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C o m m i t t e e  R e p o r t

S E N A T E

2/ 21 /  7 3

M r .  P r e s i d e n t

5 7  /
D a t e

T h e  C o m m i t t e e  o n  F IN A N C E h a s  h a d  SB 161
(relating to the International Airports) 

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

/ ~ 7  r e c o m m e n d s  i t  d o  p a s s

/ _ /  r e c o m m e n d s  i t  d o  n o t  p a s s

/ ~ 7  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

n  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  CS f o r  ____________________________a n d  t h a t

CS f o r  ______________________________  d o  p a s s

/ ~ 7  ( a n d )  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  ____________________________________

c o m m i t t e e
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Introduced: 2/21/73
Referred: Finance

BY  T H E  R U L E S  C O M M I T T E E  BY 
R E Q U E S T  O F  T H E  G O V E R N O RIN T H E  S E N A T E

S E N A T E  B I L L  NO. l6l 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an A c t  e n t i t l e d : "An Act r e l a t i n g  to t h e  I n t e r n a t i o n a l  A i r p o r t s

R e v e n u e  Bonds; a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "  

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. AS 37 • 15 • *150 (a) is a m e n d e d  to read:

(a) T h e  b o n d s  s h a l l  b e  s o l d  in  s u c h  a m o u n t s  o r  s e r i e s  a n d  at 

s u c h  tim e  or t i m e s  as d e t e r m i n e d  by the c o m m i t t e e .  B e f o r e  s e l l i n g  a 

s e r i e s  of b o n d s ,  t h e  c o m m i t t e e  s h a l l  g i v e  n o t i c e  i n v i t i n g  s e a l e d  b i d s

i n  s u c h  m a n n e r  as it m ay  p r e s c r i b e .  I f  s a t i s f a c t o r y  b i d s  a r e  r e c e i v e d ,  

t h e  b o n d s  o f f e r e d  for s a l e  s h a l l  b e  a w a r d e d  to the h i g h e s t  r e s p o n s i b l e

b i d d e r .  If  the c o m m i t t e e  d e t e r m i n e s  tha t the b i d s  r e c e i v e d  are not

s a t i s f a c t o r y  as to p r i c e  or r e s p o n s i b i l i t y  o f  t h e  b i d d e r s ,  It may

r e j e c t  al l  b id s  r e c e i v e d .  T h e  b o n d s ,  or e ac h  s e r i e s  of them, s h a l l  be 

s o l d  at s uch a p r i c e  so that the e f f e c t i v e  i n t e r e s t  r a t e  ov e r  t h e  life 

of th e  b o n d s  does no t  e x c e e d  e ig h t  p e r  cent p e r  y ear. I n t e r e s t  s h a l l  

b e  p a y a b l e  a n n u a l l y  or s e m i a n n u a l l y .

Sec. 2. AS 37.15. *<50(b ) is a m e n d e d  to read:

(b; T h e  b o n d s  s h a l l  m a t u r e  at s uc h  tim e or t imes as f i x e d  by the 

c o m m i t t e e  [AND S H A L L  B E  S O L D  A T  P U B L I C  SALE, A N D  N O T I C E  OF T H E  S A L E  

S H A L L  B E  P U B L I S H E D  AT L E A S T  O N C E  A W E E K  FO R  T W O  C O N S E C U T I V E  W E E K S  IN 

A N E W S P A P E R  OF G E N E R A L  C I R C U L A T I O N  IN E A C H  O F  T H E  F O U R  M O S T  P O P U L O U S  

S E N A T E  D I S T R I C T S  O F  T H E  S T A T E  AS E S T A B L I S H E D  B Y  T H E  L A S T  F E D E R A L  C E N­

SUS B E F O R E  T H E  SALE. T H E  F I R S T  S U C H  P U B L I C A T I O N  IN E A C H  D I S T R I C T  S H A L L  

B E  AT L E A S T  20 D A Y S  B E F O R E  T H E  S A L E  D A T E ] .  T h e  b o n d s  m a y  b e  s u b j e c t  to 

r e d e m p t i o n  b e f o r e  t h e i r  f i x e d  m a t u r i t i e s  as d e t e r m i n e u  b y  tne c o m m i t t e e
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an d  w i t h  s u c h  p r e m i u m  or p r e m i u m s  as f i x e d  by th e  c o m m i t t e e ,  b u t  n o  

b o n d  ma y  b e  s u b j e c t  t o  r e d e m p t i o n  b e f o r e  its f i x e d  m a t u r i t y  d a t e  u n l e s s  

the r i g h t  so to r e d e e m  t h a t  b o n d  is e x p r e s s l y  m e n t i o n e d  o n  t h e  f a c e  o f  

t h e  bond. T h e  b o n ds  ma y  b e  in d e n o m i n a t i o n s  d e t e r m i n e d  by the 

c o m m i t t e e ; may  b e  i s s u e d  in c o u p o n  f o r m  or in f u l ly  r e g i s t e r e d  form, 

an d  m a y  b e  r e g i s t r a b l e  as to p r i n c i p a l  or b o t h  p r i n c i p a l  a n d  i n t e r e s t ,  

all u n d e r  s u c h  r e g u l a t i o n s  a n d  c o n d i t i o n s  as the c o m m i t t e e  s h a l l  p r o­

vide; s h a l l  be p a y a b l e  as to p r i n c i p a l  an d  i n t e r e s t  at s u c h  p l a c e  or 

p l a c e s  as m a y  b e  d e t e r m i n e d  by the c o m m i t t e e ;  s h a l l  b e  s i g n e d  on b e h a l f  

of th e  s t a t e  by th e  g o v e r n o r  and s h a l l  be a t t e s t e d  by the l i e u t e n a n t  

g o v e r n o r ,  b o t h  o f  w h i c h  s i g n a t u r e s  m a y  b e  f a c s i m i l e  s i g n a t u r e s ;  s h a l l  

h a v e  t h e  s e a l  o f  the s t a t e  i m p r e s s e d ,  p r i n t e d  o r  l i t h o g r a p h e d  on them, 

a n d  e a c h  of the i n t e r e s t  c o u p o n s  a t t a c h e d  to t h e m  s h a l l  b e  s i g n e d  by 

the f a c s i m i l e  s i g n a t u r e s  o f  t he s e  o f f i c i a l s ;  s h a l l  b e  I s s u e d  und r a n d 

s u b j e c t  to suc h  t e r m s ,  c o n d i t i o n s  an a  c o v e n a n t s  p r o v i d i n g  f o r  th e  

p a y m e n t  ox one p r i n c i p a l  of t h e m  a n d  i n t e r e s t  on t h e m  and  s u c h  o t h e r  

terms, c o n d i t i o n s ,  c o v e n a n t s  an d  p r o t e c t i v e  f e a t u r e s  s a f e g u a r d i n g  this 

p a y m e n t  a n d  r e l a t i n g  to the m a i n t e n a n c e ,  o p e r a t i o n  a n d  i m p r o v e m e n t  of 

t h e  a i r p o r t s  as f o u n d  n e c e s s a r y  by the c o m m i t t e e ,  w h i c h  c o v e n a n t s  may 

i n c l u d e  a p r o v i s i o n  r e q u i r i n g  the s e t t i n g  a s i d e  and  m a i n t e n a n c e  o f  

c e r t a i n  r e s e r v e s  to s e c u r e  t h e  p a y m e n t  of this p r i n c i p a l  a n d  i n t e r e s t .  

Th e  c o m m i t t e e  may p r o v i d e  tha t  any a d d i t i o n a l  b o n d s  a u t h o r i s e d  a f t e r  

the e f f e c t i v e  dat e  of this Act b y  the l e g i s l a t u r e  to b e  p a y a b l e  out of 

th e  s ame s o u r c e  or s o u r c e s  as the b o n d s  a u t h o r i s e d  as o f  that d a t e  may 

l a t e r b e  is s u ed  on a p a r i t y  w i t h  the b o n d s  a u t h o r i s e d  as of that dat e

u p o n  c o m p l i a n c e  w i t h  any c o n d i t i o n s  w h i c h  the c o m m i t t e e  ma y  p r e s c r i b e .

* Sec. 3. T his Act t ak e s  e f f e c t  on the day a f t e r  its p a s s a g e  and

a p p r o v a l  o r  on the day it b e c o m e s  law w i t h o u t  a p p r o v a l .
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I . REQ UES T
B i l l  I d e n t i f i c a t i o n :  S e n a t e  B i l l  161____________________________________
T i  t i e  : I n t e r n a t i o n a l  A i r p o r t  R e v e n u e _B o n d s ______________________________
R e q u e s t e d  b y : L e g i s l a t i v e  F i n a n c e _____________________ D a t e :  2 / 2 2 / 7 3~
R e t u r n  D a t e  R e q u e s t e d : __________ 3 / 1 / 7 3 _________________ __________________
A g e n c y :  R e v e n u e   , P r o g r a m :  F i s c a l  S e r v i c e s

The Legis l a t u r e  of the State of A laska
F I S C A L  NOTE

First S e s sion - E i ghth Legislatu re

I I .  F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : ___________
A .  E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

OBJECT- FY 73 FY 74 FY 75 FY 76 FY 77 FY 78
1 0 0  PERSON AL  S E R V I C E S
2 0 0  TRAVEL
3 0 0  CONTRACTUAL
4 0 0  COM MODIT IES
5 0 0  E Q U IPM EN T
6 0 0  LAND & S TRU CTU RES i

7 0 0  G R A N T S,  C L A I M S ,  E T C .

TOTAL - 0 - - o - - 0 - - o - - 0 - - 0 -

B .  F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

GENERAL FUND - 0 -
FED ERA L FUNDS - 0 -
OTHER - 0 -

C .  P O S I T I O N S :  

PERMANENT/TEMPORARY - 0 - / / / / / /
MAN MONTHS ( P . / T . ) - 0 -  / / /  . _ _ y J . /

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

S e e  a t t a c h e d  m e m o r a n d u m  f r o m  W i l l ia m  C . M u l l i n , D i r e c t o r , D i v i s i o n  
o f  F i n a n c e  o f  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n .  S e e  a l s o  l e t t e r  f r o m  M r .  C .  R i c h a r d  
W a l k e r .  S t a t e  B o n d  C o u n s e l .

I V .  ATTACHMENTS

V.  DATE :  F e b r u a r y  2 8 ,  1973_______  PREPARED BY:
A c t i n g  C o m m i s s i o n e r

Original: L egislati ve Finance
c c : Budget and Management

Prime S p o n s o r  (First Leg is l a t o r  Named)



07-001B

STATE of ALASKA

TO : r~ H o n o r a b l e  R. D. S t e v e n s o n  

A c t i n g  C o m m i s s i o n e r  

D e p a r t m e n t  of R e v e n u e

FROM: W i l l i a m  C. M u l l i n,  D i r e c t o r  ^

D i v i s i o n  of F i n a n c e  4
D e p a r t m e n t  of A d m i n i s t r a t i o n

r
/

DEPT, OF >■:»OL
m > T •"u 

Fed 11 8 jd  A!I ‘73

JUH'-li.n, ALASKA
\ d a t e  : F e b r u a r y  27, 1973

ILE

sudjeO: S e n a t e  B i l l  161

W h e n  I n t e r n a t i o n a l  A i r p o r t  R e v e n u e  B o n d s  w e r e  s old in 1971, the n o t i c e  

of sale cos, the S t a t e  $ 1,173.60.

T h e  n o t i c e  of s a l e  w a s  p u b l i s h e d  on two c o n s e c u t i v e  w e e k s  in ea c h  of the 

fiv e  n e w s p a p e r s  l i s t e d  below:

1. Is la n d  P u b l i s h i n g  Co. $ 2 0 3 . 4 0

2. K e t c h i k a n  D a i l y  N e w s 2 1 0 . 0 0

3. N o m e  N u g g e t 2 5 8 . 3 0

4. A n c h o r a g e  D a i l y  News 1 8 5 . 0 0

5. C h e e c h a k o  N e w s 3 0 6 . 9 0

T o t a l $ 1 , 1 7 3 . 6 0
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<v-f, i 5
CMAKU 0.

CO . " nr •.010* i».'h*-l: j  IbCAu 
a  u > v * O'Accn
t O K J l  1> * *.’I  C»»TC0 
. *  . . . .
.•Avr'J ft.MtQ.sori (1 .-.A * »;>.
. ..••• . **ri.i.oton 7* : • ' - ffi; tnc». .*.
-  *. .7 ;  ^  ■* «* JO

- .• »<3*es 
« . - * AA'.Mlll 

*■ i  LtEV^SO
W . »** £ .  L O ’.OVAfi

C o u n s e l o r s  a n d  A t t o r n e y s  a t  L a v/
t.fTV-IMH fLOC**’

600 MONTGOMERY STRf, ~ »
S am  F r a n c i s c o . C a l i f o r n i a  b a i i i

TELEPHONE m i s , 3 0 i - I I C j  t -.1 / ,. 'j

O r r i c k , H e r r i n g t o n . R o w l e y  &  S u t c l i f f e

F e b r u a r y  2 6 ,  1 9 7 3

ft 5 .

* M opii/cK.in 
or connoi.L

CA'U t  'OfiftlftK*
icli » orw.i

M r .  R .  D .  S t e v e n s o n  
A c t i n g  C o m m i s s i o n e r  o f  R e v e n u e  
S t a t e  o f  A l a s k a
P o u c h  S , A l a s k a  O f f i c e  B u i l d i n g  
J u n e a u ,  A l a s k a  9 9 3 0 1

R e : S e n a t e  B i l l  M o .  1 6 1

D e a r  B o b :

I  h a v e  n o w  r e c e i v e d  y o u r  l e t t e r s  o f  F e b r u a r y  2 2  
w i t h  r e s p e c t  t o  t h i s  b i l l .  I  am g l a d  t o  s e e  t h a t  i t  h a s  
b e e n  i n t r o d u c e d ,  a n d  I  h o p e  t h a t  i t  w i l l  b e  p a s s e d .

I n  r e s p o n s e  t o  o n e  o f  y o u r  l e t t e r s ,  a s k i n g  p o s ­
s i b l e  e x p a n s i o n  o n  t h e  p o i n t s  m e n t i o n e d  i n  t h e  G o v e r n o r ' s  
t r a n s m i t t a l  l e t t e r ,  a  c o p y  o f  my l e t t e r  o f  N o v e m b e r  5 ,  1 9 6 8  
t o  t h e  S t a t e  B o n d  C o m m i t t e e  a t  t h a t  t i m e  i s  e n c l o s e d .  T h a t  
l e t t e r  w a s  w r i t t e n  i n  c o n n e c t i o n  w i t h  a  p r o p o s e d  a m e n d m e n t  
o f  t h e  r e q u i r e m e n t s  f o r  n o t i c e  o f  t h e  s a l e  o f  g e n e r a l  o b l i g a ­
t i o n  b o n d s ,  a n d  t h e  s t a t u t e  r e l a t i n g  t o  t h o s e  b o n d s  w a s  t h e r e ­
a f t e r  c h a n g e d  i n  t h e  s a m e  m a n n e r  a s  S e n a t e  B i l l  N o .  1 6 1  w o u l d  
c h a n g e  t h e  s t a t u t e  r e l a t i n g  t o  I n t e r n a t i o n a l  A i r p o r t s  R e v e n u e  
B o n d s .  I n  t h e  e n c l o s e d  c o p y  o f  t h a t  l e t t e r ,  I  h a v e  d e l e t e d  
c e r t a i n  l i n e s  w h i c h  d o  n o t  a p p l y  t o  t h e  r e v e n u e  b o n d s ;  t h e  
r e m a i n i n g  s t a t e m e n t s  a l l  a p p l y  t o  S e n a t e  B i l l  N o .  1 6 1 .

I n  r e s p o n s e  t o  y o u r  o t h e r  l e t t e r ,  a s  t o  c o s t  s a v ­
i n g s  t o  t h e  S t a t e :  T h e  d i r e c t ,  m e a s u r a b l e  s a v i n g  i s ,  o f
c o u r s e ,  t h e  c o s t  o f  p u b l i s h i n g  a  l o n g  n o t i c e  a t  l e a s t  t w i c e  
i n  f o u r  d i f f e r e n t  A l a s k a  n e w s p a p e r s ,  a s  r e q u i r e d  b y  t h e  p r e ­
s e n t  s t a t u t e .  O t h e r  s a v i n g s  a n d  p o s s i b l e  s a v i n g s  a r e  n o t  
s o  e a s i l y  m e a s u r a b l e .  T h e s e  w o u l d  i n c l u d e  t h e  f o l l o w i n g :

1 .  T h e  c o s t  o f  s e n d i n g  t h e  n o t i c e  t o  t h e  f o u r  
n e w s p a p e r s ,  s e e i n g  t h a t  i t  i s  p u b l i s h e d  o n  t h e  p r o p e r  d a t e s ,  
p r o o f r e a d i n g  e a c h  o f  t h e  f o u r  p r i n t i n g s  o f  t h e  n o t i c e ,  a n d  
o t h e r w i s e  p r o c e s s i n g  t h e s e  p u b l i c a t i o n s  a n d  p a y m e n t  f o r  t h e m .

2 .  T h e  p u b l i c a t i o n  r e q u i r e m e n t s  w h i c h  w o u l d  b e  
e l i m i n a t e d  b y  S e n a t e  B i l l  N o .  1 6 1  c a u s e  a n  e x t r a  d e l a y  b e ­
t w e e n  t h e  t i m e  t h e  S t a t e  B o n d  C o m m i t t e e  d e t e r m i n e s  t o  s e l l
b o n d s  a n d  t h e  t i m e  w h e n  t h e y  c a n  b e  s o l d .  T h i s  d e l a y  w i l l
o f t e n  b e  i m m a t e r i a l ,  b u t  a  m a r k e t  s i t u a t i o n  c o u l d  o c c u r  i n  
w h i c h  t h e  t e n  d a y s  o r  t w o  w e e k s  o f  l o s t  t i m e  m i g h t  b e  t h e
m a i n  c a u s e  o f  a  v e r y  l a r g e  l e s s  t o  t h e  S t a t e  ( e . g . ,  a  d i f ­
f e r e n c e  o f  1 / 8  o r  1 / 4  o f  I S  i n  t h e  i n t e r e s t  r a t e  p e r  a n n u m  
o n  s e v e r a l  m i l l i o n  d o l l a r s  i n  b o n d s ) .



O r r i c k , H e r r i n g t o n , R o w l e y  &  S u t c l i f f e

M r .  R .  D .  S t e v e n s o n  
F e b r u a r y  2 6 ,  1 9 7 3  
P a g e  2

3 .  T h e  f a c t  t h a t  a l l  o f  t h e s e  p u b l i c a t i o n s  o f  
t h e  n o t i c e  o f  s a l e  a r e  r e q u i r e d  a n d  o f f i c i a l  m e a n s  t h a t  
f a i l u r e  t o  p u b l i s h  i n  o n e  o f  t h e  n e w s p a p e r s  o r  s u b s t a n t i a l  
e r r o r s  i n  o n e  o f  t h e  p u b l i c a t i o n s  w o u l d  r a i s e  s e r i o u s  p r o ­
b l e m s  a s  t o  w h e t h e r  t h e  s a l e  c o u l d  b e  h e l d  a t  a l l .  T h e  r e ­
s u l t  m i g h t  w e l l  b e  s e v e r a l  w e e k s 1 d e l a y  i n  t h e  s a l e ,  w i t h  
t h e  r i s k  o f  c o s t l y  c h a n g e s  i n  t h e  b o n d  m a r k e t ,  p l u s  t h e  
c o s t s  o f  r e s c h e d u l i n g  t h e  s a l e  d a t e  a n d  r e p u b l i s h i n g  n o t i c e  
i n  a l l  o f  t h e  r e q u i r e d  p l a c e s .

S i n c e r e l y  y o u r s ,

Enclosure



V/.  M. O H M l C  K 
Of C u w .s tl

t .  V/. O M IIQ IH M  
(lU'Jj •l!»6C)

Tcir.l*M GNC Z*S>n - l* i?0 
A xr.A  C o o c  «tiO 

C m hc'O RH ICK'*

1. I believe that the distri b u t i o n  o f  the official 
statement and notice of sale by the financial c o nsultant in 
the usual manner and the p u blication of the n o t i c e  o f  sale 
or of a short-forni notice of sale i n - The Bond Bu y e r  are e n­
tirely adequate notice to prospective bidders. I do not 
think that publ i c a t i o n  in f-rane-i-s-o-o-,— Gh-i-oa-go— and- four 
places in Alaska is of any assistance w h a t s o e v e r  in the 
m a r k e t i n g  of the bonds.

2. The eight publications in Alask^.and-t-hose— is 
anil— C-M-ea-go,— a-14— of wh i c h  I believe to be u s e­

less, all cost the State money w h i c h  could be used elsewhere.

3. S a t i s f y i n g  all of these s t a t u t o r y  requirements 
as to publication consumes a s u b s t a n t i a l  amount of time and 
eff o r t  and creates innumerable p o s s i b i l i t i e s  of error. I 
understand that at least one notice r e q u i r e d  by a different

Mr. 
M r . 
M r . 
M r . 
Mr.

Ge orgeXSh arro ck 
George A \ M o r r i j  
Robert W. V(ard 
Roger Crenio\
T. E. Comerford

G e n t l e m e n :

L o o k i n g  f o r w a r d  to the f o r t h c o m i n g  legislative 
session, 1 definitely believe that AS §37.15.040 shou l d  be 
amended. /

This section requires t^hat notice of the sale of 
g e n eral obligation bonds be p u b l i s h e d  "at least once a w e e k  
for two consecutive weeks in a n e w s p a p e r  of general c i r c u l a­
tion in each of the four most p o p u l o u s \ s e n a t o r i a l  districts 
of the statiy'as esta b l i s h e d  by the lastN^ e d e r a l  census before 
the sale,"/and that the first p u b l i c a t i o n V i n  each such d i s­
trict shall be at least 20 days before the sale date." The 
s e c t i o n /ilco provides that, if the total amount of bonds i n­
clude d/in the sale exceeds $3,000,000, "an a b b r e v i a t e d  notice 
of such sale shall also be p u b l i s h e d  in a financial journal 
or. n e w s p a p e r  pub l i s h e d  in the Borough of Manhattar\, city and 
state of New York, and one p u b l i s h e d  in San Francis'cx>, C a l i f­
ornia, and one published in Chicago, Illinois, at leaqt five 

/days before the sale date."

O r r i c k ,  H e r r i n g t o n ,  R o w l e y  &. S u t c l i f f e
C o u n s c L O h s  At.’ c  A t i :■> '!!c v s  a t  L a w

• • . o s  M O H T G O M ' . I m  J i T W . t T

S a n  F r a n c i s c o , C a u i  o n n i a  d t i o -t

ViVt“l
• V. • . V I ' v  I  u  *'£
i i/.u ia ' i *.»
v  • ' . ! I / .**  i» i  * ' . : • *  » .  » n  
V f v m t  A i ; . c ,  I 
♦ • • A l l  I *> f. .<« r.ru 
• • I t  I t *  *• IJ.  • ' ! • !  L
♦ *>.v» «•*» r n ;r r* 'L '.l  •.ittUf ' i r. :s
J * M [ V  l i ,  I ' P i ' i l '
c . m c M A f u #  \JKfil r. I. r.i;*rr „•*>. \
A l . t H r f A  O O  V I C ’
J A i . l t .  f. MAT*.  I S
uici' au:* c.

*.• * ♦ C*. fc t  *•
.M  I

tr.VL /. H.L' - .if



s t a t u t e  was n e v e r  p u b l i s h e d  in Fairbanks, although it was 
duly sent to a n e w s p a p e r  there in time for publication. I 
kn o w  from e x p erience with various Alaska newspapers that it 
is quite d i f ficult to succeed in finally p u b l i s h i n g  a notice 
w h i c h  is s u b s t a n t i a l l y  correct and relatively free of t y p o­
graphical errors, even after long periods of p r o o f r e a d i n g  
and c o m m u n i c a t i o n s  w i t h  the newspapers. As the statute stand 
failure to p u b lish the notice in one of the several ne w s p a p e r  
or s u b s t a n t i a l  errors in one of them will raise serious q u e s­
tions as to w h e t h e r  the sale can be held.

. T h e  p r e s e n t  s t a t u t e  p r e s e n t s  p r o b l e m s  o f  i n ­
t e r p r e t a t i o n  a n d  a p p l i c a t i o n .  T h e  f o u r  m o s t  p o p u l o u s  s e n a ­
t o r i a l  d i s t r i c t s  o f  t h e  S t a t e ,  a s  e s t a b l i s h e d  b y  e a c h  f e d e r a l  
c e n s u s ,  m u s t  b e  d e t e r m i n e d .  T l r l -s —m a y ^ p ^ - 1>i^3-u-larT -fic—e r e - a t - e — a -  
p - i^ b - ] r e a H ^ - - a r - s - a I - e - -3 ^ 4 - -3 r9 -7  0  - i - f —fcfoe—1cirnken-g—o-f— t i r e —f-e-d e-ra -1 -—e-e-ns-us 
I n —k h a t —y-e-a r -  h - a p - p e n s —t  e —b e —c J-a s .e _ _ J ia _ _ th b —fc -i-m i-^ — o -f—t-h e —bpr-rd^ 
s a l e .  ~ ~ T h e^_ re  q u i r e  me n t  o f  p u b l i c a t i o n  i n  a  " f i n a n . c . i - a T ' ^ o u r n a l  
o r  n e w s p a p e r ' H ' S u b . l J . s h e d  i n  S a n  F r a n c i s  *o c r ic - a - f e s  a n o t h e r  p r o ­
b l e m .  T l i e  P a c i f i c  " C o a s t  F d l t i o n  o f  X h e - ' l v a l l  S t r e e t  J o u r n a l  
w o u l d  b e  t h e  l o g i c a l  p l a c e — g o r _ , p - u b T l s h i n g  a  n o t i c e  i n  t h i s  
a r e a  i f  t h e r e  w e r e  a n y  n ^ l n t > i ' n - - . p i i b l i s h i n g  s u c h  a  n o t i c e  h e r e  
a t  a l l .  H o w e v e r , J ^ a - t r ' n e w s  p a p e r  i s " a - c t u a l l y  p u b l i s h e d  i n  a  
s u b u r b ,  a n d  v / e ^ h - a v e  t h e r e f o r e  p u b l i s h e d  ' t h e - j i o t i c o  i n  a  S a n  
F r a n c i s c o  j j e w s p a p e r  w h i c h  h a s  v e r y  l i t t l e ,  i f ^ ' a n y . , .  c i r c u l a t i o n  
a : i io n t^ b - o iK l—p 4 U " - a h a s c - i i ^ b 4a - t- iv M -& h -^ l 'S —t h e ~ n e a i rer s 1 : ^ t i ± n g - - - t - o - a —- 
’' - l - l - n ^ n c - ia -l - - j -o u-r-n-aJ— o .r _ n p v ?s p a p p r "  p i  ill U -s  l i e d —i - n - S  a n —F - r a n  c l - s c  o— • 

•w h -i-e h ~ w o -a a a n  f i n  d-:

I

p r o v i d e  that 
as the Stat-e 
cer t a i n l y  be 
for the best
In a whole serie:

therefore suggest that §37.15.0^10 be a m e n d e d  to 
not i c e  of the sale shall be given in such manner 
Bond Com m i t t e e  may determine. The Committee can 
relied upon to give sufficient notice to provide 
interests of the State, and there is no point

F o r  examol^
of s p e cific and ii flexible requirements.

;he law go v e r n i n g  the Issuance of most revenue 
bonds by cities, various kinds of districts and other local 
ag e n c i e s  in C a l i f o r n i a  merely requires that the l e g islative 
body "give notice i n v i t i n g  sealed bids In such m a n n e r  as the 
le g i s l a t i v e  body may p r e s c r i b e . "  Calif. G o v e r n m e n t  Code 
§5,I388. In fact, it appears that the Alaska statutes g o v e r n­
ing  cities contain no reciuirements at all for p u b l i c a t i o n  of 
n o t i c e  of sale of bonds. ‘ AS §§29.50.030, 2 9 .50.060, 29-50.086

to 
to



O r r i c k , Hcnrm-icion, R o w l e y  & S u t c l u -f e

N o v e m b e r  5, 1968 
Pane 3

If the f o r e g o i n g  p r o p o s a l  is n o t  acceptable I 
r e c o m m e n d  that the s e c t i o n  be c h a nged to require only one 
p u o L x c a u i o n  in a financial j o u r n a l  or n e w s p a p e r  p u b l i s h e d  
an hew lorlc and one p u b l i c a t i o n  in a n e w s p a p e r  p u b l i s h e d  anv 
w h e r e  in the State o f  A l a s k a  (or, In June'au, as the capital! 
Ox, a r ^ A n c h o r a g e , as the largest city and financial center).

,, "ill y o u  p 1 e aS"5 ̂ adAr;ip.e_. rn e - - o f--y o li r~ comment s on
tne foregoing, ljaiia-'berglad to p r e p a r e _ a  bill to amend 
this section— d T  you wish.

S i n c e r e l y  yours,

c & u i m ,
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Introduced: 2/21/73
Referred: Judiciary and

Finance

IN THE SENATE BY HENSLEY, HOHfiflN Aril* iaELAND

SENATE BILL NO. l63 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the Depart­

ment of Public Works for court facility improvements; 

a d providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKAt

* Section 1. The sum of $2,550,800 is appropriated from the general fund

to the Department of Public V/orks for capital improvements to Alaska Court

System facilities to be apportioned as follows:

Bethel $1,273,300

Barrow *135,000

Valdes 3*18,000

Craig 2 *<7,000

Yakut at 2*17,000

# Sec. 2. This Act takes effect July 1, 1973*

C O M M I T T E E  C O P Y .
- 1 -

SB 1 6 5





E . I Q R T R  Legislature F I R S T . Session

A L A S K A  S T A T E  L E G IS L A T U R E

S E N A T E  . . . P . I L L .........  N O .  1.63...

By H E M S L E Y H O H M A M  . AND MELAND

"An Act making a special 
appropriation to the Department 
of Public Vtorks for court 
facility improvements; and 
providing for an effective 
da t e ."

H IS T O R Y  IN  T H E  S E N A T E

19
7 3

U(

21

R e a d  first t i m e  a n d  referred 

to C o m m i t t e e  a n

Judiciary and 
Finance

r' \ ,
R e p o r t e d  b a c k  w i t h  /' 

r e c o m m e n d a t i o n  t h a t  '' / '

R e a d  s e c o n d  t i m e  a n d

R e a d  third t i m e  a n d

Y e a s

N a y s

S E C R E T A R Y  O F  T H E  S E N A T E

H IS T O R Y  IN  T H E  H O U S E

R e a d  first t i m e  a n d  referred 

to C o m m i t t e e  o n

R e p o r t e d  b a c k  w i t h  

r e c o m m e n d a t i o n  t h a t

R e a d  s e c o n d  t i m e  a n d

R e a d  third t i m e  a n d

P A S S  

Effective D a t e  

P A S S

Y e a s

N a y s

A b s e n t

E x c u s e d

Y e a s

N a y s

A b s e n t

E x c u s e d

R e p o r t e d  correctly e n g r o s s e d  

S i g n e d  b y  S p e a k e r  

R e t u r n e d  to S e n a t e

C H I E F  C L E R K  O F  T H E  H O U S E

19

H IS T O R Y  IN  T H E  S E N A T E

R e c e i v e d  f r o m  H o u s e

R e p o r t e d  correctly enrolled

S e n t  to G o v e r n o r

B y  G o v e r n o r

Filed w i t h  Lt. G o v e r n o r

C h a p t e r  No.
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F i n a n c e

I n t r o d u c e d :  2 / 2 1 / 7 3
R e f e r r e d :  J u d i c i a r y  a n d

IN T H E  S E N A T E 3Y H E N S L E Y ,  H O H M A N  A N D  M E L A N D

S E N A T E  B I L L  NO. 163 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Ac t  e n t i t l e d :  "An A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t -

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. T h e  su m  of $ 2 , 5 5 0 , 8 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fun d

to t h e  D e p a r t m e n t  of Pub..ic W o r k s  fo r  c a p i t a l  i m p r o v e m e n t s  to A l a s k a  C o u r t

S y s t e m  f a c i l i t i e s  to be a p p o r t i o n e d  as follows:

m e n t  o f  P u b l i c  W o r k s  for  c o u r t  f a c i l i t y  i m p r o v e m e n t s ;  

an d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B e t h e l $ 1 , 2 7 3 , 8 0 0

Y a k u t a t

V a l d e z

B a r r o w

C r a i g

4 3 5 . 0 0 0

3 4 8 . 0 0 0

2 4 7 . 0 0 0

2 4 7 . 0 0 0

* Sec. 2. T h i s  Act takes ef f e c t  J u l y  1, 1973.

-1- SB 163



The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Eighth Legislature

I. REQUEST
B i l l  I d e n t i f i c a t i o n :  SB 1 6 3  w i t h  a m e n d m e n t  p r o p o s e d  b y  S .  J u d .  C o m .  
T i t l e :  A p p r o p .  t o  D e p t ,  o f  P u b l x c  W o r k s  f o r  C o u r t  F a c i l i t y  I m p r o v e m e n t
R e q u e s t e d  b y : ________________________________________________ D a t e :  A p r i l  1 2 ,  1 9 7 4 ________
R e t u r n  D a t e  R e q u e s t e d : ______________________________________________________________________ _
A g e n c y : A l a s k a  C o u r t  S y s t e m _____________P r o g r a m : A d m i n i s t r a t i o n  o f  J u s t i c e

I I .  F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  A l a s k a  C o u r t  S y s t e m
A .  E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T FY 7 4 . FY 7 5 FY 7 6 FY 7 7 FY 7 8 FY 7Q
1 0 0  P ERSON AL S E R V I C E S
2 0 0  TRAVEL
3 0 0  CONTRACTUAL 1 0 4 . 2 1 0 9 . 4 1 1 4 . 8 1 2 0 . 6
4 0 0  COM M ODITIE S
5 0 0  E Q U IPM E N T
6  0 0  LAND & S TRU CTU RES 2 , 1 5 2 . 7
7 0 0  G R A N T S ,  C L A I M S ,  E T C .

TOTA L
2 , 1 5 2 . 7 1 0 4 . 2 1 0 9 . 4 1 1 4 . 8 1 2 0 . 6

B .  F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

GENERAL FUND 2 , 1 5 2 . 7 1 0 4 . 2 1 0 9 . 4 1 1 4 . 8 1 2 0 . 6
F E D E R A L  FUNDS
OTHER

C .  P O S I T I O N S :

PERMA NE NT/TEM POR AR Y / / / / / /
MAN MONTHS ( P . / T . ) / j / /

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )
FY 7 5  —  C o n s t r u c t i o n  c o s t s  o f  n e w  j u s t i c e  f a c i l i t i e s  i n  B e t h e l  a n d  B a r r o w .

A s s u m e s  c o n s t r u c t i o n  i s  c o m p l e t e d  d u r i n g  FY 7 5 .
FY 7 6  —  M a i n t e n a n c e  a n d  f i r e  i n s u r a n c e  o n  t h e  n e w  f a c i l i t i e s :

M a i n t e n a n c e  $ 9 6 , 0 0 0
I n s u r a n c e  8 , 2 0 0

$ 1 0 4 , 2 0 0
FY 7 7 - 7 9  —  M a i n t e n a n c e ,  i n s u r a n c e ,  i n c r e a s i n g  a t  r a t e  o f  5% p e r  y e a r .

I V .  ATTACHMENTS

V .  D ATE :  A p r i l  1 2 ,  1 9 7 4  PR E P A R E D  BY: M r .  R i c k  B a r r i e r __________________
M a n a g e r  o f  F i s c a l  O p e r a t i o n s  
A l a s k a  C o u r t  S y s t e m

Original: Legislative Finance
c c : Budget and Management

Prime Sponsor (First Legislator Named)



4/11/74

C O M M I T T E E  R E P O R T

S E N A T E

Mr. Presir'ent: Date ________________________

The C o m m i t t e e  o n  FJMKCEh a s  h a d  SB 1 6 3 _____________
a p p r o p .  P u b l i c  W o r k s  f o r  c o u r t  i m p r o v e m e n t s

under c o n s i d e r a t i o n .  A M a j o r i t y  of the m e m b e r s  of the C o m m i t t e e

( ) r e c o m m e n d s  it DO PASS

( ) r e c o m m e n d s  it DO NOT PASS

( ) r e c o m m e n d s  it DO PASS WITH A T T A C H E D  A M E N D M E N T ( S )

( ) r e c o m m e n d s  it BE R E P L A C E D  WITH CS FOR _________________ AND T H A T

CS F O R _________________ DO PASS

( ) "and" r e c o m m e n d s  it BE R E F E R R E D  TO THE __________________________

C O M M I T T E E

( ) reports it back W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  the M a j o r i t y report:

M e m b e r s  NOT c o n c u r r i n g  in the M a j o r i t y  report:

_____________________________ recommends:

____________________________  recommends:

____________________________  recommends:

____________________________  recommends:

recom m e n d  s :

Cha i rman



C o m m i t t e e  R e p o r t

S E N A T E
R e t P i n a n c

2/21/73

M r .  P r e s i d e n t :

'Y , //, i 9..Z $ L
Date

T h e  C o m m i t t e e  o n  J U D I C I A R Y h a s  h a d  SB 1 6 3

( s p e c i a l  a p p r o p .  P u b l i c  W o r k s  -  c o u r t  i m p r o v e m  e n t s )
u n d e r  c o n s i d e r a t i o n , .  A m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

X  / ~ 7  r e c o m m e n d s  i t  d o  p a s s

( / ~  r e c o m m e n d s  i t  d o  n o t  p a s s
■ - i / - - V '/

J ^ d o ---p a -&s - - wi - t h  - a -t -t-a-eh-ed - ' a m e n d m e n t  ( s )

/  /  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  CS f o r

CS f o r  _______________________________ d o  p a s s

/ ~ ~ 7  ( a n d )  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  

c o m m i t t e e

/  /  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

/ ~ 7  ( o t h e r ) ______________________________________ _

a n d  t h a t

MEMBERS S I G N I N G  THE MAJORITY RE PO RT :

  _____________ ft

MEMBERS NOT CONCURRING IN  THE MAJORITY R E P O R T :

!l a ~ J  - riff 5}

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s :

r e c o m m e n d s : • > < L
X C H A I R M A N



.
•• IVft W*'S'- i\r:.

A M E N D M E N T

Of f e r e d  in  t h e  SENATE: 

To: _________________

B y : J u d i c i a r y

SENATE B IL L  No, 163 

HOUSE B I L L  No. _______

Pa g e : L i n e : ___ T L

D e l e t e  " $ 2 , 5 5 0 , 8 0 0 "  a n d  i n s e r t  " $ 2 , 1 5 2 , 7 0 0 "

P a g e  1 L i n e  1 3

C h a n g e  " $ 1 , 1 2 7 , 8 0 0 "  t o  'Jfl., 1 3 1 , 8 0 0 11

P a g e  1 L i n e  1 4

C h a n g e  " $ 4 3 5 , 0 0 0 "  t o  " $ 1 , 0 2 0 , 9 0 0 "

P a g e  1 L i n e s  1 5 - 1 7

D e l e t e  a l l  m a t e r i a l
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Introduced: 2/23/73
Referred: Health, Education
and Social Services and 
Finance

IN THE SENATE BY SACKETT

SENATE BILL NO. *65 

IN TFE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the Alaska

State-Operated School System for the continuation of 

the ATS-I experimental satellite program; and providing 

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $171,000 is appropriated from the general fund 

to the Alaska State-Operated School System, for the purpose of continued 

funding of the experimental ATS-I satellite program.

* Sec. 2. This Act takes effect July 1, 1973.

C O M M I T T E E  COPY - 1 - SB 165





A L A S K A  S T A T E  LEGISLATURE

E I G H T H . Legislature R I R S T .  Session

S E N A T E  . . . H I L L .........  N O .  1 6 5 -

By SACKET.T........................................................

" A n  A c t  m a k i n g  a  s p e c i a l  
a p p r o p r i a t i o n  t o  t h e  A l a s k a  
S t a t e - O p e r a t e d  S c h o o l  S y s t e m  
f o r  t h e  c o n t i n u a t i o n  o f  t h e  
A T S - I  e x p e r i m e n t a l  s a t e l l i t e  
p r o g r a m ;  a n d  p r o v i o i n n :  f o r  a n  
e f f e c t i v e  d a t e . 11

( a p p r o p .  S t a t e - O p e r a t e d  S c h o o l s  
A T S - I  s a t e l l i t e  p r o g r a m )

I n t r o d u c e d  in t h e  S e n a t e  ‘ /. V 3  . , 1 3V 2 3  .19  7 3

H I S T O R Y  IN T H E  S E N A T E

19 73
Read first time and referred 
to Committee on 
Health, Education and 

Social Services ar.d 
Finance

Reported back with 
recommendation that

Read second time and

Read third time and 

Yeas
t > a c «  • N a y sPASS . Absent 

Excused
Effective Date

Yeas

PASS : Absent 
Excused

Reported correctly engrossed 
Signed by President 
Sent to House

S E C R E T A R Y  O F  T H E  S E N A T E

2

• -j

23

.tT

19

H I S T O R Y  IN T H E  H O U S E

R e a d  first t i m e  a n d  referred 

to C o m m i t t e e  o n

R e p o r t e d  b a c k  w i t h  

r e c o m m e n d a t i o n  t h a t

R e a d  s e c o n d  t i m e  a n d

R e a d  third t i m e  a n d

P A S S  

Effective D a t e  

P A S S

Y e a s

N a y s

A b s e n t

E x c u s e d

Y e a s

N a y s

A b s e n t

E x c u s e d

R e p o r t e d  correctly e n g r o s s e d  

S i g n e d  b y  S p e a k e r  

R e t u r n e d  to S e n a t e

C H I E F  C L E R K  O F  T H E  H O U S E

H I S T O R Y  IN T H E  S E N A T E

19

R e c e i v e d  f r o m  H o u s e

R e p o r t e d  correctly enrolled

S e n t  to G o v e r n o r

B y  G o v e r n o r

Filed w i t h  Lt. G o v e r n o r

C h a p t e r  No.
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I n t r o d u c e d :  2 / 2 3 / 7 3
R e f e r r e d :  H e a l t h ,  E d u c a t i o n
a n d  S o c i a l  S e r v i c e s  and 
F i n a n c e

I N  T H E  S E N A T E  BY  S A C K E T T

S E N A T E  B I L L  NO. 165 

I N  THE  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Ac t  e n t i t l e d :  "A n  Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to t h e  A l a s k a

S t a t e - O p e r a t e d  S c h o o l  S y s t e m  for th e  c o n t i n u a t i o n  of 

t h e  A T S - I  e x p e r i m e n t a l  s a t e l l i t e  p r o g r a m ;  a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. T h e  s u m  o f  $ 1 7 1 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fund 

to th e  A l a s k a  S t a t e - O p e r a t e d  S c h o o l  S y s t e m ,  f o r  th e  p u r p o s e  o f  c o n t i n u e d  

f u n d i n g  o f  t h e  e x p e r i m e n t a l  A T S - I  s a t e l l i t e  p ro g r a m .

* Sec. 2. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1973.

- 1 -
SB 165



ATS-1 EDUCATION P R O J E C T — PROPOSED O P ERATION

* GOALS

T h i s  p r o j e c t  h a s  t h e  p o t e n t i a l  t o  p r o v i d e  A l a s k a  w i t h  i m p o r t a n t  
i n f o r m a t i o n  a b o u t  s a t e l l i t e  d e l i v e r y  s y s t e m s  s u c h  a s :

1)  What  k i r . d s  o f  e d u c a t i o n  p r o g r a m s  a r e  n e e d e d  w h i c h  r e q u i r e  t h e  
i n s t a n t a n e o u s  d e l i v e r y  t h a t  s a t e l l i t e s  c a n  p r o v i d e ?

2) What  r e s o u r c e s  a r e  n e c e s s a r y  t o  e f f e c t i v e l y  p r o d u c e  a n d  u t i l i z e  
s u c h  m a t e r i a l ?

3) What  e x p e r i m e n t a t i o n  s h o u l d  A l a s k a  p l a n  on ATS-F i n  o r d e r  t o
m a x i m i z e  t h e  u s e f u l n e s s  o f  t h a t  o p p o r t u n i t y ?

4 )  How much a n d  w h a t  t y p e  o f  c o m m u n i c a t i o n  a b i l i t y  t o  r e m o t e  a r e a s
i s  r e q u i r e d  b y  t h e  a g e n c i e s  a n d  o r g a n i z a t i o n s  w h i c h  a r e  t h e  p o t e n t i a l  u s e r s  
o f  a n y  i n t r a - A l a s k a  s y s t e m ?

PROGRAMS

P r o g r a m m i n g  t h a t  c a n  p r o v i d e  a n s w e r s  t o  t h e s e  q u e s t i o n s  g o e s  b e y o n d  
t h e  t r a d i t i o n a l  c o n c e p t  o f  a n  " e d u c a t i o n a l  p r o g r a m "  a n d  s h o u l d  i n c l u d e :

1) P r e s e n t a t i o n s  t o  s t u d e n t s  i n  c l a s s r o o m s ;

2)  I n s e r v i c e  t r a i n i n g  a n d  i n f o r m a t i o n  t o  i d e n t i f i a b l e  g r o u p s  
s u c h  a s  t e a c h e r s ,  h e a l t h  a i d e s ,  v i l l a g e  c o u n c i l s ;  a n d

3)  News a n d  i n r o r m a t i o n  f o r  t h e  g e n e r a l  p u b l i c  i n  r e m o t e  a r e a s .  

JUSTIFICATION

1) C l a s s r o o m  p r o g r a m m i n g  e x p e r i m e n t s  w e r e  s e v e r e l y  l i m i t e d  i n  t h e  
f i r s t  y e a r .  From O c t o b e r  u n t i l  March t h e  m o r n i n g  h o u r  was on h a l f - p o w e r  . 
a n d  r e c e p t i o n  was  n o t  g o o d  e n o u g h  f o r  c h i l d r e n  t o  u s e  t h e  s y s t e m .  In  
A p r i l  NASA's n e e d  f o r  t h e  ATS-1 d u r i n g  t h e  A p o l l o  m i s s i o n  p r e - e m p t e d  a l l  
c l a s s r o o m  p r o g r a m s .  Th e few e f f o r t s  t h a t  w e r e  a r r a n g e d  i n  t h i s  a r e a  
( c l a s s r o o m  e x c h a n g e  p r o g r a m s  b e t w e e n  C h a l k y i t s i k  a n d  B a r s t o w ,  C a l i f o r n i a ;  
t h e  N u l a t o  S t i c k  D a n c e ;  a n d  t h e  B arr ow  w h a l i n g  b r o a d c a s t s )  w e r e  v e r y  
s u c c e s s f u l .

R e q u e s t s  h a v e  b e e n  made f ro m  t e a c h e r s  t o  p r o g r a m  m o re  h i s t o r i c a l  
e v e n t s  a s  w e l l  a s  s e r i e s  on s u c h  t h i n g s  a s  o c c u p a t i o n s ,  N a t i v e  h i s t o r y ,  
a n d  m u s i c .  S u c h  p r o g r a m s  n e e d  t o  b e  t e s t e d  i n  a  new s c h o o l  y e a r  when 
t h e  p r o j e c t  h a s  h a d  t i m e  t o  p r e p a r e  a d v a n c e  m a t e r i a l  a n d  i n d i c a t e  t o  
t e a c h e r s  w h a t  t o  e x p e c t  s o  t h e y  may b e  a d e q u a t e l y  p r e p a r e d  t o  u t i l i z e  t h e  
m a t e r i a l .

2)  I n s e r v i c e  t r a i n i n g  a n d  i n f o r m a t i o n  v i a  s a t e l l i t e  r a d i o  h a s  t h e  
c a p a b i l i t y  t o  i m p r o v e  t h e  c a l i b e r  o f  p e r f o r m a n c e  b y  many a g e n c i e s  who h a v e  
f i e l d  w o r k e r s .  T h e  m o s t  s u c c e s s f u l  o f  t h e s e  a t t e m p t s  i n  t h e  p a s t  h a v e  b e e n  
w i t h  t h e  h e a l t h  a i d e s  t h r o u g h  t h e  T a n a n a  S e r v i c e  U n i t  N a t i v e  B o a r d  o f  H e a l t h .  
O t h e r  a g e n c i e s  s u c h  a s  BLM, BIA,  t h e  A l a s k a  L i b r a r y  A s s o c i a t i o n ,  H e a l t h  an d  
S o c i a l  S e r v i c e s  s e e  t h e  p o t e n t i a l  u s e  o f  s u c h  a  d e l i v e r y  s y s t e m  a n d  m i g h t



Page Two

h e l p  s u p p o r t  f u r t h e r  e x p e r i m e n t a t i o n  i f  t h e  p r o j e c t  h a d  i t s  b a s i c  o p e r a t i n g  
b u d g e t .

3) News a n d  i n f o r m a t i o n  f o r  g e n e r a l  a u d i e ;  c e s - - T h i s  may b e  t h e  m o s t  
d i f f i c u l t  t o  f a c i l i t a t e  i n  a  t w o - w a y  r a d i o  s i t u a t i o n  s i n c e  t h e  a u d i e n c e  
h a s  t o  go t o  e i t h e r  a  s c h o o l ,  h o s p i t a l ,  o r  h e a l t h  a i d ' s  h o m e ,  b u t  i t  a l s o  
o f f e r s  e x c i t i n g  p o t e n t i a l  f o r  t h e  c i t i z e n  t o  a s k  h i s  own q u e s t i o n s  o f  p e o p l e  
i n  a r e a s  o f  r e s p o n s i b i l i t y .  I n  a  c o n t i n u e d  y e a r  o f  o p e r a t i o n  we w o u l d  l i k e  
t o  e x p e r i m e n t  w i t h  some r e b r o a d c a s t i n g  i n  p l a c e s  s u c h  a s  Nome w h e r e  t h e r e  
i s  a  l o c a l  s t a t i o n  a n d  i n  e s t a b l i s h i n g  l i m i t e d  r e b r o a d c a s t i n g  i n  p l a c e s  
l i k e  B a r r o w .  T h i s  w o u l d  mean a  p e r s o n  c o u l d  l i s t e n  a t  hom e,  b u t  s t i l l  
go t o  t h e  a p p r o p r i a t e  p l a c e  i f  h e  w a n t e d  t o  a s k  a  q u e s t i o n  d i r e c t l y .

PROPOSED ACTIVITIES

F o r  J u l y  a n d  A u g u s t ,  p r o g r a m m i n g  s h o u l d  b e  c o n t i n u e d  a t  o n e  p r o g r a m  
p e r  d a y .  A l t h o u g h  l a r g e  a u d i e n c e s  w o u l d  n o t  b e  e x p e c t e d ,  i t  w o u l d  k e e p  
p r o g r a m  d e v e l o p m e n t  t a k i n g  p l a c e  f o r  s u c h  t h i n g s  a s  l i b r a r y  s e r v i c e s ,  h e a l t h  
e d u c a t i o n / i n f o r m a t i o n  f o r  h e a l t h  a i d e s ,  a n d  c u r r e n t  a f f a i r s .  I n  t h e  f a l l  
two h o u r s  p e r  d a y  s h o u l d  b e  r e s u m e d  w i t h  some r e b r o a d c a s t i n g  i n  t h e  l a r g e r  
s i t e s .

D u r i n g  t h e  summer  t h e  p r o j e c t  s h o u l d  i n c r e a s e  i t s  p r o d u c t i o n  e f f o r t s ,  
w o r k i n g  up t h e  m a t e r i a l  t h a t  w i l l  b e  u s e d  i n  c l a s s r o o m  p r o g r a m s  i n  t h e  f a l l  
a n d  l o c a t i n g  o t h e r  m a t e r i a l  a l r e a d y  p r o d u c e d  w h i c h  w i l l  b e  s u i t a b l e .  S t a f f  
w o u l d  c o n t i n u e  t o  d e v e l o p  c o n t a c t s  w i t h  u s e r s  o f  t h e  s y s t e m  t o  h e l p  m a x i m iz e  
e f f e c t i v e  p r o g r a m  p l a n n i n g  f o r  t h e  f a l l .

T he  m i n i m a l  c o s t  t o  r e a l i s t i c a l l  h o p e  t o  a c c o m p l i s h  a  s u b s t a n t i a l  number-  
o f  g o a l s  i s  $ 2 7 0 , 0 0 0  t o  $ 3 0 0 , 0 0 0 .  Wi th  a  s t a t e  a p p r o p r i a t i o n  o f  $ 1 5 0 , 0 0 0  
( t h e  am o u n t  n e e d e d  t o  k e e p  t h e  p r o j e c t  o p e r a t i o n a l  i n  an y  m e a n i n g f u l  
s e n s e )  we b e l i e v e  t h e  a d d i t i o n a l  f u n d s  c o u l d  b e  o b t a i n e d  t h r o u g h  e i t h e r  f e d e r a l  
s o u r c e s  o r  b y  u s e r  c o n s t r i b u t i o n s .



PROPOSED BUJJGET
A TS-1 SATELLITE PROJECT 

PY -74

I .  PERSONAL SERVICES:

A . P r o j e c t  D i r e c t o r  @ $ l , 6 9 y  mo.  $ 2 0 , 3 8 8

B .  P ro g ra m  M an a g e r e  $ 1 ,3 1 3  r .o .  $ 1 5 ,7 5 6

C . E l e c t r o n i c  T e c h .  @ $ o 52  m o .  $ 7 , 8 2 4

D. F i e l d  P r o d u c e r  13 $ 9 / 8  m o . $ .11 ,736

E . S e c r e t a r y  @ $ 652  mo.  $ 7 , 8 2 4

F .  C l e r k  T y p i s t  @ $ 6 52  m o. $ 7 , 8 2 4

B e n e f i t s  (3 20% $ 1 4 , 2 7 0

T o t a l .....................................................................................$ 8 5 , 6 2 2

I I .  TRAVEL:

A . I n s t a t e  • $ 1 1 ,3 5 0

B . O u t o t  S t a t e  $ 1 , 7 7 0

C.  C o n s o r t iu m  i / m e e t i n g s  $ 1 , 9 0 0

D. p o l i c y  B o a rd  6 / n v e e t in g s  S 6 , 6 5 0

Total .  „ ..............................................................   . . $ 2 1 , 6 7 0

I I I .  CONTRACTUAL SERVICES:

A. E v a l u a t i o n  $ 9 , 0 0 0

B .  A u d i t  $ 2 , 0 0 0

C .  R e n t a l - O f f i c e / T e l e p h o n e  $ 4 , 6 6 0

D. P r i n t i n g / P u b l i c a t i o n s  $ 1 , 0 0 0

E .  M a t e r i a l s  P r o d u c t i o n s  $ 1 7 , 9 0 4

F .  C o n s u l t a n t  F e e  $ 6 , 0 0 0

T o t a l ......................................................................................$ 4 0 , 5 6 4



IV. COMMODITIES:

A. S t a t i o n a r y  a n d  O f f i c e  S u p p l i e s  $ 250

B . A u d io  T a p e  ( r e e l  a n d  c a s s e t t e )  5 1 , 2 0 0

c .  P r o f e s s i o n a l  a n d  S c i e n t i f i c  S u p p l i e s  $ 1 ,21)0

T o t a l .................................. $ 2,650

V. EQUIPMENT:

A . Nagra 4.2 tape recorder w/2RAi5 mikes $ 2,300

B . O t h e r s ,  D ic ta p h o n e ,  s n a i l  r e c o r d e r  $ 200

T o t a l ............................... , .$ 2,500

VI. HANDICAPPED COMPONENT $18,000

T o t a l .................................. $18,000

crand Total .........................  $171,006



P L A N  F O R  C O N T I N U A T I O N  O F  A T S - 1  

E D U C A T I O N A L  B R O A D C A S T  E X P E R I M E N T A T I O N

R o g e r  M c P h e r s o n  

P r o g r a m m i n g  C o o r d i n a t o r  

A T S - 1  E d u c a t i o n  P r o j e c t



INTRODUCTION

T h e  n e e d  for c o n t i n u i n g  e d u c a t i o n a l  p r o g r a m m i n g  v i a  the A T S - I  s a t e l l i t e  

is b u i l t  u p o n  the u n a n s w e r e d  q u e s t i o n s  to p a s t  p r o g r a m m i n g  e f f o r ts ,  a nd  

by the  n e w  a r e a s o p e n e d  by e x p e r i e n c e  w i t h  s a t e l l i t e  b r o a d c a s t  c a p a b i l­

ity. The e d u c a t i o n a l  c o m p o n e n t  of A T S - l  ha s  l e a r n e d  that t h r e e  p r o c e s s e s  

are i n v o l v e d  in s u c c e s s f u l  D r w a d c a s t s :

1. a u d i e n c e  p a r t i c i p a t i o n

2.. p r o g r a m  v i a b i l i t y  •

3. s p e c i a l i z e d  r e s o u r c e  d e v e l o p m e n t

In a d d i t i o n ,  two g e n e r a l  a u d i e n c e s  a r e  s e r v e d  by e d u c a t i o n a l  b r o a d c a s t s —  

s t u d e n t s  an d  the c o m mu n i t y .

S u c c e s s f u l  b r o a d c a s t s  will n e e d  to i d e n t i f y  the t h r e e  p r o c e s s e s  in  r e l a­

ti o n  to the a u d i e n c e  served. P r e v i o u s  e v a l u a t i o n  r e p o r t s  h a v e  t o u c h e d  

u p o n  the a r e a s  of a u d i e n c e ,  p r o g r a m  format, a n d  r e s o u r c e  d e v e l o p m e n t ,  

but the q u e s t i o n s  r a i s e d  h a v e  not b e e n  a ns w e r e d .  We do not k n o w  h o w  m a n y  

h o u r s  of e d u c a t i o n a l  p r o g r a m m i n g  c a n  be u t i l i z e d  by the c l a s s r o o m  a n d  the 

c o m m u n i t y ,  o r  the s i z e  a n d  t ype of g ro u p  that c a n  be e f f e c t i v e l y  s e r v e d  

by the s a t e l l i t e .  W e  h a v e  i n c o m p l e t e  d a t a  o n  g r a d e  l e v e l s  a b l e  to u t i l i z e  

a u d i o  i n f o r m a t i o n ,  e d u c a t i o n a l  c u r r i c u l u m  b e s t  s u i t e d  to a u d io  b r o a d c a s t s ,  

or the m e t h o d  of d e l i v e r y  of content.

O ur p u r p o s e  in c o n t i n u i n g  u s e  of A TS-1 is to e x p l o r e  the r a n g e  of i n t e r e s t s  

v i l l a g e r s  and  s t u d e n t s  have, to d e v e l o p  v i a b l e  p r o g r a m  f o r m a t s ,  a n d  to 

p r e s e n t  s p e c i a l i z e d  r e s o u r c e  c e n t e r s  to p e o p l e  in rural A l a s k a .

B A C K G R O U N D

F o l l o w i n g  a ye a r  of b r o a d c a s t s ,  s i g n i f i c a n t  r e s u l t s  w e r e  o b t a i n e d  a n d  

r e p o r t e d  on. • Hr. W a l t e r  P a r k e r ' s  e v a l u a t i o n  report, V i l l a g e  S a t e l l i t e ,- 

d e t a i l s  the tec h n i ca l  p r o b l e m s  w h i c h  c a u s e d  poor a u d i e n c e  p a r t i c i p a t i o n .

In a d d it i o n ,  the r e p o r t  e x a m i n e s  e a c h  s t a t i o n  in the s a t e l l i t e  n e t w o r k  

a n d  the p r o b l e m s  of r e c e i v e r  p l a c e m e n t ,  a u d i e n c e s  serve d ,  a n d  a m o u n t  of 

r e s p o n s e  f r o m  e a c h  v i llage.

B e c a u s e  of th e  f i rs t  y e a r  p r o b l e m s ,  e x p e r i m e n t s  w i t h  d i f f e r e n t  e d u c a t i o n a l  

p r o g r a m  f o r m a t s  a n d  c o n t e n t  w e r e  t r i e d  d u r i n g  the m o n t h s  of M a rc h ,  Ap r i l ,  an d  

H a y  of 1972. Of t he s e  e x p e r i m e n t s ,  seve r a l p r o g r a m s  s t o o d  out as v i a b l e  

a n d  w o r t h w h i l e  to p u r s u e :  c l a s s r o o m  u n i t s  ( N u l a t o  S t i c k  Dance, B a r r o w  hTialing) 

news, a n d  r e p o r t s  f r o m  r e g i o n a l  a n d  s t a t e - w i d e  N a t i v e  o r g a n i z a t i o n s  ( AF N  e n­

ro l l m e n t ,  T a n a n a  C h i e f s  Re p o r t ) .  R e g u l a r  p r o g r a m s  that h a d  c o n t i n u e d  t h r o u g h­

out  the y e a r  a n d  that h a d  r e c e i v e d  s i g n i f i c a n t  a u d i e n c e  r e s p o n s e  w e r e  als o  

n o t e d  fo r  t h e i r  c o n t r i b u t i o n  ( C l a s s r o o m  E x c h a n g e ,  V i l l a g e  S t o r y  Hour, A l a s k a  

L i b r a r y  A s s o c i a t i o n  p r o g r a m  W hat Do You W a n t  To Know?).



McPherson-p . 2

Evaluation of the programs was made early in the summer and planning was 

instigated for fall educational broadcasts, Material was collected for back­
ground information on classroom units and the units were planned with the 

yearly village subsistence cycle in mind. A Master Schedule was prepared 

ahead of fall broadcast time so that those people listening to broadcasts 
could plan when to be at the Health Aid's house or at the school where 
the receivers were located. Programs that were successful in the past 
were enlarged to see how much more content could be added to the present 
program. For example, Teachers and Administrators time has not usually 
needed a full hour, so that extra time is being used by the Anchorage,
Juneau, and Fairbanks libraries. In this way, the resources of the lib­
raries will be offered directly to the people most in need of them and who 
can co-ordinate library usage in the village.

The different educational programs for the classroom and the village are 
presented in outline form, grouped according to content:

II.Classroom Programs

A. Electives
1. National and Local News * _
2. Classroom Exchange
3. Village Classroom Share and Tell
4.- Classroom Units

B. Cultural Enrichment
• 1. Alaska Native Stories and Music
2. A Native Biography
3. Occupations for Alaskans
4 . Classroom Units

C. Information-Access
1. Teachers and Administrators
2. National Education Association University course
3. Alaska Library Association: What Do You Want To Know?
4 . In-Service for Librarians

II. Community Programs

A. Regional Information
1. Tanana Chiefs Conference
2. Arctic Slope Native Association

B. Alaskan Information
1. Alaska Federation of Natives
2. Fairbanks Native Community Center
3. TAHETAN Native youth group

C. Community Health
1. Tanana Service Unit Board of Health
2. Program for Hearing Aid Users



Three kinds of programs have been designed for the classroom: eleccives, 
cultural enrichment, and information-access. Electives are to provide 
school-related material not available to remote classrooms. Cultural 
enrichment programs draw upon familiar persons, activities, and events 
to provide students with awareness of their own environment and heritage. 
Information-access programs bring specialized resource centers to the 
teacher. An analysis of the content of each classroom program follows:

Electives

1. National and Local News. Excerpts from a national news program are 
selected for their relevance to classroom studies. Teachers using news 
magazines may utilize this- program for in-depth reports on current events.

2. Classroom‘Exchange. A class from Barstow, California exchanges infor­
mation with an Alaskan classroom. Comparisons and contrasts of peer groups 
affords isolated village students the opportunity to discover how other 
students in other areas are like and unlike themselves.

3. Village Classroom Share and Tell. Villages in Alaska share their ex­
periences with each other. Activities and accomplishments are presented 
to other classrooms.

4. Classroom Units. Once a month program patterned after regular teacher 
units. Subsistence activities are the focus for the program. September's 
program, Summer Salmon Fishing on the Yukon and Tanana Rivers, has gotten 
good response from listening students. Future units planned: Caribou Hunting 
in Anaktuvuk Pass, Games of Native Alaskans, Trapping, Dog hushing, The 
Nulato Stick Dance, Whaling, and Health Education on Hearing. Classroom 
units are accompanied by a written paper on the activity for the teacher's 
use, black and white photographs for the students to look at during the 
broadcasts, and suggested activities for the teacher.

Cultural Enrichment

1. Alaska Native Stories and Music. Native stories are recorded in satellite 
areas and "packaged" for re-broadcast with music from the area.

2. A Native Biography. One person, prominant in the Native community, is 
asked to be on the satellite live to talk about his or her life. Students 
are encouraged to ask questions about the person's life and about the area 
from which they have come.

3. Occupations for Alaskans. Vocational interviews with people involved with 
a particular job are presented live. Students will become more aware of 
vocational choices available to them.

4. Classroom Units. These units were explained under electives. As cultural 
enrichment, classroom units bring the two different ethnic groups— Eskimo 
and Athapascan— together by focusing on the different subsistence activities. 
Differences within one cultural group are brought out, m d  emphasis is placed 
on successful working people involved in the subsistence round.

P R O GRAM ANALYSIS



I n f o r m a t i o n - Access . ,

1. Teachers a< Administrators. Teachers talk with each other and their 
area administrators.

2. National Education Association University course. Teachers will be asked 
to plan a university level course and participate i • it via the satellite.
A  link with Washington, D.C. will provide education..! news direct from the 
National Education Association.

3. Alaska Library Association: What Do You Want To Know? The libraries of 
Anchorage, Juneau, and Fairbanks offer their resources to teachers and vil­
lagers.

. 4. In-Service for Librarians. Librarians coramunicater with one another and 
discuss library satellite programs.

Educational broadcasts are intended for both the classroom and the village. 
The morning hour will be student-oriented programs and the evening hour will 
be adult-orientei.' programs. Community, broadcasts address themselves to 
the different interest groups within the village: health aids, village coun­
cil members, the community as a whole, and teenagers. Emphasis is on local 
involvement in the information sharing process from specialized resource 
centers. x\n analysis of community program content follows:

Regional Information

1, Tanana Chiefs Conference. The Tanana Chiefs offices in Fairbanks bring 
members of their staff to the satellite to explain programs in the Tanana 
Chiefs Conference.

2. Arctic Slope Native Association. Primarily contact between the village 
council in Anaktuvuk Pass and Barrow, the regional association's office.

A l a s k a n  I n f o r m a t i o n

1. .Alaska Federation of Natives. The Anchorage office of AFN explain their 
programs to satellite villages. Co-ordination of out-reach programs is 
worked out via the satellite.

2. Fairbanks Native Community Center. Urban Natives explain how to adjust to 
city life, and how'to take advantage of the services offered by the urban 

association.

3. TAHETAN Native Youth Group. A group of Native students explain how 
young people in the villages can become involved in political affairs*
A dialogue between peers which communicates to people in villages not 

• normally reached information on political developments.



Cotranunlty Health i*

1. Tanana Service Unit Board of Health. Health personnel in Fairbanks 
talk with health aids in the villages about services, programs, and health 
problems.

2. Program for Hearing Aid Users. Continuation of last year's program by 
John Devens, an audiologist. Follow up on hearing problems and with people 
using new hearing aids.

O B J E C T I V E S

The objectives of all programs is to reduce information delays, to bring 
resource centers closer to classrooms and villages, and to provide a bctber 
education to- remote villages.. The classroom broadcasts speak to three needs 
of education in rural Alaska:

1. Student need for experience and interaction with their cultural 
group, with Alaska, and with the world.

2. Classroom need for information, enrichment, and diversity.
3. Teacher need for information-access, administrator contact, and 

idea exchanges with other teachers.

Previous classroom objectives will remain unchanged, but measurement of the 
success of these objectives will be different due to a new method of eval­
uation. A list of the previous objectives follows, with clarification of 
expected outcomes.

Teacher Objectives

1."Inprovement of morale through access to other teachers and resources."
The evaluation report, Village Satellite, believes morale is impossible to 
measure objectively. Hence, the real objective here is to provide access to 

teachers and resources.

2. "In-Service training by radio will give teachers new methods and insight 
into language teaching," An evaluation of the previous in-service training 
shows that the person presenting the material did not plan his mathod of 
delivering the course. This year's course by the H.E.A. will have substan-

* tial planning behind it.

3. "Cultural heritage broadcasts will help teachers better understand and 
adapt to the communities in which they live and the children they teach."
Hot only will broadcasts acquaint teachers with their own village, but pro­
grams are designed to acquaint teachers with the differences between similar 

cultural and ethnic groups.

4. Audiology. Successfully done for one year, this program will continue to 
help people with hearing problems. One whole classroom unit i, to be utilized 

by an audiologist.



5. "The teacher will, during the year, develop from his 01* her experience a 
plan for optimum utilization of satellite communication." Teachers will 
be asked weekly about program impact, worth, and meaning.

Objectives for Chrildren

1. "To improve children's effectiveness." Objective unchanged.

2. "To promote language development." Objective unchanged.

3. "To enhance the child's self-concept." Objective unchanged.

4. "To reduce preventable disease and accidents." Objective unchanged.

MEASUREMENT • .

Three kinds of measurement will be used to evaluate satellite programs, 
audience, and need. A daily log will be kept listing villages responding, 
frequency of responses, number of people from the site responding, and 
technical quality of the satellite signal. Such a log will attempt to out­
line the audience listening and participating, and show how technical prob­
lems relate to audience size. A second kind of daily log will be maintained 
to evaluate to format and content of the program. Such a log will describe 
the program, the method of presentation, the length, and the level of aud­
ience expected to be reached. Future program development will need such 
evaluations in order to make effective programs.

In addition to the two logs (audience log and program log), weekly feed­
back from listeners in the form of critiques will help ■. s make immediate 
adjustments in programs. Verbal evaluations will be taped and iept as 
part of the evaluation process.

CONCLUSION

The.necessity for continuing satellite broadcasts has grown from our aware­
ness of the unexplored potential of educational broadcasts. With time to 
plan programs and communicate materials to teachers and communities, broad­
casts can be made meaningful. With consistency we can build an audience 
that is responsive to the potential of satellite communication.

Resource centers have been found, programs designed, interests and needs 
explored. V’e now need to follow through to answer our questions originally 
posed by satellite communication in Alaska. These answers will shape future 

programs for future systems.



C o m m u n ic a tio n s  b e tw e e n  u r b a n  a n d  r u r a l  a r e a s  h a v e  a lw a y s  b e e n  a  m a jo r  p ro b le m  

w i t h i n g  t h e  S t a t e  o f  A la s k a  b e c a u s e  o f  i t s  s i z e  a n d  s p a r s e l y  s c a t t e r e d  to w n s  

a n d  v i l l a g e s .  F o u n ta i n  r a n g e s ,  a u r o r a l  i n t e r f e r e n c e ,  m a g n e t i c  a c t i v i t i e s  a n d  

b a s i c l y  t h e  d i s t a n c e  b e tw e e n  t h e  c o m m u n i t ie s  p o s e s  a  t r a n s m i t t i n g  p ro b le m  f o r  

b r o a d c a s t i n g  m e d ic a l  e m e r g e n c i e s , c l a s s r o o m  e d u c a t i o n a l  p r o g r a m s ,  a n d  w o r ld  

a n d  l o c a l  s t a t e  n e w s . ‘

T h e  A T S -I S a t e l l i t e  T e le c o m m u n ic a t io n  E d u c a t i o n a l  P r o j e c t  h a s  b e e n  m a k in g  

g r e a t  s t r i d e s  to w a r d  a  re n e w e d  e f f o r t  t o  p r o v i d e  a  r e l i a b l e  c o m m u n ic a t io n  

n e tw o r k  w i t h i n  t h e  S t a t e  o f  A la s k a .  Many s t u d e n t s  i n  r u r a l  A la s k a n  v i l l a g e s  

h a v e  n e v e r  e x p e r i e n c e d  l i v i n g  i n  a n  u r b a n  to w n  o r  c i t y  a n d  f o r  t h a t  m a t t e r  

h a v e  n e v e r  t r a v e l e d  t o  a  c i t y .  T h e  e d u c a t i o n a l  e x p e r i e n c e  a t  t i m e s  i s  

l i m i t e d  t o  c l a s s r o o m  b o o k s  w h ic h  d o  n o t  r e l a t e  t o  h i s  o r  h e r  e n v io m m e n t .

When t h e  t i n e  co m es f o r  t h e  s t u d e n t  t o  f i n d  h i s  o r  h e r  w ay i n t o  t h i s  c o m p le x  

w o r ld  o f  o u r s  t h e y  a r e  a t  l o s s  a n d  e v e r y o n e  se e m s  t o o  b u s y  t o  q i v e  p r o p e r  

g u id a n c e  a n d  t o  h e l p  e s t a b l i s h  th e m  i n t o  t h e  m o d e m  s o c i e t y  t h a t  we t a k e  

f o r  g r a n t e d  t o  s e r v e  o u r  p u r p o s e s  a n d  w e t e n d  t o  h a v e  a  m e n ta l  b l o c k  t h a t  

e v e r y t h i n g  i s  f i n e  a s  l o n g  a s  I  c a n  m ake i t  i n  t h i s  w o r l d .  We a lw a y s  w o n d e r 

w hy t h e  s t a t e  o f  W e l f a r e  i s  s o  g r e a t ,  a l o n g  w i t h  A lc o h o l i s m ,  D ru g  a b u s e ,  to O  

m any m in o r  m is d e m e a n o r  c i t a t i o n s  a r e  g i v e n ;  w h e re  a s  we i n c r e a s e  y e a r  t o  

y e a r  t h e  b u d g e t  f o r  la w  e n f o r c e iv e n t ,  c l i n i c s  f o r  d r u g s  a n d  a l c o h o l .  L e t ' s  f a c e  

i t ,  o n l y  t h r o u g h  e d u c a t i o n  c a n  we h e l p  t o  c u t  dow n t h e  u n n e c e s s a r y  d o l l a r s  

s p e n t  b y  S t a t e  a n d  F e d e r a l  g o v e r n m e n t .  T h i s  p ro g r a m  i s  g e a r e d  t o  p r o v i d e  t h i s  

t y p e  o f  s e r v i c e  a l o n g  w i t h  i t s  e x p e r i m e n t a l  a s p e c t .

T h e  A T S -I S a t e l l i t e  T e le c o m m u n ic a t io n  p r o j e c t  now h a s  o n  l o a n  f ro m  t h e  

N a t i o n a l  A e r o n a u t i c s  a n d  S p a c e  A d m i n i s t r a t i o n  a  s a t e l l i t e  i n  g e o s t a t i o n a r y  

o r b i t  o v e r  t h e  e q u a t o r  t o  t r a n s m i t  e d u c a t i o n a l  p ro g ra m s  t o  25 v i l l a g e s  i n  

r u r a l  A la s k a .  T r a n s m i t t e r s  a r e  a l s o  l o c a t e d  i n  u r b a n  a r e a s  s u c h  a s  A n c h o ra g e ,



F a i r b a n k s ,  J u n e a u ,  a n d  K o d ia k .  I n d i c a t i o n s  fro m  NASA a r e  t h a t  c o n t i n u e d
M

"V  e x p e r i m e n t a l  u s e  o f  t h e  S a t e l l i t e  w i l l  b e  p e r m i t t e d  i f  f u n d s  w e re  m ade 

a v a i l a b l e  f o r  t h e  p r o j e c t  i n  F . Y .  1 9 7 4 .  A t  t h e  p r e s e n t  t im e  we h a v e  f u n d s  

f o r  o p e r a t i o n  o n l y  th r o u g h  J u n e  3 0 , 1 9 7 3 .

T h e  S a t e l l i t e  r a d i o  i s  i n  o p e r a t i o n  tw o  h o u r s  e a c h  d a y  ( 1 0 : 0 0  -  1 1 :0 0  a . m .  

p r i m a r i l y  f o r  c l a s s r o o m  u s e  a n d  7 : 0 0  -  9 : 0 0  p . m .  f o r  co m m u n ity  u s e )  f i v e  d a y s  

a  w e e k . Among t h e  p ro g ra m s  o f f e r e d  o n  t h e  r a d i o  a r e  c l a s s r o o m  p ro g r a m s  

f e a t u r i n g  N a t i v e  b i o g r a p h i e s  a n d  l e g e n d s  ( f r e q u e n t l y  i n  b i - l i n g u a l  f o r m a t ) .

A l o c a l  a n d  s t a t e  new s h o u r ,  c l a s s r o o m  e x c h a n g e  p r o g r a m s ,  h e a l t h  e d u c a t i o n  a n d  

a  new  c o l l e g e  c o u r s e ,  " T e a c h in g  T e c h n iq u e s  f o r  R u r a l  A la s k a "  a r e  a i r e d  o v e r  

t h e  r a d i o  v i a  S a t e l l i t e .  I n  a d d i t i o n ,  t h e  r a d i o  i s  u t i l i z e d  a s  a  m ean s  

o f  n u k in g  l i b r a r y  s e r v i c e s  r e a d i l y  a v a i l a b l e  t o  r e s i d e n t s ,  b o t h  a d u l t s  a n d  

s c h o o l  a g e  c h i l d r e n  o f  r u r a l  A la s k a .  T h e  r a d i o  a l s o  s e r v e s  a s  a  m ean s  o f  

c o m m u n ic a t io n  b e tw e e n  t e a c h e r s  a n d  a r e a  a d m i n i s t r a t o r s  f o r  e x c h a n g e s  o f  

e d u c a t i o n a l  i d e a s  t h a t  c a n  b e n e f i t  t h e  e d u c a t i o n  p r o c e s s  o f  A l a s k a .  T h e  

R e g io n a l  N a t i v e  C o r p o r a t i o n  a l s o  u t i l i z e s  t h e  r a d i o  i n  r e f e r e n c e s  t o  d e c i s i o n s  

n u d e  b y  S t a t e  a r d  F e d e r a l  g o v e rn m e n t o n  t h e  N a t i v e  L an d  C la im s  A c t .  V i l l a g e  

c o u n c i l s  a l s o  e x c h a n g e  i d e a s  a n d  p ro b le m s  p e r t a i n i n g  t o  M u n i c i p a l i t i e s ,  IRA 

C o u n c i l s  a n d  s e e k in g  m ean s f o r  a  m o re  e f f e c t i v e  l o c a l  g o v e r n m e n t .

B e c a u s e  o f  t h e  tw o -w ay  n a t u r e  o f  t h e  n e tw o r k ,  p ro g ra m s  c a n  o r i g i n a t e  i n  a n y  

s i t e ,  r o u n d - t a b l e  d i s c u s s i o n s  a r e  p o s s i b l e ,  a n d  q u e s t i o n s  a n d  co m m en ts  c a n  

b e  n u d e  b y  l i s t e n e r s ,  t h e r e : ' . i n  l i e s  t h e  p o t e n t i a l  f o r  u n iq u e  r e s p o n s i v e n e s s  

t o  l i s t e n e r s '  n e e d s  a n d  d e s i r e s .  T h i s  p ro g r a m  c a n  p r o v i d e  t h e  S t a t e  o f  A la s k a  

w i t h  i n v a l u a b l e  i n f o r m a t i o n  i n  p l a n n i n q  f o r  a  c o m m u n ic a t io n  n e tw o r k  t h a t  w i l l  

m e e t  . t h e  n e e d s  o f  . 'JL A la s k a n  c o m m u n it ie s  t h a t  d o  n o t  h a v e  r e l i a b l e  

c o m m u n ic a t io n s  now.

A lo n g  w i t h  t h e  A T S -I E d u c a t io n a l  p r o j e c t ,  t h e  U n i v e r s i t y  G e o p h y s ic a l  I n s t i t u t e  

i s  p r o v i d i n g  a  B io - m e d ic a l  p ro g ra m  t o  t r a n s m i t  m e d ic a l  p ro g r a m s  t o  r u r a l  v i l l a g e s .



The L e g i s l a t u r e  of the S t a t e  of A l a s k a
F I S C A L  N O T E

First S e s s i o n  - E i g h t h  L e g i s l a t u r e

I .  R E Q U E S T
B i l l  I d e n t i f i c a t i o n :  ■ s  ______
T i t l e :  „ X - )  / rZ r ^
R e q u e s t e d  b y : - Da t e :  <3
R e t u r n  D a t e  R e q u e s t e d : _______ & _____________________________________ f  ' _______
A g e n c y :   '  '  P r o g r a m : __________________________

I I .  F I S C A L  D E T A I L  .
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  R u r a l
A .  E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T FY 7 3 FY 7 ^ FY 7 5 FY 7 6 FY 7 7 FY 7 8
1 0 0  P E R S O N A L - S E R V I C E S 2 8 . 7 8 5 . 6
2 0 0  T RAVEL 6 . 6 2 1 . 8
3 0 0  CONTRACTUAL 2 2 . 1 4 0 . 5
4 0 0  C O M M O D I T IE S 1 . 6 2 . 6

5 0 0  E Q U I P M E N T 2 . 3 2 . 5
6 0 0  LAND & S TRU CTU RES :
7 0 0  G R A N T S ,  C L A I M S ,  E T C . 9 . 1 1 8 . 0

TO TA L
7 0 . 4 1 7 1 . 0

B / - F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

GENERAL FUND 1 2 . 0 1 7 1 . 0
F E D E R A L  FUNDS 58.4
OTHER

C. p o s i t i o n s :

PERMA NE NT/TEMPOR AR Y
3 /  1

6  /  0 / / / _____ /
MAN MONTHS ( P . / T . ) 6 / 6 1 2  /  0 /  ..... .. _ _ z  _ / /

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

I V .  ATTACHMENTS

See Attached Budgets

V .  D A T E :    P REPARED B Y :

Original: L e g i s l a t i v e  Finance
cc: Budget and M a n a g e m e n t

Prime S p o n s o r  (First L e g i s l a t o r  Named)



- P R O P O S E D  B U D G E T  

A T S -1  S A T E L L I T E  P R O J E C T  
FY -74

I. PERSONAL SERVICES:

A . P r o j e c t  D i r e c t o r  0  $ l , 6 9 y  n o .  $ 2 0 , 3 8 8

B .  P ro g ra m  M a n a g e r  • . y  $ 1 ,3 1 3  m o . $ 1 5 ,7 5 6

C . E l e c t r o n i c  T e c h .  @ $ b 5 2  m o .  $  7 , 8 2 4

D. F i e l d  P r o d u c e r  e  $ 9 / 8  m o . $ 1 1 ,7 3 6

E .  S e c r e t a r y  @ $ 6 52  m o .  $  7 , 8 2 4

F. C l e r k  T y p i s t  '0 $ 6 5 2  m o . $ 7 , 8 2 4

' B e n e f i t s  y  20% • $ 1 4 ,2 7 0

T o t a l  $ 8 5 , 6 2 2  £

. II. TRAVEL: .

A . I n s t a t e  $ 1 1 ,3 5 0

B . O u t o t  S t a t e  s  1 , 7 7 0

C .  C o n s o r t iu m  j / m e e t i n g s  $  1 , S 0 0

D. P o l i c y  B o a rd  6 / n v a e t i n g s  $  6 , 6 5 0

T o t a l    . $ 2 1 , 6 7 0  £
«

■III. C O N T R A C T U A L  S E R V I C E S :

A .  E v a l u a t i o n  $  9 , 0 0 0

B .  A u d i t  ^  § 2 , 0 0 0

C .  R e n t a l - O f f i c e / T e l e p h o n e  • • • '  $  4 , 6 6 0

D. P r i n t i n g / P u b l i c a t i o n s  $ 1 , 0 0 0

E .  M a t e r i a l s  P r o d u c t i o n s  ___ $ 1 7 , 9 0 4

F j C o n s u l t a n t  F e e  ’ • $  6 , 0 0 0
i

T o t a l ......................  $40,564 f



IV. COMMODITIES i

A. Stationary and Office Supplies $ 250

B. Audio Tape (reel and cassette) $ 1,200

C. Professional and Scientific supplies $ 1,200

T o t a l .................................. $ 2,650 1
S

V .  EQUIPMENT:

A. Nagra 4.2 tape recorder w/2RAi5 mikes $ 2,300

B. Others, Dictaphone, small recorder $ 200

T o t a l ............. ..................... ? 2,500 1

VI. HANDICAPPED COMPONENT $18,000

T o t a l ................................... $18,000

orand T o t a l ............................$171,006

.1



E S E A  T I T L E  I I I  B U D G E T  

A T S - I  S A T E L L I T E  P R O J E C T  

F Y - 7 3

I. P E R S O N A L  S E R V I C E S :

A. Project Director (6 months @ 18,948 P.A.) $ 9,474

B. Program Manager (7 months @ 15,192 P.A.) $ 8,862

C. Field Producer (6 months @ 11,316 P.A.) $ 5,658

D. Clerk Typist II (1/2 time-6 months @ 7,008 P.A.) $ 1,752

Benefits @ 20% $ 1,772

Benefits @ 7 %  $ 1,182

Total................................................$28,700

II. TRAVEL:

A. I n - S t a t e  T r a v e l

1. Project Director
ih a. 3 trips plus 10 days per diem @ 30.00 a day $ 600

2. Program Manager and Field Producer
a. 10 trips plus 30 days per diem @ 30.00 a day $ 2,850

3. E v a l u a t i o n  C o n s u l t a n t

a. .6 trips plus 18 days per diem @ 30.00 a day $ 1,440

4. Auditor
a. 2 trips plus 6 days per diem @ 30.00 a day $ 480

5. C o n s o r t i u m  T r a v e l

a, 2 trips-Anchorage/Fairbanks $ 600

B. Out of State Travel

1. P r o j e c t  D i r e c t o r  - W a s h i n g t o n ,  D.C.

a. 1 trip plus 3 days pe r  diem @ 30.00 a day $ 590

Total................................................ $ 6,560

III. C O N T R A C T U A L  S E R V I C E S :

A. Evaluation , $ 7,050

B. Audit $ 1,000



C. B r o a d c a s t  S t a t i o n  A t t e n d a n t  $ J ,008

D. R e n t a l - O f f i c e / T e l e p h o n e / D u p l l c a t i o n  S e r v i c e s  $ 1,580

E. P r i n t i n g / P u b l i c a t i o n  $ 300

F. M a t e r i a l s ,  P r o d u c t i o n ,  C o n s u l t a n t  f e e  $ 8 , 2 9 4

G. A l a s k a  S t a t e - O p e r a t e d  S c h o o l  S y s t e m

1. O f f i c e  S p a c e  a \ A d m i n i s t r a t i o n  C o s t  $ 2 , 9 2 0

T o t a l ........................................................ $ 2 2 , 1 5 2

IV. C O M M O D I T I E S :

A. S t a t i o n a r y  an d O f f i c e  S u p p l i e s  $ 100

B. A u d i o  T a p e  (reel a n d  c a s s e t t e )  $ 600

C. P r o f e s s i o n a l  and  S c i e n t i f i c  S u p p l i e s  $ 900

T o t a l    .$ 1 , 6 0 0

V. E Q U I P M E N T :
.f

A. N a g r a  4 . 2  t a p e  r e c o r d e r  w / 2 R A 1 5  m i k e s  $ 2,300

T o t a l ......................................................... $ 2 ,300

VI. H A N D I C A P  C O M P O N E N T :  $ 9 , 0 8 0

T o t a l ........................................................ $ 7 0 , 3 9 2

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

R E C E I P T S

E . S .E.A. T i t l e  I I I  ( G r a n t  No. O E G - X - 7 1-0045) " $ 5 8 , 3 9 2

T a n a n a  C h i e f s  C o n f e r e n c e  P a r t i c i p a t i o n  $ 1 2 , 0 0 0

Total (6 m o n t h  o p e r a t i o n ) ............................ $70,392



E S E A  T i t l e  III 

P r o p o s e d  B u d g e t  S u m m a r y  

H a n d i c a p  C o m p o n e n t

D o n a t e d E S E A  T i t l e  II I

S a l a r i e s

D i r e c t o r  of H a n d i c a p p e d  C o m p o n e n t  

15% o f  8 mo. @ $ 24 80/mo.

A u d i o l o g y  R e s e a r c h  A s s i s t a n t  (P ar t - T i m e )  

24 wk s .  @ $ 10 0/wk. (6 m o n t h s )

T r a v e l

O u t s i d e  - 1 t rip a n d  3 d a y s

$ 2 , 9 7 6 . 0 0

$ 2 , 4 0 0 . 0 0

5 4 0 . 0 0

I n s i d e  - 7 trips a n d  21 d ays 

(7 @ $15 0  and 21 @ $30.00)

P r o j e c t  E v a l u a t o r  (3 t ips a n d  12 days)

S e r v i c e s

O f f i c e  s p a c e  at A C C A

D i r e c t o r s  o f f i c e  8 mo. @ $ 2 0 /mo. 

R e s e a r c h  A s s i s t a n t  6 mo. @ $ 4 0 / m o .

P o s t a g e ,  Xe r o x ,  o f f i c e  s u p p l i e s  

T e l e p h o n e  r e n t a l s  

L o n g  d i s t a n c e  calls

P r o d u c t i o n  C o s t s

A u d i o  tapes

S l i d e  p r o d u c t i o n  a n d  r e p r o d u c t i o n  

C hart s ,  po s t e r s ,  a d v e r t i s e m e n t s  

C l a s s r o o m  D i s p l a y

E v a l u a t i o n  of P r o g r a m  an d  K i t s

P h . D . A u d i o l o g i s t / S p e e c h  P a t h o l o g i s t  

5 d ays @ $ 1 0 0  

1 trip @ $45 0

M i s c e l l a n e o u s

1 6 0 . 0 0

2 4 0 . 0 0

1 6 0 . 0 0

$ 1 , 6 8 0 . 0 0  

6 6 0 . 00

$ 3 0 0 . 0 0

$ 1 0 0 . 0 0

$ 200.00 

$ 95 0 . 0 0

$ 3 0 0 . 0 0  

$ 3 0 0 . 0 0

$ 5 0 0 . 0 0

$ 4 5 0 . 0 0

C o n t a i n e r s  for s h i p p i n g  k i t s  

F e e s  for n o i s e  m e a s u r e m e n t s  s e m i n a r
$ 3 0 0 . 0 0

$ 4 0 0 . 0 0

T O T A L  T I T L E  III FUNDS- -$9,080.00
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3/5

C o m m i t t e e  R e p o r t

S E N A T E

M r .  P r e s i d e n t :

T h e  C o m m i t t e e  o n  ____  F i n a n c e __________________h a s  h a d  SB 1 6 5 _____________
( A T S - I  s a t e l l i t e  p r o g r a m  - s t a t e  o p e r a t e d  s c h o o l s )  

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

/~~7  r e c o m m e n d s  i t  d o  p a s s

/  /  r e c o m m e n d s  i t  d o  n o t  p a s s

/ ~ 7  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

/  /  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  CS f o r  ____________________________a n d  t h a t

CS f o r  _______________________________ d o  p a s s

/ ~ 7  ( a n d )  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  ____________________________________

c o m m i t t e e

/ ~ 7  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

/ ~ 7  ( o t h e r )  ___________________________________________________________________________________

MEMBERS S I G N I N G  THE MAJORITY RE PO RT :

Date

MEMBERS NOT CONCURRING I N  THE MAJORITY REPO RT:

r e c o m m e n d s :

_______________________________ r e c o m m e n d s :

______________________________  r e c o m m e n d s :

_______________________________ r e c o m m e n d s :

r e c o m m e n d s :

CHAIRMAN



2/23/73 

Mr. President

C o r c m i f f e e  R e p o r t

S E N A T E
Ref \(7 Pinancej

Date

has had SB 165The Committee on Health, Ed. & SS.___________  ________________

(special approp. Statue-operated Scho.ols ATS,-1, experimental satellite program) 
under consideration. A majority of the members of the Committee

recommends it do pass

recommends it do not pass

recommends it do pass with attached amendment(s)

recommends it be replaced with CS for

CS f o r  ___________________ do pass

(and) recommends it be referred to the 

committee

reports it back without recommendation 

(other) ____________________________________

_ 7

r j

/ _ /

r j

£ 7
£ 7
£ 7

and that

REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends

recommends

recommends

recommends

recommends

MEMBERS SIGNING THE MAJORITY



RECORDS
CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.

m , c Q  L : d  ' v / a c J # ?

Signature of Camera Operator Date



"An Act chaRfsing the payment and reporting p e r i o d  of the oil a n d  
g a s  n r o p e r t i e 3  p r o d u c t i o n  t a x ;  a n d  p r o v i d i n g  f o r  a n
e f f e c t i v e  d a t e .  C o m m i f t e e  R e p o r t

H O U S E  O P  R E P R E S E N T A T I V E S

*1/28/7?
Date

M r .  S p e a k e r

T h e  C o m m i t t e e  o n F I N A N C E h a s  h a d  SB 1(58 am

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

r e c o m m e n d s  i t  d o  p a s s

r e c o m m e n d s  i t  d o  n o t  p a s s

r e c o m m e n d s  i t  d o  p a s s  w i '  h  a t t a c h e d  a m e n d m e n t ( s )

\\ -> 1 
r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h ' !CS f o r  ..'7 i  I t

'C S  f o r v (• i t - t d o  p a s s

/  /  ( a n d )  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  

c o m m i t t e e  1

/  /  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

/  /  ( o t h e r )  _____

MEMBERS S I G N I N G  THE MAJORITY REPO RT:

a n d  t h a t

I A l  ' u V * -’ 7 - - -  I y  >7(7 7' .•<

MEMBERS NOT CONCURRING I N  THE MAJORITY REPORT:

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s :

r e c o m m e n d s :

C H A I R M A N



M E M O R A N D U M S t a l e  e l  A l e e t e

T°: r  H o n o r a b l e  G e o r g e  H. Hohman, C h a i r m a n  

H o u s e  F i n a n c e  C o m m i t te e  

A l a s k a  S tate L e g i s l a t u r e  

J u n e a u . ^ A l a s k a

R. D. StevEtTson s u b j e c t :

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  of Reve n u e  

A l a s k a  O f f i c e  B u i l d i n g  

Juneau, A l a s k a

FROM:

M a r c h  30, 1971 

S e n a t e  B ill No. 168

Oil and Ga s  P r o p e r t i e s  P r o d u c t i o n  T a x

S e n a t e  B i l l  No. 168 w i l l  p r o v i d e  for p a y m e n t  o f  the oil and gas 

p r o d u c t i o n  ta x  on a m o n t h l y  r a t h e r  t h a n  a q u a r t e r l y  basis.

S i m i l ar  l e g i s l a t i o n  w a s  i n t r o d u c e d  d u r i n g  the 1970 s e s s i o n  of 

the legislature. Senate Bill No. 390 (1970 s e s sion) p a s s e d  th e  S e n a t e  w i t h  

n o  problems. The bill, h o w ever, b e c a m e  e n m e s h e d  w i t h  o t h e r  b i l l s  a f f e c t i n g  

th e  r a t e  of t a x a t i o n  on oil and gas p r o d u c t i o n  in the H o u s e  w i t h  the final 

r e s u l t  that w h i l e  t h e r a t e  of t a x a t i o n  o n  oil and gas p r o d u c t i o n  w a s  c h a n g e d  

b y  the p r o v i s i o n s  of  C h a p t e r  247, S L A  1970, th e  m e t h o d  of p a y m e n t  w a s  not c h a n g e d 

f r o m  q u a r t e r l y  to m o n t h l y  as r e q u e s t e d  b y  the A d m i n i s t r a t i o n  in s uch legislation.

It is to b e  n o t e d  that the m e t h o d  f o r  p a y m e n t  o f  the Oil an d  Gas 

P r o p e r t i e s  P r o d u c t i o n  T a x  has n o t  b e e n  c h a n g e d  s i n c e  it o r i g i n a l l y  b e c a m e  e f f e c­

tive w i t h  the p a s s a g e  of C h a p t e r  7, F i r s t  E x t r a o r d i n a r y  S e s s i o n  of t h e  1955 

T e r r i t o r i a l  L e g i s l a t u r e .

W h i l e  r e v e n u e  f r o m  the O i l and Gas P r o p e r t i e s  P r o d u c t i o n  T a x  was 

m i n i m a l  in 1959, the f o l l o w i n g  ta b l e  of c o l l e c t i o n s  w i l l  d i s c l o s e  t h a t  the 

r e v e n u e s  h a v e  st e a d i l y  i n c r e a s e d  t h r o u g h  the. fiscal y e a r  e n d i n g  J u n e  30, 1970:

F i s c a l  Y e a r N e t  R e v e n u es R a t e  o f  '

1958-59 $ 1, 1 6 3 . 1 1 17o

1959 - 6 0 2,98' 27 17.

1960-61 2 6 , 9 1 5 . 6 1 17.

1961-62 2 0 7 , 2 6 4 . 8 0 17.

1962-63 2 9 3 , 2 6 4 . 8 0 17.

1963-64 3 0 3 , 1 0 6 . 9 3 17.

1964-65 3 1 7 , 3 4 2 . 2 9 17.

1965-66 32 9 , 4 6 4 . 7 5 17.

1966-67 5 1 1 , 3 8 4 . 1 7 17.

1967-68 1 , 1 8 6 , 9 9 1 . 3 0 17.

1968-69 4 , 0 0 7 , 0 7 7 . 7 2 37.

1 9 6 9 - 7 0 5 , 9 3 9 , 9 7 0 . 1 1 31

3% effective 7/17/68



T h e  H o n o r a b l e  Ge o r g e  H. H o h m a n  -2- M a r c h  30, 1971

W i t h  the en a c t m e n t  of C h a p t e r  247, S L A  1970, e f f e c t i v e  J u l y  1, 1970, 

r e l a t i n g  to the rate of t a x a t i o n  of oil and gas p r o d u c t i o n ,  re v e n u e s  to b e  

r e c e i v e d  b y  the Oil and Gas P r o p e r t i e s  P r o d u c t i o n  T a x  w i l l  be in ex ce s s  of the 

1 9 6 9 - 7 0  r e v e n u e s  s hown ab o v e  b a s e d  o n  C o o k  I n l e t  p r o d u c t i o n  for the n e x t  few 

y e a r s  and w i l l  o b v i o u s l y  i n c r e a s e  m a t e r i a l l y  at the time o f  N o r t h  S l o p e  

p r o d u c t i o n .

In the past h i s t o r y  of m a j o r  e x c i s e  taxes impo se d  b y  the former 

T e r r i t o r y  and n o w  the S tate of Alask a ,  it is to b e  n o t e d  that:

1. W h e n  the A l a s k a  T o b a c c o  T a x  A c t  w a s  impo s e d  by Ch. 42, SL A  1949, 

tax paym e n t  w a s  to b e  m a d e  q u a r t e r l y ;  l a t e r  by  Ch. 197, SL A  1957, 

tax p a y m e n t  b e c a m e  m o n t h l y .

2. U n d e r  35-4-32 o f  A C L A  1949, the p a y m e n t  o f  the A l c o h o l i c  B e v e r a g e  

E xcise T a x  w a s  on a q u a r t e r l y  basis; later b y  Ch. 42, SL A  1957, 

t ax paym e nt  b e c a m e  m o n t h l y .

3. U n d e r  4 8 - 5 - 2  of  A C L A  1949, the p a y m e n t  of the M o t o r  F u e l  T a x

w a s  on a q u a r t e r l y  basis; l ater b y  Ch. 131, SL A  1962, t a x  p a y m e n t  

b e c a m e  m o n t h l y .

At p r e s e n t , the p r o d u c e r s  of oi l  and gas in the S t a t e  of A l a s k a  are 

r e q u i r e d  b y  s t a t u te  to f u r n i s h  p r o d u c t i o n  f i g u r e s  and pa y  r o y a l t i e s  to the 

D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  on a m o n t h l y  basis.

P u r s u a n t  to the p r o v i s i o n s  of C h a p t e r  247, S L A  1970, e f f e c t i v e  

J u l y  1, 1970, the pr od u c e r s  o f  oil and gas in t h e  S t a t e  o f  A l a s k a  a r e  p r e s e n t l y  

r e q u i r e d  to c o m p u te  the t ax  o n  oil p r o d u c t i o n  u p o n  the a v e r a g e  d a i l y  p e r - w e l l  

p r o d u c t i o n  for each c al e n d a r  m o n t h  i n  b ar r e l s ;  but, ho w e v e r ,  pa y  the a c t u a l  tax 

o n  a q u a r t e r l y  b a s i s .

A c c o r d i n g l y  at this date, f rom a n  a c c o u n t i n g  st a n d p o in t ,  t h e  oil 

i n d u s t r y  t a x payers are a l r e a d y  r e q u i r e d  to c o m p u t e  e a c h  mo n t h ' s  p r o d u c t i o n  

t a x  b u t  b y  v i r t u e  of  an o v e r s i g h t  o r  o m i s s i o n  in C h a p t e r  247, S L A  1970, are 

o n l y  r e q u i r e d  to pay the p r o d u c t i o n  t a x o n  a q u a r t e r l y  basis.

Th e  m o n t h l y  r e p o r t i n g  an d  p a y m e n t  o f  th e  Oil and Gas P r o p e r t i e s  

P r o d u c t i o n  T a x  w i l l  p r o v i d e t h e  D e p a r t m e n t  of R e v e n u e  a m o r e  e v e n  c a s h  f l o w  for 

i m p r o v e d  T r e a s u r y  m a n a g e m e n t  and w i l l  i m p r o v e  the q u a l i t y  o f  r e c or d s  w h i c h  are 

m a i n t a i n e d  for p r o j e c t i n g  and u p d a t i n g  r e v e n u e  estimates.

As in the c o l l e c t i o n  and a d m i n i s t r a t i o n  of o t h e r  m a j o r  e x c i s e  taxes 

s u c h  as A l c o h o l i c  Beverage, T o b a c c o  and M o t o r  Fuel, the m o n t h l y  r e p o r t i n g  

s y s t e m  r e du c e s  p o s s i b l e  a g g r e g a t e  amou n t s  o f  d e l i n q u e n t  taxes. W h i l e  this 

c o n c e r n  m a y  no t  b e  likely w i t h  the o i l  industry, it is a b a s i c  c o n c e p t  for the 

a d o p t i o n  of m o n t h l y  tax r e p o r t i n g  and payment.

I a m  t r a n s m i t t i n g  cop i e s  of this r e p o r t  for d i s t r i b u t i o n  to all 

m e m b e r s  o f  the Senate R e s o u r c e s  Committee.

R D S : e h

E n c l o s u r e s
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F I N A N C E  C O M M I T T E E  R E P O R T  

ON

H O U S E  C O M M I T T E E S U B S T I T U T E F O R S E N A T E  B I L L  N O 168

C O M M I T T E E S U B S T I T U T E F O R H O U S E B I L L NO. 598

C O M M I T T E E S U B S T I T U T E F O R H O U S E B I L L NO. 769

C O M M I T T E E S U B S T I T U T E F O R H O U S E B I L L NO. 770

T h e  F i n a n c e  C o m m i t t e e  has r e p o r t e d  out t h i s  " p a c k a g e "  
r e l a t i n g  to the t a x a t i o n  of oi l  a n d  gas a n d  t h e  r e g u l a t i o n  
of oil a n d  gas p i p e l i n e  t r a n s p o r t a t i o n .  It is the p o s i t i o n  
o f  this c o m m i t t e e  that th e  s i m p l e s t  and c l e a r e s t  c o m b i n a­
ti o n  of r e v e n u e  a n d  r e g u l a t o r y  m e a s u r e s  is, in th e  lon g  
run, in the best i n t e r e s t  of b o t h  t h e  s t a t e  a n d  the 
ind us t r y .  Thi s  p a c k a g e  has b e e n  d e s i g n e d  w i t h  t h i s  in 
m i n d ,  to a c c o m p l i s h  the f o l l o w i n g  o b j e c t i v e s :

(1) H O U S E  C O M M I T T E E  S U B S T I T U T E  F O R  S E N A T E  B I L L  168 i n­
co r p o r a t e s  the G o v e r n o r ' s  a p p r o a c h  o n  c e n t s  p e r  
b a r r e l  t a x a t i o n  of oil. B a s i c a l l y  t h e  c e n t s  p e r  
b a r r e l  ta x  c r e a t e s  a $ 2 . 5 0  p e r  b a r r e l  f l o o r  on oil 
v a l u e  w i t h i n  the c u r r e n t l y  e x i s t i n g  s e v e r a n c e  tax 
fram e w o rk .  S h o u l d  th e  v l a u e  o f  N o r t h  S l o p e  o i l  f a l l  
b e l o w  $2.50 a b a rr e l ,  the c e n t s  p e r  b a r r e l  r a t e s  w i l l  
c ome int o  p l a y  and g u a r a n t e e  c e r t a i n  m i n i m u m  r e v e n u e s  
b a s e d  upo n  the w e l l ' s  a b i l i t y  to p ro d u c e .  T h e  s u b­
sti t u t e  als o i n c o r p o r a t e s  l a n g u a g e  m a k i n g  the p a y m e n t  
of -severance t a x  du e  m o n t h l y  as o p p o s e d  t o  q u a r t e r l y .

(2) C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 5 9 8  c o m p l i­
m e n t s  the r e v i s e d  s e v e r a n c e  t a x  by l e v y i n g  a 20 m i l l  
ad v a l o r e m  ta x  on " t an k  farms, t a n k e r  t e r m i n a l s ,  
g a t h e r i n g  a n d  t r a n s m i s s i o n  lines, a n d  r e l a t e d  oil o r  
ga s  s t o r a g e  a n d  t r a n s p o r t  f a c i l i t i e s  . . . "  
R e i m b u r s e m e n t  o f  l o c a l  g o v e r n m e n t  f o r  i m p a c t  o f  oil 
a n d  ga s  d e v e l o p m e n t  is a c c o m p l i s h e d  in t w o  ways:

(a) L oc a l  g o v e r n m e n t s  m a y  l e v y  a t a x  not t o  e x c e e d  20 
m i l l s  on n o t  m o r e  t h a n  10 p e r  c e n t  o f  the v a l u e  
of th e  t a x a b l e  p r o p e r t y ;  a n d

(b) U nits of l ocal g o v e r n m e n t  m a y  r e q u e s t  r e i m b u r s e­
men t  t h r o u g h  t h e  a p p r o p r i a t i o n s  p r o c e s s  to o f f­
set the c o s t s  o f  oil a n d  g a s  d e v e l o p m e n t  w i t h i n  
t h e i r  b o u n d a r i e s .  R a t h e r  t h a n  c r e a t e  n e w  a d­
mi n i s t r a t i v e  m a c h i n e r y ,  th e  b i l l  s i m p l y  e s t a b­
lis h e s  an a s s e s s m e n t  r e v i e w  b o a r d  c o n s i s t i n g  of 
the c o m m i s s i o n e r s  of a d m i n i s t r a t i o n ,  c o m m e r c e ,  
n a t u r a l  r e s o u r c e s ,  r e v e n u e  and th e  a t t o r n e y  
g e n e r a l .
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(3) C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 769 s i m p l y  
adds t o  the g e n e r a l  p o w e r s  o f  the A l a s k a  P u b l i c  
U t i l i t i e s  C o m m i s s i o n  t h e  a u t h o r i t y  t o  r e g u l a t e  oil 
or gas t r a n s p o r t a t i o n  f a c i l i t i e s  w h e n  s u c h  r e g u l a­
ti o n  is not in c o nf l i c t  w i t h  t h e  I n t e r s t a t e  C o m m e r c e  
Act of 1906 or the N a t u r a l  Gas Act o f  1938.

(1|) C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 770 g i v e s  
th e  D i r e c t o r  of t h e  D i v i s i o n  of L a n d s  t h e  a u t h o r i t y  
t o  g r a n t  a r i g h t - o f - w a y  for o i l  a n d  gas p i p e l i n e s  
s u b j e c t  to A P U C  r e g u l a t i o n .  T h e  act s p e l l s  out 
the f o l l o w i n g  c o n d i t i o n s  for a r i g h t - o f - w a y  lease:

T h e  lessee s h a l l

(a) be a c o m m o n  c a r r i e r  a n d  a c o m m o n  p u r c h a s e r  of 
o i l  and gas;

(b) t r a n s p o r t  p r o d u c t s  w i t h o u t  u n j u s t  or u n r e a s o n­
able d i s c r i m i n a t i o n ;

(c) e x c h a n g e  p r o d u c t s ;

(d) p r o v i d e  c o n n e c t i o n s  an d  i n t e r - c o n n e c t i o n s  w h e r e  
e c o n o m i c a l l y  f e a s i b l e ;

(e) p r o v i d e  fire, l i a b i l i t y  and p r o p e r t y  i n s u r a n c e ;  
and

(f). su b mi t  s e c u r i t y  or b o n d  a g a i n s t  f a i t h f u l  c o m p l e­
tio n  of o p e r a t i o n s .

Th e  C o m m i s s i o n e r  o f  N a t u r a l  R e s o u r c e s  is a u t h o r i z e d  
to n e g o t i a t e  the r i g h t - o f - w a y  l e as e  an d  to e s t a b l i s h  
a r e a s o n a b l e  rate o r  fee.

C h a i r m a n



MEMORANDUM

FROM: ' Tom F i n k

S U B J E C T :  HCS FOR SENATE  B I L L  NO.  1 6 8

D ATE :  M a r c h  i l l ,  1 9 7 2

T h e  p r o p o s e d  H o u s e  C o m m i t t e e  S u b s t i t u t e  f o r  S e n a t e  B i l l  N o .  1 6 8  
w o u l d  a f f e c t  t h e  f o l l o w i n g  c h a n g e s  f r o m  t h e  e x i s t i n g  l a v ; :

( 1 )  C e n t s  p e r  b a r r e l  -  O i l  p r o d u c t i o n  t a x
T h e  e x i s t i n g  o i l  p r o d u c t i o n  t a x  i s  l e v i e d  a s  a  p e r c e n t a g e  

o f  t h e  g r o s s  v a l u e  a t  t h e  w e l l  a n d  v a r i e s  w i t h  p r o d u c t i o n ,  
i . e . ,  o i l  p r o d u c t i o n  u p  t o  3 0 0  b a r r e l s  p e r  d a y  i s  t a x e d  a t  
3 # o f  w e l l - h e a d  v a l u e ,  t h e  n e x t  7 0 0  b a r r e l s  t a x e d  a t  5 # ,  
t h e  n e x t  1 , 5 0 0  a t  6 # a n d  a l l  p r o d u c t i o n  i n  e x c e s s  o f  2 , 5 0 0  
b a r r e l s  i s  t a x e d  a t  t h j  t o p  r a t e  o f  8 # .  U n d e r  t h i s  b i l l  t h e  
c e n t s  p e r  b a r r e l  a p p r o a c h  p r o d u c t i o n  w o u l d  c o n t i n u e  t o  b e  
t a x e d  d e p e n d e n t  u p o n  a b i l i t y  t o  p r o d u c e ,  w i t h  t h e  m o r e  
p r o d u c t i v e  w e l l s  p a y i n g  t h e  h i g h e r  t a x  r a t e .  R e c o g n i s i n g  t h e  
d i f f e r e n t  c a l o r i f i c  v a l u e s  o f  o i l  ( t h e  h i g h e r  t h e  A P I  g r a v i t y  
t h e  h i g h e r  t h e  c a l o r i f i c  c o n t e n t  o f  t h e  o i l  a n d  t h e r e f o r e  t h e  
g r e a t e r  i t s  v a l u e )  t h e  p r o p o s e d  t a x  w o u l d  a l s o  v a r y  w i t h  t h e  
g r a v i t y  o f  t h e  o i l ;  t h e  h i g h e r  t h e  A P I  g r a v i t y  t h e  h i g h e r  
t h e  t a x .  T h e  p r o p o s e d  c e n t s  p e r  b a r r e l  r a t e  i s  g e n e r a l l y  b a s e d  
u p o n  t a b l e s  a s s u m i n g  P r u d b o e  B a y  c r u d e  v a l u e  a t  $ 2 . 5 0  a  b a r r e l ,  
a n d  C o o k  I n l e t  o i l  a t  $ 3 . 1 0  a  b a r r e l ,  w i t h  t h e  o a x  b e i n g  8 $ ,
1 0 # a n d  1 2 # f o r  w e l l s  i n  t h e  v a r i o u s  p r o d u c t i o n  b r a c k e t s ,  a n d  
w i t h i n  t h e  b r a c k e t s  g r a d u a t e d  t o  r e f l e c t  t h e  g r a v i t y / p r i c e  
d i f f e r e n t i a l  f o r  A l a s k a n  c r u d e .

TO: House F i n a n c e  C o m m itt ee

( 2 )  O i l  p r o d u c t i o n  t a x  e s c a l a t i o n  c l a u s e
O n e  o f  t h e  p r e v i o u s l y  a d m i t t e d  d i s a d v a n t a g e s  o f  a  c e n t s  

p e r  b a r r e l  a s  o p p o s e d  t o  a  p e r c e n t a g e  o f  v a l u e  o i l  p r o d u c t i o n  
t a x  i s  t h e  " i n a b i l i t y "  o f  a  s t a t u t o r i l y  f i x e d  c e n t s  p e r  b a r r e l  
t a x  t o  r e s p o n d  t o  c h a n g e s  i n  t h e  p r i c e  o f  o i l .  T h e  f i n a n c e  
c o m m i t t e e  p r o p o s a l  w o u l d  c o r r e c t  t h i s  d e f i c i e n c y  b y  t i e i n g  
a u t o m a t i c  i n c r e a s e s  i n  t h e  o i l  p r o d u c t i o n  t a x  t o  p u b l i s h e d  
a n d  r e a d i l y  a v a i l a b l e  a v e r a g e  c r u d e  p r i c e s  ( f o r  e x a m p l e ,  s e e  
e n c l o s e d  e x c e r p t  f r o m  S u p p l y  a n d  D e m a n d  O u t l o o k  p u b l i s h e d  
b y  t h e  I n d e p e n d e n t  P e t r o l e u m  A s s o c i a t i o n  o f  A m e r i c a ) .

( 3 ) a d  v a l o r e m  t a x  g r a n d f a t h e r  c l a u s e
T h e  p r o p o s e d  c o m m i t t e e  s u b s t i t u t e  w o u l d  p r o h i b i t  l o c a l  g o v e r n m e n t s  

f r o m  t a x i n g  a d  v a l o r e m  o i l  a n d  g a s  f i e l d  g a t h e r i n g  a n d  t r a n s m i s s i o n  
l i n e s  w i t h  t h e  e x c e p t i o n  o f  t h o s e  l i n e s  o n  w h i c h  a d  v a l o r e m  t a x e s  
w e r e  l e v i e d  p r i o r  t o  D e c e m b e r  3 1 ,  1 9 7 1 *  T h i s  w o u l d  m a k e  i t  c l e a r  
t h a t  t h e  i n c r e a s e d  p r o d u c t i o n  t a x  . w o u l d  b e  i n  l i e u  o f  a l l  o t h e r  
p r o p e r t y  t a x e s  w i t h  t h e  e x c e p t i o n  o f  t h o s e  p r o p e r t y  t a x e s  c u r r e n t l y  
i n  e x i s t e n c e .

( l \ ) O i l  a n d  G a s  i m p a c t  r e i m b u r s e m e n t  ( D r a f t  I I )
T h e  c o m m i t t e e  s u b s t i t u t e  a d d s  a  p r o v i s i o n  a l l o w i n g  u n i t s  

o f  l o c a l  g o v e r n m e n t  t o  r e q u e s t  r e i m b u r s e m e n t  f r o m  t h e  s t a t e  f o r  
e x p e n s e s  i n c u r r e d  a s  a  d i r e c t  r e s u l t  o f  o i l  a n d  g a s  d e v e l o p m e n t . .
S u c h  r e q u e s t s  f o r  r e i m b u r s e m e n t  m a y  b e  f u n d e d  b y  a n n u a l  a p p r o p r i a ­
t i o n  b y  t h e  l e g i s l a t u r e .



(5) Monthly payment of production taxes
The exisuing statute provides that the gross production tax 

on oil and gas be paid quarterly. To improve the.cash flow to 
tlie state from oil and gas taxes the committee substitute would 
require that payments be on a monthly as opposed to a quarterly 
b a s i s .

(6) D e f ' *lltions
The ’committee substitute includes definitions for "oil", 

"gas", "barrel of oil", "cubic foot of gas", etc. to more 
precisely identify the commodities and volumes taxes.
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BY THE R U L E S  C O M M I T T E E  BY 
R E Q U E S T  OF THE G O V ERNO R

IN THE SENATE F I N A N C E  COMMITTEE
D R A F T  U 2 

HCS F O R  S E N A T E  B I L L  NO. 168 

IN T H E  L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A

S E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

Fo r  an Act entitled: "An Act r e l a t i n g  to the oil and gas p r o d u c t i o n  tax;

and p r o v i d i n g  for an e f f e c t i v e  date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE S TAT E OF ALASKA:

" Section 1. AS *13.55.010 (a) is r e p e a l e d  and r e - e n a c t e d  to read:

(a) There is l e v i e d  upon every p e r s o n  p r o d u c i n g  oil and gas a

tax on each barrel of oil p r o d u c e d  w i t h i n  the state and on the gross 

value at the well of all gas p r o d u c e d  w i t h i n  the state, botli less

any part or value of any part the o w n e r s h i p  or right to which is

exempt from taxation. The tax is upon the who le p roduc t i o n ,  i n c l u d i n g  

what is co mmonly known as the r o y a l t y  interest, and is levied 

a c c o r d i n g  to the f o l l o w i n g  schedules:

(1) oil —  base d upon the a v e r a g e  dail y p r o d u c t i o n  for 

each well for the c a l e n d a r  m o n t h  in b a r r e l s  and the g r a v i t y  of the 

oil, the tax on each b arrel of oil is:

P R O D U C T I O N  RATE

API G R A VITY
LESS THAN 
1000 BPD

10 0 0 - 2 0 0 0
BPD

M O R E  THAN 
2000 BPD

21. .9 and below . 175 .225 -°75
22.0 - 27-9 . 200 .250 .300

28.0 - 30.9 .213 .266 .320

31 .0 - 32.9 .230 .287 . 3 ;*/«
33.0 - 36.9 .2*18 .310 • 372

37.0 - '12.9 .268 .335 .*102
H 3 • 0. and above .290 .36*1 .*136
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(2) oil —  for wells p h y s i c a l l y  Incapab le of p r o d u c i n g  

inorc than 100 barrels in average daily production, the tax shall

be o n e - h a l f  the amount shown in (1) of this s ub section for p r o d u c t i o n  

of 1000 B P D  or less;

(3) oil -- any time the p u b l i s h e d  an nual average market  

price for domestic crude oil exceeds $3-^0 per barrel, the cents per 

barrel tax in all p r o d u c t i o n  and g r avi ty r anges  shall be increased, 

p r o p o r t i o n a t e l y .

(̂ 1) gas —  the tax rate shall be foui* p e r  cent of the gross 

value of the gas and liqui d p r o d u c t s  produced.

* Sec. 2. AS ^13.55.010(b) is r e p e a l e d  and r e - e n a c t e d  to read:

(b) P a y m e n t  of the tax is in lieu of all ad v a l o r e m  taxes n o w  or

h e r e a f t e r  i m p o s e d  by the state, cities, towns, school districts, and

other local g overnment units upon (1) p r o p e r t y  rights a t t a c h e d  to or 

i nherent in the right to p r o d u c i n g  oil or gas, (2) p r o d u c i n g  oil or 

gas leases, (3) machinery, applianc es and equip ment u s e d  in and 

a r o u n d  a well p r o d u c i n g  oil or gas and a c t ually used in the oper a t i o n  

of the well, (̂ 1) o.il and gas f ield g a t h e r i n g  lines and oil and gas 

t r a n s m i s s i o n  lines, e x c e p t i n g  those lines on w h i c h  ad v a l o r e m  taxes 

were levied p r i o r  to D e c e m b e r  31 * 1 9 7 1 j (5) oil and gas p r o d u c e d  in

the state upon which gross p r o d u c t i o n  taxes are pard, and (6) an

i nvestment in p r o p e r t y  d e s c r i b e d  in this sectJon.

* Sec. 3, AS ^13.55.010 is a m ende d by a d d i n g  a n e w  subs ection (e) to

r e a d :

(e) In lieu of ad v a l o r e m  taxes, each unit o f  local government 

may request r e i mbursement from the state for e x p e n s e s  i n c u r r e d  by the 

local g o v e r n m e n t  as a direct result of oil and gas d e velopment , p r o­

duct i o n  or t r a n s m i s s i o n  within its boundaries. The g o v e r n o r  shall 

r e v i e w  and eva luate all requests for r e i m b u r s e m e n t  and include his 

r e c o m m e n d a t i o n s  in the annual budget for state govern m e n t  expenditures. 

F unds to r e i m b u r s e  local g overnments  may be a p p r o p r i a t e d  annually by 

t he 1 egi s lcit u r e .
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•" Sec. *1. AS *13.55.020(a) is a m e n d e d  to read:

(a) The gross protraction tax on oil or gas shall he p a i d  m o n t h ]y 

[QUARTERLY]. The tax is due on the last day or each [THE] c a l endar 

m o n t h  [FOLLOWING THE PRECEDING Q U A R T E R L Y  PERIOD] on all oil or gas 

p r o d u c e d  [IN AND SAV-.D] d u r i n g  the p r e c e d i n g  m onth [QUARTERLY PERIOD]. 

If the tax is not pai d on or before the end of the m o n t h  in w h i c h  it 

becomes due, the tax become delinquent.

* Sec. 5* AS *13.55.020(b) is a m ended to read:

(b) The gross p roducti on tax on oil and gas [SOLD A T  T H E  T I M E  OF 

PRODU C T I O N ]  shall be paid by or on b e h a l f of the first [THE] p u r­

chaser, and [THE PURCHASE SHALL DEDUCT] the amount of the tax paid

b y the p u r c h a s e r  shall be d e d ucted in m a k i n g  settle ment with the 

p r o d u c e r  or royalty owner, or both.

* Sec. 6. AS *13.55-020(c) is a m e n d e d  to read:

(c) The [IP OIL ON W HICH THE] gross p r o d u c t i o n  tax [IS DUE IS 

N O T  SOLD AT THE TIME OF P R O D U C T I O N  BUT IS R E T A I N E D  BY THE PRODUCER,

T H E  TAX] on [THE] oil not sold b u t r e t ained b y t h e p r o d u c e r  shall be

paid by or on b e half of the p r o d u c e r  [FOR H IMSELF] i n c l u d i n g  the tax 

clue on l'oyalty oil not sold.

* So 2. 7* AS *l3.55.020(f) is repealed.

* Sec. 8. AS *13.55.030(a) is a m e n d e d  to read:

(a) The tax shall be paid to the depar tment a n d  the p erson 

p a y i n g  the tax shall file with the d e p a r t m e n t , on the last day of 

each m o n t h  and for the p r e c e d i n g  month, [AT THE TIME THE TAX IS 

R E Q U I R E D  TO BE PAID] a statement, under oath, on forms p r e s c r i b e d  by 

the department, giving with other i n f o r m a t i o n  required, the following:

(1) a full d e s c r i p t i o n  of the p r o p e r t y  by lease name, 

s ubdiv i s i o n  of quarter section, section, t o w n s h i p  and range, or other 

legal d e s c r i p t i o n  by metes and bounds, from w hich the oil or gas was 

p r o d u c e d ;
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(2) the name of the producer;

(3) the gross amount of oil or gas purchased;

(J|) the total value of the oil or gas at the p rice paid 

for it, if p u r c h a s e d  at time of production,

(5) the p r e v a i l i n g  market price of oil or gas [SOLD AT TILE 

OF P R O D U C T I O N .]

" Sec. 9* AS *13• 55 • 0 3 0 (c) is a m e n d e d  to read:

(c) Eve ry p e r s o n  e n g a g e d  in the p r o d u c t i o n  of oil or gas shall, 

on the last day of each [THE] m o n t h  and for the p r e c e d i n g  month 

[FOLLOWING A Q U A R T E R L Y  PERIOD], file with the depar t m e n t  a statement 

under oath upon forms p r e s c r i b e d  by the department, giving, along with 

other i n f o r m a t i o n  required, the following:

(1) the name of the property, d es cription by subdivision 

of q u arter section, section, t o w nship and range, or o ther  legal 

de s c r i p t i o n  by metes and bounds;

(2) the gross amount of oil or gas p r o d u c e d  and saved;

(3) the name of the p u r c h a s e r  and the price r e c e i v e d  for 

the oil or gas.

* Sec. 10. AS *13.55.030(d) is a m e n d e d  to read:

(d) Reports from the [PURCHASER OR] p r o d u c e r  or p e r s o n p a y i n g  

t h e tax are delinquen t 30 days after the time fixed for filing the 

reports. E a c h  pers on r e q u i r e d  to file a report is subject to a

pe nalty of $25 a day for each lease or property upon which he fails

or refuse s to file a report. The p e n a l t y  for fallture to file a 

report is in addition to the p e nalty for delinquent taxes, and is a 

lien against the assets of the p e rso n fail ing or r e f usi ng to file the 

r e p o r t s .

* Sec. 11. AS Ji3.55.O0O is a m e n d e d  to read:

Sec. J| 3.55.080. COLLE C T I O N  AMD D E P O S I T  OF REVENUE. The d e p a r t­

ment shall deposit m o n thly  [QUARTERLY] in the- genera l fund the money 

collect ed by it under this chapter.
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•" Sec. 12. AS '13.55 .is amende d by a d d i n g  a n e w  s e ction to read:

Sec. '13. 55-135- M E A S U R E M E N T . For the p u r p o s e s  of this chapter, 

oil s h a m  be m e a s u r e d  in terms of a "barrel of oil" and gas shall be 

m e a s u r e d  in terms of a "cubic foot of gas".

* Sec. 13. AS '13.55-U'O is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 'I3.55.UI0. DEFINITIONS. In .his chapter

(1) "oil" m e a n s  crude p e t r o l e u m  oil and other hydrocarbons 

regard l e s s  of gravity which are p r o d u c e d  at the w e l l h e a d  in liquid 

form and the liquid h y d r o c a r b o n s  known as distillate or condensate 

r e c o v e r e d  or e x t r a c t e d  from gas;

(2) "gas" means all natural, a s s o c i a t e d  or casinghead gas 

and all h y drocarb ons p r o d u c e d  at the we llhead not defin ed as oil; .

(3) "department" m e a n s  the D epar tment of Revenue;

('I) "barrel of oil" means '12 U nited States gallons of 231 

cubic inches a g allon c o m puted at a temper a t u r e  of 60 degrees F a h r e n­

heit ;

(5) "cubic foot of gas" m e a n s  the volume of gas contained 

in one cubic foot of space m e a s u r e d  at a pressure base of l'l*65 pounds 

p e r  square inch absolute  and a t e m p e r a t u r e  base of GO degrees F a h r e n­

heit ;

(6) "month" and "monthly" mean  c alen d a r  m o n t h l y  periods.

* Sec. l'l. AS '13.55 is a m e n ded by a d d i n g  a n e w  section to read:

Sec. '13.55.150. SHORT TITLE. This chapter may be cited as the 

Oil and Gas P r o d u c t i o n  Tax Act.

* Sec. 15. The first m o n t h l y  return u n d e r  this Act is due on August 3.1, 

1972 and shall include the gross p r o d u c t i o n  tax on all oil and gas 

p r o d u c e d  and saved d uring the m o n t h  of July 1972. The last quarterly 

report c o v e r i n g  p r o d u c t i o n  before July 1972 shall be filed and paid 

before August 1, 1972.

* Sec. 16. This Act takes effect on June 30, 1972.



OIL & GAS PRODUCTION TAX LIABILITY NET OF CREDIT FOR 

PROPERTY TAXES

FY 73 FY 74 FY 75 F Y  7 6 F Y  7 7

A s s e s s e d  V a l u a t i o n  of Oil &  Gas^ 
E x plo ration, D e v e l o p m e n t  & 
T r a n s p o r t a t i o n  E q u i p m e n t  &  
F a c i l i t i e s

P r o d u c t i o n  Taxes (Cents/Bbl.) 
Deduct: P r o p e r t y  Taxes @  10 m i l l s

N e t  P r o d u c t i o n  T a x  L i a b i l i t y

P r o d u c t i o n  Taxes (Cents/Bbl.) 
Deduct: P r o p e r t y  Taxes @  1 5 ’mil l s

N e t  P r o d u c t i o n  T a x  L i a b i l i t y

P r o d u c t i o n  Taxes (Cents/Bbl.) 
Deduct: P r o p e r t y  Taxes ©  20 m i l l s

N e t  P r o d u c t i o n  T a x  L i a b i l i t y

300,000

1 9 . 0 9 5
3 . 0 0 0

1 6 . 0 9 5

1 9 .09 5 
4 , 5 0 0

1 4 , 5 9 5

1 9 . 0 9 5
6 . 0 0 0

1 3 . 0 9 5

1 ,3 0 0 , 0 0 0

2 0 . 1 0 3
1 3 . 0 0 0  

7 , 1 0 3

2 0 . 1 0 3  
1 9 , 5 0 0

6 0 3

2 0 . 1 0 3
2 6 . 0 0 0
(5,897)

2 ,3 0 0 , 0 0 0

1 8 , 5 5 2
2 3 , 0 0 0
(4,443)

18.552 
34,500

(15,948)

18.552 
4 6 , 0 0 0

(27,448)

3 , 5 0 0 , 0 0 0

17.263

35.000

(17.732)

1 7.26 3 
52,500

(35,232)

1 7,268

7 0 . 0 00

(52.732)

4 , 0 0 0 , 0 0 0

7 2 . 8 8 5
4 0 . 0 0 0

3 2 . 8 8 5

7 2 . 8 8 5
6 0 . 0 0 0
1 2 . 8 8 5

7 2 , 3 8 5
8 0 . 0 0 0
(7 ,115 )

*FY 73 assessed valuation based on estimate by Peat, Warwick & Mitchell. State Assessor 'indicates 
portions of TAPS completed on January I each year will be assessed as such.



OIL PRODUCTION TAX ALTERNATIVES. Cents /B b l. vs,...^_q.F-.ValU£
($000)

FY 73 FY 74 FY 75 FY 76 FY 77

Oil Production Taxes 
% of Value' 
Cents/Bbl.2 

Net Increase

8,962
18,522
9.560

9,436
19,501
10,065

8,708
17,996
9,288

8,105
16,751
8,646

42,594
72,407
29,813

Oil & Gas Production Taxes 
% of Value3 
Cents/Bbl.

9,535
19,095

10,038
20,103

9,264
18,552

8,622
17,268

43,072
72,885

^Department of Revenue indicates oil taxes have averaged 94% of Code 115. Initial Prudhoe production 
contemplates no gas production.

^Percent of value is an effective average tax of 15<£/bbl. on Cook Inlet and 18.5£/bbl. on Prudhoe. 
Cents/bbl. tax is respectively 31 $ and 30<t.

^Source: Revenue Code 115, "Revenue Sources 1971-1977".
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BY THE RULES C O M M I T T E E  BY 
R E Q U E S T  OF THE G O V E R N O R

IN THE SENATE F I N A N C E  COMMITTEE
D R A F T  #3 •

HCS F O R  SENATE BILL NO. 168 

IN THE L E G I S L A T U R E  OF THE STATE OF ALAS KA

S E V E N T H  L E G I S L A T U R E  - FIRST SESSION 

A BILL

F o r  an Act entitled: "An Act r e l ating to the oil and gas p r o d u c t i o n  tax;

and p r o v i d i n g  for an effective date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 43.53 . 0 1 0 (a) is r e p ealed and r e - e n a c t e d  to read:

(a) There is levied upon every p e r s o n  p r o d u c i n g  oil and gas a

t ax on each barrel of oil p r o d u c e d  within the state and on the gross 

value at the well of all gas p r o d u c e d  within the state, both less

any part or value of any part the o wnership or right to w h i c h  is

exempt fro m taxation. The tax is upon the whole producti on, inc luding 

what is comm o n l y  known as the roy alty interest, and is levied 

a c c o r d i n g  to the f o l l o wing schedules:

(1) oil —  based upon the average daily p r o d u c t i o n  for 

e a c h  well for the c a l e n d a r  m o n t h  in barrels and the g r a v i t y  of the 

oil, the tax on each barrel of oil is:

P R O D U C T I O N  RATE

API GRAVITY
LESS THAN 
1000 EPD

1000-2000
BPD

M O R E  T H A N  
2Q0Q BPD

21.9 and below .175 .225 .275
22.0 - 27-9 .200 .250 .300

28.0 - 30.9 .213 .2 66 .320
31 . 0  - 32.9 .230 .287 .344

33.0 - 36.9 .248 .310 .372
37.0 - 42.9 .268 .335 .402
43.0 and above .290 .364 .436
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(2) oil —  for wells p h y s i c a l l y  incapable of p r o d u c i n g  

more than .100 barre ls in average daily production, the tax shall

be one-hr.lf the amount shown in (1) of this subsecti on for p r o d u c t i o n  

of less than 1000 BPD;

(3) oi] —  any time the p u b l i s h e d  annual average market 

price for d omestic crude oil exceeds $3.^0 per barrel, the cents per 

barrel tax in all p r o d u c t i o n  and g r a vity  ranges shall be incre ased
• «« >4

proportionately.
! »•.1' •* 1#- 4

(A) gas —  the tax rate shall be four p e r  cent of the gross

value of the gas and liquid products produced.

* Sec. 2. AS 4 3 . 5 5 • 010(b) is r e p e a l e d  and r e - e n a c t e d  to read:

(b) Payment of the tax is in lieu of all ad v a l o r e m  taxes n o w  or 

h e r e a f t e r  i m p o s e d  by the state, cities, towns, school districts, and 

other local g overnment units upon (1) p r o perty r i g h t s •a t t ache d to or 

inherent in the right to p r o d u c i n g  oil or gas, (2) p r o d u c i n g  oil or 

gas leases, (3) mac hin e r y ,  applia n c e s  and equipment used in and 

around a well p r o d u c i n g  oil or gas and actually used in the o p e r a tion 

of the well, (4) oil and gas field g a t h e r i n g  lines and oil and gas 

t r a n s m i s s i o n  lines, e x c e p t i n g  those lines on which ad v a l o r e m  taxes 

were levied p r i o r  to D e c e m b e r  3 1 } 1 9 7 1 , (5) tank farms and r e l a t e d  oil 

and gas storage facilities  a s s o c i a t e d  with crude p r o d u c t i o n  or t r a n s­

mi s s i o n  of crude oil, (6) oil and gas p r o d u c e d  in the state upon w h i c h  

gross p r o d u c t i o n  taxes are paid, and (7) an i nvestment in property 

d e s c ribed in this section.

* Sec. 3. AS JJ3.55.010 is a m ended by a d d i n g  a n e w  subse ction (e) to

,_read:

(e) In lieu of ad v a l o r e m  taxes, each unit of local government 

may reque.it r e i m b u r s e m e n t  from the state for ex penses incurred by the 

local governme nt as a direct result of oil and gas development , p r o­

duction or t r a n s m i s s i o n  w ithin its boundaries. The g o v e r n o r  shall 

r e v i e w  and eval uate all r e q u ests for r e i m b u r s e m e n t  and include his 

r e c o m m e n d a t i o n s  in the a n nua l budget for state govern m e n t  e x p e n d i­

tures. Funds to r e i m b u r s e  local g o v e r n m e n t s  may be a p p r o p r i a t e d  

a n n ually by the legislature.
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* Sec. 4. AS J|3.55.020(a) is a m ended  to read:

(a) The gross p r o d u c t i o n  tax on oil or gas shall be paid  m o n t h l y  

[QUARTERLY], The tax is due on the last day or each [THE] calendar 

m o n t h  [FOLLOWING THE PRECE D I N G  Q U A R T E R L Y  PERIOD] on all oil or gas 

p r o d u c e d  [IN AND SAVED] d u r i n g  the p r e c e d i n g  m o n t h [QUARTERLY PERIOD]. 

If the tax is not paid on or before the end of the m o n t h  in w h i c h  it 

becomes due, the tax become s delinquent.
.

* Sec. 5. AS Jl3.55 . 0 2 0 ( b ) is a m e n d e d  to read:

(b) The gross p r o d u c t i o n  tax on oil and gas [SOLD AT THE T I M E  OF; 

PRODUCTION] shall be p a i d  by or on b e h a l f  of the first [THE] p u r­

chaser, and [THE P U R C H A S E  S HALL DEDUCT] the amount of the tax p a i d

by the purch a s e r  shall be d e d u c t e d  in m a k i n g  settlement  with the 

p r o d u c e r  or roya lty owner, or both.

* Sec. 6. AS JJ3.5 5 . 020(c) is a m e n d e d  to read:

(c) The [IF OIL ON W H I C H  THE] gross p r o d u c t i o n  tax [IS DUE IS 

N O T  SOLD AT THE TIME OF P R O D U C T I O N  BUT IS R E T A I N E D  BY THE PRODUCER,

T H E  TAX] on [THE] oil not sold but r e t a i n e d  by the p r o d u c e r  shall be

p a i d  by or on b e h a l f  of the p r o d u c e r  [FOR HIMSELF] i n c l u d i n g  the tax 

due on royalty oil not sold.

* Sec. 7. AS 43.55.020(f) is repealed.

* Sec. 8. AS 43.55.030(a) is a m e n d e d  to read:

(a) The tax shall be p a i d  to the d e p a r t m e n t  and the person 

p a y i n g  the tax shall file with the d e p a r t m e n t , cn the last day of 

each month and for the p r e c e d i n g  month, [AT THE TIM E THE TAX IS 

R E Q UIRED TO BE PAID] a statement, under oath, 'on forms p r e s c r i b e d  by 

the department, g i v i n g  with other i n f o r m a t i o n  required, the following:

(1) a full d e s c r i p t i o n  of the p r o p e r t y  by lease name, 

subdivision of q u a r t e r  section, section, t o w n s h i p  and range, or other 

legal d e scr iption by m e t e s  and bounds, from  w h i c h  the oil o r -gas was 

produced;
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(2) the name of the p r o d u c e r ;

(3) the gross amount of oil or gas purchased;

(4) the t o t a l  value of the oil or gas at the price p a i d  

for it, if p u r c h a s e d  at time of p ro duction;

(5) the p r e v a i l i n g  market p rice of oil or gas [SOLD A T  TIME 

OF PRODUCTION.]

* Sec. 9- AS *(3.55.030(c) is a m e n d e d  to read:

(c) Every p erson e n g a g e d  in the p r o d u c t i o n  of oil or gas shall,
!H i *: iv-/

on the last day of e a c h  [THE] m o n t h  and for the p r e c e d i n g  m o n t h
/

[FOLLOWING A Q U A R T E R L Y  PERIOD], file w i t h  the d e p a r t m e n t  a statement 

under oath upon forms p r e s c r i b e d  by the depa r t m e n t ,  giving, a l o n g  with 

other inform a t i o n  required, the following:

(1) the nam e of the p roperty, d e s c r i p t i o n  by subdiv i s i o n  

of q u a r t e r  section, section, township and range, or other  legal 

de s c r i p t i o n  by m etes and bounds;

(2) the gross amount of oil or gas p r o d u c e d  and saved;

(3) the name of the p u r c h a s e r  and  the price r e c e i v e d  for 

the oil' or g a s .

* Sec. 10. AS ^ 3 - 5 5 - 030(d) is a m ended to read:

(d) Reports from the [PURCHASER OR] p r o d u c e r  or p e r s o n  p a y i n g  

the tax are delinquen t 30 days after the t i m e  fixed for f iling the 

reports. Each p e r s o n  r e q u i r e d  to file a r e p o r t  is subject to a 

p e n alty of $25 a day for each lease or p r o p e r t y  upon w h i c h  he fails 

or refuses to file a report. The p e n a l t y  f o r  'failture to file a 

report is in addit i o n  to the p e n a l t y  for d e l i n q u e n t  taxes, and is a 

lien against the assets of the p e r s o n  f a i l i n g  or r e f u s i n g  to file the 

reports.

*' Sec. 11. AS *13.55.080 is a m e n d e d  to read:

Sec. *13.55.080. C O L L E C T I O N  AND D E P O S I T  O F  R E V E N U E . The d e p a r t­

ment shall deposit m o n t h l y  [QUARTERLY] in t h e  g e n e r a l  fund the m o n e y  

collected by it u n d e r  this chapter.
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* Sec. 12. AS *13*55 is amended by a d d i n g  a new s e c t i o n  to read:

Sec. *13*55*135* MEASUREMENT. F o r  the p u r p o s e s  of this chapter, 

oil shall be m e a s u r e d  in terms of a "barrel of oil" a nd gas shall be 

m e a s u r e d  in terms of a "cubic foot of gas".

* Sec. 13* AS *13*55*1*10 is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. *13.55.1*10. DEFINITIONS. In this c h a p t e r

(1) "oil" means crude p e t r o l e u m  oil and o t h e r  h y d r o c a r b o n s  

r e g a r d l e s s  of g r a vity which are p r o d u c e d  at the w e l l h e a d  in liquid 

form and the liquid h y d rocarbons known as d i s t i l l a t e  or c o n d e n s a t e

r e c o v e r e d  or e x t r a c t e d  from gas;

(2) "gas" means all natural, a s s o c i a t e d  or c a s i n g h e a d  gas 

and all h y d r o c a r b o n s  produ c e d  at the w e l l h e a d  not d e f i n e d  as oil;

(3) "department" means the D e p a r t m e n t  of Revenue;

(*1) "barrel of oil" means *12 U nited S tate s g a l lons  of 231 

cubic inches a g a llon computed at a t e m p e r a t u r e  of 60 d e g r e e s  F a h r e n­

heit ;

(5) "cubic foot of gas" m e a n s  the v o l u m e  of gas c o n t a i n e d  

in one cubic foot of space m e a s u r e d  at a p r e s s u r e  base of 1*1.65 p ounds 

per square inch absolute  and a t e m p e r a t u r e  base of 60 d e g r e e s  F a h r e n­

heit;

(6) "month" and "monthly" m e a n  c a l e n d a r  m o n t h l y  periods.

* Sec. 1*1. AS *13.55 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. *13.55.150. SHORT TITLE. This c h a p t e r  m ay be cited  as the 

Oil and Gas P r o d u c t i o n  Tax Act.

* Sec. 15. The first m o n t h l y  retu rn under this Act is due on August 3 1 3 

1972 and shall include, the gross p r o d u c t i o n  tax on all oil and gas 

p r o d u c e d  and saved d u r i n g  the m o n t h  of July 1972. The last q u a r t e r l y  

report c o v ering p r o d u c t i o n  before Ju ly 1972 shall be f i l e d  and paid 

before August 1, 1972.

* Sec. 16. This Act t a kes effect on June 30, 1972.



IN THE LEGISLATURE 0? THE STATE OP ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to an oil and gar. properties

production tax; and providing for an effective date."
I

BE IT ENACTED BY THE LEGISLATURE OF THE STATS OF A L A S K A :

* Section 1. AS ^3.55• 010(a) is amended to read:

(a) There is levied upon the nroducer of [EVERY PERSON PRODUCING]

i
oil and gas a tax based upon a per cent of the gross value of the 

well of all oil and gas removed cr sold from each lease or rrcnertv

[PRODUCED] in the state, less the value of any part [,] the ownership | 

or right to which is exempt from taxation. The tax is detc-rmir.od 

ac co?^ in m to the fo! lov ' r.r: schedules, and any part '■•.•hich is oxcm.ot 

from taxation is deducted from 'he tax levied on a nro rata basis as 

to each production level tax bracket [THE TAX IS UPON THE WHOLE 

PRODUCTION, INCLUDING WHAT IS COMMONLY KNOWN aS THE ROYALTY INTEREST,

i

AND IS LEVIED ACCORDING TO THE FOLLOWING SCHEDULES];

(1) oil: based upon the average daily per-well production 1

for the calendar month in barrels, the tax is
three

(A) ttitfree per cent on the first 300 barrels;

(El) five per cent on the next 700 barrels;

(C) six per cent on the next 1,500 barrels; and

(D) eight per cent on all production in excess of 

2,500 barrels;

(2) gas: the rate :1s four per cent of the gross value of 

the gas and liquid products produced.

Sec. 2. AS *13.55.010 !r. amended by adding a now subsection to r e a d ;



(e) If on a tax payment date the amount of tax due under (a)(1) 

of this section is less than the tax due under sec. 015 of this 

chapter, the tax levied in sec. 015 of this chapter is payable and 

the tax levied in this section need not be paid.

* Sec. 3. AS '13.55 is amended by addinc a new section to read:

Sec. '13.55.015. TAX PER BARREL OF OIL. (a) There is levied 

upon- the producer of oil a tax.on each barrel of oil removed or sold 

from each lease or property in the state less any part the ownership 

or right to which is exempt from taxation. The tax is determined 

according to the following schedule:

Average Daily Per-l/ell Production for Calendar Month

0-300 301- 100Q 1002-2500 Over 2501

Cents per Barrel tax $.^32 $.'182 $.507 $.557

In computing the tax payable undc-r this section the producers 

of oil may deduct from the amount owing the value of the royalty 

share paid or transferred by the producer in an amount up to o n e - e i g h t > 

of the value of all the oil produced.

For any lease where a state discovery royalty of five per cent 

is paid, the deduction allowed shall be two-and one-half times the 

•amount of the royalty owing for so long as the discovery royalty 

applies to the production.

(b) The tax levied by this section shall be administered and 

— paid in the same manner as the tax levied in sec. 010 of this chapter.

(c) If on any tax payment date the amount of tax due under (a) 

of this section is less than the tax due under sec. 010(a)(1) of this 

chapter, the tax levied in sec. 010(a)(1) of this chapter is payable 

and tlie tax levied In this section need not be paid.

* Sec. 'I. AS '13.55.020(a) is amended to read:

(a) The gross production tax on oil or gas shall be paid m o n t h 2y
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[QUARTERLY]. The tax is due cn the Hast day of each [TILE] calendar 

month [FOLLOWING THE PRECEDING QUARTERLY PERIOD] cn [ALL] oil or esc 

removed or cold from c-ach lease or property [PRODUCED IN AND SAVED] 

during the preceding month [QUARTERLY F E R I O D ] . If the tax is not 

paid before the end of the month in which it becomes due, the tax 

becomes delinquent.

* Seel 5. AS 43.55.020(b) is amended to read:
• * . *

(b) The gross production tax cn oil or gas [SOLD AT THE TIME OF 

PRODUCTION] shall be paid by [THE PURCHASER,] or on behalf of the 

producer [AND THE PURCHASER SHALL DEDUCT THE AMOUNT 0? THE TAX PAID 

IN MAKING SETTLEMENT WITH THE PRODUCER OR ROYALTY OWNER, OR BOTH].

* Sec. 6, AS 43.55.020(c) is repealed.

* Sec. 7. A S 43.55.020(1) is amended to read:

(d) In making settlement with the royalty owners the producer 

may deduct the amount of the tax paid on royalty oil or r a s , or may 

deduct royalty oil or ras equivalent in value at the time the tax 

becomes due to the amount of the tax paid.

Sec. 8. AS 43.55.020(e) is amended to read:

(e) Gas produced and used, except gas used in the operation of 

a lease or property [PREMISES] in drilling for or producing oil or 

gas, or for repressuring, is considered, for the purpose of this

chapter and in the amount used, as gas removed or sold from each lease

-or nroncrty [ACTUALLY PRODUCED AND SAVED].

Set. S. AS 43.55.030(a) is amended to read;

(a) The tax shall be paid to the department and the person

paying the tax shall file with the department at the time tax is

required to be paid a statement, under oath, on forms prescribed by

or acceptable'to the department, giving with other information 

"■“required, the following:
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(1) a [FULL] description of the lease or property from 

which the oil or r:as was removed or sold, by [LEASE] name, [SUB­

DIVISION OF QUARTER SECTION, SECTION, TOWNSHIP AMD RANGE, OR OTHER] 

legal description, lease number or by account:!nr code numbers asoirnod 

by the department [BY METES AND BOUNDS FROM WHICH THE OIL OR GAS WAS 

PRODUCED];

(2) the names_ of the producer and the nerson e.-.yinn the tr::;

(3) the gross amount of oil or gas removed or sold fro-.: tin-

lease or property, [PURCHASED] and the percentar-o of the gross amount

ov:ned by each producer for ,:hom the t a : is n a l d ;

(*!) the total value of the oil or gas removed’ or sold

the leas.; or property owned bv each producer Tor v.-ftcm the tax .is r aid

[AT THE rivICE PAID FOB IT, IF PURCHASED AT THE TIME OF PRODUCTION]; 

and

[(5) THE PREVAILING MARKET PRICE OF OIL OR GAS SOLD AT 

TIME OF PRODUCTION.]

(6) the name of the first purchaser ar.d the’ price ree'-r.Tyed

for the oil or '-as if sold in the state.

* Sec. 10. AS *13.55.030(b) and (c) are repealed.

* Sec. 11. AS *J3.55.030(d) is amended to read;

(d) Reports on behalf of the [FROM THE PURCHASER OR] producer 

are delinquent the first day following the day the tax is due [3C DAYS

AFTER THE TIME FIXED FOR FILING THE REPORTS]. Each producer [PERSON

REQUITED TO FILE A REFORT] is subject to a penalty of $25 a day fur 

each lease or property upon which the [HE FAILS OR REFUSES TO FILE A] 

report is not filed. The penalty ''or failure to file a report Iz in 

addition to the penalty for delinquent taxes, and is a lien against

the assets of the produce)' [PERSON FAILING OP. REFUSING TO FILE T E E  

REPORTS].

-  - ' I -      ’
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f Sec. 12. AS A3.55.070 is amended to read:

Sec. '13.55.070. LIEN FOR TAX. The tax is a first aud paramount

lien against the [PURCHASER'S OR] p ro d u c e r’s real and personal

property. [THE PROVISIONS OF THIS CHAPTER MAKING THE PURCHASER LIABLE

TO PAY THE TAX, AMD THE PROVISIONS REQUIRING THE PRODUCER TO PAY THE

ROYALTY OWNER'S TAX, DO NOT RELEASE THE PRODUCER OR PURCHASER FROM

LIABILITY TO PAY T rE TAX, IF THE TAX IS NOT PAID.] The tax may be

recovered at the suit of the state upon relation to the department.

f Sec. 13. AS A3 .55 .0 80 is amended to read:

Sec. '13.55.080. COLLECTION AND DEPOSIT OF REVENUE. The

department shall deposit [QUARTERLY] in the general fund the money

collected by it under this chapter.

Sac. lA. AS A3.55*100 is repealed.

® Sec. 15. AS A3.55.135 is amended by adding a new section to read:

Sec. A3 .55.135. MEASUREMENT. For the purposes of this chapter,

oil shall be measured in terms of a "barrel of oil" and gas shall be
;

measured in terms of a "cubic foot of gas".

* See, 16. AS 'l3.55.lAO is repealed and re-enacted to read:

Sec. A3.55.lA0. DEFINITIONS. In this 'chapter

(1) "barrel of oil" means '12 United States gallons of oil 

of 231 cubic inches a gallon computed at a temperature of 60 degrees 

Fahrenheit;

(2 ) "cubic foot of gas" means the volume of gas contained 

in one cubic foot of space measured at a pressure base of 1A . 6 5
pounds per square inch absolute and a temperature base of CO degrees

Fahrenheit;

(3) "department" means the Department of Revenue;

(A)' "gar," means all natural, associated or casinghead gas, 

all hydrocarbons produced at the wellhead rot defined as oil, and



all liquid hydrocarbons extracted at a gas processing plant;

(-*) oil means crude petroleum oil and other hydrocarbon 

regardless of gravity which arc produced at the wellhead in liquid 

form and the liquid hydrocarbons known as distillate or condensate 

recovered by separation from gas other than at a gas processing 

p l a n t .

Sec/ 17. This Act takes effect July 1 3 1972.



Introduced: 3/16/71
Referred: Resources; Finance

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 168 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the oil and gas properties

production tax; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

s Section 1. AS *13.55•020(a) is amended to read:

(a) The gross production tax on oil or gas shall be paid monthly 

[QUARTERLY]. The tax is due on the last day of each [THE] calendar 

month [FOLLOWING THE PRECEDING QUARTERLY PERIOD] on all oil or gas 

produced in and saved during the preceding month [QUARTERLY PERIOD].

If the tax is not paid on or before the end of the month in which it 

becomes due, the tax becomes delinquent. 

s Sec. 2. AS ;I3.55• 030(c) is amended to read:

(c) Every person engaged in the production of oil or gas shr11, 

on the last day of each [THE] calendar month [FOLLOWING A QUARTERLY 

PERIOD], file with the department a statement under oath upon forms 

prescribed by the department, giving, along with ofchqr information 

required, the following:

(1 ) the name of the property, description by subdivision 

of quarter section, section, township and range, or other legal 

description by metes and bounds;

(2 ) the gross amount of oil or gas produced or saved;

(3 ) the name of the purchaser and the price received for the 

oil or g a s .

* Sec. 3- AS A 3 .55 .080 is amended to read:

Sec. /(3.55.080. COLLECTION AND DEPOSIT OF REVENUE. The

-1- SB 3 68
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department shall deposit monthly [QUARTERLY] in the general fund the 

money collected by it under this chapter.

* Sec. 4. AS 43.55.1^0 is amended to add a new paragraph to read:

(6) "month" and "monthly" mean calendar monthly periods.

* Sec. 5. AS 43.55.1*10(5) is repealed.

s Sec. 6. The first monthly return under this Act is due on August 31>

1971 and shall include the gross production tax on all oil and gas produced 

and saved during the month of July, 1971. The last quarterly return and 

report must cover production prior to July, 1971 and must be filed and the 

applicable taxes paid before August 1, 1971.

* Sec. 7. This Act takes effect on June 30, 1971.

3E 168 -2-
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Introduced: 3/16/71
Referred: Resources; Finance

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 168 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act changing the payment and reporting period of

the oil and gas properties production tax; and p r o­

viding for an effective dabe."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

■c Section 1. AS 1)3.55.020(a) is amended, to read:

(a) The gross production tax on oil or gas shal] be paid monthly 

[QUARTERLY]. The tax is due on the last day of each [THE] calendar 

month [FOLLOWING THE PRECEDING QUARTERLY PERIOD] on all oil or gas 

produced in and saved during the preceding month [QUARTERLY PERIOD].

If the tax is not paid on or before the end of the month in which it 

becomes due, the tax becomes delinquent.

* Sec. 2. AS 1)3-55.030(c) Is amended to read:

(c) Every person engaged in the production of oil or gas shall, 

on the last day of each [THE] calendar month [FOLLOWING A QUARTERLY 

PERIOD], file with the department a statement under oath upon forms 

prescribed by the department, giving, alor.g with other information 

required, the following:

(1) the name of the property, description by subdivision 

of quarter section, section, township and range, or other legal 

description by metes and' bounds;

(2) the gross amount of oil or gas produced and saved;

(3) the name of the purchaser and the price received for the

oil or gas.

* Sec. 3. AS 1)3.55.080 is amended to read:

SB 168 am



Sec. 43.55.080. COLLECTION AND DEPOSIT OF REVENUE. The

department shall deposit monthly [QUARTERLY] in the general fund the

money collected by it under this chapter.

* Sec. 4. AS JJ3.55.l40 is amended to add a new paragraph to read:

(6) "month" and "monthly" mean calendar monthly periods.

* Sec. 5. AS 43-55.140(5) is repealed.

* Sec. 6. The first monthly return under this Act is due on August 31 ,

1971 and shall include the gross production tax on all oil and gas produced 

and saved during the month of Julya 1971. The last quarterly return and 

report must cover production prior to July, 1971 and must be filed and the

applicable taxes paid before August 1 3 1971.

* Sec. 7. This Act takes effect on June 3 0 3 1971.

!
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More /s a ts ts io  in oil ih an the usual pries haggling. 
The oil countries wsni iq  he partners. To the oil companies, 

that could he the same.as expropriation.

A s  o f  e a r l y  t h i s  m o n t h ,  t h e  i n t e r n a ­

t i o n a l  o i l  s t o c k s  w e r e  s e l l i n g  a t  c l o s e  

t c  t h e i r  l o w e s t  p r i c e / e a r n i n g s  r a t i o s  

i n  n e a r l y  2 0  y e a r s ;  a n  a v e r a g e  o f  $ 1  

i n  S e v e n  S i s t e r s ’  e a r n i n g s ' w a s ’ *  w o r t h  

j u s t  $ 1 1 ,  v s .  $ 1 7  f o r  t h e  D o w  J o n e s  

i n d u s t r i a l s .  M o b i l  O i l ,  w h i c h  a  f e w  

y e a r s  b a c k  s o l d  f o r  1 6  t i m e s  e a r n i n g s ,

r e c e n t l y  s o l d  f o r  1 0 ;  T e x a c o  1 0 ;  

S t a n d a r d  O i l  o f  N e w  J e r s e y  1 2 ;  G u l f  

1 1  t i m e s  e a r n i n g s .  T h i s  i n  s p i t e  o f  

t h e  f a c t  t h a t  1 9 7 1  b r o u g h t  r e c o r d  o r  

n e a r - r e c o r d  e a r n i n g s  f o r  m a n y  o f  t h e  

c o m p a n i e s .

T h e  s t o c k s  h a v e  b e e n  d i s c o u n t i n g  

a  b a d  t u r n  i n  t h e  c u r r e n t  n e g o t i a ­

t i o n s  b e t w e e n  t h e  i n d u s t r y  a n d  o i l -  

p r o d u c i n g  c o u n t r i e s .

A s  t h i n g s  l o c k  n o w ,  i t ’ s  o n l y  a  m a t ­

t e r  o f  t i m e  b e f o r e  t h e  o i l - e x p o r t i n g  

c o u n t r i e s  n a t i o n a l i z e  t h e  w e l l s .

A l g e r i a ,  o f  c o u r s e ,  h a s ,  t o  a l l  i n t e n t s  

a n d  p u r p o s e s ,  a l r e a d y  n a t i o n a l i z e d  i t s  

o i l  i n d u s t r y .  V e n e z u e l a  h a s  s e r v e d

o p e c  to the o n  industry: “Y o u ’v e  G o t  Y o u r s e l f  a  P a r t n e r ” -

H e r e ,  i n  p o l i t e  b u t  u n m i s t a k a b l e  l a n g u a g e ,  a  s p o k e s m e n  f o r  t h e  o i l  
c o u n t r i e s  t a l k s  a b o u t  w h a t  h i s  c l i e n t s  w a n t ,  l i e  i s  D r .  N a d i m  P a c h a c h i ,  
5 8 ,  a n  I r a q i  o i l  e n g i n e e r  a n d  e c o n o  r i i s t ,  a  P h  D .  f r o m  L o n d o n  U n i ­
v e r s i t y .  P a c h a c h i  r u n s  t h e  O r g a n i z a t i o n  o f  P e t r o l e u m  E x p o r t i n g  C o u n ­
t r i e s ,  a — s o  f a r — u n i t e d  f r o n t .  H e  w a s  i n l e r / i e v / e d  i n  V i e n n a  b y  
A r t h u r  J o n e s ,  F o r b e s '  E u r o p e a n  b u r e a u  c h i e f ,  w h o  a s k e d :

W h a t  a r e  O P E C ’ s  m i n i m u m  t e r m s ?

P a c h a c h i :  A  p o l i c y  t h a t  b e g i n s  w i t h  

a  2 0 7 )  p a r t i c i p a t i o n  i n  t h e  p r o d u c t i o n  

a n d  o v e r  t h e  y e a r s  i n c r e a s e s  t o  5 1 7  

t h r o u g h  n e g o t i a t i o n .

P a c h a c h i  w o u l d n ' t  d i s c u s s  a  t i m e ­
t a b l e  f o r  g o i n g  f r o m  2 0 %  t o  5 1 %  b u t  
h i s  i m p l i c a t i o n  w a s ,  i t  w o u l d  b e  s o o n e r  
r a t h e r  t h a n  I n t e r .  l i e  a l s o  s e e m e d  t o  
i m p l y  t h a t  b o o k  t a l u e ,  r a t h e r  t h a n  
m a r k e t  v a l u e ,  w o u l d  d e t e r m i n e  a n y  
c o m p e n s a t i o n  t h a t  t h e  o i l  c o m p a n i e s  
c o u l d  e x p e c t .

T r  t h -  g r e c m e n t  r e a c h e d  i s  2 0 ! ?  

p  > v i  o i p . i ' : o n  w i t h i n  t h e  n e x t  t w o  

y e a  s ,  o r  • .h e  n e x t  t e n  y e a r s ,  t h e n  t h i s  

w i l l  c  . ’  f i g u r e  f o r  a l l .  I f  t h e  a g r e e -  

: i K n .  s a , . ,  b c o k  v a l u e  f o r  c o m p e n s a ­

t i o n ,  t h e n  i t  w i l l  h e  b o o k  v a l u e  f o r  a l l .  

I f  w e  a g r e e  t o  s e l l  t o  t h e  c o m p a n i e s  

i n v o l v e d  t h e  o i l  w e  g e t  f r o m  p a r t i c i ­

p a t i o n ,  i t  w i l l  b e  t h a t  w a y  f o r  a l l .

F o u b k s  r e m i n d e d  P a c h a c h i  t h a t  
t h e  o i l  c o m p a n i e s  a l r e a d y  h a d  f i r m
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d e a l s  t c i t h  m o s t  o f  t h e  c o u n t r i e s ,  a n d  
t h e  e x i s t i n g  d e a l s  s a i d  n o t h i n g  a b o u t  
e q u i t y  p a r t i c i p a t i o n .

T h e y  h a v e  a n  a g r e e m e n t  t h a t  l a s t s  

u n t i l  t h e  e n d  o f  t h e  c e n t u r y .  W e  a l l  

k n o w  t h a t .  B u t  t h e  o i l  c o m p a n i e s  

m u s t  a c c e p t  t h a t  t i m e s  a n d  c i r c u m ­

s t a n c e s  h a v e  c h a n g e d .  S o m e  o f  t h e s e  

c o n t r a c t s  a r e  3 0  y e a r s  o l d .  I t  i s  a  

d i f f e r e n t  w o r l d .

E q u i t y  p a r t i c i p a t i o n  i s  n o t h i n g  

n e w .  I t  i s  a n  e c o n o m i c  f a c t  o f  l i f e .  

J u s t  a b o u t  a l l  n e w  v e n t u r e s  i n  t h e  

M i d d l e  E a r t i n  t h e  l a s t  1 4  y e a r s  h a v e  

h a d  t o  a c c e p t  p a r t i c i p a t i o n .  T h e  

p r i m e  e x a m p l e  i s  t h e  j o i n t  e x p l o r a ­

t i o n  a n d  p r o d u c t i o n  v e n t u r e  b e t w e e n  

A G I P  [ t h e  m a r k e t i n g  a n d  e x p  l o r a t i o n  

d i v i s i o n  o f  E N 1 ,  I t a l y ’ s  s t a t e - o w n e d  

e n e r g y  h o l d i n g s  c o m p a n y ,  E l i t e  N a -  

z i o n a l e  I n d r o c a r b u r i ]  a n d  t h e  N a t i o n a l  

I r a n i a n  O i l  C o . ,  t h e  o i l  a r m  o f  t h e  

I r a n i a n  g o v e r n m e n t ,  i n  A u g u s t  1 9 5 7 .

S i n c e  t h e n ,  N I O C  h a s  r e a l l y  s p r e a d  
o u t .  P c i l i a p s  < ts m o s t  d a r i n g  m o v e  i s  
t h e  f o r m a t i o n  o f  a  p a r t n e r s h i p  w i t h

B r i t i s h  P e t r o l e u m  t o  a p p l y  f o r  e x ­
p l o r a t i o n  a n d  d r i l l i n g  l i c e n s e s  i n  t h e  
N o r t h  S e a ,  a  g o o d  e x a m p l e  o f  h o w  
i n t e r n a t i o n a l  a t  l e a s t  o n e  O P E C  n a ­
t i o n  a l r e a d y  c o n s i d e r s  i t s e l f .  N I O C  
c u r r e n t l y  h a s  j o i n t  r e f i n e r i e s  i n  S o u t h  
A f r i c a  a n d  B e l g i u m ,  a s  w e l l  a s  o n  i t s  
n a t i v e  s o i l .  O t h e r s ?  L o o k  a t  t h e  , e -  
c e n t  h i s t o r y  o f  a n y  U . S .  i n d e p e n d e n t  
i n  t h e  M i d d l e  E a s t .

P a c h a c h i  w e n t  o n  t o  s a y  t h a t  t h e  
O P E C  c o u n t r i e s  w e r e  n o t  j u s t  a f t e r  
m o n e y  t h i s  t i m e ,  b u t  t h a t  m o n e y  i s  
i m p o r t a n t ;  h e n c e  t h e y  w o u l d  b e  c a r e ­
f u l  n o t  t o  u p s e t  t h e  w o r l d  m a r k e t  o r  
g o u g e  f o r e i g n  c o n s u m e r s .

W e  k n o w  a  l i t t l e  b i t  a b o u t  t h e  i n ­

d u s t r y .  W e  a r e  a s  c o n c e r n e d  a b o u t  

t h e  m a i n t e n a n c e  o f  p r i c e s  a s  t h e  o i l  

c o m p a n i e s .  W e  a r e  n o t  a b o u t  t o  u p ­

s e t  t h e  m a r k e t .  W e  r e a l i z e  t h e  c o m ­

p a n i e s  h a v e  l o n g - s t a n d i n g  c o m m i t ­

m e n t s ,  a n d  t h e  q u a n t i t i e s  t o  m e e t  

t h o s e  c o m m i t m e n t s  w i l l  s t i l l  b e  p r o ­

d u c e d .  P a r t  o r  a l l  o f  o u r  2 0 7  p a r t i c i ­

p a t e  .  v i l l  b e  m a d e  a v a i l a b l e  t o  t h e  

o i l  c o m p a n i e s .

I  d o n ’ t  t h i n k  c o n s u m e r s  w i l l  b e  a f ­

f e c t e d  a t  a l l .  W e  a r e  n o t  g o i n g  t o  s e l l  

t h a t  o i l  a t  h i g h e r  p r i c e s  t h a n  t h e  c u r ­

r e n t  m a r k e t ,  n o r  w i l l  t h e  o i l  c o m p a n i e s  

h a v e  t o  b u y  i t  f r o m  u s  a t  h i g h e r  t h a n  

m a r k e t  p r i c e s .  I n  f a c t ,  w e  s h a l l  g i v e  

t h e m  a  d i s c o u n t ,  a n  i n c e n t i v e  d i s ­

c o u n t ,  t o  b u y  o u r  s h a r e .

F O R B E S ,  M A R C H  1 5 .  1 9 7 2
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n o t i c e  t h a t  i t  w i l l  n o t  r e n e w  t h e  c o n ­

c e s s i o n s  ' t h e  c o m p a n i e s  h o l d  t h e r e  

w h e n  t h e y  e x p i r e ,  s t a r t i n g  i n  1 9 8 3 .  

I n  I r a n ,  t h e  c o n c e s s i o n s  e x p i r e  i n  

1 9 7 9 ,  a n d  I r a n  h a s  b e e n  m a k i n g  n o i s e s  

a b o u t  n o t  e x t e n d i n g  t h e m .  N o w  t h e  

R u s s i a n s  a r e  m o v i n g  i n ;  t h e y ’ v e  j u s t  

c o m p l e t e d  d e a l s  w i t h  L i b y a  a n d  I r a q  

t o  h e l p  d e v e l o p  t h o s e  n a t i o n s ’  o i l  f i e l d s .

A n d  n o w ,  t h e  O r g a n i z a t i o n  o f  P e ­

t r o l e u m  E x p o r t i n g  C o u n t r i e s *  i s  f a c ­

i n g  t h e  c o m p a n i e s  w i t h  a  d e m a n d  f o r  

p a r t i c i p a t i o n .  T h i s  i s  n o t  c o n f i s c a t i o n ,  

b u t  i t  c o u l d  l e a d  t o  e v e n t u a l  t a k e o v e r  

w i t h  m i n i m a l  c o m p e n s a t i o n .  T h e  o i l  

c o m p a n i e s ,  j u m p y  a n d  a n x i o u s  n o t  t o  

g i v e  o f f e n s e ,  w i l l  s a y .  n o t h i n g  a b o u t  

t h e  n e g o t i a t i o n s .  O P E C ,  h o w e v e r ,  i s  

v e r y  o u t s p o k e n  ( s e c  i n t e r v i e w  b e l o w ) .  
I t  s a y s  i t  w a n t s  a  2 0 ! J  p a r t i c i p a t i o n  i n  

t h e  o i l  p r o d u c e d .  I t  w a n t s  t o  o w n  

m o r e  l a t e r .  H o w  m u c h  l a t e r ?  I t  i s  

p u r p o s e l y  v a g u e .

T h e  c o m p a n i e s ,  n a t u r a l l y ,  a r e  r e ­

s i s t i n g .  “ W e  d o n ’ t  a c c e p t  t h e  p r i n ­

c i p l e  o f  p a r t i c i p a t i o n , ”  s a y s  T h o m a s  

J .  G a r M n n d ,  p u b l i c  a f f a i r s  a d v i s e r  o f  

M o b i l  O i l .  H o w e v e r ,  i f  t h e  p a s t  i s  

p r o l o g u e ,  w h a t  O P E C  w a n t s ,  O P E C

•A bu D h a b i, A lc c i ia ,  In d o n e s ia , l i o n ,  Ira q . K u w a it, 
L ib ya , - f t ig e ila , Q atar, Sa u d i A ra b ia  and V e n e zu e la .

e v c n t u n l l y  w i l l  g e t ;  f o r ,  a s  J o i n ;  I E .  

L i c h l b l a u  o f  t h e  P e t r o l e u m  I n d u s t r y  

R e s e a r c h  F o u n d a t i o n  s a y s :  “ Y o u  c a i a -  

n o t  a r g u e  w i t h  a  s o v e r e i g n  n a t i o n . " ’  

N o r  d o c s  a n y o n e  d o u b t  t h a t ,  o n c e  t h e  

O P E C  c o u n t r i e s  e s t a b l i s h  t h e  p r i u t -  

c i p l c  o f  p a r t i c i p a t i o n ,  t h e y  w i l l  d e ­

m a n d  m o r e  a n d  m o r e  a n d  m o r e .  A . s  

N a d i n i  P a c h a c h i ,  O P E C  s e c r e t a r y  

g e n e r a l ,  t o l d  F o n m i s ,  “ T i m e s  c h a n g e . ”  

T h e  p r e c e d e n t s  a r e n ’ t  e n c o u r a g i n g .  

A f t e r  A l g e r i a  g a i n e d  i n d e p e n d e n c e  

f r o m  F r a n c e ,  i t  a l s o  g a i n e d  a  s m a l l  

p a r t n e r s h i p  r o l e  w i t h  t h e  F r e n c h  a c l

Don R o lf i  A gency

c o m p a n i e s  o p e r a t i n g  i n  t h e  c o u n t r y .  

E v e r y  t i m e  t h e  a g r e e m e n t  w a s  r e ­

n e g o t i a t e d ,  A l g e r i a  d e m a n d e d  a  l a r g ­

e r  r o l e .  N o w  S o n a t r a c h ,  t h e  g o v e r n ­

m e n t  o i l  c o m p a n y ,  h a s  5 1 5 5  c o n t r o l .  

I n  C h i l e ,  K c n n e c o t t  i n  1 9 6 7  a g r e e d  t o  

s e l l  t h e  g o v e r n m e n t  a  5 1 "  i i P o i e s t  i n  

i t s  E l  T c n i e n t e  m i n e .  F o u r  y e a r s  l a t e r ,  

t h e  C h i l e a n  c o n g r e s s  p a s s e d  a  l a w  n a ­

t i o n a l i z i n g  a l l  m i n i n g  p r o p e r t i e s .

R i g h t l y  o r  w r o n g l y ,  t h i s  i s  t h e  n a ­

t i o n a l i s t i c  t e m p e r  o f  t h e  t i m e s .  I n t e l ­

l e c t u a l s  i n  t h e  u n d e r d e v e l o p e d  c o u n ­

t r i e s  a s k  w h y ,  s i n c e  o i l  i s  b a s e d  o n

W h a t  t h e n  a r c  t j o u  b a s i c a l l y  a f t e r ,  
Fonuus a s k e d ?

P a c i i a c i i i :  T h e  u l t i m a t e  o b j e c t  i s  p a r ­

t i c i p a t i o n  d o w n s t r e a m ,  c e r t a i n l y  r e ­

f i n i n g .  S o m e  O P E C  c o u n t r i e s  a r c  a l ­

r e a d y  d o i n g  i t .  T h e r e  i s  p a r t i c i p a t i o n  

i n  r e f i n e r i e s  w i t h  I n d i a  o r  P a k i s t a n .  

T h e  I r a q i  g o v e r n m e n t  i s  a t t e m p t i n g  

t h e  s a m e .  W e ’ r e  i n t e r e s t e d  i n  j o i n t  

v e n t u r e s ,  u p s t r e a m  a n d  d o w n s t r e a m -  

r e f i n i n g ,  f o r  e x a m p l e .  E v e r y t h i n g  e x ­

c e p t  e x p l o r a t i o n  i n  t h e  N o r t h  S e a .  

A l r e a d y  a  s t a r t  h a s  b e e n  m a d e ,  a n d  

w e  s h a l l  b e  a b l e  t o  p a r t i c i p a t e  i n  t h e  

c o s t s  o f  t h i s  f o r m  o f  v e n t u r e .  T h e  c o m ­

p a n i e s  t h a t  c o m p l a i n  a b o u t  l a c k  o f  

c a p i t a l  f o r  e x p a  . s i o n  m i g h t  f i n d  t h a t  

e a s e d  i f  t h e y  a r c  w i l l i n g  t o  p a r t i c i p a t e .

A s  P a c h a c h i  t a l k e d , - O P E C ' s  l o n g -  
r a n g e  g o a l  b e c a m e  c l e a r ,  d i s t u r b i n g l y  
c l e a r  s o  f a r  a s  t h e  o i l  c o m p a n i e s  a r c  
c o n c e r n e d .  N o  l o n g e r  w o u l d  t h e  U . S .  
a n d  E u r o p e  a n d ,  p e r h a p s ,  J a p a n  o w n  
t h e  o i l  i n d u s t r y .  T h e  O P E C  c o u n t r i e s  
w a n t  t o  s t o p  b e i n g  h e w e r s  o f  w o o d  
a n d  d r a w e r s  o f  w a t e r .  T h e y  w a n t  t o  
s e l l ,  n o t  r a w  m a t e r i a l s ,  b u t  f i n i s h e d  
m a t e r i a l s  t h a t  h a v e  a ' h i g h - t e c h n o l o g y  
c o n t e n t .

N o  l o n g e r  w i l l  o i l  b e  s o m e t h i n g  t o  
s e l l  t o  g e t  c a s h  t o  b u y  g o o d s  f r o m  i n ­
d u s t r i a l i z e d  c o u n t r i e s .  T h a t  s a m e  o i l  
n o w  w i l l  b e  a  b a s i s  f o r  i n d u s t r i a l i z a ­
t i o n  a t  h o m e .  N o t  o n l y  w i l l  t h e r e  b e  
A r a b  o i l ,  t h e r e  w i l l  b e  A r a b  g a s o l i n e
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a n d  A r a b  c h e m i c a l s  a n d  A r a b  p l a s t i c *  

— a n d  A r a b  e x e c u t i v e s  a n d  e n g i n e e r s v

P a c i i a c i i i :  L o o k  a t  t h i s  f r o m  t h e  

O P E C  c o u n t r i e s ’  p o i n t  o f  v i e w .  O i l  i s

P a c h a c h i  o f  O P E C
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a  b e t t e r  i n v e s t m e n t  f o r  u s  t h a n  o t h e r  

m a j o r  i n d u s t r i e s  a r e .  S o m e  O P E C  

c o u n t r i e s  h a v e  n o  o t h e r  i n d u s t r i e s .  T o  

w a n t  t o  i n v e s t  u f s t r e a m  a n d  d o w n ­

s t r e a m  w i t h  o u t s i d e  o i l  c o m p a n i e s  i s  

v e r y  l o g i c a l .

T a k e  A b u  D h a b i ,  t o  w h i c h  I  a m  

a d v i s e r .  W e  h a v e  a g r e e m e n t s  w i t h  

m a j o r s ,  w e  h a v e  a g r e e m e n t s  w i t h  i n ­

d e p e n d e n t s  l i k e  P h i l l i p s ,  o r  E N 1  o r  

M i t s u b i s h i  o r  A b u  D h a b i  O i l  [ J a p a ­

n e s e ]  w h i c h  a r c  j o i n t  v e n t u r e s  

a l r e a d y .

I n  A b u  D h a b i  w e  h a v e  a n  o p t i o n  

t o  t a k e  5 0 "  o f  t h e  p r o d u c t i o n  u p ­

s t r e a m .  W e  a r e  p a r t i c i p a t i n g  i n  t h e  

c o s t s  5 0 - 5 0 ,  a n d  p a r t i c i p a t i n g  i n  t h e  

d e v e l o p m e n t  t h r o u g h  c e r t a i n  a g r e e ­

m e n t s  o n c e  p r o d u c t i o n  r e a c h e s  c e r ­

t a i n  l e v e l s .  A t  t h e  l e v e l  o f  2 0 0 , 0 0 0  

b a r r e l s  p e r  d a y ,  a  r e f i n e r y  w o u l d  b e  

b u i l t  i n  A b u  D h a b i  f o r  e x p o r t i n g  t h e  

r e f i n e d  o i l .  W e  w o u l d  p a r t i c i p a t e  i n  

t h a t .  O f  c o u r s e ,  i t  a l l  d e p e n d s  o n  f i n d ­

i n g  t h e  r i g h t  a m o u n t  o f  o i l .

I f  t h e  o i l  c o m p a n i e s  g i v e  i n ,  P a ­
c h a c h i  s a i d ,  t h e r e  w o u l d  b e  n o  s u d d e n  
w r e n c h e s :  " A l l  t h i s  w o u l d  h a p p e n  
g r a d u a l l y .  P e r h a p s  o v e r  a  c o u p l e  o f  
d e c a d e s . "

I f  t h e  o i l  c o m p a n i e s  c o n t i n u e  t o  s a y  
“ n o "  t o  p a r t n e r s h i p s ?  L a t e  l a s t  m o n t h  
K i n g  F a i s a l  o f  S a u d i  A r a b i a ,  l e a d e r  
o f  t h e  O P E C  m o d e r a t e s ,  g a v e  t h e  
a n s w e r :  " L e g i s l a t i o n . "  B y  w h i c h ,  o f  
c o u r s e ,  h e  m e a n t :  E x p r o p r i a t i o n .
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