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Original sponsor: Ose,
Banfield, Barber, et al

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 686
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled:. "An Act relating to veterans®™ Jloans and bonuses; and
providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 26.15.110 is amended to read:

Sec. 26.15.110. LIMITATION ON SECURING BONUS AND LOAN. Persons
eligible for loans under this chapter are eligible for the bonus pro—
vided for by this chapter, but no bonus may be paid to a person who
has received a loan under this chapter [, AND NO BONUS MAY BE PAID AFTEJ
JULY 1, 19643.

* Sec. 2. AS 26.15.120 is amended to read:

Sec. 26.15.120. BONUS PAYMENTS. The payment of a bonus may be
made to eligible persons who apply for it and who have not previously
disqualified themselves by contracting a loan under this chapter. The
bonus is a sum in dollars equal to the number of months which the
veteran spent in service, or fraction of it, multiplied by 20 [10],
except as provided in sec. 155(d) and (e) of this chapter. No [BUT NOJ
bonus shall be paid to an enlistee or re-enlistee for time served
after November 1, 19*15, regardless of whether the enlistment or re—
enlistment was before or after November 1, 19*15, except as provided in
sec. 175 of this chap4djr. The Department of Commerce shall administer
the payment of bonuses in accordance with its regulations [RULES] and
procedures.

* Sec. 3. AS 26.15 is amended by adding a new section to read:

Sec. 26.15.155. EXTENSION OF BONUS PAYMENTS TO VETERANS OF CERTAI 1
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POST-WORLD WAR 11 HOSTILITIES, (a) The bonus provisions of this

chapter are extended to persons who meet the eligibility qualifications

established in (b) - (e) of this section.

(b) A person 1is eligible who

(1) served in the armed forces of the United States for one

year or more, or whose service was for a lesser period because of Injurs

or disability incurred in line of duty;

(2) was assigned to stations, and served overseas outside

the continental United States, during certain periods of post-World War

hostilities In one or r.ore of the following theaters of operation:

CSIIB 686

(A) Korea: June7, 1950 - July 27» 195*i; October 1,
1966 - date to be announced;

(B) Lebanon: July 1, 1958 - November 1, 1958;

(C) Berlin, Germany: August 14, 1961 - June 1,1963;

(D) Dominican Republic: April 28, 1965 - September 1,

1966 ;
(E) Quemoy Matsu Islands, China: August 23, 1958 -

June 1, 1963;
(P) Taiwan (Formosa) Straitd, China: August 23, 1958 -

January 1, 1959;
(6) Cuba: January 3, 1961 - June 1, 1963)
H) Congo: July 17, i960 - September 1, 1962;
@)) Laos: April 19, 1961 - October 7, 1962;
(J) Vietnam: July 1, 1958 -date to be announced; or
(K) Thailand: May 16, 1962 - August 10, 1962;

(3) was separated or discharged from the armed forces under

conditions other than dishonorable;

(6) at the time of Induction into the armed forces was a

resident of the Territory of Alaska or the State of Alaska and had been
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(5) returned to the territory or state after separation
or discharge with the intention of remaining in the territory or
state as a resident.

(c) For a person v;ho is otherv/lse eligible under (b) of this
section but who did not return to the territory or state within one
year after separation or discharge from the armed forces unless pre—
vented fro"® doing so for medical, educational or other valid purposer
approved by the Department of Commerce within one year after separa—
tion or discharge from the armed forces, an additional requirement
of five years of residence in the territory or state immediately be—
fore the time of induction is imposed to entitle him or her to the
benefit provisions of this section.

(d) The payment of a bonus to a person eligible under this
section shall be a sura in dollars equal to the number of months the
person served during the inclusive dates in one or more theaters of
operations set out in (b)(2) of this section, multiplied by 20. How—
ever, the minimum payment under this section shall be $100 and the
maximum payment, $500.

(e) Notwithstanding the provisions of (d) of this section, a
v/idov; or widower of a person otherwise eligible under (b) of thi3 sec—
tion but who was killed or missing in action and declared legally
dead by the Department of Defense is entitled to a payment of $1,000.
Sec. 4. AS 26.15.160 is repealed and re-enacted to read:

Sec. 26.15.160. EXTENSION OF LOANS TO VETERANS OF CERTAIN POST-—
WORLD WAR Il HOSTILITIES, (a) The loan provisions of this chapter
are extended to persons who meet the eliglbllty qualifications estab—
lished in (b) - (e) of this section.

(b) A person iseligible who

(1) served in the arraed forces of the United States for 90
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days or more* or whose service was for a lesser period because of
injury or disability incurred in the line of duty and either
(A) served between June 25, 1950, and January 31,
.1955, or between August 196*1> and a date to be determined by
e department which shall be six months after the termination
oi hostilities involving forces of the United States in Vietnanm;
o ¥ woo ¥ -
(B) was assigned to stations, and served overseas
outside the continental United States, during certain other
periods of ~ost-World War Il hostilities in one or more of the
theaters of operations set out in sec. 155(b)(2) of this chapter;
(2) was separated or discharged from the armed forces
under conditions other than dishonorable; and
(3) at the time of entry into the armed forces was a bona
fide resident of the Territory of Alaska or the State of Alaska for not
less than one year before his or her entry into the armed forces; and
who returned to the territory or state within a reasonable period of
time after separation or discharge with the intention of remaining
in the territory or state as a resident; or who, although not a bona
fide resident of the territory or state before his or her entry into
the armed forces, has lived in the territory or state for at least 10
years fTollowing his or her release from active ml?.itary service;

(c) For a person otherwise eligible for the benefits under this
section but who did not return to the state or territory within one
year after separation or discharge from the armed forces unless pre-
vented from doing 30 for medical, edﬁcatiohal oerther Jalid purpos:é
approved by the Department of Commerce within one year after separation
or discharge from the armed forces, an additional requirement of four

years of residence in the territory or state before his or her entry
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into the armed forces 1is imposed to entitle him or her to the benefit
provisions of this section.

(d) A person is eligible who was dependent upon a member of the
armed forces or upon a veteran eligible for the benefits under this
chapter at the time of the member 3 or veteran®s death if the member
or veteran v/as a resident of the territory or state for one year
before entry into the armed forces and died before the cessation of
the present national emergency as determined and proclaimed by the
governor or who died before the cessation of hostilities in a theater
of operations set out in sec. 155(b)(2) of this chapter. A dependent
shall be unmarried and the deceased member of the armed forces or
veteran must have been his or her chief means of support. For the
purpose of this subsection, "dependent””’means either a widow,
widower, minor child, or a mother, father, sister or brother incapable
of self-support. A dependent shall be a resident of the state at the
time of application and shall intend to remain aresident in the
state permanently. The rights of minor childrenunder this chapter
ruay be exercised only if they have no surviving parent and have an
appointed guardian who may apply on their behalf for the benefits
of this chapter for their care, support or education.

(e) No person who is eligible for veterans*benefits under the
laws of any other state or territory 1is eligiblefor the benefits
under this section unless he has lived in the territory or state for
at least 10 years following his release from active military service.
A World War Il veteran who received a bonus under secs. 120 and 150
of this chapter need not repay the bonus to qualify for a loan under

the provisions of this section.

®Sec. 5. This Act takes effect on the day after its passage and

approval or on the day it becomes law vrlthout approval.
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Original sponsor: Ose,
Banfield, Barber, et al

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 686
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to veterans®™ Iloans and bonuses; and

BE

providing for an effective date."

IT ENACTED BY THE "LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 26.15.110 1is amended to read:

Sec. 26.15.110. LIMITATION ON SECURING BONUS AND LOAN. Persons
eligible for loans under this chapter are eligible for the bonus pro—
vided for by this chapter, but no bonus may be paid to a person who
has received a loan under this chapter [, AND NO BONUS MAY BE PAID AFTE
JULY 1, 1964].

Sec. 2. AS 26.15.120 is amended to read:

Sec. 26.15.120. BONUS PAYMENTS. The payment of a bonus may be
made to eligible persons who apply for it and who have not previously
disqualified themselves by contracting a loan under this chapter. The
bonus is a sum in dollars equal to the number of months which the
veteran spent 1in service, or fraction of it, multiplied by 20 [10],
except as provided in sec. 155(d) and (e) of this chapter. No [BUT NOJ
bonus shall be paid to an enlistee or re-enlistee for time served
after November 1, 1945} regardless of whether the enlistment or re—
enlistment was before or after November 1, 1945 » except as provided in
sec. 155 of this chapter. The Department of Commerce shall administer

the payment of bonuses in accordance with its regulations [RULES] and

procedures.

* Sec. 3. AS 26.15 is amended by adding a new section to read:

Sec. 26.15.155. EXTENSION OF BONUS PAYMENTS TO VETERANS OF CERTAI
-1- CSHB 686
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POST-WORLD WAR Il HOSTILITIES, (a) The bonus provisions of this
chapter are extended to persons who meet the eligibility qualifications
established in (b) - (e) of this section.

(b) A person is eligible who

(1) served in the armed forces of the United States for one
year or more, or whose service was for a lesser period because of injur:
or disability incurred in line of duty;

(2) was assigned to stations, and served overseas outside
the continental United States, during certain periods of post-World War
Il hostilities in one or more of the following theaters of operation:

(A) Korea: June 7, 1950 - July 27, 195%?; October 1,
1966 - date to be announced;

(B) Lebanon: July 1,1958 -November 1, 1958;

(C) Berlin, Germany: August 1*1, 1961 - June 1,1963;

(D) Dominican Republic: April 28, 1965 - September 1,

1966;
(E) Quemoy and Matsu Islands, China: August 23, 1958 -

June 1, 1963;
(F) Taiwan (Formosa) Straits, China: August 23, 1958 -

January 1, 1959;

(G) Cuba: January 3, 1961 - June 1, 1963;
(H) Congo: July 1%, i960 - September 1, 1962;
(1) Laos: April 19, 1961 - October 7, 1962;
(J) Vietnanm: July 1,1958 -date to be announced;or
(K) Thailand: May16,1962 - August 10, 1962;

(3) was separated or discharged from the armed forces under

conditions other than dishonorable;
*I) at the time of induction Into the armed forces was a

resident of the Territory of Alaska or the State of Alaska and had been
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10

1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

(5) returned to the territory or state after separation
or discharge with the intention of remaining in the territory or
* - S = * jx f A .
state as a resident.

<c) For a person who is otherwise eligible under (b) of this
section but who did not return to the territory or state within one
year after separation or discharge from the armed forces unless pre—
vented from doing so for medical, educational or other valid purposes
approved by the Department of Commerce within one year aftersepara—
tion or discharge from the armed forces, an additional requirement
of five years of residence In the territory or state Immediately be—
fore the time of induction is imposed to entitle him or her to the
benefit provisions of this section.

(d) The payment of a bonus to a person eligible under this
section shall be a sum in dollars equal to the number of months the
person served during the inclusive dates in one or more theaters of
operations set out in (b)(2) of this section, multiplied by 20. How—
ever, the minimum payment und;ir this section shall be $100 and the
maximum payment, $500.

(e) Notwithstanding the provisions of (d) of this section, a
widow or widower of a person otherwise eligible under (b) of this sec—
tion but who was killed or missing in action and declared legally
dead by the Department of Defense is entitled toa payment of $1,000.
Sec. 4. AS 26.15.160 1is repealedand re-enacted to read:

Sec. 26.15.160. EXTENSION OP LOANS TO VETERANS OP CERTAIN POST-—
WORLD WAR 11 HOSTILITIES, (a) The loan provisions of this chapter
are extended to persons who meet the eligibility qualifications estab—
lished in (b) - (e) of this section.

(b) A person Is eligible who

(1) served in the armed forces of the United States for 90

-3- CSKB 686



days or more, or whose service was for a lesser period because of
injury or disability incurred in the line of duty and either
(A) served between June 25, 1950, and January 31>

1955, or between August 1964, and a date to be determined by

the department which shall be six months after the termination

of hostilities involving forces of the United States in Vietnam;

or

(B) was assigned to stations, and served overseas
outside the continental United States, during certain other
periods of po3t~World War 11 hostilities in one or more of the
theaters of operations set out in sec. 155(b)(2) of thi3 chapter;
(2) was separated or discharged from the armed forces
under conditions other than dishonorable; and
(3) at the time of entry into the aimer, forces was a bona
fide resident of the Territory of Alaska or the State of Alaska for not
less than one year before his or .her entry into the armed forces; and
who returned to the territory or state within a reasonable period of
time after separation or discharge with the intention ox" remaining
in the territory or stiate as a resident; or who, although not a bona
fide resident of the territory or state before his or her entry into
the armed forces, has lived in the territory or state for at least 10
years following his or her release from active military service;

(©) For a person otherwise eligible for the benefits under this
section but who did not return to the state or territory within one
year after separation or discharge from the armed forces unless pre—
vented from doing so for medical, educational or other valid purposes
approved by the Department of Commerce within one year after separation

or discharge from the armed forces, an additional requirement of four

years of residence in the territory or state before his or her entry

686 -4-
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into the armed forces is imposed to entitle him or her to the benefit
provisions of this section.

(d) A person is eligible who was dependent upon a member of the
armed forces or upon a veteran eligible for the benefits under this
chapter at the time of the member®s or veteran > death if the member
or veteran was a resident of the territory or state for one year
before entry into the armed forces and died before the cessation of
the present national emergency a3 determined and proclaimed by the
governor or who died before the cessation of hostilities in a theater
of operations set out in sec. 155(b)(2) of this chapter. A dependent
shall be unmarried and the deceased member* of the armed forces or
veteran must have been hi3 or her chief means of support. For the
purpose of this subsection, "dependentIl means either a widow,
widower, minor child, or a mother, father, sister or brother incapable
of self-support. A dependent shall be a resident of the state at the
time of application and shall intend toremain a resident in the
state permanently. The rights of minor childrenunder this chapter
may be exercised only if they have no surviving parent and have an
appointed guardian who may apply on their behalf for the benefits
of this chapter for their care, support or education.

(e) No person whois eligible forveterans®™ benefits under the
laws of any other state or territory iseligible for the benefits
under this section unlear he has lived in the territory or state for
at least 10 years following his release from active military service.
A World War 1l veteran who received a bonus under secs. 120 and 150
of this chapter need not repay the bonus to qualify for a loan under

the provisions of this section.

B Sec. 5. This Act takes effect on the day after its passage and

approval or on the day it becomes law without approval.

-15- CSHB 686



Original sponsor: Ose,
Banfield, Barber, et al

IN TtlIE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 686
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to veterans ” loans and bonuses; and
providing foran effective date."
BE IT ENACTED BY THE"LEGISLATURE OFTHE STATE OF ALASKA:
* Section 1. AS 26.15.110 is amended to read:

Sec. 26.15.110. LIMITATION ON SECURING BONUS AND LOAN. Persons
eligible for loans under this chapter are eligible for the bonus pro—
vided for by this chapter, but no bonus may be paid to a person who
has received a loan under this chapter [, AND NO BONUS MAY BE PAID AFTEI
JULY 1, 1964].

* Sec. 2. AS 26.15.120 1is amended to read:

Sec. 26.15.120. BONUS PAYMENTS. The payment of a bonus may be
made to eligible persons who apply for it and who have not previously
disqualified themselves by contracting a loan under this chapter. The
bonus is a sum in dollars equal to the number of months which the
veteran spent in service, or fraction of it, multiplied by 20 [10],
except as provided in sec. 155(d) and (e) of this chapter. No [BUT NOJ
bonus shall be paid to an enlistee or re-enlistee for time served
after November 1, 1945. regardless of whether the enlistment or re—
enlistment was before or after November 1, 1945. except as provided in
sec. 155 of this chapter. TheDepartment of Commerce shalladminister
the payment of bonuses in accordance with its regulations[RULES] and

procedures.

* Sec. 3. AS 26.15 is amended by adding a new section to read:

Sec. 26.15.155. EXTENSION OF BONUS PAYMENTS TO VETERANS OF CERTAI 1

-1- CSHB 686



ROST-WORLD WAR Il HOSTILITIES, (a) The bonus provisions of this
chapter are extended to persons who meet the eligibility qualifications
established in (b) - (e) of this section.

(b) A person Is eligible who

(1) served in the armed forces of the United States for one
year or more, or whose service was for a leaser period because of injury
or disability Incurred in line of duty;

(2) was assigned to stations, and served overseas outside
the continental United States, during certain periods of post-World War
Il hostilities In one or more of the following theaters of operation:

(A Korea: June 7, 1950 - July 27, 1954; October 1,
1966 - date to be announced;

(B) Lebanon: July 1, 1958 ~ November 1, 1950;

(C) Berlin, Germany: August 14, 1961 - June 1, 1963;

(D) Dominican Republic: April 28, 1965 - September 1,

(F) Quemoy and Matsu Islands, China: August 23, 1958 -

June 1, 1963;
(F) Taiwan (Formosa) .Straits, China; August 23, 1953 -

January 1, 1959;

(G) Cuba: January 3, 190l - June 1, 1963;
(H) Congo: July 14, 1960 - September 1, 1962;
(1) Laos: April 19, 1961 - October 7, 1962;
(J) Vietnam: July 1, 1958 - date to be announced; or
(K) Thailand: May 16, 1962 ~ August 10, 1962;

(3) was separated or discharged from the armed forces under

conditions other than dishonorable;

(4) at the time of induction into the armed forces was a

resident of the Territory of Alaska or the State of Alaska and had been
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(5) returned to the territory or state after separat

or discharge with the intention of remaining in the territory or
state as a resident.

(c) For a person who is otherwise eligible under (b) of this
section but who did not return to the territory or state within one
year after separation or discharge from the armed forces unless pre—
vented from doing so for medical, educationalor other valid purposes
approved by the Department of Commerce withinone year after separa-—
tion or discharge from the armed forces, an additional requirement
of five years of residence in the territory or state immediately be-
.ore the time of induction is imposed to entitle him or her to the
benefit provisions of this section.

(d) The payment of a bonus to a person eligible under this
section shall be a sum in dollars equal to the number of months the
person served during the inclusive dates in one or more theaters of
operations set out in (b)(2) of this. section, multiplied by 20. How—
ever, the minimum payment under this section shall be $100 and the
maximum payment, $500,

(e) Notwithstanding the provisions of (d) of this section, a
widow or widov/er of a person otherwise eligible under (b) of this sec—
tion but who wa3 killed or missing in action and declared legally
dead by the Department of Defense 1is entitledto a payment of $1,000.
Sec. AS 26.15.160 is repealed and re-enactedto read:

Sec. 26.15.160. EXTENSION OF LOANS TO VETERANS OF CERTAIN POST—
WORLD WAR Il HOSTILITIES, () The loan provisions of this chapter
are extended to persons who meet the ellgiblity qualifications estab—
lished In (b) - (e) of this section.

(b) A person is eligible who
(1) served in the armed forces of the United States for 90

-3< CSHB 686



days or more, or whose service was for a lesser period because of
injury or disability incurred in the line of duty and either
- e’e * R XL *e* i
(A) served between June 25, 1950, and January 31,

1955, or between August 1964, and a date to be determined by

the department which shall be six months after the termination

of hostilities involving forces of the United States in Vietnam;

or

(B) was assigned to stations, and served overseas
outside the continental United States, during certain other
periods of post-World War 1l hostilities in one or more of the
theaters of operatjons 3et out in sec. 155(b)(2) of this chapter;
(2) was separated or discharged from the armed forces
under conditions other than dishonorable; and
(3) at the time of entry into the armed forces was a bona,
fide resident of the Territory of Alaska or the State of Alaska for not
less thanone year before his or her entr?/ into the armed forces; and
who returned tothe territory or state within a reasonable period of
time after separation or discharge with the intention of remaining
in the territory or state as a resident; or who, although not a bona
fide resident of the territory or state before his or her entry into
the armed forces, has lived in the territory or state for at least 10
years fTollowing his or her release from active military service;

(©) For a person otherwise eligible for the benefits under this
section but who did not return to the state or territory within one
year after separation or discharge from the armed forces unless pre—
vented from doing so for medical, educational or other valid purposes
approved by the Department of Commerce within one year after separation

or discharge from the armed forces, an additional requirement of four
!
years of residence In 1i,he territory or 3tate before his or her entry

CSHB 686 -4-



Into the armed forces is imposed to entitle him or her to the benefit
provisions of this section.

(d) A person is eligible who was dependent upon a member of the
armed forces or upon a veteran eligible for the benefits under this
chapter at the time of the member®s or veteran®s death if the member
or veteran was a resident of the territory or state for one year
before entry into the armed forces and died before the cessation of
the present national emergency as determined and proclaimed by the
governor or who died before the cessation of hostilities in a theater
of operations set out in sec. 155(b)(2) of this chapter. A dependent
shall be unmarried and the deceased member of the armed forces or
veteran must have been his or her chief means of support. For the
purpose of this subsection, "dependent™ means either a widow,
widower, minor child, or a mother, father, sister or brother incapable
of self-support. A dependent shall be a resident of the state at the
time of application and shall intend to remain aresident in the
state permanently. The rights of minor childrenunder this chapter
may be exercised only if they have no surviving parent and have an
appointed guardian who may apply on their behalf for the benefits
of this chapter for their care, support or education.

(e) No person who is eligible for veterans®benefits under the
laws of any other state or territory is eligiblefor the benefits
under this section unless he hac lived in the territory or state for
at least 10 Vears following his release from active military service.
A World War 1l veteran who received a bonus under secs. 120 and 1.50
of this chapter need not repay the bonus to qualify for a loan under

the provisions of this section.
e Sec. 5. This Act takes effect on the day after its passage and

approval or on the day it becomes law without approval,



I, the undersigned, an employee of the State of Alaska, do hereby certify
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Introduced: 2/22/74
Referred: HealthsEducation &
Social Services and Finance

IN THE HOUSE BY WILSON AND URION
HOUSE BILL NO. 688

IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act makir- a special appropriation to the
Department of Education, Division of Libraries,

for the Eagle Historical Society; and providing

for an effective date."

IT ENACTEDBY THE LEGISLATURE OF THE STATE OF ALASKA:

BE
is appropriated from the general

The sum of $40,000 fund

division of libraries,

* Section 1.
for the renovation

to the Department of Education,

of buildings, the gathering of historic books and artifacts, and for

operating expenses for the Eagle Historical Society.

* Sec. 2. This Act takes effect July 1, 197" -

HB 688



STATE

TO:

from:

of ALASKA

Diane Long

House Health, Education and

Social Services Committee atc April 4 1974
Margaret LeibOWitZ subject: 533

Deputy Director
Alaska State Library

H.B. 688 would channel $40,000 through the Division of State

Libraries for a restoration project undertaken by the Eagle

Historical Society. v,. L.



The Legislature of the State of Alaska
FISCAL NOTE

Second Session

REQUEST

Bill Identification:
Title: Eagle Historical
Requested by:Legislative Finance

H B 688

Society

- Eighth Legislature

Date: 4/10/74

Return Date Requested: ASAP

Program: Community Services

Agency: Education

FISCAL DETAIL
Budget Request Unit(s) Affected:

Library Services

FY 70

A. EXPENDITURES: (Thousands of dollars)
OBJECT FY 74 FY 75 FY 76 FY 77 FY 78
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
00 EQUIPMENT .
00 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. 40.1)
TOTAL 40.0
B. FUNDING: (Thousands of dollars)
GENERAL FUND 40.0
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY / / / /
MAN MONTHS (P./T.) L v L/ o /
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 1I11)
Funds to be used as follows:
510,000 - to hire boat and personnel to collect historical items along
Yukon and 40 Mile Rivers.
3,000 to pay tour guides for museum community tours.
27,000 - restoration - primarily replacing foundations, rotted timbers,
and interior partitians. Judge Wickershams Court, Mule Barn,
IV. ATTACHMENTSCIJStOmS H <US9,
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legisl

ator Named) Rep. Wilson
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I, the undersigned, an employee of the State of Alaska, do hereby certify
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Introduced: 2/22/7%)
Referred: Labor & Management
and Finance

IN THE HOUSE BY WILSON AND URION
HOUSE BILL NO. 689
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to a leave of absence for Department

of Fish and Game and Department of Public Safety person—

nel."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.20 is amended by adding a new section to read:

Sec. 39.20.285. LEAVE OF ABSENCE FOR DEPARTMENT OF FISH AND GAME
AND DEPARTMENT OF PUBLIC SAFETY PERSONNEL. Employees of the Department
of Fish and Game and the Department of Public Safety are entitled to
a leave of absence without loss of pay, time, or efficiency rating if,
while engaging in hazardous duty, they are injured. This leave continue.”"
until the person is able to return to duty or if he is not able to returr
to duty because of the injury sustained, then until benefits are paid to

him by the state.

1- he 689
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300
400
500
600
700

Accurate projections on this bill

The Legislature of the

State of Alaska

FISCAL NOTE

Second Session - Eight

REQUEST

Bill Identification: C.S.H.B. 689

h Legislature

Title: Leave of Absence for Fish & Game and Pnhlir SafPty Ppr~nnnpi
Requested by: Legislative Finance Date: 3/21/74
Return Date Requested:
Agency: Fish and Game Program: NRMEC
FISCAL DETAIL
Budget Request Unit(s) Affected: Various
A. EXPENDITURES: (Thousands of dollars)
0BJECT FY 74 FY 75 FY 76 FY 77 Fy 78
PERSONAL SERVICES 6.6 7.H 73 7%
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT j
LAND & STRUCTURES
GRANTS, CLAIMS, ETC.
TOTAL 6.6 7.0 7.3 7.6
B. FUNDING: (Thousands of dollars)
GENERAL FUND 6.6 7.0 7.3 7.6
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY / -0- / -On -07 -Or -0-/ -O-
MAN MONTHS (P./T.) / Y/ J /. A
ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

the following assumptions:

1. Loss time accidents at 1973 severity rate,
2. Average salary range of 15 step c, general
3. Benefits @16%.
4. Workman®"s compensation at $175 per week.
5. This projection coversthe Department of Fish
IV. ATTACHMENTS
V. DATE: 3/22/74 PREPARED
Original: Legislative Finance
ccC: Budget and Management

Prime Sponsor (First Legislato

are impossible,

however,

totaling 211 days.
government contract.

and Game only.

BY:

r Named)

FY 79

NN

this projection 1is based on
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Original Sponsor: Banfield Offered: 2/28/7"J
Referred: Finance

BY THE COMMUNITY AND REGIONAL
IN THE HOUSE AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 692
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to transfer of highways from state to
local jurisdiction; and providing for an effective dat
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 19.20 is amended by adding a new section to read:
Sec. 19.20.085. TRANSFER OF HIGHWAY TO LOCAL JURISDICTION. Under
an agreement with an organized borough the department may transfer a
highway from department jurisdiction to borough jurisdiction as a
municipal highway. The department, until the date of acceptance o
the highway by the borough, shall continue to provide maintenance and
insure that the highway 1is kept in safe and good traveling condition.
* Sec. 2. This Act takes effect on the day after its passage and

approval or on the day it becomes law without approval.

-1- CSHB 692
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Introduced: 2/22/7*4
Referred: Community & Regional
Affairs and Finance

IN THE HOUSE BY BANFIELD

HOUSE BILL NO. 692
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION
A BILL
? an Act entitled: "An Act relating to transfer of highways from state to
local jurisdiction; and providing for an effective date.”
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 19.20 is amended by adding a new section to read:

Sec. 19.20.085. TRANSFER OF HIGHWAY TO LOCAL JURISDICTION. Under
an agreement with an organized borough for transfer of a highway from
department jurisdiction to borough jurisdiction as a municipal highway,
the department, from the date of the agreement until the date of accep—
tance of the highway b, the borough, shall continue to provide mainte —
nance and insure that the highway is kept in safe and good traveling
condition.

* Sec. 2. This Act takes effect on the day after its passage and approval

on the day it becomes law without approval.

He 692
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The Legislature of the State of Alaska
FISCAL NOTE
Second Session - Eighth Legislature

REQUEST

Bill Identification: CSHB 692

Title: Highway Transfer from State to Local Jurisdiction

Requested by: Pat*?: March 19, 1974
Return Date Requested: A.S.A.P.

Agency: Highways Program: Maintenance

FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

0BJECT FY 74 _FY 75 FY 76 FYy 77 Fy 78 FY 70
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT I I
000  LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.
TOTAL 1,000 1,000 1,000 1,000 1,000
B. FUNDING: (Thousands of dollars)
GENERAL FUND 1,000 1.000 | mnn I,nnn . a,nnn
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY / . / / /
MAN MONTHS (P./T.) | ) j / ..
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
25+ miles of state-maintained highway could be transferred to borough control
each fiscal year. Due to the extreme uncertainty of what a borough would define
as "safe and good traveling condition” maintenance costs could reach a million
dollars in any one fiscal year.
IV. ATTACHMENTS
V. DATE: March 19> 1974 PREPARED BY:
Deputy Commissioner of Highways
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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IN THE HOUSE BY NAUGHTON
HOUSE BILL NO. 693
IN THE LEGISLATURE OP THE STATE OP ALASKA
EIGHTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart—
ment of Natural Resources for upgrading and surfacing
the access road to the Fort Abercrombie Historic Site;
and providing foran effective date."
BE 1T ENACTED BY THE LEGISLATURE OP THE STATE OP ALASKA:
* Section 1. The sum of $175,000 is appropriated from thegeneralfund
to the Department of Natural Resources, division of parks, forupgrading
and surfacing the access road to the Port Abercrombie Historic Site.

* Sec. 2. This Act takes effect July 1, 1974.

HB 693



The Legislature of the State of Alaska
FISCAL NOTE
Second Session - Eighth Legislature

(
I . REQUEST
Bill Identification: hr_09i
Title :-——Special approp_re:_ Ft.-Abercrcwbfe iHstPriC SJ,te--————----———---
Requested by: Jav HoRan Date: 3/27/74
Return Dat *Requested:
Agency : Natural Resources Program: Division of Parks
1. FISCAL DETAIL
Budget Request Unit(s) Affected: Capital Improvement Program
A. EXPENDITURES: (Thousands of dollars)
OBJECT FY 74 FY 75 FY 76 FY 77 FY 78 FY 79
100 PERSONAL SERVICES
200 TRAVEL
300  CONTRACTUAL 17s n
400 COMMODITIES
00 EQUIPMENT
00 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.
TOTAL
175.0
B. FUNDING: (Thousands of dollars)
GENERAL FUND 175.0
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY / / / / o -
MAN MONTHS (P./T.) / / / / 7 ) j
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

Funds indicated in HB 693 ($175,000.00) would be placed in the Capital
Improvement Program and would be identified for the project. No additional
funds would be necessary as administrative and other overhead costs would

be absorbed.

V. ATTACHMENTS

V. DATE: 4/2/74 PREPARED BY: t.r mm,,
Director, Parks
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor®™ (First Legislator Named)
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MAY BE HANDWRITTEN

MEMORANDUM

-*The Hon. Cliff Groh
Senate Finance Chairman

from:J . H. Hogan,
Legislati

Using trfeMassumptions contained

State of Alaska

DEPT_
Div.

sec._

DATE April 20, 1974
SUBJECT: Fiscal Note on HB 694

(Senate Finance Amendment)

in the original fiscal note, a $1500 increase

would cost an additional $5,903,300 annually.



COMMITTEE REPORT

/L, / SENATE
ST / /
Mr. President: Date /'y I ~Ty
The Committee on F1 i-IAwCt has had HB <9< am

public i*Ati school roundation program
under consideration. A Majority of the members of the Committee

( ) recommends it DOPASS
() recommends it DONOT PASS
(\) recommends it DOPASS WITH ATTACHED AMENDMENT(S)

() recommends it BEREPLACED WITH CSFOR AND THAT

CS FOR DO PASS

() ™"and" recommends it BE REFERRED TO THE

COMMITTEE

() reports it back WITHOUT RECOMMENDATION
(/K) "other"
yni n

Members signing the Major? ty report:

(" /(, WE< - o

/f

Members NOT concurring in the Majority report:
"= . m A=V /"
recommend s :
recommend s :
recommends:

recommends:

recommend s :



AMENDMENT

Offered in the SENATE By

To: SENATE BILL NO.

HOUSE BILL NO.

AMENDMENT : Page Line !
Delete the figure "$21,500" and insert "$21,750"

Finance



Introduced: 2/22/74
Referred: Health,Education &
Social Services and Finance

BY BEIRNE,BANFIELD,BOWMAN,BRADNER,
CARROL,CHANCE ,DEGNAN,FERGUSON,
FISCHER,FRITZ ,GARDINER,HACKNEY,
HARTIG,HUBER,LAKTONEN ,MCGILL,
MCVEIGH,MALONE ,MEEKINS,J .MILLER,

M MILLER,NAUGHTON,ORSINI ,PARKER,
PETERSEN,URION ,WARWICK ,WILSON AND

I IN THE HOUSE WINGROVE
A HOUSE BILL NO. 694
IN THE LEGISLATURE OF THE STATE OF ALASKA
4 EIGHTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act entitled: "An Act relating to the public school foundation
7 program; and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9
10

]
2

X

16

17

18

20

8 B

28

¥ Section 1. AS 14.17.056 1is amended to read:

Sec. 14.17.056. BASE INSTRUCTIONAL UNIT. The base Instructional

unit Is $ 21,500[$20,250] m

* Sec. 2. This Act takes effect July 1, 1974.

-1- HB 694 am
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The Legislature of the State of Alaska
FISCAL NOTE S
Second Session - Eighth Legislature £.

I. REQUEST
Bill Identification: UB 691
Title: Public Foundation Program
Requested by: Representative iieirne Date: "VI/71

Return Date Requested: ASAP
Agency: Education Program:  “re.-Eleiy.-Sec.

Il. FISCAL DETAIL
Budget Request Unit(s) Affected: Financial Support Programs

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 74 FY 75 FY 76 1 FY 77 py 78 1 FY 79
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES

700 GRANTS, CLAIMS, ETC. 8,Bbb.0  8,855.0 8,855.0 8,855.6 8,855.0

TOTAL 8,855.0 8,855.0 8,855.0 8,855.0 8,855.0

B. FUNDING: (Thousands of dollars)

GENERAL FUND 8,855.0 8,855.0 8,855.0 8,855.01 8,855.0

FEDERAIT FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / / / /
MAN MONTHS (P./T.) / / / / /
(N ANALYSTS (See Fiscal Note Preparation Instructions, Section 111)

J

1) Based on 4,250 Instructional Units 0 $2,250 increase per unit at 92.6%
average State support = 58,855,000.

2) FY"s 76-79 assumes no pipeline impact.

IV. ATTACHMENTS

V.  DATE: 4/1/74 PREPARED BY : P 1777. a ftli--
fmNathan iel Il. Cole
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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13,000

20,000
Communications, etc. $ 2,000
Xeroxing & Mag. Card Typewriter 3,500
Space Rental 6,000
Professionals furnished for
special assistance - 9,500
Commodities 1,000
Equipment 1,500

Desks, Typewriters, Chairs, etc. for 4 personnel

Note 1: Sec. 2 of SCSCSHB 180 conflicts with Sec. 2 of SCSCSHB 181.

Note 2: Student Financial Aid BRU should encompass the above $97,600
or the total amount should be placed under a new BRU entitled
"Post Secondary Commission.

SCSCSHB 181 - No additional cost - see above note.

SB 457 - No change from Fiscal Note dated 3/7/74.
F.Y. 75 Cost $165,000



Jay Hogan, Director, Legislative Finance -2- April 22, 1974

4. CSHB 5%2.f:Total F.Y. "75 Cost $|ﬂ%ort’¢yYD ~ C4465t60~
eju* ri..t-j
Sec. 1: 18,000 (3-5 yr. olds) x 1% = 180 students or
21 instructional units @ 18,690.75 (Av. State r A I -M/cr
Support ) = $392,500, Jess s*oo0oftUuidcCrinr =~{"0r0013

Sec. 3: 10 students @ Av. $5,420 each =-$54-2-60TS"?, 00 Q

5. ~ HB 694
“WB VUNSCT-
a) at $1,250 increase per instrucitonal unit
4250 x $1250 x 92.6% = $4,918,912

b) at $1500 increase per instruction unit

4250 x $1500 x 92.6% = $5,903,250



"An Act relating to the public school foundation program; and
providing for an effective date.?

W/ T7*»
JL
COMMITTEE REPORT
HOUSE
A1/
Mr. Speaker: Date [ ]
The Committee on has had
under consideration. A Major! ty of the members of the Committee
( )recommends it DO PASS
( )recommends it DO NOT PASS
( )recommends it DO PASS WITHATTACHED AMENDMENTA?
( )recommends it BE REPLACEDWITH CSFOR AND THAT
CS FOR DO PASS

( ) "and" recommends it BE REFERRED TO THE

COMMITTEE
( ) reports it back WITHOUT RECOMMENDATION
( ) "other™
Members,signing the Majority report:

ICC. ttA o "1

[ a e m "

e in /7 "

Members NOT concurring in the Majority report:
recommend s : /

— recommends:
recommend s :
recommend s :

recommend s :



AMENDMENT

FINANCE
Offered in the HOUSE: By :

To: HOUSE BILL No.
SENATE BILL No.

Page: Line:

Delete "$22,500" and insert "$20,750"



Introduced: 2/22/7*1
Referred: Health,Education &
Social Services and Finance

BY BEIRNE.BANFIELD,BOWMAN,BRADNER,
CARROL,CHANCE ,DEGNAN,FERGUSON,
FISCHER,FRITZ ,GARDINER ,HACKNEY,
HARTIG,HUBER,LAKTONEN ,MCGILL,
MCVEIGH,MALONE ,MEEKINS,J .MILLER,
M_MILLER,NAUGHTON,ORSINI ,PARKER,
PETERSEN,URTON ,WARWICK,WILSON AND

IN THE HOUSE WINGROVE
2 HOUSE BILL NO. 69*1
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 EIGHTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act entitled: "An Act relating to the public school foundation
7 program; and providing for an effective date."

8 EE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. AS 1*1.17.056 is amended to read:

Sec. 1*1.17.056. BASE INSTRUCTIONAL UNIT. The base instructional
unit is $22,500 [$20,250].

# Sec. 2. This Act takes effect July 1, 197*1.

& B B B
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The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Eighth Legislature /
I . REQUEST
Bill Identification: 694
Title: Public Foundation Program
Requested by: Representative Beirne Date: 4/1/74
Return Date Requested: A5AP
Agency: Education Program: Pre.-Eletp.-Sec.

I1. FISCAL DETAIL
Budget Request Unit(s) Affected: Financial Support Programs

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 74 FY 75 FY 76 FY 77 FY 78 FY 7Q

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT 1
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. 8,85b.0 8,855.0 8,855.0 8,855.0 8,855.0

TOTAL 8,855.0 8,855.0 8,855.0 8,855.0 8,855.0

B. FUNDING: (Thousands of dollars)

GENERAL FUND 8,855.0 8,855.0 8,855.0 8,855.01 8,855.0

FEDERAL FUNDS
OTHER

C. POSITIONS:

r "MANENT/TEMPORARY / / / /
M/.N MONTHS (P./T.) 7 / . . / / , L

1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

1) Based on 4,250 Instructional Units 0 $2,250 increase per unit at 92.6%
average State support = $8,855,000.

2) FY"s 76-79 assumes nc pipeline impact.

V. ATTACHMENTS

V.  DATE: 4/1/74 PREPARED BY: ) n J
K/ Nathan 1iel H. Cole
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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IN THE HOUSE

Introduced: 7/22/17
Referred: Community & Regional
Affairs and Finance

BY BEIRNE,BANFIELD,BARBER,CHANCE,
FRITZ,GARDINER,HAUGEN ,HUBER,
MCGILL,J.MILLER,URION AND WILSON

HOUSE BILL Mo. 695
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to a municipal bond bank authority;

BE

and providing for an effective date."”

IT ENACTED BY THE LEGISLATURE OF THE S~ATE OF ALASKA:

* Section 1. AS is amended by adding a new chapter to read:

CHAPTER 58. ALASKA MUNICIPAL BOND BANK AUTHORITY.
Sec. AD.58.010. LEGISLATIVE POLICY. la) It is the policy of the
state

(1) to foster and promote by all reasonable means the pro—
vision of adequate capital markets and facilities for borrowing money
by political subdivisions of the state to finance public improvements
or purposes, to assist political subdivisions in fulfilling their
capital needs and requirements by use of borrowed money within statu—
tory interest rate or cost of borrowing limitations, to the greatest
extent possible to reduce costs of borrowed money to taxpayers and
residents of the state, and equally to encourage continued investor
interest In the purchase of bond3 or notes of political subdivisions
as sound and preferred securities for capital investment;

(2) to encourage political subdivisions to continue their
independent undertakings and financing of public improvements and
purposes and assist them by maxing capital funds available at reduced
interest costs for orderly financing of public improvements and purpose
during periods of restricted credit or money supply, particularly for
those political subdivisions not otherwise able to borrow for capital

needs during those periods.

-1- HB 695
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(b) It is further declared by the legislature that current credit
and municipal bond market conditions require the exercise of the powers
of the state in the interest of its political subdivisions to further
and Implement the policies declared in (a) of this section by authoris—
ing a state bond bank authority to be created as a body corporate and
politic to have.full powers to borrow money and to Issue its bonds and
notes to make .capital funds available for borrowing by political sub—
divisions and by granting broad powers to the bond bank authority to
carry out the declared policies which are in the public interest of
the state and its taxpayers and residents.

(c) It is further declared by the legislature that state funds
should be applied or authorized to be paid to a state bond bank
authority only to provide adequate assurance and security to the holders
of the bonds or notes of the bond bank authority; and further that the
bond bank authority should conduct its operations to provide the lowest
rates in terms of borrowing to political subdivisions as is consistent
with a self-supporting operation with no expectation of subsidization
with sts.te funds.

Sec. 44.58.020. MUNICIPAL BOND BANK AUTHORITY. There is created
the Alaska Municipal Bond Bank Authority. The authority is a public
corj iration of the state. The corporation is an instrumentality of
the state within the Department of Revenue but has a legal existence
Independent of and separate from the state and has continuing succes—
sion until its existence is terminated by law. The exercise by the
authority of the powers conferred by this chapter is considered an
essential governmental function of the state.

Sec. 44.58.030. MEMBERSHIP AND VACANCIES. The bond bank authority
consists of the following five directors: the commissioner of revenue,

who shall be a director ex officio, and four directors appointed by

HB 695 -2"



the governor. The appointment of each director other than the commis—
sioner of revenue is subject to confirmation by the legislature. The
four directors appointed by the governor serve for four-year terms.
They must be residents of the state and qualified voters at the time
of appointment. The directors first appointed shall have terms of one,
two, three and four years respectively. Each director shall hold

office for the term of his appointment and until his successor has been

appointed and qualified. The four directors appointed by the governor
serve at the pleasure of the governor. A director is eligible for
reappointment. A vacancy in a directorship occurring other than by

expiration of term shall be filled in the same manner as the original
appointment but for the unexpired term only. Each director before
entering upon his duties shall take and subscribe to an oath to perform
the duties of his office faithfully, Impartially, and justly to the
best of his ability. A record of the oath shall be filed in the office
of the governor.

Sec. 44.58.040. OFFICERS AND QUORUM. The directors shall elect
one of their number as chairman. The directors shall elect a secretary
and a treasurer who need not be directors, and the same person may be
elected to serve both as secretary and treasurer. The powers of the
bond bank authority are vested in the directors, and three directors of
the bond bank authority shall constitute a quorum. A quorum must always
Include the commissioner of revenue. Action may be taken and motions
and resolutions adopted by the bond bank authority at any meeting by
the affirmative vote of at least three directors. No vacancy 1in the
directorship of the bond bank authority may impair the right of a

quorum to exercise all the powers and perform all the duties of the
bond bank authority.
Sec. M. 58.050. BONDING OF MEMBERS. Before the issuance of any

-3- HB 695
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bonds or notes under this chapter, each director shall execute a surety
bond in the penal sum of $25,000 and the treasurer shall execute a
surety bond in the penal sum of $50,000. Each surety bond shall be
conditioned upon the faithful performance of the duties of the office
of the director or treasurer, to be executed by a surety company
authorised to transact business in the State of Alaska as surety and
filed in the office of the lieutenant governor. After issuance of any
bonds or notes by the bond bank authority each director shall mairtain
his surety bond in force. All costs of the surety bonds shall be borne
by the bond bank authority.

Sec. 44.58.060. COMPENSATION AND EXPENSES. The directors of the
bond bank authority shall serve without compensation, but the bond bank
authority shall reimburse its directors for actual expenses necessarily
incurred in the discharge of their duties. Notwithstanding any other
law, an officer or employee of the state shall not be considered to
forfeit his office or employment or any benefits by reason of his accep—
tance of the office of director of the bond bank authority.

Sec. 44.58.070. STAFF. The bond bank authority may employ such
officers, agents and employees as it may require and determine their
qualifications, terms of office, duties, and compensation.

Sec. 44.58.080. CONFLICT OF INTEREST. No officer, employee or
agent of the bond bank authority may have any interest, direct or
Indirect, in any contract or proposed contract for services or materials
to be furnished to or used by the bond bank authority, other than for
his contract of appointment or employment. Neither the holding of an
office or employment in the government of the state or of a political

subdivision nor employment or interest in a private banking or financial
business or enterprise is a disqualifying interest per se. No director

appointed may be considered by reason of his employment or interest in a

HB 695 -4



private banking or financial business or enterprise to have a dis—
qualifying interest per se. This section is not applicable to personnel
whose services are purchased by the bond bank authority on an independen
contract basis.

Sec. 44.58.090. POWERS OF BOND BANK AUTHORITY. The bond bank
authority may

(1) .sue and be sued;

(2) adopt an official seal and alter the seal at pleasure;

(3) make and enforce bylaws and rules for the conduct of
its business and for the use of its services and facilities;

(4) maintain an office at any place within the state;

(5) acquire, hold, use and dispose of its income, revenues,
funds and money;

(6) acquire, rent, lease, hold, use and dispose of other
personal property for its purposes;

(7) borrow money and 1issue its negotiable bonds or notes
and provide for and secure their payment, provide for the rights of
their holders and purchase, hold and dispose of any of its bonds or
notes;

(8) fix and revise from time to time and charge and collect
fees and charges for the use of its services or facilities;

(9) accept gifts or grants from the United States, or from
any governmental unit or any person, firm or corporation, carry out the
terms or provisions or make agreements with respect to the gifts or
grants, and do any and all things necessary, useful, desirable, or
convenient in connection with procuring, accepting or disposing of the
gifts or grants;

(10) do anything authorised by this chapter, through

officers, agents or employees or by contracts with a person;
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(11) make, enter Into and enforce all contracts necessary,
convenient or desirable for the purposes of the bond bank authority or
pertaining to any loan to a political subdivision, a purchase or sale
of municipal bonds or other investments, or the performance of its
duties and execution of any of its powers under this chapter;

(12) purchase or hold municipal bonds at prices and in a
manner the bond bank authority considers advisable, and sell municipal
bonds acquired dr held by it at prices without relation to cost and in
a manner the bond bank authority considers advisable;

(13) invest funds or money of the bond bank authority not
required at the time of investment for loan to political subdivisions
for the purchase of municipal uonds, in the same manner as permitted
for investment of funds belonging to the state, except as otherwise
provided in this chapter;

(I prescribe the form of application or procedure required
of a political subdivision for a loan or purchase of its municipal
bonds, fix the terms and conditions of the loan or purchase, and enter
into agreements with political subdivisions with respect to loans or
purchases;

(15) render services to a political subdivision in connection
with a public or private sale of its municipal bonds, including advisory
and other services, and charge for services rendered;

(16) charge for its costs and services in review or considera—
tion of a proposed loan to a political subdivision or purchase by the
bond bank authority of municipal bonds of the political subdivision,
whether or not the loan is made or the municipal bonds purchased;

(17) fix and establish terms and provisions with respect to
a purchase of municipal bonds by the bond bank authority, including

date and maturities of such bonds, provisions as to redemption or
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payment before maturity, and any other matters which in connection with
the purchase are necessary, desirable or advisable in the judgment of
the bond bank authority;

(18) procure insurance against any losses in connection with
its property, operations or assets in amounts and from insurers as it
considers desirable;

(19) to the e: tent permitted under its contracts with the
holders of bonds or notes of the bond bank authority, consent to any
modification of the rate of Interest, time and payment of any install—
ment of principal or interest, security or any other term of any bond
or note, contract or agreement of any kind to which the bond bank
authority is a party; and

(20) do all acts and things necessary, convenient, or desir—
able to carry out the powers expressly granted or necessarily implied
in this chapter.

Sec. Nl 53.100. LIMITATIONS. Under this chapter the bond bank
authority may not

(1) make loans of money to any person, firm or corporation
other than a political subdivision, or purchase securities issued by a
person, other than a political subdivision, except for investment as
provided in this chapter;

(2) emit bills of credit, accept deposits of money for time
or demand deposit, administer trusts, or engage in any form or manner
in, or in the conduct of, a private or commercial banking business, or
act as a savings bank or savings and loan association;

(3) be or constitute a bank or trust company within the

jurisdiction or under the control of a regulatory or supervisory board

or department of the state, or the Comptroller of the Currency of the

United States, or the Department of the Treasury, or Federal Reserve
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Board of the United states; or

4) be or constitute a bank, banker or dealer in securities

within the meaning of or subject to the provisions of any securities,
securities exchange, or securities dealers law, of the United States
or of this state or of any other state.

Sec. 58.110. ANNUAL REPORT AND AUDIT. On or before the last
day of September of each year the bond bank authority shall make a
report of its activities for the preceding fiscal year to the governor
and to the legislature. The report shall set out a complete operating
and financial statement covering its operations during the year. The
bond bank authority shall cause an audit of its books and accounts to
be made at least once in each year by certified public accountants
and the cost of the audit shall be considered an expense of the bond
bank authority and a copy of the audit shall be filed with the commis—
sioner of revenue.

Sec. M .b58.120. ANNUAL BUDGET. (a) Not later than January 1
of each year the bond bank authority shall adopt an annual budget for
the succeeding fiscal year. The budget shall set out the general
categories of expected expenditures and the amount on account of each
and shall include a provision or reserve for contingencies and over—
expenditures as well as any additional material as the bond bank author—
ity may determine. Copies of the annual budget certified by the
chairman of the bond bank authority shall be promptly filed with the
commissioner of revenue and the director of budget and management,
Department of Administration, and the annual budget shall not be effec—
tive until filed.

(b) The bond bank authority may at any time adopt an amended

annual budget for the current fiscal year, but the amended annual

budget may not supersede any prior budget until the amended budget is
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approved by the commissioner of revenue as reasonable and necessary
and filed as required in the case of the annual budget.

Sec. ~.58.130. CARE AND CUSTODY OF BONDS. The bond bank
authority may enter into agreements or contracts with any bank, trust
company, banking or financial institution within or without the state
as may be necessary, desirable or convenient in the opinion of the
bond bank authority for rendering services in connection with the
care, custody or"safekeeping of municipal bonds or other Investments
held or owned by the bond bank authority, and services in connection
with the payment or collection of amounts payable as to principal or
interest, and for services in connection with the delivery to the
bond bank authority of municipal bonds or other investments purchased
by it or sold by it, and to pay the cost of those services. The bond
bank authority may also, in connection with any of the services to be
rendered by any banks, trust companies or banking or financial insti—
tutions as to the custody and safekeeping of any of its municipal bonds
or investments, require security in the form of collateral bonds,
surety agreements or security agreements in such form and amount as,
in the opinion of the bond bank authority, 1is necessary or desirable.

Sec. ~.58.170. EFFECT OF OBLIGATIONS. (a) Bonds and notes
issued under this chapter are not a debt or liability of the state and
do not create or constitute an indebtedness, liability or obligation
of the state nor are they or do they constitute a pledge of the faith
and credit of the state. All bonds and notes Issued under this chapter,
unless funded or refunded by bonds or notes or the bond bank authority,
are general obligations of the authority to which the full faith and

credit of the authority are pledged to the payments of them, except to
the extent provided by the resolution authorizing the issuance of thenm.
Each bond and note must contain on its face a statement to the effect
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that the bond bank authority is obligated to pay the principal and
interest on the instrument only from revenues or funds of the bond
bank authority and that the state is not obligated to pay the principal,
or interest and that neither the faith and credit nor the taxing power
of the state is pledged to the payment of the principal of or the

interest on the bond or note.

(b) The state pledges to and agrees with the holders of the bonds

or notes issued under this chapter that the state will not limit or
restrict the rights vested in the bond bank authority to purchase,
acquire, hold, sell or dispose of municipal bonds or other investments
or to make loans to political subdivisions or to establish and collect
fees or ocher charges convenient or necessary to produce sufficient
revenues to meet the expenses of operation of the bond bank authority
and to fulfill the terms of any agreement made with the holders of its
bonds or notes or in any way impair the rights or remedies of the
holders of the bonds or notes until the bonds and notes, together with
the interest on the bonds and notes, and interest on any unpaid install—
ments of interest, anu all costs and expenses 1in connection with any
action or proceeding by or on behalf of the holders, are fully met,
paid and discharged.

Sec. 44.58.150. NEGOTIABILITY OP BONDS OR NOTES. Notwithstanding
the provisions of other law, a bond or note issued under this chapter
is fully negotiable for all purpsoesof the Uniform Commercial Code
(AS 45.05), and a holder or owner ofa bond or note, or of any coupon
appurtenant to it, by accepting the bond, note or coupon shall be
conclusively considered to have agreed that the bond, note or coupon

is fully negotiable for all purposesof the Uniform Commercial Code.

Sec. 44.58.160. BONDS OR NOTESAS LEGAL INVESTMENTS. Notwith—

standing the restrictions of any other law, all banks, trust companies,
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savings banks and institutions, building and loan associations, savings
and loan associations, investment companies, and other persons carrying
on a banking business, all insurance companies, insurance associations,
and other persons carrying on an insurance business, an- all executors,
administrators, guardians, trustees and c her fiduciaries, may legally
invest any sinking funds, money or other funds belonging to them or
within their control in any bonds or notes issued under this chapter.
sec. M .58.170. TAX EXEMPTION. All property of the bond bank
authority is public property devoted to r.n essential public and
governmental function and purpose and is exempt from all taxes and
special assessments of the state or any political subdivision of the
state. All bonds or notes issued under this chapter are issued by
a body corporate and public of this state and for an essential public
and governmental purpose and the bonds and notes, and the interest
and income on and from the bonds and notes, and all fees, charges,
funds, revenues, income and other money pledged or available to pay
or secure the payment of the bonds or notes, or interest on the bonds
or notes, are exempt from tax ti.on except for transfer, Inheritance
and estate taxes.

Sec. 44.58.180. LOANS TO POLITICAL SUBDIVISIONS. The bond bank
authority, to carry out the purposes and policies of this chapter, is
authorized to lend money to political subdivisions through the purchase
by the bond bank authority of municipal bonds of political subdivisions
in fully marketable form. The bond bank authority, for this purpose,
may 1issue its bonds and notes payable solely from the revenues or
funds available to the bond bank authority for such payment and may
otherwise assist political subdivisions as provided in this chapter.

Sec. 44.58.190. ISSUANCE OF BONDS AND NOTES. (a) The bond bank

authority may Issue its bonds or notes in such principal amounts as it
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considers necessary to provide funds for any purposes under this
chapter, including

(1) the purchase of municipal bonds;

(2) the making of loans;

(3) the payment, funding or refunding of the principal of,
or Interest or redemption premiums on, bondsor notes issued by it
whetherthe bonds or notes or Interest to be funded or refunded have
or have not beco"me due;

(™) the establishment or increase of reserves to secure or
to pay bonds or notes or interest on bonds or notes and all other costs
or expenses of the bond bank authority Incident to and necessary cr
convenient to carry out its corporate purposes and powers.

(b) Except as otherwise provided in this chapter or by the bond
bank authority, every issue of bonds or nctes shall be general obliga—
tions payable out of any revenues or funds of the bond bank authority,
subject only to any agreements with the holders of particular bonds or
notes pledging any particular revenues or funds. Any bonds or notes
may be additionally secured by a pledge of any grant or contributions
from the United States or the state or any political subdivision or
any person, firm or corporation, or a pledge of any income or revenues,
funds or money of the bond bank authority from any source whatsoever.

(c) Notwithstanding the provisions of (a) and (b) of this section,
the total amount of bond bank authority bonds and notes outstanding at
any one time, except bonds or notes issued to fund or refund bonds or
notes, shall not exceed $100,000,000.

Sec. ~.58.200. FORM OF ISSUANCE. Bonds or notes of the bond

bank authority shall be authorized by resolution of the bond bank

authority and may be issued in one or more series and shall bear the

date or dates, mature at the time or times, bear interest at the rate
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or rates of Interest each year or within such maximum rate, be in the
denomination or denominations, be in the form, either coupon or regis—
tered, carry theconversion or registration privileges, have the rank
or priority, be executed in the manner, be payable from the sources in
the medium of payment at the place or places within or without the
state, and be subject to the terms of redemption, with or without
premium, as the resolution of the bond bank authority provides.

Sec. 44.58.210. SALE PRICE. Bonds or notes of the bond bank
authority may be sold at public or private sale at such price as the
bond bank authority determines.

Sec. 44.58.220. APPROVAL OP GOVERNOR. No resolution or other
action of the bond bar.k authority providing for the issuance of bonds
may be adopted or otherwise made effective without the prior approval
in writing of the governor. The powers conferred by this section on
the governor shall be exercised with due regard for the rights of the
holders of bonds of the bond bank authority at any time outstanding,
and nothing in, or done under, this section shall in any way limit,
restrict or alter the obligation or powers of the bond bank authority
or any director, officeror representative of the bond bank authority
to "carry out and perform in every detail each and every covenant, agree—
ment or contract at any time made or entered into by or on behalf of
the bond bank authority with respect to its bonds or for the benefit,
protection, or security of the holders of the bonds. Except as provided
in this section, bonds and notes may be Issued under this chapter wlthou
the consent of any department, division, commission or agency of the
state, and without any other proceeding or the happening of any other

conditions or things than those specifically required by this chapter.

Sec. 44.58.230. PAYMENT OR REFUNDING OP NOTES. The bond bank

authority may from time to time issue its notes under this chapter and
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pay and retire or fund or refund the notes from proceeds of bonds or
of other notes, or from any other funds or money of the bond bank
authority available for that purpose in accordance with a contract
between the bond bank authority and the holders of the notes.

Sec. 4*1.58.240. TERMS OP AGREEMENT WITH THE BOND OR NOTEHOLDER.
In any resolution of the bond bank authority authorizing, or relating
to the issuance of any bonds-or notes, the bond bank authority, in
order to secure the payment of the bonds or notes and in addition to
its other powers, may covenant and contract with the holders of the
bonds or notes

(1) to pledge to any payment or purpose all or any part of
its revenues to which its right then exists oi may thereafter come into
existence, and the money derived from the revenues, and the proceeds
of any bonds or notes;

(2) to covenant against pledging all or any part of its
revenues, or against permitting or suffering .ny lien on those revenues
or its property;

(3) to covenant as to the use and disposition of any payments
of principal or interest received by the bond bank authority on muni—
cipal bonds or other investments held by the bond bank authority;

(4) to covenant as to establishment of reserves or sinking
funds, the making of provision for them, and the regulation and dis—
position of the reserves or sinking funcs;

(5) to covenant with respect to or against limitations on
any right to sell or otherwise dispose of any property of any kind;

(6) to covenant as to bonds and notes to be issued, and their

limitations, terms and conditions, and as to their custody, and as to
the application and disposition of the proceeds of the bonds and notes;
(7) to covenant as to the issuance of additional bonds or
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notes or as to limitations on the issuance of additional bonds ox*
notes and on the incurring of other debts by it;

(8) to covenant as to the payment of the principal of or
interest on the bund3 or notes, as to the sources and methods of
payment, as to the rank or priority of any bonds or notes with respect
to any lien or security or as to the acceleration of the maturity of
any bonds or notes;

(9) to provide for the replacement of lost, stolen, destroyed
or mutilated bonds or notes;

(10) to covenant against extending the time for the payment
of bonds or notes or interest on the bonds or notes;

(11) to covenant as to the redemption of bonds or notes and
privileges of their exchange for other bonds or notes of the bond bank
authority;

(12) to covenant as to charges to be established and charged*
the amount to be raised each year or other period of time by charges
or other revenues and as to the use and disposition to be made of the
charges or other revenues;

(13) to covenant to create or authorize the creation of
special funds or money to be held in pledge or otherwise for operating
expenses, payment or redemption gf bonds or notes, reserves or other
purposes and as to the use and disposition of the money held in those
funds;

(I"t) to establish the procedure, if any, by which the terms
of any contract or covenant with or for the benefit of the holders of
bonds or notes may be amended or abrogated, the amount of bonds or
notes the holders of which must consent to amendment or abrogation, and

the manner in which the” consent may be given;
(15) to covenant as to the custody of any of its properties
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or investments, their safekeeping and insurance, and the use and dis—
position of insurance money;

(16) to covenant as to the time or manner of enforcement or
restraint from enforcement of anyrights of the bond bank authority
arising by reascn of or with respect to nonpayment of any principal or
Interest of any municipal bonds;

an to provide for therights and liabilities, powers and
duties arising upon the breachof any covenant, condition or obligation
and to prescribe the events of default and the terms and conditions
upon which any or all of the bonds, notes or other obligations of the
bond bank authority shall become or may be declared due and payable
before maturity and the terms and conditions upon which the declaration
and its consequences may be waived;

(18) to vest in a trustee or trustees within or without the
state such property, rights, powers and duties in trust as the bond
bank authority may determine, which may include any if the rights,
powers and duties of any trustee appointed by the holders of any bonds
or notes, and to limit or abrogate the right of the holders of any
bonds or notes of the bond bank authority to appoint a trustee under
this chapter or limit the rights, powers and duties of the trustee;

(19) tc pay the costs or expenses incident to the enforcement
of the bonds or notes or of the resolution or of any covenant or agree—
ment of the bond bank authority with the holders of its bonds or notes;

(20) to agree with any corporate trustee which may be any
trust company or bank having the powers of a trust company within or
without the state, as to the pledging or assigning of revenues or funds
to which or in which the bond bank authority has any rights or interest,

and may further provide for such other rights and remedies exercisable

by the trustee as may be proper for the protection of the holders of
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any bonds or notes of the bond bank authority and not otherwise in
violation of law, and the agreement may also provide for the restriction
of the rights of an individual holder of bonds or notes of the bond

bank authority;

(21) to appoint and to provide for the duties and obligations
of a paying agent or paying agents, or other fiduciaries as the resolu—
tion may provide within or without the state;

(22) to limit the rights of the holders of any bonds or
notes to enforce any pledge or covenant securing bonds or notes; and

(23) to make covenants other than and in addition to the
covenants expressly authorized in this section, of like or different
character, and to make covenants to do or refrain from doing acts and
things as may be necessary, or convenient and desirable, 1in order to
better secure bonds or notes or which, in the absolute discretion of
the bond bank authority, will tend to make bonds or notes more market—
able, notwithstanding that the covenants, acts or things may not be
enumerated in this section.

Sec. 411.58.250. PURCHASE AND DISPOSITION OP OWN OBLIGATIONS. The
bond bank authority may purchase bonds or notes of the bond bank
authority out of any of its funds or money available for the purchase
of its own bonds and notes. The oond bank authority may hold, cancel
or resell the bonds or notes subject to and in accordance with agree—
ments with holders of its bonds or notes.

Sec. 44.58.260. BOND ANTICIPATION NOTES. Notwithstanding any
law applicable to political subdivisions as to the period for temporary
financing of any public improvement or purpose by issuance of its

notes in anticipation of the issuance of permanent bonds or as to the
renewal of bond anticipation notes, the bond bank authority may purchase
and the political subdivision may issue bond anticipation notes and
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may renew them from time to time provided that the bond anticipation
notes. Including renewals, mature in such amounts and in such years not
exceeding five years from the date of the original issuance as is agreed
between the bond bank authority and the political subdivision. In
connection with the transaction and purchase of bond anticipation notes,
the bond bank authority may by agreement with the political subdivision
impose any terms, conditions and limitations as in its opinion are
proper for the purposes and security of the bond bank authority and the
holders of its bonds or notes. The failure of any political subdivision
to comply with the agreement constitutes a failure of the political
subdivision to pay principal of and interest on the bonds or notes, and
the bond bank authority shall enforce all rights, remedies, and provi—
sions of law as it has under this chapter or are elsewhere provided.

Sec. 44.58.270. MARKETABILITY AND CERTIFICATION. All municipal
bonds or other investments of money of the bond bank authority provided
for under this chapter must at all times be purchased and held in fully
marketable form, subject to provision for any registration in the name
of the bond bank authority. All municipal bonds at ai.y time purchased,
held or owned by the bond bank authority must upon delivery to the bond
bank authority be accompanied by all documentation required by the
authority.

Sec. 44.58.280. PRESUMPTION C? VALIDITY. After issuance, all
bonds or notes of the bond bank authority shal. ,e conclusively presumed
to be fully authorized and issued by all the laws of the state, and a
person or political subdivision shall be estopped from questioning their
authorization, sale, issuance, execution or delivery by the bond bank

authority.

Sec. 44.58.290. RESERVE FUND. (a) The bond bank authority shall

establish and maintain a special fund called the "Alaska Municipal Bond
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Bank Reserve Fund" In which there shall be deposited

(1) all money appropriated by the legislature for the purpose
of the fund;

(2) all proceeds of bonds required to be deposited in the
fund by terms of any contract between the bond bank authority and its
bondholders or any resolution of the bond bank authority with respect
to the proceeds of bonds; and

(3) any other money or funds of the bond bank authority
which it determines to deposit in the fund.

(b) Money in the reserve fund shall be held and applied solely

to the payment of the interest on and principal of bonds of the bond

. bank authority as the interest and principal become due and payable

and for the retirement of bonds. Money may not be withdrawn if a with—
drawal would reduce the amount in the reserve fund to an amount less
than the "required debt service reserve", as defined in this suusection,
except for payment of interest then due and payable on bonds and the
principal of bonds then maturing and payable and for the retirement
of bonds in accordance with the terms of any contract between the bond
bank authority and its bondholders and for which payments of other
money of the bond bank authority is not then available. As used in
ti is subsection, "required debt service reserve" means, as of any date
of computation, the greater of the amount or amounts required to be on
deposit in the reserve fund as provided by resolution of the bond bank
authority or the amount appropriated by the state for deposit in the
reserve fund for reasons other than certification under this chapter.
(c) Money in the reserve fund at any time in excess of the
required debt service reserve as defined in (b) of this section, whether

by reason of investment or otherwise, may be withdrawn at any time by

the bond bank authority and transferred to any other fund or account
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of the bond bank authority.

(d) Money at any time in the reserve fund may be invested in the
samemanner and on the same conditions as permitted for investment of
funds belonging to the state or held in the treasury under AS 37-10.070,
provided that the authority may agree with the bondholders to further
limit these investments.

(e)For purposes of valuation, investments in the reserve fund
shall be valued at the lowest cost to the bond bank authority or market
value of the investments. Valuation on any particular date shall
include the amount of interest then earned or accrued to that date on
any money or investments in the reserve fund subject to the restriction
in (h) of this section.

(f) Notwithstanding any other provision of this chapter, no bonds
shall be issued by the bond bank authority unless there is in the
reserve fund the required debt service reserve for all bonds then issued
and outstanding and the bonds to be issued, provided that the bond
bank authority may satisfy this requirement by depositing so much of
the proceeds of the bonds to be Issued, upon their issuance, as 1is
needed to achieve the required debt service reserve. The bond bank
authority may at any time issue its bonds or notes for the purpose of
increasing the amount in the reserve fund to the required debt service
reserve, or to meet sucn higher or additional reserve as may be fixed
by the bond bank authority with respect to the fund.

Q) In order to assure the maintenance of the required debt
service reserve in the reserve fund, the legislature shall apnroprlale
annually to the bond bank authority for deposit in the fund, that sum

certified by the chairman of the bond bank authority to the governor,
as Is necessary to restore the fund to an amount equal to the 1inquired

debt service reserve. The chairman shall annually, on or before
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January 1, make and deliver to the governor hi3 certificate stating
the sum required to restore the fund to that amount, and the sum so
certified shall be appropriated and paid to the bond bank authority
during the then current state fiscal year. Nothing in this subsection
creates a debt or liability of the state.

(h) The income in the reserve fund produced by any state contri—
bution to the fund is to be placed in the general fund.

Sec. 44.58.310. ADDITIONAL FUNDS AND ACCOUNTS. The bond bank
authority may establish additional reserves or other funds or accounts
as may be, 1in its discretion, necessary, desirable, or convenient to
further the accomplishment of 1t3 purposes or to comply with the pro—
visions of any of its agreements or resolutions.

Sec. 44.58.320. APPLICATION OF FUNDS. Money or investments in
any fund or account of the bond bank authority established or held
for any bonds, notes, indebtedness or liability to be paid, funded,,
or refunded by issuance of bonds or notes shall, unless the resolution
authorizing the bonds or notes provides otherwise, be applied to the
payment or retirement of the bonds, notes, Indebtedness or liability,
and to no other purpose.

sec. 44.58.330. RIUHTS OF HOLDERS PARAMOUNT. In order to carry
out its purpose under this chapter of making loans tc political sub—
divisions, by purchase of the municipal bonds of those political
subdivisions, and by receipt of its income from service charges and
from payments of interest on the maturing principal of municipal bonds
purchased and held by It, and in order to produce revenues or income
to the bond bank authority sufficient at all times to meet its costs

and expenses of operation under this chapter and to pay the principal
of and Interest on its outstanding bonds and notes when due, the bond
bank authority must at all tIme3, and to the greatest extent possible,
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so plan to Issue its bonds and notes and so lend money to political
subdivisions so that the purpose is achieved without in any way
jeopardizing any rights of the holders of bonds or notes of the bond
bank authority or affecting other matters under this chapter.

Sec. 44.58.340. DEFAULT IN PAYMENT. If the bond bank authority
defaults in the payment of principal or interest on any issue of notes
or bonds after they become due, whether at maturity or upon call for
redemption, and the default continues for 30 days, or if the bond bank
authority fails or refuses to comply with this chapter or defaults in
any agreement made with the holders of any issue of notes or bonds, the
holders of 25 per cent in the aggregate principal amount of the out—
standing notes or bonds of that issue, by instrument filed in the
office of the clerk of the district .ourt of the first judicial dis—
trict and executed in the same mer.ner as adeed to be recorded, may
appoint a trustee to represent the holders of those notes or bonds for
the purposes provided ir this chapter.

Sec. 44 .58.350. POWERS AND DUTIES OFTRUSTEE ON DEFAULT. (a)

A trustee appointed under sec. 340 of this chapter may, and shall in
his or its name, upon written request of the holders of 25 per cent
in principal amount of the outstanding notes or bonds
(¢D) by mandamus or other suit, action or proceeding at law
or in equity, enforce all rights of the noteholders or bondholders,
including the right to require the bond bank authority to collect rates,
charges and other fees and to collect interest and amortization pay—
ments on municipal bonds and notes held by it adequate to carry out any
agreement as to, or pledge of, the rates, charges and other fees and

of the Interest and amortization payments, and to require tne bond
bank authority to carry out any other agreements with the holders of

the notes or bonds and to perform its duties under this chapter;
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(2) bring suit upon the notes or bonds;

(3) by action or suit, require the bond bank authority to
account as if it were the trustee of an express trust for the holders
of the notes or bonds;

(4) by action or suit in equity enjoin anything which may
be unlawful or in violation of the rights of the holders of the notes
or bonds;

(5) declare all the notes or bonds due and payable, and if
all defaults are made good, then with the consent of the holders of
25 per cent of the principal amount of the outstanding notes or bonds,
annul the declaration and its consequences;

(6) the trustee shall in addition to the foregoing have all
the powers necessary for the exercise of any functions specifically
set out or incident to the general representation of bondholders or
noteholders in the enforcement and protection of their rights.

(b) Before declaring the principal of notes or bonds due and
payable, the trustee must first give 30 days notice in writing to the
governor, the bond bank authority, the commissioner of revenue and the
attorney general of the state.

Sec. 44.58.360. PERSONAL LIABILITY. Neither the members of the
bond bank authority nor any person executing bonds or notes issued
under this chapter are liable personally on the bonds or notes.

Sec. 44.58.370. EXEMPTION PROM EXECUTION AND SALE. All property
of the bond bank authority is exempt from levy and sale by virtue of
.an execution and no execution or other judicial process may issue
against the property. A judgment against the bond bank authority may
not be a charge or lien upon its property; however, nothing in this

section applies to or limits the rights of the holder of bonds or notes
to pursue a remedy for the enforcement of a pledge or lien given by
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the bond bank authority on its revenues or other money.

sec. hh.58.380. LIEN OF PLEDGE. A pledge of revenues or other
money made by the bond bank authority 1is binding from the time when
the pledge is made. Revenues or other money so pledged and thereafter
received by the bond bank authority are immediately subject to the lien
of the pledge without any further act, and the lien of any pledge is
binding against all parties having claims of any kind in tort, contract
or otherwise against the bond bark authority, irrespective of whether
the parties have notice of the lien. Neither the resolution nor any
other instrument by which a pledge is created need be filed or recorded
except In the records of the bond bank authority.

Sec. 44.58.390. FEDERAL INSURANCE OR GUARANTY. The bond bank
authority may obtain from any department or agency of the United States
any available insurance or guaranty for the payment or repayment of
interest or principal, or both, or any part of interest or principal,
on any bonds or notes issued by the bond bank authority, or on any
municipal bonds of political subdivisions purchased or held by the
bond bank authority, and notwithstanding other provisions of this
chapter may enter into any agreement or contract with respect to any
insurance or guaranty except to the extent that the agreement or
contract “would not in any way impair or interfere with the ability of
the bond bank authority to perform and fulfill the terms of any agree—
ment made with the holders of the bonds or notes of the bond bank
authority.

Sec. 44.58.400. SURETY FOR DEPOSITS BY BANK. All banks, trust
companies, savings banks, investment companies and other persons carry—
ing on a banking business are authorized to give to the bond bank

authority a good and sufficient undertaking with such sureties as shall

be approved by the bank to the effect that the bank or banking
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institution shall faithfully keep and pay over to the order of or upon
the warrant of the bond bank authority or its authorized agent all such
funds as may be deposited with it by the bank and agreed interest under
or by reason of this chapter, at such times or upon such demands as

may be agreed with the bank or in lieu of these sureties, deposit with
the bond bank authority or its authorized agent or any trusteee or

for the holders of any bonds, as collateral, those securities as the
bond bank authority may approve. The deposits of the bond bank author—
ity may be evidenced by an agreement in that form and upon those terms
and conditions as may be agreed upon by the bond bank authority and the
depository bank or banking institution.

Sec. 4*1.58. *110. EXPENSES OP ADMINISTRATION. All expenses incurred
in carrying out this chapter are payable solely from revenues or funds
provided under this chapter and nothing in this chapter authorizes the
bond bank authority to incur any indebtedness or liability on behalf of
or payable by the state.

Sec. 44.58.420. COOPERATION BY GOVERNMENT AGENCIES. All officers,
departments, beards, agencies, divisions and commissions of the state
must render any services to the bond bank authority as are within the
area of their respective governmental functions and as may be requested
by the bond bank authority and must comply promptly wivh any reasonable
request by the bank relating to making of any study or review as to
desirability, need, cost or expense, or financial feasibility with
respect to any public project, purpose or Improvement, or the financial
or fiscal responsibility or ability of any political subdivision making
application for loan to the bond bank authority and for the purchase

by the bond bank authority of municipal bonds to be issued by that

political subdivision. The cost and expense of any services requested

by the bank shall, at the request of the officer, department, board,
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agency, division or commission rendering the service, be paid by the
bond bank authority.

Sec. *1*1.58. **30. DEFINITIONS. In this chapter, unless the context
clearly requires otherwise,

(1) "bond bank authority"™ means the Alaska Municipal Bond
Bank Authority established by sec. 20 of this chapter;

(2) <"bonds" means, bonds of the bond bank authority issued
under this chapter;

3) "municipal bond"” means a bond or note or evidence of
debt which constitutes a direct and general obligation of a political
subdivision of the state all the taxable property within which 1is
subject to taxation to pay the bond, note or evidence of debt, and the
interest without limitation as to rate or amount;

*D "political subdivision” means a city or organized
borough, and also means a unified municipality organized under AS 29.85;

(5) "notes"” means any notes of the bond bank authority
issued under this chapter;

(6) "public body"™ means any public body corporate and poli—
tic or any political subdivision of the state established under any
law of the state which may issue municipal bonds;

(7) "reserve fund" means the Alaska Municipal Bond Bank
Reserve Fund established under sec. 290 of this chapter; and

(8) "revenues"™ means all fees, charges, money, profits,
payments of principal of or interest on municipal bonds and other
investments, gifts, grants, contributions, appropriations and all other
Income derived or tc be derived by the bond bank authority under this

chapter.
Sec. *}i.58 .*40. SHORT TITLE. This chapter may be cited as the

Alaska Municipal Bond Bank Authority Act.
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This Act takes effect on the day after its passage and approval

or on the day it becomes law without approval.
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Original sponsor: Beirne, Banfield, Offered: 4/10/74
Barber, et al Referred: Finance

BY THE COMMUNITY AND

1 IN THE HOUSE REGIONAL AFFAIRS COMMITTEE
2 CS FOR HOUSE BILL NO. 695

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 EIGHTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to a municipal bond authority; and

7 providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 44 is amended by adding a new chapter to read:
10 CHAPTER 58. ALASKA MUNICIPAL BOND AUTHORITY.
n Sec. 44.58.010. LEGISLATIVE POLICY. (a) It is the policy of
Vi

the state
13

(1) to foster and promote by all reasonable means the pro-—

14 - _ -

vision of adequate capital market s and facilities for borrowing money

by political subdivisions of the state to finance public improvements
16 - _ S - . -

or for other municipal purposes, to assist political subdivisions 1in
17

fulfilling their capital needs and requirements by use of borrowed
18

money within statutory interest rate or cost of borrowing limitations,
19

to the greatest extent possible to reduce costs of borrowed money to
20

taxpayers and residents of the state, and equally to encourage continues
21

investor interest in the purchase of bonds or notes of political
22

Ibdivisions as sound and preferred securities for investment;
23
(2) to encourage political subdivisions to continue their

24

independent undertakings and financing of public improvements and
25

other municipal purposes and assist them by making capital funds
26

available at reduced interest costs for orderly financing of public
27

improvements and purposes especially during periods of restricted
28

credit or money supply, particularly for those political subdivisions
29

not otherwise able to borrow for capital needs.
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(b) It is further declared by the legislature that the exercise
of the powers of the state in the interest of its political subdivisions
are required to further and implement the policies declared in (a) of
this section by authorizing a state bond authority to be created as a
body corporate and politic to have full powers to borrow money and to
issue its bond., and notes to make capital funds available for borrowing
by political subdivisions and by granting broad powers to the bond
authority to carry out the declared policies which are in the public
interest of the state and its taxpayers and residents.

(c) It is further declared by the legislature that state funds
should be applied or authorized to be paid to a state bond authority
only to provide adequate assurance and security to the holders of the
bonds or notes of the bond authority; and further that the bond authority
should conduct its operations to provide the lowest rates in terms of
borrowing to political subdivisions as Is consistent with a self-
supporting operation with no expectation of subsidization with state
funds.

Sec. 44.58.020. MUNICIPAL BOND AUTHORITY. There 1is created the
Alaska Municipal Bond Authority. The authority 1is a public corporation
of the state. The corporation is an instrumentality of the state
within the Department of Community and Regional Affairs but has a
legal existence independeht of and separate from the state and has
continuing succession until its existence is terminated by law. The
exercise by the authority of the pov/ers conferred by this chapter is
considered an essential governmental function of the state.

Sec. 44.58.030. MEMBERSHIP AND VACANCIES. The bond authority
consists of the following five directors: the commissions- of lu*en;e)

the commissioner of community and regional affairs, who shall ,ach be

a director ex officio with voting privileges, and three directors
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appointed by the governor, The appointment of each director other

than the commissioner of revenue and the commissioner of community and
regional affairs is subject to confirmation by the legislature. The
three directors appointed by the governor serve for four-year terms.
They must be residents of the state and qualified voters at the time

of appointment, The directors first appointed shall have terms of

two, three and four years respectively. Each director shall hold
office for the term of his appointment and until his successor has

been appointed and qualified. The three directors appointed by the
governor serve at the pleasure of the governor. A director is eligible
for reappointment. A vacancy in a directorship occurring other than

by expiration of term shall be filled in the same manner as the original
appointment but for the unexpired term only. Each director before
entering upon his duties shall take and subscribe to an oath to perform
the duties of his office faithfully, impartially, and justly to the
best oi his ability. A record of the oath shall be filed in the office
of the governor.

Sec. 44.58.040. OFFICERS AND QUORUM. The directors shall elect
one of their number as chairman. The directors shall elect a secretary
and a treasurer who need not be directors, and the same person may be
elected to serve both as secretary and treasurer. The powers of the
bond authority are vested in the directors, and three directors of the
bond authority constitutes a quorum. Action may be taken and motions
and resolutions adopted by the bond authority at any meeting by the
affirmative vote cf at least three directors. No vacancy in the
directorship of the bond authority may impair the right of a quorum
to exercise all the powers and perform all the duties of the bond

authority.
Sec. 44.58.050. BONDING OF MEMBERS. Before the Issuance of
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bonds or notes under this chapter, each dir~ctor shall execute a surety
bond In the penal sum of $25,000 and the treasurer shall execute a
surety bond in the penal sum of $50,000. Each surety bond shall be
conditioned upon the faithful performance of the duties of the office
of the director or treasurer, to be executed by a surety company
authorized to transact business in the state as surety and filed 1in

the office of the lieutenant governor. After Issuance of bonds or
notes by the bond authority each director shall maintain his surety
bead in force. All costs of the surety bonds shall be borne by the
bond authority.

Sec. 44.58.060. COMPENSATION AND EXPENSES. The directors of the
bond authority shall serve without compensation, but the bond authority
shall reimburse its directors for actual expenses necessarily incurred
in the discharge of their duties. Notwithstanding any other law, an
officer or employee of the state may not be considered to forfeit his
office or employment or any benefits by reason of his acceptance of
the office of director of the bond authority.

Sec. 4i11.58.070. STAFF. The bond authority shall employ an
executive secretary who may with the approval of the authority select
and employ additional staff as necessary. Employees and agents of the
authority other than legal counsel are in the classified service under
AS 79.25. In addition to its staff of regular employees, the authority
may contract for and engage the services of the ¢ Isultants, experts,
and financial advisors the authority considers necessary for the purpose
of developing information, or conducting studies, Investigations,
hearings or other proceedings.

Sec. 44.58.080. CONFLICT OF INTEREST. No officer, employee or

agent of the bond authority may have an Interest, direct or indirect,

in any contract or proposed contract for services or materials to be
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furnished to or used by the bond authority, other than for his contract
of appointment or employment. Neither the holding of an office or
employment in the government of the state or of a political subdivision
nor employment or interest in a private banking or financial business
or enterprise is a disqualifying Interest per se. No director appointed
may be considered by reason of his employment or interest in a private
banking or financial business or enterprise to have a disqualifying
interest per se. This section is not applicable to personnel vfhose
services are purchased by the bond authority on an independent contract
basis.
Sec. M.58.090. POWERS OF BOND AUTHORITY. The bond authority

may

(1) sue and be sued;

(2) adopt an official seal and alter the seal at pleasure;

(3) make and enforce bylaws and rules for the conduct of
its business and for the use of its services and facilities;

(4) maintain an office at any place in the state;

(5) acquire, hold, use and dispose of its income, revenues,

funds and money;

(6) acquire, rent, lease, hold, use and dispose of other
personal property for its purposes;

(7) borrow money and issue its negotiable bonds or notes
and provide for and secure thejr payment, provide for the rights of
their holders and purchase, hold and dispose of any of its bonds or

notes;

(8) fix and revise from time to time and charge and collect
fees and charges for the use of its services or facilities;

(9) accept gifts or grants from the United States, or from
any governmental unit or person, firm or corporation, carry out the
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