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Sec. 1)2.06.21)5. F E D E R A L L Y  R E G U L A T E D  I'ARRIF.RS. The 
r e q u i r e n u n t c  o f  tills c h a p t e r  p e r t a i n i n g  to p e r m i t s  and  
c e r t i f i c a t e s  o f  p u b l i c  c o n v e n i e n c e  a n d n e c e s s i t y  do  not 
a p p l y  to the c o n s t r u c t i o n  o f  a  p i p e l i n e  f a c i l i t y  e x c l u s i v e l y  
subj ec t  to the J u r i s d i c t i o n  o f the I n t e r s t a t e  Commerce- Act 
or the N a t u r a l  Gas Act or to t he  I n t e r s t a t e  p o r t i o n  o f  the 
b u s i n e s s  o f  a p i p e l i n e  o r p i p e l i n e  c a r r i e r  e x c l u s i v e l y  
s u b j e c t  to the J u r i s d i c t i o n  o f  the I n t e r s t a t e  C o m m e r c e  Act 
or  l;he N a t u r a l  G a s Act; h o w e v e r ,  the r e q u i r e m e n t s  o f  this 
c h a p t e r  f or  p e r m i t s  and c e r t i f i c a t e s  o f  p u b l i c  c o n v e n i e n c e  
and n e c e s s i t y  d o  apply to all the i n t r a s t a t e  p o r t i o n  o f the 
b u s i n e s s  o f  a  p i p e l i n e  or  p i p e l i n e  c a r r i e r  s u b j e c t  to the 
I n t e r s t a t e  C o m m e r c e  Act and the N a t u r a l  Oas A c t  w h e n e v e r  
they e n g a g e  in i n t r a s t a t e  co m m e r c e ;  p r o v i d e d ,  howev er , 
n o t h i n g  l imits the p o w e r s  of th e c o m m i s s i o n  net out in this 
c h a p t e r  e x c e p t  tc the e x t e n t  t h ey  a r e p r e e m p t e d  by the 
I n t e r s t a t e  C o m m e r c e  Act or t he  Na t u r a l  Gun Act.

* Sec. >1. AS 1 2 . 0 6 . 2 8 0  la r e p e a l e d  a n d r e - e n a c t e d  to read:

Sec. D 2 .0 6 . 2 8 0 .  I N S U R A N C E  A N D S E C U R I T Y .  T h e  c o m m i s­
si o n  m ay  re q u i r e  a n y l e s s e e  to p r o c u r e  and f u r n i s h  l i a b i l i t y  
a n d  p r o p e r t y  d a m a g e  i n s u r a n c e  f r o m  a c o m p a n y  l i c e n s e d  to 
do b u s i n e s s  in the state or f u r n i s h  o t h e r  s e c u r i t y  o r u n d e r -  
takls. u p o n  the t erms a n d  c o n d i t i o n s  the c o m m i s s i o n e r  
co n s l u e r s  n e c e s s a r y  if  the c o m m i s s i o n e r  f inds that the net 
assets o f the l e s s e e  are i n s u f f i c i e n t  to p r o t e c t  the p u b l i c  
f ro m d a m a g e  for w h i c h  the l e s s e e  m a y be  l ia bl e a r i s i n g  out 
of the c o n s t r u c t i o n  or o p e r a t i o n  of  t h e  pipeline.

f Sec. 5. AS D2 . 06 . D 3 0 ( 6 )  is a m e n d e d  to read:

(6) F o r  p i p e l i n e s  s ub je c t to the I n t e r s t a t e  
C o m m e r c e  A c t or the N a t u r a l  Gas Act, t h e u n i f o r m  s y s t e m  of 
a c c o u n t s  and m a n n e r  of m a i n t a i n i n g  t h em  a n d the p r o p e r t y  
r e c o r d s  k ep t and m a i n t r i n e d  sh all, w h e r e  c o n s i d e r e d  p r a c t i­
cable by the co mm i s s i o n ,  be t he  same as r e q u i r e d  u n d e r
r e g u l a t i o n s  p r e s c r i b e d  by the a p p l i c a b l e  f e d e r a l  agency. 
H ow e v e r ,  w h e r e  f e d e r a l  la w  p e r m i t s  a  p i p e l i n e  c a r r i e r  to 
c o n s o l i d a t e  its r e p o r t i n g  for m o r e  t h a n  one p i p e l i n e  in  
w h i c h  it has an o w n e r s h i p  in t e r e s t ,  the l o m m i s s i o n  s h al l  
r e q u i r e  the r e p o r t s  to be m a d e  on  an i n d i v i d u a l  p i p e l i n e  
b a s l 3 f o r  any p i p e l i n e  l o c a t e d  w h o l l y  or  in p a rt  i n the 
s t a t e .

* Sec. 6. AS D 2 . 0 6 . D 3 0  is a m e n d e d  by a d d i n g  a n ew  p a r a g r a p h  

to read:

(8) T h e  c o m m i s s i o n  m a y  r e q u i r e  s u c h  a d d i t i o n a l  
a c c o u n t s  and i n f o r m a t i o n  as m a y  be n e ce s s a r y .

* Sec. 7. AS 1)2.06.630(D) is a m e n d e d  to read:

(D) "gas" i n c l u d e s  a l l  n a t u r a l  g a s and h y d r o­
car b o n s  p r o d u c e d  at the w e l l h e a d  a nd  not d e f i n e d  as oil;

* Sec. 8. AS D 2 . 0 6 .6 30 (8 )  is a m e n d e d  t o  read:

(8) "oil" i n c l u d e s  c ru de  oil, a nd  o t h e r  h y d r o­
car b o n s  r e g a r d l e s s  of g r a v i t y  w h i c h  ar e p r o d u c e d  a t  the 
w e l l h e a d  in l i q ui d form, its p r o d u c t s  and l i q u i d  h y d r o­
carbons, i n c l u d i n g  the l i q ui d h y d r o c a r b o n s  k n o w n  as
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d i s t i l l a t e  o r  c o n d e n s a t e  r e co v er ed  or e x t r a c t e d  from ras, 
o th er  t ha n g as  producc-d in a s s o c i a t i o n  w i th  oi l ar.u c om mo nl y  
k no wn  as c a s i n g h e a d  gas;

i Sec. 9. T h in  Act takes effec t on the day a f t e r  Its pa s s a g e  
and a p p r o v a l  or ori the day It be c o m e s  law w i t h o u t  a pproval.
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B Y  T H E  R U L E S  C O M M I T T E E  BY

IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 6 
IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N

A B I L L

F o r  a n  Act e n t i t l e d :  "A n  A c t  r e l a t i n g  to oi l  a n d  g a s  p i p e l i n e s  a n d  the

A l a s k a  P i p e l i n e  C o m m i s s i o n ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A SK A :

# S e c t i o n  1. AS 4 2 , 0 6 . 0 3 0  is a m e n d e d  to r e a d  as f ol lows:

Sec. 4 2 . 0 6 . 0 3 0 .  C O M P O S I T I O N  O F  A L A S K A  P I P E L I N E  C O M M I S S I O N ,  [(a)] 

T h e  A l a s k a  P i p e l i n e  C o m m i s s i o n  c o n s i s t s  o f  the C o m m i s s i o n e r  o f  N a t u r a l  

R e s o u r c e s ,  the C o m m i s s i o n e r  o f  C o m m e r c e  a n d  a m e m b e r  w h o  s h a l l  be 

c h a i r m a n  [ T H R E E  M E M B E R S ] ,  a p p o i n t e d  by t h e  g o v e r n o r  a n d s e r v i n g  at his

p l e a s u r e  a n d  c o n f i r m e d  by a m a j o r i t y  of t h e  m e m b e r s  o f  t h e  l e g i s l a t u r e

i n  j o i n t  s e ssion.

[(b) T H E  G O V E R N O R  S H A L L  D E S I G N A T E  O N E  M E M B E R  O F  T H E  C O M M I S S I O N  AS 

C H A I R M A N  O F  T H E  C O M M I S S I O N .  T H I S  M E M B E R  S H A L L  S E R V E  aS C H A I R M A N  F O R  A 

T E R M  O F  T W O  YE A R S ,  A N D  M A Y  BE A P P O I N T E D  F O R  S U C C E S S I V E  T E R M S . ]

# Sec. 2. AS 4 2 . 0 6 . 0 4 0  - 4 2 . 0 6 . 0 6 0  a r e  r e p e a l e d .

K Sec. 3. A S  4 2 . 0 6 . 0 9 0  is a m e n d e d  to read:

Sec. 4 2 . 06 . 0 9 0 .  C O M P E N S A T I O N  O F  [ M E M B E R S  OF] T H E  C O M M I S S I O N  

C H A I R M A N .  Th e  c h a i r m a n  [ M E M B E R S ]  o f  th e  c o m m i s s i o n  is [ AR E ]  in the 

e x e m p t  s e r v i c e  d e s c r i b e d  in AS 3 9 - 2 5  a n d  r e c e i v e s  [ R E C E I V E ]  a n  a n n u a l  

s a l a r y  e q u a l  to c hat o f  a s u p e r i o r  c ourt j u d g e ,  to be p a i d  in 12 e q u a l  

m o n t h l y  i n s t a l l m e n t s .

H Sec. 4. AS 4 2 . 0 6 . 1 5 0  1 ,  a m e n d e d  to reed:

Sec. 4 2 . 0 6 . 1 5 0 .  P O W E R S  A N D  D U T I E S  W I T H  R E S P E C T  T O  F E D E R A L L Y

R E G U L A T E D  C A R R I E R S . (a) Secs. 240 - 420 and secs. H 0 ( 3 ) >  1 4 0 ( 8 ) ,
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2
an d  140(9) o f  this c h a p t e r  do not a p p l y  to a p i p e l i n e  or p i p e l i n e  

c a r r i e r  sub.lsct to the j u r i s d i c t i o n  o f  [ S E C T I O N  140 OF T H I S  C H A P T E R  

A P P L I E S  T O  O I L  AN D  GAS P I P E L I N E  C A R R I E R S  R E G U L A T E D  U N D E R ]  the I n t e r s t a t e  

C o m m e r c e  Act [OF 1906], or t he  N a t u r a l  Ga s  Act [CF 1 938, O N L Y  T O  T H E  

E X T E N T  N O T  P R E - E M P T E D  U N D E R  T H O S E  F E D E R A L  ACTS], T o  t h e e x t e n t  tha t  

the p e r f o r m a n c e  of any d u t i e s  of t h e  c o m m i s s i o n  a ff e c t  a p i p e l i n e  or 

p i p e l i n e  c a r r i e r  s u b j e c t  to the I n t e r s t a t e  C o m m e r c e  Act or the N a t u r a l  

G a s  Act the p e r f o r m a n c e  o f  th e  d u t i e s  s h a l l  not be n o r  r e q u i r e  a c t i o n  

i n c o n s i s t e n t  w i t h  a p p l i c a b l e  f e d e r a l  laws, r e g u l a t i o n s ,  r u l e s ,  o r d e r s  

or o t h e r  r e q u i r e m e n t s .  N o t h i n g  in t his s e c t i o n  l i m i t s  the a u t h o r i t y  

of  the c o m m i s s i o n  to p r e s c r i b e ,  r e q u i r e ,  o r  e n f o r c e  f a i r  a n d  r e a s o n a b l e  

r a t e s  f o r  the i n t r a s t a t e  t r a n s p o r t a t i o n  o f  o i l  or gas u n d e r  secs. 350 - 

410 of t h i s  chapter.

(b) F o r  p u r p o s e s  of this c h a p t e r  t h e  T r a n s - A l a s k a  P i p e l i n e  a n d  

a n y  o t h e r  c r u d e  oi l  p i p e l i n e  In the s t a t e  s u b m i t t i n g  to th e .jurisdiction

o f  the I n t e r s t a t e  C o m m e r c e  C o m m i s s l o n  a n d  t r a n s p o r t i n g  c r u d e  oi l  w i t h i n  

the s t a t e  f o r  s u b s e q u e n t  t r a n s p o r t a t i o n  o u t s i d e  t h e  s t a t e  are c o n s i d e r e d

to be s u b j e c t  to t h e  .jurisdiction of t h e  I n t e r s t a t e  C o m m e r c e  C o m m i s s i o n  

u n d e r  th e  I n t e r s t a t e  C o m m e r c e  Act u n l e s s  a n d  u n t i l  a f i n a l  d e t e r m i n a t i o n

is m a d e  by th e  I n t e r s t a t e  C o m m e r c e  C o m m i s s i o n  that the p i p e l i n e  is no t  

s u b j e c t  to th e  .jurisdiction of th e  I n t e r s t a t e  C o m m e r c e  C o m m i s s i o n .  

s Sec. 5. AS 4 2 . 0 6 . 4 3 0 ( 5 )  is a m e n d e d  to read:

(5) A [THE] p i p e l i n e  c a r r i e r , o t h e r  t han a c a r r i e r  s u b j e c t  

to th e  I n t e r s t a t e  C o m m e r c e  Act or the N a t u r a l  Ga s  Act , s h a l l  k e e p  

b o o k s ,  a c c o u n t s ,  p a p e r s  and r e c o r d s  r e q u i r e d  by thi s  c h a p t e r  o r  by 

r e g u l a t i o n s  a d o p t e d  by the c o m m i s s i o n  u n d e r  thi s  c h a p t e r  in an o f f i c e  

in t h i s  s t a t e  an d  m a y  not r e m o v e  t h e m  f r o m  the s t a t e  e x c e p t  u p o n  w r i t t e n  

a u t h o r i t y  by the c o m m i s s i o n .

* Sec. 6 . AS 4 2 . 0 6 . 4 3 0 ( 6 )  is a m e n d e d  to read:

H B  6 - 2 -
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(6 ) F o r  p i p e l i n e s  s u b j e c t  to the I n t e r s t a t e  C o m m e r c e  Act 

o r  the N a t u r a l  Gas Act, the u n i f o r m  s y s t e m  o f  a c c o u n t s  an d  m a n n e r  o f  

m a i n t a i n i n g  t h e m  and the p r o p e r t y  r e c o r d s  kep t  a n d  m a i n t a i n e d  [ U N D E R  ' 

T H I S  S E C T I O N ]  s h a l l  [, W H E R E  C O N S I D E R E D  P R A C T I C A B L E  BY T H E  COMMISSION',] 

b e  the sa m e  as r e q u i r e d  u n d e r  r e g u l a t i o n s  p r e s c r i b e d  by the a p p l i c a b l e  

f e d e r a l  agency. H o w e v e r ,  w h e r e  f e d e r a l  law p e r m i t s  a p i p e l i n e  c a r r i e r

t '

to c o n s o l i d a t e  its r e p o r t i n g  f o r  m o r e  t h a n  one p i p e l i n e  in w h i c h  it h a s  

a n  o w n e r s h i p  i n t e r e s t ,  the c o m m i s s i o n  s h a l l  r e q u i r e  the r e p o r t s  to be 

m a d e  on an i n d i v i d u a l  p i p e l i n e  b a s i s  f o r any p i p e l i n e  l o c a t e d  w h o l l y  o r  

in part in the state.

Sec. 7. AS 42 . 0 6 . 4 3 0 ( 7 ) (C) is a m e n d e d  t o  read:

(C) s u c h  a d d i t i o n a l  [ A C C O U N T S  AN D ]  i n f o r m a t i o n  as m ay  

b e  p e r i o d i c a l l y  r e q u i r e d  [ U N D E R  (2) O F  THI S  S E C T I O N ] .

Sec. 8 . AS 4 2 . 0 6 . 4 5 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to r ead:

(d) T h e  p r o v i s i o n s  of (b) a n d  (c) o f  this s e c t i o n  do not a p p l y  

to a p i p e l i n e  s u b j e c t  to th e I n t e r s t a t e  C o m m e r c e  Act or the N a t u r a l  

G a s  Act. T h e  i n v e s t i g a t o r y  a u t h o r i t y  g r a n t e d  to the c o m m i s s i o n  in

(a) of this s e c t i o n  d o e s  not a u t h o r i z e  a c t i o n  i n c o n s i s t e n t  w i t h  the 

p r o v i s i o n s  of the I n t e r s t a t e  C o m m e r c e  Ac t  or the N a t u r a l  Gas A c t  or 

r e g u l a t i o n s ,  r u l e s  a nd  o r d e r s  i s s u e d  u n d e r  t h o s e  f e d e r a l  acts.

Sec. 9. AS 4 2 . 0 6 . 4 9 0 ( a )  is a m e n d e d  to read:

(a) Any p e r s o n  ( i n c l u d i n g  a c o m m i s s i o n e r  or e m p l o y e e  o f  the 

c o m m i s s i o n )  m a y  file a c o m p l a i n t  w i t h  the c o m m i s s i o n  u n d e r  AS 4 4 . 6 2 . 3 6 0  

a l l e g i n g  that a p i p e l i n e  r a t e ,  p r i c e ,  s e r v i c e ,  p r a c t i c e  or a c t i o n , w i t h  

r e s p e c t  to w h i c h  the c o m m i s s i o n  h a s  j u r i s d i c t i o n ,  [OF A P I P E L I N E  

C A R R I E R ]  v i o l a t e s  this c h a p t e r  or r e g u l a t i o n s  a d o p t e d  u n d e r  it, o r  that 

a p i p e l i n e  c a r r i e r  has not c o m p l i e d  w i t h  the c e r t i f i c a t e  i s s u e d  u n d e r  

t his chapt er .

Sec. 10. AS 4 2. 0 6  is a m e n d e d  by a d d i n g  a ne w  s e c t i o n  t o  read:
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Sec. 4 2 . G 6 . 4 9 5 .  C O M P L A I N T S  BY C O M M I S S I O N  A N D  O T H E R S .  T h e  

c o m m i s s i o n ,  w h e n e v e r  it b e l i e v e s  a s u b s t a n t i a l  s t a t e  i n t e r e s t  is i n­

vo l v e d  or w h e n e v e r  It has r e a s o n  to b e l i e v e  that an o w n e r  o r  o p e r a t o r  

is not o p e r a t i n g  a p i p e l i n e  in c o m p l e t e  a c c o r d  w i t h  its o b l i g a t i o n  as 

a c o m m o n  c a r r i e r  u n d e r  this  c h a p t e r  or is r e f u s i n g  to a c c e p t ,  c o n v e y  o r  

t r a n s p o r t  oil or n a t u r a l  gas t e n d e r e d  to it w i t h o u t  u n j u s t  a n d  

u n r e a s o n a b l e  d i s c r i m i n a t i o n ,  o r  is f a i l i n g  to m e e t  its o b l i g a t i o n ,  

u n d e r  t h e  I n t e r s t a t e  C o m m e r c e  A c t , the N a t u r a l  G a s  Act or o t h e r  

a p p l i c a b l e  s t a t e  or f e d e r a l  r e g u l a t o r y  act, m a y  i n i t i a t e ,  I n t e r v e n e  

in or o t h e r w i s e  p a r t i c i p a t e  in a p p r o p r i a t e  p r o c e e d i n g s ,  i n c l u d i n g  b u t  

no t  l i m i t e d  to p r o c e e d i n g s  b e f o r e  the I n t e r s t a t e  C o m m e r c e  C o m m i s s i o n  

and the F e d e r a l  P o w e r  C o m m i s s i o n  to e n f o r c e  the o b l i g a t i o n .

* Sec. 11. AS 4 2 . 0 6 . 6 3 0 ( 4 )  is a m e n d e d  to read:

(4) "gas" I n c l u d e s  a l l  n a t u r a l  gas a n d  h y d r o c a r b o n s  

p r o d u c e d  at the w e l l h e a d  an d  no t  d e f i n e d  as o i l  [ M E A N S  N A T U R A L  GAS, 

I N C L U D I N G  B R A D E N H E A D  GAS, C A S I N G H E A D  GAS, GAS P R O D U C E D  F R O M  A N  O I L  

OR GAS  V/ELL, A N D  A N Y  M I X T U R E  O F  N A T U R A L  A N D  A R T I F I C I A L  GAS, A N D  

I N C L U D E S  L I Q U I D  P R O D U C T S  A N D  B Y - P R O D U C T S  O F  GA S ] ;

* Sec. 12. AS 4 2 . 0 6 . 6 3 0 ( 8 )  is a m e n d e d  to read:

(8 ) "oil" i n c l u d e s  [ M E A N S ]  c r u d e  [ P E T R O L E U M ]  o i l , a n d  o t h e r

in l i q u i d  form, its p r o d u c t s  a n d  l i q u i d  h y d r o c a r b o n s , i n c l u d i n g the

l i q u i d  h y d r o c a r b o n s k n o w n  as d i s t i l l a t e  o r  c o n d e n s a t e r e c o v e r e d or

e x t r a c t e d  f r o m  gas, o t h e r  t h a n  gas p r o d u c e d  in a s s o c i a t i o n  w i t h oil

an d  c o m m o n l y  k n o w n  as c a s i n g h e a d  g a s  [IN ITS N A T U R A L  S T A T E ,  A N D  C R U D E  

P E T R O L E U M  O I L  F R O M  W H I C H  O N L Y  B A S I C  S E D I M E N T  A N D  W A T E R  H A V E  B E E N  

R E M O V E D ] ;

* Sec. 13. T h i s  Act t a k e s  e f f e c t  on the d a y  a f t e r  its p a s s a g e  a n d  

a p p r o v a l  or on th e  d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .

H B  6 - 4 -
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O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  by
r e q u e s t  of the G o v e r n o r

O f f e r e d :  1 0 / 3 0 / 7 3

I N  T H E  H O U S E  B Y  T H E  C O M M E R C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 6 
IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E I G H T H  L E G I S L A T U R E  ~ F I R S T  S P E C I A L  S E S S I O N

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act r e l a t i n g  to oil an d  gas  p i p e l i n e s  a n d  the

A l a s k a  P i p e l i n e  C o m m i s s i o n ;  an d  p r o v i d i n g  fo r  an

e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 4 2 . 0 6 . 1 4 0 ( 3 )  is a m e n d e d  t o  r ead:

(3 ) m a y  m a k e ,  p r e s c r i b e  or r e q u i r e  j u s t ,  f a i r  and r e a s o n a b l e  

r a t e s ,  c l a s s i f i c a t i o n s ,  r e g u l a t i o n s ,  p r a c t i c e s ,  s e r v i c e s  and f a c i l i t i e s  

f o r  p i p e l i n e  c a r r i e r s  e n g a g e d  s o l e l y  in i n t r a s t a t e  c o m m e r c e ;  a n d  m a y  

m a k e ,  p r e s c r i b e  or r e q u i r e  j u s t ,  fa i r  a n d  r e a s o n a b l e  r a t e s  fo r  i n t r a -

s t a t e  s h i p m e n t s  by any o t h e r  p i p e l i n e  c a r r i e r s ;

* Sec. 2. AS 4 2 . 0 6 . 1 4 0 ( 8 )  Is a m e n d e d  to r ead:

(8) s h a l l  r e q u i r e  p e r m i t s  for th e  c o n s t r u c t i o n ,  e n l a r g e m e n t  

in size or o p e r a t i n g  c a p a c i t y ,  e x t e n s i o n  or [,] o p e r a t i o n  [OR A B A N D O N­

MENT] of  c,ny oi l  or gas In t r a s t a t e  p i p e l i n e  f a c i l i t y ,  s u b j e c t  to 

n e c e s s a r y  a n d  r e a s o n a b l e  t e r m s ,  c o n d i t i o n s  a n d  l i m i t a t i o n s ;

* Sec. 3. AS 4 2 . 0 6 . 1 4 0 ( 9 )  is a m e n d e d  to r e a d :

(9 ) m a y  p r e s c r i b e  t h e  s y s t e m  of a c c o u n t s  and r e g u l a t e  the 

s e r v i c e  o f  a n  oil or g a s  p i p e l i n e  f a c i l i t y  as m a y  be r e q u i r e d  u n d e r  

sec. 430 of t h i s  c h a p t e r .

* Sec. 4. AS 4 2 . 0 6 . 1 5 0  is a m e n d e d  t o  read:

Sec. 42.06 . 15 0 .  P O W E R S  A N D  D U T I E S  W I T H  R E S P E C T  TO F E D E R A L L Y  

R E G U L A T E D  C A R R I E R S ,  (a) S e c t i o n s  310 - 34 0  a n d  360 - 410 [ S E C T I O N  

l40l of t h i s  c h a p t e r  a p p l y  [ A P P L I E S ]  t o  o i l  a n d  ga s p i p e l i n e  c a r r i e r s  

r e g u l a t e d  u n d e r  the I n t e r s t a t e  C o m m e r c e  A c t  [OF 1906], o r  the N a t u r a l

- 1 -  C S H B  6
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G a s  Act [ O P  1938], o n l y  to the e x t e n t  n ot  p r e e m p t e d  u n d e r  t h o s e  f e d e r a l  

A c t s .

(b) T o  th e  e x t e n t  t h a t  th e  p e r f o r m a n c e  of a n y  d u t i e s  of the

it

C S H B

c o m m i s s i o n  a f f e c t  a p i p e l i n e  or p i p e l i n e  c a r r i e r  s u b j e c t  t o  the I n t e r­

st a t e  C o m m e r c e  Ac t  or the N a t u r a l  Ga s  Act t h e  p e r f o r m a n c e  of the 

d u t i e s  s h a l l  n o t  be n o r  r e q u i r e  a c t i o n  I n c o n s i s t e n t  w i t h  a p p l i c a b l e  

f e d e r a l  laws, r e g u l a t i o n s ,  r u l e s ,  o r d e r s  o r  o t h e r  r e q u i r e m e n t s .

(c) F o r  p u r p o s e s  of t h i s  c h a p t e r  the T r a n s - A l a s k a  P i p e l i n e  and 

a n y  o t h e r  oi l p i p e l i n e  In t h e  s t a t e  s u b m i t t i n g  to the .jurisdiction 

of t h e  I n t e r s t a t e  C o m m e r c e  C o m m i s s i o n  a n d  t r a n s p o r t i n g  o i l  w i t h i n  

the s t a t e  f o r  s u b s e q u e n t  t r a n s p o r t a t i o n  o u t s i d e  th e  s t a t e  a r e  c o n­

s i d e r e d  t o  be s u b j e c t  to t h e  j u r i s d i c t i o n  of the I n t e r s t a t e  C o m m e r c e  

C o m m i s s i o n  u n d e r  the I n t e r s t a t e  C o m m e r c e  Ac t  u n l e s s  and u n t i l  a f i n a l  

d e t e r m i n a t i o n  is m a d e  by th e  I n t e r s t a t e  C o m m e r c e  C o m m i s s i o n  t h a t  the 

p i p e l i n e  Is not s u b j e c t  to th e  j u r i s d i c t i o n  of t h e  I n t e r s t a t e  C o m m e r c e  

C o m m i s s i o n .

Sec. 5. AS 4 2 . 0 6  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  to read:

Sec. A 2 . 0 6 . 2 4 5 .  F E D E R A L L Y  R E G U L A T E D  C A R R I E R S .  T h e  r e q u i r e m e n t s  

of t h i s  c h a p t e r  p e r t a i n i n g  to p e r m i t s  and c e r t i f i c a t e s  of p u b l i c  

c o n v e n i e n c e  and n e c e s s i t y  d o  n o t  a p p l y  to p i p e l i n e s  or p i p e l i n e  c a r r i e r s  

s u b j e c t  to the J u r i s d i c t i o n  of t h e  I n t e r s t a t e  C o m m e r c e  Ac t o f  1 9 0 6  or 

the N a t u r a l  G a s  A c t  cf 1938, a n d  t h e  g r a n t  of t h e  r i g h t - o f - w a y  f o r  

p i p e l i n e  p u r p o s e s  o v e r  s t a t e  l a n d  d o e s  n o t  o p e r a t e  to i m p o s e  s t a t e  

r e g u l a t i o n  w h i c h  ha s  b e e n  p r e e m p t e d  u n d e r  th e  I n t e r s t a t e  C o m m e r c e  Act 

o f  19 0 6  or the N a t u r a l  G a s  A c t  o f  1938. W h e n  f e d e r a l  l a w  has  p r e ­

e m p t e d  s t a t e  r e g u l a t i o n  th e  c o m m i s s i o n  s h a l l  a c c e p t  th e  f i n d i n g s  m a d e  

u n d e r  the  f e d e r a l  s c h e m e  of  r e g u l a t i o n .  F o r  the p u r p o s e  of s u c h  

p e r m i t s  and c e r t i f i c a t e s  of p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y ,  t h e  

T r a n s - A l a s k a  P i p e l i n e  a n d  a n y  o t h e r  o i l  p i p e l i n e  in the s t a t e  
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s u b m i t t i n g  to th e  j u r i s d i c t i o n  o f  t h e  I n t e r s t a t e  C o m m e r c e  C o m m i s s i o n  

a n d  t r a n s p o r t i n g  o i l  w i t h i n  t h e  s t a te  for  s u b s e q u e n t  t r a n s p o r t a t i o n  

o u t s i d e  the s t a t e  a r e  c o n s i d e r e d  to be s u b j e c t  to th e  j u r i s d i c t i o n  

o f  the I n t e r s t a t e  C o m m e r c e  C o m m i s s i o n .

* Sec. 6. AS 42.06.430(5) is a m e n d e d  t o  read:

(5) A [THE] p i p e l i n e  c a r r i e r ,  o t h e r  tha n  a c a r r i e r  s u b j e c t  

to the I n t e r s t a t e  C o m m e r c e  Act or the N a t u r a l  G a s  Act, s h a l l  k e e p  

bo o k s ,  a c c o u n t s ,  p a p e r s  a n d  r e c o r d s  r e q u i r e d  by t h i s  c h a p t e r  o r  by 

r e g u l a t i o n s  a d o p t e d  b y  the c o m m i s s i o n  u n d e r  thi s  c h a p t e r  in  a n  o f f i c e  

in t h i s  3 t a t e  a n d  m a y  n o t  r e m o v e  t hem f r o m  the s ta t e  e x c e p t  u p o n  

w r i t t e n  a u t h o r i t y  b y  t h e c o m m i s s i o n .

* Sec. 7. AS 42.06.430(6) is a m e n d e d  to read:

(6 ) Fo r  p i p e l i n e s  s u b j e c t  to th e  I n t e r s t a t e  C o m m e r c e  A c t  

or the N a t u r a l  G a s  Act, the u n i f o r m  s y s t e m  o f  account'- a n d  p a n n e r  of 

m a i n t a i n i n g  t h e m  a n d  the p r o p e r t y  r e c o r d s  k e p t  an d  m a i n t a i n e d  [ U N D E R  

T H I S  S E C T I O N ]  s h a l l  [, W H E R E  C O N S I D E R E D  P R A C T I C A B L E  BY T H E  C O M M I S S I O N , ]  

be the same a s  r e q u i r e d  u n d e r  r e g u l a t j o n s  p r e s c r i b e d  by  the a p p l i c a b l e  

f e d e r a l  a g e n c y .  H o w e v e r ,  w h e r e  f e d e r a l  law p e r m i t s  a p i p e l i n e  c a r r i e r  

to c o n s o l i d a t e  it s  r e p o r t i n g  fo r more- tha n  one p i p e l i n e  i n  w h i c h  it 

h a s an o w n e r s h i p  I n t e r e s t ,  the c o m m i s s i o n  s h a l l  r e q u i r e  the r e p o r t s

to be m a d e  on an I n d i v i d u a l  p i p e l i n e  b a s i s  f o r  a n y  p i p e l i n e  l o c a t e d  

w h o l l y  or i n  p a r t  in the state.

* Sec. 8 . AS 4 2 . 0 6 . 4 3 0 ( 7 ) (C) is a m e n d e d  to read:

(C) s u c h  a d d i t i o n a l  a c c o u n t s  an d  i n f o r m a t i o n  as m a y  

be r e q u i r e d  u n d e r  e i t h e r  (2 ) o r  (6 ) o f  t his s e c t i o n .

* Sec. 9. AS 4 2 . 0 6 . 4 5 0 ( b )  an d  (c) ar e  a m e n d e d  to read:

(b) W h e n  u n r e a s o n a b l e  p r a c t i c e s  a r e  f o u n d  t o  e x is t ,  th e  c o m l s -  

s i o r  m a y ,  a f t e r  p r o v i d i n g  r e a s o n a b l e  n o t i c e  a n d  o p p o r t u n i t y  for 

h e a r i n g ,  t a k e  a p p r o p r i a t e  a c t i o n  to i n s u r e  that- n e i t h e r  t h e  d i r e c t

- 3 -  C S H B  6
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n o r  t h e  I n d i r e c t  c o s t s  o f  t h e  p r a c t i c e s  a r e  b o r n e  by t h e  p u b l i c ^  

h o w e v e r ,  no .jurisdiction is c o n f e r r e d  to t h e c o m m i s s i o n  b y  t h i s  s e c t i o n

o v e r  t h o s e  p r a c t i c e s  w h i c h  a r e  p r o s c r i b e d  or r e g u l a t e d  by t h e  I n t e r­

st a t e  C o m m e r c e  A c t or N a t u r a l  Gas Act or t he  r e g u l a t i o n s ,  r u l e s  an d  

o r d e r s  i s s u e d  u n d e r  t h o s e  f e d e r a l  A c t s .

(c) In a r a t e  p r o c e e d i n g  i n v o l v i n g  i n t r a s t a t e  r a t e s  t h e  oil or 

gas p i p e l i n e  c a r r i e r  h a s  t h e  b u r d e n  of p r o v i n g  t h a t  an y  w r i t t e n  or 

u n w r i t t e n  c o n t r a c t  or a r r a n g e m e n t  it m a y  h a v e  w i t h  an y  o f  its a f f i l i a t e d  

I n t e r e s t s  f o r  t he  f u r n i s h i n g  of  a n y  s e r v i c e s  or f o r  the p u r c h a s e ,  sale, 

l e a s e  o r  e x c h a n g e  o f  an y  p r o p e r t y  is n e c e s s a r y  an d  c o n s i s t e n t  w i t h  

t h e  p u b l i c  i n t e r e s t  a n d  tha t  the p a y m e n t  m a d e  f o r  it, o r  c o n s i d e r a t i o n  

g i v e n ,  is r e a s o n a b l y  ba s e d ,  in part, u p o n  th e s u b m i s s i o n  of s a t i s­

f a c t o r y  p r o o f  as to t h e  cos t  to t h e  a f f i l i a t e d  i n t e r e s t  c f  f u r n i s h i n g  

t h e  s e r v i c e  or p r o p e r t y  and, in part, u p o n  th e e s t i m a t e d  c o s t  the  o i l  

or g as  p i p e l i n e  c a r r i e r  w o u l d  h a v e  i n c u r r e d  if it f u r n i s h e d  the 

s e r v i c e  or p r o p e r t y  w i t h  Its o w n  p e r s o n n e l  a n d  c a p i t a l .

* Sec. 10. AS ^ 2 .0 6 .^9 0 (3 ) is a m e n d e d  to read:

(a) A n y  p e r s o n  ( i n c l u d i n g  a c o m m i s s i o n e r  or e m p l o y e e  of t h e  

c o m m i s s i o n )  m a y  f i l e  a c o m p l a i n t  w i t h  the c o m m i s s i o n  u n d e r  AS M .  6 2 . 3 6 0  

a l l e g i n g  t h a t  a p i p e l i n e  r a t e ,  p r i c e ,  s e r v i c e ,  p r a c t i c e  or a c t i o n , w i t h  

r e s p e c t  to w h i c h  t h e  c o m m i s s i o n  ha s  J u r i s d i c t i o n , [OF A P I P E L I N E  

C A R R I E R ]  v i o l a t e s  t h i s  c h a p t e r  or r e g u l a t i o n s  a d o p t e d  u n d e r  it, or tha t  

a p i p e l i n e  c a r r i e r  h a s  not c o m p l i e d  w i t h  the c e r t i f i c a t e  i s s u e d  u n d e r  

t h i s  c h a p t e r .

* Sec. 11. AS 4 2 . 0 6 . 6 3 0 ( h )  is a m e n d e d  to read:

(4) "gas" I n c l u d e s  al l  n a t u r a l  ga s  and  h y d r o c a r b o n s  

p r o d u c e d  at t h e  w e l l h e a d  an d  not d e f i n e d  as oil [ M E A N S  N A T U R A L  GAS, 

I N C L U D I N G  B R A D E N H E A D  GAS ,  C A S I N G H E A D  GAS, G A S  P R O D U C E D  F R O M  AN O I L  

OR G A S  W E L L ,  A N D  A N Y  M I X T U R E  O F  N A T U R A L  A N D  A R T I F I C I A L  GAS, AND 
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I N C L U D E S  L I Q U I D  P R O D U C T S  A N D  B Y - P R O D U C T S  O F  GAS];

* Sec. 12. AS ^ 2 . 0 6 . 6 3 0 ( 8 )  is a m e n d e d  to r ead:

(8 ) " oil" I n c l u d e s  [ M E A N S ]  c r u d e  [ P E T R O L E U M ]  o i l , a n d  o t h e r

h y d r o c a r b o n s  r e g a r d l e s s  of g r a v i t y  w h i c h  ar e  p r o d u c e d  at the w e l l h e a d

i n  l i q u i d  form, its p r o d u c t s  an d  l i q u i d  h y d r o c a r b o n s ,  i n c l u d i n g  the 

l i q u i d  h y d r o c a r b o n s k n o w n  as d i s t i l l a t e  or c o n d e n s a t e  r e c o v e r e d  or 

e x t r a c t e d  f r o m  gas, o t h e r  t h a n  gas p r o d u c e d  in a s s o c i a t i o n  w i t h  oil 

a n d  c o m m o n l y  k n o w n  as c a s i n g h e a d  g a s  [IN I T S  N A T U R A L  S T A T E ,  A N D  C R U D E  

P E T R O L E U M  O I L  F R O M  W H I C H  O N L Y  B A S I C  S E D I M E N T  A N D  W A T E R  H A V E  B E E N  

R E M O V E D ] ;

* Sec. 13. T h i s  Act t a k e s  e f f e c t  on the d ay  a f t e r  its p a s s a g e  a n d  a p p r o v a l

on t h e  d a y  it b e c o m e s  la w  w i t h o u t  a p p r o v a l .
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O r i g i n a l  sp o nsor: R u l e s  C o m m i t t e e  by
r e q u e s t  of the G o v e r n o r O f f e r e d :  1 1 / 3 / 7 3

IN T H E  H O U S E  BY T H E  C O M M E R C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 6 
IN T H E  L E G I S L A T U R E . O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N

A B I L L

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to oil and gas p i p e l i n e s  and the

A l a s k a  P i p e l i n e  C o m m i s s i o n ;  an d p r o v i d i n g  for an 

e f f e c t i v e  da t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  FLASKA:

* S e c t i o n  1. AS 42.06,1*10(3) is a m e n d e d  to read:

(3) may m a k e ,  p r e s c r i b e  o r  r e q u i r e  just, f a i r  a n d  r e a s o n a b l e  

rates, c l a s s i f i c a t i o n s ,  r e g u l a t i o n s ,  p r a c t i c e s ,  s e r v i c e s  and f a c i l i t i e s  

for p i p e l i n e  c a r r i e r s  e n g a g e d  in I n t r a s t a t e  c o m m e r c e ;  and may make, 

p r e s c r i b e  or r e q u i r e  .just, f a i r  and r e a s o n a b l e  r a t e s  for .intrastate 

s h i p m e n t s  by any o t h e r  p i p e l i n e  c a r r i e r s ;

* Sec. 2. A S  4 2 . 0 6 . I 4 0 ( 8 ) is a m e n d e d  t o  read:

(8 ) s h a l l  r e q u i r e  perml s f o r  the c o n s t r u c t i o n ,  e n l a r g e m e n t  

In size or o p e r a t i n g  c a p a c i t y ,  e x t e n s i o n  o r  [,] o p e r a t i o n  [OR A B A N D O N­

MEN T ]  of any o i l  or gas i n t r a s t a t e  p i p e l i n e  f a c i l i t y ,  s u b j e c t  to 

n e c e s s a r y  and r e a s o n a b l e  t e r m s ,  c o n d i t i o n s  a n d  l i m i t a t i o n s ;

* Sec. 3. AS 4 2 . 0 6 . 1 4 0 ( 9 )  is a m e n d e d  to read:

(9) ma y  p r e s c r i b e  the s y s t e m  o f  a c c o u n t s  and r e g u l a t e  the

s e r v i c e  of an oil or gas p i p e l i n e  f a c i l i t y  as may be r e q u i r e d  u n d e r

sec. 430 of thi s  c h a p t e r .

* Sec. 4. AS 4 2 . 0 6 . 1 5 0  is a m e n d e d  to read:

Sec. 4 2 . 0 6 . 1 5 0 .  P O W E R S  A N D  D U T I E S  W I T H  R E S P E C T  T O  F E D E R A L L Y  

R E G U L A T E D  C A R R I E R S .  This [ S E C T I O N  140 OF T H I S ]  c h a p t e r  a p p l i e s  tc oi l  

and gas p i p e l i n e  c a r r i e r s  r e g u l a t e d  u n d e r  the I n t e r s t a t e  C o m m e r c e  Act 

[OF 1906], or the N a t u r a l  Gas Act [OF 1 9 3 8 ] ,  onl y  to the e x t e n t  not
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p r e e m p t e d  u n d e r  t h o s e  f e d e r a l  Acts.

* Sec. 5. AS 42.06 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. A 2. 0 6 . 2 A 5 .  F E D E R A L L Y  R E G U L A T E D  C A R R I E R S .  T h e  r e q u i r e m e n t s  

of thi s  c h a p t e r  p e r t a i n i n g  t o  p e r m i t s  a n d  c e r t i f i c a t e s  o f  p u b l i c  

c o n v e n i e n c e  an d  n e c e s s i t y  do not a p p l y  to p i p e l i n e s  o r  p i p e l i n e  

c a r r i e r s  s u b j e c t  to th e  J u r i s d i c t i o n  o f  the I n t e r s t a t e  C o m m e r c e  Act 

or the N a t u r a l  Ga s Act to th e  e x t e n t  tha t  t h e y  ar e  e n g a g e d  onl y  in 

i n t e r s t a t e  c o m m e r ce .  T h e  r e q u i r e m e n t s  of this  c h a p t e r  f o r  p e r m i t s  a n d  

c e r t i f i c a t e s  of p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y  dc a p p l y  t o  a l l  p i p e­

lines or p i p e l i n e  c a r r i e r s  s u b j e c t  to the I n t e r s t a t e  C o m m e r c e  Act and 

the N a t u r a l  Gas Act w h e n e v e r  t h e y  e n g a g e  in I n t r a s t a t e  c o m m e r c e  to the 

e x t e n t  the r e q u i r e m e n t  fo r  s u c h  p e r m i t s  an d  c e r t i f i c a t e s  is not p r e­

e m p t e d  u n d e r  t h o s e f e d e r a l  A c t s .

s dec. 6. AS A 2 . 0 6 . A 3 0 ( 5 )  is a m e n d e d  to read:

(5) A [THE] p i p e l i n e  c a r r i e r , o t h e r  t h a n  a c a r r i e r  s u b j e c t  

to the I n t e r s t a t e  C o m m e r c e  Act o r  the N a t u r a l  Ga s  Act, s h a l l  k e e p  

b o o k s ,  a c c o u n t s ,  p a p e r s  an d  r e c o r d s  r e q u i r e d  b y  th i s  c h a p t e r  or by 

r e g u l a t i o n s  a d o p t e d  by the c o m m i s s i o n  u n d e r  this c h a p t e r  in an o f f i c e  

in this s t a t e  a n d  may n o t  r e m o v e  t h e m  f r o m  t he  s t a t e  e x c e p t  u p o n  

w r i t t e n  a u t h o r i t y  by t h e  c o m m i s s i o n .

* Sec. 7. AS A 2 . 0 6 . A 3 0 ( 6 )  is a m e n d e d  t o  read:

(6 ) F o r  p i p e l i n e s  s u b j e c t  t o  t h e  I n t e r s t a t e  C o m m e r c e  Act 

o r  the N a t u r a l  G a s  Act, the u n i f o r m  s y s t e m  o f  a c c o u n t s  a n d  m a n n e r  of 

m a i n t a i n i n g  t h e m  and the p r o p e r t y  r e c o r d s  k e p t  a n d  m a i n t a i n e d  [ UN D E R  

T H I S  S E C T I O N ]  s h a l l  [, W H E R E  C O N S I D E R E D  P R A C T I C A B L E  BY T H E  C O M M I S S I O N , ]  

be the s ame as r e q u i r e d  u n d e r  r e g u l a t i o n s  p r e s c r i b e d  by the a p p l i c a b l e  

f e d e r a l  agency, H o w e v e r ,  w h e r e  f e d e r a l  lav/ p e r m i t s  a p i p e l i n e  c a r r i e r 

to c o n s o l i d a t e  its r e p o r t i n g  f o r  m o r e  t h a n  one p i p e l i n e  in w h i c h  it 

ha s  an o w n e r s hi p  i n t e r e s t ,  the c o m m i s s i o n  s h a l l  r e q u i r e  t h e  r e p o r t s
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to be made on an Individual pipeline basis for any pipeline located 

wholly or in part in the state.

* Sec. 8. AS ^2.06.^130(7) (C) is amended to read:

(C) such additional accounts and information as may 

be required under either (2) or (6) of this section.

* Sec. 9. AS h 2.0 6. ̂15 0 (b) and (c) are amended to read:

(b) When unreasonable practices are found to exist, the aomis­

sion may, after providing reasonable notice and opportunity for 

hearing, take appropriate action to insure that neither the direct nor 

the indirect costs of the practices are borne by the public; however, no

jurisdiction is conferred be the commission by this section over those 

practices .vhich are proscribed or regulated by the Interstate Commerce 

Act or Natural Gas Act or the regulations, rules and orders Issued 

under those federal Acts.

(c) In a rate proceeding involving intrastate rates the oil or 

gas pipeline carrier has the burden of proving that any written or 

unwritten contract or arrangement it may have with any cf its affiliated 

interests for the furnishing of any services or for the purchase, sale, 

lease or exchange of any property is necessary and consistent with the 

public interest and that the payment made for it, or consideration 

given, is reasonably based, in part, upon the submission of satisfactory 

proof as to the cost to the affiliated interest of furnishing the ser­

vice or property and, in part, upon the estimated cost tlie oil or gas 

pipeline carrier would have incurred if it furnished the service or 

property with its own personnel and capital.

* Sec. 10. AS A2.96. i|90(a) is amended to read:

(a) Any person (including a commissioner or employee of the 

commission) may file a complaint with the commission under AS l|H.62. 360  

alleging that a pipeline rate, price, service, practice or action, with
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r e s p e c t  to w h i c h  the c o m m i s s i o n  ha s  .jurisdiction, [OF A P I P E L I N E  C A R R I E R  

v i o l a t e s  t h i s  c h a p t e r  or r e g u l a t i o n s  a d o p t e d  u n d e r  It, or tha t  a p i p e­

line c a r r i e r  h a s  no t  c o m p l i e d  w i t h  the c e r t i f i c a t e  i s s u e d  u n d e r  this 

c h a p t e r .

* Sec. 11. AS 4 2 . 0 6 . 6 3 0 ( 4 )  is a m e n d e d  to read:

( 4 ) " gas" i n c l u d e s  all n a t u r a l  gas and h y d r o c a r b o n s  

p r o d u c e d  at the w e l l h e a d  a n d  not d e f i n e d  as oi l  [ ME A N S  N A T U R A L  GAS, 

I N C L U D I N G  B R A D E N H E A D  GAS, C A S I N G H E A D  GAS, G A S  P R O D U C E D  F R O M  AN O I L  OR 

G A S  W E L L ,  A N D  A NY  M I X T U R E  O F  N A T U R A L  A N D  A R T I F I C I A L  GAS, A N D  I N C L U D E S  

L I Q U I D  P R O D U C T S  A N D  B Y - P R O D U C T S  O F  GAS];

* Sec. 12. A S  4 2 . 0 6 . 6 3 0 ( 8 )  is a m e n d e d  to read:

(8 ) " o i l "  i n c l u d e s  [ M E A N S ]  c r u d e  [ P E T R O L E U M ]  o i l , and o t h e r

in l i q u i d  f o r m ,  its p r o d u c t s  and l i q u i d  h y d r o c a r b o n s ,  i n c l u d i n g the

l i q u i d  h y d r o c a r b o n s k n o w n  as d i s t i l l a t e  or c o n d e n s a t e  r e c o v e r e d or

e x t r a c t e d  f r o m  gas, o t h e r  t h a n  gas p r o d u c e d  in a s s o c i a t i o n  w i t h oil

an d  c o m m o n l y  k n o w n  as c a s i n g h e a d  gas [IN ITS N A T U R A L  STAT.', A N D  C R U D E  

P E T R O L E U M  O I L  F R O M  W H I C H  O N L Y  B A S I C  S E D I M E N T  A N D  W A T E R  H A V E  B EE N  

R E M O V E D ] ;

* Sec. 13. T h i s  Ac t  t a k e s  e f f e c t  on the d a y  a f t e r  its p a s s a g e  and a p p r o v a  

>r on the d a y  it b e c o m e s  law w i t h o u t  a p p r o v a l .

CSHB 6 am - 4 -
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BY T H E  R U L E S  C O M M I T T E E  BY
IN T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  NO.. 6 
IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N

A B I L L

F o r  an  Act e n t i t l e d :  "An A ct  r e l a t i n g  to o i l  a n d  gas p i p e l i n e s  a n d  the

A l a s k a  P i p e l i n e  C o m m i s s i o n ;  a n d  p r o v i d i n g  fo r  a n  

e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

;f S e c t i o n  1. AS 4 2 . 0 6 . 0 3 0  is a m e n d e a  t o  r e a d  as f o l l o w s :

Sec. 4 2 . 0 6 . 0 3 0 .  C O M P O S I T I O N  OF A L A S K A  P I P E L I N E  C O M M I S S I O N .  L(a)] 

Th e  A l a s k a  P i p e l i n e  C o m m i s s i o n  c o n s i s t s  o f  t h e  C o m m i s s i o n e r  o f  N a t u r a l  

R e s o u r c e s ,  the C o m m i s s i o n e r  o f  C o m m e r c e  a n d  a m e m b e r  w h o  s h a l l  be 

c h a i r m a n  [ T H R E E  M E M B E R S ] ,  a p p o i n t e d  by the g o v e r n o r  a n d  s e r v i n g  at his 

p l e a s u r e  and c o n f i r m e d  by a m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  l e g i s l a t u r e  

in J o i n t  s e s s i on .

[(b) T H E  G O V E R N O R  S H A L L  D E S I G N A T E  O N E  M E M B E R  O F  T H E  C O M M I S S I O N  AS 

C H A I R M A N  O F  T H E  C O M M I S S I O N .  T H I S  M E M B E R  S H A L L  S E R V E  AS C H A I R M A N  F O R  A 

T E R M  O F  T W O  YEAR S ,  A N D  M A Y  B E  A P P O I N T E D  F0F S U C C E S S I V E  T E R M S . ]

* Sec. 2. AS 4 2 . 0 6 . 0 4 0  - 4 2 . 0 6 . 0 6 0  are r e p e a l e d .

* Sec. 3. AS 4 2 . 0 6 . 0 9 0  is a m e n d e d  to read:

Sec. 4 2 . 06 . 0 9 0 .  C O M P E N S A T I O N  O F  [ M E M B E R S  OF] T H E  C O M M I S S I O N  

C H A I R M A N . T h e  c h a i r m a n  [ M E M B E R S ]  o f  the c o m m i s s i o n  l_ŝ  [ARE] in the 

e x e m p t  s e r v i c e  d e s c r i b e d  in A." 3 9 . 2 5  a n d  r e c e i v e s  [ R E C E I V E ]  a n  a n n u a l  

s a l a r y  e q u a l  to t hat o f  a s u p e r i o r  c o u r t  J u d g e ,  to be p a i d  In 12 e q u a l  

m o n t h l y  i n s t a l l m e n t s .

* Sec. 4. AS 4 2 . 0 6 . 1 5 0  is a m e n d e d  to read:

Sec. 4 2. 0 6 . 1 5 0 .  P O W E R S  A N D  D U T I E S  W I T H  R E S P E C T  T O  F E D E R A L L Y

R E G U L A T E D  C A R R I E R S . (a) Secs. 240 - 420 a n d  secs. 1 4 0( 3 ) ,  1 4 0 (8 ) ,

-1 -  S B  6
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a n d  1 ^ 0 (9 ) of this c h a p t e r  do not a pp l y  to a p i p e l i n e  or p i p e l i n e  

c a r r i e r  s u b j e c t  to the j u r i s d i c t i o n  o f  [ S E C T I O N  1*J0 OF THI S  C H A P T E R  

A P P L I E S  T O  O I L  AN D  GAS P I P E L I N E  C A R R I E R S  R E G U L A T E D  UN D E R]  the I n t e r s t a t e  

C o m m e r c e  Act [OF 1906], or the N a t u r a l  Gas Act [OF 1938, ONL Y TO T H E 

E X T E N T  N O T  P R E - E M P T E D  U N D E R  T H O S E  F E D E R A L  AC T S ] .  To the e x t e n t  that 

the p e r f o r m a n c e  of a n y  d u t i e s  o f  the c o m m i s s i o n  a f f e c t  a p i p e l i n e  or 

p i p e l i n e  c a r r i e r  s u b j e c t  to the I n t e r s t a t e  C o m m e r c e  Act o r  the N a t u r a l  

Ga s  Act the p e r f o r m a n c e  of the d u t i e s  s h a l l  no t  be no r  r e q u i r e  a c t i o n  

i n c o n s i s t e n t  w i t h  a p p l i c a b l e  f e d e r a l  l a w s , r e g u l a t i o n s , r u l e s , o r d e r s  

or o t h e r  r e q u i r e m e n t s .  N o t h i n #  in this s e c t i o n  l i m i t s  the a u t h o r i t y  

of the c o m m i s s i o n  to p r e s c r i b e ,  r e q u i r e ,  o r  e n f o r c e  f ai r  a n d  r e a s o n a b l e  

r a t e s  f o r  the i n t r a s t a t e  t r a n s p o r t a t i o n  o f  oil o r  gas u n d e r  secs. 350 - 

m o  of this chapt e r .

(b) Fo r  p u r p o s e s  of t h i s  c h a p t e r  t h e  T r a n s - A l a s k a  P i p e l i n e  and 

any o t h e r  c r u d e oil p i p e l i n e  in the s t a t e  s u b m i t t i n g  to th e  .jurisdiction 

o f  the I n t e r s t a t e  C o m m e r c e  C o m m i s s i o n  and t r a n s p o r t i n g  crude oil w i t h i n  

the s t a t e  for s u b s e q u e n t  t r a n s p o r t a t i o n  o u t s i d e  the s t a t e  are c o n s i d e r e d  

to be s u b j e c t  to the .1 u r l s d i c t i o n  of the I n t e r s t a t e  C o m m e r c e  C o m m i s s i o n  

u n d e r  the I n t e r s t a t e  C o m m e r c e  Act u n l e s s  an d u n t i l  a f i n a l  d e t e r m i n a t i o n  

is m a d e  by the I n t e r s t a t e  C o m m e r c e  C o m m i s s i o n  t h a t  the p i p e l i n e  is not 

s u b j e c t  to the j u r i s d i c t i o n  of the I n t e r s t a t e  C o m m e r c e  C o m m i s s i o n .

Sec. 5- AS *12.06.*<30(5) is a m e n d e d  to read:

(5) A [THE] p i p e l i n e  c a r r i e r , o t h e r  t h a n  a c a r r i e r  s u b j e c t  

to the I n t e r s t a t e  Cominerce Act or th e  N a t u r a l  Ga s  Act, s h a l l  keep 

b o o k s ,  a c c o u n t s ,  p a p e r s  and  r e c o r d s  r e q u i r e d  by this c h a p t e r  o r  by 

r e g u l a t i o n s  a d o p t e d  by the c o m m i s s i o n  u n d e r  this c h a p t e r  in an o f f i c e  

in this s t a t e  an d  may not r e m o v e  t h e m  f r o m  the s t a t e  e x c e p t  u p o n  w r i t t e n  

a u t h o r i t y  by the c o m m i s s i o n .

Sec.. 6 . AS *J2.06. *4 30 (6 ) is a m e n d e d  to read:

; 6 -2-
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(6 ) F o r  p i p e l i n e s  s u b j e c t  co t h e  I n t e r s t a t e  C o m m e r c e  Act 

or th e  N a t u r a l  G a s  A ct, t h e  u n i f o r m  s y s t e m  of a c c o u n t s  a n d  m a n n e r  of 

m a i n t a i n i n g  t h e m  an d  the p r o p e r t y  r e c o r d s  k e p t  a n d  m a i n t a i n e d  [ U N D E R  

T H I S  S E C T I O N ]  s h a l l  [, W H L R E  C O N S I D E R E D  P R A C T I C A B L E  BY T H E  C O M M I S S I O N , ]  

be t h e  s a m e  as r e q u i r e d  u n d e r  r e g u l a t i o n s  p r e s c r i b e d  by t h e  a p p l i c a b l e  

f e d e r a l  agency. H o w e v e r ,  w h e r e  f e d e r a l  lav; p e r m i t s  a p i p e l i n e  c a r r i e r  

to c o n s o l i d a t e  its r e p o r t i n g  f o r  m o r e  t h a n  one p i p e l i n e  i n  w h i c h  it ha s

an o w n e r s h i p  i n t e r e s t ,  the  c o m m i s s i o n  s h a l l  r e q u i r e  the r e p o r t s  to be 

m a d e  on an I n d i v i d u a l  p i p e l i n e  b a s i s  f o r  any p i p e l i n e  l o c a t e d  w h o l l y  or

i n  p a r t  in the state.

* Sec. 7- AS 42. 0 6 . 4 3 0 ( 7 ) (C) is a m e n d e d  to read:

(C) s u c h  a d d i t i o n a l  [ A C C O U N T S  A N D ]  i n f o r m a t i o n  as m a y  

be p e r i o d i c a l l y  r e q u i r e d  [ U N D E R  (2) O F  T H I S  SECT I O N ] ,

* Sec. 8 . AS 4 2 . 0 6 . 4 5 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) Th e  p r o v i s i o n s  o f  (b) a n d  (c) o f  this s e c t i o n  do not a pply 

t o  a p i p e l i n e  s u b j e c t  to th e I n t e r s t a t e  C o m m e r c e  Act or  the N a t u r a l  

Gas Act. T h e  i n v e s t i g a t o r y  a u t h o r i t y  g r a n t e d  t o  the c o m m i s s i o n  in 

(a) o f  t h i s  s e c t i o n  doe s  n ot  a u t h o r i z e  a c t i o n  i n c o n s i s t e n t  w i t h  the 

p r o v i s i o n s  o f  t h e  I n t e r s t a t e  C o m m e r c e  Act o r  t h e  N a t u r a l  G a s  A c t  or 

r e g u l a t i o n s ,  r u l e s  a n d  o r d e r s  i s s u e d  u n d e r  t h o s e  f e d e r a l  acts.

* Sec. 9. AS 4 2 . 0 6 . 4 9 0 ( a )  is a m e n d e d  to read:

(a) A n y  p e r s o n  ( i n c l u d i n g  a c o m m i s s i o n e r  or e m p l o y e e  of the 

c o m m i s s i o n )  ma^ f i l e  a c o m p l a i n t  w i t h  the c o m m i s s i o n  u n d e r  AS 4 4 . 6 2 . 3 6 0  

a l l e g i n g  tha t  a p i p e l i n e  r ate, p r i c e ,  s e r v i c e ,  p r a c t i c e  or a c t i o n , w i t h  

r e s p e c t  t o  w h i c h  the c o m m i s s i o n  ha s  j u r i s d i c t i o n ,  [OF A P I P E L I N E  

C A R R I E R ]  v i o l a t e s  thi s  c h a p t e r  o r  r e g u l a t i o n s  a d o p t e d  u n d e r  it, o r  that 

a p i p e l i n e  c a r r i e r  h a s  not c o m p l i e d  w i t h  th e  c e r t i f i c a t e  i s s u e d  under 

this c h a pter.

* Soc. 10. 4>S 4 2 . 0 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

- 3 -  SB 6
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Sec. *12 . 06. ̂ 95. C O M P L A I N T S  BY C O M M I S S I O N  A N D  O T H E R S.  The 

c o m m i s s i o n j  w h e n e v e r  it b e l i e v e s  a s u b s t a n t i a l  s t a t e  i n t e r e s t  is i n­

vo l v e d  or w h e n e v e r  it has r e a s o n  to b e l i e v e  t h a t  an o w n e r  o r  o p e r a t o r  

is not o p e r a t i n g  a p i p e l i n e  in c o m p l e t e  a c c o r d  w i t h  its o b l i g a t i o n  as 

a c o m m o n  c a r r i e r  u n d e r  this c h a p t e r  o r  is r e f u s i n g  to a c c e p t ,  c o n v e y  or 

t r a n s p o r t  oi l  or n a t u r a l  gas  t e n d e r e d  to it w i t h o u t  u n j u s t  arid 

u n r e a s o n a b l e  d i s c r i m i n a t i o n ,  or is f a i l i n g  to m e e t  its o b l i g a t i o n ,  

u n d e r  the I n t e r s t a t e  C o m m e r c e  A c t ,  t h e  N a t u r a l  G a s  Act or o t h e r  

a p p l i c a b l e  s t a t e  or f e d e r a l  r e g u l a t o r y  act ,  m a y  i n i t i a t e ,  i n t e r v e n e  

In or o t h e r w i s e  p a r t i c i p a t e  in a p p r o p r i a t e  p r o c e e d i n g s ,  i n c l u d i n g  but 

not l i m i t e d  to p r o c e e d i n g s  b e f o r e  t h e  I n t e r s t a t e  C o m m e r c e  C o m m i s s i o n  

an d  t h e  F e d e r a l  P o w e r  C o m m i s s i o n  to e n f o r c e  the o b l i g a t i o n .

* Sec. 11. AS *12. 06 . 6 3 0 ( *J) is a m e n d e d  to read:

( * 0  "gas" i n c l u d e s  a l l  n a t u r a l  g as a n d  h y d r o c a r b o n s  

p r o d u c e d  at the w e l l h e a d  a n d  n o t  d e f i n e d  as o i l  [ M E A N S  N A T U R A L  GAS, 

I N C L U D I N G  B R A D E N H E A D  GAS, C A S I N G H E A D  GAS, G A S  P R O D U C E D  F R O M  AN O I L  

OR  G A S  W E L L ,  AND ANY M I X T U R E  OF N A T U R A L  A N D  A R T I F I C I A L  GAS, AN D  

I N C L U D E S  L I Q U I D  P R O D U C T S  A N D  B Y - P R O D U C T S  O F  G A S ] ;

* Sec. 12. AS 4 2 . 0 6 . 6 3 0 ( 8 )  is a m e n d e d  to read:

( 8 ) "oil" I n c l u d e s  [ M E A N S ]  c r u d e  [ P E T R O L E U M ]  o i l , and o t h e r

I n  liciuid form, its p r o d u c t s  a n d  l i q u i d  h y d r o c a r b o n s ,  i n c l u d i n g the

l i q u i d  h y d r o c a r b o n s k n o w n  as d i s t i l l a t e  or c o n d e n s a t e  r e c o v e r e d or

e x t r a c t e d  f r o m  gas, o t h e r  t h a n  gas p r o d u c e d  i n  a s s o c i a t i o n  w i t h oil

and c o m m o n l y  k n o w n  as c a s i n g h e a d  gas [IN I T S  N A T U R A L  S T A T E ,  A N D  C R U D E  

P E T R O L E U M  O I L  F R O M  W H I C H  O N L Y  B A S I C  S E D I M E N T  A N D  W A T E R  H A V E  B E E N  

R E M O V E D ] ;

s Sec. 13. T h i s  Act takes e f f e c t  on th e  d a y  a f t e r  its p a s s a g e  and 

a p p r o v a l  o r  on th e  d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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AGO 788440



T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a
F I S C A L  N O T E

F i r s t  S p e c i a l  S e s s i o n  -  E i g h t h  L e g i s l a t u r e

I. REQUEST
Bill Identification: S B - 6 ,  1IB- b___________________________________
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II. FISCAL DETAIL Administration
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Additional demands of Alaska Pipeline Commission Act and SB-7, IIB-7 
Regulating Common Purchasers Act will exceed present capability of 
Commissioner's Office Technical support. Require person with oil and 
gas technical expertise plus broad knowledge of energy-related economics 
and additional secretarial assistance.
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B Y  T H E  C O M M E R C E  C O M M I T T E E  

CS F O R  S E N A T E  B I L L  NO. 6 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N

A B I L L

F o r  a n  Act e n t i t l e d :  "An Ac t r e l a t i n g  to o i l  a n d  g a s  p i p e l i n e s  and t h e

A l a s k a  P i p e l i n e  C o m m i s s i o n ;  a n d  p r o v i d i n g  for a n  

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

51 S e c t i o n  1. AS 4 2 . 0 6 . 1 4 0 ( 9 )  is a m e n d e d  t o  r e a d :

( 9 ) m a y  p r e s c r i b e  the s y s t e m  o f  a c c o u n t s  a s  p r o v i d e d  in 

sec. 4 3 0  o f  this  c h a p t e r  a n d  r e g u l a t e  t h e  s e r v i c e  o f  a n  o i l  a n d  ga s  

p i p e l i n e  f a c i l i t y .

* Sec. 2. AS 4 2 . 0 6 . 1 5 0  is a m e n d e d  t o  r e a d :

Sec. 4 2 . 0 6 . 1 5 0 .  P O W E R S  A N D  D U T I E S  W I T H  R E S P E C T  T O  F E D E R A L L Y  

R E G U L A T E D  C A R R I E R S .  S e c t i o n  l 4 0 ( 9 ) ,  s e c s .  310 - 3 40  a n d  36 0 - 410 

[ S E C T I O N  140] of this  c h a p t e r  a p p l y  [ A P P L I E S ]  t o  a c t s  o f  t h e  c o m m i s­

si o n  or  to oil a n d  g a s  p i p e l i n e  c a r r i e r s  r e g u l a t e d  u n d e r  the  I n t e r s t a t e  

C o m m e r c e  Act [OF 1 9 0 6 ] ,  o r  the N a t u r a l  G a s  Ac t  u n l e s s  [OF 1 5 3 8  O N L Y  

T O  T H E  E X T E N T  N O T ]  p r e e m p t e d  u n d e r  t h e s e  f e d e r a l  Acts.

" Sec. 3. AS 4 2 . 0 6 . 2 4 0 ( a )  is a m e n d e d  t o  r e a d :

(a) A f t e r  J a n u a r y  1, 197 4  [ 1 9 7 3 ]  n o  p i p e l i n e  c a r r i e r ,  or p e r s o n  

w h i c h  w i l l  be a p i p e l i n e  c a r r i e r  u p o n  c o m p l e t i o n  o f  a n y  p r o p o s e d  

c o n s t r u c t i o n  o r  e x t e n s i o n ,  s h a l l  e n g a g e  i n  th e  t r a n s p o r t a t i o n  o f  o i l  

or g a s  by p i p e l i n e  s u b j e c t  to t h e  J u r i s d i c t i o n  of t h e  c o m m i s s i o n ,  or 

u n d e r t a k e  the c o n s t r u c t i o n  or e x t e n s i o n  o f  a n y  p i p e l i n e  f a c i l i t i e s  

for t h a t  p u r p o s e ,  or a c q u i r e  o r  o p e r a t e  a n y  p i p e l i n e  f a c i l i t i e s  or 

e x t e n s i o n s ,  u n l e s s  t h e r e  is in f o r c e  w l ~ h  r e s p e c t  t o  t h a t  p i p e l i n e  

c a r r i e r  a c e r t i f i c a t e  o f  p u b l i c  conver.aer.ee an d  n e c e s s i t y  i s s u e d  by
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t h e  c o m m i s s i o n  a u t h o r i z i n g  t h o s e  a c t s  o r  o p e r a t i o n s .  A c e r t i f i c a t e  

s h a l l  d e s c r i b e  the n a t u r e  a n d  e x t e n t  o f  the a u t h o r i t y  g r a n t e d  in i t , 

i n c l u d i n g ,  as a p p r o p r i a t e  f o r  the s e r v i c e s  i n v o l v e d ,  a d e s c r i p t i o n  

o f  the a u t h o r i z e d  a r e a  a n d  s c o p e  o f  o p e r a t i o n  o f  the o i l  or gas 

p i p e l i n e  f a c i l i t y .

# Sec. *1. AS *12.06.240 ( b )  is a m e n d e d  to re a d :

(b) If a n y  p e r s o n  or p r e d e c e s s o r  in i n t e r e s t  was e n a g e d  in 

t r a n s p o r t a t i o n  o f  o i l  o r  gas by p i p e l i n e  s u b j e c t  to the j u r i s d i c t i o n  

o f  the c o m m i s s i o n  o n  o r  b e f o r e  J a n u a r y  1 . 1 974 [1973], o v e r  the r o u t e  

o r  r o u t e s  for w h i c h  a p p l i c a t i o n  is m a d e ,  t h e  c o m m i s s i o n  s h a l l  issue 

th e  c e r t i f i c a t e  w i t h o u t  r e q u i r i n g  f u r t h e r  p r o o f  o r  h e a r i n g s  t h a t  p u b l i c  

c o n v e n i e n c e  a n d  n e c e s s i t y  w i l l  be s e r v e d  by the  o p e r a t i o n ,  a n d  w i t h o u t  

f u r t h e r  p r o c e e d i n g s ,  if a p p l i c a t i o n  for the c e r t i f i c a t e  is m a d e  to 

th e  c o m m i s s i o n  b e f o r e  J a n u a r y  1, 1 9 7 4  [ 1 9 7 3 ] ;  p e n d i n g  t h e  d e t e r m i n a t i o n  

o f  the a p p l i c a t i o n ,  the c o n t i n u e d  o p e r a t i o n  o f  the p i p e l i n e  o r  p i p e­

li n e s  is lawf ul .

Sec. 5. AS 4 2 . 0 6 . 2 8 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. A 2 . 0 6 . 2 8 0 .  I N S U R A N C E  A N D  S E C U R I T Y .  T h e  c o m m i s s i o n  m a y  

r e q u i r e  any l e s s e e  to p r o c u r e  a n d  f u r n i s h  l i a b i l i t y  an d  p r o p e r t y  d a m a g e  

i n s u r a n c e  f r o m  a c o m p a n y  l i c e n s e d  to do b u s i n e s s  i n  the s t a t e  or 

f u r n i s h  o t h e r  s e c u r i t y  o r  u n d e r t a k i n g  u p o n  t h e  t e r m s  a n d  c o n d i t i o n s  

the c o m m i s s i o n e r  c o n s i d e r s  n e c e s s a r y  if t h e  c o m m i s s i o n e r  f i n d s  that 

the net a s s e t s  o f  t h e  l e s s e e  a r e  i n s u f f i c i e n t  to p r o t e c t  the p u b l i c  

f r o m  d a m a g e  f o r  w h i c h  th e  l e s s e e  m a y  be l i a b l e  a r i s i n g  o u t  of the 

c o n s t r u c t i o n  o r  o p e r a t i o n  of the p i p e l i n e .

* Sec. 6 . AS 4 2 . 0 3 . 4 3 0 ( 5 )  is a m e n d e d  to r e a d :

(6 ) F o r  p i p e l i n e s  s u b j e c t  to th e  I n t e r s t a t e  C o m m e r c e  Act 

o r  t h e  N a t u r a l  Gas Act, the u n i f o r m  s y s t e m  o f  a c c o u n t s  a n d  m a n n e r  o f  

m a i n t a i n i n g  t h e m  a n d  the p r o p e r t y  r e c o r d s  k e p t  a n d  m a i n t a i n e d  [U N D E R  
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T H I S  S E C T I O N ]  sha l l ,  w h e r e  c o n s i d e r e d  p r a c t i c a b l e  by t h e  c o m m i s s i o n ,  

be the sa m e  as r e q u i r e d  u n d e r  r e g u l a t i o n s  p r e s c r i b e d  by the a p p l i c a b l e  

f e d e r a l  a g e n c y . H o w e v e r ,  w h e r e  f e d e r a l  l a w  p e r m i t s  a p i p e l i n e  c a r r i e r  

to c o n s o l i d a t e  its r e p o r t i n g  for m o r e  t h a n  o n e  p i p e l i n e  in w h i c h  it 

h a 3  a n  o w n e r s h i p  i n t e r e s t ,  the c o m m i s s i o n  s h a l l  r e q u i r e  the r e p o r t s  

t o  be m a d e  o n  an i n d i v i d u a l  p i p e l i n e  b a s i s  f o r  a n y  p i p e l i n e  l o c a t e d  

w h o l l y  o r  in p a r t  In t h e  state.

Sec. 7. A S  4 2 . 0 6 . 4 3 0 ( 7 ) ( C )  is a m e n d e d  to read:

(C) s u c h  a d d i t i o n a l  a c c o u n t s  a n d  i n f o r m a t i o n  as m a y  

be r e q u i r e d  u n d e r  (2 ) a n d  (6 ) of  t h i s  s ec t i o n .

Sec. 8 . A S  4 2 .0 6 .4 5 0 (3 ) is a m e n d e d  to r ead:

(c) I n  a r a t e  p r o c e e d i n g  i n v o l v i n g  I n t r a s t a t e  r a t e s ,  t h e  o i l  

o r  gas p i p e l i n e  c a r r i e r  has the b u r d e n  o f  p r o v i n g  that a n y  w r i t t e n  

o r  u n w r i t t e n  c o n t r a c t  o r  a r r a n g e m e n t  it m a y  h a v e  w i t h  a n y  o f  its 

a f f i l i a t e d  i n t e r e s t s  f o r  the f u r n i s h i n g  o f  a n y  s e r v i c e s  or f o r  the 

p u r c h a s e ,  sale, l e a s e  o r  e x c h a n g e  o f  a n y  p r o p e r t y  is n e c e s s a r y  a n d  

c o n s i s t e n t  w i t h  t h e  p u b l i c  i n t e r e s t  a n d  tha t  the p a y m e n t  m a d e  f o r  it, 

or  c o n s i d e r a t i o n  g i v e n ,  is r e a s o n a b l y  b a s e d ,  in p a r t ,  u p o n  the 

s u b m i s s i o n  o f  s a t i s f a c t o r y  p r o o f  as to the c o s t  to the a f f i l i a t e d  

i n t e r e s t  o f  f u r n i s h i n g  t h e  s e r v i c e  or p r o p e r t y  and ,  in p a r t ,  u p o n  the 

e s t i m a t e d  c ost th e  o i l  o r  ga s  p i p e l i n e  c a r r i e r  w o u l d  h a v e  i n c u r r e d  

i f  It f u r n i s h e d  the s e r v i c e  or p r o p e r t y  w i t h  its o w n  p e r s o n n e l  a n d  

c a p i t a l .

S ec. 9. AS 4 2 . 0 5 . 4 9 0 ( a )  is a m e n d e d  to r ead:

(a) A n y  p e r s o n  ( I n c l u d i n g  a c o m m i s s i o n e r  or e m p l o y e e  o f  the 

c o m m i s s i o n )  m a y  f il e  a c o m p l a i n t  w i t h  the c o m m i s s i o n  u n d e r  A S  4 4 . 6 2 . 3 6 0  
a l l e g i n g  t h a t  a r a t e ,  p r i c e ,  s e r v i c e ,  p r a c t i c e  or a c t i o n  of a p i p e l i n e  

c a r r i e r  v i o l a t e s  t h i s  c h a p t e r  o r  r e g u l a t i o n s  a d o p t e d  u n d e r  It, or that 

a p i p e l i n e  c a r r i e r  has n o t  c o m p l i e d  w i t h  the c e r t i f i c a t e  I s s u e d  u n d e r
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t h i s  c h a p t e r ; h o w e v e r ,  no J u r i s d i c t i o n  Is c o n f e r r e d  to t he  c o m m i s s i o n  

by th i s  s e c t i o n  o v e r  t h o s e  p r a c t i c e s  w h i c h  a r e  p r o s c r i b e d  or r e g u l a t e d  

by t h e  I n t e r s t a t e  C o m m e r c e  Ac t  o r  N a t u r a l  G a s  A c t  o r  the r e g u l a t i o n s ,  

r u l e s  and  o r d e r s  I s s u e d  u n d e r  t h o s e  f e d e r a l  A c t s .

# Sec. 10. AS 1(2.06.631* (^) is a m e n d e d  to r e a d :

(4) " g a s "  I n c l u d e s  a l l  n a t u r a l  g a s  a n d  h y d r o c a r b o n s  

p r o d u c e d  at the w e l l h e a d  a n d  n o t  d e f i n e d  as oi l  [ M E A N S  N A T U R A L  GAS, 

I N C L U D I N G  B R A D E N H E A D  GAS, C A S I N G H E A D  GAS , G A S  P R O D U C E D  F R O M  AN  O I L  

OR G A S  W E L L ,  A N D  A N Y  M I X T U R E  C F  N A T U R A L  A N D  A R T I F I C I A L  G AS, A N D  

I N C L U D E S  L I Q U I D  P R O D U C T S  A N D  B Y - P R O D U C T S  O F  G A S ] ;

# Sec. 11. A S  A 2 . 0 6 . 6 3 0 ( 8 )  is a m e n d e d  to r e a d :

(8 ) " o i l "  I n c l u d e s  [ M E A N S ]  c r u d e  [ P E T R O L E U M ]  o i l , a n d  o t h e r

h y d r o c a r b o n s  r e g a r d l e s s  o f  g r a v i t y  w h i c h  a r e  p r o d u c e d  at th e  w e l l h e a d

in l i q u i d  f orm, its p r o d u c t s  a n d  l i q u i d  h y d r o c a r b o n s ,  i n c l u d i n g  the 

l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  o r  c o n d e n s a t e  r e c o v e r e d  or 

e x t r a c t e d  f r o m  g a s ,  o t h e r  t h a n  ga s  p r o d u c e d  in a s s o c i a t i o n  w i t h  oil 

a n d  c o m m o n l y  lcnov:n as c a s i n g h e a d  gas [IN I T S  N A T U R A L  S T A T E ,  A N D  C R U D E  

P E T R O L E U M  O I L  F R O M  W H I C H  O N L Y  B A S I C  S E D I M E N T  A N D  W A T E R  H A V E  B E E N  

R E M O V E D ] ;

# Sec. 12. T h i s  A c t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  its p a s s a g e  a n d  a p p r o v e

o n  the d a y  it becor.es l a w  w i t h o u t  a p p r o v a l .
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O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  by
r e q u e s t  of t h e  G o v e r n o r

O f f e r e d :  1 1 - 1 - 7 3
R e f e r r e d :  R u l e s

IN T H E  S E N A T E BY T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  N T .  6
IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E I G H T H  L E G I S L A T U R E  - F I R S T  S F I C I A L  S E S S I O N

A B I L L

F o r  a n  A c t  e n t i t l e d :  "An Act r e l a t i n g  t o  o i l  a n d  gas p i p e l i n e s  a n d  the

BF IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F A L A S K A :

* S e c t i o n  1. A S  *12.06,2110(a) is a m e n d e d  t o  r e a d :

(a) A f t e r  J a n u a r y  1, 197** [ 1 9 7 3 ]  r .z p i p e l i n e  c a r r i e r ,  or p e r s o n  

w h i c h  w i l l  be a p i p e l i n e  c a r r i e r  u p o n  cc ~ . p le t i o n  of a n y  p r o p o s e d  

c o n s t r u c t i o n  o r  e x t e n s i o n ,  s h a l l  e n g a g e  i n  t h e  t r a n s p o r t a t i o n  of oil 

or g a s  by p i p e l i n e  s u b j e c t  to t h e  j u r i s d i c t i o n  of th e  c o m m i s s i o n ,  or 

u n d e r t a k e  t h e  c o n s t r u c t i o n  or e x t e n s i o n  c f  a n y  p i p e l i n e  f a c i l i t i e s  

for th a t  p u r p o s e ,  or  a c q u i r e  or o p e r a t e  a n y  p i p e l i n e  f a c i l i t i e s  or 

e x t e n s i o n ,  u n l e s s  t h e r e  is in f o r c e  w i t h  r e s p e c t  to that p i p e l i n e  

c a r r i e r  a c e r t i f i c a t e  o f  p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y  i s s u e d  by 

t h e  c o m m i s s i o n  a u t h o r i s i n g  t h o s e  a c t s  or o p e r a t i o n s .  A c e r t i f i c a t e  

s h a l l  d e s c r i b e  th e  n a t u r e  and e x t e n t  of  t h e  a u t h o r i t y  g r a n t e d  in it, 

i n c l u d i n g ,  as a p p r o p r i a t e  for t h e  s e r v i c e s  i n v o l v e d ,  a d e s c r i p t i o n

of the a u t h o r i z e d  a r e a  a n d  s c o p e  of o p e r a t i o n  of th e  oil or gas 

p i p e l i n e  f a c il i t y .

* Sec. 2. AS It 2 .06. 2*J0(b) is a m e n d e d  to r e a d :

(b) If a n y  p e r s o n  o r  p r e d e c e s s o r  i n  i n t e r e s t  w a s  e n g a g e d

in t r a n s p o r t a t i o n  o f  oil o r  g a s  by p i p e l i n e  o r  c o n s t r u c t i o n  of an o i l  

or gas p i p e l ine [ S U B J E C T  T O  T H E  J U R I S D I C T I O N  O F  T H E  C O M M I S S I O N ]  on or 

b e f o r e  J a n u a r y  1, 197*i [1973, O V E R  T H E  R O U T E  O R  R O U T E S  F O R  W H I C H  

A P P L I C A T I O N  IS M A D E ] ,  the c o m m i s s i o n  3 h a l l  i s s u e  a [THE] c e r t i f i c a t e

A l a s k a  P i p e l i n e  C o m m i s s i o n ;  a n d  p r o v i d i n g  f o r an

e f f e c t i v e  d a t e . "
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of p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y  f or  t h a t  p i p e l i n e  [ W I T H O U T  R E Q U I R I N G  

F U R T H E R  P R O O F  T H A T  P U B L I C  C O N V E N I E N C E  A N D  N E C E S S I T Y  W I L L  B E  S E R V E D  

BY T H E  O P E R A T I O N ,  AND] w i t h o u t  h e a r i n g s  o r  [ F U R T H E R ]  p r o c e e d i n g s . F o r  

p u r p o s e s  o f  t h i s  s e c t i o n ,  " c o n s t r u c t i o n "  i n c l u d e s  a p p l i c a t i o n  f or  a 

f e d e r a l  r i g h t - o f - w a y  p e r m i t  [, IF A P P L I C A T I O N  F O R  T H E  C E R T I F I C A T E  IS 

M A D E  T O  T H E  C O M M I S S I O N  B E F O R E  J A N U A R Y  1, 1 9 7 3;  P E N D I N G  T H E  D E T E R M I N A­

T I O N  O F  T H E  A P P L I C A T I O N ,  T H E  C O N T I N U E D  O P E R A T I O N  O F  T H E  P I P E L I N E  OR 

P I P E L I N E S  IS L A W F U L ] .

# Sec. 3. A S  A 2 . 0 6  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. A 2 . 0 6 . 2 A 5 .  F E D E R A L L Y  R E G U L A T E D  C A R R I E R S .  T h e  r e q u i r e m e n t s  

o f  t h i s  c h a p t e r  p e r t a i n i n g  t o  p e r m i t s  and c e r t i f i c a t e s  of p u b l i c  

c o n v e n i e n c e  a n d  n e c e s s i t y  d o  n o t  a p p l y  to t h e  c o n s t r u c t i o n  of a 

p i p e l i n e  f a c i l i t y  s u b j e c t  to t h e  j u r i s d i c t i o n  o f  the I n t e r s t a t e  

C o m m e r c e  A c t  or th e  N a t u r a l  G a s  A c t  o r  to t h e  I n t e r s t a t e  p o r t i o n  of 

the b u s i n e s s  o f  a p i p e l i n e  o r  p i p e l i n e  c a r r i e r  s u b j e c t  to t h e  j u r i s­

d i c t i o n  o f  the I n t e r s t a t e  C o m m e r c e  A c t  or t h e  N a t u r a l  G a s  Act; 

h o w e v e r ,  t h e  r e q u i r e m e n t s  o f  t h i s  c h a p t e r  f o r  p e r m i t s  and c e r t i f i c a t e s  

c f  p u b l i c  c o n v e n i e n c e  an d  n e c e s s i t y  d o  a p p l y  to al l  th e  i n t r a s t a t e  

p o r t i o n  o f  the b u s i n e s s  o f  a p i p e l i n e  o r  p i p e l i n e  c a r r i e r  s u b j e c t  

t o  t h e  I n t e r s t a t e  C o m m e r c e  Ac t  a n d  t h e  N a t u r a l  G a s  Act w h e n e v e r  they 

e n g a g e  in I n t r a s t a t e  c o m m e r c e .

* Sec. A. A S  A 2 . 0 6 . 2 8 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. A 2 . 06.2 8 0 .  I N S U R A N C E  A N D  S E C U R I T Y .  T h e  c o m m i s s i o n  m a y  

r e q u i r e  a n y  l e s s e e  to p r o c u r e  an d  f u r n i s h  l i a b i l i t y  a n d  p r o p e r t y  d a m a g e  

i n s u r a n c e  f r o m  a c o m p a n y  l i c e n s e d  to d o  b u s i n e s s  in t h e  s t a t e  or 

f u r n i s h  o t h e r  s e c u r i t y  or u n d e r t a k i n g  u p o n  t h e  t e r m s  a n d  c o n d i t i o n s  

t h e  c o m m i s s i o n e r  c o n s i d e r s  n e c e s s a r y  i f  t h e  c o m m i s s i o n e r  f i n d s  t hat 

t h e  n e t  a s s e t s  o f  the l e s s e e  a r e  i n s u f f i c i e n t  to p r o t e c t  t h e  p u b l i c  

f r o m  d a m a g e  for w h i c h  the l e s s e e  m a y  b e  l i a b l e  a r i s i n g  out o f  the 

C S S B  6 ( F i n a n c e )  - 2 -

AGO 738



J)

c o n s t r u c t i o n  or o p e r a t i o n  o f  t h e  p i p e l i n e .

* Sec. 5. AS 4 2 . 0 6 . 4 3 0 ( 6 )  is a m e n d e d  to read:

(6) F o r  p i p e l i n e s  s u b j e c t  to t h e  I n t e r s t a t e  C o m m e r c e  Act 

or t h e  N a t u r a l  Gas Act, t h e  u n i f o r m  s y s t e m  of a c c o u n t s  an d  m a n n e r  of 

m a i n t a i n i n g  t h e m  and the p r o p e r t y  r e c o r d s  lcept and m a i n t a i n e d  [ U N D E R  

T H I S  S E C T I O N ]  shall, w h e r e  c o n s i d e r e d  p r a c t i c a b l e  by the c o m m i s s i o n ,  

be the  sa m e  as r e q u i r e d  u n d e r  r e g u l a t i o n s  p r e s c r i b e d  b y  t h e  a p p l i c a b l e  

federal a g e nc y .  H o w e v e r ,  w h e r e  federal l a w  p e r m i t s  a p i p e l i n e  c a r r i e r  

to c o n s o l i d a t e  its r e p o r t i n g  for m o r e  t ha n  one p i p e l i n e  in w h i c h  it 

has an o w n e r s h i p  I n t e r e s t ,  the c o m m i s s i o n  s h a l l  r e q u i r e  t he  r e p o r t s  

to be m a d e  on an i n d i v i d u a  p i p e l i n e  b a s i s  for a n y  p i p e l i n e  l o c a t e d  

w h o l l y  or in p a r t  in the state. 

if Sec. 6. AS 4 2 . 0 6 . 4 3 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(8) T h e  c o m m i s s i o n  m a y  r e q u i r e  s u c h  a d d i t i o n a l  a c c o u n t s  

a nd i n f o r m a t i o n  as m a y  be n e c e s s a r y .

Sec. 7- AS  4 2 . 0 6 . 6 3 0 ( 4 )  is a m e n d e d  t o  r e a d :

(4) "gas" I n c l u d e s  a l l  n a t u r a l  g a s  a n d  h y d r o c a r b o n s  

p r o d u c e d  at the w e l l h e a d  a n d  not d e f i n e d  as oil [ M E A N S  N A T U R A L  GAS, 

I N C L U D I N G  B R A D E N H E A D  GAS, C A S I N G H E A D  GAS, G A S  P R O D U C E D  F R O M  AN O I L  

O R  G A S  W ELL, AN D  ANY M I X T U R E  O F  N A T U R A L  A N D  A R T I F I C I A L  GAS, AN D  

I N C L U D E S  L I Q U I D  P R O D U C T S  A N D  B Y - P R O D U C T S  O F  GAS];

*’ Sec. 8. AS 4 2 . 0 6 . 6 3 0 ( 8 )  is a m e n d e d  t o  read:

(8) "oil" I n c l u d e s  [ M E A N S ]  c r u d e  [ P E T R O L E U M ]  o i l , a n d o t h e r  

h y d r o c a r b o n s  r e g a r d l e s s  of  g r a v i t y  w h i c h  a r e  p r o d u c e d  at th e  w e l l h e a d  

in l i q u i d  form, its p r o d u c t s  an d l i q u i d  h y d r o c a r b o n s ,  I n c l u d i n g  the 

l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  or c o n d e n s a t e  r e c o v e r e d  or 

e x t r a c t e d  from gas, o t h e r  t h a n  ga s  p r o d u c e d  in a s s o c i a t i o n  w i t h  oi l  

a n d  c o m m o n l y  k n o w n  as c a s i n g h e a d  ga s  [IN I T S  N A T U R A L  S T A T E ,  A N D  C R U D E  

P E T R O L E U M  O I L  F R O M  W H I C H  O N L Y  B A S I C  S E D I M E N T  AND W A T E R  H A V E  B E E N
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REMOVED];

* Sec. 9. This Act takes effect on the day after its passage and approval 

or on the day it becomes law without approval.
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B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N o .  6 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to o i l  a n d  g a s  p i p e l i n e s  a n d  t h e

A l a s k a  P i p e l i n e  C o m m i s s i o n ;  a n d  p r o v i d i n g  f o r  an

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  E Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F A L A S K A :

* S e c t i o n  1. A S  *12. 06. 2*IO(a) is a m e n d e d  t o  r e a d :

(a) A f t e r  J a n u a r y  1, 197*1 [ 1 9 7 3 ]  n o  p i p e l i n e  c a r r i e r ,  o r  p e r s o n

w h i c h  w i l l  b e  a  p i p e l i n e  c a r r i e r  u p o n  c o m p l e t i o n  o f  a n y  p r o p o s e d  

c o n s t r u c t i o n  o r  e x t e n s i o n ,  s h a l l  e n g a g e  i n  t h e  t r a n s p o r t a t i o n  o f  o i l  

o r  g a s  b y  p i p e l i n e  s u b j e c t  t o  t h e  j u r i s d i c t i o n  o f  t h e  c o m m i s s i o n ,  or

u n d e r t a k e  t h e  c o n s t r u c t i o n  o r  e x t e n s i o n  o f  a n y  p i p e l i n e  f a c i l i t i e s

f o r  t h a t  p u r p o s e ,  o r  a c q u i r e  o r  o p e r a t e  a n y  p i p e l i n e  f a c i l i t i e s  or 

e x t e n s i o n ,  u n l e s s  t h e r e  is i n  f o r c e  w i t h  r e s p e c t  t o  t h a t  p i p e l i n e  

c a r r i e r  a c e r t i f i c a t e  o f  p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y  i s s u e d  by  

t h e  c o m m i s s i o n  a u t h o r i s i n g  t h o s e  a c t s  o r  o p e r a t i o n s .  A c e r t i f i c a t e  

s h a l l  d e s c r i b e  t h e  n a t u r e  a n d  e x t e n t  o f  t h e  a u t h o r i t y  g r a n t e d  i n  it, 

i n c l u d i n g ,  a s  a p p r o p r i a t e  f o r  t h e  s e r v i c e s  i n v o l v e d ,  a  d e s c r i p t i o n  

o f  t h e  a u t h o r i z e d  a r e a  a n d  s c o p e  o f  o p e r a t i o n  o f  t h e  o i l  o r  g a s  

p i p e l i n e  f a c i l i t y .

!f S e c .  2. A S  *12.06.2*10( b ) is  a m e n d e u  t o  r e a d :

(b) I f  a n y  p e r s o n  o r  p r e d e c e s s o r  i n  I n t e r e s t  w a s  e n g a g e d  

i n  t r a n s p o r t a t i o n  o f  o i l  o r  g a s  b y  p i p e l i n e  o r  c o n s t r u c t i o n  o f  a n  o il 

o r  g a s  p i p e l i n e  [SIJl'JECT T O  T H E  J U R I S D I C T I O N  O F  T H E  C O M M I S S I O N ]  o n  o r  

b e f o r e  J a n u a r y  1, 197*1 [ 1 9 7 3 ,  O V E R  T H E  R O U T E  O R  R O U T E S  F O R  W H I C H  

A P P L I C A T I O N  IS  M A D E ] ,  t h e  c o m m i s s i o n  s h a l l  i s s u e  a [ T H E ]  c e r t i f i c a t e

- 1 -  C S S B  6 ( F i n a n c e )  a m
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o f  p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y  f o r  t h a t  p i p e l i n e  [ W I T H O U T  R E Q U I R I N G  

F U R T H E R  P R O O F  T H A T  P U B L I C  C O N V E N I E N C E  A N D  N E C E S S I T Y  W I L L  B E  S E R V E D  

B Y  T H E  O P E R A T I O N ,  A N D ]  w i t h o u t  h e a r i n g s  o r  [ F U R T H E R ]  p r o c e e d i n g s . F o r  

p u r p o s e s  o f  t h i s  s e c t i o n ,  " c o n s t r u c t i o n "  i n c l u d e s  a p p l i c a t i o n  f o r  a 

f e d e r a l  r i g h t - o f - w a y  p e r m i t  [.. I F  A P P L I C A T I O N  F O R  T H E  C E R T I F I C A T E  IS 

M A D E  T O  T H E  C O M M I S S I O N  B E F O R E  J A N U A R Y  1, 1 9 7 3 i P E N D I N G  T H E  D E T E R M I N A ­

T I O N  O F  T H E  A P P L I C A T I O N ,  T H E  C O N T I N U E D  O P E R A T I O N  O F  T H E  P I P E L I N E  O R  

P I P E L I N E S  I S  L A W F U L ] .

* S e c .  3. AS *12.06 is  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  to r e a d :

S e c .  42.06.2*15. F E D E R A L L Y  R E G U L A T E D  C A R R I E R S .  T h e  r e q u i r e m e n t s  

o f  t h i s  c h a p t e r  p e r t a i n i n g  t o  p e r m i t s  a n d  c e r t i f i c a t e s  o f  p u b l i c  

c o n v e n i e n c e  a n d  n e c e s s i t y  d o  n o t  a p p l y  t o  t h e  c o n s t r u c t i o n  o f  a 

p i p e l i n e  f a c i l i t y  e x c l u s i v e l y  s u b j e c t  t o  t h e  j u r i s d i c t i o n  o f  t h e  

I n t e r s t a t e  C o m m e r c e  A c t  o r  t h e  N a t u r a l  G a s  A c t  o r  to t h e  I n t e r s t a t e  

p o r t i o n  o f  t h e  b u s i n e s s  o f  a p i p e l i n e  o r  p i p e l i n e  c a r r i e r  e x c l u s i v e l y  

s u b j e c t  t o  t h e  j u r i s d i c t i o n  o f  t h e  I n t e r s t a t e  C o m m e r c e  A c t  o r  t he 

N a t u r a l  G a s  't; h o w e v e r ,  t h e  r e q u i r e m e n t s  o f  t h i s  c h a p t e r  f o r  p e r m i t s  

a n d  c e r t i f i c a t e s  o f  p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y  d o  a p p l y  to a l l  

t h e  i n t r a s t a t e  p o r t i o n  o f  t h e  b s i n e s s  o f  a  p i p e l i n e  o r  p i p e l i n e  c a r r i e r  

s u b j e c t  t o  t h e  I n t e r s t a t e  C o m m e r c e  A c t  a n d  t h e  N a t u r a l  G a s  A c t  w h e n ­

e v e r  t h e y  e n g a g e  i n  i n t r a s t a t e  c o m m e r c e ;  p r o v i d e d ,  h o w e v e r ,  n o t h i n g  

l i m i t s  t h e  p o w e r s  o f  t h e  c o m m i s s i o n  s e t  f o r t h  i n  t h i s  c h a p t e r  e x c e p t  to  

t h e  e x t e n t  t h e y  a r e  p r e e m p t e d  b y  t h e  I n t e r s t a t e  C o m m e r c e  A c t  o r  t h e  

N a t u r a l  G a s  A ct.

* S e c .  4. AS 4 2 . 0 6 . 2 8 0  is r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  4 2 . 0 6 . 2 8 0 .  I N S U R A N C E  A N D  S E C U R I T Y .  T h e  c o m m i s s i o n  m a y  

r e q u i r e  a n y  l e s s e e  to  p r o c u r e  a n d  f u r n i s h  l i a b i l i t y  a n d  p r o p e r t y  d a m a g e  

i n s u r a n c e  f r o m  a c o m p a n y  l i c e n s e d  t o  d o  b u s i n e s s  i n  t he s t a t e  or 

f u r n i s h  o t h e r  s e c u r i t y  o r  u n d e r t a k i n g  u p o n  t h e  t e r m s  a n d  c o n d i t i o n s  
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t h e  c o m m i s s i o n e r  c o n s i d e r s  n e c e s s a r y  i f  t h e  c o m m i s s i o n e r  f i n d s  t h a t  

t h e  n e t  a s s e t s  o f  t h e  l e s s ' e  a r e  i n s u f f i c i e n t  to p r o t e c t  t h e  p u b l i c  

f r o m  d a m a g e  f o r  w h i c h  t h e  l e s s e e  m a y  b e  l i a b l e  a r i s i n g  o u t  o f  the 

c o n s t r u c t i o n  o r  o p e r a t i o n  o f  t he p i p e l i n e .

* S e c .  5. AS  h 2 . 0 6 . i ( 3 0 ( 6 )  is a m e n d e d  to r e a d :

(6) F o r  p i p e l i n e s  s u b j e c t  t o  t h e  I n t e r s t a t e  C o m m e r c e  A c t  

o r  t h e  N a t u r a l  G a s  A c t ,  t h e  u n i f o r m  s y s t e m  o f  a c c o u n t s  a n d  m a n n e r  o f  

m a i n t a i n i n g  t h e m  a n d  t h e  p r o p e r t y  r e c o r d s  k e p t  a n d  m a i n t a i n e d  [ U N D E R  

T H I S  S E C T I O N ]  s h a l l ,  w h e r e  c o n s i d e r e d  p r a c t i c a b l e  b y  t h e  c o m m i s s i o n ,  

b e  t h e  s a m e  as  r e q u i r e d  u n d e r  r e g u l a t i o n s  p r e s c r i b e d  b y  t h e  a p p l i c a b l e  

f e d e r a l  a g e n c y .  H o w e v e r ,  w h e r e  f e d e r a l  l a w  p e r m i t s  a p i p e l i n e  c a r r i e r  

t o  c o n s o l i d a t e  i t s  r e p o r t i n g  f o r  m o r e  t h a n  o n e  p i p e l i n e  i n  w h i c h  it 

h a 3 a n  o w n e r s h i p  I n t e r e s t ,  t h e  c o m m i s s i o n  s h a l l  r e q u i r e  the r e p o r t s  

to  b e  m a d e  o n  a n  I n d i v i d u a l  p i p e l i n e  b a s i s  f o r  a n y  p i p e l i n e  l o c a t e d  

w h o l l y  o r  in p a r t  i n  t h e  s t a t e .

* S e c .  6. AS  4 2 . 0 6 .  4 3 0  i s  a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  t o  r e a d :

(8) T h e  c o m m i s s i o n  m a y  r e q u i r e  s u c h  a d d i t i o n a l  a c c o u n t s  

a n d  i n f o r m a t i o n  a s  m a y  b e  n e c e s s a r y .

* S e c .  7. AS  42.06.6.30(4) i s  a m e n d e d  to  r e a d :

(4) " g a s "  i n c l u d e s  a l l  n a t u r a l  g a s  a n d  h y d r o c a r b o n s  

p r o d u c e d  at t h e  w e l l h e a d  a n d  n o t  d e f i n e d  as  o i l  [ M E A N S  N A T U R A L  G A S ,  

I N C L U D I N G  B R A D E N H E A D  G A S ,  C A S I N G H E A D  G A S ,  G A S  P R O D U C E D  F R O M  A N  O I L  

O R  G A S  W E L L ,  ,.ND A N Y  M I X T U R E  O F  N A T U R A L  A N D  A R T I F I C I A L  G A S ,  A N D  

I N C L U D E S  L I Q U I D  P R O D U C T S  A N D  B Y - P R O D U C T S  O F  G A S ] ;

S e c .  8. AS 4 2 . 0 6 . 6 3 0 ( 8 )  is a m e n d e d  to  r e a d :

(8) " o i l "  I n c l u d e s  [ M E A N S ]  c r u d e  [ P E T R O L E U M ]  o i l , a n d  o t h e r  

h y d r o c a r b o n s  r e g a r d l e s s  o f  g r a v i t y  w h i c h  a r e  p r o d u c e d  a t  tiie w e l l h e a d 

I n  l i q u i d  f o r m ,  i t s  p r o d u c t s  a n d  l i q u i d  h y d r o c a r b o n s ,  I n c l u d i n g  t h e  

l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  o r  c o n d e n s a t e  r e c o v e r e d  o r
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e x t r a c t e d  f r o m  g a s ,  o t h e r  t h a n  g a s  p r o d u c e d  I n  a s s o c i a t i o n  w i t h  o i l  

a n d  c o m m o n l y  k n o w n  as  c a s i n g h e a d  g a s  [ I N  I T S  N A T U R A L  S T A T E ,  A N D  C R U D E  

P E T R O L E U M  O I L  F R O M  W H I C H  O N L Y  B A S I C  S E D I M E N T  A N D  W A T E R  H A V E  B E E N  

R E M O V E D ] ;

* S e c .  9. T h i s  A c t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  i t s  p a s s a g e  a n d  a p p r o v a l  

o r  o n  t h e  d a y  i t  b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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/i« L.I.V • A. E n A l l  

«
"»

S  T  A  T  J-: f) 1' A i . a s  k  A.

rjrj ici: a< tiii. r.ovtiKwcn? 
. I o n  i :  a  i  i

Pursuant to  the  Uniform  Rules o f  the L e g is la tu r e  I  
w i l l  be tr a n s m it t in g  a b i l l  th a t  amends the  A la s ka  P ip e l in e  
Commission A c t  c f  3.972 by fo r e c lo s in g  ju r is d ic t io n a l  d is ­
putes w ith  fe d e r a l r e g u la to r y  a g e nc ie s . The commission 1 s 
q u a s i- ju d ic ia l  r o le  in  the r e g u la t io n  o f in t r a s ta t e  p ip e ­
l in e s  is  no t a lt e r e d . As to  p ip e l in e s  i n  in te r s ta te  
commerce, the com m ission 's  watchdog r o le  is  s trengthened  
w h ile  le a v in g  uncontented the j u d i c i a l  r o le s  in  in te r s ta te  
p iu e l in e  r e g u la t io n  o f the In te r s ta te  Commerce Commission 
and the Fe d e ra l Power Com m ission. The s ta te  commission 
w i l l  oversee the economic d e c is io n s  o f  p ip e l in e s  in  in t e r ­
s ta te  commerce, b u t  i f  d is p u te s  a r is e , i t  w i l l  take  i t s  
view s be fore  tlie  fe d e r a l agency c la im in g  j u r is d ic t io n .

Tlie s ta te 's  rep re s e n ta tio n s  since; 3 970 fo r  a v igorous  
approach toward r e g u la t io n  o f o i l  p ip e l in e s ,  together w ith
L.1 j l! i ticiC-J i i -L C. t ' O i .  t .} i I - i- tl i 1i.i t \ j. C* Cv iv C-i, [J .L t,.L J . 1 U -  t> } • - ̂  ^

turned a c r i t i c a l  p u b l ic  a t te n t io n  toward the IC C 's  a b i l ­
i t y  to  do i t s  jo b  of: p ip e l in e  r e g u la t io n . In v e s t ig a t io n s  
o f  the Senate and house In t e r io r  Committees in t o  the eco­
nomics o f p ip e l in e  o p e ra tio n  have s e n s it is e d  the commis­
s io n  to  th a t  aspect o f  i t s  r o le . And probes in t o  the 
a n t i- t r u s t  e lem ents th a t  may deve lop  in  r x p o l in o  o p e ra tio n s  
have breathed new l i f e  in t o  the com m ission's  in te r e s t  in  
th a t  area . These, are c le a r  in d ic a t io n s  th a t  the ICC may 
w e l l  a lrea d y  be re-exam in in g  i t s  r o le .  I t  lias been primed 
to  beg in  respond ing  in  a new way.

That new response w i l l  be brought about in  p a r t 
through the S ta te  o f A la s k a 's  a b i l i t y  through t h is  commission 
and i t s  s t a f f  to prepare v igorou s  and e f f e c t iv e  p re sen ta ­
tio n s  be fore  the ICC i f  such a c t io n  becomes necessary .

Under t h is  b i l l  the /Alaska P ip e l in e  Commission would 
be made up o f  the Commissioner:' o f Commerce and N a tu ra l 
Resources, p lu s  a fu J 3 -tim e , s a la r ie d  cha irm an. T h is  
red u c tio n  in  the nuub-'r o f f u l l - t im e  com m issioners from 
the three c a l le d  for  in  Llie 3 972 act is  d e s ir a b le  because 
l.Jie commission is  no lon ger  des igned  to s i t  as a q u u s i-  
ju d ic i . i i3. agency to  reso lve  contested  .issues between in d u s ­
try  and the p u b l ic  i . i . L  r e s t  on in te r s ta te  p ip cL i.n o  m atters . 
I t s  ro le  as to  p j po Li rep in  in te r s ta te  commerce w i l l  be
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m o r e  l i k e  t h a t  o f  a n  e n f o r c e m e n t  a g e n c y  t h a n  a c o u r t .

T h o u g h  i t  w i l l  c o n t i n u e  i t s  a d j u d i c a t o r y  r o l e  o f  t a r i f f  

s e t t i n g  a n d  r e g u l a t i o n  o f  p i p e l i n e s  t h a t  a r e  i n t r a s t a t e  

c a r r i e r s ,  t h e  n u m b e r  o f  s u c h  p i p e l i n e s  i s  l i k e l y  t o  b e  

v e r y  s m a l l .

A s  f o r  p i p e l i n e s  i n  i n t e r s t a t e  c o m m e r c e ,  t h e  c o m m i s s i o n  

w i l l  h a v e  a n  o p p o r t u n i t y  f o r  e c o n o m i c  r e g u l a t i o n  a t  a  n o n -  

j u d i c i a l  l e v e l  b e f o r e  e c o n o m i c  i s s u e s  a r e  b r o u g h t  b e f o r e  

t h e  I C C .  T h i s  b i l l  s p e c i f i c a l l y  p r o v i d e s  t h a t  w h e r e  f e d ­

e r a l  l a w  p e r m i t s  a p i p e l i n e  c a r r i e r  t o  c o n s o l i d a t e  i t s  

r e p o r t i n g  f o r  m o r e  t h a n  o n e  p i p e l i n e  i n  w h i c h  i t  h a s  a n  

o w n e r s h i p  i n t e r e s t ,  t h e  c o m m i s s i o n  s h a l l  r e - r e q u i r e  i n f o r ­

m a t i o n  t o  b e  r e p o r t e d  o n  a n  i n d i v i d u a l  p i p e l i n e  b a s i s  f o r  

p i p e l i n e s  i n  A l a s k a .  T h i s  f a c i l i t a t e s  t h e  c o m m i s s i o n ' s  

a n a l y s i s  o f  t h e  e c o n o m i c s  o f  a p i p e l i n e ' s  o p e r a t i o n  a n d  

i t s  e v a l u a t i o n  o f  i t s  r a t e  s t r u c t u r e  t o  s e e  t h a t  i t  i s  

f a i r  a n d  r e a s o n a b l e .

T h e  w i l l i n g n e s s  a n d  a b i l i t y  o f  a s t a t e  t o  g o  b e f o r e  

t h e  I C C  a n d  a d v o c a t e  a p o s i t i o n  o n  b e h a l f  o f  i t s  c i t i z e n s  

i n  a p i p e l i n e  m a t t e r  i s  e s s e n t i a l l y  u n p r e c e d e n t e d  i n  t h e  

n a t i o n .  S u c h  c a p a c i t y  f o r  r e p r e s e n t a t i o n  w i l l  a l l o w  

A l a s k a  t o  i n f l u e n c e  p i p e l i n e  r e g u l a t o r y  p o l i c y  b e f o r e  

m a t t e r s  r o a c h  t h e  I C C ,  a n d  i t  w i l l  a l l o w  A l a s k a  w h e n  n e c e s ­
s a r y  t o  prc:i.;.j t h e  lev., a l o n g  i n o w  c t u x s e  o i  m o r e  cj_j.ee — 

t i v e  p i p e l i n e  r e g u l a t i o n .
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IN  THE LEGISLATURE OR THE STAU
|! EIGHTH LEGISLATURE - F IR S T  SPE

A B IL L|iiiiiFor an Act e n t i t le d :  "An Act r e la t in g  to  o i ll!
jj A laska  P ip e l in e  Commissi

e f fe c t iv e  d a te ."|
jj BE I T  ENACTED BY THE LEGISLATURE OF THE STATE
i|

* S ec tio n  1 .  AS *12.06.030 is  amended to  re

Sec. *12.06.030. COMPOSITION OF ALAS 

The A la ska  P ip e l in e  Commission c o n s is ts  : 

Resources, the Commissioner o f  Commerce 

chai rman [THREE MEMBERS], a p p o in te d  by tr. 

p leasure  and confirm ed by a m a jo r ity  o f  *; 

in  j o i n t  sess io n .
[(b ) THE GOVERNOR SHALL DESIGNATE I 

CHAIRMAN OF THE COMMISSION. TH IS  MEMBER 

TERM OF TWO YEARS, AND MAY BE APPOINTED 7 

* Sec. 2 . AS *12.06.0*10 - *12.06. 060 are re ;
" Sec. 3. AS *12.06.090 is  amended to  re a d : 

Sec. *12 .06 .090 ., COMPENSATION OF ['/. . 
CHAIRMAN. The ch a ir man [MEMBERS] o f the  

exempt serv ice  described  in  AS 39-25 a n ' 
sa la ry  equal to th a t o f a superi or court 
mom hJy in s t:i.i I ments .

*1. AS *i:1. 06 .15 0  .is ai.nunled to  :
Sec. *is. m i. .1.1,0. I'ONERS A.'.'D i U TfE ;:

Kecu  l a v e d  I ’A j i i r f . (a) ;*ho — *:
~ i ~

: OF ALASKA 

AL  SESSION

, i  gas p ip e l in e s  and the 

; and p r o v id in g  fo r  an

ALASKA: 

a s  f o l l o w s  :

P IP E L IN E  COMMISSION. [ (a ) ]  

"he  Coi.mn.i s s lo n e r  o f  N a tnra 1 
2 member who s h a l l  be

governor and s e rv in g  at h is  

members o f  the le g is la t u r e

MEMBER OF THE COMMISSION AS 

..L L  SERVE AS CHAIRMAN FOR A 

SUCCESSIVE TERMS.]

1  Od.

: rs  o f ] THE COMMISSION 

m iss io n  is_ [ARE] in  the 

mm w i  [R EC EIVE] an annua l, 
•go, to  be p a id  in  12  equal

h e :'.rh("" t o  f e d e r a l l y  
i . I* in (3 ) , H iq tf.)
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and 1*10(9) o f  t h is  chap te r  do not a n n ly  to  a p ip e l in e  or p ip e l in e  
c a rr ie r  su b jec t co the j u r i s d i c t io n  o f  [SECTION  1*10 OF TH IS CHAPTER 

APPLIES TO O IL  AND GAS P IP E L IN E  CARRIERS REGULATED UNDER] the  In te rs ta te  • 

Commerce Act [OF 19 0 6 ], or the N a tu ra l Gas Act [OF 19 3 8 , ONLY TO THE 

EXTENT NOT PRE-EMPTED UNDER THOSE FEDERAL ACTS]. To the e x te n t th a t 

the performance o f  any dutlc-s o f  the  cc:'.: Is  s i  on a f fe c t  a p ip e l in e  or 

p ip e l in e  car r ie r  s u b je c t to  the  In t e r s t a t e  Commerce Act or the  N a tura l 

Gas Act the nc-rformance o f  the dut ie s  s r a l l  no t be nor req u ir e  a c t io n  

in c o n s is te n t  w ith  a p p lic a b le  fe d e r a l lav:= , r e g u la t io n s , r u le s , orders 

or other reci u 1  rorr.ont s .
(b) For purposes o f  t h is  chanter :r .?  T ra n s -A la s ka  P ip e l in e  and 

any other crude o i l  p ip e l in e  in  the  s t ag-, subm it t i ng to the j u r i s d ic t io n  

o f  the  In te r s ta te  Commerce Comr.vi.sr-;io n  and tr a n s p o r t in g  crude o i l  w it h in  

the  s ta te  fo r  subsequent tr a n s p o r ta t io n  : .; A s id e  the s ta te  are cons i dered 
to  be su b je c t to the ju r is d ic t io n  o f  th e  In t e r s t a t e  Commerce Commission 

under _ the In te r s ta te  Commerce Act ur.les- tnd  u n t i l  a f i n a l  d e te rm ino ti on 

is  made by tlie  In  t  erst a be Commerce Com m ission th a t  the p ip e l in e  is  not 
sub,i net to  the ;i u r ls d t :’ t i on o f  the In te r s  a a to  Commerce Com m ission.

Sec . 5 . AS *12.06 . *130 (5) i s  amended t  o re a d :
(5) A [THE] p ip e l in e  c a r r ie r , e ther  than a c a r r ie r  su b je c t 

to  the I n to rs v a to  Commo l ’ co Act or the . 1  - " .m l  Gas A c t , s h a l l  Ice e p 

books , accounts , papers and records r e q u ir e d  by th is  chapter or by 

r e g u la t io n s  adopted by tin? commission un iia r  t h is  chapter in  an o f f ic e  
:in this, s ta te  and may not remove them is , : . .  the  s ta te  except upon w r it te n  

an 1 1 mr i t y by t he comm L s s :i on .
Soc. 6. AS *12. 06 . *130( 6 ) i « amended to  r  ad :

(6) For p.i pr 1 .i ues subject, to  th  • I rr erst.a te  Commerce Act or the 
Ha l .ura I G a s  A c t ,  the un iform  r.y r.l > o f  . n ts  and iiiumiv.' r o f  i:.a in- 
ta i n 111; t h o m  a n d  t h "  p r o p e r t y  records . - ..mi m a j  nt.a J nod H I N D E R  T iilS

.» * I* ’ i
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SECTION] s h a l l  [ ,  WHERE CONSIDERED PRACTICABLE B Y  THE COMMISSION, ] be 

the  same as req u ired  u n d e r -r e g u la t io n s  p re s c r ib e d  by the  a p p lic a b le  
fe d e r a l agency. However, v:hcre f e d e r a l  lav: pe rr .lts  a p ip e l in e  c a r r ie r  

to  c o n s o lid a te  i t s  rono r t lr w  fo r  more than  one r»inel:ine in  v.Th lc h  i t  has 

an ownershin in t e r e s t ,  the commission sha I  1. r e n u lre  the reports  to  he 

made on an in d iv id u a l  p ip e l in e  b a s is  fo r  any p ip e l in e  lo c a te d  w ho lly  or
i n part In  the s t a t e ■

- Sec. 7. AS *12. 06 . *1 'SO (7) (C) i s  amended to  rea d :

(C) such a d d it io n a l  [ACCOUNTS AND] in fo r m a t io n  as may 
be p e r io d ic a l ly  re q u ire d  [UNDER (2) OF TH IS  SECTIO N ].

- Sec. 8. AS *12.06. *150 is  amended by a d d in g  a new s u b s e c tio n  to  read :

(d) The p r o v is io n s  o f  (b) and (e) o f  t h is  s e c t io n  do not a p p ly

to  a p ip e l in e  sub jec t to  the  In t e r s t a t e  Commerce Act or the N a tu ra l 
Gas A c t . The in v e s t ig a to r y  a u th o r ity  gran ted  to  the  com mission in

(a) o f  th is  s e c t io n  does not a u th o r is e  a c t io n  in c o n s is te n t  w ith  the 

p r o v is io n s  o f  the In te r s ta te  Commerce Acc or the  N a tu ra l Gas Act or 

r e g u la t io n s  j ru le s  and orders is s u e d  under those fedc.-ral a c ts .

* Sec. 9- AS *12. 06. *190(a) i s  amended to  rea d :

(a) Any person ( in c lu d in g  a com m issioner or employee o f  the 1
commission) may f l . le  a com p la in t w ith  the  commission under AS *1*1.62.360

i

a l le g in g  tha t a n lp c l:i ne r a t e , p r ic e , s e r v ic e , p r a c t ic e  or action^, v: ‘ ah

respect to which the commissi 0:1 has ,j u r i s d ic t io n  , [OF A P IP E L IN E  

CARRIER] v io la te s  th is  chapter  or r e g u la t io n s  adopted under i t ,  or th a t  ; 

a p ip e l in e  c a rr ie r  has not com plied  w ith  the  c e r t i f ic a t e  is s u e d  uud ;* 

t h is  chapter.
” See, 10 . AS *12.06 is amended by add in , a new s e c t io n  to  r o a d ;

Sec. *12, 06 . *loq, COIN'LAI iITS BY COMMISSION AND OTHERS. The
com m ission, whenever !i lie li'-V '-s  a su! si a n t ia l  stat .e in te r--s t is  lo ­
ve I Vi 11 or wheiu'V'-i* I I has r-ason to  be j love  th a t an owner or opera 1 ' r

-3 -
1
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. 1
ii

is  not o p e ra tin g  a p ip e l in e  in  com plete accord w ith  i t s  o b l ig a t io n  as
a common c a rr ie r  under t h is  chapter or is  r e fu s in g  to  a c c e p t , convey or 1j
tran sport o i l  or n a tu r a l gas tendered  to  i t  w ith o u t u n ju s t  and 

unreasonable  d is c r im in a t io n , or is  f a i l i n g  to  meet i t s  o b l ig a t io n ,  

under the I .te r s ta te  Commerce A c t , the N a tu r a l Gas Act or o ther  j

a p p lic a b le  s ta te  or fe d e r a l r e g u la to r y  a c t ,  may i n i t i a t e ,  in te rv e n e  

in  or otherw ise  p a r t ic io a t e  in  a p p ro p r ia te  p ro c e e d in g s , in c lu d in g  hut
i

not l im it e d  to proceed ings be fore  the  In t e r s ta te  Commerce Commission
^  v- J  J- 1-. TH J  •> v> *% 1 1 ) r .  • « <n P  r i » " »m •? n  r> •' «  A v* P  ̂  A  1 ■» «-> T •? n* r* A n
C J .IJ V .1 ly I 1  'J  JLl C U C p i  a j .  i  O U l l l i l i . L  O O X I . / J 1  O' w  O J : i  W *  U. U J i C  A 1 m

* Sec. 1 1 .  AS ^2.06.630(^1) is  amended to  re a d :
(*1) 11 gas" in c lu d e s  a l l  n a tu r a l gas and hydrocarbons

produced at tlie  woil lhend  and not dof:? nod as o i l  [KSANS MATTJRAL GAS, 

INCLUDING BRADEI! I IEAD GAS, CASINGHEAD GAS, GAS PRODUCED FROM AN O IL  

OR GAS V’E L L , AND ANY MIXTURE OF NATURAL AND A R T IF IC IA L  GAS, AND 

INCLUDES LIQU ID  PRODUCTS AND BY-PRODUCTS OF GAS]]

- Sec. 1 2 .  AS ^2 .06 .630(8) is  amended to  rea d :
(8) " o i l "  in c lu d e s  [MEANS] crude [PETROLEUM] o i l , and o th er  

hydrocarbons regard less  o f  g r a v i t y v;bleh are produced a t the  w e llh e a d  

in  l i q u id  form . I t s  products and l i q u id  hydrocarbons , In c lu d in g  the

hydrocarbon::: known as d i s t i l l a t e  or condensate recovered or
e x tr a cted from r~as, o ther than res produced i n as s oc :i at o n  wi I: h o i 1  a
and commonly known as c a s lr - head ran [ IN  IT S  NATURAL S TA TE , AMD CRUDE 

PETROLEUM O IL  FROM WHICH ONLY BASIC SEDIMENT AMD WATER HAVE BEEN 
REMOVED];

" Sec. .13. T h is  Act takes e f fe c t  on the day a f te r  i t s  passage and 

approva l or on the day i t  becomes Lav.' w ith o u t a p p ro v a l.

-d|~

AGO 788460

i
I



T h e  L e g i s l a t u r e  of the S t a t e  o f  A l a s k a
F I S C A L  N O T E

F i r s t  S p e c i a l  S e s s i o n  - E i g h t h  L e g i s l a t u r e

I. R E Q U E S T  I ,

B i l l  I d e n t i f i c a t i o n : __________ )J ________________________________________________________________
T i t l e :  A n  A c t  r e l a t i n g  t o  o i l  & g a s  p i p e l i n e s  a n d  tlie A l a s k a  P i p e l i n e
R e q u e s t e d  b y :  L e g i s l a t i v e  F i n a n c e ________________ D a t e :  1 0 / 1 1 / 7  3 u o m m i s s x o n

R e t u r n  D a t e  R e q u e s t e d :  1 0 / 1 7 / 7 3 __________________________________________________________

A g e n c y :  D e p a r t m e n t  o f _C o m m e r c e ________ P r o g r a m :  P i p e l i n e  C o m m i s s i o n ________

I I .  F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :   0 5 - 1.3 - 0 6

A .  E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s 1

O B J E C T FY 74 FY 75 FY 76 FY 77 FY 78 F Y  79

1 0 0 P E R S O N A L  S E R V I C E S 1 3 8 . 5 20  7. 8 2 6 8 .  2 3 8 1 . 6 3 9 5 . 7 3 1 0 . 5  .
2 0 0 T R A V E L 8 . 0 9 . 5 10. 0 1 0 . 5 1 1 . 0 1 1. 6
3 0 0 C O N T R A C T U A L .  A 2 3 6 .  2 9 0 . 5 9 5 . 0 9 9  . 8 1 0 4 . 8
h oo C O M M O D I T I E S 2 . 5 3 . 0 3 . 2 3 . 4 3 . 6 3 . 8ooLO E Q U I P M E N T 1 4 . 1 0 2 . 0 0 0 1 . 0
6 0 0 L A N D  & S T R U C T U R E S

i ' 1
7 0 0 G R A N T S ,  C L A I M S ,  E T C .

T O T A L
3 9 1 .  3 4 5 6 . 5 3 7 3 . 9 3 9 0 .  5 4 1 0 . 1 4 3 1 . 7

B .  F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 3 9 1 .  3 4 56. 5 3 7 3  . 9 3 9  0. 5 4 1 0 . 1 431 . 7
F E D E R A L  F U N D S n n n 0 n n
O T H E R 0 0 0 0 0 0

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y i.n/o i o / o 12/0 1 2 /C 1 2  A ) 1 2 /  0
m a :, m o n t h s  ( p . / t . ) 120/0 1 20/0 L44/0 . 4 4 / 0 144 A 144/o

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  

A s s u m p t i o n s :

1 .  Costs are based on 8 months o f o p e ra tio n  fo r  FY 74 .
2. Commission w i l l  be based in  Anchorage

I V .  A T T A C H M E N T S

L in e  item  cost breakdown. .

/ . /•//
V. D A T E :  O c t o b e r  1 7 ,  1 9 7 3  P R E P A R E D  B Y :  / P .  ■-A i — / . c1-

(
O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )
AGO 788469



ATTACHMENT 1

F Y  74 F Y  7 5

P e r s o n a l  S e r v i c e s

C h a i r m a n ,  S a l a r y  e q u a l  t o  S u p e r i o r  

C o u r t  J u d g e  
D i r e c t o r ,  R a n g e  26

P e t r o l e u m  T a r i f f  S p e c i a l i s t ,  R a n g e  23 

P e t r o l e u m  R a t e  A n a l y s t ,  R a n g e  22 

P e t r o l e u m  A u d i t o r ,  R a n g e  23 

P e t r o l e u m  E c o n o m i s t ,  R a n g e  22 

D o c u m e n t s  P r o c e s s i n g  C l e r k  I V ,  R a n g e  12 

C l e r k  T y p i s t  I I I ,  R a n g e  9 

S e c r e t a r y  II, R a n g e  11 

S e c r e t a r y  I, R a n g e  10

$ 2 2 , 0 0 0

1 7 . 5 9 2  

1 4 , 6 3 2

1 3 . 5 9 2  

14 , 6 3 2

1 3 . 5 9 2  

6 , 5 1 2  

5 , 2 1 6  

6 , 0 4 8  

5 , 6 1 6

$ 3 3 , 0 0 0

2 6 . 3 8 8

2 1 . 9 4 8

2 0 . 3 8 8

2 1 . 9 4 8

2 0 . 3 8 8  

9 , 7 6 8  

7 , 8 2 4  

9 , 0 7 2  

8 , 4 2 4

B e n e f i t s  @ 1 6 % 1 9 , 1 0 9 2 8 , 6 6 4

T o t a l  P e r s o n a l  S e r v i c e s 1 3 8 , 5 4 1 2 0 7 , 8 1 2

T r a v e l

F i e l d  T r a v e l  - I n v e s t i g a t i o n  o f  a c c o u n t s  

a n d  r e c o r d s  o f  p i p e l i n e  c o m p a n i e s  t o  

a s s u r e  c o m p l i a n c e  w i t h  r e g u l a t i o n s ;  

h o l d  h e a r i n g s  o n  r e q u e s t e d  c e r t i f i c a t e s 6 , 0 0 0 7 , 5 0 0

A d m i n i s t r a t i v e  T r a v e l  - T r a v e l  t o  J u n e a u  

t o  m e e t  w i t h  C o m m i s s i o n e r s  o f  C o m m e r c e  

a n d  N a t u r a l  R e s o u r c e s  a n d  L e g i s l a t o r s 1 , 0 0 0 1 , 0 0 0

O u t - o f - S t a t e  - T o  m e e t  w i t h  o t h e r  p i p e ­

l i n e  c o m m i s s i o n s  t o  i n v e s t i g a t e  a n d  

g a i n  k n o w l e d g e  f r o m  t h e i r  p r o c e d u r e s 1 , 0 0 0 1 , 0 0 0

T o t a l  T r a v e l 8 , 0 0 0 9 , 5 0 0

C o n t r a c t u a l  S e r v i c e s

O f f i c e  S p a c e  1 , 3 0 0  s . f .  @ 7 0  C p e r  s . f .  

C o m m u n i c a t i o n s ,  p r i n t i n g  a n d  a d v e r t i s i n g  
C o p i e r  @ $ 7 0 0  p e r  m o .  a n d  M C S T  @ $ 2 0 0  p e r  

m o .

O p e r a t i o n  a n d  m a i n t e n a n c e  o f  v e h i c l e  

@ . 1 7  p e r  m i l e  - 1 2 , 0 0 0  m i l e s  

P r o f e s s i o n a l  F e e s  a n d  S e r v i c e s  

O t h e r  C o n t r a c t u a l  ^ r v i c e s

7 , 3 0 0

6 , 7 0 0

7 , 2 0 0

2 , 0 0 0  

2 0 0 , 0 0 0  

5, 0 0 0

1 0 , 9 0 0

7 . 0 0 0

1 0 , 8 0 0

2 , 5 0 0

2 0 0 , 0 0 0

5 . 0 0 0

T o t a l  C o n t r a c t u a l  S e r v i c e s 2 2 8 , 2 0 0 2 3 6 , 2 0 0
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Commod.i. t ie s
O f f i c e  s u p p l i e s  a n d  c o n s u m a b l e s 2,500 3,000

E q u i p m e n t

A u t o m o b i l e 3 , 2 0 0 - 0 -
D e s k s  - 1 @ $ 2 5 0 ,  9 0 $ 2 0 0 2 , 0 0 0 - 0 -

C h a i r s  - 1 0 $ 8 0 ,  9 0  $ 6 0 6 0 0 - 0 -
T y p e w r i t e r s  - 4 0 $ 5 0 0 2 , 0 0 0 - 0 -
C a l c u l a t o r s  - 2 0 $ 5 0 0 ,  2 0 $ 3 0 0 1 , 6 0 0 - 0 -

F i l e  c a b i n e t s  - 4 0 $ 1 5 0 6 0 0 - 0 -
C o n f e r e n c e  T a b l e  0 $ 1 2 5  w / 8 c h a i r s 0 $ 5 0 5 0 0 - 0 -

U t i l i t y  T a b l e s  - 3 0 $ 1 0 0 3 0 0 - 0 -

B o o k  C a s e s  - 6 0 $ 6 0 4 0 0 - 0 -
S i d e  C h a i r s  - 10 0 $ 2 5 2 5 0 - 0 -

D i c t a t i o n  E q u i p m e n t  - 1 t r a n s c r i b e r 0 $-150
3 d i c t a t i o n  u n i t s  0 $ 5 0 0 1 , 9 5 0 - 0 -

C o s t u m e r  - 3 - 6  c o a t  0 $ 5 0 1 5 0 - 0 -

M i s c e l l a n e o u s  ( f i l e  b a s k e t s , w a s t e b a s k e t s ,
e t c . )  0 $ 5 0  p e r  e m p l o y e e 5 0 0 - 0 -

T o t a l  E q u i p m e n t 1 4 , 0 5 0 - 0 -

T o t a l $ 3 9 1 , 2 9 1 $ 4 5 6 , 5 1 2

A s  s e t  f o r t h  i n  t h e  p r o p o s e d  l e q i s l a t i o n ,  t h e  A l a s k a  P i p e l i n e  C o m m i s s i o n  

w i l l  a c t  i n  a  n o n - j u d i c i a l  c a p a c i t y  i n  e n f o r c e m e n t  a n d  r e g u l a t i o n  o f  

i n t e r s t a t e  p i p e l i n e s  a n d  w i l l  c o n t i n u e  i t s  a d j u d i c a t o r y  r o l e  o f  t a r i f f  

s e t t i n g  a n d  r e g u l a t i o n  o f  i n t r a s t a t e  p i p e l i n e s .

T h e  a b i l i t y  t o  i m m e d i a t e l y  e s t a b l i s h  a k n o w l e d g e a b l e  s t a f f  c a p a b l e  o f  

h a n d l i n g  t h e  v a s t  a n d  c o m p l e x  s i t u a t i o n s  a n t i c i p a t e d  i s  u n l i k e l y ,  a n d  

i t  i s  c o n s i d e r e d  e c o n o m i c a l l y  s o u n d  t o  r e s o r t  t o  c o n s u l t a n t s  i n  t h e  

i n i t i a l  o r g a n i s a t i o n  o f  t h e  C o m m i s s i o n  a n d  t h e  n e c e s s a r y  p r e l i m i n a r y  

a u d i t  o f  t h e  p i p e l i n e  c o m p a n i e s .  S u f f i c i e n t  t i m e  i s  n o t  a v a i l a b l e  t o  

a c c u r a t e l y  d e t e r m i n e  t h e  c o s t  o f  t h e s e  c o n s u l t a n t  s e r v i c e s ,  h o w e v e r ,  i t  

i s  f e l t  $ 2 0 0 , 0 0 0  v/ill b e  a d e q u a t e .  T h e s e  f u n d s  w i l l  b e  r e s t r i c t e d  t o  

c o n s u l t a n t  c o s t s  o n l y  a n d  a p p r o v a l  o f  b o t h  t h e  C o m m i s s i o n e r  o f  C o m m e r c e  

a n d  t h e  C o m m i s s i o n e r  o f  N a t u r a l  R e s o u r c e s  w i l l  b e  r e q u i r e d  b e f o r e  t h e  

C o m m i s s i o n  c o u l d  e n t e r  i n t o  a  c o n t r a c t .
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TO : Chairmen and Members
Seriate and House F inance

DATE: November 15 ,  1973

FROM: Kent Dav/son
F is c a l  A n a lys t 
L e g is la t iv e  F inance

SUBJ: An Act R e la t in g  to  O i l
and Gas P ip e lin e s  and the 
A laska  P ip e l in e  Commissio 
and p r o v id in g  fo r  an e f ­
fe c t iv e  d a te , S3 6

The f i n a l  Act as passed d u r in g  the S p e c ia l Session e s s e n t ia l ly  
"grandfa thers" in  the T ra ns-A laska  P ip e l in e  w h ile  le a v in g  the 
A la ska  P ip e l in e  Commission Act o f  1972 p r im a r ily  in t a c t .  The 
makeup o f the Commission i t s e l f ,  contrary to  the S p e c ia l Session 
proposa ls  o f  the Governor, remained as i t  was ir. 19 72 .

The p r in c ip a l  d if fe r e n c e s  brought about by the S p e c ia l Session 
are as fo llo w s :

Insurance and S e c u r ity
Under the 1972 la w , the  procurement o f l i a b i l i t y  and 
proprerty  damage insurance  was a p r e r e q u is ite  for  the 
g ra n tin g  c f  a c e r t i f ic a t e  o f convenience and ne ce ss ity  
by the Commission. AS i: 2, 0 6. 2 8 0 now s ta tes  th a t the 
Commission may re q u ire  such insurance or s e c u r ity  i f  
a member o f the Com 'is s io n  f in d s  the net assets o f the 
lessee  to be in s u f f ic ie n t  to  p ro te c t the p u b lic  from 
damage fo r  which the  lessee  may be l i a b l e .

K o n -c o n s o lld a t io n  o f  Reports
Approved was an amendment to  AS h 2 .06 .^ 30 (6 ) o ffered  
by the Governor which assured r e p o r t in g  to the Commission 
on an in d iv id u a l  p ip e l in e  b a s is  fo r  any p ip e l in e  located  
w h o lly  or in  part in  the s ta te . A fu r th e r  change to 
t h is  su bsec tion  proposed by the Governor which precluded 
the s ta te  from r e q u ir in g  a system o f  accounts u if fe r e n t  
from th a t  req u ired  by the  fe d e r a l a g e n c ie s , was re je c te d  
by the L e g is la tu r e .

AGO 788472 1



F e d e r a l l y  R e g u l a t e d  Carrier s

A  n e w  s e c t i o n ,  A S  *1 2 . 0 6 . 2 * ^ 5 3  w a s  a d d e d  w h i c h  s e e k s  t o  
a c k n o w l e d g e  t h e  U n i t s  p l a c e d  o n  t h e  p o w e r s  o f  t h e  

A l a s k a  P i ^ - ’i n e  C o m m i s s i o n  t o  t h e  e x t e n t  t o  w h i c h  t h o s e  

p o w e r s  a r e  p r e e m p t e d  b y  t h e  I n t e r s t a t e  C o m m e r c e  A c t  a n d  

t h e  n a t i o n a l  G a s  A c t .  T h e  i n t e n t  o f  t h e  s e c t i o n  a p p e a r s  

t o  b e  t h e  a s s u r a n c e  t h a t  n o  g a p  o f  n o n - j u r i s d i c t i o n  e x i s t s  

b e t w e e n  a  p u r e l y  i n t r a - s t a t e  j u r i s d i c t i o n  o n  t h e  p a r t  o f  

t h e  s t a t e  a n d  t h e  p a r t i c u l a r  p o w e r s  o f  i n t e r s t a t e  r e g u ­

l a t i o n  g i v e n  t h e  I n t e r s t a t e  C o m m e r c e  C o m m i s s i o n  a n d  t h e  

F e d e r a l  P o w e r  C o m m i s s i o n .

T h e  p o w e r s  a n d  d u t i e s  o f  t h e  C o m m i s s i o n  a s  e s t a b l i s h e d  i n  

A S  *12.06.1*10 w e r e  l e f t  u n c h a n g e d .  S i g n i f i c a n t  a m o n g  t h e s e  p o w e r s  

i s  t h e  p o w e r  t o  " p r e s c r i b e  o r  r e q u i r e  j u s t ,  f a i r  a n d  r e a s o n a b l e  

r a t e s ,  c l a s s i f i c a t i o n s ,  r e g u l a t i o n s ,  p r a c t i c e s ,  s e r v i c e s  a n d  

f a c i l i t i e s . . . . "  u n d e r  s u b s e c t i o n  ( 3 ) ;  t h e  p o w e r  t c  " i n i t i a t e ,  

i n t e r v e n e  i n ,  a n d  a p p e a r  p e r s o n a l l y  o r  b y  c o u n s e l  a n d  o f f e r  e v i ­

d e n c e . . . . "  u n d e r  s u b s e c t i o n  ( 7 ) ;  a n d  t h e  d u t y  t o  " r e q u i r e  p e r m i t s  

f o r  c o n s t r u c t i o n  e n l a r g e m e n t  i n  s i z e  o r  o p e r a t i n g  c a p a c i t y ,  

e x t e n s i o n ,  o p e r a t i o n  o r  a b a n d o n m e n t . . . "  u n d e r  s u b s e c t i o n  ( 8 ) .  O f  

c o u r s e ,  t h e s e  p o w e r s  ( a s  i n  t h e  A l a s k a  P i p e l i n e  C o m m i s s i o n  A c t  

o f  1 9 7 2 )  a p p l y  t o  f e d e r a l l y  r e g u l a t e d  c a r r i e r s  o n l y  t o  t h e  

e x t e n t  n o t  p r e e m p t e d  u n d e r  t h e  f e d e r a l  a c t s .

AGO 788473
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T H E  L E G I S L A T U R E
BUDGET AND AUDIT COIWffiE

AUDIT DIVISION
POUCH IV —  ALASKA OFFICE BUILDING

FINANCE DIVISION 
POUCH WF —  STATE CAPITOL

JUNEAU 99801

M E M O R A N D U M

TO:

FROM:

Finance Committees 
Alaska State Legislature

i - --
V. Kent Dawson 
Fiscal Analyst 
Legislative Finance

DATE: October 19 , 1973

SUBJ: Comments on Fiscal Notes
for Senate B il l  6 and 
House B i11 6

The fisce1 note for SB 6 and HB 6, prepared by the 
for an apropriation in FY 74 adequate for immedie 
Pipeline Commission. For your consideration, an z~ 
the Commission at a considerable reduction in cost 
(Attachment A). This alternative, which calls for 
as opposed to the $390,000 requested by the Deparor 
the following assumptions:

Department of Commerce, calls 
ce fu ll staffing of the Alaska 
'ternative approach to staffing 
has been prepared and attached 
a $76,000 FY 74 appropriation 
ent of Commerce, is based on

(a) that a six-month--as opposed to an ei c'-t-month--FY 74 
appropriation should be adequate;

(b)

(c)

(d)

VKD/af
Attachment

that during pipeline construction, the duties of the 
Commission are considerably diminishec and that the 
Commission could therefore operate w it- a much reduced 
sta ff;
that at sometime prior to actual o il p'••eduction (perhaps 
in the FY 77 budget) the Commission cn 
the economist, auditor, and ta r if f  ana 
rate control phase of their duties cor

a "gear up" with 
sis people as the 

into play.
that by appropriating to the Departmerr 
amoriit which w ill in most like lihood r: 
increases the chances of the Departmer- 
funds into their various divisions to 
their FY 74 budget made by the Legisla- 
of funds do not require the approval cr 
Audit Commit Lee.

of Commerce an 
: be spent greatly 
of Commerce moving 

: instate cuts in 
.re. Such transfers 
the Budget and

AGO 708474



$ 3,500

Contractual Services
Office Space"(500 sq. f t .  0 70t per sq. f t .  per month) 2,100

4.000 
5,400

20,000
5.000

TOTAL CONTRACTUAL SERVICE! 36,500

1,200

Equipment
Desks 1 0 $250, 2 0 $200 
Chairs 1 0 $80, 2 0 $60 
Typewriter 1 0 S500 
Calculators 1 0 $500, 1 0 $300 
F ile  Cabinets 2 0  $150 
Conference Table and 3 Chairs 
U t i l i t y  Tables 
Book Cases 2 0 $60 
Side Chairs 10 0 $25
Dictation Equipment: 1 Transcriber $450,

plus 1 Dictation Unit $500 
Coat Hanger 2 0 $50 
Miscellaneous 0 $50 per employee

650
200
500
800
300
500
300
120
250
950

100
160

TOTAL EQUIPMENT....................................$ 4,820

•TOTAL FY 74 HILO % 76, Off



I . R E Q U E S T

B i l l  I d e n t i f i c a t i o n : ___________________________________________________________________________

T i t l e :  A n  A c t  r e l a t i n g  t o  o i l  & g a s  p i p e l i n e s  a n d  t h e  A l a s k a  P i p e l i n e
R e q u e s t e d  b y :  L e g i s l a t i v e  F i n a n c e ________________ D a t e  : 1 0 / 1 1 / 7 3  c o m m i s S i U n

R e t u r n  D a t e  R e q u e s t e d :  1 0 / 1 7 / 7 3 _________________________________________________________

A g e n c y :  D e p a r t m e n t  o f_C o m m e r c e ________ P r o g r a m :  P i p e l i n e  C o m m i s s i o n ________

• * The L e g i s l a t u r e  of the S t a t e  o f  A l a s k a
F I S C A L  N O T E

F irst Special S e s s i o n  - E i g h t h  L e g i s l a t u r e

I I .  F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  0 5 - 5 3 - 0 6

A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

OBJECT FY 7*1 FY 75 FY 76 F ” 7 1 FY 78 FY 79
100 PERSONAL SERVICES 1 8R . 5 2 0 7 . 8 2 6 8  . 2 281 .6 2 9 5 . 7 3 1 0 . 5
200 TRAVEL 00 <0 ! _ 9 . 5 10 .0 1 0 . 5 1 1 . 0 1 1 . 6
300 CONTRACTUAL 2 2 3 . 2 2 3 6 . 2 9 0 . 5 9 5 . 0 99. 8 . 1 0 4 .  8
4 0 0 COMMODITIES 2 . 5 3 . 0 3 . 2 3 . 4 3 . 6 3 . 8
500 EQUIPMENT 1 4 . 1 0 2 . 0 0 0 1 .0
6 00 LAND & STRUCTURES
700 GRANTS, CLAIMS ETC .

TOTAL
3 9 1 .  3 4 5 6 . 5 3 7 3 . 9 3 9 0 .  5 4 1 0 . 1 4 3 1 . 7

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

GENERAL FUND 391. .3 4 5 6 .  5 3 7 3 . 9 3 9 0 . 5 4 1 0 . 1 4 3 1 . 7
FEDERAL FUNDS fi 0 0 n 0 0
OTHER 0 0 0 0 0 0

C. P O S I T I O N S :

PERMANENT/TEMPORARY i o / o io/o 1 2 / 0 '2 .A > . . 1.3 A  .. 1 2 / 0
MAN MONTHS ( P . A 1.) 1 2 0 / 0 1 2 0 / 0 1.44/0 .44 /0 14 4 /6 1 4 4 /  0

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  

A s s u m p t i o n s :

1. C o s t s  a r e  b a s e d  o n  8 m o n t h s  o f  o p e r a t i o n  f o r  F Y  74,

2. C o m m i s s i o n  w i l l  b e  b a s e d  i n  A n c h o r a g e

IV. A T T A C H M E N T S

L i n e  i t e m  c o s t  b r e a k d o w n .

V. D A T E :  O c t o b e r  1 7, 1 9 7 3

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  

c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

AGO 7884 7ft



ATTACHMENT 1

P e r s o n a l  S e r v i c e s

C h a i r m a n ,  S a l a r y  e q u a l  t o  S u p e r i o r  

C o u r t  J u d g e  $ 2 2 , 0 0 0  $ 3 3 , 0 0 0

D i r e c t o r ,  R a n g e  26 1 7 , 5 9 2  2 6 , 3 8 8

P e t r o l e u m  T a r i f f  S p e c i a l i s t ,  R a n g e  2 3  1 4 , 6 3 2  2 1 , 9 4 8

P e t r o l e u m  R a t e  A n a l y s t ,  R a n g e  22  1 3 , 5 9 2  2 0 , 3 8 8

P e t r o l e u m  A u d i t o r ,  R a n g e  2 3  1 4 , 6 3 2  2 1 , 9 4 8

P e t r o l e u m  E c o n o m i s t ,  R a n g e  2 2  1 3 , 5 9 2  2 0 , 3 8 8

D o c u m e n t s  P r o c e s s i n g  C l e r k  I V ,  R a n g e  1 2  6 , 5 1 2  9 , 7 6 8

C l e r k  T y pis t:  I I I ,  R a n g e  9 5 , 2 1 6  7 , 8 2 4

S e c r e t a r y  I I ,  R a n g e  1 1  6 , 0 4 8  9 , 0 7 2

S e c r e t a r y  I, R a n g e  10 5 , 6 1 6  8 , 4 2 4

B e n e f i t s  @ 1 6 %  1 9 , 1 0 9  2 8 , 6 6 4

T o t a l  P e r s o n a l  S e r v i c e s  1 3 8 , 5 4 1  2 0 7 , 3 1 2

T r a v e l

F i e l d  T r a v e l  - I n v e s t i g a t i o n  o f  a c c o u n t s  

a n d  r e c o r d s  o f  p i p e l i n e  c o m p a n i e s  t o  

a s s u r e  c o m p l i a n c e  w i t h  r e g u l a t i o n s ;

h o l d  h e a r i n g s  o n  r e q u e s t e d  c e r t i f i c a t e s  6 , 0 0 0  7 , 5 0 0

A d m i n i s t r a t i v e  T r a v e l  - T r a v e l  t o  J u n e a u  

t o  m e e t  w i t h  C o m m i s s i o n e r s  o f  C o m m e r c e
a n d  N a t u r a l  R e s o u r c e s  a n d  L e g i s l a t o r s  1 , 0 0 0  1 , 0 0 0

O u t - o f - S t a t e  - T o  m e e t  w i t h  o t h e r  p i p e ­

l i n e  c o m m i s s i o n s  t o  i n v e s t i g a t e  a n d

g a i n  k n o w l e d g e  f r o m  t h e i r  p r o c e d u r e s  1 , 0 0 0  1 , 0 0 0

T o t a l  T r a v e l  8 , 0 0 3  9 , 5 0 0

C o n t r a c t u a l  S e r v i c e s

O f f i c e  S p a c e  1 , 3 0 0  s . f .  @ 7 0 9  p e r  s . f .  7 , 3 0 0  1 0 , 9 0 0

C o m m u n i c a t i o n s ,  p r i n t i n g  a n d  a d v e r t i s i n g  6 , 7 0 0  7 , 0 0 0

C o p i e r  @ $ 7 0 0  p e r  m o .  a n d  M C S T  @ $ 2 0 0  p e r

m o .  7 , 2 0 0  1 0 , 8 0 0

O p e r a t i o n  a n d  m a i n t e n a n c e  o f  v e h i c l e

@ . 1 7  p e r  m i l e  - 1 2 , 0 0 0  m i l e s  2 , 0 0 0  2 , 5 0 0

P r o f e s s i o n a l  F e e s  a n d  S e r v i c e s  2 0 0 , 0 0 0  2 0 0 , 0 0 0

O t h e r  C o n t r a c t u a l  S e r v i c e s  5 , 0 0 0  5 , 0 0 0

T o t a l  C o n t r a c t u a l  S e r v i c e s  2 2 8 , 2 0 0  2 3 6 , 2 0 0

FY 74 FY 75
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C o m m o d i t i e s
O f f i c e  s u p p l i e s  a n d  c o n s u m a b l e s

E q u i p m e n t
A u t o m o b i l e

D e s k s  - 1 0  $ 2 5 0 ,  9 0 $ 2 0 0  

C h a i r s  - 1 0  $ 8 0 ,  9 0 $ 6 0  
T y p e w r i t e r s  - 4 0 $ 5 0 0  

C a l c u l a t o r s  - 2 0  $ 5 0 0 ,  2 0 $ 3 0 0  

F i l e  c a b i n e t s  - 4 0 $ 1 5 0

C o n f e r e n c e  T a b l e  0 $ 1 2 5  w / 8  c h a i r s  0 $ 5 0  

U t i l i t y  T a b l e s  - 3 0 $ 1 0 0  

B o o k  C a s e s  - 6 0 $ 6 0  
S i d e  C h a i r s  - 10  0 $ 2 5

D i c t a t i o n  E q u i p m e n t  - 1 t r a n s c r i b e r  0 $ 4 5 0  

3 d i c t a t i o n  u n i t s  0 $ 5 0 0  

C o s t u m e r  - 3 - 6  c o a t  0 $ 5 0

M i s c e l l a n e o u s  ( f i l e  b a s k e t s ,  w a s t e  b a s k e t s ,  

e t c . )  0 $ 5 0  p e r  e m p l o y e e

T o t a l  E q u i p m e n t

T o t a l

2 , 5 0 0 3 , 0 0 0

3 , 2 0 0 - 0 -

2 , 0 0 0 - 0 -

6 0 0 - 0 -

2 , 0 0 0 - 0 -

1 , 6 0 0 - 0 -

6 0 0 - 0 -

5 0 0 - 0 -

3 0 0 - 0 -

4 0 0 - 0 -

2 5 0 - 0 -

1 , 9 5 0 - 0 -

1 5 0 - 0 -

5 0 0 - 0 -

1 4 , 0 5 0 - 0 -

$ 3 9 1 , 2 9 1 $ 4 5 6 , 5 1 2

A s  s e t  f o r t h  i n  t h e  p r o p o s e d  l e g i s l a t i o n ,  t h e  A l a s k a  P i p e l i n e  C o m m i s s i o n  

w i l l  a c t  i n  a n o n - j u d i c i a l  c a p a c i t y  i n  e n f o r c e m e n t  a n d  r e g u l a t i o n  o f  

i n t e r s t a t e  p i p e l i n e s  a n d  w i l l  c o n t i n u e  i t s  a d j u d i c a t o r y  r o l e  o f  t a r i f f  

s e t t i n g  a n d  r e g u l a t i o n  o f  i n t r a s t a t e  p i p e l i n e s .

T h e  a b i l i t y  t o  i m m e d i a t e l y  e s t a b l i s h  a k n o w l e d g e a b l e  s t a f f  c a p a b l e  o f  

h a n d l i n g  t h e  v a s t  a n d  c o m p l e x  s i t u a t i o n s  a n t i c i p a t e d  i s  u n l i k e l y ,  a n d  

i t  is c o n s i d e r e d  e c o n o m i c a l l y  s o u n d  t o  r e s o r t  t o  c o n s u l t a n t s  i n  t h e  

i n i t i a l  o r g a n i z a t i o n  o f  t h e  C o m m i s s i o n  a n d  t h e  n e c e s s a r y  p r e l i m i n a r y  

a u d i t  o f  t h e  p i p e l i n e  c o m p a n i e s .  S u f f i c i e n t  t i m e  i s  n o t  a v a i l a b l e  t o  

a c c u r a t e l y  d e t e r m i n e  t h e  c o s t  o f  t h e s e  c o n s u l t a n t  s e r v i c e s ,  h o w e v e r ,  i t  

i s  f e l t  $ 2 0 0 , 0 0 0  w i l l  b e  a d e q u a t e .  T h e s e  f u n d s  w i l l  b e  r e s t r i c t e d  t o  

c o n s u l t a n t  c o s t s  o n l y  a n d  a p p r o v a l  o f  b o t h  t h e  C o m m i s s i o n e r  o f  C o m m e r c e  

a n d  t h e  C o m m i s s i o n e r  o f  N a t u r a l  R e s o u r c e s  w i l l  b e  r e q u i r e d  b e f o r e  t h e  

C o m m i s  o n  c o u l d  e n t e r  i n t o  a  c o n t r a c t .
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FIIWKE DIVISION
TfiHIE J LK G IS LA T O fl& iB

rinm nc u m j i u r ,
PUUCII WF -  STATE CAPITOL

BUDGET AND AUDIT COMMITTEE / JUHEAU 99801

M E M O R A N D U M

TO: Finance Committees
Alaska State Legislature

DATE: October 19, 1973

FROM: V. Kent Dawson
Fiscal Analyst 
Legislative Finance

SUBJ: Comments on Fiscal Notes 
for Senate B il l  6 and 
House B il l  6

The fiscal note for SB 6 and HB 6, prepared by the Department of Commerce, calls 
for an appropriation in FY 74 adequate for immediate fu ll staffing of the Alaska 
Pipeline Commission. For ycur consideration, an alternative approach to staffing 
the Commission at a considerable reduction in cost has been prepared and attached 
(Attachment A). This alternative, which calls for a $76,000 FY 74 appropriation 
as opposed to the $390,000 requested by the Department, of Commerce, is based on

(a) that a six-month— as opposed to an eight-month— FY 74 
appropriation should be adequate;

(b) that during pipeline construction, the duties of the 
Commission are considerably diminished and that the 
Commission could therefore operate with a much reduced 
sta ff;

(c) ' that at sometime prior to actual o il production (perhaps
in the FY 77 budget) the Commission could "gear up" with 
the economist, auditor, and ta r if f  analysis people as the 
rate control phase of their duties comes into play.

(d) that by appropriating to the Department of Commerce an 
amount which w ill in most like lihood  not be spent greatly 
increases the chances of the Department of Commerce moving 
funds into their various divisions to reinstate cuts in 
their FY 74 budget made by the Legislature. Such transfers 
of funds do not require the approval of the Budget and 
Audit Committee.

VKD/af
Attachment
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ah alterj<*a t i vf FOR t h:  alasna p ip e l in e  ca" " i s s ic:i succei

FY 74
Six Months' Operation

LINE ITEMS ____

Personal Services ‘
Chairman (Salary equal to Superior Court Judge) -e
Document Processing Clerk IV (Range 12)
Secretary I I  (Range 1 1 )

SUBTOTAL.................................................... $
Benefits 0 16N...................................... _

TOTAL PERSONAL SERVICES.................$

FY 74

16,500
4,884
4,536

25,920
4,147

30,067

—  Travel $ 3,500

fnnlrarti!?! S^rvnrpr
Office Space (500 sq. f t . 0 70d per sq. f t .  csr month) $ 2,100
Communications, Printing, and Advertising 4,000
Copier and MCST 5,400
Professional Fees and Services • 20,000
Other Contractual.Services __5,030

TOTAL CON'TRACl'AL SERVICES 5 36,500

—  Commodities $ 1,200

—  Equipment
Desks 1 0 $250, 2 0 $200 $ 650
Chairs 1 0 $80, 2 0 $60 200
Typewriter 1 0 $500 500
Calculators 1 0 $500, 1 0 $300 800
F ile  Cabinets 2 0 $150 300
Conference lable and 8 Chairs 500
U t i l it y  Tables 300
Book Cases 2 0 $60 120
Side Chairs 10 0 $25 250
Dictation Equipment: 1 Transcriber $450, 950

plus 1 Dictation Unit $500 
Coat Hanger 2 Q $50 100
Miscellaneous n $50 per employee  150

~ TOTAL EQUIP 'I N'T.................................... $ 4,020

AG
O
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8
8
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I. R E Q U E S T

B i l l  I d e n t i f i c a t i o n : _______________________________________________________________________________

T i t l e :  A n A c t  r e l a t i n g  t o  o i l  s.- g a s  p i p e    s a n d  t h e  A l a s k a  P i p e l i n e
R e q u e s t e d  b y :  L e g i s l a t i v e _F i n a n c e ___________________ D a t e :  1 0 / 1 1 / 7  3 c o m m i s s i o n

R e t u r n  D a t e  R e q u e s t e d :  1 0 / 1 7 / 7 3 _____________________________________________________________

A g e n c y :  D e p a r t m e n t  o i __C om m e r c e ________ P r c r r  P i p e l i n e  C o m m i s s i o n ________

• * T h e  L e g i s l a t u r e  of t h e  S t a t  -- - f  A l a s k a
F I S C A L  N O T E

F i r s t  S p e c i a l  S e s s i o n  - E i g h t ,  - r g i s l a t u r e

I I .  F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  0 5 - 5 . -

A .  E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s

O B J E C T FY 7*1 FY  75 7 6 FY 77 FY 78 FY 79
1 0 0 P E R S O N A L  S E R V I C E S 1 3 8 . 5 2 0 7 .  8 7 7 8 1 . 6 7 9 5 . 7 3 1 0 . 5
2 0 0 T R A V E L 8 . 0 9 . 5 . 0 10. 5 1 1 . 0 1 1 . 6
3 0 0 C O N T R A C T U A L 2 2 8 . 2 2 3 6 .  2 . 5 9 5 . 0 99. 8 10 4 . 8
71 0 0 C O M M O D I T I E S 2 . 5 3.0 -) 3 . 4 3 . 6 3 . 8oom

i E Q U I P M E N T 14 . 1 0 _  . 0 0 0 1 .0
600 L A N D  & S T R U C T U R E S i
700 G R A N T S ,  C L A I M S ,  E T C . ■

T O T A L
3 9 1 .  3 4 5 6 . 5 - " .9 3 9 0 . 5 4 1 0 . 1 4 3 1 .  7

B.  F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 3 9 1 .  3 4 5 6 . 5  ! - .9 3 9 0  . 5 4 1 0 . 1 4 3 1  . 7
F E D E R A L  F U N D S n 0 0 0 0
O T H E R 0 0 1 0 0 0 0

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y : I O / O 1 0 / o  . . 1 2 / p l 2  /n i 7 / 0
M A N  M O N T H S  ( P . / T . ) 1 2 0 / 0 1 2 0 / 0  e - - .44 /O 1 4 4  X) 1 4 4 / 0

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  a c t i o n s 3 S e c t i o n  I I I )

Assumntj o n e :
1. C o s t s  a r e  b a s e d  o n  8 m o n t h s  o f  o p e r a t e :  : . or F Y  7 4.

2. C o m m i s s i o n  w i l l  b e  b a s e d  i n  A n c h o r a g e

I V. A T T A C H M E N T S  

L i n e  i t e m  c o s t  b r e a k d o w n .

V.  D A T E :  O c t o b e r  1 7 ,  19 7 3  P R E P A R E D  B Y :

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

c c :  B u d g e t  a n d  Managemem.
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  IN.-

AGO 788A81



ATTACHMENT 1

.• *■ ' .vrrv

P e r s o n a l  S e r v i c e s

C h a i r m a n ,  S a l a r y  e q u a l  t o  S u p e r i o r  

C o u r t  J u d g e  

D i r e c t o r ,  R a n g e  26

P e t r o l e u m  T a r i f f  S p e c i a l i s t ,  R a n g e  23 

P e t r o l e u m  R a t e  A n a l y s t ,  R a n g e  22  

P e t r o l e u m  A u d i t o r ,  R a n g e  2 3  

P e t r o l e u m  E c o n o m i s t ,  R a n g e  22 

D o c u m e n t s  P r o c e s s i n g  C l e r k  I V ,  R a n g e  12 

C l e r k  T y p i s t  I I I ,  R a n g e  9 

S e c r e t a r y  I I ,  R a n g e  1 1  

S e c r e t a r y  I, R a n g e  10

B e n e f i t s  0 1 6 %

T o t a l  P e r s o n a l  S e r v i c e s

T r a v e l

F i e l d  T r a v e l  - I n v e s t i g a t i o n  o f  a c c o u n t s  

a n d  r e c o r d s  o f  p i p e l i n e  c o m p a n i e s  t o  

a s s u r e  c o m p l i a n c e  w i t h  r e g u l a t i o n s ;  

h o l d  h e a r i n g s  o n  r e q u e s t e d  c e r t i f i c a t e s

A d m i n i s t r a t i v e  T r a v e l  - T r a v e l  t o  J u n e a u  

t o  m e e t  w i t h  C o m m i s s i o n e r s  o f  C o m m e r c e  

a n d  N a t u r a l  R e s o u r c e s  a n d  L e g i s l a t o r s

O u t - o f - S t a t e  - T o  m e e t  w i t h  o t h e r  p i p e ­

l i n e  c o m m i s s i o n s  t o  i n v e s t i g a t e  a n d  

g a i n  k n o w l e d g e  f r o m  t h e i r  p r o c e d u r e s

T o t a l  T r a v e l

C o n t r a c t u a l  S e r v i c e s

O f f i c e  S p a c e  1 , 3 0 0  s . f .  @ 70  C p e r  s . f .  

C o m m u n i c a t i o n s ,  p r i n t i n g  a n d  a d v e r t i s i n g  

C o p i e r  @ £ 7 0 0  p e r  m o .  a n d  M C S T  0 $ 2 0 0  p e r  

m o .

O p e r a t i o n  aid m a i n t e n a n c e  o f  v e h i c l e  

0 . 1 7  p e r  m i l e  -  1 2 , 0 0 0  m i l e s  

P r o f e s s i o n a l  F e e s  a n d  S e r v i c e s  

O t h e r  C o n t r a c t u a l  S e r v i c e s

F Y  74 F Y  7 5

$ 2 2 , 0 0 0 $ 3 3 , 0 0 0

1 7 , 5 9 2 2 6 , 3 8 8

14 , 6 3 2 2 1 , 9 4 8

1 3  , 5 9 2 2 0 , 3 8 8

14  , 6 3 2 2 1 , 9 4 8

1 3 , 5 9 2 2 0 , 3 8 8

6 , 5 1 2 9 , 7 6 8

5 , 2 1 6 7 , 8 2 4

6 , 0 4 8 9 , 0 7 2

5 , 6 1 6 8 , 4 2 4

1 9 , 1 0 9 2 8 , 6 6 4

1 3 8 , 5 4 1

6,000

1,00 0

1,000

8,000

7 , 3 0 0

6 , 7 0 0

7 , 2 0 0

2,000 
200,000 

5 , 0 0 0

2 0 7 , 8 1 2

7 , 5 0 0

1,000

1,000
9 , 5 0 0

1 0 , 9 0 0

7 . 0 0 0

1 0 , 8 0 0

2 , 5 0 0

200,000
5 . 0 0 0

T o t a l  C o n t r a c t u a l  S e r v i c e s 2 2 8 , 2 0 0 2 3 6 , 2 0 0
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Cominodi b ios
O f f ic e  s u p p lie s  and consumables 2,500 3 ,000

Equipm ent
A u t o m o b i l e 3 , 2 0 0 - 0 -
D e s k s  - 1 0  $ 2 5 0 ,  9 0 $ 2 0 0 2 , 0 0 0 - 0 -
C h a i r s  - 1 0 $ 8 0 ,  9 @ $ 6 0 6 0 0 - 0 -
T y p e w r i t e r s  - 4 0 $ 5 0 0 2 , 0 0 0 - 0 -
C a l c u l a t o r s  - 2 @ $ 5 0 0 ,  2 @ $ 3 0 0 1 , 6 0 0 - 0 -
F i l e  c a b i n e t s  - 4 @ $ 1 5 0 6 0 0 - 0 -
C o n f e r e n c e  T a b l e  @ $ 1 2 5  w / 8 c h a i r s 0 $ 5 0 5 0 0 - 0 -
U t i l i t y  T a b l e s  - 3 0  $ 1 0 0 3 0 0 - 0 -
B o o k  C a s e s  - 6 0 $ 6 0 4 0 0 - 0 -
S i d e  C h a i r s  - 10  0 $ 2 5 2 5 0 - 0 -

D i c t a t i o n  E q u i p m e n t  - 1 t r a n s c r i b e r 0 $ 4 5 0
3 d i c t a t i o n  u n i t s  0 $ 5 0 0 1 , 9 5 0 - 0 -

C o s t u m e r  - 3 - 6  c o a t  0 $ 5 0 1 5 0 - 0 -

M i s c e l l a n e o u s  ( f i l e  b a s k e t s , w a s t e b a s k e t s ,
e t c . )  0 $ 5 0  p e r  e m p l o y e e 5 0 0 - 0 -

T o t a l  E q u i p m e n t 1 4 , 0 5 0 - 0 -

T o t a l $ 3 9 1 , 2 9 1 $ 4 5 6 , 5 1 2

A s  s e t  f o r t h  i n  t h e  p r o p o s e d  l e q i s l a t i o n ,  t h e  A l a s k a  P i p e l i n e  C o m m i s s i o n  

w i l l  a c t  i n  a n o n - j u d i c i a l  c a p a c i t y  i n  e n f o r c e m e n t  a n d  r e g u l a t i o n  o f  

i n t e r s t a t e  p i p e l i n e s  a n d  w i l l  c o n t i n u e  i t s  a d j u d i c a t o r y  r o l e  o f  t a r i f f  

s e t t i n g  a n d  r e g u l a t i o n  o f  i n t r a s t a t e  p i p e l i n e s .

T h e  a b i l i t y  t o  i m m e d i a t e l y  e s t a b l i s h  a k n o w l e d g e a b l e  s t a f f  c a p a b l e  o f  

h a n d l i n g  t h e  v a s t  a n d  c o m p l e x  s i t u a t i o n s  a n t i c i p a t e d  i s  u n l i k e l y ,  a n d  

i t  i s  c o n s i d e r e d  e c o n o m i c a l l y  s o u n d  t o  r e s o r t  t o  c o n s u l t a n t s  i n  t h e  

i n i t i a l  o r g a n i z a t i o n  o f  t h e  C o m m i s s i o n  a n d  t h e  n e c e s s a r y  p r e l i m i n a r y  

a u d i t  o f  t h e  p i p e l i n e  c o m p a n i e s .  S u f f i c i e n t  t i m e  is  n o t  a v a i l a b l e  t o  

a c c u r a t e l y  d e t e r m i n e  t h e  c o s t  o f  t h e s e  c o n s u l t a n t  s e r v i c e s ,  h o w e v e r ,  i t  

i s  f e l t  $ 2 0 0 , 0 0 0  w i l l  b e  a d e q u a t e .  T h e s e  f u n d s  w i l l  b e  r e s t r i c t e d  t o  

c o n s u l t a n t  c o s t s  o n l y  a n d  a p p r o v a l  o f  b o t h  t h e  C o m m i s s i o n e r  o f  C o m m e r c e  

a n d  t h e  C o m m i s s i o n e r  c f  N a t u r a l  R e s o u r c e s  w i l l  b e  r e q u i r e d  b e f o r e  t h e  

C o m m i s s i o n  c o u l d  e n t e r  i n t o  a  c o n t r a c t .
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M E M O R A N D U M

TO: Honorable Tom F in k
.Speaker
House o f  R epresen ta tives

D ATE : October 17 ., 1973

FROM: V . Kent Dawson
F is c a l  A n a ly s t 
L e g is la t iv e  F inance

SUBJ: Governor’ s Proposed
Amendments - P ip e l in e  
L e g is la t io n

The most s ig n i f ic a n t  change brought about by the  Governor’ s proposed 
amendments to  the A la s ka  P ip e l in e  Commission Act would be the sw itch  
from S ta te  to  Fed era l economic le g is la t io n  o f  in te r s ta te  p ip e l in e s .
From n e a r ly  every q u a r te r , testim ony in  the past has in d ic a te d  a re­
luc tance  on the  part c f  the  In te r s ta te  Commerce Commission to reg u la te  
p ip e l in e  t a r r i f s .
For exam ple, i n  March o f  1972 Mr. Peter Tem ple o f  Tem ple , Barker and 
S lo a n e , when t e s t i f y in g  as an a d m in is tr a t io n  w itness  before  the hearings 
on proposed p ip e l in e  le g is la t io n  before the  A la s k a  S ta te  Senate and 
House S ta te  A f f a ir s  J o in t  Committee s ta te d , " . . . t h e r e ’ s not been a 
s in g le  hear ing  w ith  regard to  p ip e l in e  ra tes  be fore  the  ICC s ince  19*10 
and th a t was not an ICC h e a r in g " . He went on to  say , " . . . i f  the ICC 
i s n ’ t  e x a c t ly  moribund in  p ip e l in e  r e g u la t io n  i t  a t le a s t  is  in e r t " .
The use o f  the  w e llhea d  va lu e  as a bas is  fo r  r o y a lty  revenues in d ic a te s  
a c ons iderab le  s ta te  in te r e s t  in  those m atters which can a f fe c t  i t .  
Remembering the  now fa m il ia r  form u la : r e f in e r y  sa les  p r ic e  less  trans­
p o r ta t io n  costs = w e llhea d  v a lu e , i t  is  c o n c e iv a b le  th a t i f  not adequate­
ly  reg u la te d  the in d u s tr y  peop le  in  p u r s u it  o f  th e ir  own In te r e s ts  could  
ra is e  tr a n s p o r ta t io n  costs (both p ip e l in e  and tanker) to  th e  p o in t  
where the w e llhead  va lu e  and correspond ing ly  S ta te  r o y a lt ie s  are un­
reasonably low .
Is  the ICC Changing?
The Governor In  h is  cover le t t e r  s ta tes  th a t  there are "c le a r  in d ic a ­
t io n s  th a t t lie  ICC may w e l l  a lready  be re -exa m in in g  I t s  r o le " . The 
o n ly  Im m ediate ly  a v a i la b le  in d ic a t io n  o f such a r e -e v a lu a t io n  is  the 
reported move in  Congress to  make a d d it io n a l  a p p ro p r ia t io n s  to the  ICC 
due to  the impact o f  the  A laska  P ip e l in e . H is t o r ic a l ly ,  the  ICC has 
found i t  d i f f i c u l t  to  o b ta in  funds from Congress for  p ip e l in e  r e g u la t io n . 
I t  is  p o s s ib le  th a t  the fu n d in g  s it u a t io n  w i l l  now be changed somewhat.
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D a t a  C ollection

Under the  Governor's  amendments reports would be made to the  P ip e l in e  
Commission "on an in d iv id u a l  p ip e l in e  b a s is  fo r  any p ip e l in e  lo c a te d  
w h o lly  or in  part in  the S ta te " . A p o in t  th a t  cou ld  be o f  im portance 
v/ould be the method o f  re p o r t in g  the  marine (tan ker) p o r t io n  o f  the 
tra n s p o r ta t io n  c o s ts . W i l l  the tanker owners be a llo w ed  to  c o n s o lid a te  
A laskan  o i l  tra n s p o r ta t io n  costs w ith  t h e ir  tanker  costs elsewhere when 
reporting?  I f  so , the P ip e l in e  Com m ission's jo b  o f d e te rm in ing  the 
reasonableness o f  tra n s p o r ta t io n  costs c o u ld  be g r e a t ly  c om p lica ted .
In  the  proposed amendments to  AS 42 .06 .430(6) on page th ree  I t  appears 
th a t  by removal o f  the  wording "where considered p r a c t ic a b le  by the 
Commission" we may be lo c k in g  ourse lves In t o  the fe d e r a l system o f 
accounting  which m ight not in  a l l  ins tances  be the  system most s u ite d  
to  the  S ta te ’ s in te r e s ts .

What About L i t ig a t io n  as an A lte r n a t iv e ?
I f  I t  Cc. , be determ ined th a t le a v in g  the A la s ka  P ip e l in e  Commission 
on the  books in  i t s  e x is t in g  r o le  as a r e g u la to r  o f  in te r s ta te  p ip e lin e s  
would not slow p ip e l in e  c o n s tru c tio n , I t  cou ld  become a f e a s ib le  a lt e r ­
n a t iv e  to  the Governor's  approach. There are in d ic a t io n s  th a t the non­
c o n t ig u it y  issue  as regards fe d e ra l pre-em ption may be more s ig n i f ic a n t  
than at f i r s t  r e a liz e d . Assuming no danger o f  c o n s tru c tio n  slow-down, 
adequate tim e may con ce ivab ly  e x is t  for  se ttlem en t o f ju r is d ic t io n a l  
d isp u te s  between the S ta te  and the fe d e ra l r e g u la to ry  a g e n c ie s . I t  
Is  s t i l l  p o s s ib le  th a t the S ta te  as an in te r s ta te  p ip e l in e  r e g u la to r  
would surv ive  l i t i g a t i o n .

;
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AN ALTERNATIVE FOR THE ALASKA PIPELINE COMMISSION BUDGET

FY 74
Six Months' Operation

LINE ITEMS FY 74

Personal Services
Chairman (Salary equal to Superior Court Judge) $ 16,500
Document Processing Clerk IV (Range 12) 4,884
Secretary I I  (Range 1 1 )  4,536

SUBTOTAI.....................................................$ 25,920
Benefits 0 16%.....................................  4 ,147
TOTAL PERSONAL SERVICES.................. $ 30,067

Travel $ 3,500

Contractual Services
Office Space (500 sq. f t . 
Communications, Printing, 
Copier and MCST
Professional Fees and Services 
Other Contractual.Servic.es

@ 70? per sq. f t . 
and Advertising

per month)

TOTAL CONTRACTUAL SERVICES.

2,100
4.000 
5,400

20,000
5.000

36,500

Commodi t i es $ 1,200

Equipment
Desks 1 0 $250, 2 0 $200 
Chairs 1 0 $80, 2 0 $60 
Typewriter 1 0 $500 
Calculators 1 0 $500, 1 0 $300 
F ile  Cabinets 2 0 $150 
Conference Table and 8 Chairs 
U t il it y  Tables 
Book Cases 2 0 $60 
Side Chairs 10 0 $25
Dictation Equipment: 1 Transcriber $450,

plus 1 Dictation Unit $500 
Coat Hanger 2 0 $50 
Miscellaneous 0 $50 per employee

650
200
500
800
300
500
300
120
25u
950

100
150

TOTAL EQUIPMENT. .$ 4,820

TOTAL FY 74 BUDGET $ 76.087

AG
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• I / -» C O M M I T T E E  R E P O R T

S E N A T E
J

/ A . . .M r . P r e s i d e n t :  D a t e
---------7---- -----------------

The  C o m m i t t e e  o n _______________________________ha s  had_______________________________
f c o m " : - ' -  V i a . "  s ■ - • ?  i . 3. •

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y o f  t h e  membe r s  o f  t h e  C o m m i t t e e

( ) r e c ommend s  i t  DO PASS
( ) r e c ommend s  i t  DO NOT PASS

( ) r e c o m m e n d c i t  DO PASS WITH ATTACHED AMENDMENT(S)< V ..•_.Y I* AT <
( )  r ecc - . imends  i t  BE REPLACE^ V/1T H/\ C S FOR - . AND THAT

CS FOR _________ I , '/ DO PASS

( ) " a n d "  r e c o mme nd s  i t  BE REFERRED TO THE  ____________________________

COMM I TTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Membe r s  s i g n i n g  t h e  M a j o r ?  t y  r e p o r t :

Membe r s  NOT c o n c u r r i n g  i n  t h e  M a j  o r  i t y r e p o r t :

________________________________  r e c o m m e n d s :

________________________________  r e c o m m e n d s :

    r e c o m m e n d s :

________________________________  r e c o m m e n d s :

_________________________  recommends:

Cha i rman

AGO 788494



/’ i  S E N A T E

C O N N  I T T E E  R E P O R T

Mr .  P r e s i d e n t :  D a t e  /  O /a .

cx>

The  C o m m i t t e e  on  _____________________________has  h a d _______________________________
(CO*.-or. .1 M -\i n c l ,  ) 

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  membe r s  o f  t h e  C o m m i t t e e

r e c ommend s  i t  DO PASS

r e c ommend s  i t  DO NOT PASS

r e c ommend s  i t  DO PASS WITH ATTACHED AMENDMENT(S)

r e c ommend s  i t  BE REPLACED WITH CS F O R ____________________ AND THAT

CS F O R ___________________ DO PASS

" a n d "  r e c ommend s  i t  BE REFERRED TO THE 

COMM ITTEE

r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

" o t  h e r "

Membe r s  s i g n i n g  t h e  M a j  o r i t y r e p o r t :

Membe r s  NOT c o n c u r r i n g  i n t h e  M a j  o r i t y r e p o r t :

_______________________________  r e c o m m e n d s :

_______________________________  r e c o m m e n d s :

_______________________________  r e c o m m e n d s :

_______________________________  r e c o m m e n d s :

____________________________  r e c o m m e n d s :

C h a  i r m a n
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A M E N D M E N T

O f f e r e d  i n  t h e  SENATE By '■ c

T o : SENATE B I L L  NO. 

HOUSE B I L L  NO.

AMENDMENT: P a g e L i n e

P a - 1- - 1 J.  r '  e  1 1 1 11 s c
v . 1 .

i . r  .* *v,  s e c  t - L o n  \ i )

1 U ' f - o n i i • c o i i r ' L a i n t  o f JO
p e r s o n  h a v i n g  a . "  I .

.  f~ ~
L ' J  f . ' • • ' o t x  ^  * -• c*
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• i } ' !  ■ n r i t '; “  o  r  i t e i r i n r s  , o r ,  . •  J . 8 , s i c ' I  '  .•- o v . i i  • : !  i n  o r  o r .  I

t i l t  o  o ■. L a  s i . o n i a y  r i o l 1 c l r i e a r . L r . i r .  o r  l i o a i ' i i i - j v  *. l  . ’ V  t • r ' j n i  m

i f  1 *’’ ' 0 u i f u *-i C a n d  v . n r o • t o o n . ' ? C  0 > L :  l i  t u i o r  i  .

" ■ ■: J  o f . f o r ;  I. i f  1  i : i i i

| ‘C ! L i n e  . ' S : C h a n . ' e o i ' i r r J . s s i a r . e r ”  ; f J  O i a . ' i i  j . ;  •’ i  1. ’

P a g e  1 , l i n e  i  i i C l  1 : 1 1 1 1 ■/ , 1 . 0  ' . 1 : 2 " .

• i r e
I •! 1 ' i i  . • J_  ■’ 1 » d v v u ?■- C O ‘! i i  1. L '  0  ' X  0 ? i ‘ ' . U o o j  'ii* i

t  ! ' ” - i _ 1 Jl l 1 ,. f i n ; . . c .  :
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I • r < r  . - j ^ ; . ,
* -

"  , i  ,.*■ : i i  •j .  • 4 iJ . , . > • * a / K
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, r ,  { , , ,  i t
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 7______

Chaplor Mo.

AN ACT
p u r c h a s e r s  o f  o i l ;  a nd  p r o v id i n g  f o r  an

BE II ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t io n  1 .  AS 31 i s  am ended  by a d d in g  a new c h a p te r  t o  

r e a d :

CHAPTER i S .  COMMON PURCHASERS OF O I L .

S e c . 3 1 . 1 5 . 0 1 0 .  HEAR ING  OH Q U EST IO N  OF D I S C R IM IN A T IO N ,
( a )  Upon t h e  c o m p la in t  o f  a p e r s o n  h a v in g  an  I n t e r e s t  i n  
th e  p r o d u c t i o n  o f  o i l  f r c m  a f i e l d ,  t h e  c o r ,m is s io n  s h a l l  
h o ld  a  h e a r in g  o r  h e a r in g s ,  o r ,  a t  th e  c o m m is s io n 's  own 
d i s c r e t i o n ,  t h e  c o m m is s io n  may h o ld  a h e a r in g  o r  h e a r in g s  
t o  d e te r m in e  i f  t h e r e  h a s  b e e n  u n j u s t  a n d  u n r e a s o n a b le  
d i s c r i m i n a t i o n  i n  p u r c h a s e s  o f  o i l  o f f e r e d  fo x ' p u rc h a s e  
w i t h i n  t h e  s t a t e ,

(11 i n  f a v o r  o f  o ne  o r  m o re  o w n e rs  o f  o i l  p r o ­
d u c e d  a s  a g a in s t  a n o t h e r  o w n e r  i n  t h e  same f i e l d ;  o r

( 2 )  i n  f a v o r  o f  o n e  o r  m o r e  f i e l d s  i n  r e a s o n a b l y  
c l o s e  p r o x i m i t y  t o  e a c h  o t h e r .

( b )  I n  d e t e r m in in g  w h e th e r  t h e r e  h a s  b e e n  u n j u s t  a nd  
u n r e a s o n a b le  d i s c r i m i n a t i o n  i n  f a v o r  o f  o ne  o r  m o re  o w n e rs  
o f  o i l  p ro d u c e d  f r o m  a f i e l d ,  t h e  c o m m is s io n  s h a l l  c o n s id e r  
t h e  k in d  and  q u a l i t y  o f  t h e  o i l ,  t h e  s a le s  p r i c e s  o r  t h e  
o i l ,  a n d  o t h e r  r e l a t e d  m a t t e r s .

( c )  l r  d e t e r m i n i n g  w h e t h e r  t h e r e  h a s  b e e n  u n j u s t  a n d  
u n r e a s o n a b l e  d i s c r i m i n a t i o n  i n  f a v o r  o f  o n e  o r  m a r e  f i e l d s  
i n  r e a s o n a b l y  c l o s e  p r o x i m i t y  t o  e a c h  o t h e r ,  t h e  c o m m i s s i o n  
s h a l l  c o n s i d e r  t h e  k i n d  a n d  q u a l i t y  o f  t h e  o i l ,  t .n e  s a l e s  
p r i c e s  o f  t h e  o i l ,  t h e  s l u e  a n d  l o c a t i o n  o f  t h e  f i e l d s ,

Sourco
FSS-FCG CSH1. 7

R e l a t i n g  t o  com 
e f f e c t i v e  d a t e .
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C h a p t e r  7

t h e  m a x im um  e f f i c i e n t  r a t e  o f  p r o d u c t i o n  f r o m  t h e  p o o l s ,  
t h e  c o s t  a n d  m od e  o f  t r a n s p o r t i n g  t h e  o i l  f r o m  t h e  f i e l d s ,  
t h e  t e r m  o f  t h e  o f f e r i n g s ,  a n d  o t h e r  r e l a t e d  n a t t e r s .

S e c .  3 1 . 1 5 . 0 2 0 .  DETERM INA T IO N  OP COMMON PURCHASER .
( a )  W h e r e  a  p u r c h a s e r  i s  p u r c h a s i n g  f r o m  a  f i e l d  a r .d  t h e  
c o m m i s s i o n  f i n d s  t h a t  t h e  p u r c h a s e r  h a s  u n j u s t l y  a r .d  
u n r e a s o n a b l y  d i s c r i m i n a t e d  i n  p u r c h a s e s  w i t h  r e g a r d  t o  
o i l  o f f e r e d  f . - r  s a l e  i r .  f a v c r  o f  o n e  o r  m e r e  o w n e r s  o f  o i l  
p r o d u c e d  i n  t h e  f i e l d ,  h e  s h a l l  o r d e r  t h e  p u r c h a s e r  t o  b e  
a  c ommon  p u r c h a s e r  w i t h  r e s p e c t  t o  o i l  o f f e r e d  f o r  s a l e  
f r o m  t h e  f i e l d .

( b )  W h e r e  a  p u r c h a s e r  i s  p u r c h a s i n g  f r o m  f i e l d s  i n  
r e a s o n a b l y  c l o s e  p r o x i m i t y  t o  e a c h  o t h e r  a r . d  t i e  c o m m i s s i o n  
f i n d s  t h a t  t h e  p u r c h a s e r  h a s  u n j u s t l y  a n d  u n r e a - o a a t l y  
d i s c r i m i n a t e d  i n  p u r c h a s e s  w i t h  r e g a r d  t o  o i l  o f f e r e d  f o r  
s a l e  i n  f a v o r  o f  o n e  o r  m o r e  o f  t h e  f i e l d s ,  h e  s h a l l  o r d e r  
t h e  p u r c h a s e r  t o  b e  a  c ommon p u r c h a s e r  w i t h  r e s p e c t  t o
o i l  o f f e r e d  f o r  s a l e  f r o m  e a c h  f i e l d  i n v o l v e d .

( c )  A p u r c h a s e r  c a n n o t  b e  o r d e r e d  t o  b e  a  c ommon 
p u r c h a s e r  o n  t l : _  b a s i s  o f  p u r c h a s e s  o f  o i l  t a k e n  i n  k i n d  
b y  t h e  U n i t e d  S t a t e s  o r  t h e  S t a t e  o f  A l a s k a ,  o r  o n  t h e  
b a s i s  o f  t h e  p a y m e n t  o f  r o y a l t i e s ,  o v e r r i d i n g  r o y a l t i e s ,  
n e t  p r o f i t s ,  c a r r i e d  i n t e r e s t s  o r  s i m i l a r  I n t e r e s t s ,  
w h e t h e r  i n  k i n d  o r  i n  v a l u e  o r  o n  t h e  b a s i s  o f  a  p r o d u c e r  
t a k i n g  i t s  own p r o d u c t i o n .

S e c .  3 1 . 1 5 . 0 3 0 .  R E S P O N S I B I L I T Y  OF COMMON PURCH ASER ,
( a )  A common p u r c h a s e r  p u r c h a s i n g  i n  t h i s  s t a t e  s h a l l  
p u r c h a s e  r a t a b l y  w i t h o u t  u n j u s t  a r ,d  u n r e a s o n a b l e  d i r c r i n j -  
n a t i o n  i n  f a v o r  o f  a n y  o w n e r  o r  p r o d u c e r  o v e r  a n y  o t h e r  
o w n e r  o r  p r o d u c e r  o f f e r i n g  t o  s e l l  o i l  p r o d u c e d  f r o m  a  
f i e l d  w h e r e  i t  i s  a  c om m on  p u r c h a s e r  o r  f r o m ,  f i e l d s  i n  
r e a s o n a b l y  c l o s e  p r o x i m i t y  t o  e a c h  o t h e r  w h e r e  i t  i s  a  
common p u r c h a s e r .

( b )  I f  a  p u r c h a s e r  i s  a  c o r x . o n  p u r c h a s e r  i n  morc - 
t l i a n  o n e  f i e l d  i n  r e a s o n a b l y  c l o s e  p r o x i m i t y  t o  e a c h  o t h e r ,  
t h e  c o m m i s s i o n  m a y  o r d e r  t h e  p u r c h a s e r  t o  p u r c h a s e  r a t a b l y  
f r o m  t h e  f i e l d s  i n v o l v e d  i n  p r o p o r t i o n s  w h i c h  w i l l  p r e v e n t  
u n j u s t  a n d  u n r e a s o n a b l e  d i s c r i m i n a t i o n  a m on g  t h e  f i e l d s .

( c )  T h e  c o m m i s s i o n  m ay  m a k e  i n q u i r y  i n  e a c h  f i e l d  
c o n c e r n i n g  t h e  c o n n e c t i o n s  o f  t h e  v a r i o u s  p r o d u c e r s  a n d  
w h e n  u n j u s t  a n d  u n r e a s o n a b l e  d i s c r i m i n a t i o n  i s  f o u n d  t o  
b e  p r a c t i c e d  b y  a n y  c om m on  p u r c h a s e r  s.3 d e f i n e d  i n  t h i s  
c h a p t e r  t h e  com m i  s.a i o n  s h a l l  i s s u e  a r .  o r d e r  t o  t h e  common 
p u r c h a s e r  t o  m a k e  r e a s o n a b l e  e x t e n s i o n s  o f  t h e i r  l i n e s  a n d  
r e a s o n a b l e  c o n n e c t i o n s  a s  w i l l  p r e v e n t  t h e  d i s c r i m i n a t i o n .

S e c .  3 1 . 1 5 . O f lG . P E N A LTY .  A p e r s o n  v i o l a t i n g  a n  
o r d e r  I s s u e d  u n d e r  t h i s  c h a p t e r  s h a l l  b e  a s s e s s e d  b y  t h e  
c o m m i s s i o n  a c i v i l  p e n a l t y  o f  n o t .  l e s s  t h a n  $ 1 , 0 0 0  n o r  
m o r e  t h a n  $ 1 0 , 0 0 0 .  E a c h  d a y  n  v i o l a t i o n  c o n t i n u e s  c o n s t i ­
t u t e s  a  s e p a r a t e  o f f e n s e .

S e c .  3 1 . 1 5 . 0 5 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

( 1 )  " c o m m i s s i o n "  m e a n s  t h e  A l a s k a  P i p e l i n e  
C o m m i s s i o n ;



C h a p t e r  "

( ? )  ' T i e l d "  m e an . :  a g e n e r a l  a r e a  w h i c h  i s  u n d e r ­
l a i n  c r  a p p e a r s  t o  t e  u n d e r l a i n  t y  a t  l e a s t  t . r .e  p o o l ,  a n d  
i n e l u d c - s  t h e  u n d e r g r o u n d  r e s e r v o i r  c o n t a i n i n g  o i l  c r  c a n ;  
a r . d  t h e  w o r d s  " p o o l "  a r .d  " f i e l d "  r . e a r .  t h e  s a n e  t h i n g  when  
o n l y  o i . o  u n d e r g r o u n d  r o s e r v o l r  I s  i n v o l v e d ,  b u t  " f i e l d "  
u n l i k e  " p o o l "  n a y  r e l a t e  t o  t w o  o r  m o r e  p o o l s ;

( 3 )  " o i l "  i n c l u d e s  c r u d e  p e t r o l e u m  o i l  a n d  o t h e r  
h y d r o c a r b o n s  r e g a r d l e s s  o f  g r a v i t y  w h i c h  a r c  p r o d u c e d  a t  
t h e  w e l l h e a d  i n  l i q u i d  f o r m  a n d  t h e  l i q u i d  h y d r o c a r b o n s  
K n ow n  a s  d i s t i l l a t e  o r  c o n d e n s a t e  r e c o v e r e d  o r  e x t r a c t e d  
f r o m  g a s ,  o t h e r  t h a n  g a s  p r o d u c e d  i n  . a s s o c i a t i o n  w i t h  o i l  
a n d  c o m m o n l y  k n o w n  a s  c a s i n g h e a d  g a s ;

( l | )  " p o o l "  m e a n s  at! u n d e r g r o u n d  r e s e r v o i r  c o n ­
t a i n i n g  o i l }  e a c h  t o n e  o f  a  g e n e r a l  s t r u c t u r e  w h i c h  i  
c o m p l e t e l y  s e p a r a t e d  f r o m  a n y  e t h e r  r . o r . e  i n  t h e  s t r u o t u r e  
i s  c o v e r e d  b y  t h e  t e r m  " p o o l " ;

( 5 )  " p u r c h a s e r "  m e a n s  a  p e r s o n  who  p u r c h a s e s  
o i l  i n  t h e  s t a t e .

*  S e c .  2 .  AS 3 3 0 ( a )  i s  a m e n d e d  b y  a d d i n g  a  new  p a r a ­
g r a p h  t o  r e a d :

( 3 7 )  A l a s k a  P i p e l i n e  C o m m i s s i o n  a s  t o  f u n c t i o n s  
r e l a t i n g  t o  common p u r c h a s e r s  u n d e r  AS 3 1 . 1 5 .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  i t s  p a s s a g e  
a n d  a p p r o v a l  o r  o n  t h e  d a y  i t  b e c o m e s  l a w  w i t h o u t  a p p r o v a l .

- 3 -
A p n r o v e d  b y  g o v e r n o r :  K c v r t n b c r  1 ° ,  1 0 7 3
A c t u a l  e f f e c t i v e  l a t e :  N o v e m b e r  2 0 ,  l n 7 7

A G O

»

788489



,~s s n  r~i f~n

u / A i l  i t
r ;-\\ r p  

11 iIJ11
r-( r
A

I f

j\ \ : J l ' \
rp  h/7v  ■ AUDIT DIVISION

POUCH 17 —  ALASKA OFfICC EUIIDIIIG

/ FINANCE DIVISIOII
TU B E  JLEflfiS&ATOfl&KS • pouch w -  state capitol

EUDCET AND AUDIT COMMUTES j  JUNEAU 99301I
M E M O R A N D U M

TO: Chairmen and Members DATE:
Senate & House F inance  Committees

November 113, 1973

FROM: V . Kent Dawson
F is c a l  A n a lys t 
L e g is la t iv e  F inance

SUBJ: An Act r e la t in g  to
Common Purchasers

Ll - House B i l l  7o f

The separa tion  o f  the common purchaser p r o v is io n s  in t o  a separate 
act came about as part o f the Governor's  requested revam ping o f  
the R ight-o f-W ay Leas ing  Act c f  19 72 . In  th a t le g is la t io n  o f 19 72 , 
the common purchase p r o v is io n  had been one o f  the covenants to 
which the lessee  was bound at the r is k  o f making the lease  n u l l  ar.d 
v o id .

The f i n a l  act passed by the S p e c ia l Session d if fe r e d  fro m ’the 
Governor's b i l l  as fo llo w s :

Wherever the word commissioner (Commissioner o f N a tu ra l 
Resources) appeared in  the  Governor's  b i l l ,  the word 
commission (A laska  P ip e l in e  Commission) was s u b s t itu te d  
by the L e g is la tu r e .
Whereas under the Governor's  ve rs io n  upon com pla in t o f  
d is c r im in a t io n  by a person hav ing  an in te r e s t  in  the 
produc tion  o f o i l  from a f i e l d ,  the commissioner may 
h o ld  a hea r ing  or h e a r in g s , the L e g is la tu r e  changed the 
wording t o : . . . "the  commission s h a l l "

The L e g is la tu r e  added a new subsection  (c) to  AS 3 1.35 .03 0  
which sta tes  th a t upon the Com m ission's f in d in g  o f d is ­
c r im in a t io n  on the part o f  a purchase, the commission sha31  
order th a t reasonable  ex te ns io n s  o f l in e s  and reasonable 
connections be made sc as to  prevent the d is c r im in a t io n .
The p e n a lty  fo r  v io la t io n  was ra ise d  from the $100 to  $1,000 
per day proposed by the Governor to  $1,000 to  $10,000 per 
da y .

AGH 788490 A-
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7

AN ACT
R e l a t i n g  t o  common p u r c h a s e r s  c f  o i l ;  a n d  p r o v i d i n g  l ' o r  a n  
e f f e c t i v e  d a t e .

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 .  AS 3 1  i s  a m e n d e d  b y  a d d i n g  a  new  c h a p t e r  t o  

r e a d :

CHAPTER 1 5 .  COMMON PURCHASERS OF O I L .

S e c .  3 1 . 1 5 . 0 1 0 .  HEAR ING ON Q UEST IO N  OF D I S C R IM IN A T IO N ,
( a )  U ) o n  t h e  c o m p l a i n t  o f  a  p e r s o n  h a v i n g  a n  i n t e r e s t  i n  
t h e  p r o d u c t i o n  o f  o i l  f i om a  f i e l d ,  t h e  c o m m i s s i o n  s h a l l  
h o l d  a  h e a r i n g  o r  h e a r i n g s ,  o r ,  a t  t h e  c o m m i s s i o n ' s  own 
d i s c r e t i o n ,  t h e  c o m m i s s i o n  m ay  h o l d  a  h e a r i n g  o r  h e a r i n g s  
t o  d e t e r m i n e  i f  t h e r e  h a s  b e e n  u n j u s t  a n d  u n r e a s o n a b l e  
d i s c r i m i n a t i o n  i n  p u r c h a s e s  o f  o i l  o f f e r e d  f o r  p u r c h a s e  
w i t h i n  t h e  s t a t e ,

( 1 )  i n  f a v o r  o f  o n e  o r  m o r e  o w n e r s  o f  o i l  p r o ­
d u c e d  a s  a g a i n s t  a n o t h e r  o w n e r  i n  t h e  s am e  f i e l d ;  o r

( 2 )  i n  f a v o r  o f  o n e  o r  m o r e  f i e l d s  i n  r e a s o n a b l y  
c l o s e  p r o x i m i t y  t o  e a c h  o t h e r .

L b )  I n  d e t e r m i n i n g  w h e t h e r  t h e r e  h a s  b e e n  u n j u 3 t  a n d  
u n r e a s o n a b l e  d i s c r i m i n a t i o n  i n  f a v o r  o f  o n e  o r  m o r e  o w n e r s  
o f  o i l  p r o d u c e d  f r o m  a  f i e l d ,  t h e  c o m m i s s i o n  s h a l l  c o n s i d e r  
t h e  k L n d  a n d  q u a l i t y  o f  t h e  o i l ,  t h e  s a l e s  p r i c e s  r f  t h e  
o i l ,  i n d  e t h e r  r e l a t e d  m a t t e r s .

( c )  I n  d e t e r m i n i n g  w h e t h e r  t h e r e  h a s  b e e n  u n j u s t  a n d  
u n r e a s o n a b l e  d i s c r i m i n a t i o n  i n  f a v o r  o f  o n e  o r  m o r e  f i e l d s  
i n  r e a s o n a b l y  c l o s e  p r o x i m i t y  t o  e a c h  o t h e r ,  t h e  c o m m i s s i o n  
s h a l l  c o n s i d e r  t h e  k i n d  a n d  q u a l i t y  o f  t h e  o i l ,  t h e  s a l e s  
p r i c e s  o f  t h e  o i l ,  t h e  s i z e  a n d  l o c a t i o n  o f  t h e  f i e l d s ,
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Chapter 7

t h e  m a x im um  e f f i c i e n t  r a t e  o f  p r o d u c t i o n  f r o m  t h e  p o o l s ,  
t h e  c o s t  a n d  m o d e  o f  t r a n s p o r t i n g  t h e  o i l  f r o m  t h e  f i e l d :  , 
t h e  t e r m  o f  t h e  o f f e r i n g s ,  a n d  o t h e r  r e l a t e d  m a t t e r s .

S e c .  3 1 . 1 5 . 0 2 0 .  DETERM INAT ION  OF COMMON PURCHASER .
( a )  W h e r e  a  p u r c h a s e r  I s  p u r c h a s i n g  f r o m  a  f i e l d  a n d  t h e  
c o m m i s s i o n  f i n d s  t h a t  t h e  p u r c h a s e r  h a s  u n j u s t l y  a n d  
u n r e a s o n a b l y  d i s c r i m i n a t e d  i n  p u r c h a s e s  w i t h  r e g a r d  t o  
o i l  o f f e r e d  f o r  s a l e  i n  f a v o r  o f  o n e  o r  m o r e  o w n e r s  o f  o i l  
p r o d u c e d  i n  t h e  f i e l . d ,  h e  s h a l l  o r d e r  t h e  p u r c h a s e r  t o  b e  
a  common p u r c h a s e r  w i t h  r e s p e c t  t o  o i l  o f f e r e d  f o r  s a l e  
f r o m  t h e  f i e l d .

( b )  W h e r e  a  p u r c h a s e r  1 g  p u r c h a s i n g  f r o m  f i e l d s  i n  
r e a s o n a b l y  c l o s e  p r o x i m i t y  t o  e a c h  o t h e r  a n d  t h e  c o m m i e s ,  n 
r i n d s  t h a t  t h e  p u r c h a s e r  h a s  u n j u s t l y  a n d  u n r e a s o n a b l y  
d i s c r i m i n a t e d  i n  p u r c h a s e s  w i t h  r e g a r d  t o  o i l  o f f e r e d  f o r  
s a l e  i n  f a v o r  o f  o n e  o r  m o r e  o f  t h e  f i e l d s ,  h e  s h a l l  o r d e r  
t h e  p u r c h a s e r  t o  b e  a common  p u r c h a s e r  w i t h  r e s p e c t  t o
o i l  o f f e r e d  f o r  s a l e  f r o m  e a c h  f i e l d  I n v o l v e d .

( c )  A p u r c h a s e r  c a n n o t  b e  o r d e r e d  t o  b e  a  c ommon 
p u r c h a s e r  o n  t h e  b a s i s  o f  p u r c h a s e s  o f  o i l  t a k e n  i n  k i n d  
b y  t h e  U n i t e d  S t a t e s  o r  t h e  S t a t e  o f  A l a s k a ,  o r  o n  t h e  
b a s i s  o f  t h e  p a y m e n t  o f  r o y a l t i e s ,  o v e r r i d i n g  r o y a l t i e s ,  
n e t  p r o f i t s ,  c a r r i e d  i n t e r e s t s  o r  s i m i l a r  i n t e r e s t s ,  
w h e t h e r  i n  k i n d  o r  i n  v a l u e  o r  o n  t h e  b a s i s  o f  a  p r o d u c e r  
t a k i n g  i t s  own p r o d u c t i o n .

S e c .  3 1 . 1 5 . 0 3 0 .  R E S P O N S I B I L I T Y  OF COMMON PURCHASER , 
( a )  A com m on  p u r c h a s e r  p u r c h a s i n g  i n  t h i s  s t a t e  s h a l l  
p u r c n a s e  r a t a b l y  w i t n o u t  u n j u s t  a n d  u n r e a s o n a b l e  d i s c r i m i ­
n a t i o n  i n  f a v o r  o f  a n y  o w n e r  o r  p r o d u c e r  o v e r  a n y  o t h e r  
o w n e r  o r  p r o d u c e r  o f f e r i n g  t o  s e l l  o i l  p r o d u c e d  f r o m  a  
f i e l d  w h e r e  i t  i s  a  c ommon p u r c h a s e r  u r  f r o m  f i e l d s  i n  
r e a s o n a b l y  c l o s e  p r o x i m i t y  t o  e a c h  o t h e r  w h e r e  i t  i s  a  
c ommon p u r c h a s e r .

( b )  I f  a  p u r c h a s e r  i s  a  common  p u r c h a s e r  i n  m o r e  
t h a n  o n e  f i e l d  i n  r e a s o n a b l y  c l o s e  p r o x i m i t y  t o  e a c h  o t h e r ,  
t h e  c o m m i s s i o n  m a y  o r d e r  t h e  p u r c h a s e r  t o  p u r c h a s e  r a t a b l y  
f r o m  t h e  f i e l d s  i n v o l v e d  I n  p r o p o r t i o n s  w h i c h  w i l l  p r e v e n t  
u n j u s t  a n d  u n r e a s o n a b l e  d i s c r i m i n a t i o n  am ong  t h e  r i e l d s ,

( c )  T h e  c o m m i s s i o n  m ay  m a k e  i n q u i r y  i n  e a c h  f i e l d  
c o n c e r n i n g  t h e  c o n n e c t i o n s  o f  t h e  v a r i o u s  p r o d u c e r s  a nd  
w h en  u n j u s t  a n d  u n r e a s o n a b l e  d i s c r i m i n a t i o n  i s  f o u n d  t o  
b e  p r a c t i c e d  b y  a n y  common  p u r c h a s e r  a s  d e f i n e d  i n  t h i s  
c h a p t e r  t h e  c o m m i s s i o n  s h a l l  i s s u e  a n  o r d e r  t o  t h e  common 
p u r c h a s e r  t o  m a k e  r e a s o n a b l e  e x t e n s i o n s  o f  t h e i r  l i n e s  a n d  
r e a s o n a b l e  c o n n e c t i o n s  a s  w i l l  p r e v e n t  t h e  d i s c r i m i n a t i o n .

S e c .  3 1 . 1 5 . 0 4 0 .  P E N A L T Y .  A p e r s o n  v i o l a t i n g  a n  
o r d e r  I s s u e d  u n d e r  t h i s  c h a p t e r  s h a l l  b e  a s s e s s e d  b y  t h e  
c o m m i s s i o n  a  c i v i l  p e n a l t y  o f  n o t  l e n s  t h a n  $ 1 , 0 0 0  n o r  
m o r e  t h a n  $ 1 0 , 0 0 0 .  E a c h  d a y  a  v i o l a t i o n  c o n t i n u e s  c o n s t i ­
t u t e s  a  s e p a r a t e  o f f e n s e .

S e c .  3 1 . 1 5 . 0 5 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

( 1 )  " c o m m i s s i o n "  m e a n s  t h e  A l a s k a  P i p e l i n e  
C o m m i s s i o n ;

- 2 -
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"h'ipu-r "

( ? )  " f i e l d "  r . e a n s  a  g e n e r a l  a r e a  w h i c h  i s  u n d e r ­
l a i n  c r  a p p e a r s  t o  t e  u n d e r l a i n  b y  a t  l e a s t  o n e  p o o l ,  a n d  
i n c l u d e s  t h e  u n d e r g r o u n d  r e s e r v o i r  c o n t a i n i n g  e l l  c r  g a s ;  
a n d  t h e  w o r d s  " p o o l "  a n d  " f i e l d "  mear .  t h e  n ame  t h i n g  when  
o n l y  o n e  u n d e r g r o u n d  r e s e r v o i r  I s  i n v o l v e d ,  b u t  " f i e l d "  
u n l i k e  " p o o l "  may r e l a t e  t o  tw o  o r  m o r e  p o o l s ;

( 3 )  " o i l "  i n c l u d e s  c r u d e  p e t r o l e u m  o i l  a n a  o t h e r  
h y d r o c a r b o n s  r e g a r d l e s s  o f  g r a v i t y  w h i c h  a r e  p r o d u c e d  a t  
t h e  w e l l h e a d  i n  l i q u i d  f o r m  a n d  t h e  l i q u i d  h y d r o c a r b o n s  
k n o w n  a s  d i s t i l l a t e  o r  c o n d e n s a t e  r e c o v e r e d  o r  e x t r a c t e d  
f r o m  g a s ,  o t h e r  t h a n  g a s  p r o d u c e d  i n  a s s o c i a t i o n  w i t h  o i l  
a n d  c o m m o n l y  k n ow n  a s  c a s i n g h e a d  g a s ;

( 4 )  " p o o l "  m e a n s  a n  u n d e r g r o u n d  r e s e r v o i r  c o n ­
t a i n i n g  o i l ;  e a c h  : o n e  o f  a  g e n e r a l  s t r u c t u r e  w h i c h  i s  
c o m p l e t e l y  s e p a r a t e d  f r o m  a n y  o t h e r  z o n e  i n  t h e  s t r u c t u r e  
i s  c o v e r e d  b y  t h e  t e r m  " p o o l " ;

( 5 )  " p u r c h a s e r "  m e an s  a  p e r s o n  who  p u r c h a e e s  
o i l  i n  t h e  s t a t e .

* S e c .  2 ,  AS 4 4 . 6 2 . 3 3 0 ( a )  i s  a m e n d e d  b y  a d d i n g  a  new p a r a ­
g r a p h  t o  r e a d :

( 3 7 )  A l a s k a  P i p e l i n e  C o m m i s s i o n  a s  t o  f u n c t i o n s  
r e l a t i n g ,  t o  common p u r c h a s e r s  u n d e r  AS 3 1 . 1 5 .

* S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  i t s  p a s s a g e  
a n d  a p p r o v a l  o r  o n  t h e  d a y  i t  b e c o m e s  l a w  w i t h o u t  a p p r o v e ' .  .

- 3 -
A p r r o v e a  b y  g o v e r n o r :  N o v e m b e r  l n , 1 0 7 3
A c t u a l  e f f e c t i v e  T a t e :  J J o v n b e r  ' 0 ,  1 ° 7 V A G O  7 8 8  4 9 3



jUNEAU, ALASKA

October 26, 1973

MEMO: Senate F inance  Committee

In  Senator P o land 's  amendment, the committee agreed to  change 
the word 'may' to  ' s h a l l '  (page 1 ,  l in e  1 4 ) .  A p p a re n t ly , the 
in r e n t  o f the c o m m i t  l e e  w a e  l u  b e  c e r ta in  th a t hearings w o u l d  

be h e ld  i f  a com pla in t was f i l e d ;  however, i f  o n ly  the one word 
was changed, i t  would not g iv e  the commission the power to  
i n i t i a t e  a hear ing  on i t s  own d is c r e t io n . Hence, .in an e f fo r t  
to  see th a t the commission be requ ired  to  ho ld  a hear ing  upon 
re c e ip t o f a com pla in t and th a t the commission is  ab le  to  
i n i t i a t e  a h e a r in g , t h is  new wording is  proposed :

(a) Upon the com pla in t c f  a person h a v in g  an in te r e s t  
in  the p ro duc tion  o f o i l  from a f i e l d ,  the commission s h a l l  

h o ld  a hearing  or h e a r in g s , o r , a t the com m ission's own 

d is c r e t io n , the commission may h o ld  a hear ing  or h e a r in g s , 
to  determ ine i f  there has been u n ju s t  and unreasonable 

d is c r im in a t io n  in  purchases o f o i l  o ffe re d  fo r  purchase w it h in  

the s ta te .

AGO 78849?



B Y  T H E  R U L E S  C O M M I T T E E  BY

I N  T H E  H O U S E  R E Q U E S T  O P  T H E  G O V E R N O R

H O U S E  B I L L  NO. 7 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  c o m m o n  p u r c h a s e r s  o f  oil;

a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  31 is a m e n d e d  by  a d d i n g  a n e w  c h a p t e r  t o  r e a d :

C H A P T E R  15. C O M M O N  P U R C H A S E R S  O F  OIL.

S e c .  3 1 . 1 5 . 0 1 0 .  H E A R I N G  O N  Q U E S T I O N  O F  D I S C R I M I N A T I O N .  (a)

U p o n  t h e  c o m p l a i n t  o f  a p e r s o n  h a v i n g  a n  i n t e r e s t  i n  t h e  p r o d u c t i o n  

o f  o i l  f r o m  a f i e l d  o r  at  t h e  c o m m i s s i o n e r ' s  o w n  d i s c r e t i o n ,  t h e  

c o m m i s s i o n e r  m a y  h o l d  a h e a r i n g  o r  h e a r i n g s  to d e t e r m i n e  i f  t h e r e  h a s  

b e e n  u n j u s t  a n d  u n r e a s o n a b l e  d i s c r i m i n a t i o n  i n  p u r c h a s e s  o f  o i l  o f f e r e d  

f o r  p u r c h a s e ,  w i t h i n  t h e  s t a t e ,

(1) in f a v o r  o f  o n e  o r  m o r e  o w n e r s  o f  o i l  p r o d u c e d  as 

a g a i n s t  a n o t h e r  o w n e r  i n  t h e  s a m e  f i e l d ;  o r

(2) i n  f a v o r  o f  o n e  o r  m o r e  f i e l d s  i n  r e a s o n a b l y  c l o s e  

p r o x i m i t y  to e a c h  o t h e r .

(b) In  d e t e r m i n i n g  w h e t h e r  t h e r e  h a s  b e e n  u n j u s t  a n d  u n­

r e a s o n a b l e  d i s c r i m i n a t i o n  in  f a v o r  o f  o n e  o r  m o r e  o w n e r s  o f  o i l  

p r o d u c e d  f r o m  a f i e l d ,  t h e  c o m m i s s i o n e r  s h a l l  c o n s i d e r  t h e  k i n d  a n d  

q u a l i t y  o f  t h e  o i l ,  t h e  s a l e s  p r i c e s  o f  t h e  o i l ,  a n d  o t h e r  r e l a t e d  

m a t t e r s .

(c) In d e t e r m i n i n g  w h e t h e r  t h e r e  h a s  b e e n  u n j u s t  a n d  u n­

r e a s o n a b l e  d i s c r i m i n a t i o n  in  f a v o r  o f  o n e  o r  m o r e  f i e l d s  in  r e a s o n a b l y  

c l o s e  p r o x i m i t y  t o  e a c h  o t h e r ,  t h e  c o m m i s s i o n e r  s h a l l  c o n s i d e r  t h e  k i n d  

a n d  q u a l i t y  o f  t h e  oil ,  t h e  s a l e s  p r i c e s  o f  t h e  o i l ,  t h e  s i z e  a n d
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l o c a t i o n  o f  t h e  f i e l d s ,  t h e  m a x i m u m  e f f i c i e n t  r a t e  o f  p r o d u c t i o n  f r o m  

t h e  p o o l s ,  t h e  c o s t  a n d  m o d e  o f  t r a n s p o r t i n g  t h e  o i l  f r o m  t h e  f i e l d s ,  

t h e  t e r m  o f  t h e  o f f e r i n g s ,  a n d  o t h e r  r e l a t e d  m a t t e r s .

S e c .  3 1 . 1 5 . 0 2 0 .  D E T E R M I N A T I O N  O P  C O M M O N  P U R C H A S E R .  (a) W h e r e  a 

p u r c h a s e r  is p u r c h a s i n g  f r o m  a f i e l d  a n d  t he c o m m i s s i o n e r  f i n d s  t h a t  

t h e  p u r c h a s e r  h a s  u n j u s t l y  a n d  u n r e a s o n a b l y  d i s c r i m i n a t e d  in  p u r c h a s e s  

w i t h  r e g a r d  to o i l  o f f e r e d  f o r  s a l e  in  f a v o r  o f  o n e  o r  m o r e  o w n e r s  

o f  o i l  p r o d u c e d  i n  t h e  f i e l d ,  h e  s h a l l  o r d e r  t h e  p u r c h a s e r  to b e  

a  c o m m o n  p u r c h a s e r  w i t h  r e s p e c t  to o i l  o f f e r e d  f o r  s a l e  f r o m  t h e  

f i e l d .

(b) W h e r e  a  p u r c h a s e r  is p u r c h a s i n g  f r o m  f i e l d s  i n  r e a s o n a b l y  

c l o s e  p r o x i m i t y  to  e a c h  o t h e r  a n d  t h e  c o m m i s s i o n e r  f i n d s  t h a t  t h e  

p u r c h a s e r  h a s  u n j u s t l y  a n d  u n r e a s o n a b l y  d i s c r i m i n a t e d  in p u r c h a s e s  w i t h  

r e g a r d  to  o i l  o f f e r e d  f o r  s a l e  in  f a v o r  o f  o n e  o r  m o r e  o f  t h e  f i e l d s ,  

h e  s h a l l  o r d e r  t h e  p u r c h a s e r  t o  be a  c o m m o n  p u r c h a s e r  w i t h  r e s p e c t  to 

o i l  o f f e r e d  f o r  s a l e  f r o m  e a c h  f i e l d  i n v o l v e d .

(c) A  p u r c h a s e r  c a n n o t  b e  o r d e r e d  t o  be a  c o m m o n  p u r c h a s e r

o n  t h e  b a s i s  c-f p u r c h a s e s  o f  o i l  t a k e n  i n  k i n d  b y  t h e  U n i t e d  S t a t e s  

o r  t h e  S t a t e  o f  A l a s k a ,  o r  o n  t h e  b a s i s  o f  t h e  p a y m e n t  o f  r o y a l t i e s ,  

o v e r r i d i n g  r o y a l t i e s ,  n e t  p r o f i t s ,  c a r r i e d  i n t e r e s t s  o r  s i m i l a r  

i n t e r e s t s ,  w h e t h e r  i n  k i n d  or  i n  v a l u e  o r  on t h e  b a s i s  o f  a p r o d u c e r  

t a k i n g  i t s  o w n  p r o d u c t i o n .

S ec. 3 1 . 1 5 . 0 3 0 .  R E S P O N S I B I L I T Y  O P  C O M M O N  P U R C H A S E R .  (a) A 

c o m m o n  p u r c h a s e r  p u r c h a s i n g  in  t h i s  s t a t e  s h a l l  p u r c h a s e  r a t a b l y  

w i t h o u t  u n j u s t  a n d  u n r e a s o n a b l e  d i s c r i m i n a t i o n  i n  f a v o r  o f  a n y  o w n e r  

o r  p r o d u c e r  o v e r  a n y  o t h e r  o w n e r  o r  p r o d u c e r  o f f e r i n g  to s e l l  o i l  

p r o d u c e d  f r o m  a f i e l d  w h e r e  it  is a c o m m o n  p u r c h a s e r  o r  f r o m  f i e l d s  i n  

r e a s o n a b l y  c l o s e  p r o x i m i t y  to  e a c h  o t h e r  w h e r e  it is a c o m m o n  

p u r c h a s e r .
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(b) I f  a p u r c h a s e r  is a  c o m m o n  p u r c h a s e r  I n  m o r e  t h a n  o n e  f i e l d  

i n  r e a s o n a b l y  c l o s e  p r o x i m i t y  t o  e a c h  o t h e r ,  t h e  c o m m i s s i o n e r  m a y  o r d e r  

t h e  p u r c h a s e r  to p u r c h a s e  ~ a t a b l y  f r o m  t h e  f i e l d s  I n v o l v e d  i n  p r o p o r ­

t i o n s  w h i c h  w i l l  p r e v e n t  u n j u s t  a n d  u n r e a s o n a b l e  d i s c r i m i n a t i o n  a m o n g  

t h e  f i e l d s .

S e c .  3 1 . 1 5 - 0 4 0 .  P E N A L T Y .  A p e r s o n  v i o l a t i n g  a n  o r d e r  i s s u e d  

u n d e r  t h i s  c h a p t e r  s h a l l  be  a s s e s s e d  by  t h e  c o m m i s s i o n e r  a  c i v i l  

p e n a l t y  o f  n o t  l e s s  t h a n  $ 1 0 0  n o r  m o r e  t h a n  $ 1 , 0 0 0 .  E a c h  d a y  a 

v i o l a t i o n  c o n t i n u e s  c o n s t i t u t e s  a  s e p a r a t e  o f f e n s e .

Sec. 3 1 . 1 5 . 0 5 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  n a t u r a l

r e s o u r c e s ;

(2) " f i e l d "  m e a n s  a g e n e r a l  a r e a  w h i c h  is u n d e r l a i n  o r  

a p p e a r s  to b e  u n d e r l a i n  b y  at l e a s t  o n e  p o o l ,  a n d  i n c l u d e s  t h e  

u n d e r g r o u n d  r e s e r v o i r  c o n t a i n i n g  o il o r  g a s ;  a n d  t h e  w o r d s  " p o o l "  

a n d  " f i e l d "  m e a n  t h e  s a m e  t h i n g  w h e n  o n l y  o n e  u n d e r g r o u n d  r e s e r v o i r  

is  I n v o l v e d ,  b u t  " f i e l d "  u n l i k e  " p o o l "  m a y  r e l a t e  to t w o  o r  m o r e  

p o o l s ;

(3) " o i l "  i n c l u d e s  c r u d e  p e t r o l e u m  o i l  a n d  o t h e r  h y d r o ­

c a r b o n s  r e g a r d l e s s  o f  g r a v i t y  w h i c h  a r e  p r o d u c e d  a t  t he w e l l h e a d  

i n  l i q u i d  f o r m  a n d  the l i q u i d  h y d r o c a r b o n s  k n o w n  as  d i s t i l l a t e  o r  

c o n d e n s a t e  r e c o v e r e d  or e x t r a c t e d  f r o m  g a s ,  o t h e r  t h a n  g a s  p r o d u c e d  

in a s s o c i a t i o n  w i t h  o i l  a n d  c o m m o n l y  knov/n as c a s i n g h e a d  g a s ;

(4) " p o o l "  m e a n s  a n  u n d e r g r o u n d  r e s e r v o i r  c o n t a i n i n g

o i l ;  e a c h  z o n e  o f  a g e n e r a l  s t r u c t u r e  w h i c h  i s  c o m p l e t e l y  s e p a r a t e d  

f r o m  a n y  o t h e r  z o n e  in  t h e  s t r u c t u r e  is c o v e r e d  by  t h e  t e r m  " p o o l " ;

(5) " p u r c h a s e r "  m e a n s  a p e r s o n  w h o  p u r c h a s e s  o i l  i n  t he

s t a t e .

Se c .  2. AS 4*1.62.530(3) is  a m e n d e ^  by a d d i n g  a  n e w  p a r a g r a p h  to
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r e a d :

(37) D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  as t o  f u n c t i o n s  

r e l a t i n g  t o  c o m m o n  p u r c h a s e r s  u n d e r  AS 3 1 * 1 5 *

* S e c .  3* T h i s  A c t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  i t s  p a s s a g e  a n d  

a p p r o v a l  o r  on  t h e  d a y  it  b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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B Y  T H E  R U L E S  C O M M I T T E E  BY

I N  T H E  S E N A T E  R E Q U E S T  O P  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 7 

IN  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  I’e l a t i n g  t o  c o m m o n  p u r c h a s e r s  o f  o i l ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS  31 is  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  15. C O M M O N  P U R C H A S E R S  O F  O I L .

Se c .  3 1 . 1 5 . 0 1 0 .  H E A R I N G  O N  Q U E S T I O N  O F  D I S C R I M I N A T I O N .  (a)

U p o n  t h e  c o m p l a i n t  o f  a p e r s o n  h a v i n g  a n  I n t e r e s t  i n  t h e  p r o d u c t i o n  

o f  o i l  f r o m  a f i e l d  o r  at  t h e  c o m m i s s i o n e r ' s  o w n  d i s c r e t i o n ,  t h e  

c o m m i s s i o n e r  m a y  h o l d  a h e a r i n g  o r  h e a r i n g s  t o  d e t e r m i n e  i f  t h e r e  h a s  

b e e n  u n j u s t  a n d  u n r e a s o n a b l e  d i s c r i m i n a t i o n  i n  p u r c h a s e s  o f  o i l  o f f e r e d  

f o r  p u r c h a s e ,  w i t h i n  t h e  s t a t e ,

(1) in  f a v o r  o f  o n e  o r  m o r e  o w n e r s  o f  o i l  p r o d u c e d  a s  

a g a i n s t  a n o t h e r  o w n e r  i n  t h e  s a m e  f i e l d ;  o r

(2) i n  f a v o r  o f  o n e  o r  m o r e  f i e l d s  i n  r e a s o n a b l y  c l o s e  

p r o x i m i t y  to  e a c h  o t h e r .

(b) I n  d e t e r m i n i n g  w h e t h e r  t h e r e  h a s  b e e n  u n j u s t  a n d  u n­

r e a s o n a b l e  d i s c r i m i n a t i o n  in  f a v o r  o f  o n e  o r  m o r e  o w n e r s  o f  o i l  

p r o d u c e d  f r o m  a f i e l d ,  t h e  c o m m i s s i o n e r  s h a l l  c o n s i d e r  t h e  k i n d  a n d  

a.uality o f  tlie o i l ,  t h e  s a l e s  p r i c e s  o f  t h e  o i l ,  a n d  o t h e r  r e l a t e d  

m a t t e r s .

(c) I n  d e t e r m i n i n g  w h e t h e r  t h e r e  h a s  b e e n  u n j u s t  a n d  u n­

r e a s o n a b l e  d i s c r i m i n a t i o n  i n  f a v o r  o f  o n e  o r  m o r e  f i e l d s  i n  r e a s o n a b l y  

c l o s e  p r o x i m i t y  to e a c h  o t h e r ,  t h e  c o m m i s s i o n e r  s h a l l  c o n s i d e r  t h e  k i n d  

a n d  q u a l i t y  o f  t h e  o i l ,  t h e  s a l e s  price., o f  t h e  o i l ,  t h e  s i z e  a n d
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l o c a t i o n  o f  t h e  f i e l d s ,  t h e  m a x i m u m  e f f i c i e n t  r a t e  o f  p r o d u c t i o n  f r o m  

t h e  p o o l s ,  t h e  c o s t  a n d  m o d e  o f  t r a n s p o r t i n g  t h e  o i l  f r o m  t h e  f i e l d s ,  

t h e  t e r m  o f  t h e  o f f e r i n g s ,  a n d  ot*,ar  r e l a t e d  m a t t e r s .

S e c .  3 1 . 1 5 . 0 2 0 .  D E T E R M I N A T I O N  O P  C O M M O N  P U R C H A S E R .  (a) W h e r e  a 

p u r c h a s e r  is p u r c h a s i n g  f r o m  a f i e l d  a n d  t h e  c o m m i s s i o n e r  f i n d s  t h a t  

t h e  p u r c h a s e r  h a s  u n j u s t l y  a n d  u n r e a s o n a b l y  d i s c r i m i n a t e d  i n  p u r c h a s e s  

w i t h  r e g a r d  t o  o i l  o f f e r e d  f o r  s a l e  i n  f a v o r  o f  o n e  o r  m o r e  o w n e r s  

o f  o i l  p r o d u c e d  i n  t h e  f i e l d ,  h e  s h a l l  o r d e r  t h e  p u r c h a s e r  t o  b e  

a c o m m o n  p u r c h a s e r  v/ith r e s p e c t  t o  o i l  o f f e r e d  f o r  s a l e  f r o m  t h e  

f i e l d .

(b) V/here a p u r c h a s e r  is p u r c h a s i n g  f r o m  f i e l d s  in  r e a s o n a b l y  

c l o s e  p r o x i m i t y  t o  e a c h  o t h e r  a n d  t h e  c o m m i s s i o n e r  f i n d s  t h a t  t h e  

p u r c h a s e r  h a s  u n j u s t l y  a n d  u n r e a s o n a b l y  d i s c r i m i n a t e d  i n  p u r c h a s e s  w i t h  

r e g a r d  t o  o i l  o f f e r e d  f o r  s a l e  i n  f a v o r  o f  o n e  o r  m o r e  o f  t h e  f i e l d s ,  

h e  s h a l l  o r d e r  t h e  p u r c h a s e r  t o  b e  a c o m m o n  p u r c h a s e r  w i t h  r e s p e c t  to 

o i l  o f f e r e d  f o r  s a l e  f r o m  e a c h  f i e l d  I n v o l v e d .

(c) A p u r c h a s e r  c a n n o t  be o r d e r e d  t o  b e  a  c o m m o n  p u r c h a s e r

o n  t h e  b a s i s  o f  p u r c h a s e s  o f  o i l  t a k e n  In k i r d  b y  t h e  U n i t e d  S t a t e s  

o r  t h e  S t a t e  o f  A l a s k a ,  o r  o n  t h e  b a s i s  o f  t h e  p a y m e n t  o f  r o y a l t i e s ,  

o v e r r i d i n g  r o y a l t i e s ,  n e t  p r o f i t s ,  c a r r i e d  i n t e r e s t s  o r  s i m i l a r  

i n t e r e s t s ,  w h e t h e r  in  k i n d  o r  in  v a l u e  o r  o n  t h e  b a s i s  o f  a p r o d u c e r  

t a k i n g  i t s  o w n  p r o d u c t i o n .

S e c .  3 1 . 1 5 . 0 3 0 .  R E S P O N S I B I L I T Y  O F  C O M M O N  P U R C H A S E R .  (a) A 

c o m m o n  p u r c h a s e r  p u r c h a s i n g  in  t h i s  s t a t e  s h a l l  p u r c h a s e  r a t a b l y  

w i t h o u t  u n j u s t  a n d  u n r e a s o n a b l e  d i s c r i m i n a t i o n  i n  f a v o r  o f  a n y  o w n e r  

o r  p r o d u c e r  o v e r  a n y  o t h e r  o w n e r  o r  p r o d u c e r  o f f e r i n g  t o  s e l l  o i l  

p r o d u c e d  f r o m  a f i e l d  w h e r e  it  is  a  c o m m o n  p u r c h a s e r  o r  f r o m  f i e l d s  i n  

r e a s o n a b l y  c l o s e  p r o x i m i t y  to e a c h  o t h e r  w h e r e  it  is a  c o m m o n  

p u r c h a s e r .

AGO 788503



(b) I f  a p u r c h a s e r  is a c o m m o n  p u r c h a s e r  i n  m o r e  t h a n  o n e  f i e l d  

i n  r e a s o n a b l y  c l o s e  p r o x i m i t y  t o  e a c h  o t h e r ,  t h e  c o m m i s s i o n e r  m a y  o r d e r  

t h e  p u r c h a s e r  t o  p u r c h a s e  r a t a b l y  f r o m  t h e  f i e l d s  i n v o l v e d  i n  p r o p o r ­

t i o n s  w h i c h  w i l l  p r e v e n t  u n j u s t  a n d  u n r e a s o n a b l e  d i s c r i m i n a t i o n  a m o n g  

t h e  f i e l d s .

S e c .  3 1 . 1 5 . 0 4 0 .  P E N A L T Y .  A p e r s o n  v i o l a t i n g  a n  o r d e r  i s s u e d  

u n d e r  t h i s  c h a p t e r  s h a l l  be a s s e s s e d  b y  t h e  c o m m i s s i o n e r  a c i v i l  

p e n a l t y  o f  n o t  l e s s  t h a n  $ 1 0 0  n o r  m o r e  t h a n  $ 1 , 0 0 0 .  E a c h  d a y  a 

v i o l a t i o n  c o n t i n u e s  c o n s t i t u t e s  a s e p a r a t e  o f f e n s e .

S e c .  3 1 - 1 5 . 0 5 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  n a t u r a l

r e s o u r c e s ;

(2) " f i e l d "  m e a n s  a  g e n e r a l  a r e a  w h i c h  is  u n d e r l a i n  o r  

a p p e a r s  t c  b e  u n d e r l a i n  b y  at l e a s t  o n e  p o o l ,  a n d  i n c l u d e s  t h e  

u n d e r g r o u n d  r e s e r v o i r  c o n t a i n i n g  o i l  o r  g a s ;  a n d  t h e  w o r d s  " p o o l "  

a n d  " f i e l d "  m e a n  t h e  s a m e  t h i n g  w h e n  o n l y  o n e  u n d e r g r o u n d  r e s e r v o i r  

is  i n v o l v e d ,  b u t  " f i e l d "  u n l i k e  " p o o l "  m a y  r e l a t e  to  t w o  o r  m o r e  

p o o l s ;

(3) " o i l "  i n c l u d e s  c r u d e  p e t r o l e u m  o i l  a n d  o t h e r  h y d r o ­

c a r b o n s  r e g a r d l e s s  o f  g r a v i t y  w h i c h  a r e  p r o d u c e d  a t  t h e  w e l l h e a d  

i n  l i q u i d  f o r m  a n d  t h e  l i q u i d  h y d r o c a r b o n s  k n o w n  a s  d i s t i l l a t e  o r  

c o n d e n s a t e  r e c o v e r e d  o r  e x t r a c t e d  f r o m  g a s ,  o t h e r  t h a n  g a s  p r o d u c e d  

i n  a s s o c i a t i o n  w i t h  o i l  a n d  c o m m o n l y  known, a s  c a s i n g h e a d  g a s :

(4) " p o o l "  m e a n s  an  u n d e r g r o u n d  r e s e r v o i r  c o n t a i n i n g  

o i l ;  e a c h  z o n e  o f  a g e n e r a l  s t r u c t u r e  w h i c h  Is  c o m p l e t e l y  s e p a r a t e d  

f r o m  a n y  o t h e r  z o n e  In t h e  s t r u c t u r e  is c o v e r e d  b y  t h e  t e r m  " p o o l " ;

(5) " p u r c h a s e r "  m e a n s  a p e r s o n  w h o  p u r c h a s e s  o i l  I n  t h e

s t a t e .

S e c .  2. AS  4 4 . 6 2 . 3 3 0 ( a )  Is  a m e n d e d  b y  a d z i n g  a n e w  p a r a g r a p h  t o
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r e a d :

(37) D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  a s  t o  f u n c t i o n s  

r e l a t i n g  t o  c o m m o n  p u r c h a s e r s  u n d e r  A S  3 1 . 1 5 *

# S e c .  3. T h i s  A c t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  i t s  p a s s a g e  a n d  

a p p r o v a l  o r  o n  t h e  d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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l o c a t i o n  o f  t h e  f i e l d s ,  t h e  m a x i m u m  e f f i c i e n t  r a t e  o f  p r o d u c t i o n  f r c r  

t h e  p o o l s ,  t h e  c o s t  a n d  m o d e  o f  t r a n s p o r t i n g  t h e  o i l  f r o m  t h e  f i e l d s ,  

t h e  t e r m  o f  t h e  o f f e r i n g s ,  a n d  o t h e r  r e l a t e d  m a t t e r s .

S e c .  3 1 . 1 5 . 0 2 0 .  D E T E R M I N A T I O N  O P  C O M M O N  P U R C H A S E R .  (a) W h e r e  a 

p u r c h a s e r  is p u r c h a s i n g  f r o m  a f i e l d  a n d  t h e  c o m m i s s i o n e r  f i n d s  t h a t  

t h e  p u r c h a s e r  h a s  u n j u s t l y  a n d  u n r e a s o n a b l y  d i s c r i m i n a t e d  i n  p u r c h a s e s  

w i t h  r e g a r d  t o  o i l  o f f e r e d  f o r  s a l e  i n  f a v o r  o f  o n e  o r  m o r e  o w n e r s  

o f  o i l  p r o d u c e d  i n  t h e  f i e l d ,  h e  s h a l l  o r d e r  t h e  p u r c h a s e r  t o  be 

a  c o m m o n  p u r c h a s e r  w i t h  r e s p e c t  t o  o i l  o f f e r e d  f o r  s a l e  f r o m  t h e  

f i e l d .

(b) '.'here a  p u r c h a s e r  is p u r c h a s i n g  f r o m  f i e l d s  i n  r e a s o n a b l y  

c l o s e  p r o x i m i t y  t o  e a c h  o t h e r  a n d  t h e  c o m m i s s i o n e r  f i n d s  t h a t  t h e  

p u r c h a s e r  h a s  u n j u s t l y  a n d  u n r e a s o n a b l y  d i s c r i m i n a t e d  i n  p u r c h a s e s  w i t h  

r e g a r d  t o  o i l  o f f e r e d  f o r  s a l e  i n  f a v o r  o f  o n e  o r  m o r e  o f  t h e  f i e l d s ,  

h e  s h a l l  o r d e r  t h e  p u r c h a s e r  t o  b e  a c o m m o n  p u r c h a s e r  w i t h  r e s p e c t  to  

o i l  o f f e r e d  f o r  s a l e  f r o m  e a c h  f i e l d  i n v o l v e d .

(c) A  p u r c h a s e r  c a n n o t  be  o r d e r e d  t o  b e  a c o m m o n  p u r c h a s e r

o n  t h e  b a s i s  o f  p u r c h a s e s  o f  o i l  t a k e n  i n  k i n d  by t h e  U n i t e d  S t a t e s  

o r  t h e  S t a t e  o f  A l a s k a ,  o r  o n  t h e  b a s i s  o f  t h e  p a y m e n t  o f  r o y a l t i e s ,  

o v e r r i d i n g  r o y a l t i e s ,  n e t  p r o f i t s ,  c a r r i e d  i n t e r e s t s  o r  s i m i l a r  

I n t e r e s t s ,  w h e t h e r  i n  k i n d  o r  i n  v a l u e  o r  o n  the b a s i s  o f  a p r o d u c e r  

t a k i n g  I t s  o w n  p r o d u c t i o n .

S e c .  3 1 . 1 5 . 0 3 0 .  R E S P O N S I B I L I T Y  O F  C O M M O N  P U R C H A S E R .  (a) A 

c o m m o n  p u r c h a s e r  p u r c h a s i n g  i n  t h i s  s t a t e  s h a l l  p u r c h a s e  r a t a b l y  

w i t h o u t  u n j u s t  a n d  u n r e a s o n a b l e  d i s c r i m i n a t i o n  I n  f a v o r  o f  a n y  o w n e r  

o r  p r o d u c e r  o v e r  a n y  o t h e r  o w n e r  o r  p r o d u c e r  o f f e r i n g  t o  s e l l  o i l  

p r o d u c e d  f r o m  a  f i e l d  w h e r e  it  is a c o m m o n  p u r c h a s e r  o r  f r o m  f i e l d s  i n  

r e a s o n a b l y  c l o s e  p r o x i m i t y  t o  e a c h  o t h e r  w h e r e  i t  is a c o m m o n  

p u r c h a s e r .
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(tl I f  a p u r c h a s e r  is a c o m m o n  p u r c h a s e r  in  m o r e  t h a n  o n e  f i e l d  

i n  r e a s o n a b l y  c l o s e  p r o x i m i t y  t o  e a c h  o t h e r ,  t h e  c o m m i s s i o n e r  m a y  o r d e r  

t h e  p u r c h a s e r  to  p u r c h a s e  r a t a b l y  f r o m  t h e  f i e l d s  i n v o l v e d  in  p r o p o r ­

t i o n s  w h i c h  w i l l  p r e v e n t  u n j u s t  a n d  u n r e a s o n a b l e  d i s c r i m i n a t i o n  a m o n g  

t h e  f i e l d s .

(c) T h e  c o m m i s s i o n e r  m a y  m a k e  i n q u i r y  in e a c h  f i e l d  c o n c e r n i n g  

t he c o n n e c t i o n s  o f  t h e  v a r i o u s  p r o d u c e r s  a n d  w h e n  u n j u s t  a n d  u n r e a s o n ­

a b l e  d i s c r i m i n a t 4 ~n is  f o u n d  t o  b e  p r a c t i c e d  b y  a n y  c o m m o n  p u r c h a s e r  as 

d e f i n e d  i n  t h i s  c h a p t e r  t h e  c o m m i s s i o n e r  s h a l l  i s s u e  a n  o r d e r  t o  t h e  

c o m m o n  p u r c h a s e r  to m a k e  r e a s o n a b l e  e x t e n s i o n s  o f  t h e i r  l i n e s  a n d  

r e a s o n a b l e  c o n n e c t i o n s  as w i l l  p r e v e n t  t h e  d i s c r i m i n a t i o n .

Sec .  3 1 . 1 5 . 0 ^ 0 .  P E N A L T Y .  A p e r s o n  v i o l a t i n g  a n  o r d e r  i s s u e d  

u n d e r  t h i s  c h a p t e r  s h a l l  b e  a s s e s s e d  b y  t h e  c o m m i s s i o n e r  a c i v i l  

p e n a l t y  o f  n o t  l e s s  t h a n  $ 1 0 0  n o r  m o r e  t h a n  $ 1 , 0 0 0 .  E a c h  d a y  a 

v i o l a t i o n  c o n t i n u e s  c o n s t i t u t e s  a sep. r a t e  o f f e n s e .

S ec. 3 1 . 1 ? . 0 5 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  n a t u r a l

-’e s o u r c e s ;

(2) " f i e l d "  m e a n s  a g e n e r a l  a r e a  w h i c h  is u n d e r l a i n  o r  

a p p e a r s  to b e  u n d e r l a i n  b y  at  l e a s t  o n e  p o o l ,  ar.d I n c l u d e s  t h e  

u n d e r g r o u n d  r e s e r v o i r  c o n t a i n i n g  o i l  o r  g a s ;  a n d  t h e  w o r d s  " p o o l "  

a n d  " f i e l d "  m e a n  t h e  s a m e  t h i n g  w h e n  o n l y  o n e  u n d e r g r o u n d  r e s e r v o i r  

is i n v o l v e d ,  b u t  " f i e l d "  u n l i k e  " p o o l "  m a y  r e l a t e  t u  t w o  o r  m o r e  

p o o l s ;

(3) " o i l "  i n c l u d e s  c r u d e  p e t r o l e u m  o i l  a n d  o t h e r  h y d r o ­

c a r b o n s  r e g a r d l e s s  o f  g r a v i t y  w h i c h  a r e  p r o d u c e d  a t  t h e  w e l l h e a d  

J.n l i q u i d  f o r m  a n d  t h e  l i q u i d  h y d r o c a r b o n s  k n o w n  a s  d i s t i l l a t e  o r  

c o n d e n s a t e  r e c o v e r e d  o r  e x t r a c t e d  f r o m  g a s ,  o t h e r  t h a n  g a s  p r o d u c e d  

i n  a s s o c i a t i o n  w i t h  o i l  a n d  c o m m o n l y  k n o w n  as  c a s i n g h e a d  g a s ;
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(4) " p o o l "  m e a n s  a n  u n d e r g r o u n d  r e s e r v o i r  c o n t a i n i n g  

o i l ;  e a c h  z o n e  o f  a g e n e r a l  s t r u c t u r e  w h i c h  is c o m p l e t e l y  s e p a r a t e d  

f r o m  a n y  o t h e r  z o n e  i n  t h e  s t r u c t u r e  is c o v e r e d  b y  t h e  t e r m  " p o o l " ;

(5) " p u r c h a s e r "  m e a n s  a  p e r s o n  w h o  p u r c h a s e s  o i l  i n  t h e

s t a t e .

* S e c .  2. A S  ^'1.6 2 . 3 3 0 ( a )  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  to  

r e a d :

(37) D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  as  t o  f u n c t i o n s  

r e l a t i n g  t o  c o m m o n  p u r c h a s e r s  u n d e r  A S  3 1 . 1 5 .

# S e c .  3. T h i s  A j t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  i t s  p a s s a g e  a n d  

a p p r o v a l  o r  o n  t h e  d a y  it  b e c o m e s  l a w  w i t h o u t  a p p r o v a l .

CSHB 7

AGO 7 8 8 5 0 9


