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The Honorable Tom Pink -3- January 31, 1973

The deductions and exemptions utilized in computing
the taxable income of residents are unchanged. How —
ever, these sections have been rearranged to provide
more consistency.

This b ill also re-enacts AS 43.20.040 which currently
defines taxable income- from sources within the

state. The section has been redrafted to provide

a more precise definition of what constitutes a
business situs within the state. It provides that
income derived from an Alaska business by a non-
resident owner or partner is taxable in Alaska,
closing a loophole in the present law.

The b ill further provide”™ that corporations receiving
50 per cent or more of their income from within
Alaska w ill be allowed a business deduction for the

salaries of nonresident officers or directors only
if this income is reported and taxed in Alaska.

The proposed b ill also re-enacts AS 43.20.190
relating to publicity and access to income tax
inform ation in substantially its original form
except that the amendment |lim its the required pro-
duction of income tax inform ation to court pro-—
ceedings which are initiated primarily for the

enforcement of the revenue laws. The present
statute would appear to permit the use of tax
returns in any civil or criminal litigation, and

we feel that the taxpayer's right to privacy war—
rants a lim itation of access to thi3 inform ation.
The redrafted section on property and access also
clarifies the authority of the Commissioner of
Revenue to exchange tax inform ation with the

m ulti-state tax commission.

The remaining sections of the b ill provide addi-
tional definitions of terms which were not pre -
viously defined in the revexiue code and make other

minor technical amendments.

Sincerely,

W illiam A. Egan
Governor

AGO 798211
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Introduced: 2/2/73
Referred: Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 172
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to computation of taxable income
under the Alaska net income tax; and providing for
an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.20 is amended by adding anew section to read:
Sec. 43.20.025. INVESTMENT CREDIT DISALLOWED. For purposes of
calculating the income tax payable under this chapter, the taxpayer
may not apply as a credit against his tax liability the Job development
investment credit allowed as to federal taxes under Internal Revenue
Code sec. 50.
s Sec. 2. This Act is retroactive to January 1, 1973 and relates only
;0 income earned and received after December 31, 1972,
* Sec. 3. This Act takes effecton the day after its passage and

ipproval or on the day it becomes law without approval.

-1- 1B 172
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Original Sponsor: Rules Committee by Offered: 2/20/7*1
Request of the Governor Referred: Rules

IM THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 172

IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION

A BILL
For an Act entitled: "An Act relating to computation of taxable income
under the Alaska net income tax; and providing for
an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.20 is amended by adding a new section to read:
Sec. 43.20.025. INVESTMENT CREDIT LIMITATION. For purposes of
calculating the income tax payable under this chapter, the taxpayer
may apply as a credit against his tax liability the job development
investment credit allowed as to federal taxes under Internal Revenue
Code sec. 50 upon only the first $50,000 of qualified investment put
into use for each taxable year.
* Sec. 2. This Act Is retroactive to January 1, 1974 and relates only
to income earned and received after December 31} 1973.
* Sec. 3. This Act takes effect on the day after its passage and

approval or on the day it becomes lav;, without approval.

- CSHB 172
AGO 798



FISCAL NOTE HOUSE BILL 172

January 31, 1973

The Honorable Tom Fink
Speaker of the House
Alaska State Legislature
Juneau, Alaska 99801

Dear Hr. Speaker:

Pursuant to the Uniform Rules of the Legislature

I am transm itting a b ill v/hich, while s till allowing
Alaska business corporations full benefit of the
federal "investment credit”" provision contained

in Internal Revenue Code sec. 50, w ill enable the
state to again be in control of its own computation
of Alaska income taxes. The problem is that the

investment credit provision for federal income tax,
of whic”™i state income tax is computed as a per-—
centage, was enacted following establishment of the

state income tax formula. This changed the level
of state income tax received without the state s
having any say in the m atter. Further, the pur-

pose served by the federal exemption is not

served by carrying this same provision into Alaska
law . The investment credit is designed princi-
pally to benefit large industrial corporations and
to stimulate their modernization of outmoded equip -
ment. It has a checkered history even in the
federal Internal Revenue Code, being deleted in
1969 because of dubious worth in its intended pur-
pose and then recently was re-enacted.

The amount of any additional taxes which corpora-
tions might pay to the state by reason of elimina-—
tion of the credit would be deductible from their
federal income tax. They w ill continue to have
full benefit of the federal credit, which is

five times the amount that would be allowed by

the state under existing revenue provisions.

At the same time, this change w ill have a very
significant favorable effect on the state's
revenues. The projections of the.Department of
Revenue indicate that the elimination of this
credit w ill increase corporate tax receipts by
approximately $2,000,000 per year during the
next several years. It is estimated that this
additional revenue income w ill exceed $7,500,000

in the year of the completion of the pipeline.

AGO 798226 -V



The Honorable Tom Fink -2- January 31, 1973

A sim ilar proposal was submitted during the last
legislative session and passed the House,

Approxim ately 60 per cent of the additional

revenue which w ill be generated by the adoption
of this b ill w ill be drawn from out-of-state
corporations and the effect w ill be to make

additional funds available to stimulate the
state's economy,

/

Sincerely,

W illiam A. Egan
Governor

AGO 798227
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STATE
of ALASKA

R. D. Stevenson
Commissioner

Department of Revenue DATE February 7, 197A
feomj Frederick P. Boetsch SUBJECTI HB 172
Director

Audit Division

At your request | have reviewed our research on House Bill 172 which
proposes to repeal the investment credit allowed under Section 50 of the
Internal Revenue Code and which, by reference, applies to the determination
of Alaska Income Tax.

| have attached a worksheet showing the latest projections of the amount of
investment credit which could be taken during various fiscal years from 1974
through 1979. You will note that the primary difference between these
projections and last years'projections occurs in 1974. This is due to delay
in construction of the line. The primary reason for the difference in the
eligible investment credit in the year of the completion of the pipeline
(1978) is due to a decrease in the apportionment factor for Alaska.

The projections are based on a normal growth rate on the basis of our most
recent projections of corporate tax collections exclusive of the pipeline
and other effects; the investment credit directly related to equipment used
in the construction of the pipeline and the line and related facilities
themselves; and Alaska's share of other oil company equipment which would
be Invested by the seven major oil companies on a world-wide basis, but of
which Alaska would receive an apportionable share. The normal investment
credit rate of 16.13263% was derived from statistics provided by the Internal
Revenue Service as indicated on the attached worksheet and represent an
average investment credit in a relation to the net taxes paid.

| have also included on the worksheet the results of a-statistical sampling
study that was done by Arne Bue and Jack Horsley of several corporation
returns in order to determine the percentage of credit which has been
historically taken by Alaskan based corporations and out-of-state corporations.
That percentage has been projected into these figures and adjusted for

what we know to be exclusively credits which may be taken by outside
corporations.

During the fiscal years 1975 through 1979, we estimate that the total credit
which may be taken and the total reduction therefore in corporate income tax
collections will exceed 15 million dollars. With the increase in business
done in Alaska by outside corporations the percentage which is allocable to
them (and which reflects a reduction in funds coming into the state's economy

as a whole) will steadily increase.
FPB:jf
Attachment

AGO 798228



iiuuse Bill 1/2
Repeal of Investment Credit
Projection of Revenue Effects

FY 1974 1975 1976 1977 1978 1979

Corporate Tax Collections
Normal Projection $ 7,645,400 $ 8,328,000 $ 9,224,072  $10,180,032 $11,372,476 $16,479,232

formal Investment
Credit @ 16.8263%(1) 1.286,438 1,401,294 1,552,070 1,712,922 1,913,567 2,772,845
(1) Computation of Investment Credit as

'ipeline Related Credit: a % of Tax Collections (Based on
Federal Statistics (A) ($000 omitted)

Cost of Equipment

(Alaska's Share) 40,000,000 50,000,000 20,000,000 240,000,000
Taxable Income $ 93,432,590
Investment Credit (1.26%) 504,000 630,000 252,000 3,024,000
Tax @48% $ 44,847,643
Less: Surtax Exemption
3ther Oil Co. Equipment: 165,866 @ 6,500 (B) 1,078,290
Cost (Alaska's Share) 60,000,000 60,000,000 Net Tax Before Investment
Credit 43,769,353
Investment Credit (1.26%) 756,000 756,000
Net Tax After |. C. 37,465 ,337
DOTAL INVESTMENT _
CREDIT $ 1,286,438 $ 1,905,294  $ 2,182,070 $ 1,964,922 $ 5,693,567 $ 3,528,845 Investment Credit $ 6,304,016

[. C. as a % of Net Tax 16.8263
>ercent of Credit

Taken by: :
(A) Except as noted in (B) the above
Jr\laska Corps. 40 29 28 35 13 31 figures are taken or derived from P. 208
Statistics of Income 1969, Business Incoi
Dutside Corps. 60 71 72 nre5 87 69 Tax Returns, Dept, of Treasury, Internal
Revenue Service, Pub. 438 (10-72).
DOTAL 100 100 100 100 100 100
(B) Ibid, P. 213j firms with gross over
$1,000,000 and average net over $25,000.
4
a
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ComroaHee Reporv'

SENATE
2/25/74
Date
Mr. President:
The ComiMttee on FINANCE has had CSHB 172

(taxable income under Alaska net income tax)
under consideration. A majority of the members of the Committee

[~7 recommends it do pass

[~7 recommends it donot pass

n recommends it dopass with attached amendment(s)

[~~7 recommends it bereplaced with CSfor and that
CS for do pass

[~~T7 (and) recommends it be referred to the

committee

[~7 reports it back without recommendation

| ~7 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends:

recommends:
CHAIRMAN AG{] 798230
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o _ Offered: 2/20/7*4
Original Sponsor: Rulol Conmittee by Referred: Rules

Request of the Governor

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILE MO. 172
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to computation of taxable income
under the Alaska net income tax; and providing for
an effective date."”
BE IT ENACTED 3Y THE LEGISLATURE OF THE STATE OF ALASKA.:
* Section 1. AS #3.20 is amended by adding a new section to read:
Sec. *13.20.025. INVESTMENT CREDIT LIMITATION. For purposes of
calculating the income tax payable under this chapter, the taxpayer
may apply as a credit against his tax lia b ility the job development
investment credit allowed as to federal taxes under Internal Revenue
Code 3ec. 50 upon only the ?ir3t. $50,000 of qualified investment put
into use for each taxable year.
5 Sec. 2. This Act is retroactive to January 1, 1974 and relates only
to income earned and received after December 31, 1973.
* Sec. 3. This Act takes effect on the day after its passage and

approval or on the day it becomes law without approval.

-1- CSHD 172
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"HOUSE FINANCE COMMITTEE REPORT
ON
COMMITTEE SUBSTITUTE
FOR
HOUSE BILL NO. 172
The House Finance Committee has had HB 172 under con-
sideration and recommends it be replaced with COMMITTEE
SUBSTITUTE FOR HOUSE BILL 172. The principal change in
the COMMITTEE SUBSTITUTE from HB 172 is the retention of
the investment tax credit for the first $50,000 of

qualified investment. The COMMITTEE SUBSTITUTE also up-
dates the retroactive provision by one year.

Or
Chairman, House Finance Committee"

AGO 798232 +
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January 31, 1973

The Honorable Tom Fink
Speaker of the House
Alaska State Legislature
Juneau, Alaska 99801
Dear Mr. Speaker:
Pursuant to the Uniform Rules of the Legislature
I am transmitting a b ill which, while s till allowing
Alaska business corporations fu ll benefit of the
federal "investment credit" provision contained
in Internal Revenue Code sec* 50, w ill enable the
state to again be in control of its own computation
of Alaska income taxes. The problem is that the

investment credit provision for federal income tax,
of whic”™i state income tax is computed as a per-—
centage, was enacted following establishment of the

state income tax formula. This changed the level
of state income tax received without the state
having any say in the matter. Further, the pur-

pose served by the federal exemption is not

served by carrying this same provision into Alaska
law . The investment credit is designed princi-—
pally to benefit large industrial corporations and
to stimulate their modernization of outmoded equip -
ment. It has a checkered history even in the
federal Internal Revenue Code, being deleted in
1969 because of dubious worth in its intended pur-—
pose and then recently was re-enacted.

The amount of any additional taxes which corpora-
tions might pay to the state by reason of elimina-
tion of the credit would be deductible from their
federal income tax. They w ill continue to have
full benefit of the federal credit, which is

five times the amount that would be allowed by

the state under existing revenue provisions.

At the same time, this change w ill have a very
significant favorable effect on the state's
revenues. The projections of the Department of
Revenue indicate that the elimination of this
credit w ill increase corporate tax receipts by
approximately $2,000,000 per year during the
next several years. It is estimated that this
additional revenue income w ill exceed $7,500,000

in the year of the completion of the pipeline.

AGO 798233



The Honorable Tom Fink -2- January 31, 1973

A similar proposal was submitted during the last
legislative session and passed the House.

Approximately 60 per cent of the additional

revenue which w ill be generated by the adoption
of this b ill w ill be drawn from out-of-state
corporations and the effect w ill be to make

additional funds available to stimulate the
statels economy.

Sincerely,

W illiam A. Ega:
Governor
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An Act relating to computation of taxable Income under the Alaska,
net income tax: and woviding for an effective date."

COMM 1TTEE REPORT

3-2-73
HOUSE
Mr. Speaker: Date
The Committee on has had
under consideration. A Majority of the members of the Committee
( )recommends it DO PASS
( )recommends it DONOT PASS
( )recommends it DO PASS WITHATTACHED AMENDMENT (S)
( )recommends it BEREPLACEDWITH CSFOR AND THAT
CS FOR DO PASS

( ) "and"™ recommends it BE REFERRED TO THE

COMMITTEE
( ) reports it back WITHOUT RECOMMENDATION
( ) "other”

Members signing the Majority report:

Members NOT concurring 1in the Major? ty report:

recommends:

recommends:

recommends:

recommends:

. recommend s :

Cha irman

AGO 798213



JUNEAU ALASKA

to:

from:

BILL NO,:

title:

comments.

FINANCE COMMITTEE BILL ASSIGNMENT

Representative Saylors DATE: February 5, 1973
House Finance Committee

Earl D. Hillstrand
Chairman
House Finance Committee

HOUSE BILL- 172

"An Act relating to computation of taxable income under the
Alaska net Income tax: and providing for an effective date.”

This b ill has been referred to you for your review
and research and eventual presentation to the
committee for their consideration.

AGO 798214



Introduced: 2/2/73
Referred: Finance

BY THE RULES COMMITTEE BY
REQUEST OF THE GOVERNOR

IN THE HOUSE
HOUSE BILL NO. 172
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to computation of taxable income

under the Alaska net income tax; and providing for

an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

to

* Section 1. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.025. INVESTMENT CREDIT DISALLOWED. For purposes of
calculating the income tax payable under this chapter, the taxpayer
may not apply as a credit against his tax liability the job development
investment credit allowed as to federal taxes under Internal Revenue
Code sec. 50.
* Sec. 2. This Act is retroactive to January 1, 1973 and relates only

income earned and received after December 31* 1972.

* Sec. 3- This Act takes effect on the day after its passage and

approval or on the day it becomes law without approval.

-1- HB 172

AGO 798216 \
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Original Sponsor: Rules Committee
by Request of the Governor

IN THE HOUSE BY THE FINANCE COMMITTEE
COMMITTEE SUBSTITUTE

FOR HOUSE BILL NO. 172
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to computation of taxable income
under the Alaska net income tax; and providing for
an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
“ Section 1. AS 43.20 is amended by adding a new section to read:
Sec. '1-3.20.025. INVESTMENT CREDIT LIMITATION. For purposes of
calculating the income tax payable under this chapter, the taxpayer
may apply as a credit against his tax liability the job development
investment credit allowed as to federal taxes under Internal Revenue
Code sec. 50 upon only the first $50,000 of qualified investment put
into use for each taxable year.
* Sec. 2. This Act is retroactive to January 1, 197*1 and relates only
to incomeearned and received after December 315 1973.
* Sec. 3. This Act takes effect on the day after its passage and

approval or on the* day it becomes law without approval.

AGO 790217



HOUSE FINANCE COMMITTEE REPORT
ON
COMMITTEE SUBSTITUTE
FOR
HOUSE BILL NO. 172
The House Finance Committee has had HB 172 under con-
sideration and recommends it be replaced with COMMITTEE
SUBSTITUTE FOR HOUSE BILL 172. The principal change in
the COMMITTEE SUBSTITUTE from HB 172 is the retention of
the investment tax credit for the first $50,000 of

qualified investment. The COMMITTEE SUBSTITUTE also up-
dates the retroactive provision by one year.

Oral Freeman
Chairman, House Finance Committee

AGO 798210



FISCAL NOTE HOUSE BILL 172

January 31, 1973

The Honorable Tom Fink
Speaker of the House
Alaska State Legislature
Juneau, Alaska 99801

Dear Mr. Speaker™:

Pursuant to the Uniform Rules of the Legislature

| am transmitting a b ill which, while s till allowing
Alaska business corporations full benefit of the
federal "investment credit™ provision contained

in Internal Revenue Code sec. 50, w ill enable the
state to again be in control of its own computation
of Alaska income taxes. The problem is that the
invertment credit provision for federal income tax,
of whic”i state income* tax is computed as a per-
centage, was enacted following establishment of the
state income tax formula. This changed the level
of state income tax received without the state
having any say in the matter. Further, the pur-
pose served by the federal exemption is not

served by carrying this same provision into Alaska
law. The investment credit is designed princi-
pally to benefit large industrial corporations and
to stimulate their modernization of outmoded equip-
ment. It has a checkered history even in the
federal Internal Revenue Code, being deleted in
1969 because of dubious worth in its intended pur-
pose and then recently was re-enacted.

The amount of any additional taxes which corpora-
tions might pay to the state by reason of elimina-
tion of the credit x"ould be deductible from their
federal income tax. They w ill continue to have
full beneiit of the federal credit, which is

five times the amount that would be allowed by

the state under existing revenue provisions.

At the same time, this change w ill have a very
significant favorable effect on the state's
revenues. The projections of the.Department of
Revenue indicate that the elimination of this
credit will increase corporate tax receipts by
approximately $2,000,000 per year during the
next several years. It is estimated that this
additional revenue income w ill exceed $7,500,000
in the year of tlie completion of the pipeline.

AGO 798219
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The Honorable Tom Fink -2- January 31, 1973

A similar proposal was submitted during the last
legislative session and passed the House.

Approximately 60 per cent of the additional
revenue which w ill be generated by the adoption
of this Db ill will be drawn from out-of-state
corporations and the effect will be to make
additional funds available to stimulate the
state's economy.

Sincerely,

W illiam A. Egan
Governor



DEPARTMENT OF REVENUE
OFFICE OF THE COMMISSIONER M il S — JUNEAU 99801

February 27, 1973

The Honorable Earl Hillstrand
Chairman, House Finance Committee
Alaska State Legislature

State Capitol

Juneau, Alaska 99801

Re: House Bill No. 172
Dear Representative Hillstrand:

House Bill No. 172 was introduced by the Rules Committee at the
request of Governor William A. Egan on February 2, 1973.

The proposed legislation deals with the computation of taxable
income under the Alaska net income tax. The bill in particular provides on a
State basis for the elimination of the federal "investment credit” provision
contained in the Internal Revenue Code, section 50.

For the information of your committee, | am enclosing a memorandum
from Fred Boetsch, Director, Audit Division of the Department of Revenue explain
ing the purpose of the bill and disclosing effect on the State's revenues for the
fiscal years 1974 through 1978.

In the event you have any questions on the material submitted,
kindly advise. | will be most happy to have Fred Boetsch, Director, Audit
Division, testify in your committee on the provisions of the proposed legislation.

Very truly yours,

R. D. Stevenson
Acting Commissioner
RDS: agm
Enclosure

AGO 79822
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STATE
of ALASKA
DEPT. OF ~ eLttUL
KEO " <&Ld
T0: 1
R. D. Stevenson iib 11 Il 51 AM "73
Acting Commissi*. .;er
DATE : February 27, 1973° li-".u, .LASKA
FILE
FROM:  Fred Boetsch, Director SUBJECT: HB 172
Audit Division
This bill which, while still allowing Alaska business corporations full
benefit of the federal "investment credit" provision contained in Internal
Revenue Code Sec. 50, will enable the state to again be in control of its

own computation of Alaska income taxes. The problem is that the investment
credit provision for federal income tax, of which state income tax is com-
puted as a percentage, was enacted following establishment of the state
income tax formula. This changed the level of state income tax received
without the state having any say in the matter. Further, the purpose served
by the federal credit is not served by carrying this same provision into
Alaska law. The investment credit is designed principally to benefit large
industrial corporations and to stimulate their modernization of outmoded
equipment. It has a checkered history even in the federal Internal Revenue
Code, being deleted in 1969 because of dubious worth in its intended purpose
and then recently was re-enacted.

The amount of any additional taxes which corporations might pay to the
state by reason of elimination of the credit would be deductible from their
federal income tax. They will continue to have full benefit of the federal
credit, which is five times the amount that would be allowed by the state
under existing revenue provisions.

At the same time, this change will have a very significant favorable effect
on the state’s revenues. The projections are as follows:

M | COLLECTIONS
($000 omitted)

FY 74 FY 75 FY 76 FYy 77 FYy 78
Projection without
investment credit $9,349.5 $9,939.9 $10,450.9 $20,040.8 $22,968.4

Current projections 7.,594.7 8,007.1 8,643.2 10,673.1 21,160.7
Net gain in revenue $1,754.8 $1,932.8 $ 1,807,7 $ 9,367.7 $ 1,807.7

A similar proposal was submitted during the last legislative session and
passed the House.

Approximately 60 per cent of the additional revenue which will be generated
by the adoption of this bill will be drawn from out-of-state corporations and
the effect will be to make additional funds available to stimulate the state's
economy.

FPB :mbc <(}§t(\? 70’ %323
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STATE
« of ALASKA

R. D. Stevenson
Commissioner

Department of Revenue DATE February 7, 1974
fROMs Frederick P. Boetsch SUBJECT: HB 172
Director yi

Audit Division

At your request | have reviewed our research on House Bill 172 which
proposes to repeal the investment credit allowed under Section 50 of the
Internal Revenue Code and which, by reference, applies to the determination
of Alaska Income Tax.

I have attached a worksheet showing the latest projections of the amount of
investment credit which could be taken during various fiscal years from 1974
through 1979. You will note that the primary difference between these
projections and last years®"projections occurs in 1974. This is due to delay
in construction of the line. The primary reason for the difference in the
eligible investment credit in the year of the completion of the pipeline
(1978) 1is due to a decrease in the apportionment factor for Alaska.

The projections are based on a normal growth rate on the basis of our most
recent projections of corporate tax collections exclusive of the pipeline
and other effects; the investment credit directly related to equipment used
in the construction of the pipeline and the line and related facilities
themselves; and Alaska®"s share of other oil company equipment which would

be invested by the seven major oil companies on a world-wide basis, but of
which Alaska would receive an apportlonable share. The normal investment
credit rate of 16.8263% was derived from statistics provided by the internal
Revenue Service as indicated on the attached worksheet and represent an
average investment credit in a relation to the net taxes paid.

I have also included on the worksheet the results of a"statistical sampling
study that was done, by Arne Bue and Jack Horsley of several corporation

returns in order to determine the percentage of credit which has been
historically taken by Alaskan based corporations and out-of-state corporations.
That percentage has been projected into these figures and adjusted for

what we know to be exclusively credits which may be taken by outside

corporations.

During the fiscal years 1975 through 1979, we estimate that the total credit
which may be taken and the total reduction therefore in corporate income tax
collections will exceed 15 million dollars. With the increase in business
done in Alaska by outside corporations the percentage which is allocable to
them (and which reflects a reduction in funds coming into the state®s economy

as a whole) will steadily Increase.
FPBrjf
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House Bill 172
Investment Credit
Projection of Revenue Effects

Repeal of

FY
Corporate Tax Collections
Normal Projection

Normal Investment
Credit @ 16.8263%(1)

Pipeline Related Credit:

Cost of Equipment
(Alaska™s Share)

1974

$ 7,645,400

Investment Credit (1.26%)

Other 0il Co. Equipment:

Cost (Alaska"s Share)

TOTAL INVESTMENT
CREDIT

Percent of Credit
Taken by:

Alaska Corps.
Outside Corps.

TOTAL

1.286.438
)
$ 1,286,438
40
60
100

1975

$ 8,328,000

1.401.294

40,000,000

504,000

$ 1,905,294

29

71

100

1976

$ 9,224,072

1.552.070

50,000,000

630,000

$ 2,182,070

28

J?2

100

1977

$10,180,032

1.712.922

20,000,000

252.000

$ 1,964,922

35

65

100

1978

1,913.567

240,000,000

3,024,000

60,000,000

756,000

$11,372,476 $16,479,232

2.772,845

60,000,000

756,000

$ 5,693,567 $ 3,528,845

13

87

100

31

69

100

(1) Computation of Investment Credit as
a % of Tax Collections (Based on
Federal Statistics (A) ($000 omitted))

Taxable Income $ 93,432,590

Tax @ 48% $ 44,847,643

Less: Surtax Exemption

165,866 @ 6,500 (B) 1,078,290
Net Tax Before Investment

Credit 43,769,353
Net Tax After 1. C. 37,465 ,337
Investment Credit $ 6,304,016
I. C. as a % of Net Tax 16.8263

(A) Except as noted in (E) the above
figures are taken or derived from P. 208,
Statistics of Income 1969, Business Income
Tax Returns, Dept, of Treasury, Internal
Revenue Service, Pub. 438 (10-72).

(B) Ibid, P. 213; firms with gross over
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Original

IN THE HOUSE

For an Act entitled:

sponsors: Hartig, J. Miller

Orion, et al

Offered: 2/15/73
Referred: Finance

BY THE JUDICIARY COMMITTEE

CS FOR HOUSE BILL NO. 176

IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTH LEGISLATURE - FIRST SESSION

A BILL

"An Act making a special appropriation to the Depart-

ment of Public Safety for the establishment of a unit

of narcotic drugs enforcement; and providing for an

effective date.”

BE IT ENACTED BY THF LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $350,000 is appropriated from the general fund

to the Department of Public Safety for the purpose of establishing d unit of

narcotic drugs enforcement in the criminal investigation bureau, division

of state troopers.

* Sec.

2.

IT federal or other program receipts are received for ex—

penditure on the narcotic drugs enforcement

funds shall

be reduced by the amount of the

are not inconsistent with applicable federal

* Sec.

3.

The unexpended and unobligated

lapses into the general fund June 30, 197/.

* Sec.

4.

This Act takes effect July 1,

program, theappropriated state
receipts, provided thereductions
statutes.

portion of this appropriation

1973*

CSHB 176 am



Introduced: 2/2/73
Referred: Judiciary and
Finance

BY HARTIG,J.MILLER,URION,
LAKTONEN,RANDOLPH,HACKNEY,
ELIASON,FINK,FISCHER,FRITZ,
IN THE HOUSE HUBER AND ORSINi
HOUSE BILL NO. 176
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart—
ment of Public Safety for the establishment of a unit
of narcotics and dangerous drugs enforcement] and
providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $500,000 Is appropriated from the general fund to
the Department of Public Safety for the purpose of establishing a unit of
narcotics and dangerous drugs enforcement in the criminal investigation
bureau, division of state troopers.

Sec. 2. The unexpended and unobligated portion of this appropriation

lapses into the general fund June 30, 197"-

* Sec. 3- This Act takes effect July 1, 1973.



COMMITTEE REPORT

3/17/73 SENATE
Hr. President: Date
The Comm ittee on nr<":r has had
ipnron. Dent, Public Safety wmmur.lt of narcotic drurs enforcement
under consideration. A Majority of the members of the Committee
( ) recommends it DO PASS
( ) recommends it DO NOT PASS
( ) recommends it DOPASS WITH ATTACHED AMENDMENT(S)
( ) recommends it BEREPLACED WITH CSFOR AND THAT
CS FOR DO PASS
( ) "and" recommends it BE REFERRED TO THE

COMM ITTEE
() reports it back WITHOUT RECOMMENDATION
( ) T"other®

Members signing the Majority report:

t "t-tj A

Members NOT concurring in the Majority report

recommends:

recommends:

recommends:

recommends:

recommend s :

Cha irman



The Legislature of the State of Alaska
FISCAL NOTE
First Session - Eighth Legislature

REQUEST
B ill Identification: 1® 176 and CS

T itle: Appropriation for drug enforcement unit

Requested by: Legislative~Tinance Date: 2/16/75
Return Date Requested: 2/26/75

Agency: Public Safety_ ' Program:

1. FISCAL DETAIL
Budget Request Unlt(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 73 FY 77 FY 75 FY 76 FY 77 FY 78
100  PERSONAL SERVICES 156.4
200  TRAVEL 41.4
300 CONTRACTUAL 45.6
400 COMMODITIES 81.6
500 EQUIPMENT 25.0 e

6 00 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL 350.0

B."FUNDING: (Thousands of dollars)

GENERAL FUND 3b000
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / 10/ / / / /
MAN MONTHS (P ./T.) 120/ / C T / /
L. ANALYSIS (See Fiscal Note Preparation Instructions, Section II1)

The estimated costs of this project are based on current prices and
salaries.

Budget is included in Attachment A

V. ATTACHMENTS

"A" Budget
V. DATE: March 2, 1973 PREPARED BY: Stanley D. Stauffer
Original: Legislative Finance
ec: Budget and Management

Prime Sponsor (First Legislator Named)



Attachment A

A. Salaries and Wages (Object Code - 100)

Position Monthly
(1) Supervisor (Anch - Range 18 Step C) $1,362.00
(1) Trooper (Fbx - Range 16 Step C) 1,313.00
(3) Trooper (Anch - Range 16 Step C) 1,176.00
(3) Trooper (Anch - Range 16 Step A) 1,092.00

Undei'cover Officers
(1) Clerk Typist Il (Anch - Range 8 Step C) 652.00
(1) Clerk Typist IIl  (Fbx - Range 8 Step C) 729.00

*NOTE: Three trooper positions presently are in CIB assigned to
drugs investigations.

Benefits @ 20% -

Sub Total

B. .Travel and Per Diem (Object Code - 200)

$30.00 per day per diem for 3 investigators and3 undercover
officers for 160 days per person, plus per diem for supervisor...

Travel for supervisor, investigators, and undercover officers
within state (average $200 per trip) 25 trips...

Travel for supervisor to lower 48 for coordination and intelli-
gence with other law enforcement agencies - 8§ trips...

Sub Total

C. Consultants and Contractual Services (Object Code 300)

Car Rental - 3 cars Anch @ $200/month, 124/mile (500 miles/month)
1 car Fbx @ $225/month, 144/mile (500 miles/month) 1 car
statewide @ $225/month, 144/mile...

Lab Service, 1,000 tests @ $28.00 per test...

Test Kits @ $28.00 per re fill (20 kits, 2 refills per
year for CIB and local Departments test kits....)

Sub Total

Annual

$16,344.00
15.756.00
42.336.00

39.312.00

7.824.00
8.738.00

$130,310.00

$26,062.00

$156,372.00

$33,600.00

$5,000.00

$2,400.00

$41,000.00

$16,440.00

$28,000.00

$1,120.00

$45,560.00



D. Supplies and Operating Expenses (Object Code 400)
* Buy money for drugs

Communications (telephone)

Marijuana Dog Expense

Purchase 2 additional dogs

Sub Total

* Note: Existing budget has $3,000 set aside in this area.
E. Equipment (Object Code 500)
Radios, tape recorders, etc.

Grand 1 Jtal

* Crime Reduction Fund

$70,000.00
600.00
4,000.00
7,000.00

$81,600.00

$25,000.00
$349,532.00



4 A
FY 74

COMPONENT
OPERATING EXPENDITURES
BY OBJECT

ACCOUNTING CODE

CODE

Q = OV

hlhl oo

FY 72
EXPENDITURE BY OBJECT ACTUAL

PERSONAL SERVICES
TRAVEL

CONTRACTUAL SERVICES

COMMOD) IS

EQUIPVENT

LANDS, BUILDINGS, IMPROVEMENTS
GRANTS, CLAINS, SHARED REVENUE
MISCELLANEOUS

TOTAL

INTER-AGENCY TRANSFERS

FEDERAL RECEIPTS
REQUIRED GENERAL FUND MATCHING
OTHER GENERAL FUND
INTER-AGENCY TRANSFERS

OTHER:

PERMANENT FULL-TIME
PERMANENT PARTTINE
TEMPORARY (FULL-TIVE EQUIVALENTS)

NUMBERS OF MAN-MONTHS

Fy 73
AUTHORIZED

AGENCY

PIRT.TC SAFETY
DIVISION
STATE TROOPERS

AGENCY

Mainterence Gerce

CATEGORY
PROGRAM
SUB-PROGRAM
ELEMENT
SUBELEMENT

FY 74

Rerpest

~NTL

06 1ADMIN. OF JUSTICE

‘6 Z | PATROL, DET. ii APPR.

GOVERNOR*™S
BUDGET

LEGISLATIVE
ALLOWANCE

J
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I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this Stave to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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Safety

‘An .Act making a npecial
entabliahment

for the
enforcement:

2-15-73

Mr.Speaker:

appropriation to tha Der-afrtr.eht of Public
of a unit of narcotics and dangerous
and nrovt'linr for an effective date."
COMMITTEE REPORT
HOUSE
Date
has had

The Committee on

under consideration.

() recommends it

( ) recommends it

( ) recommends it

A Majority of the members of the Committee
DO PASS
DO NOT PASS

DO PASS WITHATTACHED AMENDMENT (S)

( ) recommends it BE FEPLACEDVNITH CSFOR AND THAT
CS FOR DO PASS

( ) "and"™ recommends it BE REFERRED TO THE
COMMITTEE

( ) reports

( ) "other™

it back WITHOUT RECOMMENDATION

Members signing the Major ity report:

Members NOT concurring

in the Majority report:

recommends:

recommends:

recommends:

recommends:

recommends:

Chairman






FORM 02-00) BC
FCRERIFFCOMMUNICATIONS-
MAY BEEHANDARITTEN

TO: r

from-

State

DEPT.

DIV,

SEC. _
Finance Committee

date

Earl Hillstrand subject-

of Alaska

March 30, 1973

HCS SB 107
HCS SB 108

The attached bills are identical to HB 176 which was passed

from the Finance Committee as follows:

Do pass with attached amendment - Haugen, Freeman,

Specking, Ose and Barber.
Do not pass - Hillstrand, Ferguson.

Mo Rec.c- Warwick.



Introduced: 2/2/73
Referred: Judiciary and
Finance

BY HARTIG,J.MILLER,URION,
LAKTONEN ,RANDOLPH,HACKNEY,
ELIASON,FINK,FISCHER,FRITZ,
IN THE HOUSE HUBER AND ORSINI
HOUSE BILL No. 176
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - FIRST SESSION
A BIL_.

For an Act entitled: "An Act making a special appropriation to the Depart—
ment of Public Safety for the establishment of a unit
of narcotics and dangerous drugs enforcement; and
providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $500,000 is appropriated from the general fund to
the Department of Public Safety for the purpose of establishing a unit of
narcotics and dangerous drugs enforcement in the criminal investigation
bureau, division of state troopers.

* Sec. 2. The unexpended and unobligated portion of this appropriation

lapses into the general fund June 30, 197~/.

* Sec. 3. This Act takes effect July 1, 1973.

HB 176



Original sponsors: Hartig, J. Miller Offered: 2/15/73
Urion, et al Referred: Finance

IN THE HOUSE BY THE JUDICIARY COMMITTEE
CS FOR HOUSE BILL NO. 176
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE - FIRST SESSION
-BILL
For an Act entitled: "An Act making a special appropriation to the Depart-
ment of Public Safety for the establishment of a unit
of narcotic drugs enforcement; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
| * Section 1. The sum of $350,000 is appropriated from the general fund
L to the Department of Public Safety for the purpose of establishing a unit of
2 narcotic drugs enforcement in the criminal investigation bureau, division

2 of state troopers.

5 * Sec. 2. The unexpended and unobligated portion of this appropriation

Ib lapses into the general fund June 30, 197/.

i * Sec. 3. This Act takes effect July 1, 1973-

26

27

29
-1 - CSHB 176



JUNEAU ALASKA

T0:

from:

BILL NO,:

title:

COMMENTS:

M mku JSiate “legislature

FINANCE COMMITTEE BILL ASSIGNMENT

Representative Specking DATE: February 15, 1973
House Finance Committee

Earl D. Hillstrand
Chairman
House Finance Committee

HB 176

An Act making a special appropriation to the Dept, of
Public Safety for the establishment of a unit of narcotics

and dangerous drugs enforcement; effective date.
This b 1ll has been referred to you for your review

and research and eventual presentation to the
committee for their consideration.



JUNEAU ALAOKA

Mr. Olof K. Hellen
Assistant Public Defender
Public Defender Agency
Pouch AE

Juneau, Alaska 99801
Dear Mr. Hellen:

This will acknowledge receipt of your letter of February 7, 1973
on the subject of House Bill 176.

Representative Frank Ferguson has been assigned this area of
concern, and he will inform you of the time and place of any hearings
that he will have.

Sincerely

FINANCE COMMITTEE

Earl Hillstrand
Chai rman

EH/sb

cc: Representative Ferguson
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" STATE OF ALASKA
OFFICE OF THE GOVERNOR

TO Department of

Administration
Commerce

Economic Development
Education

Env. Conservation
Fish and Game
Health & Social Svcs.
Highways

Labor

Law

Military Affairs
Natural Resources
Public Safety

Public Works
Revenue

e b e ] ] el el e ] e e e e )
—~

—
>
|

ATTN:

[ ] Return letter w/draft

[ ] Return letter w/comment
Reply direct

[ 1 Your information

[ 1T Call me

[ 1 Appropriate action

REMARKS :

From: A/o0Z- K. Lin Date:



WILLIAVA. EGAN, GOVERNOR

Pouch AE
Juneau, Alaska
99801

The Honorable Earl D. Hillstrand

Chairman

House Finance Committee

Pouch V

Juneau, Alaska 99801

Dear Representative Hillstrand:

| understand that House B ill 176, making a special

appropriation to the Department of Public Safety for the estab-
lishment of a unit of narcotics and dangerous drugs enforcement

has been referred to your committee.

| would like to testify on this legislation on
behalf of the Alaska Public Defender Agency

Please Inform me of the time and place of committee
hearings so that | can make myself available.

Very truly yours

] Defender

cc: Herbert D. Soli, Esq.
Public Defender



OBJECT FY 73 FY 1Ib FY 75 FY 76 FYy 77

100 PERSONAL SERVICES 156 .4

200 TRAVEL 414

300 CONTRACTUAL 45.6

400 COMMODITIES 81.6

500 EQUIPMENT 25.0

600 LAND & STRUCTURES

700 GRANTS, CLAIMS, ETC.

TOTAL 350.0

B. FUNDING: (Thousands of dollars)

GENERAL FUND 350.0

FEDERAL FUNDS

OTHER

C. PGSITIONS:

PERMANENT/TEMPORARY / 10/ / /
MAN MONTHS (P.A".) Ny 120/ /

L. ANALYSIS (See Fiscal Note Preparation Instructions, Section
The estimated costs of this project are based on current prices and
salaries.

Budget is included in Attachment A
V. ATTACHMENTS
"A” Budget
V. DATE: March 2, 1973 PREPARED BY: Stanley D. Stauffer
Original: Legislative Finance
cc: budget and Management

The Legislature of the State of Alaska.
FISCAL NOTE
First Session - Eighth Legislature

REQUEST

B ill Identification: HB 176 and CS

T itle: Appropriation for drug enforcement unit

Requested by: Legislative Finance Date: 2/16/73
Return Date Requested: 2/26/73

ASenGy: Public Safety ' Program:

FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

Prime Sponsor (First Legislator Named)

FY 78

1)



Attachment A

A. Salaries and Wages (Object Code - 100)

Position Monthly
(1) Supervisor (Anch - Range 18 Step C) $1,362.00
(1) Trooper (Fbx - Range 16 Step C) 1,313.00
(3) Trooper (Anch - Range 16 Step C) 1,176.00
(3) Trooper (Anch - Range 16 Step A) 1,092.00

Undercover Officers
(1) Clerk Typist 111 (Anch - Range 8 Step C) 652.00
(1) Clerk Typist 111 (Fbx - Range 8 Step C) 729.00

*NOTE: Three trooper positions presently are in CIB assigned to
drugs investigations.

Benefits @ 20% =

Sub Total

B. Travel and Per Diem (Object Code - 200)

$30.00 per day per diem for 3 investigators and3 undercover
officers for 160 days per person, plus per diem for supervisor...

Travel for supervisor, investigators, and undercover officers
within state (average $200 per trip) 25 trips...

Travel for supervisor to lower 48 for coordination and intelli-
gence with other law enforcement agencies -8 trips.,.

Sub Total

C. Consultants and Contractual Services (Object Code 300)

Car Rental - 3 cars Anch @ $200/month, 12”*/mile (500 miles/month)
1 car Fbx @ $225/month, 14"/mile (500 miles/month) 1 car
statewide @ $225/month, 14f/mile...

Lab Service, 1,000 tests @ $28.00 per test...

Test Kits @ $28.00 per re fill (20 kits, 2 refills per
year for CIB and local Departments test kits....)

Sub Total

Annual

$16,344.00
15.756.00
42.336.00

39.312.00

7.824.00
8.738.00

$130,310.00

$26,062.00

$156,372.00

$33,600.00

$5,000.00

$2,400.00

$41,000.00

$16,440.00
$28,000.00

$1,120.00

$45,560.00



<<

D. Supplies and Operating Expenses (Object Code 400)
* Buy money for drugs

Communications (telephone)

Marijuana Dog Expense

Purchase 2 additional dogs

Sub Total

* Note: Existing budget has $3,000 set aside in this area.
E. Equipment (Object Code 500)
Radios, tape recorders, etc.

Grand Total

* Crime Reduction Fund

$70,000.00
600.00
4,000.00
7,000.00
$81,600.00

$25,000.00
$349,532.00



4 A
FY 74

COMPONENT
OPERATING EXPENDITURES
BY OBJECT

ACCOUNTING CODE

CODE

888834

0

POSITIONS

N

-1004-A

Fy 72

EXPENDITURE BY OBJECT ACTUAL

PERSONAL SERVICES
TRAVEL

CONTRACTUAL SERVICES
COVMODITIES

EQUIPVENT

LANDS, BUILDINGS. IMPROVEMENTS
GRANTS, CLAIMS, SHARED REVENUE
MISCELLANEOUS

TOTAL

INTER-AGENCY TRANSFERS

FEDERAL RECEIPTS

REQUIRED GENERAL FUND MATCHING
OTHER GENERAL FUND
INTER-AGENCY TRANSFERS

OTHER:

PERMANENT RULL-TIME

PERMANENT PART-TIME

TEMPORARY (FULL-TIME EQUIVALENTS)
NUMBERS OF MAN-MONTHS

AGENCY

FITRT.TC SAFETY
DIVISICN

STATE TROOPERS

FY 73
AUTHORIZED

AGENCY

Mainterence Carge

CATEGORY
PROGRAM
SUB-PROGRAM

ELEMENT
SUB-ELEMENT

FY 74

Reopesi

10

120

&« r
code b

06 ADMIN. OF JUSTICE
62  PATROL. DHT. 6 APpR.

LEGISLATIVE
ALLOWANCE

GOVERNOR'S
BUDGET



TO THE HOUSE FINANCE COMMITTEE:
DRUG USE AND CONTROL: 1973

A SUMMARY by paui fuhs & chip thoma

Vie have taken an active interest in proposed drug legislation
this year because we have grown up in the era of mushrooming drug
use among older people and among the young people we haved lived
with. As a result of this experience we are knowledgeable and con-
cerned. At the outset let us say that if you are to legislate to
reduce drug abuse in Alaska you must be aware of the effects of
drugs, their current availability, and the attitudes of people using
them.

In its simplest explanation, drug use in the U.S. is a combin-
ation of social and economic conditions, advertising, and the huge
profits made from the sale of d’ugs. Drugs are BIG business. The
by-products are some pleasurable physical sensations, an easy escape
from reality and a lot of crime.

TREATMENT AND LEGISLATION:

Before the Senate State Affairs committee, Chip advocated a
community directed campaign to contact drug addicts, be privy to their
condition, and offer assistance. Two days later Judge Ochipinti
announced a program so similar that we heartily agree and hope for the
best results. Only with the cooperation of the addict v/ill his ad-
diction be cured. Addiction is an illness. Therefore, money must
be made available for rehabilitation programs as has also been pro-
posed this session.

Drugs are an extremely complex force in society that simple en-
forcement methods cannot change. We would like to make a few points
concerning bills that have been proposed:

SB108 ( Lewis, Harris) and HBI70 (Hartig et al) :
written by the Department of Public Safety:

«The House Judiciary Committee has removed "dangerous,yr (read:
marijuana) from the title and intent; the intent of the bill is' now
narcotic drugs (read: heroin, cocaine, etc.)

‘Because heroin is pure when it enters the United States, and
dilutants such as lactose are then added for sales, the volume of
heroin needed to supply all addicts in the state for one year is no
larger than a box of soap flakes, and can be carried easily in one
piece of luggage or flown over the border in light aircraft or brought
in anywhere along Alaska's long coastline by boat. It is foolish to
believe that we can stop the product from reaching the market.

a Any serious attempt to stop the flow' of heroin means stopping
every vehicle passing through the border and every passenger* arriving
on a plane for a thorough check. This procedure would plav havoc
with our tourist industry. Can you imagine cars and campers backed
up for 10 miles at Beaver creek? That is exactly what happened in
Mexico during Operation Intercept - a similar- operation. Of the arrest
they made (3000 of them) 991 were for marijuana. Operation Intercept
was stopped at the insistence of the Mexican government because their
tourist trade was declining drastically.

0 The legislation does not deal With the military bases, a large,
and perhaps the major source of hard drugs in Alaska. Presently,
80# of the heroin in the U.S. cornes from SE.E Asia. Eilson and EI-
mendorf Air Force Bases are stopover points for flights to the east
coast from S.E. Asia.



CONCLUSION:

The Public Safety Department-written b ill does not consider
1) the virtual impossibility of stopping the small volume of heroin
Alaskan addicts need, nor 2) the military related sources of heroin
in Alaska, nor 3) does Public Safety recognise the much greater abuse
of amphetamines and barbiturates. You must realise that we are a
pill-oriented society, and the children we are trying to protect are

more prone to take a p ill than use heroin. The mixture of barbi-
turates and alcohol can be extremely dangerous and.has caused death.
Both of these drugs are readily available. They are legal.

Moreover, Public Safety has no specific plan for reducing drug
use in Alaska. Their plan is departmental expansion of monies and
manpower only. This, of course, is rational behavior for any bureau-
cracy - to entrench and expand. Were drugs a less emotional issue,
perhaps you would require a little more scrutiny before allocating
funds. There is no reason to believe that their elusive program
w ill work. It has failed in 49 other states. |In essence, $350,000
for this b ill is a waste of money. The creativity exhibited by Judge
Ochipinti is cheaper and insure tangible results if rehabilitation

programs are adequately funded.

PROPOSALS ON FOLLOWING PAGE



PROPOSALS

1. Pass a resolution urging Congress to strictly regulate the production of
amphetamines, barbiturates and other "legal™ drugs. Perhaps stricter State
legislation on prescription of hard "legal"™ drugs is also possible.

2. Contact military authorities to see if they can stop the "heroin pipeline"”
from S.E. Asia to Alaska through the Air Force Bases. If this major source
of heroin supply can be kept from entering Alaska it will greatly diminish
the need for over-staffed police forces.

3. Reconsider HB 176 on the following points:

a. Any serious attempt to "seal off the borders"™ would mean throughly
searching every person and vehicle coming into the state. Spot checking
of long-hairs and "undesirables” will not catch the heroin corning into the
state. The real dope runners are smarter than that.

Even were it possible to throughly search every person and vehicle coming
into Alaska, the effect on our tourist industry will be disastrous. Op—
eration Intercept on the Mexican border was stopped for this very reason.
Given our present economic situation, neither our state"s economy nor our
state tax roles could take this extra strain. The following statistics on
tourism in the state economy are from the Tourism Division, Department of
Economic Development for 1972:

Tourism is the 4th largest industry in the State. The total economic
impact of tourism is $262,500,000.00 or 13.5% of the Alaska Gross Product.
The employment impact of tourism is 13,050 jobs for Alaskans. The state
received $9,000,000.00 in Direct Revenue taxes. This 1is not counting taxes
on monies from a multiplier effect of 2.5 times on money spent in the state
by tourists. Projections are for a 300% increase in the number of tourists
visiting Alaska by 1980. (Our economy and tax roles need this growth.)

b. The addict contact (voluntary treatment) program has been very successful
in Anchorage and 1is very cheap. It is very possible that persuasion is a more
effective tool for getting addicts to treatment than increased paranoia from
more dogs and police would be. Let"s try it for a year anyway - then if we
need more force we can apply it at that time.Give the programs working

right now in Anchorage a chance.

c. Consider the motives of Public Safety in insisting on funds for a dubious
enforcement program. Remember, they are like any other bureaucracy. The
budget will be very tight this year and the real needs of people in other
areas are a better investment in our human resource than these police programs.

d. If you do fund HB 176 then require a report from Public Safety 1 year
from now stating the results of their program. Legislators should then check
these results against their stated objectives. If the money isbeing wasted
the appropriation should be cut at that time.

4. 1f you pass HB 176, continue to push the amendment "creation of a special nar—
cotics control unit within the State Police."” rather than "narcotics and
dangerous drugs control unit" is stated in the Senate version of the bill.

5. Make appropriations where we know the money will bring some results. H3 263
would adequately fund treatment programs for Anchorage that will allow thenm
to capture total appropriations of $1,100,000.00 from Federal matching funds.
This program could in 1 year in Anchorage detoxify 390 addicts, Maintain 85
on methadone, and maintain contacts with 245 ex-addicts in an abstinence pro—
gram after they have become drug free. Under HB 263 funds would also be
available to Fairbanks and other-cornmunites in the state should their areas

become a problem.

6. Seek more information on innovative ways to control drugs. P.lease keep your
minds open.



Jack Hcesch

Director,

Greater Anchorage Area Borough Drug Abuse Management Board
Speaking before the House Finance Committee March 12, 1973=

...".'In  Anchorage, the police Department give a conservative estimate
of 7~100-500 heroin addicts in the Anchorage area. Of these, 350

of them are known to the police by name and address. Their contact
list to bring people in for treatment was 250 when they started but
is now at 350 addicts.

Representative Bierne asked me to try to give you some kind of
an estimate of what it would take to meet that kind of a crunch.
Let m" add that Anchorage has been working for the past year and a
half a comprehensive drug treatment program, especially over the
past ur months since we heard of the addict contact program.
That p”an included such things as adolescent counselling, we went
from that end of the spectrum to the other end of the spectrum which
included treatment rehab for long-term har-core heroin addicts.
So what | did was merely pull out the sections thatspoke to hard-
core addiction and put the-m all together and came up with the document
you all just received. which speaks to $376,000 worth of State money.
This program would meet the needs of the projections by the Police
Department in that it would take care of exactly what we would
be able to do is place 85 people in the Methadone program, detoxify
a total of 390 people, and maintain, and | mean by maintaining con-
tact with in a prescriptive program, prescriptive program in an on-
going program - abstinence program (drug free) not methadone program,
an additional 2¥)5 people.

This in my extimation is - if in fact the police program, the
outreach program, tlie addict contact program, does push that many
people into treatment, and it looks at this point that it w ill,
this would be what | vbuld consider a bare-bones miniinun program,
to meet that need.

The cost of the total would be $270,000, and the local share
of that would be 20$% and the rest would be State money. The cost to
the state would be $376,000.

Dr. Helen-Bierne Speaking: ™I have a question, | understood, Jack,
that this would be the immediate amount, but that a portion of this
could become the matching funds which would bring in the Federal
funds that you've been working for after January 1, 1973-"

Jack Heesch: "Right. What this would do is to meet the need which
is present right now, provide enough funds for all of these programs
for 1 year. We anticipate that by January, certainly not before,

w e'll have federal funds. The balance which has not been spent by

January 1, which would probably be 50%, of the $376,000 would then

be applied as matching funds for federal money - to capture a total
of $1,100,000.00 in both federal and state money."

Dr. Helen Bierne: "$376,000 then, would allow you to continue on,
and produce as of January 1, in-patient detox, in the hospital;
residential care through the theraputic community, (family house)
the methadone maintenance program and then all the abstinence pro-
grams . "

Jack Heesch: "right."

Dr. Helen Bierne: "Mr. Chairman, | have another question. This sort
of addresses it soll* only to the Anchorage area, so I'd like to hear

from Mr. Heesch how this this will pertain to the whole state, AMD in

fact if” any methadone is to be done in Fairbanks, or if this Arctic
village couldn't be kept going.”



Page 2

Jack Heesch: "Hot on the $376,000. That would he strictly for Anchor-
age. Now, that's not to say that people from Fairbanks or from any-
where else in the state couldn't come to Anchorage and get treatment.
However, it would be somewhat difficult to just pickup and move to
Anchorage so they could get on methadone program. Certainly, the
residential program would accept people from anywhere in the state.

On the other hand, | con't think that that would negate the need for
program in other communities in the state that do need programs.”

Dr. Helen Bierne: "Mr. Heesch, would it be possible for any of the
rest of the communities in the state to get matching federal funds?”

Jack Heesch: "The programs | have been working on are for Anchorage,
but. other communities could apply for federal funds.”

Rep Frank Ferguson: "Representative Hartig, in your bill for $500,000
your plan is to go through the borough also?"

Rep. Hartig:- "Its through the HEW, through their Drug Abuse, and of
course, if they want to work through the borough that's fine."

Note: the authorization of $500,000 through HB 263 is the minimum
needed to make the contact program effective.

Representative Hartig (later on in the committee meeting) "We need
this money for the addict contact program. |If it is not there, the

people will go to jail.”

prepared by paul fuhs $ chip thoma



bfrk? cff-€cQ

(/3712725
Qh>f
W e U « s @? M+ r. okcu? <~j (™ e
f Q n q JiV\.j ) ri&gQ > b u +m io<ure <qj
<<LoidU. rn0”~<nq n«rrcd-i6gq r€o-cil» -for- CSsvih\rH?p
* 0 @
(f>ur” 0,s"- n “Fe yooO <M"Jou-f hero/"n
0 he ro< ~ ““p2Act(<2-.D CTi "+~ dlv-f7ici;
KW) ewAtsrc-ernew f -rNw bero/n
Qiin W d?v\u~rgfe_$ $ (6-Sfcex.j qyi @ 5]peCff»c
COt+«cib5”™jr N SG 107 J Ol o _ % uJn
io«U also go /'vrt) cvff*"fotP~"s A 4 A hero<n c1$$\ct <c?k9
TO"0 s-"is 15 € .NectcxJE] /w”™Nor
n < + W -fo nomy wro.
"Auhs A 1 frfaew*r- e* A rgTom Rflixne
0
\ #e®w-een n a-1J n U»,+a4d)
VAiievV | p> . ..
a * i Vs Ot&s&t-K ini/attfdtSM “vs
.n*o " ~“orce n Wr " W w
Ari-nv "Ln+ellesencS -JS""eer
. - <? " (! uje W<« i k ~tbhn
/' f N N A* * N >
e «nm qod NS C) War tai fdo-"tej
hé6 o drugs , crnlJd
1 rec) f*ir=x= £2n 9 - -=-N c H “I8e"" "0<”
;re M LA*r® ; @



K)f. G"-"S rr\yy.zZ(i- U cX g<? yi tf/*» £
N N N
C>nc€ K\ ooer wxrQ Aro~r w™ fA oor S+ted-e. fe
a ."t£) oor 0 4 A a (l0ov~r- -03 -N -
<j£2. " N*rOorVv\ i\ e(, "t"rc.ien) hern ~ he f+ Wy
J jrJlcl3 cJnotc-e, s-"Tvc"f" ?2«t-vfce”"™"A Yh-e*&oé&s"
o-r- W r 7 , oor m+e»rt- n n (Pre* **_
X/0 j "4n-0 v5C0-~"N- s"o. ~rcé&jfcyn , <aj i (( “{y\&-(c<z_
SM2ci M " gsE==f "?roQ”ojn>i° 1 0 r>*
ZlprtX*vi6 -o
yvaore 300, 0Oo0o0 « « MKc+ S t=,
0P /0072000
n * 1JO0O <5H-~"s n < (P mn
H-0. Ova t
A A ) c M- /8 tfP A
A , T *, -W*x*xm™ Fu"™)> / 4
sk
| ;%] B- >~ ('~ etV
20/P0fo?T DA .
Vb Na.\cir  VCi U€»" tx\ VO 0 i\
f-fero." 1 < * 0 0 :
, , , 4 % «5L"eA N lo gn Dt ,Fl1O0+Pac\K7«N
A 50 ic Vil'rL O
o K- AVXC 'E-V n"To



A Gw
(v "= nrn NTOR-S cri/”> e. ; / cMo-h s N q
M-Vt/w 1"i) cfrtfaf"sS | Ho.1 ~ *~t~
Ca/v arrof" ~t«- 5"-1 % cj) QT].>io0 j>1i s”e. Ci-f-,ej
wV.c>v ey Co«ir)i+; c;ive> s"-te Cinnuo-9Q ;Sc?. o""
£,f/,"on LOorHA” c*> gaoelr g
~ 7" - ivs-i~y n V. r a V 15 b*U-icr-i. n
” £ / W t ; 6 < r
i, u»h® n y ecrj
fe ef«/*« (f-a<f" ; 4t (L ftr
, fer. w ~, < fei> « - # * * N
, , fikKJ ) <.oas used a s £
Cc>05 i M . V- i N
- t\o0
r - ynoSr A1 m
>rot) n n rcf»N+-
Cs --ro u.S-v N~ 5 e % . d "
s ec¢c , " n " n L +
N n 7 < > - (oal N No ~c 9 N
/((— - »
aoer ~eo /> A
iNJit 4 T« is-" nior/pJune. Ocyer
j~rcrsS u.d>d)i<?+"-"€. n 0
b e
I : T
NS U VA O G SIKra- AR
9xv
i, - ™,, *j o> » r , « r -:"1 u K 0 ~»



,Jy}<zic>) € "/*ErcEY\(I\e® t bo-V -ife wccfie$~>rs$oS) 0sQ Q~\

loerD IVvC as CX. “clore*" - c5ro” "~ &-£<A~C 4 <CX"v N

4 0r Cooti” (C B C<19i" m

j—r_5 Sut-ser”~rgrv-V © o~*r ~Q uu fny by -5Hj alj exc.ep"~

re-ys-"rvSsS) H*«-«fivto D oo+-le-fj 7 us -V

* cJ oor ~ tfo3~n

&cd4 k ~ /100, A 057 ~

- r-i~cOfe Cicsr «<9d?>"c-fe

e . ro,t r 4 ,oro. r*(<d«D
?2. Sizo-ble v/bBef"™»™C"1 -rerxc

iwu ,

rc,v&XiAc-e. gooem w?rt+ fr"ponse orto/s~»
| ) , -t /L r0o»t) cfirug.
/*v0 etA-kjrt-eKMrF ~ MJO.-cYy
U-re a«-0 =TidJ« Ffcrac<trrt« 4 h <UFfF«cT N or~ameesS)
- . ij/iv <Hw o O "*U".no <Savo s<-e6-a<0<J**® r~
c,1l+ r accof*+S Wuh>n W mX .
. herein ~ L<s y*r{C
frencM / «bor»=*>n _
,9,C\ IN\roC.
V , L N S cec u ” 3 A3 * . 5
VtKA” N ron oho =J11)
Ju scma 1nc\ X
n are no 3 laxo e ~cc ™ fvd.i
t, r 6 0 <- yvie"nr0n Can
<k >+ d < 0 . . *
r " 1» 0 eu€Vv” n ne o=
ha-e -X-> 0 b Ay *>
- - H 4°'-0 vyor\C CuK (p | .-
a -
u > b ouneH?

io ccs e -



c  O0AO/VIA y\4-

Cc

n "jlcihQ

~u9cfiicdy

"tsv-o0oc”b

per vS"liot. f/ero.n

(pro'oninx » 3

Co”N-H AN

3 raj/}\ i>?2p @ P U (3
[4croi/a Is dis™znsZ"Q
aboo* Ax f
flor cv com e -

— [fcu cJecichP ™) -b be
f raV,tem. n Om W)

<rW *r

Clinich

CL-r

cjy

a<fid2tc-f/6~"

~"(ooo-t

*<rK

V -

(y
0)
3000

;"

AACijhmQ .

N



q3> YN<)J f-

CItjo r\
V;00 Cqgn e \ra<r £ ~p ?p
aJ0 co"~"~cur ITT
-FFD
r-20jyc
rxw
lgnorance. R*"-S> C'aa-fos."0-"s coy"™ -WL rco-2? /i~uas
N+ - mos-V cSeal w <X | 4 e c-j r<-
$ .roonfls hero/n Can Se fcaoejk + /r
eSetegh % -for- ~ vy oo. heroin Us ~oore. n
[[?7 fooncli Nedose *re «<&)<> N -f4, -f A
- rec v S"i"Tci-rr /Jsva) y$Hec, .AL-rs ~fb( {
y"a(u? yere /i ~00, 000O0. /i -6/~ Fflu/V/iejs
Die Ceb5cOvrfr /S <fcrcef£) by hd addhcr/d~™\ -f0

/EN p.0""1 <'-. *\A?f/Aé-‘a bsCtor77 €j>

0j.



.v(pc~ pi =Mm.-i "\ (3 cv S CuHfei

IEO'Q_e\v_" 4 woo* f> ~
z > 4" i t

x4 . IV VI TTE Ko n gr47e dclety
0 - A"-s/Np”™rr rr u .J
-tSr/v™ M0 Con3" /" > u _

i his
rAar/dej W (Ynt=7

0> 1 "iso"te n No-celfct -

. 0tv:. *

a i Decree al«er -

pr~rtss 1 , .
* % % .
6«e  bu* h* 10114 1 085eS.
» D 1 . J+r ; 0+
, U « - N V ® b 1 - - " / N
. " ne6 + " 5 - - a& w & M S
. Cl.Ji ("tf""005
, 4ti /N a
T 0 * + o« > * N 4 0 -
- " h & el - W OM Uvr*. 0J0«x (C
MoV ves N A )
“< o+ 4 " f<J, o - e y * "™ * T <" ~
“e S *o* ar , n N & 8 * V
raiA a "~ o0o0AT 0 mocSaf e *ir”
* % 0 mm * o "oA L « * * _ * N e >
< 1 A o0 * ==
I C*;<-y>. mecces o4 ~U.S. i -a
"Nt \ * x ENATM. <o ¥
"J" - 0, r.yzr™rU® e yv \] U

- > i-)oon~ "J ™



CLHZ "4-rc.N /=2

* IOhc* AABdR-

co"io J o Ig(qf’\—va
( f aJ ~i1cCncik
oh pg-to ?rancfjco
J
~7 ic
pr « - you A fce-Wn
n /0 0 e; 0 N y<3<D Oor <fn O uncp (o hero,L

/A
oT7 6 0 />cf Cl.&A"rcri »0 s

N(pran™tcteC ft> 0 /™Njec/,0>y
/
P/&r<? -free W Jl1._.o0-fe ot(X .Sorueyor?®" A Orj
Cb/voPrJ cahbA vj 0 r K»r"S*"j vY*fccfe Ubor~ern
* . A (
"ffej C$025 ref- vS(ic”*o ~c”™0]-e c./"_
1 ni !
Olrfcfcl A«u+ OK o3 0 "> o
~ io*+ /*-4>14 A b2n -
mema d f:.q. Vo a W (U ntv~rr Qecerf-ck "X ie adid)ter
I N ! "MA
&ot vion 0l,00P you T cr'w 'l
I"n a. j+rn~-fF -Sense. )Yfef i* M AN 47
A (j>»fsor\  u.- all wv-L&go  *%($d}<-cEr
N
ja 6 uT  Jvev..-s rpcrn or Pom<tn h o
&.G.ts\ c”ojr G;f.~ av\ p 1JA = e
.. 1A -* - -~ horo»r\ vA? “f0 h S "AArith"Sj
~oq -0 -j  (por

se* 4\*C Can N S- |, Jel/ W W W

60

-j/P yR\ 4 ,— (fFloJdble w W a Vie (pJdcld **ef /e*~e. -"0-

X-/"? "ot A Jy)JH r H ~ e



o/uau

jarm
A A W xPii m M (Or/1 Cc\" M-
L] N -
/v"2 Cxtt”"S hmé&l t q irper* ujrjo cxref.
toc r J-a-Q C(-aD s-Avp "~
)X. "ofvg here
1&tvx™i $ 0 |
dtvx*i § 1zn0 b plh~ be ~aicO were dfea(,;
(Lfyo G K -ftey ¢&m *0 \JvnEtc] (po I[
£> -lkwseloea <Te*> raitsn N-he-s <rP) arses”™-0Q

pao™l?. 'efcip

442 ]~ 035 "or2 410'P

151 W)

N "1 A
rraoX 0l n 'l °+ S °do”r 1
V-~= WKryst>imo\ [ * S > "te eeD iW An o+

-{'— . i

citonci J o t'o.1e ycPores

$ CryryzS) ou+ A~ ,02-0. on€ . police o. teJl xdo-e
OOnce A T Y ~ O X 0O ut oJJ Jj-J (P=0|r2 .7 tf wi)
~NcconNS) mS\>J\cUo~0 n Ar~conN),ac] rf a*i S"™e
~rioor.

fflifa t/ 1/ Iffl Uj2-e/~ we fyl/M -f~onO ou-f ~“uo/-
C, locls® s- b~ rom, tfcPcfiiof® oAa*>* A-e hcnoO be<?rn_
A JboeAO

--U <b A a 6+k.vxi/n™J- X A2 qyy& 13 year oPQ kccii,/d3n
X.rr A - io<y  fcoorfc.ikKve -P»e Kf*e tz<cel) Cab Cohort>

'O

r(yun'i



A 001+ oji - -0

b , ald) stA.o0& -
he
5% «n hoa.es 0J- g> cJ)
CT f 7/ -
6cbe/c [ Z licj>A{ < p
y>\ Al Nas& essi**n asE WVn u~bere
hi CootsS cjef wore, "—>0. cbar”ej c”oofje. coero
<9rt~nfas, no" "b.~" J-Sh" ejc,
iy i i<x® ccx-eX *ta X &-£ b C. »
- /I;I /cotlic—'g ’Je"yll X Q )—— '-) . )
buJd- be bo-S b-nren reccorne*-£b0 n r ~ /
0)
Do.icru. -u X WRa g gee -/Itjtt o 4 -m /W Eon
foU "ce. X /a COaM Oc/2 ~~Ttif#-£ J A0
A « M2 . Tf/ c + 4 to srz Pol tee. / H
RN S S
VAN * * /dc / * r * AN
7h /s Chje /yi /] r? v c9 .
w/C. p<ocId~r 100 opr >Kion"rA Ay jo “er cp,-?°
crvwD hac9 £Pi -*3000 buy /M7 tn <\lj
byz Jo&Kel “$"uneao co ™ m r aver
"Xo""™o0D J(avD Crert""9 ~Noch <7*i~“iosify

VEA\AR propose-D Cap\-roJ) rtf0 "Iz,



ST J- K 4N i
cirecL- o-f

JrojoOj c-W-e. .... i+ hey h«.<Q ax* «,,wre”™ e( n

]

(PFr« n +75-e r<re*e A Ac "=a A ,po.#c, 4\~ “f/oto

ArYP S A~ vVt p f t Q A

or hedJipin® -Vo
d o e o A r o p ] .o0<se ia Society. g 0-v
w ptifi A-~ces i+ ans eftfew (V ,ea +
A a.oecv. 6" c¢Srxjj cjruie b>a) eUoa™j (cee/o go
Kru~or (D <W"H- n W™rcmolJd? crime fegi$S fG-*t-«.0"*X.
So-V m vV 9 other ~-tarfej-» Coribo.4mher o - 7
C7vo 0£.-£ bcu b(?e>A tdaroluAC cT~rtljfC.- do re 3 Ja.c”™ co
X " o "N~rob W m-ferc? c-fX /a V ciad yorfc <?nf> Hiflw
3
b o+ >4Wi Vo* Consttfor- /0 Spa-re."dej <V>
Cjptot” wil 11 ~rv(F<?i7. &tl A e ¢ T*3
SWas *r ore ¥*<r) /0 | m.Ay "Joi4 04n
grouj d."i¢/<,ofere .4 - X wWcH<9 , vyao- mc”"™Jee
cdasoré&i-o n (problem. Sec-cuvs $roys <2re
mSo lucca.-h\,-e. mol/ie~wi'jc.i o
dsSi. £.8&&0+ In Sores -J*4 J wWI(1 te



/ . ur i/i

v <ir -\ < (k. u) i™\ wj-s

rrrEo Wl CRime y*TWE

/ 1 N6t f I\N/¢E ye/917?2s . rr io0UIE) /cue -Vo
< r*roo”k esci” Sec-ho”o 0& (f uMmfn you ; jf
J.5 3*0 GFfFiCjM<n~O i)o+- nN2-Ca.L”e
K Y * #
/'S "Shzf~rr UH 1j) (( fea_ue if <-0"fn. C J n a
“live <Ar ie(<t 15 lom t!-?2~n (orea <o00Pg n
v.ror rhef* ¥ ><?co0i'i™ tfii/"?cjfo r- 4~ - 1 NN

Corlir/lI™~/bA 0A J-(Z~ Tnr™c-zrrpsir

/JdLw .Nis+r™~'oo, A CTo”"rce . -$8& <& +<& \* hevtr

h"$-hrxceld) i*

JnotffrSol w"ysis >th. en-fonemt«H+ <Sfilvn*>*_
0 i Ue wi K me”™-Dboo
*jh-2rn Cvf<L WooO (points®
. 1 c L J "
3- .0 par”rA.jj>h G S'ra-res* (0 e K”™olo eacG
_- w_ H N -y g N
y-30-; yfE02 a.f{i o0.a%0:v"in<Ds co 3ro 0.5CINGIr . ¢
fiNos+ IOockrvo a 05 dr\0€C\ — — ' -airsr —

Um 44\e 10

S.DQic3<o r\ -~ Cr"tD o€Coni) - by *56-4-10 <



CnW M W, e

n Council 111n Ci/idwecec "WJ- 0 (Sur. T KA k « fi“w»

years ; kuv-Vrci-An" cg g»O0(pte « n S

tvyinorrhe? to i-vK Co,i-hnoe<Q ~No 4 u ,

. "fo> in\or 0 c r* 117/&5 /fit0Tv)! VvTo~"NAS ha. *f?_

o > o
rmycji” f-(;koc”L o/i c fwe Q0 icere&jo o”™/-q

a Qcep+tcJdoi e cd -lerr~d i<re !

jhij /s //"or+AHTf 4dor* "T~_  -forrnsr-

Apn~"d"ofN*“ CitsS”n n cQirecd Can n~hrc*f/<D"\ vbrdrjr-e co

QptvYie"" qg;A& 4 ~ cfi<?mc-0 o~r~rlort rnj

cd(. 313  *50*v>e Cv-fiex A 1L (*M "<2Sh<aicATOA "A*C. A  "47 ]

~po\ic€y ft<SUe M5T]4wde.0 Coc/iiaoon f>yh*r& jpftfof/cej QnaQ

* dl *ME LA

QOu-vr?~ckK pro~rflr~S <as a. -Tirs-f- (iriorr. ™ . J. n

OiinSft.0” vjer-A-fev-o (poUcene™* Uliere BlasfcgM.r utoen
4 k - { W r T>* c»0 (jwtf- o~olue cké&f- «-**e W f 1

6<Jr OU.KkFAIT K . cl ko~e AT 1A

a | \'\ u (iaD no nar™w&s df™ o~x
AncAowe. 44 i 1/vr
J - -

3 - m "Fairv/ieuO n very\
a

r
r (@) 0 4

P , -
mj4C 4" CFf~ . On~"rA o ICy /a £
3t»S r~0 4o 30 * % <g dcU vVO0 u 4 art

no-V (XI-jle d o -S-mcfi J 0 k . ~ N € 5,47a,41 /]

3 eX:(p(o&«L»en kc i'b s N low -ec VAN -



olice. ;
Cp vl2co.0so ej> recent CooM -
*3
G- c isio n n o em p]Jb m e n d g rog”™ c"h o - 3 a rvhj
y K -S+ ke -+0 asscs-h n piUgfvT. you co”™b,,e
-tn,2 J iW A k™ u''"-k c. crac”™ouinrv on 7=£><» S
il noui occorincij -JjVaoyoot - fd>_

itn 1) sfe ver-i (pco,o(e mor + sojceptask

ekel S “j&4rc--k 0

Jwsen-W"C.secbDh , i *8-

6u-~r Lvjhad* u ul( ho

Clicm~cfyL dT~f— lisnbin.

0 rcsolr -I7is '0'111? 2T -+ - can on reso h-

-i*wa

m harassment ag f S~/6*2ur2J=< ~» rc-n~oanoj "
0 o”Nsir drwico 2~ OrsrcJI™” Wend-"ent -

"0&S @ d~0Dghd"™ <corn
/

dc)g/ FYdivitireeinig ¢

v./ ,1-H 7 -m-r
/ ]l e UO. O

(po 11cAj . lot? /i Q1 a5 >0 s- s. & am <

W S W n fee * 3 by oor polue. <X<;

d W few » So~'A 5o00ft, 3 todh dO W eD

an S riuvVecdiO"o ed"”focd ha”e ~ever ioor~.9 } n

\/ern cfee,p Ktternejs-* ujdl devdop a 31> d

Irco /a dtnjh -fGt f do rw*ASA | M  (ajl((tnev
0

"1D oofdHt 0 % AlsskclL in eucr”j r<n

/i 2. X fofcgMfrvir. 32-"IF AA"Ck ;D" 1o re”( d



fH y ou a,i shooiD i<noi0O ~ w N rfed)erci)

)y <p0 1ice 0S-fi"cii0j” cah nCLO
4 W pre~rtros ; _aerr 0.e(PfTWo0Q

J°A A &S h »>~rg <for* «&u b $+-%. ft'fi 6-2 (pe fee £_

40°Gco9t.van N (Erv.Q S N A Xpproa.ci” - [fejn /™ lccrurn_

+& g-5jr N~ fpro~rcim (passZ_E)} (jo V™K he(p op
mc A A Avp/pr~~co) a.s teueran” <fa Q Qf . *f-
TSUS"t- r>] 4%?e.ir" w3n&i** S~ p~pBjes "Ate mfinanc.-e,
Qommirises, J7n 4 & Cfffe <*| <T/3/0P « 4 AOi1"TE
48t .plans N-r & h«”N)«id) 0n 0- cfecfefoil
le u-e.l ugj t "e,3-r?mper. ("fere, is 4-6N1.
0
r 1 /N * / .
ywe vmora-w”"g r.o £ £ k\4- Ic>rAm 1SS"0 "N N r*
0
t |- /= J-£AQ - hpA ~f\ r~
-te Lcxffn (form er ce”™ 4in ur -”"Nr
<$run in*r*~er?. /00 C M r?e by j Kncec .~
Hr oo 4 Ste 4% * + - eNeoMA . -f

[ £ pXir n i > > y
r~ersJdn - re”™~o«j+ o”~pan-2aQ 4 4 . baj-e,
e-yw2_ Ng Uc ned-1logcté£. HT-P "m/A/SS
l-1I1f
asses 6 ut n
~o11 P

be ?e 1" slISO m >0



Ic> on<9trj-hi*?ri) /morosnsih

A1) i > %
Kvs$E before ~ro ( j~rC iooo«c) N\k?$ ’ IT
TR shov
jo
*
a7, n Hw J Co w\K1i A 1Py10 {("fTI/’\
I-..
Uram is o-sas ia AN ¢ i-'le.So .
ax o(ar"i-v-~\ >s a "Jo ariose "i%ooi- T"-tiere ~/-e,
0 0 ”
X ao * & <Qi'c;fcs tA e'»w + .3 Coo«n+flcte

In TA~U do- an C-fiAef- s~faoQ-hs

I, <? gr *w hero»V\ /& hivS i/enm, */g> gran”n
Gpocds v200 ~ n an 00 nee.. , 407014 -
~kdr s$\c*olL a.(( heroin e/v”~™nnc. 0.89%. /s
r ~ Cp,diior4;fi- ~»
pope g*nb) 7 paPil "6;r~ £2dic$G-Q lohprx
Jr <= reacW rhs Na<3”N (pom-V A~ dk-fr.fc\Hie>A
n k. herd* -fW 0 i«
/ , A <SS =7 Acrry x o ooar Y'AItf> . /7?2 01
/D <% hsfoirs VAT /3 ° uic ‘< -
. -dtefe. arilL a a * [/ -/ ~e * lie roi'n <2 <9 pvi
/f 300 «<i>d)iCT3, j!n 1 0 <3J
n o ji. T sdel<™
k .ciMoon-*- neech ~P N R x « « *
dn+ite ye<?r n 3 r< or>~"f

vijjfe noon S+ CS-*r /o n



<tre -fioo edogqg.v Ny N

cmr /nor. fonger”n s n

'v A Cvpiccrtej- ; _Ji
7 /N GwpheHmtnzs QnlO

mOYV 0 n o"X=* ?s

+ "Back year - ffhafmaisu-h I c G
Companies r n”™ e 000,000 000
am piiefewme. -k<*k.-fs, ~N e l/r k nOion

rsdeeMm=j m® d or 15 Ni -bread-mtr\+ op

¢i<xrco bps--\ c d rc c-c & tsecsz (-0(103?

i/icA rns

dtUul ajtee(p -~fven-foO ini)olon+*nly)
n Xeco.O io - A c A ;WTfft)
S#e-5e -foot, NisW j-s/ jo j+ '~ n KmnulJac+ure =
-/W sanA » n -W ole+

: nerf- billion

(SrvKi Xrf. l«,c] ar>9 koogM o-N ip«ucr'ijp-h6A.

N ao lae SpaC-frorvi ~» oor xec;e-fv>

CJ Vv

-Po VJ-S. boy|j bniHens 03 e <£A
.p/" (p/Ks Ce~rcd? n?f "AOUJ

&-tii*iulGrtoc$ ,

tfr-e cL/Oc”rcith ““1 "ACPe 10

)

Ss*ed<D  -/J?ewvyi ~odl- 40 }%cjp 56mc} - kVioui 4 % m



C a-hcj ,ProisA~.”~S) ué&t /rho n )
0O Vv J V- ~Lrn (Para, no i
mtLfitei) NZn& . A-.yp] - nr (j e »/i{>{<?1[+1 ~ - 0 n
W w
db\.C|C<E~r ri)r igra'vigva 4-cs>rv\ n oV ~Gcfinc\ s_/P
j 0= (O N flre Qre.
-jCIT" ViAttraMfpk” AVrvr/ime. “flclkcrks he To ,m
$<8<kvcé-s ho-1 T~lct v/0torf- ~er0O0/ 1 15 t(lgggQ
) cJ i
¢c~"nA nCi-r a. (jrfijcr~prha ™ ~rop i » rnajop Trs<eEN /v
Cnnn”. Qvv-{ haredi g.rtt So relcrlsS . r~ hcw?r/
a.sSotvA£ '‘IWonN* A* tw-e™ ur”re. /(leno0S)
A:/ao<303 ~Hrocrfore ~ $rAenc& .r\

Shci“"Ua ccootS -A rs-f- At?-U oirfoe”p c¢c~vX) o”ga tZ{£/ p~paH*™*.

T-f-1s NFW*-"T 30 i(fesjr&*-£)

0~ CSavrodLVA [~ ] CAAAU.prahib»+e.0 A

# _ [4 A ( A
relse o . N[ NN/MYAVA QA pleASIctnj(Lvrp,
Anptx  <4rgsN 2 @V mntoleps? A "I f?2r <n?-fictss
|1&A.rfarf-ofi.4-eS ; "fAoogh HOTt 0SscO CusS r/lJcigq <£j
(JLAipb/L"Vav-of~tso 7 ; dore more. d& n gc>ro ijs <ho$.7Q

ffciuGev/r b«icau5?> <T-p a” 0s?.& as Jz&osWucs -fo
. 0 .

~[-er’v , h «~K Dbfoo<f) gsQtSsopQ Q>AD (pzp+ic

N\CcCS | m4vV arp. harA-v- Hro COA'~rrA I -fys (cIr& s
/

6<irb’.4vj|\/|-3vo gw. hQ-0 Of fE«D £4 gkncjero us or

4 -jojA r arogs ; a. JY)LS/.?2<uQm” QnS) Qcrorleoos la (/R



A Urge <f>*et ~ or y y n r U fb

C({v\ reso lt in CX Icss ¢ C"an*ctoosmss . /A
f /- .
~"fO0"ioce Conoco Qny fuen &Eosé&\. p/i

Sw O .-tu ™ j mi'A alcahe? ~ Ca(/<S) yno (+>p/e dro”

jfoose mtv'-O one /s "wgei-oaJAj Cou j-nW g
user Como™"™11I ~rooj-e h /7 weff aj his ho
loeeinj "To s!<suo rfoud” Q ~fi /0céE (ip
/-Zeronm ft)Si) tors 05¢C b<irb v-~"
JS,urjp($ptn "Neldr halo if. sT&vVuUj 2/5ii ifrocdp™*
JT K W <& cC.+w A N L. C . -A o0zt deabh onCj
lo;4n X Mc - b . uswr N fe* WoJ /ftffe hero,a
n a.UVvVolt his boisnftJsS Ny rotke+e8.
(g or n " n AcO0,ch are
,Se o N fldav 6~ 3 In e * N N *le X * o
-rid.e m i-irong (poWlie f«iorC -te g«-+ a”™ " d i
cCAt ~ o-"r"eA. ir)e>h”~c>*e J'rn«m’\w'ewce u one
<5 = . .
-vj>A irtc”~rcerc”™”n N"a“< .&«r; g>oblic ecfiocoA.e”
cfeoA-xueA m o. NN ¢, donje. Ocjp,**;
hco< be.”on £- “progr”®m "fo uat pohd-e. 0-44/63 r3
-J-4 cN KW-y.N c~y h g r01 n £ <&c9tct] <3yut) im A &>n silinn

-0 f/~rhabi I\N~A~ <pn pr- vh- Co~ <4dye {icej ™.



J nAAV
v)

r Q 1)100 J'

\) *.on
> -;0"N 1" -
0 r, <. d’—Jo) « --??'» N v/ *’ \0)1/:— ¢y Sxa-130,01
" U- 105 =7 . -K\STU At
/ \ 503 “OI&J¥ S
0 v/-r jl - " ,
z - iv.d Q et %
k Y eS"0dM"1v "4 wi
p:0fF-P*"~(]" * ; *1
- von (0(9~ o
N | <D) A
1 /-_.n/fb jJ eh-"-"1 - s ".erf”ro0
S I I 0 " “ - rJ2p-*"Ww 1
* rj1v?C-.Clu. 1 5
fékgﬂ__i—l’\ non T~ -sQn ™3 ~CO
< ~ i >
. LA G RINE J-o)lvd)5 3 b
a ,M 0 N w 0
r+.M"ald i7"y y _r e"Prv>r1-~-
* o« o« > « « < e |, Z N » N !
v om * - . M o« - 0
c-mv ™ -Q9o0" | ™ -
a "~ v os~n av/T= A
n oIPT?2" 3 3)"1
ouO0Oc9s” r DR <
e r-rr"U \NJIL b M A o
x n » " * AN
« Nm nyOJAvO’ Ov'.’\ﬁjx J
- ; % 13
> - ,-n ZItIN"vi a"-rnf- U e
wold 1, 0 23-A"e s C” A
~ - -, CL/T) "D -
-¢AhQ - S1?

c'n

ppt+ voo



