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BY D E GNAN,FERGUSON,GUY,
IN THE HOUSE M C G I L L , M A L O N E  AND W I L S O N

H O U S E  BILL NO. 701 

IN THE L E G I S L A T U R E  OF T HE ST A T E  OF A LASKA 

E I G H T H  L E G I S L A T U R E  - SECOND S E S SION 

A BILL

F or an Act entitled: "An Act p r o v i d i n g  for the issuance of general o b l i g a­

tion bonds in the amount of $ 21,365,000 for the purpose 

of p a y i n g  the cost of the c o n s t r u c t i o n  of seawalls and 

beach and ri v e r  bank e r o s i o n  c o n trol projects; and 

p r o v i d i n g  for an e ffective date."

BE IT E N A CTED BY T HE L E G I S L A T U R E  OF THE ST A T E  OF ALASKA:

* Section I , F or the p u r pose of p a y i n g  the cost of constr u c t i o n  of sea­

walls and beach a nd river ban k  erosion control orojects, general o b l igation 

bonds of the state in the p r incipal amount of not more than $ 21,365,000 shall 

be issued and sold. The full faith, credit and r e s o u r c e s  of the state are 

p ledged to the payment of the pri n c i p a l  of and interest and r e d e m p t i o n  

premium,, if any, on these bonds. These bonds shall be issued under the

provisions of AS 37-15 as those provisions read at the time of Issuance.

* Sec. 2. If the .ssua n c e  of these bonds is au t h o r i z e d  by the qualified 

voters of the state, a  s p e cial fund of the state to be kn o w n  as the "197*1 

Seawall Construction, Be a c h  and Ri v e r  Bank E r o s i o n  C o n t r o l  Project Fund" 

shall be established, to wh i c h  shall be cred i t e d  the proceeds of the sale

of the bonds described in sec, 1 of ‘his Act except for the accrued interest 

and premiums. There is a p p r o p r i a t e d  from the "1974 Seawall Construction, 

B e a c h  and River Bank E r o s i o n  Control Project Fund" to the Department of 

Public Works the &um of $21,365,000. The proceeds of these bond3 shall be 

allocated for seawall construction, beach and r i v e r  bank erosion control 

projects as follows:

(1) Bethel $ 4,500,000
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(2 ) Palmer 1,500,000

(3) Kenal 1,500,000

(*») Unalakleet 1,500,000

(5) Barrow 1,500,000

(6) Dil l i n g h a m 1,300,000

(7) Noorvik 1,000,000

(8) Shishmaref 850,000

(9) Kotzebue 800,000

(10) Point Hope 750,000

(11) Kivalina 650,000

(12) Alakanuk 500,000

(13) Emmonak 5 0 0 , 0 0 0

(14) Hooper Bay 500,000

(15) Ninilchik 500,000

(16) Wainwright 400,000

(17) Ambler 300,000

( 1 8 ) Delta 300,000

(19) Port Lions 300,000

(20) Selawik 300,000

(21) Noatak 250,000

(22) Deering 200,000

(23) Kaktoovlk 200,000

(24) Teller 200,000

(25) Brevig 150,000

(26) Buckland 150,000

(27) Kiana 150,000

(28) Koyuk 150,000

(29) Point Lay 150,000

(30) Shaktoolik 150,000
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(31) Kobuk 100,000

(32) Shangnak 50,000

(33) Talk e e t n a  15,000

* Sec. 3• If the issuance of these bonds is authorized by the qualified 

voters of the state, the amount of $7^,777*50 or as mu c h  of tuat amount as

is f o u n d  n e cessary is a p p r o p r i a t e d  from the general fund of the state to

the state bond committee to carry out the provisions of this Act and to pay 

expenses incident to the sale and issuance of the bonds a u t h orized in this 

Act. The amounts expended from the appropriation authorized by this section 

shall be r e i m bursed to the general fund from the proceeds of the sale of 

the bonds au t h o r i z e d  by this Act.

* Sec. 4. The q u e s t i o n  w h e ther the bonds authorized in this Act are to 

be issued shall be submitted to the qualified voters of the state at the

next state general election and shall read substantially as follows:

Proposition

State General Obligation Seawall Construction,

Beach and River Bank Erosion Control 

Bonds $21,365,000

Shall the State of A l a s k a  issue its general obligation bonds 

in the principal amount of not more than $21,365,000 for the 

purpose of p a y i n g  the cost of seawall construction, beach 

and river ban k  erosion control projects?

Bonds Yes [ ]
/

Bonds No [ ]

* Sec. 5. This Act takes effect on the day after its passage and approval 

or on the day it becomes law without approval.

-3-
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G i b f  o f  P o s i t  J l i o i v L

PORT LIONS, A L A S K A  99550

W A T C H  US G R O W "

February 26, 1974

T he Honorable Jacob Laktonen 

Pouch V

Juneau, Alaska 99801

Dear Jacob,

Here is a copy of the letters we sent to v a r ious agencies for assist­

ance. We said $500,000 but if you can get us the $73,000 it will help 

f or now. Call me at 454-2952 if you need more information.

Gentlemen!

We have written Hr. Albert P. Adams, Director of Rural Development 

Assistance, in seeking funding to improve our water system at Port 

Lions. He stated the funds we would need reaches far beyond their 

funding capabilities. He suggested we write to you r  department for 

assistance and the Kodiak Island Borough as well as the Health 

Department and local industry.

Here is a summary of the water problems at Port Lions.

T he village or city of Port Lions was built in 1965 and 1966, because 

of the complete destruction of the village of Afognak during the 1964 

earthquake. The people were forced to move to a n e w  location. The 

housing, water and sewer systems were hastily built to meet the 

deadline of w inter so that the people could move to warm homes.

The water and sewer system was designed to service forty two homes. 

Since then, a crab processing plant and seventeen n e w  homes have 

been added.

At this time we have 59 lots available for sale and a proposal for 

a large mill for timber here. The present system does not adequately 

supply water for domestic and industrial use n o w  as it is. There 

are eight homes and the Borough School without water during peak 

usage. The industrial needs are much greater than our system was 

designed for. We want expansion of industry to promote a better 

economical status for our people. We want n e w  industry to take u p  

the slack in employment so that our people can be self sufficient.

We are in a state of not being able to support expansion of our p re­

sent industry or m aking water and sewer facilities available to the 

proposed much needed industry coming in as well as the 59 lots 

people want to build on.

We have contacted the Department of Health, Education and Welfare. 

T h e y  are unable to he l p  except in making a survey of the problem, so 

in a sense, the City of Port Lions is asking all departments for 

y ou r  coordinated assistance.



Ciitf, of Pant Jtia w l
PORT LIONS, ALASKA 99550 

" W A T C H  US G R O W "

Page T w o  

J a c o b  Laktonen 

Febr u a r y  26, 1976

I attended a meeting for this problem at Anchorage in February, 1972. 

T h e  following people were present at the meeting held at the Kenai 

Room, Anchorage Westward Hotel under the direction of the then 

H ealth Specialist of SEOO Keith Mortenson. Present werei 

Clyde Courtnage, E DA Representative} A l e x  Shadura, RDA Deputy 

Director (State), Anchorage; Kyle Cherry, DOEC Engineer (State), 

Anchorage; T a r r y  Goldschmidt, Sanitarian Director, P.H.S. , Anchorage; 

J e r r y  Glor, A l aska Supervisor, FmHA, Seldovia; K. Daryl Bohman,

Al a s k a  Supervisor, FmHA, Palmer; Judi. B a m s ,  Secretary, DOED (State), 

Anchorage; J i m  Barr, Registered Engineer & Partner, Tryck Nyman &

Hayes, Anchorage; Don Perkins, Director, RDA (State), Juneau, SEOO 

Staffi L. Keith Mortensen, Health Specialist, (Chairman); Tammy 

D. Townsend, Manpower Specialist; Bill Parker, Education Specialist; 

Helen Koslosky, Secretary (Recording); and myself Herman Haakanson, 

President, Port Lions City Council at that time.

T h e  suggestion b y  these people was to contact Wake f i e l d’s to see if 

they could come up with matching funds for the project and to contact 

the Kodiak Island Borough and have them inblude Port Lions in their 

comprehensive water and sewer plan and fill out the form that FmHa 

and H U D  jointly require. I contacted all these people then, but for 

one reason or another, we were never given an answer.

At this time we're renewing our efforts in seeking help for our very 

serious problem. Serious, when the school is out of water and the 

chi l d r e n ' s  health needs are in danger; serious, in the event of a 

fire during the winter, not enough water would be available. The 

seven o r  eight homes present a health and sanitation problem also.

T h e  problems of 1972 are no longer the same, it has increased, and 

w e  the people of Port Lions need a helping hand in rectifying the 

problem.

H e l p  u s  upgrade our water and sewer system to meet the demands of 

domestic and industrial needs and meet the demands of inevitable pro­

gress and g rowth of our community.

Several estimations on the possible cost of bringing our waLer and 

sewer system u p  to a compatible status is (1) sixty three thousand 

do l lars as proposed by the Altco Corporation of Kenai, Alaska, P.O.

Box 293, 99611; for installing a synthetic ruDber lined water 

re s e r v o i r  wit h  a 1,528,800 gallon capacity. Our present storage 

tank is 15,000 gallons. This would be fine if it would solve all 
o ur problems. At the present time we can barely keep our 15,000 gallon

ta n k  full, so Jk w  are we going to keep a reservoir of over a million

gallons full.

Unless we are able to increase the volume of water from our present 

r e s e r v o i r  to the tank a 1,528,800 gallon reservoir would do us no ' 

good. Therefore, we nee d  a better system to tap our water shed and

mee t  the domestic and industrial demands. A cost of close to half a

m i l lion dollars would be more feasible than $63,000.



C ity  af pcud
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J a c o b  Laktonen 

February 26, 1974

A  complete survey is needed to determine w h a t  can be done.

So, at this time, tho Port Lions City Council and the Port Lions 

Native Corporation would appreciate all y o u r  help in this matter.

H E R M A N  HAAKANSON, S R . , PRESIDENT 

PORT LIONS NATIVE C O R P O R A T I O N

HH / e k
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Introduced: 2/25/74
Referred: Community & Regiona
Affairs and Finance

IN THE HOUSE BY LAKT O N E N

HOJSE BILL NO. 704 

IN THE L E G I S LATURE OF THE STATE OF ALASKA 

E I G H T H  LEGISL A T U R E  - SECOND SESSION 

A BI L L

For an Act entitled: "Pn Act m a k i n g  a special appro p r i a t i o n  to the Depart

ment of Community and Regional Affairs, Port Lions 

water system; and p roviding for an effective date."

BE IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. The sum of $73,000 is a p propriated from the general fund

to the Department of Community and Regional Affairs, rural development

assistance division, for reconstruction, expansion, and r ehabilitation of 

the water system at Port Lions.

* Sec. 2. This Act takes effect July 1, 1974.

- 1 - HB 704
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SEE ATTACHMENT

IV. A T T A C H M E N T S
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B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



F I S C A L  N O T E  A T T A C H M E N T  

H o u s e  B i l l  No. 7 0 4  - M a r c h  7, 1 9 7 4

T h e  p r e s e n t  w a t e r  s y s t e m  of  t h e  C i t y  o f  P o r t  L i o n s ,  c o n ­

s t r u c t e d  in 1 9 6 5  by  th e  U.S . Public; H e a l t h  S e r v i c e ,  w a s  d e s i g n e d  

to s e r v i c e  f o r t y - t w o  ho m e s .  S i n c e  1 9 6 5 ,  t h e  p o p u l a t i o n  o f  t h e  

c o m m u n i t y  h a s  i n c r e a s e d ;  W a k e f i e l d  F i s h e r i e s ,  Inc. h a s  c o n s t r u c t e d  

a s e a f o o d  p r o c e s s i n g  p l a n t  a n d  p l a n s  to e x p a n d  t h a t  f a c i l i t y  to 

p r o v i d e  fo r the  p r o c e s s i n g  o f  s h r i m p ;  t h e  K e n a i  L u m b e r  C o m p a n y  

a n d  I s l a n d  R e s o u r c e s  C o m p a n y  h a v e  p r e s e n t e d  p r o p o s a l s  to the  

C i t y  C o u n c i l  to c o n s t r u c t  a s a w m i l l ;  a n d  the C i t y  a n t i c i p a t e s  

f o r t y  a d d i t i o n a l  h o m e s  w i l l  be  c o n s t r u c t e d  o n l o t s  a v a i l a b l e  fo r 

s a l e  in t h e  c o m m u n i t y .  T h e  C i t y  r e p o r t s  th e  e x i s t i n g  s y s t e m  

c a n n o t  a d e q u a t e l y  m e e t  the p r e s e n t  n e e d s  o f  t h e  c o m m u n i t y  or  its 

f u t u r e  n e e d s  c o n s i d e r i n g  p l a n s  f o r  a d d i t i o n a l  h o u s i n g  a n d  i n d u s t r y .  

T h e  C o u n c i l  f e e l s  the  p r o v i s i o n  of a n  a d e q u a t e  w a t e i  s u p p l y  is 

e s s e n t i a l  if t h e  c o m m u n i t y ' s  g r o w t h  p o t e n t i a l  is to be  r e a l i z e d  

an d  the p r e s e n t  r e s i d e n t s  o f  t h e  c o m m u n i t y  a r e  to be a s s u r e d  o f  

a d e p e n d a b l e  s o u r c e  of w a t e r  f o r  b o t h  p e r s o n a l  u s e  a nd  f i r e  

p r o t e c t i o n .

H o u s e  B i l l  704 p r o v i d e s  f o r  t h e  a p p r o p r i a t i o n  o f  $ 7 3 , 0 0 0  

to the  D e p a r t m e n t  o f C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ,  R u r a l  

D e v e l o p m e n t  A s s i s t a n c e  D i v i s i o n  fo r r e s t o r a t i o n  o f  t h e  p r e s e n t  

s y s t e m .  T h e  C i t y  p r o p o s e s  to u s e  t h e s e  f u n d s  in t h e  f o l l o w i n g  

m a n n e r :

$ 6 3 , 0 0 0  - e x p a n s i o n  o f  t h e  s t o r a g e  c a p a c i t y  o f  t h e  p r e s e n t  
s y s t e m .

$ 1 0 , 0 0 0  - a d d i t i o n a l  p i p e i n g
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T h e  s o u r c e  o f  w a t e r  f o r  t he  p r e s e n t  s y s t e m  is a s t r e a m  n e a r  th e  

c o m m u n i t y  w h i c h  h a s  b e e n  d a m m e d .  W a t e r  f l o w s  f r o m  th e  d a m  

t h r o u g h  a c l o r i n a t i o n  s y s t e m  a n d  i n t o  w o o d e n  s t o r a g e  t a n k .

T h e  C i t y ' s  p r o p o s a l  is to c o n s t r u c t  a d i r t ,  o p e n - t o p  r u b b e r - l i n e d  

h o l d i n g  p o n d  w i t h  a o n e  a n d  o n e - h a l f  m i l l i o n  g a l l o n  c a p a c i t y .  

W a t e r  c o n t a i n e d  in t he  h o l d i n g  p o n d  w o u l d  f l o w  t h r o u g h  t h e  

e x i s t i n g  c l o r i n a t i o n  s y s t e m  a n d  w o o d e n  s t o r a g e  t a n k  b e f o r e  

e n t e r i n g  the s e r v i c e  line.

T h e  D e p a r t m e n t  u n d e r s t a n d s  t h e  C i t y  w i l l  c o n t r i b u t e  e q u i p ­

m e n t ,  f i l l  m a t e r i a l ,  a n d  l a b o r  to th e  p r o j e c t ;  t he U.S . P u b l i c  

H e a l t h  S e r v i c e  w i l l  p r o v i d e  t e c h n i c a l  e n g i n e e r i n g  a s s i s t a n c e .

T h e  D e p a r t m e n t  is a d v i s e d  b y  th e U.S.  P u b l i c  H e a l t h  S e r v i c e  

a n d  i n d i v i d u a l s  f a m i l i a r  w i t h  t h e  e x i s t i n g  P o r t  L i o n s '  w a t e r  

s y s t e m  t h a t  the  l o n g  t e r m  s o l u t i o n  to t h e  c o m m u n i t y ' s  w a t e r  

p r o b l e m  is u l t i m a t e l y  the l o c a t i o n  a n d  p r o v i s i o n  of  a b e t t e r  

s o u r c e  o f  w a t e r .  L i k e  o t h e r  K o d i a k  I s l a n d  c o m m u n i t i e s ,  t h e  

P o r t  L i o n s '  s y s t e m  h as  b e e n  a f f e c t e d  in p a s t  y e a r s  b y  p e r i o d s  

o f  c o l d / d r y  w e a t h e r .  T h e  e x i s t i n g  s o u r c e  ha s e i t h e r  d r i e d  u p  

o r f r o z e n ,  a n d  th e e n t i r e  c o m m u n i t y  h a s  b e e n  w i t h o u t  w a t e r  or the  

l i n e  p r e s s u r e  h a s  d r o p p e d  to t h e  p o i n t  w h e r e  r e s i d e n c e s  at h i g h e r  

e l e v a t i o n s  h a v e  b e e n  w i t h o u t  s e r v i c e .  W.J.le t h e  D e p a r t m e n t  is 

c e r t a i n l y  w i l l i n g  to a s s i s t  th e C i t y  in c a r r y i n g  o u t  t h e i r  

p r o p o s a l  to i n c r e a s e  t h e  s t o r a g e  c a p a c i t y  o f  th e  p r e s e n t  s y s t e m ,  

w e  r e c o g n i z e  the  l o n g - t e r m  s o l u t i o n  to t h e  p r o b l e m  is o n e  w h i c h  

i n v o l v e s  c o n s i d e r a b l y  m o r e  p l a n n i n g  a n d  u l t i m a t e l y  a m u c h  l a r g e r  

f i n a n c i a l  i n v e s t m e n t .
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HOUSE JOURNAL

HOUSE FINANCE COMMITTEE REPORT 

ON

HOUSE DILL 705

The House Finance Committee has had HB 705 and recommends 
that it be reolaced with the House Finance COMMITTEE S U B­
STITUTE FOR HOUSE BILL 705 and that the House Finance 
COMMITTEE SUBSTITUTE FOR HB 705 do pass. The C O MMITTEE 
SUBSTITUTE differs from the original bill In the following 
major respects:

1. Reduced S c o p e . The original bill allowed m u n i c i p a l i­
ties to exceed statutory or charter bonded indebtedness 
limits to pay for "costs of school construction". The 
COMMITTEE SUBSTITUTE limits this to "minimum school 
facilities" or only those facilities necessary for 
instructionai and closely related purposes.

2. Administration. The original bill lodged a d m i n i s t r a­
tive responsibilities in the Department of Revenue.
The COMMITTEE SUBSTITUTE creates a bond guarantee fund 
in and subject to the direction of the Department c 
Community and Regional Affairs.

3- Moral Pledge. The guarantee provisions included in the 
COMMITTEE SUBSTITUTE develop more completely the c o n­
cept of a "moral pledge" by the state to pay i n s t a l l­
ments on these bonds if payment is not made by the 
municipalities. This would be done from the fund 
established under this bill and funded through annual 
appropriations. The COMMITTEE SUBSTITUTE provides 
that bonds can be issued carrying the guarantee only 
if enough money remains in the fund to cover all bonds 
already guaranteed as well as those of the p r o p o s e d  
new issue.

4. A nnual Appropriation A u t h o r i z a t i o n . The COM M I T T E E  
SUBSTITUTE includes provision for the Commissioner of 
Community and Regional Affairs to apprise the Gove r n o r  
annually of projected debt service requirements of the 
fund. To retain the "moral pledge", the Governor and 
the Legislature would be somewhat bound to approve 
the requested debt service coverage.

Oral Freeman, Chairman 
House Finance Committee
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Introduced: 2/25/74
Referred: Community & Regional
Affairs, Judi c i a r y  and Finance

IN THE HO U S E  BY H A U G E N

HOUSE B I L L  NO. 705 

IN THE LEGISLATURE OF T HE STATE OF ALASKA 

EIGHTH LEGISLATURE - S E C O N D  SESSION 

A BILL

For an Act entitled: "An Act r e l a t i n g  to home rule city bonded Indebtedness

incurred for school construction."

BE IT E N A C T E D  BY THE LEGISLATURE OF THE S T A T E  OF ALASKA:

* Section 1. AS 29.58 is amended by a d d i n g  new sections to read:

Sec. 29.58.340. HOME RULE CITY B O N D E D  INDEBTEDNESS FOR S CHOOL 

CONSTRUCTION, (a) Upon furnishing proof satisfactory to the Department 

of E d u c a t i o n  of an immediate need for a d d i tional school c o n struction 

w ithin the city, a home rule city may Incur general obligation bonded 

indebtedness, to pay for costs of school construction, in excess of a 

limitation set by charter or l aw as to total amount of bonded i n d e b t e d­

ness wh i c h  may be incurred within the home rule municipality. The 

ad d itional Indebtedness if incurred shall otherwise be Incurred as 

p rovided by charter or by law applicable to home rule cities.

(b) In (a) of this section "costs of school construction" means 

costs as d e f ined in AS 43.18.100(g)(2).

Sec. 29.58.350. GUARANTEE OF BON D  PAYMENTS, (a) There is in the 

Department of Revenue the local school bond fund, funded by a p p r o­

priations by the legislature. Money in the fund shall be held and 

applied solely to further guarantee and provide additional pledge of 

payment of bonds issued under sec. 340 of this chapter.

(b) When the c o mmissioner of r e v enue is informed that a home

rule city debt service payment on bonds issued under sec. 340 of this 

chapter m a y  not be met, the department shall mak e  payment from the fund 

directly to the pertinent paying agent in the name of the state if the

-1- HB 705
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payment is necessary to avoid a default. The payment shall be c on­

sidered, to the extent of the'payment, a transfer of indebtedness from 

the holder of the debt instrument in respect of which payment was mad e  

to the state.

(c) Money in the guarantee fund which exceeds at any time the 

amount a p p ropriated to the fund, whether by reason of investment or 

otherwise, shall be withdrawn by the department and transferred to the 

general fund.

(d) Money in the guarantee fund may be invested at any time in 

the direct obligations of or obligations on which the principal and 

interest is guaranteed by, the United States, the state, or a political 

subdivision of the state.

(e) For the purpose of valuation, investments of the guarantee 

fund shall be valued at the lowest of (1) the par value, (2) cost to 

the state, or (3) market value of the investments. Valuation on a 

p a r t icular date shall include the amount of interest earned or accrued 

to that date on any amount or investment of the guarantee fund.

H Sec. 2. AS 29.13.100 is amended by adding a new paragraph to read:

(35) AS 29.58.340 - 29.58.350 (home rule city bonded 

indebtedness for school construction)

HB 705 -2-

\



II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

O r i g i n a l  sponsor: Haugen

IN THE HOUSE

Offered: 3/25/74
Referred: Finance

BY THE J U D I C I A R Y  COMMITTEE

CS FOR HOUSE BILL NO. 705 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - S E COND SESSION 

A BILL

F or an Act entitled: "An Act relating to home rule and first class city

bonded indebtedness incurred for school construction." 

BE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 29.58 is amended by adding new sections to read:

Sec. 29.58.340. HOME RULE AND F I R S T  CLASS CITY B ONDED INDEBTEDNESS 

F O R  SCHOOL CONSTRUCTION. (a) Upon furnishing pr o o f  satisfactory to the 

Department of Education of an immediate need for additional school c on­

struction w ithin the city, a home rule or first class city may incur 

g e n eral obligation bonded indebtedness, to pay for costs of school con­

struction, in excess of a limitation set by charter or law as to total 

amount of bonded indebtedness which m ay be incurred w ithin the home 

rule or first class city. The additional Indebtedness if incurred shall 

otherwise be incurred as provided by charter or by law applicable to 

home rule cities.

(b) In (a) of this section "costs of school construction" means 

costs as defined in AS 43.18.100(g)(2).

Sec. 29.58.350. GUARANTEE OF BOND PAYMENTS. (a) There is in the 

Department of Revenue the local school bond fund, subject to a p p r o p r i­

ations by the legislature. Money appropriated by the legislature to the 

fund shall be held and applied solely to further guarantee and provide 

a d d itional pledge of payment of bonds issued under sec. 340 of this 

chapter.

(b) W h e n  the commissioner of revenue is informed that a home 

r ule or first class city debt service payment on bonds issued under

-1- CSHB 705
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sec. 3*10 of this chapter m ay not be met, the department shall make 

payment from the fund directly to the pertinent p aying agent in the 

name of the state if the payment is nece s s a r y  to avoid a default. The 

payment shall be considered, to the extent of the payment, a transfer 

of indebtedness from the holder of the debt Instrument in respect of 

which payment was made to the state.

(c) Money in the guarantee fund w h i c h  exceeds at any time the 

amount a p propriated to the fund, w h e t h e r  by r eason of investment or 

otherwise, shall be w i t h d r a w n  by the d e p a rtment and transferred to the 

general fund.

(d) Money in the guarantee fund may be invested at any time in 

the direct obligations of or obligations on which the principal and 

interest is guaranteed by, the United States, the state, or a r olitical 

subdivision of the state.

(e) F or the purpose of valuation, i nvestments of the guarantee 

fund shall be valued at the lowest of (1) the p ar value, (2) cost to 

the state, or (3) market value of the investments. V a l u a t i o n  on a 

p a r t icular date shall include the amount of interest earned or accrued 

to that date on any amount or investment of the guarantee fund.

* Sec. 2. AS 29.13.100 is a m e nded by a dding a new para g r a p h  to read:

(35) AS 29.58.3*10 - 29.58.350 (home rule and first class 

city bonded indebtedness for school construction)

CSHB 705 -2-
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IN T H E  HOUSE BY THE F I N A N C E  COMMITTEE

CS F OR HO U S E  BI L L  NO. 705 

IN T HE L E G I S L A T U R E  OF THE ST A T E  OF ALASKA 

E I G H T H  L E G I S L A T U R E  - S ECOND SESSION 

A BILL

For a n  Act entitled: "An Act r e l a t i n g  to m u n i c i p a l  b onded indebtedness

incurred for school construction."

BE IT E N A CTED BY THE L E G I S L A T U R E  OF T HE STATE OF ALASKA:

* Section 1. AS 29*58 is a m e n d e d  by a d d i n g  new sections to read:

Sec. 29*58.3^0. B O N D E D  I N D E B T E D N E S S  FOR S CHOOL CONSTRUCTION. (a) 

A heme rule or general law munic i p a l i t y ,  upo n  f u r n ishing proof satis­

factory to the Department of E d u c a t i o n  and the Department of Community 

and Regi o n a l  Affairs of the need for school facilities which, if p r o­

vided, will require the m u n i c i p a l i t y  tc e xceed limits on a uthorizing 

or issuing bonds which may be es t a b l i s h e d  by lav;, charter, or are fixed 

at one-half of 10 per cent of the muni c i p a l i t y ' s  asse s s e d  valuation as 

of the prior January 1, may e xceed the limits to the extent necessary 

to provide m i n i m u m  school facilities.

(b) In this section "min i m u m  school facilities" means i n s truc­

tional and auxiliary facilities and initial equipment necessary to 

operate a p r o g r a m  of i n s t r u c t i o n  for the school m e m bership at normal 

capacity; the term does not include athle t i c  stadiums or structures or 

facilities Intended p r imarily for athletic exhibitions, contests, or 

g a m e s .

Sec. 2 9 .5 8 .3 5 0 . BOND GUAR A N T E E  FUND. (a) To guarantee payment 

by the state of the prin c i p a l  and interest of bonds i ssued under the 

enab l i n g  authority of sec. 3^0 of this chapter, there is in the D e p a r t­

ment of Community and Regi o n a l  Affairs a special fund called the local 

school bond guarantee fund in which there shall be depo s i t e d  all money

-1- CS H B  705 (Finance)

O r i g i n a l  sponsor: Haugen Offered: V ? 0 / 7 ^
Referred: Rules
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a pprop r i a t e d  by the .legislature for the purpose of the fund and other 

money which may be made available fo^ the purpose of the fund from any 

other source. Money in the fund shall be held and applied solely to 

further guarantee and provide an additional pledge of payment of all 

bonds Issued under the provisions of sec. 340 of this chapter. Money 

shall not be withdrawn from the fund if a w i t h d r a w a l  would reduce the 

amount in the fund to an amount equal to less than the "maximum debt 

service reserve" (as defined in this section), except for payment of 

interest then due and payable on bonds and the p r incipal of bonds then 

m a t u r i n g  and payable and for the retirement of bonds in ac c o r d a n c e  with 

the terms of a contract between the m u n i c i p a l i t y  and its bondholders and 

for the payments on account of which interest or p r incipal or retire-
!

ment of bonds other money is not then a vailable in accordance wit h  the 

terms of the contract. In this section "maximum debt service reserve" 

means, as of any date of computation, the largest amount of money

required by the terms of all contracts between m u n i c i p a l i t i e s  and their

„
b ondholders as to bonds issued under sec. 340 of this chapter to be

i
r a i s e d  m  any succeeding calendar year for the p a y ment of interest on 

and m a t u r i n g  principal of outstanding bonds and payments r e q u i r e d  by 

the terms of the contracts to sinking funds e s t a b lished for the payment 

or r e d e m p t i o n  of the bonds, all c a l c ulated on the a s s u m p t i o n  that bonds 

will cease to be o utstanding after the date of the computation by 

r eason of the payment of bonds at their r e s pective maturities and the 

payments of the required money to sinking funds and the a p p l i c a t i o n  of 

the money in accox*dance with the terms of the contracts to the r e t i r e­

ment of bonds.

(b) Money in the guarantee fund at any time in excess of the 

m a x i m u m  debt service reserve, whether by r e a s o n  of investment or ot h e r­

wise, may be withdrawn by the department and t ransferred to the general

CSHB 705 (Finance) -2-
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fund.

(c) Money at any time in the guarantee fund may be invested in 

any direct obligation of, or obligations as to which principal and 

interest is guaranteed by, the United States, the state or a political 

subdivision.

(d) For purposes of valuation, Investments in the guarantee fund 

shall be valued at the lowest of the par value, cost to the authority, 

or market value of the investments. V a l u a t i o n  on any par t i c u l a r  date 

shall include the amount of interest then earned or a c c r u e d  to that 

date on any money or investments in the fund.

(e) Other provisions of this section notwithstanding, no bonds 

may be issued carrying the guarantee prov i d e d  in this section unless 

there is in the guarantee fund the m a x i m u m  debt service reserve for 

all bonds then issued and outstanding and the bonds about to be issued, 

but nothing prevents or precludes a munic i p a l i t y  from sat i s f y i n g  the 

foregoing requirement by d e p o siting so muc h  of the proceeds of the 

bonds about to be issued, upon their issuance, as is needed to achieve 

the m a x imum debt service reserve.

(f) In order to assure che mainte n a n c e  of the m a x i m u m  debt 

service reserve in the guarantee fund j ^ h e x ^ ,  a u t h orized to be 

appropriated annually and paid to the iwEtofeĥ for deposit in the

fund, such sum, if any, as shall be certified by the commis s i o n e r  of 

community and regional affairs to the governor as n e c e s s a r y  to restore 

the fund to an amount equal to the m a x i m u m  debt service reserve. The

shall annually, before December 2, d e l iver to the governor 

his certificate stating the sum, if any, requ i r e d  to restore the fund 

to that amount, and the s um so certified is a u t h o r i z e d  to be a p p r o p r i­

ated and paid to the fund d u r i n g  the then current state fiscal year.

(g) Nothing in this section may be considered to cause bonds,

-3- CS H B  705 (Finance)



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

payment of wh i c h  is guaranteed from money in the fund e stablished 

under this section, to be in any way a debt or liability of the state 

or any p o l i t i c a l  s u b d i vision of the state other than the political 

su b d i v i s i o n  i s s uing the bonds, and the bonds, w h e t h e r  or not payable 

fro m  the m a x i m u m  debt service reserve created and establ i s h e d  under 

this section, shall not create or constitute an indebtedness, liability 

or obl i g a t i o n  of the state or be or constitute a pledge of the faith 

and credit of the state.

* Sec. 2. AS 29.13.100 is amended by a d d i n g  a n ew par a g r a p h  to read:

(3 5 ) AS 29.58.340 - 29.58.350 (bonded debt for school 

construction)

JSHB 705 (Finance) -4-
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LEGISLATIVE AFFAIRS AGENCY

A p r i l  18, 1 9 7 ^

M E M O R A N D U M

TO: R e p r e s e n t a t i v e  H a u g e n

P R O M :  G r e g  M a c h y o w s k y ,  L e g i s l a t i v e  C o u n s e l

S U B J E C T :  P r o p o s e d  C S H B  7 0 5  ( F i n a n c e )

T h e  a p p r o p r i a t j o n  b i l l  f u r n i s h e d  w i t h  t h e  p r o p o s e d  CS b i l l  e a r l i e r  

t o d a y  c a l l s  f o r  a n  a p p r o p r i a t i o n  of  $ 5 , 0 0 0 , 0 0 0  to t h e  g u a r a n t e e  
f u n d  e s t a b l i s h e d  b y  t h e  CS b i l l .  T h e  $ 5 , 0 0 0 , 0 0 0  f i g u r e  is a n  
e s t i m a t e d  f i g u r e  t o  c o v e r  a p p l i c a t i o n  of t h e  p r o v i s i o n s  o f  C S H B  7 0 5  
to a l l  s c h o o l  d i s t r i c t s  of t h e  s t a t e .  F o r  t h e  p u r p o s e  i n i t i a l l y  

of g u a r a n t e e i n g  t h e  b o n d s  o f  a p a r t i c u l a r  c i t y ,  a m i n i m u m  of  f i v e  
p e r  c e n t  o f  t h e  a m o u n t  of t h e  b o n d  i s s u e  s h o u l d  b e  s u f f i c i e n t  as 
f u n d i n g  f o r  t h e  g u a r a n t e e  fund.
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JUNEAU, ALASKA 99801

April 18, 1974

M E M O R A N D U M

TO : Representative E. J. Haugen

FROM : Greg Machyowsky, Legislative Counsel

SUBJECT: Attached proposed committee substitute for HB 705
(guarantee of municipal bonds for schools)

The attached bill is intended to authorize general law and 
home rule boroughs or cities which are school districts to 
exceed ? iy debt limits provided by law, charter or otherwise 
in order to provide needed school facilities and to provide, 
without creating a debt of the state requiring a vote under 
Article IX, sec. 8, of the state constitution, a method of 
guaranteeing payment of principal and interest on the bonds.

The guarantee provision develops further the concept set out 
in HB 706 and is patterned after provisions establishing what 
is widely known as a "moral pledge" by a state to pay install­
ments on state bonds if payment is not otherwise made. The 
guarantee under the bill would be paid from funds appropriated 
to a fund specifically for the purpose of the guarantee, and 
bonds could be issued with the guarantee only if enough money 
is in the fund to cover all bonds already guaranteed as well 
as the new bonds to be guaranteed. I understand that the "moral 
pledge" guarantee has been regarded as a practical tool in facil­
itating the marketing of bonds; it would seem to pretty well 
remove a challenge of constitutionality under Article IX, sec. 8, 
of the state constitution, unlike a provision which provides an 
unrestricted guarantee of payment.

I have not included in the attached bill a provision for reim­
bursement to the state of any amounts paid on behalf of a munic­
ipality under the guarantee, but you may wish to consider incor­
porating terms to provide that the debt which the local govern­
ment owed and which is paid by the state on the guarantee becomes 
a debt from the local government to the state, or a provision 
deducting amounts paid from money otherwise payable as reimburse­
ment to local governments for bond expenditures for scnools under 
present law, at AS il3.l8.100.



R e p . E . J . H augen -2- April 18, 197^

The bill Is accompanied by an appropriation bill in the amount 
of $ 5 j000,COO for the bond guarantee fund. That amount is 
speculated as the amount necessary to implement the guarantee;
I understand that the amount required for an effective guarantee 
should be about 5% of the total amount of bond issues covered 
by the fund. (The bill, if enacted without a sufficient appro­
priation to implement it, would probably be of limited practical 
value until such time as money was actually appropriated to the 
f u n d .)

I note that the draft submitted April 15 with the request for a 
committee substitute for HB 7150 goes farther than the attached 
bill in several respects, particularly providing a guarantee 
of bonds issued when it is determined that the bonds are beyond 
the municipality's capability to finance schools, and providing 
for payment of the guarantee funds directly to the municipality 
issuing the bonds.

As indicated in my earlier memo on the subject, a flat guarantee 
to meet principal and interest payments on bonds issued by local,
governments quite likely creates a debt of the state which must
be approved by the state voters under Article IX, sec. 8, of the 
state constitution.

The guarantee provision of the draft submitted with the request 
(at the proposed sec. 29.58.3*l0(b)) seems to set out an unrestricted 
guarantee of payment, without limiting the guarantee to funds which 
may have been appropriated for the purpose, and, as such the pro­
vision would seem to conflict with the constitution (unless sub­
mitted to the voters of the state for approval).

Perhaps limiting the guarantee to funds appropriated for the pur­
pose is intended;; if so, the provisions of the draft attached
accomplish the same purpose and are drafted more extensively to 
accomplish the purpose,

Insofar as the draft authorizes a guarantee of bonds issued not 
only in excess of a debt limit but also bonds issued where the 
municipality is determined by the Department of Community and 
Regional Affairs and the Department of Education to lack capabil­
ity to finance needed schools, the attached draft can probably be 
revised to enlarge its guarantee to cover bonds Issued for school 
construction where the local government is determined to be lack­
ing financial capability to finance schools. As a practical 
matter, however, it would seem unlikely that =* local government 
would be able to market its bonds for schools should it lack 
financial capability to pay them., If the bonds should be salable,
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then the draft provision implies (at the proposed sec. 29.58.- 
3 ^ 0 (a) and (d)(1)) more a state subsidy than guarantee; if intended 
as such, the draft provision should be revised accordingly (with 
possible reference to AS ^3.18.100, which now provides for reim­
bursement to local governments of one-half to three-quarters of 
the amount of their bond principal and interest payments made 
two years prior for school construction purposes). In view of 
these considerations, I have not included in the attached bill 
a guarantee of bonds of municipalities lacking financial capa­
bility to pay for schools but rather have limited the bill to 
the guarantee of bonds issued in excess of debt limits for school 
construction purposes. Should it be determined as a policy matter 
that a guarantee or subsidy of bonds issued by local governments 
lacking financial capability to pay is necessary for the bill,
I ’ll attempt to promptly revise the bill, but, again the practical 
effect of such a provision as a guarantee should be weighed.

The draft accompanying the bill request also indicates (at the 
proposed AS 29.58.3^0(b) - (c)) that a guarantee of bonds issued 
by the municipality in excess of bond debt limits must be approved 
by the departments of community and regional affairs and education 
(irrespective of the m u n icipality’s capability to finance the 
needed school facilities). I have not included a provision to 
that effect in the attached bill but can do so should It be 
intended as a policy matter that the departments determine which 
municipalities exceeding bond limits receive the guarantee.

While I recommend the technically extensive guarantee provisions 
of the attached bill, I will, if requested, provide a shorter bill 
providing a guarantee to the extent of a specific appropriation 
for the purpose, and an accompanying appropriation covering school 
bonds to be issued by a particular city. A bill so designed is 
probably far less defensible on technical grounds than the length­
ier and more technically adequate bill attached, but you may 
consider for practical reasons at this late point in the session 
that a shorter, more limited, bill is required than the enclosed 
bill.

Any bill on the subject should preferably be reviewed by counsel 
specializing in bonds, since legislation relating to bond issuance 
and guarantees Is particularly technical. I hope that even at 
this late point in the session the committee will find it possible 
to obtain at least an informal review of the proposed measure by 
a bond specialist.

I hope the attached bill reflects the purpose of the Intended com­
mittee substitute and, following your review of uhis memo and any 
further instructions, I'll make any revisions considered necessary 
or provide a substitute bill.

Enclosure
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Legislative Finance D a t e : 3/26/74

Program: Pre.-E1em.-Sec,

II. FISCAL DETAIL
Budget Request Unit(s) Affected:_________
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200 TRAVEL
300 CONTRACTUAL
4 00 COMMODITIES
500 EQUIPMENT600 LAND & STRUCTURES
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such ordinance and a following proposition to the voters for obligation of 
■indebtedness would take six months; therefore no appropriation needed for 
FY-75.
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IV. AW#M)WMEW(KXX Legislature with an adjustment to fund based on data derived from
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C O M M I T T E E  R E P O R T '

4/22/7*1 S E N A T E

Mr. President: Date "'/ > ) / / : _____

The Committee on ~?IA;-.1 ■ j  has had .5 705 (Pin) a::
m u ni c ip a l oonded indebtedness incurre d for school c o n s tr u ct io n

under consideration. A Maj or i ty of the members of the Co mm ittee

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)
i C*

(\) recommends it BE REPLACED WITH CS FOR W ^ "7 OS AND THAT

CS FOR .■ 'y -/ DO-PASS
I ‘ ' ' • • I V' *•- c *>./.• 7 t / \

( ) "and" recommends it BE REFERRED TO THE _________________________

COMMITTEE

( ) reports it back WITHOU T RECOMMENDATION 

( ) "other"

Members signing the Ma j o r it y report:

, / / /  /  • / i ■( J1 * / ' ' i  j  - t —

I

l - S ' t f V.' * ■'

j  j j

/ C / L ^ \ . ho /^s. s
<!

A

7 > O r -

Members NOT concurring in the Ma j o r it y report:

__________________ _______  recommends:

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

r e c o m m e n d  s :

. Cha i r m a n
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April 18, 1974

P  POUCH Y SI ATI: C A P IIO l

S  JUNCAU, ALASKA 9V6UI

M E M O R A N D U M  '

TO : Representative E. J. Haugen

FROM : Greg Machyowsky, Legislative Counsel

SUBJECT: Attached proposed committee substitute for HB 705
(guarantee of municipal bonds for schools)

The attached bill is intended to authorise general law and 
home rule, boroughs or cities which are school districts to 
exceed any debt limits provided by law, charter or otherwise 
in order to provide needed school facilities and to provide, 
without creating a debt of the state requiring a vote under 
Article IX, sec. 8, of the state constitution, a method of 
guaranteeing payment of principal and Interest on the bonds.

The guarantee provision develops further the concept set out 
in HB 706 and is patterned after provisions establishing what 
is widely known as a "moral pledge" by a state to pay install­
ments on state bonds if payment is not otherwise made. Tlie 
guarantee under the bill would be paid from funds appropriated 
to a fund specifically for the purpose of the guarantee, and 
bonds could be issued with the guarantee only If enough money 
is in the fund-to cover all bonds already guaranteed as well 
as the new bonds >to be guaranteed. I understand that the "moral 
pledge" guarantee has been regarded as a practical tool in facil­
itating the marketing of bonds; it would seem to pretty well 
remove a challenge of constitutionality under Article IX, sec. 8, 
of the state constitution, unlike a provision which provides an 
unrestricted guarantee of payment.

I have not included in the attached bill a provision for reim­
bursement to the state of any amounts paid on behalf of a m u n i c­
ipality under the guarantee, but you may wish to consider incor­
porating terms to provide that the debt which the local govern­
ment owed and which is paid by the state on the guarantee becomes 
a debt from tlie local government to the state, or a provision 
deducting amounts paid from money otherwise payable as r e i mburse­
ment to local governments for bond expenditures for schools under 
present law, at AS Il3.l8.100.
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The bill is accompanied by an appropriation bill in the amount 
of $5,000,000 for the bond guarantee fund. That amount is 
speculated as the amount necessary to implement the guarantee;
I understand that the amount required for an effective guarantee 
should be about 5% of the total amount of bond issues covered 
by the fund. (The bill, if enacted without a sufficient appro­
priation to implement it, would probably be of limited practical 
value until such time as money was actually appropriated to the 
f u n d .)

I note that the draft submitted April 15 with the request for a 
committee substitute for HB 750 goes farther than the attached 
bill in several respects, particularly providing a guarantee 
of bonds issued when it is determined that the bonds are beyond 
the municipality's capability to finance schools, and providing 
for payment of the guarantee funds directly to the municipality 
issuing the bonds.

As indicated in my earlier memo on the subject, a flat guarantee 
to meet principal and interest payments on bonds issued by local
governments quite likely creates a debt of the state which must
be approved by the state voters under Article IX, sec. 8, of the 
state constitution.

The guarantee provision of the draft submitted with the request 
(at the proposed sec. 2 9 .58.340(b)) seems to set out an unrestricted 
guarantee of payment, without limiting the guarantee to funds which 
may have been appropriated for the purpose, and, as such the p r o­
vision would seem to conflict with the constitution (unless sub­
mitted to the voters of the state for approval).

Perhaps limiting the guarantee to funds appropriated for the p u r­
pose is intended: if so, the provisions of the draft attached
accomplish the same purpose and are drafted more extensively to 
accomplish the purpose.

Insofar as the draft authorizes a guarantee of bonds issued not 
only in excess of a debt limit but also bonds issued where the 
municipality is determined by the Department of Community and 
Regional Affairs and the Department of Education to lack capabil­
ity to finance needed schools, the attached draft can probably be 
revised to enlarge its guarantee to cover bonds issued for schcol 
construction where the local government is determined to be lack­
ing financial capability to finance schools. As a practical 
matter, however, it would seem unlikely that a local government 
would be able to market its bonds for schools should it lack 
financial capability to pay them. If tlie bonds should be salable,
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then the draft provision implies (at the proposed see. 29*58.- 
3*40(a) and (d)(1)) more a state subsidy than guarantee; if intended 
as such, the draft provision should be revised accordingly (with 
possible reference to AS *4 3.18. 100, which now provides for reim­
bursement to local governments of one-half to three-quarters of 
the amount of their bond principal and interest payments made 
two years prior for school construction purposes). In view of 
these considerations, I have not included in the attached bill 
a guarantee of bonds of municipalities lacking financial capa­
bility to pay for schools but rather have limited the bill to 
the guarantee of bonds issued in excess of debt limits for school 
construction purposes. Should it be determined as a policy matter 
that a guarantee or subsidy of bonds issued by local governments 
lacking financial capability to pay is necessary for the bi'll,
I ' l l  a t t e m p t  t o  p r o m p t l y  r e v i s e  t h e  b i l l ,  b u t ,  a g a i n  t h e  p r a c t i c a l  
e f f e c t  o f  s u c h  a p r o v i s i o n  as a  g u a r a n t e e  s h o u l d  b e  w e i g h e d .

The draft accompanying the bill request also indicates (at the 
proposed AS 29.58. 3*10(b) - (c)) that a guarantee of bonds issued 
by the municipality in excess of bond debt limits must be approved 
by the departments of community and regional affairs and education 
(irrespective of the municipality's capability to finance the 
needed school facilities). I have not included a provision to 
that effect in the attached bill but can do so should it be 
intended as a policy matter that the departments determine which 
municipalities exceeding bond limits receive the guarantee.

While I recommend the technically extensive guarantee provisions 
of the attached bill, I will, if requested, provide a shorter bill 
providing a guarantee to the extent of a specific appropriation 
for the purpose, and an accompanying appropriation covering school 
bonds to be issued by a particular city. A bill so designed is 
probably far less defensible on technical grounds than the length­
ier and more technically adequate bill attached, but you may 
consider for practical reasons at this late point in the session 
that a shorter, more limited, bill is required than the enclosed 
bill.

Any bill on the subject should preferably be reviewed by counsel 
specializing in bonds, since legislation relating to bond issuance 
and guarantees is particularly technical. I hope that even at 
this late point in the session the committee will find it possible 
to obtain at least an informal review of the proposed measure by 
a bond specialist.

I hope the attached bill reflects the purpose of the intended com­
mittee substitute and, following your review of this memo and any 
further instructions, I'll make any revisions considered necessary 
or provide a substitute bill.

Enclosure
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IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 705 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to municipal bonded indebtedness

incurred for school construction."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 2 9 . 5 8  is amended by adding new sections to read:

Sec. 29.5 8 .3^0. BONDED INDEBTEDNESS FOR SCHOOL CONSTRUCTION. (a) 

A home rule or general law municipality, upon furnishing proof satis­

factory to the Department of Education and the Department of Community 

and Regional Affairs of the need for school facilities which, if pro­

vided, will require the municipality to exceed limits on authorizing 

or issuing bonds which may be established by lav;, charter, or are fixed 

a8 one-half of 10 per cent of the m u n i c i p a l i t y’s assessed valuation as 

of the prior January 1, may exceed the limits to the extent necessary 

to provide minimum'school facilities.
J

(b) In this section "minimum school facilities" means instruc­

tional and auxiliary facilities and initial equipment necessary to 

operate a program of instruction for the school membership at normal 

capacity; the term does not include athletic stadiums or structures or 

facilities intended primarily for athletic exhibitions, contests, or 

g a m e s .

Sec. 29.58.350. BOND GUARANTEE FUND. (a) To guarantee payment 

by the state of the principal and interest of bonds issued under the 

enabling authority of sec. 3*10 of this chapter, there is in the Depart­

ment of Community and Regional Affairs a special fund called the local 

school bond guarantee fund in which there shall be deposited all money

-1- CSHB 705 (Finance)



appropriated by the legislature for the purpose of the fund and other 

money which may be made available for the purpose of the fund from any 

other source. Money in the fund shall be held and applied solely to 

further guarantee and provide an additional pledge of payment of all 

bonds issued under the provisions of sec. 3^0 of this chapter. Money 

shall not be withdrawn from the fund if a withdrawal would reduce the 

amount in the fund to an amount equal to less than the "maximum debt 

service reserve" (as defined in this section), except for payment of 

interest then due and payable on bonds and the principal of bonds then 

maturing and payable and for the retirement of bonds in accordance with 

the terms of a contract between the municipality and its bondholders and 

for the payments on account of which interest or principal or retire­

ment of bonds other money is not then avaxlable in accordance with the 

terms of the contract. In this section "maximum debt service reserve" 

means, as of any date of computation, the largest amount of money 

required by the terms of all contracts between municipalities and their 

bondholders as to bonds issued under sec. 3^0 of this chapter to be 

raised in any succeeddng calendar year for the payment of interest on 

and maturing principal of outstanding bonds and payments required by 

the terms of the contracts to sinking funds established for the payment 

or redemption cf the bonds, all calculated on the assumption that bonds 

will cease to be outstanding after the date of the computation by 

reason of the payment of bonds at their respective maturities and the 

payments of the required money to sinking funds and the application of 

tlie money in accordance with the terms of the contracts to the retire­

ment of b o n d s .

(b) Money in the guarantee fund at any time in excess of the 

maximum debt service reserve, whether by reason of investment or other­

wise, may be withdrawn by the department and transferred to the general



f u n d .

(c) Money at any time in the guarantee fund may be invested in

any direct obligation of, or obligations as to which principal and 

interest is guaranteed by, the United States, the state or a political 

subdivision.

(d) For purposes of valuation, investments in the guarantee fund

shall be valued at the lowest of the par value, cost to the authority,

or market value of the investments. Valuation on any particular date

shall include the amount of interest then earned or accrued to that 

date on any money or investments in the fund.

(e) Other provisions of this section notwithstanding, no bonds 

may be issued carrying the guarantee provided in this section unless 

there is in the guarantee fund the maximum debt service reserve for 

all bonds then issued and outstanding and the bonds about to be issued, 

but nothing prevents or precludes a municipality from satisfying the 

foregoing requirement by depositing so much of the proceeds of the 

bonds about to be -issued, upon their issuance, as is needed to achieve

ie maximum debt service reserve.

(f) In order to assure the maintenance of the maximum debt 

service reserve in the guarantee fund, there is authorized to be 

appropriated annually and paid to the authority for deposit in the 

fund, such sum, if any, as shall be certified by the commissioner of 

community and regional affairs to the governor as necessary to restore 

the fund to an amount equal to the maximum debt service reserve. The 

chairman shall annually, before December 2, deliver to the governor 

his certificate stating the sum, if any, required to restore the fund 

to that amount, and the sum so certified is authorized to be appropri­

ated and paid to the fund during the then current state fiscal year.

(g) Nothing in this section may be considered to cause bonds,

-3- CSIIB 705 (Finance)



payment of which i s  g u a r a n t e e d  from money in the fund established 

under this section, to be in any way a debt or liability of the state 

or any political subdivision of the state other than the political 

subdivision issuing the bonds, and the bonds, whether or not payable 

from the maximum debt service reserve created and established under 

this section, shall not create or constitute an indebtedness, liability 

or obligation of the state or be or constitute a pledge of the faith 

and credit of the state.

* Sec. 2. AS 29.13.100 is amended by adding a new paragraph to read:

(35) AS 29.58.340 - 29.58.350 (bonded debt for school 

construction)

111 705 (finance)
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M E M O R A N D U M

TO: Representative Haugen

FROM: Greg Machyowsky, Legislative Counsel

SUBJECT: Proposed CSHB 705 (Finance)

The appropriation bill furnished with the proposed CS bill earlier 
today calls for an appropriation of $5,000,000 to the guarantee 
fund established by the CS bill. The $5,000,000 figure is an 
estimated figure to cover application of the provisions of CSHB 705 
to all school districts of the state. For the purpose initially 
of guaranteeing the bonds of a particular city, a minimum of five 
per cent of the amount of the bond issue should be sufficient as 
funding for the guarantee fund.



IN THE HOUSE BY THE FINANCE COMMITTEE

HOUSE BILL NO.

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - SECOND SESSION 

|j[ A BILL

'For an Act entitled: "An Act appropriating to the local school bond guarantee

fund established under AS 29.58.350; and providing for

jl
an effective date."

?BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

;j * Section 1. The sum of $5,000,000 is appropriated from the general fund 

jto the Department of Community and Regional Affairs, local school bond
j j

'guarantee fund, established under AS 29.58.350.
||

* Sec. 2. This Act takes effect July 1, 197*1.

- 1 -



Original sponsor: H augen Offered: 4/20/74
Referred: Rules

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I E L  NO. 705 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

.EIGHTH L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to m u n i c i p a l  b o n d e d  i n d e b t e d n e s s

i n c u r r e d  f or  s c h o o l  c o n s t r u c t i o n . "

BE  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A SK A :

* S e c t i o n  1. A S  29 .58 is a m e n d e d  by a d d i n g  ne w  s e c t i o n s  to read:

Sec. 2 0 . 5 8 . 2 4 0 .  B O N D E D  I N D E B T E D N E S S  F O R  S C H O O L  C O N S T R U C T I O N .  (a) 

A h o m e  r u l e  o r  g e n e r a l  l a w  m u n i c i p a l i t y ,  u p o n  f u r n i s h i n g  p r o o f  s a t i s­

fa c t o r y  to t h e  D e p a r t m e n t  o f  E d u c a t i o n  a n d  th e  D e p a r t m e n t  of C o m m u n i t y  

a n d  R e g i o n a l  A f f a i r s  o f  the n e e d  f o r  s c h o o l  f a c i l i t i e s  w h i c h ,  i f  p r o­

vid e d ,  w i l l  r e q u i r e  the m u n i c i p a l i t y  to e x c e e d  l i m i t s  on a u t h o r i z i n g  

cr  i s s u i n g  b o n d s  w h i c h  m a y  be e s t a b l i s h e d  by law., c h a r t e r ,  or a r e  f i x e d  

at o n e - h a l f  o f  10 p e r  ce n t  o f  the m u n i c i p a l i t y ' s  a s s e s s e d  v a l u a t i o n  as 

o f  th e  p r i o r  J a n u a r y  1, m a y  e x c e e d  th e l i m i t s  to the e x t e n t  n e c e s s a r y  

to p r o v i d e  m i n i m u m  s c h o o l  f a c i l i t i e s .

(b) In t h i s  s e c t i o n  " m i n i m u m  s c h o o l  f a c i l i t i e s "  m e a n s  i n s t r u c­

t i o n a l  a n d  a u x i l i a r y  f a c i l i t i e s  a n d  i n i t i a l  e q u i p m e n t  n e c e s s a r y  to 

o p e r a t e  a p r o g r a m  of i n s t r u c t i o n  f o r  the s c h o o l  m e m b e r s h i p  at n o r m a l  

c a p a c i t y ;  th e  t e r m  d o e s  not i n c l u d e  a t h l e t i c  s t a d i u m s  or s t r u c t u r e s  or 

f a c i l i t i e s  i n t e n d e d  p r i m a r i l y  f o r  a t h l e t i c  e x h i b i t i o n s ,  c o n t e s t s ,  or 

g a m e s .

Sec. 2 9 . 5 8 . 3 5 0 .  B O N D  G U A R A N T E E  FUND. (a) T o  g u a r a n t e e  p a y m e n t  

by the s t a t e  o f  the p r i n c i p a l  a n d  i n t e r e s t  of b o n d s  i s s u e d  u n d e r  the 

e n a b l i n g  a u t h o r i t y  o f  sec. 340 of t h i s  c h a p t e r ,  t h e r e  is in the D e p a r t­

me n t  of  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  a s p e c i a l  f u n d  c a l l e d  th e  l o c a l  

s c h o o l  b o n d  g u a r a n t e e  f u n d  in w h i c h  t h e r e  s h a l l  b e  d e p o s i t e d  a l l  m o n e y
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fund.

(c) M o n e y  at a n y  t i m e  in the g u a r a n t e e  f u n d  m a y  be i n v e s t e d  in an y  

d i r e c t  o b l i g a t i o n  of, or o b l i g a t i o n s  as t o  w h i c h  p r i n c i p a l  a n d  i n t e r e s t

is g u a r a n t e e d  by, t h e  U n i t e d  S t a t e s ,  the s t a t e  or a p o l i t i c a l  s u b d i v i s i o n .

(d) F o r  p u r p o s e s  of v a l u a t i o n ,  i n v e s t m e n t s  in th e  g u a r a n t e e  f u n d  

s h a l l  b e  v a l u e d  at th e  l o w e s t  of  t h e  p a r  v a l u e ,  c ost to t h e  a u t h o r i t y ,  or 

m a r k e t  v a l u e  o f  the i n v e s t m e n t s .  V a l u a t i o n  o n  a n y  p a r t i c u l a r  d a t e  s h a l l  

i n c l u d e  t h e  a m o u n t  of  I n t e r e s t  t h e n  e a r n e d  or a c c r u e d  to t h a t  d a t e  on  a n y  

m o n e y  or i n v e s t m e n t s  in t h e  fund.

(e) O t h e r  p r o v i s i o n s  o f  th i s  s e c t i o n  n o t w i t h s t a n d i n g ,  no b o n d s  m a y  

b e  i s s u e d  c a r r y i n g  t h e  g u a r a n t e e  p r o v i d e d  in t h i s  s e c t i o n  u n l e s s  t h e r e  i:; 

in t h e  g u a r a n t e e  f u n d  the m a x i m u m  d e b t  s e r v i c e  r e s e r v e  f o r  a l l  b o n d s  t h e n  

i s s u e d  a n d  o u t s t a n d i n g  a n d  the b o n d s  a b o u t  to be  is s u e d ,  b u t  n o t h i n g  

p r e v e n t s  or p r e c l u d e s  a m u n i c i p a l i t y  f r o m  s a t i s f y i n g  th e  f o r e g o i n g  

r e q u i r e m e n t  by d e p o s i t i n g  so m u c h  o f  th e  p r o c e e d s  of t h e  b o n d s  a b o u t  to 

b e  i s s u e d,  u p o n  t h e i r  i s s u a n c e ,  as is n e e d e d  t o  a c h i e v e  t h e  m a x i m u m

d e b t  s e r v i c e  r e s e r v e .

(f) In o r d e r  to a s s u r e  the  m a i n t e n a n c e  o f  t h e  m a x i m u m  d e b t  s e r v i c e  

r e s e r v e  in the g u a r a n t e e  fund, t h e r e  is a u t h o r i z e d  t o  be a p p r o p r i a t e d  

a n n u a l l y  a n d  p a i d  to the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

f o r  d e p o s i t  in t h e  fund, su c h  sum, i f  a ny, as s h a l l  be c e r t i f i e d  by t h e  

c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l  ‘’fai r s  to the g o v e r n o r  as 

n e c e s s a r y  to r e s t o r e  th e  fu n d  to a n  a m o u n t  e q u a l  to t h e  m a x i m u m  d e b t  

s e r v i c e  r e s e r v e .  T h e  c o m m i s s i o n e r  s h a l l  a n n u a l l y ,  b e f o r e  D e c e m b e r  2, 

d e l i v e r  to t h e  g o v e r n o r  h i s  c e r t i f i c a t e  s t a t i n g  t h e  sum, i f  any ,  r e­

q u i r e d  to  r e s t o r e  t h e  f u n d  to tha t  a m o u n t ,  a n d  t h e  s u m  so c e r t i f i e d  is 

a u t h o r i z e d  to be a p p r o p r i a t e d  a n d  p a i d  to t h e  f u n d  d u r i n g  th e  t h e n  

c u r r e n t  s t a t e  f i s c a l  year.

(g) N o t h i n g  in t h i s  s e c t i o n  ma^ h e  c o n s i d e r e d  to c a u s e  bo n d s ,
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I N  T H E  H O U S E  BY T H E  J U D I C I A R Y  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 705 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Ac t e n t i t l e d :  "An A c t  r e l a t i n g  to h o m e  r u l e  a n d  f i r s t  c l a s s  c i t y

b o n d e d  i n d e b t e d n e s s  i n c u r r e d  f o r  s c h o o l  c o n s t r u c t i o n . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

# S e c t i o n  1. A S  2 9 . 5 8  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  read:

Sec. 2 9 . 5 8 . 3 ^ 0 .  H O M E  R U L E  A N D  F I R S T  C L A S S  C I T Y  B O N D E D  I N D E B T E D N E S S  

F O R  S C H O O L  C O N S T R U C T I O N .  (a) U p o n  f u r n i s h i n g  p r o o f  s a t i s f a c t o r y  to t he  

D e p a r t m e n t  of E d u c a t i o n  o f  a n  i m m e d i a t e  n e e d  fo r  a d d i t i o n a l  s c h o o l  c o n­

s t r u c t i o n  w i t h i n  t h e  c ity, a h o m e  r u l e  or f irst c l a s s  c i t y  m a y  i n c u r  

g e n e r a l  o b l i g a t i o n  b o n d e d  i n d e b t e d n e s s ,  to p a y  f o r  c o s t s  o f  s c h o o l  c o n­

s t r u c t i o n ,  in e x c e s s  o f  a l i m i t a t i o n  set by c h a r t e r  or l a w  as to t o t a l  

a m o u n t  o f  b o n d e d  i n d e b t e d n e s s  w h i c h  m a y  be i n c u r r e d  w i t h i n  th e  h o m e  

r u l e  o r  f i r s t  c l a s s  city. T h e  a d d i t i o n a l  i n d e b t e d n e s s  i f  i n c u r r e d  s h a l l  

o t h e r w i s e  be i n c u r r e d  as p r o v i d e d  b y  c h a r t e r  o r  by l a w  a p p l i c a b l e  to 

h o m e  r u l e  cities.

(b) In (a) o f  thi s  s e c t i o n  " c o s t s  o f  s c h o o l  c o n s t r u c t i o n "  m e a n s  

c o s t s  as d e f i n e d  i n  AS 4 3 . 1 8 . 1 0 0 ( g ) ( 2 ) .

Sec. 2 9 . 5 8 . 3 5 0 .  G U A R A N T E E  O F  B O N D  P A Y M E N T S .  (a) T h e r e  is in the 

D e p a r t m e n t  of R e v e n u e  t h e  l o c a l  s c h o o l  b o n d  fund, s u b j e c t  to a p p r o p r i­

at i o n s  by the l e g i s l a t u r e .  M o n e y  a p p r o p r i a t e d  by t h e  l e g i s l a t u r e  to t h e  

f u n d  s h a l l  be  h e l d  a n d  a p p l i e d  s o l e l y  to f u r t h e r  g u a r a n t e e  a n d  p r o v i d e  

a d d i t i o n a l  p l e d g e  o f  p a y m e n t  o f  b o n d s  I s s u e d  u n d e r  sec. 340 o f  t his 

c h a p t e r .

(b) W h e n  the c o m m i s s i o n e r  o f  r e v e n u e  is I n f o r m e d  t h a t  a h o m e  

r u l e  o r  f i r s t  c l a ss  c i t y  de b t  s e r v i c e  p a y m e n t  on b o n d s  i s s u e d  u n d e r
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IN T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  NO. 705 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to m u n i c i p a l  b o n d e d  i n d e b t e d n e s s

i n c u r r e d  f o r  s c h o o l  c o n s t r u c t i o n . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  29 .58 is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

Sec. 29 .58 .3lJO. B O N D E D  I N D E B T E D N E S S  F O R  S C H O O L  C O N S T R U C T I O N .  (a)

A h o m e  r u l e  or g e n e r a l  l a w  m u n i c i p a l i t y ,  u p o n  f u r n i s h i n g  p r o o f  s a t i s­

f a c t o r y  to the D e p a r t m e n t  o f  E d u c a t i o n  a n d  t he  D e p a r t m e n t  of  C o m m u n i t y  

a n d  R e g i o n a l  A f f a i r s  o f  the n e e d  for s c h o o l  f a c i l i t i e s  w h i c h ,  if p r o­

vided, w i l l  r e q u i r e  t h e  m u n i c i p a l i t y  to e x c e e d  l i m i t s  on a u t h o r i z i n g  

o r  i s s u i n g  b o n d s  w h i c h  m a y  be e s t a b l i s h e d  b y  law, c h a r t e r ,  o r  a r e  f i x e d  

at o n e - h a l f  o f  10 p e r  c e n t  o f  the m u n i c i p a l i t y ' s  a s s e s s e d  v a l u a t i o n  as 

o f  t h e  p r i o r  J a n u a r y  1, m a y  e x c e e d  the l i m i t s  to the e x t e n t  n e c e s s a r y  

to p r o v i d e  m i n i m u m  s c h o o l  f a c i l i t i e s .

(b) In th i s  s e c t i o n  " m i n i m u m  s c h o o l  f‘ _j.iities" m e a n s  i n s t r u c­

ti o n a l  a n d  a u x i l i a r y  f a c i l i t i e s  a n d  i n i t i a l  e q u i p m e n t  n e c e s s a r y  to 

o p e r a t e  a p r o g r a m  of  i n s t r u c t i o n  fo r  t he  s c h o o l  m e m b e r s h i p  at n o r m a l  

c a p a c i t y j  th e  t e r m  d o e s  not i n c l u d e  a t h l e t i c  s t a d i u m s  or s t r u c t u r e s  o r  

f a c i l i t i e s  i n t e n d e d  p r i m a r i l y  for a t h l e t i c  e x h i b i t i o n s ,  c o n t e s t s ,  or 

g a m e s .

Sec. 2 9 . 5 8 . 3 5 0 .  B O N D  G U A R A N T E E  F UN D .  (a) T o  g u a r a n t e e  p a y m e n t  

by the s t a t e  o f  the p r i n c i p a l  a nd  i n t e r e s t  o f  b o n d s  i s s u e d  u n d e r  the 

e n a b l i n g  a u t h o r i t y  o f  sec. 34 0  of t his c h a p t e -' , t h e r e  is in the D e p a r t­

m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  a s p e c i a l  f u n d  c a l l e d  the l o c a l  

s c h o o l  b o n d  g u a r a n t e e  f un d  i n  w h i c h  t h e r e  s h a l l  be d e p o s i t e d  a l l  m o n e y
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a p p r o p r i a t e d  by t h e  l e g i s l a t u r e  for  t h e  p u r p o s e  o f  t h e  f und a n d  o t h e r  

m o n e y  w h i c h  m a y  be m a d e  a v a i l a b l e  f o r  the p u r p o s e  of t h e  f u n d  f r o m  a n y  

o t h e r  s o u r c e .  M o n e y  i n  the f u n d  s h a l l  be h e l d  a n d  a p p l i e d  s o l e l y  to 

f u r t h e r  g u a r a n t e e  a n d  p r o v i d e  a n  a d d i t i o n a l  p l e d g e  of p a y m e n t  o f  all 

b o n d s  i s s u e d  u n d e r  t h e  p r o v i s i o n s  of sec. 3*10 of this c h a p t e r .  M o n e y  

s h a l l  no t  be w i t h d r a w n  f r o m  the f u n d  i f  a w i t h d r a w a l  w o u l d  r e d u c e  the 

a m o u n t  i n  th e f u n d  to a n  a m o u n t  e q u a l  to les s  t han the " m a x i m u m  d e b t  

s e r v i c e  r e s e r v e "  (as d e f i n e d  i n  this s e c t i o n ) ,  e x c e p t  f o r  p a y m e n t  of 

I n t e r e s t  t h e n  d u e  a n d  p a y a b l e  o n  b o n d s  an d  th e  p r i n c i p a l  of b o n d s  t h e n  

m a t u r i n g  a n d  p a y a b l e  a n d  f o r  th e  r e t i r e m e n t  of b o n d s  i n  a c c o r d a n c e  w i t h  

t h e  t e r m s  o f  a c o n t r a c t  b e t w e e n  t h e  m u n i c i p a l i t y  an d  its b o n d h o l d e r s  a n d  

f o r  the p a y m e n t s  o n  a c c o u n t  o f  w h i c h  n t e r e s t  or p r i n c i p a l  o r  r e t i r e­

m e n t  o f  b o n d s  o t h e r  m o n e y  is not t h e n  a v a i l a b l e  i n  a c c o r d a n c e  w i t h  the 

t e r m s o f  the c o n t r a c t .  In t h i s  s e c t i o n  " m a x i m u m  debt s e r v i c e  r e s e r v e "  

m e a n s ,  as o f  any d a t e  o f  c o m p u t a t i o n ,  the l a r g e s t  a m o u n t  of m o n e y  

r e q u i r e d  by t h e  t e r m s  o f  a l l  c o n t r a c t s  b e t w e e n  m u n i c i p a l i t i e s  a n d  t h e i r  

b o n d h o l d e r s  as to b o n d s  i s s u e d  u n d e r  sec. 3*10 of this c h a p t e r  to be 

r a i s e d  in  a n y  s u c c e e d i n g  c a l e n d a r  y e a r  for th e  p a y m e n t  of i n t e r e s t  on 

a n d  m a t u r i n g  p r i n c i p a l  o f  o u t s t a n d i n g  b o n d s  a n d  p a y m e n t s  r e q u i r e d  by 

t h e  t e r m s  o f  the c o n t r a c t s  to s i n k i n g  f u n d s  e s t a b l i s h e d  for t h e  p a y m e n t  

o r  r e d e m p t i o n  of t h e  b o n d s ,  a l l  c a l c u l a t e d  o n  the a s s u m p t i o n  t hat b o n d s  

w i l l  c e a s e  t o  be o u t s t a n d i n g  a f t e r  the d a t e  o f  the c o m p u t a t i o n  by 

r e a s o n  o f  th e  p a y m e n t  o f  b o n d s  at t h e i r  r e s p e c t i v e  m a t u r i t i e s  an d  the 

p a y m e n t s  o f  the r e q u i r e d  m o n e y  to s i n k i n g  f u n d s a n d  the a p p l i c a t i o n  of 

the m o n e y  i n  a c c o r d a n c e  w i t h  the t e r m s  o f  th e  c o n t r a c t s  to t h e  r e t i r e -
1,

m e n t  o f  bonds.
\

(b) M o n e y  i n  the g u a r a n t e e  f u n d  at any time in e x c e s s  o f  the 

m a x i m u m  d e b t  s e r v i c e  r e s e r v e ,  w h e t h e r  b y  r e a s o n  o f  i n v e s t m e n t  or o t h e r­

wise, m a y  be w i t h d r a w n  b y  t h e  d e p a r t m e n t  and t r a n s f e r r e d  to t h e  g e n e r a l  
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fund.

(c) M o n e y  at any t i m e  In t h e  g u a r a n t e e  f u n d  m a y  b e  i n v e s t e d  in a n y  

d i r e c t  o b l i g a t i o n  of, or o b l i g a t i o n s  as to w h i c h  p r i n c i p a l  a n d  i n t e r e s t  

is g u a r a n t e e d  by, the U n i t e d  S t a t e s ,  t h e  s t a t e  or a p o l i t i c a l  s u b d i v i s i o

(d) F o r  p u r p o s e s  o f  v a l u a t i o n ,  i n v e s t m e n t s  i n  the g u a r a n t e e  f und 

s h a l l  b e  v a l u e d  at the l o w e s t  of t h e  p a r  v a l u e ,  c o s t  t o  the a u t h o r i t y ,  o 

m a r k e t  v a l u e  o f  t h e  i n v e s t m e n t s .  V a l u a t i o n  o n  a n y  p a r t i c u l a r  d a t e  s h a l l  

i n c l u d e  the a m o u n t  o f  I n t e r e s t  t h e n  e a r n e d  o r  a c c r u e d  to t h a t  d a t e  on a n  

m o n e y  o r  i n v e s t m e n t s  in the fund.

(e) O t h e r  p r o v i s i o n s  o f  t h i s  s e c t i o n  n o t w i t h s t a n d i n g ,  n o  b o n d s  m a y  

b e  i s s u e d  c a r r y i n g  the g u a r a n t e e  p r o v i d e d  in t h i s  s e c t i o n  u n l e s s  t h e r e  i 

i n  the g u a r a n t e e  f u n d  t h e  m a x i m u m  d e b t  s e r v i c e  r e s e r v e  f o r  a l l  b o n d s  t h e  

i s s u e d  a n d  o u t s t a n d i n g  a n d  th'- b o n d s  a b o u t  to be i s s u e d ,  but n o t h i n g  

p r e v e n t s  or p r e c l u d e s  a m u n i c i p a l i t y  f r o m  s a t i s f y i n g  t h e  f o r e g o i n g  

r e q u i r e m e n t  b y  d e p o s i t i n g  so m u c h  o f  t h e  p r o c e e d s  of t h e  b o n d s  a b o u t  to 

b e  issue d ,  u p o n  t h e i r  i s s u a n c e ,  as is n e e d e d  to a c h i e v e  th e  m a x i m u m  

d e b t  s e r v i c e  r e s e r v e .

(f) In o r d e r  to a s s u r e  the m a i n t e n a n c e  o f  t h e  m a x i m u m  d e b t  s e r v i c e  

r e s e r v e  in th e g u a r a n t e e  f und, t h e r e  is a u t h o r i z e d  to b e  a p p r o p r i a t e d  

a n n u a l l y  an d  p aid to t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

f o r  d e p o s i t  in the fund, suc h  sum, if a n y ,  as s h a l l  be c e r t i f i e d  b y  t h e  

c o m m i s s i o n e r  of c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  to t h e g o v e r n o r  as 

n e c e s s a r y  to r e s t o r e  t h e  f u n d  to a n  a m o u n t  e q u a l  t o  th e  m a x i m u m  d e b t  

s e r v i c e  r e s e r v e .  T h e  c o m m i s s i o n e r  s h a l l  a n n u a l l y ,  b e f o r e  D e c e m b e r  2, 

d e l i v e r  to t h e  g o v e r n o r  hi s  c e r t i f i c a t e  s t a t i n g  the sum, if any ,  r e­

qu i r e d  to  r e s t o r e  th e  f u n d  to t hat a m o u n t ,  a n d  th e  sum so c e r t i f i e d  is 

a u t h o r i z e d  t o  be a p p r o p r i a t e d  a n d  p a i d  to t h e  f und d u r i n g  t h e  t h e n  

c u r r e n t  s t a t e  f i s c a l  y ear.

(g) N o t h i n g  in t h i s  s e c t i o n  m a y  b e  c o n s i d e r e d  to c a u s e  b o n d s ,
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p a y m e n t  o f  w h i c h  is g u a r a n t e e d  f r o m  m o n e y  in t h e  f u n d  e s t a b l i s h e d  

u n d e r  t his s e c t i o n ,  to be i n  a n y  w a y  a d e b t  o r  l i a b i l i t y  o f  t h e  s t a t e  

or a n y  p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  o t h e r  t h a n  the p o l i t i c a l  

s u b d i v i s i o n  i s s u i n g  th e  b o n d s ,  a n d  t h e  b o n d s ,  w h e t h e r  or n o t  p a y a b l e  

f r o m  the m a x i m u m  deb t  s e r v i c e  r e s e r v e  c r e a t e d  a n d  e s t a b l i s h e d  u n d e r  

t his s e c t i o n ,  s h a l l  n o t  c r e a t e  o r  c o n s t i t u t e  a n  i n d e b t e d n e s s ,  l i a b i l i t y  

o r  o b l i g a t i o n  o f  the s t a t e  o r  b e  o r  c o n s t i t u t e  a p l e d g e  o f  the f a i t h  

a n d  c r e d i t  o f  t h e  state.

* Sec. 2. A S  2 9 . 1 3 - 1 0 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(35) A S  2 9 . 5 8 . 3 ^ 0  - 2 9 . 5 8 . 3 5 0  ( b o n d e d  d e b t  for s c h o o l  

c o n s t r u c t i o n )
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IN T H E  H O U S E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 705 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T S  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an  A c t  en t i t l e d :  "An Act r e l a t i n g  to h o m e  r u l e  a n d  f i r s t  c l a s s  c i t y

b o n d e d  i n d e b t e d n e s s  i n c u r r e d  f o r  s c h o o l  c o n s t r u c t i o n . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 2 9 . 5 8  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

Sec. 2 9 . 5 8 . 3 4 0 .  H O M E  R U L E  A N D  F I R S T  C L A S S  C I T Y  B O N D E D  I N D E B T E D N E S S  

F O R  S C H O O L  C O N S T R U C T I O N .  (a) U p o n  f u r n i s h i n g  p r o o f  s a t i s f a c t o r y  to the 

D e p a r t m e n t  of E d u c a t i o n  o f  an i m m e d i a t e  n e e d  f o r  a d d i t i o n a l  s c h o o l  c o n ­

s t r u c t i o n  w i t h i n  the city, a h o m e  r u l e  or f i r s t  c la s s  cit y  m a y  i n c u r  

g e n e r a l  o b l i g a t i o n  b o n d e d  i n d e b t e d n e s s ,  to p a y  fo r  c o s t s  of  s c h o o l  c o n­

str u c t i o n ,  in e x c e s s  of a l i m i t a t i o n  set b y  c h a r t e r  o r  l a w  f.s to t o t a l  

a m o u n t  of b o n d e d  i n d e b t e d n e s s  w h i c h  m a y  be i n c u r r e d  w i t h i n  th e  h o m e  

r ule o r  f i r s t  c l a s s  city. T h e a d d i t i o n a l  i n d e b t e d n e s s  if i n c u r r e d  s h a l l  

o t h e r w i s e  b e  i n c u r r e d  as p r o v i d e d  by c h a r t e r  or by l a w  a p p l i c a b l e  to 

h o m e  r u l e  citi e s .

(b) I n  (a) of t his s e c t i o n  " c os t s  o f  s c h o o l  c o n s t r u c t i o n "  m e a n s  

costs as d e f i n e d  in AS 4 3 . 1 8 . 1 0 0 ( g ) ( 2 ) .

Sec. 2 9 . 5 8 . 3 5 0 .  G U A R A N T E E  O F  B O N D  P A Y M E N T S .  (a) T h e r e  is in the 

D e p a r t m e n t  of R e v e n u e  the l o c a l  s c h o o l  b o n d  f u n d ,  s u b j e c t  to a p p r o p r i­

at i o n s  by the  l e g i s l a t u r e .  M o n e y  a p p r o p r i a t e d  b y  the l e g i s l a t u r e  to the 

f un d  s h a l l  be h e l d  a n d  a p p l i e d  s o l e l y  to f u r t h e r  g u a r a n t e e  a n d  p r o v i d e  

a d d i t i o n a l  p l e d g e  of p a y m e n t  o f  b o n d s  i s s u e d  u n d e r  sec. 340 o f  t h i s  

chapt e r .

(b) W h e n  t h e  c o m m i s s i o n e r  o f  r e v e n u e  is I n f o r m e d  tha t  a h o m e  

r u l e  or f i r s t  c lass c i t y  d e b t  s e r v i c e  p a y m e n t  on b o n d s  i s s u e d  u n d e r
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sec. 340 of this c h a p t e r  m a y  n o t  be m et, th e  d e p a r t m e n t  s h a l l  m a k e  

p a y m e n t  f r o m  t h e  f u n d  d i r e c t l y  to the p e r t i n e n t  p a y i n g  a g e n t  in the 

n a m e  o f  the s t a t e  if t h e  p a y m e n t  is n e c e s s a r y  to a v o i d  a d e f a u l t .  T h e  

p a y m e n t  s h a l l  be c o n s i d e r e d ,  to the e x t e n t  o f  t h e  p a y m e n t ,  a t r a n s f e r  

o f  i n d e b t e d n e s s  f r o m  t he  h o l d e r  of the d e b t  i n s t r u m e n t  in r e s p e c t  of 

w h i c h  p a y m e n t  w a s  m a d e  to the state.

(c) M o n e y  in th e  g u a r a n t e e  f u n d  w h i c h  e x c e e d s  at  any t i m e  the 

a m o u n t  a p p r o p r i a t e d  t o  th e  fund, w h e t h e r  by r e a s o n  of i n v e s t m e n t  or 

o t h e r w i s e ,  s h a l l  be w i t h d r a w n  by  the d e p a r t m e n t  a n d  t r a n s f e r r e d  t o  the 

g e n e r a l  fund.

(d) M o n e y  in t h e  g u a r a n t e e  fun d  m a y  b e  i n v e s t e d  at a n y  t i m e  in 

t h e  d i r e c t  o b l i g a t i o n s  of or o b l i g a t i o n s  on w h i c h  th e  p r i n c i p a l  an d  

i n t e r e s t  is g u a r a n t e e d  by, the U n i t e d  S t a t e s ,  th e  st a t e ,  o r  a p o l i t i c a l  

s u b d i v i s i o n  o f  t h e  state.

(e) F o r  t h e  p u r p o s e  o f  v a l u a t i o n ,  i n v e s t m e n t s  o f  the g u a r a n t e e  

f u n d  s h a l l  be v a l u e d  at th e  l o w e s t  of (1) t h e  p a r  v a l u e ,  (2) cos t  to 

t h e  st at e ,  or (3) m a r k e t  v a l u e  o f  the i n v e s t m e n t s .  V a l u a t i o n  on  a 

p a r t i c u l a r  d a t e  s h a l l  i n c l u d e  th e  a m o u n t  of i n t e r e s t  e a r n e d  o r  a c c r u e d  

t o  t h a t  d a t e  o n  a n y  a m o u n t  or i n v e s t m e n t  o f  th e  g u a r a n t e e  fund.

* Sec. 2. AS 2 9 . 1 3 . 1 0 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(35) A S  2 9 . 5 8 . 3 ^ 0  - 2 9 . 5 8 . 3 5 0  ( home r u l e  a n d  f i r s t  c l a s s  

c i t y  b o n d e d  i n d e b t e d n e s s  f o r  s c h o o l  c o n s t r u c t i o n )
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Introduced: 2/25/74
Referred: Com m u n i t y  & Regional
Affairs, J u d i c i a r y  and Finance

IN  T H E  H O U S E  B Y  H A U G E N

H O U S E  B I L L  NO. 705 
IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  "An Act r e l a t i n g  to h o m e  r u l e  c i t y  b o n d e d  i n d e b t e d n e s s

i n c u r r e d  for s c h o o l  c o n s t r u c t i o n . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS 2 9 . 5 8  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

Sec. 2 9 - 5 8 . 3 4 0 .  H O M E  R U L E  C I T Y  B O N D E D  I N D E B T E D N E S S  F O R  S C H O O L  

C O N S T R U C T I O N ,  (a) U p o n  f u r n i s h i n g  p r o o f  s a t i s f a c t o r y  to t h e  D e p a r t m e n t  

o f  E d u c a t i o n  of an i m m e d i a t e  n e e d  f o r  a d d i t i o n a l  s c h o o l  c o n s t r u c t i o n  

w i t h i n  the city, a h o m e  r u l e  c i t y  m a y  i n c u r  g e n e r a l  o b l i g a t i o n  b o n d e d  

i n d e b t e d n e s s ,  to pay for c o s t s  o f  s c h o o l  c o n s t r u c t i o n ,  in e x c e s s  o f  a 

l i m i t a t i o n  set by c h a r t e r  or l a w  as to  t o t a l  a m o u n t  o f  b o n d e d  i n d e b t e d­

ne s s  w h i c h  m a y  be i n c u r r e d  w i t h i n  t h e  hom e  r u l e  m u n i c i p a l i t y .  T he  

a d d i t i o n a l  i n d e b t e d n e s s  if i n c u r r e d  s h a l l  o t h e r w i s e  be i n c u r r e d  as 

p r o v i d e d  by c h a r t e r  o r  by l a w  a p p l i c a b l e  to h o m e  r u l e  c i t i e s .

(b) In (a) of t h i s  s e c t i o n  " c o s t s  of s c h o o l  c o n s t r u c t i o n "  m e a n s  

c o s t s  as d e f i n e d  in AS 4 3 . 1 8 . 1 0 0 ( g ) ( 2 ) .

Sec. 2 9 . 5 8 . 3 5 0 .  G U A R A N T E E  OF B O N D  P A Y M E N T S .  (a) T h e r e  is in t h e  

D e p a r t m e n t  of R e v e n u e  the l o c a l  s c h o o l  b o n d  f u n d ,  f u n d e d  b y  a p p r o­

p r i a t i o n s  by the l e g i s l a t u r e .  M o n e y  in the fu n d  s h a l l  be h e l d  a n d  

a p p l i e d  3 o l e l y  to f u r t h e r  g u a r a n t e e  a n d  p r o v i d e  a d d i t i o n a l  p l e d g e  of 

p a y m e n t  of bo.nds i s s u e d  u n d e r  sec. 34 0  of t h i s  c h a p t e r .

(b) V/hen t h e  c o m m i s s i o n e r  of  r e v e n u e  is i n f o r m e d  t h a t  a h o m e

r u l e  cit y  d e b t  s e r v i c e  p a y m e n t  o n  b o n d s  i s s u e d  u n d e r  sec. 3 4 0  o f  t h i s  

c h a p t e r  m a y  not be m e t ,  t h e  d e p a r t m e n t  s h al l  m a k e  p a y m e n t  f r o m  t h e  f u n d  

d i r e c t l y  to the p e r t i n e n t  p a y i n g  a g e n t  in t h e  n a m e  of t h e  s t a t e  i f  t h e
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p a y m e n t  is n e c e s s a r y  t o  a v o i d  a d e f a u l t .  T h e  p a y m e n t  s h a l l  be c o n­

sid e r e d ,  to the e x t e n t  of t h e " p a y m e n t ,  a t r a n s f e r  of i n d e b t e d n e s s  f r o m  

t h e  h o l d e r  o f  t h e  d e b t  i n s t r u m e n t  in r e s p e c t  of w h i c h  p a y m e n t  'was m a d e  

t o  t h e  state.

(c) M o n e y  in the g u a r a n t e e  fun d w h i c h  e x c e e d s  at a n y  t i m e  t h e  

a m o u n t  a p p r o p r i a t e d  to th e  f u n d ,  w h e t h e r  b y  r e a s o n  of i n v e s t m e n t  or 

o t h e r w i s e ,  shall be w i t h d r a w n  b y  the d e p a r t m e n t  a n d  t r a n s f e r r e d  t o  t h e  

g e n e r a l  f u n d .

(d) M o n e y  in t h e  g u a r a n t e e  f u n d  m a y  be i n v e s t e d  at a n y  t i m e  in 

t h e  d i r e c t  o b l i g a t i o n s  of o r  o b l i g a t i o n s  o n  w h i c h  th e  p r i n c i p a l  a n d  

i n t e r e s t  is g u a r a n t e e d  by, t h e  U n i t e d  S t a t e s ,  t h e  st a t e,  o r  a p o l i t i c a l  

s u b d i v i s i o n  of t h e  state.

(e) F o r  th e  p u r p o s e  o f  v a l u a t i o n ,  i n v e s t m e n t s  o f  t h e  g u a r a n t e e  

f u n d  s h a l l  be v a l u e d  at th e  l o w e s t  of (1) t h e  p a r  v a l u e ,  (2) c o s t  to 

t h e  state, or (3) m a r k e t  v a l u e  o f  the i n v e s t m e n t s .  V a l u a t i o n  on a 

p a r t i c u l a r  d a t e  s h a l l  i n c l u d e  t h e  a m o u n t  of i n t e r e s t  e a r n e d  or a c c r u e d  

t o  t h a t  d a t e  on a n y  a m o u n t  o r  i n v e s t m e n t  o f  the g u a r a n t e e  fund.

Sec. 2. AS 2 9 . 1 3 . 1 0 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  t o  r ea d :

(35) AS 2 9 . 5 8 . 3 4 0  - 2 9 . 5 8 . 3 5 0  ( h o m e  r u l e  c i t y  b o n d e d  

i n d e b t e d n e s s  for s c h o o l  c o n s t r u c t i o n )
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Introduced: 2/25/7*1
Referred: State Affairs and
Finance

I N  T H E  H O U S E B Y  D E G N A N  

H O U S E  B I L L  NO. 717 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the c i t i e s

of N o m e  a n d  A n c h o r a g e  to p r o v i d e  for s t a r t i n g  a n d  

f i n i s h  l i n e  f a c i l i t i e s  for' t h ^  I d i t a r o d  T r a i l  

C h a m p i o n s h i p  S l e d  D o g  Race; an d  p r o v i d i n g  for an 

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

s S e c t i o n  1. T he  s u m  o f  $ 2 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  th e  g e n e r a l  fund 

t o  t h e  c i t i e s  o f  N o m e  a n d  A n c h o r a g e  ( $ 1 0 , 0 0 0  each) to p r o v i d e  s t a r t i n g  and 

f i n i s h  l i n e  f a c i l i t i e s ,  i n c l u d i n g  but n o t  l i m i t e d  to a p p r o p r i a t e  g a t e s  and 

e m b e l l i s h m e n t s ,  for t h e I d i t a r o d  T r a i l  C h a m p i o n s h i p  S l e d  D o g  Race.

* Sec. 2. T h i s  Act t a k e s  e f f e c t  o n  the d a y  a f t e r  it s p a s s a g e  and 

a p p r o v a l  or on th e  d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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R e f e r r e d :  S t a t e  A f f a i r s  a n d
F i n a n c e

Introduced: 2/25/74

I N  T H E  H O U S E 3Y D E G N A N

H O U S E  B I L L  NO. 718

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  an A c t  e n t i t l e d :  " A n  Act a u t h o r i z i n g  c o n t i n u i n g  s t a t e  s u p p o r t  of

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. T h e  in t en t  o f  t h i s  Act is to p r o v i d e  a m e a s u r e  o f  state

s u p p o r t  fo r  a r e c r e a t i o n a l  a c t i v i t y  of u n i q u e  s cope a n d  p o t e n t i a l  f o r

e n c o u r a g i n g  t o u r i s t  i n t e r e s t  in th e  state.

# Sec. 2. A S  4 1 . 2 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 1 . 2 5 . 1 1 0 .  I D I T A R O D  DOG S L E D  RACE. A m u n i c i p a l i t y ,  or 

o r g a n i z a t i o n  f o r m e d  w i t h i n  a c o m m u n i t y ,  w h i c h  is l o c a t e d  a l o n g  the 

r o u t e  o f  the I d i t a r o d  D o g  S l e d  Rac e is e l i g i b l e  to r e c e i v e  f u n d s  

w i t h i n  t h e  l i m i t s  o f  a v a i l a b l e  a p p r o p r i a t i o n s  for t h e  p u r p o s e  of 

m a t c h i n g  m o n e y  e x p e n d e d  b y  it in s u p p o r t  o f  t h e  I d i t a r o d  D o g  S l e d  

R a c e . A p p l i c a t i o n  f o r  a g r a n t  u n d e r  t his s e c t i o n  s h a l l  b e  m a d e  to 

t h e  D e p a r t m e n t  of E c o n o m i c  D e v e l o p m e n t ,  d i v i s i o n  of t o u r i s m ,  in a 

m a n n e r  a n d  u p o n  f o r m s p r e s c r i b e d  by the c o m m i s s i o n e r .  A g r a n t  s hall 

be m a d e  o n l y  u p o n  p r o o f  s a t i s f a c t o r y  to the  d i r e c t o r  of t h e  a m o u n t  

a n d  p u r p o s e  o f  f u n d s  e x p e n d e d ,  or to be e x p e n d e d  a n d  a c c o u n t e d  for, 

b y  t h e  a p p l i c a n t  in s u p p o r t  o f  the d o g  s led r a c e  a n d  u p o n  o t h e r  

t e r m s  a n d  c o n d i t i o n s  as t h e  d i r e c t o r  of t o u r i s m  c o n s e r s  n e c e s s a r y  

to  c a r r y  out t h e  p u r p o s e  of t h i s  section. A v a i l a b l e o n e y ,  if less 

t h a n  th e  a m o u n t  n e e d e d  to m e e t  the r e q u i r e m e n t s  of a r o v e d  a p p l i c a­

tio n s ,  s h a l l  b o  d i s t r i b u t e d  o n  a p r o  rata, or o t h e r i r  a n d  e q u i t a b l e  

b a s i s ,  a s  the  d i r e c t o r  d e t e r m i n e s .

t h e  I d i t a r o d  D o g  S l e d  Race; a n d  p r o v i d i n g  for

an  e f f e c t i v e  d a t e . "

- 1 - HB 718
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* Sec. 3- T h i s  A c t  t a k e s  e f f e c t  o n  th e  d a y  a f t e r  its p a s s a g e  and 

a p p r o v a l  or on the d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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02-001B

- STATE of ALASKA

TO: I
' Jay Hogan, Director 

Legislative Finance

d a t e  i April 16, 1974

trom: I Ryan, Commissioner
D nt of Economic Development

SU B JEC T: House Bill 718

The following is our analysis and fiscal note for the proposed legislation, 
House Bill 718, "an act authorizing continuing State support of the Iditarod 
Dog Sled Race; and providing for an effective date."

It is our opinion that this legislation, like the existing tourism grant 
program, would provide a needed incentive for those communities to up­
grade tourist attractions and facilities. Because of the timing of the 
Iditarod Race, it would also provide a medium for stimulating offseason 
tourist traffic.

We have noted a substantial amount of National publicity produced as a 
direct result of the Iditarod Race and any program that would enhance 
this worthy winter activity and attraction, can only be of benefit to 
Alaska tourism.



I . REQUEST
Bill Identification: H3 718______________________________________
Title: Continuing State support of Iditarod Dog Sled_Raca_____________
Requested by: Degnan_______________________________ Date: 2/25/24
Return Date Requested:_____________________________________________
A g e n c y : Department of Economic DevelopmentP r o g r a m : Tourism___________

The L e g i s l a t u r e  of the State of A l a s k a
F I S C A L  N O T E

S e c o n d  S e s s i o n  - E i g h t h  Legisl a t u r e

II. FISCAL DETAIL
Budget Request Unit(s) Affected: Promotion of Tourism
A. E X P E N D I T U R E S : (Thousands of dollars!

OBJECT FY 74 FY 75 FY 76 FY 77 FY 78 FY 70.
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. 25.0

TOTAL
25.0

B. F U N D I N G : (Thousands of dollars)

GENERAL FUND 25.0
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / [ _ /  .. / | / /
MAN MONTHS (P./T.) . /  ..... / 1. / / ! /  ... /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

Provides a maximum matching grant of $1,000 for each community.

IV. ATTACHMENTS

V. DATE: 4/1 ft/jut

Original: L e g i s l a t i v e  Finan ce
c c : Budget and M anagem ent

Prime S p o n s o r  (First L e g i s l a t o r  Named)



The L e g i s l a t u r e  of the State o f  A l aska
F I S C A L  NOTE

S econ d S e ssion - Eighth Legislature

I . REQUEST
Bill Identification: HB 718_____________________________________
Tltle: Continuing State support of Iditarod Dog Sled.Race_____________
Requested by: Degnan_______________________________Date: 9/95/74
Return Date Requested:_____________________________________________
A g e n c y : Department of Economic DevelopmeniPr o g r a m : Tourism___________

II. FISCAL DETAIL
Budget Request Unit(s) Affected: Promotion of Tourism
A. E X P E N D I T U R E S : (Thousands of dollars)

OBJECT FY 74 FY 75 FY 76 FY 77 FY 78 FY 70
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES

1
700 GRANTS, CLAIMS, ETC. 25.0 . .

TOTAL
25.0

B. F U N D I N G : (Thousands of dollars)

GENERAL FUND 25.0
FEDERAL FUNDS
OTHER

C. P O S I T I O N S :

PERMANENT/TEMPORARY / / / . / /
MAN MONTHS (P./T.) / / 1... / .. / ........./

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

Provides a maximum matching grant of $1,000 for each community.

IV. ATTACHMENTS

V. DATE: i n z n a   PREPARED BY:

Robert Lesher, Administrative Officer

Original: Leg isl a t i v e  Finance
c c : Budget and Management

Prime Spons or (First L e g i s l a t o r  Named)
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I n t r o d u c e d :  2 / 2 5 / 7 ^
R e f e r r e d :  H e a l t h , E d u c a t i o n  i
S o c i a l  S e r v i c e s  a n d  F i n a n c e

IN T H E  H O U S E  BY  C H A N C E

H O U S E  B I L L  NO. 729 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an A c t  e n t i t l e d :  "An Act e s t a b l i s h i n g  a c e r t i f i e d  f a m i l y  c a r e  p r o g r a m

f o r  m e n t a l l y  r e t a r d e d  p e r s o n s . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L AK S A :

* S e c t i o n  1. A S  4 7 . 3 5  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  1|. C E R T I F I E D  F A M I L Y  C A R E  P R O G R A M  

F O R  M E N T A L L Y  R E T A R D E D  PE R SONS.

Sec. 4 7 . 3 5 .120. C E R T I F I E D  F A M I L Y  C A R E  P R O G R A M .  (a) T h e  d e p a r t­

me n t  s h a l l  e s t a b l i s h  a c e r t i f i e d  f a m i l y  c a r e  p r o g r a m  t o  o f f e r  an a l t e r­

n a t i v e  to i n s t i t u t i o n a l  c a r e  fo r  m e n t a l l y  r e t a r d e d  p e r s o n s  b y  p r o v i d i n g  

f i n a n c i a l ,  m e d i c a l ,  e d u c a t i o n a l  an d  a d v i s o r y  a s s i s t a n c e  to e l i g i b l e  

p a r e n t s  o f  m e n t a l l y  r e t a r d e d  p e r s on s .

(b) P a r e n t s  a r e  e l i g i b l e  for f a m i l y  c are c e r t i f i c a t i o n  by the 

d e p a r t m e n t  if

(1) the c o n d i t i o n  of the m e n t a l l y  r e t a r d e d  p e r s o n  is s u c h  

as t o  q u a l i f y  the p e r s o n  fo r  i n s t i t u t i o n a l i z a t i o n ;

(2) th e  p a r e n t s  ar e  f i n a n c i a l l y  u n a b l e  to a d e q u a t e l y  p r o­

vi d e  for t h e  m e n t a l l y  r e t a r d e d  p e r s o n  in th e  h o m e  w i t h o u t  s ome 

a s s i s t a n c e ;

(3) the p a r e n t s  ar e  a b l e  to p r o v i d e  a h e a l t h f u l  an d 

p h y s i c a l l y  safe e n v i r o n m e n t ;

(4) the p a r e n t s  ar e  w i l l i n g  to c o o p e r a t e  w i t h  d e p a r t m e n t

staff.

(c) E a c h  f a m i l y  care  c e r t i f i c a t e  s h a ll  b e  r e e v a l u a t e d  b y  t h e  

d e p a r t m e n t  ann u a l l y .

HB 729
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(d) A s s i s t a n c e  to e a c h  f a m i l y  c a r e  u n i t  s h a l l  be g i v e n  on t h e  

b a s i s  o f  n e e d  a s  d e t e r m i n e d  b y  t h e  d e p a r t m e n t .

Sec. *17.35 .130. The  d e p a r t m e n t  s h a l l  p r o m u l g a t e ,  in a c c o r d a n c e  

w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  Act, r e g u l a t i o n s  n e c e s s a r y  to 

a c c o m p l i s h  t h e  o b j e c t i v e s  o f  t h i s  se c t i o n ,  i n c l u d i n g  b u t  no t  l i m i t e d  

to

(1) c r i t e r i a  u s e d  b y  t h e  d e p a r t m e n t  to d e t e r m i n e  f a m i l y  

e l i g i b i l i t y ,

(2) s c h e d u l e s  o f  f i n a n c i a l  a s s i s t a n c e  a v a i l a b l e ,  an d

(3) s t a n d a r d s  o f  s u p e r v i s i o n  a n d  p e r s o n a l  c a r e  w h i c h  m a y  

b e  r e q u i r e d  b y  t h e  d e p a r t m e n t .

HB 729 -2-



I, the undersigned, an employee of the State of Alaska, do hereby certify

that the microfilm images on this microform are accurate reproductions 

of the original records of tlie State of Alaska as accumulated during the 

regular corirse of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records

02-619 {REV 8/78)



"An Act repealing the Alaska Business License Act and establishing 
the Alaska Business and Occupation Tax; and providing for an 
effective date."

t

C O M M I T T E E  R E P O R T
Vi5/7*»

H O U S E

M r .  S p e a k e r :  D a t e  / -___________________________

The  C o m m i t t e e  on  ^'XNAilCL_____________________h a s  h a d __ ________________HB 7 3 __________________

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o mme n d s  i t  DO PASS WI TH ATTACHED AM ENDM E NT ( S )

( ) r e c o mme n d s  i t  BE REPLACED WI TH CS F O R ________________________________ AND THAT

CS FOR ________________________________________ DO PASS

( ) " a n d "  r e c o mme n d s  i t  BE REFERRED TO THE ___________________________________________________

COMM I TTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :
/ l
: ‘•—- ' A ____________■ • ______ ___________  _______________________

/

M e m b e r -3 NOT c o n c u r r i n g  i n  t h e  M a j  o r i t y r e po r t :

 ______________________________________ r e c o m m e n d s :  ■v.A- :

________________________________________________  r e c o m m e n d s :

________________________________________________  r e c o m m e n d s :

_____________________________ r e c o m m e n d s :

r e c o m m e n d  s :
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BY J . M I L L E R ,  H A R T I O  A N D  
IN T H E  H O U S E  S A Y L O R S

H O U S E  B I L L  NO. 738 
IN THF. L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An A c t  r e p e a l i n g  the A l a s k a  B u s i n e s s  L i c e n s e  Ac t an d

e s t a b l i s h i n g  the A l a s k a  B u s i n e s s  a n d  O c c u p a t i o n  Tax; 

a n d  p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. A S  *13.70 is r e p e a l e d .

* Sec. 2. AS 3 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to  read:

C H A P T E R  71. B U S I N E S S  A N D  O C C U P A T I O N  TAX.

Sec. A 3 . 7 1 . 0 1 0 .  A P P L I C A T I O N  F O R  L I C E N S E .  (a) F o r  the p r i v i l e g e  

o f  e n g a g i n g  i n  a  b u s i n e s s  in che s ta t e ,  a p e r s o n  s h a l l  f i r s t  a p p l y ,  up o n  

f o r m s  p r e s c r i b e d  by the c o m m i s s i o n e r ,  o b t a i n  a l i c e n s e  a n d  p a y  t h e  

l i c e n s e  fee p r o v i d e d  f o r  i n  t h i s  c h a p t e r .  A l i c e n s e  i s s u e d  to a f i r m

f o r  a p a r t i c u l a r  l in e  o f  b u s i n e s s  c o v e r s  a l l  It s  o p e r a t i o n s  i n  t h e  s t a t e

i n  the l i n e  o f  b u s i n e s s  r e g a r d l e s s  of t h e  n u m b e r  r f it s  e s t a b l i s h m e n t s .  

A p p l i c a t i o n  f o r  a r e n e w a l  of a l i c e n s e  a n d  p a y m e n t  o f  t h e  i n i t i a l  fee 

s h a l l  be m a d e  b e f o r e  F e b r u a r y  1, o f  e a c h  year. N o  l i c e n s e  m a y  be i s s u e d

f o r  a p e r i o d  e x t e n d i n g  b e y o n d  the e n d  o f  the c a l e n d a r  y e a r  f o r  w h i c h  it

is i s s u e d .

(b) A p e r s o n  e n g a g i n g  i n  a b u s i n e s s  s u b j e c t  to l i c e n s i n g  p r o v i s i o n s

o f  a r e g u l a t o r y  n a t u r e  (for e x a m p l e ,  t h e  r e q u i r e m e n t  o f  p o s t i n g  a b o n d

b e f o r e  b e g i n n i n g  b u s i n e s s  as a c o l l e c t i o n  a g e n c y )  m u s t ,  i n  a d d i t i o n  to

f i l i n g  t he  r e g u l a r  a p p l i c a t i o n  r e q u i r e d  b y  t h i s  s e c t i o n ,  c o m p l y  w i t h

t h o s e  r e g u l a t o r y  p r o v i s i o n s  b e f o r e  b e i n g  e n t i t l e d  to a l i c e n s e  u n d e r  

thi s c h a p t e r ,

Sec. *13.71-020. L E V Y  A N D  C O M P U T A T I O N  O F  L I C E N S E  FEE. (a) T h e

_1 _  H B  7 3 8

Introduced: 2/25/7^
Referred: Commerce and
Finance
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l i c e n s e  fe e  f o r  e a c h  b u s i n e s s  is $25 p lu s  a s u m  e q u a l  to s e v e n  p e r  c e n t  

o f  the n e t  i n c o m e  f r o m  the o p e r a t i o n  of th e  b u s i n e s s  d u r i n g  the y e a r  for 

w h i c h  the l i c e n s e  is issued. N e t  i n c o m e  i n  t his s e c t i o n  m e a n s  the t a x a b  

i n c o m e  f r o m  th e  b u s i n e s s  or p r o f e s s i o n  c o m p u t e d  as r e q u i r e d  by the I n­

te r n a l  R e v e n u e  C o d e  o f  the U n i t e d  States. F o r  a s o l e  p r o p r i e t o r s h i p ,  

ne t  i n c o m e  is t h e  n e t  p r o f i t  s h o w n  o n  I n t e r n a l  R e v e n u e  S e r v i c e  S c h e d­

ule C ( f o r m  1040 ) ,  f o r  a p a r t n e r s h i p  of j o i n t  v e n t u r e ,  t h a t  s h o w n  on 

f o r m  1065, a n d  for a c o r p o r a t i o n ,  that s h o w n  on  f o r m  1120. T h e  a n n u a l  

l i c e n s e  fe e  p a i d  by a p r o f e s s i o n a l  p e r s o n  to h i s  p r o f e s s i o n a l  b o a r d  sh a l  

be c r e d i t e d  a g a i n s t  the i n i t i a l  fee r e q u i r e d  u n d e r  thi s  c h a p t e r .

(b) Th e  l i c e n s e  fee for e a c h  n a t i o n a l  b a n k  a n d  s t a t e  b ank, t r u s t  

c o m p a n y  a n d  s a v i n g s  an d  l o a n  a s s o c i a t i o n  is s e v e n  p e r  c e n t  o f  i t s  ne t  

i n c o m e.  N e t  i n c o m e  m e a n s  the t a x a b l e  i n c o m e  of  e a c h  t a x p a y e r  b e f o r e

n e t  o p e r a t i n g  lo s s  d e d u c t i o n  a n d  s p e c i a l  d e d u c t i o n s ,  c o m p u t e d  as r e q u i r e d  

u n d e r  the I n t e r n a l  R e v e n u e  Code  o f  th e  U n i t e d  S t a t e s  a n d  i n c l u d e s  al l  

o t h e r  i n c o m e  i n c l u d i n g  i n c o m e  f r o m  f e d e r a l ,  s t a t e  o r  m u n i c i p a l  o b l i g a t i o n  

E a c h  o f  t h e s e  t a x p a y e r s  s h a l l  s u b m i t  a cop y  o f  th e  i n c o m e  tax r e t u r n  

W h i c h  it f i l e s  w i t h  the U n i t e d  S t a t e s  C o l l e c t o r  of I n t e r n a l  R e v e n u e  a n d  

s h a l l  n o t i f y  th e  c o m m i s s i o n e r  o f  r e v e n u e  i n  w r i t i n g  o f  a n y  a l t e r a t i o n  

or  m o d i f i c a t i o n  o f  the f e d e r a l  i n c o m e  tax r e t u r n  a n d  o f  a r e c o m p u t a t i o n  

o f  t a x  o r  d e t e r m i n a t i o n  o f  d e f i c i e n c y .  T h e  t a x p a y e r  w h o  f i l e s  his 

f e d e r a l  r e t u r n  o n  a f i s c a l  y e a r  b a s i s  s h a l l  i n  a d d i t i o n  s u b m i t  a s t a t e­

me n t  s e t t i n g  out a l l  i n f o r m a t i o n  w h i c h  w o u l d  be r e q u i r e d  an d  r e p o r t e d  

i n  a f e d e r a l  i n c o m e  t a x  r e t u r n  p r e p a r e d  fo r  the c a l e n d a r  year. T h i s  

s t a t e m e n t  s h a l l  be i n  the same  f o r m  as a f e d e r a l  i n c o m e  t a x  r e t u r n  a n d  

the net i n c o m e  s h a l l  be c o m p u t e d  as r e q u i r e d  u n d e r  the I n t e r n a l  R e v e n u e  

Code. T h e  s t a t e m e n t  s h a l l  be s u b m i t t e d  to the c o m m i s s i o n e r  o f  r e v e n u e  

b e f o r e  t h e  s i x t e e n t h  da y  of A p r i l  a f t e r  t h e  c l o s e  o f  th e  c a l e n d a r  y ear.

(c) T h e  l i c e n s e  fo r  the p r i v i l e g e  of t a k i n g  o r d e r s  t h r o u g h  use of
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c a t a l o g s  a n d  by m a l l  o r d e r  o f f i c e s  in the s t a t e  is the  sam e  as set out 

in t his c h a p t e r  f o r  b u s i n e s s  g e n e r a l l y  an d  t h e  l i c e n s e  fee f o r  t h o s e 

o f f i c e s  s h a l l  be b a s e d  u p o n  the net i n c o m e  a t t r i b u t a b l e  to a l l  o r d e r s  

t a k e n  at t h e m  w h e t h e r  d e l i v e r y  o f  the m e r c h a n d i s e  is m a d e  t h r o u g h  the 

o f f i c e s  o r  not.

(d) T h e  i n i t i a l  fe e  of  $25 a p p l i e s  to a l l  o f  th e  p r o v i s i o n s  of thi 

s e c t i o n ,  a n d  s h a l l  a c c o m p a n y  the a p p l i c a t i o n .  Th e  b a l a n c e  s du e  an d  

p a y a b l e  on D e c e m b e r  31 o f  e a c h  y e a r  a n d  s h a l l  be p a i d  b e f j r e  the first 

d a y  of M a r c h  f o l l o w i n g ,  e x c e p t  that the d e p a r t m e n t  m a y  e x t e n d  the tim e  

u n t i l  t h e  3 0 t h  o f  the f o l l o w i n g  A p r i l  u p o n  a p p l i c a t i o n  s h o w i n g  that the 

e x t e n s i o n  is n e c e s s a r y  to e n a b l e  the a p p l i c a n t  to a s c e r t a i n  t h e  a m o u n t  o 

l i c e n s e  m o n e y  due. T o  e n a b l e  a c c u r a t e  d e t e r m i n a t i o n  of the b a l a n c e  of 

th e  t a x  d u e at  th e  en d o f  e a c h  y ear, e a c h  p e r s o n  to w h o m  this c h a p t e r  

a p p l i e s  s h a l l  k e e p  r e c o r d s ,  g i v e  s t a t e m e n t s  u n d e r  oath, a n d  m a k e  r e t u r n s  

w h i c h  the d e p a r t m e n t  r e q u i r e s .  R e t u r n s  are m a d e  u n d e r  p e n a l t y  of perjurf/

Sec. 113.71.030. R E V I E W  A N D  D E T E R M I N A T I O N  OF  L I C E N S E  TAX. (a) As 

s o o n  as p r a c t i c a b l e  a f t e r  th e  f i n a l  p a y m e n t  o f  the tax, the d e p a r t m e n t  

s h a l l  e x a m i n e  the r e t u r n  a n d  d e t e r m i n e  t h e  c o r r e c t  a m o u n t  o f  the t a x  and 

if a n  e r r o r  is fo un d ,  s h a l l  n o t i f y  the t a x p a y e r  o f  th e  e r r o r  a n d  e x a m i n e  

t h e  t a x p a y e r ' s  r e c o r d s  as a u t h o r i z e d  i n  A S  113.05.0110, a n d  t a k e  o t h e r  

p r o p e r  s t e p s  to d e t e r m i n e  t h e  a m o u n t  due.

(b) If a n  a g r e e m e n t  c a n n o t  be r e a c h e d  w i t h  t h e  t a x p a y e r  as to the 

a m o u n t  o f  a l i c e n s e  tax, t h e d e p a r t m e n t  m a y  set a t i m e  a n d  p l a c e  of 

h e a r i n g  o n  the q u e s t i o n ,  u p o n  at l e a st  60 d ays' n o t i c e  o f  th e  h e a r i n g  by 

m a l l  to the t a x p a y e r .  A t  t h e  h e a r i n g  a p e r s o n  m a y  be r e q u i r e d  to a p p e a r  

a n d  t e s t i f y  a n d  p r o d u c e  r e c o r d s  a n d  o t h e r  p a p e r s  as p r o v i d e d  in 

A S  113.05.0110.

(c) A p e r s o n  a g g r i e v e d  by an a c t i o n  of t h e  d e p a r t m e n t  m a y  a p p l y  

in w r i t i n g  to the d e p a r t m e n t  w i t h i n  60 d a y s  f r o m  t h e  d a t e  o f  the n o t i c e
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o f  the a c t i o n ,  g i v i n g  n o t i c e  o f  th e  g r i e v a n c e  a n d  r e q u e s t i n g  a heari n g.

(d) I f  th e  d e p a r t m e n t  d e t e r m i n e s  that a fee in e x c e s s  o f  the 

a m o u n t  du e  was  p aid, he s h a l l  a l l o w  a r e f u n d  or p e r m i t  a c r e d i t  at the 

o p t i o n  o f  the t a x p a y e r .  I f  r e f u n d  is a l l o w e d ,  it s h a l l  be m a d e  out of 

th e  g e n e r a l  f u n d  by a v o u c h e r  a p p r o v e d  by the d e p a r t m e n t .

Sec. 4 3 . 7 1 . 0 ^ 0 .  A P P E A L S .  I f  th e  p e r s o n  is a g g r i e v e d  by the 

d e c i s i o n  of the d p a r t m e n t ,  h e  m a y  a p p e a l  to the  s u p e r i o r  c o u r t  in the 

j u d i c i a l  d i s t r i c t  w h e r e  he c o n d u c t s  hi s  b u s i n e s s .

Sec. 43 .7i . 05O. C I V I L  P E N A L T Y .  (a) If a p e r s c n  fails to file a 

b u s i n e s s  l i c e n s e  r e t u r n  or p a y  the fee, as f i n a l l y  d e t e r m i n e d  by the 

d e p a r t m e n t ,  u n l e s s  it is s h o w n  t h a t  the f a i l u r e  is d u e  to r e a s o n a b l e  

c a u s e  a n d  not to w i l f u l  n e g l e c t ,  f i v e  p e r  c en t  is a d d e d  to the fee for 

e a c h  a d d i t i o n a l  30 d a y s ,  o r  f r a c t i o n  o f  30 d ays, d u r i n g  w h i c h  the 

f a i l u r e  c o n t i n u e s ,  but not e x c e e d i n g  25 p e r  c ent i n  the a g g r e g a t e .  T h e  

a m o u n t  a d d e d  to the fee s h a l l  be c o l l e c t e d  at the sa m e  t ime a n d  in the 

s a m e  m a n n e r  as the fee. In c a s e  o f  d e l i n q u e n c y  i n t e r e s t  s h a l l  be 

a s s e s s e d  at t h e  r a t e  o f  six p e r  cen t  a year. If p a y m e n t  is m a d e  by 

chock, b i l l  o f  e x c h a n g e ,  or n o t e  w h i c h  is l a t e r  r e t u r n e d  by the d r a w e e  

as u n c o l l e c t i b l e  b e c a u s e  o f  i n s u f f i c i e n t  f u n d s  o r  is d i s h o n o r e d  by the 

d r a w e e  f o r  a n y  r e a s o n ,  the d i s h o n o r  is p r i m a  f a c i e  e v i d e n c e  o f  n o n p a y­

me n t  of  the l i c e n s e  fee.

(b) If a p e r s o n  f a i l s  to a p p l y  fo r  a l i c e n s e  at t h e  r e q u i r e d  t ime 

or m a k e s ,  w i l f u l l y  or  o t h e r w i s e ,  an  e r r o n e o u s  o r  f r a u d u l e n t  r e t u r n ,  the 

d e p a r t m e n t  s h a l l  a s s e s s  the fee f r o m  a n y  i n f o r m a t i o n  it can obtain.

T h i s  a s s e s s m e n t  is p r i m a  f a c i e  g o o d  a n d  s u f f i c i e n t  f o r  a l l  l e g a l  p u r p o s e s  

u n d e r  t his c ha p t e r .

Sec. 4 3 . 7 1 . 0 6 0  S E C U R I T Y .  (a) T h e  a m o u n t  o f  the fee, I n t e r e s t  

c h a r g e ,  a n d  p e n a l t y  i m p o s e d  u n d e r  t h i s  c h a p t e r  c o n s t i t u t e s  a l i e n  in 

f a v o r  o f  the s t a t e  u p o n  al l  t h e  p e r s o n ' s  p r o p e r t y  l o c a t e d  in the state.
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T h e  l i e n  a r i s e s  u p o n  d e l i n q u e n c y  a n d  c o n t i n u e s  u n t i l  the l i a b i l i t y  for 

the a m o u n t  Is s a t i s f i e d  o r  the p r o p e r t y  is s o l d  at f o r e c l o s u r e  sale.

T h e  l i e n  is n o t  v a l i d  as a g a i n s t  a m o r t g a g e e ,  p l e d g e e ,  p u r c h a s e r ,  or 

J u d g m e n t  c r e d i t o r  u n t i l  n o t i c e  o f  t H e l i e n  is f i l e d  in the o f f i c e  o f  the 

r e c o r d e r  i n  the m a n n e r  p r o v i d e d  fo r  f e d e r a l  t a x  l i e n s  i n  A S  4 3 . 1 C . 0 9 0  -

4 3 . 1 0 . 1 5 0 .  AS 4 3 . 1 0 . 0 9 0  - 4 3 . 1 0 . 1 5 0  a p p l y  to t h e  t a x  l i e n s  a r i s i n g  u n d e -1 
th i s  ch a p t e r .

(b) A n o n r e s i d e n t  p e r s o n  w h o  s t a r t s  to p e r f o r m  a c o n s t r u c t i o n  

c o n t r a c t  o r  s u b c o n t r a c t  or o t h e r  l i n e  o f  b u s i n e s s  in the s t a t e  a n d  is 

n o t  k n o w n  b y  tne d e p a r t m e n t  to be t h e  h o l d e r  o f  a d e q u a t e  p r o p e r t y  in the 

s t a t e  to s e c u r e  c o l l e c t i o n  o f  t he  l i c e n s e  m o n e y  w h i c h  w i l l  p r o b a b l y  

a c c r u e  u n d e r  t hi s  c h a p t e r  by v i r t u e  o f  the b u s i n e s s  sha l l ,  i n  or w i t h  hi s  

a p p l i c a t i o n ,  s t a t e  u n d e r  o a t h  the  e x t e n t  o f  l i e n a b l e  r e a l  a n d  p e r s o n a l  

p r o p e r t y  w h i c h  t h e  d e p a r t m e n t  p r e s c r i b e s .  If the v a l u e  o f  the p r o p e r t y  

is n o t  e q u a l  to t h r e e  t i m e s  t h e  a m o u n t  o f  t h e  t a x  fo r  w h i c h  th e  a p p l i c a n t  

w i l l  p r o b a b l y  be l i a b l e  to th e  st a t e ,  the d e p a r t m e n t  s h a l l  not i ss u e  

th e  l i c e n s e  u n t i l  the a p p l i c a n t  f i l e s  w i t h  h i m  a s u r e t y  b o n d  a p p r o v e d  

by the a t t o r n e y  g e n e r a l  in a p e n a l  s u m  e q u a l  to t w i c e  t h e  p r o b a b l e  

a m o u n t  o f  t h e  t a x  for w h i c h  th e  a p p l i c a n t  w i l l  be l i ab l e ,  c o n d i t i o n e d  

u p o n  p a y m e n t  o f  t h e  t a x  in. f u l l  w h e n  due, a n d  w i t h  i n t e r e s t  if not p a i d  

b e f o r e  d e l i q u e n c y .  T h e  d e p a r t m e n t  m a y  w a i v e  the b o n d  r e q u i r e m e n t  if 

the a p p l i c a n t  p o s t s  o t h e r  s e c u r i t y  in the  f o r m  o f  c o l l a t e r a l  a c c e p t a b l e  

to the d e p a r t m e n t .

Sec. 43 71.070. D I S P O S A L  O F  MO N E Y . (a) A l l  m o n e y  c o l l e c t e d  u n d e r  

chis c h a p t e r  s h a l l  be d e p o s i t e d  in the g e n e r a l  fund.

(b) T h e  l e g i s l a t u r e  is a u t h o r i z e d  to a p p r o p r i a t e  e a c h  y e a r  to the 

D e p a r t m e n t  o f  R e v e n u e  a n  a m o u n t  e q u a l  to 80 p e r  c e n t  o f  the m o n e y  

c o l l e c t e d  i n  e a c h  o r g a n i z e d  b o r o u g h  a n a  e a c h  o r g a n i z e d  city. Th e  

a m o u n t  a p p r o p r i a t e d  to the d e p a r t m e n t  p u r s u a n t  to this  s e c t i o n  to be
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d i s t r i b u t e d  to e a c h  o r g a n i z e d  b o r o u g h  a n d  c i t y  in p r o p o r t i o n  to a m o u n t  

o f  l i c e n s e  fe e s  c o l l e c t e d  i n  the l o c a l  g o v e r n m e n t .

Sec. 4 3 . 7 1 . 0 8 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s  

n e c e s s a r y  to d e t e r m i n e  a n d  c o l l e c t  the fee s  I m p o s e d  a n d  to e n f o r c e  thi s  

c h a p t e r .

Sec. 4 3 . 7 1 . 0 9 0 .  P E N A L  P R O V I S I O N S .  (a) It is u n l a w f u l  f o r  a p e r s o  

to (1) w i l f u l l y  e v a d e  a ta x u n d e r  thi s c h a p t e r ;  (2) f a i l  to m a k e  a 

r e t u r n  o r  k e e p  o r  p r o d u c e  a r e c o r d  r e q u i r e d  u n d e r  sec. 20 ol this 

c h a p t e r ;  (3) m a k e  a f a l s e  c"-* f r a u d u l e n t  r e t u r n  or f a l s e  s t a t e m e n t  w i t h  

i n t e n t  to d e f r a u d  the s t a t e  or  e v a d e  p a y m e n t  o f  the tax; or (4) a i d  or 

a b e t  a n o t h e r  i n  a n  a t t e m p t  to e v a d e  p a y m e n t  o f  the tax.

(b) It is u n l a w f u l  fo r  an e x e c u t i v e  o f f i c e r  or a g e n t  o f  a c o r p o r a­

t i o n  o r  a g e n t  o f  a p e r s o n  to m a k e  or p e r m i t  to be m a d e  f o r  h i s  p r i n c i p a l

a f a l s e  r e t u r n  o r  f a l s e  s t a t e m e n t  in a n s w e r  to an i n q u i r y  f r o m  the d e p a r

m e n t  w i t h  the i n t e n t  to e v a d e  th e p a y m e n t  of the t a x  u n d e r  t hi s  c h a p t e r .

(c) A p e r s o n  wh o v i o l a t e s  t h i s  s e c t i o n  is g u i l t y  o f  a m i s d e m e a n o r ,

a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  by a fine o f  not m o r e  t h a n  $ 1 , 0 0 0 ,  or

by i m p r i s o n m e n t  f o r  n o t  m o r e  t h a n  one y e a r , o r  by both.

(d) In a p r o s e c u t i o n  u n d e r  this c h a p t e r ,  no p e r s o n  o t h e r w i s e  

c o m p e t e n t  as a w i t n e s s  is p r i v i l e g e d  f r o m  t e s t i f y i n g  on the g r o u n d  that 

h i s  t e s t i m o n y  m a y  i n c r i m i n a t e  him. H o w e v e r ,  n o  i n d i c t m e n t  o r  p r o s e c u­

ti o n  s h a l l  a f t e r w a r d s  be b r o u g h t  a g a i n s t  ••'•'tness o n  a c c o u n t  o f  an 

o f f e n s e  o r  t r a n s a c t i o n  c o n c e r n i n g  w h i c h  he t e s t i f i e s  as a w i t n e s s .

I n  a p r o s e c u t i o n  u n d e r  this c h a p t e r ,  the a t t o r n e y  g e n e r a l  may,  w i t h  the 

c o n s e n t  o f  the d e p a r t m e n t ,  c o m p r o m i s e  th e  c a s e  by a c c e p t i n g  f r o m  the 

d e f e n d a n t  a s u m  n o t  les s  t h a n  the tax, i n t e r e s t  on t h e  tax, a n d  all 

c o s t s  a n d  e x p e n s e s .

Sec. 4 3 . 7 1 . 1 0 0 .  D E F I N I T I O N S .  In t his c h a p t e r ,  u n l e s s  the c o n t e x t  

o t h e r w i s e  r e q u i r e s ,  t h e  f o l l o w i n g  w o r d s  h a v e  t h e  m e a n i n g s  i n d i c a t e d .
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(1) " B u s i n e s s "  i n c l u d e s  a l l  a c t i v i t i e s  o r  a c t s ,  p e r s o n a l ,  

p r o f e s s i o n a l ,  or  c o r p o r a t e ,  e n g a g e d  i n  o r  c a u s e d  to be e n g a g e d  in, or 

f o l l o w i n g  o r  e n g a g i n g  i n  a tra d e ,  p r o f e s s i o n ,  or b u s i n e s s ,  c a l l i n g  or 

v o c a t i o n ,  w i t h  the c o j e c t  o f  f i n a n c i a l  or p e c u n i a r y  g ain, p r o f i t  or 

b e n e f i t ,  e i t h e r  d i r e c t  o r  i n d i r e c t ,  a n d  not e x e m p t i n g  s u b a c t i v i t i e s  p r o­

d u c i n g  m a r k e t a b l e  c o m m o d i t i e s  or s e r v i c e s  u s e d  or c o n s u m e d  i n  the m a i n  

b u s i n e s s  a c t i v i t y ,  e a c h  o f  w h i c h  s u b a c t i v i t i e s  s h a l l  be c o n s i d e r e d  

b u s i n e s s .  T h e  g i v i n g  o r  s u p p l y i n g  of s e r v i c e s  as a n  e m p l o y e e  a n d  the 

f u r n i s h i n g  o f  p r o p e r t y ,  s e r v i c e s ,  s u b s t a n c e s ,  o r  t h i n g s ,  by a p e r s o n  who 

d o e s  no t  h o l d  h i m s e l f  o u t  as r e g u l a r l y  e n g a g i n g  in t h o s e  t r a n s a c t i o n s ,  

d o e s  n o t  c o n s t i t u t e  b u s i n e s s  u n d e r  the m e a n i n g  of t hi s  c h ap t e r .

(2) " I n c o m e  y e a r "  m e a n s  c a l e n d a r  y ear. I f  a p e r s o n  c a r r i e s  o 

b u s i n e s s  d u r i n g  a p a r t  o n l y  o f  the i n c o m e  y e a r ,  " i n c o m e  y e a r "  m e a n s  the 

p e r i o d  w i t h i n  the i n c o m e  y e a r  d u r i n g  w h i c h  t h e  p e r s o n  c a r r i e s  o n  b u s i n e s

(3) " P e r s o n "  i n c l u d e s  a n  i n d i v i d u a l ,  firm, p a r t n e r s h i p ,  joint 

a d v e n t u r e ,  a s s o c i a t i o n ,  c o r p o r a t i o n ,  e s t a t e  tr u s t , b u s i n e s s  trust, 

r e c e i v e r ,  o r  a n y  g r o u p  o r  c o m b i n a t i o n  a c t i n g  as a unit.

Bee. *13.71.110. S H O R T  TI T L E .  T h i s  c h a p t e r  m a y  be c i t e d  as the 

A l a s k a  B u s i n e s s  a n d  O c c u p a t i o n  T a x  Act.

* Sec. 3. T h i s  A c t  tak^-s e f f e c t  J a n u a r y  1, 1975-

-7- HB 738
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Original sponsor: J. Miller, Hartig
and Saylors

Offered: 3/21/74
Referred: Finance

:N T H E  H O U S E  B Y  T H E  C O M M E R C E  C O M M I T T E E

CS  F O R  H O U S E  B I L L  NO. 738

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

'or a n  Act e n t i t l e d :  "An A c t  r e p e a l i n g  the A l a s k a  B u s i n e s s  L i c e n s e  Act and

e s t a b l i s h i n g  t h e  A l a s k a  B u s i n e s s  a n d  O c c u p a t i o n  Tax; 

a n d  p r o v i d i n g  fo r  an  e f f e c t i v e  d a t e . "

IE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A:

* S e c t i o n  1. A S  4 3 - 7 0  is r e p e a l e d .

* Sec. 2. A S  43 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  71. B U S I N E S S  A N D  O C C U P A T I O N  TAX.

Sec. 4 3 . 7 1 . 0 0 5 .  E X E M P T I O N S .  (a) Ne t  i n c o m e  d e r i v e d  f r o m  the 

f o l l o w i n g  g r o s s  r e c e i p t s  a r e  e x e m p t  f r o m  t a x a t i o n  u n d e r  t h i s  ch a pter:

(1) g r o s s  r e c e i p t s  f r o m  e d u c a t i o n a l ,  r e l i g i o u s ,  b e n e v o l e n t ,  

f r a t e r n a l ,  or  c h a r i t a b l e  a c t i v i t i e s ,  w h e r e  t h e  e n t i r e  a m o u n t  o f  the 

r e c e i p t s  is h e l d  o r  e x p e n d e d  for t h e s e  a c t i v i t i e s ,  e x c e p t  r e c e i p t s  w h i c h  

a r e  the r e s u l t  o f  a c o n t i n u o u s  e n g a g i n g  i n  a b u s i n e s s  or o c c u p a t i o n  

o t h e r w i s e  s u b j e c t  to t h i s  c h a p t e r ;

(2) g r o s s  r e c e i p t s  f r o m  the o p e r a t i o n  of a h o s p i t a l ;

(3) g r o s s  r e c e i p t s  f r o m  a m u n i c i p a l l y  o w n e d  a n d  o p e r a t e d  

u t i l i t y  a n d  f r o m  o p e r a t i o n  of a u t i l i t y  by a n  i n c o r p o r a t e d  u t i l i t y  d i s­

trict, n o n p r o f i t  a s s o c i a t i o n ,  or n o n p r o f i t  c o o p e r a t i v e ;

(4) g r o s s  r e c e i p t s  f r o m  h o m e  h a n d i c r a f t s  u p  to $500;

(5) g r o s s  r e c e i p t s  o f  a r e s i d e n t  w h o l e s a l e  f i r m  r e g i s t e r e d

i n  the  s t a t e  as a d o m e s t i c  c o r p o r a t i o n ,  or o t h e r w i s e  i d e n t i f i a b l e  as a 

r e s i d e n t  w h o l e s a l e r ,  f r o m  sa l e  o f  a f i n i s h e d  p r o d u c t  to d e a l e r s  for 

r e s a l e  to c o n s u m e r s ,  w h e r e  t he  r e s a l e  is s u b j e c t  to t a x  u n d e r  this 

c h a p t e r ;

<j(*L
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(6) g r o s s  r e c e i p t s  d e r i v e d  f r o m  a s a l e  m a d e  to a p e r s o n  in 

a f o r e i g n  c o u n t r y  f o r  s h i p m e n t  out o f  t h e  U n i t e d  S t a t e s ,  e x c e p t  w h e n  

che g o o d s  or p r o d u c t s  s o l d  a r e  e x p o r t e d  in b o n d  for  r e - e n t r y  i n t o  the 

U n i t e d  Stat e s ;

(7) g r o s s  r e c e i p t s  o f  a m a n u f a c t u r e r  or p r o c e s s o r  d e r i v e d  

f r o m  the sal e  o f  h i s  p r o d u c t  m a n u f a c t u r e d  or p r o c e s s e d  in the state, 

e x c e p t  w h e r e  th e  p r o d u c t s  ar e  s o l d  d i r e c t l y  to t h e  c o n s u m e r ;

(8) g r o s s  r e c e i p t s  s u b j e c t  to the g r o s s  p r o d u c t i o n  ta x  i m­

p o s e d  by ch. 55 of t h i s  t i t l e ,  e x c e p t  that a p e r s o n  s u b j e c t  to the 

g r o s s  p r o d u c t i o n  t a x  s h a l l  o b t a i n  a b u s i n e s s  l i c e n s e  a n d  p a y  t h e  i n i t i a l  

$25 l i c e n s e  fee;

(9) g r o s s  r e c e i p t s  f r o m  t h e  t a x e s  i m p o s e d  by the s t a t e  u p o n  

the sal e  o f  m o t o r  f uel;

(10) g r o s s  r e c e i p t s  f r o m  a c o n s u m e r s '  s a l e s  t a x c o l l e c t e d  by 

a t a x p a y e r  for th e  s t a t e  or  a p o l i t i c a l  s u b d i v i s i o n  o f  t h i s  state.

(b) T h e  w o r d  " c o n s u m e r "  as u s e d  in this  s e c t i o n  m e a n s  the p e r s o n  

^who, in t he  o r d i n a r y  c o m m o n  m e a n i n g  o f  the t erm, u l t i m a t e l y  u ses goods, 

a n d  d i m i n i s h e s  or d e s t r o y s  t h e i r  u t i l i t y .

(c) Th e  e x e m p t i o n  f r o m  t a x a t i o n  o f  ne t  i n c o m e  d e r i v e d  f r o m  c e r t a i n  

g r o s s  r e c e i p t s  as p i o v i d e d  i n  t h i s  c h a p t e r  d oes no t  e x e m p t  a p e r s o n  

f r o m  the $25 I n i t i a l  l i c e n s e  fee.

Sec. 4 3 . 7 1 . 0 1 0 .  A P P L I C A T I O N  F O R  L I C E N S E .  (a) F o r  th e  p r i v i l e g e  

o f  e n g a g i n g  in  a b u s i n e s s  in t h e  st a t e ,  a p e r s o n  s h a l l  f i r s t  ap p l y ,  u p o n  

f o r m s  p r e s c r i b e d  by t h e  c o m m i s s i o n e r ,  o b t a i n  a l i c e n s e  a n d  p ay  the 

l i c e n s e  fe e  p r o v i d e d  f o r  i n  t h i s  c h a p t e r .  A l i c e n s e  i s s u e d  to a f i r m  

fo r  a p a r t i c u l a r  l i n e  of b u s i n e s s  c o v e r s  a l l  its o p e r a t i o n s  in the s t at e  

i n  t h e l ine o f  b u s i n e s s  r e g a r d l e s s  o f  th e n u m b e r  of its e s t a b l i s h m e n t s .  

A p p l i c a t i o n  f o r  a r e n e w a l  o f  a l i c e n s e  a n d  p a y m e n t  o f  the i n i t i a l  fee 

s h a l l  be m a d e  b e f o r e  F e b r u a r y  1, o f  e a c h  year. No l i c e n s e  m a y  be i s s u e d
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f o r  a p e r i o d  e x t e n d i n g  b e y o n d  the e n d  o f  t h e  c a l e n d a r  y e a r  for w h i c h  it 

is issu e d .

(b) A p e r s o n  e n g a g i n g  i n  a b u s i n e s s  s u b j e c t  t o  l i c e n s i n g  p r o v i s i o n s  

o f  a r e g u l a t o r y  n a t u r e  (fo r  e x a m p l e ,  th e  r e q u i r e m e n t  of p o s t i n g  a bo n d  

b e f o r e  b e g i n n i n g  b u s i n e s s  as a c o l l e c t i o n  a g e n c y )  m u s t ,  in a d d i t i o n  to 

f i l i n g  th e  r e g u l a r  a p p l i c a t i o n  r e q u i r e d  b y  t his s e c t i o n ,  c o m p l y  w i u h  

t h o s e  r e g u l a t o r y  p r o v i s i o n s  b e f o r e  b e i n g  e n t i t l e d  to a l i c e n s e  u n d e r  

t h i s  c ha p t e r .

Sec. 4 3 . 7 1 . 0 2 0 .  L E V Y  A N D  C O M P U T A T I O N  O F  L I C E N S E  FEE. (a) Th e  

l i c e n s e  f e e  fo r e a c h  b u s i n e s s  is $25 p l u s  a s u m  e q u a l  to two p e r  cent 

of th e  n e t  i n c o m e  f r o m  t h e  o p e r a t i o n  o f  t h e  b u s i n e s s  d u r i n g  t h e  y e a r  

fo r  w h i c h  the l i c e n s e  is I s s u e d .  Net i n c o m e  in t h i s  s e c t i o n  m e a n s  the 

t a x a b l e  i n c o m e  f r o m  t h e  b u s i n e s s  o r  p r o f e s s i o n  c o m p u t e d  a3 r e q u i r e d  by 

the I n t e r n a l  R e v e n u e  C o d e  o f  t h e  U n i t e d  S t a t e s .  F o r  a s o l e  p r o p r i e t o r­

ship, n e t  i n c o m e  Is th e  n e t  p r o f i t  s h o w n  o n  I n t e r n a l  R e v e n u e  S e r v i c e  

S c h e d u l e  C ( f o r m  1 0 4 0 ) ;  f o r  a p a r t n e r s h i p  o r  J o i n t  v e n t u r e ,  that s h o w n  

on  f o r m  1 065; a n d  f o r  a c o r p o r a t i o n ,  t h a t  s h o w n  o n  f o r m  1120; e x c e p t  

t h a t  a s o l e  p r o p r i e t o r s h i p  o r  v-artnership m a y  d e d u c t  a r e a s o n a b l e  

s a l a r y  p a i d  to the o w n e r .  C o r p o r a t i o n s  w h o  h a v e  i n c o m e  f r o m  in and 

out o f  t h e  s t a t e  s h a l l  a p p o r t i o n  t h e i r  I n c o m e  i n  a c c o r d a n c e  w i t h  the 

p r o v i s i o n s  of  A S  4 3 . 1 9 . 0 1 0 ( I V ) . T h e  a n n u a l  l i c e n s e  fee p a i d  by a 

p r o f e s s i o n a l  p e r s o n  to h i s  p r o f e s s i o n a l  b o a r d  s h a l l  be c r e d i t e d  a g a i n s t  

the i n i t i a l  fee r e q u i r e d  u n d e r  t h i s  c h a p t e r .

(b) T h e  l i c e n s e  fe e  f o r  e a c h  n a t i o n a l  b a n k  a n d  s t a t e  bank, t rust 

c o m p a n y  a n d  s a v i n g s  a n d  -loan a s s o c i a t i o n  is s e v e n  p e r  cen t  of its net 

i n c o m e.  N e t  i n c o m e  m e a n s  th e  t a x a b l e  I n c o m e  o f  e a c h  t a x p a y e r  b e f o r e  

ne t  o p e r a t i n g  l o s s  d e d u c t i o n  a n d  s p e c i a l  d e d u c t i o n s ,  c o m p u t e d  as requirec 

u n d e r  the ..nternal R e v e n u e  C o d e  o f  the U n i t e d  S t a t e s  a n d  I n c l u d e s  all 

o t h e r  I n c o m e  I n c l u d i n g  i n c o m e  f r o m  f e d e r a l ,  s t a t e  or m u n i c i p a l  o b ligatior .
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E a c h  of  t h e s e  t a x p a y e r s  s h a l l  s u b m i t  a c o p y  o f  t h e  i n c o m e  t a x  r e t u r n  

w h i c h  it f i l e s  w i t h  t h e  U n i t e d  S t a t e s  C o l l e c t o r  o f  I n t e r n a l  R e v e n u e  a n d  

s h a l l  n o t i f y  the c o m m i s s i o n e r  c f  r e v e n u e  in  w r i t i n g  o f  a n y  a l t e r a t i o n  

or m o d i f i c a t i o n  o f  th e f e d e r a l  i n c o m e  t a x  r e t u r n  a n d  o f  a r e c o m p u t a t i o n  

o f  ta x  or d e t e r m i n a t i o n  of d e f i c i e n c y .  T h i s  s t a t e m e n t  s h a l l  be I n  th e  

s a m e  f o r m  as a f e d e r a l  i n c o m e  t a x  r e t u r n  a n d  t h e  n e t  i n c o m e  s h a l l  be 

c o m p u t e d  as r e q u i r e d  u n d e r  th e I n t e r n a l  R e v e n u e  Code. T h e  stateirent 

s h a l l  be s u b m i t t e d  to t h e  c o m m i s s i o n e r  of r e v e n u e  b e f o r e  A p r i l  16 a f t e r  

th e  c l o s e  o f  the c a l e n d a r  y ear.

(c) Th e  i n i t i a l  fe e  o f  $25 a p p l i e s  to a l l  o f  the p r o v i s i o n s  of 

thi s s e c t i o n ,  a n d  s h a l l  a c c o m p a n y  th e  a p p l i c a t i o n .  T h e  b a l a n c e  is d u e  

a n d  p a y a b l e  o n  D e c e m b e r  31 o f  e a c h  y e a r  a n d  s h a l l  be p a i d  b e f o r e  

A p r i l  16 f o l l o w i n g ,  e x c e p t  th a t  t h e  d e p a r t m e n t  m a y  e x t e n d  t h e  t i m e  

u n t i l  th e  3 0th o f  the f o l l o w i n g  A p r i l  u p o n  a p p l i c a t i o n  s h o w i n g  t h a t  

th e  e x t e n s i o n  is n e c e s s a r y  to  e n a b l e  the a p p l i c a n t  to a s c e r t a i n  the 

a m o u n t  o f  l i c e n s e  m o n e y  due. To e n a b l e  a c c u r a t e  d e t e r m i n a t i o n  o f  the 

b a l a n c e  of  the t a x  du e  at the e n d  of e a c h  y e a r ,  e a c h  p e r s o n  to w h o m  

t h i s  c h a p t e r  a p p l i e s  s h a l l  {ceep r e c o r d s ,  g i v e  s t a t e m e n t s  u n d e r  oath, 

a n d  m a k e  r e t u r n s  w h i c h  t h e d e p a r t m e n t  r e q u i r e s .  R e t u r n s  a r e  m a d e  

u n d e r  p e n a l t y  o f  p e r j u r y .

Sec. 4 3 . 7 1 . 0 30 .  R E V I E W  AND D E T E R M I N A T I O N  O P  L I C E N S E  T AX. (aj 

As s o o n  as p r a c t i c a b l e  a f t e r  th e  f i n a l  p a y m e n t  of  t h e  tax, the d e p a r t m e n t  

s h a l l  e x a m i n e  the r e t u r n  a n d  d e t e r m i n e  th e  c o r r e c t  a m o u n t  o f  th e ta x  

and, i f  a n  e r r o r  is fo un d ,  s h a l l  n o t i f y  th e  t a x p a y e r  o f  t h e  e r r o r  an d  

e x a m i n e  the t a x p a y e r ' s  r e c o r d s  as a u t h o r i z e d  In A S  43.05.040., a n d  tak e  

o t h e r  p r o p e r  s t e p s  to d e t e r m i n e  th e  a m o u n t  due.

(b) I f  a n  a g r e e m e n t  c a n n o t  be r e a c h e d  w i t h  th e  t a x p a y e r  as t o  the 

a m o u n t  o f  a l i c e n s e  tax, the d e p a r t m e n t  m a y  set a ti m e  a n d  p l a c e  o f  

h e a r i n g  on th e  q u e s t i o n ,  u p o n  at l east 60 days' n o t i c e  o f  t h e  h e a r i n g  by 
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