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hydrocarbons r e g ardless of gravity which are produced at the well h e a d 

in liquid fonr.

* Sec. 2. AS ?9«53 is amended by a dding a new section to read:

Sec. 29.53.0*15. O IL AND GAS PROPERTIES. No municipality may 

assess, levy or collect an ad valorem tax on the value of Intangible 

d ril l i n g  and exploration expenses, oil or gas in place, possessorj 

Interests in oil on gas leaseholds whether producing or not, or 

on real and tangible personal property used within the state for an 

interborough common carrier pipeline system for the transportation 

of gas or unrefined oil (except gas pipeline systems o p erating as 

utilities arid regulated by the Alaska Public Utilities Commission).

This p r o h i b i t i r a  does not limit ti collectability of any tax levied 

before the eff e c t i v e  date of this section.

* Sec. 3. AS 29.53.050 is amended by adding a new subsection to read:

(b) No municipality, or c ombination of municipalities occ u p y i n g  

the same g e ographical area in whole or in part, may levy taxes 

which will result in tax revenues from all sources exceeding $2,000 

a year for each p erson resi d i n g  within its boundaries. If two or 

more m u n i c i p a l i t i e s  occu p y i n g  the same geographical area, in whole 

or in part, attempt to levy a tax, the combined levy of which 

would result in tax revenues from all sources exceeding $2,000 a 

year for each p e rson r e s i d i n g  within their boundaries, the c o m missioner 

of community and regional affairs shall apportion the lawful levy 

and equitably divide these revenues on the basis of need, services 

performed and other considerations in the public interest. For 

the purpose of this subsection, population shall be determined by 

the c o m missioner of community and regional affairs based on the 

latest statistics of the United States Bureau of the Census or 

on other reliable p o p u lation data.
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* Sec. *j. AS A3 .55.010(b) is repea l e d  and re- e n a c t e d  to read:

(b) Except for the imposition of the oil and gas transportation 

property tax (ch. 56 of this title) and the oil and gas property tax 

(ch. 58 of this title), the tax imposed by this chapter is in place 

of all taxes imposed by:

(1 ) the state or any of its political subdivisi'.ns upon

(A) p r oducing oil or gas leases; or

(B) oil or gas produ c e d  or extracted in the state; or

(2 ) a political subdiv i s i o n  upon

(A) oil or gas in place;

(B) p o s s essory interests in oil or gas leaseholds 

whether prod u c i n g  or not;

(C) the value of i n t a ngible drilling and exploration 

expenses; or

(D) real and tangi b l e  personal property used within 

this state p r imarily for an interb o r o u g h  common carrier 

pipeline system for the t r a n s p o r t a t i o n  of gas or unrefined

oil (except gas p i p e l i n e  systems ope r a t i n g  as utilities

and regulated by the Alaska Public U t ilities C o m m i s s i o n ) .

* Sec. 5. This Act takes effect on the day after its passage and approval

or on the day it becomes law without approval.
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Introduced: 10/22/73
Referred: Finance

IN T HE HOUSE BY FERGUSON AND DEGNAN

HOUSE RI L L  NO. d 

IN THE LE G I S L A T U R E  OF THE STATE OF ALASKA 

EIGHTH LEGISL A T U R E  - FIRST SPECIAL SESSION

A BILL

For an Act entitled: "An Act prov i d i n g  for taxes on property used in the

e x p l o r a t i o n  for, production of, or pipeline t r a n s p o r t a­

tion of gas or unrefined oil; and providing for an 

effective date."

BE IT ENACTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* S e c tion 1. AS 43 is amended by adding a new chapter to read:

CHAPTER 56. O I L  AND GAS EXPLORATION, PRODUCTION AND 

PIPELINE TRAN S P O R T A T I O N  PROPERTY TAXES.

Sec. 43.56.010. LEVY OF TAX. (a) An annual tax of 30 mills is 

levied each tax year b e ginning J a n uary 1, 1974, on the full and true 

value of taxable prop e r t y  taxable under this chapter.

(b) This chapver shall not prevent political subdivisions from 

assessing, levying and collecting taxes pursuant to AS 29. A tax 

collected by a political subdivision under this subsection shall be 

credited against the tax levied under (a) of this section on the 

property w i thin that political subdivision in the same taxable year.

Sec. 43.56.040. ST A T E  ASSESSMENT REVIEW BOARD. The State A s s e s s­

ment Review board is created w i t h i n  the Department of Revenue to review 

and equalise assessments under sec. 60(a) of this chapter. The board 

shall consist of the state assessor and tne assessor from each political 

s ubdivision having w i thin their jurisdiction property that is subject 

to this chapter and three other members appointed by, and serving at 

the pleasure of, the governor.

3ec. 43.56.050. PER DIEM AND EXPENSES. Members of the board shall
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receive per diem and expenses authorized by law for boards and c o m m i s­

sions .

See. 4 3 . 56.06b. ASSESSMENT. (a) The department shall assess 

prop e r t y  for the taxes levied under sec. 10(a) of this chapter at its 

full and true v a l v j as of January 1 of the assessment year.

(b) The full and true value of taxable property used or intended 

to be used for the exploration, production, and transportation of gas 

or u n refined oil, or in the erection, construction, installation, op e r a­

tion or ma i n t e n a n c e  of facilities for the exploration, production, and 

t r a n s p ortation of gas or unrefined oil, is the estimated price which 

the property would bring in an open market and under the then prevailing 

m a r k e t  conditions in a sale between a willing seller and a willing 

b u y e r  both conversant with the property and with prevailing general 

price levels.

Sec. 43.56.070. RETURNS. (a) The department may require by 

notice every person having ownership or control of an interest in 

property taxable under this chapter to submit a return in the form 

p r e s c r i b e d  by the department, based on property values existing on 

J a n uary 1, except as otherwise provided in this chapter.

(b) The department by w r i t t e n  notice may require a person to 

p r o vide additional Information within 30 days of the notice.

Sec. 43.56.080. INVESTIGATION, (a) The department m ay make an 

i nves t i g a t i o n  of p r o p e r t y  or 'hich a return has been filed or of 

taxable p r o p e r t y  upon wh i c h  no reuurn has been filed. In either case, 

the department may make its own v a luation of the taxable property, 

wh i c h  is prima facie evidence of full and true value.

(b) An employee or agent of the department may enter any premise 

necessary for the investigation during reasonable hours and may examine 

property and a p p r o priate records. The owner of the taxable property
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reasonable assistance required for the investigation. If refused 

entry, the department m i y  seek a court order to compel entry.

(c) For the p u r pose of the Investigation the owner of the taxable 

property or his r epresentative may be required to present himself for 

e xamination under oath by the department.

Sec. ^3.56.090. A S S E SSMENT ROLL. The department shall prepare 

annually an assessment roll for taxation under this chapter. The roll 

shall contain:

(1) a d e s c r i p t i o n  of all taxable property;

(2) the assessed value of all taxable property;

(3) the names and addresses of persons owning property 

subject to assessment and taxation.

Sec. 43.56.100. ASSESSMENT NOTICE, (a) On cr before March 1 

of each year, the department shall send to every owner of taxable 

prop e r t y  named in the assessment roll a notice of assessment, showing 

the assessed value of the property. Notice of assessment is effective 

on the date of mailing.

(b) The department shall also send to a political subdivision 

a copy of the notice of assessment on any taxable property w h i c h  is 

assessed under the provisions of this chapter and which is located 

in the poli t i c a l  s ubdivision and on which a tax is authorized under 

sec. 10(b) of this chapter.

Sec. il3.56.110. A P P E A L  TO THE DEPARTMENT, (a) An owner of 

taxable prop e r t y  rec e i v i n g  an assessment notice may object to the 

assessment by advising the department in writing of the objections 

to the assessment w ithin 20 days of the effective date of the notice.

(b) The department shall provide by regulation for notices of 

appeals to interested p e r sons and political subdivisions.
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(c) F o l l o w i n g  an obje'tlon the department may adjust the a s s e s s­

ment and the a s s e ssment roll. An adjustment based on an objection 

from an owner of taxable prop e r t y  shall be made within 30 days of the 

e f fective date of the notice of assessment.

Sec. 43.56.120. APPEAL TO T HE STATE ASSESSMENT REVIEW BOARD.

(a) After a r u l i n g  by the department on an appeal made under sec. 110 

of this chapter, the owner m ay further appeal to the board. The appeal 

m us t  be filed in w r i t i n g  w ithin 50 days of the effective date of the 

notice of assessment.

(b) The board shall provide by regulation for notices of appeals

to interested persons and p olitical subdivisions.

Sec. 43.56.130. HEARINGS OF STATE ASSESSMENT REVIEW BOARD. (a)

The board shall hear appeals filed under sec. 120(a) of this chapter.

(b) A m a j o r i t y  of the board constitutes a quorum required to 

transact business.

(c) The board shall provide by regulation for notices of hearings

to interested persons and pol i t i c a l  subdivisions.

(d) If an appellant fails to appear at the hearing, the board

may proceed wi t h  the hearing in his absence.

(e) The a p pellant bears the burden of proof at the hearing.

(f) The only grounds for adjustment of assessed value is proof

of unequal, e x cessive or Imprope-r v a l u a t i o n  or valuation not determined 

in accordance wit h  the standards set out in this chapter, based on facts 

stated in a w r i t t e n  appeal timely filed or proved at the hearing.

(g) The board shall certify its determinations to the department 

within seven days of the hearing,

(h) The de p a r t m e n t  shall enter the changes and certify the final 

assessment ro l l  on or before June 1 of each year and by July 1 shall 

m ail to the owner of taxable property or his authorized agent a
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statement of the amount of tax due.

(i) An owner m a y  appeal to the superior court for, and is e n­

titled to, trial de novo of the board's action.

Sec. *13.56.140. SUPPL E M E N T A R Y  A S S E SSMENT ROLLS. The d e p a rtment 

shall include prope r t y  omitted from the assessment roll on a s u p p l e­

ment a r y  roll, using the pro c e d u r e s  set out in this chapter f’or the 

original roll.

Sec. 43.56.150. COL L E C T I O N  AND DEPOSIT. (a) The tax levied 

under sec. 10(a) of this chapter is payable to the department on or 

before Sep t e m b e r  30 of the tax year.

(b) The department m a y  provide for voluntary prepayment and for 

payment by Installments.

(c) All other taxes, interest and p e nalties collected under 

sec. 10(a) of this chapter shall be d e p o s i t e d  in the general fund.

Sec. 43.56-160. I N T E R E S T  A ND PENALTY. When the tax levied under 

sec. 10(a) of this chapter becomes delinquent, a penalty of 10 per cent 

shall be added. Interest o n  she delinquent taxes, exclusive of penalty, 

shall be assessed at a rate of 8 per cent a year.

Sec. 43.56.170. LIEN F OR TAX. The taxes levied under this chapter 

and the Interest and p e n a l t i e s  thereon are first and p aramount liens 

on the property subject to tax un d e r  this chapter.

Sec. 43.56.l80. REMEDY. The remedy of distraint on property set 

out in AS 4 3 .20.270 applies to the tax levied by this chapter. H o w­

ever, only p r o p e r t y  subject to the tax may be distrained.

Sec. 43.56.190. PENALTIES. A p e r s o n  who kno w i n g l y  fails to file 

a return when due or w h o  ma k e s  a false statement in a return required 

under this c h a pter with intent to evade taxa t i o n  is guilty of a m i s­

demea n o r  and upon conviction is pun i s h a b l e  by a fine of not more than 

$1,000 or by impris o n m e n t  for not more than six months, or by both,

-5- HB 9
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together w i t h  costs of prosecution.

Sec. t3.56.200. REGULATIONS. The board and the department may

adopt re g u l a t i o n s  in accordance with AS A A. 62 as appropriate to carry­

out their re s p e c t i v e  duties under this chapter.

Sec. t3.56.210. DEFINITIONS. In this chapter

(1) "board" m e a n s  State Assessment Review B o a r d ;

(2) "department" m e a n s  Department of Revenue;

(3) "gas" includes ail natural gas and all hydrocarbons 

produ c e d  at the well h e a d  not d e f ined as oil;

(t) "taxable property" means real and personal prop e r t y  used 

or intended to be used w i t h i n  this state primarily in the exploration 

for, p r o d u c t i o n  of, or pipeline transportation of gas or unrefined 

oil (except for prope r t y  used solely for the retail d i s tribution or 

solely for the l i q u i f i c a t i o n  of natural gas), or in the erection, c o n­

struction, installation, oper a t i o n  or m a i n t enance of facilities used 

in the e x p l o r a t i o n  for, p r o d u c t i o n  of or pipeline transportation of 

gas or u n refined oil, Including machinery, appliances, supplies, 

equipment, d r i l l i n g  rigs, gat h e r i n g  lines and transmission lines, 

p u m ping stations, compressor stations, power plants, topping plants, 

p r o cessing units, roads, tank farms, tanker terminals, docks and other 

port facilities, air strips, commu n i c a t i o n  equipment and facilities, 

and m a i n t e n a n c e  equipment, and facilities, c o n struction and maintenance 

camps and other r e l a t e d  facilities;

(5) "unrefined oil" includes crude p e troleum oil and other 

hydrocarbons re g a r d l e s s  of g r a vity which are produced at the wellhead 

in liquid form and the liquid h y d rocarbons known as distillate or 

condensate r e c o v e r e d  or extracted from gas other than gas produced in 

associ a t i o n  with oil and comm o n l y  known as casinghead gas.

* Sec. 2. AS A3 .55.010(b) and (c) are repealed.
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I n t r o d u c e d :  1 0 / 2 2 / 7 3
R e f e r r e d :  F i n a n c e

HOUSE R ILL  NO. 9 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - FIRST SPECIAL SESSION
A B IL L

For an Act e n t i t le d :  "An Act p r o v id in g  fo r  taxes on property  used in  the
e x p lo r a t io n  f o r , p roduc tion  o f ,  or p ip e l in e  tra n sp o rta ­

t io n  o f  gas or unre fined  o i l ;  and p r o v id in g  fo r  an 
e f fe c t iv e  d a te ."

3E I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S ec tio n  1 .  AS 43 is  amended by adding a new chapter to  read :

CHAPTER 56. O IL  AND GAS EXPLORATION, PRODUCTION AND 

P IPELIN E TRANSPORTATION PROPERTY TAXES.

Sec. 43 .5 6 .0 10 . LEVY OF TAX . (a) An annua l tax  o f  30 m i l ls  is  
le v ie d  each tax  year b e g in n in g  January 1 ,  19 7 4 , on the f u l l  and true 

va lu e  o f  ta xa b le  property ta xa b le  under t h is  chapter .

(b) T h is  chapter s h a l l  not prevent p o l i t i c a l  s u b d iv is io n s  from 
assess ing , le v y in g  and c o l le c t in g  taxes pursuant to  AS 29. A ta x  

c o lle c te d  by a p o l i t i c a l  s u b d iv is io n  under t h is  subsec tion  s h a l l  be 
c re d ite d  aga ins t the tax le v ie d  under (a) o f  t h is  s e c t io n  on the 

property w ith in  tha t p o l i t i c a l  s u b d iv is io n  in  the same ta xa b le  year.

Sec. 43.56.040. STATE ASSESSMENT REVIEW BOARD. The S ta te  Assess­
ment Review Board is  created w ith in  the Department o f  Revenue to  review  

and e q u a lis e  assessments under sec. 60(a) o f  t h is  chap ter . The board 
s h a l l  con s is t o f the s ta te  assessor and the assessor from each p o l i t i c a l  

s u b d iv is io n  having  w ith in  th e ir  ju r is d ic t io n  } -cperty th a t  is  su b jec t 
to  t h is  chapter and three other members appo i ;ed b y , and serv ing  at 
the p leasure  o f ,  the governor.

Sec. 43.56.050, PER DIEM AND EXPENSES. Mo. Rers o f the board s h a l l
- 1 - HB 0

I N  T H E  H O U S E  B Y  F E R G U S O N  A N D  D E G N A N

'1 T X  C O P Y  ' AGO 788 548



rec e ive  per diem, and expenses a u thor ized  by lav; fo r  boards and commis­

s io n s .
Sec. 43 .56 .060 . ASSESSMENT, (a) The department s h a l l  assess 

property  fo r  the  taxe3 le v ie d  under sec, 10 (a ) o f  t h is  chapter a t I t3  

f u l l  and true  va lu e  as o f  January 1  o f the assessment year .
(b) The f u l l  and true  va lue  o f ta xa b le  property  used or in tended  

to be used fo r  the e x p lo r a t io n , p ro d u c tio n , and tr a n s p o r ta t io n  o f  gas 
or un re fine d  o i l ,  or In the e r e c t io n , c o n s tr u c t io n , i n s t a l la t io n ,  opera­
t io n  or maintenance o f  f a c i l i t i e s  fo r  the e x p lo r a t io n , p ro d u c tio n , and 

tr a n s p o r ta t io n  o f gas or unre fined  o i l ,  is  the  estim ated p r ic e  which 
th*' property would b r in g  In  an open market and under the  then p r e v a i l in g  
market c o n d it io n s  in  a s a le  between a w i l l i n g  s e l le r  and a w i l l i n g  

buyer both  conversant w ith  the property and w ith  p r e v a i l in g  genera l 
p r ic e  le v e ls .

Sec. 43-56.070. RETURNS, (a) The department may requ ire  by 

n o t ic e  every person having  ownership or c o n tro l o f  an in te r e s t  in  
property  ta xa b le  under th is  chapter to  submit a re turn  in  the form 

prescr ibed  by the departm ent, based on property va lues  e x is t in g  on 
January 1 ,  except as otherw ise provided in  th is  chapter.

(b) The department by w r itte n  n o t ic e  may req u ire  a person to 
prov ide  a d d it io n a l  in fo rm a tio n  w ith in  30 days o f  the  n o t ic e .

Sec. 43 .56.080. INVESTIGATION . (a) The department may make an

in v e s t ig a t io n  o f property on which a return  has been f i l e d  or o f 
ta xa b le  property  upon which no return  has been f i l e d .  In  e ith e r  case, 
the department may make i t s  own v a lu a t io n  o f the ta xa b le  pro p erty , 
which is  prima fa c ie  evidence o f f u l l  and true  v a lu e .

(b) An employee or agent o f  the department may enter any premise 
necessary fo r  the in v e s t ig a t io n  during  reasonable hours and may examine 
property  and appropr ia te  records. The owner o f  the ta xa b le  property

-2- AGO 7885A9
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u p o n  r e q u e s t  s h a l l  f u r n i s h  t o  t h e  e m p l o y e e  o r  a g e n t  o f  t h e  d e p a r t m e n t  

r e a s o n a b l e  a s s i s t a n c e  r e q u i r e d  f o r  t h e  i n v e s t i g a t i o n .  I f  r e f u s e d  

e n t r y ,  t h e  d e p a r t m e n t  m a y  s e e k  a  c o u r t  o r d e r  t o  c o m p e l  e n t r y .

( c )  F o r  t h e  p u r p o s e  o f  t h e  i n v e s t i g a t i o n  t h e  o w n e r  o f  t h e  t a x a b l e  

p r o p e r t y  o r  h i s  r e p r e s e n t a t i v e  m a y  b e  r e q u i r e d  t o  p r e s e n t  h i m s e l f  f o r  

e x a m i n a t i o n  u n d e r  o a t h  b y  t h e  d e p a r t m e n t .

S e c .  4 3 . 5 6 . 0 9 0 .  A S S E S S M E N T  R O L L .  T h e  d e p a r t m e n t  s h a l l  p r e p a r e  

a n n u a l l y  a n  a s s e s s m e n t  r o l l  f o r  t a x a t i o n  u n d e r  t h i s  c h a p t e r .  T h e  r o l l  

s h a l l  c o n t a i n :

( 1 )  a  d e s c r i p t i o n  o f  a l l  t a x a b l e  p r o p e r t y ;

( 2 )  t h e  a s s e s s e d  v a l u e  o f  a l l  t a x a b l e  p r o p e r t y ;

( 3 )  t h e  n a m e s  a n d  a d d r e s s e s  o f  p e r s o n s  o w n i n g  p r o p e r t y  

s u b j e c t  t o  a s s e s s m e n t  a n d  t a x a t i o n .

S e c .  4 3 . 5 6 . 1 0 0 .  A S S E S S M E N T  N O T I C E .  ( a )  O n  o r  b e f o r e  M a r c h  1  

o f  e a c h  y e a r ,  t h e  d e p a r t m e n t  s h a l l  s e n d  t o  e v e r y  o w n e r  o f  t a x a b l e  

p r o p e r t y  n a m e d  i n  t h e  a s s e s s m e n t  r o l l  a  n o t i c e  o f  a s s e s s m e n t ,  s h o w i n g  

t h e  a s s e s s e d  v a l u e  o f  t h e  p r o p e r t y .  N o t i c e  o f  a s s e s s m e n t  i s  e f f e c t i v e  

o n  t h e  d a t e  o f  m a i l i n g .

( b )  T h e  d e p a r t m e n t  s h a l l  a l s o  s e n d  t o  a  p o l i t i c a l  s u b d i v i s i o n  

a  c o p y  o f  t h e  n o t i c e  o f  a s s e s s m e n t  o n  a n y  t a x a b l e  p r o p e r t y  w h i c h  i s  

a s s e s s e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  a n d  w h i c h  i s  l o c a t e d  

i n  t h e  p o l i t i c a l  s u b d i v i s i o n  a n d  o n  w h i c h  a  t a x  i s  a u t h o r i z e d  u n d e r  

s e c .  1 0 ( b )  o f  t h i s  c h a p t e r .

S e c .  43 .56 . l l O .  A P P E A L  T O  T H E  D E P A R T M E N T .  ( a )  A n  o w n e r  o f  

t a x a b l e  p r o p e r t y  r e c e i v i n g  a n  a s s e s s m e n t  n o t i c e  m a y  o b j e c t  t o  t h e  

a s s e s s m e n t  b y  a d v i s i n g  t h e  d e p a r t m e n t  i n  w r i t i n g  o f  t h e  o b j e c t i o n s  

t o  t h e  a s s e s s m e n t  w i t h i n  2 0  d a y s  o f  t h e  e f f e c t i v e  d a t e  o f  t h e  n o t i c e .

( b )  T h e  d e p a r t m e n t  s h a l l  p r o v i d e  b y  r e g u l a t i o n  f o r  n o t i c e s  o f

a p p e a l s  t o  i n t e r e s t e d  p e r s o n s  a n d  p o l i t i c a l  s u b d i v i s i o n s .

-*\ • •- 3 -
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(c) F o llo w in g  an o b je c t io n  the  department may a d ju s t  the assess­
ment and the assessment r o l l .  An adjustm ent based on an o b je c t io n  
from an owner o f ta xa b le  property  s h a l l  he made w it h in  30 days o f  the 

e f fe c t iv e  date o f the n o t ic e  o f  assessment.
Sec. 1J3 .56 .120 . APPEAL TO THE STATE ASSESSMENT REVIEW BOARD.

(a.) A fte r  a r u l in g  by the depai'tment on an appeal made under sec. 1 10  

o f  t h is  chapter , the  ov/ xer may fu r th e r  appeal to  the board . The appeal 
must he f i l e d  in  w r it in g  w ith in  50 days o f the  e f fe c t iv e  date o f the 

n o t ic e  o f  assessment.
(b) The board s h a l l  prov ide  by r e g u la t io n  lo r  n o t ic e s  o f appeals

to in te r e s te d  persons and p o l i t i c a l  s u b d iv is io n s .

Sec. 4 3 .5 6 .13 0 . HEARINGS OF STATE ASSESSMENT REVIEW BOARD. (a)
The board s h a l l  hear appeals f i l e d  under sec. 12 0 (a ) o f  t h is  chapter .

(b) A m a jo r ity  o f  the board c o n s t itu te s  a quorum requ ired  to  

transact bus iness .
(c) The board s h a l l  prov ide  by r e g u la t io n  fo r  n o t ic e s  o f  hearings

to  in te r e s te d  persona and p o l i t i c a l  s u b d iv is io n s .
(cl) I f  an a p p e lla n t  f a i l s  to  appear a t the h e a r in g , the board

may proceed w ith  the hearing  in  h is  absence.
(e) The a p p e lla n t  bears the burden o f  p roo f a t the  h e a r in g .
( f )  The o n ly  grounds fo r  adjustm ent o f  assessed va lu e  is  proof

o f  un equa l, excess ive  or improper v a lu a t io n  or v a lu a t io n  not determ ined 
in  accordance w ith  the standards set out in  t h is  chap ter , baaed on fa c ts  
s ta te d  in  a w r it te n  appeal t im e ly  f i l e d  or proved at the h e a r in g .

(g) The board s h a l l  c e r t i f y  i t s  de term ina tions  to  the  department 
w ith in  seven days o f the he a r ing .

(h) The department s h a l l  en ter  the changes and c e r t i f y  the  f i n a l  
assessment r o l l  on or before June 1  o f  each year and by J u ly  1  s h a l l  
m a il to  the owner o f  ta xa b le  property  or his au thor ised  agent a

-4-
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I

statem ent o f  the amount o f  tax  due.
( i )  An owner may appeal to  the superior  court f o r , and is  en­

t i t l e d  t o ,  t r i a l  de novo o f  the board ’ s a c t io n .
Sec. 4 3 .5 6 .14 0 . SUPPLEMENTARY ASSESSMENT ROLLS. The department 

s h a l l  In c lu d e  property om itted from the assessment r o l l  on a supp le­
mentary r o l l ,  us ing  the procedures set out In  th is  chapter fo r  the 
o r ig in a l  r o l l .

Sec. 4 3 .5 6 .15 0 . COLLECTION AND DEPOSIT, (a) The tax  le v ie d  
under sec. 10 (a )  o f th is  chapter is  payab le  to  the department on or 
before September 30 o f  the  tax  year .

(b) The department nay prov ide  fo r  vo lu n ta ry  prepayment and fo r

payment by insta"1 lm ents . -
(c) A l l  other ta x e s , in te r e s t  and p e n a lt ie s  c o lle c te d  under 

sec. 10 (a )  o f  t h is  chapter s h a l l  be depos ited  in  the genera l fund .
Sec. 4 3 .5 6 .16 0 . INTEREST AND PENALTY. When the tax le v ie d  under 

30c . 10 (a )  o f  t h is  chapter becomes d e lin q u e n t , a p e n a lty  o f  10  per cent 
s h a l l  be added. In te r e s t  on the d e lin q u e n t ta x e s , e x c lu s iv e  o f  p e n a lty , 
s h a l l  be assessed a t a rate  o f  8 per cent a year .

Sec, 4 3 .5 6 .17 0 . L IEN  FOR TAX . The taxes le v ie d  under th is  chapter
and the in te r e s t  and p e n a lt ie s  thereon are f i r s t  and paramount l ie n s
on the property  sub jec t to  tax under t h is  chapter .

See. 4 3 .5 6 .l8 0 . REMEDY. The remedy o f  d is t r a in t  on property set
out in  AS 43 .20 .270  a p p lie s  to  the  tax  le v ie d  by th i3  chapter. How­

ever , o n ly  property  su b je c t to  the  tax may be d is tr a in e d .
Sec. 4 3 .5 6 .19 0 . PENALTIES . A person who know ing ly  f a i l s  to  f i l e  

a re turn  when due or who makes a fa ls e  statement in  a return  requ ired  
under th is  chapter w ith  In te n t  to  evade ta x a t io n  Is  g u i l t y  o f  a m is­
demeanor and upon c o n v ic t io n  is  p u n ish a b le  by a f in e  o f  not more than 
■jil,000 or by imprisonment for  not more than s ix  months, or by b o th ,

-5-
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together w ith  costs o f pro secu tio n .
Sec. ^3.56.200. REGULATIONS. The board and the department may 

adopt r e g u la t io n s  in  accordance w ith  AS >ih.62 as appropr ia te  to  carry 
out th e ir  resp ec tive  d u t ie s  under t h is  chap ter .

Sec. iJ3 .56 .2 10 . D EFIN IT IO N S . I n  t h is  chapter

( 1 )  "board" moans S ta te  Assessment Review  board:
(2) "departm ent17 means Department o f  Revenue;
(3) "gas" in c lu d e s  a l l  n a tu ra l gas and a l l  hydrocarbons 

produced at the w e llhead  not d e fin e d  as o i l ;
(h ) " ta xa b le  property" means r e a l and persona l property  used 

or in tended  to  be used w it h in  t h is  s ta te  p r im a r ily  In  the  e x p lo r a t io n  
fo r , produc tion  o f ,  or p ip e l in e  tra n s p o r ta t io n  o f  gas or un re fined  

o i l  (except fo r  property used solely  fo r  the r e t a i l  d is t r ib u t io n , or 
3 o le ly  fo r  the l i q u i f i c a t i o n  o f  n a tu ra l gas),, or In  the  e r e c t io n , con­
s tr u c t io n , i n s t a l la t io n ,  o p e ra tio n  or m aintenance o f  f a c i l i t i e s  used 

in  the e x p lo r a t io n  f o r , p roduc tion  o f  or p ip e l in e  tr a n s p o r ta t io n  o f 
gas or u n re fine d  o i l ,  in c lu d in g  m achinery, a p p lia n c e s , s u p p lie s , 
equipm ent, d r i l l i n g  r ig s ,  ga ther in g  l in e s  and transm iss ion  l in e s ,  
pumping s ta t io n s , compressor s ta t io n s , power p la n t s , to p p in g  p la n ts , 
processing u n i t s ,  roads , tank  farm s, tanker  te r m in a ls , docks and other 

port f a c i l i t i e s ,  a ir  s t r ip s , communication equipm ent and f a c i l i t i e s ,  
and maintenance equipment and f a c i l i t i e s ,  c o n s tru c tio n  and maintenance 
camps and other r e la te d  f a c i l i t i e s ;

(5) "u nre fin ed  o i l "  in c lu d e s  crude petroleum  o i l  and other 
hydrocarbons regard less  o f  g r a v ity  which are produced a t the w ellhead 
in  l iq u id  form ar.d the l i q u id  hydrocarbons known as d i s t i l l a t e  or 
condensate recovered or extracted  from gas other than gas produced in  
a s s o c ia t io n  w ith  o i l  and commonly known as casinghead eras. 

s Sec. 2. AS ^3*55.0 10(b) and (c) are re p e a le d ,
- 6 -
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* Sec. 3. Th is  Act takes  e f fe c t  on the day a fte r  I t s  passage and approval 

or on the day i t  becomes law w ith o u t a p p ro va l.
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"An Act p r o v id in g  fo r  taxes on property used in  the e xp lo r a t io n  fo r , 
production  o f ,  or p ip e l in e  tra n s p o r ta t io n  o f  gas or un re fined  o i l ;  and 
p r o v id in g  for  an e f fe c t iv e  d a te ."

C O M F I  I T T E E  R E P O R T

O c t o b e r  2 5 ,  1 9 7 3  H O U S E

Mr .  S p e a k e r :  Da t e  _____________________________________

The C o m m i t t e e  on F inance _____________________ has  had House B i l l  No. 10

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y o f  t h e  member s  o f  t h e  C o m m i t t e e  

( ) r e commends  i t  DO PASS

( ) r e commends  i t  DO NOT PASS

( ) r e commends  i t  DO PASS WITH ATTACHED AMENDMENT (S)

( ) r e commends  i t  BE REPLACED WITH CS FOR ____________________________  AND THAT

CS F O R _______________________________________DO PASS

( ) " a n d "  r ecommends  i t  BE REFERRED TO THE _________________________________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Member s  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

Membe r s  NOT c o n c u r r i n g  i n  t h e  I j  o r i t y r e p o r t :

____________________________________________  r e commend . . :

______________________________________________  r e c o mme n d s :

______________________________________________r ecommend  s :

______________________________________________  r e c o mme n d s :

_________________________  recommends:

C ha i rma n
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IN THE H O U S E  BY M. M I L L E R

HOUSE BILL NO. 10 

IN THE LEGISLATURE OF THE S T A T E  O F  ALASKA 

EIGHTH L EGISLATURE - FIRST S P E CIAL SESSION

A B I L L

For an Act entitled: "An Act p r oviding for taxes on property used in the

e x p l o ration for, p r o d u c t i o n  of, or pipeline tr a n s­

porta t i o n  of gas or unrefined oil; and providing 

for an effective date,"

BE IT E N A C T E D  BY THE L EGISLATURE OF THE STATE OF ALASKA:

* S e c tion 1. AS 43 is amended by adding a new chapter to read:

C H A P T E R  56. OIL AND GAS EXPLORATION, PRODUCTION AND 

PIPELINE TRAN S P O R T A T I O N  PROPERTY TAXES.

Sec. 43.56.010. LEVY OF TAX. (a) An annual tax of 20 mials is 

levied e a c h  tax year beginning January 1, 1974, on the full and true 

value of taxable property taxable under this chapter.

(b) This chapter does not prevent a munic i p a l i t y  from assessing, 

levying and collecting taxes under AS 29. However, the combined levy 

of state and municipal taxes levied in any munici p a l i t y  under this 

chapter shall not exceed id mills. If the total levies of state and 

m u n i c i p a l  taxes do exceed 30 mills, the amount actually collected 

shall be 30 mills and the revenues collected shall be divided b e t ween 

the levying governments In p r o portion to their proposed levies.

Sec. 43.56.020. EXEMPTIONS. The f ollowing are exempt from che 

taxes levied or authorized under this chapter:

(1) property r i ghts atta c h e d  to or inherent in the right 

to explore for or produce oil or gas;

(2) oil or gas leases or properties, whether prod u c i n g  or 

not; "properties" means m i n e r a l  interests in oil and gas and vforking

Introduced: 10/25/73
Referred: Finance
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estimated pr i c e  w h i c h  the prope r t y  w o u l d  bring in an op e n  market and 

under the then pre v a i l i n g  market conditions in a sale between a w i l ling 

seller and a w i l ling buyer b o t h  conversant w i t h  the prop e r t y  and w i t h  

p r e v a i l i n g  general price levels.

(c) The full and true value of taxable prope r t y  used or intended 

to be used for the p r o d u c t i o n  of gas or unrefined oil or in the 

erection, construction, installation, o p eration or ma i n t e n a n c e  of 

f a c ilities for the pr o d u c t i o n  of gas or u n refined oil is determined

on each January 1 on the basis of actual cost less d e p r e c i a t i o n  based 

on units of production.

(d) The full and true value of taxable prop e r t y  use d  or intended 

to be use d  for pipeline t ransportation of gas or u n refined oil, or in 

the erection, construction, installation, operation or m a i n t e n a n c e  of 

facilities for the pipeline tran s p o r t a t i o n  of gas or u n refined oil Is:

(1) until J a n uary 1 following the date the pipeline begins to 

transport gas or u n refined oil, the actual cost incurred or accrued with 

respect to the property as of the date of assessment;

(2) determined on each J a n u a r y  1 thereafter wi t h  due regard 

to the replacement cost of the pipeline and the economic life of the 

property, including the pipeline, based on the estimated life of the 

p roven reserves of gas or unrefined oil then technically, economically 

and legally deli :erable into the tran s p o r t a t i o n  facility; however, If 

the p r o v e n  reser v e s  of g as or unrefined oil then technically, e c o n o m i­

cally and legally delive r a b l e  indicate an economic life m a t e r i a l l y  

shorter than the estimated phys i c a l  life of the t r a n s p ortation facility,

the full and true value Is the replacement cost reduced by an annual

a l lowance for deprec i a t i o n  on a straight line basis o.er an economic 

life based on the actual elapsed life from the commencement of full 

operation to the date of assessment plus the estimated rem a i n i n g  life

_ 3_  HB 10

a g o  788557



T H I S  D O C U M E N T  
H A S  B E E N  R E P H O T O G R A P H E D  

T O  A S S U R E  L E G I B I L I T Y



11

12

13

M

15
16

1/

18
19

20

21

n

23
24

25

26
27

28

29

HOUSE BIL L  NO. 10 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

E I G H T H  L E G I S LATURE - FIRST SPECIAL S E S SION

A BIL L

For an Act entitled: "An Act providing for taxes on property used in the

e x p l o r a t i o n  for, p r o d uction of, or pipeline t r a n s­

porta t i o n  of gas or unrefined oil; and pro v i d i n g 

for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF T HE STATE OF ALASKA:

# S e c t i o n  1, AS 43 is amended by adding a new chapter to read:

C H A P T E R  56. O IL AND GAS E X P L O R A T I O N  PRO D U C T I O N  AND 

P IPE L I N E  T R A N S P ORTATION PROPERxI TAXES.

Sec. ^3.56.010. LEVY OF TAX. (a) An annual tax of 20 m i l l s  is 

levied eac h  tax year beginning J a n u a r y  1, 1974, on the full and true 

value of taxable property taxable under this chapter.

(b) This chapter does not prevent a m u n i c i p a l i t y  from assessing, 

l e v ying and c o l l ecting taxes under AS 29. However, the combined levy 

of state and mun i c i p a l  taxes levied in any munici p a l i t y  under this 

chapter shall not exceed 36 m i l l . . If the total levies of state and 

m u n i c i p a l  taxes do exceed 30 mills, the amount actually collected 

shall be 30 mi l l s  and the revenues c o llected shall be divided b e t ween 

the levying go v e r n m e n t s  in proportion to their proposed levies.

Sec. 43.56.020. EXEMPTIONS. The following are exempt from the 

taxes levied or authorized under this chapter:

(1) p r o p e r t y  rights atta c h e d  to or inherent In the right 

to explore for or produce oil or gar.;

(2) oil or gas leases or properties, whether p r o d u c i n g  or 

not; "properties" means m i n e r a l  interests in oil and gas and working

Introduced: 10/ 25/*3
Referred: Finance

IN THE H O U S E  BY M. M I L L E R
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interests, r o y alty Interests, and overriding Interests in oil and gas 

l e a s e s ;

(3) oil or gas produced or extracted in the state.

Sec. 4 3 . 5 6 . 03d. IN PLACE OP ALL OTHER TAXES. Except for those 

taxes imposed under chs. 55 and 57 of this title, the taxes levied or 

a u t h orized under this chapter are in place of

(1) taxes on the sale or use of gas or unr e f i n e d  oil;

(2) taxes on the sale or use of services used in or

a s s ociated w i t h  the property or in its erection, construction, m a i n­

tenance or operation;

(3) taxes on or meas u r e d  by gross or net income from the 

property, including Income from the ex p l o r a t i o n  for, p r o d u c t i o n  of, 

or pipeline t r a n s p ortation of gas or unrefined oil or property.

Sec. *13.56.040. STATE A S S ESSMENT REVIEW BOARD. The State A s s e s s­

ment Review Board is created w ithin the Department of Revenue. The

board consists of five persons, appointed by the g o v e r n o r  to serve at 

his pleasure, of wh o m  at least one shall be an elected official of 

local government.

Sec. 43.56.050. PER DIEM AND EXPENSES. Members of the board 

shall receive per diem and expenses authorized by law for boards and 

commissions.

Sec. 43.56.060. ASSESSMENT. (a) The d e p a rtment or local m u n i c i­

palities shall assess property for the taxes levied under secs. 10(a) 

and 10(b) of this chapter at its full and true value as of J a n uary 1 

of the assessment year.

(b) The full and true value of taxable prop e r t y  used or intended 

to be used for the exploration for gas or unrefined oil, or in the 

erection, construction, Installation, ope r a t i o n  or ma i n t e n a n c e  of 

f acilities for the exploration for gas or unrefined oil, is the

- 2 -
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estimated price wh i c h  the property would bring in an open market and 

under the then p r e v ailing market conditions in a sale between a w i l ling 

seller and a willing buyer b o t h  conversant w i t h  the property and w i t h  

prevailing general price levels.

(c) The full and true value of taxable property used or intended 

to be used for the p r o d uction of gas or unrefined oil or in the 

erection, construction, installation, o p eration or m a i n t enance of 

facilities for the production of gas or unrefined oil is determined

on each January 1 on the basis of actual cost less deprec i a t i o n  based 

on units of production.

(d) The full and true value of taxable prop e r t y  used or intended 

to be used for pipeline transportation of gas or unrefined oil, or in

the erection, construction, installation, operation or m a i n t enance of

facilities for the pipeline t r a n s p ortation of gas or u n refined oil is:

(1) until J a n uary 1 f o llowing the date the pipeline begins to 

transport gas or unrefined oil, the actual cost Incurred or accrued with 

respect to the property as of the date of assessment;

(2) d e t ermined on each January 1 thereafter with due regard

to the r eplacement cost of the pipeline and the economic life of the 

property, including the pipeline, based on the estimated life of the 

proven reserves of gas or unrefined oil then technically, economically 

and legally deliverable into the t ransportation facility; however, if 

the p r o v e n  rese r v e s  of gas or unrefined oil then technically, e c o n o m i­

cally and legally deliverable Indicate an economic life mat e r i a l l y  

shorter than the estimated p h y s i c a l  life of the transportation facility,

the full and true value is the replac e m e n t  cost reduced by an annual

a l lowance for d e p reciation on a straight line basis over an economic 

life based on the 'Actual elapsed life from the commencement of full 

operation to the date of assessment plus the estimated r emaining life
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of the proven reserves of gas and u nrefined oil then technically, 

ec onomically and legally d e l i v erable into the trans p o r t a t i o n  facility 

as of the date of the assessment; and

(3) on the assessment date next f ollowing inability to use 

or construct all or a substantial part of the facility for a period of 

90 or more consecutive days because of natural disaster.

(e) F or purposes of this s e c tion "actual cost" and "replacement 

cost" do not include interest capita l i z e d  before or during the period 

of construction. In the case of taxable p r o p e r t y  un d e r  construction, 

"actual cost" for purposes of this section m e a n s  the costs incurred or 

accrued with respect to the prop e r t y  as of the date of assessment.

Sec. 43.56.065. LOCAL ASSESSMENT. A m u n i c i p a l i t y  imposing a tax 

under sec. 10(b) of this chapter m a y  contract w i t h  the state for 

assessment of the property or m a y  do its own assessing. If m u n i c i­

pali t i e s  elect to do their own assessing, t he dep a r t m e n t  shall provide 

u n i f o r m  standards for assessing p r o p e r t y  taxable under this chapter.

A m u n i c i p a l i t y  assessing p r o p e r t y  taxable un d e r  this chapter shall 

send a copy of the notice of a s s e ssment to the department.

Sec. 43.56.070. RETURNS. (a) The d e p a r t m e n t  r i y  require, by 

notice, every p e r s o n  having ownership or c o n t r o l  of an interest in 

property taxable under this chapter to submit a r e t u r n  in the form 

prescribed by the department, based on p r o p e r t y  v a lues existing on 

J a n u a r y  1, except as otherwise provi d e d  in *'his chapter.

(b) The department by w r i t t e n  notice m a y  r e q uire a person to 

provide additional I n f o r mation w i t h i n  30 days of the notice.

Sec. 43.56.080. INVESTIGATION, (a) The de p a r t m e n t  m a y  make an 

i n v e s t i g a t i o n  of property on w h i c h  a r e t u r n  has b e e n  filed or of taxable 

p r o p e r t y  upon which no r e t u r n  has b e e n  filed. In e i t h e r  case, the 

department m a y  make its own v a l u a t i o n  of the taxable property, wh i c h

AGO 788558



is prime. facie evidence of full and true value,

(b) An employee or agent of the d e p a rtment may enter any premise 

necessary for the investigation during rea s o n a b l e  hours and m ay examine 

property and appropriate records. The owner of the taxable property 

upon request shall furnish to the employee or agent of the department 

reasonable assistance required for the investigation. If refused entry 

the department may seek a court order to c ompel entry.

(c) For the purpose of the i n v e s t i g a t i o n  the owner of the 

taxable property or his repr e s e n t a t i v e  m a y  be requ i r e d  to present 

himself for examination under oath by the department.

Sec. ^3.56.090. ASSESSMENT ROLL. The dep a r t m e n t  shall prepare 

annually the only assessment roll for taxa t i o n  u n d e r  this chapter. The 

roll shall contain:

(1) a description of all taxable property;

(2) the assessed v a l u e  of a ll taxable property;

(3) the names and a ddresses of p e r s o n s  owning property 

subject to assessment and taxation.

Sec. il3.56.100. ASSESSMENT NOTICE, (a) On or before M a r c h  1 

of each year, the department shall send to ev e r y  owner of taxable 

property named in the assessment roll a n otice of assessment, showing 

the assessed va'lue of the property. Notice of a s s e ssment is effective 

on the date of mailing.

(b) The department shall also send to a m u n i c i p a l i t y  a copy of 

the notice of assessment on any t a x a b l e  p r o p e r t y  which is assessed 

under the provisions of this chapter and w h i c h  is located in the 

mu n i c i p a l i t y  and on which a tax is aut h o r i z e d  under sec. 10(b) of this 

chapter.

Sec. 43-56.110. APPEAL TO T HE DEPARTMENT. (a) An owner of 

taxable property or a m u n i c i p a l i t y  r e c e i v i n g  an assessment notice

- 5 -  H B  10
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m a y  object to the assessment by advising the department in writing of 

the objections to the assessment w i t h i n  20 days of the effective date 

of the notice.

(b) The department shall provide by r e g u l a t i o n  for notices of 

appeals to interested persons and municipalities.

(c) Foll o w i n g  an objection the de p a r t m e n t  m a y  adjust the a ssess­

men t  and the assessment roll. An adjustment based on an objection from 

an owner of taxable property or a m u n i c i p a l i t y  shall be made within 

30 days of the effective date of the notice of assessment.

Sec. 43.56.120. APPEAL T O  T HE STATE ASS E S S M E N T  REVIEW BOARD.

(a) After a ruling by the d e p a rtment on an appeal made under sec. 110 

of this chapter, the owner or m u n i c i p a l i t y  m ay further appeal to the 

board. The appeal must be filed in w r i ting w i t h i n  50 days of the 

effective date of the notice of assessment.

(b) The board shall provide b y  re g u l a t i o n  for notices of appeals

to Interested p e r sons ar.d municipalities.

Sec. 43.56.130. HEARINGS OF STATE A S S ESSMENT REVIEW BOARD. (a)

The board shall hear appeals filed u n d e r  sec. 120(a) of this chapter.

(b) A m a j o r i t y  of the board consti t u t e s  a q uorum required to 

transact business.

(c) The board shall provide by r e g u l a t i o n  for notices of hearings

to Interested p e r s o n s  and municipalities.

(d) If an appellant fails to a ppear at the hearing, the board 

m ay p r o ceed w i t h  the hearing In his absence.

(e) The appellant bears the b u rden of p r o o f  at the hearing.

(f) The only grounds for adjustment of assessed value is pr o o f  of 

unequal, e xcessive or improper v a l u a t i o n  or v a l u a t i o n  not determined in 

accordance v.Tith the standards set out in this chapter, based on facts 

stated in a w r i t t e n  appeal timely filed or p r o v e d  at the hearing.

IB 10 -6-
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(g) T he board shall certify its d e t e r m i n a t i o n s  to the department 

w i t h i n  seven days of the hearing.

(h) The dep a r t m e n t  shall enter the changes and certify the final 

assessment rol l  on or b efore June 1 of ea c h  year and by Ju l y  1 shall 

ma i l  to the owner of taxable p r o p e r t y  or his a u t h o r i s e d  agent a s t a t e­

ment of the amount of tax due.

(I) An owner or m u n i c i p a l i t y  m ay appeal to the superior court

for, and is entitled to, trial de novo of the b o a r d ' s  action.

Sec. 43.56.140. S U P P L E M E N T A R Y  A S S E S S M E N T  ROLLS. The d e p a rtment 

shall include p r o p e r t y  omitted from the assessment rol l  on a s u p p l e­

menta r y  roll, us i n g  the p r o c e d u r e s  set out ir. this c h a pter for the 

orig i n a l  roll.

Sec. 43.56.150. COL L E C T I O N  AND DEPOSIT. (a) The tax levied by 

this chapter is p a y a b l e  to the de p a r t m e n t  on or before S e p t e m b e r  30 of 

the tax year.

(b) The dep a r t m e n t  m ay p r o vide for v o l u n t a r y  pr e p a y m e n t  and for 

payment by installments.

(c) If a m u n i c i p a l i t y  levies the tax a u t horized by sec. 10(b) 

of this chapter, the de p a r t m e n t  shall collect the tax under this 

chapter and p r o m p t l y  remit it to the m u n i c i p a l i t y ^  -unless the m u n i c i­

pality elects to collect that p irtion of the tax Itself.

(d) A ll other taxes, Interest and p e nalties collected under 

this chapter shall be deposited In the general fund.

Sec. 43.55.160. INTEREST A ND PENALTY. W h e n  the tax levied by 

t)ils chapter b e c o m e s  delinquent, a p e n a l t y  of 10 per cent shall be 

added. Interest on the delinquent taxes, exclusive of penalty, shall 

be assessed at a rate of eight per cent a year.

Sec. 43.56.170. LIEN FOR TAX. T he tax levied under this chapter 

and the interest and p e n a l t y  provided In sec. 160 of this chapter are

- 7- HB 10
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first and p a r a m o u n t  lions on the p r o p e r t y  subject to tax under this 

chapter.

Sec. 43.56.l80. REMEDY. The r emedy of distraint on property 

set out ir AS 43.20.270 applies to the tax levied by this chapter. 

However, only p r o p e r t y  subject to the tax m a y  be distrained.

Sec. 43.56.190. PENALTIES. A p e r s o n  who knowingly fails to file 

a r e t u r n  whe n  due or who m a k e s  a false statement in a r eturn required 

u n d e r  this chapter w i t h  intent to evade taxation is guilty of a m i s­

demea n o r  and upon con v i c t i o n  is p u n ishable by a fine of not more than 

$1,000, or by i m prisonment for not more than six months, or by both, 

t oge t h e r  w i t h  costs of prosecution.

Sec. 43.56.200. REGULATIONS. The board and the department m a y

adopt re g u l a t i o n s  in a c c ordance with AS 44.62 as appropriate to carry

out their re s p e c t i v e  d uties under this chapter.

Sec. 43.56-.210. DEFINITIONS. In this chapter

(1) "board" m e a n s  the State A s s e ssment Review Board;

(2) "department" m e a n s  the D e p a rtment of Revenue;

(3) "gas" includes all n a t ural gas and all hydrocarbons 

produ c e d  at the w e l l h e a d  not d e f ined as oil;

(4) "intangible d r i l l i n g  and de v e l o p m e n t  expenses" means 

those expenses defined in sec. 263(c) of the United States Tnternal 

Revenue Code as d e f ined on the effective date of this paragraph;

(5) "taxable p r operty" me a n s  real and tangible personal 

p r o p e r t y  used or inten d e d  to be used w i t h i n  this state p rimarily in 

the ex p l o r a t i o n  for, p r o d u c t i o n  of, or pipeline t r a n s p ortation of gas 

or unr e f i n e d  oil (except for prop e r t y  us e d  solely for the retail d i s­

tribu t i o n  or solely for the l l q u i f i c a t i o n  of natural gas), or in the 

erection, construction, installation, o p eration or maintenance of 

f a c i lities used in the e x p l o r a t i o n  for, p r o d u c t i o n  of, or pipeline

HB 10 -8-
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t r ansportation of gas or unre f i n e d  oil, i n cluding mac h i n e r y ,  appliances, 

supplies, equipment, d r i l l i n g  rigs, g a t h e r i n g  lines and t r a n s m i s s i o n  

lines, p u m ping stations, compressor stations, power plants, topping 

plants, p r o c e s s i n g  units, roads, tank farms, tanker terminals, docks 

and other port facilities, air strips, c o m m u n i c a t i o n  equ i p m e n t  and 

facilities, and m a i n t e n a n c e  equipment and facilities, c o n s t r u c t i o n  

and m a i n t e n a n c e  camps and other related facilities; and includes 

intangible d r i l l i n g  and develo p m e n t  expenses and e x p l o r a t i o n  expenses, 

and oil or gas in place;

(6) " u n r e f i n e d  oil" includes crude p e t r o l e u m  oil and other 

hydro c a r b o n s  reg a r d l e s s  of g r a vity w h i c h  are prod u c e d  at the wellhead  

in liquid form a nd the liquid h y d r o c a r b o n s  known as d i s t i l l a t e  or 

condensate r e c o v e r e d  or extracted from gas other th a n  gas p r o d u c e d  

in a s s o c i a t i o n  w i t h  oil and commonly k n o w n  as casinghead gas.

# Sec. 2. This Act take3 effect on the d a y  after its p a s sage a nd a p p r o v a l  

or on the day it becomes law without approval.
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I n t r o d u c e d :  1 0 / 2 * 5 / 7 3
R e f e r r e d :  F i n a n c e

IN  THE HOUSE BY M. MILLER
HOUSE B IL L  NO. 10 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE -  FIRST SPECIAL SESSION

A B IL L
For an Act e n t i t le d :  "An Act p r o v id in g  fo r  taxes on property used In  the

e x p lo r a t io n  f o r , production  o f ,  or p ip e l in e  trans­
p o r ta t io n  o f gas or un re fined  o i l ;  and p ro v id in g  

fo r  an e f fe c t iv e  d a t e ,”

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
44 S e c tio n  1 .  AS 43 Is  amended by adding a new chanter to  read :

CHAPTER 56. O IL  AND GAS EXPLORATION, PRODUCTION AND 
P IP EL IN E  TRANSPORTATION PROPERTY TAXES.

Sec. lJ3 .56 .0 10 . LEVY OF TAX. (a) An annual ta x  o f 20 m i l ls  is  
le v ie d  each ta x  year b e g in n in g  January 1 ,  19 7 ^  on the  f u l l  and true 
va lu e  o f  ta xa b le  property  ta xa b le  under t h is  chapter.

(b) T h is  chapter does not prevent a m u n ic ip a lity  from assess ing , 
le v y in g  and c o l le c t in g  taxes under AS 29. However, the combined le v y  

o f  s ta te  and m u n ic ip a l taxes  le v ie d  in  any m u n ic ip a lit y  under th is  
chapter s h a l l  not exceed 30 m i l l s .  I f  the t o t a l  le v ie s  o f  s ta te  and 
m u n ic ip a l taxes do exceed 30 m i l l s ,  the amount a c tu a l ly  c o lle c te d  

s h a l l  be 30 m i l ls  and the revenues c o lle c te d  s h a l l  be d iv id e d  between 
the le v y in g  governments in  p ro po rtio n  to  th e ir  proposed le v ie s .

Sec. JJ3.56.020. EXEMPTIONS. The fo llo w in g  are exempt from the 
taxes le v ie d  or a u th o r ized  under t h is  chapter:

( 1 )  property  r ig h ts  attached to  or inherent In  the r ig h t  

to  exp lore  fo r  or produce o i l  or gas;
(2) o i l  or gas leases or p r o p e r t ie s , whevner producing or

.n o t ;  "properties" means m inera l in te r e s ts  in  o i l  and gas and working
HD 10
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in te r e s ts , r o y a lty  in te r e s ts , and o v e rr id in g  in te r e s ts  in  o i l  and gas

le a s e s ;
(3) o i l  or gas produced or extracted  in  the  s ta te .

Sec. 43 .56.030. IN  PLACE OP ALL OTHER TAXES. Except fo r  those 
taxes imposed under chs. 55 and 57 o f t h is  t i t l e ,  the taxes le v ie d  or 
authorised  under t h is  chapter are in  p lace  o f

( 1 )  taxes on the sa le  or use o f gas or u n re fine d  o i l ;

(2) taxes  on the  sa le  or use o f  serv ices  used in  or
assoc ia ted  w ith  the property or in  i t s  e r e c t io n , c o n s tru c tio n , m ain­

tenance or o p e ra tio n ;
(3) taxes  on or measured by gross or net income from the 

p ro p e rty , in c lu d in g  income from the  e x p lo r a t io n  f o r , production  o f ,  

or p ip e l in e  tra n s p o r ta t io n  o f gas or un re fined  o i l  or property .
Sec. 43 .56.040 . STATE ASSESSMENT REVIEW BOARD. The S ta te  Assess­

ment Review Board is  created w it h in  the Department o f Revenue. The
board c on s is ts  o f f iv e  persons, appo in ted  by the governor to  serve at 
h is  p le a s u re , o f whom at le a s t  one s h a l l  be an e le c te d  o f f i c i a l  o f 

lo c a l government.
Sec. 43 .56.050. PER DIEM AND EXPENSES. Members o f  the board 

s h a l l  rece ive  per diem and expenses au th or ized  by law fo r  boards and 

com missions.
Sec. 43.56.060. ASSESSMENT. (a) The department or lo c a l m u n ic i­

p a l i t i e s  s h a l l  assess property fo r  the taxes  le v ie d  under secs. 10 (a ) 
and 10 (b ) o f  th is  chapter a t i t s  f u l l  and true  va lu e  as o f  January 1  
o f the assessment year.

(b) The f u l l  and true  v a lu e  o f  ta xa b le  property  used or Intended 
to  be used fo r  the e x p lo r a t io n  fo r  gas or u n re fin e d  o i l ,  or in  the 
e r e c t io n , c o n s tru c tio n , i n s t a l la t io n ,  o pera tio n  or maintenance of 
f a c i l i t i e s  fo r  the e x p lo r a t io n  fo r  gas or u n re fine d  o i l ,  is  the

- 2 -
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estim ated p r ic e  w hich the property would b r in g  in  an open market and 

under the then p r e v a i l in g  market c o n d it io n s  in  a sa le  between a w i l l i n g  
s e l le r  and a w i l l i n g  buyer both  conversant w ith  the property  and w ith  
p: - v a i l in g  genera l p r ic e  le v e ls .

(c) The f u l l  and true va lu e  o f  ta xa b le  property  used or in tended  
to  be used fo r  the production  o f gas or u n re fine d  o i l  or in  the 

e r e c t io n , c o n s tr u c t io n  in s t a l la t io n ,  o pera tio n  or maintenance o f 
f a c i l i t i e s  fo r  the  production  o f  gas or u n re fin e d  o i l  i s  determ ined

on each January 1  on the bas is  o f a c tu a l cost le s s  d e p r e c ia t io n  based 
on u n its  o f p ro d u c tio n .

(d) The f u l l  and true va lue  o f  ta xa b le  property  used or In tended 

to  be used fo r  p ip e l in e  tra n s p o r ta t io n  o f  gas or u n re fin e d  o i l ,  or in  

the  e r e c t io n , c o n s tr u c t io n , i n s t a l la t io n ,  o pera tio n  or maintenance o f  
f a c i l i t i e s  fo r  the  p ip e l in e  tra n s p o r ta t io n  c f gas or u n re fin e d  o i l  i s :

( 1 )  u n t i l  January 1  fo llo w in g  the date the  p ip e l in e  beg ins  to 
transport gas or unre fined  o i l ,  the a c tu a l cost incurred  or accrued w ith  

respect to  the property as o f the date  o f  assessment;

(2) determ ined on each January 1  th e re a fte r  w ith  due regard 
to the replacem ent cost o f the p ip e l in e  and the  economic l i f e  o f the 

o ro p e r ty , in c lu d in g  the p ip e l in e ,  based on the  estim ated l i f e  o f the 
proven reserves o f  gas or unre fined  o i l  then t e c h n ic a l ly ,  econom ica lly  

and le g a l ly  d e liv e r a b le  in to  the tra n s p o r ta t io n  f a c i l i t y ;  however, i f  
the proven reserves o f gas or un re fin e d  o i l  then t e c h n ic a l ly ,  economi­
c a l ly  and le g a l ly  d e liv e r a b le  in d ic a te  an economic l i f e  m a te r ia lly  

shorter lhan the estim ated p h y s ic a l l i f e  o f  the tr a n s p o r ta t io n  f a c i l i t y ,
the f u l l  and true  va lu e  is  the replacement cost reduced by an annual

a llow ance fo r  d e p r e c ia t io n  on a s tr a ig h t  l in e  b a s is  over an economic
l i f e  based on the a c tu a l e lapsed l i f e  from the commencement o f f u l l  
opera tion  to  the date o f assessment p lu s  the  estim ated rem ain ing l i f e
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o f the proven reserves o f gas and u n re fin e d  o i l  then t e c h n ic a l ly , 
econom ica lly  and le g a l ly  d e liv e r a b le  in t o  the tra n s p o r ta t io n  f a c i l i t y  
as o f the  date  o f the assessment; and

(3) on the assessment date  next fo llo w in g  i n a b i l i t y  to  use 
or construct a l l  cr a s u b s ta n t ia l part o f the f a c i l i t y  fo r  a per io d  o f 
90 or more consecutive  days because o f n a tu ra l d is a s te r .

(e) For  purposes o f  t h is  se c tio n  “a c tu a l c os t” and "replacem ent 

c os t” do not in c lu d e  in te r e s t  c a p it a l iz e d  before or du r ing  the per iod  

o f  c o n s tr u c t io n . In  the case o f  ta xa b le  property under c o n s tru c t io n , 
"a c tu a l cost" fo r  purposes o f  t h is  se c t io n  means the  costs incurred  or 

accrued w ith  respect to  the  property  as o f the date o f assessment.
Sec. 43*56.065 . LOCAL ASSESSMENT. A m u n ic ip a lit y  im posing a tax  

under sec. 10 (b ) o f t h is  chapter may contract w ith  the  s ta te  for  

assessment o f  the property  or may do I t s  own assess ing . I f  m u n ic i­
p a l i t ie s  e le c t  to  do t h e ir  own a ssess in g , the department s h a l l  prov ide  

uniform  standards fo r  assessing  property  ta xa b le  under t h is  chapter.
A m u n ic ip a lit y  assessing property  ta xa b le  under t h is  chapter s h a ll  
send a copy o f  the n o t ic e  o f  assessment to the departm ent.

Sec. 43 .56 .070 . RETURNS. (a) The department may r e q u ir e , by 
n o t ic e , every person hav ing  ownership or c o n tro l o f an in te r e s t  in  

property ta xa b le  under t h is  chapter to  submit a re turn  1n  the form 
prescribed  by the departm ent, based on property  va lues  e x is t in g  on 
January 1 ,  except as o therw ise  provided  in  t h is  chapter .

(b) The department by w r it te n  n o t ic e  may req u ire  a person to 
prov ide  a d d it io n a l  in fo rm a tio n  w it h in  30 days o f  the n o t ic e .

See. 43 . 56 . 080 . INVESTIG ATIO N . (a) The department may m .ke an
In v e s t ig a t io n  o f property  on w hich a re turn  has been f i l e d  or o f ta xa b le  
property upon which no re turn  has been f i l e d .  In  e ith e r  case , the 
department may make i t s  own v a lu a t io n  o f the ta xa b le  pro p erty , which 

1°  -4- • - r
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la  prim a fa c ie  ev idence o f  f u l l  and true  v a lu e .
(b) An employee or agent o f the department may enter any premise 

necessary fo r  the in v e s t ig a t io n  d u r ing  reasonable hours and may examine 
property  and appropr ia te  records . The owner o f the ta xa b le  property 
upon request s h a l l  fu r n is h  to  the  employee or agent o f  the department 

reasonable  a ss is tance  req u ired  fo r  the in v e s t ig a t io n . I f  refused entry  
the department may seek a court order to  compel e n try .

(c) For the  purpose o f the  in v e s t ig a t io n  the owner o f the 
ta xa b le  property  or h is  re p re s e n ta tive  may be requ ired  to  present 
h im s e lf  fo r  e xam ina tion  under oath by the departm ent.

Sec. 43 .56 .090 . ASSESSMENT ROLL. The department s h a l l  prepare 
a n n u a lly  the o n ly  assessment r o l l  fo r  ta x a t io n  under t h is  chapter . The 

r o l l  3 h a ll c o n ta in :
( 1 )  a d e s c r ip t io n  o f  a l l  ta xa b le  property ;
(2) the  assessed va lu e  o f a l l  ta xa b le  property ;

(3) the  names and addresses o f  persons owning property 
sub jec t to  assessment and ta x a t io n .

Sec. 4 3 .5 6 .10 0 . ASSESSMENT NOTICE. (a) On or before March 1  
o f each ye,. , the  department s h a l l  send to  every owner o f  ta xa b le  
property  named in  the assessment r o l l  a n o t ic e  o f  assessment, showing 

the assessed va lu e  o f  the  p ro perty . N o tic e  o f assessment is  e f fe c t iv e  
on the date  o f m a il in g .

(b) The department s h a l l  a ls o  send to  a m u n ic ip a lit y  a copy o f 
the n o t ic e  o f  assessment on any ta x a b le  property  w hich is  assessed 
under the p r o v is io n s  o f  t h is  chapter and which is  loca ted  in  the  
m u n ic ip a lit y  and on w hich a ta x  i s  au th o r ized  under sec. 10 (b ) o f  th i3  
chapter.

Sec. 4 3 .5 6 .1 10 . APPEAL TO THE DEPARTMENT. (a) An owner o f 
ta xa b le  property  or a m u n ic ip a lit y  r e c e iv in g  an assessment n o t ic e

_<3_ HD 10
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may o b je c t to  the assessment by a d v is in g  the department in  w r it in g  o f 
the o b je c t io n s  to  the  assessment w it h in  20 days o f  the e f fe c t iv e  date 
o f  the  n o t ic e .

(b) The department s h a l l  p ro v id e  by r e g u la t io n  fo r  n o t ic e s  o f
/

appeals to  in te r e s te d  persons and m u n ic ip a l i t ie s .

(c) F o llo w in g  an o b je c t io n  the department may a d ju s t the assess­
ment and the assessment r o l l .  An adjustm ent based on an o b je c t io n  from 
an owner o f ta xa b le  property  or a m u n ic ip a l it y  s h a l l  be made w ith in

30 days o f the e f fe c t iv e  date  o f the  n o t ic e  o f assessment.
Sec. 4 3 .5 6 .12 0 . APPEAL TO THE STATE ASSESSMENT REVIEW BOARD.

(a) A fte r  a r u l in g  by the  department on an appeal made under sec . 1 10  
o f  t h is  chapter , the owner or m u n ic ip a lit y  may fu r th e r  appeal to  the 
board. The appea l must be f i l e d  in  w r it in g  w it h in  50 days o f  the 

e f fe c t iv e  date o f the n o t ic e  o f  assessment.
(L) The board s h a l l  p rov ide  by r e g u la t io n  fo r  n o t ic e s  o f  appeals

to in te re s te d  persons and m u n ic ip a l i t ie s .
Sec. 4 3 .5 6 .13 0 . HEARINGS OF STATE ASSESSMENT REVIEW BOARD. (a) 

The board s h a l l  hear appeals f i l e d  under sec. 12 0 (a) o f  th is  chapter.

(b) A m a jo r ity  o f the board c o n s t itu te s  a quorum requ ired  to 
transact b u s in e ss .

(c) The board s h a l l  p rov ide  by r e g u la t io n  fo r  n o tic es  o f  hearings
to  in te re s te d  persons and m u n ic ip a l i t ie s .

(d) I f  an a p p e lla n t  f a i l s  to  appear a t the h e a r in g , the board 

may proceed w ith  the  hearing  in  h is  absence.
(e) The a p p e lla n t  bears the burden o f  p roo f a t the he a r in g .
( f )  The o n ly  grounds fo r  ad justm ent o f assessed va lu e  is  proof o f 

un e q ua l, excess ive  or improper v a lu a t io n  or v a lu a t io n  not determ ined in  
accordance w ith  the standards set out in  t h is  chap ter , based on fa c ts  
stated  in  a w r it te n  appea l t im e ly  f i l e d  or proved a t the hear ing .

[IB .10 _6_
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(g) The board s h a l l  c e r t i f y  I t s  de term ina tions  to  the department 

w it h in  seven days o f the hea r ing .
(h) The department s h a ll, en ter  the  changes and c e r t i f y  the f i n a l  

assessment r o l l  on or before  June 1  o f each year and by O'uly 1  s h a l l  
m a il to  the owner o f ta xa b le  property  or h i3  a u th o r ized  agent a s ta te ­

ment o f  the amount o f tax  due.
( i )  An owner or m u n ic ip a lit y  may appeal to  the  superior court

fo r , and is  e n t it le d  t o ,  t r i a l  de novo o f  the board 's  a c t io n .

Sec. 43 .56.1* 10 . SUPPLEMENTARY ASSESSMENT ROLLS. The department 
s h a l l  in c lu d e  property om itted from the assessment r o l l  on a supp le­

mentary r o l l ,  us ing  the procedures set out in  th is  chapter fo r  the 

o r ig in a l  r o l l .
Sec. *13.56.150. COLLECTION AND DEPOSIT, (a) The tax le v ie d  by 

th is  chapter is  payab le  to  the department on or before September 30 o f 
the tax  year.

(b) The department may prov ide  for  v o lu n ta ry  prepayment and fo r  

payment by in s ta llm e n ts .
(c) I f  a m u n ic ip a lit y  le v ie s  the tax  au thor ized  by sec. 10 (b ) 

o f  th is  chapter , the department s h a l l  c o l le c t  the tax under t?iis 
chapter and prom ptly rem it i t  to  the m u n ic ip a l i t y , un less  the m u n ic i­

p a l i t y  e le c ts  to  c o l le c t  th a t p o r t io n  o f the ta x  i t s e l f .
(d) A l l  other ta xe s , in te r e s t  and p e n a lt ie s  c o lle c te d  under 

t h is  chapter s h a ll  be depos ited  in  the  genera l fu n d .

Sec. 43 .5 6 .16 0 . INTEREST AND PENALTY. When the tax  le v ie d  by 
th is  chapter becomes d e lin q u e n t , a p e n a lty  o f 10  per cent s h a l l  be 
added. In te r e s t on the d e lin q u e n t ta xe s , e xc lu s iv e  o f p e n a lty , s h a l l  

be assessed at a ra te  o f e ig h t  per cent a year .
Sec. 4 3 .5 6 .17 0 . L IEN  FOR TAX . The ta x  le v ie d  under th is  chapter 

and the in te r e s t  and p e n a lty  provided in  sec. 160 o f t h is  chapter are

AGO 700571
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f i r s t  and paramount l io n s  on the property  su b je c t to  ta x  under t h is  
cha p ter .

Sec. 4 3 .5 6 .18 0 . REMEDY. The remedy o f  d is t r a in t  on property  
set out in  AS 43 .20 ..2 ,0  a p p lie s  to  the tax  le v ie d  by t h is  chap ter . 
However, o n ly  property  su b jec t to  the tax  may be d is tr a in e d .

Sec. 4 3 .5 6 .19 0 . PENALTIES . A person v/ho kn o w in g ly  f a i l s  to  f i l e  
a re turn  when due or who makes a fa ls e  statem ent in  a re turn  req u ired  

under t h is  chapter w ith  in te n t  to  evade ta x a t io n  13  g u i l t y  o f  a m is­
demeanor and upon c o n v ic t io n  is  pun isha b le  by a f in e  o f  not more than 
$ 1,0 0 0 , or by imprisonment fo r  not more than  s ix  months, or by b o th , 

toge ther  w ith  cost3 o f p ro sec u tio n .
Sec. 43 .56 .200 . REGULATIONS. The board and the department may 

adopt r e g u la t io n s  in  accordance w ith  AS 44.62 as appropr ia te  to  carry 
out th e ir  resp ec tive  d u t ie s  under t h is  chapter .

Sec. 4 3 .5 6 .2 10 . D EF IN IT IO N S . I n  t h is  chapter

( 1 )  "board" means the S ta te  Assessment Review Board;
(2) "department" means the Department o f  Revenue;

(3) "gas" in c lu d e s  a l l  n a tu ra l gas and a l l  hydrocarbons 
produced a t the w e llhead  not d e fin e d  as o i l ;

(4) " in ta n g ib le  d r i l l i n g  and developm ent expenses" means 

those expenses d e fin e d  in  sec. 263(c) o f  the U n ite d  S ta tes  In te r n a l 
Revenue Code as d e fin e d  on the e f fe c t iv e  da te  o f  t h is  paragraph ;

(5) " ta xa b le  property" means r e a l and ta n g ib le  persona l 
property  used or in tended  to be used w it h in  t h is  s ta te  p r im a r ily  in  
the  e x p lo r a t io n  f o r , production  o f ,  or p ip e l in e  tra n s p o r ta t io n  o f gas 

or u n re fined  o4 (except fo r  property  used s o le ly  fo r  the r e t a i l  d is ­
tr ib u t io n  or s o le ly  fo r  the l l q u i f l c a t i o n  o f  n a tu ra l g a s ) , or in  the 
e r e c t io n , c o n s tr u c t io n , in s t a l la t io n ,  opera tion  or maintenance o f  
f a c i l i t i e s  used in  the e x p lo r a t io n  f o r , p roduc tion  o f ,  or p ip e l in e
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tra n s p o r ta t io n  o f gas or unre fined  o i l ,  in c lu d in g  m achinery, a p p lia n c e s , 
s u p p lie s , equipm ent, d r i l l i n g  r ig s ,  ga ther ing  l in e s  and transm iss ion  
l in e s ,  pumping s ta t io n s , compressor s ta t io n s , power p la n ts , to p p in g  

p la n ts , processing u n i t s ,  roads, tank farms, tanker te r m in a ls , docks 
and other port f a c i l i t i e s ,  a ir  s t r ip s , communication equipment and 

f a c i l i t i e s ,  and maintenance equipment and f a c i l i t i e s ,  c o n s tru c tio n  
t:nd maintenance camps and other re la te d  f a c i l i t i e s ;  and In c lu d e s  
in ta n g ib le  d r i l l i n g  and development expenses and e x p lo r a t io n  expenses, 

and o i l  or gas in  p la c e ;
(6) "unre fined  o i l ” in c lu d es  crude petroleum  o i l  and other 

hydrocarbons regardless o f g r a v ity  which are produced a t the w e llhead  
in  l i q u id  forra and the l iq u id  hydrocarbons known as d i s t i l l a t e  or 
condensate recovered or extracted  from gas other than gas produced 

in  a s s o c ia t io n  w ith  o i l  and commonly known as casinghead gas . 

s Sec. 2 , T h is  Act takes e f fe c t  on the day a fte r  .its  passage and approva l 
on the day i t  becomes lav/ w ithout approva l.
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"An Act p r o v id in g  fo r  a sa les ta x  on property used in  the e x p lo r a t io n  fo r , 
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Introduced: 10/29/73
Referred: Finance

HOUSE BILL NO. 11 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

E IGHTH L EGISLATURE - FIRST S P E CIAL SESSION 

A BILL

For an Act entitled: "An Act providing for a sales tax on prop e r t y  used In

the exploration for, p r o d uction of, or p i p e l i n e  t r a n s­

portation of oil or gas; and p r o v i d i n g  for an effective 

d a t e ."

BE IT ENACTED BY THE L EGISLATUPE OF THE STATE OF ALASKA:

# Section 1. AS 43 is amended by adding a n ew chapter to read:

CHAPTER 58. SALES T A X  ON PROPERTY US E D  IN OIL OR GAS 

EXPLORATION, PRODUCTION, OR PIPELINE TRANSPORTATION.

Sec. 43.58.010. IMPOSITION OF TAX. (a) There is a sales tax at 

the rate of six per cent on the sale at retail w ithin the state of all 

tangible personal prop e r t y  and services taxable under this chapter.

(b) There is a use tax on the storage, use or other consumption 

in this state of taxable items purchased, leased or r e n t e d  from any 

retailer for storage, use or other consumption in the state, at the same 

percentage rate as prov i d e d  in (a) of this section, on the sales price 

of the taxable item, or In the case of leases or rentals, on the lease 

or rental price.

Sec. 43.58.020. A D M I N I STRATION OF THE TAX. (a) E v e r y  retailer 

shall add the sales tax imposed by sec. 10(a) of this c h a p t e r  to his

sales price arid when added the tax shall constitute a part of the 

price, shall be a debt of the p u r c h a s e r  to the reta i l e r  until paid, and 

shall be recoverable at law In the same m a n n e r  as the purc h a s e  price.

(b) Every retailer engaged In business in this state and selling, 

leasing or renting items for storage, use or other c o n s u m p t i o n  In the

. HB 11

IN THE HOUSE BY F E R G U S O N  A N D  DEGNAN

AGO 7885 74



1

2

3
4
5

6

7

8

9
10

11

12

13
14

15

16
17

18
19

20 

21 

22

23
24

25

26
27

28 
29

state shall at the time of m a k i n g  the sale collect any use tax which 

m ay be due from the purc h a s e r  and give to the purchaser a receipt for 

it in the m a n n e r  pre s c r i b e d  by the d e p a r t m e n t .

(c) Every person storing, using or otherwise c o nsuming in this 

state taxable items purchase 1 from a retailer or leased or rented from 

another p erson for this purpose is liable for the tax. His liability 

is not e x tinguished until the tax has been paid to the department, 

except that a receipt from a retailer engaged in business in this state, 

or from a retailer who is authorised by the department to collect the 

tax, given to the p u r c h a s e r  under (b) of this section is sufficient to 

relieve the pur c h a s e r  from further liability for the tax to which the 

receipt refers.

Sec. 43.58.030. RETURN OF PAYMENT. (a) The taxes imposed by 

this chapter shall be paid monthly. The tax is due on the last day of 

each calendar m o n t h  on sales, use, storage or other c o n s u mption of 

taxable Items d uring the p r eceding month.

(b) A r eturn shall be filed by each retailer engaged in the 

business of selling taxable items in the state and by every person who 

has purchased taxable items on which a use tax is due, but who has not 

paid the use tax due to the retailer.

(c) The return shall show the amount of taxes for the period 

covered by the return and other information that the d e p a rtment re­

quires as necessary for the proper a dministration of the tax.

(d) If a person fails to file a report as required or fails to 

pay to the department the tax as Imposed under this chapter wh e n  the 

report or payment Is due, he shall forfeit five per cent of the amount 

due as a penalty, and after the first 30 days he shall forfeit an 

additional five per cent; however, the penalty shall never be less 

than $1. Delinquent taxes dra w  interest at the rate of six per cent

HB 11



a yearj beg i n n i n g  60 days from the date due.

Sec. 43.58.040. REGULATION. The department shall e n f orce the 

provisions of this c h a p t e r  and shall adopt regulations r e l a t i n g  to the 

administration and enforc e m e n t  of this chapter.

Sec. 43.58.050. RECORDS. Every seller, every retailer, and every 

person storing, using or otherwise c o nsuming in this state taxable 

items purchased from a r e t a i l e r  shall keep records, receipts, invoices 

and other pertinent p apers in the form that the department may r e a s o n­

ably require.

Sec. 43.58.060. VIOLATIONS. A p erson who wilfully violates a 

provision of this chapter is guilty of a m i s d e m e a n o r  and, upon c o n­

viction, is pu n i s h a b l e  by a fine of not more than $1,000 for each 

violation.

Sec. 43.58.070. DEPOSIT IN THE G E N ERAL FUND. All r e v e n u e  from 

the tax imposed by this chapter shall be deposited in the g e n eral fund.

Sec. 43.58.080. DEFINITIONS. In this chapter

(1) "department" means the Department of Revenue;

(2) "taxable property" means real and tangible personal

property used or intended to be used w i t h i n  this state p r i m a r i l y  in 

the exploration for, p r o d u c t i o n  of, or pipeline t r a n s p ortation of gas 

or unrefined oil (except for p r o p e r t y  used solely for the r etail d i s­

tribution or solely for the liqulz’ication of natural gas), or in the 

erection, construction, installation, operation or m a i n t e n a n c e  of 

facilities used in the e x p l o r a t i o n  for, p r o d u c t i o n  of, or pipe l i n e  

transportarion of gas or unrefined oil, including m a c h inery, appliances, 

supplies, equipment, d r i l l i n g  rigs, g a thering lines and transm i s s i o n  

lines, pumping stations, co m p r e s s o r  stations, power plants, topping  

plants, pr o c e s s i n g  units, roads, tank farms, tanker terminals, docks 

and other port facilities, air strips, commu n i c a t i o n  equipment and

_ 3 _  HB 11
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facilities, and ma i n t e n a n c e  equipment and facilities, construction  

and m a i n t e n a n c e  camps and other related facilities; and includes 

intangible d r i l l i n g  and development expenses and e xploration expenses.

# Sec. 2. This Act takes effect on the day after its passage and approval 

Dr on the day it becomes law without approval.
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I n t r o d u c e d :  1 0 / 2 9 / 7 3
R e  f e r r e d :  F i n a n c e

IN  THE HOUSE BY FERGUSON AND DEGNAN

HOUSE B IL L  MO. 1 1

IN  LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE -  FIRST SPECIAL SESSION

A B IL L
For an Act e n t i t le d :  "An Act p r o v id in g  fo r  a sa les  ta x  on property  used in

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S ec tio n  1 .  AS *13 Is  amended by add ing  a new chapter to  read :
CHAPTER 58. SALES TAX ON PROPERTY USED IN  O IL  OR GAS 

EXPLORATION, PRODUCTION, OR P IP EL IN E  TRANSPORTATION.
Sec. *13 .58.010 . IMPOSITION OF TAX . (a) There is  a sa les  tax  a t 

the  rate  o f  s ix  per cent on the sa le  a t r e t a i l  w it h in  the  s ta te  o f  a l l  
ta n g ib le  persona l property  and serv ices  ta x a b le  under t h is  chapter .

(b) There is  a use ta x  on the  s to ra g e , use or o ther  consumption 

in  t h is  s ta te  o f  ta x a b le  items nurchased, leased  or rented from any 
r e t a i le r  fo r  s torage , U30 or other consum ption in  the s ta te , a t the same 
percentage' r^te  as provided  in  (a) o f  t h is  s e c t io n , on the  sa les  p r ic e  
o f  the  ta xa b le  ite m , or in  the  case o f  leases  or r e n t a ls , on the lease  
or r e n ta l p r ic e .

Sec. **3.58.020. ADMINISTRATION OF THE TAX . (a) Every r e t a i le r  
s h a l l  add the sa les  ta x  Imposed by sec . 10 (a )  o f  t h is  chapter to  h is

sa les  p r ic e  and when added the  ta x  s h a l l  c o n s t itu te  a part o f  the
p r ic e , s h a l l  be a debt o f  the  purchaser to  the r t t a l l e r  u n t i l  p a id , and
s h a l l  be recoverable  a t lav; in  the  same manner as the  purchase p r ic e .

(b) Every r e t a i le r  engaged In  bus iness  in  t h is  s ta te  and s e l l i n g ,  
le a s in g  or r e n t in g  item s fo r  s torage , use or o ther consum ption in  the

the e xp lo ra tio n , f o r ,  p ro d u c tio n  o f ,  or p ip e l in e  tran s­

p o r ta t io n  o f  o i l  or gas ; and p r o v id in g  fo r  an e f fe c t iv e  
d a t e ."

- 1 - HB 1 1
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s ta te  s h a l l  a t the tim e o f  making the  sa le  c o l le c t  any use ta x  which 
raay be due from the purchaser and g iv e  to  the purchaser a r e c e ip t  for  

i t  In  the manner prescribed  by the  departm ent.
(c) Every person s to r in g , us in g  or otherw ise consuming In  t h is  

s ta te  ta xa b le  Items purchased from a r e t a i le r  or leased  or rented from 

another person fo r  t h is  purpose is  l ia b le  fo r  the  t a x . K is  l i a b i l i t y  
is  not e x t in g u is h e d  u n t i l  the  tax has been p a id  to the departm ent, 
except th a t a r e c e ip t  from a r e t a i le r  engaged in  business in  th is  s ta te , 
or from a r e t a i le r  who i s  au thorised  by the  department to  c o l le c t  the  

t a x , g ive n  to  the  purchaser under (b) o f  t h is  s e c t io n  la  s u f f le ie r it  to  

r e l ie v e  the purchaser from fu r th e r  l i a b i l i t y  fo r  the  tax  to  which the 
re c e ip t  r e fe r s .

Sec. il3 .53 .030. RETURN OP PAYMENT. (a) The taxes imposed by 
t h is  chapter s h a l l  be p a id  m onth ly . The tax  i s  due on the  la s t  day o f  
each: ca lendar month on s a le s , use , storage or other consumption o f  

ta xa b le  items du r ing  the preceding month.
(b) A return  s h a l l  be f i l e d  by each r e t a i le r  engaged in  the  

business o f  s e l l in g  ta xa b le  items in  the  s ta te  and by every person who 

has purchased ta xa b le  iteras on which a use ta x  is  due , but who has not 
p a id  the use ta x  due to  the r e t a i le r .

(c) The return  s h a l l  shot-/ the amount o f  taxes fo r  the per iod  
covered by the return  and other in fo rm atio n  th a t  the  department re­

qu ires  as necessary fo r  the proper a d m in is tra t io n  o f  the  ta x .

(d) I f  a person f a i l s  to  f i l e  a report as requ ired  or f a i l s  to  
pay to  the department the  ta x  as Imposed under t h is  chapter when the 
report or payment is  due , he s h a l l  f o r f e i t  f iv e  per cent o f  the amount 
due as a p e n a lty , and a fte r  the f ir s t  30 days he s h a l l  f o r f e i t  an 
a d d it io n a l f iv e  per c e n t ; however, the p e n a lty  s h a l l  never be less  
than $ 1 .  D e lin q u e n t taxes draw in te r e s t  a t the  ra te  o f  s ix  per cent

HB 11 - 2 - r n
vii,
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a y e a r , b e g in n in g  60 days from the  date  cue .
Sec. *13.56.040. REGULATION. The department s h a l l  enforce the 

p r o v is io n s  o f t h is  chapter and s h a l l  adopt r e g u la t io n s  r e la t in g  to  the  

a d m in is tr a t io n  and enforcement o f  t h is  chapter .
Sec. 43 .56 .050. RECORDS. Every s e l le r ,  every r e t a i le r ,  and every 

person s to r in g , us in g  or otherw ise consuming in  th i3  s ta te  ta xa b le  

item s purchased from a r e t a i le r  s h a l l  keep records , r e c e ip ts , in vo ic e s  
and o ther  p e r t in e n t papers in  the form th a t the department may reason­
a b ly  r e q u ir e .

Sec. 4 3 .5O.O60 . V IO LATIO NS . A person who w i l f u l l y  v io la te s  a 
p r o v is io n  o f  t h is  chapter is  g u i l t y  o f  a misdemeanor and , upon con­

v ic t io n ,  is  p u n ish a b le  by a f in e  o f  not more than $1,000 fo r  each 
v io la t io n .

Sec. 43 . 58 . 070 . DEPOSIT IN  THE GENERAL FUND. A l l  revenue from 
the  ta x  Imposed by t h is  chapter s h a l l  be depos ited  in  the genera l fun d .

Sec. 43 .58.030. D EF IN IT IO N S . In  t h is  chapter

( 1 )  "department" means the Department o f  Revenue;
( 2 ) " ta xa b le  property" means r e a l and ta n g ib le  personal 

p roperty  used or in ten ded  to  be used w it h in  t h is  s ta te  p r im a r ily  In  
the  e x p lo r a t io n  f o r , produc tion  o f ,  or p ip e l in e  tr a n s p o r ta t io n  o f gas 
or u n re fin e d  o i l  (except fo r  property  used s o le ly  fo r  the r e t a i l  d is ­

t r ib u t io n  or s o le ly  fo r  the l i q u l f i c a t lo n  o f  n a tu r a l g a s ) , or i n  the 
e r e c t io n , c o n s tr u c t io n , in s t a l la t io n ,  o p e ra tio n  or maintenance o f  
f a c i l i t i e s  used in  the  e x p lo r a t io n  f o r ,  p ro d u c tion  o f ,  or p ip e l in e  
tr a n s p o r ta t io n  o f  gas or u n re fin e d  o i l .  In c lu d in g  m ach inery , a p p lia n c e s , 
s u p p lie s , equipm ent, d r i l l i n g  r ig s ,  g a th e r in g  l l n e 3 and transm iss ion  
l in e s ,  pumping s ta t io n s , compressor s ta t io n s , power p la n t s , to p p in g  
p la n t s , processing  u n i t s ,  roads , tank farm s, tanker  te r m in a ls , docks
and other port f a c i l i t i e s ,  a ir  3 tr ip s , communication equipment and

HB 1 1
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f a c i l i t i e s ,  and m aintenance equipment and f a c i l i t i e s ,  c o n s tru c tio n  
and maintenance camps and other r e la te d  f a c i l i t i e s ;  and in c lu d e s  

in ta n g ib le  d r i l l i n g  and developm ent expenses and e x p lo r a t io n  expenses.
« Sec. 2 . T h is  Act takes e f fe c t  on the  day a fte r  i t s  passage and approva l 

or on the day I t  becomes law w ith o u t a p p ro va l.
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C O M M I T T E E  R E P O R T

November 5 , 1973 H O U S E

M r .  S p e a k e r :  Da t e ______________________________________

The C o mm i t t e e  on FINANCE____________ |ias |ia<j HB 12_____  ________

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  member s  o f  t h e  Co mm i t t e e  

( ) r ecommends  i t  DO PASS

( ) r ecommends  i t  DO NOT PASS

( ) r ecommends  i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) r ecommends  i t  BE REPLACED WITH CS F O R ______________________________ AND THAT

CS FOR ______________________________________  00 PASS

( ) " a n d "  r ecommends  i t  BE REFERRED TO THE ________________________________________________

COMMITTEE

( ) r e p o r t s  i t  b o c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Member s  s i g n i n g  t h e  Ma j  o r  i t y  r e p o r t :

Member s  NOT c o n c u r r i n g  i n  t h e  M a j o r ?  t y r e p o r t :

______________________________________________ r e c o mme n d s :

_____________________________________________ r ecommend s :

______________________________________________ r e c o mmend s :

______________________________________________ r e c o mmend s :

______________________________  r e c o m m e n d s :

C hai rma n
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I n t r o d u c e d :  1 3 / 5 / 7 3
R e f e r r e d :  F i n a n c e

T H E  H O U S E  B Y  H U B E R

H O U S E  B I L L  M O .  12 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E I G H T H  L E G I S L A T U R E  -  F I R S T  S P E C I A L  S E S S I O N

A B I L L

a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t i e  o i l  a n d  g a s  p r o p e r t i e s  p r o d u c ­

t i o n  tax; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

s S e c t i o n  1. AS  4 3 . 5 5 . 0 1 0  I s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  4 3 . 5 5 . 0 1 0 .  G R O S S  P R O D U C T I O N  T A X  O N  O I L .  (a) T h e r e  is

l e v i e d  u p o n  t h e  p r o d u c e r  o f  o i l  a t a x  o f  $1 o n  e a c h  b a r r e l  o f  o i l

r e m o v e d  o r  s o l d  f r o m  e a c h  l e a s e  o r  p r o p e r t y  i n  t h e  s t a t e ,  l e s s  a n y

p a r t  t h e  o w n e r s h i p  o r  r i g h t  t o  w h i c h  is e x e m p t  f r o m  t a x a t i o n .  T h e  t a x  

I s  u p o n  t h e  w h o l e  p r o d u c t i o n ,  i n c l u d i n g  w h a t  is  c o m m o n l y  k n o w n  a.s ti e 

r o y a l t y  i n t e r e s t .

(b) I f  t h e  a v e r a g e  r e f i n e r y  p r i c e  f o r  o i l  o f  a p a r t i c u l a r  k i n d  

a n d  q u a l i t y  e x c e e d s  $ 5 j t h e n  t h e  t a x  l e v i e d  u n d e r  (a) o f  t h i s  s e c t i o n  

o n  t h a t  k i n d  a n d  g r a d e  o f  o i l  s h a l l  b e  i n c r e a s e d  b y  $ 0.01 f o r  e a c h  

$ 0.02 b y  w h i c h  t h e  r e f i n e r y  p r i c e  e x c e e d s  $4.

* S e c .  2. A S  4 3 . 5 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  4 3 . 5 5 . 0 1 2 .  G R O S S  P R O D U C T I O N  T A X  O N  G A S .  T h e r e  is l e v i e d

u p o n  t h e  p r o d u c e r  o f  n a t u r a l  g a s  a t a x  at t h e  r a t e  o f  f o u r  p e r  c e n t  o n

t h e  g r o s s  v a l u e  o f  t h e  g a s  a n d  l i q u i d  p r o d u c t s  r e m o v e d  o r  s o l d  f r o m  

e a c h  l e a s e  or  p r o p e r t y  i n  t h e  s t a t e ,  l e s s  t h e  v a l u e  o f  a n y  p a r t  t h e  

o w n e r s h i p  o r  r i g h t  to  w h i c h  is e x e m p t .  T h e  t a x  is u p o n  t h e  w h o l e  

p r o d u c t i o n ,  i n c l u d i n g  w h a t  I s  c o m m o n l y  k n o w n  us t h e  r o y a l t y  i n t e r e s t .

S e c .  4 3 . 5 5 . 0 1 4 .  I N  P L A C E  O F  A D  V A L O R E M  T A X E S ,  (a) P a y m e n t  of 

t h e  t a x  i m p o s e d  u n d e r  t h i s  c h a p t e r  is i n  p l a c e  o f  all a d  v a l o r e m  t a x e s  

n o w  o r  h e r e a f t e r  i m p o s e d  b y  m u n i c i p a l i t i e s  u p o n

-1'* HB 12
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(1 ) p r o p e r t y  r i g h t s  a t t a c h e d  t o  o r  i n h e r e n t  in  t h e  r i g h t  

t o  p r o d u c i n g  o i l  o r  g a s ;

(2 ) p r o d u c i n g  o i l  o r  g a s  l e a s e s ;

(3) o i l  or  g a s  i n  p l a c e ;

(4) o i l  o r  g a s  p r o d u c e d  i n  t h e  s t a t e  u p o n  v/hich g r o s s

p r o d u c t i o n  t a x e s  a r e  p a i d ;

(5) a n  i n v e s t m e n t  in  p r o p e r t y  d e s c r i b e d  in t h i s  s e c t i o n .

(b) W h e n  t h e  a n n u a l  a m o u n t  o f  t h e  t a x  l e v i e d  u n d e r  sec. 10 o f  

t h i s  c h a p t e r  o n  t h e  p r o d u c t i o n  o f  a n  o i l  o r  g a s  l e a s e  o r  p r o p e r t y  

e x o e e d s  t h e  a m o u n t  o f  a d  v a l o r e m  t a x  l e v i e d  u n d e r  A S  4 3 . 5 6 . 0 1 0  on  

t h e  o i l  o r  g a s  r e s e r v e s  u n d e r  t h e  l e a s e  o r  p r o p e r t y ,  t h e  t ax p r o v i d e d  

u n d e r  t h i s  c h a p t e r  is i n  p l a c e  o f  t h e  t a x  l e v i e d  u n d e r  AS  4 3 . 5 6 . 0 1 0 .

(c) A n  i n t e r e s t  i n  l a n d  n o t  d e s c r i b e d  i n  t h i s  s e c t i o n  s h a l l  b e

a s s e s s e d  a n d  t a x e d  a s  o t h e r  p r o p e r t y  w i t h i n  t h e  t a x i n g  d i s t r i c t  in 

w h i c h  p r o p e r t y  is l o c a t e d .

(d) T h e  g r o s s  p r o d u c t i o n  t a x  is  n o t  i n  p l a c e  o f  i n c o m e  t a x e s  

o r  e x c i s e  t a x e s  u p o n  t h e  r e t a i l  s a l e  o f  o i l  o r  g a s  p r o d u c t s .

S e c .  3. AS  4 3 . 5 5 . 0 1 5  is r e p e a l e d .

S e c .  4. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1974.

12 -2-
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Introduced: 11/5/73
Referred: Finance

I N  T H E  H O U S E  B Y  H U B E R

H O U S E  B I L L  N O .

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  -  F I R S T  S P E C I A L  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  o i l  a n d  g a s  p r o p e r t i e s  p r o d u c -

t i o n  t a x ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  * 1 3 . 5 5 . 0 1 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  4 3 . 5 5 . 0 1 0 .  G R O S S  P R O D U C T I O N  T A X  O N  O I L .  ( a )  T h e r e  i s

l e v i e d  u p o n  t h e  p r o d u c e r  o f  o i l  a  t a x  o f  $ 1  o n  e a c h  b a r r e l  o f  o i l  

r e m o v e d  o r  s o l d  f r o m  e a c h  l e a s e  o r  p r o p e r t y  i n  t n e  s t a t e ,  l e s s  a n y  

o a r t  t h e  o v m e r s h i p  o r  r i g h t  t o  w h i c h  i s  e x e m p t  f r o m  t a x a t i o n .  T h e  t a x  

i s  u p o n  t h e  w h o l e  p r o d u c t i o n ,  i n c l u d i n g  w h a t  i s  c o m m o n l y  k n o w n  a s  t h e  

r o y a l t y  i n t e r e s t .

( b )  I f  t h e  a v e r a g e  r e f i n e r y  p r i c e  f o r  o i l  o f  a  p a r t i c u l a r  k i n d  

a n d  q u a l i t y  e x c e e d s  $ 5 ,  t h e n  t h e  t a x  l e v i e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  

o n  t h a t  k i n d  a n d  g r a d e  o f  o i l  s h a l l  b e  I n c r e a s e d  b y  $ 0 . 0 1  f o r  e a c h  

$ 0 . 0 2  b y  w h i c h  t h e  r e f i n e r y  p r i c e  e x c e e d s  $ 4 .

K S e c .  2 .  A S  4 3 . 5 5  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  4 3 . 5 5 . 0 1 2 .  G R O S S  P R O D U C T I O N  T A X  O N  G A S .  T h e r e  i s  l e v i e d

u p o n  t h e  p r o d u c e r  o f  n a t u r a l  g a s  a  t a x  a t  t h e  r a t e  o f  f o u r  p e r  c e n t  o n

t h e  g r o s s  v a l u e  o f  t h e  g a s  a n d  l i q u i d  p r o d u c t s  r e m o v e d  o r  s o l d  f r o m  

e a c h  l e a s e  o r  p r o p e r t y  i n  t h e  s t a t e ,  l e s s  t h e  v a l u e  o f  a n y  p a r t  t h e  

o w n e r s h i p  o r  r i g h t  t o  w h i c h  i s  e x e m p t .  T h e  t a x  i s  u p o n  t h e  w h o l e  

p r o d u c t i o n ,  I n c l u d i n g  w h a t  i s  c o m m o n l y  k n o w n  a s  t h e  r o y a l t y  i n t e r e s t .

S e c .  4 3 . 5 5 . 0 1 4 .  I N  P L A C E  O F  A D  V A L O R E M  T A X E S .  ( a )  P a y m e n t  o f  

t h e  t a x  i m p o s e d  u n d e r  t h i s  c h a p t e r  i s  i n  p l a c e  o f  a l l  a d  v a l o r e m  t a x e s  

n o w  o r  h e r e a f t e r  I m p o s e d  b y  m u n i c i p a l i t i e s  u p o n
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( 1 )  p r o p e r t y  r i g h t s  a t t a c h e d  t o  o r  I n h e r e n t  i n  t h e  r i g h t  

t o  p r o d u c i n g  o i l  o r  g a s ;

( 2 )  p r o d u c i n g  o i l  g a s  l e a s e s ;

( 3 )  o i l  o r  g a s  i n  p l a c e ;

( 4 )  o i l  o r  g a s  p r o d u c e d  i n  t h e  s t a t e  u p o n  w h i c h  g r o s s

p r o d u c t i o n  t a x e s  a r e  p a i d ;

( 5 )  a n  i n v e s t m e n t  i n  p r o p e r t y  d e s c r i b e d  i n  t h i s  s e c t i o n .

( b )  W h e n  t h e  a n n u a l  a m o u n t  o f  t h e  t a x  l e v i e d  u n d e r  s e c .  1 0  o f

t h i s  c h a p t e r  o n  t h e  p r o d u c t i o n  o f  a n  o i l  o r  g a s  l e a s e  o r  p r o p e r t y  

e x c e e d s  t h e  a m o u n t  o f  a d  v a l o r e m  t a x  l e v i e d  u n d e r  A S .  * 1 3 . 5 6 . 0 1 0  o n  

t h e  o i l  o r  g a s  r e s e r v e s  u n d e r  t h e  l e a s e  o r  p r o p e r t y ,  t h e  t a x  p r o v i d e d  

u n d e r  t h i s  c h a p t e r  i s  i n  p l a c e  o f  t h e  t a x  l e v i e d  u n d e r  A S  * 4 3 . 5 6 . 0 1 0 .

( c )  A n  i n t e r e s t  i n  l a n d  n o c  d e s c r i b e d  i n  t h i s  s e c t i o n  3 h a l l  b e

a s s e s s e d  a n d  t a x e d  a s  o t h e r  p r o p e r t y  w i t h i n  t h e  t a x i n g  d i s t r i c t  i n  

v j h i c h  p r o p e r t y  i s  l o c a t e d .

( d )  T h e  g r o s s  p r o d u c t i o n  t a x  i s  n o t  i n  p l a c e  o f  i n c o m e  t a x e s

o r  e x c i s e  t a x e s  u p o n  t h e  r e t a i l  s a l e  o f  o i l  o r  g a s  p r o d u c t s .

w  S e c .  3 .  A S  4 3 . 5 5 . 0 1 5  i s  r e p e a l e d .

*  S e c .  4 .  T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1 ,  1 9 7 4 .
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C O M M I T T E E  R E P O R T

N o v e m b e r  6 ,  1 9 7 3  H O U S E
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Me m b e r s  NOT c o n c u r r i n g  i n  t h e  M a j  o r i t y r e p o r t :

________________________________________________  r e c o m m e n d s :

________________________________________________  r e c o m m e n d s :
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________________________________________________  r e c o m m e n d s :____________________________________________  r e c o m m e n d s : C f  a i rma  n
AGO 788596



Introduced!: 11/6/73
Re for red: P.1 nance

H O U S E  B I L L  N O. 13 

IN  T H E  L E G 1 S L A 1: J R E  O P  T H E  S T A T E  O P  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N

A B I L L

P e r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  f o r  t a x e s  on p r o p e r t y  u s e d  i n  t h e

e x p l o r a t i o n  f o r  o r  p r o d u c t i o n  o f  g a s  o r  u n r e f i n e d  o i l ;  

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t ^ . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  43  is a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  56. O I L  A N D  G A S  E X P L O R A T I O N  A N D  P R O D U C T I O N

P R O P E R T Y  T A X E S .

S e c .  1)3.56-010. L E V Y  C -1 T AX. A n  a n n u a l  t a x  o f  1 0  m i l l s  Is 

l e v i e d  e a c h  t a x  y e a r  b e g i n n i n g  J a n u a r y  1, 197*1, on  t h e  f u l l  a n d  t r u e  

v a l u e  o f  t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  t h i s  c h a p t e r .

S e c .  1)3.56.020. E X E M P T I O N S .  T h e  f o l l o w i n g  a r e  e x e m p t  f r o m  the 

t a x e s  l e v i e d  o r  a u t h o r i z e d  u n d e r  t h i s  c h a p t e r :

(1 ) p r o p e r t y  r i g h t s  a t t a c h e d  t o  o r  i n h e r e n t  in  t h e  r i g h t  

to e x p l o r e  f o r  o r  p r o d u c e  o i l  o r  gar.;

(2 ) p r o d u c i n g  o i l  o r  g a s  l e a s e s  o r  p r o p  -rtler, w h i c h  a r e  

p a y i n g  g r o s s  p r o d u c t i o n  t ax u n d e r  AS A'3.55.03 0 Iti a n  a m o u n t  w h i c h  

e x c e e d s  t h e  a m o u n t  o f  t ax t h a t  w o u l d  b e  d u e  u n d e r  t h i s  c h a p t e r ;

(3) o i l  o r  g a s  l e a s e s ,  I n c l u d i n g  t h e  o w n e r s h i p  o f  a n d  t h e  

r i g h t  t o  e x t r a c t  t h e  o i l  a n d  g a r  u n d e r  t h e  l e a s e ,  f o r  t h e  f i r s t  f i v e  

y e a r s  f o l l o w i n g  t h e  o r i g i n a l  I s s u a n c e  o f  t h e  l e a s e ,  w h e t h e r  p r o d u c i n g  

o r  r.ot;

(A) o i l  o r  g a s  p r o d u c e d  o r  e x t r a c t e d  in t h e  s t a t e .

S e c .  A 3 . 5 6 . 0 3 0 .  IN P L A C E  O F  A L L  O T H E R  T A X E S .  E x c e p t  f o r  t h o s e  

t a x e s  i m p o s e d  u n d e r  ch. 55 a n d  ch. 57 o f  t h i s  t i t l e ,  t h e  t a x e s  l e v i e d
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o r  a u t h o r i z e d  u n d e r  t h i s  c h a p t e r  a r e  i n  p l a c e  of

(1) a l l  ad  v a l o r e m  t a x e s  o r  o t h e r  t a x e s  i m p o s e d  b y  t h e  

s t a t e  o r  a  m u n i c i p a l i t y  o n  p r o p e r t y  s u b j e c t  t o  t a x  u n d e r  t h i s  c h a p t e r  

o r  e x e m p t e d  f r o m  t a x a t i o n  b y  s ec. 20 o f  t h i s  c h a p t e r ;  a n d

(?) a l l  a d  v a l o r e m  t a x e s  i m p o s e d  b y  a m u n i c i p a l i t y  o n  o r  

w i t h  r e s p e c t  to o i l  o r  g a s  i n  p l a c e .

S e c .  4 3 . 5 6 . 0 4 0 .  S T A T E  A S S E S S M E N T  R E V I E W  B O A R D .  T h e  S t a t e  A s s e s s ­

m e n t  R e v i e w  B o a r d  is c r e a t e d  w i t h i n  t h e  D e p a r t m e n t  o f  R e v e n u e .  T h e  boar< 

c o n s i s t s  o f  f i v e  p e r s o n s  a p p o i n t e d  b y  t h e  g o v e r n o r  to s e r v e  at h i s  

p l e a s u r e .

Sec .  4 3 . 5 6 . 0 5 0 .  P E R  D I E M  A M D  E X P E N S E S .  M e m b e r s  o f  t h e  b o a r d  s h a l l  

r e c e i v e  p e r  d i e m  a n d  e x p e n s e s  a u t h o r i z e d  b y  l a w  f o r  boards and c o m m i s s i o n s .

Se c .  4 3 . 5 6 . 0 6 0 .  A S S E S S M E N T .  T h e  d e p a r t m e n t  s h a l l  a s s e s s  p r o p e r t y  

f o r  t h e  t a x e s  l e v i e d  u n d e r  sec. 1C o f  t h i s  c h a p t e r  at i t s  f u l l  a n d  

t r u e  v a l u e  a s  01’ J a n u a r y  1 o f  t h e  a s s e s s m e n t  y e a r .

Se c .  4 3 . 5 6 . 0 7 0 .  R E T U R N S ,  (a) T h e  d e p a r t m e n t  m a y  r e q u i r e  by  

n o t i c e  e v e r y  p e r s o n  h a v i n g  o w n e r s h i p  o r  c o n t r o l  o f  a n  i n t e r e s t  in  

p r o p e r t y  t a x a b l e  u n d e r  t h i s  c h a p t e r  to s u b m i t  a r e t u r n  i n  t h e  f o r m  

p r e s c r i b e d  b y  t h e  d e p a r t m e n t ,  b a s e d  o n  p r o p e r t y  v a l u e s  e x i s t i n g  o n  

J a n u a r y  ], e x c e p t  a s  o t h e r w i s e  p r o v i d e d  i n  t h i s  c h a p t e r .

(b) T h e  d e p a r t m e n t  b y  w r i t t e n  n o t i c e  m a y  r e q u i r e  a  p e r s o n  to 

p r o v i d e  a d d i t i o n a l  i n f o r m a t i o n  w i t h i n  30  d a y s  o f  t h e  n o t i c e .

S e c .  43  5 5 . 0 8 0 .  I N V E S T I G A T I O N .  (a) T h e  d e p a r t m e n t  m a y  m a k e  a n  

i n v e s t i g a t i o n  o f  p r o p e r t y  o n  w h i c h  a r e t u r n  h a s  b e e n  f i l e d  o r  o f  t a x ­

a b l e  p r o p e r t y  u p o n  w h i c h  n o  r e t u r n  h a s  b e e n  f i l e d .  In  e i t h e r  c a s e ,  t h e  

d e p a r t m e n t  m a y  m a k e  i t s  o w n  v a l u a t i o n  o f  t h e  t a x a b l e  p r o p e r t y ,  w h i c h  

is  prlina f a c i e  e v i d e n c e  o f  f u l l  a n d  t r u e  v a l u e .

(0 ) A n  e m p l o y e e  o r  a g e n t  o f  t h e  d e p a r t m e n t  m a y  e n t e r  a n y  p r e m i s e  

n e c e s s a r y  f o r  t h e  i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  a n d  m a y  e x a m i n e  
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p r o p e r t y  a n d  a p p r o p r i a t e  r e c o r d s .  T h e  o w n e r  o f  t h e  t a x a b l e  p r o p e r t y  u p o n  

r e q u e s t  s h a l l  f u r n i s h  to  t h e  e m p l o y e e  o r  a g e n t  o f  t h e  d e p a r t m e n t  r e a s o n ­

a b l e  a s s i s t a n c e  r e q u i r e d  f o r  t h e  i n v e s t i g a t i o n .  I f  r e f u s e d  e n t r y ,  t h e  

d e p a r t m e n t  m a y  s e e k  a c o u r t  o r d e r  t o  c o m p e l  e n t r y .

(c) F o r  t h e  p u r p o s e  o f  t h e  i n v e s t i g a t i o n  t h e  o w n e r  o f  t h e  t a x a b l e  

p r o p e r t y  o r  h i s  r e p r e s e n t a t i v e  m a y  b e  r e q u i r e d  to p r e s e n t  h i m s e l f  f o r  

e x a m i n a t i o n  u n d e r  o a t h  b y  t h e  d e p a i ' m e n t .

S e c .  4 3 . 5 6 . 0 9 0 .  A S S E S S M E N T  R O L L .  T h e  d e p a r t m e n t  s h a l l  p r e p a r e  

a n n u a l l y  t h e  o n l y  a s s e s s m e n t  r o l l  f o r  t a x a t i o n  u n d e r  t h i s  c h a p t e r .  T h e  

r o l l  s h a l l  c o n t a i n :

(1) a  d e s c r i p t i o n  o f  a l l  t a x a b l e  p r o p e r t y ;

(2) t h e  a s s e s s e d  v a l u e  o f  a l l  t a x a b l e  p r o p e r t y ;

(3) t h e  n a m e s  a n d  a d d r e s s e s  o f  p e r s o n s  o w n i n g  p r o p e r t y  s u b ­

j e c t  to a s s e s s m e n t  a n d  t a x a t i o n .

S e c .  4 3 . 5 6 . 1 0 0 .  A S S E S S M E N T  N O T I C E ,  (a) O n  o r  b e f o r e  M a r c h  1 o f  e a c h  

y e a r ,  the d e p a r t m e n t  s h a l l  s e n d  to  e v e r y  o w n e r  o f  t a x a b l e  p r o p e r t y  n a m e d  

i n  t h e  a s s e s s m e n t  r o l l  a n o t i c e  o f  a s s e s s m e n t ,  s h o w i n g  t h e  a s s e s s e d  v a l u e  

o f  t h e  p r o p e r t y .  N o t i c e  o f  a s s e s s m e n t  is e f f e c t i v e  on  t h e  d a t e  o f  m a i l i n g .

(b) T h e  d e p a r t m e n t  s h a l l  a l s o  s e n d  to a  m u n i c i p a l i t y  a c o p y  o f  t h e  

n o t i c e  o f  a s s e s s m e n t  o n  a n y  t a x a b l e  p r o p e r t y  w h i c h  is a s s e s s e d  u n d e r  t h e  

p r o v i s i o n s  o f  t h i s  c h a p t e r  a n d  w h i c h  is l o c a t e d  i n  t h e  m u n i c i p a l i t y .

S e c .  4 3 . 5 6 . 1 1 0 .  A P P E A L  T O  T H E  D E P A R T M E N T ,  (a) A n  o w n e r  o f  t a x a b l e  p r o p ­

e r t y  o r  a m u n i c i p a l i t y  r e c e i v i n g  a n  a s s e s s m e n t  n o t i c e  m a y  o b j e c t  t o  t h e  

a s s e s s m e n t  b y  a d v i s i n g  t h e  d e p a r t m e n t  i n  w r i t i n g  o f  t h e  o b j e c t i o n s  t o  the 

a s s e s s m e n t  w i t h i n  2 0  d a y s  o f  t h e  e f f e c t i v e  d a t e  c f  t h e  n o t i c e .

(b) T h e  d e p a r t m e n t  s h a l l  p r o v i d e  b y  r e g u l a t i o n  f o r  n o t i c e s  of  

a p p e a l s  to i n t e r e s t e d  p e r s o n s  a n d  m u n i c i p a l i t i e s .

(c) F o l l o w i n g  a n  - E j e c t i o n  t h e  d e p a r t m e n t  m a y  a d j u s t  t h e  a s s e s s m e n t  

a n d  the- a s s e s s m e n t  r o l l .  A n  a d j u s t m e n t  b a s e d  o n  an  o b j e c t i o n  f r o m 7
8
8
5
9
2


