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Ralph Klmlinger -2- Junc 14, 1974

Deputy Commissioner

made a profit of $25 or 25%. If they are in high tax brackets and avail
themselves of the deduction opportunity thei, the profitability could be
even higher. 1 think that this circumstance will soon become evident to

the public and will encourage people to contribute to campaign finds.

After all, who cou.d resist the opportunity to make a guaranteed 25% on

his money? For this reason we have estimated a fairly high proportion of
contributions to campaign funds during the forthcoming year- probably

higher than wouldmrdinarily be the case without such an unique credit pro—

vision. I havej accordingly, estimated that about 30,000 joint return
filers, or the equivalent combination of single and joint filers, would
qualify for the credit. At $100 per return on an average would make the

loss to the Treasury about $3 million for FY 75. Thirty thousand taxpayers
availing themselves of this credit, however, represents less than 25% of

the population filing returns and it is conceivable, given the circumstances
outlined above where this is a profitable operation, that many more taxpayers

will take advantage of it.

I will, of conm , be available to discuss this with the legislature at

their converiicnc ,
FPB:mbc

Attachments
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34 »\ /) * BUDGET AND AUDIT COMITTEE . JUNEAU 99801
MEMORANDUM
T0: Senajte Finance Committee DATE: June 18, 1974
PROM:  fftent Dawson, Fiscal Analyst SUBJ: Proposed Alternate

Budget for Election
Campaign Commission

PERSONAL SERVICES $ 11*1,265
Executive Director Juneau $29,261
Admin. Assist. 11 Juneau 15,451
Clerk Typist 111 Juneau (PT) 5,263
Clerk 1V (Range 9) Anchorage (PT) 5,594
Clerk 1V Fairbanks (PT) 6,237
Clerk 1V Nome (PT) 7.244
Clerk 1V Ketchikan (PT) 5,594
Clerk 1V Sitka (PT) 5,804
Clerk 1V Valdes (PT) 6,489
Clerk 1V Homer (PT) 6,014
Clerk 1V Kodiak (PT) 6,014
Clerk 1V Bethel (PT) 7,496
Clerk 1V Ft. Yukon (PT) 7,804
$114,265
TRAVEL $ 25,000
CONTRACTUAL $ 365,000
(a) Reduced Pamphlet to 100.0
(cut 7*1.5)
(b) Reduced Rent & Utilities in half
(by 15.0)
COMMODITIES $ 5,000
EQUIPMENT 6,000
r DGFT TOTAL - .. 1_31L265_
OFF YEAR BUDRET circa J 60,000

In off years, the staffing could consist solely of
the Executive Directop and Lho Administrative AssSis—
tant in Juneau. Clerical support could come from the



regular year-round Elections people. This assumes an
office in each Senate district is not required during
an off-election fiscal year.-
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COMMITTEE REPORT

/ tif B
SENATE
Mr. President: Date A (]
The Committee on has had
{ Yo, i'or 061 On o mfiwes o e WA tmAfJIU/

under consideration. A Major ity of the members of the Committee
() recommends it DOPASS

() recommends it DONOT PASS

() recommends it DOPASS V/ITHATTACHED AMENDMENT (S)

() recommends it BEREPLACEDWITH CSFOR AND THAT

CS FOR DO PASS

() "and" recommends it BE REFERRED TO THE

COMMITTEE
VART, 2 T AN
() reports it back WITHOUT RECOMMENDATION
( ) "other™

Members signing the Majority report:

Members NOT concurring in the Majority report:

recommends:

recommends:

recommends:

recommends:

recommend s :

Cha irman



BY THE RULES COMMITTEE BY

IN THE SENATE REQUEST OP THE GOVERNOR

SENATE BILL NO. 4
IN THE LEGISLATURE OP THE STATE OF ALASKA

EIGHTH LEGISLATURE - SECOND SPECIAL SESSION

A BILL
For an Act entitled: "Ar. Act making a special appropriation to the Office
of the Governor for the lieutenant governor; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

- Section 1. The sum of $67,100 is appropriated from the generalfund

to the Office of the Governor for the use of the lieutenant governorin

making those changes in the election system necessitated by the governor®s

reapportionment proclamation of December 11, 1973-

s Sec. 2. The wunobligated and unexpended balance of the appropriation

made by this Act lapses into the general fund on June 30, 1975.

s Sec. 3< This Act takes effect on the day after its passage and

approval or on the day it becomes law without approval.



Th~ Legislature of the State of Alaska
FISCAL NOTE

Second Special

Session -

Eighth Legislature

. REQUEST ,
Bill Ildentification:V
Title: Special Appropriation tor Reapportionment Changes
RequestTed by: ~ Date:
Return Date Requested:
Agency: Office of the_Governor Program: Lt. Governor - Elections
11 FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)
OBJECT FY 74 FY 75 FY 76 FY 77 FYy 78 FY 79.
100 PERSONAL SERVICES 18.314
200 TRAVEL 1.767
300 CONTRACTUAL 45.519
400 COMMODITIES 1.500
00 EQUIPMENT -0- T
00 LAND & STRUCTURES -0- ’
700 GRANTS, CLAIMS, ETC. -0-
TOTAL
67.100
B. FUNDING: (Thousands of dollars)
GENERAL FUND 67.100
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY / / 5 { / / / /
MAN MONTHS (P./T.) 7 = /ol e = 7 /
11. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
Temporary Employee Positions: Anchorage - 2
Clerk 111 Fairbanks - 1
Nome - 1
Juneau - 1
1v. ATTACHMENTS
Breakdown of Costs
Original: Legislative Finance
cc: Budget and Management
Prime Sponsor (First Legislator Named)



BREAKDOWN OF ADDITIONAL COSTS TO DIVISION OF

ELECTIONS AS A RESULT OF REAPPORTIONMENT

Personal ServicCes ——-———mmmmmmmmmmm

Anchorage -2- 60days @%$4.50 ph-—- 4,050.00
Fairbanks -1- 60days @%$4.94 ph-—- 2,223.00
Juneau -1- 60days @$4.50 ph-——- 2,025.00
Nome - 1- 60days @%$5.59 ph-——- 2,515.50
Overtime (regular employees) --——————-— 7,500.00
Travel -
Contractual ServicCes ——-m—mmmmmmmmmm
Postage
Reissue acknowledgement cards 17,500.00
Printing
New acknowledgement cards -----——--—-———- 4,670.00
Other forms and supplies —-———-— 2,500.00
Professional Fees & Services
Boundary Descriptions --—-——————————— 18,849.00
Miscellaneous
Long Distance, Postage, etc. --—-—— 2,000.00
Co; aodities —————mmmmmmmmm
Maps —-———————m o 1,500.00
TOT AL mmmmm e

$18,314.00

1,767.50

45,519.00

1,500.00

$67,100.00
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Introduced: V 3/™
Referred: State Affairs
and Finance

BY THE RULES COMMITTEE

IN THE HOUSE BY REQUEST OF THE GOVERNOR

HOUSE BILL NO.
IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTH LEGISLATURE - SECOND SESSION

For an Act entitled: "An Act making a special appropriation to the Office
of the Governor for the lieutenant governor} and
providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. The sum of $67,100 is .appropriated from the generalfund

* o

to the Office of the Governor for the use of the lieutenant governorin
making those changes in the election system necessitated bythe governor-s
reapportionment proclamation of December 11, 1973.

H Sec. 2. The unobligated and unexpended balance of the appropriation
made by this Act lapses into the general fund on September 30, 197~.

* Sec. 3. This Act takes effect on the day after its passage and

approval or on the day it becomes law without approval.
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COMM ITTEE REPORT

SENATE
Mr. President: Date
The Committee o n has had
(i wn?rr\I3. <. 11io 1. royaltyl

under consideration. A Majority of the members of the Committee

recommends it DOPASS

()
() recommends it DONOT PASS
()
()

recommends it DOPASS WITH ATTACHEDAMENDMENT(S)

recommends it BEREPLACED WITH "TsTOR AND THAT
CS FOR DO PASS
() "and" recommends it BE REFERRED TO THE
COMM i TTEE
() reports it back WITHOUT RECOMMENDATION
() "other"
Members signing the Major!ty report:
Members NOT concurring in the Majority report:
recommends:
recommends:
recommends:
recommends:
recommends:
Cha i

AGO 789052



Committee Report

SENATE
6/17/74

Date
Mr. President:

The Committee on FINANCE has had SB

5
exc or other (disposition of minerals_obtaiped oyalt
un er cons?aegatl maj or?%y og the members of the Co mmf%te y y)

/~7 recommends it do pass

/ / recommends it do not pass

/ 7/ recommends it do pass withattached amendment(s)

/ / recommends it be replacedwith CSfor and that
CS for do pass

/ / (and) recommends it be referred to the -

committee

roj reports it back without recommendation

/~7 (other) -

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends:

recommends:
CHAIRMAN
AGO 789072
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Original sponsor: Rules Committee by offered: 6/18/7*1
request of the Governor On today"s calendar on
Special Order

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL HO. 5
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL
For an Act entitled: "An Act providing for the sale, exchange or other
disposition of minerals obtained by the state as
royalty under state leases or of rights to receive
future mineral production under state leases; and

providing for an effective date."

I BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
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* Section 1. AS 33.05.182 is amended to read:

Sec. 38.05.182. ROYALTY ON NATURAL RESOURCES. Any ruyalty pro—
vided for in secs. 135 - 181 of this chapter may be taken in kind rather
than in money if [AT THE DISCRETION OF] the commissioner, with the
consent of the board, [IF HE] determines that the taking in kind would
be in the best interest of the state. The consent of the board is
required only wltn respect to oil and gas royalty-in-kind under sec. 18.
of this chapter.

* Sec. 2. AS 38 is amended by adding a new chapter to read:
CHAPTER 06. ALASKA ROYALTY OIL AND GAS
DEVELOPMENT ADVISORY BOARD.

Sec. 38.06.010. PURPOSE. It is the purpose of this chapter to
facilitate the wise development of Alaska®"s oil and gas royalty inter—
ests by providing means and procedures for sales, exchanges or ocher
disposition of those interests in ways calculated to promote private
economic growth consistent with applicable environmental standards and

public fiscal stability, and in accordance with AS 38.05.I83.
Sec. 38.06.020. ESTABLISHMENT. There 1is in the Department of
-1- CSHB 5
AGO 789053 m
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Natural Resources the Alaska Royalty Oil and Gas Development Advisory
Board.

Sec. 38.06.025. MEMBERSHIP. The board consists of the commis—
sioner of natural resources, who is chairman, the commissioner of
economic development, and three public members. Each of the public
members shall possess experience v/ith petroleum-related industries,
in such fields as exploration, development, production and economics,
and shall be appointed by the governor to serve at his pleasure for
three-year staggered terms and confirmed by a vote of a majority of the
members of the legislature in joint session. The public members may
be removed by the governor only for cause. The public members may not
be state officers or employees. A public member, upon the expiration
of his term, shall continue to hold office until his successor is
appointed and qualifies. Vacancies 1in public membership shall be filled
in t.ie same manner as original appointment. An appointee to fill a
vacancy shall hold office for the balance of the term for which his
predecessor on the board was appointed. A vacancy in board membership
does not impair the authority of a quorum of the board members to
exercise all the powers and duties of the board.

Sec. 38.06.030. COMPENSATION; PER BIEM, TRAVEL EXPENSES. Members
of the board are in the exempt service under AS 39.25.110 and shall
receive $100 a day for each day or portion of a day spent in actual
meeting or on authorized official business incident to their duties,
and they are entitled to per diem and travel allowances as provided by
law for other boards and commissions. If a member of the board is a
full-time officer or employee of the state, he may not receive the
$100 a day compensation.

Sec. 33.06.035. MEETINGS, RULES, QUORUM, VOTES REQUIRED; CONFLICT
OF INTEREST. (@) The board shall prescribe its own rules of procedure.

CSHB 5 -2-

AGO 789054-
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It shall meet at a time and place determined by the chairman, and at
other times and places as the chairman, or a majority of the board
members, consider necessary. A quorum is a majority of the members of
the board. The votes of the board members shall be recorded. Effective
action to carry out the powers granted under this chapter requires the
affirmative vote of a majority of the board members. No hoard member
may, with respect to a matter before the board, vote for or on behalf of
another member of the board.

(b) No member of the board may act upon a matter in which his
relationship with any person creates a conflict of interest. No board
member may have an official connection with or hold stock or securities
in, or have a pecuniary interest in, a corporation, company or associa—
tion engaged in the production or transportation of oil or gas.

Sec. 38.06.0"0. POWERS . The board has the power to

(1) direct the commissioner of natural resources to solicit
inquiries, development plans or bids from persons for the sale, exchange
or other disposal of oil or gas ur both obtained by the state as a
royalty under AS 3d.05.182, or for the sale, exchange or other disposal
In whole or part of rights to receive future oil ox- gas production or
both urn ei* a state lease, subject to terms and conditions established
by the board;

(2) examine proposed sales, excnanges or other disposals
of oil or gas or both obtained by the state as a royalty under AS 38.-
05.182, or of rights to receive future oil or gas production or both
under a state lease, for the purpose of approving or disapproving the
proposed sale, exchange or other disposal;

(3) hire an executive director, consultants expert in techni—

cal, economic oxl other relevant professions and other persons ar’
necessary to assist the board in the exercise of its powers;

-3- CSHB 5

AGO 789055



(;) promulgate Pegulations under the Administrative Procedure
/at (AS M.62) that it considers necessary or appropriate in the

exercise of its powers; and

(5) take whatever other actions are reasonably necessary in
the furtherance of the purposes of this chapter.

Sec. 33<06.050. BOARD APPROVAL REQUIRED. (a) No sale, exchange
or other disposition of oil or gas or of the rights or waiver of the
rights to receive future production of royalty oil or gas may be made
by the commissioner of natural resources under AS 38.05.183 without the
prior written approval of the board.

(b) Bids may not be rejected by the commissioner of natural
resources without the prior written approval of the board.

(c) Competitive bidding in a sale, exchange or other disposition
described in (a) of this section may not be waived by the commissioner
of natural resources under AS 38.05.183 without the prior written
approval of the hoard.,

sec. 38.06.055. ACTION BY LEGISLATURE. In addition to the
approval by the board required under sec. 50 of this chapter, no sale,
exchange or other disposition of oil or gas or of the rights or waiver
of the rights to receive future production of royalty oil or gas may be
made by the commissioner of natural resources under AS 38.05.183 without
the prior approval of the legislature by a concurrent resolution con—
curred in by a majority of the members of each house.

Sec. 38.06.060. CONFIDENTIALITY. Notwithstanding AS 09.25.110 -
09.25.120, the board may provide by regulation for the confidentiality
of documents and other property in its possession or control if in the
judgment of the board the best interest of the state requires confiden—

tiality.
Sec. 38.06.070. CRITERIA. In the exercise of its powers under

CSHB 5 -4-
AGO 789056



sec. ~O(l) - (2) and sec. 50 of this chapter the board shall consider

(1) the revenue needs and projected fiscal condition of the
state;

(2) the existence and extent of present and projected local
and regional needs for oil and gas products and by-products, the effect
of state or federal commodity allocation requirements which might be
applicable to those products ar.d by-products, and the priorities among
competing needs;

(3) the desirability of localized capital investment,
increased payroll, secondary development and other possible effects
of the sale, exchange or other disposition of oil and gas or both;

(4) tne projected social impacts of the transaction;

(5) the projected additional costs and responsibilities
which could be imposed upon the state and affected pjlitical subdivi—
sions by development related to the transaction;

(6) the existence of specific local or regional labor or
consumption markets or both which should be met by the transaction;

(7) the projected positive and negative environmental
effects related to the transaction; and

(8) the projected effects of the proposed transaction upon
existing private commercial enterprise and patterns of Investments.

Sec. 38.06.080. DEFINITIONS. In thus chapter

(1) "board" means the Alaska Royalty 0il and Gas Development
Advisory Board; and

(2) ‘"state lease" mea.es an oil and gas lease on state land.
sec. 3- As 38.05.183 is repealed and re-enacted to read:

sec. 38.05.183. SALE oF RovALTY. (a) The sale, exchange or

other disposal of a mineral obtained by the state as a royalty under
sec. 182 of this chapter, or the sale, exchange or other disposal in

-5- CSHB 5

AGO 789057
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whole or in part of a right to receive future mineral production under
a state lease under this chapter, shall be by competitive bid and the
sale, exchange or other disposal made to the highest responsible bidder,
except that competitive bidding is not required when the commissioner,
with the prior written approval of the Alaska Royalty Oil and Gas
Development Advisory Board where applicable, determines that the best
interest of the state does not require it or that no competition exists.

(b) When competitive bids are required, the commissioner, with
the prior written approval of the Alasita Royalty Oil and Gas Development
Advisory Board, may reject all bids if he determines that because of
the amount of the bids, the lack of responsibility on the part of the
bidders, or for reasons consistent with the criteria set out in AS 38.-
06.070, the acceptance of tr.e bids would not be in the best interest
of the state.

(¢c) If the commissioner determines that a sale, exchange or other
disposal of a mineral obtained by the state as a royalty under sec. 182
of this chapter or of a right to receive future mineral pxoduction under
a state lease under this chapter shall be made otherwise than by competi
tive bid, and the Alaska Royalty O0il and Gas Development Advisory Board
where applicable has approved that determination, the commissioner shall

make public in writing the specific findings and conclusions upon which

that determination is based.

s Sec. fj. This Act takes effect on the day after its passage and approval

or on the day it becomes law without approval.
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BY THE RULES COMMITTEE BY

IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 5
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SPECIAL SESSION

A BILL

For an Act entitled: "An Act providing for the sale, exchange or other

disposition of minerals obtained by the state as
royalty under state leases or of rights to receive
future mineral production under state leases: anc

providing for an effective date."”

IT ENACTED BY-THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38 is amended by adding a ew chapter to read:

CHAPTER 06. ALASKA ROYALTY OIL AND GAS
DEVELOPMENT ADVISORY BOARD.

Sec. 38.06.010. PURPOSE. It is the purpose of this chapter to
facilitate the wise development of Alaska®"s oil andgas royalty
interests by providing means and procedures for sales,exchanges cr
other disposition of those interests in ways calculated to promote
private economic growth consistent with applicable environmental
standards and public fiscal suability.

Sec. 38.06.020. ESTABLISHMENT. There is established in the De—
partment of Natural Resources the Alaska Royalty Oil and Gas Develop—
ment Advisory Board.

Sec. 38.06.030. MEMBERSHIP. The board consiscs of the commis—
sioner of natural resources, who 1is chairman, the commissioner of
economic development, the commissioner of environmental conservation,

the attorney general, and three public members appointed by the
governor to serve without compensation at the pleasure of the governor
The public members may not be state officers or employees. The

-1- SB 5
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affirmative vote of the majority of the membership of the board is
required to carry out the powers granted under this chapter.

Sec. 38.06.040. POWERS. The hoard has the power to

(1) direct the commissioner of natural resources to solicit
inquiries, development plans or bids from persons for the sale,
exchange or other disposal of oil or gas or both obtained by the
state as a royalty under AS 35.05.182, or for the sale, exchange or
other disposal in whole or part of rights to receive future oil or
gas production or both under a state lease, subject to terms and
conditions established by the board,

(2) examine proposed sales, exchanges or other disposals
of oil or gas or both obtained by the state as a royalty under
AS 38.05.182, or of rights to receive future oil or gas production
or both under a state lease, for the purpose of approving or dis-
approving the proposed sale, exchange or other disposal,

(3) hire an executive director,consultants expert in techni-
cal, economic or other relevant professions andother persons as neces-
sary toassist the board in the exercise of its powers;

(4) promulgate regulations under che Administrative Procedure
Act (AS 44.62) that it considers necessary or appropriate in the
exercise of its powers; and

(5) take whatever other actions are reasonably necessary in
the furtherance of the purposes of this chapter.

Sec. 38.06.050. BOARD APPROVAL REQUIRED. (a) No sale, exchange
or other disposition of oil or gas or of the rights to receive future
production of oil or gas may be made by the commissioner of natural
resources under AS 38.05.1s3 without the prior written approval of the

board.
(b) Bids may not be rejected by the commissioner of natural

B 5 -2 -
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resources without the prior written approval of the board.

(c) Competitive aidding in a sale, exchange or other disposition
described in subsection (a) of this section may not he waived by the
commissioner of natural resources under AS 36.05.1*33 without the
prior written approval of the board.

Sec. 38.06.060. CONFIDENTIALITY. Notwithstanding AS 09.25.110
- 09.25.120, the hoard may provide by regulation for the confidential-
ity of documents and other property in its possession or control if
in the judgment of the board the best interest of the state requires
confidentiality.

Sec. 38.06.070. CRITERIA. In the exercise of its powers unaer
sec. ilo(1) - (2) and sec. so of this chapter the board shall consider

(1) the revenue needs and projected fiscal condition of the
state;

(2) the existence and extent of local and regional needs
for oil and gas prcducss and by-products, the effect of state or
federal commodity allocation requirements which might be applicable
to those products and by-products, and the priorities among competing
needs;

(s) thedesirability of localised capital Investment,
increased payroll, secondary development and other possible effects
of the sale, exchange or other disposition of oil and gas or both;

(4) theprojected social Impacts of the transaction;

(s' theprojected additional costs and responsibilities
which could be imposed upon the state and affected political sub-
divisions by development related to the transaction;

(s) the existence of specific local or regional labor or

consumption markets or hoth which should be met by the transaction;
(7) the projected positive and negative environmental

-3- B 5
AGO 789061



effects related to the transaction; and
(8) the projected effects of the proposed transaction upon
existing private commercial enterprise and patterns of investments.
Sec. 38.06.080. DEFINITIONS. In this chapter

(1) "board"™ means the Alaska Royalty 0Oil and Gas Development

Advisory Board; and

(2) "state lease" means an oil and gas lease on state land.
* Sec. 2.As 38.05.183 is repealed and re-enacted to read:

Sec. 38.05.183. SALE OF ROYALTY. ‘'a) The sale, exchange
or other disposal of a mineral obtained by the state as a royalty under
sec. 182 ofthis chapter, or the sale, exchange or other disposal in
whole or in part of aright to receive future mineral production under
a state lease under this chapter, shall be by competitive bid and the
sale, exchange or other disposal made to the highest responsible
bidder, except that competitive bidding is not required when the
commissioner, with the prior written approval of the Alaska Royalty Oil
and Gas Development Advisory Board where applicable, determines that the
best Interest of the state does not require it or that no competition
exists.,

(b) Where competitive bids are required, the commissioner, with
the prior written approval of the Alaska Royalty Oil and Gas Develop—
ment Advisory Board, may reject all bids if he determines that because
of the amount of the bids, the lack of responsibility or. the part of
the bidders, or for reasons consistent with the criteria set forth in
AS 38.06.070, the acceptance of the bids would not be in the best
interest of the state.

(c) If the commissioner determines that a sale, exchange or other

disposal of a mineral obtained by the stare as a royalty under sec.

182 of this chapter or of a right to receive future mineral production
SB 5
AGO 789062
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*

under a state lease under this chapter shall be made otherwise than
competitive bid, and the Alaska Royalty O0il and Gas Development
Adv:sory Board where applicable has approved that determination, the
commissioner shall make public in writing the specific fincings and
conclusions wupon which that determination is based.

Sec. 3. This Act takes effect on the day after its passage and

approval or on the day it becomes law without approval.

AGO 789063



BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 5
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL
For an Act entitled: "An Act providing for the sale, exchange or other
disposition of minerals obtained by the state as
royalty under state leases or of rights to receive
future mineral production under state leases; and
providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* 5e tion 1. AS 38 is amended ty adding a new chapter to read:
CHAPTER 06. ALASKA ROYALTY OIL AND GAS
DEVELOPMENT ADVISORY BOARD.

Sec. 38.06.010. PURPOSE. It is the purpose of this chapter to
facilitate the wise development of Alaska"s oil and gas royalty
interests by providing means and procedures for sales, exchanges or
other disposition of those interests in ways calculated to promote
private economic growth consistent with applicable environmental
standards and public fiscal stability.

Sec. 38.06.020. ESTABLISHMENT. There 1is established in the De—
partment of Natural Resources the Alaska Royalty Oil and Gas Develop—
ment Advisory Board.

Sec. 38.06.030. MEMBERSHIP. The board consists of the commis—
sioner of natural resources, who is chairman, the commissioner of
economic development, the commissioner c1 environmental conservation,

the attorney general, and three public members appointed by the
governor to serve without compensation at tht. pleasure of the governor.
The public members may not be state officers ox employees. The
-1- SB 5
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affirmative vote of the majority of the membership of the board is
iequired to carry out the powers granted under this chapter.

Sec. 38.06.040. POWERS. The board has the power co

(1) direct the commissioner of natural resources to solicit
inquiries, development plans or bids from persons for the sale,
exchange or other disposal of oil or gas or both obtained by the
state as a royalty under AS 38,0?.182, or for the sale, exchange or
ocher disposal in whole or part of rights to receive future oil or
gas production or both under a state lease, subject to terms and
conditions established by the board;

(2) examine proposed sales, exchanges or other disposals
of oil or gas or both obtained by the state as a royalty under
AS 38.05.182, or of rights to receive future oil or gas production
or both under a state lease, for the purpose of approving or dis—
approving the proposed sale, exchange or other disposal;

(3) hire an executive director, consultants expert in techni—
cal, economic or other relevant professions and other persons as neces—
sary to assist the board in the exercise of its powers;

(4) promulgate regulations under the Administrative Procedure
Act (AS *14.62) that it considers necessary or appropriate in the
exercise of its powers; and

(5) take whatever other actions are reasonably necessary in
the furtherance of the purposes of this chapter.

Sec. 38.06.050. BOARD APPROVAL REQUIRED. (a) No sale, exchange
or other disposition of oil or gas or of the rights to receive future
production of oil or gas may be made by the commissi oner of natural
resources under AS 38.05.183 without the prior written approve? of the

board.

(b) Bids may not be rejected by the commissioner of natural
5 -2 -
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resources without the prior written approval of the board.

(c) Competitive bidding in a sale, exchange or other disposition

desci'ibed in subsection (a) of this section may not be waived by the
commissioner of natural resources under as 38.05.183 without the
prior written approval of the board.

Sec. 38.06.060. CONFIDENTIALITY. Notwithstanding AS 09.25.110
- 09-25.120, the board may provide by regulation for the confidential —
ity of d:cuments and other property in its possession or control if
in the judgment of the board the best interest of the state requires
confidentiality.

Sec. 38.06.070. CRITERIA. In the exercise of its powers under
sec. 40(1) - (2) and sec. 50 of this chapter the board shall consider

(1) the revenue needs and projected fiscal condition of the
state,

(2) the existence and extent of local and regional needs
for oil and gas products and by-products, the effect of state or
federal commodity allocation requirements which might be applicable
to those products and by-products, and the priorities among competing
needs;

(3) thedesirability of localized capital Investment,
increased payroll, secondary development and other possible effects
of the sale, exchange or other disposition of oil and gas or both;

(4) the projected social impacts of the transaction;

(5) the projected additional costs and responsibilities
which could be imposed upon the state and affected political sub-—
divisions by development related to the transaction;

(6) the existence of specific local or regional labor or

consumption markets or both which should be met by the transaction;

(7) the projected positive and negative environmental

-3- B S
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i effects related to the transaction; and

2 (8) the projected effects of the proposed transaction upon
3 existing private commercial enterprise and patterns of investments.

4 Sec. 38.06.080. DEFINITIONS. In this chapter

5 (1) “"board" means the Alaska Royalty Oil and Gas Development
6 Advisory Board; and

7 (2) “"state lease" means an oil and gas lease on state land.
8  *Sec. 2. AS 38.03.183 is repealed and re-enacted to read:

o sec. 38.05.183. SALE or rovaLty. (a) The sale, exchange

10 or other disposal of a mineral obtained by the state as a royalty under
L sec. 182 of this chapter, or the sale, exchange or other disposal in

* whole or in part of a right to receive future mineral production under
= a state lease under this chapter, shall be by competitive bid and the
“ sale, exchange or other disposal made to the highest responsible

1 bidder, except that competitive bidding Is not required when the
commissioner, with the prior written approval of the Alaska Royalty Oil

o and Gas Development Advisory Board where applicable, determines that the
. best interest of the state does not require it or that no competition
. exists.

2 (b) Where competitive bids are required, the commissioner, with
24 the prior written approval of the Alaska royalty 0il and Gas Develop—
2 ment Advisory Board, may reject all bids if he determines that because
@ of the amount of the bids, the lack of responsibility on the part of

a the bidders, or for reasons consistent with the criteria set forth in
» AS 38.06.070, the acceptance of the bids would not be In the best

* interest of the state.

7 (c) If the commissioner determines that a sale, exchange or other
* disposal of a mineral obtained by the state as a royalty under sec.

“ 182 0f this chapter or of a right to receive future mineral production

SB35 -4-
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under a state

competitive bid,

lease under this chapter shall

be made otherwise than by

and the Alaska. Royalty Oil and Gas Development

Advisory Board where applicable has approved that determination, the

commissioner shall

make public

conclusions upon which that determination is based.

* Sec.

approval

3. This Act takes effect on the day after

or on the day

it becomes

lav; without approval.

in writing the specific findings and

its passage and
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lhero arc riplils established U r uoii—judpmtnt . Liimir.lb.

Il ir r.7dii payment fmn (ie fuiid is provided for by See. -4._.US.U(IO0

bil

Inr in . I'nin

in In “<=! Inn_."", Hint judi“niyi ilarly . in Sr,

45.85.(140(b) the Commissioner in pive authority to uutiiptoimso n claim™

with tioui®l Dliromi. An order of priority of | nyinent of "ol b" upainst

" fund is M"t up ill See. -Hi.(15.070, secminrh in conflict “.illl pro rntinR
under See . 05.85.000. und oontainint; n subsist lull tjuc.tttoti as to wlhint
statu ii “uliiim™ is fill*d for r tihli Jiiiip ils priep "ty m.iiinst the fund.
Ni.vi“i“llioli“ss, n priority h.-rds fur payment of el tins rather than pro r ilinit
Vis it

mitrlit I'" vi In be HIi© only yor itdc way . n® /Vitorliuy General liol

rl notions und jud.-u.. .its. not

wi

to lio inlei“pre“ted to npply only to t~

to loss form™ll claims. Illowt ver, even wilb tint tirpr-tidion. Hie elf olive

il'y 1, 1970, does not dr ily ih t<I'" vwImt jildpiin

dido clmiso.

covered, duly judpaiinls entered idler January 1 1976? Only judpiin nls on

claims for 1 Inlent net: Hull occur idler Jinnary 1, 1970?

[N | is noted flig fund wi fieenimdnti® only slowly, oven if

Cluiins intuiiisl il are lil7il . Ifno cluiins were paid fimtti the fund it would
mljtiirc SO bieunkd =aP in n payments of ?1U or 2,1)00 biennial broker
payments of 5125 before Hie lutul would much ilsplanned level of fdf»>n.Hod.

T the bill do 3 involve problems, lam sipninp Senate

Commitlee Substitute for Committee Substitute for House Hill No. 208
(Judiciary) into la.” because ils effective dale of January 1, 1970. pives

ample time for the next lo jpsluliire to consider olnrifylnp amendments.

Sincerely._

William A. Kpaji)
Governor
(Cbnntcr IDS. SLA 197*%>

May 24. 1974

The Honorable Tent I17ink
Speaker of the House
Alaska Slate l.episluture

Juneau, Alaska 99901
Dear Mr. Spoukcr:

Free Conference Committee Substitute for Senate Committee

Substitute for“House Hill No. Hil is legislation that ostensibly provides

for the removal, sale, exeliaupe or oilier po.itiutl of minerals
obtainod by the Stale as royally under State tesse.—, or of lipl.Is

receive future minornl produetiou under Stale leases.

In many respects, the bill follows the proposal 1 sent to Hie
I.cpslaturo early in the session. There are, 1 wwer . some sub—
stantive exceptions. The exception of pi“ede lIconcern to me is the
Il the Alaska Hoy.

Iy Oil and Gas
e i.l"iardal
irt of tin (. “omitipan.iMrr

cliaiijp” in the manner in wl

Development Advisory Itn.ird would lie e.aistitutcd.

lIepislation provided that “lie Hoard would coi

of Natural Iti."sourees as el. rman. tin: Commisdoner of (."omimmiH and
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Regional A ffdire;, the Commissioner of Economic Development, lho
Commissioner of Revenue. the Attorney General , the* Director Gf the
Office of Planning and Hen-arch in (Hr Office of the Governor, und one
public tiiunibcr nppoinled by the Governor to serve without compensa—

tion at the pleasure of the Governor.

JTen Conference Committee Substitute for Scitutc Committee Substitin
Ic House Uill No. -1GIl. however, provides that the Hoard would consist
of the Commissioner of Natural Resources, who ischairman, the
Commissioner of Economic Development, and four public membei s,
each of whom shall possess nt least seven years experience ia

petrolemn—jaihitetl industries (emphasis added). itppoinled by the

Governor to serve iti his pleasure for three-year Meggcred lei-nis and
confirmed hy a vole of a majority of the members of the legislature in
joint session. The putdic members would include a civ il engineer, n
pclroleum engineer, n petroleum geologist mid an attorney. Ar. in the

nal bi

the public members could not be State officers or employees

The stringent oil industry background rcstrictfon placed upon the

ic members could result

qualifications for uppoir.itunt of the four pub
in much embarrassment. to say the least. HKKmight bo difficult to locate

Ffour public members bavin;; the specific professional cxpcrlisu required
v/ith each of them posse: ing at least seven years experience in

petroleum related industries without very likely creation a situation
wherein some companies who ure highly interested in making lucrative proposals
for contracts relating to the construction of refineries and pclrocheiiik al
complexes in the State, utilizing the State"s oil and gas royalties— in kind—
would find themselves in serious conflict because of the prior employment
of some of the Hoard members. It seems to mo that some of the interested
companies could be subjected to unverified charges of such conflict in any
event. Should this bill become law in itspresent form, we could very well
have o situation where oilirons of Alaska might be led to ponder whether

or not their public servants had opened the gates and invited "“foxes into the

chicken coop.*" In the course of determining Hie group that incharged

with obligation to make the overwhelmingly important decisions regard—
ing disposition of the great future royalty volume of Alaska™s crude oil
and natural gas. we imt-d be positive that those having such awesome
responaibillies are far removed from the remotest charge of pecuniary
interest other than their dedication to the long- ran*-, best interest of all
Alaskans. Il v.—ould bo a disservice to industry, as well us to Alaska“s

people generally, ifFv.-ewere to overlook need to correct any reasonable

possibility Dint might be cause for pub impression that personal
prejudice had been involved in arriving al agreement on such crucial
matters. Those charged with this kind of decision-making must, hy nature
of Hint responsibility, be welded close-mouthed, in the conduct of their
deliberations . until all major proposals have been fully researched and
evaluated. The volume "*f future royally crude oil attd imlur“il gas

is of such proportion Ihit pr _Mimture leakage of informalioti as lo which
companies appeared to have the most a -cr—plable offers iu the people of
Alaska™s ink rest could ent.-so speculators in the Nation"s stock markets

to reap unwarranted windfalls.

following diseu-.—.ion with the Stale®s Attorney General, [tnjjprnrs
that a second mai n- problem could result in the provision tl flic subject
b

Conimis ioner, with Hie lbni-d & approval

which prohibit.-, the di position of toyall.v ml and go- until the
liuds that n is end will he

surplus lo Alaska™s ilomeslie and industrial needs. This eouU! cause

us to hold (or not ampin e) royalties id kind if federal fuel all.icatinus

AGO 789070
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prohibit 1 ir retention in Alaska nnd there exists n current or projected FC,C&

shortage in nlasku. TItu upshot would he Hllint we will lie prohibited -
i

from se ng during n period when, hoenuse of shortapcs. the price «:I

should lie lic.J . It.:.lend. ifnt such . time wo had r.n absence of adequate
storage “capacity . we would hr compelled to lake our royally in money
rather Ilian in kind. Additionally, because of Hie bill"s flat prohibition
on disposition luring an existing or projected shortage in Alaska, the
provision will t'o nothing to alleviate Int shortage. Tins could not have

been tlio Legislature™s intent, and il is a mailer that should be addressed

in later leg ation dealing with this subject.

This trill aluo attaches an ament, inenl to the ttite Pipeline Commission
statute lo empower the Commission to compel the addition of connections
to a pipeline while il is under construction, a subject of different
legislation (SI! do!!) during Hie recently concluded session. Because
this provision is not by its terms related solely (o connections for
removal of royalty oil or gas, here, again, wv.c have legislation that may
very well breach Hie _ingle subject rule. While itis my conviction Hint the
matter of disposition of royalty oil ,iml gas with regard lo tapping a pipeline
for economically viable purposes i, adoqunMy covered within Hie
authority of the State 3 Right-Of-Way Leasing Act and Hie Stale”s Pipeline

Commission Act, 1lhave no objection lo reiterating Unit authority.

1do have a question as to the wisdom nf attempting to have the

State”s Pipeline Commissi, n judge during the course of construction

of the trans-Alr.ska pipeline the exact location for the inclusion within
the pipeline the designated points and special Fittings including but
not limited to valves, tees, _.pools and valve boxes, cle. necessary for
lapping Hie line. HKcruhl vcy well be that this kind of procedure will
result in extremely cosily installations being mad.; in Hie wrong places.

The bill provides that nil suel costs shall be borne by the State.

Because of the untenable consequences that could result from
attempting lo name the Alaska 1! "yalty Oil and (his Board as contem—
plated under ils rcquiiemunts, I-Tuo Conference Committee Substitute

for Senate Committee Substitute fur House Bill l.o. I is hereby vetoed.

At the lime 1 issued the call for the Special Session to convene
on June 17, 107-1. 1 had not analyzed and reviewed 1°ree Conference
Committee Substitute for Senate Committee Substitute for lion c Bill
No. -ICI as passed by the L_fiZialuturc. This matter is extrcmelv

important and 1will thoroughly consider the possi ity of amending

my earlier Special Session Proclamation in order (hut an appropriate

proposal can ho submitted to the Legislature for ils consideration.

Sincerely,

william A Lgan

Governor

AGO 789071
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Introduced: 6/17/77
Referred: Finance

BY THE RULES COMMITTEE BY

IN THE SENATE REQUEST OF.THE GOVERNOR

SENATE BILL NO. 5
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SPECIAL SESSION

A BILL

For an Act entitled: "An Act providing for the sale, exchange or other

disposition of minerals obtained by the state as
royalty under state leases or of rights to receive
future mineral production under state leases; and

providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38 is amended by adding a new chapter to read:

CHAPTER 06. ALASKA ROYALTY OIL AND GAS
DEVELOPMENT ADVISORY BOARD.

Sec. 38.06.010. PURPOSE. It is the pui"pose of this chapter to
facilitate the wise development of Alaska®s oil and gas royalty
Interests hy providing means and procedures for sales, exchanges or
other disposition of those interests in ways calculated to promote
private economic growth consistent with applicable environmental
standards and public fiscal stability.

Sec. 38.06.020. ESTABLISHMENT. There 1is established in the De—
partment of Natural Resources the Alaska Royalty Oil and Gas Develop—
ment Advisory Board.

Sec. 30.06.030. MEMBERSHIP. The board consists of the commis—
sioner of natural resources, who Is chairman, the commissioner of
economic development, the commissioner of environmental conservation,

the attorney general, and three public members appointed by the
governor to serve without compensation at the pleasure of the governor
The public members may not be state officers or employees. The

-1- SB 6
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affirmative vote of the majority cf the membership of the board Is
required to carry out the powers granted under tills chapter.

Sec. 38.06.030. POWERS. The board has the povrer to

(1) direct the commissioner of natural resources to solicit
inquiries, development plans or bids from persons for the sale,
exchange or other disposal of oil or gas or both obtained by the
ataue as a royalty under AS 3%$.05.162, or for the s-ale, exchange or
other disposal in whole or part of rights to receive future oil or
gas production or both under a state lease, subject to terics and
conditions established by the board:

(2) examine proposed sales, exchanges or other disposals
of oil or gas or both obtained by the state as a royalty under
AS 36.05.182, or of rights to receive future oil or gas production
or both under a state lease, for the purpose of approving or dis—
approving the proposed sale, exchange or other disposal;

(3) hire an executive director, consultants expert intechni—
cal, economic or other relevant professions and other personsasneces—
sary to assist the board in the exercise ofits powers;

(3) promulgate regulations underthe Administrative Procedure
Act (AS 33.62) that it considers necessary or appropriate in the
exercise of Its pov;ers; and

(5) take whatever other actions are reasonably necessa
the furtherance of the purposes of this chapter.

Sec. 38.06.050, BOARD APPROVAL REQUIRED, (a) ho sale, exchange
or other disposition of oil or gas or of the rights to receive future
production of oil or gas may be made by the commissioner of natural
resources under AS 38,05.183 without the pricr written approval of the

board.

(b) Bids may not be rejected by the commissioner of natural

COA/IMITTCE COPY
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resources without the prior written approval of the board.

(c) Competitive bidding in a sale, exchange or other disposition
described in subsection (a) of this section may not be waived by the
commissioner of natural resources under AS 38.05.I83 without the
prior written approval of the board.

.Sec . 38.06.060. CONFIDENTIALITY. Notwithstanding AS 09.25.110
- 09.25.120, the board may provide by regulation for the confidential —
ity of documents and other property 1in its possession or control If
In the Judgment of the board the beat Interest of the state requires
confidentiality.

Dec. 38.06.070. CRITERIA. In the exercise of its powers under
sec. JO(l) - (?) and sec. 50 of this chapter the board shall consider

(1) the revenue needs and projected fiscal condition of the
state;

(2) the existence and extent of local and regional needs
for oil and gas products and by-products, the effect of state or
federal corimodity allocation requirements which might be applicable
to those products and by-products, and the priorities among competing
needs;

(3) the desirability of localised capital investment,
increased payroll, secondary development and other possible effects
of the sale, exchange or other disposition of oil and gas or both,;

(4) the projected social impacts of the transaction;

(5) the projected additional costs and responsibilities
which could be imposed upon the 3tate and affected political sub-—
divisions by development related to the transaction;

(6) the existence of specific local or regional labor or

consumption markets or both which should be met by the transaction;

(7) the projected positive and negative environmental

COMMITTEE COPY "3~ SB 5
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effects related to the transition; and
(8) the projected effects of the proposed transaction
existing private commercial enterprise and patterns of investments.

Sec. 38.06.080. DEFINITIONS. In this chap.. Vv

@y "Board"lmeans the Alaska Royalty Oil and Gas Development
Advisory Board; and

(2) "state lease”™ means an oil and gas lease on state land.
Bee. 2. AS 35.05.183 is repealed and re-enacted to read:

Sec. 38.05.I83. SALS OP ROYALTY. (a) The sale, exchange
or other disposal of a mineral obtained by the state as a royalty under
sec. 182 ofthis chapter, or the sale, exchange or other disposal 1in
whole or in part of aright to receive future mineral production under
a state lease under this chapter, shall be by competitive bid and the
sale, exchange or other disposal made to the highest responsible
bidder, except that competitive bidding is not required when the
commissioner, with the prior written approval of the Alaska Royalty Oil
and Gas Development Advisory Board where applicable, determines that the
best Interest of the state does not require it or that no competition
exists.

(b) Where competitive bids are required, the commissioner, v;ith
the prior written approval of the Alaska Royalty Oil and Gas Develop—
ment Advisory Board, may reject all bids if he determines that because
of the amount of the bids, the lack of responsibility on the part of
the bidders, or for reasons consistent with the criteria set forth in
AS 38.06.u70, the acceptance of the bids would not be in this beat
interest of the state.

(©) IT the commissioner determines that a sale, exchange or other

disposal of a mineral obtained by the state as a royalty under sec.

ot

182 of this chapter or of a right to receive future mineral production S
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under a state lease under this chapter shall

competitive bid, and the Alaska Royalty Oil

be made otherwise than by

and Gas Development

Advisory Doard where applicable has approved that determination, the

commissioner shall

make public

conclusions upon which that determination is based.

* Sec. 3- This Act takes effect on the day after

approval or on the day

COMMIT!IEE COPY

it becomes

lav; without approval.

in writing the specific findings arid

its passage and
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June 17/ 1974

The Honorable Terry Miller
President of the Senate
Alaska State Legislature
Juneau, Alaska 99301

Dear Mr. President:

Pursuant to the Uniform Rules of the Legislature,
I am transmitting a .bill providing for the sale, exchange
or other disposition of minerals obtained by the state
as royalty under state leases or of rights to receive
future mineral production under state leases.

Essentially, the bill includes many of the features
of House Bill 4G1 which passed at the regular session.
Those portions of the original bill which prompted my
veto have been removed or substantially altered.

Alaska®s oil and gas resources are our legacy for
future generations. They provide our state with a unique
opportunity to induce significant downstream economic
development involving large potential capital investments,
local payroll and positive market impacts. I perceive a
need to establish an administrative structure for decision-
making concerning the disposition of Alaska®s oil and gas
royalty shcires where circumstances indicate that such
disposition would be in the best interest of the state.
This bill would create the Alaska Qi_ and Gas Royalty
Development Advisory hoard consisting of four state
officers and three public members chosen from the public
at large. The board will act in a supervisory capacity
to the Commissioner of Natural Resources in matters con—
cerning oil and gas royalty sales or other dispositions
to insure that all relevant information is considered in
any such decisions and to determine priorities among
conflicting objectives. The bill declares that .it is
the general policy of the state to facilitate the wise
development of Alaska®s royalty oil and gas resources
to promote private economic growth consistent with appli—

AGO 739078



The Honorable Terry rliller -2 - June 17, 1974

cable environmental standards and public fiscal stability
and identifies general criteria against which proposed
dispositions must be examined by the board. These crite—
ria include general revenue conditions, local and regional
demands, secondary economic implications, projected social
and environmental impacts, .local government implications,
and other relevant considerations. The board must examine
all proposed transactions and render ,i"ts prior written
approval before the Commissioner of Natural Resources may
take action under existing lav/. Accordingly, the bill
repeals and re-enacts AS 38.05.133 to express this limi—
tation upon the power of the Commissioner to make dis—
positions, to waive competitive bidding, and to reject
bids.

The beard is authorised to promulgate regulations
to provide for the confidentiality of documents and other
property in order to establish a climate in which prospec—
tive contractors may freely divulge proprietary information
to the board so that it may make a more accurate analysis
of proposed transactions.

It i3 critical to the state"s future that the legal
framework for making these decisions maximize our oppor —
tunity to use royalty oil and gas as a lever to induce
“ownstream”™ development in Alaska wivh consequent positive
effects in the private sector. I strongly urge passage of
this bill.

Sincerely,

V7iH i am A . Egan
Governor

LAWWAE:LL:jah
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COMM ITTEE REPORT

SENATE
Mr.President: Date
The Committee on lm” has had
under consideration. A Majority of the members of the Committee

( ) recommends it DO PASS
( ) recommends it DO NOT PASS

( )recommends it DO PASS WITHATTACHED AMENDMENT (S)

( } recommends it BE REPLACEDWITH CSFOR AND THAT
CS FOR DO PASS

() "and" recommends it BE REFERRED TO THE
COMMITTEE

() reports it back WITHOUT RECOMMENDATION
( ) "other"

Members signing the Majority report:

Members NOT concurring in the Majority report:

recommends:

recommends:

recommends™>.

recommends:

recommends:

Cha i rman

AGO 789031
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COMMITTEE REPORT

6/17 SENATE
Mr. President: Date
The Committee on FINANCE has had SB 6
(authority for pipeline Commission order special fittings)
under consideration. A Majority of the members of the Committee
( ) recommends it DO PASS

( ) recommencs it DO NOT PASS

( )recommends it DO PASS WI"HATTACHED AMENDMENT(S)

( ) recommends it BE REPLACEDWITH CSFOR AND THAT
CS FOR DO PASS

() "and" recommends it BE REFERP D TO THE
COMMITTEE

) reports it back WITHOUT RECOMMENDATION
( ) "other™

Members signing the Majority report:

Members NOT concurring in the Majority report:

recommends:

recommends:

recommends:

recommends:

recommends:

Chairman

AGO



BY THE RULES COMMITTEE BY

I IN THE SENATE REQUEST OF THE GOVERNOR
2 SENATE BILL NO. 6

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 EIGHTH LEGISLATURE - SECOND SPECIAL SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the authority of the Alaska

7 Pipeline Commission to order special fittingsj and
8 providing for an effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 42.06.3*10 is amended by adding a new subsection to

0 read:

2 (b) During construction of a pipeline the commission, after
B investigation and opportunity for hearing and findings as required in
14 subparagraph (a) of this section, may order the inclusion within the
5 pipeline at points that it designates, special fittings including

16 but not limited to tees, wyes, spools, reducers, enlargers, flanges,
1 flange plates, valves and valve boxes, to reduce the time and cost

18 of future connections for the injection and removal of gas and oil

B from the main pipeline, and to maintain and facilitate intrastate

20 commerce. A request for special fittings may be made by the commis—
a sioner of natural resources for the state. The cost of furnishing

2 and Installing the special fittings shall be paid by the state.

23 However, if the special fittings are used by a person for a commer—
24 cial enterprise or by a municipality for the operation of a "itility,
2 the commission shall require that the using person or municipality

2 reimburse the state for the cost of furnishing and Installing.

2 # Sec. 2. This Act takes effect on the day after its passage and

28 approval or on the day it becomes law without approval.

29

-1- SB 6
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For a

BE IT

a

read:

a

Introduced: 6717771
Referred: Finance

BY THE RULES COMMITTEE BY

E SENATE REQUEST OP THE GOVERNOR
SENATE EILL MO. 6
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL
n Act entitled: "An Act relating to the authority of the Aiaska
Pipeline Commission to order special fittings; and
providing for an effective date."
ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
Section 1. AS 42.06.3*10 is amended by adding a new subsection to

(b) During construction of a pipeline the commission, after
investigation and opportunity for hearing and findings as required in
subparagraph (a) of this section, may order the inclusion within the
pipeline at points that It designates, special fittings including
but not limited to tees, wyes, spools, reducers, enlargers, flanges,
flange plates, valves and valve boxes, to reduce the time and cost
of future connections for the injection and removal of gas and oil
from the main pipeline, and to maintain and facilitate Intrastate
commerce. A request for special fittings may be made by the commis—
sioner of natural resources for the state. The cost of furnishing
and installing the special fittings shall be paid by the state.
However, If the special fittings are used by a person for a commer —
cial enterprise or by a municipality for the operation of a utility,
the commission shall require that the using person or municipality
reimburse the state for the cost of furnishing and installing.

Sec. 2. This Act takes effect on the day after its passage and

approval or on the day It becomes law without approval.

COA/IAZiIjHi COPY -1 015
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June 17, 1974

The Honorable Terry Miller
President of the Senate
Alaska State L glslature
Juneau, Alaska ~ 99801

Dear Mr. President:

Pursuant to the Uniform Rules of the Legislature,
| am transmitting a bill relating to the authority of
the Alaska Pipeline Commission to order special fittings.
Sincerely,
William A. Egan
Governor

LAW:WAE:LL:jah

A 789086



ALASKA STATE LEGISLATURE

SECOMD
Legislature WP.-~.Session
SENATE no. A

Bv th:*; rules co imittrr by
mRt-101jV;Sw " OF “TUE® ROVRRHOR

""An Act relating to the autnor-
ity of the Alaska Pipeline
Commission to ardor special
fittings; and orovi linr for an
effective date.”’

(author!tv for Pipeline Commis—
sion to order soecial fittings)

June 17 ~n
Introduced in the Senate ,19

AGO 789037

HISTORY IN THE SENATE

19y/s
Read first time and referred
// to Committee on <, ,v

Reported back with
recommendation that

Read second time and

Read third lime and

Yeas
™ ss : Abseil
Excused
Effective Date
Yeas
PASS A”Nc,t
Excused

Reported correctly engrossed
Signed by President
Sent to House

SECRETARY OK THE SENATE

HISTORY IN THE HOUSE

Read first time and referred
lo Committee on

Reported back with
recommendation that

Read second time and

Read third time and

Yeas
RASSE < A)genl
Excused

Effective Date
Yeas
PASS = NB¥@nt
Excused

Reported correctly engrossed
Signed by Speaker
Returned to Senate

CHEF QERK OF THE HOUSE

HISTORY IN THE SENATE

Received from House

Reported correctly enrolled

Sent to Governor

By Governor

Filed with Lt. Governor

Chapter No.
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COMFI ITTEE REPORT

SENATE
% W// Ofr{ /%/
Mr. President: Date
The Committee on has had
(1- (11 O A T miCL* <=1J iT-Vrrlorimc m )
under consideration. A Majority of the members of the Committee
() recommends it DO PASS
() recommends it DO NOT PASS
() recommends it DO PASS WITHATTACHED AMENDMENT (S)
(), recommends it BE REPLACEDWITH CSFOR AND THAT
CS FOR DO PASS
() "and" recommends it BE REFERRED TO THE

COMM ITTEE

( } reports it back WITHOUT RECOMMENDATION
() "other™

Members signing the Majority report:

Members NOT concurring in the Major ity report:

recommends:

recommends:

recommends:



COMMITTEE REPORT

SENATE
6/17/74
Mr. President: Date
The, Committee on FINANCE ~as had SB 7
(approp for development™projects in Bristol oay region)
under consideration. A Majority of the members of the Committee

() recommends it DO PASS
() recommends it DO NOT PASS

() recommends it DO PASS WITHATTACHED AMENDMENT(S)

) recommends it BE REPLACEDWITH CSFOR AND THAT
CS FOR DO PASS

() "and" recommends it BE REFERRED TO THE
COMMITTEE

) reports it back WITHOUT RECOMMENDATION
() "other"

Members signing the Majority report:

Members NOT concurring in the Majority report:

recommends:

recommends:

recommends:

recommends:

recommend s :



BY THE_RULES COMMITTEE BY
IN THE SENATE REQUEST OP THE GOVERNOR

SENATE BILL NO. 7
IN THE LEGISLATURE OF THE STATE OP ALASKA
EIGHTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL

For an Act entitled: "An Act making a special appropriation to the Depart-
ment of Community and Regional Affairs for development
projects in the Bristol Bay region; and for the
support of the Bristol Bay Regional Development
Council, and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of s1,000,000 IS appropriated to the Department of
Community and Regional Affairs for development projects in the Bristol Bay
region.

* Sec. 2. The sum of si7s,000 IS appropriated from the general fund
to the Bristol Bay Regional Development Council, Office of the Governor
for the fiscal year ending June 30, 1975.

* Sec. 3. This Act takes effect on the day after its passage and
approval or on the day it becomes lav? without approval.
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Introduced: 6/17/7"1
Referred: Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 7
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart—
ment of Community and Regional Affairs for development
projects In the Bristol Bay region, and for the support
of the Bristol Bay Regional Development Council; and
an appropriation to the Department of Fish and Game for
rehabilitation of the Bristol Bay fishery; and providing
for an effective date."”
3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $1,000,000 is appropriated from the general fund
;0 the Department of Community and Regional Affairs for development projects
Ln the Bristol Bay region, and $1,500,000 to the Department of Fish and Game
;0 be used for direct rehabilitation of fisheries or fishery industries In the
Bristol Bay area.
* Sec. 2. The sum of $175,000 is appropriated from the general fund uo the
Bristol Bay Regional Development Council, Office of the Governor for the
"iscal year ending June 30, 1975.
* Sec. 3. This Act takes effect on the day after its passage ara approval

> on the day it becomes law without approval.

HB 7 am



The Legislature of the State of Alaska
FISCAL NOTE

Second Special Session - Eighth Legislature
REQUEST
Bill Ildentification: Senate Bill No. 7 - Section 2
Title: Special Appropriation - Bristol Bay Regional Development Council____
Requested by: Legislative Finance Date: June 17. 1974
Return Date Requested:
Agency: Office of the Governor _Program: Devdopment

FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 74 FY 75 FY 76 FY 77 FY 78 FY 70
100 PERSONAL SERVICES
200 TRAVEL 30.0
300 CONTRACTUAL 143.5
400 COMMODITIES 5
500 EQUIPMENT 1.0 i

600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL 1/5.0

B. FUNDING: (Thousands of dollars)

GENERAL FUND 175.0
FEDERAL FUNDS
OTHER

C. POSITIONS:

~
~

PERMANENT/TEMPORARY /
MAN MONTHS (P./T.) /

~
=
N
NN
~
=

1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
The expenditures outlined above will be utilized to retain a full time staff of two, (in

Anchorage) in support of the Council work for a period of 12 months. The majority of the

Council®s activity during FY 75 will be completed by January 1975, utilizing professional

service contractors. (See attached Project Budget - Attachment A)

Iv. ATTACHMENTS

Attachment A - FY 1975 Project Budget

V. DATE: June 17, 1974 PREPARED BY: _ 0
Don Afgetsinger
Deputy Commissioner
Original Legislative Finance 7 Department of Community
cc: Budget and Management and Regional Affairs

Prime Sponsor (First Legislator Named)
Ed Anders, Office of the Governor
Commissioner of Economic Development
Commissioner of Fish & Game



BRISTOL BAY REGIONAL DEVELOPMENT COUNCIL
Proposed Project Budget

FY 1975

TRAVEL $ 30.

The Council will be required to travel extensively through—
out the region to accomplish the tasks outlined 1in Senate
Bill No. 8. Activity is expected to include extensive
hearings in all of the communities of the region within the
first several months of the Council®"s formation. Public
council members, although not compensated by the State, will
be paid per diem and compensation for travel expenses.

CONTRACTUAL SERVICES $143.
Professi onal Services

Ful 1 Time Coordinator - Anchorage $
Ful 1 Time Administrative Secretary - Anchorage 15.0/yr

$ 50.0

The services of a full time Coordinator with sufficient
experience to successfully coordinate the activity of the
Council and monitor the work of those individuals retained
by the Council will be necessary at least through the Ninth
Legislature.

The services of a full time Administrative Secretary will also
be required to lend administrative support to the Council
Coordinator, Council Members, and other professional staff
retained by the Council.

Other Professional Services $ 82.0

The sum of $82,000 shall be reserved for consultant services.
All work undertaken shall be directed towards the economic
recovery of the Bristol Bay region and legislative recom—
mendations to that end. Of primary concern will be the
recovery of the red salmon fisheries resource of the region
and the means by which such recovery may best be undertaken.
In addition, other existing and potential resouces of the
region, 1including but not limited to other commercial fish—
eries, shall be identified and evaluated 1in terms of employ—
ment and income 1impact within the Bristol Bay region and in
terms of the capacity of the people of the region to partic—
ipate in such industries if their development 1is judged to

be feasible.

Senate Bill 8 provides for only a one-year life for the pro—
posed authority, although, by another provision of the bill,



the Council 1is to "explore... long-term economic factors and
federal and state programs and policieb affecting the Bristol
Bay region with a view toward producing a long-term economic
and. social development program...." We would anticipate that
the Council would give close attention to the matter of
establishment of viable local government alternatives in

the region, either by examination of city status for indi—
vidual communities or of a regional government unit or units
for the area. Indeed, the matter of establishment of a
regional government unit embracing substantially all of the
Bristol Bay region may well serve to determine whether efforts
initiated by the Council 1in the forthcoming fiscal year will
receive continuing attention by residents of the region. The
Council may reasonably be expected to consider retaining an
individual to explore the opportunities and problems which
attend incorporation and operation of municipal corporations
in the region, 1including, especially, gathering information
about services and improvements properly the responsibility

of public elected bodies and providing an estimate of expend-—
itures and revenue"s in the provision of public services.

Other Operating Expenses/Contractual Services

Telephone - basic $ .6
Telephone-longdistance 2.0
Rent (Anchorage) 3.6
Duplicating & Postage 1.1
Printing & Advertising 4.2
$11.5
COMMODITIES
EQUIPMENT
TOTAL

$175.0



S B B

&

17

19

R

23

24

25

26

27

2B

29

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 7
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart—
ment of Community and Regional Affairs for development
projects in the Bristol Bay region; and for the
support of the Bristol Bay Regional Development
Council; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

H Section 1. -The sum of $1,000,000 is appropriated to the Department of
Community and Regional Affairs for development projects In the Bristol Bay
region.

# Sec. 2. The sum of $175,000 is appropriated from the general fund
to the Bristol Bay Regional Development Council, Office of the Governor
for the fiscal year ending June 30, 1975.

* Sec. 3. This Act takes effect on the day after its passage and

approval or on the day it becomes law without approval.



June 19, 197/~

MEMO

PROM: Jay Hogan,
Legislative®

SUBJ: HOUSE(k CLL 1

House Bill No. 7 was amended on the floor to include a $1.5
million appropriation for fisheries rehabilitation in the
Bristol Bay area. The amendment accepted contained two serious
technical flaws:

1. Following the $1,500,000 figure should be a phrase
"is appropriated from the General Fund"™; otherwise no
source of funding is authorized;

2. The $1,500,000, since it is not a capital project, will
lapse on June 30, 197~, unless specifically extended to
another date; as for example the sum appropriated in
Sec. 2 of the Act.

If the committee wishes to retain this $1,500,000 figure and
provide the funding for a reasonable period of time, 1 would
suggest deleting the $1,500,000 and related language from Sec.
and inserting in its place a new Sec. 3 to read: "The sum of
$1,500,000 1is appropriated from the General Fund to the Depart-—
ment of Fish & Game to be used for direct rehabilitation of
fisheries or Tfishery industries in the Bristol Bay area for the
fiscal year ending June 30, 1975."



Introduced: 6/17/7
Referred: Finance

BY THE RULES COMMITTEE BY

IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 7
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL

For an Act entitled: HAn Act making a special appropriation to the Depart—

ment of Community and Regional Affairs for development
projects in the Bristol Bay region; and for the
support of the Bristol Bay Regional Development
Council; and providing for an effective date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. The sum of £1,0003000 is appropriated to the Department of
Community and Regional Affairs for development projects in the Bristol Bay
region.

Sec. 2. The sum of £175,000 is appropriated from the general fund
to the Bristol Bay Regional Development Council, Office of the Governor
for the fiscal year ending June 30, 1975.

* Sec. 3- This Act takes effect on the day after lts passage and

approval or on the day it becomes law without approval.



June 17/ 1974

The Honorable Terry Miller
President of the Senate
Alaska State Legislature
Juneaur Alaska 99801

Dear Mr.. President:

Pursuant to the Uniform Rules of the Legislature,
I am transmitting a bill making a special appropriation
for development projects in the Bristol Bay region and
for the support of the Bristol Bay Regional Development

Council.

Sincerely,

William A. Egan
Governor

LAW:WAE:LL:jah



ALASKA STATE LEGISLATURE

SECOND
LKMTU Legislature SPECIAL Session

SENATE .SILL ................ NO. 7..

By THE RULES. .COMH.mSL.BY..
REQUEST OF THE GOVERNOR

;AN Act making a special appro—
priation tc the Department of
Community and Regional Affairs
for development projects in the
Bristol Bay region; and for the
support of the Bristol Bay
Regional Development Council;
and providing for an effective
date.

(appropriation for development
project":s in Bristol Day region)

HISTORY IN THE SENATE

VJ

Read first time and referred
to Committee ou

Reported back with
recommendation that

Read second time and

Read third time and

Yeas

Nays
TASS Absent

Excused

Effective Date

Yeas

Nays
PASS Absent

Excused

Reported correctly engrossed
Signed by President
Sent to House

SECRETARY OF THE SENATE

HISTORY IN THE HOUSE

P.eatl first time and referred
io Committee on

Reported back with
recommendation that

Read second time and

Read third time and

Yeas
PASS e ¢Ma’s
' Absent
Excused

Effective Date
Yeas
lgavs
™ SS . Absent
Excused

Reported correctly engrossed
Signed by Speaker
Returned to Senate

CHEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

Received from House

Reported correctly enrolled

Sent to Governor

By Governor

Filed with Lt. Governor

Chapter No.
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SENATE
Mr. President: Date
The Committee o0 n . has had W, ]
(HE" I Eldi» I i*2V Ape 71 Ud*V Ccf
under consideration. A Majority of the members of the Committee
() recommends it DO PAS3
() recommends if DC NOT PASS
() recommends it DO PASS V/ITH ATTACHED AMENDMENT (S)
() recommends it BE REPLACED WITH CSFOR AND THAT
CS FOR DO PASS
() "and" recommends it BE REFERRED TO THE
COMM ITTEE
J = ,-*l . 1/
.rt. 1
) reports it back WITHOUT RECOMMENDATION
() "other™
Members signing the Major!ty report:
Members NOT con:urring 1in the Majority report:

recommends:

recommends:

recommends:

recommends:

recommend s :

Cha irman



Committee Report

6/17/7”1
SENATE
Date
Mr. President:
The Committee on ftmaNCR has had SB R
(establishment of Bristol Bay Regional Development Council)

under consideration. A majority of the members of the Committee
/ 7/ recommends it do pass
/ 7/ recommends it do not pass
/~7 recommends it do pass with attached amendment(s)
/ 7/ recommends it be replaced v/ith CSfor and that

CS for do pass
/~~7 (and) recommends it be referred to the

committee
/~7 reports it back without recommendation

/ / (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends:

recommends:
CHAIRMAN
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IN THE SENATE Rl O MR

SENATE 1I:ILL NO. 8
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL
For an Act entitled: "An Act relating to the Bristol Bay Regional
Development Council; and providing for an effective
date.’
IE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. The legislature recognises that circumstances and events
seyona state or local control have t.nrust the Bristol Bay regional popula-
;ion into a desperate plight and that the direct and proximate cause of
;his human distress is the total destruction of the Bristol Bay red salmon
ishery by Japanese high-seas fishing sanctioned by the federal government,
iecause of this distressed situation caused by federal inaction, the
.egislature recognises that eccnomic alternatives are needed to complement
mehabilitation of the traditional fishery by tne state. Therefore, it it
he purpose of this Act to provide for the orderly consideration of the
evere economic distress of the Bristol Bay region and to make possible
he development of programs to resolve she problems of the region.

* Sec. 2. There is established in the Office of the Governor the Bristol
ay Regional Development Council. The :ounoil consists of the commissioner
f economic development _/ho is chairman, the commissioner of community and
egional affairs, the commissioner of fish and game, and six public member
ppointed by the governor. Members receive no compensation but are entitled
o per diem and travel allowances established for state boards ana commiss—
ions. The public members may not be stave officers or employees. The

ublic members shall be chosen from the Bristol Bay region and shall repres—

ent a cross section of the economic interests af the region.
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- Sec. 3- The Bristol Bay Regional Development Council may
(1) hire staff and consultants to carr-j out its responsibilities
under this Act;
(2) promulgate regulations under the Administrative Procedure
Act (AS 44.62) that it considers necessary to carry out its responsibilities
under this Act;
(3) hoid meetings and public hearings in the Bristol Bay region.

« Sec. 4. The Bristol Bay Regional Development Council has the authority
and responsibility to

(1) explore the short term and long term economic factors and
federal and state programs and policies affecting the Bristol Bay region
with a view toward producing a long term economic and social development
program for the region consistent with the living patterns of the resident
population and integrating natural resources development with the environ-
mental concerns of the region;

(2) present to the governor before the convening of the
first session Ninth Legislature its proposed long term economic and social
development program for the region.

s Sec. 5- All state departments and agencies shall cooperate with the
Bristol Bay Regional Development Council by furnishing all necessary
material not prohibited by law.

- Sec. 6. This Act expires June 30> 1975,

* Sec. 7. This Act takes effect on the day after its passage and
approval or on the day it becomes law without approval.
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Introduced: 6/17/7*1
Referred: Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL MO. 8
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SPECIAL SESSION
k BILL
For an Act entitled: "An Act relating to the Bristol Bay Regional
Development Council; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The legislature recognizes that circumstances and events
beyond state or local control have thrust the Bristol Bay regional popula—
tion into a desperate plight and that the direct and proximate cause of

this human distress is the destruction of the Bristol Bay red salmon fishery

Caused in part by Japanese high-seas-fishing sanctioned hy the federal

government. Because of this distressed situation caused by federal action,

legislature recognises that economic alternatives are needed to complement
rehabilitation of the traditional fishery by the state. Therefore, it is
the purpose of this Act to provide for the orderly consideration cf the
severe economic distress of the Bristol Bay region and to make possible
the development of programs to resolve the problems of the region.

* Sec. 2. There is established in the Office of the Governor the Bristol
Bay Regional Development Council. The council consists of the commissioner
of economic de alopment who is chairman, the commissioner of community and
regional affairs, the commissioner of fish and game, and six public members
appointed by the governor. Members receive no compensation but are entitled
to per diem and travel allowances established for state boards and commis—
sions. The public members may net be state officers or employees. The

public members shall be chosen from the Bristol Bay region and shall repre—
sent a cross section of the economic interests of the region,

-1- HB 8 am
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* Se . 3. The Bristol Bay Regional Development Council may
(1) hire staff and consultants to carry out its responsibilities

under this Act;
(2) promulgate regulations under the Administrative Procedure

Act (AS .62) that it considers necessary to carry out its responsibilities
under ttis Act;
(3) hold meetings and public hearings in the Bristol Bay region.

* Sec. ™. The Bristol Bay Regional Development Council has the authority
and responsibility to

(1) explore the short term and long term economic factors and
federal and state programs and policies effecting the Bristol Bay region
v/ith a view toward producing a long term economic and social development
program for the region consistent with the living patterns of the resident
population and integrating natural resources development with the environ-
mental concerns of the region;

(2) present to the governor before the convening of the
first session Ninth Legislature its proposed long term economic and social
development program for the region.

* Sec. 5. All state departments and agencies shall cooperate with the
Bristol Bay Regional Development Council by furnishing all necessary
material not prohibited by lav/.

* Sec. 6. This Act expires June 30, 1975,

* Sec. 7. This Act takes effect on the day after its passage and

approval or on the day it becomes law without approval.

KB 8 am -2-
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Introduced: 6/17/7 "
Referred: Finance

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OP THE GOVERNOR

SENATE BILL NO. 0
IN THE LEGISLATURE OP THE STATE OP ALASKA
EIGHTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL
For an Act entitled: "An Act relating to the Bristol Bay Regional
Development Council; and providing for an effective
date,
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The legislature recognizes that circumstances and events
beyond state or local control have thrust the Bristol Bay regional popula—
tion into a desperate plight and that the direct and proximate cause of
this human distress is the total destruction of the Bristol Gay red salmon
fishery by Japanese high-seas fishing sanctioned by the federal government.
Because of this distressed situation caused by federal Inaction, the
legislature recognises that economic alternatives are needed to complement
rehabilitation of the traditional fishery by the state. Therefore, it 1is
the purpose of this Act to provide for the orderly consideration of the
severe economic distress of the Bristol Bay region and to make possible
the development of programs to resolve the problems of the region.

# Sec. 2. There is established in the Office of the Governor the Bristol
Bay Regional Development Council. The council consists of the commissioner
of economic development who is chairman, the commissioner of community and
regional affairthe commissioner of fish and game, and six public members
appointed by the governor. Members receive no compensation but are entitled
co per diem and travel allowances established for state beards and commis—
sions. The public members may not be state officers or employees. The

public members shall be chosen from the Bristol Bay region and shall repre—
sent a cross section of the economic Interests of the region.
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* Sec. 3* The Bristol Bay Regional Development Council may
(1) hire staff and consultants to carry out its responsibilities
under this Act;
(2) promulgate regulations, under t?e Administrative Procedure
Act (AS M.62) that it considers necessary to carry out its responsibilities
under this Act;
(3) hold meetings and public: hearings 1in the BiNLstol Bay region.

* Sec. 4. The Bristol Bay Regional Development Council has the authority
and responsibility to

(1) explore the short terra and long term economic factors and
federal and state programs and policies affecting the. Bristol Bay region
with a view toward producing a long term economic and social development
program for the region consistent with the living patterns of the resident
population and integrating natural resources development with the environ—
mental concerns of the region;

(2) present to the governor before the convening of the
first session Ninth Legislature its proposed long term economic and social
development program for the region.

s Sec. 5. All state departments and agencies shall cooperate with the
Bristol Bay Regional Development Council by furnishing all necessary
material not prohibited by law.

M Sec. 6. This Act expires June 309 1975.

* Sec. 7- This Act takes effect on the day after its passage and

approval or on the day it becomes lav/ without appr oval.



June 17, 1974

The Honorable Terry Miller
President of the Senate
Alaska State Legislature
Juneau, Alaska ~ 99801

Dear Mr. President:

Pursuant to the Uniform Rules of the Legislature
| am transmitting a bill es_tabhshmq the Bristol Bay
RE?_IOHEH Development Council to develop economic alté
nafives for the distressed Bristol Bay region.

[

Sincerely,

William A. Egan
Governor
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