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In trod uced : 3 /2 2 /7 3
R eferred: H e a lth ,  Educatioi

and S o c ia l  S ervices and 
Finance

IN THE SENATE BY UROII AND THOMAS

SENATE BILL NO. 225 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE -  FIRST SESSION 

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  a s s is ta n c e  and care f o r  the aged,

b l i n d ,  and d is a b le d ;  and p ro v id in g  f o r  an e f f e c t iv e  

d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S ection  1. I t  i s  the purpose o f  t h i s  Act to  a u th o r iz e  the Department 

o f  H ealth  and S o c ia l  S e rv ic e s , on an in t e r im  b a s is ,  to  m a in ta in  c urrent

st. ndards o f  a s s is ta n c e  to  a d u lt  p u b lic  a ss istan c e  r e c ip ie n t s  and to  comple­

ment T i t l e  XVI o f  the S o c ia l  S e c u r ity  Act as amended by P .L . 92-603.

* Sec. 2. The Department o f  H e a lth  and S o c ia l  Services may p ro vid e  f o r  

s ta te  a d m in is t r a t io n  o f  supplem ental f i n a n c i a l  a ss istan c e  to  r e c ip ie n t s  o f  

supplem ental s e c u r ity  income f o r  the aged, b l i n d ,  and d is a b le d  under T i t l e  XVJI 

o f  the S o c ia l  S e c u r ity  A ct, as amended by P .L .  92-603, or to  those a p p l i ­

cants f o r  supplemental s e c u r it y  Income who would be e l i g i b l e  but f o r  t h e i r  

income.

* Sec. 3. The Department o f  H e a lth  and S o c ia l  Services may c o n tra c t w ith  

agencies, departments and o f f i c i a l s  o f  the fe d e r a l  government to  p rovide 

f o r  fe d e r a l  a d m in is t r a t io n  o f  supplemental f i n a n c i a l  a ss istan c e  to  r e c i p i ­

ents o f  supplem ental s e c u r it y  income f o r  the aged, b l in d ,  and d is a b le d  under 

T i t l e  XVI o f  the S o c ia l  S e c u r ity  A ct, as amended by P .L. 92-603, or to  those 

a p p lic a n ts  who would be e l i g i b l e  but fo r  t h e i r  Income.

* Sec. *!. The Department o f  H e a lth  and S o c ia l  S e r v i.e s  may c o ntin u e  the 

program of a ss istan c e  under AS *17.25.^30 - ^7.25.970 f o r  those who are 

e l i g i b l e  or become e l i g i b l e  under the standards e s ta b lis h e d  under those 

s e c tion s  but who are not e l i g i b l e  fo r  supplemental s e c u r ity  income fo r  the

~ 1_ S B  225
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aged, b lin d ,a n d  d isab led  under T i t l e  XVI o f  the S o c ia l  S e c u r ity  A ct, as 

amended by P .L, 92-603, a f t e r  December 31, 1973* I n  e x e r c is in g  i t s  a u t h o r i t y  

under t h i s  section  the department may use 100 per cent s ta te  funds in  the 

event fe d e r a l  funds are not a v a i l a b l e .

w Sec. 5- The Department o f  H e a lth  and S o c ia l  S e rv ic e s  may c o ntra c t w ith  

agencies, departments and o f f i c i a l s  o f  the fe d e r a l  government to  provid e  fo r  

fe d e r a l a d m in is tr a t io n  o f  medicaid e l i g i b i l i t y  o f  r e c ip ie n t s  o f  supplemental 

s e c u r ity  Income fo r  the aged, b l i n d ,  and d is a b le d .

* Sec. 6. The Department o f  H e a lth  and S o c ia l  S e rvic e s s h a l l  e s t a b l is h  

e l i g i b i l i t y  and budget standards f o r  r e c ip ie n t s  o f  a d u lt  p u b l ic  a s s is ta n c e  

a f t e r  December 31, 1973, which w i l l  p rovid e  a person w ith  the same t o t a l

o f  s ta te  and fe d e r a l a d u lt  p u b l ic  a ss istan c e  t h a t  he would have re c e ive d  i f  

the standards in  e f f e c t  on December 31, 1972 were a p p l ic a b le .

* Sec. 7. The Department o f  H e a lth  and S o c ia l  S e rv ic e s  s h a l l  re p o rt  to  

the Second Session o f  the E ig h th  L e g is la tu r e  not l a t e r  .. n March 15, 197^, 

on the a d u lt  p u b lic  a ss istan c e  program o f  Alaska and the fe d e r a l  government, 

recommend any l e g i s l a t i v e  changes a p p r o p r ia te ,  and p ro v id e  a f i s c a l  a n a ly s is  

o f  the a l t e r n a t iv e s  to  the s ta te  under the  e x is t in g  law and under proposed 

changes i n  the law.

* Sec. 8. Th is  Act takes e f f e c t  on the day a f t e r  i t s  passage and approval 

or on the day i t  becomes law w ith o u t  a p proval.

SB 225
-2-



Kb' lUES'I
i5i 1 1 I dei'. t i 1‘ 1 cat lor.: 
Ti t .l.o;

Senate Gill 225

Assistance and Care for the Aged, Blind and Disabled___________________
R c q u e s t c U  by:_House Finance Committee_______________D a t e : _____ March 22, 1973
R e 1;i.irn Date R e q u 6 ntea : ASAP______
Agency: Health & Social Services______ Program: HR-1 (P.L.92^6037

II. F I S C A L  D E T A I L
Budget; R e q u e s t  Unit(s) Affected:
A. E X PE ND  IiURES : ( Th ou sa nd s o 

O B J E C T  | FY 73

f dollars)

FY 7 ;l i . FY 75 | FY 76 | FY 77 [ FY 78
.100 P E R S O N A L  S E R V I C E S  118,000 290.500 1 1 ! i
100 T R A V E L  1 1,000 49,000 i ' ! 1
<00 C O N T R A C T U A L  \ 3,000 24,000 1 ,-i 1 :
'li.'O CONiiODiTjES ! 500 6,500 1 1 ! 1
5 00 K O U : B L E N T  . | 500 2,500i , |
e . 0 L A N D  U S T R U C T U R E S 1 1 - i 1
70b C H A N TS , CLAI MS ,  ETC. ! 1 i | ; i

r i i

T O T A L
*

- 23,000

I

372,500; ** **
!

** 1 ** 
1

B. FUNDING: ( Th o us an ds  of dollars)
t

« *4

G E N E R A L  F U N D  j -0- j -0- I | | |

F E D E R A L  F U N D S  123,000 ; 372,500 1 1 1
O T H E R  | -0- 1 -0- i i

C. POSITI O NS :

- PKRMA1iENT/TEMPO RA RY 0 / 3 /  45; / /  1 /  /
MAN M O N T H S  (P./T.) 0 / 9 0 /305 | / /  i / /

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  Ins t ru ct io ns , S e c t i o n  III) 
* The cost of conversion is 1C0% Federal money. It is anticipated that

for the last quarter of FY73 expenditures will be for start up and planning 
costs for the project director, EDP programmer and clerical support. The 
major part of the expenditures will occur after 7/1/73. (See continuation 
sheet.)

IV. A T T A C H M E N T S  

** See attached.

V. DATE: March 22, 1973________ P R E P A R E D  BY:
Dj rye tor of Family & Children Srvcs

O r i g i n a l : L c g i s l a t i v o  I T n a n c c

c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



(CONTINUATION SHEET)

After 7/1/73 we expect that we w'll have to place one temporary eligibility 
worker in each of 17 small offices. We anticipate that converting records 
will require two (2) eligibility workers in Ketchikan, Kenai, Juneau, Nome, 
Kotzebue and Bethel; four (4) eligibility worker^ in Fairbanks; and six (6) 
in Anchorage. It will require a supervisor in both Anchorage and Fairbanks 
and approximately six (6) temporary clerks in various locations. Because of 
Federal requirements it may be necessary to travel extensively to get the 
necessary client information to complete the conversion. All related costs 
such as space, equipment, communications and other identifiable items will 
be 100% Federal.

All of the positions but three (3) will expire the end of December 1973, 
as the conversion will be complete by that time. The project director,
EDP programmer, and one clerk will continue for another three (3) months 
to complete the coordination with Social Security Administration.

SPH:csd

%



Analysis of Proposed Legislation lor the 
D E P A R T M E N T  Q f ITf A L T H  A N D  SOCIAL SERVICES 
Regarding Federalization of Adult Payment Program

Section 1. Federal changes in Title XVI of the Social Security Act made by 
P.L. 92-603 (better known as MR-1) will mandate federal administration T  

federal funds for money payments for the aged, blind, and disabled. Imple­

menting federal regulations have not been promulgated to date.

This federalization of adult public assistance programs is effective January 1, 

1974. Under the federal law the state may provide a supplement to the basic 

federal payment, and under certain circumstances the Federal Government 

will administer the supplement for the state, if the state so chooses.

The m a x i m u m  monthly gi at payment the Federal Government will make to an 

eligible individual is $130. In order for the individual to continue to receive 
assistance at the level in effect on December 31, 1973 it will be necessary for 

the payment to be supplemented by the state.

Under the federal law persons w h o  are eligible for and receiving assistance on 

December 31, 1973 will be determined eligible for the federal program on 

January 1, 1974 in accordance with the state eligibility standards in effect on 

pecember 31, 1973. Ir. other words, the present caseload will be "grand­

fathered" in.

After January 1, 1.974, a new applicant will be required to meet new federal 

eligibility standards. Bi'oadly stated, the new federal eligibility standards 

will greatly restrict the value of resources (such as homestead) that an appli­

cant is allowed. Also, the standards will severely restrict the definition of 

the disabled and limit the persons w h o  will be able to meet the disability standard

At the present time the Federal Government has not established the rules and 

regulations for implementing the new system of adult assistance created by MR-1. 

Part of this rule making will include the establishment by the Federal Government 

of "adjusted payment levels" for each state. These "adjusted payment levels" 

will play a large role in determining whether it is in the state's best interest 

to utilize federal administration of a supplemental payment to adult recipients.

The purpose section of the proposed state legislation is intended to establish 
as state policy the principle of maintenance of current standards on an interim 
basis pending action by the legislature on proposals to be submitted not later 

than March 15, 1974. This temporary act is designed to cover the period 

January 1 , 1974 to the date new legislation m a y  be enacted and effective.

Section 2. This section gives the Department the authority and the option to
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pi'ovide during the interim tor state administration of the supplemental payment 
to recipients and applicants, if it is determined to be in the best interest of the 

state and the aged, blind and disabled Alaskans.

Section 3. The purpose of this section is to allow the department to enter into 
a contract with the Social Security Administration to administer the Title XVI 
program, including state supplemental funds, if it is determined to be in the 

best interest of the stale to do so.

This section would provide also the authority to channel state money payments 

to the Social Security Administration, if necessary to protect the state and aged, 

blind and disabled applicants and recipients.

»«*> *

Section 4. The purpose of this section is to provide assistance for those persons 

w h o  will be excluded because of the stricter definition of resources and disa­

bility. It is the intention of the state to maintain benefits at least for the present 

to those persons at the present level of eligibility and payment standards.

Section 5. The purpose of this section is to give the department interim 

authority to exercise the option of HR-1 which allows a state to contract with 

the Social Security Administration for determination of individual eligibility 

for Medicaid. Under such an arrangement the state would pay the Social 

Security Administration one-half of the cost of determining eligibility for 

1’itle XIX (Medicaid) . This would be accomplished only if it can be clearly 

shown to be in the best interest of the state and recipients and applicants of 

Title XVI benefits.

Section G . The purpose of this section is to insure that aged, blind and disabled 

applicants will not have their grants reduced below the December 1972 level 

because of HR-1. In other words the total money available to a recipient will 

be based on the department's assistance and eligibility standards in effect on 

December 31, 1972. This date (December 31, 1972) is chosen to avoid potential 

confusion created by Alaska's longevity bonus.

Section 7. The purpose of this section is to establish a point at which the depart­

ment will present the legislature with the information it has been able to obtain 

during the interim and during the first two months of operation of the federal 
program. It also provides the mechanism by which the legislature can insure 
the opportunity for complete review of the options available to the state and the 
fiscal and statutory implications associated with each option.

Section 8. This section provides the m a x i m u m  amount of time to the department 

to take actions necessary to implement this act. This is essential as conversion 

to the new adult public assistance system will be a massive undertaking.



FISCAL DATA

The Social Security Administration has given the State verbal and written 
assurances that all costs associated with the conversion to the Federalized 
program of assistance to the aged, blind and disabled will be borne by the 
Federal Government. This assurance includes Federal funding for staff, 
space, travel, commodities, data processing time and other identifiable 
related expenses.

GRANT COSTS

For the first six months of FY 1974 the State will be operating on the cur­
rent system with no contemplated changes in program or payment levels. 
Therefore, it is expected that approximately one half of the total recom­
mended Governor's allowance will be spent by December'31, 1973. If $7,020,200 
is appropriated, a balance of $3,510,100 should remain on December 31, 1973, 
which is a combination of one half Federal/State funds. However, the current 
aged, blind and disabled programs will cease to exist on January 1, 1974 so 
that the 50% Federal money will not be available, therefore, the balance in 
the Adult Public Assistance account will consist only of the remaining State 
General Fund of $1,755,000 for the balance of the fiscal year.

There are many Federal aid State decisions to be made in order to determine • 
the cost or savings to the Department associated with HR-1. It is anticipated 
that the $1,755,000 remaining in the account will carry the State at least 
through the 3rd quarter of FY 1.974 regardless of the requirements in the 
final Federal rules, regulations and guidelines. By that time the Legislature 
will be back in session and the full fiscal impact of HR-1 legislation should 
be known and can be presented to the Legislature.

There will be approximately $100,000 State General Funds needed to cover 
persons who are eligible under Alaska lav/ but ineligible under the more 
limiting. Federal eligibility standards in HR-1. However, we feel that the 
$100,000 can be absorbed from the remaining State General Funds account as 
of January 1, 1974.

START-UP COSTS
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C O M M I T T E E  R E P O R T

S E N A T E

M r . P r e s i d e n t :  Date _______________________

The Committee on  F I N A N C E ___________ has had  SB_225__________

assistance and care for the aged, blind and dis ab l ed  
under consideration. A M a j o r i t y of the members of the Committee

( ) recon.mends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED A M E N D M E N T (S )

( ) recommends it BE REPLACED WITH CS FOR ________________  AND THAT

CS F O R _________________DO PASS

( ) "and" recommends it BE REFERRED TO THE _________________________

COMM ITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Majority report:

Members NOT concurring in the Major i t y r e p o t :

___________________________  recommends:

___________________________  recommends:

___________________________  r e c o m m e n d s :

______________________________  r e c o m m e n d s :

r e c o m m e n d s  :

C h a i r m a n



, / o o m  C O M M I T T E E  R E P O R T  R e f :  (^Finance3 /2 2 /7 3
S E N A T E

M r . P r e s i d e n t :  Date

The Committee on H .E .S .S .  has had SB 225
u n dS/rS f  onn°se! A "  a t W .  f f  Mfca %  r ^ eVd b fb H"ad mlftl e^s3 %’flet<?ie Committee 

/
O') recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS F O R _________________ AND THAT

CS FOR _________________ DO PASS

( ) "and" recommends it BE REFERRED TC THE _________________________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing M o r i t y report:

( Li /

//
(/

Members NOT concurring in the Major i t y report:

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

recommend s : 

recommend s

' rman



I, the undersigned, an employee of the State of Alaska, do hereby certify

that the microfilm images on this microform are accurate reproductions

of the original records of the State of Alaska as accumulated during the

regular course ci business, and that it is the established policy and practice

of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made,

z m n D .
Signature of Camera Operator
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I n t r o d u c e d : 3/22/73
Referred: State Affairs

and Finance

IN T H E  S E N A T E  B Y  K. M IL LE R

S E N A T E  B I L L  NO. 226 

IN T H E  L E G I S L A T U R E  0 ?  T H E  S T A T E  O P  A LA SK A 

E I G H T H  L E G I S L A T U R E  - P I R S T  S E S SI ON  

A B I L L

For a n  Act entitled: "An Act c r e at in g the state e mployee aid fund; and

p r o v i d i n g  for an e f f e c t iv e d a t e .”

BE I T  E N A C T E D  B Y  TH E  L E G I S L A T U R E  O P  T HE S T A T E  OF ALASKA:

* S e c t i o n  1. AS 39.20 is amend ed  by a d d i n g  n e w  sections to read:

A R T I C L E  5. ST A TE  E M P L O Y E E  A I D  FUND.

Sec. 39.20.iJ50, D E C L A R A T I O N  O P  PURPOSE. The purpose of the state 

e m p l o y e e  a i d  fund is to finan ci al ly  aa»i 3t  fell ow  state employees who 

are unable to con ti nu e  g a i n f u l  e mp lo y m e n t  w i t h  the state due to Injury 

or illness and w h o  cannot co ntinue to me et  n e c e s s a r y  hou se ho l d e x p e n­

ditu r e s  for a p r o l o n g e d  p e r i o d  of time.

Sec. 39.20.460. F U N D  CREATED. T h e r e  is created an employee aid 

fund as a spec ia l  acco un t w i t h i n  the state g e n er al  fund. The fund 

shall be use d to p r o v i d e  financial a s s i s t a n c e  to per s on s selected u nd er  

the p r o v i s i o n s  of secs. iJ50 - 530 of thi3 chapter.

Sec. 39.20.470. LIMITS ON AID. A grant or loan to a  recipient 

m a y  not exceed $1,500 In any fiscal year.

Sec. 39.20.480. CO ND IT I ON S O P  GRANTS O R  LOANS, (a) A grant or 

l o a n  m a y  o n l y  be g i v e n  to a p e r s o n  w h o  holds, or held imme di at e ly  before 

the Illness or d is ab i l i t y ,  a  p e r m a n e n t  or p r o b a t i o n a r y  status under 

em pl oy m e n t  w i t h  the state.

(b) A r e c i p i e n t ' s  f in an ci a l status must be such that benefits 

r e c e i v e d  f ro m all sources are not a d e q ua te  t o  p r o v i d e  m i n i m a l  ho us eh ol d 

m a i n t e n a n c e  for h i m s e l f  and dependents.

Sec. 39.20.490. REPAYMENT, (a) T h e  a d m i n i s t e r i n g  authority

- 1 -  SB 2 2 6COMMITTEE COPY.
si. ' ' ■ V».
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u n d e r  sec. 520 of this c h a p te r w i l l  decide, based u p o n  a r e c i p i e n t ' s  

f i n a nc i al  capability, i f  a loan w i l l  have to be r e p a i d  and p r o v i d e  a 

p l a n  o f  re pa ym en t  consistent w i t h  the a b i l i t y  o f  the empl oy e e to m e e t  

the obligation.

(b) In the case of the de at h o f  the r e c i p i e n t  b e f o r e  r e p a y i n g  a 

loan, the full amount of the loan shall be forgiven.

(c) I f  a loan i3 in default, the a d m i n i s t e r i n g  a u t h o r i t y  m ay 

n ot if y the r e ci pi en t that re payment of the b a l a n c e  is a c c e l e r a t e d  or 

due upo n n o ti c e by sendi ng  the r e c i p i e n t  n o t i c e  by r e g i s t e r e d  or 

c e r t i f i e d  mail.

(d) LoanB are interest free a nd do not r e q u ir e secu ri ty  but 

p r o v i s i o n  shall be ma de  for the paym e nt  o f  a t t o r n e y  fees and court 

C03ts if e i ther or b o t h  are Inc ur r ed  in the c o l l e c t i o n  of the unpaid 

b a l an ce  on a loan.

Sec. 39-20.500. S E L E C T I O N  CRITERIA. In s e l e c t i n g  a  rec ip ie n t 

fr-.m among eligible a pp l ic an ts  the  a d m i n i s t e r i n g  a u t h o r i t y  shall take 

into c o n s id er at io n the following:

(1) a p p l i c a n t’s ea rnin g  power;

(2) a p p l i c a n t ' s  current financial o bl i gations;

(3) ap plicant's income fro m a l l  sources;

(4) a p p l i c a n t '3 m i n i m a l  h o u s e h o l d  exp en se s;

(5) a pp li ca nt ' s o t h e r  p e r s on al  resour ce s;  and

(6) o t h e r  pertinent items as d e t e r m i n e d  b y  the a d m i n i s t e r i n g  

a u t h or i ty  to d e t e rm in e  e l i g i b i l i t y  to r e c e iv e a lo a n or grant.

Sec. 39.20.510. D I S C R I M I N A T I O N  PROHIBITED. Race, tfreed, sex, 

color, n a t i o na l o rigin or m e m b e r s h i p  in f r a t e r n a l  or p o l i t i c a l  o r g a n i­

zations m a y  not be co ns id e re d in d e t e r m i n i n g  an a p p l i c a n t’3 eligi b i l i t y  

for a loan or grant or In a ny o t he r d e t e r m i n a t i o n s  m a d e  b y  the a d m i n­

istering  a u t h o r i t y  u nd e r secs. 450 - 530 of this chapter.
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See. 39.£0.520. AD MI NI S T E R I N G  AUTHORITY, (a) T h e  p r o v i s i o n s  o f  

secs. 450 - 530 o f  this c h a pt er  3hall be admin is te r ed  by an u n c o m p e n­

sated b oa r d c o n s i s t i n g  of three state e m p l o ye e s app oi nt ed  b y  the 

d i r e c t o r  of personnel. T e r m s  o f  office are for three years and one 

m e m b e r  s' 11 selected f ro m eac h of the three m a j o r  ge og r a p h i c a l  

r e g i o n s  t tne state.

(b) . 2  c o m m i ss io ne r of a d m i n i s t r a t i o n  n a y  adopt r e g ul at io n s

n e c e s s a r y  to ca rr y out the intent and p u r p o s e s  of secs. 450 - 530 of 

this chapter.

Sec.. 39.20.530. PONDING, (a) The state e m p l oy ee  aid fund 

p r o v i d e d  for u n d e r  secs. 450 - 530 of this chap te r  shall be funded 

solely b y  volir .y c o n tr i bu ti on s by state em pl o y e e s  w h o  m a y  c ontribute 

not n o r e  th* . one d ry of annual leave a year to the fund.

(b) The D ep a rt me nt  of A d m i n i s t r a t i o n  shall p a y  to the account of 

the state emp lo ye e  aid fund an amount eqj.al to the actual value of the 

total n u mb e r of d a y s  of annual leave contri bu t ed  u n d e r  (a) o f  this 

section.

a Sec. 2. This Act takes effect o n  the day a f te r lte p a s s a g e  and approval 

or o n  the d a y  it b e c o m e s  law with ou t approval.

COMiWiTTuc COPY -3-
SB 226



HISTORY IN THE SENATEHISTORY IN THE HOUSEHISTORY IN THE SENATEALASKA STATE LEGISLATURE
FIRST Session

Read first time and referred 
to Committee on

Received from HouseRead first time and referred 
to Committee on

State A f f a i r 3 and 
Finance

SENATE

■1ILLER
Reported back with 
recommendation that

Reported back with 
recommendation that
i '">'27 *' — '7?

Read second time andRead second time and

,ct cr'ca^in;' the state 
yes aid fund; and provldir 
.n effective d a t e . 1'

Reported correctly enrolled

Read third time andRead third time and Sent to Governor

By Governor

Yeas
Nays
Absent
Excused

Yeas

PASS : Absent
Excused

Effective Date
Yeas

PASS : Absent
Excused

Reported correctly engrossed 
Signed by President 
Sent to House

PASS

Filed with Lt. GovernorEffective Date
Yeas
Nays
Absent
Excused

Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

Introduced in the Senate

Chapter No,



I

2

3

4

5

6

7

8

9

10

II

!2

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

I n t r o d u c e d :  3 / 2 2 / 7 3
R e f e r r e d :  S t a t e  A f f a i r s

and F i n a n c e

IN THE SENATE BY K. MILLER

SENATE BILL MO. 226 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE -  FIRST SESSION 

A BILL

For an Act e n t i t l e d :  "An Act c re a tin g  the s ta te  employee a id  fu n d ; and

p ro v id in g  f o r  an e f f e c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c tio n  1. AS 39.20 i s  amended by adding new s e c tio n s  to  read:

ARTICLE 5- STATE EMPLOYEE AID FUND.

Sec. 39 "0 .4 5 0 . DECLARATION OF PURPOSE. The purpose o f  the s ta te  

employee a id  fund i s  to  f i n a n c i a l l y  a s s is t  fe l lo w  s ta te  employees who 

are unable to  c o ntinue g a in f u l  employment w ith  the s ta te  due to  I n j u r y  

or i l l n e s s  and who cannot continue to  meet necessary household expen­

d itu r e s  f o r  a prolonged period  o f  t im e .

Sec. 39.2 0 .46 0 . FUND CREATED. There is  created an employee a id

fund as a s p e c ia l  account w i t h in  the s ta te  general fund . The fund

s h a l l  be used to  p ro v id e  f i n a n c i a l  a ss istan c e  to  persons s e le c te d  under 

the p r o v is io n s  o f  secs. *150 -  530 o f  t h i s  chapter.

Sec. 3 9.20.470. LIMITS ON AID. A grant or loan to  a r e c ip ie n t

may not exceed $1,500 in  any f i s c a l  year.

Sec. 3 9 .2 0 .48 0 . CONDITIONS OF GRANTS OR LOANS. (a )  A grant or 

loan may on ly  be g ive n  to  a person who h o ld s , or he ld  im m ediate ly  before 

the i l l n e s s  or d i s a b i l i t y ,  a permanent or p ro b a tio n a ry  s ta tu s  under 

employment w ith  the s ta te .

(b) A r e c i p i e n t 's  f i n a n c i a l  s ta tu s  must be such th a t  b e n e f its  

received from a l l  sources are not adequate to  provide m inim al household 

maintenance f o r  h im s e lf  and dependents.

Sec. 39.20.490. REPAYMENT, (a )  The a d m in is te r in g  a u t h o r i t y
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under sec. 520 o f  t h i s  chapter w i l l  decide, based upon a r e c i p i e n t 's  

f i n a n c i a l  c a p a b i l i t y ,  i f  a loan w i l l  have to  be repaid  and p ro vid e  a 

p lan  o f  repayment c o n s is te n t  w ith  the a b i l i t y  o f  the employee to  meet 

the o b l ig a t io n .

(b) I n  the case o f  the death o f  the r e c ip ie n t  before re p a yin g  a 

lo a n , the f u l l  amount o f  the loan s h a l l  be fo r g iv e n .

(c )  I f  a loan i s  in  d e f a u l t ,  the a d m in is te r in g  a u t h o r i t y  may

n o t i f y  the r e c ip ie n t  t h a t  repayment o f  the balance i s  accelerated  or

due upon n o t ic e  by sending the r e c ip ie n t  n o t ic e  by re g is te re d  or 

c e r t i f i e d  m a i l .

(d) Loans are in t e r e s t  fre e  and do not re q u ire  s e c u r it y  but 

p r o v is io n  s h a l l  be made f o r  the payment o f  a tto rn e y  fees and court 

costs i f  e i t h e r  or both are In c u rre d  i n  the c o l l e c t io n  o f  the unpaid 

balance on a loan.

Sec. 3 9-20.500. SELECTION CRITERIA. I n  s e le c t in g  a r e c ip ie n t  

from among e l i g i b l e  a p p l ic a n ts  the a d m in is te r in g  a u t h o r i t y  s h a l l  take 

in t o  c o n s id e ra t io n  the f o l lo w in g :

(1) a p p l ic a n t 's  e a rn in g  power;

(2 ) a p p l ic a n t 's  c u rre n t f i n a n c i a l  o b l ig a t io n s ;

(3) a p p l ic a n t 's  income from a l l  sources;

(4) a p p l ic a n t 's  m inim al household expenses;

(5) a p p l ic a n t 's  o th e r  p ersonal resources; and

(6) o th e r p e r t in e n t  item s as determined by the a d m in is te r in g  

a u t h o r i t y  to  determine e l i g i b i l i t y  to  re c e iv e  a loan or g ra n t.

Sec. 39.2 0 .51 0 . DISCRIMINATION PROHIBITED. Race, creed, sex, 

c o lo r ,  n a t io n a l  o r ig i n  or membership i n  f r a t e r n a l  or p o l i t i c a l  o rg a n i­

z a tio n s  may not be considered i n  d e te rm in in g  an a p p l ic a n t 's  e l i g i b i l i t y  

f o r  a Loan or grant or in  any o th e r  d e te rm in a tio n s  made by the admin­

i s t e r i n g  a u t h o r i t y  under secs. 450 -  530 o f  t h i s  chapter.

SB 226 - 2 -



Sec. 39-20.520. ADMINISTERING AUTHORITY. (a) The p r o v is io n s  o f  

secs. ^50 -  530 o f  t h i s  chapter s h a l l  be ad m inistered  by an uncompen­

sated board c o n s is t in g  o f  three s ta te  employees appointed by the 

d ir e c t o r  o f  p e rso n n e l. Terms o f  o f f i c e  are f o r  th re e  years and one 

member s h a l l  be se le c te d  from each o f  the th re e  major ge og ra p h ic a l 

re g io n s o f  the s ta te .

(b) The commissioner o f  a d m in is t r a t io n  may adopt r e g u la t io n s  

necessary to  c a rry  out the in t e n t  and purposes o f  secs. 450 -  530 o f  

t h i s  chapter.
i

Sec. 3 9.20.530. FUNDING, (a) The s ta te  employee a id  fund
I

provided f o r  under secs. 450 -  530 o f  t h i s  chapter s h a l l  be funded

s o le ly  by v o lu n ta r y  c o n tr ib u t io n s  by s ta te  employees who may c o n tr ib u te  ;
i

not more than one day o f  annual leave a year to  the fund .

(b) The Department o f  A d m in is tr a t io n  s h a l l  pay to  the account o f  

the s ta te  employee a id  fund an amount equal to  the  a c tu a l va lu e  o f  the 

t o t a l  number o f  days o f  annual leave c o n tr ib u te d  under (a )  o f  t h i s  

s e c tio n .

* Sec. 2. T h is  Act takes e f f e c t  on the day a f t e r  i t s  passage and approval 

on the day i t  becomes lav; w ith o u t approval.

-3-
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C O M M I T T E E  R E P O R T

4/18/7-4
S E N A T E

Mr. President: Date

The Committee on FINANCE

creating the state employee aid fund
under consideration. A Major i t y of the members of the Committee

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS FOR ________________  AND THAT

( ) "and" recommends it BE REFERRED TO THE 

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Majority report:

Members NOT concurring in the Majority report:

CS FOR DO PASS

recommend s :

r e c o m m e n d s :

r e c o m m e n d s :

recommend s :

r e c o m m e n d s :

Cha i rman



3/22/73

T.rf—  - . • M  ,

C O M M  I T T E E  R E P O R T

S E N A T E

Ref:( Finance

M r . Pres i d e n t :

The Committee on STATE AFFAIRS

Date

has had

c r e a t i n g  the state employee aid fund 
under consideration. A Majority of the members of the Comm

^  recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

i ttee

( ) recommends it BE REPLACED WITH CS FOR

CS FOR _________________ DO PASS

( ) "and" recommends it BE REFERRED TO THE 

COMM ITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Maj or i ty report:

AND THAT

Members NOT concurring in the Majority report:

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

r e c o m m e n d  s :
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I n t r o d u c e d :  3 / 2 6 / 7 3
R e f e r r e d :  F i n a n c e

IN THE SENATE BY ZIEGLER

SENATE BILL NO. 228 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE -  FIRST SESSION 

A BILL

For an Act e n t i t l e d :  "An Act making a s p e c ia l  a p p r o p r ia t io n  to  the D epart­

ment o f  P u b lic  Works; and p ro v id in g  f o r  an e f f e c t iv e  

d a te ."

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c tio n  1. The sum o f  $30,000 i s  appropriated  from the g eneral fund to  

the Department o f  P ub lic  Works f o r  the purpose o f  p re p a rin g  a p r e l im in a r y  

en g in e e r in g  study fo r  the K etchikan s u p e r f lo a t  w a te rfro n t  Improvement p r o je c t

* Sec. 2. The unexpended and u n o b lig a te d  p o r t io n  o f  t h i s  a p p r o p r ia t io n  

lapses I n t o  the general fund June 30, 197^.

* Sec. 3. T h is  Act takes e f f e c t  J u ly  1, 1973.



I. R E Q U E S T
Bill Identification: SB 228
Title: An Act making Special Appropriation to the Department of PuETTrc works.
R e q u e s t e d  by: Legislative Finance D ate: March 28, T9/3
R e t u r n  Date Requested:__ Expedite________________________________ i ________
Agency: Department of Public Works________Program: DpypTnpment-

The L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a
FISCAL NOTE

F i r s t  S e s s i o n  -  E i g h t h  L e g i s l a t u r e

II. F I S C A L  D E T A I L
Budget Request Unit(s) A f f e c t e d : ______ Water and Harbors Facilities
A. E X P E N D I T U R E S: (Thousands of d o l l a r s )

O B JE CT F Y  73 FY 74 FY 75 F Y  76 FY 77 FY 78

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L 30,000
400 C O M M O D I T I E S 1

500 E Q U I P M E N T
600 LAND & ST R UC T U R E S '

700 GRANTS, CLAIMS, ETC.

T O T A L 30,000

B. FUNDING: (Thousands of dollars)

G E N E R A L  FUND 30,000

F E D E R A L  FUNDS
O THER

C. P O S IT I O N S :

P E R M A N E N T / T E M P O R A R Y / / / / . / /
MAN M O N T H S  (P ./ T .) / / / ____ y / ./ .

III. A N A LY SI S (See Fiscal Note P r e p a r a t i o n  I n structions, S e c t io n III)

The subject funds would be used for the purpose of conducting an engineering 
study on the feasibility of constructing certain waterfront and port related 
improvements at Ketchikan. The study would include long range planning, 
engineering feasibility, cost, possible sources of funding, and would make 
recommendations for evaluation by both the State and the City of Ketchikan. 
It is anticipated that the department would contract with a private engineering 
firm for these services and as a result the impact of this project on the 
existing Water and Harbors program would be negligible.

IV. AT TA CH M E N T S

V. DATE: Marrh ?8r 1 ^ 3 __________ P REPARED BY:

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
c c : B u d g e t  a n d  M an age m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  Named)



C O M M I T T E E  R E P O R T

3/26/73 S E N A T E

Mr . Pres i den t : Date

The Committee, on  FINANCE__________ has had SB ??8

approp. Dept. Public Works study Ke t chikan superfloat, waterfront im provement
under consideration. A Majority or the members of the Committee pr o j e c ^

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS FOR ________________ AND THAT

CS FOR _________________ DO PASS

( ) "and" recommends it BE REFERRED TO THE ________________________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the M a j o r i t y report:

Members NOT concurring in the Majority report:

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

r e c o m m e n d  s :

Cha i rnian



Introduced: 3/26/73
Referred: Financ e
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I N  THE S EN A TE  B Y  ZIEG LE R

S E N A T E  B I L L  NO. 228 

IN TH E LE GI S L A T U R E  O P  THE S T A T E  O P  ALASKA 

EIGH TH  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an Act entitled: "An Act m a k i n g  a speci a l a p p r o p r i a t i o n  to the D e p a r t­

ment of Public W orks; and p r o v i d i n g  for an e f f e c ti ve  

date."

BE IT E N A C T E D  BY THE L E GI SL A T U R E  O F  TH E STATE O P  ALASKA:

* S e c t i o n  1. The sura o f  $30,000 is a p p r o p r i a t e d  from the g e ne ra l fund to 

the Department of Public W o r k s  for the p u r po se  of p r e p a r i n g  a p r e l i m i n a r y  

e ng in e e r i n g  study for the K e t c h i k a n  superfloat w a t e r f r o n t  Impr ov em e nt  project

* Sec. 2. The u ne xp e n d e d  and u n o b l i g a t e d  p o r t i o n  of this a p p r o p r i a t i o n  

lapses into the gene ra l fund J u n e  30, 197*1.

* Sec. 3. This Act takes e f fe ct  J u l y  1, 1973.

/. ft
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HISTORY IN THE SENATEHISTORY IN THE HOUSEHISTORY IN THE SENATEALASKA STATE LEGISLATURE
E I G H T H  Legislature FIRST Session

Read first time and referred 
to Committee on

Received from HouseRead first time and referred 
to Committee on

SENATE

Reported back with 
recc mmcndation that

Reported back with 
recommendation that

Read second time andRead second time and

"An Act m a ki ng  a special 
appropriation to the Department 
of Public Works; and providing
for an effective d a t e .”

Reported correctiy enrolled

Read third time andRead third time and Sent to Governor

By Governor

Yeas
Nays
Absent
Excused

Yeas
,,,o, . Nays
I ASS . Absent

Excused
Effective Date

Yeas 
Nays 

PASS : Absent
Excused

Reported correctly engrossed 
Signed by President 
Sent to House

PASS

Filed with Lt. GovernorEffective Bate
Yeas
Nays
Absent
Excused

a p p r o p . Dept. Public do 

Ketchikan super float;
Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

Introduced in the Senate
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C O M M I T T E E  R E P O R T

S E N A T E
37-7/73

M r . Pres i d e n t : Date

The Committee on _______h1 LNAMO '_________  has had ________ 313 7 72_________
fringe benefits for certi?In public employees 

under consideration. A Majority of the members of the Committee

(.'j recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS FOR ________________ AND THAT

CS FOR _________________ DO PASS

( ) "and*1 recommends it BE REFERRED TO T H E _________________________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the M a j o r ?t y report:

, / 0 ,  /  1 4
. 7 7 ' _______________________________  __________________________

 • / .

Members NOT concurring in the M ajority report:

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

______________________________  r e c o m m e n d s :

r e c o m m e n d  s :
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I n t r o d u c e d :  3 / 2 7 / 7 3
R e f e r r e d :  F i n a n c e

IN THE SENATE BY T. MILLER

SENATE BILL NO. 2^2 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE -  FIRST SESSION 

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  f r in g e  b e n e f i t s  f o r  c e r t a in  p u b l ic

employees; and p r o v id in g  fo r  an e f f e c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S ection  1. AS 3 9 .2 0 .3 1 0 (7 ) i s  amended to  read:

(7) temporary employees h ir e d  f o r  p e rio d s  o f  le s s  than 12 

consecutive months, except th a t  upon conversion to  permanent, f u l l - t i m e  

s ta tu s  the time served as a temporary employee p re ceding conversion  s h a llL

be used in  determ ining the a c c ru a l r a te  o f  annual leave b e n e f i t s  under 

sec. 200 o f  t h i s  c h a p te r;

* Sec. 2. AS 3 9 . 3 5 . 6 8 0 ( 5 ) ( C ) ( i i )  i s  amended to  read:

( i i )  casual or p a r t - t im e  workers in  a p o s i t io n  

having d u t ie s  which w i l l  not perm it a t  le a s t  s ix  months o f  

se rvice  d u rin g  a calendar y e a r , except th a t  upon conversion 

to  permanent ,  f u l l - t i m e  s ta tu s  a l l  tim e served i n  c a s u a l,  

p a r t - t im e  or tenporary  s e rv ic e  may be used fo r  a l l  de te rm ina ­

t io n s  under t h i a  chapter upon a p p l ic a t io n ,  v e r i f i c a t i o n  of 

p r io r  s e r v ic e ,  and payment o f  a p p ro p ria te  b a c k - c o n t r ib u t io n s ,

* Sec. 3. Thl3  Act takes e f f e c t  on the day a f t e r  i t s  passage and approval

or on the day i t  becomes lav.' w ith o u t ap p rova l.
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The Legislature of the State of Alaska
F I S C A L  NOTE

First Session - E ighth L egi slature

I . R E Q U E S T
B i l l  Identification: SB-232
Title: "An Act relating to fringe benefits for certain public employees" 
R e q u e s t e d  by: Legislative~Finance D ate: J-2B-/3
R e t u r n  Date Requested: A. S. A. P. _____________________
A g e n c y : Budget & Management_______________ P r o g r a m :______________________

II. F I S C A L  D E T A I L
B u d g e t  Reque st  Unlt(s) A f f e c t e d : _________  All
A. EXPENDITURES : (Thousands of d o l l a r s )

O B J E C T F Y  73 F Y  Jk F Y  75 F Y  76 F Y  77 F Y  78
100 P E R S O N A L  SE RV I C E S
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
6 00 L A N D  & S T R U C T U R E S

1 ' ..... -1
700 G R AN TS , CLAIMS, ETC.

T O T A L

B. FUNDING: (Thousands of dollars)

G E N E R A L  F UN D
F E D E R A L  FU ND S
O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / / / / /
M A N  M O N T H S  ( P . / T . ) / 7 / _ Z 7  . / /

III. A N A L Y S I S  (See Fiscal Note P r e p a r a t i o n  Instructions, S e c t i o n  III)

SEE ATTACHED

IV. A T T A C H M E N T S

Prime S p on so r (First L e g i s l a t o r  Named)



Since it must be assumed that all time worked since territorial days will 
be credited towards the accrual rate of annual leave and retirement, 
SB-232, if enacted, would carry an extremely high administrative cost in 
addition to a cost impact of the employer contribution rate for retirement 
benefits. However, it is impossible to place an exact figure on these 
costs because time-sheet records of casual and part-time employees are 
not available except for the past two years. To place a cost figure on 
the performance of an impossible task would be futile.

If time-worked records were available, high administrative costs would 
be attributable to:

1. Hand auditing of records to determine creditable time.

2. Adjusting present permanent employee rates of annual
leave accrual if prior casual or part-time service is 
creditable and increasing available annual leave 
accordingly.

3. Calculating individual applicable rates of retirement
contributions based on the applicable time period in
wnich the hours were worked.
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I n t r o d u c e d :  3 / 2 8 / 7 3
R e f e r r e d :  F i n a n c e

BY GROH, RADER, KERTTULA 
IN THE SENATE AND T. MILLER

SENATE BILL NO. 235

IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTH LEGISLATURE -  FIRST SESSION

A BILL

For an Act e n t i t l e d :  "An Act c re a t in g  the Alaska S ta te  E le c t r ic  and Telephone

A u t h o r i ty ,  p r e s c r ib in g  i t s  o r g a n iz a t io n ,  powers and 

d u t ie s ;  ar.d p r o v id in g  f o r  an e f f e c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S ectio n  1. AS 42 is  amended by adding a new chapter to  read:

CHAPTER 21. ALASKA STATE ELECTRIC AND TELEPHONE AUTHORITY.

ARTICLE 1. LEGISLATIVE DECLARATION OF PURPOSE.

Sec. 4 2.21.010. FINDINGS, PURPOSE. The le g i s la t u r e  f in d s  and 

declares th a t  the a v a i l a b i l i t y  o f  adequate e le c t r ic  and te lephone service 

and f a c i l i t i e s  i n  the s ta te  i s  a proper m a tter  o f  p u b l ic  concern and 

th a t

(1 ) the a b i l i t y  o f  n o n p r o f i t  m u n ic ip a l ly  and c o o p e r a t iv e ly  

owned e le c t r ic  and telephone u t i l i t i e s  i n  the s ta te  to  f in a n c e  c a p i t a l  

improvement requirem ents on reasonable terms and c o n d it io n s  i s  s e r io u s ly  

im paired by the u n a v a i l a b i l i t y  o f  lo ' - -c o s t  p r iv a t e  f in a n c in g  and the 

e l im in a t io n  o f  lo w -c o s t loans a v a i la b le  from the Rural E l e c t r i f i c a t i o n  

A d m in is tr a t io n  o f  the United S tates Department o f  A g r ic u lt u r e ;

(2 ) the s ta te  should as a m a tter o f  p u b lic  p o l i c y ,  to  ensure 

the sound development o f  the s ta te  and i t s  resources and to  provide 

an acceptable le v e l  o f  e le c t r ic  and te lephone se rv ic e  to  i t s  r e s id e n ts ,  

a s s is t  these u t i l i t i e s ,  under the terms and c o n d it io n s  s p e c if ie d  in  t h i s  

chapter, to  acquire  the c a p i t a l  funds t h a t  are e s s e n t ia l  to  f in an ce 

econom ically  f e a s ib le  p r o je c ts  f o r  the c o n s tru c tio n  o f  e le c t r i c  genera­

t i o n ,  tra n s m is s io n , d i s t r i b u t i o n  and associated f a c i l i t i e s  and telephone
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ARTICLE 2. ORGANIZATION AND ADMINISTRATION.

Sec. 4 2.21.020. AUTHORITY CREATED. There i s  created w it h in  the 

Department o f  Commerce the Alaska S ta te  E le c t r ic  and Telephone A u t h o r i ty .  

The a u t h o r i t y  i s  a p u b lic  corporate a u t h o r i t y  o f  the s ta te  and a govern­

ment in s t r u m e n t a l i t y ,  but i t  has a le g a l  e x is te n c e  independent o f  and 

separate from the s ta te .  The a u t h o r i t y  may not be term inated or d is ­

solved as long as I t  has bonds or other o b l ig a t io n s  o u ts ta n d in g . Upon 

te rm in a t io n  or d is s o lu t i o n  o f  the a u t h o r i t y ,  i t s  r ig h t s  and property 

pass to  the s ta te .

Sec. 42.2 1 .03 0 . AUTHORITY GOVERNING BODY. (a) The a u t h o r i t y  i s  

governed by a board c o n s is t in g  o f  the commissioner o f  commerce and fo u r 

o th e r  re s id e n ts  o f  the s ta te  appointed by the governor.

(b) The appointees o f  the governor, other than the commissioner 

o f  commerce, hold o f f i c e  a t  the p leasure o f  the governor, serve 

th re e -y e a r  staggered term s, and are subject to  c o n f irm a t io n  by the 

le g i s la t u r e  in  j o i n t  session. One i n i t i a l  appointee o f  the governor 

s h a l l  serve fo r  one ye a r, one fo r  two years and two fo r  three years.

The governor s h a l l  designate the term to  which he i s  a p p o in t in g  each 

board member. Upon the e x p ir a t io n  o f  h is  term, a member o f  the board 

s h a l l  continue to  hold o f f i c e  u n t i l  h is  successor i s  appointed and 

q u a l i f i e d .

Sec. 4 2.21.040. REMOVAL OF AUTHORITY MEMBERS; VACANCIES. (a) The 

governor may remove a member o f  the a u t h o r i t y  board fo r  good cause.

(b) A vacancy s h a l l  be f i l l e d  in  the same manner as o r i g i n a l  

appointment, and an appointee to f i l l  a vacancy s h a l l  hold  o f f i c e  fo r  

the balance o f  the term f o r  which h is  predecessor on the a u t h o r i t y  was 

a p p o in te d .

(c ) A vacancy on the board does not im p a ir  the a u t h o r i t y  o f  a

-2-
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quorum o f  the board members to  e x e rc is e  a l l  the powers and perform  a l l  

the d u t ie s  o f  the a u t h o r i t y .

Sec. 42.2 1 .05 0 . OFFICERS. At the f i r s t  m eeting fo l lo w in g  I n i t i a l  

appointment and c o n f ir m a t io n ,  the a u t h o r i t y  board s h a l l  e le c t  a chairman 

and v ice-ch airm an  from among i t s  membership, o th e r than the  commissioner.

Sec. 42.21.060. EXECUTIVE OFFICER; STAFF. (a )  The a u t h o r i t y  may 

ap point an e xe c utive  o f f i c e r  who s h a l l  be a member o f  the exempt s e rv ic e  

and f i x  h is  compensation, or the a u t h o r i t y  may desig n a te  the commissioner 

o f  commerce as the e xe c u tiv e  o f f i c e r  o f  th. a u t h o r i t y ,  e x - o f f i c i o .  The 

e x e c u tiv e  o f f i c e r  may appoint persons to  s t a f f  p o s i t io n s  the  board a u th ­

o r is e s  and f i x  t h e i r  compensation. However, w i t h  the a p prova l o f  the 

commissioner, the a u t h o r i t y  may a p p o in t i t s  s t a f f  from among the em­

ployees o f  the department.

(b) The a u t h o r i t y  may employ temporary p r o fe s s io n a l  te c h n ic a l  

e x p e rts ,  a d v is o rs  or c o n s u lta n ts  and o th e r persons th e 4 i t  may re q u ir e  

as employees or Independent c o n tra c to rs  and f i x  t h e i r  d u t ie s  and 

compensation.

(c )  Except f o r  those who are a ls o  employees o f  the  Department o f  

Commerce, employees o f  the a u t h o r i t y  are exempt from the p r o v is io n s  o f 

the S ta te  Personnel Act (AS 3 9 .2 5 ).

Sec. 4 2.21.070. COMPENSATION; PER DIEM. (a )  Members o f  the 

a u t h o r i t y  board, o th e r than the commissioner, s h a l l  be compensated at 

the same r a te  o f  pay as members o f  the beard o f  the Alaska S ta te  Housing 

A u t h o r i ty  and are e n t i t l e d  to  per diem and t r a v e l  expenses a u th o r is e d  by 

law fo r  members o f  other boards and commissions.

(b) Employees are e n t i t l e d  to  per diem and t r a v e l  expenses 

a u th o r iz e d  by law f o r  o th e r s ta te  employees.

Sec. 42.21.080. LEGAL COUNSEL. (a )  The a t to r n e y  g e ne ral i s  le g a l  

counsel f o r  the a u t h o r i t y .  He s h a l l  a d vise  the a u t h o r i t y  i n  le g a l
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m atters a r is in g  in  the discharge o f  i t s  d u t ie s  and rep resent the a u th o r­

i t y  in  a c tio n s  to  which I t  i s  a p a rty .  I f ,  in  the o p in io n  o f  the 

a u th o r ity ^  the p u b lic  in t e r e s t  is  not adequately represented by counsel 

in  a proceeding, the a tto rn e y  g e n e ra l,  upon request o f the a u t h o r i t y ,  

s h a l l  represent the p u b lic  in t e r e s t .

(b) The a u t h o r i t y  may employ temporary le g a l  counsel from time 

to  time In  m atters in  which the a u t h o r i t y  Is  in v o lv e d .

Sec. 42.21.090. RESTRICTIONS ON AUTHORITY BOARD MEMBERS, EMPLOYEES 

No member, o f f i c e r ,  agent or other employee o f  the a u t h o r i t y  may have 

an o f f i c i a l  connection as an o f f i c e r  or employee, or o th e rw is e , or hold  

stock or s e c u r i t ie s  i n ,  or have a pecuniary in t e r e s t  i n ,  any u t i l i t y  

e l i g i b l e  to  borrow funds from the a u t h o r i t y ,  or in  any s u p p lie r  o f 

goods, m a te r ia ls  or se rv ice s  to  an e l i g i b l e  u t i l i t y ,  or otherw ise have 

a property  in t e r e s t  in  an e l i g i b l e  u t i l i t y  or a s u p p l ie r  o f goods, 

m a te r ia ls  or services to  an e l i g i b l e  u t i l i t y .  However, fo r  the purpose 

o f  t h i s  s e c t io n ,  membership i n  an e le c t r ic  or telephone coop erative  

or consumer s ta tu s  w ith  respect to  an e l i g i b l e  u t i l i t y  does not c o n s t i ­

tu te  an o f f i c i a l  connection w it h ,  or a p roperty or pecuniary in t e r e s t  

i n ,  an e l i g i b l e  u t i l i t y .

Sec. 42.21.100. MEETINGS, QUORUM, RULES OF PROCEDURE. (a )  The 

a u t h o r i t y  board s h a l l  meet at the c a l l  o f  i t s  chairman, but a t  le a s t  

once q u a r t e r ly ,  a t a time and place determined by the chairman and at 

other tim es and places as the chairman or a m a jo r i t y  o f the members 

o f  the a u th o r ity  consider necessary.

(b) The a u th o r ity  board s h a l l  prescribe  I t s  own r u le s  o f  proce­

dure. However, a quorum is  a m a jo r i ty  o f  the board members. The votes 

o f  the board members s h a l l  be recorded and e f f e c t iv e  a c t io n  re q u ire s  

the a f f i r m a t iv e  vote  o f  a m a jo r i ty  o f  the a u t h o r i t y  board members 

p re se n t. No a u t h o r i t y  board member may, w ith  respect to  any m a tter
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before  the board, v o te  f o r  or on b e h a lf  o f  or i n  any way e x e rc ise  the 

vote  o f  another member o f  the  a u t h o r i t y .

(c )  The a u t h o r i t y  board s h a l l  keep minutes o f  each meeting and 

send a c e r t i f i e d  copy to  the governor.

ARTICLE 3. POWERS AND DUTIES OF THE AUTHORITY.

Sec. A2 .2 1 .1 1 0 . POWERS. The a u t h o r ity  has a l l  the powers neces­

sary to  carry out i t s  purposes s p e c if ie d  in  t h i s  chapter, in c lu d in g  

but not l i m i t e d  to  the  f o l lo w in g :

(1 )  sue and be sued;

(2 )  adopt a s e a l;

(3 )  have p e rp e tu a l succession;

(A) adopt, amend and repeal bylaws and r e g u la t io n s ;

(5 )  make and execute c o n tra c ts ,  mortgages, t r u s t  deeds,

t r u s t  in d e n tu re s  and o th e r in s tru m e n ts;

(6 )  in v e s t  i n  p ro pe rty  or s e c u r i t ie s  in  which banks or t r u s t

companies may l e g a l l y  in v e s t  any funds held in  reserve or bond redemp­

t i o n  funds or any funds not re q u ire d  f o r  immediate disbursem ent;

(7) issu e  revenue bonds from time to  time In  i t s  d is c r e t io n  

f o r  any o f  i t s  corporate  purposes and issue re fu n d in g  bonds fo r  the 

purpose o f  paying or r e t i r i n g  bonds p r e v io u s ly  issued by i t ;

(8 )  purchase i t s  bonds at a p ric e  not more than the p r i n c i ­

p a l amount p lu s  accrued in t e r e s t ;

(9 )  perform those o th e r  acts and th in g s  th a t  may be neces­

s a ry ,  convenient or d e s ir a b le  to  secure the bonds or which may tend to

make the bonds more m arketable.

Sec. 4 2 .2 1 .1 2 0 . MANAGEMENT; DELEGATION OF POWERS, DUTIES. The 

board s h a l l  manage the assets  and business o f  the a u t h o r i t y  and may 

d e le g a te  to  o f f i c e r s ,  agents or employees those powers and d u t ie s  i t  

considers  proper. The board may delegate s u p e rv is io n  o f  the

S B  235



a d m in is tr a t io n  and management o f  the a u t h o r i t y  to  an e x e c u tiv e  o f f i c e r  

or to  employees o f  the Department o f  Commerce.

ARTICLE 4. BONDS.

Sec. 42.21.130. 'ISSUANCE OP REVENUE BONDS AND REFUNDING BONDS. 

The a u t h o r i t y  may issue revenue bonds from time to  tim e i n  i t s  d is c r e ­

t i o n  f o r  any o f  i t s  corporate purposes and may issu e  re fu n d in g  bonds 

f o r  the purpose o f  paying or r e t i r i n g  bonds p r e v io u s ly  issued by i t .

Sec. 42.21.140. AUTHORIZATION. Revenue bonds o f  the a u t h o r i t y  

are a u th orize d  by the adoption o f  a r e s o lu t io n  p r e s c r ib in g :

(1) the ra te  o f  i n t e r e s t ,  payable a n n u a lly  or s e m ia n n u a lly ,  

which the bonds s h a l l  bear;

(2) whether the bonds s h a l l  be in  one or more s e r ie s ;

(3) the date or dates which the bonds s h a l l  bear;

(4) the tim e or t im e s , not exceeding 35 years from t h e i r

re s p e c tiv e  d a te s , when the bonds s h a l l  mature;

(5) the medium i n  which the bonds s h a l l  be payable;

(6) the place or places where the bonds s h a l l  be p ayable;

(7) whether the bonds s h a l l  c a rry  r e g is t :  '.ion p r iv i le g e s

and what the p r iv i le g e s ,  i f  any, s h a l l  be;

(8) the terms o f  redem ption, i f  any, to  which the bonds 

s h a l l  be s u b je c t;

(9 ) the manner in  which the  bonds s h a l l  be executed;

(10) the term s, covenants and c o n d it io n s  which the bonds

s h a l l  c o n ta in ;

(11) the form, e i t h e r  coupon or r e g is t e r e d ,  in  which the

bonds s h a l l  be issu e d .

Sec. 4 2 .21.150. VALIDITY. (a) The v a l i d i t y  o f  the bonds s h a l l

not be dependent on or be a ffe c te d  by the l e g a l i t y  o f  any proceeding

r e l a t i n g  to  the a c q u is i t io n ,  c o n s t r u c t io n ,  improvement or e x te n s io n  o f  
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the f a c i l i t i e s  fin an c e d  from the  proceeds r e a l iz e d  from the issuance 

and sa le  o f  the revenue bonds a u th orise d  by t h i s  chapter. The bonds 

s h a l l  s ta te  th a t  they are r e g u la r ly  issued under t h i s  chapter. In  a

c halieng e to  the v a l i d i t y  o f  the bond or the s e c u r ity  fo r  i t ,  th a t

r e c i t a l  s h a l l  be c o nc lu s ive  as to  the issuance o f  the bond and the

character o f  the p r o je c t  financed from loans from the proceeds o f  the

sale  o f  the bonds.

(b) The s ig n a tu re  o f  a member or an o f f i c e r  o f  the a u t h o r i t y  on 

a bond or coupon is  not in v a l id a t e d  by h is  ceasing to  hold o f f i c e  before 

the d e l iv e r y  o f  the bond.

Sec. 4 2 .2 1 .16 0 . SALE AND ISSUANCE OP BONDS; PROVISIONS. (a) In  

a d d i t io n  to  the p r o v is io n s  p rescribed in  sec. 140 o f  t h i s  ch apter, the 

bonds s h a l l  a ls o  p ro v id e  t h a t :

(1) the bond is  purchased and taken a f t e r  complete d is c lo s u re  

o f  and w ith  f u l l  knowledge o f  a l l  the surrounding r e le v a n t  fa c ts  and 

circumstances and not on r e p r e s e n ta t io n ,  f a i t h ,  or c r e d it  o f  the S tate  

o f  Alaska or any o f  i t s  p o l i t i c a l  s u b d iv is io n s ;

(2) to  o b ta in  payment the bondholder may not compel the 

s ta te  or any agency or p o l i t i c a l  s u b d iv is io n  o f  i t  to  exe rc ise  i t s  

a p p r o p r ia t io n  or ta x in g  powers;

(3 )  the bond does not c o n s t i t u te  a debt o f  the s ta te  or o f  

a p o l i t i c a l  s u b d iv is io n  o f  the s ta te  and i s  payable on ly  from revenues 

o f  the a u t h o r i t y .

(b) Bonds s h a l l  be signed by the chairman or v ice-chairm an and 

se c re ta ry  o f  the a u t h o r i t y  h o ld in g  o f f i c e  at the time o f  s ig n in g  and 

may be f a c s im i le  s ig n a tu re s .

(c) Bonds may be sold a t  p u b lic  or p r iv a t e  sale  at not le s s  than 

par va lu e  w ith  accrued in t e r e s t .

(d) Bonds issued under t h i s  chapter are n e g o tia b le .

- 7 -
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(e ) No amendment to  t h i s  chapter may ever _ im in is h  or im p a ir  the

remedies and r ig h t s  o f  the bondholder.

( f )  Bonds issued under t h i s  chapter may be sold when funds are 

re q u ire d  f o r  the purpose f o r  which they were issued . Pending the  pre­

p a ra t io n  or e xe c u tio n  o f  d e f i n i t e  bonds, in t e r im  r e c e ip ts  or temporary 

bonds may be d e liv e re d  to  the purchaser or purchasers o f  bonds.

Sec. 112.21.170. LIMITATION ON L IA B IL IT Y . In  a d d it io n  to  the l i m i ­

t a t i o n  on l i a b i l i t y  set out in  sec. 320 o f  t h i s  c h apter, the  members o f

the a u t h o r i t y  board, the a u t h o r i t y 's  o f f i c e r s ,  agents and employees are 

not l i a b l e  p e r s o n a l ly  on the bonds by reason o f  t h e i r  issuance. Bonds 

are not payable out o f  funds or p ro p e r t ie s  o th e r than those o f  the 

a u t h o r i t y ,  and the a u t h o r i t y  may not pledge the f a i t h  and c r e d it  o f  the 

s ta te  or o f  any p o l i t i c a l  s u b d iv is io n  fo r  a loan  or o b l ig a t io n .  Bonds 

o f  the a u t h o r i t y  are not a d e bt, indebtedness or the borrowing o f  money 

w it h in  the meaning o f  any l i m i t a t i o n  or r e s t r i c t i o n  on the issuance o f  

bonds contained in  the c o n s t i t u t io n  or laws o f  the s ta te .

Sec. 4 2 .2 1 .1 8 0 . POWERS TO SECURE REVENUE BONDS. In  connection 

w ith  the  issuance o f  revenue bonds and in  order to  secure t h e i r  payment, 

the a u t h o r i t y ,  in  a d d it io n  to  i t s  other powers, may:

(1) pledge a l l  or a part o f  i t s  revenues to  which i t s  r i g h t  

e x is t s  or may e x is t  under any loan co ntra c t w ith  a borrower from the 

a u t h o r i t y ;

(2 )  pledge a l l  or a part o f  any other revenues to  which i t s  

r i g h t  e x is t s  or ma; .:1st;

(3 )  mortgage a l l  or a p a rt o f  i t s  r e a l  or personal p ro p e rty ,  

owned or l a t e r  acquired;

(4 )  covenant a g a in s t  p ledging a l l  or a part o f  i t s  revenues, 

or a g a in s t  mortgaging a l l  or a part o f  i t s  r e a l  or personal p ro p e rty  to  

which i t s  r i g h t  or t i t l e  e x is t s  or may come in t o  e x is te n c e , or a g a in s t

-8-
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p e r m it t in g  or s u f fe r in g  any l i e n  on the revenues or p ro p e r ty ;

(5 ) provide f o r  reimbursement to  the  bondholder o f  a l l  

expenses o f  l i t i g a t i o n  and a tto rn e y  fees incurred  in  c o l l e c t i o n  o f  the 

bonds in  the event o f  d e f a u l t ;

(6) p rovide f o r  and f i x  the powers and d u t ie s  o f  a t r u s te e  

i f  necessary to  enforce c o l l e c t io n ;

(7) p rovide th a t  bondholders, or a tr u s te e  designated by the 

a u th o r it y  at the  txme o f  is s u in g  the bonds, may upon proper showing 

secure jy  mandamus, or other proper proceedings, an order o f  court 

r e q u ir in g  the a u t h o r i t y ,  subject to  the p r o v is io n s  o f  lo a n  c o n tra c ts  

w ith  i t s  borrowers then i n  e f f e c t ,  to  f i x  and c o l l e c t  ra te s  and charges 

which w i l l  produce revenues and income p e r m it t in g  the e sta b lish m e nt o f  

adequate annual reserves w ith  which to  meet fu tu r e  payments in  accor­

dance w ith  the terms o f  the bond;

(8) provide t h a t  before the d e l iv e r y  or s a le  the  bonds w i l l  

be subm itted to  the Department o f  Law f o r  exam ination  and in q u ir y  in t o  

the l e g a l i t y  o f  the proceedings bearing upon t h e i r  is s u e  and, i f  the 

a tto rn e y  general f in d s  the issue conforms w ith  the c o n s t i t u t i o n  and the 

laws c f  the s ta t e ,  he s h a l l  so c e r t i f y  on the reverse o f  each bend;

(9) confer upon the bondholders a l l  r i g h t s ,  powers and 

remedies which the bondholders would be e n t i t l e d  to  i f  they were the 

owners o f  the n o tes, mortgages, t r u s t  deeds, or o th e r l i e n s  or evidences 

o f  indebtedness d e liv e re d  to the a u t h o r i t y  by i t s  borrower to  secure the 

repayment o f  the loan or loans made by the a u t h o r i t y  from funds r e a l is e d  

by the sa le  o f  the bonds.

Sec. 4 2.21.190. REFUNDING. (a) The bonds or any p a rt o f  them may 

be refunded at or before t h e i r  m a tu r ity  by the issuance o f re fu n d in g  

revenue bonds o f  the a u t h o r i t y  i f  in  the o p in io n  o f  th e  a u t h o r i t y  r e ­

fund ing  i s  advantageous to  and in  tho best in t e r e s t  o f  the s ta te  and i t s

_ 9 _
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in h a b it a n t s .

(b) The a u t h o r i t y  may adopt the r e s o lu t io n  or r e s o lu t i o n s ,  pre­

pare a l l  o ther documents and undertake a l l  o th e r proceedings necessary 

f o r  the s a le ,  issu a n c e , or exchange and d e l iv e r y  o f  re fu n d in g  bonds.

A l l  p r e v is io n s  o f  t h i s  chapter a p p l ic a b le  to  revenue bonds are a p p lic a b le  

to  the r e fu n d in g  bonds and to  the s a le ,  issuance or exchange o f  them, 

except as otherw ise provided i n  t h i s  s e c t io n .

(c )  Refunding bonds may be issued I n  a p r in c i p a l  amount s u f f i c i e n t  

to  p ro vid e  funds f o r  the payment o f  a l l  bonds to  be refunded by them 

and, in  a d d i t i o n ,  f o r  the payment o f  a l l  expenses in c id e n t  to  the 

c a l l i n g ,  r e t i r i n g ,  or p aying  o f  the o u ts ta n d in g  bonds, and the issuance 

o f  the r e fu n d in g  bonds. These expenses in c lu d e  the d if fe r e n c e  i n  amount 

between the par value o f  the re fu n d in g  bonds and any amount le s s  than pai 

f o r  which the r e fu n d in g  bonds are s o ld ,  any amount lecessary to  be made 

a v a i l a b l e  f o r  the payment o f  in t e r e s t  upon the re fu n d in g  bonds from

the date o f  s a le  o f  them to  the  date o f  payment o f  the bonds to  be r e ­

funded or to  the  date upon which the bonds to  be refunded v / i l l  be paid  

i n  accordance w ith  the c a l l  o f  them or agreement w ith  the h o ld e rs  o f  

them, and the premium, i f  any, necessary to  be paid  i n  order to  c a l l  or 

r e t i r e  the o u ts ta n d in g  bonds and the in t e r e s t  accruing  on them to  the 

date o f  the  c a l l  or r e t ir e m e n t .

Sec. 4 2 .2 1 .2 0 0 . OBLIGATIONS AS LEGAL INVESTMENTS. O b l ig a t io n s  

issued under the p r o v is io n s  o f  t h i s  chapter are s e c u r i t ie s  in  which a l l  

p u b l ic  o f f i c e r s  and p u b l ic  bodies o f  the s ta te  and i t s  p o l i t i c a l  

s u b d iv is io n s ,  a l l  insurance companies, t r u s t  companies, banking a s s o c ia ­

t i o n s ,  investm ent companies, e x e c u to rs , a d m in is t r a t o r s ,  t r u s te e s  and 

o th e r f i d u c i a r i e s  may p ro p e r ly  and l e g a l l y  in v e s t  fu n d s , in c lu d in g  

c a p i t a l  i n  t h e i r  c o n t r o l  or be lo n gin g  to  them. These o b l ig a t io n s  may 

be d e p o site d  w ith  any s ta te  or m unicipal o f f i c e r  o f  any agency or
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p o l i t i c a l  s u b d iv is io n  o f  the s ta te  f o r  any purpose f o r  which the d e p o s it  

o f  bondsj notes or o b l ig a t io n s  o f  the s ta te  i s  a u th o r iz e d  by law.

Sec. 42.2 1 .21 0 . INVESTMENT OF STATE SURPLUS. N o tw ith s ta n d in g  other 

p r o v is io n s  o f  law , when the commissioner o f  revenue determ ines th a t  there 

i s  in  the s ta te  tre a s u ry  a s u rp lu s  above an amount s u f f i c i e n t  to  meet 

c u rre n t cash e xp e nd itu re  needs, the su rp lu s  may be in v e s te d ,  in  a d d i t io n  

to  the investm ents p e rm itte d  by AS 3 7 .1 0 .0 7 0 (a ) ,  in  revenue bonds and 

o ther o b l ig a t io n s  Issued by the a u t h o r i t y  and secured by an a p p ro p ria te  

s e c u r ity  I n t e r e s t  w i t h in  the s ta te .  These investm ents  s h a l l  be su b je c t 

to  the terms and c o n d it io n s  th a t  the a u t h o r i t y  and the commissione o f  

revenue may p rovid e  in  any c o n tra c t o f  s a le .  Investm ents allowed by t h is  

s e c tio n  s h a l l  be made as provided fo r  other investm ent- o f  the s ta te  

money under AS 3 7 .1 0 .0 7 0 (a ) ,  ( f ) ,  (g) and ( i ) .  The terms and c o n d it io n s  

o f  any c o n tra c t o f  s a le  a u th o r iz e d  to  be made under t h i s  s e c tio n  may 

Inc lud e but are not l i m i t e d  to :

(1) the investm ent by the s ta te  i n  a s p e c if ie d  or determ inable 

amount o f  bonds or o th e r o b l ig a t io n s ;

(2) the e x is te n c e  o f  a p r io r  l i e n  on and pledge o f  the bonds 

or other o b l ig a t io n s  In v e s te d  in  by the s t a t e ;

(3 )  p r o v is io n s  r e l a t i n g  to  the s u b o rd in a t io n  o f  the s t a t e ’ s 

in t e r e s t  i n  and a p p l ic a t io n  o f  annual payments o f  p r in c i p a l  and in t e r e s t  

or the proceeds o f  a p e rm itte d  sa le  o f ,  or insurance or prepayments or.., 

the bonds or o th e r o b l ig a t i o n s ;  and

(4) the r i g h t  o f  the a u t h o r i t y  to  repurchase the bonds or 

other o b l ig a t io n s  a t  a predetermined p r ic e .

ARTICLE 5. ELECTRIC AND TELEPHONE LOANS.

Sec. 42.2 1 .22 0 . AUTHORIZED LOANS. (a) The a u t h o r i t y  may make 

loans to n o n p r o f i t  e le c t r ic  and telephone co op e ra tive  a s s o c ia t io n s  and 

c o rp ora tio n s  and to  m u n ic ip a l c o rp o ra tio n s  owning and o p e ra tin g  e le c t r i c

-11-
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or telephone u t i l i t i e s  or systems. The loans s h a l l  be made from funds 

a v a i la b le  to  the a u t h o r i t y  from the s a le  o f  revenue bonds or otherw ise,

(b) A l l  loans made under t h i s  c h a p ter, whether to  n o n p r o f i t  e le c ­

t r i c  or telephone c o op e ra tive s  or to  a m u n ic ip a l c o rp o r a t io n ,  are s o le ly  

fo r  the purpose o f  f in a n c in g  c a p i t a l  investm ent in  a d d it io n s  t o ,  e xte n ­

sio n s o f ,  or improvements i n  e l e c t r i c  nr te lephone u t i l i t i e s  or systems 

owned and operated by the co op e ra tive  or the m u n ic ip a l c o rp o ra tio n .

(c) The a u t h o r i t y  s h a l l

(1) promulgate under the A d m in is tr a t iv e  Procedure Act

(AS 44.62) those r e g u la t io n s  t h a t  i t  considers  necessary fo r  the admin­

i s t r a t i o n  o f  the  loan program and to  carry out the purposes o f  t h is  

chapter.

(2) e s t a b l is h  c r i t e r i a  and q u a l i f i c a t i o n s  fo r  the loans and 

f o r  the s e c u r it y  f o r  t h e i r  repayment;

(3) otherw ise a d m in is t e r ,  d ir e c t  and implement the p ro v is io n s  

o f  t h i s  chapter.

(d) The term o f  any loan made under t h i s  chapter may not exceed 

35 years ana the i n t e r e s t  on the loan may lo t  exceed the cost to  the 

a u t h o r i t y  o f  the funds le n t  p lu s  the cost o f  a d m in is t r a t io n .

Sec. 42.21.230. ECONOMIC FEASIBILITY. (a )  No loan may be made 

under t h i s  chapter f o r  any f a c i l i t y  or p r o je c t  u n t i l  an in v e s t ig a t io n  

and an economic f e a s i b i l i t y  study are conducted and, as a r e s u l t  o f  the 

in v e s t ig a t io n  and s tu d y , the a u t h o r i t y  determ ines th a t  the f a c i l i t y  or 

p r o je c t  to  be fin an c e d  by the loan i s  eco no m ically  fe a s ib le  and sound 

and th a t the f a c i l i t y  or p r o je c t  w i l l  be f i n a n c i a l l y  s e l f - s u s t a in i n g  

and f u l l y  amortized w it h in  the term o f  the  loan and in  accordance w ith  

the other terms and c o n d it io n s  o f  the lo a n . The economic f e a s i b i l i t y  

study s h a l l  be conducted by the a u t h o r i t y  s t a f f  or by c o n s u lta n ts ,  en­

g in e e rs  or other te c h n ic a l  e xp e rts  approved by the a u t h o r i t y  in  advance 
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(4) s e c u r ity  f o r  repayment s h a l l  be s p e c if ie d  and s h a l l  be 

upon terms and c o n d it io n s  th a t  the a u t h o r i t y  considers necessary or 

p r a c t ic a b le  to  in su re  a l l  repayments.

ARTICLE 6. ALASKA STATE ELECTRIC AND TELEPHONE 

AUTHORITY REVOLVING FUND.

Sec. 42.21.250. CREATION. (a) There i s  created a s p e c ia l  revo! 

fund to  be known as the Alaska s ta te  e le c t r ic  and te lephone a u t h o r i t y

o f  the conduct o f  the in v e s t i g a t io n  and study and o f  the subm ission o f 

an a p p l ic a t io n  f o r  a loan under t h i s  chapter.

(b) To f a c i l i t a t e  i t s  d e te rm in a tio n  o f  economic f e a s i b i l i t y  and 

the a b i l i t y  o f  the f a c i l i t y  or p r o je c t  to  be f u l l y  am ortized and f i n a n ­

c i a l l y  s e l f - s u s t a i n i n g ,  the a u t h o r i t y  s h a l l  re q u ire  the  a p p l ic a n t  f o r  a 

loan under t h i s  chapter to  f u r n is h  those system s tu d ie s ,  long -rang e 

economic fo r e c a s ts ,  f i n a n c i a l  d a ta , e n g in e erin g  s tu d ie s  and o th e r f i n a n ­

c i a l  and te c h n ic a l  in fo r m a t io n  as the a u t h o r i t y  considers  necessary.

Sec. 4 2 .2 1 .24 0 . LOAN PROVISIONS. No: loan may be made by the 

a u t h o r i t y  from the Alaska s ta te  e le c t r ic  and telephone a u t h o r i t y  r e v o lv i r  

fund , created by sec. 250 o f  t h i s  chapter, except i n  accordance w ith  a 

•written agreement which s h a l l  in c lu d e ,  but i s  not l i m i t e d  t o ,  the 

fo l lo w in g  terms and c o n d it io n s :

(1) the proceeds o f  the loan s h a l l  be used o n ly  f o r  the 

purposes fo r  which the loan i s  made, as provided i n  the agreement;

(2) the loan s h a l l  be re p a id  in  f u l l  as provided i n  the

agreement;

(3) a l l  repayments i n  connection w ith  a loan to  d e fra y  c a p it a l  

investm ent costs s h a l l  be made concurrent w ith  r e c e ip t  by the borrower 

o f  the proceeds o f  a c o n s tru c tio n  loan or mortgage lo a n , or a t  those 

other t im es as the a u t h o r i t y  considers reasonably necessary or p r a c t i ­

c ab le; and

-13-
S B  235



2

3

4

5

6

7

8 

9 

10

11

12 

13

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

r e v o lv in g  fund c o n s is t in g  o f  the money appropriated and o th e r money 

made a v a i la b le  to  the a u t h o r i t y ,  in c lu d in g  any money a l l o t t e d  to  the 

a u t h o r i t y  by the fe d e r a l  government, to  be adm inistered by the a u t h o r i t y  

as a t r u s t  fund separate and d i s t i n c t  from any other money o r  funds 

adm inistered by the a u t h o r i t y .  The fund s h a l l  be continuous and s h a l l  

be used, to carry out the operc.tions and meet the expenses a u th o r iz e d  

by t h i s  chapter.

(b) W ithdrawals from the fund f o r  the account o f  the a u t h o r i t y  are 

made on r e q u is i t io n s ,  signed by the e xe c utive  o f f i c e r  or h is  a u th o r ize d  

r e p r e s e n ta t iv e ,  addressed to  the Department o f  A d m in is tr a t io n  q u a r t e r ly ,  

or otherwise as the members o f  the  a u t h o r i t y  board may d ir e c t .

(c )  I t  i s  the in t e n t  and purpose th a t  money r e q u is i t io n e d  to  meet 

p e r io d ic  f i n a n c i a l  requirem ents w i l l  be deposited under s u it a b le  banking 

arrangements fo r  a p prop ria te  disbursement and w i l l  be su b je c t to  a u d it  

under s ta te  law or r e g u la t io n  o f  the members o f  the a u t h o r i t y  board.

(d) C onsistent w ith  the p r o v is io n s  o f  t h i s  ch a p ter, the  a u t h o r i t y  

may make temporary or permanent loans from the fund , a t  the i n t e r e s t  

r a te  determined by the a u t h o r i t y  and w ith  the s e c u r it y  f o r  repayment 

th a t  i s  necessary and p r a c t ic a b le ,  to  d e fra y  c a p i t a l  investm ent costs 

o f  p r o je c ts  or f a c i l i t i e s  f o r  a d d it io n s  t o ,  e xte n sio n s  o f  or improvement:; 

in  e le c t r ic  or telephone u t i l i t i e s  or systems owned and operated by 

n o n p r o f i t  e le c t r ic  and telephone cooperative  a s s o c ia t io n s  and corpora­

t io n s  and to  m u n ic ipal c o rp o ra tio n s  owning and o p e ra tin g  e le c t r i c  or 

telephone u t i l i t i e s  or systems.

(e) To the c r e d it  o f the fund s h a l l  be d e po site d :

(1) grants  and c o n tr ib u t io n s  to  the fund and the proceeds o f  

the sa le  o f  revenue bonds issued and sold  under t h i s  chapter;

(2) a l l  re c e ip ts  o f  the a u t h o r i t y  on account o f  repayment 

o f  p r in c ip a l  and i n t e r e s t  on loans made under t h i s  chapter or sale  or
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oth e r d is p o s i t io n  o f  the s e c u r it y  f o r  any loans made under t h i s  chapter,

( f )  The a u t h o r i t y  may re c e ive  and accept from any source whatever
I

grants or c o n t r ib u t io n s  f o r  the fund,

Sec. 42.21.260. FUND NOTES. (a) The a u t h o r i t y  may p rovide fo r  

the issuance, a t  one time or from time to  t im e , o f  fund notes f o r  the 

purpose o f  p ro v id in g  funds fo r  the fund. The commissioner o f  revenue 

may purchase fund notes w ith  surplus funds i n  the s ta te  tre a s u ry .

Before subm ission o f  the e xe c u tiv e  budget to  the l e g i s l a t u r e ,  the 

commissioner o f  revenue s h a l l  a n n u a lly  recommend to  the governor the 

a n t ic ip a te d  amounts o f  surp lus funds a v a i la b le  fo r  purchase o f  fund notes 

i n  the f i s c a l  year encompassed by the budget. In  making h is  recommenda­

t i o n  to  the g overnor, the commissioner o f  revenue s h a l l  consider the 

expenditure  and revenue p r o je c t io n s  contained in  the most recent revenue 

source document prepared f o r  and subm itted to  the le g i s la t u r e  by the 

a d m in is t r a t io n .  I f  the governor agrees w ith  the recommendation o f  the 

commissioner o f  revenue he s h a l l  forward the recommendation to  the 

a u t h o r i t y .

(b) The p r in c i p a l  and in t e r e s t  on fund notes i s  payable s o le ly  

from the fund. The a u t h o r i t y  s h a l l  determine the date o f  the fund notes 

o f  each is s u e ,  the m a tu r i ty  o f  the n o te s, the redemption p r o v is io n s ,  i f  

any, in c lu d in g  redemption p r ic e s ,  terms and c o n d it io n s ,  the form and 

manner o f  executio n  o f  the n o tes, in c lu d in g  any in t e r e s t  coupons to  be 

attached to  them, the denom ination and the place o f  payment o f  p r in c ip a l  

and in t e r e s t .  The place may be any bank, t r u s t  company, or agent, 

In c lu d in g  the purchaser o f  any fund notes. The fund notes may be issued 

i n  coupon or in  r e g is te r e d  form or both. The a u t h o r i t y  may provid e  f o r  

the r e g is t r a t io n  o f  any coupon fund notes as to  p r in c ip a l  or i n t e r e s t ,  

or b oth, and f o r  the rec o n vers io n  in t o  coupon fund notes o f  any fund 

notes r e g is te r e d  as to  both p r in c ip a l  and i n t e r e s t  and fo r  the exchange
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o f  r e g is te r e d  and coupon fund n o te s. The a u t h o r i t y  may provide f o r  

the replacement o f  fund notes which are m u t i la te d ,  destroyed, l o s t  or 

s t o le n .

(c) Fund notes s h a l l  bear in t e r e s t  a t  the r a te  and s h a l l  be sold 

in  the manner and fo r  the p r ic e  the a u t h o r i t y  determ ines.

(d) I f  an o f f i c e r  whose s ig n a tu re  or a fa c s im ile  o f  whose signature 

appears on any fund notes or coupons attached to  them ceases to  be an 

o f f i c e r  before the d e l iv e r y  o f  the  fund notes or coupons, h is  s ig n a tu re  

o r fa c s im ile  i s  v a l i d  f o r  a l l  purposes as i f  he had remained in  o f f i c e  

u n t i l  d e l iv e r y .

(e )  The proceeds o f  s a le  o f  fund notes s h a l l  be used s o le ly  fo r  the 

purposes f o r  which issued and s h a l l  be disbursed in  the manner and under 

the  r e s t r i c t i o n s  the a u t h o r i t y  p ro vid e s  in  the r e s o lu t io n  a u th o r iz in g  the 

issuance o f fund n o te s.

( f )  Fund notes may be issued  w ith o u t the consent o f  any government 

agency and w ith o u t  any o th e r proceedings or c o n d it io n s  o th e r than those 

which are s p e c i f i c a l l y  re q u ire d  by t h i s  chapter and the p r o v is io n s  o f the 

r e s o lu t io n  a u t h o r iz in g  the issuance o f  the fund notes.

ARTICLE 7. MISCELLANEOUS 

Sec. 4 2 .2 1 .2 7 0 . COOPERATION WITH OTHER AGENCIES. The a u t h o r i t y  

s h a l l  cooperate w ith  o th e r agencies o f  the s ta te  and fe d e r a l  governments 

w ith  p r iv a t e  le n d in g  agencies or i n s t i t u t i o n s ,  and w ith  o th e r persons to  

a s s is t  those a p p l ic a n ts  otherw ise e l i g i b l e  f o r  loans under t h i s  chapter 

to  meet t h e i r  c a p i t a l  investm ent requirem ents. To accomplish t h i s  

purpose, the a u t h o r i t y  may e n te r  i n t o  those j o i n t  f in a n c in g  statem ents, 

mortgages, t r u s t  deeds or o th e r s e c u r it y  agreements th a t  may be re q u ire d  

by t h e i r  re s p e c tiv e  s e c u r ity  and o th e r requirem ents.

Sec. 4 2.21.280. INTERDEPARTMENTAL COOPERATION. A l l  departm ents, 

agencies and p u b l ic  c o rp o ra tio n s  o f  the s ta te  s h a l l  provide in fo r m a t io n ,
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s e r v ic e s ,  f a c i l i t i e s  and loans to  the a u t h o r i t y  upon i t s  re q u e s t. The 

a u t h o r i t y  s h a l l  reimburse departm ents, agencies and p u b lic  c o rp o ra tio n s  

o f  the s ta te  f o r  loans advanced or f o r  expenses in c u rre d  on the 

a u t h o r i t y ' s  b e h a lf .

Sec. 42.21.290. APPLICATION OP OTHER LAWS; CONSTRUCTION. (a) Not­

w ith s ta n d in g  AS 37.10.085 and any o th e r p r o v is io n  o f  law, the p r o v is io n s  

o f  t h i s  chapter c o n s t i t u t e  f u l l  a u t h o r i t y  f o r  the sale  and issuance o f  

bonds and the making o f  loans fo r  the purposes set out in  t h i s  chapter.

No other law w ith  regard to  the a u th o r iz a t io n  or Issuance o f  o b l ig a t io n s ,  

nor a law which in  any way impedes or r e s t r i c t s  the performance o f  ac ts  

a u th o r ize d  by t h i s  c h a p te r ,  s h a l l  be construed as a p p l ic a b le  to  any p ro ­

ceedings or ac ts  under t h i s  ch a p ter, un less otherw ise e x p re s s ly  provided 

in  t h i s  chapter.

(b) The p r o v is io n s  o f  t h i s  chapter s h a l l  be l i b e r a l l y  construed to  

carry out the purposes fo r  which they were enacted.

Sec. 42.21.300. CREDIT OP THE STATE NOT PLEDGED. O b l ig a t io n s  

issued under the p r o v is io n s  o f  t h i s  chapter do not c o n s t i tu t e  a d e b t,  

l i a b i l i t y  or o b l ig a t io n  o f  the s ta te  or o f  any p o l i t i c a l  s u b d iv is io n  o f 

the s ta te  or a pledge o f  the f a i t h  and c r e d it  o f  the s ta te  or o f  any o f  

i t s  p o l i t i c a l  s u b d iv is io n s  but are payable s o le ly  from the revenues or 

a ssets  o f  the a u t h o r i t y .  Each o b l ig a t io n  issued under t h i s  chapter shall 

c o n ta in  on i t s  face a statement th a t  the a u t h o r i t y  i s  not o b lig a te d  to  

pay i t  nor the in t e r e s t  on i t  except from the revenues or a sse ts  pledged 

fo r  i t  and th a t  n e ith e r  the f a i t h  and c r e d it  nor the ta x in g  power o f  the 

s ta te  or o f  any o f  i t s  p o l i t i c a l  s u b d iv is io n s  i s  pledged to  the payment 

o f  the p r in c ip a l  or o f  the In t e r e s t  on the o b l ig a t io n .

Sec. 4 2.21.310. ADMINISTRATIVE, OPERATING EXPENSES. Except f o r  

the f i r s t  year o f  the a u t h o r i t y ' s  o p e r a t io n ,  expenses incurred  by the 

a u t h o r i t y  in  c a rry in g  out the p r o v is io n s  o f  t h i s  chapter are payable

-17-
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from the funds provided under t h i s  chapter and no l i a b i l i t y  may be 

incurred  by the a u t h o r i t y  i n  excess o f  these funds.

Sec. 4 2.21.320. OFFICERS, EMPLOYEES NOT LIABLE. No member or other 

o f f i c e r  or employee o f  the  a u t h o r i t y  i s  s u b je c t to  p e rso na l l i a b i l i t y  or 

a c c o u n t a b i l i t y  by reasons o f  h is  e x e c u tio n  o f  any o b l ig a t i o n  or the 

issuance o f  them.

Sec. 42.21.330. NEGOTIABLE INSTRUMENTS. A l l  o b l ig a t io n s  issued 

under t h i s  chapter and in t e r e s t  coupons attached to  them are n e g o tia b le  

in strum en ts  under .*e laws o f  t h i s  s t a t e ,  su bje c t o n ly  to  any a p p l ic a b le  

p r o v is io n s  f o r  r e g is t r a t io n .

Sec. 42.21.340. EXEMPTION OF PROPERTY OF AUTHORITY FROM EXECUTION 

OR OTHER PROCESS. A l l  p ro p e rty  o f  the a u t h o r i t y  i s  exempt from le v y  and 

sa le  by e xe c u tio n . No e x e c u tio n  or o th e r j u d i c i a l  process may issu e  

a g a in s t i t ,  and no judgment a g a in s t  the a u t h o r i t y  may be a charge or a 

l i e n  upon i t s  p ro p e rty .  However, t h i s  s e c t io n  does not l i m i t  the r i g h t  

o f  an o b lig e e  to  fo re c lo s e  or otherw ise enforce a mortgage o f  the 

a u t h o r i t y  or to  pursue any remedy f o r  the enforcement o f  a pledge or 

l i e n  g iven bv the a u t h o r i t y  on i t s  revenues.

Sec. 4 2 .21.350. TAX EXEMPTION. (a )  The p ro p e rty  o f  the a u t h o r i t y  

i s  p u b l ic  p ro pe rty  used f o r  e s s e n t ia l  p u b l ic  and governmental purposes, 

and t h i s  p ro pe rty  and the a u t h o r i t y  are exempt from a l l  ta xe s and specia 

assessments o f  the s ta te  or i t s  p o l i t i c a l  s u b d iv is io n s .

(b) A l l  o b l ig a t io n s  issued under t h i s  chapter are hereby declared 

to  be issued by a body corporate and p u b l ic  o f  the s ta te  and f o r  an 

e s s e n t ia l  p u b l ic  and governmental purpose, and the o b l ig a t io n s  and the 

in t e r e s t  and income on and from the o b l ig a t i o n s ,  and a l l  fe e s ,  charges, 

fu n d s, revenues, income and o th e r money pledged or a v a i la b le  to  pay or 

secure the payment o f  the o b l ig a t io n s  or in t e r e s t  on the o b l ig a t io n s  

are exempt from ta x a t io n  except fo r  t r a n s f e r ,  in h e r ita n c e  and e s ta te
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ta x e s .

Sec. 42.21.360. VALIDITY OP ANY PLEDGE. The pledge o f  a sse ts  or 

revenues o f  the a u t h o r i t y  to  the payment o f  the p r in c i p a l  or in t e r e s t  

on any o b l ig a t io n s  o f  the a u t h o r i t y  i s  v a l i d  and b in d in g  from the time 

the pledge i s  made and any a ssets  or revenues are im m ediate ly  s u b je c t  to  

the l i e n  o f  the pledge w ith o u t p h y s ic a l d e l iv e r y  or f u r t h e r  a c t .  The 

l i e n  o f  any pledge i s  v a l i d  and b in d in g  a g a in s t  a l l  p a r t ie s  having  claims 

o f  any k ind  i n  to rt .,  c o n tra c t or otherwise a g a in s t the a u t h o r i t y ,  

ir r e s p e c t iv e  o f  whether those p a r t ie s  have n o t ic e  o f  the l i e n  o f  the 

pledge. Nothing i n  t h i s  s e c tio n  p r o h ib i t s  the a u t h o r i t y  from s e l l i n g  

assets  s u b je c t to any pledge, except th a t  any s a le  may be r e s t r ic t e d  by 

the t r u s t  agreement or r e s o lu t io n  p ro v id in g  f o r  the issuance o f  the 

o b l i g a t i o n s .

Sec. 4 2.21.370. REMEDIES. A holder o f  o b l ig a t io n s  or coupons 

attached to  them issued under the p r o v is io n s  o f  t h i s  c h apter, and a 

tr u s te e  under any t r u s t  agreement or r e s o lu t io n  a u t h o r is in g  the issuance 

o f  the o b l ig a t io n s ,  except as r e s t r ic t e d  by a t r u s t  agreement or r e s o lu ­

t i o n ,  e i t h e r  at law or i n  e q u it y ,  may enforce a l l  r i g h t s  granted under 

t h i s  s e c tio n  or under the t r u s t  agreement or r e s o lu t io n  or under any 

o th e r c o n tra c t executed by the a u t h o r ity  under t h i s  chapter and may 

enforce and compel the performance o f  a l l  d u t ie s  req uired  by t h i s  chaptei 

or by the t r u s t  agreement or r e s o lu t io n  to  be performed by the a u t h o r i t y  

or by an o f f i c e r  o f i t .

Sec. 42.21.380. REPORTS, RECOMMENDATIONS. The a u t h o r i t y  s h a l l  

f i l e  w ith  the governor, the le g i s la t u r e  and w ith  the Department o f  

Commerce an annual re p o rt  o f  i t s  a c t i v i t i e s  and s h a l l  make recommenda­

t io n s  f o r  l e g i s l a t i o n  or other a c t io n  i t  considers  necessary to  c a rry  

out the purposes o f t h i s  chapter.

Sec. 42.21.390. DEFINITIONS. In  t h i s  chapter

- 1 9 -
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(1 )  " a u t h o r i t y "  means the Alaska S ta te  E le c t r ic  and Telephone

A u t h o r i t y ;

(2 )  "board" means the board o f  d ir e c t o r s  o f  the Alaska State  

E l e c t r i c  and Telephone A u t h o r i t y ;

(3 )  " c a p i t a l  investm ent" or " c a p it a l  investm ent costs" means 

those e xp e n d itu re s  so c l a s s i f i e d  according to  the system o f  accounts o f  

the  F ederal Power Commission, o f  the Rural E l e c t r i f i c a t i o n  A d m in is tr a tio r  

o f  the United S ta te s  Department o f  A g r ic u lt u r e ,  or o f  the P u b lic  U t l l i t i e  

Commission o f  the s t a t e ,  or o th e r g e n e r a l ly  accepted system o f accounts 

approved by the a u t h o r i t y ;

( !̂) "commissioner" means the commissioner o f  commerce;

(5) "department" means the Department o f  Commerce;

(6 )  "economic f e a s i b i l i t y "  in c lu d e s ,  but i s  not l im i t e d  to ,  

f i n a n c i a l  and e n g in e e r in g  f e a s i b i l i t y ;

(7 )  "fund" means the Alaska s ta te  e le c t r ic  and telephone 

a u t h o r i t y  r e v o lv in g  fund.

Sec. 4 2 .2 1 .^0 0 . SHORT TITLE. T h is  chapter may be c it e d  as the 

Alaska S ta te  E le c t r ic  and Telephone A u th o r i ty  Act.

* Sec. 2. AS 39.25.110 i s  amended by adding a new paragraph to  read:

(1*0 the  e x e c u t iv e  o f f i c e r  and employees o f  the Alaska State  

E l e c t r i c  and Telephone A u t h o r i t y ,  o ther than those employees who are 

a ls o  employees o f  the Department o f  Commerce.

* Sec. 3- T h is  Act takes e f f e c t  J u ly  1, 1973.
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The L e g i s l a t u r e  of the S tate o f  A lask a
F I S C A L  NOTE

First S e s sion - E i g h t h  Legis lature

I . R E Q U E S T
Bill Identif ic at i on : SB 235
T i t l e : Cre at i ng  the A l a s k a  State E l e c t r i c  and Te le p h o n e  A u t h o r i t y
R e q u e s t e d  by: j. H. Hogan__________________________ Date: 3/30/73________
R e t u r n  Date Requested: Rush - 4/4/73
A g e n c y : D e p a r t m e n t  of Commerce________ P r o g r a m :_ Public,,
__________ A laska P u bl ic  Utilities C om mi ss io n

II. F I S C A L  D E T A I L
B udget Reque st  Unit(s) Affected: R eg ul a t i o n  of P u bl ic  Service
A. E X P E N D I T U R E S : (Thousands of dollars)

O BJ EC T FY 73 FY 7^ FY 75 F Y  76 F Y  77 FY 78

100 P E R S O N A L  S E R V I C E S 33Z. 32,639
200 T R A V E L 3,000 8 .000
300 C O N T R A C T U A L 29.500 __ 31 ,4 g :
400 C O M M O D I T I E S 1,000 . OHO
500 E Q U I P M E N T 2 . 4 5 0 1 ,990
600 L A N D  & S T R U C T U R E S
700 GRANTS, CLAIMS, ETC.

T O T A L
73,179 126,151

. . ■■

B. FUNDING: (Thousands of dollars)

G E N E R A L  FUN D 73,179 126.151
F E D E R A L  FU ND S
OTHER

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / 2 /  4 / / /
MA N M ON T HS  (P./T.) 24 /  48 / / / /

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  Instructions, S e c t i o n  III)

300 Co nt ra c t u a l  Includes $25,000 for consu lt an t services, plus
office space, travel, postage, d u p l i c a t i n g  
machine, etc., for both FY 74 and FY 75

IV. A T T A C H M E N T S  

NONE

V. DATE: 4/4/73

)riginal: L e g i s l a t i v e  Finance
;c : Budget and Management

Prime S p o n s o r  (First L e g i s l a t o r  Named)

irfft W ilson 
/'Deputy Co mm i s s i o n e r  
D e pa rt me nt  of Commerce



C O M M  I T T E E  R E P O R T

S E N A T E
3/28/73

M r . P r e s i d e n t :  Date

The Committee o n _________FINA NC E______  has had SB 235

cre a ti ng  the Alaska State Electric and Te le phone Authority 
under consideration. A Majority of the members of the Committee

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS F O R ________________ AND THAT

CS FOR _________________ DO PASS

( ) "and" recommends it BE REFERRED TO THE ________________________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Major i ty report:

Members NOT concurring in the M a j o r i t y report:

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

recommend s :

C h a i r m a n
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Introduced: 3/28/73
Referred: Finance

B Y  GROH, RADER, K E R T TU LA  
T H E  S E N A T E  AND T. M I L L E R

S E N A T E  B I L L  NO. 235

IN THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E I G HT H L E G I S L A T U R E  - FI RS T  S E S S I O N

A B I L L

* a n  Act entitled: "An Act c r e a ti ng  the A laska St at e E l e c tr ic  and Telephone

Authority, p r e s c r i b i n g  Its o r g an iz at io n , powe rs  and 

duties; and p r o v i d i n g  for a n  eff ec t iv e date,"

I T  E N A C T E D  BY THE L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS HP Is amen de d  by a d d i n g  a n e w  c h a p te r to read:
C H A P T E R  21. ALASKA S T A T E  E L E C T R I C  A N D  T E L E P H O N E  AUTHORITY.

A R T I C L E  1. L EG IS L AT IV E D E C L A R A T I O N  OF PURPOSE.

Sec. 42.21.010. FINDINGS, PURPOSE. The l e gi sl at u re  finds and 

d e c l a r e s  that the a v a i l a b i l i t y  o f  a d e q u a t e  ele ct ri c and te le p ho ne  service 

and facilities in the state is a p r op er  m a t t e r  of public c o n c e r n  and 

that

owned electric and te lephone u t i l i t i e s  i n  the state to finance c a p i t al  

impr ov em en t r e q u i r e m e n t s  on r e a s o n a b l e  terms and co nd i t i o n s  is se ri ously 

i m p a i r e d  b y  the u n a v a i l a b i l i t y  o f  low -c o st  p r i v a t e  financing and the 

e l i m i n a t i o n  of low-cost loans a v a i l ab le  from the Rural E l e c t r i f i c a t i o n  

A d m i n i s t r a t i o n  o f  the U ni te d  States D e p a r t m e n t  of Agriculture;

the sound d e v el op me nt  o f  the state an d Its r e s o u r c e s  a n d  to provi de  

a n  accepta bl e level of electric and t e l e p h o n e  service to its reside nt s , 

a s s i s t  these utilities, u nder the terms and  co nd it i o n s  specified In this 

chapter, to a c q u i r e  the cap it al  funds th at  are e s s e n t i a l  to finance 

e c o n o m i c a l l y  feasible p r o j e c t s  for the c o n s t r u c t i o n  o f  e lectric g e n e r a­

tion, transmission, d i s t r i b u t i o n  a n d  a s s o c i a t e d  fa ci li ti e s and te l ephone

(1) the a b i li ty  of non pr of it  m u n i c i p a l l y  and c o o p e r a t i v e l y

(2) the state should as a m a t t e r  o f  public policy, to e n s u r e
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A R TI CL E 2. O R G A N I Z A T I O N  A N D  A D MI NI STRATION.

Sec. 42.21,020. AUTHORITY CREATED. T he r e is crea t ed  w i t h i n  the 

Depar tm en t of Commerce the Alaska State E l e ct ri c  and T e l e p h o n e  A u t h o r i t y  

The a u t h o r i t y  is a public cor p or at e a u t h o r i t y  of the state and a g o v e r n­

ment  in strumentality, but it has a legal e x i s t e n c e  i nd ep e n d e n t  of and 

separate from the state. The a u t h o r i t y  m a y  not be t e r m i n a t e d  or d i s­

solved as long as it has bonds or other o b l i g a t i o n s  ou ts t anding. Up o n 

t e rm in at io n  or d is so l u t i o n  of the author it y , its r i g h t s  and p r o p e r t y  

pas s  to the state.

Sec. 42.21.030. AUTHORITY G O V E R N I N G  E O D Y . (a) The a u t h o r i t y  is 

go v er ne d by a b oard consisting of the c o m m i s s i o n e r  of co mm er ce  and four 

o t he r residents of the state a p p o i n t e d  by the governor.

(b) The a pp oi nt e es  of the governor, o ther than the c o m m i s s i o n e r  

of commerce, hold office at the p l e a s u r e  of the go vernor, serve 

t hr ee -y ea r staggered terms, and are subject to c o n f i r m a t i o n  by the 

l e gi sl at ur e  in joint session. One initial a p p o in te e of the g o v e r n o r  

shall serve for one year, one for two y ears and two for three years.

The gov er no r  shall designate the term to w h i c h  he is a p p o i n t i n g  ea ch  

board member. Upon the e x p i r a t i o n  of his term, a m e m b e r  of the b oa r d 

shall continue to hold office until his s u c c es s or  is a p p o i n t e d  and 

qualified.

Sec. 42.21.040. REMO VA L OF AUTHORITY MEMBERS; VACANCIES. (a) The 

go v er no r m a y  remove a member of the a u t h o r i t y  board for good cause.

(b) A vacancy shall be filled in the same m a n n e r  as o r i g i n a l

appointment, and an appointee to fill a v a c a n c y  shall hold o ff i c e for 

the balance of the term for w hi c h  his p r e d e c e s s o r  on the a u t h o r i t y  was 

a p p o i n t e d .

(c) A vacancy on the board does not i m pa ir  the a u t h o r i t y  of a

c o m m u n i c a t i o n  and service facilities.
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q u o r u m  o f  the b o a r d  m e m b e r s  to ex ercise all the p o w e r s  and p e r f o r m  a l l  

the d u t i e s  of the authority.

Sec. ft2.21.050. OFFICERS. At the first m e e t i n g  f o l l o w i n g  initial 

ap po in t m e n t  and confirmation, the a u t h o r i t y  board shall elect a chairman 

a nd v i c e - c h a i r m a n  from a mo n g its m e mb e rs hi p,  o th e r t h a n  the commissioner.

Sec. ft2.21.060. E X E C U T I V E  OFFICER; STAFF, (a) The a u t h o r i t y  m a y  

a p p o i n t  an e x e c u t i v e  o f f i c e r  w h o  shall be a m e m b e r  o f  the ex empt service 

a nd fix hi3 compensation, or the a u t h o r i t y  m a y  des ig na te  t he commissioner 

of c o m m e rc e as the executive o f f i c e r  of the authority, ex-officio. The 

e x e c u t i v e  o f f i c e r  m a y  appoint p e r s o n s  to staff p o s i t i o n s  the board a u t h­

orizes a n d  fix t heir compensation. However, w i t h  the a p p r ov a l of the 

c o m m is si o ne r,  the a u t h o r i t y  m a y  appo in t its s ta ff  from a m o n g  the e m­

ployees of th e department.

(b) The a u t h o r i t y  m a y  emplo y t e m p or a ry  p r o f e s s i o n a l  te c hn ic al  

experts, a d v i s o r s  or c o n s u l t a n t s  and other p e rs o ns  that it m a y  requ ir e  

as e m p l o y e e s  or Inde pe n de nt  c on tr a c t o r s  a n d  fix their d u ti es  and 

compensation.

(c) Except for those who are also e m p l o y e e s  of the D e p a r t m e n t  of 

Commerce, e m p l o y e e s  of the a u t h o r i t y  are exemp t from the p r o v i s i o n s  of 

the St at e  P e r s o n n e l  Act (AS 39.25).

Sec. ft2.21.0T0. C O M P E N S A T I O N ; P E R  DIEM. (a) M e m be rs  of the 

a u t h o r i t y  board, ot he r than the commissioner, shall be c om pe n s a t e d  at 

the same rat e of p a y  as m e m b e r s  of the b o a r d  of the Alaska S t a t e  H o u s i n g  

A u t h o r i t y  and are e ntitled to p e r  d i e m  a n d  t r av el  expenses a u t h o r i z e d  by 

law for m e m b e r s  o f  othe:r b o a r d s  and commissions.

(b) E m p l o y e e s  are e n t i t l e d  to p e r  d i e m  and tr avel ex pe n s e s  

a u t h o r i z e d  b y  law for other state employees.

Sec. ft2.21.080. L E G A L  COUNSEL, (a) T h e  a t t o r n e y  gene ra l Is legal 

c o u n s e l  f or t h e  authority. He shall advis e the a u t h o r i t y  i n  legal
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m a t t e r s  a r i s i n g  in the d i s c h a r g e  o f  Its duties and r e p r es en t the a u t h o r­

ity In act io ns  to w h ic h it is a party. If, In the o p in i on  of the 

authority, the public interest is not adequ at el y r e p r e s e n t e d  by coun se l 

in a p r oceeding, the a t t o rn ey  general, upon requ es t of the authority, 

shall r e p r es en t the public interest.

(b) Th e a ut hority m a y  e mploy te mp or a ry  legal counsel f r o m  time 

to time in m a t t e r s  in w h i c h  the a u t h o r i t y  is involved.

Sec. 42.21.090. R ES TR I C T I O N S  ON A U T H O R I T Y  B O A R D  MEMBERS, EMP LO YE E S 

No member, officer, agent or o th e r employee of the a u t h o r i t y  m a y  have 

an o f f i c i a l  c on ne c t i o n  as an o f f ic er  or employee, or otherwise, or hold 

st oc k or securi t ie s in, or have a p ec uniary interest in, a ny u t i l i t y  

e l i g i b l e  to b o r r o w  fund3 from the authority, or in any s upplier of 

goods, m a t e r i a l s  or ser vi c es  to an e ligible utility, o r  o t h e r wi se  hav e 

a p r o p e r t y  interest in an el ig ib le  u t i l i t y  or a su pp l ie r of goods, 

m a t e r i a l s  or services to an el ig i bl e utility. However, for the p u r p o s e  

o f  t h i s  section, m e m b e r s h i p  in an electric or t e l e p ho n e c o o p e r a t i v e  

o r  c o n s u m e r  3tatu3 wi th  r e s p e c t  to an elig ib l e u t i l i t y  d o e s  not c o n s t i­

tute an o f f i ci a l connec ti on  with, or a pro p er ty  or p e c u n i a r y  interest 

in, an e l i g i b l e  utility.

Sec. 42.21.100. ME ET INGS, QUORUM, RULES OP PROCEDURE, (a) The 

a u t h o r i t y  board shall meet at the call o f  Its chairman, but at least 

once quarterly, at a time and place determ i ne d by the c h a i r m a n  and at 

o t h e r  times and places as the ch airman or a m a j o r i t y  of t he m e mb e rs  

of the a u t h o r i t y  con si de r necessary.

(b) T h e  a ut ho ri ty  board shall p re sc ri be  its o w n  r u l e s  of p r o c e­

dure. Ho wever, a quorum is a m a j o r i t y  of the board me mbers. T he v o t e s  

of the b o a r d  m e m b er s 3hall be re co rd ed  and ef fe ctive a c t i o n  r e q u i r e s  

the a f f i r m a t i v e  vote of a m a j o r i t y  of the a ut hority b o a r d  m e m b e r s  

present. N o  a u t h o r i t y  board m e m b e r  may, w i t h  r e s pe ct  to a n y  m a t t e r
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b efore the board, vote for or on b e h al f  of or in any way e x er c i s e  the 

vote of anoth er  m e m b e r  of the authority.

(c) T h e  a ut hority board shall keep M i n u t e s  of eac h m e e t i n g  and 

send a c er tified copy to the governor.

A R T I C L E  3. POWERS A N D  DU TIES OF T H E  AUTHORITY.

Sec. *12.21.110. POWERS. The aut ho r it y has all the p owers n e c e s­

sary to carry out Its p urposes specified in this chapter, i n c l u d in g 

but not limited to the following:

(1) sue and be sued:

(2) adopt a seal;

(3) have p er petual succession;

(4) adopt, amend and repeal bylaw s and regulations;

(5) ma ke  and execute contracts, mortgages, trust deeds,

trust indentures and other instruments;

(6) Invest in p r o p er ty  o r  securities in w h i c h  banks or trust

companies m a y  legally invest any funds held in reser ve  or bond r e d e m p­

tion funds or any funds not r e q u i r e d  for im m ed ia te  d i s b u r s e m e n t ;

(7) Issue reven u e bo n ds  from time to time i n  its d i s c r e t i o n  

for any of its corporate purp os e s and Issue r e f u n d i n g  bonds for the 

p urp os e of p a y i n g  or re t ir in g b on ds  p re vi o u s l y  issued by i t ;

(8) p u r c h a s e  its b onds at a price not mo re  than the p r i n c i­

pal amount pl us  accrued Interest;

(9) p e r fo rm  those o th er  acts and th ings that may be n e c e s­

sary, convenient or d e s i r a b l e  to secure the bonds or w hi c h m a y  tend to

m ak e the bonds m o r e  marketable.

Sec. 42.21.120. MANAGEMENT; D E L E G A T I O N  O F  POWERS, DUTIES. The 

b o ar d shall m a n a g e  the asse ts  and bu siness of the a u t h or it y a nd m a y  

del eg at e to officers, a gents or em pl o ye es  those p o wers and d u t i e s  It 

considers proper. The board m a y  d e l e g a t e  s up er v i s i o n  of the
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a d m i n i s t r a t i o n  and m an ag e m e n t  of the a u t h or it y to an executive o f f i c e r  

or to employees of the Depar t me nt  of Commerce.

ARTICLE 4. B O N D S .

Sec. 42.2X.130. ISSU AN CE  OP REVENUE B O N D S  AND REFUNDING BONDS. 

The au thority m a y  issue reven ue  bonds from time to time in Its d i s c r e­

tion for any of its corporate purposes and m a y  issue refunding bonds 

for the purpose of pa ying or r e t ir i ng  bonds previo us ly  issued by it.

Sec. 42.21.1*10. AUTHORIZATION. Reven ue  bonds of the au t ho ri ty  

are authorized by the a doption of a r e s o l u t i o n  prescribing:

(1) the rate of interest, payable annually or semiannually, 

w h i c h  the bonds shall bear;

;2) whether the bonds shall be in one or more series;

(3) the date or dates w hi ch  the b onds shall bear;

(4) the time or times, not e x c e e di n g 35 years from their

r e s p e c t i v e  dates, w h e n  the bonds shall mature:

(5) the m e d i u m  in w h i c h  the bond3 shall be payable;

(6) the place or plac es  where the bonds shall be payable;

(7) w h e t he r the bonds shall c ar ry  re gi st r a t i o n  pr iv i l e g e s  

and what the privileges, if any, shall be;

(3) the terms of redemption, if any, to which the bonds 

shall be subject;

(9) the m a n n e r  in w h i c h  the bonds shall be executed;

(10) the term3, covenants a n d  c o nd it i o n s  vfhicli the bonds

shall contain;

(11) the form, either c o u p on  or regis te re d , in which the

bonds shall be issued.

Sec. 42.21.150. VALIDITY, (a) The v a l i d i t y  of the bonds shall 

not be dependent on or be affe ct ed  by the legality of any procee di ng  

r e l a t i n g  to the acquisition, construction, improvement or e xt ension of



the facilities financed from the p r o c ee ds  r e a l i s e d  from the issuance 

and sale o f  the reven ue  bonds authorized b y  this chapter. T h e  bonds 

shall state that they are r e g u la rl y issued u n d e r  this chapter. In a 

c h al lenge to the va li di ty  of the bond or the s ecurity for i t , that 

recital shall be conclusive as to the is suance of tho bond and the 

character of the project financed from loans from t he p r o c ee ds  of the 

sale of the bonds.

(b) The signature of a m e m b e r  or an o f fi ce r of the a u t h o r i t y  on 

3  bond or co upon is not invalidated by his c e a s i n g  to hold o f f i c e  before 

the del i ve ry  of the bond.

Sec. S2.21.l60. SALE AND ISSU AN CE  OP BONDS; PROVISIONS. (a) In 

a d dition to the provisions p re sc r i b e d  in sec. lhO of this chapter, the 

bonds shall also provide t h a t :

(1) the bond Is p u r c h as ed  and t ak e n a f t e r  co mplete d i sc lo su re  

o f  and with full knowledge of all the s u r r o u n d i n g  relevant facts and 

ci rc um st an ce s  and not on r epresentation, faith, or credit of the State 

o f  Alaska or any of its p ol itical subdivisions;

(2) to obtain payment the b o n d h o l d e r  m a y  not comp el  the 

state or an y a g en cy  or political s ub di v i s i o n  of it to e x e r c i s e  its 

a p p r op ri a ti on  or taxing powers;

(3) the bond does not consti t ut e a debt of the state or of 

a p ol itical subdivision of the state and Is p a y ab le  only from r e v e nu es  

of the authority.

(b) Bo nd s  shall be signed b y  the cha ir ma n or v i c e - c h a i r m a n  and 

secretary o f  the authority h o l d in g office at t he time of signing and 

m a y  be facsimile signatures.

(c) B o nd s m a y  be sold at public or p r i v at e 3ale at not less than 

par value w i t h  accrued interest.

(d) B onds issued under this c h ap te r ar e negotiable.
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(e) No amendment to this chapter may ever <iiraini3h or impair the

remedies and rights of the bondholder.

(f) Bonds issued under this chapter may be sold when funds are 

required for the purpose for which they were issued. Pending the pre­

paration ',r execution of definite bonds, interim receipts cr temporary 

bonds may be delivered to the purchaser or purchasers of bonds.

Sec. JJ2.21.170. LIMITATION ON LIABILITY. In addition to the limi­

tation on liability set out in sec. 320 of this chapter, the members of

the authority board, the authority’3 officers, agents and employees are

not liable personally on the bonds by reason of their issuance. Bonds

are not payable out of funds or properties other than those of the

authority, and the authority may not pledge the faith and credit of the

state or of any political subdivision for a loan or obligation. Bonds 

of the authority are not a debt, Indebtedness or the borrowing of money 

within the meaning of any limitation or restriction on the issuance of 

bonds contained in the constitution or laws of the state.

Sec. 42.21.180. POWERS TO SECURE REVENUE BONDS. In connection 

with the issuance of revenue bonds and in order to secure their payment, 

the authority, in addition to its other powers, may:

(1) pledge all or a part of its revenues to which its right 

exists or may exist under any loan contract with a borrower from the 

authority;

(2) pledge all or a part of any other revenues to which its 

right exists or may exist;

(3) mortgage all or a part of it3 real or personal property, 

owned or later acquired;

(Jj) covenant against pledging all or a part of it3 revenues, 

or against mortgaging all or a par*, of its real or personal property to 

which its right or title exists or may come into existence, or against
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permitting or suffering any lien on the revenues or property;
t

(5) provide for reimbursement to the bondholder of all 

expenses of litigation and attorney fees Incurred in collection of the 

bonds in the event of default:

(6) provide for and fix the powers and duties of a trustee 

if necessary to enforce collection;

(7) provide that bondholders, or a trustee designated by the 

authority at the time of issuing the bonds, may upon proper showing 

secure by mandamus, or other proper proceedings, an order ô . court 

requiring the authority, subject to the provisions of loan contracts 

with its borrowers then in effect, to fix and collect rates and charges 

which will produce revenues and income permitting the establishment of 

adequate annual reserves with which, to meet future payments in accor­

dance with the term3 of the bond;

(8) provide that before the delivery or 3ale the bonds will 

be submitted to the Department of Iiaw for examination and inquiry into

the legality of the proceedings bearing upon their issue and, if the
\

attorney general finds the issue conforms with the constitution and the 

laws of the state, he shall so certify on the reverse of each bond:

(9) confer upon the bondholders all rights, powers and 

remedies v/hich the bondholders would be entitled to if they were the 

owners of the notes, mortgages, trust deeds, or other liens or evidences 

of Indebtedness delivered to the authority by its borrower to secure the 

repayment of the loan or loans made by the authority from funds realized 

by the 3ale of the bonds.

Sec. 42.21.190. REFUNDING, (a) The bonds or any part of them may 

be refunded at or before their maturity by the Issuance Oj. refunding 

revenue bonds of the authority if in the opinion of the authority re­

funding is advantageous to and in the best Interest of the state and its
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Inhabitants.

(b) The authority may adopt the resolution or resolutions, pre­

pare all other documents and undertake all other proceedings necessary 

for the sale, issuance, or exchange and delivery of refunding bonds.

All provisions of this chapter applicable to revenue bonds are applicable 

to the refunding bonds and to the sale, issuance or exchange of them, 

except as otherwise provided in this section.

(c) Refunding bonds may be issued in a principal amount sufficient 

to provide funds for the payment of all bonds to be refunded by them 

and, in addition, for the payment of all expenses incident to the 

calling, retiring, or paying of the outstanding bonds, and the issuance 

of the refunding bonds. These expenses include the difference in amount 

between the par value of the refunding bonds and any amount less than par 

for which the refunding bonds are sold, any amount necessary to be made 

available for the payment of Interest upon the refunding bonds from 

the date of sale of them to the date of payment of the bonds to be re­

funded or to the date upon which the bonds to be refunded vrill be paid 

in accordance vr:Lth the call of them or agreement with the holders of 

them, and the premium, if any, necessary to be paid in order to ca31 or 

retire fche outstanding bonds and the interest accruing on them to the 

date of the call or retirement.

Sec. 42.21.200. OBLIGATIONS AS LEGAL INVESTMENTS. Obligations 

issued under the provisions of this chapter are securities in whuch all 

public officers and public bodies of the state and its political 

subdivisions, all Insurance companies, trust companies, banking associa­

tions, investment companies, executors, administrators, trustees and 

other fiduciaries may properly and legally invest jlunds, Including 

capital in their control or belonging to them. These obligations may 

be deposited with any state or* municipal officer of any agency or
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political subdivision of the state for any purpose for which the deposit 

of bonds, notes or obligations of the state is authorized by law.

Sec. 42.21.210. INVESTMENT OP STATE SURPLUS. Notwithstanding other 

provisions of law, when the commissioner of revenue determines that there 

is in the state treasury a surplus above an amount sufficient to meet 

current cash expenditure needs, the surplus may be invested, in addition 

to the investments permitted by AS 37.10.070(a), in revenue bonds and 

other obligations issued by the authority and secured by an appropriate 

security Interest within the 3tate. These Investments shall be subject 

to the terras and conditions that the authority and the commissioner of 

revenue may provide in any contract of sale. Investments allowed by this 

section shall be made as provided for other investments of the 3tate 

money under AS 37.10.070(a), (f), (g) and (i). The terms and conditions 

of any contract of sale authorized to be made under this section may 

Include but are not limited to:

(1) the investment by the state In a specified or determinable 

amount of bonds or other obligations;

(2) the existence of a prior lien on and pledge of the bonds 

or other obligations invested in by the statej

(3) provisions relating to the subordination of the state’s 

interest In and application of annual payments of principal and Interest 

or the proceeds of a permitted sale of, or insurance or prepayments on, 

the bonds or other obligations; and

(4) the right of the authority to repurchase the bonds or 

other obligations at a predetermined price.

ARTICLE 5. ELECTRIC AND TELEPHONE LOANS.

Sec. 42.21.220. AUTHORIZED LOANS, (a) The authority may make 

loans to nonprofit electric and telephone cooperative associations and 

corporations and to municipal corporations owning and operating electric
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or telephone utilities or systems. The loans shall be made from funds 

available to the authority from the sale of revenue bonds or otherwise.

(b) All loans made under this chapter, whether to nonprofit elec­

tric or telephone cooperatives or to a municipal corporation, are solely 

for the purpose of financing capital investment in additions to, exten­

sions of, or Improvements in electric or telephone utilities or systems 

owned and operated by the cooperative or the municipal corporation.

(c) The authority shall

(1) promulgate under the Administrative Procedure Act

(AS 44.62) those regulations that it considers necessary for the admin­

istration of the loan program and to carry out the purposes of this 

chapter.

(2) establish criteria and qualifications for the loans and 

for the security for their repayment;

(3) otherwise administer, direct and implement the provisions 

of this chapter.

(d) The term of any loan made under this chapter may not exceed 

35 years and the interest on the loan may not exceed the cost to the 

authority of the funds lent plus the cost of administration.

Sec. 42.21.230. ECONOMIC FEASIBILITY, (a) Ho loan may be made 

under this chapter for any facility or project until an investigation 

and an economic feasibility study are conducted and, as a result of the 

investigation and study, the authority determines that the facility or 

project to be financed by the loan is economically feasible and sound 

and that the facility or project will be financially self-sustaining 

and fully amortized within the term of the loan and in accordance with 

the other terms and conditions of the loan. The economic feasibility 

study shall be conducted by the authority staff or by consultants, en­

gineers or other technical experts approved by the authority in advance 
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of the conduct of the investigation and study and of the submission of 

an application for a loan under this chapter.

(b) To facilitate its determination of economic feasibility and 

the ability of the facility or project to be fully amortised and finan­

cially self-sustaining, the authority shall require the applicant for a 

loan under this chapter to furnish those system studies, long-range 

economic forecasts, financial data, engineering studies and other finan­

cial and technical information as the authority considers necessary.

Sec. 42.21.240. LOAN PROVISIONS. No loan may be made by the 

authority from the Alaska state electric and telephone authority revolvir 

fund, created by sec. 250 of this chapter, except In accordance with a 

written agreement which shall include, but Is not limited to, the 

following terms and conditions:

(1) the proceeds of the loan shall be used only for the 

purposes for which the loan Is made, as provided in the agreement;

(2) the loan shall be repaid in full as provided in the

agreement;

(3) all repayments In connection with a loan to defray capital 

investment costs shall be made concurrent with receipt by the borrower 

of the proceeds of a construction loan or mortgage loan, or at those 

other time- as the authority considers reasonably necessary or practi­

cable; and

(4) security for repayment shall be specified and shall be 

upon terms and conditions that the authority considers necessary or 

practicable to insure all repayments.

ARTICLE 6. ALASKA STATE ELECTRIC AND TELEPHONE 

AUTHORITY REVOLVING FUND.

Sec. 42.21.250. CREATION, (a) There is created a special revolving 

fund to be known as the Alaska state electric and telephone authority
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revolving fund consisting of the money appropriated and other money 

made available to the authority, including any money allotted to thf3 

authority by the federal government, to be administered by the authority 

as a trust fund separate and distinct from any other money or funds 

administered by the authority. The fund shall be continuous and shall 

be used to carry out the operations and meet the expenses authorized 

by this chapter.

(b) Withdrawals from the fund for the account of the authority are 

made on requisitions, signed by the executive officer or his authorised 

representative, addressed to the Department of Administration quarterly, 

or otherwise as the members of the authority board may direct.

(c) It is the intent and purpose that money requisitioned to meet 

periodic financial requirements will be deposited under suitable banking 

arrangements for appropriate disbursement and will be subject to audit 

under state law or regulation of the members of the authority board.

(d) Consistent with the provisions of this chapter, the authority 

may make temporary or permanent loan3 from the fund, at the Interest 

rate determined by the authority and with the security for repayment 

that Is necessary and practicable, to defray capital Investment coats

of projects or facilities for additions to, extensions of or improvements 

in electric cr telephone utilities or systems owned and operated by 

nonprofit electric and telephone cooperative associations and corpora­

tions and to municipal corporations owning and operating electric or

telephone utilities or systems.

(e) To the credit of the fund shall be deposited:

(1) grants and contributions to the fund and the proceeds of 

the sale of revenue bonds Issued and sold under this chapter:

(2) all receipts of the authority on account of repayment 

of principal and Interest on loans made under this chapter or sale or



other disposition of the security for any loans made under this chapter.

(f) The authority may receive and accept from any source whatever 

grants or contributions for the fund.

Sec. iJ2.21.260. FUND NOTES, (a) The authority may provide for 

the issuance, at one time or from time to time, of fund notes for the 

purpose of providing funds for the fund. The commissioner of revenue 

may purchase fund note3 with surplus funds in the state treasury.

Before submission of the executive budget to the legislature, the 

commissioner of revenue shall annually recommend to the governor the 

anticipated amounts of surplus funds available for purchase of fund notec 

in the fiscal year encompassed by the budget. In making his recommenda­

tion to the governor, the commissioner of revenue shall consider the 

expenditure and revenue projections contained in the most recent revenue 

source document prepared for and submitted to the legislature by the 

administration. If the governor agrees with the recommendation of the 

commissioner of revenue he shall forward the recommendation to the 

authority.

(b) The principal and interest on fund notes is payable solely 

from the fund. The authority shall determine the date of the fund notes 

of each issue, the maturity of the notes, the redemption provisions, if 

any, including redemption prices, terras and condlblons, the form and 

manner of execution of the notes, including any interest coupons to be 

attached to them, the denomination and the place of payment of principal 

and interest. The place may be any bank, trust company, or agent, 

including the purchaser of any fund notes. The fund notes may be issued 

in coupon or in registered form or both. The authority may provide for 

the registration of any coupon fund notes as to principal or Interest, 

or both, and for the reconversion into coupon fund notes of any fund 

notesvfregisterad as to both principal and Interest and for the exchange
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of registered and coupon fund notes. The authority may provide for 

the replacement of fund notes which are mutilated, destroyed, lo3t or 

stolen.

(c) Fund notes shall bear interest at the rate and shall be sold 

in the manner and for the price the authority determines.

(d) If an officer whose signature or a facsimile of whose signaturet 

appears on any fund notes or coupons attached to them ceases to be an 

officer before the delivery of the fund notes or coupons, his signature 

or facsimile is valid for all purposes as if he had remained in office 

until delivery.

(e) The proceeds of sale of fund notes shall be used solely for the 

purposes for which issued and shall he disbursed in the manner and under 

the restrictions the authority provides in the resolution authorizing the 

Issuance of fund notes.

(f) Fund notes may be issued vrlthout the consent of any government 

agency and without any other procesdings or conditions other than those 

v/hich are specifically required by this chapter and the provisions of the 

resolution authorising the issuance of the fund notes.

Sec. 42.21.270. COOPERATION WITH OTHER AGENCIES'. The authority 

shall cooperate with other agencies of the state andi federal governn^ntB 

with private lending agencies or institutions, and with other persons to 

assist those applicants otherwise eligible for loans under thi3 chapter 

to meet their capital investment requirements. To accomplish this 

purpose, the authority may enter into those joint financing statements, 

mortgages, trust deeds or other security agreements that may be required 

by their respective security and other requirements.

Sec. 42.21s 280. INTERDEPARTMENTAL COOPERATION. All departments, 

agencies and public corporations of the state shall provide information,

ARTICLE 7- MISCELLANEOUS



services, facilities and loans to the authority upon its request. The 

authority shall reimburse departments, agencies and public corporations 

of the state for loans advanced or for expenses incurred on the 

authority’s behalf.

Sec. 42.21.290, APPLICATION OF OTHER LAWS; CONSTRUCTION, (a) Not­

withstanding AS 37.10.085 and any other provision of law, the provisions 

of this chapter constitute full authority lor the sale and issuance of 

bonds and the making of loans for the purposes set out in this chapter. 

No other lav; with regard to the authorization or Issuance of obligations3 

nor a law which in any way impedes or restricts the performance of acts 

authorised by this chapter, shall be construed as applicable to any pro­

ceedings or acts under this chapter, unless otherwise expressly provided 

in this chapter.

(b) The provisions of this chapter shall be liberally construed to 

carry out the purposes for which they were enacted.

Sec. 42.21.300. CREDIT OF THE STATE NOT PLEDGED. Obligations 

Issued under the provisions of this chapter do not constitute a debt, 

liability or obligation of the state or of any political subdivision of 

the state or a pledge of the faith and credit of the state or of any of 

its political subdivisions but are payable solely from the revenues or 

assets of the authority. Each obligation issued under this chapter 3hall 

contain on its face a statement that the authority is not obligated to 

pay it nor the Interest on it except from the revenues or assets pledged 

for it and that neither the faith and credit nor the taxing powex' of the 

state or of any of its political subdivisions is pledged to the payment 

of the principal or of the interest on the obligation.

Sec. 4,2.21.310. ADMINISTRATIVE, OPERATING EXPENSES. Except for 

the first year af the authority’s operation, expenses incurred by the: 

authority in car ying out the provisions of this chapter are payable
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from the funds provided under this chapter and no liability may be 

incurred by the authority In excess of these funds.

Sec. 42.21.320. OFFICERS, EMPLOYEES NOT LIABLE, No member or other 

officer or employee of the authority is subject to personal liability or 

accountability by reasons of his execution of any obligation or the 

Issuance of them.

Sec. 42.21.330. NEGOTIABLE INSTRUMENTS. All obligations issued 

under this chapter and interest coupons attached to them are negotiable 

Instruments under the laws of this state, subject only to any applicable 

provisions for registration.

Sec. 42.21.340. EXEMPTION OP PROPERTY OF AUTHORITY PROM EXECUTION 

OR OTHER PROCESS. All property of the authority Is exempt from levy and 

sale by execution. No execution or other judicial process may Issue 

against It, and no Judgment against the authority may be a charge or a 

lien upon its property. Nov/ever, this section does rot limit the right 

of nn obligee to foreclose or otherwise enforce a mortgage of the 

authority or to pursue any remedy for the enforcement of a pledge or 

lien given by the authority on its revenues.

Sec. 42.21.350. TAX EXEMPTION, (a) The property of the authority 

is public property used for essential public and governmental purposes, 

and this property and the authority lire exempt from all taxes and speciah 

assessments of the state or Its political subdlvlsioi.s.

(b) All obligations Issued under this chapter are hereby declared 

to be issued by a body corporate and public of the state and for an 

essential public and governmental purpose, and the obligations and the 

interest and Income on and from the obligations, and all fees, charges, 

funds, revenues, Income and other money pledged or available to pay or 

secure the payment of the obligations or Interest on the obligations 

are exempt from taxation except for transfer, inheritance and estate
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See. 42.21,360. VALIDITY OP ANY PLEDGE. The pledge of assets or 

revenues of the authority to the payment of the principal or interest 

on any obligations of the authority 1» valid and binding from the time 

the pledge is made and any assets or revenues are immediately subject to 

the lien of the pledge without physical delivery or further act. The 

lien of any pledge is valid and binding against all parties having claims 

of any kind in tort, contract or otherwise against the authority, 

irrespective of whether those parties have notice of the lien of the 

pledge. Nothing in this section prohibits the authority from selling 

assets subject to any pledge, except that any sale may be restricted by 

the trust agreement or resolution providing for the issuance of the 

obligations.

Sec. 42.21.370. REMEDIES. A holder of obligations or coupons 

attached to them issued under the- provisions of this chapter, and a 

trustee under any trust agreement or resolution authorising the issuance 

of the obligations, except as restricted by a trust agreement or resolu­

tion, either at law or in equity, may enforce all rights granted under 

this section or under the trust agreement or resolution or under any 

other contract executed by the authority under this chapter and may 

enforce and compel the performance of all duties required by this chapter 

or by the tru3t agreement or resolution to he performed by the authority 

or1 by an officer of it.

Sec. 42.21.300. REPORTS, RECOMMENDATIONS. The authority shall 

file with the governor, the legislature and with the Department of 

Commerce an annual report of its activities and shall make recommenda­

tions fcr legislation or other action it considers necessary to carry 

out the purposes of this chapter.

Sec. 42.21.390. DEFINITIONS. In this chapter
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(1) "authority” means the Alaska State Electric and Telephone

Authority;

(2) "board” means the board of directors of the Alaska -State 

Electric and Telephone Authority;

(3) "capital investment" or "capital investment costs” means 

those expenditures so classified according to the system of accounts of 

the federal Power Commission, of the Rural Electrification Admlnlstratlor 

of the United States Department of Agriculture, or of the Public Utilitie 

Commission of the state, or other generally accepted system of accounts 

approved by the authority;

(4) "commissioner" means the commissioner of commerce;

(5) "department" means the Department of Commerce;

(6) "economic feasibility" includes, but is not limited to, 

financial and engineering feasibility;

(7) "fund" means the Alaska state electric and telephone 

authority revolving fund.

Sec. 42.21.400, SHORT TITLE. This chapter may be cited as the 

Alaska State Electric, and Telephone Authority Act.

* Sec. 2. AS 39*25.110 is amended by adding a new paragraph to read:

(14) the executive officer a I employees of the Alaska State 

Electric and Telephone Authority, other than those employees who are 

also employees of the Department of Commerce.

5 Sec. 3. This Act takes effect July 1, 1973-
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