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g o v e r n o r , the [AND] legislature and the private colleges and u n i v e r­

sities where students r e ceiving tuition grants are enrolled r e v i e w i n g  

the work of the committee.

(d) The [SELECTION] committee shall meet at least once a year.

The meeti n g s  shall be held at the call of the c h a i r m a n  or upon peti t i o n  

by two members.

* Sec. 2. AS 14.40.755(b) is amended to read:

(b) A person whose loan or grant a p p l i cation is not re c o m m e n d e d

or pre s e n t e d  to the committee by the executive s e cretary may appeal to 

the [SELECTION] committee t h r ough the chairman of the committee and the 

committee shall consider the application.

* Sec. 3- AS 14.40.757 is amended to read:

Sec. 14.40.757- ADMI N I S T R A T I O N  OP PROGRAM. The executive s e c r e­

tary shall administer the programs [PROGRAM] subject to r eview by the 

committee and in accordance with the [SUCH] re g u l a t i o n s  p r e s cribed by 

[AS] the c o mmittee [MAY PRESCRIBE]. The p r o m u l g a t i o n  of these r e g u l a­

tions is not subject to the Administrative P rocedure Act (AS 44.62), 

but a summary of the r egulations shall be di s t r i b u t e d  to each applicant.

* Sec. 4. AS 14.40.759 is amended to read:

Sec. 14.40.759- U N D E RGRADUATE LOANS. The [SELECTION] c o mmittee 

may m a k e  a loan, not to exceed $2,500 in any one school year, to an 

u nder g r a d u a t e  student eligible under sec. 765 of this chapter.

* Sec. 5- AS 14.40.761 is amended to read:

Sec. 14.40.761. GRADUATE LOANS. The [SELECTION] committee m ay 

m ake a loan, not to exceed $5,000 in any one school year, to a -..'aduate 

student who is eligible under sec. 7 6 5  of this c h a pter and is p u r s u i n g  

an advanced degree.

* Sec. 6, AS 14.40.763(f) is amended to read:

(f) Interest on a loan gi v e n  under secs, 751 - 8 0 6  of this
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c hapter is at the rate of five per cent a y e a r .

Sec. 7. AS 1 4 . 4 0 . 7 7 6 (a) is amended to read:

(a) The executive secretary of the [SELECTION] comm i t t e e  shall 

award a tuition grant to a student in an amount up to the d i f f erence 

between (1) the cost, in a city where there is both a four-year state 

university and a four-year private u n i v e r s i t y  or in a city where there 

is both a two-year state community college and a two-year private 

college, for the operation of the state institution on a full-time 

student per academic year basis, and (2) the tuition paid by the student 

at the state institution in those locations, but in no case may the 

amount exceed $1,400. The tuition grant paid to a full-time student 

may not be in an amount that would result in a student p aying less in 

t uition or fees at a private college or university than would be r e­

quired for a similar enrollment at the state i nstitution in the same 

c i t y . The grant [AMOUNT] is to be applied by the student toward his 

tuition at the private university or college in which he enrolls.

Sec. 8. AS 14.40.776 is amended by a dding a new subsection to read:

(c) The computation under (a) of this section shall be made by 

the executive secretary. He shall p u b lish thi a c c ounting procedures 

employed in m aking the computation, including, but not limited to, the 

time period on which the computation is based and the cost figures used. 

This cost data shall be made available for information purposes to the 

officers or administrators of the state institution whose cost of 

operations is the basis for the computation and to the officers or 

a dministrators of the private colleges and universities in which stu­

dents rec e i v i n g  tuition grants are enrolled. A committee con s i s t i n g  of 

a qualified m e mber of the staff of the d i v i s i o n  of budget and m a n a g e­

ment of the Department of A d ministration d e s ignated by the commissioner, 

a qualified m ember of the staff of the Legislative Budget and Audit
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Committee d e s ignated by the chairman of the committee, and one other 

specially qualified person in the field of accounting, business m a n a g e­

ment or Institutional finance appointed by the governor, shall review, 

and may hear an appeal from, the d e t e rmination of the c omputation by 

the executive secretary. No officer, administrator, or other m e m b e r  

of the staff of a state institution whose cost of operations is under 

r eview or an officer, administrator, or other m ember of the staff of 

the private colleges or universities in which students rece i v i n g  tuition 

grants are enrolled may be a m ember of that committee.

Sec. 9* AS 1*1.40.781 is amended by adding a new subsection to read:

(b) The amount of the m a x i m u m  t u i tion grant under sec. 776 of 

this chapter that may be awarded to a student who is also the recipient 

of a federal grant for tuition is computed a c cording to the formula 

G equals P minus S minus F, in which

(1) G = the grant awarded, which in no case may exceed

$1, **00;

(2) P = the tuition and fees charged by the private college

or university in which the student is enrolled;

(3) S = the fee or tuition paid by a student at the state

institution in the same city where the private college or university is 

located;

(*l) F = the amount of any federal grant for tuition the

student may receive.

Sec. 10. AS 1*1. *10.786 is amended by adding new subsections to read:

(f) For the purposes of (b) and (c) of this section, "nonpublic 

sources" means gifts or grants from private individuals, corporations, 

foundations or other philanthropic or charitable organizations; these 

gifts or grants shall be credited toward the m i n i m u m  funding required 

from nonpublic sources under (b) and (c) of this section only in the



fiscal year in which the donee's interest vests. Loans obtained from 

any source and student payments for tuition, fees, r o o m  and board, or 

for other auxiliary services are not "nonpublic sources" as that term 

is used in (b) and (c) of this section.

(g) For the purposes of (c) and (d) of this section a scholarship

in the amount of tuition, o' .1 the amount of tuition not covered by a

tuition grant, is neither a "remission of tuition" nor a "contractual 

agreement under the terms of which a student covered by the contract 

pays less than the published tuition" as those terms are used in (c) 

and (d) of this section.

(h) It is the intention of the l egislature that the tuition grant

income be used solely for the support of the academic or instructional

program. A private college or university in w h i c h  students receiving

tuition grants are enrolled may not use the income d e r ived from the

tuition grant for

(1) construction or capital improvement costs and consequent 

debt service;

(2) expenditures for r e s e a r c h  and public service;

(3) fund-raising and general d evelopment costs;

(4) intercollegiate athletics;

(5) the support of auxiliary services, including but not 

limited to food services, dormitories, r e sidence halls, or other forms 

of student or faculty housing; or

(6) other extra-curricular student activities or services.

* Sec. 11. AS 14.40.796 is amended to read:

Sec. 14.40.796. APPLICATION AND CERTIFICATION. Application for 

tuition grants must be submitted to the executive secretary. The a p p l i­

cation deadline for a school year shall be d e t ermined by the executive 

secretary [SELECTION COMMITTEE], The e x ecutive secretary [OF THE
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S EL E C T I O N  COMMITTEE] may award grants only after the i nstitution of 

higher education has certified that the student has enrolled in a fu l l­

time or part-time course of study in an associate, b a c c alaureate or 

g raduate degree program. The executive secretary [SELECTION COMMITTEE] 

shall determine the appropriate formula for a w a r d i n g  t u i tion grants to 

p a rt-time s t u d e n t s . He [, AND THE COMMITTEE] shall be guided by the 

provisions of sec. 776 of this chapter in m a k i n g  that determination: 

the d i f ference between (1) the cost of operation for the state i n s t i­

tution per semester credit hour and (2) the fee paid by the student at 

the state institution per semester credit hour, but not to exceed an 

a p p r o priate portion of $1,400. The tuition grant paid to a part-time 

student may not be in an amount that would result in a student paying 

less in tuition or fees at a private college or u n i versity than would 

be required for a similar enrollment at the state institution in the 

same city.

Sec. 12. AS 14.40.801(a) is amended to read:

(a) The executive secretary may decline to award tuition grants 

u n d e r  sec. 776 of this chapter to students a t t e n d i n g  an i n s t i t u t i o n  if 

he finds that the fiscal and business management p r actices of the i n s t i­

tution are inadequate in comparison with the practices of similar 

institutions. However, an institution whose fiscal and business m a n a g e­

ment practices are found inadequate as reflected in an annual audit 

conducted according to auditing standards app l i c a b l e  to an institution 

of higher education I a certified public a c c o u n t i n g  firm of the in s t i­

tution's selection may appeal the determination of the executive 

secretary to the same committee appointed under sec. 776(c) of this 

chapter [SELECTION COMMITTEE THROUGH THE CHAIRMAN OF T H E  COMMITTEE].

Sec. 13- AS 1 4 . 40.001(d) is amended to read:

(d) Before any funds for tuition grants are disbursed, [THE



C O M M I S S I O N E R  OF A DMINISTRATION AMD] the executive secretary of the 

[SELECTION] committee shall determine that no 3tudent is r e c e i v i n g  a 

grant to pay for courses of study or academic programs leading to an 

u n d e r g r a d u a t e  or graduate degree that are unnec e s s a r i l y  d u p l icated at 

each of the institutions [A REQUIRED COURSE OR COURSES IN HIS AREA OF 

STUDY THAT ARE OFFERED] under a [THE] consortium.

* Sec. 14. AS 14.40.806(2) is amended to read:

(2) "full-time student" means a student who Is enrolled and 

is in regular attendance at classes for at least 12 semester hours of 

credit d u ring the semester; any combination of 12 or mor e  semester hours 

o f credit und e r t a k e n  during a semester at two or more public or private 

institutions of higher education operating under a c o n sortium consti- j 

tutes full-time student status;

* Sec. 15. AS 14.40.806(3) is amended to read:

(3) "part-time student" means a student v/ho is enrolled and 

is In r e g ular attendance at classes for at least six [TOO] but less 

than twelve semester hours of credit during the semester;

* Sec. 16. AS 14.40.806 is amended by adding a new para g r a p h  to read:

(6) "consortium" means a cooperative arrangement between two 

or m o r e  public or private institutions of higher e d ucation specified 1n 

a g r e e m e n t s  or mem o r a n d a  of understanding to permit sharing of facilities, 

instructional opportunities, and other educational services in such a 

way that the integrity of each institution party to the c o n s ortium is 

preserved while at the same time the institutions cooperatively plan 

the academic calendar, scheduling, use of p ersonnel and facilities, and 

e ducational programs and offerings to the m a x i m u m  advantage of the 

s tudents and faculties of the institutions that are parties to a c o n­

sortium. !i
* Sec. 17. This Act takes effect on the day after its passage and
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U W H  ® [ Fircai LESOilu™
LEGISLATIVE AFFAIRS AGENCY

A p r i l  3, 1973

M E M O R A N D U M

TO: Se nator Clifford J. Groh, Chairman
Senate Fi

FROM: Stuart C.

SUBJECT: Amendment s to CSHB l8l am (Student Financial Aid)

The Finance Committee has before it the above bill previously 
consider ed by the Health, E d u c ation and Social Services Commit­
tee and r e p o r t e d  to the Senate w i t h  a series of amendments 
(Senate Journal, March 30, 1973, page 693, per the attached).

One of these amendments, which was not prepared by this office 
and of w h i c h  I was unaware until today, wou ld remove "Loans 
from any source" from among those items which may not be c o n­
sidered "nonpublic sources" in m e e t i n g  the 22.5 per cent private 
funding requir e m e n t s  to qualify for student participation in the 
tuition grant program. If the Finance Committee, and the Senate 
as a whole, elects to follow the r e c o m m e n d a t i o n  of the H.E.S.S. 
Committee, the partic u l a r  amendment recom mended by that body 
should be r e w r i t t e n  before the amendments are adopted and final 
passage occurs.

In 1972, when the legislature imposed the 22.5 (or 15) per cent 
requirement, it defined "nonpublic source" by parenthetically 
referr ing to "private gifts and grants". However, a loan, by 
definition, is n e ither a gift nor a grant. A loan means an 
advance of m o n e y  w i t h  an absolute promise to repay. Elaclc's Law 
Dictionary Olth ed., 1957), pg I O 8 5 .

The purpose of this legislation, as introduced, was to eliminate 
both legal and administra tive contradi ctions that had developed 
during the initial year of the program's administration. However, 
if the c o n t r a d i c t o r y  language is enacted, serious legal c ompli­
cations may ensue.

Therefore, I r e c o m m e n d  that the p a r enthetical phrase which appears 
in AS 1 4 . 40.786(b) and (c) be deleted from the statute if the

ance Committee

Hall, Legislative Counsel

POUCH Y ■ STATE CAPITOL 

JUNEAU. ALASKA 99801



S e nat or Groh - 2 - Aprll 3, 1973

H.E.S.S. Committee amendment to page 5, lines 1 and 2, is agreed 
to. The rewritten amendment I propose is as follows:

Page 7, between lines 28 and 29, insert:

"# Sec. 17- AS 14.40.7 8 6 (b) is a m e nde d to read:

(b) Before any funds for tuition grants are disbursed, 
the commissioner of a d m i n i s t r a t i o n  and the executive secretary 
of the [SELECTION] committee shall assure themselves that
at least 22.5 per cent of the a nnual oper ating budget of a 
private univers ity or college in which students r e c e iv ing 
t u i tion grants are enrolled is funded from nonpublic sources 
[(PRIVATE GIFTS AND GRANTS)], provided if a private u n i v e r­
sity or college has less than 300 f u l l -time students, the 
percentage required shall be 15 per cent funding from n o n­
public sources. Deter mination of the r e q u i r e d  15 or 22.5 
per cent funding from nonpublic sources shall be made by the 
commissioner and executive secretary as of July 1, 1973, 
and as of July 1, for each succe eding year.

* Sec. 18. AS 14.40.786(c) is a m ended to read:

(c) No private university or college in w h i c h  students 
r e c e iving  tuition grants are enrolled may grant r e m i s s i o n  of 
tuition to any student unless more than 22.5 per cent of its 
annual operating budget is funded from nonpublic sources 
[(PRIVATE GIFTS AND GRANTS)], provided if a priv ate universi ty 
or college has less than 300 full-time students, the p e r c e n­
tage required shal] be 15 per cent fundi ng from nonpublic 
sources. The 15 or 22.5 per cent funuing from nonp ublic 
sources shall apply as of July 1, 1973, and as of July 1, for 
each succeeding year."

Page 7, line 29: delete " 1 7 "  and insert "19"

SCH/sm
Enclosure
c c : Sen. Lowell Thomas, Jr.

Rep. Mildred H. Banfield 
Rep. H e l e n  Beirne



March 30, 1973

T he  H e a l th , E d u c a t i o n  a nd  S o c i a l  S e r v i c e s  C o m m i t t e e  has had CS
C O M M I T T E E  S U B S T I T U T E  FOR H O U S E  B I LL  HO. 181 a m e n d e d  (stude n t HB
fina nc i al  aid) u n d e r  c o n s i d e r a t i o n  a n d  the c o m m i t t e e  re- 181
ports It b a c k  as follows: S e n a t o r  Thom a s,  C ha i rm an , am
s ig ne d  "do pass w i t h  the f o l l o w i n g  a m e nd m en t" :

Pegs 1, line 10, after "servo" insert 'it the pleasure of the 

governor*

Page 1, line 21, of tor *<ppolntnent*, strike out "anti serve at 

the pleasure of the qovernor”

Page 2, line 17, strike out "not*

Pago 2, lino 10, strike out "but*, and insert "and"

C

-rags'3, lines 1 and 2, strike "Loans" through "sourco and," and 

capitalize "Student* ___________

Page 5, line 18, after "service", insert bunrelatsd to curriculum, 

lcatruction or academic program*

b are diabuised, 

xecutlve secretary

Page 7, between lines 28 and 29, Inserts

"•Sec. 17. AS 14.40.786(b) la ananded to read 

(b) Defort any funds for tuition grants 

the commissioner of administration and the exe 

of tho (SELECTION] committee ohall ensure thsneelves that at 

least 22.5 per cent of the annuel operating budget of a prlvato 

university or college in which students receiving tuition 

grants are enrolled Is fundsd frou nonpuhlic sources (private 

gifts end grants), provided if a private unlvorsity or college 

has lass than 300 full-time students, the percentage required 
shall be 15 per cent funding from nonpublic tourcao. Deter­

mination of the requirod 15 or 22.5 per cent funding from 

nonpublic sources shall ba mads by the commissioner snd 

executive secretary as of July 1, 1973, snd as of July 1, for 

each succeeding year." .

Page 7, line 29, delete "17" and insert "18"

S e n a t o r s  C ro ft  a nd  S a c k e t t  s i g n e d  "no r e c o m m e n d a t i o n . "

C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 181 a m e n d e d  was 

r e f e r r e d  to the F in ance C o mmittee.



Orig i n a l  sponsor: Rules Committee by request Offered: 3/5/73
of the Le g i s l a t i v e  Council Referred: Rules

BY THE HEALTH, EDUCATION AND
IN THE HOUSE S OCIAL SERVI C E S  COMMITTEE

CS FOR HOUSE BI L L  NO. l8l 

IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA 

EIGHTH LE G I S L A T U R E  - F I R S T  SESSION 

A BIL L

For an Act entitled: "An Act relating to student financial aid; and p r o v i d­

ing for an effective date."

BE IT E N A CTED BY T HE LE G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c tion 1. AS 1*1. *10.753 is amended to read:

Sec. 1 **.*40.753. F I N A N C I A L  AID [SELECTION] COMMITTEE. (a) There 

is created the student financial aid [LOAN AND T U I T I O N  GRANT SELECTION] 

committee composed of seven members appointed by the governor. The 

committee is composed of the c o mmissioner of education and at least one 

under g r a d u a t e  student, one person employed as a high school counselor, 

one person from a m i n o r i t y  group and one person r e p r e s e n t i n g  the* field 

of v o c a t i o n a l - t e c h n i c a l  training. No m e m b e r  may be the president or a 

senior admi n i s t r a t i v e  officer of a college or university. Members 

serve for a staggered two-year term, determined by lot, except that the 

under g r a d u a t e  student m ay serve only during the time he is enrolled as 

a full-time student. Vacancies shall be filled in the same m a n n e r  as 

original appointment and serve at the plea s u r e  of the governor. The 

committee shall elect its chairman. The c o m missioner of education is tht 

[SHALL A C T  AS] executive secretary cf the committee The Department of 

E d ucation is charged w i t h  administering the programs [PROGRAM] e s t a b­

lished by secs. 751 - 8o6 of this chapter.

(b) Members of the [SELECTION] committee serve without c o m p e n s a­

tion but are enti t l e d  to per diem and travel expenses authorized by law 

for boards and commissions.

(c) The [SELECTION] committee shall make an annual report to the
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g o v e r n o r , the [AND] legislature and the private colleges and u n i v e r­

sities where students receiving tuition grants are enrolled revievjing 

the work of the committee.

(d) The [SELECTION] committee shall meet at least once a year.

The meetings shall be held at the call of the chairman or upon petition 

by two members.

* Sec. 2. AS 1 4.40.755(b) is amended to read:

(b) A person whose loan or grant a p’ lioatiori is not recommended 

or presented to the committee by the executive secretary may appeal to 

the [SELECTION] committee through the chairman of the committee and the 

committee shall consider the application.

S e c , AS 1*1.*10.757 is amended to read:

Sec. 14.40.757. A D M I N I STRATION OP PROGRAM. The executive s e c r e­

tary shall administer the programs [PROGRAM] subject to r e v i e w  by the 

committee and in accordance with the [SUCH] regulations p r e s c r i b e d  by 

[AS] the committee [MAY F R E S C R I B E ] . The promu l g a t i o n  of these r e g u l a­

tions is not subject to the A dministrative P r ocedure Act (AS 44.62), 

but a summary of the regulations shall be distri b u t e d  to each applicant

* Sec. 4. AS 14.40.759 is amended to read:

Sec. 14.40.759. UNDERGRADUATE LOANS. The [SELECTION] committee 

may ma k e  a loan, not to exceed $2,500 in any one school year, to an 

undergraduate student eligible under sec. 765 of this chapter.

* Sec. 5. AS 14.40.761 is amended to read:

Sec. 14.40. 7 6 1 . GRAD U A T E  L O A N S . The [SELECTION] committee may 

mate a Loan, not to exceed $5,000 in any one ucliool yean, to a grad u a t e  

student who is eligible under sec. 765 of this chapter and is p u r s u i n g  

an advanced degree.

* Sec. 6. AS 14.40.763(f) is amended to read:

(f) Interest on a loan given under secs. 751 - 8 0 6  of this

CSHB 181 am -2-



chapter is at the ra t e  of five per cent a y e a r .

* Sec. 7. AS 14 .40.776(a) is amended to read:

(a) The executive secretary of the [SELECTION] committee shall 

award a tuition grant to a student in an amount up to the difference 

b etween (1) the cost, in a city where there is botn a four-year state 

university and a four-year private university or in a city where there 

is both a two-year state community college and a two-year private 

college, for the operation of the state institution on s. full-time 

student per academic year basis, and (2) the tuition paid by the student 

at the state institution in those locations, but in no case may the 

amount exceed $1,400. The tuition grant paid to a full-time student 

may not be in an amount that would result in a student paying less in 

tuition or fees at a private college or university than would be r e­

quired for a similar enrollment at the state institution in the same 

c i t y . The grant [AMOli. T] is to be applied by the student toward his 

tuition at the private u n i versity or college in which he enrolls. 

s Sec. 8. AS 14.40.776 is amended by adding a new subsection to read:

(c) The co m p u t a t i o n  under (a) of this section shall be made by 

the executive secretary. He shall p u b l i s h  the accounting procedures 

employed in m a k i n g  the computation, including, but not limited to, the 

time period on w h i c h  the computation is based and the cost figures used. 

This cost data shall be made avai l a b l e  for Information purposes to the 

o fficers or admi n i s t r a t o r s  of the state institution whose cost of 

operations is the basis for the computation and to the officers or 

a dmi n i s t r a t o r s  of the private colleges and universities in which stu­

dents rec e i v i n g  tuition grants are enrolled. A committee c o n sisting of 

a qualified m e m b e r  of the staff of the division of budget and m a n a g e­

ment of the Department of Administration designated by the commissioner, 

a q u alified m e m b e r  of the staff of the Legislative Budget and Audit

-3- CSHB 181 am
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Committee designated by the chairman of the c o m m i t t e e , and one other 

specially qualified person in the field of accounting, busi n e s s  m a n a g e­

ment or institutional finance appointed by the governor, shall review, 

and may hear an appeal frorrr the determination of the computation by 

the executive secretary. Mo officer, administrator, or other m e m b e r  

of the staff of a state Institution whose cost of op e r a t i o n s  is under 

re v i e w  or an officer, administrator, or other m e m b e r  of the staff of 

the private colleges or universities in wh i c h  students r e c e i v i n g  tuition 

grants are enrolled may be a m ember of that committee.

* Sec. 9. AS 111. 40.781 is amended by adding a new subsection to read:

(b) The amount of the m a x imum tuition grant under sec. 776 of

this chapter that may be awarded to a student who is also the r e cipient 

of a federal grant for tuition is computed a c c o r d i n g  to the formula 

G equals P minus S minus F, in which

(1) G = the grant awarded, wh i c h  in no case may exceed 

$1,400;

(2) P = the tuition and fees charged by the private college

or university in which the student is enrolled;

(3) S = the fee or t u i tion paid by a student at the state

institution in the same city where the private college or u n i v e r s i t y  is 

located;

(4) F = the amount of any federal grant for tuition the

student may receive.

# Sec. 10. AS 14.40.786 is amended by adding n ew s ubsections to read:

(f) For the purposes of (b) and (c) of this section, "nonpublic 

sources" means gifts or grants from private individuals, corporations, 

foundations or other philanthropic or charitable o r g a n i zations; these 

gifts or giants shall be credited toward the m i n i m u m  funding required 

from nonpublic sources under (b) and (c) of this section only in the 
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fiscal year in which the donee's interest vests. Loans obtained from 

any source and student payments for tuition, fees, r o o m  and board, or 

for other auxiliary services are not "nonpublic sources" as that term 

is used in (b) and (c) of this section.

(g) For the purposes of (c) and (d) of this section a scholarship 

in the amount of tuition, or in the amount of tuition not covered by a 

tuition grant, is neither a "remission of tuition" nor a "contractual 

agreement under the terms of which a student covered by the contract 

pays less than the published tuition" as those terms are used in (c) 

and (d) of this section.

(h) It is the intention of the legislature that the tuition grant

income be used solely for the support of the academic or instructional

program. A private college or university in wh i c h  students r e ceiving

tuition grants are enrolled may not use the income derived from the

tuition grant for

(1) construction or capital improvement costs and consequent 

debt service;

(2) expenditures for research and public service;

(3) fund-raising and general development costs;

(4) intercollegiate athletics;

(5) the support of auxiliary services, i n cluding but not 

limited to food services, dormitories, residence halls, or other forms 

of student or faculty housing; or

(6) other extra-curricular student activities or services.

* Sec. 11. AS lh.^0.796 is amended to read:

Sec. l^J.no.796. APPLICATION AND CERTIFICATION. Application for

tuition grants must be submitted to the executive secretary. The a p p l i­

cation deadline for a school year shall be determined by the executive 

secretary [SELECTION COMMITTEE]. The executive secretary [OF THE

-5- CSHB 181 am
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S E L E C T I O N  COMMITTEE] may award grants only after the institution of 

higher e d ucation has certified that the student has enrolled in a full­

time or p a rt-time course of study in an associate, baccalaureate or 

.! jj grad u a t e  d egree program. The executive secretary [SELECTION COMMITTEE]

'* | shall det e r m i n e  the ap p r o p r i a t e  formula for awarding tuition grants to
i

p art-time s t u d e n t s . He [, AND THE COMMITTEE] shall be guided by the 

pro v i s i o n s  of sec. 776 of this chapter in m a k i n g  that determination:

« the di f f e r e n c e  b e t ween (1) the cost of operation for the state insti­

tution per semester credit hour and (2) the fee paid by the student at 

the state institution per semester credit hour, but not to exceed an 

a p p r o p r i a t e  p o r tion of $1,400. The tuition grant paid to a part-time 

student may not be in an amount that would result in a student paying 

less in t u i t i o n  or fees at a private college or university than would

be requ i r e d  for a similar enrollment at the state institution in the

same city.

* Sec. 12. AS 1' .0.801(a) is amended to read:

(a) The executive secretary may decline to award tuition grants

u n d e r  sec. 776 of this chapter to students a t tending an institution if 

ho finds that the fiscal and business management practices of the insti­

tution are inadequate in c o m parison with the practices of similar 

institutions. However, an institution whose fiscal and business m a n a g e­

ment practices are found inadequate as reflected in an annual audit 

c o nducted a c cording to a u d i t i n g  standards applicable to an institution 

of h igher education by a certified public accounting firm of the insti­

t u t i o n’s selection may appeal the determination of the executive 

secretary to the same committee appointed under sec. 776(c) of this 

chapter [SELECTION C O MMITTEE THROUGH THE CHAIRMAN OF THE COMMITTEE].

* Sec. 13. AS 14.40.801(d) is amended to read:

(d) B efore any funds for tuition grants are disbursed, [THE

CSHB 181 am -6-



COMMISSIONER OP A D M I N I S T R A T I O N  AMD] the executive secretary of the 

[SELECTION] c o mmittee shall d etermine that no student is r e c e i v i n g  a 

grai t to pay for courses of study or academic programs l e a d i n g  to an 

undergraduate or graduate degree that are unnecessarily d u p licated at 

each of the i n s t i t u t i o n s [A REQUIRED COURSE OR COURSES IN HIS AREA OF 

STUDY THA T  ARE OFFERED] under a [THE] consortium.

* Sec. lA. AS lA.A0.806(2) is a m e nded to read:

(2) "full-time student" m e a n s  a student who is enrolled ar.d

is in regular a t t endance at classes for at least 12 semester hours of

I
credit during the semester; any co m b i n a t i o n  of 12 or mo r e  semester h o u r s j 

of credit u n d e r t a k e n  during a semester at two or more public or private j 

Institutions of higher e d ucation o p e r a t i n g  under a c o n s o r t i u m  constl-
j

tutes full-time student status;
----------------------------------------  I

* Sec. 15. AS l A . A O . 806(3) is a m e n d e d  to read:
i

(3) "part-time student" means a student who is enrolled and 1

is in regular a t t endance at classes for at least six [TWO] but less

than twelve semester hours of credit d u r i n g  the semester;

* Sec. 16. AS l A . A 0 . 8 0 6  is amended by a d d i n g  a new p a r a g r a p h  to read:

(6) "consortium" means a c o o p e r a t i v e  a r r a n gement between two 

or mor e  public or private i n s titutions of higher edu c a t i o n  s p ecified in 

agreements or m e m o r a n d a  of u n d e r s t a n d i n g  to permit sharing of facilities^ 

instructional opportunities, and other e d u c a tional services in such a 

way that the integrity of each in s t i t u t i o n  party to the c o n s o r t i u m  is 

preserved while at the same time the i n stitutions c o o p eratively plan 

the academic calendar, scheduling, use of per s o n n e l  and facilities, and 

educational programs and o f ferings to the m a x i m u m  a d v a n t a g e  of the 

students and faculties of the instit u t i o n s  that are parties to a c on­

sortium.

* Sec. 1 7 . This Act takes effect on the day after Its passage and
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approval or on the day it becomes law without approval.
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BY THE RULES COMMITTEE BY 
RE Q UEST OP THE LEGISLATIVE

IN THE HOUSE COUNCIL

HOUSE B I L L  NO. 181 

IN 'THE L EGISLATURE OP ^HE STATE OP ALASKA 

EIGHTH LEGISL A T U R E  - F I R S T  SESSION 

A B I L L

7or an Act entitled: "An Act rela t i n g  to student financial aid; and p r o­

viding for an effective date."

3E IT E N A CTED BY T HE LEGISLATURE OP THE STATE OF ALASKA:

* Section 1. AS 14.40.753 is amended to read:

Sec. 14.110.753. F I N A N C I A L  AID [SELECTION] COMMITTEE. (a) There 

is created the student financial aid [LOAN AND T U I TION GR A N T  SELECTION] 

committee composed of seven m e m bers appointed by the governor. The 

committee is composed of the c o mmissioner of education and at least one 

u ndergraduate student, one person employed as a high school counselor, 

one person from a minority group and one person r e p r e s e n t i n g  the field 

of v o cational-technical training. No m e m b e r  may be the president or a 

senior administrative officer of a college or university. Members 

serve for a staggered two-year term, determined by lot, except that the 

undergraduate student may serve only during the time he is enrolled as 

a full-time student. Vacancies shall be iilled in she same manner as 

original appointment [AT T HE PLEA S U R E  OF THE GOVERNOR]. The committee 

shall elect its chairman. The c o mmissioner of education is the [SHALL 

ACT AS] executive secretary of the committee. The Department of E d u c a­

tion is charged with administering the programs [PROGRAM] established 

by secs. 751 - 806 of this chapter.

(b) Members of the [SELECTION] committee serve without c o m p e n s a­

tion out are entitled to per diem and travel expenses authorised by law 

for boards and commissions.

(c) The [SELECTION] committee shall make an annual report to the
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g o v e r n o r , the [AND] legislature and the private colleges and universities 

where students receiving tuition grants are enrolled reviewing the 

w o r k  of the committee.

(d) The [SELECTION] committee shall meet at least once a year.

The meetings shall be held at the call of the chairman or upon petition 

by two members.

Sec. 2. AS 14 . hO. 755(b) is amend'o' to read:

(b) A person whose loan or grant application is not recommended 

or presented to the committee by the executive secretary may appeal to 

the [SELECTION] committee through the chairman of the committee and the 

committee shall consider the application.

Sec. 3> AS 14. *<0.757 is amended to read:

Sec. 14.40.757. ADMINISTRATION OP PROGRAM. The executive secretary 

shall administer the programs [PROGRAM] subject to review by the com­

mittee and those [SUCK] regulations as the committee may prescribe.

The promulgation of these regulations is not subject to the Adm i n i s t r a­

tive Procedure Act (AS 44.62), but a copy of the regulations shall be

di s t r i b u t e d  to each applicant.

Sec. 4. AS 14.40.759 is amended to read:

Sec. 14.40.759. UNDERGRADUATE LOANS. The [SELECTION] committee 

may make a loan, not to exceed $2,500 in any one school year, to an

u n d e rgraduate student eligible under sec. 765 of this chapter.

Sec. 5. AS 14.40.761 is amended to read:

Sec. 14.40.761. GRADUATE LOANS. The [SELECTION] committee may 

m ake a loan, not to exceed $5,000 In any one school year, to a graduate 

student who is eligible under sec. 7 6 5  of this chapter and Is pursuing 

an advanced degree.

Sec. 6. AS 14.40.763(f) is amended to read:

(f) Interest on a loan given under secs. 751 - 8 0 6  of this
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chapter is at the rate of five per cent a y e a r ,

* Sec. 7- AS 1*1.40.776(a) is amended to read:

(a) The executive secretary of the [SELECTION] committee shall 

award a tuition grant to a student in an amount up to the difference 

between (1) the cost, in a city where there is both a four-year state 

university and a four-year private u n i versity or in a city where there 

is both a two-year state community college and a two-year private 

college, for the operation of the state institution on a full-time 

student per academic year basis, and (2) the tuition paid by the student] 

at the state institution in those locations, but in no case may the 

amount exceed $1,*4 00 The tuition grant paid to a fuli-tlme student 

may not be in an amount that would result in a student paying less in 

tuition or fees at a private college or university than would be r e­

quire d for a similar enrollment at the state Institution in the same 

c i t y . The g r a nt [AMOUNT] is to be applied by the student toward his 

tuition at the private university or college in which he enrolls.

* Sec. 8. AS 1*1.*10.776 is amended by adding a new subsection to read:

(c) The computation under (a) of this section shall be made by 

the executive secretary. He shall p u b lish the accounting procedures 

employed in m aking the computation, including, but not limited to, the 

time period on which the computation is cased and the cost figures used. 

This cost data shall be made available for information purposes to the 

officers or administrators of the state institution whose cost of 

operations is the basis for the computation and to the officers or 

administrators of the private colleges and universities in which student 

r eceiving tuition grants are enrolled. A committee consisting of a 

qualified member of the staff of the division of budget and management 

of the Department of Administration designated by the commissioner, a 

qualified member of the staff of the Legislative Eudget and Audit
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Committee designated by the chairman of the committee, and one other 

specially qualified person in the field of accounting, business m a n a g e­

ment or institutional finance appointed by the governor, shall review, 

and may hear an appeal from, the d e t e rmination of the computation by 

the executive secretary. No officer, administrator, or other member 

of the staff of a state institution whose cost of operations is under 

review or an officer, administrator, or other member of the staff of 

the private colleges or universities in which students rec e i v i n g  tuition 

grants are enrolled may be a member of that committee.

Sec. 9. Aw 14. 1)0.781 is amended by adding a new subsection to read:

(b) The amount of the m a x i m u m  tuition grant under sec. 776 of 

this chapter that may be awarded to a student who is also the recipient 

of a federal grant for tuition is computed acc o r d i n g  to the formula 

G equals P minus S minus P, in which

(1) G = the grant awarded, which in no case m ay exceed $1,400;

(2) P = the tuition charged by the private college or u n i­

versity in which the student is enrolled;

(3) S = the fee or tuition paid by a student at the state 

institution in the same city where the private college or university is 

located;

(4) P = the amount of any federal grant for tuition the 

student m ay receive.

Sec. 10. AS 14.40.786 is amended by adding n ew subsections to read:

(f) For the purposes of (b) and (c) of this section, "nonpublic 

sources" means gifts or grants from private individuals, corporations, 

foundations or other philanthropic organizations; these gifts or 

grants are ones in which the donee's interest vests immediately. Loans 

obtained from any source and student payments for tuition, fees, room 

and board or for other auxiliary services are not "nonpublic sources"
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as that term is used in (b) and (c) of this section. For the purposes 

of (c) and (d) of this section a scholarship in the amount of tuition, 

or in the amount of tuition not covered by a tuition grant, is neither 

a "remission of tuition" nor a "contractual agreement under the terms 

of which a student covered by the contract pays less than the published 

tuition" as those terms are used in (c) and (d) of this section.

(g) It is the intention of the legislature that the tuition grant

Income be used solely for the support of the academic or instructional

program. A private college or university in which students rec e i v i n g

tuition grants are enrolled m ay not use the Income' derived from the

tuition grant for

(1) construction or capital improvement coots and consequent 

debt service;

(2) expenditures for research and public service;

(3) fund-raising and general development costs;

(4) varsity or intramural athletics;

(5) the support of auxiliary services, including but not 

limited to food services, dormitories, residence halls, or other forms 

of student or faculty housing; or

(6) other extra-curricular student activities or services.

* Sec. 11. AS 1*1.40.796 is amended to read:

Sec. 14.40.796. APPLICATION AND CERTIFICATION. Application for

t uition grants must be submitted to the executive secretary. The appli-| 

cation deadline for a school year shall be determined by the executive 

secretary [SELECTION COMMITTEE]. The executive secretary [OF THE 

SELECTION COMMITTEE] may award grants only after the institution of 

higher education has certified that the student has enrolled in a ful l­

time or part-time course of study in an associate, baccalaureate or

graduate degree program. The executive secretary [SELECTION COMMITTEE]
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shall d e termine the appropriate formula for awar d i n g  tuition grants to 

part-time students. He [, AND THE COMMITTEE] shall be guided by the 

provisions of sec. 776 of this chapter in m a k i n g  that determination:

the difference between (1) the cost of o p e r a t i o n  for the state in s t i­

tution per semester credit hour and (2) the fee paid by the student at 

the state institution per semester credit hour, but not to exceed an 

appropriate portion of $1,400. The tuition grant paid to a part-time 

student m ay not be in an amount that would result in a student paying 

less in tuition or x*ees at a private college or uni v e r s i t y  than would 

be required for a similar enrollment at the state i nstitution in the 

same city.

* Sec. 12. AS 1 4.^0.801(a) is amended to read:

(a) The executive secretary may decline to award tuition grants 

under sec. 776 of this chapter to students atte n d i n g  an institution if 

he finds that the fiscal and business management practices of the lnsti 

tution are inadequate in comparison with the p ractices of similar 

institutions. However, an institution whose fiscal and business manage

ment practices are found inadequate as reflected in an annual audit

conducted according to auditing standards applicable to an institution 

of higher education by a certified public acc o u n t i n g  firm of the insti­

tution's selection may appeal the d e t e r m i n a t i o n  of the executive 

secretary to the same committee appointed under sec. 776(c) of this 

chapter [SELECTION COMMITTEE THROUGH THE CHAIRMAN OF THE C O M M I T T E E ] .

* Sec. 13- AS 1 4 . AO.801(d) is amended to read:

(d) Before any funds for tuition grants are disbursed, [THE 

COMMISSIONER OF ADMINISTRATION AND] the executive secretary of the 

[SELECTION] committee shall determine that no student is r e ceiving a 

grant to pay for courses of study or academic programs leading to an 

undergraduate or graduate degree that are u n n e cessarily duplicated at

HB 181 -6-
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each of the institutions [A REQU I R E D  COURSE OR COURSES IN HIS AREA OF 

STUDY THAT ARE OFFERED] under a [THE] consortium.

* Sec. 14. AS 14.^0.806(3) is amended to read:

(3) "part-time student" means a student who Is enrolled and 

is in regular attendance at classes for at least six [TWO] but less 

than twelve semester hours o:.' credit during the semester;

* Sec. 15. This Act takes effect on the day after its passage and a p p r o v­

al or on the day it becomes law without approval.
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BY THE RULES COMMITTEE BY 
RE Q UEST OP THE LEGISLATIVE 

IN THE HOUSE COUNCIL

HOUSE BILL NO. 1 8 1  

IN THE LEGISLATURE OP THE STATE OP ALASKA 

EIGHTH LEGISLATURE - F I R S T  SESSION 

A BI L L

For an Act entitled: "An Act relating to student financial aid; and p r o­

viding for an effective date."

BE IT E N A C T E D  BY THE LEGISLATURE OP THE STATE OP ALASKA:

# S e c tion 1. AS lA.AO-753 is amended to read:

Sec. 1A.A 0.753. F I NANCIAL AID [SELECTION] COMMITTEE. (a) There 

is created the student financial aid [LOAN AND TUITION GRANT SELECTION] 

c omm i t t e e  composed of seven members appointed by the governor. The 

c o mmittee is composed of the commissioner of education and at least one 

u n d e r g r a d u a t e  student, one person employed as a high school counselor, 

one person fr o m  a minority group and one person representing the field 

of vocat i o n a l - t e c h n i c a l  training. No member may be the president or a 

senior a d m i n i strative officer of a college or university. Members 

serve for a staggered two-year term, determined by lot, except that the 

u nder g r a d u a t e  student may serve only during the t ime he is enrolled as 

a full-time student. Vacancies sh a l 1 be filled in the same manner as

original appointment [AT THE PLEASURE OF THE GOVERNOR]. The committee

shall elect its chairman. The commissioner of education is the [SHALL 

ACT AS] executive secretary of the committee. The Department of E d u c a­

tion is charged wit h  administering the programs [PROGRAM] established 

by secs. 751 - 806 of this chapter.

(b) Members of the [SELECTION] committee serve without c o m p e n s a­

tion but are entitles to per diem and travel expenses authorized by law 

for boards and commissions.

(c) The [SELECTION] committee shall make an annual report to the

I n t r o d u c e d : 2/6/73
Referred: Health, Welfare &
Education



g o v e r n o r , the [AND] legislature and the private colleges and unlversltie:; 

where students rece i v i n g  tuition grants are enrolled r e viewing the 

w or k  of the committee.

(d) The [SELECTION] committee ..hall meet at least once a year.

The meetings shall be held at the call of the chairman or up o n  petition 

by two members.

* Sec. 2. AS 14.40.755(b) is amended to read:

(b) A person whose loan or grant application is not r e c o m mended 

or presented to the committee by the executive secretary may appeal to 

the [SELECTION] committee through the chairman of the committee and the 

c o mmittee shall consider the application.

* Sec. 3. AS 14.40.757 is amended to read:

Sec. 14.40.757. A D M I N I STRATION OP PROGRAM. The executive secretary 

shall administer the programs [PROGRAM] subject to r e v i e w  by the c o m­

mittee and those [SUCH] regulations as the committee may prescribe.

The promul g a t i o n  of these r egulations is not subject to the A d m i n i s t r a­

tive Procedure Act (AS 44.62), but a copy of the regulations shall be

d istributed to each applicant.

* Sec. 4. AS 14.40.759 is amended to read:

Sec. 14.40.759. UNDERGRADUATE LOANS. The [SELECTION] committee 

may make a loan, not to exceed $2,500 in any one school year, to an

under g r a d u a t e  student eligible under sec. 7 6 5  of this chapter.

* Sec. 5- AS 14.40.761 is amended to read:

Sec. 14.40.761. GRADUATE LOANS. The [SELECTION] committee may 

make a loan, not to exceed $5,000 in any one school year, to a graduate 

student who is eligible under sec. 7 6 5  of this chapter and is pursu i n g  

an advanced degree.

* Sec. 6. AS 14.40.763(f) is amended to read:

(f) Interest on a loan given under secs. 751 - 8 0 6  of this 

HB 181 ~2~
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chapter is at the rate of five per cent a y e a r .

* Sec. 7* AS 14.40.776(a) is amended to read:

(a) The executive secretary of the [SELECTION] committee shall 

award a tuition grant to a student in an amount up to the difference 

between (1) the cost, In a city where there is both a four-year state 

u n i v ersity and a four-year private university or in a city where there 

is both a two-year state community college and a two-year private 

college, for the operation of the state Institution on a full-time 

student per academic year basis, and (2) the tuition paid by the student 

at the state institution in those loce ’.ons, but in no case may the 

amount exceed $1,400. The tuition grant paid to a full-time student 

may not be in an amount that would result in a student paying less in

t uition or fees at a private college or university than would be re­

quired for a similar enrollment at the state institution in the same

city. The grant [AMOUNT] is to be applied by the student toward his 

tuition at the private university or college in which he enrolls.

* Sec. 8. AS 14.40.776 is amended by adding a new subsection to read:

(c) The computation under (a) of this section shall be made by 

the executive secretary. He shall p u b l i s h  the accounting procedures 

employed In m aking the computation, including, but not limited to, the 

time period on which the computation is based and the cost figures used. 

This cost data shal'' be made available for information purposes to the 

officers or administrators of the state Institution whose cost of 

operations is the basis for zhe computation and to the officers or 

administrators of the private colleges and universities In which student 

receiving tuition grants are enrolled. A committee consisting of a 

qualified member of the staff of the division of budget and management 

of the Department of Administration designated by the commissioner, a 

qualified member of the staff of the Legislative Budget and Audit
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Committee designated by the chairman of the committee, and one other 

s pecially qualified person in the field of accounting, business m a n a g e­

ment or institutional finance appointed by the governor, shall review, 

and may hear an appeal from, the d e t e r m i n a t i o n  of the computation by 

the executive secretary. Mo officer, administrator, or other member 

of the staff of a state Institution whose cost of operations is under 

review or an officer, administrator, or other m ember of the staff of 

the private colleges or universities in which students rec e i v i n g  tuition| 

grants are enrolled may be a m e m b e r  of that committee.

* Sec. 9* AS 14.40.781 Is amended by adding a new subsection to read:

(b) The amount of the m a x i m u m  tuition grant under sec. 776 of 

this chapter that may be awarded to a student who is also the recipient 

of a federal grant for tuition is computed a ccording to the formula 

G equals P minus S minus P, in which

(1) G = the grant awarded, which in no case may exceed $1,400|

(2) P = the tuition charged by the private college or u n i­

versity in which the student is enrolled;

(3) S = the fee or tuition paid by a student at the state 

Institution In the same city where the private college or university is 

located;

(4) P = the amount of any federal grant for tuition the 

student may receive.

* Sec. 10. AS 1 4 . 4 0 . 7 8 6  is amended by adding n ew subsections to read:

(f) For the purposes of (b) and (c) of this section, "r.onpublic 

sources" means gifts or grants from private individuals, corporations, 

foundations or other philanthropic organizations; these gifts or 

grants are ones in which the donee's interest vests immediately. Loans 

obtained from any source and student payments for tuition, fees, room 

and board or for other auxiliary services are not "nonpublic sources"

HB 181 -4-
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as that term Is used ir. (b) and (c) of this section. For the purposes 

of (c) and (d) of this section a sc h o l a r s n i p  in the amount of tuition, 

or in the amount of tuition not c o v ered by a tuition grant, is neither 

a "remission of tuition" n o’” a "c ontractual agreement under the terms 

of which a student covered by the contract pays less than the published 

tuition" as those terms are used in (c) and (d) of this section.

(g) It is the intention of the le g i s l a t u r e  that the tuition grant 

income be used solely for the support of the academic or instructional 

program. A private college or u n i v e r s i t y  in which students r e c e i v i n g

tuition grants are enrolled m a y  not use the Income derived from the

tuition grant for

(1) construction or capital improvement costs and consequent 

debt service;

(2) expenditures for resea r c h  and public service;

(3) fund-raising and genera] d evelopment costs;

(*0 varsity or intramural athletics;

(5) the support of aux i l i a r y  services, including but not 

limited to food services, dormitories, resi d e n c e  halls, or other forms 

of student or faculty housing; or

(6) other e x t r a -curricular student activities or services.

* Sec. 11. AS lh.h0.796 is amended to read:

Sec. l h .h0.796. APPLICATION AND CERTIFICATION. Application for 

tuition grants must be submitted to the executive secretary. The appli-| 

cation deadline for a school year shall bo determined by the executive 

secretary [SELECTION C O M M I T T E E ] . The executive secretary [OF THE 

SELECTION COMMITTEE] may award grants only after the Institution of 

higher education has certified that the student has enrolled in a f u l l­

time or part-time course of study in an associate, baccalaureate or 

graduate degree program. The executive secretary [SELECTION COMMITTEE]
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shall d e termine the appropriate formula for awarding tuition grants to 

p a rt-time s t u d e n t s . He [, AND THE COMMITTEE I1 shall be guided by the 

p r o v isions of sec. 776 of this chapter in m aking that determination: 

the d i f ference between (1) the cost of o p eration for the state in s t i­

tution p er semester credit hour and (2) the fee paid by the student at 

the state institution per semester credit hour, but not to exceed an 

a p p r o priate portion of $1,^00. Tht= tuition grant paid to a part-time 

student m a y  not be in an amount that would result in a student paying

less in tuition or fees at a private college or university than would 

be requ i r e d  for a similar enrollment at the state institution in the 

same city.

* Sec. 12. AS 1̂ 1. A O . 801(a) is amended to read:

(a) The executive secretary may decline to award tuition grants 

under sec. 776 of this chapter to students attending an Institution if 

he finds that the fiscal and business management practices of the i n s t i­

tution are inadequate in comparison with the practices of similar 

institutions. However, an institution whose fiscal and business m a n a g e­

ment practices are found inadequate as reflected in an annual audit 

conducted according to auditing standards applicable to an in titution 

of higher education by a certified public accounting firm of the in s t i­

tution's selection may appeal the d e t e rmination of the executive 

secretary to the same committee appointed under sec. 776(c) of this 

chapter [SELECTION COMMITTEE THROUGH THE CHAIRMAN OF THE COMMITTEE].

* Sec. 13. AS 1*1. *J0.801(d) is amended to read:

(d) Before any funds for tuition grants are disbursed, [THE 

COMMIS S I O N E R  OF ADMINISTRATION AND] the executive secretary of the 

[SELECTION] committee shall determine that no student is r e ceiving a 

grant to pay for courses of study or academic programs leading to an 

un d e rgraduate or graduate degree that are unnecessarily duplicated at

HB 181 - 6_



each of the institutions [A REQUIRED COURSE OR COURSES IN HIS AREA OP 

STUDY THA T  ARE OFFERED] under a [THE] consortium.

* Sec. 14. AS 14.40.806(3) is amended to read:

(3) "part-time student" means a student who is enrolled and 

Is in regular attendance at classes for at least six [TWO] but less 

than twelve semester hours of credit during the semester;

* Sec. 15. This Act takes effect on the day after its passage and approv- 

or on the day it becomes law without approval.

-7- HB 181



The L e gisl ature of the State of A las ka
F I S C A L  NOTE

First Session  - Eighth Legislature

I. R E Q U E S T
Bill I dentification: CS HB_181__________________________________________
Title: Student Financial Aid

R e q u e s t e d  by: Legislative Finance D ate: 4/2/73
R e t u r n  Date Requested: ASAP______________________________________________
A g e n c y :_____ Education_____________________ P r o g r a m : Post Secondary & Adult

II. F I S C A L  D E T A I L
B udget Request Unit(s) Affected: Student Financial Aid
A. E X P E N D I T U R E S  : (Thousands of d o l l a r s )

O B J E C T FY 73 FY 7l\ FY 73 FY 76 FY 77 FY 78

100 P E R S O N A L  SERVI CES
200 T R A V E L
300 C O N T R A C T U A L
A 00 C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  & S T R U C T U R E S

»

700 GRANTS, CLAIMS, ETC.

T O T A L
-0- -0- -0- -0- -0-

B. F U N D I N G : (Thousands of dollars)

G E N E R A L  FU ND -0- -0- -0- -n- -0-
F E D E R A L  FUNDS
OT H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / /____ / / / /
M A N  M O N T H S  (P./T.) / 7 ~ / / /

III. A N A L Y S I S  (See Fiscal Note P reparat ion Instructions, Section III)

The Governor's budget request for Student Financial Aid is sufficient to 
fund any changes which would result from the enactment of CS HB 181.

Original: L e g i s l a t i v e  Finance
cc: Budget and Management

Prime Sponsor (First Legislator  Named)



RECORDS
CERTIFICATION

I, the undersigned, an employee o f the State o f Alaska, do hereby certify

that the microfilm  images on this m icroform are accurate reproductions

o f the original records o f  the Stats o f Alaska as accumulated during the

regular course o f business, and that it is the established policy and practice

o f  this State to microfilm its records and to dispose o f the original records

after m icrofilm  reproductions have been made.

/mo a
Signature o f Camera Operator



3 / ? ' V 7 i)

C O F I F l  I T T E E  R E P O R T

S E N A T E

Mr .  P r e s i d e n t :  D a t e   ___________________________

T h e  C o m m i t t e e  on  h a s  had  .To !■"- ■_______________
r a l a t i m r  to ollftibillfcy t'or veterans' loans

u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y  o f  t h e  members  o f  t h e  C o m m i t t e e

( ) r ecommends  i t  DO PASS

( ) r ecommends  i t  DO NOT PASS

( ) r ecommends  i t  DO PASS WITH ATTACHED AMENDMENT( S )

( ) r ecommends  i t  BE REPLACED WITH CS FOR _____________________  AND THAT

CS FOR ______________________  DO PASS

( ) " a n d "  r ecommends  i t  BE REF E RRED TO THE ________________________________

COMM I T T E E

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "  j  ■ t. 1 1 '

Members  s i g n i n g  t h e  Maj o r ? t y  r e p o r t :

'■INmi i/'i;/:-_____________________ _______________________________________

Members  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t :

____________________________________  r ec o mme n d s :

____________________________________  r e c o mme n ds :

____________________________________  r ec o mme n d s :

____________________________________  r e c o mme n d s :

recommend s : ,
! /

C h a  i r m a n



introduced; 2/6/73
Referred: Commerce

IN THE H O U S E  BY THE COMMERCE COMMITTEE

H O U S E  DILL NO. 133 

IN THE LEGISL A T U R E  OF THE STATE OF ALASKA 

EIGHTH L EGISLATURE - FI R S T  S E S SION 

A DIL L

For an Act entitled: "An Act relating to eligibility for veterans' loans."

BE IT E N A C T E D  BY THE L E G I S LATURE OF THE STATE OF ALASKA: 

s S e c tion 1. AS 26.15.130(a)(1)(B) is amended to read:

(B) w h o , not being bona fide residents of the territory 

before their entry into- the service, have been residents of the 

territory or state f or five [ 1 0 ] or mere years;

* Sec. 2. AS 26.15-l60(l)(B) is amended to read:

(B) who at th*_- time of entry into the service were bona 

fide i-esldents of the territory or State of Alaska and had been 

residents of the territory or store for not less titan one year 

before their entry into the service; and who have returned to the 

territory or state within a reasonable length of time after d i s­

charge or separation as residents with the intention of remaining 

in the territory or state; or who, not being bona fide residents

of the territory before their entry into the service, have lived

in tlie territory or state for at Least f ive [1 0 J years following

their release from active military service; and

* 3 e c . 3- AS 26,15.160(3.) is amended to read:

(?) No person unless ho has lived in the state or terri ry 

for at least five [1 U‘| years follcwjnr; his release from active military 

service is eligible for the benefits of this section who is eligible 

for veterans' benefits under the laws of any other* state or territory.

A World War II veteran who received a bonus under secs. 120 and 1 5 0  of 

this chapter need not repay the bonus ii order to qualify under the

" !“ I IB 183
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Introduced: 2/6/73
Referred: Commerce

IN THE HOUSE BY THE COMMERCE COMMITTEE

HOUSE BI L L  NO. 1 8 3  

IN THE LEGISLATURE OP THE STATE OP ALASKA 

EIGHTH LEGISLATURE - FIRST SESSION 

A BIL L

For an Act entitled: "An Act relating to eligibility for veterans' loans."

BE IT E N A C T E D  BY THE LEGISLATURE OP THE STATE OP ALASKA:

* Section 1. AS 26.15.130(a)(1)(B) Is amended to read:

(B) who, not being bona fide residents of the territory-

before their entry into the service, have been residents of the 

territory or state for five [10] or more years;

* Sec. 2. AS 2 6 . 1 5 . 16 0 ( 1 ) (E) is amended to read:

(B) who at the time of entry into the service were bona

fide residents of the territory or State of Alaska and had been 

r esidents of the territory or state for not less than one year 

before their entry into the service; and who have returned to the 

territory or state within a reasonable length of time after d i s­

charge or separation as residents with the intention of remaining 

in the territory or state; or who, not being bona fide residents

of the territory before their entry into the service, have lived

In the territory or state for at least five [10] years following

their release from active military service; and

* Sec. 3. AS 26.15.160(3) is amended to read:

(3) No person unless he has lived in the state or territory

for at least five [10] years following his release from active military 

service is eligible for the benefits of this section who is eligible 

for veterans' benefits under the laws of any other state or territory.

A World War II veteran who received a bonus under secs. 120 and 150 of 

this chapter need not repay the bonus in order to qualify under the

-1“ HB 183



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

loan provisions of this section.

HB 183 -?



I . R E Q U E S T
Bill I d e n t i f i c a t i o n :  House Dill 103_________________
T i t l e : Relat i nn to el i g i b ility fo r v c t o r n n s 1 loan s _____________
4 k w l j  '.4 1 O *  • v . . .  I . * /  4 .4__________

. R e t u r n  Date Requested: 2/16/73  Z Z Z Z Z Z Z Z IZ Z

The Le g i s l a t u r e  of the State o f  A l a s k a
F I S C A L  NO T E

First S e s s i o n  - E i g h t h  Le g i s l a t u r e

II. F I S C A L  DETAIL
Budget Request Unit(s) Affected: Veterans' Affairs
A. EXPENDITURES: (Thousands of dollars)

O BJECT FY 73 FY 74 FY 75 FY 76 FY 77 FY 78

100 P E R S O N A L  SERVICES 99. 8 104. 8 110.0 115. 5 121. 3
200 T R A V E L 6.5 6.8 7.1 7.5 7.9
300 C O N T R A C T U A L 8.9 9. 3 9. 8 10. 3 10.8
h GO C O M M O DITIES 2.4 2.5 2.6 2.7 2.8
BOO E Q U I P M E N T 5. 3 6. 6 6. 9 fi. 5
600 LA N D  it STRUCTURES i

700 GRANTS, CLAIMS, ETC.

TO T A L
122.9 129. 0 135.4 142.2 149.3

B. FUNDING: (Thousands of dollars)

GE N E R A L  FUND i
1 1 1

O T H E R  VA Revolving Fluid 122. 9 129. 0 135.4 142. 2 149.3

c. p o s i t i o n s :

P E R M A N E N T / T E M P O R A R Y ____/ 7 / 7/ 7/ 7 / 7 /
MAN MONTHS (P./T.) ___ 7 84 / 8 4 / 84/ 8 4  / 8 4  /

III. ANAL Y S I S  (See F iscal Note P r e p a r a t i o n  Instructions, S e c t i o n  III)

V olume would increase 40-505 w h i c h  wo u l d  n e c e s s i t a t e  the increase 
of 7 new employees w i t h i n  tha Division of Veterans' Affairs

I V . ATTACH M E N T S  

4

V. DATE: 2/16/73

\
Original: Legislative Finance 
co: Budget and Management

Prime Sponsor (First L e g i s l a t o r  Named)

PREPARED B Y : i



M o n t h l y  S a l a r y  $ 1 , 5 7 9 . 0 0

P l u s  B e n e f i t s  - 2 0 %  3 1 5 . 8 0

T o t a l  $ 1 , 8 9 4 . 8 0  x  1 2  $ 2 2 , 7 3 7 . 6 0

E q u i p m e n t  - D e s k  $ 3 5 0 ,  E x e c .  C h a i r  $ 1 5 0 ,

C a l c u l a t o r  $ 1 5 0 ,  T w o - D r a w e r  F i l e  $ 1 5 0  8 0 0 . 0 0

C o m m o d i t i e s  - P r o f e s s i o n a l  S e r v i c e s  a n d

S u p p l i e s  $ 2 0 0 ,  G e n e r a l  S u p p l i e s  $ 1 5 0  • 3 5 0 . 0 0

C o n t r a c t u a l  -  P h o n e  $ 2 5 0 ,  R e n t  1 0 0  s q .  f t .

@ 80<?/sq. f t .  p e r  m o n t h  x  1 2  =  $ 9 6 0 .  0 0

P r o f e s s i o n a l  S e r v i c e s  1 0 0 . 0 0

P r i n t i n g  a n d  A d v e r t i s i n g  1 0 0 . C O

T r a n s p o r t a t i o n  o f  T h i n g s  1 , 5 0 0 . 0 0

T o t a l  2 , 6 6 0 . 0 0

D E P U T Y  D I R E C T O R  - G E N E R A L  O F F I C E  - J U N E A U  - R A N G E  21

T r a v e l  2 , 0 0 0 . 0 0

T O T A L $ 2 8 , 5 4 8 . 0 0



LOAN EXAM IN ER  I  - ANCHORAGE AND JUNEAU R EG IO N A L  O F F IC E S  - RANGE ]5 
(ONE E/iCiJ)

M o n t h l y  S a l a r y  
Plus B e n e f i t s  - 20%

T o t a l

$1,015.00
203.00

$ 1 , 2 18.00 x 12 $1 4 , 6 1 6 . 0 0

E q u i p m e n t  - Desk $250, C h a i r  $100, C a l c u l a t o r  
$150, F i v e - D r a w e r  F i l e  C a b i n e t  $130 630.00

C o m m o d i t i e s  - G e n e r a l  S u p p l i e s 2 0 0 . 0 0

C o n t r a c t u a l  - P h o n e

Rent 100 sq. ft. @ 80<-’/sq. ft. per 
m o n t h  x 12 =

P r i n t i n g  and A d v e r t i s i n g

P r o f e s s i o n a l  S e r v i c e s

T o t a l

$ 2 50. 00

..960.00 

1 0 0 .  -00 

50.00

1,360 . 0 0

T r a v e l

T o t a l

1 , 5 00.00

18 , 3 0 6 . 0 0  
x  2

T O T A L $ 3 6 , 6 1 2 . 0 0



L O A N  E X A M I N E R  I - F A I R B A N K S  R E G I O N A L  O F F I C E  - R A N G E  15

M o n t h l y  S a lary 
Plus B e n e f i t s  - 20%

T o t a l

$ x ,133.00 
226.60

$1,359. 60 x 12

E q u i p m e n t  - Desk $250, C ha ir $100, C a l c u l a t o r  
$150, F i v e - D r a w e r  File C a b i n e t  $130

$ 1 6 , 3 1 5 . 0 0

630.00

C o m m o d i t i e s  - G e neral S u p plies 2 0 0 . 0 0

C o n t r a c t u a l  - Phone

R e n t  100 sq. ft. @ 80d/sq. ft. per 
• m o n t h  x  12 =

P r i n t i n g  and A d v e r t i s i n g

P r o f e s s i o n a l  Services

Total

$250.00

960.00

1 0 0 . 0 0  

50. 00

1 , 3 6 0 . 0 0

T r a v e l 1,500. 00

T O T A L $ 2 0 , 0 0 5 . 0 0



CLERK  I V  - JUNEAU GENERAL O F F I C E  - ANCHORAGE R EG IONAL  O F F IC E  -
i r*" ** n / ̂  T** p  T rM"'T,T ̂ T  T %<* ir"*r> ̂  ̂ r1 PT'^T O ’1' T

i V  . .  • v. .  v v -  -  • • ^    - ....................   • • - »    /  -  .................. ..................................  ........................................

O F F IC E )

M o n t h l y  S a l a r y  $ 7 2 9 . 0 0
Plus B e n e f i t s  - 20% 14 5.80

T o t a l  $ 8 7 4 . 8 0  x  12 $10,498.00

E q u i p m e n t  - C h a i r  $50, D e s k  $200, T y p e w r i t e r
$600 850.00

C o m m o d i t i e s  - P r o f e s s i o n a l  S u p p l i e s  $200.00

G e n e r a l  O f f i c e  S u p p l i e s  200.00

O t h e r  S u p p l i e s  100.00

T o t a l  . 500.00

C o n t r a c t u a l  - Rent 50 s q . ft. @ SOC/sq.
ft. p e r  m o n t h  x 12 = $480.00

P h o n e  150.00

P r i n t i n g  and A d v e r t i s i n g  50.00

P r o f e s s i o n a l  S e r v i c e s  50.00

T o t a l  730.00

T o t a l  12,578.00
x 3

T O T A L $37,734. 00
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Introduced: 2/6/73
Referred: Resources and
Finance

HO U S E  B I L L  NO. 186 

IN THE LEGISL A T U R E  OF THE STATE OF ALASKA 

EIGHTH L E G I S LATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act mak ig a special appropriation to the D e p a r t­

ment of Fish a. ame for the operation of the 

southe a s t e r n  herring program; and prov i d i n g  for an 

effective date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. The sum of $50,000 is appropriated from the general fund to 

the Department of Fish and Game for the operation of the southeastern herring 

program.

# Sec. 2. This Act takes effect July 1, 1973.

IN THE HOUSE BY ELIASON

- 1 - HB 186



I . R E Q U E S T
Bill I d e n t i f i c a t i o n : _________HB 186________________________________________________
Title :____________ Herring program appropriation____________________________________________

R e q u e s t e d  by: Legislative Finance D ate: 2-~28-73
R e t u r n  Date Requested: 3 - 7 - 7 3 _____________________
Agency: Fish and Game Program: Natural Resources & Env. ConsT

The Legisl a t u r e  of the State of Alaska
F I S C A L  NOTE

First Session - E i g h t h  Legi slature

II. F I S C A L  D ET AIL
Budget Request Unit(s) A f f e c t e d :   Commercial Fisheries

A. E X P E N D I T U R E S : (Thousands of d o l l a r s )

OBJECT FY 73 FY  74 FY 75 FY 76 FY 77 FY 78
100 P E R S O N A L  SERVICES 15,000 15,750 16,550 17,360 18,230
200 T R A V E L 2,000 2,100 2,200 2,300 2,400
300 C O N T R A C T U A L 17,000 26,400 27,600 28,790 29.920
400 C O M M O D I T I E S 5,000 5,250 5,500 5,750 6,000
500 E Q U I P M E N T 11,000 3,000 3,150 3,303 3,450
6oo LAND & STRUCT URES '

. . . . . .

700 GRANTS, CLAIMS, ETC.

T OTAL 50,000 52,500 55,000 57,500 60,000

B. FUNDING: (Thousands of dollars)

GE N E R A L  FUND 50.000 52,500 55,000 57,500 60,000

F E D E R A L  FUNDS
OTHER

C. P O S I T I O N S :  Fishery Biologist - I - Temporary

P E R M A N E N T / T E M P O R A R Y /  2 /  2 /  2 /  2 /  2 /  2
MAN M O N T H S  (P./T.) /  12 /12 J  1 2 _ /12 _ __ZJ2 _ .-/l2.

III. A N A LYSI S (See Fiscal Note P r e p a r a t i o n  Instructions, S e ct ion III)

Southeast Alaska Herring Research and Management and Needs for Project 

Expansion . . . (see attached p a g e s ) .

IV. ATTAC H M E N T S

V. DATE: March 7, 1973__________ P REPA R E D  BY:

Original: Legis lative Finance
c c : Budget and Management

Prime Sponsor (First L e g i s l a t o r  Named)



Southeast Alaska Herring Research and 

Management and Needs for Project Expansion

World herring stocks fluctuate widely in size because of the great variability 

in natural mortality of the egg and larva stages w i t h i n  successive years. Of 

course, fishing mortality also depresses stock size, and locally the combin­

ation of the two forms of mortality resulted in annual harvests of Southeast 

Alaska herring that in past years have fluctuated between about 148 million 

and 25 million p o u n d s .

Herring were used principally for reduction purposes prior to 1968, after 

which time their principal use was crab and halibut bait with total annual 

Southeast Alaska catches of less than 10 million pounds.

World food markets are now creating a new demand for herring products, and 

historical fisheries such as those of the North Atlantic are depressed b e­

low the level of demand. Therefore the demand for Pacific Coast herring 

is rising. The principal food product is the egg sack which is removed from 

the body when fully ripened just prior to s p a w n i n g . -“Flesh filets wi l l  also 

be marketed along with meal and oil which will surely substitute for the 

products of the depressed anchovetta fishery along the western coast of 

South America.

The Alaska Department of Fish and Game recognizes that the herring stocks 

of Southeast (and entire) Alaska are probably at relatively low levels in 

terms of numbers of individual fish, although those stocks are biologically 

healthy. This means that they have the capability to rapidly expand po p u­

lation size given the proper set of environmental conditions.

We believe that herring can be harvested in Southeast Alaska, but that we 

should be conservative in our estimates of allowable harvest. Therefore, 

in the fall of 1972 we successfully requested the Board of Fish and Game 

to adopt a regulation enabling the Division of Commercial Fisheries to es­

tablish harvest quotas at about 10% of the fish available in each major 

• stock upon which a fishery operates.
I

Our entire herring management program relied on our ability to define dis­

crete herring stocks and to estimate the population size of each stock. In 

past years and generally prior to Statehood, fisheries personnel judged size 

of herring stocks by flying over spawning areas and determining the area 

covered by spawning fish. This method is quite inaccurate because egg 

mortality which may be higher than 99% cannot be easily assessed. Also, 

many herring may spawn in a small area whereas another group may disperse 
over a large area.

More recently, we have begun to develop a method of assessing herring stock 

size through the use of hydroacoustical equipment mounted on the State vessel 

M/V Kittiwake. We have contracted the Fisheries Research Institute at the 

University of Washington to provide the technology in developing our hydro- 

acoustical methods, which enable us to estimate the length, widtli and depth 

of a herring school and then estimate the number of herring per cubic meter



w i t h i n  the school to arrive at an estimate of total number of h e r ring w i t h i n  

a school. Once we calculate our estimate of total herring present w e  can 

determine how many fish should be included in a harvest quota, wh i c h  as 

previously stated is a small percentage of total available fish.

Our hydroacoustical methods must be tested to determine if our estimates 

of herring abundance are satisfactorily accurate. Herring settle to deep 

water during winter days and then rise and spread out during the hours of 
darkness. Our estimates of abundance are not comparable for day and night 

observations. Also, we do not know why herring come together in large 

schocis during winter months nor do we know the timj .g and number of months 

during which they remain in their wintering schools. In many instances we 

do not know where herring schools go when they leave the win t e r i n g  grounds. 

Therefore, if fishermen wish to catch herring for egg extraction immedi­

ately prior to spawning at which time they are too shallow to survey with 

our acoustical gear, we must be able to associate spawning stocks with w i n­

tering stocks so that realistic harvest quotas can be annually established 

for the various stocks.

Our herring research project in Southeast Alaska is_presently concerned with 

the research objectives listed above plus the actual estimation of stock size 

for the establishment of quotas. We also conduct searching activities to 

locate herring stocks which are not already included in our inventory. 

Concurrent with the fisheries w e  collect herring from the various stocks 

to determine the size and age composition, which in turn indicates annual 

survival of each y class.

We cannot logically hope to accomplish all these objectives wit h  an annual 

research budget of $48,800 plus vessel use. About $35,000 of this amount is 

used for permanent and temporary employee salaries. These people operate the 

hydroacoustical gear aboard our vessel and process all the Southeast Alaska 

herring samples in the laboratory. The remainder of the herring research 

fiscal year 1973 budget is apportioned as follows.

Line 200 (travel) $3,200

Line 300 (contractual) $7,500 (Univ. of Washington cooperative w o r k ) .

Line 400 (commodities) $2,500 (includes sampling nets)

Line 500 (equipment) $1,000

We know that the demand for herring products will increase and that ad­

ditional stocks will be exploited in satisfying this demand. We are unsure 

of our ability to maintain a lead position in dealing with these fisheries 

for we can easily devote all our energy and money on meeting only the m a n a g e­

ment objectives while disregarding our research needs. Of course this pro­

cedure is unacceptable because our research results are necessary to the 

formation of a realistic management program.



W e  may proceed along either of two paths with our Southeast Alaska herring 

program. The path w e  wish to avoid is that of meeting each fishery regula­

tory decision as it arises while attempting to main t a i n  our herring stocks 

in a viable condition. The second and highly preferred path is that of 

utilizing a second vessel w i t h  hydroacoustical equipment and developing a 
two-phase program which meets all research and management objectives. We 

are w o r king on a proposal for a "herring group'' which wo u l d  meet these 

needs. Our cost estimates vary with amount of vessel charter time allotted, 

but those figures have not been finalized. Our basic needs are for a 

second set of acoustical gear to be placed on a second vessel, trawling 

equipment to sample the stocks, too personnel to operate the acoustical 

gear, an expanded contract wit h  the University of Washington, and oper­

ational money for travel and commodities. Additional vessel charter time 

could be solicited from present management programs, although we would 

continue to seek additional funding for the D e p a r t m e n t’s austere vessels 

program.

Summarized, the increased costs would be apportioned in the following manner.

Personal Services $15,000 (2 temporary biologist for 6 months each).

Travel 2,000 ■

Contractual 17,000 (includes vessel charter)

Commodities 5,000

Equipment 11,000 (includes electronic equipment for vessels

and laboratory.

I hope this summary is a satisfactory reply to the original request. If 

specific questions remain unanswered I will be very happy to expand on any 

section of this document.

I



J U N E A U  A L A S K A

| C e g t & I a t u t e

FINANCE COMMITTEE BILL ASSIGNMENT

TO: Rep. Haugen DATE: February 28, .1973
House finance Committee

FROM: Earl D. H i l l s t r a n d
Ch a ir man
House Finance Committee

BILL NOi ! MOUSE BILL le t

TITLE: '^ n '̂ ct' a spec ia l appropria tion  to the Department o f F ish & Game
fo r  the operation o f  the southeastern he rr in g  program; and p rov id ing  
fo r  an e ffe c t ive  date."

COMMENTS: This bill has been r e f e r r e d  to you for your review
and research and eventual p r e s e n t a t i o n  to the 
committee for t h e i r  consideration.
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Introduced: 2/7/73
Referred: Resources and
Finance

BY MCGILL, HAUGEN,
IN THE HO U S E  E L I ASON AND NAUGHTON

HOUSE BILL NO. 191 

IN THE L E G I S LATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - FIRST SESSION 

A BIL L

For an Act entitled: "An Act m a k i n g  a special appropriation to the D e p a r t­

ment of Fish and Game for foreign fishing fleet 

observers; and providing for an effective date."

BE IT E N A C T E D  BY T HE L EGISLATURE OF THE STATE OF ALASKA:

* Section I. The sum of $300,000 is appropriated from the general fund 

to the Department of Fish and Game for the purpose of employing eight persons 

to act as observers of foreign nationals fishing in the B ering Sea.

Sec. 2. This Act takes effect July 1, 1973-



I . R E Q U E S T
Bi l l  Identification:  HB 191_____________________________________________________________
T i t l e : Fish and Game foreign fishing fleet observers___________________________________

R e q u e s t e d  b y : Representative Joseph McGill Date: February 26, 1973______

R e t u r n  Date Requested: February 28. 1973_______________________________________________

A g e n c y : Fish and G'me _______________________ P r o g r a m : Natural Resources & Env. Cons.

T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a
F I S C A L  N O T E

F i r s t  S e s s i o n  -  E i g h t h  L e g i s l a t u r e

II. F I S C A L  D E T A I L
B u dge t R e q u e s t  Unit(s) A f f e c t e d : __________Commercial Fish
A. E X P E N D I T U R E S : (Thousands of d o l l a r s )

O B J E C T FY /3 FY 74 FY 75 FY 76 FY 77 FY 78
100 P E R S O N A L  S E R VICES -0- 143,800 153,000 160,600 168,600 177,000
200 T R A V E L 800 36,400 38,200 40,100 42,100 44,200
300 C O N T R A C T U A L -0- 7,000 7,300 7,700 8,100 8,500
400 C O M M O D I T I E S -0- 4,500 4,700 4,900 5,100 5,400
500 E Q U I P M E N T -0- 2,500 1,000 500 500 1,500
600 LA N D  & S T R U C T U R E S I
700 GRANTS, CLAIMS, ETC.

T O T A L 800 196,200 204,200 213,800 224,300 236,600

B. F U N D I N G : (Thousands of dollars)

G E N E R A L  F U N D p.o n 196,?no 1n 4.?nn jRnn ??4 300 236,600
F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :  Fishery Biologist III Range 18 - plus benefits - 18.2

P E R M A N E N T / T E M P O R A R Y / 8 / 8 / 8 / 8 / ___ 8 // ■
MAN M O N T H S  (P./T.) / 96 / 96 / 96/ 96 / 96 /

III. A N A L Y S I S  (See Fiscal Note P r e p a r a t i o n  Instructions, S e c t i o n  III)

Legislative intent for implementation is unclear as cwo alternatives exist.

Is implementation to be based on federal withdrawal of funding for observer 

program after June 30, 1973 or does the state wish to expand existing program 

for more complete coverage beginning July 1, 1973. Funding level of 30u,000 

for eight employees participating as observers appears to be in excess of 

needs. Salaries for new employees is major cost factor followed by outside 

. travel costs. Contractual services costs are largely communications and

data processing. Commodities and equipment are overhead costs for on 

board sampling equipment and office equipment for staff. Program costs

I V  AT$ff$HWE$£TXX beyond 1974 are presented however continuation of funding
1 ‘ is not indicated.

V. DATE: PREPARED BY:

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )
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J U N E A U  A L A S K A

FINANCE COMMITTEE BILL ASSIGNMENT

TO : Representative Haugen 
House Finance Committee

DATE: March 9 S 1973

FROM: Earl D. H l l l s t r a n d  
Chairma n
House F i n a n c e  Committee

BILL NO, : HOUSE BILL 191

t i t l e :
II A /\n Act making a spec ia l appropria tion  to the Department o f F1sh am! 
Game fo r fo re ign  f is h in g  f le e t  observers; and p ro v id in g  For an 
e ffe c t ive  d a te .'!

COMMENTS: This b i l l  has b e e n  r e f e rred to you for y o u r  r e v i e w
and research and ev entual pre sen t a t i o n  to the 
c ommittee for t h e i r  consideration.
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BY THE HEALTH, WELFARE AND
IN T HE HOUSE EDUCATION COMMITTEE

HOUSE BILL NO. 192 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: .in Act relating to public education in the unorganized

uorough; and providing for an effective date."

EE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF A L A S K A :

* S e c tion 1. AS 14 is amended by adding a new chapter to read:

C H A PTER 11. EDUCATIONAL SERVICE AREAS IN THE UNORGANIZED 3 0 R 0 U G H .

Sec. I 1!.11.035. PURPOSE. (a) It is the purpose of this chapter 

in e s t a b l i s h i n g  eiucational service areas to provide for public e d u c a­

tion in the unorganised borough thus encouraging maximum public p a r t i­

cipation in the state's public education system and ensuring that the 

s y s t e m  as it operates in rural Alaska will be responsive and a c c ount­

able to the constituency it nerves.

(b) Nothing in this chapter prohibits an organized borough, or a 

city or village or settlement in an unorganized area of the state from 

b eco m i n g  part of or being formed into an organized unit of local 

g o v e rnment authorized by law.

Sec. 14.11.010. ESTABLISHMENT OF EDUCATIONAL SERVICE AREAS. The 

u n o r g a n i z e d  borough shall be divided into educational service areas by 

the state Board of Education on recommendation of the department. 

C o n s ideration of the boundaries of an educational service area by the 

board shall follow a hearing held before one or more of its members 

as d e s i g n a t e d  by the chairman. In establishing the boundaries of 

e d u c a tional services areas, the board shall consider the location of 

existing administrative centers as well as other factors designed to 

ensure the creation of effective educational units and sound educa-
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tional administration in rural Alaska.

Sec. 14.11.020. E DUCATIONAL SERVICE AREA BOARDS. Ea c h  e d u c a­

tional service area shall have an area school board wh i c h  shall consist 

of five, seven, or nine members. The initial size of the area school 

b oard shall be determined by the department at the time that the e d u c a­

tional service area is established. However, the qual i f i e d  voters in 

an educational service area may increase or decrease the number of area 

board members by placing the question on the ballot at a regular 

election or a special election at least 90 days prior to a regular 

election in the manner prescribed by law.

Sec. 14.11.030. EDUCAT I O N A L  SERVICE AREA SCHOOL B O A R D  TERMS.

(a) The term of office of an educational service area school board 

m e m b e r  is three years and until a successor takes office. However, 

members of a newly created five member educational service area school 

board hold office for initial terms as follows: two for a term of

three years, two for a term of two years, and one for a term of one 

year. The members of a newly created seven member e ducational service 

area school board hold office for initial terms as follows: three for a

term of three years, two for a term of two years, and two for a term of 

one year. The members of a newly created nine member educational 

service area school board hold office for initial terms as follows: 

three members each for terms of three, two, and one years. Terms are 

assigned to new members by lot.

(b) When a transition occurs increasing the size of an educational 

service area school board, the length of terms of office of the new 

members shall be assigned by lot so as to create a seven or nine man 

board constituted as provided in subsection (a) of this section.

(c) When a transition occurs decreasing the size of an educational 

service area school board to five or seven, all terms of office end as

1 IB 192 "2“
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of the next educational service area school board election and the newly 

elected board shall constitute itself as p r o v i d e d  in subsection (a) of 

this section.

(d) Notling in this section prevents an educational service area 

school board member from succeeding himself.

Sec. 14.11.040. TRANSITION. The transition from one size 

educational service area school board to another size shall be made at 

the regular election following the vote to alter the size of the 

e ducational service area school board.

Sec. 14.11.050. Q U A L I F I C A T I O N S , OATH, VACANCIES, ETC. The

eligibility to be an educational service area school board member, oath 

of office, method of filling vacancies, and limitation of liability of

a member are all governed by the provisions of AS 14.20.070 - 14.20.090

and AS 14.12.120.

Sec. 14.11.060. POWERS AND DUTIES. An educational service area 

board has the same powers and duties as a city or borough district 

school bo a r d  under AS 14.14.020, 14.14.050, 14.14.070 - 14.14.160 and

14.14.250 - 14.14.300 except as provided otherwise by this chapter or 

other provisions of state law.

Sec. 14.11.070. CONTRACTS WITH S CHOOL DISTRICTS. (a) Where the

department determines that it is not feasible for an educational 

service »rea to operate schools, including schools on military r e s e r v a­

tions, the schools shall be operated by contract with an existing city 

or borough school district.

(b) No schools in an educational service area may be operated 

by contract wit h  a school district which is more than 300 miles from 

any school in the educational service area.

(c) When the schools in an educational service area are operated 

by contract wit h  a city or borough school district, the educational

-3- HB 192



service area school board shall serve as an advi s o r y  b o a r d  to the school 

b o a r d  of the operating district.

(d) An educational service area school board for an educational

service area in which one or more schools are operated by contract as

provided in this section shall be e l e c t e d  and co n s t i t u t e d  in the same

m a n n e r  as provided for other ed u c a t i o n a l  service area boards by this 

chapter. The powers and duties of an educational service area school 

board as to schools operated by contract under this section shall be 

provided for in the operations contract, but shall in no event exceed 

the powers and duties provided for in AS 14.11.060.

Sec. 14.11.080. COMMUNITY E D U C A T I O N  COMMITTEES. Any community 

in an educational service area may form a community e d ucation committee 

to advise the educational service ar e a  school board on educational 

concerns of the community.

Sec. 14.11.090. SUPPLIES AND EQUIPMENT. (a) An educational 

service area board may

(1) order, in advance of the school year for which required, 

necessary supplies and equipment for the e d u c a tional service area;

(2) obligate the funds r e q u i r e d  for these purchases in 

advance of the fiscal year for which appropriated or authorized.

(b) Nothing In this section m ay be construed to permit an 

educational service area board to obligate over 50 per cent of the 

amount requested by the department to be a p p ropriated or authorized 

by the legislature for use by the ed u c a t i o n a l  service area board.

Sec. 14.11.100. BIL I N G U A L  EDUCATION. A school in an educational 

service area which Is attended by at least 15 pupils whose primary 

language Is other than E n g lish shall have at least one teacher who 

is fluent in the native language of the area where the school is 

located. Written and other educational material, when language is a 

HB 192 -4-



factor, shall be presented in the language native to the area.

* Sec. 2. AS 14.07.085(b) is amended to read:

(b) One m e m b e r  shall be appointed from each of the four judicial 

districts and three from the sbate at large with at least one m e m b e r

representing educational service area [STATE-OPERATED RURAL] schools.

* Sec. 3. AS 14.12.010 is amended to read:

Sec. 14.12.010. DISTRICTS OF STATE PUBLIC S CHOOL SYSTEM. The

districts of the state public school system are as follows:

(1) each first [, SECOND, AND THIRD] class city in the

unorga n i z e d  borough is a city school district;

(2) each organized borough is a borough school district;

(3) the area outside organized boroughs and city school 

districts is made up of educational service areas e stablished under 

AS 14.11 [OUTSIDE FIRST, SECOND, AND THIRD CLASS CITIES IS THE STATE- 

OPERATED SCHOOL DISTRICT].

* Sec. 4. 14.12.020(a) is amended to read:

(a) Operation of educational service areas [THE S T ATE-OPERATED 

S C H O O L  DISTRICT] is under the management and control of the department 

through the educational service area boards [BOARD OF THE S TATE-OPERATED 

SCHOOLS].

* Sec. 5. AS 14.12.020(c) is amended to read:

(c) The legislature shall provide to the Department of Education 

the state money necessary to maintain and operate each educational 

service area [THE S T ATE-OPERATED SCHOOL DISTRICT]. The borough

assembly for a borough school district, and the city council for a city 

school district, shall provide the money which must be raised from

local sources to maintain and operate the district.

* Sec. 6. AS 14.14.090(4) is amended to read:

(4) transmit, when required by the assembly or council for

-5- HB 192
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school districts or by the department for educational service areas 

but not more often than once a month, a summary report and statement of 

money expended;

# Sec. 7. AS 1*1.14.105 Is amended to read:

Sec. 14.14.105. SICK LEAVE BANK. A local school [DISTRICT] 

board, or the school board of an educational service area [DIRECTORS OP 

T HE S T A T E - O P E R A T E D  SCHOOL SYSTEM] may e s tablish a sick leave bank to 

enable a teacher, because of unusual circumstances, to draw not more 

than twice the number of days of sick leave the teacher has accumulated.! 

The board may establish and administer the sick leave bank independently) 

or j o i ntly with teachers.

*Sec. 8. AS 14.14.110 is amended to read:

Sec. 14.14.110. COOPERATION WITH OTHER DISTRICTS. When necessary 

to provide more efficient or more economical educational services, 

a district or educational service area may cooperate or the department 

m ay require a district or educational service area to cooperate with 

other districts, educational service areas [STATE-OPERATED SCHOOLS], or 

the B u r e a u  of Indian Affairs in providing educational services or in 

e s t a b l i s h i n g  boarding and tuition arrangements, arrangements for the 

exchange of pupils or teachers, or other similar arrangements. However,| 

if a cooperative arrangement requires pupils to live away from their 

usual homes, the school board or educational service area board shall 

provide classes within the attendance area when there are at least eight 

children eligible to attend elementary and secondary school in the 

a t t e ndance area.

* Sec. 9. AS 14.17.210(a) is amended to read:

(a) An educational service area [A STATE] school which becomes a 

district school is considered an educational service area [A STATE] 

school for purposes of financial support until the expiration of a 

HB 192 -6-



complete fiscal yea r  after the date on w h i c h  the school becomes a 

d istrict school. This subsection does not prevent a local government 

from spending money to contribute to the fina n c i a l  support of an 

e d u c a tional service area [A S T A T E 1 school wh i c h  becomes a district 

school.

* Sec. 10. AS 1 4 . 1 7 . 210(c) is amended to read:

(c) In this section

(1) "ed u c a t i o n a l  service area [STATE] school" means a public 

school in an e d u c a tional service area [OPERATED BY THE D E P A RTMENT OF 

EDUCATION] and entirely financed by state money; and

(2) "district school" means a school which comes under the 

J urisd i c t i o n  of a city or borough district.

* Sec. 11. AS 14.17.250(3) is amended to read:

(3) "district" means any city or borough school district, 

but does not include schools in e d u c a tional service areas [THE STATE- 

O P E R A T E D  S CHOOL DISTRICT];

* Sec. 12. AS 14.20.175(a) is amended to read:

(a) A t e a cher who has not acquired tenure rights Is subject to 

nonre t e n t i c n  for the school year following the expiration of his 

contract for any cause which the employer determines to be adequate. 

However, at his request, the teacher is entitled to a w r i tten statement 

of the cause for his nonretention. Each scnool [THE] board or 

educational service area board [OF DIRECTORS FOR STATE SCHOOLS, A ND THE 

DISTRICTS FOR DISTRICT SCHOOLS,] shall provide by regulation or bylaw 

a procedure under which a nonretained t e a cher may, at his request, be 

heard informally by [A PANEL CONSISTING OF T H E  COMMISSIONER A ND TWO OR 

MORE B O A R D  MEMBERS IN THE CASE OF STATE SCHOOLS, A ND BY] the local 

school board or educational service area board [IN THE CASE OF A 

DISTRICT SCHOOL].
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* Sec. 13- AS 14.20.180(b) is amended to read:

(b) The tenure teacher may, w ithin 15 days immediately following 

receipt of the notification, notify the employer in writing that he 

requests a hearing before the school board [,] or educational service

area board [IF THE TENURE T E A CHER IS E M P L O Y E D  BY THE STATE, BEFORE AY

A PPEAL PANEL CONSISTING OF THE DIRECTOR AND T WO MEMBERS OF THE BOARD]. 

The tenure teacher may require in the notif i c a t i o n  that

(1) the hearing be either public or private,

(2) the hearing be under oath or affirmation,

(3) he have the right of cross-examination,

(A) he be represented by counsel,

(5) he have the right to subpoena a person who has made 

allegations which are used as a basis for the deci s i o n  of the employer.

* Sec. 14. AS 14.20.180(c) is amended to read:

(c) Upon receipt of the notification req u e s t i n g  a hearing, the 

employer shall immediately arrange for a hearing, and shall notify the 

tenure teacher or administrator in w iting of the date, time, and place 

of the hearing. A written transcript, tape, or similar recording of 

the proceedings shall be kept. Transcribed copies shall be furnished 

to the tenure teacher for cost upon his request. A final decision of 

the school board or educational service area board [OR THE APPEAL 

PANEL] requires a majority vote of the membership. The vote shall be 

by roll call. The final decision shall be w r i tten and contain specific 

findings of fact and conclusions of law. A w r i t t e n  notification of the 

decision shall be furnished to the tenure teacher within 10 days of the 

date of the decision.

* Sec. 15. AS 14.20.207(2) is amended to read:

(2) "employer" means the school b o a r d , or educational service

area board or superintendent which appoints the teacher [OR, IN THE
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CASE OF A T E A C H E R  IN THE S TATE-OPERATED SCHOOLS, THE BOARD OF DIRECTORS 

FOR THE STATE-OPERATED SCHOOLS];

# Sec. 16. AS 14,20.230 is amended to read:

Sec. 14.20.230. ADMINISTRATORS' SALARIES. School boards or 

educat i o n a l  service area boards [OF DISTRICT SCHOOLS AND THE B O A R D  OF 

THE S T A T E - OPERATED SCHOOLS] shall pay a qualified school administrator 

a salary not less than the allowable amount for his position on the 

teachers' scale provided in sec. 220(a) - (c) of this chapter, plus

(1) 25 per cent for the chief school administrator of a 

district wi t h  an average daily membership of 500 or more;

(2) 20 per cent for the chief school administrator of a

district wi t h  an ADM of less than 500;

(3) 15 per cent for a principal or other administrator;

(4) 10 per cent for an assistant principal.

# Sec. 17. AS 14.20.310(a)(1) is amended to read:

(1) not more than one-half of one per cent of the total 

n u m b e r  of teachers from all borough and city [SCHOOL DISTRICTS] and 

e d u c a t i c n a l  service area schools [THE STATE-OPERATED SCHOOL DISTRICT] 

may be on state-supported sabbatical leave in any year;

# Sec. 18. AS 14.20.320 is amended to read:

Sec. 14.20.320. RESPONSIBILITY OF TEACHER. Upon the return of 

a t e a cher to his teaching position, the teacher shall make a report to 

the governing body concerning his educational accomplishments. A 

teacher v/ho does not serve for at least a full year after his return 

shall refund to the district or educational service area b o a r d , if the 

sabbatical leave was at district or educational service area expense, 

or to the department [BOARD OF STATE-OPERATED SCHOOLS], if the 

s a b b atical leave was state-supported, money paid to him under sec. 310 

of this chapter unless his failure to serve a full year after return is
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attributable to sickness, injury or death.

* Sec. 19. AS 14.20.550 is amended to read:

Sec. 14.20.550. N EGOTIATION WITH CERTIF I C A T E D  EMPLOYEES. Each

school board, and each educational service area board [THE BO A R D  OF 

DIRECTORS FOR THE S T A T E - OPERATED SCHOOLS], shall negotiate wi t h  its 

certificated employees in good faith on matters p e r t aining to their 

employment and the fulfillment of their p r o f e s s i o n a l  duties.

s Sec. 20. AS 1 h .30.186(b) is amended to read:

(0 The board of an e ducational service area [STATE-OPERATED

SCHOOLS] shall provide for special services in a school in the 

educational service area [STATE-OPERATED S C H O O L  DISTRICT] for 

exceptional children represented by not less than five children residing 

in the area served by the school.

* Sec. 21. AS 14.30.186(d) is amended to read:

(d) A school district or an e d u c a tional service area [A STATE- 

OPERATED SCHOOL] required by secs. 10 - 305 of this chapter to provide 

special services for exceptional children may cooperate with one or 

more school districts or educational service areas [STATE-OFERATED 

SCHOOLS] in providing special classes. If, under the cooperative 

agreement, there are no special classes offered within a school district 

or educational service area [STATE-OPERATED SCHOOL] exceptional c h i l d r c  

may attend special classes in the c o o p e rating school district or 

e ducational service area [STATE-OPERATED SCHOOL] providing the special 

classes.

* Sec. 22. AS 14.30.260 is amended to read:

Sec. 14.30.260. EXCEPTION TO QUALIFICATIONS. The school board 

for a district [,] or educational service area [THE BOARD OF DIRECTORS 

FOR A S CHOOL IN THE S T ATE-OPERATED S C H O O L  DISTRICT] in which special 

services are provided [FOR,] may waive part of the qualifications for



teachers as set out in sec. 250 of this chapter, if necessary, during 

the first school year special services are offered in the district or 

educational service area [IN THE S CHOOL IN THE STAT E - O P E R A T E D  SCHOOL 

DISTRICT].

* Sec. 23. AS 14.30.285(a) is amended to read:

(a) An exceptional child may be sent to another school district or 

educational service area [,] with the consent of the district [,] or 

educational service area board [STATE-OPERATED SCHOOL] if the child 

resides in a district or educational service [SCHOOL ATTENDANCE] area 

where there is no provision for classes or the special education class 

is not appropriate for the needs of the child.

* Sec. 24. AS 1 4.30.285(b) is amended to read:

(b) If a school board or educational service area [DISTRICT, OR 

THE STATE DIRECTOR IF A STAT E - O P E R A T E D  SCHOOL,] approves the enrollment 

of an exceptional child in another school district or educational 

service area [STATE-OPERATED SCHOOL APPROVED BY THE STATE DIRECTOR], 

and the child is enrolled in the institution, the child's education 

expenses shall be paid for as follows:

(1) the school district or educational service area [THE 

BO A R D  OF DIRECTORS FOR S T ATE-OFERATED SCHOOLS] shall pay the receiving 

district an amount of money equal to the receiving district or 

educational service a r e a’s [DISTRICT'S] local cost per pupil rate;

(2) the Department of Education [OR THE BOARD OF DIRECTORS 

FOR STATE-OPERATED SCHOOLS, RESPECTIVELY,] shall pay the remainder of 

the annual cost of the child's education, at a school within its 

jurisdiction, above that provided for in (b)(1) of this section.

* Sec. 25. AS 14.30.295(b) is amended to read:

(b) If a school district or educational service area [THE 

STATE DIRECTOR, IF A S TATE-OPERATED SCHOOL,] approves the enrollment of
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an e x c e p tional child in an out-of-state institution approved by the 

commissioner, and the child is enrolled in the institution, the child's 

e d u c a t i o n  expenses shall be paid as follows:

(1) the school district or e ducational service area [THE 

BO A R D  OF THE S T A T E - OPERATED SCHOOLS, IF A S T A T E - O P E R A T E D  SCHOOL,] shall 

pay an amount equal to the local contribution toward the cost of 

ed ucation per pupil;

(2) the Department of Education [BOARD OF THE S T A T E - O P E R A T E D  

SCHOOLS] shall pay whichever of the following amounts is less, but not 

to exceed $6,000;

(A) 75 per cent of the a n nual cost of the child's

education; or

(B) an amount which, when added to the contribution in

(b)(1) of this section, equals the total cost of the child's 

education;

(3) the parent or guardian shall pay the remainder of the 

cost unless the school board or educational service area board [THE 

STATE DIRECTOR, IF A S TATE-OPERATED SCHOOL,] determines upon the basis 

of standards set by the commissioner of education in cooperation with 

the Department of Health and Social Services, that the parent or 

guar d i a n  is unable to pay all or part of the remainder of the cost; the 

Department of Education [BOARD OF THE STAT E - O P E R A T E D  SCHOOLS] shall pay 

the rem a i n d e r  of the cost wh i c h  the parent or guardian is unable to pay.

* Sec. 26. AS 14.33.010 is amended to read:

Sec. 14.33.010. REQUIREMENTS FOR S C HOOL SAFETY PATROLS. The 

[BOARD OF THE S T A T E - OPERATED SCHOOLS, FOR T HE BENEFIT OF SCHOOLS IN THE 

S T A T E - O P E R A T E D  SCHOOL DISTRICT, OR THE] school board of a borough 

or city school district or of an educational service a r e a , or a private 

or deno m i n a t i o n a l  school may require that school safety patrols be 
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established to assist pupils to cross streets and highways adjacent 

to schools in safety.

# Sec. 27. AS 111.33.020(3) is a m e nded to read:

(a) If [THE STATE DIRECTOR,] a school board, or e ducational

service area board or a private or d e n o m i national school determines that

a safety patrol should be establ i s h e d  for a school, the pri n c i p a l  of the 

school shall appoint pupils in the school to serve as members of the 

patrol.

H Sec. 28. AS 1*1.52.020(b) i3 amended to read:

(b) It is the Intent of the legislature that insofar as the food

service and nutrition e d ucation programs of city or b o r ough school 

districts, or of educational service areas [THE S T A T E - OPERATED SCHOOLS] 

are affected by this chapter, the d i r ectives of this legislation are 

guidelines; the policies of this chapter are permissive and not 

mandatory.

# Sec. 29. AS 1*1.60.010(5) is amended' to read:

(5) "governing body" means the school board of a borough 

or city school district or the board of an educational service area 

[DIRECTORS FOR THE S T ATE-OPERATED S C H O O L  DISTRICT];

# Sec. 30. AS 1*1.60.010(6) is amended to read:

(6) "school board" means the school board of a b o r ough or

city school district or the board of an educational service area

[DIRECTORS OF THE S TATE-OPERATED S C H O O L  DISTRICT];

41 Sec. 31- The ownership of land and buildings used in relation to 

educational service areas shall remain vested in the state, and use permits 

may be issued to the various educational service areas. Construction 

required on land and buildings used in relation to educational service 

areas shall be performed by the Department of Public Works.

44 Sec. 32. Appropriations, records, equipment, and other assets of the
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s t ate-operated school system are transferred to the department for r e d i s t r i­

bution to the e ducational service areas in a m a n n e r  determined by the 

department. Appropriations and other money available and to become available 

to a school or area in the state-operated sche^x district .hall oe available 

for the objects and purposes for which appropriated or otherwise made 

available, subject to terms, restrictions, limitations or other requirements 

imposed by this section or state or federal law. The financial liabilities 

of the state-operated school system not assumed by the department or an 

educational service area shall be assumed by the general fund of the state.

All litigation, hearings, investigations, and other proceedings (except t e a c h­

er negotiations) which may be transferred by this Act, remain in effect and 

may be continued and completed n o t withstanding a transfer or amendment 

provided for in this Act. Certificates, orders, rules or regulations' issued 

or filed un d e r  authority of a law amended or repealed by this Act or 

functions which may be transferred by this Act, r emain in effect for the 

term Issued, until revoked, modified, or vacated under the provisions of 

this Act. All contracts or other vested obligations created by a law amendec 

or repe a l e d  by this Act or by virtue of functions which may be transferred bj 

this Act, and in effect on the effective date of this Act, remain in effect 

unless revoked, modified, or vacated under the provisions of this Act.

* Sec. 33. AS 1*1. 07.050 - 1*1.07.055, 1*4-08, 1*1.1*1.170 - 1*1.1*4.200, 

1*1.1*4.310, 1*4.60.010(7) and (8) and 39.05.060(8) are repealed.

* Sec. 3*4. Section 1 of this Act takes effect on the day after its 

p assage and approval or on the day it becomes law without approval.

* Sec. 35. Sections 2 - 33 of this Act take effect on July 1, 1973.
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BY THE HEALTH, E DUCATION AND 
IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS F O R  HO U S E  BIL L  NO. 192 

IN THE L E G I S LATURE OF THE STATE OF ALASKA 

E IGHTH L EGISLATURE - FIRST SESSION 

A BIL L

For an Act entitled: "An Act r e l a t i n g  to public education on military bases

in Alaska; and providing for an effective date."

BE IT E N A CTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* Section 1. AS l 1! is amended by adding a new chapter to read:

CHAPTER 11. M I L I T A R Y  E D U C A T I O N A L  SERVICE AREAS.

Sec. lA.ll.005. PURPOSE. It Is the purpose of this chapter in 

establishing mili t a r y  educat i o n a l  service areas to provide for public 

education on mili t a r y  bases in the unorganized borough and to encourage 

maximum public p a r t i c i p a t i o n  in the state's public education system.

Sec. 1 A.11.010. E S T A B L I S H M E N T  OF MILITARY E D U C A T I O N A L  SERVICE 

AREAS. The mili t a r y  portions of the u norganized borough shall be 

divided into m i l i t a r y  e ducational service areas corresponding to ex i s t­

ing military base boundaries.

Sec. 14.11.020. MILITARY ED U C A T I O N A L  SERVICE AREA BOARDS. Each 

military educational service area shall have an area school board which 

shall consist of five, seven, or nine members. The initial size of the 

area school board shall be determined by the department at the time that 

the educational service area Is established. However, the qualified 

voters in an educational service area may increase or decrease the

number of .area board m e m b e r s  by placing the question on the ballot at
1

a regular election or a special election at least 90 days before a r e g u­

lar election in the m a n n e r  prescribed by law.

Sec. 1A.11.030. MILITARY ED U C A T I O N A L  SERVICE AREA S C H O O L  BOARD 

TERMS, (a) The term of office of a  military educational service area

CSHB 192



school board member Is three years and until a successor takes office. 

However, members of a newly created five-member milit a r y  educational 

service area school board hold office for initial terms as follows: 

two for a term of three years, two for a term of two years, and one 

for a term of one year. The m e m bers of a newly created seven-member 

military educational service area school board hold office for Initial 

terms as follows: three for a term of three years, two for a term of

two years, and two for a term of one year. The members of a newly 

created nine-member milit a r y  educational service area school board hold 

office for initial terms as follows: three members each for terms of

three, two, and one years. Terms are assigned to new m e m bers by lot.

(b) When a transition occurs increasing the size of a military 

educational service area school boa^d, the length of terms of office of 

the new members shall be assig n e d  by lot so as to create a seven or 

nine man board constituted as provided In (a) of this section.

(c) When a transition occurs d e c reasing the size of a military 

e ducational service area school board to five or seven, all terms of 

office end as of the next m i l i t a r y  educational service area school 

board election and the newly elected board shall constitute itself as 

provided in (a) of this section.

(d) Nothing in this section prevents a military educational service 

area school board m ember from succeeding himself.

Sec. 1A.11.0A0, TRANSITION. The t r a n sition from one size m i l i­

tary educational service area school board to another size shall be 

made at the regular election following the vote to alter the size of 

the military educational service area school board.

Sec. l A .11.050. QUALIFICATIONS, OATH, VACANCIES, ETC. The 

eligibility to be a m i l i t a r y  educational service area school board 

member, oath of office, method of filling vacancies, and limitation



of liability of a m ember are all governed by the p r o v isions of AS 14.- 

20.070 - 14.20.090 and AS 14.12.120. M e m bership on the m i l i t a r y  

e ducational service area school board does not c o n stitute a civil 

o f f i c e .

Sec. 14.11.060. POWERS AND DUTIES. A m i l i t a r y  educational servic 

area board has the same powers and duties as a city or borough district 

school board under AS 14.14.020, 14.14.050, 14.14.070 - 1 4 .14.160 and

14.14.250 - 14.14.300 except as provided o t herwise by this chapter or 

other provisions of state law. The military e ducational service area 

board may operate schools itself or m a y  choose to contract for the 

operation of its schools wi t h  an adjacent city or b o r o u g h  school d i s­

trict .

Sec. 14.11.080. SUPPLIES AND EQUIPMENT. (a) A m i l i t a r y  e d u c a­

tional service area board may

(1) order, in a d v ance of the school year for which required, 

n e cessary supplies and equipment for the educat i o n a l  service area;

(2) obligate the funds required for these p u rchases in 

a d v ance of the fiscal year for which appropriated or authorized.

(b) Nothing in this section may be construed to permit a military 

e ducational service area board to obligate over 50 per cent of the 

amount requested by the department to be approp r i a t e d  or authorized 

by the legislature for use by the m i l i t a r y  educational service area 

board.

Sec. 2. AS 14.12.010 is repealed and re-enacted to read:

Sec. 14.12.010. DISTRICTS OP STATE PUBLIC S C H O O L  SYSTEM. The 

districts of the state public school system are as follows:

(1) each first class city in the u n o r g a n i z e d  borough is a 

city school district;

(2) each organized borough is a b o r ough school district;
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area;

(4) the area outside organized boroughs, city school d i s­

tricts and military educational service areas is the rural state- 

operated school district.

* Sec. 3- AS 1*1.12. 020(a) is amended to read:

(a) Operation of m i l i t a r y  educational service areas [THE STATE-

OPERA T E D  S C H O O L  DISTRICT] Is under the management and control of the 

de p a rtment through the m i l i t a r y  educational service area boards [BOARD 

OP THE S T A T E - O P E R A T E D  SCHOOLS].

* Sec. 4. AS 14.12.020(c) is repealed and re-enacted to read:

(c) The legislature shall provide to the Department of Education

the state money necessary to m a i n t a i n  and operate each military educa­

tional service area. The legislature shall provide the money necessary 

to m a i n t a i n  and operate the rural state-operated school district. The 

borough assembly for a b o r ougn school district, and the city council 

for a city school district, shall provide the money v/hich must be raised 

from local sources to main t a i n  and operate the district.

Sec. 5. AS 14.14.090(4) Is amended to read:

(4) transmit, wh e n  requ i r e d  by the assembly or council for

school districts or by the department for military educational service 

areas but not more often than once a month, a summary report and state­

ment of money expended; 

s Sec. 6. AS 14.14.105 is amended to read:

Sec. 14.14.105. SICK LEAVE BANK. A local school [DISTRICT]

board, or the school board of a military educational service area or the 

d i rectors of the rural state-operated school system may establish a 

sick leave bank to enable a teacher, because of unusual circumstances, 

to d r a w  not more than twice the number of days of sick leave the teacher 
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has accumulated. The board may establish and administer the sick 

leave ba n k  i n d e pendently or jointly with teachers.

* Sec. 7- AS 14.14.110 is amended to read:

Sec. 14.14.110. COOPERATION WITH OTHER DISTRICTS. Wh e n  necessary 

to provide mor e  efficient or more economical educational services, 

a district or m i l i t a r y  educational service area m ay cooperate or the 

department m a y  require a district or mili t a r y  educational service area 

to cooperate with other districts, military educational service areas, 

the rural stat e - o p e r a t e d  schools, or the B ureau of Indian Affairs in 

prov i d i n g  educat i o n a l  services or in establishing boarding and tuition 

a rrangements, arrangements for the exchange of pupils or teachers, or 

other similar arrangements. However, if a cooperative arrangement 

requires pupils to live away from their usual homes, the school board 

or mili t a r y  educational service area board or rural state-operated 

school district shall provide classes within the attendance area when 

there are at least eight children eligible to attend elementary and 

secondary school in the attendance area.

* Sec. 8. AS 14.17.210(c) Is amended to read:

(c) In this section

(1) "mili t a r y  educational service area [STATE] school" means 

a public school in a military educational service area [OPERATED BY THE 

DE P A R T M E N T  OF E D U C A T I O N  AND] entirely financed by state money; and

(2) "district school" means a school wh i c h  comes under the 

j u r i s d i c t i o n  of a city or borough district.

* Sec. 9- AS 14.17.250(3) is amended to read:

(3) "district" means any city or b o r ough school district, 

but does not include schools in military educational service areas or 

the rural state-operated school district [THE S T A T E - O P E R A T E D  S C H O O L  

DISTRICT];
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* Sec. 10. AS 1 4 . 2 0 . 175(a) is amended to read:

(a) A teacher who has not acquired tenure rights is subject to 

n o nretention for the school year following the expiration of his 

contract for any cause wh i c h  the employer determines to be adequate. 

However, at his request, the teacher is entitled to a written statement 

of the cause for his nonretention. Each school [THE] board or military 

educational service area board or board of directors for rural state- 

operated schools, and the districts for district schools, shall provide 

bv regulation or bylaw a procedure under wh i c h  a nonretained teacher 

may, at his request, be heard informally by [A PANEL CONSISTING OF THE 

C O MMISSIONER AND TWO OR MO R E  BOARD MEMBERS IN THE CASE OF STATE SCHOOLS, 

A ND BY] the local school board or military educational service area 

board [IN THE CASE OF A DISTRICT SCHOOL].

* Sec. 11. AS 1 4 . 2 0 . 180(b) is amended to read:

(b) The tenure teacher may, within 15 days immediately following 

receipt of the notification, notify the employer in writing that he 

requests a hearing before the school board [,] or military educational 

service area board [IF THE TENURE TEACHER IS EMPLOYED BY THE STATE, 

BEFORE AN APPEAL PANEL CONSISTING OF THE DIRECTOR AND TWO MEMBERS OF THE 

BOARD]. The tenure teacher may require in the notification that

(1) the hearing be either public or private,

(2) the hearing be under oath or affirmation,

(3) he have the right of cross-examination,

(4) he be represented by counsel,

(5) he have the right to subpoena a person who has made

allegations which are used as a basis for the decision of the employer.

* Sec. 12. AS 14.20.180(c) is amended to read:

(c) Upon receipt of the notification requesting a hearing, the 

employer shall immediately arrange for a hearing, and shall notify the
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tenure teacher or admin i s t r a t o r  in w r i t i n g  of the date, time, and place 

of the hearing. A w r i tten transcript, tape, or similar rec o r d i n g  of 

the proceedings shall be kept. Transc r i b e d  copies shall be furnished 

to the tenure teacher for cost upon his request, A final decision of 

the school board or mili t a r y  ed- national service area board [OR THE 

APPEAL PANEL] requires a m a j o r i t y  vote of the membership. The vote 

shall be by roll call. The final decis i o n  shall be written and c on­

tain specific findings of fact and conclusions of law. A written n o t i­

fication of the decision shall be furnished to the tenure teacher within 

10 days of the date of the decision.

# Sec. 13- AS 1^.20.207(2) is amended to read:

(2) "employer" means the school b o a r d , or military ed u c a­

tional service area board or superintendent whicl appoints the teacher 

or, in the case of a teacher in the rural state operated schools, the 

board of directors for the rural state-operated schools;

s Sec. I 1!. AS 114.20,230 is amended to read:

Sec. 1A.20.230. ADMINISTRATORS' SALARIES. Schools boards or 

military educational service area boards [OB' DIST R I C T  SCHOOLS] and the 

board of the rural state-operated schools shall pay a qualified school 

administrator a salary not less than the a l lowable amount ror his p o s i­

tion on the t e a c h e r s 1 scale provided in sec. 220(a) - (c) 01' this 

chapter, plus

(1) 25 per cent for the chief school administrator of c 

district wi t h  an average daily m e m b e r s h i p  of 500 or more;

(2) 20 per cent for the chief school a d m i nistrator of a 

district with an ADM of less than 500;

(3) 15 per cent for a principal or other administrator;

(!j) 10 per cent for an assistant principal.

# Sec. 15. AS 111. 2 0 . 310(a) (1) is repealed and re-enacted to read:
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(1) not more than one-h a l f  of one per cent of the total 

number of teachers from all b o r ough and clty^ m ilitary educational 

service area schools and the rural state-operated school district may 

be on s t a te-supported sabbatical leave in any year;

Sec. 16. AS 1*1.20.320 is amended to read:

Sec. 1*1.20.320. R ESPONSIBILITY OF TEACHER. Upon the return of 

a teacher to his teaching position, the teacher shall make a report to 

the g o verning body concerning his educational accomplishments. A 

teacher who does not serve for at least a full year after his return 

shall refund to the district or m i l i t a r y  educational service area board 

if the sabbatical leave was at district or mili t a r y  educational service 

area expense, or to the board of rural s t a t e - operated schools, if the 

sabbatical leave was state-supported, money paid to him under sec. 310 

of this chapter unless his failure to serve a full year after r eturn 

is attrib u t a b l e  to sickness, injury or death.

Sec. 17. AS 1*4. 20.550 is repealed and r e - enacted to read:

Sec. 1*4. 2 0. 550. NE G O T I A T I O N  WITH C E R T I F I C A T E D  EMPLOYEES. Each 

school board, eac h  mili t a r y  educational service area board and the 

board of directors for the rural s tate-operated schools, shall n e g o t i­

ate with its certif i c a t e d  employees in good faith on matters p e r taining 

to their employment and the fulfillment of their professional duties. 

Sec. 18. AS 1*1.30.136(b) is amended to read:

(b) The board of a mili t a r y  educational service area and the 

d i rectors of rural state-operated schools shall provide for special 

services in a school in the milit a r y  educational service area and rural 

state-operated school district for exceptional children r epresented 

by not less than five children resi d i n g  in the ar e a  served by the 

s c h o o l .

Sec. 19. AS 1*4.30.186(d) is repealed and r e - enacted to read:
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(d) A school district, military educational service area or rural 

state-operated school required by secs. 10 - 305 of this chapter to 

provide special services for exceptional children m ay coop e r a t e  with 

one or more school districts, mili t a r y  educational service areas or 

rural state-operated schools in p roviding special classes. If, under 

the cooperative agreement, there are no special classes offered within 

a school district, military educational service area or rural state- 

operated school, exceptional children may attend special classes in the 

cooperating school district, military educational service a r e a  oi’ 

rural state-operated school pro v i d i n g  the special classes.

* Sec. 20. AS 1*1.30.260 is repealed and re- e n a c t e d  to read:

Sec. 1*1.30.260. EXCE P T I O N  TO QUALIFICATIONS. The school board 

for a district, mili t a r y  educational service area or the board of direC' 

tors for a school in the rural state-operated school district in which 

special services are provided may waive part of the qual i f i c a t i o n s  for 

teachers as set out in sec. 250 of this chapter, if necessary, during 

the first school year special services are offered in the district, 

military educational service area or in the school of the rural state- 

operated school district.

* Sec. 21. AS 1*1.30.285(a) is repealed and re - e n a c t e d  to read:

(a) An exceptional child may be sent to a n o ther school district,

m ilitary educational service area or rural state - o p e r a t e d  school wi t h  

the consent of the district, military educational service area board 

or rural state-operated school If the child resides in a school a t t e n­

dance area where there is 110 provision for classes or the special 

e ducation class Is not appropriate for the needs of the child.

* Sec. 22. AS 1*4.30.235(b) is repealed and r e - e n a c t e d  to read:

(b) If a school board or military e ducational service area board

or the state director of rural state-operated schools approves the

-9- CSHE3 192


