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R a l p h  K l m l i n g e r  

D e p u t y  C o m m i s s i o n e r

-2- Junc 14, 1974

m a d e  a  p r o f i t  of $25 o r  25%. If t h e y  are i n  h i g h  t a x  b r a c k e t s  a n d  a v a i l  

t h e m s e l v e s  of the d e d u c t i o n  o p p o r t u n i t y  thei, the p r o f i t a b i l i t y  c o u l d  b e  

e v e n  h i g h er .  1 t h i n k  that t h i s  c i r c u m s t a n c e  w i l l  s o o n  b e c o m e  e v i d e n t  to 

t h e  p u b l i c  an d  w i l l  e n c o u r a g e  p e o p l e  to c o n t r i b u t e  to c a m p a i g n  f i n d s .

A f t e r  all, w h o  c o u . d  r e s i s t  t h e  o p p o r t u n i t y  to m a k e  a g u a r a n t e e d  2 5 %  o n  

h i s  m o n e y ?  F o r  th i s  r e a s o n  w e  h a v e  e s t i m a t e d  a f a i r l y  h i g h  p r o p o r t i o n  of 

c o n t r i b u t i o n s  to c a m p a i g n  f u n d s  d u r i n g  the f o r t h c o m i n g  y e a r — p r o b a b l y  

h i g h e r  than w o u l d ■o r d i n a r i l y  b e  t h e  c a s e  w i t h o u t  s u c h  a n  u n i q u e  c r e d i t  p r o­

v i s i o n .  I h a v e j  a c c o r d i n g l y ,  e s t i m a t e d  that a b o u t  3 0 , 0 0 0  j o i n t  r e t u r n  

f i l e r s ,  or the e q u i v a l e n t  c o m b i n a t i o n  of s i n g l e  a n d  j o i n t  f i l e r s ,  w o u l d  

q u a l i f y  fo r  the credit. A t  $ 1 0 0  p e r  r e t u r n  o n  a n  a v e r a g e  w o u l d  m a k e  t h e  

l o s s  to t h e  T r e a s u r y  a b o u t  $3 m i l l i o n  for F Y  75. T h i r t y  t h o u s a n d  t a x p a y e r s  

a v a i l i n g  t h e m s e l v e s  of t his c r e d i t ,  h o w e v e r ,  r e p r e s e n t s  les s  t h a n  2 5 %  of 

t h e  p o p u l a t i o n  f i l i n g  r e t u r n s  a n d  it is c o n c e i v a b l e ,  g i v e n  th e  c i r c u m s t a n c e s  

o u t l i n e d  a b o v e  w h e r e  thi s  is a p r o f i t a b l e  o p e r a t i o n ,  tha t m a n y  m o r e  t a x p a y e r s  

w i l l  t a k e  a d v a n t a g e  of it.

I w i l l ,  of c o m  , b e  a v a i l a b l e  to d i s c u s s  t h i s  w i t h  t h e  l e g i s l a t u r e  a t  

t h e i r  converiicnc ,

F P B : m b c

A t t a c h m e n t s
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AUDIT DIVISIOH
POUCII W —  ALASKA OFFICE BUILDING

FINANCE DIVISION 
POUCII W  —  STATE CAPITOL

- 3  4  »\ / / *

M E M O R A N D U M

BUDGET AND AUDIT COMMITTEE . JUNEAU 99801

TO:

PROM:

Senajte Finance Committee 

fftent Dawson, Fiscal Analyst

DATE: June 18, 1974

SUBJ: Proposed Alternate
Budget for Election 
Campaign Commission

PERSONAL SERVICES $ 11*1,265

Executive Director Juneau $ 2 9 , 2 6 1
Admin. Assist. II Juneau 1 5 , 4 5 1
Clerk Typist III Juneau (PT) 5 , 2 6 3
Clerk IV (Range 9) Anchorage (PT) 5 , 5 9 4
Clerk IV Fairbanks (PT) 6 , 2 3 7
Clerk IV Nome (PT) 7 . 2 4 4
Clerk IV Ketchikan (PT) 5 , 5 9 4
Clerk IV Sitka (PT) 5 ,8o4
Clerk IV Valdes (PT) 6 , 4 8 9
Clerk IV Homer (PT) 6 , 0 1 4
Clerk IV Kodiak (PT) 6 , 0 1 4
Clerk IV Bethel (PT) 7 , 4 9 6
Clerk IV Ft. Yukon (PT) 7 , 8 0 4

$ 1 1 4 , 2 6 5

TRAVEL

CONTRACTUA1
(a) Reduced Pamphlet to 100.0 

(cut 7*1.5)

(b) Reduced Rent & Utilities in half 
(by 15.0)

$ 25,000

$ 3 65,000

COMMODITIES $ 5,000

EQUIPMENT 6 , 0 0 0

OFF YEAR BUDRET

r D G F T  T O T A L
• • • • • 1 _ 3 1 L 2 6 5 _

circa .‘J;
In off years, the staffing could consist solely of 
the Executive Direct op and I. ho Administrative Assis­
tant in Juneau. Clerical support could come from the

6 0 , 0 0 0



regular year-round Elections people. This assumes an 
office in each Senate district is not required during 
an off-election fiscal year.-
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C O M M I T T E E  R E P O R T
/ .t if f»

S E N A T E

Mr .  P r e s i d e n t :  Date    ■'
A

The Comm i t t ee  on has had
{  "o; i 'o r  061 On •: ■■ jyfiW'•»' • r*- **• - *11 t •'•mnA.fJ'lU /

u nde r  c o n s i d e r a t i o n .  A M a j o r  i t y o f  t h e  members o f  t he  Comm i t t ee

( ) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS V/ITH ATTACHED AMENDMENT (S)

( ) recommends i t  BE REPLACED WITH CS FOR __________________________  AND THAT

CS F O R ____________________________DO PASS

( ) "and"  recommends i t  BE REFERRED TO THE _________________________________________

COMMITTEE
. J/J )  |/. : u i ,'*•

( ) r e p o r t s  i t  b ack  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  t he  M a j  o r i t. y r e p o r t :

Members NOT c o n c u r r i n g  i n  t he  M a j o r i t y  r e p o r t :

_____________________________________________  r ecommends :

_____________________________________________  recommends :

_____________________________________________  recommends :

_____________________________________________  r ecommends :

r e c o m m e n d  s :

C h a  i r m a n



I N  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O F  A L A S K A

E I G H T H  L E G I S L A T U R E  - S E C O N D  S P E C I A L  S E S S I O N

A B I L L

F o r  an A c t e n t i t l e d :  "Ar. Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the O f f i c e

of t h e  G o v e r n o r  fo r  the l i e u t e n a n t  g o v e r n o r ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

- S e c t i o n  1. T h e  sum o f  $ 6 7 , 1 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fun d

to th e  O f f i c e  of  t h e  G o v e r n o r  f o r  the use o f  th e  l i e u t e n a n t  g o v e r n o r  in

m a k i n g  t h o se  c h a n g e s  in th e  e l e c t i o n  s y s t e m  n e c e s s i t a t e d  by t h e  g o v e r n o r ' s

r e a p p o r t i o n m e n t  p r o c l a m a t i o n  o f  D e c e m b e r  11, 1973-

s Sec. 2. T h e  u n o b l i g a t e d  a n d  u n e x p e n d e d  b a l a n c e  of t he  a p p r o p r i a t i o n  

m a d e  by t h i s  A c t  l a p s e s  i n t o  the g e n e r a l  f u n d  on J u n e  30, 1975.

s Sec. 3< T h i s  Ac t  t a k e s  e f f e c t  on the day a f t e r  its p a s s a g e  a n d  

a p p r o v a l  o r  on th e  day it b e c o m e s  law w i t h o u t  a p p r o v a l .

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OP THE GOVERNOR

SENATE BILL NO. 4



I . R E Q U E S T  ,

B i l l  I d e n t i f i c a t i o n :  V __________________ _____________ ____________________________
T i t l e :  S p e c i a l  A p p r o p r i a t i o n  t o r  R e a p p o r t i o n m e n t  C h a n g e s

R e q u e s t T e d  b y :  ~ D a t e :

R e t u r n  D a t e  R e q u e s t e d : ______________________________________________________________________

A g e n c y : O f f i c e  o f  t h e _G o v e r n o r ______ P r o g r a m :  L t .  G o v e r n o r  - E l e c t i o n s

. T h ^  L e g i s l a t u r e  of the S t a t e  o f  A l a s k a
F I S C A L  N O T E

Second Special Session - E i g h t h  L egisl ature

I I .  F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : ___________

A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  74 F Y  7 5 F Y  76 F Y  7 7 F Y  7 8 FY 79.
1 0 0  P E R S O N A L  S E R V I C E S 1 8 . 3 1 4
2 0 0  T R A V E L 1 . 7 6 7
3 0 0  C O N T R A C T U A L 4 5 . 5 1 9

4 0 0  C O M M O D I T I E S 1 . 5 0 0

5 0 0  E Q U I P M E N T - 0 -600 L A N D  & S T R U C T U R E S - 0 -
-- " ,

7 0 0  G R A N T S ,  C L A I M S ,  E T C . - 0 -

T O T A L
6 7 . 1 0 0

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 6 7 . 1 0 0

F E D E R A L  F U N D S

O T H E R

C. P O S I T I O N S :

PERMANENT/TEMPORARY / / 5 j / / / /
MAN MONTHS (P./T.) Z _

■ /.ru 1 . . . . . I... .. /  . / ....

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

T e m p o r a r y  E m p l o y e e  P o s i t i o n s :  A n c h o r a g e  - 2

C l e r k  I I I  F a i r b a n k s  - 1

N o m e  - 1

J u n e a u  - 1

IV. A T T A C H M E N T S

B r e a k d o w n  o f  C o s t s

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

c c :  B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



B R E A K D O W N  O F  A D D I T I O N A L  C O S T S  T O  D I V I S I O N  O F  

E L E C T I O N S  A S  A  R E S U L T  O F  R E A P P O R T I O N M E N T

P e r s o n a l  S e r v i c e s  ----------------------------------------------- $ 1 8 , 3 1 4 . 0 0

A n c h o r a g e  - 2 -  60 d a y s  @ $ 4 . 5 0  p h ----- 4 , 0 5 0 . 0 0

F a i r b a n k s  - 1 - 6 0  d a y s  @ $ 4 . 9 4  p h ----- 2 , 2 2 3 . 0 0

J u n e a u  -  1 - 6 0  d a y s  @ $ 4 . 5 0  p h ----- 2 , 0 2 5 . 0 0
N o m e  -  1 - 6 0  d a y s  @ $ 5 . 5 9  p h ----- 2 , 5 1 5 . 5 0

O v e r t i m e  ( r e g u l a r  e m p l o y e e s )  ----------- 7 , 5 0 0 . 0 0

T r a v e l  ---------------------------------------------------------------  1 , 7 6 7 . 5 0

C o n t r a c t u a l  S e r v i c e s  -------------------------------------------- 4 5 , 5 1 9 . 0 0

P o s t a g e

R e i s s u e  a c k n o w l e d g e m e n t  c a r d s   1 7 , 5 0 0 . 0 0

P r i n t i n g

N e w  a c k n o w l e d g e m e n t  c a r d s  ------------ 4 , 6 7 0 . 0 0

O t h e r  f o r m s  a n d  s u p p l i e s  -------------  2 , 5 0 0 . 0 0

P r o f e s s i o n a l  F e e s  & S e r v i c e s

B o u n d a r y  D e s c r i p t i o n s  ----------------  1 8 , 8 4 9 . 0 0

M i s c e l l a n e o u s

L o n g  D i s t a n c e ,  P o s t a g e ,  e t c .  -------  2 , 0 0 0 . 0 0

Co; a o d i t i e s -------------------------------------------------------- 1 , 5 0 0 . 0 0

M a p s -------------------------------------------- 1 , 5 0 0 . 0 0

T O T A L -------------------------------------------------------------------$ 6 7 , 1 0 0 . 0 0
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Introduced: V  3/7̂ 1
Referred: State Affairs
and Finance

H O U S E  B I L L  NO.

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
%

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  , •'

BY THE RULES COMMITTEE
IN THE HOUSE BY REQUEST OF THE GOVERNOR

F o r  a n  Ac t  e n t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the O f f i c e

o f  t h e  G o v e r n o r  f o r  the  l i e u t e n a n t  g o v e r n o r }  a n d

p r o v i d i n g  fo r  an  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

S e c t i o n  1. T h e  s u m  o f  $ 6 7 , 1 0 0  is . a p p r o p r i a t e d  f r o m  the  g e n e r a l  f u n d
*  •

to t h e  O f f i c e  o f  th e  G o v e r n o r  for t h e  u s e  o f  t h e  l i e u t e n a n t  g o v e r n o r  in

m a k i n g  t h o s e  c h a n g e s  i n  t h e  e l e c t i o n  s y s t e m  n e c e s s i t a t e d  b y  the g o v e r n o r ' s

r e a p p o r t i o n m e n t  p r o c l a m a t i o n  o f  D e c e m b e r  11, 1973.

H Sec. 2. T h e  u n o b l i g a t e d  a n d  u n e x p e n d e d  b a l a n c e  of  t h e  a p p r o p r i a t i o n  

m a d e  by t h i s  Ac t  l a p s e s  i n t o  the g e n e r a l  f u n d  on S e p t e m b e r  30, 197^.

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  o n  th e  d a y  a f t e r  its p a s s a g e  a n d  

a p p r o v a l  or o n  the d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .

- 1 - i
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I, the undersigned, an employee o f the State o f Alaska, do hereby certify 

that the microfilm images on this m icroform are accurate reproductions 

o f the original records o f the State o f Alaska as accumulated during the 

regular course o f business, and that it is the established policy and practice

o f this State to microfilm its records and to dispose o f the original records

after m icrofilm  reproductions have been made.

/ m o - D
Signaturo o f Camera Operator

r _

VyjlL n

Date

02-019 (REV8//3)



C O M M  I T T E E  R E P O R T

S E N A T E

Mr .  P r e s i d e n t :  D a t e  ___________________________
7 7

The  C o m m i t t e e  o n ______________________________ ha s  h a d   ___________________
( i vn?rr\l3 . < : i i i o  i .  r o y a l t y l

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  membe r s  o f  t h e  C o m m i t t e e

( ) r e c ommend s  i t  DO PASS

( ) r e c o mmend s  i t  DO NOT PASS

( ) r e c ommend s  i t  DO PASS WITH ATTACHED AMENDMENT(S)
7. -/Hi i. }'■■- --V'( ) r e c o mme nd s  i t  BE REPLACED WITH CS T O R ____________________ AND THAT

CS F O R ___________________ DO PASS

( ) " a n d "  r e c ommend s  i t  BE REFERRED TO T H E ____________________________

COMM i TTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Membe r s  s i g n i n g  t h e  M a j o r ! t y  r e p o r t :

Membe r s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t :

________________________________  r e c o m m e n d s :

_________________________________ r e c o m m e n d s :

  __________________________  r e c o m m e n d s :

________________________________  r e c o m m e n d s :

____________________________  recommends:

Cha i

AGO 789052
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6/17/74
S E N A T E

C o m m i t t e e  R e p o r t

Mr. President:

The Committee on FINANCE_____________________has had SB 5______________

(sab, exchange, or other (disposition of minerals obtained as. royalty) 
under consideration. A majority of the members of the Committee

/~7 recommends it do pass

/ / recommends it do not pass

/ / recommends it do pass with attached amendment(s)

/ / recommends it be replaced with CS for _______________________and that

CS f o r __________________________ do pass

/_/ (and) recommends it be referred to the _______________ -_____________

committee

r j  reports it back without recommendation

/~7  (other)  _

MEMBERS SIGNING THE MAJORITY REPORT:

Date

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

r eco m m e n d s :

_________________________ r e c o m m e n d s :

_________________________  recommends:

_________________________ r e c o m m e n d s :

r e c o m m e n d s :
CHAIRMAN

AGO 7 890 72



Original sponsor: Rules Committee by
request of the Governor

O f f e r e d :  6/18/7*1
On t o d a y ' s  c a l e n d a r  on 

S p e c i a l  O r d e r
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IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  HO. 5 

IN TH E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S P E C I A L  S E S S I O N

A B I L L

F o r  an  Act en t i t l e d :  "An A c t  p r o v i d i n g  for th e  sale, e x c h a n g e  or o t h e r

d i s p o s i t i o n  o f  m i n e r a l s  o b t a i n e d  by t h e  s t a t e  as 

r o y a l t y  u n d e r  s t a t e  l e a s e s  or o f  r i g h t s  t o  r e c e i v e  

f u t u r e  m i n e r a l  p r o d u c t i o n  u n d e r  s t a t e  l e a s e s ;  a n d  

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 3 3 . 0 5 . 1 8 2  is a m e n d e d  to r ead:

Sec. 3 8 . 05 . 1 8 2 .  R O Y A L T Y  O N  N A T U R A L  R E S O U R C E S .  A n y  r u y a l t y  p r o­

v i d e d  for  in secs. 135 - 181 o f  t his c h a p t e r  m a y  be t a k e n  in k i n d  r a t h e r  

t h a n  in m o n e y  if [AT T H E  D I S C R E T I O N  OF] the c o m m i s s i o n e r , w i t h  the 

c o n s e n t  o f  the board, [IF HE] d e t e r m i n e s  t h a t  the t a k i n g  in k i n d  w o u l d  

be i n  the bes t  i n t e r e s t  o f  the state. T h e  c o n s e n t  o f  the b o a r d  is 

r e q u i r e d  o nly w l t n  r e s p e c t  to oil an d  gas r o y a l t y - i n - k i n d  u n d e r  sec. 18. 

o f  this chapter.

* Sec. 2. AS 38 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  t o  r ead:

C H A P T E R  06. A L A S K A  R O Y A L T Y  O I L  A N D  GAS

D E V E L O P M E N T  A D V I S O R Y  BOA R D .

Sec. 3 8 . 0 6 . 0 1 0 .  P U R P O S E .  It is the p u r p o s e  o f  this c h a p t e r  to 

f a c i l i t a t e  th e  w i s e  d e v e l o p m e n t  of A l a s k a ' s  oi l  a n d  ga s  r o y a l t y  i n t e r­

es t s  by p r o v i d i n g  m e a n s  a n d  p r o c e d u r e s  for sales, e x c h a n g e s  or o c h e r  

d i s p o s i t i o n  o f  t h o s e  i n t e r e s t s  i n  w a y s  c a l c u l a t e d  t o  p r o m o t e  p r i v a t e  

e c o n o m i c  g r o w t h  c o n s i s t e n t  w i t h  a p p l i c a b l e  e n v i r o n m e n t a l  s t a n d a r d s  and  

p u b l i c  f i s c a l  s t a b i l i t y ,  a n d  in a c c o r d a n c e  w i t h  AS 3 8 .0 5 .l8 3 .

Sec. 3 8. 0 6 . 0 2 0 .  E S T A B L I S H M E N T .  T h e r e  is in the D e p a r t m e n t  of
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N a t u r a l  R e s o u r c e s  t h e  A l a s k a  R o y a l t y  Oil a n d  G a s  D e v e l o p m e n t  A d v i s o r y  

B oard.

Sec. 38.06.025. M E M B E R S H I P .  The board consists of the commis­

sioner of natural resources, who is chairman, the c o m missioner of 

economic development, and three public members. Each of the public 

m e m bers shall possess experience v/ith p e t r o l e u m - r e l a t e d  industries, 

in such fields as exploration, development, p r o d uction and economics, 

and shall be appointed by the governor to serve at his pleasure for 

three-year staggered terms and confirmed by a vote of a majority of the 

members of the legislature in joint session. The public members may 

be r e m o v e d  by the governor only for cause. The public members may not 

be state officers or employees. A public member, upon the expiration 

of his term, shall continue to hold office until his successor is 

appointed and qualifies. Vacancies in public m e m b e r s h i p  shall be filled 

in t.ie same m a n n e r  as original appointment. An appointee to fill a 

vacancy shall hold office for the balance of the term for which his 

p r e d e cessor on the board was appointed. A vacancy in board m e m bership 

does not impair the authority of a q u orum of the board members to 

exercise all the powers and duties of the board.

Sec. 3 8 . 0 6 . 0 3 0 .  COMPENSATION; PER BIEM, T R A V E L  EXPENSES. Members 

of the board are in the exempt service under AS 3 9 . 2 5 . 1 1 0  and shall 

receive $100 a day for each day or p o r t i o n  of a day spent in actual 

m e e ting or on authorized official business incident to their duties, 

and they are entitled to per diem and travel allowances as provided by 

law for other boards and commissions. If a m e m b e r  of the board is a 

full-time officer or employee of the state, he may n ot receive the 

$100 a day compensation.

Sec. 33.06.035. MEETINGS, RULES, QUORUM, VOTES REQUIRED; CONFLICT 

OF INTEREST. (a) The board shall prescribe its own rules of procedure.
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It s h a l l  m e e t  at a  time a n d  p l a c e  d e t e r m i n e d  by the c h a i r m a n ,  and at 

o t h e r  t i m e s a n d  p l a c e s  as the c h a i r m a n ,  o r  a m a j o r i t y  o f  the b o a r d  

m e m b e r s ,  c o n s i d e r  n e c e s s a r y .  A q u o r u m  is a m a j o r i t y  o f  t h e  m e m b e r s  of 

th e  board. T h e  v o t e s  o f  the b o a r d  m e m b e r s  s h a l l  b e  r e c o r d e d .  E f f e c t i v e  

a c t i o n  to c a r r y  out the p o w e r s  g r a n t e d  u n d e r  thi s  c h a p t e r  r e q u i r e s  the 

a f f i r m a t i v e  v o t e  of a m a j o r i t y  of th e  b o a r d  m e m b e r s .  N o  h o a r d  m e m b e r  

may, w i t h  r e s p e c t  to a m a t t e r  b e f o r e  the b o a r d ,  v o t e  f o r  o r  on b e h a l f  of 

a n o t h e r  m e m b e r  of th e  board.

(b) No m e m b e r  of t h e  b o a r d  m a y  a c t  u p o n  a m a t t e r  in w h i c h  hi s  

r e l a t i o n s h i p  w ith a n y  p e r s o n  c r e a t e s  a c o n f l i c t  o f  i n t e r e s t . No b o a r d  

m e m b e r  m a y  h a v e  an o f f i c i a l  c o n n e c t i o n  w i t h  or h o l d  s t o c k  or s e c u r i t i e s  

in, o r  h a v e  a  p e c u n i a r y  i n t e r e s t  in, a c o r p o r a t i o n ,  c o m p a n y  o r  a s s o c i a­

tion e n g a g e d  in the p r o d u c t i o n  or t r a n s p o r t a t i o n  o f  oil or gas.

Sec. 3 8 . 0 6 . 0 ^ 0 .  P O W E R S .  The b o a r d  ha s  the  p o w e r  t o

(1) d i r e c t  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  to s o l i c i t  

i n q u i r i e s ,  d e v e l o p m e n t  p l a n s  or b i d s  f r o m  p e r s o n s  for the s ale, e x c h a n g e  

or o t h e r  d i s p o s a l  of oil  or g a s  ur b o t h  o b t a i n e d  by t h e  s t a t e  as a 

r o y a l t y  u n d e r  AS 3 d . 0 5 . 1 8 2 ,  o r  for the sale, e x c h a n g e  or o t h e r  d i s p o s a l  

I n  w h o l e  or p art o f  r i g h t s  to r e c e i v e  f u t u r e  o i l  ox- gas p r o d u c t i o n  or 

b o t h  urn ei* a s t a t e  le a s e ,  s u b j e c t  to t e r m s  an d  c o n d i t i o n s  e s t a b l i s h e d

by t h e  bo a r d ;

(2) e x a m i n e  p r o p o s e d  sal e s ,  e x c n a n g e s  o r  o t h e r  d i s p o s a l s

o f  o i l  or ga s  or b o t h  o b t a i n e d  by the s t a t e  as a r o y a l t y  u n d e r  AS 3 8 . -  

0 5 . 1 8 2 ,  or o f  r i g h t s  to r e c e i v e  f u t u r e  oil o r  gas p r o d u c t i o n  o r  b o t h  

u n d e r  a s t a t e  lease, for  the p u r p o s e  o f  a p p r o v i n g  o r  d i s a p p r o v i n g  the  

p r o p o s e d  sale, e x c h a n g e  o r  o t h e r  d i s p o s a l ;

(3) h i r e  an e x e c u t i v e  d i r e c t o r ,  c o n s u l t a n t s  e x p e r t  in t e c h n i­

cal, e c o n o m i c  ox1 o t h e r  r e l e v a n t  p r o f e s s i o n s  a n d  o t h e r  p e r s o n s  a.' 

n e c e s s a r y  to a s s i s t  the b o a r d  in the e x e r c i s e  of its p o w e r s ;
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(;l) promulgate l’egulations under the Administrative Procedure 

/at (AS M . 6 2 )  that it considers necessary or appropriate in the 

exer c i s e  of its powers; and

( 5 )  t a k e  wha teve r  o t h e r  a c t i o n s  a r e  r e a s o n a b l y  n e c e s s a r y  i n  
t h e  f u r t h e r a n c e  o f  the  pu rp o s e s  o f  t h i s  c h a p t e r .

Sec. 33<06.050. BOARD A P P R O V A L  REQUIRED. (a) No sale, exchange 

or other d i s p o sition of oil or gas or of the rights or waiver of the 

r i ghts to receive future p r o duction of royalty oil or gas may be made 

by the commissioner of natural r e sources under AS 3 8 .0 5 .l83 without the 

prior w r i tten approval of the board.

(b) Bids may not be reje c t e d  by the commis s i o n e r  of natural 

r e s o u r c e s  without the prior written appr o v a l  of the board.

( c )  C om p e t i t i v e  b i d d i n g  i n  a  s a l e ,  exchange o r  o t h e r  d i s p o s i t i o n  
d e s c r i b e d  i n  ( a )  o f  t h i s  s e c t i o n  may n o t  be waived by the  comm iss ione r  
o f  n a t u r a l  r e s o u r c e s  unde r  AS 3 8 . 0 5 . 1 8 3  w i t h o u t  the  p r i o r  w r i t t e n  
a p p r o v a l  o f  th e  h o a rd .

Sec. 3 8 . 0 6 . 0 5 5 .  ACTION BY LEGISLATURE. I n  addition to the 

ap p r o v a l  by the board r e q u i r e d  under sec. 50 of this chapter, no sale, 

exchange or other di s p o s i t i o n  of oil or gas or of the rights or waiver 

of the rights to receive future p r o d u c t i o n  of royalty oil or gas may be 

made by the c o m missioner of n a t ural r esources under AS 3 8 .0 5 .l83 without 

the prior appr o v a l  of the legislature by a concurrent resolution con­

curred in by a majority of the members of each house.

Sec. 38.06.060. CONFIDENTIALITY. N o t w i t h s t a n d i n g  AS 09.25.110 - 

09.25.120, the board may provide by r e g u l a t i o n  for the confidentiality 

of documents and other property in its p o s s e s s i o n  or control if in the 

judgment of the board the best interest of the state requires conf i d e n­

tiality.

Sec .  3 8 . 0 6 . 0 7 0 .  CRITERIA.  I n  the  e x e r c i s e  o f  i t s  powers unde r  
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sec. ^O(l) - (2) and sec. 50 of this chapter the board shall consider

(1) the r e v enue needs and p r o j e c t e d  fiscal c o ndition of the

state;

(2) the existence and extent of present and proj e c t e d  local 

and r e g i o n a l  needs for oil and gas p r o d u c t s  and by-products, the effect 

of state or federal commodity a l l o c a t i o n  requir e m e n t s  which might be 

applicable to those p r o d u c t s  ar.d by-products, and the priorities among 

competing needs;

(3) the desira b i l i t y  of l o calized capital investment, 

increased payroll, secondary d e v e l o p m e n t  and other possible effects 

of the sale, exchange or other d i s p o s i t i o n  of oil and gas or both;

(4) tne p r o j e c t e d  social impacts of the transaction;

(5) the p r o j e c t e d  a d d i t i o n a l  costs and respons i b i l i t i e s  

which could be imposed upon the state and affected p jlitical s u b d i v i­

sions by development r e l a t e d  to the transaction;

(6) the existence of specific local or regional labor or 

consumption markets or both which should be met by the transaction;

(7) the pro j e c t e d  positive and nega t i v e  e n v i ronmental 

effects related to the transaction; a nd

(8) the projected effects of the proposed transaction upon 

exis t i n g  private commercial ent e r p r i s e  and patterns of Investments.

Sec. 38.06.080. DEFINITIONS. In thus chapter

(1) "board" means the A l a s k a  Royalty Oil and Gas Development 

Advisory Board; and

(2) "state lease" mea.es an oil and gas lease on state land. 

Sec. 3- AS 3 8 .0 5 .l83 is repealed and r e - enacted to read:

Sec. 3 8 .O5 .l8 3 . SA L E  OF ROYALTY. (a) The sale, exchange or 

other disposal of a m i n e r a l  obtained by the state as a royalty under 

sec. 182 of this chapter, or the sale, exchange or other disposal in
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whole or in part of a right to receive future mineral production under 

a state lease under this chapter, shall be by competitive bid and the 

sale, exchange or other disposal made to the highest responsible bidder, 

except that competitive bidding is not required when the commissioner, 

with the prior written approval of the Alaska Royalty Oil and Gas 

Development Advisory Board where applicable, determines that the best 

interest of the state does not require it or that no competition exists.

(b) When competitive bids are required, the commissioner, with 

the prior written approval of the Alasita Royalty Oil and Gas Development 

A dvisory Board, may reject all bids if he determines that because of 

the amount of the bids, the lack of resp o n s i b i l i t y  on the part of the 

bidders, or for reasons consistent wit h  the criteria set out in AS 38.- 

06.070, the acceptance of tr.e bids would not be in the best interest

of the state.

(c) If the commissioner determines that a sale, exchange or other 

disp o s a l  of a mineral obtained by the state as a royalty under sec. 182 

of this chapter or of a right to receive future mineral px’oduction under 

a state lease under this chapter shall be made otherwise than by competi 

tive bid, and the Alaska Royalty Oil and Gas Development Advisory Board 

where applicable has approved that determination, the commissioner shall 

make public in w r i ting the specific findings and conclusions upon which 

that deter m i n a t i o n  is based.

s Sec. fj. This Act takes effect on the day after its passage and approval 

or on the day it becomes law without approval.
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BY THE RULES COMMITTEE BY
IN T H E  SENATE REQUEST OF THE GOVERNOR

S ENATE BIL L  NO. 5 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - SECOND SPECIAL SESSION

A BILL

For an Act entitled: "An Act p r o v i d i n g  for the sale, exchange or other

disposition of minerals obtained by the state as 

royalty under state leases or of rights to receive 

future mineral production under state leases: anc 

p roviding for an effective date."

BE IT E N A CTED BY-THE LEGISLATURE OF T HE STATE OF ALASKA:

* Section 1. AS 38 is amended by a dding a ew chapter to read:

CHAPTER 06. ALASKA ROYALTY OIL AND GAS 

D E V E L OPMENT ADVIS O R Y  BOARD.

Sec. 38.06.010. PURPOSE. It is the purpose of this chapter to 

facilitate the wise development of Alaska's oil and gas royalty

interests by providing means and procedures for sales, exchanges cr

other disposition of those interests in ways calculated to promote 

private economic growth consistent with applicable environmental 

standards and public fiscal suability.

Sec. 38.06.020. ESTABLISHMENT. There is established in the D e­

partment of Natural Resources the Alaska Royalty Oil and Gas D e v e l o p­

ment Advisory Board.

Sec. 38.06.030. MEMBERSHIP. The board consiscs of the c o m m i s­

sioner of natural resources, who is chairman, the commissioner of 

economic development, the commissioner of environmental conservation, 

the attorney general, and three public members appointed by the 

governor to serve without compensation at the pleasure of the governor 

The public members m ay not be state officers or employees. The
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a f f i rm a t i v e  vote o f  the ma jo r i t y  o f  the membership o f  the board i s  
required to ca r ry  out the powers granted under th i s  chapter.

Sec. 38 .06 .040 .  POWERS. The board has the power to
( 1 ) d i r e c t  the commissioner o f  n a tu ra l  resources to  s o l i c i t  

in q u i r i e s ,  development p lans o r  bids from persons f o r  the s a l e ,  
exchange o r  other d isposa l  o f  o i l  o r  gas o r  both obtained by the 
s ta te  as a r o y a l t y  under AS 3 8 . 0 5 .1 8 2 ,  o r  f o r  the s a l e ,  exchange or 
o the r d isposa l  in  whole o r part o f  r ig h t s  to rece ive fu tu re  o i l  o r  
gas production o r  both under a s ta te  l e a se ,  subject t o  terms and 
condit ions es tab l ished by the board;

( 2 ) examine proposed s a l e s ,  exchanges or other d isposa ls  
o f  o i l  o r  gas o r  both obtained by the s ta te  as a r o y a l t y  under
AS 3 8 . 0 5 . l 8 2 ,  o r  o f  r ig h t s  to  rece ive  fu tu re  o i l  o r  gas production 
o r  both under a sta te  le a se ,  f o r  the purpose o f  approving o r  d i s ­
approving the proposed s a l e ,  exchange or other d i sp o sa l ;

( 3 )  h i re  an executive d i r e c t o r ,  consu ltants expert in  techn i ­
c a l ,  economic o r  other re levan t p ro fe s s ion s  and other persons as neces­
sary to  a s s i s t  the board in  the exerc ise  o f  i t s  powers;

( 4 )  promulgate regu la t ion s  under che Administrat ive Procedure
Act (AS 44 .62 )  tha t  i t  considers necessary o r  appropr ia te in  the 
exe rc ise  o f  i t s  powers; and

(5 )  take whatever other ac t ions are reasonably necessary in 
the fu rtherance o f  the purposes o f  th i s  chapter.

Sec. 38 .0 6 .0 5 0 .  BOARD APPROVAL REQUIRED. (a )  No s a l e ,  exchange 
o r  other d i sp o s i t i on  o f  o i l  o r  gas or o f  the r ig h t s  to  rece ive fu tu re  
production o f  o i l  o r  gas may be made by the commissioner o f  n a tu ra l  
resources under AS 3 8 . 0 5 . 1 8 3  without the p r i o r  wr i t ten approva l o f  the 
board.

(b ) Bids may not be re jec ted  by the commissioner o f  n a tu ra l  
SB 5 -  2 -
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resources without the p r i o r  w r i t ten  approval o f  the board.
(c )  Competitive aidding in  a s a l e ,  exchange o r  other d i sp o s i t i on  

described in subsection (a )  o f  th i s  sect ion may not be waived by the 
commissioner o f  n a tu ra l  resources under AS 36.05.1*33 without the 
p r i o r  w r i t ten  approva l o f  the board.

Sec. 38 .06 .060 .  CONFIDENTIALITY. Notwithstanding AS 09 .25 .110  
- 0 9 . 2 5 . 1 2 0 , the board may provide by regu la t ion  f o r  the c o n f i d e n t i a l ­
i t y  o f  documents and o ther property in i t s  possession or  c on t ro l  i f  
in the judgment o f  the board the best in te re s t  o f  the s ta te  requ ires  
c o n f i d e n t i a l i t y .

Sec. 38 .0 6 .0 7 0 .  CRITERIA. In the exerc ise o f  i t s  powers unaer 
sec. il0 ( 1 ) -  ( 2 ) and sec. 5 0  o f  th is  chapter the board s h a l l  consider

( 1 ) the revenue needs and p ro jec ted  f i s c a l  condit ion o f  the
s t a t e ;

( 2 ) the ex is tence and extent o f  l o c a l  and reg iona l  needs 
f o r  o i l  and gas prcducss and by-products , the e f f e c t  o f  s ta te  or 
f e d e r a l  commodity a l l o c a t i o n  requirements which might be app l icab le  
to  those products and by-products ,  and the p r i o r i t i e s  among competing 
needs;

( 3 ) the d e s i r a b i l i t y  o f  l o c a l i s e d  c ap i t a l  Investment,
increased p a y r o l l ,  secondary development and o the r poss ib le  e f f e c t s
o f  the s a l e ,  exchange o r  o the r  d isp o s i t i on  o f  o i l  and gas o r  both;

(4 )  the p ro jec ted  s o c ia l  Impacts o f  the t r ansac t ion ;
( 5 ' the p ro jec ted  add i t i o n a l  costs and r e s p o n s i b i l i t i e s

which could be imposed upon the s ta te  and a f fec ted  p o l i t i c a l  sub­
d iv i s ion s  by development r e l a t e d  to the t ransac t ion ;

( 6 ) the exis tence o f  sp ec i f i c  l o c a l  o r  reg iona l  la bo r  or 
consumption markets o r  both which should be met by the t ransac t ion ;

( 7 ) the p ro jec ted  p o s i t i v e  and negative environmental
- 3 -  SB 5
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e f f e c t s  r e l a t e d  t o  the  t r a n s a c t i o n ;  and
( 8 )  t h e  p r o j e c t e d  e f f e c t s  o f  t h e  p r o p o s ed  t r a n s a c t i o n  upon 

e x i s t i n g  p r i v a t e  commerc ia l  e n t e r p r i s e  and p a t t e r n s  o f  i n v e s tm e n t s .
Sec. 38.06.080. DEFINITIONS. In this chapter

(1) "board" means the A laska Royalty Oil and Gas Development 

Advisory Board; and

( 2 )  " s t a t e  l e a s e "  means an o i l  and gas l e a s e  on s t a t e  l a n d .
* Sec. 2. AS 3 8 .0 5 .1 8 3  is repealed and r e - enacted to read:

Sec .  3 8 . 0 5 . 1 8 3 .  SALE OF ROYALTY. ' a )  The s a l e ,  exchange 
o r  o t h e r  d i s p o s a l  o f  a m i n e r a l  o b t a i n e d  by the  s t a t e  as a r o y a l t y  unde r  
s e c .  182 o f  t h i s  c h a p t e r ,  o r  t h e  s a l e ,  exchange o r  o t h e r  d i s p o s a l  i n
who le  o r  i n  p a r t  o f  a r i g h t  t o  r e c e i v e  f u t u r e  m i n e r a l  p r o d u c t i o n  unde r
a. s t a t e  l e a s e  unde r  t h i s  c h a p t e r ,  s h a l l  be by c om p e t i t i v e  b id  and the  
s a l e ,  exchange o r  o t h e r  d i s p o s a l  made t o  th e  h i g h e s t  r e s p o n s i b l e  
b i d d e r ,  e x c e p t  t h a t  c om p e t i t i v e  b i d d i n g  i s  no t  r e q u i r e d  when the  
c om m is s i o n e r ,  w i t h  t h e  p r i o r  w r i t t e n  a p p r o v a l  o f  the  A la s k a  R o y a l t y  O i l  
and Gas Deve lopment  A d v i s o r y  Boa rd  where a p p l i c a b l e ,  d e t e rm in e s  t h a t  the  
b e s t  I n t e r e s t  o f  the  s t a t e  does  no t  r e q u i r e  i t  o r  t h a t  no c om p e t i t i o n  
e x i s t s .

(b) Where competitive bids are required, the commissioner, with 

the prior w r i t t e n  approval of the A l a s k a  R o y alty Oil and Gas D e v e l o p­

ment Advi s o r y  Board, may reject all bids if he determines that because 

of the amount of the bids, the lack of r esponsibility or. the part of 

the bidders, or for reasons consistent with the criteria set forth in 

AS 38.06.070, the acceptance of the bids would not be in the best 

interest of the state.

(c) If the commissioner determines that a sale, exchange or other 

disposal of a mineral obtained by the stare as a royalty under s e c .

182 o f  t h i s  c h a p t e r  o r  o f  a r i g h t  t o  r e c e i v e  f u t u r e  m i n e r a l  p r o d u c t i o n
SB 5
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u n d e r  a  s t a t e  l e a s e  u n d e r  t h i s  c h a p t e r  s h a l l  b e  m a d e  o t h e r w i s e  t h a n  b y  

c o m p e t i t i v e  b i d ,  a n d  t h e  A l a s k a  R o y a l t y  O i l  a n d  G a s  D e v e l o p m e n t  

A d v : s o r y  B o a r d  w h e r e  a p p l i c a b l e  h a s  a p p r o v e d  t h a t  d e t e r m i n a t i o n ,  t h e  

c o m m i s s i o n e r  s h a l l  m a k e  p u b l i c  i n  w r i t i n g  t h e  s p e c i f i c  f i n c i n g s  a n d  

c o n c l u s i o n s  u p o n  w h i c h  t h a t  d e t e r m i n a t i o n  i s  b a s e d .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  i t s  p a s s a g e  a n d  

a p p r o v a l  o r  o n  t h e  d a y  i t  b e c o m e s  l a w  w i t h o u t  a p p r o v a l .

- 5 - SB 5
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BY THE RULES COM M I T T E E  BY
IN T HE SENATE R E Q U E S T  OF THE G O V E R N O R

SENATE BI L L  NO. 5 

IN T H E  LEGISLATURE OF THE STATE OF ALASKA 

E I GHTH LEGISLATURE - SECOND S P E C I A L  SESSION

A BILL

F or an Act entitled: "An Act p r o v i d i n g  for the sale, exchange or other

disposition of minerals obtai n e d  by the state as 

royalty under state leases or of rights to receive 

future mineral p r o duction under state leases; and 

pro v i d i n g  for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF T HE STATE OF ALASKA:

* 5e tion 1. AS 38 is amended ty a dding a n ew chapter to read:

CHAPTER 06. ALASKA ROYALTY OIL AND GAS 

D E V E L OPMENT ADVISORY BOARD.

Sec. 38.06.010. PURPOSE. It is the purpose of this c h a pter to 

facilitate the wise development of Alaska's oil and gas royalty 

interests by pro v i d i n g  means and procedures for sales, exchanges or 

other disposition of those interests in ways calculated to p r o m o t e  

private economic growth consistent with a p p l icable environmental 

standards and public fiscal stability.

Sec. 38.06.020. ESTABLISHMENT. There is e s t a b lished in the D e­

partment of Natural R esources the A laska Royalty Oil a n d  Gas D e v e l o p­

ment Advisory Board.

Sec. 38.06.030. MEMBERSHIP. The board consists of the c o m m i s­

sioner of n a t u r a l  resources, who is chairman, the c o mmissioner of 

economic development, the commissioner c 1' envir o n m e n t a l  conservation, 

the attorney general, and three p ublic members a p pointed by the 

governor to serve without compensation at tht. pleas u r e  of the g o v e r n o r . 

The public members may not be state officers ox employees. The

-1- SB 5
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affirmative vote of the m a j o r i t y  of the m e m b e r s h i p  of the board is 

i equ i r e d  to carry out the powers granted under this chapter.

Sec. 38.06.040. POWERS. The board has the power co

(1) direct the commissioner of n a t ural resources to solicit 

inquiries, development plans or bids from persons for the sale, 

e xchange or other disposal of oil or gas or both obtained by the 

state as a royalty under AS 38,0?.182, or for the sale, exchange or 

ocher disposal in whole or part of rights to receive future oil or 

gas p r o d u c t i o n  or both under a state lease, subject to terms and 

conditions e s t a b lished by the board;

(2) examine proposed sales, exchanges or other disposals 

of oil or gas or both obtained by the state as a royalty under 

AS 38.05.l82, or of rights to receive future oil or gas production 

or both under a state lease, for the purpose of a p proving or d is­

app ro v i n g  the p r o p o s e d  sale, exchange or other disposal;

(3) hire an executive director, consultants expert in t e c h n i­

cal, econo m i c  or other relevant p rofessions and other persons as n e c e s­

sary to assist the board in the exercise of its powers;

(4) p r o m ulgate regulations under the A d m i n i strative Procedure 

Act (AS *14.62) that it considers necessary or appropriate in the 

exercise of its powers; and

(5) take what e v e r  other actions are r e a s onably nec e s s a r y  in 

the furtherance o f  the purposes of this chapter.

Sec. 38.06.050. BOARD APPR O V A L  REQUIRED. (a) No sale, exchange 

or other d i s p o sition o f  oil or gas or of the rights to receive future 

p r o d u c t i o n  o f  oil or gas may be made by the commissi oner of natural 

re sources under AS 38.05.183 without the prior written approve? of the 

board.

(b) Bids may not be rejected by the commissioner of natural 

SB 5 - 2 -
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resources without the p r i o r  written approval of the board.

( c )  C om pe t i t i v e  b i d d i n g  i n  a s a l e ,  exchange o r  o t h e r  d i s p o s i t i o n  
desc i ’ i b ed  i n  s u b s e c t i o n  ( a )  o f  t h i s  s e c t i o n  may no t  be waived by the  
c omm iss ione r  o f  n a t u r a l  r e s o u r c e s  unde r  AS 3 8 . 0 5 . 1 8 3  w i t h ou t  the  
p r i o r  w r i t t e n  a p p r o v a l  o f  t h e  b o a r d .

Sec. 38.06.060. CONFIDENTIALITY. N o t withstanding AS 09.25.110 

- 09-25.120, the board may provide by regulation for the c o n f i d e n t i a l­

ity of d:cuments and other property in its possession or control if 

in the judgment of the board the best interest of the state requires 

c o n f i d e n t i a l i t y .

Sec. 38.06.070. CRITERIA. In the exercise of its powers under 

sec. 40(1) - (2) and sec. 50 of this chapter the board shall consider

(1) the revenue needs and projected fiscal condition of the

s t a t e ,

(2) the existence and extent of local and regional needs 

for oil and gas products a nd by-products, the effect of state or 

federal commodity a l l ocation requirements which might be applicable 

to those products and by-products, and the priorities among competing 

n e e d s ;

(3) the desirability of localized capital Investment,

i ncreased payroll, secondary development and other possible effects

of the sale, exchange or other disposition of oil and gas or both;

( 4 )  t h e  p r o j e c t e d  s o c i a l  impac ts  o f  th e  t r a n s a c t i o n ;
(5) the pro j e c t e d  additional costs and responsibilities

which could be imposed upon the state and affected political s u b­

divisions by development r e l a t e d  to the transaction;

(6) the existence of specific local or regional labor or 

c onsumption markets or both wh i c h  should be met by the transaction;

(7) the p r o j e c t e d  positive and negative environmental

- 3 -  SB 5
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e f f e c t s  r e la t e d  to  the t r an sac t ion ;  and
(8 )  the p ro jec ted  e f f e c t s  o f  the proposed t ransac t ion  upon 

ex is t ing  p r iv a te  commercial en te rp r i se  and patte rns o f  investments.
Sec. 38.06.080. DEFINITIONS. In this chapter

(1) "board" means the Alaska Royalty Oil a nd Gas Development 

Advisory Board; and

(2 )  "s ta te  lease "  means an o i l  and gas lease on s ta te  land.
* Sec. 2. AS 38 .03 .183 i s  repea led and re-enacted to read:

Sec. 38 .05 .1 8 3 .  SALE OF ROYALTY. (a )  The s a l e ,  exchange 
or  other d isposa l  o f  a minera l obtained by the s ta te  as a r o y a l t y  under 
sec. 182 o f  t h i s  chapter ,  o r  the s a le ,  exchange o r  other d isposa l  in 
whole o r  in  pa r t  o f  a r ig h t  to rece ive fu tu re  minera l production under 
a s ta te  lease under t h i s  chapter ,  s h a l l  be by competitive bid and the 
s a l e ,  exchange or other d isposa l  made to  the highest respons ib le  
b idde r ,  except that  competitive bidding I s  not required when the 
commissioner, with the p r i o r  w r i t ten  approval o f  the Alaska Roya l ty O i l  
and Gas Development Advisory Board where app l ic ab le ,  determines that the 
best i n t e r e s t  o f  the s ta te  does not requ ire  i t  or that no competition 
e x i s t s .

(b) Where competitive bids are required, the commissioner, with 

the prior written approval of the Alaska royalty Oil and Gas D e v e l o p­

ment Advisory Board, may reject all bids if he determines that because 

of the amount of the bids, the lack of responsibility on the part of 

the bidders, or for reasons consistent with the criteria set forth in 

AS 38.06.070, the acceptance of the bids would not be In the best 

interest of the state.

(c) If the commissioner determines that a sale, exchange or other 

disposal o f  a mineral obtained by the state as a royalty under s e c .

182  o f  th i s  chapter o r  o f  a r ig h t  to rece ive fu tu re  minera l production 
SB 5 - 4 -
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under a state lease under this chapter shall be made otherwise than by 

competitive bid, and the Alaska. Royalty Oil and Gas Development 

Advisory Board where app l i c a b l e  has a p p r o v e d  that determination, the 

commissioner shall make p ublic in w r i t i n g  the specific findings and 

conclusions upon w h i c h  that d e t e r m i n a t i o n  is based.

* Sec. 3. This Act takes effect on the day after its passage and 

approval or on the day it becomes lav; without approval.

- 5 -  SB 5
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'l l i.' Hill ;>!■*.<■ raises <>1) 11 i' (pii'Minns. I or in •' nice. Iboro i'i nmfiiMon 

111 11il* till. over V.hcthcr tin- (mill in only fur j•i*l|rir.ollt civdi'up:; «>i* whether 

I hero arc riplils established U r uoii-judpmtnt . I.iim ir.lb.

I'l ir r.'dii payment fmn (lie fuiid is provided for by See. -1.. .US.U(i0(t<) 

bill Inr in . I'nin'i! in In "<•! inn..", lint judi'niyiils, Similarly . in S r ,

45.85.(140(b) the Commissioner in piveii authority to uutiiptoimso "n claim" 

with t'oui'l !i|)|irovni. A n  order of priority of | nyinent of "oliiiiiib' upainst 

tin.' fund is M't up ill See. -Ifi.(15.070, secminrh in conflict ".illl pro rntinR 

under See. 05.85.000. und oontainint; n subsist lull t|uc.tttoti as to tv lint 

statu ii "uliiirn" is fill'd for r t ihli -Jiiiip ils priep'ty m.iiinst the fund. 

Ni.vi'i'llioli'ss, n priority h.-rds fur payment of el tins rather than pro r ilinit 

mitrlit I" vi In be Hit) only yorli.itdc way. I in' /Vltorliuy General liolii Vis it 

will linvi! to lio inlei'pre'ted to npply only to t'oi.rl notions und jud.-u.. .its. not 

to loss form'll claims. Ilowt ver, even wilb tint ii ti rpr'tidion. Hie elf olive 

dido clmiso. ,l.iilii;il'y I, 1970, does not d r  i ly ih t •!" v/lmt jildpiin iili lire 

covered, duly judpaiinls entered idler January I 1976? Only judpiin nls on 

claims for li'iinilnlent net: Hull occur idler Jinnary 1, 1970?

I.lislly, il is noted flit; fund will iieenimdnti' only slowly, oven if 

Cluiins in'uiiisl il are lil’lil . If no cluiins were paid frntti the fund it would 

m|tiirc SO bieunkd • aP in n payments of ?1U or 2,1)00 biennial broker 

payments of 5125 before Hie lutul would m u c h  ils planned level of fdf»n.t)0tl.

TIioii;;Ii the bill do ’s involve problems, I am sipninp Senate 

Commitlee Substitute for Committee Substitute for House Hill No. 208 

(Judiciary) into lav.' because ils effective dale of January 1, 1970. pives 

ample time for the next lo jpsluliire to consider olnrifylnp amendments.

Sincerely.

William A. Kpaji)

Governor

yiiu 
(J mi'

(C b nn t c r IDS. S LA 1 97*«>

The Honorable Tent I'ink 

Speaker of the House 

Alaska Slate l.episluture 

Juneau, Alaska 99901

May 24. 1974

Dear Mr. Spoukcr:

Free Conference Committee Substitute for Senate Committee 

Substitute for'House Hill No. lfil is legislation that ostensibly provides 

for the removal, sale, exeliaupe or oilier ill: po.it iutl of minerals 

obtainod by the Stale as royally under State tease.-, or of lipl.ls to 

receive future minornl produetiou under Stale leases.

' !!!•' 
in l

In many respects, the bill follows the proposal I sent to Hie 

I.cpslaturo early in the session. There are, I w w e r .  some sub­

stantive exceptions. The exception of pi'ede I concern to me is the 

cliaiijp' in the manner in wlii II the Alaska Hoy.'lily Oil and Gas 

Development Advisory Itn.ird would lie e.aistitutcd. Tile i.l'iaitlal 

lepislation provided that 'lie Hoard would coil! ir.t of tin (.'omitipan.iMrr 

of Natural Iti.'sourees as el. iirman. tin: Commisdoner of (.'omimmiH and

AG0 789069 A
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Regional A ffdire;, the Commissioner of Economic Development, I ho 

Commissioner of Revenue. the Attorney General , the* Director (if the 

Office of Planning and Hen-arch in (Hr Office of the Governor, und one 

public tiiunibcr nppoinled by the Governor to serve without compensa­

tion at the pleasure of the Governor.

J-’ren Conference Committee Substitute for Scitutc Committee Substitin 

lc House Uill No. -1GI. however, provides that the Hoard would consist 

of the Commissioner of Natural Resources, who is chairman, the 

Commissioner of Economic Development, and four public membei s, 

each of w h o m  shall possess nt least seven years experience iti 

petrolemn-jaihitetl industries (emphasis added). itppoinled by the 

Governor to serve iti his pleasure for three-year Meggcred lei-nis and 

confirmed hy a vole of a majority of the members of the legislature in 

joint session. The putdic members would include a civ il engineer, n 

pclroleum engineer, n petroleum geologist mid an attorney. Ar. in the 

original bill, the public members could not be State officers or employees

The stringent oil industry background rcstrictfon placed upon the 

qualifications for uppoir.itunt of the four public members could result 

in m uch embarrassment. to say the least. It might bo difficult to locate 

four public members bavin;; the specific professional cxpcrlisu required 

v/ith each of them posse: ing at least seven years experience in 

petroleum related industries without very likely creation a situation 

wherein some companies wh o  ure highly interested in making lucrative proposals 

for contracts relating to the construction of refineries and pclrocheiiik’al 

complexes in the State, utilizing the State's oil and gas royalties— in kind—  

would find them selves in serious conflict because of the prior employment 

of some of the Hoard members. It seems to m o  that some of the interested 

companies could be subjected to unverified charges of such conflict in any 

event. Should this bill become law in its present form, w e  could very well 

have o situation where oil irons of Alaska might be led to ponder whether 

or not their public servants had opened the gates and invited "foxes into the 

chicken coop.*' In the course of determining Hie group that in charged 

with obligation to make the overwhelmingly important decisions regard­

ing disposition of the great future royalty volume of Alaska's crude oil 

and natural gas. w e  imt-d be positive that those having such awesome 

responaibillies are far removed from the remotest charge of pecuniary 

interest other than their dedication to the long- ran'-, best interest of all 

Alaskans. II v.-ould bo a disservice to industry, as well us to Alaska's 

people generally, if v.-e were to overlook need to correct any reasonable 

possibility Dint might be cause for public impression that personal 

prejudice had been involved in arriving al agreement on such crucial 

matters. Those charged with this kind of decision-making must, hy nature 

of Hint responsibility, be welded close-mouthed, in the conduct of their 

deliberations . until all major proposals have been fully researched and 

evaluated. The volume "f future royally crude oil attd imlur'il gas 

is of such proportion lh.it pr .Mimture leakage of informalioti as lo which 

companies appeared to have the most a -cr-pl able offers iu the people of 

Alaska's ink rest could ent.-so speculators in the Nation's stock markets 

to reap unwarranted windfalls.

following diseu-.-.ion with the Stale's Attorney General, it njjprnrs 

that a second mai n- problem could result in the provision til flic subject 

bill which prohibit.-, the di position of t-oyall.v ml and go- until the 

Conimis ioner, with Hie lbni-d’s. approval, liuds that n is end will he 

surplus lo Alaska's ilomeslie and industrial needs. This eouU! cause 

us to hold (or not ampin e) royalties id kind if federal fuel all.icatinus

AGO 789070
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prohibit llicir retention in Alaska nnd there exists n current or projected 

shortage in nlasku. Tltu upshot would he llint we will lie prohibited 

from selling during n period when, hoenuse of shortapcs. the price 

should lie lic.J . It.:.lend. if nt such .i time wo had r.n absence of adequate 

storage 'capacity . we would hr compelled to lake our royally in money 

rather Ilian in kind. Additionally, because of Hie bill's flat prohibition 

on disposition luring an existing or projected shortage in Alaska, the 

provision will t'o nothing to alleviate I tint shortage. Tins could not have 

been tlio Legislature's intent, and il is a mailer that should be addressed 

in later legislation dealing with this subject.

This trill aluo attaches an ament,inenl to the tit.ite Pipeline Commission 

statute lo empower the Commission to compel the addition of connections 

to a pipeline while il is under construction, a subject of different 

legislation (SI! tlo!!) during Hie recently concluded session. Because 

this provision is not by its terms related solely (o connections for 

removal of royalty oil or gas, here, again, v.'c have legislation that may 

very well breach Hie .ingle subject rule. While it is m y  conviction Hint the 

matter of disposition of royalty oil ,iml gas with regard lo tapping a pipeline 

for economically viable purposes i., a d o q u n M y  covered within Hie 

authority of the State’s Right-Of-Way Leasing Act and Hie Stale's Pipeline 

Commission Act, 1 have no object ion lo reiterating Unit authority.

I do have a question as to the wisdom nf attempting to have the 

State's Pipeline Commissi, n judge during the course of construction 

of the trans-Alr.ska pipeline the exact location for the inclusion within 

the pipeline the designated points and special fittings including but 

not limited to valves, tees, .pools and valve boxes, cle. necessary for 

lapping Hie line. It cruhl v c y  well be that this kind of procedure will 

result in extremely cosily installations being mad.; in Hie wrong places.

The bill provides that nil suel costs shall be borne by the State.

Because of the untenable consequences that could result from 

attempting lo name the Alaska 1! 'yalty Oil and (his Board as contem­

plated under ils rcquiiemunts, l-Tuo Conference Committee Substitute 

for Senate Committee Substitute fur House Bill l.o. !«l is hereby vetoed.

At the lime 1 issued the call for the Special Session to convene 

on June 17, 107-1. I had not analyzed and reviewed 1'ree Conference 

Committee Substitute for Senate Committee Substitute for lion c Bill 

No. -1CI as passed by the l.fi/ialuturc. This matter is extrcmelv 

important and 1 will thoroughly consider the possibility of amending 

m y  earlier Special Session Proclamation in order (hut an appropriate 

proposal can ho submitted to the Legislature for ils consideration.

FCCS 

."CS 
ill' 

(I Cl

Sincerely,

William A 

Governor

Lgan
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Introduced: 6/17/7^
Referred: Finance

B Y  T H E  R U L E S  C O M M I T T E E  B Y

IN T H E  S E N A T E  R E Q U E S T  O F . T H E  G O V E R N O R

S E N A T E  B I L L  NO. 5 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S P E C I A L  S E S S I O N

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act p r o v i d i n g  f o r  the sale, e x c h a n g e  o r  o t h e r

d i s p o s i t i o n  of m i n e r a l s  o b t a i n e d  by the s t a t e  as 

r o y a l t y  u n d e r  s t a t e  l e a s e s  o r  o f  r i g h t s  to r e c e i v e  

f u t u r e  m i n e r a l  p r o d u c t i o n  u n d e r  s t a t e  l e a s e s ;  and 

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  38 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  06. A L A S K A  R O Y A L T Y  O I L  A N D  G A S  

D E V E L O P M E N T  A D V I S O R Y  BOARD.

Sec. 3 8 . 0 6 . 0 1 0 .  P U R P O S E .  It is t h e  pui'pose of this c h a p t e r  to 

f a c i l i t a t e  t h e  w i s e  d e v e l o p m e n t  o f  A l a s k a ' s  oil a n d  gas r o y a l t y  

I n t e r e s t s  h y  p r o v i d i n g  m e a n s  a n d  p r o c e d u r e s  f o r  sales, e x c h a n g e s  or 

o t h e r  d i s p o s i t i o n  o f  t h o s e  i n t e r e s t s  i n  w a y s  c a l c u l a t e d  to p r o m o t e  

p r i v a t e  e c o n o m i c  g r o w t h  c o n s i s t e n t  w i t h  a p p l i c a b l e  e n v i r o n m e n t a l  

s t a n d a r d s  a n d  p u b l i c  f i s c a l  s t a b i l i t y .

Sec. 3 8 . 0 6 . 0 2 0 .  E S T A B L I S H M E N T . T h e r e  is e s t a b l i s h e d  in the D e­

p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  t h e  A l a s k a  R o y a l t y  O i l  a n d  Gas D e v e l o p­

me n t  A d v i s o r y  B o a r d .

Sec. 3 0 . 0 6 . 0 3 0 .  M E M B E R S H I P .  T h e  b o a r d  c o n s i s t s  of  the c o m m i s­

s i o n e r  o f  n a t u r a l  r e s o u r c e s ,  w h o  Is c h a i r m a n ,  the c o m m i s s i o n e r  o f  

e c o n o m i c  d e v e l o p m e n t ,  the c o m m i s s i o n e r  o f  e n v i r o n m e n t a l  c o n s e r v a t i o n ,  

the a t t o r n e y  g e n e r a l ,  a n d  t h r e e  p u b l i c  m e m b e r s  a p p o i n t e d  b y  the 

g o v e r n o r  to s e r v e  w i t h o u t  c o m p e n s a t i o n  at the p l e a s u r e  o f  t h e  g o v e r n o r  

T h e  p u b l i c  m e m b e r s  m a y  n o t  be s t a t e  o f f i c e r s  o r  e m p l o y e e s .  T h e

C O M M IT H E  C O PY
- 1 - SB 6

AGO 709073



I

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

a f f i r m a t i v e  v o t e  o f  t h e  m a j o r i t y  c f  t h e  m e m b e r s h i p  o f  t h e  b o a r d  Is 

r e q u i r e d  t o  c a r r y  o u t  t h e  p o w e r s  g r a n t e d  u n d e r  tills c h a p t e r .

Sec. 3 8 . 0 6 . 0 3 0 .  P O W E R S .  T h e  b o a r d  h a s  the povrer t o

(1) d i r e c t  the c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  t o  s o l i c i t  

i n q u i r i e s ,  d e v e l o p m e n t  p l a n s  o r  b i d s  f r o m  p e r s o n s  f o r  t h e  s a l e ,  

e x c h a n g e  o r  o t h e r  d i s p o s a l  o f  o i l  o r  g a s  o r  b o t h  o b t a i n e d  b y  t h e  

a t a u e  as a r o y a l t y  u n d e r  A S  3 $ . 0 5 . 1 6 2 ,  or  f o r  t h e  s-ale, e x c h a n g e  o r  

o t h e r  d i s p o s a l  i n  w h o l e  o r  p a r t  o f  r i g h t s  t o  r e c e i v e  f u t u r e  o i l  o r 

g a s  p r o d u c t i o n  o r  b o t h  u n d e r  a  s t a t e  lease, s u b j e c t  t o  terics a n d  

c o n d i t i o n s  e s t a b l i s h e d  b y  the b o a r d :

(2) e x a m i n e  p r o p o s e d  s a l e s ,  e x c h a n g e s  o r  o t h e r  d i s p o s a l s  

o f  o i l  o r  g a s  o r  b o t h  o b t a i n e d  b y  t h e  s t a t e  as a  r o y a l t y  u n d e r

AS 3 6 . 0 5 . 1 8 2 ,  o r  o f  r i g h t s  t o  r e c e i v e  f u t u r e  o i l  o r  g a s  p r o d u c t i o n  

or b o t h  u n d e r  a  s t a t e  lease, f o r  t h e  p u r p o s e  o f  a p p r o v i n g  o r  d i s­

a p p r o v i n g  t h e  p r o p o s e d  s a l e ,  e x c h a n g e  o r  o t h e r  d i s p o s a l ;

(3) h i r e  a n  e x e c u t i v e  d i r e c t o r ,  c o n s u l t a n t s  e x p e r t  in t e c h n i­

cal, e c o n o m i c  o r  o t h e r  r e l e v a n t  p r o f e s s i o n s  a n d  o t h e r  p e r s o n s  as  n e c e s­

sar y  t o  a s s i s t  t h e  b o a r d  i n  t h e  e x e r c i s e  o f  i t s  p o w e r s ;

(3) p r o m u l g a t e  r e g u l a t i o n s  u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e

A c t  (AS 33.62) t h a t  it c o n s i d e r s  n e c e s s a r y  o r  a p p r o p r i a t e  in t h e  

e x e r c i s e  o f  Its pov;ers; a n d

(5) ta k e  w h a t e v e r  o t h e r  a c t i o n s  a r e  r e a s o n a b l y  n e c e s s a r y  In 

the f u r t h e r a n c e  o f  t h e  p u r p o s e s  o f  th i s  c h a p t e r .

Sec. 3 8 . 0 6 . 0 5 0 ,  B O A R D  A P P R O V A L  R E Q U I R E D ,  (a) h o  sale, e x c h a n g e  

or o t h e r  d i s p o s i t i o n  o f  o i l  o r  g a s  o r  o f  the r i g h t s  t o  r e c e i v e  f u t u r e  

p r o d u c t i o n  o f  o i l  or gas m a y  b e  m a d e  by the c o m m i s s i o n e r  o f  n a t u r a l  

r e s o u r c e s  u n d e r  A S  3 8 , 0 5 . 1 8 3  w i t h o u t  the p r i c r  w r i t t e n  a p p r o v a l  o f  t h e  

b o a r d .

(b) B i d s  m a y  not be r e j e c t e d  b y  t h e  c o m m i s s i o n e r  o f  n a t u r a l

S B  5 - 2 -

C0A/IMITTCE COPY



I

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

» *»-

r e s o u r c e s  w i t h o u t  the p r i o r  w r i t t e n  a p p r o v a l  o f  t h e  board.

(c) C o m p e t i t i v e  b i d d i n g  i n  a s a l e ,  e x c h a n g e  o r  o t h e r  d i s p o s i t i o n  

d e s c r i b e d  i n  s u b s e c t i o n  (a) o f  t h i s  s e c t i o n  m a y  n o t  b e  w a i v e d  b y  t h e  

c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  u n d e r  A S  38 .O5 . lS3 w i t h o u t  the 

p r i o r  w r i t t e n  a p p r o v a l  o f  t h e  b o a r d .

.Sec . 3 8 . 0 6 . 0 6 0 .  C O N F I D E N T I A L I T Y . N o t w i t h s t a n d i n g  AS  0 9 . 2 5 . 1 1 0  

- 09 .25 .120, t h e  b o a r d  m a y  p r o v i d e  b y  r e g u l a t i o n  f o r  t h e  c o n f i d e n t i a l­

ity o f  d o c u m e n t s  a n d  o t h e r  p r o p e r t y  in its p o s s e s s i o n  or  c o n t r o l  I f  

In t h e  J u d g m e n t  o f  t h e  b o a r d  t h e  b e a t  I n t e r e s t  o f  the s t a t e  r e q u i r e s  

c o n f i d e n t i a l i t y .

Dec. 38.06.070. C R I T E R I A .  In t h e  e x e r c i s e  o f  its p o w e r s  u n d e r  

sec. Jf0(l) - (?) a n d  sec. 50 o f  t h i s  c h a p t e r  the b o a r d  s h a l l  c o n s i d e r

(1) t h e  r e v e n u e  n e e d s  a n d  p r o j e c t e d  f i s c a l  c o n d i t i o n  o f  t h e

s t a t e ;

(2) the e x i s t e n c e  a n d  e x t e n t  o f  l o c a l  a n d  r e g i o n a l  n e e d s  

f o r  o i l  a n d  g a s  p r o d u c t s  a n d  b y - p r o d u c t s ,  t h e  e f f e c t  o f  s t a t e  o r  

f e d e r a l  corimodity a l l o c a t i o n  r e q u i r e m e n t s  w h i c h  m i g h t  be a p p l i c a b l e  

t o  t h o s e  p r o d u c t s  a n d  b y - p r o d u c t s , a n d  the p r i o r i t i e s  a m o n g  c o m p e t i n g  

n e e d s ;

(3) t h e  d e s i r a b i l i t y  o f  l o c a l i s e d  c a p i t a l  i n v e s t m e n t ,  

i n c r e a s e d  p a y r o l l ,  s e c o n d a r y  d e v e l o p m e n t  a n d  o t h e r  p o s s i b l e  e f f e c t s  

o f  t h e  sale, e x c h a n g e  o r  o t h e r  d i s p o s i t i o n  o f  o i l  a n d  g a s  or  both,;

(4) t h e  p r o j e c t e d  s o c i a l  i m p a c t s  o f  the t r a n s a c t i o n ;

(5) t h e  p r o j e c t e d  a d d i t i o n a l  c o s t s  a n d  r e s p o n s i b i l i t i e s  

w h i c h  c o u l d  b e  i m p o s e d  u p o n  t h e  3 t a t e  a n d  a f f e c t e d  p o l i t i c a l  s u b­

d i v i s i o n s  b y  d e v e l o p m e n t  r e l a t e d  t o  t h e  t r a n s a c t i o n ;

(6) t h e  e x i s t e n c e  o f  s p e c i f i c  l o c a l  o r  r e g i o n a l  l a b o r  o r  

c o n s u m p t i o n  m a r k e t s  o r  b o t h  w h i c h  s h o u l d  be m e t  b y  the t r a n s a c t i o n ;

(7) t h e  p r o j e c t e d  p o s i t i v e  a n d  n e g a t i v e  e n v i r o n m e n t a l
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e f f e c t s  r e l a t e d  t o  the t r a n s i t i o n ;  and

(8) t h e  p r o j e c t e d  e f f e c t s  o f  t h e  p r o p o s e d  t r a n s a c t i o n  u p o n  

e x i s t i n g  p r i v a t e  c o m m e r c i a l  e n t e r p r i s e  a n d  p a t t e r n s  o f  i n v e s t m e n t s .

Sec. 3 8 . 0 6 . 0 8 0 .  D E F I N I T I O N S .  I n  t h i s  chap.. v

(1) '’board'1 m e a n s  t h e  A l a s k a  R o y a l t y  O i l  a n d  G a s  D e v e l o p m e n t  

A d v i s o r y  B o a r d ;  a n d

(2) " s t a t e  l e a s e "  m e a n s  a n  oil a n d  g a s  l e a s e  on s t a t e  land.

21 Bee. 2. A S  3 S . 0 5 . l 8 3  is  r e p e a l e d  a n d  r e - e n a c t e d  t o  r ead:

S e c . 38 .05.l83 . S A L S  O P  R O Y A L T Y .  (a) T h e  sale, e x c h a n g e  

o r  o t h e r  d i s p o s a l  o f  a  m i n e r a l  o b t a i n e d  b y  t h e  s t a t e  as a  r o y a l t y  u n d e r  

sec. 182 o f  t h i s  c h a p t e r ,  o r  t h e  sale, e x c h a n g e  o r  o t h e r  d i s p o s a l  i n

w h o l e  o r  in p a r t  o f  a  r i g h t  to r e c e i v e  f u t u r e  m i n e r a l  p r o d u c t i o n  u n d e r

a s t a t e  l e a s e  u n d e r  t h i s  c h a p t e r ,  s h a l l  b e  b y  c o m p e t i t i v e  b i d  a n d  t h e  

s a l e ,  e x c h a n g e  o r  o t h e r  d i s p o s a l  m a d e  t o  t h e  h i g h e s t  r e s p o n s i b l e  

b i d d e r ,  e x c e p t  t h a t  c o m p e t i t i v e  b i d d i n g  is n o t  r e q u i r e d  w h e n  the 

c o m m i s s i o n e r ,  w i t h  t h e  p r i o r  w r i t t e n  a p p r o v a l  o f  t h e  A l a s k a  R o y a l t y  Oil 

a n d  G a s  D e v e l o p m e n t  A d v i s o r y  B o a r d  w h e r e  a p p l i c a b l e ,  d e t e r m i n e s  t h a t  the 

b e s t  I n t e r e s t  o f  t h e  s t a t e  d o e s  n o t  r e q u i r e  it o r  t h a t  n o  c o m p e t i t i o n  

e x i s t s .

(b) W h e r e  c o m p e t i t i v e  b i d s  a r e  r e q u i r e d ,  t h e  c o m m i s s i o n e r ,  v;ith 

t h e  p r i o r  w r i t t e n  a p p r o v a l  o f  t h e  A l a s k a  R o y a l t y  O i l  a n d  Gas D e v e l o p­

me n t  A d v i s o r y  B o a r d ,  m a y  r e j e c t  a l l  b i d s  i f  h e  d e t e r m i n e s  t h a t  b e c a u s e  

o f  t h e  a m o u n t  o f  t h e  b i d s ,  t h e  l a c k  o f  r e s p o n s i b i l i t y  on t h e  p a r t  o f  

the b i d d e r s ,  or f o r  r e a s o n s  c o n s i s t e n t  w i t h  the c r i t e r i a  set f o r t h  in 

A S  38.O6 .u7O, the a c c e p t a n c e  o f  the b i d s  w o u l d  not be in this b e a t  

i n t e r e s t  o f  t h e  state.

(c) If the c o m m i s s i o n e r  d e t e r m i n e s  t h a t  a sale, e x c h a n g e  o r  o t h e r

d i s p o s a l  o f  a m i n e r a l  o b t a i n e d  b y  the s t a t e  a s  a r o y a l t y  u n d e r  sec. £
o

182 o f  t h i s  c h a p t e r  o r  o f  a r i g h t  t o  r e c e i v e  f u t u r e  m i n e r a l  p r o d u c t i o n  S
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u n d e r  a s t a t e  l e a s e  u n d e r  t h i s  c h a p t e r  s h a l l  b e  m a d e  o t h e r w i s e  t h a n  b y  

c o m p e t i t i v e  b i d ,  a n d  t h e  A l a s k a  R o y a l t y  O i l  a n d  G a s  D e v e l o p m e n t  

A d v i s o r y  D o a r d  w h e r e  a p p l i c a b l e  h a s  a p p r o v e d  t h a t  d e t e r m i n a t i o n ,  the  

c o m m i s s i o n e r  s h a l l  m a k e  p u b l i c  i n  w r i t i n g  t h e  s p e c i f i c  f i n d i n g s  arid 

c o n c l u s i o n s  u p o n  w h i c h  t h a t  d e t e r m i n a t i o n  is b a s e d .

* Se c .  3- T h i s  A c t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  its p a s s a g e  a n d  

a p p r o v a l  o r  on t h e  d a y  it b e c o m e s  lav; w i t h o u t  a p p r o v a l .
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June 17/ 1974

T h e  H o n o r a b l e  T e r r y  M i l l e r  
P r e s i d e n t  o f  the S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  99301

D e a r  Mr. P r e s i d e n t :

P u r s u a n t  to t h e  U n i f o r m  R u l e s  of  t h e  L e g i s l a t u r e ,
I a m  t r a n s m i t t i n g  a .bill p r o v i d i n g  f o r  t h e  sale, e x c h a n g e  
o r  o t h e r  d i s p o s i t i o n  o f  m i n e r a l s  o b t a i n e d  b y  t h e  s t a t e  
as r o y a l t y  u n d e r  s t a t e  l e a s e s  o r  of r i g h t s  to r e c e i v e  
f u t u r e  m i n e r a l  p r o d u c t i o n  u n d e r  s t a t e  l e a s e s .

E s s e n t i a l l y , the b i l l  i n c l u d e s  m a n y  of t h e  f e a t u r e s  
o f  H o u s e  B i l l  4G1 w h i c h  p a s s e d  a t  the r e g u l a r  s e s s i o n .
T h o s e  p o r t i o n s  of  the o r i g i n a l  b i l l  w h i c h  p r o m p t e d  m y  
v e t o  h a v e  b e e n  r e m o v e d  o r  s u b s t a n t i a l l y  a l t e r e d .

A l a s k a ' s  o i l  a n d  g a s  r e s o u r c e s  a r e  o u r  l e g a c y  f o r  
f u t u r e  g e n e r a t i o n s .  T h e y  p r o v i d e  o u r  s t a t e  w i t h  a u n i q u e  
o p p o r t u n i t y  to i n d u c e  s i g n i f i c a n t  d o w n s t r e a m  e c o n o m i c  
d e v e l o p m e n t  i n v o l v i n g  l a r g e  p o t e n t i a l  c a p i t a l  i n v e s t m e n t s ,  
l o c a l  p a y r o l l  a n d  p o s i t i v e  m a r k e t  i m p a c t s .  I p e r c e i v e  a 
n e e d  to e s t a b l i s h  a n  a d m i n i s t r a t i v e  s t r u c t u r e  f o r  d e c i s i o n -  
m a k i n g  c o n c e r n i n g  the d i s p o s i t i o n  o f  A l a s k a ' s  o i l  a n d  gas 
r o y a l t y  shcires w h e r e  c i r c u m s t a n c e s  i n d i c a t e  t h a t  s u c h  
d i s p o s i t i o n  w o u l d  b e  i n  t h e  b e s t  i n t e r e s t  of the state.
T h i s  b i l l  w o u l d  c r e a t e  t h e  A l a s k a  Q i _  a n d  G a s  R o y a l t y  
D e v e l o p m e n t  A d v i s o r y  h o a r d  c o n s i s t i n g  o f  f o u r  s t a t e  
o f f i c e r s  a n d  t h r e e  p u b l i c  m e m b e r s  c h o s e n  f r o m  the p u b l i c  
a t  large. T h e  b o a r d  w i l l  a c t  in a s u p e r v i s o r y  c a p a c i t y  
to t h e  C o m m i s s i o n e r  of N a t u r a l  R e s o u r c e s  i n  m a t t e r s  c o n­
c e r n i n g  oil a n d  g a s  r o y a l t y  s a l e s  o r  o t h e r  d i s p o s i t i o n s  
to i n s u r e  t h a t  all r e l e v a n t  i n f o r m a t i o n  is c o n s i d e r e d  in 
a n y  s u c h  d e c i s i o n s  a n d  to d e t e r m i n e  p r i o r i t i e s  a m o n g  
c o n f l i c t i n g  o b j e c t i v e s .  T h e  b i l l  d e c l a r e s  t h a t  .it is 
the g e n e r a l  p o l i c y  of t h e  s t a t e  to f a c i l i t a t e  t h e  w i s e  
d e v e l o p m e n t  of A l a s k a ' s  r o y a l t y  o i l  a n d  g a s  r e s o u r c e s  
to p r o m o t e  p r i v a t e  e c o n o m i c  g r o w t h  c o n s i s t e n t  w i t h  a p p l i­
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c a b l e  e n v i r o n m e n t a l  s t a n d a r d s  a n d  p u b l i c  f i s c a l  s t a b i l i t y  
a n d  i d e n t i f i e s  g e n e r a l  c r i t e r i a  a g a i n s t  w h i c h  p r o p o s e d  
d i s p o s i t i o n s  m u s t  b e  e x a m i n e d  b y  the b o a r d .  T h e s e  c r i t e­
ria  i n c l u d e  g e n e r a l  r e v e n u e  c o n d i t i o n s ,  l o c a l  a n d  r e g i o n a l  
d e m a n d s ,  s e c o n d a r y  e c o n o m i c  i m p l i c a t i o n s , p r o j e c t e d  s o c i a l  
a n d  e n v i r o n m e n t a l  i m p a c t s ,  .local g o v e r n m e n t  i m p l i c a t i o n s , 
a n d  o t h e r  r e l e v a n t  c o n s i d e r a t i o n s .  T h e  b o a r d  m u s t  e x a m i n e  
all p r o p o s e d  t r a n s a c t i o n s  a n d  r e n d e r  „i'ts p r i o r  w r i t t e n  
a p p r o v a l  b e f o r e  the C o m m i s s i o n e r  o f  N a t u r a l  R e s o u r c e s  m a y  
take a c t i o n  u n d e r  e x i s t i n g  lav/. A c c o r d i n g l y ,  t h e  b i l l  
r e p e a l s  a n d  r e - e n a c t s  A S  3 8 . 0 5 . 1 3 3  to e x p r e s s  t h i s  l i m i­
ta t i o n  u p o n  t h e  p o w e r  of t h e  C o m m i s s i o n e r  to m a k e  d i s­
p o s i t i o n s ,  to  w a i v e  c o m p e t i t i v e  b i d d i n g ,  a n d  t o  r e j e c t  
b i d s .

T h e  b e a r d  is a u t h o r i s e d  t o  p r o m u l g a t e  r e g u l a t i o n s  
to p r o v i d e  f o r  the c o n f i d e n t i a l i t y  of d o c u m e n t s  a n d  o t h e r  
p r o p e r t y  i n  o r d e r  t o  e s t a b l i s h  a c l i m a t e  in  w h i c h  p r o s p e c­
tive c o n t r a c t o r s  m a y  f r e e l y  d i v u l g e  p r o p r i e t a r y  i n f o r m a t i o n  
to the b o a r d  so t h a t  i t  m a y  m a k e  a m o r e  a c c u r a t e  a n a l y s i s  
of p r o p o s e d  t r a n s a c t i o n s .

It  i3 c r i t i c a l  to t h e  s t a t e ' s  f u t u r e  t h a t  t h e  l e g a l  
f r a m e w o r k  f o r  m a k i n g  t h e s e  d e c i s i o n s  m a x i m i z e  o u r  o p p o r­
tu n i t y  to use r o y a l t y  o i l  a n d  g a s  a s  a l e v e r  to i n d u c e  
“d o w n s t r e a m "  d e v e l o p m e n t  i n  A l a s k a  w i v h  c o n s e q u e n t  p o s i t i v e  
e f f e c t s  in  t h e  p r i v a t e  sector. I s t r o n g l y  u r g e  p a s s a g e  of 
this bill.

S i n c e r e l y ,

V7i H i  a m  A . E g a n  
G o v e r n o r

L A W :W A E :L L :jah
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COMM I TTE E  REPORT
S E N A T E

M r . P r e s i d e n t :  D a t e ------------------------

T h e  C o m m i t t e e  o n  '1 : ■' _________________________h a s  h a d  ___________ _____________________

u n d e r  c o n s i d e r a t i o n .  A  M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  it D O  P A S S

( ) r e c o m m e n d s  it D O  N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T (s)

( } r e c o m m e n d s  it B E  R E P L A C E D  W I T H  C S  F O R ______________________ A N D  T H A T

C S  F O R  ______________________ D O  P A S S

( ) " a n d "  r e c o m m e n d s  it B E  R E F E R R E D  T O  T H E  ________________________________

C O M M I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r i t y r e p o r t :
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____________________________________  r e c o m m e n d s :

_____________________________________ r e c o m m e n d s * .
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C O M M I T T E E  R E P O R T

6 / 1 7  S E N A T E

M r .  P r e s i d e n t :  D a t e  ______________________________

T h e  C o m m i t t e e  o n  F I N A N C E _________________  h a s  h a d  S B  6______________________

( a u t h o r i t y  f o r  p i p e l i n e  C o m m i s s i o n  o r d e r  s p e c i a l  f i t t i n g s )  
u n d e r  c o n s i d e r a t i o n .  A  M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( ) r e c o m m e n d s  it D O  P A S S

( ) r e c o m m e n c s  it D O  N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I ' H  A T T A C H E D  A M E N D M E N T ( S )

( ) r e c o m m e n d s  it B E  R E P L A C E D  W I T H  C S  F O R  _____________________  A N D  T H A T

C S  F O R ______________________D O  P A S S

( ) " a n d "  r e c o m m e n d s  it B E  R E F E R P  D T O  T H E  ________________________________

C O M M I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j  o  r i t y  r e p o r t :

M e m b e r s  N O T  c o n c u r r i n g  in  t h e  M a j o r i t y  r e p o r t :

____________________________________  r e c o m m e n d s :

____________________________________  r e c o m m e n d s :
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_______________________________________ r e c o m m e n d s :
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BY THE RULES COMMITTEE BY 
IN T HE S E N A T E  REQUEST OF T H E  GOVERNOR

SENATE BILL NO. 6 

IN THE LEGISLATURE OF T HE STATE OF ALASKA 

E I GHTH L EGISLATURE - SECOND S P E C I A L  SESSION

A BILL

For an Act entitled: "An Act relating to the authority of the A laska

Pipeline Commission to order special fittingsj and 

p r o v i d i n g  for an effective date."

BE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 42.06.3*10 is amended by a dding a new subsection to 

read:

(b) D uring construction of a pipeline the commission, after 

inves t i g a t i o n  and opportunity for h e a r i n g  and findings as required in 

s u bparagraph (a) of this section, m a y  order the inclusion w i thin the 

p ipe l i n e  at points that it designates, special fittings including 

but not limited to tees, wyes, spools, reducers, enlargers, flanges, 

flange plates, valves and valve boxes, to reduce the time and cost 

of future connections for the injection and removal of gas and oil 

from the main pipeline, and to maintain and facilitate intrastate 

commerce. A request for special fittings may be made by the c o m m i s­

sioner of natural resources for the state. The cost of furnishing 

and I n s talling the special fittings shall be paid by the state. 

H o w e v e r , if the special fittings are used by a person for a c o m m e r­

cial enterprise or by a m u n i c i p a l i t y  for the operation of a 'itility, 

the commission shall require that the using person or municipality 

reim b u r s e  the state for the cost of furnishing and Installing.

# Sec. 2. This Act takes effect on the day after its passage and 

a p p r o v a l  or on the day it becomes law without approval.

-1- SB 6
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Introduced: 6 / 1 7 / 7*1
Referred: Finance

B Y  T H E  R U L E S  C O M M I T T E E  BY  
I N  T H E  S E N A T E  R E Q U E S T  OP  T H E  G O V E R N O R

S E N A T E  E I L L  MO. 6 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S P E C I A L  S E S S I O N

A B I L L

F o r  a n  Act e n t i t l e d :  "An A c t  r e l a t i n g  to t h e  a u t h o r i t y  o f  t h e  A i a s k a

P i p e l i n e  C o m m i s s i o n  t o  o r d e r  s p e c i a l  f i t t i n g s ; a n d  

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

a S e c t i o n  1. AS 42.06.3*10 is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to 

r e a d :

(b) D u r i n g  c o n s t r u c t i o n  of  a  p i p e l i n e  the c o m m i s s i o n , a f t e r  

i n v e s t i g a t i o n  a n d  o p p o r t u n i t y  f o r  h e a r i n g  a n d  f i n d i n g s  as  r e q u i r e d  in 

s u b p a r a g r a p h  (a) o f  t h i s  s e c t i o n ,  m a y  o r d e r  the i n c l u s i o n  w i t h i n  t h e  

p i p e l i n e  at p o i n t s  t h a t  It d e s i g n a t e s ,  s p e c i a l  f i t t i n g s  i n c l u d i n g  

but n o t  l i m i t e d  to t e e s ,  wyes, s p o o l s ,  r e d u c e r s ,  e n l a r g e r s ,  f l a n g e s ,  

f l a n g e  p l a t e s ,  v a l v e s  a n d  v a l v e  b o x e s ,  to r e d u c e  the t i m e  a n d  cost 

o f  f u t u r e  c o n n e c t i o n s  f o r  the i n j e c t i o n  a n d  r e m o v a l  of  g a s  a n d  oil  

f r o m  t h e  m a i n  p i p e l i n e ,  a n d  t o  m a i n t a i n  a n d  f a c i l i t a t e  I n t r a s t a t e  

c o m m e r c e .  A r e q u e s t  f o r  s p e c i a l  f i t t i n g s  m a y  b e  m a d e  by t h e  c o m m i s­

si o n e r  o f  n a t u r a l  r e s o u r c e s  f o r  the state. T h e  cost o f  f u r n i s h i n g  

a n d  i n s t a l l i n g  the s p e c i a l  f i t t i n g s  s h a l l  be  p a i d  b y  the state. 

H o w e v e r ,  I f  the s p e c i a l  f i t t i n g s  a r e  u s e d  b y  a p e r s o n  for a c o m m e r­

cial e n t e r p r i s e  or b y  a  m u n i c i p a l i t y  f o r  the o p e r a t i o n  o f  a u t i l i t y ,  

the c o m m i s s i o n  s h a l l  r e q u i r e  t h a t  t h e  u s i n g  p e r s o n  o r  m u n i c i p a l i t y  

r e i m b u r s e  t h e  s t a t e  for t h e  c o s t  o f  f u r n i s h i n g  a n d  i n s t a l l i n g .  

a Sec. 2. T h i s  A c t  t a k e s  e f f e c t  on the day a f t e r  its p a s s a g e  a n d  

a p p r o v a l  o r  on t h e  d a y  It b e c o m e s  l a w  w i t h o u t  a p p r o v a l .

COA/IA/ilj H i  C O P Y -1- o  1:5 t.i 

AGO 7 8 9 0 8 5



June 1 7 , 1974

The H o n o r a b l e  T e r r y  M i l l e r  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 0 1
D e a r  M r . P r e s i d e n t :

P u r s u a n t  t o  t h e  U n i f o rm  R u l e s  o f  t h e  L e g i s l a t u r e ,
I  am t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  t h e  a u t h o r i t y  o f  
t h e  A l a s k a  P i p e l i n e  C om m is s io n  t o  o r d e r  s p e c i a l  f i t t i n g s .

S i n c e r e l y ,

W i l l i a m  A. Egan 
G o v e r n o r

LAW: WAE: L L : j  ah

AGO 789086
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u n d e r  c o n s i d e r a t i o n .  A  M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  it D O  P A S S

( ) r e c o m m e n d s  it D O  N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S )
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( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a  j o  r i t y r e p o r t :

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o r i t y r e p o r t :

___________________________________  r e c o m m e n d s :

___________________________________  r e c o m m e n d s :

___________________________________  r e c o m m e n d s :

______________________________________ r e c o m m e n d s :

r e c o m m e n d  s :



BY THE RULES COMMITTEE BY 
IN THE SENATE REQUEST OP THE GOVERNOR

SENATE B ILL  NO. 7
IN THE LEGISLATURE OF THE STATE OP ALASKA

EIGHTH LEGISLATURE -  SECOND SPECIAL SESSION
A B ILL

F o r  an Act e n t i t l e d :  "An Act making a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t ­
ment o f  Community and R e g i o n a l  A f f a i r s  f o r  deve lopment  
p r o j e c t s  i n  the  B r i s t o l  Bay r e g i o n ;  and f o r  th e  
s u p p o r t  o f  the  B r i s t o l  Bay R e g i o n a l  Development 
C o u n c i l ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1. The sum o f  $ 1 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  t o  t h e  Depar tment o f  

Community and R e g i o n a l  A f f a i r s  f o r  deve lopment  p r o j e c t s  i n  the  B r i s t o l  Bay 
r e g i o n .

* Sec .  2 .  The sum o f  $ 1 7 5 , 0 0 0  i s  a p p r o p r i a t e d  f r om  the  g e n e r a l  fund 
t o  t h e  B r i s t o l  Bay R e g i o n a l  Deve lopment  C o u n c i l ,  O f f i c e  o f  the  Gove rn o r  
f o r  t h e  f i s c a l  y e a r  end ing  June 3 0 ,  1 9 7 5 .

* Sec .  3. T h i s  Act t a k e s  e f f e c t  on th e  day a f t e r  i t s  passage  and 
a p p r o v a l  o r  on t h e  day i t  becomes lav? w i t h o u t  a p p r o v a l .
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I n t r o d u c e d :  6 /1 7 /7 ^ 1
R e f e r r e d :  F in a n c e

HOUSE B I L L  NO. 7 

IN THE L EGISLATURE OF T HE STATE OF ALASKA 

EIGHTH LEGISL A T U R E  - SECOND S P E C I A L  SESSION 

A BILL

For an Act entitled: "An Act m a k i n g  a special appropriation to the D epart­

ment of Community and Regi o n a l  Affairs for development 

projects In the B r i stol Bay region, and for the support 

of the Bristol Bay Regional Development Council; and 

an appro p r i a t i o n  to the Department of Fi s h  and Game for 

r e h a b i l i t a t i o n  of the Bristol Bay fishery; and providing 

for an effective date."

3E IT E N A CTED BY T H E  L E G I S LATURE OF T HE STATE OF ALASKA:

* Section 1. The sum of $1,000,000 is appropriated from the general fund 

;o the Department of C ommunity and Regional Affairs for development projects 

Ln the Bristol Bay region, and $1,500,000 to the Department o f  Fish and Game 

;o be used for direct r e h a b i l i t a t i o n  of fisheries or fishery industries In the 

Bristol Bay area.

* Sec. 2. The sum of $175,000 is appropriated from the general fund uo the 

Bristol Bay Regional D evelopment Council, Office of the Governor for the 

'iscal year ending June 30, 1975.

* Sec. 3. This Act takes effect on the day after its passage ara approval 

>r on the day it becomes law w i t hout approval.

BY THE RULES COMMITTEE BY
IN  THE HOUSE REQUEST OF THE GOVERNOR

HB 7 am



T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a  
F I S C A L  N O T E

S e c o n d  S p e c i a l  S e s s i o n  - E i g h t h  L e g i s l a t u r e

R E Q U E S T

B i l l  I d e n t i f i c a t i o n :  Senate Bill No. 7 - Section 2______________________
T i t l e :  Special Appropriation - Bristol Bay Regional Development Council____

R e q u e s t e d  by: Legislative Finance____________________ D a te: June 17. 1974
R e t u r n  D a t e  R e q u e s t e d :
A g e n c y :  Office of the Governor _ P r o g r a m : Development

F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : __________
A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  74 F Y  75 F Y  76 FY 77 F Y  78 F Y  70
100 P E R S O N A L  S E R V I C E S
200 T R A V E L 30.0

300 C O N T R A C T U A L 143.5
400 C O M M O D I T I E S .5
500 E Q U I P M E N T 1.0
6 00 L A N D  & S T R U C T U R E S

i

700 G R A N T S ,  C L A I M S ,  ETC.

T O T A L

J

1/5.0

----------

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 175.0

F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / / / / /
M A N  M O N T H S  (P ./ T .) / /. . J z _ / / r

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

The expenditures outlined above will be utilized to retain a full time staff of two, (in 

Anchorage) in support of the Council work for a period of 12 months. The majority of the 

Council's activity during FY 75 will be completed by January 1975, utilizing professional 

service contractors. (See attached Project Budget - Attachment A)

I V . A T T A C H M E N T S

Attachment A - FY 1975 Project Budget

V. DATE: June 17, 1974 P R E P A R E D  BY:
S i.

O

O r i g i n a l
c c :

Don Argetsinger 
Deputy Commissioner 

L e g i s l a t i v e  F i n a n c e  ^  Department of Community
B u d g e t  a n d  M a n a g e m e n t  and Regional Affairs
P r i m e  S p o n s o r  (First L e g i s l a t o r  Named)
Ed Anders, Office of the Governor 
Commissioner of Economic Development 
Commissioner of Fish & Game



B R I S T O L  BAY R E G I O N A L  D E V E L O P M E N T  C O U N C I L

P r o p o s e d  P r o ject Bud g e t  

FY 1975

T R A V E L

The C o u n c i l  w i l l  be r e q u i r e d  to t r a v e l  e x t e n s i v e l y  t h r o u g h­
out the r e g i o n  to a c c o m p l i s h  the t a s k s  o u t l i n e d  in S e n a t e  
Bill No. 8. A c t i v i t y  is e x p e c t e d  to i n c l u d e  e x t e n s i v e  
h e a r i n g s  in all of the c o m m u n i t i e s  of  the r e g i o n  w i t h i n  the 
f i r s t  s e v e r a l  m o n t h s  o f  the C o u n c i l ' s  f o r m a t i o n .  P u b l i c  
c o u n c i l  m e m b e r s ,  a l t h o u g h  not c o m p e n s a t e d  by the State, will 
be p a i d  p e r  d i e m  and c o m p e n s a t i o n  for tr a v e l  expen s e s .

C O N T R A C T U A L  S E R V I C E S

P r o f e s s i  onal S e r v i c e s

Ful 1 
Ful 1

T i me 
T ime

C o o r d i n a t o r  - A n c h o r a g e  
A d m i n i s t r a t i v e  S e c r e t a r y  - A n c h o r a g e

$
1 5 . 0 /yr 

$ 50.0

The s e r v i c e s  of a full time C o o r d i n a t o r  w i t h  s u f f i c i e n t  
e x p e r i e n c e  to s u c c e s s f u l l y  c o o r d i n a t e  the a c t i v i t y  of the 
C o u n c i l  a n d  m o n i t o r  the w o r k  of t hose i n d i v i d u a l s  r e t a i n e d  
by t h e  C o u n c i l  will be n e c e s s a r y  at l e a s t  t h r o u g h  the N i n t h  
L e g i s l a t u r e .

The s e r v i c e s  of a full time A d m i n i s t r a t i v e  S e c r e t a r y  will also  
be r e q u i r e d  to le n d  a d m i n i s t r a t i v e  s u p p o r t  to the C o u n c i l  
C o o r d i n a t o r ,  C o u n c i l  M e m b e r s ,  and o t h e r  p r o f e s s i o n a l  s t a f f  
r e t a i n e d  b y  the C o u n c i l .

O t h e r  P r o f e s s i o n a l  S e r v i c e s  $ 8 2 . 0

The sum o f  $ 8 2 , 0 0 0  shall be r e s e r v e d  for c o n s u l t a n t  servi c e s .
A l l  w o r k  u n d e r t a k e n  s h all be d i r e c t e d  t o w a r d s  the e c o n o m i c  
r e c o v e r y  of  the B r i s t o l  Bay r e g i o n  and l e g i s l a t i v e  r e c o m­
m e n d a t i o n s  to that end. Of p r i m a r y  c o n c e r n  wi l l  be the 
r e c o v e r y  of the red s a l m o n  f i s h e r i e s  r e s o u r c e  o f  the r e g i o n  
and the m e a n s  by w h i c h  such r e c o v e r y  m a y  best be u n d e r t a k e n .
In a d d i t i o n ,  o t h e r  e x i s t i n g  and p o t e n t i a l  r e s o u c e s  of the 
r e g i o n ,  i n c l u d i n g  but not l i m i t e d  to o t h e r  c o m m e r c i a l  f i s h­
eri e s ,  shall be i d e n t i f i e d  and e v a l u a t e d  in t e rms o f  e m p l o y­
men t  and i n c o m e  impact w i t h i n  the B r i s t o l  Bay r e g i o n  and in 
t e r m s  of the c a p a c i t y  of  the p e o p l e  of the r e g i o n  to p a r t i c­
ipat e  in s u c h  i n d u s t r i e s  if t h e i r  d e v e l o p m e n t  is j u d g e d  to 
be f e a s i b l e .

$ 30 . 0

$1 4 3 . 5

S e n a t e  Bill 8 p r o v i d e s  for o n l y  a o n e - y e a r  life for the p r o­
p o s e d  a u t h o r i t y ,  a l t h o u g h ,  by a n o t h e r  p r o v i s i o n  of the bill,



the C o u n c i l  is to " e x p l o r e ... l o n g - t e r m  e c o n o m i c  fact o r s  and 
f e d e r a l  and s t a t e  p r o g r a m s  a n d  p o l i c i e b  a f f e c t i n g  the B r i s t o l  
B a y  r e g i o n  w i t h  a v i e w  t o w a r d  p r o d u c i n g  a l o n g - t e r m  e c o n o m i c  
and. s o c i a l  d e v e l o p m e n t  p r o g r a m . . . . "  We w o u l d  a n t i c i p a t e  that 
the C o u n c i l  w o u l d  g i v e  c l o s e  a t t e n t i o n  to the m a t t e r  of 
e s t a b l i s h m e n t  of  v i a b l e  local g o v e r n m e n t  a l t e r n a t i v e s  in 
the r e g i o n ,  e i t h e r  b y  e x a m i n a t i o n  of  c i t y  s t a t u s  for i n d i­
v i d u a l  c o m m u n i t i e s  or o f  a r e g i o n a l  g o v e r n m e n t  u n i t  or u n i t s  
for the area. Indeed, the m a t t e r  of e s t a b l i s h m e n t  of a 
r e g i o n a l  g o v e r n m e n t  u n i t  e m b r a c i n g  s u b s t a n t i a l l y  all of the 
B r i s t o l  B a y  r e g i o n  m a y  well s e r v e  to d e t e r m i n e  w h e t h e r  e f f o r t s  
i n i t i a t e d  by the C o u n c i l  in the f o r t h c o m i n g  fiscal year will 
r e c e i v e  c o n t i n u i n g  a t t e n t i o n  by r e s i d e n t s  of  the region. T h e  
C o u n c i l  m a y  r e a s o n a b l y  be e x p e c t e d  to c o n s i d e r  r e t a i n i n g  an 
i n d i v i d u a l  to e x p l o r e  the o p p o r t u n i t i e s  and p r o b l e m s  w h i c h  
a t t e n d  i n c o r p o r a t i o n  and o p e r a t i o n  of m u n i c i p a l  c o r p o r a t i o n s  
in the region, i n c l u d i n g ,  e s p e c i a l l y ,  g a t h e r i n g  i n f o r m a t i o n  
a b o u t  s e r v i c e s  and i m p r o v e m e n t s  p r o p e r l y  the r e s p o n s i b i l i t y  
o f  p u b l i c  e l e c t e d  b o d i e s  and p r o v i d i n g  an e s t i m a t e  of e x p e n d­
i t u r e s  and revenue's in the p r o v i s i o n  of p u b l i c  services.

O t h e r  O p e r a t i n g  E x p e n s e s / C o n t r a c t u a l  S e r v i c e s

T e l e p h o n e  - basic $ .6
T e l e p h o n e - l o n g d i s t a n c e  2.0
Rent ( A n c h o r a g e )  3.6
D u p l i c a t i n g  & P o s t a g e  1.1
P r i n t i n g  & A d v e r t i s i n g  4.2

$ 1 1 . 5

C O M M O D I T I E S  $ .5

E Q U I P M E N T  $ 1.0

T O T A L  $ 1 7 5 . 0
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IN THE L E G I S LATURE OF THE STATE OF ALASKA

EIGHTH L E G I S LATURE - S ECOND S P E C I A L  SESSION

A BILL

For an Act entitled: "An Act m aking a special a p p r o p r i a t i o n  to the D e p a r t­

ment of Community and Regional Affairs for development 

projects in the Bristol Bay region; and for the 

support of the Bristol Bay Regional D evelopment 

Council; and p r o v i d i n g  for an effective date."

BE IT ENACTED BY THE L E G I S LATURE OF T HE STATE OF ALASKA:

H Section 1. -The sum o f  $1,000,000 is a p p r o p r i a t e d  to the Department of 

Community and Regional Affairs for development projects In the B r i stol Bay 

region.

# Sec. 2. The sum of $175,000 is a p p r o p r i a t e d  fr o m  the general fund 

to the Bristol Bay Regional D e v e l opment Council, Office of the G o v e r n o r  

for the fiscal year ending June 30, 1975.

* Sec. 3. This Act takes effect on the day after its p a s s a g e  and 

approval or on the day it becomes law without approval.

BY THE RULES COMMITTEE BY

IN  THE SENATE REQUEST OF THE GOVERNOR

SENATE B IL L  NO. 7

-1- SB 7



June 19, 197^

MEMO

PROM: J a y  Hogan,
Legislative'

S U B J : H O U S E ( k CLL 1

H o u s e  B i l l  No. 7 was a m e n d e d  on  the f l o o r  t o  i n c l u d e  a $1 . 5  
m i l l i o n  a p p r o p r i a t i o n  for f i s h e r i e s  r e h a b i l i t a t i o n  in the 
B r i s t o l  B a y  area. T h e  a m e n d m e n t  a c c e p t e d  c o n t a i n e d  t w o  s e r i o u s  
t e c h n i c a l  flaws:

1. F o l l o w i n g  the $ 1 , 5 0 0 , 0 0 0  f i g u r e  s h o u l d  be a p h r a s e  
"is a p p r o p r i a t e d  f r o m  the G e n e r a l  F u n d " ;  o t h e r w i s e  no 
s o u r c e  of f u n d i n g  is a u t h o r i z e d ;

2. T h e  $ 1 , 5 0 0 , 0 0 0 ,  s i n c e  it is n o t  a c a p i t a l  p r o j e c t ,  w i l l  
lapse on J u n e  30, 197^, u n l e s s  s p e c i f i c a l l y  e x t e n d e d  to 
a n o t h e r  date; as for e x a m p l e  the s u m  a p p r o p r i a t e d  in 
Sec. 2 of the Act.

If the c o m m i t t e e  w i s h e s  to r e t a i n  t h i s  $ 1 , 5 0 0 , 0 0 0  f i g u r e  and 
p r o v i d e  the f u n d i n g  for a r e a s o n a b l e  p e r i o d  of time, I w o u l d  
s u g g e s t  d e l e t i n g  the $ 1 , 5 0 0 , 0 0 0  a n d  r e l a t e d  l a n g u a g e  f r o m  Sec. 
and i n s e r t i n g  in its p l a c e  a n e w  Sec. 3 to read: "The s u m  of
$ 1 , 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  G e n e r a l  F u n d  to the D e p a r t­
m e n t  of F i s h  & Ga m e  to  be u s e d  for d i r e c t  r e h a b i l i t a t i o n  of 
f i s h e r i e s  or f i s h e r y  i n d u s t r i e s  in the B r i s t o l  B a y  a r e a  f o r  the 
f i s c a l  y e a r  e n d i n g  J u n e  30, 1 9 7 5 . "



Introduced: 6 /17 / 7
Referred: Finance

B Y  T H E  R U L E S  C O M M I T T E E  BY  
IN T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 7

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E I G H T H  L E G I S L A T U R E  - S E C O N D  S P E C I A L  S E S S I O N

A B I L L

F o r  an  A c t  e n t i t l e d :  11 An A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to t h e  D e p a r t­

me n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f o r  d e v e l o p m e n t  

p r o j e c t s  i n  t h e  B r i s t o l  B a y  r e g i o n ;  a n d  f o r  the 

s u p p o r t  o f  t h e  B r i s t o l  B a y  R e g i o n a l  D e v e l o p m e n t  

C o u n c i l ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  date.

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

S e c t i o n  1. T h e  s u m  o f  £ 1 , 0 0 0 3000 is a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  of  

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f o r  d e v e l o p m e n t  p r o j e c t s  in t h e  B r i s t o l  B a y  

r e g i o n .

Sec. 2. T h e  s u m  o f  £ 1 7 5 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

to the B r i s t o l  B a y  R e g i o n a l  D e v e l o p m e n t  C o u n c i l ,  O f f i c e  o f  t h e  G o v e r n o r  

f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  30, 1975.

* Sec. 3- T h i s  Act t a k e s  e f f e c t  on  t h e  d a y  a f t e r  Its p a s s a g e  and 

a p p r o v a l  o r  o n  t h e  d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .



June 17/ 1974

T h e  H o n o r a b l e  T e r r y  M i l l e r  
P r e s i d e n t  of the S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u r  A l a s k a  9 9 8 0 1

D e a r  Mr.. P r e s i d e n t :

P u r s u a n t  to t h e  U n i f o r m  R u l e s  o f  t h e  L e g i s l a t u r e ,
I a m  t r a n s m i t t i n g  a b i l l  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  
for d e v e l o p m e n t  p r o j e c t s  i n  the B r i s t o l  B a y  r e g i o n  a n d  
f or the s u p p o r t  of t h e  B r i s t o l  B a y  R e g i o n a l  D e v e l o p m e n t  
C o u n c i l .

S i n c e r e l y ,

W i l l i a m  A. E g a n  
G o v e r n o r

L A W :W A E :L L : jah



A L A S K A  S T A T E  LE G IS LA TU R E
S E C O N D
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S E N A T E

C o m m i t t e e  R e p o r t

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  on  f t m a NCR_______________________has h a d  SB R_________________

( e s t a b l i s h m e n t  of B r i s t o l  B a y  R e g i o n a l  D e v e l o p m e n t  C o u n c i l )  
u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  of the m e m b e r s  of the C o m m i t t e e

/ / r e c o m m e n d s  it do pass

/ / r e c o m m e n d s  it do not pass

/ ~ 7  r e c o m m e n d s  it do pass w i t h  a t t a c h e d  a m e n d m e n t ( s )

/ / r e c o m m e n d s  it be r e p l a c e d  v/ith CS for _________________________a nd that

CS f o r _____________________________do pass

/~~7  (and) r e c o m m e n d s  it be r e f e r r e d  to the ________________________________

c o m m i t t e e

/ ~ 7  r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

/ / (other) ___________________________________________________________________________

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T :

Date

M E M B E R S  N O T  C O N C U R R I N G  IN T H E  M A J O R I T Y  REPORT:

__________________   r e c o m m e n d s :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

____________________________  r e c o m m e n d s :

C H A I R M A N

r e c o m m e n d s :
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SENATE I:ILL NO. 8 

IN THE LEGISL A T U R E  OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - SECOND SPECIAL SESSION

A BILL

For an Act entitled: "An Act relating to the Bristol Bay Regional

Development Council; and p r oviding for an effective 

d a t e ."

IE IT E N A CTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

# Section 1. The legislature recognises that circumstances and events 

seyona state or local control have t.nrust the Bristol Bay regional p o p ula- 

;ion into a desperate plight and that the direct and proximate cause of 

;his human distress is the total destruction of the B r i stol Bay red salmon 

’ishery by Japanese high-seas fishing sanctioned by the federal government, 

iecause of this distressed situation caused by federal inaction, the 

.egislature recognises that eccnomic alternatives are needed to complement 

■ehabilitation of the traditional fishery by tne state. Therefore, it it 

he purpose of this Act to provide for the orderly consideration of the 

evere economic distress of the Bristol Bay region and to make possible

he development of programs to resolve she problems of the region.

* Sec. 2. There is e stablished in the Office of the Governor the Bristol 

ay Regional Development Council. The :ounoil consists of the c o m missioner 

f economic development ./ho is chairman, the commissioner of community and 

egional affairs, the commissioner of fish and game, and six public member 

ppointed by the governor. Members receive no compensation but are entitled 

o p e r  diem and travel allowances established for state boards ana commiss­

ions. The public members may not be stave officers or employees. The 

ublic members shall be chosen from the Bristol Bay region and shall repres­

ent a cross section of the economic interests af the region.

BY THE RULES COMMITTEE BYIN THE SENATE REQUEST OF THE GOVERNOR
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-  Sec .  3- The B r i s t o l  Bay R e g i o n a l  Development C ou n c i l  may
( 1 )  h i r e  s t a f f  and c o n s u l t a n t s  t o  ca r r - j  out  i t s  r e s p o n s i b i l i t i e s  

unde r  t h i s  Ac t ;
( 2 )  p r omu lg a te  r e g u l a t i o n s  unde r  t h e  A d m in i s t r a t i v e  P r o c edu r e  

Act (AS 4 4 . 6 2 )  t h a t  i t  c o n s i d e r s  n e c e s s a r y  t o  c a r r y  ou t  i t s  r e s p o n s i b i l i t i e s  
unde r  t h i s  Ac t ;

( 3 )  h o id  mee t ing s  and p u b l i c  h e a r i n g s  i n  the  B r i s t o l  Bay r e g i o n .
*  S e c .  4 .  The B r i s t o l  Bay R e g i o n a l  Deve lopment C oun c i l  has th e  a u t h o r i t y  

and r e s p o n s i b i l i t y  t o
( 1 )  e x p l o r e  the  s h o r t  t e rm  and l o n g  t e rm  economic f a c t o r s  and 

f e d e r a l  and s t a t e  p rog rams and p o l i c i e s  a f f e c t i n g  the  B r i s t o l  Bay r e g i o n  
w i t h  a v iew toward  p r o du c in g  a l o n g  t e rm  economic and s o c i a l  deve lopment 
p rog ram f o r  the  r e g i o n  c o n s i s t e n t  w i th  the  l i v i n g  p a t t e r n s  o f  the  r e s i d e n t  
p o p u l a t i o n  and i n t e g r a t i n g  n a t u r a l  r e s o u r c e s  deve lopment w i th  the  e n v i r o n ­
m en ta l  c once rn s  o f  t h e  r e g i o n ;

( 2 )  p r e s e n t  t o  t h e  g o v e r n o r  b e f o r e  the  conven ing  o f  the
f i r s t  s e s s i o n  N in th  L e g i s l a t u r e  i t s  p ro p o s ed  l o n g  te rm economic and s o c i a l  
deve lopment  program f o r  t h e  r e g i o n .

s S e c .  5- A l l  s t a t e  depa r tmen ts  and ag en c ie s  s h a l l  c o o p e r a t e  w i t h  t h e  
B r i s t o l  Bay R e g i o n a l  Development C o u n c i l  by f u r n i s h i n g  a l l  n e c e s s a r y  
m a t e r i a l  n o t  p r o h i b i t e d  by l aw .

-  S ec .  6 .  T h i s  Act e x p i r e s  June 3D> 1 9 7 5 .
* Sec .  7 .  T h i s  Act t a k e s  e f f e c t  on th e  day a f t e r  i t s  passage  and 

ap p ro v a l o r  on the  day i t  becomes law w i t h o u t  a p p r o v a l .

SB 8 -2-
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Introduced: 6/17/7*1
Referred: Finance

HOUSE BI L L  MO. 8 

IN THE L E G I S LATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - SECOND S P E CIAL SESSION

k BILL

For an Act entitled: "An Act relating to the Bristol Bay Regional

Development Council; and p r oviding for an effective 

d a t e ."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF A L A S K A :

* Section 1. The legislature recognizes that circumstances and events 

b eyond state or local control have thrust the Bristol Bay regional p o p u l a­

tion into a desperate plight and that the direct and proximate cause of 

this human distress is the d estruction of the Bristol Bay red salmon fishery 

Caused in part by Japanese h i g h - s e a s - f i s h i n g  sanctioned hy the federal 

government. Because of this distressed situation caused by federal action, t 

legislature recognises that economic alternatives are needed to complement 

reha b i l i t a t i o n  of the traditional fishery by the state. Therefore, it is 

the purpose of this Act to provide for the orderly consideration cf the 

severe economic distress of the Bristol Bay region and to make possible

the development of programs to resolve the problems of the region.

* Sec. 2. There is e stablished in the Office of the Governor the Bristol 

Bay Regional Development Council. The council consists of the commissioner 

of economic de alopment who is chairman, the commissioner of community and 

regi o n a l  affairs, the commissioner of fish and game, and six public members 

appointed by the governor. Members receive no compensation but are entitled 

to per diem and travel allowances established for state boards and c o m m i s­

sions. The public members may net be state officers or employees. The 

public members shall be chosen from the Bristol Bay region and shall r e p r e­

sent a cross section of the economic interests of the region,

-1- HB 8 am

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR
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* Se . 3 .  The B r i s t o l  Bay R e g i o n a l  Development Counc i l  may
( 1 )  h i r e  s t a f f  and c o n s u l t a n t s  t o  c a r r y  ou t  i t s  r e s p o n s i b i l i t i e s  

unde r  t h i s  A c t ;
( 2 )  p r om u lg a te  r e g u l a t i o n s  unde r  the  A d m in i s t r a t i v e  P r o c edu re  

Act (AS ^ . 6 2 )  t h a t  i t  c o n s i d e r s  n e c e s s a r y  t o  c a r r y  out  i t s  r e s p o n s i b i l i t i e s  
under  t t i s  A c t ;

( 3 )  h o l d  mee t ing s  and p u b l i c  h e a r i n g s  i n  the  B r i s t o l  Bay r e g i o n .
* Sec .  ^ . The B r i s t o l  Bay R e g i o n a l  Deve lopment C ou n c i l  has the  a u t h o r i t y  

and r e s p o n s i b i l i t y  t o
( 1 )  e x p l o r e  t h e  s h o r t  t e rm  and l o n g  te rm  economic f a c t o r s  and 

f e d e r a l  and s t a t e  p rog rams and p o l i c i e s  e f f e c t i n g  th e  B r i s t o l  Bay r e g i o n  
v / i th a v iew toward  p r o d u c in g  a l o n g  t e rm  economic and s o c i a l  deve lopment  
p rog ram f o r  the  r e g i o n  c o n s i s t e n t  w i t h  the  l i v i n g  p a t t e r n s  o f  th e  r e s i d e n t  
p o p u l a t i o n  and i n t e g r a t i n g  n a t u r a l  r e s o u r c e s  deve lopment  w i th  the  e n v i r o n ­
m en ta l  c once rn s  o f  t h e  r e g i o n ;

( 2 )  p r e s e n t  t o  th e  g o v e r n o r  b e f o r e  th e  conven ing  o f  the
f i r s t  s e s s i o n  N in t h  L e g i s l a t u r e  i t s  p r o p o s e d  l o n g  te rm  economic and s o c i a l  
d eve lopmen t  program f o r  t h e  r e g i o n .

* Sec .  5 .  A l l  s t a t e  d epa r tmen ts  and ag en c ie s  s h a l l  c o o p e r a t e  w i th  the  
B r i s t o l  Bay R e g i o n a l  Deve lopment  C o u n c i l  by f u r n i s h i n g  a l l  n e c e s sa r y  
m a t e r i a l  n o t  p r o h i b i t e d  by lav/ .

* S e c .  6 .  T h i s  Act e x p i r e s  June 3 0 ,  1 9 7 5 .
* Sec .  7 .  T h i s  Act t a k e s  e f f e c t  on the  day a f t e r  i t s  passage  and 

a p p r o v a l  o r  on t h e  day i t  becomes law w i t h ou t  a p p r o v a l .

KB 8 am -2-
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B S B u a a i

Introduced: 6/17/7 ̂
Referred: Finance

BY THE RULES COMMITTEE BY 
IN  THE SENATE REQUEST OP THE GOVERNOR

SENATE B I L L  NO. 0 
IN  THE LEGISLATURE OP THE STATE OP ALASKA 

EIGHTH LEGISLATURE -  SECOND SPEC IAL  SESSION
A B I L L

F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  B r i s t o l  B a y  R e g i o n a l

D e v e l o p m e n t  C o u n c i l ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e ,

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  l e g i s l a t u r e  r e c o g n i z e s  t h a t  c i r c u m s t a n c e s  a n d  e v e n t s  

b e y o n d  s t a t e  o r  l o c a l  c o n t r o l  h a v e  t h r u s t  the B r i s t o l  B a y  r e g i o n a l  p o p u l a­

ti o n  i n t o  a d e s p e r a t e  p l i g h t  a n d  t h a t  t h e  d i r e c t  a n d  p r o x i m a t e  c a u s e  o f  

t h i s  h u m a n  d i s t r e s s  is  t h e  t o t a l  d e s t r u c t i o n  o f  t h e  B r i s t o l  G a y  r e d  s a l m o n  

f i s h e r y  b y  J a p a n e s e  h i g h - s e a s  f i s h i n g  s a n c t i o n e d  b y  the f e d e r a l  g o v e r n m e n t .  

B e c a u s e  o f  t h i s  d i s t r e s s e d  s i t u a t i o n  c a u s e d  b y  f e d e r a l  I n a c t i o n ,  the 

l e g i s l a t u r e  r e c o g n i s e s  t h a t  e c o n o m i c  a l t e r n a t i v e s  a r e  n e e d e d  t o  c o m p l e m e n t  

r e h a b i l i t a t i o n  o f  t h e  t r a d i t i o n a l  f i s h e r y  b y  t h e  state. T h e r e f o r e ,  it is 

the p u r p o s e  o f  t h i s  A c t  t o  p r o v i d e  f o r  t h e  o r d e r l y  c o n s i d e r a t i o n  o f  the 

s e v e r e  e c o n o m i c  d i s t r e s s  o f  t h e  B r i s t o l  B a y  r e g i o n  a n d  t o  m a k e  p o s s i b l e  

the d e v e l o p m e n t  o f  p r o g r a m s  t o  r e s o l v e  t h e  p r o b l e m s  o f  t h e  r e g i o n .

# Sec. 2. T h e r e  is  e s t a b l i s h e d  i n  t h e  O f f i c e  o f  t h e  G o v e r n o r  t h e  B r i s t o l  

B a y  R e g i o n a l  D e v e l o p m e n t  C o u n c i l .  T h e  c o u n c i l  c o n s i s t s  o f  t h e  c o m m i s s i o n e r  

o f  e c o n o m i c  d e v e l o p m e n t  w h o  is  c h a i r m a n ,  t h e  c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  

r e g i o n a l  a f f a i r t h e  c o m m i s s i o n e r  o f  f i s h  and game, a n d  s i x  p u b l i c  m e m b e r s  

a p p o i n t e d  b y  t h e  g o v e r n o r .  M e m b e r s  r e c e i v e  n o  c o m p e n s a t i o n  but a r e  e n t i t l e d  

co p e r  d i e m  a n d  t r a v e l  a l l o w a n c e s  e s t a b l i s h e d  f o r  s t a t e  b e a r d s  a n d  c o m m i s­

sions. T h e  p u b l i c  m e m b e r s  m a y  n o t  be  s t a t e  o f f i c e r s  o r  e m p l o y e e s .  The 

p u b l i c  m e m b e r s  s h a l l  b e  c h o s e n  f r o m  t h e  B r i s t o l  B a y  r e g i o n  a n d  s h a l l  r e p r e­

sent a  c r o s s  s e c t i o n  o f  t h e  e c o n o m i c  I n t e r e s t s  o f  the r e g ion.

C O / V i M i  i C O P Y
-1 S B  8
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*

* Sec. 3* T h e  B r i s t o l  B a y  R e g i o n a l  D e v e l o p m e n t  C o u n c i l  m a y

(1) h i r e  s t a f f  a n d  c o n s u l t a n t s  to c a r r y  o u t  i t s  r e s p o n s i b i l i t i e s  

u n d e r  this Act;

(2) p r o m u l g a t e  regulations, u n d e r  t? e A d m i n i s t r a t i v e  P r o c e d u r e  

Act (AS M . 6 2 )  th a t  it c o n s i d e r s  n e c e s s a r y  t o  c a r r y  out i t s  r e s p o n s i b i l i t i e s  

u n d e r  t h i s  A c t ;

(3) h o l d  m e e t i n g s  a n d  public: h e a r i n g s  in t h e  BiNLstol B a y  r e g i o n .

* Sec. 4. T h e  B r i s t o l  B a y  R e g i o n a l  D e v e l o p m e n t  C o u n c i l  has t h e  a u t h o r i t y  

a n d  r e s p o n s i b i l i t y  to

(1) e x p l o r e  t h e  s h o r t  terra a n d  l o n g  t e r m  e c o n o m i c  f a c t o r s  a n d  

f e d e r a l  a n d  s t a t e  p r o g r a m s  a n d  p o l i c i e s  a f f e c t i n g  the. B r i s t o l  B a y  r e g i o n  

w i t h  a v i e w  t o w a r d  p r o d u c i n g  a  l o n g  t e r m  e c o n o m i c  a n d  s o c i a l  d e v e l o p m e n t  

p r o g r a m  f o r  t h e  r e g i o n  c o n s i s t e n t  w i t h  t h e  l i v i n g  p a t t e r n s  o f  t h e  r e s i d e n t  

p o p u l a t i o n  a n d  i n t e g r a t i n g  n a t u r a l  r e s o u r c e s  d e v e l o p m e n t  w i t h  t h e  e n v i r o n­

m e n t a l  c o n c e r n s  o f  t h e  r e g i o n ;

(2) p r e s e n t  t o  t h e  g o v e r n o r  b e f o r e  t h e  c o n v e n i n g  of t h e

f i r s t  s e s s i o n  N i n t h  L e g i s l a t u r e  its p r o p o s e d  l o n g  t e r m  e c o n o m i c  a n d  s o c i a l  

d e v e l o p m e n t  p r o g r a m  f o r  t h e  r e g i o n .

s Sec. 5. A l l  s t a t e  d e p a r t m e n t s  a n d  a g e n c i e s  s h a l l  c o o p e r a t e  w i t h  t h e  

B r i s t o l  B a y  R e g i o n a l  D e v e l o p m e n t  C o u n c i l  by  f u r n i s h i n g  a l l  n e c e s s a r y  

m a t e r i a l  n o t  p r o h i b i t e d  b y  law.

M Sec. 6. T h i s  A c t  e x p i r e s  J u n e  3 0 9 1975.

* Sec. 7- T h i s  Act t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  i t s  p a s s a g e  a n d  

a p p r o v a l  o r  on  t h e  d a y  it b e c o m e s  lav/ w i t h o u t  appr oval.



June 1 7 , 1974

The H o n o r a b l e  T e r r y  M i l l e r  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 0 1
D e a r  M r . P r e s i d e n t :

P u r s u a n t  t o  t h e  U n i f o rm  R u l e s  o f  t h e  L e g i s l a t u r e ,  
I  am t r a n s m i t t i n g  a  b i l l  e s t a b l i s h i n g  t h e  B r i s t o l  B ay  
R e g i o n a l  D e v e lo p m e n t  C o u n c i l  t o  d e v e l o p  e c o n om ic  a l t e r  
n a t i v e s  f o r  t h e  d i s t r e s s e d  B r i s t o l  B ay  r e g i o n .

S i n c e r e l y ,

W i l l i a m  A . E g a n  
G o v e r n o r

LAW: WAE: L L : j a h
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