
Leg. F i n a n c e  - H o u s e  & S e n a t e  F i n a n c e  C o m t e  F i l e s  ( 1 9 7 3 - 7 4 )  

H B 6 8 6  c o n t . . 688. 689, 692, 693, 694am, 694. 895



I

Origi n a l  sponsor: Ose,
Banfield, Barber, et al

IN THE H O U S E  BY THE F I N A N C E  C O M M I T T E E

CS F O R  HOUSE B I L L  NO. 686 

IN T HE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act entitled:. "An Act r e l a t i n g  to veterans' loans and bonuses; and

p r o v i d i n g  for an e f f e ct ive date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF T HE S T A T E  OF ALASKA:

* S e c t i o n  1. AS 2 6.15.110 is amende d to read:

Sec. 26.15.110. L I M I T A T I O N  ON S E C U R I N G  BONUS A N D  LOAN. Persons 

eligible for loans under  this chapter are eligible for the bonus p r o­

vided for by this chapter, but no bonus m a y  be p a i d  to a p e r s o n  w ho 

has r e c e i v e d  a loan u n d e r  this chapt er [, AND N O  BONUS M A Y  BE PAID AFTEJ 

J U L Y  1, 19643.

* Sec. 2. AS 26.15.120 is amended to read:

Sec. 26.15.120. BONUS PAYMENTS. The p a y m e n t  of a bon us may be 

m a d e  to eligi ble persons who apply for it and w h o  have not p r e v i o u s l y  

d i s q u a l i f i e d  t hemselv es by c o n t r a c t i n g  a loan u n d e r  this chapter. The 

bonus is a sum in dollars equal to the n umber of m o n t h s  w h i c h  the 

v e t e r a n  spent in service, or f r a c tion of it, m u l t i p l i e d  by 20 [10], 

except as p r o v i d e d  in sec. 155(d) and (e) of this chapter. No [BUT NO] 

bonus shall be paid to an enlistee or r e - e n l i s t e e  for time served 

after N o v e m b e r  1, 19*15, regardless of w h e t h e r  the e n l i s t m e n t  or r e­

enlist ment was b efore or after N o v e m b e r  1, 19*15, except as p r o v i d e d  in 

sec. 1 ^ 5 of this c h a p -1 jr. The D e p a r t m e n t  of C o m m e r c e  shall a d m i n i s t e r  

the payment of bonuses in accordance w i t h  its r e g u l a t i o n s  [RULES] and 

p r o c e d u r e s .

* Sec. 3. AS 26.15 is amended by a d d i n g  a new section to read:

Sec. 26.15.155. E X T E N S I O N  OF BONUS PAYMEN TS TO V E T E R A N S  OF CERTAI I

-1- CSHB 686



ESS
. ,_V;

I

2

3

4

5

6

7

8

9

10

' 1

12

13

14

15

16

17

18

19

20

21

22

23

2 4

2 5

26

27

28

2 9

• I ; . * >  V % * '  W l r  ' -:i ' •  "  * y  *•

POST-WORLD WAR II HOSTILITIES, (a) The bonus provisions of this 

chapter are extended to persons who meet the eligibility qualifications 

established in (b) - (e) of this section.

(b) A person is eligible who

(1) served in the armed forces of the United States for one 

year or more, or whose service was for a lesser period because of Injurs 

or disability incurred in line of duty;

(2) was assigned to stations, and served overseas outside 

the continental United S t a t e s , during certain periods of post-World War 

II hostilities In one or r.ore of the following theaters of operation:

(A) Korea: June 7, 1950 - July 27» 195*i; October 1,

1966 - date to be announced;

(B) Lebanon: July 1, 1958 - November 1, 1958;

(C) Berlin, Germany: August 14, 1961 - June 1, 1963;

(D) Dominican Republic: April 28, 1965 - September 1,

1966;

(E) Quemoy Matsu Islands, China: August 23, 1958 -

June 1, 1963;

(P) Taiwan (Formosa) Strait3 , China: August 23, 1958 -

January 1, 1959;

(G) Cuba: January 3, 1961 - June 1, 1963 J

(H) Congo: July 1^, i 960 - September 1, 1962;

(I) Laos: April 19, 1961 - October 7, 1962;

(J) Vietnam: July 1, 1958 - date to be announced; or

(K) Thailand: May 16, 1962 - August 10, 1962;

(3) was separated or discharged from the armed forces under 

conditions other than dishonorable;

(6) at the time of Induction into the armed forces was a 

resident of the Territory of Alaska or the State of Alaska and had been 

CSIIB 686 -2-



(5) returned to the territory or state after separation 

or discharge with the intention of remaining in the territory or 

state as a resident.

(c) For a person v;ho is otherv/lse eligible under (b) of this 

section but who did not return to the territory or state within one 

year after separation or discharge from the armed forces unless pre­

vented fro'' doing so for medical, educational or other valid purposer 

approved by the Department of Commerce within one year after separa­

tion or discharge from the armed forces, an additional requirement

of five years o f  residence in the territory or state immediately be­

fore the time of induction is imposed to entitle him or her to the 

benefit provisions of this section.

(d) The payment of a bonus to a person eligible under this 

section shall be a sura in dollars equal to the number of months the 

person served during the inclusive dates in one or more theaters of 

operations set out in (b)(2) of this section, multiplied by 20. How­

ever, the minimum payment under this section shall be $100 and the 

maximum payment, $500.

(e) Notwithstanding the provisions of (d) of this section, a 

v/idov; or widower of a person otherwise eligible under (b) of thi3 sec­

tion but who was killed or missing in action and declared legally 

dead by the Department of Defense is entitled to a payment of $1,000. 

Sec. 4. AS 26.15.160 is repealed and re-enacted to read:

Sec. 26.15.160. EXTENSION OF LOANS TO VETERANS OF CERTAIN POST­

WORLD WAR II HOSTILITIES, (a) The loan provisions of this chapter

are extended to persons who meet the eliglbllty qualifications estab­

lished in (b) - (e) of this section.

(b) A person is eligible who

(1) served in the arraed forces of the United States for 90
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days or more* or whose service was for a lesser period because of 

injury or disability incurred in the line of duty and either

(A) served between June 25, 1950, and January 31,

.1955, or between August 196*1 > and a date to be determined by

e department which shall be six months after the termination 

oi hostilities involving forces of the United States in Vietnam; 

or
, i" y < * .1* • ‘ f*,

(B) was assigned to stations, and served overseas 

outside the continental United States, during certain other 

periods of ^ost-World War II hostilities in one or more of the 

theaters of operations set out in sec. 155(b)(2) of this chapter;

(2) was separated or discharged from the armed forces 

under conditions other than dishonorable; and

(3) at the time of entry into the armed forces was a bona 

fide resident of the Territory of Alaska or the State of Alaska for not 

less than one year before his or her entry into the armed forces; and 

who returned to the territory or state within a reasonable period of 

time after separation or discharge with the intention of remaining 

in the territory or state as a resident; or who, although not a bona 

fide resident of the territory or state before his or her entry into 

the armed forces, has lived in the territory or state for at least 10 

years following his or her release from active ml?.itary service;

(c) For a person otherwise eligible for the benefits under this 

section but who did not return to the state or territory within one 

year after separation or discharge from the armed forces unless pre-
. . ’ A , ■v .

vented from doing 30 for medical, educational or other valid purposes 

approved by the Department of Commerce within one year after separation 

or discharge from the armed forces, an additional requirement of four 

years of residence in the territory or state before his or her entry 

CSHB 686 -i|-
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into the armed forces is imposed to entitle him or her to the benefit 

provisions of this section.

(d) A person is eligible who was dependent upon a member of the 

armed forces or upon a veteran eligible for the benefits under this 

chapter at the time of the m e m b e r’s or veteran's death if the member 

or veteran v/as a resident of the territory or state for one year 

before entry into the armed forces and died before the cessation of 

the present national emergency as determined and proclaimed by the 

governor or who died before the cessation of hostilities in a theater 

of operations set out in sec. 155(b)(2) of this chapter. A dependent 

shall be unmarried and the deceased member of the armed forces or 

veteran must have been his or her chief means of support. For the 

purpose of this subsection, "dependent” means either a widow, 

widower, minor child, or a mother, father, sister or brother incapable 

of self-support. A dependent shall be a resident of the state at the 

time of application and shall intend to remain a resident in the

state permanently. The rights of minor children under this chapter

ruay be exercised only if they have no surviving parent and have an 

appointed guardian who may apply on their behalf for the benefits

of this chapter for their care, support or education.

(e) No person who is eligible for veterans* benefits under the

laws of any other state or territory is eligible for the benefits

under this section unless he has lived in the territory or state for 

at least 10 years following his release from active military service.

A World War II veteran who received a bonus under secs. 120 and 150 

of this chapter need not repay the bonus to qualify for a loan under 

the provisions of this section.

® Sec. 5. This Act takes effect on the day after its passage and 

approval or on the day it becomes law vrlthout approval.
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Original sponsor: Ose,
Banfield, Barber, et al

IN THE H O U S E  BY THE F I N A N C E  C O M M I T T E E

CS F OR HOUSE B I L L  NO. 686 

IN THE LEG IS L A T U R E  OF THE STATE OF A L A S K A  

E I G H T H  LEGIS L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For an Act entitled: "An Act r e l a t i n g  to veterans' loans and bo nuses; and

p r o v i d i n g  for an eff ective date."

BE IT E N A C T E D  BY THE 'LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 26.15.110 is a m ended to read:

Sec. 26.15.110. L I M I T A T I O N  ON SE CURING BONUS A N D  LOAN. Persons 

eligible for loans under this chapter are e l i gible for the bonus p r o­

vided for by this chapter, but no bonus may be p a i d  to a p e r s o n  who 

has r e c e i v e d  a loan under this chapter [, A N D  NO B O N U S  M A Y  BE PAID AFTE 

JULY 1, 1964].

* Sec. 2. AS 26.15.120 is amended to read:

Sec. 26.15.120. BONUS PAYMENTS. The p a y m e n t  of a b o n u s  m a y  be 

ma d e  to eligible persons who apply for it and w h o  h a v e  not p r e v i o u s l y  

d i s q u a l i f i e d  t hemselves  by contra c t i n g  a loan u n d e r  this chapter. The 

bonus is a sum in dollars equal to the n umber of m o n t h s  w h i c h  the 

v e t e r a n  spent in service, or f r a ct ion of it, m u l t i p l i e d  by 20_ [10], 

except as p r o v i d e d  in sec. 155(d) and (e) of this chapter. No [BUT NO] 

bonus shall be pai d to an en listee or r e - e n l i s t e e  for time served 

after N o v e m b e r  1, 1 9 4 5 } r e g a r d l e s s  of w h e t h e r  the e n l i s t m e n t  or r e­

enlistment was before or after N o v e m b e r  1, 1945 •» except as p r o v i d e d  in 

sec. 155 of this c h a p t e r . The D e p a r t m e n t  of C o m m e r c e  shall  a d m i n i s t e r  

the payment of bonuses in acco rdance w i t h  its r e g u l a t i o n s  [RULES] and 

p r o c e d u r e s .

* Sec. 3. AS 26.15 is amended by a dding a new s e c t i o n  to read:

Sec. 26.15.155. E X T E N S I O N  OF BONUS P A Y M E N T S  TO V E T E R A N S  OF CERTAI
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POST-WORLD WAR II HOSTILITIES, (a) The bonus provisions of this 

chapter are extended to persons who meet the eligibility qualifications 

established in (b) - (e) of this section.

(b) A person is eligible who

(1) served in the armed forces of the United States for one 

year or more, or whose service was for a lesser period because of injur: 

or disability incurred in line of duty;

(2) was assigned to stations, and served overseas outside 

the continental United States, during certain periods of post-World War 

II hostilities in one or more of the following theaters of operation:

(A) Korea: June 7, 1950 - July 27, 195*?; October 1,

1966 - date to be announced;

(B) Lebanon: July 1, 1958 - November 1, 1958;

(C) Berlin, Germany: August 1*1, 1961 - June 1, 1963;

(D) Dominican Republic: April 28, 1965 - September 1,

1966;

(E) Quemoy and Matsu Islands, China: August 23, 1958 - 

June 1, 1963;

(F) Taiwan (Formosa) Straits, China: August 23, 1958 - 

January 1, 1959;

(G) Cuba: January 3, 1961 - June 1, 1963;

(H) Congo: July 1*?, i 960 - September 1, 1962;

(I) Laos: April 19, 1961 - October 7, 1962;

(J) Vietnam: July 1, 1958 - date to be announced; or

(K) Thailand: May 16, 1962 - August 10, 1962;

(3) was separated or discharged from the armed forces under 

conditions other than dishonorable;

(*l) at the time of induction Into the armed forces was a 

resident of the Territory of Alaska or the State of Alaska and had been 

CSHB 686 -2-
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(5) returned to the territory or state after separation 

or discharge with the intention of remaining in the territory or
' «* * .* ■ . . i - — * j-* f * \f. .

state as a resident.

<c) For a person who is otherwise eligible under (b) of this 

section but who did not return to the territory or state within one 

year after separation or discharge from the armed forces unless pre­

vented from doing so for medical, educational or other valid purposes

approved by the Department of Commerce within one year after separa­

tion or discharge from the armed forces, an additional requirement 

of five years of residence In the territory or state Immediately be­

fore the time of induction is imposed to entitle him or her to the 

benefit provisions of this section.

(d) The payment of a bonus to a person eligible under this 

section shall be a sum in dollars equal to the number of months the 

person served during the inclusive dates in one or more theaters of 

operations set out in (b)(2) of this section, multiplied by 20. How­

ever, the minimum payment und;ir this section shall be $100 and the 

maximum payment, $500.

(e) Notwithstanding the provisions of (d) of this section, a 

widow or widower of a person otherwise eligible under (b) of this sec­

tion but who was killed or missing in action and declared legally 

dead by the Department of Defense is entitled to a payment of $1,000.

* Sec. 4. AS 26.15.160 is repealed and re-enacted to read:

Sec. 26.15.160. EXTENSION OP LOANS TO VETERANS OP CERTAIN POST­

WORLD WAR II HOSTILITIES, (a) The loan provisions of this chapter 

are extended to persons who meet the eligibility qualifications estab­

lished in (b) - (e) of this section.

(b) A person Is eligible who

(1) served in the armed forces o f  the United States for 90

-3- CSKB 686



days or more, or whose service was for a lesser period because of 

injury or disability incurred in the line of duty and either

(A) served between June 25, 1950, and January 31>

1955, or between August 1964, and a date to be determined by 

the department which shall be six months after the termination 

of hostilities involving forces of the United States in Vietnam; 

or

(B) was assigned to stations, and served overseas 

outside the continental United States, during certain other 

periods of po3t~World W a r  II hostilities in one or more of the 

theaters of operations set out in sec. 155(b)(2) of thi3 chapter;

(2) was separated or discharged from the armed forces 

under conditions other than dishonorable; and

(3) at the time of entry into the aimer, forces was a bona 

fide resident of the Territory of Alaska or the State of Alaska for not 

less than one year before his or .her entry into the armed forces; and 

who returned to the territory or state within a reasonable period of 

time after separation or discharge with the intention ox' remaining

in the territory or stiate as a. resident; or who, although not a bona 

fide resident of the territory or state before his or her entry into 

the armed forces, has lived in the territory or state for at least 10 

years following his or her release from active military service;

(c) For a person otherwise eligible for the benefits under this 

section but who did not return to the state or territory within one 

year after separation or discharge from the armed forces unless pre­

vented from doing so for medical, educational or other valid purposes 

approved by the Department of Commerce within one year after separation 

or discharge from the armed forces, an additional requirement of four 

years of residence in the territory or state before his or her entry 

6 8 6  - 4 -
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into the armed forces is imposed to entitle him or her to the benefit 

provisions of this section.

(d) A person is eligible who was dependent upon a member of the 

armed forces or upon a veteran eligible for the benefits under this 

chapter at the time of the member's or vete r a n’s death if the member 

or veteran was a resident of the territory or state for one year 

before entry into the armed forces and died before the cessation of 

the present national emergency a3 determined and proclaimed by the 

governor or who died before the cessation of hostilities in a theater 

of operations set out in sec. 155(b)(2) of this chapter. A dependent 

shall be unmarried and the deceased member* of the armed forces or 

veteran must have been hi3 or her chief means of support. For the 

purpose of this subsection, "dependent1' means either a widow, 

widower, minor child, or a mother, father, sister or brother incapable 

of self-support. A dependent shall be a resident of the state at the 

time of application and shall intend to remain a. resident in the

state permanently. The rights of minor children under this chapter

may be exercised only if they have no surviving parent and have an 

appointed guardian who may apply on their behalf for the benefits

of this chapter for their care, support or education.

(e) No person who is eligible for veterans' benefits under the

laws of any other state or territory is eligible for the benefits

under this section unlear he has lived in the territory or state for 

at least 10 years following his release from active military service.

A World War II veteran who received a bonus under secs. 120 and 150 

of this chapter need not repay the bonus to qualify for a loan under 

the provisions of this section.

B Sec. 5. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without approval.

-!5- CSHB 686



Origi n a l  sponsor: Ose,
Banfield, Barber, et al

IN TtlE H O U S E  BY T H E  F I N A N C E  COMM I T T E E

CS F O R  H O U S E  BILL NO. 686 

IN THE L E G I S L A T U R E  OF THE S T A T E  OF A L ASKA 

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act entitled: "An Act r e l a t i n g  to v e t e r a n s’ loans and bonuses; and

p r o v i d i n g  for an e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E ' L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c t i o n  1. AS 26.15.110 is amended to read:

Sec. 26.15.110. L I M I T A T I O N  ON S E C U R I N G  BONUS AND LOAN. Persons 

eligible for loans under this chapter are eligible for the bonus p r o­

vid e d  for by this chapter, but no bonus m a y  be p a i d  to a p e r s o n  who 

has r e c e i v e d  a loan u nder this c h apter [, A N D  NO BONUS M A Y  BE PAID AFTEI 

J U L Y  1, 1964].

* Sec. 2. AS 26.15.120 is a m ended to read:

Sec. 26.15.120. B O N U S  PAYMENTS. The p a y m e n t  of a bonus m a y  be 

m a d e  to eligible persons who apply for it and who have not prev io u s l y  

di s q u a l i f i e d  themselves by c o n t r a c t i n g  a loan unde r this chapter. The 

bonus is a sum in dollars equal to the n u m b e r  of m o nths w h i c h  the 

v e t e r a n  spent in service, or f r a c t i o n  of it, m u l t i p l i e d  by 20 [10], 

except as p r o v i d e d  in sec. 155(d) and (e) of this chapter. No [BUT NO] 

bonus shall be paid to an en listee or r e - e n l i s t e e  for time served 

a f t e r  N o v e m b e r  1, 1945. r e g a r d l e s s  of w h e t h e r  the e n l i s t m e n t  or r e­

enlistme nt was b efore or after N o v e m b e r  1, 1 9 4 5 . except as p r o v i d e d  in 

sec. 155 of this c h a p t e r . The D e p a r t m e n t  of C o m m e r c e  shall a d m i n i s t e r

the payme nt of bonuses in acc or d a n c e  w i t h  its r e g u l a t i o n s  [RULES] and

p r o c e d u r e s .

* Sec. 3. AS 26.15 is amended by a d d i n g  a new s e ction to read:

Sec. 26.15.155. E X T E N S I O N  OF B O N U S  P A Y M E N T S  T O  V E T E R A N S  OF CERTAI I

-1- CSHB 686



R O S T - W O R L D  W A R  II HOSTILITIES, (a) The bonus p rovisions o f  this 

c h apter are extended to persons w h o  meet the eligib i l i t y  q u a l i f i c a t i o n s  

e s t a b l i s h e d  in (b) - (e) o f  this section.

(b) A p e r s o n  Is eligible who

(1) served in the armed forces of the U n ited States for one 

y e a r  or more, or whose service was for a leaser p erio d b e c a u s e  o f  injury 

or d i s a b i l i t y  Incurred in line of duty;

(2) was as signed to stations, and se rved overseas outside 

the c ontin e n t a l  U n ited States, d u r i n g  certai n periods of p o s t - W o r l d  W a r  

II host il i t i e s  In one or m o r e  of the following theaters o f  operation:

(A) Korea: June 7, 1950 - July 27, 1954; O c t o b e r  1,

1966 - d a t e  to be announced;

(B) Lebanon: July 1, 1958 ~ N o v ember 1, 1950;

(C) Berlin, Germany: August 14, 1961 - June 1, 1963;

(D) D o m i n i c a n  Republic: A pril 28, 1965 - S e p t e m b e r  1,

(F) Quemoy and Matsu  Islands, China: August 23, 1958 - 

June 1, 1963;

(F) T a iwan (Formosa) .Straits, China; A u gust 23, 1953 - 

J a n u a r y  1, 1959;

(G) Cuba: January 3, 19ol - June 1, 1963;

(H) Congo: July 14, I960 - S e p t ember 1, 1962;

(I) Laos: April 19, 1961 - O c t o b e r  7, 1962;

(J) Vietnam: July 1, 1958 - date to be announced; or

(K) Thailand: M a y  16, 1962 ~ August 10, 1962;

(3) was separated or discharged from the armed forces u nder 

c onditions othe r than dishonorable;

(4) at the time of induction into the armed forces was a 

residen t o f  the T e r r i t o r y  of Alaska or the State of A l a s k a  and had been



•
j*.

I

o

o

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

2 4

2 5

26

27

28

2 9

'

(5) r e t u r n e d  to the territory  o r  state after separation 

or d i s c h a r g e  with the i n t e n t i o n  of r e m a i n i n g  in the territory or 

state as a resident.

(c) F o r  a p e r s o n  w h o  is otherwise e ligible under (b) of this 

s e ction but w h o  d i d  not r e t u r n  to the ter ritory or state w i t h i n  one 

y e a r  a f t e r  s e p a r a t i o n  or d i s c h a r g e  from the armed forces unless p r e­

ven t e d  f r o m  d o i n g  so for medic al, educa tional or other valid purposes

a p p r o v e d  by the D e p a r t m e n t  of Commerc e w i t h i n  one year a fter separa­

tion or d i s c har ge from the armed forces, an a dditional requirement

o f  five years o f  r e s i d e n c e  in the territory or state i mmediately be- 

. ore the time o f  i n d u c t i o n  is impo sed to entitle him or her to the 

b e n e f i t  p r o v i s i o n s  of this section.

(d) The p a yment o f  a bonus to a p e r s o n  eligible under  this 

s e c t i o n  shall be a sum in d o llars equal to the n umber  of months the 

p e r s o n  served d u r i n g  the i n c l usi ve dates in one or more theaters of 

o perations set out in (b)(2) o f  this. section, m u l t i p l i e d  by 20. H o w­

ever, the m i n i m u m  p a y m e n t  u n d e r  this section shall be $100 and the 

m a x i m u m  payment, $500,

(e) N o t w i t h s t a n d i n g  the provisions o f  (d) of this section, a 

w i d o w  o r  widov/er o f  a p e r s o n  otherwise eligible u n d e r  (b) o f  this s e c­

tion but who wa3 k i l l e d  or m i s s i n g  in a c t i o n  and declar ed legally 

dead by the D e p a r t m e n t  o f  D e f ense is entitled to a payment of $1,000.

w Sec. AS 26.15.l 60 is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 26.15.160. E X T E N S I O N  OF LOANS T O  V E T E R A N S  OF C E R TAIN POST­

WO R L D  W A R  II HO STILITIES, (a) The loan provisions of this chapter 

are exten ded to p e r s o n s  w h o  meet the ellgib l i t y  qualifica tions e st ab­

lished I n  (b) - (e) of this section.

(b) A p e r s o n  is e l i g i b l e  who

(1) served in the armed forces of the U n i t e d  States for 90
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days or more, or whose service was for a lesser period because of 

injury or disability incurred in the line of duty and either
• <••.*• *.** * CC: * •** i

(A) served between June 25, 1950, and January 31,

1955, or between August 1964, and a date to be determined by 

the department which shall be six months after the termination 

of hostilities involving forces of the United States in Vietnam; 

or

(B) was assigned to stations, and served overseas 

outside the continental United States, during certain other 

periods of post-World War II hostilities in one or more of the 

theaters of operatjons 3et out in sec. 155(b)(2) of this chapter;

(2) was separated or discharged from the armed forces 

under conditions other than dishonorable; and

(3) at the time of entry into the armed forces was a bona, 

fide resident of the Territory of Alaska or the State of Alaska for not 

less than one year before his or her entr?/ into the armed forces; and

who returned to the territory or state within a reasonable period of

time after separation or discharge with the intention of remaining 

in the territory or state as a resident; or who, although not a bona 

fide resident of the territory or state before his or her entry into 

the armed forces, has lived in the territory or state for at least 10 

years following his or her release from active military service;

(c) For a person otherwise eligible for the benefits under this 

section but who did not return to the state or territory within one 

year after separation or discharge from the armed forces unless pre­

vented from doing so for medical, educational or other valid purposes 

approved by the Department of Commerce within one year after separation

or discharge from the armed forces, an additional requirement of four
!

years o f  r e s i dence In i,he territory or 3tate before his or h e r  entry 

CSHB 686 -4-



Into the armed forces is i m posed  to entitle him or h e r  to the benefit 

p rovisions of this section.

(d) A p e rson is e l i g i b l e  who was dep endent u p o n  a m e m b e r  of the 

armed forces or u p o n  a v e t e r a n  eligible for the benefits unde r this 

chapter  at the time of the m e m ber's or veteran's death i f  the m e m b e r  

or veteran was a r e s ide nt of the ter ritory or state for one year 

before entry into the armed forces and d i e d  befor e the c e s s a tion of 

the present national  e m e r g e n c y  as determ i n e d  and p r o c l a i m e d  by the 

gover n o r  or w h o  died  b efore the cessation of hostilities in a thea ter 

of operations set out in sec. 155(b)(2) o f  this chapter. A dependent 

shall be unmarr ied and the dec eased m e m b e r  of the armed forces or 

v e t e r a n  must have be en his o r  h e r  c hief means of support. F o r  the 

purpose o f  this subsection, "dependent" means either a widow, 

widower, m i n o r  child, or a mother, father, siste r or b r o t h e r  incapable 

of self-support. A d e p e n d e n t  shall be a res ident of the state at the 

time of a p p l i c a t i o n  a n d  shall intend to r e m a i n  a resident in the

state permanently. The rights o f  m i n o r  c h i ldren u n d e r  this chapter

m a y  be exercised only if they have no survi ving p a rent and have an 

appointed guardi an w h o  m a y  apply on t heir b e h a l f  for the benefits

of this chapter for t h e i r  care, support or education.

(e) No p e rson w h o  is eligible for veterans' benefits under the

laws of any other state or ter ritory is eligible for the benefits

u n d e r  this section unless he hac lived in the t e r r i t o r y  or state for 

at least 10 7/ears f o l l o w i n g  his r e lease from active m i l i t a r y  service.

A World W a r  II v e t e r a n  w h o  r e c e i v e d  a bonus u n d e r  secs. 120 and 1.50 

o f  this chapter  ne ed not r e p a y  the bonus to q u a lify for a loan under 

the p r ovisions of this section.

e Sec. 5. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without approval,
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Introduced: 2/22/74
Referred: H e a l t h sE d ucation &
Social Services and Finance

IN THE HOUSE BY W I L S O N  AND UR I O N

HOUSE BILL NO. 688 

IN T H E  L E G I S L A T U R E  OF T HE STATE OF ALASKA 

E I G H T H  L E G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act m a k i r -  a special appro p r i a t i o n  to the

Department of Education, Divi s i o n  of Libraries,

for the Eagle Historical Society; and p r o v i d i n g

for an effective date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  O F  T HE STATE OF ALASKA:

* Section 1. T he sum of $40,000 is approp r i a t e d  from the general fund

to the Department of Education, division of libraries, for the renovation 

of buildings, the g a t h e r i n g  of historic books and artifacts, and for 

o p erating expenses for the Eagle Historical Society.

* Sec. 2. This Act takes effect July 1, 197^ •

-1-
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STATE 
of A L A S K A

T O :  r

Diane Long
House Health, Education and
Social Services Committee atc April 4 1974

f r o m :  Margaret Leibowitz s u b j e c t :  5 3 3

Deputy Director 
Alaska State Library

H.B. 688 would channel $40,000 through the Division of State 

Libraries for a restoration project undertaken by the Eagle 

Historical Society. V,. L .



T he L e g i s l a t u r e  of the State of Alaska
F I S C A L  NOTE

S econd S e s s i o n  - E i g h t h  Legislature

I. R E Q U E S T
B i l l  Iden tification:  H B 688
T i t l e :_________Eagle Historical Society____________________________________
R e q u e s t e d  by:Leqislative Finance____________________ D a t e : ______ 4/10/74
R e t u r n  Date R e q u e s t e d : _______ ASAP______________________________________
A g e n c y :______ Education____________________ P r o g r a m : Community Services

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  Unit(s) A f f e c t e d : _________  Library Services
A. E X P E N D I T U R E S : (Thousands of dollars)

O B J E C T FY 74 FY 75 FY 76 FY 77 FY 78 FY 70
100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T600 L A N D  & S T R U C T U R E S

•

700 GRANTS, CLAIMS, ETC. 40.1)

T O T A L 40.0

B. F U N D I N G : (Thousands of dollars)

G E N E R A L  FUND 40.0

F E D E R A L  FUNDS
O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / / / /
M A N  M O N T H S  (P./T.) L  v L  / . .  ./ // /

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  Instructions, Section III) 

Funds to be used as follows:

510,000 - to hire boat and personnel to collect historical items along 
Yukon and 40 Mile Rivers. 

3,000 to pay tour guides for museum community tours. 

27,000 - restoration - primarily replacing foundations, rotted timbers, 
and interior partitians. Judge Wickershams Court, Mule Barn,

IV. A T T A C H M E N T S ClJSt0mS H°US9,

Original: L e g i s l a t i v e  Finance
cc: Budget and M anagement

Prime S p onsor (First Legisl a t o r  Named) Rep. Wilson
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Introduced: 2/22/7*)
Referred: Labor & Management
and Finance

IN THE HO U S E  BY W ILSON AND URION

HOUSE BILL NO. 689 

IN THE L E G I S L A T U R E  OF T HE STATE OF ALASKA 

E IGHTH L E G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act r e l a t i n g  to a leave of absence for Department

of Fish and Game and Department of Public Safety p e r s o n­

nel."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 39.20 is a m e nded by a d d i n g  a new section to read:

Sec. 39.20.285. LEAVE OF A B S E N C E  F OR DEP A R T M E N T  OF FISH AND GAME 

AND D E P A R T M E N T  OF PUBLIC S AFETY PERSONNEL. Employees of the Department 

of Fish and Game and the D e p a rtment of Public Safety are entitled to 

a leave of absence without loss of pay, time, or efficiency rating if, 

while enga g i n g  in hazardous duty, they are injured. This leave continue.' 

until the person is able to r eturn to duty or if he is not able to returr 

to duty because of the injury sustained, then until benefits are paid to 

h i m  by the state.

-1- HB 689



I . R E Q U E S T
Bill I d e n t i fication: C.S.H.B. 689________________________________
Title: Leave of Absence for Fish & Game and Pnhlir SafPty Ppr^nnnpi
R e q u e s t e d  by: Legislative Finance Date: 3/21/74
R e t u r n  Date R e q u e s t e d : ______________________________________________
A g e n c y : Fish and Game_____________________ P r o g r a m : NRMEC_________

The L e g i s l a t u r e  of the State of Al aska
F I S C A L  NOTE

S e c o n d  S e s s i o n  - E i g h t h  Legislature

II. F I S C A L  D E T A I L
B u dge t R e q u e s t  Unit(s) Affected: Various
A. E X P E N D I T U R E S : (Thousands of dollars)

O B J E C T FY 74 FY 75 FY 76 FY 77 FY 78 FY 79
100 P E R S O N A L  S E R V I C E S 6.6 7.H 7 3 7 $
200 T R A V E L
300 C O N T R A C T U A L
4 00 C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  & S T R U C T U R E S

. j  . . .

700 GRANTS, CLAIMS, ETC.

T O T A L 6.6 7.0 7.3 7.6

B. FUNDING: (Thousands of dollars)

G E N E R A L  F U N D 6.6 7.0 7.3 7.6
F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / -0- /  -On -07 -Or -0-/ -0- /
MAN M O N T H S  (P./T.) /  . .../  J _/. _ . /. . .  /

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  Instructions, S e c t i o n  III)

Accurate projections on this bill are impossible, however, this projection is based on 
the following assumptions:
1. Loss time accidents at 1973 severity rate, totaling 211 days.
2. Average salary range of 15 step c, general government contract.
3. Benefits @16%.
4. Workman's compensation at $175 per week.
5. This projection covers the Department of Fish and Game only.

IV. A T T A C H M E N T S

V. DATE: 3/22/74 PREPA R E D  BY:

Original: L e g i s l a t i v e  Finance
cc: Budget and M a n a g e m e n t

Prime S p o n s o r  (First L e g i s l a t o r  Named)
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BY T H E  COMMUNITY AND REGIONAL 
AFFAIRS COMMITTEE

Offered: 2/28/7'J
Referred: Finance

IN THE HOUSE

CS FOR HOUSE BILL NO. 692 

IN THE LE G I S L A T U R E  OF THE STATE OF ALASKA 

EIGHTH L E G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act rela t i n g  to transfer of highways from state to

local jurisdiction; and p roviding for an effective dat 

BE IT ENACTED BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* Section 1. AS 19.20 is amended by a dding a new section to read:

Sec. 19.20.085. T R A N S F E R  OF HIGHWAY TO LOCAL JURISDICTION. Under 

an agreement with an org a n i z e d  b o r ough the department may transfer a 

highway from department j u r i s d i c t i o n  to borough jurisdiction as a 

m unicipal highway. The department, until the date of acceptance o 

the highway by the borough, shall continue to provide mainte n a n c e  and 

insure that the highway is kept in safe and good tra v e l i n g  condition.

* Sec. 2. This Act takes effect on the day after its passage and 

approval or on the day it becomes law w i t hout approval.

-1- CSHB 692
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Introduced: 2/22/7*4
Referred: Community & Regional
Affairs and Finance

IN THE HOUSE BY B A N F I E L D

HO U S E  BI L L  NO. 692 

IN THE L EGISLATURE OF THE STATE OF ALASKA 

E I GHTH LE G I S L A T U R E  - S ECOND SESSION 

A BILL

? an Act entitled: "An Act rela t i n g  to transfer of highways from state to

local jurisdiction; and providing for an effective date." 

IT E N A C T E D  BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 19.20 is amended by a d ding a n ew section to read:

Sec. 19.20.085. TRAN S F E R  OF H I G H W A Y  TO LOCAL JURISDICTION. Under

an agreement with an organized b o r ough for transfer of a h i g hway from 

d e p a r t m e n t  j u r i s d i c t i o n  to borough j u risdiction as a mun i c i p a l  highway, 

the department, from the date of the agreement until the date of a c c e p­

tance of the h i g hway b„ the borough, shall continue to provide m a i n t e­

nance and insure that the h i g hway is kept in safe and good traveling 

condition.

* Sec. 2. This Act takes effect on the day after its passage and approval 

on the day it becomes law without approval.
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Bill Identificat ion: CSHB 692______ _______________________
Title: Highway Transfer from State to Local J u r i s d i c t i o n _______________
R e q u e s t e d  by:______________   Pat*?: March 19, 1974
R e t u r n  Date Requested: A . S . A . P . ____________________________________
A g e n c y : Highways__________________________ P r o g r a m :___Maintenance___________

<0

The L e g i s l a t u r e  of the Sta te of A l a s k a
F I S C A L  NOT E

S econ d S e s s i o n  - E i g h t h  Legisl a t u r e

I . R E Q U E S T

II. F I S C A L  D E T A I L
B udget R e quest  Unit(s) A f f e c t e d : _________
A. E X P E N D I T U R E S : (Thousands of dollars)

O B J E C T FY 74 . FY 75 FY 76 FY 77 FY 78 FY 70
100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
6 00 L A N D  & S T R U C T U R E S

I I

700 GRANTS, CLAIMS, ETC.

T O T A L
1,000 1,000 1,000 1,000 1,000

B. FUNDING: (Thousands of dollars)

G E N E R A L  FUND 1,000 1.000 i  rnnn i ,nnn . .1 ,n nn
F E D E R A L  FUNDS
OTHER

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y / / / / /
M AN M O N T H S  (P./T.) i . J / ... /..

III. A N A L Y S I S  (See Fiscal  Note P r e p a r a t i o n  Instructions, S e c t i o n  III)

25+ miles of state-maintained highway could be transferred to borough control 
each fiscal year. Due to the extreme uncertainty of what a borough would define 
as "safe and good traveling condition" maintenance costs could reach a million 
dollars in any one fiscal year.

IV. A T T A C H M E N T S

V. DATE: March 19> 1974 PREPARED B Y : ___________________________________
Deputy Commissioner of Highways

Original: Legis l a t i v e  Finance
cc: Budget and Managem ent

Prime S p o n s o r  (First L e g i s l a t o r  Named)
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IN T HE HOUSE BY NAUGHTON

HOUSE BILL NO. 693 

IN THE L EGISLATURE OP THE STATE OP ALASKA 

EI G H T H  LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act m a k i n g  a special appropriation to the D e p a r t­

ment of Natural Resources for upg r a d i n g  and surfacing 

the access road to the Fort Abercrombie Historic Site; 

and p r oviding for an effective date."

BE IT E N A CTED BY THE LEGISL A T U R E  OP THE STATE OP ALASKA:

* Section 1. The sum of $175,000 is appropriated from the general fund

to the Department of Natural Resources, division of parks, for upgrading

and surfacing the access road to the Port Abercrombie Historic Site.

* Sec. 2. This Act takes effect July 1, 1974.

HB 693



(

I . R E Q U E S T
Bi l l  Identification:  hr_69i_________________________________________
T i t l e  :---Special approp_re:___Ft.-Abercrcwbfe iHstPriC SJ,te---------------
R e q u e s t e d  by: Jav HoRan Date: 3/27/74
R e t u r n  Dat .* R e q u e s t e d : ________________________________________________
A g e n c y  : Natural Resources_________________ P r o g r a m : Division of Parks

The L e g i s l a t u r e  of the State o f  A l a s k a
F I S C A L  NOTE

Second S e s sion - E i g h t h  Legisl a t u r e

II. F I S C A L  D E T A I L
B udget Request Unit(s) Affected: Capital Improvement Program

A. E X P E N D I T U R E S : (Thousands of dollars)

OB J E C T FY 74 FY 75 FY 76 FY 77 FY 78 FY 79
100 P E R S O N A L  S E R VICES
200 T R A V E L
300 C O N T R A C T U A L 17 s , n
400 C O M M O D I T I E S
500 E Q U I P M E N T600 L A N D  & S T R U C T U R E S

.

700 GRANTS, CLAIMS, ETC.

T O T A L
175.0

B. F U N D I N G : (Thousands of dollars)

G E N E R A L  FUND 175.0
F E D E R A L  FUNDS
O T H E R

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y / / / /  . . . . . . . _ /  ....... ■ 4
MAN  M O N T H S  (P./T.) / / / /  . / . J ..

III. A N A L Y S I S  (See F iscal Note P r e p a r a t i o n  In structions, Sect ion III)

Funds indicated in HB 693 ($175,000.00) would be placed in the Capital 

Improvement Program and would be identified for the project. No additional 

funds would be necessary as administrative and other overhead costs would 

be absorbed.

IV. A T T A C H M E N T S

V. DATE: 4/2/74  P R E P A R E D  BY: t . r. m m , ,
Director, Parks

Original: Legisl a t i v e  Finance
cc: Budget and Manageme nt

Prime Sponsor' (First L e g i s l a t o r  Named)
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FOR BRIEF C O M M U N IC A T IO N S.

F O R M  0 2 - 0 0 1 B C

M A Y  BE HANDW RITTEN

MEMORANDUM State of Alaska
DEPT_

_  Div. _
: 'The Hon. Cliff Groh sec._

Senate Finance Chairman

from: J . H. Hogan, 
Legislati

DATE

SUBJECT:

April 20, 1974

Fiscal Note on HB 694 
(Senate Finance Amendment)

Using trfe^assumptions contained in the original fiscal note, a $1500 increase 
would cost an additional $5,903,300 annually.

©s



C O M M I T T E E  R E P O R T

' /L,/ S E N A T E

. / /  ' /  /
Mr.  P r e s i d e n t :  D a t e  / ' y  /  ~ 7 y

T he C o m m i t t e e  on F I  i-IA.wC’d h as had HB <39'< am
public i'Ati school roundation p r o g r a m  

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  members o f  t h e  C o m m i t t e e

( ) recommends  i t  DO PASS

( ) recommends  i t  DO NOT PASS

( \ )  recommends  i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends  i t  BE RE P L AC ED WITH CS FOR ________________  AND THAT

CS FOR _________________  DO PASS

( ) " a n d "  recommends  i t  BE RE F ERRE D TO THE _________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

(/K) " o t h e r "
y n i  n  '

Members s i g n i n g  t h e  M a j o r ?  t y r e p o r t :

 (  ‘ / ( ,  ■/:■ <  - •   __________________________
/ f 
/

Members NOT c o n c u r r i n g  i n  t h e  M a j o r  i t y r e p o r t :
' ‘ . ■ . A-V . /'

recommend s : 

recommend s : 

r e c o m m e n d s : 

r e c o m m e n d s : 

recommend s :

i



A M E N D M E N T

Offered in the SENATE By

To: SENATE BILL NO.

HOUSE BILL NO.

AMENDMENT: Page    Line !

Delete the figure "$21,500" and insert "$21,750"

Finance
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Introduced: 2/22/74
Referred: H e a l t h,Education &
Social Services and Finance

BY B E I R N E ,B A N F I E L D ,B O W M A N ,B R A D N E R , 
C A R R O L ,C H A N C E ,D E G N A N ,F E R G U S O N , 
F I S C H E R ,F R I T Z ,G A R D I N E R ,H A C K N E Y , 
H A R T I G ,H U B E R ,L A K T O N E N ,M C G I L L , 
M C V E I G H ,M A L O N E ,M E E K I N S ,J .M I L L E R ,
M .M I L L E R ,N A U G H T O N ,O R S I N I ,P A R K E R , 
P E T E R S E N ,U R I O N ,W A R W I C K ,WILSON AND

IN THE HO U S E  WINGROVE

HOUSE BILL NO. 694 

IN THE LE G I S L A T U R E  OF THE STATE OF ALASKA 

E I G H T H  LEGISL A T U R E  - SECOND SESSION 

A BILL

F or an Act entitled: "An Act rela t i n g  to the public school foundation

program; and providing for an effective date."

BE IT E N A CTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

14 S e c tion 1. AS 14.17.056 is amended to read:

Sec. 14.17.056. BASE INSTRUCTIONAL UNIT. The base Instructional 

unit Is $ 2 1 , 5 Q 0 [$20,250] ■

* Sec. 2. This Act takes effect July 1, 1974.

-1- HB 694 am



C c p y S P

The Le g i s l a t u r e  of the State of A laska
F I S C A L  NOTE S

S econd S e s s i o n  - Eighth Legislature £.

C

I. R E Q U E S T
Bi l l  Identification: __ ________
Title: Public Foundation Program

UB 691

R e q u e s t e d  by: Representative iieirne______________
R e t u r n  Date R e q u e s t e d : _________ ASAP
A g e n c y :_______ Education__________________ P r o g r a m :_

D a t e : 'VI/71

're.-Eleiy.-Sec.

II. F I S C A L  D E T A I L
Bu d g e t  Request Unit(s) A f f e c t e d :_________ Financial Support Programs
A. E X P E N D I T U R E S :  (Thousands of dollars)

O B J E C T FY 74 FY 75 FY 76 1 FY 77 py 78 1 FY 79
100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
4 00 C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  & S T R U C T U R E S
700 GRANTS, CLAIMS, ETC. 8,Bbb.O 8,855.0 8,855.0 8,855.6 8,855.0

T O T A L 8,855.0 8,855.0 8,855.0 8,855.0 8,855.0

B. FUNDING: (Thousands of dollars)

G E N E R A L  FUN D 8,855.0 8,855.0 8,855.0 8,855.01 8,855.0
FEDERAIi FUNDS
O THER

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / /  _ / / / /
M AN M O N T H S  (P./T.) / / / / /

III. A N A L Y S T S  (See Fiscal Note Preparation Instructions, S e c t i o n  III)
J

1) Based on 4,250 Instructional Units 0 $2,250 increase per unit at 92.6% 
average State support = 58,855,000.

2) FY's 76-79 assumes no pi peline impact.

IV. A T T A C H M E N T S

V. DATE: 4/1/74 PREPARED BY : P  1777.  (j ft l i - '

‘■/ Nathan iel II. Cole

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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13,000

2 0 , 0 0 0
Communications, etc.

Xeroxing & Mag. Card Typewriter 

Space Rental
Professionals furnished for 

special assistance

$ 2,000 
3,500 

6,000

- 9,500

Commodities

Equipment

Desks, Typewriters, Chairs, etc. for 4 personnel

1,000

1,500

Note 1: Sec. 2 of SCSCSHB 180 conflicts with Sec. 2 of SCSCSHB 181. 

Note 2: Student Financial Aid BRU should encompass the above $97,600 

or the total amount should be placed under a new BRU entitled 

"Post Secondary Commission.

SCSCSHB 181 - No additional cost - see above note.

3. SB 457 - No change from Fiscal Note dated 3/7/74.

F.Y. ’75 Cost $165,000



Jay Hogan, Director, Legislative Finance -2- April 22, 1974

4. CSHB 592 - Total F.Y. '75 Cost $  JDort /yVD ~ C'4 4 6 ',-t 60 ~
• 'T' llp( , w'-' — --

•j u * .  r  i .  .  t -j

Sec. 1: 18,000 (3-5 yr. olds) x 1% = 180 students or

21 instructional units @ 18,690.75 (Av. State r A  I - M / c r  
Support ) = $392,500, J e s s  S ' O O f t U i d C r i ^  = ^ { ^ O r OOi3

Sec. 3: 10 students @ Av. $5,420 each = -$54-,-2-60TS'?, O O Q

5. ^  HB 694
•WB V.UW.sr.'CT-

a) at $1,250 increase per instrucitonal unit 

4250 x $1250 x 92.6% = $4,918,912

b) at $1500 increase per instruction unit 

4250 x $1500 x 92.6% = $5,903,250



"An Act relating to the public school found a t i o n  program; and 
p r o v i d i n g  for an effective date.?

W / 7 * »
J L

C O M M I T T E E  R E P O R T

H O U S E

/ / / y / /  ̂/

Mr. Speaker: Date  ■'

The Committee on has had

under consideration. A Major! ty of the members of the Committee 

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED A M E N D M E N T ^

( ) recommends it BE REPLACED WITH CS F O R __________________AND THAT

CS FOR _____________________  DO PASS

( ) "and" recommends it BE REFERRED TO THE ____________________________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members ,sign ing the Majority report:

'l CC. t . t A  o ' i
hr ! ~

I a  r■> ■ "

_____ _ /
A*-*-' O i ̂ / / / ____ "

/

/

Members NOT concurring in the Majority

recommend s : /

report:

 ̂v __ recommends:

r ecommend s :

recommend s :

r e c o m m e n d  s :



A M E N D M E N T

Of f e r e d  in  t h e  HOUSE: By :
FINANCE

To :  _______________________HOUSE B I L L  No.  ____
SENATE B I L L  No.  ______

Pa g e : __________   L i n e :__________

Delete "$22,500" and insert "$20,750"
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Introduced: 2/22/7*1
Referred: H e a l th,Education &
Social Services and Finance

BY B E I R N E .B A N F I E L D ,B O W M A N ,B R A D N E R , 
C A R R O L ,C H A N C E ,D E G N A N ,F E R G U S O N , 
F I S C H E R ,F R I T Z ,G A R D I N E R ,H A C K N E Y , 
H A R T I G ,H U B E R ,L A K T O N E N ,MCGILL, 
M C V E I G H ,M A L O N E ,M E E K I N S ,J .M I L L E R ,
M .M I L L E R ,N A U G H T O N ,O R S I N I ,P A R K E R , 
P E T E R S E N ,U R I O N ,W A R W I C K ,W ILSON AND

IN THE HO U S E  WINGROVE

HOUSE BIL L  NO. 69*1 

IN THE LEGISL A T U R E  OF THE STATE OF ALASKA 

E I GHTH LE G I S L A T U R E  - SECOND SESSION 

A B I L L

For an Act entitled: "An Act r e l a t i n g  to the public school foundation

program; and prov i d i n g  for an effective date."

EE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c tion 1. AS 1*1.17.056 is amended to read:

Sec. 1*1.17.056. BASE I N S T RUCTIONAL UNIT. The base i n s t ructional 

unit is $22,500 [$20,250].

# Sec. 2. This Act takes effect July 1, 197*1.

I

-1- HB 69*1



c

I . R E Q U E S T
Bill Iden tification: 694__________________________
T i t l e :__________Public Foundation Program __________________________
R e q u e s t e d  by: Representative Beirne D ate: 4/1/74
R e t u r n  Date Requested: A5AP _____________________
A g e n c y : _________Education Program: Pre.-E1etp.-Sec.

The L e g i s l a t u r e  of the State of Alaska
F I S C A L  N O T E

S e c o n d  S e s s i o n  - E i g h t h  Legisl a t u r e  /

II. F I S C A L  D E T A I L
Budget R e quest Unit(s) A f f e c t e d : _________ Financial Support Programs
A. E X P E N D I T U R E S : (Thousands of dollars)

OBJECT FY 74 FY 75 FY 76 FY 77 FY 78 FY 7Q
100 P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
6 00 LA N D  & S T R U C T U R E S

1

700 GRANTS, CLAIMS, ETC. 8,85b.O 8,855.0 8,855.0 8,855.0 8,855.0

T O T A L 8,855.0 8,855.0 8,855.0 8,855.0 8,855.0

B. FUNDING: (Thousands of dollars)

G E N E R A L  FUND 8,855.0 8,855.0 8,855.0 8,855.01 8,855.0
F E D E R A L  FUNDS
OTHER

C. P O S I T I O N S :

r '’MA N E N T / T E M P O R A R Y / / / /

M/.N M O N T H S  (P./T.) 7 / / .  . . / / . . /  .

III. A N A LYS IS (See F i s c a l  Note P r e p a r a t i o n  Instructions, Secti on III)

1) Based on 4,250 Instructional Units 0 $2,250 increase per unit at 92.6% 
average State support = $8,855,000.

2) FY's 76-79 assumes nc pipeline impact.

IV. A T T A C H M E N T S

V. DATE: 4/1/74 P R E P A R E D  BY: ' ^
J

K/ Nathan iel H. Cole

Original: L e gi slative Finance
cc: Budget and Ma nagement

Prime S p onsor (First L e g i s l a t o r  Named)



RECORDS 
CERTIFICATION

i, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.



I

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

IN T HE HOUSE

Introduced: 7 / 2 2 / 1 ^
Referred: Community & Regional
Affairs and Finance

BY B E I R N E ,B A N F I E L D ,B A R B E R ,C H A N C E , 
F R I T Z ,G A R D I N E R ,H A U G E N ,H U B E R , 
M C G I L L , J .M I L L E R ,URION AND WILSON

HOUSE BILL MO. 695 

IN THE LEGISLATURE OF T HE STATE OF ALASKA 

EIGHTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to a municipal bond bank authority;

and providing for an effective date."

BE IT E N A CTED BY T H E  LEGISLATURE OF THE S^ATE OF ALASKA:

* Section 1. AS is amended by a dding a new chapter to read:

C H A PTER 58. ALASKA MUNICIPAL BOND BANK AUTHORITY.

Sec. Al). 5 8 .010. LEGISLATIVE POLICY. la) It is the policy of the

state

(1) to foster and promote by all reasonable means the p r o­

vision of adequate capital markets and facilities for bor r o w i n g  money 

by p o l i t i c a l  subdivisions of the state to finance public improvements 

or purposes, to assist political subdivisions in fulfilling their 

capital needs and requirements by use of borrowed money within st a t u­

tory interest rate or cost of b o rrowing limitations, to the greatest 

extent p o s s i b l e  to reduce costs of borro w e d  money to taxpayers and 

residents of the state, and equally to encourage continued investor 

interest In the purchase of bond3 or notes of political subdivisions 

as sound and pre f e r r e d  securities for capital investment;

(2) to encourage political subdivisions to continue their 

independent undertakings and financing of public improvements and 

purposes and assist them by m a xing capital funds available at reduced 

interest costs for orderly financing of public improvements and purpose 

d uring p e r iods of restricted credit or money supply, particularly for 

those p o l i t i c a l  subdivisions not otherwise able to b o r r o w  for capital 

needs d u r i n g  those periods.

-1- HB 695
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(b) It is further decl a r e d  by the l e g i s lature that current credit 

and m u n i c i p a l  bo n d  market conditions r e q uire the exercise of the powers 

of the state in the interest of its p o l i t i c a l  s u b divisions to further 

and I m plement the policies decl a r e d  in (a) of this section by a u t h o r i s­

ing a state bond bank a u thority to be c r e ated as a body corporate and 

p o l itic to h a v e . f u l l  powers to b o r r o w  money and to Issue its bonds and 

notes to make .capital funds ava i l a b l e  for b o r r o w i n g  by pol i t i c a l  sub­

divisions and by gran t i n g  broad powers to the bond ba n k  aut h o r i t y  to 

carry out the d e c l a r e d  policies wh i c h  are in the public interest of 

the state and its taxpayers and residents.

(c) It is further d e c l a r e d  by the legislature that state funds 

s hould be a p p lied or a u t h o r i z e d  to be paid to a state bond bank 

a u t h o r i t y  only to provide adequate a s s u r a n c e  and security to the holders 

of the bonds or notes of the bond ban k  authority; and further that the 

bond bank a uthority s hould conduct its op e r a t i o n s  to provide the lowest 

rates in terms of b o r r o w i n g  to pol i t i c a l  s u b d i v i s i o n s  as is consistent 

with a s e l f - s u p p o r t i n g  o p e r a t i o n  with no e x p e c t a t i o n  of s u b s i d i z a t i o n  

with sts.te funds.

Sec. 44.58.020. M U N I C I P A L  BOND BANK AUTHORITY. There is created 

the A laska Mun i c i p a l  Bond Bank Authority. The a u thority is a public 

corj iration of the state. The c o r p o r a t i o n  is an ins t r u m e n t a l i t y  of 

the state w i t h i n  the D e p artment of R e v e n u e  but has a legal existence 

Indepe n d e n t  of and separate from the state and has con t i n u i n g  s u c c e s­

sion until its e x istence is ter m i n a t e d  by law. The exercise by the 

a u thority of the powers con f e r r e d  by this c h a pter is considered an 

e s s e n t i a l  g o v e r n m e n t a l  func t i o n  of the state.

Sec. 44.58.030. M E M B E R S H I P  AND VACANCIES. The bond bank authority 

consists of the foll o w i n g  five directors: the c o m m i s s i o n e r  of revenue,

who shall be a d i r e c t o r  ex officio, and four d i r e c t o r s  app o i n t e d  by

HB 695 -2"



I

the governor. The a ppointment of each d i r e c t o r  ot h e r  than the c ommis­

sioner of revenue is subject to c o n f i r m a t i o n  by the l e g i s l a t u r e . The 

four directors app o i n t e d  by the g o v e r n o r  serve for fou r - y e a r  terms.

They must be residents of the state a nd qua l i f i e d  voters at the time 

of appointment. The dir e c t o r s  first a p p o i n t e d  shall have terms of one, 

two, three and four years respectively. E a c h  d i r e c t o r  shall hold 

office for the term of his a p p o i n t m e n t  and until his succ e s s o r  has been 

appointed and qualified. The four dir e c t o r s  a p p o i n t e d  by the governor 

serve at the pleasure of the governor. A d i r e c t o r  is eligible for 

reappointment. A vacancy in a d i r e c t o r s h i p  o c c u r r i n g  other than by 

e x p iration of ter m  shall be filled in the same m a n n e r  as the original 

appointment but for the unex p i r e d  t e r m  only. Ea c h  d i r e c t o r  before 

ente r i n g  upon his duties shall take and s ubscribe to an oath to perform 

the duties of his office faithfully, Impartially, and justly to the 

best o f  his ability. A r e c o r d  of the oath shall be filed in the office 

of the governor.

Sec. 4 4 . 5 8 . 0 4 0 .  O F F I C E R S  A N D  Q U O R U M .  T h e  d i r e c t o r s  s h a l l  e l ec t

one of their number as chairman. The d i rectors shall elect a secretary

and a t r easurer who nee d  not be directors, and the same p erson may be

elected to serve both as sec r e t a r y  and treasurer. The powers of the

bond bank authority are v ested i n  the directors, and three directors of

the bond bank a u thority shall co n s t i t u t e  a quorum. A q u o r u m  must always

Include the commis s i o n e r  of revenue. A c t i o n  may be taken and motions

and resolu t i o n s  a d o pted by the bond b a n k  a u t h o r i t y  at any m e e t i n g  by

the affirmative vote of at least three directors. No v a c ancy in the

d i r ectorship of the bond ba n k  auth o r i t y  may i mpair the right of a

qu o r u m  to exercise all the p owers and p e r f o r m  a ll the duties of the 

bond bank authority.

Sec. M .  5 8 . 0 5 0 .  B O N D I N G  O F  MEMBERS. B e f o r e  t h e  i s s u a n c e  o f  any

- 3 -  HB 695
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b o n d s  o r  n o t e s  u n d e r  t h i s  c h a p t e r ,  e a c h  d i r e c t o r  s h a l l  e x e c u t e  a s u r e t y  

b o n d  in th e  p e n a l  s u m  o f  $ 25,000 a n d  t h e  t r e a s u r e r  s h a l l  e x e c u t e  a 

s u r e t y  b o n d  i n  th e  p e n a l  s u m  o f  $50,000. E a c h  s u r e t y  b o n d  s h a l l  be 

c o n d i t i o n e d  u p o n  th e  f a i t h f u l  p e r f o r m a n c e  of  t h e  d u t i e s  o f  the o f f i c e  

o f  t h e  d i r e c t o r  o r  t r e a s u r e r ,  to b e  e x e c u t e d  b y  a s u r e t y  c o m p a n y  

a u t h o r i s e d  t o  t r a n s a c t  b u s i n e s s  i n  th e  S t a t e  o f  A l a s k a  as s u r e t y  a n d  

f i l e d  i n  th e  o f f i c e  o f  th e  l i e u t e n a n t  g o v e r n o r .  A f t e r  i s s u a n c e  of any 

b o n d s  o r  n o t e s  by th e  b o n d  b a n k  a u t h o r i t y  e a c h  d i r e c t o r  s h a l l  m a i r t a i n  

h i s  s u r e t y  b o n d  i n  force. A l l  c o s t s  o f  th e  s u r e t y  b o n d s  s h a l l  be b o r n e  

b y  the b o n d  b a n k  a u t h o r i t y .

Sec. 4 4 . 5 8 . 0 6 0 .  C O M P E N S A T I O N  A N D  E X P E N S E S .  T h e  d i r e c t o r s  of the 

b o n d  b a n k  a u t h o r i t y  s h a l l  s e r v e  w i t h o u t  c o m p e n s a t i o n ,  b u t  the b o n d  ba n k  

a u t h o r i t y  s h a l l  r e i m b u r s e  its d i r e c t o r s  f o r  a c t u a l  e x p e n s e s  n e c e s s a r i l y  

i n c u r r e d  i n  the  d i s c h a r g e  o f  t h e i r  d u t i e s .  N o t w i t h s t a n d i n g  a n y  o t h e r  

law, a n  o f f i c e r  o r  e m p l o y e e  o f  t h e  s t a t e  s h a l l  not b e  c o n s i d e r e d  to 

f o r f e i t  h i s  o f f i c e  o r  e m p l o y m e n t  o r  a n y  b e n e f i t s  b y  r e a s o n  o f  h i s  a c c e p­

t a n c e  o f  t h e  o f f i c e  o f  d i r e c t o r  o f  the b o n d  b a n k  a u t h o r i t y .

Sec. 4 4 . 5 8 . 0 7 0 .  S T A F F .  T h e  b o n d  b a n k  a u t h o r i t y  m a y  e m p l o y  s u c h  

o f f i c e r s ,  a g e n t s  a n d  e m p l o y e e s  as it m a y  r e q u i r e  a n d  d e t e r m i n e  t h e i r  

q u a l i f i c a t i o n s , t e r m s  o f  o f f i c e ,  d u t i e s ,  a n d  c o m p e n s a t i o n .

Sec. 4 4 . 5 8 . 0 8 0 .  C O N F L I C T  O F  I N T E R E S T .  N o  o f f i c e r ,  e m p l o y e e  or 

a g e n t  o f  t h e  b o n d  b a n k  a u t h o r i t y  m a y  h a v e  an y  i n t e r e s t ,  d i r e c t  or 

I n d i r e c t ,  in a n y  c o n t r a c t  o r  p r o p o s e d  c o n t r a c t  f o r  s e r v i c e s  o r  m a t e r i a l s  

to b e  f u r n i s h e d  to o r  u s e d  by th e b o n d  b a n k  a u t h o r i t y ,  o t h e r  t h a n  for 

h i s  c o n t r a c t  o f  a p p o i n t m e n t  o r  e m p l o y m e n t . N e i t h e r  t h e  h o l d i n g  of an 

o f f i c e  o r  e m p l o y m e n t  i n  th e  g o v e r n m e n t  o f  th e  s t a t e  o r  o f  a p o l i t i c a l  

s u b d i v i s i o n  n o r  e m p l o y m e n t  or i n t e r e s t  i n  a p r i v a t e  b a n k i n g  o r  f i n a n c i a l  

b u s i n e s s  o r  e n t e r p r i s e  is a d i s q u a l i f y i n g  i n t e r e s t  p e r  se. N o  d i r e c t o r  

a p p o i n t e d  m a y  be  c o n s i d e r e d  b y  r e a s o n  o f  h i s  e m p l o y m e n t  o r  i n t e r e s t  in a 
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p r i v a t e  b a n k i n g  o r  f i n a n c i a l  b u s i n e s s  o r  e n t e r p r i s e  to h a v e  a d i s­

q u a l i f y i n g  i n t e r e s t  p e r  se. T h i s  s e c t i o n  is n o t  a p p l i c a b l e  to p e r s o n n e l  

w h o s e  s e r v i c e s  ar e  p u r c h a s e d  b y  t h e  b o n d  b a n k  a u t h o r i t y  o n  a n  i n d e p e n d e n  

c o n t r a c t  b as i s .

Sec. 4 4 . 5 8 . 0 9 0 .  P O W E R S  O F  B O N D  B A N K  A U T H O R I T Y .  T h e  b o n d  b a n k  

a u t h o r i t y  ma y

(1) .sue a n d  be sued;

(2) a d o p t  a n  o f f i c i a l  s e a l  a n d  a l t e r  t h e  s e a l  at p l e a s u r e ;

(3) m a k e  a n d  e n f o r c e  b y l a w s  a n d  r u l e s  f o r  t h e  c o n d u c t  of

its b u s i n e s s  a n d  f o r  the us e o f  its s e r v i c e s  a n d  f a c i l i t i e s ;

(4) m a i n t a i n  a n  o f f i c e  at a n y  p l a c e  w i t h i n  t h e  s t a t e ;

(5) a c q u i r e ,  h old, us e  a n d  d i s p o s e  o f  i t s  i n c o m e ,  r e v e n u e s ,

f u n d s  a n d  m o n e y ;

(6) a c q u i r e ,  r e n t ,  l e a s e ,  h o l d ,  u s e  a n d  d i s p o s e  o f  o t h e r  

p e r s o n a l  p r o p e r t y  f o r  its p u r p o s e s ;

(7) b o r r o w  m o n e y  a n d  i s s u e  it s  n e g o t i a b l e  b o n d s  o r  n o t e s  

a n d  p r o v i d e  f o r  a n d  s e c u r e  t h e i r  p a y m e n t ,  p r o v i d e  f o r  t h e  r i g h t s  of 

t h e i r  h o l d e r s  a n d  p u r c h a s e ,  h o l d  a n d  d i s p o s e  o f  a n y  o f  its b o n d s  o r  

n o t e s ;

(8) fix a n d  r e v i s e  f r o m  t i m e  t o  t i m e  a n d  c h a r g e  a n d  c o l l e c t  

f ees a n d  c h a r g e s  f o r  t h e  us e  o f  its s e r v i c e s  o r  f a c i l i t i e s ;

(9) a c c e p t  g i f t s  o r  g r a n t s  f r o m  t h e  U n i t e d  S t a t e s ,  o r  f r o m  

a n y  g o v e r n m e n t a l  u n i t  o r  an y p e r s o n ,  f i r m  or c o r p o r a t i o n ,  c a r r y  out the 

te r m s  o r  p r o v i s i o n s  o r  m a k e  a g r e e m e n t s  w i t h  r e s p e c t  to t h e  g i f t s  o r  

g r a n t s ,  a n d  do a n y  a n d  a l l  t h i n g s  n e c e s s a r y ,  u s e f u l ,  d e s i r a b l e ,  or 

c o n v e n i e n t  i n  c o n n e c t i o n  w i t h  p r o c u r i n g ,  a c c e p t i n g  or  d i s p o s i n g  o f  the 

g i f t s  o r  g r a n t s ;

(10) do a n y t h i n g  a u t h o r i s e d  by t his c h a p t e r ,  t h r o u g h  its 

o f f i c e r s ,  a g e n t s  o r  e m p l o y e e s  o r  by c o n t r a c t s  w i t h  a p e r s o n ;
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(11) make, enter Into and enforce all contracts necessary, 

convenient or desirable for the purposes of the bond bank authority or 

pe r t a i n i n g  to any loan to a political subdivision, a purchase or sale 

of muni c i p a l  bonds or other investments, or the p erformance of its 

duties and e x ecution of any of its powers under this chapter;

(12) purchase or hold mun i c i p a l  bonds at prices and in a 

m a n n e r  the bond bank authority considers advisable, and sell municipal 

bonds a c q u i r e d  dr held by it at prices without relation to cost and in 

a m a nner the bond bank authority considers advisable;

(13) invest funds or money of the bond bank authority not 

requ i r e d  at the time of investment for loan to p o litical subdivisions 

for the purchase of m u nicipal uonds, in the same m a n n e r  as permitted 

for investment of funds b e longing to the state, except as otherwise 

p r o v i d e d  in this chapter;

(l1!) p r escribe the form of a pplication or procedure required 

of a p o l i t i c a l  subdivision for a loan or purchase of its m u nicipal 

bonds, fix the terms and conditions of the loan or purchase, and enter 

into a g r e ements with p olitical subdivisions with respect to loans or 

purchases;

(15) render services to a p olitical subdiv i s i o n  in c o n n ection 

w i t h  a public or private sale of its muni c i p a l  bonds, incl u d i n g  advisory 

a nd other services, and charge for services rendered;

(16) charge for its costs and services in r eview or c o n s i d e r a­

tion of a p r o p o s e d  loan to a p o litical subdivision or purc h a s e  by the 

bond ba n k  a u t h o r i t y  of muni c i p a l  bonds of the p olitical subdivision, 

w h e t h e r  or not the loan is made or the mun i c i p a l  bonds purchased;

(17) fix and e s tablish terms and provisions with respect to 

a purchase of m u nicipal bonds by the bond bank authority, including 

date and m a t urities of such bonds, provisions as to r e d e m p t i o n  or
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payment before maturity, and any other matters which in c o n nection with 

the p u r c h a s e  are necessary, des i r a b l e  or a d visable i n  the judgment of 

the bond bank authority;

(18) p r o cure ins u r a n c e  against any losses in c o n n ection with 

its property, o p e rations or assets in amounts and from insurers as it 

c o nsiders desirable;

(19) to the e: tent p e r m i t t e d  under its contracts with the 

holders of bonds or notes of the bond bank authority, consent to any 

m o d i f i c a t i o n  of the rate of Interest, time and p a y ment of any i n s t a l l­

ment of p r i n c i p a l  or interest, security or any other term of any bond 

or note, contract or a g r e e m e n t  of any kind to which the bond bank 

a ut h o r i t y  is a party; and

(20) do all acts and things necessary, convenient, or d e s i r­

able to carry out the p owers e x p r e s s l y  granted or ne c e s s a r i l y  implied 

in this chapter.

Sec. llJL  53.100. LIMITATIONS. Under this c h a p t e r  the bond bank 

auth o r i t y  may not

(1) make loans of money to any person, firm or corporation 

other than a p o l i t i c a l  subdivision, or purchase securities issued by a 

person, ot h e r  than a p o l i t i c a l  subdivision, except for investment as 

p r o v i d e d  in this chapter;

(2) emit bills of credit, accept deposits of money for time 

or d e m a n d  deposit, a d m i n i s t e r  trusts, or engage in any form or manner 

in, or in the conduct of, a p r i vate or commercial b a n k i n g  business, or 

act as a savings bank or savings and loan association;

(3) be or c o n s titute a bank or trust company within the 

j u r i s d i c t i o n  or under the c o n trol of a regulatory or s upervisory board 

or dep a r t m e n t  of the state, or the C o m p t roller of the Currency of the 

U nited States, or the D e p a rtment of the Treasury, or Federal Reserve
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B o a r d  of the U nited states; or

(4) be or c o n s titute a bank, banker or d e aler in securities 

wi t h i n  the m e a n i n g  of or subject to the provisions of any securities, 

securities exchange, or securities dealers law, of the United States 

or of this state or of any other state.

Sec. 58.110. A N N U A L  R E P O R T  AND AUDIT. On or before the last 

day of S e p t e m b e r  of each year the bond b a n k  authority shall make a 

report of its a c t i vities for the p r e c e d i n g  fiscal year to the governor 

and to the legislature. The report shall set out a complete operating 

and financial statement cove r i n g  its operations d u r i n g  the year. The 

bond bank a uthority shall cause an audit of its books and accounts to 

be made at least once in each year by c e rtified public accountants 

and the cost of the audit shall be considered an expense of the bond 

b a n k  a u thority and a copy of the audit shall be filed w i t h  the c ommis­

sioner of revenue.

Sec. M . 5 8 .120. A NNUAL BUDGET. (a) Not later than January 1 

of each year the bond bank a u t h o r i t y  shall adopt an annual budget for 

the su c c e e d i n g  f iscal year. The budget shall set out the general 

categories of expected e x p e n d i t u r e s  and the amount on account of each 

and shall include a p r o v i s i o n  or r e s erve for c o n t ingencies and o v e r­

expenditures as well as any ad d i t i o n a l  m a t e r i a l  as the bond bank a u t h o r­

ity may determine. Copies of the a nnual budget c e rtified by the 

chairman of the bond bank aut h o r i t y  shall be promptly filed with the 

commis s i o n e r  of r e v enue and the d i r e c t o r  of budget and management, 

De p a rtment of Administration, and the a n nual budget shall not be ef f e c­

tive until filed.

(b) The bond bank a u thority may at any time adopt an amended 

annual budget for the current fiscal year, but the a m e n d e d  annual 

budget may not supersede any prior budget until the amended budget is 
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approved by the commi s s i o n e r  of r e v enue as r e a s o n a b l e  and nece s s a r y  

and filed as required in the case of the a nnual budget.

Sec. ^ . 5 8 . 1 3 0 .  CARE AND CUSTODY OF BONDS. The bond ban k  

authority may enter into agreements or c o ntracts with any bank, trust 

company, b a n king or f i nancial in s t i t u t i o n  w i t h i n  or w i t h o u t  the state 

as may be necessary, des i r a b l e  or c o n v enient in the o p i n i o n  of the 

bond ban k  authority for r e n d e r i n g  services in c o n n e c t i o n  w i t h  the 

care, custody o r ' s a f e k e e p i n g  of m u n i c i p a l  bonds or o t h e r  Investments 

held or owned by the bond ban k  authority, and services in c o n n e c t i o n  

wi t h  the payment or col l e c t i o n  of a m o unts p a y a b l e  as to p r i n c i p a l  or 

interest, a nd for services in co n n e c t i o n  wit h  the d e l i v e r y  to the 

bond ba n k  authority of m u n i c i p a l  bonds or other i n v e s tments p u rchased 

by it or sold by it, and to pay the cost of those services. The bond 

bank authority may also, in c o n n ection wit h  any of the services to be 

rend e r e d  by any banks, trust companies or b a n k i n g  or fin a n c i a l  i n s t i­

tutions as to the custody and s a f e k e e p i n g  of any of its m u n i c i p a l  bonds 

or investments, require security in the fo r m  of c o l l a t e r a l  bonds, 

surety agreements or security a g r e ements in such f o r m  and amount as, 

in the o p i n i o n  of the bond bank authority, is n e c e s s a r y  or desirable.

Sec. ^ . 5 8 . 1 ^ 0 .  E F F E C T  OF OBLIGATIONS. (a) Bonds and notes 

issued under this chapter are not a debt or l i ability of the state and 

do not create or constitute an indebtedness, l i ability or obl i g a t i o n  

of the state nor are they or do they con s t i t u t e  a pledge of the faith 

and credit o f  the state. All bonds and notes I s s u e d  under this chapter, 

unless funded or refunded by bonds or notes or the b o n d  bank authority, 

are general obligations of the aut h o r i t y  to wh i c h  the full faith and 

credit of the authority are pledged to the paym e n t s  of them, except to 

the extent provi d e d  by the r e s o l u t i o n  a u t h o r i z i n g  the issuance of them. 

Each bond and note must c o n tain on its face a s t atement to the effect
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t h a t  t h e  b o n d  b a n k  a u t h o r i t y  is o b l i g a t e d  to p a y  t h e  p r i n c i p a l  a n d  

i n t e r e s t  o n  t h e  i n s t r u m e n t  o n l y  f r o m  r e v e n u e s  o r  f u n d s  o f  t h e  b o n d  

b a n k  a u t h o r i t y  a n d  t h a t  t h e  s t a t e  is n o t  o b l i g a t e d  t o  p a y  t h e  principal, 

o r  i n t e r e s t  a n d  t h a t  n e i t h e r  the f a i t h  a n d  c r e d i t  n o r  th e  t a x i n g  p o w e r  

o f  the  s t a t e  is p l e d g e d  to th e  p a y m e n t  o f  t he  p r i n c i p a l  o f  o r  the 

i n t e r e s t  o n  t h e  b o n d  o r  n ote.

(b) T h e  s t a t e  p l e d g e s  to a n d  a g r e e s  w i t h  t h e  h o l d e r s  o f  the b o n d s  

o r  n o t e s  i s s u e d  u n d e r  t h i s  c h a p t e r  t h a t  the s t a t e  w i l l  n ot  l i m i t  o r  

r e s t r i c t  th e  r i g h t s  v e s t e d  i n  the b o n d  b a n k  a u t h o r i t y  t o  p u r c h a s e ,  

a c q u i r e ,  h o l d ,  s e l l  or d i s p o s e  o f  m u n i c i p a l  b o n d s  o r  o t h e r  i n v e s t m e n t s  

o r  to m a k e  l o a n s  to p o l i t i c a l  s u b d i v i s i o n s  o r  to e s t a b l i s h  a n d  c o l l e c t  

fe e s  o r  o c h e r  c h a r g e s  c o n v e n i e n t  o r  n e c e s s a r y  to p r o d u c e  s u f f i c i e n t  

r e v e n u e s  to m e e t  t h e  e x p e n s e s  o f  o p e r a t i o n  o f  t h e  b o n d  b a n k  a u t h o r i t y  

a n d  to f u l f i l l  th e  t e r m s  o f  a n y  a g r e e m e n t  m a d e  w i t h  t he  h o l d e r s  o f  its 

b o n d s  o r  n o t e s  o r  i n  a n y  w a y  i m p a i r  the r i g h t s  o r  r e m e d i e s  o f  the 

h o l d e r s  o f  t h e  b o n d s  o r  n o t e s  u n t i l  t h e  b o n d s  a n d  n o t e s ,  t o g e t h e r  w i t h  

t h e  i n t e r e s t  o n  t h e  b o n d s  a n d  n o t e s ,  a n d  i n t e r e s t  o n  a n y  u n p a i d  i n s t a l l­

m e n t s  o f  i n t e r e s t ,  a n u  a l l  c o s t s  a n d  e x p e n s e s  in  c o n n e c t i o n  w i t h  a n y  

a c t i o n  o r  p r o c e e d i n g  b y  o r  o n  b e h a l f  o f  th e  h o l d e r s ,  a r e  f u l l y  m e t ,  

p a i d  a n d  d i s c h a r g e d .

Sec. 4 4 . 5 8 . 1 5 0 .  N E G O T I A B I L I T Y  O P  B O N D S  O R  N O T E S .  N o t w i t h s t a n d i n g  

t h e  p r o v i s i o n s  o f  o t h e r  law, a b o n d  o r  n o t e  i s s u e d  u n d e r  t h i s  c h a p t e r  

is f u l l y  n e g o t i a b l e  f o r  a l l  p u r p s o e s  o f  the U n i f o r m  C o m m e r c i a l  C o d e

(AS 4 5 . 0 5 ),  a n d  a  h o l d e r  o r  o w n e r  o f  a b o n d  o r  n o t e ,  o r  o f  a n y  c o u p o n

a p p u r t e n a n t  to it, by a c c e p t i n g  t h e  b o n d ,  n o t e  o r  c o u p o n  s h a l l  be 

c o n c l u s i v e l y  c o n s i d e r e d  to h a v e  a g r e e d  t h a t  the b o n d ,  n o t e  o r  c o u p o n  

is f u l l y  n e g o t i a b l e  f o r a l l  p u r p o s e s  o f  the U n i f o r m  C o m m e r c i a l  Code.

Sec. 4 4 . 5 8 . 1 6 0 .  B O N D S  OR N O T E S  AS L E G A L  I N V E S T M E N T S .  N o t w i t h­

s t a n d i n g  the r e s t r i c t i o n s  o f  any o t h e r  law, a l l  b a n k s ,  t r u s t  c o m p a n i e s ,
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savings banks and institutions, b u i l d i n g  and loan associations, savings 

and loan associations, investment companies, and other persons carrying 

on a b a n king business, all insurance companies, insurance a s s o ciations, 

and other persons carrying on an insurance business, an- all executors, 

administrators, guardians, trustees and c her fiduciaries, m a y  legally 

invest any sinking funds, money or other funds b e l o n g i n g  to them or 

w i t h i n  their control in any bonds or notes issued under this chapter.

Sec. M . 5 8 .I7 0 . TAX EXEMPTION. All prop e r t y  of the bond bank 

authority is public property devoted to r.n ess e n t i a l  public and 

governmental function and purpose and is exempt from all taxes and 

special assessments of the state or any political s u b d i v i s i o n  of the 

state. All bonds or notes issued under this chapter are issued by 

a body corporate and public of this state and for an e s s e n t i a l  public 

and governmental p u r pose and the bonds and notes, and the interest 

and income on and from the bonds and notes, and all fees, charges, 

funds, revenues, income and other money pledged or ava i l a b l e  to pay 

or secure the payment of the bonds or notes, or interest on the bonds 

or notes, are exempt from tax ti.on except for transfer, I nheritance 

and estate taxes.

Sec. 44.58.180. LOANS TO P OLITICAL SUBDIVISIONS. The bond bank 

authority, to carry out the purposes and policies of this chapter, is 

a u t h orized to lend money to political subdivisions through the purchase 

by the bond bank authority of m unicipal bonds of p o l i t i c a l  subdivisions 

in fully marketable form. The bond bank authority, for this purpose, 

may issue its bonds and notes payable solely from the revenues or 

funds available to the bond b a n k  authority for such payment and may 

otherwise assist pol i t i c a l  subdivisions as p r o v i d e d  in this chapter.

Sec. 44.58.190. ISSU A N C E  OF BONDS AND NOTES. (a) The bond bank 

authority may Issue its bonds or notes in such pri n c i p a l  amounts as it
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considers n e cessary to provide funds for any purposes under this 

chapter, i ncluding

(1) the purchase of m unicipal bonds;

(2) the m a k i n g  of loans;

(3) the payment, funding or refunding of the p r incipal of,

or Interest or r e d e m p t i o n  premiums on, bonds or notes issued by it

w h e t h e r  the bonds or notes or Interest to be funded or r e f u n d e d  have

or have not beco'me due;

(^) the establishment or increase of reserves to secure or 

to pay bonds or notes or interest on bonds or notes and all other costs 

or expenses of the bond bank authority Incident to and necessary cr 

convenient to carry out its corporate purposes and powers.

(b) Except as o t herwise provided in this chapter or by the bond 

b a n k  authority, every issue of bonds or nctes shall be general o b l i g a­

tions p a y a b l e  out of any revenues or funds of the bond bank authority, 

subject only to any a g r e ements with the holders of par t i c u l a r  bonds or 

notes p l e d g i n g  any par t i c u l a r  revenues or funds. Any bonds or notes 

may be a d d i t i o n a l l y  secured by a pledge of any grant or contributions 

fro m  the United States or the state or any political su b d i v i s i o n  or 

any person, firm or corporation, or a pledge of any income or revenues, 

funds or money of the bo n d  ba n k  authority from any source whatsoever.

(c) N o t w i t h s t a n d i n g  the provisions of (a) and (b) of this section, 

the total amount of bon d  bank authority bonds and notes o u t s t a n d i n g  at 

any one time, except bonds or notes issued to fund or r efund bonds or 

notes, shall not e x ceed $100,000,000.

Sec. ^ . 5 8 . 2 0 0 .  FO R M  OF ISSUANCE. Bonds or notes of the bond 

bank a u thority shall be authorized by resolution of the bond bank 

aut h o r i t y  and may be issued in one or more series and shall bear the 

date or dates, mature at the time or times, bear interest at the rate 
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or rates of Interest eac h  yea r  or w ithin such m a x i m u m  rate, be in the 

d e n o m i n a t i o n  or d e n o m i nations, be in the form, either coupon or re g i s­

tered, carry the c o n v e r s i o n  or r e g i s t r a t i o n  privileges, have the rank

or priority, be executed in the manner, be payable from the sources in

the m e d i u m  of payment at the place or places w ithin or without the 

state, and be subject to the terms of redemption, with or without 

premium, as the r e s o l u t i o n  of the bond bank authority provides.

Sec. 44.58.210. SALE PRICE. Bonds or notes of the bond bank 

au thority may be sold at public or private sale at such price as the 

bond bank auth o r i t y  determines.

Sec. 44.58.220. A P P R O V A L  OP GOVERNOR. No r e s olution or other 

a c tion of the bond bar.k a u thority p r o v i d i n g  for the issuance of bonds 

may be a d o p t e d  or o t h e r w i s e  made effective without the prior approval 

in w r i t i n g  of the governor. The powers c o nferred by this section on 

the g o v e r n o r  shall be exe r c i s e d  with due r e g a r d  for the rights of the 

holders of bonds of the bon d  bank aut h o r i t y  at any time outstanding, 

and n o t h i n g  in, or done under, this section shall in any way limit, 

rest r i c t  or alter the o b l i gation or powers of the bond bank authority 

or any director, o f f i c e r  or r e p r e s entative of the bond bank authority

to 'carry out and p e r f o r m  in every detail eac h  and every covenant, a g r e e­

ment or contract at any time made or e n t ered into by or on behalf of 

the bon d  ban k  auth o r i t y  wi t h  respect to its bonds or for the benefit, 

protection, or security of the holders of the bonds. Except as provided 

in this section, bonds and notes may be Issued under this chapter wlthou 

the consent of any department, division, c o m m ission or agency of the 

state, and without any o t h e r  pro c e e d i n g  or the h a p p e n i n g  of any other 

conditions or things than those s p e c i f i c a l l y  required by this chapter.

Sec. 44.58.230. P A Y M E N T  OR R E FUNDING OP NOTES. The bond bank 

a u thority may fro m  time to time issue its notes under this c h a pter and
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pay and retire or fund or r e f u n d  the notes from proceeds of bonds or 

of other notes, or from any other funds or money of the bond bank 

authority available for that purpose in accordance wit h  a contract 

b e t w e e n  the bond bank aut h o r i t y  and the holders of the notes.

Sec. 4*1.58.240. T E R M S  OP A G R E E M E N T  W I T H  THE BOND OR NOTEHOLDER.

In any r e s o l u t i o n  of the bond ba n k  authority authorizing, or r e l a t i n g  

to the issuance of any b o n d s - o r  notes, the bond bank authority, in 

o rder to secure the p a y m e n t  of the bonds or notes and in addition to 

its other powers, may covenant and contract w i t h  the holders of the 

bonds or notes

(1) to pledge to any payment or purpose all or any part of 

its revenues to w h i c h  its right then exists oi may th e r e a f t e r  come into 

existence, and the money d e r i v e d  from the revenues, and the proceeds

of any bonds or notes;

(2) to covenant against p l e d g i n g  all or any part of its 

revenues, or against p e r m i t t i n g  or s u f f e r i n g  .ny lien on those revenues 

or its property;

(3) to covenant as to the use and d i s p o s i t i o n  of any payments 

of pri n c i p a l  or interest r e c e i v e d  by the bond ba n k  a u thority on m u n i­

cipal bonds or other in v e s t m e n t s  held by the bond ban k  authority;

(4) to covenant as to e s t a blishment of reserves or s i n king 

funds, the m a k i n g  of p r o v i s i o n  for them, and the r e g u l a t i o n  and d i s­

posit i o n  of the reserves or s i n king funcs;

(5) to covenant wi t h  respect to or against limitations on 

any right to sell or o t h e r w i s e  dispose of any p r o p e r t y  of any kind;

(6) to covenant as to bonds and notes to be issued, and their 

limitations, terms and conditions, and as to their custody, and as to 

the a p p l i c a t i o n  and d i s p o s i t i o n  of the proceeds of the bonds and notes;

(7) to covenant as to the issuance o f  add i t i o n a l  bonds or

-14-
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notes or as to limitations on the issuance of a d d i t i o n a l  bonds ox* 

notes and on the incurring of other debts by it;

(8) to covenant as to the p a y ment of the p r i n c i p a l  of or 

interest on the bund3 or notes, as to the sources and m e t h o d s  of 

payment, as to the rank or p r i o r i t y  of any bonds or notes with respect 

to any lien or security or as to the a c c e l e r a t i o n  of the matur i t y  of 

any bonds or notes;

(9) to provide for the re p l a c e m e n t  of lost, stolen, destroyed 

or m u tilated bonds or notes;

(10) to covenant against e x t e n d i n g  the time for the payment 

of bonds or notes or interest on the bonds or notes;

(11) to covenant as to the r e d e m p t i o n  of bonds or notes and 

p rivileges of their exchange for ot h e r  bonds or notes of the bond bank 

a u t h o r i t y ;

(12) to covenant as to charges to be e s t a b l i s h e d  and charged* 

the amount to be r aised each year or ot h e r  p e r i o d  of time by charges

or ot h e r  revenues and as to the use and d i s p o s i t i o n  to be made of the 

charges or other revenues;

(13) to covenant to create or aut h o r i z e  the c r e a t i o n  of 

special funds or money to be held in p l e d g e  or othe r w i s e  for o p erating
w

expenses, payment or r e d e m p t i o n  of bonds or notes, reserves or other 

p urposes and as to the use and d i s p o s i t i o n  of the money held in those 

funds;

(l^t) to est a b l i s h  the procedure, if any, by w h i c h  the terms 

of any contract or covenant wit h  or for the benefit of the holders of 

bonds or notes may be amended or abrogated, the amount of bonds or 

notes the holders of which must consent to a m e n d m e n t  or abrogation, and 

the m anner in which the' consent may be given;

(15) to covenant as to the custody o f  any of its properties 
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or investments, their s a f e k eeping and insurance, and the use and dis­

pos i t i o n  of i n surance money;

(1 6 ) to covenant as to the time or m a n n e r  of enforcement or

rest r a i n t  from enforcement of any rights of the bond bank authority

a r i s i n g  by r e a s c n  of or with respect to nonpayment of any principal or 

Interest of any mun i c i p a l  bonds;

(17) to provide for the rights and liabilities, powers and

duties a r i s i n g  upon the breach of any covenant, condition or o b l i gation

and to pre s c r i b e  the events of default and the terms and conditions 

upon wh i c h  any or all of the bonds, notes or other obligations of the 

bond bank a uthority shall become or may be declared due and payable 

before matu r i t y  and the terms and conditions upon which the de c l a r a t i o n  

and its c o n sequences may be waived;

(18) to vest in a trustee or trustees w i t h i n  or without the 

state such property, rights, powers and duties in trust as the bond 

b a n k  a u thority may determine, w h i c h  may include any if the rights, 

powers and duties of any trustee appointed by the holders of any bonds 

or notes, and to limit or abrogate the right of the holders of any 

bonds or notes of the bond bank authority to appoint a trustee under 

this chapter or limit the rights, powers and duties of the trustee;

(1 9 ) tc pay the costs or expenses incident to the enforcement 

of the bonds or notes or of the res o l u t i o n  or of any covenant or a g r e e­

ment of the bond b a n k  a u thority w i t h  the holders of its bonds or notes;

(20) to agree with any corporate trustee which may be any 

trust company or bank h a v i n g  the powers of a trust company w i t h i n  or 

without the state, as to the p l e d g i n g  or ass i g n i n g  of revenues or funds 

to wh i c h  or in wh i c h  the bond bank authority has any rights or interest, 

and may further p r o vide for such other rights and remedies e x e r c isable 

by the trustee as may be p r o p e r  for the pro t e c t i o n  of the holders of
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a n y  b o n d s  o r  n o t e s  o f  t h e  b o n d  b a n k  a u t h o r i t y  a n d  no t  o t h e r w i s e  in 

v i o l a t i o n  o f  law, a n d  the  a g r e e m e n t  m a y  al s o  p r o v i d e  f o r  t h e  r e s t r i c t i o n  

o f  th e  r i g h t s  o f  a n  i n d i v i d u a l  h o l d e r  o f  b o n d s  o r  n o t e s  o f  the b o n d  

b a n k  a u t h o r i t y ;

(21) to a p p o i n t  a n d  to p r o v i d e  f o r  the d u t i e s  a n d  o b l i g a t i o n s  

o f  a p a y i n g  a g e n t  o r  p a y i n g  a g e n t s ,  or o t h e r  f i d u c i a r i e s  as the r e s o l u­

ti o n  m a y  p r o v i d e  w i t h i n  o r  w i t h o u t  the state;

(22) to l i m i t  t h e  r i g h t s  of t h e  h o l d e r s  o f  a n y  b o n d s  or 

n o t e s  to e n f o r c e  an y  p l e d g e  o r  c o v e n a n t  s e c u r i n g  b o n d s  o r  n o t e s ;  and

(23) to m a k e  c o v e n a n t s  o t h e r  th a n  an d  i n  a d d i t i o n  to the 

c o v e n a n t s  e x p r e s s l y  a u t h o r i z e d  i n  t h i s  s e c t i o n ,  o f  l i k e  o r  d i f f e r e n t  

c h a r a c t e r ,  a n d  to m a k e  c o v e n a n t s  to d o  o r  r e f r a i n  f r o m  d o i n g  a c t s  and 

t h i n g s  as m a y  be n e c e s s a r y ,  o r  c o n v e n i e n t  a n d  d e s i r a b l e ,  i n  o r d e r  to 

b e t t e r  s e c u r e  b o n d s  or n o t e s  or w h i c h ,  in t h e  a b s o l u t e  d i s c r e t i o n  of 

the b o n d  b a n k  a u t h o r i t y ,  w i l l  te n d  to m a k e  b o n d s  o r  n o t e s  m o r e  m a r k e t­

able, n o t w i t h s t a n d i n g  t h a t  t h e  c o v e n a n t s ,  a c t s  or t h i n g s  m a y  no t be 

e n u m e r a t e d  i n  t h i s  s e c t i o n .

Sec. 411.58.250. P U R C H A S E  A N D  D I S P O S I T I O N  O P  O W N  O B L I G A T I O N S .  Th e  

b o n d  b a n k  a u t h o r i t y  m a y  p u r c h a s e  b o n d s  o r  n o t e s  o f  the b o n d  b a n k  

a u t h o r i t y  o u t  o f  a n y  o f  i t s  f u n d s  o r  m o n e y  a v a i l a b l e  f o r  t h e  p u r c h a s e  

o f  it s  o w n  b o n d s  a n d  n o t e s .  T h e  o o n d  b a n k  a u t h o r i t y  m a y  h o l d ,  c a n c e l  

o r  r e s e l l  t h e  b o n d s  or  n o t e s  s u b j e c t  to an d  i n  a c c o r d a n c e  w i t h  a g r e e­

m e n t s  w i t h  h o l d e r s  o f  its  b o n d s  o r  no t es .

Sec. 4 4 . 5 8 . 2 6 0 .  B O N D  A N T I C I P A T I O N  NO T E S.  N o t w i t h s t a n d i n g  any 

l a w  a p p l i c a b l e  to p o l i t i c a l  s u b d i v i s i o n s  as to th e  p e r i o d  f o r  t e m p o r a r y  

f i n a n c i n g  o f  a n y  p u b l i c  i m p r o v e m e n t  o r  p u r p o s e  by i s s u a n c e  o f  its 

n o t e s  i n  a n t i c i p a t i o n  o f  t h e  i s s u a n c e  o f  p e r m a n e n t  b o n d s  or as to the 

r e n e w a l  o f  b o n d  a n t i c i p a t i o n  n o t e s ,  the b o n d  b a n k  a u t h o r i t y  m a y  p u r c h a s e  

a n d  t h e  p o l i t i c a l  s u b d i v i s i o n  m a y  i s s u e  b o n d  a n t i c i p a t i o n  n o t e s  a n d
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may renew th e m  from time to time provided that the bond a n t i c i p a t i o n  

notes. Inc l u d i n g  renewals, mature in such amounts and in such years not 

e x c e e d i n g  five years from the date of the original issuance as is a greed 

b e t w e e n  the bond bank authority and the p o litical subdivision. In 

con n e c t i o n  wit h  the transa c t i o n  and purchase of bond a n t i c i p a t i o n  notes, 

the bond ba n k  a u thority may by agreement with the p o l i t i c a l  su b d i v i s i o n  

impose any terms, conditions and limitations as in its o p i n i o n  are 

p r o p e r  for the purposes and security of the bond bank a u t h o r i t y  and the 

holders of its bonds or notes. The failure of any p o l i t i c a l  s u b d i vision 

to comply wit h  the a greement constitutes a failure of the poli t i c a l  

s u b d i v i s i o n  to pay p r i n c i p a l  of and interest on the bonds or notes, and 

the bond ba n k  authority shall enforce all rights, remedies, and p r o v i­

sions of law as it has under this chapter or are elsewhere provided.

Sec. 44.58.270. M A R K E T A B I L I T Y  AND CERTIFICATION. A l l  m u n i c i p a l  

bonds or other i nvestments of money of the bond bank a u thority provided 

for under this chapter must at all times be p u r c h a s e d  and held in fully 

mar k e t a b l e  form, subject to p r o v i s i o n  for any r e g i s t r a t i o n  in the name 

of the bond ba n k  authority. All m u n i c i p a l  bonds at ai.y time purchased, 

h e l d  or owned by the bond ban k  a uthority must upon delivery to the bond 

ban k  a u thority be a c c o m p a n i e d  by all d o c u m e n t a t i o n  r e q u i r e d  by the 

a u t h o r i t y .

Sec. 44.58.280. PR E S U M P T I O N  C? VALIDITY. After issuance, all 

bonds or notes of the bond b a n k  a u thority shal. ,e conclu s i v e l y  pres u m e d  

to be fully au t h o r i z e d  and issued by all the laws of the state, and a 

p e r s o n  or p o l i t i c a l  s u b d i v i s i o n  shall be estopped from q u e s t i o n i n g  their 

authorization, sale, issuance, execution or delivery by the b o n d  bank 

authority.

Sec. 44.58.290. R E S E R V E  FUND. (a) The bond ban k  a u t h o r i t y  shall 

esta b l i s h  and m a i n t a i n  a special fund called the "Alaska M u n i c i p a l  Bond

HB 695 _ l 8“ ’
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Bank Reserve Fund" In which there shall be d e posited

(1) all money approp r i a t e d  by the legislature for the purpose 

of the fund;

(2) all proceeds of bonds required to be d e p o s i t e d  in the 

fund by terms of any contract between the bond bank a u thority and its 

b ondholders or any r e s o l u t i o n  of the bond bank authority wi t h  respect 

to the proc e e d s  of bonds; and

(3) any other money or funds of the bond bank authority 

which it d e t e rmines to deposit in the fund.

(b) Money in the reserve fund shall be held and a p p lied solely 

to the payment of the interest on and p r incipal of bonds of the bond

. bank authority as the interest and principal become due and payable 

and for the ret i r e m e n t  of bonds. Money may not be w i t h d r a w n  if a w i t h­

drawal would r educe the amount in the reserve fund to an amount less 

than the "required debt service reserve", as defined in this suusection, 

except for payment of interest then due and payable on bonds and the 

principal of bonds then m a t u r i n g  and payable and for the retirement 

of bonds in a c c o r d a n c e  with the terms of any contract b e t w e e n  the bond 

bank authority and its bondholders and for which payments of other 

money of the bond bank a uthority is not then available. As used in 

ti is subsection, "required debt service reserve" means, as of any date 

of computation, the greater of the amount or amounts requ i r e d  to be on 

deposit in the reserve fund as provided by r e s o lution of the bond bank 

authority or the amount a p propriated by the state for deposit in the 

reserve fund for reasons other than certi f i c a t i o n  under this chapter.

(c) Money in the reserve fund at any time in excess of the

required debt service reserve as defined in (b) of this section, whether

by r e ason of investment or otherwise, may be w i t h d r a w n  at any time by 

the bond bank aut h o r i t y  and t ransferred to any other fund or account
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of the bond ba n k  authority.

(d) M o n e y  at any time in the reserve fund may be invested in the

same m a n n e r  and on the same conditions as p e r m i t t e d  for investment of

funds b e l o n g i n g  to the state or held in the treasury under AS 37-10.070, 

pr o v i d e d  that the aut h o r i t y  may agree with the bondholders to further 

limit these investments.

(e) F or purposes of valuation, investments in the reserve fund

shall be v a lued at the lowest cost to the bond ban k  aut h o r i t y  or market

value of the investments. V a l u a t i o n  on any pa r t i c u l a r  date shall 

include the amount of interest then earned or accrued to that date on 

any money or in v e s t m e n t s  in the reserve fund subject to the r e s t r iction 

in (h) of this section.

(f) N o t w i t h s t a n d i n g  any other p r o v i s i o n  of this chapter, no bonds 

shall be issued by the bond bank a u thority unless there is in the 

r e s erve fund the r e q u i r e d  debt service reserve for all bonds then issued 

and o u t s t a n d i n g  and the bonds to be issued, p r o v i d e d  that the bond

ban k  aut h o r i t y  may satisfy this requir e m e n t  by d e p o s i t i n g  so muc h  of 

the proceeds of the bonds to be Issued, upon their issuance, as is 

n e e d e d  to achieve the r e q u i r e d  debt service reserve. The bond bank 

auth o r i t y  may at any time issue its bonds or notes for the purpose of 

i n c r e a s i n g  the amount in the reserve fund to the r e q u i r e d  debt service 

reserve, or to meet sucn h i g h e r  or add i t i o n a l  r e s erve as may be fixed 

by the bond bank a u t h o r i t y  w i t h  respect to the fund.

(g) In or d e r  to assure the ma i n t e n a n c e  of the r e q u i r e d  debt 

service r e s erve in the r e s erve fund, the l egislature shall apnrop r l a l e  

annu a l l y  to the bond bank authority for deposit in the fund, that sum 

cert i f i e d  by the c h a i r m a n  of the bond ban k  a u thority to the governor, 

as is nece s s a r y  to r e s t o r e  the fund to an amount equal to the inquired 

debt service reserve. The chairman shall annually, on or before
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January 1, mak e  and d e l i v e r  to the g o v e r n o r  hi3 c e r t i f i c a t e  stating 

the s u m  r e q u i r e d  to restore the fund to that amount, and the sum so 

c e rtified shall be a p p r o p r i a t e d  a nd p a i d  to the bond ban k  authority 

d u r i n g  the then current state fiscal year. N o t h i n g  in this s u b section 

creates a debt or liability of the state.

(h) The i ncome in the r e s e r v e  fund p r o d u c e d  by any state c o n t r i­

butio n  to the fund is to be p l a c e d  in the g e n e r a l  fund.

Sec. 44.58.310. A D D I T I O N A L  F U N D S  AND ACCOUNTS. The bon d  bank 

au thority may e s t a b l i s h  a d d i t i o n a l  r e s e r v e s  or ot h e r  funds or accounts 

as may be, in its discretion, necessary, de s i r a b l e ,  or c o n venient to 

further the a c c o m p l i s h m e n t  of lt3 purp o s e s  or to c omply w i t h  the p r o­

visions of any of its agreements or resolutions.

Sec. 44.58.320. A P P L I C A T I O N  OF FUNDS. M o n e y  or in v e s t m e n t s  in 

any fund or account of the bond bank a u t h o r i t y  e s t a b l i s h e d  or held 

for any bonds, notes, i n d ebtedness or l i ability to be paid, funded,, 

or refun d e d  by issu a n c e  of bonds or notes shall, unless the res o l u t i o n  

a u t h o r i z i n g  the bonds or notes p r o v i d e s  otherwise, be a p p lied to the 

payment or r e t i r e m e n t  of the bonds, notes, I n d e b t e d n e s s  or liability, 

and to no ot h e r  purpose.

Sec. 4 4 . 5 8 .330. R IUHTS OF H O L D E R S  PARAMOUNT. In o r d e r  to carry 

out its p u r pose under this c h a p t e r  of m a k i n g  loans tc p o l i t i c a l  s ub­

divisions, by p u r c h a s e  of the m u n i c i p a l  bonds of those p olitical 

subdivisions, and by receipt of its income from s e r v i c e  charges and 

fr o m  payme n t s  of interest on the m a t u r i n g  p r i n c i p a l  of m u n i c i p a l  bonds 

purc h a s e d  and he l d  by It, and in o r d e r  to p r o d u c e  reve n u e s  or income 

to the bond ban k  authority sufficient at all times to meet its costs

and expenses of o p e r a t i o n  under this chapter and to p ay the principal 

of and Interest on its o u t s t a n d i n g  bonds and notes w h e n  due, the bond 

bank aut h o r i t y  must at all tlme3, and to the g r e a t e s t  extent possible,
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so pla n  to Issue its bonds and notes and so lend money to poli t i c a l  

subdi v i s i o n s  so that the p u r pose is achieved w i t hout in any way 

j e o p a r d i z i n g  any rights o f  the holders of bonds or notes of the bond 

bank auth o r i t y  or a f f e c t i n g  other matters under this chapter.

Sec. 4 4 . 5 8 .340. D E F A U L T  IN PAYMENT. If the bond ban k  a u thority 

defaults in the p a y ment of p r incipal or interest on any issue of notes 

or bonds after they b ecome due, w h e ther at m a t u r i t y  or upon call for 

redemption, and the d e f a u l t  continues for 30 days, or if the bond bank 

auth o r i t y  fails or r e f u s e s  to comply with this c h a pter or defaults in 

any agr e e m e n t  made wit h  the holders of any issue of notes or bonds, the 

h o l d e r s  of 25 p e r  cent in the a g gregate prin c i p a l  amount of the o u t­

stand i n g  notes or bonds of that issue, by instrument filed in the 

office of the clerk of the district .ourt of the first judi c i a l  d i s­

trict and e x e c u t e d  in the same mer.ner as a deed to be recorded, may

a p p oint a trustee to r e p r e s e n t  the holders of those notes or bonds for

the p u r p o s e s  p r o v i d e d  ir this chapter.

Sec. 44.58.350. P OWERS A ND D UTIES OF T R U S T E E  ON DEFAULT. (a)

A trustee a p p o i n t e d  u n d e r  sec. 340 of this chapter may, a nd shall in

his or its name, upon w r i t t e n  request of the holders of 25 per cent 

in p r i n c i p a l  a mount of the o u t s t a n d i n g  notes or bonds

(1) by mand a m u s  or other suit, a c t i o n  or p r o c e e d i n g  at law 

or in equity, e n f o r c e  all r ights of the n o t e h olders or bondholders, 

i n c l u d i n g  the ri g h t  to r e q u i r e  the bond ban k  a u t h o r i t y  to collect rates, 

charges and ot h e r  fees and to collect interest and a m o r t i z a t i o n  p a y­

ments on m u n i c i p a l  bonds and notes held by it a d e q u a t e  to carry out any 

a g r e e m e n t  as to, or p l e d g e  of, the rates, charges and other fees and 

of the Interest and a m o r t i z a t i o n  payments, and to require tne bond 

bank auth o r i t y  to carry out any other agreements wi t h  the holders of 

the notes or bonds and to p e r f o r m  its duties under this chapter;
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(2) b r i n g  suit upon the notes or bonds;

(3) by a c t i o n  or suit, r e q uire the bond bank authority to 

account as if it wer e  the t r u stee of an express trust for the holders 

of the notes or bonds;

(4) by a ction or suit in equity enjoin a n y t h i n g  wh i c h  may 

be unlawful or in v i o l a t i o n  of the rights of the holders of the notes 

or bonds;

(5) declare all the notes or bonds due and payable, and if 

all defaults are made good, then with the consent of the h o l ders of

25 per cent of the p r i n c i p a l  amount of the ou t s t a n d i n g  notes or bonds, 

annul the d e c l a r a t i o n  and its consequences;

(6) the trustee shall in addi t i o n  to the f o r e g o i n g  have all 

the powers n e cessary for the exer c i s e  of any functions s p e cifically 

set out or incident to the g e n eral repr e s e n t a t i o n  of b o n d h olders or 

n o t e h olders in the e n f o r cement and p r o t e c t i o n  of their rights.

(b) Before d e c l a r i n g  the p r i n c i p a l  of notes or bonds due and 

payable, the trustee must first give 30 days notice in w r i t i n g  to the 

governor, the bond ban k  authority, the commis s i o n e r  of revenue and the 

attorney general of the state.

Sec. 44.58.360. P E R S O N A L  LIABILITY. Neither the members of the 

bond bank auth o r i t y  nor any p e r s o n  exe c u t i n g  bonds or notes issued 

under this c h a pter are liable personally on the bonds or notes.

Sec. 44.58.370. E X E M P T I O N  PRO M  E X E C U T I O N  AND SALE. All property 

of the bo n d  b a n k  a u t h o r i t y  is exempt from levy and sale by virtue of 

.an exe c u t i o n  a n d  no e x e c u t i o n  or other judicial process may issue 

against the property. A judgment against the bond bank a u thority may 

not be a charge or lien upon its property; however, n o t h i n g  in this 

section applies to or limits the rights of the h older of bonds or notes 

to pursue a r e m e d y  for the enforc e m e n t  of a pledge or lien given by
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the bond bank a u thority on its revenues or other money.

Sec. h h . 5 8 .3 8 O. LIEN OF PLEDGE. A pledge of revenues or other 

money made by the bond bank authority is b i n d i n g  from the time when 

the pledge is made. Revenues or other money so pledged and thereafter 

r e c e i v e d  by the bond bank authority are immediately subject to the lien 

of the p ledge w i t hout any further act, and the lien of any pledge is 

b i n d i n g  against all parties h a v i n g  claims of any kind in tort, contract 

or o t herwise against the bond bark authority, irrespective of whether 

the parties have notice of the lien. N e i ther the resolution nor any 

other instrument by wh i c h  a pledge is created need be filed or recorded 

except In the r e c ords of the bond bank authority.

Sec. 44.58.390. F E D E R A L  INSURANCE OR GUARANTY. The bo n d  bank 

aut h o r i t y  may o b tain from any department or agency of the United States 

any a v ailable i n surance or guaranty for the payment or repayment of 

interest or principal, or both, or any part of interest or principal, 

on any bonds or notes issued by the bond bank authority, or on any 

mu n i c i p a l  bonds of pol i t i c a l  s u b divisions purc h a s e d  or held by the 

bond b a n k  authority, and n o t w i t h s t a n d i n g  other provisions of this 

c h a pter may enter into any agreement or contract with respect to any 

insu r a n c e  or guaranty except to the extent that the agreement or 

cont r a c t  'would not in any way impair or interfere with the ability of 

the bond ban k  aut h o r i t y  to p e r f o r m  and fulfill the terms of any ag r e e­

ment made wit h  the holders of the bonds or notes of the bond bank 

a u t h o r i t y .

Sec. 44.58.400. SURETY FOR DEPO S I T S  BY BANK. All banks, trust 

companies, savings banks, investment companies and other persons carry­

ing on a b a n k i n g  business are aut h o r i z e d  to give to the bond bank

aut h o r i t y  a good and sufficient u n d e r t a k i n g  wit h  such sureties as shall 

be a p p r o v e d  by the bank to the effect that the bank or banking
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i n s t i t u t i o n  shall faithfully ke e p  and pay o v e r  to the order of or upon 

the warrant of the bond bank a u t h o r i t y  or its aut h o r i z e d  agent all such 

funds as may be d e p o s i t e d  w i t h  it by the b a n k  and a g r e e d  interest under 

or by r eason o f  this chapter, at su c h  times or upon such demands as 

may be a greed wit h  the bank or in lieu of these sureties, deposit with 

the bond bank a u thority or its a u t h o r i z e d  agent or any trusteee or 

for the holders of any bonds, as collateral, those securities as the 

bond ban k  a u t h o r i t y  may approve. The d e p o s i t s  of the bond b a n k  a u t h o r­

ity may be e v i d e n c e d  by an agre e m e n t  in that form and upon those terms 

and conditions as may be agreed u p o n  by the bond bank a u thority and the 

depository bank or b a n k i n g  institution.

Sec. 4*1. 58. *110. EXPE N S E S  OP ADM I N I S T R A T I O N .  All expenses incurred 

in carrying out this chapter are p a y a b l e  solely fro m  reve n u e s  or funds 

p r o v i d e d  under this chapter and n o t h i n g  in this chapter authorizes the 

bond bank aut h o r i t y  to incur any i n d e b t e d n e s s  or l i ability on behalf of 

or payable by the state.

Sec. 44.58.420. C O O P E R A T I O N  BY G O V E R N M E N T  AGENCIES. All officers,

departments, beards, agencies, d i v i s i o n s  and commis s i o n s  of the state

must r ender any services to the bond ban k  a u t h o r i t y  as are w i thin the

area of their r e s p e c t i v e  g o v e r n m e n t a l  functions and as may be requested

by the bond ban k  aut h o r i t y  and must c o mply p r o m p t l y  wi v h  any reasonable

request by the bank r e l a t i n g  to m a k i n g  of any study or review as to

desirability, need, cost or expense, or f i n a n c i a l  feasibility with

respect to any public project, p u r p o s e  or Improvement, or the financial

or fiscal r e s p o n s i b i l i t y  or a b i l i t y  of any p o l i t i c a l  su b d i v i s i o n  making

a pplic a t i o n  for loan to the b o n d  b a n k  a u t h o r i t y  and for the purchase

by the bond b a n k  authority of m u n i c i p a l  bonds to be issued by that 

political subdivision. The cost a nd e x p ense of any services requested 

by the bank shall, at the request of the officer, department, board,

-25- HB 695



1

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

a g e n c y ,  d i v i s i o n  o r  c o m m i s s i o n  r e n d e r i n g  th e s e r v i c e ,  b e  p a i d  b y  the 

b o n d  b a n k  a u t h o r i t y .

Sec. *1*1.58. **30. D E F I N I T I O N S .  In this chapter, unless the context 

clearly requires otherwise,

(1) "bond bank authority" means the Alaska M u nicipal Bond 

Ban k  Authority e stablished by sec. 20 of this chapter;

(2) < " b o n d s "  means, b o n d s  o f  t h e  b o n d  b a n k  a u t h o r i t y  i s s u e d  

u n d e r  t h i s  c h a p t e r ;

(3) " m u n i c i p a l  b o n d "  m e a n s  a b o n d  or n o t e  or e v i d e n c e  of 

d e b t  w h i c h  c o n s t i t u t e s  a d i r e c t  a n d  g e n e r a l  o b l i g a t i o n  o f  a p o l i t i c a l  

s u b d i v i s i o n  o f  the s t a t e  a l l  th e  t a x a b l e  p r o p e r t y  w i t h i n  w h i c h  is 

s u b j e c t  to t a x a t i o n  to p a y  the b o n d ,  n o t e  o r  e v i d e n c e  o f  d eb t ,  a n d  t h e  

i n t e r e s t  w i t h o u t  l i m i t a t i o n  as to r a t e  o r  a m o u n t ;

(*l) " p o l i t i c a l  s u b d i v i s i o n "  m e a n s  a c i t y  or  o r g a n i z e d  

b o r o u g h ,  a n d  a l s o  m e a n s  a u n i f i e d  m u n i c i p a l i t y  o r g a n i z e d  u n d e r  AS 29.85;

(5) " n o t e s "  m e a n s  a n y  n o t e s  o f  th e  b o n d  b a n k  a u t h o r i t y  

i s s u e d  u n d e r  thi s  c h a p t e r ;

(6) " p u b l i c  b o d y "  m e a n s  a n y  p u b l i c  b o d y  c o r p o r a t e  a n d  p o l i­

tic o r  a n y  p o l i t i c a l  s u b d i v i s i o n  o f  th e  s t a t e  e s t a b l i s h e d  u n d e r  any 

l a w  o f  th e  s t a t e  w h i c h  m a y  i s s u e  m u n i c i p a l  b o n d s ;

(7) "reserve fund" means the A l a s k a  Mun i c i p a l  Bond Bank 

Reserve Fund established under sec. 290 of this chapter; and

(8) " r e v e n u e s "  m e a n s  a l l  fees, c h a r g e s ,  m o n e y ,  p r o f i t s ,  

p a y m e n t s  o f  p r i n c i p a l  o f  o r  i n t e r e s t  o n  m u n i c i p a l  b o n d s  a n d  o t h e r  

i n v e s t m e n t s ,  g i f t s ,  g r a n t s ,  c o n t r i b u t i o n s ,  a p p r o p r i a t i o n s  a n d  a l l  o t h e r  

I n c o m e  d e r i v e d  o r  tc be d e r i v e d  by th e  b o n d  b a n k  a u t h o r i t y  u n d e r  thi s 

ch a p t e r .

Sec. *J*i. 5 8 . *1*10 . SHORT TITLE. This c h a p t e r  may be cited as the 

Alaska Municipal Bond Bank Auth o r i t y  Act.
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* Sec. 2. This Act takes effect on the day after its passage and approval 

or on the day it becomes law without approval.
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BY T H E  C O M M U N I T Y  AND
IN T H E  H O U S E  R E G I O N A L  A F F A I R S  C O M M I T T E E

CS FOR HOUSE BILL NO. 695

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Ac t  e n t i t l e d :  "An Ac t  r e l a t i n g  to a m u n i c i p a l  b o n d  a u t h o r i t y ;  an d

p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS K A:

* S e c t i o n  1. A S  44 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  t o  read:

C H A P T E R  58. A L A S K A  M U N I C I P A L  B O N D  A U T H O R I T Y .

Sec. 4 4 . 5 8 . 0 1 0 .  L E G I S L A T I V E  POLI C Y .  (a) It is the p o l i c y  of 

the s t a t e

(1) to f o s t e r  a n d  p r o m o t e  by all r e a s o n a b l e  m e a n s  th e  p r o­

v i s i o n  of  a d e q u a t e  c a p i t a l  market s a nd  f a c i l i t i e s  for b o r r o w i n g  m o n e y  

by p o l i t i c a l  s u b d i v i s i o n s  of th e  s t a t e  to f i n a n c e  p u b l i c  i m p r o v e m e n t s  

or f o r  o t h e r  m u n i c i p a l  p u r p o s e s ,  to a s s i s t  p o l i t i c a l  s u b d i v i s i o n s  in 

f u l f i l l i n g  t h e i r  c a p i t a l  n e e d s  a n d  r e q u i r e m e n t s  by use o f  b o r r o w e d  

m o n e y  w i t h i n  s t a t u t o r y  i n t e r e s t  r a t e  or c ost o f  b o r r o w i n g  l i m i t a t i o n s ,  

to the g r e a t e s t  e x t e n t  p o s s i b l e  to r e d u c e  costs of b o r r o w e d  m o n e y  to 

t a x p a y e r s  a n d  r e s i d e n t s  o f  t h e  st a t e ,  a n d  e q u a l l y  to e n c o u r a g e  c o n t i n u e s  

i n v e s t o r  i n t e r e s t  in  th e  p u r c h a s e  o f  b o n d s  or n o t e s  of p o l i t i c a l

l b d i v i s i o n s  as s o u n d  a n d  p r e f e r r e d  s e c u r i t i e s  fo r  i n v e s t m e n t ;

(2) to e n c o u r a g e  p o l i t i c a l  s u b d i v i s i o n s  to c o n t i n u e  t h e i r  

i n d e p e n d e n t  u n d e r t a k i n g s  a n d  f i n a n c i n g  o f  p u b l i c  i m p r o v e m e n t s  and 

o t h e r  m u n i c i p a l  p u r p o s e s  a n d  a s s i s t  t h e m  by m a k i n g  c a p i t a l  f unds 

a v a i l a b l e  at r e d u c e d  i n t e r e s t  c o s t s  for o r d e r l y  f i n a n c i n g  o f  p u b l i c  

i m p r o v e m e n t s  a n d  p u r p o s e s  e s p e c i a l l y  d u r i n g  p e r i o d s  of r e s t r i c t e d  

c r e d i t  o r  m o n e y  s u p p l y ,  p a r t i c u l a r l y  for those p o l i t i c a l  s u b d i v i s i o n s  

n o t  o t h e r w i s e  a b l e  to b o r r o w  f o r  c a p i t a l  needs.

- 1 -  C S H B  695
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(b) It is f u r t h e r  d e c l a r e d  by the l e g i s l a t u r e  that th e  e x e r c i s e

o f  t h e  p o w e r s  o f  t h e  s t a t e  i n  the i n t e r e s t  of its p o l i t i c a l  s u b d i v i s i o n s  

a r e  r e q u i r e d  to f u r t h e r  a n d  i m p l e m e n t  the p o l i c i e s  d e c l a r e d  in (a) o f  

this s e c t i o n  by a u t h o r i z i n g  a s t a t e  b o n d  a u t h o r i t y  t o  be c r e a t e d  as a 

b o d y  c o r p o r a t e  a n d  p o l i t i c  to h a v e  f u l l  p o w e r s  to b o r r o w  m o n e y  a n d  to 

i s s u e  its bond., a n d  n o t e s  to m a k e  c a p i t a l  f u n ds  a v a i l a b l e  f o r  b o r r o w i n g  

b y  p o l i t i c a l  s u b d i v i s i o n s  a n d  by g r a n t i n g  b r o a d  p o w e r s  to the b o n d  

a u t h o r i t y  to c a r r y  o u t  the d e c l a r e d  p o l i c i e s  w h i c h  ar e in the p u b l i c  

i n t e r e s t  of the s t a t e  a n d  its t a x p a y e r s  a n d  r e s i d e n t s .

(c) It is f u r t h e r  d e c l a r e d  by t h e  l e g i s l a t u r e  that s t a t e  funds 

s h o u l d  be a p p l i e d  or a u t h o r i z e d  to be p a i d  to a s t a t e  b o n d  a u t h o r i t y  

o n l y  to p r o v i d e  a d e q u a t e  a s s u r a n c e  a n d  s e c u r i t y  to the h o l d e r s  o f  the 

b o n d s  or n o t e s  of  t h e  b o n d  a u t h o r i t y ;  a n d  f u r t h e r  that the b o n d  authority 

s h o u l d  c o n d u c t  its o p e r a t i o n s  to p r o v i d e  t h e  l ow e s t  r a t e s  i n  t e rm s  of 

b o r r o w i n g  to p o l i t i c a l  s u b d i v i s i o n s  as Is c o n s i s t e n t  w i t h  a s e l f -  

s u p p o r t i n g  o p e r a t i o n  w i t h  n o  e x p e c t a t i o n  o f  s u b s i d i z a t i o n  w i t h  s t a t e  

f u n d s .

Sec. 4 4 . 5 8 . 0 2 0 .  M U N I C I P A L  B O N D  A U T H O R I T Y .  T h e r e  is c r e a t e d  the 

A l a s k a  M u n i c i p a l  B o n d  A u t h o r i t y .  T h e  a u t h o r i t y  is a p u b l i c  c o r p o r a t i o n  

of th e  state. T h e  c o r p o r a t i o n  is a n  i n s t r u m e n t a l i t y  o f  the s t a t e  

w i t h i n  the D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  bu t  h a s  a 

l e g a l  e x i s t e n c e  i n d e p e n d e h t  o f  a n d  s e p a r a t e  f r o m  th e  s t a t e  a n d  ha s  

c o n t i n u i n g  s u c c e s s i o n  u n t i l  its e x i s t e n c e  is t e r m i n a t e d  by law. The 

e x e r c i s e  by the a u t h o r i t y  of  th e  pov/ers c o n f e r r e d  by this c h a p t e r  is 

c o n s i d e r e d  a n  e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  of the state.

Sec. 4 4 . 5 8 . 0 3 0 .  M E M B E R S H I P  A N D  V A C A N C I E S .  Th e  b o n d  a u t h o r i t y  

c o n s i s t s  of the f o l l o w i n g  f ive d i r e c t o r s :  th e  c o m m i s s i o n s -  of l u *en,; e )

t he c o m m i s s i o n e r  o f  c o m m u n i t y  and r e g i o n a l  a f f a i r s ,  w h o  s h a l l  „ ach be 

a d i r e c t o r  ex  o f f i c i o  w i t h  v o t i n g  p r i v i l e g e s ,  a n d  t h r e e  d i r e c t o r s  
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a ppointed by the governor, The appointment of each director other 

than the commissioner of revenue and the commissioner of community and 

r egional affairs is subject to confirmation by the legislature. The 

three directors appointed by the governor serve for four-year terms.

They must be residents of the state and qualified voters at the time 

of appointment, The directors first appointed shall have terms of 

two, three and four years respectively. Each director shall hold 

office for the term of his appointment and until his successor has 

been appointed and qualified. The three directors app o i n t e d  by the 

governor serve at the pleasure of the governor. A director is eligible 

for reappointment. A vacancy in a directorship occurring other than 

by expiration of term shall be filled in the same m anner as the original 

appointment but for the unexpired term only. Each director before 

entering upon his duties shall take and subscribe to an oath to perform 

the duties of his office faithfully, impartially, and justly to the 

best oi his ability. A record of the oath shall be filed in the office 

of the governor.

Sec. 44. 58.040. OFFICERS AND QUORUM. The directors shall elect 

one of their number as chairman. The directors shall elect a secretary 

and a treasurer who need not be directors, and the same p erson may be 

elected to serve both as secretary and treasurer. The powers of the 

bond authority are vested in the directors, and three directors of the 

b ond authority constitutes a quorum. Action may be taken and motions 

and resolutions adopted by the bond authority at any m e e t i n g  by the 

affirmative vote cf at least three directors. No vacancy in the 

directorship of the bond authority may impair the right of a quorum 

to exercise all the powers and p e r f o r m  all the duties of the bond 

a u t h o r i t y .

Sec. 44.58.050. BONDING OF MEMBERS. Before the Issuance of
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bonds or notes under this chapter, each dir~ctor shall execute a surety 

bond In the penal s um of $25,000 and the treasurer shall execute a 

surety bond in the penal sum of $50,000. Each surety bond shall be 

conditioned upon the faithful performance of the duties of the office 

of the dire c t o r  or treasurer, to be executed by a surety company 

aut h o r i z e d  to transact business in the state as surety and filed in 

the office of the lieutenant governor. After Issuance of bonds or 

notes by the bond authority each director shall m a i n t a i n  his surety 

bead in force. All costs of the surety bonds shall be borne by the 

bond authority.

Sec. 4 4 . 5 8 . 0 6 0 .  C O M P E N S A T I O N  A N D  E X P E N S E S .  Th e  d i r e c t o r s  o f  the 

b o n d  a u t h o r i t y  s h a l l  s e r v e  w i t h o u t  c o m p e n s a t i o n ,  but t h e b o n d  a u t h o r i t y  

s h a l l  r e i m b u r s e  its d i r e c t o r s  fo r  a c t u a l  e x p e n s e s  n e c e s s a r i l y  i n c u r r e d  

i n  t h e  d i s c h a r g e  o f  t h e i r  d u t i e s .  N o t w i t h s t a n d i n g  a n y  o t h e r  law, an 

o f f i c e r  o r  e m p l o y e e  o f  the s t a t e  m a y  n o t  be c o n s i d e r e d  to f o r f e i t  hi s  

o f f i c e  o r  e m p l o y m e n t  or  a n y  b e n e f i t s  by r e a s o n  o f  his a c c e p t a n c e  of 

t h e  o f f i c e  of  d i r e c t o r  of the b o n d  a u t h o r i t y .

Sec. 4il.58.070. STAFF. The bond authority shall employ an 

executive secretary who may with the approval of the authority select 

and employ additional staff as necessary. Employees and agents of the 

authority other than legal counsel are in the classified service under 

AS 79.25. In addition to its staff of regular employees, the authority 

may contract for and engage the services of the c lsultants, experts, 

and financial advisors the authority considers necessary for the purpose 

of dev e l o p i n g  information, or conducting studies, Investigations, 

h earings or other proceedings.

Sec. 4 4 . 5 8 . 0 8 0 .  C O N F L I C T  O F  I N T E R E S T .  N o  o f f i c e r ,  e m p l o y e e  or 

a g e n t  of th e  b o n d  a u t h o r i t y  m a y  h a v e  a n  I n t e r e s t ,  d i r e c t  o r  i n d i r e c t ,  

in a n y  c o n t r a c t  or p r o p o s e d  c o n t r a c t  f o r  s e r v i c e s  or m a t e r i a l s  to be 
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f u r n i s h e d  to o r  u s e d  by t h e  b o n d  a u t h o r i t y ,  o t h e r  t h a n  f o r  hi s  c o n t r a c t  

of  a p p o i n t m e n t  or e m p l o y m e n t .  N e i t h e r  t h e  h o l d i n g  o f  a n  o f f i c e  or 

e m p l o y m e n t  i n  the g o v e r n m e n t  o f  th e  s t a t e  or o f  a p o l i t i c a l  s u b d i v i s i o n  

n o r  e m p l o y m e n t  or i n t e r e s t  in a p r i v a t e  b a n k i n g  or f i n a n c i a l  b u s i n e s s  

o r  e n t e r p r i s e  is a d i s q u a l i f y i n g  I n t e r e s t  p e r  se. N o  d i r e c t o r  a p p o i n t e d  

m a y  be c o n s i d e r e d  by r e a s o n  o f  h i s  e m p l o y m e n t  o r  i n t e r e s t  in a p r i v a t e  

b a n k i n g  o r  f i n a n c i a l  b u s i n e s s  o r  e n t e r p r i s e  to h a v e  a d i s q u a l i f y i n g  

i n t e r e s t  p e r  se. T h i s  s e c t i o n  is n o t  a p p l i c a b l e  to p e r s o n n e l  vfhose 

s e r v i c e s  are p u r c h a s e d  by the b o n d  a u t h o r i t y  on  an i n d e p e n d e n t  c o n t r a c t  

basis.

Sec. M . 5 8 . 0 9 0 .  P O W E R S  O F  B O N D  A U T H O R I T Y .  Th e  b o n d  a u t h o r i t y

m a y

(1) sue a n d  be sued;

(2) a d o p t  a n  o f f i c i a l  s e a l  an d  a l t e r  th e  s e a l  at p l e a s u r e ;

(3) m a k e  a n d  e n f o r c e  b y l a w s  a n d  r u l e s  for the c o n d u c t  of 

its b u s i n e s s  a n d  f o r  the u s e  o f  its s e r v i c e s  a n d  f a c i l i t i e s ;

(4) m a i n t a i n  a n  o f f i c e  at a n y  p l a c e  in th e st at e ;

(5) a c q u i r e ,  h o l d ,  u s e  a n d  d i s p o s e  o f  its i n c om e ,  r e v e n u e s ,  

f u n d s a n d  m o n e y ;

(6) a c q u i r e ,  r e n t ,  l e a s e ,  h o l d ,  use and d i s p o s e  of o t h e r  

p e r s o n a l  p r o p e r t y  f o r  its p u r p o s e s ;

(7) b o r r o w  m o n e y  and  i s s u e  its n e g o t i a b l e  b o n d s  or n o t e s  

a n d  p r o v i d e  f o r  a n d  s e c u r e  t h e j r  p a y m e n t ,  p r o v i d e  fo r  the r i g h t s  of  

t h e i r  h o l d e r s  a n d  p u r c h a s e ,  h o l d  a n d  d i s p o s e  o f  an y o f  its b o n d s  or 

n o t e s ;

(8) f i x  a n d  r e v i s e  f r o m  t i m e  to  t i m e  a n d  c h a r g e  a n d  c o l l e c t  

fees a n d  c h a r g e s  f o r  t he  use  o f  its s e r v i c e s  o r  f a c i l i t i e s ;

(9) a c c e p t  g i f t s  o r  g r a n t s  f r o m  the U n i t e d  S t a t e s ,  or f r o m  

a n y  g o v e r n m e n t a l  u n i t  o r  p e r s o n ,  f i r m  or c o r p o r a t i o n ,  c a r r y  out the
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