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Second Session - Eight .eglsiature

t. REQUEST

Bill Identification: = o V4

Title: AnAct. . .K -: . 1 " r:ml~"rrprei~it course s
Requested by:_ . - Date: 3-

Return Date a

Agency: Education _Program: University of- Alaska

1. FISCAL DETAIL
Northern Region

A. EXPENDITURES: (The>usands of dollars)

OBJECT FY 74 FY 75 FY 76 FY 77 FY 78 FY 70

100 PERSONAL SERVICES -0- 40.2 42.2 7N 60 6  63.5
200  TRAVEL -0- 2.0 2.1 2.2 3.3 3.5
300 CONTRACTUAL -n- 0.5 1.0 1.3 . 1.6 7.0
400  COMMODITIES _0- 0.4 0.5 0.6 0.8 1.0
500  EQUIPMENT _0- 0.8 0.2 1.0- 0.3 0.4
600  LAND & STRUCTURES _n- —n- 0- _0- _0- “0-
700 GRANTS, CLAIMS, ETC. -0- -0- -0- -0- ~0- ~0-

TOTAL -0- 44.2 46.0 52.4 66.5 70.4

B. FUNDING: (Thousands of dol.lars)

GENERAL FUND -0- 37.0 37.4 42.1 . 54.1 55.5

FEDERAL FUNDS -0- -0- ~OF e .Pr .. -0- -0-

OTHER _0- 7.2 8.6 ! 10.3 12.4 14.9

C. positions:

PERMANENT/TEMPORARY 0/0  1.25/0.271.2/ 0.25 i.ey 2.0 / 2.0/

MAN MONTHS (P./T.) -0,/ 0 15 /2.23 15/2.25 197 .... 24.0Z_ 24.0/

1. ANALYSIS {See Fiscal Note Preparation Instructions, Section I11)

1. General Assumptions: Inflation on all expense items including salaries at 5% per
year; initial student enrollments in program = 20 student majors and 360 student
credit hours. It is estimated that enrollment will rise by approximately 20% per year.

2. Personal Services for FY74 account includes one full-time Professor ($24,000 salary
+ 15% staff benefits = $27,600), a 1/2 time secretary ($5,460 salary + 15% staff
benefits = $6,280), plus 1/4 time temporary instructional staff ($5,500 + 15% staff
benefits = $6,325); in FY77 the temporary staff is replaced by a 1/2 time permanent

SEE ATTACHED SHEET FOR CONTINUATION.
V. ATTACHMENTS

Copy of the program and courses approved by the Northern Regional Council of
the University of Alaska contingent upon adequate funding is attached.



ANALYSIS (Continued)

instructor ($9,000 = 15% staff benefits = $10,350) and in FY78 the
1/2 time position is increased to full-time.

Travel costs would include expenses for one trip outside the state
for attendance at professional meetings for full-time staff members
(estimated cost of $500 in FY74) plus additional in-state travel to
enable staff members to maintain contact with the travel industry

within the State ofAlaska.

Equipment expenses are higher than normal in FY74 and FY77 to reflect
the estimated costs of equipping offices for new instructional staff.



FROM: Daic A. Swanson, Head

Department of Business Administration B *
THRU: Richard J. Solie, Assoc. Dean

College of Business, Economics and Government 1tnUj
T,I\-IRU: - Dean Charles K. Ray st ne
SUBJECT: Request for Approval to Establish New Field of Specialization

rx * “ in the B.B.A. Degree Program

1Change Requested:

Add a new major field of study - Tourism - to the three current fields of
specialization — Managemer.c, Marketing and Finance - offered in the
Bachelor of Business Administration Degree Program.

*

Specific Requirements: N
- /- .

»*

" dgcrrrism

e B._A. 260 -Dimensions of Tourism 3
B.A. 375 -Marketing of Hospitality Service 3
B.A. 474 -Passenger Transportation Systems 3
B.A. 364 -Tourism Principles and Practices 3
B.A. 465 -Tourism Planning and Development 3
B B.A. 456 -Hotel Law 3
*e B.A. 326 - Principles of Advertising “ 3

Justification:

Tourism is Alaska®s fourth largest and most rapidly growing industry. In
1973 it is estimated that the number of tourists entering the state will
reach 190,000, an 18% increase over 1972, and similar rates of growth are
forecast for the future. It is estimated by"the president ci the Alaska 3
Visitor®s Association that from 50-60 additional*employees are hired each
year in Alaska tourism who need the type of coilege”-level training in
tourism management embodied in the proposed program. At present these
needs must be met with persons holding degrees from universities outside
the state or by hiring persons with lass than the desired level of training.
The proposed new major field of study would enable the University of Alaska
to meet this critical need. -

Addition of this new field of specialization will require the development
of six new courses (see new course approval requests which follow) and the
addition of a full-time staff member with a specialty in the field of tourism

management. e o N e - &



COMMITTEE REPORT

VJ.6/711 senate
Mr. President: Date
The Committee on FINANCE has had HB_597
spec, approp. to University of Alaska i6r tourist industry management courses
under consideration. A Major ity of the members of the Committee
( )recommends it DO PASS
( )Drecommends it DONOT PASS
( )recommends it DO PASS WITH ATTACHED AMENDMENT(S)
( drecommends it BEREPLACED WITH CSFOR AND THAT
CS FOR DO PASS

( ) "and" recommends it BE REFERRED TO THE

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION

( )"other"

Members signing the Majority report:

Members

NOT concurring 1in the Major ity report:

recommend s :

recommends:

recommends:

recommends:

recommend s :

Cha irman



I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.



"An Act making a special

appropriation to the Dept, of Commerce fcr

tina tourism revolving fund; and prov(idi#ng for an effective date.””
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f.j s
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Introduced: 2/8/74
Referred: Commerce and
Finance

BY THE RULES COMMITTEE BY
REQUEST OF THE LEGISLATIVE
COUNCIL BY REQUEST OF THE

IN THE HOUSE INTERIM COMMITTEE ON TOURISM

HOUSE BILL NO. 598
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart—
ment of Commerce for the tourism revolving fund; and
providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5,000,000 is appropriated from the general fund
to the Department of Commerce, division of business loans, for the tourism
revolving fund (AS 45.90).

* Sec. 2. This Act takes effect on the day after its passage and approval

3r on the day it becomes law without approval.

-1- HB 598



The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Eighth Legislature

REQUEST

Bill Identification: House Bill 598 - Q V ?

Title :_Special Appropriation for the Tourism .Reyolyincr”Loan Fund.
Requested by:-—Legislative-g-biaMee-—----————-—- Date! 2/19/74--—————-
Return Date Requested

Agency: Program:

FISCAL DETAIL
Budget Request Unit(s) Affected: Economic DevelnpmP.nt.
A. EXPENDITURES: (Thousands of dollars)

79

OBJECT FY 74 FY 75. FY 76 FY 77 FY 78 FY
100 PERSONAL SERVICES 0
200 TRAVEL n
300 CONTRACTUAL 0
400 COMMODITIES n
500 EQUIPMENT 0. 1
600 LAND & STRUCTURES 0
700 GRANTS, CLAIMS, ETC. 0
LOAN FUNDS 5,000-0
TOTAL 0 0 0
~5«QQ(H T I T -0-
B. FUNDING: (Thousands of dollars)
GENERAL FUND 5,000
FEDERAL FUNDS 0
OTHER 0
C. POSITIONS:
PERMANENT/TEMPORARY / o/o 1 y / ) / L
MAN MONTHS (P./T.) G 070 1 / /.. /
. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
(1) Assumption is made that existing loan funds will be exhausted
prior to July 1, 1974.
) Cost of administering this program will not require additional
funding.
IV. ATTACHMENTS
s/ \
V. DATE: 3 -~0 -7 PREPARED BY: L/
Original: Legislative Finance
ccC : Budget and Management

Prime Sponsor (First Legislator Named)



I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Air ka as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

alter microfilm reproductions have been made.
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under consideration. A Majority of the members of the Committee

( )recommends it DOPASS

( )recommends it DONOT PASS

( )recommends it DOPASS WITHATTACHED AMENDMENT(S)

( )recommends it BEREPLACEDWITH  CSFOR AND THAT
CS FOR DO PASS
() "and" recommends it BE REFERRED TO THE

COMMITTEE
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() "other"
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Members NOT concurring in the Majority report:
recommend s : /
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recommends:
recommend s :

recommend s :

Chairman
/ /



The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Eighth Legislature

REQUEST

Bill Identification: House Bill 598

Title: special Appropriation for the TourjLsm-.Rev.olving-Loalii-E.und-
Requested by:-——i.”nislatiue Finance Pate!-2/19/74——-———-
Return Date Requested:

Agency: Program:

FISCAL DETAIL
Budget Request Unit(s) Affected: Economi c. npypi npmpnf
A. EXPENDITURES: (Thousands of dollars)

7Q

OBJECT FY 71 FY 75 FY 76 FY 77 FY 78 FY
100 PERSONAL SERVICES 0
200 TRAVEL n
300 CONTRACTUAL 0
40C COMMODITIES 0
500 EQUIPMENT . .0
6 00 LAND & STRUCTURES 0
700 GRANTS, CLAIMS, ETC. 0
LOAN FUNDS 5, 000-0
TOTAL i
5, 0.0l 0° -0- -0- -0-
B. FUNDING: (Thousands of dollars)
GENERAL FUND 5,000
FEDERAL FUNDS 0
OTHER . Q
C. positions:
PERMANENT/TEMPORARY / o/o | -y A /
MAN MONTHS (P./T.) 0/0 1. s ... 7 i
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
(1) Assumption is made that existing loan funds will be exhausted
prior to July 1, 1974.
(2) Cost of administering this program will not require additional
funding.
IV. ATTACHMENTS
V. DATE: PREPARED BY
Original: Legislative Finance
cCcC: Budget and Management

Prime Sponsor (First Legislator Named)



Original sponsor: Rules Committee by request Offered: -"1/22/74
of the Legislative Council by request of the Referred: Rules
Interim Committee on Tourism

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 598
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to the tourism revolving fund; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS *15.90.040(b) is amended to read:

(b) The commissioner of commerce may sell or transfer at par
value to the Department of Revenue the mortgages and notes held by
the Department of Commerce as security for loans made under this
chapter. The Department of Revenue [MAY PURCHASE ALL THE MORTGAGES
AND NOTES OFFERED AND]shall purchase the mortgages and notes offered
[UNTIL THE CURRENT PRINCIPAL AMOUNT OF ALL THE MORTGAGES AND NOTES

PURCHASED AND HELD "Y THE DEPARTMENT OF REVENUE EQUALS $5,000,000].

* Sec. 2. This Act takes effect on the day after its passage and approval

or on the day it becomes lav: without approval.

-1- CSHB 598 am



RECORDS
CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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Signature of Camera Operator Date



Introduced: 2/8/7*}
Referred: Health,Education &
Social Services and Finance

IN THE HOUSE BY FISCHER

HOUSE BILL NO. 599
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act making a special appropriation to the Depart—
ment of Education for educational broadcasting
facilities in southcentral Alaska; and providing for
an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $556,000 is appropriated from the general fund

to the Department of Education to establish educational broadcasting facili—

ties, including but not limited to educational television (ETV), to uerve

the greater Anchorage area, the Kenai Peninsula and the Matanu®._ka-Susitna

Valley.
* Sec. 2. So much of sec. 9, ch. 20*}, SLA 1972 as provides, "EDUCATION,

Department of Education, Broadcast Facilities, ETV Station, Anchorage, Kenai

and Matanuska-Susitna, $556,000", 1is repealed.

* Sec. 3. This Act takes effect on the day after its passage and approval

or on the day it becomes lav; without approval.

HB 599



The Legislature of the State of Alaska ()
FISCAL NOTE

Second Session - Eighth Legislature

REQUEST

Bill ldentification: HB 599

Title: EBC Southcentral Facility

Requested by: Legislative Finance Date: -37.39/724
Return Date Requested: ASAP

Agency: Education Program: P<7"i--Sec. R Adull

FISCAL DETAIL ..
Budget Request Unit(s) Affected: Educational Broadcast Commission

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 74 FY 75 FY 76 FY 77 FY 78 FY 79
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. 556.0 210.0 220.0 230.0
TOTAL 556.0 200.0 210.0 220.0 230.0
B. FUNDING: (Thousands of dollars)
GENERAL FUND 556.0 200.0 210.0 220.0 230.0
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY / / ) . .1 /
MAN MONTHS (P./T.) / ... / 137, L . /. /
11 ANALYSIS (See Fiscal Note Preparation Instructions, Section 1I11)
FY 76-79 - $200,000 + 5% inflation per year cost for" operating the facility.
i
1v. ATTACHMENTS
V. DATE: 4/1/74 PREPARED BY:
"ANathaniel H. Cole
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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Introduced: 2/8/7"
Referred: State Affairs and
Finance

IN THE HOUSE BY MEEKINS
HOUSE BILL NO. 600
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act making a special appropriation to the Office

of the Governor; and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $150,000 ir appropriated from the general fund
to the Office of the Governor for the purpose of disseminating outside of
Alaska written materials, advertising in media of all kinds and carrying
out any other appropriate programs designed togive citizens throughout the
United States a true picture of the employment possibilities in Alaska,
especially as they relate to the trans-Alaska pipeline.

* Sec. 2. The unexpended balance of the appropriation made in sec. 1 of
this Act shall lapse into the general fund on June 30, 1975.

* Sec. 3. This Act takes effect on the day after its passage and approval

or on the day it becomes lawwithout approval.

-1- IIB 600 am



Introduced: 2/8/7"
Referred: State Affairs and

Finance

IN THE HOUSE BY MEEKINS

HOUSE BILL MO. 600
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Office
of the Governor; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $50,000 is appropriated from the general fund
to the Office of the Governor for the purpose of disseminating outside of
Alaska written materials, advertising in media of all kinds and carrying
out any other appropriate programs designed to give citizens throughoutthe
United States a true picture of the employment possibilities in Alaska,
especially as they relate to the trans-Alaska pipeline.
* Sec. 2. The unexpended balance of the appropriation made in sec. 1 of
this Act shall lapse into the general fund on June 30, 1975.
H Sec. 3- This Act takes effect on the day after its passage and approval

or on the day it becomes lav; without approval.



The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Eighth Legislature

I.  REQUEST .
Bill Identification: House Bill No. 600

Title: Labor Advertising
Requested by: Meekins Date:

Return Date Requested:
Agency: Office of the Governor _Prograin: Development

02-26-74

1. FISCAL DETAIL
Budget Request Unit(s) Affected: Development

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 74 FY 75 FY 76 FY 77 Fy 78 FY 70Q

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL 50.
400 COMMODITIES

800 EQUIPMENT "1
00 LAND & STRUCTURES

700 GRANTS, CLAIMS, ETC.

TOTAL =o. -0- -0- -0- -0-

B. FUNDING: (Thousands of dollars)

GENERAL FUND 50.
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / 'Oi; / / / /

MAN MONTHS (P./T.) 7 A / / 7 -

Il. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

To carry out a program of information dissemination outside the
State of Alaska as to the true employment possibilities within the
State as related to the construction of the Alaska Pipeline.

1v. ATTACHMENTS

V. DATE 02-26-74 PREPARED BY: Administrative Off,

Original: Legislative Finance
cc: Budget and Management
Prime Sponsor (First Legislator Named)



conn ITTEE REPORT

3/12/74
SENATE

Mr. President: Date

The Committee on FINANCE has had HB 600 am
special approp. Office of the Governor

under consideration. A Majority of the members of the Committee

( )recommends it DO PASS

( ) recommends it DONOT PASS

( ) recommends it DO PASS WITHATTACHED AMENDMENT(S)

( ) recommends it BE REPLACEDWITH CSFOR AND THAT

CS FOR DO PASS

() "and™ r ".commends it BE REFERRED TO THE

COMMITTEE
() reports it back WITHOUT RECOMMENDATION
( )"other"®

Members signing the Majority report:

Members NOT concurring 1in the Majority report:

recommends:

recommends:

recommends:

recommends:

recommends :

Cha irman
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For an Act entitled:

BE IT ENACTED BY THE
* Section 1. The

to the Office of the

Introduced: 2/8/7"
Referred: State Affairs and
Finance

BY MEEKINS
HOUSE BILL NO. 600
THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION
A BILL

"An Act making a special appropriation to the Office

of the Governor; and providing for an effective date,"
LEGISLATURE OF THE STATE OF ALASKA:
sum of $150,000 is appropriated from thegeneral fund

Governor for the purpose of disseminating outside of

Alaska written materials, advertising In media of all kinds and carrying

out any other appropriate programs designed to give citizens throughoutthe

United States a true

picture of the employment possibilities in Alaska,

especially as they relate to the trans-Alaska pipeline.

* Sec. 2. The unexpended balance of the appropriation made in sec. 1 of

this Act shall lapse

Into the general fund on June 30, 1975.

* Sec. 3. This Act takes effect on the day after its passage and approval

or on the day It becomes law without approval.
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02-619 (REV 8/78)

I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

/mn-D n
Signature of Camera Operator Date
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Introduced: 2/8/7"
Referred: State Affairs and

Finance

IN THE HOUSE BY MEEKINS

HOUSE BILL NO. 600
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Office
of the Governor; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $50,000 is appropriated from the general fund
to the Office of the Governor for the purpose of disseminating outside of
Alaska written materials, advertising in media of all kinds and carrying
out any other appropriate programs designed to give citizensthroughout the
United States a true picture of the employment possibilitiesin Alaska,
especially as they relate to the trans-Alaska pipeline.

* Sec. 2. The unexpended balance of the appropriation made in sec. 1 of

this Act shall lapse into the general fund on June 30, 1975.

* Sec. 3. This Act takes effect on the day after its passage and approval

or on the day it becomes law without approval.

-1- HB 600



The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Eighth Legislature

1. REQUEST .
Bill Identification: House Bi*l No. 600
Title: Labor Advertising
Requested by: Meekins Date: 02-26-74
Return Date Requested:
Agency: Office of the Governor JProgram: Development

I1. FISCAL DETAIL
Budget Request Unit(s) Affected: Development
A. EXPENDITURES: (Thousands of dollars)

0BJECT FY 74 FY 75 FY 76 FY 77 FY 78 FY 7Q

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL 50.
400 COMMODITIES
500 EQUIPMENT I

600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL 50. -0- -0- -0- -0-

B. FUNDING: (Thousands of dollars)

GENERAL FUND 50.
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / -0-/
MAN MONTHS (P./T.) J . _ v /(1. / /

1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
To carry out a program of information dissemination outside the

State of Alaska as to the true employment possibilities within the
State as related to the construction of the Alaska Pipeline.

IV. ATTACHMENTS

V. DATE: 02-26-74 PREPARED BY Weiss, Administrative Off

Original: Legislative Finance
cc: Budget and Management
Prime Sponsor (First Legislator Named)
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I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is tne established policy and practice
of this State to microfilm its records and to dispose of the original records
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Introduced: 2/8/7"
Referred: Labor & Managemen

and Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 602
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to extended unemployment compensa—
tion; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The provisions of AS 23.20.708(f)(1) and (g)(1) are
suspended for the period from January 1, 1971 through March 31, 197 *

* Sec. 2. This Act takes effect on the day after its passage and

approval or on the day it becomes law without approval.
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of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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"An Act relating to the issuance of restaurant liquor licenses; and
providing for an effective dater." ~

COMMITTEE REPORT

2/11/74
HOUSE
Mr. Speaker: Date [ I
The Commlltee on ™ JAI[CE has had B 606

under consideration. -A Majority of the members of the Committee
() recommendsit DOPASS
() recommendsit DONOT PASS

() recommendsit DOPASS WITHATTACHED  AMENDMENT(S)

(.<) recommends it BE REPLACED WITH CS FOR h j AND THAT
30 CLi"I" ’s /. ;/< Om
CS FOR . DO PASS ' ‘

( ) "and" recommends it BE REFERRED TO THE

COMMITTEE
() reports it back WITHOUT RECOMMENDATION
() "other™
Members signing the Majority report:
tA-"Adi-UA
(e J

iAa / *
. m /]

Members NOT concurring in the Majority report:

recommends:

/ r. Jt?- 90
recommends: P

recommend s :
— recommends:
recommend S :

/; /
(I/}f / T Cha irman
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STATE
of ALASKA

TO: r

from:

Ralph Kimlinger
Deputy Commissioner
Department of Revenue date i March 16, 1974

Jim Doogan, Director , SUDJECT: HB 606 and CSIIB 606

Alcoholic Beverage Control]);Baafd
Anchorage, Alaska

In reply to your inquiry neither 1IB 606 nor CSHB 606 would have much impact
on everyday operations of our agency, ;£he final bill, when drafted and
enacted into law, in concert with regulations proposed to implement the
intent of this section, will be quite restrictive. Therefore, not too many
of this type license will be issued in any particular year.

The intent of this legislation is to permit the sale of beer, wine and
alcohol when someone proposes to establish a substantial dinner house.
Such license would not be permitted in sandwich shops, pizza parlors, soup
kitchens, etc.

With the foregoing in mind, costs of administration to our agency would be
negligible.

JD: eh



The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Eighth Legislature

I. REQUEST
Bill Identification: house hii.i, 606
Title : An Act relation to the issu.mcc of a restaurant license
Requested by: Date:
Return Date Requested:
Agency: Program:

I1. FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

0BJECT FY 7 FY 75 FY 76 FY 77 FY 78  FY 70
100  PERSONAL SERVICES \
200 TRAVEL \
300  CONTRACTUAL \
400  COMMODITIES \
500  EQUIPMENT |
600  LAND & STRUCTURES \

700 GRANTS. CLAIMS, ETC.

TOTAL \

B. FUNDING: (Thousands of dollars)

GENERAL FUND

FEDERAL FUNDS \
OTHER \
C. positions:
PERMANENT/TEMPORARY / / / /
MAN MONTHS (P./T.) / 7 / / /\
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
SEE MEMO

I"V. ATTACHMENTS

DATE: 3-16-74 PREPARED BY: .Tim Doogan
Director
Alcoholic Beverage Control Board

Original: Legislative Finance
cc: Budget and Management
Prime Sponsor (First Legislator Named)



I0riglnal sponsor: Haugen by request

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 606
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the Issuance of restaurant liquor
licenses; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 3. AS 04.10.020(b) 1is amended to read:
(b) restaurant licenses: [LICENSE;]
(1) restaurant license, type "A";
(2) restaurant license, type "B";
s Sec. 2. AS 04.10.050 is amended to read:

Sec. 04.10.050. RESTAURANT LICENSE, TYPE "A". The holder of a
restaurant license, type "A", may sell beer and wine in a restaurant
with meals furnished in good faith to patrons. The restaurant license”
type "A", fee is $300.

* Sec. 3- AS 04.10 is amended by adding a new section to read:

Sec. 04.10.051. RESTAURANT LICENSE, TYPE "B". (a) The holder of
a restaurant license, type "B"™, may sell beer, wine and hard liquor with
complete meals furnished in good faith to patrons. The application and
fees for the issuance of a restaurant license, type "B", shall be the
same as an application and fees for the issuance of a beverage dispense
license under sec. 40 of this chapter.

(b) The Alcoholic Beverage Control Board may issue a restaurant
license, type "B"™, under this section only if

(1) public convenience and necessity lequires; and
(2) recommended by the governing body of the affected munici—
pality by resolution.
-1- CSHB 606



(c) Notwithstanding the provisions of (b) of this section, if 40
per cent of the residents of a municipality where application is made fojr
a license under this sectionpetition the board to reject the applica—
tion, the board shall rejectit.

(d) No license issued under this section may be transferred to
another location or to another person, except under sec. 220 of this
chapter, or unless the restaurant business is self or transferred to
another person who will continue that business on the same premises. If
the premises are converted to any use other than a restaurant, the
license issued under this section is subject to revocation.

(¢) 1. : board shall promulgate regulations governing the applica—
tion and issuance of licenses under this section.

() For the purpose ofthis section, "restaurant"” means an estab—
lishment that is maintained in a substantial manner as a place of public
accommodation for the preparation of complete meals, without lodgings.
No moi 2 than 35 per cent of the total square footage of the premises
licensed or proposed to be licensed under this section may be used for
a cocktail lounge or other dispensary for the sale of beer, wine or hard
liquor in conjunction with the serving of complete meals. Establishment”
maintained as places of public accommodation for the preparation of
short orders, including but not limited to, the sale and service of
food and victuals such as sandwiches, hamburgers, pizza, salads, soft
drinks, 1ice cream or other confections, do not qualify for issuance of
a license under this section.

Sec. 4. AS 04.10.210 1is amended by adding a new subsection to read:
(b) The provisions of (a) of this section do not apply to licenses

Issued under sec. 51 of this chapter.
Sec. 5= AS 04.10.270 is amended to read:
Sec. 04.10.270. HEARING ON PROTEST OF LOCAL GOVERNING BODY. An

CSHB 606 -2-
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application for a transfer, renewal or new license coming from within a
municipality shall be transmitted directly to the board and need not
bear a recommendation of the governing body of the municipality, except
an application for a license under sec. 51 of this chapter. Upon
deciding to approve an application, the board shall transmit written
notice of its intent to approve the transfer, renewal or new license
request to the city governing body, if the application is for premises
within an incorporated city, or to the borough assembly, if the applica—
tion is for premises within the area of an organized borough outside the
boundaries of an incorporated city. If the local governing body wishes
to protest approval, it shall furnish theboard with a notice of protest
within 30 days of receipt of the board notice of intent to approve the
application. Upon receipt of a protest by the local governing body, the
board may not take final action on the application until it has provided

for a hearing on the protest in accordance with the requirements of the

Administrative Procedure Act (AS M.62).

s Sec. 6. This Act takes effect on the dayafter its passage and approval

or on the day it becomes law without approval.

3. CSHB 606



Introduced: 2/11/7*1
Referred: Finance

1 IN THE HOUSE BY HAUGEN BY REQUEST

2 HOUSE BILL NO. 606

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 EIGHTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the issuance of restaurant liquor
7 licenses; and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 0%1.10.050 is amended to read:
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Sec. 0*1.10.050. RESTAURANT LICENSE. The holder of a restaurant
license may sell beer”™ [AND] wine and hard liquor in a restaurant with
meals furnished in good faith to patrons. The restaurant license feex
if only beer and wine are sold with meals, is $300; if beer, wine and
hard liquor are sold with meals, the restaurant license fee is the
same as provided for a beverage dispensary license under sec. *X of
this chapter.

Sec. 2. AS 0*1.10.050 is amended by adding a new subsection to read:

(b) The Alcoholic Beverage Control Board may issue a restaurant
license permitting the sale of hard liquor in a restaurant with meals
only if public convenience and necessity requires and if recommended
by the governing body by resolution. No license issued under this
subsection may be transferred except under secs. 220 or 370 of this
chapter or unless the restaurant business is sold to another person
who will continue that business on the same premises. If the premises
are converted to any use other than a restaurant, the license issued
under this subsection is forfeited and void.

Sec. 3. AS 0*1.10.210 is amended by adding a new paragraph to read:
(3) under (1) and (2) of this section,unless the governing

body of the municipality recommends by resolutionthat additional

-1- HB 606
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licenses be issued for reasons of public convenience or necessity
under sec. 50(b) of this chapter, in which case the board shall either
issue the new license or, upon protestfrom the governing body, conduct
hearings as provided for under sec. 270 of this chapter before making
its final determination; however, if 40 per cent of the residents of
the municipality petition the board to reject the application for a
license under sec. 50(b) of this chapter, the board shall reject the
application.

* Sec. 4. AS 04.10.270 is amended to read:

Sec. 04.10.270. HEARING ON PROTEST OF LOCAL GOVERNING BODY. An

application for a transfer, renewal or new license coming from within
a municipality shall be transmitted directly to the board and need not
bear a recommendation of the governing body of the municipality, except
an application for a license under sec. 50(b) of this chapter. Upon
deciding to approve an application, the board shall transmit written
notice of its intent to approve the transfer, renewal or new license
requested to the city governing body, if the application is for premises
within an incorporated city, or to the “orough assembly, if the appli—
cation is for premises within the area of an organized borough outside
the boundaries of an incorporated city. If the local governing body
wishes to protest approval, it shall furnish the board with a notice
of protest within 30 days of receipt of the board notice of intent to
approve the application. Upon receiptof a protest by the local
governing body, the board may not takefinal action on the application
until it has provided for a hearing on the protest in accordance with
the requirements of the Administrative Procedure Act (AS 44.62).

* Sec. 5* This Act takes effect on the day after its passage and approval

or on the day it becomes lav? without approval.

HB 606



0BJECT FY 74 __FY 75 FY 76 FY 77 8 FY 70
100 PERSONAL SERVICES .2 .6 0 0 0
200 TRAVEL 1.4
300 CONTRACTUAL
400 COMMODITIES
00 EQUIPMENT 1
00 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.
TOTAL .2 2.0 0 0 0
B. FUNDING: (Thousands of dollars)
GENERAL FUND 2 2.0 0 0 0
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY n/s n 0/0 r./ n ) n 0/0 o/o0
MAN MONTHS (P./T.) ns n 0/ 0 n/ n__ Q/ n n/n o./0
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
Enactment of CSHB 606 into law will require immediate preparation of emergency
regulations in FY 74. Permanent regulations will require (AS 04.05.010) travel
of Board to Nome, Fairbanks, Anchorage, and Juneau for the purpose of holding
hearings in FY 75. Transcript preparation will result in personnel costs shown
for FY 75. Hearings will be held on CSHB 606 regulations in conjunction with
hearings on other necessary ABC regulations, thereby reducing costs for hearings
and transcript preparation of regulations for CSHB606 to those shown in this
Fiscal Note.
IV. ATTACHMENTS
V. DATE: April 4. 1974 PREPARED BY":
ames P. Doogan, Direi (or
Original: Legislative Finance
cc: Budget and Management

The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Eighth Legislature

REQUEST

Bill Identification: CSHB 606

Title: An Act Relating to the Issuance of Restaurant Liquor Licenses
Requested by: Finance Committee Date: 3-28-74
Return Date Requested:

Agency: Program:

FISCAL DETAIL
Budget Request Unit(s) Affected: Administration and Board

A. EXPENDITURES: (Thousands of dollars)

Prime Sponsor (First Legislator Named)
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Introduced: 2/11/17
Referred: Labor & Management and

Finance

BY THE RULES COMMITTEE BY

IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 608
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION

A BILL

For an ict entitled: "An Act relating to the Fishermen®s Fund; and

providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. AS 23.35.070 is amended to read:

Sec, 23.35.070. BENEFITS. Subject to the limitations in sec. 170
of this chapter, a [A] fisherman, upon becoming disabled, is entitled
to receive benefits as follows: Immediately ~fter he sustains an
injury or disability arising out of an accident directly connected with
his operations as a fisherman, either ashore in the state or in the
territorial waters of the state, or suffers an occupational disease
arising out of and directly connected with his operations as a fisher—
man, either ashore in the state or in the territorial waters of the
state, the fisherman is entitled to emergency treatment, transportation
to the nearest place where approved medical facilities are available,
medical care and hospitalization.

Sec. 2. AS 23.35.080 is amended to read:

Sec. 23.35.080. EMERGENCY TREATMENT FOR CARDIO-VASCULAR DISEASES.
Subject to the limitations in sec. 170 of this chapter, the [THE]
department may pay the costs [, WITHIN THE MAXIMUM LIMITATIONS,] of
emergency treatment, transportation, medical care and hospitalization,
necessitated by a cardio-vascular disease, if the department determines
that the disease is attributable, directly or indirectly, to the

fishing endeavor.
Sec. 3. AS 23.35.090 is amended to read:
-1- HB 608



Sec. 23.35.090. ASSISTANCE AFTER DISCHARGE. Subject to the
limitations In sec. 140 of this chapter, a [A] fisherman is also
entitled to such assistance after discharge from the hospital during
period of convalescence as the department allows 1in consideration of
the condition of the fund.

Sec. 4. AS 23.35*100 is amended to read:

Sec. 23.35.100. TRANSPORTATION, HOSPITAL, NURSING, MEDICAL AND
SURGICAL EXPENSES. Subject to the limitations in sec. 1*10 of this
chapter, the:[THE] department may pay out of the fund all reasonable
transprrtation charges incurred under secs. 70, 80 and 90 of this
chapter, Including cost of returning the fisherman to his boat, to
his home or to another place which reasonably meets with his convenience
and which is approved by the department, and the reasonable hospital,
nursing,-medical and surgical expense incurred in his examination,
treatment and care.

# Sec. 5. AS 23.35.140 is amended to read:

Sec. 23.35.140. LIMITATIONS ON BENEFITS. No [(A) EXCEPT FOR
COMPELLING REASONS,

(1) NO] compensation may be paid for medical care or
hospitalization furnished before the ascertainable time of injury,
or before authorization in the case of disability caused by an
occupational disease® The [;

(2) THE] total allowance for any one injury”® [OR] disable—
ment or occupational disease is $5>000 [$2,500].

[(B) THE TOTAL ALLOWANCE FOR ANY ONE HEART ATTACK 1S $2,500.]

* Sec. 6. This Act takes effect on the day after its passage and

approval or on the day it becomes law without approval.

HB 608 -2-



The Legislature of the State of Alaska
e FISCAL NOTE
Second Session - Eighth Legislature

I . REQUEST
Bill Identification: li. B. 608
Title: An Act relating to the Fishermen®s Fund
Requested by: Date:
Return Date Requested:
Agency:L a b o r Program: Social Services/Employ-

ment Statiiity/EmpJLoyment Services for Disabled/Fishermen®s Fund

1. FISCAL DETAIL
Budget Request Unit(s) Affected: Fishermen®s Fund

A. EXPENDITURES: (Thousands of dollars)

0BJECT FY 74 Fy 75 FY 76 FY 77 FY 78 FY 70

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL
400 COMMODITIES

00 EQUIPMENT

00 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL

B. FUNDING: (Thousands of dollars)

GENERAL FUND

FEDERAL FUNDS
OTHER -Fishermenls Func

C. positions:

PERMANENT/TEMPORARY / / / / / /
MAR MONTHS (P./T.) / 1/ . / /

1. ANALYSIS (See Fisca] Note Preparation Instructions, Section 111)

H. B. 608 has no fiscal implications. Although A.S. 23.35.140 is
tc be amended to increase the benefit limitation from $2500 to

$5000 for any one injury, the effect will not increase expendi—
tures since the present statute provides for a waiver of the

limitation for compelling reasons. The amendment will provide
a fixed limitation of $5000 without the necessity- of a claimant
providing "compelling reasons™.

1v. ATTACHMENTS

V. I ATE: February 19, 1974 PREPARED
Craig L/ Bracken
Administrator
Driginal: Legislative Finance Fishermen®s Fund
IC; Budget and Management

Prime Sponsor (°"First Legislator Named)
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Introduced: 2/11/74
Referred: Commerce and
Finance

IN THE HOUSE BY MALONE

HOUSE BILL NO. 611
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act creating the public utility revolving loan

fund; and providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 42 is amended by adding a new chapter to read:

CHAPTER 40. PUBLIC UTILITY REVOLVING LOAN FUND.
Sec. 42.40.010. DECLARATION OF POLICY; PURPOSE. The legislature
finds and declares that

(1) the availability of adequate public utility services and
facilities at reasonable rates in this state is a proper matter of
public concern;

(2) the ability of privately, municipally and cooperatively
owned public utilities in the state to finance service to the public
and capital improvement requirements to extend and improve those
services on reasonable terms and conditions that will enable utility
service rates to remain at reasonable levels in the foreseeable future
is seriously impaired by the unavailability of low-cost private finan—
cing and the elimination of low-cost loans available from federal
agencies;

(3) the state should as a matter of public policy, to ensure
the sound development of the state and its resources and to provide an
acceptable level of utility services to its residents at reasonable
rates, assist these public utilities under the terms and conditions

specified in this chapter to acquire the funds that are essential to
operate and maintain utility services and to finance economically

-1- HB 611
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feasible projects for the construction of capital improvements to
public utility services and facilities.

Sec. 42.40.020. REVOLVING LOAN FUND CREATED. There 1is created
in the Department of Commerce the public utility revolving loan fund.

Sec. 42.40.030. PUWERS AND DUTIES OF THE DEPARTMENT OF COMMERCE,
(a) To carry out the provisions of this chapter the department shall
formulate general policies and procedures and promulgate regulations
in consultation with the Public Utilities Commission.

(b) The department may

(1) if other credit is not readily available from private
lending institutions at a rate of interest that does not exceed eight
per cent a year, make loans to public utilities to finance or refinance
the operation and maintenance of public utility services or capital
Improvement projects to improve and expand these services, subject to
the provisions of this chapter;

(2) consult with appropriate federal agencies concerning
policies, regulations and procedures to carry out the provisions of
this chapter;

(3) hold hearings and subpoena witnesses and documents, and
administer oaths in connection with hearings;

(4) designate agents and delegate powers to them as is
necessary;

(5) require bonds and undertakings from persons employed by
it as in the commissioner™s judgment is necessary, and pay the premiums
on them.

Sec. 42.40.040. PROCEEDINGS, REGULATIONS. The Administrative
Procedure Act (AS 44.62) governs all proceedings, and the promulgation

of regulations, under this chapter.

Sec. 42.40.050. RESTRICTIONS ON DEPARTMENT OFFICERS, EMPLOYEES:

HB 611 -2-
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CONFLICT OF INTEREST. No officer, agent or employee of the department
may have an official connection as an officer or employee, or otherwise
or hold stock or securities in, or have a pecuniary interest in, any
utility eligible to borrow funds from the public utility revolving
loan fund, or in any supplier of goods, materials or services to an
eligible utility, or otherwise have a property interest in an eligible
utility or a supplier of goods, materials or services to an eligible
utility. However, for the purpose of this section, membership in a
public utility cooperative or consumer status with respect to an
eligible utility does not constitute an official connection with, or
a property or pecuniary interest in, an eligible utility.
Sec. 112.40.060. ELIGIBILITY FOR LOANS. A public utility is
eligible for a loan under this chapter if
(1) it is a public utility as defined in AS 42.05.071(2)(A),
(®), (0 and (E);
(2) it has been in business in the state for at least two
years;
(3) in the judgment of the department
(A) the public utility shows a definite potential for
providing improved, expanded service in the community or service
area It serves;
(B) the utility will be able to repay the loan;
(C) if the loan is for a capital improvement project,
the project 1is economically feasible and sound.
Sec. 42.40.070. CONDITIONS AND LIMITATIONS ON LOANS. (a) A
loan to a public utility under this chapter may not exceed 10 per cent

of the balance in the revolving loan fund.

(b) the loan shall be secured by acceptable collateral and may

not exceed 75 per cent of the appraised value of the collateral offered

_3- I® 611



(c) No loan authorized by this chapter may be made unless the
commissioner is satisfied that no money is available to the applicant
from private lending institutions at an interest rate of eight per cent
a year on the unpaid balance or less.

(d) Amortization plans for the repayment of loans made under this
chapter may not exceed 20 .yearB. The rate of Interest may not exceed
eight per cent a year on the unpaid balance.

(¢) No loan may be made under this chapter for a capital invest—
ment project until an investigation and an economic feasibility study
are conducted and, as a result of the investigation and study, the
department determines that the project to be financed by the loan is
economically feasible ana sound and that the project will be financially
self-sustaining and fully amortized within the term of the loan and in
accordance with the other terms and conditions of the loan. The eco—
nomic feasibility study shall be conducted by the department staff or
by consultants, engineers or other technical experts approved by the
department in advance of the conduct of the investigation and study and
of the submission of an application for a loan under this chapter. To
facilitate its determination of economic feasibility and the ability
of the project to be fully amortized and financially sustaining, the
department shall require the applicant for a loan under this chapter
to furnish those system studies, long-range economic forecasts,
financial data, and technical information that the department considers
necessary.

Sec. A2.40.080. ADMINISTRATION. Money loaned shall be delivered
to the borrower in the form of a warrant drawn on the treasury,
vouchered in the manner prescribed for state disbursing officers, and

charged against the public utility revolving loan fund. Each voucher

shall be approved by the commissioner of commerce or any bonded deputy
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authorized to act as a certifying officer. Upon repayment of loans by
installments, or otherwise, in accordance with the prescribed terms, or
upon liquidation by foreclosure or other process, or upon receipt of
interest or other revenue, the money so received shall be turned over
to the commissioner of revenue for deposit in the public utility
revolving loan fund.

Sec. 42.JJ0.090. SALE OR TRANSFER OF MORTGAGES AND NOTES. (a)
The commissioner of commerce may sell or transfer at par value or at a
premium or discount"to any bank or other private purchaser for cash or
other consideration the mortgages and notes held by the Department of
Commerce as security for loans made under this chapter.

(b) The commissioner of coinmerce may sell or transfer at par
value to the Department of Revenue the mortgages and notes held by the
Department of Commerce as security for loans made under this chapter.
The Department of Revenue shall purchase all of these mortgages and
notes offered, allowing the Department of Commerce a one-half of one
per cent service fee.

Sec. 42.40.090. DEFINITIONS. In this chapter

(1) "capital investment" means those expenditures so clas—
sified according to the system of accounts of the Federal Power Com—
mission, of the Rural Electrification Administration of the United
States Department of Agriculture, or of the Public Utilities Commission
of the state, or other generally accepted system of accounts approved
by the department;

(2) "commissioner" means commissioner of commerce;

(3) "department"” means Department of Commerce;

(4) "economic feasibility” includes, but is not limited to,

financial and engineering feasibility.

* Sec. 2. This Act takes effect July 1, 1974.

5 HB 611



The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Eighth Legislature

REQUEST

Bill Identification: iinn”~“mn r,n-r,n

Title: e Public Uti l1ity Upvmlyinfj r.rinn Fnnrl
Requested by: rrr>mésigt-j\m r-jn.mi-c Date:
Return Date Requested:

Agency: Program:

FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 7*1 FY 75 FY 76 Fy 77 FY 78
100 PERSONAL SERVICES 31 .8 33 .4 35. 0 36. 8
200 TRAVEL 4.9 5.1 5 3 5.
300 CONTRACTUAL 5.0 5.2 5 5.8
~00 COMMODITIES 6 0.6 0.7 0.7
500 EQUIPMENT 2.1 0.5 0 5 0.5
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.
TOTAL
44 .4 44.8 47.0 . -Ur-4
B. FUNDING: (Thousands of dollars)
GENERAL FUND 44.4 -8 47.0 49.4
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY / / / /
MAN MONTHS (P./T.) / 28 B / / /
111 ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
1. Basic assumption is made that administration of the Public
Utilities Revolving Loan Fund will be consolidated with the
Division of Business Loans.
2. Figures represent the total cost of administering the Public
Utilities Revolving Loan Fund.
3. 5% inflation factor used throughout.
V. ATTACHMENTS
V. DATE: .0 - PREPARED BY:
v
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

FV 7Q
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PERSONAL SERVICES

13

FY 75

0sITIO i
POSITION TITLE Cllerl*— Iy_pist. III.

TYPE OF POSITION

TYPE OF EXPENDITURE AMOUNT
PERSONAL SERVICES 10,176
EQUIPMENT 1.250
OTHER

TOTAL T01-

now ATtgr
PROJECTIONS

-Cea.er.al—E-uncL
g f
.3
g9
IXALANATIQTD:

This position will
the Division, all

tions and closing

APPROVED -

GOVERNOR 5 sapprOVED O

clerical
is being done by one documents processing clerk.
substantially and the addition of another
absolutely necessary to avoid excessive delays
loans.

REQUEST FOR NEW POSITION

RANGE

MEW
JL
- _ M/C: o
rkmbﬁ%%&?HSﬁ%f¥?p e STHAsstwwe*

FUNDING SOURCE

[If * =
) 1

*

Mﬁﬂ@%ﬁm

be required to provide necessary clerical
work and document preparation for two

APPROVED Lj
LEGISLATURE

e

oori?
AGENCY CATEGORY 07
PROGRAM 71
DIVISION SUB-PROGRAN (.6
RnsinpRR T.nans ELEMENT
SUB-ELEMENT « i
LOCATION Juneau
IORITY- . — PAGE / LINE-

DETAIL OF RELATED EXPENSES
$8,772 and benefits of $1,404

Chair 60, Utilitv table 250
File Cabinet 150

Desk 220,
Typewriter 550,

A=
ligurar]r gl
FY 76 FY 77 FY 78 FY 79
.1117685- 11f719q 11,779 12,368.
ygsy ,__ LN, hiuh.i .-
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The work 1load has 1increased
loan program will

in the processing of applica—
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codo

13 PERSONAL SERVICES agency Commerce category 107 Econ. Develop.

REQUEST FOR NEW POSITION PROGRAM 71 Rnginp.cLc; Loan”

EY 75 DIVISION SUB-PROGRAM 06 .Dpvslod. Loans
ELEMENT

SUS-ELEMENT

n mmiTrrr--w.vryrr tv t-- rr/irrrerrr’"m rT -ctrr

i LOCATION
POSITION TITLE Loan Exarniner TT RANGE 1Q Tnnean
NEW
TYPE OF POSITION ESTABLISHED M/C: PRIORI T t PAGE / LINE------msmmemoeees
FY 75
TYPE OF EXPENDITURE AMOUNT | FUNDING SOURCE DETAIL OF RELATED EXPENSES
PERSONAL SERVICES 71,500 $18,612 and benefits of $2,978
EQUIPMENT poo npsk 220, chair 90, ..Bookcase 90,
Calculator 500
OTHER 4, R50
Travel- 15 trios 150 per- trip 2,250
65 days per diem @ $40 2,600
TOTAI _27_3.40»,
FY 7G FY 77 FY 78 FY 79
TOTAI. EXPENSES
21+51SL 2.8"0652 29 ,750 30,883

-EuaclL

EXPLANATION: . . - .y N ) . e

This position is required to provide the analysis of a loan application

as well as an on site inspections of collateral offered on loans of up to

$1,000,000. U
The work load of the established positions has increased substantially and >
the addition of another loan program will require this position to avoid excessive 0?
delays and reduced efficiency for all loan programs administered by the Division. .
LU

APPROVED 0  CERTIFICATION BY AGENCY HEAD DATE

APPROVED
GOVERNOR [ capprROVED O LEGISLATURE  p1sapprOVED =

02-10* 3



March ?, 1974

io: Richard Randolph, Chairman DAIC
House Commerce Committee
Juneau FILE NO:

r,ElJpjIONE NO:

FROM: Gordon J. Zerbets, Chairman In I/Lmuject ArUC Comments on I1IB 611 S 612

Public Utilities Commission*/ 1/° X As Requested by Commerce
Committee - House of Representa—

tives, Alaska State Legislature

The Commission favors 1IB 611 and HB 61-2. Public utilities 1in
Alaska have a definite need for additional capital which is be—
coming more difficult to obtain from traditional source-. [

note that the section entitled "Conditions and Limitations on
Loans™ (42.05.070) places a ceiling on the amounts which may be
borrowed by an individual utility. I would suggest an additional
condition which reserves a portion of the funds for the very small

utilities peculiar to our State. The Commission has been involved
in fostering the establishment of new utilities in areas which
have needed the services. Recent examples are Illiamna, Klawock,

Unalaska and Northway. Fortunately, 1in each of these areas the
Commission was able to find a private.operator from ou”ide the
community who was willing to make the investment in utilaty plant.
There are other communities in Alaska which have expressed the de—
sire for telephone or power service where private operators have
not been willing to make an investment. IT people in thjse areas
could ob-.ain the relatively small loan necessary, they would be
able to proceed with these "pioneer utilities."”

The definition of public utilities as provided in HB 611 raises
some interesting questions. First, as a housekeeping matter, 1
note that HP 611 refers to the definition in AS 4*2_.05. 07?,. This
is a typographical error, and the proper designation sho ild be

AS 42.0;,).701. This section provides a definition of pub?..5¢c util —
ities "Wb ,ch is a broad category of utilities that may or may not
be regulated by the Public Utilities Commission. The reason for
this is that exemptions are provided for in AS 42.05.711(b) and
711(e). AS 42.05.711(b) exempts certain municipally-owned util—
ities from most provisions of the Public Utilities Commission Act.
AS 42.05.711(e) exempts telephone and electric utilities which
gross loss than $25,000 per year. I would inquire whether it is
the intention of the author to require Commission control over

the borrowers under the provisions of HB 611 ? If such 1is the
case, consideration should be given to proper coverage of the util—
ities exempted by AS 42.05.711(b) and 711(e).

GJZ/pat -
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Introduced: 2/11/74
Referred: Conmerce and
Finance

IN THE HOUSE BY MALONE
HOUSE BILL NO. 612

IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart—
ment of Commerce for the public utility revolving
loan fund; and providing for an effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $10,000,000 is appropriated from the general
fund to the Department of Commerce for deposit in the public utility re—
volving loan fund (AS H2.HO0).

* Sec. 2. This Act takes effect July 1, 197/-

_1- IIB 612



The Legislature of the State of Alaska
FISCAL NOTE
Second Session - Eighth Legislature

REQUEST

Bill Ildentification: housp Rin fin-fii?

"mTitle : Public Utility. .Rfivn.l.yijng T.nan_.F.rmd-----
Requested by: Lsgisiai-ivp Pinannm Date
Return Date Requested:

Agency: Program:

FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

51.7

51.7

O0BJECT FY 74 FY 75 FY 76 FY 77 Fy 78
100 PERSONAL SERVICES . 31.8 13 35.0 ofi .9
200  TRAVEL 4.9 5.1 5.3 - D.k;
300 CONTRACTUAL 5.0 5.x. 5.5 5.8
400 COMMODITIES 6 0.6 L 0,7
500 EQUIPMENT 2.1 0.5 0.5 0.5
£00 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.
TOTAL
44 4 44.8 47.0 49 .4
B. FUNDING: (Thousands of dollars)
GENERAL FUND 44 .4 44 .8 47.0 49.4
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY / 2 / / /
MAN MONTHS (P./T.) y . 24y t z ./
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section J.Il)
1. Basic assumption is made that administration of the Public
Utilities Revolving Loan Fund will be consolidated with the
Division of Business Loans.
2. Figures represent the total cost of administering the Public
Utilities Revolving Loan Fund.
3. 5% inflation factor used throughout.
1v. ATTACHMENTS
V. DATE: 5%- PREPARED BY:
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)



PERSONAL SERVICES
AGENCY  mmCommerce ategory Keen -Develop.,-

REQUEST FOR NEW POSITION PROGRAM Riisinp.q.q_J,nans
FY 75 DIVISION SUB-PROGRAM mD_ey.elQPinenfr..bQanj
.Bu .g.ineas-Loans. ELEMENT

SUB-ELEMENT

LOCATICN

FOSITION TITLE -
-Clerk,, Typist, XXX- Juneau
TYPE OF POSITION ESTABLISHED PRIORITY- PAGE / LINE.
iitiln L1 wirr—mini mu r FY 75
TYPE OF EXPENDITURE AMOUNT FUNDING SOURCE DETAIL OF RELATED EXPENSES
nw tcr. XN T-r>»v'varmwrr-mcvt rw ggJO9WBi»rwnrJW.W 24 M -rraoxdCIst,; « | rsaytisT.HTNgs,*>t'g n»»Tvs»v N oxed:
PERSONAL SERVICES 10.176 ts of $1,404
EQUIPMENT JU =210 Chair 60, Utility table 250
OTHER
TOTAL

FY 76 FY 77 FY 78 FY 79

TOTAL EXPENSES

®eneral Fund- -m _ 79- .12., 36SL

|s
g g
g4
EXPLANATION®J:
This position will be required to provide necessary clerical support for
the Division, all clerical work and document preparation for two loan examiners
is being done by one documents processing clerk. The work load has increased -
substantially and the addition of another loan program will make this position
absolutely necessary to avoid excessive delays in the processing of applica— H U
tions and closing loans. v
APPROVED APPROVED U CERTIFICATION BY AGENCY HEAD DATE
GOVERNOR ;s apprOVED O LEGISLATURE DISAPPROVED O
V. - VIM o eeeRAXVCrtrte :

02-1013



code

PERSONAL SERVICES
g?- . f~:iicY.._.Commerce CATEGORY 07 Econ. risvplnp.
REQUEST FOR NEW POSITION PROGRAM 71 RlieHnpeg Tnane;
v DIVISION SUB-PROGRAM nfi .Develop. Lnanfl
ELEMENT
i it 2 SHE M mn
- RANGE LOCATION
POSITION TITLE Loan Examiner TT .Tnnean
NEW
TYPE OF POSITION ESTABLISHED M/C: PRIORITY PAGE /LINE -
FY 75
TYPE OF EXPENDITURE AMOUNT FUNDING SOURCE OETAIL OF RELATED EXPENSES
PERSONAL SERVICES 71 ,590 $18,612 and benefits of $2,978 8
uJ
>
EQUIPMENT gqno Desk 220, Chair 90, Bookcase 90, %
illililllllii Calculator 500 O
OTHER 4.850 <
Travel- 15 trips 150 per trip 2,250
65 days per diem @ $40 2,600 y
0
0
TOTAL
Lvoaw > wnuwmri.i~ n il tX.~muj.a.i.»m - im 0 m w i— wti—wo:0OT.inmcBrs ;ﬂ
XA AL AU~ T uw etrwigjizamjoda t1 o
PROJECTIONS FY 76 FY 77 FY 78 FY 79 8
TOTAL EXPENSES
%f General FunA? 27.519 28.652 “€297750 30,883
2 7
EXPLANATION: ) . ) L LA .. L
This position 1is reqU|red to provide the analysis of a loan application
as well as an on site inspections of collateral offered on loans of up to
$1,000,000. w
The work load of the established positions has increased substantially and >
the addition of another loan program will require this position to avoid excessive
delays and reduced efficiency for all loan programs administered by the Division. 1o
PBTtronr
APPROVED | APPROVED [ CERTIFICATION BY AGENCY HEAD DATE
LEGISLATURE
GOVERNOR  h1sAppROVED O DISAPPROVED [
MrElfsmMavbbes” x rrrrr TinxrArorrr

02-1013
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State of Alaska

10- Richard Randolph, Chairman pate:  March 7, 19771
House Commerce Committee '
Juneau . FILE NO:
fmom: Gordon J. Zerbetz, Chairma APUC Comments on 1IB 611 % 612
Public Utilities Commi.ssio As Requested by Commerce
Committee - House of Representa

tives, Alaska State Legislature

The Commission favors 1IB 611 and HB 612. Public utilities in
Alaska have a definite need for additional capital which is be—
coming more difficult to obtain from traditional source-. I

note that the section entitled "Conditions and Limitations on
Loans™ (*12.05.070) places a ceiling on the amounts which may be
borrowed by an individual utility. I would suggest an additional
condition which reserves a portion of the funds for the very small
utilities peculiar to our State. The Commission has been involved
in fostering the establishment of new utilities in areas which
have needed the services. Recent examples are Iliamna, Klawock,
Unalaska and Northway. Fortunately, in each of these areas the
Commission was able to find a private®Operator from outride the
community who was willing to make the 1investment in utiijty plant.
There are other communities in Alaska which have expressed the de—
sire for telephone or power service where private operators have
not been willing to make an investment. IT people in thjse areas
could ob".ain the relatively small loan necessary, they would be
able to proceed with these "pioneer utilities."”

The definition of public utilities as provided in HB 611 raises
some interesting questions. First, as a housekeeping matter, |1
note that HP 611 refers to the definition in AS *12.05.071. This
is a typographical error, and the proper designation sho ila be

AS *12.0;.».701. This section provides a definition of pub?.:1c util —
ities "V;b ch is a broad category of utilities that may or may not
be regulated by the Public Utilities Commission. The reason for
this is that exemptions are provided for in AS *12.05711 (b) and
711(e). AS *12.05.7H(b) exempts certain municipally-owned util —
ities from most provisions of the Public Utilities Commission Act.
AS *12.05« 711 (e) exempts telephone and electric utilities which
gross less than $25,000 per year. I would inquire whether it 1is
the intention of the author to require Commission control over

the borrowers under the provisions of HB 611 ? If such is the
case, consideration should be given to proper coverage of the util—
ities exempted by AS *12.05.711(b) and 711(e).

GJZ/pat
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Introduced: 2/12/74
Referred: Finance

I IN THE HOUSE BY J.MILLER AND SPECKING
2 HOUSE BILL NO. 615

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 EIGHTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to general obligation bends; and
7 providing for an effective date."”

g BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 15.15.040(b) is amended to read:

10 (b) The lieutenant governor shall prepare and issue, or make

1l available, with each sample ballot a statement, substantially like that

2 provided for in AS 24.30.037, of the scope of each [MAJOR] project

13 included in a proposed general obligation bond issue creating a state

14 debt for capital improvements that is submitted to the electorate for

15 ratification, under AS 15.15.030(11). The statement of the scope of

16 each [MAJOR] project shall be the same statement included in the

17 authorization bill.

18 * Sec. 2. AS 24.30.037 is amended to read:

19 Sec. 24.30.037. GENERAL OBLIGATION BOND BILLS. A bill authorizing
20 the issuance of general obligation bonds creating a state debt for

21 capital improvements shall contain a statement of the scope of each

22 [MAJOR] project included in che proposed bond issue. The statement

23 shall Include a brief description of each capital improvement project,
24 its location and that portion of the total bond issue to be allocated

25 to each project.

26 * Sec. 3. This Act takes effect on the day after its passage and approval

2 or on the day it becomes law without approval.

28

29
1. HB 615



The Legislature of the State of Alaska
FISCAL NOTE

First Session - Eighth Legislature

REQUEST

Bill Identification: HB 615

Title: Relating to G.0. Bonds: eff. date

Requested by: Finance Corrmittee Date: 2-20-74
Return Date Requested:

Agency: Administration Program: Budget and Management

FISCAL DETAIL
Budget Request Unit(s) Affected: Capital Program

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 73 FY 74 FY 75 FY 76 FY 77 FY
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
800 EQUIPMENT
00 LAND & STRUCTURES ;
700 GRANTS, CLAIMS, ETC.
TOTAL
SEE ATTACHED
B. FUNDING: (Thousands of dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER
C. positions:
PERMANENT/TEMPORARY / / / /
MAN MONTHS (P./T.) / H Z Z
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)
SEE ATTACHED
IV. ATTACHMENTS
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

78



It is difficult to forecast the indirect cost to the State of this
bill. IT the allocation to each project is to be treated like an
appropriation cr even more restricted since the voters themselves
have voted on 1it, then we can foresee many instances where vital
programs will be, 1. unable to function ; 2. operate at excessive
costs in leased facilities; or 3. waste funds to do the preliminary
engineering, design, surveys, etc. only to take bids and see that
they must be rejected and never Tfinished or constructed later at
higher costs yet due to more inflation. This 1is especially truer
today than 1in the past, as airport, sewer, highway, and many other
types of projects are delayed for so many other reasons, like
environmental impact statements, Jland claims, etc. which tend to
make original estimates obsolete.

We believe that the Legislature and the voters are authorizing

groups of projects or programs and it is up to the Executive Branch
to carry out those projects and programs to the best of their ability
within the total funds available. If because of inflation, changed
circumstances, delays of one kind or another on a specific project,
the program should procede and next order priorities should move up
while problems are resolved on those delayed, or in the case of
inflation, highways, airports, etc. should still be constructed

even 1if it means lower priority projects of the same type are delayed
until the next authorization becomes available. Failure to have

this flexibility, could well cause the State to forfeit federal funds
in large amounts due to the State being unable to procede with its”
share of the project and thus deny our congressional delegation the
strong argument 1in their attempt to obtain further federal funds for
Alaska because we aren"t using those that have been made available.

In conclusion, although the bill 1is hard to pinpoint specific costs,
the final cost to the taxpayers could well be millions of dollars.
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Introduced: 2/12/7~
Referred: Finance

IN THE HOUSE BY URION AND WILSON
HOUSE BILL NO. 616
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act redefining securities in which state surplus
funds may be Invested.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. AS 37.10.070(jJ)(4) is amended to read:

(4) Tsecurities" means bonds, notes, debentures and all other
forms of indebtedness which specify a guaranteed annual rate of return [;
COMMON STOCK, PREFERRED STOCK, AND ALL OTHER FORMS OF EQUITY CAPITAL;
INVESTMENTS IN STOCKS AND EQUITY CAPITAL MAY NOT EXCEED 33-1/3 PER CENT
OF THE UNAPPROPRIATED SURPLUS AS OF THE END OF THE PREVIOUS FISCAL

YEAR].

-1- HB 616



The Legislature of the State of Alaska
FISCAL NOTE
Second Session - Eighth Legislature

I. REQUEST

Bill ldentification: 616

Title: "IAnAct redefining securities in vhich state surplus funds may be inve-.ted"

Requested by: Date:

Return Date Requested:

Agency: Department OFf Revenue Program:
I1. FISCAL DETAIL

Budget Request Unit(s) Affected:

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 74 _FY 75 FY 76 FY 77 FY 78. FY 70

100 PERSONAL SERVICES 00 00 00 00 00 00
200 TRAVEL 00 00 00 no no nn
300 CONTRACTUAL 00 b 00 00 00 00 00
400 COMMODITIES 00 00 00 00 00 00
500 EQUIPMENT 00 00 88 oc .00 00
oo LAND & STRUCTURES 00 00 GO 00 00
700 GRANTS, CLAIMS, ETC. 00 00 00 00 00 00

TOTAL

B. FUNDING: (Thousands of dollars)

GENERAL FUND 00 00 00 00 00 00

FEDERAL FUNDS

OTHER

C. POSITIONS:

PERMANENT/TEMPORARY , p , z L

MAN MONTHS (P./T.) , o o . o / /
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 1I1)

See attached memorandum

IVv. ATTACHMENTS

See attached memorandum

V. DATE: February 20, 1974 PREPARED BY:
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)



Ralph Kimlinger
Deputy Commissioner

Department of Revendte
date : February 20, 1974

B L. C. Eppenbach - subject: hb 616 - "An Act redefining securities
Deputy Commissioner, Treasury in which State surplus funds may be
Department of Revenue invested"

This bill redefines "securities” and eliminates common and preferred
stock from that definition. The fiscal note cannot adequately describe the
major issues raised by HB 616. The first is expected costs and future per—
formance of the stock investment account of the general fund0 At the present
time this account is managed on a discretionary basis by the investment
advisory firm of Loomis and Kennedy. The present management fees are $50,000
per year with an approximately additional $10,000 spent for custody and safe—
keeping of these securities under contract with Alaska National Bank.

At January 31, 1974 the market value of the account was $13,690,247
which was $2,397,569 below the cost value of $16,087,816.

The decision to invest a small portion of the general fund in the
stock market was made by the State Investment Advisory Committee and the then
Commissioner of Revenue in the fall of 1971. The outlook for the stock market
appeared relatively strong compared to other markets and stock provided the
opportunity for a high return in the space of three to five years before uhe
funds were needed for cash draw downs. Eighteen million dollars was transferred
to four Alaskan banks during the spring of 1972. There have been no additions
to the account since April 1972 and none are contemplated. Indeed the policy of

ethe Treasury Division with respect to this account is to terminate it by
January 1976.

On February 6 of this year the State Investment Advisory Committee
reviewed this account thoroughly. After an assessment was made of all alternatives
the Committee voted unanimously to retain the account invested in common stock.
Further, the Committee agreed to retain Loomis and Kennedy. The central finding
was that it would be unsound investment policy to terminate the account prematurely
when the potential for substantial performance was increasing and sufficient time
(two years) remained for objectives to be achieved.

One observation made was that if left solely to political expediency
the timing of such investments would be a complete failure with permission to
purchase stocks granted at the top of the market following a run up and the
requirement to sell imposed at the bottom of the market following a steep decline.
I am not suggesting that this will necessarily be the case with HB 616. Neverthe—
less it certainly raises the question of the desirability of portfolio management
by legislation rather than professional managers.



Ralph Kimlinger -2- February 20, 1974

In any case the issue of continued stock investment in the general
fund becomes moot with each additional drawdown on the fund. For the three or
four liquidity crunch years further investments in common stocks will not be
feasible because of cash flow requirements alone,

A second major issue raised by HB 616 is the intended meaning of the
expression "guaranteed annual rate of return.”™ Most often the expression "rate
of return”™ is used to specify the actual or true return. This is the combination
of any income received plus (or minus) any change in market value of the invest—
ment. If this is the case then there are never "guarantees." For example, in
1973 the race of return for long term U. S. Government securitieswas 0, zero
per cent and for U. S. Corporate bonds 1%. In other words, these investments
lost all or nearly all in market value they paid out in income. From an invest—
ment point of view it is vital to recognize the true rate of return. The
authors of HB 616 would satisfy theirintent if the bill were toread:

"(4) "Securities" meansbonds, notes, debentures,
and other forms of indebtedness which specify an
annual 1income.™

This change would eliminate needless ambiguity.

On balance the Treasury Division does not support HB 616 because of
the unfortunate timing of such prohibition. However, we do not contemplate
staying in stock investments beyond a two year period.



The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Eighth Legislature

REQUEST

Bill Ildentification: House Bill 598

Title:*Special Appropriation for the Tourism Revolving Loan Fund,.
Requested by:—Legislative-Finance--——--——---- _Date: 2JASU2A.
Return Date Requested:
Agency: Program:

I1. FISCAL DETAIL
Budget Request Unit(s) Affected: Economi r. Develi npmpni-
A - EXPENDITURES: (Thousands of dollars)

0BJECT FYy 7» FY 75 FY 76 FY 77 Fy 78 FY 70

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

h00 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

LOAN FUNDS 5.

«

SOO.C)OODO

TOTAL
5.,.0.0.0. Q

B. FUNDING: (Thousands of dollars)

GENERAL FUND .51000._ .
FEDERAL FUNDS 0
OTHER 0

C. POSITIONS:

PERMANENT/TEMPORARY / 8/ 0 / / / /
MAN MONTHS (P./T.) U--. /0 L - / _/
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

(1) Assumption is made that existing loan funds will be exhausted
prior t3 July 1, 1974.

(2) Cost of administering this program will not requxre additional
funding.

IV. ATTACHMENTS

V. DATE: PREPARED BY: /W

Original: Legislative Finance
cc: Budget and Management
Prime Sponsor (First Legislator Named)



