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Committee Report i
Ref: Finance

SENATE

1/10/73 fifi 72

Date
Mr. President
The Committee on finance has had
(tourisin revolving fund)
under consideration. A majority of the members of the Committee
~<1 recommends it do pass
/ / recommends it donot pass
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IN THE SENATE BY RAY

2 SENATE BILL NO. 31

3 IN THE LEGISLATURE OP THE STATE OF ALASKA

4 EIGHTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the tourism revolving fund."
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IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 45.90.030(a) is amended to read:

(a) State participation in a [No] loan to a business may not

be more than $1,000,000.

-1- SB 31



TO:

PROM:

You hav

Honorable Terry Miller DATE: January 16, 1973
Senate President

Jay H. Hogan, Director SUBJ: Free Conference
Legislative Finance Div. Committee Reports

e requested a memo citing some examples of controversial

Free Conference Committee Reports. The following list gives three

example

(1.

(2.

(3

JIIH/ds

s from the last session of the legislature:

Oil and Gas Severance Tax - CH 101, SLA 1972

The Free Conference version of SB j.68 provided two
surprises for the membership as a whole. The severance
tax in lieu of all ad varloram. taxes on machinery, appli-
ances and equipment used in and around v;ells producing
oil and mas was deleted, leaving that property subject
to local taxation. (This deletion reportedly cost

a member of the House leadership his position.) The Free
Conference report also introduced a cents per barrel
"revenue base" for state payments to the Alaska Native
Fund. This provision too was the subject of great contro-
versy.

Tourism Revolving Fund - CH 171> FLA 1972

The Free Conference version of this bill contained an
ambiguity that is currently being rectified by SB 31*
From reading the law it was not clear whether loans were
limited to $1,000,000 or state participation in loans was
limited to $1,000,000. The existence of SB 31 substanti-
ates the ambiguity of the original act.

Longevity Bonus - CII 205, SLA 1972

The Free Conference version of the Alaska Longevity Bonus
made substantially greater numbers of persons eventually

eligible for the $100 per month bonus than did the earlier

versions. In fact, coverage was so broad, there was no
way to estimate the cost of the bill at the time of final
passage.
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FINANCE DIVISION
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MEMORANDUM
To: £ & * * * * > date:
FROM: LEGISLATIVE FINANCE SUBd: FISCAL NOTE REQUEST

ROOM 707
CAPITOL BUILDING

PLEASE COMPLETE THE ATTACHED j?fSCAJ/'NOTE FOR
AND RETURN IT TO OUR OFFICE BY

IN ADDITION TO THE GENERAL INSTfcUCTIONS REGARDING FISCAL

NOTE PREPARATION CREFERENCE OUR MEMO OF -2 £ 2% ),
PLEASE OBSERVE THE FOLLOWING:

TIMELY RETURN OF THIS INFORMATION IS REQUESTED. HOWEVER,
IF ADDITIONAL PREPARATION TIME IS REQUIRED, NOTIFY OUR OFFICE
AS SOON AS POSSIBLE IN ORDER THAT DISCUSSION OF THE PROPOSED LEG-

ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS: Cl) FISCAL NOTE
C2) COPY OF BILL VERSION

CC: BUDGET £ MANAGEMENT
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I IN THE SENATE BY RAY
2 SENATE BILL NO. 31

3 IN THE LEGISLATURE OP THE STATE OP ALASKA

4 EIGHTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the tourism revolving fund."

7 BE IT ENACTED BY THE LEGISLATURE OP THE STATE OP ALASKA:

8 * Section 1.

9 (@)

AS 45.90.030(a) is amended to read:

State participation in a [NO] loan to a business may not

1 be more than $1,000,000.
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The Legislature of the State of Alaska
FISCAL NOTE
First Session - Eighth Legislature

REQUEST

Bill Identification: Senate Bill31

Titie: Tourism Revolving Loan Fund

Requested by: Legislative_Finance Date: 1/10/73
Return Date Requested:  1/19/73

Agency: Program:

FISCAL DETAIL
Budget Request Unit(s) Affected: Economic Development

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 73 FY 7™ FY 75 FY 76 FYy 77 | FY 78
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
>100 COMMODITIES
500 EQUIPMENT - i
too LAND ft STRUCTURES !
700 GRANTS, CLAIMS, ETC.
TOTAL -O- '0' '0' '0' 'O' '0'
B. FUNDING: (Thousands of dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER
C. POSITIONS:
PE RMAMEMT/TEMPORARY / / { .J / - _4
MAN MONTHS (P./T.)- / - / it -
. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
V. ATTACHMENTS
V. DATE: 1-12-73
Orlglnal: Leg! slat:! vo Finance
cc - Budget and Management

Prime Sponsor (First Legislator Named)
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Introduced: 1/11/73
Referred: Local Government
and Finance

IN THE SENATE BY THOMAS
SENATE BILL NO. 38
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to payment of profits to political
subdivisions on the state"s resale of political
subdivision bonds; and providing for an effective
date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

H Section 1. AS 37.10.079(c) 1is amended to read:

(c) The purchase price for the bonds shall be their market
value which Is the price the commissioner of revenue determines most
nearly equals the price the bonds would bear at the time of purchase
if the bonds could then be delivered with the approving opinions,
certificates and statements relative to no litigation, pending or
threatened, affecting the validity of the bonds referred to in the
original notices of sale of the bonds, provided, that this price shall
not cause the effective interest rate on any of these bonds to exceed
seven and one-half per cent per year. Before the purchase of the bonds
by the commissioner of revenue, the political subdivision shall agree
(1) to pay to the commissioner of revenue, to the extent any appro—
priation is made available, any loss incurred by the state on resale
of the bonds by the state, or (2) if the commissioner of revenue so
determines, to repurchase the bonds from the commissioner of revenue
at the same price as the bonds were sold to the state at such time
as the political subdivision Is able to sell and deliver refunding

bonds to provide funds to repurchase the bonds purchased by the state.

The commissioner of revenue may resell the oonds purchased from the
SB 38



political subdivision under this section to any purchaser or pur—

2 chasers, or, in the alternative, may resell the bonds to the political
3 subdivision in accordance with the terms and conditions of this

4 subsection. The proceeds of sale shall be paid into the general fund
° to the extent that they do not exceed the original purchase price of
6 the bonds. To the extent that the proceeds from the sale of the bonds
! exceed the original purchase price, the commissioner of revenue shall
8 refund that excess to the issuing political subdivision.

? * Sec. 2. This Act takes effect on the day after its passage and

10 approval or on the day it becomes law without approval.
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resale of political subdivlsior
bondsand providing for an
effective date."”

(state®"s resale-policical
subdivision bonds)

Introduced in the Senate .............

HISTORY IN THE SENATE
19 13

Fead first time and referred
to Committee on

<V s fr
11 Local ..Government and
Finance

Reported back with C'/t /*
recommendation that -?/'m

i/ / ur
i T sijiemic

Read second time and

Read third time and

Yeas

Nays
PASS Absent

Excused

Effective Date

Yeas

Nays
PASS Absent

Excused

Reported correctly engrossed
Signed by President
Sent to House

SECRETARY OF THE SENATE

HISTORY IN THE HOUSE

Read first time and referred
to Committee on

Reported back with
recommendation that

Read second time and

Read third time and

Yeas

PAY]S) = Naysn+
Excused
Effective Date

as
pASS ; E@X(S:nt
Excused

Reported correctly engrossed
Signed by Speaker
Returned to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

Received from Douse

Reported correctly enrolled

Sent to Governor

Filed with Lt. Governor

Chapter NO.........ccocoeveinene



13

17
18
19

20

23

23

23

26

27

29

Introduced: 1/11/73
Referred: Local Government,
and Finance

IN TilE SENATE BY THOMAS

SENATE BILL NO. 38
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to payment of profits to political

subdivisions on the state®s resale of political
subdivision bonds; and providing for an effective

date.”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.10.079(c) 1is amended to read:

(©) The purchase price for the bonds shall be their market
value which is the price the commissioner of revenue determines most
nearly equals the price the bonds would bear at the time of purchase
if the bonds could then be delivered with the approving opinions,
certificates and statements relative to 110 litigation, pending or
threatened, affecting the validity of the bonds referred to in the
original notices of sale of the bonds, provided, that this price shall
not cause the effective interest rate on any of these bonds to exceed
seven and one-half per cent per year. Before the purchase of the bonds
by the commissioner of rev nue, the political subdivision shall agree
(1) to pay to t'.ie commissioner of revenue, to the extent any appro-—
priation is made available, any loss incurred by the state on resale
of the bonds by the state, or (2) if the commissioner of revenue so
determines, to repurchase the bonds from the commissioner of revenue
at the same price as the bonds were sold to the state at such time
as the political subdivision is able to sell and deliver refunding

bonds to provide funds to repurchase the bonds purchased by the state.
The commissioner of revenue may resell the bonds purchased from the

-1- SB 38



political subdivision under this section to any purchaser or pur—
chasers, or, in the alternative, may resell the bonds to the political
subdivision in accordance with the terms and conditions of this
subsection. The proceeds of sale shall be paid into the general fund
to the extent that they do not exceed the original purchase price of
the bonds. To the extent that the proceeds from the sale of the bonds
exceed the original purchase price, the commissioner of revenue shall
refund that excess to the issuing political subdivision.

* Sec. 2. This Act takes effect on the day after its passage and

approval or on the day it becomes law without approval.



The Legislature of the State of Alaska
FISCAL NOTE
First Session - Eighth Legislature

| . REQUEST
Bill Identification; Senate Bill No. 38
Title : Resale of political subdivision bonds
Requested by: T.pgisintivp Finance Date:_ 2/24/73
Return Date Requested: March 5, 1973
Agency: Revenue Program: Fiscal Services

1. FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 73 FY 1k FY 75 FY 76 FY 77 FY 78

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT 1
600 LAND & STRUCTURES

700 GRANTS, CLAIMS, ETC.

TOTAL -0-

B. FUNDING: (Thousands of dollars)

GENERAL FUND -0-
FEDERAL FUNDS -()-
OTHER -0- 1

C. POSITIONS:

PERMANENT/TEMPORARY -o0-/ / / / / /
MAN MONTHS (P./T.) -0-/ /... ] L / /
M. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

See attached memorandum from L. C. Eppenbach, Deputy Commissioner, Treasury,
Department of Revenue, concerning Senate Bill No. 38.

(AVA ATTACHMENTS

M. date: February 27, 1973 PREPARED BY:

Acting Commissioner

Original: Legislative Finance
CcC: Budget and Management
Prime Sponsor (First Legislator Named)



T0:

FROM:

r u, d Stevenson

Acting Commissioner
Department of Revenue

date . February 27, 1973

"My
L. C. fippenbach

Deputy Commissioner, Treasury
Department of Revenue

subject. Senate Bill 38

Senate Bill No. 38 amends Alaska Statute 37.10.079(c) to provide that
when the Commissioner of Revenue elects to resell a municipal bond any profit
from that resale shall be refunded to the political subdivision issuing the
bond.

Regarding the Risk of Municipal Eond Purchases

AS 37.10.079(c) provides that the C" :wnissioner of Revenue may purchase
municipal bonds at a price determined to be "most nearly equal to the price of

the bond . .. at the time of purchase if the bond could then be delivered with
the approving opinion, certificates, and statements, relative to no litigation
pending . . . up to a limit of 7-1/2% per year." In more straightforward terms

Section (c) states that whatever price the Commissioner of Revenue agrees to

pay for the municipal bond that price should already reflect the fact that any
litigation pending will be settled favorably. In essence then, by purchasing

such bonds the Commissioner of Revenue assumes the risk of favorable settlement

of litigation. Such a bond by being an investment of the general fund distributes

this risk to all Alaskans.

Senate Bill No. 38 addresses the additional risk and additional source
of return from such investments. Since the Commissioner of Revenue has already
purchased the bonds at a price which assumes favorable resolution of :~y legal
issues, the additional risk becomes that of a market rislc--the risk that interest
rates will increase and hence, the price will fall. This "/market risk" 1is
distinct and separate from the risk of unfavorable litigation already provided
in Sec. 37.10.079(c). While on the subject of risk, one should add that this
section provides that any loss incurred by the State on the resale of the bonds
will be paid by the political subdivision to the Commissioner of Revenue "to
the extent any appropriation is made available.” Needless to say it would not be
in the best interest of any political subdivision to make such appropriations.
The subsection further provides that if the Commissioner of Revenue elects, the
political subdivision may purchase back from the Commissioner of Revenue the
bonds sold at the same price provided the political subdivision is "able to sell
or deliver refund bonds to provide funds to repurchase the bonds purchased by

the State.”™ The administrative and underwriting expense of refunding would also
appear to make this option unattractive financially for the issuing political
subdivision. Therefore, these two options to limit the risk to the general fund

of purchasing a political subdivision bond did not appear viable and in my
judgment do not materially reduce the risk to the general fund.



R. D Stevenson -2- February 27, 1973

Regarding the Return from Municipal Bond Investments

On the return side there is a probability that interest rates in the
municipal bond market will decrease below those in effect at the time of purchase
and hence have the price increase. It is as difficult to forecast a pattern of
rates in the municipal bond market as it is in the government securities market.
In general, rates for municipal bonds are not only a function of supply and demand
in that market itself, but are related to other markets as investors take the
highest rate of return available for their investable dollars. Looking ahead,
the pattern of rates in the municipal market are expected to be somewhat higher
both in concert with other rates and reflecting the continuing demand by munici—
palities for tax exempt financing. Also affecting the future pattern of interest
rates for new tax exempt issues are revisions to the Federal Income Tax Code on
balance reducing the effective tax exempt nature of those municipal bonds. There
is, as well, a direct assault by U. S. Treasury on tax exempt financing in its
entirety. Both of these issues have produced some uncertainty into the municipal
bond market 1in general and do not suggest a period of rapidly decreasing municipal
bond rates in the near future. A decrease in rates would be necessary, of course,
for the State to achieve any profit on municipal bonds purchased.

Assuming that any direct assault on tax ex apt financing is ineffective
and that a viable market for tax exempt bonds continues to exist the major invest—
ment consideration for the State in this matter is that municipal bonds are not
as high a yielding investment as a wide range of alternatives. Tax exempt bonds
are always more rewarding to taxpayers than to non-taxpayers, and priced
accordingly. Whereas over the last three years the State has achieved a compound
earningj rate in excess of 8% on its investments it is unlikely that the State

will receive more than approximately 6- - 6.57,, if that much, from buying and owning
municipal bonds. On balance, then, the general fund is "giving up return” by
owning municipal bonds in the first place. For there to be a true profit to the

general fund prices would have to increase more than an average of 1 - 1,5 points
per year. The 1 - 1.5 point increase would just make the return comparable to
that of other investments.

Retroactive Return of Senate Bill No. 38

I reviewed Senate Bill 38 with the Attorney General®s office and they are
of the opinion that since the ability to purchase municipal bonds in the general
fund is a discretionary authority of the Commissioner of Revenue Senate Bill 38 is
not retroactive to any municipal bonds once held or presently held.

I have attached a copy of a letter from Walter W. Filkin, Financial
Advisor to the State from John Nuveen & Co. to Commissioner Eric E. Wohlforth of
the Department of Revenue dated September 8, 1971 wherein Mr. Filkin describes the
second sale of the Greater Anchorage Borough Bonds and summarizes the first sale.
On a combined basis, the State sold a total of $13,350,000 par value of Anchorage
Borough bonds for which it had paid $12,703,818 and for which it received $13,540,081
for a total profit of $836,263. Two sales took place, one on October 15, 1970
and again on September 7, 1971. During this period of time the interest rates on
municipal bonds were falling rapidly which accounts for the entire profit. At
the present time the State owns $300,000 par value City of Nenana School Bonds
purchased in 1967 at a cost of $275,000 presently yielding 6%. These bonds mature



R. D. Stevenson -3- February 27, 1973

January 1, 1993. The State also owns $100,000 City of Palmer Industrial Park
Revenue Bonds purchased November 1972 at a cost of $100,000 currently jielding
6-1/4%.

Summary

Since AS 37.10.079(c) already places several risks upon all Alaskans
when the Commissioner of Revenue purchases municipal bonds, i.e., litigation and
market risk, it is reasonable that all Alaskans should have the right to share
in any returns gained from having borne such risks. Because of the lower yielding
nature of tax exempt investments, the possibility for any "absolute" gains is very
remote. Further, the potential in the next several years for any gains in market
prices whatsoever is quite small and it would be speculative to forecast an amount.
However, 1if Senate Bill No. 38 were to pass, the small potential gain would be
returned to the municipality and not shared by all Alaskans.

LCE:ge
Enclosure



209 South La Salle Street, Chicago, lllinois 6060-1
(312) 346-2500

Incoiporati-d * Business Established 1698

September 8, 1971

u m
Mr. Eric E. Wohlforth, Commissioner D
Department of Revenue stateS 1 3. 20N UE
State of Alaska u

Pouch S -- Alaska Office Building
Juneau, Alaska 99801

Dear Eric:

Re: $6,805,000 Greater Anchorage Area Borough, Alaska, General Obligation Bonds
The sale of the above bonds was held yesterday in the offices of Hawkins, Delafield
& Wood, New York City. Bids were received from two competing groups with the highest

dollar amount bid for $6,805,000 bonds to receive the award. The bids were:

Bank of America, N.T. & S.A. ) Joint

Blyth & Co., Inc. ) Managers

and Associates $6,958,385
John Nuveen & Co. Incorporated ) Joint $7,014,150
Franklin National Bank ) Managers
Foster & Marshall, Inc. )

and Associates
The bonds were awarded to the John Nuveen & Co. group.

It might be interesting to recall the events leading to the completion of the
permanent placement of the Borough®s bonds. On June 26, 1970, $13,350,000 par
value bonds were sold by the Borough to the State for $12,703,818. On October
15, 1970, the State sold to John Nuveen & Co. $6,545,000 jar value bonds due -
1972 through 1985 at a price of $6,525,931. Adding to that amount yesterday"s
sale price of $7,014,150, the total to be received by the State from the sale of
both blocks of bonds will equal $13,540,081, or an excess of $836,263 over the
State™s COSt.-——————mmmm o o

It is anticipated that the bonds will be signed in Chicago on Monday, September 13
and that delivery can take place either Monday or Tuesday, September 14.

It has been a pleasure working with you in the sale of these bonds.
Sincerely

JOHN NUVEEN & CO. INCORPORATED

Walter W._|Filkin
Vice President

WWE: jj

CHICAGO NfVV YORK

Boston

. Columbus . Dallas . Miami Philadelphia . San Francisco . St. Paul
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Mr. President:

The Committee on
(state's resale

under consideration.

Committee Report

S ENATE

Date

Finane'ae has had SB 38

of political subdivision bonds)
A rna.jority of the members of the Committee

/~7 recommends it do pass

/ / recommends it do not pass

/~7 recommends it do pass withattached amendment(s)

/ / recommends it bereplacedwith Csfor and that
CS for do pass

/~7 (and) recommends it be referred to the
committee

/_/ reports it back without recommendation

/ / (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS MOT CONCURRING IN THE MAJORITY REPORT:

recommends:
recommends:
recommends:

recommends:

recommends:
CHAIRMAN



Committee Report

Re nt
<ahct -
ANM'lnance N

SENATE

1/11/73 As 7975
7 " X Dale

Mr. President

The Committee on Local Government has had SB 8

(state's resale-political subdivision bonds)

under consideration. A majority of the members of the Committee

m recommends it do pass

/~7 recommends it donot pass
/ ~ recommends it dopass with attached amendment(s)

/—7 recommends it bereplaced with CSfor and that

CS for do pass
/~~7 (and) recommends it be referred to the

committee

/~7 reports it back without recommendation

/~7 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NO1V CONCURRING IN THE MAJORITY REPORT:

ft/- c-, recommends:
recommends:
recommends:

recommends:

recommends:
" CHAIRMAN



I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

efter microfilm reproductions have been made.
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Introduced: 1/12/73
Referred: Judiciary and

Finance
IN THE SENATE BY THE JUDICIARY COMMITTEE
SENATE BILL NO. 42
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to compensation of certain judicial

officers; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 22.05.140(a) 1is amended to read:

(a) The chief justice and each associate Justice shall receive
$42,500 [$36,000] annually as compensation. The compensation is payable
monthly In 12 equal installments. Compensation of the chief justice
or of an associate Justice shall not be diminished during his term of
office, unless by general lav: applying to all salaried officers of the
state.

* Sec. 2. AS 22.10.190(a) Is amended to read:
(a) Each superior court judge shall receive $40,000 [$33,000]
annually, as compensation, payable monthly in 12 equal Installments.
The compensation of a judge shall not be diminished during his term
of office, unless by general lav; applying to all salaried officers, of
the state.
* Sec. 3. It is the intent of the legislature that justices of the
state supreme court and superior court judges shall receive pay as comparable
as possible to Judicial officers in similar capacities with the United States

government serving in or for Alaska.

* Sec. 4. Thi3 Act takes effect on July 1, 1973.
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Introduced: 1/12/73

Referred: Judiciary and
Finance
IN THE SENATE BY THE JUDICIARY COMMITTEE

SENATE BILL NO. *I2
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to compensation of certain judicial
officers; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 22.05<1”70(a) 1is amended to read:

(a) The chief Justice and each associate justice shall receive
$*<2,500 [$36,000] annually as compensation. The compensation is payable
monthly in 12 equal installments. Compensation of the chief justice
or of an associate justice shall not be diminished during his term of
office, unless by general law applying to all salaried officers of the
state.

* Sec. 2. AS 22.10.190(a) 1is amended to read:

) Each superior court judge shall receive $*40,000 [$33,000]

annually, as compensation, payable monthly in 12 equal installments.

The compensation of a judge shall not be diminished during his term

of office, unless by general law applying to all salaried officers of

the state.

* Sec. 3. It Is the intent of the legislature that justices of the

state supreme court and superior court judges shall receive pay as comparable
as possible to judicial officers in similar capacities with the United States
government serving in or for Alaska.

* Sec. M. This Act takes effect on July 1, 1973.



The Legislature of the State of Alaska
FISCAL NOTE

First Session - Eighth Legislature

l. REQUEST
Bil’ Identification: SsrNATt rti.t. No. h? -

Titxe: Judicial Compensation

Requested by: Senator Robert ZieglerDate: January 16,
Return Date Requested:

197 3

Agency: Alaska Court System Program: Judicic.r. System

Il. FISCAL DETAIL
Budget Request Unit(s) Affected: ADMINISTRATION OF JUSTICE

A. EXPENDITURES: (Thousands of dollars) Judicail System

OBJECT FYy 73 FY 74 FY 75 FY 76 FY 77
100 PERSONAL SERVICES - 173.4 173 .4 173.4 173.4
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT .
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
173.4 173.4 173.4 173.4

B. FUNDING: (Thousands of dollars)

GENERAL FUND - 173.4 173.4 173.4 173.4

FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY -/ - Y . o -/~
MAN MONTHS (?./T.) A A T - -
. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

FY 78
173.4

173.4

173.4

It is the intent of this act that the Justice of the Supreme Court

and the Judges of the Superior Court receive comparable pay with

their federal counterparts i.e.,the Ninth Circuit Court of Appeals
and the U.S. District Courts. The judges of these courts now receive

$42,500 and $40,000 per annum respectively.

V. ATTACHMENTS

V. DATE. 1-16-73 PREPARED BY: R. N. Reeves
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)



JOURNAL

SUPPLEMENT

January 11), 1973 SENATE No. 3

The following Is a letter of Intent from the Judiciary Committee
concerning SEDATE BILL DO. <2 (compensation of certain Judicial
officers). This letter accompanied the committee®s report

which appears on page 85 of the Journal.

"January 17» 1973

SENATE BILL <2

CONSOLIDATED FISCAL DOTE X LETTER OF LEGISLATIVE TDTEDT

Senate Bill <2 poses no great problems, other than for
funding. The cost of raising the compensation of the
five Supreme Court Justices from $36,000.00 to $<<2,500.00
each amounts to $32,500.00; to Increase the compensation
of the sixteen Superior Court Judges from $33,000.00 to
$<10,000.00 each amounts to $112,000.00; total cost Is
$1<1<1,500.00. (It should be noted that last year the
comoensatlon of District Court Judges was raised from
$25,000.00 to $27,500.00.)

Legislative Intent is spelled out in Section (3) of the
bill, The bill would compensate our Superior Court Judges
In the same amount a3 is paid United States District

Court Judges; Supreme Court Justices would make the same
salary as federal Judges serving on the Ninth Circuit Court
of Appeals.

Robert (ffi Ziegler ,Sr.
Chairman
Senate Judiciary Committee "

NOTE: The computations above do not
include payment of benefits. Benefit
computations are 20# of salary. Thus
$28,900 should be added to cover”~benefits

making the total cost $173,400



The Legislature of the State of Alaska
FISCAL NOTE
First Session - Eighth Legislature

REQUEST

Bill Identification: Senate Bill 42

Title: Compensation of certain judicial officers.

Requested by: (Not Requested) Date:

Return Date Requested:

Agency: Commerce Program: Public Protection

FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 73 FY ™ FY 75 FY 76 FY 77 FY 78
100 PERSONAL SERVICES 25. 2 25,72, _ 12-2 . 25.2 25. 2
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES 1
700 GRANTS, CLAIMS, ETC.
TOTAL
-0 - 25. 2 25.2 25.2 25.2 25.2
B. FUNDING: (Thousands of dollars)
GENERAL FUND -0 - 25.2 25.2 25.2 25.2 25.2
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY / / / L ) / /
MAN MONTHS (P./T.) / / / /L /o . /
11 ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
Salaries for the three members of the Alaska Pipeline Commission
are set by statute at the level of superior court judges. An
increase of $7,000 in salary for each member would cost $21,000
plus $4,200 in additional benefits. Costs shown do not project
any future increases.
V. ATTACHMENTS
V. DATE: 1/15/73 PREPARED BY: Rdnald B. Ljnd
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)



Committee Report

S ENATE
1/18/73
Date
Mr. President:
The Committee on Finance has had SB 42
(compensation judicial officers)
under consideration. A majority of the members of the Committee
/~7 recommends it do pass
/ / recommends it donot pass
/ ~ recommends it doass withattached amendment(s)
/ / recommends it bereplacedwith CsSfor and that
CS for do pass
/~7 (and) recommends it be referred to the
committee
/~7 reports it back without recommendation

/ / (other)

MEMBERS SIGNING THE MAJORITY REPOrtT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends:

recommends:
CHAIRMAN



Committee Report

Ref: Finance
SENATE

1/12/73
Date
Mr. President:
The Committee on Judiciary has had SB ™2
(compensation judicial officers) )
under consideration. A majority of the members of the Committee
recommends it do pass
/~7 recommends it do not pass
/~7 recommends it do pass with attached amendment(s)
[~7 recommends it bereplaced with CS for and that
CS for do pass
/~7 (and) recommends it be referred to the

committee

/~1 reports it back without recommendation

Cc 1 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:
recommends:
recommends:

recommends:

recommends:



JNEAU ALAKA

January 17, 1973

SENATE BILL 42

CONSOLIDATED FISCAL NOTE & LETTER OF LEGISLATIVE INTENT

Senate Bill 42 poses no great problems, other than for
funding. The cost of raising the compensation of the
five Supreme Court Justices from $36,000.00 to $42,500.00
each amounts to $32,500.00; to increase the compensation
of the sixteen Superior Court Judges from $33,000.00 to
$40,000.00 each amounts to $112,000.00; total cost is
$144,500.00. (It should be noted that last year the
compensation of District Court Judges was raised from
$25,000.00 to $27,500.00.)

Legislative intent is spelled out in Section (3) of the
bill. The bill would compensate our Superior Court Judges
in the same amount as is paid United States District

Court Judges; Supreme Court Justices would make the same
salary as federal judges serving on the Ninth Circuit Court
of Appeals.

Chairman
Senate Judiciary Committee
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An Act i»el?itinj>: to comprehenslvo health planninp:.

COMMITTEETE REPORT

HOUSE
Mr. Speaker: Date fA\,M . m
The Committee on r'Tii\' 1C:\ has had Pt*.TB "i?
under consideration. A Majority of the members of the Committee
( )drecommends it DO PASS
( )Drecommends it DO NOT PASS
( )recommends it DO PASS WITH ATTACHED AMENDMENT(S)
( )recommends it BEREPLACED WITH CSFOR AND THAT
CS FOR DO PASS

( ) "and" recommends it BE REFERRED TO THE

COMMITTEE
( ) reports it back WITHOUT RECOMMENDATION
( ) "other™
Members signing the Majority report:

Sy O\ ix-well i T

Members NOT concurring in the Major? ty report:

recommends:

recommends:

recommends:

recommend s :

recommend s :

Cha irman



Offered: 3/13/73
o Referred: Rules
Original sponsor: Thomas

BY THE HEALTH, EDUCATION AND
IN THE SENATE SOCIAL SERVICES COMMITTEE

CS FOR SENATE BILL NO. ~3
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to comprehensive health planning."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

13

14

15

16

17

18

19

20

23

24

25

26

27

28

29

* Section 1. AS 18 is amended by adding anew chapter to read:

CHAPTER 07. COMPREHENSIVE HEALTH PLANNING.

Sec. 18.07.010. PURPOSE. (a) The objective of the Comprehensive
Health Advisory Council is the health of the people of the state. By
means of its recommendations, the council seeks to improve the planning
for, and delivery of, health care services by:

(1) moderating health care costs;

(2) closing gaps in health care services;

(3) preventing fragmentation and overlap in health care
services;

(A) encouraging the growth of preventive health care;

(5) promoting better distribution and wiser use of resources

(6) establishing accountability for health care; and

(7) ensuring that consumers of health care services have a
voice in health planning.

(b) The concerns of the council are unique in that they encompass
all aspects of health and all factors that influencehealth.

Sec. 18.07.020. COMPREHENSIVE HEALTH ADVISORY COUNCIL. There is
created in the Department of Health and Social Services the Comprehen—
sive Health Advisory Council whose membership reflects the broad

geographic, socio-economic, age, ethnic, and professional health ele—

ments in the state. The composition of the council®s membership and

-1- CSSB 73



the term of office of Its members shall comply with applicable provisions

of federal law.

Sec. 18.07.030. MEMBERSHIP; TERM OF OFFICE, (a) The Comprehensive
Health Advisory Council consists of 24 members of whom 3 are govern—
mental and 21 are nongovernmental.

(b) The three governmental members are the commissioner of health
and social services, or his designee from within the department; a
representative of the Indian Health Service of the United States Public
Health Service; and a representative of the health care service or
delivery agencies of the armed forces of the United States or the
Veterans Administration of the United States. Council members repre—
senting federal agencies shall be appointed by, and serve at the
pleasure of, their respective agencies.

(c) Nongovernmental members are appointed by the governor, subject
to confirmation by a majority of the members of the legislature in joint
session. Of the nongovernmental members, 13 shall be consumers of
health care services and 8 shall be providers of health lare services.
Unless federal law provides otherwise, nongovernmental members are
appointed for four-year staggered terms. Of the initial appointees,
the governor shall appoint six nongovernmental members for one-year
terms, five for two-year terms, five for three-year terms, and five for
four-year terms. Each nongovernmental member holds office at the
pleasure of the governor notwithstanding the member®s term.

(d) Vacancies shall be filled by the appointing authority in the
same manner as original appointment.

Sec. 18.07.040. ADDITIONAL MEMBERS; SPECIAL COMMITTEES. (a)

Additional members may be appointed by the governor in compliance with
applicable provisions of federal law and sec. 30 of this chapter. The

terms of office of any additional members shall be four years, but a



term of less than four years shall be assigned when appointment to a
full four-year term would impair the system of staggered four-year
terms under sec. 30(0) of this chapter.

(b) The council may create special committees or task forces
outside its membership and may recommend persons who are not members
of the council to serve as advisors or consultants to any committee
created to carry out the purposes ofthe council.

Sec. 18.07.050. OFFICERS. Thecouncil shall elect a chairman
and a vice-chairman to serve two-year terms. The chairmanship and
vice-chairmanship shall rotate between a provider-member and a consumer
member every two years, and at no time may these positions be held
simultaneously by two provider-members or two consumer-members.

Sec. 18.07.060. MEETINGS. Thecouncil shall meet at times ar.d

places determined by the chairman. The council shall prescribe its

own rules of procedure. However, aquorum is a majority of the members
of the council. Effective action requires the affirmative vote of a
majority of the members of the council present. No council member

may, with respect to a matter before the council, vote for or on behalf
of, or in any way exercise the vote of, another member of the council.
Sec. 18.07.070. COMPENSATION AND PER DIEM. Members of the
council serve without compensation but are entitled to per diem and
travel expenses as may be authorized by law for boards and commissions.
Sec. 18.07.080. FUNCTIONS ANDDUTIES. The council shall
(1) advise and consult with the department as to itsduties
under sec. 90 of this chapter, concerning
(A) health objectives, goals, priorities, and policy;
(B) distribution of health resources and health care

services;
(C) health education;

-3- CSSB A3
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(D) development and updating of a comprehensive state
health plan;

(F.> special needs of high risk population groups for
preventive and health care services;

(P) health needs in the fields of welfare, education
and rehabilitation;

(2) promote the cooperation of governmental and nongovern—
mental agencies in realizing the objectives of a statewide comprehensive

health plan by

(A) fostering coordinated planning efforts among these
agencies;

(B) encouraging coordination of activities and plans
of areawide councils and other voluntary health planning groups;

(C) creating committees and task forces for specific

health problems; and

(D) evaluating its past recommendations, accomplishments
and impact as a statewide advisory council;
(3) perform additional functions and duties that arc neces—
sary to comply with applicable state and federal health programs or
other functions and duties requested by the department;

(4) promote development of areawide and state-assisted local

comprehensive health planning groups;

(5) review and comment on, at the request of the department,
applications for programming and for public funds;

(6) alert the department to health-related public concerns;

(7) serve as the Hill-Burton Advisory Council under Title
VI, Public Health Service Act (P.L. 89-749, as amended) and the Com—
munity Mental Health Centers Advisory Council under Title Il, Community

Mental Health Centers Construction Act (P.L. 88-164, as amended).

CSSB 43 4



Sec. 18.07.090. PLANNING AGENCY, (@) The Department of Health
and Social Services is the state agency responsible for the administra—
tion of state comprehensive health planning functions under sec. 314(a)
of the Public Health Service Act (P.L. 89-779, as amended).

()] The office of comprehensive health planning in the department
is responsible for carrying out the comprehensive health planning
functions under (a) of this section. This office shall provide profes—
sional staff for the council.

(c) The department shall promulgate regulations under the Adminis—
trative Procedure Act (AS At).62) governing the scope and functions of
the office of comprehensive health planning.

Sec. 18.07.100. DEFINITIONS. In this chapter

(1) "commissioner" means the commissioner of health and
social services;

(2) "consumer of health care services" means a person who is
not a provider of health care services as defined in (6) of this
section;

(3) "council” means the Comprehensive Health Advisory Coun—
cil;

(4) "depa: tment™ means the Department of Health and Social
Services;

(5) "office" means the office of comprehensive health planning
in the Department of Health and Social Services;

(6) "provider of health care services" means a person whose
occupation or profession is, or has been, the providing of health care
or the administration of health care services; he has fiduciary obliga—
tions to a health activity, facility or other health agency, or a legal

or financial interest in the rendering of any component of health

services, research or teaching of hea]ch science or of the healing arts;



he may be an "e_.icxve, inactive or retired practitioner in the healing

arts.

* Sec. 2. AS 18.05.051 - 18.05.055 are repealed.

CSSB  1»3 -6-
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JUNEAU ALASKA

TO:

FROM:

BILL NO,:

TITLE:

COMMENTS:

JAW bi jetute “legislature

Am & oz

FINANCE COMMITTEE BILL ASSIGNMENT

DATE:

Earl D. Hillstrand
Chairman
House Finance Committee

CSSB 43

£n Act relating to comprehensive health planning

This bill has been referred to you for your review
and research and eventual presentation to the
committee for their consideration.



The Legislature of the State of Alaska
FISCAL NOTE
First Session - Eighth Legislature

I. REQUEST
Bill Identification: CSSB_43
Title : An Act relating to Comprehensive Health Planning
Requested by: .Senator _Thomas .Date: March m in7u
Return Date Requested: ivirrch 1B. 1973
Agency: Health and Social Services Program:

Il. FISCAL DETAIL
Budget Request Un.it(s) Affected:
A. EXPEND ITURES: (Thousands of dollars)

OBJECT FY 73 FY 70 FY 75 FY 76 FY 77 FYy 78

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

000 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL

B. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / / / /
man months (p./t.) / / / /
M. ANALYSIS (See Fiscal Note Preparation Instructions, Section II11)

There is no significant cost associated with this legislation. While the Bill would increase the
number of council members from 17 to 24, the Council has for some time consisted of 28 members ,
11 of which were appointed under that part of the present law which provides that additional
members may be appointed to comply with federal law (AS 18.05.051 (e)) . The Governor's budget
.recommendation for FY 74 contains sufficient funding to provide for travel and related expenses
of the 24 Council members.

V. ATTACHMENTS

V. DATE: Mareh 10 72 PREPARED BY: V, ct7[ /i~ / ItV -
1
.Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)



The Legislature of the State of Alaska
FISCAL NOTE
First Session - Eighth Legislature

I . REQUEST
Bill Identification: PCS for CSSB 43
Title : An Act relating to Comprehensive Health Planning
Requested by: Earl Hiilstrand Date: April 2. 1973
Return Date Requested:
Agency: Health and Social Services Program:

. FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 73 FY 74 FYy 75 FY 76 FY 77 Fy 78

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT i

GOO LAND & STRUCTURES 1 }
700 GRANTS, CLAIMS, ETC.
TOTAL
B. FUNDING: (Thousands of dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY / / / e ) / /
MAM MONTHS (P./T.) - 7 - 7 / J
. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

There is no significant cost associated with this legislation. While the Bill would increase the
number of council members from 17 to 24, the Council has for some time consisted of 20 members,
11 of which were appointed under that part of the present law which provides that additional
members may be appointed to comply with federal law (AS 18.05.051(e)) . The Governor's budget
recommendation for FY 74 contains sufficient funding to provide for travel and related expenses

of the 24 council members.

rv. ATTACHMENTS

V. DATE: April 2, 1973 PREPARED BY: 9.
Original: Legislative Finance
ee: Budget and Management

Prime Sponsor (First Legislator Named)
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JNAU AAKA

TO:

FROM:

BILL NO, :

TITLE:

COMMENTS:

"Wis |Rate |EegRidere

FINANCE COMMITTEE BILL ASSIGNMENT

DATE!

Earl D. Hlllstrand
Chairman

House Finance Committee

SENATE BILL 47 am

"An Act relating to senior citizens' property tax exemption.”

This bill has been referred to you for your review
and research and eventual presentation to the
committee for their consideration.



Introduced: 1/16/73
Referred: Local Government

IN THE SENATE 3Y RAY

SENATE BILL NO. 47
IN THE LEGISLATURE OP THE STATE OF ALASKA
EIGHTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to senior citizens" property tax
exemption."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29*53-020 is amended by adding a new subsection to read:

15
16
17
18
19

20

23

24

25

26

27

28

29

(J) The assessor, in making the initial determination of
eligibility for the exemption granted in (e) of this section, shall
use the applicant®s gross annual income for the last calendar year
preceding the assessment year. On or before April 20 of the year
following the assessment year, an individual granted the exemption on
the basis of the prior year®s income shall file with the assessor a
statement of his gross annual income for the assessment year. If the
assessor determines that his gross annual Income for the assessment
year exceeds $10,000, the tax shall be due 60 days following notice of
disqualification for the exemption. An individual filing an
application in accordance with (f) of this section, but Initially
determined to be ineligible on the basis of the prior year®s income,
whose annual gross income for the assessment year totals less than
$10,000, may file on or before April 20 of the year following the

assessment year an application for refund of the taxes paid.

3B 47 am



Original sponsor: Ray Offered: 3/28/73

Referred: Rules
I IN THE HOUSE BY THE JUDICIARY COMMITTEE
2 HCS FOR SENATE BILL NO. 47
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 EIGHTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: "An Act relating to senior citizens® property tax
; exemption."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 29.53.020(e) is amended to read:

10 (e) After January 1, 1973 the real property owned and occupied
n as a permanent place of abode by a resident 65 years of age or over

2 [WHOSE GROSS ANNUAL INCOME TOTALS LESS THAN $10,000] is exempt from

1 taxation of the assessed value of the real property. Only one exemp—
14 tion may be granted with respect to the same property and, if two

5 or more persons are eligible for an exemption with respect tc the

16 same property, the parties shall decide between or among themselves

i which 3hall receive the benefit of the exemption [; HOWEVER, IN THE

s CASE OF MORE THAN ONE PARTY ELIGIBLE FOR AN EXEMPTION WITH RESPECT

9 TO THE SAME PROPERTY, THE TOTAL COMBINED GROSS ANNUAL INCOME OF THE
PARTIES MAY NOT EXCEED $10,000], No real property may be exempted

A under this subsection which the assessor determines, after notice

2 and hearing to the parties concerned, has been conveyed to the

2 applicant primarily for the purpose of obtaining the exemption.

# The determination of the assessor is appealable under AS 44.62.560 -

2 44.62.570.

2 s Sec. 2. AS 29.53.020(f) 1is amended to read:

2 (f) No exemption may be granted except upon written application

2 for the exemption on a form prescribed by the state assessor for use

29 by local assessors. The claimant must file the application no later

-1- HCS SB 47
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than January 15 of the assessment year for which the exemption is
sought and must file a separate application for each assessment year
in which the exemption is sought. If an application is filed within
the required time and is approved by the assessor, he shall allow an
exemption in accordance with the provisions of this section. The
assessor may at any time require proof in the form he considers
necessary of the right and amount of an exemption claimed under this
section [, AND IN THAT RESPECT HAY AS ONE FORM OF PROOF REQUIRE
AUTHORIZATION FROM THE TAXPAYER TO VERIFY GROSS INCOME LEVEL BY
REFERENCE TO GROSS INCOME SHOWN IN THE LATEST STATE INCOME TAX RETURN
AVAILABLE FOR ALL OR PART OF THE ASSESSMENT YEAR FOR WHICH AN

EXEMPTION IS SOUGHT],

HCS SB H7 -2-
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Introduced: 1/16/73
Referred: Local Government
and Finance
1EN THE SENATE BY 3ACKKTT AND T. .1ILLER
2 SENATE BILL NO, 49
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 EIGHTH LEGISLATURE - FIRST SESSION
° A BILL
6 20r an Act entitled: "An Act making a special appropriation to the Depart—
7 ment of Community and Regional Affairs to further
8 rural electrification; and providing for an effective
’ date.”
10 feE IT ENACTED BY THE LEGISLATURE OF THESTATE OF ALASKA:
I * Section 1. The sum of $150,000 isappropriated from the general fund
= to the Department of Community and Regional Affairs to provide technical
s assistance and equipment to rural communities using excess state electricity
“ Under AS 44.47-130(6).
E * Sec. 2. This Act take3 effect on the day after its passage and approval
10 or on the day It becomes law without approval.
17
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19
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21
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29
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Introduced: 1/16/73
Referred: Local Government
and Finance

IN THE SENATE BY SACKETT AND T. MILLER
SENATE BILL No. 49
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - FIRST SESSTON
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart—
ment of Community and Regional Affairs to further
rural electrification; and providing for an effective
date."
3E IT ENACTED BY THE LEGISLATURE OF THE STATE CF ALASKA:
* Section 1. The sum of $150,000 1is appropriated from the general fund
to the Department of Community and Regional Affairs to provide technical
issistance and equipment to rural communities using excess state electricity
mder AS _HT .130(6).
* Sec. 2. This Act takes effect on the day after its passage and approval

Dr on the day it becomes law without approval.

-1- SB k9



T The ~17islature of the State of Alaska
FISCAL NOTE
First Session - Eighth Legislature

l. REQUEST
Bill Identification: Senate Bill No. 49
Title: Appropriation to Further Rural Electrification

Requested by: Sackett and T. Miller Date: 2-6-73

Return Date Requested: 2-8-73

Agency: Department of Community and Program:Division of Rural Development
Regional _Affairs Assistance

Il. FISCAL DETAIL
Budget Request Unit(s) Affected: Rural Development Assistance

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 73 FY 74 FYy 75 FY 76 FY 77 Fy 78

100 PERSONAL SERVICES -0-
200 TRAVEL 2.0
300 CONTRACTUAL 48.0
400 COMMODITIES -0-
500 EQUIPMENT 100.0
600 LAND & STRUCTURES -0- !
700 GRANTS, CLAIMS, ETC. -0-

TOTAL 150.0

B. FUNDING: (Thousands of dollars)

GENERAL FUND 150.0
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / / / /
MAN MONTHS (P./T.) 7 / 7 / / . /
. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
See Attached
V. ATTACHMENTS
V. DATE: February 8, 1973 PREPARED BY: Don Perkins

Original: Legislative Finance
cc: Budget and Management
Prime Sponsor (First Legislator Named)



COMPUTATIONS DO NOT INCLUDE HOLIDAYS

Travel:

5 trips @ $400
This estimate is high due to charters

Equipment:
Material and hardware to distribute power
in five villages
Wire nomes @ $20,000 each
Computations based on past experience with rural
electrification.
Contractual:
Wages:
1 Journeyman Electrician $892 per 60 hour week
1 Electrician (Foreman) 994 per 60 hour week
4 months (17 weeks) 2 men $32,062
Per Diem:
17 weeks 119 days per man
2 men 238 days 0 $30

Contingencies:

Freight, telephone, emergency charters

$ 2,000

100,000

32,062

7,140

8,798
$150,000



Attachment to Fiscal Note Relating to Senate Sill 49

This 1is in reference to SB 49 "An act making a special appro—
priation to the Department of Community and Regional Affairs to

further rural electrification; and providing for an effective date."

In answer to Senator Sackett"s request that this Department
submit a fiscal note as to the distribution of $150,000 requested
in SB 4S the following information is hereby offered as approximate
costs to provide technical assistance and landed materials for

five average size rural communities.

Personal Services: The amounts shown on the fiscal note
represent two journeymen electricians at union scale from union
halls 1in Anchorage or Fairbanks. On any job 1involving two or
more electricians, one man is classified as a foremen; therefore,
the wages shown are for a 60 hour workweek for a working foreman

and a journeyman. - -

We have used a period of four summer months, or 17 workweeks
in considering a time frame, allowing approximately three weeks for
each of five communities for distributing power and wiring all

individual buildings 1in each village, with a two week contingency

factor. ; : * jT

Nol allowance is made from the $150,000 to cover village labor
costs. If this appeared necessary, such labor costs would need
to be funded from the Division of Rural Development Assistance®s
grant program or the federally-funded Operation Mainstream work

experience program. At present, we have no assurance of the con-



tinuation of the Operation Mainstream program after June 30.

Per Diem: We have shown 17 full weeks, seven days per week

for each electrician.

Air Charter: The amount 1is an estimate covering charter
transportation for two electricians and their tools to five villages

and does not cover air freighting of electrical materials.

jn [

Surface transportation or the possible need of air freighting

would depend upon the geographic locations of the five selected

communities.

Equipment or Supplies: We have estimated the landed costs of
electrical materials and supplies at approximately $20,000 for each
community. The necessary requirements for the individual communi —

ties may vary considerably, depending upon the layout of the village

as to being compact or spread out, and the number of individual

hookups required.

Another factor relating to costs of materials would depend
_ . f" Fe @ & - w1
upon the purchasing method. The 1ideal situation would be to have

them purchased at GSA prices, or as an alternative, from a State

contractor-vendor.

" &Sm

The 1ideal freighting situation would probably be by water
transportation, but in certain areas where sizable airports exist,

it may be reasonable to use air charter depending on the season

and barge schedules.
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I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose 04 the original records

after microfilm reproductions have been made.

Signature of Camera Operator Date



Introduced: 1/18/73
Referred: Health, Welfare
and Education and Finance

1 IN THE SENATE 3Y T. MILLER, KERTTULA AND PALMER
2 SENATE BILL NO. 55

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 EIGHTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act making a special appropriation to the Depart—
7 ment of Education for a shop at the Seward Skill

8 Center; and providing for an effective date.””

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 # Section 1. The sum of $400,000 is aopropriated from the general fund
1 to the Department of Education, division of vocational education, for the

construction of a vocational training 3hop, with full operating equipment,

B at the Seward Skill Center.

14 )

* Sec. This Act takes effect JU|y 1, 1973*
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Introduced: 1/18/73
Referred: Health, Welfare
and Education and Finance

IN THESENATE BY T. MILLER, KERTTULA AND PALMER
SENATE BILL NO. 55
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - FIRST SESSION
A BILL
Fo: an Act entitled: "An Act making a special appropriation to the Depart—
ment of Education for a shop at the Seward Skill
Center; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum 0f$400,000 is appropriated from the general fund
to theDepartment of Education, division of vocational education, for the
construction of a vocational training shop, with full operating equipment,
at the Seward Skill Center.

* Sec. 2. This Act takes effect July 1, 1973*

-1 - SB 55



The Legislature of the State of Alaska
FISCAL NOTE

First Session - Eighth Legislature

REQUEST

Bill Idemthiffiication: 1 TyT

Title: S L

Requested/ET/: .Date:1. /
Return Date Requesters:__ //t7//77 / -
Agency: / X Program:

FISCAL DETAIL
Budget Request Unit(s) Affected: Skill Center

A. EXPENDITURES : (Thousands of dollars)

OBJECT FYy 73 FY 77 FY 75 FY 76 FY 77 FY 78
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL -0-. 400.0 -0- -0- -0- -0-
400 COMMODITIES
500 EQUIPMENT ;
600 LAND & STRUCTURES  _____
700 GRANTS, CLAIMS, ETC.
TOTAL -0- 400.0 -0- -0- -0- -0-
B. FUNDING: (Thousands of dollars)
GENERAL FUND 400.0
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY / / / / / /
MAN MONTHS (P ./T.) .7 / ] - 71~ 7 Z
. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)
The building will replace a structure currently used by the Skill
Center on loan from the University of Alaska. Since the buildings
are of comparable size, operating costs will remain the same.
Thus, the only new cost is that associated with the new building
for the Skill Center.
IV. ATTACHMENTS : Capital Budget Pages.
V. DATE: January 30, 1973 PREPARED BY;
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)



- CAPITAL BUDGET

2 2
PROPOSED PROJECT
FY 74
I
o . BUDGET
title Appropriation Seward Skill Center COMPONENT
AREA

location Seward, AK served Statewide
CONSTRUCTION EQUIPMENT DESCRIPTION.

IMPROVEMENT LAND

EXPLANATION:

To be used for construction of a vocational

Center, Seward AK.

W ISIMF*1Z

TOTAL FY 74 FY 75
TOTAL ANNUAL EXPENDITURE . 400.000
OCANNING AND ENGINEERING
LAND )
CONSTRUCTION & f mwPFf| eql,ip 4Q0,0TD 1
EGUIPMENT
ADMINISTRATION AND OTHER i

| -INCREASE (DECREASE) INOPERATING EXPENDITURES

VAnding  OTHER SOURCES
| S’ GENERAL FUND

490,000 0

AGENCY category F 02
CdiiCotion PROGRAM 05
DIVISION JSUBPROGRAM R N1
Vocational LJuc jJelement
fsupelement |
COST $400,000
ELECTION STARTING
DISTRICT Al1l date 7/1/73

FY 77
FY 76 AND BEYOND APPROPRIAL ION RLOUEST AMOUNT
0 0 Feceral Receipt;
Required Gereral Fund Matching
Oilier Gareral Rzl
ol (O 0 Inter-Agency Trarsleis 400’000
Cther
1. -

l e

f I i

! 0 -r-rur'F'—ﬂaGiW—,ﬁ Sr.virr“AfIft“--‘vvtitnrrr»rv'v:[:?::l:Ar!'lsVW“ iﬁQQS’ﬂW NV

Social Srvcs
Manpower!ra inkng

Jnttit-innal

PRIORITY

COMPLETION
DATE

training shop and fixed equipment at the Seward Skill



Committee Report

Ref: 1/23/73
SENATE

Date

Mr. President:

The Committee on Finance has had SB 55
appropriation for. Seward Skill Center N

under coﬁéfﬁéré%lon. A majority of the memberg of the Committee

/ / recommends it do pass

/ / recommends it do not pass

/ / recommends it do pass withattached amendment(s)

/ / recommends it be replacedwith CSfor and that
CS for do pass

/~~7 (and) recommends it be referred to the
committee
/~7 reports it back without recommendation

/ 7/ (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends:

recommends:
CHAITRMAN



Commitfee Report

S ENATE Ref: /Finance
1/18/73
Date
Mr. President:
The Committee onHealth. Welfare & Ed. has had SB 55

urll?<c?ns?ggrafF”"S?ptA ma.lo r fof"theGi ft " S?

/~7 recommends it do pass
/ / recommends it donot pass

/V/ recommends it dopass with attached amendment(s)

/ / recommends it be replaced with CSfor and that
CS for do pass

rj (and) recommends it be referred to the
committee

/ 7/ reports it back without recommendation

/ / (other)

recommends:
recommends:
recommends:

recommends:

recommends: U -
HATRMANV



AMENDMENT

Offered in the SENATE By H/E

To: SENATE BILL NO. 55

HOUSE BILL NO.

AMENDMENT : Page 1 Line ™

Amend Sec. 2 by replacing old language with the following
"This Act takes effect on the day after its passage and

approval or on the day it becomes law without approval.”



