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I . R E Q U E S T
B i l l  I d e n t i f i c a t i o n :  House Bill 4____________________________________________________
T i t l e : "An Act providing for state chartered credit unions."_______________________
R e q u e s t e d  by: House Commerce Committee_____________ D a t e : March 1 . 1973_________
R e t u r n  D a t e  R e q u e s t e d :  ;_______________________________
A g e n c y : Department of Commerce____________ P r o g r a m : C Regulations of bus. & prof.

T h e  L e g i s l a t u r e  o f  the S t a t e  o f  A l a s k a
F I S C A L  N O T E

F i r s t  S e s s i o n  - E i g h t h  L e g i s l a t u r e

II. FISCAL DETAIL
Budget Request Unit(s) Affected: Banking and Securities
A. EXPENDITURES: (Thousands of dollars)

O B J E C T * FY 73 FY 7 A** FY 75 FY 76 FY 77 FY 78
100 P E R S O N A L  S E R VICES 120 175 134 193 202
200 T R A V E L 40 53 56 58 60
300 C O N T R A C T U A L 25 27 28 30 32
^00 C O M M O D I T I E S 5 5 5 5 5
500 E Q U I P M E N T 14 2 2 2 2
6oo L A N D  He STRUCT U R E S i •
700 GRANTS, CLAIMS, ETC.

TOTAL 204 262 275 288 301

**Partial program year. See Appendix "B."

B. FUNDING: (Thousands of dollars)

G E N E R A L  FUND 204 262 .275. 288 301
F E D E R A L  FUNDS
OTHER

C. POSITIONS:

P E R M A N E N T / T E M P C R A R Y / 10/ 1 0 / 10/ 10 / 1 0 /
MA N  M O N T H S  ( P . / T . ) y _ _ 80/ .120/ 120/ 120 / 120 /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Projection is based on 5% inflationary cost per statewide planning assumptions 
less initial equipment, expenditures and major portion of moving expenses.

I V . A T T A C H M E N T S

1. Appendix "A" Schedule of Expenditures During FY 75....

2. Appendix "B" Explanation of Projections

Division of Banking 
V . D A T E : March 1. 1973 P R E P A R E D  B Y : DEPARTMENT OF COMMERCE

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  M a m e d )



Appendi. 'A11
Projected on Basis of Eighty Credit Unions in Operation at End of FY 74

SCHEDULE OF EXPENDITURES DURING FY 75
FIRST FULL YEAR OF PROGRAM OPERATION UNDER PROPOSED ALASKA CREDIT UNION ACT

Monthly Yearly Benefits Total Other Object Accounts
Range Rate Rate 20% Salaries 200 300 400 500 Total

Assistant Bank Director 23 1,898 22,776 4,554 27,330 7,600 3,310 600 38,840

Credit Union Examiner II 21 1,699 20,388 4,076 24,464 7,600 3,274 600 35,938

Credit Union Examiner I 19 1,413 16,955 3,391 20,347 8,200 3,274 600 32,421

Credit Union Examiner I 19 1,413 16,956 3,391 20,347 8,200 3,274 600 32,421

Credit Union Examiner I 19 1,413 16,956 3,391 20,347 • 8,200 3,274 600 32,421

Credit Union Examiner I 19 1,413 16,956 3,391 20,347 8,200 3,274 600 32,421

Accountant I 12 844 10,128 2,026 12,154 -0- 1,230 400 13,784

Secretary I • 10 756 9,072 1,814 10,886 -0- 3,630 400 14,916

Clerk Typist III 8 652 7,824 1,565 9,389 -0- 1,230 300 10,919

Clerk Typist Il'I 8 652 7 .824 1,565 9,389 -0- 1,230 300 10,919

145,836 29,164 175,000 48,000 27,000 5,000 255,000

Credit Union Advisory Board 5,000 5,000

Equipment 2,COO 2,000

145,336 29,164 175,000 53,000 27,000 5 ,0C0 2,000* 262,000

*In FY 74 the estimated cost of equipment would be 14,000
because of initial requirements.



A P P E N D I X  "B"

E X P L A N A T I O N  OF  P R O J E C T I O N S

T h e  s u b j e c t  o f  t h i s  f i s c a l  n o t e  is t h e  p r o p o s e d  A l a s k a  C r e d i t  
U n i o n  Act. P r o j e c t i o n s  a s s u m e  80 c r e d i t  u n i o n s  to b e  r e g u l a t e d .

E a c h  E x a m i n e r  I w i l l  e x a m i n e  20 c r e d i t  u n i o n s .  T h e  e s t i m a t e d  
t i m e  p e r  e x a m i n a t i o n  a n d  p r e p a r a t i o n  of e x a m i n a t i o n  r e p o r t  w i l l  
b e  t w o  w e e k s  or m o r e .

T h e  A s s i s t a n t  B a n k  D i r e c t o r  p r o v i d e d  for in S e c t i o n  130 (Page 9 
L i n e  2) w i l l  p e r f o r m  a d m i n i s t r a t i v e  d u t i e s  a n d  f u n c t i o n  i n  a 
s u p e r v i s o r y  c a p a c i t y  r e l a t i v e  to s t a t e  c h a r t e r e d  c r e d i t  u n i o n s .
T h e  C r e d i t  U n i o n  E x a m i n e r  II w i l l  r e v i e w  e x a m i n a t i o n  w r i t e - u p s ,  
p a r t i c i p a t e  i n  t r a i n i n g  p r o g r a m s  and s u p e r v i s o r y  c o n f e r e n c e s  
in a d d i t i o n  to e x a m i n i n g  c r e d i t  u n i o n s  as r e q u i r e d .

T h i s  f i s c a l  n o t e  h a s  b e e n  p r e p a r e d  o n  a c o n s e r v a t i v e  b a s i s  w i t h  
p r o v i s i o n  f o r  o n l y  o n e  E x a m i n e r  II. In the s e c o n d  y e a r  i t  is 
.probable t h a t  a s e c o n d  E x a m i n e r  II w o u l d  b e  n e e d e d  w i t h  c o n s e q u e n t  
a d d i t i o n a l  f i s c a l  i m p a c t .

P e r s o n a l  s e r v i c e s  a r e  e s t i m a t e d  in  F Y  74 to b e  a p p r o x i m a t e l y  
$ 1 2 0 , 0 0 0  o n  t h e  a s s u m p t i o n  p e r s o n n e l  w i l l  h a v e  to b e  r e c r u i t e d  
a n d  w i l l  n o t  b e  a v a i l a b l e  i m m e d i a t e l y .  T h e  e x p e n d i t u r e  f o r  
m o v i n g  e x p e n s e s  is l i m i t e d  to $ 9 , 0 0 0  b u t  a f t e r  t w o  y e a r s  an 
a d d i t i o n a l  a m o u n t  w o u l d  h a v e  to b e  b u d g e t e d  in a n t i c i p a t i o n  
of t u r n o v e r .

T r a v e l  e x p e n d i t u r e s  f o r  F Y  74 s h o u l d  n o t  e x c e e d  $ 4 0 , 0 0 0 .
H o w e v e r ,  in F Y  75, e x p e n d i t u r e s  a r e  p r o j e c t e d  a t  $ 5 3 , 0 0 0  b e c a u s e  
of a n t i c i p a t e d  w o r k - l o a d  i n c r e a s e .  T h e  s t a t u t o r y  C r e d i t  U n i o n  
A d v i s o r y  B o a r d ' s  e x p e n s e  has b e e n  e x t e n d e d  i n t o  the t r a v e l  a c c o u n t .

T h e  C o n t r a c t u a l ,  C o m m o d i t i e s ,  a n d  E q u i p m e n t  a c c o u n t s  a r e  e x p e c t e d  
to r e a c h  f u J l  c o s t  l e v e l s  d u r i n g  F Y  74 b e c a u s e  of i m m e d i a t e  
p r o g r a m  r e q u i r e m e n t s .  C o m m o d i t y  p r o c u r e m e n t  c o s t  is e s t i m a t e d  
a t  $ 5 , 0 0 0  p e r  a n n u m  d u e  to n e e d  f o r  e x t e n s i v e  r e f e r e n c e  m a t e r i a l s .

( A t t a c h m e n t  t o  F i s c a l  N o t e  D a t e d  3 / 1 / 7 3  o n  H o u s e  B i l l  4)



I

T h e  L e g i s l a t u r e  o f  the S t a t e  o f  A l a s k a
F I S C A L  N O T E

F i r s t  S e s s i o n  - E i g h t h  L e g i s l a t u r e

* I. R E Q U E S T
Bill I d e n t i f i c a t i o n :  House Bill 4____________________________________________________
Title: "An Act providing for state chartered credit unions."_______________________
R e q u e s t e d  by: House Commerce Committee____________ Date: March 1, 1973________
R e t u r n  Date R e q u e s t e d : _____________________________________________________
A g e n c y : Department of Commerce P r o g r a m : C Regulations of bus. & prof.

II. F I S C A L  DETAIL-
B u d g e t  R e q u e s t  Unit(s) A ffected: Banking and Securities
A. E X P E N D I T U R E S : (Thousands of d o l l a r s )

O B J E C T • F Y  73 FY 7 A** FY 75 F Y  76 FY 77 F Y  78

1 00 P E R S O N A L  S E R V I C E S 120 175 184 193 202200 T R A V E L A0 53 56 58 60300 C O N T R A C T U A L 25 27 28 30 32
A 00 C O M M O D I T I E S 5 5 5 5 5500 E Q U I P M E N T 14 2 2 2 2
6oo L A N D  & S T R U C T U R E S

1 1
700 GRANTS, CLAIMS, ETC.

T O T A L 204 262 275 288 301

**Partial program year. See Appendix "B."

B. F U N D I N G : (Thousands of dollars)

G E N E R A L  F U N D 204 262 275 288 301
F E D E R A L  F U N D S
O T H E R

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y / 10/ 1 0 /  . 1°/ . 1.0/ . 10 /  . ,
M A N  M O N T H S  (P./T.) / 80/.... 120/.. 120/ 120 / 120 /

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  Instructions, S e c t i o n  III)

Projection is based on 5% inflationary cost per statewide planning assumptions 
less initial equipment expenditures and major portion of moving expenses.

IV. A T T A C H M E N T S

1. Appendix "A" Schedule of Expenditures During FY 75....

2. Appendix "B" Explanation of Projections

Division of Banking
V. DATE: March 1. 1973 P R E P A R E D  BY: DEPARTMENT OF COMMERCE

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



Appendix "A"

Assistant Bank Director 

Credit Union Examiner II 

Credit Union Examiner I 

Credit Union Examiner I 

Credit Union Examiner I 

Credit Union Examiner I 

Accountant I 

Secretary I 

Clerk Typist III 

Clerk Typist III

Credit Union Advisory Board 

Equipment

Projected on Basis of Eighty Credit Unicns in Operation at End of FY 74

SCHEDULE OF EXPENDITURES DURING FY 75
FIRST FULL YEAR OF PROGRAM OPERATION UNDER PROPOSED ALASKA CREDIT UNION ACT

Monthly Yearly Benefits Total  Other Object Accounts
Range Rate Rate 20% Salaries 200 300 400 500 Total

23 1,898 22,776 4,554 27,330 7,600 3,310 600 38,840

21 1,699 20,388 4,076 24,464 7,600 3,274 600 35,938

19 1,413 16,956 3,391 20,347 8,200 3,274 600 32,421

19 1,413 16,956 3,391 20,347 8,200 3,274 600 32,421

19 1,413 16,956 3,391 20,347 8,200 3,274 600 32,421

19 1,413 16,956 3,391 20,347 8,200 3,274. 600 32,4’1

12 844 10,128 2,026 12,154 -0- 1,230 400 13,784

10 756 9,072 1,814 10,886 -0- 3,630 400 14,916

8 ■ 652 7,824 1,565 9,389 -0- 1,230 300 10,919

8 652 7 ,824 1,565 9,389 -0- 1,230 300 10,919

145,836 29,164 175,000 48,000 27,000 5,000 255,000

5,000

2,000

5.000

2.000

145,836 29,164 175,000 53,000 27,000 5,000 2,000* 262,000

*In FY 74 the estimated cost of equipment would be 14,000
because of initial requirements.



E X P L A N A T I O N  O F  P R O J E C T I O N S

T h e  s u b j e c t  of  th i s  f i s c a l  n o t e  is the p r o p o s e d  A l a s k a  C r e d i t  
U n i o n  Act. P r o j e c t i o n s  a s s u m e  80 c r e d i t  u n i o n s  to be  r e g u l a t e d .

E a c h  E x a m i n e r  I w i l l  e x a m i n e  20 c r e d i t  u n i ons. T h e  e s t i m a t e d  
t i m e  p e r  e x a m i n a t i o n  and p r e p a r a t i o n  of e x a m i n a t i o n  r e p o r t  w i l l  
b e  t w o  w e e k s  or  m o re.

T h e  A s s i s t a n t  B a n k  D i r e c t o r  p r o v i d e d  for in S e c t i o n  130 (Page 9 
L i n e  2) w i l l  p e r f o r m  a d m i n i s t r a t i v e  d u t i e s  a n d  f u n c t i o n  ir. a 
s u p e r v i s o r y  c a p a c i t y  r e l a t i v e  to s t a t e  c h a r t e r e d  c r e d i t  u n i o n s .
T h e  C r e d i t  U n i o n  E x a m i n e r  II w i l l  r e v i e w  e x a m i n a t i o n  w r i t e - u p s ,  
p a r t i c i p a t e  i n  t r a i n i n g  p r o g r a m s  and s u p e r v i s o r y  c o n f e r e n c e s  
in a d d i t i o n  to e x a m i n i n g  c r e d i t  u n i o n s  as r e q u i r e d .

T h i s  f i s c a l  n o t e  h a s  b e e n  p r e p a r e d  o n  a c o n s e r v a t i v e  b a s i s  w i t h  
p r o v i s i o n  f o r  o n l y  o n e  E x a m i n e r  II. In the s e c o n d  y e a r  it  is 
p r o b a b l e  t h a t  a s e c o n d  E x a m i n e r  II w o u l d  b e  n e e d e d  w i t h  c o n s e q u e n t  
a d d i t i o n a l  f i s c a l  i m p a c t .

P e r s o n a l  s e r v i c e s  a r e  e s t i m a t e d  in F Y  74 to b e  a p p r o x i m a t e l y  
$ 1 2 0 , 0 0 0  on  t h e  a s s u m p t i o n  p e r s o n n e l  w i l l  h a v e  to be  r e c r u i t e d  
and w i l l  n o t  b e  a v a i l a b l e  i m m e d i a t e l y .  T h e  e x p e n d i t u r e  for 
m o v i n g  e x p e n s e s  is l i m i t e d  to $ 9 , 0 0 0  b u t  a f t e r  t w o  y e a r s  an 
a d d i t i o n a l  a m o u n t  w o u l d  h a v e  to be  b u d g e t e d  in a n t i c i p a t i o n  
of t u r n o v e r .

T r a v e l  e x p e n d i t u r e s  for F Y  74 s h o u l d  n o t  e x c e e d  $ 4 0 , 0 0 0 .
H o w e v e r ,  in F Y  75, e x p e n d i t u r e s  are p r o j e c t e d  a t  $ 5 3 , 0 0 0  b e c a u s e  
of a n t i c i p a t e d  w o r k - l o a d  i n c r e a s e .  T h e  s t a t u t o r y  C r e d i t  U n i o n  
A d v i s o r y  B o a r d ' s  e x p e n s e  h a s  b e e n  e x t e n d e d  i n t o  the t r a v e l  a c c o u n t .

T h e  C o n t r a c t u a l ,  C o m m o d i t i e s ,  a n d  E q u i p m e n t  a c c o u n t s  a r e  e x p e c t e d  
to r e a c h . f u l l  c o s t  l e v e l s  d u r i n g  F Y  74 b e c a u s e  of i m m e d i a t e  
p r o g r a m  r e q u i r e m e n t s .  C o m m o d i t y  p r o c u r e m e n t  c o s t  is e s t i m a t e d  
a t  $ 5 , 0 0 0  p e r  a n n u m  d u e  to n e e d  for e x t e n s i v e  r e f e r e n c e  m a t e r i a l s .

( A t t a c h m e n t  t o  F i s c a l  N o t e  D a t e d  3 / 1 / 7 3  o n  H o u s e  B i l l  4)



11

12

13

14

15

16

17

IB

19

20

21

22

23

24

25

26

27

28

29

IN THE HOUSE BY RANDOLPH

HOUSE BILL NO. 4 

IN THE LEGISLATURE OP THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for state chartered credit unions."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 6 is amended by adding a new chapter to read:

CHAPTER 40. ALASKA CREDIT UNION ACT.

ARTICLE 1. FORMATION AND MANAGEMENT OF CREDIT UNIONS.

Sec. 06.40.CIO. FORMATION OF CREDIT UNION. (a) A credit union 

may be formed by seven or more residents of this state who meet the

requirement of common Interest contained in sec. 60 of this chapter

by subscribing fcr shares of the credit union in the aggregate amount 

of $200 and executing two copies of articles of incorporation and 

bylaws of the credit union consistent with the provisions of this 

chapter and regulations of the commissioner of commerce. The term 

"commissioner" shall be used throughout this chapter to mean the 

commissioner of commerce.

(b) The Incorporators shall forward the articles of incorporation 

bylaws and required fees to the commissioner. If the commissioner 

finds that they conform to law, he shall within 30 days issue a certi­

ficate of approval and return a copy of the articles of incorporation, 

certificate and bylaws to the incorporators to be preserved in the 

permanent files of the credit union. No credit union may transact 

business until formal approval of the charter has been received.

Sec. 06.40.020. ARTICLES OF INCORPORATION. (a) The articles

of incorporation shall state the name of the credit union; the term 

of existence; the par value of its 3hares, which shall be in $5

-1- HB 4



multiples, not less than $5 nor more than $25; and the names and 

addresses of the incorporators.

(b) Amendments to the articles of Incorporation shall be sub­

mitted to the commissioner and shall be effective upon written approval 

of the commissioner. No fee may be charged for the approval of 

amendments.

Sec. 06.40.030. BYLAWS. The Incorporators shall adopt the 

initial bylaws of the credit union. The members of the credit union 

may alter, amend or repeal the bylaws or adopt new bylaws. Bylaws 

may contain provisions for the regulation and management of the affairs 

of the credit union not inconsistent with the law or the articles of 

incorporation.

Sec. 06.40.040. NAME. (a) The name of a credit union chartered 

under this chapter shall include the words "credit union" and the 

name of the city in which the credit union is to have its principal 

place of business. A credit union may not adopt the same name as that 

of any other existing credit union.

(b) It shall be a misdemeanor for any person, except corporations 

formed under the provisions of this chapter or another credit union 

law, or an association of credit unions and its chapters, to conduct 

business under a name or title which contains the words "credit union" 

or a derivation of them, or to represent himself in his advertising 

or otherwise as conducting business as a credit union.

Sec. 06.40.050. INITIAL DIRECTORS AND COMMITTEES. The incorpora­

tors shall select at least five persons to serve on the board of 

directors, three persons to serve on the supervisory committee, and 

persons to serve on other committees required by the articles or by­

laws. The selected persons will serve in these capacities until the 

first annua] meeting of the members and the election of their successors.



Sec. 06.40.060. MEMBERSHIP, (a) The membership of a credit 

union shall be limited to persons having an identifiable common inter­

est who have met the requirements stated in the articles of incorpora­

tion and the bylaws. Identifiable common interests include, but are 

rtfrcrtnnimitedr to, similar occupation, employment or association, or 

residence in an identifiable community or rural area.

(b) Societies and associations composed of Individuals who are

eligible for membership may be admitted to membership in the same

manner and under the same conditions as individuals.

(c) Existing credit unions may admit as members low-incoine

persons, as defined by the commissioner, for whom credit union services 

are otherwise unavailable.'

(d) An individual who leaves the field of membership may retain 

his membership at the discretion of the board of directors.

Sec. 06.40.070. POVJERS. A credit union may

(1) have perpetual succession by its corporate name unless 

its duration is limited by its articles of incorporation;

(2) adopt and use a seal, which may be altered at pleasure;

(3) sue and be sued, complain and defend, in its corporate

name;

(4) make contracts, purchase, hold and dispose of property 

necessary or incidental to its operations;

(5) require the payment of an entrance fee or annual member­

ship fee;

(6) receive from its members payments on shares, deposits 

or special purpose thrift accounts;

(7) lend its funds co its members and invest surplus funds 

as provided in this chapter;

(8) borrow from any source, in an aggregate amount not

-3- HB 4



exceeding 50 per cent of its paid in and unimpaired capital and surplus 

and to discount or sell any eligible obligations, subject to regulation 

prescribed by the commissioner;

\9) make deposits in banks chartered by this state or the 

federal government, in trust companies and in central credit unions;

(10) cold membership in other credit unions organized under 

this chapter and in organizations composed of credit unions;

(11) declare dividends, pay interest on deposits and pay 

interest refunds to borrowers as provided in this chapter;

(12) assess charges to members in accordance with the bylaws 

for failure to meet their obligations to the credit union;

(13) sell travelers checks, money orders and other money-type 

instruments;

(1*0 act as fiscal agents for and to receive deposits from 

this state, the federal government or political subdivisions of either;

(15) perform trust services for its members, including the 

trust estates of deceased members, and to act as a custodian of quali­

fied pension funds of self-employed individuals under the provisions 

of P.L. 89-809;

(16) sell all or a part of its assets or purchase all or a 

part of the assets of another credit union, subject to the approval of 

the commissioner;

(17) exercise the incidental powers necessary to enable it 

to carry out effectively the business and purposes for which it is 

incorporated, including the inherent powers generally implied for 

general corporations organized under the lavs of this state.

Sec. 06.^0.080. MEMBERS MEETINGS. The annual meeting and special 

meetings of the members of the credit union shall be held at the time, 

place and in the manner prescribed in the bylaws. At the meetings



a member shall have only one vote, irrespective of his shareholdings. 

No member may vote by proxy, but a society, association, partnership

or corporation, havjng membership in the credit union, may be repre­

sented and vote by one of its members or shareholders :ho has been

duly authorised by its governing body.

Sec. 06.^0.090. BOARD OF DIRECTORS. (a) ±ne business affairs, 

funds and records of the credit union shall be directed by a board of 

directors, of an odd number not less than five, to be elected at the 

annual members meeting by and from the members. All members of the 

board shall hold office for the term provided in the bylaws. The 

board of directors shall fill vacancies occurring in the board, until 

successors elected at the next annual members meeting have been 

qualified. The board shall appoint the members of the supervisory 

committee and other committees required by the bylaws and shall fill

vacancies occurring in these committeer .

(b) The board of directors shall meet as often as necessary,

but not less than once each month. The board may appoint from its 

members an executive committee of not less than three directors who 

may be authorized to act for the board in all respects, subject to 

conditions and limitations prescribed by the board.

(c) No member or the board or any committee may be compensated 

for his service, but reasonable life, health, accident and similar 

insurance protection for a director is not considered compensation 

within the meaning of this section. A member, while on official 

business of the credit union authorized by the board of directors may 

be reimbursed for necessary expenses incidental to the performance

of the business.

(d) It is the duty of the directors to .

(1) act upon applications for membership or tc appoint one
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or more membership officers other than the treasurer, assistant 

treasurer, or loan officer, to act on membership applications under 

procedures established by the board;

(2) purchase a blanket fidelity bond, in accordance with 

the regulations of the commissioner, covering the officers, employees, 

members of official committees, and agents of the credit union;

(3) determine the interest rate to be charged on loans and 

to be paid on deposits, to authorize an interest refund to members 

from income earned and received in proportion to the interest paid

by them, and to declare dividends on shares as provided in the. bylaws;

(4) limit the number of shares and the amount of deposits 

which may be owned by a member, and to fix the maximum amount which 

may be loaned to an individual member;

(5) direct the investment of surplus funds, except that the 

board may designate a committee of its number or a qualified individual 

to have charge of making investments under rules and procedures 

established by the board;

(6) authorize the employment of persons necessary to carry

on the business of the credit union and to establish the compensation

of employees, the treasurer and loan officers;

(7) designate a depository or depositories for the funds 

of the credit union, authorize the conveyance of property, and borrow 

or lend money to carry on the functions of the credit union;

(8) perform or authorize any action consistent with this

chapter not specifically reserved by the bylaws for ^he members.

Sec. 06.40.100. EXECUTIVE OFFICERS. (a) At the organization 

meeting and within 30 days following each annual meeting of the 

members, the directors shall elect from their own number an executive 

officer, who may be designated as chairman of the board or president;

4 -6-
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a vice-chairman of the board or one or more vice-presidents; a 

treasurer; and a secretary, of whom the last two may be the same 

individual. The persons elected shall be the executive officers of 

the corporation. No executive officer, except the treasurer, shall 

be compensated for his service. The terms of officers shall be one 

year or until their successors have been chosen and duly qualified.

(b) The board of directors may employ an officer in charge of 

operations whose title shall be either president or general manager 

or may designate the treasurer or an assistant treasurer to act as 

general manager and be in active charge of the affairs of the credit 

union. The duties of the officers shall be as determined by the 

bylaws.

(c) Before the officer in charge of operations may enter upon 

his duties he shall give bond with good and sufficient surety, in an 

amount and character to be determined by the ooard in compliance with 

regulations prescribed by the commissioner.

Sec. 06.il0.110. CREDIT COMMITTEE. (a) The board of directors 

shall appoint a credit committee consisting of an odd number of members 

of the credit union, no less than three, or, if provided in the bylaws, 

appoint one or more loan officers empowered to approve loans under 

the conditions prescribed by the board. No loan nay be made unless 

approved by the loan officer or credit committee.

(b) If a credit committee is provided for in the bylaws, it shall 

hold meetings as often as the business of the credit union may require, 

but not less frequently than once a month. Loans must be approved by 

a majority of the committee who are present at the meeting at which 

the application is considered. The credit committee may appoint one 

or more loan officers, and delegate to him or them the power to approve 

loans. Not more than one member of the credit committee may be

- 7 -  HB



appointed as loan officer or assistant loan officer,

(c) No individual may disburse funds of the credit union for any 

loan which has been approved by him in his capacity as a loan officer.

Sec. 06.40.120. SUPERVISORY COMMITTEE. (a) The supervisory 

committee shall make a semiannual audit of the credit union and shall 

submit a report of the audit to the board of directors and a summary 

of that report to the members. The committee shall provide for 

supplementary audits which it considers necessary or which may be 

required by the commissioner, and submit reports of these supplementary 

audits to the board of directors. The supervisory committee shall 

also provide for verification of the passbooks and accounts of the 

members with the records of the treasurer at least once every two years.

(b) The supervisory committee may by a unanimous vote suspend 

any officer of the credit union or any member of the credit committee 

or of the board of directors, until the next members meeting, which 

shall be held not less than 7 nor more than 14 days after the suspen­

sion, at which meeting the suspension shall be acted on by the members.

(c) The supervisory committee may by a ^ority vote call a 

special meeting of the members to consider a vioi.. -ion of this chapter, 

the charter or the bylaws, or a practice of the credit union considered 

by the supervisory committee to be unsafe or unauthorized.

(d) A member of the supervisory committee may be suspended by a 

majority vote of the board of directors. The members of the credit 

union shall decide, at a meeting held not less than 7 nor more than 

14 days after the suspension, whether the suspended committee member 

shall be removed from or restored to the supervisory committee.

ARTICLE 2. SUPERVISION AND REGULATION OF CREDIT UNIONS.

Sec. 06.40.130. SUPERVISION BY COMMISSIONER OF COMMERCE. (a)

The commissioner of commerce has general supervision of credit unions,
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s u b j e c t  t o  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  and s h a l l  a p p o i n t  an a s s i s ­

t a n t  d i r e c t o r  w i t h i n  t h e  d i v i s i o n  o f  b a n k i n g ,  s e c u r i t i e s ,  s m a l l  lo a n s  

and c o r p o r a t i o n s  t o  s u p e r v i s e  c r e d i t  u n i o n s .

( b )  The c o m m is s io n e r  s h a l l  p r o m u lg a te  r e g u l a t i o n s  f o r  t h e  a d m i n i s ­

t r a t i o n  o f  t h i s  c h a p t e r ,  and p r e s c r i b e  t h e  m inim um  amount o f  s u r e t} '  

bond c o v e ra g e  r e q u i r e d  o f  c r e d i t  u n io n s  i n  r e l a t i o n  t o  t n e i r  a s s e t s ,  

and may e s t a b l i s h  c h a r t e r i n g ,  s u p e r v i s o r y  and e x a m i n a t i o n  f e e s .  The 

c o m m is s io n e r  s h a l l  p r e p a r e  and s u p p ly  w i t h o u t  c h a rg e  a fo rm  o f  a r t i c l e s  

o f  i n c o r p o r a t i o n  and o f  b y la w s  w h ic h  may be used by c r e d i t  u n io n  

i n c o r p o r a t o r s .

( c )  I n  p r o m u l g a t i n g  r e g u l a t i o n s ,  t h e  c o m m is s io n e r  s h a l l  c o n s u l t  

w i t h  t h e  C r e d i t  U n io n  A d v is o r y  B o ard e s t a b l i s h e d  i n  t h i s  c h a p t e r .

hue. 06J‘0.1^0. EXAMINATIONS, ( a )  The c o m m is s io n e r  o r  h i s  

r e p r e s e n t a t i v e  s h a l l  c o n d u c t  an a n n u a l  ex t m in a t io n  o f  each c r e d i t  

u n io n  e s t a b l i s h e d  u n d e r  t h i s  c h a p t e r .  A r e p o r t  o f  t h e  e x a m i n a t i o n  

w i l l  be fo r w a r d e d  t o  t h e  c r e d i t  u n io n  'w i t h i n  3 0  d a y s  a f t e r  c o m p le t io n  

o f  t h e  e x a m i n a t i o n .  The r e p o r t  s h a l l  c o n t a i n  comments on t h e  g e n e r a l  

c o n d i t i o n  o f  t h e  a s s e t s  and th e  management o f  t h e  c r e d i t  u n i o n .  A 

g e n e r a l  m e e t in g  o f  t h e  d i r e c t o r s  and co m m itteem en  s h a l l  be c a l l e d  

w i t h i n  3 0  d a y s  a f t e r  r e c e i p t  t o  c o n s i d e r  t h e  r e p o r t ,  and c o p ie s  o f  

t h e  r e p o r t  s h a l l  be made a v a i l a b l e  t o  a l l  members o f  t h e  c r e d i t  u n i o n .

( b )  A c r e d i t  u n i o n ,  i t s  o f f i c e r s  and a g e n ts  a r e  r e q u i r e d  t o  

g i v e  t h e  c o m m is s io n e r  f u l l  a.ccess t o  a l l  b o o k s ,  p a p e r s ,  s e c u r i t i e s ,  

r e c o r d s  and o t h e r  s o u r c e s  o f  i n f o r m a t i o n  u n d e r  t h e i r  c o n t r o l .  F o r  

p u rp o s e s  o f  e x a m i n a t i o n ,  t h e  c o m m is s io n e r  s h a l l  have  t h e  power t o  

subpoena w i t n e s s e s ,  a d m i n i s t e r  o a t h s ,  co m pel t h e  g i v i n g  o f  t e s t i m o n y  

and r e q u i r e  t h e  s u b m is s io n  o f  d o cu m ents.

( c )  The c o m m is s io n e r  may a c c e p t ,  i n  l i e u  o f  e x a m i n a t i o n  by h i s  

a g e n c y ,  th e  a u d i t  o f  a r e g i s t e r e d  p u b l i c  a c c o u n t a n t  l i c e n s e d  i n  t h i s
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state, provided the cost of the audit is borne by the credit union 

and the scope of the audit is equivalent to the examination me.de by 

the commissioner.

Sec. 06.40.150. ANNUAL REPORTS. Credit unions organized under 

this chapter shall submit annual reports to the commissioner on forms 

supplied by him for that purpose, which reports shall be due on or 

before February 1. A credit union failing to file by February 15 

shall be levied a fine of $5 per day until the report is filed.

Sec. 06.40.160. CREDIT UNION ADVISORY BOARD. (a) There is 

established the Credit Union Advisory Board to consult with, advise 

and make recommendations to the commissioner in matters pertaining 

to credit unions. The board consists of five persons of tested credit 

union experience appointed by the governor. Appointments to the 

board shall be fcr terms of two years, except that initial appointments 

shall be two members for terms of one year and three members for terms 

of two years. The chairman of the board shall be elected annually by 

and from the members of the board.

(b) Members shall serve until their successors have been appointee 

and qualified. If a vacancy occurs, the appointment to fill -,he vacancy 

shall be made in the manner of the original appointment, but only for 

the unexpired term.

(c) The first meeting of the board shall be called by the commis­

sioner and subsequent regular meetings shall be held at times and 

places determined by the chairman and the commissioner, out at least 

once every six months. Special meetings may be called by either the 

chairman or the commissioner. The commissioner shall reimburse the 

board members for their actual and necessary travel and subsistence 

expenses.

Sec. 06.40.170. CENTRAL CREDIT UNION, (a) A central credit

- 10 -



union may be organized and operated under th^ provisions of this chapter 

and subject to all provisions not inconsistent with this section.

This credit union shall be known as the Alaska Central Credit Union. 

Membership in the central credit union shall be limited to

(1) credit unions organized and operating under the provi­

sions of this chapter or operating in this state under the provisions 

of the Federal Credit Union Act;

(2) officers, directors and committee members and employees 

of credit unions, employees of the central credit union, employees of 

an association of Alaska credit unions, and resident employees of 

federal or state government agencies responsible for the supervision 

of credit unions in this state;

(3) organizations or associations of these persons;

(4) employees of a common employer with insufficient nuir.ber3 

to form or conduct the affairs of a separate credit union, upon approval 

of the commissioner; and

(5) persons who are members of credit unions in this state 

that have entered into or are about to enter into voluntary or involun­

tary dissolution proceedings under the provisions of sec. 340 of this 

chapter or credit unions in this state which have entered into or are 

about to enter into voluntary or involuntary dissolution proceedings 

under the provisions of Chapter 14 of Title XII of the U.S. Code.

(b) The board of directors of a credit union becoming a member 

of the central credit union shall designate one person to be its 

voting representative. The voting representative shall be eligible 

to hold office in the central credit union as if that person were 

himself a member of the central credit union.

(c) The central credit union shall have all the rights and powers 

of any other credit union organized under this chapter and shall in



addition have the power to obtain or acquire the assets and liabilities 

of a credit union operating in this state which enters into liquidation

(d) The central credit union shall have the authority to make 

loans to other credit unions and to purchase shares of and make deposits 

in other credit unions. It shall have the power to invest in and 

grant loans to associations of credit unions, central funds of credit 

unions or organizations chartered to provide exclusive service to 

credit unions; to borrow money from any source, not to exceed the 

amount of its unimpaired capital and surplus; and to issue notes or 

debentures.

ARTICLE 3. FINANCIAL PRACTICES.

Sec. 06.40.180. SHARES. (a) Shares may be subscribed to, paid 

for and transferred in the manner prescribed in the bylaws. No 

certificate may be issued to denote ownership of a share in a credit 

union.

(b) The credit union shall have end rr.ay impress a lien on the 

shares, deposits and accumulated dividends cr interest of a member 

in his individual, joint or trust account for any sum due the credit 

union from the member or .for any loan endorsed by him.

(c) When the losses ox' a credit union, resulting from a deprecia 

tion in value of its leans or investments or otherwise, exceed its 

undivided earnings and reserve fund so that the estimated value of 

its assets is less than the total amount due the shareholders, the 

credit union may by a majority vote of the entire membership order a 

reduction in the shares of each of it3 shareholders to divide the 

loss proportionately among its members. If the credit union realizes 

from the assets a greater amount than was fixed by the order of 

reduction, the excess shall be divided among the shareholders whose 

assets were reduced, but only to the extent of the reduction.

HB 4 -12-
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Sec. 06.40.190. DEPOSITS. A credit union may receive savings 

deposits from its members, subject to the conditions and the return 

established by the board of directors. Christmas clubs, vacation clubs, 

and other thrift accounts may be operated in accordance with the provi­

sions of the bylaws.

Sec. 06.40.200. MULTIPLE PARTY ACCOUNTS. (a) A credit union may 

enter into multiple party accounts to the same extent that they may 

enter into single party accounts. A multiple party account is an accoun 

iii the name of two or more persons, one or more of whom may make with­

drawals. At least one party to a multiple party account must be a 

member of the credit union in which the avcount is established. The 

account may be created with any person designated by the credit union 

member, but a nonmember shall not be permitted to vote, obtain loans, 

or hold office.

(b) Accounts established for deposit of funds of a partnership, 

joint venture or other association or accounts controlled by two or 

more persons as the duly authorized agents or trustees for a corporation 

unincorporated association, charitable or civic organization or any 

trust, except trusts of deposits evidenced only by the form of the 

deposit, are excluded from the meaning of the term and from the provi­

sions of this chapter relating to multiple party accounts.

(c) Unless the terms of the account expressly stipulate that joint 

signatures are required, a multiple party account may be paid on demand 

to any one or more of the parties to the account, without regard to 

whether any other party is Incompetent or deceased at the time the pay­

ment is demanded. If the account is one presumed to be a survivorship 

account, payment may not be made to the personal representative or heirs 

of a deceased party unless proofs of death are presented to the credit 

union showing that the decedent was the last .surviving party. A credit

-13- HB 4
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union is not required to inquire as to the source of funds received for 

deposit or the proposed application of any sum withdrawn from the 

account.

(d) During the lifetime of all parties, a multiple party account 

which provides that the sums on deposit or in shares may be paid on 

demand of either of two or more parties is presumed to belong to the 

parties in proportion to the net contributions by each party to the 

sums on deposit. In the absence of satisfactory proof of net contribu­

tions, tne parties shall be presumed to own a multiple party account in 

equal undivided interests.

(e) The death of a party to a multiple party account shall have no 

effect on the beneficial ownership of the account, other than to transfer 

the decedent’s r?ght to his estate, unless the account is a survivorship 

account or trust account, as provided in secs. 210 - 220 of this 

chapter.

(f) Without qualifying any other statutory right to set-off or 

lien and subject to any contractual provision, when a party to a. multiple 

party account is indebted to a credit union, the credit union has a 

right to set-off against the entire amount of the account.

Sec. 06.llQ.210. SURVIVORSHIP ACCOUNTS. A multiple party account 

payable to two or more persons, jointly or severally, which does not 

expressly provide that there is no right of survivorship, is presumed 

to be a survivorship account. At the death of a party, sums on deposit 

in a survivorship account belong to the surviving party or parties as 

against the estate of the decedent. Where there are two or more sur­

vivors, their respective ownership shall be in proportion to their 

previous net contributions augmented by an equal share for each survivor 

of any interest the decedent may have owned in.the account immediately 

before his death, plus the proceeds of insurance on decedent's life 

HB >\ -Ilf-



paid to the account. The right of survivorship continues between sur­

vivors .

Sec. 06.HO.220. TRUST ACCOUNTS. (a) An account which states 

that a party is a trustee for one or more other identified persons, 

including but not limited to minors, is a trust account. Except where 

«here is evidence of a trust other than as provided by the form of the 

account, the account and any sums withdrawn from it are presumed to 

belong beneficially to the trustee until his death. A t % h e  death of 

the trustee or surviving trustee any sums remaining on deposit are 

presumed to belong to the person or persons named as beneficiaries, if 

living, or the survivor of them if one or more died before the trustee. 

The subsequent death of a beneficiary has no effect on the equal owner­

ship of all who survived the trustee, as no right of survivorship is 

presumed to attend the relationship of beneficiaries who survive a 

trustee. If no beneficiary survives the trustee, the sums are presumed 

to belong to the estate of the last trustee to die. If two or more 

parties are named as trustees on the account, and there is no evidence 

of trust except as provided by the form of the account, the account is 

presumed to be a survivorship account as between the trustees.

(b) An account payable to a trustee for another person may be 

paid on demand to the trustee. Unless the credit union has received 

written notice of the terms of a trust other than the form of the 

account, payment may be made to the personal representative or heirs 

of a deceased trustee if proof of death is presented to the credit 

union showing that his decedent was the survivor of all other persons 

named on the account either as trustee or beneficiary; and payment 

may be made, on demand, to the beneficiary upon presentation to the 

credit union of proof of death showing that the beneficiary or bene­

ficiaries survived all persons named as trustees.

- 1 5 -  H B  «l



Sec. 06.40.230. PRESUMPTIONS REBUTTABLE. The presumptions created 

by secs. 200 - 220 concerning beneficial ownership as between parties, 

or as between parties and beneficiaries, of multiple party accounts are 

relevant only to controversies between these persons or their creditors 

or other successors, and shall have no bearing on the rights of with­

drawal of these persons as determined by the terms of the account 

contracts. These presumptions are based upon inferences of the intentior 

of parties to multiple party accounts and the usual expectations of 

persons using these accounts and are rebuttable by clear and convincing 

evidence of a different intention. The presumptions of survivorship are 

not subject to change by will, but may be rebutted by a written order 

received by the credit union to change the form of the account or direc­

ting that payment not be made in accordance with the account which is 

signed by a party and is received by the credit union during the party's 

lifetime. If net rebutted by contrary evidence, the presumptions pro­

vided in this chapter are effective to establish beneficial ownership. 

Transfers resulting from the application of these presumptions are

effective by reason of the account contracts and are not to be considered

as testamentary.

Sec. 06.40.24C. PAYMENTS BY CREDIT UNION. Payment made in accor­

dance v/ith secs. 200 - 220 of this chapter discharges the credit union 

from all claims for amounts so paid whether or not the payment is con­

sistent with the beneficial ownership of the account as between parties, 

or beneficiaries or their successors. The protection given does not 

extend to payments made after a credit union has received written 

notice from a party v/ho has a present right of withdrawal that with­

drawals in accordance with the terms of the account should not be per- '

mltted. Unless the notice is withdrawn by the.person giving it, the 

HB 4 _16-
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death of any party after notice has no effect on withdrawal rights, 

and the personal representative or heirs of the decedent must concur 

in any demand for withdrawal if the credit; union is to be protected 

under this section. Nc- other notice or information shown to have been 

available to a credit union shall affect Its right to the protection 

provided here. This protection shall have no bearing on the rights 

of parties in disputes between themselves or their successors con­

cerning the beneficial ownership of funds in, or withdrawn from, 

multiple party accounts.

Sec. 06.40.250. MINORS. Shares may be issued to and deposits 

received from a minor who may withdraw the shares and deposits, includ­

ing dividends and interest. Deposits and share investments made by a 

minor and withdrawals of them by the minor shall be valid in all 

respects. For these purposes a minor is considered of full age.

Sec. 06.40.260. INACTIVE ACCOUNTS. If a credit union is unable 

to contact a member, beneficiary or other person by first class mail 

at the last address shown on the records of the credit union, and if 

this inability continues for a period of more than five years, all 

shares, deposits, accounts, dividends, interest and ether sums due to 

or standing in the name of that person may, by the action of the board 

of directors, be credited tc the reserve fund of the credit union, and 

no further dividends or interest will accrue on them. The member 

shall have the right to claim these sums by proper judicial proceedings 

commenced within an additional 11 years after the action of the beard 

of directors. This provision shall not apply to sums due to or standing 

in the name of two or more persons unless the credit union is unable 

to contact any of these persons in the manner and during the period 

specified in this section.

Sec. 06.40.270. DIVIDENDS. After provision for the required
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HE II

reserves, the board of directors may, at intervals determined by them, 

declare a dividend to be paid from the remaining net earning at a rate 

and upon the classes of shares determined by the board. The dividends 

shall be paid on all paid-up shares outstanding at the close of the 

period for which the dividend is declared. Shares v/hich become fully 

paid up during a dividend period are entitled to a proportional part 

of the dividend. Dividend credit for a month may be accrued on shares 

which are or become fully paid up during the first 15 days of that 

month.

Sec. 06.^0.280. LOANS. (a) A credit union may make loans to 

its members upon the terms and conditions provided in the bylaws and 

approved by the credit committee or loan officer. The rate of interest 

may not exceed one and or.e-half per cent per month on the unpaid 

balance, inclusive of all charges incident to making the loan. Every 

application for a loan shall be made in writing upon a form approved 

by the board of directors, and shall state the purpose for which the 

loan is desired, and the security, if any, offered. Every loan shall 

be evidenced by a written statement. In addition to generally accepted 

types of security, the endorsement of a note by a guarantor or assign­

ment of shares or wages, in a manner consistent with the laws of this 

state, shall be considered security within the meaning of this chapter. 

The adequacy of all securities shall be within the determination of the 

credit committee or loan officer, subject to the provisions of this 

chapter and the bylaws.

(b) The credit committee or loan officer may approve in advance 

upon their own motion or upon application by a member, an extension of 

credit, and loans may be granted to the member within the limit of the 

extension of credit. When an extension of credit has been approved, 

applications for leans need no further consideration as long as the

-18-



a g g r e g a te  o b l i g a t i o n  does n o t  exceed th e  l i m i t  o f  t h e  e x t e n s i o n  o f  

c r e d i t .  The c r e d i t  c o m m itte e  o r  lo a n  o f f i c e r  s h a l l ,  a t  l e a s t  once a 

y e a r ,  r e v ie w  a l l  e x t e n s i o n s  o f  c r e d i t  and an e x t e n s i o n  o f  c r e d i t  s h a l l  

e x p i r e  i f  t h e  member becomes more t h a n  9 0  da ys  d e l i n q u e n t  i n  h i s  

o b l i g a t i o n s  t o  t h e  c r e d i t  u n i o n .

( c )  No l o a n  o r  e x t e n s i o n  o f  c r e d i t  may be made t o  a member i n  

an a g g r e g a te  i n  e x c e s s  o f  $ 2 0 0  o r  1 0  p e r  c e n t  o f  t h e  c r e d i t  u n i o n ' s  

u n im p a ir e d  c a p i t a l  and s u r p l u s ,  w h ic h e v e r  i s  g r e a t e r .

( d )  A c r e d i t  u n io n  may make lo a n s  t o  i t s  own d i r e c t o r s  o r  t o  

members o f  i t s  s u p e r v i s o r y  o r  c r e d i t  c o m m it te e ,  p r o v id e d  t h a t  t h e  

a g g r e g a te  o f  lo a n s  t o  an i n d i v i d u a l  d i r e c t o r  o r  c o m m itte e  member w hich 

exceeds $2 , 5 0 0  p lu s  p le d g e d  s h a re s  m ust be a p p ro ve d  by t h e  b o a rd  o f  

d i r e c t o r s .  A c r e d i t  u n io n  may p e r m it  d i r e c t o r s  and c o m m itte e  members 

t o  a c t  as g u a r a n t o r  o r  e n d o r s e r  o f  lo a n s  t o  o t h e r  members, e x c e p t  t h a t  

when t h e  lo a n  s t a n d i n g  a lo n e  o r  when added t o  any o u t s t a n d i n g  io a n s

o f  t h e  g u a r a n t o r  exceeds $2 , 5 0 0 , a p p r o v a l  o f  t h e  bo ard  o f  d i r e c t o r s  

i s  r e q u i r e d .

( e )  A c r e d i t  u n io n  may p a r t i c i p a t e  w i t h  o t h e r  c r e d i t  u n i o n s ,  

c o r p o r a t i o n s  o r  f i n a n c i a l  i n s t i t u t i o n s  i n  m a k in g  lo a n s  t o  c r e d i t  u n io n  

mem bers.

Sec. 0 6 . ^ 0 . 2 9 0 .  INSURANCE, ( a )  A c r e d i t  u n io n  may p u rc h a se  

in s u r a n c e  on th e  l i v e s  o f  i t s  members i n  an amount e q u a l  t o  t h e i r  

r e s p e c t i v e  s h a r e s ,  d e p o s i t s  and lo a n  b a la n c e s ,  and may e n t e r  i n t o  

c o o p e r a t i v e  m a r k e t in g  a rra n g e m e n ts  f o r  i t s  members c o v e r i n g  g roup  l i f e  

i n s u r a n c e ,  te m p o r a r y  d i s a b i l i t y  c o v e r a g e ,  h e a l t h  and a c c id e n t  p la n s  

and o t h e r  program s w h ic h  a r e  d e m o n s tr a te d  t o  be i n  t h e  i n t e r e s t  o f  

im p r o v in g  t h e  econom ic and s o c i a l  c o n d i t i o n s  o f  t h e  c r e d i t  u n io n  

mem bers.

( b )  A c r e d i t  u n io n  may a p p ly  t o  th e  a d m i n i s t r a t o r  o f  th e  N a t i o n a l

- 1 9 -  h b  ij
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Credit Union Administration for insurance of member accounts under 

Title II of the Federal Credit Union Act and take all action necessary 

to maintain the insured status. The commissioner shall make available 

reports of condition and examination reports to the administrator and 

may accept any report of examination made on behalf cf the adminis­

trator. Should a credit union be closed because of bankruptcy or 

insolvency, the commissioner may appoint the National Credit Union 

Administrator as the liquidating agent.

Sec. 06.^0.300. INVESTMENTS. Funds not used in making loans to 

members may be invested in

(1) securities, obligations, participations, or other instru­

ments issued by or fully guaranteed as to principal and Interest by

the federal government or one of its agencies or in a trust established 

for the purpose of investing in these;

(2) obligations of this state or a political subdivision

of it;

(3) certificates of deposit or passbook accounts issued by 

a state or national bank, savings and loan association or mutual 

savings bank domiciled in this state;

(4) loans to or shares or deposits of other credit unions 

or of central credit unions;

(5) the capital shares, obligations, or preferred stock 

issues of any association or corporation whose members, stockholders, 

patrons or owners are confined to credit unions or credit union 

organizations and which is organized to service or assist credit unions 

in accomplishing their purposes;

(6) shares of a cooperative society, organizejd under the 

laws of this state or under a federal cooperative law, in the total 

amount not exceeding 10 per cent of the shares, deposits and surplus

-20-
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of the credit union.

Sec. 06.*10.310. RESERVE ALLOCATIONS. (a) Before the payment 

of a dividend, the gross earnings of the credit union shall be deter­

mined, and from this amount there shall be set aside, as a regular 

reserve against losses on loans and against other losses specified 

in the regulations, the following amount: 10 per cent of gross income

until the regular reserve equals seven and one-half per cent of the 

totai outstanding loans and risk assets; then five per cent of gross 

income until the regular reserve equals 10 per cent of the total out­

standing loans and risk assets. When the regular reserve falls below 

10 per cent or seven and one-half per cent of the total outstanding 

loans and risk assets, it shall be replenished j.i the manner described 

in this subsection.

( b )  I n  a d d i t i o n  t o  t h e  r e g u l a r  r e s e r v e ,  s p e c i a l  r e s e r v e s  s h a l l  

be e s t a b l i s h e d  t o  p r o t e c t  th e  i n t e r e s t s  o f  th e  members when r e q u i r e d  

by r e g u l a t i o n  o r  when fo u n d  by t h e  c o m m is s io n e r ,  i n  any s p e c i a l  c a s e ,  

t o  be n e c e s s a r y .

( c )  F o r  t h e  p u rp ose  o f  e s t a b l i s h i n g  t h e  r e s e r v e s  r e q u i r e d  by 

t h i s  s e c t i o n ,  a l l  a s s e t s  s h a l l  be c o n s i d e r ? 3 r i s k  a s s e t s  e x c e p t  t h e  

f o l l o w i n g :

(1) cash on hand;

(2) deposits or shares in banks, savings and loan associa­

tions, mutual savings banks, and credit unions;

(3) loans to otner credit unions,

(ff) assets which are insured by, fully guaranteed as to 

principal and interest, jr due from the federal government, its agencie:,

o r  che F e d e r a l  N a t i o n a l  M ortg a g e  A s s o c i a t i o n ;

(5) real or personal property owned by the credit union.

ARTICLE 4. MERGER, CONVERSION AND LIQUIDATION.



Sec. 06.^0.320. MERGER, (a) A credit union may, with the 

approval of the commissioner., merge with another credit union under 

the existing charter of the other credit union, under a plan agreed 

upon by a majority of the board of directors of each credit union 

joining in the merger, and approved by the affirmative vote of a 

majority of the members of each credit ur.ion present at meetings of 

the members duly called for this purpose.

(b) After agreement by the directors and approval by the members 

of both credit unions, the president and secretary of each credit 

union shall execute a certificate of merger, which shall set out the 

time and place of the meeting cf the board of directors at which the 

plan was agreed upon, the vote in favor of adoption of the plan, a copy 

of the resolution or other action by which the plan was agreed upon, 

the time and place of the meeting of the members at which the plan 

agreed upon was approved, and the vote by which the plan was approved 

by the members.

(c) These certificates and a copy of the plan of merger shall be

forwarded to the commissioner, certified by him, and returned to the

merging credit union within 30 days.

(d) Upon the merger, all property, property rights, and Interest

of the merged credit union shall vest in the surviving credit union

without deed, endorsement, :>r other instrument.

Sec. 06.^0.330. CONVERSION OF CHARTER. A credit union chartered 

under the laws of this state may be converted to a credit union under 

the laws of any other state or of the United States either within or 

outside of this state. A credit union chartered under the laws of 

the United States or a.iy ether state may convert to a credit union 

chartered under the laws of this state. To effect the conversion, 

a credit union must comply with all the requirements of the authority
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under which it was originally chartered and the requirements of the 

commissioner, and file proof of compliance with the commissioner.

Sec. 06.^0.3^0. SUSPENSION. (a) If it appears that, a credit 

union is bankrupt or insolvent, or has wilfully violated the provisions 

of this chapter, or is operating in an unsafe or unsound manner, the 

commissioner may issue an order temporarily suspending the credit 

union's operations for not less than 30 nor more than 60 days. The 

board of directors shall be given notice by registered mail of the 

suspension, which notice shall include a list of the reasons for the 

suspension and a list of specific violations of this chapter.

(b) Upon receipt of the suspension notice, the credit union shall 

immediately cease all operations. The directors of the credit union 

shall then file with the commissioner a reply to the suspension notice, 

and request a hearing to present a plan of corrective actions proposed 

if they desire to continue operations or request that the credit union 

be declared insolvent and a liquidating agent appointed.

(c) If the credit union fails to answer the suspension notice 

or request a hearing with the commissioner, he may then revoke the 

credit union's charter, appoint a liquidating agent and liquidate the 

credit union in accordance with sec. 350 of this chapter.

Sec. 06.^0.350. LIQUIDATION. (a) At a meeting called to con­

sider the matter, a majority of the entire membership may vote to 

dissolve the credit union, provided a copy of the notice was mailed tc 

the members of the credit union at least 10 days before the meeting.

A member not present at the meeting may, within the next 20 days, vote 

in favor of the dissolution by signing a form approved by the commis­

sioner and his vote shall have the same force and effect as if cast 

at the meeting. The credit union shall immediately cease to do 

business except for the purposes of liquidation, and the president

-23- HB ll
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and s e c r e t a r y  s h a l l ,  w i t h i n  f i v e  d ays f o l l o w i n g  t h e  m e e t in g ,  n o t i f y  

t h e  c o m m is s io n e r  o f  i n t e n t i o n  t o  l i q u i d a t e  and s h a l l  i n c l u d e  a l i s t  

o f  t h e  names and a d d r e s s e s  o f  th e  d i r e c t o r s  and o f f i c e r s  o f  th e  

c r e d i t  u n i o n .

(b )  I f ,  a f t e r  i s s u i n g  n o t i c e  o f  s u s p e n s io n  and f o l l o w i n g  th e  

p r o c e d u r e s  s e t  o u t  i n  s e c .  3 3 0  o f  t h i s  c h a p t e r ,  t h e  c o m m is s io n e r  

r e j e c t s  t h e  c r e d i t  u n i o n ' ; - l a n  t o  c o n t i n u e  o p e r a t i o n s ,  he may i s s u e  

a n o t i c e  o f  i n v o l u n t a r y  l i q u i d a t i o n  and a p p o i n t  a l i q u i d a t i n g  a g e n t .

The c r e d i t  u n io n  may r e q u e s t  a s t a y  o f  e x e c u t i o n  o f  t h i s  a c t i o n  by 

a p p e a l i n g  t o  t h e  a p p r o p r i a t e  c o u r t  o f  t h e  j u r i s d i c t i o n  i n  w h ich  jh e  

c r e d i t  u n io n  i s  l o c a t e d .

( c )  A l i q u i d a t i n g  c r e d i t  u n io n  s h a l l  c o n t i n u e  i n  e x i s t e n c e  f o r  

th e  p u rp o s e  o f  d i s c h a r g i n g  i t s  d e b t s ,  c o l l e c t i n g  and d i s t r i b u t i n g  i t s  

a s s e t s ,  and d o in g  t h e  a c t s  r e q u i r e d  i n  o r d e r  t o  w in d  up i t s  b u s in e s s ,  

and may sue and be sued f o r  t h e  p u rp o se  o f  e n f o r c i n g  d e b ts  and o b l i g a ­

t i o n s  u n t i l  i t s  a f f a i r s  a r e  f u l l y  a d j u s t e d .  The b o a rd  o f  d i r e c t o r s ,  

o r  i n  t h e  case o f  i n v o l u n t a r y  l i q u i d a t i o n ,  t h e  l i q u i d a t i n g  a g e n t ,  

s h a l l  use t h e  a s s e t s  o f  t h e  c r e d i t  u n io n  t o  p a y ,  i n  t h e  f o l l o w i n g  

o r d e r ,  ( 1 ) e x p e n se s  i n c i d e n t a l  t o  l i q u i d a t i o n ,  i n c l u d i n g  any s u r e t y  

bond t h a t  may be r e q u i r e d ;  ( 2 ) any l i a b i l i t y  due nonmembers; ( 3 ) dep os­

i t s  and s a v in g s  c lu b  a c c o u n ts  as p r o v id e d  i n  t h i s  c h a p t e r .  A s s e ts  

t h e n  r e m a in in g  s h a l l  be d i s t r i b u t e d  t o  t h e  members p r o p o r t i o n a t e l y  t o  

th e  s h a r e s  h e l d  on t h e  d a te  d i s s o l u t i o n  was v o t e d .

( d )  As soon as th e  b o a rd  o r  t h e  l i q u i d a t i n g  a g e n t  d e te r m in e s  t h a t

a l l  a s s e t s  fro m  w h ic h  t h e r e  i s  a r e a s o n a b le  e x p e c ta n c y  o f  r e a l i z a t i o n

have been l i q u i d a t e d  and d i s t r i b u t e d  as s e t  o u t  i n  t h i s  s e c t i o n ,  th e y

s h a l l  e x e c u te  a c e r t i f i c a t e  o f  d i s s o l u t i o n  on a fo rm  p r e s c r ib e d  by 

th e  c o m m is s io n e r  and f i l e  t h e  c e r t i f i c a t e  w i t h  t h e  a p p r o p r i a t e  r e c o r d in g  

agency w i t h i n  t h e  j u r i s d i c t i o n  o f  t h i s  s t a t e  i n  w h ic h  t h e  c r e d i t  u n io n

-24-
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BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 4

IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTH LEGISLATURE - SECOND SPECIAL SESSION

A BILL

For an Act entitled: "An Act making a special appropriation to the Office

of the Governor for the lieutenant governor; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $67,100 is appropriated from the general fund

to the Office of the Governor for the use of the lieutenant governor in

making tnose changes in the election system necessitated by the governor’s

reapportionment proclamation of December 11, 1973.

* Sec. 2. The unobligated and unexpended balance of the appropriation 

made by this Act lapses into the general fund on June 3d, 1975.

* Sec. 3. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without approval.

I n t r o d u c e d :  6/ 17/74
R e f e r r e d :  F i n a n c e

-1- HB 4



J u n e  11, 1974

T h e  H o n o r a b l e  Torn F i n k  
S p e a k e r  of t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u / A l a s k a  9.9801

D e a r  M r . S p e a k e r :

P u r s u a n t  to t h e  U n i f o r m  R u l e s  o f  t h e  L e g i s l a t u r e , 
I a m  t r a n s m i t t i n g  a  b i l l  v/hich a p p r o p r i a t e s  $ 6 7 / 1 0 0  
f o r  n e c e s s a r y  c h a n g e s  i n  t h e  e l e c t i o n  s y s t e m  r e s u l t i n g  
f r o m  r e a p p o r t i o n m e n t .  T h e  m o n e y  w i l l  b e  u s e d  f o r  the 
p r o c e s s e s  of r e d r a w i n g  p r e c i n c t  b o u n d a r i e s  a n d  for 
o t h e r  c o s t s  a s s o c i a t e d  w i t h  the c h a n g e s  i n v o l v e d  i n  
reappo.r tionraent,

S i n c e r e l y ,

W i 1 1 i a m  A . E g a n  
G o v e r n o r
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"An A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to t h e  O f f i c e  ̂ of the 
G o v e r n o r  f o r  t h e  l i e u t e n a n t  g o v e r n o r ;  a n d  p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

,  ,  C O M M I T T E E  R E P O R T

<*(hM
H O U S E

Mr. Speaker: Date f _____

The Committee on F I N A N C E ____________ has had HB  No  . 4 ____________

under consideration. A Majority of the members of the Committee 

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AM E N DM ENT ( S)

( ) recommends it BE REPLACED WITH CS FOR________________ AND THAT

CS FOR _____________________ DO PASS

( ) "and" recommends it BE REFERRED TO TF.c ___________________________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Majority report:

Members NOT concurring in the M a j o r it y report:

_________________________  recommends:

_________________________  recommends:

_________________________  recommends:

_________________________  recommends:

r e c o m m e n d  s :

C ha i rma n
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BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OP THE GOVERNOR

HOUSE BILL NO. ft

IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTH LEGISLATURE - SECOND SPECIAL SESSION

A BILL

For an Act entitled: "An Act making a special appropriation to the Office

of the Governor for the lieutenant governor; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $673100 is appropriated from the general fund

to the Office of the Governor for the use of the lieutenant governor in

making those changes in the election system necessitated by the governor's

reapportionment proclamation of December 11., 1973-

* Sec. 2. The unobligated and unexpended balance of the appropriation 

made by this Act lapses Into the general fund on June 30, 1975.

* Sec. 3. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without approval.
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"An A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to t h e  O f f i c e  o f  the 
-Governor .for the l i e u t e n a n t  g o v e r n o r ;  a n d  p r o v i d i n g  for an 
e f f e c t i v e  d a t e . "

COMMI TTEE REPORT
6/1 jj/74

H O U S E

Mr . Spea ker: Date 4 - / 4 - 7 Y

The Committee on f i n a n c e  has had S e n a t e  B i l l  do. 4

under consideration. A Majority of the members of the Committee 

(,') recommends it DO PASS
S .

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS FOR ________________ AND THAT

CS F O R _____________________ DO PASS

( ) "and" recommends it BE REFERRED TO THE ___________________________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Membe r s signing the Majority report:

"V /

1 / i
{ A  k  k . "

' f  ,

:
I  , , . - •

Members NOT concurring in the Majority report:

recommends:

. A J L
/

. ,  * recommend s :

recommend s :

recommend s :

re commends:
/ >f

Cha i • man
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IN THE HOUSE BY ORSINI

HOUSE BILL NO. 7 

IN THE LEGISLATURE OP THE STATE OP ALASKA 

EIGHTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act appropriating to the Department of Highways;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5,000 is appropriated from the general fund to 

the Department of Highways to fund a study of the feasibility of a scenic- 

historic road from Girdwood to Eagle River.

# Sec.. 2. This Act takes effect July 1, 1973.
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January 3, 1973 
Rs: 00-2506

Your inquiry o£ 
12/20/72

Mr. Joel F. Bennett 
Legislative Council 
Pouch Y - State Capitol 
Juneau, Alaska 99301

Dear Ifr. Bennett:

In response to ycur inquiry relative to paving the Eagle River Road 
and surveying and clearing horse or snov.raachine trail to Girdwood, 
we have the following comments:

The first sire miles of the Engle River Road is nos-: under design and 
is estimated to cost $1,700,000 for construction, plus $200,000 for 
right-of-way and utilities. A bicycle trail is planned to parallel 
this section.

he road from mile 6 to approximately 11.5 was built to low standards 
i d right-'of-way was not acquired for the addition of a parallel trail. 
Tne next two miles, to tale 13.5, is not on the State-maintained sys- 
ten and was built and maintained by local residents. Without additional 
engineering study it is not possible to give an accurate estimate of 
cost from 6 to 13.5 mile. From 13.5 mile to Giixh/ood is approximately 
26 miles in distance. A trail would have to cross Eagle River and 
continue through rough terrain over tlie pass to Girdwood. Without 
further study it is not possible to furnish you with an estimate which 
would bo accurate.

Ifc estimate that to establish a reasonably accurate cost figure for 
extension of tlie road to 15.5 mile, together with a cost estimate for 
building a trail from that point to Girdwood, would cost us approximately 
$15,000 for a lira ted reconnaissance study.

I regret that I cannot answer your questions more specifically, but we 
do not want to mislead anyone.

Very truly yours

Commissioner of Highways

BAC/CSM/mth
CC: Chief Design Engineer
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C O M M I T T E E  R E P O R T

S E N A T E

Mr. Pr e sident: Date ___________________________

The C o m m i t t e e  o n  F I N A N C E ___________i -,s p,acj  H B  7_________________

a p p r o p r i a t i n g  to the D e p a r t m e n t  of Hignvrays F O R  s t u d y  of  r o a d  f r o m  
under c o n s i d e r a t i o n .  A Ma j o ri t y of the m e m b e r s  of the C o m m i t t e e  G i r w o o d

to
( ) r ec o m m e n d s  it DO PASS E a g l e  Rv.

( ) re c o m m e n d s  it DO NOT PASS

( ) r e c o m m e n d s  it DO PASS WITH A T T A C H E D  A M E N D M E N T ( S )

( ) r e c o m m e n d s  it BE R E P L A C E D  WITH CS F O R ________________ AND T H A T

CS FOR ____   DO PASS

( ) "and" r e c o m m e n d s  it BE R E F E R R E D  TO THE __________________________

COMM ITTEE

( ) reports it bock W I T H O U T  R E C O M M E N D A T I O N

( ) " o t h e r "

M e m b e r s  signing the Major? t y report:

M e m b e r s  NOT c o n c u r r i n g  in the M a j o r i t y report:

____________________________ r e c o m m e n d  s :

____________________________ recomnic'ds :

___________________________  recomm e n d s :

___________   r e commends:

r e c o m m e n d s :

C ha irma n
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IN THE LEGISLATURE OP THE STATE OF ALASKA 

EIGHTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled * "An Act appropriating to the Department of Highways;

and providing for an effective date,"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OP ALASKA:

* Section 1. The sum of $5,000 is appropriated from the general fund to 

the Department of Highways to fund a study of the feasibility of a scenic- 

historic road from Girdwood to Eagle River.

R Sec. 2. This Act takes effect July 1, 1973.

in THE HOUSE

I n t r o d u c e d :  1 / 1 0 / 7 3
R e f e r r e d :  S t a t e  A f f a i r s
a n d  F i n a n c e

BY ORSINI, HARTIG AND. 
URION

HOUSE BILL NO.
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•An Act appropriating to trie Department of Highways, and providing f'or an 
effective date. ' u

1-19-73

COMMI TTEE REPORT
H O U S E

M r . S p e a k e r :  Date

The C o m m i t t e e  on 1 IN;-.:gCLr. has had HU 7______

under c o n s i d e r a t i o n .  A M a j o r i t y  of the m e m b e r s  of the C o m m i t t e e  

( ) r e c o m m e n d s  it DO PASS

( ) r e c o m m e n d s  it DO NOT PASS

( ) recommend:, it DO PASS WITH A T T A C H E D  A M E N D M E N T  (S)

( ) r e c o m m e n d s  it BE R E P L A C E D  WITH CS F O R __________________ AND T H A T

CS FOR. ______________________  DO PASS

( ) " and" r e c o m m e n d s  it BE R E F E R R E D  TO THE ______________________________

C O M M I T T E E

( ) reports it back W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g ning the M a j o r i t y  report:

i r , i ' . ■

/  
t -

}

s
I '  A T '  1 .

I

M e m b e r s  NOT c o n c u r r i n g  in the M a j o r i t y report

___________________________  r e commends:

___________________________  recommends:

___________________________  r ecommends:

___________________________  recomm e n d s :

r e c o m m e n d  s :

C ha i rma n
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IN THE HOUSE BY ORSINI

HOUSE BILL NO. 7 

IN THE LEGISLATURE OP THE STATE OP ALASKA 

EIGHTH LEGISLATURE - PIRST SESSION 

A BILL

For an Act entitled: "An Act appropriating to the Department of Highways;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5,000 is appropriated from the general fund to 

the Department of Highways to fund a study of the feasibility of a scenic- 

historic road from Girdwood to Eagle River.

* Sec. 2. This Act takes effect July 1, 1973.
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O r i g i n a l  sponsor*: R u le s  C o m m itte e
by r e q u e s t  o f  t h e  G o v e r n o r

O f f e r e d :  10/25/73

IN  THE HOUSE BY THE JU D IC IA R Y COMMITTEE

CS FOR HOUSE B IL L -N O . 7 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE -  F IR S T  SPECIAL SESSION 

A B I L L

F o r  an A ct e n t i t l e d :  "An A c t  r e l a t i n g  t o  common p u r c h a s e r s  o f  o i l ,

and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 31 I s  amended by a d d in g  a new c h a p t e r  t o  r e a d :

CHAPTER 15. COMMON PURCHASERS OF O I L .

Sec. 3 1 . 1 5 . 0 1 0 .  HEARING ON QUESTION OF D IS C R IM IN A T IO N . ( a )

Upon t h e  c o m p l a i n t  o f  a p e r s o n  h a v i n g  an i n t e r e s t  i n  t h e  p r o d u c t i o n  

o f  o i l  f r o m  a f i e l d  o r  a t  t h e  c o m m is s io n e r ' s own d i s c r e t i o n ,  t h e  

c o m m is s io n e r  may h o ld  a h e a r i n g  or* h e a r i n g s  t o  d e t e r m in e  i f  t h e r e  has 

been u n j u s t  and u n r e a s o n a b le  d i s c r i m i n a t i o n  ir .  p u r c h a s e s  o f  o i l  o f f e r e d  

f o r  p u r c h a s e ,  w i t h i n  t h e  s t a t e ,

( 1 ) i n  f a v o r  o f  one o r  more ow ners o f  c A l  p ro d u c e d  as 

a g a i n s t  a n o t h e r  ow ner i n  t h e  same f i e l d ;  o r

( 2 ) i n  f a v o r  o f  one o r  more f i e l d s  I n  r e a s o n a b ly  c lo s e  

p r o x i m i t y  t c  each o t h e r .

( b )  I n  determining whether there has been u n j u s t  and u n ­

r e a s o n a b le  discrimination in favor of one or more owners o f  o i l  

p r o d u c e d  from a field, the commissioner shall consider th e  kind and 

q u a l i t y  of the o i l ,  the sales priors o f  tlie oil, and ether related 

m a t t e r s .

(c) I n  determining whether v.hv. *e has been unjust and u n ­

r e a s o n a b le  discrimination in favor of one or more fields in r e a s o n a b ly  

c l o s e  p r o x i m i t y  t o  each other, t: commissioner shall c o n s i d e r  t h e  k i n d

and q u a l i t y  o f  the oil. t h e  sales price? of the oil, th e  s i : i e  and

- I -  CSHB 7
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location of the fields, the maximum efficient rate of production frcr. 

the pools, the cost and mode of transporting the. oil from the fields, 

the term of the offerings, and other related matters.

Sec. 31.15.020. DETERMINATION OF COMMON PURCHASER. (a) Where a 

purchaser is purchasing from a field and the commissioner finds that 

the purchaser has unjustly and unreasonably discriminated in purchases 

with regard to oil offered for sale in favor of one or more owners 

of oil produced in the field, he shall order the purchaser to be 

a common purchaser with respect to oil offered for sale from the 

field.

(b) Where a purchaser is purchasing from fields In reasonably 

close proximity to each other and the commissioner finds that the 

purchaser has unjustly and unreasonably discriminated in purchases with 

regard to oil offered for sale in favor of one or more of the fields, 

he shall order the purchaser to be a common purchaser with respect to 

oil offered for sale from each field involved.

(c) A purchaser cannot be ordered to be a common purchaser

on the basis of purchases of oil taken in kind by the United States 

or the State of Alaska, or on the basis of the payment of royalties, 

overriding royalties, net profits, carried interests or similar 

interests, whether in kind or in value or on the basis of a producer 

taking its own production.

Sec. 31.15.030. RESPONSIBILITY OF COMMON PURCHASER. (a) A 

common purchaser purchasing in this state shall purchase ratably 

without unjust and unreasonable discrimination in favor of any owner 

or producer over any other owner or producer offering to sell oil 

produced from a field where it is a common purchaser or from fields in 

reasonably close proximity to each other where it is a common 

purchaser.

CSHB 7 -2-



( b )  I f  a p u r c h a s e r  i s  a common p u r c h a s e r  i n  more t h a n  one f i e l d  

i n  r e a s o n a b ly  c l o s e  p r o x i m i t y  t o  each o t h e r ,  t h e  c o m m is s io n e r  may o r d e r  

t h e  p u r c h a s e r  t o  p u r c h a s e  r a t a b l y  f r o m  t h e  f i e l d s  i n v o l v e d  i n  p r o p o r ­

t i o n s  w h ic h  w i l l  p r e v e n t  u n j u s t  and u n r e a s o n a b le  d i s c r i m i n a t i o n  among 

t h e  f i e l d s .

( c )  The c o m m is s io n e r  may make i n q u i r y  i n  each f i e l d  c o n c e r n in g  

t h e  c o n n e c t io n s  o f  t h e  v a r i o u s  p r o d u c e r s  and when u n j u s t  and u n r e a s o n ­

a b l e  d i s c r i m i n a t i o n  i s  f o u n d  t o  be p r a c t i c e d  by any common p u r c h a s e r  as 

d e f i n e d  i n  t h i s  c h a p t e r  t h e  c o m m is s io n e r  s h a l l  i s s u e  an o r d e r  t o  th e  

commo. p u r c h a s e r  t o  make r e a s o n a b le  e x t e n s i o n s  o f  t h e i r  l i n e s  and 

r e a s o n a b le  c o n n e c t io n s  as w i l l  p r e v e n t  t h e  d i s c r i m i n a t i o n .

S e c . 3 1 . 1 5 . 0 ^ 0 .  PENALTY. A p e r s o n  v i o l a t i n g  an o r d e r  i s s u e d  

u n d e r  t h i s  c h a p t e r  s h a l l  be a s s e s s e d  by t h e  c o m m is s io n e r  a c i v i l  

p e n a l t y  o f  n o t  l e s s  t h a n  $100 n o r  more t h a n  $ 1 , 0 0 0 .  Each day a 

v i o l a t i o n  c o n t i n u e s  c o n s t i t u t e s  a s e p a r a t e  o f f e n s e .

S e c . 3 1 . 1 5 . 0 5 0 .  D E F IN IT IO N S . I n  t h i s  c h a p t e r

( 1 ) " c o m m is s io n e r "  means t h e  c o m m is s io n e r  o f  n a t u r a l

r e s o u r c e s ;

( ? )  " f i e l d "  means a g e n e r a l  a r e a  w h ic h  i s  u n d e r l a i n  o r  

a p p e a rs  t o  be u n d e r l a i n  by a t  l e a s t  one p o o l ,  and i n c l u d e s  t h e  

u n d e r g r o u n d  r e s e r v o i r  c o n t a i n i n g  o i l  o r  g a s ;  and t h e  w ords " p o o l "  

and " f i e l d "  mean t h e  same t h i n g  when o n l y  one u n d e r g r o u n d  r e s e r v o i r  

i s  i n v o l v e d ,  b u t  " f i e l d "  u n l i k e  " p o o l "  may r e l a t e  t o  tw o o r  more 

p o o l s ;

( 3 ) " o i l "  i n c l u d e s  c ru d e  p e t r o le u m  o i l  and o t h e r  h y d r o ­

c a rb on s r e g a r d l e s s  o f  g r a v i t y  w h ic h  a re  p r o d u c e d  a t  t h e  w e l lh e a d  

i n  l i q u i d  fo r m  and t h e  l i q u i d  h y d r o c a r b o n s  known as d i s t i l l a t e  o r  

c o n d e n s a te  r e c o v e r e d  o r  e x t r a c t e d  fr o m  g a s , o t h e r  t h a n  gas p ro d u c e d  

i n  a s s o c i a t i o n  w i t h  o i l  and commonly known as c a s in g h e a d  g a s ;

-3- CSHB 7



1 (ij) "pool" means an underground reservoir containing

2 o i l ;  each zone o f  a g e n e r a l  s t r u c t u r e  w h ic h  i s  c o m p l e t e l y  s e p a r a t e d

3 f r o m  any o t h e r  zon e i n  t h e  s t r u c t u r e  i s  c o v e re d  b y  t h e  te r m  " p o o l " ;

a ( 5 ) " p u r c h a s e r "  means a p e r s o n  who p u r c h a r e s  o i l  i n  t h e

5 s t a t e .

6 # S e c .  2 .  AS M . 6 2 . 3 3 0 ( a )  i s  amended by a d d in g  a new p a r a g r a p h  t o

7 read:

8 ( 3 7 )  D e p a r tm e n t  o f  N a t u r a l  R e s o u r c e s ,  as t o  f u n c t i o n s

9 r e l a t i n g  t o  common p u r c h a s e r s  u n d e r  AS 3 1 .1 5 «

s S e c . 3 .  T h i s  A c t  t a k e s  e f f e c t  on t h e  day a f t e r  i t s  p a s s a g e  and

a p p r o v a l  o r  on t h e  day i t  becomes la w  w i t h o u t  a p p r o v a l .

CSHB 7 _i|-
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January 3, 1973 
Re: 00-2500

Your inquiry of 
12/20/72

Mr. Joel F. Bennett 
Legislative Council 
Pouch. Y - State Capitol 
Juneau, Alaska 99801

Dear Mr. Bennett:

In response to your inquiry relative to paving tlie Eagle River Road 
and surveying and clearing horse or snov,machine trail to Girdwcod, 
we liave tlie following comments:

Tlie first six miles of the Engle River Road is now under design and 
is estimated to cost $1,700,000 for construction, plus $200,000 for 
right-of-way and utilities. A bicycle trail is planned to parallel 
this section.

The road from mile u to approximately 11.5 was built to low standards 
and right-of-way was not acquired for tlie addition of a parallel trail. 
Tne next two miles, to i;ale 13.5, is not on tlie State -maintained sys- 
ten and was built and maintained by local residents. Without additional 
engineering study it is not possible to give an accurate estimate of 
cost from b to 13.5 mile. From 13.5 rale to Giidwood is approximately 
26 miles in distance. A trail would have to cross Eagle River and 
continue through rough terrain over tlie pass to Girdwood. Without 
further study it is not possible to furnish you with an estimate winch 
v/ould be accurate.

We estimate that to establish a reasonably accurate cost figure for 
extension of tlie road to 15.5 mile, together with a cost estimate for 
building a trail from that point to Cirdwood, would cost us approximately 
$15,000 for a limited reconnaissance study.

I regret tliat I cannot answer your questions more specifically, but we
do not want to mislead anyone.

Very truly yours

Commissioner of Highways
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January 23, 1973

Bruce Campbell 
ssioner 

rtment of Highways

Mr. Campbell:

Chairman of the House Finance Committee has assigned 
he responsibility for investigation and. presentation 
B 7 (copy enclosed) to the Finance Committee.

I would appreciate your comments coneerring the sufficienc 
of the amount, approximate distance in miles cf tlie road, 
any prior studies, future or present department plans, or 
any other pertinent facts or- comments you might care to 
offer as assistance.

Re spectfully,

Fep. Oral E. Freeman 
Member
House Finance Committee
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ME MO R A N D U M

TO: /

S Ci 
/

v^X*- DATE:

FROM: J. H. Hogan, Director
Legislative Finance 
Room 407
Capitol Building

SUBJ: Fiscal Note Request

Please complete the attached Fiscal Note for ' Tf •* >■■■—-ip..

and return it to our office by / / P  ~3 ._______

In addition to the general instructions regarding Fiscal Note 
preparation (reference our memo of December 15, 1972), please observe the 
following:

Timely return of this information is requested. However, if 
additional preparation time is required, notify our office as soon as 
possible in order that discussion of the proposed legislation may be 
rescheduled to a later date.

Attachments: (1) Fiscal Note
(2) Copy of Bill Version

cc: Division of Budget and Management
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FI N A N C E  C O M M I T T E E  B I L L  A S S I G N M E N T

TO: R e p r e s e n t a t i v e  F r e e m a n  DATE: J a n u a r y  22 ,  }973
H o u s e  F i n a n c e  C o m m i t t e e

FROM: Eai’l D. Hillstrand 
Chairman
House Finance Committee

B I L L  NO,: MOUSE BILL 7

T I T L E :  "An Ac- appropriating to the Department of Highways; and providing
for an effective date,"

C O M M E N T S :  This bill has been referred to you for your review
and research and eventual presentation to the 
committee for their consideration.



!, the undersigned, an employee o f the State o f Alaska, do hereby certify 

that the microfilm images on this microform ara accurate reproductions 

o f  the original records o f  the State o f  Alaska as accumulated during the 

regular course o f  business, and that it is the established policy and practice 

o f  this State to microfilm its records and to dispose o f  the original records

after microfilm reproductions have been rrade.

l
Signature o f  Camera Operator

02-518 (REV 8/78)



02-00 IB

STATE, 
o f  ALASKA

TO: r

FROM:
Werner 

Teputy Commissioner 
depar tment o f  Economic Development

DATE

SUBJECT:

January 1 8 ,  1973
C iv i c ,  Convention and 
Community Recreat ion 
Center Program

Under the p ro v i s ion s  o f  AS 4 3 . 1 8 . 3 0 0 ,  C iv i c ,  Convention and 
Community Recreat ion Cente rs ,  app l ic a t i on s  from 11 communities f o r  S ta te  
a id  toward f e a s i b i l i t y  s tud ies  were approved. The s p e c i f i c s  a re  as 
f o l l o w s :

Community Study Cost S ta te  Share
Anchorage $ 74 ,000 $ 37 ,000
Kenai 40 ,000 20 ,0 00
Ketchikan 35,850 17 ,925
Juneau 30,000 15 ,000
Bethel 24 ,000 12 ,000
Kodiak 20 ,000 10 ,000
Cordova 20 ,000 10 ,000
Soldotna 20 ,000 10 ,000
Kotzebue 18,000 9 ,0 00
Petersburg 15,000 7 ,500
Kake 6 ,000 3 ,000

Total $ 302 ,850 $ 151 ,425
To date on ly  the City o f  Anchorage has completed i t s  f e a s i b i l i t y  

study. Funds amounting to  $39 ,300 have been disbursed by the department 
thus f a r  (Anchorage, $33?300 ;  Kodiak,  $ 6 , 0 0 0 ) .  Funding provided by the 
l e g i s l a t u r e  f o r  the f e a s i b l i t y  study phase o f  t h i s  program was s e t  a t  
$200 ,000 .

Cont ract completion dates f o r  f e a s i b i l i t y  s tud ies  have been ex­
tended to March 3 ,  1973,  on every community except Kotzebue, whose 
o r i g i n a l  con t ra c t  exp i res  on June 30 ,  1973. Completion dates on these 
con t rac ts  may be extended by mutual agreement o f  the S ta te  and the l o c a l  
government un i t .

Based on p resent e s t im a te s ,  the funding necessary f o r  the 
cons t ruc t ion  phase under the C iv i c ,  Convention and Community Recreat ion Center program is as f o l l ow s :

Community
Anchorage
Juneau
Ketchikan
Kodiak
Kenai
Kotzebue
Cordova
Soldotna

Total

P r o j e c t  Cost
$ 10 ,7 52 ,000

6 . 4 0 0 .0 00
5 .5 0 0 .0 0 0
2 .0 5 0 .0 0 0
2 .4 0 0 .0 0 0

900 .000
750 .000
750 .000 

$  2 9 ‘,502 ,000

S t ate Share
$ 5 , 3 7 2 , 0 0 0

3 . 2 0 0 . 0 0 0
2 . 7 5 0 . 0 0 0  
1 , 025 ,0 00  
1 , 200 ,000

300 .000
375 .000
375 .000 

$~T4 ,597 ,000



Page Two
January 18, 1973

I t  appears a t  th i s  po in t  im time tha t  the funding l e v e l  o f  
$ 11 ,5 0 0 ,0 00  proposed by H.B. No. f  w i l l  be s u f f i c i e n t  to pay the costs 
o f  the land a c q u i s i t i o n ,  planning and cons t ruc t ion  phase o f  the C iv i c ,  
Convention and Community Rec re a t i o i  Center Program f o r  the f o r e se eab le  
f u t u re .

Although the p ro jec ted  cos'is ind ica ted  in th i s  memorandum r e ­
f l e c t  an o v e r a l l  S ta te  p a r t i c i p a t i o n  o f  $14 ,5 97 ,000  in th i s  program,
I would l i k e  to  po in t  out s eve ra l  f a c t o r s  which a f f e c t  th a t  p r o j e c t i o n .

F i r s t ,  I  have assumed tha t  no community w i l l  rece ive  Federal 
as s i s tance  f o r  i t s  p r o j e c t  (which they are requ i red  by s t a t u t e  to  
pu rsue ) .  I have assumed th is  because i t  i s  imposs ib le  to determine 
the ex ten t  o f  Federal a id ,  i f  any, which w i l l  be a v a i l a b l e  f o r  these 
p r o je c t s  a t  t h i s  p o in t  in t ime. I f  Federal funding i s  a v a i l a b l e  f o r  
any given community, the value o f  th a t  a s s i s tance  w i l l  be a sce r ta ined  
and sub t rac ted  from the t o t a l  value o f  the p r o j e c t  and the balance 
w i l l  be e q u a l l y  d iv ided between the Sta te and the l o c a l  government 
u n i t .

The est imated S ta te  share f o r  the cos t  o f  con s t ru c t ion  o f  the 
community f a c i l i t i e s  i s  based on rq/ in fo rma l conve rsa t ion  with the 
communities p repa r ing  s tud ies  and t h e i r  e n g in e e r in g /a r c h i t e c tu r a l  
c o n t r a c t o r s ,  except f o r  Anchorage, whose study we c u r r e n t l y  possess .  
These f ig u re s  may o r  may not be v a l id  at  some fu tu re  time when an 
a p p l i c a t i o n  f o r  cons t ruc t ion  is  a c t u a l l y  submitted by a community. 
I n f l a t i o n  in cons t ruc t ion  coses and changes in lo c a l  p r i o r i t i e s  may 
d ic t a t e  th a t  a community abandon o r  s u b s t a n t i a l l y  a l t e r  i t s  p r o j e c t .
In f a c t ,  no community i s  ob l ig a ted  to proceed with actua l c on s t ruc t ion  
even though the p r o j e c t  i s  found to be f e a s i b l e .  Fu r th e r ,  I b e l i e ve  
th a t  some communities whose p ro je c t s  are found to  be f e a s i b l e  may 
not proceed to cons t ru c t ion  f o r  two o r  three y e a r s .

In l i g h t  o f  the f o r e go in g ,  i f. would seem prudent th a t  the 
proposed bond issue be e s ta b l i s hed  a t  $11 .5  m i l l i o n  a t  th i s  time 
and t h a t ,  cont ingent on fu tu re  i n t e r e s t  in the program, a subsequent 
issue be considered at  a l a t e r  da te ,  i f  the need shou ld a r i s e .



Chapter 114 
(Which Enacts AS 4 3 . 1 8 . 3 0 0 )

CIVIC, CONVENTION AND COMMUNITY RECREATION CENTERS

Sec. 4 3 . 1 8 . 3 0 0 .  CIVIC, CONVENTION AND COMMUNITY RECREATION
CENTERS, ( a )  With in the l im i t s  o f  l e g i s l a t i v e  app rop r ia t i on s  f o r  the purpose ,
the s t a t e  s h a l l  make matching grants to l o c a l  governments o r  t h e i r  n o n p r o f i t  
designee equal to 50 percent o f  the estimated reasonab le  cos ts  o f  land 
a c q u i s i t i o n ,  p lann ing ,  and con s t ru c t ion  o f  municipal c i v i c ,  convention and 
community r e c r e a t i o n  centers and 50 per cent o f  the co s t  o f  f e a s i b i l i t y  s tud ies  
r e l a t i n g  to  these f a c i l i t i e s ,  in accordance with the p ro v is io n s  o f  t h i s  s ec t ion .

(b )  Grants f o r  on ly  one study and one p r o j e c t  may be awarded 
to a l o c a l  government under th is  s e c t i o n .  App l ica t ions  f o r  grants s h a l l  be 
made in a form p resc r ibed  by the commissioner. A g rant s h a l l  be a l l o t t e d  
according to an agreement made between the commissioner on b eha l f  o f  the s t a t e  
and the l o c a l  government re ce iv ing  the g ran t .  The agreement may inc lude any 
p rov is ion  agreed upon by the p a r t i e s  and s h a l l  inc lude  in substance the f o l l ow ing  
p rov is ions  :

( 1 )  es t imates o f  reasonab le  costs o f  a study o r  p r o j e c t  as 
approved by the coiiimissioner a f t e r  c on su l t a t i o n  with the Department o f  Pub l ic  
Works ;

( 2 )  a schedule o f  g r a r t  d isbursements ,  i f ,  as determined by
the commissioner, a g rant i s  to be disbursed o th e r  than in one sum;

( 3 )  agreement by the l o c a l  government to
(A) proceed with and complete the proposed 

study o r  p r o j e c t  e x p e d i t i o u s l y ;
(B) not d iscon t inue ope ra t ion  o r  d ispose 

o f  a l l  o r  p a r t  o f  a p r o j e c t  f o r  which i t  rece ives  a 
q rant  without tbs approva l o f  the d i r e c t o r ;

(C) apply f o r ,  and make reasonab le  e f f o r t s  
to s ecu re ,  f e d e r a l  a s s i s tance  which may be a v a i l a b l e  
f o r  the study o r  p r o j e c t ,  sub je c t  to any cond i t ions  the 
commissioner may requ i r e  in o rd e r  to maximize the amounts 
o f  tha t  as s i s tance  rece ived o r  to be rece ived f o r  a l l  
p r o je c t s  in the s t a t e ;

(D) p rov ide f o r  payment o f  the l o c a l  
government's share o f  the co s t  o f  the study o r  p r o j e c t ;

( 4 )  agreement by the l o c a l  government t h a t ,  i f  f ede ra l  
a s s i s tance  f o r  a study o r  p r o j e c t  becomes a v a i l a b l e  to the l o c a l  government which 
was not included in the c a l c u l a t i o n  o f  the amount o f  a g rant  au tho r i zed  and 
disbursed under th i s  s e c t i o n ,  the va lue o f  the f ede r a l  a s s i s tance  s h a l l  be 
asce r ta ined and subtrac ted from the t o t a l  va lue o f  the p r o j e c t  and the balance 
s h a l l  be equa l l y  d iv ided between the s ta t e  and lu ca l  government;



( 5 )  p ro v is ion  f o r  a l t e r a t i o n  o r  mod i f i ca t ion  o f  an approved 
study o r  p r o j e c t  and f o r  remedies in case o f  f a i l u r e  to perform the agreement 
between the p a r t i e s  o r  noncompliance with regu la t ion s  promulgated by the 
commissioner under th i s  s e c t i o n ;

( 6 )  p ro v i s ion  f o r  a l t e r a t i o n  o r  mod i f ica t ion  o f  an e x i s t i ng  
f a c i l i t y  which would have q u a l i f i e d  under t h i s  sec t ion  as a c i v i c ,  convention 
o r  community r e c r e a t i o n  cen te r  a t  the time o f  i n i t i a l  cons t ruc t ion  i f  th i s  
sec t ion  had been in e f f e c t  and p ro v i s io n  f o r  remedies in case o f  f a i l u r e  to 
perform the agreement between the p a r t i e s  o r  noncompliance with regu la t ion s  
promulgated by the commissioner under th i s  s ec t ion .

( c )  I f  funds app rop r ia ted  by the l e g i s l a t u r e  to prov ide grants 
under t h i s  sec t ion  a re  not adequate to s a t i s f y  amounts requi red by approved 
g rant  a p p l i c a t i o n s ,  funds s h a l l  be a l l o c a t e d  on the basis o f  p r i o r i t y  e s tab l i shed  
by the Department o f  Economic Development by regu la t ion s  promulgated to ca r ry  
out the p ro v i s ion s  o f  t h i s  s ec t ion .

(d )  This sec t ion  does not r equ i re  tha t  a l o c a l  government 
rece iv ing  a g rant f o r  a f e a s i b i l i t y  study under t h i s  sec t ion  must proceed with 
cons t ruc t ion  o f  a p r o j e c t ,  notwithstanding the p r o j e c t  is determined to be 
f e a s i b l e .

( e )  The commissioner s h a l l  r equ i re  in the nego t ia t ions  and 
agreements with the l o c a l  government tha t  continued maintenance o f  the f a c i l i t y  
i s  the r e s p o n s i b i l i t y  o f  the lo c a l  government and the lo ca l  government must show 
the f e a s i b i l i t y  o f  t h i s  be fo re  a u th o r i z a t i o n  o f  s t a t e  funds .

( f )  The commissioner s h a l l  prov ide an annual r e p o r t  to the 
L eg i s l a t u r e  with respec t  to grants made under th i s  s ec t ion .

(g )  The commissioner may promulgate regu la t ion s  to ca r ry  out 
the purpose o f  t h i s  s ec t io n .

(h )  In th i s  sec t ion
( 1 )  "commissioner" means the commissioner o f  economic

development;
( 2 )  " l o c a l  government" means a c i t y  o f  any c la s s  o r  a borough 

having power to implement the s tud ies  o r  p ro je c t s  f o r  which grants a re  au thor ized  
in t h i s  s ec t ion .

This Act takes effect July 1, 1971



Register 39, October, 1971 ECONOMIC DEVELOPMENT 16 AAC 01.010
16 AAC 01.020

TITLE 16 .  ECONOMIC DEVELOPMENT 
CHAPTER 1. CIVIC, CONVENTION AND COMMUNITY RECREATION CENTERS

Sect ion
010 . D e f i n i t i o n  
020 . App l ica t ion

16 AAC 01 .0 1 0 .  DEFINITION. Rules and r e g u la t i o n s  implementing 
Chapter 114 ,  an act a u th o r i z ing  s t a t e  a id f o r  land a c q u i s i t i o n ,  p lann ing ,  
con s t ru c t ion  and mod i f i c a t ion  o f  new o r  e x i s t i n g  c i v i c ,  convention and 
community r e c r e a t i o n  c en te r s ;  and p rov id ing  f o r  an e f f e c t i v e  date .

A u th o r i t y :  AS 4 3 . 1 8 . 3 0 0
16 AAC 0 1 .0 2 0 .  APPLICATION, ( a )  A l o c a l  government un i t  may apply 

to the S ta te  f o r  f i n a n c i a l  a s s i s tance  in connection with land a c q u i s i t i o n ,  
p lann ing ,  cons t ruc t ion  o r  m od i f i c a t i o n  o f  e c i v i c ,  convention and community 
r e c r e a t i o n  cen te r .  The S t a t e ’ s share o f  the cos t  o f  the p r o j e c t  w i l l  not 
exceed 50%. Cont r ibu t ions  in -k ind  by the l o c a l  government, u n i t  may be 
accep tab le  where the re e x i s t s  a need f o r  such arrangement and where adequate 
management o f  the p r o j e c t  and support  f o r  the cos ts  can be shown. App l ica t ion  
may be made on Form No. 2 (sample a t t a c h ed ) .  App l ica t ion  s h a l l  be accompanied 
by a f e a s i b i l i t y  study in accordance with paragraph ( c )  below.

(b )  A l o c a l  government un i t  may app ly  to the S ta te  f o r  f i n a n c i a l  
a s s i s tance  in conducting a f e a s i b i l i t y  study in connect ion with a proposed 
c i v i c ,  convention and community r e c r e a t i o n  cen te r .  The S t a t e ' s  c o n t r i b u t i o n
to the co s t  o f  such a study w i l l  not exceed 50%. App l ica t ions  may be submitted
on Form No. 1 (sample a t t a ch ed ) .

( c )  Disbursement to the l o c a l  government un i t  o f  the S t a t e ' s  c o n t r i ­
but ion to  the cos t  o f  the p r o j e c t  s h a l l  be made upon r e c e ip t  o f  invo ices  from 
the l o c a l  government un i t  cover ing expenditures  approved by the terms o f  the 
agreement between the S ta te  and l o c a l  government u n i t .

The l o c a l  government un i t  may submit to the S ta te  invo ices  f o r  po r t ion s  
o f  the co s t  o f  the study o r  p r o j e c t  as completed up to 20% o f  the S t a t e ' s  
sha re ,  payable in increments o f  20%, up to 80%. The remaining 20% s h a l l  be 
paid in two increments o f  10% each. The f i n a l  10% o f  the S t a t e ' s  share s h a l l  
be paid upon completion o f  the p r o j e c t  o r  study to  the s a t i s f a c t i o n  o f  the 
S ta te .  I f  these terms impose undue hardship upon the l o c a l  government u n i t ,  
spec ia l  arrangements may be made upon reques t .

The l o c a l  government un i t  w i l l  be requ i red  to s o l i c i t  p roposa ls  from
more than one ind iv idua l  o r  f i rm  in connect ion with f e a s i b i l i t y  s t u d i e s ,  and 
from more than one ind iv idua l  o r  f i rm  in connection with a r c h i t e c t u r a l  plans 
and s p e c i f i c a t i o n s  f o r  a p r o j e c t .  The term "p roposa l "  as i s  used here does 
not n e c e s s a r i l y  mean a complete p r o j e c t  design o r  f e a s i b i l i t y  s tu d y ,  but 
such study as i s  in accordance with g e n e r a l l y  accepted p ro fe s s i o n a l  p ra c t i c e s  
and procedures.  The l o c a l  government u n i t  w i l l  be requ i red  to a d v e r t i s e  f o r  
bids f o r  cons t ruc t ion  and supply o f  m a t e r i a l s .



(d) On approval o f  an appl ication re la t ing to a f e a s i b i l i t y  study, 
and no t i f ic a t ion  to that e f f e c t ,  the local government w i l l  execute an 
agreement with the Department o f  Economic Development o f  the State o f  Alaska 
on Form 3 (sample attached).

(e) On approval o f  an appl ication in connection with actual construction 
o f  a p ro jec t ,  the loca l government w i l l  execute an agreement with the Depart­
ment o f  Economic Development o f  the State o f  Alaska on Form No. 4 (sample 
attached).

( f )  The local government unit is under no ob l igation to proceed with 
actual construction o f  the p ro jec t ,  even though the pro ject is found to be 
feas ib le .

(g) The f e a s i b i l i t y  study sha l l  include, without l im i ta t ion :
(1)  A cost analysis f o r  the completed p ro jec t ,  including land 

acquis it ion , in s ta l l a t ion  o f  u t i l i t i e s ,  landscaping, roads and parking areas, 
architectural and engineering plans and surveys, and construction o f  the 
f a c i l i t y ;

(2 )  A breakdown o f  the sources o f  funds from which the local 
government expects to pay i t s  share o f  the cost o f  the p ro ject ;

( 3 )  A breakdown o f  the sources from which the local government 
unit anticipates revenue f o r  maintenance and repair  o f  the p ro ject ;

(4 )  An estimate o f  the cost o f  maintenance, u t i l i t i e s ,  and other 
services necessary to operate and maintain the pro ject in good repa i r ;

( 5 )  Diagrams, maps, and plans indicating the dimensions o f  the 
bui lding,  i t s  location on the s i t e  and in the community;

(6 )  Diagrams and other explanatory materials in connection with 
the bui lding i t s e l f ,  including dimensions and locations o f  the various areas 
within the bui lding and the purposes f o r  which each area is suited;

(7 )  A general description o f  the bui lding, including, without 
l im i ta t ion ,  primary bui lding materials and architectura l s ty l e ;

(8)  A l i s t i n g  and explanation o f  the various uses f o r  which 
the bui lding is adopted, including, without l imitat ion ,  sports,  dramatic 
presentations, soc ia l ,  forensic and other gatherings; and

(9 )  A l e t t e r  which sha l l  include a detai led description o f  e x i s t ­
ing f a c i l i t i e s ,  or  plans f o r  f a c i l i t i e s ,  in the community and within a 
reasonable distance from the community which serves, or could serve, any o f  
the functions o f  the proposed c iv ic ,  convention and community recreation 
center.

(h) The directors  o f  the Travel Division and Indust r ia l Development 
Division within the Department o f  Economic Development sha l l  review a l l  
appl ications and advise the Commissioner as to p r i o r i t i e s  on the basis o f :

(1)  The overa l l  benef it  to the community o f  the pro ject in 
question, including the extent o f  use and the var ie ty o f  uses to be made o f  
the project by the members o f  the community;

(2 )  The most favorable impact on the development o f  tourism in 
the community;

(3 )  The most favorable impact on the development of  tourism in 
the State ; and



( 4 )  The a b i l i t y  o f  the lo ca l  government uni t  to proceed to 
f i n a l  completion o f  the p ro je c t  and to maintain the f a c i l i t y  when completed.

( i )  The Commissioner o f  the Department o f  Economic Development w i l l  
evaluate a l l  app l icat ions on the basis o f  the p r i o r i t i e s  advised by the 
d i rec to rs  and, a f t e r  consu l ta t ion  with the Commissioner o f  Publ ic Works, on 
the reasonableness o f  the cost o f  a. study o r  p ro je c t .

( j )  Proposals f o r  a l t e rn a te  s i t e s  o f  p ro jec ts  should inc lude ,  with 
respect to each p ro je c t ,  each item o f  information ca l led  f o r  in sub-paragraphs
( I ) through (9 )  in paragraph (g )  above.

( k )  An app l ica t ion  f o r  State aid f o r  land acqu is i t i on ,  planning, 
const ruct ion or modi f icat ion o f  a p ro jec t  must be acccompanied by a f e a s i b i l i t y  
scudy or  repor t  complete as to the spec i f ic s  out l ined in paragraph (g) and 
p roper ly  signed by the ind iv idua l or  corporat ion conducting the study.

( 1 )  The State w i l l  not contribute towards payment o f  any expenditures 
made p r i o r  to the execution o f  an agreement with the State by the loca l  
government un i t .

(m) Applicants w i l l  have 45 days from the date o f  adoption o f  these 
ru les  to submit app l icat ions f o r  funding f o r  f e a s i b i l i t y  studies in the current 
f i s c a l  year .

(n )  A loca l  government un i t  sha l l  rece ive funds under AS 43 .1 8 .300 ,  
et  s i g . ,  in accordance with these regu la t ion s ,  and is responsib le f o r  insuring 
that no aspect o f  the p r o je c t ,  inc luding parts performed by subcontractors , 
invo lves d iscr im inat ion against any person an account o f  race ,  creed or 
nat ional o r ig in .

(o )  A loca l  government may, on approval o f  the Commissioner, conduct 
a f e a s i b i l i t y  study f o r ,  o r  const ruc t ,  a f a c i l i t y  which includes more than a 
c i v i c ,  convention, and community recreat ion center .  In such cases, funding 
under th is  regu la t ion sha l l  not cover any port ion o f  the f a c i l i t y  not en­
compassed by the d e f i n i t i o n  o f  a c i v i c ,  convention and community recreat ion 
center . The loca l government un i t  must document that  port ion o f  the to ta l  
expense which is a d i r e c t  r e s u l t  o f  conducting the f e a s i b i l i t y  study f o r ,  o r  
construct ion o f ,  the c i v i c ,  convention, and community rec rea t ion  center .

(p )  D e f in i t i on .  As used in th is  regu la t ion ,  a c i v i c ,  convention and 
community rec rea t ion center means a f a c i l i t y  which can be used f o r  c iv ic  
gatherings,  conventions, and rec rea t ion  f o r  members o f  the community. The 
loca l government unit  sha l l  not exclude any o f  these uses by bui lding designs 
o r  regu la t ions .  Civic gatherings sha l l  include town meetings, publ ic hearings, 
and gatherings f o r  the community in genera l .  The f a c i l i t i e s  are not to take 
the place o f  a regu la r  administ ra t ion bu i ld ing ,  such as a c i t y  h a l l ,  f i r e  
h a l l ,  po l ice  s t a t i o n ,  h o sp i t a l ,  o r  j a i l .  L ib rary space may be included 
under th is  regu la t ion .  To f u l f i l l  the convention-use requirement, the f a c i l i t y  
must include a meeting ha l l  la rge enough to accommodate a convocation o f  
a regiona l group from within the Sta te .  The planned use o f  the f a c i l i t y  f o r  
movies, p lays ,  o r  dances, e t c . ,  would meet the rec rea t iona l -use  requirement.
As recreat iona l use does not necessa r i ly  mean spo r t s ,  showers and lo cke r  
rooms need not be included as a requirement f o r  rec rea t iona l  use.

Author ity :  AS 43 .18 .300
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M E M O R A N D U M

TO:

PROM:

R e p r e s e n t a t i v e  K e i t h  S p e c k in g  
House F in a n c e  Commit tee  DATE:
J .  H. Hogan 
D i r e c t o r
L e g i s l a t i v e  F i n a n c e  D i v .

SUBJ
J a n u a r y  2 2 ,  1 9 73  
HB 8
Debt S e r v i c e

Bond Commit tee a s s u m p t i o n s  on new d eb t  a r e  as f o l l o w s :
I s s u e s  w i l l  be s o l d  f o r  20 y e a r  p e r i o d s  a t  6$ i n t e r e s t ;  
r o u g h l y  25$ o f  t h i s  i s s u e  w i l l  be s o l d  t h e  f i r s t  y e a r  
w i t h  37 1 / 2  p e r c e n t  s o l d  o v e r  each  o f  t h e  n e x t  two 
y e a r s .  Thu s ,  t h e  d eb t  s e r v i c e  r e q u i r e m e n t  f o r  c i v i c ,  
c o n v e n t i o n  and r e c r e a t i o n  c e n t e r s  f o r  t h e  n e x t  f i v e  y e a r s  
w i l l  b e :

FY 74 2 5 0 , 6 0 0
FY 75 6 2 6 , 6 0 0
FY 76 1 , 0 0 2 , 6 0 0
FY 77 1 , 0 0 2 , 6 0 0
FY 78 1 , 0 0 2 , 6 0 0

JHH/sb
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FINANCE COMMITTEE B IL L  ASSIGNMENT

TO: Rep .  S p e c k i n g DATE! J a n u a r y  1 6 ,  1 973

FROM: E a r l  D. H i l l s t r a n d  
Cha i rman
House F i n a n c e  Commit tee

B IL L  NO,:  HOUSE B I L L  NO. 8

t i t l e : GO Bond s ,  $ 1 1 , 5 0 0 ' , 0 0 0  f o r  c i v i c  c o n v e n t i o n  and 
community r e c .  c e n t e r s .

COMMENTS: T h i s  b i l l  h a s  been r e f e r r e d  t o  you  f o r  y o u r  r e v i e w
and r e s e a r c h  and e v e n t u a l  p r e s e n t a t i o n  t o  t h e  
c om m it te e  f o r  t h e i r  c o n s i d e r a t i o n .

H B  8 Mr. S p e c k in g  s a i d  t h a t  he had c o l l e c t e d  q u i t e  a b i t  o f  
d a t a  on HOUSE B IL L  8 (GO Bonds -  $ 1 1 , 5 0 0 , 0 0 0 )  and f e l t  
he c o u -d  be r e a d y  by n e x t  T h u r s d a y  ( J a n u a r y  25 )  The 
Cha i rm an  s u g g e s t e d  he m igh t  mee t  w i t h  t h e  subcomm i t tee  
on S a t u r d a y  and Sunday as t h i s  i s  t i e d  i n  w i t h  th e  s p e c i a l  
e l e c t i o n  . Mr .  S p e c k in g  s a i d  t h a t  he w ou ld  work  t ow a rd s  
t h i s  g c a l .  lie added t h a t  he cicu ld be more d e f i n i t e  on 
a s t a t u s  o f  t h i s  b i l l  a t  t h e  m e e t in g  tomo r row  ( J a n u a r y  1.9)

&
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Cost of drinks sold 
3 % -

Other local-taxes 
and licenses 0.5%

S t o r e  rentals
Depreciation 5 .4%

T e l e p h o n e  
2 .5  % \

W H E R E  T H E  D O L L A R S  
C A M E  F R O M

R o o m s  5 3 . 2 %

. 6 %

F o od
2 9 . 3 %

Drinks

Oth e r  income 
2 %

W H E R E  T H E  D O L L A R S  
G O

W a g e s  and f r in g e  
b e n e f i t s  3 6 . 4 %

Ope ra t ing  
s u p p l i e s  
6. e x p e n s e  

2 4 . 8 %

Cos t  o f  
f o od  sc .c 

S . 4 %

Real * Esin te 
taxe s  4 . 2%

Interest 4 . 7 %

” Profit b e f o r e  
income  t a x e s  11.6%

■(■(an



1 4  A l a s k a n  C o m m u n i t i e s  n o t  ' B i g  C o n v e n t i o n "  o r i e n t e d .

3 3 8  m e e t i n g s ,  s y m p o s i u m s ,  c o n v e n t i o n s ,  y e a r l y .

( R a n g e  -  D e b a t e  t e a m s - 1 2 - F r a t e r n a l  3 0 0 + )

S i m p l e  A r i t h m e t i c

1 4  c i t i e s  ) 5 3 8  -  I n t r a - A l a s k a  m e e t i n g s

2 4 +  -  m e e t i n g s  f o r  e a c h  c o m m u n i t y  

4  -  a v e r a g e  d a y s  

8 0  -  a v e r a g e  a t t e n d a n c e  

7 6 8 0  -  a v e r a g e  c o n v e n t i o n  a t t e n d a n c e  

$ 4 0  -  r o o m ,  f o o d ,  g i f t s ,  e n t e r t a i n m e n t  

^ 3 0 7 , 2 0 0  -  I n c o m e  p e r  c o m m u n i t y

 I4_  -  C o m m u n i t i e s

^ 5 , 2 0 0 , 8 0 0  -  I n t r a - A l a s k a  e x p e n d i t u r e  

W h a t  i s  I n v o l v e d  ?

C o o p e r a t i o n  b e t w e e n  C o m m u n i t i e s . -  

P e r f e c t  s c h e d u l i n g  ( U t o p i a - h a / h a / )

S e p t e m b e r  —  3  C o n v e n t i o n s  

O c t o b e r  —  4  C o n v e n t i o n s  

N o v e m b e r  —  3  ( T h a n k s g i v i n g )

F e b r u a r y  —  4  C o n v e n t i o n s  

M a r c h  —  4  C o n v e n t i o n s  

A p r i l  —  4  C o n v e n t i o n s  

M a y  ~  2  C o n v e n t i o n s  

J u n e ,  J u l y ,  A u g u s t  - F u l l - G r o u p  a n d  I n d i v i d u a l  T o u r i s t s .





"An Act  p r o v i d i n g  f o r  t h e  i s s u a n c e '  o f  g e n e r a l  o b l i g a t i o n  b o n d s  i n  t h e
amoun t  o f  $ 1 1 , 5 0 0 , 0 0 0  f o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a . !
J i r rm ov em en t s  f o r  c i v i c ,  c o n v e n t i o n  and  c om m un i ty  r e c r e a t i o n  c e n t e r s ;  a n a  
p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

C O M M I T T E E  R E P O R T

L -1  <=... 7 3 H O U S E

Mr. S p e a k e r :  D a t e  / •/ 7

;'-'TMAN(Vi'; i-:f ; '•>The C om m i t te e  on has had
u nd e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  members o f  t h e  C om m i t t e e  
( ) recommends i t  DC PASS
( ) recommends i t  00 NOT PASS
( ) recommends i t  DO PASS WITH ATTACHED AMENDMENT(S)
( ) recommends i t  BE REPLACED WITH CS FOR _________________  AND THAT

CS F O R ________________________00 PASS
( ) " a n d "  recommends i t  BE REFERRED TO THE ______________________________

COMM ITTEE
M T  r e p o r t s  i t  back  WITHOUT RECOMMENDATION 
( ) " o t h e r "
Members s i g n i n g  the  M a j o r i t y  r e p o r t :

' / /  J , /  ' '' ̂ /  / /    _________________________
<■ / f  /1% Mr■■LS- y"

L  --A — ________________________ _
/ A  V i- C   ___ ______________

Members NOT c o n c u r r i n g  in t h e  Maj o r  i t y  r e p o r t :
recommend s :

___________________  recommends :
recommend s :

\
• , .... r e c om m end s :

. /  r e c o m m e n d  s :

/I
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I N  T H E  H O U S E  B Y  B A N F I E L D  A N D  F I S C H E R

H O U S E  B I L L  N O .  8  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  g e n e r a l  o b l i g a ­

t i o n  b o n d s  i n  t h e  a m o u n t  o f  $ 1 1 , 5 0 0 , 0 0 0  f o r  t h e  p u r p o s e  

o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  i m p r o v e m e n t s  f o r  c i v i c ,  

c o n v e n t i o n  a n d  c o m m u n i t y  r e c r e a t i o n  c e n t e r s ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  F o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  I m p r o v e m e n t s

u n d e r  A S  ^ 3 . 1 8 . 3 0 0  f o r  c i v i c ,  c o n v e n t i o n  a n d  c o m m u n i t y  r e c r e a t i o n  c e n t e r s ,  

g e n e r a l  o b l i g a t i o n  b o n d s  o f  t h e  s t a t e  i n  t h e  p r i n c i p a l  a m o u n t  o f  n o t  m o r e  

t h a n  $ 1 1 , 5 0 0 , 0 0 0  s h a l l  b e  i s s u e d  a n d  s o l d .  T h e  f u l l  f a i t h ,  c r e d i t  a n d  

r e s o u r c e s  o f  t h e  s t a t e  a r e  p l e d g e d  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  a n d  

i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  i f  a n y ,  o n  t h e s e  b o n d s .  T h e s e  b o n d s  

s h a l l  b e  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  A S  3 7 . 1 5  a s  t h o s e  p r o v i s i o n s  r e a d  

a t  t h e  t i m e  o f  i s s u a n c e .

*  S e e .  2 .  I f  t h e  i s s u a n c e  o f  t h e s e  b o n d s  i s  a u t h o r i z e d  b y  t h e  q u a l i f i e d

v o t e r s  o f  t h e  s t a t e ,  a  s p e c i a l  f u n d  o f  t h e  s t a t e  t o  b e  k n o w n  a s  t h e  " C i v i c ,

C o n v e n t i o n  a n d  C o m m u n i t y  R e c r e a t i o n  C e n t e r s  C o n s t r u c t i o n  F u n d "  s h a l l  b e  

e s t a b l i s h e d ,  t o  w h i c h  s h a l l  b e  c r e d i t e d  t h e  p r o c e e d s  o f  t h e  s a l e  o f  t h e  

b o n d s  d e s c r i b e d  i n  s e c .  1  o f  t h i s  A c t  e x c e p t  f o r  t h e  a c c r u e d  i n t e r e s t  a n d  

p r e m i u m s .  T h e r e  i s  a p p r o p r i a t e d  f r o m  t h e  " C i v i c ,  C o n v e n t i o n  a n d  C o m m u n i t y

R e c r e a t i o n  C e n t e r s  C o n s t r u c t i o n  F u n d "  t o  t h e  D e p a r t m e n t  o f  E c o n o m i c

D e v e l o p m e n t  a n d  t h e  D e p a r t m e n t  o f  C o m m e r c e ,  j o i n t l y ,  t h e  s u m  o f  $ 1 1 , 5 0 0 , 0 1 0 .  

T h e  s p e c i f i c  u s e s  o f  t h e  p r o c e e d s  o f  t h e s e  b o n d s  s h a l l  b e  d e t e r m i n e d  b y

t h e  g o v e r n o r ;  h o w e v e r ,  3 0  p e r  c e n t  o f  p r o c e e d s  o f  t h e s e  b o n d s  s h a l l  b e

- 1 -  H B  8
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a l l o c a t e d  b y  m u t u a l  a g r e e m e n t  o f  t h e  c o m m i s s i o n e r  o f  e c o n o m i c  d e v e l o p m e n t  

a n d  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  w i t h  t h e  a p p r o v a l  o f  t h e  g o v e r n o r  t o  c a r r y  

o u t  t h e  p u r p o s e s  o f ,  a n d  t o  b e  e x p e n d e d  a n d  a d m i n i s t e r e d  i n  a c c o r d a n c e  w i t h ,  

t h e  p r o v i s i o n s  o f  A S  4 3 . 1 8 . 3 0 0 .

*  S e c .  3 .  I f  t h e  i s s u a n c e  o f  t h e s e  b o n d s  i s  a u t h o r i z e d  b y  t h e  q u a l i f i e d  

v o t e r s  o f  t h e  s t a t e ,  t h e  a m o u n t  o f  $ 4 0 , 2 5 0  o r  a s  m u c h  o f  t h a t  a m o u n t  a s  i s  

f o u n d  n e c e s s a r y  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  o f  t h e  s t a t e  t o  t h e  

s t a t e  b o n d  c o m m i t t e e  t o  c a r r y  o u t  t h e  p r o v i s i o n s  o f  t h i s  A c t  a n d  t o  p a y  

e x p e n s e s  i n c i d e n t  t o  t h e  s a l e  a n d  i s s u a n c e  o f  t h e  b o n d s  a u t h o r i z e d  i n  t h i s  

A c t .  T h e  a m o u n t s  e x p e n d e d  f r o m  t h e  a p p r o p r i a t i o n  a u t h o r i z e d  b y  t h i s  u e c t i o n  

s h a l l  b e  r e i m b u r s e d  t o  t h e  g e n e r a l  f u n d  f r o m  t h e  p r o c e e d s  o f  t h e  s a l e  o f  

t h e  b o n d s  a u t h o r i z e d  b y  t h i s  A c t .

| #  S e c .  4 .  T h e  q u e s t i o n  w h e t h e r  t h e  b o n d s  a u t h o r i z e d  i n  t h i s  A c t  a r e  t o

b e  i s s u e d  s h a l l  b e  s u b m i t t e d  t o  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a t  t h e

n e x t  s t a t e w i d e  e l e c t i o n  a n d  s h a l l  r e a d  s u b s t a n t i a l l y  a s  f o l l o w s :

P r o p o s i t i o n  

S t a t e  G e n e r a l  O b l i g a t i o n  C i v i c ,  C o n v e n t i o n  

a n d  C o m m u n i t y  R e c r e a t i o n  C e n t e r s  C o n s t r u c t i o n  

B o n d s  $ 1 1 , 5 0 0 , 0 0 0

S h a l l  t h e  S t a t e  o f  A l a s k a  i s s u e  i t s  g e n e r a l  o b l i g a t i o n  b o n d s  

i n  t h e  p r i n c i p a l  a m o u n t  o f  n o t  m o r e  t h a n  $ 1 1 , 5 0 0 , 0 0 0  f o r  t h e  

p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  i m p r o v e m e n t s  u n d e r  

A S  4 3 . 1 8 . 3 0 0  f o r  c i v i c ,  c o n v e n t i o n  a n d  c o m m u n i t y  r e c r e a t i o n  

c e n t e r s ?

B o n d s  Y e s  [  ]

B o n d s  N o  [  ]

*  S e c .  5 ‘ T h i s  A c t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  i t s  p a s s a g e  a n d  a p p r o v a l

o r  o n  t h e  d a y  i t  b e c o m e s  l a w  w i t h o u t  a p p r o v a l .



date : January 19, 1973

from: Earl D. Hillstrand subject: Federal funding

Ch'airman •
House Finance Committee

TO: P

Representative Ferguson

The subject of federal funding was discussed this morning 
in committee with reference to HB 8 (GO Bonds, $11,500,000 
for civic convention and community recreation centers). 
Please determine which, and if all, federal avenues for 
funding of state, borough, city, or other projects are 
known to this committee.



^ K te n H O ^ c y*u ii
P o l a r  a i r  crossroads o f  the wo r l d

CITY or ANCHORAGE

J a n u a r y  1 9 ,  1 9 7 3

H o n o r a b l e  E a r l  D .  H i l l s t r a n d ,  C h a i r m a n  
H o u s e  F i n a n c e  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 0 1

S u b j e c t :  C i v i c ,  C o n v e n t i o n  a n d  C o m m u n i t y  R e c r e a t i o n  C e n t e r
A p p r o p r i a t i o n

D e a r  E a r l :

T h e  C i t y  o f  A n c h o r a g e  h a s  a p p l i e d  t o  t h e  D e p a r t m e n t  o f  E c o n o m i c  D e v e l o p ­
m e n t  f o r  a  C i v i c ,  C o n v e n t i o n  a n d  C o m m u n i t y  R e c r e a t i o n  p r o j e c t .  E n c l o s e d  
i s  a  f a c t  s h e e t  c o n c e r n i n g  t h i s  p r o j e c t .  T h e  p r o j e c t  h a s  b e e n  b r o k e n  
i n t o  t w o  p h a s e s  a n d  t h e  C i t y ' s  s h a r e  o f  P h a s e  I  f u n d i n g  w a s  a p p r o v e d  
a t  t h e  e l e c t i o n  h e l d  l a s t  O c t o b e r .

P h a s e  I  c o n s i s t s  o f  t h e  a c q u i s i t i o n  o f  s u f f i c i e n t  l a n d  f o r  t h e  c o n s t r u c ­
t i o n  o f  b o t h  p h a s e s  o f  t h e  p r o j e c t ,  t h e  b a n q u e t  h a l l  a n d  t h e  e x h i b i t  
h a l l .  T h e  e s t i m a t e d  c o s t  o f  t h e  S t a t e ' s  s h a r e  f o r  t h e  P h a s e  I  p r o j e c t  
i s  $ 5 , 3 7 6 , 0 0 0 .  T h i s  i s  t h e  m i n i m u m  a m o u n t  w h i c h  s h o u l d  b e  i n c l u d e d  i n  
a  S t a t e  b o n d  i s s u e  f o r  t h e  A n c h o r a g e  p r o j e c t .  W e  a p p r e c i a t e  t h a t  t h e  
t o t a l  a m o u n t  o f  S t a t e  b o n d  i s s u e s  w o u l d  b e  g o v e r n e d  b y  t h e  n e e d s  i n  o t h e r  
c o m m u n i t i e s  i n  A l a s k a .

I  a m  e n c l o s i n g  a  c o p y  o f  t h e  r e p o r t  p r e p a r e d  b y  E l l e r b e  a n d  A s s o c i a t e s  
w h i c h  s u m m a r i z e s  t h e i r  s t u d y  o f  t h e  C i v i c ,  C o n v e n t i o n ,  C o m m u n i t y  R e c ­
r e a t i o n  C e n t e r  p r o j e c t  a l o n g  w i t h  o t h e r  C i t y  p u b l i c  b u i l d i n g s  w h i c h  w e r e  
c o n s i d e r e d  i n  c o n j u n c t i o n  w i t h  a  c o m b i n e d  p r o j e c t .  H o w e v e r ,  I  w o u l d  
e m p h a s i z e  t h a t  w e  a r e  r e q u e s t i n g  a t  t h i s  t i m e  o n l y  f u n d i n g  o f  t h e  S t a t e ' s  
s h a r e  o f  P h a s e  I  p r e v i o u s l y  d e s c r i b e d .



Honorable Earl D. H il ls tran d
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A l l  o f  our co s t  es t imates are p ro je c ted  on 1973 con s t ru c t ion  c o s t s .
Fo r  tha t  reason and f o r  the f u r t h e r  reason tha t  the re  i s  a need f o r  a 
C iv ic  Center  i n  Anchorage, we urge a c t i on  by the House Finance Committee 
and the L eg i s l a tu r e  as soon as possibLe in  o rd e r  tha t  a bond p roposa l  
may be p laced on the b a l l o t  a t  the s p e c i a l  e l e c t i o n  c a l l e d  f o r  March 6, 
1973. I  know you a re  f u l l y  aware o f  the economic va lue o f  convent ions ,  
tour ism and t r a v e l .  This p r o j e c t  would c rea te  a g rea t  dea l  o f  econo-

We understand th is  mat te r  w i l l  be on the ca lenda r  Monday. We hope th i s  
m a t e r i a l  w i l l  be h e l p f u l  to you then.

mic a c t i v i t y  f o r  Anchorage and the S ta te  o f  A laska .

S in c e r e ly  you rs ,

C i t y  Manager
RLS / j r y
Enc l .
cc: Members o f  the House Finance Committee (w / fa c t  sheet )


