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ARFF 30 J a n uary 1973

Mr. Glen K. Vernon 

House Fiscal Analyst 

Pouch WF-State Capitol 

Juneau, Alaska 99801

Dear Mr. Vernon:

Re: Letter of 25 January 1973, requesting additional information

supporting HB 66, (Supplemental Appropriation Request), the following 

is submitted.

(1) A  log of the two aircraft requiring m a i n t enance as a result of 

the recent air search. 1

Logs are not available at this time, however a summary of hours 

flown follows:

Aircraft 1972 //N2236T; 1st quarter, 52.90, 2nd quarter, 141.3,

3rd quarter, 97.1, 4th quarter, 86.4. The total hours 377.7,

• engine replaced December 15, 1972. Tachometer time 614.5.

Aircraft 1972 //N 4796 C; 1st quarter, 55.05, 2nd quarter, 120.7, 

3rd quarter 46.6, 4th quarter, 159.2. Total hours 381.55, engine 

replaced September 7, 1972. T a c h ometer time is not available,

(2) An indication of wha t  percentage of expected r e - e nlistment bonus 

payments result from the 6.9% federal pay increase for guardsmen.

20 percent.

(3) A n  indicatioi by area, as to where re-enlistments are occurring.

North 92 out of 127, 74%; Southwest 57 out of 99, 57%; South- 
Central 49 out of 121, 40%; South 5 out of 14, 36%.
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(4) An estimate of the normal time period in which a claim would be filed 

for workmen's compensation insurance claims. What is the potential number 

of claims that might be filed from the 1971-1972 period?

The normal time period in which a claim would be filed for workmen's 

compensation insurance claims is thirty days if injury or accident 

is reported by claimant. Two claims have be e n  filed by Alaska Air 

Guardsmen (Spradlin and Gilley). For Fiscal Year 1971-72, there 

are no additional claims expected.

Additional facts are provided for your information:

The present strength and Authorized Strength of the Army National Guard,

Air National Guard and Naval Militia is:
s

Present Authorized

A r m y  National Guard 1907 2351

Air National Guard 586 746

Na v a l  Militia 74 188 plus (unlimited)

The number of men recruited and re-enlisted last year and this year to 

present are: . I

For FY 1972 there were 433 m en recruited w h i c h  was an increase of 

40% over FY 1971. For FY 1972 there was 278 m en re-enlisted which 

was a 39% increase over FY 1971. For FY 1973 for the first half, 

there are 278 men recruited which is a 28% increase over first half 

of F Y  197°. For FY 1973 for the first half, there are 228 m e n  

re-enlisced which is a 164% increase over the first half of FY 1972.

No changes are anticipated in our authorized strength, however, the 

strength levels are dictated by Federal Directive.

Nationwide in our Recruiting and Retention program, based on percent of 

increase in strength, we are in the top ten States Nationwide. We are 

consistently the highest, second highest or third highest State in Fe- 

enlistments, mo n t h  after month for the past year or more. The Reenlistment 

Bonus, the Job Information Service and Retirement program greatly assist 

our maintaining this posture.

Recruitment and Retention activities found an estimated fifty Guardsmen jobs 

directly through OTAG, R  & F Job Counseling Service. The Operation Hitch- 

Hike program established in thirteen Villages in Scout Battalion areas, 

placed 32 people in jobs in the first three months of operation. A  job 

information service bulletin board has been established in all units which 

has indicated that enlistments and re-enlistments are greater whe n  we help 

the m e n  find jobs.
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The percentage of increase in strength for FY 1972 was two percent. The 

percentage of increase in strength for FY 1973 for the first half is five 

percent.

Data for Reeiilistment Bonus projections wer e  taken from Computerized print­

outs of the Alaska ARNG ADP Personnel Reporting program, plus a personnel 

file screening. Initial data was forwarded to Facilities and Fiscal in 

September 1972, subsequent to that time the following facts came to light.

A. A  Federal pay increase of 6.9 percent w a s  authorized.
«

B. Units reported that some personnel were not paid the 

Reenlistment Bonus from the previous fiscal year, 

resulting in the requirement to p ay the bonuses.

C. Data used to prepare the September input data was in error

The above necessitated a ccuplete re-evaluation w h i c h  was completed and 

furnished Facilities and Fiscal Division in January 1973.

because of computer print-out error.

Sincerely,

GDENN L. BYlN<?T0y 

Col, GS-Alas (ARNG) 

Dir, Fac & Fis Div.



STATE 
'o f.ALA SK A m m m m m

TO: p
Lt. Col. Byington 

Department of Military Affairs

DATE : December 11, 1972

su u jec t : Invoices, Workmen's Compensation
and Comprehensive Liability

•Attached for your appropriate action are two invoices coverinq Alaska 
National Guard payroll audit for the periods 7/1/70-7/1/71 and 7/1/71 - 7/1/72. 
Also attached is a copy of a determination from the Office of the Attorney- 

General that Alaska Workmen's Compensation law covers guardsmen, and the State 
is liable for the activities of guardsmen.

Payment of the back premiums would serve to protect the State in case of 
claims filed for accidents which may have occured during the period 7/1/70-72.

The premium for 7/1/72-7/1/73 will be a composit rate of 1.0735855 per 
$100 of payroll. You should anticipate a 15% increase over this for FY 1974, due 

to an increase in benefits under the Workmen's Compensation law.

f rom: Dorothy Evans

If Purchasing Agent 

Division of Supply 

Department of Administration

DE/m1
enclosures
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State of Alaska 

Workmen's Compensation 
0771-31808-113 

7/1/71 - 7/1/72

- Alaska National Guard

PREMIUM ADJUSTMENT

Alaska National Guard Payroll $1,946,515. P.5579065 = $10,860.

TOTAL EARNED PREMIUM: 

TOTAL WRITTEN PREMIUM: 

ADDITIONAL PREMIUM:

$10,860.

-0-

10,860.

10/19/72
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State of Alaska
Comprehensive General Liability

0771-31808-213

7/1/71 - 7/1/72

- Alaska National Guard

PREMIUM ADJUSTMENT

Alaska National 

Guard Payroll

$1,946,515. X .4561015 Comp G'n & Auto Liab = $8,878.

1,946,515. X .0348935 Malpractice = 679.

1,946,515. X .0082280 Personal Injury = 160.

1,946.515. X .0082230 Personal Injury =' 160.

1 ,946,515. X .0082280 Personal Injury = 160.

10,037.

TOTAL EARNED PREMIUM: 

TOTAL WRITTEN PREMIUM: 
ADDITIONAL PREMIUM:

$10,037.

- 0 -

10,037.

11/1/72



slialtuck & grummctt, inc.

* State of Alaska
o c/o Division of Supply
* Juner.u, Alaska

insurance - b o n d s

301 Seward Phone 5SG-2114 
Juneau, Alaska 99801

11-6-72

Date Premiums Balance

7-]_70 Additional audit premium, National Guard

t°
7-1-71 ’ crla.'.en1 s Compensation policy #0770-31300-113 0 10,073.00

Compr. Clonl. £: Auto Lie. " #0770-31308-213 ___? ,?a6 o00

$ 20,024.00

STATEMENT
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State of Alaska

Workmen's Compensation - Alaska National Guard
0770-31808-113

7/1/70 - 7/1/71

PREMIUM ADJUSTMENT

Alaska National Guard Payroll $1,888,787, 0.508 = $9,595,

Rate Increase 5.03% = 483.

10,078.

TOTAL EARNED PREMIUM 

TOTAL WRITTEN PREMIUM 

ADDITIONAL PREMIUM

$10,078.
- 0 -

10,078.

10/19/72
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State of Alaska
Comprehensive General Liability - Alaska National Guard

0770-31808-213

7/1/70 - 7/1/71

PREMIUM ADJUSTMENT

Alaska National Guard $1,888,737. x .471 - $8,896.

Payroll 1,888,787. x .030 = 567.
. 1,883,787. x .0085 = 161.

1.888.787. x .0085 = 161.

1.888.787. x .0085 = 161.
9,S46.

TOTAL EARNED PREMIUM: $9,946.
TOTAL WRITTEN PREMIUM: -0-

ADDITI0NAL PREMIUM: 9,946.

11/1/72



STATE 
a f -A L A S K A m s m m m

10 r
C o m m i s s i o n e r  J o s e p h  R. Henri 
D e p a r t m e n t  of Admi.nistratio/i]

N o r m a n  C . G o r s u c h  
D e p u t y  A t t o r n e y  'G6ncral

DATE

SUBJECT.

N o v e mb e r  \: 'rs 1*9.
7 A

I n s u r a n c e  - M T  
N a t i o n a l  Guar

I n  r e s p o n s e  t o  y o u r  memorandum of November l 1) 
c o n c e r n i n g  i n s u r a n c e  c o v e r a g e  f o r  t h e  A laska  N a t i o n a l  Guard 
and  w i t h  r e g a r d  t o  an  e a r l i e r  memorandum of  O c to b e r  3 from 
R i c h a r d  F r e e r , Deputy  C om m iss ioner  o f  A d m i n i s t r a t i o n ,  t o  t h i s  
d e p a r t m e n t  on t h e  same s u b j e c t ,  we have d e te rm in e d  t h a t  b o t h  
o u r  p r e s e n t  c o m p r e h e n s iv e  g e n e r a l  l i a b i l i t y  and w orkm en 's  
c o m p e n s a t i o n  i n s u r a n c e  do n o t  c o v e r  t h e  Alaska N a t i o n a l  
Guardsmen.

The p r e s e n t  i n s u r a n c e  e a r l i e r  f o r  t h e  S t a t e  -  
A l a s k a  P a c i f i c  A s s u r a n c e  Company -  has  had i t s  c o u n s e l  d e ­
t e r m i n e  i s s u e s  o f  (1 )  c o v e r a g e  u n d e r  t n e  Alaska Workmen's  
C o m p en sa t io n  Act o f  members and em ployees  of t h e  N a t i o n a l  
Guard and (2 )  l i a b i l i t y  o f  t h e  S t a t e  f o r  a c t s  and o m i s s i o n s  
o f  members and  e m p lo yees  o f  t h e  N a t i o n a l  Guard. G e n e r a l l y ,  
we c o n c u r  w i t h  s h e  d e t e r m i n a t i o n s  made ( s e e  memorandum o f  
A ugus t  10,  1971 ,  f rom  P.M. DfiflS^g t o  A la ska  P a c i f i c  A s s u r a n c e  
Company),  t h a t  A l a s k a  Workmen's C om pensa t ion  law c o v e r s  g u a r d s ­
men and t h e  S t a t e  i s  l i a b l e  f o r  t h e  a c t i v i t i e s  o f  g u a rd s m e n .  
M o re o v e r ,  o u r  own r e s e a r c h  and a n a l y s i s  ( see  D e p a r tm e n t  o f  Law 
i n t r a - o f f i c e  memorandum o f  November 5 , 1971, on i n s u r a n c e  
c o v e r a g e  f o r  N a t i o n a l  Guardsmen) i n d e p e n d e n t l y  r e a c h e d  s i m i l a r  
c o n c l u s i o n s .

W e  b e l i e v e  it is germane to note that this year 
a lone the S t a t e  s e t t l e d  out of court two civil suits d e a l i n g  
w i t h  g e n e r a l  l i a b i l i t y  for N a t i o n a l  Guardsmen's acts or 
omission s. The s e t t l e m e n t s  were for $1,250.00 (Creswe ll v.
S m i t h  and State) and $15,000.00 (Curkendall v. S mith and State). 
This co mpares to a p p r o x i m a t e l y  $10,000 in premiums for a d d i t i o n a l  
c o m p r e h e n s i v e  g e n e r a l  and a u t o m o b i l e  liability i n s u r a n c e  q u o t e d  
by the S t a t e ' s  c a r r i e r  for N a t i o n a l  Guard coverage for one 
year.

The d e c i s i o n  t o  p u r c h a s e  a d d i t i o n a l  i n s u r a n c e  
c o v e r a g e  s u c h  a s  t h a t  o u t l i n e d  i n  t h e  November 9 l e t t e r  t o  t h e



C o m m i s s i o n e r  J o s e p h  R, Henri November 27, 1972 
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D i v i s i o n  of S upply from S h a t t u c k  and Gru.nmett, Inc., is 
a p p r o p r i a t e l y  a D e p a r t m e n t  of A d m i n i s t r a t i o n  one. It is 
our p r esent view that the State is liable for w o r k m e n ' s  
c o m p e n s a t i o n  for A l a s k a  N a t i o n a l  G u a r d s m e n  and that the 
State is also liable for the a c t i v i t i e s  of the A l a s k a  
N a t i o n a l  G uardsmen. R i s k  a n a l y s i s  for on-gring e x p osure 
to liability,  w h i c h  we b e l i e v e  is an administrative matter, 
can best be done by y o u r  department.

N C G / m d
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J a n u a r y  24, 1973

The H o n o r a b l e  Earl D. H i l l s t r a n d  
Ch a i r m a n
Chairman-. H o u s e  Finance Comm ittee 
H o u s e  of R e p r e s e n t a t i v e s  
S t a t e  Capitol 
Juneau, A l a s k a  99801

De a r  Mr. H i l l s t r a n d :

This letter w i l l  h o p e f u l l y  answer the questions r a i s e d  in this 
m o r n i n g ' s  (1/24/73) C o m m i t t e e  h e a r i n g  r e l ative to s u p p l e m e n t a l  a p­
pr o p r i a t i o n s  for the A l a s k a  N a t i o n a l  Guard.

My t e s t i m o n y  dealt only w i t h  the W o r k m e n ' s  C o m p e n s a t i o n  and 
A u t o - G e n e r a l  L i a b i l i t y  p r e m i u m s  for F.Y. 71 thru 73. The f o l l o w i n g  
w i l l  r e s p o n d  to the p e r t i n e n t  questions:

Q u e s t i o n : How far back  can a l i a b i l i t y  claim be made?

A n s w e r : B o d i l y  Injury - 2 y r s .
P r o p e r t y  - 6 yrs.
W o r k m e n’s C o m p e n s a t i o n  - 2 yrs (from date of i n j u r y  
is k n o w n )

* Claims (7/1/70 to present)

Li a b i l i t y

open - 2 each 
Reserves - $22,750 
Closed - none 
Paid - none
W o r k m e n ' s  C o m p e n s a t i o n

Open - none 
Reserves - none 
C losed - 12 each 
Paid - $1,084,42

* Claims w e r e  d i f f i c u l t  to a s c e r t a i n  b e cause Guard and other 
emplo y e e s  are "lumped" together. Figures are as accurate 
as poss ible, p e n d i n g  a d e t a i l e d  audit. Such an audit c ould 
be perfo r m e d ,  if you so wish.

Q u e s t i o n : " S hou ld we go back past p r e s e n t  ALPAC p o l i c y  to c o v e r
po s s i b l e  u n k n o w n  claims w h i c h  may still be v i a b l e ? "

A n s w e r : It is not legal to "back date" insurance policies.
In the case of A L PAC's request, they are only a s k i n g  
for p r e m i u m s  for coverage  they have p r o v i d e d  d u r i n g  
p o l i c y  period. Past policies' s p e c i f i c a l l y  e x c l u d e a
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It might be inter e s t i n g  to note that the W o r k m e n ' s  C o m p e n s a t i o n  
Board has been ex tre m e l y  liberal in their  awards for claims, i.e. in 
almost all claims they lean in favor toward the claimant.

It is also important to note that a v e r y  fine line exists, in 
some cases, between F e d e r a l - S t a t e  r esponsibility. This tends to 
further confuse an already confu sing problem. A n o t h e r  p r o b l e m  is 
that the Federal Governmen t has set c e r t a i n  limits as to their r e­
sponsibility while the State has not. The claimant, should he p r e­
vail, may have more to gain by f i l i n g  against  the State than the 
Federal Government.

As m e n t ioned in the hearing, the A d m i n i s t r a t i o n  would  like to 
set up a special fund to cover h i g h e r  deductibles. We have found 
first dollar insurance costly. S e l f - a s s u m p t i o n  of portions of risk 
(funded) plus cat as t r o p h i c  covera ge w o u l d  be more e conomical . . . 
a practice now very p o p u l a r  with c e rtain other States and many private 
organizations.

The Administration, is p r e s e n t l y  in the process of establ i s h i n g  
an Office of Risk Management. The office w i l l  be re spon s i b l e  for 
identifying, assuming and t r a nsfer of risk as w e l l  as purcha s i n g  
i n s u r a n c e ;included in the p r o g r a m  w i l l  be safety c o o r d i n a t i o n  and 
loss control. As you p o i n t e d  out Mr. H i l l s t r a n d ,  the State should 
identify risk, self-ass ume w h a t e v e r  they can, then pass the rest 
on to commercial carriers. We have a t t e m p t e d  to do this w i t h  some 
risks, but hesitate " s t e p p i n g  out" too far w i t h o u t  a r e v o lving fund 
to drop back on, should n o n r c o v e r e d  losses occur.

I hope the above has been h e l p f u l  and a d e q u a t e l y  answers your 
q u e s t i o n s .

If. we can be of f u rth er a s s i s t a n c e  p l e a s e  let us know.

RCB/mi
CC: Myrt Charney

Joseph R. H e n r y



Th e  L e g i s l a t u r e  of the S tate of A l a s k a  
F I S C A L  N O T E  

F i r s t  S e s s i o n  - E i g h t h  L e g i s l a t u r e

I . R E Q U E S T
B i l l  I d e n t i f i c a t i o n :  House Bill 66________________________________________________

T i t l e :  act  making snpn'l (-mental npprnpHnHonsJ^_tho_-Dnryt a f.M ilil-nry Af.f a.irrt.
R e q u e s t e d  by: Legislative Finance___________________ Date: 1/12/73 __________
R e t u r n  Dat e R e q u e s t e d :  ASAP________________________________________________________
Ag e n c y  : Budget and Management J P r ogram: Search and Rescue

____________ Military Prcrxirednes^

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  Un.il(s) Affect"' 
A. EXPENDITURES: (Thousands o

O B J E C T  FY 73

d: V, D, 
f dollar

FY 7 1!

a, and V, 
s)

FY 75

F, 1

FY 76 FY 77 FY 78
100 P E R S O N A L  S E R V I C E S 60.0 -0- -0- -0- -0- -0 - .  .
200 T R A V E L -0- -0- - 0 - -0- -0- -0-
300 C O N T R A C T U A L 12.0 -0- -0- -0- -0- -0-
400 C O M M O D I T I E S -0- -0- -0- -0- -0- -0-
•500 E Q U I P M E N T -0- -0- 1 0 1 i 0 1 -0- -0-
600 L A N D  & S T R U C T U R E S -0- -0- Io11-o1 -0- -0-
700 G R ANTS, CLAIMS, ETC. 62.0 -0- -0- -0- -0- -0-

T O T A L 134.0 -0- -0- -0- -0- -0-

B. FUNDING: (Thous and 

G E N E R A L  F U N D

s of doi: 

134.0

lars)

-0- -0- -0- - -0- -0-
F E D E R A L  F U N D S -0- -0- -0- -0- -0- -0-
O T H E R -0- -0- -0- -0- -0- -0-

C. p o s i t i o n s :

P E R M A N E N T / T E M P O R A R Y 0/0 0/0 0 /o o/o 0/ 0 o/o
M A N  M O N T H S  (P./T.) o/o 0/ 0 0 /o 0 /  0 0/ 0 0/0

III, A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  Instruc tions, S e c t i o n  III)

100 Personal Services
(Workmen's Compensation and Comprehensive 
Liability for Alaska National Guardsmen) 

300 Contractual
(Overhaul of 2 CAP Aircraft Engines)

700 Re-enlistment bonuses

$ 60.0

12.0
62.0

31X4.0

Based on' more current information, the re-enlistment bonus supplemental should 
be increased to $62,000 to cover an estimated 730 eligible guardsmen at a total 
cost of $122,000.

IV. ATTACHMENTS

V. DATE: 1/17/73 P R E P A R E D  B Y : M. RXChni ncy, Director

Original: L e g i s l a t i v e  F i nance 
cc: Budget and M a n a g e m e n t

Prime S p o n s o r  (First L e g i s l a t o r  Named)
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TO:

Major General William S. Elmore 
The Adjutant General 
Department of Military Affairs

| i
FR0M: James Carter, Director 

Civil Air Patrol

DATE January 12, 1973

s u b j c c t :  'Request for Supplemental 
/ Appropriation - $12,000

During the extended Begich search our organization suffered two major aircraft 
maintenance incidents, i.e., engine failure N2236T, a Cessna 185; and engine 
failure N4796C, a DHC-2. These incidents occurred in-flight and both aircraft 
were nursed back to the airport without further loss of property.

It is our normal practice to forecast and budget for all aircraft maintenance 
as applied to eaci- budget FY. This practice has worked out most satisfactorily 
in the past. However, in these two incidents neither aircraft was scheduled 
for engine overhaul during this FY. The extra financial burden it Ires caused 
w.ill not permit the accomplishment of all other essential and normal aircraft 
maintenance for the remainder of FY 73.

We request favorable consideration for an appropriation of $12,000 to compensate 
for this additional financial expenditure. One engine has been overhauled and 
the billing processed through normal channels. The other engine will be com­
pleted and ready for pickup and installation the end of January.

In your analysis of this situation please consider that this is the first 
such request from Civil Air Patrol since receiving our fleet of aircraft in 
1960--including the earthquake and Fairbanks flood flying activities.

Time is of the essence and we request all possible assistance in resolving 
this emergency situation.
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n Act; iral'in p: a supplemental a p p r o p r i a t i o n  to the Department of
dmin.lstrat 1 o n , Alaska longevity bonur- program; and prov iding Tor an 
f f e c 1 1 v e d a  t: e . ' !

C O M M I T T E E  R E P O R T

H O U S E

Mr .  S p e a k e r :  Date __________________________________

The Commi t tee  on p jm  a mp;._____________________has had i' y

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t he  members o f  the Comm i t t ee  

( ) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends i t  BE REPLACED WITH CS F O R _____________________________AND THAT

CS F O R __________________________________ DO PASS

( ) " and"  recommends i t  BE REFERRED TO THE _____________________________________________

COMMITTEE

( ) r e p o r t s  i t  b ack  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  t h e  Ma j o r  ? t y  r e p o r t :

t'i /  " 1  /
1' A  " 1A  i* i-‘-A / '.v \ _________________________ _

■■■- <-___________________  *--- f _____ _________________

—  ■■■  ̂ -V  ___________  ____________________________

Members NOT c o n c u r r i n g  i n  t he  Maj  o r i t y  r e p o r t :

___________________________________________  recommends :

___________________________________________  r ecommends :

___________________________________________  recommends :

___________________________________________  r ecommends :

r e commends :



HOUSE J O U R N A L

Finance Committee Report* 
' on

House Bill No. 67

The H o u s e  F i nance Committee has r e p orted out this bill 
w i t h  a Do Pass recommendation.

T he co mmittee is concerned by the p r o j ected overall cost 
of the L o n g e v i t y  Bonus Program. A p o rtion of this conc ern 
sjems from the fact that the date by which the p r ospe ctive 
claimant must be domiciled w i t h i n  the State of A l a ska was 
c h a n g e d  from 19*12 to 1959 by the Free Conference Committee, 
thus mo re than doubling the p r o j e cted cost of the program: 
C o n c e r n  has also bee n expressed t oward the federal g o v e r n­
ment ' s  t reatment of the bonus payments as inc>_r j. The 
c o m m ittee seeks assurance that the Longevity Bonus P r o g r a m  
wi31 in no m a nner jeopardiz e a c l a i m a n t’s other benefits.

The House F i nanc e Committee w ishes to provide funding for 
the state's  present commitments, while considering c o r r e c­
tive m o d i f i c a t i o n s  to the program. A supplemental report 
shall issue from this committee shortly covering the a l t e r­
natives in depth and po ssi b l y  r e c o m m e n d i n g  legislative 
c o r r e c t i o n  or enactment.

. - a* J/ f )  r ZZa JiL
Earl Hillstrand, C h a irm an 
House Finance Committee



B ! L L  A S S I G N M E N T

R e p  . H a u g e n
FROM: E . D. H i l l s t r a n d

Cha i rman
House F i n a n c e  Comm i t t ee

B I LL N O . : 

T IT LE :

HOUSE BILL NO. 67

S u p p l e m e n t a l  to  A d m i n . ,  A l a s k a  L o n g e v i t y  Bonus P rog r am  

DATE OF ASSIGNMENT: J a n u a r y  15 ,  1973

COMMENTS

T h i s  b i l l  has been r e f e r r e d  t o  you f o r  y o u r  r e v i e w  and r e s e a r c h  and 
e v e n t u a l  p r e s e n t a t i o n  t o  t he  c omm i t t e e  f o r  t h e i r  c o n s i d e r a t i o n .

HB 6 7 Mr. Haugen saicl he had sched u l e d  s u b c o m m i t t e e  w o r k  on
HOUSE BILL 67 (Supplemental to A d m i n i s t r a t i o n ,  A l a s k a  
L o n g e v i t y  Bonus Program) for t o m o r r o w  and should have 

. his p r e s e n t a t i o n  for the c o m m i t t e e  by M o n d a y  (January 2 2.).
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Introduced: 1/12/73-
Ref erred: Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE R E Q UEST OF T HE GOVERNOR

HOUSE BI L L  NO. 67

IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act m a k i n g  a supplemental appropriation to the

Department of Administration, A l a s k a  longevity bonus

program; and p r oviding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. The sum of $1,500,000 is appropriated from the general fund 

to the Department of Administration to carry out the Alaska longevity bonus 

p r o g r a m  for the fiscal year ending June 30, 1973-

* Sec. 2. This Act takes effect on the day after its passage and approval

or on the day it becomes law without approval.

-1- HB 6 7
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a  t a s k  a  l o h c j i v t v y  b o n u s  I'Ko ;.ilam

$1,500 / 000 Supplementba 1 A p p r oori a t i o n  Rocm e s  t

H u m b e r  of recipient.'', for January, .1.97 3 

N u m b e r  of .recipients #for February, 1.97 3 

N u m b e r  of recipient;: e x p e c t e d  for March, 1.973

N u m b e r  of r e c i p i e n t s  e x p e c t e d  for April, 1973

N u m b e r  of r e c i p i e n t s  e x p e c t e d  for Hay, 19/3

N u m b e r  o f  r e c i p i e n t s  e x p e c t e d  for June, .19/3

T O T A L  N U M B E R  O F  B O N U S  C H E C K S  P. Y. '73

B U D G E T  RCO'JIRFMRMT F O R  B O N U S E S  
b u d g e t  r e q u i r e :IFNT F O R  A D M I N I S T R A T I O NT O TA T, 7 iP P R O n K 1 A T  1 0 '.’ R E Q U IR E D  .

3 , 7 0 0  

3,900 

d , 0 0 0 

4 ,10 0 

4 , 2 0 0  

4,300

L E  S 3 • t R l  G 1 1 Jj
'ir.Turr 'OTr.M. v '%.> - -  \  .1 -  i  ' tv.*.

2 4 , 2 0 0
/  Q $ 1 0 0

$2,42.0, 000 
$ ‘8 0 , 0 0 0

$ 2 , 5 0 0 , 0 0 0  
$ 1 , 0 0 0  a .10

S U IN' LE ME :•] T A  L B E Q U T  RF D $.1,500,000
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Page 4

1 3.During the period of 25 or more consecutive years of residency, did 
you ever live outside of Alaska for more than six (6) months?

If yes, please list below:

YES □□ NO

PLACE OF OUTSIDE RESIDENCE
DATE OF RESIDENCE V A LI D  R E AS O N  FOR 

AB S EN C E F RO M  STATE 

(SEE PAGC 1)

W H E R E  VOTED 

D U R I N G  PERIODFROM
MONTH YEAR

TO

MONTH YEAR

Dl □  0 2  □  03  O  
04 □  D5 □

ALASKA CZI OTHER 1 1 
STATE

DID HOT VOTE □

01 □  D2 □  03 □  

D4(ZI 05 □

ALASKA CZD OTHER 1 1 
STATE

DID HOT VOTE C Z 3

Dl ED 0 2  □  D3 □  

04 □  05 n

ALASKA CZI OTHER 1 1 
STATE

DIO HOT VOTE [Zl

14. Are you a registered voter 

in the State of Alaska?
Voter Registration N u mber_

YES [ 

NO F

is. Do you receive Old-Age Assistance YESL 

from the State of Alaska? NO

i6.Do you have an Alaska Driver's YES 
License? NO

License Number

la.Are you now receiving Social 

Security Benefits?

YES c m ]

no cm

1 7 .Are you now residing in a Pioneer YES|  j
Home? NO I I

Location_________________

i9.Have you applied for enrollment in YESj
an Alaska Native Corporation? NO 1 I

Corp. Name________________________

zo.Please list names of three (3) persons (not relatives) who can substantiate the information 

in this a p p l i c a t i o n : _____________________________________ _ _ _ _______________

NAME OF PERSON ADDRESS

STREET CITY STATE ZIP CODE

STREET CITY STATE ZIP CODE

STREET CITY s t a t e ZIP CODE

zi. PI ease sign under oath in the presence of a notary public or other official authorized 

to take oaths.

I swear (or affirm) that the information in this application and any sheets attached, 

is true to the best of my knowledge and belief.

SIGNATURE OF APPLICANT

Subscribeo and sworn to before me this day of

DATE

, 19

NOTARY PUBLIC EOR THE STATE Of ALASKA

My commission expires________ Title

OR WITNESS

SEAL

Please detach and return this page and any additional sheets to 
Alaska Longevity Bonus Program, Department of Administration, 

Pouch C, Juneau, Alaska 99801.

NOTE: AS < 7. 45 .1 40.  PENAL TY  FOR FALSE STA TEMENTS. A p ers on w h o  w i l f u l l y  or kn o w i n g l y  m ake s a f als e st at e m en t ,  or 

fa l s i f i e s  o r  p erm its  to be fa ls if ied  an y re cord r eq uir ed  by this chapte r,  is g u i l t y  o f  a m i s Z . i e a n o r  and, upon c o n­

vic tio n,  is p u n i s h a b l e  by a fine o f  not m o r e  than $500, cr  by i m p r i s o n m e n t  f o r  no t  m o r e  tban six m o nt h s ,  or  by both, 

f o r f e i t s  all ri gh ts  u nde r this chapte r,  and  shall m ak e a d e q u at e  re s t i t u t i o n  f o r  a n y  bo nu ses  il l e g a l l y  received.

P a g e  1

S T A T E  OF A L A S K A
A P P L I C A T I O N  F O R  E L I G I B I L I T Y  IN THE A L A S K A  L O N G E V I T Y  BONUS  P R O G R A M

The sole p u r p o s e  of the A l a s k a  L o n g e v i t y  Bonus P r o g r a m  is to offer 
and p r ovide all law-a b i d i n g  /Alaskans c a p a b l e  of m a n a g i n g  their own
affairs who have m a i n t a i n e d  a domicile in the S t a t e  for at l e a s t  25
years and have reached a r e t i r e m e n t  age of 65, an incenti ve to continue
un i n t e r r u p t e d  r e s i d e n c y  in the S t a t e . __________

To be e l i g i b l e  for the $100 per m o n t h  A l a s k a  L o n g e v i t y  Bonus, 
you m u s t  meet t h e  following quali f i c a t i o n s :

A. Be 65 years of age or older
B. Be living in the State of A l a s k a  or i n t e n d i n g  to r e t u r n  to

live in the State prior to r e c e i p t  of any bonus
C. Have lived in the State of A l a s k a  for some p e r i o d  of

25 cons ec u t i v e  years, part of w h i c h  was on or before 
J a n u a r y  3, 1959 w i t h o u t  any p e r i o d  o f  a b s e n c e  from
the State for 6 or more c o n s e c u t i v e  months.

D. VALID REASONS F O R  A B S E N C E  F R O M  THE S T A T E  F O R  6 OR
MORE C O N S E C U T I V E  M O N T H S  

Dl. In school o r  fulfilling the r e q u i r e m e n t s  of a 
school p r o g r a m  on a f u l l - t i m e  b as is 

D 2 . In a hos pi t a l  or n u rsing home
D3. In m i l i t a r y  service or an a l t e r n a t e  to m i l i t a r y

service
D 4 . C o n fined in a penal or c o r r e c t i o n a l  i n s t i t u t i o n  if 

sentenced from a court in /Alaska 
D 5 . Showed e v i d e n c e  at all times d u r i n g  y o u r  p e r i o d  of

absence full intent to r e t u r n  t o  the State of A laska 
as your p e r m a n e n t  p la ce of r e s i d e n c e

Y o u  are n ot required to submit s u p p o r t i n g  d o c u m e n t s  such as 
birth c e r t i f i c a t e s  with this application, a l t h o u g h  such d o c u m e n t s  may 
be r e q u i r e d  later if q u e s t i o n s  arise r e g a r d i n g  y o u r  application.

i k h w w w  w i»> w » »  n m  n u ^ *»up»n >* i L-* n a w i 4« » « iv>.t * ■■ ■ ■■■ ■  v - i ^ j ^ « l i>i |i i  >himm  nn n | .,N

We do r e q u e s t  that y o u  submit b a c k u p  e x p l a n a t i o n  in a letter 
a t t a c h e d  to y o u r  appli c a t i o n  for each p e r i o d  of 6 or m o r e  conse c u t i v e  
m o n t h s  outside of the State of A l a s k a  d u r i n g  y o u r  25 or more years of 
c o n s e c u t i v e  residence. P l e a s e  sign and date e a c h  a t t a c h e d  sheet of 
your e x p l a n a t o r y  letter.

The b ack up e x p l a n a t i o n  in your l e t t e r  for e a c h  p e r i o d  of six 
mo n t h s  or more absence f r o m  the State s h o u l d  i n c l u d e  the following:

Place of O u t s i d e  R e s i d e n c e  - (same as q u e s t i o n  13 in application) 
Date of O u t side R e s i dence - (same as q u e s t i o n  13 in application) 
R e aso n for Outside R e s idence - give as full an e x p l a n a t i o n  as 

p o s s i b l e  o£ the p u rp ose of y o u r  o u t s i d e  r e s i d e n c e  
Vo t e r  R e g i s t r a t i o n  - indicate w h e r e  w e r e  y o u  r e g i s t e r e d  to vote 

during the p eriod of outside r e s i d e n c e  
Sources of Income - a p p r o x i m a t e l y  w h a t  p e r c e n t  of y o u r  income 

was d e r i v e d  from sources in A l a s k a  d u r i n g  y o u r  p e r i o d  of 
a b s e n c e ?  Indicate if you had a job o u t s i d e  of A l a s k a  
du r i n g  the p eriod and a p p r o x i m a t e l y  w h a t  p e r c e n t  of your 
income was d e r i v e d  from that o u t s i d e  job?

Payment of Taxes - in dicate w h e t h e r  y o u  p a i d  State of A l aska 
income taxes d u r i n g  each y e a r  of the p e r i o d  of outside 
residence

O ther R e l a t i o n s h i p  to the State - i n d i c a t e  any o ther formal or 
legal way in w h i c h  you m a i n t a i n e d  c o n t a c t  w i t h  the State 

  of A l a s k a  during the p eriod o f  o u t s i d e  r e s i d e n c e



I N S T R U C T I O N S  F O R  C O M P L E T I N G  A P P L I C A T I O N

T h e  a p p l i c a t i o n  f o r m  is p a g e s  3 and 4 of this b r o c h u r e .  P l e a s e  
co mp le te , d e t a c h  a n d  r e t u r n  the f or m to A l a s k a  L o n g e v i t y  Bo n u s  Program, 
D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  P o u c h  C, June au , A l a s k a  99801.
1. N a me  - F il l  in f u l l  name as i nd ic a t e d .  If y o u  h a v e  o n l y  o n e  name,

fill in as l ast n a m e  a n d  l e a v e  r e m a i n d e r  blank. If y o u  h a v e  no 
m i d d l e  i nitial, leav e blank.

2. S oc i a l  S e c u r i t y  N u m b e r  - If y o u  have n o  S o c i a l  S e c u r i t y  n um ber,
e n t e r  your F e d e r a l  in co me  t a x  i d e n t i f i c a t i o n  n u m b e r  o r  le a v e  
b l a n k .

3. Date of  A p p l i c a t i o n  - M o n t h , d a y  and y e a r  in w h i c h  y o u  a r e
c o m p l e t i n g  the a p p l i c a t i o n  (example - Nov. 10, 1972).

4. Pr e s e n t  H a i l i n g  A d d r e s s  - The full a d d r e s s  to w h i c h  y o u r  n o t i c e  of
a c c e p t a n c e  or r e j e c t i o n  in t hi s  p r o g r a m  s h o u l d  b e  sent.

5. P e r m a n e n t  A l a s k a  A d d r e s s  - The A l a s k a  a d d r e s s  at w h i c h  y o u  w i l l
r e s i d e  if a c c e p t e d  in this p r o g r a m  to w h i c h  y o u r  m o n t h l y  bon us  
s h o u l d  be sent. Sp e c i f y  ci t y  or r e g i o n  o n l y  if y o u  d o  n ot  have 
a p e r m a n e n t  A l a s k a  a d d r e s s  now.

6. D a te  of B i r t h  - E x a c t  d a t e  if y o u  k n o w  it. O t h e r w i s e ,  a p p r o x i m a t e
m o n t h  and y e a r  or d at e  of ba pt is m.

7. P l a c e  o f  B i r t h  - C i t y  (example - A n c h o r a g e )  o r  g e n e r a l  r e g i o n
(example - K u s k o k w i m  Valley) a n d  S t a t e  o r  c o u n t r y  (outside U.S.)

8. N a m e  of  F a t h e r  - O p t i on al . Le a v e  b l a n k  if n o t  k nown.
9. N a m e  o f  M o t h e r  - O p t i o n a l .  L e a v e  b l a n k  if n o t  k n o w n .
10. N am e  a n d  a d d r e s s  of C h i l d r e n - O p t i o n a l .  I n d i c a t e  o n l y  t h o s e

c h i l d r e n  w h o s e  a d d r e s s  or c i t y  of r e s i d e n c e  y o u  know.
11. 2 5 - Y e a r  R e s i d e n c e  - Put "X" in o n e  of t he  t w o  b oxes. I n d i c a t e

the a p p r o x i m a t e  m o n t h  a n d  y e a r  the p e r i o d  of 25 or m o r e  year s  
b e g a n  an d  t h e  a p p r o x i m a t e  m o n t h  and y e a r  the p e r i o d  o f  25 or 
m o r e  y e a r s  e n d e d .

12. P laces of A l a s k a  R e s i d e n c e  - F or  th e p e r i o d  s p e c i f i e d  in q u e s t i o n
T H  i n d i c a t e  m  o r d e r  ail p l a c e s  of A l a s k a  r e s i d e n c e  b y  st r e e t  
address, city, s t a t e  (Alaska only) a nd  s i p  code. I n d i c a t e  
g e n e r a l  r e g i o n  o f  r e s i d e n c e  if no s t r e e t  a d d r e s s  and c i t y  
e xisted. F o r  e a c h  place, i n d i c a t e  d a t e s  o f  r e s i d e n c e  (app ro x­
imate m o n t h  a nd  y e a r  w h i c h  y o u  b e g a n  a nd  e n d e d  r e s i d e n c e  in 
e a c h  p l a c e ,)

13. A b s e n c e s  for M or e  t han S ix  m o n t h s  - C h e c k  t he  b o x  fo r e i t h e r  "Yes"
or "No." I n d i c a t e  che c it y a n d  s ta t e  (U.S.) o r  c o u n t r y  (out­
side of U. S.). T he n g i v e  the a p p r o x i m a t e  m o n t h  a nd  y e a r  y o u  
b e g a n  o u t s i d e  r e s i d e n c e  and the a p p r o x i m a t e  m o n t h  a n d  y e a r  y o u  
e n d e d  o u t s i d e  re si d e n c e .
If y o u  w e r e  t r a v e l i n g  or had s e v e r a l  p l a c e s  o f  o u t s i d e  resi de nc e,  
n o n e  of w h i c h  y o u  l i v e d  in for m o r e  t h an  s i x  m o n t h s ,  i n d i c a t e  
" T r a v e l i n g , "  t he  g e n e r a l  a r e a  in w h i c h  y o u  t ra ve l e d ,  a n d  the 
a p p r o x i m a t e  b e g i n n i n g  a n d  e n d i n g  t r a v e l  da tes.

V A L I D  R E A S O N  F O R  A B S E N C E  F R O M  S T A T E  - S ee  p a g e  o n e  for t h e  l ist of 
v a l i d  r e a s o n s  f or  a b s e n c e  Dl t h r o u g h  D5 and p ut  an " X“ in the 
a p p r o p r i a t e  b o x  on  p ag e  4. It is e s s e n t i a l  t h a t  o n e  of  t h e  bo x e s  
be c h e c k e d  f o r  e a c h  p l a c e  of o u t s i d e  r e s i d e n c e  f o r  six m o n t h s  or 
m o r e .
W H E R E  V O T E D  D U R I N G  P E R I O D  - C h e c k  the a p p r o p r i a t e  box.
F O R  E A C H  P E R I O D  O F  A B S E N C E  FP.OM T H E  S T A T E  OF S IX  M O N T H S  O R  MORE, 

E X P L A I N  T H E  A B S E N C E  IN D E T A I L  O N  A S E P A R A T E  S H E E T  U S I N G  T HE  G U I D E L I N E S  
I N D I C A T E D  O N  P AG E 1. S I G N  A N D  D A TE  E A C H  A T T A C H E D  SHEET.
14-19. P l e a s e  a n s w e r  e a c h  of t h e s e  q u e s t i o n s  by  p u t t i n g  an "X" in th e 

b o x  n e x t  to the "Yes" o r  "No." If y o u  p ut  a n  "X" in t h e  "Yes" 
box, p l e a s e  p r o v i d e  the a d d i t i o n a l  i n f o r m a t i o n  r e q u e s t e d  for 
q u e s t i o n s  14, 16, 17, 19. If y o u  d o  n o t  h a v e  t h e  a d d i t i o n a l  
i n f o r m a t i o n ,  leav e blank.

20. I n d i c a t e  t h e  n a m e  a nd f ul l  a d d r e s s  of an y t h r e e  p e r s o n s  w h o  k n o w  
y o u  w e l l  a n d  can s u b s t a n t i a t e  t he i n f o r m a t i o n  in this a p p l i c a t i o n ,  
if p o s s i b l e ,  l i s t  at le a s t  o ne  p e r s o n  w h o  is an e m p l o y e e  of th e 
S ta t e  of A l as ka , t h e  U n i t e d  S t a t e s  F e d e r a l  G o v e r n m e n t ,  a n  A l a s k a  
N a t i v e  C o r p o r a t i o n  o r  an A l a s k a  N a t i v e  V i l l a g e  C o u n c i l .

21. Si g n  th e a p p l i c a t i o n  in the p r e s e n c e  o f  a n o t a r y  p u b l i c  if o n e  is 
a v a i l a b l e  in youi area. O nl y  if no n o t a r y  is a v a i l a b l e  in y o u r  
a r e a  y o u  s h o u l d  h a v e  an o f f i c i a l  of y o u r  c o m m u n i t y  or o f  the 
State or o f  t he  F e d e r a l  g o v e r n m e n t  w h o  is a u t h o r i s e d  to take 
o a t h s  act  as w i t n e s s .  If no s uch  o f f i c i a l  e x i s t s  y o u  s h o u l d  have 
a n y  p e r s o n  w h o  is n o t  r e l a t e d  to y o u  ac t as w i t n e s s .  If a 
w i t n e s s  s i g n s  y o u r  a p p l i c a t i o n ,  p l e a s e  h a v e  h i m  i n d i c a t e  h i s  title, 
for e x a m p l e :  " S oc ia l W o r k e r - S t a t e  of A l a s k a , "  P o s t m a s t e r ,  C i t y  of 
K o d i a k , "  etc. Y o u r  w i t n e s s  m a y  be o n e  of t he  p e r s o n s  l i s c e d  as 
r e f e r e n c e s  in q u e s t i o n  20.

D E T A C H  T H E  A P P L I C A T I O N  F O R M  A N D  S EN D  T H E  F O R M  W I T H  A N Y  A D D I T I O N A L  S H E E T S  
E X P L A I N I N G  P E R I O D S  O F  A B S E N C E  F R O M  T H E  S T A T E  T O  T H E  A L A S K A  L O N G E V I T Y  
B O N U S  PR O GR AM , D E P A R T M E N T  CF A D M I N I S T R A T I O N ,  P O U C H  C, JU N E A U ,  A L A S K A  
99801.
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S T A T E  OF A L A S K A  

A P P L I C A T I O N  F O R  E L I G I B I L I T Y  IN 
T H E  A L A S K A  L O N G E V I T Y  B O N U S  P R O G R A M
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DATE OF APPLICATION 

3.

PRESENT MAILING ADDRESS CITY STATE Z IP  CODE

4.

PERMANENT ALASKA ADDRESS CITY STATE ZIP CODE 1

1 5‘
|  DATE OF BIRTH PLACE OF BIRTH

6. 7 .

NAME OF FATHER 

0.

NAME OF MOTHER 

9.

1 0 . NAMES OF CHILDREN ADDRESS

Did you r e s id e  in  A laska  f o r  25 or more 
co n se cu tive  y e a rs ?

ii.
V E S Q  N o n

PERIOD BEGAN 

PERIOD ENDED

JM I1L Jim .

,2iPLEASE L IS T  YOUR PLACES OF RESIDENCE DURING THAT PERIOD OF 25 OR MORE CONSECUTIVE YEARS

PLACE OF ALASKA RESIDENCE

DATE OF RESIDENCE
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MONTH YEAR
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MONTH YEAR

STREET CITY STATE ZIP CODE

J
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The Legislatu re of the State o f  Alaska 
F I S C A L  NOTE 

First Session - Eighth Legislature

I. R E Q U E S T
B i l l  Identification: House Bill 67________________________________________________

Title: Ari act making a supplementaL_.apPropriation.tQ- the. AK Longevity Bonus Program..
R e q u e s t e d  b y : Legislative Finance___________________Date:__1 /12/7?________________
R e t u r n  Date Requested:__ a s a p _______________________________________________________________________________________________________

Agency: Budget and Management____________ Program: Longevity Bonus_______________

II. F I S C A L  D E T A I L
B udget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

O BJECT FY 73 FY 7^ FY 75 FY 76 FY 77 FY 78
100 P E R S O N A L  SERVICES - 0 - -0 - -0 - -0 - -0 - -0 -
200 T R A V E L - 0 - -0 - -0 - -0 - -0 - -0 -
300 C O N T R A C T U A L - 0 - -0 - -0 - -0 - -0 - -0 -
400 C O M M O D I T I E S -0 - -0 - -0 - -0 - -0 - -0 -
500 E Q U I P M E N T - 0 - -0 - -0 - -0 - -0 - -0 -
600 L A N D  & STRUCT U R E S - 0 - -0 - -0 - -0 - -0 - -0 -
700 GRANTS, CLAIMS, ETC. 1,560.0 -0 - -0 - -0 - -0 - -0 -

T O T A L 1,500.0 -0 - -0 - -0 - -0 - -0 -

B. FUNDING: (Thousands of dollars)

G E N E R A L  FUND 1,500.0 -0- -0- -0- -0- -0-
F E D E R A L  FUNDS -0- -0- -0- -0- -0- -0-
OTHER -0- -0- -0- -0- -0- -0-

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y 0/ 0 0/  0 0 / 0 0 /o 0 /o 0 / 0
M A N  M O N T H S  (P./T.) 0/  0 0/ 0 0 / 0 0 /O 0 /o 0 / 0

III. A N A L Y S I S  (See Fiscal Note P r e p a r a t i o n  Instructions, Section III)

Actual experience over the past several months shows approximately 4,200 
recipients will qualify during FY ‘73. Funding was originally based on
1,600 recipients @ $100 per month, leaving an anticipated deficit of 
approximately $1,500,000 in payments.

IV. A T T A C H M E N T S

V. DATE: 1/16/73_________________  PREPARED

Original: L egisl ative Finance
cc: Budget and Management

Prime S p o nsor (First L e g i s l a t o r  Namec'.)



Estima ted Impact of A laska Longevity Bonus on Other State 
Programs Durin g the Period January 1, 1973 to July 1, 1973

Old Age Assistance Impact:

A. Assume average count of 3600 eligibles for longevity 
bonus during period. Assume 20$ of eligibles receive 
OAA. Assume OAA payments average $ 1 2 0 . 0 0 / m o n t h . 
Assume n £  F e dera l dis allowance as income.*
Then:

3600 eligibles X 20$ X $50.00 X 6 mo. = 

Federal fund forfeit: $216,000

B. Assume average count of 4500 eligibles for longevity 
bonus during period. Assume 20$ of eligibles receive 
OAA. Assume OAA payments average $ 1 2 0 . 00/mo.

T h e n :

4500 eligibles X 20$ X $50.00 X 6 mo. = 

Federal fund f o r f e i t : $270,000

II. Pioneers' Home I m p a c t :

Assume 60 guests qualify for longevity bonus. 
Assume the full $100.00 bonus is collected by 
the home in each case.

Then:

60 guests X $100.00 X 6 mo. = $ 36,000

(amount by which receipts to Home would 
be increased)

^Apparently the federal government will not count the longevity 
as income at least: through March, 1973-

urnirmnii .. ipiih  wmhiihi w m i iiini will h h i mi i iiiiihiiiiiiii
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Earl D. U i l l s t r a n d , C h a i r m a n  
House F i n ance C o m m i t t e e

FROM: Robert L. Grogan
Fiscal Analyst

DATE: J a n u a r y  15, 197?

S U B J : L o n g e v i t y  Bonus
Pr o g r a m

This a n a lysis  a t t empts to indi cate the a p p r o x i m a t e  cost of the 
L o n g e v i t y  Bonus Program.

E x a m i n i n g  the I960 census figures pro vi d e s  the n umbe r of persons 
p o t e n t i a l l y  e l i gible for benefits. Tv;o requ i r e m e n t s  of the 
p o t e n t i a l  claim a n t  are that the: (1) lives fo age 65, and (2) 
r e m a i n  s in the State of A l a s k a  for 25 con sec u t i v e  years.

The present n u m b e r  of e n r o l l e d  cl aimants indicates that a p p r o x i­
mat e l y  255? (4,187) of the p o t e n t i a l  lt,6?8 have qualified. This 
d o e s  not c o n s i d e r  the fact that app lic a t i o n s  p r e s ently  co nti n u e  
to come in (as many as 20 to 30 a day) from indivi d u a l s  v;ho Have 
been e ligi b l e  for years, thus i n d i c a t i n g  that we do not h a v e  all 
the e l i gi ble persons in the 4,1.87 total, i.e., the 25$ factor is 
low.

A p p l y i n g  the 25$ e l i g i b i l i t y  factor against the r e m a i n i n g  numb er 
of p o t e n t i a l l y  eligi b l e  p e rsons from the I960 census data gives 
a total of 5 2 , 3 8 3  more c laimants to oualify in the r e m a i n i n g  years 
of the p r o g r a m  (see fig. 1). This estimate is obv iously lew due 
to incr eases in life e x p e c t a n c y  and d e c r e a s i n g  p o p u l a t i o n  m i g r a t i o n  
(see fig. 2'>.

M o r t a l i t y  tables indica te one may expert to live 15 years at age 
65 (see fig. 3). Thus, the average claimant will r e c eive $16,000 
u n d e r  the program. A c c o r d i n g  to this a v erage data  and d i s c o u n t i n g  
the present claimants, it is a p p arent that the p r o g r a m  can expect 
to pay $ 9 4 2 , 8 7 6 , 0 0 0  in additional  benefits. The a d m i n i s t r a t i v e  
cost factor of 4$ ref lects an a d d i t i o n a l  $37, 7 1 5 , 0 4 0  to be added 
to the total cost. The p r o g r a m  could become more expen s i v e  to 
a d m i n i s t e r  due to i n c r e a s i n g  file si.se and i n f l a t i o n a r y  costs.

When the 1 m i l l i o n  dollars p r e v i o u s l y  funded plus the p r o p o s e d
1.5 m i l l i o n  d o l l a r  s u p p l e m e n t a l  request are added to the total, 
it brings the estimate to $933,091,040.

The last individual will b e come e l i gible ’ 11 the year 2024. The 
program, based on m o r t a l i t y  table data, c m  be e x p e c t e d  to phase 
out by the year 2039. The p r o g r a m  is p r e s e n t l y  liable for 
$ 5 , 0 2 4 , 4 0 0  a n n u a l l y .

RG/ds
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FIG. 1 
S o u r c e : U.S. Bureau of the Census 

U.S. Census of Popul ation 
1Q 60. Final Retort 
PC(1)-3B

FIG. 3 M O R T A L I T Y  TABLE
.'•<m r c e  : Life Ins ur onoe 

Fact Book 1972
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A L A S K A  LbNCS VlA/y BON US L M C U L  --M

$ 3,500, 000 Su i>.1 •: mtp.l 7 - ' >:iat ion Roque. :: f

N u m b e r of r c c i p i e n t  a for J u :iry, 1973 3 , 7 0 0
{

N u m b e r of r e c i p i e n t s  for F e b r u a r y , .1973 . 3 ,900

N u m b e r of r e c i p i e n t s  e x p e c t e d  for March, 1973 4,000

N u m b e r of roc in .rents e x p e c t e d  for A p r i l , 1973 4,100

N u m b e r of r e c p i  a  n t s c x pe c t o d  fo r M a y , 1973 4 ,200

N u m b e r of rec ipi. ei'i t s ox:pec:ted f or Juno, 19/3 4 , 300

TOTAI , N U M B E R  O F  B O N U S  C H E C K ? F. Y. *73 2 4 , 2 0 0

B U D G E T  REQUIRE!IE::*. -’O R  B O N U S E S  
B U D G E T  R5JQUXELUENT F O R  idMilNI S T R A T I O N

T O T A L  A P P R O P R I A T I O N  R E Q U I R  D .
i . . o .*.i g : . >i? .i ; -p i o k

$ 2 , 4 2 0 , 0 0 0  
$__ • S O ,0 0 0

$ 2 , 5 0 0 , 0 0 0  
S 1 . 0 0  0 / u U

s u i t j .-j‘.m e n t a l  f j ;q u i :l e d $3., 500 , 000
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C A S E  COU1IT AS OF 1 / 1 8 / 7 3

Cheeky in J a nu ary 

Out of state 

D e cli natiens 

Deaths 

Balance

January checks issued in , r

February ^

3 , ^ 3 8

3,6*11

27

2

9

3 ,6 0 3

F e b r uary apt: ro v  a 3.s 
t o  d a t e  ( j  ■ i y - 7 3 J 231

Total e s t i m a t e  eligible
for February as rf 1/10/73 .>,83-1

Dj sspprovea

Pi j>•]j f u r !  i. "r 
ini'cj'ir.aI i on

23

5 7



M E M O R A N D U M  J a n u a r y  2>!, 1973

TO: The Honorable E. J. H augen
House Finance Committee

FROM: Glen K. V e r n o n
House Fisc al Analyst

SUBJECT: Final House vote on SB 211 during 1972
Legislative session

Attache d are copies of the 1972 House Journal 
showing final votes on:

(1) SB 211 as passed by the House 
before going to free conference;

(2) SB 211 as passed by the House 
with changes incor porated by 
free conference



I, the undersigned, an employee of the State of Alaska, do hereby certify

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made,

Signature of Camera Operator

02-810 (3EV 8/78)



C o m m i i i c e  R e p o r t

S E N A T E

1/29/73

$ [ 3 7 / 7 3 ,

/ / Date
Mr. President:

The Committee on Finance____________________ has had_______ H8 b7_________

(Dept. A d m i n i s t r a t i o n  ~ supDftemental approp. l o n g e v i t y  bonus) 
under consideration. A majority of the members of the Co mmittee

/~7  recommends it do pass

/ / recommends it do not pass

/~~7 recommends it do pass with attach ed amendment(s)

/  /  recommends it be replaced withy) CS for n / S _(c: *7"_______ and that
^  ' c

'"/V'CS for /'Jf': '. ('/_____________  do pass

/~~7  (and) recommends it be referred to the _______________________________

committee

/ ~ 7  reports it back without r e c o m m e n d a t i o n

/ / (other) ________________________________________________________________________

MEMBERS SIGNING THE M AJORITY REPORT:

1 /  /  /  / / ’ /  '  . /  . <
!. V / / / ’ ■ ' • / • /____________ __________________________________

7u . . r  7 ___________ ________________________________________

MEMBERS NOT CONCURRING IN THE MAJO RITY REPORT:

recommends:

__________________________  r e c o m m e n d s :

__________________________  r e c o m m e n d s :

__________________________  recommends:

__________________________ recommends : [ :/ / y ' //.<
)

CHAIRMAN
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Original sponsor: Rules Committee
by Request of the Governor

IN THE HOUSE

Offered: 2/27/73
Referred: Rules

I

BY THE FINANCE COMMITTEE 

SENATE CS FOR HOUSE BILL NO. 67 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act m aking a supplemental appropriation to the

Department of A d m i n i s t r a t i o n , Alaska longevity bonus

program; and providing for an effective date."

BE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

s Section 1. The sum of $1,500,000 is appropriated from the general fund 

to the Department of Administration to carry out the Alaska longevity bonus 

p r o gram for the fiscal year ending June 30, 1973.

H Sec. 2. This Act takes effect on the effective date of "An Act rela t i n g  

to the Alaska Longevity Bonus program; and prov i d i n g  for an effective date."



11

12

ia

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Introduced: 1/12/73-
Ref erred: Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BIL L  NO. 67

IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTH LEGISLATURE - FIRST SESSION

A BILL

F or an Act entitled: "An Act making a supplemental appropriation to the

Department of Administration, Alaska longevity bonus

program; and p r oviding for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STAT.' OF ALASKA:

* Section 1. The sum of $1,500,000 is appropriated from the general fund 

to the Department of Administration to carry out the Alaska longevity bonus 

p r o g r a m  for the fiscal year ending June 30, 1973•

* Sec. 2. This Act takes effect on the day after its passage and approval

or on the day it becomes law without approval.

-1- HB 67



I T h e  L e g i s l a t u r e  of the S t a t e  o f  A l a s k a
! F I S C A L  N O T E

First S e s s i o n  - E i g h t h  L e g i s l a t u r e

I. R E Q U E S T
B i l l  I d e n t i f i c a t i o n :  House Bill 6 7 _________________________________

Title: An act making a supplemental aPProoriation to the AK Lcngevi ty P.nnns Prnrny.m
R e q u e s t e d  by: Legislative Finance___________________ Date:__1/12/73________________
R e t u r n  Date R e q u e s t e d :__a s a e ________________________________________________________
A g e n c y : Budget and Management_____________P r o g r a m : Longevity Bonus_______________

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  Unit(*s) A f f e c t e d : _________
A. EXPEND I T U R E S :  ( T h o u s a n d s  of d o l l a r s )

O B J E C T FY 73 FY 7^ FY 75 FY 76 FY 77 FY 78
100 P E R S O N A L  S E R VIC ES - 0 - - 0 - -0 - -o- • - 0 - - 0 -
200 T R A V E L - 0 - - 0 - -0 - -0 - - 0 - - 0 -
300 C O N T R A C T U A L - 0 - -0 - -0 - -0 - - 0 - - 0 -
Too C O M M O D I T I E S ' ' - 0 - - 0 - -0 - -0 - - 0 - - 0 -
500 E Q U I P M E N T - 0 - -0 - -0 - -0 - - 0 - - 0 -
doo L A N D  & S T R U C T U R E S - 0 - -0 - - 0 - - 0 - - 0 - - 0 -
700 GRANTS, CLAIMS, ETC. 1,500.0 -0- - 0 - -0 - - 0 - - 0 -

T O T A L 1,500.0 -0- 

... . .

-0- -0- -0- -0-

B. F U N D I N G : (Thousands  of d o l l a r s )

G E N E R A L  FUND 1,500.0 -0- -0- -0- -0- -0-
F E D E R A L  FUNDS -0- -0- -0- -0- -0- -0-
O T H E R -0- -0- -0- -0- -0- -0-

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y 0 /  0 0/ 0 o / o 0 / o 0 / o o / o

MAN M O N T H S  (P./T.) 0 /  0 0/ 0 o /  0 . 0_/0 . 0 / o 0 / 0

III. A N A L Y S I S  (See F i s c a l  N o t e  ’e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

Actual experience over the past several months shews approximately 4,200 
recipients will qualify during FY "73. Funding was originally based on
1,600 recipients @ $100 per month, leaving an anticipated deficit of 
approximately $1,500,000 in payments.

IV. A T T A C H M E N T S

Original: l e g i s l a t i v e  F i n ance
c c : Budget and M a n a g e m e n t

Prime S p o n s o r  (First L e g i s l a t o r  Named)



H O U S E  J O U R N A L

F i n a n c e  C o m m i t t e e  Report* 
on ‘ i

H o u s e  Bill No. 67

The H o u s e  F i n a n c e  C o m m i t t e e  has r e p o r t e d  out this bill 
w i t h  a Do Pass recomm e n d a t i o n .

T h e  c o m m i t t e e  is c o n c e r n e d  by the p r o j e c t e d  o v e r a l l  cost 
of. the L o n g e v i t y  Bonus Program. A p o r t i o n  of this c o n c e r n  
stems f r o m  the fact that the date by w h i c h  the p r o s p e c t i v e  
claiman t must be d o m i c i l e d  w i t h i n  the State of A l a s k a  was 
c h ang ed f r o m  19^2 to 1959 by the F r e e  C o n f e r e n c e  Commit tee, 
thus m o r e  th an d o u b l i n g  the p r o j e c t e d  cost of the program: 
C o n c e r n  has also b e e n  e x p r e s s e d  toward the f e d eral g o v e r n­
m e n t ’s t r e a t m e n t  of the bonus p a y m e n t s  as income. The • 
c o m m i t t e e  seeks a s s u r a n c e  that the L o n g e v i t y  Bonus P r o g r a m  
w i l l  in no m a n n e r  j e o p a r d i z e  a claima n t ' s  o ther benefits.

T h e  Ho use F i n a n c e  C o m m i t t e e  w ishes to p r o v i d e  f u n d i n g 'for 
the state's p r e s e n t  commitments, while c o n s i d e r i n g  c o r r e c­
tive m o d i f i c a t i o n s  to the program. A s u p p l e m e n t a l  repo rt 
shall issue from this c o m m i t t e e  shortly c o v e r i n g  the a l t e r­
natives  in depth and p o s s i b l y  r e c o m m e n d i n g  l e g i s l a t i v e  
c o r r e c t i o n  or enactment.

E a r l  Hillstrand, C h a i r m a n  
H o U s e  F i n a n c e  C o m m i t t e e
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Es t i m a t e d  Impact of Alaska L o n g e v i t y  Bonus on O t h e r  State 
Programs D urin g the Period J a n u a r y  1, 1973 to July 1, 1973

I . Old Age A s s i s t a n c e  Impact:

A. Assume average count of 3600 e l i g ibles for longevity
bonus d u r i n g  period. A s s u m e  •20% of eligibles  receive
OAA. Assume OAA p a y m e n t s  a v e r a g e  $ 1 2 0 . 0 0 / m o n t h . 
Assume no F e d e r a l  d i s a l l o w a n c e  as income.*
T h e n :

3600 el igibles X 2 0 %  X $ 5 0.00 X 6 m o . =

F e d eral fund forfeit: $216 , 0 0 0

B. Assume average count of ^500 e l i g i b l e s  for longevity
bonus d u r i n g  period. A ssume 2 0 %  of eligibles receive
OAA. Assume OAA p a y m e n t s  a v e r a g e  $ 1 2 0 . 00/mo.

T h e n :

4500 el igibles X 2 0 % X $ 50.0 0 X 6 mo. =

F e der al fund f o r f e i t : $270 ,000

II. Pioneers' Home I m p a c t : ,

Assume 60 guests q u ali fy for longevity bonus.
Assume the full $100.00 bonus is colle cted by 
the home in each case.

T h e n :

60 guests X $100.00 X 6 mo. = $ 3 6 ,000

(amount by w h i c h  r e c e i p t s  to Home w o u l d  
be increased)

^Apparen tly the federal g o v e r n m e n t  w i l l  not count the longevity 
as income at least t h rough March, 1973-

«
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Earl D. Hillstrend, C h a irman 
House Finance Comm 3 tfcee

DATE: J a n u a r y  15 > 1973

S U B J : L o n g e v i t y  Bonus
P r o g r a m

This analysis attempts to indicate one a p p r o x i m a t e  cost of the 
Longevity Bonus Program.

E x a m i n i n g  the i 960 census figures p r o v i d e s  the n u m b e r  of p e r s o n s  
p o t e n t i a l l y  eligible for benefits. Two r e q u i r e m e n t s  of the 
p o t e n t i a l  claimant arc* that the: (1) lives to are 65, and (2) 
r e m a i n  s in the State of Alaska for 25 c o n s e c u t i v e  years.

The p r e s e n t  number o f  e n r o l l e d  c l a i m a n t s  i n d i c a t e s  t h a t  a p p r o x i ­
m a t e l y  25? ( 4 ,1 8 7 )  o f  t h e  p o t e n t i a l  1 6 , 6 3 8  have  q u a l i f i e d .  T h i s  
does n o t  c o n s i d e r  t h e  f a c t  t h a t  a p p l i c a t i o n s  p r e s e n t l y  c o n t i n u e  
to come i n  ( a s  many as  20 t o  30 £ d a y )  from, i n d i v i d u a l s  who h a v e  
been e l i g i b l e  f o r  y e a r s ,  t h u s  i n d i c a t i n g  t h a t  we do n o t  h a v e  a l l  
the e l i g i b l e  p e r s o n s  in t h e  4 ,1 8 7  t o t a l ,  i . e . ,  t h e  25? f a c t o r  i s  
low.

A p p lying the 25? eligibi lity factor a g a inst the r e m a i n i n g  n u m b e r  
of p o t e n t i a l l y  eligible persons from the I960 census data gives 
a total of 52, 333 more claimants to qualify in the. r e m a i n i n g  years 
of the p r o g r a m  (see fig. 1). This e s t i m a t e  is o b v i o u s l y  lev; due 
to increases in life expect a n c y  and d e c r e a s i n g  p o p u l a t i o n  m i g r a t i o n  
(see fig. 2).

M o r t a l i t y  tables indicate one m ay expect to live 15 y e a r s  at age 
65 (see fig. 3). Thus, the average claimant will r e c e i v e  $ 1 8, 000 
under the program. A c c o r d i n g  to this average d a t a  and d i s c o u n t i n g  
the present claimants, it is apparent that the p r o g r a m  can e xp ect 
to pay $942,876,000 jn a d d i t i o n a l  benefits, The a d m i n i s t r a t i v e  
cost factor of 4? reflects an a d d i t i o n a l  $ 3 7 , 7 1 5 , 0 4 0  to be a d d e d  
to the total cost. The p r o g r a m  could become more e x p e n s i v e  to 
a d m i n i s t e r  due to increa s i n g  file sise ana i n f l a t i o n a r y  costs.

V/hen the 1 million dollars p r e v i o u s l y  funded plus the p r o p o s e d
1.5 m i l l i o n  dollar s u p p l e m e n t a l  request are added to the total, 
it brings the estimate to $983,051,04-0.

The last individual will become e l i g i b l e  in the y e a r  2024. The 
program, based on m o r t ality table data, can be e x p e c t e d  to phase 
out by the year 2039- The p r o g r a m  is p r e s e n t l y  liable for 
$5,024 ,400 annually,

*•
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A M E N D M E N T

Offered in the SENATE By

To: ___________  SENATE BILL N O . _______

___________ HOUSE BILL NO. '-1 -> )

AMENDMENT: Page 2 Line



C O M M I T T E E  R E P O R T

3 / * 9 ' 7 3 S E N A T E

M r . Pres i d en  t :

The Comm i t t e e  on

Date

____________ FTi-jAMCr'.  has had , / I  amended_______
;neeLai approp. for limited entry progra m for c ommercia l f j.3h<-.rie: 
u nde r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  the members o f  t he  Comm i t t ee

( ) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends i t  BE REPLACED WITH CS FOR __________________________  AND THAT

CS FOR ____________________________ DO PASS

( ) "and" recommends i t  BE REFERRED TO THE _________________________________________

COMM ITTEE

( ) r e p o r t s  i t  back  WITHOUT RECOMMENDATION 

(*)r’ " o t h e r "
/

Members s i g n i n g  t he  M a j  o r i t y r e p o r t :

<" / /  / •, ■'J

-, / /  •• / f r> ■■

• 7.fff • r 4 -

v- '  ./

. ' '--Jf S. •• ■

y

Vi* --- A

Members NOT c o n c u r r i n g  i n  t he  M a j  o r i t y r e p o r t :

recommends 

recommend s 

recommends 

recommend s 

recommend s

I I 0 / / )  - V 5

■v • / / C h a  i rm a n



BY THE RULES COMMITTEE BY 
IN THE HOUSE R E Q UEST OF T HE GOVERNOR

HOUSE BIL L  NO. 71

IN THE LE G I S L A T U R E  OF THE STATE OF ALASKA

E IGHTH L E G I S L A T U R E  - F I R S T  SESSION

A BILL

For an Act entitled: "An Act m a k i n g  special appropriations for the limited

entry p r o gram for commercial fisheries; and p r oviding 

for an effective date."

BE IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. The sum of $7*10,000 is appropriated from the general fund

to the Alaska Commercial Fis h e r i e s  Entry Commission for the fiscal year 

beginning July 1, 1973 -

s Sec. 2. The sum of $50,000 is appropriated from the general fund to

the Department of Lav; for the fiscal year beginning July 1, 1973 for the 

purpose of continuing the study of the limited entry program for commercial 

fisheries originally a u t h orized by ch. 186, SLA 1972.

* Sec. 3. This Act takes effect on July 1, 1973-

Introduced: 1/15/73
R e f e r r e d : R e s o u r c e s ,Judiciary
and Finance



BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 71

IN THE LEGISLATURE OF THE STATE OF ALASKA

E IGHTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act making special appropriations for the limited

entry program for commercial fisheries; and providing 

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. The sum of $350,000 is appropriated from the general fund

to the Alaska Commercial Fisheries Entry Commission for the fiscal year 

beginning July 1, 1973-

# Sec. 2. The sum of $50,000 is appropriated from the general fund to

the Department of Lav; for the fiscal year beginning July 1, 1973 for the 

purpose of continuing the study of the limited entry program for commercial 

fisheries originally authorized by ch. 186, SLA 1972.

# Sec. 3. This Act takes effect on July 1, 1973-

Introduced: 1/15/73
Referred: R e s o u r c e s ,Judiciary
and Finance



k
The L e g i s l a t u r e  of the State of A l a s k a  

F I S C A L  NOTE

G O V E R N O R ' S

I . R E Q U E S T
B i l l  I d e n t i f i c a t i o n : ______ HB_71____________________________________
Title: L i mited Entry
R e q u e s t e d  by: L e g i s l a t i v e  Finance D ate: 3/8/73
R e t u r n  Date Requested: 3/15/73___________________________________
A g e n c y : Depar tment of Lav; P r o g r a m :__________________

II. F I S C A L  D E T A I L
Budget  Request Unit(s) Affecte d: $400,000
A. EXPENDITURES: (Thousands of dollars)

• O B J E C T F Y  73 FY 74 FY 75 F Y  76 F Y  77 FY 78

100 P E R S O N A L  S E R V I C E S -0- 206.3
200 T R A V E L -0- 40". 0
300 C O N T R A C T U A L -0- 88.7
400 C O M M O D I T I E S -0- 5.0
500 E Q U I P M E N T -0- 10.0
6 00 L A N D  & S T R U C T U R E S ' ' " "  ‘ ......................
700 GRANTS, CLAIMS, ETC.
360 C o n t . Services Dept of Law 50.0

T O T A L 400.0

•

B. FUNDING: (Thousands of dollars)

G E N E R A L  FUND -0- 400.0
F E D E R A L  FUNDS
OTHER

C. POSITION S :

P E R M A N E N T / T E M P O R A R Y / 81/2 / / / /
M A N  M O N T H S  (P./T.) / 96/2 / 2 , / /

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  Instru c t i o n s ,  S e c t i o n  III) 

Please see attached sheet.

IV. A T T A C H M E N T S

Attachment A: O r g a n i z a t i o n  and S t a f f i n g  Chart

V. DATE: M a r c h 12, 1973 P R E P A R E D  BY: Allan B. A d a s i a k

Original: L e g i s l a t i v e  Finance 
cc: Budget and M a n a g e m e n t

Prime S p o n s o r  (First L e g i s l a t o r  Named)



III. ANALYSIS HB 71

A. Assumptions:

The cost of the limited entry program will be paid for fran entry permit 
revenues, which will go into the general fund. Interim entry permits must be 
issued by January 1, 1974. The appropriation for the commission will be an 
advance against anticipated revenues to the general fund.

B. Program Summary:

The Alaska Commercial Fisheries Entry Commission is a new body that will im­
plement a new and complex program limiting and stabilizing the amount of gear in 
the State's commercial fisheries. This program, accomplished through the issu­
ance of entry permits, will benefit Alaska's fisheries resources and alleviate 
the economic distress of her fishermen.

P E R S O N N E L  S E R VICES

P ermanent E m p l o y e e s  Range y Salary

3 C o m m i s s i o n e r s  28-B (29,460) 88,380
1 E x e c u t i v e  D i r ec tor 24-A 23,628
1 E x e c u t i v e  S e c r etary 14-A 11,316
1 Clerk Typist III 9-A 7,824
1 R e s e a r c h  Analyst IV 21 21,150
1 R e s e a r c h  Analyst II 16 13,104

S u b - total 165,^02
Benefits - 20# 3 3 ,08u
Personnel Svc.

S u b - total 198,482

.T e m p o r a r y  Emp loyees

2 T e m p o r a r y  for 6 m o n t h s  7,272
Benefits - 7# 509
Sub-t o t a l  Temporary 7,781

T O T A L  P E R S O N N E L  SERVICES  2 0 6 , 2 6 3
T R A V E L  "4'0,000
C O N T R A C T U A L  S E R VICE S

Phone 8,000
P o s tage 11,250
P r i n t i n g  6,000
M o v i n g  Expe nses 4,500
Rent 12,000
R enta l E q u i p m e n t  27,000
P r o f e s s i o n a l  S e r vices 20 , 0 0 0

S u b - total 88,730
P r o f e s s i o n a l  Services - D epartment  of Law 5 0 , 0 0 0

T O T A L  C O N T R A C T U A L  SERVICES 138,750

C o m m o d i t i e s  5,000

Eq u i p m e n t  10,000

T O T A L  400,013



ATTACHMENT A: ORGANIZATION AND STAFFING CHART
HB 71

C l e r i c a l  S e ct io n  Research Sectio n

E x e c u t iv e  S e c r e t a r y  Research A n a ly s t
T y p i s t  Research A n a ly s t
Temporary C le r k  T y p i s t - 2



JUNEAU ALASKA

M v m z Joe M c G i l l ,  C h a i r m a n

HOUSE RESOURCES.

Hartig, V i c e - C h a i r m a n
W i l s o n
L a k t o n e n
J. M i l l e r
E l i a s o n
R a n d o l p h
H u b e r
N a u g h t o n
G a r d i n e r
P a r k e r
G u y
D e g n a n

Bob C h r i s t e n s e n  
A d m i n i s t r a t i v e  Ass't.

D i a n n  L. N e l s o n  
S t a f f  A s s i s t a n t

R E S O U R C E S  C O M M I T T E E  R E P O R T  

on

H o u s e  Bill #71

The R e s o u r c e s  C o m m i t t e e  intent in p a s s i n g  out House Bill  71 was 
that of f u n d i n g  the Entry C o m m i s s i o n  for the f iscal y e a r  1973, 
and not n e c e s s a r i l y  the e n d o r s e m e n t  of S e n a t e  Bill 3 9 , but 
the e n d o r s e m e n t  of a m u c h  n e e d e d  limited entry  program.

Joe McGill, C h a i r m a n  
House R e s o u r c e s  C o m m i t t e e

*
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J a n u a r y  1 5 ,  1 9 7 3

T h e  H o n o r a b l e  T o m  F i n k  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 3 0 1

D e a r  Hr. S p e a k e r :

P u r s u a n t  to t h e  U n i f o r m  R u l e s  o f  t h e  L e g i s l a t u r e ,
I air. t r a n s m i t t i n g  a b i l l  m a k i n g  s p e c i a l  a p p r o­
p r i a t i o n s  f o r  t h e  l i m i t e d  e n t r y  p r o g r a m  for the 
f i s c a l  y e a r  b e g i n n i n g  J u l y  1, 1973.

T h i s  b i l l  a p p r o p r i a t e s  $ 3 5 0 , 0 0 0  f r o m  t h e  g e n e r a l  
f u n d  to c o v e r  t h e  f i r s t  y e a r ' s  o p e r a t i n g  e x p e n s e s  
o f  t h e  A l a s k a  C o m m e r c i a l  F i s h e r i e s  E n t r y  C o m m i s s i o n .

A d d i t i o n a l l y ,  t h e  b i l l  a p p r o p r i a t e s  $ 5 0 , 0 0 0  t o  t h e  
D e p a r t m e n t  o f  L a w  t h a t  w i l l  a l l o w  t h e  s t u d y  o f  a 
l i m i t e d  e n t r y  f i s h e r y  p r o g r a m ,  a u t h o r i z e d  b y  Ch.
186, S L A  1972, t o  c o n t i n u e  f o r  a n o t h e r  y e a r .

S u c h  s i g n i f i c a n t  p r o g r e s s  h a s  b e e n  m a d e  s i n c e  th i s  
s t u d y  p r o g r a m  w a s  a u t h o r i z e d  l a s t  y e a r ,  and a n  
i n i t i a l  r e p o r t  t o  t h e  m e m b e r s  o f  t h e  E i g h t h  L e g i s­
la t u r e  s h o u l d  b e  p u b l i s h e d  a n d  r e a d y  f o r  d i s t r i b u­
tion. w i t h i n  t h r e e  w e e k s .  T h e r e  is a n e e d  t o  c o n­
t i n u e  t h i s  s t u d y  i n  o r d e r  t o  c o m p l e t e  t h e  
c o l l e c t i o n  a n d  o r g a n i z a t i o n  o f  i n f o r m a t i o n  e s s e n­
t i a l  f o r  t h e  i m p l e m e n t a t i o n  o f  a l i m i t e d  e n t r y  
p r o g r a m  f o r  A l a s k a ' s  s a l m o n  f i s h e r i e s  a n d  to 
a s s e s s  t h e  n e e d  f o r  l i m i t e d  e n t r y  i n  o t h e r  A l a s k a  
f i s h e r i e s .

T h i s  p o r t i o n  o f  t h e  a p p r o p r i a t i o n  w i l l  p e r m i t  the 
l i m i t e d  e n t r y  s t u d y  g r o u p  to c o n t i n u e  t h e  i m­
p o r t a n t  w o r k  b e g u n  l a s t  y e a r .

S i n c e r e l y ,

W i l l i a m  A .  E g a n

G o v e r n o r



f i k & h n  J S i s i e

JUNCAU ALASKA

Joe M c G i l l ,  Chairman

H a r tig, V i c e - C h a i r m a n
W i l s o n
L a k t o n e n
J. M i l l e r
Eliasor.
R a n d o l p h
H u b e r
N a u g h t o n
G a r d i n e r
P a r k e r
Guy
D e g n a n

Bob C h r i s t e n s e n  
A d m i n i s t r a t i v e  Ass't.

D i a n n  L. Nelson*
S t a f f  A s s i s t a n t

HOUSE RESOURCES.

R E S O U R C E S  C O M M I T T E E  R E P O R T  

on

H o u s e  Bill //71

T h e  R e s o u r c e s  C o m m i t t e e  intent in p a s s i n g  out H o u s e  Bill 71 was 
t h a t  of f u n d i n g  the E n t r y  C o m m i s s i o n  for the fiscal y e a r  1973, 
a n d  not n e c e s s a r i l y  the e n d o r s e m e n t  of S e nate Bill 39, but 
t he e n d o r s e m e n t  of a m u c h  n e e d e d  l i m i t e d  e n t r y  program.

Joe McG ill, C h a i r m a n  
House R e s o u r c e s  C o m m i t t e e



#

J a n u a r y  1 5 ,  1 9 7 3

T h e  H o n o r a b l e  T o m  F i n k  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 3 0 1

D e a r  Mr. S p e a k e r :

P u r s u a n t  to  the U n i f o r m  R u l e s  o f  t h e  L e g i s l a t u r e ,
I a m  t r a n s m i t t i n g  a b i l l  m a k i n g  s p e c i a l  a p p r o­
p r i a t i o n s  f o r  t h e  l i m i t e d  e n t r y  p r o g r a m  f o r  t h e  
f i s c a l  y e a r  b e g i n n i n g  J u l y  1, 1973.

T h i s  b i l l  a p p r o p r i a t e s  $ 3 5 0 , 0 0 0  f r o m  t h e  g e n e r a l  
f u n d  t o  c o v e r  t h e  f i r s t  y e a r ' s  o p e r a t i n g  e x p e n s e s  
o f  t h e  A l a s k a  C o m m e r c i a l  F i s h e r i e s  E n t r y  C o m m i s s i o n

A d d i t i o n a l l y ,  t h e  b i l l  a p p r o p r i a t e s  $ 5 0 , 0 0 0  t o  t h e  

D e p a r t m e n t  of  Lav; t h a t  w i l l  a l l o w  t h e  s t u d y  o f  a 
l i m i t e d  e n t r y  f i s h e r y  p r o g r a m ,  a u t h o r i z e d  b y  Ch. 
186, S L A  1972, t o  c o n t i n u e  f o r  a n o t h e r  y e a r .

S u c h  s i g n i f i c a n t  p r o g r e s s  h a s  b e e n  m a d e  s i n c e  t h i s  
s t u d y  p r o g r a m  w a s  a u t h o r i z e d  l a s t  y e a r ,  a n d  an  
i n i t i a l  r e p o r t  to t h e  m e m b e r s  o f  t h e  E i g h t h  L e g i s­
l a t u r e  s h o u l d  b e  p u b l i s h e d  a n d  r e a d y  for d i s t r i b u­
t i o n  w i t h i n  t h r e e  w e e k s .  T h e r e  is a n e e d  t o  c o n­
t i n u e  th i s  s t u d y  i n  o r d e r  to c o m p l e t e  the 
c o l l e c t i o n  a n d  o r g a n i z a t i o n  o f  i n f o r m a t i o n  e s s e n ­
t i a l  f o r  t h e  i m p l e m e n t a t i o n  o f  l i m i t e d  e n t r y  
p r o g r a m  f o r  A l a s k a ' s  s a l m o n  f i s h e r i e s  a n d  to  

^ a s s e s s  t h e  n e e d  f o r  l i m i t e d  e n t r y  i n  o t h e r  A l a s k a  
f i s h e r i e s .

T h i s  p o r t i o n  o f  t h e  a p o r o p r i a t i o n  w i l l  p e r m i t  t h e  
l i m i t e d  e n t r y  s t u d y  g r o u p  t o  c o n t i n u e  t h e  i m­
p o r t a n t  w o r k  b e g u n  l a s t  y e a r .

S i n c e r e l y ,

W i l l i a m  A .  E g a n

G o v e r n o r
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" A n  Act- m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  f o r  t h e  l i m i t e d  e n t r y  p r o g r a m

f o r  c o m m e r c i a l  f i s h e r i e s ; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d n i ' c . "

C O M M I T T E E  R E P O R T

2 - 2 3 - 7 3  H O U S E

M r . Spe a k e r  : Date

The Comm i t tee on ■JANCE has had I f :  71

un d e r  c o n s i d e r a t i o n . A M a j o r i t y  o f  t he  members o f  t he  Commi t tee

( ) recommends i t DO PASS

( ) recommends i t DO NOT PASS

(/') recommends i t DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends i t BE REPLACED WITH CS FOR AND THAT

CS FOR DO PASS

( ) "and"  recommends i t  BE REFERRED TO THE 

COMMITTEE

( ) r e p o r t s  i t  b ack  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  t he  M a j o r i t y  r e p o r t :

■ i /h ■ ,r: K

Members NOT c o n c u r r i n g  i n  the M a j o r i t y  r e p o r t

___________________________________________  r ecommends :

___________________________________________  r ecommends :

/. ■_________________________________ r ecommends :

___________________________________________  r ecommends :

recommend s :

C ha i rma r



A M E N D M E N T

Offered in the HOUSE By

To:   HOUSE BILL NO. ___

SENATE BILL NO.

AMENDM ENT : Page_____ i Line " ■;



BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 71
IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTH LEGISLATURE - F I R S T  SESSION

A BILL

For an Act entitled: "An Act making special appropriations for the limited

entry program for commercial fisheries; and p r oviding 

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $350,000 is appropriated from the general fund 

to the Alaska Commercial Fisheries Entry Commission for the fiscal year 

beginning July 1, 1973-

* Sec. 2. The sum of $50,000 is appropriated from the general fund to 

the Department of Law for the fiscal year beginning July 1, 1973 for the 

purpose of continuing the study of the limited entry p r o gram for commercial 

fisheries originally authorized by ch. 186, SLA 1972.

* Sec. 3. This Act takes effect on July 1, 1973*

Introduced: 1/15/73
Referred: R esources.Judiciary
and Finance



Representative Haugen 
House Finance Committee

E a r l  D. H i l l s t r a n d  
C h a i r m a n
H o u s e  F i n a n c e  C o m m i t t e e

"

JMasfea jltete 
‘jS m m

FINANCE COMMITTEE B ILL  ASSIGNMENT

DATE! February ?.69 1973

"An Act making special appropriations for the limited entry 
for commercial fisheries: and providing for an effective dat

COMMENTS: T h i s  b i l l  h a s  b e e n  r e f e r r e d  to y o u  for y o u r  r e v i e w
a n d  r e s e a r c h  a n d  e v e n t u a l  p r e s e n t a t i o n  to the 
c o m m i t t e e  f o r  t h e i r  c o n s i d e r a t i o n ,

This was originally referred to Representative Berber; however, 
because of the special assignment relating to resources, we 
will expect you to incorporate this with the other material 
you are considering and report ort it at your earliest 
convenience.

O 
-a



JUHL'AU AJ.AOKA

FINANCE COMMITTEE EILL ASSIGNMENT

TO! Rep. B a r b e r  DATE. J a n u a r y  l G ,  1973
s u b c o m m i t t e e  m e m b e r s  
Rep. F r e e m a n  a n d  Rep. S p e c k i n g

FROM! E a r l  D. H i l l s t r a n d
Cliairinan
H o u s e  F i n a n c e  C o m m i t t e e

B ILL  N O , ! 

T ITLE !

H O U S E  B I L L  NO. 71

M a k i n g  s p e c i a l  a p p r o p r i a t i o n s  for the l i m i t e d  e n t r y  
p r o g r a m  for c o m m e r c i a l  f i s h e r i e s  '

COMMENTS: T h i s  b i l l  has b e e n  r e f e r r e d  to y o u  for y o u r  r e v i e w
a n d  r e s e a r c h  -and e v e n t u a l  p r e s e n t a t i o n  to the
c o m m i t t e e  f o r  t h e i r  c o n s i d e r a t i o n .

>

A l t h o u g h  this b i l l  is not p h y s i c a l l y  in p o s s e s s i o n  
of the c o m m i t t e e } it is u n d e r s t o o d  a g r e a t  n u m b e r  
of the l e g i s l a t i v e  m e m b e r s  are i n t e r e s t e d  in o u r  
e a r l y  c o n s i d e r a t i o n  of the m e a s u r e .  To  th a t  e n d  
it m a y  be w e l l  to c o n s i d e r  the a c t i o n  we w i l l  
e v e n t u a l l y  take by the s u b c o m m i t t e e  p r o c e e d i n g  
w i t h  t h e i r  c o n s i d e r a t i o n  at the e a r l i e s t  c o n v e n i e n c e

H B  71 Mr. B a r b e r  s p o k e  b r i e f l y  on H O U S E  B I L L  71 (Making s p e c i a l  
a p p r o p r i a t i o n s  for the l i m i t e d  e n t r y  p r o g r a m  f o r  comme.rcia 
f i s h e r i e s ) .  (NOTE: T H I S  B I L L  IS N O T  Y E T  IN C O M M I T T E E . )
He r e q u e s t e d  t h a t  the s t a f f  p r o v i d e  h i m  w i t h  a b r e a k d o w n  
o f  this bill.



T h e  L e g i s l a t u r e  of the S t a t e  of  A l a s k a  
F I S C A L  N O T E

G O V E R N O R ' S

I . R E Q U E S T
B i l l  I d e n t i f i c a t i o n : ______ HB_71_____________________________________
T i t l e : L i m i t e d  E n t r y ____________________________________________
R e q u e s t e d  by: L e g i s l a t i v e  F i n a n c e  D ate: 3 / 6 / 7 3

R e t u r n  D a t e  R e q u e s t e d :  3 / 1 5 / 7 3 ____________________________________
A g e n c y : D e p a r t m e n t  of Lav/______________P r o g r a m :__________________

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  Un.it(s) A f f e c t e d :  $ 4 0 0 , 0 0 0
A. EXPENDITURES: ( T h o u s a n d s  of  d o l l a r s )

O B J E C T F Y  73 F Y  74 F Y  75 F Y  76 F Y  77 F Y  78

100 P E R S O N A L  S E R V I C E S - 0- 206. 3
200 T R A V E L - 0- 40.0

300 C O N T R A C T U A L - 0- 88.7
400 C O M M O D I T I E S - 0- 5.0
500 E Q U I P M E N T - 0- 10.0600 L A N D  & S T R U C T U R E S ' ' ' ' I... " "

700 G R A N T S ,  C L A I M S ,  ETC.
300 C o n t . S e r v i c e s  D e p t  ol L aw 50.0

T O T A L 400.0

B. FUNDING: ( T h o u s a n d s  of d o l l a r s )

G E N E R A L  F U N D - 0- 400.0
F E D E R A L  F U N D S
O T H E R

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y / 81/2 / / / /
M A N  M O N T H S  (P./T.) 96/2 J L ____ / / /

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III) 

P l e a s e  see a t t a c h e d  sheet.

IV. A T T A C H M E N T S

A t t a c h m e n t  A: O r g a n i z a t i o n  and S t a f f i n g  Chart

V. DATE: M a r c h  12, 19 7 3  P R E P A R E D  BY: A l l a n  B. A d a s i a k

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  
c c : B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Named)



A. Assumptions:

The cost of the limited entry program will be paid for from entry permit 
revenues, which will go into the general fund. Interim entry permits must be 
issued by January 1, 1974. The appropriation for the ccrnmission will be an 
advance against anticipated revenues to the general fund.

B. Program Summary:

The Alaska Canmercial Fisheries Entry Ccrnmission is a new body that will im­
plement a new and complex program limiting and stabilizing the amount of gear in 
the State's commercial fisheries. This program, accomplished through the issu­
ance of entry permits, will benefit Alaska's fisheries resources and alleviate 
the economic distress of her fishermen.

III. A N A L Y S I S  H B  7 1

P E R S O N N E L  S E R V I C E S

P e r m a n e n t  E m p l o y e e s  R a n g e  S a l a r y

3 C o m m i s s i o n e r s  2 8 - B  (29,460) 88,380
1 E x e c u t i v e  D i r e c t o r  24 - A  23, 6 2 3
1 E x e c u t i v e  S e c r e t a r y  1 4 - A  11 , 3 1 6
1 C l e r k  T y p i s t  III 9 ~ A  7,824
1 R e s e a r c h  A n a l y s t  I V  21 21,150
1 R e s e a r c h  A n a l y s t  II 16 13,104

S u b - t o t a l  165,402
B e n e f i t s  - 20$ 33,080
P e r s o n n e l  Svc.

S u b - t o t a l  1 9 8 , 4 8 2

T e m p o r a r y  E m p l o y e e s

2 T e m p o r a r y  for 6 m o n t h s  7,272

B e n e f i t s  - 7% 509
S u b - t o t a l  T e m p o r a r y  7 ,781

T O T A L  P E R S O N N E L  S E R V I C E S  20 6",“ 63
T R A V E L  40,000
C O N T R A C T U A L  S E R V I C E S

P h o n e  8,000
P o s t a g e  11 , 2 5 0
P r i n t i n g  6 , 000
M o v i n g  E x p e n s e s  4,500
R e n t  12,000
R e n t a l  E q u i p m e n t  27, 0 0 0
P r o f e s s i o n a l  S e r v i c e s  20 , 0 0 0

S u b - t o t a l  88,750
P r o f e s s i o n a l  S e r v i c e s  - D e p a r t m e n t  of Lav; 50,000

T O T A L  C O N T R A C T U A L  S E R V I C E S  1 3 8 , 7 5 0

C o m m o d i t i e s  5 ,000

E q u i p m e n t  1 0 , 0 0 0

T O T A L  4 0 0 , 0 1 3
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Introduced: 1/16/73
Referred: State Affairs
and Finance

IN THE HOUSE By DEONAN AND M ALONE

HOUSE B I L L  NO. j 2  

IN THE LEGISLAV RE OF THE STATE OF ALASKA 

EIGHTH L EGISLATURE - FIRST SESSION 

A BI L L

For an Act entitled: "An Act providing incentive payments for air service

to small isolated communities."

BE IT E N A C T E D  BY THE L EGISLATURE OF THE STATE OF ALASKA:

« Section 1. LEGISLATIVE FINDINGS. The legislature finds that

(1 ) there are throughout the state small communities which are 

totally dependent on air service for transportation of persons and goods into 

and out of the community for all or a substantial part of each year;

(2 ) the present frequency of scheduled service by air carriers to 

many of these communities is not adequate to meet the reasonable needs of the 

c o m m u n i t i e s ;

(3 ) the present level of rates for air transportation of passenger 

and goods into and out of these isolated communities severely limits the 

ability of the residents of these communities to acquire vital transportation 

services and restricts the economic growth and development of these communi­

ties to the detriment of the state;

(4) the air carriers n o w  serving these communities are either 

unable or u n willing to increase frequency of scneduled service or to lower 

the rates charged for air transportation to small communities in the state; 

and

(5) it is in the Interest of the state to stimulate improved air 

service for small communities in the state by providing incentives to the 

air carriers serving these communities to increase service and reduce rates.

« Sec. 2. AS 02 is amended by adding a new chapter to read:

CHAPTER 40. AIR SERVICE CONTRACTS.

- 1" HB 72
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Sec. 02.40.010. A IR SERVICE CONTRACTS. The department may enter 

into contracts with air carriers by which the carriers und e r t a k e  to 

provide air service to and from small communities selected by the 

department in accordance with sec. 20 of this chapter.

Sec. 02.40.020. S E LECTION OP COMMUNITIES SERVED. In selecting 

small communities eligible for contract air service under sec. 10 of 

this chapter, the department shall consider, among other things, the 

following factors:

(1) the need for air t r ansprotation services to and from the 

various small communities of the state;

(2 ) the availability and practicability of a l ternate means 

of transportation to and from the various small communities;

(3 ) the views of the small communities;

(4) the views of the air carriers, if any, cur r e n t l y  providing

air service to, from, or between the communities selected; and

(5 ) the effect of selection on the development of the state's 

air transportation system.

Sec. 02.40.030. CONTENT OF CONTRACT. A contract between the 

department and an air carrier for the provision of air service to a 

small community or communities shall include:

(1 ) the m i n imum frequency of scheduled service the air

carrier shall be required to operate to and from the. small community 

or communities;

(2 ) the m a x imum rates and fares the air carrier may tharge, 

subject to revision for those reasons and by those provisions that the 

department may provide;

(3 ) minimum passenger and cargo capacity r e quirements in 

respect to the aircraft operated by the air carrier; and

(4 ) those arrangements that the department m a y  require by

HB 72 - 2 -



which the state may be reasonably assured of reimbursement In the event 

of default by the air carrier, Including reimbu sement for the cost of 

obtaining another air carrier to provide the air service which the 

defaulting carrier undertook to provide.

Sec. 02.40.040. COMPETITIVE BIDDING. (a) Air service i ontracts 

u der this chapter shall be granted only on the basis of competitive 

bidding under procedures established by the d e p a r t m e n t . The award of 

the contract shall be to the lowest responsible bidder after advertising 

for bids.

(b) Before the award of a contract under this chapter, the 

department shall ascertain that the proposed contractor is capatle of 

meeting, during the contract period, all requirements of the department 

and of the Federal Aviation Administration for safety and reliability 

of operation.

(c) No contract under this chapter may exceed three years in 

duration or be rene..et'.. No increase in contract price may be made for 

the benefit of an air carrier after the contract has been entered into, 

except for increases in costs attributable to governmental actions.

Sec. 02.40.050. CONTRACT PAYMENTS. Contract payments by the 

department under air service contracts are incentive or subsidy payments 

to achieve assurance of adequate service to the communities included in 

the contract. The successful bidder retains all passenger, cargo and 

mail revenues, as well as the contract payment, and shall bear all 

costs for performing the services called for.

Sec. 0 2 . 4 0 . 060. REGULATIONS. The department may promulgate
I

regulations necessary to carry out the provisions of this chapter.

Sec. 02.40.070. ANNUAL REPORTS. The department shall annually 

report to the legislature on the progress of the program established 

by this chapter. The department's report shall include the quality

_q_ HB 72
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and extent of air service provided to small communities in the state 

under this chapterj the cost to the state of this service, and the 

department's evaluation of the relative advantages and disadvantages 

of the contract method of providing air service to small communities 

compared to alternative methods of achieving the same level of service.

Sec. 02.40.080. DEFINITIONS. In this chapter, unless the context 

otherwise r e q u i r e s ,

(1 ) "air carrier" means any person who engages directly in,

or proposes to engage directly in, air service;

(2 ) "air service" means the carriage by aircraft, on a 

regularly scheduled basis, of persons or property as a common carrier 

for compensation;

(3) "department" means the Department of Public Works;

(4) "person" means any individual, firm, copartnership, 

corporation, company, association, joint stock association or body 

politic, and includes any trustee, receiver, assignee, or similar 

r e p r e s e n t a t i v e .
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WILLIAM A. [G A N , GOVERNOR

D EPA R TM EN T  OF P U B L IC  W O RKS
OFFICE OF W E  COMMISSIONER POUCH I  — JUNEAU 99801

March 27, 1973

Mr. J. H. Hogan 
Director
Legislative Finance 
Room 407
Capitol Building 

Dear Mr. Hogan:

Your request of March 23, 1973, for a Fiscal Note on vlouse Bill 72^ 
is a task that cannot be accomplished with any accuracy, whatsoever, without 
a study that would take at least a year.

The research necessary to determine the eligible communities, air 
carrier routes, passenger service needs, frequency of service, types and 
tonnage of cargo, and the tariff rates is monumental in itself before compet­
itive bidding could take place. The bill does not indicate what would be 
‘adequate service" upon which payments are to be based. Is adequate service 
t.o be daily, semi-weekly, bi-weekly, tri-weekly or weekly.

We believe the proposed air carrier service must have a complete 
study to determine the amount of subsidy that would be required and the addi­
tional cost to monitor the program.

Sincerely,


