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The H o n o r a b l e  T o m  P i n k  -3- J a nuary 31, 1973

Th e  d e d u c t io n s  a n d  e x e m p t io n s  u t i l i z e d  i n  c o m p u t in g  
t h e  t a x a b le  in c o m e  o f  r e s i d e n t s  a r e  u n c h a n g e d .  How­
e v e r ,  t h e s e  s e c t i o n s  h a v e  b e e n  r e a r r a n g e d  t o  p r o v id e  
m o re  c o n s i s t e n c y .

T h is  b i l l  a l s o  r e - e n a c t s  AS 4 3 .2 0 .0 4 0  w h ic h  c u r r e n t l y  
d e f i n e s  t a x a b le  incom e- f r o m  s o u r c e s  w i t h i n  t h e  
s t a t e .  Th e  s e c t i o n  h a s  b e e n  r e d r a f t e d  t o  p r o v id e  
a  m o re  p r e c i s e  d e f i n i t i o n  o f  w h a t  c o n s t i t u t e s  a 
b u s in e s s  s i t u s  w i t h i n  t h e  s t a t e .  I t  p r o v id e s  t h a t  
in c o m e  d e r iv e d  f r o m  an  A la s k a  b u s in e s s  b y  a  n o n ­
r e s i d e n t  o w n e r  o r  p a r t n e r  i s  t a x a b le  i n  A la s k a ,  
c l o s i n g  a  l o o p h o le  i n  t h e  p r e s e n t  la w .

The  b i l l  f u r t h e r  p r o v id e ^  t h a t  c o r p o r a t i o n s  r e c e i v i n g  
50 p e r  c e n t  o r  m o re  o f  t h e i r  in c o m e  f r o m  w i t h i n  
A la s k a  w i l l  b e  a l lo w e d  a  b u s in e s s  d e d u c t io n  f o r  t h e  
s a l a r i e s  o f  n o n r e s id e n t  o f f i c e r s  o r  d i r e c t o r s  o n ly  
i f  t h i s  in c o m e  i s  r e p o r t e d  and t a x e d  i n  A la s k a .

Th e  p r o p o s e d  b i l l  a l s o  r e - e n a c t s  AS 4 3 .2 0 .1 9 0  
r e l a t i n g  t o  p u b l i c i t y  a n d  a c c e s s  t o  in c o m e  t a x  
i n f o r m a t io n  i n  s u b s t a n t i a l l y  i t s  o r i g i n a l  fo rm  
e x c e p t  t h a t  t h e  am endm ent l i m i t s  t h e  r e q u i r e d  p r o ­
d u c t io n  o f  in c o m e  t a x  i n f o r m a t io n  t o  c o u r t  p r o ­
c e e d in g s  w h ic h  a r e  i n i t i a t e d  p r i m a r i l y  f o r  t h e  
e n fo r c e m e n t  o f  t h e  r e v e n u e  la w s .  The  p r e s e n t  
s t a t u t e  w o u ld  a p p e a r  t o  p e r m it  t h e  u s e  o f  t a x  
r e t u r n s  i n  a n y  c i v i l  o r  c r im i n a l  l i t i g a t i o n ,  an d  
we f e e l  t h a t  t h e  t a x p a y e r ' s  r i g h t  t o  p r i v a c y  w a r­
r a n t s  a  l i m i t a t i o n  o f  a c c e s s  t o  t h i 3 i n f o r m a t io n .
T h e  r e d r a f t e d  s e c t i o n  o n  p r o p e r t y  an d  a c c e s s  a l s o  
c l a r i f i e s  t h e  a u t h o r i t y  o f  t h e  C o m m is s io n e r  o f  
R e v e n u e  t o  e x c h a n g e  t a x  i n f o r m a t io n  w i t h  t h e  
m u l t i - s t a t e  t a x  c o m m is s io n .

The  r e m a in in g  s e c t i o n s  o f  t h e  b i l l  p r o v id e  a d d i­
t i o n a l  d e f i n i t i o n s  o f  te rm s  w h ic h  w e re  n o t  p r e ­
v i o u s l y  d e f in e d  i n  t h e  re v e x iu e  c o d e  an d  m ake o t h e r  
m in o r  t e c h n i c a l  am endm en ts .

S i n c e r e l y ,

W i l l i a m  A . Egan  
G o v e rn o r

AGO 7 9 8 2 1 1
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Introduced: 2/2/73
Referred: Finance

BY THE RULES COMMITTEE BY IN THE HOUSE REQUEST OF THE GOVERNOR
HOUSE BILL NO. 172

IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE -  FIRST SESSION

A BILL
For an Act e n t i t l e d :  "An Act r e la t i n g  to  computation o f  ta xab le  income

under the A laska net income ta x ;  and p ro v id in g  f o r  
an e f f e c t i v e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S ec tion  1. AS 43.20 i s  amended by adding a new s e c t io n  to  read:

Sec. 43.20.025. INVESTMENT CREDIT DISALLOWED. For purposes o f  
c a lc u la t in g  the income ta x  payable under t h i s  ch ap te r ,  the taxpayer 
may not apply as a c r e d i t  a g a in s t h is  ta x  l i a b i l i t y  the  Job development 
investment c r e d i t  a llowed as to  fe d e ra l  taxes under I n t e r n a l  Revenue 
Code sec. 50.

s Sec. 2. Th is  Act i s  r e t r o a c t i v e  to  January 1, 1973 and r e la te s  on ly  
;o income earned and rece ived  a f t e r  December 31, 1972,

* Sec. 3. Th is  Act takes e f fe c t  on the day a f t e r  i t s  passage and
ipprova l or on the day i t  becomes law w ith ou t approva l.

-1- 11B 172
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O r ig in a l  Sponsor: Rules Committee byRequest o f  the  Governor

IM THE HOUSE

Offered: 2/20/7*1
Referred: Rules

BY THE FINANCE COMMITTEE 
CS FOR HOUSE BILL  NO. 172 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
EIGHTH LEGISLATURE -  SECOND SESSION 

A BILL
For an Act e n t i t l e d :  "An Act r e la t i n g  to  computation o f  ta x a b le  income

under the  A laska net income ta x ;  and p r o v id in g  fo r  
an e f f e c t i v e  d a te . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S ec tion  1. AS 43.20 i s  amended by adding a new s e c t io n  to  read :

Sec. 43.20.025. INVESTMENT CREDIT LIMITATION. For purposes o f  
c a lc u la t in g  the income ta x  payable under t h i s  ch a p te r ,  the  taxpaye r 
may app ly  as a c r e d i t  a g a in s t  h is  ta x  l i a b i l i t y  the  jo b  development 
investm ent c r e d i t  a llow ed as to  fe d e ra l  taxes  under In te r n a l  Revenue 
Code sec. 50 upon o n ly  the  f i r s t  $50,000 o f  q u a l i f i e d  investm ent put 
i n t o  use f o r  each ta x a b le  yea r.

* Sec. 2. Th is  Act I s  r e t r o a c t i v e  to  January 1, 1974 and r e la te s  on ly  
to  income earned and re ce ive d  a f t e r  December 31} 1973.

* Sec. 3. Th is  Act takes  e f f e c t  on the day a f t e r  i t s  passage and 
approva l or on the  day i t  becomes lav; w ith o u t  a p p ro va l.

- 1 - CSHB 172
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F IS C A L  NOTE HOUSE B I L L  172

J a n u a r y  3 1 ,  1973

T h e  H o n o r a b le  Tom F in k  
S p e a k e r  o f  t h e  H o u se  
A la s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A la s k a  99801

D e a r  H r .  S p e a k e r :

P u r s u a n t  t o  t h e  U n i f o r m  R u le s  o f  t h e  L e g i s l a t u r e  
I  am t r a n s m i t t i n g  a b i l l  v / h ic h ,  w h i l e  s t i l l  a l l o w in g  
A la s k a  b u s in e s s  c o r p o r a t i o n s  f u l l  b e n e f i t  o f  t h e  
f e d e r a l  " in v e s t m e n t  c r e d i t "  p r o v i s i o n  c o n t a in e d  
i n  I n t e r n a l  R e v e n u e  C o de  s e c .  5 0 , w i l l  e n a b le  t h e  
s t a t e  t o  a g a in  b e  i n  c o n t r o l  o f  i t s  own c o m p u t a t io n  
o f  A l a s k a  in c o m e  t a x e s .  The  p r o b le m  i s  t h a t  t h e  
in v e s t m e n t  c r e d i t  p r o v i s i o n  f o r  f e d e r a l  in c o m e  t a x ,  
o f  w h ic^ i s t a t e  in c o m e  t a x  i s  c o m p u te d  a s  a  p e r ­
c e n t a g e ,  w as e n a c t e d  f o l l o w i n g  e s t a b l i s h m e n t  o f  t h e  
s t a t e  in c o m e  t a x  f o r m u la .  T h is  c h a n g e d  t h e  l e v e l  
o f  s t a t e  in c o m e  t a x  r e c e i v e d  w i t h o u t  t h e  s t a t e  , 
h a v in g  a n y  s a y  i n  t h e  m a t t e r .  F u r t h e r ,  t h e  p u r ­
p o s e  s e r v e d  b y  t h e  f e d e r a l  e x e m p t io n  i s  n o t  
s e r v e d  b y  c a r r y i n g  t h i s  sam e p r o v i s i o n  i n t o  A la s k a  
la w .  T h e  in v e s t m e n t  c r e d i t  i s  d e s ig n e d  p r i n c i ­
p a l l y  t o  b e n e f i t  l a r g e  i n d u s t r i a l  c o r p o r a t i o n s  a n d  
t o  s t im u la t e  t h e i r  m o d e r n iz a t io n  o f  o u tm o d e d  e q u ip ­
m e n t .  I t  h a s  a c h e c k e r e d  h i s t o r y  e v e n  i n  t h e  
f e d e r a l  I n t e r n a l  R e v e n u e  C o d e ,  b e in g  d e l e t e d  i n  
1969  b e c a u s e  o f  d u b io u s  w o r t h  i n  i t s  in t e n d e d  p u r ­
p o s e  a n d  t h e n  r e c e n t l y  w as  r e - e n a c t e d .

T h e  a m o u n t o f  a n y  a d d i t i o n a l  t a x e s  w h ic h  c o r p o r a ­
t i o n s  m ig h t  p a y  t o  t h e  s t a t e  b y  r e a s o n  o f  e l im i n a ­
t i o n  o f  t h e  c r e d i t  w o u ld  b e  d e d u c t i b l e  f r o m  t h e i r  
f e d e r a l  in c o m e  t a x .  T h e y  w i l l  c o n t in u e  t o  h a v e  
f u l l  b e n e f i t  o f  t h e  f e d e r a l  c r e d i t ,  w h ic h  i s  
f i v e  t im e s  t h e  am o u n t t h a t  w o u ld  b e  a l lo w e d  b y  
t h e  s t a t e  u n d e r  e x i s t i n g  r e v e n u e  p r o v i s i o n s .

A t  t h e  sam e t im e ,  t h i s  c h a n g e  w i l l  h a v e  a  v e r y  
s i g n i f i c a n t  f a v o r a b l e  e f f e c t  o n  t h e  s t a t e ' s  
r e v e n u e s .  Th e  p r o j e c t i o n s  o f  t h e . D e p a r tm e n t  o f  
R e v e n u e  i n d i c a t e  t h a t  t h e  e l im i n a t i o n  o f  t h i s  
c r e d i t  w i l l  i n c r e a s e  c o r p o r a t e  t a x  r e c e i p t s  b y  
a p p r o x im a t e ly  $ 2 ,0 0 0 ,0 0 0  p e r  y e a r  d u r in g  t h e  
n e x t  s e v e r a l  y e a r s .  I t  i s  e s t im a t e d  t h a t  t h i s  
a d d i t i o n a l  r e v e n u e  in c o m e  w i l l  e x c e e d  $ 7 ,5 0 0 ,0 0 0  
i n  t h e  y e a r  o f  t h e  c o m p le t io n  o f  t h e  p i p e l i n e .

AGO 798226 -V



The H o n o r a b l e  T o m  F i n k  -2- J a n u a r y  31, 1973

A  s i m i l a r  p r o p o s a l  w a s  s u b m it t e d  d u r i n g  t h e  l a s t  
l e g i s l a t i v e  s e s s i o n  a n d  p a s s e d  t h e  H o u s e ,

A p p r o x im a t e ly  60 p e r  c e n t  o f  t h e  a d d i t i o n a l  
r e v e n u e  w h ic h  w i l l  b e  g e n e r a t e d  b y  t h e  a d o p t io n  
o f  t h i s  b i l l  w i l l  b e  d ra w n  f r o m  o u t - o f - s t a t e  
c o r p o r a t i o n s  a n d  t h e  e f f e c t  w i l l  b e  t o  m ake 
a d d i t i o n a l  f u n d s  a v a i l a b l e  t o  s t im u la t e  t h e  
s t a t e ' s  e c o n o m y ,

/
S i n c e r e l y ,

W i l l i a m  A .  E g a n  
G o v e r n o r

AGO 798227



02-001C

STATE 
of ALASKA

R. D. Stevenson 
Commissioner 
Department o f  Revenue DATE February 7, 197A

feomj F re d e r ic k  P. Boetsch SUBJECTi HB 172
D ir e c to r  
A u d it  D iv is io n

A t  your request I  have reviewed our research on House B i l l  172 which 
proposes to  repea l th e  investm ent c r e d i t  a llow ed under S ec tion  50 o f  the 
I n te r n a l  Revenue Code and w hich , by re fe re n ce ,  a p p l ie s  to  the  d e te rm in a tio n  
o f  A laska  Income Tax.
I  have a ttached a worksheet showing the  la t e s t  p ro je c t io n s  o f  the  amount o f 
investm ent c r e d i t  which could  be taken dur ing  v a r io u s  f i s c a l  years from 1974 
through 1979. You w i l l  note  th a t  the  prim ary d i f fe r e n c e  between these 
p r o je c t io n s  and la s t  y e a r s 'p r o je c t io n s  occurs i n  1974. Th is  i s  due to  de lay 
i n  c o n s t ru c t io n  o f  th e  l i n e .  The prim ary reason f o r  the  d i f fe r e n c e  i n  the 
e l i g i b l e  investment c r e d i t  i n  the  year o f  the  com pletion o f  the  p ip e l in e  
(1978) i s  due to  a decrease i n  the  apportionment fa c to r  fo r  A laska .
The p ro je c t io n s  are based on a normal growth ra te  on the bas is  o f  our most 
recent p ro je c t io n s  o f  co rp o ra te  ta x  c o l le c t io n s  e xc lu s ive  o f the  p ip e l in e  
and o th e r  e f fe c t s ;  the  investm ent c r e d i t  d i r e c t l y  re la te d  to  equipment used 
i n  the  c o n s tru c t io n  o f  the  p ip e l in e  and the l i n e  and re la te d  f a c i l i t i e s  
themselves; and A la sk a 's  share o f o th e r o i l  company equipment which would 
be In ve s te d  by the  seven major o i l  companies on a w orld -w ide  b a s is ,  bu t o f 
which A laska would re ce iv e  an a p po r t io n a b le  share . The normal investm ent 
c r e d i t  ra te  o f  16.13263% was d e r ive d  from s t a t i s t i c s  provided  by the  In te r n a l  
Revenue Service as in d ic a te d  on the  a ttached  worksheet and represen t an 
average investm ent c r e d i t  i n  a r e la t i o n  to  the  n e t  taxes pa id .
I  have a ls o  inc luded  on th e  worksheet the  r e s u l t s  o f  a - s t a t i s t i c a l  sampling 
s tudy  th a t  was done by Arne Bue and Jack H o rs le y  of se v e ra l  c o rp o ra t io n  
re tu rn s  i n  order to  determine the  percentage o f  c r e d i t  which has been 
h i s t o r i c a l l y  taken by A laskan based co rp o ra t io n s  and o u t - o f - s t a t e  co rp o ra t io n s . 
That percentage has been p ro je c te d  in t o  these f ig u re s  and ad jus ted  fo r  
what we know to  be e x c lu s iv e ly  c r e d i t s  which may be taken by o u ts id e  
co rp o ra t io n s .
During th e  f i s c a l  years 1975 through 1979, we es t im ate  th a t  the t o t a l  c r e d i t  
which may be taken and the  t o t a l  re d u c t io n  th e re fo re  in  co rpora te  income ta x  
c o l le c t io n s  w i l l  exceed 15 m i l l i o n  d o l la r s .  W ith  the  increase  i n  business 
done in  A laska by o u ts id e  c o rp o ra t io n s  the  percentage which i s  a l lo c a b le  to  
them (and which r e f le c t s  a re d u c t io n  i n  funds coming in t o  the s t a t e 's  economy 
as a whole) w i l l  s te a d i ly  in c re a s e .

F P B : j f
Attachment

AGO 798228



iiuuse B i l l  1/2 
Repeal o f  Investment C re d it 

P ro je c t io n  o f  Revenue E f fe c ts

FY 1974 1975 1976 1977 1978 1979

Corporate Tax C o l le c t io n s  
Normal P ro je c t io n

formal Investment
C re d i t  @ 16.8263%(1)

’ip e l in e  Related C re d i t :
Cost o f  Equipment 

(A la sk a 's  Share)
Investment C re d i t  (1.26%)

3ther O i l  Co. Equipment: ' 
Cost (A la s k a 's  Share) 
Investment C re d i t  (1.26%)

$ 7,645,400 

1.286,438

$ 8,328,000 $ 9,224,072 $10,180,032 $11,372,476 $16,479,232

1,401,294 1,552,070 1,712,922 1,913,567 2,772,845

40,000,000
504,000

50,000,000 20,000,000 240,000,000
252,000 3,024,000630,000

60,000,000 60,000,000
756,000 756,000

DOTAL INVESTMENT 
CREDIT

>ercent o f  C re d it 
Taken by :

Jr\laska Corps.
Dutside Corps.
DOTAL

p>
o
a

sO
CON)N
•J)

$ 1,286,438 $ 1,905,294 $ 2,182,070 $ 1,964,922 $ 5,693,567 $ 3 ,528,845

40
60

100

29
71

100

28
72

100

35

nr65
100

13
87

100

31
69

100

(1) Computation o f  Investm ent C re d it  as 
a % o f  Tax C o l le c t io n s  (Based on 
Federa l S t a t i s t i c s  (A) ($000 omitted)

Taxable Income 
Tax @48%
Less : Surtax  Exemption 
165,866 @ 6,500 (B)

$ 93,432,590 
$ 44,847,643

1,078,290
Net Tax Before  Investment

C re d i t  43,769,353
Net Tax A f t e r  I .  C. 37,465 ,337
Investment C re d it  $ 6,304,016

I .  C. as a % o f  Net Tax 16.8263

(A) Except as noted i n  (B) the  above 
f ig u r e s  are taken or d e r ive d  from P. 208 
S t a t i s t i c s  o f  Income 1969, Business Incoi
Tax R e tu rn s , Dept, o f  T rea su ry ,  In te rn a l 
Revenue S e rv ic e ,  Pub. 438 (1 0 -7 2 ) .
(B) I b i d ,  P. 213j f i rm s  w ith  gross over 
$1,000,000 and average net over $25,000.
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C o m r o a H e e  R e po r v '

S E N A T E

D a te
M r. P r e s i d e n t :

The C o m iM tte e  on ________ FINANCE_________________ h as  had  CSHB 172__________
( t a x a b l e  in co m e  u n d e r  A l a s k a  n e t  in c o m e  t a x )  

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  members o f  t h e  C o m m it te e

/ ~ 7  recommends i t  do p a ss
/ ~ 7  recommends i t  do n o t  p a s s
n  recommends i t  do p a ss  w i t h  a t t a c h e d  a m e n d m e n t(s )
/~~7  recommends i t  be r e p l a c e d  w i t h  CS f o r  _________________________ and t h a t

CS f o r _____________________________ do p a ss
/~~7  (a n d )  recommends i t  be r e f e r r e d  t o  t h e  _________________________________

c o m m it te e
/ ~ 7  r e p o r t s  i t  b a c k  w i t h o u t  re c o m m e n d a t io n
/ ~7 ( o t h e r )  _____________________________________________________________________________

MEMBERS S IGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN  THE MAJORITY REPORT:

__________________  re c o m m e n d s :
____________________________ re c o m m e n d s :
____________________________ re c o m m e n d s :
____________________________  re com m en ds :

re c o m m e n d s :
CHAIRMAN AG{] 7g823o
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O r i g i n a l  S p o n s o r :  Ru I o l  C o n m it t e e  b y
R e q u e s t  o f  t h e  G o v e r n o r

Offered: 2/20/7*4
Referred: Rules

IN  THE HOUSE BY  THE F IN A N C E  COM MITTEE

CS FOR HOUSE B I L E  MO. 172 

IN  THE LE G IS LA T U R E  OF TH E STA TE  O F ALASKA 

E IG H TH  LE G IS LA T U R E  -  SECOND SES S IO N  

A B I L L

F o r  an  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  c o m p u t a t io n  o f  t a x a b le  in c o m e

u n d e r  t h e  A la s k a  n e t  in c o m e  t a x ;  a n d  p r o v id i n g  f o r  

an  e f f e c t i v e  d a t e . "

BE I T  ENACTED  3 Y  THE L E G IS LA T U R E  OF THE STA TE  OF ALASKA.:

* S e c t io n  1 . AS *4 3 .2 0  i s  am ended b y  a d d in g  a new  s e c t i o n  t o  r e a d :

c a l c u l a t i n g  t h e  in c o m e  t a x  p a y a b le  u n d e r  t h i s  c h a p t e r ,  t h e  t a x p a y e r  

may a p p ly  a s  a c r e d i t  a g a in s t  h i s  t a x  l i a b i l i t y  t h e  j o b  d e v e lo p m e n t  

in v e s t m e n t  c r e d i t  a l lo w e d  a s  t o  f e d e r a l  t a x e s  u n d e r  I n t e r n a l  R e v e n u e  

C ode  3 e c .  50 u p o n  o n ly  t h e  ? i r 3 t .  $ 5 0 ,0 0 0  o f  q u a l i f i e d  in v e s t m e n t  p u t  

i n t o  u s e  f o r  e a c h  t a x a b le  y e a r .

5 S e c .  2 .  T h i s  A c t  i s  r e t r o a c t i v e  t o  J a n u a r y  1 ,  197*4 an d  r e l a t e s  o n ly  

t o  in c o m e  e a r n e d  and  r e c e i v e d  a f t e r  D e ce m b e r 3 1 , 1 9 7 3 .

* S e c .  3 . T h is  A c t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  i t s  p a s s a g e  and  

a p p r o v a l  o r  o n  t h e  d a y  i t  b e co m e s  la w  w i t h o u t  a p p r o v a l .

S e c .  * 1 3 .2 0 .0 2 5 . INVESTM ENT C R E D IT  L IM IT A T IO N . F o r  p u r p o s e s  o f

- 1 - CSHD 172
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"HOUSE FINANCE COMMITTEE REPORT

ON
COMMITTEE SUBSTITUTE

FOR
HOUSE B I L L  NO. 172

The House F in a n c e  C o m m it te e  h a s  had HB 172 u n d e r  c o n ­
s i d e r a t i o n  and recommends i t  be r e p l a c e d  w i t h  COMMITTEE 
SUBSTITUTE FOR HOUSE B I L L  17 2 . The p r i n c i p a l  ch an ge  i n  
t h e  COMMITTEE SUBSTITUTE f ro m  HB 172 i s  t h e  r e t e n t i o n  o f  
t h e  i n v e s t m e n t  t a x  c r e d i t  f o r  t h e  f i r s t  $ 5 0 ,0 0 0  o f  
q u a l i f i e d  i n v e s t m e n t .  The COMMITTEE SUBSTITUTE a l s o  u p ­
d a t e s  th e  r e t r o a c t i v e  p r o v i s i o n  by  one y e a r .

Or
C h a ir m a n ,  House F in a n c e  C o m m it te e "

AGO 798232 +
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J a n u a r y  31, 1973

The  H o n o r a b le  Tom F in k  
S p e a k e r  o f  t h e  H o u se  
A la s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A la s k a  99801

D e a r  M r . S p e a k e r :

P u r s u a n t  t o  t h e  U n i f o r m  R u le s  o f  t h e  L e g i s l a t u r e  
I  am t r a n s m i t t i n g  a  b i l l  w h ic h ,  w h i l e  s t i l l  a l l o w in g  
A la s k a  b u s in e s s  c o r p o r a t i o n s  f u l l  b e n e f i t  o f  t h e  
f e d e r a l  " in v e s t m e n t  c r e d i t "  p r o v i s i o n  c o n t a in e d  
i n  I n t e r n a l  R e v e n u e  C o d e  s e c*  5 0 , w i l l  e n a b le  t h e  
s t a t e  t o  a g a in  b e  i n  c o n t r o l  o f  i t s  own c o m p u t a t io n  
o f  A l a s k a  in c o m e  t a x e s .  The  p r o b le m  i s  t h a t  t h e  
in v e s t m e n t  c r e d i t  p r o v i s i o n  f o r  f e d e r a l  in c o m e  t a x ,  
o f  w h ic^ i s t a t e  in c o m e  t a x  i s  co m p u te d  a s  a  p e r ­
c e n t a g e ,  w as e n a c t e d  f o l l o w i n g  e s t a b l i s h m e n t  o f  t h e  
s t a t e  in c o m e  t a x  f o r m u la .  T h is  c h a n g e d  t h e  l e v e l  
o f  s t a t e  in c o m e  t a x  r e c e i v e d  w i t h o u t  t h e  s t a t e  
h a v in g  a n y  s a y  i n  t h e  m a t t e r .  F u r t h e r ,  t h e  p u r ­
p o s e  s e r v e d  b y  t h e  f e d e r a l  e x e m p t io n  i s  n o t  
s e r v e d  b y  c a r r y i n g  t h i s  sam e p r o v i s i o n  i n t o  A la s k a  
la w .  T h e  in v e s t m e n t  c r e d i t  i s  d e s ig n e d  p r i n c i ­
p a l l y  t o  b e n e f i t  l a r g e  i n d u s t r i a l  c o r p o r a t i o n s  a n d  
t o  s t im u la t e  t h e i r  m o d e r n iz a t io n  o f  o u tm o d e d  e q u ip ­
m e n t .  I t  h a s  a  c h e c k e r e d  h i s t o r y  e v e n  i n  t h e  
f e d e r a l  I n t e r n a l  R e v e n u e  C o d e ,  b e in g  d e le t e d  i n  
1969  b e c a u s e  o f  d u b io u s  w o r t h  i n  i t s  in t e n d e d  p u r ­
p o s e  an d  t h e n  r e c e n t l y  w as r e - e n a c t e d .

The  am o u n t o f  a n y  a d d i t i o n a l  t a x e s  w h ic h  c o r p o r a ­
t i o n s  m ig h t  p a y  t o  t h e  s t a t e  b y  r e a s o n  o f  e l im i n a ­
t i o n  o f  t h e  c r e d i t  w o u ld  b e  d e d u c t i b l e  fr o m  t h e i r  
f e d e r a l  in c o m e  t a x .  T h e y  w i l l  c o n t in u e  t o  h a v e  
f u l l  b e n e f i t  o f  t h e  f e d e r a l  c r e d i t ,  w h ic h  i s  
f i v e  t im e s  t h e  am o u n t t h a t  w o u ld  b e  a l lo w e d  b y  
t h e  s t a t e  u n d e r  e x i s t i n g  r e v e n u e  p r o v i s i o n s .

A t  t h e  sam e t im e ,  t h i s  c h a n g e  w i l l  h a v e  a  v e r y  
s i g n i f i c a n t  f a v o r a b l e  e f f e c t  o n  t h e  s t a t e ' s  
r e v e n u e s .  T h e  p r o j e c t i o n s  o f  t h e  D e p a r tm e n t  o f  
R e v e n u e  i n d i c a t e  t h a t  t h e  e l im i n a t i o n  o f  t h i s  
c r e d i t  w i l l  i n c r e a s e  c o r p o r a t e  t a x  r e c e i p t s  b y  
a p p r o x im a t e ly  $ 2 ,0 0 0 ,0 0 0  p e r  y e a r  d u r in g  t h e  
n e x t  s e v e r a l  y e a r s .  I t  i s  e s t im a t e d  t h a t  t h i s  
a d d i t i o n a l  r e v e n u e  in c o m e  w i l l  e x c e e d  $ 7 ,5 0 0 ,0 0 0  
i n  t h e  y e a r  o f  t h e  c o m p le t io n  o f  t h e  p i p e l i n e .

AGO 79 8 2 3 3
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A  s i m i l a r  p r o p o s a l  w as s u b m it t e d  d u r in g  t h e  l a s t  
l e g i s l a t i v e  s e s s i o n  an d  p a s s e d  t h e  H o u s e .

A p p r o x im a t e ly  60 p e r  c e n t  o f  t h e  a d d i t i o n a l  
r e v e n u e  w h ic h  w i l l  b e  g e n e r a t e d  b y  t h e  a d o p t io n  
o f  t h i s  b i l l  w i l l  b e  d ra w n  fr o m  o u t - o f - s t a t e  
c o r p o r a t i o n s  a n d  t h e  e f f e c t  w i l l  b e  t o  make 
a d d i t i o n a l  f u n d s  a v a i l a b l e  t o  s t im u la t e  t h e  
s t a t e 1s e co n o m y .

S i n c e r e l y ,

W i l l i a m  A . Ega: 
G o v e rn o r
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C O M M  1 T T E E  R E P O R T

3 -2 -7 3  
H O U S E

Mr. Speaker: Date____________ _______

The Committee on _____________________ has had __________ _____________

under consideration. A Majority of the members of the Committee 

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT (S)

( ) recommends it BE REPLACED WITH CS F O R ________________AND THAT

CS FOR ___________________  DO PASS

( ) "and" recommends it BE REFERRED TO THE _________________________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Majority report:

A n  A c t  r e l a t i n g  t o  c o m p u t a t i o n  o f  t a x a b l e  I n c o m e  u n d e r  t h e  A l a s k a ,
n e t  i n c o m e  t a x : a n d  w o  v i  d i n g  f o r  a n  e f f e c t i v e  d a t e . "

[ J ' (

/ > •1 •»’

Members NOT concurring in the Major? t y report:

________________________ recommends:

________________________ recommends:

________________________  recommends:

________________________ recommends:

recommend s :'
/ /

 Cha i rman

A G O  7 9 8 2 1 3
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JUNEAU ALASKA

t o :

fr o m :

B ILL  N O ,:

t i t l e :

c o m m en ts :

FINANCE COMMITTEE B ILL  ASSIGNMENT

R e p re s e n t a t iv e  S a y lo r s  DATE: F e b ru a ry  5 ,  1973
House F in a n c e  Com m ittee

E a r l  D. H i l l s t r a n d  
C ha irm an
House F in a n c e  Comm ittee

HOUSE BILL- 172

"An Act r e l a t i n g  to  c o m p u ta t io n  o f  t a x a b le  incom e  u n d e r  th e  
A la s k a  n e t  Incom e t a x :  and p r o v id in g  f o r  an e f f e c t iv e  d a t e ."

T h is  b i l l  has  been  r e f e r r e d  to  you  f o r  y o u r  r e v ie w  
and re s e a rc h  and e v e n tu a l p r e s e n t a t io n  t o  th e  
com m ittee  f o r  t h e i r  c o n s id e r a t io n .

A G O  7 9 8 2 1 4



BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 172

IN THE LEGISLATURE OF THE STATE OF ALASKA

E IGHTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to computation of taxable income

under the Alaska net income tax; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.025. INVESTMENT CREDIT DISALLOWED. For purposes of 

calculating the income tax payable under this chapter, the taxpayer 

may not apply as a credit against his tax liability the job development 

investment credit allowed as to federal taxes under Internal Revenue 

Code sec. 50.

* Sec. 2. This Act is retroactive to January 1, 1973 and relates only 

to income earned and received after December 31* 1972.

* Sec. 3- This Act takes effect on the day after its passage and 

approval or on the day it becomes law without approval.

I n t r o d u c e d :  2/ 2 /7 3
Re f e r r e d :  F i n a n c e

-1- HB 172

A G O  7 9 8 2 1 6  \
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O r ig i n a l  S p o n s o r : R u le s  Com m ittee
by R equest o f  the  G ove rno r

COMMITTEE SUBSTITUTE 

FOR HOUSE B ILL  NO. 172 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - F IRST SESSION 

A B IL L

F o r an Act e n t i t l e d :  "An Act r e l a t i n g  t o  c o m p u ta t io n  o f  t a x a b le  incom e

u n d e r th e  A la s k a  n e t  incom e  t a x ;  and  p r o v id in g  f o r  

an e f f e c t iv e  d a t e ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

“ S e c t io n  1 . AS 4 3 .2 0  i s  amended by a d d in g  a new s e c t io n  to  r e a d :

S ec . '1-3 .20 .025 . INVESTMENT CREDIT L IM IT A T IO N . F o r  p u rp o s e s  o f  

c a lc u la t in g  th e  incom e  ta x  p a y a b le  u n d e r  t h i s  c h a p t e r ,  th e  t a x p a y e r  

may a p p ly  as a c r e d i t  a g a in s t  h is  t a x  l i a b i l i t y  th e  jo b  d e v e lo p m e n t  

in v e s tm e n t  c r e d i t  a l lo w e d  as to  f e d e r a l  t a x e s  u n d e r  I n t e r n a l  Revenue 

Code s e c . 50 upon o n ly  the  f i r s t  $ 5 0 ,0 0 0  o f  q u a l i f i e d  in v e s tm e n t  p u t  

i n t o  use f o r  each t a x a b le  y e a r .  .

* S ec . 2 . T h is  Act i s  r e t r o a c t iv e  to  J a n u a ry  1 ,  197*1 and  r e la t e s  o n ly

to  incom e  e a rn e d  and r e c e iv e d  a f t e r  December 3 1 5 1 9 7 3 .

* S ec . 3 . T h is  Act ta k e s  e f f e c t  on th e  day a f t e r  i t s  p a s s a g e  and

a p p ro v a l o r  on the* day i t  becomes la w  w it h o u t  a p p r o v a l .

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

A G O  7 9 0 2 1 7



H O U S E  F I N A N C E  C O M M I T T E E  R E P O R T

ON

COMMITTEE SUBSTITUTE 

FOR

HOUSE B ILL  NO. 172

The House F in a n c e  Com m ittee has  had  HB 172 u n d e r  con­
s id e r a t io n  and recommends i t  be r e p la c e d  w it h  COMMITTEE 
SUBSTITUTE FOR HOUSE B ILL  1 7 2 . The p r i n c i p a l  change  in  
th e  COMMITTEE SUBSTITUTE from  HB 172 i s  th e  r e t e n t io n  o f  
th e  in v e s tm e n t  t a x  c r e d i t  f o r  th e  f i r s t  $ 5 0 , 0 0 0  o f  
q u a l i f i e d  in v e s tm e n t . The COMMITTEE SUBSTITUTE a ls o  up­
d a te s  the  r e t r o a c t iv e  p r o v is io n  by one y e a r .

O ra l Freem an
C h a irm a n , House F in a n c e  C om m ittee

\  •

A G O  7 9 8 2 1 0



F I S C A L  N O T E H O U S E  B I L L  1 7 2

January 31, 1973

The H o n o ra b le  Tom F in k  
S p e a ke r o f  th e  House 
A la s k a  S ta te  L e g is la t u r e  
J u n e a u , A la s k a  99801

D ear M r . Speaker" :

P u rs u a n t  to  th e  U n ifo rm  R u le s  o f  t h e  L e g is la t u r e  
I  am t r a n s m it t in g  a  b i l l  w h ic h , w h i le  s t i l l  a l l o w in g  
A la s k a  b u s in e s s  c o r p o r a t io n s  f u l l  b e n e f i t  o f  th e  
f e d e r a l  " in v e s tm e n t  c r e d i t "  p r o v is io n  c o n t a in e d  
i n  I n t e r n a l  Revenue Code s e c . 5 0 , w i l l  e n a b le  th e  
s t a t e  t o  a g a in  be i n  c o n t r o l  o f  i t s  own c o m p u ta t io n  
o f  A la s k a  incom e  t a x e s . The p ro b le m  i s  t h a t  th e  
in v e r tm e n t  c r e d i t  p r o v is io n  f o r  f e d e r a l  incom e  t a x ,  
o f  w h ic ^ i s t a t e  income* t a x  i s  com puted as a p e r ­
c e n t a g e , was e n a c te d  f o l l o w in g  e s t a b l is h m e n t  o f  th e  
s t a t e  incom e  t a x  f o r m u la .  T h is  changed  th e  l e v e l  
o f  s t a t e  incom e t a x  r e c e iv e d  w it h o u t  th e  s t a t e  
h a v in g  any  say  i n  th e  m a t t e r .  F u r t h e r ,  t h e  p u r ­
pose  s e rv e d  b y  t h e  f e d e r a l  e x e m p t io n  i s  n o t  
s e rv e d  b y  c a r r y in g  t h i s  same p r o v is io n  i n t o  A la s k a  
la w .  The in v e s tm e n t  c r e d i t  i s  d e s ig n e d  p r i n c i ­
p a l l y  t o  b e n e f i t  l a r g e  i n d u s t r i a l  c o r p o r a t io n s  and  
t o  s t im u la t e  t h e i r  m o d e r n iz a t io n  o f  outm oded e q u ip ­
m e n t . I t  has  a c h e c k e re d  h i s t o r y  even  i n  th e  
f e d e r a l  I n t e r n a l  Revenue C ode , b e in g  d e le t e d  i n  

' 1969 because  o f  d u b io u s  w o r th  i n  i t s  in t e n d e d  p u r ­
p o se  a nd  th e n  r e c e n t ly  was r e - e n a c te d .

The am ount o f  a n y  a d d i t i o n a l  ta x e s  w h ic h  c o r p o r a ­
t io n s  m ig h t  pay  t o  th e  s t a t e  by  re a s o n  o f  e l im in a ­
t i o n  o f  th e  c r e d i t  x^ou ld  be  d e d u c t ib le  fro m  t h e i r  
f e d e r a l  incom e  t a x .  They w i l l  c o n t in u e  t o  h ave  
f u l l  b e n e i i t  o f  th e  f e d e r a l  c r e d i t ,  w h ic h  i s  
f i v e  t im e s  th e  am ount t h a t  w o u ld  be  a l lo w e d  by  
th e  s t a t e  u n d e r  e x i s t i n g  re v e n u e  p r o v i s io n s .

A t t h e  same t im e , t h i s  c h an ge  w i l l  h ave  a v e r y  
s i g n i f i c a n t  f a v o r a b le  e f f e c t  on  th e  s t a t e 's  
r e v e n u e s . The p r o je c t io n s  o f  th e .D e p a r tm e n t  o f  
Revenue in d ic a t e  t h a t  th e  e l im in a t io n  o f  t h i s  
c r e d i t  w i l l  in c r e a s e  c o r p o r a t e  t a x  r e c e ip t s  by  
a p p r o x im a t e ly  $ 2 ,0 0 0 ,0 0 0  p e r  y e a r  d u r in g  th e  
n e x t  s e v e r a l  y e a r s .  I t  i s  e s t im a t e d  t h a t  t h i s  
a d d i t i o n a l  re v e n u e  incom e  w i l l  e xceed  $ 7 ,5 0 0 ,0 0 0  
i n  th e  y e a r  o f  t l ie  c o m p le t io n  o f  t h e  p i p e l i n e .

a a
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T h e  H o n o r a b l e  T o m  F i n k  - 2 -  J a n u a r y  3 1 ,  1 9 7 3

A s im i l a r  p r o p o s a l was s u b m it t e d  d u r in g  th e  l a s t  
l e g i s l a t i v e  s e s s io n  and p a s s e d  t h e  H ouse .

A p p ro x im a te ly  60 p e r  c e n t  o f  th e  a d d i t i o n a l  
re v e n u e  w h ic h  w i l l  be g e n e r a te d  by  th e  a d o p t io n  
o f  t h i s  b i l l  w i l l  be  d raw n  fro m  o u t - o f- s t a t e  
c o r p o r a t io n s  and  t h e  e f f e c t  w i l 1 be t o  make 
a d d i t i o n a l  fu n d s  a v a i l a b l e  t o  s t im u la t e  th e  
s t a t e ' s econom y .

S in c e r e ly ,

W i l l i a m  A . E gan 
G o v e rn o r



D E P A R T M E N T  O F  R E V E N U E

OFFICE O F THE COMMISSIONER M i l  S  —  JUNEAU 99801

February 27, 1973

The Honorable E arl H illstrand 
C ha irm an , House Finance Committee 
A laska State Legislature 
State Capitol 
Juneau, A laska 99801

Dear Representative H ills trand :

House B ill No. 172 was introduced by the Rules Committee at the 
request of Governor W illiam  A . Egan on February 2, 1973.

The proposed leg is lation deals w ith the computation of taxable

income under the A laska net income tax . The b i l l  in  particu lar provides on a 
State basis for the e lim ination of the federal "investment credit" p rov is ion 
contained in  the Interna l Revenue Code, section 50.

For the information of your committee, I am enclosing a memorandum

from Fred Boetsch, D irector, Audit D iv is ion  of the Department of Revenue exp la in  
in g  the purpose of the b i l l  and d isc los ing effect on the State's revenues for the 

fiscal years 1974 through 1978.

In the event you have any questions on the material subm itted, 
k in d ly  adv ise . I w i l l  be most happy to have Fred Boetsch, D irector, Audit 
D iv is io n , testify in  your committee on the provis ions of the proposed le g is la t io n .

Re: House B ill No. 172

Very tru ly  you rs ,

R . D. Stevenson 
Acting Commissioner

RDS: agm 
Enclosure
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STATE 
of ALASKA

TO : r

FR O M :

R. D. S tevenson  
A c t in g  Commissi*. .;er

Fred B oe tsch ,  D ir e c t o r  
A u d it  D iv i s i o n

D A TE : February 27, 1973
fILE

SUB JEC T : HB 172

DEPT. OF ’ • LttUL 
K E O  ' < !:d

iib 11 II 51 A M  '73

. 'ii- '.u , .'.LASKA

This b i l l  w h ich , w h ile  s t i l l  a l lo w in g  Alaska bu s in ess  co r p o r a t io n s  f u l l  
b e n e f i t  o f  the f e d e r a l  " investm ent c r e d i t "  p r o v is io n  conta ined  in  I n te r n a l  
Revenue Code S e c .  50 , w i l l  enable  the s t a t e  to  again  be in  c o n t r o l  o f  i t s  
own com putation  o f  Alaska income ta x e s .  The problem i s  that the investment 
c r e d i t  p r o v i s i o n  f o r  f e d e r a l  income ta x ,  o f  which s t a te  income tax  i s  com­
puted as a p e rce n ta g e ,  was enacted  f o l l o w in g  establishm ent o f  the s t a t e  
income tax  form ula . T his  changed the l e v e l  o f  s t a te  income tax r e c e iv e d  
w ith ou t the  s t a t e  having any say in  the  m atter .  Further , the purpose served 
by the  f e d e r a l  c r e d i t  i s  not served  by c a rr y in g  th is  same p r o v i s i o n  in t o  
Alaska law. The investm ent c r e d i t  i s  des igned  p r i n c i p a l l y  to b e n e f i t  la r g e  
in d u s t r ia l  c o r p o r a t io n s  and to  s t im u la te  t h e i r  m odern ization  o f  outmoded 
equipment. I t  has a checkered  h i s t o r y  even in  the f e d e r a l  In te r n a l  Revenue 
Code, be in g  d e le te d  in  1969 because o f  dubious worth in  i t s  intended purpose 
and then r e c e n t ly  was r e - e n a c t e d .

The amount o f  any a d d i t io n a l  ta xes  which c o r p o r a t io n s  might pay to  the 
s t a t e  by reason  o f  e l im in a t io n  o f  the c r e d i t  would be d e d u c t ib le  from t h e ir  
f e d e r a l  income ta x .  They w i l l  con t in u e  to  have f u l l  b e n e f i t  o f  the  f e d e r a l  
c r e d i t ,  which i s  f i v e  times the amount th a t  would be a llow ed by the s ta te  
under e x i s t in g  revenue p r o v i s i o n s .

At the same t im e , t h i s  change w i l l  have a v e ry  s i g n i f i c a n t  fa v o r a b le  e f f e c t  
on the s t a t e ’ s reven u es .  The p r o j e c t i o n s  are  as f o l l o w s :

M l  COLLECTIONS 
($000 om itted )

FY 74 FY 75 FY 76 FY 77 FY 78
P r o j e c t i o n  w ithout

investm ent c r e d i t  $ 9 ,3 4 9 .5  $ 9 ,9 3 9 .9  $10 ,45 0 .9  $20 ,040 .8  $22 ,96 8 .4
Current p r o j e c t i o n s  7 ,594 .7  8 ,0 0 7 .1  8 ,6 4 3 .2  1 0 ,6 7 3 .1  2 1 ,1 6 0 .7
Net ga in  in  revenue $ 1 ,7 5 4 .8  $ 1 ,9 3 2 .8  $ 1 ,8 0 7 ,7  $ 9 ,3 6 7 .7  $ 1 ,8 0 7 .7

A s im i la r  p ro p o sa l  was subm itted during  the l a s t  l e g i s l a t i v e  s e s s io n  and 
passed the House.

Approxim ately  60 per cen t  o f  the a d d i t io n a l  revenue which w i l l  be generated  
by the  a d o p t io n  o f  t h is  b i l l  w i l l  be drawn from  o u t - o f - s t a t e  co r p o r a t io n s  and 
the e f f e c t  w i l l  be t o  make a d d i t io n a l  funds a v a i la b le  to  s t im u la te  the s t a t e ' s  
economy.

(K'O 7 c/ % 3 2 3FPB :mbc « » t v  /  ^
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STATE 
• of ALASKA

R. D. Stevenson 

Commissioner 

Department of Revenue DATE February 7, 1974

fROMs Fred e r i c k  P. Boetsch 

Director yi

SUBJECT: HB 172

Audit Division

At your request I have reviewed our research on House Bill 172 which 

proposes to repeal the investment credit allowed under Section 50 of the 

Internal Revenue Code and which, by reference, applies to the determination 

of A l aska Income Tax.

I have attached a worksheet showing the latest projections of the amount of 

investment credit which could b e  taken during various fiscal years from 1974 

through 1979. You will note that the primary difference between these 

projections and last years'projections occurs in 1974. This is due to delay 

in construction of the line. The primary reason for the difference in the 

eligible investment credit in the year of the completion of the pipeline 

(1978) is due to a decrease in the apportionment factor for ALaska.

The projections are based on a normal growth rate on the basis of our most 

recent projections of corporate tax collections exclusive of the pipeline 

and other effects; the investment credit directly related to equipment used 

in the construction of the pipeline and the line and related facilities 

themselves; and Alaska's share of other oil company equipment which would 

be invested b y  the seven major oil companies on a world-wide basis, but of 

w h i c h  Alaska would receive an apportlonable share. The normal investment 

credit rate of 16.8263% was derived from statistics provided by the internal 

Revenue Service as indicated on the attached worksheet and represent an 

average investment credit in a relation to the net taxes paid.

I h ave also included on the worksheet the results of a'statistical sampling 

study that was done, by Arne Bue and Jack Horsley of several corporation 

returns in order to determine the percentage of credit which has been 

historically taken by Alaskan based corporations and out-of-state corporations. 

That percentage has been projected into these figures and adjusted for 

what w e  know to be exclusively credits which m a y  be taken by outside 

corporations.

During the fiscal years 1975 through 1979, w e  estimate that the total credit 

w h i c h  may be taken and the total reduction therefore in corporate income tax 

collections will exceed 15 m i l lion dollars. W i t h  the increase in business 
done in Alaska b y  outside corporations the percentage which is allocable to 
them (and which reflects a reduction in funds coming into the state's economy 

as a whole) wil l  steadily Increase.

FPBrjf

At tachment
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House Bill 172 
Repeal of Investment Credit 

Projection of Revenue Effects

FY 1974 1975 1976 1977 19 7 8 1979

Corporate Tax Collections 

Normal Projection

Normal Investment

Credit @ 16.8263%(1)

Pipeline Related Credit:

Cost of Equipment 

(Alaska's Share)

Investment Credit (1.26%)

Other Oil Co. Equipment: 

Cost (Alaska's Share)

TOTAL INVESTMENT 

CREDIT

$ 7,645,400 

1.286.438

Percent of Credit 

Taken by:

Alaska Corps.

Outside Corps.

TOTAL

$ 8,328,000 $ 9,224,072 $10,180,032 $11,372,476 $16,479,232

1.401.294 1.552.070 1.712.922 1,913.567 2.772,845

40,000,000 50,000,000 20,000,000 240,000,000

504,000 630,000 252.000 3,024,000

60,000,000 60,000,000

:) 756,000 756,000

$ 1,286,438 $ 1,905,294 $ 2,182,070 $ 1,964,922 $ 5,693,567 $ 3,528,845

40 29 28 35 13 31

60 71 J 2 65 87 69

100 100 100 100 100 100

(1) Computation of Investment Credit as 

a % of T ax Collections (Based on 
Federal Statistics (A) ($000 omitted))

Taxable Income 

Tax @ 48%

$ 93,432,590 

$ 44,847,643

Less: Surtax Exemption

165,866 @ 6,500 (B) 1,078,290

Net Tax Before Investment

Credit 43,769,353

Net Tax After I. C. 37,465 ,337

Investment Credit $ 6,304,016

I. C. as a % of Net Tax 16.8263

(A) Except as noted in (E) the above 
figures are taken or derived from P. 208, 

Statistics of Income 1969, Business Income 

Tax R e t u r n s , Dept, of Treasury, Internal 

Revenue Service, Pub. 438 (10-72).

(B) Ibid, P. 213; firms wi t h  gross over
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O r i g i n a l  s p o n s o r s :  H a r t i g,  J. M i l l e r
Orion, et al

O f f e r e d :  2 / 1 5 / 7 3

R e f e r r e d : F i n a n c e

IN THE HOUSE BY THE JUDI C I A R Y  COMMITTEE

CS FOR HOUSE B I L L  NO. 176 

IN THE L EGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - FI R S T  SESSION 

A BILL

For an Act entitled: "An Act m aking a special appro p r i a t i o n  to the Depart-

BE IT ENACTED BY THF LEGISLATURE OF THE S T A T E  OF ALASKA:

* S e c tion 1. The sum of $350,000 is appro p r i a t e d  from the general fund 

to the Department of Public Safety for the purpose of e s t a b l i s h i n g  a  unit of 

narcotic drugs enforcement in the criminal investigation bureau, division

of state troopers.

* Sec. 2. If federal or other p r o g r a m  receipts are r e c e i v e d  for e x­

penditure on the narcotic drugs enforcement program, the a p p r o p r i a t e d  state

funds shall be reduced by the amount of the receipts, provided the reductions

are not inconsistent with applicable federal statutes.

* Sec. 3. The unexpended and unobligated portion of this a p p r opriation 

lapses into the general fund June 30, 197^.

* Sec. 4. This Act takes effect July 1, 1973*

ment of Public S afety for the e s t a b lishment of a unit

of narcotic drugs enforcement; and p r o v i d i n g  for an

effective date."

- 1 - C S H B  176 a m



I n t r o d u c e d :  2/2 / 7 3
R e f e r r e d :  J u d i c i a r y  and
F i n a n c e

BY HARTIG,J.MILLER,URION, 
L A K T O N E N , R A N D O L P H ,H A C K N E Y , 
E L I A S O N ,F I N K , F I S C H E R ,F R I T Z ,

IN THE HOUSE HU B E R  AND ORSINi

HOUSE BIL L  NO. 176

IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTH LEGISLATURE - F I R S T  SESSION

A BILL

For an Act entitled: "An Act m aking a special appropriation to the D e p a r t­

ment of Public Safety for the establishment of a unit 

of narcotics and dangerous drugs enforcement] and 

providing for an effective date."

BE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $500,000 Is appropriated from the general fund to 

the Department of Public Safety for the purpose of establishing a unit of 

narcotics and dangerous drugs enforcement in the criminal investigation 

bureau, division of state troopers.

Sec. 2. The unexpended and unobligated portion of this appropriation 

lapses into the general fund June 30, 1 9 7 ^ -

* Sec. 3- This Act takes effect July 1, 1973.



C O M M I T T E E  R E P O R T

3/ 1 7 / 7 3

Hr. President:

S E N A T E

Date ______________

The Comm i t tee on r\r<':r has had   .

ip n r o n . D e n t , P u b l ic  S a fe ty  ■ u r . l t  o f  n a r c o t ic  d r u r s  e n fo rc em en t
under consideration. A Majority of the members of the Committee

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS FOR ____________

DO PASS

AND THAT

CS FOR

( ) "and" recommends it BE REFERRED TO THE 

COMM ITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the M a j o r i t y report:

' t ' t - t j  A

t

Members NOT concurring in the Majority report

_________________________  recommends:

_________________________  recommends:

_________________________  recommends:

_________________________  recommends:

recommend s :

C h a  i r m a  n



T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a
F I S C A L  N O T E

F i r s t  S e s s i o n  -  E i g h t h  L e g i s l a t u r e

I .  REQUEST
B i l l  I d e n t i f i c a t i o n :  1® 176 and CS
T i t l e : A ppropria tion  fo r  drug enforcement u n it
R e q u e s te d  b y : Leg is la tive~T inance Da t e :  2/16/75
R e tu rn  D ate  R e q u e s te d : 2/26/75 ___________________________
A gency  : P u b l i c  S a f e t y _'_________________________P ro g ra m : ______________________________

I I .  F ISCAL DETAIL
B ud ge t R eques t U n l t ( s )  A f f e c t e d : _______________
A . EXPENDITURES: (T housands  o f  d o l l a r s )

OBJECT FY 73 FY 7^ FY 75 FY 76 FY 77 FY 78
100 PERSONAL SERVICES 156.4
200 TRAVEL 41.4
300 CONTRACTUAL 45.6
400 COMMODITIES 81.6
500 EQUIPMENT 25.0
6 00 LAND & STRUCTURES

i * -- '1
700 GRANTS, CLAIMS, ETC.

TOTAL 350.0

B ."FU N D IN G : (T housands  o f  d o l l a r s )

GENERAL FUND 3b0o0

FEDERAL FUNDS
OTHER

C. POSIT IONS:

PERMANENT/TEMPORARY / 1 0  / / / / /
MAN MONTHS ( P ./ T . ) 1 2 0 / /  C T / /

I I I .  ANALYSIS (See F is c a l  Note  P r e p a r a t io n  I n s t r u c t io n s ,  S e c t io n  I I I )

The estimated costs o f  th is  p ro jec t are based on current p rices and 
s a la r ie s .

Budget is  inc luded in  Attachment A

IV . ATTACHMENTS 

"A" Budget

V . DATE: March 2 , 1973 PREPARED BY: Stanley D. S tau ffe r

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
e c : B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



Attachment A

A. S a la r ie s  and Wages (Object Code - 100)

P os it ion Monthly

(1) Supervisor (Anch - Range 18 Step C) $1,362.00

(1) Trooper (Fbx - Range 16 Step C) 1 ,313 .00

(3) Trooper (Anch - Range 16 Step C) 1 ,176.00

(3) Trooper (Anch - Range 16 Step A) 1 ,092 .00
Undei'cover O ffice rs

(1) C lerk Typ ist I I I (Anch - Range 8  Step C) 652.00

(1) C lerk Typ ist I I I (Fbx - Range 8  Step C) 729.00

*N0TE: Three trooper po s it io n s  p resently  are in  CIB assigned to
drugs in v e s t ig a t io n s .

Benefits @ 20% -

Sub Tota l

B. .’T rave l and Per Diem (Object Code - 200)

$30.00 per day per diem fo r  3 in ve s t ig a to rs  and 3 undercover
o f f ic e rs  fo r  160 days per person, p lus  per diem fo r  s u p e rv is o r ...

T rave l fo r  supe rv iso r , in v e s t ig a to rs , and undercover o ff ic e rs  
w ith in  state (average $200 per t r ip )  25 t r i p s . . .

T rave l fo r  superv isor to lower 48 fo r  coo rd ination  and i n t e l l i ­
gence w ith  other law enforcement agencies - 8  t r ip s . . .

Sub Tota l

C. Consultants and Contractual Services (Object Code 300)

Car Rental - 3 cars Anch @ $200/month, 124/mile (500 miles/month) 
1 car Fbx @ $225/month, 144/mile (500 miles/month) 1 car
statew ide @ $225/month, 1 4 4 / m ile ...

Lab Serv ice , 1,000 tests @ $28.00 per t e s t . . .

Test K its  @ $28.00 per r e f i l l  (20 k i t s ,  2 r e f i l l s  per 
year fo r  CIB and lo c a l Departments te s t k i t s . . . . )

S u b  T o t a l

Annual

$16,344.00

15.756.00

42 .336 .00

39.312.00

7 .824 .00

8 .738 .00 

$130,310.00

$26,062.00

$156,372.00

$33,600.00

$5 ,000.00

$2 ,400.00

$41,000.00

$16,440.00

$28,000.00

$1,120.00

$ 4 5 , 560.00



D. Supp lies and Operating Expenses (Object Code 400)

* Buy money fo r  drugs $70,000.00

Communications (te lephone)  600.00

M arijuana Dog Expense 4 ,000 .00

Purchase 2 a d d it io n a l dogs 7 ,000 .00

Sub Tota l $81,600.00

* Note: E x is t in g  budget has $3,000 set as ide in  th is  area.

E. Equipment (Object Code 500)

Radios, tape recorders , e tc . $25,000.00

Grand 1 Jtal $349,532.00

* Crime Reduction Fund



GOVERNOR'S
BUDGETChange Request

CODE EXPENDITURE BY OBJECT

PERSONAL SERVICES

FY 72 
ACTUAL

FY 73 
AUTHORIZED

F Y 74

AGENCY

Maintenance
LEGISLATIVE
ALLOWANCE

TRAVEL
CONTRACTUAL SERVICES
COMMOD) liF.S
EQUIPMENT
LANDS, BUILDINGS, IMPROVEMENTS
GRANTS, CLAIMS, SHARED REVENUE
MISCELLANEOUS

TOTAL

INTER-AGENCY TRANSFERS

FEDERAL RECEIPTS____________
REQUIRED GENERAL FUND MATCHING
OTHER GENERAL FUND__________
INTER-AGENCY TRANSFERS_______
OTHER:

PERMANENT FULL-TIME
2 | ---------------------
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t j TEMPORARY (F ULL-TIME EQUIVALENTS)
g j NUMBERS OF MAN-MONTHS

ACCOUNTING CODE

4 A

F Y  7 4
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OPERATING EXPENDITURES 

BY OBJECT

^ T L
AGENCY CATEGORY 06 1 ADMIN. OF JUSTICE
PIJRT.TC ,SAFETY PROGRAM “6 Z | PATROL, DET. ii APPR.

DIVISION SUB-PROGRAM J
STATE TROOPERS ELEMENT Q

SUBELEMENT
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C O M M I T T E E  R E P O R T

' A n  . A c t  m a k i n g  a  n p e c i a l  a p p r o p r i a t i o n  t o  t h a  D e r - a f r t r . e h t  o f  P u b l i c
. S a f e t y  f o r  t h e  e n t a b l i a h m e n t  o f  a  u n i t  o f  n a r c o t i c s  a n d  d a n g e r o u s
S t r u g s  e n f o r c e m e n t :  a n d  n r o v t ' I i n r  f o r  a n  e f f e c t i v e  d a t e . "

2 - 1 5 - 7 3

H O U S E

Mr.Speaker: Date

The Committee on has had

under consideration. A Majority of the members of the Committee 

(.') recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT (S)

( ) recommends it BE f E PL AC E D WITH CS F O R ________________AND THAT

CS F O R ____________________ DO PASS

( ) "and" recommends it BE REFERRED TO THE __________________________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Major i ty report:

Members NOT concurring in the M a j o r i t y report:

________________________ recommends:

________________________ recommends:

________________________ recommends:

________________________ recommends:

recommends:

C  h a  i r m a  n





FORM 02-00) BC

FOR BRIEF COMMUNICATIONS- 
MAY BE HANDWRITTEN

S t a t e  o f  A l a s k a

TO : r

F in a n c e  Comm ittee

D E P T . 
D IV . _  
SEC . _

d a t e  : M arch 3 0 , 1973

f r o m - E a r l  H i l l s t r a n d  s u b j e c t - HCS SB 107
HCS SB 108

The a t ta c h e d  b i l l s  a re  i d e n t i c a l  to  HB 176 w h ic h  was p a s se d  
from  th e  F in a n c e  Com m ittee as f o l l o w s :

Do pass  w it h  a t ta c h e d  amendment - H au gen , F reem an , 
S p e c k in g , Ose and B a rb e r .

Do n o t  pass  - H i l l s t r a n d ,  F e rg u s o n .

Mo R ec .c -  W a rw ic k .



I n t r o d u c e d :  2 / 2 / 7 3
R e f e r r e d :  J u d i c i a r y  and
F i n a n c e

BY HARTIG,J.MILLER,URION, 
L A K T O N E N ,R A N D O L P H ,H A C K N E Y , 
ELIASON,FINK,FISCHER,FRITZ,

IN THE HOUSE HUBER AND ORSINI

HOUSE BILL NO. 176
IN THE LEGISLATURE OF THE STATE OF ALASKA

EI G H T H  L EGISLATURE - FIRST SESSION

A BIL_.

For an Act entitled: "An Act m aking a special appropriation to the D e p a r t­

ment of Public Safety for the establishment of a unit 

of narcotics and dangerous drugs enforcement; and 

p r o v i d i n g  for an effective date."

BE IT E N A C T E D  BY THE L EGISLATURE OF THE STATE OF ALASKA:

* S e c tion 1. The sum of $500,000 is appropriated from the general fund to 

the Department of Public Safety for the purpose of establishing a unit of 

na rcotics and dangerous drugs enforcement in the criminal investigation 

bureau, division of state troopers.

* Sec. 2. The unexpended and unobligated portion of this appropriation 

lapses into the general fund June 30, 197^.

* Sec. 3. This Act takes effect July 1, 1973.

- 1 -
HB 176
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O r i g i n a l  s p o n s o r s :  H a r t i g ,  J. M i l l e r

U r i o n ,  et al
O f f e r e d : 2 / 1 5 / 7 3
R e f e r r e d :  F i n a n c e

IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR HOUSE BIL L  NO. 176 

IN THE L EGISLATURE OF THE STATE OF ALASKA 

E IGHTH LEGISLATURE - FIRST SESSION 

. B I L L

For an Act entitled: "An Act m a k i n g  a special appropriation to the Depart-

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $350,000 is appropriated from the general fund 

to the Department of Public Safety for the purpose of establishing a unit of 

narcotic drugs enforcement in the criminal investigation bureau, division

of state troopers.

* Sec. 2. The unexpended and unobligated portion of this appropriation 

lapses into the general fund June 30, 197^.

* Sec. 3. This Act takes effect July 1, 1973-

ment of Public Safety for the establishment of a unit 

of narcotic drugs enforcement; and pro v i d i n g  for an 

effective date."

- 1 - C SHB 176



JUNEAU ALASKA

T O:

fr o m :

B ILL  N O ,:

t i t l e :

COMMENTS:

M m k u  JSi a t e  ^legislature

FINANCE COMMITTEE B ILL  ASSIGNMENT

R e p re s e n t a t iv e  S p e c k in g  DATE: F e b ru a ry  1 5 , 1973
House F in a n c e  C om m ittee

E a r l  D. H i l l s t r a n d  
C ha irm an
House F in a n c e  Com m ittee

HB 176

An Act m a k in g  a s p e c ia l  a p p r o p r ia t io n  to  th e  D e p t , o f  
P u b l ic  S a fe ty  f o r  th e  e s t a b lis h m e n t  o f  a u n i t  o f  n a r c o t ic s  
and d a n ge ro u s  d ru g s  e n fo rc e m e n t ; e f f e c t iv e  d a t e .
T h is  b i l l  has  been  r e f e r r e d  to  you  f o r  y o u r  r e v ie w  
and re s e a rc h  and e v e n t u a l p r e s e n t a t io n  to  th e  
com m ittee  f o r  t h e i r  c o n s id e r a t io n .



JUNEAU ALAOKA

Mr. Olof K. Hellen 

Assistant Public Defender 

Public Defender Agency 

Pouch AE

Juneau, Alaska 99801 

Dear Mr. Hellen:

This will acknowledge receipt of y o u r  letter of February 7, 1973 

on the subject of House Bill 176.

Representative Frank Ferguson has been assigned this area of 

concern, and he will inform you of the time and place of any hearings 

that he will have.

Sincerely

FINANCE COMMITTEE

Earl Hillstrand 

Chai rman

EH/sb

cc: Representative Ferguson



F p r m  0 1 - 0 0 6

" STATE OF ALASKA 
OFFICE OF THE GOVERNOR

TO D epartm en t o f

[ ] A d m in is t r a t io n
[ ] Commerce
[ ] Econom ic D eve lopm ent
[ ] E d u c a t io n
[ ] E nv . C o n s e rv a t io n
[ ] F is h  and Game
[ ] ( H e a lt h  § S o c ia l S vcs .
[ ] H ighw ays  
[ ] L abo r 
[ ] Law
[ ] M i l i t a r y  A f f a i r s  
[ ] N a t u r a l R esources 
[ ' P u b l ic  S a fe ty
[ ] P u b l ic  Works 
[ ] Revenue

[ A  _

ATTN:

[ ] R e tu rn  l e t t e r  w / d ra f t  
[ ] R e tu rn  l e t t e r  w/comment 

R e p ly  d i r e c t  
[ ] Y ou r in f o r m a t io n  
[ ] C a l l  me 
[ ] A p p r o p r ia t e  a c t io n

REMARKS :

^  D a te :

a  /

F r o m :  A / o Z -  K .  Li



Pouch AE 
J u n e au , A la s k a  

9 9 8 0 1

WILLIAM A. EGAN, GOVERNOR

The H o n o ra b le  E a r l  D. H i l l s t r a n d  
C ha irm an
House F in a n c e  Com m ittee 
Pouch V
J u n e au , A la s k a  99801

D ear R e p re s e n t a t iv e  H i l l s t r a n d :

I  u n d e rs ta n d  t h a t  House B i l l  1 7 6 , m a k in g  a s p e c ia l
a p p r o p r ia t io n  to  th e  D epa rtm en t o f  P u b l ic  S a fe ty  f o r  th e  e s t a b ­
l is h m e n t  o f  a u n i t  o f  n a r c o t ic s  and  d a n g e ro u s  d ru g s  e n fo rc e m e n t , 
has been  r e f e r r e d  t o  y o u r  c o m m it te e .

I  w o u ld  l i k e  t o  t e s t i f y  on t h i s  l e g i s l a t i o n  on 
b e h a l f  o f  th e  A la s k a  P u b l ic  D e fe n d e r  A gency .

P le a s e  In fo rm  me o f  th e  t im e  and p la c e  o f  com m ittee  
h e a r in g s  so t h a t  I  can make m y s e lf  a v a i l a b l e .

V e ry  t r u l y  y o u rs

(

j D e fe n d e r

c c : H e rb e r t  D . S o l i ,  E s q .
P u b l ic  D e fe n de r



1
T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a .

F I S C A L  N O T E
F i r s t  S e s s i o n  -  E i g h t h  L e g i s l a t u r e

I .  REQUEST
B i l l  I d e n t i f i c a t i o n :  HB 176 and CS________________________________________________
T i t l e : A ppropria tion  fo r  drug enforcement u n it ___________________________
R eque s ted  b y : L e g is la t iv e  Finance Da t e :  2/16/73
R e tu rn  D ate  R e q u e s te d : 2/26/73 ___________________________

ASenGy : P u b l ic  S a fe ty  ' _________________________P ro g ra m : ______________________________

I I .  F ISCAL DETAIL
B udget R eques t U n i t ( s )  A f f e c t e d : _______________
A . EXPENDITURES: (T housands  o f  d o l l a r s )

OBJECT FY 73 FY l b FY 75 FY 76 FY 77 FY 7 8
100 PERSONAL SERVICES 156.4
200 TRAVEL 41.4
300 CONTRACTUAL 45.6
400 COMMODITIES 81.6
500 EQUIPMENT 25.0
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL 350.0

B . FUNDING: (T housands  o f  d o l l a r s )

GENERAL FUND 350.0

FEDERAL FUNDS
OTHER

C. PGSIT IONS :

PERMANENT/TEMPORARY / 1 0 / / / / /
MAN MONTHS (P . A ' .  ) ^  / 1 2 0 / / ______ / /

I I I .  ANALYSIS (See F is c a l  Note P r e p a r a t io n  I n s t r u c t i o n s ,  S e c t io n  I I I )

The estimated costs o f th is  p ro jec t are based on current p rices and 
s a la r ie s .

Budget is  inc luded in  Attachment A

IV .  ATTACHMENTS 

"A” Budget

V . DATE: March 2 , 1973 PREPARED BY: Stanley D. S tau ffe r

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
c c :  b u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



Attachment A

A. S a la r ie s  and Wages (Object Code - 100)

P os it ion Monthly

( 1 ) Supervisor (Anch - Range 18 Step C) $1,362.00

( 1 ) Trooper (Fbx - Range 16 Step C) 1 ,313.00

(3) Trooper (Anch - Range 16 Step C) 1,176.00

(3) Trooper (Anch - Range 16 Step A) 1,092.00
Undercover O ffice rs

( 1 ) C lerk Typ ist I I I (Anch - Range 8  Step C) 652.00

( 1 ) C lerk Typ ist I I I (Fbx - Range 8  Step C) 729.00

*N0TE: Three trooper p o s it io n s  p resently  are in  CIB assigned to
drugs in v e s t ig a t io n s .

Benefits @ 20% =

Sub Tota l

B. T rave l and Per Diem (Object Code - 200)

$30.00 per day per diem fo r  3 investiga to rs  and 3 undercover
o ff ic e rs  fo r  160 days per person, p lus  per diem fo r  s u p e rv is o r ...

T rave l fo r  supe rv iso r , in ve s t ig a to rs , and undercover o ff ic e rs  
w ith in  state (average $200 per t r ip )  25 t r i p s . . .

T ravel fo r  superv isor to lower 48 fo r  coo rd ination  and i n t e l l i ­
gence w ith  other law enforcement agencies - 8  t r i p s . , .

Sub Total

C. Consultants and Contractual Services (Object Code 300)

Car Rental - 3 cars Anch @ $200/month, 12^/mile (500 miles/month) 
1 car Fbx @ $225/month, 14^/mile (500 miles/month) 1 car
statewide @ $225/month, 1 4 f/ m ile . . .

Lab Serv ice , 1,000 tests @ $28.00 per t e s t . . .

Test K its  @ $28.00 per r e f i l l  (20 k i t s ,  2 r e f i l l s  per 
year fo r  CIB and lo c a l Departments test k i t s . . . . )

Sub Tota l

Annual

$16,344.00

15.756.00

42.336.00

39.312.00

7 .824.00

8 .738 .00 

$130,310.00

$26,062.00

$156,372.00

$33,600.00

$5,000.00

$2,400.00

$41,000.00

$16,440.00

$28,000.00

$1,120.00

$45,560.00



V
V *

■ * -

D. Supplies and Operating Expenses (Object Code 400)

* Buy money fo r  drugs $70,000.00

Communications (te lephone)  600.00

M arijuana Dog Expense 4 ,000 .00

Purchase 2 a d d it io n a l dogs 7,000.00

Sub Tota l $81,600.00

* Note: E x is t in g  budget has $3,000 set aside in  th is  area .

E. Equipment (Object Code 500)

Radios, tape recorders, e tc . $25,000.00

Grand Tota l $349,532.00

* Crime Reduction Fund



FY 72 
ACTUALCODE

PERSONAL SERVICES

600 LANDS, BUILDINGS. IMPROVEMENTS
700 GRANTS, CLAIMS, SHARED REVENUE
800 MISCELLANEOUS

INTER-AGENCY TRANSFERS

FEDERAL RECEIPTS
REQUIRED GENERAL FUND MATCHING
OTHER GENERAL FUND
INTER-AGENCY TRANSFERS 
OTHER:

TOTAL

FY 74

TRAVEL

AGENCY

Change Requesi
GOVERNOR’S
BUDGET

LEGISLATIVE
ALLOWANCE

300 CONTRACTUAL SERVICES
400 COMMODITIES
500 EQUIPMENT

code
« r •

AGENCY CATEGORY 06 ADMIN. OF JUSTICE

FITRT.TC SAFETY PROGRAM 62 PATROL. DHT. 6  APpR.

DIVISION SUB-PROGRAM
STATE TROOPERS ELEMENT

SUB-ELEMENT

FY 73 
AUTHORIZED

Maintenance

COMPONENT 

OPERATING EXPENDITURES
4 A BY OBJECT
FY 74

EXPENDITURE BY OBJECT

ACCOUNTING CODE

PO
SI
TI
ON
S PERMANENT FULL-TIME 10

PERMANENT PART-TIME
TEMPORARY (F ULL-TIME EQUIVALENTS)
NUMBERS OF MAN-MONTHS 120

02-1004-A



A SUMMARY by p a u i  fu h s  & c h ip  thoma

T O  T H E  H O U S E  F I N A N C E  C O M M I T T E E :

DRUG U S E  AND C O N T R O L :  1 9 7 3

Vie h ave  ta k e n  an a c t iv e  i n t e r e s t  i n  p ro p o s e d  d r u g  l e g i s l a t i o n  
t h is  y e a r  because  we have  g row n  up i n  th e  e r a  o f  m ush room in g  d ru g  
use among o ld e r  p e o p le  and  among the  y oun g  p e o p le  we haved  l i v e d  
w i t h .  As a r e s u l t  o f  t h is  e x p e r ie n c e  we a re  k n o w le d g e a b le  and  c o n­
c e rn e d . At th e  o u ts e t  l e t  us say t h a t  i f  you  a re  to  l e g i s l a t e  to  
re d u c e  d ru g  abuse  i n  A la s k a  you  must be aw are  o f  the  e f f e c t s  o f  
d r u g s ,  t h e i r  c u r r e n t  a v a i l a b i l i t y ,  and  the  a t t i t u d e s  o f  p e o p le  u s in g  
them .

I n  i t s  s im p le s t  e x p la n a t io n ,  d r u g  use in  th e  U .S . i s  a c o m b in ­
a t io n  o f  s o c ia l  and  econom ic  c o n d i t io n s ,  a d v e r t i s i n g ,  and  th e  huge 
p r o f i t s  made fro m  th e  s a le  o f  d ’u g s . D rugs  a re  BIG b u s in e s s . The 
b y - p ro d u c ts  a re  some p le a s u r a b le  p h y s ic a l  s e n s a t io n s ,  an easy  escape  
fro m  r e a l i t y  and  a l o t  o f  c r im e .

TREATMENT AND LEG ISLATION :

B e fo re  th e  S enate  S ta te  A f f a i r s  c o m m it te e , C h ip  a d v o c a te d  a 
com m un ity  d i r e c t e d  c am pa ig n  to  c o n ta c t  d ru g  a d d ic t s ,  be p r i v y  to  t h e i r  
c o n d i t i o n ,  and  o f f e r  a s s is t a n c e . Two days l a t e r  Judge O c h ip in t i  
a nnounced  a p ro g ra m  so s im i l a r  t h a t  we h e a r t i l y  a g re e  and  hope f o r  th e  
b e s t  r e s u l t s .  O n ly  w it h  the  c o o p e r a t io n  o f  th e  a d d ic t  v / i l l  h i s  a d ­
d i c t i o n  be c u r e d . A d d ic t io n  i s  an  i l l n e s s .  T h e r e f o r e , money must 
be made a v a i l a b le  f o r  r e h a b i l i t a t i o n  p ro g ram s  as has a ls o  been  p r o ­
po sed  t h is  s e s s io n .

D rugs  a re  an e x t r e m e ly  c om p le x  fo r c e  i n  s o c ie t y  t h a t  s im p le  e n ­
fo rc e m e n t  m ethods c an no t c h a n ge . We w o u ld  l i k e  to  make a few  p o in t s  
c o n c e rn in g  b i l l s  t h a t  have  been  p ro p o s e d :

SB108 ( L e w is , H a r r i s )  and  HB l7o  ( H a r t ig  e t  a l )  ,
w r i t t e n  by th e  D epa rtm en t o f  P u b l ic  S a f e t y :

«The House J u d ic ia r y  Com m ittee has rem oved " d a n g e ro u s ,r ( r e a d :  
m a r i ju a n a )  fro m  th e  t i t l e  and i n t e n t ;  th e  in t e n t  o f  th e  b i l l  i s '  now 
n a r c o t ic  d ru g s  ( r e a d :  h e r o in ,  c o c a in e , e t c . )

•B e c a u s e  h e r o in  i s  p u re  when i t  e n te r s  the  U n it e d  S t a t e s , and 
d i l u t a n t s  such  as la c t o s e  a re  th e n  added  f o r  s a le s ,  th e  vo lum e  o f  
h e r o in  needed  to  s u p p ly  a l l  a d d ic t s  i n  th e  s t a t e  f o r  one y e a r  i s  no 
l a r g e r  t h a n  a bo x  o f  soap f l a k e s ,  and  can be c a r r ie d  e a s i l y  i n  one 
p ie c e  o f  lu g g a g e  o r  f lo w n  o v e r  th e  b o rd e r  i n  l i g h t  a i r c r a f t  o r  b ro u g h t  
i n  anyw here  a lo n g  A la s k a 's  lo n g  c o a s t l in e  by  b o a t .  I t  i s  f o o l i s h  to  
b e l ie v e  t h a t  we can s to p  th e  p ro d u c t  fro m  r e a c h in g  th e  m a rk e t .

a Any s e r io u s  a t te m p t  to  s to p  th e  f lo w ' o f  h e r o in  means s t o p p in g  
e v e ry  v e h ic le  p a s s in g  th ro u g h  the  b o r d e r  and e v e ry  passenger* a r r i v i n g  
on a p la n e  f o r  a t h o ro u g h  c h e c k . T h is  p ro c e d u re  w o u ld  p la ;v  havoc 
w it h  o u r  t o u r i s t  i n d u s t r y .  Can you  im a g in e  c a rs  and cam pers b a c ke d  
up f o r  10 m i le s  a t  B eave r c re e k ?  T hat i s  e x a c t ly  what h appened  i n  
M e x ic o  d u r in g  O p e ra t io n  In t e r c e p t  - a s im i la r -  o p e r a t io n .  O f th e  a r r e s t  
th e y  made (3000  o f  them ) 9 91 were f o r  m a r i ju a n a .  O p e ra t io n  In t e r c e p t  
was s to p p e d  a t  th e  in s is t e n c e  o f  th e  M ex ic a n  gove rnm ent because  t h e i r  
t o u r i s t  t r a d e  was d e c l i n i n g  d r a s t i c a l l y .

0  The l e g i s l a t i o n  does no t d e a l  W it h  the  m i l i t a r y  b a s e s , a l a r g e ,  
and p e rh a p s  the  m a jo r  s o u rc e  o f  h a rd  d ru g s  i n  A la s k a . P r e s e n t ly ,
80# o f  the  h e r o in  i n  th e  U .S . cornes fro m  S E .E  A s ia .  E i ls o n  and  E l-  
m endo rf A ir  F o rc e  Bases a re  s t o p o v e r  p o in t s  f o r  f l i g h t s  to  th e  e a s t  
c o as t from  S .E .  A s ia .



CONCLUSION:

The P u b l ic  S a fe ty  D e p a r tm e n t- w r it t e n  b i l l  does n o t  c o n s id e r  
1 ) the  v i r t u a l  im p o s s i b i l i t y  o f  s t o p p in g  the  s m a l l  vo lum e  o f  h e r o in  
A la s k a n  a d d ic t s  n e e d , n o r  2 ) the  m i l i t a r y  r e la t e d  s o u rc e s  o f  h e r o in  
i n  A la s k a , n o r  3 ) does P u b l ic  S a fe ty  r e c o g n is e  th e  much g r e a t e r  abuse 
o f  am phetam ines  and b a r b i t u r a t e s .  You must r e a l i s e  t h a t  we a re  a 
p i l l - o r i e n t e d  s o c ie t y ,  and  th e  c h i ld r e n  we a re  t r y i n g  to  p r o t e c t  a re  
more p ro n e  to  ta k e  a p i l l  th a n  use h e r o in .  The m ix t u r e  o f  b a r b i­
t u r a t e s  and a lc o h o l  can be e x t re m e ly  d a n g e ro u s  a n d .h a s  caused  d e a th . 
B o th  o f  th e se  d ru g s  a re  r e a d i l y  a v a i l a b l e .  They a re  l e g a l .

M o re o v e r , P u b l ic  S a fe ty  has no  s p e c i f ic  p la n  f o r  r e d u c in g  d ru g  
use i n  A la s k a . T h e ir  p la n  i s  d e p a r tm e n ta l e x p a n s io n  o f  m on ie s  and 
m anpower o n ly .  T h is ,  o f  c o u r s e , i s  r a t i o n a l  b e h a v io r  f o r  any b u re a u ­
c ra c y  - to  e n t re n c h  and  e x p a n d . Were d ru g s  a le s s  e m o t io n a l i s s u e ,  
p e rh a p s  you w o u ld  r e q u i r e  a l i t t l e  more s c r u t in y  b e fo r e  a l l o c a t i n g  
f u n d s . There  i s  no re a s o n  to  b e l ie v e  t h a t  t h e i r  e lu s iv e  p ro g ram  
w i l l  w o rk . I t  has f a i l e d  i n  49 o t h e r  s t a t e s .  I n  e s s e n c e , $ 3 5 0 ,0 0 0  
f o r  t h is  b i l l  i s  a w aste  o f  m oney . The c r e a t i v i t y  e x h ib i t e d  by Judge 
O c h ip in t i  i s  c h e a p e r  and in s u r e  t a n g ib le  r e s u l t s  i f  r e h a b i l i t a t i o n  
p ro g ram s  a re  a d e q u a t e ly  fu n d e d .

PROPOSALS ON FOLLOWING PAGE

•*



P R O P O S A L S

1. Pass a resolution urging Congress to strictly regulate the production of

amphetamines, barbiturates and other "legal" drugs. Perhaps stricter State

legislation on prescription of hard "legal" drugs is also possible.

2. Contact military authorities to see if they can stop the "heroin pipeline"

from S.E. Asia to Alaska through the Air Force Bases. If this major source 

of heroin supply can be kept from entering Alaska it will greatly diminish 
the need for over-staffed police forces.

3. Reconsider HB 176 on the following points:

a. Any serious attempt to "seal off the borders" would mean throughly 

searching every person and vehicle coming into the state. Spot checking 

of long-hairs and "undesirables" will not catch the heroin corning into the 

state. The real dope runners are smarter than that.

Even were it possible to throughly search every person and vehicle coming 

into Alaska, the effect on our tourist industry will be disastrous. O p­

eration Intercept on the Mexican border was stopped for this very reason.

Given our present economic situation, neither our state's economy nor our 

state tax roles could take this extra strain. The following statistics on 

tourism in the state economy are from the Tourism Division, Department of 
Economic Development for 1972:

Tourism is the 4th largest industry in the State. The total economic 

impact of t o u rism is $262,500,000.00 or 13.5% of the Alaska Gross Product.

The employment impact of tourism is 13,050 jobs for Alaskans. The state 

received $9,000,000.00 in Direct Revenue taxes. This is not counting taxes 

on monies from a multiplier effect of 2.5 times on money spent in the state 

by tourists. Projections are for a 300% increase in the number of tourists 

visiting Alaska by 1980. (Our economy and tax roles need this growth.)

b. The addict contact (voluntary treatment) program has been very successful 

in Anchorage and is very cheap. It is very possible that persuasion is a more 

effective tool for getting addicts to treatment than increased paranoia from 

more dogs and police would be. Let's try it for a ye a r  anyway - then if we 

need mo r e  force we can apply it at that time. Give the programs working 

right now in Anchorage a chance.

c. Consider the motives of Public Safety in insisting on funds for a dubious

enforcement program. Remember, they are like any other bureaucracy. The 

budget will be very tight this y e a r  and the real needs of people in other 

areas are a better investment in our human resource than these police programs.

d. If you do fund HB 176 then require a report from Public Safety 1 y e a r  

from now stating the results of their program. Legislators should then check 

these results against their stated objectives. If the money is being wasted

the appropriation should be cut at that time.

4. If y o u  pass HB 176, continue to push the amendment "creation of a special n a r­

cotics control unit within the State Police." rather than "narcotics and 

dangerous drugs control unit" is stated in the Senate version of the bill. •

5. Make appropriations where we know the money will bring some results. H3 263 

would a d e quately fund treatment programs for Anchorage that will allow them 

to capture total appropriations of $1,100,000.00 from Federal matching funds. 

This program could in 1 ye a r  in Anchorage detoxify 390 addicts, Maintain 85 
on methadone, and maintain contacts with 245 ex-addicts in an abstinence pro­

gram after they have become drug free. Under HB 263 funds would also be 

available to Fairbanks and other-cornmunites in the state should their areas 

become a problem.

6. Seek mor e  information on innovative ways to control drugs. P.lease keep your 
minds open.



Jack Hcesch 
D i r e c t o r ,
G re a te r  A nchorage  A rea  B o rough  D ru g  Abuse Management B oa rd  
S p e a k in g  b e fo re  th e  House F in a n c e  C om m ittee M arch 1 2 , 1973=

. . . ' . ' I n  A n c h o ra g e , th e  p o l ic e  D epa rtm en t g iv e  a c o n s e r v a t iv e  e s t im a t e  
o f  ^100-500 h e r o in  a d d ic t s  i n  th e  A ncho rage  a r e a . O f t h e s e , 350 
o f  them  a re  known to  th e  p o l ic e  by name and  a d d r e s s . T h e ir  c o n ta c t  
l i s t  to  b r in g  p e o p le  i n  f o r  t re a tm e n t  was 2 5 0  when th e y  s t a r t e d  bu t 
i s  now a t  3 5 0  a d d ic t s .

R e p re s e n t a t iv e  B ie rn e  a s ke d  me to  t r y  to  g iv e  you  some k in d  o f  
an e s t im a te  o f  what i t  w o u ld  ta k e  t o  meet t h a t  k in d  o f  a c ru n c h .
Let m^ add t h a t  A nchorage  has been w o r k in g  f o r  th e  p a s t  y e a r  and  a 
h a l f  a c o m p re hen s iv e  d r u g  t re a tm e n t  p r o g r a m , e s p e c ia l l y  o v e r  th e
p a s t  u r  months s in c e  we h e a rd  o f  th e  a d d ic t  c o n ta c t  p ro g ra m .
That p ^an  in c lu d e d  such  t h in g s  as a d o le s c e n t  c o u n s e l l i n g ,  we went 
fro m  t h a t  end o f  th e  s p e c trum  to  th e  o t h e r  end  o f  th e  s p e c trum  w h ic h  
in c lu d e d  t re a tm e n t  re h a b  f o r  lo n g - te rm  h a r- c o re  h e r o in  a d d ic t s .
So what I  d id  was m e re ly  p u l l  o u t th e  s e c t io n s  t h a t  spoke  t o  h a r d ­
co re  a d d ic t io n  and p u t  the-m  a l l  t o g e t h e r  and came up w it h  th e  document 
you  a l l  j u s t  r e c e iv e d . w h ic h  speaks  to  $ 3 7 6 ,0 0 0  w o r th  o f  S ta te  m oney. 
T h is  p ro g ram  w o u ld  meet th e  needs  o f  th e  p r o je c t io n s  by th e  P o l ic e
D epa rtm en t i n  t h a t  i t  w o u ld  t a k e  c a re  o f  e x a c t l y  w hat we w o u ld
be a b le  to  do i s  p la c e  85 p e o p le  i n  th e  M ethadone p ro g r a m , d e t o x i f y  
a t o t a l  o f  3 9 0  p e o p le ,  and m a in t a in ,  and I  mean by m a in t a in in g  con­
t a c t  w it h  i n  a p r e s c r ip t iv e  p ro g ra m , p r e s c r ip t iv e  p ro g ram  i n  an on­
g o in g  p ro g ram  - a b s t in e n c e  p ro g ram  (d r u g  f r e e )  n o t m ethadone p ro g r a m , 
an a d d i t i o n a l  2 * ) 5  p e o p le .

T h is  i n  my e x t im a t io n  i s  - i f  i n  f a c t  th e  p o l ic e  p ro g ra m , th e  
o u t re a c h  p ro g ra m , t lie  a d d ic t  c o n ta c t  p ro g ra m , does push  t h a t  many 
p e o p le  i n t o  t r e a t m e n t , and  i t  lo o k s  a t  t h is  p o in t  t h a t  i t  w i l l ,  
t h is  w o u ld  be what I  vTo u ld  c o n s id e r  a b a re - b o n e s  m in iin u n  p r o g r a m , 
to  meet t h a t  n e e d .

The cos t o f  th e  t o t a l  w o u ld  be $ ^ 7 0 ,0 0 0 , and th e  l o c a l  s h a re  
o f  t h a t  w o u ld  be 20$ and  th e  r e s t  w o u ld  be S ta te  m oney . The c o s t  to  
the  s t a t e  w o u ld  be $ 3 7 6 , 0 0 0 .

D r . H e le n - B ie rn e  S p e a k in g : " I  have a q u e s t io n ,  I  u n d e r s t o o d , J a c k ,
t h a t  t h is  w o u ld  be the  im m e d ia te  am ou n t , b u t t h a t  a p o r t io n  o f  t h is  
c o u ld  become the  m a tc h in g  fu n d s  w h ic h  w o u ld  b r in g  i n  th e  F e d e r a l 
fu n d s  t h a t  y o u 'v e  been w o r k in g  f o r  a f t e r  J an u a ry  1 ,  1973-"

Jack H eesch : " R ig h t . What t h is  w o u ld  do i s  to  meet th e  need  w h ic h
i s  p r e s e n t  r i g h t  now , p r o v id e  enough  fu n d s  f o r  a l l  o f  th e se  p ro g ram s  
f o r  1 y e a r .  We a n t ic ip a t e  t h a t  by J a n u a r y , c e r t a i n ly  n o t b e f o r e ,  
w e ' l l  have f e d e r a l  f u n d s . The b a la n c e  w h ic h  has n o t  been  s p e n t  by 
J anua ry  1 ,  w h ic h  w o u ld  p r o b a b ly  be 5 0 $ , o f  th e  $ 3 7 6 ,0 0 0  w o u ld  th e n  
be a p p l ie d  as m a tc h in g  fu n d s  f o r  f e d e r a l  money - to  c a p tu re  a t o t a l  
o f  $ 1 , 1 0 0 , 0 0 0 . 0 0  i n  b o th  f e d e r a l  and s t a t e  m oney ."

D r . H e le n  B ie r n e : " $ 3 7 6 ,0 0 0  t h e n , w o u ld  a l lo w  you  to  c o n t in u e  o n , .
and p ro d u c e  as o f  J an u a ry  1 , i n - p a t ie n t  d e t o x , i n  th e  h o s p i t a l ;  
r e s i d e n t i a l  c a re  t h r o u g h  th e  t h e r a p u t ic  c o m m u n ity , ( f a m i ly  h o u se ) 
the  m ethadone m a in te n a n c e  p ro g ram  and th e n  a l l  th e  a b s t in e n c e  p r o ­
gram s . "

Jack H eesch : " r i g h t ."

D r . H e le n  B ie r n e : "M r. C h a irm a n , I  h ave  a n o th e r  q u e s t io n .  T h is  s o r t
o f  a d d re s s e s  i t  so 11* o n ly  to  the  A nchorage  a r e a ,  so I ' d  l i k e  to  h e a r
from  M r. Heesch how t h is  t h i s  w i l l  p e r t a in  to  the  w ho le  s t a t e ,  AMD in
fa c t  i f ’ any m ethadone i s  to  be done i n  F a ir b a n k s ,  o r  i f  t h i s  A r c t ic
v i l l a g e  c o u ld n 't  be k e p t  g o in g ."



P a g e  2

Jack H eesch : "Hot on the  $ 3 7 6 ,0 0 0 . T hat w o u ld  he s t r i c t l y  f o r  A ncho r­
a g e . Now, t h a t ' s  no t to  say t h a t  p e o p le  from  F a ir b a n k s  o r  fro m  a n y­
w here e ls e  i n  th e  s t a t e  c o u ld n ' t  come to  A nchorage  and ge t  t r e a tm e n t . 
H ow eve r , i t  w o u ld  be somewhat d i f f i c u l t  to  j u s t  p ic k u p  and move to  
A ncho rage  so th e y  c o u ld  g e t  on m ethadone p ro g ra m . C e r t a in ly ,  th e  
r e s i d e n t i a l  p ro g ra m  w o u ld  ac c e p t p e o p le  from  anyw here  i n  th e  s t a t e .
On th e  o t h e r  h a n d , I  c o n 't  t h in k  t h a t  t h a t  w o u ld  n e g a te  th e  need  f o r  
p ro g ram  in  o t h e r  c o m m un it ie s  i n  the  s t a t e  t h a t  do need  p ro g ra m s ."

D r . H e le n  B ie r n e : "M r. H eesch , w o u ld  i t  be p o s s ib le  f o r  any o f  th e
r e s t  o f  th e  c o m m u n it ie s  i n  th e  s t a t e  to  g e t  m a tc h in g  f e d e r a l  fu n d s ? "

Jack H eesch : "The p ro g ram s  I  have been w o r k in g  on a re  f o r  A n c h o ra g e ,
but. o t h e r  c o m m un it ie s  c o u ld  a p p ly  f o r  f e d e r a l  f u n d s ."

Rep F ra n k  F e rg u s o n : " R e p re s e n ta t iv e  H a r t i g ,  i n  y o u r  b i l l  f o r  $ 5 0 0 ,0 0 0
y o u r  p la n  i s  to  go t h ro u g h  th e  bo ro ugh  a ls o ? "

Rep . H a r t i g : - " I t s  th ro u g h  the  HEW, t h ro u g h  t h e i r  D rug  A buse , and  o f  
c o u r s e , i f  th e y  want to  w o rk  th ro u g h  th e  b o ro u gh  t h a t ' s  f i n e ."

N o te : th e  a u t h o r iz a t io n  o f  $ 5 0 0 ,0 0 0  t h ro u g h  HB 263 i s  th e  m in im um
needed  to  make th e  c o n ta c t  p ro g ram  e f f e c t i v e .

R e p re s e n t a t iv e  H a r t ig  ( l a t e r  on i n  th e  com m ittee  m e e t in g )  "We need  
t h i s  money f o r  th e  a d d ic t  c o n ta c t  p ro g ra m . I f  i t  i s  n o t  t h e r e ,  th e  
p e o p le  w i l l  go  to  j a i l . "

p re p a re d  by p a u l  fu h s  $ c h ip  thom a

/



bfrK? cff-€cQ 

^ / / 3 / Z 5  

Q h > f

W e  U k  s (p ? M +  r .  o k c u ?  <~j -f.(^ e

f Q ^ q . Jj V \ . j  ) r i  & Q  > b  u +■ io < u r e  < q j

< < L o i d U .  r n O ^ < n q  n « r r c d - i 6 q  r€ o-ciL »  -for- C S s v i h \ r H ? p

*> 0  (J

(f> u r ^ 0,s^- ^  “f e  y o O  < ^ U o u - f  h e r o / ' n

0  h e  r o <  ^  “ p 2 A c l (<2-.D C T i ' + ^ _  d l v - f ^ i c i ;

K W )  e w A t s r c - e r n e  w f  - r ^ w  b e r o / n

Q i i n  W  d ? v \ u ^ g f e _ $  $  (-6-Sfccx.j q y i @  5 | p e C f f » c

C 0 t + « c i 5 ^ j r  ^  S G  1 0 ?  J O l o _  % u J ^

i o « U  a l s o  g o  /'vrt) cvff* " f o t P ^ s  ^  4 ^  h e r o < n  c l $ $ \ c t  c ? k 9

T O ' o  s - ^ i s  1 5 € . ^ e c t c x J £ j  / w ^ o r

^  -c +  W  - f o  ^ ' V  . w r .

' ^ u h s  ^ ,li f f f & W * '  e *  ^  r & T O m  R f l i x n e

\ Ht e ^ w - e e n  ^  a - J  ^  U » , + a 4 )

V ^ i e v V  | p >  . . .
a  * i V s  O t & s & t - K  i n i / a t t f d t S M  “t v s

. . n ^ o ^  ^ o r c e  ^  W r ' W W

A r i - n v  ^ L n + e l l e s e n c S  - J S ^ ^ e e r

• - . < ?  ' ( !  u j e  W < «  i k ^ t b ^

, / i e f ^ « m ^  A * q o u . .  r « « * ^  >  , , , ,
i / C )  W a r  tai'fdo-'tej

h 6 o  d r u g s  , c r ^ J  .

1 r e c J  . f * i r ± £ ^ n  9 — - - ^  c H ‘'l§e '' " '  ' 0 < ”

o

;re ^  L ^ r '  ; (J



K ) f .  G ' - ' S  r r \ y y . Z ( i -  U  c x  g < ?  yi tf/*-» £

C>nc€^K\ o o e r  WxrQ A r o ^  v-n ^  f ^  o o r  S + ed -e . f e

a .^£) o o r  0  4 ^  a  ( l O o v ^ -  - 0 3  -N -■■

<j£ 2. r̂  ^ * r O r V \  i\ e ( , ^ t ^ c . i e ^ )  h e r ^  ^ h e  f +  w' y  

J j r J l c l 3  c J n o t c - e ,  s-^Tvc'f' ? « t - v f c e ^ ^ A  Y h - e * & o & s ^

o - r -  W r ^  . , o o r  m + e » r t -  ^  ^  ( P ^ e * . * * -

X/0 j  '4^-0 v 5 C 0 - ^ ^ -  s ^ o .  ^ r c & j f c y n  , <aj i (( '{y\&-(c<z_

S ^ 2 c i ^ ‘c- gs£==f ^ ? r o Q ^ o j ^ > i '  1  0 r *

ZlprtX'V i 6  - o

T t x f

y v a o r e  3 o 0 ,  O o o  « « M K c + S  t‘,

n  * . l J O  < 5 H - ^ s  ^  °(P 1^
H-O. O v a  t )

,. I/o

O P  / O O ^ O O O

^  ^  ' c  M  1/3 t fP  A

A  , * * ,  - W * * ™ , ,  F u ")> /  4

0  , j  i , ; * j  ■ -  >--’ ~ ' ( ' r!~  e t V
? 0 / P O l o . T ' D ^  '

_V b  ^ . a . \ c i r  VC.i U •€»''' tx\ v o  o  <n c\

f - f e r o . "  1 ° *  o  0  ;

, , , 4 %  « 5 L ^ e A  ^  l o  q n  ° °  , f l O + P a c \ K 7 « N

5 0  i c  V i l ' r iL  O ^

O  /V -r ^ v X C  ' (-
c v P n ' T o



T
" ' ^  G w

( V ' ^ ^  ^ ' O R - S  c r i / ” e. ; / c M o - h  s ^ . q

M - V t / w  I'i) c^frtfaf'S I H o . 1  ^  *~t~

C a / v  a r r o f "  ~t~ « -  5"-i %  c j) Q’f | . > i o  j>i s ^ e .  C i - f - , e j

w V . c > v  " " ' V  C o « i r ) i + ; c;iv£> s'-te C i n n u o - Q  ;Sc?. o'"

£ , f / , ' o n  L O o r H ^  c*> g a o e l r  ‘4 ^

~ 7 ^ -  i v s - i ^ y  ^  V r a V  15 b ' U - i c r - i  . n

„  £  / W  t ;  6 " < r

i, u » h ®  ^  y e c r j

£ e  • £ « / * «  (f-a < f "  ; 4t(_  . f t r

, f e r . W ^ , < f e i >  «  -  # * *  ^

, , fiKJ )  < . o a s  u s e d  a -s  £

C c > 0 5  j M  . , ; V  v- i ^

■ t \ 0  c d ) & \ ' - + ' ' i ^  !' a 0  
. r - _  yno 5 r ^ i  ■

> r o t )  ^ ^  r c f » N + -

Cs --r o  U .S -V  ^ 5 e  ^  . d  "
s e c , ^  ^  ^  ^  L +

^  ^  7 ° > , - ( o a J  ^  ^ o ~ c 9  ^

a o e r ^ e O .  / > ^  

b e

\ - o.
9 x v

& r o $ s  ,

/ « -  - »

i^Ji' 4  '«* i s - ' .  n i o r / p J u n e .  0 c y e r

j ^ c r S  u . d > d ) i  <?+'-'€ . ^  o

.a .v  « « *  * -  *  ' " , , i K r a -  ^ * ' " ’-

, .  i , . ™ , „  * j > » r ,  «  r - : '1 u K 0 ^

CA S  ,



,Jy}'<zic>) € ' / * £ r c £ Y \ ( l \ e ^  t b o - V  -ife wccfi e $ ^ > r $ o S )  O s Q  Q~\

loerD I vC a s  CX. “ cl o r e ' '  c 5 r o ^  '~ & - £ < A ^ C .4 < CX'v ̂

W o n d e r "  4 o r  C o o t i ^  G l ' ^  C °! 9 i ' ■

j-r_5 Sut-ser^rgrv-V © o~*r ^Q  uu  f n y  b y  -5H j  a l j  e x c . e p ' ~

r e - y s - ^ r v S )  H ' « - « f i v t o D  o o + - ! e - f j  ^ u s  - V

f r ^ r + i i *  C J  o o r ~  t f 0 3 ^  L T n  V C

<§e c 4 k  ^  /TOO , ^  057 ^  ^

• . • r’0,t r 4  ,;r o  r * ( < d « D  r-i^cOfe C i c s r  «<9d?>'c-fe
?.. S i z o - b l e  v / i5 e f ' ^ ' C ' i  - r e i x c i w u  , ,

r c , v &  X i A c - e .  g o o e m  w ? r t +  f ^ p o n s e  O l 0 / ^

I , .-+ / L  rO o » £ )  c f i r u g .
/ * v O  e t A - k j r t - e K M ^ F   ̂ M J O . - c y

U-re a « - 0  -riJ«- fc>ac<trrt« 4 h  < U f « c T  ^  o r ^ a m e e S )

- „  i j / i v  < H  w o o  ''U'.no < S a v o  s < - e  6 - a < 0 < J * ‘̂ r ~

c , 1 +  r . a c c o f ^ + S  W u h > ^  W  m X .

• h e r e i n  ~ L<s y * r { C

f r e n c M  / « b o r » * > ^  _

,g,c\ l \ r o C .

V , L  ^  S c c . u ^  3 ^ 3 * .  5

V t K ^  ^  r o n  o h o  >J I l )
, JU  S C M A  I n  c \  x

^  a r e  ^  3  l a x o  e ^ c c ^ f v d i

. . .  t, r  6 0 <- y v i e ' ^ 0 ^  C a n

< k > +  d ° 0  „  • .*.

r  ' l.» 0  e u€ v ' ^  ^ ° ‘
h a - e  - X - >  0  b  4 v * >

• • H 4 ‘.-0 vyo r \C C u K  ( p l •-

a  .

, , u >  b o u n e ^  .
i o  c c s  •'•' -



c  n ' j l c i h Q ( y

O )
\—*

^ u 9 c f i i c 4 y  CL-r 3 0 0 0  .

c  O A O / V I ^  y\4~

3  raj/} \ i > ~? p  CQ  P  U  ;/y\ (35

[ 4 c r o i / a  !s d i s ^ z n s Z ' Q  ' t s v - o c ^ b  C l i n i c ^  c j y  

a b o o *  A ± f  p e r  vS'! i o t .  f / e r o . n  a<fid2t c - f / 6 ^  ,'5

f } o r  cv c o m e -  ( p r o 'o ^ i^ x  » 3  ^ ^ C j h m Q .

— [fc u  c J e c i c P ^ )  - b  b e  C o ^ - H ^  ^ ( o o o - t  v - ^

f r a V ,t e m . ^  O m W )  < r W * r  * < r K



q 3 >  YY\ <)J f-

Cl tjO r \

v ; o  o  C q  n  e  \ra <r £  ̂ p  -? p

,;T O  C O ' ^ ^ c u r  I T T  oj.§

- f f D

r-20j y c

r x w

I g n o r a n c e .  R''-S> C'a a - f o s . ' o - " s  c o y "  - W L  r C O - ?  / i ^ u a s  

^ + -  m o s -V  c S e a l  w  < X  ! 4 e  c - j  r<-

•Set e g ^  .'-'s

$  . r o o n f l s  h e r o / n  C a n  S e  f c a o e j k  +  / r

- f o r -  ^ y o o . h e r o i ^  Us ^ o o r e .  ^

//? f o o n c J i  ^ e 4 o s e  * r e  «.<&!)<?£> ^  - f4 .  - f , ^

,-f- r e  c v S'i' T'c i - r r  /Jsva) y $ H c ,  . ^ L - r s  ~ f b (  {

y ' a ( u ?  y e r e  / i  ^ 0 0 , 0 0 0 .  / i  - 6 / ^  f l u / V / i e j s

D ie  C e5c0vrfr /S < f c r c e £ )  b y  h d  a J d h c r / d ^ \  - f0

/ £ ^  p . O ' ' 1 < "I- . * W  f /A £a bsCL<7  o • C. Or77 €̂j>



, . v ( p c ~  p i  -.‘.n.-i '\ ( 3  c v  S C u H f e i

./ ; 0 ' , e \ v ^  4  W * .  f >  ^
-,,j y  <_- •

a a ’ > « u, 4 ^ e  icJety
* a • --v /r .-A /-() i r "  qo_A x3

0  - A ' - s / N p ^  r  rr ̂  u  .J
-tSr/v^ MrrO  C o n '5' ^  ’ u  _

i h i s

w  , v . +  /r A r / d e j  ( J h T ‘ /

© >  ! ^ i s o ' t e  ^  ^ - c I'-c t -

^  ^  ^  ^ 
e C O ' ^ ' ^  3  r e j o l + J

^  ^  — O t v ;  • : .  *  ^

p r ^ r t s s  1 , • a i D e c r e e  a l « e r -

* 6 « e  b u *  h *  10114 , , i  o s e S .
» D  1 . J + r ; © +

„ U  « -  ^  V  ® b 1  ' - " / ^

. , , r f  n 6 +  "* 5  ' ' a & w & M S

. Cl.Ji ( " t f ' " 0 0 5  
, 4 t i / ^  a

T  O *  +  « > *  ^  4 0  ■

- ' h ,'€- °' ' ■ W O M  Uvr*. O J 0 « x ( C

. , ^ r o . V -  V * >  ^  ^  c)

“ +  4  ' f < J , o  .-. • v * " * '  ° "  ~

“ S . * *  "  a r , ^  ^  & 8 *  V

r a i A  a ^ o o A r  0  m o c S a f  e * i r ^

* * & ■  *  ° " ^  L  « * *  - * ^ e > . .

“ , 1  ^ o * “

, t c * ; < - y > .  ‘“““ ' 4 /  U . S .  i - a
r^N t \ *'“' * * £ \ A r ĵ. <'**—» *i
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