r s  to BIA a n d  SOS. This is a s u b­

sta n t i a l  cost borne b y  b o t h  the B I A  find SOS ed u c a t i o n a l  budg e t s .

W i t h i n  the BIA budgetary s ystem our b u d g e t  increases ove r  the same 

five y e a r s  have n ot kept pace. O u r  appropriations have i n c r e a s e d  

loss than EGA ov e r  the same p e r i o d  o f  time. O u r  s chool m a i n t e n a n c e  

a nd oper a t i n g  budgets n o w  b u y  little more than electricity, eve n

o :‘.*?rv!:.ng to schools wh-oa there ur > no AVEC systems. This, 

eofuin-:a *. ..v the e x ;rum-- 'no ms .is j.n e ‘trol-r.n products end g e n e r a l  

inflation, lece us with vary serious problems till a f i s c a l  y e a r  and

n e x t .

While w e  cannot readily gunge the d o l l a r  impact of w h a t  y o u  p r o p o s e  

as a l e g i s lative remedy, w e  sue qu i t e  clearly that the m e t h o d  tisoa
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with AVEC in  th e .re c en t peat cannot support e i th e r  the continuing r  
r u r a l  e le c t r ic :  systems nor development o f  any now r u r a l  systems. A 
new base must be b u i l t  so r u r a l  e l e c t r i c a l  systems can achieve sound 
financings e s p e c ia l ly  because o f  the impacts you po in t out caused by 
bousing improvements and increased economic and in d u s t r ia l - t y p e  
development a c t i v i t i e s .  The re l ia n c e  on educationa l f a c i l i t i e s  as 
the financ ing base i s  too  narrow and cannot susta in  the base over 
the long term.
While you r l e t t e r  does not s o l i c i t  s p e c i f ic  h e lp , we w i l l  be happy 
t o  a s s i s t  'with the development o f  m ate r ia ls  f o r  le g i s la t i v e  p resen t­
a t ion  a t you r .request. We are l im ited  so f a r  as s t a f f  Icnov/.ledgeable 
in  th is  p a r t i c u la r  a re a , but do have records and in fo rmation which 
may be h e lp fu l  as you develop you r p re sen ta t ion s .

/ j o s e i n  E. Kahklen#■’.Acting Area D ire c to r



UN ITED  STATES  DEPARTM ENT  OF  A G R IC U LTU R E  
R U R A L  E L E C T R I F I C A T I O N  A D M I N I S T R A T I O N  

W A S H IN G T O N , D .C . 20250

o f f ic e  o f  t h e  a o m in is t h a t o »<

Mr. R obert W. Loescher, Executive Director 

T l i n g i t  & H a i d a  Regional Housing Authority 

Juneau, A l a s k a  99301

D e a r  Mr. Loescher:

W e  h a v e  read the proposal that y o u  submitted to your legislators and

do w i s h  to of f e r  some comments regarding it.

In e a r l i e r  c orrespondence to you dated July 17, 1974, and September 12, 

1974, Mr. Fi t c h  and I have indicated reasons w h y  w e  are not in favor  

of the creat i o n  of additional organisations wh i c h  may detract from the 

a b i l i t y  of the AV E C  to a c c o mplish its objective.

In  a l etter to Senator Gravel dated A u g u s t  15, 1974, w e  discussed the 

p o s s i b i l i t y  of m a k i n g  R E A  funds a vailable directly to the State of 

A l a s k a  or an a u thority created by the State for such a purpose. Un d e r  

s u c h  an ar r a n g e m e n t  R E A  could m a k e  loans and advance funds based on

a s s i g n m e n t  of b o n d s  or other forms of security. The State wo u l d

cont i n u e  to hav e  access to other F e d eral funds as it now does. U n d e r  

su c h  an arrang e m e n t  the property of A V E C  could be transferred to the 

S t a t e  b y  debt assumption. Since the State is now contributing s ub­

sta n t i a l l y  to the support of AVEC through the high m i n i m u m  revenue  

g u a r a n t e e  by the State operated schools, substantial savings m a y  be  

m a d e  by us i n g  v i l l a g e  school employees, many of w h o m  arc a l r e a d y  

q u a l i f i e d  to o p e r a t e  the generating plants. In addition, the State  

is in the b e s t  position to determine w h e r e  and at wh a t  rate additional  

v i l l a g e  systems should b e  added in coordination wit h  its other v i l l a g e  

a c t i v i t i e s .

Tie n o w  suggest that perhaps such a solut i o n  may still be the best means 

of r e s o l v i n g  t he problems of feasibility limitations and could result 

in m o r e  v i l l a g e s  being provided service at a faster rate. R EA w o u l d  

be favorable, to ouch an arrangement.

J ■ecucaly,



T h e  L e g i s l a t u r e  o f  c.Le o f  A l a s k a

P  I R C  A I, N O T E

F i r s t  S e s s i o n  -  N i n t h  L e g i s l a t u r e

I . R E Q U E S T

B i l l  N O . _c s _ c S — H B — 26------------------------------- — ---------- --- -------------

1 1 1 xO : r!rp?]t-inn n f  IRog-innpl FJ f^>rir^1..-.AiJ^hnr.i iriogL— ------------------------------
R e q u e s t e d  b y : S e n a t e  Finance D afce:.-M ay - 127--192-S
R e t u r n  D a t e  R e q u e s t e d :  M a y  1 6 , 1Q7S_______________________________________
A g e n c y : Can n uni t y  & Regio na l A f f a i r s ________P r o g r a m :.. Development----------
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I I . F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : ___________

A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T  i F Y  7 5 F Y  76 F Y  77 F Y  78 F Y  79

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L ■

3 0 0  C O N T R A C T U A L

* ^ 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

Z00 L A N D  & S T R U C T U R E S

7 0 0  G R A N T S , C L A I M S ,  E T C .

T O T A L
0

B. F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 0  1

F E D E R A L  F U N D S 1

O T H E R 1

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / /  _ . J ______ / / /

M A N  M O N T H S  ( P ./ T .) ... / / / _ 2 _ /
/

_ _ /

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  

N o  State admiriistrative costs anticipated.

IV. A T T A C H M E N T S

V, D A T E : P R E P A R E D  B Y  : Y - & l A — I j J  .

n i r p p f n r  'Director
Original: Legislative Finance Community Planning
cc: Budget and Management

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )
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___________ __
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BY THE COMMUNITY AND
CN THE HOUSE REGIONAL AFFAIRS COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 26 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

i’or an Act entitled: "An Act a uthorizing the creation of regional electrical

authorities; and providing for an effective date."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18 is amended by adding a new chapter to read:

CHAPTER 57. REGIONAL ELECTRICAL AUTHORITIES.

Sec. 18.57.010, FINDING AND PURPOSE. The legislature finds that 

an acute shortage of adequate, safe, reliable electrical facili ' ->s 

exists in the rural areas of the state and that adequate electrical 

systems cannot be provided by the private sector due to inadequate 

projected system revenues and economic depression in certain areas. The 

legislature further finds that adequate housing, public facilities and 

economic development are heavily dependent upon adequate, safe and 

reliable electrical facilities. These conditions are Inimical to the 

safety, health, welfare and prosperity of the residents of the state and 

to the sound growth of rural communities. The legislature further finds 

vhat a reasonable means of accomplishing the purpose of providing a d e­

quate, safe and reliable systems is the creation of regional electrical 

authorities. It is the purpose and intent of the legislature to provide 

a means whereby public corporations to serve as regional electrical 

authorities may be formed.

Sec. l8.57.020. CREATION OF AUTHORITIES. An association authorizec 

by AS 18.55.996(a) to form a regional housing authority is given the 

authority to form a regional electrical authority. There is created 

with respect to each of the associations named in AS 1 8 .5 5 .9 96 (a) a

-1- SCS CSHB 26



public body corporate and politic as a political subdivision of the 

state to function in the operating areas of the individual associations. 

Each auth o r i t y  may exercise all powers conferred by this chapter.

(a) A regional electrical authority may not transact business or 

exercise powers granted to it until the governing body of the a s s ocia­

tion has, by resolution, declared there is a need for the authority to 

function, given it the authority to function and appointed persons to 

serve as the board of commissioners of the authority. The number of 

members of the board of commissioners, their terms of office and the 

filling of vacancies In office shall be determined by resolution of the 

g o v e r n i n g  body of the association.

(b) The regional ele.-ctrical authority has Jurisdiction to operate 

in all or part of the o p erating area of the individual association as 

determined by resolution of the gover ling body of the association. The 

governing body may, by resolution, add to or subtract from the area 

served. The authority may operate within the service area of a ce r t i­

ficated rural electrical cooperative or v/ithin the corporate limits of a 

m u n icipality only with consent, by resolution, of the governing body cf 

the municipality or cooperative; however, if an authority is operating 

within an area which becomes part of a municipality or has a certificate 

of convenience and necessity from the Alaska Public Utility Commission 

to operate in an area which becomes part of a municipality, no consent 

is necessary.

(c) A municipality, electrical cooperative or other provider of 

electrical service may transfer all or part of its electrical system 

including, without limitation, lands and rights in land, equipment and 

certificates or franchises, to a regional electrical authority by r e s o­

lution of the governing board upon terms agreed upon with the authority; 

however, approval by resolution, of the board of commissioners of the 

SCS CSHB 26 -2-



authority shall be obtained. Unless otherwise provided by law no other 

approvals to transfers are required.

Sec. 18.57.030. TAX EXEMPTION. (a) A regional electrical a u t h o r­

ity is exempt from payment of taxes or assessments on property owned by 

the authority which is used for generation and transportation of electri 

city for a period of 20 years from the effective date of this Act.

(b) All obligations issued under this chapter are issued by a body 

corporate and public which is a political subdivision of the state and 

for an essential public and governmental purpose, and the obligations, 

and the interest and income on and from the obligations, and all fees, 

charges, funds, revenues, income and other money pledged or available to

pay or secure the payment of the obligations or interest are exempt from

taxation for a period of 20 years from the effective date of this Act, 

except for transfer, inheritance and estate taxes.

(c) All obligations or liabilities of a regional electrical 

authority remain its own and are not obligations or liabilities of the 

state.

Sec. I8.57.0il0. POV/ERS OF THE AUTHORITY. A regional electrical

authority has the general power to

(1) adopt, alter and use a corporate seal;

(2) prescribe, adopt, amend and repeal bylaws;

(3) sue and be sued in its own name;

(H) appoint officers, agents and employees and vest them with 

powers and duties and to fix, change and pay compensation for their 

services as the authority may determine;

(5) borrow money, make and issue bonds, notes and other 

evidences of indebtedness of the authority for any of its corporate 

purposes and to secure payment of its bonds and of other obligations 

by pledge of or lien on all or any of its assets, contracts, revenue

-3- SCS CSHB 26



(6) make and issue bonds for the purpose of funding, r e f u n d­

ing, purchasing, paying or discharging any of the o utstanding bonds or 

obligations issued or assumed by it or bonds or obligations the principal 

or interest of which is payable in whole or in part from its revenue;

(7) make and execute agreements, contracts and other i n s t r u­

ments necessary or convenient in the exercise of its powers and func­

tions, Including contracts with any person, firm, c o r p o r a t i o n , g o v e r n­

ment agency or other entity;

(8) receive, administer and comply with the conditions and 

requirements of an appropriation, gift, grant or donation of property or 

money;

(9) Invest or reinvest money or funds held by the authority 

in obligations or other securities or investments in which banks or 

trust companies in the state may legally invest funds held in reserves 

or sinking funds or funds not required for immediate disbursement, and 

in certificates of deposits or time deposits;

(10) acquire, hold, use, lease, sell or otherwise dispose of 

property of any kind, real, personal or mixed or any interest in it;

(11) acquire, produce, develop, manufacture, use, transmit, 

distribute, supply, exchange, sell or otherwise dispose of electric 

energy and other supplies and services as the authority determines 

necessary, proper, incidental or convenient in connection with its 

a c t i v i t i e s ;

(12) determine, fix, alter, charge and collect rates, fees, 

rentals and other charges for the use of the facilities of the authority 

or for the service, electric energy or other commodities sold, rendered, 

or furnished by it;

(13) plan, design, construct, reconstruct, extend or improve 

SCS CSHB 26 -H-
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(14) enter on any land, water or premises for the purpose of

ma k i n g  surveys, soundings or examinations;

(15) exercise the powers of eminent domain in accordance with 

AS 09.55.250 -09-55.460;

(16) do all acts and things necessary, convenient or desirable 

to carry out the powers granted or implied in this chapter;

(17) adopt, amend and repeal rules and regulations necessary 

for the exercise and performance of its powers and duties or to govern 

the r e n d e r i n g  of service, sale or exchange of electrical energy.

Sec. 18.57.050. BONDS AND NOTES. (a) The authority, by board 

resolution, may issue bonds and bond anticipation notes in order to 

provide funds to carry out and effectuate its purposes.

(b) The principal and interest on these bonds or notes is payable

from a u thority funds. Bond anticipation notes may be payable from the 

proceeds of the sale of bonds or from the proceeds of sale of other bond 

an t icipation notes or, if bond or bond anticipation note proceeds are 

not available, such notes may be paid from other funds or assets of the 

authority. Bonds or notes may be additionally secured by a pledge of a 

grant or contribution from the federal or state government, a c o r pora­

tion, association, institution or person, or a pledge of money, income, 

or revenues of the authority from any source.

(c) Bonds or bond anticipation notes may be issued as provided by 

board resolution, in one or more series and shall (1) be dated; (2) bear 

interest at the prescribed rate per year or within the maximum rate; (3) 

be in a certain denomination or form, either coupon or registered; (4) 

carry the conversion or registration provisions; (5) have rank or 

priority; (6) be executed in a certain manner and form; (7) be payable 

from the sources in the medium of payment and place or places inside or
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o u t s i d e  the  state; (8) be s u b j e c t  to a u t h e n t i c a t i o n  by a t r u s t e e  or 

f i s c a l  ag e n t ; an d  (9) be s u b j e c t  to t erms of r e d e m p t i o n ,  w i t h  or w i t h o u t  

pr e m i u m .  B o n d  a n t i c i p a t i o n  n o t e s  m a t u r e  at a t ime d e t e r m i n e d  b y  the 

a u t h o r i t y .  B o n d s  m a t u r e  at a time, not e x c e e d i n g  50 y e a r s  f r o m  the d ate 

of t h e i r  i s s u a n c e ,  as d e t e r m i n e d  b y  the a u t h o r i t y .  B e f o r e  the p r e p a r a­

t i o n  of d e f i n i t i v e  b o n d s  o r  b o n d  a n t i c i p a t i o n  no t es ,  the a u t h o r i t y  m a y  

i s s u e  i n t e r i m  r e c e i p t s  o r  t e m p o r a r y  b o n d s  or b o n d  a n t i c i p a t i o n  not e s ,  

w i t h  or w i t h o u t  c o u p o n s ,  e x c h a n g e a b l e  for b o n d s  or b o n d  a n t i c i p a t i o n  

n o t e s  w h e n  the d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  have been  

e x e c u t e d  a n d  a r e  a v a i l a b l e  for d e l i ve r y .

(d) B o n d  or b o n d  a n t i c i p a t i o n  n o t e s  may be sol d  in the m a n n e r ,  on 

the terms, and  at the p r i c e  the a u t h o r i t y  d e t e r m i n e s .

(e) If a n  o f f i c e r  w h o s e  a c t u a l  of f a c s i m i l e  s i g n a t u r e  a p p e a r s  on 

any b o n d s  or n o t e s  o r  c o u p o n s  a t t a c h e d  to t h e m  c e a s e s  to be an o f f i c e r  

b e f o r e  the d e l i v e r y  of the bond, n o t e  or coup o n , his s i g n a t u r e  is v a l i d  

as i f  he ha d  r e m a i n e d  in o f f i c e  u n t i l  d e livery.

(f) In a r e s o l u t i o n  o f  the a u t h o r i t y  a u t h o r i z i n g  or r e l a t i n g  to 

the i s s u a n c e  o f  b o n d s  or b o n d  a n t i c i p a t i o n  notes, th e  a u t h o r i t y  may, 

w i t h  the h o l d e r s  of t h e  b o n d s  o r  b o n d  a n t i c i p a t i o n  notes;

(1) p l e d g e  to a n y  p a y m e n t  or p u r p o s e  a l l  or an y  part  of 

r e v e n u e s  to w h i c h  it is or w i l l  be e n t i t l e d  to and s i m i l a r l y  p l e d g e  the 

m o n e y  d e r i v e d  f r o m  the r e v e n u e s ,  and the p r o c e e d s  of any b o n d s  or notes;

(2) c o v e n a n t  a g a i n s t  p l e d g i n g  al l  or any par t  o f  its r e v e n u e s ,  

or a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  a lien on the r e v e n u e s  o r  its p r o p­

erty;

(3) c o v e n a n t  as to t h e  use and d i s p o s i t i o n  of a n y  and all 

p a y m e n t s  o f  p r i n c i p a l  or i n t e r e s t  r e c e i v e d  by the a u t h o r i t y  on m o r t g a g e  

l oans, c o n s t r u c t i o n  l o a n s o r  o t h e r  i n v e s t m e n t s  h e l d  b y  the a u t h o r i t y ;

(*J) c o v e n a n t  as to e s t a b l i s h m e n t  of r e s e r v e s  or s i n k i n g  funds 
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an d  the m a k i n g  o f  p r o v i s i o n  fo r  and the r e g u l a t i o n  a n d  d i s p o s i t i o n  of 

t he r e s e r v e s  or s i n k i n g  funds;

(5) c o v e n a n t  w i t h  r e s p e c t  to or a g a i n s t  l i m i t a t i o n s  on a 

r i g h t  to sell o r  o t h e r w i s e  d i s p o s e  o f  p r o p e r t y  of an y  kind;

(6) c o v e n a n t  a s  to b o n d s  a n d n o t e s  t o  be i s s u e d ,  a n d  t h e i r  

l i m i t a t i o n s ,  t e r m s  and c o n d i t i o n s ,  an d  as to th e  c u s t o d y ,  a p p l i c a t i o n  

and d i s p o s i t i o n  of the p r o c e e d s  of the b o n d s  a n d  notes;

(7) c o v e n a n t  as to the i s s u a n c e  of a d d i t i o n a l  b o n d s  or not e s,

or as to l i m i t a t i o n s  on the i s s u a n c e  of a d d i t i o n a l  b o n d s  o r  n o t e s  and

the i n c u r r i n g  o f  the o t h e r  debts;

(8) c o v e n a n t  as to th e p a y m e n t  of th e  p r i n c i p a l  of o r  i n t e r­

est on the b o n d s  or notes, as to the s o u r c e s  a n d  m e t h o d s  o f  th e  p a y m e n t , 

as to the r a n k  or p r i o r i t y  of th e  b o n d s  or n o t e s  w i t h  r e s p e c t  to a lie n  

or secu 'ity, or as to the a c c e l e r a t i o n  o f  the m a t u r i t y  of the b o n d s  or 

n o t e s ;

(9) p r o v i d e  for the r e p l a c e m e n t  of lost, s t o l e n ,  d e s t r o y e d  or 

m u t i l a t e d  b o n d s  or notes;

(10) c o v e n a n t  a g a i n s t  e x t e n d i n g  the t i m e  for the p a y m e n t  of 

b o n d s  or n o t e s  o r  i n t e r e s t  on t h e  b o n d s  or notes;

(11) c o v e n a n t  as to t h e  r e d e m p t i o n  o f  b o n d s  or n o t e s  a n d

p r i v i l e g e s  cf t h e i r  e x c h a n g e  for o t h e r  b on d s  or n o t e s  of th e  a u t h o r i t y ;

(12) c o v e n a n t  to c r e a t e  or a u t h o r i z e  the c r e a t i o n  of s p e c i a l  

f u n d s  of m o n e y  to be h eld in p l e d g e  or o t h e r w i s e  for o p e r a t i o n  e x p e n s e s ,  

p a y m e n t  o r  r e d e m p t i o n  of b o n d s  o r  no t e s ,  r e s e r v e s  or o t h e r  p u r p o s e s ,  a n d  

as to use an d  d i s p o s i t i o n  o f  the m o n e y  held  in t he  funds;

(13) e s t a b l i s h  the p r o c e d u r e ,  if any, by w h i c h  t h e  t e r m s  of 

any c o n t r a c t  or c o v e n a n t  w i t h  or for the b e n e f i t  of the h o l d e r s  o f  b o n d s  

or n o t e s  m a y  be a m e n d e d  or a b r o g a t e d ,  the a m o u n t  of b o n d s  o r  n o t e s  the 

h o l d e r s  of w h i c h  m us t  c o n s e n t  to a m e n d m e n t  o r  a b r o g a t i o n ,  and  th e  mar,.. •
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i n  w h i c h  the c o n s e n t  m a y  be given;

(1*4) c o v e n a n t  as to the c u s t o d y  of any o f  its p r o p e r t i e s  or 

i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  an d i n s u r a n c e ,  and the use a nd  d i s p o s i­

ti o n  of i n s u r a n c e  m o n e y ;

(15) c o v e n a n t  as to the time or m a n n e r  o f  e n f o r c e m e n t  or 

r e s t r a i n t  f r o m  e n f o r c e m e n t  o f  a n y  r i g h t s  of the c o r p o r a t i o n  a r i s i n g  by 

r e a s o n  o f  or w i t h  r e s p e c t  to n o n p a y m e n t  of p r i n c i p a l  or i n t e r e s t  o f  any 

m o r t g a g e  l o a n s  or c o n s t r u c t i o n  loans;

(16) p r o v i d e  f o r  t h e  r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  and d u t i e s  

a r i s i n g  upo n  the b r e a c h  o f  a c o v e n a n t ,  c o n d i t i o n  or o b l i g a t i o n ,  a n d  to 

p r e s c r i b e  the e v e n t s  of d e f a u l t  and the t e r m s  and c o n d i t i o n s  upo n  w h i c h  

a n y  or a l l  o f  the bonds, n o t e s  or o t h e r  o b l i g a t i o n s  of the a u t h o r i t y  

b e c o m e  o r  m a y  be d e c l a r e d  due and p a y a b l e  b e f o r e  m a t u r i t y  and the terms 

an d  c o n d i t i o n s  u p o n  w h i c h  s u c h  a d e c l a r a t i o n  a n d its c o n s e q u e n c e s  may be 

w a i v e d;

(17) vest in a t r u s t e e  o r  t r u s t e e s  i n s i d e  or o u t s i d e  the state 

p r o p e r t y ,  righ t s ,  p o w e r s  and d u t i e s  in t r u s t  as the a u t h o r i t y  may 

d e t e r m i n e ,  w h i c h  ma y  i n c l u d e  a n y  o r  a l l  of the righ t s ,  p o w e r s  and d u t i e s  

of a t r u s t e e  a p p o i n t e d  by the h o l d e r s  o f  b o n d s  or n ot e s ,  an d  to limit or 

a b r o g a t e  the r i g h t  of  t h e  h o l d e r s  o f  b o n d s  or n o t e s  of the a u t h o r i t y  to 

a p p o i n t  a t r u s t e e  u n d e r  this c h a p t e r  or l imit the r i g h t s ,  p o w e r s  an d  

d u t i e s  o f  the t r u s t e e ;

(18) pa y  the c o s t s  or e x p e n s e s  i n c i d e n t  to the e n f o r c e m e n t  of 

the bo n d s  or n o t e s  or of the p r o v i s i o n s  o f  the r e s o l u t i o n  o r  o f  a 

c o v e n a n t  or a g r e e m e n t  o f  the a u t h o r i t y  w i t h  the h o l d e r s  o f  its b o n d s  or 

notes;

(19) a g r e e  w i t h  a c o r p o r a t e  t r u s t e e  w h i c h  may be a t rust 

c o m p a n y  o r  b a n k  h a v i n g  th e  p o w e r s  o f  a t r u s t  c o m p a n y  i n s i d e  or o u t s i d e  

the state as to the p l e d g i n g  o r  a s s i g n i n g  of r e v e n u e s  or f u n d s  to w h i c h  
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or in w h i c h  the a u t h o r i t y  has a n y  r i g h t s  or  i n t e r e s t ;  an d  f u r t h e r  p r o­

vide for o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  by t h e  t r u s t e e  as m a y  be 

p r o p e r  f o r  the p r o t e c t i o n  of th e  h o l d e r s  o f  an y  b o n d s  or n o t e s  o f  the 

a u t h o r i t y  and not o t h e r w i s e  in v i o l a t i o n  o f  law a n d m a y  p r o v i d e  for the 

r e s t r i c t i o n  o f  the r i g h t s  of a n  i n d i v i d u a l  h o l d e r  of b o n d s  or n o t e s  o f  

the a u t h o r i t y ;

(20) a p p o i n t  a n d  p r o v i d e  for the d u t i e s  a n d  o b l i g a t i o n s  of a 

p a y i n g  a g e n t  o r  o t h e r  f i d u c i a r y ,  by r e s o l u t i o n ,  i n s i d e  o r  o u t s i d e  the 

state;

(21) l imit the r i g h t s  of the h o l d e r s  o f  b o n d s  o r  n o t e s  to 

e n f o r c e  a p l e d g e  o r  c o n v e n a n t  s e c u r i n g  b o n d s  o r  notes;

(22) m a k e  c o v e n a n t s  o t h e r  t han e x p r e s s l y  a u t h o r i z e d  in this 

section, o f  like or d i f f e r e n t  c h a r a c t e r ,  arid to m a k e  c o v e n a n t s  as ma y  be 

n e c e s s a r y  o r  d e s i r a b l e ,  to b e t t e r  s e c u r e  b o n d s  or n o t e s  or  wh i c h ,  in the 

d i s c r e t i o n  o f  the a u t h o r i t y ,  w i l l  te n d  to mak e  b o n d s  or n o t e s  m o r e  

m a r k e t a b l e ,  n o t w i t h s t a n d i n g  the fact that the c o v e n a n t s  a r e  not e n u m e r­

at e d  in t h i s  section.

Sec. 1 8 . 5 7 . 0 6 0 .  V A L I D I T Y  O F  PLEDGE. The p l e d g e  of a s s e t s  or 

r e v e n u e s  o f  the a u t h o r i t y  to the p a y m e n t  o f  the p r i n c i p a l  or i n t e r e s t  of 

o b l i g a t i o n s  of the a u t h o r i t y  is v a l i d  and b i n d i n g  fro m  the  tim e the 

p l e d g e  is m a d e  a n d a s s e t s  o r  r e v e n u e s  p l e d g e d  a r e  i m m e d i a t e l y  s u b j e c t  to 

the l i e n  of  the p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r t h e r  actio n .  Th e 

l ien o f  a p l e d g e  is v a l i d  a n d  b i n d i n g  a g a i n s t  all p a r t i e s  h a v i n g  cl a i m s 

o f  a n y  k i n d  in tort, c o n t r a c t  or o t h e r w i s e  a g a i n s t  the a u t h o r i t y ,  

i r r e s p e c t i v e  o f  w h e t h e r  t h o s e  p a r t i e s  h ave n o t i c e  of the l i e n  o f  the 

pledge. N o t h i n g  p r o h i b i t s  the a u t h o r i t y  f r o m  s e l l i n g  a s s e t s  s u b j e c t  to 

a p l e d g e ,  e x c e p t  tha t  a s a l e  m a y  be r e s t r i c t e d  by the trust a g r e e m e n t  or 

r e s o l u t i o n  p r o v i d i n g  for t he  i s s u a n c e  of th e  o b l i g a t i o n s .

Sec. l 8 . 5 7 . 0 7 0 .  R E M E D I E S .  A h o l d e r  o f  o b l i g a t i o n s  or c o u p o n s
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V

a t t a c h e d  to t h e m  i s s u e d  u n d e r  the p r o v i s i o n s  o f  th i s  c ha p t e r ,  an d  a 

t r u s t e e  u n d e r  a trust a g r e e m e n t  o r  r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  

o f  the o b l i g a t i o n s ,  if not r e s t r i c t e d  b y  the t r u st  a g r e e m e n t  o r  r e s o l u­

tion, e i t h e r  at lav; or in e q u i t y ,  m a y  e n f o r c e  all r i g h t s  g r a n t e d  u n d e r  

th e  c o u p o n s  or u n d e r  t h e  t r u s t  a g r e e m e n t  or r e s o l u t i o n ,  o r  u n d e r  an y  

o t h e r  c o n t r a c t  e x e c u t e d  by the a u t h o r i t y  u n d e r  this c ha pter, and m a y  

e n f o r c e  and c o m p e l  the p e r f o r m a n c e  of a l l  d u t i e s  r e q u i r e d  by this 

c h a p t e r  or by the t rust a g r e e m e n t  or r e s o l u t i o n  to be p e r f o r m e d  by the 

a u t h o r i t y  or by a n  o f f i c e r  o f  it.

Sec. 1 8 . 5 7 . 0 8 0 .  N E G O T I A B L E  I N S T R U M E N T S .  All o b l i g a t i o n s  and 

i n t e r e s t  c o u p o n s  a t t a c h e d  to the o b l i g a t i o n s  are n e g o t i a b l e  i n s t r u m e n t s  

u n d e r  the l aws o f  this sta t e,  s u b j e c t  o n l y  to a p p l i c a b l e  r e g i s t r a t i o n  

p r o v i s i o n s .

Sec. 1 8 . 5 7 . 0 9 0 .  O B L I G A T I O N S  E L I G I B L E  F O R  I N V E S T M E N T .  O b l i g a t i o n s  

i s s u e d  u n d e r  the p r o v i s i o n s  o f  t h i s  c h a p t e r  a r e  s e c u r i t i e s  in w h i c h  all 

p u b l i c  o f f i c e r s  an d  p u b l i c  b o d i e s  o f  the s t a t e and its p o l i t i c a l  s u b­

d i v i s i o n s ,  a l l i n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m p a n i e s ,  b a n k i n g  a s s o c i a­

tions, i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  and 

o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  and l e g a l l y  in v e s t  funds, i n c l u d i n g  

c a p i t a l  in t h e i r  c o n t r o l  o r  b e l o n g i n g  to them. T h e s e  o b l i g a t i o n s  m a y  be 

d e p o s i t e d  w i t h  the s t a t e  or m u n i c i p a l  o f f i c e r  of an a g e n c y  or p o l i t i c a l  

s u b d i v i s i o n  o f  the s t a t e  f o r  a n y  p u r p o s e  for w h i c h  the d e p o s i t  o f  bonds, 

n o t e s  or o b l i g a t i o n s  of the s t a t e  is a u t h o r i z e d  by law.

Sec. 1 8 . 5 7 * 1 0 0 .  R E F U N D I N G  O B L I G A T I O N S .  (a) Th e  a u t h o r i t y  may 

p r o v i d e  f o r th e  i s s u a n c e  o f  r e f u n d i n g  o b l i g a t i o n s  for the o u r p o s e  of 

r e f u n d i n g  o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h i c h  h a v e  b e e n  i s s u e d  u n d e r  the 

p r o v i s i o n s  o f  t his c h a p t e r ,  i n c l u d i n g  the p a y m e n t  of r e d e m p t i o n  p r e m i u m  

on t h e m  a n d  i n t e r e s t  a c c r u e d  or to a c c r u e  to t h e  d a t e  of r e d e m p t i o n  of 

the o b l i g a t i o n s .  T h e  i s s u a n c e  o f  t h e  o b l i g a t i o n s ,  the m a t u r i t i e s  a n d  
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o t h e r  d e t a i l s  o f  them, th e r i g h t s  o f  the h o l d e r s  of them, an d  the 

r i g h t s ,  d u t i e s  and o b l i g a t i o n s  of th e a u t h o r i t y  in r e s p e c t  of t h e m  ar e  

g o v e r n e d  b y  t h e  p r o v i s i o n s  of this c h a p t e r  w h i c h  r e l a t e  to the i s s u a n c e  

of  a p p r o p r i a t e  o b l i g a t i o n s .

(b) R e f u n d i n g  o b l i g a t i o n s  may be sold or e x c h a n g e d  for o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  thi s  c h a p t er .  If sold, the p r o c e e d s  m a y  be 

a p p l i e d ,  in a d d i t i o n  to o t h e r  a u t h o r i z e d  p u r p o s e s ,  to the p u r c h a s e ,  

r e d e m p t i o n  or p a y m e n t  o f  the o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  the 

a p p l i c a t i o n  of th.- p r o c e e d s  of an y  s u c h  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  a n y  

o t h e r  a v a i l a b l e  funds, to the p a y m e n t  of the p r i n c i p a l  ( ac c r u e d  i n t e re s t  

and an y  r e d e m p t i o n  p r e m i u m  on th e  o b l i g a t i o n s  b e i n g  r e f u n d e d ,  and, if so 

p r o v i d e d  o r  p e r m i t t e d  in the r e s o l u t i o n  a u t h o r i z i n g  th e  I s s u a n c e  of the  

r e f u n d i n g  o b l i g a t i o n s  or in the t r us t  a g r e e m e n t  s e c u r i n g  them, to the 

p a y m e n t  o f  an y  i n t e r e s t  on the r e f u n d i n g  o b l i g a t i o n s  a n d  a ny  e x p e n s e s  in 

c o n n e c t i o n  w i t h  the r e f u n d i n g ) ,  the p r o c e e d s  m a y  be i n v e s t e d  in d i r e c t  

o b l i g a t i o n s  of, or o b l i g a t i o n s  the p r i n c i p a l  o f  and the i n t e r e s t  on 

w h i c h  ar e  u n c o n d i t i o n a l l y  g u a r a n t e e d  by, the U n i t e d  S t a t e s  o f  A m e r i c a  

w h i c h  m a t u r e  or w h i c h  w i l l  be s u b j e c t  to r e d e m p t i o n ,  at the o p t i o n  of 

the h o l d e r s  of them, not l a t e r  t h a n  t h e  r e s p e c t i v e  d a t e s  w h e n  the 

p r o c e e d s ,  t o g e t h e r  w i t h  the i n t e r e s t  a c c r u i n g  on them, w i l l  be r e q u i r e d  

for the p u r p o s e s  int e nd e d .

Sec. 1 8 . 5 7 . 1 1 0 .  C R E D I T  OF S T A T E  NOT  P L E D G E D.  O b l i g a t i o n s  is su e d  

u n d e r  the p r o v i s i o n s  o f  t h i s  c h a p t e r  do not c o n s t i t u t e  a debt, l i a b i l i t y  

o r  o b l i g a t i o n  o f  the s t a t e  or o f  any o t h e r  p o l i t i c a l  s u b d i v i s i o n  of the 

s t a t e  or a p l e d g e  of th e  f a i t h  a n d  c r e d i t  of th e  state or a p o l i t i c a l  

s u b d i v i s i o n  of t h e  s t a t e  but are p a y a b l e  so l e l y  fro m  the r e v e n u e s  or 

a s s e t s  of  the a u t h o r i t y .  E a c h  o b l i g a t i o n  i s s u e d  u n d er  this c h a p t e r  

shall c o n t a i n  o n  its f ace a s t a t e m e n c  that the a u t h o r i t y  is not o b l i­

ga t e d  to p a y  it n o r  t h e  i n t e r e s t  on it e x c e p t  f r o m  the r e v e n u e s  or
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a s s e t s  p l e d g e d  fo r  it a n d  t ha t  n e i t h e r  the f a i t h  an d  c r e d i t  n o r  the 

t a x i n g  p o w e r  o f  t h e  s t a t e  o r  of a p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  is 

p l e d g e d  to th e  p a y m e n t  o f  t h e  p r i n c i p a l  of or i n t e r e s t  on the o b l i g a t i o n .  

* Sec. 2. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).
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BY T H E  C O M M U N I T Y  A N D
IN T H E  H O U S E  R E G I O N A L  A F F A I R S  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 26 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F or an  Act e n t i tl e d :  "An Act a u t h o r i z i n g  t h e c r e a u i o n  o f  r e g i o n a l  e l e c t r i c a l

a u t h o r i t i e s ;  and p r o v i d i n g  for  an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

# S e c t i o n  1. AS 18 is a m e n d e d  h y  a d d i n g  a nev; c h a p t e r  to read:

C H A P T E R  57- R E G I O N A L  E L E C T R I C A L  A U T H O R I T I E S .

Sec. 1 8 . 5 7 . 0 1 0 .  F I N D I N G  AN D  P U R P O S E .  T h e  l e g i s l a t u r e  f i n d s  that 

an a c u t e  s h o r t a g e  o f  a d e q u a t e ,  safe, r e l i a b l e  e l e c t r i c a l  f a c i l i t i e s  

e x i s t s  in the r u r a l  a r e a s  o f  the  s t at e  an d  tha t  a d e q u a t e  e l e c t r i c a l  

s y s t e m s  cannot be p r o v i d e d  by the p r i v a t e  s e c t o r  d u e  to i n a d e q u a t e  

p r o j e c t e d  s y s t e m  r e v e n u e s  and e c o n o m i c  d e p r e s s i o n  in c e r t a i n  areas. The 

l e g i s l a t u r e  f u r t h e r  finds that a d e q u a t e  h o u s i n g ,  p u b l i c  f a c i l i t i e s  and 

e c o n o m i c  d e v e l o p m e n t  ar e  h e a v i l y  d e p e n d e n t  u p o n  a d e q u a t e ,  safe and 

r e l i a b l e  e l e c t r i c a l  f a c i l i t i e s .  T h e s e  c o n d i t i o n s  a r e  i n i m i c a l  to the 

safety, h e a l t h ,  w e l f a r e  a n d p r o s p e r i t y  o f  the r e s i d e n t s  o f  the s t a t e  and 

to the s o un d  g r o w t h  of r u r a l  c o m m u n i t i e s .  T h e  l e g i s l a t u r e  f u r t h e r  finds 

that a r e a s o n a b l e  m e a n s  o f  a c c o m p l i s h i n g  the p u r p o s e  o f  p r o v i d i n g  a d e­

quate, safe a n d  r e l i a b l e  s y s t e m s  is the c r e a t i o n  of  r e g i o n a l  e l e c t r i c a l  

a u t h o r i t i e s .  It is the p u r p o s e  a n d  i n t e n t  of the l e g i s l a t u r e  to p r o v i d e  

a m e a n s  w h e r e b y  p u b l i c  c o r p o r a t i o n s  to s e r v e  as r e g i o n a l  e l e c t r i c a l  

a u t h o r i t i e s  m a y  be formed.

Sec. l 8 . 57 . 0 2 0 .  C R E A T I O N  O F  A U T H O R I T I E S .  An a s s o c i a t i o n  a u t h o r i z e c 

by AS 1 8 . 5 5 . 9 9 6 ( a )  to for m  a r e g i o n a l  h o u s i n g  a u t h o r i t y  is g i v e n  the 

a u t h o r i t y  to f o r m  a r e g i o n a l  e l e c t r i c a l  a u t h o r i t y .  T h e r e  is c r e a t e d  

w i t h  r e s p e c t  to e ac h  of the a s s o c i a t i o n s  n a m e d  in A S  1 8 . 5 5 . 9 9 6 ( a )  a
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p u b l i c  b o d y  c o r p o r a t e  and p o l i t i c  as a p o l i t i c a l  s u b d i v i s i o n  o f  the 

s tate to f u n c t i o n  in the o p e r a t i n g  a r e a s  o f  the i n d i v i d u a l  a s s o c i a t i o n s .  

Ea c h  a u t h o r i t y  m a y  e x e r c i s e  all pov/ers c o n f e r r e d  by thi s  c h a pter.

(a) A r e g i o n a l  e l e c t r i c a l  a u t h o r i t y  m a y  n o t  t r a n s a c t  b u s i n e s s  or 

e x e r c i s e  p o w e r s  g r a n t e d  to it u n t i l  t h e  g o v e r n i n g  b o d y  of the a s s o c i a­

tio n  has, b y  r e s o l u t i o n ,  d e c l a r e d  t h e r e  is a n e e d  for the a u t h o r i t y  to 

f u n c t i o n ,  g i v e n  it the a u t h o r i t y  to f u n c t i o n  a n d  a p p o i n t e d  p e r s o n s  to 

s e r v e as the b o a r d  o f  c o m m i s s i o n e r s  o f  the a u t h o r i t y .  The n u m b e r  of 

m e m b e r s  of uhe bo a r d  o f  c o m m i s s i o n e r s ,  t h e i r  t e r ms  o f  o f f i c e  and the 

f i l l i n g  of v a c a n c i e s  in o f f i c e  shall be d e t e r m i n e d  by r e s o l u t i o n  of  the 

g o v e r n i n g  bod y  o f  the a s s o c i a t i o n .

(b) T h e  r eg i o n a l  e l e c t r i c a l  a u t h o r i t y  has J u r i s d i c t i o n  to o p e r a t e  

In all or p art o f  the o p e r a t i n g  a r e a  of the I n d i v i d u a l  a s s o c i a t i o n  as 

d e t e r m i n e d  by r e s o l u t i o n  of the g o v e r n i n g  b o d y  of t h e  a s s o c i a t i o n .  T h e  

g o v e r n i n g  b o d y  may, by r e s o l u t i o n ,  add to or s u b t r a c t  f rom the ar e a  

served. T he  a u t h o r i t y  ma y  o p e r a t e  w i t h i n  t h e  s e r v i c e  a r e a  o f  a c e r t i­

fic a t e d  r u r a l  e l e c t r i c a l  c o o p e r a t i v e  o r  w i t h i n  th e  c o r p o r a t e  l i m i t s  o f  a 

m u n i c i p a l i t y  o n l y  w i t h  consen t ,  by r e s o l u t i o n ,  o f  the g o v e r n i n g  bod y  of 

the m u n i c i p a l i t y  or c o o p e r a t i v e ;  h o w e v e r ,  if an a u t h o r i t y  is o p e r a t i n g  

w i t h i n  an a r e a  w h i c h  b e c o m e s  part of a m u n i c i p a l i t y  or has a c e r t i f i c a t e  

o f  c o n v e n i e n c e  and n e c e s s i t y  f r o m  the A l a s k a  P u b l i c  U t i l i t y  C o m m i s s i o n  

to o p e r a t e  in an a. ea w h i c h  b e c o m e s  pa r t  of a m u n i c i p a l i t y ,  no c o n s e n t  

is n e c es s a r y .

(c) A m u n i c i p a l i t y ,  e l e c t r i c a l  c o o p e r a t i v e  or o t h e r  p r o v i d e r  of 

e l e c t r i c a l  s e r v i c e  may t r a n s f e r  a l l  or p ar t  o f  its e l e c t r i c a l  s y s t e m  

i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  l a n d s  a n d  r i g h t s  in land, e q u i p m e n t  and 

c e r t i f i c a t e s  or f r a n c h i s e s ,  to a r e g i o n a l  e l e c t r i c a l  a u t h o r i t y  by r e s o­

lut i o n  o f  t he  g o v e r n i n g  b o a r d  u p o n  t er m s  a g r e e d  u p o n  w i t h  the a u t h o r i t y ;  

h o w e v e r ,  a p p r o v a l  by r e s o l u t i o n ,  o f  the b o a r d  of c o m m i s s i o n e r s  o f  the 
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a u t h o r i t y  s h a l l b e  o b t a i n e d .  U n l e s s  o t h e r w i s e  p r o v i d e d  by law no o t h e r  

a p p r o v a l s  to t r a n s f e r s  a r e  re q u i r e d .

Sec. 1 8 . 5 7 . 0 3 0 .  T A X  E X E M P T I O N .  (a) A r e g i o n a l  e l e c t r i c a l  a u t h o r­

ity is ex em p t  f r o m  p a y m e n t  o f  t a x e s  or a s s e s s m e n t s  on p r o p e r t y  o w n e d  by 

t h e  a u t h o r i t y  w h i c h  is use d  for g e n e r a t i o n  a n d  t r a n s p o r t a t i o n  of e l e c t r i  

c i t y  for a p e r i o d  o f  20 y e a r s  f r o m  the e f f e c t i v e  date o f  thi s  Act.

(b) Al l  o b l i g a t i o n s  iss u e d  u n d e r  this c h a p t e r  are is s u e d  by a bod y  

c o r p o r a t e  a n d  p u b l i c  w h i c h  is a p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  and 

for an e s s e n t i a l  p u b l i c  and g o v e r n m e n t a l  p u rp o s e ,  and the o b l i g a t i o n s ,  

a n d  the i n t e r e s t  a n d  i n c o m e  on a n d  f r o m  the o b l i g a t i o n s ,  an d  all fees, 

c h a r g e s ,  funds, r e v e n u e s ,  inc o m e  a n d o t h e r  m o n e y  p l e d g e d  or a v a i l a b l e  to

p a y  o r  s e c u r e  the p a y m e n t  o f  the o b l i g a t i o n s  or i n t e r e s t  are e x e m p t  f r o m

t a x a t i o n  for a p e r i o d  o f  20 y e a r s  f rom the e f f e c t i v e  d a t e  o f  thi s  Act, 

e x c e p t  for t r a n s f e r ,  ii h e r i t a n c e  an d  e s t a t e  taxes.

(c) A l l  o b l i g a t i o n s  o r  l i a b i l i t i e s  o f  a r e g i o n a l  e l e c t r i c a l  

a u t h o r i t y  r e m a i n  its o wn  and are not o b l i g a t i o n s  o r  l i a b i l i t i e s  o f  the 

s t a t e .

Sec. l8.57.0iJO. P O W E R S  OF T H E  A U T H O R I T Y .  A r e g i o n a l  e l e c t r i c a l

a u t h o r i t y  has the g e n e r a l  p o w e r  to

(1) adopt, a l t e r  an d  us e  a c o r p o r a t e  seal;

(2) p r e s c r i b e ,  adopt, arnent. and r e p e a l  bylaws;

(3) sue a n d  be su e d  in its o w n  name;

(i|) a p p o i n t  o f f i c e r s ,  a g e n t s  and e m p l o y e e s  and vest t h e m  w i t h  

p o w e r s  a n d  d u t i e s  and to fix, c h a n g e  a n d  pay c o m p e n s a t i o n  for t h ei r  

s e r v i c e s  as t h e a u t h o r i t y  ma y  d e t e r m i n e ;

(5) b o r r o w  m o n e y ,  m a k e  and i ss u e  bonds, n o t e s  and o t h e r  

e v i d e n c e s  o f  i n d e b t e d n e s s  of the a u t h o r i t y  for any of its c o r p o r a t e  

p u r p o s e s  an d to s e c u r e  p a y m e n t  of its b o n d s  a n d  o f  o t h e r  o b l i g a t i o n s  

by p l e d g e  o f  or lie n  on all or any of its asse t s ,  c o n t r a c t s ,  r e v e n u e
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(6) m a z e  a n d  i ssue b o n d s  for the p u r p o s e  o f  f un d i n g ,  r e f u n d­

ing, p u r c h a s i n g ,  p a y i n g  or d i s c h a r g i n g  any of t h e  o u t s t a n d i n g  b on d s  or 

o b l i g a t i o n s  i s s u e d  or a s s u m e d  by it or b o n d s or o b l i g a t i o n s  the p r i n c i p a l  

or i n t e r e s t  o f  w h i c h  is p a y a b l e  in w h o l e  or in part f r o m  its r ev e n u e ;

(7) m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  and o t h e r  i n s t r u­

men t s  n e c e s s a r y  or c o n v e n i e n t  in the e x e r c i s e  o f  its p o w e r s  and f u n c­

tions, i n c l u d i n g  c o n t r a c t s  w i t h  any p e r s o n ,  firm, c o r p o r a t i o n ,  g o v e r n­

ment a g e n c y  or o t h e r  e n ti t y ;

(8) r e c e i v e ,  a d m i n i s t e r  and c o m p l y  w i t h  the c o n d i t i o n s  and 

r e q u i r e m e n t s  o f  an a p p r o p r i a t i o n ,  gift, grant or d o n a t i o n  of p r o p e r t y  or 

money;

(9) i n v e s t  or r e i n v e s t  m o n e y  or funds h eld by the a u t h o r i t y  

in o b l i g a t i o n s  o r  othe.- s e c u r i t i e s  or i n v e s t m e n t s  in w h i c h  b a n k s  or 

t rust c o m p a n i e s  in the s t a t e  m a y  l e g a l l y  I n v e s t  funds hel d in r e s e r v e s  

or s i n k i n g  funds or f unds not r e q u i r e d  for i m m e d i a t e  d i s b u r s e m e n t ,  and 

in c e r t i f i c a t e s  o f  d e p o s i t s  or time d e p o s i t s ;

(10) a c q u i r e ,  hold, use, lease, sell or o t h e r w i s e  d i s p o s e  of 

p r o p e r t y  o f  any kind, real, p e r s o n a l  or  m i x e d  o r  any i nt e r e s t  in it;

(11) a c q u i r e ,  p r o d u c e ,  d e v e l o p ,  m a n u f a c t u r e ,  use, t r a n s m i t , 

d i s t r i b u t e ,  s u pp l y ,  e x c h a n g e ,  sel l  or o t h e r w i s e  d i s p o s e  of e l e c t r i c  

e n e r g y  and o t h e r  s u p p l i e s  an d s e r v i c e s  as the a u t h o r i t y  d e t e r m i n e s  

n e c e s s a r y ,  p r o p e r ,  i n c i d e n t a l  or c o n v e n i e n t  in c o n n e c t i o n  w i t h  its 

a c t i v i t i e s ;

(12) d e t e r m i n e ,  fix, al t e r ,  c h a r g e  and c o l l e c t  rates, fees, 

r e n t a l s  a n d  o t h e r  c h a r g e s  for the use o f  the f a c i l i t i e s  of the a u t h o r i t y  

or for the s er v i c e ,  e l e c t r i c  e n e r g y  or o t h e r  c o m m o d i t i e s  sold, r e n d e r e d ,  

o r  f u r n i s h e d  by it;

(13) p la n ,  d e s i g n ,  c o n s t r u c t ,  r e c o n s t r u c t ,  e x t e n d  or i m p r o v e  
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a n y  f a c i l i t y  n e c e s s a r y  or c o n v e n i e n t  in c o n n e c t i o n  w i t h  its a c t i v i t i e s ;

(1^) e n t e r  on a n y  land, w a t e r  or p r e m i s e s  for the p u r p o s e  of

m a k i n g  s u r v ey s ,  s o u n d i n g s  or  e x a m i n a t i o n s ;

(15) e x e r c i s e  th e  p o w e r s  o f  e m i n e n t  d o m a i n  in a c c o r d a n c e  w i t h  

AS 0 9 . 5 5 . 2 5 0  - 0 9 . 5 5 - 4 6 0 ;

(16) do all a cts and t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  

to c a r r y  out the p o w e r s  g r a n t e d  or i m p l i e d  in th? c ha p t e r ;

(17) adopt, a m e n d  and r e p e a l  r u l e s  and  r e g u l a t i o n s  n e c e s s a r y  

for the e x e r c i s e  and p e r f o r m a n c e  of its p o w e r s  a n d  d u t i e s  o r  to g o v e r n  

the r e n d e r i n g  o f  s e r v i c e ,  sal e  or e x c h a n g e  o f  e l e c t r i c a l  ener g y .

Sec. 1 8 . 5 7 . 0 5 0 .  B O N D S  A N D  NOTES. (a) T h e a u t h o r i t y ,  by b o a r d  

r e s o l u t i o n ,  ma y  i s s ue  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  in o r d e r  to 

p r o v i d e  f u n d s  to c a r r y  out and e f f e c t u a t e  its p u r p o s e s .

(b) Th e  p r i n c i p a l  and i n t e r e s t  on t h e s e  b o n d s  or n o t e s  is p a y a b l e

f r o m  a u t h o r i t y  funds. Bon d  a n t i c i p a t i o n  n o t e s  m a y  be p a y a b l e  f r o m  the 

p r o c e e d s  of the sale o f  b o n d s  or f r o m  the p r o c e e d s  of s ale o f  o t h e r  b on d  

a n t i c i p a t i o n  n o t e s  or, if bo n d  or b o n d  a n t i c i p a t i o n  n o t e  p r o c e e d s  are 

not a v a i l a b l e ,  su c h  n o t e s  m a y  be p a i d  f r o m  o t h e r  f un d s  or a s s e t s  of the 

a u t h o r i t y .  B o n d s  or n o t e s  may be a d d i t i o n a l l y  s e c u r e d  by a p l e d g e  of  a 

g rant or c o n t r i b u t i o n  fro m  the f e d e r a l  or s t a t e  g o v e r n m e n t ,  a c o r p o r a­

tion, a s s o c i a t i o n ,  i n s t i t u t i o n  or p e r s o n ,  or a p l e d g e  o f  m o n e y ,  inco m e ,  

or r e v e n u e s  of t h e a u t h o r i t y  f r o m  a n y  source.

(c) B o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  ma y  be i s s u e d  as p r o v i d e d  by 

b o a r d  r e s o l u t i o n ,  in o n e  or m o r e  s e r i e s  a n d  s hall (1) be d a t e d ;  (2) b e a r  

i n t e r e s t  at the p r e s c r i b e d  r a t e  pe r  y e a r  or w i t h i n  the m a x i m u m  rate; (3) 

be in a c e r t a i n  d e n o m i n a t i o n  or form, e i t h e r  c o u p o n  or r e g i s t e r e d ;  (4) 

c a r r y  the c o n v e r s i o n  o r  r e g i s t r a t i o n  p r o v i s i o n s ;  (5) h a v e  r a n k  or 

p r i o r i t y ;  (6) be e x e c u t e d  in a c e r t a i n  m a n n e r  a n d  form; (7) be p a y a b l e  

f r o m  the s o u r c e s  in the m e d i u m  o f  p a y m e n t  a n d  p l a c e  or p l a c e s  i n s i d e  or
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o u t s i d e  the state; (8) be s u b j e c t  to a u t h e n t i c a t i o n  by a t r u s t e e  or 

f i s c a l  agent; an d  (9) be s u b j e c t  to t e r m s  o f  r e d e m p t i o n ,  w i t h  or w i t h o u t  

premium. Bond a n t i c i p a t i o n  n o t e s  m a t u r e  at a tim e  d e t e r m i n e d  b y  the 

a u t h o r i t y .  B onds m a t u r e  at a time, not e x c e e d i n g  50 y e a r s  f r o m  the d a t e  

of t h e i r  i s s u a n c e ,  as d e t e r m i n e d  by the a u t h o r i t y .  B e f o r e  the p r e p a r a­

ti o n  of d e f i n i t i v e  b o n d s  o r  b on d  a n t i c i p a t i o n  no te s ,  t h e  a u t h o r i t y  ma y 

i s s u e i n t e r i m  r e c e i p t s  or t e m p o r a r y  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s ,  

w i t h  or w i t h o u t  c o u p o n s ,  e x c h a n g e a b l e  for b o n d s  or b o n d  a n t i c i p a t i o n  

n o t e s  w h e n  the d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  h a v e  b e e n  

e x e c u t e d  and a re  a v a i l a b l e  for d e l i v e r y.

(d) Bond o r  b o n d  a n t i c i p a t i o n  n o t e s  ma y  be sold In the m a n n e r ,  on 

the terms, an d  at th e  p r i c e  the a u t h o r i t y  d e t e r m i n e s .

(e) If an o f f i c e r  w h o s e  a c t u a l  o f  f a c s i m i l e  s i g n a t u r e  a p p e a r s  on 

any b o n d s  or n o t e s  or c o u p o n s  a t t a c h e d  to t h e m  c e a s e s  to be an o f f i c e r  

b e f o r e  the d e l i v e r y  of the bond, no t e  o r  coup o n ,  his s i g n a t u r e  is v a l i d  

as if he had r e m a i n e d  in o f f i c e  u n t i l  d e l i v e ry .

(f) In a r e s o l u t i o n  o f  the a u t h o r i t y  a u t h o r i z i n g  or r e l a t i n g  to 

the i s s u a n c e  o f  b o n d s  or b on d  a n t i c i p a t i o n  no t e s ,  the a u t h o r i t y  may, 

w i t h  the h o l d e r s  o f  the b o n d s  or bond a n t i c i p a t i o n  notes;

(1) p l e d g e  to a n y  p a y m e n t  or p u r p o s e  al l  or a n y  p art of 

r e v e n u e s  to w h i c h  It is or w i l l  be e n t i t l e d  to and  s i m i l a r l y  p l e d g e  the 

m o n e y  d e r i v e d  f r o m  the r e v e n u e s ,  and the p r o c e e d s  of any b o n d s  or  no t e s ;

(2) c o v e n a n t  a g a i n s t  p l e d g i n g  all or an y p a r t  of its r e v e n u e s ,  

o r  a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  a lien on the r e v e n u e s  o r  its p r o p­

erty;

(3) c o v e n a n t  as to t h e  use a n d  d i s p o s i t i o n  o f  a n y  an d  all 

p a y m e n t s  o f  p r i n c i p a l  or i n t e r e s t  r e c e i v e d  by the a u t h o r i t y  on m o r t g a g e  

loans, c o n s t r u c t i o n  l oa n s  or o t h e r  i n v e s t m e n t s  h e l d  by the a u t h o r i t y ;

(*0 c o v e n a n t  as to e s t a b l i s h m e n t  of r e s e r v e s  o r  s i n k i n g  funds 
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a n d  the m a k i n g  o f  p r o v i s i o n  for a n d  the r e g u l a t i o n  a n d d i s p o s i t i o n  of 

the r e s e r v e s  or s i n k i n g  funds;

(5) c o v e n a n t  w i t h  r e s p e c t  to o r  a g a i n s t  l i m i t a t i o n s  o n  a 

r i g h t  to s e l l  or o t h e r w i s e  d i s p o s e  of p r o p e r t y  of an y  kind;

(6) c o v e n a n t  as to b o n d s  and n o t e s  to be i s s u e d ,  a n d  t h e i r  

l i m i t a t i o n s ,  t e r m s  and c o n d i t i o n s ,  an d  as to th e  c u s t o d y ,  a p p l i c a t i o n  

and d i s p o s i t i o n  o f  the p r o c e e d s  of the b o n d s  an d  not e s ;

(7) c o v e n a n t  as to the i s s u a n c e  o f  a d d i t i o n a l  b o n d s  o r  notes,

or as to l i m i t a t i o n s  on the i s s u a n c e  of a d d i t i o n a l  b o n d s  o r  n o t e s  and

the i n c u r r i n g  o f  th e  o t h e r  debts;

(8) c o v e n a n t  as to the p a y m e n t  of t he  p r i n c i p a l  of or i n t e r­

est on the b o n d s  or notes, as to the s o u r c e s  a n d  m e t h o d s  o f  the p a y m e n t ,  

as to t h e  r a n k  or p r i o r i t y  o f  the b o n d s  or n o t e s  w i t h  r e s p e c t  to a lien 

or s e c u r i t y ,  or as to the a c c e l e r a t i o n  o f  the m a t u r i t y  o f  th e  b o n d s  or 

n o t e s ;

(9) p r o v i d e  for the r e p l a c e m e n t  o f  lost, stol en ,  d e s t r o y e d  or 

m u t i l a t e d  b o n d s  or notes;

(10) c o v e n a n t  a g a i n s t  e x t e n d i n g  the t i m e  for the p a y m e n t  of 

b o n d s  or n o t e s  or i n t e r e s t  on the b o n d s  or notes;

(11) c o v e n a n t  as to the r e d e m p t i o n  of b o n d s  or n o t e s  and

p r i v i l e g e s  o f  t h e i r  e x c h a n g e  for o t h e r  b o n d s  or n o t e s  of t h e  a u t h o r i t y ;

(12) c o v e n a n t  to c r e a t e  or a u t h o r i z e  the c r e a t i o n  of s p e c i a l  

f u n d s o f  m o n e y  to be held in p l e d g e  or o t h e r w i s e  for o p e r a t i o n  ex p e n s e s ,  

p a y m e n t  or r e d e m p t i o n  of b o n d s  or notes, r e s e r v e s  o r  o t h e r  p u r p o s e s ,  and 

as to u s e  a n d  d i s p o s i t i o n  o f  the m o n e y  held in the funds;

(13) e s t a b l i s h  t h e  p r o c e d u r e ,  if any, by w h i c h  the t er m s  of 

a n y  c o n t r a c t  or c o v e n a n t  w i t h  or fo r  the b e n e f i t  of the h o l d e r s  of b onds 

or n o t e s  m a y  be a m e n d e d  or a b r o g a t e d ,  the a m o u n t  o f  b o n d s  o r  n o t e s  the 

h o l d e r s  of w h i c h  m u s t  c o n s e n t  to a m e n d m e n t  o r  a b r o g a t i o n ,  a n d  the m a n n e r
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in w h i c h  the c o n s e n t  m a y  be given;

(1^) c o v e n a n t  as to the c u s t o d y  of a n y  of its p r o p e r t i e s  or 

i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  and i n s u r a n c e ,  and the use an d  d i s p o s i­

ti o n  o f  i n s u r a n c e  money;

(15) c o v e n a n t  as to the t i m e  or m a n n e r  of e n f o r c e m e n t  or 

r e s t r a i n t  f r o m  e n f o r c e m e n t  of a n y  r i g h t s  of the c o r p o r a t i o n  a r i s i n g  by 

r e a s o n  o f  or w i t h  r e s p e c t  to n o n p a y m e n t  of p r i n c i p a l  o r  i n t e r e s t  of any 

m o r t g a g e  l o a n s  or c o n s t r u c t i o n  loans;

(16) p r o v i d e  for the r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  an d  d u t i e s  

a r i s i n g  u p o n  the b r e a c h  o f  a c o v e n a n t ,  c o n d i t i o n  or o b l i g a t i o n ,  and to 

p r e s c r i b e  the e v e n t s  o f  d e f a u l t  and the t erms and c o n d i t i o n s  u p o n  w h i c h  

a n y  or a l l  o f  the bonds, n o t e s  or o t h e r  o b l i g a t i o n s  of the a u t h o r i t y  

b e c o m e  o r  m a y  be d e c l a r e d  due a n d  p a y a b l e  b e f o r e  m a t u r i t y  an d  the t e r m s  

and c o n d i t i o n s  u p o n  w h i c h  s u c h  a d e c l a r a t i o n  a n d  its c o n s e q u e n c e s  m a y  be 

w aive d ;

(17) vest  in a t r u s t e e  or t r u s t e e s  i ns i d e  or o u t s i d e  the s t a t e  

p r o p e r t y ,  righ t s ,  p o w e r s  and d u t i e s  in t rust as the a u t h o r i t y  may 

d e t e r m i n e ,  w h i c h  m a y  i n c l u d e  a n y  or a l l  o f  the righ t s ,  p o w e r s  and d u t i e s  

o f  a t r u s t e e  a p p o i n t e d  by the h o l d e r s  of b o n d s  or notes, and to l imit or 

a b r o g a t e  the r i g h t  of  th e  h o l d e r s  of b o n d s  or n o t es  of the a u t h o r i t y  to 

a p p o i n t  a t r u s t e e  u n d e r  this c h a p t e r  or limit the righ t s ,  p o w e r s  a n d  

d u t i e s  o f  the t r u s t e e ;

(18) pa y  the c o s t s or e x p e n s e s  i n c i d e n t  to the e n f o r c e m e n t  of 

the b o n d s  or n o t e s  or of the p r o v i s i o n s  o f  the r e s o l u t i o n  or o f  a 

c o v e n a n t  or a g r e e m e n t  of the a u t h o r i t y  w i t h  the h o l d e r s  o f  its b o n d s  or 

notes;

(19) a g r e e  w i t h  a c o r p o r a t e  t r u s t e e  w h i c h  ma y  be a t r u s t 

c o m p a n y  o r  b a n k  h a v i n g  the p o w e r s  of a t r u s t  c o m p a n y  ins i d e  or o u t s i d e  

the s t at e  as to the p l e d g i n g  or a s s i g n i n g  of r e v e n u e s  or f unds to w h i c h  
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or in w h i c h  t h e a u t h o r i t y  has a n y  r i g h t s  or i n t e r e s t ;  an d  f u r t h e r  p r o­

vide for o t h e r  r i g h t s  an d  r e m e d i e s  e x e r c i s a b l e  by t h e  t r u s t e e  as m a y  be 

p r o p e r  fo r  th e  p r o t e c t i o n  of  the h o l d e r s  o f  a n y  b o n d s  or n o t e s  of the 

a u t h o r i t y  and not o t h e r w i s e  in v i o l a t i o n  of law a n d  m a y  p r o v i d e  for the 

r e s t r i c t i o n  o f  the r i g h t s  of a n  i n d i v i d u a l  h o l d e r  o f  b o n d s  or n o t e s  of 

the a u t h o r i t y ;

(20) a p p o i n t  an d  p r o v i d e  fo r  the d u t i e s  a n d  o b l i g a t i o n s  o f  a 

p a y i n g  a g e n t  or o t h e r  f i d u c i a r y ,  by r e s o l u t i o n ,  i n s i d e  or o u t s i d e  the 

state;

(21) l i m it  t h e  r i g h t s  of the h o l d e r s  of b o n d s  or n o t e s  to 

e n f o r c e  a p l e d g e  or c o n v e n a n t  s e c u r i n g  b o n d s  or no t e s ;

(22) m a k e  c o v e n a n t s  o t h e r  t h a n  e x p r e s s l y  a u t h o r i z e d  in this 

secti o n ,  of like or d i f f e r e n t  c h a r a c t e r ,  and to m a k e  c o v e n a n t s  as m a y  be 

n e c e s s a r y  or d e s i r a b l e ,  to b e t t e r  s e c u r e  b o n d s  or n o t e s  o r  which, in the 

d i s c r e t i o n  o f  th e  a u t h o r i t y ,  w i l l  t end to m a k e  b o n d s  or n o t e s  mor e  

m a r k e t a b l e ,  n o t w i t h s t a n d i n g  the fact th a t  the c o v e n a n t s  are not e n u m e r­

at e d  in this section.

Sec. 1 8 . 5 7 . 0 6 0 .  V A L I D I T Y  O F  PLEDGE. T h e  p l e d g e  o f  a s s e t s  or 

r e v e n u e s  o f  the a u t h o r i t y  to the p a y m e n t  o f  the p r i n c i p a l  or i n t e r e s t  of 

o b l i g a t i o n s  o f  the a u t h o r i t y  is v a l i d  a n d  b i n d i n g  from the time the 

p l e d g e  is m a d e  a n d  a s s e t s  or r e v e n u e s  p l e d g e d  ar e  i m m e d i a t e l y  s u b j e c t  to 

the l i e n  of the p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r t h e r  action. The 

lien o f  a p l e d g e  is v a l i d  a n d  b i n d i n g  a g a i n s t  al l  p a r t i e s  h a v i n g  cl a i m s  

of a n y  k i n d  in tort, c o n t r a c t  or o t h e r w i s e  a g a i n s t  the a u t h o r i t y ,  

i r r e s p e c t i v e  o f  w h e t h e r  t h o se  p a r t i e s  h a v e  n o t i c e  o f  the l i e n  of the 

pledge. N o t h i n g  p r o h i b i t s  the a u t h o r i t y  f r o m  s e l l i n g  a s s e t s  s u b j e c t  to 

a p l e d ge ,  e x c e p t  that a sale m a y  be r e s t r i c t e d  by the trust a g r e e m e n t  or 

r e s o l u t i o n  p r o v i d i n g  for the i s s u a n c e  o f  the o b l i g a t i o n s .

Sec. 1 8 . 5 7 . 0 7 0 .  R E M E D I E S .  A h o l d e r  of  o b l i g a t i o n s  or c o u p o ns
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4

a t t a c h e d  to t h e m  i s s u e d  u n d e r  the p r o v i s i o n s  of  thi s c h a p t e r , a n d  a 

t r u s t e e  u n d e r  a t r u s t  a g r e e m e n t  or r e s o l u t i o n  a u t h o r i s i n g  the i s s u a n c e  

o f  the o b l i g a t i o n s ,  if not r e s t r i c t e d  by the t r u s t  a g r e e m e n t  o r  r e s o l u­

tion, e i t h e r  at la w  or in e q u i t y,  m a y  e n f o r c e  all r i g h t s  g r a n t e d  u n d e r  

the c o u p o n s  or u n d e r  the trust a g r e e m e n t  o r  r e s o l u t i o n ,  or u n d e r  any 

o t h e r  c o n t r a c t  e x e c u t e d  by the a u t h o r i t y  u n d e r  t his ch a p t e r ,  and may 

e n f o r c e  and c o m p e l  the p e r f o r m a n c e  of a l l d u t i e s  r e q u i r e d  by this 

c h a p t e r  or by the trust a g r e e m e n t  or r e s o l u t i o n  to be p e r f o r m e d  by  the 

a u t h o r i t y  or by an  o f f i c e r  of it.

Sec. 1 8 . 5 7 . 0 8 0 .  N E G O T I A B L E  I N S T R U M E N T S .  All o b l i g a t i o n s  and 

i n t e r e s t  c o u p o n s  a t t a c h e d  to the o b l i g a t i o n s  are n e g o t i a b l e  i n s t r u m e n t s  

u n d e r  the law s  o f  this state, s u b j e c t  o n l y  to a p p l i c a b l e  r e g i s t r a t i o n  

p r o v i s i o n s .

Sec. 1 8 . 5 7 . 0 9 0 .  O B L I G A T I O N S  E L I G I B L E  FOR I N V E S T M E N T .  O b l i g a t i o n s  

is s u e d  u n d e r  the p r o v i s i o n s  of t his c h a p t e r  ar e  s e c u r i t i e s  in w h i c h  all 

p u b l i c  o f f i c e r s  an d  p u b l i c  b o d i e s  o f  the s t a t e  a n d  its p o l i t i c a l  s u b­

di v i s i o n s ,  all i n s u r a n c e  c o m p a n i e s ,  t rust c o m p a n i e s ,  b a n k i n g  a s s o c i a­

tions, i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s , t r u s t e e s  and 

o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  and l e g a l l y  i n v e s t  funds, i n c l u d i n g  

c a p i t a l  in t h e i r  c o n t r o l  or b e l o n g i n g  to them. T h e s e  o b l i g a t i o n s  ma y be 

d e p o s i t e d  w i t h  the s tate or m u n i c i p a l  o f f i c e r  o f  an a g e n c y  or p o l i t i c a l  

s u b d i v i s i o n  o f  the s t a t e  for any p u r p o s e  for w h i c h  the d e p o s i t  o f  bonds, 

n o t e s  or o b l i g a t i o n s  o f  the s t a t e  is a u t h o r i z e d  by law.

Sec. 1 8 . •;7 .1 0 0 . R E F U N D I N G  O B L I G A T I O N S .  (a) The a u t h o r i t y  m ay  

p r o v i d e  for toe i s s u a n c e  of r e f u n d i n g  o b l i g a t i o n s  for the p u r p o s e  of 

r e f u n d i n g  o b l i g a t i o n s  then o u t s t a n d i n g  w h i c h  ha v e  b e e n  i s s u e d  u n d e r  the 

p r o v i s i o n s  o f  chis ch a p t e r ,  i n c l u d i n g  the p a y m e n t  of r e d e m p t i o n  p r e m i u m  

on t h e m  an d  i n t e r e s t  a c c r u e d  or to a c c r u e  to th e  d a t e  of r e d e m p t i o n  of 

the o b l i g a t i o n s .  T h e  i s s u a n c e  o f  t h e  o b l i g a t i o n s ,  the m a t u r i t i e s  an d  
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o t h e r  d e t a i i s  o f  them, the r i g h t s  o f  the h o l d e r s  of them, ar m  the 

r i g h t s ,  d u t i e s  and o b l i g a t i o n s  of the a u t h o r i t y  in r e s p e c t  of t h e m  ar e  

g o v e r n e d  by t h e  p r o v i s i o n s  o f  this c h a p t e r  w h i c h  r e l a t e  to th e  i s s u a n c e  

o f  a p p r o p r i a t e  o b l i g a t i o n s .

(b) R e f u n d i n g  o b l i g a t i o n s  ma y  be sol d  or e x c h a n g e d  for o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  this c h a p t e r .  If sold, the p r o c e e d s  m a y  be 

a p p l i e d ,  in a d d i t i o n  to o t h e r  a u t h o r i z e d  p u r p o s e s ,  to the p u r c h a s e ,  

r e d e m p t i o n  or p a y m e n t  o f  the o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  the 

a p p l i c a t i o n  o f  t h e p r o c e e d s  o f  any s u c h  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  any 

o t h e r  a v a i l a b l e  funds, to the p a y m e n t  of the p r i n c i p a l  ( a c c r u e d  i n t e r e s t  

an d  a n y  r e d e m p t i o n  p r e m i u m  on the o b l i g a t i o n s  b e i n g  r e f u n d e d ,  and, if so 

p r o v i d e d  or p e r m i t t e d  in the r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  of the 

r e f u n d i n g  o b l i g a t i o n s  or in the t rust a g r e e m e n t  s e c u r i n g  them, to the 

p a y m e n t  of  any i n t e r e s t  on the r e f u n d i n g  o b l i g a t i o n s  an d  a n y  e x p e n s e s  in 

c o n n e c t i o n  w i t h  the r e f u n d i n g ) ,  the p r o c e e d s  m a y  be i n v e s t e d  iri d i r e c t  

o b l i g a t i o n s  of, or o b l i g a t i o n s  the p r i n c i p a l  of and the i n t e r e s t  on 

w h i c h  ar e  u n c o n d i t i o n a l l y  g u a r a n t e e d  by, the U n i t e d  S t a t e s  o f  A m e r i c a  

w h i c h  m a t u r e  o r  w h i c h  w i l l  be s u b j e c t  to r e d e m p t i o n ,  at the o p t i o n  of 

the h o l d e r s  of them, not l a t e r  tha n  the r e s p e c t i v e  d a t e s  w h e n  the 

p r o c e e d s ,  t o g e t h e r  w i t h  the i n t e r e s t  a c c r u i n g  on them, w i l l  be r e q u i r e d  

for the  p u r p o s e s  i n t ended.

Sec. 1 8 . 5 7 . 1 1 0 .  C R E D I T  O P  S T A T E  N O T  P L E DG E D .  O b l i g a t i o n s  i s s u e d  

u n d e r  the p r o v i s i o n s  o f  t his c h a p t e r  do not c o n s t i t u t e  a d ebt, l i a b i l i t y  

or o b l i g a t i o n  o f  the s tate or of an y o t h e r  p o l i t i c a l  s u b d i v i s i o n  o f  the 

s t a t e  or a p l e d g e  of the f a i t h  and c r e d i t  of th e state or a p o l i t i c a l  

s u b d i v i s i o n  of the s t a te  but a r e  p a y a b l e  s o l e l y  f r o m  the r e v e n u e s  or 

a s s e t s  of the a u t h o r i t y .  E a c h  o b l i g a t i o n  i s s u e d  u n d e r  t h i s  c h a p t e r  

s h a l l  c o n t a i n  o n  its face a s t a t e m e n t  that the a u t h o r i t y  is not o b l i­

ga t e d  to p a y  it n o r  the i n t e r e s t  on it e x c e p t  f r o m  the r e v e n u e s  or
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a s s e t s  p l e d g e d  for it and tha t  n e i t h e r  the f a i t h  an d  c r e d i t  no r  the 

t a x i n g  p o w e r  of t h e  s t a t e  o r  of a p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  is 

p l e d g e d  to t h e  p a y m e n t  o f  t h e  p r i n c i p a l  of o r  i n t e r e s t  on the o b l i g a t i o n .  

# Sec. 2. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

( c ) .

SCS CSHR 26 - 12-
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O r i g i n a l  s p o n s o r :  Duncan, M i l l e r  ar
O s t r o s k y

IN T H E  H O U S E

O f f e r e d :  3/ 3 / 7 5
R e f e r r e d :  R u le s

B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 26 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act a u t h o r i z i n g  the c r e a t i o n  o f  r e g i o n a l  e l e c t r i c a l

a u t h o r i t i e s ;  a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 18 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  57. R E G I O N A L  E L E C T R I C A L  A U T H O R I T I E S .

Sec. 1 8 . 5 7 . 0 1 0 .  F I N D I N G  A N D  P U R POSE. T h e  l e g i s l a t u r e  f i n ds  tha t 

an a c u t e  s h o r t a g e  of  a d e q u a t e ,  safe, r e l i a b l e  e l e c t r i c a l  f a c i l i t i e s  

e x i s t s  in the  r u r a l  a r e a s  of the s t a t e  a n d  tha t  a d e q u a t e  e l e c t r i c a l  

s y s t e m s  c a n n o t  be p r o v i d e d  by t h e  p r i v a t e  s e c t o r  due to i n a d e q u a t e  

p r o j e c t e d  s y s t e m  r e v e n u e s  an d  e c o n o m i c  d e p r e s s i o n  in c e r t a i n  ar ea s .  The 

l e g i s l a t u r e  f u r t h e r  f i n d s  that  a d e q u a t e  h o u s i n g ,  p u b l i c  f a c i l i t i e s  and 

e c o n o m i c  d e v e l o p m e n t  ar e  h e a v i l y  d e p e n d e n t  u p o n  a d e q u a t e ,  s afe and 

r e l i a b l e  e l e c t r i c a l  f a c i l i t i e s .  T h e s e  c o n d i t i o n s  a re  i n i m i c a l  to the 

s a f e t y ,  he a l t h ,  w e l f a r e  a n d  p r o s p e r i t y  of the r e s i d e n t s  o f  the s t a t e  and 

to th e  s o u n d  g r o w t h  o f  r u r a l  c o m m u n i t i e s .  The  l e g i s l a t u r e  f u r t h e r  f inds 

t ha t  a r e a s o n a b l e  m e a n s  o f  a c c o m p l i s h i n g  the p u r p o s e  of p r o v i d i n g  a d e­

qua t e ,  sa f e  an d  r e l i a b l e  s y s t e m s  is the c r e a t i o n  of r e g i o n a l  e l e c t r i c a l  

a u t h o r i t i e s .  It is the p u r p o s e  a n d  i n t e n t  of the l e g i s l a t u r e  to p r o v i d e  

a m e a n s  w h e r e b y  p u b l i c  c o r p o r a t i o n s  to s e r v e  as r e g i o n a l  e l e c t r i c a l  

a u t h o r i t i e s  m a y  be formed.

Sec. 1 8 . 5 7 . 0 2 0 .  C R E A T I O N  O F  A U T H O R I T I E S .  An a s s o c i a t i o n  a u t h o r i z e d  

by AS 1 8 . 5 5 . 9 9 6 ( a )  to f o r m  a r e g i o n a l  h o u s i n g  a u t h o r i t y  is g i v e n  the 

author!' ' to f o r m  a r e g i o n a l  e l e c t r i c a l  a u t h o r i t y .  T h e r e  is c r e a t e d  w i t h  

r e s p e c t  to e a c h  of th e  a s s o c i a t i o n s  n a m e d  in AS 1 8 . 5 5 . 9 9 6 ( a )  a p u b l i c
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b o d y  c o r p o r a t e  and p o l i t i c  as a p o l i t i c a l  s u b d i v i s i o n  of t h e  s t a t e  to 

f u n c t i o n  in the o p e r a t i n g  a r e a s  of th e  i n d i v i d u a l  a s s o c i a t i o n s .  E a c h  

a u t h o r i t y  m a y  e x e r c i s e  a l l  p o w e r s  c o n f e r r e d  by t h i s  c h a p t e r .

(a) A r e g i o n a l  e l e c t r i c a l  a u t h o r i t y  m a y  n o t  t r a n s a c t  b u s i n e s s  or 

e x e r c i s e  p o w e r s  g r a n t e d  to it u n t i l  th e  g o v e r n i n g  b o d y  o f  the a s s o c i a­

ti o n  has, by r e s o l u t i o n ,  d e c l a r e d  t h e r e  is a n e e d  f o r  t h e a u t h o r i t y  to 

f u n c t i o n ,  g i v e n  it t h e  a u t h o r i t y  to f u n c t i o n  a n d  a p p o i n t e d  p e r s o n s  to 

s e r v e  as t h e  b o a r d  of c o m m i s s i o n e r s  of  t h e  a u t h o r i t y .  T h e  n u m b e r  of 

m e m b e r s  of the b o a r d  of c o m m i s s i o n e r s ,  t h e i r  t e r m s  o f  o f f i c e  a n d  the 

f i l l i n g  of v a c a n c i e s  in o f f i c e  s h a l l  be d e t e r m i n e d  by r e s o l u t i o n  of the 

g o v e r n i n g  b o d y  of t h e  a s s o c i a t i o n .

(b) Th e  r e g i o n a l  e l e c t r i c a l  a u t h o r i t y  has j u r i s d i c t i o n  to o p e r a t e  

in a l l  or p ar t  of t h e  o p e r a t i n g  a r e a  of the i n d i v i d u a l  a s s o c i a t i o n  as 

d e t e r m i n e d  by r e s o l u t i o n  o f  the g o v e r n i n g  b o d y  of  t h e  a s s o c i a t i o n .  T h e  

g o v e r n i n g  b o d y  may, by r e s o l u t i o n ,  a d d  to or s u b t r a c t  f r o m  the a r e a  

s erve d .  T h e  a u t h o r i t y  m a y  o p e r a t e  w i t h i n  th e  s e r v i c e  a r e a  of a c e r t i­

fi c a t e d  r u r a l  e l e c t r i c a l  c o o p e r a t i v e  or w i t h i n  t h e  c o r p o r a t e  l i m i t s  o f  a 

m u n i c i p a l i t y  o n l y  w i t h  c o n s e n t ,  by r e s o l u t i o n ,  o f  the g o v e r n i n g  b o d y  of 

the m u n i c i p a l i t y  or c o o p e r a t i v e ;  h o w e v e r ,  if an a u t h o r i t y  is o p e r a t i n g  

w i t h i n  an a r e a  w h i c h  b e c o m e s  p a r t  of a m u n i c i p a l i t y  o r  ha s  a c e r t i f i c a t e  

of c o n v e n i e n c e  a n d  n e c e s s i t y  f r o m  t h e  A l a s k a  P u b l i c  U t i l i t y  C o m m i s s i o n  

to o p e r a t e  in an a r e a  w h i c h  b e c o m e s  p a r t  o f  a m u n i c i p a l i t y ,  no c o n s e n t  

is n e c e s s a r y .

(c) A m u n i c i p a l i t y ,  e l e c t r i c a l  c o o p e r a t i v e  or o t h e r  p r o v i d e r  of 

e l e c t r i c a l  s e r v i c e  m a y  t r a n s f e r  all or p a r t  of its e l e c t r i c a l  s y s t e m  

i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  l a n ds  an d  r i g h t s  in land, e q u i p m e n t  and 

c e r t i f i c a t e s  or f r a n c h i s e s ,  to a r e g i o n a l  e l e c t r i c a l  a u t h o r i t y  by r e s o­

l u t i o n  of th e  g o v e r n i n g  b o a r d  u p o n  t e r m s  a g r e e d  u p o n  w i t h  t h e  a u t h o r i t y ;  

h o w e v e r ,  a p p r o v a l  by r e s o l u t i o n ,  of t h e  b o a r d  o f  c o m m i s s i o n e r s  of the
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au iiority s h a l l  be o b t a i n e d .  U n l e s s  o t h e r w i s e  p r o v i d e d  by la w  no o t h e r  

a p p r o v a l s  to t r a n s f e r s  a r e r e q u i r e d .

See. 1 8 . 57 . 0 3 0 .  T A X  E X E M P T I O N .  (a) A r e g i o n a l  e l e c t r i c a l  a u t h o r­

ity is not  r e q u i r e d  to pa y  a tax or a s s e s s m e n t  on p r o p e r t y  o w n e d  by the 

a u t h o r i t y .

(b) Al l  o b l i g a t i o n s  i s s u e d  u n d e r  t h i s  c h a p t e r  a r e  i s s u e d  by a bod y  

c o r p o r a t e  a n d  p u b l i c  w h i c h  is a p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  and 

f o r  an e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e ,  and the o b l i g a t i o n s ,  

a n d  the i n t e r e s t  and i n c o m e  on a n d  f r o m  the o b l i g a t i o n s ,  a nd  all  fees, 

c h a r g e s ,  funds, r e v e n u e s ,  i n c o m e  a n d  o t h e r  m o n e y  p l e d g e d  or a v a i l a b l e  to

p a y  or s e c u r e  the p a y m e n t  of the o b l i g a t i o n s  or i n t e r e s t  are e x e m p t  from

t a x a t i o n  e x c e p t  f o r  t r a n s f e r ,  i n h e r i t a n c e  an d  e s t a t e  taxes.

(c) A l l  o b l i g a t i o n s  or l i a b i l i t i e s  o f  a r e g i o n a l  e l e c t r i c a l  

a u t h o r i t y  r e m a i n  its o w n  and  are not o b l i g a t i o n s  or l i a b i l i t i e s  o f  the 

s t a t e .

Sec. 1 8 . 5 7 . 0 4 0 .  P O W E R S  OP  T H E  A U T H O R I T Y .  A r e g i o n a l  e l e c t r i c a l

a u t h o r i t y  ha s  the g e n e r a l  p o w e r  to

(1) adop t ,  a l t e r  a n d  u s e  a c o r p o r a t e  seal;

(2) p r e s c r i b e ,  ad o p t ,  a m e n d  an d  r e p e a l  b y l a w s ;

(3) sue a n d  be s u e d  in its o w n  name;

(4) a p p o i n t  o f f i c e r s ,  a g e n t s  an d  e m p l o y e e s  a n d  ves t  t h e m  w i t h  

p o w e r s  and  d u t i e s  a n d  to fix, c h a n g e  a n d  p a y  c o m p e n s a t i o n  for t h e i r  

s e r v i c e s  as the a u t h o r i t y  m a y  d e t e r m i n e ;

(5) b o r r o w  m o n e y ,  m a k e  a n d  i s s u e  b o n d s ,  n o t e s  an d o t h e r  

e v i d e n c e s  of i n d e b t e d n e s s  of the a u t h o r i t y  for an y  of its c o r p o r a t e  

p u r p o s e s  and to s e c u r e  p a y m e n t  of its b o n d s  a n d  o f  o t h e r  o b l i g a t i o n s  

by p l e d g e  o f  or l ie n  on a l l  or a n y  of its a s s e t”, c o n t r a c t s ,  r e v e n u e  

a n d  income;

(6) m a k e  a n d  i s s u e  b o n d s  f o r  the p u r p o s e  of f u n d i n g ,  r e f u n d -
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ing, p u r c h a s i n g ,  p a y i n g  or d i s c h a r g i n g  a n y  of t h e  o u t s t a n d i n g  b o n d s  or 

o b l i g a t i o n s  i ss u e d  or a s s u m e d  b y  it or b o n d s  cr o b l i g a t i o n s  the p r i n c i p a  

or i n t e r e s t  of w h i c h  is p a y a b l e  in w h o l e  or in p a r t  f r o m  its r e v e n u e ;

(7) m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  a n d  o t h e r  i n s t r u­

me n t s  n e c e s s a r y  or c o n v e n i e n t  in t h e  e x e r c i s e  o f  its p o w e r s  an d  f u n c­

tions, i n c l u d i n g  c o n t r a c t s  w i t h  a n y  p e r s on ,  firm, c o r p o r a t i o n ,  g o v e r n­

me n t  a g e n c y  or o t h e r  e n t i ty ;

(8) r e c e i v e ,  a d m i n i s t e r  and c o m p l y  w i t h  the c o n d i t i o n s  and 

r e q u i r e m e n t s  of an a p p r o p r i a t i o n ,  gift, g r a n t  or d o n a t i o n  of p r o p e r t y  or 

m o n e y ;

(9) i n v e s t  or  r e i n v e s t  m o n e y  or f u n d s  h e l d  by the a u t h o r i t y  

in o b l i g a t i o n s  or o t h e r  s e c u r i t i e s  or i n v e s t m e n t s  in w h i c h  ba n k s  or 

t r u s t  c o m p a n i e s  in the s t a t e  m a y  l e g a l l y  i n v e s t  f u n d s  h e l d  in r e s e r v e s  

or s i n k i n g  funds o r  f un d s  not r e q u i r e d  fo r  i m m e d i a t e  d i s b u r s e m e n t ,  and 

in c e r t i f i c a t e s  o f  d e p o s i t s  or t i m e  d e p o s i t s ;

(10) a c q u i r e ,  h old, use, lease, s ell o r  o t h e r w i s e  d i s p o s e  of 

p r o p e r t y  o f  any kind, r eal, p e r s o n a l  or m i x e d  or any i n t e r e s t  in It;

(11) a c q u i r e ,  p r o d u c e ,  d e v e l o p ,  m a n u f a c t u r e ,  use, t ra n s m i t ,  

d i s t r i b u t e ,  supply, e x c h a n g e ,  s e l l  or o t h e r w i s e  d i s p o s e  o f  e l e c t r i c  

e n e r g y  an d  o t h e r  s u p p l i e s  an d  s e r v i c e s  as the a u t h o r i t y  d e t e r m i n e s  

n e c e s s a r y ,  p r o p e r ,  i n c i d e n t a l  or c o n v e n i e n t  in c o n n e c t i o n  w i t h  its 

a c t i v i t i e s ;

(12) d e t e r m i n e ,  fix, a l t e r ,  c h a r g e  a n d  c o l l e c t  rates, fees, 

r e n t a l s  a n d  o t h e r  c h a r g e s  for the us e  o f  th e  f a c i l i t i e s  o f  the a u t h o r i t y  

or f o r  the s e r v ic e ,  e l e c t r i c  e n e r g y  or o t h e r  c o m m o d i t i e s  sold, r e n d e r e d ,  

or f u r n i s h e d  by it;

(13) plan, d e s i g n ,  c o n s t r u c t ,  r e c o n s t r u c t ,  e x t e n d  or- I m p r o v e  

any f a c i l i t y  n e c e s s a r y  o r  c o n v e n i e n t  in c o n n e c t i o n  w i t h  Its a c t i v i t i e s ;

(14) e n t e r  on an y  land, w a t e r  o r  p r e m i s e s  for th e  p u r p o s e  of 
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m a k i n g  s u r v e y s ,  s o u n d i n g s  or e x a m i n a t i o n s ;

(15) e x e r c i s e  the p o w e r s  of e m i n e n t  d o m a i n  an d  d e c l a r a t i o n  of 

t a k i n g  in a c c o r d a n c e  w i t h  AS 0 9 . 5 5 . 2 5 0  - 09-55-*<60;

(16) d o  all a c t s  and t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  

to c a r r y  out t h e  p o w e r s  g r a n t e d  or i m p l i e d  in t h i s  c h a p t e r;

(17) a d o p t ,  a m e n d  an d  r e p e a l  r u l e s  an d  r e g u l a t i o n s  n e c e s s a r y  

f o r  the e x e r c i s e  an d  p e r f o r m a n c e  of its p o w e r s  a n d  d u t i e s  or to g o v e r n  

t h e  r e n d e r i n g  o f  s e r v i c e ,  sale or e x c h a n g e  of e l e c t r i c a l  energy.

Sec. l 8 . 5 7 . 0 5 0 .  B O N D S  A N D  NOTES. (a) T h e  a u t h o r i t y ,  by b o a r d  

r e s o l u t i o n ,  ma y i s s u e  b o n d s  and b o n d  a n t i c i p a t i o n  n o t e s  in o r d e r  to 

p r o v i d e  f u n ds  to carry out and e f f e c t u a t e  its p u r p o s e s .

(b) T h e  p r i n c i p a l  and i n t e r e s t  on t hese b o n d s  or n o t e s  is p a y a b l e  

f r o m  a u t h o r i t y  funds. B o n d  a n t i c i p a t i o n  n o t e s  m a y  be p a y a b l e  f r o m  the 

p r o c e e d s  o f  the s a l e  o f  b o nd s  or from the p r o c e e d s  of sal e  o f  o t h e r  bond 

a n t i c i p a t i o n  n o t e s  or, if ‘•'ond or b o n d  a n t i c i p a t i o n  n o t e  o r o c e e d s  are 

n o t  a v a i l a b l e ,  s u c h  note., may be pai d  f r o m  o t h e r  f unds or a s s e t s  o f  the 

a u t h o r i t y .  B o n d s  or n o t e s  ma y  be a d d i t i o n a l l y  s e c u r e d  by a p l e d g e  of a 

g r a n t  or c o n t r i b u t i o n  f r o m  the f e d e r a l  or s t a t e  g o v e r n m e n t ,  a c o r p o r a­

tion, a s s o c i a t i o n ,  i n s t i t u t i o n  o r  pers o n , or a p l e d g e  o f  m o n e y ,  income, 

o r  r e v e n u e s  o f  th e a u t h o r i t y  f r o m  any source.

(c) B o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  m a y  be i s s u e d  as p r o v i d e d  by 

b o a r d  r e s o l u t i o n ,  in one or m o r e  s e r i e s  a n d  s hall (1) be da t e d ;  (2) b e a r  

i n t e r e s t  at the p r e s c r i b e d  r a t e  p e r  y e a r  or w i t h i n  the m a x i m u m  rate; (']) 

be in a c e r t a i n  d e n o m i n a t i o n  or form, e i t h e r  c o u p o n  or r e g i s t e r e d ;  (A) 

c a r r y  the c o n v e r s i o n  or r e g i s t r a t i o n  p r o v i s i o n s ;  (5) h a v e  r a n k  or 

p r i o r i t y ;  (6) be e x e c u t e d  in a c e r t a i n  m a n n e r  and form; (7) be p a y a b l e  

f r o m  th e  s o u r c e s  in the m e d i u m  o f  p a y m e n t  and p l a c e  or p l a c e s  i n s i d e  or 

o u t s i d e  th e  state; (8) be s u b j e c t  to a u t h e n t i c a t i o n  by a t r u s t e e  or 

f i s c a l  age n t ;  and (9) be s u b j e c t  tc t e r m s of r e d e m p t i o n ,  w i t h  or w i t h o u t
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m s tm m a

p r e m i u m .  B o n d  a n t i c i p a t i o n  n o t e s  m a t u r e  at a t i m e  d e t e r m i n e d  b y  the 

a u t h o r i t y .  B o n d s  m a t u r e  at a t ime, no t  e x c e e d i n g  50 y e a r s  f r o m  the da t e  

of  t h e i r  i s s u a n c e ,  as d e t e r m i n e d  by the a u t h o r i t y .  B e f o r e  the p r e p a r a­

ti o n  of d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a t i o n  notes, th e  a u t h o r i t y  may 

i s s u e  i n t e r i m  r e c e i p t s  o r  t e m p o r a r y  b o n d s  or b o n d  a n t i c i p a t i o n  no te s ,  

w i t h  or w i t h o u t  c o u p o n s ,  e x c h a n g e a b l e  f o r  b o n d s  or b o n d  a n t i c i p a t i o n  

n o t e s  w h e n  the d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  h a v e  bee n  

e x e c u t e d  a n d  are a v a i l a b l e  for d e l i v e r y ,

(d) B o n d  or b o n d  a n t i c i p a t i o n  n o t e s  m a y  be s old in the m a n n e r ,  on 

t h e  t e r m s ,  an d  at the p r i c e  t h e  a u t h o r i t y  d e t e r m i n e s .

(e) If an o f f i c e r  w h o s e  a c t u a l  o f  f a c s i m i l e  s i g n a t u r e  a p p e a r s  on 

a n y  b o n d s  or n o t e s  or c o u p o n s  a t t a c h e d  t o  t h e m  c e a s e s  to be an o f f i c e r  

b e f o r e  th e  d e l i v e r y  o f  th e b ond, n o t e  o r  c o u p on ,  his s i g n a t u r e  is v al i d  

as if he h a d  r e m a i n e d  in o f f i c e  u n t i l  d e l i v e r y .

(f) In a r e s o l u t i o n  o f  t h e  a u t h o r i t y  a u t h o r i z i n g  or r e l a t i n g  to 

the i s s u a n c e  of b o n d s  or b o n d  a n t i c i p a t i o n  no t e s,  the a u t n o r i t y  may, 

w i t h  the h o l d e r s  of the b o n d s  o r  b o n d  a n t i c i p a t i o n  notes;

(1) p l e d g e  to a n y  p a y m e n t  or p u r p o s e  all or an y  p art of 

r e v e n u e s  t o  w h i c h  it is o r  w i l l  be e n t i t l e d  to and s i m i l a r l y  p l e d g e  the 

m o n e y  d e r i v e d  fi’om  the r e v e n u e s ,  a n d  the p r o c e e d s  of any b o n d s  o r  notes;

(2) c o v e n a n t  a g a i n s t  p l e d g i n g  all  or any p a r t  of its r e v e n u e s  

or a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  a l i e n  on t he  r e v e n u e s  or its p r o p­

erty;

(3) c o v e n a n t  as to t h e  us e  a n d d i s p o s i t i o n  o f  any a n d  all 

p a y m e n t s  o f  p r i n c i p a l  or i n t e r e s t  r e c e i v e d  by the a u t h o r i t y  on m o r t g a g e  

.loans, c o n s t r u c t i o n  l o a n s  or o t h e r  i n v e s t m e n t s  h eld by t h e  a u t h o r i t y ;

0 0  c o v e n a n t  as to e s t a b l i s h m e n t  of r e s e r v e s  or s i n k i n g  f un d s  

a n d  the m a k i n g  of p r o v i s i o n  fo r  an d  the r e g u l a t i o n  a n d  d i s p o s i t i o n  of 

th e  r e s e r v e s  or s i n k i n g  funds;
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(5) c o v e n a n t  w i t h  r e s p e c t  to or a g a i n s t  l i m i t a t i o n s  on a 

r i g h t  to sel l  or o t h e r w i s e  d i s p o s e  of p r o p e r t y  of an y  kind;

(6) c o v e n a n t  as to b o n d s  a n d  n o t e s  to b e  issue d ,  an d  t h e i r  

l i m i t a t i o n s ,  t e r m s  a n d  c o n d i t i o n s ,  a n d  as to the c u s t o d y ,  a p p l i c a t i o n  

a n d  d i s p o s i t i o n  of th e  p r o c e e d s  o f  th e  b o n d s  a n d  no t e s ;

(7) c o v e n a n t  as to th e  i s s u a n c e  o f  a d d i t i o n a l  b o n d s  or not e s ,

or as to l i m i t a t i o n s  on th e  i s s u a n c e  o f  a d d i t i o n a l  b o n d s  or n o t e s  a n d

t h e  i n c u r r i n g  o f  the o t h e r  de b t s ;

(8) c o v e n a n t  as to th e  p a y m e n t  of the p r i n c i p a l  of or i n t e r­

est on the b o n d s  o r  n o t e s ,  as to the s o u r c e s  and m e t h o d s  of the p a y m e n t ,  

as to the r a n k  or p r i o r i t y  o f  th e  b o n d s  or n o t e s  w i t h  r e s p e c t  to a lien 

o r  s e c u r i t y ,  or as to the a c c e l e r a t i o n  of the m a t u r i t y  o f  the b o n d s  or 

n o t e s ;

(9) p r o v i d e  for th e  r e p l a c e m e n t  of lost, s t o le n ,  d e s t r o y e d  or 

m u t i l a t e d  bo n d s  or notes;

(10) c o v e n a n t  a g a i n s t  e x t e n d i n g  t h e  t i m e  fo r  the p a y m e n t  of 

b o n d s  o r  n o t e s  or i n t e r e s t  on t h e  b o n d s  or notes;

(11) c o v e n a n t  as to the r e d e m p t i o n  of b o n d s  or n o t e s  an d

p r i v i l e g e s  o f  t h e i r  e x c h a n g e  for o t h e r  b o n d s  or n o t e s  o f  the a u t h o r i t y ;

(12) c o v e n a n t  to c r e a t e  or a u t h o r i z e  the c r e a t i o n  of s p e c i a l  

f unds of m o n e y  to be h e l d  in p l e d g e  o r  o t h e r w i s e  f or  o p e r a t i o n  e x p e n s e s ,  

p a y m e n t  or r e d e m p t i o n  of b o n d s  or n o t e s ,  r e s e r v e s  or o t h e r  p u r p o s e s ,  and 

as to u s e  a n d  d i s p o s i t i o n  of th e  m o n e y  h e l d  in the funds;

(13) e s t a b l i s h  the p r o c e d u r e ,  if any, by w h i c h  the t e r m s  of 

any c o n t r a c t  or c o v e n a n t  w i t h  or for th e  b e n e f i t  o f  the h o l d e r s  o f  b o n d s  

or n o t e s  m a y  be a m e n d e d  or a b r o g a t e d ,  th e  a m o u n t  o f  b o n d s  or n o t e s  the 

h o l d e r s  of w h i c h  m u s t  c o n s e n t  to a m e n d m e n t  o r  a b r o g a t i o n ,  an d  the m a n n e r  

in w h i c h  the c o n s e n t  m a y  be given;

(14) c o v e n a n t  as to the c u s t o d y  o f  any o f  its p r o p e r t i e s  or
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i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  a n d  i n s u r a n c e ,  and  the u s e  a n d  d i s p o s i­

t i o n  of  i n s u r a n c e  m o ne y ;

(15) c o v e n a n t  as to t h e  t i m e  or  m a n n e r  o f  e n f o r c e m e n t  or

r e s t r a i n t  f r o m  e n f o r c e m e n t  o f  a n y  r i g h t s  of the c o r p o r a t i o n  a r i s i n g  by

r e a s o n  of or w i t h  r e s p e c t  to n o n p a y m e n t  of  p r i n c i p a l  or i n t e r e s t  o f  any 

m o r t g a g e  l o a n s  or c o n s t r u c t i o n  loans;

(16) p r o v i d e  for t h e  r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  and d u t i e s  

a r i s i n g  u p o n  the b r e a c h  of a c o v e n a n t ,  c o n d i t i o n  o r  o b l i g a t i o n ,  an d  to 

p r e s c r i b e  t h e  e v e n t s  o f  d e f a u l t  a n d  the t e r m s  and c o n d i t i o n s  u p o n  w h i c h  

any or all o f  the b o n d s ,  n o t e s  or o t h e r  r b l i g a t i o n s  of t h e  a u t h o r i t y

b e c o m e  or m a y  be d e c l a r e d  du e  an d  p a y a b l e  b e f o r e  m a t u r i t y  a n d  the t er m s

a n d  c o n d i t i o n s  u p o n  w h i c h  su c h  a d e c l a r a t i o n  a n d  its c o n s e q u e n c e s  m a y  be 

w a i v e d ;

(17) ves t  in a t r u s t e e  o r  t r u s t e e s  i n s i d e  or o u t s i d e  the s tate 

p r o p e r t y ,  r i g h t s ,  p o w e r s  a n d  d u t i e s  in t rust as th e  a u t h o r i t y  m a y 

d e t e r m i n e ,  w h i c h  m a y  i n c l u d e  any or al l  of the ri ,hts, p o w e r s  and d u t i e s  

of a t r u s t e e  a p p o i n t e d  by th e  h o l d e r s  o f  b o n d s  o. n o t e s ,  a n d  to l imit or 

a b r o g a t e  the r i g h t  of the h o l d e r s  o f  b o n d s  o r  n o t e s  of the a u t h o r i t y  to 

a p p o i n t  a t r u s t e e  u n d e r  t h i s  c h a p t e r  or l i m i t  the r i g h t s ,  p o w e r s  an d 

d u t i e s  of th e  t r u s te e ;

(18) pa y  the c o s t s  or e x p e n s e s  i n c i d e n t  to the e n f o r c e m e n t  of 

the b o n d s  or n o t e s  o r  o f  the p r o v i s i o n s  o f  th e  r e s o l u t i o n  or o f  a 

c o v e n a n t  or a g r e e m e n t  of t h e  a u t h o r i t y  w i t h  the h o l d e r s  o f  its b o n d s  or 

no t e s ;

(19) a g r e e  w i t h  a c o r p o r a t e  t r u s t e e  w h i c h  m a y  be a t rust 

c o m p a n y  or b a n k  h a v i n g  the p o w e r s  of  a t r u s t  c o m p a n y  i n s i d e  or o u t s i d e  

th e  s t a t e  as to t h e  p l e d g i n g  o r  a s s i g n i n g  o f  r e v e n u e s  or f u n d s  to w h i c h  

or i n  w h i c h  the a u t h o r i t y  ha s  an y  r i g h t s  o r  i n t e r e s t ;  an d  f u r t h e r  p r o­

vi d e  f o r  o t h e r  r i g h t s  an d  r e m e d i e s  e x e r c i s a b l e  by th e  t r u s t e e  as m a y  be
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p r o p e r  for th e  p r o t e c t i o n  o f  t h e  h o l d e r s  of a n y  b o n d s  o r  n o t e s  of the 

a u t h o r i t y  a n d  not o t h e r w i s e  in v i o l a t i o n  of la w  a n d  m a y  p r o v i d e  f o r  the 

r e s t r i c t i o n  o f  t h e  r i g h t s  o f  an i n d i v i d u a l  h o l d e r  o f  b o n d s  o r  n o t e s  of 

t h e  a u t h o r i t y ;

(20) a p p o i n t  a n d  p r o v i d e  for the d u t i e s  an d  o b l i g a t i o n s  of a 

p a y i n g  a g e n t  or o t h e r  f i d u c i a r y ,  by r e s o l u t i o n ,  i ns i d e  o r  o u t s i d e  the 

s t a t e ;

(21) l i m i t  t h e  r i g h t s  o f  the h o l d e r s  of b o n d s  or n o t e s  to 

e n f o r c e  a p l e d g e  o r  c o n v e n a n t  s e c u r i n g  b o n d s  or notes;

(22) m a k e  c o v e n a n t s  o t h e r  t h a n  e x p r e s s l y  a u t h o r i z e d  In this 

s e c t i o n ,  of l ike or d i f f e r e n t  c h a r a c t e r ,  and to m a k e  c o v e n a n t s  as may be 

n e c e s s a r y  or d e s i r a b l e ,  to b e t t e r  s e c u r e  b onds or n o t e s  or w h i c h ,  in the 

d i s c r e t i o n  o f  th e  a u t h o r i t y ,  w i l l  ten d  to m a k e  b o n d s  o r  n o t e s  m o r e  

m a r k e t a b l e ,  n o t w i t h s t a n d i n g  the fact t ha t  the c o v e n a n t s  are not  e n u m e r­

a t e d  in t his s e c t i o n .

Sec. l 8 . 5 7 . 0 6 0 .  V A L I D I T Y  O P  PLED G E .  T h e  p l e d g e  o f  a s s e t s  or 

r e v e n u e s  o f  th e  a u t h o r i t y  to the p a y m e n t  of the p r i n c i p a l  or i n t e r e s t  o f  

o b l i g a t i o n s  o f  t h e  a u t h o r i t y  is v a l i d  a n d  b i n d i n g  f rom the t i m e  the 

p l e d g e  is m a d e  a n d  a s s e t s  or r e v e n u e s  p l e d g e d  are I m m e d i a t e l y  s u b j e c t  to 

t h e  l i e n  of the p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r t h e r  a c t i on .  T h e  

l i e n  o f  a p l e d g e  is v a l i d  an d  b i n d i n g  a g a i n s t  al l  p a r t i e s  h a v i n g  c l a i m s  

o f  any ki n d  in tort, c o n t r a c t  or o t h e r w i s e  a g a i n s t  the a u t h o r i t y ,  

i r r e s p e c t i v e  of w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  o f  th e  lien of the 

p l e d g e .  N o t h i n g  p r o h i b i t s  th e  a u t h o r i t y  from s e l l i n g  a s s e t s  s u b j e c t  to 

a p l e d g e ,  e x c e p t  tha t  a sal e  m a y  be r e s t r i c t e d  by the trust a g r e e m e n t  o r  

r e s o l u t i o n  p r o v i d i n g  f o r  the i s s u a n c e  o f  the o b l i g a t i o n s .

Sec. 1 8 . 5 7 . 0 7 0 .  R E M E D I E S .  A h o l d e r  of o b l i g a t i o n s  or c o u p o n s  

a t t a c h e d  to t h e m  i s s u e d  u n d e r  the p r o v i s i o n s  o f  thi s  c h a p t e r ,  and a 

t r u s t e e  u n d e r  a t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  a u t h o r i z i n g  the i s s u a nc e
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of the o o l i g a t i o n s ,  if no t  r e s t r i c t e d  by the t r u s t  a g r e e m e n t  o r  r e s o l u­

tion, e i t h e r  at lav/ or in e q u i t y ,  m a y  e n f o r c e  a l l  r i g h t s  g r a n t e d  u n d e r  

t h e  c o u p o n s  o r  u n d e r  the t r u s t  a g r e e m e n t  or r e s o l u t i o n ,  or u n d e r  any 

o t h e r  c o n t r a c t  e x e c u t e d  by the a u t h o r i t y  u n d e r  this c h a p t er ,  a n d  m ay  

e n f o r c e  a n d  c o m p e l  the p e r f o r m a n c e  of a l l  d u t i e s  r e q u i r e d  by trfis 

c h a p t e r  o r  by the t r u s t a g r e e m e n t  o r  r e s o l u t i o n  to be p e r f o r m e d  by th e  

a u t h o r i t y  or b y  an o f f i c e r  of it.

Sec. 1 8 . 5 7 . 0 8 0 .  N E G O T I A B L E  I N S T R U M E N T S .  All o b l i g a t i o n s  and 

i n t e r e s t  c o u p o n s  a t t a c h e d  to the o b l i g a t i o n s  a r e  n e g o t i a b l e  i n s t r u m e n t s  

u n d e r  the laws of t his state, s u b j e c t  o n l y  to a p p l i c a b l e  r e g i s t r a t i o n  

p r o v i s i o n s .

Sec. 1 8 . 5 7 . 0 9 0 .  O B L I G A T I O N S  E L I G I B L E  F O R  I N V E S T M E N T .  O b l i g a t i o n s  

i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  this c h a p t e r  a r e  s e c u r i t i e s  in w h i c h  al l  

p u b l i c  o f f i c e r s  a n d  p u b l i c  b o d i e s  o f  the state and its p o l i t i c a l  s u b­

di v i s i o n s ,  al l  i n s u r a n c e  c o m p a n i e s ,  t rust c o m p a n i e s ,  b a n k i n g  a s s o c i a­

tions, i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  and 

o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  an d  l e g a l l y  i n v e s t  funds, i n c l u d i n g  

c a p i t a l  in t h e i r  c o n t r o l  or b e l o n g i n g  to them. T h e s e  o b l i g a t i o n s  m a y  be 

d e p o s i t e d  w i t h  the s t a t e  or m u n i c i p a l  o f f i c e r  o f  an a g e n c y  or p o l i t i c a l  

s u b d i v i s i o n  of  the s t a t e  for a n y  p u r p o s e  for w h i c h  th e  d e p o s i t  o f  bonds, 

n o t e s  or o b l i g a t i o n s  of the  s t a t e  is a u t h o r i z e d  by law.

Sec. 1 8 . 5 7 . 1 0 0 .  R E F U N D I N G  O B L I G A T I O N S .  (a) The a u t h o r i t y  m a y  

p r o v i d e  for the i s s u a n c e  of r e f u n d i n g  o b l i g a t i o n s  for the purpose of 

r e f u n d i n g  o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h i c h  h a v e  b e e n  i s s u e d  under the 

p r o v i s i o n s  of th i s  c h a p t e r ,  i n c l u d i n g  th e  p a y m e n t  of r e d e m p t i o n  premium 

on t h e m  an d  i n t e r e s t  a c c r u e d  o r  to a c c r u e  to t h e  d a t e  of redemption of 

t h e  o b l i g a t i o n s .  T h e  i s s u a n c e  of the o b l i g a t i o n s ,  t h e  m a t u r i t i e s  and 

o t h e r  d e t a i l s  o f  them, th e  r i g h t s  o f  the h o l d e r s  of them, an d  the 

r i g h t s ,  d u t i e s  an d  o b l i g a t i o n s  o f  t h e  a u t h o r i t y  in r e s p e c t  of t h e m  a r e  
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g o v e r n e d  by the p r o v i s i o n s  of t h i s  c h a p t e r  w h i c h  r e l a t e  to th e  i s s u a n c e  

o f  a p p r o p r i a t e  o b l i g a t i o n s .

(b) R e f u n d i n g  o b l i g a t i o n s  m a y  be s o l d  or e x c h a n g e d  for o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  t h i s  c h ap t e r .  If sold, the p r o c e e d s  m a y  be 

ap p l i e d ,  in a d d i t i o n  to o t h e r  a u t h o r i z e d  p u r p o s e s ,  to th e  p u r c h a s e ,  

r e d e m p t i o n  or p a y m e n t  of t h e  o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  t h e  

a p p l i c a t i o n  of t h e  p r o c e e d s  of a n y  s u c h  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  a n y  

o t h e r  a v a i l a b l e  funds, to the p a y m e n t  of  the p r i n c i p a l  ( a c c r u e d  i n t e r e s t  

and a n y  r e d e m p t i o n  p r e m i u m  on t h e  o b l i g a t i o n s  b e i n g  r e f u n d e d ,  and, if so 

p r o v i d e d  or p e r m i t t e d  in t h e  r e s o l u t i o n  a u t h o r i z i n g  t h e  i s s u a n c e  of the 

r e f u n d i n g  o b l i g a t i o n s  or in the t ru s t  a g r e e m e n t  s e c u r i n g  them, t o  the 

p a y m e n t  of any i n t e r e s t  on the r e f u n d i n g  o b l i g a t i o n s  an d  an y  e x p e n s e s  in 

c o n n e c t i o n  w i t h  the r e f u n d i n g ) ,  the p r o c e e d s  m a y  be i n v e s t e d  in d i r e c t  

o b l i g a t i o n s  of, o r  o b l i g a t i o n s  th e  p r i n c i p a l  of a n d  th e  i n t e r e s t  on 

w h i c h  are u n c o n d i t i o n a l l y  g u a r a n t e e d  by, the U n i t e d  S t a t e s  of A m e r i c a  

w h i c h  m a t u r e  or w h i c h  w i l l  be s u b j e c t  to r e d e m p t i o n ,  at the o p t i o n  of 

th e  h o l d e r s  of them, no t  l a t e r  t h a n  t h e  r e s p e c t i v e  d a t e s  w h e n  the 

p r o c e e d s ,  t o g e t h e r  w i t h  th e  i n t e r e s t  a c c r u i n g  on them, w i l l  be r e q u i r e d  

f o r  t h e  p u r p o s e s  intended.

Sec. 1 8 . 5 7 . 1 1 0 .  C R E D I T  O P  S T A T E  N O T  P L E D G E D .  O b l i g a t i o n s  i s s u e d  

u n d e r  the p r o v i s i o n s  o f  t h i s  c h a p t e r  d o  not c o n s t i t u t e  a d ebt, l i a b i l i t y  

o r  o b l i g a t i o n  of the s t a t e  or o f  any o t h e r  p o l i t i c a l  s u b d i v i s i o n  of the 

s tate or a p l e d g e  of the f a i t h  a n d  c r e d i t  o f  the s t a t e  or a p o l i t i c a l  

s u b d i v i s i o n  of t h e  state b ut  are p a y a b l e  s o l e l y  f r o m  th e  r e v e n u e s  or 

a s s e t s  of t h e  a u t h o r i t y .  E a c h  o b l i g a t i o n  i s s u e d  u n d e r  this c h a p t e r  

s h a l l  c o n t a i n  on its face a s t a t e m e n t  tha t  the a u t h o r i t y  is n o t o b l i­

ga t e d  to p a y  it n o r  the i n t e r e s t  on it e x c e p t  f r o m  the r e v e n u e s  o r  

a s s e t s  p l e d g e d  f o r  it and t h a t  n e i t h e r  the f a i t h  a n d  c r e d i t  no r  the 

t a x i n g  p o w e r  of t h e  s tate o r  of a p o l i t i c a l  s u b d i v i s i o n  of th e  s t a t e  is
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p l e d g e d  to t h e  p a y m e n t  o f  the  p r i n c i p a l  of o r  i n t e r e s t  o n  t h e  o b l i g a t i o n  

* Sec. 2. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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O r i g i n a l  s po n s o r :  Duncan, M i l l e r  a n d
O s t r o s k y

IN T H E  H O U S E

O f f e r e d :  3/ 3 / 7 5
R e f e r r e d :  R u l e s

B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 26 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For a n  Ac t  e n t it l e d :  "An Act a u t h o r i z i n g  the c r e a t i o n  of r e g i o n a l  e l e c t r i c a l

a u t h o r i t i e s ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 18 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  57. R E G I O N A L  E L E C T R I C A L  A U T H O R I T I E S .

Sec. 1 8 . 5 7 . 0 1 0 .  F I N D I N G  A N D  P U R PO S E .  Th e  l e g i s l a t u r e  f inds that 

a n  a c u t e  s h o r t a g e  of a d e q u a t e ,  safe, r e l i a b l e  e l e c t r i c a l  f a c i l i t i e s  

e x i s t s  in the r u r a l  a r e a s  of the s t a t e  an d  tha t  a d e q u a t e  e l e c t r i c a l  

s y s t e m s  c a nn o t  be p r o v i d e d  by t h e  p r i v a t e  s e c t o r  due to I n a d e q u a t e  

p r o j e c t e d  s y s t e m  r e v e n u e s  a n d  e c o n o m i c  d e p r e s s i o n  in c e r t a i n  areas. T h e  

l e g i s l a t u r e  f u r t h e r  f inds tha t a d e q u a t e  h o us i n g ,  p u b l i c  f a c i l i t i e s  a n d  

e c o n o m i c  d e v e l o p m e n t  a r e  h e a v i l y  d e p e n d e n t  u p o n  a d e q u a t e ,  sa f e  and 

r e l i a b l e  e l e c t r i c a l  f a c i l i t i e s .  T h e s e  c o n d i t i o n s  are i n i m i c a l  to the 

s a f e t y ,  heal t h ,  w e l f a r e  a n d  p r o s p e r i t y  of t h e  r e s i d e n t s  of the s t a t e  and 

to t h e  s o u n d  g r o w t h  of  r u r a l  c o m m u n i t i e s .  Th e  l e g i s l a t u r e  f u r t h e r  f inds 

t hat a r e a s o n a b l e  m e a n s  of a c c o m p l i s h i n g  th e p u r p o s e  o f  p r o v i d i n g  a d e­

quat e ,  safe and r e l i a b l e  s y s t e m s  is t h e  c r e a t i o n  of r e g i o n a l  e l e c t r i c a l  

a u t h o r i t i e s .  It is the  p u r p o s e  an d  i n t e n t  o f  t h e  l e g i s l a t u r e  to p r o v i d e  

a m e a n s  w h e r e b y  p u b l i c  c o r p o r a t i o n s  to s e r v e  as r e g i o n a l  e l e c t r i c a l  

a u t h o r i t i e s  m a y  be formed.

Sec. 1 8 . 5 7 . 0 20 .  C R E A T I O N  O F  A U T H O R I T I E S .  An a s s o c i a t i o n  a u t h o r i z e d  

by AS 1 8 . 5 5 . 9 9 6 ( a )  to f o r m  a r e g i o n a l  h o u s i n g  a u t h o r i t y  is g i v e n  the 

a u t h o r i t y  to f o r m  a r e g i o n a l  e l e c t r i c a l  a u t h o r i t y .  T h e r e  is c r e a t e d  w i t h  

r e s p e c t  to e a c h  o f  the a s s o c i a t i o n s  n a m e d  i n  AS 1 8 . 5 5 . 9 9 6 ( a )  a p u b l i c
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b o d y  c o r p o r a t e  an d p o l i t i c  as a p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  to 

f u n c t i o n  in the o p e r a t i n g  a r e a s  of t h e  i n d i v i d u a l  a s s o c i a t i o n s .  E a c h  

a u t h o r i t y  m a y  e x e r c i s e  all p o w e r s  c o n f e r r e d  by t h i s  c h a pter.

(a) A r e g i o n a l  e l e c t r i c a l  a u t h o r i t y  m a y  n o t  t r a n s a c t  b u s i n e s s  o r  

e x e r c i s e  p o w e r s  g r a n t e d  to it u n t i l  t h e  g o v e r n i n g  bod y  of t h e  a s s o c i a­

ti o n  has,  b y  r e s o l u t i o n ,  d e c l a r e d  t h e r e  is a n e e d  for the a u t h o r i t y  to 

f u n c t i o n ,  g i v e n  it the a u t h o r i t y  to f u n c t i o n  a n d  a p p o i n t e d  p e r s o n s  to 

s e r v e  as t h e  b o a r d  of c o m m i s s i o n e r s  of  the a u t h o r i t y .  Th e  n u m b e r  of 

m e m b e r s  o f  the b o a r d  o f  c o m m i s s i o n e r s ,  t h e i r  t e r m s  of o f f i c e  an d  the 

f i l l i n g  of v a c a n c i e s  in o f f i c e  s h a l l  be d e t e r m i n e d  by r e s o l u t i o n  o f  t h e 

g o v e r n i n g  b o d y  of the a s s o c i a t i o n .

(b) T h e  r e g i o n a l  e l e c t r i c a l  a u t h o r i t y  has j u r i s d i c t i o n  to o p e r a t e  

i n  al l  or p a r t  o f  the o p e r a t i n g  a r e a  o f  t h e  i n d i v i d u a l  a s s o c i a t i o n  as 

d e t e r m i n e d  by r e s o l u t i o n  of the  g o v e r n i n g  b o d y  of the a s s o c i a t i o n .  T h e  

g o v e r n i n g  b o d y  may, by r e s o l u t i o n ,  a d d  to or s u b t r a c t  f r o m  the  a r e a  

s e r v e d.  T h e  a u t h o r i t y  m a y  o p e r a t e  w i t h i n  th e  s e r v i c e  a r e a  o f  a c e r t i­

f i c a t e d  r u r a l  e l e c t r i c a l  c o o p e r a t i v e  o r  w i t h i n  th e  c o r p o r a t e  l i m i t s  o f  a 

m u n i c i p a l i t y  o nly w i t h  c o n s e n t ,  by r e s o l u t i o n ,  o f  the g o v e r n i n g  b o d y  o f  

t h e  m u n i c i p a l i t y  or c o o p e r a t i v e ;  h o w e v e r ,  if an a u t h o r i t y  is o p e r a t i n g  

w i t h i n  an a r e a  w h i c h  b e c o m e s  p a r t  of a m u n i c i p a l i t y  or has a c e r t i f i c a t e  

of  c o n v e n i e n c e  a n d  n e c e s s i t y  f r o m  the A l a s k a  P u b l i c  U t i l i t y  C o m m i s s i o n  

to o p e r a t e  in an a r e a  w h i c h  b e c o m e s  p a r t  of a m u n i c i p a l i t y ,  no c o n s e n t  

is n e c e s s a r y .

(c) A m u n i c i p a l i t y ,  e l e c t r i c a l  c o o p e r a t i v e  or o t h e r  p r o v i d e r  of 

e l e c t r i c a l  s e r v i c e  m a y  t r a n s f e r  a l l  or pa r t  of its e l e c t r i c a l  s y s t e m  

i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  l a n d s  a n d  r i g h t s  in land, e q u i p m e n t  and 

c e r t i f i c a t e s  or f r a n c h i s e s ,  to a r e g i o n a l  e l e c t r i c a l  a u t h o r i t y  by r e s o­

l u t i o n  of  the g o v e r n i n g  b o a r d  u p o n  t e r m s  a g r e e d  u p o n  w i t h  the a u t h o r i t y ;  

h o w e v e r ,  a p p r o v a l  by r e s o l u t i o n ,  o f  the b o a r d  of c o m m i s s i o n e r s  o f  the

CSHB 26 -2-
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a u t h o r i t y  s h a l l  be o b t a i n e d .  U n l e s s  o t h e r w i s e  p r o v i d e d  by law n o  o t h e r  

a p p r o v a l s  to t r a n s f e r s  ar e  r e q u i r e d .

Sec. 1 8 . 5 7 . 0 3 0 .  T A X  E X E M P T I O N .  (a) A r e g i o n a l  e l e c t r i c a l  a u t h o r­

ity is not r e q u i r e d  to p a y  a t a x  or a s s e s s m e n t  on p r o p e r t y  o w n e d  by the 

a u t h o r i t y .

(b) A l l  o b l i g a t i o n s  i s s u e d  u n d e r  t h i s  c h a p t e r  ai e i s s u e d  by a b ody 

c o r p o r a t e  an d  p u b l i c  w h i c h  is a p o l i t i c a l  s u b d i v i s i o n  of th e  s t a t e  a n d  

for a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e ,  a n d  the o b l i g a t i o n s ,  

an d  t h e i n t e r e s t  a n d  i n c o m e  on a n d  f r o m  t h e  o b l i g a t i o n s ,  a n d  al l  fees, 

c h a r g e s ,  fun d s ,  r e v e n u e s ,  i n c o m e  a n d  o t h e r  m o n e y  p l e d g e d  or  a v a i l a b l e  to

pa y  o r  s e c u r e  t h e  p a y m e n t  of t h e  o b l i g a t i o n s  o r  i n t e r e s t  ar e  e x e m p t  f r o m

t a x a t i o n  e x c e p t  for t r a n s f e r ,  i n h e r i t a n c e  a n d  e s t a t e  taxes.

(c) All o b l i g a t i o n s  or l i a b i l i t i e s  o f  a r e g i o n a l  e l e c t r i c a l  

a u t h o r i t y  r e m a i n  its own a n d  a r e  not o b l i g a t i o n s  or l i a b i l i t i e s  of the 

s t a t e .

Sec. 1 8 . 5 7 . 0 4 0 .  P O W E R S  O P  T H E  A U T H O R I T Y .  A r e g i o n a l  e l e c t r i c a l

a u t h o r i t y  has t h e g e n e r a l  p o w e r  to

(1) a d o p t ,  a l t e r  an d  use a c o r p o r a t e  seal;

(2) p r e s c r i b e ,  a d o p t ,  a m e n d  a n d  r e p e a l  bylaw s ;

(3) sue a n d  be s u e d  in it s  o w n  n ame;

(4) a p p o i n t  o f f i c e r s ,  a g e n t s  a n d  e m p l o y e e s  a n d  v es t  t h e m  w i t h  

p o w e r s  a n d d u t i e s  a n d  to fix, c h a n g e  a n d  p a y  c o m p e n s a t i o n  for t h e i r  

s e r v i c e s  as the a u t h o r i t y  m a y  d e t e r m i n e ;

(5) b o r r o w  m o n e y ,  m a k e  a n d  i s s u e  bo n d s ,  n o t e s  a n d  o t h e r  

e v i d e n c e s  of i n d e b t e d n e s s  of th e  a u t h o r i t y  f o r  any o f  its c o r p o r a t e  

p u r p o s e s  a n d  to s e c u r e  p a y m e n t  of its b o n d s  an d  of o t h e r  o b l i g a t i o n s  

by p l e d g e  of o r  lien o n  a l l  or any o f  its a s s e t s ,  c o n t r a c t s ,  r e v e n u e  

and income;

(6) m a k e  a n d  i s s u e  b o n d s  fo r  t h e  p u r p o s e  o f  f un ding, r e f u n d -
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ing, p u r c h a s i n g ,  p a y i n g  o r  d i s c h a r g i n g  a n y  of t h e  o u t s t a n d i n g  b o n d s  or 

o b l i g a t i o n s  i s s u e d  o r  a s s u m e d  by it o r  b o n d s  or o b l i g a t i o n s  the p r i n c i p a  

or i n t e r e s t  of w h i c h  is p a y a b l e  in w h o l e  o r  in p a r t  f r o m  its r e v e n u e ;

(7) m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  and o t h e r  i n s t r u­

m e n t s  n e c e s s a r y  or c o n v e n i e n t  in th e  e x e r c i s e  of  its p o w e r s  and f u n c­

ti o n s ,  i n c l u d i n g  c o n t r a c t s  w i t h  an y  p e r s o n ,  firm, c o r p o r a t i o n ,  g o v e r n­

me n t  a g e n c y  or o t h e r  e n t i t y;

(8) r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  the  c o n d i t i o n s  and 

r e q u i r e m e n t s  of a n  a p p r o p r i a t i o n ,  g ift, g r a n t  or d o n a t i o n  o f  p r o p e r t y  or 

m o n e y ;

(9) i n v e s t  or r e i n v e s t  m o n e y  or f u n d s  h e l d  by t he  a u t h o r i t y  

in o b l i g a t i o n s  or o t h e r  s e c u r i t i e s  or i n v e s t m e n t s  in w h i c h  b a nk s  or 

t r u s t  c o m p a n i e s  in th e  s t a t e  m a y  l e g a l l y  i n v e s t  f u n d s  h e l d  in r e s e r v e s  

or s i n k i n g  f u n d s  or f u n d s  ,iot r e q u i r e d  for  i m m e d i a t e  d i s b u r s e m e n t ,  a nd  

in c e r t i f i c a t e s  of d e p o s i t s  or t i m e  d e p o s i t s ;

(10) a c q u j r e ,  h old, use, lease, s ell or o t h e r w i s e  d i s p o s e  of 

p r o p e r t y  o f  a n y  kind, real, p e r s o n a l  o r  m i x e d  or an y  i n t e r e s t  in it;

(11) a c q u i r e ,  p r o d u c e ,  d e v e l o p ,  m a n u f a c t u r e ,  use, tra n s m i t,  

d i s t r i b u t e ,  supp l y ,  e x c h a n g e ,  s e l l  or o t h e r w i s e  d i s p o s e  o f  e l e c t r i c  

e n e r g y  and o t h e r  s u p p l i e s  a n d  s e r v i c e s  as t h e  a u t h o r i t y  d e t e r m i n e s  

n e c e s s a r y ,  p r o p e r ,  i n c i d e n t a l  or c o n v e n i e n t  in c o n n e c t i o n  w i t h  its 

a c t i v i t i e s ;

(12) d e t e r m i n e ,  fix, al t e r,  c h a r g e  and c o l l e c t  ra t e s , fees, 

r e n t a l s  a n d  o t h e r  c h a r g e s  f o r  the use o f  t h e  f a c i l i t i e s  of the  a u t h o r i t y  

o r  fo r  the se r v i c e ,  e l e c t r i c  e n e r g y  or o t h e r  c o m m o d i t i e s  sold, r e n d e r e d ,  

o r  f u r n i s h e d  by it;

(13) plan, d e s i g n ,  c o n s t r u c t ,  r e c o n s t r u c t ,  e x t e n d  o r  .Improve 

a n y  f a c i l i t y  n e c e s s a r y  or c o n v e n i e n t  in c o n n e c t i o n  w i t h  its a c t i v i t i e s ;

(1*1) e n t e r  o n  any land, v/ater or p r e m i s e s  f o r  the p u r p o s e  of 

ISHB 26 _1|_



*

1

2

3

4

5

6

7

8

9

10

I I

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

\

m a k i n g  s u r v e y s ,  s o u n d i n g s  or e x a m i n a t i o n s ;

(15) e x e r c i s e  the p o w e r s  o f  e m i n e n t  d o m a i n  and d e c l a r a t i o n  ol 

t a k i n g  in a c c o r d a n c e  w i t h  AS 0 9 - 5 5 . 2 5 0  - 0 9 - 5 5 - ^ 6 0 ;

(16) do a l l  act s  an d t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  

to c a r r y  out t h e  p o w e r s  g r a n t e d  or i m p l i e d  in thi s  ch a p t e r ;

(17) ado pt ,  a m e n d  a n d  r e p e a l  r u l e s  a n d  r e g u l a t i o n s  n e c e s s a r y  

for the e x e r c i s e  a n d  p e r f o r m a n c e  of its p o w e r s  and d u t i e s  or to g o v e r n  

th e  r e n d e r i n g  o f  s e r v i c e ,  s ale or e x c h a n g e  o f  e l e c t r i c a l  ener g y.

Sec. l 8 . 5 7 . 0 5 0 .  B O N D S  A N D  MOTES. (a) T h e  a u t h o r i t y ,  by b o a r d  

r e s o l u t i o n ,  m a y  i s s u e  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  in o r d e r  to 

p r o v i d e  f un d s  to c a r r y  ou t  an d  e f f e c t u a t e  its p u r p o s e s .

(b) The p r i n c i p a l  and i n t e r e s t  011 t h e s e  b o n d s  or n o t e s  is p a y a b l e  

f r o m  a u t h o r i t y  funds. B o n d  a n t i c i p a t i o n  n o t e s  m a y  be p a y a b l e  f r o m  the 

p r o c e e d s  of t h e  sal e  of b o n d s  or f r o m  the p r o c e e d s  o f  sale of o t h e r  bond 

a n t i c i p a t i o n  n o t e s  or, if b o n d  or b o n d  a n t i c i p a t i o n  n ot e  p r o c e e d s  ar e 

not a v a i l a b l e ,  s uch n o t e s  m a y  be p a i d  f r o m  o t h e r  f u n d s  or a s s e t s  of the 

a u t h o r i t y .  B o n d s  or n o t e s  m a y  be a d d i t i o n a l l y  s e c u r e d  by a p l e d g e  of a 

g r a n t  or c o n t r i b u t i o n  f r o m  the f e d e r a l  or s t a t e g o v e r n m e n t ,  a c o r p o r a­

tion, a s s o c i a t i o n ,  i n s t i t u t i o n  or p e r s o n , or a p l e d g e  of m o n e y ,  income, 

or r e v e n u e s  o f  the a u t h o r i t y  f r o m  a n y  source.

(c) B o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  m a y  be i s s u e d  a s  p r o v i d e d  by 

b o a r d  r e s o l u t i o n ,  in one or m o r e  s e r i e s  a n d  s h a l l  (1) be dat e d ; (2) b e a r  

i n t e r e s t  at the p r e s c r i b e d  rat e  pe r  y e a r  or w i t h i n  t h e  m a x i m u m  r a t e ; (3) 

be in a c e r t a i n  d e n o m i n a t i o n  or form, e i t h e r  c o u p o n  o r  r e g i s t e r e d ;  ( )  

c a r r y  the c o n v e r s i o n  or r e g i s t r a t i o n  p r o v i s i o n s ;  (5) have  r a n k  or 

p r i o r i t y ;  (6) be e x e c u t e d  in a c e r t a i n  m a n n e r  a n d  form; (7) be p a y a b l e  

f r o m  t h e  s o u r c e s  in the m e d i u m  of p a y m e n t  and p l a c e  o r  p l a c e s  i n s i d e  or 

o u t s i d e  t h e  state; (8) be s u b j e c t  to a u t h e n t i c a t i o n  b y  a t r u s t e e  or 

f i s c a l  ag e n t ;  a n d  (9) be s u b j e c t  to t e rm s  of r e d e m p t i o n ,  w i t h  or w i t h o u t
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p r e m i u m .  B o n d  a n t i c i p a t i o n  n o t e s  m a t u r e  at a tim e  d e t e r m i n e d  by the 

a u t h o r i t y .  B o n d s  m a t u r e  at a time, no t  e x c e e d i n g  50 y e a r s  f r o m  t h e  d a t e  

o f  t h e i r  i s s u a n c e ,  as d e t e r m i n e d  by t h e  a u t h o r i t y .  B e f o r e  the p r e p a r a­

ti o n  of  d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s ,  t h e  a u t h o r i t y  may 

i s s u e  i n t e r i m  r e c e i p t s  or t e m p o r a r y  b o n d s o r  b o n d  a n t i c i p a t i o n  no te s ,  

w i t h  o r  w i t h o u t  c o u p o n s ,  e x c h a n g e a b l e  for b o n d s  or b o n d  a n t i c i p a t i o n  

n o t e s  w h e n  t h e  d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  have b e e n  

e x e c u t e d  an d are a v a i l a b l e  for d e l i v e r y .

(d) B o n d  o r  b o n d  a n t i c i p a t i o n  n o t e s  m a y  be sold in th e  m a n n e r ,  on 

t h e  terms, a n d  at the p r i c e  the a u t h o r i t y  d e t e r m i n e s .

(e) If an o f f i c e r  w h o s e  a c t u a l  o f  f a c s i m i l e  s i g n a t u r e  a p p e a r s  on 

an y  b o n d s  or n o t e s  or c o u p o n s  a t t a c h e d  to t h e m  c e a s e s  to be an o f f i c e r  

b e f o r e  the d e l i v e r y  o f  the bond, n o t e  or coup on ,  his s i g n a t u r e  is v a l i d  

as if h e  had r e m a i n e d  in o f f i c e  u n t i l  d e l i v e r y .

(f) In a r e s o l u t i o n  o f  the a u t h o r i t y  a u t h o r i z i n g  or r e l a t i n g  to 

tne I s s u a n c e  of b o n d s  o r  b o n d  a n t i c i p a t i o n  no t e s ,  th e  a u t h o r i t y  may ,  

w i t h  the h o l d e r s  of th e  b o n d s  or b o n d  a n t i c i p a t i o n  notes;

(1) p l e d g e  to an y  p a y m e n t  o r  p u r p o s e  all or any par t  of 

r e v e n u e s  to w h i c h  it is or w i l l  be e n t i t l e d  to and s i m i l a r l y  p l e d g e  the 

m o n e y  d e r i v e d  f r o m  the r e v e n u e s ,  a n d  the p r o c e e d s  o f  a n y  b o n d s  or no t e s;

(2) c o v e n a n t  a g a i n s t  p l e d g i n g  al l  or an y  p a r t  of its r e v e n u e s  

or a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  a l i e n  on the r e v e n u e s  o r  its p r o p­

erty;

(3) c o v e n a n t  as t o  the use a n d  d i s p o s i t i o n  o f  any and all 

p a y m e n t s  of p r i n c i p a l  o r  i n t e r e s t  r e c e i v e d  by the a u t h o r i t y  on m o r t g a g e  

loans, c o n s t r u c t i o n  l o a n s  or o t h e r  i n v e s t m e n t s  h e l d  by the a u t h o r i t y ;

(i|) c o v e n a n t  as to e s t a b l i s h m e n t  o f  r e s e r v e s  or s i n k i n g  f u n d s  

a n d  the m a k i n g  of p r o v i s i o n  fo r  a n d  the r e g u l a t i o n  a n d d i s p o s i t i o n  o f  

th e  r e s e r v e s  or s i n k i n g  funds;
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(5) c o v e n a n t  w i t h  r e s p e c t  to o r  a g a i n s t  l i m i t a t i o n s  on a 

r i g h t  to sell o r  o t h e r w i s e  d i s p o s e  o f  p r o p e r t y  of a n y  kind;

(6) c o v e n a n t  as to b o n d s  a n d  n o t e s  to be i s s u e d ,  a n d  their 

l i m i t a t i o n s ,  t er m s  a n d  c o n d i t i o n s ,  a n d  as to t h e  c us t o d y ,  a p p l i c a t i o n  

and d i s p o s i t i o n  of t h e  p r o c e e d s  of t h e  b o n d s  a n d  notes;

(7) c o v e n a n t  as to th e  i s s u a n c e  o f  a d d i t i o n a l  b o n d s  or notes,

or as to l i m i t a t i o n s  on th e  i s s u a n c e  of a d d i t i o n a l  b o n d s  or n o t e s  and

the i n c u r r i n g  o f  t h e  o t h e r  debts;

(8) c o v e n a n t  as to t h e  p a y m e n t  of th e  p r i n c i p a l  o f  o r  i n t e r­

est on t h e  b o n d s  or n ot e s ,  as t o  the s o u r c e s  a n d  m e t h o d s  o f  the p a ym e n t ,  

as to the r a n k  or p r i o r i t y  of the b o n d s  or n o t e s  w i t h  r e s p e c t  to a 3 Lon 

or s e c u r i t y ,  o r  as to the a c c e l e r a t i o n  of the m a t u r i t y  o f  the b o n d s  or 

n o t e s ;

(9) p r o v i d e  f o r  the r e p l a c e m e n t  of lost, s t o l e n ,  d e s t r o y e d  or 

m u t i l a t e d  b o n d s  or no t e s ;

(10) c o v e n a n t  a g a i n s t  e x t e n d i n g  the t i m e  f o r  the p a y m e n t  of 

b o n d s  or n o t e s  or i n t e r e s t  on t h e  b o n d s  o r  notes;

(11) c o v e n a n t  as to t h e  r e d e m p t i o n  o f  b o n d s  or n o t e s  a n d

p r i v i l e g e s  of t h e i r  e x c h a n g e  f o r  o t h e r  b o n d s  or n o t e s  of th e  a u t h o r i t y ;

(12) c o v e n a n t  to c r e a t e  or a u t h o r i z e  the c r e a t i o n  of s p e c i a l  

f u n d s  of m o n e y  to be held in p l e d g e  or  o t h e r w i s e  for o p e r a t i o n  e x p e n s e s ,  

p a y m e n t  o r  r e d e m p t i o n  of b o n d s  or n o t e s ,  r e s e r v e s  or o t h e r  p u r p o s e s ,  an d 

as to use an d  d i s p o s i t i o n  of t h e  m o n e y  h e l d  in the funds;

(13) e s t a b l i s h  t h e  p r o c e d u r e ,  if any, by w h i c h  the t e r m s  of 

any c o n t r a c t  or c o v e n a n t  w i t h  o r  for the b e n e f i t  of t h e  h o l d e r s  of b o n d s  

or n o t e s  m a y  be a m e n d e d  or a b r o g a t e d ,  the a m o u n t  of b o n d s  o r  n o t e s  the 

h o l d e r s  o f  w h i c h  m u s t  c o n s e n t  to a m e n d m e n t  or a b r o g a t i o n ,  an d  the m a n n e r  

in w h i c h  t h e  c o n s e n t  m a y  be given;

(14) c o v e n a n t  as to the c u s t o d y  of a n y of its p r o p e r t i e s  or
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i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  a n d  i n s u r a n c e ,  a n d  the u s e  a n d  d i s p o s i­

t i o n  o f  i n s u r a n c e  m o n e y ;

(15) c o v e n a n t  as to  the t i m e  or m a n n e r  o f  e n f o r c e m e n t  o r  

r e s t r a i n t  f r o m  e n f o r c e m e n t  o f  any r i g h t s  o f  th e  c o r p o r a t i o n  a r i s i n g  by 

r e a s o n  of o r  w i t h  r e s p e c t  to n o n p a y m e n t  of p r i n c i p a l  or i n t e r e s t  o f  any 

m o r t g a g e  l o a n s  or c o n s t r u c t i o n  loans;

(16) p r o v i d e  for th e  r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  and d u t i e s  

a r i s i n g  u p o n  the b r e a c h  of a c o v e n a n t ,  c o n d i t i o n  or o b l i g a t i o n ,  a n d  to 

p r e s c r i b e  t h e  e v e n t s  o f  d e f a u l t  a n d  th e  t e r m s  and c o n d i t i o n s  u p o n  w h i c h  

a n y  or all o f  the bon d s ,  n o t e s  or o t h e r  o b l i g a t i o n s  of t h e  a u t h o r i t y  

b e c o m e  or m a y  be d e c l a r e d  d u e  and p a y a b l e  b e f o r e  m a t u r i t y  a n d  the t e r m s  

a n d  c o n d i t i o n s  u p o n  w h i c h  s u c h  a d e c l a r a t i o n  a nd  its c o n s e q u e n c e s  m a y  be 

w a i v e d ;

(17) v e s t  in a t r u s t e e  o r  t r u s t e e s  i n s i d e  or o u t s i d e  the s tate 

p r o p e r t y ,  r i g h t s ,  p o w e r s  an d  d u t i e s  in t rust as th e a u t h o r i t y  may 

d e t e r m i n e ,  w h i c h  m a y  i n c l u d e  any o r  all o f  th e  right s ,  p o w e r s  and d u t i e  

o f  a t r u s t e e  a p p o i n t e d  by th e h o l d e r s  of b o n d s  or notes, an d  to l i mi t  or 

a b r o g a t e  the r i g h t  of t h e  h o l d e r s  of b o n d s  o r  n o t e s  of t h e  a u t h o r i t y  to 

a p p o i n t  a t r u s t e e  u n d e r  thi s  c h a p t e r  or l i m i t  the r i g h t s ,  p o w e r s  a n d  

d u t i e s  o f  the t r u s te e ;

(18) pa y  the c o s t s  or e x p e n s e s  i n c i d e n t  t o  the e n f o r c e m e n t  of 

t h e  b o n d s  or n o t e s  or o f  the p r o v i s i o n s  o f  th e  r e s o l u t i o n  or o f  a 

c o v e n a n t  or a g r e e m e n t  o f  the a u t h o r i t y  w i t h  the h o l d e r s  o f  its b o n d s  or 

n o t e s ;

(19) a g r e e  w i t h  a c o r p o r a t e  t r u s t e e  w h i c h  ma y  be a t rust 

c o m p a n y  or b a n k  h a v i n g  the p o w e r s  o f  a t r u s t  c o m p a n y  i n s i d e  or o u t s i d e  

t h e  s t a t e  as to the p l e d g i n g  or a s s i g n i n g  of r e v e n u e s  or f u n d s  to w h i c h  

or in w h i c h  t h e  a u t h o r i t y  h a s any r i g h t s  or i n t e r e s t ;  a n d  f u r t h e r  p r o­

vi d e  for o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  by t h e  t r u s t e e  as m a y  be

C S H B  26 -8-
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p r o p e r  for the p r o t e c t i o n  of t h e  h o l d e r s  o f  any b o n d s  or n o t e s  o f  the 

a u t h o r i t y  a n d  n o t  o t h e r w i s e  in v i o l a t i o n  o f  law a n d  m a y  p r o v i d e  for the 

r e s t r i c t i o n  of th e  r i g h t s  of a n  i n d i v i d u a l  h o l d e r  o f  b o n d s  or n o t e s  o f  

the a u t h o r i t y ;

(20) a p p o i n t  a n d  p r o v i d e  for the d u t i e s  a n d  o b l i g a t i o n s  o f  a 

p a y i n g  a g e n t  or o t h e r  f i d u c i a r y ,  by r e s o l u t i o n ,  i n s i d e  or o u t s i d e  the 

s t a t e ;

(21) limit the r i g h t s  of the h o l d e r s  o f  b o n d s  o r  n o t e s  to 

e n f o r c e  a p l e d g e  or c o n v e n a n t  s e c u r i n g  b o n d s  or notes;

(22) m a k e  c o v e n a n t s  o t h e r  tha n e x p r e s s l y  a u t h o r i z e d  in this 

s e c t io n ,  o f  lik e  or d i f f e r e n t  c h a r a c t e r ,  a n d  to m a k e  c o v e n a n t s  as may be 

n e c e s s a r y  or d e s i r a b l e ,  to b e t t e r  s e c u r e  b o n d s  or n o t e s  o r  w h i c h ,  in the 

d i s c r e t i o n  of the  a u t h o r i t y ,  w i l l  t e n d  to m a k e  b o n d s  or n o t e s  m o r e  

m a r k e t a b l e ,  n o t w i t h s t a n d i n g  the fact that th e  c o v e n a n t s  a r e  not e n u m e r­

ate d  in t h i s  s e c tion.

Sec. 1 8 . 5 7 . 0 6 0 .  V A L I D I T Y  O P  PLEDGE. The p l e d g e  of a s s e t s  or 

r e v e n u e s  o f  the a u t h o r i t y  to th e  p a y m e n t  o f  the p r i n c i p a l  or i n t e r e s t  of 

o b l i g a t i o n s  of the a u t h o r i t y  is v a l i d  and b i n d i n g  f r o m  th e t i m e  the 

p l e d g e  is m a d e  an d  a s s e t s  or r e v e n u e s  p l e d g e d  are I m m e d i a t e l y  s u b j e c t  to 

the lie n  o f  the p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r t h e r  acti o n .  T h e  

lie n of a p l e d g e  is v a l i d  a n d  b i n d i n g  a g a i n s t  all p a r t i e s  h a v i n g  c l a i m s  

of a n y  k i n d  in tort, c o n t r a c t  o r  o t h e r w i s e  a g a i n s t  the a u t h o r i t y ,  

i r r e s p e c t i v e  of w h e t h e r  t h o s e  p a r t i e s  hav e  n o t i c e  of the l i e n  o f  the 

pledge. N o t h i n g  p r o h i b i t s  the a u t h o r i t y  f r o m  s e l l i n g  a s s e t s  s u b j e c t  to 

a p l e d g e ,  e x c e p t  that a s a l e  m a y  be r e s t r i c t e d  by the t r u s t  a g r e e m e n t  or 

r e s o l u t i o n  p r o v i d i n g  for the  i s s u a n c e  of th e o b l i g a t i o n s .

Sec. l 8 . 5 7 . 0 7 0 .  REM E D I E S .  A h o l d e r  o f  o b l i g a t i o n s  o r  c o u p o n s  

a t t a c h e d  to  t h e m  i s s u e d  u n d e r  the p r o v i s i o n s  of t h i s  c h a p t e r ,  a n d  a 

t r u s t e e  u n d e r  a t r u s t  a g r e e m e n t  or r e s o l u t i o n  a u t h o r i z i n g  th e  i s s u a n c e
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of t h e  o b l i g a t i o n s ,  if not r e s t r i c t e d  by th e  t r u s t  a g r e e m e n t  or r e s o l u­

tion, e i t h e r  at lav; or in e q u i t y ,  m a y  e n f o r c e  al l  r i g h t s  g r a n t e d  u n d e r  

t h e  c o u p o n s  or u n d e r  the t r u s t  a g r e e m e n t  or r e s o l u t i o n ,  o r  u n d e r  any 

o t h e r  c o n t r a c t  e x e c u t e d  by t h e  a u t h o r i t y  u n d e r  t h i s  c h a p t e r ,  and ma y  

e n f o r c e  an d  c o m p e l  the p e r f o r m a n c e  of all d u t i e s  r e q u i r e d  b y  this 

c h a p t e r  or by the t rust a g r e e m e n t  or r e s o l u t i o n  to be p e r f o r m e d  by the 

a u t h o r i t y  o r  by an o f f i c e r  o f  it.

Sec. 1 8 . 5 7 . 0 8 0 .  N E G O T I A B L E  I N S T R U M E N T S .  A l l  o b l i g a t i o n s  a n d  

i n t e r e s t  c o u p o n s  a t t a c h e d  to the o b l i g a t i o n s  are n e g o t i a b l e  i n s t r u m e n t s  

u n d e r  the l a w s  of this st a t e ,  s u b j e c t  o n l y  t o  a p p l i c a b l e  r e g i s t r a t i o n  

p r o v i s i o n s .

Sec. 1 8 . 5 7 . 0 9 0 .  O B L I G A T I O N S  E L I G I B L E  F O R I N V E S T M E N T .  O b l i g a t i o n s  

i s s u e d  u n d e r  the p r o v i s i o n s  o f  thi s  c h a p t e r  are s e c u r i t i e s  in w h i c h  all 

p u b l i c  o f f i c e r s  a n d  p u b l i c  b o d i e s  of t h e  s t a t e  a n d  its p o l i t i c a l  s u b­

d i v i s i o n s ,  a l l  i n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m p a n i e s ,  b a n k i n g  a s s o c i a­

tio n s ,  i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  a n d  

o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  an d  l e g a l l y  in ve s t  funds, i n c l u d i n g  

c a p i t a l  in t h e i r  c o n t r o l  or b e l o n g i n g  to them. T h e s e  o b l i g a t i o n s  m a y  be 

d e p o s i t e d  w i t h  the s t a te  or m u n i c i p a l  o f f i c e r  of a n  a g e n c y  o r  p o l i t i c a l  

s u b d i v i s i o n  of  the s t a t e  for any p u r p o s e  for w h i c h  the d e p o s i t  o f  bonds, 

n o t e s  or o b l i g a t i o n s  of the s tate is a u t h o r i z e d  by law.

Sec. 1 8 . 5 7 . 1 0 0 .  R E F U N D I N G  O B L I G A T I O N S .  (a) T h e  a u t h o r i t y  m a y  

p r o v i d e  for th e  i s s u a n c e  of r e f u n d i n g  o b l i g a t i o n s  fo r  th e  p u r p o s e  of 

r e f u n d i n g  o b l i g a t i o n s  the n  o u t s t a n d i n g  w h i c h  h ave b e e n  i s s u e d  u n d e r  the 

p r o v i s i o n s  o f  this c h a p t e r ,  i n c l u d i n g  the p a y m e n t  o f  r e d e m p t i o n  p r e m i u m  

on  t h e m  and i n t e r e s t  a c c r u e d  or to a c c r u e  to the d a t e  o f  r e d e m p t i o n  of 

t h e  o b l i g a t i o n s .  Th e i s s u a n c e  of the o b l i g a t i o n s ,  the m a t u r i t i e s  and 

o t h e r  d e t a i l s  of them, the r i g h t s  o f  t h e  h o l d e r s  o f  them, a n d  the 

r i g h t s ,  d u t i e s  an d  o b l i g a t i o n s  of the a u t h o r i t y  in r e s p e c t  o f  t h e m  are 

C S H B  26 - 10-
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g o v e r n e d  by t h e  p r o v i s i o n s  o f  thi s  c h a p t e r  w h i c h  r e l a t e  t o  th e i s s u a n c e  

o f  a p p r o p r i a t e  o b l i g a t i o n s .

(b) R e f u n d i n g  o b l i g a t i o n s  m a y  be s o l d  or e x c h a n g e d  fo r  o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  t h i s  c h a p t e r . If sold, the p r o c e e d s  m a y  be 

a p p l i e d ,  in a d d i t i o n  to o t h e r  a u t h o r i z e d  p u r p o s e s ,  t o  t h e  p u r c h a s e ,  

r e d e m p t i o n  or p a y m e n t  o f  the o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  the 

a p p l i c a t i o n  of  the p r o c e e d s  o f  an y  such r e f u n d i n g  o b l i g a t i o n s ,  w i t h  any 

o t h e r  a v a i l a b l e  funds, to  the p a y m e n t  of the p r i n c i p a l  ( a c c r u e d  i n t e r e s t  

a n d  any r e d e m p t i o n  p r e m i u m  on the o b l i g a t i o n s  b e i n g  r e f u n d e d ,  and, if so 

p r o v i d e d  or p e r m i t t e d  in the r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  of the 

r e f u n d i n g  o b l i g a t i o n s  or in t h e  t r u s t  a g r e e m e n t  s e c u r i n g  them, to t h e  

p a y m e n t  of any  i n t e r e s t  on th e  r e f u n d i n g  o b l i g a t i o n s  a n d  any e x p e n s e s  in 

c o n n e c t i o n  w i t h  t h e  r e f u n d i n g ) ,  the p r o c e e d s  m a y  be i n v e s t e d  in d i r e c t  

o b l i g a t i o n s  of, or o b l i g a t i o n s  the p r i n c i p a l  o f  a n d  the i n t e r e s t  on 

w h i c h  are  u n c o n d i t i o n a l l y  g u a r a n t e e d  by, the U n i t e d  S t a t e s  of A m e r i c a  

w h i c h  m a t u r e  o r  w h i c h  w i l l  be s u b j e c t  to r e d e m p t i o n ,  at th e  o p t i o n  o f  

th e  h o l d e r s  o f  them, not l a t e r  t h a n  the r e s p e c t i v e  d a t e s  w h e n  the 

p r o c e e d s ,  t o g e t h e r  w i t n  th e  i n t e r e s t  a c c r u i n g  on them, w i l l  be r e q u i r e d  

for the p u r p o s e s  i n t e n d e d .

Sec. 18 . 5 7 . 1 1 0 .  C R E D I T  O F  S T A T E  N O T  P L E DGED. O b l i g a t i o n s  i s s u e d  

u n d e r  the p r o v i s i o n s  of this c h a p t e r  do n o t  c o n s t i t u t e  a d ebt, l i a b i l i t y  

or o b l i g a t i o n  of t h e  s t a t e  or o f  a n y  o t h e r  p o l i t i c a l  s u b d i v i s i o n  of the 

s t a t e  or a p l e d g e  o f  the f a i t h  and c r e d i t  of th e s t a t e  o r  a p o l i t i c a l  

s u b d i v i s i o n  o f  the s t a t e  but a r e  p a y a d e  s o l e l y  f r o m  the r e v e n u e s  or 

a s s e t s  of the a u t h o r i t y .  E a c h  o b l i g a t i o n  i s s u e d  u n d e r  t h i s  c h a p t e r  

s h a l l  c o n t a i n  o n  its face a s t a t e m e n t  t h a t  the a u t h o r i t y  is not o b l i­

ga t e d  to pa y  it n o r  the i n t e r e s t  on it e x c e p t  f r o m  t h e  r e v e n u e s  or 

a s s e t s  p l e d g e d  for it an d  t h a t  n e i t h e r  th e  f a i t h  a n d  c r e d i t  n o r  the 

t a x i n g  p o w e r  o f  the st a t e  or o f  a p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  is

- 1 1 -  C S H B  26
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"An Act relating to the scholar ship loan program; and p r o v iding
for an effective date."

C O M M I T T E E  R E P O R T
2 / 6 / 7 5

H O U S E

M r . S p e a k e r :  D a t e

The  C o m m i t t e e  on F INANCE h a s  had HB 2 8

u n d e r  c o n s i d e r a t i o n .  A M a j  o r  i t y o f  t h e  membe r s  o f  t h e  C o m m i t t e e  

( ) r e c o mme nd s  i t  Do PASS

( ) r e c o mme nd s  i t  DO NOT PASS

( ) r e c ommend s  i t  DO PASS WITH ATTACHED AM ENDMENT(S)

( ) r e c ommend s  i t  BE REPLACED WITH CS F O R __________________AND THAT

CS FOR _________________________ DO PASS

( ) " a n d "  r e c ommend s  i t  BE REFERRED TO THE ________________________________

COMM ITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Membe r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

Membe r s  NOT c o n c u r r i n g  i n  t h e  M a j  o r i t y r e p o r t :

______________________________  r e c o m m e n d s :

______________________________  r e c o mme n d s :

______________________________  r e c o mme n d s :

____________________________________ r e c o m m e n d s :

r e c o m m e n d  s :
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IN T H E  H O U S E  BY M I L L E R  A N D  N A U G H T O N

H O U S E  B I L L  NO. 28 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act en t i t l e d :  "An Act r e l a t i n g  ro the s c h o l a r s h i p  loan  p r o g r a m ;  a n d

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS l h . h 0 . 7 6 3 ( j ) is a m e n d e d  to read:

(j) A p o r t i o n  o f  a l o a n  s h a l l  be c o n s i d e r e d  a g r a n t  if, u p o n  c o m­

pl e t i o n  o f  the c o u r s e  of s t u d y  at a c o l l e g e  or u n i v e r s i t y  o u t s i d e  the 

s t a t e  for w h i c h  th e  l oan w a s  g r a n t e d ,  the g r a n t e e  r e t u r n s  to the s t a t e  ar

10 p e r  cent 

20 p e r  cent 

30 p e r  cent 

40 p e r  cent

s p e n d s  at least tw o  y e a r s  e m p l o y e d  in the state. The p o r t i o n  o f  the 

l o a n  w h i c h  s hall be r e g a r d e d  as a g r a n t  s h a l l  be the f o l l o w i n g  perce n t a g e  

o f  the t o t a l  loa n  r e c e i v e d  plu s  a c c r u e d  i n t e r e s t :

(1) two - t h r e e  y e a r s  r e s i d e n c y

(2) t h r e e  - f o u r  y e a r s  r e s i d e n c y

(3) fo u r  - fiv e  y e a r s  r e s i d e n c y

(4) o v e r  five y e a r s  r e s i d e n c y

* Sec. 2. AS 1 4 . 4 0 . 7 6 3  is a m e n d e d  by a d d i n g  a ne w  s u b s e c t i o n  to read:

(k) A p o r t i o n  of a loan s h a l l  be c o n s i d e r e d  a g r a n t  if, u p o n

c o m p l e t i o n  o f  the c o u r s e  o f  s t u d y  at a c o l l e g e  o r  u n i v e r s i t y  in the state 

for w h i c h  the loa n  was g r a n t e d ,  t h e  g r a n t e e  r e m a i n s  in the state, employee

for a l east two years. T h e  p o r t i o n  of the loan  w h i c h  s h a l l  be r e g a r d e d

as a g r a n t  shall be the f o l l o w i n g  p e r c e n t a g e s  of the t o t a l  loan r e c e i v e d  

p l u s  a c c r u e d  i n t e r e s t :

(1) two - t h r e e  y e a r s  r e s i d e n c y  25 p e r  cent

(2) t h r e e  - fo u r  y e a r s  r e s i d e n c y  50 p e r  cent

(3) f o u r  - fiv e  y e a r s  r e s i d e n c y  75 p e r  cent

HB 28
-1-
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(J|) o v e r  five y e a r s  r e s i d e n c y  100 per cent

* Sec. 3. T h i s  Act t a k e s e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10, 

0 7 0 ( c ) .
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IN T H E  H O U S E  BY M I L L E R  AN D  N A U G H T O N

H O U S E  B I L L  NO. 28 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Ac t e n t i t l e d :  "An Act r e l a t i n g  to the s c h o l a r s h i p  loa n  p r og r a m ;  and

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 1*1. *10. 7 6 3 ( j ) is a m e n d e d  to read:

(j) A p o r t i o n  o f  a l oa n  s h a l l  be c o n s i d e r e d  a g r a n t  if, u p o n  c o m­

p l e t i o n  o f  the c o u r s e  of s t u d y  at a c o l l e g e  or u n i v e r s i t y  o u t s i d e  the 

s t a t e  for w h i c h  the l oa n  w a s  g r a n t e d ,  the g r a n t e e  r e t u r n s  v.o the s t a t e  a

10 pe r  cent 

20 pe r  cent 

30 p e r  cent 

*J0 p e r  cent

s p e n d s  at l e a s t  two y e a r s  e m p l o y e d  in th e  state. The p o r t i o n  o f  the 

l o a n  w h i c h  s h a l l  be r e g a r d e d  as a g r a n t  shall be the f o l l o w i n g  p ercentage 

o f  the t o t a l  l o a n  r e c e i v e d  p l u s  a c c r u e d  i n t e re s t :

(1 ) two - t h r e e  y e a r s  r e s i d e n c y

(2 ) t h r e e  - f o u r  y e a r s  r e s i d e n c y

(3 ) f o u r  - five y e a r s  r e s i d e n c y

(*l) o v e r  five y e a r s  r e s i d e n c y

Sec. 2. AS 1**.40.763 io a m e n d e d  by a d d i n g  a ne w  s u b s e c t i o n  to read:

(k) A p o r t i o n  o f  a l o a n  s h al l  be c o n s i d e r e d  a g r a n t if, upo n  

c o m p l e t i o n  of the c o u r s e  o f  s t u d y  at a c o l l e g e  or u n i v e r s i t y  in the state 

for w h i c h  the l oan was g r a n t e d ,  the g r a n t e e  r e m a i n s  in the state, e m p l o y e  

for a l east two years. T h e  p o r t i o n  o f  the loan w h i c h  s h a l l  be r e g a r d e d  

as a g r a nt  s hall be t h e  f o l l o w i n g  p e r c e n t a g e s  of the t ot a l  loan r e c e i v e d  

p l u s  a c c r u e d  i n t e r e s t:

(1 ) two - t h r e e  y e a r s  r e s i d e n c y  25 p e r  cent

(2 ) t h r e e  - f o u r  y e a r s  r e s i d e n c y  50 p e r  cent

(3) f o u r  - five y e a r s  r e s i d e n c y  75 p e r  cent

H B  28
-1-
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(1|) o ve r  five y e a r s  r e s i d e n c y  100 per cent

* Sec. 3. T h i s  Act t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS  0 1 . 1 0 . -  

070(c).
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First Session - Ninth Legislature

The  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a
F I S C A L  NOTE

I . REQUEST
Bill NO. I!B *28  _________________________________

Title: Relating to the Scholarship I nan Prorrnm_________________________________
Requested by: House MISS Committee_________________Date : I -51 -/5________ ______

Return Date Requested: ASAP__________________________________________________  _
Agency: Education  Program: Post Secondary and Adult Education

I I . F I S C A L  D E T A I L
Budget Request Unit(s) Affected: Student Financial Aids

A. EXPENDITURES: (Thousands of dollars)

OBJECT F Y  75 F Y  76 FY 77 FY 78 FY 79
1 0 0 PERSONAL SERVICES
2 0 0 TRAVEL

3 00 CONTRACTUAL

5oo COMMODITIES
r ~.. ■* * *

50 0 EQUIPMENT

60 0 LAND & STRUCTURES

70 0 GRANTS, CLAIMS, ETC. 600.0 .729.5 8 7 7 . 0 94 1 .7 1 .053.3 LI, 1.33,5.

TOTAL

. . . .  .

B. FUNDING: (Thousands of dollars)

GENERAL FUND 690.9 729_5.._.. 872.0 941.7 1,053.5 j 1

FEDERAL FUNDS . - Z E
OTHER . . . . . .  1

C. P O S I T I O N S :

PERMANENT/TEMPORARY /  . / / . . . .  /  ... /  ! /
MAN MONTHS (P./'f.) / /. ............... / _ J_  t j i

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III'' 

Assumptions:

1) 300 new students enter program in-state because of 100% forgiveness.
Average loan S2.000 per student. (2000 x 300 = $600,000)

2 ) 60% of total number of students at 1 0 0 % forgiveness; 40% of the tctal
number of students out-of-state at 40% forgiveness.

3) 70% of the in-state students qualify for 100% forgiveness.

IV. ATTACHMENTS

/ . / '
V. D A T E : ' ' • 7. / > ' PREPARED B Y :

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  and M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Named)



^  £^L 1 R e v e n u e  P r o j e c t i o n s  S u  i r ^  a  ̂ (  ^

FUND
RECEIPT 
CC «jE

RECEIPT TITLE
(SU3TOTAL E.'- MAJOR RECEIPT GROUP, 

i. o. 3GG. 500. c'c.)

F Y 74 
ACTUAL

FY 75 
BUDGET 

ESTIMATED

FY 75 
REVISED 

ESTIMATED

FY 75 
REVISED 

ESTIMATED

FY 77 
REVISED 

ESTIMATED

FY 73 
REVISED 

5- TIM ATE C

F Y 79 
REVISED 
ESTIMATED

f v r o
REVISED
ESTIMATED

1 Student Loan Interest 25.5 47.6 47.6 67.8 120.8 179.0 237.4 279.5
Student Loan Principal 89.2 168.8 168.8 240.6 428.3 634.5 341.8 950.3

!

Interest repayments i
66-05-0-102 i

i
I

Pri nc id a 1_red ayments 
_; 66-05-0-101____________

T O i A L  ,114.7 216.4 216.4 303.4 549.1 813.5 1079.2 1270.3

r r  11 STUDENT FINANCIAL AID - -LOANS B R U  C O D E  05-12-3-21-01-00 R E V I S E D

^  - R E V E N U E  P R O J E C T I O N S  
S U M M A R Y



T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a

F I S C A L  N O T E

F i r s t  S e s s i o n  - N i n t h  L e g i s l a t u r e

B i l l  N * . ______________________________________________

T i t l e :  R e l a t i n g  t o  t h e  S c h o l a r s h i p  Loan P r o n r n m

REQUEST
IIB #28

R e q u e s t e d  by: House HI-SS Committee D a t e :  1-31-75

R e t u r n  D a t e  R e q u e s t e d  : _ A S A P _  

A g e n c y : ___Education Program: Post Secondary and Adult Educatior

II. FISCAL DETAIL
Budget Request Unit(s) Affected: Student Financial Aids

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 75 FY 76 FY 77 FY 78 FY 79

1 0 0 PERSONAL SERVICES

2 0 0 TRAVEL

300 CONTRACTUAL
.....

hoo COMMODITIES

5 0 0 EQUIPMENT

6 0 0 LAND & STRUCTURES
. .

7 0 0 GRANTS, CLAIMS, ETC. 600.9 729.5 n 941.7 1,053.3 1,133,5

TOTAL i
j

B. f u n d i n g : (Thousands of dollars)

GENERAL FUND 690.9 729.5 822.0 941.7 1,053.3 ! 1,13

FEDERAL FUNDS 1
OTHER . J__...

C. POSITIONS:

PERMANENT/TEMPORARY /  _ / / / .............../  !
MAN MONTHS (P./T.) / . / . _ /  . . . . . . . / .. .  /  !

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

Assumptions:

1) 300 new students enter program in-state because of 100?a forgiveness.
Average loan S2.000 per student. (2000 x 300 = S600,000)

2) 60% of total number of students at 100% forgiveness; 40% of the total
number of students out-of-state at 40% forgiveness.

3) 70% of the in-state students qualify for 100% forgivercss.

IV. ATTACHMENTS

V . D A T E : •■ 'V  V . / * P R E P A R E D  BY:- •  l__

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: b u d g e t  and M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Named)



c )  2 1  Re v e n u e  P r o j e c t i o n s  S u ir^  a .^ (  ^
1 .

I
1
! f'JNC

RECEIPT
CODE

RECEIPT TITLE
(SUBTOTAL EV MAJOR PECEI^T GROUP, 

i. c. 300. 500. cxc.l

FY 74 
ACTUAL

FY 75 
BUDGET 

ESTIMATED

FY 75 
REVISED 

ESTIMATED

FY 76 
REVISED 

ESTIMATED

FY 77 
REVISED 

ESTIMATED

FY 73
REVISED

| s-:tima7ED 
i.

FY 79 
REVISED 
ESTIMATED

F Y SO 
REVISED 
ESTIMATED

1 ! Student Loan Interest 25.5 47.6 47.6 67.8 120.8 1 179.0 237.4 j 279.5

! ! Student Loan Principal 89.2 168.8 168.8 240.6 428.3 i 634.5 841.8 P 9 S 0 . 3

. ! 1

* ! Interest repayments
i i

! ! 66-05-0-102
i
i 1

i
■i 1

.
* Principal repayments

"
1

. . .  j 
•

! f 66-05-0-101 1
i
! i

! r I
r » I 

1 1 i

! 1 e

: ! * ________  i
: • ! _ i

• ! I i 1
l
!

» i
l
\ !

! i
\J □

1
!

c
1 _____ 1, (
i 1

! >t t ii
: I | ! __i

■ 1 ! f 1

i 1
i
f

i !
1 I i

j
i : ! i 1

t

• i i 1 I i

• 1 __j

< J
i
i

i
I !

1 i
i

T O T A L 114.7 216.4 216.4 308.4 549.1 813.5 | 1079.2 1270.3

r r i i STUDENT FINANCIAL AID - L O A N S B R U C O D E  05-12-3-21-01-00 REVISED

R E V E N U E  P R O J E C T I O N S  
S U M M A R Y



The Legislature of the State of Alaska
FISCAL NOTE

First Session - Ninth Legislature

R E Q U E S T
B i l l  N o . _________ ____________________________________

T i t l e :  Relating to the Scholarship loan. Program.

HB #28

R e q u e s t e d  b y :  House HESS Committee
R e t u r n  D a t e  R e q u e s t e d :  ASAP_______
A g e n c y :  E d u c a t i o n ______________________

D a te: 1-31-75

P r o g r a m :  Post Secondary and Adult Education

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  Student Financial Aids

A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s ) "

O B J E C T FY  75 F Y  76 FY  77 FY 78 FY  79 L F i  SO
1 0 0  P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L ----------
300 C O N T R A C T U A L — .......
40 0  C O M M O D I T I E S
50 0  E Q U I P M E N T
6 0 0  L A N D  & S T R U C T U R E S
7 0 0  G R A N T S , C L A I M S ,  ETC. 690.9 729.5 . . 822.0... 941.7 1.053.3 1,133.5

T O T A L

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 690.9 7.29.5. 822.0 941.7 1,053.3 1,133.5

F E D E R A L  F U N D S
O T H E R

P O S I T I O N S

P E R M A N E N T / T E M P O R A R Y /  . / / 4 - /
M A N  M O N T H S  (P./T.) ............/  . . . . / _ _ . .  / .

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III) 

Assumptions:

1) 300 new students enter program in-state because of 100% forgiveness.
Average loan S2.000 per student. (2000 x 300 = $600,000)

2) 60% of total number of students at 100% forgiveness; 40% of the total
number of students out-of-state at 40% forgiveness.

3) 70% of the in-state students qualify for 100% forgiveness.

IV. A T T A C H M E N T S

V. D A T E /  '/. / / r- P R E P A R E D  B Y : - V  :^/V ft//' ■

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Named)
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I n t r o d u c e d :  1 / 2 0 / 7 5
R e f e r r e d :  H e a l t h , E d u c a t i o n

& S o c i a l  S e r v i c e s  and

Finance.

B Y  M I L L E R ,N A U G H T O N ,B R A D N E R , 
B U C H H O L D T ,O S T R O S K Y  AND S M I T H

III T H E  H O U S E

H O U S E  B I L L  NO. 28 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N
.•4- 1 . ,JT '*

A B I L L

F o r  a n  A c t  e n t i t l e d :  “An Act r e l a t i n g  t o  t h e  s c h o l a r s h i p  l o a n  prograc;; a n d

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

M S e c t i o n  1. A S  l^.JJ0.763(j) is a m e n d e d  to read:

(J) A p o r t i o n  o f  a lo a n  s h a l l  be c o n s i d e r e d  a g r a n t  if, u p o n  c o m­

p l e t i o n  o f  t h e  c o u r s e  o f  s t u d y  at a  c o l l e g e  o r  u n i v e r s i t y o u t s i d e the 

s t a t e  for w h i c h  the l o a n  w a s  g r a n t e d ,  the g r a n t e e  r e t u r n s  to the s t a t e a:

s p e n d s  at l e ast t w o  y e a r s  e m p l o y e d  in t h e  state. T h e  p o r t i o n  o f  the 

l o a n  w h i c h  s h a l l  be r e g a r d e d  as a g r a n t  s h a l l  be the f o l l o w i n g  p e r c e n t a g e  

o f  the t o t a l  l o a n  r e c e i v e d  n l u a  a c c r u e d  i n t e r e s t :

(1) two - t h r e e  y e a r s r e s i d e n c y 10 p e r cent

(2) t h r e e  - fo u r  y e a r s r e s i d e n c y 20 per cent

(3) fo u r  - five- y e a r s r e s i d e n c y 30 p e r cent

(4) o v e r  fi v e  y e a r s  r e s i d e n c y 40 p e r cent

2 Sec. 2. A S  1 4 . 4 0 . 7 6 3  la a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(k) A p o r t i o n  o f  a l o a n  s h a l l  b e  c o n s i d e r e d  a g r a n t  if, upon  

c o m p l e t i o n  o f  the c o u r s e  o f  s t u d y  at a c o l l e g e  or  u n i v e r s i t y  in the state 

for w h i c h  the l o a n  w a s  g r a n t e d ,  the g r a n t e e  r e m a i n s  in the state, e m p l o y e  

for a l e a s t  t w o  years. T h e  p o r t i o n  o f  the l o a n  w h i c h  s n a i l  b e  r e g a r d e d  

a s  a g r a n t  s h a l l  b e  t h e  f o l l o w i n g  p e r c e n t a g e s  o f  the t otal lo a n  r e c e i v e d  

p l u s  a c c r u e d  i n t e r e s t :

(1) two ~ t h r e e  y e a r s  r e s i d e n c y  25 p e r  cent

(2) t h r e e  - f o u r  y e a r s  r e s i d e n c y  50 p e r  cent
.  •* , .r l,

(3) f o u r  - f i v e  y e a r 3 r e s i d e n c y  75 p e r  cent

* 1 “  HB 2 8

COMMITTEE COPY 
  •   ■   •'
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070(c).

f: ■ ■ i  ' •

(ij) o v e r  five y e a r s  r e s i d e n c y  1 0 0  p e r  ce n t

T h i s  A c t  t a kes e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01.10.

• f '
?v • V-.'S.■ r* . .■

HB 28
- 2 -

COMMITTEE COPY
-   V , ■  ■_____



m i
"An Act r e l a t i n g  to the scholarship loan program; and p r o v iding for an
effective date."

1/ 2 0 / 7 5 C O M M I T T E E  R E P O R T F I N A N C E

H O U S E

Mr . S p e a k e r : D a t e S d llS -

The  Comm 5 1 t e e  on HE S S ha s  had H o u s e  B i l l  28

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  membe r s  o f  t h e  C o m m i t t e e  

( ) r e c o mme nd s  i t  DO PASS

( ) r e c o mme nd s  i t  DO NOT PASS

( V ^ r e c o m m e n d  s i t  DC PASS WITH ATTACHED AMENDMENT ( S )

( ) r e c ommend s  i t  BE REPLACED WITH CS F O R ____________________ AND THAT

CS FOR DO PASS

( ) " a n d "  r e c ommend s  i t  BE REFERRED TO THE 

COMMITTEE
io j / fid  I v/</«<?/ 

r e p o r t s  i t  b a c k  RECOMMENDATION

( ) " o t h e r "

Membe r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :
/  — n  / J

A A ) ///<£*£*'   ____  //s s ^ U

\j/ / U 0 (, ̂  o /4 HL.Vu''
A l-O r - )

2 k

7 & lA .u  C  '  Jy " l LA  fa

VUa\ J / j j I u jy ja l 2 7 o

Membe r s  NOT c o n c u r r i n g  i n  t h e  Ma j o r ?  t y r e p o r t :

J  k - Z ' f r e c o m m e n d s : / A A  S '?  ^

r e c ommend  3 :  

r e c ommend  s : 

r e c ommend  s : 

r e c o m m e n d s :



- •

A M E N D M E N T

O f f e r e d  in  t h e  HOUSE: B y :  h e s s  c o m m i t t e e

To: _____________________ HOUSE B ILL  No. 2 8

SENATE B ILL  No. _________________

P a g e :  I   L i n e :  21  -  29

C h a n g e  l i n e s  27 t h r o u g h  29 t o  read:

(1) on e  - t w o  y e a r s  r e s i d e n c y 20 p e r ce n t

(2) t w o  - t h r e e  y e a r s  r e s i d e n c y 40 p e r c e n t

(3) t h r e e - f o u r  y e a r s  r e s i d e n c y 60 p e r c e n t

P A G E _______ 2_________________

C h a n g e  li n e  1 and 2 to read:

(4) f o u r  - fi v e  y e a r s  r e s i d e n c y  80 p e r  c e n t

(5) o v e r  fi v e  y e a r s  r e s i d e n c y  100 p e r  c e n t
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