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Introduced: 3/22/73

Referred: Health, Educatioi
and Social Services and
Finance

IN THE SENATE BY UROII AND THOMAS
SENATE BILL NO. 225
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to assistance and care for the aged,
blind, and disabled; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. It is the purpose of this Act to authorize the Department
of Health and Social Services, on an interim basis, to maintain current
st. ndards of assistance to adult public assistance recipients and to comple-
ment Title XVI of the Social Security Act as amended by P.L. 92-603.

* Sec. 2. The Department of Health and Social Services may provide for
state administration of supplemental financial assistance to recipients of
supplemental security income for the aged, blind, and disabled under Title XVJ
of the Social Security Act, as amended by P.L. 92-603, or to those appli-
cants for supplemental security Income who would be eligible but for their
income.

* Sec. 3. The Department of Health and Social Services may contract with
agencies, departments and officials of the federal government to provide
for federal administration of supplemental financial assistance to recipi-
ents of supplemental security income for the aged, blind, and disabled under
Title XVI of the Social Security Act, as amended by P.L. 92-603, or to those
applicants who would be eligible but for their Income.

* Sec. *I. The Department of Health and Social Servi.es may continue the

program of assistance under AS *17.25.~30 - ~7.25.970 for those who are
eligible or become eligible under the standards established under those

sections but who are not eligible for supplemental security income for the
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aged, blind,and disabled under Title XVI of the Social Security Act, as
amended by P.L, 92-603, after December 31, 1973* In exercising its authority
under this section the department may use 100 per cent state funds in the
event federal funds are not available.

w Sec. 5- The Department of Health and Social Services may contract with
agencies, departments and officials of the federal government to provide for
federal administration of medicaid eligibility of recipients of supplemental
security Income for the aged, blind, and disabled.

* Sec. 6. The Department of Health and Social Services shall establish
eligibility and budget standards for recipients of adult public assistance
after December 31, 1973, which will provide a person with the same total
of state and federal adult public assistance that he would have received if
the standards in effect on December 31, 1972 were applicable.

* Sec. 7. The Department of Health and Social Services shall report to
the Second Session of the Eighth Legislature not later . n March 15, 197",
on the adult public assistance program of Alaska and the federal government,
recommend any legislative changes appropriate, and provide a fiscal analysis
of the alternatives to the state under the existing law and under proposed
changes in the law.

* Sec. 8. This Act takes effect on the day after its passage and approval

or on the day it becomes law without approval.

SB 225
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HBill ldei".til3catlor.: Senate Gill 225

Ti t.l.o; Assistance and Care for the Aged, Blind and Disabled

RcquestcU by: House Finance Committee Date: March 22, 1973
ReLiirn Date Requ6ntea : ASAP

Agency: Health & Social Services Program: HR-1 (P.L.9276037

I1. FISCAL DETAIL
Budget; Request Unit(s) Affected:
A. EXPEND I'iURES : (Thousands of dollars)

OBJECT | FY 73 FY 751 i .FY 75 |FY 76 |FY 77 [FY 78
.100 PERSONAL SERVICES 118,000 290.500 1 1 ! i
100 TRAVEL 1 1,000 49,000 i . ! 1
<00 CONTRACTUAL \ 3,000 24,000 1 - 1 :
li.0 CONTIODITJES ! 500 6,500 1 1 ! 1
500 KOU:zBLENT . | 500 2,500i , |
e.0 LAND U STRUCTURES 1 1 - i 1
70Db CHANTS, CLAIMS, ETC. ! 1 i | ; i
i i
I

TOTAL . !
_ 23,000 372,500;  ** - O

B. FUNDING: (Thousands of dollars)

« %

GENERAL FUND j -o0- j  -0- 1 | | |

FEDERAL FUNDS 123,000 ; 372,500 1 1 1

OTHER | -0- 1 -0- i i

C. POSITIONS:

-PKRMALIiENT/TEMPO RARY 073 / 45; / / 1 / /

MAN MONTHS (P./T.) 0/9 0/305] / / i/ /
I11.  ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

* The cost of conversion is 1C0% Federal money. It is anticipated that

for the last quarter of FY73 expenditures will be for start up and planning
costs for the project director, EDP programmer and clerical support. The
major part of the expenditures will occur after 7/1/73. (See continuation
sheet.)

V. ATTACHMENTS

**  See attached.

V. DATE: March 22, 1973 PREPARED BY:
Dj ryetor of Family & Children Srvcs
Original: Lcgislativo ITnancc
cc: Budget and Management

Prime Sponsor (First Legislator Named)



(CONTINUATION SHEET)

After 7/1/73 we expect that we w"ll have to place one temporary eligibility
worker in each of 17 small offices. We anticipate that converting records
will require two (2) eligibility workers in Ketchikan, Kenai, Juneau, Nome,
Kotzebue and Bethel; four (4) eligibility worker” in Fairbanks; and six (6)
in Anchorage. It will require a supervisor in both Anchorage and Fairbanks
and approximately six (6) temporary clerks in various locations. Because of
Federal requirements it may be necessary to travel extensively to get the
necessary client information to complete the conversion. All related costs
such as space, equipment, communications and other identifiable items will
be 100% Federal.

All of the positions but three (3) will expire the end of December 1973,
as the conversion will be complete by that time. The project director,
EDP programmer, and one clerk will continue for another three (3) months
to complete the coordination with Social Security Administration.

SPH:csd
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Analysis of Proposed Legislation lor the
DEPARTMENT Qf ITFALTH AND SOCIAL SERVICES
Regarding Federalization of Adult Payment Program

Section 1. Federal changes in Title XVI of the Social Security Act made by
P.L. 92-603 (better known as MR-1) will mandate federal administration T
federal funds for money payments for the aged, blind, and disabled. Imple—
menting federal regulations have not been promulgated to date.

This federalization of adult public assistance programs is effective January 1,
1974. Under the federal law the state may provide a supplement to the basic
federal payment, and under certain circumstances the Federal Government
will administer the supplement for the state, if the state so chooses.

The maximum monthly gi at payment the Federal Government will make to an
eligible individual is $130. In order for the individual to continue to receive
assistance at the level in effect on December 31, 1973 itwill be necessary for
the payment to be supplemented by the state.

Under the federal law persons who are eligible for and receiving assistance on
December 31, 1973 will be determined eligible for the federal program on
January 1, 1974 in accordance with the state eligibility standards in effect on
pecember 31, 1973. Ir. other words, the present caseload will be "grand—
fathered" in.

After January 1, 1.974, a new applicant will be required to meet new federal
eligibility standards. Bi"oadly stated, the new federal eligibility standards

will greatly restrict the value of resources (such as homestead) that an appli—
cant is allowed. Also, the standards will severely restrict the definition of

the disabled and limit the persons who will be able to meet the disability standard

At the present time the Federal Government has not established the rules and
regulations for implementing the new system of adult assistance created by MR-1.
Part of this rule making will include the establishment by the Federal Government
of "adjusted payment levels™ for each state. These "adjusted payment levels”
will play a large role in determining whether it is in the state"s best interest

to utilize federal administration of a supplemental payment to adult recipients.

The purpose section of the proposed state legislation is intended to establish
as state policy the principle of maintenance of current standards on an interim
basis pending action by the legislature on proposals to be submitted not later
than March 15, 1974. This temporary act is designed to cover the period
January 1, 1974 to the date new legislation may be enacted and effective.

Section 2. This section gives the Department the authority and the option to



pi“ovide during the interim tor state administration of the supplemental payment
to recipients and applicants, if it is determined to be in the best interest of the
state and the aged, blind and disabled Alaskans.

Section 3. The purpose of this section is to allow the department to enter into
a contract with the Social Security Administration to administer the Title XVI
program, including state supplemental funds, ifitis determined to be in the
best interest of the stale to do so.

This section would provide also the authority to channel state money payments
to the Social Security Administration, ifnecessary to protect the state and aged,
blind and disabled applicants and recipients.

RE*
Section 4. The purpose of this section is to provide assistance for those persons
who will be excluded because of the stricter definition of resources and disa—
bility. It is the intention of the state to maintain benefits at least for the present
to those persons at the present level of eligibility and payment standards.

Section 5. The purpose of this section is to give the department interim
authority to exercise the option of HR-1 which allows a state to contract with
the Social Security Administration for determination of individual eligibility
for Medicaid. Under such an arrangement the state would pay the Social
Security Administration one-half of the cost of determining eligibility for
171tle X1X (Medicaid) . This would be accomplished only if it can be clearly
shown to be in the best interest of the state and recipients and applicants of
Title XVI benefits.

Section G. The purpose of this section is to insure that aged, blind and disabled
applicants will not have their grants reduced below the December 1972 level
because of HR-1. In other words the total money available to a recipient will

be based on the department”s assistance and eligibility standards in effect on
December 31, 1972. This date (December 31, 1972) is chosen to avoid potential
confusion created by Alaska®s longevity bonus.

Section 7. The purpose of this section is to establish a point at which the depart—
ment will present the legislature with the information it has been able to obtain
during the interim and during the first two months of operation of the federal
program. [Italso provides the mechanism by which the legislature can insure

the opportunity for complete review of the options available to the state and the
fiscal and statutory implications associated with each option.

Section 8. This section provides the maximum amount of time to the department
to take actions necessary to implement this act. This is essential as conversion
to the new adult public assistance system will be a massive undertaking.



FISCAL DATA

START-UP COSTS

The Social Security Administration has given the State verbal and written
assurances that all costs associated with the conversion to the Federalized
program of assistance to the aged, blind and disabled will be borne by the
Federal Government. This assurance includes Federal funding for staff,
space, travel, commodities, data processing time and other identifiable
related expenses.

GRANT COSTS

For the first six months of FY 1974 the State will be operating on the cur—
rent system with no contemplated changes in program or payment levels.
Therefore, it is expected that approximately one half of the total recom—
mended Governor®s allowance will be spent by December®31, 1973. If $7,020,200
is appropriated, a balance of $3,510,100 should remain on December 31, 1973,
which is a combination of one half Federal/State funds. However, the current
aged, blind and disabled programs will cease to exist on January 1, 1974 so
that the 50% Federal money will not be available, therefore, the balance in
the Adult Public Assistance account will consist only of the remaining State
General Fund of $1,755,000 for the balance of the fiscal year.

There are many Federal aid State decisions to be made in order to determine
the cost or savings to the Department associated with HR-1. It is anticipated
that the $1,755,000 remaining in the account will carry the State at least
through the 3rd quarter of FY 1.974 regardless of the requirements in the

final Federal rules, regulations and guidelines. By that time the Legislature
will be back in session and the full fiscal impact of HR-1 legislation should
be known and can be presented to the Legislature.

There will be approximately $100,000 State General Funds needed to cover
persons who are eligible under Alaska law/ but ineligible under the more
limiting. Federal eligibility standards in HR-1. However, we feel that the
$100,000 can be absorbed from the remaining State General Funds account as
of January 1, 1974.



COMMITTEE REPORT

3/23/73
SENATE
Mr.President: Date
The Committee on FINANCE has had SB_ 225
assistance and care for the aged, blind and disabled
under consideration. A Majority of the members of the Committee

( ) recon.mends it DO PASS
( ) recommends it DO NOT PASS
( ) recommends it DO PASS WITHATTACHED AMENDMENT (S)

( ) recommends it BE REPLACEDWITH CSFOR AND THAT

CS FOR DO PASS

() "and" recommends 1t BE REFERRED TO THE

COMM ITTEE
( ) reports it back WITHOUT RECOMMENDATION
() "other®

Members signing the Majority report:

Members NOT concurring in the Major ity repot:

recommends:

recommends:

recommends:

recommends:

recommends :

Chairman
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Mr.President:

The Committee on

undyrST oneIA ™

6 recommends

0
( ) recommends
( ) recommends

( ) recommends

CS FOR

COMMITTEE REPORT Ref: (“Finance
SENATE
Date
H.ES.S. has had SB 225
atw. ff MB% r’\e/dbfoH"ad miftl ers3% Tlet?ie Committee
it DO PASS
it DONOT PASS
it DO PASS WITH ATTACHED AMENDMENT(S)
it BEREPLACED WITH CSFOR AND THAT
DO PASS

() "and" recommends it BE REFERRED TC THE

COMMITTEE

() reports it back WITHOUT RECOMMENDATION

() "other™

Members signing

( Li/

4

M ority report:

Members NOT concurring 1in the Majority report:

recommends:

recommends:

recommends:

recommend s :

recommend s

"rman



|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course ci business, and that it Is the established policy and practice
of this State to microfilm its records and to dispose of the original records
after microfilm reproductions have been mage,

* Signature of Camera Operator

02-519 (REV 8/78)
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Introduced: 3/22/73
Referred: State Affairs
and Finance

IN THE SENATE BY K. MILLER
SENATE BILL NO. 226
IN THE LEGISLATURE 0? THE STATE OP ALASKA
EIGHTH LEGISLATURE - PIRST SESSION
A BILL
For an Act entitled: "An Act creating the state employee aid fund; and
providing for an effective date.””
BE IT ENACTED BY THE LEGISLATURE OP THE STATE OF ALASKA:
* Section 1. AS 39.20 is amended by adding new sections to read:

ARTICLE 5. STATE EMPLOYEE AID FUND.

Sec. 39.20.1J50, DECLARATION OP PURPOSE. The purpose of the state

employee aid fund is to financially aa»i3t fellow state employees who

are unable to continue gainful employment with the state due to Injury

or illness and who cannot continue to meet necessary household expen—

ditures for a prolonged period of time.
Sec. 39.20.460. FUND CREATED. There 1is created an employee aid

fund as a special account within the state general fund. The fund

shall be used to provide financial assistance to persons selected under

the provisions of secs. 1J50 - 530 of thi3 chapter.
Sec. 39.20.470. LIMITS ON AID. A grant or loan to a recipient
may not exceed $1,500 In any fiscal year.

Sec. 39.20.480. CONDITIONS OP GRANTS OR LOANS, (a) A grant or

loan may only be given to a person who holds, or held immediately before

the Illness or disability, a permanent or probationary status under

employment with the state.

(b) A recipient®s financial status must be such that benefits

received from all sources are not adequate to provide minimal household

maintenance for himself and dependents.

Sec. 39.20.490. REPAYMENT, (a) The administering authority

COMMITTEE COPY. = sB 226
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under sec. 520 of this chapter will decide, based upon a recipient”s
financial capability, if a loan will have to be repaid and provide a
plan of repayment consistent with the ability of the employee to meet
the obligation.

(b) In the case of the death of the recipient before repaying a
loan, the full amount of the loan shall be forgiven.

(c) If a loan i3 in default, the administering authority may
notify the recipient that repayment of the balance is accelerated or
due upon notice by sending the recipient notice by registered or
certified mail.

(d) LoanB are interest free and do not require security but
provision shall be made for the payment of attorney fees and court
C03ts if either or both are Incurred in the collection of the unpaid
balance on a loan.

Sec. 39-20.500. SELECTION CRITERIA. In selecting a recipient
fr-.m among eligible applicants the administering authority shall take
into consideration the following:

(1) applicant ™ earning power;

(2) applicant®s current financial obligations;

(3) applicant®s income from all sources;

(4) applicant®"3 minimal household expenses;

(5) applicant®s other personal resources; and

(6) other pertinent items as determined by the administering
authority to determine eligibility to receive a loan or grant.

Sec. 39.20.510. DISCRIMINATION PROHIBITED. Race, tireed, sex,
color, national origin or membership in fraternal or political organi—
zations may not be considered in determining an applicant ™3 eligibility
for a loan or grant or In any other determinations made by the admin-—

istering authority under secs. 450 - 530 of this chapter.

meCik i
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See. 39.£0.520.

secs. 450 - 530 of this chapter 3hall

ADMINISTERING AUTHORITY,

(a) The provisions of

be administered by an uncompen—

sated board consisting of three state employees appointed by the

director of personnel

Terms of office are for three years and one

member s* 11 selected from each of the three major geographical

regions t tne state.

(b) . 2 commissioner of administration nay adopt regulations

necessary to carry out the

this chapter.

Sec.. 39.20.530.

intent and purposes of secs. 450 - 530 of

PONDING, (a) The state employee aid fund

provided for under secs. 450 - 530 of this chapter shall be funded

solely by volir .y contributions by state employees who may contribute

not nore th* . one dry of annual

leave a year to the fund.

(b) The Department of Administration shall pay to the account of

the state employee aid fund an amount egj.al to the actual value of the

total number of days

section.

a Sec. 2. This Act takes effect on the day after

or on the day it becomes

COMiWiTTuc COPY

of annual leave contributed under (a) of this

law without approval.

Ite passage and approval

SB 226
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Introduced: 3/22/73
Referred: State Affairs
and Finance

IN THE SENATE BY K. MILLER

SENATE BILL MO. 226
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act creating the state employee aid fund; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.20 is amended by adding new sections to read:

ARTICLE 5- STATE EMPLOYEE AID FUND.

Sec. 39 "0.450. DECLARATION OF PURPOSE. The purpose of the state
employee aid fund is to financially assist fellow state employees who
are unable to continue gainful employment with the state due to Injury
or illness and who cannot continue to meet necessary household expen-
ditures for a prolonged period of time.

Sec. 39.20.460. FUND CREATED. There is created an employee aid
fund as a special account within the state general fund. The fund
shall be used to provide financial assistance to persons selected under
the provisions of secs. *150 - 530 of this chapter.

Sec. 39.20.470. LIMITS ON AID.A grant or loan to a recipient
may not exceed $1,500 in any fiscal year.

Sec. 39.20.480. CONDITIONS OF GRANTS OR LOANS. (a) A grant or
loan may only be given to a person who holds, or held immediately before
the illness or disability, a permanent or probationary status under
employment with the state.

(b) A recipient's financial status must be such that benefits
received from all sources are not adequate to provide minimal household

maintenance for himself and dependents.

Sec. 39.20.490. REPAYMENT, (a) The administering authority

-1- SB 226
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under sec. 520 of this chapter will decide, based upon a recipient's
financial capability, if a loan will have to be repaid and provide a
plan of repayment consistent with the ability of the employee to meet
the obligation.

(b) In the case of the death of the recipient before repaying a
loan, the full amount of the loan shall be forgiven.

(c) If a loan is in default, the administering authority may
notifythe recipient that repayment of the balance is accelerated or
due upon notice by sending the recipient notice by registered or
certified mail.

(d) Loans are interest free and do not require security but
provision shall be made for the payment of attorney fees and court
costs if either or both are Incurred in the collection of the unpaid
balance on a loan.

Sec. 39-20.500. SELECTION CRITERIA. In selecting a recipient
from among eligible applicants the administering authority shall take
into consideration the following:

(1) applicant's earning power;

(2) applicant's current financial obligations;

(3) applicant's income from all sources;

(4) applicant's minimal household expenses;

(5) applicant's other personal resources; and

(6) other pertinent items as determined by the administering
authority to determine eligibility to receive a loan or grant.

Sec. 39.20.510. DISCRIMINATION PROHIBITED. Race, creed, sex,
color, national origin or membership in fraternal or political organi-

zations may not be considered in determining an applicant's eligibility
for a Loan or grant or in any other determinations made by the admin-

istering authority under secs. 450 - 530 of this chapter.

SB 226 -2-



Sec. 39-20.520. ADMINISTERING AUTHORITY. (a) The provisions of
secs. 50 - 530 of this chapter shall be administered by an uncompen-

sated board consisting of three state employees appointed by the

director of personnel. Terms of office are for three years and one
member shall be selected from each of the three major geographical

regions of the state.

(b) The commissioner of administration may adopt regulations
necessary to carry out the intent and purposes of secs. 450 - 530 of
this chapter. i

Sec. 39.20.530. FUNDING, (a) The state employee aid fund I
provided for under secs. 450 - 530 of this chapter shall be funded
solely by voluntary contributions by state employees who may contribute ;
not more than one day of annual leave a year to the fund.

(b) The Department of Administration shall pay to the account of
the state employee aid fund an amount equal to the actual value of the
total number of days of annual leave contributed under (a) of this

section.

* Sec. 2. This Act takes effect on the day after its passage and approval

on the day it becomes lav; without approval.

SB 226



COMMITTEE REPORT

4/18/7-4 SENATE

Mr. President: Date

The Committee on FINANCE
creating the state employee aid fund
under consideration. A Major ity of the members of the Committee
( ) recommends it DO PASS
( ) recommends i1t DO NOT PASS
( ) recommends it DO PASS WITHATTACHED AMENDMENT (S)

( ) recommends it BE REPLACEDWITH CSFOR AND THAT

CS FOR DO PASS
( ) "and"™ recommends it BE REFERRED TO THE
COMMITTEE
() reports it back WITHOUT RECOMMENDATION
() "other™

Members signing the Majority report:

Members NOT concurring 1in the Majority report:
recommend s :
recommends:
recommends:
recommend s :

recommends:

Cha irman



T.rf - .M ,
COMM ITTEE REPORT

Ref:( Finance

3/22/73
SENATE
Mr. Pres ident: Date
The Committee on STATE AFFAIRS has had
creating the state employee id fund .
under consideration. A MajorQ%y %f t%e members of the Comm i1ttee
n recommends it DO PASS

() recommends it DO NOT PASS
() recommends it DO PASS WITH ATTACHED AMENDMENT(S)
() recommends it BE REPLACED WITH CS FOR AND THAT

CS FOR DO PASS

() "and™ recommends it BE REFERRED TO THE
COMM ITTEE

() reports it back WITHOUT RECOMMENDATION

() "other™

Members signing the Major ity report:

Members NOT concurring in the Majority report:

recommends:

recommends:

recommends:

recommends:

recommend S :
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that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
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Introduced: 3/26/73
Referred: Finance

IN THE SENATE BY ZIEGLER
SENATE BILL NO. 228

IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart-
ment of Public Works; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $30,000 is appropriated from the general fund to
the Department of Public Works for the purpose of preparing a preliminary
engineering study for the Ketchikan superfloat waterfront Improvement project

* Sec. 2. The unexpended and unobligated portion of this appropriation
lapses Into the general fund June 30, 197/,

* Sec. 3. This Act takes effect July 1, 1973.



The Legislature of the State of Alaska
FISCAL NOTE

First Session - Eighth Legislature

REQUEST

Bill Identification: SB 228

Title: An Act making Special Appropriation to the Department of PuETTrc works.
Requested by: Legislative Finance Date: March 28, T9/3
Return Date Requested:__ Expedite i

Agency: Department of Public Works Program: DpypTnpment-

FISCAL DETAIL
Budget Request_Unit(s) Affected: Water and Harbors Facilities
A. XPENDITURES: (Thousands of dollars)

0BJECT FY 73 FY 74 FY 75 FY 76 FY 77 FY

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL 30,000

400 COMMODITIES 1

500 EQUIPMENT

600 LAND & STRUCTURES '

700 GRANTS, CLAIMS, ETC.

TOTAL 30,000

8. FUNDING: (Thousands of dollars)

GENERAL FUND 30,000

FEDERAL FUNDS

OTHER

c. POSITIONS:

PERMANENT/TEMPORARY / / / / ./
MAN MONTHS (P ./T.) / / / y /

. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
The subject funds would be used for the purpose of conducting an engineering
study on the feasibility of constructing certain waterfront and port related
improvements at Ketchikan. The study would include long range planning,
engineering feasibility, cost, possible sources of funding, and would make
recommendations for evaluation by both the State and the City of Ketchikan.

It is anticipated that the department would contract with a private engineering
firm for these services and as a result the impact of this project on the
existing Water and Harbors program would be negligible.
V. ATTACHMENTS
V. DATE: Marrh ?8r 173 PREPARED BY:
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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Introduced: 3/26/73
Referred: Finance

IN THE SENATE BY ZIEGLER
SENATE BILL NO. 228

IN THE LEGISLATURE OP THE STATE OP ALASKA
EIGHTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart—
ment of Public Works; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OP ALASKA:

* Section 1. The sura of $30,000 is appropriated from the general fund to
the Department of Public Works for the purpose of preparing a preliminary
engineering study for the Ketchikan superfloat waterfront Improvement project

* Sec. 2. The unexpended and unobligated portion of this appropriation
lapses into the general fund June 30, 197*1.

* Sec. 3. This Act takes effect July 1, 1973.

COMMITTEE COPI T SB 228
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6 For an Act entitled:

7

IN THE SENATE

Int
Ref

SENATE BILL NO. 272

IN THE LEGISLATURE OF THE STATE

roduced: 3/27/73
erred: Finance

BY T. MILLER

OF ALASKA

EIGHTH LEGISLATURE - FIRST SESSION

A BILL

employees; and providing for

"An Act relating to fringe benefits for certain public

an effective date."”

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

0]

E 8 8B B B

&

76

28

79

* Section 1.

AS 39.20.310(7) is amended to read:

(7) temporary employees hired for periods of less than

consecutive months, except that upon conversion to permanent, full-time

status the time served as a temporary employee preceding conversion shallL

be used in

SecC.

* Sec.

* Sec.

or on the

2000f

determining the accrual rate of an

this chapter;

nual leave benefits under

2. AS 39.35.680(5)(C)(ii) is amended toread:

(ii) casual or part-time
having duties which will not permit
service during a calendar year, exc
to permanent, full-time status all
part-time or tenporary service may

tions under thia chapter upon appli

workers in a position

at least six months of
ept that upon conversion
time served in casual,

be used for all determina-

cation, verification of

prior service, and payment of appropriate back-contributions,

3. Thl3 Act takes effect on the dayafter its passage and approval

dayit

becomes lav." without approval.

SB 232
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V.

The Legislature of the State of Alaska
FISCAL NOTE
First Session - Eighth Legislature

REQUEST

Bill Ildentification: SB-232

Title: "An Act relating to fringe benefits for certain public employees™
Requested by: Legislative~Finance Date: J-2B-/3
Return Date Requested: A. S. A. P.

Agency: Budget & Management Program:

FISCAL DETAIL
uest Unlt(s) Affected: All

Budget Re
A. %XPEN[ﬂTURES: (Thousands of dollars)

OBJECT FY 73 FY JK FY 75 FY 76 FY 77 FY

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

COMMODITIES

EQUIPMENT .

LAND & STRUCTURES  JUNREELE -
GRANTS, CLAIMS, ETC.

TOTAL

8. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER
C. POSITIONS:

PERMANENT/TEMPORARY / / / / /
MAN MONTHS (P./T.) / 7 / 77 /

ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

SEE ATTACHED

ATTACHMENTS

Prime Sponsor (First Legislator Named)
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Since i1t must be assumed that all time worked since territorial days will
be credited towards the accrual rate of annual leave and retirement,
SB-232, if enacted, would carry an extremely high administrative cost in
addition to a cost impact of the employer contribution rate for retirement
benefits. However, it is impossible to place an exact figure on these
costs because time-sheet records of casual and part-time employees are

not available except for the past two years. To place a cost figure on
the performance of an impossible task would be futile.

IT time-worked records were available, high administrative costs would
be attributable to:

1. Hand auditing of records to determine creditable time.

2. Adjusting present permanent employee rates of annual
leave accrual if prior casual or part-time service is
creditable and increasing available annual leave
accordingly.

3. Calculating individual applicable rates of retirement
contributions based on the applicable time period in
wnich the hours were worked.
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For an Act entitled:

Introduced: 3/28/73
Referred: Finance

BY GROH, RADER, KERTTULA

IN THE SENATE AND T. MILLER

SENATE BILL NO. 235
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - FIRST SESSION
A BILL
"An Act creating the Alaska State Electric and Telephone
Authority, prescribing its organization, powers and

duties; ar.d providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 42 is amended by adding a new chapter to read:

CHAPTER 21. ALASKA STATE ELECTRIC AND TELEPHONE AUTHORITY.

ARTICLE 1. LEGISLATIVE DECLARATION OF PURPOSE.

Sec. 42.21.010. FINDINGS, PURPOSE. The legislature finds and
declares that the availability of adequate electric and telephone service
and facilities in the state is a proper matter of public concern and
that

(1) the ability of nonprofit municipally and cooperatively
owned electric and telephone utilities in the state to finance capital
improvement requirements on reasonable terms and conditions is seriously
impaired by the unavailability of lo'--cost private financing and the
elimination of low-cost loans available from the Rural Electrification
Administration of the United States Department of Agriculture;

(2) the state should as a matter of public policy, to ensure
the sound development of the state and its resources and to provide
an acceptable level of electric and telephone service to its residents,
assist these utilities, under the terms and conditions specified in this
chapter, to acquire the capital funds that are essential to finance

economically feasible projects for the construction of electric genera-
tion, transmission, distribution and associated facilities and telephone

-1-
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communication and service facilities.

ARTICLE 2. ORGANIZATION AND ADMINISTRATION.

Sec. 42.21.020. AUTHORITY CREATED. There is created within the
Department of Commerce the Alaska State Electric and Telephone Authority.
The authority is a public corporate authority of the state and a govern-
ment instrumentality, but it has a legal existence independent of and
separate from the state. The authority may not be terminated or dis-
solved as long as It has bonds or other obligations outstanding. Upon
termination or dissolution of the authority, its rights and property
pass to the state.

Sec. 42.21.030. AUTHORITY GOVERNING BODY. (a) The authority is
governed by a board consisting of the commissioner of commerce and four
other residents of the state appointed by the governor.

(b) The appointees of the governor, other than the commissioner
of commerce, hold office at the pleasure of the governor, serve
three-year staggered terms, and are subject to confirmation by the
legislature in joint session. One initial appointee of the governor
shall serve for one year, one for two years and two for three years.
The governor shall designate the term to which he is appointing each
board member. Upon the expiration of his term, a member of the board
shall continue to hold office until his successor is appointed and
qualified.

Sec. 42.21.040. REMOVAL OF AUTHORITY MEMBERS; VACANCIES. (a) The
governor may remove a member of the authority board for good cause.

(b) A vacancy shall be filled in the same manner as original
appointment, and an appointee to fill a vacancy shall hold office for
the balance of the term for which his predecessor on the authority was

appointed.
(c) A vacancy on the board does not impair the authority of a
-2
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quorum of the board members to exercise all the powers and perform all
the duties of the authority.

Sec. 42.21.050. OFFICERS. At the first meeting following Initial
appointment and confirmation, the authority board shall elect a chairman
and vice-chairman from among its membership, other than the commissioner.

Sec. 42.21.060. EXECUTIVE OFFICER; STAFF. (a) The authority may
appoint an executive officer who shall be a member of the exempt service
and fix his compensation, or the authority may designate the commissioner
of commerce as the executive officer of th. authority, ex-officio. The
executive officer may appoint persons to staff positions the board auth-
orises and fix their compensation. However, with the approval of the
commissioner, the authority may appoint its staff from among the em-
ployees of the department.

(b) The authority may employ temporary professional technical
experts, advisors or consultants and other persons the4 it may require
as employees or Independent contractors and fix their duties and
compensation.

(c) Except for those who are also employees of the Department of
Commerce, employees of the authority are exempt from the provisions of
the State Personnel Act (AS 39.25).

Sec. 42.21.070. COMPENSATION; PER DIEM. (a) Members of the
authority board, other than the commissioner, shall be compensated at
the same rate of pay as members of the beard of the Alaska State Housing
Authority and are entitled to per diem and travel expenses authorised by
law for members of other boards and commissions.

(b) Employees are entitled to per diem and travel expenses
authorized by law for other state employees.

Sec. 42.21.080. LEGAL COUNSEL. (a) The attorney general is legal

counsel for the authority. He shall advise the authority in legal
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matters arising in the discharge of its duties and represent the author-
ity in actions to which It is a party. If, in the opinion of the
authority”™ the public interest is not adequately represented by counsel
in a proceeding, the attorney general, upon request of the authority,
shall represent the public interest.

(b) The authority may employ temporary legal counsel from time
to time In matters in which the authority Is involved.

Sec. 42.21.090. RESTRICTIONS ON AUTHORITY BOARD MEMBERS, EMPLOYEES
No member, officer, agent or other employee of the authority may have
an official connection as an officer or employee, or otherwise, or hold
stock or securities in, or have a pecuniary interest in, any utility
eligible to borrow funds from the authority, or in any supplier of
goods, materials or services to an eligible utility, or otherwise have
a property interest in an eligible utility or a supplier of goods,
materials or services to an eligible utility. However, for the purpose
of this section, membership in an electric or telephone cooperative
or consumer status with respect to an eligible utility does not consti-
tute an official connection with, or a property or pecuniary interest
in, an eligible utility.

Sec. 42.21.100. MEETINGS, QUORUM, RULES OF PROCEDURE. (a) The
authority board shall meet at the call of its chairman, but at least
once quarterly, at a time and place determined by the chairman and at
other times and places as the chairman or a majority of the members

of the authority consider necessary.

(b) The authority board shall prescribe Its own rules of proce-

dure. However, a quorum is a majority of the board members. The votes
of the board members shall be recorded and effective action requires

the affirmative vote of a majority of the authority board members

present. No authority board member may, with respect to any matter

-4-
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before the board, vote for or on behalf of or in any way exercise the
vote of another member of the authority.

(c) The authority board shall keep minutes of each meeting and
send a certified copy to the governor.

ARTICLE 3. POWERS AND DUTIES OF THE AUTHORITY.

Sec. A2.21.110. POWERS. The authority has all the powers neces-
sary to carry out its purposes specified in this chapter, including
but not limited to the following:

(1) sue and be sued;

(2) adopt a seal;

(3) have perpetual succession;

(A) adopt, amend and repealbylaws andregulations;

(5) make and execute contracts,mortgages, trust deeds,
trust indentures and other instruments;

(6)invest in property or securities in which banks or trust
companies maylegally invest any funds held in reserve or bond redemp-
tion funds or any funds not required for immediate disbursement;

(7) issue revenue bonds from time to time In its discretion
for any of its corporate purposes and issue refunding bonds for the
purpose of paying or retiring bonds previously issued by it;

(8) purchase its bonds at a price not more than the princi-
pal amount plus accrued interest;

(9) perform those other acts and things that may be neces-
sary, convenient or desirable to secure the bonds or which may tend to
make the bonds more marketable.

Sec. 42.21.120. MANAGEMENT; DELEGATION OF POWERS, DUTIES. The
board shall manage the assets and business of the authority and may
delegate to officers, agents or employees those powers and duties it
considers proper. The board may delegate supervision of the

SB 235



administration and management of the authority to an executive officer
or to employees of the Department of Commerce.
ARTICLE 4. BONDS.
Sec. 42.21.130. 'ISSUANCE OP REVENUE BONDS AND REFUNDING BONDS.
The authority may issue revenue bonds from time to time in its discre-
tion for any of its corporate purposes and may issue refunding bonds
for the purpose of paying or retiring bonds previously issued by it.
Sec. 42.21.140. AUTHORIZATION. Revenue bonds of the authority

are authorized by the adoption of a resolution prescribing:

(1) the rate of interest, payable annually or semiannually,
which the bonds shall bear;

(2) whether the bonds shall be in one or more series;

(3) the date or dates which the bonds shall bear;

(4) the time ortimes, not exceeding 35 years from their
respective dates, when the bonds shall mature;

(5) themedium in which the bonds shall be payable;

(6) theplace or places where the bonds shall be payable;

(7) whether the bonds shall carry regist: ‘'.ion privileges
and what the privileges, if any, shall be;

(8) the terms of redemption, if any, to which the bonds
shall be subject;

(9) themanner in which the bonds shall be executed;

(10) theterms, covenantsand conditions which the bonds

shall contain;

(11) the form,either coupon or registered, in which the
bonds shall be issued.
Sec. 42.21.150. VALIDITY. (a) The validity of the bonds shall

not be dependent on or be affected by the legality of any proceeding

relating to the acquisition, construction, improvement or extension of

SB 235 -6-



the facilities financed from the proceeds realized from the issuance

and sale of the revenue bonds authorised by this chapter. The bonds

shall state that they are regularly issued under this chapter. Ina
chalienge to the validity of the bond or the security for it, that
recital shall be conclusive as to the issuance of the bond and the
character of the project financed from loans from the proceeds of the

sale of the bonds.

(b) The signature of a member or an officer of the authority on

a bond or coupon is not invalidated by his ceasing to hold office before

the delivery of the bond.

Sec. 42.21.160. SALE AND ISSUANCE OP BONDS; PROVISIONS. (a) In
addition to the provisions prescribed in sec. 140 of this chapter, the
bonds shall also provide that:

(1) the bond is purchased and taken after complete disclosu
of and with full knowledge of all the surrounding relevant facts and
circumstances and not on representation, faith, or credit of the State
of Alaska or any of its political subdivisions;

(2) to obtain payment the bondholder may not compel the
state or any agency or political subdivision of it to exercise its
appropriation or taxing powers;

(3) the bond does not constitute a debt of the state or of
a political subdivision of the state and is payable only from revenues
of the authority.

(b) Bonds shall be signed by the chairman or vice-chairman and
secretary of the authority holding office at the time of signing and
may be facsimile signatures.

(c) Bonds may be sold at public or private sale at not less than

par value with accrued interest.
(d) Bonds issued under this chapter are negotiable.

-7 -
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(e) No amendment to this chapter may ever_iminish or impair the
remedies and rights of the bondholder.

(f) Bonds issued under this chapter may be sold when funds are
required for the purpose for which they were issued. Pending the pre-
paration or execution of definite bonds, interim receipts or temporary
bonds may be delivered to the purchaser or purchasers of bonds.

Sec. 112.21.170. LIMITATION ON LIABILITY. In addition to the limi-
tation on liability set out in sec. 320 of this chapter,the members of
the authority board, the authority's officers, agents and employees are
not liable personally on the bonds by reason of their issuance. Bonds
are not payable out of funds or properties other than those of the
authority, and the authority may not pledge the faith and credit of the
state or of any political subdivision for a loan or obligation. Bonds
of the authority are not a debt, indebtedness or the borrowing of money
within the meaning of any limitation or restriction on the issuance of
bonds contained in the constitution or laws of the state.

Sec. 42.21.180. POWERS TO SECURE REVENUE BONDS. In connection
with the issuance of revenue bonds and in order to secure their payment,
the authority, in addition to its other powers, may:

(1) pledge all or a part of its revenues to which its right
exists or may exist under any loan contract with a borrower from the

authority;

(2) pledge all or a part of any other revenues to which its

right exists or ma; .1st;

(3) mortgage all or a part of its real or personal property,

owned or later acquired;

(4) covenant against pledging all or a part of its revenues,
or against mortgaging all or a part of its real or personal property to
which its right or title exists or may come into existence, or against

-8-
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permitting or suffering any lien on the revenues or property;

(5) provide for reimbursement to the bondholder of all
expenses of litigation and attorney fees incurred in collection of the
bonds in the event of default;

(6) provide for and fix the powers and duties of a trustee
if necessary to enforce collection;

(7) provide that bondholders, or a trustee designated by the
authority at the txme of issuing the bonds, may upon proper showing
secure jy mandamus, or other proper proceedings, an order of court
requiring the authority, subject to the provisions of loan contracts
with its borrowers then in effect, to fix and collect rates and charges
which will produce revenues and income permitting the establishment of
adequate annual reserves with which to meet future payments in accor-
dance with the terms of the bond;

(8) provide that before the delivery or sale the bonds will
be submitted to the Department of Law for examination and inquiry into
the legality of the proceedings bearing upon their issue and, if the
attorney general finds the issue conforms with the constitution and the
laws cf the state, he shall so certify on the reverse of each bend;

(9) confer upon the bondholders all rights, powers and
remedies which the bondholders would be entitled to if they were the
owners of the notes, mortgages, trust deeds, or other liens or evidences
of indebtedness delivered to the authority by its borrower to secure the
repayment of the loan or loans made by the authority from funds realised
by the sale of the bonds.

Sec. 42.21.190. REFUNDING. (a) The bonds or any part of them may
be refunded at or before their maturity by the issuance of refunding

revenue bonds of the authority if in the opinion of the authority re-

funding is advantageous to and in tho best interest of the state and its

9
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inhabitants.

(b) The authority may adopt the resolution or resolutions, pre-
pare all other documents and undertake all other proceedings necessary
for the sale, issuance, or exchange and delivery of refunding bonds.

All previsions of this chapter applicable to revenue bonds are applicable
to the refunding bonds and to the sale, issuance or exchange of them,
except as otherwise provided in this section.

(c) Refunding bonds may be issued In a principal amount sufficient
to provide funds for the payment of all bonds to be refunded by them
and, in addition, for the payment of all expenses incident to the
calling, retiring, or paying of the outstanding bonds, and the issuance
of the refunding bonds. These expenses include the difference in amount
between the par value of the refunding bonds and any amount less than pai
for which the refunding bonds are sold, any amount lecessary to be made
available for the payment of interest upon the refunding bonds from
the date of sale of them to the date of payment of the bonds to be re-
funded or to the date upon which the bonds to be refunded v/ill be paid
in accordance with the call of them or agreement with the holders of
them, and the premium, if any, necessary to be paid in order to call or
retire the outstanding bonds and the interest accruing on them to the
date of the call or retirement.

Sec. 42.21.200. OBLIGATIONS AS LEGAL INVESTMENTS. Obligations
issued under the provisions of this chapter are securities in which all
public officers and public bodies of the state and its political
subdivisions, all insurance companies, trust companies, banking associa-
tions, investment companies, executors, administrators, trustees and
other fiduciaries may properly and legally invest funds, including
capital in their control or belonging to them. These obligations may

be deposited with any state or municipal officer of any agency or

SB 235 -10~



26

2/

29

political subdivision of the state for any purpose for which the deposit
of bondsj notes or obligations of the state is authorized by law.

Sec. 42.21.210. INVESTMENT OF STATE SURPLUS. Notwithstanding other
provisions of law, when the commissioner of revenue determines that there
is in the state treasury a surplus above an amount sufficient to meet
current cash expenditure needs, the surplus may be invested, in addition
to the investments permitted by AS 37.10.070(a), in revenue bonds and
other obligations Issued by the authority and secured by an appropriate
security Interest within the state. These investments shall be subject
to the terms and conditions that the authority and the commissione of
revenue may provide in any contract of sale. Investments allowed by this
section shall be made as provided for other investment- of the state
money under AS 37.10.070(a), (f), (g) and (i). The terms and conditions
of any contract of sale authorized to be made under this section may
Include but are not limited to:

(1) the investment by the state in a specified or determinable
amount of bonds or other obligations;

(2) the existence of a prior lien on and pledge of the bonds
or other obligations Invested in by the state;

(3) provisions relating to the subordination of the state’s
interest in and application of annual payments of principal and interest
or the proceeds of a permitted sale of, or insurance or prepayments or..,
the bonds or other obligations; and

(4) the right of the authority to repurchase the bonds or
other obligations at a predetermined price.

ARTICLE 5. ELECTRIC AND TELEPHONE LOANS.

Sec. 42.21.220. AUTHORIZED LOANS. (a) The authority may make

loans to nonprofit electric and telephone cooperative associations and

corporations and to municipal corporations owning and operating electric

-11-
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or telephone utilities or systems. The loans shall be made from funds
available to the authority from the sale of revenue bonds or otherwise,

(b) AIll loans made under this chapter, whether to nonprofit elec-
tric or telephone cooperatives or to a municipal corporation, are solely
for the purpose of financing capital investment in additions to, exten-
sions of, or improvements in electric nr telephone utilities or systems
owned and operated by the cooperative or the municipal corporation.

(c) The authority shall

(1) promulgate under the Administrative Procedure Act

(AS 44.62) those regulations that it considers necessary for the admin-

istration of the loan program and to carry out the purposes of this

chapter.

(2) establish criteria and qualifications for the loans and

for the security for their repayment;

(3) otherwise administer, direct and implement the provisions
of this chapter.

(d) The term of any loan made under this chapter may not exceed
35 years ana the interest on the loan may lot exceed the cost to the
authority of the funds lent plus the cost of administration.

Sec. 42.21.230. ECONOMIC FEASIBILITY. (a) No loan may be made
under this chapter for any facility or project until an investigation
and an economic feasibility study are conducted and, as a result of the
investigation and study, the authority determines that the facility or
project to be financed by the loan is economically feasible and sound
and that the facility or project will be financially self-sustaining
and fully amortized within the term of the loan and in accordance with
the other terms and conditions of the loan. The economic feasibility
study shall be conducted by the authority staff or by consultants, en-

gineers or other technical experts approved by the authority in advance

SB 235 -12-



of the conduct of the investigation and study and of the submission of
an application for a loan under this chapter.

(b) To facilitate its determination of economic feasibility and
the ability of the facility or project to be fully amortized and finan-
cially self-sustaining, the authority shall require the applicant for a
loan under this chapter to furnish those system studies, long-range
economic forecasts, financial data, engineering studies and other finan-
cial and technical information as the authority considers necessary.

Sec. 42.21.240. LOAN PROVISIONS. No:loan may be made by the
authority from the Alaska state electric and telephone authority revolvir
fund, created by sec. 250 of this chapter, except in accordance with a
ewritten agreement which shall include, but is not limited to, the
following terms and conditions:

(1) the proceeds of the loan shall be used only for the
purposes for which the loan is made, as provided in the agreement;

(2) the loan shall be repaid in full as provided in the
agreement;

(3) all repayments in connection with a loan to defray capital
investment costs shall be made concurrent with receipt by the borrower
of the proceeds of a construction loan or mortgage loan, or at those
other times as the authority considers reasonably necessary or practi-
cable; and

(4) security for repayment shall be specified and shall b
upon terms and conditions that the authority considers necessary or
practicable to insure all repayments.

ARTICLE 6. ALASKA STATE ELECTRIC AND TELEPHONE

AUTHORITY REVOLVING FUND.

Sec. 42.21.250. CREATION. (a) There is created a special revo!

fund to be known as the Alaska state electric and telephone authority
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revolving fund consisting of the money appropriated and other money

made available to the authority, including any money allotted to the

authority by the federal government, to be administered by the authority

as a trust fund separate and distinct from any other money or funds

administered by the authority. The fund shall be continuous and shall

be used, to carry out the operc.tions and meet the expenses authorized

by this chapter.
(b) Withdrawals from the fund for the account of the authority are

made on requisitions, signed by the executive officer or his authorized

representative, addressed to the Department of Administration quarterly,

or otherwise as the members of the authority board may direct.
(c) It is the intent and purpose that money requisitioned to meet

periodic financial requirements will be deposited under suitable banking

arrangements for appropriate disbursement and will be subject to audit

under state law or regulation of the members of the authority board.
(d) Consistent with the provisions of this chapter, the authority

may make temporary or permanent loans from the fund, at the interest

rate determined by the authority and with the security for repayment

that is necessary and practicable, to defray capital investment costs

of projects or facilities for additions to, extensions of or improvement:;

in electric or telephone utilities or systems owned and operated by
nonprofit electric and telephone cooperative associations and corpora-

tions and to municipal corporations owning and operating electric or

telephone utilities or systems.
(e) To the credit of the fund shall be deposited:

(1) grants and contributions to the fund and the proceeds of

the sale of revenue bonds issued and sold under this chapter;
(2) all receipts of the authority on account of repayment

of principal and interest on loans made under this chapter or sale or

SB 235 ~ i~



14

26

27

28

29

other disposition of the security for any loans made under this chapter,

(f) The authority may receive and accept from any source whatever
grants or contributions for the fund,

Sec. 42.21.260. FUND NOTES. (a) The authority may provide for
the issuance, at one time or from time to time, of fund notes for the
purpose of providing funds for the fund. The commissioner of revenue
may purchase fund notes with surplus funds in the state treasury.

Before submission of the executive budget to the legislature, the
commissioner of revenue shall annually recommend to the governor the
anticipated amounts of surplus funds available for purchase of fund notes
in the fiscal year encompassed by the budget. In making his recommenda-
tion to the governor, the commissioner of revenue shall consider the
expenditure and revenue projections contained in the most recent revenue
source document prepared for and submitted to the legislature by the
administration. If the governor agrees with the recommendation of the
commissioner of revenue he shall forward the recommendation to the
authority.

(b) The principal and interest on fund notes is payable solely
from the fund. The authority shall determine the date of the fund notes
of each issue, the maturity of the notes, the redemption provisions, if
any, including redemption prices, terms and conditions, the form and
manner of execution of the notes, including any interest coupons to be
attached to them, the denomination and the place of payment of principal
and interest. The place may be any bank, trust company, or agent,
Including the purchaser of any fund notes. The fund notes may be issued
in coupon or in registered form or both. The authority may provide for
the registration of any coupon fund notes as to principal or interest,
or both, and for the reconversion into coupon fund notes of any fund

notes registered as to both principal and interest and for the exchange
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of registered and coupon fund notes. The authority may provide for
the replacement of fund notes which are mutilated, destroyed, lost or
stolen.

(c) Fund notes shall bear interest at the rate and shall be sold
in the manner and for the price the authority determines.

(d) If an officer whose signature or a facsimile of whose signature
appears on any fund notes or coupons attached to them ceases to be an
officer before the delivery of the fund notes or coupons, his signature
or facsimile is valid for all purposes as if he had remained in office
until delivery.

(e) The proceeds of sale of fund notes shall be used solely for the
purposes for which issued and shall be disbursed in the manner and under
the restrictions the authority provides in the resolution authorizing the
issuance of fund notes.

(f) Fund notes may be issued without the consent of any government
agency and without any other proceedings or conditions other than those
which are specifically required by this chapter and the provisions of the
resolution authorizing the issuance of the fund notes.

ARTICLE 7. MISCELLANEOUS

Sec. 42.21.270. COOPERATION WITH OTHER AGENCIES. The authority
shall cooperate with other agencies of the state and federal governments
with private lending agencies or institutions, and with other persons to
assist those applicants otherwise eligible for loans under this chapter
to meet their capital investment requirements. To accomplish this
purpose, the authority may enter into those joint financing statements,
mortgages, trust deeds or other security agreements that may be required
by their respective security and other requirements.

Sec. 42.21.280. INTERDEPARTMENTAL COOPERATION. Al departments
agencies and public corporations of the state shall provide information,

-16-
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services, facilities and loans to the authority upon its request. The
authority shall reimburse departments, agencies and public corporations
of the state for loans advanced or for expenses incurred on the
authority's behalf.

Sec. 42.21.290. APPLICATION OP OTHER LAWS; CONSTRUCTION. (a) Not-
withstanding AS 37.10.085 and any other provision of law, the provisions
of this chapter constitute full authority for the sale and issuance of
bonds and the making of loans for the purposes set out in this chapter.
No other law with regard to the authorization or Issuance of obligations,
nor a law which in any way impedes or restricts the performance of acts
authorized by this chapter, shall be construed as applicable to any pro-
ceedings or acts under this chapter, unless otherwise expressly provided
in this chapter.

(b) The provisions of this chapter shall be liberally construed to
carry out the purposes for which they were enacted.

Sec. 42.21.300. CREDIT OP THE STATE NOT PLEDGED. Obligations
issued under the provisions of this chapter do not constitute a debt,
liability or obligation of the state or of any political subdivision of
the state or a pledge of the faith and credit of the state or of any of
its political subdivisions but are payable solely from the revenues or
assets of the authority. Each obligation issued under this chapter shall
contain on its face a statement that the authority is not obligated to
pay it nor the interest on it except from the revenues or assets pledged
for it and that neither the faith and credit nor the taxing power of the
state or of any of its political subdivisions is pledged to the payment
of the principal or of the Interest on the obligation.

Sec. 42.21.310. ADMINISTRATIVE, OPERATING EXPENSES. Except for

the first year of the authority's operation, expenses incurred by the
authority in carrying out the provisions of this chapter are payable

-17-
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from the funds provided under this chapter and no liability may be
incurred by the authority in excess of these funds.

Sec. 42.21.320. OFFICERS, EMPLOYEES NOT LIABLE. No member or other
officer or employee of the authority is subject to personal liability or
accountability by reasons of his execution of any obligation or the
issuance of them.

Sec. 42.21.330. NEGOTIABLE INSTRUMENTS. AIll obligations issued
under this chapter and interest coupons attached to them are negotiable
instruments under *e laws of this state, subject only to any applicable

provisions for registration.

Sec. 42.21.340. EXEMPTION OF PROPERTY OF AUTHORITY FROM EXECUTION
OR OTHER PROCESS. Al property of the authority is exempt from levy and
sale by execution. No execution or other judicial process may issue
against it, and no judgment against the authority may be a charge or a
lien upon its property. However, this section does not limit the right
of an obligee to foreclose or otherwise enforce a mortgage of the
authority or to pursue any remedy for the enforcement of a pledge or
lien given bv the authority on its revenues.

Sec. 42.21.350. TAX EXEMPTION. (a) The property of the authority
is public property used for essential public and governmental purposes,
and this property and the authority are exempt from all taxes and specia
assessments of the state or its political subdivisions.

(b) AIll obligations issued under this chapter are hereby declared
to be issued by a body corporate and public of the state and for an
essential public and governmental purpose, and the obligations and the
interest and income on and from the obligations, and all fees, charges,
funds, revenues, income and other money pledged or available to pay or

secure the payment of the obligations or interest on the obligations

are exempt from taxation except for transfer, inheritance and estate

_18-
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taxes.

Sec. 42.21.360. VALIDITY OP ANY PLEDGE. The pledge of assets or
revenues of the authority to the payment of the principal or interest
on any obligations of the authority is valid and binding from the time
the pledge is made and any assets or revenues are immediately subject to
the lien of the pledge without physical delivery or further act. The
lien of any pledge is valid and binding against all parties having claims
of any kind in tort., contract or otherwise against the authority,
irrespective of whether those parties have notice of the lien of the
pledge. Nothing in this section prohibits the authority from selling
assets subject to any pledge, except that any sale may be restricted by
the trust agreement or resolution providing for the issuance of the
obligations.

Sec. 42.21.370. REMEDIES. A holder of obligations or coupons
attached to them issued under the provisions of this chapter, and a
trustee under any trust agreement or resolution authorising the issuance
of the obligations, except as restricted by a trust agreement or resolu-
tion, either at law or in equity, may enforce all rights granted under
this section or under the trust agreement or resolution or under any
other contract executed by the authority under this chapter and may
enforce and compel the performance of all duties required by this chaptei
or by the trust agreement or resolution to be performed by the authority
or by an officer of it.

Sec. 42.21.380. REPORTS, RECOMMENDATIONS. The authority shall
file with the governor, the legislature and with the Department of
Commerce an annual report of its activities and shall make recommenda-
tions for legislation or other action it considers necessary to carry

out the purposes of this chapter.

Sec. 42.21.390. DEFINITIONS. In this chapter
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(1) "authority" means the Alaska State Electric and Telephone

Authority;

(2) "board" means the board of directors of the Alaska State
Electric and Telephone Authority;

(3) ™"capital investment" or "capital investment costs" means
those expenditures so classified according to the system of accounts of
the Federal Power Commission, of the Rural Electrification Administratior
of the United States Department of Agriculture, or of the Public Utllitie

Commission of the state, or other generally accepted system of accounts

approved by the authority;

(N) "commissioner" means the commissioner of commerce;
(5) "department” means the Department of Commerce;
(6) "economic feasibility" includes, but is not limited to,

financial and engineering feasibility;

(7) "fund" means the Alaska state electric and telephone
authority revolving fund.
Sec. 42.21.700. SHORT TITLE. This chapter may be cited as the
Alaska State Electric and Telephone Authority Act.
Sec.2. AS 39.25.110 is amended by adding a new paragraph to read:
(1*0 the executive officer and employees of the Alaska State
Electric and Telephone Authority, other than those employees who are
also employees of the Department of Commerce.

Sec.3- This Act takes effect July 1, 1973.

-20-

SB 235



The Legislature of the State of Alaska
FISCAL NOTE

First Session -

REQUEST
Bill Identification: SB 235
Title: Creating the Alaska State

Requested by: j. H. Hogan

Eighth Legislature

Electric and Telephone Authority
Date: 3/30/73

Return Date Requested: Rush -
Agency: Department of Commerce
Alaska Public Utilities

FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of

4/4/73
Program:_Public,

Commission

Regulation of Public Service
dollars)

OBJECT FY 73 FY 77 FY 75 FY 76 FY 77 FY 78
100 PERSONAL SERVICES 7 32,639
200 TRAVEL 3,000 8 .000
300 CONTRACTUAL 29.500 _ 31 ,4¢:
400 COMMODITIES 1,000 OHO
500 EQUIPMENT 2 .450 1,990
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.
TOTAL 73,179 126,151
B. FUNDING: (Thousands of dollars)
GENERAL FUND 73,179 126.151
FEDERAL FUNDS
OTHER
c. POSITIONS:
PERMANENT/TEMPORARY / 2/ 4/ / /
MAN MONTHS (P./T.) 24 / 48 / / / /
. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
300 Contractual Includes $25,000 for consultant services, plus
office space, travel, postage, duplicating
machine, etc., Tfor both FY 74 and FY 75
IV. ATTACHMENTS
NONE
V. DATE: 474773
irfft Wilson
o . . ) /"Deputy Commissioner
Jriginal: Legislative Finance Department of Commerce
iC: Budget and Management

Prime Sponsor (First Legis

lator Named)



COMM ITTEE REPORT

3/28/73

Mr.President:

The Committee on

SENATE

Date

FINANCE has had SB 235

creating the Alaska State Electric and Telephone Authority

under consideration.

) recommends
) recommends

) recommends

I Y o W o N

) recommends

CS FOR

it

it

it

it

A Majority of the members of the Committee
DO PASS
DO NOT PASS
DO PASS WITHATTACHED AMENDMENT(S)

BE REPLACEDWITH CSF O R AND THAT

DO PASS

( ) "and™ recommends it BE REFERRED TO THE

COMMITTEE

() vreports it back WITHOUT RECOMMENDATION

( ) "other"®

Members signing the Major ity report:

Members NOT concurring 1in the Majority report:

recommends:

recommends:

recommends:

recommends:

recommend s :

Chairman



14

15

16

19

20

23

24

25

26

27

29

Introduced: 3/28/73
Referred: Finance

BY GROH, RADER, KERTTULA

THE SENATE AND T. MILLER

SENATE BILL NO. 235
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - FIRST SESSION

A BILL

*an Act entitled: "An Act creating the Alaska State Electric and Telephone

Authority, prescribing Its organization, powers and

duties; and providing for an effective date,"”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS HP 1s amended by adding a new chapter to read:

CHAPTER 21. ALASKA STATE ELECTRIC AND TELEPHONE AUTHORITY.

ARTICLE 1. LEGISLATIVE DECLARATION OF PURPOSE.

Sec. 42.21.010. FINDINGS, PURPOSE. The legislature finds and
declares that the availability of adequate electric and telephone service
and facilities in the state is a proper matter of public concern and
that

(1) the ability of nonprofit municipally and cooperatively
owned electric and telephone utilities in the state to finance capital
improvement requirements on reasonable terms and conditions is seriously
impaired by the unavailability of low-cost private financing and the
elimination of low-cost loans available from the Rural Electrification
Administration of the United States Department of Agriculture;

(2) the state should as a matter of public policy, to ensure
the sound development of the state and Its resources and to provide
an acceptable level of electric and telephone service to its residents,
assist these utilities, under the terms and conditions specified In this
chapter, to acquire the capital funds that are essential to finance
economically feasible projects for the construction of electric genera—

tion, transmission, distribution and associated facilities and telephone
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communication and service facilities.
ARTICLE 2. ORGANIZATION AND ADMINISTRATION.

Sec. 42.21,020. AUTHORITY CREATED. There is created within the
Department of Commerce the Alaska State Electric and Telephone Authority
The authority is a public corporate authority of the state and a govern—
ment instrumentality, but it has a legal existence independent of and
separate from the state. The authority may not be terminated or dis—
solved as long as it has bonds or other obligations outstanding. Upon
termination or dissolution of the authority, its rights and property
pass to the state.

Sec. 42.21.030. AUTHORITY GOVERNING EODY. (a) The authority is
governed by a board consisting of the commissioner of commerce and four
other residents of the state appointed by the governor.

(b) The appointees of the governor, other than the commissioner
of commerce, hold office at the pleasure of the governor, serve
three-year staggered terms, and are subject to confirmation by the
legislature in joint session. One 1initial appointee of the governor
shall serve for one year, one for two years and two for three years.
The governor shall designate the term to which he is appointing each
board member. Upon the expiration of his term, a member of the board
shall continue to hold office until his successor 1is appointed and
qualified.

Sec. 42.21.040. REMOVAL OF AUTHORITY MEMBERS; VACANCIES. (a) The
governor may remove a member of the authority board for good cause.

(b) A vacancy shall be filled in the same manner as original
appointment, and an appointee to fill a vacancy shall hold office for
the balance of the term for which his predecessor on the authority was
appointed.

(c) A vacancy on the board does not impair the authority of a
-2- COMMITTEE 'CRY

SB 235



guorum of the board members to exercise all the powers and perform all
the duties of the authority.

Sec. ft2.21.050. OFFICERS. At the first meeting following initial
appointment and confirmation, the authority board shall elect a chairman
and vice-chairman from among its membership, other than the commissioner.

Sec. ft2.21.060. EXECUTIVE OFFICER; STAFF, (a) The authority may
appoint an executive officer who shall be a member of the exempt service
and fix hi3 compensation, or the authority may designate the commissioner
of commerce as the executive officer of the authority, ex-officio. The
executive officer may appoint persons to staff positions the board auth-—
orizes and fix their compensation. However, with the approval of the
commissioner, the authority may appoint its staff from among the em—
ployees of the department.

(b) The authority may employ temporary professional technical
experts, advisors or consultants and other persons that it may require
as employees or Independent contractors and fix their duties and
compensation.

(c) Except for those who are also employees of the Department of
Commerce, employees of the authority are exempt from the provisions of
the State Personnel Act (AS 39.25).

Sec. ft2.21.0T0. COMPENSATION; PER DIEM. (a) Members of the
authority board, other than the commissioner, shall be compensated at
the same rate of pay as members of the board of the Alaska State Housing
Authority and are entitled to per diem and travel expenses authorized by
law for members of othe:r boards and commissions.

(b) Employees are entitled to per diem and travel expenses
authorized by law for other state employees.

Sec. ft2.21.080. LEGAL COUNSEL, (a) The attorney general 1Is legal

counsel for the authority. He shall advise the authority in legal
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matters arising in the discharge of Its duties and represent the author—
ity In actions to which it is a party. If, In the opinion of the
authority, the public interest is not adequately represented by counsel
in a proceeding, the attorney general, upon request of the authority,
shall represent the public interest.

(b) The authority may employ temporary legal counsel from time
to time in matters 1in which the authority is involved.

Sec. 42.21.090. RESTRICTIONS ON AUTHORITY BOARD MEMBERS, EMPLOYEES
No member, officer, agent or other employee of the authority may have
an official connection as an officer or employee, or otherwise, or hold
stock or securities in, or have a pecuniary interest in, any utility
eligible to borrow fund3 from the authority, or in any supplier of
goods, materials or services to an eligible utility, or otherwise have
a property interest in an eligible utility or a supplier of goods,
materials or services to an eligible utility. However, for the purpose
of this section, membership in an electric or telephone cooperative
or consumer 3tatu3 with respect to an eligible utility does not consti—
tute an official connection with, or a property or pecuniary interest
in, an eligible utility.

Sec. 42.21.100. MEETINGS, QUORUM, RULES OP PROCEDURE, (a) The
authority board shall meet at the call of Its chairman, but at least
once quarterly, at a time and place determined by the chairman and at
other times and places as the chairman or a majority of the members

of the authority consider necessary.

(b) The authority board shall prescribe its own rules of proce—

dure. However, a quorum is a majority of the board members. The votes
of the board members 3hall be recorded and effective action requires
the affirmative vote of a majority of the authority board members
present. No authority board member may, with respect to any matter

—4- rr\
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before the board, vote for or on behalf of or in any way exercise the
vote of another member of the authority.

() The authority board shall keep Minutes of each meeting and
send a certified copy to the governor.

ARTICLE 3. POWERS AND DUTIES OF THE AUTHORITY.

Sec. *12.21.110. POWERS. The authority has all the powers neces—
sary to carry out Its purposes specified in this chapter, including
but not limited to the following:

(1) sue and be sued:

(2) adopt a seal;

(3) have perpetual succession;

(4) adopt, amend andrepealbylaws andregulations;

(5) make and executecontracts,mortgages, trust deeds,
trust indentures and other instruments;

(6)Invest in property or securities in which banks or trust
companies may legally invest any funds held 1in reserve or bond redemp—
tion funds or any funds not required for immediate disbursement;

(7) Issue revenue bonds from time to time in its discretion
for any of its corporate purposes and Issue refunding bonds for the
purpose of paying or retiring bonds previously issued by it;

(8) purchase its bonds at a price not more than the princi—
pal amount plus accrued Interest;

(9) perform those other acts and things that may be neces—
sary, convenient or desirable to secure the bonds or which may tend to
make the bonds more marketable.

Sec. 42.21.120. MANAGEMENT; DELEGATION OF POWERS, DUTIES. The
board shall manage the assets and business of the authority and may
delegate to officers, agents or employees those powers and duties It

considers proper. The board may delegate supervision of the
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administration and management of the authority to an executive officer
or to employees of the Department of Commerce.
ARTICLE 4. BONDS.

Sec. 42.2X.130. ISSUANCE OP REVENUE BONDS AND REFUNDING BONDS.
The authority may 1issue revenue bonds from time to time in Its discre—
tion for any of its corporate purposes and may issue refunding bonds
for the purpose of paying or retiring bonds previously issued by it.

Sec. 42.21.1*%10. AUTHORIZATION. Revenue bonds of the authority

are authorized by the adoption of a resolution prescribing:

(&) the rate of interest, payable annually or semiannu

which the bonds shall bear;

;2) whether thebonds shall be in one or more series;

(3) the date ordates which the bonds shall bear;

(4) the time ortimes, not exceeding 35 years from their
respective dates, when the bonds shall mature:

(5) themedium in which the bond3 shall be payable;

(6) theplace or places where the bonds shall be payable;

(7) whether the bonds shall carry registration privileges
and what the privileges, if any, shall be;

(3) the terms of redemption, if any, to which the
shall be subject;

(9 themanner in which the bonds shall be executed;

(10) theterm3, covenants and conditions vfhicli the bonds
shall contain;

(1)) the form, either couponor registered, in which the

bonds shall be issued.

Sec. 42.21.150. VALIDITY, (a) The validity of the bonds shall

not be dependent on or be affected by the legality of any proceeding

relating to the acquisition, construction, improvement or extension of



the facilities financed from the proceeds realised from the issuance

and sale of the revenue bonds authorized by this chapter. The bonds
shall state that they are regularly issued under this chapter. In a
challenge to the validity of the bond or the security for it, that
recital shall be conclusive as to the issuance of tho bond and the
character of the project financed from loans from the proceeds of the

sale of the bonds.

(b) The signature of a member or an officer of the authority on
3 bond or coupon is not invalidated by his ceasing to hold office before

the delivery of the bond.

Sec. S2.21.160. SALE AND ISSUANCE OP BONDS; PROVISIONS. (a) In
addition to the provisions prescribed in sec. 1h0O of this chapter, the
bonds shall also provide that:

(1) the bond Is purchased and taken after complete disclosure
of and with full knowledge of all the surrounding relevant facts and
circumstances and not on representation, faith, or credit of the State
of Alaska or any of its political subdivisions;

(2) to obtain payment the bondholder may not compel the
state or any agency or political subdivision of it to exercise 1its

appropriation or taxing powers;

(3) the bond does not constitute a debt of the state or of
a political subdivision of the state and Is payable only from revenues

of the authority.

(b) Bonds shall be signed by the chairman or vice-chairman and
secretary of the authority holding office at the time of signing and
may be facsimile signatures.

(c) Bonds may be sold at public or private 3ale at not less than

par value with accrued interest.

(d) Bonds 1issued under this chapter are negotiable.
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(e) No amendment to this chapter may ever<iirainid3h or impair the
remedies and rights of the bondholder.

(f) Bonds 1issued under this chapter may be sold when funds are
required for the purpose for which they were 1issued. Pending the pre—
paration ",r execution of definite bonds, interim receipts cr temporary
bonds may be delivered to the purchaser or purchasers of bonds.

Sec. JJ2.21.170. LIMITATION ON LIABILITY. 1In addition to thelimi—
tation on liability set out in sec. 320 of thischapter, themembers of
the authority board, the authority 3 officers, agentsand employees are
not Jliable personally on the bonds by reason of their issuance. Bonds
are not payable out of funds or properties other than those of the
authority, and the authority may not pledge the faith and credit of the
state or of any political subdivision for a loan or obligation. Bonds
of the authority are not a debt, Indebtedness or the borrowing of money
within the meaning of any limitation or restriction on the issuance of
bonds contained in the constitution or laws of the state.

Sec. 42.21.180. POWERS TO SECURE REVENUE BONDS. In connection
with the i1ssuance of revenue bonds and in order to secure their payment,
the authority, in addition to its other powers, may:

(1) pledge all or a part of 1ts revenues to which i1ts right
exists or may exist under any loan contract with a borrower from the
authority;

(2) pledge all or a part of any other revenues to which its
right exists or may exist;

(3) mortgage all or a part of 1t3 real or personal property,
owned or later acquired;

(J)) covenant against pledging all or a part of 1t3 revenues,
or against mortgaging all or a par*, of its real or personal property to

which 1ts right or title exists or may come into existence, or against
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permitting or suffering any lien on the revenues or propeqty;

(5) provide for reimbursement to the bondholder of all
expenses of litigation and attorney fees Incurred in collection of the
bonds 1n the event of default:

(6) provide for and fix the powers and duties of a trustee
iIT necessary to enforce collection;

(7) provide that bondholders, or a trustee designated by the
authority at the time of issuing the bonds, may upon proper showing
secure by mandamus, or other proper proceedings, an order o). court
requiring the authority, subject to the provisions of loan contracts
with its borrowers then in effect, to fix and collect rates and charges
which will produce revenues and income permitting the establishment of
adequate annual reserves with which, to meet future payments 1iIn accor—
dance with the term3 of the bond;

(8) provide that before the delivery or 3ale the bonds will
be submitted to the Department of liaw for examination and inquiry into
the legality of the proceedings bearing upon their issue and, if the
attorney general finds the issue conforms with the cons}itution and the
laws of the state, he shall so certify on the reverse of each bond:

(9) confer upon the bondholders all rights, powers and
remedies v/hich the bondholders would be entitled to iIf they were the
owners of the notes, mortgages, trust deeds, or other liens or evidences
of Indebtedness delivered to the authority by its borrower to secure the
repayment of the loan or loans made by the authority from funds realized
by the 3ale of the bonds.

Sec. 42.21.190. REFUNDING, (@) The bonds or any part of them may
be refunded at or before their maturity by the Issuance Q. refunding
revenue bonds of the authority i1f in the opinion of the authority re—

funding 1s advantageous to and in the best Interest of the state and its
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Inhabitants.

(b) The authority may adopt the resolution or resolutions, pre—
pare all other documents and undertake all other proceedings necessary
for the sale, issuance, or exchange and delivery of refunding bonds.

All provisions of this chapter applicable to revenue bonds are applicable
to the refunding bonds and to the sale, issuance or exchange of them,
except as otherwise provided in this section.

(c) Refunding bonds may be issued in a principal amount sufficient
to provide funds for the payment of all bonds to be refunded by them
and, in addition, for the payment of all expenses incident to the
calling, retiring, or paying of the outstanding bonds, and the issuance
of the refunding bonds. These expenses include the difference in amount
between the par value of the refunding bonds and any amount less than par
for which the refunding bonds are sold, any amount necessary to be made
available for the payment of Interest upon the refunding bonds from
the date of sale of them to the date of payment of the bonds to be re—
funded or to the date upon which the bonds to be refunded vrill be paid
in accordance vr:Lth the call of them or agreement with the holders of
them, and the premium, 1f any, necessary to be paid in order to ca3l or
retire fche outstanding bonds and the interest accruing on them to the
date of the call or retirement.

Sec. 42.21.200. OBLIGATIONS AS LEGAL INVESTMENTS. Obligations
issued under the provisions of this chapter are securities in whuch all
public officers and public bodies of the state and its political
subdivisions, all Insurance companies, trust companies, banking associa—
tions, iInvestment companies, executors, administrators, trustees and
other fiduciaries may properly and legally invest jlunds, Including
capital in their control or belonging to them. These obligations may

be deposited with any state or* municipal officer of any agency or
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political subdivision of the state for any purpose for which the deposit
of bonds, notes or obligations of the state i1s authorized by law.

Sec. 42.21.210. INVESTMENT OP STATE SURPLUS. Notwithstanding other
provisions of law, when the commissioner of revenue determines that there
is In the state treasury a surplus above an amount sufficient to meet
current cash expenditure needs, the surplus may be invested, in addition
to the investments permitted by AS 37.10.070(a), 1in revenue bonds and
other obligations 1issued by the authority and secured by an appropriate
security Interest within the 3tate. These Investments shall be subject
to the terras and conditions that the authority and the commissioner of
revenue may provide in any contract of sale. |Investments allowed by this
section shall be made as provided for other investments of the 3tate
money under AS 37.10.070(a), (f), (@) and (1). The terms and conditions
of any contract of sale authorized to be made under this section may
Include but are not limited to:

(1) the investment by the state In a specified or determinable
amount of bonds or other obligations;

(2) the existence of a prior lien on and pledge of the bonds
or other obligations invested in by the statej

(3) provisions relating to the subordination of the state ™
interest In and application of annual payments of principal and Interest
or the proceeds of a permitted sale of, or insurance or prepayments on,
the bonds or other obligations; and

(4) the right of the authority to repurchase the bonds or
other obligations at a predetermined price.

ARTICLE 5. ELECTRIC AND TELEPHONE LOANS.

Sec. 42.21.220. AUTHORIZED LOANS, (&) The authority may make

loans to nonprofit electric and telephone cooperative associations and

corporations and to municipal corporations owning and operating electric
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or telephone utilities or systems. The loans shall be made from funds
available to the authority from the sale of revenue bonds or otherwise.

(b) All loans made under this chapter, whether to nonprofit elec—
tric or telephone cooperatives or to a municipal corporation, are solely
for the purpose of financing capital investment in additions to, exten—
sions of, or Improvements in electric or telephone utilities or systems
owned and operated by the cooperative or the municipal corporation.

(c) The authority shall

(1) promulgate under the Administrative Procedure Act

(AS 44.62) those regulations that i1t considers necessary for the admin—
istration of the loan program and to carry out the purposes of this

chapter.

(2) establish criteria and qualifications for the loans and

for the security for their repayment;

(3) otherwise administer, direct and implement the provisions
of this chapter.

(d) The term of any loan made under this chapter may not exceed
35 years and the interest on the loan may not exceed the cost to the
authority of the funds lent plus the cost of administration.

Sec. 42.21.230. ECONOMIC FEASIBILITY, (a) Ho loan may be made
under this chapter for any facility or project until an investigation
and an economic feasibility study are conducted and, as a result of the
investigation and study, the authority determines that the facility or
project to be financed by the loan is economically feasible and sound
and that the facility or project will be financially self-sustaining
and fully amortized within the term of the loan and in accordance with
the other terms and conditions of the loan. The economic feasibility
study shall be conducted by the authority staff or by consultants, en—

gineers or other technical experts approved by the authority in advance
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of the conduct of the investigation and study and of the submission of
an application for a loan under this chapter.

(b) To facilitate i1ts determination of economic feasibility and
the ability of the facility or project to be fully amortised and finan—
cially self-sustaining, the authority shall require the applicant for a
loan under this chapter to furnish those system studies, long-range
economic forecasts, financial data, engineering studies and other finan—
cial and technical information as the authority considers necessary.

Sec. 42.21.240. LOAN PROVISIONS. No loan may be made by the
authority from the Alaska state electric and telephone authority revolvir
fund, created by sec. 250 of this chapter, except In accordance with a
written agreement which shall include, but Is not limited to, the
following terms and conditions:

(1) the proceeds of the loan shall be used only for the
purposes for which the loan Is made, as provided iIn the agreement;

(2) the loan shall be repaid in full as provided in the
agreement;

(3) all repayments In connection with a loan to defray capital
investment costs shall be made concurrent with receipt by the borrower
of the proceeds of a construction loan or mortgage loan, or at those
other time- as the authority considers reasonably necessary or practi—
cable; and

(4) security for repayment shall be specified and shall be
upon terms and conditions that the authority considers necessary or
practicable to insure all repayments.

ARTICLE 6. ALASKA STATE ELECTRIC AND TELEPHONE

AUTHORITY REVOLVING FUND.
Sec. 42.21.250. CREATION, (a) There 1is created a special revolving

fund to be known as the Alaska state electric and telephone authority

COMMITTEE COPY 3" B 235



revolving fund consisting of the money appropriated and other money

made available to the authority, including any money allotted to thf3
authority by the federal government, to be administered by the authority
as a trust fund separate and distinct from any other money or funds
administered by the authority. The fund shall be continuous and shall
be used to carry out the operations and meet the expenses authorized

by this chapter.

(b) Withdrawals from the fund for the account of the authority are
made on requisitions, signed by the executive officer or his authorised
representative, addressed to the Department of Administration quarterly,
or otherwise as the members of the authority board may direct.

(c) It 1s the intent and purpose that money requisitioned to meet
periodic financial requirements will be deposited under suitable banking
arrangements for appropriate disbursement and will be subject to audit
under state law or regulation of the members of the authority board.

(d) Consistent with the provisions of this chapter, the authority
may make temporary or permanent loan3 from the fund, at the Interest
rate determined by the authority and with the security for repayment
that Is necessary and practicable, to defray capital Investment coats
of projects or facilities for additions to, extensions of or improvements
in electric cr telephone utilities or systems owned and operated by
nonprofit electric andtelephone cooperative associations andcorpora—
tions and to municipal corporationsowning and operating electric or
telephone utilities or systems.

(e) To the credit of the fund shall be deposited:

(1) grants and contributions to the fund and the proceeds of
the sale of revenue bonds Issued and sold under this chapter:
(2) all receipts of the authority on account of repayment

of principal and Interest on loans made under this chapter or sale or



other disposition of the security for any loans made under this chapter.

) The authority may receive and accept from any source whatever
grants or contributions for the fund.

Sec. 1J2.21.260. FUND NOTES, (a) The authority may provide for
the 1issuance, at one time or from time to time, of fund notes for the
purpose of providing funds for the fund. The commissioner of revenue
may purchase fund note3 with surplus funds in the state treasury.

Before submission of the executive budget to the legislature, the
commissioner of revenue shall annually recommend to the governor the
anticipated amounts of surplus funds available for purchase of fund notec
in the fiscal year encompassed by the budget. In making his recommenda—
tion to the governor, the commissioner of revenue shall consider the
expenditure and revenue projections contained in the most recent revenue
source document prepared for and submitted to the legislature by the
administration. If the governor agrees with the recommendation of the
commissioner of revenue he shall forward the recommendation to the
authority.

(b) The principal and interest on fund notes is payable solely
from the fund. The authority shall determine the date of the fund notes
of each 1ssue, the maturity of the notes, the redemption provisions, 1if
any, 1including redemption prices, terras and condlblons, the form and
manner of execution of the notes, including any interest coupons to be
attached to them, the denomination and the place of payment of principal
and interest. The place may be any bank, trust company, or agent,
including the purchaser of any fund notes. The fund notes may be issued
in coupon or in registered form or both. The authority may provide for
the registration of any coupon fund notes as to principal or Interest,
or both, and for the reconversion into coupon fund notes of any fund

notesvfregisterad as to both principal and Interest and for the exchange
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of registered and coupon fund notes. The authority may provide for
the replacement of fund notes which are mutilated, destroyed, lo3t or
stolen.

(c) Fund notes shall bear interest at the rate and shall be sold
in the manner and for the price the authority determines.

(d) If an officer whose signature or a facsimile of whose signaturet
appears on any fund notes or coupons attached to them ceases to be an
officer before the delivery of the fund notes or coupons, his signature
or facsimile is valid for all purposes as i1f he had remained in office
until delivery.

(e) The proceeds of sale of fund notes shall be used solely for the
purposes for which i1ssued and shall he disbursed in the manner and under
the restrictions the authority provides in the resolution authorizing the
Issuance of fund notes.

(f) Fund notes may be issued vrlthout the consent of any government
agency and without any other procesdings or conditions other than those
v/hich are specifically required by this chapter and the provisions of the
resolution authorising the issuance of the fund notes.

ARTICLE 7- MISCELLANEOUS

Sec. 42.21.270. COOPERATION WITH OTHER AGENCIES®". The authority
shall cooperate with other agencies of the state andi federal governn”ntB
with private lending agencies or institutions, and with other persons to
assist those applicants otherwise eligible for loans under thi3 chapter
to meet their capital investment requirements. To accomplish this
purpose, the authority may enter into those joint financing statements,
mortgages, trust deeds or other security agreements that may be required
by their respective security and other requirements.

Sec. 42.21s 280. INTERDEPARTMENTAL COOPERATION. All departments,

agencies and public corporations of the state shall provide information,



services, facilities and loans to the authority upon its request. The
authority shall reimburse departments, agencies and public corporations
of the state for loans advanced or for expenses incurred on the
authority % behalf.

Sec. 42.21.290, APPLICATION OF OTHER LAWS; CONSTRUCTION, (a) Not—
withstanding AS 37.10.085 and any other provision of law, the provisions
of this chapter constitute full authority lor the sale and issuance of
bonds and the making of loans for the purposes set out in this chapter.
No other lav; with regard to the authorization or Issuance of obligations3
nor a law which 1n any way impedes or restricts the performance of acts
authorised by this chapter, shall be construed as applicable to any pro—
ceedings or acts under this chapter, unless otherwise expressly provided
Iin this chapter.

(b) The provisions of this chapter shall be liberally construed to
carry out the purposes for which they were enacted.

Sec. 42.21.300. CREDIT OF THE STATE NOT PLEDGED. Obligations
Issued under the provisions of this chapter do not constitute a debt,
liability or obligation of the state or of any political subdivision of
the state or a pledge of the faith and credit of the state or of any of
its political subdivisions but are payable solely from the revenues or
assets of the authority. Each obligation issued under this chapter 3hall
contain on its face a statement that the authority is not obligated to
pay 1t nor the Interest on it except from the revenues or assets pledged
for 1t and that neither the faith and credit nor the taxing powex" of the
state or of any of its political subdivisions is pledged to the payment
of the principal or of the interest on the obligation.

Sec. 4,2.21.310. ADMINISTRATIVE, OPERATING EXPENSES. Except for
the first year af the authority ™ operation, expenses incurred by the:

authority in car ying out the provisions of this chapter are payable
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from the funds provided under this chapter and no liability may be
incurred by the authority In excess of these funds.

Sec. 42.21.320. OFFICERS, EMPLOYEES NOT LIABLE, No member or other
officer or employee of the authority is subject to personal liability or
accountability by reasons of his execution of any obligation or the
Issuance of them.

Sec. 42.21.330. NEGOTIABLE INSTRUMENTS. All obligations 1issued
under this chapter and interest coupons attached to them are negotiable
Instruments under the laws of this state, subject only to any applicable
provisions for registration.

Sec. 42.21.340. EXEMPTION OP PROPERTY OF AUTHORITY PROM EXECUTION
OR OTHER PROCESS. All property of the authority Is exempt from levy and
sale by execution. No execution or other judicial process may Issue
against It, and no Judgment against the authority may be a charge or a
lien upon its property. Nov/ever, this section does rot limit the right
of nn obligee to foreclose or otherwise enforce a mortgage of the
authority or to pursue any remedy for the enforcement of a pledge or
lien given by the authority on i1ts revenues.

Sec. 42.21.350. TAX EXEMPTION, (a) The property of the authority
is public property used for essential public and governmental purposes,
and this property and the authority lire exempt from all taxes and speciah
assessments of the state or Its political subdlvisioi.s.

(b) All obligations Issued under this chapter are hereby declared
to be i1ssued by a body corporate and public of the state and for an
essential public and governmental purpose, and the obligations and the
interest and Income on and from the obligations, and all fees, charges,
funds, revenues, Income and other money pledged or available to pay or

secure the payment of the obligations or Interest on the obligations
are exempt from taxation except for transfer, inheritance and estate
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See. 42.21,360. VALIDITY OP ANY PLEDGE. The pledge of assets or
revenues of the authority to the payment of the principal or iInterest
on any obligations of the authority 1» valid and binding from the time
the pledge is made and any assets or revenues are immediately subject to
the lien of the pledge without physical delivery or further act. The
lien of any pledge is valid and binding against all parties having claims
of any kind in tort, contract or otherwise against the authority,
irrespective of whether those parties have notice of the lien of the
pledge. Nothing in this section prohibits the authority from selling
assets subject to any pledge, except that any sale may be restricted by
the trust agreement or resolution providing for the issuance of the
obligations.

Sec. 42.21.370. REMEDIES. A holder of obligations or coupons
attached to them issued under the- provisions of this chapter, and a
trustee under any trust agreement or resolution authorising the 1issuance
of the obligations, except as restricted by a trust agreement or resolu—
tion, either at law or in equity, may enforce all rights granted under
this section or under the trust agreement or resolution or under any
other contract executed by the authority under this chapter and may
enforce and compel the performance of all duties required by this chapter
or by the tru3t agreement or resolution to he performed by the authority
orlby an officer of it.

Sec. 42.21.300. REPORTS, RECOMMENDATIONS. The authority shall
file with the governor, the legislature and with the Department of
Commerce an annual report of its activities and shall make recommenda—
tions fcr legislation or other action it considers necessary to carry
out the purposes of this chapter.

Sec. 42.21.390. DEFINITIONS. In this chapter
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(1) authority””means the Alaska State Electric and Telephone
Authority;

(2) "board”?’means the board of directors of the Alaska -State
Electric and Telephone Authority;

(3) "capital investment” or "capital investment costs”’means
those expenditures so classified according to the system of accounts of
the federal Power Commission, of the Rural Electrification AdmiInlstratlor
of the United States Department of Agriculture, or of the Public Utilitie
Commission of the state, or other generally accepted system of accounts
approved by the authority;

(4) "commissioner”™ means the commissioner of commerce;

(5) "department”™ means the Department of Commerce;

(6) "economic feasibility” includes, but is not limited to,
financial and engineering feasibility;

(7) "fund" means the Alaska state electric and telephone
authority revolving fund.

Sec. 42.21.400, SHORT TITLE. This chapter may be cited as the
Alaska State Electric, and Telephone Authority Act.
Sec. 2. AS 39*25.110 1is amended by adding a new paragraph to read:

(14) the executive officer a I employees of the Alaska State
Electric and Telephone Authority, other than those employees who are

also employees of the Department of Commerce.

5 Sec.3. This Act takes effect July 1, 1973-
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