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5 04. Approval of Bond Resolution. i-0Bond Resolution
adopted by the Authority shall be effective until approval by the Commissioner

of Administration of the State of Alaska is endorsed thereon.

5 05. Bond Redemption at Election of State. At any time the
Bonds then outstanding are redeemable according to their terms at the election
of the Authority, the State, upon furnishing to the Authority sufficient funds
therefor, may require the Authority to take, and the Authority shall thereupon
promptly take or cause to he taken, all action necessary to cause all of the

Bonds and the coupons appurtenant thereto to cease to be outstanding under

the Bond Resolution.

5 06. Authority's Covenant of Quiet Enjoyment. The Authority
covenants that it has full right and lawful authority to enter into this Agreement
of Lease No. 11 for the full term hereof and that so long as the State shall pay
the Annual Rental and shall duly observe all the covenants and agreements
herein contained obligatory upon it, the State shall have, hold and enjoy,
during the term hereof, peaceful, quiet and undisputed possession of the
Project, and the Authority shall from time to time take all necessary action

to that end.

5 07. Parties of Interest. Nothing in this agreement expressed

or implied is intended or shall be construed to confer upon any person, firm



or corporation, other than the parties hereto and the holders of Bonds and
the coupons thereunto appertaining, any right, remedy or claim, legal or
equitable, under or by reason of this agreement, this agreement being in-
tended to be and being for the sole and exclusive benefit of the parties hereto,

and the holders from time to time of Bonds and said coupons.

5. 08. Notices. All notices required to be given or authorized
to be given by any party pursuant to this agreement shall be inwriting and

shall be served personally or sent by registered mail to the main office of

the other party or parties.

5. 0. Severability. In case any one or more of the provisions
of this agreement shall for any reason be held to be illegal or invalid, such
illegality or invalidity shall not affect any other provision of this agreement
but this agreement shall be construed and enforced as if such illegal or

invalid provision had not been contained herein.

5. 10. Headings. The article and paragraph headings cont
herein are fo- convenience and reference and are not intended to define or

limit the scope of any provision of this agreement.

INWITNESS WHEREOF, the parties hereto have caused

this agreement to be executed by their duly authorized officers as of the



day and year first hereinabove set forth.

ATTEST:

cFlics
~rf o Secretary

APPROVED:

Governor
State of Alaska

APPROVED AS TO FORM:
(if . Cors&\

fisjin Attorney General
State of Alaska

ALASKA STATE HOUSING AUTHORITY

B
Y Chairman

STATE OF ALASKA

By: o
Commissioner o
Department of Administration

28.



STATE OF “LASKA )
)SS.: °

DISTRICT )

On Hie 1972, before me personally
appeared Chairman, tome known to be the Chair-
man of the Alaska State Housing Authority, one of the parties described in
and which executed the within and foregoing instrument, and acknowledged
said instrument to be the free and voluntary act and deed of said Authority
for the uses and purposes therein mentioned, and on oath stated that he
is authorized to execute said instrument. Given under my hand and official
seal this cP/"ay

Notary Public in and for Alaska
(SEAL) My Commission Expires:

STATE OF ALASKA )

) SS. :
FIRST DISTRICT )
On the <P- day 512 -(CWEC 1972, before me personally
a p p e a r e d 5, to me known to be the Secretary of the

Alaska State Housing Authority, one of the parties described iIn and which
executed the within and foregoing instrument, and acknowledged said instru-
ment to be the free and voluntary act and deed of said Authority for the

uses and purposes therein mentioned, and on catli stated that he is authorized
to execute said instrum];-@?2 Given under r.iy hand and official seal this «”~cP

day
7 .

Notary Public in and for Alaska
My Commission Expires:

(SEAL)



STATE OF ALASKA )

) SS. .
FIRST DISTRICT )
On the *~Lday , 1972, before me personally
appeared s , Vo me known to he the Commissioner

of the Department of Administration, one of the parties described in and
which executed the within and foregoing instrument, and acknowledged said
instrument to be the free and voluntary act and deed of said State for

the uses and purposes therein mentioned, and on oath stated that he is
authorized to execute said instrument. Given under my hand and official

seal this/ day o f » 1972,

............ f

Notary Ptiblic i and _f%~'r Alhka
(SEAL) Mv Commission Expires: ix->



PROJECT BATA, PROJECT NO.
BJ.vIsi.OR of Buildings No. DBA-2-0085

Leention Junftnu, Alaska

Keats ¢ Juneau Court Building /

Description A structure to house the Court System in Juneau. It will consist of
2-1/2 floors of office f court spaces of approximately 64,000 square feet and 2-1/2

floors of parking & utility area of approximately 63,400 square feet for a total of

. Approximataly 127,400 Square Feel

Land Description

A tract of land consisting of 0-805__ acres, wore or less, lying
vrithin the following described tract, to wit:

DESCRIPTION, BLOCK 8 ‘ .

A certain parcel or tract of land Iying and being situated in Block 8, U.S. Survey
No. 7, Juneau Townsite, First Judicial District, State of Alaska, being more par-
ticularly bounded and described as follows, to-wit:

Beginning at a point for the southeast corner of Block 8, Juneau Townsite Survey
(City of Juneau plane coordinates 4775.10 N and 5457.92 E), said point being

N 32°00'45,W a dist. of 862.64 ft. from a monument for RIl . A.T.S. No. 3: thence
fi fre0*irfli o e i 'oroIm re o ‘e » , " _ . X
an~ M w I u MH.M w e u L MW v « V.-C/ « U ( wvy U n ttJ.UuUOoOu HjLAMIOUJT blliw.111. iV-L »t- U

Way Pro.icct No. F-093-1CD; thence westerly along said right-of-way along a 2S5°322
curve to the right (radius = 19.40 ft.) through an arc of 75°09f34"an arc dist. of
25.45 ft.; thence N 44°15'26"W along said right-of-way a dist. of 149.03 ft.; thence
northeasterly along said right-of-way along a 193°2404 curve to the right (radius =
29.65 ft.) through an arc of 104°50'26"an arc dist. of 54.25 ft. to the intersection
of the northerly boundary of Block 8, Juneau Townsite; thence N 60°35'E a dist. of.
148'.00 ft. to the northeast corner of Block 8; thence S 41°17'E a dist, of 200,00
ft. to the southeast corner of Block 8, the point and place of beginning.

Containing 0.805 of an acre.

Jdncluding the land occupied by any existing building on said tract: at the. date of
this agree.. tit, and including nil land gr.d appurtenance:: necessary for tinlproject

closerJLed ."trvuii, y

The | vile:, veo'rw ('me right to Jnci'iMM" or jvdti;-* the fif*U of the tract to that
re.w.njviblj ; u'ls'ii'y To." te lull u e "l um'ty own of the piojict. il k') JI""d line i
to be eo.i: ;i i«d I>v Mu- Anlho"ilv.



Committee Report

HOUSE OF REPRESENTATIVES

Date
Mr. Speaker:
The Committee on has had
under consideration. A majority of the members of the Committee
/ / recommends it do pass
/~7 recommends it donot pass
/—7 recommends It do pass withattached amendment (s)
/~7 recommends it be replacedwith CSfor and that

CS for do pass

/~7 (and) recommends i1t be referred to the

committee
/~7 reports it back without recommendation

/~7 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends:

recommends:

CHAIRMAN
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JUNEAU ALAEJKA April 11, 1972

Speaker of the House Gene Guess
Juneau, Alaska

Dear Mr. Speaker:

Having conferred at length with officers of the departments

of Public Works, Administration, Revenue and the Governor®s
Office tlie finance committee has reached certain conclusions
regarding HOUSE CONCURRENT RESOLUTION MO. 45. The Department
of Public Works has prepared a new cost estimate for a high
rise structure on the north half of the block formerly dedicated
in its entirety to the use of a Juneau Court building. In
addition to requiring less land, the new proposal would delete
the provision for 4*1,500 square feet of parking, add 21,600
square fTeet of additional office space, provide office space
for state services other than the courts and prevent the
“"temporary relocation”™ of Health and Social Services personnel
currently housed in the Coast Guard Building and the OIld
Territorial Building.

The new preliminary cost estimate for the Juneau Court Building
Is enclosed with this letter. The committee realises that the
figures are preliminary and are subject to change; however,

the committee considers the total project cost of $8,280,000

as a fTixed project limit. The committee also considers the
provision of not less than 87,800 square feet of space as a Tixed
project requirement. Not more than one half the gross square
footage of the building is to be devoted to court related facilities;
the remaining square footage will be used to house other state
agencies. One Tfurther provision, the Department of Public Works
in its design will stride to achieve significantly better than a
60 per cent net/gross square footage factor for building space
devoted to court related functions.

Without objection the finance committee 1is holding IICR 45 with
the understanding that the above presented design modifications
will in fact be incorporated into the final design cf the Juneau
Court Building.

Sincerely,

Geui Jt; -]ululim
Chairman
House Finance Committee

Enel
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JUNEAU ALASKA April 11, 1972

Speaker of the House Gene Guess
Juneau, Alaska

Dear Mr. Speaker:

Having conferred at length with officers of the departments

of Public Works, Administration, Revenue and the Governor®s
Office the finance committee has reached certain conclusions
regarding HOUSE CONCURRENT RESOLUTION MO. 45. The Department
of Public Works has prepared a new cost estimate for a high
rise structure on the north half of the block formerly dedicated
in its entirety to the use of a Juneau Court building. In
addition to requiring less land, the new proposal would delete
the provision for 44,500 square feet of parking, add 21,600
square feet of additional office space, provide office space
for state services other than the courts and prevent the
"temporary relocation™ of Health anc Social Services personnel
currently housed in the Coast Guard Building and the Old
Territorial Building.

The new preliminary cost estimate for the Juneau Court Building
is enclosed with this letter. The committee realizes that the
figures are preliminary and are subject to change; however,

the committee considers the total project cost of $8,280,000

as a Tixed project limit. The committee also considers the
provision of not less than 87,800 square feet of space as a fixed
project requirement. Not more than one half the gross square

footage of the building is to be devoted to court related facilities
the remaining square footage will be used to house other state
agencies. One further provision, the Department of Public Works

in its design will strive to achieve significantly better than a

60 per cent net/gross square footage factor for building space
devoted to court related functions.

Without oojection the finance committee is holding HCR 45 with
the understanding that the above presented design modifications
will in fact Dbe incorporated into the final design of the Juneau

Court Building.

Sincerely,

G

Chairman
House Finance Committee

Enel.
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9.
10.
11,
12.
13.

COST ESTIMATES
HIGH RISE STRUCTURE

NORTH HALF BLOCK
JUNEAU COURT BUILDING

APRIL 10, 1972

PLANNING

DESIGN

COURT CONSULTANTS
SITE ACQUISITION

APPRAISALS: $ 5,000
PARCEL Highway Right-of-Way 35,800
PARCEL Methodist Church 225,000
PARCEL Burford Building 201,000
TOTAL:

SITE PREPARATION
SOILS TESTS $112,000
DEMOLITION 75,000
SITE WORK 195,000
TOTAL:

BUILDING CONSTRUCTION
FOUNDATIONS 400,000

PARKING 44,500sq.ft. @%14.90 Deleted
COURT BUILDING 66,200 sq.ft.

@4$50.00 3,310,000
OTHER SPACE 21,600 sq.ft.

@4$50.00 1,080,000
FURNITURE 198,600

TOTAL:

DEPT. OF PUBLIC WORKS ADMINISTRATION & INSPECTION

ASHA ADMINISTRATION

COST OF BONDSALE 60,000
CAPITALIZEDINTEREST 920,000
TOTAL:

CONTINGENCIES

NET COST

NON-RECOVERABLE DESIGN FEES

TEN PERCENT COST ESCALATION FOR DELAY IN CONST.

GRAND TOTAL

COST OF BUILDING PER SQUARE TCOT:

Site Work $195,000
Foundation 400,000
Court Building 4,310,000
Total $4.985,000
COST PER SQUARE FO0OT $4,985,000 -f- 87,800 Sg. Ft.

* This

cost may be substantially less if bidding is possible

$,66,800
$382,000
$4,988,600
$168,000
$ 980,000
200,200
$7,640,600
120,000
519,400 ~*
$8,280,000
$56.78

in November

1972,
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ORIGINAL
COST ESTIMATES

JUNEAU COURT BUILDING

April 6, 1972

PLANNING
DESIGN
COURT CONSULTANTS
SITE ACQUISITION
APPRAISALS:
PARCEL: Highway Right-of-Way
PARCEL: Methodist Church
PARCEL: Burford Building
PARCEL: Community Building
TOTAL
5. SITE PREPARATION
SOILS TESTS
DEMOLITION
SITE WORK
TOTAL:
6. BUILDING CONSTRUCTION
FOUNDATIONS
PARKING 44,500 sqg. ft. 0514.90
COURT BUILDING 66,200 sq. ft.
0854.00

B~ w o —

FURNITURE
TOTAL

7. LEPT. OF PUBLIC WORKS ADMINISTRATION & INSPECTION

8. ASMA ADMINISTRATION
COST OF BOND SALE
CAPITALIZED INTEREST
TOTAL:

9. CONTINGENCIES

10. TOTAL COST

COST OF BUILDING PER SQUARE FOOT

Site Work $302,500
Foundation $400,000
Court Bldg. $3,574,800
Total $4 277 ,300

COST PER SQUARE FOOT $4,277,300 66,200 Sqg. Ft.

$ 5000
35,800
225,000
201,000
402,500

$112,000
173,000
302,500

400,000
664,250

3,574,800

198,600

60,000
920,000

$50,000
$343,000
$50 ..000

$869,300

$587,500

$4,837 650

$168,000

$ 980,000
$394,550
$8,280,000

$64.61



G o N —

10.

SITE A COMMUNTY COLLEGE

COST ESTIMATES
JUNEAU COURT BUILDING
April 6, 1972

PLANNING

DESIGN

COURT CONSULTANTS
SITE ACQUISITION
SITE PREPARATION

SOILS TESTS 112,000

DEMOLITION 25,000

SITE WORK 400,000
TOTAL

BUILDING CONSTRUCTION

FOUNDATIONS 500,000
PARKING None
COURT BUILDING 66,200 sqg. ft.
0 $54 3,574,800
FURNITURE FOR COURT ROOMS 198,600
TOTAL

DEPT. OF PUBLIC WORKS ADMINISTRATION & INSPECTION

ASHA ADMINISTRATION

COST OF BOND SALE 60,000
CAPITALIZED INTEREST 920,000
TOTAL

CONTINGENCIES

NON RECOVERABLE

TOTAL COST

COST OF BUILDING PER SQUARE FOOT:

SITE WORK 400,000
FOUNDATION 500,000
COURT BUILDING 3,574,800
TOTAL: $4,474,800

COST PER SQUARE FOOT $4,474,800 4 66,200 SQ.

FT.

$67,60.

$ 50,000
300.000
50,000
351.000

537.000

4,273,400

168,000

980,000
394 550
1,037,300

$8,141,250
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COST ESTIMATES
JUNEAU COURT BUILDING

April 6, 1972

1. PLANNING

2. DESIGN

3. COURT CONSULTANTS

4, SITE ACQUISITION

5. SITE PREPARATION
SOILS TESTS $215,000
DEMOLITION None
SITE WORK 400,000
TOTAL:

6. BUILDING CONSTRUCTION
FOUNDATIONS 600,000
PARKING STRUCTURE 969,100
COURT BUILDING 66,200 sgq. ft.

@%$54 3,674,800

FURNITURE FOR COURT ROOMS *198'600
TOTAL:

7. DEPT. OF PUBLIC WORKS ADMINISTRATION & INSPECTION

8. ASHA ADMINISTRATION
COST OF BOND SALE 60,000
CAPITALIZED INTEREST 920,000
TOTAL

9. CONTINGENCIES

10. MON RECOVERABLE

11. TOTAL COST

COST OF BUILDING PER SQUARE FOOT:
Site Work $ 400,000
Foundation 600,000
Court Buildinn 3,574,800
TOTAL: $4. 574,800

COST PER SQ. FT. $4 ,574 800 ~ 66,200 Sq. Ft. = $69.70

$ 50,000
343,000
50,000
254,776

615,000

5,342,500

168,000

980,000
394,550
1,037,300

9,235,126
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SITE C - TONER

COST ESTIMATES
JUNEAU COURT BUILDING
April 6, 1972

PLANNING

DESIGN

COURT CONSULTANTS
SITE ACQUISITION
SITE PREPARATION

SOILS TESTS 50,000
DEMOLITION
SITE WORK 400,000
TOTAL:
BUILDING CONSTRUCTION

FOUNDATIONS 300,000
PARKING STRUCTURE 959,100
COURT BUILDING 66,200 sqg. ft.

@ $54 3 574 BOO
FURNITURE FOR COURT ROOMS *198*600

TOTAL:

DEPT. OF PUBLIC WORKS ADMINISTRATION & INSPECTION
ASHA ADMINISTRATION

COST OF BOND SALE 60,000
« CAPITALIZED INTEREST 920,000
TOTAL:

CONTINGENCIES
NON RECOVERABLE

TOTAL COST

COST OF BUILDING PER SQUARE FOOT:

SITE WORK $ 400,000
FOUNDATION 300,000
COURT BUILDING 3,574,800
TOTAL: $ 4,274,800

COST PER SQUARE FOOT $4,274,800 - 66,200 SQ. FT.

$ 50,000
343,000
50,000
164,700

450,000

5,042,500

168,000

980,000
394,550
1,037,300

8,680,050

$64.57



COST ESTIMATES
JUNEAU COURT BUILDING
April 6, 1972

Cost Reduction by Deletion of
Supreme Court Space

Reduce Building Construction 6565 Sg. Ft. @$54.00 = $354,510
Reduce Courtroom Furniture 50,000

TOTAL REDUCTION $404,510



COST ESTIMATES
ANCHORAGE COURT BUILDING
APRIL 6, 1972

1. DESIGN
2. COURT CONSULTANTS
3. SITE ACOUISITION

APPRAISALS: $ 9,100
LOT 3 (CONDEMNATION) $ 80,000
LOT 4 & 5 (CONDEMNATION) $ 135,000
LOT 6 $ 75,900
TOTAL $ 300,000
Less CH 236/1968 - $ 265,000
TOTAL $ 35,000
4. SITE PREPARATION
SOILS TESTS $ 20,000
SITE WORK $ 50,000
TOTAL
5. BUILDING CONSTRUCTION
FOUNDATIONS $ 350,000
COURT BUILDING 138,000
$Q. FT. 0 $40.00 $5,540,000
FURNITURE $ 300,000
TOTAL

DEPT. OF PUBLIC WORKS ADMINISTRATION & INSPECTION
ASHA ADMINISTRATION
COST OF BOND SALE
CAPITALIZED INTEREST
TOTAL
8. REMODEL
9 CONTINGENCIES
10 TOTAL COST

COST OF BUILDING PER SQUARE FOOT:

Site Work $ 50,000
Foundation $ 350,000
Court Bldg. 5,540,000
Total $ 5,940,000

COST PER SQUARE FOOT $ 5,940,000-f 138,000 SO. FT. = $43.00

$
$

$

$

$
$

355,000
17,000

35,000

70,000

6,190,000
138,000

1,057,000
255,000
240,000

8,357,000
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9,

10,

JUNEAU COURI' BUILDING
ESTIMATED COSTS AND FUNDS EXPENDED

April *6, 1972
Estimated
~Cost
PLANNING 50
SO 5000
Gl s
ﬁwr Balan
echanlca
Eigliting
Communlcatlons
Accopustics
lan scape
59,000
TE&E?PA%L‘%N s
Ly
: O%cz\pununlty ui ”P 402,’588 269300
BITE BREPAR,%TION 11200
Demohn n 17%08§
%ltTe Wor 3025 547 500
BUHDE%%ndanonyCﬂON 400,000 |
Pgrkén% 44500 sq.ft. ’
664,250
ng Uldl
3 $254000 357
furnlture éfor ’15%%%8
pur 0 ms) 4,837.650
E\[E)MINISTRAHONCG\AIKIZ\%(PSECTION 168,000
ASLA ADMINISTRAT N
S A
CONTINGENCIES 395,000
TOTALS 68.280.000

or Six mout

* Accrueg jnterest Bayame For three mcwths

tor ACCIUE

Interest paya

Expended to
Date

1%8888

1,750

6,000

5,000

35.800
120,000

s

38,000

$1.189.398

6,000

5,000

35,800
225.000

162500

38,000

22,000

A

$1.411.746



T0: Joseph R. Henri DATE: March 27, 1972

Commissioner
Department of Administration

FROM: George Hohraan SUBJ; Juneau Court Building

Chairman
House Finance Committee

It has come to the attention of this committee that the
Administration may be considering a scaled-down version of the
Juneau court facility or some combination building involving the
court system and some other agency of state government. |If you
are able to shed any light on thi3 subject, we would appreciate
your earliest possible response.

The committee has also noted that Article XIlI of the Trust
Indenture for the recently Issued Alaska State Housing Authority

Revenue Bonds provides:

Section 1202. All outstanding bonds of a series shall

be deemed to have been paid within the meaning and with
the effect expressed in Section 1201 of this Article

if ... (b) there shall have been deposited with the
Trustee direct obligations of the United States maturing
and bearing interest at times and in amounts sufficient
to pay when due the principal and Interest or redemption
price, if any, to become 1iue on said bonds of such series.

What amount would be required in an appropriation designed
to cover this alternative?
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d:  3/17/72
ferrgg(:3 State Affairs

IN' THE HOUSE BY THE FINANCE COMMITTEE
HOUSE CONCURRENT RESOLUTION NO. 45
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
Relating to the leasing of space
from the Alaska State Housing
Authority.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS AS 18,55.010 provides for the: construction and acquisition
by the Alaska State Housing Authority of public buildings for lease to the
state; and

WHEREAS AS 37.05.280 requires that leases of space requiring payments
in excess of $12,000 annually be approved by the legislature by concurrent
resolution; and

WHEREAS it is in the best interest of the state to enter into the
additional leases set out in this resolution;

BE IT RESOLVED that the use of the space to be provided by lease from
the Alaska State Housing Authority for state court facilities, as herein-
after enumerated, is approved in accordance with AS 37,05.280: Alaska State
ourt Building, to be constructed on the site formerly occupied by the Juneau-
Jouglas Community College, Juneau, Alaska at a building cost not to exceed
74,000,000; and be it

FURTHER RESOLVED that by passage of this resolution the approval of
tffice and courtroom space in Juneau by passage of Senate Concurrent Resolu-
tion No. 45 SLA 1971 is withdrawn.

-1- HCR 45



JUNCAU ALASKA April 11, 1972

Speaker of the House Gene Guess
Juneau, Alaska

Dear Mr. Speaker:

Having conferred at length with officers of the departments

of Public Works, Administration, Revenue and the Governor-"s
Office the finance committee has reached certain conclusion-
regarding HOUSE CONCURRENT RESOLUTION NO. 45. The Department
of Public Works has prepared a new cost estimate for a high
rise structure on the north half of the block formerly dedicated
in its entirety to the use of a Juneau ”“ourt building. In
addition to requiring less land, the new proposal would delete
the provision for 44,500 square feet of parking, add 21,600
square feet of additional office space, provide office space
for state services other than the courts and prevent the
"temporary relocation”™ of Health and Social Services personnel
currently housed in the 7oast Guard Building and the 0ld
Territorial Building.

The new preliminary cost estimate for the Juneau Court Building
is enclosed with this letter. The committee realizes that the
figures are preliminary and are subject to change; however,

the committee considers the total project cost of $8,280,000

as a fixed project limit. The committee also considers the
provision of not less than 87,800 square feet of space as a fixed
project requirement. Mot more than one half the gross square
footage of the building is zo be devoted to court related facilities;
the remaining square footage will be used to house other state
agencies. One further provision, the Department of Public Works
in its design will strive to achieve significantly better than a
60 per cent net/gross square footage factor for building space
devoted to court related functions.

Without objection the finance committee 1is holding HCR 45 with
the understanding that the above presented design modifications
will in fact be incorporated into the final design cf the Juneau
Court Building.

Sincerely

Chairman
House Finance Committee

Enel.






Introduced: = 3/17/7
Re errgd: State Atzfairs

| IN THE HOUSE BY THE FINANCE COMMITTEE
2 HOUSE CONCURRENT RESOLUTION NO. 45
3 Il THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - SECOND SESSION
i Relating to the leasing of space
6 from the Alaska State Housing
t Authority,
a BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
y WHEREAS AS 18.55.010 provides for the construction and acquisition
D by the Alaska State Housing Authority of public buildings for lease to the
I state; and
2 WHEREAS AS 37.05.280 requires that leases of space requiring payments
N in excess of $12,000 annually be approved by the legislature by concurrent
[ resolution; and
S WHEREAS it is in the best interest of the state to enter into the
% additional leases set out in this resolution;
17 BE IT RESOLVED that the use of the space to be provided by lease from
3 the Alaska State Housing Authority for state court facilities, as herein-
b after enumerated, is approved in accordance with AS 37.05.280: Alaska State
D Court Building, to be constructed on the site formerly occupied by the Juneau-
2 Douglas Community College, Juneau, Alaska at a building cost not to exceed
2 $4,000,000; and be it
= FURTHER RESOLVED that by passage of this resolution the approval of
A office and courtroom space in Juneau by passage of Senate Concurrent Resolu-
& tion No. 45 SLA 1971 is withdrawn,

36
\%
23

27

-1- HCR 45



"FI NANCE COMMITTEE HEPOBT
ON
HOUSE CONCURRENT RESOLUTION DO. 15

In recent l.estdxnony before Ilie House Finance Commi ttee
Administration personnel stated that shortly all
Department of Health and Social Services personnel
located In the Coast Guard Building and In the Old
Territorial Building are to he "shipped out"™ to an
excess airplane hangar located at the Juneau Municipal
Airport. The reason being to make way for construction
of a now Court Building In Juneau. To the Committee
the move seems doubly senseless: (1) these same
Health and Social Services personnel will move hack
Into town In one to two years upon completion of the
new State Office Building In Juneau and (2) the recent
destruction by fire of the Juneau-Douglas Community
College Building fiees an ldeal site that could be
used for construction of the new Court facility.

Further, the House Finance Committee was "under the
Impression”™ - an Impression gained from presentations
during the last legislative session -- that the cost

of Juneau Court facilities proposed In last year"s

SCH *15 would be 111 the neighborhood of 13 to I'l million.
In testimony recently presented before the House Finance
Committee the cost of the facilities authorized by

SCI? Vi has escalated to approximately $8.5 million.

It is the committee®s feeling that an $tl.b million
building Is far In excess of the current requirements
of the Judiciary In the capital city and in view of
other pressing space requirements recommends that the
proposed structure be scaled down.

George /liohtnan
Chairman”
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HOUSE - SUPPLEMENT NO. A April 17, 197?

April 11, 1972

Speaker of the House Gene Guess
Juneau, Alaska

Dear Mr. Speaker:

Having conferred at length with officers of the departments
of Public Works, Administration, Revenue and the Governor's
Office, the finance committee has reached certain conclusions
regarding HOUSE CONCURRENT RESOLUTION NO. <15 The Department
of Public Works has prepared a new cost estimate for a high
rise structure on the north half of the block formerly dedi—
cated in its entirety to the use of a Juneau Court building.
In addition to requiring less land, the new proposal would
delete the provision for Nh,500 square feet of parking, add
21,600 square feet of additional office space, provide office
space for state services other than the courts and prevent
the "temporary relocation” of Health and Social Services
personnel currently housed in the Coast Guard Building and
the Old Territorial Building.

The new preliminary co3t estimate for the Juneau Court Build—
ing is enclosed with this letter. The committee realizes
that the figures are preliminary and are subject to change;
however, the committee considers the total project cost of
$8,280,000 as a rixed project limit. The committee also
considers the provision of not less than 8 ,ggd square feet
of space as a fixed project requirement. Hot more tnsn one-
half the gross square footage of the building is to be
devoted to court related facilities; the remaining square
footage will be used to house other state agencies. One
further provision, the Department of Public Works in its
design will strive to achieve significantly better than a

per cent net-gross square footage factor for building
space devoted to court related functions.

Without objection, the finance committee is holding HCR 0S
with the understanding that the above presented design modi—
fications will In fact be Incorporated into the final design
of the Juneau Court Building.

Sincerely,

/s/ George H. Illohman, Jr.

George Hohman

Chairman
House Finance Committee

Encl.
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COST ESTIMATES
HIGH RISE STRUCTURE
I10HTH RALE BLOCK
JUNEAU COURT BUILDING
APRIL 10, 1972

PLANNING

DESIGN

COURT CONSULTANTS

SITE ACQUISITION
APPRAISALS: $ 5,000
PARCEL: Hwy.right-or-way 35,800
PARCEL: Methodist Church225,000
PARCEL: Burford Bldg. 201,000
TOTAL:

SITE PREPARATION

SOIL TESTS: 112,000
DEMOLITION: 75,000
SITE WORK : 195,000
TOTAL:
BUILDING CONSTRUCTION

FOUNDATIONS: 1)00,000
PARKING 1]1],500 sq.ft.

6 $1A,90 Deleted

LEFT.

COURT BUILDING 60,200

sq.ft. g £50.00 3,310,000
OTHER SPACE 21,60

Rt Ea%s50%0 4,080,000
FURNITURE 198,600
TOTAL
OF PUBLIC WORKSADMINISTRATION
AND INSPECTION

ASHA ADMINISTRATION

COST OF BOND SALE: 60,000
CAPITALIZED INTEREST: 920,000
TOTAL:

CONTINGENCIES

NET COST

NON-RECOVERABLE DESIGN FEES

TEN PERCENT COST ESCALATION FOR DELAY

IN CONSTRUCTION

GRAND TOTAL

COST OF BUILDING PER SQUARE FOOT:

COST PER SQUARE FOOT

Site Work $ 195,000
Foundation 1)00,000
Court Building %.390 ,000
Total fH,905,000

| 60,001)
755,000
50,000

966,800

382,000

1,988,600
168,000

TR
R

519 ,1)60"
= ,280,7-00

$1),985 ,000-r87 ,800 Sq. Ft.= $56.78

"This cost may be substantially less If bidding 1S possible

In November 1972.



Glasha J&bde ~Segfekfcuri

JUNEAU ALASKA April 11, 1972

Speaker of the House Gene Guess
Juneauj Alaska

Dear Mr. Speaker:

Having conferred at length with officers of the departments

of Public Works, Administration, Revenue and the Governor X
Office the finance committee has reached certain conclusions
regarding HOUSE CONCURRENT RESOLUTION NO. *5. The Department
of Public Works has prepared a new cost estimate for a high
rise structure on the north half of the block formerly dedicated
in its entirety to the use of a Juneau Court building. In
addition to requiring less land, the new proposal would delete
the provision for *14,500 square feet of parking, add 21,600
square feet of additional office space, provide office space
for state services other than the courts and prevent the
"temporary relocation” of Health and Social Services personnel
currently housed in the Coast Guard Building and the Old

Territorial Building.

The new preliminary cost estimate for the Juneau Court Building
is enclosed with this letter. The committee realizes that the
figures are preliminary and are subject to change; however,

the committee considers the total project cost of $8,280,000

as a fixed project limit. The committee also considers the
provision of not less than 87,800 square feet of space as a fixed
project requirement. Not more than one half the gross square

footage of the building is to be devoted to court related facilities;
the remaining square footage will be used to house other state
agencies. One further provision, the Department of Public Works

in its design will strive to achieve significantly better than a

60 per cent net/gross square footage factor for building space
devoted to court related functions.

Without objection the finance committee is holding HCR 45 with
the understanding that the above presented design modifications
will in fact be incorporated into the final design cf the Juneau
Court Building.

Sincerely

Chairman
House Finance Committee

Enel.



COST ESTIMATES
HIGH RISE STRUCTURE

NORTH HALF BLOCK

JUNEAU COURT BUILDING

. 5 e V200 v if
I
APF.IL
A, PLANNING
2. DESIGN

3. COURT CONSULTANTS
SITE ACQUISITION

10, 1972

APPRAISALS: $ 5,000
PARCEL: Highway Right-of-Way 35,800
PARCEL: Methodist Church 225,000
PARCEL: Burford Building 201,000
TOTAL:
SITE PREPARATION
SOILS TESTS $112,000
DEMOLITION 75,000
SITE WORK 195,000
TOTAL:
BUILDING CONSTRUCTION

FOUNDATIONS 400,000
PARKING 44,500 sqg.ft. @$14.90 Deleted
COURT BUILDING 66,200 sq.ft.

@8$50.00 3,310,000
OTHER SPACE 21,600 sq.ft.

@$50.00 1,080,000
FURNITURE 198,600
TOTAL:

T DEPT. OF PUBLIC WORKS ADMINISTRATION & INSPECTION
8. ASHA ADMINISTRATION

COST OF BOND SALE 60,000
CAPITALIZED INTEREST 920,000

TOTAL:
9. CONTINGENCIES
10. NET COST
n. NON-RECOVERABLE DESIGN FEES
12 TEN PERCENT COST ESCALATION FOR
13. GRAND TOTAL

COST OF BUILDING PER SQUARE FOOT:

Site Work $195,000
Foundation 100,000
Court Building 4,390,000
Total $4,985,000
COST PER SQUARE FOOT $4,985,000 ~

* This cost may be substantially less

DELAY IN CONST.

87,800 Sq.

if bidding

Ft.

is

possible

$50,000
$355,000
$50,000

$466,800

$382,000

$4,988,600

$168,000

$ 980,000
200,200

$7,640,600
120,000
519,400 *

$8,280,000

$56.78

in November

1972.

fP
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ORIGIHAL
COST ESTIMATES

JUriEAU COURT BUILDING

April 6, 1977

PLANNING

DESIGN

COURT CONSULTANTS
SITE ACQUISITION

APPRAISALS:

PARCEL: Highway Right-of-liay

PARCEL: Methodist Church

PARCEL: Burford Building

PARCEL: Community Building

TOTAL: '
SITE PREPARATION

SOILS TESTS

DEMOLITION

SITE WORK

TOTAL:

BUILDING CONSTRUCTION
FOUNDATIONS
PARKING 44,500 sq.ft. @514.90
COURT BUILDING 66,200 sq. ft.
@$54.00
FURNITURE
TOTAL:
DEPT.
ASHA ADMINISTRATION
COST OF BOND SALE
CAPITALIZED INTEREST
TOTAL:
CONTINGENCIES
TOTAL COST

COST OF BUILDING PER SQUARE FOOT:

Site Work $302,500
Foundation $700,000
Court Bldg. $3,1.74,800
Total $4 277,300
COST PER SQUARE FOOT $4,277,300

OF PUBLIC WORKS ADMINISTRATION &

S 5,000

35,800
225,000
201,000
402,500

$112,000
173,000
302,500

400,000

664',250

3,574,800
198,600

60,000
920,000

66,200 Sq. Ft.

INSPECTION

$50,000
$343,000
$50,000

$869,300

$587,500

$4,837,650
$168,000

$ 980,000
$394,550
$B72TI0O7)W

$64.61
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SITE A COMMUNTY COLLEGE

COST ESTIMATES
JUNEAU COURT BUILDING
April 6, 1972

PLANNING $ 50,000
DESIGN 300.000
COURT CONSULTANTS 50,000
SITE ACQUISITION 351.000
SITE PREPARATION
SOILS TESTS 112,000
DEMOLITION 25,000
SITE WORK 400,000
TOTAL 537.000

BUILDING CONSTRUCTION

FOUNDATIONS 500,000
PARKING None
COURT BUILDING 66,200 sqg. ft.
0 $54 3,574,800
FURNITURE FOR COURT ROOMS 193,600
TOTAL 4,273,400
DEPT. OF PUBLIC WORKS ADMINISTRATION ft INSPECTION 168,000

ASHA ADMINISTRATION

COST OF BOND SALE 60,000

CAPITALIZED INTEREST 920,000
TOTAL: 980,000
CONTINGENCIES 394,550
NON RECOVERABLE 1,037,300
TOTAL COST $8,141,250

COST OF BUILDING PER SQUARE FOOT:

SITE WORK 400,000
FOUNDATION 500,000
COURT BUILDING 3,574,800
TOTAL: $4,474,800

COST PER SQUARE FOOT $4,474,800 4 66,200 SQ. FT. = $67,60.
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10.

11,

McNABB
SITE B
COST ESTIMATES

JUNEAU COURT BUILDING
April 6, 1972

PLANNING $ 50,000
DESIGN 343,000
COURT CONSULTANTS 50,000
SITE ACQUISITION 254,776
SITE PREPARATION

SOILS TESTS $215,000

DEMOLITION None

SITE WORK 400,000

TOTAL: 615,000

BUILDING CONSTRUCTION

FOUNDATIONS 600 ,000

PARKING STRUCTURE 969,100

COURT BUILDING 66,230 sq. ft.

@$54 3,574,800

FURNITURE FOR COURT ROOMS 198,600

TOTAL: 5,342,500
DEPT. OF PUBLIC WORKS ADMINISTRATION & INSPECTION 168,000
ASHA ADMINISTRATION

COST OF BOND SALE 60,000

CAPITALIZED INTEREST 920,000

TOTAL: 980 ,000
CONTINGENCIES 394,550
NON RECOVERABLE 1,037,300
TOTAL COST 9,235,126

COST OF BUILDING PER SQUARE FOOT:

Site Work $ 400,000
Foundation 600,000
Court Buildirg 3,574,800
TOTAL: $4 574 800

COST PER SQ. FT. $4 574 ,800 ~ 66,200 Sq. Ft. = $69.70
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COST ESTIMATES
JUNEAU COURT BUILDING

April 6, 1972
PLANNING
DESIGN
COURT CONSULTANTS
SITE ACQUISITION
SITE PREPARATION
SOILS TESTS 50,000
DEMOLITION
SITE WORK 400,000
TOTAL:
BUILDING CONSTRUCTION
FOUNDATIONS 300,000
PARKING  STRUCTURE 969,100
COURT BUILDING 66,200 sq. ft.
0 $54 3,574,800
FURNITURE FOR COURT ROOMS 198,600
TOTAL:

DEPT. OF PUBLIC WORKS ADMINISTRATION & INSPECTION
ASHA ADMINISTRATION

COST OF BOND SALE 60,000
CAPITALIZED INTEREST 920,000
TOTAL:
CONTINGENCIES
NON RECOVERABLE
TOTAL COST

COST OF BUILDING PER SQUARE FOQT:
SITE WORK $ 400,000

FOUNDATION 300,000
COURT BUILDING 3,574,800
TOTAL: $ 4,274,800

COST PER SQUARE FOOT $4,274,800 66,200 SQ. FT.

50.000
343,000
50.000
164,700

450,000

5,042,500
168,000

8,680,050



COST ESTIMATES
JUNEAU COURT BUILDING
April 6, 1972

Cost Reduction by Deletion of
Supreme Court Space

Reduce Building Construction 6565 Sg. Ft. @$54.00 = $354,510
Reduce Courtroom Furniture 50,000

TOTAL REDUCTION $404,510



1.

COST

COST PER SQUARE FOOT $5,940,000138,000 SO. FT. = $43.00

COST ESTIMATES
ANCHORAGE COURT BUILDING

APRIL 6,

DESIGN
COURT CONSULTANTS
SITE ACQUISITION
APPRAISALS
LOT 3 (CONDEMNATION)
LOT 4 & 5 (CONDEMNATION)
LOT 6
TOTAL
Less CM 236/1968
TOTAL
SITE PREPARATION
SOILS TESTS
SITE WORK
TOTAL
BUILDING CONSTRUCTION
FOUNDATIONS
COURT BUILDING 138,000
$Q. FT. @ $40.00
FURNITURE
TOTAL

DEPT. OF PUBLIC WORKS ADMINISTRATION &

ASHA ADMINISTRATION
COST OF BOND SALE
CAPITALIZED INTEREST
TOTAL

REMODEL

CONTINGENCIES

TOTAL COST

1972

$ 9,100
$ 80,000
$ 135,000
$ 75,900
$ 300,000
- $§ 265,000
| 35,000
$ 20,000
$ 50,000
$ 350,000
$5,540,000
$ 300,000
INSPECTION

OF BUILDING PER SQUARE FOOT:

Site Work $ 50,000
Foundation $ 350,000
Court Bldg. 5,540,000
Total $ 5,940,000

$ 355,000
$ 17,000
$ 35,000
$ 70,000
$ 6,190,000
$ 138,000
$ 1,057,000
$ 255,000
$ 240,000
$ 8,357,000



“77

10,

JUNEAU COURT BUILDING
ESTIMATED COSTS AND FUNDS EXPENDED

April 6, 1972
Estimated
SEost EXpB%%Sd 0
PLANNING
DESI N 3331888 138%%8
ué éorte 1,750
Ir Ba an?
%tanlca
Co%mur%catlons
COustics 6,000
Jr@q- Cape 50,000
SITE ACOUISITION ’
% Ecre?sals 5,000 5,000
ay. Right-of-wa , i
Mu%.s U%IF of ey g%é@@@ S
mmunity Bmﬂ 48%,'500 58%388
L 809,300
SITE %Efl) TION 119000
oot 173000 59,000
(l)te Worl 302,500
PULPG CONSTRUCTION 2e7.500
g ndations 400,000
P n% 44500 sq.ft.
@% 664,250
Cogé ZOBOUI (al
5400 3,574,
Purn%tur’e gor ?%288
A courtrooms) 1637 650
PEPT. 07 PUBLIC WCRKS c
ADMINISTRATION 0 INSPECTION 168,000 22,000
ASIIA ADMINITTRAT (PN )
0st. 0 , ,
%.Plta |zed Interest 998888 . 1?9998
0.
CONTINGENCIES 885088

TOTALS

$8.280.000 S1.189.398

# Accrueg interest B ¥ B|e For three months

Accrue

Interest

or six months

:-Z
<

bil
138

1 750

o
D w»

OO

. 6,000

5,000

35,800
225.000

16500

38,000

22,000

L

$1.411.746



To:

From:

Subject:

Gentlemen:

and Frank

(Alaska 3l«hictal (Eomtctl

94! FOURTH AVENUE

ANCHORAGE. ALASKA
(et

April 18, 1972

M EMORANTDUM

Governor William A. Egan

Chairman and Members, House Finance Committee
Chairman and Members, Senate Finance Committee
Commissioner of Public Works

Chief Justice George F. Boney, Chairman,
Alaska Judicial Council

Construction of Juneau Courthouse

I am enclosing for your information a copy of the
Special Committee Report on the Juneau Courthouse construction
recently prepared by Alaska Judicial Council members Mr.

Doogan, Esquire.

Ken Brady



SPECIAL COMMITTEE REPORT
ON TIHIE
JUNEAU COURTHOUSE

Mr. Ken Brady - Member, Alaska Judicial Council
Mr. Frank Doogan - Member, Alaska Judicial Council

Before the Legislature in Juneau on Friday, March 31,
1972, the Alaska Judicial Council was asked to look into the
Juneau Courthouse situation. Council members, Ken Brady,
Anchorage, and Frank Doogan, Juneau, were subsequently appointed
by Chief Justice George Boney to look into the matter and report
their findings. Following is their report and the position
taken by a majority vote of the Judicial Council at a meeting
in Anchorage on April 14, 1972.

Throughout the construction industry, when considering
the cost of building, standard procedure is to consider the
actual cost of construction, not including architect fees,
consultant fees, surveys, costs of real estate, site work,

(such as trees, shrubs, patios, plazas), etc. By taking this
approach, the proposed Juneau Courthouse, including all areas,
consists of 110,700 square feet. The architect"s most recent
cost estimate for the building is $5,611,000.00. Using these
figures, the total cost per square foot, including court
facilities, related offices and parking, is $50.68 per square
foot. Due to the difficulty involved on the project in site
preparation and excavation, we consider these figures to be

very realistic, if not a little conservative.



We can compare this cost per square foot with building
costs in the Anchorage area. Projects as outlined below were
furnished by the building contractors involved and are for
actual building cost and do not include land, architect fees,

studies, Tfinance costs, etc.:

BUILDING COMPLETED COST PER SQUARE FOOT
Anchorage Natural Gas 1969 $47.00
Union Oil Building 1970 52.00
British Petroleum Building 1971 55,00
Anchorage Westward Hotel 1972 50.00
Alaska Mutual Building Underway 48.00

It appears to us that the architect has completed
approximately 40% of his work to date, and when you consider
the input that the architect has had regarding the overall
project, we conclude that he has done an excellent job.

In other areas, we have checked with ASIIA and it appears
to us that they were to sell the bonds and procure the real estate,
which they have accomplished with apparent dispatch and efficiency.

The Department of Highways has been involved to some
degree in obtaining property for a proposed state highway which
borders the real estate 1in question; however, this activity
occurred in 1969.

All parties involved would like to place the responsi—
bility for criticism of the project on the shoulders of others. In
analyzing the overall situation, we conclude that no one is to
blame and everyone is to blame. Where were the legislators
when the resolution to build the courthouse was passed without
a price tag? What was the Administration thinking of in the way
of budget when they authorized ASHA to proceed to sell bonds and

procure property? What guidelines did the judicial system give



the architect in the way of budget? What was the architect
thinking of in the way of budget when he designed the structure?
And for that matter, why did not the Judicial Council, when
recommending a courthouse for Juneau over a year ago, attach a
price tag to the project?

STATUS OF THE PROJECT TO DATE IS AS FOLLOWS:

The bonds have been sold and cost
to the State to back out now would

be approximately $1,500,000.00
(in addition our credit would be affected)

ASHA has purchased land at a cost

of approximately 900 -00
Planning 50 ,000.00
Design Costs to Date 137 .00
Court Consultants 50 -00
Soil Tests 112,000.00
Approximate total cost incurred to date $2,749,000.00

As to what course to take at this particular time and place, when

we consider the tremendous investment to date in real estate,
architect"s fees, studies, survey, etc., and when we consider
the damage to state credit and bond rating involved iIn reneging
on the bond issue, what choice is there but to proceed with the
project?

The resolution as passed this date by the Alaska
Judicial Council:

PESOLVED:

That the Administration, the Legislature, ASHA, the
Department of Public Works, as well as the Judicial Branch and
the architects are all to blame in varying degrees Tfor the

cost increase from 3.5 million to 8.2 million on the Juneau

-3-



Courthouse.

FURTHER RESOLVED:

purchased,

That since the bonds have been sold, the land

studies made, and plans partially completed at a

cost to date approaching $3,000,000, the Alaska Judicial Council

recommends proceeding with the project; however:

Consideration must be given to revising plans to

reduce the per square foot cost and add space for other use,

and further:

That in the future, all concerned take a more business

like approach on building projects by taking the following steps

(1) Establish the need.

(2) Establish the budget (before any bonds are sold

or money spent).

(3 Operate within that budget or hold those

involved responsible.

This report, together with the included resolution,

was adopted by the Alaska Judicial Council April 14, The
measure was adopted by the following vote:
For Against
Oral Freeman Michael A. Stepovich
Frank Doogan V. Paul Gavora
Ken Brady Eugene F.

Chief Justice George F. Eoney



20 March 1972

The Honorable Eugene Guess
Speaker of the House

Stcite Capitol

Juneau, Alaska 99801

Dear Mr. Speaker:

He: Ilouse Concurrent Resolution No. 45, 2d Session,
Seventh State Legislature

In your deliberations on the above Resolution, may 1 call to
your attention the following facts:

Proceeds from the sale of Alaska State Housing Authority
State Lease Revenue Bonds (1972 construction project) 1in the
amount of $8,200,000 were delivered on 18 February 1972 to pay
the costs of acquisition and construction of the courthouse
project on the Health and Social Services/Methodist Church site
directly across from the Capitol. Concurrently, the land was
acquired by bond retirement, court deposits, or direct purchase
in an expenditure approximating $650,000.

As noted in the Official Statement of the Authority issued
prior to the sale of said bonds, they are secured by a lease
between the State and the Alaska State Housing .Authority, and a
Trust Indenture between the State and Bank of America National
Trust and Savings Association. Pursuant to f, 2.01 of Agreement
Lease No. 31 the Authority covenants to build the project (the
new courthouse) on the site leased which is described on the

Project Data Sheet attached to said lease. Reference should be
made to Article 7 of the above-mentioned Trust Indenture wherein
the Authority undertakes to enforce Agreement Lease No. 11 and
to cause the construction project to be completed in accordance
with its terms. The Project Data Sheet attached to Agreement






20 March .1.972

The Honorable Hugeno Guess
Speaker of the House

State Capitol

Junoau , ftlaska 99001

Dear Mr. Speaker:

Da: House Concurrent Resolution No. 45, 2d Session,
Seventh State Legislature

In your deliberations on the above Resolution, may 1 call to
your attention the following facts:

Proceeds from the sale of Alaska State Housing Authority
State Lease Revenue Bonds (1972 construction project) 1in the
amount of $8,200,000 were delivered on 18 February 1972 to pay
the costs of acquisition and construction of the courthouse
project on the Health and Social Service,"</MethodisL Church site
directly across from the Capitol. Concurrently, the land was
acquired by bond retirement, court deposits, or direct purchase
in an expenditure approximating $650,000.

As noted in the Official Statement of the 7\uthority issued
prior to the sale of said bonds, they arc secured by a lease
between the State and the Alaska State Housing Authority, and a
Trust Indenture between the State and Bank of America National
Trust and Savings Association. Pursuant to f, 2,01 of Agreement
Lease No. 11 the Authority covenants to build the project (the
new courthouse) on the site leased which is described on the

Project Data Sheet attached to said lease. Reference should be
made to Article 7 of the above-mentioned Trust Indenture wherein
the Authority undertakes to enforce Agreement Lease No. 11 and
to cause the construction project to bo completed in accordance
with its terms. The Project 13ata Sheet attached to Agreement
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Lease No. 11, wh: a part of the contract with bondholders,
describes the si c as follows: "A structure to house a
coltL system in e u. It will consist of 2 1/2 floors of office
and court spacer approximately 64,000 square feet anc! 2 1/2
floors of parkat nd utility area of approximately 60,400 square
feet for a totar -f approximately 127 ,400 square feet,"

Section of Agreement Lease No. 11 docs permit a sub—
stitution of property for real property described on the Project
Data Sheet under "Certain Conditions.”™ Such conditions include

a finding by the Commissioner of Public Works, Commissioner of

the Department of Administration, the Chairman of the Authority,
that the property to be substituted has "a utility for the uses of
the Authority and the State for the 1972 construction project des—
cribed on the Project Data Sheet. . ."at least equal to or greater
than the real property described on said Project Data Sheet and
"the costs on the old site would have been substantially

greater than costs will be on the new site.”™ This provision of
the Lease Agreement contemplates or permits the substitution

of a parcel in the event a parcel can be found which is of equal
utility for the project and of lesser cost. Notwithstanding this
section, the State and the Authority are currently contractually
bound to build the courthouse described, on the Project Data

Sheet.

Construction of a court building of lesser size and utility
as contemplated by House Concurrent resolution No. 45 would re—
qguire amendment of both Agreement Lease No. 11 and the Trust
indenture. The provisions for amendment of the Trust Indenture
arc contained in Article 31 requiring essentially consent of two-
thirds of the holders of the bonds outstanding. It is speculative
at best whether such consent could be obtained to accommodate the
purposes of 1ICR 45.

It would be almost unique for the legislature to attempt to
amend the terms of a financing completed just over a month ago
when such financing was authorized by enactment of the same
legislature. The favorable sale of future ASIIA bonds may be
jeopardized. At the least, it is predictable that such a trans—
action would resiilt in higher interest costs to the State.
Further, the site proposed in IICR 45 would have to be purchased,
while the Housing Authority would sti3.1 own two-thirds of a
million dollars worth of land between Third and Fourth Streets,
Main and Seward, o

Thank you for allowing me to comment on the Resolution.

Sincerely yours,

JOSEPH R. HENRI
Comma, ssioner

JRI1/Kh
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TO: Mr. George Hohman, Chairman
House Finance Committee

FROM: Rich Guthrie
Senate Fiscal Analyst

SUBJECT: Fiscal Note Request

DATE: 0.

The following House bills are now in the Senate Finance
Committee for consideration:

Bill No. Title

The Senate Finance Committee would appreciate receiving
eight copies of the fiscal note and other pertinent
materials that will assist them as they consider these
bills.
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LEGISLATIVE AFFAIRS AGENCY
April 1*1, 1972

MEMORANDUM

TO : Representative George H. Hohman
Chairman, House Finance Committee

FROM : John EMElliott, Executive Director

SUBJECT: Fiscal implications of HCR 51

In response to your committee™s request for a fiscal note

for HCR 51, which calls for the Legislative Council to

direct a study of the ramifications of a statewide property
tax to be conducted by the Local Affairs Agency, the Depart—
ments of Revenue and Administration, plus other appropriate
agencies and persons, the following estimates of cost have

been compiled:

1. The Local Affairs Agency estimates that to properly
carry out duties that would necessarily fall upon that
agency in connection with the proposed study, the sum

of $100,000 (rounded) would be needed. That figure

is broken down as follows:

(a) Mapping Project - $30,000
(b) Real Property Appraisal Project - $35,000
(c) Personal Property Appraisal Project - $30,000

2. The Department of Revenue estimates that an amount
of $35,000 would be needed to carry out that Department®s

portion of the study.

3. The Department of Administration reports that no
funds would be required by that Department and that
Administration®s role would be of a minor nature.

*1. The Legislative Council is required by the resolu—
tion to hold public hearings in the unorganized borough.
In discussions with the Chairman of the Local Government
Committee, the sponsor of the resolution, the thought
was relayed that the Council hold up to a half dozen
hearings at locations in the unorganized borough as



Rep. George H. Hohman
April 1*1, 1972

Page - 2
determined by the Council. The Council has not dis—
cussed what its approach might be should HCR 51 pass,
but I would estimate that an additional $15,000 for

travel and per diem would be required for the purpose
of holding hearings as directed in the resolution.

Copies of correspondence received from the executive depart—
ments that would be involved are attached for your informa—
tion .

JME :hg
Enclosures



MBMORANDOM State of Alaska

OFFICE OF THE GOVERNOR

To John M, Elliott, Executive Director

Legislative Affairs Agency

o April 11, 1972

T Wwarren W. Wiley \u> ~ / 2~/ 98T R-R

Administrative Assistan
to the Governor

Noting ycur request (your letter to Byron Mallott, April 4) for
a reply on HCR 51 before April 10, 1 am enclosing a copy of a
memorandum to me from the Local Affairs Agency.

I believe this material will provide the information requested
without the necessity for preparing a detailed Fiscal Note.
Should you desire otherwise, a Fiscal Note can certainly be
prepared.

Enclosure
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OFFICE OF THE GOVERNOR

Warren Wiley

T0: |- Administrative Assistant
Office of the Governor
Byron Mallott ™Ik
Director DATE April 10, 1972
Local Affairs Agency

FROM: subject: Fiscal note concerning
S. Robert Dozier . AC\ HCR 51 relating to the
State Assessor 10 Local Affairs Agency

»

House Concurrent Resolution No. 51 directs various depart—
ments and agencies of the State government to co-operate with
the Legislative Council in a study of the impact, feasibility
and cost of implementing pending legislation which, 1if enact—
ed, would levy a real and personal property tax within the
State with certain exemptions.

In order to properly evaluate HB 597 as opposed to property
assessment as administered within organized boroughs and

cities and to reasonably estimate the fiscal capacity of each
of the boroughs within the Unorganized Borough for the distri—
bution formulae as outline in KB 597 - H3 598, the study

should include a reasonable estimated number and assessed val —
ue of fee owned, patented, and leased lands, structures and im—
provements .

The scope ol: the study in which the Local Affairs Agency
should be directly involved includes the assemblying of data
required to estimate the number and value of taxable proper—
ty and the cost to the Stare for implementing and subsequent
administration of assessment, tax collection and the revenue-
sharing program.

Scope of the Study
1. Mapping Fro ject,,

A. Estimate the number and location of fee owned, Uleased
and patented lands situated within each of the several bor—
oughs within the Unorganized Borough. This study requires
the review of both state and federal agencies to determine the
patented and leased lands potentially effected and a review
of the recording districts to ascertain the volume of lands
that have been sold or parcelized and sold.

B. Construct rough base maps at scales suitable for field
use in the appraisal portion of the study both real and per—
sonal, and which will be available and used as indexes and for
the construction of permanent ten: plats if the mapping pro—
ject is continued.



Warren Wiley 2. April 10, 1972

C. Prepare a written report concerning recommended methods
and procedures to be used in the:

1. Property ownership and identification system.

2. Estimated line item cost, analysis and time frame
schedule required for the initial mapping project.

3. Estimated cost analysis for providing annually the
updating of all sax plats.

2. Appraisal Project; Real Property.

A. Estimate within reasonable limits the potential real
property tax base and number of taxable fee owned, patented
and leased lands and taxable residential, commercial and in-
dustrial structures and improvements.

This study must be conducted in close co-operation with the
mapping project, and will involve spot checking, collection
and analysis of specific data within various selected areas
which will be used for projecting the total valuation esti-
mates .

B. Estimate the real property appraisal contract fee to the
Agency and the time frame scheduling required for the initial
assessment of real property within each of the several bor-
oughs within the Unorganized Borough.

C. Estimate within reasonable limits the real property
assessed valuation and numbers of taxable property according
to area and property classification which will be excluded
should the exemptions as outlined in Section 43.77.020 of

HB 597 be authorized.
3. Appraisal Prelect; Personal Property.

A Estimate within reasonable limits the potential person-
al property tax base and -the number of taxable accounts ac-
cording the major classifications of property within each of
the several boroughs within the Unorganized Borough.

This study must be conducted in close co-operation with both
the mapping and the real property valuation project. It will
involve the spot checking of all available state and federal
records, corporate, business license tax, vehicle, boats and
vessels, aircraft, and will also involve spot checking col-
lection and auditing of specific data within the various se-
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lected areas which will be used for projecting the total val-
uation estimate.

B. Estimate within reasonable limits the potential person-
al property tax base which is excluded from the potential tax
base should the exemption as outlined in AS 43.77.020 of HB 597
be authorized.

4. Administration Project.

Obtaining specific data concerning the location, classifica-
tion and valuation of potential taxable property and the ini-
tial cost of assembling the data is only the first step of a
comprehensive study. The study should involve the cost to

the State for the planning, research and design of administra-
tive methods and procedures for implementing modern, well co-
ordinated, computerized property assessment, tax collection,
forclosure, and revenue sharing systems.

A. A survey of modern administrative systems used through-
out the United States and Canada.

B. The analysis and modification of these systems adapted
to the present and future needs of Alaska.

C. Training of existing and new personnel.
5. Social, Economic and Political Impact.

This portion of the study pertains to the present and future
desires of people for public services, the various methods of
providing and financing of these services and the part which
the legislature should play in assisting the people in plan-
ning, financing and administration of these services.

The Local Affairs Agency is vitally interested in the proper-
ty tax study as outlined in HCR 51 and has compiled cost data
figures for the functions in which it may be involved.

The Agency has contacted reliable service companies and has
obtained estimated cost data for providing the following ser-
vices :

1. Mapping Project $30,000
2. Real Property Appraisal Project 35,000
3. Personal Property Appraisal Project 30,000

Total Agency Budget Rounded $100,000



Warren Wiley -4 - April 10, 1972

The TFfourth part of the study is administration. The study
conducted by the Department of Revenue in co-operation with
the Local Affairs Agency will set up modern assessment and
tax collection methods and procedures and provide for the im-
pact portion of the study the costs to the State for imple-
menting and subsequent administration of the property tax.

The Agency in co-operation with the Department of Revenue has
received a preliminary estimate from a reliable service
agency which indicates that the cost to the State for pro-
viding this service will be iIn the neighborhood of $125,000
to $150,000. The Department of Revenue may have available in
the near future a more refined estimated figure.

The Ffifth part of the study pertaining to the social, econom-
ic and political impact appears to be the responsibility of
the University of Alaska and the Legislatuve Affairs Agency.
The Local Affairs Agency will, however, be pleased to be con-
sulted in the analysis and recommendations before the final
report is submitted.

SRD/ram



DEPARTMENT OF REVENUE

OFFICE OF THE COMMISSIONER | POUCH 5 - JUNEAU 99801

April 11, 1972

Mr. John M Elliott
Executive Director
Legislative Affairs Agency Re:  HCR 51

Dear Mr. Elliott;

Just as a very roundhouse flpure we would anticipate that an amount in the
neighborhood of $35,000 would fund our portion of this study. This would
cover the initial study of the resources necessary to carry out the
collection and enforcement function and a cost analysis of such resources.
$30,000 of the above would be contractual services which would cover, we
hope the cost of retaining a management consulting and tax oriented firm
for purposes of systems design and cost study. About $5,000 v juld be in
personal services to fund part time people necessary to do some of the
data gathering within the department.

Yours truly

Eric E. Wohlforth
Commissioner

EEW: j d

L'ATIVE AFFAIRS
AGEMOV
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FROM:

ska

John M. Elliot"
Executive Director

airs,Agency date April 6, 1972
M. R. Charney, Director subject: TER-Sl 'f'RetI.atlng ]Eo a :t:dy.gf
Division of Budget & Managemenl r?) erraltml tlgi '|'ons of a statewide
Department of Administration prop y '
In response to your letter cf April 4, 1972, it is felt this Department
plays no role other than perhaps advisory in conducting a study'of the
ramifications of a statewide property tax as proposed in HCR-51.
After discussing this proposed study with the Local Affairs Agency, it
was our consensus that it falls within that agency, the Department of
Revenue and Legislative Council.
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Introduced: 3/29/72
Referred: Finance

IN THE HOUSE BY THE LOCAL GOVERNMENT COMMITTEE
HOUSE CONCURRENT RESOLUTION NO. 51
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
Relating to a study of the rami-
fications of a statewide property
tax.
3 IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS legislation is pending before the legislature which, if enacted,
fould levy a real and personal proierty tax in the state with certain exemp-
jions provided for; and

WHEREAS the proposed legislation further provides for a revenue-sharing
irogram for distribution of the net proceeds of the proposed tax to unorgan-
.zed boroughs; and

WHEREAS at the present time many questions remain concerning estimates
if how much revenue such a tax would create; how much taxable property there
s, especially in those areas comprising the unorganized borough; how much it
ould cost to administer the tax collections and distribution; and additional
y, there is a lack of knowledge about the effects of many other aspects of
he proposed legislation; and

WHEREAS the only manner in which reasonably accurate information can be
arnered concerning these matters is through thorough study and evaluation
f the unorganized borough;

BE IT RESOLVED by the Alaska Legislatwre that the Legislatlve&wtt-wsir
s requested to direct and oversee a study of the practical effects of the
roposed legislation (HB 597), to be conducted by the Local Affairs Agency,
he Department of Revenue, the Department of Administration, anti all other

ppropriate agencies and persons as determined by thS. , and drawing
Iso on the Institute of Social, Economic and Government Research, University
-1- HCR 51



of Alaska; and be it
FURTHER RESOLVED that in addition to directing and coordinating the

work of the executive departments involved, the-afami:?yshall do everything
4 1t considers necessary for the successful, impartial analysis of this legis-
5 lation including the holding of public hearings in the unorganized borough;
6 and be it | SIS mryE *e,
/ FURTHER RESOLVED that the Legislat;ive submit its report, includ-
8 ing a summary of what the effects of this legislation would be on the
9 unorganizea borough, within the first 10 days of the First Session of the

D Eighth Legislature.
1
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HOUSE 0P REPRESENTATIVES

Date
Mr. Speaker:
The Committee on has had
under considera-ion. A majority of the members of the Committee
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Introduced: 1/15/71
Referred: State Affairs
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IN THE HOUSE WARWICK WHITTAKER AND WRIGHT

HOUSE JOINT RESOLUTION NO. 4
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - FIRST SESSION

Rexating to settlement of the Alaska
Native land claims.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Alaska Legislature, in enacting the Alaska Native Land
Claims State Settlement Act of 1968, AS 38.30, has declared the state’s
policy "to join with the federal government in a legislative effort to pro—
vide a fair, speedy and equitable method for the settlement and satisfaction
of the Alaska Native land claims™, and oroposed a program of joint federal
and state legislative action to settle the land claims; ana

WHEREAS the immediate need for a fair arid just settlement of the land
claims is of the utmost importance to and is in the best interests of every
Alaskan, whether the basis of his concern or motivation is justice, legality,
the state"s social or economic welfare, or otherwise; and

WHEREAS a generous federal grant of land and money to the Alaska
Natives, 1in compensation for rights extinguished by legislation, 1is essential
to meaningfully provide them the option of joining the social and economic
mainstream of Alaskan life; and

WHEREAS the state is planning for the early assumption of the responsi—
bility for the education, housing, health, welfare, and public safety of all
of its citizens, including those presently served by the Bureau of Indian
Affairs; and A

WHEREAS, although settlement of the claims is primarily a federal
responsibility, the legislature nevertheless anticipates making a fair and

reasonable state contribution to the settlement;
BE IT RESOLVED that the Seventh Alaska State Legislature, in recognition

-1- TR
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Offered: 2/22/71
Referred: Judiciary

Original sponsors: Farrell, liohman, Barberj et al

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
SENATE CS FOR HOUSE JOINT RESOLUTION NO. 1
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - FIRST SESSION
Relating to settlement of the Alaska
Native land claims.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Alaska Legislature, in enacting the Alaska Native Land
Claims State Settlement Act of 1968, AS 38.30, has declared the state's
policy "to join with the federal government in a legislative effort to pro-
vide a fair, speedy and equitable method for the settlement ana satisfaction
of the Alaska Native land claims", and proposed a program of joint federal
and state legislative action to settle the land claims; and

WHEREAS the immediate need for a fair and just settlement of the land
claims is of the utmost importance to and is in the best Interests of every
Alaskan, whether the basis of his concern or motivation is justice, legality
the state's social or economic welfare, or otherwise; and

WHEREAS a generous federal grant of land and money to the Alaska
Natives, in compensation for rights extinguished by legislation, is essentia;
to meaningfully provide them the option of joining the social and economic
mainstream of Alaskan life; end

WHEREAS the United States Department of the Interior has established
a "freeze" on the transfer of lands in Alaska until June 30, 1971 to allow
time for Congressional action to settle the land rights of the Alaska
Natives; and

WHEREAS, although the state recognizes that Congress has historically

assumed the responsibility for settling land claims, the legislature never-
theless anticipates making a reasonable state contribution to the settlement
BE IT RESOLVED that the Seventh Alaska State Legislature, in recognition
-1- SCS HR w
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Introduced: 1/15/71
Re erreg: State Atjfairs

BY, FABRELL HOHMIAN BARBER BOWMIAN CHANCE

IN THE HOUSE
HOUSE JOINT RESOLUTION NO.

IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - FIRST SESSION
Relating to settlement of the Alaska
Native land claims.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Alaska Legislature, in enacting the Alaska Native Land
Claims State Settlement Act of 1968, AS 38.30, has declared the state's
policy "to join witl the federal government in a legislative effort to pro-
vide a fair, speedy and equitable method for the settlement and satisfaction
of the Alaska Native land claims”, and proposed a program of joint federal
and state legislative action to settle the land claims; and

WHEREAS the immediate need for a fair and just settlement of the land
claims is of the utmost importance to and is in the best interests of every
Alaskan, whether the basis of his concern or motivation is justice, legality,
the state's social or economic welfare, or otherwise; and

WHEREAS a generous federal grant of land and money to the Alaska
Natives, in compensation for rights evtinguisned by legislation, is essential
to meaningfully provide them the option of joining the social and economic
mainstream of Alaskan life; and

WHEREAS the state is planning for the early assumption of the responsi-
bility for the education, housing, health, welfare, and public safety of all
of its citizens, including those presently served by the Bureau of Indian
Affairs; and

WHEREAS, although settlement of the claims is primarily a federal
responsibility, the legislature nevertheless anticipates making a fair and

reasonable state contribution to the settlement:
BE IT RESOLVED that the Seventh Alaska State Legislature, in recognition

-1- HIP 1
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of the vital importance of this issue to every Alaskan,strongly urges the

Congress cf the United States to enact a fair, equitable and early settle-
ment of the Alaska Native land claims, and expresses its intent to partici-
pate and cooperate in such a settlement.

CuPISS of this Resolution shall be sent to the Honorable Richard M
Nixon, President of the United States] the Honorable Spiro T. Agnew, Vice
President of the United States; and to the Honorable Ted Stevens and the
Honorable Mike Gravel, U. S. Senators, and the Honorable Nick Begich, U. S.
Representative, members of the Alaska delegation in Congress.

HR ¢ -2-



Offered: 2/22/71
Referred: Judiciary

Original sponsors: Farrell, Holiinan, Barber, et al

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
SENATE CS FOR HOUSE JOINT RESOLUTION MO.
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - FIRST SESSION
Relating to settlement of the Alaska
Native land claims.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Alaska Legislature, in enacting the Alaska Native Land
Claims State Settlement Act of 1968, AS 38.30, has declared the state's
policy "to join v/ith the federal government in a legislative effort to pro-
vide a fair, speedy and equitable method for the settlement and satisfaction
of the Alaska Native land claims", and proposed a program of joint federal
and state legislative action to settle the land claims; and

WHEREAS the immediate need for a fair and just settlement of tne land
claims is of the utmost importance to and is in the best interests of every
Alaskan, whether the basis of his concern or motivation is justice, legality
the state's social or economic welfare, or otherwise; and

WHEREAS a generous federal grant of land and money to the Alaska
Natives, in compensation for rights extinguished by legislation, is essentia;
to meaningfully provide them the option of joining the social and economic
mainstream of Alaskan life; and

WHEREAS the United States Department of the Interior has established
a "freeze" on the transfer of lands in Alaska until June 30, 1971 to allow
time for Congressional action to settle the land rights of the Alaska
Natives; and

WHEREAS, although the state recognizes that Congress has historically

assumed the responsibility for settling land claims, the legislature never-
theless anticipates making a reasonable state contribution to the settlement
BE IT RESOLVED that the Seventh Alaska State Legislature, in recognition

-1- SCS HIR «



of the vital importance of this issue to Alaska, indeed to all of the United
States, strongly urges the Congress of the United States to enact a fair,
generous and early settlement of the Alaska Native land claims, and ex—
presses its intent to participate and cooperate in such a settlement.

COPIES of this Resolution shall be sent to the Honorable Richard M.
Nixon, President of the United States; the Honorable Spiro T. Agnew, Vice
President of the United States; the Honorable Rogers C. B. Morton, Secretary
of the Interior; the Honorable Henry M. Jackson, U. S. Senator and Chairman,
Committee on Interior and Insular Affairs, U. S. Senate; the Honorable “Wayne
N. Aspinall, U. S. Representative and Chairman, Committee on Interior and
Insular Affairs, U. S. House of Representatives; and to the Honorable Ted
Stevens and the Honorable Mike Gravel, U. S. Senators, and the Honorable

Nick Begich, U. S. Representative, njmbers of the Alaska delegation in

Congress.

SCS HJIR if -2-



