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Mr. President:

The Committee on EI.MANCi'1._____________________ has had_____ _____________

(r e l a t i n g  to the s c h o l a r s h i p  r e v o l v i n g  l o a n  fund) 
under consideration. A majority of the members of the C o m m ittee

Date

/_ / recomiaends it do pass

u recommends it do not pass

u recommends it do pass with attache d ame ndment(s) 

replaced with/lCS for , / i j  ,S 7 recommends it be rnd that

CS for do pass

(and) recommends it be referred to the 

committee

reports it back without r e c o m m e n d a t i o n  

(other) ________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

H i i L  ' • ■- / ■

MEMBERS SOT CONCURRI NG IN THE MAJORITY REPORT

r e c o m m e n d s : 

r e c o m m e n d s : 

reco n mend s: 

r e c o m m e n d s :

r e c o m m e n d s :

CHAIRMAN
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O r i g i n a l  s p o n s o r :  F i n k  a n d  H u b e r

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS F O R  H O U S E  B I L L  NO. 75 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  D I L L

F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  s c h o l a r s h i p  l o a n  p r o g r a m ;  a n d

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

K S e c t i o n  1. AS 1*1.N O . 7 5 1 ( a )  is a m e n d e d  to r e a d :

*, (a) T h e r e  is c r e a t e d  a s c h o l a r s h i p  r e v o l v i n g  l o a n  f u n d  [ A S  AN  

A C C O U N T  I N  T H E  G E N E R A L  F U N D ] .  T h e  f u n d  s h a l l  b e  u s e d  t o  m a k e  s c h o l a r­

s h i p  l o a n s  to s t u d e n t s  s e l e c t e d  u n d e r  s ecs. ; j l  - 806 o f  t h i s  c h a p t e r .  

7x11 Z'epayments o f  p r i n c i p a l  a n d  i n t e r e s t  o n  s c h o l a r s h i p  l o a n s  s h a l l  

b e  pai'.t i n t o  t h e  s c h o l a r s h i p  r e v o l v i n g  l o a n  f u n d  a n d  s h a l l  be u s e d  to 

m a k e  n e w  s c h o l a r s h i p  loans. If  e s t i m a t e d  f u n d s  a v a i l a b l e  f r o m  s c h o l a r­

s h i p  l o a n  r e n a yme-nts a r e  i n a d e q u a t e  to  f u l l y  fund e s t i m a t e d  s c h o l a r s h i p  

l o a n s  f o r  a n y  f i s c a l  y e a r ,  a d d i t i o n a l f u n d i n g  f r o m  t h e  g e n e r a l  fu n d  

m a y  b e  r e q u e s t e d  a n d  a p p r o p r i a t e d  f o r  th a t  year.

* S e c .  2. A S  1*1.*40.763(j ) is r e p e a l e d .

“ Se c .  3* T h i s  Act t a k e s  e f f e c t  o n  the d a y  a f t e r  its p a s s a g e  a n d  a p p r o v a l  

o r  o n  t h e  d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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Introduced: 1/16/73
Referred: Health,Welfare & 
Education

IN THE H O U S E  BY F I N K  AND HUBEH

HOUSE BIL L  NO. 75 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - FIRST SESSION 

A BI L L

For an Act entitled: "An Act relating to the scholarship revolving loan

fund; and providing for an effective date."

BE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c tion 1. AS 1*1.40.751(a) is amended to read:

(a) There is created a scholarship revolving loan fund [AS AN 

A C C OUNT IN THE GENERAL F U N D ] . The fund shall be used to make s c h olar­

ship loans to students selected under secs. 751 - 806 of this chapter. 

All repayments of principal and interest on scholarship loans shall 

be paid into the scholarship revolving loan fund and shall be used to 

mak e  n e w  scholarship loans. If estimated funds available from s c h o l a r­

ship loan repayments are Inadequate to fully fund estimated scholarship 

loans for any fiscal year, additional funding from the general fund

may be requested and appropriated for that year.

* Sec. 2. This Act takes effect on the day after i t 3 passage and 

approval or on the day it becomes law without approval.

HB 75



T h e  L e g i s l a t u r e  o f  the S t a t e  o f  A l a s k a  
F I S C A L  N O T E  

F i r s t  S e s s i o n  - E i g h t h  L e g i s l a t u r e

I . R E Q U E S T
B i l l  I d e n t i f i c a t i o n : _______ H.B. //75___________________________________________
T i t l e :  Scholarship Revolving Loan Fund____________________ __________________
R e q u e s t e d  by: Legislative Finance D ate: 2/13/73
R e t u r n  D a t e  R e q u e s t e d :  2/21/73 ________
A g e n c y :  Education P r o g r a m :  Post Sec, and Adult Ed.

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  Scholarship Financial Aid
A. EXPENDITURES: ( T h o u s a n d s  of  d o l l a r s )

O B J E C T F Y  73 FY  74 F Y  75 F Y  76 F Y  77 FY  78

1 0 0  P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
6 0 0  L A N D  & S T R U C T U R E S
700 G R A N T S ,  C L A I M S ,  ETC. 84.8 216.4 413.9 729.7 1,057.0

* T O T A L -0- 84.8 216.4 413.9 729.7 1,057.0

B. FUNDING: ( T h o u s a n d s  of d o l l a r s )

* G E N E R A L  F U N D -0- 84.8 216.4 413.9 729.7 1,057.0

F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / / / /  I /

M A N  M O N T H S  (P./T.)
_  I ______________ / 1  m  8 7 . /  _ . /

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

* This does not reflect the anticipated increase in the number and dollar amount 
of loans but rather a decrease in anticipated receipts to the general fund. 
Certainly any repayments would be available for new loans.

IV. A T T A C H M E N T S

V. DATE: 2/20/73

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  
c c : B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Named)
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C O M M I T T E E  R E P O R T

S E N A T E

Mr .  P r e s i d e n t : Date

The Comm i t t ee  on

( /i 1 :.u Iv.
. tnance has had •: •■ i .i;fi

• tate .Ictus in ' uthorii. /) 
unde r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t he  members o f  t he  Comm i t t ee

< > recommends i t  DO PASS 

( ) recommends i t  DO NOT PASS

(  ) recommends i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends i t  BE REPLACED WITH CS FOR ________________________  AND THAT

DO PASS

( )

CS FOR

"and" recommends i t  BE REFERRED TO THE 

COMMITTEE

( ) r e p o r t s  i t  back  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  the  M a j  o r i t y r e p o r t :

i ' i b J M . i -

if  I

Members NOT c o n c u r r i n g  i n  the  M a j o r i t y  r e p o r t :

recommend s : 

recommend s : 

r ecommends : 

recommend s : 

recommend s :



T h e  L e g i s l a t u r e  of  t h e  S t a t e  o f  A l a s k a  
F I S C A L  N O T E  

F i r s t  S e s s i o n  - E i g h t h  L e g i s l a t u r e

I. R E Q U E S T
B i l l  Identification,:   .
T l t l
R e q u e s t e d  ' by:
R e t u r n  D a t e  R e q u e s t e d :  S '? . ~
A g e n c y : ____________________ P r o g r a m :

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : __________
A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  73 FY 74 FY 75 FY 76 FY 77 FY 78

1 00 P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L
300 C O N T R A C T U A L
4 0 0  C O M M O D I T I E S
5 0 0  E Q U I P M E N T
6 0 0  L A N D  & S T R U C T U R E S ;

7 0 0  G R A N T S ,  C L A I M S ,  ETC.

T O T A L
•

B :‘ F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D ! _

F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y I V / y / / / /
M A N  M O N T H S  ( P . / T . ) 1* /  -

/
_  / / / /  '

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

Wfcwxs S..A »- b  fcz-t- M M T m c  A a s  tAo Re.&oeS'rc .

SrU-e. of &=vje>vioG £ o ^ s A s e >

OtA ^ t s L A T t v i E  /V3hHoa,^n-io4..

I-reKA It C  ' ^ F- ^ o M - T i ^ e :  OtU ^Rooctrc; Wv-Hc.H

IV.

77 ~Z ’ f t g ,  /vc-ff_e.-rc> H  PfcoPoSe*

f r e e T e t H A c A k  *  ^  fie*- <m v )o W £ > .

O o d  e p j <  'es<.n.ftT«s >« t L' bT ^ o CORTttei®
THAT TA+a nWtfOT Of l/x Po5\ T(o,J S

ftca <tC-f(lc-rcL} th-\c £-ro> Lf- H  "{1 ^  Tttfcce. Wr: u E

A T T A C H M E N T S
S'tTVrd- fc>Ot /\o'Tt~f£> R-'"2-fiT lorA S>

V. D A T E P R E P A R E D  BY:

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )



BY FINK, RANDOLPH AND
IN T H E  HOUSE HUBER

HOUSE BI L L  NO. 76 
IN THE LEGISLATURE OF T HE STATE OF ALASKA 

E IGHTH L EGISLATURE - FIRST SESSION 

A BILL

F o r  an Act entitled: "An Act relating > the Alaska State H o u s i n g  A u t h o r­

ity."

BE IT ENACTED BY THE LEGISL A T U R E  "TATE OF ALASKA:

* Section 1. AS 18.55*010 is amended to read:

Sec. 18.55.010. PURPOSE OF SECS. 10 - 290 OF THIS CHAPTER. The

purpose of secs. 10 - 290 of this chapter is to remedy the acute hou s­

ing shortage that exists in certain localities of the state by u n d e r­

taking slum clearance, low-cost h o u s i n g  projects, h o u sing for persons 

and their families e n g aged in national defense activities in the state, 

and housing projects and housing for veterans of World War II and other 

citizens of the state [AND TO REMEDY THE SHORT SUPPLY OF NECESSARY 

PUBLIC BUILDINGS BY PROVIDING FOR THE FINANCING, C O N S T R U C T I O N  AND 

ACQUISITION OF PUBLIC BUILDINGS FOR LEASE TO THE STATE].

s Sec. 2. AS 18.55.080 is amended to read:

Sec. 18.55.080. M E M BERS OR EMPL O Y E E S  P R O H IBITED FROM ACQUIRING 

INTEREST IN PROJECTS. No m e m b e r  or employee of the authority shall 

acquire an interest, direct or indirect, in a h o u sing [OR PUBLIC BUILD­

ING] project, or in property or a contract for m a terials or services 

included or planned to he Included in a project. If a m e m b e r  or 

employee owns or controls an Interest, be shall Immediately disclose 

the Interest in w r i t i n g  to the authority. Failure to ma k e  disclosure 

constitutes misconduct in office.

* Sec. 3- AS 18.55.100(7) is amended to read:

(7 ) to provide, subject to the applicable planning, zoning,

-I- I IB 76 am

Introduced: 1/16/73
Referred: State Affairs and
Finance
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sanitary and building laws, ordinances, and r egulations for the c o n­

struction, improvement, alteration, or repair of a h o u s i n g  [OR PUBLIC 

BUILDING] project or any part of a housing [OR PUBLIC B U ILDING] project 

and also, subject to the same restrictions, to provide for the c o n­

struction, improvement, alteration, repair, planning, financing, and 

i n t e r i m  operation of a sewer or water system, or part oi such system, 

to foster, encourage, and permit the development of h o u s i n g  projects 

by private and public developers and builders;

* Sec. . AS 18 .55 • 100(15) is repealed.

* Sec. 5* AS 18.55*150 is amended to read:

Sec. 18.55*150. SECURITY FOR BONDS. The a u thority may issue 

bonds including but not limited to bonds on which the p r i n c i p a l  and 

interest are payable (1 ) exclusively from the income and r e v e n u e  of the 

housing project financed with the proceeds of the bonds, (2 ) e x c l u­

sively from the income and revenue of designated h o u s i n g  projects 

w h e t h e r  or not they are financed in whole or in part w i t h  the proceeds o 

the bonds, or (3) from its revenue generally [, OR (^) E X C L U S I V E L Y  

F R O M  RENTS COLLECTED ON PUBLIC BUILDINGS]. Bonds may be a d d i t i o n a l l y  

secured by a pledge of a grant or contribution from the federal g o v e r n­

ment or from another source, or by a pledge of income or r e v enue of the 

authority, or by a mortgage of a housing project or ot h e r  prop e r t y  of 

the a u t h o r i t y .

* Sec. G . AS 18.55.180 is amended to read:

Sec. 18.55.180. ISSUANCE AND SALE OF BONDS. Bonds of the 

a uthority are aut h o r i z e d  by adoption of a resolution p r e s c r i b i n g  the 

date of issuance and maturity, Interest rate, denomination, form, c o n­

version privilege, rank or priority, execution, terms of redemption, 

m edium and place of payment. Bonds may be sold at public or private 

sale at not less than par. Each bond is negotiable. The sign a t u r e  of

HB 76 am -2-
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a m e m b e r  or an officer upon a bond or coupon is not I nvalidated by his 

c e a sing to hold office before the delivery of the bond. The r e c i t a t i o n  

of a bond that it has been issued in the f inancing of a housing [OR 

PUBLIC BUILDING] project under secs. 10 - 290 of this chapter is c o n­

clusive as to the issuance of the bond and the chair'acter of the project 

in a challenge of the validity of the bond or the security for it.

* Sec. 7. AS 18.55.200(4) is amended to rea,d:

(4) covenant with respect to limitations on its right to 

sell, lease or otherwise dispose of a h o u sing [OR PUBLIC BUILDING] 

project or a part of a h o u s i n g  [OR PUBLIC BUILDING] project;

* Sec. 8 . AS 18.55.200(10) is amended to read:

(1 0 ) covenant subject to the limitations contained in secs.

10 - 290 of this c h a pter as to the rents and fees to be charged in the 

operation of a h o u sing [OR PUBLIC BUILDING] project, the amount to be 

r a i s e d  each ye a r  or other period of time by rents, fees and other 

revenues, a nd as to the use and d isposition of these revenues;

* Sec. 9. AS 18.55.2' 1(15) is amended to read:

(15) vest In one or more trustees the right, in the event of 

a default by the authority, to take pos s e s s i o n  of a h o u s i n g  [OR PUBLIC 

BUILDING] project or a part of the project, and so long as the a u t h o r­

ity continues in default to retain possession and to use, operate and 

manage the project, and to collect the rents and revenues from the p r o­

ject, and to dispose of the money acco r d i n g  to the agreement between 

the a u thority and the trustees;

* Sec. 10. AS 18.55.220(1) is amended to read:

(1) to have p o s session of a h o u s i n g  [OR PUBLIC BUILDING] 

p r o ject or part of one s urrendered to the obligee, with p o s s e s s i o n  r e­

tained by the obligee as long as the authority continues In default;

* Sec. 11. AS 18.55.220(2) is amended to read:

-3- HB 76 am
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(2) to obtain the appointment of a receiver of a housing [OR 

PUBLIC BUILDING] project or part of one and its rents and profits, who 

may enter, take possession and for the duration of the default operate 

and maint a i n  it, collect and receive all fees, rents, revenues or other 

charges thereafter arising, and keep the money in a separate account or 

accounts to be a p p lied in accordance with the obligations of the 

authority as the court directs;

* Sec. 12. AS 18.55.2^0 is amended to read:

Sec. 18.55.2*10. POWER OP A U THORITY TO OBTAIN FEDERAL AID AND C O­

OPERATION. The authority may borrow, accept contributions, grants or 

other financial assistance from the federal government in aid of any 

housing [OR PUBLIC BUILDING] project and for this purpose may comply 

with conditions and enter into the mortgages, trust indentures, leases 

or agreements that are necessary, convenient or desirable in order to 

obtain financial aid or cooperation from the federal government in the 

undertaking, construction, maintenance, or operation of a housing [OR 

PUBLIC BUILDING] project.

s Sec. 13. AS 13.55.250 is amended to read:

Sec.. 18.55.250. EXEMPTION PROM TAXES AND ASSESSMENTS. The

property of the authority is public property used for essential public 

and g o vernmental purposes and this property and the authority are exei pt

from all taxes and s p e cial assessments of a municipality, the state or

a p o litical subdivision of the state. However, instead of taxes, the 

a uthority may make payments to the municipality or political s u b d i v i­

sion for improvements, services and facilities furnished by it for 

the benefit of a h o u sing [OR PUBLIC BUILDING] project. 

s Sec. l̂ J. AS 18.55.288(2) is repealed.

* Sec. 15. The obligations on bonds issued for public building projects

for the b u i l d i n g  projects approved by the legislature before S e ptember 1,

HB 76 am



EH

i

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

197^1, are not affected by this Act.
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Introduced: 1/16/73
Referred: State Affairs and
Finance

BY FINK, RANDOLPH AND
IN T HE HOUSE HUBER

HOUSE BILL NO. 76 
IN THE L EGISLATURE OF T H E  STATE OF ALASKA 

E I GHTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska State Housing A uthor­

ity."

BE IT ENACTED BY THE IEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.55.010 is amended to read:

Sec. 18.55.010. PURPOSE OF SECS. 10 - 290 OF THIS CHAPTER. The

purpose of secs. 10 - 290 of this chapter is to remedy the acute hou s­

ing shortage that exists in certain localities of the state by under­

taking slum clearance, low-cost h o u s i n g  projects, housing for persons 

..nd their families engaged in national defense activities in the state, 

and housing projects and h o u sing for veterans of World War II and other 

citizens of the state [AND TO REMEDY THE SHORT SUPPLY OF NECESSARY 

PUBLIC BUILDINGS BY PROVIDING FOR THE FINANCING, CONSTRUCTION AMD 

ACQUISITION OF PUBLIC BUILDINGS FOR LEASE TO THE STATE].

* Sec. 2. AS l 8 .5 5 .O8O is amended to read:

Sec. 18.55.080. M E M BERS OR EMPLOYEES PROHIBITED FROM ACQUIRING 

INTEREST IN PROJECTS. No m e m b e r  or employee of the authority shall 

acquire an interest, direct or indirect, in a housing [OR PUBLIC BUILD­

ING] project, or in property or a contract for materials or services 

included or olanned to be included in a project. If a member or 

employee owns or controls an interest, he shall immediately disclose 

the interest in writing to tne authority. Failure to make disclosure 

constitutes misconduct in office.

* Sec. 3. AS 18.55.100(7) is amended to read:

(7) to provide, subject to the applicable planning, zoning,
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sanitary and building laws, ordinances, and regulations for the c on­

struction, improvement, alteration, or repair of a h o u sing [OR PUBLIC 

BUILDINGj project or any part of a housing [OR PUBLIC BUILDING] project 

and also, subject to the same restrictions, to provide for the con­

struction, improvement, alteration, repair, planning, financing, and 

interim operation of a sewer or water system, or part of such system, 

to foster, encourage, and permit the development of housing projects 

by private and public developers and builders;

K Sec. 4. AS 18.55.100(15) is repealed.

* Sec. 5. AS 18.55.150 is amended to read:

—  Sec. l8.55.150. SECURITY FOR BONDS. The authority may issue 

bonds including but not limited to bonds on which the principal and 

interest are payable (1 ) exclusively from the income and revenue of the 

housing project financed with the proceeds of the bonds, (2 ) e x c l u­

sively from the income and revenue of designated housing projects 

whether or not they are financed in whole or in pa^t with the proceeds o; 

the bonds, or (3 ) from its revenue generally [, OR (Jl) EXCLUSIVELY 

FROM RENTS COLLECTED ON PUBLIC BUILDINGS]. Bonds may be additionally 

secured by a pledge of a grant or contribution from the federal g overn­

ment or from another source, or by a pledge of income or revenue of the 

authority, or by a mortgage of a housing project or other property of 

the authority.

* Sec. 6 . AS I8.55.l80 is amended to read:

Sec. 18.55.180. ISSUANCE AND SALE OF BONDS. Bonds of the 

authority are authorized by adoption of a resolution prescribing the 

date of issuance and maturity, interest rate, denomination, form, con­

version privilege, rank or priority, execution, terms of redemption, 

medium and place of payment. Bonds may be sold at public or private 

sale at not less than par. Each bond is negotiable. The signature of
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a m e m b e r  or an officer upon a bond or coupon is not invalidated by his 

ceasing to hold office before the delivery of the bond. The recitation 

of a bond that it has been issued in the financing of a housing [OR 

PUBLIC BUILDING] project under secs. 10 - 290 of this chapter is c on­

clusive as to the issuance of the bond and the character of the project 

in a challenge of the validity of the bond or the security for it.

* Sec. 7. AS 18.55.200(4) is amended to read:

(if) covenant with respect to limitations on its right to 

sell, lease or otherwise dispose of a housing [OR PUBLIC BUILDING] 

project or a part of a housing [OR PUBLIC BUILDING] project;

* Sec. 8 . AS 18.55.200(10) is amended to read:

(1 0 ) covenant subject to the limitations contained in secs.

10 - 290 of this chapter as to the rents and fees to be charged in the 

operation of a housing [OR PUBLIC BUILDING] project, the amount to be 

raised each year or other period of time by rents, fees and other 

revenues, and as to the use and disposition of these revenues;

* Sec. 9. AS 18.55.200(15) is amended to read:

(15 ) vest in one or more trustees the right, in the event of 

a default by the authority, to take possession of a h o u s i n g  [OR TUbLIC 

BUILDING] project or a part of the project, and so long as the a u t h o r­

ity continues in default to retain possession and to use, operate and 

manage the project, and to collect the rents and revenues from the p r o­

ject, and to dispose of the money according to the agreement between 

the authority and the trustees;

* Sec. 10. AS 18.55.220(1) is amended to read:

(1) to have possession of a h o u s i n g  [OR PUBLIC BUILDING] 

project or part of one surrendered to the obligee, with possession r e­

tained by the obligee as long as the authority continues in default;

* Sec. 11. AS 18.55.220(2) is amended to read:
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(2) to obtain the appointment of a receiver of a housing [OR 

PUBLIC BUILDING] project or part of one and its rents and profits, who 

may enter, take po s s e s s i o n  and for the duration of the default operate 

and maintain it, collect and receive all fees, rents, revenues or other

charges thereafter arising, and keep the money In a separate account or

accounts to be applied in accordance with the obligations of the 

authority as the court directs;

* Sec. .2. AS 18.55.240 is amended to read:

Sec. 18.55.240. POWER OP AUTHORITY TO OBTAIN FEDERAL AID AMD C O­

OPERATION. The authority may borrow, accept contributions, grants or 

other financial assistance from the federal government in aid of any 

housing [OR PUBLIC BUILDING] project and for this purpose may comply 

with conditions and enter into the mortgages, trust indentures, leases 

or agreements that are necessary, convenient or desirable in order to 

obtain financial aid or cooperation from the federal government in the 

undertaking, construction, maintenance, or operation of a housing [OR 

PUBLIC BUILDING] project.

* Sec. 13. AS 18.55.250 is amended to read:

Sec. 18.55.250. EXEMPTION PROM TAXES AND ASSESSMENTS. The

property of the authority is public property used for essential public 

and governmental purposes and this property and the authority are exempt

from all taxes and special assessments of a municipality, the state or

a political s ubdivision of the state. However, Instead of taxes, the 

authority may make payments to the municipality or political s u b divi­

sion for improvements, services and facilities furnished by it for 

the benefit of a h o u s i n g  [OR PUBLIC BUILDING] project.

* Sec. 14. AS 18.55.288(2) Is repealed.

* Sec. 15. The obligations on bonds Issued for public building projects

eforc? the effective date of this Act are not affected by this Act.
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Introduced: 1/16/73
Referred: State Affairs and
Finance

BY FINK, RANDOLPH AND
IN T H E  HOUSF HUBER

HOUSE BILL NO. 76 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - FIRST SESSION 

A BILL

F 01 an Act entitled: "An Act relating to the Alaska State Housing A u t h o r­

ity."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.55.010 is amended to read:

Sec. 18.55.010. PURPOSE OF SECS. 10 - 290 OF THIS CHAPTER. The

purpose of secs. 10 - 290 of this chapter is to remedy the acute h o u s­

ing shortage that exists in certain localities of the state by u n d e r­

taking slum clearance, low-cost housing projects, housing for persons 

and their families engaged in national defense activities in the state, 

and housing projects and housing for veterans of World War II and other 

citizens of the state [AND TO REMEDY THE SHORT SUPPLY OF NECESSARY 

PUBLIC BUILDINGS BY PROVIDING FOR THE FINANCING, CONSTRUCTION AND 

ACQUISITION OF PUBLIC BUILDINGS FOR LEASE TO THE STATE].

* Sec. 2. AS 18.55.080 is amended to read:

Sec. 18.55.080. MEMBERS O R  EMPLOYEES P R O H IBITED FROM ACQUIRING 

INTEREST IN PROJECTS. No member or employee of the authority shall 

acquire an interest, direct or Indirect, in a housing [OR PUBLIC B U I L D­

ING] project, or in property or a contract for materials or services 

included or planned to be included in a project. If a member or 

employee owns or controls an interest, he shall immediately disclose 

the interest in writing to the authority. Failure to make disclosure 

constitutes misconduct in office.

* Sec. 3. AS 18.55.100(7) is amended to read:

(7 ) to provide, subject to the applicable planning, zoning,
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sanitary and building laws, ordinances, and regulations for the c o n­

struction, improvement, alteration, or r epair of a housing [OR PUBLIC 

BUILDING] project or any part of a housing [OR PUBLIC BUILDING] project, 

and also, subject to the same restrictions, to provide for the c o n­

struction, improvement, alteration, repair, planning, financing, and 

interim operation of a sewer or water system, or part of such system, 

to foster, encourage, and permit the development of housing projects 

by private and public developer.'; and builders;

* Sec. 4. AS 18.55.100(15) is repealed.

- Sec. 5- AS l8.55.150 is amended to read:

Sec. l8.55.150. SECURITY F OR BONDS. The authority may issue 

bonds including but not limited to bonds on which the p r incipal and 

interest are payable (1 ) exclusively from the income and revenue of the 

housing project financed with the proceeds of the bonds, (2 ) e x c l u­

sively from the Income and revenue of designated housing projects 

whether or not they are financed in whole or in part with the proceeds o:1 

the bonds, or (3 ) from its revenue generally [, OR (4) E X C L U SIVELY 

F RO M  RENTS COLLECTED ON PUBLIC BUILDINGS]. Bonds may be additionally 

secured by a pledge of a grant or contribution from the federal govern­

ment or from a n o ther source, or by a pledge of income or revenue of the 

authority, or by a mortgage of a housing project or other property of 

the authority.

* Sec. 6 . AS l8.55.l80 is amended to read:

Sec. 18.55.180. ISSUANCE AND SALE OF BONDS. Bonds of the 

authority are authorized by adoption of a resolution p r e s c r i b i n g  the 

date of issuance and maturity, interest rate, denomination, form, con­

version privilege, rank or priority, execution, terms of redemption, 

m edium and place of payment. Bonds may be sold at public or private 

sale at not less than par. Each bond is negotiable. The signature of

lib 76 -2-
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a member or an officer upon a b o n d  or coupon is not invali d a t e d  by his 

ceasing to hold office before the delivery of the bond. The recitation 

of a bond that it has been issued in the financing of a housing [OR 

PUBLIC BUILDING] project under secs. 10 - 290 of this chapter is con­

clusive as to the issuance of the bond and the character of the project 

in a challenge of the validity of the bond or the security for it.

* Sec. 7. AS 18.55.200(4) is amended to read:

(4) covenant with respect to limitations on its right to 

sell, lease or otherwise dispose of a housing [OR PUBLIC BUILDING] 

project or a part of a housing [OR PUBLIC BUILDING] project;

* Sec. 8 . AS 18.55.200(10) is amended to read:

(10 ) covenant subject to the limitations contained in secs.

10 - 290 of this chapter as to the rents and fees to be charged in the 

operation of a housing [OR PUBLIC BUILDING] project, the amount to be 

raised each year or other period of time by rents, fees and other 

revenues, and as to the use and disposition of these revenues;

* Sec. 9. AS 18.55.200(15) is amended to read:

(1 5 ) vest in one or more trustees the right, in the event of 

a default by the authority, to take p o s session of a h o u s i n g  [OR PUBLIC 

BUILDING] project or a part of the project, and so long as the a u t h o r­

ity continues in default to retain p o s s ession and to use, operate and 

manage the project, and to collect the rents and revenues from the p r o­

ject, and to dispose of the money according to the agreement between 

the authority and the trustees;

* Sec. 10. AS 18.55.220(1) is amended to read:

(1) to have possession of a h o u s i n g  [OR PUBLIC BUILDING] 

project or part of one surrendered to the obligee, with possession r e­

tained by the obligee as long as the authority continues in default;

* Sec. 11. AS 18.55.220(2) is amended to read:
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(2) to obtain the appointment of a receiver of a housing [OR 

PUBLIC BUILDING] project or part of one and its rents and profits, who 

may enter* take possession and for the duration of the default operate 

and maintain it, collect and receive all fees, rents, revenues or other

charges thereafter arising, and keep the money in a separate account or

accounts to be applied in accordance with the obligations of the 

a u thority as the court directs;

* Sec. 12. AS 18.55.2^0 is amended to read:

Sec. 18.55.2^0. POWER OF AUTHORITY TO OBTAIN F E D ERAL AID AND C O­

OPERATION. The authority may borrow, accept contributions, grants or 

other financial assistance from the federal government in aid of any 

housing [OR PUBLIC BUILDING] project and for this purpose may comply 

with conditions and enter into the mortgages, trust indentures, leases 

or agreements that are necessary, convenient or desirable in oi Jer to 

obtain financial aid or cooperation from the federal government in the 

undertaking, construction, maintenance, or operation of a housing [OR 

PUBLIC BUILDING] project.

* Sec. 13. AS 18.55.250 is amended to read:

Sec. 18.55.250. EXEMPTION FROM TAXES AND ASSESSMENTS. The

property of the authority is public property used for essential public 

and governmental purposes and this property and the authority are exempt

from all taxes and special assessments of a municipality, the state or

a political subdivision of the state. However, instead of taxes, the 

authority may make payments to the municipality or political subdivi­

sion for improvements, Services and facilities furnished by it for 

the benefit of a housing [OR PUBLIC BUILDING] project.

* Sec. 1A. AS 18.55.288(2) is repealed.

* Sec. 15. The obligations on bonds issued for public building projects

before the effective date of this Act are not affected by this Act.

HB 76 - i *~
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BY FINK, R A N D O L P H  AND
IN THE HOUSE HUBER

HOUSE BILL NO. J 6  

IN T HE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska State H o u sing A u t h o r­

ity."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 1 8.55.CIO is amended to read:

Sec. 18.55-010. PURPOSE OF SECS. 10 - 290 OF THIS CHAPTER. The

purpose of secs. 10 - 290 of this chapter is to remedy the acute hou s­

ing shortage that e.cists in certain localities of the state by un d e r­

taking slum clearance, low-cost housing projects, housing for persons 

and their families engaged in national defense activities in the state, 

and housing projects and housing for veterans of World W a r  II and other 

citizens of the state [AND TO REMEDY THE SHORT SUPPLY OF N E CESSARY 

PUBLIC BUILDINGS BY PROVIDING FOR THE FINANCING, CONSTRUCTION AND 

ACQUISITION OF PUBLIC BUILDINGS FOR LEASE TO THE STATE].

* Sec. 2. AS 18.55.080 is amended to read:

Sec. 18.55.080. MEMBERS OR EMPLOYEES PROHIBITED FROM ACQUIRING 

INTEREST IN PROJECTS. No member or employee of the authority shall 

acquire an interest, direct or indirect, in a housing [OR PUBLIC BUILD­

ING] project, or in property or a contract for materials or services 

included or planned to be included in a project. If a m ember or 

employee owns or controls an interest, he shall immediately disclose 

the interest in writing to the authority. Failure to make disclosure 

constitutes misconduct in office.

* Sec. 3. AS 18.55.100(7) is amended to read:

(7 ) to provide, subject to the applicable planning, zoning,
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a member or an officer upon a bond or coupon is not i nvalidated by his 

ceasing to hold office before the delivery of the bond. The recitation 

of a bond that it has been issued in the financing of a h o u sing [OR 

PUBLIC BUILDING] project under secs. 10 - 290 of this chapter is c on­

clusive as to the issuance of the bond and the character of the project 

in a challenge of the validity of the bond or the security for it.

* Sec. 7. AS 18.55.200(4) is amended to read:

(*)) covenant wit h  respect to limitations on its right to 

sell, lease or otherwise dispos of a housing [OR PUBLIC BUILDING] 

project or a part of a housing [OR PUBLIC BUILDING] p r o j e c t ;

* Sec. 8 . AS 18.55.200(10) is amended to read:

(10) covenant subject to the limitations contained in secs.

10 - 290 of this chapter as to the rents and fees to be charged in the 

operation of a housing [OR PUBLIC BUILDING] project, the amount to be 

raised each year or other period of time by rents, fees and other 

revenues, and as to the use and disposition of these revenues;

* Sec. 9. AS 18.55.200(15) is amended to read:

(1 5 ) vest in one or more trustees the right, in the event of 

a default by the authority, to take p o s s ession of a h o u s i n g  [OR PUBLIC 

BUILDING] project or a part of the project, and so long as the a u t h o r­

ity continues in default to retain possession and to use, operate and 

manage the project, and to collect the rents and revenues from the p r o­

ject, and to dispose of the money acc o r d i n g  to the agreement between 

the authority and the trustees;

* Sec. 10. AS 18.55.220(1) is amended to read:

(1) to have p o s session of a h o u s i n g  [OR PUBLIC BUILDING] 

project or part of one surrendered to the obligee, with possession r e­

tained by the obligee as long as the authority continues in default;

* Sec. 11. AS 18.55.220(2) is amended to read:

-3- HB 76
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BY FINK, RANDOLPH AND
IN THE HOUSE HUBER

HOUSE BILL NO. 76 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - FIRST SESSION 

A BILL

F or an Act entitled: "An Act relating to the Alaska State Housing A uthor­

ity."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.55.010 is amended to read:

Sec. 18.55.010. PURPOSE OF SECS. 10 - 290 OF THIS CHAPTER. The

purpose of secs. 10 - 290 of this chapter is to remedy the acute h o u s­

ing shortage that exists in certain localities of the state by un d e r­

taking slum clearance, low-cost housing projects, housing for persons 

and their families engaged in national defense activities in the state, 

and housing projects and housing for veterans of World War II and other 

citizens of the state [AND TO REMEDY THE SHORT SUPPLY OF NECESSARY 

PUBLIC EUILDINGS BY PROVIDING FOR THE FINANCING, CONSTRUCTION AND 

ACQUISITION OF PUBLIC BUILDINGS FOR LEASE TO T HE STATE].

* Sec. 2. AS 1 8 . 55.08C is amended to read:

Sec. 18.55.080. MEMBERS OR EMPLOYEES PROHIBITED FROM ACQUIRING 

INTEREST IN PROJECTS. No member or employee of the authority shall 

acquire an interest, direct or indirect, in a housing [OR PUBLIC BUILD­

ING] project, or in property or a contract for materials or services 

included or planned to be included in a project. If a member or 

employee owns or controls an interest, he shall immediately disclose 

the interest in writing to the authority. Failure to make disclosure 

constitutes misconduct in office.

* Sec. 3. AS 18.55.100(7) is amended to read:

(7 ) to provide, subject to the applicable planning, zoning,

-1- HB 76
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sanitary and building laws, ordinances, and regulations for the c o n­

struction, improvement, alteration, or repair of a housing [OR PUBLIC 

BUILDING] project or any part of a housing [OR PUBLIC BUILDING] project 

and also, subject to the same restrictions, to provide for the c o n­

struction, improvement, alteration, repair, planning, financing, and 

interim operation of a sewer or wa t e r  system, or part of such system, 

to foster, encourage, and permit the development of mousing projects 

by private and public developers and builders;

* Sec. 'I. AS 18.b5.100(15) is repealed.

* Sec. 5. AS 18.55-150 Is amended to read:

Sec. 18.55.150. SECURITY FOR BONDS. The authority may issue 

bonds including but not limited to bonds on which the principal and 

interest are payable (1 ) exclusively from the income and revenue of the 

housing project financed with the proceeds of the bonds, (2 ) exclu­

sively from the income and revenue of designated h o u sing projects 

w hether or not they are financed in whole or in part with the proceeds o: 

the bonds, or (3 ) from its revenue generally [, OR (4) EXCLUSIVELY 

FROM RENTS COLLECTED ON PUBLIC BUILDINGS]. Bonds may be additionally 

secured by a pledge of a grant or contribution from the federal govern­

ment or from another source, or by a pledge of income or revenue of the 

authority, or by a mortgage of a housing project or other property of 

the authority.

* Sec. 6 . AS l8.55.l80 is amended to read:

Sec. 18.55.180. ISSUANCE AND SALE OF BONDS. Bonds of the 

authority are authorized by adoption of a resolution prescribing the 

date of issuance and maturity, interest rate, denomination, form, c on­

version privilege, rank or priority, execution, terms of redemption, 

m e dium and place of payment. Bonds may be sold at public or private 

sale at not less than par. Each bond is negotiable. The signature of

Mb 7C - 2-



a member or an officer upon a bond or coupon is not i n v a l i d a t e d  by his 

ceasing to hold office before the delivery of the bond. The recitation 

of a bond that it has been issued in the f inancing of a h o u sing [OR 

PUBLIC BUILDING] project under secs. 10 - 290 of this chapter is c o n­

clusive as to the issuance of the bond and the c haracter of the project 

in a challenge of the validity of the b o n d  or the security for it.

* Sec. 7. AS 18.55.200(4) is amended to read:

(i|) co”enant with respect to limitations on its right to 

sell, lease or otherwise dispose of a h o u sing [OR PUBLIC BUILDING] 

project or a part of a h o u sing [OR PUBLIC BUILDING] project;

* Sec. 8 . AS 18.55.200(10) is amended to read:

(1 0 ) covenant subject to the limitations contained in secs.

10 - 290 of this chapter as to the rents and fees to be charged in the 

operation of a housing [OR PUBLIC BUILDING] project, the amount to be 

raised each year or other period of time by rents, fees and other 

revenues, and as to the use and d isposition of these revenues;

* Sec. 9. AS 18.55.200(15) is amended to read:

(1 5 ) vest in one or more trustees the right, in the event of 

a default by the authority, to take p o s session of a h o u s i n g  [OR PUBLIC 

BUILDING] project or a part of the project, and so long as the a u t h o r­

ity continues in default to retain possession and to use, operate and 

manage the project, and to collect the rents and revenues from the p r o­

ject, and to dispose of the money a c cording to the agreement between 

the authority and the trustees;

* Sec. 10. AS 18.55.220(1) is amended to read:

(1) to have possession of a h o u s i n g  [OR PUBLIC BUILDING] 

project or part of one surrendered to the obligee, with possession r e­

tained by the obligee as long as the authoritv continues in default;

* Sec. 11. AS 18.55.220(2) is amended to read:
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(2) to obtain the appointment of a receiver of a housing [OR 

PUBLIC BUILDING] project or part of one and its rents and profits, who 

may enter, take possession and for the duration of the default operate 

and maintain it, collect and receive all fees, rents, revenues or other 

charges thereafter arising, and keep the money in a separate account or 

accounts to be applied in accordance with the obligations of the 

authority as the court directs;

* Sec. 12. AS 18.55.2*10 is amended to read:

Sec. 18.55.240. POWER OP AUTHORITY TO OBTAIN FEDERAL AID AND C O­

OPERATION. The authority may borrow, accept contributions, grants or 

other financial assistance from the federal government in aid of any 

housing [OR PUBLIC BUILDING] project and for this purpose may comply 

with conditions and enter into the mortgages, trust indentures, leases 

or agreements that are necessary, convenient or desirable in order to 

obtain financial aid or cooperation from the federal government in the 

undertaking, construction, maintenance, or operation of a housing [OR 

PUBLIC BUILDING] project.

* Sec. 13. AS 18.55.250 is amended to read:

Sec. 18.55.250. EXEMPTION PROM TAXES AND ASSESSMENTS. The

property of the authority is public property used for essential public 

and governmental purposes and this property ar.d the authority are exempt

from all taxes and special assessments of a municipality, the state or

a political subdivision of the state. However, instead of taxes, the 

authority may make payments to the municipality or political subdivi­

sion for improvements, services and facilities furnished by it for 

the benefit of a housing [OR PUBLIC BUILDING] project,

* Sec. 1*). AS 18.55.288(2) is repealed.

* Sec. 15. The obligations on bonds issued for public building projects

before the effective date of this Act are not affected by t hi3 Act.

-*)-HB 7 b
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T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a  
F I S C A L  N O T E  

F i r s t  S e s s i o n  - E i g h t h  L e g i s l a t u r e

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : __________
A. EXPENDITURES: ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T FY  73 FY 7^ FY 75 FY 76 F Y  77 FY 78

1 0 0  P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L
A 00 C O M M O D I T I E S
500 E Q U I P M E N T
6 00 L A N D  & S T R U C T U R E S 1

700 G R A N T S ,  C L A I M S ,  ETC.

T O T A L

B. FUNDING: ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y w / * v  / / / / /
M A N  M O N T H S  (P./T.) 1U . aa / . / .... / / J  .

III

IV.

A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)
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O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Named)
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IN THE HOUSE BY F I N K  AND HUBER

HOUSE BILL N O . 77 
IN THE L EGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to state aid for retirement of school

construction debt; and providing for an effective 

d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.18.100(b) is amended to read:

(b) The commissioner shall administer the program of r e i m b u r s e­

ment authorized under this section and shall provide by regulation 

for the filing of applications for reimbursement, the form of proof 

of costs for wh i c h  a pplication for reimbursement is made, and other 

regulations necessary to administer the program. [IN APPROVING 

APPLICATIONS FOR REIMBURSEMENT, THE COMMISSIONER SHALL OFFSET AGAINST 

THE AMOUNT OF R E I M BURSEMENT  AUTHORIZED THE AMOUNT OF ANY FUNDS D ISTRI­

BUTED TO THE BOROUGH OR CITY IN THE PRECEDING F ISCAL YEAR FROM THE 

SCHOOL FUND PROVIDED F OR IN AS 43-50.140.]

# Sec. 2. This Act takes effect on the day after its passage and approval

or on the day it becomes law without approval.

HB 77
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Original sponsors: P i n k  and Huber Offered: 2/20/73
Referred: Finance

BY THE HEALTH, EDUC A T I O N  AND
IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 77 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to state school building aid; and

providing for an effective date."

BE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

s S e c tion 1. AS *13.18.100 is amended to read:

Sec. *13.18.100. STATE AID F OR RETIREMENT OF SCHOOL CONSTRUCTION

DEBT, (a) During each fiscal year the state shall allocate to an 

organized borough or a city which is a school district one-half, or 

if school construction is for vocational education facilities as d e t e r­

mined by the commissioner, three-quarters of the following sums [, E X­

CLUSIVE OF ANY FUNDS RECEIVED FROM STATE OR F E D ERAL SOURCES F O R  SCHOOL 

CONSTR U C T I O N  COSTS]:

(1 ) payments made by the borough or city during the fiscal

year two years prior for the retirement of principal and Interest on

bonds, notes, or other indebtedness incurred to pay costs of school 

construction;

(2 ) the amount of payments that would have been expended by 

a borough or city two years prior for the retirement of principal and 

interest on bonds, notes, or other indebtedness incurred to pay costs 

of school construction had the borough or city issued bonds, notes, or 

other indebtedness of 10 years duration bearing interest at the rate 

of six per cent a year to finance the costs rather than paying those 

costs through taxes or other local s o u r c e ^

(3 ) cash payments made by the borough or city during the 

fiscal year two years e arlier to pay costs of school c o n s t r u c t i o n .

-1- CSHB 77



II

12
13

1.1
15

16

17

16

19

20

21
22

23

2 A

25

26

2/

28

29

(b) The commissioner shall administer the p r o g r a m  of reimbursement 

authorized under this section and shall provide by reg u l a t i o n  for the 

filing of applications for reimbursement, the form of proof of costs 

for which application for reimbursement is made, and other regulations 

necessary to administer the program. The commissioner shall exclude 

from the total school construction cost of the local district by all 

state and federal funds Included in these costs except funds provided 

under this section and AS A3.50.lA0. In appr o v i n g  applications for 

reimbursement, the commissioner shall offset against the amount of 

reimbursement authorized the amount of any funds distri b u t e d  to the 

borough or city in the second p r eceding fiscal year from the school 

fund provided for in AS A 3 .5 0 .lAO.

(c) The school construction account is established. Funds to 

carry out the provisions of this section may be approp r i a t e d  annually

by the legislature to the account. If amounts in the account are insuf­

ficient for the purpose of p r oviding the share to wh i c h  a borough or 

city is entitled under this section, those [SUCH] funds that [AS] are 

available shall be d istributed pro rata among tne eligible local g o v e r n­

ments .

(d) Money in the school c o n struction account which, at the end 

of the fiscal year for which the money is appropriated, exceeds the 

amount required for the allocations authorized in this section reverts 

to the general fund.

(e) The commissioner shall annually provide a report to the legis­

lature on allocations of state aid ma d e  under this section.

(f) The provisions of (a)(2) of this section apply only to p a y m e n t s

made before July 1, 1971. The provisions of (a)(3) of this section 

apply to payments made after June 30, 1971.

(g) In this section

77 - 2-
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(1 ) "commissioner" means the commissioner of education;

(2 ) 11 c. j So 3 of school c o n s t r u c t i o n11 means the cost of

acquiring, constructing, enlarging, repairing, remodeling, equipping, 

or furnishing, including but not limited to the cost of acquisition 

of sites, legal, engineering, fiscal, architectural and other fees of 

specialists or consultants, costs of labor, materials, equipment and 

supplies, costs of authorization, issuance and sale of bonds, notes, 

or other evidences of debt.

* Sec. 2. This Act takes effect on the day after its passage and approval 

or on the day it becomes law without approval.

-3- CSIIB 77



T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a  
F I S C A L  N O T E  

F i r s t  S e s s i o n  - E i g h t h  L e g i s l a t u r e

I. R E Q U E S T
B i l l  I d e n t i f i c a t i o n : __________HB #77___________________________________
Title: School Construction Debt Retirement______________________
R e q u e s t e d  by: Legislative Finance D ate: 2/20/73
R e t u r n  D a t e  R e q u e s t e d :  2/28/73____________________________________
A g e n c y :_______ Education_____________________ P r o g r a m :___________________

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : __________
A. EXPENDITURES: ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  73 F Y  Ik F Y  75 F Y  76 F Y  77 F Y  78

100 P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
6 00 L A N D  & S T R U C T U R E S '

700 G R A N T S ,  C L A I M S ,  ETC. 856.7 1 ,526.0
. .

Required for 100% Funding

T O T A L 856.7 1 ,526.0

B. FUNDING : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 856.7 1,526.0
i

F E D E R A L  F U N D S
O T H E R

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y / / / / / /
M A N  M O N T H S  (P./T.) / m m  s / / / /

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III) 

FY 73 - HB #77 $4,306,661 FY 74 - HB #77 Est. $5,526,000

FY 73 Appropriation 3,450,000 FY 74 Governor's
Budget 4,000,000

Difference $ 856,661 $77526,000

IV. A T T A C H M E N T S

Analysis of present AS 43.18.100 and HB #77 by district.

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Na m e d )



D I S T R I C T  SCHOOLS - . .

SB if6 8  o r  !!G if77  D e b t  R e t i r e m e n t
E n t i  t l  en i en t  FY 73

DIST R I C T II P r e s e n t  Cll 2 4 9  HB 4 7 7

nchoraRe 1 , 3 9 9 , 5 7 1  2 , 0 8 2 , 5 5 3

Bristol Bnv 4 7 , 5 2 4  5 8 , 6 4 6  . ’

Cordova 1 0 , 3 5 7  2 6 , 4 2 5

Craie
-

D i l l i n g h a m

Fairbanks

•

4 7 0 , 8 0 8  . ■ 6 7 0 , 0 5 6

Haines

H oonah
•

Hydaburg

#

Juneau 2 1 9 , 4 0 7  3 1 3 , 8 3 8

Kalce

Kenai ’ ‘ 4 7 6 , 1 8 1  5 0 1 , 1 3 9

“etchi k n n 1 5 6 , 3 3 3  2 2 4 , 2 2 7  ' : ' *

King Cove
•

Klnwock
•

Kodiak 3 5 , 1 1 4

M a t a n u s k a - S u s . 1 7 , 9 8 9

Nenana 8 , 6 2 3

Nom e

Pelican

P et e r s b u r g 4 0 , 8 3 1  5 0 , 4 6 4

Sitka • 5 0 , 7 6 6  9 6 , 9 0 2 '

Skagway 4 , 6 6 9

St. Mary's

U n a l a s k a

,aldez
• ■

Wrangell , 2 ; 4 3 3

Yakutat

P
*  '

T o  t-a 1 s P.R71 .77 8 4 .3 0 6 .6 6  T



The L e g i s l a t u r e  o f  t h e  S t a t e  o f  A la sk a  
FISCAL NOTE 

F i r s t  S e s s i o n  -  E ig h t h  L e g i s l a t u r e

I .  REQUEST
B i l l  I d e n t i f i c a t i o n : _____________S8B 77__________________________________
T i t l e : __________ State School B u i l d i n g _A i d ___________________________
R e q u e s t e d  b y :  L e g i s l a t i v e _F i n a n c e _______________ D a t e :  2 / 2 0 / 7 3
R e tu r n  Date R e q u e s t e d :___ 2 / 2 8 / 7 3 ________________________________
A g e n c y :____E d u c a t i o n _________________________ P rog ra m : ______________________

I I .  FISCAL DETAIL
B udget  R e q u e s t  U n i t ( s )  A f f e c t e d : __________
A. EXPENDITURES : (Thou sands  o f  d o l l a r s )

OBJECT FY 73 FY 74 FY 75 FY 76 FY 77 FY 78
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES I
700 GRANTS, CLAIMS, ETC.
R e q u i r e d  f o r  100% f u n d i n g

TOTAL 100.5 752.0

B. FUNDING : (T hou sands  o f  d o l l a r s )

GENERAL FUND 100.5 752.0
FEDERAL FUNDS
OTHER ----------------

C. POSITIONS:

PERMANENT/TEMPORARY / i / / / /
MAN MONTHS ( P . / T . ) 1 / /  . . / / _  /

I I I .  ANALYSIS (S ee  F i s c a l  Note  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

CSHB # 7 7  -  FY 73  $ 3 , 5 5 0 , 4 7 1  CSHB # 7 7  -  FY 7 4  $ 4 , 7 5 2 , 0 0 0
FY 7 3  A p p r o p r i a t i o n  3 , 4 5 0 , 0 0 0  FY 7 4  -  Gen. B u d q e t  4 , 0 0 0 , 0 0 0

D i f f e r e n c e  1 0 0 , 4 7 1  7 5 2 , 0 0 0

FY 7 3  d i f f e r e n c e  i s  d u e  t o  an e s t i m a t i n g  e r r o r  when t h e  FY 7 2  b u d g e t  w a s  b e i n g  
d e v e l o p e d .  FY 74  d i f f e r e n c e  i s  du e  t o  t h e  d e d u c t i o n  o f  Ch. 2 4 9  p a y m e n t s  
(As  4 3 . 1 8 . 1 0 0 )  when  d e v e l o p i n g  t h e  G o v e r n o r ' s  FY 74  b u d g e t .

IV.  ATTACHMENTS

E s t i m a t e d  p a y m e n t s  f o r  FY 7 3  u n d e r  CSHB # 7 7 .  The A t t o r n e y  G e n e r a l  r u l e d  t h a t  
Ch. 2 4 9  p a y m e n t s  f o r  t h e  s e c o n d  p r i o r  f i s c a l  y e a r  s h o u l d  n o t  be d e d u c t e d  i n  a 
r u l i n g  d a t e d  1 / 2 9 / 7 3 .

V. DATE: 2/27/73________________ PREPARED BY

O r i g i n a l :  L e g i s l a t i v e  F in a n ce
c c :  Budget and Management

Prime S p o n s o r  ( F i r s t  L e g i s l a t o r  Named)
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The L e g i s l a t u r e  o f  t h e  S t a t e  o f  A la s k a  
FISCAL NOTE 

F i r s t  S e s s i o n  -  E ig h th  L e g i s l a t u r e

I . REQUEST
B i l l  I d e n t i f i c a t i o n : ______ HB #29_____________________________________
T i t l e : ______S c h o o l  F o u n d a t i o n  P r o g r a m  C o s t  o f  L i v i n g ______________
R e q u e s t e d  b y :  Legislative Finance______________ D a t e :  2/22/73
R etu rn  Date R e q u e s t e d :  3/1/73_____________________________________
A g e n c y ; E d u c a t i o n _______________________ P ro g ra m : ___________________

I I .  FISCAL DETAIL
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :   F i n a n c i a l  S u p p o r t  P r o g r a m s
A. EXPENDITURES: (Thousands  o f  d o l l a r s )

OBJECT FY 73 FY 74 FY 75 FY 76 FY 77 FY 78
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
6 00 LAND & STRUCTURES • ' : ’
700 GRANTS, CLAIMS, ETC. 3979.5

TOTAL 3979.5

B. FUNDING : (Thousands  o f  d o l l a r s )

GENERAL FUND 3979.5
FEDERAL FUNDS
OTHER

C .  FOSITIONS:

PERMANENT/TEMPORARY / / / / / /
MAN MONTHS ( P . / T . ) / 7 / / / /

I I I .  ANALYSIS (See  F i s c a l  Note  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

5 .4% b a s e d  on B u r e a u  o f  L a b o r  s t a t i s t i c s  f o r  A n c h o r a g e  c o s t  o f  l i v i n g  i n c r e a s e  
i n  O c t o b e r  1972 o v e r  O c t o b e r  1970.

IV. ATTACHMENTS

S c h o o l  d i s t r i c t  by  d i s t r i c t  a n a l y s i s  o f  e f f e c t  o f  5 .4% i n c r e a s e  on t h e  e s t i m a t e d  
FY 7 4  e n t i t l e m e n t s  u n d e r  t h e  P u b l i c  S c h o o l  F o u n d a t i o n  P r o g r a m .

V. DATE: 2/27/73   PREPARED BYl: )

O r i g i n a l :  L e g i s l a t i v e  F in a n ce
c c :  Budget and Management

Prime S p o n s o r  ( F i r s t  L e g i s l a t o r  Named)
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J U N E A U  ALAOKA

F IN A N CE  COMMITTEE  B I L L  A S S IG N M E N T

TO: R e p . Ose D A T E :  F e b r u a r y  2 0 , 1973

FROM: E a r l  D. H i l l s t r a n d  
Chairman
House F in a n ce  Committee

B I L L  NO, : M0Ust~ B ILL  77

T I T L E :  "An A c t  r e l a t i n g  t o  s t a t e  a i c i  f o r  r e t i r e m e n t  o f  s c h o o l  c o n s t r u c t i o n
d e b t ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

COMMENTS:  T h is  b i l l  has b een  r e f e r r e d  t o  y ou  f o r  y o u r  r e v i e w
and r e s e a r c h  and e v e n t u a l  p r e s e n t a t i o n  t o  the  
com m it tee  f o r  t h e i r  c o n s i d e r a t i o n .
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W ILLIAM  A . E C  A ll, CO V ER N O P

P O U C H  K  — S LA T E  CAPITOL 
J O IIEA U  99S0 I

January  2 9 ,  1973

The H o n o r a b le  M a r s h a l l  L ind  
C om m iss io n e r  
Department  o f  E d u c a t i o n  
Pouch F
J u n ea u ,  A la s k a  99801

Dear  C o m m iss io n e r  L in d :

HE: AS 4 3 . 1 8 . 1 0 0 ( a )

You have  a sked  t h i s  o f f i c e  f o r  an o p i n i o n  on t h e  
p r o c e d u r e  t h e  Department o f  E d u c a t i o n  s h o u l d  f o l l o w  
i n  c a l c u l a t i n g  t h e  fu n d s  t o  b e  d i s t r i b u t e d  under  AS 4 3 . 1 8 . 1 0 0 .  
S p e c i f i c a l l y ,  y ou  have a sked  w h e th e r  y o u r  d e p a r t m e n t  i n  d e t e r ­
m in in g  t h e  sum w h ich  the  s t a t e  w i l l  s h a r e  w i t h  t h e  s c h o o l  
d i s t r i c t s  u n d er  t h i s  s e c t i o n  s h o u l d  d e d u c t  payments  made under  
AS 4 3 . 1 8 . 1 0 0  f o r  th e  s e c o n d  p r i o r  f i s c a l  y e a r  i n  t h e  same 
manner t h a t  fu n d s  from  any s t a t e  c r  f e d e r a l  s o u r c e  a r e  d e d u c t e d .  
I f  i s  ou r  o p i n i o n  t h a t  such  a d e d u c t i o n  s h o u l d  n o t  b e  made.

AS 4 3 . 1 8 . 1 0 0 ( a )  s t a t e s  as  f o l l o w s :

" D u r in g  each  f i s c a l  y e a r  th e  s t a t e  s h a l l  a l l o c a t e  
t o  an o r g a n i z e d  b o r o u g h  o r  a c i t y  w h ich  i s  a s c h o o l  
d i s t r i c t  o n e - h a l f  o f  th e  f o l l o w i n g  sums, e x c l u s i v e  
o f  any funds  r e c e i v e d  f rom t h e  s t a t e  o r  f e d e r a l  

. s o u r c e s f o r  s c h o o l  c o n s t r u c t i o n  c o s t s :
(37) payments made by th e  b orou g h  o r  c i t y  d u r i n g  

t h e  f i s c a l  y e a r  two y e a r s  p r i o r  f o r  t h e  r e t i r e m e n t  
o f  p r i n c i p a l  and i n t e r e s t  on b o n d s ,  n o t e s ,  o r  o t h e r  
i n d e b t e d n e s s  i n c u r r e d  t o  pay c o s t s  o f  s c h o o l  c o n ­
s t r u c t i o n ;

( 2 ) t h e  amount o f  paym ents  t h a t  w o u ld  have 
b een  ex pen ded  by a b o r o u g h  o r  c i t y  two y e a r s  p r i o r  
f o r  r e t i r e m e n t  o f  p r i n c i p a l  and i n t e r e s t  on b o n d s ,  
n o t e s ,  o r  o t h e r  i n d e b t e d n e s s  i n c u r r e d  t o  pay c o s t s  
o f  s c h o o l  c o n s t r u c t i o n  had t h e  b o r o u g h  o r  c i t y  i s s u e d '  
b o n d s ,  n o t e s  o r  o t h e r  i n d e b t e d n e s s  o f  10 y e a r s  
d u r a t i o n  b e a r i n g  i n t e r e s t  a t  th e  r a t e  o f  s i x  p e r  c e n t  
a y e a r  t o  f i n a n c e  t h e  c o s t s  r a t h e r  than  p a y i n g  t h o s e  
c o s t s  th rou g h  t a x e s  o r  o t h e r  l o c a l  s o u r c e s . "
( e m p h a s is  a d d e d )
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T h is  s e c t i o n  s h o u l d  be r e a d  as i n d i c a t i n g  t h a t  t h e  S t a t e  
s h a l l  a l l o c a t e  o n e - h a l f  o f  t h e  n e t  paym ents  made by t h e  l o c a l  
s c h o o l  d i s t r i c t .  The l e g i s l a t u r e  c l e a r l y  i n t e n d e d  t o  r e i m b u r s e  
a l o c a l i t y  o n l y  f o r  m onies  which  t h a t  l o c a l i t y  r a i s e d  t h r o u g h  
l o c a l  e f f o r t s  e i t h e r  t h ro u g h  bonds  o r  " t a x e s  o r  o t h e r  l o c a l  
s o u r c e s "  i n c u r r e d  o r  r e c e i v e d  by t h e  l o c a l i t y  i n  l i e u  o f  b o n d s .
T here  i s  no i n t e n t  t o  r e i m b u r s e  a l o c a l i t y  f o r  money w h ich  i t  
r e c e i v e s  ' g r a t u i t o u s l y  f r o m  th e  s t a t e  o r  f e d e r a l  g o v e r n m e n t .

F u r t h e r m o r e ,  o n c e  s t a t e  and f e d e r a l  " f u n d s "  have  b een  
e x c l u d e d ,  t h e  l e g i s l a t u r e  has i n d i c a t e d  t h a t  o n e - h a l f  o f  t h e  
r e m a i n i n g  sums w i l l  b e  r e i m b u r s a b l e  ( s u b j e c t  t o  t h e  l i m i t a t i o n  i n  
AS ^13-18 - 1 0 0 ( c ) ) .  I f  r e i m b u r s a b l e  fu n d s  un der  AS 4 3 . 1 8 . 1 0 0 ( a )  
a re  c o n s i d e r e d  i n  l a t e r  y e a r s  t o  b e  i n c l u d e d  i n  t h e  fu n d s  t h a t  
must b e  e x c l u d e d  u n d er  t h e  terms o f  t h e  s t a t u t e  when d e t e r m i n i n g  
t h e  a l l o c a t i o n  o f  s t a t e  r e im b u r s e m e n t ,  t h e  r e s u l t  w ou ld  i n e v i t a b l y  
be  t h a t  l e s s  than  o n e - h a l f  o f  the  a c t u a l  l o c a l  e f f o r t  ex p e n d e d  
would  b e  r e im b u r s e d  by t h e  s t a t e .  T h is  r e s u l t  w ou ld  be  i n  d i r e c t  c o n ­
t r a d i c t i o n  t o  t h e  l e g i s l a t i v e  i n t e n t  e x p r e s s e d  c l e a r l y  i n  t h e  
s t a t u t e  t h a t  o n e - h a l f  o f  the  a c t u a l  l o c a l  e f f o r t  s h o u l d  b e  
r e i m b u r s e d .

I f  we can b e  o f  any f u r t h e r  a s s i s t a n c e  t o  you  i n  t h i s  
m a t t e r ,  p l e a s e  do n o t  n e s i t a t e  t o  c a l l  upon u s .

o

V ery  t r u l y  y o u r s ,

JOHN E. HAVELOCK 
ATTORNEY GENERAL

D eputy  A t t o r n e y  G e n e r a l
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S E N A T E  J O U R N A L  F e b r u a r y  20, 1973 v

S B  T h e  f o l l o w i n g  s t a t e m e n t  a c c o m p a n i e d  the Fi na n c e  C o m m i t t e e  
n't r e p o r t  on  S E N A T E  BI LL .H O. lllJ:

"FIIIAHCE C O M M I T T E E  R E P O R T  

ON

S E N A T E  B I L L  NO. 11^

" S t a t e  A i d  f or R e t i r e m e n t  o f  S c h o o l  C o n s t r u c t i o n  D ebt "

S E N A T E  B I L L  NO. ll'l, as  a m e n d e d ,  m a k e s  t e c h n i c a l  c o r r e c­

t i o n s  t o  the " S t a t e  A i d  for R e t i r e m e n t  o f  S c h o o l  C o n s t r u c­

t i o n  D e b t "  p r o g r a m .  B o t h  th e D e p a r t m e n t  o f  E d u c a t i o n  a n d  

t h e  L e g i s l a t i v e  A u d i t o r  h ave  r e q u e s t e d  t hi 3  le gis l a ti o n.  

T h i s  l e g i s l a t i o n  v/ill p r o vi d e:

1. C l a r i f i c a t i o n  o f  c o m p u t a t i o n  m e t h o d s ;

2. C l a r i f i c a t i o n  of  l e g i s l a t i v e  i nt e n t  that AS tl3.l8.100 

p r o v i d e  r e i m b u r s e m e n t  to  c i t i e s  and b o r o u g h s  for 

o n e - h a l f  o f  s c h o o l  c o n s t r u c t i o n  d e b t  r e m a i n i n g  a f t e r  

f u n d i n g  r e c e i v e d  f rom  o t h e r  s t a t e  s our ces ; and

3. " L e v e l i n g  out" o f  a n n u a l  p a y m e n t s  r e c e i v e d  f r o m  y e a r  

t o  y ear .

/  /Chairman

T h e  C o m m u n i t y  anc R e g i o n a l  A f f a i r s  C o m m i t t e e  has had 
S E N A T E  J O I N T  R E S O L U T I O N  NO. 25 ( s u p p o r t i n g  HJR 1) un de r 
c o n s i d e r a t i o n ,  and the c o m m i t t e e  r e c o m m e n d s  it do  pass. 
T h e  r e p o r t  was  s i gn e d by S e n a t o r  Ra de r, C h a i rm a n,  and 
c o n c u r r e d  in by S e n a t o r s  H e n s l e y  an d  Hohman .

S E N A T E  J O I N T  R E S O L U T I O N  HO. 25  was  r e f e r r e d  to the  
J u d i c i a r y  C o mm i t te e .
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d a t e  : F e b r u a r y  21 ,  1973

FROM- S U B J E C T :
' J a ck  D. B a k e r ,  S u p e r v i s o r  SB 114 -  S t a t e  A i d  f o r
D i v i s i o n  o f  L e g i s l a t i v e  A u d i t  R e t i r e m e n t  o f  S c h o o l

C o n s t r u c t i o n  D e b t

F i n a n c e  C om m ittee  R e p o r t  on SB 114 s t a t e s  t h a t  "B oth  th e  
D epartm en t  o f  E d u c a t i o n  and t h e  L e g i s l a t i v e  A u d i t o r  h a v e  r e q u e s t e d  
t h i s  l e g i s l a t i o n " , ,

I  w o u ld  l i k e  t o  c l a r i f y  t h e  p o s i t i o n  o f  t h e  L e g i s l a t i v e  A u d i t o r .  
L e g i s l a t i v e  A u d i t  in  i t s  a u d i t  r e p o r t  recommended t h a t  t h e  D ep a rtm en t  
o f  E d u c a t i o n  i n t r o d u c e  l e g i s l a t i o n  t o  c l a r i f y  t h e  p r o v i s i o n  o f  law 
(AS 4 3 . 1 8 . 1 " ' )  t h a t  d e a l s  w i t h  s c h o o l  c o n s t r u c t i o n  d e b t .  We d i d  
n o t  recommend o r  e n d o r s e  any s p e c i f i c  p i e c e  o f  l e g i s l a t i o n .

C om puting  t h e  amount o f  s t a t e  f u n d s  t h a t  w i l l  b e  d i s t r i b u t e d  
t o  s c h o o l  d i s t r i c t s  f o r  s c h o o l  c o n s t r u c t i o n  d e b t  e x p e n s e  i s  s u b j e c t  
t o  d i f f e r e n t  i n t e r p r e t a t i o n s  and i s  c o n f u s i n g .  SB 114 p r o v i d e s  o n e  
way o f  c l a r i f y i n g  t h e  s i t u a t i o n .  T h e r e  a r e  o t h e r s  (as  e v i d e n c e d  b y  
f o u r  o t h e r  b i l l s  i n t r o d u c e d  r e g a r d i n g  t h e  same m a t t e r ) .  Each can  
h a v e  d i f f e r e n t  f i n a n c i a l  i m p l i c a t i o n s .

The D i v i s i o n  o f  L e g i s l a t i v e  A u d i t  has  made i t  p o l i c y  i n  t h e  
p a s t  n o t  t o  e n d o r s e  s p e c i f i c  b i l l s ,  f e e l i n g  t h a t  t h i s  w ou ld  b e  an 
i n t r u s i o n  i n t o  t h e  la w -m a kin g  a r e a  o f  r e s p o n s i b i l i t y  and c o u l d  
c r e a t e  p r o b l e m s .

We d o ,  h o w e v e r ,  w h o l e - h e a r t e d l y  e n d o r s e  t h e  a t t e m p t  t o  c l a r i f y  
a c o n f u s i n g  s t a t u t e  and h o p e  t h a t  on e  o f  t h e  b i l l s  i n t r o d u c e d  w i l l  
p a s s  t h e  l e g i s l a t u r e .

I am a v a i l a b l e  t o  d i s c u s s  any a s p e c t  o f  any o f  t h e  b i l l s  i n t r o ­
d u c e d  on s c h o o l  c o n s t r u c t i o n  d e b t  s h o u l d  y o u  so  d e s i r e .

V e r y  t r u l y  y o u r s ,

D i v i s i o n  o f  L e g i s l a t i v e  A u d i t

JDB: sb  '

J a c k  D „  B a k e r ,  S u p e r v i s o r

I
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S B  T h e  f o l l o w i n g  s t a t e m e n t  a c c o m p a n i e d  the Fi na n ce  C o m m i t t e e  
n't r e p o r t  on  S E N A T E  BI L L .H O .  ll't:

"F I NA N C E C O M M I T T E E  R E P O R T  

ON

S E N A T E  B I L L  NO. ll't 

" S t a t e  A i d  for  R e t i r e m e n t  o f  S c h o o l  C o n s t r u c t i o n  De b t"

312 , SENATE JOURNAL February 20, 1973

S E N A T E  D I L L  NO. ll't, as a m e n d e d ,  m a k e s  t e c h n i c a l  c o r r e c­

t i o n s  t o  th e " S t a t e  A i d  for R e t i r e m e n t  o f  S c h o o l  C o n s t r u c­

t i o n  D e b t "  p r o g r a m .  Botli t h e  D e p a r t m e n t  o f  E d u c a t i o n  a n d  

the  L e g i s l a t i v e  A u d i t o r  h a v e  r e q u e s t e d  t hi s  le g i s l a t i o n .

T h i s  l e g i s l a t i o n  w i l l  p r o v i d e :

1. C l a r i f i c a t i o n  o f  c o m p u t a t i o n  m e t h o d s ;

2. C l a r i f i c a t i o n  o f  l e g i s l a t i v e  i n t e n t  that AS  '13.10.100 

p r o v i d e  r e i m b u r s e m e n t  to  c i t i e s  an d b o r o u g h s  fo r 

o n e - h a l f  o f  s c h o o l  c o n s t r u c t i o n  d e b t  r e m a i n i n g  a f t e r  

f u n d i n g  r e c e i v e d  f r o m  o t h e r  s t a t e  sou r c es ;  an d

3. " L e v e l i n g  out" o f  a n n u a l  p a y m e n t s  r e c e i v e d  f r o m  y e a r

■ It o  ye ar .

/Chairman /

S J R  T h e  C o m m u n i t y  anc R e g i o n a l  A f f a i r s  C o m m i t t e e  has had 
2 5  S E N A T E  J O I N T  R E S O L U T I O N  NO. 25 ( s u p p o r t i n g  HJ R 1) u nd er  

c o n s i d e r a t i o n ,  an d the c o m m i t t e e  r e c o m m e n d s  it do  pass. 
T h e  r e p o r t  w a s  s i g n e d  by S e n a t o r  Ra d e r ,  C h a i r m a n ,  and 
c o n c u r r e d  in by S e n a t o r s  H e n s l e y  a n d  Hohman.

S E N A T E  J O I N T  R E S O L U T I O N  NO. 25 was  r e f e r r e d  to the 
J u d i c i a r y  C o m m i t t e e .

ii
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TO:  f -
S e n a t e  F i n a n c e  C o m m i t t e e

F e b r u a r y  21 ,  1973

FROM: S U B J E C T :
■ J a c k  D .  B a k e r ,  S u p e r v i s o r  

D i v i s i o n  o f  L e g i s l a t i v e  A u d i t

S B  114 -  S t a t e  A i d  f o r  

R e t i r e m e n t  o f  S c h o o l  

C o n s t r u c t i o n  D e b t

F i n a n c e  C o m m i t t e e  R e p o r t  o n  S B  114 s t a t e s  t h a t  " B o t h  t h e  

D e p a r t m e n t  o f  E d u c a t i o n  a n d  t h e  L e g i s l a t i v e  A u d i t o r  h a v e  r e q u e s t e d  

t h i s  l e g i s l a t i o n "„

I w o u l d  l i k e  t o  c l a r i f y  t h e  p o s i t i o n  o f  t h e  L e g i s l a t i v e  A u d i t o r .  

L e g i s l a t i v e  A u d i t  i n  i t s  a u d i t  r e p o r t  r e c o m m e n d e d  t h a t  t h e  D e p a r t m e n t  

o f  E d u c a t i o n  i n t r o d u c e  l e g i s l a t i o n  t o  c l a r i f y  t h e  p r o v i s i o n  o f  l a w  

(AS 4 3 . 1 8 . 1 0 0 )  t h a t  d e a l s  w i t h  s c h o o l  c o n s t r u c t i o n  d e b t .  W e  d i d  

n o t  r e c o m m e n d  o r  e n d o r s e  a n y  s p e c i f i c  p i e c e  o f  l e g i s l a t i o n .

C o m p u t i n g  t h e  a m o u n t  o f  s t a t e  f u n d s  t h a t  w i l l  b e  d i s t r i b u t e d  

t o  s c h o o l  d i s t r i c t s  f o r  s c h o o l  c o n s t r u c t i o n  d e b t  e x p e n s e  is s u b j e c t  

t o  d i f f e r e n t  i n t e r p r e t a t i o n s  a n d  i s  c o n f u s i n g .  S B  114 p r o v i d e s  o n e  

w a y  o f  c l a r i f y i n g  t h e  s i t u a t i o n .  T h e r e  a r e  o t h e r s  (as e v i d e n c e d  b y  

f o u r  o t h e r  b i l l s  i n t r o d u c e d  r e g a r d i n g  t h e  s a m e  m a t t e r ) .  E a c h  c a n  

h a v e  d i f f e r e n t  f i n a n c i a l  i m p l i c a t i o n s .

T h e  D i v i s i o n  o f  L e g i s l a t i v e  A u d i t  h a s  m a d e  i t  p o l i c y  i n  t h e  

p a s t  n o t  t o  e n d o r s e  s p e c i f i c  b i l l s ,  f e e l i n g  t h a t  t h i s  w o u l d  b e  a n  

i n t r u s i o n  i n t o  t h e  l a w - m a k i n g  a r e a  o f  r e s p o n s i b i l i t y  a n d  c o u l d  

c r e a t e  p r o b l e m s .

W e  d o ,  h o w e v e r ,  w h o l e - h e a r t e d l y  e n d o r s e  t h e  a t t e m p t  t o  c l a r i f y  

a c o n f u s i n g  s t a t u t e  a n d  h o p e  t h a t  o n e  o f  t h e  b i l l s  i n t r o d u c e d  w i l l  

p a s s  t h e  l e g i s l a t u r e .

I a m  a v a i l a b l e  t o  d i s c u s s  a n y  a s p e c t  o f  a n y  o f  t h e  b i l l s  .intrO' 

d u c e d  o n  s c h o o l  c o n s t r u c t i o n  d e b t  s h o u l d  y o u  s o  d e s i r e .

V e r y  t r u l y  y o u r s ,

J a c k  D .  B a k e r ,  S u p e r v i s o r  

D i v i s i o n  o f  L e g i s l a t i v e  A u d i t
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C OMM I T T E E  R E P O R T

S E N A T E

Mr .  P r e s i d e n t :

T h e  Comm i t t e e  on

D a t e *'// s s / 7  <-/
I

'T \, n Ti.
----- h a s  had. . , .

7 'J

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  members o f  t h e  C o m m i t t e e  

( ) r ecommends  i t  DO PASS

( ) r ecommends  i t  DO NOT PASS

( ) r ecommends  i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) r ecommends  i t  BE REPLACED WITH CS FOR _____________________ AND THAT

CS FOR ______________________  DO PASS

( ) " a n d "  r ecommends  i t  BE R E F E R R E D TO THE 

COMMITTEE
V  ^  t'. J i.: ' &.{ / t .  ■

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION

( ) " o t h e r "

Members s i g n i n g  t h e  M a j o r ?  t y r e p o r t :

.1

/  A- L r  t }

i • i  . i • I'- i • (t

4 L .-r

Members NOT c o n c u r r i n g  i n  t h e  M a j o r  i t y r e p o r t :

____________________________________  r e c o m m e n d s :

____________________________________  r e c o m m e n d s :

____________________________________  r e c o m m e n d s :

____________________________________  r e c o m m e n d s :

____________________________________  r e c o m m e n d s :
« /  / / / ,

Cha i rman
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IN THE HOUSE

Introduced: 1/16/73
Referred: State Affairs and
Finance

BY C HANCE,BRADNER,BOWMAN, 
MALONE AND PARKER

HO U S E  BILL NO. 79 

IN THE LE G I S L A T U R E  OF T H E  STATE OF ALASKA 

E I G H 1 H  L E G I S LATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to half-time, temporary and part-

time employment in state service."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 39*25.150 is amended by a dding new paragraphs to read:

(24) the establishment of half-time employment schedules 

which allow two employees to fill one full-time positlo, , with each 

employee r e ceiving a pro rata share of wages and all fringe bene f i t s  

that would be available to an employee filling the posi t i o n  on a 

full-time basis;

(25) pro rata sharing, by temporary and p a rt-time employees, 

of all fringe benefits a v ailable to full-time state employees.

-1- HB 79



Original sponsors: Chance, Bradner,
Bowman, et al

Offered: 3/2/73
Referred: Finance

IN THE HOUSE BY THE ST A T E  AFFAIRS COMMITTEE

CS FOR HOUSE B I L L  NO. 79

IN THE L E G I S LATURE OF THE STATE OF ALASKA 

E IGHTH L E G I S LATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act rela t i n g  to permanent part-time employment in

state service; and providing for an effective date."

BE IT E N A CTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.25.150 is amended by adding a n ew par a g r a p h  to read:

(2*J) the employment of persons in permanent positions on a 

part-time basis (15 hours or more per week) i n cluding the employment of 

two persons to fill one permanent full-time position, these employees to 

be designated as p ermanent p a rt-time employees.

* Sec. 2. AS 39.30.090(5) Is amended to read:

(5) The state shall contribute not more than $17.50 per m o n t h  

for each permanent full-time state employee covered. For each permanent 

part-time employee the state shall contribute one-half of the actual 

state c o ntribution rate for p e rmanent full-time state employees and 

the permanent part-time employee, as a c ondition of employment, shall 

contribute the other one-half. Another p a r t i c i p a t i n g  g o vernmental unit 

may pay the cost of insurance for its employee and his dependents or may 

share the cost with the employee.

* Sec. 3. AS 39.30.100(1)(A) is amended to read:

(A) an employee who has served in permanent full-time 

or part-time employment wi t h  the same g o v ernmental unit for 30 days 

or more, e..cept an [A PART-TIME,] emergency or temporary employee, 

and

* Sec. **. AS 39.35.300 is amended by adding a new subsection to read:

(b) A permanent p a rt-time employee of the state receives service

-1- CSHB 79
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credit equal to one-half the service credit which would have been earned 

as a permanent full-time employee.

* Sec. 5. AS 39.315.680(5) (A) is amended to read:

(A) means a p e rson w ho receives r e muneration for 

permanent full-time or permanent part-time personal services r e g­

ularly rendered to an employer or who would receive remuneration

except for an authorized leave of absence;

* Sec. 6. AS 3 9 . 3 5 . 6 8 0 ( 5 ) (C)(ii) is amended to read:

(ii) casual [OR PART-TIME] workers in a position 

having duties w h i c h  wi l l  not permit at least six months of 

service during a calendar year,

* Sec. 7. This Act takes effect on January 1, 197*1.

CSHB 79 
_ » -2-
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t h e : l e g i s l a t u r e :
B U D G E T  A N D  A U D IT  COM M ITTEE JUNEA U 99801

A U D IT  D IV IS IO N
P O U C H  Vi -  ALASKA O FF IC E  B U ILD IN G

FIN A N CE D IV IS IO N  
P O U C H  WF —  STA TE CAPITOL

M E M O R A N D U M

TO: B i l l  F i l e  DATE: J u l y  1 3 ,  1 9 7 3
House  B i l l  79„

FROM: J .  H. H o g a a / / T * {  S U B J :  HB 79
D i r e c t o r  / /
L e g i s l a t i v e  F i n a n c e  D i v i s i o n

C h e c k i n g  w i t h  P a t  H u n t ,  i t  a p p e a r s  t h a t  a  l i m i t e d  numbe r  o f  
e m p l o y e e s  s e r v i n g  i n  p e r m a n e n t  p a r t - t i m e  p o s i t i o n s  a r e  n o t  now r e c e i v i n g  
t h e  f u l l  amount  o f  f r i n g e  b e n e f i t s  t o  w h i c h  t h e y  a r e  e n t i t l e d .  The r e a s o n  
f o r  t h i s  i s ,  g e n e r a l l y ,  t h a t  t h e s e  e m p l o y e e s  a r e  p a i d  on an h o u r l y  b a s i s  
a nd  a p p a r e n t l y  t h e  a d m i n i s t r a t i v e  m a c h i n e r y  f o r  m ak i n g  t h e i r  p a y m e n t s  i s  
n o t  p rog ramm ed  t o  i n c l u d e  t h e i r  f r i n g e  b e n e f i t s .

A s y s t e m  i n  w h i c h  some  e m p l o y e e s  o f  a  g i v e n  c l a s s  r e c e i v e  
b e n e f i t s  and  o t h e r s  do n o t  c o u l d  s u b j e c t  t h e  s t a t e  t o  an e m b a r a s s i n g  s u i t .  
I t  w o u l d  s e em  a d v i s a b l e  t o  " t i d y  up"  t h i s  s i t u a t i o n  e i t h e r  t h r o u g h  c h a n g e s  
i n  a d m i n i s t r a t i v e  p o l i c y  o r  a p p r o p r i a t e  s t a t u t e s .

JHH/sb

c c :  F i s c a l  A n a l y s t - - G G



M E M O R A N D U M

D i l l  F i l e  
House  D i l l  70

DATE: J u l y  1 3 ,  1 9 7 3

S U B J :  HB 79J .  H. Hogan 
D i r e c t o r
L e g i s l a t i v e  F i n a n c e  D i v i s i o n

C h e c k i n g  w i t h  P a t  H u n t ,  i t  a p p e a r s  t h a t  a  l i m i t e d  nu m b e r  o f  
e m p l o y e e s  s e r v i n g  i n  p e r m a n e n t  p a r t - t i m e  p o s i t i o n s  a r e  n o t  now r e c e i v i n g  
t h e  f u l l  amoun t  o f  f r i n g e  b e n e f i t s  t o  w h i c h  t h e y  a r e  e n t i t l e d .  The  r e a s o n  
f o r  t h i s  i s ,  g e n e r a l l y ,  t h a t  t h e s e  e m p l o y e e s  a r e  p a i d  on an  h o u r l y  b a s i s  
a n d  a p p a r e n t l y  t h e  a d m i n i s t r a t i v e  m a c h i n e r y  f o r  m ak i n g  t h e i r  p a y m e n t s  i s  
n o t  p r o g r am m ed  t o  i n c l u d e  t h e i r  f r i n g e  b e n e f i t s .

A s y s t e m  i n  w h i c h  some  e m p l o y e e s  o f  a  g i v e n  c l a s s  r e c e i v e  
b e n e f i t s  a nd  o t h e r s  do n o t  c o u l d  s u b j e c t  t h e  s t a t e  t o  an e m b a r a s s i n g  s u i t .  
I t  w o u l d  s e e m  a d v i s a b l e  t o  " t i d y  up"  t h i s  s i t u a t i o n  e i t h e r  t h r o u g h  c h a n g e s  
i n  a d m i n i s t r a t i v e  p o l i c y  o r  a p p r o p r i a t e  s t a t u t e s .

J I  If i / s  b

c c :  F i s c a l  A n a l y s t — GG



FINANCE COMMITTEE BILL ASSIGNMENT

R e p r e s e n t a t i v e  S a y l o r : March  G, 1 9 7 3

E a r l  D. H i l l s t r a n d  
Chairman
House F in a n c e  Committee

HOUSE DILL 79 

"An A c t  r e l a t i n g  t o  h a l f - t i m e ,  t e m p o r a r y  a nd  p a r t - t i m e  e m p lo y m e n t  
i . i  s t a t e  s e r v i c e . "

BILL NO

TITLE

COMMENTS T h is  b i l l  has b e e n  r e f e r r e d  t o  y ou  f o r  y o u r  r e v i e w  
and r e s e a r c h  and e v e n t u a l  p r e s e n t a t i o n  t o  th e  
co m m it te e  f o r  t h e i r  c o n s i d e r a t i o n .



The L e g i s l a t u r e  o f  t h e  S t a t e  o f  A la s k a  
FISCAL NOTE 

F i r s t  S e s s i o n  -  E ig h t h  L e g i s l a t u r e

I . REQUEST
B i l l  I d e n t i f i c a t i o n :  CSHB_79_____________________________________
T i t l e :  Permanent part-time employment
R e q u e s t e d  b y :  Legis lative Finance Da t e :  3-5-75
R etu rn  Date R e q u e s t e d :  3-12-73 ___________
A g e n cy :  Budget &_Management__________ Program: All

I I .  FISCAL DETAIL
Budget  R e q u e s t  U n i t ( s )  A f f e c t e d : _________________A1J
A. EXPENDITURES: (The 

OBJECT

>usands o 

FY 73

f  d o l l a r  

FY 7^

s )

FY 75 FY 76 FY 77 FY 78
100 PERSONAL SERVICES 20. 8 30.5 3?, 0 33.6 35.3
200 TRAVEL
300 CONTRACTUAL 8. 0 5.0 5.3 5.6 5.9
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES » (1
700 GRANTS, CLAIMS, ETC.

Emplovee Benefit Cost 486.0 486.0 486.0 486.0 486.0

TOTAL 514.8 521.5 523.3 525.2 527.2

B. FUNDING: (Thousand  

GENERAL FUND

s o f  d o l !Lars)

498.1 506.5 507.5 508.6 509.8
FEDERAL FUNDS - 0- - 0- - 0- - 0- - 0- - 0-
OTHER Pers - 0- 16.7 15.0 15.8 16.6 17.4

C. POSITIONS: 

PERMANENT/TEMPORARY / / / / / /
MAN MONTHS ( P . / T . ) o X) 23 /0 2 3 / 0 2 3 / 0 23 /0 23 / 0

I I I .  ANALYSIS (S ee  F i s c a l  N ote  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  

See Attachment

IV.  ATTACHMENTS

O r i g i n a l :  L e g i s l a t i v e  F in a n ce
c c : Budget and Management

Prime S p o n s o r  ( F i r s t  L e g i s l a t o r  Named)

V. DATE: PREPARED BY



CSHB 79 COST ESTIMATES FOR F . Y .  ' 74

As s u m p t i o n : A p p r o x i m a t e l y  600 e m p lo y e e s  w i l l  be  c l a s s e d  as  perm anent
p a r t - t i m e  as  d e f i n e d  i n  t h i s  b i l l .

A v e r a g e  l e n g t h  o f  s e r v i c e  f o r  perm anent  p a r t - t i m e  
e m p lo y e e s  w i l l  b e  one y e a r

Employee B e n e f i t s  C o s t :

H ea lth  I n s u r a n c e
600 e m p l o y e e s  x $ 1 2 . 5 0 /m on th *  x 12 months = $ 9 0 ,0 0 0

R e t i r e m e n t
600 e m p lo y e e s  x $6000 A vg .  G r oss

x  11% C o n t .  R ate  * * = $ 3 9 6 ,0 0 0

* H a l f  o f  e x p e c t e d  h e a l t h  i n s u r a n c e  r a t e  d u r i n g  F. Y. ' 7 4

* * Employer c o n t r i b u t i o n  r a t e  e x p e c t e d

NOTE: The r e t i r e m e n t  c o s t  o f  $ 3 9 6 ,0 0 0  i n d i c a t e d  a b ov e  w ou ld  b e
i n c u r r e d  i n  F. Y. ’ 74 ,  b u t  t h e  e x p e c t e d  h i g h e r  t u r n o v e r  
among perm anent  p a r t - t i m e  e m p lo y e e s  w o u ld  m ost  l i k e l y  
l e a d  t o  o v e r a l l  l o w e r  r e t i r e m e n t  c o n t r i b u t i o n  r a t e s  a f t e r  
F. Y. '7 4  and a r e d u c e d  r e t i r e m e n t  c o s t  i m p a c t .

T o t a l  -  Em ployee  B e n e f i t  C o s t  = $ 4 8 6 ,0 0 0  (G. F . )

Im p le m e n ta t io n  C o s t :

E s t a b l i s h i n g  Permanent
P a r t -T im e  E m ployees  
i n  I n s u r a n c e  and
R e t i r e m e n t  System s $ 3 ,0 0 0

P a y r o l l ,  I n s u r a n c e  and
R e t i r e m e n t  -  Computer
System M o d i f i c a t i o n s  $ 8 ,0 0 0

T o t a l  -  I m p le m e n t a t i o n  C o s t  = $ 1 1 ,0 0 0  ( $ 9 ,0 0 0  G. F . )
( $ 2 ,0 0 0  PERS )



C o n t in u in g  O p e r a t i n g  C o s t s  Per  Y e a r :

P r o c e s s i n g  New H i r e s ,  Change o f  S t a t u s ,  
and T e r m i n a t i o n s  f o r  Permanent 
P a r t - T im e  e m p lo y e e s

A g e n c i e s  ( 0 . 6  m an-yr )  $ 7
F i n a n c e - P a y r o l l  ( 0 .3  m a n-yr )  3
R e t i r e m e n t  & B e n e f i t s  ( 1 .0  m an-yr  +

Oper ,  E xp en ses )  25

000
500

000
TOTAL -  CONTINUING OPERATING COSTS PER YEAR = $ 3 5 ,5 0 0

( $ 2 0 ,5 0 0  G. F . )  
( $ 1 5 ,0 0 0  PERS )



T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a  
F I S C A L  N O T E  

S e c o n d  S e s s i o n  - E i g h t h  L e g i s l a t u r e

I. R E Q U E S T
B i l l  I d e n t i f i c a t i o n : ____________ CSHB 79....... ............ ............
T i t l e :  An Act relating to permanent part-time employmenirin State Service

R e q u e s t e d  by: D ate:
R e t u r n  D a t e  R e q u e s t e d : _______________________________________
A g e n c y :______________________________________ P r o g r a m :__________________________

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  V a r i o u s
A. EXPENDITURES: (The 

O B J E C T

rnsands c 

F Y  74

f  d o l l a r  

FY 7 5 *

s )

FY 76 FY 77 FY 78 F Y  79
1 0 0  P E R S O N A L  S E R V I C E S 32,800 30,800
2 00 T R A V E L -0- -0-
300 C O N T R A C T U A L  (Computer mo 1. ) 17,200 -0-

4 00 C O M M O D I T I E S 9,200 9,700
5 00 E Q U I P M E N T 2,300 - 0-
600 L A N D  & S T R U C T U R E S - 0- -b-
700 G R A N T S ,  C L A I M S ,  ETC. - 0- - 0-

7U97U00 ‘2U9,000'

T O T A L
270,500 249,500 262,000 275,100 288,900

* Figures are exclusive of any nec
before the Legislature

B. FUNDING: (Thousand

G E N E R A L  F U N D

jotiated ir 

s o f  d o l !

icreases c 

Lars)

231,400

ontained i 

208,900

n measures 

110,500

presently 

121,500

/

133,100
F E D E R A L  F U N D S -0- -0- 108,900 108,900 108,900
O T H E R  PERS 39,100 40,600 42,600 44,700 46,900

C. POSITIONS: 

P E R M A N E N T / T E M P O R A R Y / / / / / /
M A N  M O N T H S  (P./T.) / z r .... / / /

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

SEE ATTACHED

IV. A T T A C H M E N T S

V. DATE: March 29> 1974___________P R E P A R E D  BY:

Budget and Management

O r i g i n a l :  L e g i s l a t i v e  F in a n ce
c c : Budget  and Management

Prime S p o n s o r  ( F i r s t  L e g i s l a t o r  'lamed)



CSHB 79 COST ESTIMATES

A s s u m p t i o n s :  A p p r o x i m a t e l y  5 3 0  e m p l o y e e s  w i l l  b e  c l a s s e d  a s  p e r m a n e n t  p a r t - t i m e
a s  d e f i n e d  i n  t h i s  b i l l

A v e r a g e  l e n g t h  o f  s e r v i c e  f o r  p e r m a n e n t  p a r t - t i m e  e m p l o y e e s  w i l l  be  
on e  y e a r .

DEPARTMENT

O f f i c e  o f  t h e  G o v e r n o r
A d m i n i s t r a t i o n
Law
R e v en u e
E d u c a t i o n
H e a l t h  & S o c i a l  S e r v i c e s
L a b o r
Commerce
M i l i t a r y  A f f a i r s  
N a t u r a l  R e s o u r c e s  
F i s h  & Game 
P u b l i c  S a f e t y  
P u b l i c  Works 
H ighway s
E conom ic  D e v e l o p m e n t  
E n v i r o n m e n t a l  C o n s e r v a t i o n  
SOS
Communi ty  & R e g i o n a l  A f f a i r s  
C o u r t  S y s t e m  
U n i v e r s i t y  o f  A l a s k a

NO. OF PPT EMPLOYEES

- 0 -

- 0 -

- 0 -

- 0 -

3
38
2

- 0 -

1
- 0 -

2
- 0-
15
- 0-
- 0 -

1
3 2 6 *

- 0 -

68
75

T o t a l  PPT E m p lo y e e s

*  A d j u s t e d  t o  r e f l e c t  FY 75  b u d g e t  f i g u r e

531

E m p lo y e e  B e n e f i t s  C o s t :

H e a l t h  I n s u r a n c e

4 5 5 ^  e m p l o y e e s  X $ 1 3 . 7 . / ^  month X 12 m on th s  = $ 7 5 , 1 0 0  

4 5 5 ^1  ̂ e m p l o y e e s  X $ 3 0 . 0 0 ^  month  X 12 m on th s  = $ 1 6 3 , 8 0 0  

R e t i r e m e n t

53 0  e m p l o y e e s  X $ 6 , 0 0 0  a v g .  g r o s s  X 4 . 2 1 ^  C o n t .  r a t e  = $ 1 3 3 , 9 0 0

53 0  e m p l o y e e s  X $ 6 , 0 0 0  a v g .  g r o s s  X 5 . 4 8 ^  c o n t .  r a t e  = $ 1 7 4 , 3 0 0

( 1 )  75  U o f  A e m p l o y e e s  c o v e r e d  by s e p a r a t e  H . I .  p o l i c i e s

(?) One h a l f  c u r r e n t  e m p l o y e r ' s  r a t e



- 2 -

( 3 )  One h a l f  a p p r o x i m a t e  e m p l o y e r ' s  r a t e  u n d e r  t e r m s  o f  n e a o t i a t e d  c o n t r a c t

( 4 )  FY 7 5  e m p l o y e r  c o n t r i b u t i o n  r a t e

( 5 )  A p p r o x i m a t e  e m p l o y e r  c o n t r i b u t i o n  r a t e  u n d e r  t e r m s  o f  n e g o t i a t e d  c o n t r a c t

T o t a l  E m p l o y e e  B e n e f i t s  C o s t

H e a l t h  I n s u r a n c e  
R e t i r e m e n t

T o t a l

1 9 7 5  B u d g e t

* 7 5 , 1 0 0
1 3 3 , 9 0 0

$ 2 0 9 , 0 0 0

N e g o t i a t e d  C o n t r a c t

$ 1 6 3 , 8 0 0
1 7 4 , 3 0 0

$ 3 3 8 , 1 0 0

I m p l e m e n t a t i o n  C o s t *

E n r o l l i n g  New PPT 
E m p l o y e e s ,  I n s .  & R e t i r e m e n t  
C om pu t e r  S y s t e m  M o d i f i c a t i o n s :  

P a y r o l l ,  i n s u r a n c e  d e d u c t i o n s  
R e t i r e m e n t

T o t a l  i m p l e m e n t a t i o n

$ 3 , 5 0 0

8,000
9 , 2 0 0

$ 2 0 , 7 0 0 ( $ 1 0 , 3 5 0  GF) 
( $ 1 0 , 3 5 0  PERS)

C o n t i n u i n g  O p e r a t i n g  C o s t s  P e r  Y e a r *

P r o c e s s i n g  New H i r e s ,  c h a n g e  o f  s t a t u s  
and t e r m i n a t i o n s  -  PPT e m p l o y e e s  

A g e n c i e s  ( 1 8  man m o n th s )
F i n a n c e  P a y r o l l  ( 3  man m o n t h s )  
R e t i r e m e n t  & B e n e f i t s  ( 1 8  man m o n th s )

T o t a l  O p e r a t i n g  c o s t s  p e r  y e a r

$8 ,000
4 , 0 0 0

2 8 , 7 5 0

$ 4 0 , 7 5 0 ( $ 1 2 , 0 0 0  GF) 
( $ 2 8 , 7 5 0  PERS)

R e f l e c t e d  i n  t h e  c o n t i n u i n g  o p e r a t i n g  c o s t s  a b o v e  i s  t h e  a n t i c i p a t e d  e x p e n s e  o f  
m o n i t o r i n g  p o l i t i c a l  s u b d i v i s i o n  e m p l o y e e s  c o v e r e d  u n d e r  t h i s  s y s t e m .  A l t h o u g h  
b e n e f i t  c o n t r i b u t i o n  c o s t s  a r e  n o t  a f f e c t e d  by t h e s e  e m p l o y e e s ,  t h e  o p e r a t i n g  
c o s t s  a r e  c o n s i d e r e d  more  p e r  e m p l o y e e  t h a n  s t a t e  e m p l o y e e s .

*  C o s t s  shown w e r e  t a k e n  f r o m  o r i g i n a l  f i s c a l  n o t e  p l u s  15% a d j u s t m e n t  f o r  
n e g o t i a t e d  w a g e  s c a l e .
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Finance

Introduced: 1/16/73
Referred: Resources and

BY E L I A S O N ,B A N F I E L D ,F R E E M A N , 
IN THE HOUSE HAUGEN,SPECKING AND HUBER

HOUSE BIL L  NO. 32

IN THE L EGISLATURE OF THE STATE OF ALASKA

EIGHTH LEGISLATURE - FI R S T  SESSION

A BILL

For an Act entitled: "An Act relating to stream rehabilitation in national

forests; and providing for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 41.15 is amended by adding a new section to read:

Sec. 41.15.190. STATE APPROPRIATION FOR STREAM REHABILITATION 

IN NATI O N A L  FORESTS. An amount equal to 50 r r cent of the national 

forest income which the commissioner of administration receives under 

16 U.S.C. sec. 500 shall be appropriated to the Department of Fish and 

Game, division of rehabilitation, enhancement and development, for 

stream r e h a b i litation in logged areas within national forests in the 

state.

* Sec. 2. This Act takes effect on the day after its passage and a p p r o v­

al or on the day it becomes law without approval.

-1 - HB 82



The L e g i s l a t u r e  o f  t h e  S t a t e  o f  A la s k a  
FISCAL NOTE 

F i r s t  S e s s i o n  -  E ig h t h  L e g i s l a t u r e

I .  REQUEST
B i l l  I d e n t i f i c a t i o n :  / t A * . <J
T i t l e

I d e n t i f i c a t i o n :_ - J T & , <3 7  A . .      ^

s t e d  b y : 7 C 2  y  /Jr A- 3  7X 7 3 _____
~ • -  i J T : r

R e q u e s t e d  b y :  _________ _____ _____
R e tu rn  Date  R e q u e s t e d :  3~/\S~/'7 3
A g e n c y :_______ FISH AND GAME S '  /  P r o g r a m : Nat.Res. Mgt. & Env. Cons.

I I .  FISCAL DETAIL
B udget  R equ est  U n i t ( s )  A f f e c t e d :  Division of Fisheries Rehab. Enhancement & Dev.

A. EXPENDITURES: (Thousands  o f  d o l l a r s )  (fred)

OBJECT FY 73 FY 74 FY 75 FY 76 I FY 77 FY 78
1 0 0 PERSONAL SERVICES 41.8 137.6 150.3 157.8 165.7 174.0

2 0 0 TRAVEL 13,3 26.4 26.0 2.7,3.. 2S.7 30,5
3 0 0 CONTRACTUAL 36.1 298.7 300.1 3 1 3 -i1 331.4 348.0
4 0 0 COMMODITIES 7.7 VO 00 9.7 10.2 10,7 11.2
5 0 0 EQUIPMENT 9.1 6.6 5.0 5.3 5.6 5.9ooiO LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL 108.0 479.1 491.1 516.2 542.1 569.6

B. FUNDING: (Thousands o f  d o l l a r s )

GENERAL FUND 108.0 479.1 491.1 516.2 542.1 569.6

FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY 6 / 8 6 / 1 7 6 /  16 6 / 1 6 6 / 1 6 6 /  16

MAN MONTHS ( P . / T . ) 15 /  20 7 2 / 4 1 1.2J  47 72./ 47 72 / 4 7 7.2 ./ 4.7

I I I .  ANALYSIS (S ee  F i s c a l  Note  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

A. In preparation of the FY 1973 budget, the specific assumption is made that

the proposed legislation would become law on or before March 10, 1973, allow­

ing activation of the program by April 15. Delay beyond that date would result 

in new hire costs totaling $900: out of state travel; $4,500 for out of

state household transportation; $3,000 for commodities, plus $9,100 for equipment 

transferred to FY 1974 budget.

B. 1. Ketchikan: Cibil Engineer Assistant III, salary $15,192, benefits $3,038;

Desk: $170; chair: $70, filing cabinet: $100; calculator: $400; Travel ( 2 - 1 / 2 (Con11)

IV. ATTACHMENTS

See attached

V. DATE: j  /  7.7____________  PREPARED BY\ , 4 . L\ s L . > ■

O r i g i n a l :  L e g i s l a t i v e  F in a n ce
c c :  Budget and Management

Prime S p o n so r  ( F i r s t  L e g i s l a t o r  Named)

/



III. ANALYSIS, B. 1. continued

months) - instate $2,280; out of state: $300; contractual: $1,500 household 

goods; commodities: $600.

2. Ketchikan, Fish and Game Tech III, salary $10,512; benefits: $2,102; 

chair: $70; desk: $170. Travel instate: $2,280; commodities: $600.

3. Ketchikan, Fisheries Biologist III, salary $15,192; benefits: $3,038; 

desk: $170; chair: $70. file caoinet: $100; calculator: $400. Travel - instate: 

$2,280; out of state: $300. Contractual: $1,500 household goods. Commodities: 

$600.

4. Juneau, Fisheries Biologist III, salai 315,192, benefits: $3,038; desk: 

$170; chair: $70; filing cabinet: $100; ca. "tor $400. Travel: instate: 

$2,280, out of state: $300. Contractual: $.. household goods. Commodities: 

$600.

5. Juneau, Fish and Game Tech III, salary: $10, '.et'its: $2,102.; desk:

$170; chair: $70. Travel instate: $2,280; commou 0.

6. Juneau, Administrative Assistant I, salary: $9,7o8, u . its: $1954;

Desk: $183; chair: $46; Typewriter: $510.

In FY 73, two additional stream improvement (debris and log am removal) 

crews (8 fish and game techs)are provided for as follows: Line 100: $22,700;

Travel: $500; vessel and aircraft charter: $20,600; commodities: $4,700; Equipment: 

$400. Extensive travel is planned for mid-April through June (and continuing in FY 

74) to conduct reconnaisance surveys for stream improvement sites (laddering and 

clearance), investigation of lake syst°ms for enhancement or rehab. Five men will 

be on travel status for approximately 60 days during this period with the bulk of line 

200 to be expended on scheduled flights and per diem. Most of the balance of line 

300 funds will be used for air charter on above surveys. The balance in line 500 

would be for engineering and biological equipment, both field and office, needed to 

initiate the program.

The basis for estimate on funding from FY /3 through FY 78 is the estimated revenues

derived from timber sales on National Foresv. Lands as appears in Revenue Sources,

Alaska, Fiscal Years 1972-78.

A  total of $3,500 is budgeted for 1973 for leconnaisance surveys in the Chugach

Forest to investigate possible stream improvement sites (fishways and stream 

clearance). In this area, a total of $16,400 is budgeted for surveys and limited 
stream clearance.in FY 74.

Plans (and budgeting) from 1975-1978 may be subject to revision depending upon 

what develops following the first full year (FY 74) of investigative work.



IV. ATTACHMENTS

Additional Fiscal Information.

Two or more fish pass installations in the Tongass National Forest are planned 

for FY 74, line 300 - $120,000, and for each remaining FY through 1978, based on 

the assumption that suitable sites will be found.

Charter of two vessels is planned annually beginning in FY 74 on a six month 

basis each to provide logistic support for fish way installation and for surveys to 

investigate possible stream improvement sites. They will also be used in trans­

portation of heavy equipment. FY 74 - 360 days 3 250/day = $90,000.

Heavy equipment rental for stream improvement in S.E. Alaska is requested for 

FY 74, line 300, - $30,000.

Rental of a barge, bull dozer and front end loader is planned beginning in FY 75 

to use in fish pass installation at greater distances from the beach and for removal 

of log jams where chain saws with winch attachments are inadequate to perform the 

job .

FY 75, line 300, rental of above equipment will amount to 38.7, including insurance, 

fuel and maintenance. Two temporary heavy equipment operators would be employed,

6 months each, at a cost of $12,108.

IV. ATTACHMENTS

Suggested revision.

According to U.S. Forest Service estimates, there are 22 million acres of land within 

the two National Forest boundaries in Alaska, Tcngass and Chugacn. Of this amount 

approximately 5,230,000 acres are commercial forest lands. Some of the timber is 

presently inaccessible due to the high altitude of location but as more sophisticated 

logging techniques are developed, it is anticipated that this timber will be avail­

able for harvesting.

At present, approximately 1,000,000 acres have been cut and by 1978 about 100,000 

more acres will have been harvested. Of the 1,000,000 acre estimate, only 3,116 

acres have been logged in the Chugach National Forest. The total amounts to about 

1/5 of the existing commercial stands.

The wording of the bill restricts activities to logged areas and correspondingly limits 

the scope of the Division's activities. There are other areas, within the National 

Forests, which eventually will be logged, where fish passes could be utilized, 

wind-thrown trees removed and other enhancement or rehabilitation projects carried 

out.

It is respectfully suggested that the wording be changed to allow projects to be 

carried out in both logged and currently unlogged areas within National Forest 

boundaries.



J U N E A U  A L A S K A

t o :

fr om :

BILL N O , :

t i t l e :

comments :

FINANCE COMMITTEE BILL ASSIGNMENT

R e p r e s e n t a t i v e  Ed B a r b e r  DATE: January  3 0 ,  1973
House F in a n ce  Committee

E a r l  D. H i l l s t r a n d  
Chairman
House F in a n ce  Committee

HOUSE BILL 82

"An Act r e l a t i n g  t o  s t rea m  r e h a b i l i t a t i o n  i n  n a t i o n a l  
f o r e s t s ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

T h is  b i l l  has b een  r e f e r r e d  t o  y ou  f o r  y o u r  r e v i e w  
and r e s e a r c h  and e v e n t u a l  p r e s e n t a t i o n  t o  t h e  
com m it tee  f o r  t h e i r  c o n s i d e r a t i o n .
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