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p r o p e r t y j  i n c l u d i n g  the p i p e l i n e ,  b a s e d  o n  the e s t i m a t e d  l i f e  of the 

p r o v e n  r e s e r v e s  of g a s  or u n r e f i n e d  oi l  t h e n  t e c h n i c a l l y ,  e c o n o m i c a l l y  

a n d  l e g a l l y  d e l i v e r a b l e  i n t o  t h e  t r a n s p o r t a t i o n  f a c i l i t y ;  h o w e v e r ,  if 

th e  p r o v e n  r e s e r v e s  of g a s  or u n r e f i n e d  o i l  the n  t e c h n i c a l l y ,  e c o n o m i­

c a l l y  and l e g a l l y  d e l i v e r a b l e  i n d i c a t e  a n  e c o n o m i c  life m a t e r i a l l y  

s h o r t e r  t h a n  the e s t i m a t e d  p h y s i c a l  l i f e  of the t r a n s p o r t a t i o n  f a c i l i t y ,  

th e  f u l l  a n d  t r u e  v a l u e  is t h e  r e p l a c e m e n t  cost r e d u c e d  by an a n n u a l  

a l l o w a n c e  f o r  d e p r e c i a t i o n  on a s t r a i g h t  lin e  b a s i s  o v e r  a n  e c o n o m i c  

lif e b a s e d  on t h e  a c t u a l  e l a p s e d  l i f e  f r o m  the c o m m e n c e m e n t  of f u l l  

o p e r a t i o n  to the d a t e  of a s s e s s m e n t  p l u s  J ' e s t i m a t e d  r e m a i n i n g  lif e  

of th e  p r o v e n  r e s e r v e s  of g a s  a n d  u n r e f i n e d  oil t hen t e c h n i c a l l y ,  

e c o n o m i c a l l y  a n d  .legally d e l i v e r a b l e  i n t o  the t r a n s p o r t a t i o n  f a c i l i t y  

as of  the d a t e  c f  the a s s e s s m e n t ;  a n d

('>) or. t he  a s s e s s m e n t  d a t e  n e x t  f o l l o w i n g  i n a b i l i t y  to use

or c o n s t r u c t  a l l  or a s u b s t a n t i a l  p a r t  o f  t h e  f a c i l i t y  f o r  a p e r i o d  of 

90  o r  m o r e  c o n s e c u t i v e  d a y s  b e c a u s e  o f  n a t u r a l  d i s a s t e r  or l e g a l  p r o­

hi b i t i o n ,  or o t h e r  e v e n t s  b e y o n d  the c o n t r o l  of a p e r s o n  h a v i n g  o w n e r­

shi p  or c o n t r o l  of the p r o p e r t y ,  a d j u s t e d  to tak e int o  a c c o u n t  any  

d i m i n u t i o n  in va l u e.

(c) F o r  p u r p o s e s  of t h i s  s e c t i o n  " a c t u a l  c o s t "  and " r e p l a c e m e n t  

c o s t "  do n o t  i n c l u d e  i n t e r e s t  c a p i t a l i s e d  b e f o r e  or d u r i n g  the p e r i o d  

of c o n s t r u c t i o n  n o r  the v a l u e  o f  i n t a n g i b l e  d r i l l i n g  and d e v e l o p m e n t  

e x p e n s e s .  In th e  c a s e  of t a x a b l e  p r o p e r t y  p a r t i a l l y  c o m p l e t e d  or

u n d e r  c o n s t r u c t i o n ,  " a c t u a l  c o s t"  for p u r p o s e s  of t h i s  s e c t i o n  m e a n s

t h e  c o s t s  i n c u r r e d  or a c c u r e d  w i t h  r e s p e c t  to the p r o p e r t y  as of the 

d a t e  of a s s e s s m e n t .

Sec. 4 3 . 5 6 , O b O .  R E T U R N S ,  (a) T h e  d e p a r t m e n t  m a y  r e q u i r e  by 

n o t i c e  e v e r y  p e r s o n  h a v i n g  o w n e r s h i p  or c o n t r o l  of a n  i n t e r e s t  in 

p r o p e r t y  t a x a b l e  u n d e r  sec. 10 of this c h a p t e r  to s u b m i t  a r e t u r n
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i n  t h e  f o r m  p r e s c r i b e d  b y  t h e  d e p a r t m e n t ,  b a s e d  o n  p r o p e r t y  v a l u e s  

e x i s t i n g  on J a n u a r y  1, e x c e p t  as o t h e r w i s e  p r o v i d e d  in t h i s  c h a p t e r .

(b) T h e  d e p a r t m e n t  b y  w r i t t e n  n o t i c e  m a y  r e q u i r e  a p e r s o n  to 

p r o v i d e  a d d i t i o n a l  i n f o r m a t i o n  w i t h i n  3 0  d a y s  o f  t h e  n o t i c e .

Sec. *13.56.07C. I N V E S T I G A T I O N .  (a) T h e  d e p a r t m e n t  m a y  m a k e  a n  

i n v e s t i g a t i o n  of p r o p e r t y  o n  w h i c h  a r e t u r n  h a s  b e e n  f i l e d  or of t a x­

a b l e  p r o p e r t y  u p o n  w h i c h  no r e t u r n  h a s  b e e n  filed. In e i t h e r  case, 

t h e  d e p a r t m e n t  m a y  m a k e  its o w n  v a l u a t i o n  of t h e  t a x a b l e  p r o p e r t y ,  

w h i c h  is p r i m a  f a c i e  e v i d e n c e  o f  f u l l  a n d  t r u e  value.

(b) A n  e m p l o y e e  or a g e n t  of the d e p a r t m e n t  m a y  e n t e r  a n y  p r e m i s e  

n e c e s s a r y  fo r  the i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  a n d  m a y  e x a m i n e  

p r o p e r t y  and a p p r o p r i a t e  r e c o r d s .  T h e  o w n e r  of th e  t a x a b l e  p r o p e r t y  

u p o n  r e q u e s t  s h a l l  f u r n i s h  t o  the e m p l o y e e  o r  a g e n t  o f  th e  d e p a r t m e n t  

r e a s o n a b l e  a s s i s t a n c e  r e q u i r e d  f o r  t h e  I n v e s t i g a t i o n .  If r e f u s e d  

e n t r y ,  th e  d e p a r t m e n t  m a y  s e e k  a c o u r t  o r d e r  t o  c o m p e l  entry.

(c) F o r  t h e  p u r p o s e  of t h e  i n v e s t i g a t i o n  the o w n e r  of th e  t a x a b l e  

p r o p e r t y  or h i s  r e p r e s e n t a t i v e  m a y  be r e q u i r e d  to p r e s e n t  h i m s e l f  for 

e x a m i n a t i o n  u n d e r  o a t h  b y  t h e  d e p a r t m e n t .

Sec. 4 3 . 5 6 . 0 8 0 .  A S S E S S M E N T  ROLL. T h e  d e p a r t m e n t  s h a l l  p r e p a r e  

a n n u a l l y  the o n l y  a s s e s s m e n t  r o l l  f o r  t a x a t i o n  u n d e r  sec. 1 0 o f  t his 

c h a p t e r .  T h e  r o l l  s h a l l  c o n t a i n :

(1 ) a d e s c r i p t i o n  of a l l  t a x a b l e  p r o p e r t y ;

(2 ) the a s s e s s e d  v a l u e  of a l l  t a x a b l e  p r o p e r t y ;

(3 ) th e  n a m e s  a n d  a d d r e s s e s  o f  p e r s o n s  o w n i n g  prc .erty 

s u b j e c t  to a s s e s s m e n t  a n d  t a x a t i o n .

S ec. 4 3 . 5 6 . 0 9 0 .  A S S E S S M E N T  N O T I C E .  B e f o r e  M a r c h  2 of e a c h  year, 

t h e  d e p a r t m e n t  s h a l l  s e n d  to e v e r y  o w n e r  of t a x a b l e  p r o p e r t y  n a m e d  

In the  a s s e s s m e n t  r o l l  a n o t i c e  of a s s e s s m e n t ,  s h o w i n g  th e  a s s e s s e d  

v a l u e  of the p r o p e r t y .  N o t i c e  of a s s e s s m e n t  Is e l - . c t i v e  on the d a t e  
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of m a i l i n g .

Sec. ^ 3. 5 6 . 1 0 0 .  A P P E A L  T O  T H E  D E P A R T M E N T .  (a) An o w n e r  of 

t a x a b l e  p r o p e r t y  r e c e i v i n g  a n  a s s e s s m e n t  n o t i c e  m a y  o b j e c t  to the 

a s s e s s m e n t  by a d v i s i n g  the d e p a r t m e n t  in w r i t i n g  o f  the o b j e c t i o n s  

to the a s s e s s m e n t  w i t h i n  20 d a y s  of th e  e f f e c t i v e  d a t e  of the n o t i c e .

(b) T h e  d e p a r t m e n t  s h a l l  p r o v i d e  by r e g u l a t i o n  for n o t i c e s  of 

a p p e a l s  to i n t e r e s t e d  p e r s on s .

(c) F o l l o w i n g  a n  o b j e c t i o n  the d e p a r t m e n t  m a y  a d j u s t  t h e  a s s e s s­

me n t  a n d  the a s s e s s m e n t  roll. An a d j u s t m e n t  b a s e d  o n  a n  o b j e c t i o n  

f r o m  a n  o w n e r  of t a x a b l e  p r o p e r t y  s h a l l  be m a d e  w i t h i n  30 d a y s  of

the e f f e c t i v e  d a t e  of the n o t i c e  of a s s e s s m e n t .

Sec. 4 3 . 5 6 . 1 10 .  A P P E A L  T O  T H E  S T A T E  A S S E S S M E N T  R E V I E W  B O A R D .

(a) A f t e r  a r u l i n g  b y  the d e p a r t m e n t  o n  a n  a p p e a l  m a d e  u n d e r  sec. 10 0  

o f  t h i s  c h a p t e r ,  the o w n e r  m a y  f u r t h e r  a p p e a l  t o  t h e  bo a r d .  T h e  a p p e a l  

m u s t  b e  f i l e d  in w r i t i n g  w i t h i n  50 d a y s  o f  t h e  e f f e c t i v e  d a t e  o f  the 

n o t i c e  of a s s e s s m e n t .

(b) T h e  b o a r d  s h a l l  p r o v i d e  t y  r e g u l a t i o n  f o r  n o t i c e s  of a p p e a l s  

to i n t e r e s t e d  p e r s o n s .

Sec. 4 3 . 5 6 . L 2 0 .  H E A R I N G S  O F  S T A T E  A S S E S S M E N T  R E V I E W  B O A R D .  (a) 

T h e  b o a r d  s h al l  h e a r  a p p e a l s  f i l e d  u n d e r  sec. 11 0 ( a )  of t h i s  c h a p t e r .

(b) A m a j o r i t y  of the b o a r d  c o n s t i t u t e s  a q u o r u m  r e q u i r e d  to 

t r a n s a c t  b u s i n e s s.

(c) T h e  b o a r d  s hall p r o v i d e  by r e g u l a t i o n  f o r  n o t i c e s  of h e a r i n g s  

to i n t e r e s t e d  p e r s on s .

(d) If an a p p e l l a n t  f a i l s  to a p p e a r  a t  t h e  h e a r i n g ,  t h e  b o a r d  

m a y  p r o c e e d  w i t h  the h e a r i n g  in h i s  a b s e n c e .

(e) T h e  a p p e l l a n t  b e a r s  th e  o u r d e n  of p r o o f  at the h ea r i n g .

(f) T h e  o n l y  g r o u n d s  f o r  a d j u s t m e n t  of a s s e s s e d  v a l u e  is p r o o f

of u n e q u a l ,  e x c e s s i v e  or i m p r o p e r  v a l u a t i o n  or v a l u a t i o n  n e t  d e t e r m i n e d
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i n  a c c o r d a n c e  w i t h  the s t a n d a r d s  set ou t  In t h i s  c h a p t e r ,  b a s e d  on 

f a c t s  s t a t e d  i n  a w r i t t e n  a p p e a l  t i m e l y  f i l e d  or p r o v e d  at the h e a ring.

(g) T h e  b o a r d  3 h a l l  c e r t i f y  i t s  d e t e r m i n a t i o n s  to th e  d e p a r t m e n t  

w i t h i n  s e v e n  d a y s  of the h ea ring.

(h) T h e  d e p a r t m e n t  s h a l l  e n t e r  the c h a n g e s  a n d  c e r t i f y  the f i n a l

a s s e s s m e n t  r o l l  o n  cr b e f o r e  J u n e  1 of e a c h  y e a r  an d  b y  J u l y  1 s h a l l

.nail to t h e  o w n e r  of ta x a b l e  p r o p e r t y  or his a u t h o r i z e d  a g e n t  a 

s t a t e m e n t  of the a m o u n t  of tax due.

(1) A n  o w n e r  m a y  a p p e a l  to the s u p e r i o r  c o u r t  for, a n d  is

e n t i t l e d  to, tr i a l  de n o v o  of the b o a r d ' s  action.

Sec. ^ 3 . 5 6 . 1 3 0 .  S U P P L E M E N T A R Y  A S S E S S M E N T  ROLLS. T h e  d e p a r t m e n t  

s h a l l  I n c l u d e  p r o p e r t y  o m i t t e d  f r o m  the a s s e s s m e n t  r o l l  on a s u p p l e­

m e n t a r y  r o l l,  u s i n g  the p r o c e d u r e s  set out in t h i s  c h a p t e r  f o r  the 

o r i g i n a l  roll.

Sec. 4 3 . 5 6 . 1 4 0 .  C O L L E C T I O N  A N D  D E P O S I T .  (a) T h e  tax l e v i e d  

by sec. 1 0  of t h i s  c h a p t e r  is p a y a b l e  to the d e p a r t m e n t  on or b e f o r e  

S e p t e m b e r  30 of the tax year.

(b) T h e  d e p a r t m e n t  m a y  p r o v i d e  for v o l u n t a r y  p r e p a y m e n t  an d  fo r  

p a y m e n t  b y  i n s t a l l m e n t s .

(c) A l l  o t h e r  ta x es ,  i n t e r e s t  a n d  p e n a l t i e s  c o l l e c t e d  u n d e r  

t h i s  c h a p t e r  s h a l l  be d e p o s i t e d  in t h e  n e r a l  fund.

Sec. 4 3 . 5 6 . 1 5 0 .  I N T E R E S T  A N D  P E N A L T Y . W h e n  the tax l e v i e d  by 

sec. 1 0 o f  t his c h a p t e r  b e c o m e s  d e l i n q u e n t ,  a p e n a l t y  of 10 p e r  c e n t  

s h a l l  be a dd e d .  I n t e r e s t  on the d e l i n q u e n t  ta x e s ,  e x c l u s i v e  of p e n a l t y ,  

s h a l l  b e  a s s e s s e d  at a r a t e  of e i gh t  p e r  c e n t  a year.

Sec. 4 3 . 5 6 . 1 6 0 .  L I E N  F O R  TAX. T h e  tax l e v i e d  u n d e r  sec. 10 of 

t h i s  c h a p t e r  ? u the i n t e r e s t  and  p e n a l t y  p r o v i d e d  in sec. 1 5 0  of this 

c h a p t e r  a r e  f i r s t  a n d p a r a m o u n t  l i e n s  on the p r o p e r t y  s u b j e c t to tax 

u n d e r  t h i s  c h a p t e r .
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Sec. *13'.56.170. REMEDY. T h e  r e m e d y  of d i s t r a i n t  on p r o p e r t y

set out i n  AS fl3.20.270 a p p l i e s  to the tax lev i e d  by sec. 10 o f  t h i s

c h a p t e r .  H o w e v e r ,  o n l y  p r o p e r t y  s u b j e c t  to the tax m a y  be d i s t r a i n e d .

Sec. fi3 .5 6 .lfiO. P E N A L T I E S .  A p e r s o n  who k n o w i n g l y  f a i l s  to 

file a r e t u r n  w h e n  d u e  or w h o  m a k e s  a f a l se  s t a t e m e n t  in a r e t u r n  

r e q u i r e d  u n d e r  thi s  c h a p t e r  w i t h  i n t e n t  to e v a d e  t a x a t i o n  is g u i l t y  of 

a m i s d e m e a n o r  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  by a f i n e  of n o t  m o r e  

th a n  :)•» 1,000, or by i m p r i s o n m e n t  f o r  not m o r e  t h a n  six m o n t h s ,  or by 

both, t o g e t h e r  w i t h  c o s t s  of p r o s e c u t i o n ,  n o t w i t h s t a n d i n g  the p r o v i­

sio n s  of AS 1 2 . 8 0 . 0 30 .

Sec. fl3.56.190. R E G U L A T I O N S .  T h e  b o a r d  a n d  t h e  d e p a r t m e n t  m a y

a d o p t  r e g u l a t i o n s  in a c c o r d a n c e  w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  Act 

(AS ffff.62) as a p p r o p r i a t e  to c a r r y  out t h e i r  r e s p e c t i v e  d u t i e s  u n d e r  

t h i s  ch a pter.

Sec. fl3.56.200. D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " b o a r d "  m e a n s  S t a t e  A s s e s s m e n t  R e v i e w  Boa r d ;

(2) " d e p a r t m e n t "  m e a n s  D e p a r t m e n t  of R e v e n u e ;

(3) "gas" i n c l u d e s  a l l  n a t u r a l  g a s  a n d  a l l  h y d r o c a r b o n s  

p r o d u c e d  at the w e l l h e a d  n o t  d e f i n e d  as oil;

(A) " t a x a b l e  p r o p e r t y "  m e a n s  r e a l  and t a n g i b l e  p e r s o n a l  

p r o p e r t y  u s e d  w i t h i n  t h i s  s t a t e  p r i m a r i l y  in an I n t e r b o r o u g h  c o m m o n  

c a r r i e r  p i p e l i n e  s y s t e m  fo r  the t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  

o il, but d o e s  not include:

(A) ga s p i p e l i n e  s y s t e m s  o p e r a t i n g  as u t i l i t i e s  and 

r e g u l a t e d  by the A l a s k a  P i p e l i n e  U t i l i t i e s  C o m m i s s i o n ;  or

(B) r e a l  or t a n g i b l e  p e r s o n a l  p r o p e r t y  us e d  in the 

e r e c t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  or m a i n t e n a n c e  of the 

i n t e r b o r o u g h  c o m m o n  c a r r i e r  p i p e l i n e  system;

(C) tanks, t a n k  fa r m s,  tank f i x t u r e s  and t a n k
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f o u n d a t i o n s  u s e u  i n  t e r m i n a l  f a c i l i t i e s  f o r  the s t o r a g e  of ga s  

or u n r e f i n e d  oil t r a n s p o r t e d  t h r o u g h  an i n t e r b o r o u g h  c o m m o n  

c a r r i e r  p i p e l i n e  system;

(5) ' unrefined oil" i n c l u d e s  c r u d e  p e t r o l e u m  oi l a n d  o t h e r  

h y d r o c a r b o n s  r e g a r d l e s s  o f  g r a v i t y  w h i c h  are  p r o d u c e d  at the w e l l h e a d  

in l i q u i d  f or m  and the l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  or 

c o n d e n s a t e  r e c o v e r e d  or e x t r a c t e d  f r o m  gas  o t h e r  tha n  ga s  p r o d u c e d  in 

a s s o c i a t i o n  w i t h  oil and c o m m o n l y  k n o w n  as c a s i n g h e a d  gas.

* Sec. 2. AS ? 9 •53 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 29.53.0*15. O I L  A N D  GA S  P R O P E R T I E S .  No m u n i c i p a l i t y  ma y  

a s s e s s ,  levy or c o l l e c t  a n  ad v a l o r e m  tax on the v a l u e  of i n t a n g i b l e  

d r i l l i n g  and  e x p l o r a t i o n  e x p e n s e s ,  o i l  or g a s  i n  pla c e ,  p o s s e s s o r y  

I n t e r e s t s  in o i l  or g a s  l e a s e h o l d s  w h e t h e r  p r o d u c i n g  or not, or on 

r e a l  a n d  t a n g i b l e  p e r s o n a l  p r o p e r t y  u s e d  w i t h i n  the s t a t e  fo r  an 

i n t e r b o r o u g h  c o m m o n  c a r r i e r  p i p e l i n e  s y s t e m  f o r  the t r a n s p o r t a t i o n  

of g a s  or u n r e f i n e d  oil ( e x c e p t  g a s  p i p e l i n e  s y s t e m s  o p e r a t i n g  as 

u t i l i t i e s  a n d  r e g u l a t e d  b y  the A l a s k a  Public. U t i l i t i e s  C o m m i s s i o n ) .

T h i s  p r o h i b i t i o n  d o e s  not l i m i t  th e  c o l l e c t a b i l i t y  o f  a n y  tax l e v i e d  

b e f o r e  the e f f e c t i v e  d a t e  of t h i s  s e c t i o n.

* Sec. 3. AS 2 9 . 5 3 . 0 5 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) N o  m u n i c i p a l i t y ,  or c o m b i n a t i o n  of m u n i c i p a l i t i e s  o c c u p y i n g  

tne s a m e  g e o g r a p h i c a l  a r e a  in w h o l e  or in p a r t ,  m a y  l e v y  t a x e s  w h i c h  

w i l l  r e s u l t  in tax r e v e n u e s  f r o m  a l l  s o u r c e s  e x c e e d i n g  $ 2 , 0 0 0  a ye a r  

for e a c h  p e r s o n  r e s i d i n g  w i t h i n  ^ts b o u n d a r i e s .  If two or m o r e  

m u n i c i p a l i t i e s  o c c u p y i n g  th e  sa m e  g e o g r a p h i c a l  area, in w h o l e  or In 

p a r t ,  a t t e m p t  to l evy a tax, th e  c o m b i n e d  l e v y  of w h i c h  w o u l d  r e s u l t  

in tax r e v e n u e s  from  al l  s o u r c e s  e x c e e d i n g  $ 2 , 0 0 0  a y e a r  f o r  e a c h  

p e r s o n  r e s i d i n g  w i t h i n  t h e i r  b o u n d a r i e s ,  t he  c o m m i s s i o n e r  of c o m m u n i t y  

a n d  r e g i o n a l  a f f a i r s  s h a l l  a p p o r t i o n  the l a w f u l  l e v y  a n d  e q u i t a b l y  
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d i v i d e  t h e s e  r e v e n u e s  on t h e  b a s i s  o f  n e e d ,  s e r v i c e s  p e r f o r m e d  and 

o t h e r  c o n s i d e r a t i o n s  in th e  p u b l i c  i n t e r e s t .  F o r  the p u r p o s e  o f  t h i s  

s u b s e c t i o n ,  p o p u l a t i o n  sh a l l  be d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r  of 

c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  b a s e d  on  the l a t e s t  s t a t i s t i c s  of the 

U n i t e d  S t a t e s  B u r e a u  of the C e n s u s  o r  on o t h e r  r e l i a b l e  p o p u l a t i o n  

data.

s Sec. 4. AS 4 3 . 5 5 . 010(b) is r e p e a l e d  a n d  r e - e n a c t e d  to  read:

(b) E x c e p t  for the i m p o s i t i o n  of the oil and g a s  t r a n s p o r t a t i o n

pr ^ e r t y  tax (ch. 56 o f  t h i s  t i t l e ) ,  the tax i m p o s e d  b y  t h i s  c h a p t e r  

is i n  p l a c e  of a l l  t a x e s  i m p o s e d  b y

(1) the s tate or a n y  of i t s  p o l i t i c a l  s u b d i v i s i o n s  u p o n

(A) p r o d u c i n g  o i l  or g a s  l e a s e s ;  or

(B) o i l  or g a s  p r o d u c e d  or e x t r a c t e d  in the s t a t e ;  or

(2) a p o l i t i c a l  s u b d i v i s i o n  u p o n

(A) oil or g a s  in p la c e ;

(B) p o s s e s s o r y  i n t e r e s t s  in oil or g a s  l e a s e h o l d s  

w h e t h e r  p r o d u c i n g  or not;

(C) th e  v a l u e  of i n t a n g i b l e  d r i l l i n g  a n d  e x p l o r a t i o n  

e x p e n s e s ;  or

(D) r e a l  a n d  t a n g i b l e  p e r s o n a l  p r o p e r t y  use d  w i t h i n  

thi s s t a te  p r i m a r i l y  f o r  a n  i n t e r b o r o u g h  c o m m o n  c a r r i e r  p i p e l i n e  

sy s t e m  f o r  th e  t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  oil ( e x c e p t  

g a s  p i p e l i n e  s y s t e m s  o p e r a t i n g  a s  u t i l i t i e s  a n d  r e g u l a t e d  b y  t h e  

A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n ) .

* Sec. 5. T h i s  Ac t  t a k e s  e f f e c t  o n  th e  d a y  a f t e r  it s  p a s s a g e  a n d  a p p r o v a l  

or o n  t h e  d a y  it b e c o m e s  law w i t h o u t  a p p r o v a l .
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O r i g i n a l  sponsor: R u l e s  C o m m i t t e e  by 
r e q u e s t  o f  the G o v e r n o r

O f f e r e d :  1 0 / 2 4 / 7 3

IN T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 1 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N

A B I L L

F o r  a n  Ant en t i t l e d :  "An Act p r o v i d i n g  f o r  t a x e s on p r o p e r t y  u s e d  in the

e x p l o r a t i o n  for, p r o d u c t i o n  of, o r  p i p e l i n e  t r a n s­

p o r t a t i o n  of g a s  o r  u n r e f i n e d  oil; a n d  p r o v i d i n g  fo r  

an  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. AS 43 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  56. O I L  A N D  G A S  E X P L O R A T I O N ,  P R O D U C T I O N  A N D  

P I P E L I N E  T R A N S P O R T A T I O N  P R O P E R T Y  TAXES.

Sec. 4 3 .56.01C. L E V Y  O F  TAX. (a) A n  a n n u a l  tax of 20 m i l l s  Is 

l e v i e d  e a c h  tax y e a r  b e g i n n i n g  J a n u a r y  1, 1974, o n  t h e  f u l l  a n d  true 

v a l u e  of t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  t h i s  c h a p t e r .

(b) N o t w i t h s t a n d i n g  AS 2 9 . 5 3 . 0 3 0 ,  m u n i c i p a l i t i e s  m a y  l e v y  and

c o l l e c t  a tax o n  th e  f u l l  and  true v a l u e  of t a x a b l e  p r o p e r t y  t a x a b l e  

u n d e r  t his c h a p t e r  as v a l u e d  b y  t h e  a s s e s s m e n t  b o a r d  e s t a b l i s h e d  by 

this c h a p t e r  at a r a t e  not t o  e x c e e d  tha t  w h i c h  p r o d u c e s  a n  a m o u n t  of 

r e v e n u e  e q u i v a l e n t  to $ 1 , 0 0 0  p e r  p e r s o n  p e r  y e a r  r e s i d i n g  w i t h i n  its 

b o u n d a r i e s .  A tax l e v i e d  by a m u n i c i p a l i t y  u n d e r  t h i s  s u b s e c t i o n  s h a l l  

be c r e d i t e d  a g a i n s t  that a m o u n t  o f  th e  t ax  l e v i e d  u n d e r  (a) o f  this 

s e c t i o n  an d  s h a l l  be l e v i e d  at a r a t e  n o  h i g h e r  t h a n  the m i l l a g e  r ate, 

u s i n g  che same  a s s e s s m e n t  m e t h o d s ,  a p p l i c a b l e  to o t h e r  p r o p e r t y  t a x a b l e  

b y  the m u n i c i p a l i t y .  E x e m p t i o n s  s h a l l  be l i m i t e d  to t h o s e  set ou t in

AS 2 9 . 5 3 - 0 2 0  and 2 9 . 5 3 . 0 2 5  a n d  sec. 20 of t h i s  c h a p t e r .

Sec. 4 3. 5 6 . 0 2 0 .  E X E M P T I O N S . T h e  f o l l o w i n g  a r e  e x e m p t  f r o m  the 

t a x e s  lev i e d  or a u t h o r i z e d  u n d e r  t h i s  c h a pt e r :
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(1) p r o p e r t y  r i g h t s  a t t a c h e d  to or i n h e r e n t  in the r i g h t  

to e x p l o r e  for or p r o d u c e  o i l  o r  gas;

(2) o i l  o r  g a s  l e a s e s  or p r o p e r t i e s ,  w h e t h e r  p r o d u c i n g  cr 

not; " p r o p e r t i e s "  m e a n s  m i n e r a l  i n t e r e s t s  i n  oil and gas and w o r k i n g  

I n t e r e s t s ,  r o y a l t y  i n t e r e s t,  and o v e r r i d i n g  r o y a l t y  i n t e r e s t s  in oil 

an d  g a s  leases;

(3) oil or gas in place;

(A) oil or gas p r o d u c e d  or e x t r a c t e d  in the state;

(5) t h e  v a l u e  of i n t a n g i b l e  d r i l l i n g  an d  d e v e l o p m e n t  e x p e n s e s  

and e x p l o r a t i o n  e x p e n s e s ;

(b) a n  i n t e r e s t  in p r o p e r t y  d e s c r i b e d  in AS <13.55.0 1 0 ( b ) ;

(7) b e f o r e  the c o n s t r u c t i o n  c o m m e n c e m e n t  date, p r o p e r t y  t axed 

undei sec. 10(a) of t his c h a p t e r  w h i c h  is i n t e n d e d  to be u s e d  in this

s t a t e  p r i m a r i l y  f o r  p i p e l i n e  t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  oil

or f o r  the p r o d u c t i o n  of g as  or u n r e f i n e d  oil to be t r a n s p o r t e d  by that 

p i p e l i n e ;  a n d

(8) b e f o r e  the c o n s t r u c t i o n  c o m m e n c e m e n t  date, p r o p e r t y  taxed 

u n d e r  sec. 10(a) of t his c h a p t e r  w h i c h  is i n t e n d e d  to be u s e d  w i t h i n  

this s t a t e  p r i m a r i l y  in the e r e c t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  o p e r a­

tio n  or m a i n t e n a n c e  of f a c i l i t i e s  fo r  p i p e l i n e  t r a n s p o r t a t i o n  of g a s  or 

u n r e f i n e d  oil, or f a c i l i t i e s  f o r  p r o d u c t i o n  of g a s o r  u n r e f i n e d  oi l  to

be t r a n s p o r t e d  by th a t  pi pe l i n e .

Sec. '13.56.030. IN P L A C E  O P  A L L  O T H ^ R  TA XE S .  E x c e p t  fo r  t h os e  

t a x e s  I m p o s e d  u n d e r  ch. 55 of t h i s  t itle a n d  ch. 57 of thi s title, 

th e  t a x e s  l e v i e d  or a u t h o r i s e d  u n d e r  this c h a p t e r  are in p l a c e  of

(1) a l l  ad v a l o r e m  t a x e s  or o t h e r  t a x e s  i m p o s e d  by the 

s t a t e  or a m u n i c i p a l i t y  on p r o p e r t y  s u b j e c t  to tax u n d e r  t h i s  c h a p t e r  

or e x e m p t e d  f r o m  t a x a t i o n  by sec. 20 of thi s  c h ap t e r ,  and

(2) a l l  o t h e r  t a x e s  i m p o s e d  b y  a m u n i c i p a l i t y  on or w i t h
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r e s p e c t  to the p r o p e r t y  s u b j e c t  to tax u n d w r  thi s  c h a p t e r  or e x e m p t e d  

f r o m  t a x a t i o n  by sec. 20 of t his c h ap t e r ,  i n c l u d i n g ,  but no t  l i m i t e d  to,

(A) t a x e s  o n  the sale or u s e  of th e p r o p e r t y  ( e x c e p t  

fo r  r e t a i l  s a l e s  t a x e s  on p u r c h a s e s  w i t h i n  a m u n i c i p a l i t y  of 

p r o p e r t y  not to be i n c l u d e d  i.n tne v a l u e  of t a x a b l e  p r o p e r t y  

s u b j e c t  to t a x e s  u n d e r  t h i s  cha p t e r );

(B) t a x e s  on the sale or use of g a s  or u n r e f i n e d  oil;

(C) t a x e s  o n  the sale or use  of s e r v i c e s  u s e d  in or

a s s o c i a t e d  w i t h  the p r o p e r t y  or in its e r e c t i o n ,  c o n s t r u c t i o n ,  

m a i n t e n a n c e  or o p e r a t i o n ;

(D) t axes o n  or m e a s u r e d  by g r o s s  o r  n e t  i n c o m e  fro m

the p r o p e r t y ,  i n c l u d i n g  i n c o m e  fro m  the e x p l o r a t i o n  for, p r o d u c­

tio n  of, or p i p e l i n e  t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  o i l  or 

p r o p e r t y ;  and

(E) a n y  l i c e n s e ,  e x c i s e,  fee, c h a r g e  or o t h e r  tax on 

or p e r t a i n i n g  to the p r o p e r t y  or se r vices.

Sec. h 3 . 5 6 . O h 0. S T A T E  A S S E S S M E N T  R E V I E W  BO A R D . T h e  S t a t e  A s s e s s­

m e n t  R e v i e w  B o a r d  is c r e a t e d  w i t h i n  the D e p a r t m e n t  of R e v e n u e .  T h e  

b o a r d  c o n s i s t s  of  f i v e  p e r s o n s  a p p o i n t e d  by the g o v e r n o r  to s e r v e  at 

his p l e a s u r e ,  e a c h  of w h o m  m u s t  be k n o w l e d g e a b l e  of a s s e s s m e n t  p r o c e­

du r e s  and  i s  n o t  r e q u i r e d  be a r e s i d e n t  of t h e  state.

Sec. 4 3 . 5 6 . 0 5 0 .  P E R  D I E M  A N D  E X P E N S E S .  M e m b e r s  o f  the b o a r d  

s h a l l r e c e i v e  p e r  d i e m  a n d  e x p e n s e s  a u t h o r i z e d  by law f or  b o a r d s  and 

c o m m i s s i o n s .

Sec. 4 3 . 5 6 . 0 6 0 .  A S S E S S M E N T .  (a) T h e  d e p a r t m e n t  s h a l l  a s s e s s  

p r o p e r t y  f o r  the t a x e s  i e v i e d  u n d e r  sec. 10(a) o f  this c h a p t e r  at i ts  

f u l l  a n d  t r u e  v a l u e  as of J a n u a r y  1 of the a s s e s s m e n t  y e a r  e x c e p t  that 

in t h e  c a s e  of t a x a b l e  p r o p e r t y  u s e d  or i n t e n d e d  to be u s e d  f o r  the 

p i p e l i n e  t r a n s p o r t a t i o n  o f  g a s  o r  u n r e f i n e d  oi l  or Tor the p r o d u c t i o n
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o f  g a s  o r  u n r e f i n e d  o i l  to be t r a n s p o r t e d  b y  th a t  p i p e l i n e  or i n  t h e  

e r e c t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  o p e r a t i o n  or m a i n t e n a n c e  of 

f a c i l i t i e s  f o r  p i p e l i n e  t r a n s p o r t a t i o n  o f  g a s  o r  u n r e f i n e d  oil, or in 

the e r e c t i o n ,  c o n s t r u c t i o n ,  I n s t a l l a t i o n ,  o p e r a t i o n  or m a i n t e n a n c e  of 

f a c i l i t i e s  f o r  p r o d u c t i o n  of g a s  or u n r e f i n e d  o i l  to be t r a n s p o r t e d  

b y  t hat p i p e l i n e ,  the f i r s t  a s s e s s m e n t  da t e  s h a l l be the c o n s t r u c t i o n  

c o m m e n c e m e n t  date. If t h e  c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e  is u s e d  as 

the a s s e s s m e n t  d a t e ,  the tax p a y a b l e  s h a l l  be p r o r a t e d  o n  th e  b a s i s  of 

the a s s e s s m e n t  y e a r  r e m a i n i n g .

(b) T h e  f ul l  a n d  t r u e  v a l u e  o f  t a x a b l e  p r o p e r t y  u s e d  or i n t e n d e d  

to b e  u s e d  f o r  the e x p l o r a t i o n  for  g a s  o r  u n r e f i n e d  oil, or in the 

e r e c t i o n ,  c o n s t r u c t i o n ,  I n s t a l l a t i o n ,  o p e r a t i o n  o r  m a i n t e n a n c e  of 

f a c i l i t i e s  f o r  the e x p l o r a t i o n  fo r  g a s  or u n r e f i n e d  oil, is t h e  e s t i­

m a t e d  p r i c e  w h i c h  th e  p r o p e r t y  w o u l d  b r i n g  in a n  o p e n  m a r k e t  a n d  u n d e r  

th e  t h e n  p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in a s ale b e t w e e n  a w i l l i n g  s e l l e r  

a n d  a w i l l i n g  b u y e r  b o t h  c o n v e r s a n t  w i t h  the p r o p e r t y  and w i t h  p r e v a i l i n g  

g e n e r a l  p r i c e  levels.

(c) T h e  f u l l  an d  t r u e  v a l u e  o f  t a x a b l e  p r o p e r t y  u s e d  o r  i n t e n d e d  

to be u s e d  fo r the p r o d u c t i o n  of g a s  or u n r e f i n e d  oi l  or in the 

e r e c t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  o p e r a t i o n  o r  m a i n t e n a n c e  of 

f a c i l i t i e s  fo r  the p r o d u c t i o n  of g a s  or u n r e f i n e d  o i l  is:

(1) o n  the c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e  the a c t u a l  c o s t  

i n c u r r e d  or a c c r u e d  w i t h  r e s p e c t  to the p r o p e r t y  a s  of the d a t e  of 

a s s e s s m e n t ;

(2) d e t e r m i n e d  o n  e a c h  J a n u a r y  1 t h e r e a f t e r  on th e  b a s i s  

of r e p l a c e m e n t  c o s t  l e s s  d e p r e c i a t i o n  b a s e d  o n  th e  e c o n o m i c  l i f e  of 

p r o v e n  r e s e r v e s .

|i (d) T h e  f u l l  a n d  t r u e  v a l u e  of t a x a b l e  p r o p e r t y  u s e d  or i n t e n d e d

to b e  u s e d  for p i p e l i n e  t r a n s p o r t a t i o n  o f  g a s  or u n r e f i n e d  oil, o r  in 
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t h e  e r e c t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  o p e r a t i o n  or m a i n t e n a n c e  of 

f a c i l i t i e s  fo r  the p i p e l i n e  t r a n s p o r t a t i o n  o f  ga s  or u n r e f i n e d  o i l is:

(1) o n  the c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e  and u n t i l  

J a n u a r y  1 f o l l o w i n g  the d a t e  the p i p e l i n e  b e g i n s  to t r a n s p o r t  g a s  or 

u n r e f i n e d  oil, the a c t u a l  co s t  i n c u r r e d  or  a c c r u e d  w i t h  r e s p e c t  to the 

p r o p e r t y  as o f  the d a t e  o f  a s s e s s m e n t ;

(2) d e t e r m i n e d  o n  e a c h  J a n u a r y  1 t h e r e a f t e r  w i t h  d u e  r e g a r d  

to the  r e p l a c e m e n t  cost of t h e  p i p e l i n e  the e c o n o m i c  life o f  the 

p r o p e r t y ,  i n c l u d i n g  the p i p e l i n e ,  b a s e d  o n  th e  e s t i m a t e d  life of the 

p r o v e n  r e s e r v e s  of g a s  o r  u n r e f i n e d  oil t h e n  t e c h n i c a l l y ,  e c o n o m i c a l l y  

an d  l e g a l l y  d e l i v e r a b l e  i n t o  the t r a n s p o r t a t i o n  f a c i l i t y ;  h o w e v e r ,  if 

the p r o v e n  r e s e r v e s  of g a s  or u n r e f i n e d  oi l  t h e n  t e c h n i c a l l y ,  e c o n o m i­

ca l l y  a n d  l e g a l l y  d e l i v e r a b l e  i n d i c a t e  an e c o n o m i c  l i f e  m a t e r i a l l y  

s h o r t e r  t h a n  the e s t i m a t e d  p h y s i c a l  l i f e  of the t r a n s p o r t a t i o n  f a c i l i t y  

t h e  f u l l  a n d  tru e  v a l u e  is the  r e p l a c e m e n t  c o s t  r e d u c e d  by a n  a n n u a l  

a l l o w a n c e  f o r  d e p r e c i a t i o n  o n  a s t r a i g h t  l ine b a s i s  o ver a n  e c o n o m i c  

l i f e  b a s e d  on the a c t u a l  e l a p s e d  l ife f r o m  t h e  c o m m e n c e m e n t  o f  f u l l  

o p e r a t i o n  to the d a t e  of a s s e s s m e n t  p l u s  t h e  e s t i m a t e d  r e m a i n i n g  life 

o f  the p r o v e n  r e s e r v e s  of g a s  an d  u n r e f i n e d  o i l  t h e n  t e c h n i c a l l y ,  

e c o n o m i c a l l y  a n d  l e g a l l y  d e l i v e r a b l e  int o the t r a n s p o r t a t i o n  f a c i l i t y  

as of the d a t e  o f  th e  a s s e s s m e n t ;  a n d

(3) on the a s s e s s m e n t  d a t e  n e x t  f o l l o w i n g  i n a b i l i t y  to use

or c o n s t r u c t  all  or a s u b s t a n t i a l  p a r t  o f  the f a c i l i t y  f o r  a p e r i o d  of

90 or m o r e  c o n s e c u t i v e  d a y s  b e c a u s e  of n a t u r a l  d i s a s t e r  or l e g a l  p r o­

hi b i t i o n ,  or o t h e r  e v e n t s  b e y o n d  the c o n t r o l  o f  a p e r s o n  h a v i n g  o w n e r­

ship or  c o n t r o l  of t h e  p r o p e r t y .

(e) F o r  p u r p o s e s  of t h i s  s e c t i o n  " a c t u a l  c o s t "  and " r e p l a c e m e n t  

c o s t "  d o  n o t  i n c l u d e  i n t e r e s t  c a p i t a l i z e d  b e f o r e  or d u r i n g  the p e r i o d  

of c o n s t r u c t i o n  n o r  the v a l u e  of I n t a n g i b l e  d r i l l i n g  an d  d e v e l o p m e n t
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e x p e n s e s .  In t h e  case of t a x a b l e  p r o p e r t y  u n d e r  c o n s t r u c t i o n ,  " a c t u a l  

c o s t "  f o r  p u r p o s e s  of thi s  s e c t i o n  m e a n s  th e c o s t s  I n c u r r e d  o r  a c c r u e d  

w i t h  r e s p e c t  to the p r o p e r t y  as o f  the d a t e  of a s s e s s m e n t .

Sec. 4 3 .5 6 .0 7 0 . RETURNS. (a) T h e  d e p a r t m e n t  m a y  r e q u i r e  by 

n o t i c e  e v e r y  p e r s o n  h a v i n g  o w n e r s h i p  or c o n t r o l  of an I n t e r e s t  in 

p r o p e r t y  t a x a b l e  u n d e r  sec. 10(a) o f  this c h a p t e r  to s u b m i t  a r e t u r n  

in the f o r m  p r e s c r i b e d  by t h e  d e p a r t m e n t ,  b a s e d  o n  p r o p e r t y  v a l u e s  

e x i s t i n g  o n  J a n u a r y  1, e x c e p t  as o t h e r w i s e  p r o v i d e d  in this c h a pter.

(b) T h e  d e p a r t m e n t  by w r i t t e n  n o t i c e  m a y  r e q u i r e  a p e r s o n  to 

p r o v i d e  a d d i t i o n a l  i n f o r m a t i o n  w i t h i n  30 dayt o f  the noti c e .

Sec. 4 3. 5 6 . 0 8 0 .  I N V E S T I G A T I O N .  (a) T h e  d e p a r t m e n t  m a y  m a k e  an 

i n v e s t i g a t i o n  of p r o p e r t y  on w h i c h  a r e t u r n  h a s  b e e n  f i l e d  or of t a x a b l e  

p r o p e r t y  u p o n  w h i c h  no r e t u r n  h a s  b e e n  filed. I n  e i t h e r  c ase, the 

d e p a r t m e n t  m a y  m  ke its o w n  v a l u a t i o n  of the t a x a b l e  p r o p e r t y ,  w h i c h  

is p r i m a  f a c i e  e v i d e n c e  of full and true value.

(b) A n  e m p l o y e e  or a g e n t  of the d e p a r t m e n t  m a y  e n t e r  a n y  p r e m i s e  

n e c e s s a r y  for the i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  a n d  m a y  e x a m i n e  

p r o p e r t y  a n d  a p p r o p r i a t e  r e c o r d s .  T h e  o w n e r  of the t a x a b l e  p r o p e r t y  

u p o n  r e q u e s t  s h a l l  f u r n i s h  to th e  e m p l o y e e  o r  a g e n t  of  the d e p a r t m e n t  

r e a s o n a b l e  a s s i s t a n c e  r e q u i r e d  f o r  t h e  i n v e s t i g a t i o n .  If r e f u s e d  e n c r y ,  

the d e p a r t m e n t  m a y  see k  a court o r d e r  to c o m p e l  entry.

(c) For the p u r p o s e  of th e i n v e s t i g a t i o n  t h e  o w n e r  o f  the t a x a b l e  

p r o p e r t y  o r  his r e n r e s e n t a t i v e  m a y  be r e q u i r e d  to p r e s e n t  h i m s e l f  for 

e x a m i n a t i o n  u n d e r  o a t h  by the d e p a r t m e n t .

Sec. 43.5 6. 0 9 0 .  A S S E S S M E N T  ROLL. T h e  d e p a r t m e n t  s h a l l  p r e p a r e  

a n n u a l l y  th e  o n l y  a s s e s s m e n t  r o l l  fo r  t a x a t i o n  u n d e r  sec. 10(a) o f  t h i s  

c h a pter. T h e  r o l l  shall co n t a i n :

(1) a d e s c r i p t i o n  of all t a x a b l e  p r o p e r t y ;

(2) t h e  a s s e s s e d  v a l u e  o f  a l l  t a x a b l e  p r o p e r t y ;
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(3) the n a m e s  a n d  a d d r e s s e s  o f  p e r s o n s  o w n i n g  p r o p e r t y  

s u b j e c t  t o  a s s e s s m e n t  a n d  t a x a t i o n.

Sec. 1)3.56.100. A S S E S S M E N T  NOTI C E .  (a) O n  o r  b e f o r e  M a r c h  1 

of e a c h  y ear, the d e p a r t m e n t  s h a l l  se^d to e v e r y  o w n e r  of t a x a b l e  

p r o p e r t y  n a m e d  in the a s s e s s m e n t  r o l l  a n o t i c e  of a s s e s s m e n t ,  s h o w i n g  

the a s s e s s e d  v a l u e  of  the p r o p e r t y .  N o t i c e  of a s s e s s m e n t  is e f f e c t i v e  

on the d a t e  o f  m a i l i n g .

(b) Th e  d e p a r t m e n t  s h a l l  send to a m u n i c i p a l i t y  a c o p y  o f  the 

n o t i c e  o f  a s s e s s m e n t  o n  a n y  t a x a b l e  p r o p e r t y  w h i c h  is a s s e s s e d  u n d e r  

the p r o v i s i o n s  of  t his c h a p t e r  an d  w h i c h  is l o c a t e d  in the m u n i c i p a l i t y  

a nd o n  w h i c h  a tax is a u t h o r i z e d  u n d e r  sec. 1 0(b) o f  this c h a p t e r .

Sec. 1)3.56.110. A P P E A L  T O  T H E  D E P A R T M E N T .  (a) An o w n e r  of 

t a x a b l e  p r o p e r t y  or a m u n i c i p a l i t y  r e c e i v i n g  a n  a s s e s s m e n t  n o t i c e  m a y  

o b j e c t  to the a s s e s s m e n t  by a d v i s i n g  the d e p a r t m e n t  in w r i t i n g  o f  the 

o b j e c t i o n s  to th e a s s e s s m e n t  w i t h i n  20 d a y s  o f  the e f f e c t i v e  u ’te of 

the notic e .

(b) Th e d e p a r t m e n t  s h a l l  p r o v i d e  by r e g u l a t i o n  for n o t i c e s  of 

a p p e a l s  to i n t e r e s t e d  p e r s o n s  a n d  m u n i c i p a l i t i e s .

(c) F o l l o w i n g  a n  o b j e c t i o n  the d e p a r t m e n t  m a y  a d j u s t  the a s s e s s­

ment a n d  t h e  a s s e s s m e n t  r oll. Ari a d j u s t m e n t  b a s e d  o n  an o b j e c t i o n  f r o m  

ar o w n e r  o f  t a x a b l e  p r o p e r t y  o r  a m u n i c i p a l i t y  s h a ll  be m a d e  w i t h i n

30 d a y s  o f  the e f f e c t i v e  d a t e  o f  the n o t i c e  of a s s e s s m e n t .

Sec. 1)3.56.120. A P P E A L  T O  T H E  S T A T E  A S S E S S M E N T  R E V I E W  BOARD.

(a) A f t e r  a r u l i n g  by the d e p a r t m e n t  o n  an a p p e a l  m a d e  u n d e r  sec. 110 

of thi s  c h a p t e r ,  the o w n e r  o r  a  m u n i c i p a l i t y  m a y  f u r t h e r  a p p e a l  to the 

board. Th e  a p p e a l  m u s t  be f i l e d  in w r i t i n g  w i t h i n  50 d a y s  o f  the 

e f f e c t i v e  d a t e  of the n o t i c e  o f  a s s e s s m e n t .

(b) T h e  b oard s h a l l  p r o v i d e  by r e g u l a t i o n  fo r  n o t i c e s  o f  a p p e a l s  

to i n t e r e s t e d  p e r s o n s  a n d  m u n i c i p a l i t i e s .
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Sec. 4 3 . 5 6 . 1 3 0 .  H E A R I N G S  O P  S T A T E  A S S E S S M E N T  R E V I E W  BOAR D .  (a)

T h e  b o a r d  s h a l l  h e a r  a p p e a l s  f i l e d  u n d e r  sec. 120(a) o f  this c h a p t e r .

(b) A m a j o r i t y  o f  the b o a r d  c o n s t i t u t e s  a q u o r u m  r e q u i r e d  tc 

t r a n s a c t  b u s i n e s s .

(c) T h e  b o a r d  s h a l l  p r o v i d e  by r e g u l a t i o n  for n o t i c e s  o f  h e a r i n g s  

to i n t e r e s t e d  p e r s o n s  an d  m u n i c i p a l i t i e s .

(d) If a n  a p p e l l a n t  f a i l s  to a p p e a r  at the h e a r i n g ,  t h e  b o a r d  

m a y  p r o c e e d  w i t h  the h e a r i n g  In h is  a b s e n c e .

(e) T h e  a p p e l l a n t  b e a r s  th e  b u r d e n  o f  p r o o f  at the h e a r i n g .

(f) T h e  o n l y  g r o u n d s  f o r  a d j u s t m e n t  of a s s e s s e d  v a l u e  is p r o o f  o f  

u n e q u a l ,  e x c e s s i v e  or I m p r o p e r  v a l u a t i o n  or v a l u a t i o n  no t  d e t e r m i n e d  In 

a c c o r d a n c e  w i t h  the s t a n d a r d s  set o u t  in thi s  c h a p t e r ,  b a s e d  o n  

f a c t s  s t a t e d  in a w r i t t e n  a p p e a l  t i m e l y  f iled o r  p r o v e d  at the h e a r i n g .

(g) T h e  b o a r d  s h a l l  c e r t i f y  its d e t e r m i n a t i o n s  to the d e p a r t m e n t  

w i t h i n  s e v e n  d a y s  o f  the h e a r i n g .

(h) T h e  d e p a r t m e n t  s h a l l  e n t e r  the c h a n g e s  a n d  c e r t i f y  the f i n a l  

assessment r o l l  o n  o r  b e f o r e  J u n e  1 of e a c h  y e a r  a n d  by J u l y  1 s h a l l  

m a i l  to the o w n e r  o f  t a x a b l e  p r o p e r t y  or h i s  a u t h o r i z e d  a g e n t  a 

s t a t e m e n t  o f  the a m o u n t  of t a x  due.

(J.) A n  o w n e r  or m u n i c i p a l i t y  m a y  a p p e a l  to the s u p e r i o r  c o u r t  

for, a n d  is e n t i t l e d  to, trial de r o v o  of t h e  b o a r d ' s  a c t i o n .

Sec. 4 3 . 5 6 . 1 4 0 .  S U P P L E M E N T A R Y  A S S E S S M E N T  ROLLS. The d e p a r t m e n t  

s h a l l  I n c l u d e  p r o p e r t y  o m i t t e d  f r o m  the a s s e s s m e n t  r o l l  o n  a s u p p l e­

m e n t a r y  r o l l ,  u s i n g  th e  p r o c e d u r e s  set o u t  in this c h a p t e r  fo r  the 

o r i g i n a l  roll.

Sec. 4 3 . 5 6 . 1 5 0 .  C O L L E C T I O N  A N D  D E P O S I T .  (a) T h e  tax l e v i e d  by 

sec. 1 0 ( a )  o f  thi s  c h a p t e r  is p a y a b l e  to th e  d e p a r t m e n t  o n  o r  b e f o r e  

S e p t e m b e r  30 o f  the t a x  year.

(b) T h e  d e p a r t m e n t  m a y  p r o v i d e  fo r  v o l u n t a r y  p r e p a y m e n t  an d  f o r  
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p a y m e n t  by I n s t a l l m e n t s .

(c) Al l  o t h e r  taxes, I n t e r e s t  a n d  p e n a l t i e s  c o l l e c t e d  u n d e r  

t h i s  c h a p t e r  s hall be d e p o s i t e d  In the g e n e r a l  fund.

Sec. '13.56.160. I N T E R E S T  A N D  P E N A L T Y .  W h e n  the tax l e v i e d  by

sec. 1 0 ( a )  o f  this c h a p t e r  b e c o m e s  d e l i n q u e n t ,  a p e n a l t y  o f  10 p e r  cent 

s h a l l  be ad d e d .  I n t e r e s t  o n  the d e l i n q u e n t  taxes, e x c l u s i v e  o f  p e n a l t y ,  

s h a l l  be a s s e s s e d  at a r a t e  o f  e i g h t  p e r  cen t  a year.

Sec. 4 3 . 5 6 . 1 7 0 .  L I E N  F O R  TAX. T h e  tax l e v i e d  u n d e r  sec. 10(a) 

o f  this c h a p t e r  a n d  the i n t e r e s t  a n d  p e n a l t y  p r o v i d e d  in sec. 1 6 0  o f  this

c h a p t e r  a r e  f i r s t  a n d  p a r a m o u n t  l i e n s  o n  the p r o p e r t y  s u b j e c t  to tax

u n d e r  thi s  c h a p te r .

Sec. 4 3 . 5 6 . l 8 0 .  R E M E D Y .  Th e  r e m e d y  o f  d i s t r a i n t  on p r o p e r t y  

set o u t  in A S  4 3 . 2 0 . 2 7 0  a p p l i e s  to the ta x  l e v i e d  by sec. 1 0( a )  of 

t h i s  c h a p t e r .  H o w e v e r ,  o n l y  p r o p e r t y  s u b j e c t  to the tax m a y  be d i s­

trained.

Sec. 4 3 . 5 6 . 1 9 0 .  P E N A L T I E S .  A p e r s o n  w h o  k n o w i n g l y  f a i l s  to 

f i l e  a r e t u r n  w h e n  d u e  o r  w h o  m a k e s  a f a l s e  s t a t e m e n t  in a r e t u r n  

r e q u i r e d  u n d e r  thi s  c h a p t e r  w i t h  i n t e n t  to e v a d e  t a x a t i o n  is g u i l t y  o f  

a m i s d e m e a n o r  and u p o n  c o n v i c t i o n  is p u n i s h a b l e  by a fin e o f  n o t m o r e  

t h a n  $ 1 , 0 0 0  o r  by i m p r i s o n m e n t  f o r  not  m o r e  t h a n  s i x  m o n t h s ,  or  by both, 

t o g e t h e r  w i t h  c o s t s  o f  p r o s e c u t i o n .

Sec. 4 3 . 5 6 . 2 0 0 .  R E G U L A T I O N S .  Th e  b o a r d  and the d e p a r t m e n t  m a y  

a d o p t  r e g u l a t i o n s  in a c c o r d a n c e  w i t h  AS 4 4 . 6 2  as a p p r o p r i a t e  to ca r r y  

o u t  t h e i r  r e s p e c t i v e  d u t i e s  u n d e r  thi s  c h a p t e r .

Sec. 4 3 . 5 6 . 2 1 0 .  D E F I N I T I O N S .  In t his c h a p t e r

(1) " b o a r d "  m e a n s  S t a t e  A s s e s s m e n t  R e v i e w  Bo a r d ;

(2) " c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e "  m e a n s :

(A) A p r i l  1, 1974; or

(B) if e a r l i e r ,  the d a t e  the f o l l o w i n g  occur:

- 9 -  C SHB 1
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(i) t h e r e  ha s b e e n  i s s u e d  to t h e o w n e r  o r  hi s  a g e n t

r i g h t - o f - w a y  p e r m i t s ,  l e a s e s ,  a n d  t i t l e  an d  o t h e r  r i g h t s  in

la n d s ,  and  o t h e r  a p p r o v a l s ,  p e r m i t s ,  l i c e n s e s  a n d  c e r t i f i c a t e s ,  

by f e d e r a l ,  s t a t e  a n d  l o c a l  a g e n c i e s  t h a t  a r e a s o n a b l e  a n d 

p r u d e n t  p e r s o n  w o u l d  c o n s i d e r  a d e q u a t e  to c o m m e n c e  c o n s t r u c t i o n  

o f  the f a c i l i t i e s  in the e x p e c t a t i o n  that a l l  o t h e r  a p p r o v a l s ,  

p e r m i t s ,  l i c e n s e s  a n d  c e r t i f i c a t e s  n e c e s s a r y  for th e  c o m p l e t i o n  

o f  f a c i l i t i e s  w i l l  be o b t a i n e d ;

(ii) al l  a p p r o v a l s ,  p e r m i t s ,  l i c e n s e s  a n d  c e r t i f i c a t e

a r e  in full f o r c e  a n d  e f f e c t ,  u n r e v o k e d  a n d  w i t h o u t  a n y  m o d i f i­

cat i o n ,  w h i c h  m i g h t  j e o p a r d i s e  the c o m p l e t i o n  or c o n t i n u e d  

c o n s t r u c t i o n  o f  the f a c i l i t i e s ;  e n d

(iii) no o r d e r ,  j u d g m e n t ,  d e c r e e ,  d e t e r m i n a t i o n  or 

a w a r d  of a f e d e r a l ,  s t a t e  or l o c a l  c o u r t  o r  a d m i n i s t r a t i v e  o r  

r e g u l a t o r y  a g e n c y  e n j o i n i n g ,  e i t h e r  t e m p o r a r i l y  o r  p e r m a n e n t l y ,  

the c o n s t r u c t i o n  o r  t h e  c o n t i n u a t i o n  o f  c o n s t r u c t i o n  o f  the 

f a c i l i t i e s  is in e f f e c t ;

(3) " d e p a r t m e n t "  m e a n s  D e p a r t m e n t  o f  R e v e n u e ;

(*0 " gas" i n c l u d e s  a l l  n a t u r a l  g a s  a n d  a l l h y d r o c a r b o n s  

p r o d u c e d  at th e w e l l h e a d  not d e f i n e d  as oil;

(5) " i n t a n g i b l e  d r i l l i n g  a n d  d e v e l o p m e n t  e x p e n s e s "  m e a n s  

t h o s e  e x p e n s e s  d e f i n e d  in sec. 2 6 3 ( c )  o f  the U n i t e d  S t a t e s  I n t e r n a l  

R e v e n u e  C o d e  as d e f i n e d  o n  t : e f f e c t i v e  d a t e  o f  t h i s  p a r a g r a p h ;

(6) " t a x a b l e  p r o p e r t y "  m e a n s  r e a l  a n d  t a n g i b l e  p e r s o n a l  

p r o p e r t y  u s e d  o r  i n t e n d e d  to be u s e d  w i t h i n  t h i s  s t a t e  p r i m a r i l y  in 

the e x p l o r a t i o n  for, p r o d u c t i o n  of, or p i p e l i n e  t r a n s p o r t a t i o n  o f  g a s  

o r  u n r e f i n e d  o i l  (exce p t  for p r o p e r t y  u s e d  s o l e l y  for  th e  r e t a i l  

d i s t r i b u t i o n  o f  n a t u r a l  g a s ) ,  o r  in t h e  e r e c t i o n ,  c o n s t r u c t i o n ,  

i n s t a l l a t i o n ,  o p e r a t i o n  o r  m a i n t e n a n c e  o f  f a c i l i t i e s  u s e d  in the

C S H B  1 - 1 0 -
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e x p l o r a t i o n  for, p r o d u c t i o n  o f  o r  p i p e l i n e  t r a n s p o r t a t i o n  o f  g a s  or 

u n r e f i n e d  o il, i n c l u d i n g  m a c h i n e r y ,  a p p l i a n c e s ,  s u p p l i e s ,  e q u i p m e n t ,  

d r i l l i n g  r i g s ,  g a t h e r i n g  l i n e s  a n d  t r a n s m i s s i o n  li n e s ,  p u m p i n g  

s t a t i o n s ,  c o m p r e s s o r  s t a t i o n s ,  p o w e r  p l a n t s ,  t o p p i n g  p l a n t s ,  p r o c e s s i n g  

u n i t s ,  r o a d s ,  t a n k  f a r m s ,  t a n k e r  t e r m i n a l s ,  d o c k s  a n d  o t h e r  p o r t  

f a c i l i t i e s ,  a i r  s t r i p s ,  c o m m u n i c a t i o n  e q u i p m e n t  a n d  f a c i l i t i e s ,  a n d  

m a i n t e n a n c e  e q u i p m e n t  a n d  f a c i l i t i e s ,  c o n s t r u c t i o n  an d  m a i n t e n a n c e  

c a m p s  a n d  o t h e r  r e l a t e d  f a c i l i t i e s ;

(7) " u n r e f i n e d  o i l "  i n c l u d e s  c r u d e  p e t r o l e u m  o i l  a n d  o t h e r  

h y d r o c a r b o n s  r e g a r d l e s s  o f  g r a v i t y  w h i c h  a r e  p r o d u c e d  at the w e l l h e a d  

in l i q u i d  f o r m  a n d  the l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  o r  

c o n d e n s a t e  r e c o v e r e d  o r  e x t r a c t e d  f r o m  gas o t h e r  t ha n  g a s  p r o d u c e d  

in a s s o c i a t i o n  w i t h  o i l  an d  c o m m o n l y  k n o w n  as c a s i n g h e a d  gas.

AS 2 9-53 - 02f5(a) is r e p e a l e d .

T h i s  Act t a k e s  e f f e c t  on the d a y  a f t e r  its p a s s a g e  a n d  a p p r o v a l  

£>r o n  th e  d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .

* Se c  . 2.

* S e c . 3 .

o n  the d a y
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O r i g i n a l  s p o n s o r :  R u l es  C o m m i t t e e  by
r e q u e s t  o f  the G o v e r n o r

O f f e r e d .  1 1 / 8 / 7 3
R e f e r r e d :  R u l e s

y

I N  T H E  H O U S E  BY T H E  P I N A N C E  C O M M I T T E E

S E N A T E  C S  F O R  C S  F O R  H O U S E  B I L L  NO. 1 

1M T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N  

A B I L L

Fo r  a n  Act e n t i t l e d :  "An Act p r o v i d i n g  for t axes o n  p r o p e r t y  u s e d  in the

e x p l o r a t i o n  for, p r o d u c t i o n  of, o r  p i p e l i n e  t r a n s­

p o r t a t i o n  of ga s  o r  u n r e f i n e d  oil; and p r o v i d i n g  for

an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

if S e c t i o n  1. AS 43 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  56. O I L  A N D  G A S  E X P L O R A T I O N ,  P R O D U C T I O N  AND 

P I P E L I N E  T R A N S P O R T A T I O N  P R O P E R T Y  TAXES.

Sec. '<3.56.010. L EV Y  O F  TAX. (a) An a n n u a l  tax of 20 m i l l s

i3 l e v i e d  e a c h  ta x  y e a r  b e g i n n i n g  J a n u a r y  1, 1 9 7 ^ > o .  the full a n d  tru e

v a l u ~  of t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  this c h a pter.

(b) A m u n i c i p a l i t y  m a y  lev y  a n d  c o l l e c t  a tax u n d e r  AS 2 9 . 5 3 . 0 t 5

at the  r a t e  of t a x a t i o n  tha t  a p p l i e s  to o t h e r  p r o p e r t y  ta x e d  by the

m u n i c i p a l i t y .  A tax c o l l e c t e d  by  a m u n i c i p a l i t y  as a u t h o r i z e d  by

AS 2 9 . 5 3 . 0 t 5  shall be c r e d i t e d  a g a i n s t  the < j x  l e v i e d  u n d e r  (a) o f  this

s e c t i o n  an d s h a ll  be l e v i e d  at a r a t e  no h i g h e r  th a n  the r a t e  a p p l i c a b l e
/Va m o n tc /p a h 'ty  m rty  e j f t  

to o t h e r  p r o p e r t y  t a x a b l e  by the m u n i c i p a l i t y E x e m p t i o n s  s hall be

/ r o  f*\ -t-ayat'/cto " p r o p e r
l i m i t e d  to \;hose in AS 2 9 - 5 3 * 0 2 0  a n d  2 9 * 5 3 - 0 2 5  a n d  sec. 20 o f  t his

c h a p t e r .  n u t  h o m e d  t o  h f  t i y f D  o n d . t r  t ' h / s  o A & f

(c) Fo r  p u r p o s e s  of AS 2 9 . 5 3 . O t 5 ,  p o p u l a t i o n  s h a l l  be d e t e r m i n e d  

by t h e c o m m i s s i o n e r  of c o m m u n i t y  and r e g i o n a l  a f f a i r s  b a s e d  on the 

l a t e s t  s t a t i s t i c s  of the U n i t e d  S t a t e s  B u r e a u  of the C e n s u s  or on o t h e r  

r e l i a b l e  p o p u l a t i c n  d a t a , a n d  s h a l l  a d v i s e  e a c h  m u n i c i p a l i t y  of its 

p o p u l a t i o n  as so d e t e r m i n e d  by J a n u a r y  15 o f  e a c h  year.

-1-
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(d) If th e  t o t a l  v a l u e  of a s s e s s e d  p r o p e r t y  of a m u n i c i p a l i t y  

t a x i n g  u n d e r  AS 2 9 . 5 3 . 0 4 5 ( c )  e x c e e d s  fne p r o d u c t  of 250 p e r  c ent of 

the a v e r a g e  p e r  c a p i t a  a s s e s s e d  ful l  an d  t r u e  v a l u e  o f  p r o p e r t y  in 

the s t a t e  (to be d e t e r m i n e d  by t h e  d e p a r t m e n t  a n d  r e p o r t e d  to e a c h  

m u n i c i p a l i t y  by J a n u a r y  15 o f  e a c h  y e a r ) m u l t i p l i e d  b y  the n u m b e r  of 

r e s i d e n t s  o f  the t a x i n g  m u n i c i p a l i t y ,  the d e p a r t m e n t  s h a i l d e s i g n a t e  the 

p o r t i o n  o f  the t a x  b a s e  a g a i n s t  w h i c h  the l o c a l  tax m a y  be a p p lied.

Sec. 4 3 - 5 6 . 0 2 0 .  E X E M P T I O N S .  (aj T h e  f o l l o w i n g  are e x e m p t  from 

l o c a l  t a x e s  l e v i e d  or a u t h o r i z e d  u n d e r  sec. 10(b) of this c h a pt e r .

(1) p r o p e r t y  r i g h t s  a t t a c h e d  to or i n h e r e n t  in the r i g h t  

to e x p l o r e  for or p r o d u c e  o i l  or gas;

(2) o i l  or ga s  l e a s e s  or p r o p e r t i e s ,  w h e t h e r  p r o d u c i n g  or

n o t ;

(3) o i l  or gas i n  p l a c e ;

(4) o i l  or g a s  p r o d u c e d  or e x t r a c t e d  in the state;

(5) the v a l u e  of i n t a n g i b l e  d r i l l i n g  e x p e n s e s  a n d  e x p l o r a t i o n

e x p e n s e s ;

(6) a n  i n t e r e s t  i n  p r o p e r t y  d e s c r i b e d  in AS 4 3 • 5 5 • 0 1 0 ( b );

(7) b e f o r e  the c o n s t r u c t i o n  c o m m e n c e m e n t  d ate, p r o p e r t y  

t a x e d  u n d e r  sec. 10(a) of t h i s  c h a p t e r  w h i c h  is c o m m i t t e d  by  c o n t r a c t  

o r  o t h e r  a g r e e m e n t  for use i n  t his s t a t e  p r i m a r i l y  for p i p e l i n e  t r a n s­

p o r t a t i o n  o f  gas o r  u n r e f i n e d  o i l  or fo r  the p r o d u c t i o n  of g a s  or u n­

r e f i n e d  oi l  t o  be t r a n s p o r t e d  by t hat p i p e l i n e .

(b) In  (a)(2) of this s e c t i o n ,  " p r o p e r t i e s "  m e a n s  m i n e r a l  i n t e r­

es t s  in o i l  a n d  g a s  an d  w o r k i n g  i n t e r e s t s ,  r o y a l t y  i n t e r e s t ,  an d  o v e r­

r i d i n g  r o y a l t y  i n t e r e s t s  in o i l  a n d  gas leas es .

Sec. 4 3 . 5 6 . 0 3 0 .  I N  P L A C E  O P  O T H E R  T A X E S .  E x c e p t  for t hose t a x e s  

I m p o s e d  u n d e r  ch. 55 o f  this t i t l e  an d  ch. 57 of this t itle

the t axes l e v i e d

S C S  C S H B  1 ( P i n a n c e)  a m  S - 2 -
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oi1 a u t h o r i z e d  u n d e r  sec. 10(b) of this c h a p t e r  are  In p l a c e  o f

(1) a l l  o t h e r  ad v a l o r e m  t a x e s  or o t h e r  t axes i m p o s e d  by 

a m u n i c i p a l i t y  o n  p r o p e r t y  s u b j e c t  to tax u n d e r  this c h a p t e r  or 

e x e m p t e d  f r o m  t a x a t i o n  by sec. 20 of this c h a p t er ,  a n d

(2) e l l  o t h e r  taxes i m p o s e d  by a m u n i c i p a l i t y  on or w i t h  

r e s p e c t  to the p r o p e r t y  s u b j e c t  t o  ta x  u n d e r  this c h a p t e r  or e x e m p t e d  

f r o m  t a x a t i o n  by sec. 20 of this c h a p t e r ,  i n c l u d i n g ,  bu t  not l i m i t e d  to,

(A) t a x e s  on the r e t a i l  sale or use o f  the p r o p e r t y  

e x c e p t  for the r e t a i l  sales ta x  o n  the first $ 1 , 0 0 0  of e a c h  sale;

(B) t axes on the sale o r  use of gas or u n r e f i n e d  oil;

(C) taxes o n  the sale or use of s e r v i c e s  u s e d  in or

a s s o c i a t e d  w i t h  t h e  p r o p e r t y  or in its e r e c t i o n ,  c o n s t r u c t i o n ,  

m a i n t e n a n c e  or o p e r a t i o n  e x c e p t  for the s ales tax on the first 

$ 1 , 0 0 0  of e a c h  sale;

(D) t a x e s  o n  or m e a s u r e d  by g r o s s  or net i n c o m e  f r o m

the p r o p e r t y ,  i n c l u d i n g  i n c o m e  f r o m  the e x p l o r a t i o n  for, p r o d u c t i o n

of, or p i p e l i n e  t r a n s p o r t a t i o n  of gas or u n r e f i n e d  oil o r  p r o p e r t y ;  

a n d

(E) any l i c e n s e , e x c i s e ,  fee, c h a r g e  or o t h e r  tax on 

or  p e r t a i n i n g  to the p r o p e r t y  or s e rvices.

Sec. 43.56 . 0 4 0.  S T A T E  A S S E S S M E N T  R E V I E W  BOARD. T h e  S t a t e

A s s e s s m e n t  R e v i e w  B o a r d  is c r e a t e d  w i t h i n  the D e p a r t m e n t  of R e v enue.

T h e  b o a r d  c o n s i s t s  of f i v e  p e r s o n s  a p p o i n t e d  by the g o v e r n o r  to s e r v e

at his  p l e a s u r e ,  e a c h  o f  w h o m  m u s t  be k n o w l e d g e a b l e  of a s s e s s m e n t

p r o c e d u r e s .  E a c h  b o a r d  m e m b e r  is s u b j e c t  to c o n f i r m a t i o n  by a m a j o r i t y

o f  the m e m b e r s  of the l e g i s l a t u r e  i n  j o i n t  session.

/
J  Sec. 43.56 . 0 50 .  P E R  D I E M  AN D  E X P E N S E S .  M e m b e r s  of  the b o a r d  

s h a l l  r e c e i v e  per d i e m  an d  e x p e n s e s  a u t h o r i z e d  by law f o r  b o a r d s  an d  

c o m m i s s i o n s .
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Sec. JJ3.56-060. A S S E S S M E H T .  (a) The d e p a r t m e n t  s h a l l  a s s e s s

p r o p e r t y  for the t a x  l e v i e d  u n d e r  sec. 10(b) o f  this c h a p t e r  a n d  

AS 2 9 . 5 3 - 0 ^ 3  o n  p r o p e r t y  u s e d  o r  c o m m i t t e d  by c o n t r a c t  or o t h e r  a g r e e­

m e n t  for u se  f o r  the p i p e l i n e  t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  oil 

or fo r  t h e  p r o d u c t i o n  of g a s  or u n r e f i n e d  oi l  at its full a n d  true

v a l u e  as o f  J a n u a r y  1 of t h e  a s s e s s m e n t  year.

(b) T h e  d e p a r t m e n t  s h a l l  a s s e s s  p r o p e r t y  for th e t a x e s  l e v i e d  

u n d e r  sec. 10(a) of t h i s  c h a p t e r  at its full a n d  true v a l u e  as of 

J a n u a r y  1 of the a s s e s s m e n t  y e a r  e x c e p t  that in the c a s e  o f  t a x a b l e  

p r o p e r t y  u s e d  or c o m m i t t e d  by c o n t r a c t  or o t h e r  a g r e e m e n t  f o r  the 

p i p e l i n e  t r a n s p o r t a t i o n  o f  g a s  or u n r e f i n e d  oil o r  for the p r o d u c t i o n  

of g a s  or u n r e f i n e d  oi l  to b e  t r a n s p o r t e d  b y  that p i p e l i n e ,  the f i r s t  

a s s e s s m e n t  d a t e  s h a l l  be the c o n s t r u c t i o n  c o m m e n c e m e n t  date. If the 

c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e  is u s e d  as the a s s e s s m e n t  d a t e ,  the tax

p a y a b l e  s h a l l  be p r o r a t e d  o n  the b a s i s  cf the a s s e s s m e n t  y e a r  r e m a i n i n g .

(c) T h e  f u l l  an d  true  v a l u e  o f  t a x a b l e  p r o p e r t y  u s e d  o r  c o m m i t t e d  

by c o n t r a c t  o r  o t h e r  a g r e e m e n t  for the p r o d u c t i o n  o f  g a s  or u n r e f i n e d  

o i l  is:

} /  (1) on the c o n s t r u c t i o n  c o m m e n c e m e n t  datre t he  a c t u a l  cost 

i n c u r r e d  or a c c r u e d  w i t h  r e s p e c t  to the p r o p e r t y  as of the d a t e  of 

a s s e s s m e n t ;

(2) d e t e r m i n e d  or. e a c h  J a n u a r y  1 t h e r e a f t e r  on the b a s i s  

of r e p l a c e m e n t  cos t  less d e p r e c i a t i o n  b a s e d  on the e c o n o m i c  l i f e  of 

p r o v e n  r e s e r v e s .

(d) T h e  f u l l  a n d  t r u e  v a l u e  of t a x a b l e  p r o p e r t y  u s e d  or c o m m i t t e d  

by c o n t r a c t  or o t h e r  a g r e e m e n t  for p i p e l i n e  t r a n s p o r t a t i o n  -of gas  or 

u n r e f i n e d  o i l  is:

(1) on the c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e  a n d  u n t i l  

J a n u a r y  1 f o l l o w i n g  t h e  d a t e  the p i p e l i n e  b e g i n s  to t r a n s p o r t  ga s  or
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u n r e f i n e d  oil, the a c t u a l  c o s t  I n c u r r e d  o r  a c c r u e d  wi t h  r e s p e c t  to th e  

p r o p e r t y  as of the d a t e  of assessment;;

(2) d e t e r m i n e d  o n  e a c h  J a n u a r y  1 t h e r e a f t e r  w i t h  due r e g a r d  

to the e c o n o m i c  v a l u e  of the p r o p e r t y  b a s e d  on the e s t i m a t e d  life of 

the p r o v e n  r e s e r v e s  o f  ga s  o r  u n r e f i n e d  oil t h e n  t e c h n i c a l l y ,  e c o n o m i­

cal l y  and l e g a l l y  d e l i v e r a b l e  i n t o  t h e  t r a n s p o r t a t i o n  f a c i l i t y ;  however', 

if the p r o v e n  r e s e r v e s  of u n r e f i n e d  oi l  t h e n  t e c h n i c a l l y ,

e c o n o m i c a l l y  and l e g a l l y  jle i n d i c a t e  a n  e c o n o m i c  l i f e  m a t er i a l l y

s h o r t e r  t h a n  the e s t i m a t e d  p h y s i c a l  l i f e  o f  the t r a n s p o r t a t i o n  f a c i l i t y ,  

the ful l a n d  true v a lu e  is the a c t u a l  cos t  r e d u c e d  by a n  a n n u a l  a l l o w­

ance for d e p r e c i a t i o n  on a s t r a i g h t  l ine b a s i s  ovei' an e c o n o m i c  life 

b a s e d  on the a c t u a l  e l a p s e d  l i f e  f r o m  the c o m m e n c e m e n t  o f  full o p e r a­

tion to the d a t e  of a s s e s s m e n t  p l u s  the e s t i m a t e d  r e m a i n i n g  life of 

the p r o v e n  r e s e r v e s  o f  gas a n d  u n r e f i n e d  o i l  t h e n  t e c h n i c a l l y ,  e c o n o m i­

cal l y  and l e g a l l y  d e l i v e r a b l e  i n t o  the t r a n s p o r t a t i o n  f a c i l i t y  as o f  bne 

d a t e  of the a s s e s s m e n t ;

or c o n s t r u c t  al l  o r  a s u b s t a n t i a l  p a r t  o f  the f a c i l i t y  for a p e r i o d  o f  

9 0  or m o r e  c o n s e c u t i v e  d a y s  b e c u a s e  of n a t u r a l  d i s a s t e r  or legal p r o­

hi b i t i o n ,  or o t h e r  e v e n t s  b e y o n d  the c o n t r o l  of a p e r s o n  h a v i n g  o w n e r­

ship or control of the p r o p e r t y ,  a d j u s t e d  to tak e  in t o  a c c o u n t  a n y  

d i m i n u t i o n  in value; and

J  (3) o n  the a s s e s s m e n t  d a t e  next f o l l o w i n g  i n a b i l i t y  to use

tr ie  ■Tjnriyi,,n r ijTS''yrj1JG ^ >ai;r  u,au ls „CI- j.M ce'TS"
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the case of t a x a b l e  p r o p e r t y  u n d e r  c o n s t r u c t i o n ,  " a c t u a l  c ost" for 

p u r p o s e s  of this s e c t i o n  m e a n s  the c o s t s  I n c u r r e d  or  a c c r u e d  w i t h  

r e s p e c t  to the p r o p e r t y  as of the d a t e  o f  a s s e s s m e n t .

(f) T h e  d e p a r t m e n t  m a y  e n t e r  i n t o  a g r e e m e n t s  w i t h  a m u n i c i p a l i t y  

for the c o o p e r a t i v e  or J o i n t  a d m i n i s t r a t i o n  of the a s s e s s i n g  a u t h o r i t y  

c o n f e r r e d  on th e  d e p a r t m e n t  by this section.

Sec. ;l3.5 6 . 0 7 0 .  R E T U RN S .  (a) T h e  d e p a r t m e n t  m a y  r e q u i r e  by 

n o t i c e  e v er y  p e r s o n  h a v i n g  o w n e r s h i p  or c o n t r o l  o f  a n  i n t e r e s t  in 

p r o p e r t y  t a x a b l e  u n d e r  chls c h a p t e r  to s u b m i t  a r e t u r n  in the form 

p r e s c r i b e d  by the d e p a r t m e n t ,  b a s e d  on p r o p e r t y  v a l u e s  e x i s t i n g  on 

J a n u a r y  1 of e a c h  y e a r ,  e x c e p t  as o t h e r w i s e  p r o v i d e d  in thi s  c h a p t e r .

p r o v i d e  a d d i t i o n a l  I n f o r m a t i o n  w i t h i n  30 d a y s  of th e  noti c e .

\/6ec. 3 .5 6 .080. I N V E S T I G A T I O N .  (a) T h e  d e p a r t m e n t  m a y  m a k e  an

I n v e s t i g a t i o n  o f  p r o p e r t y  on w h i c h  a r e t u r n  has b e e n  fi l e d  or o f  

t a x a b l e  p r o p e r t y  u p o n  w h i c h  n o  r e t u r n  has b e e n  filed. In e i t h e r  c ase, 

the d e p a r t m e n t  may m a k e  it s  o w n  v a l u a t i o n  o f  the t a x a b l e  p r o p e r t y ,  

w h i c h  is priina f a c i e e v i d e n c e  o f  f u l l  an d  tru e  value.

V'fb) An e m p l o y e e  or a g e n t  o f  the d e p a r t m e n t  ma y  e n t e r  an y  p r e m i s e  

n e c e s s a r y  for the i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  an d  m a y  e x a m i n e  

p r o p e r t y  an d  c jpropriate r e c o r d s .  T h e  o w n e r  of the t a x a b l e  p r o p e r t y  

u po n  r e q u e s t  s h a l l  f u r n i s h  to the e m p l o y e e  or a g e n t  o f  the d e p a r t m e n t  

r e a s o n a b l e  a s s i s t a n c e  r e q u i r e d  for the i n v e s t i g a t i o n .  If r e f u s e d  e n c r y ,  

the ’ a r t m e n t  m a y  s e e k  a c o u r t  o r d e r  to c o m p e l  entry.

. -) Fo r  the p u r p o s e  o f  the i n v e s t i g a t i o n  the o w n e r  of  the t a x a b l e  

p r o p e r t y  o r  his r e p r e s e n t a t i v e  ma y  be r e q u i r e d  to p r e s e n t  h i m s e l f  Tor 

e x a m i n a t i o n  u n d e r  o a t h  by the d e p a r t m e n t .

a n n u a l l y  the a s s e s s m e n t  r o l l  for t a x a t i o n  u n d e r  this c h a p te r .  T h e

The d e p a r t m e n t  by w r i t t e n  n o t i c e  m a y  r e q u i r e  a p e r s o n  to

^ 3.56.090. A S S E S S M E N T  ROLL. T h e  d e p a r t m e n t  s h a l l  p r e p a r e
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r o i l  s ha l l  c o nt a i n :

(1) a d e s c r i p t i o n  o f  a l l  t a x a b l e  p r o p e r t y ;

(?) the a s s e s s e d  v a l u e  o f  all t a x a b l e  p r o p e r t y ;

(2) the n a m e s  a n d  a d d r e s s e s  o f  p e r s o n s  o w n i n g  p r o p e r t y

s u b j e c t  to a s s e s s m e n t  a n d  t a x a t i o n .

l / S e c .  '13.56.100. A S S E S S M E N T  N O T I C E .  (a) O n  o r  b e f o r e  M a r c h  1 

of e a c h  y ear, the d e p a r t m e n t  s h a l l  s e n d  to e v e r y  o w n e r  of t a x a b l e  

p r o p e r t y  n a m e d  in  the a s s e s s m e n t  r o l l  a n o t i c e  o f  a s s e s s m e n t ,  s h o w i n g  

the a s s e s s e d  v a i u e  of the p r o p e r t y .  N o t i c e  of a s s e s s m e n t  is e f f e c t i v e  

on the d a t e  of m a i l i n g .

/ ( b )  the d e p a r t m e n t  s h a l l  s e n d  to a m u n i c i p a l i t y  a c o p y  o f  the 

n o t i c e  of a s s e s s m e n t  on an y  t a x a b l e  p r o p e r t y  w h i c h  is a s s e s s e d  u n d e r  

the p r o v i s i o n s  o f  this c h a p t  r a n d  w h i c h  is l o c a t e d  in the  m u n i c i p a l i t y  

and o n  w h i c h  a tax is a u t h o r i z e d  u n d e r  sec. 10(b) o f  this c h a p t e r .

l/Sec. 3 . 5 6 . 1 1 0 .  A P P E A L  T O  T H E  D E P A R T M E N T .  (a) An o w n e r  of 

t a x a b l e  p r o p e r t y  or a m u n i c i p a l i t y  r e c e i v i n g  a n  a s s e s s m e n t  n o t i c e  m a y 

o b j e c t  to the a s s e s s m e n t  by a d v i s i n g  the d e p a r t m e n t  i n  w r i t i n g  o f  the 

o b j e c t i o n s  to th e  a s s e s s m e n t  w i t h i n  20 d a y s  o f  the e f f e c t i v e  d a t e  of 

the notic e .

»/(b) T h e  d e p a r t m e n t  s h a l l  p r o v i d e  by r e g u l a t i o n  fo r  n o t i c e s  of 

a p p e a l s  to i n t e r e s t e d  p e r s o n s  a n d  m u n i c i p a l i t i e s .

\/{c.) F o J l o w i n g  a n  o b j e c t i o n  th e d e p a r t m e n t  m a y  a d j u s t  the a s s e s s­

me n t  and the a s s e s s m e n t  roll. An a d j u s t m e n t  b a s e d  o n  a n  o b j e c t i o n  

f r o m  an o w n e r  o f  t a x a b l e  p r o p e r t y  or a m u n i c i p a l i t y  s h a l l  be m a d e  

w i t h i n  30 d a y s  o f  the e f f e c t i v e  d a t e  of t h e n o t i c e  o f  a s s e s s m e n t .

ec. '13.56.120. A P P E A L  T O  T H E  S T A T E  A S S E S S M E N T  R E V I E W  BOARD, 

a) A f t e r  a r u l i n g  by the d e p a r t m e n t  o n  a n  a p p e a l  m a d e  u n d e r  sec. 110 

o f  this c h a p t e r ,  the o w n e r  or a m u n i c i p a l i t y  m a y  f u r t h e r  a p p e a l  to the 

b oard. T h e  a p p e a l  m u s t  be f i l e d  in w r i t i n g  w i t h i n  50 d a y s  o f  the
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e f f e c t i v e  d a t e  o f  th e  n o t i c e  o f  a s s e s s m e n t .

/ ( b )  T h e  b o a r d  s ha l l  p r o v i d e  by r e g u l a t i o n  fox' n o t i c e s  o f  a p p e a l s  

to i n t e r e s t e d  p e r s o n s  a n d  m u n i c i p a l i t i e s .

l/£ec. 4 3 .5 6 . 1 3 0 .  H E A R I N G S  O F  S T A T E  A S S E S S M E N T  R E V I E W  BO A R D .  (a) 

Th e  b o a r d  s h a l l  h e a r  a p p e a l s  f i l e d  u n d e r  sec. 120(a) o f  this c h a p t e r .

/ ( b )  A m a j o r i t y  of the b o a r d  c o n s t i t u t e s  a q u o r u m  r e q u i r e d  to 

t r a n s a c t  b u s i n e s s .

/ ( c )  T h e  b o a r d  s h a l l  p r o v i d e  b y  r e g u l a t i o n  fo r  n o t i c e s  o f  h e a r i n g s  

to I n t e r e s t e d  p e r s o n s  a n d m u n i c i p a l i t i e s .

j / d )  If a n  a p p e l l a n t  f a i l s  to a p p e a r  at t h e  h e a r i n g ,  the b o a r d  

m a y  p r o c e e d  w i t h  the h e a r i n g  in his ab s e n c e .

/ ( e )  Th e  a p p e l l a n t  b e a r s  the b u r d e n  of p r o o f  at the h e a r i n g .  

v / ( f ) Th e  onl y  g r o u n d s  fo r  a d j u s t m e n t  of a s s e s s e d  v a l u e  is p r o o f  o f  

u n e q u a l ,  e x c e s s i v e  or i m p r o p e r  v a l u a t i o n  or v a l u a t i o n  no t  d e t e r m i n e d  in 

a c c o r d a n c e  w i t h  the s t a n d a r d s  set ou t In this c h a p t e r ,  b a s e d  on 

facts s t a t e d  in a w r i t t e n  a p p e a l  t i m e l y  f i l e d  or p r o v e d  at the h e a r i n g .

g) Th e  b o a r d  s h a l l  c e r t i f y  its d e t e r m i n a t i o n s  to the d e p a r t m e n t  

w i t h i n  s e v e n  d ay s  o f  the h e a r i n g .

\/{h) T h e  d e p a r t m e n t  s ha l l  e n t e r  the c h a n g e s  and c e r t i f y  the  f i n a l  

a s s e s s m e n t  r o l l  on or b e f o r e  J u n e  1 of e a c h  y e a r  a n d  b y  J u l y  1 s h a l l  

m a i l  to the o w n e r  of t a x a b l e  p r o p e r t y  or h i s  a u t h o r i z e d  a g e n t  a 

s t a t e m e n t  of th e  a m o u n t  of ta x  due.

l/( i) An o w n e r  or m u n i c i p a l i t y  m a y  a p p e a l  to the s u p e r i o r  c o u r t  

for, an d  is e n t i t l e d  to, t r i a l  de n o v o  ol' the b o a r d ' s  action.

/ S e c .  4 3 . 5 6 . 1 4 0 .  S U P P L E M E N T A R Y  A S S E S S M E N T  ROLLS. T h e  d e p a r t m e n t  

s h a l l  i n c l u d e  p r o p e r t y  o m i t t e d  f r o m  th e  a s s e s s m e n t  r o l l  o n  a s u p p l e­

m e n t a r y  roll, u s i n g  the p r o c e d u r e s  se t  out in t his c h a p t e r  f o r  the 

o r i g i n a l  roll.

Sec. 4 3 . 5 6 . 1 5 0 .  O L L E C T I O N  A N D  D E P O S I T .  (a) T h e  ta x l e v i e d  by
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sec. 1 0 ( a )  o f  this c h a p t e r  Is p a y a b l e  to the d e p a r t m e n t  o n  or b e f o r e  

S e p t e m b e r  30 of the t a x a b l e  year.

t/fb ) T h e  d e p a r t m e n t  m a y  p r o v i d e  for v o l u n t a r y  p r e p a y m e n t  a n d  for 

p a y m e n t  by i n s t a l l m e n t s .

(c) Th e  tax l e v i e d  u n d e r  sec. 10(a) of t h i s  c h a p t e r ,  i n t e r e s t  

an d  p e n a l t i e s  c o l l e c t e d  w i t h  r e s p e c t  to t his l evy s h a l l  be d e p o s i t e d  

in the g e n e r a l  fund.

l/s ec .  iJ3.56.l60. I N T E R E S T  A N D  P E N A LT Y .  W h e n  the tax  l e v i e d  by 

sec. 10(a) of this c h a p t e r  b e c o m e s  d e l i n q u e n t ,  a p e n a l t y  o f  10 pe r  c e n t  

s h a l l  be add e d.  I n t e r e s t  o n  the d e l i n q u e n t  t ax e s ,  e x c l u s i v e  o f  penalty, 

s h a l l  be a s s e s s e d  at a r a t e  o f  e i g h t  p e r  cent a  year.

3ec. 4 3 . 5 6 . 1 70 .  L I E N  F O R  TAX. T h e  t a x  l e v i e d  u n d e r  sec. 10(a) 

of this c h a p t e r  a n d  the I n t e r e s t  an d p e n a l t y  p r o v i d e d  in sec. 160 of 

this c h a p t e r  a r e  f i rs t  an d  paramount: l i e n s  o n  the p r o p e r t y  s u b j e c t  to 

t a x  u n d e r  tJiis chapter.

l / S e c .  il3.56.l80. REMEDY. T h e  r e m e d y  of d i s t r a i n t  o f  p r o p e r t y  

set out i n  AS iJ 3 • 2 0.27 0 a p p l i e s  to the t a x  l e v i e d  by sec. 10(a) of 

thi s c h a p t e r .  H o w e v e r ,  o n l y  p r o p e r t y  s u b j e c t  to the tax m a y  be d i s­

trained.

t / s e c . '13.5 6 .1 9 0 . P E N A L T I E S .  A p e r s o n  w h o  k n o w i n g l y  f a i l s  to

fil e a r e t u r n  w h e n  du e or w h o  m a k e s  a f a l s e s t a t e m e n t  in a r e t u r n

r e q u i r e d  u n d e r  this c h a p t e r  w i t h  i n t e n t  t o  e v a d e  t a x a t i o n  is g u i l t y  o f

a m i s d e m e a n o r  an d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  by a f i n e  of n o t  m o r e

t h a n  $ 1 , 0 0 0  or by i m p r i s o n m e n t  for n o t  m o r e  t h a n  six m o n t h s ,  o r  by both}

t o g e t h e r  w i t h  the c o s t s  o f  p r o s e c u t i o n ,  n o t w i t h s t a n d i n g  the p r o v i s i o n s  

of AS 12.80.030.

\r S e n , '13.56.200. R E G U L A T I O N S .  T h e  b o a r d  a n d  th e  d e p a r t m e n t  m a y  

a d o p t  r e g u l a t i o n s  in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act 

(A3 'l'l.62> as a p p r o p r i a t e  to c a r r y  ou t  t h e i r  r e s p e c t i v e  d u t i e s  u n d e r

_9 _
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/•Sec. '13-56.210. D E F I N I T I O N S .  In t his c h a p t e r

/ ( l )  "boa r d "  m e a n s  S t a t e  A s s e s s m e n t  R e v i e w  Boa r d;  

i/(2) " c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e "  m e a n s  t he  e a r l i e r  

of A p r i l  1, 197'< or the date the f o l l o w i n g  oc c u r:

l /  (A) t h er e  has b e e n  i s s u e d  to the o w n e r  o r  hi s  a g e n t  

r i g h t - o f - w a y  p e r m i t s ,  l e a s e s ,  a n d  t it l e  an d  o t h e r  r i g h t s  in la n d s , 

a n d  o t h e r  a p p r o v a l s ,  p e r m i t s ,  l i c e n s e s  a nd  c e r t i f i c a t e s ,  by 

federal, f.tate and l o c a l  a g e n c i e s  t h a t  a r e a s o n a b l e  a n d  p r u d e n t  

p e r s o n  w o u l d  c o n s i d e r  a d e q u a t e  to c o m m e n c e  c o n s t r u c t i o n  o f  the 

f a c i l i t i e s  in the e x p e c t a t i o n  t h a t  al l  o t h e r  a p p r o v a l s ,  p e r m i t s ,  

l i c e n s e s  and c e r t i f i c a t e s  n e c e s s a r y  f o r  the c o m p l e t i o n  of 

f a c i l i t i e s  w i l l  be ob t a in e d ;

a r e  in f u l l  force a n d  e f f e c t ,  u n r e v o k e d  a n d w i t h o u t  any m o d i f i­

cation, w h i c h  m i g h t  j e o p a r d i s e  t h e  c o m p l e t i o n  or c o n t i n u e d  

c o n s t r u c t i o n  o f  the f a c i l i t i e s ;  a n d

u/ ( C )  no order, j u d g m e n t ,  d e c r e e ,  d e t e r m i n a t i o n  or 

a w a r d  of a f e de r a l ,  s tate or Local c o u r t  or a d m i n i s t r a t i v e  or 

r e g u l a t o r y  a g e n c y  e n j o i n i n g ,  e i t h e r  t e m p o r a r i l y  or p e r m a n e n t l y ,  

the c o n s t r u c t i o n  o r  the c o n t i n u a t i o n  of c o n s t r u c t i o n  o f  the 

f a c i l i t i e s  is in effe ct ;

(/ (3) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  of  R e v e n u e ;

/('I) "gas" i n c l u d e s  all n a t u r a l  gas and a l l  h y d r o c a r b o n s  

p r o d u c e d  at the w e l l h e a d  not d e f i n e d  as oil;

d e f i n e d  in sec. 263(c) o f  the U n i t e d  S t a t e s  I n t e r n a l  R e v e n u e  C o d e  

as d e f i n e d  on the e f f e c t i v e  d a t e  o f  t his p a r a g r a p h ;

(B) all a p p r o v a l s ,  p e r m i t s ,  l i c e n s e s  and c e r t i f i c a t e s

(5) " i n t a n g i b l e  d r i l l i n g  e x p e n s e s "  m e a n s  t h o s e  e x p e n s e s

SC S  C S H B  1 ( F i na n c e )  a m  S

(6) " t a x a b l e  p r o p e r t y "  m e a n s  r e a l  a n d  t a n g i b l e  p e r s o n a l
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p r o p e r t y  use d  or c o m m i t t e d  by c o n t r a c t  or o t h e r  a g r e e m e n t  for use 

w i t h i n  thi s  s t a t e  p r i m a r i l y  in the  p r o d u c t i o n  o f  or p i p e l i n e  

t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  o i l  ( e x c e p t  for p r o p e r t y  u s e d  

s o l e l y  for the r e t a i l  d i s t r i b u t i o n  o r  l i q u e f i c a t l o n  o f  n a t u r a l  gas), 

i n c l u d i n g  m a c h i n e r y ,  a p p l i a n c e s ,  e q u i p m e n t ,  w e l l s  ( w h e t h e r  p r o d u c i n g  

or n ot), g a t h e r i n g  l i n e s  and t r a n s m i s s i o n  lines, p u m p i n g  s t a t i o n s ,  

c o m p r e s s o r  s t a t i o n s ,  p o w e r  p l a n t s ,  t o p p i n g  p l a n t s ,  p r o c e s s i n g  u n i t s ,  

r o a d 3 , tank fartns, t a n k e r  t e r m i n a l s ,  d o c k s  and  o t h e r  p o r t  f a c i l i t i e s ,  

a i r  s t r i p s ,  a n d  c o m m u n i c a t i o n  e q u i p m e n t  a n d  f a c i l i t i e s ;  " t a x a b l e  

p r o p e r t y "  d oes not i n c l u d e  p e r m a n e n t  r e s i d e n c e s ,  o f f i c e  b u i l d i n g s  

r e q u i r i n g  s u b s t a n t i a l  l o c a l  g o v e r n m e n t  s e r v i c e s ,  or g a s  p i p e l i n e  s y s t e m s  

o p e r a t e d  as u t i l i t i e s  and  r e g u l a t e d  by the A l a s k a  P u b l i c  U t i l i t i e s  

C o m m i s s i o n ;

l / ( 7 )  " u n r e f i n e d  oil" i n c l u d e s  c r u d e  p e t r o l e u m  o i l  a n d  o t h e r  

h y d r o c a r b o n s  r e g a r d l e s s  o f  g r a v i t y  w h i c h  ar e  p r o d u c e d  at the w e l l h e a d  

in l i q u i d  f o r m  and the l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  or 

c o n d e n s a t e  r e c o v e r e d  or e x t r a c t e d  f r o m  ga s  o t h e r  than gas p r o d u c e d  in 

a s s o c i a t i o n  w i t h  oil a n d  Gominnnly k n o w n  as c a s i n g h e a d  gas.

Sec. 2. AS 2 9 .5 3  1 s a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 29.53 . 0 ^ 5 .  T A X  ON O I L  A N D  G A S  P R O D U C T I O N  A M D  P I P E L I N E  

P R O P E R T Y .  (a) A m u n i c i p a l i t y  m a y  l e v y  a n d  c o l l e c t  t a x e s  o n  t a x a b l e  

p r o p e r t y  t a x a b l e  u n d e r  AS h 3-5• 6 o n l y  by u s i n g  on e  o f  the m e t h o d s  set 

out in (b) or (c) o f  this s e c tion.

(b) A m u n i c i p a l i t y  m a y  l e v y  a n d  c o l l e c t  a tax o n  the ful l  a n d

true v a l u e  of  t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  AS h 3 . 5 6  as v a l u e d  by

the D e p a r t m e n t  of R e v e n u e  at & r a t e  not to e x c e e d  tha t  w h i c h  p r o d u c e s  

an a m o u n t  of r e v e n u e  f r o m  the o t a i  m u n i c i p a l  p r o p e r t y  tax e q u i v a l e n t  

to $ 1 , 0 0 0  a y e a r  lor e a c h  p e r s o n  r e s i d i n g  w i t h i n  its b o u n d a r i e s .

(c) A m u n i c i p a l i t y  m a y  l e v y  a n d  c o l l e c t  a tax o n  the ful l  a n d

- 1 1 -  S C S  C S H B  1 ( P i n a n c e )  a m  3
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tru e  v a l u e  of that p o r t i o n  of t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  AS 4 3 . 5 6  

as a s s e s s e d  by the D e p a r t m e n t  of R e v e n u e  w h i c h ,  w h e n  c o m b i n e d  w i t h  

the v a l u e  of p r o p e r t y  o t h e r w i s e  t a x a b l e  by t h e m u n i c i p a l i t y ,  d o e s  

no t  e x c e e d  the p r o d u c t  of 250 p e r  c e n t  o f  the a v e r a g e  p e r  c a p i t a  

a s s e s s e d  full an d  t rue v a l u e  o f  p r o p e r t y  i n  t h e  s t a t e  m u l t i p l i e d  b y  

the n u m b e r  o f  r e s i d e n t s  o f  the t a x i n g  m u n i c l p a L i l y .

(d) By F e b r u a r y  1 of e a c h  a s s e s s m e n t  y e a r  a t a x i n g  m u n i c i p a l i t y  

m u s t  i n f o r m  t h e  D e p a r t m e n t  o f  R e v e n u e  w h i c h  m e t h o d  o f  t a x a t i o n  the 

m u n i c i p a l i t y  w i l l  use.

* Sec. 3. AS 2 9 . 5 3 . 0 2 5  (a) is a m e n d e d  to read:

Sec. 2 9 . 5 3 . 0 2 5 .  O P T I O N A L  E X E M P T I O N S  A N D  E X C L U S I O N S .  (a) 

M u n i c i p a l i t i e s  m a y  e x c l u d e  or e x e m p t  or p a r t i a l l y  e x e m p t  r e s i d e n t i a l  

p r o p e r t y  from t a x a t i o n  by o r d i n a n c e  r a t i f i e d  b y  the v o t e r s  a t  a 

r e g u l a r  o r  s p e c i a l  e l e c t i o n .  A n  e x c l u s i o n  cr e x e m p t i o n  a u t h o r i z e d  by  

this s e c t i o n  m a y  not e x c e e d  $ 1 0 , 0 0 0  f o r an y o n e  r e s i d e n c e .

* Sec. 4. AS 2 9 . 5 3 . 0 5 5  is a m e n d e d  to r e ad :

Sec. 29 . 5 3 . 0 5 5 .  NO L I M I T A T I O N  O N  T A X E S  T O  PAY BON D S .  T h e

l i m i t a t i o n s  [ L I M I T A T I O N ]  p r o v i d e d  f o r  in sec. 45 o r  50 o f  this

c h a p t e r  do [DOES] no t  a p p l y  to t a xe s  l e v i e d  o r  p l e d g e d  to pay or 

s e c u r e  th e  p a y m e n t  o f  t h e  p r i n c i p a l  a n d  i n t e r e s t  o n  b o n d s .  T a x e s  

to p a y  o r  s e c u r e  the p a y m e n t  of p r i n c i p a l  a n d  i n t e r e s t  o n  b o n d s  m a y

be l e v i e d  w i t h o u t  l i m i t a t i o n  as to r a t e  or a m o u n t .

" Sec. 5. T h i s  Act t a k e s e f f e c t  on D e c e m b e r  31, 1973-

SC S  C S H B  1 ( F i n a n c e )  a m e n d e d  S -12-
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R e l a t i n g  t o  i n t e n t  o f  t h e  H ou se  o f  R e p r e s e n t a t i v e s  r e r r a r c l i n s  C om m i t t e e  
. S u b s t i t u t e  f o r  House  B i l l  2 -  •

C O M M I T T E E  R E P O R T
0 c t o b e r  2 6 ,  1 9 7 3

H O U S E
4

M r . S p e a k e r : Date____________________________________

The Comm i t t ee  on ■' 1 nance____________________ has h a d ___________________________________________

u n d e r  c o n s i d e r a t i o n .  A Maj  o r i ty o f  t he  members o f  t he  Comm i t t ee  

(A) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AM E N DM E NT ( S)

( ) recommends i t  BE REPLACED WITH CS FOR ____________________________ AND THAT

CS F O R _____________________________________DO PASS

( ) "and"  recommends i t  BE REFERRED TO THE _____________________________________________

COMMITTEE

( ) r e p o r t s  i t  b ack  WITHOIT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  t he  M a j o r ' t y  r e p o r t :

Members NOT c o n c u r r i n g  i n  t he  M a j  o r i t y r e p o r t :

___________________________________________  recommends :

___________________________________________  recommends :

_________________________________________  r ecommends :

___________________________________________  r ecommends :

___________________________________________  recommends :

C ha i rma n
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I n t r o d u c e d :  ] 0 / 2 5 / 7 3
R e f e r r e d :  F i n a n c e

H O U S E  R E S O L U T I O N  MO. 1 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N

R e l a t i n g  t o  t he  in t e n t  of t h e  H o u s e  of 

R e p r e s e n t a t i v e s  r e g a r d i n g  C o m m i t t e e  

S u b s t i t u t e  fo r  H o u s e  B i l l  2 e n t i t l e d ,

"A n  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  t o

t h e  D e p a r t m e n t  o f  R e v e n u e  t o  a d m i n i s t e r  

t a x e s  on p r o p e r t y  u s e d  in the exploration. 

for, p r o d u c t i o n  of, or p i p e l i n e  t r a n s p o r t a­

tion o f  g a s  or u n r e f i n e d  o i l  and fo r  e x t r a­

or d i n a r y  p u b l i c  s e r v i c e s  e x p e n d i t u r e s ;  a n d  

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

IE I T  R E S O L V E D  B Y  T H E  H O U S E  O F  R E P R E S E N T A T I V E S :

W H E R E A S  t h e  H o u s e  F i n a n c e  C o m m i t t e e  h a s ha d  H o u s e  B i l l  2 u n d e r  c o n s i d e r a  

I o n  and has r e c o m m e n d e d  t hat It be r e p l a c e d  w i t h  C o m m i t t e e  S u b s t i t u t e  fo r

o u s e  B i l l  2 an d  t h a t  t h e  C o m m i t t e e  S u b s t i t u t e  d o  p as s ;  a n d

W H E R E A S  S e c t i o n  2 o f  C S H B  2 p r o v i d e s  tha t  she s u m  o f  $ 5 , 0 0 0 , 0 0 0  is 

p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  of R e v e n u e  to a s s i s t  

ities, o r g a n i z e d  b o r o u g h s  a n d  the u n o r g a n i z e d  b o r o u g h  in m e e t i n g  e x t r a -  

r d i n a r y  e x p e n s e s  f o r  p u b l i c  s e r v i c e s  f o r  the f i s c a l  y e a r  e n d i n g  J u n e  30,

97^; and

W H E R E A S  t h e  b i l l  f u r t h e r  p r o v i d e s  t h a t  t h e  ‘j , 0 0 0 , 0 0 Cj a p p r o p r i a t e d  b y  

S H B  2 s h a l l  b e  d i s b u r s e d  at t h e  d i r e c t i o n  of t h e  G o v e r n o r  s u bj e c t  t o  the 

P D r o v a l  o f  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e ;

B E  I T  R E S O L V E D  that th e  H o u s e  o f  R e p r e s e n t a t i v e s  e n d o r s e s  and h e r e b y  

p p r o v e s  the i n t e n t  of the H o u s e  F i n a n c e  C o m m i t t e e  r e p o r t  o n  C S H B  2 that  

he $ 5 , 0 0 0 , 0 0 0  a p p r o p r i a t e d  by t h e  b i l l  is to be c o n s i d e r e d  a c o n t i n g e n c y

- 1 -  HR 1
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fund f r o m  w h i c h  e x p e n d i t u r e s  c a n  o n l y  be m a d e  u p o n  a f a c t u a l  s h o w i n g  of 

Impact t o  th e  c o m m u n i t i e s  d u e  to  th e  c o n s t r u c t i o n  o f  t h e  A l a s k a  P i p e l i n e  to 

tfhich t h a t  c o m m u n i t y  c a n n o t  a d e q u a t e l y  r e s p o n d ;  and t h a t  no fu n d s  m a y  be 

i i s b u r s e d  e x c e p t  t h o s e  w h i c h  th e  g o v e r n o r  d e e m s  n e c e s s a r y  a n d  a] l  d i s b u r s e -  

nents s h a l l  be s u b j e c t  to t h e  a p p r o v a l  of t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  

C ommittee.

H R  1 - 2 -
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C O M M I T T E E  R E P O R T

S E N A T E

M r . P r e s i d e n t :  Date

' L n a n o o
The Comm i t t ee  on T.', ■ /_____________________ has had

' q.'.'Dj’o n t’' r..t ■ 'V • i v>: t ; u: .• t o  >ajnl n ut'-'r- *; . )
unde r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t he  members o f  t he  Comm i t t e e

( ) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AMENDMENT(S)

( x) recommends i t  BE REPLACED WITH CS FOR __________________________  AND THAT

CS F O R ____________________________DO PASS

( ) "and"  recommends i t  BE REFERRED TO THE _________________________________________

COMM ITTEE

( ) r e p o r t s  i t  b ack  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  the M a j  o r i t y r e p o r t :

Members N0T c o n c u r r i n g  i n  the  M a j o r i t y  r e p o r t :

______________________________________________  r ecommends :

______________________________________________  recommends :

______________________________________________  recommends :

______________________________________________  r ecommends :

_____________________________________________  recommends :

Cha i rman

A G O  7 8 7  84-5 J [3



L A W S  O F  A L A S K A

1973

Cliaplor M*.

FSS-SCS CSHB. 2 am FCC  £
AN  ACT

Halting special appropriations to administer taxes on proper!:-, 
used In the exploration for, production of, or pipeline trar. • - 
portation of gas or unrefined o il and for extraordinary put: 
service expenditures; and providing for an effective date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $364,000 is appropriated from th'<- 
general fund to the Department of Revenue to administer taxe on 
property used in the exploration for, production of, or pipe -ne 
transportation of gas or unrefined o il for the fiscal year ding 
June 30, 197^-

* Sec. 2. (a) The sum of $5,000,000 is appropriated frr-
the general fund to the Department of Community and Reglona. 
Affairs to assist c it ies , organized boroughs and the unorgap Ked 
borough in meeting extraordinary expenses for public service 
for the fiscal year ending June 30, 1974.

(b) The sum appropriated under (u) of this section sir 1 
be disbursed at the direction of the governor subject to the 
approval of the Legislative Budget and Audit Committee upon *>e 
standards and subject to the guidelines provided in (c) of :lE 
section.

(c) Disbursements under this section are subject to ti 
following standards:

(1) A commur ity is elig ib le under this section wl-'-th 
demonstrates that the (onstruction of the Trans-Alaska Hpe - !ie
System or dislocation ] recedent to it  has caused, directly 
indirectly, a burden o i public fa c i l i t ie s ,  services and f i r . - - d a l  
resources which, considering other resources available tc t: ' 
community, Is beyond the capability of the community to res- r-~
ably meet; disbursements under this paragraph shall net exe- 1
$20 per capita per year except that upon a showing of emerc 
expenditures for public facllit-ies or improvements may be 
authorized in excess of this limitation.

Sourco

A G O  7 8 7 8 3 6  -



Chapter 2
(2) Population for purposes of this subsection shall 

be based upon the latest statistics of the United States Bureau 
of the Census. However, the Department of Community and 
Regional Affairs may make revised population estimates reflect­
ing growth attributable to pipeline construction.

* Sec. 3. This Act takes effect on the day after its  passage 
and approval or >n the day It becomes law without approval.

-2-

Aoproved by the governor: November 19. 1973
Actual effective date: November 20, 19(3

A G O  7 8 7 8 3 7
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O r i g i n a l  s po n s o r :  R u l e s  C o m m i t t e e
by r e q u e s t  o f  th e  G o v e r n o r

O f f e r e d :  10/2*1/73

IN T H E  H O U S E BY TH E  P I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 2 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Ac t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  to t h e  D e p a r t m e n t

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. T h e  s u m  of $ 3 6 4 , 0 0 0  is a p p r o p r i a t e d  f r o m  th e  g e n e r a l  fund 

tc the D e p a r t m e n t  o f  R e v e n u e  to a d m i n i s t e r  t a x e s  o n  p r o p e r t y  u s e d  In the

e x p l o r a t i o n  for, p r o d u c t i o n  of, or  p i p e l i n e  t r a n s p o r t a t i o n  o f  g a s  or u n r e f i n e d

oi l  f o r  the f i s c a l  y e a r  e n d i n g  J u n e  30, 1974.

* Sec. 2. (a) T h e  s u m  o f  $ 5 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund

to th e  D e p a r t m e n t  o f  R e v e n u e  to a s s i s t  c i t i e s ,  o r g a n i z e d  b o r o u g h s  an d  the

u n o r g a n i z e d  b o r o u g h  in m e e t i n g  e x t r a o r d i n a r y  e x p e n s e s  for p u b l i c  s e r v i c e s  for 

the f i s c a l  y e a r  e n d i n g  J u n e  30, 1974.

(b) T h e  su m  a p p r o p r i a t e d  u n d e r  (a) o f  t h i s  s e c t i o n  s h a l l  be d i s b u r s e d

at the d i r e c t i o n  o f  t he  g o v e r n o .’ s u b j e c t  to t h e  a p p r o v a l  of th e  L e g i s l a t i v e

Bud ge t  a n d  A u d i t  C o m m i t t e e .

* Sec. 3- T h i s  Act t a k e s  e f f e c t  on t h e  d a y  a f t e r  its p a s s a g e  a n d  a p p r o v a l

ar o n  the d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .

o f  R e v e n u e  to a d m i n i s t e r  t a x e s  on p r o p e r t y  u s e d  in th e  

e x p l o r a t i o n  for, p r o d u c t i o n  of, or p i p e l i n e  t r a n s p o r t a­

tion o f  ga s  or u n r e f i n e d  oil a n d  for e x t r a o r d i n a r y  

p u b l i c  s e r v i c e  e x p e n d i t u r e s ;  an d  p r o v i d i n g  for an 

e f f e c t i v e  d a t e . "

- 1 - CRHH ?
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BUDGET AND AUDIT COMMITTEE JUNEAU 99801

I
M E M O R A N D U M

TO: Finance Committees
Alaska State Legislature

FROM: V. Kent Dawson
Fiscal Analyst 
Legislative Finance

DATE: October 23, 1973

SUBJ: HB 2 and SB 2 Alternative

r/2 to FY-74 Funding

The introduction of a Committee Substitute to IIB 2 adding a $5,000,000 ap­
propriation to be used for "extraordinary expenses" during FY 74 brings to 

life yet another means of financing the Assessment Board's FY 74 operation.

Because of the uncertainty of what will actually be needed during FY 74 by 
the Board and its staff, the sum actually appropriated to the Department 
of Revenue ^or the ^ssescm°nt Rnavrl r n u l H  h p  rprlnr pH  p v p n  f u r t h p r  t h a n  

suggested in my memorandum of October 22. To forestall the possibility 
that the pipeline construction will get going exceptionally early, leaving 

the Assessment Board suddenly short of funds, the wording under Section 2 

of the Committee Substitute could be changed to allow the Governor, with 
the approval of the Budget and Audit Committee, to make available additional 

funds necessary for the Assessment Board.

Attached please find a proposed tabulation of line item appropriations 

totalling $144,000. As one can see, ample contractual funds would remain 

co assure the capability of immediate contracting with a consultant 

should that prove advantageous.

“he benefit of a lower "guaranteed" appropriation to begin with, is that 
the Budget and Audit Committee, under Section 2, would have to approve 

further increases as need becomes better known.

A G O  7 8 7 8 4 7



HOUSE B I L L  2 F I S C A L  MOTE 

FY 7*1 BUDGET ALTERNATIVE //2 

( A l l  P o s i t i o n s  B u d g e t e d  f o r  S i x  M o n t h s )

PERSONAL SERVICES
A s s e s sm e n t  B o a r d

S e c r e t a r y  I  $ * 1 , 2 1 2

Ad V a l o r e m  D i v i s i o n
D i r e c t o r  $ 1 3 , 1 9 * 1
S e c r e t a r y  I  *1 > 2 1 2

S u b t o t a l .........................................................$ 2 1 ,  6 l 8
B e n e f i t s  § 1 6%   3 ,*199
T o t a l  P e r s o n a l  S e r v i c e s . . . $ 2 5 , 0 7 7

TRAVEL $ 1 5 , 0 0 0

nAHrnDAOrnTinT qiv d v t a v q  n n  n n o

COMMODITIES $ . 1 , 0 0 0

EQUIPMENT $ 3 , 0 0 0

T o t a l  FY 7*1 B u d g e t .......................$ 1 * 1 * 1 ,0 7 7

A G 0  7 8 7 0 4 8



M E M O R A N D U M

Q i )  J \ W
T H E  L E C I S E A T U K E

AUDIT DIVISION
POUCH V! — ALASKA OFFICE BUILDING

FINANCE DIVISION 
POUCH WF —  STATE CAPITOL

BUDGET AND AUDIT COMMITTEE JUNEAU 99801

TO: Finance Committees
Alaska State Legislature

FROM: V. Kent Dawson
Fiscal Analyst 
Legislative Finance

DATE: October 22, 1973

SUBJ: Comments on SB 2
and HB 2

The Department of Revenue's fiscal note for the proposed Assessment Board and 
Ad Valorem Tax Division calls for full six months funding of all 18 staff 
positions requested. The agency's plan is for the 18 member staff to first 
aid a consultant in the initial assessment, and then be involved in subsequent 
assessments and training in anticipation of the expected heavy workload of 
late FY 75 and on into FY 76 and FY 77.

For your review, an alternate approach has been prepared (Attachment A) which 

calls for heavy reliance on a consultant during FY 74 aided by a smaller 

initial-phase staff. In FY 75, as needs are better known (and with the ad­
vantage of the consultant's expert advice) full staffing could be developed. 
Later, after the staff has been hired and adequately trained, the consultant's 

services could be phased out. This one alternative as prepared suggests a 

$245,000 FY 74 appropriation as opposed to the $364,000 request of the agency.

VKD/af

Attachment

A G O  7 8 7 8 4 9 i -



ALTERNATE FY 7*1 BUDGET 
( A l l  P o s i t i o n s  B u d g e t e d  f o r  S i x  M o n th s )

L INE  ITEMS FY 7*1

P e r s o n a l  S e r v i c e s
- A s s e s sm e n t  B o a r d  

S e c r e t a r y  I
- Ad V a l o r e m  D i v i s i o n  

D i r e c t o r  
S e c r e t a r y  I  
S u p e r v i s o r  
A p p r a i s o r  I I  
A p p r a i s o r  I  
C l e r k  T y p i s t  I I I

$ 4 , 2 1 2

$ 1 3 , 1 9 * *  
4 , 2 1 2  

1 0 , 1 9 4  
8 , 7 9 6  
7 , 5 9 6  
3 , 6 3 6

 $ 5 1 , 8 4 0
 8 , 2 9 4

TOTAL PERSONAL SERV ICES$ 6 0 , 1 3 4

SUBTOTAL...............
B e n e f i t s  @ 16/2

- T r a v e l $ 2 5 , 0 0 0

- C o n t r a c t u a l  $ 1 5 0 , 0 0 0

- C o m m o d i t i e s  $ 2 , 2 0 0

- E q u i p m en t  $ 8 , 0 0 0

TOTAL FY 74 BUDGET $ 2 4 5 , 3 3 4

A G O  7 8 7 8 5 0



TO: r
Ja y  Hogan ,  D i re c to r  
D iv i s ion  o f  Leg is la t ive  Finance 
State Cap i to l ,  Room 425 
Junea i

FROM:

DATE

aUBJECT:
R .  D .  S tevenson 
Commiss ioner 
Depar tment o f  Revenue

October 18, 1973

F isca l Note Request  
Senate B i l l  2 end 
House B i l l  2

I am enc los ing  a f i sca l  note and p ro fo rma  budget  pro jec t ion out­
l i n in g  the Department o f  Revenue 's  expenses  in admin is te r ing  the 20 mil l  
p ro p e r t y  tax .

O u r  admin is t ra t ion p lans  ca l l  f o r  es tab l ish ing  a new ad va lo rem  
tax d iv is ion  located in Anchorage s ta f f  ad by the best ava i lab le  State as sess ­
ment P e r s on ne l .  We p lan to engage an ou t -o f - s ta te  pet ro leum p rope r t y  
assessment f i rm to ass is t  with the in i t ia l a ssessment and t ra in  an in -h ou se  
s ta i f .

As fu r t h e r  desc r ibed  in the accompanying sta tements , we 
estimate the expense  in FY 74 to be approx imate ly  $364,000. The highest  
cost f o re seen  is  in  FY 76 at $ 6 6 0,000. Th is  expend i tu re  is fo rmulated in an 
e a r l y  stage o f  the p lann ing  and may change mate r ia l ly  as expe r ience  is 
g a in e d . H ow ev e r , we have contacted many o the r  states and be l ieve  ou r

C ^ ~  ♦ O  +  i  v i  ' v l * *  » i / > A r > A n  r > K l  i  r» 1  ■ ? r \ P  4-V> /-*n * v i ■» r* oi i k i A l  w A  w  «

The next step to f u r th e r  p lann ing  and eventua l operat ion o f  this 
ad va lo rem  tax d iv is ion  wou ld  be to h i r e  s e ve ra l  k ey  ind iv idua ls  qua l i f i ed  
to assume le ade r sh ip  posi t ions within the d iv i s ion  i t se l f .  The complex 
na tu re  o f  indus t r ia l  p r o p e r t y  assessment , p a r t i c u la r l y  petro leum p r o p e r t y ,  
r e q u i r e s  spec ia l i zed  t ra in ing  and e x p e r i e n c e . I n i t i a l l y , we p lan to rev iew 
the qua l i f icat ions o f  ind iv idua ls  now engaged in assessment wo rk  in  A l a s k a .

RDS :  agm 
Enc lo su re s

cc: The  Hono rab le  E a r l  D . H i l l s t r and
Cha i rman ,  House F inance Committee 
The  Honorab le  C l i f f o rd  J . G roh 
Cha i rman ,  Senate F inance Committee

A G O  7 8 7 8 5 1



F i r s t  S p e c i a l  S e s s i o n  -  E i g h t h  L e g i s l a t u r e

I .  REQUEST
B i l l  I d e n t i f i c a t i o n : ____ Senate B i l l  2 and House B i l l  2____________________
T i t l e :  Special  app rop r ia t ion  to n^minis ter o i l  & gas p r o pe r ty  tax .
R e q u e s t e d  b y :  Leg is la t ive F inance______________________ D a t e _: ________10 /11 /73
R e t u r n  D a t e  R e q u e s t e d :  As soon as po ss ib le .________________________________
A g e n c y : Depar tment o f  Revenue_______________ P r o g r a m : __________________________

I I .  F I S C A L  DETA IL
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  (1 )  Ad -Va lo rem  Tax  D iv is ion  (New)_____________
A .  EXPENDITURES : ( T h o u s a n d s  o f  d o l l a r s ) w i t h  Statewide Assessment Review Boarc

OBJECT FY 74 FY  75 FY 7 6 FY  7 7 FY 7 8 FY  79
1 0 0 PERSONAL SERV ICES 154 ."2 314 .4 326 .3 TT3 8 . 4""~ 351 .1 364 .3
2 0 0 TRAVEL 34 .5 5 1 .9 54 .4 57 .2 6 0 .0 63 .0
3 0 0 CONTRACTUAL 156 .1 272 .5 274 .8 202 .3 205 .0 112 .8
4 00 COMMODITIES 3 .2 3 .5 3 .7 3 .9 4 .1 4 . 3 “
5 0 0 EQUIPMENT 15 .7 2 . 0 2 .1 2 .2 2 .3 2 .4
6 0 0 LAND & STRUCTURES i
7 0 0 GRANTS, CLA IMS ,  ETC .

mom a t m u 363 .7 644 .3
_ _

661 .3
_  .

604 .0 522 .5  
. . . .

546 .8

B .  FUND ING : ( T h o u s a n d s  o f  d o l l a r s )

C-EMERAL FUND 363 .7 644 .3 661 .3 604 .0 522 .5 546 .8
FEDERAL FUNDS
OTHER 1

C .  P O S IT IO N S :

PERMANENT/TEMPORARY 1 8 / !8  /  I 1 8 / 1 8 / 18 /
MAN MONTHS ( P . / T . ) 108/ 216 , 216 / 2 1 6 / 216 / m  /

I I I .  ANALYS IS  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )
i

SEE NARRATIVE NOTE ATTACHED.

V
I V .  ATTACHMENTS

(1 )  Detai l  o f  ob ject  codes f o r  Ad -Va lo rem  T ax  D iv i s ion .

( 2 )  Deta i l  o f  ob ject  codes f o r  Statewide Assessment Review Boa rd .

V . ' DATE : October 18, 1973 PREPARED BY : T
F re d e r i c k  P . Boetsch 
D i r e c t o r ,  Audit D iv is ion  

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  Department o f  Revenue
c c :  B u d g e t  and  M anagem en t

• P r im e  S p o n s o r  ( F i r s t  L e g i s l a t o r  Named )

A G O  78 7 8  5 2



N A R R A T I V E  A T T A C H M E N T  T O  F I S C A L  N O T E  O N  A D - V A L O R E M  P R O P E R T Y  T A X  M E A S U R E .

T h e  a d - v a l o r e m  t a x  b i l l  w h i c h  p r o p o s e s  a p r o p e r t y  t a x  on ^ 1 1  a n d  gas p r o p e r t y  

a n d  e q u i p m e n t  is an e n t i r e l y  n e w  a r e a  of t a x a t i o n  f o r  t.'ie S t a t e  of A l a s k a .

T h e  m a g n i t u d e  o f  the p r o j e c t  w h i c h  w o u l d  h a v e  to b e  a s s e s s e d  u n d e r  this b i l l  

is w i t h o u t  p r e c e d e n t  i n  t h e  h i s t o r y  o f  the o i l  an d  g a s  i n d u s t r y  a n d  w i l l  

r e q u i r e  t h e  b e s t  e x p e r t i s e  in the f i el d  of o i l  and g a s  p r o p e r t y  a s s e s s m e n t  

t h a t  can b e  o b t a i n e d .  It is p r o b a b l y  n o t  f e a s i b l e  f o r  t h e  S t a t e  o f  A l a s k a  

to h i r e  t h a t  e p e r t i s e  u n d e r  the p e r s o n n e l  c l a s s i f i c a t i o n  s y s t e m  n o r  d o e s  i t  

s e e m  that i t  w o u l d  b e  d e s i r a b l e  s i n c e  the e x p e r t i s e  n e c e s s a r y  to d o  the i n i t i a l  

v a l u a t i o n  an d  s e t  up th e  p r o g r a m  w o u l d  n o t  b e  r e q u i r e d  o n  that s c a l e  t h e r e a f t e r .

A c c o r d i n g l y ,  w e  p r o p o s e  t h a t  the a d m i n i s t r a t i v e  m a c h i n e r y  f o r  this t a x  b e  s e t  

up a l o n g  two l i n e s w h i c h  w o u l d  o p e r a t e  in p a r a l l e l  a n d  w o u l d  c o m p l e m e n t  e a c h  

ot h e r .  T h e  p r o p o s a l  tha t  w e  h a v e  in m i n d  w o u l d  p r o v i d e  f o r  the s t a t e  to b e  

a b l e  to u s e  the b e s t  ex-perts a v a i l a b l e  in the f i e l d  of o i l  a n d  ga s  p r o p e r t y  

v a l u a t i o n ,  y e t  w o u l d  a l s o  a l l o w  the s t a t e  to d e v e l o p  s o m e  i n - h o u s e  e x p e r t i s e  

f o r  the o n g o i n g  a d m i n i s t r a t i o n  o f  the p r o g r a m  o n c e  the p r o p e r t y  h a d  b e e n  f u l l y  

.developed and t h e i n i t i a l  a s s e s s m e n t  made. O u r  s u r v e y  of  o t h e r  s t a t e s  w h i c h  

i m p o s e  a p r o p e r t y  tax on o i l  and gas p r o p e r t i e s  i n d i c a t e s  that t h e r e  are 

p r i v a t e  f i r m s  a v a i l a b l e  w h o  h a v e  the n e c e s s a r y  e n g i n e e r i n g  a n d  e c o n o m i c  e x p e r t i s e  

a n d  w h o  d o  a s s i s t  o t h e r  s t a t e s  a n d  th e i r  l o c a l  s u b d i v i s i o n s  i n  the v e r y  t e c h n i c a l  

a s p e c t s  o f  v a l u i n g  o i l  a n d  gas p r o p e r t i e s .  T hi s  is a w i d e s p r e a d  p r a c t i c e  i n  

T e x a s ,  K a n s a s ,  L o u i s i a n a  a n d  o t h e r  o i l  and gas p r o d u c i n g  s t a t e s .

W e  p r o p o s e  to u t i l i z e  t h i s  e x p e r t i s e  b y  h i r i n g  o n e  o f  t h e s e  f i r m s  o n  a c o n t r a c t u a l  

b a s i s  to: ■

1. D e v e l o p  the i n i t i a l  a s s e s s m e n t  i n v e n t o r y  a n d  e v a l u a t i o n  of the 

p r o p e r t i e s  t h r o u g h o u t  the c o n s t r u c t i o n  p e r i o d  of the p i p e l i n e  and 

i n c l u d i n g  a l l  f a c i l i t i e s  in P r u d h o e  B a y  a n d  V a l d e z .

2. F o r m u l a t e  i n t e r p r e t a t i v e  g u i d e l i n e s  and  r e g u l a t i o n s  for p r o p e r  

a d m i n i s t r a t i o n  of the S t a t u t e .

3. D e v e l o p  s y s t e m s  and p r o c e d u r e s  fcr m e t h o d s  cf  r e p o r t i n g  and 

c o l l e c t i o n  o f  the tax.

4. P r o v i d e  t r a i n i n g  to o u r  r e s i d e n t  s t a f f  i n  o i l  and gas p r o p e r t y  

v a l u a t i o n  t e c h n i q u e s  to e n a b l e  t h e n  -to a d m i n i s t e r  the p r o g r a m  on 

a  p e r m a n e n t  b a s i s  onc e  the p r i m a r y  ccr.s t r a c t i o n  is c o m p l e t e d .
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Continuation P a g e  2

O u r  b e s t  e s t i m a t e s  of; the e n t i r e  c o s t  o f  these s e r v i c e s  t h r o u g h o u t  the . 

c o n s t r u c t i o n  p e r i o d  is b e t w e e n  s i x  and s e v e n  h u n d r e d  t h o u s a n d  d o l l a r s .  O n  

a c o m p a r a b l e  fee b a s i s  this is v e r y  low in r e l a t i o n  to the t o t a l  a s s e s s e d  

v a l u a t i o n  a n t i c i p a t e d  an d  the p o t e n t i a l  r e v e n u e s  y i e l d e d  to the s t a t e  f r o m  

p r o p e r t y  tax.

W e  a l s o  p r o p o s e  the i m m e d i a t e  h i r i n g  of p e r s o n n e l  f o r  the D i v i s i o n  o f  A d - V a l o r e m  

P r o p e r t y  T a x  i n  the D e p a r t m e n t  o f  R e v e n u e  a n d  the s u p p o r t  p e r s o n n e l  f o r  the 

a s s e s s m e n t  r e v i e w  b o a r d .  T h e  p e o p l e  h i r e d  f o r  v a r i o u s  a s s e s s m e n t  p o s i t i o n s  

i n  this D i v i s i o n  w o u l d  w o r k  very' c l o s e l y  w i t h  the c o n t r a c t e d  f i r m  i n  d e v e l o p i n g  

the i n i t i a l  v a l u a t i o n s , s y s t e m s ,  p r o c e d u r e s  an d r e g u l a t i o n s .  A t  the t i m e  the 

p i p e l i n e  is c o m p l e t e d  a n d  o p e r a t i o n a l  t h e s e  p e o p l e  w o u l d  b e  w e l l  t r a i n e d  i n  oi l 

a n d  gas v a l u a t i o n  t e c h n i q u e s  a n d  w o u l d  at that p o i n t  b e  a b l e  to c o n t i n u e  on 

t h e i r  own  the v a l u a t i o n  of o i l  and gas  p r o p e r t y  i n  the s t a t e .  W e  h a v e  p r o v i d e d ,  

h o w e v e r ,  that the p r i v a t e  f i r m  w o u l d  b e  k e p t  on a  s m a l l  f e e  b a s i s  f i x  c o n s u l t a t i o n  

s h o u l d  i t  b e c o m e  n e c e s s a r y  in f u t u r e  y e a r s  b e y o n d  the c o m p l e t i o n  of the p i p e l i n e .  

T h i s  is a d v i s a b l e  s i n c e  c e r t a i n  v e r y  c o m p l e x  and h i g h l y  t e c h n i c a l  p r o b l e m s  may  

a r i s e  f r o m  t ime to time w h i c h  w o u l d  b e  b e y o n d  the e x p e r t i s e  of the e x i s t i n g  s t a f f  

a n d  w o u l d  r e q u i r e  c o n s u l t a t i o n  w i t h  s p e c i a l i s t s .  T h e s e  s p e c i a l i s t s ,  o f  c o u r s e ,  

a re a v a i l a b l e  w i t h  t h e s e  p r i v a t e  firms. T h i s  is a l s o  c o n s i s t a n t  w i t h  the m e t h o d s  

f o l l o w e d  b y  o t h e r  s t a t e s  an d  l o c a l  g o v e r n m e n t s  w h o  d o  u t i l i z e  t h e s e  f i r m s  on a 

c o n t i n u i n g  b a s i s .  T h e  f e e  w e  h a v e  c a l c u l a t e d  f o r  this c o n t i n u i n g  s e r v i c e  w o u l d  

b e  a  m o d e s t  $ 5 0 , 0 0 0 . 0 0  a  y e a r .  T h e  a t t a c h e d  f i s c a l  n o t e  i n d i c a t e s  t hat the t o t a l  

c o s t  of a d m i n i s t r a t i o n ,  i n c l u d i n g  the a s s e s s m e n t  r e v i e w  b o a r d  a n d  its s u p p o r t
mm MM • v. — ^  l-Tp, — M. “■ m- ■ 1 m p- C  P. a - p p PP — p p. pi X « p.* mm pj pp p m M  Ml J  ^  1m mm M p • * MM Am ̂  C  .f M.M — M . • rl MM MM MM A* M» MM M\ A*p e r s o n n e l ,  L l i t ^  P c u p  1 C  U I  O U X .  O w n  U J .  V J . O J . U H  CXltV-t U 1 U  p  i x  v U U U  i - M - t u j  u a .U M M i .  i p U U U i . u u t

V7ould b e  $ 3 6 4 , 0 0 0 . 0 0  i n  f i s c a l  y e a r  1974. It w i l l  b e  n e c e s s a r y  f o r  us to r e q u e s t  

an a p p r o p r i a t i o n  i n  this a m o u n t  for the c u r r e n t  y e a r  as a p a r t  o f  the s p e c i a l  

s e s s i o n  l e g i s l a t i v e  p a c k a g e .  In f i s c a l  y e a r  1975  w h i c h  w o u l d  b e  f i r s t  yre a r  of 

c o n s t r u c t i o n  this w o u l d  go up to $ 6 4 4 , 0 0 0 . 0 0  a n d  r e a c h  a m a x i m u m  o f  $ 6 6 1 , 0 0 0 . 0 0  

i n  1976. T h e r e a f t e r ,  as the c o n s u l t i n g  f i r m  p h a s e d  out its p r i m a r y  f u n c t i o n  

the c o s t  w o u l d  d r o p  to a b o u t  $ 5 5 0 , 0 0 0 . 0 0  i n  1979 fo r  the o n g o i n g  c o s t  of 

a d m i n i s : a r i n g  the p r o g r a m .  T h e s e  c oots a r c  e x t r e m e l y  m o d e s t  ir. c o m p a r i s o n  tc the 

a n t i c i p a t e d  r e v e n u e  at t h a t  time. In f a c t ,  i n  1 979, the a d m i n i s t r a t i v e  c o s t  

w o u l d  b e  less t han o n e  h a l f  of o n e  n e r c e n t  o f  the t o t a l  r e v e n u e s  r e c e i v e d  an d  

w e  c o u l d  e x p e c t  t h a t  r a t i o  to c o n t i n u e  f r o m  tha t p o i n t  on.

O u r  a n t i c i p a t e d  a d m i n i s t r a t i v e  e x p e n s e s  take i n t o  a c c o u n t  the c r e d i t  a l l o w e d  

u n d e r  S e c t i o n  4 3 . 5 6 . 0 1 0 ( b )  of th e  p r o p o s e d  l e g i s l a t i o n ,  h o w e v e r ,  i t  m u s t  b e  

•poin t e d  o u t  that any s p e c i a l  r e v e n u e  s h a r i n g  p r o v i s i o n s  w h i c h  m a y  e v o l v e  f r o m  

the s p e c i a l  or r e g u l a r  s e s s i o n  m a y  r e s u l t  in a d d i t i o n a l  a d m i n i s t r a t i v e  cost.

As t h e s e  s p e c i a l  i m p a c t  r e v e n u e  s h a r i n g  p r o g r a m s  h a v e  b e e n  the t o p i c  o f  d i s c u s s i o n  

i n  th e  l e g i s l a t u r e  f o r  th e  p a s t  two s e s s i o n s  and ar e  n o t  as y e t  r e s o l v e d ,  it is 

p r e m a t u r e  f o r  us to a n t i c i p a t e  the a m o u n t  of a d m i n i s t r a t i v e  c o s t  i n v o l v e d .

In a d d i t i o n ,  w e  h a v e  a t t a c h e d  to the f i s c a l  n o t e  a c o p y  of o u r  w o r k s h e e t s  w h i c h  

p r o v i d e  a  d e t a i l e d  b r e a k d o w n  o f  the o b j e c t  e x p e n s e s  f o r  the n e w  A d - V a l o r e m  

P r o p e r t y  T a x  D i v i s i o n  w i t h i n  the D e p a r t m e n t  of R e v e n u e  as v e i l  as the b o a r d  

c r e a t e d  b y  the l e g i s l a t i o n .  T h e  D e p a r t m e n t  of R e v e n u e  r e m a i n s  at the d i s p o s a l  

o f _a n y o n e  w h o  m a y  d e s i r e  a d d i t i o n a l  i n f o r m a t i o n  on t h es e  e s t i m a t e s .
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PROPOSED PROPERTY TAX DIVISION 
BUDGET PROJECTIONS

C O N T R A C T U A L

j P o s t a g e  
Telephone  

P r i n t i n g

Rent

P r o f e s s i o n a l  S e r v i c e s  

( I n i t i a l  E v a l u a t i o n ,  R eg s ,  
Systems & P r o c e d u r e s  & S t a f f

T r a i n i n g  would be c o n t r a c t e d  

out d u r in g  a  3 y e a r  c o n s t r u c t i o n  

p e r i o d .  T h e r e a f t e r ,  they  would  

be a v a i l a b l e  f o r  t e c h n i c a l  

c o n s u l t a t i o n . )
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I n t r o d u c e d :  1 0 / 2 6 / 7 3
R e f e r r e d :  F i n a n c e i

H O U S E  R E S O L U T I O N  NO. 1 

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  SPECl'AL S E S S I O N

R e l a t i n g  to the in t e n t  of th e  H o u s e  of 

R e p r e s e n t a t i v e s  r e g a r d i n g  C o m m i t t e e  

S u b s t i t u t e  fo r  H o u s e  B i l l  2 e n t i t l e d ,

"An Act m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  to 

th e  D e p a r t m e n t  o f  R e v e n u e  to a d m i n i s t e r  

t a x e s  on p r o p e r t y  used in t h e  e x p l o r a t i o n  

for, p r o d u c t i o n  of, or p i p e l i n e  t r a n s p o r t a­

ti o n  of  gas o r  u n r e f i n e d  oil a n d  f o r e x t r a­

or d i n a r y  p u b l i c  s e r v i c e s  e x p e n d i t u r e s ;  and 

p r o v i d i n g  fo r  a n  e f f e c t i v e  d a t e . "

IE I T  R E S O L V E D  B Y  T H E  H O U S E  O F  R E P R E S E N T A T I V E S :

W H E R E A S  t h e H o u s e  F i n a n c e  C o m m i t t e e  has h a d  H o u s e  B i l l  2 u n d e r  c o n s i d o r a  

i o n  a n d  ha s  r e c o m m e n d e d  tha t  it be r e p l a c e d  w i t h  C o m m i t t e e  S u b s t i t u t e  f or  

o u s e  B i l l  2 arid that the C o m m i t t e e  S u b s t i t u t e  d o  pass; a n d

W H E R E A S  S e c t i o n  2 of  CSHF; 2 p r o v i d e s  that th e  s u m  of $ 5 , 0 0 0 , 0 0 0  is 

p p r o p r i a t e d  f r o m  the g e n e r a l  fund to the D e p a r t m e n t  of R e v e n u e  to a s s i s t  

ltie^, o r g a n i z e d  b o r o u g h s  a n d  „he u n o r g a n i s e d  b o r o u g h  in m e e t i n g  e x t r a -  

r d i n a r y  e x p e n s e s  f o r  p u b l i c  s e r v i c e s  for th e  f i s c a l  y e a r  e n d i n g  J u n e  30,

97^; an d

W H E R E A S  t h e  bilJ f u r t h e r  p r o v i d e s  that the $ 5 , 0 0 0 , 0 0 0  a p p r o p r i a t e d  by 

S H B  2 s h a l l  b e  d i s b u r s e d  at. t h e  d i r e c t i o n  of the G o v e r n o r  s u b j e c t  to the 

p p r o v a l  o f  the L e g i s l a t i v e  B u d g e t  and A u d i t  C o m m i t t e e ;

B E  I T  R E S O L V E D  that t h e  H o u s e  o f  R e p r e s e n t a t i v e s  e n d o r s e s  an d  h e r e b y  

p p r o v e s  t h e  i n t e n t  o f  t h a H o u s e  F i n a n c e  C o m m i t t e e  r e p o r t  on C S H B  2 tha t  

h e  $ 5 , 0 0 0 , 0 0 0  a p p r o p r i a t e d  by the b i l l  is to be c o n s i d e r e d  a c o n t i n g e n c y

- 1 -  HR I

CN T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E
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fun d  f r o m  w h i c h  e x p e n d i t u r e s  c a n o n l y  b e  m a d e  u p o n  a f a c t u a l  s h o w i n g  o f  

Lmpact t o  t h e  c o m m u n i t i e s  d u e  to t h e  c o n s t r u c t i o n  o f  t h e  A l a s k a  P i p e l i n e  to 

tfhich t h a t  c o m m u n i t y  c a n n o t  a d e q u a t e l y  r e s p o n d ;  a n d  t h a t  no f un d s  m a y  be 

i i s b u r s e d  e x c e p t  t h o s e  w h i c h  t h e  g o v e r n o r  d e e m s  n e c e s s a r y  a n d  all d i s b u r s e -  

nents s h a l l  b e  B u b j e c t  t o  t h e  a p p r o v a l  o f  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  

Comm i t t e e .
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A N  ACT

Malting special appropriations to administer taxes on property 
used In the exploration for, production of, or pipeline trans­
portation of gas or unrefi"°d o i l  and for extraordinary public 
service expenditures; and ; vidlng for an effective date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $36*1,000 is appropriated from the 
general fund to tho Department of Revenue to administer taxes on 
property used in the exploration for, production of, or pipeline 
transportation of gas or unrefined o il for the fiscal year ending 
June 30, 197*1.

* Sec. 2. (a) The sum of $5,000,000 Is appropriated from
the general fund to the Department of Community and Regional 
Affairs to assist c i t ie s ,  organised boroughs and the unorganised 
borough, In meeting extraordinary expenses for public services 
for the f iscal year ending June 30, 197**•

(b) The sum appropriated under (a) of this section shall 
be disbursed at the direction of the governor subject to the 
approval of the Legislative Budget and Audit Committee upon the 
standards and subject to the guidelines provided in (c) of this 
section.

(c) Disbursements under this section are subject to the 
following standards:

(1) A community is e lig ib le  under this section which 
demonstrates that the construction oT tho Trans-Alaska Tipellne 
System or dislocation precedent to i t  has caused, directly or 
indirectly, a burden on public f a c i l i t ie s ,  services and financial 
resources which, considering other resources available tc the 
community, is beyond the capability of tho community to reason­
ably meet; disbursements under this paragraph shall net exceed 
$20 per capita per year except that upon a showing of emergency, 
expenditures for public fa c i l i t ie s  or improvements nay be 
authorized in excess of this limitation.

A G O  7 8 7 0 4 0



C ha p te r  2
(2) Population for purposes of tills subsection shall 

be based upon the latest s tatist ics  of vhc United States Bureau 
of the Census. However, the Department of Community and 
Regional Affairs may make revised population estimates re f lec t ­
ing growth attributable to pipeline construction.

* Sec. 3. This Act takes effect on the day after i t s  passage 
and approval or v.n the clay i t  becomes law without approval.

-2-

Approved by the governor: November IQ, 1973
Actual effective date: November 20, 1973
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M E M O R A N D  U M

TO: C h a i rm en  a n a  Members DATE: N o vem be r  1 5 ,  1 9 7 3
S e n a t e  & H ou se  F i n a n c e  C om m i t t e e s

FROM: V .  K e n t  Dav/son ' SUB J : S p e c i a l  A p p r o p r i a t i o n ,
F i s c a l  A n a l y s t  H ou se  B i l l  2
L e g i s l a t i v e  F i n a n c e

The $36^1 ,0 0 0  a p p r o p r i a t i o n  t o  t h e  D e p a r tm e n t  o f  R e v e n u e  f o r  
i m p l e m e n t a t i o n  o f  t h e  nev; ad  v a l o r e m  t a x  p r o v i d e s  f o r  s i x  
m o n t h s ’ f u n d i n g  o f  3 8 nev/ p o s i t i o n s .  A t o t a l  o f  $ 1 5 6 , 0 0 0  was 
d e d i c a t e d  t o  c o n t r a c t u a l  s e r v i c e s  w h ic h  i s  t o  be u s e d  p r i m a r i l y  
f o r  c o n s u l t a n t  s e r v i c e s  i n  b o t h  g e n e r a l  o p e r a t i o n s  b u i l d - u p  and  
i n  m a k i n g  t h e  i n i t i a l  a s s e s s m e n t .  The c o n s u l t a n t ’ s w o r k  i s  e x ­
p e c t e d  t o  b e g i n  a lm o s t  i m m e d i a t e l y .
I n  a n t i c i p a t i o n  o f  an e x p e c t e d  c o m p r e h e n s i v e  p i p e l i n e  im p a c t  
p a c k a g e  t o  be  i n t r o d u c e d  by t h e  G o v e r n o r  a t  t h e  r e g u l a r  s e s s i o n  
i n  J a n u a r y ,  a n  i n i t i a l  ( e m e r g e n c y )  sum o f  $ 5 , 0 0 0 , 0 0 0  was a p p r o ­
p r i a t e d  u n d e r  S e c t i o n  2 o f  t h e  A c t  t o  t h e  D e p a r tm e n t  o f  C ommun i ty  
and  R e g i o n a l  A f f a i r s  " t o  a s s i s t  c i t i e s ,  o r g a n i s e d  b o r o u g h s  and 
t h e  u n o r g a n i s e d  b o r o u g h  i n  m e e t i n g  e x t r a o r d i n a r y  e x p e n s e s  f o r  
p u b l i c  s e r v i c e "  d u r i n g  FY 7 ' f .
The d i s b u r s e m e n t  o f  t h e  $ 5 , 0 0 0 , 0 0 0  w a s ,  i n  t h e  c a s e  o f  a l l  v e r s i o n s  
o f  t h e  b i l l  c o n s i d e r e d ,  t o  be  a t  t h e  d i r e c t i o n  o f  t h e  G o v e r n o r  
s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e  B u d g e t  a nd  A u d i t  C o m m i t t e e .  T h r e e  
a p p r o a c h e s  t o  e s t a b l i s h i n g  g u i d e l i n e s  f o r  d i s b u r s e m e n t  w e r e  c o n ­
s i d e r e d :

HOUSE PASSED VERSION
T h i s  f i r s t  v e r s i o n  was p a s s e d  w i t h  c o n s i d e r a b l e  d i s c r e t i o n  
g i v e n  t o  t h e  G o v e r n o r  and  t h e  B u d g e t  and A u d i t  C om m i t t e e  
i n  d e t e r m i n i n g  a c o m m u n i t y ' s  e l i g i b i l i t y  f o r  t h e  f u n d s .
The s t a n d a r d s  f o r  d i s b u r s e m e n t  o f  t h e  f u n d s  v /e re  made known 
t h r o u g h  H ou se  R e s o l u t i o n  No 1 .
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The  S e n a t e  a p p r o a c h  s e t  o u t  t o  e s t a b l i s h  a f o r m u l a  w h e r e b y  e i t h e r  
$ 2 0  p e r  c a p i t a  p e r  y e a r  w o u ld  be a v a i l a b l e  t o  a c om m un i ty  f o r  
p i p e l i n e  r e l a t e d  im p a c t  on  f a c i l i t i e s  o r  $ 1 0  p e r  c a p i t a  p e r  y e a r  
f o r  im p a c t  on  c o s t s  o f  p u b l i c  s e r v i c e s . U n d e r  t h i s  p l a n ,  a 
c om m un i t y  w o u ld  n o t  be e l i g i b l e  f o r  b o t h  t h e  $ 2 0  and  t h e  $ 1 0  a i d .

S E N A T E  P A S S E D  V E R S I O N

F INAL  FREE CONFERENCE COMMITTEE VERSION
The  F r e e  C o n f e r e n c e  C om m i t t e e  e s s e n t i a l l y  c o n s o l i d a t e d  t h e  l a n g u a g e  
o f  t h e  S e n a t e  v e r s i o n  i n t o  o n e  f o r m u l a .  D i s b u r s e m e n t s  a r e  n o t  t o  
e x c e e d  $ 2 0  p e r  c a p i t a ,  b u t  ( a s  w i t h  t h e  S e n a t e  b i l l ) ,  u p on  s h ow in g  
o f  an  em e rg e n c y  s i t u a t i o n ,  e x p e n d i t u r e s  i n  e x c e s s  o f  t h e  $ 2 0  p e r  
c a p i t a  l i m i t a t i o n  may be a u t h o r i z e d  by t h e  B u d g e t  and  A u d i t  C o m m i t t e e .  
S p e c i a l  c a r e  was t a k e n  t o  a v o i d  t h e  u s e  o f  an y  f o r m  o f  t h e  w o rd  
" i n f l a t i o n "  a s  had  a p p e a r e d  i n  t h e  S e n a t e  b i l l .

A G O  7 8 7 8 4 3
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IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 2 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N

A B I L L

F o r  an Act e n t i t l e d :  "An Act m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  to a d m i n i s t e r

t a x e s  on p r o p e r t y  use d  i n  th e  e x p l o r a t i o n  for, p r o­

d u c t i o n  of, o r  p i p e l i n e  t r a n s p o r t a t i o n  o f  gas o r  

u n r e f i n e d  o il  and for e x t r a o r d i n a r y  p u b l i c  s e r v i c e  

e x p e n d i t u r e s ;  a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASK A :

* S e c t i o n  1. T h e  s u m  of $36*1.000 is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  the D e p a r t m e n t  o f  R e v e n u e  to a d m i n i s t e r  t axes on p r o p e r t y  u s e d  in t h e  

e x p l o r a t i o n  for, p r o d u c t i o n  of, o r  p i p e l i n e  t r a n s p o r t a t i o n  o f  gas or 

u n r e f i n e d  oi l  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  30, 197*1 •

* Sec. 2. (a) T h e  s u m  o f  $ 5 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l

fun d to t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  t c  a s s i s t  c i t i e s ,

o r g a n i s e d  b o r o u g h s  a n d  the u n o r g a n i z e d  b o r o u g h  in m e e t i n g  e x t r a o r d i n a r y  

e x p e n s e s  for p u b l i c  s e r v i c e s  for the f i s c a l  y e a r  e n d i n g  J u n e  30, 197**.

(b) T h e  s u m  a p p r o p r i a t e d  u n d e r  (a) of this s e c t i o n  s h a l l  b e  d i s b u r s e d

at the d i r e c t i o n  of t h e  g o v e r n o r  s u b j e c t  to the a p p r o v a l  o f  the L e g i s l a t i v e

B u d g e t  an d A u d it  C o m m i t t e e  upo n  the s t a n d a r d s  a n d  s u b j e c t  t o  the g u i d e l i n e s  

p r o v i d e d  in (c) o f  t h i s  se c t i o n .

(c) D i s b u r s e m e n t s  u n d e r  this s e c t i o n  are s u b j e c t  to t h e  f o l l o w i n g  

s t a n d a r d s :

(1) A c o m m u n i t y  is e l i g i b l e  u n d e r  this s e c t i o n  w h i c h  d e m o n s t r a t e s

t hat th e  c o n s t r u c t i o n  of th e T r a n s - A l a s k a  P i p e l i n e  S y s t e m  o r  d i s l o c a t i o n

p r e c e d e n t  to it has c a u s e d,  d i r e c t l y  o r  i n d i r e c t l y ,  a b u r d e n  on p u b l i c

f a c i l i t i e s ,  s e r v i c e s  and f i n a n c i a l  r e s o u r c e s  w h i c h ,  c o n s i d e r i n g  o t h e r

-1- SC S  C S H B  2 a m  F C C

O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  by
Request of the Gove r n o r  Offered: 11/10/73
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r e s o u r c e s  a v a i l a b l e  t o  the c o m m u n i t y ,  is b e y o n d  t h e  c a p a b i l i t y  o f  the c o m­

m u n i t y  to  r e a s o n a b l y  m ee t ;  d i s b u r s e m e n t s  u n d e r  t h i s  p a r a g r a p h  s h a l l  not 

e x c e e d  $20 p e r  c a p i t a  p e r  y e a r  e x c e p t  t h a t  u p o n  a s h o w i n g  o f  e m e r g e n c y ,  

e x p e n d i t u r e s  f o r p u b l i c  f a c i l i t i e s  or i m p r o v e m e n t s  m a y  be a u t h o r i z e d  in 

e x c e s s  of  t h i s  l i m i t a t i o n ;

(2) P o p u l a t i o n  fo r  p u r p o s e s  o f  t h i s  s u b s e c t i o n  s h a l l  be b as e d  

u p o n  t h e  l a t e s t  s t a t i s t i c s  o f  the U n i t e d  S t a t e s  B u r e a u  o f  t h e  C e n s u s .  H o w­

eve r ,  t h e  D e p a r t m e n t  o f  Cc miunity a n d  R e g i o n a l  A f f a i r s  m a y  m a k e  r e v i s e d  

p o p u l a t i o n  e s t i m a t e s  r e f l e c t i n g  g r o w t h  a t t r i b u t a b l e  to p i p e l i n e  c o n s t r u c t i o n .

* Sec. 3. T h i s  A c t t a k e s  e f f e c t  on t h e  d a y  a f t e r  its p a s s a g e  a n d  a p p r o v a l  

o r  on t h e  d a y  it b e c o m e s  la w  w i t h o u t  a p p r o v a l .

S C S  C S H B  2 a m  F C C -2-
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C O M M I T T E E  R E P O R T

S E N A T E

H r . P r e s i d e n t :  Date

1 0 / 1 7 / 7 3

The Comm i t t ee  on FINANCE_____________________________has had __________________SB 2_______________

( a p p r o p .  D e p t ,  o f  R evenu e  -  a d m i n I s t e r  t a x e s  on  p r o p e r t y  -  p i p e l i n e }
u n d e r  c o n s i d e r a t i o n .  A Ha j  o r i ty o f  t h e  members o f  the  Commi t tee

( ) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AMENDMENTS)

( ) recommends i t  BE REPLACED WITH CS F O R _____________________________AND THAI

CS F O R ____________________________DO PASS

( ) "and"  recommends i t  BE REFERRED TO THE _________________________________________

COMMITTEE

( ) r e p o r t s  i t  back  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  t h e  Maj  o r  i t y  r e p o r t :

Members NOT c o n c u r r i n g  in  t he  M a j o r  i t y r e p o r t :

_______________________________________________ r ecommends :

______________________________________________  r ecommends :

_______________________________________________ r ecommends :

_______________________________________________ recommends :

_______________________________________________ recommends :

Cha i rinan

A G O  7 8 7 8 5 8  \
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I n t r o d u c e d :  1 0 / 1 7 / 7 3
R e f e r r e d :  P i n a n c e

IN  THE SENATE
BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNOR

SENATE R I L L  NO. 2
IN  THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTH LEGISLATURE -  F I R S T  SPEC IAL  SESS ION
A B I L L

F o r  an A c t  e n t i t l e d :  "An Ac t  m a k in g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e

« S e c t i o n  1 .  The sum o f  $ 3 6 4 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  
t o  t h e  D e p a r tm e n t  o f  R e v en u e  t o  a d m i n i s t e r  t a x e s  on  p r o p e r t y  used,  i n  t h e  
e x p l o r a t i o n  f o r ,  p r o d u c t i o n  o f ,  o r  p i p e l i n e  t r a n s p o r t a t i o n  o f  g a s  o r  
u n r e f i n e d  o i l  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 7 4 .

S e c .  2 .  T h i s  Ac t  t a k e s  e f f e c t  on t h e  d ay  a f t e r  i t s  p a s s a g e  and 
a p p r o v a l  o r  on t h e  d ay  i t  b ecomes  l aw  w i t h o u t  a p p r o v a l .

D e p a r tm e n t  o f  R e v e n u e  t o  a d m i n i s t e r  t a x e s  o n  p r o p e r t y
u s e d  i n  t h e  e x p l o r a t i o n  f o r ,  p r o d u c t i o n  o f ,  o r
p i p e l i n e  t r a n s p o r t a t i o n  o f  g a s  o r  u n r e f i n e d  o i l  and
p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . 1'

EE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

--1- SB 2
A G O  7 8 7 8 5 9



O c t o b e r  1 7 ,  1 9 7 3

The H o n o r a b l e  T e r r y  M i l l e r  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 0 1
D e a r  M r .  P r e s i d e n t :

P u r s u a n t  t o  t h e  U n i f o r m  R u l e s  o f  t h e  L e g i s l a t u r e  
I  am t r a n s m i t t i n g  a  b i l l  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  
o f  $ 3 6 4 , 0 0 0  t o  t h e  D e p a r tm e n t  o f  R e v enu e  t o  a d m i n i s t e r  
t a x e s  on  p r o p e r t y  u s e d  i n  t h e  e x p l o r a t i o n  f o r ,  p r o d u c t i o n  
o f ,  o r  p i p e l i n e  t r a n s p o r t a t i o n  o f  g a s  o r  u n r e f i n e d  o i l  
f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 7 4 .

A d e t a i l e d  f i s c a l  n o t e  s u p p o r t i n g  t h i s  s p e c i a l  a p p r o ­
p r i a t i o n  h a 3  b e en  p r e p a r e d  an d  w i l l  b e  s u b m i t t e d  t o  t h e  
a p p r o p r i a t e  c o m m i t t e e s  o f  t h e  L e g i s l a t u r e .

S i n c e r e l y ,

W i l l i a m  A .  Egan  
G o v e r n o r

A G O  7 8 7 8 6 0



A L A S K A  S T A T E  L E G I S L A T U R E

"if.JJ'.'.i Legislature 3  F S C J  S e s s i o n

S E N A T E B I L L ............ n o .

TMfi RULES COMMITTEE :3Y
■ »‘t W ’t h e  6 o t f s i W 6 &

<’ An Act makin a special 
appropriation to tna Dopartmen 
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BY THE RULES COMM I T T E E  BY 
IN T H E  S E N A T E  REQUEST OP THE G O V E R N O R

S ENATE BILL NO. 2 

IN THE LEGISLATURE OP THE STATE OP ALASKA 

EIGHTH LEGISLATURE - F I R S T  SPECIAL SESSION

A BILL

For an Act entitled: "An Act m aking a special appropriation to the

Department of Revenue to administer taxes on property 

used in the e xploration for, p r o d uction of, or

p ipeline transportation of gas or uni--fined oil; and

pr o v i d i n g  for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OP THE STATE OF ALASKA:

# Section 1. The sum of $364,000 is appropriated from the general fund 

to the Department of Revenue to administer taxes on property used in the

exploration for, pr o d u c t i o n  of, or pipeline t ransportation of gas or

u nrefined oil for the fiscal year ending June 30, 1974.

* Sec. 2. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without approval.

- 1- SB 2
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B U D G ET  A N D  A U D IT  COM MITTEE / JUNEAU 99801

A U D IT  D IV IS IO N
PO UC II W -  ALASKA OFFICE BU ILD IN G

FINANCE DI\"SION 
POUCII WF —  STATE CAPITOL

M E M O R A N D U M

TO: Finance Committees
Alaska State Legislature

FROM: V. Kent Dawson
Fiscal Analyst 

Legislative Finance

DATE: October 22, 1973

SUBJ: Comments on SB 2
and HB 2

The Department of Revenue's fiscal note for the proposed Assessment Board and 
Ad Valorem Tax Division calls for full six months funding of all 18 staff 
positions requested. The agency's plan is for the 18 member staff to first 
aid a consultant in the initial assessment, and then be involved in subsequent 
assessments and training in anticipation of the expected heavy workload of 

late FY 75 and on into FY 76 and FY 77.

For your review, an alternate approach has been prepared (Attachment A) which 

calls for heavy reliance on a consultant during FY 74 aided by a smaller 

initial-phase staff. In FY 75, as needs are better known (and with the ad­
vantage of the consultant's expert advice) full staffing could be developed. 
Later, after the staff has been hired and adequately trained, the consultant's 

services could be phased out. This one alternative as prepared suggests a 
$245,000 FY 74 appropriation as opposed to the $364,000 request of the agency.

VKD/af

Attachment
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ATTACHMENT A 

ALTERNATE FY 74 BUDGET 

(All Positions Budgeted for Six Months)

LINE ITEMS 

Personal Services

-Assessment Board 
Secretary I

- Ad Valorem Division 
Director 
Secretary I 
Supervisor 
Appraisor II 
Appraisor I 
Clerk Typist III

F Y  7 4

$ 4,212

$ 13,194 
4,212

10,194 
8,796 
7,596 
3,636

SUBTOTAL..................$ 51,840
Benefits @ 1 6$.......... 8,294

TOTAL PERSONAL SERVICES$ 60,134

-Travel $  2 5 , 0 0 0

-Contractual $150,000

-Commodities $ 2,200

-Equipment $ 8,000

TOTAL FY 74 BUDGET $245,334

AGO 7 8 7 8 6 4



subject: Fiscal N o t e  R e q u e s t

S e n a t e  Bill 2 a n d  

H o u s e  Bil l  2

DATE ' October 18, 1973

I a m  e n c l o s i n g  a  fiscal n o t e  a n d  p r o f o r m a  b u d g e t  p r o j e c t i o n  o u t­

lining t he D e p a r t m e n t  of R e v e n u e '  s e x p e n s e s  in a d m i n i s t e r i n g  t h e  20  mill 

p r o p e r t y  tax.

O u r  a d m i n i s t r a t i o n  p l a n s  call for e s t a b l i s h i n g  a  n e w  a d  v a l o r e m  

t a x  d i v i s i o n  l o cated in  A n c h o r a g e  staffed b y  the b e s t  available State a s s e s s­

m e n t  p e r s o n n e l .  W e  p l a n  to e n g a g e  a n  out-of-state p e t r o l e u m  p r o p e r t y  

a s s e s s m e n t  f i r m  to assist w i t h  t he initial a s s e s s m e n t  a n d  train a n  i n - h o u s e  

staff.

A s  f u r t h e r  d e s c r i b e d  in t h e  a c c o m p a n y i n g  s t a t e m e n t s , w e  

e s t i m a t e  the e x p e n s e  in F Y  74  to b e  a p p r o x i m a t e l y  $ 3 6 4 , 0 0 0 .  T h e  h i g h e s t  

c ost foi’e s e e n  is in F Y  76 at $ 6 6 0 , 0 0 0 .  T h i s  e x p e n d i t u r e  is f o r m u l a t e d  in a n  

e a r l y  s t a g e  of the p l a n n i n g  a n d  m a y  c h a n g e  m a t e r i a l l y  as  e x p e r i e n c e  is 

g a i n e d .  H o w e v e r ,  w e  h a v e  c o n t a c t e d  m a n y  o t h e r  states a n d  b e l i e v e  o u r  

e s t i m a t e s  a r e  entirely r e a s o n a b l e  in light of  their e x p e r i e n c e .

T h e  n e x t  s te p  to f u r t h e r  p l a n n i n g  a n d  e v e n t u a l  o p e r a t i o n  of this 

a d  v a l o r e m  tax d i v ision w o u l d  b e  to h i r e  s e v e r a l  k e y  i n d i v i d u a l s  qualified 

to a s s u m e  l e a d e r s h i p  p o s i tions w i t h i n  t h e  d i v i s i o n  itself. T h e  c o m p l e x  

n a t u r e  of industrial p r o p e r t y  a s s e s s m e n t ,  p a r t i c u l a r l y  p e t r o l e u m  p r o p e r t y ,  

r e q u i r e s  s p e c i a l i z e d  t r a i n i n g  a n d  e x p e r i e n c e . Initially, w e  p l a n  to r e v i e w  

t he qualifications of i n d i v i d u a l s  n o w  e n g a g e d  in a s s e s s m e n t  w o r k  in A l a s k a .

R D S ;  a g m  

E n c l o s u r e s

cc: T h e  H o n o r a b l e  E a r l  D . H i l l s t r a n d

C h a i r m a n ,  H o u s e  F i n a n c e  C o m m i t t e e  

T h e  H o n o r a b l e  Clifford J . G r o h  

C h a i r m a n ,  S e n a t e  F i n a n c e  C o m m i t t e e

J a y  H o g a n ,  D i r e c t o r  

D i v i s i o n  of L e g i slative F i n a n c e  

State Capitol, R o o m  4 25 

J u n e a i

FROM:
R .  D .  S t e i Xenson 

C o m m i s s i o n e r  

D e p a r t m e n t  of R e v e n u e
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L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a
F I S C A L  N O T E

F i i s t  S p e c i a l  S e s s i o n  -  E i g h t h  L e g i s l a t u r e

I . REQUEST
B i l l  I d e n t i f i c a t i o n :  Senate Bill 2 and House B il l  2________________
T i t l e :  S p e c i a l  a p p r o p r i a tion to a d m i n i s t e r  oil & g a s  p r o p e r t y  tax.____________

R e q u e s t e d  b y :  L e g i slative F i n a n c e  D a t e :  1 0 / 1 1 / 7 3

R e t u r n  D a t e  R e q u e s t e d :  A s  s o o n  as p o s s i b l e . ______________________________________

A g e n c y : D e p a r t m e n t  of R e v e n u e __________________ P r o g r a m :_______________________________

II. FISCAL DETAIL
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  C D  A d - V a l o r e m  T a x  D i v i s i o n  ( N e w ) _______________

A .  E X P E N D I T U R E S  : ( T h o u s a n d s  o f  d o l l a r s ) w i t h  S t a t e w i d e  A s s e s s m e n t  R e v i e w  B o a r d

O B J E C T FY 7*1 FY 75 FY 76 FY 77 FY 78 FY 79
1 0 0 P E R S O N A L  S E R V I C E S 1 5 4 . 2 3 1 4 . 4 3 2 6 . 3 3 3 8 . 4 3 5 1 . 1 3 6 4 . 3

2 0 0 T R A V E L 3 4 . 5 5 1 . 9 5 4 . 4 5 7 . 2 6 0 . 0 6 3 . 0

3 0 0 C O N T R A C T U A L 1 5 6 . 1 2 7 2 . 5 2 7 4 . 8 2 0 2 . 3 2 0 5 . 0 1 1 2 . 8

4 0 0 C O M M O D I T I E S 3 .2 3.5 3.7 3.9 ' 4 .1  ' 4.3

500 E Q U I P M E N T 1 5 . 7 2.0 2.1 2.2 2.3 2 . 4

6 0 0 L A N D  & S T R U C T U R E S
' 1

7 0 0 G R A N T S ,  C L A I M S ,  E T C .

m / n m  a  T  
i  o  j .  n u

3 6 3 . 7 6 4 4 . 3 6 6 1 . 3

i

6 0 4 . 0 5 2 2 . 5 5 4 6 . 8

B .  FUND ING: (Thousands of dollars)

G E N E R A L  F U N D 3 6 3 . 7 6 4 4 . 3 6 6 1 . 3 6 0 4 . 0 5 2 2 . 5 5 4 6 . 8

F E D E R A L  F U N D S

O T H E R

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

i

SEE NARRATIVE NOTE ATTACHED .

PERMANENT/TEMPORARY 
MAN MONTHS (P./T.,

C .  P O S I T IO N S :

V

I V .  A T T A C H M E N T S

(1) Detail of object c o d e s  for A d - V a l o r e m  T a x  Division.

(2) Detail of object c o d e s  for S t a t e w i d e  A s s e s s m e n t  R e v i e w  B o a r d .

V . ' D A T E  : O c t o b e r  18, 1 9 7 3  P R E P A R E D  B Y  :

^ t e d e r i c k  P . B o e t s c h  

D i r e c t o r ,  A u d i t  D i v i s i o n  

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  D e p a r t m e n t  of R e v e n u e

cc: Budget and Management
• Prime Sponsor (First Legislator Named)
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NARRATIVE ATTACHMENT TO F ISCAL NOTE ON AD-VALOREM PROPERTY T A X  MEASURE.

T he ad-valorem tax b i l l  w h i c h  proposes a property tax on oil and gas property 

and equipment is an entirely new area of taxation for the State of Alaska.

The magnitude of the project which would have to be assessed under this bill 

is w i t hout precedent in the history of the oil and gas industry and wi l l  

require the best expertise in the field of oil and gas property assessment 

that can be obtained. It is probably not feasible for the State of A laska 

to hire that expertise under the personnel classification system n o r  does it 

s e e m  that it would be desirable since the expertise necessary to do the initial 

v aluation and set up the p r o gram would not be required on that scale thereafter.

Accordingly, w e  propose that the administrative machinery for this tax be set 

up along two lines wh i c h  w o u l d  operate in parallel and w ould complement each 

other. The proposal that w e  have in mind wo u l d  provide for the state to be 

able to use the best experts available in the field of oil and gas property 

valuation, yet wo u l d  also allow the state to develop some in-house expertise 

for the ongoing administration of the program once the property had been fully 

developed and the i n i tial assessment made. Our survey of other states wh i c h  

impose a property tax on oil and gas properties indicates that there are 

p r i vate firms available w h o  have the necessary engineering and econ o m i c  expertise 

and w h o  do assist other states and their local subdivisions in the very technical 

aspects of valuing oil and gas properties. This is a widespread prac t i c e  in 

Texas, Kansas, Louisiana and other oil and gas producing states.

We p r o pose to utilize this expertise by hiring one of these firms on a contractual 

basis to:

1. Develop the initial assessment inventory and evaluation of the 

properties throughout the construction period of the pipeline and 

i ncluding all facilities in Prudhoe Bay and Valdez.

2. Formulate interpretative guidelines and regulations for p r o p e r  

administration of che Statute.

3. Develop systems and procedures fcr methods cf reporting and 

collection of the tax.

A. Provide training to our resident staff in oil and gas property 

valuation techniques to enable them -to administer the p r o gram on 

a permanent basis once the primary construction is comDlefpd

AGO 7 8 7 8 6 7



Continuation Page 2

Our best estimates of tlie entire cost of these services throughout the . 

construction period is between s i x  and seven hundred thousand dollars. On 

a comparable fee basis this is very low in relation to the total assessed 

valuation anticipated and the p o tential revenues yielded to the state from 

property tax.

We also propose the immediate hiring of personnel for the Division of Ad-Valorem 

Property Tax in the Department of Revenue and the support personnel for the 

assessment review board. The people hired for various assessment positions 

in this Division w o u l d  wor k  very closely w i t h  the contracted firm in developing 

the initial valuations, systems, procedures and regulations. At the time the 

pipeline is completed and operational there people would be wel l  trained in oil 

and gas valuation techniques and w o u l d  at that point be able to continue on 

their own the valuation of oil and gas property in the state. We have provided, 

however, that the p r i vate firm would be ke p t  on a small fee basis for consultation 

should it become n e cessary in future years beyond the completion of the pipeline. 

This is advisable since certain very c o m plex and highly technical problems may 

arise from time to time wh i c h  w o u l d  be beyond the expertise of the existing staff 

and w o u l d  require consultation wi t h  specialists. These specialists, of course, 

are available with these private firms. This is also consistant with the methods 

followed by other states and local governments who do utilise these firms on a 

continuing basis. The fee w e  have calculated for this continuing service would 

be a m o dest $50,000.00 a year. The attached fiscal note indicates that the total 

cost of administration, including the assessment review board and its support 

personnel, the people of our own division and the private firm under contract 

w o u l d  be $364,000.00 in fiscal y e a r  1974. It will be necessary for us to request 

an appropriation in this amount for the current year as a part of the special 

session legislative package. In fiscal y e a r  1975 which would be first year of 

construction this w o u l d  go up to $644,000.00 and reach a m a x i m u m  of $661,000.00 

in 1976. Thereafter, as the consulting firm phased out its primary function 

the cost w o u l d  drop to about $550,000.00 in 1979 for the ongoing cost of 

administering the program. These costs are extremely modest in comparison to the 

anticipated revenue at that time. In fact, in 1979, the administrative cost 

w o u l d  be less than one half of or.e n e r c e n t  of the total revenues received and 

w e  could expect that ratio to continue from that point on.
t

Our anticipated administrative expenses take into account the credit allowed 

under Section 43.56.010(b) of the prop o s e d  legislation, however, it must be 

•pointed out that any special revenue s h a ring provisions which may evolve from 

the s p e cial or r e g ular session may result in additional administrative cost.

As these special impact revenue sharing programs have been the topic of discussion 

in the legislature for the past two sessions and are not as yet resolved, it is 

premature for us to anticipate the amount of administrative cost involved.

In addition, w e  h a v e  attached to the fiscal note a copy of our worksheets which 

provide a detailed b r eakdown of the object expenses for the new Ad-Valorem 

Property Tax Division w i t h i n  the Department of Revenue as well as the board 

created by the legislation. The Department of Revenue remains at the disposal 

of,anyone w h o  may desire additional information on these estimates.
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FY
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FY
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PROPOSED PROPERTY TAX DIVISION
BUDGET PROJECTIONS

CONTRACTUAL

Postage 

Telephone 

P rinting

Rent

P r o f e s s i o n a l  Services 

(Initial Evaluation, Regs, 

Systems & Procedures & Staff

T r a i n i n g  would be contracted 

out d uring a 3 y e a r  construction 

period. Thereafter, they w o u l d  

be available for technical 

c o n s u l t a t i o n . )

TOTAL CONTRACTUAL

COMMODITIES

E Q UIPMENT

All n e w  in 1974, replacement 

thereafter

TOTAL BUDGET

ii/i -
6/40/74

1 2 0 0

7 0 0 0

5 0 0 0

1 2 6 0 0

12

1

5 0 0 0

0 8 0 0

3 0 0 0

3 6 8 0

1 6 4 7

PAGE 2 OF 2

FY
1 9 7 5

2 0 0 0

1 2 0 0 0

5 1 5 0

2 2 6 8 0

FY
1 9 7 6

2 2 5 0 0 0

2 6 6 9 3 0

3 1 5 0

2 0 0 0

5 9 5 0 9 1

. I

2 1 0 0

1 2 6 0 0

|5513

2 3 8 1 4

2 2 5 0 0 0|

j

2 6 9 0 2 7

3 3 0 8

2 1 0 0

6 1 0 1 1 6

FY
1 9 7 7

2 2 0 0

1 3 2 3 0

5 7 8 8
I

2 5 0 0 5

2 2 0 0

55 3 7 4 4

150000 

196223 I 

3473

FY
1 9 7 8

j?315

1 3 8 9 2

6 0 7 8

2 I 2 5 5

5 0 0 0 0

I
9 8 5 4 0

3 6 4 7

2 3 1 5

4 6 7 0 5 0

FY
1 9 7 9

2 4 3 0

1 4 5 8 6

6 3 8 1

2 7 5 6 8

5 5 0 0 0

1 0 5 9 6 5

829

2 4 3 0

4 8 9 0 1 1

if



PROPOSED PROPERTY TAX ASSESSMENT REVIEW BOARD
BUDGET PROJECTIONS

I PERSONAL, SERVICES
i
I
I
j E X ECUTIVE D I R E C T O R  

j Secretary I
i
•

! TOTAL SALARIES 
• •

j B e n e f i t s  @ 1 6 %
I
I

I
TOTAL P E R S O N A L  SERVICES

TRAVEL
Assessmc.it Review 

Me e ting - E k c i . Dir., 

Sec. & 5 Members

CONTRACTUAL SERVICES
%

Postage 

Telephone 

; Printing

Rent

T O T A L  CONTRACTUAL 

COMMODITIES

EQU I P M E N T  

First Yea r  Only

li
TOTAL B UDGET

j| COMBINED BUDGETS 

I Division & Board

RANGE

23 

10

FY
1975

22362

8586

30948 

495 2

35900

7350

5565

400

49215

644306

FY If
1976

23201

3908

32109

3137

7246

17718

5843

420

51227

66 1.343

I!

FY
1977

24071

0242

3p313

5330

3643

T " 1  

_ L . _

FY
1978  i

8103

6135

441

53322

! . 6oio66

24973

9589

34562

5530

4609?

8509

6442

463

55506

il
.11 522556

FY

«  1 9 7 9
l
ii
j
i

25910

9948

3'illSM

5737

|-

4 1595

8934

6 764

486

I

57779

546790



T h e  C o m m  i t t e e  o n

AnpronrlatInn ."•(‘•Tit. o r Revenue Idmln? ■ r taxes r>'incline 
nroperty.

C O M M  I T T E E  R E P O R T

H O U S E

D a t e

i n  an; h a s  h a d H o u s e  J33 11

u n d e r  c o n s i d e r a t i o n .  A  M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( ) r e c o m m e n d s  it  D O  P A S S

( ) r e c o m m e n d s  it D O  N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M  E N  D M  E N T  ( S )

r e c o m m e n d s  it B E  R E P L A C E D  W I T H  C S  F O R  ___________________ A N D  T H A T

C S  F O R _____________________________D O  P A S S

( ) " a n d "  r e c o m m e n d s  it B E  R E F E R R E D  T O  T H E  _____________________________________

C O M M I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

I w  A-Til- U _  • I L - T  i

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o  r i t y r e p o r t

_________________________________  r e c o m m e n d s :

_________________________________  r e c o m m e n d s :

_________________________________  r e c o m m e n d s :  ■

__________________________________ r e c o m m e n d s :

r e c o m m e n d  s :

C ha  i rm a n
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A pp ro p r ia tio n  P o n t . nr Revenue adnstnl 'v.< r taxer n ip o llr ie  
p ro p e rty .
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H O U S E

F I N A N C E  C O M M I T T E E  R E P O R T

o n

HOUSE BILL 2

The Finance Committee ha. had House Bill 2 under consideration and 
recommends it be replaced with Committee Substitute for House Bill 
2 and that the Finance Committee Substitute do pass.

It is the clear intent of the Finance Committee that the $5,000,000 
appropriated under Section 2 (a) of the Finance Committee Substi­
tute for House Bill 2 be considered a contingency fund; expendi­
tures from which can be made only upon a factual showing of impact 
to a community due to the construction of the Alaska Pipeline to 
which that community cannot adequately respond; and which the 
governor, subject to the approval of the Legislative Budget and 
Audit Committee, shall deem necessary.

Lari hiilstrana, unairman
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I am enclosing a fiscal note ana proforma budget projection out­
lining the Department of Revenue's expenses in administering the 20 mill 
property tax.

Our administration plans call for establishing a new ad valorem 
tax division locatea in Anchorage staffed by the best available State assess­
ment personnel. We plan to engage an out-of-state petroleum property 
assessment firm to assist with the initial assessment and train an in-house 
staff.

subject: Fiscal Note Request
Senate Bill 2 and 
House Bill 2

DATE ' October 18, 1973

As further described in the accompanying statements, we 
estimate the expense in FY 74 to be approximately $304,000. The highest 
cost foreseen in FY 76 at $660,000. This expenditure is formulated in an 
early stage of the planning and may change materially as experience is 
gained, however, we have contacted many other states and believe our 
estimates are entirely reasonable in light o

The next step to further planning and eventual operation of this 
ad valorem tax division would be to hire several key individuals qualified 
to assume leadership positions within the division itself. The complex 
nature of industrial property assessment, particularly petroleum property, 
requires specialized training and experience. Initially, we plan to review 
the qualifications of individuals now engaged in assessment work in Alaska.

RDS:agm 
Enclosures

The Honorable Earl D . Hillstrand 
Chairman, House Finance Committee 
The Honorable Clifford J. Groh 
Chairman, Senate Finance Committee
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F i r s t  S p e c i a l  S e s s i o n  -  E i g h t h  L e g i s l a t u r e

I. REQUEST
Bill Identification: Senate Bill 2 and House Bill 2_________________
Title: Special appropriation to administer oil & gas property tax.
Requested by: Legislative Finance___________________ Date _:______ 10/11/73
Return Date Requested: As soon as possible.____________________________
A g e n c y : Department of Revenue_____________P r o g r a m :______________________

II. FISCAL DETAIL
Budget Request U n it ( s )  A f f e c t e d : (1) Ad-Valorem Tax Division (New)___________
A. EXPENDITURES : (Thousands of dollars )W ith Statewide Assessment Review Beard

OBJECT FY 74 FY 75 FY 76 FY 77 FY 78 FY 75
100 PERSONAL SERVICES 154.2 314.4 "3 2 0 " " 338.4 351.1 364.3

200 TRAVEL 34.5 51.9 54.4 57.2 60.0 63.0

300 CONTRACTUAL 156.1 272.5 274.8 202.3 205.0 112.8
400 COMMODITIES 3.2 3.5 3.7 3.9 4.1 4.3

500 EQUIPMENT 15.7 2.0 2.1 2.2 2.3 2.4
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

mom a tluinu 363.7 

_____U
644.3 661.3 604.0

----------

522.5 

_________

546.8

-

B. FUNDING: (Thousands of dollars)

GENERAL FUND 363.7 644.3 651.3 604.0 522.5 546.8

FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY ! 18/ 1 8 / 18/ 18/
h i /

18 /

MAN MONTHS (P./T.) 108/ 216 / 216/ 216/ 216 / 216 /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

SEE NARRATIVE NOTE ATTACHED .

* \  •'

IV. ATTACHMENTS

(1) Detail of object codes for Ad-Valorem Tax Division.

V . D A T E :

(2) Detail of object codes for Statewide Assessment Review Board. 

October 18, 1973 PREPARED BY:

Original: Legislative Finance
cc: Budget and Management

• Prime Sponsor (First Legislator Named)

rederick P. Boetsch 
Director, Audit Division 
Department of Revenue
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