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ESTIMATED REVENUE LOST BY DISTRICTS 
PRCVIDIMB SPIXIAL EDUCATION SERVICES IN 1973-74

Special.Education . Regular Units Possible Lust State
FTE ■'Subtracted Revenue at 18,690.75/unit

Anchorage* 1170
Bristol Bay 21
Cordova 55

Craig 10
Dilli nyham 23
Fairbanks 356

Galena 12
Haines 27
lloonah 33
Juneau 338
Kake 11
Kenai 102
.Ketchikan 254
K1 awock 12
Kodiak 226
Mat-Su 138
Nenana 16
Nome 50
Petersburg 42
Sitka 114
Skagway 16
Valdez 84
Wrangel1 50
Yakutst • 9

32 ”$598,104.00
1 18,690.75
3 56,072.25
1 18,690.75
1 18,690.75

18 336,433.50
1 18,690.75
1 18,690.75
1 18,690.75

17 317,742.75
1 18,690.75
5 93,453.75

13 242,979.75
1 18,690.75

11 205,598.25
7 130,835.25
1 18,690.75
3 56,072.25
3 56,072.25
6 112,144.50
1 18,690.75
4 74,763.00
3 56,072.25
1 • 18,690.75

3135 136 "$2,541 ,942

• 136 X $'i8,690.75 = $2,541.9m

^Including special state-wide programs which are funded at 100% and therefore 

do not represent a loss in foundation units
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Sec. 2: 136 Units @ 18,690.75 per unit (adjusted to av. 92% statewide)= $2,541.9

Sec. 3: 18,000 3 to 5 year olds x 1% = 180 students or 21 units x $18,690.75= $392.5

Sec. 5: 10 students @ av. of $5420 each = $54.2

Groth and inflation factors estimated at 10% per year for FY's 76-79.
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A comparison the statewide special education/unit ratio (8.40) with the 

statewide elementary pupil/unit ratio (18.6) reveals a relationship of .45 

special eudcation students to one elementary student.1 By multiplying next 

years estimated number of units needed for special education (303) by this 

factor (.45) we can calculate the amount of units necessary to fulfill the 

functions of the first section of H.B. 592. This amount, 136 units, when 

multiplied by the statewide average per unit amount ($18,690.75) equals a net 

cost of 2.54 million.

lelementary student/unit ration was used since most special education programs 

occur in elementary schools,

exceptional children at this time must undergo a somewhat difficult a d m i n i s­

trative procedure [AS 14.03.080(c)]. Section 3 of H.B. 592 (as amended) will 

relieve the districts of some of the administrative paperwork necessitated 

by the above mentioned secti* of Alaska Statute.

Fiscal impact of such a provision can be determined by estimating the 

total numbers of children ages 3 to 5 and applying an incidence factor of

12. It is assumed that most pre-schoolers identified will have exceptionalities 

of a severe nature. This group composes about 22 of the total population 

nation-wide. Pre-school programs for tip's population will gro w  slowly r e­

sulting in the optomistic projection of 180 students the first y ear (12 X

18,000). Translated in terms of finances this represents 21 units at the 

state average of 8.4 children/unit. T M s  amounts to a total cost factor 

of $392,505 in new revenues needed for this section.

The final section of this Bill combines two former sub-sections of 

chapter 14 [14.30.285 and 14.30.295]. The effect of this section is to make 

compatible both the in-state and out-of-state transfer process with a reduction 

of paper work and time involved. The in-state transfers will not require any 

additional revenues and the only change in the out-of-state transfers will be 

the elimination of the $6,000 ceiling on tuition costs. Currently there are 

10 students being transferred out-of-state at state expense. The total impact 

of this section is estimated to be $54,167. It is anticipated that the number 

of students transferred out-of-state for educational reasons will continue to 

reduce as programs withi.i state become more and more appropriate to their needs.



Currently a dist rict providing special education services to its exceptional 

children receives one foundation support unit for each multiple of nine children 

enrolled in the program. Simultaneously, the district may lose a foundation 

unit for every multiple of 18 so enrolled (19-23 in larger districts). This 

perplexing situation, analogous to taking two steps forward and one back, is 

the result of a carry-over from a more traditional program concept, when special 

education programs were completely separate self-contained autonomous classes 

within a district; this is no longer the case.

Mainstreaming, the current term used to denote the integration of special 

students into the regu' school program (whenever practicable), is hampered by

this method of funding. ’ example, if a district has a special education

program with 86 students it would be funded for 10 units. According to the

current formula this would amount to between $202,500 and $182,250 in state

funds depending on the percentage of state support to the district. At the

same time a district received its speci-1 education funding it would lose 5

units from its regular program funds (as much as $101,250). This is the r e­

sult of subtracting the special e d u c a ^ o n  enroliement from the regular school 

enrollment. It is quite apparent thau this system of funding could often be 

detrimental to a district's total educational program. A  conscientious d i s­

trict could therefore be penalized by providing the needed special services 

to its exceptional children. Conceivably this penalty is borne by the students 

in the regular classes.

The Bill under discussion (H.B. 592) will alleviate this problem by cha n g­

ing the funding system for special education from separate to complementary.

This will be consistant with the philosophic concept that special education 

supplements rather than supplants the regular education programs in a district.

As always, a prime consideration of any funding change is the total cost. 

This is calculated by computing the number of units that were removed from 

each district's regular program as a result of the subtaction of their special 

education enrollment.



BY DISTRICTS 
PROVIDING SPECIAL EDUCATION SERVICES IN 1973-74

Special.Education 
FTE

Regular Units 
[Subtracted

Possible Ljst State 
Revenue at 18,690.75/unit

Anchorage* 1170 32
Bristol Bay 21 1
Cordova 55 3

Craig 10 1
Dillingham
Fairbanks

23 1
356 18

Galena 12 1
Haines 27 1
Hoonah 33 1
Juneau 338 17

Kake 11 1
Kenai 102 5
Ketchikan 254 13

K1awock 12 1
Kodiak 226 11
Mat-Su 138 7
Nenana 16 1
Nome 50 3
Petersburg 42 3
Sitka 114 6
Skagway 16 1
Valdez 84 4
Wrangel1 50 3
Yakutat • 9 1

3135 136

$598
18
56
16
18

336
18
18
18

317
18
93

242
18
205
130
18
56
56

1 1 2
18
74
56
18

, 1 U 4 .00 

,690.75 
,072.25 
,690.75 
,690.75 
,433.50 
,690.75 
,690.75 
,690.75 
,742.75 
,690.75 
,453.75 
,979.75 
,690.75 
,598.25 
,835.25 
,690.75 
,072.25 
,072.25 
,144.50 
,690.75 
,763.00 
,072.25 
,690.75

$2,541 ,942

136 X $18,690.75 = $2,541.9m

^Including special state-wide programs which are funded at 100* and therefore 
do not represent a loss in foundation units



I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.
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Original Sponsor: Health, E ducation and Offered: 3/12/74
Social Services Committee by request of Referred: Finance
the I n t erim Committee on Pre-Higher E d u c a t i o n

BY THE HEALTH, E D UCATION AND 
IN THE HOUSE SOCIAL SERVICES C O MMITTEE

CS FOR HOUSE BIL L  NO. 592

IN THE LE G I S L A T U R E  OF T HE STATE OF ALASKA

E I G H T H  LE G I S L A T U R E  - S ECOND SESSION

A BILL

For an Act entitled: "An Act relating to special education for exceptional

c h i l d r e n . "

BE IT E N A CTED BY T H E  LE G I S L A T U R E  OF T HE STATE OF ALASKA:

* Section 1. AS 14.17.031(a)(3) is amended to read:

(3) the n umber of units from special edu c a t i o n  d e t e rmined

from sec. 41(d) of this chapter as approved by the d e p a r t m e n t ; and

* Sec. 2. AS 1 4 . 17.041(d) is amended to read:

(d) Special edu c a t i o n  schedule:

A DM No. Instructional Units

Full-Time Equivalent

5 - 8  1

9 - 1 5  2

1 6 - 2 3  3

2 4 - 3 2  4

33 and over 4 plus 1 for each 9 pupils

or fraction of 9 [m]

* Sec. 3. AS 14.30.180 is amended read:

Sec. l4.30.l8o. PURPOSE. It is the purpose of secs. 180 - 350 of

this chapter to provide competent e d ucation services for the exceptional 

children [OF LE G A L  SCHOOL AGE] in the state who are at least three years 

of age and for w h o m  the regular school facilities are inadequate or not 

a v a i l a b l e .

* Sec. 4. AS 14.30.191 is repealed and re-enacted to read:

Sec. 14.30.191. ED U C A T I O N A L  ASSESSMENT. (a) Before placement in

-1- CSHB 592
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a special education program and not less than once a year for as long 

as the child is assigned to a special education program, an exceptional 

child shall receive an educational assessment for the I dentification and 

classification of the learning, mental and physical status of the child.

(b) Upon completion of the assessment and before placement, the 

school district shall provide to the pare,nt or guardian of each e x c e p­

tional child, an opportunity for consultation about the assessment. A 

consultation will be available after each r e evaluation of the condition 

and placement of the exceptional child.

(c) If a parent or guardian believes that the educational a s s e s s­

ment of his child is in error, he may request an independent examination 

and evaluation of the child. If a substantial d i s c r epancy exists between 

the educational assessment of the school district and the independent 

evaluation, anc' if the parent or guardian so requests, a h e a r i n g  shall

be held before a hearing officer in order to resolve the d iscrepancy 

between evaluations and to determine the appropriate e d u c a tional program 

placement for the exceptional child. The Department of E d u c a t i o n  shall 

adopt regulations for the conduct of hearings a u t h orized by this section, 

for the appointment and qualifications of the h e a ring officer. R e g u l a­

tions adopted and proceedings conductel under this s e c tion are subject to 

the Administrative Procedure Act.

(d) The Department of E d ucation and the D e p a rtment of Health and 

Social Services shall cooperatively establish by r e g u l a t i o n  diagnostic 

standards for the identification and c l a s s i fication of the learning, 

mental and physical status of exceptional children. Standards relating 

to special education programs, individual or general, shall r emain the 

responsibility of the Department of Edu c a t i o n  in conjun c t i o n  with the 

local education agency.

# Sec. 5. AS 1^.30.285 is repealed and r e - enacted to read:

CSHB 592 -2-
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Sec. 14.30.285. TRANSFERS OF EXCEPTIONAL CHILDREN. (a) The 

Department of Edu c a t i o n  shall Institute a statewide p r o gram for the 

education of exceptional children, to insure that whenever possible 

children are educated in the state at locations in or near their r e s i­

dent school district.

(b) The identified exceptional child may be sent to another 

school district or in-state educational program if the child resides 

in a district or school attendance area where an adequate p r o gram of 

education for an exceptional child is not available and if the c o m m i s­

sioner of education determines that another school district or in-state 

e ducational p r o g r a m  is adequate to meet his needs. If the school 

district approves the enrollment of the exceptional child in another 

school district or in-state institution and the child is enrolled, the 

child's education expenses shall be paid as follows:

(1) the sending school district shall pay the receiving 

district or institution an amount of money equal to the sending d i s­

trict's local cost-per-pupil rate;

(2) the Department of Education shall pay the remainder of 

the annual cost of the child's education above that provided for in 

(1) of this subsection.

(c) The identified exceptional child may be sent out of the state 

for special education if the child resides in a district or school 

attendance area where the educational p r o gram offered is not appropriate 

for the needs of the child and if the c o mmissioner of education d e t e r­

mines it is not feasible for the child to be enrolled in a special pro­

gram in the state. If the Department of Educ a t i o n  approves tne e n r o l l­

ment of an exceptional child in an out-of-state institution and the chile 

is enrolled in the institution, the child's education expenses shall be 

p a i d  by the Department of Education.

-3- CSHB 592
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(d) For the purposes of this section a child's e d ucation expenses 

are limited to the actual cost of necessary care, t r a n s p ortation and 

instruction, incl u d i n g  r o o m  and board, while att e n d i n g  the designated 

institution.

(e) The e ducational assessment of an exceptional child which 

indicates that the e ducational p r o gram which is locally available i 3  

i n a p p ropriate for the needs of the child shall c o n form to the standards 

set out in sec. 191 of this chapter.

Sec. 6. AS 14.30.295 is repealed.
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A comparison the statewide special oducation/unit ratio (8,40) with the 

statewide elementary pupi l/unit ratio (18.G) reveals n relationship of .-15 

special eudcation students to one elementary s t u d e n t J  By multiplying next 

years estimated number of units needed for special education (303) by this 

factor (.45) we can calculate the amount of units necessary to fulfill the 

functions of the first section of H.B. 592. This amount, 136 units, when 

multiplied by the statewide average per unit amount ($18,690.75) equals a net 

cost of 2.54 million.

lelenentary student/unit ration was used since most special education programs 

occur in elementary schools.

exceptional children at this time mu s t  undergo a somewhat difficult a dminis­

trative procedure [AS 14.03.000(c)]. Section 3 of H.B. 592 (as amended) will 

relieve the districts of some of the administrative paperwork necessitated 

by the above mentioned section of Alaska Statute.

Fiscal impact of such a provision can be determined by estimating the 

total numbers of children ages 3 to 5 and applying an incidence factor of 

1%. It is assumed that most pre-schoolers identified will have exceptionalities 

of a severe nature. This group composes about 2 % of the total population 

nation-wide. Pre-school programs for this population will grow slowly r e­

sulting in the optomistic projection of 180 students the first y e a r  (1% X

18,000). Translated in terms of finances this represents 21 units at the 

state average of 8.4 children/unit. This amounts to a total cost factor 

of $392,505 in now revenues needed for this section.

The final section of this Bill comb ines two former sub-sections of 

chapter 14 [14.30.235 and 14.30.295]. The effect of this section is to make 

compatible both the in-state and out-of-state transfer process with a reduction 

of paper work and time involved. The in-state transfers will not require any 

uoditional revenues and the only change in the out-of-state transfers will be 

the elimination of the $6,000 ceiling on tuition costs. Currently there are 

10 students being transferred out -of-state at state expense. The total impact 

of this section is estimated to be $54,167. It is anticipated that the number 

of students transferred out-of-state for educational reasons will continue to 

reduce as programs within s l a t’ become more and more appropriate to their needs.



Currently a district providing special education services to its exceptional 

children receives one foundation support unit for each multiple of nine children 

enrolled in the program. Simultaneously, the district may lose a foundation 

unit for every m ultiple of 18 so enrolled (19-23 in larger districts) This 

perplexing situation, analogous to taking two steps forward and one back, is 

the result of a carry-over from a more traditional program concept when special 

education programs were completely separate self-contained autonomous classes 

within a district; this is no longer the case.

M a i n s t r e a m i n g , the current term used to denote the integration of special 

students into the regular school program (whenever practicable), is hampered by 

this method of funding. For example, if a district lias a special education 

program with 86 students it would be funded for 10 units. According to the

current formula this would amount to between $202,500 and $182,250 in state

funds depending on the percentage of state support to the district. At the

same time a district received its speci-1 education funding it would lose 5

units from its regular program funds (as much as $101,250). This is the r e­

sult of subtracting the special education enrollement from the regular school 

enrollment. It is quite apparent that this system of funding could often be 

detrimental to a district's total educational program. A conscientious d i s­

trict could therefore be penalized by providing the needed special services 

to its exceptional children. Conceivably this penalty is borne by the students 

in the regular classes.

The Bill under discussion (II.B. 592) will alleviate this problem by cha n g­

ing the funding system for special education from separate to complementary.

This will be consistant with the philosophic concept that special education 

supplements rather than supplants the regular education programs in a district.

As always, a prime consideration of any funding change is the total cost. 

This is calculated by computing the number of units that were removed from 

each district's regular program as a result of the subtaction of their special 

education enrollment.



ESTIMATED REVENUE LOST BY DISTRICTS 
PROVIDING SPECIAL EDUCATION SERVICES IN 1973-7^1

•• Special. Education 
FTE

Regular
•'Subtr

• • . •

Anchorage* 1170 32

Bristol Bay 21 1

Cordova 55 3

Craig 10 1

Dill i rig ham 23 1

Fairbanks 356 18

Galena 12 1

Haines 27 1

Hoonali 33 1

Juneau 338 17

Kake 11 1

Ken ai 102 5

.Ketchikan 254 13

1(1 awock 12 1

Kodiak 226 11

Mat-Su 138 7

Nenana 16 1

Nome 50 3

Petersburg 42 3

Sitka 114 6

Skagway 16 1

Valdez 84 4

Wrangel 1 50 3

Yakutat • 9 1
3135 136

Possible Lust State 
Revenue at 18,690.75/unit

$598,104.00
18.090.75
50.072.25
16.090.75
18.690.75

336.433.50
18.690.75
18.690.75
18.690.75 

317,742.75
18.690.75
93.453.75 

242,9/9.75
18.690.75

205.598.25
130.835.25
18.690.75
56.072.25
56.072.25

112.144.50
18.690.75 
74,763.00
56.072.25
18.690.75

^27541 ,942"

135 X $ i8,690.75 = $2,541.9m

^Including special state-v/ide programs which are funded at 100% and therefore 

do not represent a loss in foundation units
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WILLIAM A. EGAN, GOVERNOR

D F J ’A I K T i M E N T  O F  E D U C A T I O N  /
/

D IV IS ION  OF IN S IRUC IION A L SERVICES POUCH F  — ALASKA OFFICE BU ILD IN G
JUNEAU 99801

Honorable Helen D. 3eirne, Chairman 
Health, Education & Social Service Committee 
Pouch V
Juneau, Alaska 99801 

Dear Helen:

Special Education services in tlv* state of Alaska are 
an integral part of the total educational program.
As such it behooves us to make every effort to correct 
the anomalies that set it apart from the districts' 
regular programs.

Members of my staff and I have reviewed CSHB 592 and 
find it to be highly appropriate. Enactment of this 
Bill will enable the Department of Education and local 
education districts to increase their efforts on behalf 
of the state's exceptional children.

The Department endorses this Bill in its entirety. 
Please call on us for any information or assistance you 
may require.

March II, 1974

Sincerely yours

Commissioner of Education



C. S. H. B. 592

It is consistent with a democratic philosophy that all children 
be given the opportunity to learn, whether they are average, 
bright, dull, retarded, blind, deaf, crippled, delinquent, 
emotionally disturbed, or otherwise limited or deviant in their 
capacities to learn. Our schools have evolved, therefore, 
numerous modifications of regular school programs to adapt in­
struction to children who deviate from the average and who can­
not profit substantially from the regular program. These mod­
ified programs have been designated as programs for exceptional 
children.

Kirk 1952

Alaska's programs for exceptional children reflect the above philosophy.

Currently this state ranks among the top quarter nationwide in providing ser­

vices to the exceptional learner. There are however some problems preventing the con­

tinued growth of these programs. These problems center around, age limitations 

for pupils, parental due process, and a uniform student transfer system.

House Bill 592 (as amended) will correct these problems and allow for the 

continued expansion of programs in our public school designed to meet the needs 

of the state's exceptional children.

Thqre are no strict dividing lines between pre-school children whose neeas 

are special and those whose needs are "normal". All children have needs, but 

some children's needs are more extensive than others. The special child usually 

has needs that are more difficult to handle than the other children's; they 

Gccur more often, and they tend to interfere, with his everyday life and performance.

As they grow and develop, all children have ups and downs, needs and problems. 

Take walking, for example. It's normal for children to have problems when they're 

first learning to walk, trying to take those very unsteady first steps. But 

some children have special difficulties in learning to walk. Those born with 

cerebral palsy, may have a limited muscle control in one leg and a poor sense



2-

of balance. They learn to walk just as other children do, by trial and error, 

but they need more time to practice. At first because of their poor sense of 

balance they fall more often and become frightened. Encouragement, support and 

praise from those around them is required for success.

Children with special needs are those who are often called exceptional. 

Some of these children have visual problems or hearing problems. Others have 

crippling conditions and cannot get around like other children. Some are slow 

learners and may be considered mentally retarded when they get into formal 

school programs. Others may have emotional or special problems. Some may have 

received injuries at birth or following high fevers or other illnesses which 

make it difficult for them to control their motor behavior. These children 

often need special help in adjusting to a school program. Because of this, 

they are considered to be children with special needs.

Research has shown us that early intervention dealing with the problems 

of exceptional children is very successful. Many of the more debilitating 

aspects of an exceptionality can be ameliorated if treated before the child 

reaches what has been traditionally regarded as "school age”.

A district in Alaska wishing to embark upon a pre-school program for 

exceptional children at this time must undergo a somewhat difficult adminis­

trative procedure [AS 14.03.080(c)]. Section 1 of H.B. 592 (as amended) will 

relieve the districts of some of the administrative paperwork necessitated by 

the above mentioned section of Alaska Statute.

Fiscal impact of such a provision can be determined by estimation the 

total numbers of children ages 3 to 5 and applying an incidence factor of 

1%. It is assumed that most pre-schoolers identified will have exceptional­

ities of a severe nature. This group composes about 2% of the total population 

nation-wide. Pre-school programs for this population will grow slowly result­

ing in the optomistic projection of 180 students the first year (1% X 

18,000). Translated in terms of finances this represents 21 units at the state



* average of 8.4 children/unit. This amounts to a total cost factor of $392,505 

in new revenues needed for this section.

Many parents have expressed a need for a procedure to be established which 

would ensure due process for an educational assessment cf an exceptional child. 

Also provided for in this section is DOE authority to transport children, on a 

limited time basis for complete educational assessments. The numbers of children 

requiring this type of extensive assessment are considered to be quite low and 

as such will not constitute any added revenue requirements.

The final section of this Bill combines two former sub-sections of 

Chapter 14 [14.30.285 and 14.30.295]. The effect of this section is to make 

compatible both the in-state and out-of-state transfer process with a reduction 

of paper work and time involved. The in-state transfers will not require any 

additional revenues and the only change in the out-of-state transfers will be 

the elimination of the $6,000 ceiling on. tuition costs. Currently there are 

10 students being transferred out-of-state at state expense. The total impact 

of this section is estimated to be $54,167. It is anticipated that the number 

of students transferred out-of-state for educational reasons will continue to 

reduce as programs within state become more and more appropriate to their needs.
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iv w o u l d  lose five

P O S I T I O N  PA PUR ON 0SIIJ3 592

C u r r e n t l y  a district; p r o v i d i n g  s p e d ? ) /  e d u c a t i o n  services 

to Its e x c e p t i o n a l  c h i l d r e n  r e c e i v e s  one /foundab i.on support unit 

for each  m u l t i p l e  o f  eight s u n d e n t s  o n r o l l e d  In the program. 

S i m u l t a n e o u s l y ,  the d i s t r i c t  iVay lose j  f o u n d a t i o n  unit for 

e v e r y  m u l t i p l e  of 18 so e n r o l l e d  (19-/-3 in l arge d i s t r i c t s )  

c r e a t i n g  p e r p l e x i n g  situations,' a n a l o g o u s  to t a k i n g  two step's 

f o r w a r d  and one back, Is the result/ of a c a r r y - o v e r  f r o m  a  more 

t r a d i t i o n a l  p r o g r a m  c o ncept when! s p e c i a l  e d u c a t i o n  p r o g r a m s  

were c o m p l e t e l y  s e p a r a t e  s e l f - c o n t a i n e d  a u t o n o m o u s  classes w i t h i n  

a d i s t rict; this is no l o n g e r  the  case.

/  ) ^  ' /  i
/j -tUs < c''*" M a i n s t r e a m i n g ,  the current t|.rm used to d e p p ^ e  the inbe-

f) jftV ^/gration of s p e c i a l  s t u d e n t s  into the r e g u l a r s  chool  p r o g r a m| X  \\
( w h e n e v e r  p r a c t i c a b l e ) ,  is h a m p e r e d  by tcis m ^ h o d  of funding.

F o r  example , if a d i s t r i c t / h a s  a s p e c i a l  e d u c d t i V n  p r o g r a m  w i t h
/ T )

86 s t u d e n t s  it w o u l d  be f u n d e d  f o r ^ i O  units. j\cc o r d i n g  to the 

c u rre nt f o r m u l a  this w o u l d  amount t?,o b c t ’̂een >$202 ,5 00  and $182 ,250
in state funds dep 

the district. At 

e d u c a t i o n  funding 

p r o g r a m  funds (as

enroll m e n t .  It is qu.

e o f  state s u p port to 

ct r e c e i v e d  its s p e c i a l  

units f r o m  its r e g u l a r  

) /, This is the r esult of s u b­

tr a c t i n g  the specia\/educafcic/n e n r o l l m e n t  f r o m  the r e g u l a r  s ch ool

qu:i>t̂ a # p a r e n b  that this s y s t e m  of f u n d i n g  

could o f t e n  be d e t r i m e n t a l  to a d i s t r i c t ' s  t o t a l  e d u c a t i o n a l  

program. A c o n s c i e n t i o u s  d i s t r i c t  c o u l d  t h e r e f o r e  be p e n a l i z e d  

by p r o v i d i n g  the n e e d e d  special s e r v i c e s  to its e x c e p t i o n a l  

children. C o n c e i v a b l y  this penalty is b o r n e  by the s t u d e n t s  in 

the r e g u l a r  classes.



T he Bill under d i s c u s s i o n  (IIB 5 9 2 ) / w l l l  a l l e v i a t e  this 

p r o b l e m  by c h a n g i n g  the- f u n d i n g  systei/ f or s p e c i a l  e d u c a t i o n  

f r o m  s e p arate to comple m e n t a r y .  T h i s  w i l l  be e o n s 1 s t ant w i t h  

the p h i l o s o p h i c  concept\ t’nat s p e c i a l  e d u c a t i o n  s u p p l e m e n t s  

r a t h e r  than supplan ts thp r e g u l a r  e d u c a t i o n  p r o g r a m s  in a 

d i s t r i c t .

^  Aa always,, a p r i m e  cohsideratipff'of any f u n d i n g  c h a n g e  is

the total cost. This is c a l c u l a t e d  by c o m p u t i n g  the n u m b e r  of
|  \ / \

L) units that w e r e  r e m o v e d  f r o m  eadh d i s t r i c t ' s  r e g u l a r  p r o g r a m  a£

A K
a result ox'1 th£ s u b t r a c t i o n  pf\tps*ij> s p e c i a l  e d u c a t i o n  e n r o l l m e n t .

- 2 —

A

A c o m p a r i s o n  of the s t a ^ p w / d e  s p e c i a l  e d u c a t i o n / u n i t  r a t i o  

(8.40) w i t h  -fch'c s t a t e w i d e  j^Lcfmentary p u p i l / u n i t  r a t i o  (1 8 .6 )

i \ \ \
r e v eals a re^atrqnsh\Lp oJ/JJ\5 s p e c i a l  e d u c a t i o n  s t u d e n t s  to one 

e l e m e n t a r y  stii^ent.x | By m u l t i p l y i n g  next y e a r s  e s t i m a t e d  n u m b e r  

of units n e e d e d x< o r / s p e c i a l  e d u c a t i o n  (3 0 3 ) b y  this f a c t o r  (.4 5 )

we can c a l c u l a t e  the a mount  of units 'necessary to f u l f i l l  the
i \f \

funct i o n s  of the first s e c t i o n  o f  HB ^>92. T h i s  a m o u n t ,  136 units,

I \
w h e n  m u l t i p l i e d  by the s t a t e w i d e  a v e r a g e  p e r  unit a m o u n t  ($1 8 ,6 9 0 .7 5 ) 

e quals a net cost ^pf 2.54 million. \

E l e m e n t a r y  s t u d e n t / u n i t  ratio  was u s e d  s i n c e  m o s t  s p e c i a l  

e d u c a t i o n  progr a m s  o c c u r  in e l e m e n t a r y  schools.

E x c e p t i o n a l  c h i l d r e n  at this ti me must u n d e r g o  a s o m e w h a t  

di f f i c u l t  a d m i n i s t r a t i v e  p r o c e d u r e  [AS 1 4 . 0 3 . 0 8 0 ( c ) ] .  S e c t i o n  

3 of HB 592 (as amended) w i l l  r e l i e v e  the d i s t r i c t s  o f  some o f  

the a d m i n i s t r a t i v e  p a p e r w o r k  n e c e s s i t a t e d  by the a b o v e - m e n t i o n e d  

se c t i o n  of A l a s k a  Statute.

F i s c a l  impact of such a p r o v i s i o n  can be d e t e r m i n e d  by e s t i m a t i n g  

the total n u m b e r s  of c h i l d r e n  ages t h r e e  to five a n d  a p p l y i n g  an



i n c i d e n c e  Fee tor of one p e r  cent. It is a s s u m e d  that most p r e­

s c h o o l e r s  i d e n t i f i e d  w i l l  have e x c e p t i o n a l i t i e s  of a s e v e r e  

nature. This g r oup c o m p o s e s  about two p e r  cent of the total 

p o p u l a t i o n  n a t i o n w i d e .  P r e - s c h o o l  p r o g r a m s  For this p o p u l a t i o n  

w i l l  g r o w  s lowly r e s u l t i n g  in the o p t i m i s t i c  p r o j e c t i o n  o f  180 
s t u d e n t s  the first y e a r  (1# x 1 8 ,0 0 0 ). T r a n s l a t e d  in terms o f  

finan c e s  this r e p r e s e n t s  21 units at the state a v e r a g e  o f  8 . *4
c.hildren/unit. This amounts to a total cost factor o f  $ 392, 5 0 5  

in n e w  r e v e n u e s  n e e d e d  for this section.

U n d e r  Sec. 1*4.03.080(c) the s c h o o l  d i s t r i c t  a l r e a d y  has the 

a u t h o r i z a t i o n  to e s t a b l i s h  an e a r l y  e d u c a t i o n  p r o g r a m  at t h e i r  

o wn d iscretion. At least two s c h o o l  d i s t r i c t s  have u t i l i z e d  this 

o p t i o n  a n d  n o w  have one or more classes u n d e r  f o u n d a t i o n  s upport. 

In a d d i t i o n  to this, a p p r o y L m a t e l y  $ 1 6 0 , 0 0 0  is f l o w i n g  t h r o u g h  

the D e p a r t m e n t  of h e a l t h  a n d  S o c i a l  S e r vic es to the l o c a l  b o r o u g h s  

a n d  into p r e - s c h o o l  p r o g r a m s  for  h a n d i c a p p e d  children. This 

p a r t i c u l a r  a m e n d m e n t  to the p r e s e n t  statute s w i l l  a l l o w  the e x­

p e n d i t u r e s  now b e i n g  a u t h o r i z e d  f r o m  the D e p a r t m e n t  o f  E d u c a t i o n  

a n d  r e s u l t  in the p r o m u l g a t i o n  of r e g u l a t i o n s  for p r e - s c h o o l  

e d u c a t i o n ,  s e v e r a l  of w h i c h  are a l r ead y in operati on.

The final s e c t i o n  of the B i l l  combines two f o r m e r  s u b­

sect i o n s  of c h a p t e r  1/4 [1*1.30.285 and  1*4.30.295]. The e ffect 

o f  this s e c t i o n  is to make c o m p a t i b l e  both the i n - s t a t e  and 

o u t - o f - s t a t e  t r a n s f e r  p r o c e s s  w i t h  a r e d u c t i o n  of p a p e r  w o r k  a n d  

time involved. The i n - state t r a n s f e r s  will not r e q u i r e  any a d d i­

tional r e v e nues and the only change in the o u t - o f - s t a t e  t r a n s f e r s  

w i l l  be the e l i m i n a t i o n  of the $ 6 ,000  c e i l i n g  on t u i t i o n  costs. 

C u r r e n t l y  there are 1(, s t u dents b e i n g  t r a n s f e r r e d  o u t - o f - s t a t e  at



state expense. The total impact o f  this secti.on is e s t i m a t e d  

to be $5/1,*177 • It is a n t i c i p a t e d  that the n u m b e r  o f  students 

t r a n s f e r r e d  o u t - o f - s t a t e  for e d u c a t i o n a l  r e a s o n s  v/Lll continue 

to r educ e as p r o g r a m s  w i t h i n  state b e c o m e  more  a n d  more a p p r o p r i­

ate to t h e i r  needs.

At the p r e s e n t  time there are 10 s t u d e n t s  o u t - o f - s t a t e ,  

a p p r o x i m a t e l y  five of these could be r e t u r n e d  to the State of 

A l a s k a  now that more p r o g r a m m i n g  has b e e n  e s t a b l i s h e d  for the 

blind, deaf, and s e v e r e l y  retarded. U n d e r  p r e s e n t  law, the 

S t a t e  1? a l l o w e d  to pay a m a x i m u m  o f  $ 6,000 p e r  s t u d e n t  for 

those t r a n s f e r r e d  o u t - of-state.  The a v e r a g e  costs f o r  st udents 

o u t s i d e  the state is b e t w e e n  $10,000 a nd $1 2 ,0 0 0 . What the S t a t e  

cannot p i c k  up is p a i d  for by the p a r e n t s  and the s e n d i n g  s c h o o l  

district. At this time, for  10 st ude n t s ,  the f o l l o w i n g  p a y m e n t s  

are b e i n g  made:

State D e p a r t m e n t  of E d u c a t i o n  $5*1,*477 

Parents 59,65*4

L o c a l  S c h o o l  District *1,869



P R E S E N T :

C S H B 5 9 2
a m

H E A L T H ,  E D U C A T I O N  £  S O C I A L  S E R V I C E S  C O M M I T T E E  M E E T I N G

A p r i l  2 2 ,  1 9 7 4  

9 : 3 0  a . m .

S e n a t o r s  T h o m a s ,  H a r r i s ,  C r o f t  £  H e n s l e y .  A l s o  p r e s e n t  

t o  t e s t i f y  w e r e  C o m m i s s i o n e r  L i n d  a n d  D e p u t y  C o m m i s s i o n e r  

C o l e  f r o m  D e p a r t m e n t  o f  E d u c a t i o n ;  M r .  B i l l  O v e r s t r e e t  

a n d  M r .  R o b e r t  V a n  H o u t e

S e n a t o r  T h o m a s  a s k e d  t h e  C o m m i t t e e  t o  c o n s i d e r  C S H B  5 9 2 a m  

a n d  s t a t e d  t h a t  t h e  f i s c a l  n o t e  f o r  t h e  a m e n d e d  b i l l  

s h o w e d  $ 3 9 2 , 0 0 0 .  C o m m i s s i o n e r  L i n d  s t a t e d  t h e  b i l l  w o u l d  

a l l o w  s c h o o l  d i s t r i c t s  t o  p r o v i d e  p r o g r a m s  f o r  e x c e p t i o n a l  

c h i l d r e n  a t  a g e  t h r e e .  H e  s a i d  t h e y  w e r e  n o t  s u r e  h o w  

m a n y  s t u d e n t s  w o u l d  b e  c o v e r e d  b y  t h i s  l o w e r i n g  o f  a g e  

t o  t h r e e  y e a r s  ( p r e s e n t  l a n g u a g e  i s  r e l a t e d  t o  k i n d e r ­

g a r t e n  s t u d e n t s  a n d  a b o v e ) , b u t  t h e y  h a d  e s t i m a t e d  t h e  

f i s c a l  n o t e  s h o u l d  b e  a b o u t  $ 3 9 2 , 0 0 0 .  S e n a t o r  H a r r i s  

a s k e d  h o w  a n d  w h o  m a d e  t h e  d e t e r m i n a t i o n  w h e t h e r  o r  n o t  

a  c h i l d  w a s  e x c e p t i o n a l  a n d  t h e  C o m m i s s i o n e r  s t a t e d  t h a t  

t h e r e  w e r e  v a r i o u s  e v a l u a t i o n  p r o c e d u r e s  t h a t  h a d  t o  b e  

m a d e ,  i n c l u d i n g  a  d i a g n o s i s  b y  a  m e d i c a l  d o c t o r  o r  

p s y c h i a t r i s t .  S e n a t o r  H a r r i s  a n d  C r o f t  e x p r e s s e d  c o n c e r n  

a b o u t  a n  e x c e p t i o n a l  s t u d e n t  b e i n g  s e n t  o u t . o f  t h e  S t a t e  

w i t h o u t  p a r e n t a l  a p p r o v a l  a n d  w a s  a s s u r e d  t h a t  t h e  p r e s e n t  

l a w  r e q u i r e s  t h a t  a p p r o v a l  b e  o b t a i n e d  n o t  o n l y  f r o m  t h e  

s c h o o l  b o a r d ,  b u t  a l s o  t h e  p a r e n t s .  T h e  C o m m i s s i o n e r  w a s

4



a s k e d  i f  t h e r e  w o u l d  b e  a n y  o b j e c t i o n  to a m e n d i n g  t h e  b i l l  

t o  a d d  t h a t  p a r e n t a l  a p p r o v a l  m u s t  b e  o b t a i n e d ,  a n d  t he 

C o m m i s s i o n e r  s a i d  h e  c e r t a i n l y  h a d  n o  o b j e c t i o n  s i n c e  i t  

w a s  a l r e a d y  i n  t h e  S t a t u t e s  a n d  w o u l d  m e r e l y  b e  r e p e a t e d  • 

i n  t h i s  b i l l .  S e n a t o r  T h o m a s  s t a t e d  h e  w o u l d  r e q u e s t  

S t u a r t  H a l l  o f  L e g i s l a t i v e  A f f a i r s  to d r a f t  a n  a p p r o p r i a t e  

a m e n d m e n t ,  a n d  S e n a t o r  C r o f t  s u g g e s t e d  t h a t  i t  b e  a s e p a r a t e  

s e c t i o n  (f) o n  p a g e  3. T h e r e  w e r e  n o  o b j e c t i o n s .

T h e r e  w a s  t h e n  d i s c u s s i o n  c o n c e r n i n g  t h e  i n s t r u c t i o n a l  u n i t s  

f o r  s p e c i a l  e d u c a t i o n  a n d  Dr. C o l e  s t a t e d  t h e r e  w a s  a s p e c i a l  

e d u c a t i o n  f o r m u l a ,  a n d  t h e  o n l y  d i f f e r e n c e  t h e y  h a d  s u g g e s t e d  

b e  i n c o r p o r a t e d  i n  t h i s  b i l l  wot. d  m a k e  i t  a l m o s t  t h r e e  to 

o n e ,  w h i c h  is t h e  n a t i o n a l  f i g u r e  f o r  s p e c i a l  e d u c a t i o n  p r o ­

g r a m s  (it is n o w  a b o u t  t w o  to o n e ) .

A f t e r  f u r t h e r  d i s c u s s i o n  i t  w a s  m o v e d  t h a t  C S H B  5 9 2 a m  b e  

p a s s e d  o u t  o f  c o m m i t t e e  w i t h  a " d o  p a s s "  r e c o m m e n d a t i o n

w i t h  a m e n d m e n t .  T h e r e  w a s  n o  o b j e c t i o n .
>

H C R  9 1  S e n a t o r  T h o m a s  a s k e d  t h e  c o m m i t t e e  t o  c o n s i d e r  H C R  91.

C o m m i s s i o n e r  L i n d  s a i d  t h e  D e p a r t m e n t  s u p p o r t e d  t h e  

R e s o l u t i o n .  A i  ;er a b r i e f  d i s c u s s i o n ,  i t  w a s  m o v e d  t h a t  

t h e  R e s o l u t i o n  ( H C R  91) b e  p a s s e d  o u t  o f  c o m m i t t e e  v/ith a 

" d o  p a s s "  r e c o m m e n d a t i o n .  T h e r e  w a s  n o  o b j e c t i o n .

H C R  13 S e n a t o r  T h o m a s  a s k e d  t h e  c o m m i t t e e  t o  c o n s i d e r  H C R  1 3

a n d  s t a t e d  R e p .  F r i t z  w a s  n o t  a b l e  t o  c o m e  t e s t i f y  o n

-2 -



t h i s  R e s o l u t i o n  b u t  h a d  s t a t e d  t h a t  a f t e r  t h e  a i r l i n e  

c r a s h  i n  A n c h o r a g e  t h e r e  w e r e  n o t  e n o u g h  s t r e t c h e r s  o r  

e m e r g e n c y  e q u i p m e n t  a v a i l a b l e  to p r o v i d e  f o r  t h o s e  i n ­

j u r e d .  A f t e r  a b r i e f  d i s c u s s i o n  i t  w a s  m o v e d  t h e  H C R  13 

b e  p a s s e d  o u t  o f  c o m m i t t e e  w i t h  a " d o  p a s s "  r e c o m m e n d a t i o n  

T h e r e  w a s  n o  o b j e c t i o n .

H C R  86 S e n a t o r  T h o m a s  a s k e d  t h e  C o m m i t t e e  to c o n s i d e r  H C R  8 6,

r e l a t i n g  to a s t u d y  o f  t h e  p e n a l  i n s t i t u t i o n s  i n  A l a s k a .  

T h e  c o m m i t t e e  w a s  i n  a g r e e m e n t  t h a t  s u c h  a s t u d y  s h o u l d  

b e  m a d e  a n d  i t  w a s  m o v e d  t h a t  H C R  86 b e  p a s s e d  o u t  o f  

c o m m i t t e e  w i t h  a " d o  p a s s "  r e c o m m e n d a t i o n .  T h e r e  w a s  n o  

o b j e c t i o n .

M e e t i n g  a d j o u r n e d  a t  9 : 5 5  a . m .

H B  8 5 4  N O T E :  P r i o r  t o  t h e  2 : 0 0  p . m .  S e s s i o n ,  S e n a t o r  T h o m a s  m e t

b r i e f l y  w i t h  S e n a t o r s  H a r r i s ,  C r o f t  & H e n s l e y ,  a n d  i t  w a s  

a g r e e d  t o  m o v e  H B  8 5 4  o u t  o f  c o m m i t t e e  w i t h  an a m e n d m e n t  

t o  p a g e  1, l i n e  13, d e l e t i n g  " s i x  m o n t h s "  a n d  i n s e r t i n g  

" 9 0  d a y s . "

H B  7 7 4 a m  N O T E :  A f t e r  t h e  4 : 0 0  p . m .  S e s s i o n ,  S e n a t o r  T h o m a s  m e t

b r i e f l y  w i t h  S e n a t o r s  H a r r i s ,  H e n s l e y  & C r o f t ,  a n d  i t  w a s  

a g r e e d  to m o v e  H B  7 7 4 a m  o u t  o f  c o m m i t t e e .  S e n a t o r s  T h o m a s  

a n d  H e n s l e y  r e c o m m e n d e d  " d o  p a s s "  a n d  S e n a t o r s  C r o f t  a n d  

H a r r i s  h a d  " n o  r e c o m m e n d a t i o n . "

- 3 -
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Introduced: 2/7/7*l
Referred: Hea l t h , E d u c a t i o n  & 
Social Services and Finance

BY THE HEALTH, E D U C A T I O N  AND 
SOCIAL SERVICES COMMITTEE BY 
REQUEST OF THE I N T E R I M  COMMITTEE 

' IN THE ROUSE 0N PRE-HIGHER E D U C A T I O N

2 HOUSE BILL NO. 593

3 IN THE L E G I S LATURE OF THE STATE OF ALASKA

4 E IGHTH L EGISLATURE - SECOND SESSION

5 A BILL

6 Fcr an Act entitled: "An Act defi n i n g  teacher service."

7 BE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

8 * Section 1. AS 1*1.25.220(5) is amended to read:

9 (5) "membership service" means service as a t e a cher in a 

public or nonpublic school within the Territory or State of Alaska,10

11 or both, under the supervision and control of the T e r r i t o r i a l  Board

12 of E d u c a t i o n  or the Department of Education, the school board of any

13 public school district, or the Board of Regents of the Un i v e r s i t y  of

13 Alaska, or any p eriod during which the teacher is on an approved

15 sabbatical leave granted In accordance with AS 1*1.20.310 or is rec e i v i n g

a disability retirement salary;

* Sec. 2. AS 1*1.25.220(20) is amended to read:

(20) "nonpublic school" means a school established by an 

agency other than a state or its subdivisions w h i c h  is p rimarily 

supported by other than public funds, and the operation of whose p r o­

gram rests with other than publicly elected or a p pointed officials, 

and w h i c h  offers preschool education [GRADES KINDERGARTEN] through 

grade 12, or any combination of them, and is state approved or 

accredited;
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IN THE HOUSE

Introduced; 2/8/7*1 
Referred: State Affairs and
Finance

BY THE RULES COMMITTEE BY 
REQUEST OF THE LEGISLATIVE 
COUNCIL BY REQUEST OF THE 
INTERIM COMMITTEE ON TOURISM

HOUSE BIL L  NO. 595 

IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA 

E I G H T H  L E G I S L A T U R E  - S E C O N D  SESSION 

A BILL

For an Act entitled: "An Act m a k i n g  a special appropriation to the Depart­

ment of Economic Development, division of economic

enterprise, for the purpose of funding a statewide 

t o u rism impact study; and pro v i d i n g  for an effective 

d a t e ."

BE IT ENACTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $ 1 5 0 , 0 0 0  is a p propriated from the general fund 

to the Department of Economic Development, division of economic enterprise, 

for the purpose of funding a statewide t o u rism impact study to be conducted 

during the 1975 calendar year.

* Sec. 2. The study provided for in sec. 1. of this Act may be conducted 

by the department or the department may contract with private industry for 

all or a portion of the study.

s Sec. 3. The department may set aside up to $ 5 0 , 0 0 0  of the appropriatior 

in sec. 1. of this Act for the p u r pose of m a t c h i n g  municipal funds appro p r i­

ated for the purpose of g a thering data on local tourism impact and tourist

t r a f f i c .

s Sec. 4. This Act takes effect on J a n uary 1, 1975.

-1- HB 595



MEMORANDUM State of Alaska
TO:

FROM:

£

Mr. Jay Hogan, Director DATE: March 7, 1974
Division of Legislative Finance
Legislative Budget and Audit Committee FILE N0:

TELEPHO NE NO:
Vjc

Mrs. Irene E. Ryan, Commissionet^ )< s u b j e c t : h b  5 g 5  

Department of Economic Development

This is our analysis and fiscal note for HB 595. This bill would appropriate 
funding for a tourism impact study that will provide:

1. A dollar flow study of the tourism dollar and its impact upon 
wages and salaries, capital investment, business revenue, revenue 
to the State and circulation in the economy.

2. The relative importance of tourism to the Alaskan economy.

3. The costs associated of a tourism industry to the State of
Alaska.

4. Similar studies (above) in several cities and communities 
throughout the State.

The study will provide funding to develop a data base of information
necessary for programming tourism promotion with greater emphasis towards
community and regional objectives.

Specifically the tourism impact study will accomplish the below objectives:

1. It would determine the real economic impact of 
tourism upon the Alaskan economy. This is in 
terms of:

a. Revenue to tourism business industry.
b. Capital investment sustained by tourism industry.
c. Secondary revenue to support industry.
d. Total sustained employment, direct and indirect 

and cyclical impact.
e. Tax revenues and other revenues to the State, study 

participating communities and regions.
f. A determination of costs incurred by the general 

public and government from having a tourism 
industry.
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Mr. Jay Hogan 
March 7, 1974 
Page Two

2. The study would establish quantitf 'e benchmarks and 
social accounts within the industry for a continuous 
monitoring, measuring and evaluation of the tourism 
industry. This is in terms of:

a. Visitor growth rates.
b. Capital investment growth rates.
c. Expenditure patterns.
d. Secondary expenditure patterns and multiplier rata.
e. Revenue growth rates to government.
f. Measuring costs to the public from the industry.
g. Source of origin of visitors.

3. The study would complement the efforts of the Division 
of Economic Enterprise to construct a review/forecast 
analysis system of the Alaskan economy and its major 
industrial sectors.

4. The study would better permit the Division of Tourism
to evaluate its promotional programs and provide insight 
direction in planning and preparing promotional efforts.

5. The study would provide specific assistance to private 
industry, i.e., showing industry trends, market sources, 
promotion direction, operational guidelines, cyclical 
curves.

At this time it is impossible to provide an estimated itemized budget 
for the study. From previous investigations by the Division of Tourism 
into the costs for such a study, projections range from $150,000 to 
$250,000. It is believed a study can be done for the proposed appropriation 
and obtain the above state objectives.

The study would have to be contracted outside of State agencies. It 
would be done in the following manner:

An outline of study objectives and data information wanted 
would be prepared.

Bids would be solicited from interested firms.

Contract bid would be awarded on basis of fee charged and 
competence to do the work.

The Department of Economic Development would retain supervisory direction 
over the study. The contract and study will have to be correlated with 
those Alaskan communities participating in the matching grants part for 
community impact studies. Correlation of each community study into the 
statewide study will eliminate duplication of survey efforts and administrative 
costs and overhead.
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The L e g i s l a t u r e  of the State of A l a s k a  
F I S C A L  N O T E  

S e con d S e s s i o n  - E i g h t h  L e g i s l a t u r e

I. R E Q U E S T
Bill I dentific ation: HB 595________________
Title: Funding a statewide tourism impact study,
R e q u e s t e d  by: Interim Committee~on Tourism 
R e t u r n  Date Requested:

Date: 2/8/74

A g e n c y : Liept of Economic Development P r o g r a m :

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  Unlt(s) Affected: Economic Enterprise
A. E X P E NDITU RES: (Thousands of dollars)

O B J E C T FY 74 . EX- 7  5 . FY 76 FY 77 FY 78 FY 7Q
100 P E R S O N A L  S E R VICES 0 0 0
200 T R A V E L 4.5
300
^ 0 0

C O N T R A C T U A L 245.5
C O M M O D I T I E S

500 E Q U I P M E N T
0 0 0 L A N D  & S T R U C T U R E S
700 GRANTS. CLAIMS, ETC,

T O T A L
250.0

B. F U N D I N G : (Thousands of dollars)

G E N E R A L  F U N D 250.0
F E D E R A L  F U N D S
OTHER

POSITIONS:

P E R M A N E N T / T E M P O R A R Y / / / / /
MAN M O N T H S  (P./T.) / / ... /  _

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  Instructions , S e c t i o n  III)

Program Summary
Travel - Statewide - program administration - Community assistance.
Regional (local) Tourism Impact Studies - including data base information, economic 
performance analysis and program standards.

Original: L e g i s l a t i v e  Finance 
cc: Budget and Management

Prime S p o n s o r  (First L e g i s l a t o r  Named)
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Introduced: 2/8/74
Referred: State Affairs and
Finance

BY T HE RULES COMMITTEE BY 
REQUEST OF THE LEGISLATIVE 
COUNCIL BY REQUEST OF THE

IN THE HOUSE INTERIM COMMITTEE ON TOURISM

HOUSE BI L L  NO. 596 

IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTH LEGISLATURE - S E C O N D  SESSION

A BILL

For an Act entitled: "An Act establishing a tourist development and visitor

information center program; and providir'’ for an 

effective date."

BE IT E N A C T E D  BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 41.25.010 is amended to read:

Sec. 41.25.010. GRANTS FOR TOURIST DEVELOPMENT. A political 

subdiv i s i o n  of the state, a nonprofit organ i z a t i o n  formed under AS 10.20 

or a bon a  fide nonprofit civic, fraternal, or service organization 

w h i c h  is certified by the commissioner of economic development as 

qua l i f i e d  as developing tourist attractions or as establishing visitor

i n f o r mation centers as described in sec. 30 of this chapter as one of

its purposes is eligible to receive tourist attraction development 

m a t c h i n g  m o n e y  from the state.

* Sec. 2. AS 41.25.020 is amended to read:

Sec. 41.25.020. USE OF MATCHING MONEY. Tourist attraction d e­

velop m e n t  m a t c h i n g  money m ay be obtained for the purpose of developing 

tourist attractions of historical or c o ntemporary interest found to be 

w o r t h w h i l e  by the commissioner of economic development and the director 

o" tourism. Available money shall be divided on a fair and equitable 

,is b e t w e e n  applicants. No applicant may receive more than $2,000 

[$1,000] on first application for any single project in a fiscal y e a r . 

Tourist a t t r action development m ay include the production, preservation, 

and display of historical documents, artifacts, totem poles, historical 

markers, native dances, blanket tossing, native handicraft, and art,

-1- HB 596 am
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and any other worthwhile tourist attraction dealing with Alaskan 

hi s tory or c u l t u r e , Including the creation of contemporary tourist 

a t t r a c t i o n s . Tourist attraction development does not include the 

p r e p a r a t i o n  and d i stribution of community and other advertising 

m a t e r i a l .

* Sec. 3. AS 41.25.030 is amended to read:

Sec. 41.25.030. Q U A LIFYING FOR MATC H I N G  MONEY. In order to 

q u a l i f y  for tourist attraction development m a t c h i n g  money, the a p p l i­

cant shall submit and have approved by the c o mmissioner of economic 

de v e l o p m e n t  and the direc t o r  of tourism, plans, programs, contracts, 

or agr e e m e n t s  to be used for carrying out the development of the 

tourist attraction. Matching money may also be secured by an applicant 

for the p u r pose of constructing, improving or operating a visitor 

i n f o r m a t i o n  center established for the Intent of providing Alaska 

visi t o r s  and residents w i t h  tourist travel information on a local and 

statewide basis. This may include obtaining and distri b u t i n g  travel 

pro m o t i o n  m a t e r i a l  Indicative of Alaska. In order to qualify for 

v isitor i n f o r m a t i o n  center matc h i n g  money, the a p plicant must first 

submit arid nave approved by the commissioner of economic development 

and direc t o r  of tourism all plans, programs, contracts or agreements 

that will be used for carrying out the construction, Improvement or 

operation of the visitor Information center.

* Sec. 4. AS 41.25.050 is amended to read:

Sec. 41.25.050. ADMINISTRATION OF SECS. 10 - 50 OF THIS CHAPTER. 

The commis s i o n e r  of economic development and the director of tourism 

shall a d m i n i s t e r  secs. 10 - 50 of this chapter. All p a r t icipating 

s u b divisions and organizations shall submit to the commissioner of 

economic de v e l o p m e n t  and the director of tourism complete reports 

covering bot h  the expenditure of state and local matc h i n g  money for

HB 596 am " 2"
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tourist attraction and v i s itor information center programs. These 

reports, in the case of programs extending over 12 months, shall be s u b­

mitted annually. Reports on shorter matc h i n g  prog r a m s  shall be submitted 

at the c o m p letion of the program.

* Sec. 5. This Act takes effect on the day after its p a s sage and approval 

or on the day it becomes law without approval.

-3- HB 596 am
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Introduced: 2/Q/lh
Referred: State Affairs and
Finance

BY THE RULES COMMITTEE BY 
REQUEST OF THE LEGISLATIVE 
COUNCIL BY REQUEST OF THE 

IN THE HOUSE INTERIM COMMITTEE ON TOURISM

HOUSE BIL L  NO. 596

IN THE LE G I S L A T U R E  OF T HE STATE OF ALASKA

EIGHTH LEGISL A T U R E  - S ECOND SESSION

A BILL

For an Act entitled: "An Act e s tablishing a tourist development and visitor

information center program; and providing for an 

effective date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS ^1.25.010 is amended to read:

Sec. ill. 25. 010. GRANTS FOR T O U RIST DEVELOPMENT. A political

s ubdivision of the state, a nonprofit o r g anization formed under AS 10.20 

or a bona fide nonprofit civic, fraternal, or service organization 

wh i c h  is certified by the c o mmissioner of economic development as 

q ualified as dev e l o p i n g  tourist attractions or as establishing visitor

i n f o r mation centers as described in sec. 30 of this c hapter as one of

its purposes is eligible to receive tourist attraction development 

m a t c h i n g  mo n e y  from the state.

* Sec. 2. AS ^1.25.020 is amended to read:

Sec. ill. 25.020. USE OF MATCHING MONEY. Tourist attraction d e­

velop m e n t  matching money m a y  be obtained for the purpose of developing 

tourist attractions of historical or c o ntemporary interest found to be 

wor t h w h i l e  by the commis s i o n e r  of economic development and the director 

of tourism. A v ailable money shall be divided on a fair and equitable 

basis b e t ween applicants. No applicant may receive more than $2,000 

[.$1,000] on first a p p l i cation for any single project in a fiscal y e a r . 

Tourist attraction development may include the production, preservation, 

and display of historical documents, artifacts, totem poles, historical 

m arkers, native dances, blanket tossing, native handicraft, and art,
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tourist a t t raction and v i s itor i n f o r mation center programs. These 

reports, in the case of programs extending over 12 months, shall be s u b­

mitted annually. Reports on shorter m a t c h i n g  programs shall be submittec 

at the co m p l e t i o n  of the program.

* Sec. 5. This Act takes effect on the day after its passage and approval 

>r on the day it becomes law without approval.
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Introduced: 2/8/74
Referred: State Affairs and
Finance

BY THE RULES C O MMITTEE BY 
R EQUEST OF THE LEGISLATIVE 
C OUNCIL BY REQUEST OF THE

IN THE HOUSE INTERIM C O MMITTEE ON TOURISM

H OUSE B I L L  NO. 596 

IN THE L EGISLATURE OF THE STATE OF ALASKA 

E IGHTH L EGISLATURE - S ECOND SESSION 

A BI L L

For an Act entitled: "An Act e s t ablishing a tourist development and visitor

information center program; and p r oviding for an 

e f fective date."

BE IT E N A CTED BY THE LE G I S L A T U R E  OF T HE STATE OF ALASKA:

* Section 1. AS 4l.._'5.010 is a m e nded to read:

Sec. 41.25.010. GRANTS FOR T O U R I S T  DEVELOPMENT. A political 

s ubdivision of the state, a nonprofit organization formed under AS 10.20 

or a bona fide nonprofit civic, fraternal, or service organization 

which is certified by the commis s i o n e r  of economic development as 

qualified as de v e l o p i n g  tourist attractions or as e s tablishing visitor 

information centers as described in sec. 30 of this chapter as one of 

its purposes is eligible to receive tourist attraction development 

m a t c h i n g  m o n e y  from the state.

* Sec. 2. AS 41.25.020 is amended to read:

Sec. 41.25.020. USE OF MATCHING MONEY. Tourist attraction d e­

velopment m a t c h i n g  m o n e y  m ay be obtained for the p u r pose of developing 

tourist a ttractions of historical or contemporary interest found to be 

worthwhile by the c o m missioner of economic development and the director 

of tourism. Available money shall be divided on a fair and equitable 

basis b e t ween applicants. No applicant may receive m o r e  than $2,000 

[$1,000] on first application for any single project in a fiscal y e a r . 

Tourist attraction development may include the production, preservation, 

and display of h i s t orical documents, artifacts, totem poles, historical 

markers, native dances, blanket tossing, native handicraft, and art,

-1- HB 596
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and any other worthwhile tourist a t t r action dealing with A l a skan 

history or c u l t u r e , Including the creation of contemporary tourist 

a t t r a c t i o n s . [TOURIST ATT R A C T I O N  D E V E L O P M E N T  DOES NOT INCLUDE THE 

PREPARATION AND DISTRI B U T I O N  OF COMMUNITY AND OTHER A D V E R TISING 

MATERIAL.]

Sec. 3. AS 41.25.030 is a m e nded to read:

Sec. 41.25.030. Q U A L I F Y I N G  FOR MATC H I N G  MONEY. In order to 

qualify for tourist att r a c t i o n  development m a t c h i n g  money, the a p p l i­

cant shall submit and have a p p r o v e d  by the c o mmissioner of economic 

development and the d i r e c t o r  of tourism, plans, programs, contracts, 

or a g r e ements to be used for carrying out the development of the 

tourist attraction. M a t c h i n g  m o n e y  m ay also be secured by an applicant 

for the purpose of constructing, improving or operating a visitor 

Information center e s t a b lished for the Intent of p r oviding llaska 

visi t o r s  and residents wi t h  tourist travel information on a local and 

statewide basis. This may Include o b taining and d i s t r i b u t i n g  travel 

p r o m o t i o n  m a t e r i a l  indicative of Alaska. In order to qualify for 

v i s itor information center m a t c h i n g  money, the applicant mu s t  first 

submit and have approved by the c o m m i s s i o n e r  of economic d e v e l opment 

and dire c t o r  of tourism all plans, programs, contracts or a g r eements 

that will be u s e d f o r  carrying out the construction, improvement or 

op eration of the visitor In f o r m a t i o n  center.

* Sec. 4. AS 41.25.050 is a m e nded to read:

Sec. 41.25.050. A D M I N I S T R A T I O N  OF SECS. 10 - 50 OF THIS CHAPTER. 

The c o m missioner of economic de v e l o p m e n t  and the direc t o r  of tourism 

shall a d m i n i s t e r  secs. 10 - 50 of this chapter. All p a r t i c i p a t i n g  

subdivisions and organ i z a t i o n s  shall submit to the c o m m i s s i o n e r  of 

economic d e v e l opment and the dire c t o r  of tourism complete reports 

covering both the expenditure of state and local m a t c h i n g  mo n e y  for

HB 596 ~ 2~
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tourist attraction and visitor information center programs. These 

reports, in the case of programs extending over 12 months, shall be sub­

mitted annually. Reports on shorter matching prog r a m s  shall be submitted 

at the completion of the program.

* Sec. 5. This Act takes effect on the day after its p a s sage and approval 

or on the day it becomes law without approval.
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S e c o n d  S e s s i o n  - E i g h t h  Legislature

I. R E Q U E S T
B i l l  I d e n t i f i c a t i o n :  596______________________________________________________
T i t l e : An act establishfnq- a tourist development & information center________
R e q u e s t e d  by: Interim Committee on Tourism_________ Date 2/8/74__________
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STATE 
of ALA SKA

to: r-

Jay Hogan, Director 
Legislative Finance
Alaska State Legislature DATE t

j^
from: Irene E. Ryan, Commissioner subjects

Department of Economic Development

The following is our analysis of the proposed legislation, House Bill No. 596, 
"an Act establishing a tourist development and visitor information center 
program; and providing for an effective date."

This legislation would double the maximum possible appropriation for any single 
project in a fiscal year. It would also clarify and correct the existing 
legislation (Sec. 41.25.010, Sec. 41.25.020, Sec. 41.25.030, and Sec. 41.25.050) 
to authorize the dispersement of such funds by the Commissioner of Economic 
Development rather than the Commissioner of Commerce.

Other than the increased maximum loan, the terms of this legislation would 
remain in accordance with past practices under this program and provide 

' additional definition and clarification.

February 26, 1974 

HOUSE BILL NO. 596
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C O M M  I T T E E  R E P O R T

V 1 5 / 7 1!
S E N A T E

Mr. President: Date

, FIN AN CE  L J HB 596 am
T he Committee on has had
tourist development and vis i to r information center p r o g r a m  
under consideration. A Major ? ty of the members of the Commi tt ee

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS FOR   AND THAT

CS FOR _________________ DO PASS

( ) "and" recommends it BE REFERRED TO THE _________________________

COMM ITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Major? t y report:

Members NOT concurring in the Maj or i ty report:

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

r e c o m m e n d  s :

C h a  i rm a n



Introduced: 2/8/74
Referred: State Affairs and
Finance

BY THE RULES COMMITTEE BY 
REQUEST OP THE LEGISLATIVE 
COUNCIL BY REQUEST OP THE 

IK THE HOUSE INTERIM COMMITTEE OH TOURISM

HOUSE BILL NO. 595 

IN THE LEGISLATURE OP THE STATE OF ALASKA 

EIGHTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act establishing a tourist development and visitor

information center program; and providing for an 

effective date.”

3F. IT ENACTED BY THE LEGISLATURE OP THE STATE OF ALASKA: 

s Section 1. AS 41.25.010 Is amended to read:

Sec. *11.25.010. GRANTS FOR TOURIST DEVELOPMENT. A political 

subdivision of the state, a nonprofit organization formed under AS 10.20 

or a bona fide nonprofit civic, fraternal, or service organisation 

which is certified by the commissioner of economic development as 

qualified as developing tourist attractions or as establishing visitor 

information centers as described in 3ee. 30 of this chapter as one of 

its purposes Is eligible to receive tourist attraction development 

matching money from the state.

* See. 2. AS 41.25.020 is amended to read:

Sec. 41.25.020. USE OP MATCHING MONEY. Tourist attraction de­

velopment matching money may be obtained for the purpose of developing 

tourist attractions of historical or contemporary Interest found to be 

worthwhile by the commissioner of economic development and the director 

of tourism. Available money shall be divided on a fair and equitable 

basis between applicants. No applicant may receive more than $2,000 

C$1 ,0 0 0] on first .application for any single project in a fiscal y e a r . 

Tourist attraction development may include the production, preservation, 

and display of historical documents, artifacts, totem poles, historical 

markers, native dances, blanket tossing, native handicraft, and art,

- 1- PIB 596 am
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and any other worthwhile tourist attraction dealing with Alaskan 

history or c u l t u r e , Including the creation of contemporary tourist 

attractions. T o u r i s t  a t t r a c t i o n  development does not include the 

p r ep ar at io n  and d i s t ri bu ti o n of community and other a d ve rt is i ng  

m a t e r i a l .

Sec. 3. A3 *11.25.030 is amended to read:

Sec. *11.25.030,, QUALIFYING FOR MATCHING MONEY. In order to 

qualify for tourist attraction development matching money, the a p p l i­

cant shall submit and have approved by the commissioner of economic 

development and the director of tourism, plans, programs, contracts, 

or agreements to be used for carrying out the development of the 

tourist attraction. Matching money may also be secured by an applicant 

for the purpose of constructing, improving or operating a visitor 

Information center established for the intent of providing Alaska 

visitors and residents with touri 3t travel information on a local and 

statewide basis. This may include obtaining and distributing travel 

promotion material indicative of Alaska. In order to qualify for 

visitor information center matching money, the applicant must first 

submit and have approved by the commissioner of economic development 

and director of tourism all plans, programs, contracts or agreements 

that will be used for carrying out the construction. Improvement or 

operation of the visitor Information center.

Sec. *1. AS 41.25.050 la amended to read:

Sec. 41.25.050. ADMINISTRATION OP SECS. 10 - 50 OF THIS CHAPTER. 

The commissioner of economic development and the director of tourism 

shall administer sees. 10 - 50 of this chapter. All participating 

subdivisions and organizations shall submit to the commissioner of 

economic development and the director of tourism complete reports 

covering both the expenditure of state and local matching money for

m  596 am _ 2.  C O M M I T T F F  C O P Y
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tourist attraction and visitor Information center programs. These

reports, in the ca3e of programs extending over 12 months, shall be sub-
1

mitted annually. Reports on shorter matching programs shall be submlttecj

at the completion of the program. f

® Sec. 5. This Act takes effect on the day after its passage and approval

or on the day it becomes law *'ithout approval.
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Introduced: 2/8/7**
Referred: State Affairs and
Finance

BY THE RULES C O MMITTEE BY 
REQUEST OF THE L E G I S LATIVE 
COUNCIL BY R E Q UEST OF THE

IN THE HOUSE INTERIM COM M I T T E E  ON T O U RISM

HOUSE B I L L  NO. 596 

IN THE L EGISLATURE OF THE S T A T l  OF ALASKA 

EIGHTH L E G I S L A T U R E  - S E C O N D  SESSION  

A BILL

For an Act entitled: "An Act e s t a b l i s h i n g  a tcurist development and visitor

i nformation c enter program; and p r oviding for an 

effective date."

BE IT E N A CTED BY THE LE G I S L A T U R E  OF THE S T A T E  OF ALASKA:

* Section 1. AS *11.25.010 is a m e n d e d  to read:

Sec. '11.25.010. GRANTS FOR T O U R I S T  DEVELOPMENT. A political 

subdivision of the state, a n o nprofit organi z a t i o n  formed under AS 10.20 

or a bona fide nonprofit civiv., fraternal, or service organization 

which is certified by the c o m m i s s i o n e r  of economic development as 

qualified as developing tourist a t t r a c t i o n s  or as estab l i s h i n g  visitor 

information centers as d escribed in sec. 30 of this chapter as one of 

its purposes is eligible to r e c eive tourist attraction development 

matc h i n g  mo n e y  from the state.

* Sec. 2. AS *11.25.020 Is amended to read:

Sec. *11.25.020. USE OF MATC H I N G  MONEY. Tourist a t t r action d e­

velopment matching money may be o b t a i n e d  for the p u r pose of developing 

tourist attractions of h i s torical or c o n temporary interest found to be 

worthwhile by the c o mmissioner of economic development and the director 

of tourism. Available money shall be divided on a fair and equitable 

basis b e t w e e n  applicants. No applicant may r e c eive mor e  than $2,000 

[$1,000] on first application for any single project in a fiscal y e a r . 

Tourist a t t raction development may include the production, preservation, 

and display of historical documents, artifacts, totem poles, historical 

markers, native dances, b l a nket tossing, native handicraft, and art,

- 1 - HB 596
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and any other w o r t hwhile tourist att r a c t i o n  dealing with Alaskan 

history or c u l t u r e , Including the creation of contemporary t o u r i s t 

a t t r a c t i o n s . [TOURIST ATTRACTION D E V E L OPMENT DOES NOT INCLUDE THE 

P REPARATION AND DISTRIBUTION OF COMMUNITY AND OTHER ADVERTISING 

M A T E R I A L . "]

* Sec. 3. AS 41.25.030 is amended to read:

Sec. 41.25.030. Q U A LIFYING FOR MATC H I N G  M O N E Y . In order to 

qualify for tourist attraction development matc h i n g  money, the a p p l i­

cant shall submit and have appr o v e d  by the commissioner of economic 

development and the director of tourism, plans, programs, contracts, 

or agreements to be used for carrying out 'he development of the 

tourist attraction. Matching money may also be secured by an applicant 

for the purpose of constructing, improving or operating a visitor 

i nformation center established for the intent of providing A l a s k a 

visitors ar.d residents with tourist travel information on a local and 

s tatewide basis. This may include obtaining and distribu ,lng travel 

prom o t i o n  mate r i a l  li.dicative of Alaska. In order to qualify for 

v i s itor i nformation center m a t c h i n g  money, the applicant must first 

submit and have approved by the commis s i o n e r  of economic development 

and director of tourism all plans, programs, contracts or agreements 

that will be used for carrying out the construction, improvement or 

operation of the visitor i nformation center.

# Sec. 4. AS 4i.25.050 is amended to read:

Sec. 41.25.050. ADMINISTRATION OF SECS. 10 - 50 OF THIS CHAPTER. 

The commissioner of economic develo p m e n t  and the director of tourism 

shall a d m i n i s t e r  secs. 10 - 50 of this chapter. All participating 

s ubdivisions and organizations shall submit to the commisoioner of 

economic development and the director of tourism complete reports 

covering both the expenditure of state and local matc h i n g  money for

HB 596 ~ 2~
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tourist a t t raction and v i s itor In f o r m a t i o n  center programs. These 

reports, in the case of programs exte n d i n g  over 12 months, shall be sub­

mitted annually. Reports on shorter m a t c h i n g  programs shall be submitted 

at the co m p l e t i o n  of the program.

* Sec. 5. This Act takes effect on the day after its p a s sage and approval 

on the day it becomes law w i t hout approval.

- 3“ HB 596
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STATE of ALASKA

to= p
Jay Hogan, Director 
Legislative Finance
Alaska State Legislature DAIE , pebruary ^  lg74

from: Irene E. Ryan, Commissioner subject: HOUSE BILL NO. 596
Department of Economic Development

The following is our analysis of the proposed legislation, House Bill No. 596, 
Man Act establishing a tourist development and visitor information center 
program; and providing for an effective date."

This legislation would double the maximum possible appropriation for any single 
project in a fiscal year. It would also clarify and correct the existing 
legislation (Sec. 41.25.010, Sec. 41.25.020, Sec. 41.25.030, and Sec. 41.25.050) 
to authorize the dispersement of such funds by the Commissioner of Economic 
Development rather than the Commissioner of Commerce.

Other than the increased maximum loan, the terms of this legislation would 
remain in accordance with past practices under this program and provide 
additional definition and clarification.



t The L eg is l a t u r e  of the S ta te  of A l a s k a  
F I S C A L  NOTE 

S econd S e ss i on  - E i g h t h  L e g i s l a t u r e

I . R E Q U E S T
Bill I d en ti fication: 596_____________________________________________
Title: An act establishing a tourist development & information cpnf.pr
R e q u e s t e d  by: Interim'Committee on Tourism_________D a t e :___2/8/74
R e t u r n  Date R e q u e s t e d : _______________________________________________
A g e n c y : ____________________________________ P r o g r a m : ____________________

II. F I S C A L  D E T A I L
B u dg et  Request Unit(s) A f f e c t e d  :_Promoti on of Tourjsm
A. EXPENDITU RES: (Thousands of dollars)

O B J E C T FY 74 ! FY 75 FY 76 FY 77 FY 78 FY 79
100 P E R S O N A L  S E R V I CE S
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  & S T R U C T U R E S

■ "r "

700 GRANTS, CLAIMS, E T C , 20.0 ...20.01:-': 20.0 20.0 20.0

T O T A L

2J. 0__ 20.0 . 20.0 . 2QJ1.. 20 n

B. F U N D I N G : (Thousands of dollars)

G E N E R A L  FUND 20.0 20.0__ 20.0 . . .20.0___ 2C.0
F E D E R A L  FU N DS
OTHER

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y / / /  ....L - -4  -J /
M A N  M O N T H S  (P./T.) / ....... / I .. / / /

III. A N A L Y S I S  (See Fisc al  Note P r e p a r a t i o n  I n s t r uc ti o ns , S e c t i o n  III) 

Program Summary
This fiscal note increases the existing grant program from 40.0 to 60.0, 
expanding the State's contribution to single projects both in scope & funding.

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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^ STATE 
’ • of ALA SKA

TO: r
Jay Hogan, Director 
Legislative Finance 
Alaska State Legislature

o

from: Irene E. Ryan, Commissioner
Department of Economic Development

DATE 1 February 26, 1974

s u b j e c t , HOUSE BILL NO. 596

Hie following is our analysis ol' the proposed legislation, House Bill No. 596, 
"an Act establishing a tourist development and visitor information center 
program; and providing for an effective date."

This legislation would double the maximum possible appropriation for any single 
project in a fiscal year. It would also clarify and correct the existing 
legislation (Sec. 41.25.010, Sec. 41.25.020, Sec. 41.25.030, and Sec. 41.25.050) 
to authorize the dispersement of such funds by the Commissioner of Economic 
Development rather than the Commissioner of Commerce.

Other than the increased maximum loan, the terms of this legislation would 
remain in accordance with past practices under Lliis program and provide 
additional definition and clarification.
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that the microfilm images on this microform are accurate reproductions 
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"An Act m ak in g a special a p p r o p r i a t i o n  to the Univer si t y of Alaska f o t  

the im pl em en ta t io n of tourist Industry m an a ge me nt  courses; and providing 
for an effective date."

C O M M I T T E E  R E P O R T

2/12/74 H O U S E

Mr . S p e a k e r : Date /______

The Comm i t tee on FINA NC E has had HB 597

under consideration. A Majo rity of the member s of the Committee 

(v) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AM EN DM ENT (S )

( ) recommends it BE REPLACED WITH CS FOR ________________  AND THAT

CS F O R ______________________ DO PASS

( ) "and" recommends it BE REFERRED TO THE ____________________________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the M a j o r i t y report:

1

( A-  Tl- ~

Members NOT concurring in the M a j o r i t y repcrt:

__________________________  recommends:

__________________________  recommends:

__________________________  recommends:

__________________________  recommends:

_____________________________ r e c o m m e n d s :

A  r l-

 -fIf
Cha i rm a n
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Introduced: 2/ 8/ 7 ^
Referred: State Affairs and
Finance

BY THE RULES COMMITTEE BY 
REQUEST OF THE LEGISLATIVE 
COUNCIL BY REQUEST OF THE 

-N THE HOUSE INTERIM COMMITTEE ON TOURISM

HOUSE BILL NO. 597 

IN THE L EGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - SECOND SESSION 

A BILL

'or an Act entitled: "An Act m aking a special appropriation to the University

of Alaska for the implementation of tourist industry 

management courses; and providing for an effective date.|" 

E IT ENACTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $37,000 is appropriated from the general fund to 

he University of Alaska, Department of Business Administration, for the 

urpose of implementing courses in the field of tourist Industry management.

* Sec. 2. This Act ta^es effect July I, 197*1.

- 1 - HB 597



. i. r e q u e s t

S i l l  I d e n t i f i c a t i o n : " ,j7_______________________________________________
T itle: ,‘-n Act. . . • I' • 'j__ ''____ _______ __1 ....... ~r ̂ r r n n t  rr-’irrrr
R e q u e s t e d  by:__. _ Z.-.." . ' ___!_ZI Date: 3-0-7<i________
R e t u r n  Date a t w . ___________________________________________
A g e n c y :___E d u c a t i o n ______________________ Prog ra m:  University of- Alaska

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  Unit(s) A f f e c t e d :  Northern Region
A. e x p e n d i t u r e s : (T h ou s a n d s  of d o l l a r s )

O B J E C T F Y  74 P Y  75 F Y  76 FY 77 FY 78 FY..79_
100 P E R S O N A L  S E R V I C E S -n- ^0.? 4 ?  . ? 4 7 . 3 60 6 63.5 .
200 T R A V E L -0- 2.0 2.1 2.2 3.3 3.,5
300 C O N T R A C T U A L -0- . 0.8 1 .0 1 .3 1 .6 2 .0_ .
400 C O M M O D I T I E S -0- 0.4 0.5 0.6 0.8 1.0
500 E Q U I P M E N T -0- 0.8 0.2 i.o- 0.3 0.4

CT
\

o o L A N D  & S T R U C T U R E S - 0 - - 0 - -nl - 0 - - 0 - - 0 -

700 G R A N T S ,  C L A I MS , ETC. -0- -0- -0- -0- -0- -0-

T O T A L -0- 44.2 46.0 52.4 66.5 70.4

B. FUNDING: (Thousands of dollars)

G E N E R A L  F U N D -0- .. 37.0 37.4 42.1 . 54.1 55.5 .
F E D E R A L  F U N D S -0- -0- -0- -0- -0- -0-

O T H E R -0- 7.2 8.6 *10.3 12.4 14.9

c. p o s i t i o n s :

P E R M A N E N T / T E M P O R A R Y 0 / 0 1.25/0.2^1.2/ 0.25 1.63/ 2.0 / 2 . 0 /

M A N  M O N T H S  (P./T.) 0 /  0 15 /2 .2d 15^2 . 25. 19./ 24.0/ 24.0/

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

. 1. General Assumptions: Inflation on all expense items including salaries at 5% per

year; initial student enrollments in program = 20 student majors and 360 student 

credit hours. It is estimated that enrollment will rise by approximately 2 0 %  per year.

2. Personal Services for FY74 account includes one full-time Professor ($24,000 salary 

+  15% staff benefits = $27,600), a 1/2 time secretary ($5,460 salary +  15% staff 

benefits = $6,280), plus 1/4 time temporary instructional staff ($5,500 + 15% staff

benefits = $6,325); in FY77 the temporary-staff is replaced by a 1/2 time permanent 

SEE A T T A C H E D  S H E E T  F OR C O N T I N U A T I O N .
IV. A T T A C H M E N T S

C o p y  of the program and courses approved by the Northern Regional Council of 

the University of Alaska contingent upon adequate funding is attached.

-------- L-t_______ :____  ■ / O  ^ sf/*] /._



III. ANALYSIS (Continued)

instructor (00,000 + 15^ staff benefits = $10,350) end in FY78 the 

1/2 time position is increased to full-time.

3. Travel costs would include expenses for one trip outside the state 

for attendance at professional meetings for full-time staff m e mb er s 

(estimated cost of $500 in FY74) plus additional in-state travel to 

enable staff members to maintain contact with the travel industry 

within the State of Ala ska.

4. Equipment expenses are higher than normal in FY74 and FY77 to reflect 

the estimated costs of equipping offices for n e w  instructional staff.



X* TO: 

FROM:

T H R U :

T H R U :
i

SUBJECT:

(

Northzr.\ Aogicnal Counci l

Do le A. Swenson, Heed 
Deoartc .cnt of Business Administration

DATE: Nov. 7, 1973

Richard J. Solie, Assoc. D e a n  f

College of Business, Economics and Government

C t ^ « .  ^

D e a n  Charles K. Ray

Request for Approval to Establish N e w  Field of Specialization 

In the B.B.A. De gree Program

'T'C h a n a e  Requested:

Add a n e w  major field of study - Tourism - to the three currant fields of 

specialization —  M a n a g e m e n t ,  Marketing and F cance —  offered in the 

Bachelor of Business Administration Degree Program.

Specific Requirements:

v  ■ ■

‘ cToTrisra 

• B.A. 260 -

B.A. 375 - 

. • B.A. 474 -

B.A. 364 - 

v  ‘ B.A. 465 -

; •’ B.A. 465 -

••• ' * B.A. 325 -

Just i f ica t ion :

A  .» .v _v A  I

Dimensions of Tourism 

Marketing of Hospitality Service 

Passenger Transportation Systems 

Tourism Principles and Practices 

Tourism Planning ana Development 

Hotel L a w

Principles of Advertising

3

3

3

3

3

3*

3

InTourism is Alaska’s fourth largest and mos t rapidly growing industry,

1973 it is estimated that the n u m b e r  of tourists entering the state will 

reach 190,000, a n  1 8 %  increase ever 1972, and similar rates of growth are 

forecast for the future. It is estimated by'the president cf the Alaska's 

Visitor's Association that from 50-50 additional'employees ere hired each 

year in Alaska tourism w h o  need the type of college"-level training in • 

tourism m a n a g e m e n t  embodied in the proposed program. At present these 

n e e d s  must be m e t  with persons holding degrees from universities outside 

the state or by hiring persons with less than the desired level of training. 

T h e  proposed new' major field of study would enable the University of Alaska 

to meet this critical need. •-

Addition of this n e w  field of specialization will require the development 

of six n e w  courses (see n e w  course approval requests which follow) and the 

addition of a full-time staff m e m b e r  with a specialty In the field of tourism 

mana ge me nt . ■ • • ' • • .



* TO: DATE: Nov. 8, 1573

T H R U :  Richard J. Solie, Assoc. D e a n

College of Business, Economics and Government

T H R U :  D e a n  Charles K. Ray

SUBJECT: Request for Approval of N e w  Course

Course Number: B.A. 375 * :

Course Title: Marketing of Hospitality Service

Credits: 3 ,

Ccurse First Offered: Spring 1S74 - '

Frequency of Offerinc: O n c e  a year

General Course Description: S a m e  as catalogue description below 

C ourse Description for Catalocue:

Principles of marketing applied to service industries advertising, promotion, 

public reltions and personal selling to achieve profitable public recognition 

and good will.

Justification for Offering:
I

This course ic necessary for students concentrating in Tourism, a nev; field of 

study being developed in our B.B.A. degree program.

E stimated enrollments: First Offering - 20, Second Offering - 25.

Offered as Special Tonics in Fast: N o

Is Course Reg in red fora Decree: Course will be required for B.B.A. majors 

concentrating in the fieia of Tourism.

Is C o u rse Replacing an Existing Course: N o

Prerequisites: 'BeA. 243

Is Course level Appropriate: Yes



Inst ructor: Full - t ime sta f f  member.
t.

Resource Requirements: Classroom.

Specif1 c Source of Funds: See request fcr approval of n e w  Tourism program.
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Introduced: 2/8/7^
Referred: State Affairs and
Finance

BY THE RU L ES  C O M M I T T E E  BY 
R E Q U E S T  OF T H E  L E G I S L A T I V E  
C O UN CI L B Y  R E Q U E S T  O F  THE  

UN T H E  H O U S E  I N T E R I M  C O M M I T T E E  ON T O U R I S M

HO US E BI L L NO. 597 

IN THE L E G I S L A T U R E  O F  T HE S T AT E OF ALASKA 

E IG HT H L E G I S L A T U R E  - S EC ON D SESSION 

A BILL

t’or an Act entitled: "An Aict m a k i n g  a special a p p r o p r i a t i o n  to the Univer s it y

of A l a s k a  for the I m p l e me nt at i on  of tourist industry 

m an ag em en t courses; and p r o v id in g for an e f f e c t i v e  date. 

BE IT E N A C T E D  B Y  THE L E G I S L A T U R E  OF THE S TA TE  OF ALASKA:

* S e c t i o n  1. The sum of $37,000 is a pp ro priate^ from the general fund to 

the U n i v e r s i t y  of Alaska, D epartment of B usiness Administration, for the 

p u r po se  o f  i mp le m e n t i n g  courses in the field of tourist industry management.

* Sec. 2. This ^ct takes effect Ju ly  1, 197^.

C O M M  i f l  EE C O P Y

- 1 -
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