
Leg. F i n a n c e  - H o u s e  & S e n a t e  F i n a n c e  C o m t e  Files ( 1 9 7 3 - 7 4 )  

S B / H B  lam co n t .‘f ■■■



7
8

7
7

19

x : , * l;?t
•V>
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P r o j e c t e d  R e g i o n a l  M i l l a g e  R a t e s  U s i n g  
$ 1 , 0 0 0  P e r  C a p i t a  C e i l i n g  o n  E s t i m a t e d  V a l u a t i o n s

F o r m u l a  i s :  E s t i m a t e d  P o p u l a t i o n  x  $ 1 , 0 0 0  a  p i l l a g e  R a t e
-  E s t i m a t e d  V a l u a t i o n

N o r t h  S l o p e  B o r o u g h  

U p p e r  Y u k o n  B o r o u g h  

N o r t h  S t a r  B o r o u g h  *  

S . E .  F a i r b a n k s  B o r o u g h  

A h t n a  B o r o u g h  

V a l d e z  

K e n a i *

FY
1975

FY
1976.

FY
1977

FY
1978

FY
1979

FY
1980

FY
1981

FY
1982

FY
1983

13.6 7.1 4.2 2.8 2.5 2.4 2.4 2.3 2.3

8.1 4.6 2.9 2.6 . 2.4 2.2 2.2 2.1

10.0 10.0 10.0 10.0 10.0 10.0 10.0 10.0 10.0

20 0 20.0 20.0 20.0 20.0 20.0 2 0 . 0 20..0

20.0 20.0 14.7 13.6 13.0 12.4 11.1 10.2

13.7 7.2 4.0 2.4 2.3 2.3 2.2 . 2.3 2.4

10.0 10.0 10.0 10.0 10.0 10.0 10.0 10.0 10.0

s

T h e  N o r t h  S t a r  B o r o u g h  a n d  t h e  K e n a i  B o r o u g h  a r e  e s t i m a t e d  
a t  a  s t r a i g h t  1 0  m i l l  l e v y .  I t  i s  a s s u m e d  t h a t  w i t h  t h e i r  
r e l a t i v e l y  h i g h  p o p u l a t i o n s  t h a t  B o r o u g h - w i d e  t a x e s  w - u l d  
n o t  b e  e x p e c t e d  t o  e x c e e d  1 0  m i l l s .  T h e  p r e s e n t  r a t e  f o r  

e a c h  i s  a s  f o l l o w s :

N o r t h  S t a r  -  6 , 5 0  m i l l s K e n a i  -  6 . 4 0  m i l l s
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P rojected R e g i o n a l  M i l l a g e  Rates Us i n g 

$ 1 ,500 Per Capita C e i l i n g  on E s timated Valuations

Formula is: Estimated Population x  $1,500 D tillage Race
Estimated V a l u a t i o n

FY FY FY
1975 1976 1977

North Slope Borough 20.0 10.7 6.3

Upper Yukon Borough 12.1 7.0

North Star Borough* 10.0 10.0 10.0

S.E. Fairbanks Borough 20.0 20.0

Ahtna Borough 20.0 20.0

Valdez 20.0 10.7 6.1

Kenai* 10.0 10.0 10.0

FY FY FY FY FY FY

1978 1979 1980 1981 1982 1983

4.3 3.8 ,3.6 3.5 3.5 3.4

4 .4 3.9 3.6 • 3.3 3.2 3.2

1 0 . 0  1 0 . 0  1 0 . 0  1 0 . 0  1 0 . 0  1 0 . 0

2 0 . 0  . 2 0 . 0  2 0 . 0  2 0 . 0  2 0 . 0  2 0 . 0

20.0 20.0 19.5 18.6 16.6 15.2

3.6 3.5 3 .4 3.3 3.4 3.5

1 0 . 0  1 0 . 0  1 0 . 0  1 0 . 0  1 0 . 0  1 0 . 0

*  The North Star Eorough and the Kenai B o r o u g h  are estimated 

at a straight 10 mill levy. It is assumed that w i t h  their 

relatively high popula t i o n s  that B o r o u g h - w i d e  taxes wo u l d  

not be expected to exceed 10 mills. T h e  present rate for 

each is as follows:

N o r t h  Sta r  - 6.50 m i l l s  K e n a i  - 6.40 mills
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Irojected Regional Millage Rates Using 
$2,000 Per Capita Ceiling on Estimated Valuations

F o r m u l a  i e : Estimated P o p u lation x $2,000 a M i l l a g e  Rat e
Estimated Valuation

FY FY FY FY FY . FY FY FY
1975 1976 1977 1978 1979 1980 1981 1982

North Slope Borough 20.0 13.8 8.4 5.7 5.0 4.8 4.7 4.6

Upper Yukon Borough 15.2 • 9.3 5.8 5.2 4.3 4.4 4.3

North Star Borough* 10.0 10.0 10.0 10.0 10.0 10.0 10.0

S.E. Fairbanks Borough 20.0 20.0 20.0 20.0 • 20.0 20.0 20.0

Ahtna Borough 20.0 20.0 20.0 20.0 20.0 20.0 20.0

Valdez 20.0 14.3 8.1 4.9 4.6 ■ 4.5 4.5 4.6

Kenai* 10.0 10., 0 10.0 10.0 . 10.0 ' 10.0 10.0 10.0

* The North Star Borough and the Kenai Borough are estimated 
at a straight 10 mill levy. It is assumed that with their 
relatively high populations that Borough-wide taxes would 
not be expected to exceed 10 mills. The present rate for 
each is as follows:

N o r t h  S t a r  - 6.50 mills Ke n a i  - 6.A0 mills

FY

1983

•4,6

4.2

1 0 . 0

2 0 . 0

2 0 . 0

4.7

1 0 . 0

4
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E s timated Net State Reve n u e s  F r o m  20 m i l l  T a x  

W i t h  Credit for Local Levy L i m i t e d  to $‘l ,000 per C a p i t a  

(Expressed in m illi o n s  of dollars)

Page 6

Gross State R e v e n u e  

(at 20 mills)

Les s  Credits computed at esti­

mat e d  m i l l a g e  rate imposed b y  

M u n i c i p a l i t i e s  x estimated valu- 

ations in each fiscal year:

*** W o r t h  Slope Borough 

* * *  U p p e r  Y u k o n  Borough

*  N o r t h  Star B o r ough 

** S.E. F a irbanks Borough^ 

* * *  A h t n a  Borough 

* * *  V a l d e z

* Kenai

T o t a l  Credit A l l o w a b l e  

Net State R e v enue

FY
1975

$14.4

4 . 8

n FY FY FY FY FY FY FY

! !!Z£ 1977 1978 1979 1930 1981 1982 1983

S 3 3 J . $55.7 $79.9

m

$85.2 $86.6 $87.0 $87.1 • $87.2

/

4.8 4.6 4.5 4 .4

1

4.3 4.2 4.1 4.1

1.6 1.8 1.7 1.6 1.5 1.4 1.4 1.4

.9 1.8 2.7 2.9 ,2.9 2.9 3.0 3.0

1.3 2.5 3.8 4.0 4.1 4.2 4.2 4.2

1.7 3.2 3.6 3.5 3.4 3.3 3.0 2.9

2.0 2.2 2.0 2.0 2.0 • 2.0 2.1 2.1

2.7 2.7 2.6 2.5 2.3 2.2 2.0 1.8

i I - L £ </
>

h-
*

00 • c? $ 2 0 .9 $23.9 $20.5 £ 2 0 ^ $19.8 $19.5

m u . $36.j) .$59,0 $ 6 1 x 3 $66.1 $66.8 $ 6 7 . 1 $ 6 7 _ Z

Notes:
*  T he No r t h  Star Borough and the Kenai Borough are 

calculated at a straight 10 mi l l  levy. It is 

assumed that w i t h  their relatively large population 

that b c r o u g h - w i d e  taxes would n ot be expected to 

exceed 10 mills. The present r a t efor each is:

N o r t h  Sta r  B o r ough - 6.50 

K e n a i  Eorough - 6.40

* *  The proposed S.E. Fair b a n k s  B o r o u g h  is calculated at 

20 mills, the m a x i m u m  credit allowed and is b e l o w  the 

$1,000 per capita c e i l i n g  imposed.

*** These boroughs are calculated at variable millage•rates
not to exceed the maximum $1,000 per capita ceiling
imposed.

4
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E s t L ppted Net S tc 

W i t h  C redit for Local 

(Expressc d

FY

1975

FY

1976

FY

1977

Gross State Revenue 

(at 20 mills) $14.4 $33.7 $55.7

Less Credits computed at est i­

mated millage rate imposed b y  

Municipalities x  estimated v a l u­

ations in each fiscal year:

* ** N o r t h  Slope B o r ough 7 .0 7.2 6.9

* ** Upper Y u k o n  E o r ough 2.4 2.7

*  North Star Borough .9 .9 .1.8

* *  S.E. Fairbanks Borough
* 1.3 2.5

* * *  Ahtna Borough 1.7 3.2

* * *  V a l d e z 2.6 3.0 3.3•

*  Kenai 2.8 2.8 2.7

Total Credits Allowable $13.5 s i i i a
$23.1

Net State Revenue S .9 $32.6

N o t e s :
*  T he North Star Borough and the Kenai Borough are 

calculated at a straight 10 mil l  levy. It is; 

assumed that w i t h  their r e l a tively large p o p u lation 

that borough-wide taxes would not be expected to 

exceed 10 mil Is. The present rate for each is: 

N o r t h  Star Borough - 6.50 

Kenai B o r ough ■» 6.40

Page 7

cvenues

Limited

illions

FY

F r o m  20 mil l  T a x  

to $1,500 per Capita 

of dollars)

FY FY FY FY FY

1978 1979 1980 1981 1982 1983

$79.9

■

$85.1 $86.6 $87.0
•

$87.1

00 
</> 

*

6.7 6.6
•

i

6.4 6.3 6.1 6.0

2.6 2.4 , 2 .3 2.1 2.1 2.1

2.7 2.8 • 2.9 2.9 3.0 3.1

3.8 4.0 4.1 4.2 4.2 4.3

4.9 5.1 5.1 4.9 4.5 4.2

3.0 3.0 3.0 3.0 3.2 3.3

2.6 2.5 2.3 2.2 ro • o 1.8

$26.3 $26.4 $26.1 $25.6 $25.1 $24.8

$53.6 £ 5 | L Z $60.5 $61.4 $62.0 $62.4

* *  The proposed S.E Fai r b a n k s  E o r ough is calculated at 

20 mills, the m a x i m u m  credit allowed and is below the 

$ 1,500 per capita c e i l i n g  imposed.

***■ These boroughs are calculated at variable millage rates
not to exceed the maximum $1,500 per capita ceiling
Imposed.



Ks'iimqtcd Nel: State Revenues F r o m  20 mill Tax 

W i t h  C r edit for Local L e v y  Limited to $2,000 per Capita 

(Expressed in m i l l i o n s  of dollars)

F Y
1975

FY

1975

FY

1977

F Y

1978

FY

1979

FY
1980

FY

1981

FY 
. 1982

Gr o s s  State R e v enue 

(at 20 mills)

Loss Credits computed at esti­

mated m i l l a g e  rate imposed by 
M u n i c i p a l i t i e s  x  estimated v a l u­

ations in eacn fiscal year:

$14.3 £ 3 3 . 7 $55.7 $79.9 $85.1 $86.6 $ 8 7 . 0 $87.1

1
•

* * *  No r t h  Slope Borough $ 7.1 9.3 9.2 9.0 8.8
•

8.6 8.4 8.2

* ** Upper Y u k o n  Borough 3.2 3.6 3.4 3.2 3.0 2.8 2.8

* No r t h  Star Borough .9 .9 1.8 2.7 2.8 2.9 2.9 3.0

iv* s.E. F a irbanks Borough 1.3 2.5 3.8 4.0 4.1 4.2 I 4.2

v«v A h t n a  B o r ough 1,7 3.2 4.9 5.1 5.3 5.3 5.4

* * *  V a l d e z 2.6 4.0 4.4
•

4.0 4.0 4.0 4.0 4.2

■k Kenai 2.8 2.8 2.7 2.6 2.5 2.3 2.2 2.0

Total Credits A l l o w a b l e $ 1 3 . 4 £ 2 3 . 2 $27.4 $30.4 $30.4 $30.1 $29.7 $29.8

Net State Revenue .1. .9. $ 1 0 , 1 $49.5 $56.5 0 0 1 x 1 $57 . 3

FY
1983

$87.2

8 . 0  

2 . 8  

3.1 

A . 3 

5.5 

4 . 4  

1.3

$29.9

N o t e s :
* The North Star Borough a n d .the Kenai B o r o u g h  are 

calculated at a straight 10 mi l l  levy. It is 

assumed that w i t h  their r e l a t i v e l y  large p o p u l a t i o n  

that b c r o u g h - w i d e  taxes w o u l d  not be. expected to 

exceed 10 mills. The present rate for e a c h  is; 

N o r t h  S t a r  B o r ough - 6.50 

Ke n a i  B o r o u g h  - 6.40

** The proposed S.E. F a irbanks B o r o u g h  and the A h t n a  B o r o u g h  

are c a l c ulated at 20 mills, the m a x i m u m  credit and are 

b e l o w  the $ 2,000 per capita c e i l i n g  imposed.

*** These boroughs are calculated at variable millage rates
not to exceed the maximum $2,000 per capita ceiling

imposed.
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PROJECTED AD VALOREM TAX RECEIPTS

Current 
Mi 11 age

FY 75 

Population

UNDER

FY 75 
Assessed Value

FCCS SCS CSHB 1

FY 75 Revenue 
($1000 Option, 

Current Millage)
FY 79 

Pop u 1 ation
FY 79 

Assessed Value

FY 79 Revem 
(225% Opti oi 

20 Mills)

VALDEZ 15.0 2 , 0 0 0 $146,239,000 $2 ,0 0 0 , 0 0 0 2 , 0 0 0 $ 851 ,311 ,000 $ 2,250,000

NORTH STAR 6.5 52,000 581,082,000 3,777,000 60,000 986,138,000 19,723,000

NORTH SLOPE 12.45 5,000 355,750,000 4,429,U00 4,400 1,725,026,000 4,950,000

KENAI 7.8 17,000 419,000,000 3,268,000 19,000 420,000,000 8,400,000

OTHtR PIPELINE BOROUGHS 10,500 1 ,132,000,000 11,812,000

Total Local Collections from Oil & Gas Property $ 8,521,000 $26,897,000

Net to State 10,272,000 54,602,000

NOTE: The $1000 per capita revenue limitation applies only to Valdez in FY 75. The other municipalities'
revenues for that year are based on the current millage applied to total assessed value. In FY 78 
the 225% of average per capita assessed value limitation is effective For Valdez, the North Slope 
and other pipeline boroughs. The North Star and Kenai boroughs' revenues are based on 20 mills applied 
to total assessed value.

These projections assume average per capita assessed value of $12,500 in FY 75 and $25,000 in FY 79.



Estimate of Net State Revenues 

A l l o w i n g  200% Valuation Formula C r e d i t  

Oil and Gas Properties

FY

1975

FY
1976

FY

1977

FY
1978

FY
1979

FY
1980

FY
1981

FY
1982

FY
1983

O i l  and Gas Property -

Gross State Valuation (in millions)

Less Values Attributed to Regions under 

F o r m u l a  of Oil and Gas Properties Only:

■North Slope Borough 
Upper Y u k o n  Borough 

North Star Borough 

S.E. F  irbanks Borough 

Ahtna 3orough 
Valdez 
Kenai

T o t a l  Municipal Valuations 

N e t  State Valu a t i o n

Net Tax at 20 mills (In millions)

$862.0 $1,683.4 $2,786.0 $3,994.9 $4,255.4 $4,328.9 $4,351.4 $4,356.5 $4,358.7_

$120.0 $ 138.9 $ 130.1 $ 203.3 $ 198.4 $ 188.3 $ 178.2 $ 167.3 $ 157.5

-0- 44.5 62.4 76.1 71.1 64.1 57.3 55.2 53.3

94.0 92.0 179.0 271.0 284.4 289.9 295.3 300.5 305.5

-0- 64.8 126.5 191.4 200.8 204.7 208.5 206.1 196.5

-0- 82.8 126.3 168.4 163.8 155.0 146.2 • 127.1 113.9

38.8 52.4 72.6 85.1 85.0 82.5 79.9 81.7 83.9

283.7 276.6 268.1 258.0 246.3 232.7 217.3 199.5 178.6

$536.5 $ 752.0 $ 965.0 $1,253.3 n ,,249.8 ,217.2 •S1 ,182.7 ,137.4 $1 ,089.2

£325^5. $ 931.4 $1 .821.0 $2,741.6 $3 .005.6 $3 ,111.7 $3 ,168,7 $3 .219.1 .269.5

$ 6.5. $ 18.6 $ 36.4 .$ 54,8. ip- 60.1 ip- 62.2 $ 63.3 $ 64.4 $ 65.4



Estimate of Not State Revenues 

A l l o w i n g  2007a Valuation Formula Credit 

Oil and Gas Properties

Oil and Gas Property -
Gross State Valuation (in millions)

Less Values Attributed to Regions under 

Formula of Oil and Gas Properties Only:

•North Slope Borough 

Upper Y u k o n  Borough 

North Star Borough 

S.E. F irbanks Borough 

a h t n a  Borough 
Valdez 

Kenai

Total Municipal Valuations 

Net State V a luation

Net Tax at 20 mills (in millions)

FY
1975

FY
1976

FY

1977

FY
1978

FY
1979

FY
1980

FY
1981

FY
1982

FY
1983

$862.0 $1,683.4 $2,786.0 $3,994.9 $4,255.4 $4,328.9 $4,351.4 $4,356.5 $4,358.7

$120.0 $ 138.9 $ 130.1 $ 203.3 $ 198.4 $ 188.3 $ 178.2 $ 167.3 $ 157.5

-0- 44.5 62.4 76.1 71.1 64.1 57.3 55.2 53.3

94.0 92.0 179.0 271.0 284.4 289.9 295.3 300.5 305.5

-0- 64.8 126.5 191.4 200.8 204.7 2.08.5 206.1 196.5

-0- 82.8 126.3 168.4 163.8 155.0 146.2 • 127.1 113.9

38,8 52.4 72.6 85.1 8 5 . C 82.5 79.9 81.7 83.9

283.7 276.6 268.1 258.0 246.3 232.7 217.3 199.5 178.6

$536.5 $ 752.0 $ 965.0 $1 ,253.3 $1,249.8 $1,217.2 n ,182.7 n ,137.4 ,089.2

$325.5 $ 931.4 n ,82JLl O $2 .741.6 .$3,005.6 $3,111.7 $3 .168.7 $3 .219.1 $3 .269.5

$. 6.5. 1.8.6 $ 36.4 $ 54.8 $ 60.1 $ 62.2 $ 63.3 $ 64.4 $ 65.,.4.
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WILLIAM A EC AH. GOVERNOR

OFFICE Or THE COMMISSIONER j  POUCH 0- JUNEAU 93301 

/

November 2, 1973

The Honorable Cliff Groh 
Alaska State Senate 

Pouch V

Juneau, Alaska 99801 

Dear Senator Groh:

T « , 4-i.̂  J Uamai 4*U •» r *. r | /> -f 4 • It ry * r + Imi in^^r •> nnn +I I UIIOIII I O VUU IlLI Lll I Ull I O U *> UHH.ILA I J  \J I UHV- L/<.|/U I um\- . . o o l-MUWg.iuv WIIWM^

CSHB 1 respecting return of revenues from an ad valorem levy against 

certain oil and gas properties, together with a suggested alternative 
method of setting a limit on revenues which a municipality may recover. 

The document was first forwarded to Senator John Rader, Chairman of 
the Senate Community and Region?'• Affairs Committee, who suggested 

that, because members of that Committee were in the process of final
" in a y i / ’- i m  11 i t  S o  h y m i n h f  i n  r h o  a H ' n n t  "i nr| n f  t h e  F i n a n c e  Cnmifli  t t P P

in its consideration of SB 1.

Because the suggested amendment is intended to serve only as an 

“equalizing" factor among municipalities in which are located oil and 
gas properties, I would commend to the Committee's attention con­
sideration of a sharing device for revenues received that would 

benefit other municipal governments for those purposes described in 

the document.

1 and members of my staff are available at your convenience should 
you wish to discuss this matter.

Sincerely,

Byrori'M. Mallctt 
Commissioner

BIM: JBCunw 

Enclosure

AGO 7 8 7 7 2 6
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The characteristics of oil and gas development, production and 

transportation investments now or hereinafter located in the State invite 

consideration by the Legislature of the disparity of taxable property among 

regions of the State and of a method of equalizing tax burdens among local 

governments having widely varying tax resources. The taxable value of 

improvements associated with construction and operation cf the trans-Alaska 

pipeline and subsequent investments to locate and deliver known reserves of 

oil and natural gas will nearly double the assessed valuation of properties 

in the State. The immediate impact is not, however, statewide, being 

confined to a corridor through central Alaska that generally includes rural 

regions having little or no permanent resident population. Excepting only 

the few years of construction activity, both the trans-Alaska pipeline and 

later facilities to recover and transport petroleum products are capital 

intensive. The ratio of investment to numbers of persons permanently employed 

ih*jnn jpj ci*f*f6 ctGci ccnirnunitiss or ^sgicns through v*'h’ch p^pclip«c(c)
i

may pass holds the promise of increasing the tax base of the particular com­

munities without increasing significantly the demand for services which 

residents may require. The disparity in the distribution of taxable property 

among the State's local jurisdictions, and the prospect that the public revenue 

poteitial of the taxable property used for oil and gas development, production 

and transportation will not be optimally realized, forcefully remind us that 

the power to levy and collect property taxes rests inherently with the State 

subject, of course, to State policy to share this tax resource equitably with 

local governments.

AGO 7 8 7 7 2 7
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The Department of Community and Regional Affairs suggests that the 

treatment of ad valorem taxation of these investments is a matter of State 

\ •’’•concern and cannot remain within the exclusive jurisdiction of political 

subdivisions wherein substantial improvements are located by fortune of 

geography. To that end, the administration of Governor William A. Egan 

has transmitted for your consideration an outline of alternatives sug­

gesting methods of distribution of revenues collected from an ad valorem 

levy. It is to one of these--the proposal which establishes a "ceiling" 

or limitation on property taxable as a function of the average assessed 

value of property expressed with reference to numbers of people--that this 

paper is principally addressed.

CSHB 1, incorporating the $1,000 per capita limit, wa. intended to 

circumvent potential problems of different tax treatmen : for different 

classes of property. Regardless, there is an accidental side-ef'fect that 

makes possible, and perhaps necessary, differential tax treatment. For 

example, referring to Table I, it can be seen that for the City of Valdez 

in 1980,-the $1,000 per capita yield limit fixes a mill levy ceiling of 

2.5 mills on oil and gas properties. If property tax revenues are needed

i '
in greater measure tnan yielded by a general levy of 2.5 mills, on all 

property, it may become necessary to levy different tax rates for oil and 

gas property and other classes of property. Since the 2.5 mill ceiling on
Ii

oil and gas property cannot legally be raised, tne option left to local govern­

ment is to raise the tax rate on other classes of property.

A further issue has been raised concerning the optional residential 

property tax exemption allowable by local governments under AS 29.53.025(a).

In jurisdictions where residential properties comprise the bulk of tide property 

tax base, it seems reasonable to assume that such e- mptiorr w i 1 1  be granted

with care and sensitivity to impact on property tax levies. B u t.. where non-

A G O  7 8 7 7 2 8
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residential property values predominate, this allowable exemption may promote 

pressure on local governments to shift an unfair portion of the tax burden to 

non-residential properties.

This tendency to shift the tax burden may be present wherever an unusual 

portion of the property tax base is non-residential. However, the exager- 

rated imbalance between residential and non-residential values that will occur 

in some jurisdictions after pipeline construction may provide compelling 

motive to broader residential exemptions, thereby shifting the tax burden to 

other classes of property. In this manner, the fiscal equity sought by CSHB l's

requirement that a local property tax "shall be levied at a rate no higher

than the millage rate, using the same assessment methods, applicable to other

property taxable by the municipality" may be frustrated.

However, practical considerations qualify, to some degree, the logic of 

this objection, particularly in remot° regions. In remote areas, residential 

property values tend to be low and the costs of property tax administration 

high. These factors, combined with the low mill rites fixed by the $1,000 

per capita limit, may well make it unprofitable to assess, levy and collect 

property taxes on many residential properties. For example, assuming a tax 

administrative cost of $50 per parcel and a tax rate of 2.5 mills, properties 

assessed at less than $20,000 would be taxed at an economic loss. Equity 

aside, taxing such low-valued properties would merely increase the tax burden 

on other properties. In light of these considerations, retention of the 

residential property tax exemptions allowed under AS 29.53.025 may well be 

justified.

The average per capita assessed valuation index is suggested as a 

compromise between those who would have the State assume exclusive authority 

for levy of an ad v a n  rein tax on property used in conjunction with oil activity
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and those who have claimed that removal from municipalities of authority to 

levy on that property in support of services required would sharply restrict 

local capacity to act. The index chosen as the restricting factor— double 

the State average assessed valuation of property per capita— is offered that 

the existing range of averages of particular municipalities is not unduly 

affected, but that future variations are held within tolerable limits, in 

light of essential local revenue needs as determined by elected officials in 

the municipalities concerned.

Table II summarizes actual assessed values, averaged mil 1 ‘-ates, valuations 

and revenue per capita for cities and boroughs levying property taxes during 

the State's Fiscal Year 1973. The average per capita assessed valuation of 

the eleven boroughs and thirteen cities of the first class of the unorganized 

borough is $15,300. The spectrum ranges from Yakutat ($2,257 average assessed 

valuation per capita, 14.7% of the statewide average) to the North Slope 

Rnrnnnh ($61,007 valuation per capita. 393.7% of State average). The summary 

admits to inclusion of certain properties which, by SB 1 as offered, would be 

exempted from local ad valorem taxation without restriction. It reflects, also, 

particular assessment methods and exclusions adopted by the governing bodies of 

the particular municipalities: e.g., neither Valdez nor the Fairbanks North

Star Borough levies on personal property. The summary excludes also reference 

to assessed values in certain cities of the first class which do not levy a 

tax and properties situated in second-class cities and unorganized areas of 

that portion of the State not in jurisdictions levying ad valorem taxes. 

Adjustment for these factors would decrease the average valuation per capita 

to approximately $12,500.

Valuation per capita is t.he quotient of estimated or actual values of 

real and personal property and population. It reflects, in statewide terms,
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the economic development of Alaska's property tax resources irrespective of 

regional variants. To the extent that people demand services, it admits to

*

’ adjustment to reflect population growth. Thus, as economic development and 

numbers of residents increase through the decades ahead, the index of average 

per capita assessed valuation will increase also. Decrease in the rate of 

growth of either element of the formula likewise affects the rate of adjust­

ment of the average. Extensive investment in capital intensive facilities 

without concomitant population growth in the community or area immediately 

affected will moderate the average per capita assessed valuation. Where 

expansion may be due to industries that are "labor-intensive," quickening 

of the growth rate in terms of numbers of people may slow the rate of growth 

of average per capita assessed valuation; a limitation or ceiling of twice 

that average imposed on municipalities, however, provides a margin within 

which governing bodies may adjust levies annually to respond to continuing 

puolic demands.

I

The approach described is not intended to have the effect of limiting 

rates of ad valorem levy beyond those presently imposed. The restriction is 

expressed in terms of the value of property that may be subject to taxation, 

preserving to municipal officials authority to determine the amount of levy 

in response to required revenues and sensitive local political and economic 

concerns. The approach suggested, if enacted into law, should not appreciably 

restrict local freedom to act within 1 imitations'on the value of taxable 

property that appear reasonable.

The Alaska House of Representatives has adopted (CSHB 1) a limitation 

expressed in terms of revenue per capita, imposing a ceiling on municipal tax 

levies against property subject to provisions of that bill to a limit of 

$1,000 per person. Column 6 of Table II summarizes, for comparative purposes,
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revenues per capita for those political subdivisions levying and collecting 

ad valorem taxes during FY 73, The average recovery of revenues from this 

tax--taking into consideration property subject to taxation, exclusions and 

exemptions, and varying millage rates--is $235.00. The spectrum ranges from 

a low of $33.85 per capita for residents of Yakutat (19.4% of State average) 

to a high of $759.54 for the North Slope Borough (323.6% of State average). 

Notably, no municipality recovers in excess of $1,000 per capita.

Section 43.56.010(b) of CSHB 1 suggests that $1,000 per capita is, and 

will remain, an upper limit sufficient to allow recovery of revenues for 

essential public services in municipalities affected. The fact that one 

house of the State Legislature has taken from municipalities authority to 

determine both the reasonableness of the amount o c ad valorem levy and the 

amount (expressed in per capita terms) necessary ;o provide or support local 

services by imposing an amount notwithstanding, tne Department questions 

whether the limit itsen can adapt to changes in costs oi public services.

To cite the North Slope Borough as an example, a limit of $1,000 per capita 

revenue return in ensuing fiscal years may not reasonably allow that unit of 

government to recover revenues sufficient to defray costs of constructing 

public facilities, operating schools, assuming responsibilities for public 

works and utilities, and addressing other public needs which its citizens 

may demand. Nor does it allow the local government the responsibi1ity for 

balancing those demands against particular economic, political, social or 

institutional limits which its residents may identify. The Department of 

Community and Regional Affairs cannot suggest an equitable return from ad 

valorem levies that will meet the requirements of all communities in'light 

of particular exigencies. We suggest the Legislature consider carefully 

whether it should make that determination by authorizing a $1,000 per capita 

ceiling.
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Projectod through the period 1982-83, using figures furnished by the 

Department of Revenue and unadjusted for changes in the definitions of 

\  "'property subject to taxation or methods of depreciation of CSHB 1, it appears 

that the ceiling approach framed in terms of revenue per capita of that bill 

would directly affect only two municipalities presently incorporated: the

City of Valdez and North Slope Borough.

Taxable oil Maximum mill
anc levy to yield

gas prcperty $1,000 per capita

FV 75 North Slope Borough (5000) 353.30 14.15
Valdez (2000) 131.00 15.27

FY 76 North Slope Borough (5200) 675.80 7.69

Valdez (22uu) 279.00 7.89

FY 77 North Slope Borough (5000) 1091.91 4.58
Valdez (2200) 544.10 4.04

FY 78 North Slope Borough (4600) 1579.86 2.91
Valdez (22C0) 823.00 2.67

FY 79 North Slope Borough (4400) 1720.63 2.56
Valdez (2000) 829.79 2.41

FY 80 North Slope Borough (4200) 1701.17 2.47
Valdez (2000) 806.64 2.48

FY 81 North Slope Borough (4200) 1657.90 2.53
Valdez (2000) 783.49 2.55

FY 82 North Slope Borough (4200) 1599.83 2.63
Valdez (2000) 760.34 2.63

FY 83 North Slope Borough (4300) 1540.82 2.79
Valdez (2000) 737.18 2.71

Urban areas--particularly the Fairbanks North Star Borough and the Kenai 

Peninsula Borough and their constitutent cities and service areas respectively-- 

are no more limited in their rate of levy on properties subject to CSHB 1 than 

by AS 29.53.050. Other rural boroughs thac may incorporate subsequent to the 

date of enactment of an ad valorem bill would, under the average per capita



revenue limitation approach embodied in the House Committee Substitute, probably 

be limited as to rate of levy in the manner described herein for the North Slope

L ► *
) ' Borough and Valdez.

Herein lies an inequity of the bill. Assuming an average areawide levy by 

the Kenai Peninsula Borough of 8 mills in FY 79 (the rate is assumed with due 

regard to borough needs and residents' willingness to pay), the return from the 

oil and gas property alone would approximate $1,036 million, or $54.55 per 

capita. The North Slope Borough, limited in the same year to a 2.56 mill levy 

and imposing a tax at that limit (again, having due regard for needs and 

residents' willingness to pay) would recover $4.40( million, $1,000 per capita. 

For each mill levied by the Kenai Peninsula Borough on the subject property, 

the borough would receive $129,600; a comparable levy by the North Slope Borough 

would return $1,720,600, or slightly more than 13 times as much.

Computations in terms of limitations expressec with reference to averaoe 

per capita valuation would narrow the disparity. Assuming an eight mill levy 

in each instance on aj_l_ property located within eacn respective borough, the 

results would approximate:

Taxable property 
(subject to 2 0 0 %  Tin it) Yield Per Capita

North Slope Borough (4400) 220.0 1.760 $ 400.00
Kenai Peninsula Borough (19000) 478.6 3.828 201.50

The assemblies of the respective municipalities would, under the latter 

proposal, retain the right to adjust levies between 0 and 30 mills. At a rate 

of 1 mill, for comparative purposes, the Kenai Peninsula Borough would recover 

$25.18 per capita, the North Slope Borough, $50.00, a range of only 2-to-l.

Sponsors of alternatives suggest that because the average per capita 

valuation method involves two factors--assessment of property and population-- 

assessment, levy and collection of ad valorem taxes by the municipalities and

- G -
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the State would be difficult. The Committee may want to consider language 

prov’ding for limitations involving actual (or equalized) assessments and popu­

lation factors computed for the previous year. Administration of the School 

Foundation Program is not unduly harmed by computations predicated substantially 

on information returned from assessments of a previous fiscal year and equalized 

after the fact. Indeed, actual (or equalized) property values computed by. the 

irtment of Community and Regional Affairs may be combined with assessment 

res offered by the Department of Revenue to produce a statewide total 

assessment which, when divided by population projections furnished by the 

Alaska Department of Labor, will yield the average per capita assessment 

applicable during the ensuing year, from which municipal officials in com­

munities affected may determine the limits of taxalle property within which

i
they may levy.

i

Finally, it is deemed necessary to point out'that whether an average per 

capita revenue or average per capita valuation approach may be taken, the 

limitations imposed, if any, affect only those municipalities--particularly 

in rural areas--having property attributable to oil and gas industry operations. 

Either method imposes limits only at the "top" end of the average per capita 

spectrum; it does not affect those municipalities at the "bottom." The Depar 

ment of Community and Regional Affairs expresses concern that a mechanism be 

provided to assist those municipalities having little assessable property, that 

the gap between those who benefit directly and those who do not may be decreased. 

The Department respectfully suggests that return of revenues to municipalities 

not proximate to the trans-Alaska pipeline and having no property subject fn 

the 20-mill levy embodied in S13 1 for essential public purposes cannot await 

development of major natural resources, revenues from which might be used to 

defray the costs of public services. A return of revenues from the ad valorem

9 -

AGO 787735



- 1 0 -

tax would materially assist the capacity of those interested in assuming 

responsibility for educational responsibilities within the framework of
I * •
J

State statutes joining operation of school districts to municipal status, 

provide minimal means for land use planning in communities and regions, and 

help administer or initiate other public services demanded. The Legislature 

can act to assure that inequities among municipalities are not aggravated, 

moderating the problems of small communities with limited tax resources and 

encouraging local initiatives in support of basic local services.
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FAIRBANKS NORTH STAR BOROUGH

Year
Estimated
Population

Taxable 
Oil and Gas 
Property

Maximum 
Mi 11 Levy

Assumed 
Mi 11 Levy Tax Yield

Per C; 
Tax Y

1975 52,000 $ 94 mi 1. 30 .8 $ .8 m i l . $ 14

1975 54,000 92 30 8 . .7 14

1977 56,000 179 30 3 1.4 26

1978 58,000 271 30 8 2.2 37

1979 60,000 273 30 8 2.2 36

1980 61,000 266 30 8 2.1 35

1 001 1 1 £0 nnnvst. ) \J\J\J 9G0 on*j' i 0KJ 0 1 U • 1 07

1982 63,000 250 30 8 2.0 32

1983 64,000 243 30 8 1.9 30

KENAI PENINSULA BOROUGH f

1975 17,000 $221 mil. 30 8 $1.8 m i l . $104

1976 17,500 195 30 8 1.6 89

1977 18,000 172 30 8 1.4 76

1978 18,500 150 30 9 1.5 84

1979 19,000 130 30 9 1.2 • 61

1980 19,000 112 30 9 1.0 53

1931 19,500 95 30 10 1.0 49

1932 19,500 80 30 10 .8 41

1983 20,000 6G 30 10 .7 33
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NORTH SLOPE BOROUGH
i * •
j ' *

Taxable
Estimated Oil and Gas Maximum Assumed Per Capita

Year Population Property Mi 11 Levy Mill Levy Tax Yield Tax Yield

1975 5,000 $ 353 mil. 14.2 14.2 $5.0 mil. $ 1,000

1976 5,200 676 7.7 7.7 5.2 1,000

1977 5,000 1091 4.6 4.6 5.0 1,000

1978 4,600 1580 2.9 2.9 4.6 1,000

1979 4,400 1720 2.6 2.6 4.4 1,000

1980 4,200 1701 2.5 2.5 4.2 1,000

1981 4,200 1658 2.5 2.6 4.2 1,000

1982 4,200 1600 2.6 2.6 4.2 1,000

1983 4,300 1541 2.8 2.8

t

4.3 1,000

VALDEZ

1975 • 2,000 $131 mil. 15.3 15.0 $2.0 mi 1. $ 983

1976 2,200 279 7.9 7.9 2.2 1,000

1977 2,200 544 4.0 4.0 2.2 1,000

1978 2,200 823 2.7 2.7 2.2 1,000

1979 2,000 830 2.4 2.4 2.0 1,000

1980 2,000 807 2.5 2.5 2.0 1,000

1981 2,000 783 2.6 2.6 2.0 1,000

1982 2,000 760 2.6 2.6
|

2.0 1,000

1983 2,000 737 2.7 2.7
1

2.0 1,000
*

AGO 787738



RECAP-ACTUAL ASSESSED VALUES, MILL RATES 
AND REVENUE. FY 73-74

1 ■ * Average Actual

1/1/73 Actual Mill Rate Revenue Population Valuation Revenue

BOROUGHS Assessed Value 1973 FY 73-74 7/1/72 Per Capita Per Capita

Bristol Bay $ 17,825,946 13.00 $ 231,737 1,147 $15,541.36 $ 202.03

Juneau 186,244,725 17.093 3,183,535 16,458 11 ,316.36 193.43

Si tka 88,209,960 3.675 324,181 6,109 14,439.34 53.07

Fa irbanks 344,907,500 13.423 4,631,077 32,714 10,545.56 141.56

Anchorage 1,919,461,255 10.977 36,427,201 130,000 14,765.09 280.21

Haines 17,023,014 13.374 227,673 1,584 10,746.85 143.73

kenai 498,925,416 7.879 3,931,347 16,309 30,592.03 241.05

Ketchikan 148,490,905 13.449 1,997,091 1C,379 14,306.86 192.41

Kod i a k 72,251,274 11.200 809,267 6,965 10,373.47 116.19

Matanuska-Susitna 157,025,600 9.415 1 ,478,547 7,176 21,882.05 206.04

North Slope 202,666,550 12.450 2,523,199 3,322 61,007.39 759.54

TOTAL $3,653,112,145 15.265 $55,764,935 232,163 $15,735.12 $ 240.20

CITIES

Cordova $ 11,349,765 18.00 $ 192,946 1,587 $ 7,151.71 $ 121.58

Craig 1,245,182 14.00 17,433 334 3,728.09 52.19
Dillingham 5,767,742 18.50 106,703 979 5,891.46 108.95

king Cove 1 ,087,35b 10.UO 10,874 283 3,842.24 38.42

Nenana 3,635,700 10.00 36,357 468 7,768.59 77.65

Nome 9,706,252 17.90 173,742 2,427 3,999.28 71.59

Pelican 1,247,355 10.80 13,471 169 7,380.80 79.71

Petersburg 16,947,240 17.00 288,103 2,105 8,050.95 136.87

Skagway 14,142,735 15.00 212,141 675 20,952.20 314.28

Unalaska 5,275,144 19.00 100,228 510 10,343.42 196.53
Valdez 13,854,000 13.58 188,147 1,106 12,526.22 170.11

Wrangell 11,707,400 18.00 210,733 2,029 5,770.03 103.86

Yakutat 512,225 15.00 7,685 227 2,2^6.50 33.85

TOTAL $ 96,478,095 18.104 $ 1,746,710 12,899 $ 7,479.50 $ 135.41

BOROUGHS $3,653,112,145 15.265 $55,764,935
CITIES 96,478,095 18.104 1,746,71C

TOTAL $3,749,390,240 15.338 $57,511,645 245,062 $15.300.53 $___ 234 . $ H
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A f. GAN

t r a n s - A l a s k a  Pi pc» 1.ino.. Those- ad v a l o r e m  r e v e n u e s  w i l l  
p r o v i d e  v i t a l  a d d i t i o n a l  f u n d i n g  f o r  t h e  s t a t e  d u r i n g  t h e  
p e r i o d  v h i l e  the t r a n s - A l a s k a  p i p e l i n e  is undo. - c o n s t r u c­
tion ar.d e v e n  b e f o r e  it is in o p e r a t i o n .  T h i s  n e w  r e v e n u e  
w i l l  e n h a n c e  the c a p a b i l i t y  o f  tho s t a t e  a n d  J o c a l  g o v e r n­
m e n t s  to m o o t  the b u d g e t i n g  c h a l l e n g e s  c o n f r o n t i n g  us o v e r  
the n e x t  f e w  y e a r n .  By the t i m e  N o r t h  S l o p e  p r o d u c t i o n  
b e g ins, this m e a s u r e  is e x p e c t e d  to y i e l d  m o r e  th a n  
$100 mi 1 1 ion a y e a r .

T h e  s t a t e  w i l l  assist, local g o v e r n m e n t s  in a s s e s s i n g  
a n d  c o l l e c t i n g  t h e i r  p o r t i o n  o f  t h e  r e v e n u e  d e r i v e d ,  w i t h  
the p r o g r a m  b e i n g  a d m i n i s t e r e d  b y  the D e p a r t m e n t  of 
Re v e n u e .  T h i s  s h o u l d  i n s u r e  the u n i f o r m  t r e a t m e n t  of a l l  
p r o p e r t y  s u b j e c t  to the tax. W e  e x p e c t  t h a t  tiie t a x  p a i d  
b y  the oil a n d  g a s  i n d u s t r y  w i l l  f a r  e x c e e d  w h a t  w o u l d  
h a v e  b e e n  p a i d  t.o s e p a r a t e  l o c a l  g o v e r n m e n t  t a x i n g  b o d i e s  
u n d e r  i n d i v i d u a l  t a x i n g  p r o g r a m s .

F o r  the c o n v e n i e n c e  o f  y o u r  i n i t i a l  c o n s i d e r a t i o n ,  
this m e a s u r e  has b e e n  b a s e d  031 p r e v i o u s l y  d e l i b e r a t e d  
l e g i s l a t i o n  w h i c h  w o u l d  r e t u r n  s e v e n  m i l l s  t o  l o c a l  g o v ­
e r n m e n t s  t h a t  h a v e  p r o p e r t y  s u b j e c t  to t h e  t a x  w i t h i n  
t h e i r  b o u n d a r i e s .

Sure l y ,  we al.l f a v o r  a p l a n  t h a t  t r e a t s  a l l  a r e a s  
of the s t a t e  e q u i t a b l y .  I t  w i l l  b e  for t i e  l e g i s l a t u r e ,  
w i t h  its r e p r o s e n t a t i o n  o f  all a r e a s  of  A l a s k a ,  to b a l a n c e  
the n e e d s  of l o c a l  g o v e r n m e n t s  a g a i n s t  t h e  n e e d s  a n d  
i n t e r e s t s  o f  o t h e r  c o m m u n i t i e s  a n d  the s t a t e  a s  a w h o l e .

- 2 -
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an Act e n t i t le d :  "Ah Act p r o v id in g  fo r  taxes  on p ro p e rty  used in  the
e x p lo r a t io n  f o r ,  p ro d u c tio n  o f ,  or p ip e l in e  tra n s­
p o r ta t io n  o f  gas or u n re fin e d  o i l*  and p r o v id in g  
fo r  an e f fe c t iv e  d a te ."

T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

S ection  1 .  AS 43 is  amended by add ing  a new chapter  to  read :

CHAPTER 56 . O IL  AND CAS EXPLORATION, PRODUCTION AND
P IP EL IN E  TRANSPORTATION PROPERTY TAXES .

Sec. 4 3 .5 6 .0 10 . LEVY OF TAX. (a) An annua l ta x  o f 20 m i l ls  i  

le v ie d  each tax year b e g in n in g  January 1 ,  19 7 4 , on the  f u l l  and true  
va lu e  o f ta xa b le  property  ta x a b le  under t h is  c hap ter .

(b) P o l i t ic a l  s u b d iv is io n s  may le v y  a tax  not to  exceed seven 
m i l ls  on the f u l l  and true va lue  o f ta x a b le  p ro p e rty  ta x a b le  under 

th is  chanter. A ta x  le v ie d  by a p o l i t i c a l  s u b d iv is io n  under t h is  su 
'section  s h a l l  be c re d ite d  a g a in s t the  ta x  le v ie d  under (a) o f  th is  
s e c t io n .

Sec. 43 . 56 . 020 . EXEMPTIONS. The fo l lo w in g  arc exempt from the 
taxes le v ie d  or a u th o r ised  under th is  chapter :

( 1 )  property r ig h ts  a ttached  to  or in h e r e n t In  the r ig h t  
to  exp] a;>:> for or produce o i l  or gas ;

(2) ol .1 or gas ii.-on-s or nropertJ.es, w h e t h e r  p r o d n o j  :u < r
not ;

( 3) o i i or gas in  p ! a.c- •;
( 4 ) oil ■ " gas onoil>nr.■!I o r  oxtruct'uj in t h e  s t a t e :

IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTH LEGISLATURE - FIRST SPECIAL SESSION
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( 5) the va lue  o f  in t a n g ib le  d r i l l i n ' ;  and developm ent 
expenses and e x p lo r a t io n  expenses;

( 6 ) an in te r e s t  in  property  descr ibed  in  AS *13• 55• 0 10(b) :

( 7 ) before the  c o n s tru c tio n  commencement d a te , property  

which is  in te n d e d  to  be used in  t h is  s ta te  p r im a r ily  fo r  p ip e l in e  
tr a n s p o r ta t io n  o f  jr;;ao or u n re fin e d  oiJ or fo r  the p ro d u c tio n  o f  pas or 

u n re fin e d  o i l  to bo transported  by th a t  p ip e l in e ;  and
( 8 ) before the c o n s tru c tio n  commencement d a te , property  

which is  in tended  to  be used w ith in  t h is  s ta te  p r im a r ily  i n  the 
e r e c t io n , c o n s tr u c t io n , i n s t a l l a t i o n ,  o p e ra tio n  or m aintenance o f 
f a c i l i t i e s  fo r  p ip e l in e  tr a n s p o r ta t io n  o f  pas or u n re fin e d  o i l ,  or 

.fctci j.± u j.ujj fo r  p ro duc tion  o f  (jjcis or uiirofiriGu 01 i  to  bo t i :o.ri3portcC 071
th a t p ip e l in e .

Sec. *13.56.030. IM PLACE OP ALL OTHER TAXES. Excep t fo r  those 

taxes imposed under AS *13-55 and AS *!3.57, the taxes le v ie d  or 
a u th o r ise d  under t h is  chapter are in  p la c e  o f

( 1 )  a l l  ad valorem taxes or o ther  taxes imposed by 

the s ta te  or a p o l i t i c a l  s u b d iv is io n  on property  s u b je c t  to  ta x  
under t h is  chanter or exempted from t a x a t io n 1 by see . 20 o f  t h is  

c ha p te r , and
(2) a l l  o ther taxes imposed by a p o l i t i c a l  s u b d iv is io n  

on or w itn  respect to the property s u b je c t  to  tax  under t h is  
chapter or* exempted from ta x a t io n  by sec. 20 o f  th is  c h a p te r , 
in c l  lu ll nr;, but not L im ited  to

( A )  t a x e s  o n  t h e  s a l e  o r  u s e  c m'  t h e  p r o p e r t y  ( e s c o r t  

I ' c n *  r e t a i l  I o s  t a x e s  o n  p u i a d r i s -  s  w i t h i n  n  p o l i t i c a l  r n i b d  i v . i  s . !  o  

o f  p r o p e r t y  n o  I  t o  b e  . I n c l u d ' d  i n  t h e  v a l u e  o f  t a x a b l e  p r o p e r t y  

s u l v j e , . * t  t o  I .*.!;•:••;*. u i c l i  r  t h i s  c h a p t e r ) ;

(!'•) luxes  on Uio sa l' or mw o f  ; trs. or u n re fin e d  ol I ;
•)’' i
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(C) t a x e s  on the s a l e  or u s e  o f  s e r v i c e s  u s e d  in  or 

a s s o c i a t e d  w i t h  t h e  p r o p e r t y  or in i t s  e r e c t i o n ,  c o n s t r u c t i o n ,  

m a i n t e n a n c e  o r  o p e r a t i o n ;

('0) t a x e s  on or m e a s u r e d  by g r o s s  o r  n e t  i n c o m e  f r o m  

the p r o p e r t y ,  i n c l u d i n g  i n c o m e  f r o m  the e x p l o r a t i o n  for, p  ratine- 

t i o n  of, or p i p e l i n e  t r a n s p o r t a t i o n  o f  gas o r  u n r e f i n e d  o i l  o r  

p r o p e r t y ;  and

(E) any l i c e n s e ,  e x c i s e ,  fee, c h a r g e  o r  o t h e r  t a x  on 

or p e r t a i n i n g  to t h e  p r o p e r t y  o r  s e r v i c e s .

Sec. *13.56.0*10. S T A T E  A S S E S S M E N T  R E V I E W  B O A R D .  T h e  S t a t e  

A s s e s s m e n t  R e v i e w  Board, is c r e a t e d  w i t h i n  t h e  D e p a r t m e n t  o f  R e v e n u e .  

T h e  b o a r d  c o n s i s t s  of fi v e  p e r s o n s  a p p o i n t e d  by t h e  g o v e r n o r  to s e r v e  

at h i s  p l e a s u r e .

Sec. *13.56.050. P E R  D I E M  A N D ' E X P E N S E S .  M e m b e r s  o f  t h e  b o a r d  

s h a l l  r e c e i v e  p e r  d i e m  a n d  e x p e n s e s  a u t h o r i z e d  by l a w  f o r  b o a r d s  a n d  

c o m m i s s i o n s .

Sec. *13.56.060. A S S E S S M E N T .  (a) T h e  d e p a r t m e n t  s h a l l  a s s e s s  

p r o p e r t y  f o r  t h e  taxes l e v i e d  u n d e r  secs. 10(a) a n d  1 0(b) o f  t h i s  

c h a p t e r  at its fu l l  and t r u e  v a l u e  as of J a n u a r y  1 o f  t h e  assessment, 

y e a r  e x c e p t  t h a t  in  tho ca s e  of  t a x a b l e  p r o p e r t y  u s e d  o r  i n t e n d e d  to 

be u s e d  f o r  t h e  p i p e l i n e  t r a n s p o r t a t i o n - o f  gas o r  u n r e f i n e d  oil o r  f o r  

the p r o d u c t i o n  o f  gas or u n r e f i n e d  oil to  he t r a n s p o r t e d  by t h a t  

p i p e l i n e  o r  in tho e r e c t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  opt;ration o r  

m a i n  ten a not* of  fac i 1 i t i c s  f o r  p i p e l i n e  t r a n s p o r t a t i o n  o f  gas o r  

u n r e f i n e d  oil, or in the e r e c t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  o p e r a­

tion o r  m.ainponaiiue of’ foci 1 it.ien f o r  product:!on of  gar. or u n r e f i n e d  

oil to P. • t r a n s p o r t e d  |»y id.at. j !»:*< ‘ ].! o r , the (Mrs I. a s s e s s m e n t  d a t o  

shall if Mir cone I m e t  ion 1 ■« ? .• n -j .. dai". II’ the c o n s t r u c t i o n

c M i i i m o n e i  * 11 | s  u s e d  a s  t h e  a s s t ' s s . m . - n l ;  d a l , . - ,  I , l i e  i s : :  p a y a b l e
• s
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(b) T h e  fu l l  and t r u e  v a l u e  of  t a x a b l e  p r o p e r t y  u s e d  o r  i n t e n d e d

t o  b e  u s e d  f o r  the e x p l o r a t i o n  f o r  g a s  o r  u n r e f i n e d  o i l ,  o r  i n  t h e  

e r e c t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  o p e r a t i o n  or  m a i n t e n a n c e  of  

f a c i l i t i e s  for the e x p l o r a t i o n  f o r  g a s  c r  u n r e f i n e d  o i l ,  is the 

e s t i m a t e d  p r i c e  w h i c h  t h e  p r o p e r t y  w o u l d  b r i n g  i n  an  o p e n  m a r k e t  a n d  

u n d e r  the then p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in a s a l e  b e t w e e n  a w i l l i n  

s e l l e r  and a w i l l i n g  b u y e r  b o t h  c o n v e r s a n t  w i t h  the p r o p e r t y  a n d  w i t h  

p r e v a i l i n g  g e n e r a l  p r i c e  l e v e l s .

(c) T h e  f u l l  and t r u e  v a l u e  of t a x a b l e  p r o p e r t y  u s e d  o r  i n t e n d e d

t o  be  u s e d  for the p r o d u c t i o n  of gas o r  u n r e f i n e d  o i l  o r  in the

e r e c t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  o p e r a t i o n  or m a i n t e n a n c e  o f  

f a c i l i t i e s  f o r  the p r o d u c t i o n  of gas o r  u n r e f i n e d  o i l

is:

(1) on t h o  c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e  t h e  a c t u a l  

co s t  i n c u r r e d  o r  a c c r u e d  w i t h  r e s p e c t  to the p r o p e r t y  a s  o f  the 

date: o f  a s s e s s m e n t ;

(2) d e t e r m i n e d  on e a c h  J a n u a r y  1 t h e r e a f t e r  o n  t h e  b a s i s  

o f  a c t u a l  cost le s s  d e p r e c i a t i o n  b a s e d  on u n i t s  o f  p r o d u c t i o n .

(d) T h e  fu l l  a n d  t r u e  v a l u e  of t a x a b l e  p r o p e r t y  u s e d  o r  

i n t e n d e d  to be u s e d  f o r  p i p e l i n e  t r a n s p o r t a t i o n  o f  g a s  o r  u n r e f i n e d  

oi l ,  o r  in t h e  e r e c t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  o p e r a t i o n  or  

m a i n t e n a n c e  of f a c i l i t i e s  f o r  tho p i p e l i n e  t r a n s p o r t a t i o n  o f  gas or 

u n r e f i n e d  oil i s :

(1) on the c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e  a n d

u n t i l  J a n u a r y  1  f o l l o w !  n g  t l i > -  d a t e  t h e  p i p e l i n e  b e ;  I n s  t o  t r a n s p o r t  

g a s  o r  u n r e f i n e d  o : l  3 ,  t i n :  a c t u a l ,  c o s t  I n c u r r e d  o r  a c c r u e d  w i t h  r e s  o .  

t o  t h e  r u ' o n e r t y  a s  o f  1 . 1  ir* d a t e  o f  a s s e s s r o u t ;

(2) del.'-rml'i'a! on i i J a n u a r y  1 the non ftn r w i t h  d u e  re ■ «.*•»']

shall be prorated on the basis of the assessment year remaining.
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to the economic: life o f  the p r o p e r t y  b a s e d  o n  t h e  e s t i m a t e d  l i f e  o f  the 

p r o v e n  r e s e r v e s  o f  gas or u n r e f i n e d  oil t h e n  t e c h n i c a l l y ,  e c o n o m i c a l l y  

a nd l e g a l l y  d e l i v e r a b l e  i n t o  t h e  t r a n s p o r t a t i o n  f a c i l i t y ;  h o w e v e r ,  if 

the p r o v e n  r e s e r v e s  o f  g a s  or u n r e f i n e d  oil t h e n  t e c h n i c a l l y ,  e c o n o m i­

ca l l y  and l e g a l l y  d e l i v e r a b l e  i n d i c a t e  an e c o n o m i c  l i f e  m a t e r i a l l y  

s h o r t e r  t h a n  the e s t i m a t e d  p h y s i c a l  li f e  o f  the t r a n s p o r t a t i o n  f a c i l i t y  

t he f u l l  and tr u e  v a l u e  is the a c t u a l  c o s t  r e d u c e d  by an  a n n u a l  

a l l o w a n c e  for d e p r e c i a t i o n  on a s t r a i g h t  l i n e  b a s i s  o v e r  an e c o n o m i c  

l i f e  b a s e d  on the a c t u a l  e l a p s e d  l i f e  f r o m  the c o m m e n c e m e n t  o f  f u l l  

o p e r a t i o n  to the d a t e  ol' a s s e s s m e n t  p l u s  t h e  e s t i m a t e d  r e m a i n i n g  l i f e  o 

the p r o v e n  r e s e r v e s  o f  gas a n d  u n r e f i n e d  oil t h e n  t e c h n i c a l l y ,  e c o n o m i­

cally a n d  l e g a l l y  del:iverable i n t o  tho Lranspo.vta.tiou f a c i l i t y  as o f  

the d a t e  of  the a s s e s s m e n t ;  a n d

(3) on the a s s e s s m e n t  d a t e  n e x t  f o l l o w i n g  i n a b i l i t y  to  u s e  

or c o n s t r u c t  all or a s u b s t a n t i a l  p a r t  o f  t h o  f a c i l i t y  f o r  a p e r i o d  of

90 or m o r e  c o n s e c u t i v e  d a y s  b e c a u s e  o f  n a t u r a l  d i s a s t e r  o r  l e g a l  p r o ­

h i b i t i o n ,  or  o t h e r  e v e n t s  b e y o n d  t h e  c o n t r o l  o f  a p e r s o n  h a v i n g  

o w n e r s h i p  or c o n t r o l  of the p r o p e r t y ,  a d j u s t e d  to t a k e  I n t o  a c c o u n t  

any d i m i n u t i o n  in value.

(c) F o r  p u r p o s e s  of this s e c t i o n  " a c t u a l  c o s t "  d o e s  n o t  i n c l u d e  

I n t e r e s t  c a p i t a l i z e d  p r i o r  to or1 d u r i n g  the p e r i o d  o f  c o n s t r u c t i o n  

n o r  t h e  v a l u e  of I n t a n g i b l e  d r i l l i n g  a n d  d e v e l o p m e n t  e x p e n s e s .

In tho c a s e  of  t a x a b l e  p r o p e r l y  u n d e r  c o n s t r u c t i o n ,  " a c t u a l  cost." for 

p u r p o s e s  of this s e c t i o n  tovans the c o s t s  I n c u r r e d  o r  a c c r u e d  w i t h  

r e s p e c t  i.o I: Ik : p r n r o r t y  'is of ‘I ho  d a t e  o f  ass ess m e n  I .

'l3.bb.iiyo. Kl 'ril'fif. (a) T h o  d e p a r t m e n t  m a y  r e q u i r e  by

n o t i c e  ry p e r s o n  hnV.I’M” ' Wiierslrl n o r  c o n t r o l  o f  an  I n t e r e s t  in 

ivpupri / l ■ixal.i I - mi" r '.his c.hript"}' ' v  suhmlf a r e t u r n  In t h o  form

p r e s c r i b e d  by I P. ii< pa iM la* mu; , b a r d  eti nrop» rl.y vi h r  s 1 /listing on

.  a , . . .
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J a n u a r y  1, e x c e p t  as o t h e r w i s e  p r o v i d e d  in th i s  c h a p t e r .

(b) T h e  d e p a r t m e n t  by  w r i t t e n  n o t i c e  m a y  r e q u i r e  a p e r s o n  to 

p r o v i d e  a d d i t i o n a l  i n f o r m a t i o n  w i t h i n  30 da y s  o f  the n o t i c e .

Sec. *13. 56 • 080. I N V E S T I G A T I O N .  (a) T h e  d e p a r t m e n t  m a y  m a k e  an 

i n v e s t i g a t i o n  ol p r o p e r t y  on w h i c h  a r e t u r n  h a s  b e e n  f i l e d  or- o f  tax:.b 

p r o p e r t y  u p o n  w h i c h  no r e t u r n  lias b o o n  filed. I n  e i t h e r  c a s e *  the 

d e p a r t m e n t  m a y  m a k e  its o w n  valuation, o f  t h e  t a x a b l e  p r o p e r t y ,  w h i c h

is p r i m a  f a c i e  e v i d e n c e  o f  f u l l  a n d  t r u e  value.

(b) An e m p l o y e e  o r  a g e n t  of  t h e  d e p a r t m e n t  may e n t e r  a n y  p r e m i s e  

n e c e s s a r y  for the i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  a n d  m a y  exar-in 

p r o p e r t y  a n d  a p p r o p r i a t e  r e c o r d s .  T h e  o w n e r  o f  t h e  t a x a b l e  p r o p e r t y  

uporj r'cnucict t c  fcljc ^'Tijployco o£*

r e a s o n a b l e  a s s i s t a n c e  r e q u i r e d  for t h e  i n v e s t i g a t i o n .  If r e f u s e d  cr.tr 

the d e p a r t m e n t  may seel: a c o u r t  o r d e r  t o  c o m p e l  e n t r y .

(c) F o r  the p u r p o s e  o f  the i n v e s t i g a t i o n  t h e  o w n e r  o f  t h e  

t a x a b l e  p r o p e r t y  or his r e p r e s e n t a t i v e  m a y  be  r e q u i r e d  to p r e s e n t

h i m s e l f  for e x a m i n a t i o n  u n d e r  o a t h  by t h e  d e p a r t m e n t .

Sec. *13.56 .090 . A S S E S S M E N T  ROLL. T h e  d e p a r t m e n t  s h a l l  p r o o a r e

a n n u a l l y  the o n l y  a s s e s s m e n t  r o l l  f o r  t a x a t i o n  u n d e r  t h i s  c h a p t e r .  Th 

r o l l  s h a l l  c o n t a i n :

(1) a d e s c r i p t i o n  of a l l  t a x a b l e  p r o p e r t y ;

(?) the a s s e s s e d  vail wo o f  all t a x a b l e  p r o p e r t y ;

(3) the n a m e s  a n d  a d d r e s s e s  o f  p e r s o n s  o w n i n g  p r o s o n l y  

suh.ie.vt: to a s s e s s m e n t  and t a x a t i o n .

h o c .  * 1 3 .  L w . l O O .  A S S E S S M E N T  N O T I C E .  ( a )  O n  o r  b e f o r e  ( L a r c h  1

o f  e a c h  y e a r ,  t h e  d e p a r t m e n t ;  s h a l l  s e n d  t o  e v e r y  o w i i o v  o f 1 t a x a b l e  

p r o p e r t y  n a m e d  i n  t h e  a s s e s s m e n t  r o l  l a  n o M e . e  o f  a s s e s s m e n t ,  s l n r . . i i  •

t h e  a s  ; ! • - s . s i  t I  v 1 1 l i e  o l ‘ I I I  ■ 1  > rt'»j r l  y  . M o l  I c e  t . l *  a s s e s s m e n t  I s  r l ’ t V e t  ! ■

o n  t h "  d a t  < 1 1 ' m s  I . . i n c .
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(b) The d e p a r t m e n t  s h a l l  a l s o  s e n d  to a p o l i t i c a l  s u b d i v i s i o n  

a co p y  of the n o t i c e  o f  a s s e s s m e n t  o n  any t a x a b l e  p r o p e r t y  w h i c h  is 

a s s e s s e d  u n d e r  the p r o v i s i o n s  o f  t h i s  c h a p t e r  a n d  w h i c h  is l o c a t e d  in 

the p o l i t i c a l  s u b d i v i s i o n  and on w h i c h  a tax is a u t h o r i z e d  u n d e r  

sec. 10(b) of t h i s  cha p t e r .

See. *13.56.110. A P P E A L  T O  T H E  D E P A R T M E N T .  (a) A n  o w n e r  o f  

t a x a b l e  p r o p e r t y  o r  a p o l i t i c a l  s u b d i v i s i o n  r e c e i v i n g  a n  a s s e s s m e n t  

n o t i c e  m a y  o b j e c t  to the a s s e s s m e n t  b y  a d v i s i n g  t h e  d e p a r t m e n t  in 

w r i t i n g  of t h e  o b j e c t i o n s  to the a s s e s s m e n t  w i t h i n  20 d a y s  o f  t h e  

e f f e c t i v e  d a t e  of the n o t i c e .

(b) The d e p a r t m e n t  s h a l l  p r o v i d e  by r e g u l a t i o n  f o r  n o t i c e s  of 

a p p e a l s  to i n t e r e s t e d  p e r s o n s  a n d  p o l i t i c a l  s u b d i v i s i o n s .

(c) F o l l o w i n g  an o b j e c t i o n  the d e p a r t m e n t  m a y  a d j u s t  the a s s e s s­

me n t  a n d  the a s s e s s m e n t  r o l l .  An  a d j u s t m e n t  b a s e d  on an o b j e c t i o n  f r o m  

an o w n e r  of t a x a b l e  p r o p e r t y  or a p o l i t i c a l  s u b d i v i s i o n  s h a l l  b e  m a d e  

w i t h i n  30 days of tho e f f e c t i v e  d a t e  of  the n o t i c e  o f  a s s e s s m e n t .

Sec.- *13.56.120. A P P E A L  T O  T H E  S T A T E  A S S E S S M E N T  R E V I E W  HOA R D .

(a) A f t e r  a r u l i n g  by the d e p a r t m e n t  on an a p p e a l  m a d e  u n d e r  sec. 110 

of t h i s  c h a p t e r ,  tho o w n e r  or p o l i t i c a l  s u b d i v i s i o n  m a y  f u r t h e r  a p p e a l  

to t h e  board. The a p p e a l  m u s t  b e  f i l e d  i n  w r i t i n g  w i t h i n  50 d a y s  

o f  the e f f e c t i v e  d a t e  o f  t h e  n o t i c e  o f  a s s e s s m e n t .

(b) The b o a r d  s h a l l  provide: by r e g u l a t i o n  f o r  n o t i c e s  o f  a p p e a l s  

to inti: res led p e r s o n s  ;;nd p o l i t i c a l  s u b d i v i s i o n s .

Hoc. *13.56.130. H E A R I N G S  O K  S T A T E  A S S E S S M E N T  R E V I E W  I 0 A R D .  (a) 

T h e  b o a r d  shall h e a r  a p p e a l s  f i l e d  u n d e r  s.re. 120 ( a )  o f  t h i s  c h a n t e r .

(b) A J ori.l y O f  the ho.ii'.i c o n s t !  tut.es a q u o r u m  rei|ii! r e d  to

I ran,net. bus. i iv-ss ,

( e )  T i c  b o a r d  s h a l l  p r o v m a  b y  r e  e l  I ; t t  I o n  I ' o r  a n t l o i s  o f  h o u r  i u ;  .

I 1 • 1 1 1 1 1 1 t'i 'S. I * ‘ d  j " 1 r s .m is .  n o d  n o  ! 1 I, i e  a  I s  1 > I n  1 V  ! s  1 o n  s. .
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( u )  I f  an a p p e l l a n t  f a i l s  t o  a p p e a r  a t  th e  h e a r i n g ,  t h e  b o a r d  
may p r o c e e d  w i t h  t h e  h e a r i n g  i n  hi a a b s e n c e .

( 0 )  The a p p e l l a n t  b e a r s  t i ro  b u rd e n  o f  r r o o f  at. t h e  h e a r i n g .
( f )  The o n l y  g round s  f o r  a d j u s tm e n t  o f  a s s e s s e d  v a l u e  i s  p r o o f  o 

u n e q u a l a e x c e s s i v e  o r  im p r o p e r  v a l u a t i o n  o r  v a l u a t i o n  n o t  d e t e rm in e d  i  
a c c o r d a n c e  w i t h  th e  s t a n d a r d s  s e t  o u t  i n  t h i s  c h a p t e r ,  b a s e d  on
f a c t s  s t a t e d  i n  a w r i t t e n  a p p e a l  t i m e l y  f i l e d  o r  p r o v e d  a t  t h e  h e a r i n g

( g )  The b o a rd  s h a l l  c e r t i f y  i t s  d e t e r m i n a t i o n s  t o  t h e  d e p a r tm e n t  
w i t h i n  seven  days o f  th e  h e a r i n g .

(In) The d ep a r tm en t  s h a l l  e n t e r  t h e  changes  and c e r t i f y  t h e  f i n a 3  
a s s e s sm en t  r o l ]  on o r  b e f o r e  J une  1 o f  each y e a r  and by J u l y  1 s h a l l  
liiai j. t o  t h e  or: h o i 1 o f  uaXciblo p r o p e r t y  o r  i j j. i j au th o r : ,  sod  a gc n t  EL 
s t a t em e n t  o f  t h e  amount o f  t a x  due .

( 1 )  An ov.’n e r  o r  p o l i t i c a l  s u b d i v i s i o n  may a p p e a l  t o  t h e  s u p e r i o r  
c o u r t  f o r ,  and i s  e n t i t l e d  t o ,  t r i a l  do novo  o f  t h e  b o a r d ' s  a c t i o n .

S e c . '13. [56.1*10. SUPPLEMENTARY ASSESSMENT ROLLS. The d e p a r tm e n t  
s h a l l  i n c l u d e  p r o p e r t y  o m i t t e d  f r om  t h e  a s s e s sm en t  r o l l  on a s u p p l e ­
m en ta ry  r o l l ,  u s i n g  t h e  p r o c e d u r e s  s e t  o u t  i n  t h i s  c h a p t e r  f o r  t h e  
o r i g i n a l  r o l l .

S e e .  * 1 3 . 5 6 . 1 5 0 .  COLLECTION AND DEPOSIT . ( a )  The t a x  l e v i e d  by 
t h i s  c h a p t e r  I s  p a y a b l e  t o  t h e  d e p a r tm e n t  on o r  b e f o r e  S e p t em b e r  30 o f  
t h o  t a x  y e a r .

(1 >) The d '-partmcni.  may p r o v i d e  f o r  v o l u n t a r y  p r e p a ym en t  and f o r  
paym ill. by I n s t a l lm e n t ? ? .

( . : )  i f  a p r  I i . t .h : ; . ! s u b d i v i s i o n  l e v i e s  th e  1 u:; au< h o r J  by 
s e c .  1 0 ( b )  o f  M i ' : ;  c h u n t e r ,  th e  d e p a r tm e n t  s h a l l  e o l l e c t .  t h e  t a x
und e r  i l i l s  c l r r d . r i *  a,a 1 p r o m p t l y  r e m i t  .11 l.<» t h e  no! 1 t.l c . : I s u b d i v i s i o n .

( d ) All 1 * I ; i< r I. a , 1 Id . • r- s 1 aild p > • r.r I 11 • e n  1 I • • • t,e.| u l n a  r

t h i s  r h a p  I 11 r s h a l l  I • ■ 11", 'in 1 ti *d 111 (, h.* 11- r a ) I'Uinl,
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S e c . *13.56.160. I N T E R E S T  A N D  P E N A L T Y .  W h e n  the t a x  l e v i e d  by th:I 

c h a p t e r  b e c o m e s  d e l i n q u e n t ,  a p e n a l t y  of 10 p e r  cent s h a l l  be ad d e d .  

I n t e r e s t  on t h e  d e l i n q u e n t  t a x e s ,  e x c l u s i v e  o f  p e n a l t y ,  s h a l l  be 

a s s e s s e d  at a ra t e  of e i g h t  p e r  c e n t  a year.

Sec. *13.56.170. L I E N  F O R  TAX. T h e  t a x  l e v i e d  u n d e r  t h i s  c h a p t e r  

and t h e  i n t e r e s t  a n d  p e n a l t y  p r o v i d e d  in sec. 160 o f  t h i s  c h a p t e r  are 

f i r s t  a n d  p a r a m o u n t  l i e n s  on t h e  p r o p e r t y  s u b j e c t  to t a x  u n d e r  this 

c h a p t e r .

Sec. *13.56.180. R E M E D Y .  T h e  r e m e d y  of d i s t r a i n t  on  p r o p e r t y  

set o u t  i n  AS *13-20.270 a p p l i e s  to t h e  t a x  l e v i e d  by t h i s  c h a p t e r .  

H o w e v e r ,  o n l y  p r o p e r t y  s u b j e c t  to the t a x  m a y  be d i s t r a i n e d .

Sec. **3 • 56 . I 90. P E N A L T I E S . / p e r s o n  w h o  knowi n g l y  f a i l s  to

f i l e  a r e t u r n  w h e n  due or w h o  m a k e s  a f a l s e  s t a t e m e n t  i n  a r e t u r n  

r e q u i r e d  u n d e r  t h i s  c h a p t e r  w i t h  i n t e n t  t o  e v a d e  t a x a t i o n  is g u i l t y  of 

a m i s d e m e a n o r  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  by a f i n e  o f  n o t  m o r e  

t h a n  $ 1 , 0 0 0  or by i m p r i s o n m e n t  f o r  not m o r e  t h a n  six m o n t h s ,  o r  by b o t h  

t o g e t h e r  'with c o s t s  of p r o s e c u t i o n .

Sec. *13.56.200. R E G U L A T I O N S .  T h e  b o a r d  and the d e p a r t m e n t  m a y  

a d o p t  r e g u l a t i o n s  in a c c o r d a n c e  w i t h  AS *1*1.62 as a p p r o p r i a t e  to c a r r y  

out t h e i r  r e s p e c t i v e  d u t i e s  u n d e r  this c h a p t e r .

Sec. *13.56.210. D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " h o a r d 11 m e a n s  S t a t e  A s s e s s m e n t  R e v i e w  H o a r d ;

(2) " c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e "  m e a n s  the d a t e  o n  w h i c h

(A) I he r o  h a s  bv.-en is s. nod to the o w n e r  o r  hi s a g e n t

r i g h t - o f - w a y  p e r m i t s ,  l e a s e s , a n d  t i t l e  and o t h e r  r i g h t s  i n  I n n a s ,

a n d  o t h e r  ; pj-.rovai s , p e r 1!. 11. s , .licenses and c e r t i f i c a t e s ,  by

l’« d e r n  I. , .".late and local any no loo Ilia! a r e a s o n a  !> I o a n d  prude:.*,

\ • rant 1 11.Id cons.! d'-r a d ’*ii|’H i  <0 a i m  • • n e e  <*r.| is I, r u e  I 1 < it i o f  H i

f a r  1 i 1 ! !« a in ( 11* • • • . (■ • c * I • • 1 * 1 < • n Ilia I. a l l  1 if*V• 1* ,*i|i|■ r n v a  Is, | ■ 1 "i.! 1 e ,
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license;:; a n d  c e r t i f i c a t e s  n e c e s s a r y  f o r  t h e  c o m p l e t i o n  of 

facilit.i os wi 11 bt.* o b t a i n e d :

(B) all a p p r o v a l s ,  p e r m i t s , l i c e n s e s  a n d  c e r t i f i c a t e s  

a r e  in f u l l  f o r c e  a n d  e f f e c t , unrcvoiced a n d  w i t h o u t  any r.iociifi- 

c a t i o n ,  w h i c h  m i g h t  j e o p a r d i s e  the c o m p l e t i o n  or c o n t i n u e d  c o n­

s t r u c t i o n  o f  the' f a c i l i t i e s ;  and

(C) no o r d e r ,  j u d g m e n t ,  d e c r e e ,  d e t e r m i n a t i o n  o r  a w a r d  

o f  a f e d e r a l ,  s t a t e  o r  l o c a l  c o u r t  or a d m i n i s t r a t i v e  o r  r e g u l a t o r y  

a g e n c y  e n j o i n i n g ,  e i t h e r  t e m p o r a r i l y  o r  p e r m a n e n t l y ,  t h e  c o n s t r u c­

t i o n  or t h e  c o n t i n u a t i o n  o f  c o n s t r u c t i o n  o f  t h e  f a c i l i t i e s .is in 

e f f e c t .

(3) " d e p a r t m e n t” m e a n s  D e p a r t m e n t  o f  Revenue::

(*l) " g a s” i n c l u d e s  a l l  n a t u r a l  gas a n d  a l l  h y d r o c a r b o n s

p r o d u c e d  at t h e  w e l l h e a d  n o t  d e f i n e d  as oil:

(5) " i n t a n g i b l e  d r i l l i n g  a n d  d e v e l o p m e n t  e x p e n s e s "  m e a n s

t h o s e  e x p e n s e s  d e f i n e d  i n  sec. 263 (c) o f  t h e  U n i t e d  S t a t e s  I n t e r n a l

R e v e n u e  C o d e  as d e f i n e d  o n  the e f f e c t i v e  d a t e  o f  t h i s  p a r a g r a p h :

( 6 )  " t a x a b l e  p r o p e r t y "  means r e a l  and t a n g i b l e  p e r s o n a l  
p r o p e r t y  used o r  i n t e n d e d  t o  be used  w i t h i n  t h i s  s t a t e  p r i m a r i l y  i n  
th e  e x p l o r a t i o n  f o r ,  p r o d u c t i o n  o f ,  o r  p i p e l i n e  t r a n s p o r t a t i o n  o f  gas  
o r  u n r e f i n e d  o i l  ( e x c e p t  f o r  p r o p e r t y  used  s o l e l y  f o r  t h e  r e t a i l  
d i s t r i b u t i o n  o r  s o l e l y  f o r  t h e  l i q u i . f l o a t i o n  o f  n a t u r a l  g a s ) ,  o r  i n  
th e  c r e a t i o n ,  c o n s t . r u c t i o n ,  i n s t a l l a t i o n ,  o p - r a t j o n  o r  m a in t e n a n c e  o f  
f a e i J J  t i e r ,  used i n  th e  e x p l o r a t i o n  f o r ,  p r o d u c t i o n  o f  o r  p i p e l i n e  
t r a n s p o r t a t i o n  o f  gas o r  u n r e f i n e d  o i l ,  In c  I ud i rig m a c h i n e r y ,  s p p . l l a n c  -s , 
s u p p l i e s ,  ■•!>!'! , d r i l l i n g  r i g s ,  t h e r  i.n •' l i n e r ,  and t rn nsn i s s  1 on
l i n e . : ,  num. ii: ' . s t a t i o n ; ’ , c o m p r e s s o r  s t a t i o n s , '  powe r p l a n t s ,  t o p p i n g  
p l a n t s ,  p is > ■ v  a i in ’ n u l l s ,  roasts , I " nl: f a r o s ,  I.aui.i r  t  omi 1 na. 1 s , d o r p s
a 1 i>i nt h e r  p u d  f i e  I  l i t !  o f . , n l r  s i r ' ' . ; ,  con,:,niii.l cat I on "pu lp : . ;  n t  and

.-Id
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facil.i t i e s , a n d  m a i n t e n a n c e  e q u i p m e n t  a n d  f a c i l i t i e s ,  c o n s t r u c t i o n  

a n d  inaintonance c a m p s  and o t h e r  r e l a t e d  f a c i l i t i e s ;

(7) " u n r e f i n e d  o:il" i n c l u d e s  c r u d e  p e t r o l e u m  o i l  a n d  other

h y d r o c a r b o n s  r e g a u n l e s s  o f  g r a v i t y  w h i c h  are p r o d u c e d  at t h e  wc3.lheuc 

i n  l i q u i d  f o r m  and the l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  o r  

c o n d o n e a 1e r e c o v e r e d  or e x t r a c t e d  f r o m  gas o t h e r  t h a n  g a s  p r o d u c e d  

in a s s o c i a t i o n  w i t h  oil and c o m m o n l y  k n o w n  as c a s i n g h e a d  gas.

Sec. 2. T h i s  Act t a k e s  e f f e c t  on the d a y  a f t e r  i t s  p a s s a g e  a n d

a p p r o v a l  or on tho day it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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S E N A T E  J O U R N A L
A L A S K A  S T A T E  L E G I S L A T U R E

EIGHTH LEGISLATURE - FIRST SPECIAL SESSION

Juneau, Alaska S u n d a y  N o v e m b e r  1 1 ,  1973
S P E C I A L  C O M M I T T E E  R E P O R T S

S C S  C o n f e r e n c e  C o m m i t t e e  R e p o r t
C S H B

1 N o v e m b e r  10, 197 3
(Fin)
a m  S Mr. P r e s i d e n t  

Mr. S p e a k e r

T h e  C o n f e r e n c e  C o m m i t t e e  (with p o w e r s  of f ree c o n f e r e n c e )  
w h i c h  has had C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 1 
am (ad v a l o r e m )  and S E N A T E  C O M M I T E E  S U B S T I T U T E  F O R  C O M M I T­
T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 1 (F i n a n c e)  am S u n d e r  
c o n s i d e r a t i o n ,  r e c o m m e n d s  that F R E E  C O N F E R E N C E  C O M M I T T E E  
S U B S T I T U T E  FOR S E N A T E  C O M M I T T E E  S U B S T I T U T E  F O R  C O M M I T T E E
S U B S T I T U T E  F O R  H O U S E  B I L L NO. 1 be a do p t e d .

S e n a t e  M e m b e r s H o u s e  M e m b e r s

/ s /  B ill Ray, C h a i r m a n / s / O r a l  F r e e m a n ,  C h a i r m a n

/ s /  W. I. P a l m e r / s /  A. M. S a y l o r s  Do not c o n c u r

/ s /  J o h n  B u t r o v l c h / s /  G l e n n  H a c k n e y

T h e  c o m m i t t e e ' s  a n a l y s i s  o f  the b i l l  follows:

" F R E E  C O N F E R E N C E  C O M M I T T E E  R E P O R T  

ON

F R E E  C O N F E R E N C E  CS F O R  S E N A T E  CS FOR 
CS F O R  H O U S E  B I L L  NO. 1

Th e  F r e e  C o n f e r e n c e  C o m m i t t e e  has h a d  S e n a t e  CS for CS 
f o r  H B  I u n d e r  c o n s i d e r a t i o n  a n d  r e c o m m e n d s  It be r e p l a c e d  
w i t h  F ree C o n f e r e n c e  C o m m i t t e e  S u b s t i t u t e  for S e n a t e  CS 
for CS for H o u s e  B i l l  No. 1. The p r i n c i p a l  c h a n g e s  i n  the 
F r e e  C o n f e r e n c e  C o m m i t t e e  S u b s t i t u t e  fro m  the G o v e r n o r ' s  
b i l l  as i n t r o d u c e d  a r e  as follows:

NOTE: Paragraph 4, which interprets Sec. 43.056.020 (7 6 8), is incorrect.

The language o f  the Act exempts property taxable under this Act from 

local taxation for the p e r i o d  p re c e d i n g  the construction commencement 

date. According to the Attorney General's o ffice, municipalities 

should include appropriate property taxable under this Act on their 

assessment rolls p r e p a r e d  as o f  January 1, 1974. However, no tax 

may be levied against this pipeline-related property until after the 

construction commencement date. Af t e r  the construction commencement 

date, the r.unicipality presumably w o u l d  levy the tax p ro-rated over 

the remainder o f  the too; year.
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S C S  8. See. *13.056.060 (cl) The P r e e  C o n f e r e n c e  Uommi ttce
C S H B  S u b s t i t u t e  w o u l d  v a l u e  p r o d u c t i o n  e q u i p m e n t  on the
1 b a s i s  o f  r e p l a c e m e n t  cost. It w a s  the f e e l i n g  o f  the
(Pin) c o m m i t t e e  tha t  the o r i g i n a l  p r o p o s e d  " a c t u a l  c o s t"
a m  S r e d u c e d  by d e p r e c i a t i o n  m i g h t  p r e c l u d e  a s s e s s m e n t  en

an a p p r e c i a t i n g  v a l u e  o f  the e q u i p m e n t .  U o p r e c i a t i o n  
o f  p r o d u c t i o n  e q u i p m e n t  was c h a n g e d  from "units o f  
p r o d u c t i o n "  to " e c o n o m i c  l if e  o f  p r o v e n  r e s e r v e s . "
Thi s  c h a n g e  w o u l d  ti e  d e p r e c i a t i o n  d i r e c t l y  to the 
e s t i m a t e d  u s e f u l  life o f  the p r o d u c t i o n  e q u i p m e n t .

9. Sec. *13.056.210 (2) T h e  d e f i n i t i o n  o f  " c o n s t r u c t i o n
c o m m e n c e m e n t  d a t e "  has b o o n  c h a n g e d  to p r o v i d e  two 
o p t i o n s .  T h e  C o n s t  rue 1:1 on c o m m e n c e m e n t  d a t e  for s t a t e  
t a x i n g  p u r p o s e s  is to ho e i t h e r  A p r i l  L, 1.97*1, or tho 
d a t e  n e c e s s a r y  p e r m i t s  o r  a p p r o v a l s ,  w i t h  n o  p r e v e n t i v e  
i n j u n c t i o n s  o r  d e c r e e s ,  arc  r e c e i v e d  s h o u l d  this d a t e  
o c c u r  e a r l i e r  t u u n  A pr i l  1. Th e  t h i n k i n g  he r o  was that 
the s t at e  w o u l d  not t a x  p r o p e r t y  t a x a b l e  u n d e r  this Act 
until, s u c h  time  as c o n s t r u c t i o n  a c t u a l l y  b e g a n .  The 
f i x e d  elate was I n s e r t e d  to i n s u r e  g o o d  f a i t h  on the 
p a r t  o f  the c o m p a n i e s  (if no p e r m i t  w e r e - a p p l i e d  for, 
o b v i o u s l y  n o n e  c o u l d  be g r a n t e d ) .  S h o u l d  it be c l e a r  
by A p r i l  1 t h a t  f u r t h e r  legal p r o b l e m s  p r e v e n t  the 
s t a r t  o f  c o n s t r u c t i o n ,  t h e  l e g i s l a t u r e  w o u l d  be in 
s e s s i o n  an d  c o u l d  a m e n d  the A p r i l  1 dat e  to a n y  o t h e r  
d a t e  o f  its c h o o s i n g .

10. Sec. *13.0 56 . 2 10  (6) The d e f i n i t i o n  o f  " t a x a b l e  p r o­
pe r t y "  d e l e t e s  r e f e r e n c e  to e q u i p m e n t  u s e d  ir. the 
c o n s t r u c t i o n  o f  tho p i p e l i n e  thus l e a v i n g  this e q u i p­
men t  t a x a b l e  b ;/ m u n i c i p a l i t i e s .  Th e  d e f i n i t i o n  was 
c l a r i f i e d  to i n c l u d e  dri lling r i g :5 and we'l.ls, w h e t h e r  
p r o d u c i n g  o r  net. An a d d i t i o n a l  d e f i n i t i o n  o f  "taxable 
p r o p e r t y " w a s  a d d e d  e x c l u d i n g  " p e r m a n e n t  r e s i d e n c e s , 

o f f i c e  b u i l d i n g s  r e q u i r i n g  s u b s t a n t i a l  'local g o v e r n m e n t  
s e r v i c e s ,  o r  gas, p i p e l i n e  s y s t e m s  o p e r a t e d  as u t i l i t i e s  
a n d  regulate.d by t h e A l a s k a  Pu bl i c  U t i l i t i e s  C o mm ission.'

11. D e c . 2 a m e n d s  AD 2 9 . 5 3 . 0 2 5  (a.) to read: " M u n i c i p a l i t i e s  
m a y  e x c l u d e  o r  e x e m p t  o r  p a r t i a l l y  e x e m p t  r e s i d e n t i a l  
p r o p e r t y  from t a x a t i o n  :-y o r d i n a n c e  r a t i f i e d  by the 
v o t e rs  at a r e g u l a r  o r  s p e c i a l  e l e c t i o n .  As e x c l u s i o n  
o r  e x e m p t i o n  autliorixod by this S e c t i o n  may not e x c e e d  
ijilO,000 for a n y  one r e s i d e n c e . "

12. ' Sec. *1. Adds a n o w  s u b s e c t i o n  (b) to AS 2 9 . 53 . 0 50  1
to p r e v e n t  th e  d o u b l i n g  up o f  tax rocolnt? In t a x i n g  
m u n i c i p a l i t i e s  w h e r e  m u n i c i p a l  houndarl.es o v e r l a p  or 
m u n i c i p a l i t i e s  o c c u p y  the s am e  t e r r i t o r y ,

13. Sec. 5. L a n g u a g e  was. a d d e d  to AS 29.5 {.055 1.0 mak e
c l e a r  that the .limitations, < m  m u n i c i p a l  Lax 'tig 
a u t h o r i t y  w i t h  r e s p e c t  to o.ll and gas, p r o p e r t i e s  
t a x a b l e  u n d e r  tills c h a p t e r  (Jo not a pply to taxes 
Levied o r  p l e d g e d  t o  pa y  o r  se c u r e  the p a y m e n t  of 
p r i n c i p a l  a n d  i n t e r e s t  on bonds.

1*1. See. 6. Th e  e f f e c t i v e  d a t e  is J a n u a r y  1, 117*1, CS H B
r a t h e r  t h a n  i m m e d i a t e l y  aa p r o p o s e d  by the t i l l  as 1
i n t r o d u c e d .  (Pin)

a m  S

' y  '' (PL/V)

Hepresenfcat iVo O ra l  Pr- • man 
Ciia i r’inun "
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JUNEAU ALASKA

O c t o b e r  18, 19 7 3

TO: H o n o r a b l e  C h u c k  D e g n a n
H o u s e  of R e p r e s e n t a t i v e s

F R O M :  J a y  H o g a n  ' " "f*
D i r e c t o r ,  L e g i s l a t i v e  F i n a n c e

S U B J : C o s t - o f - L i v i n g  A d j u s t m e n t  f o r  Ad V a l o r e m  T a x

The f o l l o w i n g  t a b l e  c o n t a i n s  p o l i t i c a l  s u b d i v i s i o n s’ m i l l a g e  r a t e s  
r e f l e c t i n g  c o s t - o f - l i v i n g  a d j u s t m e n t s  for 20, 25 , a n d  30 m i l l  tax. 
If u s e d ,  I w o u l d  s u g g e s t  t h a t  the l a n g u a g e  be s o m e w h a t  as f o l l o w s :

Sec. 3 . 5 6 . 0 1 0 .  L E V Y  O F  TAX. (a) An  a n n u a l  tax of  20 
m i l l s  Is l e v i e d  e a c h  t a x  y e a r  b e g i n n i n g  J a n u a r y  1, 197*1, o n  the 
f u l l  a n d  t r u e  v a l u e  cf  t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  this 
• c h a p t e r .

(b) P o l i t i c a l  s u b d i v i s i o n s  m a y  le v y  a t a x  not to e x c e e d  
the m i l l a g e s  s h o w n  on the f u l l  a n d  t r u e  v a l u e  of t a x a b l e  p r o p e r t y  
t a x a b l e  u n d e r  t h i s  c h a p t e r .

E l e c t i o n  D i s t r i c t s
2 0 - 7  2 5 - 8  3 0 - 1 0

m i l l s  t a x  m i l l s  t a x  m i l l s  t a

K e t c h i k a n  - P r i n c e  of  W a l e s  (1) 7 * 0 0 0
P a l m e r - W a s i l l a  (7)
At .horage (8)

8 . 0 0 0 1 0 . 0 0 0

W r a n g e l l - P e t e r s b u r g  (2) 
S e w a r d  (9)

7 . 2 6 2 8 . 3 0 0 1 0 . 3 7 5

S i t k a  (3)
J u n e a u  (*J)
Icy S t r a i t - L y n n  C a n a l  (5-E) 
F a i r b a n k s  (lo-S)

7 . 5 2 5 8 . 6 0 0 1 0 . 7 5 0

AGO 78775., j



✓

- 2 ~
E l e c t i o n  D i s t r i c t s

K e n a i - C o o k  I n l e t  (10) 
K o d i a k  (11)

C o r d o v a - V a l d e z  (6) 

N e n a n a  (15)

Y a k u t a t  (5-W)
A l e u t i a n  I s l a n d s  (12)

No m e  (18)

B r i s t o l  B a y  (13)
Y ulcon- Ku s k o k w i m  
(except N e n a n a )  (15)

B a r r o w - K o b u k  (17)

B e t h e l  (14)
F o r t  Y u k o n  (16-N) 
W a d e ~ H a m p t o n  (19)

2 0 - 7  
m i l l s  t a x

2 5 - 8  
m i l l s  tax

30 - 10 
m i l l s  tax

7 - 7 8 7 8 .900 1 1 . 1 2 5

8 . 0 5 0 9 . 2 0 0 1 1 . 5 0 0

8 . 3 1 2 9 . 500 1 1 . 8 7 5

8 . 5 7 5 9 . 8 0 0 1 2 . 2 5 0

8 . 8 3 7 1 0 . 1 0 0 1 2 . 6 2 5

9 . 1 0 0 1 0 . 4 0 0 1 3 . 0 0 0

9 . 3 6 2 1 0 . 7 0 0 1 3 . 3 7 5

A t a x  l e v i e d  b y  a p o l i t i c a l  s u b d i v i s i o n  u n d e r  this s u b s e c t i o n  
s h a l l  be c r e d i t e d  a g a i n s t  t h e  t a x  l e v i e d  u n d e r  (a) of t h i s  s e c t i o n .

W h e n  t h e  s p e c i f i c  t a x  r a t e  is s e l e c t e d ,  the h e a d i n g s  (20 - 7 m i l l s  
tax, etc.) w i l l  be d r o p p e d  f r o m  the l a n g u a g e  of the b i l l  s i n c e  the 
u p p e r  t a x  v a l u e  w i l l  b e  c o n t a i n e d  i n  s u b - s e c t i o n  (a) a n d  the l o c a l  
t a x  l i m i t s  w i l l  be  c o n t a i n e d  in t h e  c o l u m n .

A G O  7 8 7 7 5 6
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October 15, 1073

The Hon. Byron I. Mallott 
Commissioner
Community and Regional Affairs 
Pouch B
Juneau, Alaska 09301 

Dear Commissioner 'laliott:

To aid our office in its review of the Governor's package of proposed 
Special Session legislation, I am requesting some input on vour part 
regarding the bill which provides for the establishment of a state arid 
valorem property tax.

Specifically, my request is concerned with the proposed placement of the 
State Assessment Review Board in the Department of Revenue. Considering 
the fact that a state assessment program with considerable expertise 
already exists in your own department, please comment on the advisability 
of placing the proposed State Assessment Review Board in the Department 
of Revenue. In your mind, would all state assessment functions be best 
accomplished by a single agency (regardless of which agency) or does 
adequate justification exist for this seeming duplication of effort?

I have forwarded a similar request to the Department of Revenue. Thank 
you for your help.

Sincerely yours

FINANCE DIVISION 
POUCH WF

V. Kent Dawson 
Fiscal Analyst

VKD/af
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October 15, 1973

The Hon. R. D. Stevenson 
Commissioner 
Department of Revenue 
Pouch S
Juneau, Alaska 99801 

Dear Commissioner Stevenson:

To aid our office in review of the Governor's package of proposed Special 
Session legislation, I am requesting some input on your part regarding 
the bill which provides for the establishment of a state ad valorem property 
tax.

Specifically, n\y request is concerned with the proposed placement of the 
State Assessment r new Board in the Department of Revenue. Considering the 
fact that a stat*- assessment program with considerable expertise already 
exists in the Department of Community and Regional Affairs, would you explain 
the rationale for recommending placement ->f the Board in your department. In 
your mind, would all state assessment funct-o.'s be best accomplished by a 
single agency (regardless of which agency) or does adequate justification 
exist for this seeming duplication of effort?

We would appreciate your consents concerning the aforementioned to aid us 
in our preparation for the Special Session. A similar request has been for­
warded to the Department of Community and Regional Affairs.

Sincerely yours,

FINANCE DIVISION 
POUCH WF, r

V. Kent DAwson 
Fiscal Analyst

VKD/af
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PROJECTED MUNICIPAL AD VALOREM TAX RECEIPTS 

U N D E R  CS for H O U S E  B I L L  1

Current
Lesser of SI000 

Per Capita 1978
Current

Population
Current 
Mi 11 age

Assessed 
Value (S000)

or Current Millage on 
Assessed Value ($000)

1978
Population

Assessed 
Value (S000)

VALDEZ 1,106 15 $ 14,000 210* 3,000 $ 879,479

NORTH STAR 32,714 6.5 345,000 2,242* 50,000 654,942

NORTH. SLOPE 3,322 12.45 Z02,G00 2,515 4,000 1,733,297

KENAI 16,309 6.4 501,000 3,206 18,000 337,768

1978 
Lesser of SI COO 

Per Capita or 20 Kills 
on Assessed Value(SC00l .

5 3,000

13,100

4,000

6,755

* If Valdez and the North Star Borough enact a personal property tax, 
current assessed value increases to $50,000,000 and $475,000,000 
respectively with the revenues increasing to $750,000 and $3,087,500
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IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 1 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N  

A B I L L

Fo r  an Act e n t i t l e d :  " A n  Act p r o v i d i n g  for taxes o n  p r o p e r t y  u s e d  in the

e x p l o r a t i o n  for, p ro d u c t ?  m  of, o r  p i p e l i n e  t r a n s­

p o r t a t i o n  of gas o r  u n r e f i n e d  oil; and p r o v i d i n g  for

an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 43 is a m e n d e d  by a d d i n g  a new c h a p t e r  to read:

C H A P T E R  56. O I L  A N D  G A S  E X P L O R A T I O N ,  P R O D U C T I O N  AND 

P I P E L I N E  T R A N S P O R T A T I O N  P R O P E R T Y  TAXES.

Sec. i)3.56.010. L E V Y  O F  TAX. (a) An a n n u a l  tax of 20 m i l l s  

is l e v i e d  e a c h  t a x y e a r  b e g i n n i n g  J a n u a r y  1, 1974 , on the f ull a n d  true 

v a l u e  o f  t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  this chapt e r .

(b) A m u n i c i p a l i t y  m ay  lev y a n d  c o l l e c t  a tax u n d e r  AS 2 9 - 5 3 . 0 4 5  

at the r a t e  of t a x a t i o n  tha t  a p p l i e s  to o t h e r  p r o p e r t y  t a x e d  b y  the 

m u n i c i p a l i t y .  A t a x  c o l l e c t e d  by a m u n i c i p a l i t y  as a u t h o r i z e d  by 

AS 2 9 . 5 3 . 0 4 5  s h a l l  be c r e d i t e d  a g a i n s t  the t a x  l e v i e d  u n d e r  (a) o f  this 

s e c t i o n  and s h a l l  be l e v i e d  at a r a t e  no h i g h e r  t h a n  the rat e a p p l i c a b l

to o t h e r  p r o p e r t y  t a x a b l e  by the m u n i c i p a l i t y .  E x e m p t i o n s  s h a l l  be

l i m i t e d  to t h o s e  i n  AS 2 9 . 5 3 . 0 2 0  a n d  2 9 - 5 3 . 0 2 5  a n d  sec. 20 o f  this 

chapter.

(o) For p u r p o s e s  of AS 2 9 . 5 3 . 0 4 5 ,  p o p u l a t i o n  s h a l l  be d e t e r m i n e d  

by the c o m m i s s i o n e r  of c o m m u n i t y  an d  r e g i o n a l  a f f a i r s  b a s e d  o n  the 

la t e s t  s t a t i s t i c s  of the U n i t e d  S t a t e s  B u r e a u  of the C e n s u s  or on o t h e r  

r e l i a b l e  p o p u l a t i o n  d a t a , a n d  s h a l l  a d v i s e  e a c h  m u n i c i p a l i t y  of its 

p o p u l a t i o n  as so d e t e r m i n e d  b y  J a n u a r y  15 of e a c h  year.

— 1 — S C S  CSHB 1 ( F i n a n c e ;  am S
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(d) I f  the t o t a l  v a l u e  of a s s e s s e d  p r o p e r t y  of a m u n i c i p a l i t y  

t a x i n g  u n d e r  AS 29.53• 0*15( c ) e x c e e d s  the p r o d u c t  o f  250 p e r  c ent o f  

the a v e r a g e  p e r  c a p i t a  a s s e s s e d  ful l  a n d  t r u e  v a l u e  o f  p r o p e r t y  in 

the s t a t e  (to be d e t e r m i n e d  by the d e p a r t m e n t  a n d  r e p o r t e d  to e ach 

m u n i c i p a l i t y  by J a n u a r y  15 o f  e a c h  y ear) m u l t i p l i e d  by the n u m b e r  of 

r e s i d e n t s  of the t a x i n g  m u n i c i p a l i t y ,  the d e p a r t m e n t  s h a l l  d e s i g n a t e  the 

p o r t i o n  of the ta x  b a s e  a g a i n s t  w h i c h  the l o c a l  t a x  m a y  be a p pl i e d .

Sec. ^ 3 . 5 6 . 0 2 0 .  E X E M P T I O N S .  (a) Th e  f o l l o w i n g  are e x e m p t  f r o m  

l o c a l  t a x e s l e v i e d  or a u t h o r i z e d  u n d e r  sec. 1 0 (b) of this c h a p t e r .

(1 ) p r o p e r t y  r i g h t s  a t t a c h e d  to or i n h e r e n t  i n  the right 

to e x p l o r e  f o r  or p r o d u c e  oi l  or gas ;

(2 ) o i l  or ga s  l e a s e s  o r  p r o p e r t i e s ,  w h e t h e r  p r o d u c i n g  or

n o t ;

(3 ) o l L  or g a s in pl a c e ;

(*J) oi l  or ga s  p r o d u c e d  or e x t r a c t e d  in the state;

(5) the v a l u e  of i n t a n g i b l e  d r i l l i n g  e x p e n s e s  a n d  e x p l o r a t i o n

e x p e n s e s ;

(6 ) an i n t e r e s t  i n  p r o p e r t y  d e s c r i b e d  In AS 4 3 . 5 5 . 0 1 0 ( b ) ;

(7 ) b e f o r e  the c o n s t r u c t i o n  c o m m e n c e m e n t  d at e ,  p r o p e r t y  

t a x e d  u n d e r  sec. 1 0 (a) o f  this c h a p t e r  w h i c h  is c o m m i t t e d  by c o n t r a c t  

o r  o t h e r  a g r e e m e n t  for u s e  in  thi s s t a t e  p r i m a r i l y  for p i p e l i n e  t r a n s­

p o r t a t i o n  o f  g a s  o r  u n r e f i n e d  o i l  o r  for the p r o d u c t i o n  of g a s  or u n­

r e f i n e d  oil t o  be t r a n s p o r t e d  b y  t h a t  p i p e l i n e .

(b) In (a)(2) of this s e c t i o n ,  " p r o p e r t i e s "  m e a n s  m i n e r a l  i n t e r­

es t s  In oil a n d  gas an d  w o r k i n g  i n t e r e s t s ,  r o y a l t y  i n t e r e s t ,  a n d  o v e r­

r i d i n g  r o y a l t y  i n t e r e s t s  in oi l  an d  gas leases.

Sec. *13.56.030. IN P L A C E  O P  O T H E P  TA X E S.  E x c e p t  for t h o s e  t a x e s  

i m p o s e d  u n d e r  ch. 55 o f  this t i t l e  an d  ch. 57 of t h i s  title, a n d  

e x c e p t  fo r s p e c i a l  a s s e s s m e n t s  l e v i e d  u n d e r  AS 2 9 .6 3 , the t axes l e v i e d  

S C S  C S H B  1 ( F i n a n c e )  a m  S -2 -
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or a u t h o r i z e d  u n d e r  sec, 10(b) of this c h a p t e r  ar e  i n  p l a c e  of

(1) all o t h e r  ad v a l o r e m  t a x e s  or o t h e r  t axes i m p o s e d  by 

a m u n i c i p a l i t y  on p r o p e r t y  s u b j e c t  to tax u n d e r  this c h a p t e r  or 

e x e m p t e d  f r o m  t a x a t i o n  by sec. 20 of this c h a p t e r ,  an d

(2) all o t h e r  t axes i m p o s e d  by a m u n i c i p a l i t y  on or w i t h  

r e s p e c t  to the p r o p e r t y  s u b j e c t  to t a x  u n d e r  this c h a p t e r  or e x e m p t e d  

f r o m  t a x a t i o n  by sec. 20 o f  thi s  c h a p t e r ,  i n c l u d i n g ,  but not l i m i t e d  to,

(A) taxes o n  the r e t a i l  sal e  or use o f  the p r o p e r t y  

e x c e p t  for the r e t a i l  sales cax o n  the first $ 1 , 0 0 0  o f  e a c h  sale;

(B) taxes on the sale or u s e  of gas or  u n r e f i n e d  oil;

(C) taxes o n  the sale or us e  of s e r v i c e s  u s e d  in or

a s s o c i a t e d  w i t h  the p r o p e r t y  or i n  its e r e c t i o n ,  c o n s t r u c t i o n ,  

m a i n t e n a n c e  or o p e r a t i o n  e x c e p t  for the s a l e s  ta x  on the f i r s t  

$ 1 , 0 0 0  of e a c h  sale;

(D) t axes o n  or m e a s u r e d  by g r o s s  or net I n c o m e  f r o m

the p r o p e r t y ,  i n c l u d i n g  i n c o m e  f r o m  che e x p l o r a t i o n  for, p r o d u c t i o n

of, or p i p e l i n e  t r a n s p o r t a t i o n  o f  gas or u n r e f i n e d  oil o r  p r o p e r t y ;  

a n d

(E) any l i c e n s e ,  e x c i s e ,  fee, c h a r g e  or o t h e r  tax on 

o r  D e r t a i n i n g  to the p r o p e r t y  or s er vices.

Sec. 43.56.QJI0. S T A T E  A S S E S S M E N T  R E V I E W  BOARD. Th e  S t a t e  

A s s e s s m e n t  R e v i e w  B o a r d  is c r e a t e d  w i t h i n  th e  D e p a r t m e n t  of R e v e n u e .

T h e  b o a r d  c o n s i s t s  of five p e r s o n s  a p p o i n t e d  by the g o v e r n o r  to s e r v e  

at his p l e a s u r e ,  each  of w h o m  m u s t  be k n o w l e d g e a b l e  o f  assessment, 

p r o c e d u r e s .  E a c h  b o a r d  m e m b e r  is s u b j e c t  to c o n f i r m a t i o n  by a m a j o r i t y  

o f  the m e m b e r s  of the l e g i s l a t u r e  in j o i n t  session.

Sec. 43.56 . 05 0 .  PER D I E M  AN D  E X P E N S E S .  M e m b e r s  of  the b o a r d  

s h a l l  r e c e i v e  p e r  d i e m  and e x p e n s e s  a u t h o r i z e d  by law f o r  b o a r d s  a n d  

c o m m i s s i o n s . - 3 -  S C S  CSHB 1 ( F i n a n c e )  am S
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Sec. ^ 3. 5 6 . 0 6 0 .  A S S E S S M E N T .  (a) T h e  d e p a r t m e n t  s h a l l  as s e s s

p r o p e r t y  for the tax l e v i e d  u n d e r  sec. 10(b) o f  this c h a p t e r  and 

AS 29.53.0*15 on p r o p e r t y  u s e d  o r  c o m m i t t e d  by c o n t r a c t  or o t h e r  a G r e e -

m e n t  fo r  us e  f o r  the p i p e l i n e  t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  oil

or f o r  t h e  p r o d u c t i o n  of g a s  or u n r e f i n e d  o i l  at its full a n d  true

v a l u e  as of J a n u a r y  1 of t h e  a s s e s s m e n t  y ea r .

(b) TIle d e p a r t m e n t  s h a l l  a, ses s  p r o p e r t y  for th e  t a x e s  l e v i e d  

u n d e r  sec. 10(a) of t h i s  c h a p t e r  at it s  f u l l  a n d  true v a l u e  as of 

J a n u a r y  1 o f  the  a s s e s s m e n t  y e a r  e x c e p t  t hat in tho c a s e  o f  taxa b l e 

p r o p e r t y  u s e d  or  c o m m i t t e d  by c o n t r a c t  or o t h e r  a g r e e m e n t  f o r  the 

p i p e l i n e  t r a n s p o r t a t i o n  o f  ga s  or u n r e f i n e d  o i l  or for the p r o d u c t i o n  

of g a s  or u n r e f i n e d  o i l  to be t r a n s p o r t e d  b y  t h a t  p i p e l i n e ,  the f i r s t  

a s s e s s m e n t  d a t e  s h a l l  be t h e  c o n s t r u c t i o n  c o m m e n c e m e n t  date. If the

I
c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e  is u s e d  as th e  a s s e s s m e n t  d a t e ,  the t a x  

p a y a b l e  s h a l l  be p r o r a t e d  o n  th e  b a s i s  of the a s s e s s m e n t  y e a r  r e m a i n i n g. ,

(c) T h e  f u l l  a n d  t rue v a l u e  o f  t a x a b l e  p r o p e r t y  u s e d  o r  c o m m i t t e d  

by c o n t r a c t  o r  o t h e r  a g r e e m e n t  fo r  t h e  p r o d u c t i o n  of g a s  or u n r e f i n e d  

oi l  is:

(1) o n  the c o n s t r u c t i o n  c o m m e n c e m e n t  datre the a c t u a l  cost 

i n c u r r e d  or a c c r u e d  w i t h  r e s p e c t  to t h e  p r o p e r t y  as of the d a t e  of 

a s s e s s m e n t ;

(2) d e t e r m i n e d  o n  e a c h  J a n u a r y  1 t h e r e a f t e r  on th e  b a s i s  

of r e p l a c e m e n t  cos t  l e s s  d e p r e c i a t i o n  b a s e d  o n  the e c o n o m i c  lif e  of 

p r o v e n  r e s e r v e s .

(d) T h e  f u l l  a n d  t r u e  v a l u e  of t a x a b l e  p r o p e r t y  u s e d  or c o m m i t t e d  

by c o n t r a c t  or o t h e r  a g r e e m e n t  fo r  p i p e l i n e  t r a n s p o r t a t i o n  'Of ga s or

‘ u n r e f i n e d  o i l  is:

(1) o n  the c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e  a n d  u n t i l  

J a n u a r y  1 f o l l o w i n g  t h e  d a t e  th e  p i p e l i n e  b e g i n s  to t r a n s p o r t  g a s  or

S C S  CSHB J. ( F i n a n c e )  am S  - 4 -
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u n r e f i n e d  oil, the a c t u a l  c o s t  i n c u r r e d  or a c c r u e d  w i t h  r e s p e c t  to the

p r o p e r t y  as of the d a t e  of a s s e s s m e n t ;

(2) d e t e r m i n e d  o n  e a c h  J a n u a r y  1 t h e r e a f t e r  w i t h  d u e  r e g a r d  

to the e c o n o m i c  value o f  the p r o p e r t y  b a s e d  o n  the e s t i m a t e d  life of 

the p r o v e n  r e s e r v e s  of gas o r  u n r e f i n e d  o i l the n  t e c h n i c a l l y ,  e c o n o m i­

cal l y  and  l e g a l l y  d e l i v e r a b l e  i n t o  the t r a n s p o r t a t i o n  f a c i l i t y ;  h o w e v e r ,  

i f  the p r o v e n  r e s e r v e s  of g a s  or u n r e f i n e d  o i l  t h e n  t e c h n i c a l l y ,  

e c o n o m i c a l l y  a n d  l e g a l l y  d e l i v e r a b l e  i n d i c a t e  a n  e c o n o m i c  l i f e  m a t e r i a l l  

s h o r t e r  t h a n  the e s t i m a t e d  p h y s i c a l  l i f e  o f  the t r a n s p o r t a t i o n  f a c i l i t y ,  

the f ull and true v a l u e  is the a c t u a l  c o s :  r e d u c e d  by a n  a n n u a l  a l l o w­

anc e  for d e p r e c i a t i o n  o n  a s t r a i g h t  l i n e  b a s i s  o v e r  an e c o n o m i c  life

b a s e d  on the a c t u a l  e l a p s e d  l i f e  f r o m  the c o m m e n c e m e n t  o f  f u l l  o p e r a­

tion to the d a t e  of a s s e s s m e n t  p l u s  the e s t i m a t e d  r e m a i n i n g  l ife o f

the p r o v e n  r e s e r v e s  of ga s  a n d  u n r e f i n e d  o i l  t h e n  t e c h n i c a l l y ,  e c o n o m i­

cally a n d  l e g a l l y  d e l i v e r a b l e  i n t o  the t r a n s p o r t a t i o n  f a c i l i t y  as of the 

d a t e  of the a s s e s s m e n t ;

(3) on the a s s e s s m e n t  d a t e  n e x t  f o l l o w i n g  i n a b i l i t y  to use 

or c o n s t r u c t  all or a s u b s t a n t i a l  p a r t  o f  the f a c i l i t y  f o r  a p e r i o d  of 

90 or m o r e  c o n s e c u t i v e  d a y s  b e e u a s e  of n a t u r a l  d i s a s t e r  or l e g a l  p r o­

hi b i t i o n ,  or o t h e r  e v e n t s  b e y o n d  the c o n t r o l  of a p e r s o n  h a v i n g  o w n e r­

ship or c o n t r o l  of the p r o p e r t y ,  a d j u s t e d  to tak e  i nto a c c o u n t  a n y  

d i m i n u t i o n  in value; and

(*i) the a s s e s s m e n t  s t a n d a r d  p r o v i d e d  in this s u b s e c t i o n  

is a p p l i c a b l e  o n l y  to p i p e l i n e s  o f  a d i a m e t e r  in e x c e s s  of 30 i n c he s ;  

p i p e l i n e s  o f  a d i a m e t e r  o f  30 i n c h e s  or les s  s h a l l  be v a l u e d  at full 

a n d  true value.

(e) F o r  p u r p o s e s  of this s e c t i o n ,  " a c t u a l  cost" a n d  " r e p l a c e m e n t  

cost, do not I n c l u d e  i n t e r e s t  c a p i t a l i z e d  b e f o r e  or d u r i n g  the p e r i o d  

of c o n s t r u c t i o n  n o r  the 1 a l u e  ol' I n t a n g i b l e  d r i l l i n g  e x p e n s e s .  I n
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the c ase of t a x a b l e  p r o p e r t y  u n d e r  c o n s t r u c t i o n ,  " a c t u a l  c ost" f o r  

p u r p o s e s  of this s e c t i o n  m e a n s  the c o st s  I n c u r r e d  or  a c c r u e d  w i t h  

r e s p e c t  t o  the p r o p e r t y  as of the d a t e  of a s s e s s m e n t .

(f) T h e  d e p a r t m e n c  m a y  e n t e r  i n t o  a g r e e m e n t s  w i t h  a m u n i c i p a l i t y  

f o r  the c o o p e r a t i v e  or j o i n t  a d m i n i s t r a t i o n  of the a s s e s s i n g  a u t h o r i t y  

c o n f e r r e d  on t he  d e p a r t m e n t  by t his s e c tion.

Sec. 'I3.56.070. R ET URNS. (a) T h e  d e p a r t m e n t  m a y  r e q u i r e  by

n o t i c e  e v e r y  p e r s o n  h a v i n g  o w n e r s h i p  o r  c o n t r o l  o f  a n  i n t e r e s t  in 

p r o p e r t y  t a x a b l e  u n d e r  thi3 c h a p t e r  to s u b m i t  a r e t u r n  in the fo r m

p r e s c r i b e d  by the d e p a r t m e n t ,  b a s e d  o n  p r o p e r t y  v a l u e s  e x i s t i n g  o n

J a n u a r y  1 o f  e a c h  y ear, e x c e p t  a s  o t h e r w i s e  p r o v i d e d  in th i s  c ha pter,

(b) Th e  d e p a r t m e n t  b y  w r i t t e n  n o t i c e  m a y  r e q u i r e  a p e r s o n  to 

p r o v i d e  a d d i t i o n a l  i n f o r m a t i o n  w i t h i n  30 d a y s  o f  th e  n o t i c e .

Sec. 4 3 .5 6 . 0 8 0 .  I N V E S T I G A T I O N .  (a) T h e  d e p a r t m e n t  m a y  m a k e  an 

i n v e s t i g a t i o n  o f  p r o p e r t y  o n  w h i c h  a r e t u r n  has b e e n  f i l e d  or of 

t a x a b l e  p r o p e r t y  u p o n  w h i c h  no r e t u r n  h a s  b e e n  filed. In e i t h e r  case, 

t h e  d e p a r t m e n t  m a /  m a k e  its o w n  v a l u a t i o n  of  the t a x a b l e  p r o p e r t y ,  

w h i c h  is p r i m a  f a c i e  e v i d e n c e  of f u l l  a n d  t rue value.

(b) An e m p l o y e e  or a g e n t  o f  the d e p a r t m e n t  m a y  e n t e r  a n y  p r e m i s e  

n e c e s s a r y  for the i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  and m a y  e x a m i n e  

p r o p e r t y  a n d  a p p r o p r i a t e  r e c o r d s .  The o w n e r  of th e t a x a b l e  p r o p e r t y  

u p o n  r e q u e s t  s h a l l  f u r n i s h  to the e m p l o y e e  or a g e n t  of the d e p a r t m e n t  

r e a s o n a b l e  a s s i s t a n c e  r e q u i r e d  f o r  the I n v e s t i g a t i o n .  If r e f u s e d  e n t r y ,  

t h e  d e p a r t m e n t  m a y  s e e k  a c o u r t  o r d e r  to c o m p e l  entry.

(c) F o r  the p u r p o s e  o f  the i n v e s t i g a t i o n  the o w n e r  o f  the t a x a b l e  

p r o p e r t y  o r  his r e p r e s e n t a t i v e  m a y  b e  r e q u i r e d  to p r e s e n t  h i m s e l f  for 

e x a m i n a t i o n  u n d e r o a t h  by the d e p a r t m e n t .

oec. 4 3 . 5 6 . 0 9 0 . A S S E S S M E N T  ROLL. T h e  d e p a r t m e n t  s h a l l  p r e p a r e  

a n n u a l l y  the a s s e s s m e n t  r o l l  for t a x a t i o n  u n d e r  this c h a p t e r .  T h e  
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r o l l  s h a l l  c o n ta i n :

(1) a d e s c r i p t i o n  of a l l  t a x a b l e  p r o p e r t y ;

(2) the a s s e s s e d  v a l u e  of a l l  t a x a b l e  p r o p e r t y ;

(3) the n a m e s  a n d  a d d r e s s e s  of p e r s o n s  o w n i n g  p r o p e r t y  

s u b j e c t  to a s s e s s m e n t  an d  ta x a t i o n .

Sec. '13.56.100. A S S E S S M E N T  N O T I C E .  (a) Ori or  b e f o r e  M a r c h  1 

o f  e a c h  y ea r ,  the d e p a r t m e n t  s h a l l  s e n d  to e v e r y  o w n e r  of t a x a b l e  

p r o p e r t y  n a m e d  i n  the a s s e s s m e n t  r o l l  a n o t i c e  of a s s e s s m e n t ,  s h o w i n g  

the a s s e s s e d  v a l u e  of the p r o p e r t y .  N o t i c e  of a s s e s s m e n t  is e f f e c t i v e  

o n  the d a t e  o f  m a il i n g .

(b) the d e p a r t m e n t  s h a l l  s e n d  to a m u n i c i p a l i t y  a  c opy o f  the 

n o t i c e  of a s s e s s m e n t  o n  any t a x a b l e  p r o p e r t y  w h i c h  is a s s e s s e d  u n d e r  

the p r o v i s i o n s  o f  this c h a p t e r  a n d  w h i c h  is l o c a t e d  in the m u n i c i p a l i t y  

a n d  on w h i c h  a t a x  is a u t h o r i s e d  u n d e r  sec. 10(b) o f  this c h a p t e r .

Sec. A 3.5 6 . 1 1 0 .  A P P E A L  T O  T H E  D E P A R T M E N T .  (a) A n  o w n e r  of 

t a x a b l e  p r o p e r t y  or a m u n i c i p a l i t y  r e c e i v i n g  a n  a s s e s s m e n t  n o t i c e  m a y  

o b j e c t  to the a s s e s s m e n t  by a d v i s i n g  t h e  d e p a r t m e n t  i n  w r i t i n g  o f  the 

o b j e c t i o n s  to the a s s e s s m e n t  w i t h i n  20 day s  o f  the e f f e c t i v e  d a t e  of 

t he n o t i c e .

(b) T h e  d e p a r t m e n t  s h a l l  p r o v i d e  by r e g u l a t i o n  f o r  n o t i c e s  o f  

a p p e a l s  to i n t e r e s t e d  p e r s o n s  a n d  m u n i c i p a l i t i e s .

(c) F o l l o w i n g  a n  o b j e c t i o n  the d e p a r t m e n t  m a y  a d j u s t  the  a s s e s s­

m e n t  a n d  the a s s e s s m e n t  roll. An a d j u s t m e n t  b a s e d  on a n  o b j e c t i o n  

f r o m  an o w n e r  of t a x a b l e  p r o p e r t y  or a m u n i c i p a l i t y  s h a l l  be m a d e  

w i t h i n  30 days o f  the e f f e c t i v e  d a t e  o f  the n o t i c e  o f  a s s e s s m e n t .

Sec. A 3 . 5 6.120. A P P E A L  T O  T H E  S T A T E  A S S E S S M E N T  R E V I E W  BO A R D .

(a) A f t e r  a r u l i n g  by the d e p a r t m e n t  o n  an a p p e a l  m a d e  u n d e r  sec. 110 

o f  this c h a p t e r ,  the o w n e r  or a m u n i c i p a l i t y  m a y  f u r t h e r  a p p e a l  to the 

board. T he  a p p e a l  m ust be f i l e d  in w r i t i n g  w i t h i n  50 d a y s  o f  the

- 7 - SC’S CSHB 1 ( F i n a n c e )  am S
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e f f e c t i v e  d a t e  o f  the n o t i c e  of a s s e s s m e n t .

(b) T h e  b o a r d  s h a l l  p r o v i d e  by r e g u l a t i o n  for n o t i c e s  o f  a p p e a l s  

t o  i n t e r e s t e d  p e r s o n s  an d  m u n i c i p a l i t i e s .

Sec. 4 3 . 5 6 . 1 3 0 .  H E A R I N G S  OF S T A T E  A S S E S S M E N T  R E V I E W  BOARD. (a)

T h e  b o a r d  s h a l l  h e a r  a p p e a l s  f iled u n d e r  3 e c . 1.70(a) o f  this c h a p t e r .

(b) A m a j o r i t y  o f  the b o a r d  c o n s t i t u t e s  a q u o r u m  r e q u i r e d  to 

t r a n s a c t  b u s i n e s s .

(c) T h e  b o a r d  s h a l l  p r o v i d e  by r e g u l a t i o n  f o r  n o t i c e s  o f  h e a r i n g s  

to i n t e r e s t e d  p e r s o n s  and m u n i c i p a l i t i e s .

(d) If an a p p e l l a n t  f a i l s  to a p p e a r  a t  the h e a r i n g ,  t h e  b o a r d  

m a y  p r o c e e d  w i t h  the h e a r i n g  in h i s  absence.

(e) T h e  a p p e l l a n t  b e a r s  the b u r d e n  of p r o o f  at t h e  h e a r i n g .

(f) T h e  onl y  g r o u n d s  f o r  a d j u s t m e n t  o f  a s s e s s e d  v a l u e  is p r o o f  of  

u n e q u a l ,  e x c e s s i v e  or i m p r o p e r  v a l u a t i o n  or v a l u a t i o n  n o t  d e t e r m i n e d  in 

a c c o r d a n c e  w i t h  the s t a n d a r d s  set out in this c h a p t e r ,  b a s e d  on 

f acts s t a t e d  in a w r i t t e n  a p p e a l  t i m e l y  filed or p r o v e d  at the h e a r i n g .

(g) T h e  b o a r d  s h a l l  c e r t i f y  its d e t e r m i n a t i o n s  to the d e p a r t m e n t  

w i t h i n  s e v e n  d ays o f  the h e a r i n g .

(h) T h e  d e p a r t m e n t  s h a l l  e n t e r  the c h a n g e s  and c e r t i f y  the f i n a l  

a s s e s s m e n t  r o l l  o n  or b e f o r e  J u n e  1 o f  eac h  y e a r  a n d  b y  J u l y  1 s h a l l  

m a l l  to the o w n e r  of t a x a b l e  p r o p e r t y  or h is  a u t h o r i z e d  a g e n t  a 

s t a t e m e n t  o f  the a m o u n t  of t a x  due.

(1) An o w n e r  or m u n i c i p a l i t y  m a y  a p p e a l  to the s u p e r i o r  c o u r t  

for, a n d  is e n t i t l e s  to, tri 1 de n o v o  o f  the b o a r d ' s  action.

Sec. 4 3 . 5 6 . 1 4 0 .  S U P P L E M E N T A R Y  A S S E S S M E N T  ROLLS. Th e  d e p a r t m e n t  

s h a l l  i n c l u d e  p r o p e r t y  o m i t t e d  f r o m  the a s s e s s m e n t  r o l l  on a s u p p l e­

m e n t a r y  r oll, u s i n g  tho p r o c e d u r e s  set out in this c h a p t e r  for  the 

o r i g i n a l  roll.

Sec. 4 3 . 5 6 . 1 5 0 .  C O L L E C T I O N  A N D  D E P O S I T .  (a) T h e  tax l e v i e d  by 
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sec. 1 0 ( a ' o r  t h i s  c h a p t e r  Is p a y a b l e  to the d e p a r t m e n t  o n  o r  b e f o r e  

S e p t e m b e r  30 of the t a x a b l e  year.

(b) T h e  d e p a r t m e n t  ma y  p r o v i d e  f o r  v o l u n t a r y  p r e p a y m e n t  a n d  for 

p a y m e n t  by I n s t a l l m e n t s .

(c) T h e  tax l e v i e d  u n d e r  sec. 10(a) of this c h a p t e r ,  I n t e r e s t  

a n d  p e n a l t i e s  c o l l e c t e d  w i t h  r e s p e c t  to this levy s hall he d e p o s i t e d  

in  the g e n e r a l  fund.

Sec. i)3 . 5 6 . 1 6 0 .  I N T E R E S T  A N D  PENALTY. W h e n  the t a x  l e v i e d  by 

sec. 10(a) of  this c h a p t e r  b e c o m e s  d e l i n q u e n t ,  a p e n a l t y  of 10 p e r  cent 

s h a l l  b e  add e d .  I n t e r e s t  o n  the d e l i n q u e n t  taxes, e x c l u s i v e  of p e n a l t y  

s h a l l  be a s s e s s e d  at a r a t e  o f  e i g h t  p e r  cent a year.

Sec. '13.56.170. L I E N  F O R  TAX. T h e  ta x  l e v i e d  u n d e r  sec. 10(a) 

o f  thi s c h a p t e r  a n d  the i n t e r e s t  a n d  p e n a l t y  p r o v i d e d  i n  sec. 160 of 

t h i s  c h a p t e r  a r e  f i r s t  a n d  p a r a m o u n t  l i e n s o n  the p r o p e r t y  s u b j e c t  to 

t a x  u n d e r  this c h a pt e r .

Sec. 'I3.56.l80. R E M E D Y .  T h e  r e m e d y  of d i s t r a i n t  o f  p r o p e r t y  

se t  out In AS '13. 2 0 . 2 70  a p p l i e s  to the tax l e v i e d  by sec. 10(a) of 

t h i s  c h a p t e r .  H o w e v e r ,  o n l y  p r o p e r t y  s u b j e c t  to the ta x  m a y  be  d i s­

trai n e d .

Sec. h 3 . 5 6 .1 9 0 . P E N A L T I E S .  A p e r s o n  w h o  k n o w i n g l y  f a i l s  to

f i l e  a r e t u r n  w h e n  d u e  o r  w h o  m a k e s  a  f alse s t a t e m e n t  in a r e t u r n

r e q u i r e d  u n d e r  thi s  c h a p t e r  v/itii i n t e n t  to e v a d e  t a x a t i o n  Is g u i l t y  of

a  m i s d e m e a n o r  an d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  b y  a f i n e  of n o t  m o r e

t h a n  $ 1 , 0 0 0  o r  by i m p r i s o n m e n t  for not m o r e  t h a n  si x m o n t h s ,  or by both

t o g e t h e r  w i t h  the c o s t s  o f  p r o s e c u t i o n ,  n o t w i t h s t a n d i n g  the p r o v i s i o n s  

o f  AS 1 2 . 8 0 . 0 3 0 .

Sec. ')3.56.200. R E G U L A T I O N S .  The- b o a r d  an d  the d e p a r t m e n t  may 

a d o p t  r e g u l a t i o n s  i n  a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act 

(AS '1*1.52) as a p p r o p r i a t e  tc c a r r y  out t h e i r  r e s p e c t i v e  d u t i e s  u n d e r

-Cj-
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t his chapter.

Sec. 4 3 . 5 6 . 2 1 0 .  D E F I N I T I O N S .  In this c h a p t e r

(1) "boa r d "  m e a n s  S t a t e  A s s e s s m e n t  R e v i e w  B o a r d ;

(2) " c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e "  m e a n s  t h e  e a r l i e r  

o f  A p r i l  1, 197*1 or the d a t e  t h e  f o l l o w i n g  occu r :

(A) t h e r e  h a s  b e e n  I s s u e d  to the o w n e r  o r  hi s  a ge n t  

r i g h t - o f - w a y  p e r m i t s ,  l e a s e s ,  a n d  t i t l e  a n d  o t h e r  r i g h t s  i n  lan d s ,  

a n d  o t h e r  a p p r o v a l s ,  p e r m i t s ,  l i c e n s e s  an d  c e r t i f i c a t e s ,  by 

f e d e r a l ,  s t a t e  a n d  l o c a l  a g e n c i e s  t h a t  a r e a s o n a b l e  a n d  p r u d e n t  

p e r s o n  w o u l d  c o n s i d e r  a d e q u a t e  to c o m m e n c e  c o n s t r u c t i o n  of the 

f a c i l i t i e s  i n  the e x p e c t a t i o n  t h a t  all o t h e r  a p p r o v a l s ,  p e r m i t s ,  

l i c e n s e s  a n d  c e r t i f i c a t e s  n e c e s s a r y  for the c o m p l e t i o n  of 

f a c i l i t i e s  w i l l  be o b t a i n e d ;

(B) al l  a p p r o v a l s ,  p e r m i t s ,  l i c e n s e s  a n d  c e r t i f i c a t e s  

are in ful l  f o r c e  a n d  e f f e c t ,  u n r e v o k e d  an d  w i t h o u t  any m o d i f i­

cat i o n ,  w h i c h  m i g h t  j e o p a r d i z e  t h e  c o m p l e t i o n  or c o n t i n u e d  

c o n s t r u c t i o n  of th e f a c i l i t i e s ;  a n d

(C) no o r d e r ,  j u d g m e n t ,  d e c r e e ,  d e t e r m i n a t i o n  or 

a w a r d  of a f e d e r a l ,  s t a t e  o r  l o c a l  c o u r t  or a d m i n i s t r a t i v e  o r  

r e g u l a t o r y  a g e n c y  e n j o i n i n g ,  e i t h e r  t e m p o r a r i l y  o r  p e r m a n e n t l y ,  

the c o n s t r u c t i o n  or the c o n t i n u a t i o n  of c o n s t r u c t i o n  of  the 

f a c i l i t i e s  is i n  e f f e ct ;

(3) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  R e v e n u e ;

(4) "gas" i n c l u d e s  al l  n a t u r a l  g a s  and a l l  h y d r o c a r b o n s  

p r o d u c e d  at the w e l l h e a d  not d e f i n e d  as oil;

(5) " i n t a n g i b l e  d r i l l i n g  e x p e n s e s "  m e a n s  t h o s e  e x p e n s e s  

d e f i n e d  in sec. 2 6 3 (c) o f  t h e  U n i t e d  S t a t e s  I n t e r n a l  R e v e n u e  Code 

as d e f i n e d  o n  the e f f e c t i v e  d a t e  o f  this p a r a g r a p h ;

(6) " t a x a b l e  p r o p e r t y "  m e a n s  r e a l  a n d  t a n g i b l e  p e r s o n a l

S C S  CSHB 1 ( F i n a n c e )  am S - 1 0 -
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p r o p e r t y  u s e d  or c o m m i t t e d  by c o n t r a c t  or o t h e r  a g r e e m e n t  for us e  

w i t h i n  t h i s  s t a t e  p r i m a r i l y  in th e  p r o d u c t i o n  o f  or p i p e l i n e  

t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  o i l (except for p r o p e r t y  u s e d  

s o l e l y  for the r e t a i l  d i s t r i b u t i o n  or l i q u s f i c a t i o n  o f  n a t u r a l  gas), 

i n c l u d i n g  m a c h i n e r y ,  a p p l i a n c e s ,  e q u i p m e n t ,  w e l l s  ( w h e t h e r  p r o d u c i n g  

or not), g a t h e r i n g  l i ne s  a n d  t r a n s m i s s i o n  lines, p u m p i n g  s t a t i o n s ,  

c o m p r e s s o r  s t a t i o n s ,  p o w e r  p l a n t s ,  t o p p i n g  p l a n t s ,  p r o c e s s i n g  u n i t s ,  

ro a d s ,  t a n k  farms, t a n k e r  t e r m i n a l s ,  d o c k s  and o t h e r  p o r t  f a c i l i t i e s ,  

a i r  s t r ip s ,  a n d  c o m m u n i c a t i o n  e q u i p m e n t  a n d  f a c i l i t i e s ;  " t a x a b l e  

p r o p e r t y "  does  not i n c l u d e  p e r m a n e n t  r e s i d e n c e s ,  o f f i c e  b u i l d i n g s  

r e q u i r i n g  s u b s t a n t i a l  l o c a l  g o v e r n m e n t  s e r v i c e s ,  or gas p i p e l i n e  s y s t e m s  

o p e r a t e d  as u t i l i t i e s  a n d  r e g u l a t e d  by the A l a s k a  P u b l i c  U t i l i t i e s  

C o m m i s s i o n ;

(7) " u n r e f i n e d  oil" i n c l u d e s  c r u d e  p e t r o l e u m  o i l  a n d  o t h e r  

h y d r o c a r b o n s  r e g a r d l e s s  o f  g r a v i t y  w h i c h  are p r o d u c e d  at the w e l l h e a d  

in l i q u i d  f o r m  and the l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  or 

c o n d e n s a t e  r e c o v e r e d  or e x t r a c t e d  f r o m  ga s  o t h e r  t h a n  gas p r o d u c e d  in 

a s s o c i a t i o n  w i t h  oil a n d  c o m m o n l y  k n o w n  as c a s i n g h e a d  gas.

* Sec. 2. AS 2 9 . 53  is a m e n d e d  b y  a d d i n g  a ne w s e c t i o n  to read:

Sec. 29.5 3 . 0 4 5.  T A X  O N  O I L  A N D  GA S  P R O D U C T I O N  A N D  P I P E L I N E  

P R OPERTY. (a) A m u n i c i p a l i t y  m a y  levy a n d  c o l l e c t  t a x e s  o n  t a x a b l e  

p r o p e r t y  t a x a b l e  u n d e r  A S  4 3 . 5 6  o n l y  by u s i n g  on e  of the m e t h o d s  set 

ou t  In (b) or (c) o f  this section.

(b) A m u n i c i p a l i t y  m a y  l e v y  and c o l l e c t  a ta x  on the full a n d

true v a l u e  of t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  AS 4 3 . 5 6  as v a l u e d  by

the Department; of R e v e n u e  at a r a’e not to e x c e e d  that w h i c h  p r o d u c e s  

an a m o u n t  of r e v e n u e  f r o m  the t otal m u n i c i p a l  p r o p e r t y  tax e q u i v a l e n t  

to $ 1 , 0 0 0  a y e a r  fo r  e a c h  p e r s o n  r e s i d i n g  w i t h i n  its b o u n d a r i e s .

(c) A m u n i c i p a l i t y  m a y  levy and c o l l e c t  a tax o n  the full a n d

- 1 1 -  S C S  C S H B  1 (Fin a n c e )  a m  S
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tru e  v a l u e  o f  t hat p o r t i o n  o f  t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  AS  ^ 3 - 5 6  

as a s s e s s e d  b y  the D e p a r t m e n t  of R e v e n u e  w h i c h ,  w h e n  c o m b i n e d  w i t h  

the v a l u e  of p r o p e r t y  o t h e r w i s e  t a x a b l e  by the m u n i c i p a l i t y ,  d o e s  

no t  e x c e e d  th e  p r o d u c t  of 250 p e r  c e n t  o f  the a v e r a g e  p e r  c a p i t a  

a s s e s s e d  fall a n d  t r u e  v a l u e  o f  p r o p e r t y  in the s t a t e  m u l t i p l i e d  b y  

the n u m b e r  o f  r e s i d e n t s  o f  the t a x i n g  m u n i c i p a l i t y .

(d) By F e b r u a r y  1 of e a c h  a s s e s s m e n t  y e a r  a t a x i n g  m u n i c i p a l i t y  

m u s t  i n f o r m  the D e p a r t m e n t  o f  R e v e n u e  w h i c h  m e t h o d  o f  t a x a t i o n  the 

m u n i c i p a l i t y  w i l l  use.

* Sec. 3. AS 2 9 . 5 3 . 0 2 5  (a) is a m e n d e d  to read:

Sec. 2 9 . 5 3 . 0 2 5 .  O P T I O N A L  E X E M P T I O N S  A N D  E X C L U S I O N S .  (a) 

M u n i c i p a l i t i e s  m a y  e x c l u d e  or e x e m p t  or p a r t i a l l y  e x e m p t  r e s i d e n t i a l  

p r o p e r t y  f rom t a x a t i o n  by  o r d i n a n c e  r a t i f i e d  b y  the v o t e r s  at a 

r e g u l a r  o r  s p e c i a l  e l e c t i o n .  A n  e x c l u s i o n  or e x e m p t i o n  a u t h o r i z e d  by 

this s e c t i o n  m a y  n o t  e x c e e d  $ 1 0 , 0 0 0  for a n y  o n e  r e s i d e n c e .

* Sec. *J. AS 2 9 . 5 3 . 0 5 5  is a m e n d e d  t o  read:

Sec. 2 9 . 5 3 . 0 5 5 .  NO L I M I T A T I O N  O N  T A X E S  T O  P A Y  B O N D S .  T h e

l i m i t a t i o n s  [ L I M I T A T I O N ]  p r o v i d e d  f o r  i n  sec. ^5 o r  50 o f  this

c h a p t e r  d o  [DOES] n o t  a p p l y  to t a x e s  l e v i e d  o r  p l e d g e d  to p a y  or 

s e c u r e  the p a y m e n t  o f  th e  p r i n c i p a l  a n d i n t e r e s t  on b on d s .  T a x e s  

to p a y  or s e c u r e  t h e  p a y m e n t  o f  p r i n c i p a l  an d  i n t e r e s t  o n  b o n d s  m a y

be l e v i e d  w i t h o u t  l i m i t a t i o n  as to r a t e  or amount.

* Sec. 5. T h i s  Act t a k e s  e f f e c t  on D e c e m b e r  31, 1973.

CSHB 1 ( F i n a n c e )  am en d ed  S -12-
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m e m o r a n d u m

TO: C h a i r m e n  a n d  M e m b e r s
S e n a t e  & H o u s e  P i n a n c e  C o m m i t t e e s

DATE: November 13, 1973

FROM: J. H. H o g a n ,  D i r e c t o r
L e g i s l a t i v e  P i n a n c e  D i v i s i o n

S U B J : 20 M i l l  O i l  a n d  Gas
P r o p e r t y  T a x  - SB  1

T h e  e n c l o s e d  C o m m i t t e e  R e p o r t ,  r e p r i n t e d  f r o m  t h e  S e n a t e  
J o u r n a l ,  l i s t s  t h e  c h a n g e s  c o n t a i n e d  i n  t h e  F r e e  C o n f e r e n c e  
v e r s i o n  f r o m  the o r i g i n a l  l e g i s l a t i o n  i n t r o d u c e d  by the 
G o v e r n o r .  It is a c c u r a t e  w i t h  the e x c e p t i o n  o f  P a r a g r a p h

A f t e r  t h e  L e g i s l a t u r e  a d j o u r n e d ,  s e v e r a l  o f  us d i s c o v e r e d  
th a t  t h e  l a n g u a g e  d i s c u s s e d  i n  P a r a g r a p h  d i d  n o t  s a y  
w h a t  w e  t h o u g h t  it did. In u s i n g  as a b a s e  f o r  t h e  F r e e  
C o n f e r e n c e  C o m m i t t e e  B i l l  the S e n a t e  v e r s i o n  of  H o u s e  B i l l  1, 
s o m e  c o n t r a d i c t o r y  l a n g u a g e  r e g a r d i n g  e x e m p t i o n s  w a s  i n c l u d e d  
(Sec. Jl3.056.020). T h e  r e s u l t  is that p r o p e r t y  t a x a b l e  u n d e r  
t h e  A c t  is e x empt f r o m  l o c a l  t a x a t i o n  u n t i l  a f t e r  t h e  c o n­
s t r u c t i o n  c o m m e n c e m e n t  d a t e — ju s t  the r e v e r s e  o f  w h a t  e v e r y o n e  
t h o u g h t  w a s  b e i n g  done.

I h a v e  b e e n  i n f o r m e d  by  the A t t o r n e y  G e n e r a l’s o f f i c e  th a t  
m u n i c i p a l i t i e s  s h o u l d  p r e p a r e  t h e i r  197*J t a x  a s s e s s m e n t  r o l l s  
to  i n c l u d e  p r o p e r t y  t a x a b l e  u n d e r  th i s  A c t  e v e n  t h o u g h ,  by 
law, t h e y  m a y  not l e v y  a. tax o n  t h i s  p r o p e r t y  u n t i l  a f t e r  the 
c o n s t r u c t i o n  c o m m e n c e m e n t  date. W i t h  the e s t a b l i s h m e n t  of t h e  
c o n s t r u c t i o n  c o m m e n c e m e n t  date, m u n i c i p a l i t i e s  w o u l d  t h e n  be 
in a p o s i t i o n  to le v y  a p r o - r a t e d  t a x  o n  t h e  a s s e s s e d  p r o p e r t y  
f o r  t h e  r e m a i n i n g  p o r t i o n  o f  the year.

E n c l o s e d  i s a s u m m a r y  o f  tax r e c e i p t s  e s t i m a t e d  f o r  c e r t a i n  
m u n i c i p a l i t i e s  d u r i n g  t h e  first a n d  f o u r t h  y e a r s  f o l l o w i n g  
t h e  e f f e c t i v e  da t e  o f  t h i s  Act.

J H H / a f
E n c l o s u r e s
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A L A S K A  S T A T E  L E G I S L A T U R E

EIGHTH LEGISLATURE - FIRST SPECIAL SESSION
Juneau, Alaska Sunday November 11, 1973

SPECIAL COMMITTEE REPORTS
SCS CSHB 
1(Fin)am S Mr. President Mr. Speaker

Conference Committee Report
November 10, 1973

The Conference Committee (with powers of free conference) which has had COMMITTEE SUBSTITUTE FOR HOUSE BILL HO. 1 am (ad valorem) and SENATE COKMITEE SUBSTITUTE FOR COMMIT­TEE SUBSTITUTE FOR HOUSE BILL NO. 1 (Finance) am S under consideration, recommends that FREE CONFERENCE COMMITTEE SUBSTITUTE FOR SENATE COMMITTEE SUBSTITUTE FOR COMMITTEE SUBSTITUTE FOR HOUSE BILL NO. 1 be adopted.
Senate Members iouse Members

/s/ B i l l  Ray, Chairman /s/Oral Freeman, Chairman
/s/ W. I .  Palmer_____  /s /  A. M. Saylors Do not concur
/s / John Butrovlch /s / Clenn Hackney

The committee's analysis of the b i l l  follows:
•V "FREE CONFERENCE COMMITTEE REPORT 

ON
FREE CONFERENCE CS FOR SENATE CS FOR CS FOR ROUSE BILL NO. 1

The Free Conference Committee has had Senate CS for CS for HB 1 under consideration and recommends i t  be replaced with Free Conference Committee Substitute for Senate CS for CS for Rouse B i l l  No. 1. The principal chances in the Free Conference Committee Substitute from the Governor's b i l l  as introduced are as fellows:

N O T E : P a r a g r a p h  4 ,  w h i c h  i n t e r p r e t s  S e c .  4 5 . 0 5 6 . 0 2 0  ( 7  <5 8 ) ,  i s  i n c o r r e c t .  
T h e  l a n g u a g e  o f  t h e  A c t  c z a r s t  s  p r o p e r t y  t c z a b l e  u n d e r  t h i s  A c t  f r o m  
l o c a l  t a x a t i o n  f o r  t h e  p e r i o d  p r e c e d i n g  t h e  c o n s t r u c t i o n  c o m m e n c e m e n t  
d a t e .  A c c o r d i n g  t o  t h e  A t t o r n e y  G e n e r a l ' s  o f f i c e , r m c i i c i p a l i t i e a  
s h o u l d  i n c l u d e  a p p r o p r i a t e  p r o p e r t y  t a x a b l e  u n d e r  t h i s  A c t  o n  t h e i r  
a s s e s s m e n t  r o l l s  p r e p a r e d  a s  o f  J a n u a r y  1 , 1 3 7 4 .  H o w e v e r ,  n o  t a x  
m ay  h e  l e v i e d  a g a i n s t  t h i s  p i p e l i n e - r e l a t e d  p r o p e r t y  u n t i l  a f t e r  t h e  
c o n s t r u c t i o n  c o v i r .c n c c m s n t  d a t e .  A f t e r  t h e  c c n s U m c t i o n  c o n m c n c c m e n t  
d a t C j  t h e  n m n i c i p a l i t y  p r e s x w :a i> ly  w o u ld  l e v y  t h e  t a x  p r o - r a t e d  o v e r  
t h e  r e m a i n d e r  o f  t h e  t a x  y e a i ' .
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1. Sec. *13 -56. 0 1 0  (b) i n c l u d e s  l a n g u a g e  s t a l i n g  "No 

m u n i c i p a l i t y  m a y e x e m p t  f r o m  t a x a t i o n  p r o p e r t y  a u t h o r -  s c s  
lived t o  b e  t a x e d  u n d e r  this c h a p t e r . "  The e f f e c t  of C S H B  
tills is to r e q u i r e  V a l d e z  a n d  tho N o r t h  S t a r  B o r o u g h  t o  ] 
l e v y  a  p e r s o n a l  p r o p e r t y  t a x  on p i p e l i n e  r e l a t e d  p r o p -  (Pin) 
crty. T h e  s a m e  p a r a g r a p h  l i m i t s  e x e m p t i o n s  f r o m  r.iunici-am S 
p a l  t a x a t i o n  to t h o s e  c u r r e n t l y  a l l o w e d  u n d e r  tho m u n i­
c i p a l  code.

2. S e c .  29.53.0*15 T h e  b i l l  as I n t r o d u c e d  l i m i t e d  p o l i t i c a l  
s u b d i v i s i o n s  to l e v y i n g  a tax  not to e x c e e d  7 m i l l s  on 
t h e  v a l u e  o f  t a x a b l e  pi'operty t a x a b l e  u n d e r  the Act.
T h e  F r e e  C o n f e r e n c e  C o m m i t t e e  S u b s t i t u t e  c h a n g e s  this 
l i m i t a t i o n  to a l l o w  m u n i c i p a l  f l e x i b i l i t y  in l e v y i n g  u p  
t o  an a m o u n t  e q u i v a l e n t  to $ 1 , 000 In t o t a l  r e v e n u e  p e r  
p e r s o n  r e s i d i n g  w i t h i n  its b o u n d a r i e s  o r  a ta x on  an 
a m o u n t  up to 225 !? o f  the a v e r a g e  p e r  c a p i t a  a s s e s s e d  
v a l u a t i o n  j.n the s t a t e  m u l t i p l i e d  by t h e  n u m b e r  o f  
r e s i d e n t s  in the t a x i n g  m u n i c i p a l i t y .  A s s e s s m e n t  o f  
t h e  " t a x a b l e  p r o p e r t y "  w i l l  be d o n e  on a - s t a t c - w i d e  

b a s i s  by the B o a r d  e s t a b l i s h e d  in the Act.

3. Sec. *13.056.020 (b) A d e f i n i t i o n  o f  t h e  w o r d  " p r o p e r­
t i e s "  as r e l a t i n g  to m i n e r a l  i n t e r e s t s  was  i n s e r t e d  to 
m a k e  it c l e a r  t h a t  t h i n g s  s uch as o f f i c e  b u i l d i n g s  a n d  
o t h e r  s i m i l a r  p r o p e r t y  not r e l a t e d  to p r o d u c t i o n  c o u l d  
n o t  be " i n t e r p r e t e d "  as b e i n g  e x e m p t  f r o m  this tax.

*1. S ee. *13.056 . 02 0  (7 ) a n d  (0) a l l o w  m u n i c i p a l i t i e s  to 
c o n t i n u e  to t a x  p r o p e r t y  u n d e r  e x i s t i n g  law s u b j e c t  to 
t h e  $1 , 0 0 0  p e r  p e r s o n  o r  2252 p e r  c a p i t a  a s s e s s e d  
v a l u a t i o n  l i m i t a t i o n s  t h r o u g h  the p e r i o d  p r e c e d i n g  
t h e  " c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e . "  W i t h o u t  t h i s  

c h a n g e  it was  the c o m m i t t e e ' s  f e a r  that m u n i c i p a l i t i e s  
m i g h t  h o  p r e c l u d e d  f r o m  t a x i n g  p r o p e r t y  d u r i n g  this 
p e r i o d .  T h e  c o m m i t t e e  .Left t a x a t i o n  o f  c o n s t r u c t i o n  
e q u i p m e n t  to m u n i c i p a l i t i e s .

5. S e c .  *13.056.030 (2) (A) and (C) T he  c o m m i t t e e  a d o p t e d  
b o t h  t he  H o u s e  a n d  S e n a t e  c o n c e p t s  of a u t h o r i z i n g  
m u n i c i p a l i t i e s  to l e v y  a r e t a i l  s a l e s  o r  use tax on 
.the f i r s t  $ 1 , 00 0 o f  e a c h  sale.

6 . Sec .  *13.056.0*10 M e m b e r s  of th e  A s s e s s m e n t  R e v i e w  B o a r d  
wei’e r e q u i r e d  to b e  k n o w l e d g e a b l e  o f  a s s e s s m e n t  p r o­
cedures. an d a r e  s u b j e c t  to c o n f i r m a t i o n  by th e  l e g i s­
l a t u r e  .

♦
7. T h r o u g h o u t  I.ho C o m m i t t e e  S u b s t i t u t e ,  c e r t a i n  c o n s i s t e n t  

l a n g u a g e  c h a n g e s  h a v e  b e e n  m a d e  to c l e a r l y  d i v i d e  the 
t a x i n g  a u t h o r i t i e s  c o n t a i n e d  in this l e g i s l a t i o n .  Thus 
y o u  w i l l  fin d  i n s e r t e d  s p e c i f i c  rufercnoo.s to "bee. 10
(a)" o f  tills c h a p t e r  w h i c h  m e a n s  t h a t  the c o m m i t t e e  
s u b s t i t u t e  r e s t r i c t s  the p a r t i c u l a r  p r o v i s i o n  to d e a l­
ing, w i t h  s t a t e  a s s e s s m e n t  an d  t a x i n g  m u t t e r s .  T h e  o t h e r  
c o n s i s t e n t  c h a n g e  Is to d e l e t e  1 ,ic w o r d s  " p o l i t i c a l  
s u b d i v i s i o n "  a n d  s u b s t i t u t e  " m u n i c i p a l i t y . "  " K u n i c l -  . 
p a l i t y "  is a m o r e  p r e c i s e  r e f e r e n c e  to a t a x i n g  e n t i t y  
o f  l o c a l  g o v e r n m e n t .
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SCS 8.CSHB
1(Fin) am S

9.

10.

11.

12.

13.

Sec. I1 3 . 0 5 G.0 6 O (ri) The Free Conference Committee Substitute would value production equipment on the basis of replacement cost. It  was tho fool Inc of the committee that the original proposed "actual cost" reduced by depreciation might preclude assessment 011 an appreciating value of the equipment. Depreciation of production equipment was changed from "units of production" to "economic .li fe of proven reserves."This change would tie depreciation directly to the estimated useful l i f e  of the production equipment.
Sec. li3 .O5 6 . 2 iO (2) Tho definition of "construction commencement date" has boon changed to provide two options. The construction commencement date for state taxing purpose;; 13 to bo either April 1, 197,l , or the date necessary permits or approvals, with no preventive injunctions or decrees, arc received should this date occur ea r l ie r  than April 1, The thinking here was that tho state would not tax property taxable under this Act until such time as construction actually began. The fixed date was inserted to insure good faith on the part of the companies ( i f  no permit were"applied fo r ,  obviously none could be granted). Should i t  be clear by April 1 that further legal problems prevent the start o f construction, the legislature would oe in session and could amend the April 1 date to any other date of its choosing.
Sec. Il3.056.210 ( 6 ) The definition of "taxable pro­perty" deletes reference to equipment used in the construction of the pipeline thus leaving this equip­ment taxable by municipalities. The definition was clari f ied to include d r i l l ing  rigs and wells, whether producing or not. An additional definition of "taxable property" was added excluding "permanent residences, off ice buildings requiring substantial local government services, or gas pipeline systems operated as u t i l i t i e s  and regulated by the Alaska Public Uti l i t ies Commission.
Sec. 2 amends AS 29.53.025 (a) to read: "Municipalitiesmay exclude or exempt o r  partia l ly exempt residential property from taxation by. ordinance rati f ied by the voters at a regular or special election. An exclusion or exemption authorized by this section may not exceed $1 0 , 0 0 0  for any one residence."

"' Sec. l l . Adds a new subsection (b) to AS 29.5J.050 1to prevent the doubling up of tax rocef.nts ,1 n taxing municipalities where municipal boundaries overlap or municipalities occupy the same terr itory .
Sec. 5. Language was added to AS 29.53.0(15 to make clear that the limitations on municipal taxing authority with respect to o i l  and gas properties taxable under this chapter do not apply to taxes levied or pledged to pay or secure the payment of principal and Interest on bonds.

SCSSec. 6 . Toe effective date is January 1, 1971! , CSHBrather than immediately as proposed by the b i l l  as 1introduced. (Fin)> am S

aenator Bin May, Chairman

fO,
Representative*Ural Freeman Chairman"
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PROJECTED AD VALOREM TAX RECEIPTS

•

UNDER FCCS SCS CSHB 1

V

Current
M U l a q e

15.0

FY 75 
Population

2,000

FY 75 
l,~ sessed Value

FY 75 Revenue 
($1000 Option, 

Current Millage)

FY 79 
Population

FY 79 
Assessed Value

FY 79 Revenui 
(225% Option 

20 Mills)

VAl.UEZ $146,239,000 $2,000,000 2,000 $ 851 ,311 ,000 $ 2,250,01)0

NORTH STAR 6.5 52,000 581,082,000 3,777,000 60,000 986,138,000 19,723,000

NORTH SLOPE 12.45 5,000 355,750,000 4,429,000 •4,4u'0 1 ,725,026,000 4,950,000

KENAI 7.8 17,000 419,000,000 3,268,000 19,000 420,000,000 8,400,000

OTHER PIPELINE BOROUGHS 10,500 1 ,132,000,000 11,812,000

Total Local Collections from Oil & Gas Property $ 8,521 ,000 $26,897,000

Net to State 10,272,000 54,602,000

NOTE: The $1000 per capita revenue limitation applies only to Valdez 1n FY 75. The other municipaHties'
revenues for that year are based on the current millage applied to total assessed value. In FY 78 
the 225% of average per capita assessed value limitation is effective for Valdez, the North Slope 
and other pipeline boroughs. The North Star and Kenai boroughs' revenues are based on 20 mills applied 

to total assessed value.

-J These projections assume average per capita assessed value of $12,500 in FY 75 and $25,000 in FY 79.



JUaslm Joints ̂legislature

JUNEAU. ALASKA

N o v e m b e r  11, 1 9 7 3

The Hon. T e r r y  M i l l e r ,  S e n a t e  P r e s i d e n t  
T h e  Hon. T o m  F i n k ,  S p e a k e r  o f  the H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e

Mr. P r e s i d e n t :
Mr. S p e a k e r :

The C o m m i t t e e  o n  F r e e  C o n f e r e n c e  h a s  h a d  S C S  C S H B  1 ( F i n a n c e )  
a m  S u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  the m e m b e r s  o f  the 
C o m m i t t e e  r e c o m m e n d s  it be r e p l a c e d  w i t h  F r e e  C o n f e r e n c e  
C o m m i t t e e  S u b s t i t u t e  for S C S  C S H B  1 ( F i n a n c e )  a m  S a n d  that 
F C C  CS f o r  S C S  C S H B  1 ( F i n a n c e )  a m  S be r e p o r t e d  out w i t h  
i n d i v i d u a l  r e c o m m e n d a t i o n s .

A b r i e f  a n a l y s i s  o f  the b i l l  is b e i n g  p r e p a r e d  a n d  w i l l  be 
d i s t r i b u t e d  t o  all m e m b e r s  o f  the l e g i s l a t u r e  as s o o n  as 
p o s s i b l e .

R e s p e c t f u l l y  s u b m i t t e d ,

Not c o n c u r r i n g  i n  the m a j o r i t y  report:

AGO 787777 -
\



O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  b yr e q u e s t  o f  t h e  G o v e r n o r O f f e r e d :  1 1 / 1 0 / 7 3

IN T H E  H O U S E  BY T H E  F R E E  C O N F E R E N C E  C O M M I T T E E

F R E E  C O N F E R E N C E  CS F O R  S E N A T E  CS F O R  C S  F O R  H O U S E  B I L L  NO. 1 

IN T H E  L E G I S L A T U R E  o F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act p r o v i d i n g  for t a x e s  on p r o p e r t y  us e d  in the

e x p l o r a t i o n  for, p r o d u c t i o n  of, or  p i p e l i n e  t r a n s­

p o r t a t i o n  o f  g a s  or u n r e f i n e d  oil; and p r o v i d i n g  for 

an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A SK A :

* S e c t i o n  1. AS  43 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  56. O I L  A N D  G A S  E X P L O R A T I O N ,  P R O D U C T I O N  A N D  

P I P E L I N E  T R A N S P O R T A T I O N  P R O P E R T Y  TA XE S .

Sec. ^ 3 . 5 6 . 0 1 0 .  L E V Y  O F  TAX. (a) An a n n u a l  tax o f  20 m i l l s  

is l e v i e d  e a c h  tax y e a r  b e g i n n i n g  J a n u a r y  1, 197*'> o n  th e  full an d  t rue 

v a l u e  cf t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  t h i s  c h a p t e r .

(b) A m u n i c i p a l i t y  m a y  le v y  a n d  c o l l e c t  a tax u n d e r  AS 2 9 . 5 3 . 0 4 5  

at the r a t e  o f  t a x a t i o n  tha t  a p p l i e s  to o t h e r  p r o p e r t y  t a x e d by the 

m u n i c i p a l i t y .  A tax c o l l e c t e d  b y  a m u n i c i p a l i t y  as a u t h o r i s e d  by

AS 2 9 . 5 3 - 0 4 5  s h a l l  be c r e d i t e d  a g a i n s t  t h e  ta x l e v i e d  u n d e r  (a) of  t h i s  

s e c t i o n  a n d  s h a l l  be It v i e d  at a r a t e  no  h i g h e r  t h a n  the rat e  a p p l i c a b l e  

to o t h e r  p r o p e r t y  t a x a b l e  by th e  m u n i c i p a l i t y .  No m u n i c i p a l i t y  m a y  

e x e m p t  f r o m  t a x a t i o n  p r o p e r t y  a u t h o r i z e d  to be t a x e d  u n d e r  t his c h ap t e r .  

E x e m p t i o n s  s h a l l  be l i m i t e d  t o  t h o s e  in AS 2 9 - 5 3 . 0 2 0  and 2 9 . 5 3 . 0 2 5  and 

sec. 20 ol' this  c h a p t e r .

(c) If th e  t o t a l  v a l u e  o f  a s s e s s e d  p r o p e r t y  of a m u n i c i p a l i t y  

t a x i n g  u n d e r  A S  2 9 . 5 3 . 0 4 5 ( c )  e x c e e d s  the p r o d u c t  o f  22 5  p e r  c ent of 

the a v e r a g e  p e r  c a p i t a  a s s e s s e d  ful l  and t r u e  v a l u e  of p r o p e r t y  in 

the s t a t e  (to be d e t e r m i n e d  by the d e p a r t m e n t  an d  r e p o r t e d  to e a c h
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m u n i c i p a l i t y  by J a n u a r y  1 5 o f  e a c h  y e a r )  m u l t i p l i e d  by th e  n u m b e r  of 

r e s i d e n t s  01 t h e  t a x i n g  m u n i c i p a l i t y ,  t h e  d e p a r t m e n t  s h a l l  d e s i g n a t e  the 

p o r t i o n  of th e  ta x  b a s e  a g a i n s t  w h i c h  t h e  local t a x  m a y  be a p p l i e d .

Sec. 4 3 . 5 6 . 0 2 0 .  E X E M P T I O N S .  (a) T h e  f o l l o w i n g  a r e  e x e m p t  fr o m  

l o c a l  t ax e s  l e v i e d  or a u t h o r i z e d  u n d e r  sec. 10(b) o f  t h i s  c h a p t e r .

(1) p r o p e r t y  r i g h t s  a t t a c h e d  to or i n h e r e n t  in the r i g h t  

to e x p l o r e  fo r  or  p r o d u c e  o i l  or gas;

(2) o i l  or ga s  l e a s e s  or p r o p e r t i e s ,  w h e t h e r  p r o d u c i n g  or

n o t ;

(3) oil or g a s  in p l a c e ;

(4) o i l  or ga s  p r o d u c e d  or e x t r a c t e d  in the state;

(5) the v a l u e  of i n t a n g i b l e  d r i l l i n g  e x p e n s e s  and e x p l o r a t i o n

e x p e n s e s ;

(6) a n  i n t e r e s t  in p r o p e r t y  d e s c r i b e d  i n  AS 4 3 . 5 5 . 0 1 0 ( b ) ;

(7) b e f o r e  t h e  c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e , p r o p e r t y

t a x e d  u n d e r  sec. 10(a) of t h i s  c h a p t e r  w h i c h  is c o m m i t t e d  by c o n t r a c t  

o r  o t h e r  a g r e e m e n t  for u s e  in thi s  s t a t e  p r i m a r i l y  for p i p e l i n e  t r a n s­

p o r t a t i o n  o f  gas or u n r e f i n e d  o i l or f o r  t h e  p r o d u c t i o n  o f  g a s  or u n­

r e f i n e d  oil to be t r a n s p o r t e d  by t h a t  p i p e l i n e ;

(8) b e f o r e  the c o n s t r u c t i o n  c o m m e n c e m e n t  d ate, p r o p e r t y  t a x e d

u n d e r  sec. 10(a) o f  this c h a p t e r  w h r c h  is c o m m i t t e d  by c o n t r a c t  or o t h e r

a g r e e m e n t  f o r  us e  in t h i s  s t a t e  p r i m a r i l y  in th e  o p e r a t i o n  o r  m a i n t e n­

an c e  of  f a c i l i t i e s  for p i p e l i n e  t r a n s p o r t a t i o n  o f  g a s  o r  u n r e f i n e d  oil, 

or f a c i l i t i e s  for p r o d u c t i o n  o f  g a s  or u n r e f i n e d  o i l  to b e  t r a n s p o r t e d  

by that p i p e l i n e .

(b) In (a)(2) o f  t h i s  s e c t i o n ,  " p r o p e r t i e s "  m e a n s  m i n e r a l  i n t e r­

est s  in oil a n d  g a s  and w o r k i n g  i n t e r e s t s ,  r o y a l t y  i n t e r e s t ,  and o v e r­

r i d i n g  r o y a l t y  i n t e r e s t s  in oi l  a n d  g a s  leases.

Sec. 4 3 . 5 6 . 0 3 0 .  IN P L A C E  O P  O T H E R  T A X E S .  E x c e p t  fo r  t h o s e  t a x e s  
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i m p o s e d  u n d e r  ch. 55 a n d ch. 57 of  t h i s  t i t l e ,  th e  t a x e s  l e v i e d  or 

a u t h o r i s e d  u n d e r  sec. .10(b) o f  t h i s  c h a p t e r  a r e  in p l a c e  of

(1) all o t h e r  ad v a l o r e m  t a x e s  or o t h e r  t a x e s  I m p o s e d  by 

a m u n i c i p a l i t y  on p r o p e r t y  s u b j e c t  to tax  u n d e r  t h i s  c h a p t e r  or 

e x e m p t e d  from t a x a t i o n  b y  sec. 20 o f  t h i s  c h a p t e r ,  and

(2) all o t h e r  t a x e s  i m p o s e d  by a m u n i c i p a l i t y  on or w i t h  

respect- t o  the p r o p e r t y  s u b j e c t  to tax u n d e r  t hi s  c h a p t e r  or e x e m p t e d  

f r o m  t a x a t i o n  by sec. 20 o f  t h i s  c h a p t e r ,  i n c l u d i n g ,  but not l i m i t e d  to,

(A) t a x e s  on the  r e t a i l  s a l e  or u s e  of the p r o p e r t y  

e x c e p t  for the r e t a i l  s a l e s  tax on the f i r s t  $ 1 , 0 0 0  of e a c h  sale;

(B) t a x e s  on t h e  sal e  o r  u s e  of gas  or u n r e f i n e d  oil;

(C) t a x e s  on the sal e  o r  u s e  of s e r v i c e s  u s e d  :Ln or

a s s o c i a t e d  w i t h  t h e  p r o p e r t y  o r  in its u r e c t i e n ,  c o n s t r u c t i o n ,  

m a i n t e n a n c e  or o p e r a t i o n  e x c e p t  for the s a l e s  ta x on the first 

$ 1 , 0 0 0  o f  e a c h  sale;

(D) t a x e s  on or m e a s u r e d  by g r o s s  o r  n e t i n c o m e  f r o m

the p r o p e r t y ,  i n c l u d i n g  incc;»e f r o m  the e x p l o r a t i o n  for, p r o d u c t i o n

of, or p i p e l i n e  t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  o i l  o r  pr o p e r t y ;  

and

(E) a n y  l i c e n s e  , e x c i s e ,  fee, c h a r g e  or o t h e r  tax on 

or p e r t a i n i n g  to t h e  p r o p e r t y  or s e r v i c e s .

Sec. H3.56.OiJO. S T A T E  A S S E S S M E N T  R E V I E W  B O A R D .  T h e  S t a t e  

A s s e s s m e n t  R e v i e w  B o a r d  is c r e a t e d  w i t h i n  the D e p a r t m e n t  G f  R e v e n u e .

T h e  b o a r d  c o n s i s t s  of f i v e  p e r s o n s  a p p o i n t e d  by t h e  g o v e r n o r  to s e r v e  

at h i s  p l e a s u r e ,  e a c h  o f  w h o m  m u s t  be k n o w l e d g e a b l e  o f  a s s e s s m e n t  

p r o c e d u r e s .  E a c h  b o a r d  m e m b e r  is s u b j e c t  to c o n f i r m a t i o n  by a m a j o r i t y

of the m e m b e r s  of t h e  l e g i s l a t u r e  In joint s e s si o n .

Sec. H 3 . 5 6 . 0 5 0 .  P E R  D I E M  A N D  E X P E N S E S .  M e m b e r s  of t h e  b o a r d  

s h a l l  r e c e i v e  p e r  d i e m  a n d  e x p e n s e s  a u t h o r i z e d  by l a w  for b o a r d s  and
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c o m m i s s i o n s .

Sec. *13*56.060. A S S E S S M E N T ,  (a) T h e  d e p a r t m e n t  s ha l l  a s s e s s  

p r o p e r t y  f or  the tax l e v i e d  u n d e r  sec. 10(b) of  this c h a p t e r  and 

AS 29*53.0*15 on p r o p e r t y  us e d  or c o m m i t t e d  by c o n t r a c t  or o t h e r  a g r e e­

m e n t  for us e  for the p i p e l i n e  t r a n s p o r t a t i o n  o f  ga s  or u n r e f i n e d  oil 

or  for t he  p r o d u c t i o n  of ga s  or u n r e f i n e d  oil at its ful l  a n d  tru e  

v a l u e  as of J a n u a r y  1 of the a s s e s s m e n t  year.

(b) T h e  d e p a r t m e n t  s hall a s s e s s  p r o p e r t y  for the t a x e s  l e v i e d  

u n d e r  sec. 10(a) of t his c h a p t e r  at its f u l l  and t rue v a l u e  as of 

J a n u a r y  1 of the a s s e s s m e n t  y e a r  e x c e p t  t hat in the c a s e  o f  t a x a b l e  

p r o p e r t y  u s e d  o r  c o m m i t t e d  b y  c o n t r a c t  or o t h e r  a g r e e m e n t  fo r  t h e  

p i p e l i n e  t r a n s p o r t a t i o n  of ga s  or u n r e f i n e d  oil o r  for the p r o d u c t i o n  

o f  gas or u n r e f i n e d  oil to be t r a n s p o r t e d  by that p i p e l i n e ,  the f i r s t  

a s s e s s m e n t  d a t e  s hall be t h e  c o n s t r u c t i o n  c o m m e n c e m e n t  date. If the 

c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e  is u s e d  as t h e  a s s e s s m e n t  d ate, t h e  tax 

p a y a b l e  s h a l l  be p r o r a t e d  o n  the b a si s  of t h e  a s s e s s m e n t  y ea r  r e m a i n i n g .

(c) T h e  f ull and t rue v a l u e  of t a x a b l e  p r o p e r t y  u s e d  o r  c o m m i t t e d  

by c o n t r a c t  or o t h e r  a g r e e m e n t  fo r  us e  in t h e  e x p l o r a t i o n  for g a s  or 

u n r e f i n e d  oil, or  in the o p e r a t i o n  or m a i n t e n a n c e  of f a c i l i t i e s  fo r  t h e  

e x p l o r a t i o n  for g a s  or u n r e f i n e d  oil, is the e s t i m a t e d  p r i c e  w h i c h  the 

p r o p e r t y  w o u l d  b r i n g  in a n  o p e n  m a r k e t  an d  u n d e r  th e  t h e n  p r e v a i l i n g  

m a r k e t  c o n d i t i o n s  in a sal e  b e t w e e n  a w i l l i n g  s e l l e r  a n d  a w i l l i n g  

b u y e r  b o t h  c o n v e r s a n t  w i t h  th e  p r o p e r t y  an d  w i t h  p r e v a i l i n g  g e n e r a l  

p r i c e  levels.

(d) T h e  f ull and t r u e  v a l u e  of t a x a b l e  p r o p e r t y  u s e d  or c o m m i t t e d  

by c o n t r a c t  o r  o t h e r  a g r e e m e n t  for the p r o d u c t i o n  o f  ga s  or u n r e f i n e d  

o i l  or in the o p e r a t i o n  or m a i n t e n a n c e  o f  f a c i l i t i e s  for the p r o d u c t i o n  

o f  g a s  o r  u n r e f i n e d  oil is:

(1) on the c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e  the a c t u a l  cost  
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i n c u r r e d  or a c c r u e d  w i t h  r e s p e c t  to the p r o p e r t y  as of the d a t e  o f  

a s s e s s m e n t ;

(2) d e t e r m i n e d  on e a c h  J a n u a r y  1 t h e r e a f t e r  o n  the b a s i s

of r e p l a c e m e n t  c ost less d e p r e c i a t i o n  b a s e d  on the e c o n o m i c  l i f e  of

p r o v e n  r e s e r v e s .

(e) T h e  full and true v a l u e  or  ta x a b l e  p r o p e r t y  u s e d  or c o m m i t t e d  

by c o n t r a c t  or o t h e r  a g r e e m e n t  for p i p e l i n e  t r a n s p o r t a t i o n  of gas or 

u n r e f i n e d  oil or in the o p e r a t i o n  or m a i n t e n a n c e  o f  f a c i l i t i e s  for 

the p i p e l i n e  t r a n s p o r t a t i o n  o f  g a s  or u n r e f i n e d  oil is:

(1) on the c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e  an d  u n t i l  

J a n u a r y  1 f o l l o w i n g  the d a t e  the p i p e l i n e  b e g i n s  to t r a n s p o r t  ga s  or 

u n r e f i n e d  oil, the a c t u a l  cost i n c u r r e d  or a c c r u e d  w i t h  r e s p e c t  to the 

p r o p e r t y  as o f  the d ate of a s s e s s m e n t ;

(2) d e t e r m i n e d  on e a c h  J a n u a r y  1 t h e r e a f t e r  w i t h  d u e  r e g a r d

to the e c o n o m i c  v a l u e  of the p r o p e r t y  b a s e d  on the e s t i m a t e d  l i f e  o f

the p r o v e n  r e s e r v e s  of gas or u n r e f i n e d  o i l  the n  t e c h n i c a l l y ,  e c o n o m i­

ca l l y  and  l e g a l l y  d e l i v e r a b l e  in t o  the t r a n s p o r t a t i o n  f a c i l i t y ;  

h o w e v e r ,  if t h e  p r o v e n  r e s e r v e s  of gas or u n r e f i n e d  oil t h e n  t e c h n i­

cally, e c o n o m i c a l l y  a n d  l e g a l l y  d e l i v e r a b l e  i n d i c a t e  an e c o n o m i c  lif e  

m a t e r i a l l y  s h o r t e r  than the e s t i m a t e d  p h y s i c a l  life of the t r a n s p o r t a­

t i o n  f a c i l i t y ,  the f u l l  a n d  tru e v a l u e  is the a c t u a l  cost r e d u c e d  oy 

an a n n u a l  a l l o w a n c e  for d e p r e c i a t i o n  on a s t r a i g h t  line b a s i s  o v e r

a n  e c o n o m i c  life b a s e d  o n  the a c t u a l  e l a p s e d  l i f e  f r o m  the c o m m e n c e m e n t  

of full o p e r a t i o n  to the da t e  of a s s e s s m e n t  p l u s  the e s t i m a t e d  r e m a i n­

ing  life of the p r o v e n  r e s e r v e s  o f  g a s  a n d  u n r e f i n e d  oil t h e n  t e c h n i­

cally, e c o n o m i c a l l y  and l e g a l l y  d e l i v e r a b l e  i n t o  th e  t r a n s p o r t a t i o n  

f a c i l i t y  as of the d a t e  of t h e  a s s e s s m e n t ;

(3) on the a s s e s s m e n t  d a t e  n e x t  f o l l o w i n g  i n a b i l i t y  to use 

or c o n s t r u c t  al l  or a s u b s t a n t i a l  p a r t  o f  the f a c i l i t y  fo r a p e r i o d  of
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90 or m o r e  c o n s e c u t i v e  d a y s  b e c a u s e  of n a t u r a l  d i s a s t e r  or l e g a l  p r o­

hi b i t i o n ,  or o t h e r  e v e n t s  b e y o n d  th e c o n t r o l  of a p e r s o n  h a v i n g  p w n e r -  

s h i p  or c o n t r o l  o f  the p r o p e r t y ,  a d j u s t e d  to t a k e  i n t o  a c c o u n t  a n y  

d i m i n u t i o n  in value.

(f) F o r  p u r p o s e s  of t h i s  s e c t i o n ,  " a c t u a l  c os t "  a n d  " r e p l a c e m e n t  

cost" d o  no t  i n c l u d e  i n t e r e s t  c a p i t a l i z e d  b e f o r e  o r  d u r i n g  the p e r i o d  

of c o n s t r u c t i o n  n o r  t h e  v a l u e  of i n t a n g i b l e  d r i l l i n g  e x p e n s e s .  In 

th e  c a s e  of t a x a b l e  p r o p e r t y  u n d e r  c o n s t r u c t i o n ,  " a c t u a l  cost" for 

p u r p o s e s  of t hi s  s e c t i o n  m e a n s  th e  c o s t s  i n c u r r e d  o r  a c c r u e d  w i t h  

r e s p e c t  to th e  p r o p e r t y  as of the d a t e  o f  a s s e s s m e n t .

(g) T h e  d e p a r t m e n t  m a y  enter i n t o  a g r e e m e n t s  w i t h  a m u n i c i p a l i t y  

fo r  the c o o p e r a t i v e  or j o i n t  a d m i n i s t r a t i o n  o f  tho a s s e s s i n g  a u t h o r i t y  

c o n f e r r e d  on t he  d e p a r t m e n t  by t h i s  s e c t i o n .

Sec. *13.56.070. R E T U R N S .  (a) T h e  d e p a r t m e n t  m a y  r e q u i r e  by

n o t i c e  e v e r y  p e r s o n  h a v i n g  o w n e r s h i p  o r  c o n t r o l  o f  a n  i n t e r e s t  in 

p r o p e r t y  t a x a b l e  u n d e r  this c h a p t e r  to s u b m i t  a r e t u r n  i n  the f o r m

p r e s c r l Q e a  by the d e p a r t m e n t ,  b a s e d  o n  p r o p e r t y  v a l u e s  e x i s t i n g  o n

J a n u a r y  1 o f  e a c h  year, e x c e p t  as o t h e r w i s e  p r o v i d e d  in this c h a p t e r .

(b) T h e  d e p a r t m e n t  by w r i t t e n  n o t i c e  m a y  r e q u i r e  a p e r s o n  to 

p r o v i d e  a d d i t i o n a l  i n f o r m a t i o n  w i t h i n  30 d a y s  o f  the noti c e .

Se c  *)3.56.080. I N V E S T I G A T I O N .  (a) T h e  d e p a r t m e n t  m a y  m a k e  an 

i n v e s t i g a t i o n  o f  p r o p e r t y  on w h i c h  a r e t u r n  h a s  b e e n  f i l e d  o r  of 

t a x a b l e  p r o p e r t y  u p o n  w h i c h  no r e t u r n  h a s  b e e n  filed. In e i t h e r  case, 

the d e p a r t m e n t  m a y  m a k e  its o w n  v a l u a t i o n  o f  the t a x a b l e  p r o p e r t y ,  

w h i c h  is p r i m a  f a c i e  e v i d e n c e  o f  fu l l  a n d  t r u e  value.

(b) A n  e m p l o y e e  o r  a g e n t  o f  the d e p a r t m e n t  m a y  e n t e r  a n y  p r e m i s e  

n e c e s s a r y  f o r  the i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  and ma y  e x a m i n e  

p r o p e r t y  an d  a p p r o p r i a t e  r e c o r d s .  T h e  o w n e r  o f  the t a x a b l e  p r o p e r t y  

u p o n  r e q u e s t  s h a l l  f u r n i s h  to the e m p l o y e e  or a g e n t  o f  the d e p a r t m e n t  
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r e a s o n a b l e  a s s i s t a n c e  r e q u i r e d  f o r  the i n v e s t i g a t i o n .  If r e f u s e d  entry, 

the d e p a r t m e n t  m a y  s e e k  a c o u r t  o r d e r  to c o m p e l  en t r y ,

(c) F o r  the p u r p o s e  o f  the i n v e s t i g a t i o n  the o w n e r  of the t a x a b l e 

p r o p e r t y  or hi s  r e p r e s e n t a t i v e  m a y  be r e q u i r e d  to p r e s e n t  h i m s e l f  for 

e x a m i n a t i o n  u n d e r  o a t h  by the d e p a r t m e n t .

Sec. *13.56.090. A S S E S S M E N T  R O L L . T h e  d e p a r t m e n t  shall p r e p a r e  

a n n u a l l y  the a s s e s s m e n t  rol l  for t a x a t i o n  u n d e r  tlrls c h a p t e r .  The 

r o l l  s h a l l  c o n t a i n :

(1) a d e s c r i p t i o n  o f  a l l  t a x a b l e  p r o p e r t y ;

(2} t h e  a s s e s s e d  v a l u e  o f  all t a x a b l e  p r o p e r t y ;

(3) th e  n a m e s  and a d d r e s s e s  o f  p e r s o n s  o w n i n g  p r o p e r t y  

s u b j e c t  to a s s e s s m e n t  a n d  taxation..

Sec. *13.56.100. A S S E S S M E N T  N O T IC E .  (a) On or b e f o r e  M a r c h  1 

o f  e a c h  ye a r ,  the d e p a r t m e n t  s h a l l  send to e v e r y  o w n e r  o f  t a x a b l e  

p r o p e r t y  n a m e d  in the a s s e s s m e n t  r o l l  a n o t i c e  of a s s e s s m e n t ,  s h o w i n g  

the a s s e s s e d  v a l u e  of  the p r o p e r t y .  N o t i c e  o f  a s s e s s m e n t  Is e f f e c t i v e  

o n  the d a t e  o f  m a i l i n g .

(b) Th e  d e p a r t m e n t  s h a l l  s e n d  to a m u n i c i p a l i t y  a copy of the 

n o t i c e  o f  a s s e s s m e n t  on a n y  t a x a b l e  p r o p e r t y  w h i c h  Is a s s e s s e d  u n d e r  

the p r o v i s i o n s  of  this c h a p t e r  and  w h i c h  Is l o c a t e d  in the m u n i c i p a l i t y  

an d  on w h i c h  a ta x  is a u t h o r i z e d  u n d e r  sec. 1 0(b) o f  this c h a p t e r .

Sec. *13.56.110. A P P E A L  T O  T H E  D E P A R T M E N T .  (a) A n  o w n e r  of 

t a x a b l e  p r o p e r t y  o r  a m u n i c i p a l i t y  r e c e i v i n g  a n  a s s e s s m e n t  n o t i c e  m a y  

o b j e c t  to the a s s e s s m e n t  by a d v i s i n g  the d e p a r t m e n t  in w r i t i n g  o f  the 

o b j e c t i o n s  to the a s s e s s m e n t  w i t h i n  20 d a y s  o f  the e f f e c t i v e  d a t e  of 

the noti c e .

(b) The d e p a r t m e n t  s h a l l  p r o v i d e  by r e g u l a t i o n  for n o t i c e s  of 

a p p e a l s  to i n t e r e s t e d  p e r s o n s  a n d  m u n i c i p a l i t i e s .

(c) F o l l o w i n g  a n  o b j e c t i o n  the d e p a r t m e n t  may a d j u s t  the a s s e s a -
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m e n t  an d  the a s s e s s m e n t  r o l l .  A n  a d j u s t m e n t  b a s e d  o n  an o b j e c t i o n  

f r o m  a n  o w n e r  o f  t a x a b l e  p r o p e r t y  or a m u n i c i p a l i t y  s h a l l  be m a d e  

w i t h i n  30 d a y s  o f  the e f f e c t i v e  d a t e  o f  the n o t i c e  o f  a s s e s s m e n t .

Sec. '13.56.120. A P P E A L  T O  T H E  S T A T E  A S S E S S M E N T  R E V I E W  BOARD.

(a) A f t e r  a r u l i n g  by the d e p a r t m e n t  o n  an  a p p e a l  m a d e  u n d e r  sec. 110 

o f  thi s  c h a p t e r ,  the o w n e r  o r  a m u n i c i p a l i t y  m a y  f u r t h e r  a p p e a l  to the 

bo a rd .  Th e  a p p e a l  m u s t  be f iled in w r i t i n g  w i t h i n  50 d a y s  of  the 

e f f e c t i v e  d a t e  o f  the n o t i c e  o f  a s s e s s m e n t .

(b) T h e  b o a r d  s h a l l  p r o v i d e  by r e g u l a t i o n  fo r  n o t i c e s  o f  a p p e a l s  

to i n t e r e s t e d  p e r s o n s  a n d  m u n i c i p a l i t i e s .

Sec. '13.56.130. H E A R I N G S  O P  S T A T E  A S S E S S M E N T  R E V I E W  BOARD. (a) 

T h e  b o a r d  s h a l l  h e a r  a p p e a l s  f il e d  u n d e r  sec. 1 2 0 ( a )  o f  this c ha p t e r .

(b) A m a j o r i t y  o f  the b o a r d c o n s t i t u t e s  a q u o r u m  r e q u i r e d  to 

t r a n s a c t  b u s i n e s s .

(c) T h e  b o a r d  s h a l l  p r o v i d e  by r e g u l a t i o n  for n o t i c e s  of h e a r i n g s  

to i n t e r e s t e d  p e r s o n s  a n d  m u n i c i p a l i t i e s .

(d) If a n  a p p e l l a n t  f a l l s  to a p p e a r  at the h e a r i n g ,  the b o a r d  

m a y  p r o c e e d  w i t h  the h e a r i n g  in h i s  a b s e n c e .

(e) T h e  a p p e l l a n t  b e a r s  the b u r d e n  o f  p r o o f  at the h e a r i n g.

(f) Th e  o n l y  g r o u n d s  fo r  a d j u s t m e n t  o f  a s s e s s e d  v a l u e  is p r o o f  of 

u n e q u a l ,  e x c e s s i v e  or i m p r o p e r  v a l u a t i o n  or v a l u a t i o n  n o t  d e t e r m i n e d  in 

a c c o r d a n c e  w i t h  the s t a n d a r d s  set o u t  in t his c h a p t e r ,  b a s e d  on

f a c t s  s t a t e d  in a w r i t t e n  a p p e a l  t i m e l y  f i l e d o r  p r o v e d  at the h e a r i n g .

(g) T h e  b o a r d  s h a l l  c e r t i f y  its d e t e r m i n a t i o n s  to the d e p a r t m e n t  

w i t h i n  s e v e n  d a y s  o f  the h e a r i n g .

(h) T h e  d e p a r t m e n t  s h a l l  e n t e r  the c h a n g e s  a n d  c e r t i f y  the f i n a l  

a s s e s s m e n t  r o l l  o n  or b e f o r e  J u n e  1 o f  e a c h  y e a r  an d  by J u l y  1 s h a l l  

m a i l  to the o w n e r  o f  t a x a b l e  p r o p e r t y  o r  his a u t h o r i z e d  a g e n t  a 

s t a t e m e n t  o f  the a m o u n t  o f  tax due.
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(.1) A n  o w n e r  o r  m u n i c i p a l i t y  m a y  a p p e a l  to the s u p e r i o r  c o u r t  

for, an d  is e n t i t l e d  to, trial de nov o  o f  the b o a r d ' s  acti o n .

Sec. 4 3.56.1*10. S U P P L E M E N T A R Y  A S S E S S M E N T  ROLLS. T h e d e p a r t m e n t  

s hall I n c l u d e  p r o p e r t y  o m i t t e d  f r o m  the a s s e s s m e n t  r o l l  o n  a s u p p l e­

m e n t a r y  roll, u s i n g  the p r o c e d u r e s  set o u t  in this c n a p t e r  f o r  the 

o r i g i n a l  r o l l .

Sec. 4 3 . 5 6 ,lr n . C O L L E C T I O N  A M D  D E P O S I T .  (a) The t a x  l e v i e d  by 

sec. 1 0(a) o f  t his c h a p t e r  is p a y a b l e  to the d e p a r t m e n t  o n  or b e f o r e  

S e p t e m b e r  30 o f  the t a x a b l e  year.

(b) Th e d e p a r t m e n t  m a y  p r o v i d e  for v o l u n t a r y  p r e p a y m e n t  and for 

p a y m e n t  by i n s t a l l m e n t s .

(c) The tax l e v i e d  u n d e r  sec. 1 0(a) o f  this c h a p t e r ,  i n t e r e s t  

a n d  p e n a l t i e s  c o l l e c t e d  w i t h  r e s p e c t  to this l e v y  shall be d e p o s i t e d  

in the g e n e r a l  f u n d .

Sec. 4 3 . 5 6 . 1 6 0 .  I N T E R E S T  AN D  P E N A L T Y .  W h e n  the tax l e v i e d  by 

sec. 10(a) o f  this c h a p t e r  b e c o m e s  d e l i n q u e n t ,  a p e n a l t y  of 10 per c ent 

shall be added. I n t e r e s t  on the d e l i n q u e n t  taxes, e x c l u s i v e  o f  p e n a l t y ,  

shall oe a s s e s s e d  at a r a t e  o f  e i gh t  p e r  cen t  a year.

Sec. *13.56.170. L I E N  FO R  TAX. T h e  tax l e v i e d  u n d e r  sec. 10(a) 

o f  this c h a p t e r  an d  the i n t e r e s t  a n d  p e n a l t y  p r o v i d e d  in sec. 160 o f  

this c h a p t e r  a r e  f i r s t a n d  p a r a m o u n t  l i e n s  on the p r o p e r t y  s u b j e c t  to 

tax u n d e r  this c h a p t e r .

Sec. 4 3 .5 6 .l8 O. R E M E D Y .  The r e m e d y  of d i s t r a i n t  o f  p r o p e r t y  

set out in A S  4 3 . 2 0 . 2 7 0  a p p l i e s  to the tax l e v i e d  by sec. 10(a) of 

this c h a p t e r .  H o w e v e r ,  o n l y  p r o p e r t y  s u b j e c t  to the ta x  ma y  be d i s­

t r a i n e d  .

Sec. 4 3 . 5 6 . 1 9 0 .  P E N A L T I E S .  A p e r s o n  who  k n o w i n g l y  f a i l s  to 

f ile a r e t u r n  w h e n  d u e  o r  w h o  m a k e s  a f a l s e  s t a t e m e n t  in a r e t u r n  

r e q u i r e d  u n d e r  this c h a p t e r  w i t h  i n t e n t  to evade t a x a t i o n  is g u i l t y  of
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a m i s d e m e a n o r  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  by a f i n e  o f  not m o r e  

t h a n  $ 1 , 0 0 0  o r  by i m p r i s o n m e n t  for not m o r e  than s i x m o n t h s ,  or by b oth, 

t o g e t h e r  w i t h  the c o s t s  o f  p r o s e c u t i o n ,  n o t w i t h s t a n d i n g  the p r o v i s i o n s  

o f  AS 1 2 . 8 0 . 0 3 0 .

Sec. 4 3 . 5 6 . 2 0 0 .  R E G U L A T I O N S .  T h e  b o a r d  an d  the d e p a r t m e n t  may 

a d o p t  r e g u l a t i o n s  In a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act 

(AS 4 4 . 6 2 )  as a p p r o p r i a t e  to c a r r y  out t h e i r  r e s p e c t i v e  d u t i e s  u n d e r  

thi s  c h a p t e r .

Sec. 4 3 . 5 6 . 2 1 0 .  D E F I N I T I O N S .  In this c h a p t e r

(1) " b o a r d "  m e a n s  S t a t e  A s s e s s m e n t  R e v i e w  Bo a r d ;

(2) " c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e "  m e a n s  the e a r l i e r  

o f  A p r i l  1, 1974 o r  the d a t e  the f o l l o w i n g  occur:

(A) t h e re  has b e e n  i s s u e d  to the o w n e r  o r  his a g e n t  

r i g h t - o f - w a y  p e r m i t s ,  l e a s e s ,  and t i t l e  and o t h e r  r i g h t s  in lands, 

and o t h e r  a p p r o v a l s ,  p e r m i t s ,  l i c e n s e s  an d  c e r t i f i c a t e s ,  by 

f e d e r a l ,  s t a t e  a n d  l o c a l  a g e n c i e s  that a r e a s o n a b l e  a n d p r u d e n t  

p e r s o n  w o u l d  c o n s i d e r  a d e q u a t e  to c o m m e n c e  c o n s t r u c t i o n  of the 

f a c i l i t i e s  in the e x p e c t a t i o n  that all o t h e r  a p p r o v a l s ,  p e r m i t s ,  

l i c e n s e s  a n d  c e r t i f i c a t e s  n e c e s s a r y  fo r  the c o m p l e t i o n  o f  

f a c i l i t i e s  w i l l  be o b t a i n e d ;

(B) a l l  a p p r o v a l s ,  p e r m i t s ,  l i c e n s e s  a n d  c e r t i f i c a t e s  

a r e  in ful l  f o r c e  a n d  e f f e c t ,  u n r e v o k e d  a n d  w i t h o u t  an y  m o d i f i­

cat i o n ,  w h i c h  m i g h t  j e o p a r d i z e  the c o m p l e t i o n  or c o n t i n u e d  

c o n s t r u c t i o n  o f  the f a c i l i t i e s ;  and

(C) no or de r ,  j u d g m e n t ,  d e c r e e ,  d e t e r m i n a t i o n  or 

a w a r d  of a f e d e r a l ,  s t a t e  o r  l o c a l  c o u r t  or a d m i n i s t r a t i v e  or 

r e g u l a t o r y  a g e n c y  e n j o i n i n g ,  e i t h e r  t e m p o r a r i l y  o r  p e r m a n e n t l y ,  

the c o n s t r u c t i o n  o r  the c o n t i n u a t i o n  o f  c o n s t r u c t i o n  o f  the 

f a c i l i t i e s  Is in e f f e c t ;
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1 (3) " d e p a r t m e n t’1 m e a n s  the D e p a r t m e n t  of R e v e n u e ;

2 (4) "gas" i n c l u d e s  a l l  n a t u r a l  gas an d all h y d r o c a r b o n s

3 p r o d u c e d  at the w e l l h e a d  not  d e f i n e d  as oil;

;

(5) " I n t a n g i b l e  d r i l l i n g  e x p e n s e s "  m e a n s  t hose e x p e n s e s  

d e f i n e d  in sec. 263(e) o f  the U n i t e d  S t a t e s  I n t e r n a l  R e v e n u e  C o d e

6
as d e f i n e d  on the e f f e c t i v e  d a t e  of this p a r a g r a p h ;

7 (6) " t a x a b l e  p r o p e r t y "  m e a n s  r e a l  an d  t a n g i b l e  p e r s o n a l

8 p r o p e r t y  u se d  or c o m m i t t e d  by c o n t r a c t  o r  o t h e r  a g r e e m e n t  for use

9 w i t h i n  this s t a t e  p r i m a r i l y  in the e x p l o r a t i o n  for, p r o d u c t i o n  of,

10 

11

or p i p e l i n e  t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  oil ( e x c e p t for 

p r o p e r t y  u s e d  s o l e l y  fo r the r e t a i l  d i s t r i b u t i o n  or l i q u e f i c a t i o n

12
of n a t u r a l  g as), or in the o p e r a t i o n  or m a i n t e n a n c e  of f a c i l i t i e s

13
u s e d  in the e x p l o r a t i o n  for, p r o d u c t i o n  of, or p i p e l i n e  t r a n s p o r t a t i o n

Id
of g a s  or u n r e f i n e d  oil, i n c l u d i n g  m a c h i n e r y ,  a p p l i a n c e s ,  s u p p l i e s ,

15 e q u i p m e n t ,  d r i l l i n g  r igs, w e l l s  ( w h e t h e r  p r o d u c i n g  or n ot), g a t h e r i n g

16 l i n e s  a n d  t r a n s m i s s i o n  lines, p u m p i n g  s t a t i o n s ,  c o m p r e s s o r  s t a t i o n s ,

17 p o w e r  p l an t s ,  t o p p i n g  p l a n t s ,  p r o c e s s i n g  units, roads, t a n k  farms,

18 t a n k e r  t e r m i n a l s ,  d o c k s  a n d  o t h e r  po r t  f a c i l i t i e s ,  ai r  s t r i p s  an d

19 c o m m u n i c a t i o n  e q u i p m e n t  a n d  f a c i l i t i e s ,  m a i n t e n a n c e  e q u i p m e n t  and

20 f a c i l i t i e s ,  an d  m a i n t e n a n c e  c a m p s  and o t h e r  r e l a t e d  f a c i l i t i e s ;  " t ax a b l e

21 p r o p e r t y "  doe s  not i n c l u d e  p e r m a n e n t  r e s i d e n c e s ,  o f f i c e  b u i l d i n g s

22 r e q u i r i n g  s u b s t a n t i a l  l o c a l  g o v e r n m e n t  s e r v i c e s ,  or gas p i p e l i n e  s y s t e m s

23
o p e r a t e d  as u t i l i t i e s  a n d  r e g u l a t e d  by  t h e  A l a s k a  Public U t i l i t i e s

24
C o m m i s s i o n ;

25
(7) " u n r e f i n e d  oil"  i n c l u d e s  c r u d e  p e t r o l e u m  o i l  a n d  o t h e r

26
h y d r o c a r b o n s  r e g a r d l e s s  o f  g r a v i t y  w h i c h  are p r o d u c e d  at t h e  w e l l h e a d

27
in l i q u i d  f o r m  a n d  the l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  or

I
28

c o n d e n s a t e  r e c o v e r e d  or e x t r a c t e d  f r o m  ga s  o t h e r  t h a n  gas p r o d u c e d  in

29
a s s o c i a t i o n  w i t h  oil an d  c o m m o n l y  k n o w n  as c a s i n g h e a d  gas.
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* Sec. 2. AS 2 9 . 5 3 . 0 2 5 ( a )  is a m e n d e d  to read:

(a) M u n i c i p a l i t i e s  m a y  e x c l u d e  o r  e x e m p t  or p a r t i a l l y  e xe m p t  

r e s i d e n t i a l  p r o p e r t y  f r o m  t a x a t i o n  by o r d i n a n c e  r a t i f i e d  by the v o t e r s  

at a r e g u l a r  or s p e c i a l  e l e c t i o n .  An e x c l u s i o n  or e x e m p t i o n  a u t h o r i z e d  

by t his s e c t i o n  m a y  n o t  e x c e e d  $ 1 0 , 0 0 0  for an y  or.e r e s i d e n c e .

* Sec. 3. AS 2 9.53 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 5 3 . 0 ^ 5 .  T A X  O N  O I L  A N D  G A S  P R O D U C T I O N  A N D  P I P E L I N E

P R O P E R T Y .  (a) A m u n i c i p a l i t y  m a y  l e v y  an d  c o l l e c t  t a x e s o n  t a x a b l e  

p r o p e r t y  t a x a b l e  u n d e r  AS 4 3 . 5 6  o n l y  by u s i n g  o n e  o f  the m e t h o d s  set 

o u t  in (b) or (c) o f  this s e c t i o n .

(b) A m u n i c i p a l i t y  may l e v y  and c o l l e c t  a tax o n  th' f u l l  and 

tr u e  v a l u e  o f  t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  AS 4 3 . 5 6  as va l u e d  by 

the D e p a r t m e n t  o f  R e v e n u e  at a r a t e  n o t  to exc e  :d that w h i c h  p r o d u c e s  

a n  a m o u n t  o f  r e v e n u e  f r o m  the t ot a l  m u n i c i p a l  p r o p e r t y  tax e q u i v a l e n t  

to $ 1 , 0 0 0  a y e a r  for e a c h  p e r s o n  r e s i d i n g  w i t h i n  its b o u n d a r i e s .

(c) A m u n i c i p a l i t y  m a y  l e v y  an d  c o l l e c t  a tax o n  the f u l l  and 

true v a l u e  o f  that p o r t i o n  o f  t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  AS 4 3 . 5 6  
as a s s e s s e d  by the D e p a r t m e n t  of R e v e n u e  w h i c h ,  w h e n  c o m b i n e d  w i t h  

t he v a l u e  c f  p r o p e r t y  o t h e r w i s e  t a x a b l e  by th e m u n i c i p a l i t y ,  do e s  

n o t  e x c e e d  the p r o d u c t  of  225 p e r  c e n t  o f  the a v e r a g e  p e r  c a p i t a  

a s s e s s e d  ful l  and true v a l u e  o f  p r o p e r t y  in the s t a t e  m u l t i p l i e d  by 

t h e  n u m b e r  o f  r e s i d e n t s  of th e  t a x i n g  m u n i c i p a l i t y .

(d) By F e b r u a r y  1 of e a c h  a s s e s s m e n t  y e a r  a t a x i n g  m u n i c i p a l i t y  

m u s t  i n f o r m  the D e p a r t m e n t  o f  R e v e n u e  w h i c h  m e t h o d  of t a x a t i o n  the 

m u n i c i p a l i t y  w i l l  use.

(e) F o r  p u r p o s e s  o f  this s e c t i o n ,  p o p u l a t i o n  s h a l l  be d e t e r m i n e d  

by the c o m m i s s i o n e r  of c o m m u n i t y  and  r e g i o n a l  a f f a i r s  b a s e d  o n  the 

la t e s t  s t a t i s t i c s  o f  the U n i t e d  S t a t e s  B u r e a u  o f  the C e n s u s  or o n  o t h e r  

r e l i a b l e  p o p u l a t i o n  data, a n d  s h a l l  a d v i s e  e a c h  m u n i c i p a l i t y  o f  its
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p o p u l a t i o n  as so d e t e r m i n e d  by J a n u a r y  15  of e a c h  year.

H Sec. 4. AS 2 9 . 5 3 . 0 5 0  Is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  t o  read:

(b) No m u n i c i p a l i t y ,  o r  c o m b i n a t i o n  of m u n i c i p a l i t i e s  o c c u p y i n g  

the same g e o g r a p h i c a l  area, In w h o l e  or in p a r t ,  m a y  lev y  t a x e s  w h i c h  

w i l l  r es u l t  in tax r e v e n u e s  f r o m  a l l  s o u r c e s  e x c e e d i n g  c i t h e r  (])

$ 1 , 0 0 0  a y e a r  for e a c h  p e r s o n  r e s i d i n g  w i t h i n  t h e i r  b o u n d a r i e s  or (2) 

w h e n  c o m b i n e d  w i t h  the v.aiue o f  p r o p e r t y  o t h e r w i s e  t a x a b l e  by the 

m u n i c i p a l i t y ,  the p r o d u c t  of 2 2 5  p e r  c e n t  of t h e a v e r a g e  p e r  c a p i t a  

a s s e s s e d  full and t r u e  v a l u e  o f  p r o p e r t y  in t h e  s t a t e  m u l t i p l i e d  by the 

n u m b e r  of r e s i d e n t s  of the t a x i n g  m u n i c i p a l i t y .  I f  t w o  o r  m o r e  m u n i­

c i p a l i t i e s  o c c u p y i n g  the s ame g e o g r a p h i c a l  a r e a ,  in w h o l e  or i n  part, 

a t t e m p t  tc levy a tax the c o m b i n e d  levy of w h i c h  w o u l d  r e s u l t  in tax 

r e v e n u e s  fro m  a l l  s o u r c e s  e x c e e d i n g  e i t h e r  (1) $ 1 , 0 0 0  a y e a r  f o r  e a c h  

p e r s o n  r e s i d i n g  w i t h i n  t h e i r  b o u n d a r i e s  or (2) w h e n  c o m b i n e d  w i t h  the 

v a l u e  of p r o p e r t y  o t h e r w i s e  t a x a b l e  by  th e  m u n i c i p a l i t y ,  th e  p r o d u c t  of 

225 p e r  cent of the a v e r a g e  p e r  c a p i t a  a s s e s s e d  ful l  a n d  t r u e  v a l u e  of 

p r o p e r t y  In th e  s t a t e  m u l t i p l i e d  by the n u m b e r  of r e s i d e n t s  of the 

t a x i n g  m u n i c i p a l i t y ,  the c o m m i s s i o n e r  of c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  

s h a l l  a p p o r t i o n  the l a w f u l  l e v y  and e q u i t a b l y  d i v i d e  t h e s e  r e v e n u e s  on 

the b a s i s  of need, s e r v i c e s  p e r f o r m e d  an d  o t h e r  c o n s i d e r a t i o n s  in the 

p u b l i c  I n t e r e s t .  F o r  the p u r p o s e  o f  t his s u b s e c t i o n ,  p o p u l a t i o n  s h al l  

be d e t e r m i n e d  by the c o m m i s s i o n e r  o f  c o m m u n i t y  an d  r e g i o n a l  a f f a i r s  

b a s e d  on the la t es t  s t a t i s t i c s  of th e  U n i t e d  S t a t e s  B u r e a u  of the 

C e n s u s  or on o t h e r  r e l i a b l e  p o p u l a t i o n  d ata.

H Sec. 5. AS 2 9 . 5 3 . 0 5 5  it a m e n u e d  to r ead:

Sec. 2 9 . 5 3 . 05 5 .  NO L I M I T A T I O N  O N  T A X E S  T O  PAY B O ND S .  T h e  

l i m i t a t i o n s  [ L I M I T A T I O N ]  p r o v i d e d  for In secs. 45 o r  [ S E C . ]  5C of 

t h i s  c h a p t e r  d o  [DOES] not a p p l y  to t a x e s  l e v i e d  or p l e d g e d  to pay 

or s e c u r e  the p a y m e n t  of the p r i n c i p a l  a n d  i n t e r e s t  on bo n d s . T a x e s
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to p a y  o r  s e c u r e  the p a y m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  o n  b o n d s  ma y  

be l e v i e d  w i t h o u t  l i m i t a t i o n  as to r a t e  or a m o u n t .

* Sec. 6. Th i s  Ac t  t a k e s e f f e c t  o n  J a n u a r y  1, 197*1.
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O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  by ^ i ' ‘ e r e 'J:1r e q u e s t  o f  t h e  G o v e r n o r  R e f e r r e d :  !• i n u n c e
BY T H E  C O M M U N I T Y  AN D  

IN T H E  H O U S E  R E G I O N A L  A F F A I R S  C O M M I T T E E

S E N A T E  CS F O R  CS  F O R  H O U S E  B I L L  NO. 1

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N

A B I L L

F o r  a n  A c t  e n t i t l e d :  "An A c t  p r o v i d i n g  for t a x e s  o n  p r o p e r t y  u s e d  in the

e x p l o r a t i o n  for, p r o d u c t i o n  of, o r  p i p e l i n e  t r a n s­

p o r t a t i o n  o f  g a s  or u n r e f i n e d  oil; and p r o v i d i n g  

for an e f f e c t i v e  d at e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF/EL; .. .,TE O F  A L A S K A :

r
* S e c t i o n  1. AS 43 is amended'/:.y a d d i n g  a rev, c h a p t e r  to r ead:

y

C H A P T E R  56. O I L  A N l / c A S  T R A N S P O R T A T I O N  P h O P E R T Y  TAX.

Sec. 4 3 . 5 6 . 0 1 0 .  LY/i- O F  TAX .  A n  a n n u a l  tax o f  30 m i l l s  is 

l e v i e d  e a c h  t a x  y e a r  b a n n i n g  J a n u a r y  1. 197^, on the ful l  a n d  t r u e  

v a l u e  o f  t a x a b l e  proTi-.rty t a x a b l e  u n d e r  t n i s  c h a p t e r .

Sec. 4 3 . 5 6 . 0 2 0 .  I N  P L A C E  O F  a LL  O T H E R  T A X E S .  E x c e p t  fo r  the 

i m p o s i t i o n  o f  the oil x n d  g a s  p r o p e r t i e s  p r o d u c t i o n  tax  (ch. 55 of
i

t h i s  t i t l e ) ,  t h e  tax i m p o s e d  b y  this c h a p t e r  i s  in p J a c e  of a l l  t a x e s

/
i m p o s e d  by

f
(1) thy'-' s t a t e  or a n y  of its ..uiitieal s u b d i v i s i o n s  up o n

(a ) p r o d u c i n g  ci l  o r  g a s  leases; or

(B) o l ' ox1 ga s  p r o d u c e d  cr e x t r a c t e d  in th e  s ta t e ;  or

(2) a p o l i t i c a l  s u b d i v i s i o n  upcr.

(A) oil or g a s  in pl ac e ;

(P) p o s s e s s o r y  i n t e r e s t s  an oi l  or g a s  l e a s e h o l d s  

w h e t h e r  p r o d u c i n g  o r  not;

(C) the v a l u e  of I n t a n g i b l e  d r i l l i n g  an d  e x p l o r a t i o n  

e x p e n s e s ;  or

(D) r ea l  and t a n g i b l e  p e r s o n a l  pi’o p e r t y  us e d  w i t h i n
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thi s s t a t e  p r i m a r i l y  f o r  a n  i n t e r b o r o u g h  c o m m o n  c a r r i e r  p i p e l i n e  

s y s t e m  for the t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  oil  (exce p t  

g a s  p i p e l i n e  s y s t e m s  o p e r a t i n g  a s  u t i l i t i e s  and r e g u l a t e d  by the 

A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n ) .

Sec. iJ3.56.030. S T A T E  A S S E S S M E N T  R E V I E W  BOARD. T h e  S t a t e  

A s s e s s m e n t  R e v i e w  B o a r d  is c r e a t e d  w i t h i n  the  D e p a r t m e n t  of Revenue. 

T h e  b o a r d  c o n s i s t s  of t h r e e  p e r s o n s  a p p o i n t e d  by the g o v e r n o r  to 

s e r v e at hi s  p l e a s u r e .  E a c h  b o a r d  m e m b e r

(1) m u s t  be a r e s i d e n t  of t h e  s t a t e  a n d  k n o w l e d g e a b l e  

of a s s e s s m e n t  p r o c e d u r e s ;  a n d

(2) is s u b j e c t  to c o n f i r m a t i o n  by a m a j o r i t y  of th e  m e m b e r s  

of t h e  l e g i s l a t u r e  in j o i n t  s e s sion.

Sec. iJ3.56.OiJO. C O M P E N S A T I O N ;  P E R  D I E M  A N D  E X P E N S E S .  E x c e p t  

fo r  a s t a t e  o f f i c i a l  or e m p l o y e e  w h o  is a m e m b e r  of t h e  b o a r d ,  e a c h  

m e m b e r  of t h e b o a r d  s h a l l  r e c e i v e  a s t i p e n d  o f  $ 1 C 0  a d a y  f o r  e a c h  

d a y  in w h i c h  he a t t e n d s  a b o a r d  m e e t i n g  or c a r r i e s  ou t  his r e s p o n s i­

b i l i t i e s  u n d e r  t his c h a p t e r .  A l l  b o a r d  m e m b e r s  s h a l l  r e c e i v e  p e r  

d i e m  a n d  e x p e n s e s  a u t h o r i z e d  by l a w  f o r  b o a r d s  a n d  c o m m i s s i o n s .

Sec. 4 3 . 5 6 . 0 5 0 .  A S S E S S M E N T .  (a) T h e  d e p a r t m e n t  s h a l l  a s s e s s  

p r o p e r t y  f o r  the t a x e s  l e v i e d  u n d e r  sec. 10 of thi s  c h a p t e r  at its 

f u l l  a n d  tru e  v a l u e  as of J a n u a r y  1 of the a s s e s s m e n t  year.

(b) T h e  f u l l  a n d  tr u e  v a l u e  of t a x a b l e  p r o p e r t y  used fo r  a 

c o m p l e t e d  or p a r t i a l l y  c o m p l e t e d  i n t e r b o r o u g h  c o m m o n  c a r r i e r  p i p e l i n e  

s y s t e m  fo r  the t r a n s p o r t a t i o n  of g a s  o r  u n r e f i n e d  oil:

(1) u n t i l  J a n u a r y  1 f a l l o w i n g  th e d a t e  the p i p e l i n e  b e g i n s  

to t r a n s p o r t  g a s  or u n r e f i n e d  oil, the a c t u a l  c ost i n c u r r e d  o r  a c c r u e d  

w i t h  r e s p e c t  to the  p r o p e r t y  a s  o f  the d a t e  of a s s e s s m e n t ;

(2) d e t e r m i n e d  o n  e a c h  J a n u a r y  1 t h e r e a f t e r  w i t h  d u e  r e g a r d  

to t h e  r e p l a c e m e n t  c o s t  of t h e  p i p e l i n e  the e c o n o m i c  l i f e  o f  the

S C S  C S H B  1 _2 -

AGO 787793


