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Original sponsor; Health, Education and
Social Services Committee by request of the
Interim Commitcee on Pre-Higher Education

In T H E  S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  HO. *JO5 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  a c t  e n t i t l e d :  “A n  A c t  r e l a t i n g  to  s c h o o l s  o n  m i l i t a r y  r e s e r v a t i o n s }

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . 1'

BE  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 4 . 1 2 . 020(a) is a m e n d e d  t o  read;

(a) O p e r a t i o n  o f  the s t a t e - o p e r a t e d  s c h o o l  d i s t r i c t  is u n d e r  the 

m a n a g e m e n t  a n d  c o n t r o l  o f  t h e  b o a r d  o f  t h e  3 t a t e - o p e r a t e d  s c h o o l s .  T h e  

b o a r d  o f  t h e  s t a t e - o p e r a t e d  s c h o o l s  m a n a g e s  a n d  c o n t r o l s  s c h o o l s  o n 

m i l i t a r y  r e s e r v a t i o n s  l o c a t e d  w i t h i n  a n  o r g a n i z e d  b o r o u g h  u n t i l  t h e  

m i l i t a r y  m i s s i o n  [ R E S E R V A T I O N  S T A T U S ]  is t e r m i n a t e d  o r  [ A N D , T H E R E A F T E R ,  

s o  l o n g  a3 m a n a g e m e n t  a n d  c o n t r o l  by  t h e  3 t a t e - o p e r a t e d  s c h o o l s  is 

a p p r o v e d  b y  t h e  D e p a r t m e n t  o f  E d u c a t i o n .  H o w e v e r ,  o p e r a t i o n  o f  the 

m i l i t a r y  r e s e r v a t i o n  s c h o o l s  by a  c i t y  o r  b o r o u g h  s c h o o l  d i s t r i c t  m a y  be
v

r e q u i r e d  by the D e p a r t m e n t  o f  E d u c a t i o n  u n d e r  A S  1 4 . 1 4 . 1 1 0 .

* Sec. 2. A S  1 4 . 1 4 . 1 1 0  is a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  to reau:

(b) T h e  d e p a r t m e n t  m a y  p r e s c r i b e  t h e  t e r m s  a n d  c o n d i t i o n s  o f  a n y  

c o n t r a c t  e n t e r e d  i n t o  u n d e r  (a) o f  th i s  Bec t l o n .  

a Sec. 3- A S  1 4 . 1 4 . 1 7 0 ( a )  is a m e n d e d  to read:

(a) T h e r e  is e s t a b l i s h e d  a n  a d v i s o r y  s c h o o l  b o a r d  i n  e a c h  c o m m u n i t y  

o r  m i l i t a r y  r e s e r v a t i o n  s e r v e d  by a  s c h o o l  [AND] o p e r a t e d  b y  t h e  s t a t e  

o r  b y  a  c i t y o r  b o r o u g h  s c h o o l  d i s t r ict b y  c o n t r a c t  w i t h  t h e  s t a t e . If 

t h e  s t a t e - o p e r a t e d  s c h o o l  h a s  a n  a v e r a g e  d a i l y  m e m b e r s h i p  o f  l e s s  th a n  

2 5 1  p u p i l s ,  t h e  a d v i s o r y  s c h o o l  b o a r u  c o n s i s t s  o f  t h r e e  m e m b e r s .  I f  the 

a v e r a g e  d a i l y  m e m b e r s h i p  is m o r e  t h a n  2 5 0  p u p i l s ,  the a d v i s o r y  s c h o o l  

b o a r d  c o n s i s t s  o f  f i v e  m e m b e r s .

- 1 -  C S S b  405
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5 Sec. A, A S  1 4 . 1 4 . 1 7 0 ( b )  is a m e n d e d  t o  r ead:

(b) V o t e r s  q u a l i f i e d  u n d e r  sec. 1 3 0  o f  this c h a p t e r ,  at a n  

e l e c t i o n ,  m a y  c r e a t e  a n  o n - b a s e  a d v i s o r y  s c h o o l  b o a r d  w h i c h  m a y  b e  

a d v i s o r y  to  the g o v e r n i n g  b o d y  o f  the s c h o o l  d i s t r i c t  t h a t  o p e r a t es

the o n - b a s e  s c h o o l s .  T h e  d a t e  o f  e l e c t i o n  for o n - b a s e  a d v i s o r y  s c h o o l

b o a r d  m e m b e r s ,  w h e r e  t h e  s c h o o l s  a r e  o p e r a t e d  by a c i t y  o r  b o r o u g h  

s c h o o l  d i s t r i c t  b.v c o n t r a c t ,  s h a l l  b e  the s a m e  a s  t h a t  f o r  t h e  r e g u l a r  

m u n i c i p a l  e l e c t i o n  i n  t h e  c o n t r a c t i n g  c i t y  o r  b o r o u g h .

# Sec. 5* A S  1 4 . 1 4 . 1 8 0 ( a ) ( 4 )  is r e p e a l e d .

5 Sec. 6. A S  2 9 . 3 3 * 0 5 0  is a m e n d e d  to read:

Sec. 2 9 . 3 3 . 0 5 0 .  E D U C A T I O N .  E a c h  b o r o u g h  c o n s t i t u t e s  a  b o r o u g h  

s c h o o l  d i s t r i c t  a n d  e s t a b l i s h e s ,  m a i n t a i n s ,  a n d  o p e r a t e s  a  s y s t e m  o f  

p u b l i c  s c h o o l s  o n  a n  a r e a w i d e  b a s i s  as  p r o v i d e d  i n  A S  1 4 . 1 4 . 0 6 P ; A  

m i l i t a r y  r e s e r v a t i o n  w i t h i n  a n  o r g a n i z e d  b o r o u g h  is n o t  p a r t  o f  the 

b o r o u g h  s c h o o l  d i s t r i c t  u n t i l  che m i l i t a r y  m l a s i o n  [ R E S E R V A T I O N  S T A T U S ]  

is t e r m i n a t e d  o r  [AND, T H E R E A F T E R , ]  u n t i l  i n c l u s i o n  i n  t h e  b o r o u g h  

s c h o o l  d i s t r i c t  is a p p r o v e d  by  t h e  D e p a r t m e n t  o f  E d u c a t i o n .  H o w e v e r , 

o p e r a t i o n  o f  t h e  m i l i t a r y  r e s e r v a t i o n  s c h o o l s  b y  the b o r o u g h  s c h o o l  

d i s t r i c t  m a y  b e  r e q u l r e u  by  the D e p a r t m e n t  o f  E d u c a t i o n  u n d e r  A S  1 4 . 1 4 .- 

1 1 0.
* Sec. 7* A S  2 9 . 4 1 . 0 1 0 ( a )  is a m e n d e d  t o  r e ad?

(a) A  t h i r d  c l a s 3  b o r o u g h  3 h a l l  e x e r c i s e  t h e  areav/ide p o w e r s  o f

e d u c a t i o n  a n d  t a x  a s s e s s m e n t  a n d  c o l l e c t i o n  in  the m a n n e r  p r o v i d e d  for 

s e c o n d  c l a s s  b o r o u g h s .  P r o v i s i o n s  o f  l a w  r e l a t i v e  t o  f i r s t  a n d  s e c o n d  

c l a s s  o r g a n i z e d  b o r o u g h s  a p p l y  w i t h  r e s p e c t  to t h i r d  c l a s s  b o r o u g h s  

o n l y  to the e x t e n t  they a r e  c o n s i s t  it w i t h  t h l 3  c h a p t e r .  A  m i l i t a r y  

r e s e r v a t i o n  w i t h i n  a n  o r g a n i z e d  b o r o u g h  is not p a r t  o f  t h e  b o r o u g h  

s c h o o l  d i s t r i c t  u n t i l  t h e  m i l i t a r y  m i s s i o n  [ R E S E R V A T I O N  S T A T U S ]  is tei’- 

m i n a t e d  o r  [AND, T H E R E A F T E R , ]  u n t i l  i n c l u s i o n  i n  t h e  b o r o u g h  s c h o o l

O S S D  405 - 2-
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d i s t r i c t  is a p p r o v e d  by the D e p a r t m e n t  o f  E d u c a t i o n .  H o w e v e r ,  o p e r a­

ti o n  o f  the m i l i t a r y  r e s e r v a t i o n  s c h o o l s  by the b o r o u g h  s c h o o l  d i s t r i c t  

m a y  be r e q u i r e d  by the D e p a r t m e n t  o f  E d u c a t i o n  u n d e r  A S  1*1.1*1.110.

* Sec. 8. AS 2 9 . 6 8 . 0 2 0  is a m e n d e d  to read:

Sec. 2 9 . 6 8 . 0 2 0 .  A N N E X A T I O N  O P  M I L I T A R Y  R E S E R V A T I O N S .  A  [ N O T W I T H­

S T A N D I N G  T H E  P R O V I S I O N S  OP  SEC. 3(d), CH. 92, S L A  1963, A] m i l i t a r y  

r e s e r v a t i o n  m a y  be a n n e x e d  to a c i t y  or b o r o u g h  in the sa m e  m a n n e r  as 

p r e s c r i b e d  for any o t h e r  t e r r i t o r y  u n d e r  sec. 10 of th i s  c h a p t e r .  If a 

c i t y  w i t h i n  an  o r g a n i z e d  b o r o u g h  a n n e x e s  a m i l i t a r y  r e s e r v a t i o n  u n d e r  

th i s  s e c t i o n ,  the t e r r i t o r y  e n c o m p a s s i n g  the m i l i t a r y  r e s e r v a t i o n  a u t o­

m a t i c a l l y  is a n n e x e d  to the b o r o u g h  of  w h i c h  the c i t y  is a part.

* Sec. 9- The t e r m  of  o f f i c e  of  a m e m b e r  o f  the B o a r d  o f  D i r e c t o r s  for 

S t a t e - O p e r a t e d  S c h o o l s  w h o  is a r e s i d e n t  o f  a m i l i t a r y  r e s e r v a t i o n  w h o s e  

s c h o o l s  a r e  o p e r a t e d  by a c i t y  o r  b o r o u g h  s c h o o l  d i s t r i c t  i n  a c c o r d a n c e  wi t h 

a c o n t r a c t  e n t e r e d  i n t o  u n d e r  AS 1*1.1*1.110 by d i r e c t i o n  of  the D e p a r t m e n t

of E d u c a t i o n  s h a l l  be  t e r m i n a t e d  o n  the e f f e c t i v e  d a t e  of  t h e  c o n t r a c t .

* Sec. 10. W h e n  o n - b a s e  s c h o o l s  are o p e r a t e d  by a c i t y  o r  b o r o u g h  s c h o o l  

d i s t r i c t  b y  c o n t r a c t ,  the t e r m s  o f  o f f i c e  o f  t h o s e  m e m b e r s  o f  the o n - b a s e  

a d v i s o r y  s c h o o l  b o a r d  t h a t  w o u l d  e x p i r e  d u r i n g  the t r a n s i t i o n a l  p e r i o d  s h a l l  

be e x t e n d e d  u n t i l  the n e x t  r e g u l a r  m u n i c i p a l  e l e c t i o n  p r o v i d e d  f o r  by

A S  1*1. 1*1.170( b ), as a m e n d e d  by sec. *1 of th i s  Act.

* Sec. 11. S e c t i o n  3(d), ch. 52, S L A  1963, is r e p e a l e d .

* Sec. 12. Th i s  Act t a k e s  e f f e c t  on the d a y  a f t e r  its p a s s a g e  a n d  a p p r o v a  

or o n  the day it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .

- 3 -  CSSB *105
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Committee Report
S E N A T E

2 / 2 1 / 7  ̂
Date

Mr. P r e sident:

T h e  C o m m i t t e e  on F I N A N C E  has h a d  S B  407

g.o. b o n d s  - Inst, of M a r i n e  S c i e n c e
u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  of the m e m b e r s  of the C o m m i t t e e

/~~7 r e c o m m e n d s  it do pass

/ / r e c o m m e n d s  it do not pass

/ ~ 7  r e c o m m e n d s  it do pass w i t h  a t t a c h e d  a m e n d m e n t ( s )

/ / r e c o m m e n d s  it be r e p l a c e d  w i t h  CS f o r _________________________a n d  that

CS f o r ____________________________ do pass

f j  (and) r e c o m m e n d s  it be r e f e r r e d  to the _________________________________

c o m m i t t e e

/~~7 r e p o r t s  it h a c k  w i t h o u t  r e c o m m e n d a t i o n

/_ / ( o t h e r ) ___________________________________________________________________________

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  REPORT:

M E M B E R S  N O T  C O N C U R R I N G  IN T H E  M A J O R I T Y  REPORT:

r e c o m m e n d s :

____________________________ r e c o m m e n d s :

____________________________ r e c o m m e n d s :

____________________________ r e c o m m e n d s :

r e c o m m e n d s :

C H A I R M A N



T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a  
F I S C A L  N O T E  

F i r s t  S e s s i o n  - E i g h t h  L e g i s l a t u r e

I . R E Q U E S T
D i l l  I d e n t i f i c a t i o n : ____AI1 G.O. Pond Authorisation Bills___________
T i t l e : _____________________________________________________________
R e q u e s t e d  b y :  .h.v iio^m _____________________________D a t e : s-9.n-74
R e t u r n  D a t e  R e q u e s t e d : _____________ a,SAP_________________________________

A g e n c y : Adm ini si; rati on_____________________P r o g r a m : Pohl: Service

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n l t ( s )  A f f e c t e d :  Debt Service
A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  dollars')

O B J E C T F Y  73 F Y  74 F Y  75 F Y  76 F Y  77 FY  78

100 P E R S O N A L  S E R V I C E S
20 0 T R A V E L
300 C O N T R A C T U A L •

400 C O M M O D I T I E S
500  E Q U I P M E N T
6 00 L A N D  & S T R U C T U R E S :

700 G R A N T S ,  C L A I M S ,  ETC.
SCO Debt Service 15.0 60.0

T O T A L — — — 15.0 45.0 60.0

B. F U N D I N G :  ( T h o u s a n d s  of  d o l l a r s )

G E N E R A L  F U N D 15.0 45.0 60.0
F E D E R A L  F U N D S
O T H E R

c. p o s i t i o n s :

P E R M A N E N T / T E M P O R A R Y / / / 0 / 0 0 / 0 0 / 0

H A N  M O N T H S  (P./T.) / /. 0 / o 0 / 0 0 /  0

III. A N A L Y S I S  (See F i s c a l  N ot e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

Dollars above are per Si million. If, for instance, a $30 million .bond issue is being 
considered, the above amounts should be multiplied by 30.

IV. A T T A C H M E N T S

Assumptions and schedule for additional years

D A T E : 2-20-74 P R E P A R E D  BY: ' M ,/n

O r i g i n a l :  L e g i s l a t i v e  Fi n a n c e  
cc: B u d g e t  a nd M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  M am e d )
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MEMORANDUM State of Alaska

to: M. R. Charney, Director
Division of Budget unci Management 
Department of Administration

date: February 22, 1974

FILE NO:

TELEPHONE NO:

t h o m : Murray D. Snyder, Capital Planneiv- 
Division of Budget and Management^' 
Department of Administration

.0 SUOJCCT:

r
Future Year Cost Per 1.0 
Million New G.O. Bond 
Authorization

The effect of approval in FY 75 per each 1.0 million in new General Obligation 
Bond authorization on the debt amortization cost is approximately as follows:1

FY 75
FY 76 (Interest only assuming 25% authorization issued)
FY 77 (Interest only assuming 75% auth. had been issued) 
FY 78 (Interest only assuming 100% auth. had been issued)
FY 79 (Interest and principal payment)
IY SO (Interest and principal payment)
FY SI (Interest and principal payment)
FY S2, (Interest and principal, payment)
FY S3 (Interest and principal payment)
FY 84 (Interest and principal payment)
FY 85 (Interest and principal payment)
FY 86 (Interest and principal payment)
FY 87 - 95 (not computed)

1. Assumed interest rate of 6%
2. Principal repayment amounts based on recent experience

Amount of Interest 
and Principal Due 
Per LM (in thousands)

00.0
15.0
45.0
60.0 
64.72 
73.8 
77V G 
79.5 
84.2
55.4
83.4
80.4



T h e  L e g i s l a t u r e  c f  t h e  S t a t e  o f  A l a s k a  
F I S C A L  N O T E  

St.'.eric Sesciui. - E i g h t h  L e g i s l a t u r e

I. R E 0 U Z 3 fT1
B i l l  I d e n t i f i c a t i o n :  S m i t e  Bill Mo. 407
T i t l e :  Bends for Cicitil imnrov. tor Marine Resources

r::uia one. i .R e q u e s t e d  b y : ____________
R e t u r n  D a t e  R eq u e s t e d : "  

A g e n c y :_________Education

Da t e :  2-21-74

P r o g r a m :  University of Ala-A-a

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  Organized Research (Institute of Marine Science 
A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )  :

O B J E C T F Y  74 L_ f y  75 F Y  76 F Y  77 FY  78 F Y  79 .
1 0 0 P E R S O N A L  S E R V I C E S 1707.4 . 1781.5 7171 .4 2687.6 3035.5 4007 5
2 0 0 T R A V E L 111.8 1 14.8 139.6 167.7 H i  .Q 793.2
300 C O N T R A C T U A L 2 39.2 238.6 315.9 4 03.3 470.8 655.3
1)00 C O M M O D I T I E S 207.5 216.4 264.0 3 33 .4 410.9 651 .9
5 00 E Q U I P M E N T 189.8 193.5 238 .1 374 .6 398.4 3 53.2

O V E R H E A D 3 8 371 .5 44f) .0 513.0 (107 . I 733.4

Redistributed Overhead 108.0 108.0 111.4 132.0 153.9 134.1

Miscellaneous 76.4 82.8 102.7 114.4 125.7 142.5

T O T A L 2990.1 3107.1 3783.0 4681.0 5392.2 7151.4

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 507.9 531.0 702.0 1133.0 .1317.7 1292.6
F E D E R A L  F U N D S  & Industri hl/1995.0 2063.5 2471 .0 2838.0 3248.4 4853 .3

O T H E R  Overhead &  Sales 487.2 512.6 61 0 . 0_| 710.0 826.1___ 1006.6

' .1

C. p o s i t i o n s :

P E R M A N E N T / T E M P O R A R Y  . 1 0 0 /  2 1 0 0 / 2 101/2 |l09/ 2 |l 17 /2 1 4 1 /  2

M A N  M O N T H S  ( P . /T .)
. / ^

. /. ' / 1 / 1 / /
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III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

See attachments.

IV. A T T A C H M E N T S

V. D A T E :  28 February 1974 P R E P A R E D  BY:

O r i g i n a l : 
cc:

K . M .  Rae

, . Vice President for Research
L e g i s l a t i v e  F i n a n c e
B u d g e t  a n d  M a n a g e m e n t
••Prime S p o n s o r  (Fi r s t  L e g i s l a t o r  N a m e d )



U n i v e r s i t y  o f  A l a s k a  
F i s c a l  N o te ;  S ena te  B i l l  N o .  4 0 7

n i .  ANALYSIS;

The numbers en te re d  unde r F i s c a l  D e t a i l  r e p re s e n t  cu r ren t and p ro je c te d  
t o t a l  e xp en d itu re s  on o p e ra t io n s  b y  the In s t i tu te  o f  M a r in e  S c ie n c e  (S ta te  a p p ro p r ia t io n ,  
o v e rh e ad  r e c o v e r i e s  and  r e s t r i c t e d  fu n d s )  th roughou t the S t a t e .  The w o rk  conduc ted  a t  
th e  f a c i l i t i e s  w i l l  be in te g ra l  p a r ts  o f  the S ta tew id e  m arine  r e s o u r c e  p rog ram  and to 
s e p a ra te  the l o g i s t i c  c o s t s  o f  th e  f a c i l i t i e s  w ith ou t r e s p e c t  t o  r e s e a rc h  p rog ram  c o s t s  
m ight be m is le a d in g .

The f o l l o w in g  a s su m p t io n s  a re  made in d e v e lo p in g  the  p r o je c t i o n s ;  a ) the Seward  
f a c i l i t y  w i l l  be o p e r a t io n a l by  Ju ly  1 ,  1 9 7 6 ,  b) the P e te rsb u rg  f a c i l i t y  w i l l  be o p e ra t io n a l 
b y  Ju ly  1 ,  1 9 7 7 ,  c ) a la rg e  o c e an og ra p h ic  r e s e a r c h  v e s s e l ,  a c q u i re d  and  suppo rted  by 
f e d e r a l  fu n d s ,  w i l l  be b a se d  a t  S ew a rd  b y  Ju ly  1 ,  1 9 7 8 ,  an d  d) 50%  o f  p rog ram  and  
l o g i s t i c  c o s t s  a t  th e  f a c i l i t i e s  w i l l  b e  fo u n d  from  n o n -S t a t e  s o u rc e s  a f t e r  the  f i r s t  y e a r .

• • •

The s c ie n t i f i c  p rog ram  to  be  c a r r ie d  ou t a t  e a ch  o f  t h e s e  f a c i l i t i e s  i s  d e s c r ib e d  
' in  "A B r ie f  On C o a s t a l  M a r in e  F a c i l i t i e s  f o r  th e  U n iv e r s i t y  o f  A la sk a ."  A docum ent 

g iv in g -much g re a te r  d e t a i l  i s  a v a i l a b l e  on  r e q u e s t .

To c a r ry  ou t th e s e  s c i e n t i f i c  and  a d m in is t r a t iv e  fu n c t io n s  the f o l l o w in g  n ew  
p o s i t i o n s  a re  p r o je c t e d :  * • *

SEWARD . . PETERSBURG
P e r s o n n e l Y e a r P e r s o n n e l Year

-  T i t le  • C o s t s Startincr T i t le . _ C o s t s  S ta rt i r

P r o f e s s o r  (M a r in e  B i o lo g i s t ) 3 4 ,  5 00 76 P r o fe s s o r  (S ta t ion  D i r e c t o r )  3 4 , 5 0 0 76
A s s t .  P r o f .  (M a r .G e n e t i c i s t ) 2 2  , 0 6 0 76 A s s o c . P r o f .  (A q u a c u l t .B io l )  2 7 , 6 0 0 77
A s s t . P r o f .  (M a r .B i o lo g i s t )  2 2 , 0 6 0 76 A s s t . P r o f .  (B io -c h em is t ) 2 2 , 0 6 0 77
T e ch n ic ia n  (C h em is t )  1 6 , 2 1 5 76 T echn ic ia n  (B io lo g is t ) 1 6 , 2 1 5 77
T e ch n ic ia n  (B io lo g is t )  1 6 , 2 1 5 76 T ech n ic ia n  (C hem is t ) 1 6 , 2 1 5 77
L a b o ra to ry  A s s t .  1 0 , 4 5 2 76 L a b o ra to ry  A s s t . 1 0 , 4 5 2 77
P e r s o n a l  S e c re ta ry  1 0 , 4 5 2 76 Support Eng in ee r 1 6 , 8 3 9 77
B oa t  O pe ra to r  * ’ 1 6 , 8 3 9 76 A dm in is t ra t iv e  S e c re ta ry 1 0 , 8 3 5 77
V e s s e l  C rew  (24 P o s i t i o n s )  (R e s t r ic te d ) 79 Boa t O pe ra to r 1 6 , 8 3 9 77

O the r c o s t s  in c lu d e  equ ipm en t f o r  l a b o r a t o r i e s ,  (FY77  1 0 0 . 0 ,  FY78  1 0 0 . 0 )  s ta t io n  
opaatlcns c o s t s  (a p p ro x .  4 3 . 0  pe r y e a r  p e r  s ta t io n )  and  b o a t  o p e ra t io n  c o s t s  (a p p ro x . 3 0 . 5  
p e r  v e s se l pe r y e a r ) .  S c ie n t i f i c  c o s t s  a re  f ig u re d  a t  $ 4 . 3  p e r  y e a r  p e r  s c ie n t i f i c  p o s i t i o n .

PLEASE REPLY BY AIRMAIL



A  BR I E F  O N

COASTAL M A R I N E  FACILITIES F O R  THE U N I V E R S I T Y  O F  A L A S K A

T he U n i versity of Alaska is in n e e d  o f  c o a stal m a r i n e  facilities 

to carry out its programs in oceanography, m a r i n e  biology, aquaculture, 

ma r i n e  resources development and m a r i n e  affairs. T h e  general o b l i g a t i o n  

bonds under consideration in S e n a t e  Bil l  No. 4 07 w o u l d  b e  use d  to develop 

h i g h  prio r i t y  facilities n e e d e d  in S e w a r d  for o c e a n o g r a p h y  a n d  m a r i n e  

b i o l o g i c a l  investigations and n e e d e d  i n  P e t e r s b u r g  for a q u a c u l t u r e  

e x p erimentation a nd development.

The programs of the Un i v e r s i t y  that these f a c i lities w i l l  s u p p o r t  

are: (1) o c e a n o g r a p h i c  research and graining i n  p h ysical, chemical,

bi o l o g i c a l  a nd geological oceanography w i t h  emphasis on the A l a s k a n  

continental shelves; (2) effects of pollutants on m a r i n e  life; (3) 

development of technology for w a s t e  u t i l i z a t i o n  in p r o d u c i n g  c o m m e r c i a l  

products i n c l u d i n g  fish food for aquaculture; (4) m a r i n e  b i o l o g i c a l  

s t u dies on growth, and path o l o g y  o f  p o t e n t i a l l y  c o m m e r c i a l  fish, s h e l l f i s h  

a n d  m a rine plants; (5) marine genetic studies l e a d i n g  to i m p r o v e d  a n i m a l  

and plant characteristics for a quaculture d e v e l o p m e n t  a n d  tr a d i t i o n a l  

fisheries; (6) n u t r i t i o n a l  studies related to h a t c h e r y  and s a l t w a t e r  

r e a r i n g  technology; (7) studies on c l a m  toxi c i t y  i n c l u d i n g  d e v e l o p m e n t  

o f  a chemical assay procedure and (8) studies o f  n a t u r a l  m a r i n e  p r o d u c t s  

l e a d i n g  to commercial utilization.

The facilities to be prov i d e d  b y  S e n a t e  B i l l  No. 407 for S e w a r d  

are: (a) a 260 ft deep w a t e r  dock - $600,000; (b) a c q u i s i t i o n  of 5

acres of land - $55,000; (c) a  10,000 f t 2 r e s e a r c h - t e a c h i n g  la b o r a t o r y  

. b u i l d i n g  - $1,000,000; (d) a 65 ft r e s e a r c h - f i s h i n g  v e s s e l  -  $100,000;

. (e) l iving facilities for 12 t r ansient faculty a nd s t u d e n t s  -  $145,000;

(f) a 3,000 f t 2 portable l a b o ratory c o m p l e x  -  $100,000. The total cost 

o f  facilities at S eward is $2,000,000.

P e t e r s b u r g  facilities are: (a) a  l a b o r a t o r y  b u i l d i n g  c o m p l e x  10,000

f t 2 -  $1 ,000,000; (b) renovation of e x i s t i n g  b u i l d i n g  at the P e t e r s b u r g  

F u r  F a r m  site - $80,000; (c) constr u c t i o n  of a r u n n i n g  s e a w a t e r  s y s t e m  - 

$40,000; (d) a 65 ft re s e a r c h - f i s h i n g  v e s s e l  - $100,000; (e) a l a b o r a t o r y -  

field culturing s y s t e m  consisting of tanks, g r a v e l  h a t c h e r i e s  and r e a r i n g  

pen s  for marine species - $70,000; (f) a dock f o r  the r e s e a r c h - f i s h i n g  

vessel and s m a l l e r  craft - $60,000; (g) an i m p o u n d m e n t  in Pybus B ay and 

a s s o c i a t e d  living and laboratory facilities - $400,000. The t o t a l  cost of 

the facilities at P e t ersburg is $1,750,000.



S U M M A R Y  B U D G E T  F O R  P H A S E S  I & II A T  S E W A R D  A  AT) P E T E R S B U R G

S e w a r d .

Phase I

‘ D o c k  (260 ft)

R e s e a r c h  Laboratory (10,000 ft^)

L a n d  A c q u i s i t i o n  (5 acres, Lt. 5, Blks.

1, 2, & 3)

R e s e a r c h - F i s h i n g  Vessel (65 ft)

L i v i n g  Facilities (12 persons)

P o r t a b l e  L a b o ratory (3,000 ft^)

P h a s e  I T o t a l

P e t e r s b u r g

P h a s e  I ’ * . '

L a b o r a t o r y  B u i l d i n g  C o m p l e x  (10,000 ft ) 

Ren o v a t i o n  of Existing Facilities . . .... 

S e a w a t e r  S y s t e m  (pumps, f i l t e r s , a n d  

2,000 ft of 4" line)

R e s e a r c h - F i s h i n g  Boat (65 ft) 

L a b o r a t o r y - F i e l d  Culturing S y s t e m  

Sho r e - S i d e  D o c k  Facility (for 65 ft b o a t  

and s m a l l  craft)

P y b u s  Bay Impoundment Site & Facilities .

T o t a l
I
I .

S e w a r d

P h a s e  II . . •

Research A q u a r i u m  Building

a. Styrene Dome

b. S u p port W a l l  and Rasement

c. A q u a r i u m  Tanks and Mac h i n e r y

A d d i t i o n a l  L iving Facilities

$ 6 0 0 ,0 0 0  
1 ,000,000

5 5 ,0 0 0
100,000
1 4 5 .0 0 0
100.000

$2 ,000,000

$1 ,000,000
8 0 ,0 0 0
4 0 .0 0 0

: 100 ,000
7 0 .0 0 0

‘ 6 0 ,0 0 0
4 0 0 ,0 0 0

$ 1 ,7 5 0 , 0 0 0

$ 100,000
5 0 0 .0 0 0
5 0 0 .0 0 0

$1,100,000

2 9 0 .0 0 0
Total *•' * $1,390,000
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IN T H E  S E N A T E  BY K E R T T U L A  A N D  T. M I L L E R

S E N A T E  B I L L  NO. ')07 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i tl e d :  "An A c t  p r o v i d i n g  fo r  the i s s u a n c e  of g e n e r a l  o b l i g a­

tio n  b ond s  in the a m o u n t  o f  $ 3 , 7 5 0 , 0 0 0  f o r  the p u r p o s e  

o f  p a y i n g  the cost o f  c a p i t a l  i m p r o v e m e n t s  f o r  r e s e a r c h  

in the d e v e l o p m e n t ,  m a n a g e m e n t ,  and p r o t e c t i o n  o f

m a r i n e  r e s o u r c e s ; a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE  I.’ E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. F o r  the p u r p o s e  o f  p a y i n g  the c ost o f  c a p i t a l  i m p r o v e m e n t s  

f o r  r e s e a r c h  in the d e v e l o p m e n t ,  m a n a g e m e n t ,  a n d  p r o t e c t i o n  o f  m a r i n e  

r e s o u r c e s ,  g e n e r a l  o b l i g a t i o n  b o n d s  o f  the s t a t e  in the p r i n c i p a l  a m o u n t  of 

n o t  m o r e  t h a n  $ 3 , 7 5 0 , 0 0 0  s h a l l  be i s s u e d  and sold. T he  ful l f a i t h ,  c r e d i t  

a n d  r e s o u r c e s  of  the s t at e  a r e  p l e d g e d  to the p a y m e n t  o f  the p r i n c i p a l  of

a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  if any, o n  t h e s e  bonds. T h e s e  b o n d s

s h a l l  be i s s u e d  u n d e r  the p r o v i s i o n s  o f  AS 3 7 > 1 5  as t hose p r o v i s i o n s  r e a d  

at the t i m e  o f  iss u a nc e .

* Sec. 2. If the i s s u a n c e  o f  t h e s e  b o n d s  is a u t h o r i z e d  by the q u a l i f i e d  

v o t e r s  o f  the state, a s p e c i a l  fu n d  o f  the s t a t e  to be k n o w n  as the "197'l 

M a r i n e  R e s o u r c e s  R e s e a r c h  F u n d "  s h a l l  be e s t a b l i s h e d ,  to w h i c h  3 h a l l  b e  

c r e d i t e d  the p r o c e e d s  o f  the s ale o f  the b o n d s  d e s c r i b e d  in sec. 1 o f  this 

A c t  e x c e p t  for the a c c r u e d  i n t e r e s t  an d  p r e m i u m s .  T h e r e  is a p p r o p r i a t e d  

f r o m  th e  " 1 9 7 i! M a r i n e  R e s o u r c e s  R e s e a r c h  F u n d "  to th e  D e p a r t m e n t  o f  P u b l i c  

W o r k s  the su r  o f  $ 3 , 7 5 3 ,0 0 0 .  T h e  p r o c e e d s  of  t hese b o n d s  s h a l l  be a l l o c a t e d  

as f o l l ow s :

(1) a c q u i r i n g ,  c o n s t r u c t i n g ,  an d  e q u i p p i n g  a m a r i n e  s t a t i o n  at 

S e w a r d :  $ 2 , 0 0 0 , 0 0 0 ;

I n t r o d u c e d :  2/21/7'!
R e f e r r e d : F i n a n c e

_ 1“ SB 1)07
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(2) a c q u i r i n g ,  c o n s t r u c t i n g ,  an d  e q u i p p i n g  a m a r i n e  s t a t i o n  in 

S o u t h e a s t  Alas k a :  $ 1 , 7 5 0 , 0 0 0 .

* Sec. 3. If the i s s u a n c e  of t he s e  b o n d s  is a u t h o r i z e d  by the q u a l i f i e d  

v o t e r s  o f  the st a t e ,  the a m o u n t  o f  $ 1 3 , 1 2 5  or as m u c h  of that a m o u n t  as is 

f o u n d  n e c e s s a r y  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  o f  the s t a t e  to the 

s t a t e  b o n d  c o m m i t t e e  to c a r r y  out the p r o v i s i o n s  of this A c t  a n d  to pay 

e x p e n s e s  i n c i d e n t  to the sal e  a n d  i s s u a n c e  o f  the b o n d s  a u t h o r i z e d  in this 

Aco. T h e  a m o u n t s  e x p e n d e d  f r o m  the a p p r o p r i a t i o n  a u t h o r i z e d  by t his s e c t i o n  

s h a l l  be r e i m b u r s e d  to the g e n e r a l  f u n d  f r o m  the p r o c e e d s  of the sale of 

t h e  b o n d s  a u t h o r i z e d  by thi s Act.

s Sec. 4. T h e  q u e s t i o n  w h e t h e r  the b o n d s  a u t h o r i s e d  in this Act are to 

be I s s u e d  s h a l l  be s u b m i t t e d  to the q u a l i f i e d  v o t e r s  of  the s t a t e  at the

n e x t  s t a t e  g e n e r a l  e l e c t i o n  a n d  s h a l l  r e a d  s u b s t a n t i a l l y  as f ollows:

Pr-'oosition 

S t a t e  G e n e r a l  O b l i g a t i o n  M a r i n e  R e s o u r c e s  

R e s e a r c h  B o n d s  $ 3 , 7 5 0 , 0 0 0

S h a l l  the S t a t e  o f  A l a s k a  i s s u e  its gene; al o b l i g a t i o n  bonds 

i n  the p r i n c i p a l  a m o u n t  o f  not m o r e  t h a n  $ 3 ) 7 5 0 , 0 0 0  for the 

p u r p o s e  of p a y i n g  the c ost o f  c a p i t a l  i m p r o v e m e n t s  for 

r e s e a r c h  in the d e v e l o p m e n t ,  m a n a g e m e n t ,  an d p r o t e c t i o n  of 

m a r i n e  r e s o u r c e s ?

B o n d s  Yes [ ]

B o n d s  No [ J

* Sec. 5- T h i s  Act t a k e s  e f f e c t  on the day a f t e r  its p a s s a g e  an d a p p r o v a l

or o n  th e  d a y it b e c o m e s  l a w  w i t h o u t  appr o v a l .

SB >107
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I n t r o d u c e d :  2/21/7*1
d e f e r r e d : F i n a n c e

114 THE SENATE BY KERTTULA AND T .  H IL LER
S E N A T E  B I L L  140. i,n7 

IN T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O P  A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  f o r  t h e  I s s u a n c e  o f  g e n e r a l  o b l i g a­

t i o n  b o n d s  i n  t h e  a m o u n t  o f  $ 3 , 7 5 0 , 0 0 0  f o r  the p u r p o s e  

o f  p a y i n g  the c o s t  o f  c a p i t a l  i m p r o v e m e n t s  f o r  r e s e a r c h  

i n  the d e v e l o p m e n t ,  m a n a g e m e n t ,  a n d  p r o t e c t i o n  o f  

m a r i n e  r e s o u r c e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "  

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O F  A L A S K A :

s S e c t i o n  1. F o r  t h e  p u r p o s e  o f  p a y i n g  t h e  C 03 t  o f  c a p i t a l  i m p r o v e m e n t s  

f o r  r e s e a r c h  i n  the d e v e l o p m e n t ,  m a n a g e m e n t ,  a n d  p r o t e c t i o n  o f  m a r i n e  

r e s o u r c e s ,  g e n e r a l  o b l i g a t i o n  b o n d s  o f  t h e  s t a t e  i n  t h e  p r i n c i p a l  a m o u n t  o f  

n o t  m o r e  t h a n  $ 3 , 7 5 0 , 0 0 0  s h a l l  b e  i s s u e d  a n d  sold. The f u l l  f a i t h ,  c r e d i t  

a n d  r e s o u r c e s  o, t h e  s t a t e  a r e  p l e d g e d  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  

a n d  I n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  i f  a n y ,  o n  t h e s e  b o n d s .  T h e s e  b o n d s  

s h a l l  be i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  A S  3 7 . 1 5  as t h o s e  p r o v i s i o n s  r e a d  

at t h e  t i m e  o f  i s s u a n c e .

* Sec. 2. If  t h e  i s s u a n c e  o f  t h e s e  b o n d s  13 a u t h o r i s e d  by t h e  q u a l i f i e d  

v o t e r s  o f  the st a t e ,  a  s p e c i a l  f u n d  o f  the s t a t e  t o  b e  k n o w n  a s  t h e  "197*1 

M a r i n e  R e s o u r c e s  R e s e a r c h  F u n d "  s h a l l  b e  e s t a b l i s h e d ,  to  w h i c h  s h a l l  b e  

c r e d i t e d  t h e  p r o c e e d s  o f  t h e  s a l e  o f  the b o n d s  d e s c r i b e d  i n  3ec. 1 o f  this 

A c t  e x c e p t  f o r  t h e  a c c r u e d  i n t e r e s t  a n d  p r e m i u m s .  T h e r e  I s  a p p r o p r i a t e d  

f r o m  t h e  "1974 M a r i n e  R e s o u r c e s  R e s e a r c h  F u n d "  to t h e  D e p a r t m e n t  o f  P u b l i c  

W o r k s  tne s u m  o f  $ 3 , 7 5 0 , 0 0 0 .  T h e  p r o c e e d s  o f  t h e s e  b o n d s  s h a l l  be  a l l o c a t e d  

as f o l l o w s :

(1) a c q u i r i n g ,  c o n s t r u c t i n g ,  a n d  e q u i p p i n g  a  m a r i n e  s t a t i o n  at 

B e w a r d :  $ 2 , 0 0 0 , 0 0 0 ,
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(2) a c q u i r i n g ,  c o n s t r u c t i n g ,  a n d  e q u i p p i n g  a m a r i n e  s t a t i o n  i n  

S o u t h e a s t  A l a s k a :  $ 1 , 7 5 0 , 0 0 0 .

K Sec. 3. I f  the I s s u u n c e  o f  t h e s e  b o n d 3  is a u t h o r i z e d  b y  t h e  q u a l i f i e d  

v o t e r s  o f  t h e  s t a t e ,  t h e  a m o u n t  o f  $ 1 3 , 1 2 5  o r  as m u c h  o f  t h a t  a m o u n t  a s  is 

f o u n d  n e c e s s a r y  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  o f  t h e  s t a t e  t o  the 

s t a t e  b o n d  c o m m i t t e e  t o  c a r r y  o u t  t h e  p r o v i s i o n s  o f  t h i s  A c t  a n d  to p a y  

e x p e n s e s  i n c i d e n t  to  t h e  s a l e  a n d  i s s u a n c e  o f  t h e  b o n d s  a u t h o r i z e d  i n  this 

Act. T h e  a m o u n t s  e x p e n d e d  f r o m  the a p p r o p r i a t i o n  a u t h o r i z e d  b y  t h i s  s e c t i o n  

s h a l l  be  r e i m b u r s e d  to the g e n e r a l  f u n d  f r o m  the p r o c e e d s  o f  t h e  s a l e  o f  

t h e  b o n d s  a u t h o r i z e d  b y  t h i s  Act.

* Sec. \. T h e  q u e s t i o n  w h e t h e r  t h e  b o n d s  a u t h o r i s e d  i n  t h i s  A c t  a r e  to 

b e  I s s u e d  a h a  13. be s u b m i t t e d  t o  the q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  at the

n e x t  3 t a t e  g e n e r a l  e l e c t i o n  a n d  s h a l l  r e a d  s u b s t a n t i a l l y  as f o l l o w s :

P r o p o s i t i o n  

S t a t e  G e n e r a l  O b l i g a t i o n  M a r i n e  R e s o u r c e s  

R e s e a r c h  B o n d s  $ 3 , 7 5 0 , 0 0 0

S h a l l  t h e  S t a t e  o f  A l a s k a  i s s u e  i t s  g e n e r a l  o b l i g a t i o n  b o n d s  

I n  t h e  p r i n c i p a l  a m o u n t  o f  n o t  m o r e  t h a n  $ 3 , 7 5 0 , 0 0 0  f o r  t h e  

p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  i m p r o v e m e n t s  f o r  

r e s e a r c h  In  the d e v e l o p m e n t ,  m a n a g e m e n t ,  a n d  p r o t e c t i o n  o f 

m a r i n e  r e s o u r c e s ?

b o n d s  Y e s  [ ,]

B o n d s  W o  [ ]

* Sec. 5. T h i s  Act t a k e s  e f f e c t  o n  the d a y  a f t e r  its p a s s a g e  a n d  a p p r o v a l

o r  o n  t h e  d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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In this p r o s p e c t u s  w e  m e m b e r s  of the s t a f f  o f  the I n s t i t u t e  o f  

M a r i n e  S c i e n c e  w i s h  to s t at e  ou r  c o n c e p t u a l  p l a n  f or  a m a r i n e  s t a t i o n  

c a l c u l a t e d  to p r o v i d e  s u p p o r t  for o u r  p r e s e n t  and p r o p o s e d  p r o g r a m s  o f  

o c e a n i c  research, b o t h  in p u r s u i t  of n e w  b a s i c  k n o w l e d g e  of the sea s  

a n d  o f  that w h i c h  s e e k s  a n s w e r s  to p r a c t i c a l  p r o b l e m s ,  a n d  for 

e x p r e s s i o n  of that n e w  u n d e r s t a n d i n g  in a m o r e  e f f e c t i v e  e d u c a t i o n a l  

p r o g r a m .  It is o u r  c o n v i c t i o n  t hat the d e v e l o p m e n t  of an e x p a n d e d  

s h o r e  m a r i n e  s t a t i o n  at S e w a r d  w i l l  f u l l y  j u s t i f y  its cost i n  the 

r e t u r n  of e n h a n c e d  o c e a n o g r a p h i c  c a p a b i l i t y ,  i m p r o v e d  t r a i n i n g  fo r  

l o c a l  and n a t i o n a l  n e e d s  a n d  in the g e n e r a t i o n  of n e w  r e s e a r c h  p r o g r a m s  

in fields o f  e n t e r p r i s e  w h i c h  c o m m a n d  our atten t i o n . The n e w  f a c i l i t y  

w i l l  c o m p l e m e n t  o u r  h e a d q u a r t e r s  b a s e  o n  the F a i r b a n k s  c a m p u s  w h i c h ,  

b e c a u s e  of the g e o g r a p h y  of the s t a t e  and the d e m a n d  f o r  e n d e a v o r s  

on a ll  ou r  shores, as w e l l  as our n e e d  for i n t e r a c t i o n  w i t h  o u r  

c o l l e a g u e s ,  must r e m a i n  at the s i t e  o f  m a j o r  u n i v e r s i t y  r e s e a r c h  

c o m m i t m e n t .

As an i n s t i t u t e  d e d i c a t e d  to the m a r i n e  s c i e n c e s , the m o s t  p r o d u c t i v e  

t h r u s t  of o u r  a c t i v i t i e s  re q u i r e s  deep i n v o l v e m e n t  in i n t e r d i s c i p l i n a r y  

p r o g r a m s  w h i c h  are p h y s i c a l ,  chemical, g e o l o g i c a l  and b i o l o g i c a l  in n a t u r e .  

A l l  of t hese aspe c t s  o f  ou r  a c t i v i t i e s  n e e d  the s u p p o r t  o b t a i n a b l e  o n l y  f r o m  

r e l i a b l e  o p e r a t i o n  at s e a  a b o a r d  o c e a n o g r a p h i c  ships. O u r  p r e s e n t  s hi p  b a s e  

at S e w a r d  h a s  a t  that s i t e  a h o s p i t a b l e  a n d  c o n v e n i e n t  h a r b o r  for its 

o p e r a t i o n s ,  but the d o c k i n g  and s h o r e - s i d e  f a c i l i t i e s  at o u r  s t a t i o n  a r e  

in an u n u s e a b l e  s ta t e  o f  d i s r e p a i r  r e s u l t i n g  f r o m  the e a r t h q u a k e  of ten 

y e a r s  ago. O u r  sh i p  A C O N A  is a s u p e r b  an d  e f f i c i e n t  r e s e a r c h  v e s s e l  for



co a s t a l  w or k ,  b u t  it is not up to the t ask of o p e r a t i n g  e f f e c t i v e l y  at 

a l l  s e a s o n s  in the r o u g h seas of the G u l f  of Alaska, and for s e a s o n a l  

w o r k  i n  the Bering, C h u k c h i  and B e a u f o r t  Seas, i n c l u d i n g  l i m i t e d  s e a  ice 

capabi li t y .  W e  w i s h  to p r e p a r e  o u r  s t a t i o n  for the a d e q u a t e  d o c k i n g  of 

A C O N A  as w e l l  as for o p e r a t i o n s  w i t h  o c e a n o g r a p h i c  ships f r o m  v i s i t i n g  

i n s t i t u t i o n s  a n d f o r  o u r  o w n fu t u r e  b i g g e r  ships.

Th e  n e w . d o c k  w i l l  c o m p l e t e  the s h i p  s u p p o r t  facilities, w a r e h o u s e  

a n d  shop, w h i c h  a l r e a d y  e > d s t at S e w a r d  and w i l l  a c c o r d i n g l y  m u c h  i m p r o v e  

o u r  a b i l i t y  to s u s t a i n  the e s s e n t i a l  o c e a n - g o i n g  a c t iv i t i e s  o f  the i n s t i t u t e .  

The l a b o r a t o r i e s  o f  the p r o p o s e d  n e w  s h or e  s t a t i on ,  w h i l e  n o t  e x c l u d i n g  

o t h e r  d i s c i p l i n e s  w h e n  t heir d o c k - s i d e  l a b o r a t o r y  w o r k  r e q u i r es  a p p r o p r i a t e  

space, w i l l  b e  d e v o t e d  p r i m a r i l y  to m a r i n e  b i o l o g y .  In this c a p a c i t y  t h e y  

can s e r v e  as s h o r e - s i d e  l a b o r a t o r i e s  fo r  o t h e r  b r a n c h e s  of the u n i v e r s i t y  

anr\ w-n 1 h p  a v a i l a b l e  for u s e  b y  s t a t e  a g e n c i e s  as need e d .  P a r t i c u l a r l y  

this l a b o r a t o r y  can s e r v e  as a b a s e  for n e w  u n i v e r s i t y  e n t e r p r i s e s  in the 

fields of f i s h e r i e s  a n d  m a r i c u l t u r e .

Th e  S t a t e  of A l a s k a  is u n i q u e  a m o n g  the sta t e s of the U n i o n  in the 

r i c h n e s s  of the l i v i n g  m a r i n e  r e s o u r c e s  a l o n g  its coasts and in its o f f s h o r e  

w a t e r s .  T h o s e  r e s o u rc e s ,  w h i c h  c o u l d  b e  p e r p e t u a l l y  r e n e w a b l e  and a s o u r c e  

of  e c o n o m i c  p l e n t y  f o re v e r  if s o u n d l y  a.id s c i e n t i f i c a l l y  m a n a g e d , a r e  t o d a y  

f a c i n g  a crisis of overuse, a b u s e  and decline. The reasons for the 

p r e s e n t  c o n d i t i o n  and its f u r t h e r  p r e d i c t a b l e  s e q u e l  are m a n y  and compl ex .

So m e  w i l l  r e q u i r e r e s o l u t i o n  at i n t e r n a t i o n a l  c o n f e r e n c e  tables. O t h e r s  

h a v e  t h e i r  o r i g i n  in o u r  l a c k  o f  k n o w l e d g e  and u n d e r s t a n d i n g  o f  the f u n d a m e n t a l  

b i o l o g y  of the s p e c i e s  so u g h t  and of the v i t a l  i n t e r - r e l a t i o n s h i p s  o f  t hose 

s p e c i e s  w i t h  o t h e r s  in the m a r i n e  w e b o f  life.

2



O t h e r  i m m e d i a t e  p r o b l e m s  w h i c h  r e l a t e  to m a r i n e  b i o l o g y  and w h i c h  

d e m a n d  ou r  a t t e n t i o n  are  those a s s o c i a t e d  w i t h  i m p a c t  on the m a r i n e  

e n v i r o n m e n t .  T h e s e  i n c l u d e  p e t r o l e u m  and m i n e r a l  e x p l o i t a t i o n ,  m a n a g e m e n t  

o f  fish e ry  and i n d u s t r i a l  w a s t e  p r o d u c t s  and the p r o t e c t i o n  of r e c r e a t i o n a l  

r e s o u r c e s .

W e  h o p e  to c o n v i n c e  the S t a t e  o f  A l a s k a  of the w i s d o m  o f  i n i t i a t i n g  

a  m a j o r  e x p a n s i o n  i n  its p r o g r a m s  fo r  the d e v e l o p m e n t  a n d  m a n a g e m e n t  o f  its 

v a l u a b l e  m a r i n e  r esources. W e  b e l i e v e  that g oal can b e  a c h i e v e d  in p a r t  

th r o u g h  s u p p o r t  of the I n s t i t u t e  of M a r i n e  S c i e n c e  in its d e v e l o p m e n t  

of t h e s e  f a c i l i t i e s  w h i c h  w i l l  u t i l i z e  the s c i e n t i f i c  c o m p e t e n c e  w i t h i n  

the I n stitute, the U n i v e r s i t y ,  the S t a t e  and F e d e r a l  a g e n c i e s .

The to t a l  cost of the p r o j e c t e d  l o n g - r a n g e  c a p i t a l  i m p r o v e m e n t s  at 

S e w a r d  w o u l d  b e  4. 7  m i l l i o n  d ol lars. The I n s t i t u t e  of M a r i n e  S c i e n c e  

i n i t i a l l y  s eeks two m i l l i o n  d o l l a r s  f o r  that d e v e l o p m e n t .  The i m m e d i a t e  

n e e d s  are: i m p r o v e d  d o c k  f a c i l i t i e s ,  a r e s e a r c h  b u i l d i n g ,  l i v i n g

a c c o m m o d a t i o n s ,  a m o b i l e  l a b o r a t o r y  a n d  f i s h i n g  boat. W e  f u r t h e r  

r e q u e s t  1.7 5  m i l l i o n  d o l l a r s  for a q u a c u l t u r e  d e v e l o p m e n t  in S o u t h e a s t  

Alas k a .   .-------- -

W e  r e c o m m e n d  a b i l l  w i t h  t h e  t i t l e  " C a p i t a l  i m p r o v e m e n t s  for r e s e a r c h  

in the d e v e l o p m e n t ,  m a n a g e m e n t ,  and p r o t e c t i o n  of *s«HUB8i§te m a r i n e  r e s o u r c e s "  

to p r o v i d e  g e n e r a l  o b l i g a t i o n  b o n d s  in the e x t e n t  of 2 m i l l i o n  d o l l a r s  for 

S e w a r d  an d  1.75 m i l l i o n  d o l l a r s  for S o u t h e a s t  Alas k a .  T h e  s h o r t  t i t l e  o f  

the b i l l  c o u l d  be " M a r i n e  F a c i l i t i e s " .
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I n t r o d uc e d :  2 / 2 5 / 7 ^
R ef e r r e d : H e a l t h , E d u c a t i o n

an d  S o c i a l  S e r v i c e s  and 
F i n a n c e

BY CROFT, H E N S L E Y ,  S A C K E T T ,  
IN T H E  S E N A T E  T. M I L L E R  AND T H O M A S

S E N A T E  B I L L  NO. A 23

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  an Act  e n t i t l e d :  "An Act r e l a t i n g  to g r a n t s - i n - a i d  for a l c o h o l i c

r e h a b i l i t a t i o n  a n d  p r e v e n t i o n . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A :

* S e c t i o n  1. AS A 7 . 3 0 . A 7 5 ( c )  is a m e n d e d  to read:

(c) G r a n t s  s h a l l  be a w a r d e d  in a r a t i o  o f  90 [75] p e r  ce n t  s ta t e  

m o n e y  to 10 [25] p e r  c e n t  c o m m u n i t y  m o n e y  fo r  the p u r p o s e  o f  p r o v i d i n g  

staff, a n d  jn the  r a t i o  o f  90 [25] p e r  cent s t a t e  m o n e y  a n d  1 £  [25] p e r  

c e n t  c o m m u n i t y  m o n e y  f o r  t h e  p u r p o s e s  o f  p r o v i d i n g  l i m i t e d  i m p r o v e m e n t ,  

r e n o v a t i o n  or  n e w  c o n s t r u c t i o n  o f  f a c i l i t i e s  f o r  a l c o h o l i c  d e t o x i f i c a­

tion, r e h a b i l i t a t i o n  o r  " h a l f - w a y  h o u s e "  care. [NO G R A N T  F O R  IMPRov'ING, 

R E N O V A T I N G  O R  C O N S T R U C T I N G  M A Y  E X C E E D  $ 5 0 , 0 0 0  E X C E P T  W H E N  T H E R E  IS A 

L A C K  O F  A P P L I C A N T S  F O R  A V A I L A B L E  M O N E Y  A N D  T H E N  O N L Y  W I T H  T H E  A P P R O V A L  

OF T H E  A D V I S O R Y  B O A R D  O N  A L C O H O L I S M . ]  T h e  d e p a r t m e n t  is not r e q u i r e d  

to a w a r d  a l l  m o n e y  a v a i l a b l e  u n d e r  thi s  p r o g r a m ,  or the f u l l  p e r c e n t a g e  

s p e c i f i e d  in t h i s  s u b s e c t i o n ,  w h e n  a n o t h e r  s o u r c e  of m o n e y  is a v a i l a b l e  

or c o u l d  r e a s o n a b l y  be m a d e  a v a i l a b l e  to t h e  a p p l i c a n t .

- 1 - SB H23
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I n t r o d u c e d :  2 / 2 5 / 7 4  
Referi ?d: H e a l t h ,  E d u c a t i o n

and S o c i a l  S e r v i c e s  and 
F i n a n c e

3 Y  CROFT, H E N S L E Y , SAC K E T T .
IN T H E  S E N A T E  T. M I L L E R  A N D  T H O M A S

S E N A T E  B I L L  HO. 1)2 3 
IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For a n  A c t  e n t i t l e d :  "An Act r e l a t i n g  to  g r a n t s - l n - a i d  f o r  a l c o h o l i c

r e h a b i l i t a t i o n  a n d  p r e v e n t i o n . "

BE I T  E N A C T E D  3 Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :  

c S e c t i o n  1. A S  A7 .30. 4 7 5 ( c ) is a m e n d e d  t o  r e a d :

(c) G r a n t s  s h a l l  b e  a w a r d e d  i n  a r a t i o  o f  90 [75] p e r  c e n t  s t a t e  

m o n e y  to 10 [25] p e r  c e n t  c o m m u n i t y  m o n e y  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  

staff, a n d  i n  t h e  r a t i o  o f  90 [ 25.1 p e r  cent s t a t e  m o n e y  a n d  10 [25] per 

c e n t  c o m m u n i t y  m o n e y  f o r  t h e  p u r p o s e s  o f  p r o v i d i n g  l i m i t e d  i m p r o v e m e n t ,  

r e n o v a t i o n  o r  n e w  c o n s t r u c t i o n  o f  f a c i l i t i e s  for a l c o h o l i c  d e t o x i f i c a­

tion, r e h a b i l i t a t i o n  o r  " h a l f - w a y  h o u s e” care. [NO G R A N T  F O R  I M P R O V I N G ,  

R E N O V A T I N G  O R  C O N S T R U C T I N G  M A Y  E X C E E D  $ 5 0 , 0 0 0  E X C E P T  W H E N  T H E R E  IS A 

L A C K  O F  A P P L I C A N T S  F O R  A V A I L A B L E  M O N E Y  A N D  T H E N  O N L Y  W I T H  T H E  A P P R O V A L  

OF  T H E  A D V I S O R Y  B O A R D  O N  A L C O H O L I S M . ]  T h e  d e p a r t m e n t  Is n o t  r e q u i r e d  

to a w a r d  a l l  m o n e y  a v a i l a b l e  u n d e r  t h i s  p r o g r a m ,  o r  t h e  f u l l  p e r c e n t a g e  

s p e c i f i e d  i n  t h i s  s u b s e c t i o n ,  vrhen a n o t h e r  s o u r c e  o f  m o n e y  is a v a i l a b l e  

o r  c o u l d  r e a s o n a b l y  b e  m a d e  a v a i l a b l e  to the a p p l i c a n t .

COMMITTEE COPY •1- SI3 A 2 3
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C O M F 1  I T T E E  R E P O R T

S E N A T E

3/6/74

M r. P r e s i d e n t :  Date ______________________________________

The Commi t tee  on ___________FINANCE_______________ has had  SB 423_________________

g r a n t s - i n - a l d  for a l c o h o l i c  r e h a b i l i t a t i o n  and p r e v e n t i o n
un de r  c o n s i d e r a t i o n .  A M a j o r  i ty  o f  t he  members o f  t he  Commi t tee

( ) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends i t  BE REPLACED WITH CS F O R ____________________________ AND THAT

CS FOR ____________________________ DO PASS

( ) "and" recommends i t  BE REFERRED TO THE ________________________________________

COMMITTEE

( ) r e p o r t s  i t  back  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  the M a j  o r i t y r e p o r t :

Members NOT c o n c u r r i n g  i n  the  M a j o r i t y  r e p o r t :

_____________________________________________ recommend s :

_____________________________________________  r ecommends :

_____________________________________________  recomr. ends :

_____________________________________________ r ecommends :

recommend s :

Cha i rman



Commit tee  Report
S E N A T E  F I N A N C E ^

2 /25 /711  _____________
Date

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  on H E S S ____________________________ has had SB 423____________

g r a n t s - i n - a i d  for a l c o h o l i c  r e h a b i l i t a t i o n  a n d  p r e v e n t i o n
u n d e r  c p n s i d e r a t i o n .  A m a j o r i t y  of the m e m b e r s  of the C o m m i t t e e

y/Vy r e c o m m e n d s  it do pa s s

/ / r e c o m m e n d s  it do not p a s s

/ ~ 7  r e c o m m e n d s  it do pass w i t h  a t t a c h e d  a m e n d m e n t ( s )

/ / r e c o m m e n d s  it be r e p l a c e d  w i t h  CS f o r  _________________________ a n d  that

CS for ___________________________  do pass

f ~7 (and) r e c o m m e n d s  it be r e f e r r e d  to the  _

c o m m i t t e e

/ / r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

/~7 (other) ____________________________________________________________

M E M B E R S  N O T  C O N C U R R I N G  IN T H E  M A J O R I T Y  REPORT:

r e c o m m e n d s :S - t u #  O b / l ^  i f  9 P ~ * t

r e c o m m e n d s

r e c o m m e n d s :
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C O M M  I T T E E  R E P O R T
3/19/7 4

S E N A T E

Mr .  P r e s i d e n t :  Date  _______________________________________

The Comm i t t ee  on FINANCE __________________________  has had ___________SB 424__________
EXCISE TAX ON INTOXICATING LIQUORS 

un de r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t he  members o f  t he  Comm i t t ee

( ) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DJ PASS WITH ATTACHED AMENDMENT( S)

( ) ' recommends i t  BE REPLACED WITH CS FOR ___________________________ AND THAT

CS FOR ____________________________ DO PASS

( ) "and" recommends ' t BE REFERRED TO THE _________________________________________

COMMITTEE

{ ) r e p o r t s  i t  back  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  t he  M a j  o r i t y r e p o r t :

Members NOT c o n c u r r i n g  i n  t he  M a j o r i t y  r e p o r t :

_____________________________________________  r ecommends :

_____________________________________________  recommends :

_____________________________________________  r ecommends :

_____________________________________________  recommends :

recommends :

Ch a i rman



Commit tee Report
S E N A T E

2 /2 5 / 7 4

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  on S T A T E  A F F A I R S

(' F I N A N C E

has had SB 424

e x c i s e  t a x  on i n t o x i c a t i n g  l i q u o r s
u n d e r  c o n s i d e r a t i o n . .  A majorit.y of the m e m b e r s  of the C o m m i t t e e

r e c o m m e n d s  it do pass 

r e c o m m e n d s  it do not pass  

r e c o m m e n d s  it do pass w i t h  a t t a c h e d  a m e n d m e n t ( s )

u

n

r e c o m m e n d s  it be r e p l a c e d  w i t h  CS for 

CS for do pass

(and) r e c o m m e n d s  it be r e f e r r e d  to the 

c o m m i t t e e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

(other) ______  __________________________

53 and that

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T :

D _ a

t i o ,  £ & < l , ______

XL
T

7 a  /LA)

CNG IN T H E  MAJ0RI1M A J O R I T Y  REPORT:

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s :

r e c o m m e n d s :
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BY T H E  S T A T E  A F F A I R S  C O M M I T T E E  

CS F O R  S E N A T E  B I L L  NO. 424 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  " A n  Act r e l a t i n g  to the e xc i s e  tax on i n t o x i c a t i n g

l i q u o r s j  an d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS K A :

* S e c t i o n  1. AS 43.1*0.010 (a )  is a m e n d e d  to read:

[ (a)] E v e r y  b r e w e r ,  d i s t i l l e r ,  b o t t l e r ,  j o b b e r ,  r e t a i l e r ,  w h o l e­

saler, [OR] m a n u f a c t u r e r  or o t h e r  c o n s i g n o r  w h o  s e l l s  i n t o x i c a t i n g

l i q u o r s  i n  t h e s t a t e  or w h o  c o n s i g n s  s h i p m e n t s  of I n t o x i c a t i n g  l i q u o r s

in t o  t h e sta t e ,  w h e t h e r  or not the l i q u o r s  a r e  b r e w e d ,  d i s t i l l e d ,

b o t t l e d ,  or m a n u f a c t u r e d  in the state, sh a l l  pa y  on a l l  m a l t  b e v e r a g e s  

( a l c o h o l i c  c o n t e n t  o f  on e  p e r  cen t  or m o r e  by v o l u m e ) ,  w i n e s ,  a n d  h a r d  

or d i s t i l l e d  l i q u o r s ,  the f o l l o w i n g  taxes: (1) m a l t  b e v e r a g e s  at t h e

r a t e  of 25 c en t s  a g a l l o n  or f r a c t i o n  of a gall o n ;  (2) w i n e  or o t h e r  

l i q u o r  o f  21 p e r  c e n t  a l c o h o l  b y  v o l u m e  or less, at the r a t e  of 60 c e n t s  

a g a l l o n  o r  f r a c t i o n  of a g a l l o n ;  a n d  (3) o t h e r  l i q u o r s  h a v i n g  a c o n t e n t  

of  m o r e  t h a n  21 p e r  c ent a l c o h o l  by v o l u m e  at the r a t e  o f  $4 a g a l l o n .

* Sec. 2. A S  4 3 . 6 0 . 0 1 0 ( b )  is r e p e a l e d .

* Sec. 3- A S  4 3 . 6 0 . 0 2 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to r ead:

(c) E a c h  b r e w e r ,  d i s t i l l e r ,  b o t t l e r ,  j o b b e r ,  w h o l e s a l e r ,  m a n u­

fa c t u r e r ,  or o t h e r  c o n s i g n o r  Is e n t i t l e d  to a c r e d i t  fo r  e x c i s e  t a x e s  

p a i d  o n  a l c o h o l i c  b e v e r a g e s  w h i c h  h a v e  b e e n  s o l d  a n d  d e l i v e r e d  to a 

U n i t e d  S t a t e s  g o v e r n m e n t  o p e r a t e d  v e s s e l  for s h i p ' s  s t o r e s ,  s h i p ' s  

s e r v i c e  s t o r e s ,  a n d  to a p o s t  e x c h a n g e ,  o f f i c e r s  club, n o n c o m m i s s i o n e d  

o f f i c e r s  club, o r  c l u b  m a i n t a i n e d  fo r  e n l i s t e d  p e r s o n n e l ,  a n d  to o t h e r  

a u t h o r i s e d  b e v e r a g e  d i s p e n s e r s  on a m i l i t a r y ,  naval, a i r  f o r c e  or

- 1 -  C S S B  424



g o v e r n m e n t a l  r e s e r v a t i o n  I n  th e  s t a t e  u p o n  f u r n i s h i n g  p r o o f  in the f o r m  

o f  s i g n e d  a n d  c e r t i f i e d  I n v o i c e s  e v i d e n c i n g  s a l e s  to a m i l i t a r y ,  naval, 

a i r  f o r c e  or g o v e r n m e n t a l  l i q u o r  d i s p e n s a r y .  If the a l c o h o l i c  b e v e r a g e s  

are s o l d  a n d  d e l i v e r e d  d i r e c t l y  to a g o v e r n m e n t a l  a g e n c y  or i n s t r u m e n­

ta l i t y  set o u t  in t h i s  s u b s e c t i o n  w i t h o u t  g o i n g  t h r o u g h  a w a r e h o u s e  

l o c a t e d  in t h i s  s t a t e ,  t h e n  a h i l l  of l a d i n g  s h a l l  be a t t a c h e d  to the 

i n v o i c e s .

(d. U p o n  r e c e i p t  of the m o n t h l y  s t a t e m e n t ,  t h e  d e p a r t m e n t  s h a l l  

p r o m p t l y  a l l o w  c r e d i t  to the a c c o u n t  of, a n d  i s s u e  a n o t i c e  s h o w i n g  

th e  a m o u n t  o f  c r e d i t  a l l o w e d  to, the b r e w e r ,  d i s t i l l e r ,  b o t t l e r ,  

j o b b e r ,  w h o l e s a l e r ,  m a n u f a c t u r e r ,  or o t h e r  c o n s i g n o r  f o r  that p o r t i o n  

of t h e  e x c i s e  t a x e s  w h i c h  h a v e  b e e n  p a i d  on s a l e s w h i c h  a r e  e x e m p t e d  

u n d e r  (c) o f  t h i s  s e c t i o n .

(e) T o  o b t a i n  t h e  e x c i s e  t a x  c r e d i t  p r o v i d e d  f o r  in this s e c t i o n ,  

the c l a i m a n t  s h a l l  c e r t i f y  in the m o n t h l y  s t a t e m e n t  as to the t r u - h -  

f u l n o s s  of  th e  i n v o i c e  a n d  q u a n t i t i e s  u p o n  w h i c h  th e  c l a i m  to the 

c r e d i t  is based. Mo c r e d i t  m a y  b e  c l a i m e d  or a l l o w e d  on a c c o u n t  of 

s a l e s m a d e  to c i v i l i a n  c l u b s  o r  s t o r e s  l o c a t e d  on m i l i t a r y ,  n a v a l ,  ai r  

force, o r  g o v e r n m e n t a l  r e s e r v a t i o n s .

Sec. iJ. AS ^ 3 . 6 0 . 0 ^ 0 ( a )  is a m e n d e d  to read:

(a) E a c h  b r e w e r ,  d i s t i l l e r ,  b o t t l e r ,  j o b b e r ,  w h o l e s a l e r ,  or m a n u­

f a c t u r e r  is p r i m a r i l y  l i a b l e  fo r  the p a y m e n t  of the e x c i s e  t a x e s  on 

l i q u o r s  sold, a n d  s h a l l  f u r n i s h  a g o o d  a n d  s u f f i c i e n t  s u r e t y  b o n d  of 

$ 2 5 , 0 0 0  p a y a b l e  to t h e  D e p a r t m e n t  o f  R e v e n u e  a n d  a p p r o v e d  by the 

D e p a r t m e n t  of  Law. If a w h o l e s a l e r  f a i l s  to pay the tax to the s t a t e  

he f o r f e i t s  the b o n d  a n d  h i s  l i c e n s e  s h a l l  be r e v o k e d .  T h e  d e p a r t m e n t ,  

in its d i s c r e t i o n ,  m a y  i s s u e  p e r m i t s  in p l a c e  of b o n d s  to r e s i d e n t  

h o 3 d e r s  o f  g e n e r a l  w h o l e s a l e ,  or w h o l e s a l e  m a l t  b e v e r a g e  [,] a n d  w i n e  

l i c e n s e s  d o i n g  b u s i n e s s  w h o l l y  in t h e  s t a t e  w h o  p a y  the tax b e f o r e  

C S S B  k2k -2 -
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* Sec. 5- F o r  the p u r p o s e  o f  t h i s  Act the i n v e n t o r y  of i n t o x i c a t i n g  

l i q u o r s  s u b j e c t  to the e x c i s e  t a x  u n d e r  AS 4 3 . 6 0  s h a l l  be t a k e n  in 

a c c o r d a n c e  w i t h  AS 4 3 . 6 0 . 0 2 0 ( a )  o n  the las t d a y  of th e m o n t h  in w h i c h  the 

Act is p a s s e d  a n d  a p p r o v e d ,  o r  on the last da y  o f  t h e  m o n t h  in w h i c h  the 

Act b e c o m e s  lav; w i t h o u t  a p p r o v a l .  T h e  i n v e n t o r y  r e q u i r e d  by thi s  s e c t i o n  

3 hall be t a k e n  by a c e r t i f i e d  p u b l i c  a c c o u n t a n t .  T h e  e x c i s e  t a x  is d u e  

and p a y a b l e  on the las t  d a y  o f  the f o l l o w i n g  m o n t h  in a c c o r d a n c e  w i t h

AS 4 3 . 6 0 . 0 2 0 ( b ) .  "In t r a n s i t "  m e r c h a n d i s e  is t a x a b l e  on th e  e f f e c t i v e  d a t e  

af t hi s  Act.

* Sec. 6. T h i s  Ac t  t a k e s  e f f e c t  on the d a y  a f t e r  its p a s s a g e  and 

a p p roval o r  on t h e  d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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I n t r o d u c e d :  2 / 2 5 / 7 4
R e f e r r e d :  S t a t e  A f f a i r s  an d

F i n a n c e

IN T H E  S E N A T E  B Y  K. M I L L E R  B Y  R E Q U E S T

S E N A T E  B I L L  NO. 424 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an  Ac t  ent it l e d :  "An A c t r e l a t i n g  t o  th e  e x c i s e  t a x  o n  i n t o x i c a t i n g

l i q u o r s . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 4 3 - 6 0 . 010(b) is a m e n d e d  to read:

(b) Th e  ta x  i m p o s e d  in (a) o f  t h i s  s e c t i o n  m a y  n o t  b e  l e v i e d  on 

c o n s i g n e d  s h i p m e n t s  o f  i n t o x i c a t i n g  l i q u o r s  i n t o  t h e  s t a t e  i f  the 

c o n s i g n m e n t s  a r e  to b o n d e d  w a r e h o u s e s  i n  t h i s  s t a t e  u n t i l  t h e  i n t o x i­

ca t i n g  l i q u o r  is r e m o v e d  f r o m  t h e  b o n d e d  w a r e h o u s e  f o r  s a l e  o r  c o n­

si g n m e n t  to r e t a i l e r s .

-1 -
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T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a  

F I S C A L  N O T E  

S e c o n d  S e s s i o n  - E i g h t h  L e g i s l a t u r e

I . R E Q U E S T

B i l l  I d e n t i f i c a t i o n : _____ c s s b _424_______________________________________________________

T i t l e :___ E x c i s e  Tax on I n t o x i c a t i n g  Li q u o r s ______________________________________________

R e q u e s t e d  by: J a y  H o g a n_____________________________ D a t e :  M a r c h  20, 1974

R e t u r n  D a t e  R e q u e s t e d : _______ MarHi 2r. 1974____________________________________
A g e n c y :_____ R e v e n u e__________________________ P r o g r a m :  E x c i s e_Taxes____________

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : ____ Ex c i s e  Tax

A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  7*1 FY  75 F Y  76 F Y  77 F Y  78 F Y  79
1 0 0 P E R S O N A L  S E R V I C E S 27.4 29.7 31.5 33.4 35.1

2 0 0 T R A V E L 2.7 2.9 2.9 3.0 3.0

3 0 0 C O N T R A C T U A L 1.5 1.6 1.6 1.7 1.7

*100 C O M M O D I T I E S .2 ...  ,2 . .3 .3 .3

5 0 0 E Q U I P M E N T f /ooV
O L A N D  & S T R U C T U R E S

I

7 0 0 G R A N T S ,  C L A I M S ,  ETC.

T O T A L
33.3 34.4 36.3 38.4 40.1

B. F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 33.3 34.4 36.3 38.4 40.1

F E D E R A L  F U N D S
O T H E R

c . p o s i t i o n s :

P E R M A N E N T  E M P O R A R Y / 2 4
2 / 2 / 2 / 2 /

M A N  M O N T L w  ( P . / T . ) / 24 / 2 4 / _ .  _ 2 4 / 24 / 24 /

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

S e e  M e m o  Attached

IV. A T T A C H M E N T S

Se e Sc he d u l e  Attach ed

V . D A T E :____ M«rrh 7a 1974_____  PREPARED BY:
R. D. Stevenst 

C o m m i s s i o n e r  of Revenu e

O r ig in a l : L e g is la t iv e  Fin?1 see
c c : Budget and Management

Prime Sponsor ( F ir s t  L e g is la to r  Named)



. . v • • . , . .

CS FOR SENATE B ILL  NO. 4 2 4 , an Act re la t in g  to the exc ise tax on intoxicating- l iq u o rs  

Section 1

W il l c la r i fy  and b roaden  the defin it ion o f p e rson s  o r  f i rm s  l iab le  fo r  payment o f the 
a lcoho lic  beve rage exc ise t a x .

Section 2

Would repea l AS 4 3 .6 0 .0 1 0 (b )  which p re sen t ly  pe rm its  payment o f the a lcoho lic  beve rage  
exc ise taxes at the time o f sa le  o r  consignment from A laskan  warehouses to r e t a i l e r s .

Th is  op tiona l method o f payment o f  the tax cou ld be commonly ca lled  the "sa les  b a s is "  as 
opposed to a tax payab le  at the time o f shipment o r  consignment into the state.

Of the 31 license states (as opposed to the monopoly states such as the State o f Washington) 
16 states and the D is t r ic t  o f Co lumbia p ro v id e  fo r  payment o f  the a lcoho lic  beve rage 
exc ise tax a fte r sa le in the state ra th e r  than r e q u i r in g  payment upon rece ip t in  the state, 
which may inc lude r e q u i r in g  stamps to be a ffixed  to the bottles at the bott l ing  p lan t .
P lease r e f e r  to the attached le tte r  from  the State and Loca l Tax  Manager o f  the National 
D is t i l le r s  and Chemical C o rpo ra t ion  lis t ing  the states that employ the "sa le s  bas is "  o f 
l iq u o r  tax co l le c t io n .

At p re sen t the State o f A laska rece ives  A lcoho lic  Beve rage  Excise Tax revenue  from the 
ma jo r w ho le sa le rs  as fo l low s:

A laska D is t r ib u to rs  C o .

Warehouse
Locations

Seattle
Anchorage
Fairbanks

K & L D is t r ib u to rs  , I n c , B e l le vue
Anchorage
Fa irb ank s
So ldotna
Juneau (B ee r o n ly )

Method o f 
Repo rt ing  Tax

Sa les  basis  out o f A laska  
Warehouses with p r e ­
payment on d rop  shipments 
from Seattle (P e r  C h . 61, 
SLA 1971 -  e ffective J u ly  1, 
1971) change from shipment 
basis made Janua ry  1, 1972

Sa les basis  out o f A laska 
Warehouses with p r e ­
payment on d rop  shipments 
from Be l le vue  (P e r  Ch . 61, 
S L \  1971 -  e ffective J u ly  1, 
1971 change from shipment 
basis  Ju ly  1, 1971
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West Coast D istributors, Inc.

Odom Company

Se rv ice  T r a n s f e r , I n c .

West Coast G roce ry  Co,

Seattle 
Anchorage 
Fa irb anks  
Juneau (B ee r  o n ly )

Seattle
Anchorage
Fa irbanks
Juneau (B ee r o n ly )  

Sitka (B ee r o n ly )  

Ketch ikan (B ee r o n ly )

Sa les bas is  out o f A laska 
Warehouses with p r e ­
payment on d rop  shipments 
from  Seattle (P e r  Ch . 61, 
SLA 1971 -  e ffective J u ly  1, 
1971) change from shipment 
b as is  March 1, 1972

Shipment bas is  out o f  
Seattle Warehouse

Shipment basis  

Shipment basis

The three d is t r ib u to rs  that opted to pay on the basis  o f sa les o r  consignments ITom A laskan 
warehouses to re ta i le r s  s t i l l  continue to make p re -paym en t on d rop  shipments to A laska 
r e t a i le r s .  An example o f this type o f transaction would be d irec t shipments o f  l iq u o r  to 
southeastern  A laska re ta i le r s  and to remote areas in which cases A laska l iq u o r  warehouses 
a re  not m ain ta ined .

It was b rought to the attention o f the jo in t Senate and House State A ffa i rs  Committee at the 
hea r ing  held on March 12, 1974 that the "sa les  bas is" which p e rm its , in p a r t ,  w ho le sa le rs  
to pay the tax on sa les ra th e r  than imports that s e v e ra l d irect advantages accrue to the 
state and its po li t ica l subd iv is ion s  as a re su l t  o f  adopting the sa les  bas is  as an a lte rnate 
method o f  payment o f the a lcoho lic b eve rage  excise taxes . They a re as fo l low s :

1. L a rg e r  inven to r ie s  in warehouses in the state opposed to those c a r r ie d  
in the State o f Washington would inc rease  employment and p a y r o l l  in A laska  sub ject to 
the A laska Net Income T a x . P a y ro l l  im A laska fo r  the th ree w ho le sa le rs  who opted to pay 
on the sules basis :nc reased from $809 ,000 in 1970 to $976 ,000 in 1972.

2. L a rg e r  inven to r ie s  in A laska warehouses and a la rg e r  p a y ro l l  in A laska  
affects the computation o f  the co rpo ra tion  income tax l iab i l i t ie s  o f  f irm s that do bus iness  
both w itnin and without A la ska . The State o f Washington does not le v y  income taxes .

A . A th ree fac to r fo rmu la consis ting o f ra t ios o f (a )  sa les within A laska 
to total sa les ; (2 )  p ro p e r ty  and inven to r ie s  within A laska to total p ro p e r ty  and 
inven to r ie s , and (3 )  p a y ro l l  w ithin A laska  to total p a y ro l l  is used in dete rm in ing  
a f in a l percentage ra t io  to be app lied against the total net income o f  co rpo ra t ion s  
doing bus iness both w ithin and without A laska .
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B . H ig h e r  ra t ios  o f  inven to i ’y  and wai’ehouse p rope r t ie s  in A laska  and 
h ighe r ra t ios  o f  p a y ro l l  in  A laska  inc rease  the co rpo ra tion  income tax payab le  
to the State o f  A la sk a . Aga in , it is to be pointed out that the State o f 
Washington does not le v y  an income tax .

C . Attached is a copy o f  a memorandum dated March 12, 1974 from 
F re d e r ic k  P .  Boe tsch , D i re c to r ,  Audit D iv is ion , concern ing the a forementioned 
apportionment o f  taxab le  income in  A laska 's  Wholesale L iquo r D is t r ib u to r  
I n d u s t r y .

3 . On the lo ca l le v e l ce rta in  po li t ica l subd iv is ion s  le vy  a p e rson a l p ro p e r ty  
tax on inven to r ie s  -  inc reased  in v en to r ie s  maintained in A laska warehouses wou ld 
inc rease  loca l p e rsona l p ro p e r ty  tax r e v e n u e s .

D u r ing  the March 12, 1974 meeting o f  the jo in t  Senate and House State A ffais Committee, 
the w r i te r  and Ste ffen A nde rsen , D i re c to r ,  Excise T ax  D iv is ion  o f the Department o f 
Revenue , were o r ig in a l ly  requested  to appea r fo r  a rev iew  o f  Senate B i l l  No. 424 , copy 
o f  which is a ttached, re la t in g  to bonded w a reh ou se s .

A fte r  a sho r t  d iscuss ion  on the o r ig in a l b i l l  upon which the jo in t Committees were 
adv ised  that no state o f  the 31 license states employed bonded warehouses from  the 
advice o f  the D is t i l le d  Sp ir i t s  ins t itu te , d iscuss ion  then lead to the f i r s t  d ra ft  o f  CS 
fo r  Senate B i l l  No. 424 which p ro v id ed  fo r  a repea l o f  AS 4 3 .6 0 .0 1 0 (b )  and a r e ­
estab lishment o f  c red its  fo r  sa les o f  in tox ica t ing  beve rages to the m i l i ta ry .

A number o f  questions a rose  d u r in g  the meeting concern ing  statistics and n a r ra t iv e  
contained in pages 1 and 2 o f  the document entit led "Revenue Sources - A laska 1973-79" 
as re la ted  t.o the implementation and ope ra t ion  o f the p ro v is io n s  o f Chapter 61 , SLA 1971 
which perm itted the "sa le s  bas is "  as an op tiona l method o f payment o f the a lcoho lic  
b eve rage  exc ise  tax .

Attached are copies o f  le tte rs  add re ssed  to the Honorab le  Edward F . Naughton, and 
the Honorab le  John H ub e r ,  both members o f  the House State A ffa i rs  Committee in 
re p l ie s  to the ir  reques ts  fo r  spec if ic  in fo rmation  re la ted  to ga llonage s ta t is t ics , revenue 
co l lec t ions and tax payments made by the in du s t ry  as a who le . The materia l contained 
a long  with necessa ry  schedu les  shou ld  c la r i fy  o r  answer s im i la r  questions that might 
be ra ised  by  the Senate F inance Committee.

In the way o f gene ra l rev iew  o f o the r Exc ise  T a x e s ,  the Excise T ax  on Highway Fue l ,  
Aviation Fue l and Marine Fue l, which amounted to $ 1 2 ,4 0 0 ,0 0 0  d u r ing  the fiscu l y e a r  
1972 -73 , were pa id  on a sa les  basis by the m a jo r o i l companies. Th is  has a lways 
been the case .
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In 1904 the o r ig in a l C igarette IP 'x  Act, AS 4 3 .5 0 .0 1 0  - 4 3 .5 0 .1 9 0  was amended by  Chapter 
47 , SLA 1964 to p ro v id e  fo r  a w ho lesa le r d is t r ib u to r  l icense  where in  c igarette w ho le sa le rs  
in A laska cou ld  pay the C igarette Tax  on sa les ra th e r  acqu ired  basis  PROVIDED that the 
w h o le s a le r -d is t r ib u to r  fu rn ish ed  the Department o f  Revenue a good and su ffic ien t su i ’ety 
bond in an amount equa l to twice the ave rage monthly re tu rn  and in no case le ss  than 
$5 ,0 0 0 .

We adv ised  the members o f the jo in t  meeting o f  the Senate and House Finance Committee 
at the March 12, 1974 hea ring  that because o f  the recent incident re g a rd in g  the i l le g a l 
importation by an independent t ru c k e r  o f Coors b ee r into A laska and an in house re p o r t  
from  a Revenue Aud ito r in the Sxc ise  T ax  D iv is ion  who is assigned to adm in is te r ing  and 
audit ing  the A lcoho lic  Beve rage Excise Tax re tu rn s  as to o u r  p resen t audit capab il ity  and 
su rve i l la n c e  that we were p re p a r in g  a re v ised  budget reques t fo r  the Excise T ax  D iv is ion  
to be submitted fo r  consideration to the House and Senate Finance Committees. Such 
re v ised  budget request was to perm it the h ir in g  o f  two additiona l Revenue Aud ito rs  fo r  
f ie ld  w o rk  to p e r iod ic a l ly  inspect inven to r ie s  o f  a l l w arehouses located in A laska  and 
Seattle and to check o; seas 'o re  l iq u o rs  pu rchased  in Seattle where p oss ib le  re sa le  
in frac t ions might occu r in A laska and a lso  to check va luab le  ca rgo manifests in Seattle 
f o r  unau thorized  sh ipm en ts ,

The Department o f  Revenue with certa in  few exceptions had been ope ra t ing  in the past 
two y e a rs  on maintenance le ve l budgets but has o f fe re d , a long with the a fo rementioned , 
o the r revenue  in tens ive audit and enforcement p rog ram s in its 1975 budget reques t .

Rev ised  budget requests  fo r  the Excise Tax  D iv is ion  were transm itted to the Senate and 
House Finance Committees on March 14, 1974 fo r  addit iona l Revenue Aud ito rs  fo r  the 
A lcoho lic  Beve rage  Exc ise Tax  section .

I f  AS 4 3 . 6 0 .0 1 0 (b )  was repea led  the state wou ld from a T re a s u r e r ' s  standpoint rece ive  
its payment o f the A.lcoholic Beve rage  Excise Tax upon shipment o r  consignment into 
A laska in advance o f  sa le s , much l ik e  the A laska Income Tax  which is w ithhe ld  from  
wages o r  estimated by s e l f  employed ind iv id ua ls  in advance o f  the f ina l computation o f 
the actual tax due . The auditing- p rob lem s con s ide r ing  the b i l l  as a whole to inc lude the 
rees tab lishm ent o f  the cred its a l lowed fo r  sa les to the m i li ta ry  wou ld not app rec iab ly  
d im in ish as w i l l  be covered  in a rev iew  o f Section 3 o f  the b i l l , and in the fisca l n o te .

T h e re  would be a one time w ind fa l l tax o f  up to $468 ,000 dependent upon the s ize o f  
inven to r ie s  o f  intox icating b eve rages  maintained in A laska  warehouses fo r  which tax 
had not been paid pu rsuan t to Section 5 o f  the b i l l . Th is  w i l l  be cove red  in a rev iew  o f 
Section 5 o f  the b i l l .

Revenues from the a lcoho lic beve rage excise tax co llected d u r in g  the f isca l y e a r ,  not 
inc lud ing  l iq u o r  licenses o r  l iq u o r  license fee s , amounted to $ 5 ,2 3 4 ,6 7 8 .1 0  d u r in g  the 
fisca l y e a r  1972-73 as compared with $ 4 ,8 3 7 ,0 0 0  co llected d u r in g  the f isca l y e a r  1971-72 
fo r  an inc rease  o f $397 ,000 o r  o percentage gain o f  8.20%.
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During - the f isca l y ear 1972-73 net co llections o f  a l l taxes and license fees co llected by the 
Department o f Revenue amounted to $ 1 0 4 ,9 8 4 ,2 4 3 .1 5 ,  as compared with $ 9 7 ,5 0 0 ,6 2 0 .8 8  
co llected du r ing  the f isca l y e a r  1971 -72 , o r  a percentage gain o v e ra l l  o f 7.68%.

D u r in g  the f i r s t  eight months o f  f isca l y e a r  1973-74 revenues  from the a lcoho lic  beve rage 
exc ise  tax ai. >unted to $ 4 ,0 4 2 ,0 0 0  as compared with $ 3 ,7 6 6 ,0 0 0  co llected du r ing  the f i r s t  
eight months o f f isca l y e a r  1972 -73 , a gain o f  $276 ,000 o r  a percentage gain o f 7.32%.

D u r in g  the f i r s t  eight months o f f isca l y e a r  1973-74 net co l lections o f a l l  taxes and license 
fees co llected by the Department o f Revenue amounted to $ 7 3 ,5 4 6 ,9 3 5 .3 0  as compared with 
$ 7 1 ,1 0 0 ,1 6 2 .9 5  co llected du r ing  the f i r s t  eight months o f  f isca l y e a r  1972-73 , a gain o f 
$ 2 ,4 4 6 ,7 7 2 .3 5 ,  o r  a percentage gain o v e ra l l  o f  3.44%.

From ese statistics it wou ld appear that the employment o f the "sa les  bas is" as an 
optiona l method o f taxation o f  a lcoho lic beve rages has been in line with the gene ra l 
g row th in o v e ra l l  re venues .

The reenactment o f  the "sh ipment b as is "  o f taxation v s .  the optiona l "sa le s  bas is "  w i l l 
have to be weighed by the le g is la tu re  in ligh t o f  n a r ra t iv e  to this point and to be cove red  
in Section 5 o f  the b i l l .

Section 3

P ro v id e s  fo r reestab lishment o f  the c red it a llowed fo r  sa les  to the m i li ta ry  that was repea led  
by Chapter 72 , SLA 1971. Such leg is la t ion  was passed  in 1971 a fter re ce iv ing  a le tte r 
dated October 9 , 196 rom Co lone l F ra nk  0 .  House USAF, Sta ff Judge Advocate , Head­
q u a r te r s ,  A laskan  Command which dec lined the Department o f Revenue's request to perm it 
audit o f  the fede ra l instrumenta lit ies in vo lved  with ce rta in  m inor e x cep t ion s . A copy o f 
such le tte r is attached .

D u r in g  the pe r iod  up th rough  1967 the Department o f  Revenue was perm itted by M il ita ry  
and Nava l Commanders to v is it  a l l  bases in A laska and v e r i fy  the receipt and payment 
th e re fo r  o f a l l  sa les to the m i li ta ry  fo r  which exc ise tax had been claimed by A laskan 
w ho le sa le rs .

A fte r passage o f  the b i l l ,  court decis ions in the Supreme Courts  o f  other states he ld  in 
gene ra l that states cou ld  not impose the a lcoho lic beve rage  tax on c lubs on m i li ta ry  bases 
by the decision that the 21st amendmen the fed e ra l constitution which was passed to 
rep ea l p roh ib it ion  and to perm it importation o f  l iq u o r  into a state under its state's law s , 
was subord ina te  to the constitutional p rov is ion  that the fede ra l government is immune 
from taxation by the s ta te .

The Department o f  Law o f the State o f  A laska adv ised  by le tte r dated December 15, 1971 
to E ric  E . W oh lfo rth , Commissioner o f  Revenue , that in g ene ra l pu rchases  by the m ili ta ry  
which in v o lv e  no d irect connection with A laska w i l l  escape the tax imposed by Chapter 
72 , SLA 1971. The re su lt  then was to b y -p a s s  in most cases the A laskan w ho le sa le rs  in 
the ir  p u rc h a s e s .



Since the cou rts  have he ld  in the case o f  the United States o f  America v s .  the State Tax  
Commission o f the State o f  M iss iss ipp i , et a l ,  that states cannot tax. the sa les  to the 
m i l i t a ry ,  Section 3 shou ld  be enacted to ree s tab l ish  the m i li ta ry  c red it fo rm e r ly  a llowed 
in o rd e r  that A laskan  w ho lesa le rs  may rece ive  some o f  the bus iness  fo rm e r ly  en joyed 
that created p a y r o l l  in A la s k a .

Noting o u r  fo rm e r p rob lem  with the ve r i f ic a t ion  o f  the c red its  a llowed fo r  sa les  to the 
m ili ta ry  in A la s k a , I d irected a Revenue Aud ito r from  the Excise Tax  D iv is ion  to t rave l 
this week to F a irb anks  and Anchorage and make contacts with the m ili ta ry  as to 
pe rm iss iveness  o f audits on bases to a llow  fo r  f ina l comment on Section 3 o f the b i l l .
The aud ito r was fu rn ished  with a copy o f  the b i l l  as w e ll as a copy o f  Co lone l House's 
le tte r o f  an e a r l ie r  d a te .

I have been informed by telephone that ou r  Revenue Aud ito r c on fe r red  with Capt. K a r l 
K r i s to f f ,  Assistant to Co lone l K ing  D . S imon, Judge Advocate G enera l at the E lm endorf 
A ir  Force Base nea r Anchorage , in q u ir in g  as to whether L t . G enera l James S h e r r i l l ,  
Commanding G ene ra l ,  A laskan  Command, wou ld  ag ree  to the Department o f  Revenue's 
annua l v is i ta t ion  and inspection o f  re c o rd s  maintained on the A ir  Force and Army bases 
legated in A la ska .

Revenue Aud ito r John Mawson o f  the Department o f  Revenue adv ised  by  te lephone that 
v e rb a l agreement was in o rd e r  and that in the nea r fu tu re  a w ritten agreement would be 
add ressed  to the Department o f Revenue pe rm itt ing  audits o f  re c o rd s  maintained on 
m i li ta ry  bases in A laska to v e r i fy  the accu racy o f c red its  c la imed by  w ho lesa le rs  to the 
m i l i t a r y .

Passage o f  Section 3 o f the b i l l  wou ld  appea r to be in o rd e r  con s id e r ing  the state's in ­
ab ility  to tax m ili ta ry  sa les as desc r ibed  in the b i l l .  The f isca l note that is attached to 
the fron t o f  th is lengthy memorandum p ro v id e s  fo r  two aud ito rs  to augment o u r  p resen t 
s ta ff assigned to adm in iste ring  the Excise T ax  on A lcoho lic  Beve rages  in the event the 
b i l l  were to p a s s . It w i l l  be necessa ry  to conduct deta iled audits on the m i li ta ry  bases 
in A laska  and to audit at the point o f o r ig in  o f  sh ipment.

In the event that the Department o f  Revenue's re v ised  reques t fo r  two aud ito rs  fo r  the 
Excise T ax  D iv is ion  that was submitted to the Senate and House Finance Committees on 
March 14, 1974 is app roved , the funds requested  in the f is c a l note attached would not 
add it iona l ly  be needed.

Section 4

Section 4 c la r i f ie s  language that is consistent to desc r ip t ion  o f  actual who lesa le  licenses 
desc r ibed  and defined in AS 0 4 .1 0 .1 1 0  and as issued  by  the A lcoho lic  B eve rage Contro l 
B oa rd . On line 29 o f  page 2 o f  the b i l l  the w ord  "sh ipment" which shou ld  appear a fter 
the word be fo re  seems to have been om itted .
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Section 5

Section 5 w i l l  p ro v id e  fo r  a one time taxation o f a lcoho lic  b eve rages  that a re  located o r  
in t ran s it  to A laskan warehouses upon which the a lcoho lic  beve rage  excise tax has not 
been p a id . Th is  wou ld cause an inven to ry  o f  a l l  a lcoho lic  beve rages  at a f ixed  date 
that a re  located in A laska warehouses where the w ho le sa le r has opted to o r  c u r re n t ly  
is making tax payment upon a "sa les  bas is" and a payment o f tax cove r ing  in ten tories 
upon which tax had not p re v io u s ly  been p a id .

Dependent upon inven to r ie s  maintained on the last day o f the month in which the Act is 
passed and app roved , o r  on the last day o f  the month in which the Act becomes law 
without a p p ro v a l ,  the state wou ld rece ive in the fo l low ing  month a one shot w ind fa l l 
tax which cou ld  amount to approx imate ly  $468 ,000 i f  the inven to r ie s  were approx imate ly  
the same as they were d u r ing  f isca l y e a r  1971-72 when c red its  were a llowed fo r  in ­
ven to r ie s  o f tax paid  beve rages  d u r ing  the implementation pe r iod  o f Chapter 61 , SLA 
1971 as desc ribed  in the attached le tte r dated March 27 , 1974 to the Honor-able Edward  
F . N augh ton , M em ber , House State A ffa irs  Committee.



Fiscal Note
CSSB 424 , Excise Tax  on In toxicating L iquo rs  

Schedu le o f  Attachments

1 . Letter dated March 13, 1974 from R .  «J. L in le y , Manager, State 
and Local T a x e s ,  National D is t i l le r s  and Chemical C o rpo ra t ion , l is t ing  the 
states that employ the "sa le s  bas is "  o f l iq u o r  tax co llec tion .

2 . Copy o f a memorandum dated March 12, 1974 fi’om F re d e r ic k  P . 
Boetsch , D ire c to r ,  Audit D iv is io n , concern ing apportionment o f  taxab le income 
in A laska 's  who lesa le  ;q uo r d is t r ib u to r  in d u s t ry .

3 . Copy o f  Senate B i l l  No. 424 re la t in g  to bonded w a reh ou se s .

4. Le tte r dated March 27 , 1974 to Rep resen ta tive  Edward  F . 
Naughton , together with statistica l re fe rence s .

5 . Letter dated March 22, 19/4 to Rep resen ta tive John Hube r , 
together with statistics conce rn ing  state taxes paid by  w ho le sa le rs  o f a lcoho lic 
b e v e ra g e s .

6 . Le tte r dated October 9 , 1968 from Co lone l F ra n k  O . House USAF, 
S ta ff Judge Advocate , Headquarte rs  A laskan Command, reg a rd in g  perm iss ion  to 
audit books o f  fe d e ra l ins trumen ta lit ie s .



N A T I O N A L  D I S T I L L E R S  A N D  C H E M I C A L  C O R P O R A T I O N
E X E C U T I V E  O F F I C E S  • 99 P A R K  A V E N U E  • N E W  Y O R K ,  N.  Y. 10 016

A I R  M A I L

j Ma r c h  13, 1974

I
/

Mr. R obert Stevenson 

Commissioner of Revenue 

Alaska Office Bldg. 

Juneau, A l a s k a  99801

PERSONAL

Dear Mr. Stevenson:

i
As requested, w e  made a quick review of liquor tax collection 

methods employed by the thirty one license states. It appears 

that the states listed below provide for paying of such tax 

after sale in the state rather than requiring payment upon 

receipt in the state, which includes requiring stamps to be 

affixed to the bottles at the bottling plant.

A laska

California

Colorado

Connecticut

District of Columbia

Florida

Illinois

Louisiana

Maryland

Massachusetts

Minnesota

Nebraska

N e w  Jersey 

New Y o r k  
New M exico 

North Dakota 

Tennessee

I trust the foregoing is adequate for your purpose.

Very^ truly yours,

R. J. Linley, Manager 

State and Local Taxes

RJL/sb

Enc.



STATE 
o f ALASKA

TO: p
R. D. Stevenson 

Commissioner 

Department of Revenue DATE March 12, 1974

from: F r e d e r i c k  P. Boetsch subjecTi Apportionment of Taxable Income 

in Alaska's Wholesale L i quor 

Distributor Industry

Director 

Audit Divi s i o n

Y ou h a v e  asked me to review the effects of a possible change in the Alcohol 

Ta x  law s  or the Alaska Net Income Tax r e v e n u e s .

The law w as changed in 1971 to allow distributors to pay the t L xes w h e n  the 

sale is made rather than when shipped into the State. The effect of this 

should b e  to encourage distributors to establish warehouses within the 

State f o r  more efficient handling of merchandise and to expedite the filling 

of orders. Additional warehouses would mean additional inventory and other 

property and payroll in Alaska. This in turn could increase the A laska Net 

Income T a x  by increasing the Alaska apportionment factor.

Under t h e  Multistate Tax Compact (AS 43.19) income from companies doing 

business in several states is apportioned on the basis of three factors: 

property, payroll, and sales. The factors are calculated on the basis of the 

amount w i t h i n  the state compared with amounts everywhere. Thus, for example, 

if sales in State "A" are $100,000 ar.d the total company sales are $1,000,000, 

then the sales factor ror State "A" would be 10%. The three factors are 

averaged to come up with the factor to apply to the total taxable income of 

the corporation.

Obviously, as inventories, warehouses, and payroll increase in a particular 

state i n  relation to total inventories, etc., then the apportionment factor 

for that state (and its income tax receipts from that company) would increase. 

We w o u l d  expect this to be the case with the Liquor Wholesales in Alaska 

since t h e  change in application of the Alcohol Tax to a sales basis. In 

addition, the extra payrolls would produce an increase in the Individual Income 

Tax Receipts.

FPB:jf
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Introduced: 2/25/7*1
Referred : S ta te  A ffa irs  and

Finance

IN THE SENATE BY K. M I L L E R  BY R E Q UEST

SENATE BI L L  NO. *12*1 

IN THE LEGISLATURE OF T H E  STATE OF A L A S K A  

EIGHTH LE G I S L A T U R E  - SECOND S E S S I O N  

A B I L L

F o r  an Act entitled: "An Act r e l a t i n g  to the excise t ax on i n t o x i c a t i n g

l i q u o r s . "

BE IT ENACTED BY T H E  LEGISLATURE OF T HE ST A T E  OF ALASKA:

* Section 1. AS *13.60.010(b) is a m e n d e d  to read:

(b) The tax imposed in (a) of this section m a y  not be l e vied on 

consigned shipments of i n t o x i c a t i n g  liquors into the state if the 

consignments are to bonded w a r e h o u s e s  In this state until the i n t o x i­

cating liquor is removed from the b o n d e d  w a r e h o u s e  for sale or c o n­

signment to retailers.

- 1 -
SB *12*1



WILLIAM A. [GAN, GOVERNOR

D E P A R T M E N T  O F  R E V E N U E

OFFICE OF WE COMMISSIONER / POUCH S — JUNEAU 99801 

March 27 , 1974

The  H ono rab le  Edward  F . Naughton 
M em ber, House State A ffa i rs  Committee 
A la sk a  State L eg is la tu re  
State Cap ito l 
J u n e au , A la sk a  99801

In  Re : CS fo r  Senate B i l l  No. 424 , an Act re la t in g  to
the exc ise  tax on in tox ica ting  l iq u o rs

D ea r  R ep re sen ta t iv e  Naughton:

D u r in g  the March 1/$, 1974 meeting o f the jo in t Senate and House 
State A f fa i r s  Committee, the w r i te r  and Ste ffen A nde rsen , D i re c to r ,  Exc ise  T ax  
D iv is io n  o f  the Department o f  R evenue , w ere  o r ig in a l ly  requested  to appea r f o r  
a re v iew  o f  Senate B i l l  N o . 424 , an Act re la t in g  to the exc ise tax on in tox ica ting  
b e v e ra g e s ,  copy o f  which is a ttached, concern ing  bonded w a rehouses .

A fte r a sh o r t  d iscuss ion  on the o r ig in a l b i l l  upon which the jo in t 
Committees were  adv ised  that no state o f the 31 license  states employed bonded 
w a reh ouse s  from  advice o f  the D is t i l le d  Sp ir i ts  In s t i tu te , d iscuss ion  then lead  
to the f i r s t  d ra ft  o f  CS f o r  Senate B i l l  No. 424 which p ro v id ed  fo r  a repea l o f 
AS 4 3 . 6 0 . 0 1 0 ( b )  and a rees tab lishm ent o f  c red its  fo r  sa les  o f  in tox icating 
b e v e rag e s  to the m i l i t a r y .

Re fe rence  was made to the ga llonage statistics and co l lection 
s ta t is t ics  that appea r on page 1 o f  the document en tit led  REVENUE SOURCES -  
ALASKA -  F isca l Y e a rs  1973-79 as concerns the A lcoho lic  B eve rage  Excise T a x .

You  noted by re fe rence  to the ga llonage s ta t is t ics , a copy o f  which 
is  a ttached , conce rn ing  "L iq u o r  G a llon s" that the net taxab le  ga llons  on Shipment 
and  Sa le s  B as is  s ta r ted  w ith 685 ,362  fo r  FY 1967-68; then ro se  to 712 ,560  fo r  
FY  1968 -69 ; then in c re a sed  to 7 92 ,5 60  fo r  FY 1969-70 ; then inc reased  to 9 03 ,4 83  
f o r  FY  1970 -71 ; then decreased to 876 ,781  fo r  FY 1971-72 and then inc reased  to 
895 ,6 75  f o r  FY  1972 -73 . B y  y o u r  g raph ing  you had questions re g a rd in g  the 
s teady in c re a se  from  FY 1967-68 th rough  FY 1970-71 then a decrease in  FY 
1917-72  in  "L iq u o r  G a l lo n s " .
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The Honorable Edward F . Naughton March 27, 1974
Mem ber, House State Affairs Committee -2 -

Since the meeting I have had the opportun ity  to rev iew  annua l rep o r ts  
that a re  p re p a re ed  fo r  each f isca l y e a r  b y  the Excise Tax  D iv is ion  on A lcoho lic  
B eve rag e s  Sh ipped  Into o r  So ld  f rom  A laska Warehouses P lu s  D irec t Shipments to 
R e ta i le r s .  These re p o r t s  a re  b ro ken  down on a monthly basis  fo r  d is t i l led  
s p i r i t s ,  w ine and b ee r  f o r  each f is c a l y e a r .  Revenue statistics (tax co l le c t ion s ) 
shown on these annua l re p o r t s  w i l l  not coincide with Net Co llec tions shown on 
page 1 o f  the document entit led REVENUE SOURCES -  ALASKA -  F isca l Y ea rs  
1973-79  fo r  the rea son  that the rep o rts  show ing monthly shipments o r  sa les  cove r 
the actua l month o f  shipment o r  sa les  wh ile  tax co l lections fo r  each month a re  due 
on the la s t day o f  the month fo l low ing  the month o f  the shipments o r  s a le s .

Enc losed  a re  copies o f  the annual re p o r t s  (b roken  down by  month ) 
o f  A lcoho lic  B eve rages  Shipped Into o r  So ld  from A laska Warehouses P lu s  D irec t 
Shipments to R e ta i le rs  f o r  the f isca l y e a rs  ending June 30 , 1969; June 30, 1970; 
June  30 , 1971 and June 30 , 1972.

By  r e f e r r i n g  to the re p o r t  labe led  "A lcoho lic B eve rages  Sh ipped 
Into A la ska  -  F isca l Y e a r  Ended June 30 , 1971" , it is to be noted that fo r  the 
raonth o f  J une 1971 d is t i l le d  sp i r i ts  * taxable ga llons  amounted to 112 ,364 o r  
in  effect .44% o f  the total ga llonage fo r  the f isca l y e a r ;  while wine -  taxab le 
ga l lon s  amounted to 64 ,8 16  ga llons o r  13.41% o f  the total ga llonage fo r  the f isca l 
y e a r ;  and b ee r -  taxab le ga llons amounted to 737 ,046 ga llons o r  15.24% o f tbe 
total ga l lonage f o r  the f is c a l y e a r .

F o r  each category the month o f  June rep resen ted  the la rg e s t  s ing le  
month o f shipments as compared with the other e leven months in  the f isca l y e a r  
ended June  30, 1971. I am adv ised  by p e rsonne l o f the Excise Tax  D iv is ion  that 
the w e l l o v e r  ave rage  shipments expe rienced  in June o f 1971 were made to avo id  
the re su l t s  o f  a pend ing  maritime s t r ik e .  A lcoholic beve rage  excise taxes on the 
June  1971 shipments w e re  payab le  on the shipment basis  (not sa les  b a s is )  and 
w ere  re ce ived  in  the next f isca l y e a r .

B y  way o f  comparison d u r in g  the f isca l y e a r  ended June 30 , 1969 
shipments o f  d is t i l le d  sp i r i t s  in June o f  1969 amounted to 61 ,749  ga llons ; wh ile  
d u r in g  the f is c a l y e a r  ended June 30 , 1970 shipments o f d is t i l le d  sp i r i t s  in June 
o f  1970 amounted to 60 ,4 45  g a l lo n s , and du r ing  the f isca l y e a r  ended June 30 ,
1972 shipments o r  sa les  o f  d is t i l led  sp i r i t s  in June o f  1972 amounted to 81 ,4 77  
g a l l o n s .
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June 1971 shipments o f  d is t i l led  sp i r i t s  in  amount o f  112 ,364  
g a l lo n s  as compared to June 1970 shipments o f  d is t i l led  sp i r i t s  in  amount o f 
60 ,4 45  show an in c rea se  fo r  the one month o f  51 ,919  ga llons o r  an 85.89% 
inc rease  f o r  the one m on th .

A l l  o f  th is in fo rm ation  and statistics are transm itted on ly  to show a 
one time d is to r t ion  that caused tota l d is t i l led  sp i r i t  ga llonage to r i s e  from  
792 ,5 60  ga llon s  in  f isca l y e a r  1969-70 to 903 ,483  ga llons in  f isca l y e a r  1970 -71 .

As was exp la in ed  d u r in g  the March 12 1974 jo in t  meeting o f  the 
Senate and House State A ffa i r s  Committee in cons ide r ing  Senate B i l l  No. 424 and 
CS fo r  Senate B i l l  No. 424 , the re  was a tempora ry  decline in a lcoho lic  b eve rage  
exc ise  tax re venues  expe r ienced  d u r in g  the f isca l y e a r  1971-72 as compared to 
the f is c a l y e a r  1970 -71 . Revenues dec lined $98 ,600 o r  2% du r ing  FY 1971-72 as 
compared to FY 197 0 -71 .

I

Th is  was due to the implementation o f  Chapter 61 , SLA 1971. D u r in g  
the f is c a l y e a r  1971-72 th ree  w ho le sa le rs  opted at v a r iou s  times d u r in g  such 
p e r io d  to p ay  the tax on the sa le s  basis  ra th e r  than the import o r  shipment b a s i s .
In  each event an in v en to ry  was conducted at each warehouse in A laska  in vo lv ed  
u nd e r  the su p e rv is io n  o f  a c e r t i f ie d  pub lic  accounting firm  to determ ine the 
amount o f  tax paid ga llonage o f  l i q u o r ,  b ee r and wine that were p h y s ic a l ly  
p re sen t in  each w arehouse  as the s ta r t ing  po in t . C red its  were a l lowed the who le ­
s a le r s  to account fo r  a l l  merchand ise that tax had been paid on p re v io u s ly  (unde r 
the shipment b a s is )  so that when that merchandise was so ld  from  warehouses in 
A laska  it w ou ldn 't be taxed tw ice . The cred its  were absorbed  on fu tu re  month ly 
re tu rn s  rep o rted  on the sa les b a s i s .

C on s id e r ing  that the tota l o f  the ce rt if ied  c red its  amounted to a p p ro x i ­
mately $468 ,000  and were  ab so rb ed  o r  taken en t i re ly  d u r ing  the f isca l y e a r  1971-72 
the f in a l re su ltan t decrease in  re venues  from the a lcoho lic b eve rage  exc ise  taxes 
o f  $98 ,600  shown fo r  the f isca l y e a r  ended June 30, 1972 as compared with re venues  
shown fo r  the f isca l y e a r  ended June  10, 1971 is unde rs tandab le .

Know ing o f  y o u r  in te re s t  in  the f ie ld  o f  taxation o f  a lcoho lic  b e v e r a g e s , 
I am a lso  fo rw a rd in g  a copy o f  a le t te r  add ressed  to the Honorab le  John H ube r ,  
Member, House State A ffa i r s  Committee a long with a schedu le requested  by 
Rep resen ta t ive  Huber show ing  state taxes paid by Who lesa le rs  o f  A lcoho lic  
B e v e ra g e s . The statistics do not inc lude p a y ro l l  taxes pai'-’ by  the in du s t ry  n o r  
do they inc lude r e a l  o r  p e rs o n a l p ro p e r ty  taxes paid to po lit ica l subd iv is ion s  on 
warehouses o r  in ven to r ie s  located in  A laska w a reh ou se s .
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T ru s t in g  that the in fo rmation  so transm itted w i l l  c la r i fy  some o f  
the quest ions that w e re  ra ised  d u r in g  the d iscuss ion  o f the f i r s t  d ra ft o f  CS 
f o r  Senate B i l l  No . 424 , I rem a in ,

V e ry  t ru ly  y o u r s ,

RDS: agm 
Enc lo su re s

R .  D . S tevenson 
Commissioner

cc: The Honorab le  Keith H . M i l le r
C ha irm an , Senate State A f fa i r s  Committee

i

The Honorab le  Helen M . F ische r 
Cha irm an , House State A f fa i r s  Committee

The Honorab le  C l i f fo rd  J .  G roh  
Cha irm an , Senate Finance Committee



Section I

Descript ion of P r in c ipa l Revenue Sources 

T A X E S

Revenue

Code 101 ' A lcoho lic  Beverage Exc ise Tax

R A T E ;

Malt Beverages - 1% o r more alcohol $ ,215 per ga l lo n

W ine - 21% or less a lcohol .60 per ga l lo n

Hard L iquor - 21% or over alcohol 4 .00 per ga l lo n

ALLOCATION:

Revenues from A lcoho lic  Leve rage  Exc ise Tax are pa id  into the General Fund .

C ITATION:

AS 43 .60.010-040

BASIS FOR REVENUE ESTIMATE:

A rev iew  of net collections for the f irst five months of FY 1973-74 discloses an 8 .5% 

ga in  in  revenues . Net collections for FY 1972-73 as compared to FY 1971 -72 also 

ind icated an increase  in revenues of 8 .2%  as the fo l low ing  tables w i l l  d isclose:

Net T axab le  Gallons - On Shipment and Sales Basis

Fiscal Year L iquo r Gallons W ine Gallons Beer Gallons

1972-73 895,675 590,835 5,815,721

1971-72 876,781 558,856 5 ,357 ,425

1970-71 903,483 483,170 5 ,031 ,724

1969-70 792,560 358,043 4 ,671 ,760

1968-69 712,382 298,006 4 ,083 ,664

1967-68 685,362 274,118 3 ,682 ,447

Net revenues of the A lcoho lic  Beverage Excise Tax for the past s ix fiscal years

as fo llows: ■

$ Increase % Increase

or Decrease or Decrease % of

Over Over Estimate

Fiscal Year Net Collections P r io r ' .'ear P r io r Year Realized

1972-73 $5 ,234 ,678 $396,888 8.20 102.16

1971-72 4 ,837 .790 (98,609) (2 .00) 91.39

1970-71 4 ,936 ,399 511,479 11.56 101.38

1969-70 4 ,424 ,920 481,814 12.22 103.89

1968-69 3 ,943 ,106 202,412 5.41 97.83

1967-68 3 ,740 ,694 Base Year Base Year 104.43

- 1 -



Estimates of revenue shown were computed for fiscal years 1975, 1976 and 1977 w ith 

an average  normal g row th  rate of 7% each year p lu s  an add it iona l 10% each year based 

on the assumption of a start of p ipe l in e  construction by Ju ly 1, 1974. Fiscal years 

1978 and 1979 were computed to a llow  for a 5° normal grow th  rate after exodus of 

transient w o rk e rs .  From ga l lonage  statistics shown above it is noted that hard  l iq uo r 

increased 30.69?, in a five year per iod for an average annual ga in  of about 6?.; w ine 

increased 115.54% d u r in g  the same per iod  for an average  annual ga in  of about 23% w h ile  

beer increased 57.93% d u r in g  the same period for an average annual ga in  of aboul 11%.

Revenue 

Code 102-103 Cigarette Tax

RATE:
tax of 4 m i l ls  is lev ied on each cigarette imported o r acqu ired in the State. Th is  

am\ jnts  to a tax of 8<t on a package of 20 c igarettes. A laska 's  tax rate of 8<t per 

package is the 11th lowest of the 50 states and the District of Co lumb ia , as of Noy6mber 

1, 1972\ 1J m il ls  of the total tax lev ied on each cigarette is pa id  to the gene r ic  fund 

wh ile  theNbalance, or 2 i  m i l l s ,  and the license fees are deposited into a special school 

fund to be U^ed for rehab i l ita t ion , construction , insurance and repa ir  of AJaska school 

fac il it ies . A pp rox im ate ly  85% of the amount deposited to the special scho0l fund is 

d is tr ibu ted  to school d is tr ic ts  in accordance w ith a formula establishecj/oy the State 

Board of Education ., Add it iona l license fees are as fo llows:

/

Manufacturers $ 5. 00

Vend ihg  Machine Operator 25,.00

D irect-Buy ing Reta iler 25, 00

Buyer 25. 00

D istr ibutor 50. 00

C ITATION:

AS 43 .50 .010-190
\

/BASIS FOR REVENUE ESTIMATE:

Due to the Surgeon Genera l's  and other fo l low ing  reports on the inc idence of lung 

cancer as related to cigarette smoking and th e 're q u ire d  p r in t in g  on all packages of 

c igarettes ind ica t ing  "W arn ing : The Surgeon General has Determined that Cigarette

Smoking is Dangerous to Your Health", c igarette consumption in A laska and in all 

the other 49 states since 1964 has not in a ll cases fo llowed ove ra ll populat ion increases 

or g row th  in economy. A laska per capita consumption of cigarettes for persons 18 

years o r over for ca lendar 1972 was the 8th h ighest of the 50 states and the District 

of Co lum b ia , but a decrease of 3 .8%  from ca lendar 1971 accord ing to the Tax A dm in is ­

trator's  News pub l ica t ion  of J u ly ,  1973. 1

Collection of the c igarette tax for the past four p reced ing  fiscal years is as fo llows:

FY 1972-73 

$1 ,216 ,112 

2 ,028 ,303

Receipt Code 102

(11 m il ls  per cigarette)

Receipt Code 103

(21 m il ls  pe r cigarette)

Total C igarette Tax Collections $3 ,244 ,415 $3 ,224 ,492 $2,967 ,462

1971-72

$1,209 ,184

2 ,015 ,308

1970-71 

$1 ,112 ,798 

1 ,854 ,664

1969-70

$1,016,721

1 ,694 ,535
$ 2 ',7 1T ,m '



ALCOHOLIC BEVERAGES SH IPPED  INTO ALASKA

F i s c a l  Y e a r  Ended Ju n e  30 , 1969

D IS T IL L E D  S P IR IT S W ine BEER

Mon t i l
T a x a b l e
G a l l o n s

M i l i t a r y
G a l l o n s

T o t a l
G a l l o n s

J u l y 1 9 6 8 5 1 , 3 4 6 9 , 6 4 0 6 0 , 9 3 6
A u g u s t 1 9 6  8 6 6 , 3 5 5 8 , 7 3 9 7 5 , 0 9 4
S e p t e m b e r 196  8 5 9 , 7 2 5 9 , 3 8 8 6 9 , 1 1 3
O c t o b e r 19 6 8 7 1 , 4 1 8 1 6 , 0 6 2 87  , 4 8 0
n o v c m b e r 1 9 6 8 7 6 , 1 6 3 1 3 , 6 9 9 8 9 , 8 6 2
D e c em b e r 1 9 6  8 3 9 , 4 2 8 1 0 , 9 1 2 5 0 , 3 4 0
J a n u a r y 1 9 6 9 5 5 , 4 1 5 6 , 0 9 5 6 1 , 5 1 0
F e b r u a r y 1 9 6 9 4 1 , 4 2 8 7 , 2 3 4 4 8 , 6 6 2
M a rc h 1 9 6 9 54 , 2 5 1 9 , 7 4  8 6 3 , 9 9 9
A n r i l 1 9 6 9 6 3 , 3 3 8 8 , 2 8 2 7 1 , 6 2 0
May 1 9 6 9 7 1 , 7 6 6 8 , 0 5 1 7 9 , 8 1 7
J u n e 1 9 6 9 6 1 , 7 4 9 7 , 6 9 4 6 9 , 4 4 3

T o t a l  G a l l o n s 7 1 2 , 3 8 2 1 1 5 , 5 4 4 8 2 7 , 9 2 6

T a x  R a t e s @ $ 4 . 0 0  p e r  g a l l o n

T a x  Am ounts $2 , 8 4 9  , 5 2 8 $ 4 6 2 , 1 7 6 $ 3 , 3 1 1 , 7 0 4

Summ ary  o f  T o t a l  
M i l i t a r y  C r e d i t s  
on  S a l e s  A l l o w e d :

D i s t i l l e d  S p i r i t s
W ine
B e e r
T o t a l  C r e d i t s

$ 4 6 2 , 1 7 6
1 8 , 3 2 4

1 0 2 , 9 6 9
$ 5 8 3 , 4 6 9

T a x a b l e
G a l l o n s

M i l i t a r y
G a l l o n s

T o t a l
G a l l o n s

T a x a b l e
G a l l o n s

M i l i t a r y
G a l l o n s

1 9 , 6 8 3  
2 2 , 0 9 0  
1 9 , 9 3 9  
2 5 , 0 3 4  
2 0 , 5 1 1  
1 9 , 2 7 1  
2 8 , 5 0 6  
1 9 , 4 9 9  
2 4 , 8 1 4  
3 9 , 7 5 8  
3 5 , 5 6 4  
2 2 , 5 3 7

2 9 8 , 0 0 6

2 , 0 3 4  
2 , 2 6  3 
1 , 6 7 0  
4 , 7 0 8  
3 , 6 9 2  
3 , 1 1 3  
1 , 5 1 0  
2 , 0 6 4  
2 , 3 3 5  
1 , 8 9 2  
2 , 6 8  3 
2 , 5 7 6

3 0 , 5 4 0

2 1 , 7 1 7  
2 5 , 1 5 3  
2 1 , 6 0 9  
2 9 , 7 4 2  
24 , 2 0 3  
2 2 , 3 8 4  
3 0 , 0 1 6  
2 1 , 5 6 3  
2 7 , 1 4 9  
4 1 , 6 5 0  
3 8 , 2 4 7  
2 5 , 1 1 3

3 2 8 , 5 4 6

@ $ 0 . 6 0  p e r  g a l l o n  
$ 1 7 8 , 8 0 4  $ 1 8 , 3 2 4  $ 1 9 7 , 1 2 8

4 80 , 
4 1 6 ,  
305  , 
3 0 0 ,  
1 7 9 ,  
2 03  , 
2 56  ,; 
2 46  
286  
466  
500  
4 4 0  ,

4 9 9
856
70 0
4 1 1
6 1 9
3 2 7
!45
>62

58 2
8 0 7
2 5 2
804

47
18
36
37 
21

4
47
16
42
49
34

* 5 5

, 6 6 5
, 2 0 4
, 8 8 8
, 2 2 9
, 8 1 5
, 4 8 7
, 8 6 1
, 6 4 1

, 0 6 1
,111
, 5 4 5
, 3 6 8

4 , 0 8 3 , 6 6 4 4 1 1 , 8 7 5

Tot;a  L 
G a l l o n s

52  8 
4 35 
342  
3 3 7  , 
2 0 1 , 

2 0 7  , 
30 I , 
2 6  3 ,  
3 2 8 ,  
5 1 5  ,
53  4 , 
4 9 6  ,

, 164 
, 06  0 
, 5 3 8  

, '>40 
, 4  34 
, 0 1 4  
, 106 
, 00  3 
, >43 
,> 1 8  

79 7
/ ,

4 , 4 9 5 ,  ‘>39

@ $ 0 . 2 5  p e r  g a l l o n  
$ 1 , 0 2 0 , 9 1 6  $ 1 0 2 , 9 6 9  $ 1 , 1 2 3 , 0 8 5

* I n c l u d e s  1 1 , 3 9 9  g a l l o n s  
s h i p p e d  i n t o  A l a s k a  i n  
t h e  m on th  o f  M a rc h .
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A L C O H O L I C  B E V E R A G E S  S H I P P E D  I N T O  A L A S K A  

A l a s k a ' s  F i s c a l  Y e a r  E n d e d  J u n e  30, 1970

D I S T I L L E D  SPIRITS.

T a x  R a l e s  

Ta:: A m o u n t s

T a x a b l e

G a l l o n s

M i l i t a r y

Gall o n s

T otal

G a l l o n s

. Ul 1 V 1969 66 , 46 8 11,319 7 7 , 7 8 7

Angie, t 196 9 63,991 12,125 7 6 , 1 16

pl.i- '!)<.-r ! < ’;, u 73,775 19,121 9 2 , 8 9 6

O c t o b e r 1 '0.9 74,322 1 0 , 7 6 0 8 5 , 0 8 2

' n v o m b e r 1969 9 9 , 4 5 1 18,342 1 1 7 , 7 9 3

fii’Ci'icber 1969 4 4 , 3 6 7 8,538 52 , 9 0 5

J a n u a r y 1 9 7 0 5 8 , 6 7 7 9 ,987 6 8 , 6 6 4

l-’cli ruary 1 9 7 0 3 9 , 7 5 0 5 ,646 4 5 , 3 9 6

larch 1 9 7 0 5 0 , 5 2 2 7 ,344 5 7 , 8 6 6

April

M a y

1 9 7 0 72 , 9 4 6 8 , 3 6 2 8 1 , 3 0 3

1970 8 7 , 8 4 6 8,415 96,261

J u n e 19 7 0 60 , 44 5 9,935 7 0 , 3 8 0

TnL-.il G a l l o n s 7 9 2 . 5 6 0 129. 8 9 4 922.454

@  $ 4 . 0 0  p e r g a l l o n

S3.1.70. 240 $ 5 1 9 , 5 7 6US— :—  s ■ —
$ 3 . 6 8 9 . 8 1 6

'Hiiimiary o f  T o t a l  C r e d i t s  

A I l o w e d  on  M i l i t a r y  Sales:

D i s t i l l e d  S p i r i t s  

' M i n e  

B o a r  

T o t a l  C r e d i t s

$ 5 1 9 , 5 7 6  

2 2 , 5 5 2  

1 2 4 , 7 3 4  

$ 6 6 6 , 9 1 2

W I N E B E E R

T a x a b l e M i l i t a r y T o t a l T a x a b l e M i l i t a r y T o t a l

G a l l o n s G a l l o n s G a l l o n s G a l l o n s G a l l o n s Ca 1 i ' nr.

24,185 2 , 6 8 3 2 6 , 8 6 8 5 0 5 , 6 54 2 0 , 7 9 4 5 2 6 , 4 4 8

27, 81 8 3 , 4 9 2 3 1 , 3 1 0 4 0 7 , 9 8 7 3 3 , 5 2 4 4 4 J ,511

31,638 3 ,469 35 , 1 0 7 343,229 * 1 1 5 , 4 8 6 4 5 8 , 7 1 5

32,749 3 , 8 3 6 36,585 287, 3 4 3 3 7 , 3 0 7 3 2 4 , 6 6 1*

32,128 4 , 7 7 1 3 6 , 8 9 9 2 7 5 , 5 2 0 7 , 3 9 6 2 8 / , 9 16

20,921 2 , 5 5 2 2 3 , 4 7 3 2 2 4 , 3 37 * * ( 2 2 , 2 4 7 ) 2 0 2 . oy u

29, 2S9 2 , 8 2 2 32, 11 1 343, 9 9 3 6,5 8 J. 35» ,574

21 , 6 9 6 2 , 0 0 7 2 3 , 7 0 3 289, 0 9 2 1 1 , 4 8 6 3 0 0 , 5 7 8

33,791 • 2 , 9 9 9 3 6 , 7 9 0 300,395 8 1 , 9 0 9 3 3 " , 3 0 4

3 7 , 5 6 7 3 , 3 0 3 4 0 , 8 7 0 5 1 3 , 8 62 4 4 , 7 3 5 5 5 5 , 5 9 7

38 , 3 9 4 2 , 4 9 8 4 0 , 8 9 2 6 5 0 , 2 9 0 4 7 , 7 7 5 0**15,00

27,867

3 5 8 . 0 4 3

3 ,155

3 7 . 5 8 7

3 1 , 0 2 2 5 3 0 . 0 5 8 * * * 1 1 4 , 3 9 0 6 4 A .44/

3 9 5 r630 4 . 6 7 1 . 7 6 0 4 9 9 . 1 3 6 5_J r  . 8 !,n

$ 2 1 4 , 8 2 6

@  $ . 6 0  p e r  g a l l o n  

$ 2 2 , 5 5 2 $ 2 3 7 , 3 7 8 $1 .167.940

@  $.25 p e r  g a l l o n

S J J ^ 7 8 4 $1 nc|-i 7‘ja 
-V.i-?- - x.! ’ ■

*  I n c l u d e s  J u ly ,  A u g u s t  &  S e p t e m b e r  1969 d i r e c t  s h i p m e n t s  m a d e

b y  A n h e u s e r - B u s c h .

* *  M a y  1969 S h i p m e n t s  d i v e r t e d  to S e a t t l e  b y  A n h e u s e r - B u s c h .

* * *  i n c l u d e s  9 9 , 4 4 6  g a l l o n s  fo: D e c e m b e r  1969, J a n u a r y ,  M a r c h ,  A p r ! . ,  

M a y  &  J u n e  1 9 7 0  d i r e c t  s h i p m e n t s  m a d e  b y  Jos. S c h l i t z  B r e w i n g  Co.



A L C O H O L I C  B E V E R A G E S  S H I P P E D  I NTO A L A S K A

F i s c a l  Y e a r  E n d e d  J u n e  30, 1971

M o n  tli

J u l y  1970 

Aug us t  1970 

S e p t e m b e r  

O c t o b e r  1 970, 

N o v e m b e r  1970 

D e c e m b e r  1970 

J a n u a r y  1971 

F e b r u a r y  1971 

M a r c h  1971 

April L9 7 1 

H a y  1971 

Jun e 1971

T o t a l  G a l l o n s

T a x  Rates

T a x  A m o u n t s

D I S T I L L E D  S P I R I T S W I N E B E E R

T a x a b l e

G a l l o n s

M i l i t a r y

G a l l o n s

T o t a l

G a l l o n s

T a x a b l e

G a l l o n s

M i l i t a r y

Ga l l o n s

Total

G a l l o n s

T a x a b l e

G a l l o n s

M i l i t a r y  

G a l l o n s

T o t a l

G a l l o n s

73 , 3 0 3 9 , 2 0 8 8 2 , 5 1 6 3 3 , 7 9 8 3,247 3 7 , 0 4 5 4 6 5 , 8 7 0 5 0 , 5 4 7 5 1 6 , 4 1 7

69, 08 1 8 , 8 1 2 7 7 , 8 9 3 3 6 , 5 1 8 2 , 3 6 0 38 , 3 7 8 418, 2 7 7 6 7 , 0 1 0 4 8 5 , 2 8 7

7 8 , 4 4 5 10, 87 2 8 9 , 3 1 7 4 2 , 3 8 9 3 , 3 3 4 4 5 , 7 2 3 4 3 3 , 4 0 8 4 7 , 1 3 2 4 8 0 , 5 9 0

8 6 , 5 3 6 11,002 9 7 , 5 8 8 4 2 , 2 2 2 3 , 7 4 4 4 5 , 9 6 6 307, 14 3 15,951 3 2 3 , 0 9 4

9 0 , 1 9 5 17,282 107,477 50,566 5 , 8 1 0 56 , 3 7 6 232,642 S 9 . 8 0 8 3 2 2 , 4 5 0

56 , 7 3 8 1 3 , 1 9 7 6 9 , 9 3 5 2 9 , 4 0 5 5 , 1 8 6 34,591 262,338 * 5 0 , 5 6 5 3 1 2 , 9 0 3

4 4 , 6 3 8 7 , 6 5 3 52, 29 6 2 9 , 3 28 1 ,998 3 1 , 3 26 275, 4 7 2 3 6 , 2 4 0 3 1 1 , 7 1 2

5 4 , 8 7 7 7 , 8 0 4 6 2 , 6 8 1 2 9 , 1 4 7 2,499 3 1 . 6 4 6 3 7 S , 547 4 0 , 1 8 0 4 1 8  .727

7 1 , 3 6 7 10,061 8 1 , 9 2 8 4 3 , 5 4 4 4 , 5 0 1 4 8 , 0 4 5 50S,325 1 0 0 , 7 3 3 6 0 9 , 0 6 3

S 4 , 6 1 5 1 0 , 5 85 9 5 , 2 0 0 4 5 , 1 7 5 5,747 50,922 473, 4 0 7 7 3 , 7 6 1 5 4 7 , 1 6 8

8 0 , 7 6 9 14 , 8 8 9 9 5 , 6 5 8 3 6 , 2 6 2 3 , 7 8 8 4 0 , 0 5 0 539,249 1 0 9 , 3 0 4 6 4 8 , 5 5 3

1 1 2 , 3 64 616 1 1 2 , 9 8 0 6 4 , S16 12 6 4 , 8 28 737,046 * * 2 , 7 0 0 7 3 9 . 7 4 6

9 0 3 . 4 8 3 1 2 1 , 9 8 6 1 . 0 2 5 , 4 6 9 4 8 3 , 1 7 0 4 2 , 2 2 6 5 2 5 . 3 9 6 5 . 0 3 1 . 7 2 4 6 8 3 . 9 8 6 5,7JL5._710

@  $ 4 . 0 0  p e r  g a l l o n @  $.6 0  p e r  g a l l o n $.25 p e r  g a l l o n

S 3 . 6 1 3 . 9 3 2 $ 4 8 7 , 9 4 4 $ 4 , 1 0 1 , 8 7 6 $ 2 8 9 , 9 0 2 $ 2 5 , 3 3 6 $ 3 1 5 , 2 3 8 S I . 257.931 $ 1 7 0 , 9 9 7 $ 1 . 4 2 8 . 9 1 8

Summarj of  T o t a l  C r e d i t s 

A l l o w e d  on M i l i t a r y  Sales:

D i s t i l l e d  Spirits

W i n e

B e e r

otal Cred i t s

$ 4 8 7 , 9 4 4

2 5 , 3 3 6

1 70,9 9 7

$ 6 8 4 , 2 7 7

I n c l u d e s  2 5 , 1 6 4  g a l l o n s s h i p p e d  d i r e c t  b y  

A n h e u s e r - B u s c h  in O c t o b er  1970.

S h i p p e d  in M a y  1971 b y  M i l l e r  B r e w i n g  Company.



A L C O H O L I C  B E V E R A G E S  S H I P P E D  I N T O  O R  S O L D  F R O M  A L A S K A  W A R E H O U S E S  
P L U S  D I R E C T  S H I P M E N T S  T O  R E T A I L E R S  A N D  M I L I T A R Y

F i s c a l  ''ear E n d e d J u n e  30, 1 9 7 2

DISTILT,ED S P I R I T S

Montli

T a x a b l e

G a l l o n s

M i l i t a r y

C r e d i t

Total

G a l l o n s

Ju l y  1971 8 3 , 0 5 6 90 8 3 , 1 4 6

A u g u s t  1971 8 4 , 6 0 8 2 , 0 8 7 8 6 , 6 9 5

S e p t e m b e r  1971 7 7 , 6 8 2 68 7 7 , 7 5 0

O c t o b e r  1971 7 7 , 8 5 4 375 78 , 2 2 9

N o v e m b e r  1971 9 6 , 3 1 3 7 , 6 9 9 104, 0 1 2

D e c e m b e r  1971 8 1 , 6 2 9 1 4 , 5 3 6 9 6 , 1 6 5

J a n u a r y  1972 3 5 , 3 7 5 6 , 9 2 2 4 2 , 2 9 7

F e b r u a r y  1972 4 5 , 6 1 7 1 3 , 2 1 0 58, 82 7

M a r c h  1972 6 6 , 8 8 1 1 0 , 6 52 7 7 , 5 3 3

April 1972 72 , 9 7 5 8 , 1 8 3 81 , 1 5 8

M a y  1972 73 , 3 1 3 5 , 3 0 0 7 8 , 6 1 3

J une 1972 81 , 4 7 7 5 , 3 5 1 86, b 18

To t a l  G a l l o n s 8 7 6 , 7 8 0 7 4 , 4 7 3 9 5 1 , 2 5 3

T a x  R a te s @  $ 4 . 0 0  p e r  g a l l o n

T a x  A m o u n t s $ 3 , 5 0 7 , 1 2 0 $2? " 89 2 $ 3 , 8 0 5 , 0 1 2

W I N F B E E R

T a x a b l e M i l i t a r y T o t a l Taxable M i l i t a r y T o t a l

G a l 1nns C r e d i t G a l l o n s Gallons C r e d i t G a l l o n s

4 5 , 2 5 3 - 0 - 4 5 , 2 5 3 520,756 - 0 - 5 2 0 , 7 5 6

5 4 , 4 6 4 5 9 2 5 5 , 0 5 6 560,173 4 , 3 2 0 5 6 4 , 4 9 3

4 1 , 7 8 1 149 4 1 , 9 3 0 4 7 4 , 0 73 9 , 7 6 5 4 8 3 , 8 3 8

4 4 , 8 4 4 - 0 - 4 4 , 8 4 4 298,326 1 4 9 , 4 0 7 4 4 7 , 7 3 3

5 4 , 0 6 2 2 , 8 2 9 5 6 , 8 9 1 300,974 1 4 2 , 0 0 4 4 4 2 , 9 7 8

5 7 , 8 0 2 6 , 9 9 8 6 4 , 8 0 0 430,807 46 2 4 3 1 , 2 6 9

4 0 , 1 9 7 1 , 9 2 3 4 2 , 1 2 0 253,193 9 7 0 2 5 4 , 1 6 3

21 , 5 4 4 4 , 1 5 2 2 5 , 6 9 6 341,391 4 4 , 3 4 1 3 8 5 , 7 3 2

4 2 , 2 7 1 5 , 8 4 5 4 8 , 1 1 6 4 3 3 , 6 41 3 ,2 8 9 4 3 6 , 9 3 0

4 3 , 6 3 6 5 , 6 4 0 4 9 , 2 7 6 4 69,0 3 4 4 6 , 1 5 0 5 1 5 , 1 8 4

5 6 , 1 9 8 3 , 7 6 7 5 9 , 9 6 5 6 65,198 4 3 , 6 4 3 7 0 8 , 0 4 1

5 6 , 8 0 3 3 , 7 0 3 6 0 , 5 0 6 613,860 2 6 , 9 2 3 6 4 0 , 7 3 3

5 5 8 , 8 5 5 3 5 , 5 9 8 5 9 4 , 4 5 3 * 5 , 3 6 1 , 4 2 6 * * 4 7 1 , 2 7 4 5 , 8 3 2 , 7 0 0

@  $ .60 p e r  g a l l o n @  $ .25 per g a l l o n

$ 3 3 5 , 3 1 3 $ 2 1 , 3 5 9 $ 3 5 6 , 6 7 2 $ 1 , 3 4 0, 3 5 7 $ 1 1 7 , 8 1 8 $ 1 , 4 5 8 , 1 7 5

S u m m a r y  of T o t a l  C r e d i t s  

A l l o w e d  o n  M i l i t a r y  Sales:

D i s t i l l e d  S p i r i t s

W i n e

B eer

$ 2 9 7 , 8 9 2  

2 1 , 3 5 9  

1 1 7 , 8 1 8  

$ 4 3 7 , 0 6 9

^ D i r e c t  r e f u n d s  to b r e w e r i e s  on military’- sales lower t a x a b l e  g a l l o n s  to 

5 , 2 3 0 , 9 6 0  (48,694 in N o v e m b e r  a n d  81, 7 7 2  in D e c e m b e r )  arid the tax a m o u n t  

f o r  that c a t e g o r y  to $ 1 , 3 0 7 , 7 4 0 .

* * T h e  a b o v e  m e n t i o n e d  r e f u n d s  w o u l d  raise m i l i t a r y  c r e d i t  g a l l o n s  to 6 0 1 , 7 4 0  

(48,694 in N o v e m b e r  a n d  8 1 , 7 7 2  in D e c e m b e r )  and the tax a m o u n t  to 

$ 1 5 0 , 4 3 5 .



M arch 22, 1974

The  H ono rab le  John  H u b e r , Member 
House State A f fa i r s  Committee 
A la s k a  State L eg is la tu re  
State Cap ito l 
J u n euu , A la ska  99801

In  Re : Committee Substitu te fo r  Senate B i l l  N o . 424 

D e a r  Rep re sen ta t iv e  Huber :

D u r in g  the March 12, 1974 jo in t  meeting o f  the Senate and House 
State A f fa i r s  Committee conce rn ing  CSSB 424 , an Act re la t in g  to the exc ise tax  
on in tox ica t ing  l i q u o r s ,  you  reques ted  statistics conce rn ing  the co rpo ra t ion  
income tax paid by w ho le sa le rs  o f  u leoho lic  beve rages  do ing  b u s in e ss  in  the 
State o f  A la s k a .

Due to the statute o f  lim itations re la t iv e  to o u r  in d iv id u a l and 
c o rp o ra t io n  income tax s ta tu te s , o u r  r e c o rd s  in  a rch iv e s  p ro v id e  f o r  a 
maintenance o f  re tu rn s  f o r  the ca lend a r y e a r s  1968 and fo rw a rd .

A ttachod , at y o u r  r e q u e s t ,  is a schedu le  d is c lo s in g  payments o f 
the a lcoho lic  b eve rage  exc ise  tax ; the gene ra l who lesa le  l iq u o r  fees and the 
w ho le sa le  malt b eve rage  and wine l ic en se  fees fo r  the f i s c a l y e a r s  June 30, 
19G0 th rough  June  30 , 1973.

The co rpo ra t ion  income tax f ig u re s  that a re  in c luded  in  the 
s ta t is t ics  a re  fo r  the p e r iod s  from  June  30 , 1969 th rough  June  30 , 1973 and 
c o v e r  co rp o ra t ion  income tux payments f o r  the ca lend a r y e a iv  1968 th rough  
1972 .



T he Honorable John H uber, Member
House State Affairs Committee

March 22,
-2-

Two d is to r t ions  which o re  marked b y  an a s te r is k  have been 
d e s c r ib e d  on the attached sch ed u le .

V e ry  t ru ly  y o u r s ,

R .  D .  Stevenson 
Commissioner

R D S : agm 
Attachment
c c : T he  Honorab le  Keith H . M i l le r

C ha irm an , Senate State A ffa i rs  Committee

The  Hono rab le  Helen M . F ische r 
C ha irm an , House State A ffa i rs  Committee

T h e  Hono rab le  C l i f fo rd  H . G roh 
C ha irm an , Senuto F inance Committee

T h e  Honorab le  O ra l Freeman 
C h a i rm an , House F inance Committee



STATE TAXES PAID BY WHOLESALERS 
OF ALCOHOLIC BEVERAGES

F isca l Y ea r  
Ended

A lcoho lic  
Beve rage  

Excise T ax

Genera l 
Wholesa le 

L iq u o r  
L icense Fees

Wholesale 
Malt Beve rage  

and Wine 
L icense Fees

Corpox’ation 
Income Tax

Tota l
Taxes

6 /30 /7 3 $ 5 ,2 3 4 ,6 7 8 $ 73 ,0 50 $ 8 ,500 $ 114 ,655 $ 5 ,4 3 0 ,8 8 3
6 /30 /7 2 4 ,8 3 7 ,7 9 0 71,.>00 8 ,950 134 ,570* 5 ,0 5 2 ,8 1 0
6 /3 0 /7 1 4 ,9 3 6 ,3 9 9 71 ,500 9 ,200 92 ,349 5 ,1 0 9 ,4 4 8
6 /3 0 /7 0 4 ,4 2 4 ,9 2 0 70 ,0 00 10 ,650 72 ,460 4 ,5 7 8 ,0 3 0
6 /30 /6 9 3 ,9 4 3 ,1 0 6 69 ,5 00 9 ,000 63 ,0 84 4 ,0 8 4 ,6 9 0
6 /3 0 /6 8 3 ,7 4 0 ,6 9 4 67 ,2 50 8 ,650 N/A 3 ,8 1 6 ,5 9 4
6 /3 0 /6 7 3 ,4 0 1 ,4 7 4 80 ,5 00* * 7 ,600 N/A 3 ,4 8 9 ,5 7 4
6 /30 /6 6 3 i 354 ,254 67 ,7 50 8 ,300 N/A 3 ,4 3 0 ,3 0 4
6 /3 0 /6 5 3 ,1 3 9 ,0 7 7 67 ,3 50 9 ,300 N/A 3 ,2 1 5 ,7 2 7
6 /3 0 /6 4 2 ,8 5 3 ,1 1 0 65 ,2 50 8 ,500 N/A 2 ,9 2 6 ,8 6 0
6 /3 0 /6 3 2 ,7 5 1 ,0 5 2 65 ,000 8 ,750 N/A 2 ,8 2 4 ,8 0 2
6 /30 /6 2 2 ,4 9 8 ,3 6 6 64 ,250 9 ,800 N/A 2 ,5 7 2 ,4 1 6
6 /30 /6 1 2 ,3 3 8 ,5 0 6 67 ,2 50 13 ,600 N/A 2 ,4 1 9 ,3 5 6
6 /3 0 /6 0 2 ,1 8 7 ,7 3 1 66 ,2 50 12 ,650 N/A 2 ,2 6 6 ,6 3 1

Inc ludes  tax o f  $21 ,014  on income not re la ted  to who lesa le  sa les o f intoxicating- b ev e rag e s .

Re f lec ts  audit ad justments and co l lec t ions re la t ive  to intei’p re ta tion o f  statutes gove rn ing  
tax  schedu les  and d is t r ibu t ing  p o in ts .
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H E A D Q U A R T E R S .  A L A S K A N  C O M M A N D

APO SEATTLE 9 8 7 4 2

IN  R E P L Y  
R E F E R  T O .

0?t%.
"r'j

M r .  R .  D . S te v en son  
C h ie f ,  E x c i s e  T a x  S e c t ion  
D e p a r tm e n t  o f  R evenu e , S ta te  o f  A la s k a  
P o u c h  SA , Ju n eau , A la s k a  99801

y
&  //•

/ J > / if<S- ; 9 OCT 1968
/> w j /
‘ !

D e a r  M r .  S te v en s on

T h is  is  in  r e s p o n s e  to y o u r  l e t t e r  o f  24  S e p tem b e r  1968 ou t l in in g  
the d i f f i c u l t i e s  y o u r  D e p a r tm e n t  wou ld  have in  v e r i f y in g  the ta x  
c r e d i t s  c la im e d  by A la s k a  l i q u o r  w h o le s a le r s  i f  you  w e re  not 
p e rm i t t e d  to  a u d it  the r e c o r d s  o f  o u r  open m e s s e s .  Y ou  a c c o r d ­
in g ly  a s k  tha t the C om m an d e r  in  C h ie f ,  A la s k a n  C om m and , 
r e c o n s id e r  h is  d e c is io n  o f  19 August 1968 .

Y o u r  r e q u e s t  has been g iven  v e r y  c a r e f u l  c o n s id e ra t io n .  I t  
a p p e a rs  tha t i f  the A la s k a  w h o le s a le r s  w e re  r e q u i r e d  to s t r i c t l y  
c om p ly  w ith  S e c t io n  4 3 .  60 . 0 2 0 (c ) ,  A la s k a  S ta tu te s , t h e re  w ou ld  
be no need f o r  y o u r  D e p a r tm e n t  to e x am in e  the r e c o r d s  o f  o u r  
m i l i t a r y  f a c i l i t i e s .  The s ta tu te  r e q u i r e s  th a t  you be fu rn is h e d  
s igned  and c e r t i f i e d  in v o ic e s  ev idenc ing  s a le s  to m i l i t a r y  f a c i l i t i e s  
b e fo r e  the w h o le s a le r  m ay  be aw a rd ed  the ta x  c r e d i t .  The bu rd en  
w ou ld  s e em  to be on the w h o le s a le r  to p ro v id e  these  n e c e s s a r y  
d o cum en ts . W h i le  we m u s t  r e s p e c t f u l ly  d ec l in e  to p e rm i t  the aud it  
o f  the b ooks  o f  the f e d e r a l  i n s t ru m e n ta l i t ie s  in v o lv e d , the C o m m an d e r  
in  C h ie f ,  A la s k a n  C om m and  has a u th o r i z e d  m e to r e a f f i r m  h is  o f f e r  
to fu r n i s h  a copy o f  the p u rc h a se  o r d e r  o r  in v o icS  c on c e rn in g  any 
s p e c i f ic  t r a n s a c t i o n  wh ich  you  shou ld  q u e s t ion .

S im i l a r l y ,  i f  y o r  d e s i r e  to  o c c a s io n a l ly  f o rw a r d  a copy o f  an 
in v o ic e  f o r  v e r i f i c a t i o n  to in s u re  that the goods w e re  a c tu a l ly  
r e c e iv e d ,  we w i l l  be p le a s e d  to re sp on d .
S in c e r e ly

F R A N K  O . H O USE  
C o lo n e l ,  U SA F  
S ta f f  Judge A dvoca te

■ W H B



I

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22
23

24

26

26

27

23

29

o rfererl: 3 / 1  J / 74

O r i g i n a l  s p o n s o r :  K. M i l l e r  by r e q u e s t  R e f e r r e d .  T'.Lnance

IN T H E  S E N A T E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

CS FOR SENATE BILL NO. 424 

IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTH LEGISLATURE - SECOND SESSION 

A BILL

F o r  a n  A c t  e n t i t l e d :  " A n  Act r e l a t i n g  to t h e  e x c i s e  tax on  i n t o x i c a t i n g

liquors; and providing for an effective date."

BE I T  E N A C T E D  BY  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A :

* Section 1. AS 43.60.010(a) is amended to read:

[(a)] Every brewer, distiller, bottler, jobber, retailer, whole­

saler, [OR] manufacturer or other consignor who sells intoxicating

liquors in the state or who consigns shipments of intoxicating liquors

into the state, whether or not the liquors are brewed, distilled,

bottled, or manufactured in the state, shall pay on all malt beverages 

(alcoholic content of one per cent or more by volume), wines, and hard 

or distilled liquors, the following taxes: (1) malt beverages at the 

rate of 25 cents a gallon or fraction of a gallon; (2) wine or other 

liquor of 21 per cent alcohol by volume or less, at the rate of 60 cents 

a gallon or fraction of a gallon; and (3) other liquors having a content 

of more than 21 per cent alcohol by volume at the rate of $4 a gallon.

* Sec. 2. AS 43.60.010(b) is repealed.

* Sec. 3- AS 43.60.020 is amended by adding new subsections to read:

(0 ) Each brewer, distiller, bottler, jobber, wholesaler, manu­

facturer, or other consignor is entitled to a credit for excise taxes 

paid on alcoholic beverages which have been sold and delivered to a 

United States government operated vessel for ship's stores, ship's 

service stores, and to a post exchange, officers club, noncommissioned 

officers club, or club maintained for enlisted personnel, and to other 

authorized beverage dispensers on a military, naval, air force or

-1- CSSB 424COMMITTEE COPY



g o v e r n m e n t a l  r e s e r v a t i o n  i n  t h e  s t a t e  u p o n  f u r n i s h i n g  p r o o f  i n  the f o r m  

o f  s i g n e d  and c e r t i f i e d  I n v o i c e s  e v i d e n c i n g  s ale3 to a  m i l i t a r y ,  n a v a l ,  

a i r  f o r c e  or  g o v e r n m e n t a l  l i q u o r  d i s p e n s a r y .  If the a l c o h o l i c  b e v e r a g e s  

a r e  s o l d  a n d  d e l i v e r e d  d i r e c t l y  to a g o v e r n m e n t a l  a g e n c y  or i n s t r u m e n­

t a l i t y  set o u t  in  t h i s  s u b s e c t i o n  w i t h o u t  g o i n g  t h r o u g h  a war .-house 

l o c a t e d  i n  th i s  state, t h e n  a b i l l  o f  l a d i n g  s h a l l  b e  a t t a c h e d  to t h e  

i n v o i c e s .

(d) U p o n  r e c e i p t  o f  t h e  m o n t h l y  s t a t e m e n t ,  t h e  d e p a r t m e n t  s h a l l  

p r o m p t l y  a l l o w  c r e d i t  t o  t h e  a c c o u n t  of, a n d  i s s u e  a n o t i c e  s h o w i n g  

t h e  a m o u n t  o f  c r e d i t  a l l o w e d  to, t h e  b r e w e r ,  d i s t i l l e r ,  b o t t l e r ,

J o b b e r ,  v i h o l e s a l e r , m a n u f a c t u r e r ,  o r  o t h e r  c o n s i g n o r  f o r  that p o r t i o n  

of  t h e  e x c i s e  t a x e s  w h i c h  h a v e  b e e n  p a i d  on s a l e s  w h i c h  a r e  e x e m p t e d  

u n d e r  (c) o f  t h i s  se c t i o n .

(e) To o b t a i n  the e x c i s e  t a x  c r e d i t  p r o v i d e d  f o r  in th i s  s e c t i o n ,  

the c l a i m a n t  s h a l l  c e r t i f y  i n  t h e  m o n t h l y  s t a t e m e n t  as to the t r u t h­

fu l n e s s  o f  t h e  i n v o i c e  a n d  q u a n t i t i e s  u p o n  w h i c h  t h e  c l a i m  t o  t h e  

c r e d i t  is ba s e d .  Ao c r e d i t  m a y  b e  c l a i m e d  or a l l o w e d  o n  a c c o u n t  of 

s a l e s  m a d e  to c i v i l i a n  c l u b s  o r  s t o r e s  l o c a t e d  o n  m i l i t a r y ,  n a v a l ,  a i r  

force, o r  g o v e r n m e n t a l  r e s e r v a t i o n s .

Sec. *1. AS ^ 3 . 6 0 . 0 ^ 0 (a) is a m e n d e d  t o  read:

(a) E a c h  brevier, d i s t i l l e r ,  b o t t l e r ,  J o b b e r ,  w h o l e s a l e r ,  o r  m a n u­

f a c t u r e r  is p r i m a r i l y  l i a b l e  f o r  t h e  pav?nent of t h e  e x c i s e  t a x e s  on 

l i q u o r s  sold, and s h a l l  f u r n i s h  a g o o d  a n d  s u f f i c i e n t  s u r e t y  b o n d  of 

$ 2 5 , 0 0 0  p a y a b l e  to t h e  D e p a r t m e n t  o f  R e v e n u e  a n d  a n p r o v e d  b y  the 

D e p a r t m e n t  o f  Law. If a  w h o l e s a l e r  f a i l s  to  p a y  the t a x  t o  the s t a t e  

he f o r f e i t s  t h e  b o n d  a n d  h i s  l i c e n s e  s h a l l  be r e v o k e d .  T h e  d e p a r t m e n t ,  

in its d i s c r e t i o n ,  m a y  i s s u e  p e r m i t s  in p l a c e  o f  b o n d s  to r e s i d e n t  

h o l d e r s  o f  g e n e r a l  w h o l e s a l e ,  o r ~ w h a l a s a l e  m a l t  b e v e r a g e  [,] a n d  w i n e  

l i c e n s e s  doing, b u s i n e s s  w h o l l y  i n  t h e  s t a t e  w h o  n a y  the t a x  b e f o r e
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s Sec. 5. F o r  the p u r p o s e  o f  t h i s  A c t  t h e  I n v e n t o r y  o f  i n t o x i c a t i n g  

l i q u o r s  s u b j e c t  t o  t h e  e x c i s e  tax u n d e r  A S  *13.60 s h a l l  b e  t a k e n  i n  

a c c o r d a n c e  w i t h  AS *13.60.02 0 ( a )  o n  t h e  l a s t  d a y  o f  the m o n t h  i n  w h i c h  the 

Act is p a s s e d  a n d  a p p r o v e d ,  o r  o n  t h e  l a s t  day o f  t h e  m o n t h  in  w h i c h  t h e  

Act b e c o m e s  l a w  w i t h o u t  a p p r o v a l .  T h e  i n v e n t o r y  r e q u i r e d  b y  t h i s  s e c t i o n  

s h a ' l  b e  t a k e n  b y  a c e r t i f i e d  p u b l i c  a c c o u n t a n t .  T h e  e x c i s e  t a x  is d u e  

a n d  p a y a b l e  on  the last d a y  o f  t h e  f o l l o w i n g  m o n t h  in a c c o r d a n c e  w i t h  

A S  4 3 . 6 0 . 0 2 0 ( b ) .  "In transit'1 m e r c h a n d i s e  is t a x a b l e  o n  t h e  e f f e c t i v e  d a t e  

of  t h i s  Act.

* Sec. 6. T h i s  Act t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  its p a s s a g e  a n d  

a p p r o v a l  o r  o n  the d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .



I n t r o d u c e d :  2 / 2 5 / 7 4
R e f e r r e d :  S t a t e  A f f a i r s  and

F i n a n c e

I N  T H E  S E N A T E  B Y  K. M I L L E R  B Y  R E Q U E S T

S E N A T E  B I L L  MO. *124 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  an  Act e n t i t l e d :  ,fA n  A c t  r e l a t i n g  to t h e  e x c i s e  t a x  o n  I n t o x i c a t i n g

l i q u o r s . 11

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

* S e c t i o n  1. A S  4 3 . 6 0 . 0 1 0 ( b )  is a m e n d e d  t o  read:

(b) T h e  t a x  I m p o s e d  in (a) o f  t h i s  s e c t i o n  m a y  n o t  b e  l e v i e d  on 

c o n s i g n e d  s h i p m e n t s  o f  i n t o x i c a t i n g  l i q u o r s  i n t o  t h e  s t a t e  i f  t h e  

c o n s i g n m e n t s  a r e  t o  b o n d e d  v/arehouses in t h i s  s t a t e  u n t i l  t h e  i n t o x i­

c a t i n g  l i q u o r  is r e m o v e d  f r o m  t h e  b o n d e d  w a r e h o u s e  f o r  s a l e  o r  c o n­

s i g n m e n t  t o  r e t a i l e r s .

COMMITTEE COPY
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Commit tee Report
S E N A T E

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  on  F I N A N C E ____________________h as ^ a d _______ sre _________

.o. b o n d s  - c o n s t r u c t i n g  a l c o h o l i c  t r e a t m e n t  f a c i l i t i e s
u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  of the m e m b e r s  of the C o m m i t t e e

/~~7 r e c o m m e n d s  it do pass

/ ~ 7  r e c o m m e n d s  it do not pass

/ ~ 7  r e c o m m e n d s  it do pass w i t h  a t t a c h e d  a m e n d m e n t ( s )

[ J  r e c o m m e n d s  it be r e p l a c e d  w i t h  CS for _________________________ a n d  that

CS f o r ____________________________ do pass

/ ~ 7  (and) r e c o m m e n d s  it be r e f e r r e d  to the _________________________________

c o m m i t t e e

/ ~ 7  r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d ? t i o n

/ ~ 7  (other) ___________________________________________________________________________

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  REPORT:

Date

M E M B E R S  N O T  C O N C U R R I N G  IN T H E  M A J O R I T Y  REPORT:

r e c o m m e n d s :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :
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T h e  L e g i s l a t u r e  o f  th e  S t a t e  o f  A l a s k a  

F I S C A L  N O T E  

F i r s t  S e s s i o n  - E i g h t h  L e g i s l a t u r e

I . R E Q U E S T
B i l l  I d e n t i f i c a t i o n :  All G.O. Bond Antlioi'imt ion Bi 1 Is___________
T i t l e :  '_____________________________________________________
R e q u e s t e d  b y :  .i;u, Hvprn D a t e : :>-:>o-74
R e t u r n  D a t e  R e q u e s t e d :  ____________ ASAP_________________________________
A g e n c y : Adminisiration ______________ _ P r o g r a m : pcbt Service

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : ________Debt Service
A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  73 FY V\ F Y  75 FY 76 F Y  77 F Y  78

1 0 0  P E R S O N A L  S E R V I C E S
3 0 0  T R A V E L
100 C O N T R A C T U A L
4 0 0  C O M M O D I T I E S
5 0 0  E Q U I P M E N T
6 0 0  L A N D  & S T R U C T U R E S i

70 0  G R A N T S , C L A I M S ,  ETC.
S0O Debt Service 15.0 60.0

T O T A L — — — 15.0

. - 

45.0 60.0

B. F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 15.0 45.0 60.0
F E D E R A L  F U N D S
O T H E R

C. P O S I T I O NS:

P E R M A N E N T / T E M P O R A R Y / / | / 0 / O 0 / 0 0 / O
M A M  M O N T H S  (P./T.) 1 /. 0 /  0 0 /  0 0 /  0

III. A N A L Y S I S  (See F i s c a l  M o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

Dollars above are per Si million. If, for instance, a $30 million bond issue is being 
considered, the above amounts should be multiplied by 30.

IV. A T T A C H M E N T S

Assumptions :uid schedule for additional years

/. DATE: 2-2(3-74______________ P R E P A R E D

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (F i r st  L e g i s l a t o r  Na m e d)
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MEMORANDUM State of Alaska

ro M. R. Charney, Director 
Division of Budget and Management 
Department oi' Actministration

DATE

F ILE  NO

I HOM sy
T u l EPHO.NG NO

Murray D. Snyder, Capital Planner, 
Division o£ Budget and Management .Y 
Department of Administration

SU B JE C T

February 22, 1974

Future Year Cost Per 1. 
Million New G.O. Bonu 
Authorization

The effect of approval in FY 75 per each 1.0 million in new General Obligation 
Bond authorization on the debt amortization cost is approximately as follows:1

Amount of Interest 
and Principal Due 
Per 1M (in thousands)

FY 75 
FY 76 
FY 77 
FY 78 
FY 79 
FY SO 
FY SI 
FY 82 
FY 83 
FY 84 
FY 85 
FY S6 
FY 87

(Interest 
(Interest 
(Interest 
(Interest 
(Interest 
(Interest 
(Interest 
(J nterest 
(Interest 
(Interest 
(Interest 
- 95 (not

only assuming 
only assuming 
only assuming 
and principal 
and principal 
and principal 
and principal 
and principal 
and principal 
and principal 
and principal 
computed)

25" authorization issued) 
75" auth. had been issued)
100% auth.
payment)
payment)
payment)
payment)
payment)
payment)
payment)
payment)

had been issued)

00.0
15.0
45.0
60.0 
64.72
73.5
77.6 
79.5 
34.2
85.4
33.4
80.4

1. Assumed interest rate of 6%
2. Principal repayment amounts based on recent experience
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BY CRO F T ,  H E N S L E Y ,
I N  T H E  S E N A T E  S A C K E T T  A N D  T H O M A S

S E N A T E  B I L L  NO. 425 |

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act p r o v i d i n g  f o r  the i s s u a n c e  of g e n e r a l  o b l i g a­

ti o n  b o n d s  in the a m o u n t  of $ 5 , 0 0 0 , 0 0 0  f o r  t h e  p u r p o s e  

of p a y i n g  the c o s t  o f  c o n s t r u c t i n g  a l c o h o l i c  t r e a t m e n t  

f a c i l i t i e s ;  a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

w S e c t i o n  1. F o r  th e  p u r p o s e  of p a y i n g  the c o s t  of c o n s t r u c t i n g  a l c o h o l i c

t r e a t m e n t  f a c i l i t i e s ,  g e n e r a l  o b l i g a t i o n  b o n d s  of the s t a t e  in t h e  p r i n c i p a l  

a m o u n t  of no t  m o r e  t h a n  $5 ,000 ,000 s h a l l  be i s s u e d  a n d  sold. T h e  f u l l  faith, 

c r e d i t  a n d  r e s o u r c e s  of th e  s t a t e  a r e  p l e d g e d  to the p a y m e n t  of the p r i n c i p a l  

of a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  i f  any, on t h e s e  bonds. T h e s e  b o n d s  

s h a l l  b e  i s s u e d  u n d e r  the p r o v i s i o n s  of  AS 3 7 . 1 5  as t h o s e  p r o v i s i o n s  r e a d  

at t h e  t i m e  of I s s ua n c e .

* Sec. 2. If t he  i s s u a n c e  of t h e s e  b o n d s  is a u t h o r i z e d  by t h e  q u a l i f i e d

v o t e r s  o f  the state, a s p e c i a l  f u n d  of t h e  s t a t e  to be k n o w n  as t he  " A l c o h o l !  :

T r e a t m e n t  F a c i l i t y  Fund" s h a l l  be e s t a b l i s h e d ,  to w h i c h  s h a l l  be c r e d i t e d  the 

p r o c e e d s  of the sale of the b o n d s  d e s c r i b e d  in sec. 1 o f  t h i s  A c t  e x c e p t  fo r  

th e  a c c r u t d  i n t e r e s t  and p r e m i u m s .  T h e r e  is a p p r o p r i a t e d  f r o m  che " A l c o h o l i c  

T r e a t m e n t  F a c i l i t y  F u nd "  to the D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s

t h e  su m  of $ 5 , 0 0 0 , 0 0 0 .

* Sec. 3. If the i s s u a n c e  of t h e s e  b o n d s  is a u t h o r i z e d  b y  th e  q u a l i f i e d  

v o t e r s  o f  the state, the a m o u n t  of $ 1 7 , 5 0 0  or a s  m u c h  of that a m o u n t  as is 

f o u n d  n e c e s s a r y  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fun d of th e  s t a t e  to the 

s t a t e  b o n d  c o m m i t t e e  to c a r r y  out the p r o v i s i o n s  of t his A c t  a n d  to p ay  

e x p e n s e s  i n c i d e n t  to the s ale an d  i s s u a n c e  of th e  b o n d s  a u t h o r i z e d  in this

I n t r o d u c e d :  2 / 2 5 / 7 4
R e f e r r e d :  F i n a n c e
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