Leg. Finance ““Finance Comte Files (1971-72) 8879
HCR 45 cont.



STATE OF ALASKA

State Capital: Juneau

William A. Egan Governor

H. A. BOUCHER....cccoiiiie Lieutenant Governor

JOSEI'H It. He n r iiiiiiiiccieeeeeeeeee Commissioner of Administration
GEORGE W. Easley .cocoiniiiiiiiiiiieeieenns Commissioner of Public Works

John E. HavelocKk .viiiiniiiiiiiiineeeenen, Attorney General

Carl P. JOh NSO N ciiiiiiiiiieieei e Director— Division of Buildings

ALASKA STATE HOUSING AUTHORITY
P. O. Box 179, Anchorage 99501

Albertlt. Vacura..iieiiiiieeiinn. Chairman
Wayne JOh NSO N i First Vice-Chairman
Marvin Mitcheli Second Vice-Chairman
Charles W. GU in N iiiieiiieicieeeieee, Member
Kenneth W. Kadow . . . R Member and Commissioner of C ‘imerce
Robert E. Butler . ..ccoooiiiiiiiiiiiiiiiiiiiis Executive Director
Kenneth J. Gain .ciiiiiiiiiiiiiiiiieieeeiies Deputy Executive Doctor
Bobby D. Carps .cccoeiieiiiiiieeieeiieeeieeeeeeeeens Administrative Assistant
Donna Page .ooooooiiiiiiiiiiiiiccieece et Staff Attorney
Special Project Consultant . . . Ernest Spink

1501 W. 47th Avenue
Anchorage, Alaska 99503
(907) 272-4708

(907) 272-1471

Bond Counsel cooiiiiiiiiiiiieeieceeeeeeeeeeeaans Hawkins, Dei.afield & W ood
67 Wall Street
New York, N. Y. 10005

Financial Ad ViSO coiiiiiiiiiiiiiiiiciciieennn Rafferty, Guerin & Co,
P. O. Box 8727
San Francisco International Airport, California 94128
(415) 369-8122
(415) 457-1166



APPENDIX C

$8,280,000 — 1972 CONSTRUCTION BONDS $1,130,000 — 1972 ACQUISITION BONDS
TABLE OF BOND YEARS TABLE OF BOND YEARS

Jear of Bond Years* Matority bonge ... Bond Years*

(October 1) Maturing This Maturity Cumulative (October 1) Maturing This Maturity Cumulative
1975 250 937.50 937.50 1973 25 43.75 43.75
1976 265 1,258.75 2,196.25 1974 30 82.50 126.25
1977 285 1,638.75 3,835.00 1975 30 12.50 238.75
1978 305 2,058.75 5,895.75 1976 35 166.25 405.00
1979 325 2,518.75 8,412.50 1977 40 230.00 635.00
1980 350 3,062.50 11,475.00 1978 40 270.00 905.00
1981 375 3,656.25 15,131.25 1979 45 348.75 1,253.75
1982 400 4,300.00 19,-31-25 1980 45 393.75 1,647.50
1983 425 4,993.75 24,425.00 1981 50 487.50 2,135.00
1984 450 5,737.50 30,162.50 1982 50 537.50 2,672.50
1985 480 6,600.00 36,762.50 1983 55 646.25 3,318.75
1986 510 7,522.50 44,285.00 1984 60 765.00 4,083.75
1987 545 8,583.75 52,868.75 i?85 65 S93.75 4,977.50
1988 580 9,715.00 62,583.75 1986 65 958.75 5,936.25
1989 620 11,005.00 73,588.75 1987 70 1,102.50 7,038.75
1990 660 12,375.00 85,9%63.75 1988 75 1,256.25 8,295.00
1991 705 13,9'-3.75 99,887.50 1989 80 1,420.00 9,715.00
1992 750 15,562.50 115,450.00 1990 85 1,593.75 11.308.75

1991 90 1,777.50 13,086.25

Average life (his issue: 13-913- years
1992 95 1,971.25 15,057.50

Average life this issue: 13.3247 years

' Assuming S1,000 denomination for purposes of this calculation. ids will in fact be of S5.000 denomination.
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Alaska State Housing Authority

Concerning

State Lease Revenue Bonds, 1972 Projects

Consisting of
*8,280,000 Construction Bonds

$1,130,000 Acquisition Bonds

To Be Sold
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Concerning n
9,410,000
State Lease Revenue Bends, 1972 Prefects

Consisting of

Construction Bends
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To Be Sold
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67 Wall Street, New York, N. Y. 10005



Requisitions for
Payment.

Regulations Con-
cerning Investment
of 1972 Project

Construction Account.

Payments for
Real Properly.

1972 Construction Project prior t or during construction thereof and allocable portions of
direct costs of the Authority, legal fees, fees and expenses of the Trustee, cost of issuance of the
bonds by the Authority and financing charges and loes and expenses of bond counsel, firancial
advisors and consultants in connection therewith, costs of audits, the cost of all machinery,
apparatus and equipment, cost of engiineering, architectural servioss, design, plans, specifications and
suneys, estimates of ast, the reimbursement of all moneys advanced or applied by the State or any
agency, instrunentality or officer thereof, whether to or by the Authority, the State or others, from
whatever source provided, for the payment of any item or items of cost of the 1972 Construction
Project, and al other expenses necessary or incident to determining the fessibility or practicability
of tike 1972 Construction Project, and such other expenses not specified herein as may be necessary
or incident © the construction, aoouisition, improvement, and alteration of the 1972 Construction

Project, the financing thereof and the placing of the same in use and operation.

Section 404. Pursuant to Section 2.05 of Agreement of Lease No. 11 the Authority hereby foes
and determines that payment of the cost of the 1972 Construction Project be made in the folloving

manner :
Before any payment shall be made on account of the oost of the 1972 Construction Project,

the Authority sell make and thereafter keep as a record open t© the inspection of the holders

of the Construction Bonds during reasonable business hours at its principal office in the City of

Anchorage, Alaska:
A requisition, signed by an officer of the Authority, stating in respect of each payment
1o be made:
(J) thename of the person or party to whom the payment i to be made;
(2 the amount to be paid; and
(3 thepurpose, by gereral classification, for which the payment i to bemade.

Section 405. Pursuant to the provisions of Section 2.04 of Agreement of Lease No. 11 it
hereby fixed and determined that moneys in the 1972 Project Construction Account be invested,
reinvested or deposited in die fol lowing manner :

Subject to the covenant contained in Section 713 of this Trust Indenture all moneys held in the
1972 Project Construction Account dull, as nearly as may be practicable, be invested and reinvested
in direct obligations of die United Slates of America or in obligations the principal and interest on
which are guaranteed or insured by the United States of America or any agency thereof, dbligations
issied b\ feteral land banks or federal intermediate credit banks established under the Federal
Home Loan Act, as amended, bonds or debentures of the Federal Home Loan Bank Board or of
any federal home loan bank established under the Federal Home Loan Bank Act, dbligations of the
Federal National Mortgage Association established under the National Housing Act as amended,
Participation Certificates issued by the Federal National Mortgage Association under tie Participation
Sales Act of 1966. debentures and consolidated debentures issued by the Central Bank for Cooperatives
and banks for cooperatives established under the Farm Credit Act of 1933 as amended, obligations
of any State, and in dbligations of any political subdivisions of the State of Alaska, including the
Authority, or deposited in demand or time deposits in any national banking association, bank or trst
company to the extent such deposits are guaranteed by tiie Federal Deposit Insurance Corporation or
other Federal Agency or 1o the extent not so guaranteed secured by a pledge of the aforesaid dbligations,
crtificates, bonds or debentures which gall be lodged with the trust department of the depositary bank
or pledged to some other bank or trust company. In any event seli doligations, certificates, bonds,
debentures or time deposits gall mature or become due in such amounts and at steli times as may be
necessary, as determined by the Authority, to provide moneys when needed to pay the cost of the 1972
Construction Project when the s,;nie become due.

Section 406. I any requisition filed in accordance with Section 404 contains any item for the
payment of the cost and expense of acouisition of any lands, easements, or rights or interssts in or
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relatig o lands (other than the cost or expense of a preliminary survey, search, appraisal, legal or
engineering examination, or contract or option t acouire), there sall be attached t seli requisition,
before any transfer or payment with respect t such item sall be made, an opinion of counsel t the
Authority or an opinion of the Attorney General of Alaska, statirg, in the opinion of the signer, that the
Authority has authority t acquire such lands, easements, rigtts or interests, and that the Authority will
have upon the payment of such item title in fee simple to, or easements over, said real property or such
lesser right or interest in said real property sufficient for the purposes of the 1972 Construction Project,
subject t no lien, charge or encumbrance thereon or affecting the title thereto except such as will not
under any circumstances cause the possession and use of the property by the Authority for Its purposes
1o be disturbed.

section 407. Upon completion of original construction on or about the 1972 Construction

Project, the Authority dell at any lime or from time t time withdraw from the 1972 Project Con—

struction Account the balance in die 1972 Project Construction Account, or any part thereof, in the
amounts, at the time, in tile manner and on the other terms and conditions st forth in this Section
407. Before any such withdrawal shell be made, there shall be fild in the office of the Authority:
(@) its requisition therefor, stating the amount of such withdrawal ;
(b) itscertificate attached to the requisition certifying (l)lmt original construction on or about
the 1972 Construction Project lies been completed in accordance with the Trust Indenture, and
(2) that a sum slated in the cartificate is sufficient t© pay, and s required to be reserved in the
1972 Project Construction Account to pay, all items of cost of the 1972 Construction Project
then remaining unpaid, including the estimated amount of any such items the amount of which
is not firelly determined and dl claims against the Authority arising out of the construction,
acguisition or completion of the 1972 Construction Project; and
(©) an opinion of counsel who may be counsel to the Authority, or an opinion of the Attorney
General of Alaska, dated as of the date of such requisition and stating tret, in the opinion of the
signer, except in the ease of such part of the 1972 Construction Project as is lavfully located in a
public street or highway the Authority has acquired title t or perpetual easements in all real
property costituting a part of the 1972 Construction Project and all real property incicental
thereto sufficient for the purposes of the Authority, or such lesser right or interest in said real
property sufficient for the purposes of the 1972 Construction Project, free from al ligs, charges,
conditions or encumbrances except such as will not under any circumstances cause tile possession
and use of the property by the Authority for its purposes to be disturbed prior to the payment
in full of all the bonds then outstanding, and that either (i) there are no uncancclled mechanics 7
laborers 7 contractors 7 or materialmen3 ligs on any such property or on any funds of the
Authority or on fik in any public office where the same should be filed in order to be valid lios
against any funds of the Authority or any part of such property and tret, in the opinion of the
signer of such opinion, the time within which such lies can be filed liss expired or (i) the
Authority has irrevocably st aside in trust an amount sufficiet and awailable to pay the sum
claimed inany seli lien.
If at the time of the filing of such requisition and accompanying crtificate, the amount in the 1972

Construction Project Bond Service Fund equals or exceeds any unpaid interest then due on any out—

standing bonds, plus the interest t become due on outstanding bonds on the next succeeding interest
payment date, and the Authority s not in default in the payment of the principal of or interest on any
bonds, the Authority sall pay out of the 1972 Project Construction Account, the amount stated in
such requisition, and may expend stidii amount for any lawful purpose for which any odbligations of the
Authority may be issued to lirar.ee public buildings for leese 1o the Stale under the Act, or may transfer
aeli amount to the Stale for expenditure for any lawvful purpose, provided that no such withdrawal
dell be made if it reduces the amount in the 1972 Project Construction A"count below the amount
stated in the said certificate of the Authority as required to be reserved in the 1972 Project Construction
Account.

section 408. The Authority hereby esteblishes a special fund or account designated the “1972
Project Acquisition Account”? The 1972 Project Acquisition Account dell be held by the Authority.
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Pursuant to Article 11 of Agreement of Lease No. 12, the Authority hereby fixes and determines
the following provisions contained in Section 408 to Section 410, inclusive, which gall be part of
the contract with the holders of the Acguisition Bonds at any time outstanding, and as provided in
Section 2.02 of Agreement of Lease No. 12, hereby fixes the following as the cost of the 1972
Acquisition Project:

The cost of the 1972 Acouisition Project sall include the cost of acquisition of the 1972 Acquisi—
tion Project and the cost of constructing certain improvements thereto, including the cast of advance
planning undertaken in connection with the 1972 Acquisition Project property allocable in the opinion
of the Authority t the 1972 Acquisition Project, cost of issuance of the Acguisition Bonds by the
Authority and financing charges and fees and expenses of bond counsel, firarcial advisors and consult—
ants in connection therewith, all related direct adninistrative and inspection expenses whether incurred
by the Authority or another in connection with the 1972 Acquisition Project, legal fees and other
expenses incurred in connection with the acouisition of the 1972 Acouisition Project and the reimburse—
ment of dl moneys advanced or applied by the State, or any agency, instrumentality or officer thereof,
whether to or by the Authority, the State or others, from whatever source provided, for the payment
of any item or items of cost of the 1972 Acquisition Project, and dl other expenses necessary or inci—
dent to determining the fessibility or practicability of the 1972 Acquisition Project including engineering
and rehebilitation asts, and such other expenses not specified herein as may be necessary or incident
1 the acquisition of the 1972 Acouisition Project and the financing thereof.

Section 409. The Authority dall make payment of costs of the 1972 Acguisition Project, in
addition to the payment to Island Development Corporation upon requisition filed with the Trustee
of an amount necessary to acquire the 1972 Acquisition Project, in such manner as set forth in Section
404 hereof with respect to payment from the 1972 Project Construction Account. Moneys held for
such purpose may be invested or deposited in the manner provided in Section 405 for moneys in the
1972 Project Construction Account. Any requisition filed in accordance herewith with respect t pay—
ment of the cost of acquisition of any land or rigts or interests in or relating to lands sall have
attached to it an opinion of counsel to the Authority or an opinion of the Attormey General of Alaska,
statirg, in the opinion of the siger, that the Authority has authority to acquire such land, rights or
interssts, and that the Authority will have upon the payment of such item titke in fee simple 1 said real
property or such lesser right or interest sufficient for the purposes of the 1972 Acquisition Project subject
1o no lien, charge or incumbrance thereon or affecting the title thereto except such as will not under
any circumstances cause the possession and use of the property of the Authority for its purposes to be
disturbed.

section 410. Ifat the time all costs of the 1972 Acquisition Project arc fully paid, the amount
in the 1972 Acquisition Project Bond Service Fund equals or exceeds any unpaid interest then due
on any outstanding Acouisition Bonds, plus the interest to become due on outstanding Acguisition
Bonds on the next succeeding interest payment date, and the Authority is not in default in the pay—
ment of the principal of or interest on any Acquisition Bonds, the Authority may expend any remaining
bond proceeds for any lawful purpose for which any dbligations of the Authority may be issued to
finance public buildings for lease to the State under the Act.

ARTICLE V

Rental Payments and Funds

section 501. A Special Fund i hereby created and designated “1972 Construction Project Bond
Service Fund”*for the purpose of paying on the Construction Bonds () interest with moneys paid into
the said Fund pursuant t Section 210(a) hereof during the period of acquisition and construction
of the 1972 Construction Project and (i) principal thereof and interest thereon, thereafter from
moneys paid inmto said Fund pursuant t this Article. The 1972 Construction Project Bond Service
Fund and dl moneys at any time deposited therein dull be held and maintained by the Trustee in
trust for the berefit of the holders from time to time of the Construction Bonds and disbursed, allocated
and applied solely for the uses and purposes hereinafter st forth. The right of the Authority to
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redemption date designated in such notice, become and be due and payable at the redemption price pro—

vided for redemption of such bonds on suchdate. On the dale so designated for redemption, notice having
been published and moneys for payment of the redemption price being held by the Trustee; as provided in
this Trust Indenture, interest on the bonds so called for redemption shell cease to accrue; the coupons
for interest on any coupon bonds si called for redemption maturing subseguent to the redemption date
dall be wid; such bonds dell e«at* t be etitled t any lien, berefit or security under this Trust
Indenture; and the holders or recghe.Ted owners of such bonds sell have no rigits in respect thereof
except o receive payment of the redemption price thereof. All unpaid interest installments represented
by coupons appertaining t such bonds which sall have matured on or prior to the date of redemption
designated in such notice sall continue t be payable to the bearers severally and respectively upon the
presentation and surrender of such coupons.

section 304. Coupon bonds so redeemed and dl unmatured coupons appertaining thereto, and
registered bonds so presented and surrendered, sall be delivered to the Trustee for cancellation and
certification thereof made o the Authority by the Trustee.

section 305. Bonds of a series which have been duly called for redemption under the provisions
of this Article, and for the payment of the redemption price of which moneys gull be held by the
Trustee on the dale fixed for such redemption, dall not lie deemed to be outstanding tinder the provisions
of this Trust Indenture.

ARTICLE 1V

1972 Project Construction Account and 1972 Project Acquisition Accouni

section 401. The Authority hereby establishes a special fund or account designated the “1972
Project Construction Account”; The 1972 Project Construction Account shall be held by the Authority.
Pursuant to Section 2.04 of Agreement of Lease No. Il. the Authority hereby fixes and determines
the following provisions contained in Section 402 to Section 407. inclusive, which sall be a part of
the contract with the holders of the bonds at any time outstanding, with respect to the 1972 Project
Construction Account (referred t in said Section 2.04 as the Project Constniction Account),

section 402. The Authority sall make payment of the aost of the 1972 Construction Project as in
thisArticle provided. All payments from the 1972 Project Construction Account sall be subject to the
provisions and restrictions st forth in this Article and the Authority shall not cause or permit t be
paid from the 1972 Project Construction Account any sums except in accordance with such provisions
and restrictias.

Section 403. Pursuant to Section 2.02 of Agreement of Lease No. 1 te folloving s fixed
as the aost of the 1972 Construction Project:

The cost of construction and acquisition of the 1972 Construction Project, including interest
on the bonds prior to and during such construction, and reasonable fees of the Trustee for the
payment of such interest,  the extent, if any. that the same s not paid by the application of
moneys elsewhere than in the 1972 Project Construction Account, the cost whether incurred by tie
Authority or another of field surveys and advance planning undertaken in connection with the
1972 Construction Project properly ailoceblc, in the opinion of the Authority, to the 1972 Con—
struction Project, and the cost of acouisition of any land or interest therein required as the site
of the 1972 Construction Project or for use in connection therewith, the cost of preparation of the
site of the 1972 Construction Project and of any land to be used in connection therewith, the cost
of any indemnity and surety bonds and premiums on insurance incurred in connection with the
1972 Construction Project prior t or during construction thereof and all related direct admin—
istrative and inspection expenses whether incurred by it or by another in connection with the
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therefor attached thereto or. if no coupons for such interest are attached, then only upon presentation
of such temporary bonds for notation thereon of the payment of such interest. The Authority at ifs
own expense sell prepare and cause to be executed and, upon the surrender of such temporary bonds
with dl miniatured coupons and all matured coupons in default, if any, appertaining thereto at the
principal oiliec of the Trustee, and upon the cancellation thereof, the Trustee dell authenticate and,
without charge to the holder thereof, deliver in exchange for such surrendered temporary bonds and
coupons, definitive coupon bonds, with appropriate coupons attained, or, at the option of the holder,
definitive registered bonds, of the same aggregate principal amount, series and maturity as the temporary
bonds surrendered. Until so exchanged, the temporary bonds sall in all respects be entitled to the same
berefits and security as definitive bonds authenticated and issued under the Trust Indenture. I temporary
bonds dall be authorized to be issued in more than one denomination, the holder of any temporary bond
or bonds may, at his gotion, surrender the same t the Trustee in exchange for another temporary bond
or bonds, of like aggregate principal amount, series and maturity of any other authorized denominations,
and thereupon the Authority dhall cause to be executed and the Trustee dall authenticate and, ih ex—
change for the tempo ary bond or bonds so surrendered, sall deliver a temporary bond or bonds of
like aggregate principal amount, series and maturity in such other authorized denomination or denomina—
tions as dall be requested by such holder. All temporary bonds so surrendered sall be cancelled.

Suction 212. In case any bond gsall become nutilated or be destroyed, stolen or kst, the
Authority may cause to be executed, and the Trustee may authenticate and celiver, a new bond of lilke
ries, interest rate, principal amount and maturity in exchange and substitution for and upon the
cancellation of such mutilated bond and its interest coupons, iFany, or in lieu of and in substitution for
such bond destroyed, stolen or lst, and Wts coupons, if any, upon the holder § paying the reasonable
expenses and charges of the Authority and the Trustee in connection therewith and, in the case of a bond
destroyed, stolen or lost, his filirg with the Trustee evidence satisfectory o itand t© the Authority that
such bond and coupons, if any, were destroyed, stolen or lost, and of his ownership thereof, and
fumishing the Authority and the Trustee with indemnity satisfactory t them. Any new bond so
delivered may bear a number dilfcring from the number on the bond it replaces.

Section 213. The Authority sall make provision for the exchange of bonds at the principal office
of the Trustee, and dhall cause books 1 be kept by the Trustee, as Bond Registrar, for the registration
and transfer of bonds as provided in this Trust Indenture.

ARTICLE I

Redemption of Bonds

Section 301. The bonds of each scries issued under the provisions of this Trust Indenture at the
time outstanding are subject to redemption by or on behalf of the Authority as folloss:

The bonds of each series maturing on or before October 1, 1983 are not subject t redemption
prior © maturity. The bonds of each series maturing on or after October 1, 1984 arc subject ©
redemption as a whole at the election of the Authority on any interest payment date on or after
October 1, 19S3 at a redemption price equal t the principal amount of each bond to be redeemed,
plus a redemption premium of 14 of 1% of such principal amount for each year or portion thereof
remaining prior to the maturity of each bond t be redeemed.

Section 302. Notice of any such redemption of the bonds of a series sall be published not les
than thirty (30) days and not more than sixty (60) days before the redemption date in each of the
authorized newspapers. Each such notice sall st forth the dale fixed for redemption and the redemption

price to be paid.

Section 303. Notice of redemption of bonds of a series having been published in the manner and
under the conditions hereinabove provided, the bonds of a series so called for redemption dell, on the
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receive and oollect 1972 Construction Project Rentals under Agreement of Lease No. 11, and dl 1972
Construction Project Rentals to be paid pursuant to Agreement of Lease No. 1, :re hereby pledged,
assigned and transferred io the Trustee for the berefit of the holders of any Construction Bonds and
such pledge, assignment and transfer dell not be terminated, modified or amended by the Authority
s0 long as any Construction Bonds are outstanding. The Authority hereby irrevocably exercises its rigt
under Agreement of Lease No. 11 to direct the State © pay 1972 Construction Project Rentals directly to
the Trustee and covenants not to otherwise direct the State in respect of such 1972 Construction
Project Rentals while any Construction Bonds arc outstanding. All 1972 Construction Project Rentals
received by the Trustee dell be paid by the Trustee into the 1972 Construction Project Bond Service
Fund.

Section 502. (1) The Trustee dull from time t time pay out of moneys held for the credit of
the 1972 Construction Project Bond Service Fund to itself as paying agent on or before each interest
payment cate, the amount required for the payment of the interest and principal due on such date on the
Construction Bonds outstanding, and such amounts so withdrawn sell be applied t the payment of
such interest and principal on or before the due dates thereof.

(2) Notwithstanding any other provision of this Trust Indenture, whenever on any date prior t©
April 1, 1975, the amount in the 1972 Construction Project Bond Service Fund egualsor exceeds any
unpaid interest then due on any outstanding Construction Bonds, plus the interest t become duo or
accruing on outstanding bonds on or before April 1, 1975. after subtracting therefrom the amounts paid
from the 1972 Construction Project Bond Service Fund on account of interest which has theretofore
become due on outstanding Construction Bonds prior to said dale, and the Authority i not in default
in the payment of the interest on any Construction Bonds, the Trustee sell pay out of the 1972 Con—
struction Project Bond Service Fund 1o the Authority, any amount therein in excess of the said amount
then in said fund, free and clear of any lien or pledge created by the Trust Indenture.

(3) Notwithstanding any other provision of this Trust Indenture, ifon September 25 in each year
commencing with the year 1975 the amount in the 1972 Construction Project Bond Service Fund equals
or exceeds any unpaid interest then due on outstanding bonds, plus the interest to become due on out—
standing bonds on the next following October 1 and April 1, plus the principal of outstanding bonds to
become due on the next folloving October 1. and the Authority i not in default in the payment of the
principal of or interest on any bonds, the Trustee all pay out of the 1972 Construction Project Bond
Service Fund t the Authority any amount therein in excess of the said amount then insaid fud, free
and clear of any lie. or pledge created by the Trust Indenture.

(4) Any amount paid to the Authority pursuant to this section may be spent by it for any 1972
Construction Project Administrative Expenses or for any purpose for which any obligations of the
Authority may be issued to finance public huildings for lease 0 the State under the Act, or may be
transferred by the Authority to the State for expenditure for any lawful purpose.

Section 503. A special fund s hereby created and designated “1972 Acquisition Project Bond
Service Fund = The 1972 Acquisition Project Bond Service Fund and all moneys at any time deposited
therein Sell be held and maintained by the Trustee in trust for the berefit of the holders from time to time
of the Acquisition Bonds and disbursed, allocated and applied solely for the uses and purposes herein—
after st forth. The right of the Authority to receive and oollect 1972 Acquisition Project Rentals under
the Agreement of Lease No. 12, and all 1972 Acquisition Project Rentals to be paid pursuant t©
Agreement of Lease No. 12. are hereby pledged, assigned and transferred to the Trustee lor the berefit
of the holders of any Acquisition Bonds and such pledge, assignment and transfer dall not be termi—
nated, modified or amended by the Authority as long as any Agquisition Bonds arc outstanding. The
Authority hereby irrevocably exercises its rigit under the Agreement of Lease No. 12 to direct the Slate
o pay the 1>72 Acouisition Project Rentals directly t the Trustee and covenants not to otherwise
direct the State in respect of such 1972 Acouisition Project Rentals while any Acquisition Bonds are
outstanding.

Section 504. (1) The Trustee dall from time t dire, pay out of moneys held for the credit
of the 1972 Acouisition Project Bond Service Fund to itself as paying agent and to the other paying
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ALASKA STATE HOUSING AUTHORITY
70

BANK OF AMERICA
NATIONAL TRUST AND SAVINGS ASSOCIATION

ae Trustee

©runt luiirntun?

[Respecting 88,280,000 principal amount of Alaska State
Housing Authority Slate Lease Revenue Ronds (1972 Con—
struction Project) and 81,130,000 principal amount of Alaska
State Housing Authority State Lease Revenue Ronds (1972
Acquisition Project)]

Dated as of January 1, 1972
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. Effect of Calling for Redemption .................. 14

. Cancellation of Bonds and Coupons Redeemed.. 15
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Investment of Funds
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Bond Service Fund ... .. ... . ..oLL..... 20
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ARTICLE VII.
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Covenants with Bondholders.... .. .. ... .... 20
.Payment of Bonds ........ .. .iiiiiiiiiiiao.. 21

State of Alaska
............ Judicial D istrict

On this day of , 1972. before nic personally appeared
tome known o be the Chairman of Alaska State Housing Authority, one of the parties described in and
which executed tre within and foregoing instrurent, and acknowledged said instrument to be the free and
voluntary act and deed of said Authority for the uses and nurposcs therein mentioned, and on oath stated
that he is authorized to execute said instrument.

Given under my hand and official sl this day of , 1972.

Notary Public inand for

My commission expires
[Notarial Seal]

State of A laska }
........... Judicial District

On this day of , 1972, before me personally appeared
tme known to be the Secretary of Alaska State Housing Authority, one of the parties described in and
which executed tre within and foregoing instrument, and acknowledged said instrument to be the free and
voluntary act and deed of said Authority for the uses and purposes therein mentioned, and on oath stated
that he Is authorized to execute said instrument and that the seal aflixed s the corporate seal of said

Authority.
Given under my hand and official seal this day of , 1972.

*

Notary Public inand for

My commission expires
[Notarial Seal]

State of California
County of San Francisco

On the day of in the year 1972 before me personally came
tome known, who, being by me duly swvom, did depose and say that he resides at ,
;that lielsa of Bank of America National Trust and Savings
Association, one of the parties described in and which executed the above instrurent; that he knows the
seal of said corporation; that the seal affixed 1 said instrument s such corporate seal: that itwas so
affixed by order of the board of directors of said corporation, and that lie signed his name thereto by

like orter.

Notary Public, State of
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In Witness Whereot, the Alaska State Housing Authority has caused this Trust Indenture to be
executed in itsname and behalf by its Chairman or Vice-Chairman and its official seal to be impressed
hereon and attested by its Secretary or Assistant Secretary, and Bank of America National Trust and
Savings Association has caused this Trust Indenture to be executed in its behalf by its Assistant Trust
Officer and 1ts corporate seal to be impressed hereon and attested by an Assistant Secretary, all as of
the day and year first above written.

A laska State Housing Authority

BY i :f .......
(Seal)
Attest:

Secretary
Bank of America National Trust
and Savings A ssociation
Trustee

1
(Seal)
Attest:

Assistant Secretary

The foregoing Trust Indenture isapproved:

Commissioner of Adninistration
of the State of Alaska
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1o the Authority, ifaddressed to Alaska Satc Housing Authority, Box 179, Anchorage, Alaska, or
at such other address as may be designated in writing by the Authority to the Trustee;
o the Trustee, at its then principal office.

All documents received by the Trustee under the provisions of this Trust Indenture sall be retained
in Its possession, subject at al reasonable times to the inspection of the Authority, any bondholder, and
the agents and representatives thereof.

Section 1303. Nothing in this Trust Indenture expressed or inplied is intended or dall be
construed to confer upon any person, firm or corporation other than the parties hereto and the holders
of the bonds and the coupons thereunto appertaining any right, remedy or claim, legal or equitable, under
or by reason of this Trust Indenture or any provision hereof, this Trust Indenture and all its provisions
being intended t be and being for the sole and exclusive berefit of the parties hereto and the holders
from time to time of the bonds and such coupons.

Section 1304. Nothing in the bonds or coupons or in this Trust Indenture dall be construed as
pledging the faith and credit of the State of Alaska or any political subdivision (except the Authority)
thereof for their payment, or to create any debt against said State or any such political subdivision thereof.

Section 1305. Incase any one or more of the provisions of this Trust Indenture or of the bonds
or coupons duall for any reason be held t be illegpl or invalid, such illegplity or invalidity sall not
aflect any other provision of this Trust Indenture or of said bonds or coupons, but this Trust Indenture
and said bonds and coupons gall be construed and enforced as if such illegl or invalid provision had not
been contained therein. In case any covenant, stipulation, dbligation or agreement contained in the bonds
or in this Trust Indenture shall for any reason be held to be in violation of law, then such covenant,
stipulation, obligation or agreement shall be deemed to be the covenant, stipulation, doligation or agree—
ment of the Authority to the full extent permitted by law.

Section 1306. All covenants, stipulations, obligations and agreements of the Authority contained
in this Trust Indenture dell be deemed to be covenants, stipulations, dbligations and agreements of the
Authority to the full extent authorized by the Act and permitted by the Constitution of the State of Alaska.
No covenant, stipulation, dbligation or agreement contained herein dall be deemed to be a covenant,
stipulation, obligation or agreement of any present or future member, agent or employee of the Authority
in his individual capecity, and reither the members of the Authority nor any official executing the bonds
shall be liable personally on the bonds or be subject to any pci onal lisbility or accountability by reason
of the issuance thereof.

Section 1307. This Trust Indenture may be executed in multiple counterparts, each of which dall
be regarded for al purposes as an origiral; and such counterparts sall constitute but one and the same
instrument.

Section 1308. Any headings preceding the texts of the several Articles hereof, and any table of

contents or marginal notes appended to copies hereof, gall be solely for convenience of reference and
shall not oonstitute a part of this Trust Indenture, nor sall they affect itsmeaning, construction or effect.

33

Ml
(errts

oFEL rutre.



Mookt ith

Uenmas

36 ¢:i9%0 §
Tt driue,

vethod of
e

Inknture, and ttet the same citter docs or does ot relaie Slely o the Costruction Bonds or tre
Aoqusition Bonds and ttet it s proper far tte Trustee, under tre provisias of this Articke, 1O join n
the exoution of such suyplerental Indature.

Section 1106. Notwithstading anything aotained i tte foregoing provisias of tis Trust
indnture, the rigits and dolligatias of the Authority and of the holders of the bonds, and tre terms ad
provisias of tre bods, and this Trust Indenture or any syoplerental indature, may be modirfied or
alterad in any regpect with the consant of the Authority and the consent of the holldars of &l of tre bonds
then autstadig.

ARTICLE X1l

Defeasance

Section 1201. If tte Authority ddll pay or cause 1o be paid, or there ddll otherwise be paid,
o te holders of dll bonds and coupons of eitter saies, tte prircipal and intarest and  rederptiion rice,
ifay, 1© becone due treram, at tte times and In the manner stipulated therein and In this Trust
Indnture, then tte plede of any 1972 Acuisition Project Rertals or 1972 Gonstruction Project
Rertals and other moneys and ssarities hereby pledoed to ssaure bonds of such saies, tte g,
titkand intarest of the Trustee, and dll other nights granted hereby, dall thereupon cese, terminate and
became void and be disdarged and satisfiel.  In such eatt, tte Trustee dall cause a firal acoounting
with respect o eitter series or both saies, as te case may e, 1o be prepared and fild with tte
Auttority, and the Trustee, upon regest of the Autiority, dell relesse this Trust Indature with
regct o eitter sxies or both sxies, as tte a2 may ke, and exeoute and celiver 0 tte Autiority
dl such iInstrurants as may ke desirable 1 evidenoe such rilesse, disdarge ad staslectian, and te
Trustee ddll pay oer or celiver 1 tte Authority dll moneys or saarities held by it pursuant o this
Trust Indenture wirth regpect o eltter sries or both saes, as the case may e, which arc not required for
e payment or redarption of bonds or coupons with regpect to aitter Sries or both sxies, as tre e
may ke, not theretofore surrendered fai such payment or redenption.

Section 122. All autstading bonds of a sries 4dll be deemed 1 have been paid within te
meaning and with tte efifet eqressad N Secian 1201 of this Artacke iIf @) In e the bonds of such
sxies are o be redeamed on any date prior © teir returity, te Authority dull have given o tte
Trustee N form satisfectory O it Inrevwocble Instructias 1o publish as provided n this Trust Indenture
rotiice of redenption on said calle of said bonds of such saies, and (b) there dall have been dgosited
with tre Trustee direct doligatias of the United States maturing and bearing intarest at times and In
amunts siffiidat to pay when due tte prircipal ad intarest or redenption rice, ifay, 1O become
due on said bonds of such sries. The dolligatios dgosited with the Trustee pursent 1O this Section
and tre prircipal or intarest payments thereon ddlll ot be wirthdrawn or used far any purpose other
tten, and Jall be held n trst far, the payment of te prircipall of and intlerest an, and tte redemptiion
price of tre said bonds of sdi syes. Such doligatias dall ke ragisterad in tte name of and held

by tieTrustee.
ARTICLE Xl

M iscellaneous Provisions

Section 1301. All of te coeats, stipilatios, diliggtias and agrearats aomtained in this
Trust Inderture by or in bedalf of or far the baefit of the Authoriity gslll bind or inure o tre beefit
of the suooessor oF suoessors of te Authority from tine o tine, and any dffiar, board, comission,
auttority, agency or irstrurentaliity to whom or 1o which any power or duty affectirg such coerents,
stipiiatios, doligatios and agreerents dall be trasfarred by or in acoordance with law.

Section 13P. Any rotice, demand, directian, regest or other instrurent autihorized or required
by this Trust Indenture 1O be given 1o or filled with tre Authority or tre Trustee ddll be deemed 10 have
been aufficetly given or filed Tar dll purposes of this Trust Indariture ifand when sat by registerad nail,
retum recelpt reoLested:
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THIS TRUST INDENTURE, dated as of Javary 1, 1972, by and between tre Alaska State
Housiing Authority, a plblic cormporate auttority of the State of Alaska (rereirefter sometimes called tte
“Authority’”), and Bank of America National Trust and Savings Associatian, which s authorized under
law t© eercise corporate bust porers (said bark, its SUo0esor or Suocessors and any other corporation
which may be sistituied n ik place uder tis Trust Indeture, beirg herein sometimes clid tre
“Trustee”),

WITNESSETH:

W hereas, by virtte of Sectian 10 © Sctian 20, wdsie, d: Ghepter 55 of Tide 18, Alaska

Stalutes, as arended, tre Authoriity was duly areated a plblic corporate autiority of tie State of Alaska;

W hereas , tte Authoriity s authorized and empowered pursuant 10 said Section 10 to Sectian 290,
ichsie, of Chapter 55 of Titke 18 of tte Alaska Statutes, as arended, and Ssction 37.06.280 of tre
Alaska Statutss (rereirafter cllectively clld tte “Act’”), among other thirgs:

Fates

Ajtmtysum-

of
Ryas '

@ To provide for the aouisitian, arstructian, improverent, or alteratian of publlic builldirg

projects on lards granted or leesd fram tre Department of Rublic Works, or on any lads acouired
by i, Tor leese to tte State of Aled<a,

Ci) To enter into lesses with the Skate of Alaska actirg thraugh the Departrent: of Adminis-
trabon for the use of space by the Slate provided by any such public building projects, ad

© To isse bonds for its comporate purposes ircludirg, bu: not limited 1o, bonds on whiich
tre prircipal and intarest are payable fram its revene gaerally, or eclusively from rats collected
on public burldirgs, or by a pledge of Incare or revene  ofttefutihority and tossaure thepay-
ment of such bonds as provided In this Trust Indenture;

W hereas, after inestigntion and study, tte Authoriity hes d crmined 1o acouire and costruct as
a project a new aourt kuilding in Jueau, Alada, a8 e lccation, and of the desripiian, st farth n
Agreement of Lease No. 11 between the Department of Adninistration and tte Authority, hereirefter
mentioned (herein and therein called the ““1972 Construction Project’):

Whereas, tre State of Alaska and tte Authority have, pursiant to tte Act, end Seate Con-
auratt Resolution No. 45, Alaska State Lagislature, 1971, entered inbb a lesse entatded “Agreement
oficese No. II” dated a5 of Javary N, 1972, providing for a leese of tte 1972 Construc-
quectwm&atefralefetermofsamtemardde*alfyears{\lw) commencing on
Axil 1, 1975 (or such exrdier date as tte Authority ad tte Statemay agreeupon) andending on
Octdber 1, 1992 at an Annual Rental as tterein provided;

W hereas , after investicgation and study, the Authority hes determined 1o acouire a puollic uilding
project axsistirg of a building for use as highway department heedoparters n tre former City of
Doglas, Alaska and te gie ttereof, being a tract of lad desaribed a8 a cartain portion of Lot 1,
Block 4: Lot 4, Block 3: and Lot 11, Block 32; n tte former Git\ of Doglas. Aleda, dl more
secifically desoribad as set farth in Agreementt of Lease No. 12 between the Department of Adninistra—
tm ad te Auttority, hereinafter mentioned (arein and tterein clled tre 1972 Aoguisiion
Project”);

W hereas, tte State of Alaska and te Authority hae, pursuant o tte Act, and Serate Conaurrent
Resolution No. 18, Alaska State Legislature, 1956, atterad into a furtter leese entatdad “‘Agreement of
Leese No. 27" dated as of January 11, 1972 providing for a keese of tte 1972 Aaguisiion Progect by
te State for a term of at kst tventy years and seven months commencing on March 1 1972 (or such
arlier date as the Authority and tte State may agree upon) and eding on October 1, 1992 at te
Amual Rental as therein provided;

W hereas, tre Auttority hes determined to provice for tte issience of bonds N acoordence with
tte Act and under tte provisias of tis Trust Iture, faor te purpose of paying tte aost of
auisttian and aostructdon of the 1972 Construction Project and the ast of acguisitian of tte 1972
Acuisitian Project and hes. by resolution duly adopted pursuent: 1o Ssction 18.55.180 of the Act, duly
authorized such bonds n tte aggregate prircipal amount of nire milllion four hundred t&n thousad
dillas ($,410,000), each 10 be desigated “Alaska State Housing Authority State Lease Revenue
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Bond” with tre bonds issed 0 pay tte asst of tre 1972 CGostruction Project (auttorized in tre
aprecate prircipal amountt of eight million o hundred eiighty thousand dollars ($3,280,000)) 1o be
furtter desigated ““(1972 Costruction Project)’” and the bonds issed to pay tte aost of tte 1972
Aouisiion Project (authorizad in tte aggragate princial amount of one milllian one hundred thirty
thousand dollars ($1,130,000)) to ke futter desigated ““(1972 Acuisition Project)” and dll dated
(when coupon inform) January 1, 1972;

W hereas , said resolutian duly adopted pursuant o said Section 18.55.180 presaribes said cate of
iIssaE, and te matunty, tte intarest rate, deominattion, form, aonversion primMilee, rank or pranty,
eewtm, tems of redenption, medium and place of payment of each bond i accordance with the Act,
and being Othermise as hereirefter st farth (each of said bonds being hereirefter sometimes clled
“bond’”); ad

W hereas , each coupon bond 10 be issed uder this Trust Indenture, the coupons o be atteded
taeto, and tre provisias for registration 1 be endorsed theren ddll be regedtively 0 adstantially
tre follovirg foms, with such variatias, anissions and irertias as may be requirad or parmirtted by
s Trust Incenture:

IFORM OF COUPON ijondJ
A laska State Housing A uthority

State Lease R evenue Bono

$5,000 No.

The Alaska State Housing Authority (herein called the “Authority’”), a public corporate authority
areated and edastirg under and by virtie of tre lans of tre State of Aladka, acknovledges it inoebted
and forvalue reeived hergby pranises 10 pay 1o the bearer ar, ifthis bond be registered as heyelin pro-
vidd, tre ragisterad onner hereof, on the First day of Cctdboer, 19 |, upon presantation and surander
hereof, tte prircipal sum of Five Thousand Dollars ($5,000), and 1o pay intarest on such prircipall sum
fram tre date hereof utill the Authority’s doligation with respect o the payment of such priincipal sum
dall be disdharged as provided in the Trust Indenture hereirefter mentioned, at tre rate of per
centum ( %) per annum, payeble on tre lirstdays of Aol and October but aly, In tre case of
interest due at or before maturity of thisbond, acoording 1o tre taenor of the resectinve coupons trerefar
amexed hereto and upon presentation and surader of said coupons as they sevarally become de.
This bod, as o prircipal and intarest and redenption price when due, willl be payable at tre prircipal
dlicc n te City of San Faxciso, Gl*fonia, of Bank of Arerica Natioal Trust and Savings
Associatian, paying egat of tre Authoriity, or @l the prircipal dllicc of s suooessor s such payiing
at, nay win or auracy of tte United States of Arerica which at tre time of payment s lap
taker far the payment of public and private dHots.

This bond B a direct and gareral doliggtin of tre Auttority and B one of tte State Lease
Revenue Bonds (1972 - .. .. Project) of tte Authority limited 1o the aggregate principal amount of
S (eech herein alled “Bond’™) Iss.d under and by virtte of Ssction 10 to Sectaan 290,
ircheie, of Chepter 51 of Titde IS, Alaska Satues, and the adts amendatory thereof or suyple-
mental thereto (harein dllecively, as from tine to time amended or supplemanted, sonetimes cllad tre
“Act’”), and uder and pursuent t a Trust Indenture dated as of January 1, 1972 (arein clid
te “Trust Indenture’”™) executed by tre Authority and Bank of Arerica Natioal Trust and Savings
Assciation, ssTnustee (rerein callled tre “Trustee).

Copies of te Trst Indenture are on fik at tre dlilie of tre Authority in tte City of Anchorage,
Alada, ad at tre prircipal dffie of tre Trustee, and referae to tre Trust Indenture and any and dll
st imntures sypplerental thereto and nodirficatias and amendments theveof and o the Act Bmade
for a desription of tte plede and coverants ssariirg tte Bonds, tte reture, manner and extant of
erforcament of such plede and coerants, tte ridts and renedies of tte bearars or ragisterad ovners
of the Bonds with resect o such plede and coverants, tre terms and codrtias upon which the Bonds
are Iss.ed and may be issed thereudkr, and a statement of the nights, duties, inmunities and doligatias

2

IFat any tine tre Authority dall ragest tre Trustee o atter into any supplerental indenture far
any of the purposes of this Sectin, tte Trustee g, at tre exense of the Auttoriity, cause rotice of
tie proposed execution of such supplemanttal indenture 1o be published in each of tte auttorizd news-
peapers and ddll also cause a similar nodice 1o be nailed, postage praaid, to dll overs of tre registerad
bonds or of coupon bonds registerad other then 1o bearer then autstarding at trelr addresses as they
appear on tre rgistration books hereinabove provided far, and 1o dll other bondhollders who gsll have
fild teir names and addresses with the Trustee Tor such purpose. Such otice ddll lnefly st farth
the rature of the proposed syplerattal indeture and el state et a copy trereof Bon fik & tte
offie of tre Trustee far ingeectian by dll bodoldars. The Trustee gl rot, honever, be abject o any
lshility 1o any bondholder by resson of iits fallue o nail te rotdce required by this Ssction, and any
such failue ddll not alfct: the \allidity of such syplemartal indature when consented to and gpproved
as provided nthis Sction.

Whenever at any tine within one (1) year after tte date of tte fast plblication of such o,
the Auttority Sall celiver 1o tre Trustee an Irstrurent or irstrurants purporting o be executed by tte
holders of ot kess then sixty-six and two-thirds per centum G673 %) N tte aggregate priincipal amount
of the Costruction Bonds or of tte Aouisition Bonds, or of tre Costruction Bonds and of tte
Aoquisition Bods, as te case may ke, then autstanding, which instrurent or irstruats dall refar
1o the proposad sypplemental indeture desaribad N such o, and ddll geafically consat © ad
approve tre eeaution thereof N sustantally the form of the copy trereof refarrad to N such odice
as on fikwith tre Trustee, thereypon, but ot ottermise, tte Trustee may execute adt syplerental
indenture In sustentially such form, without TEdlity or resorsibility © any holder of any bod,
whether or not such holder ddll have consented trereto.

If tte holdars of ot kess then sdy-six and two-thirds  percentum (6623\%) in tte aggrecate
principal amount of the Gonstruction Bonds or of the Aoquisition Bads, or of tre Costruction Bonds
and of tte Aouisition Bods, as tte case may ke, autstanding at tte time of tre execution of such
syplarental indenture gl have consented 1o and approved the exeoution thereof as herein providsd,
no holder of any bond ddll have any ridht to doject 1o tte exeoution of such sypplerental  indature,
or t dyject 0 any of tte tems and provisias aottained thereinor the goeration trareof, or N ay
manner 1 gestian the prgriety of the ecoution trereof, or 1O enjoin or restraintte Tnstee or te
Authority fran exeauting tre same or fran taking any action pursLant o tre provisias ttaereof.

Upon tre exeaution of any sumplerental  indenture pursuant 10 the provisias of this Sectian, this
Trust inderture el be and ke deemed to be modified and amended N accordence treremith, and tte
resgective rgits, duies and doligatias under this Trust Indenture of tre Autiority, tre Trustee and
dll holders of bonds then autstarding dell trereafter be determined, ™'toasad and enforced hereunder,
sject n dll resects o such madificatias and arendments.

Section 1103. The Trustee may join with the Authority iIn the eecution of any such syple-
menal Indenture and make te futter agreements and stipulatias which may be contained terain.
Any syplerental indature eceouted N accordance with the provisias of this Article gull trereafter
form a part of this Trust Indenture; and dll e teins and coditias aottained N any such suyple-
mental indenture as © any provision autiorized 1o be aontained trerein dall be and ddll ke deemed
10 be part of tre terms and cadras of this Trust Indenture for any and all parposss.  In Gase of tte
eeqution ad celivary of any suplerental indature, eqress referae may be made ttereto in te
text of any bonds issed traedfier, iFdeemed necsssary or desirable by tte Trustee or the Authority.

Anything elsanere n tis Trust Indenture o tre antrary rotwithstardiing, tte Trustee ddll ot
be dolicated 0 etter i any sypplemental indature i in the judgrent of the Trustee such syplle-
mental indenture adversely affedts tre Trustees ndits, duties or Inmunirties under this Trust Incnture.

Section 1104. The Trustee ddll be etitlad ©© raene, and ddll be fully protected N relyirg
upon, e gpinion of any coursel gpproved by i, who may be caursel far tte Authority, as aaclusive
evicenee thet any such proposed syplemaital  indenture conpllies with the provisias of this Trust
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be proved by tte afficaatof tre person claiming to be such holider, iFsuch afficaat Salll be deemed
by tre Trustee 1o be satisfactary, or by a axtificate executed by any trust company, bark, banker
or any other dyositary wherever sittaied, if such aartificaie ddll be deemed by the Trustee ©
be satisfadtary, showving thet at tre date therein mentioned such person had on dgosit with such
trst company, bark, banker or other dgoositary, the bonds desaribed I such aatificie. The
Trustee may axclusively assure thet such oanership antinues untl witten otice © tte antrary
B=nad upon tte Trustee.  The oanershiip of ragistered bonds dall be proved by the regsstration
books kept by the Trustee under tte provisias of this Trust Indenture.

Nothing aontained in this Article ddll be costrued as limitig tre Trustee t© such proof, it beirg
intecked tret the Trustee may aoogpt or raquire try other evidance of the matters herein stated which it
may deem siffidat. Any request or aosat of the hollder of any bond dall bind every future hollder
of tte same bond N regpact of any thig done by the Trustee I pursuance of such regest or asat

ARTICLE XI

Supplemental Indentures

Section 1101. The Authority ad tte Trustee may, from tine O time and at any tire, aiter
into such et indatures syplerental hereto as ddll ot be Inoosistatt with e terms and provisias
hereof (Which symplerental trust indentures gall treregfter form a part hereof),

@ toare ay arbiguity or formal defect or anission in this Trust Indenture or in ay
yplarental tst indnture, or

GO togait ar anfer upon tte Trustee for tre baefit of the bondholders any atditiael
ngis, revedies, posers, authority or saarity trat may lavfully be granted to or catferred upon
tre bondolders or the Trustee.

Section 11(P. Shject o tre terms and provisias comtained in this Section, and ot otrernise,
() treholdars of ot ks then sbdy-six and two-thirds per centum 66 £ %) N aggrecate prircial
amount of the bonds of dtier sxries then autstading dall have tte rigt, from time o ting, anythirg
arttained N this Trust Indenture © tre antrary otwithstardiing, t© consent: 1 and approve tte execu-
tm by the Authoriity and the Trustee of such st indenture or syplementtal st indenture heyeto
as ddll ke deemed necessary or cesireble by the Authority far tre purpose of nodifying, alterirg
arending, adding to or rexcidirg, n any partiadar, any of tte terms or provisias comtained in this
Trust Indenture or inany syplerental st indenture relatirg olely 1© such saries of bods, and (@)
tre holdars of ot kess then sexdy-six and two-thirds per centum ¢6 % ) i aggregate prrcial amount
of tre bonds then autstading dell hae te ngt, fron tine © tne, awything cottained N tis
Trust Indnture 1 te aorary rotwithstading, t© consat © and goprove tte execution by e
Authoriity and tte Trustee of such tist indatture or suplenental trust indeiture hereto as gl be
deemed recessary or desirable by tte Authority for tte purpose of nodifying, altarirg, arending,
adding t or rescirdig, any of tte tems or provisias antained N tis Trust Indenture or N ay
yplaental st iture, proviced, hovever, ttet nothing herein cottained da.l pemit, or be
arstrued as pamittirg, (@) an extersian of tre maturity of te principal of or the aest 011 ay
bond iss.ed heyeuder, or () a reduction in tre principal amount or redenption price of any bond or
tre rale of naest treram, or (©) tte asatian of a len upon or pledge of 1972 Construction Project
Retals or 1972 Aouisition Project Ratals, or any otter matter or thing rarking prior O or on a
parity with tte lies or pledes aeated by tis Trust Indature, or (d) a preference or priaity of
any bond or bonds over any other bond or bonds, or (€) a reduction in tte aggregate prircipal amount
of tte bonds reguired far cosent o such a sypplerental st irdnture. Nothing herein antained,
honever, ddll be costruad as making necessary tte goproval by bondhollders of tre execution of any
sypleretal ircenture or Indatures as auttorized N Section 1101 of this Trust Indature.

0

of tte Authoriity and of tte Trustee and paying agent. Such pllecte and other doligatias of tre Authority
uder te Trust Indenture may be disdarged at or priar 1 tte maturity or redarption of the Bonds
upon the making of provision far te pavmont thereof “u te tems and codiios <t fath in tre
Trust Innture.

To tte exterit and N tre regects pamitted by tte Trust Indenture, e provisias of tte Trust
Indenture or any st indenture arendattory theyeof or sypplenantal thereto may  be modified or amended
by acticn on bahalf of tte Authority taken in tte manner and abject 10 tre coditias and exogptias
presoribed N the Trust Indenture. The holder or owner of this bond g&ll have no gt o enforce tre
provisias of the Trust Indenture or © rstittie action © enforce the pledte or coverants made trerein
or totake any action with regect to an event of defeult under tre Trust Indenture or © irstitute, appear
in, or defed any Uit or other procesding with resect thereto, exopt s provided in tte Trust Indature.

This bond Btrasfarale by celivary, unlless ragisterad as 1o prircipal other then o bearer. kkmay be
registeral as o prircipal N tre name of tte bearer on the books of the Authority kept for thet purpose
at the prrcipal office of tte Trustee, sudh regestratian 1o be noted heyem, after whilch no trarsfer hereof
ddl be valid inless made on said books by the ragistered owner hereof in person or by his attormey duly
auttorized n wrtrg, and similarly noted hereon; but this bond may be disdarged from registrataan by
beirg in lie manner trasfarad t© bearer, aftar which it dall agpin becone trasfercsble by celinary.
This bond may again, fram time to e, be registerad or disdrargad fran registration in the same maer.
Such registration, honever, ddll ot affect the regpachility by celivery of the coupons gyertaining
hereto, which dall antinue to pess by celivery merelly and ddll remain payeble 1o bearer. The Authority,
te Trustee and tre paying agant of the Authoriity may trest and cosicer the bearer of this bond ar, if
ithe ragisterad as hereln providad, the person mwhose name i s ragistarad, as the holder and aosolute
over of this bond Tt e purpose of reeivirg payment of, or on acocaunt of, tre prircipal or
redenption price heredl and for dll other purposes whatsoever exogot far tte purpose of reEiMIrg pay-
ment of coupons, and may treat and arsider the bearer of any coupon gyertaining hereto as te
holder and dosolute ovner thereof Tar tre purpose of receiMirg payment thereof and far dll otter
JpuIrposss whatsoever .

The Bonds arc isseble in the form of coupon Bonds in the denaminattion of $5,000 and in tre form
of registerad Bonds wirthout: coupons N the denamiinattion of $5,000 or any  integral nulktiplle of $5,000.
Coupon Bonds, upon surrerder thereof at tte prircipal office of tte Trustee with dll unmattured co-iuos
and dl matured coupons far which no payment or anly partsal payment hes been provided attaded,
mey. at tte gotion of tte bearer ttaedf, be exdhanged for an equal aggreate prircipal amount of
ragistarad Bonds of the same maturity and intarest rate of any of the authorized denominattians, n tte
manner, Sbject o the coditias and upon tte payment of tte darges provided n tre Trust Indanture.
In lifr vaner, sbject to such aaditias and upon the payment of such dargess, registered Bods, upon
surader thereof at said prncipal office with a wrrtien instrurent of trarsfar satasfectary o tte Trustee
duly eeauted by the ragistered owvner thereof or by his attormey duly autihorized in witirg, may, at tre
gotdon of tre registered owner ttereof, be exchanged for an equal aggregate principal amount of coupon
Bonds d tte same naturity and interest rate with goprgoriiate coupons attadhed or of registerad Bonds
of tte sare maturity and interest rate of any of tre authorized denominations.

The Bonds maturing on or before Cctober 1, 19S3 are not sLbject to redenption prior 1 naturity.

The Bonds maturing on or after October 1, 1954 are 9bject 1o redenption as awhole at te electin
of tre Authority on any interest payment cate 011 or after October 1, 19S3 at a redenption price equal
tre prircipal amount of each Bond to be redeamed, plus a redenption premiun0f|A of 1% of such prin-
cal anount for each year or portian thereof remaining priar  tte maturity of each Bond to be re-
deemed. Nctiac of redenption dall be pblided at kst once N a newspaper prnted in tre Bglish
laguece an 1published and of gereral ciraulation in the Borough of Menhatttan, City and State of New
York, and § tre City of Anchorage, Aleda, and othermise as provided in tre Trust Indenture, ot ks
then thirty d. ys nor more then sixly days priar 1o the redarption dite, dll in te manner and upon te
tems and aodirtias st fath ntte Trust Indenture.. ifrotaice of redenptiion gl have been publided as
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afaresaid, tre Bonds gecified n said rotice dall become due and payeble at tre gpliceble redemption
price on tte redenption cate therein desigated, and if;, on the rederption date, moneys far the payment
of the redamption price of dll the Bonds to be redeemed, together with intarest o the redenptiion date,
ddll be on dgoosit with the Trustee on said date, then fram and after the redarption date Intarest 011
such Bonds gall cease 1o aocrue and become payablle and the coupons far intarest gopertaining thereto
meturing subsequent © te rederption date SEll be void.

The Bonds are not a ddot of tie State of Alada, or of any mlitical or mnicipal corporation or
other sdivision of the State, exogpt the Authority.

It Bhereby aartified and recited tret dll coditias, acts and thirgs required by the Gonstatution or
statutes of tre State of Alaska or by tte Act or tte Trust Indenture o edst, 1 have happened or
have been performed precedatt  or N tte Issuance of this bond edast, have happened and have been
perfomed, and tet tre isse of tte Bonds, together with dll otter indebtedess of tte Auttority, B
in Tl copliance with dll crstatutical and statutory provisias.

it B futher hereby recited ttet this bond B issied in tre firacirg of a plblic building project
uder Section 10 to Sectian 220,  irchusive, of Chapter 55 of Titde 18, Alaska Statutes.

Neither s bond nor any coupons for intarest therem el be entitied 0 any saanity, ridt or
baefit under tre Trust Indenture or be valid or doligatory far any purpose, wnless the aartificaie of
authenticatian hereon lies been duly executed by the Trustee.

In Witness Whereof, Alaska State Housing Authority hes caused this bond © be siged n
i name and on is bealf by the manual or fecsimile sigature of its Chairman or Acting Chaillrman
ad isaororate sl (o a facsinile thereof) o be hereunto affoed, inprinted or otherwise reproduced
ad attested b, the manual or facsimile sigeture of its Ssaretary or an Assistat Ssaretary and coupons
for naest, bearing and siged by tte facsimile sigature of its Chairman or Acting Chairman, t be
hereunto attadred, dll as of the fastday of January, 1972.

Alaska State Housing Authority

Chairman

Secretary

[FORM Or I"'ROVISIONS FOR REGISTRATION]

Notice; NO Writing Bellow Except By tre Tnustee as Rygistrar

Authorized

Date of Name of Signature
Registration Registered Owner of Registrar

of carpetent jurisdicion t gooint a suocessor Trustee. Such court may thereyoon, after such otice,
ifay, as such court may deem proper and presrile, gapoint a suooessor Trustee.

Any Trustee hereafter gopoirted gall be a retiaal  barking association, bank or trust company
duly authorizad 10 eercise coporate st povers and havirg, et tte time of s gopointment, a com-
bined coital and suplus agorecating not less then Five Million Dolllars ($5,000,0005 -

Section 914. Bvery suooessor Trustee gopointed hereunder ddll eeaute, acknovledge and celiner
10 its pradbessor, and alo © tte Authority, an instrurent i wirirg aocospting such gopointment
hereunder, and thereypon such suocoesssor Trustee, without any furtter axt, dall become Tully vestd
with dl tre ndits, Imunirties, poners and tsts, and abject 1o dll tre duties and diligetias, ofF s
preceoessor; hut such preceosssor g, reartteless, on tre witten reguest of s suooessor ar of the
Authority and upon payment of tte compensation, eqasss, dages ad other dishursarents of such
predecessor which are due and payable pursuant 1o the provisias of Sectian 905 of this Trust Indenture,
eeate and celiver an instrurant trasfaming o such suooessor Trustee dll e rights, Inmmunidies, poners
and trsts of such predecessor hereunder; and every preceosssor Trustee ddlll celiver dll progerly and
moneys held by ithereunder o its soessr. Should any instrurent in wriltirg fmm the Authoriity be
recuired by any suoosssor Trustee far more Tully and cartainly vestig in such Trust_e tte ngts, immu-—-
nities, porers and tsts hereby vested or interded © ke vested i the predeoessor Trustee, any such
instrurent in witing dell ad will, on regest, be eeutad, adovledged and celivered by the

Authority.
Notwithstanding any of the foregoing provisias of this Artide, any bank or st company having
power to perform tre diies and eeaute tte tists0; *  Trust Indenture and otherwise galified

act as Trustee hereunder with or Ino which the bank or triist company actirg as Trustee may be
merged or aasolichtsd, or t which tte assets and business of such bank or triist company may be
0ld, dull be deemed the suooessor of the Trustee.

Section 915. The Trustee gHll be entithed o re=ne, and ddll be Tully protected n relyirg upon,
the gpinion of any counsel goproved by it N regect of any ectian tEen or aufferad by it hereunder n
good farthand i accordance with such gpinion of aaureel.

ARTICLE X

Execution oi-hstruments by Bondholders
and Proof of Ownership of Bonds

Section 1001. Any regest, directian, consait or other irstrurant n wirttirg requiired or per-
mitted by this Trust Indenture 1© be siged or executed by bodolders may be i any number of
conaurrant instrurants of similar tar, and may be siged or exeauted by such bondhollders in person
or by agant gopointed by an instrurant inwating.  Proof of the execution of any such instrurent and of
the ownershiip of bonds gall be aiffidaett far any purpose of this Trust Indnture, and gl be aaclusive
in favor of tre Trustee with regard to any action t@en under such irstruatt, iFmade in tte folloming
manner;

@ The fat and chte of the execution by any person of any such instrurent may be proved
by the \vaification of any officar n any junisticaian who, by tre lans ttereof, hes pover o tae
affichits within such juistidiian, o tre dilect tret such instrurent was subscribed and swom 1©
before him, or by an afficaat of awitress to such eeautian. Where such execution by an officar
of a corporatian, associatian or member of a partrership on behalf of such corporatian, associatian
or partrership, his autiority t exeoute such aaxrtificate or affichit galll be sifficetdy proved by his
eeutm tereof.

G The fact of tte holding of coupon bonds by any bondholder and the amount and te
numbers of such bonds and the date of his holding the same (Unlless such bonds be registerad) may
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rotified In wrting of such event of default by tre holdars of ot ks then ten per centum (10%) I
prrcipal amount of the series of bonds then autstarding with regoect t© which an event of default
hes coounved.

Section 90B. The bank or trtst company actirg as Trustee under this Trust Idlture, and s
directars, difias, employees or gaits, may ingood faith by, <dl, on, hold and d=al i any of tre
bonds or coupons Issued under and seoured by this Trust Indeture, and may join N any ectdian whiich
any bondholder may be atitied 1o take with lie effect as 1if such bank or trist company were ot tre
Trustee under thisTrust Indnture.

section 909. The reddks, stateatts ad rresaitatios atained herein and N tte bonds
(ecluding tre Trustees artificate on tre bonds) ddll ke taken and costrued as made by and on tre
part of the Authority and not by the Trustee and the Trustee reitter assumes nor dall be uder any
reqosibility for tre correctress of the sare.

section 910. The Trustee ddll be protected and dall inour no Teality n actig or procssding,
or In ot acting or ot proossding, N good faith, reesoebly and N acoordance with the tems of this
Trust Indnture, upon any resolubiian, adkr, rotie, ragest, asatt, vaiver, atificle, staleatt,
affhat, regaasitian, bond or other paper or document which idall in good faith reesorebly eliee
10 be garuire and t© have been adopted or siged by te prgger board or parsn, or t© have been
prepared and fumished purstent 10 any of the provisias of this Trust: Indenture, 6l upon the conrectress
of any written gpinian of any attormey or acocountant keliead by tre Trustee 1O be galified n relatian
o tre s.hject matter. The Trustee ddll not be bound 1O recogize any person as a holder of any bond or
coupon for the purpose of taking any action at his regpest, inlless such bond or coupon Sl be deposited
with tre Trustee.

section 911. The Trustee may resigh and therdby become disdarged from tre tnsts hereby
areated by rotice nwrrting 1o be ginen 1o tre Authoriity and by rotice published in each of tre auttorizd
nenspapers ot kess then thirty (0) days before sudh resigatian B o take dffe, but such resigatian
dull tae effect inmediately upon the gopointment of a new Trustee, iF such new Trustee ddll be
gopoint=d before the tire Iimited by such nodice and el then acoept tre trusts hereof

section 912. The Trustee may be removed at any tine by an Instrurent or concurrant Irstru-
ments N witirg, siged by the holders of ot kess then a mgjority n prrcigal amount of the Con-
struction 3onds and of tre Aoquisition Bonds then autstarding, and filed with tre Authoriity. A photo-
static copy of each such instrurent gall ke delivered pramptly by the Authoriity o te Trustee.

section 913. [IFatany time tte Trustee ddll resign, or Sdll be removed, be dissohved or other—
wise become Incgoeble of actirg, or tte bank or trust company actirg s Trustee ddll be taen oer
by any govermmental dificel, agaoy, department or board, the posidan of Trustee dHll thereupon
become vecant. I the positian of  rustae ddll become vecant far any of the foregoing reesos or far
any other reesm, tre Authority dall gyoint a suooessor Trustee to fll such vecaoy. The Authoriity
duall cause motice of any such appointmentt made by it to be published Ih each of the authorized
NeNsoer's.

At any time within one () year after ay such vecacy ddll have coounred, tre hollders of a
mgjority i prircipal amount of the Construction Bonds and of tte Aauisirtion Bonds then autstarding,
by an instrument or conourrent instrurents N witiry, siged by such bondholders or trelr attomeys
n fact theraunto duly authorized and filed with e Authority, may gapoint a suooessor Trustee, which
ddll spersste any Tnstee theretofore gopointed by the Authority.  Hotostatic apies of each such
instrurent gall be celiverad pramptly by the Authority 1o tte predecessor Trustee and 1o te 1 nstec
0 gopointed by the bodholiders.

Fno appointment of a suocessor Trustee gl ke made pursLant to the foregping provisias of tis
Sctian, the holder of any bond autstanding hereunder or any  retiirirg Trustee may gply t any court
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[FORM Ol- coupon]

[\ DU $ e

On te fastday of (nless tre bond herelrafter mentioned ddll have been duly
alled Tar previous redenption and payment of tiie redenption price made or dully provided far) Alaska
State Housing Authority willl pey o tte bearer at te prircial dffice in tte City of San Racism,
Galifomia, of Bank of Arerica Natical Trust and Savings Associatian, paying agant of the Author—
ity, or at tte prircipal offie of iits suooessor as such naying agat, upon surrarder of this caupon,

Dollars (3 ) nany minor currency of die United States of
Arerica which a tre time of payment B laal teder far tte payment of plblic and prinate ddats, being
six months” interest then due on s Alaska State Mousing Authority State Lease Revenue Bond (1972
......... Project) No.

Chairman, Alaska State Housing Authority

W hereas, tte Authoriity hes determined ttet each Tully registerad bond gl be i sbstentially
tte form of the coupon bond hereinsbove st Tarth with such iIrsertias or \variatias as may be required
or pamitted by tre Trust Indnture, exogpt tret there dall be no coupons 1o be attaded thereto and
no provisias for registratin o be edorsed thereon and et te fadt, fifth, telfth and thirteath
paragraahs thereof 6l be N aistantially tre folloving forms regectinely:

FIRST PARAGRAPH

The Allaska State Housing Authority (rerein callled tte “‘Authority’”), a public coporate auttority
aeated and edstirg under and by virtLe of tre lans of tte State of Alada, adknonledges itsaif inoebted
and for valle received herdy pramises o pay © , Or rggisterad assigs, on
tte Arst day of Cctder, 19 , upon presmitation and sunrader hereof, the prncipal sum of

Dollars (S )- and 10 pay 1 tte rggistered owner hereof Interest on such
prircipal sum from the date hereof utl the Authority’s doligation with respect to the payment of such
prircipal sum ddll be disdargad as provided in the Trust Indenture herelinafter nentioned, &t the rate
of per centum ( %) par annum, payeble on the fstdays of Aoril and October n
each yaar- This bod, as 1o pricipal and inarest and  redenption priice when dee, willl be payeble at tre
prircipal offie in tre City of San Racismo, Glifonia, of Bank of Averica Natioal Trust ad
Savings Associatian, paying agent of tte Authority, or at the priinaipal offiee of itls suooessor as such
paying agat, In any in or aurracy of tte United States of Arerica which at the tine of payment B
ledl taker for the payment of public and prinate debts.

FIFTH PARAGRAPH

This bond B trasidile, as provided n tte Trust Irdenture, only upon tie books of tre Authority
kept for thet purpose at tre principal offie of tre Trustee, by tre registerad owner hereof In person or by
his attcnoy duly auttorized in witig, upon surrender hereof together with a wriitten instrurent of
trasiar satisfectory 1o tre Trustee duly executed by the ragistered onwner or such duly auttorized attonrey,
and thereupon tte Auttority ddll isse n tte name of the trasfaree a new fully ragistered Bond or
Bonds ar, at tx gotion of tte trasfaree, a coupon Bond or Bonds with goorgpriate coupons attadned,
of the same agoregate rircipal anount, maturity and intarest rale as tte surrendered bond as provided
in tre Trust Indetture and upon tte payment of the darges tterein presaribed. The Autthority, te
Trustee and the paying agant of the Authority may treat and aorsider the person in whose name this
bond B rgisterad as tte holder and axsolute owvner hereof far the purpose of receivirg payment df, or
on aooount of, the prircial or redenption price and inferest due hereon and far dll other purposes
whatsocaver .
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TWELFTH AND THIRTEENTH PARAGRAPHS

This bond gall not be entitled to any saarity, rigt or berefit under the Trust Indenture or be
\alid or doligatory for any pupose, wless tte aartificaie of authenticatian hereon hes been duly
eeated by te Trustee.

Ih W itness W hereof, Alaska Slate Housing Authority hes caused this bond © be siged n is
name and on s bdalf by the manual or fecsimile sigature of its Chairman or Acting Chairman, and its
corporate sl (o a facsimile trereof) 1O be hereunto affoed, inprinted, or otherwise reproduced, and
attested by tte manual or fecsimile sigature of its Ssoetary ar an Assistant Ssaetary, dll as of te

day of ,

Alaska State Housing Authority

Secretary

W hereas , tte Authority hes determined thet tre Gxrtaficaie of Authentication 1 be endorsed on
dll bonds hereunder g€l be In abstantially tte folloving form:

[FORM OF CERTIFICATE OF AUTHENTICATION OF ALL BONDS]

TRUSTEES CERTIFICATE OF AUTHENTICATION

This bond Bone of the Alaska State Housing Authoriity State Lease Revenue Bonds (1972 . ...
Project) 1ss.ed under tre provisias of tre withinHmentioned Trust Ircenture.

BANK OF AMERICA NATIONAL TRUST
AND SAVINGS ASSOCIATION
Trustee

and

W hereas, by virtLe of the Act, tte Auttority s autiorized to iIsse bonds as hereirafter provided
and limited, o enter into this Trust Indarture and t© do or cause 1o be done dll the acts and things hereliin
provided or raquired 1o be done as herairaefter coverented; ad

W hereas, tte Authority hes in iits disoetion determined tret the bonds dall be ssoured by this
Trust Indenture and hes ascartained and determined thet the provisias herein cottained for protecting
and enforcing the ndts and remediies of tre holders of tte bonds arc reesaneble and proper and n
accordance with law, tret this Trust Indenture B necsssary 1o the performance of its duties and tte
eeoutian of s porers uder tre Act and docs deem and determine dll of tte provisias herein con-
tairad to ke ressoreble and proper for the seaunty of tre holldars of tre bonds; and

W hereas , the eeaution and delinery of this Trust Indenture have been duly authorized by resolu-
‘tin of tre Authority; ad

inwhich itmay be made defarlt, or 1 t@e any stgs N tte eeaution of the trsts hereby aeated
or in the enforoament of any rigts and poners hereucer, util gl be indemified 1o s satisfaction
apirst any and dll asts and easss, atdays, and cursel fass and other reesaoreblle disursamants,
and agpirst dll 1Edlity. The Trustee may, revartteless, begin sut, or gopear N and defed sut, or
do anything el In s judgrent proger 1o be done by tas such Trustee, without indemity, and n
my such e tte Authority ddell reinburse tte Trnustee for dll asts and easess, adas ad
aueel fess ad other reesoreble dishurserats properly inored N corection tterevth.  IF the
Authority el fal o make such reimursament, tte Trustee may reinburse itsdf from any moneys
in Its possessin under tte provisias of tis Trust Indenture and ddll be entitded 0 a preferae
thereforover any of the bonds or coupons autstanding hereuncer.

Section 908. The Trustee ddll be uder no dilicgation 1o effect or naintain IBrane, or ©
renew any lices of inurae, or 1 Imuire as 1o tte aufficiaxy of any policies of Inurae amia
by the Authority and tre State, or ertrer of them. The Trustee ddll have no resosibility N resoect of
tre \alidity or sufficiaty of 15 Trust Indenture on tre part of tte Authority.

Section 94. The Trustee ddll not ke lizble or regasible because of tre farlure of the Authority
or the State or any of its employees or agaits 1 make any @llectios or dgusits, or o perfom
any act herein recuired of the Authority or iserployees or agats. The Trustee dall ot ke regasible
for tre gplication of any of the proceeds of tre bonds or any other moneys dgposited with it and
paid axt, inested, withdrawn or trasfarred in acocordance with tre provisias of this Trust Indenture.
The immunities and exemptions fran 1edlity of tre Trustee hereunder dall exted 1O its dirdors,
dfficas, employees and apts.

Section 9b. Sbject o the provisias of any antrect between tte Authority and tie Trustee,
the Authority g4, from i asilable reaes, pay 0 tre Trustee reesaeble compensation (Which
dall not be limited by any provision of law with regoect 10 tre compensation of a trustee of an
epress st for dl sanvicss performed by ithereuder, and also dll its reasoeble eqansss, dargess
and other dishursarents and those of s attorgys, agpts and employees inounred N and abaut tre
adhinistration and exeoution of tre tnsts hereby aeated and tre performance of iits poners and duties
hereuder, and from such awildble reeues ailly, dall indemify and sae tre Trustee hamiless
agpirst any 1ealites which tmay inor n tte eerase and performance of s poers and duties
hereuncer.

Section 906. Incae a any tire itddl be necsssary or desireble far tre Trustee o make any
inesticatian resectirg any faot preparatory 1 taking or ot t2king any actian, or doing or nott doing
awthing as such Tnstee, and N any Gase N which this Trust Indeture provides for parmirtting or
taing any actian, tte Truste” may aaclusiely rely as o tte truth of the staterents made In any
or document raquired or parmirtted 1o be filed with it under the provision of this Trust Indeture but,
wnless othrerwise geafically provided herein, tte Trustee ddll be under a duty to examine such
instrurents to determine whether or not they conform 1o the requiirarants of this Trust Indenture. BExoept
as othermise provided in this Trust Indature, any regLest, rotice or otter Instrurent from the Authority
1o tre Trustee dHll be deemed o have been siged by tte proper party or partses if siged by tte
Chairman or Vice-Chairman and the Secretary of tre Authority and tte Trustee may aoogpt a axrtificaie
siged by tte Seaetary of tte Authority as 1o any action taken by “re Authority.

The determirattion of the Trustee as 1o whether an evant of dcefault hes ooourred anly with respect
o the Acquisitian Bonds or anly wirth respect to the Construction Bonds or with resect o dll the bonds
ddll be aaclusive. The Trustee may rely on goinian of coursel wnich tmay sslect and gl be fully
protected by goinion of such counsel concurring N such determinaetaan.

Section 907. Exogpt as otherwise provided n tis Trust Indeture, tre Trustee gl ot be
doligated 1o teke otace or be deemed 1o have rotice of any evertt of cefeult hereunder, winless geafically
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(20% ) mprircipal anount of the series of bonds uffacled by such defeult or breach of trest or duty then
autstading dall have made wrirtten reqLest of the Trustee alter tte ridt 1o eercise such povers or rigt
of acim, as tte casemay b, ddll have aoccrued, and ddll have affordad the Trustee a reesareble oppor-
ity eitter to procead toearcise the poners herein granted, or to irstitute such sut, actian, mandanus,
or other proosadings I isor trelr nane, and wnless, also, there dall have been offerad o tre Trustee
sty and Indemity agairst tre asts, expenses and Tehillitiss o be inourad tterelin or therdby, and
tie Trustee ddll have refused or neglected t© comply with such reguest within sidy days; and sudh
rotification, raqest and offar of indamity arc hereby declared N every such e, at the gotion of the
Trustee, 1o be aodittias precedent o the eecution of tte poners and trists of this Trust Ininture. It
Budkerstood and intended tret no one or more hollders of the Construction Bonds or Aaguisition Bonds
hereby seaured ddll have any ridt in any manner wiiatoar by his or trelr action to affect, disturb or
prejudice the saarty of this Trust Indenture, or o eforee any ridht hereuder, exogpt N the manner
herein provided, and thet dll procesdings at lav or in equity ddll be rstitulsd, had and maintained in
the manner herein providad.

section SB. All ngts of actian under this Trust Indenture or under any of tte bands, enforce-
able by tte Trustee, may be enforoad by itwithout the possessian of any of the bonds or the coupons
goeertaining thereto or te production thereof on tre Al or otter proceading relatie ttareto, and any
such suit, action or proceeding irstituted by the Trustee ddlll be brought in is name far the beefit of
dll tre holders of such bonds and coupons, albject to the provisias of this Trust Indenture.

section 809. NO remedy herein coferred upon or resenved to the Trustee or to the holiders of
te bonds s intedd 1o be eclusive of any otter remedy or raredies, and each and every such remedy
ddll be anullative and g6l be In addition © every other remedy given hereunder or now or hereafter
edastirg a law or In equity or by Statute.

section 8l0. No celay or anission of tre Trustee or of any hollder of tte bonds 0 eercise any
right or power aoccruing upon any default dall inpalr any such nidht or pover or dall be aostrued
10 be a walver of any such defeult or an aocquiescence tterain; and every power and remedy given by this
Trust Indenture o the Trustee and tie holdars of tte bods, regectively, may be eercised from tine
o time and as often asmay be deemed eqeediat

The Trustee may, and upon written reguest of tre holders of ot kess then a mgjority In prircipal
amount of tte sies of bonds then autstarding with regpect ©© which a default hes oocourred S,
waive any default with respect o such sries of bonds which i is gpinion dall have been ramedied
before the conpletion of the enforoament of any remedy under this Trust Indature, but no such waiver
dull exted o or allect any other edstirg or any subsequent default or defeults or inpair any rgits
or remedies consequant therem.

section 8l1. Nothing in this Article contained gl affect or inpair the right of any bondholder
to enforce tre payment of the prircipal of and INtarest on his bands, or the doligatian of the Autihority
10 pay tre prircial of and Intarest on each bond issed hereunder o the holder thereof at tre time
and place Insaid bond and the gopurterant coupas, ifany, eqressd.

ARTICLE IX

Concerning the Trustee

section 901. The Trustee anogpts and agress o eeaute tte tsts imposed upon by this Trust
Innture, but only upon tte terms and aodiias and dbject ©© te provisios of tis Trust
Indnture, to dll ofwhich the partiies hereto and tre regoective hollders of the bonds agree.

Section 902. The Trustee ddll be under no doligation o rsttuie any st or o tEe any raredial
prooseding under this Trust Indeture, or 1O ater any gopearance or In any way defend i any suit
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whereas, dll ads, codiion and thirgs requirad by tte Gostatution and te lans of tre State of
Aladka 1o hggpen, edst and be performed precedent © and in tte eeaution and delinvery of this Trust
Indenture have heppened, edst and have been performed as <0 reguirad, I order o make this Trust
Indenture a \alid, binding and leal st indenture far the ssanty of the bonds N acoordence with its
tams; ad

Whereas, te Trustee hes acogpted the tnst= aeated by this Trust Indaiture and N evidenoe
thereofhes joired in tre eecution heyeof;

Now, Therefore. This Trust Indenture U m nessetii, that N casideration of the acogptance
by tre Trustee of the tndts hereby aeated, and of the purdese aiil acogptance of the bonds by the
holcers thereof, and for the purpose of Ibdig and decllariig e terms and codirtias upon which tre
“onds arc io be s8], authenticated, celiverad, secured and acogpted, and inorder 1o seoure the payment
of S tre bonds and tte intarest theram aocoording o telr taar, purport and effect, and in order
 uooure tte performance and doservance of dll of tre covaants, agreementts and aodiiios thereln
and herein aontainad, tre Authority hes pledoed and assiged, and docs hereby plede and assign, to tre
Trustee tre 1972 Costruction Project Rentalls o tre exdant provided in this Trust Indenture, as saarity
for tte payment of tte Costruction Bonds and tre infarest theram, and as searity for tte satisfection
of any other doligation assumed by it in this Trust Indenture N comection with tre Construction Bonds,
and tre Authority hes plledbed and assiged, and does hergby pledte and assign, to tre Trustee tte 1972
Acuisrtion Project Rentals 1o tie extant proviced n tis Trust Indenture, as ssaunity far tre payment of
the Acquisiian Bonds and tte intarest therem, and as ssaunity for the satasfectian of any otier doliga-
tian assured by itin tisTrust Indemture n comection with such Aouistdan Bonds, and i smutual ly
agreed and covenanted by and between the parties hereto, far tre baefit and ssaurty of dll and sirgular
the presant and future holdars of tte bonds and  interest coupons issed and 1 be issed under this
Trust Indenture, as follons;

ARTICLE 1|

Definitions and Construction

section 101. IntisTrust Indatture nless n diffarat meaning dearly gopears fran tte aritext,
tre follovimgwords and terms dall have the follloving meanings regectinely:

@D The tarm “Act” ddll have the meaning given or asaried © such term in tre reatals
of tis Trust Indature;

@ The term “Agreement of Lease No. 1T’ ddll mean tte agreement <0 entitled duly
eeautd by tre State and the Autiority and dated as of January 11, 1972;

(3 The term “Agreement of Lease No. 12" el mean tre agreament so entatded duly executed
by the State and tre Authority and dated as of January 1. 1972;

@ Al refarass herein o “Articles’, "Sectias” and other sUdivisias arcto corresponding
Artadles, Seotias, or sUodivisias of tis Trust Indenture; and tre words “tereln”, “hereof”, “here-
under’” and ather words of simillar inport refar o ts Trust Indature as a whole and ot o any
particular Avtidle. Section i sudivision hereot;;

(B) The tem “auttorizad nenspapers” dall mean (@) a newspaper published n tte City of
Anchorage, Aladka, and (b)) a nenspaper or firercial jaural published in tre Borough of Man-
hatten, City and State of New York, each ofwhiich nenspepers sastararily plblished at lesst once
aday for at et five days (Other then ki holideys) N each caledhr week, printed n te
Bolish lagege, ad of gereral dradaticn in tre City nwhich it B pblided;

¢ ) The term “Authority” ddll have the meaning given or ascribed © such term N tte
recatals of this Trust Indenture;

() The term “‘autihorizad Officr of the Authority”” ddll mean tte Chairman, the Vice-
Chaiman, tre Ssaetary or tte Comptroller of te Authority, a, when used with referace
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to an act or document, any other person authorized by resolution of the Authority to perform such
act or sigh such document;

(¢ ) The term “bond'* dall mean any of tre nire millian four hundred ten thousand dolllars
($9,410,000) prircipal amount of Alaska State Housing Authoriity State Lease Revenue Bonds,
authenticated and celinvered pursuent o tre provisias of this Trust Indenture and tte term “Con-
struction Bond™” ddll mean any of tte Eight Million Two Hundred Eigity Thousand Dollars
($3,280,000) of said bonds 10 ke addiicelly desigated ““(1972 Costruction Project)” issed
pursLent 1o Section 2.08(a) 1o pay asts of tte 1972 Construction Project and tte term “‘Acouisi-
tin Bond™* dall mean any of the One Milllian One Hundred Thirty Thousand Dollars ($1,130,000)
of said bonds © be adiicelly dssigated ““(1972 Acguisition Project)” issad pursiantt
Ssctian 2.08(b) 1o pay aosts of the 1972 Aauisrtian Project;

(@ The term “bondholder’” or “tolder’” or any similar term, when used with referae o a
bond or bods, ddll mean any person who ddlll be a bearer of any outstarding coupon bond or
bonds ragisterad 1o bearer or not registared, or the ragisterad ovner of any autstanding coupon bond
or bonds which dall at the tine be ragisterad other then o bearer or the registered owers of any
Tully registered bond without: coupons;

(10) The term “Bond Registrar’” dell mean tre Trustes;

(A1) The term ““1972 Aouisition Project Adninistrative Bxpenses” dall mean the Adninis-
tratie Bxpenses as delined in Sectian 1.01 of Agreement of Lease No. 12 for the 1972 Acouisiion
Project;

(12) The term “1972 Aouisitian Project Bond Service Fund” ddll mean tte fund aeated
ad esteblided by Section 503;

(13 The term ““1972 Project Acquisition Account” ddll mean the acoount aeated and
esteblided by Section 408 pursuent © Sectian 2.04 of Agreement of Lease No. 12 for tte 1972
Aoqusrion Project;

(14 The texm **1972 Acuisitian Project’” ddll have tte meaning given or asoribed o such
tem in te rediaks of this Trust Inderture and the same meaniing given or ascrited to such term in
Secticn 1.01 of Agreement of Leese No. 12;

(15) The term ““1972 Aouisition Project Rentals” dall mean the Annual Retal payeble by
the State pursuent to Ssctian 4.01 of Agreement of Lease No. 12, including any procesds of insur-
ance paid i lieu of adi rantal with resect 1 tte 1972 Aouisition Prgject, pursuant 1 Sscion
3.04(c) of Agreement of Lease No. 12;

(16) The term “1972 Costruction Project Adninistrative Bgenses’” dall mean the Admin-
istrative Bxpenses as defined in Ssctian 1.01 of Agreement of Lease No. 11 for the 1972 Construc-

(@7 The term “1972 Gostruction Project Bond Service Fund®” dall mean the fud aeated
and establised by Ssction 501;

(18) The term ““1972 Project Castruction Account” ddll mean the acoount areated and
esteblided by Section 401 pursuant 1o Sectian 2.04 of Agreement of Lease No. 11 for tre 1972
Construction Project;

(19) The term ““1972 Gostruction Project” 4l have tte meaning given or asaribed to such
term in te redtals of this Trust Indenture and dall have tte same meaning given or asaribed
such term in Sectian 1.Q1 of Agreement of Lease No.  11;

(20) The tam ““1972 Costruction Project Retals” sh4l mean tte Annual Rertal payeblle
by tte State pursuant 1o Section 4.01 of Agreement of Lease No. 11 including any proceeds of
inurance paid in liau of such rental with respect o the 1972 Costruction Argject, pursuant
Section 3.04(C) of Agreement of Lease No. 11;

(D) The term “prircipal dilicg’, when usad with regpect ©© tte Trstee,  ddll meanttat

dlie at which tre Trustee conducts s conporate st bLsIness;

() The term “autstarding " when used with referace to bonds of asaies, ad B of gar-

tiada dile, ddll mean dl bonds treretofore and thereypon beling auttenticated and celinvered
8

aoocording o tte amounts due on such irstalhet,  the parsos entitled tteareto, without any
disorimiretion or preferance exoept as o any differae in the respective ratess of intarest gecrfiad
in the Acuisition Bonds; and

()] I tre prarcipal of dll the Acguisition Bonds dalll have become due and payeble, dll such

moneys gall be gplied 1o tte payment of tte principal and interest then due and upaid upon tre
Aoquisition Bonds, without preference or priarity of principal over intarest or of interest over prin-
aal, or of any irstallhent of interest over any otter Irstallmatt of interest, or of any Aouisition
Bond over any ather Acuisition Bond, ratzbly, acoording to tte amounts due respectively far prin-
cial and naest, o the parsos entitled tilado, without any discrimiretian or preferae exogpt
as o any differae n tte regoective rates of intarest gecifiad in the Aoguisition Bonds.

The provisias of this Section are in dll regcts abject 1 tte provisias of Ssction 01 of this
Trust Indenture.

Whenever moneys are to be gplied by the Trustee pursuant 1o the provisias of this Sectian, such
moneys ddll be gplied by tte Trustee at such tnes, and from line © tine, a5 tte Trustee In its Tle
disaetion gHll determire, having due regard 1o the amount of such moneys awailleble for gyplication and
te likelihod of addrtaaal moneys becoming awileble for such gplicaion in tre fulure; te =ty
asice of such moneys In st Tar the proper purpose, dall aorstatute proper gplicatian by the Trustee;
and the Trustee ddlll inour no TEdllity whatsoever o tre Autihority, t any bondhollder or 1o any other
person far any celay in gplying any such moneys, <0 lag as tte Trustee acts with reesoreble diligate,
having due regard 1o the ciranstances, and ultirately gplies the same N acocordance with such provi-
sias of thisTrust Indeture as may be gplicable at the tine of gplicatian by tte Trustee. Whenever the
Trustee d6ll eercise such disaetian i goplying such moneys, Eddll fix tre date (which dall be an
interest payment date wnless tre Trustee dall deem ancther dalle more suitable) upon which such gpli-
cation B1o be made and upon such date Intarest on the amounts of priincipal to be paid on such cate Jdll
ceee haone. The Trustee ddll give such e s itmay deem gyorgoriate of the fixdig of any such
chte, and dall not be requirad to make payment to me holder of any unpaid coupon or any bond wnless
such coupon or such bond and all unmattured coupons, ifany, gapertaining 1 such bond gl be presated
1 tre Trustee Tar goorgoriate endorsement or for cancellatian if fully aid.

Section 85Bb. In e ay proceeding taken by the Trustee on acoount of any defautt dell have
been disoottinued or abandoned far any reesm, then and in every such eese the Auttoriity, the Trustee
and the bondholders ddll ke restorad to trear former positias and ngits hereucer, regectnely, and
dl ndts, revedies, poners and duties of tre Trustee ddll aotinue as though no such prooseding had
been tEen.

Section 86. Awthing i this Trust Indenture 1 the cotrary noiwithstarding, te hollders of a
majority in prircipal amount of tre series of bonds then autstanding hereunder with resoect o which e
reredial proosedings hereirafter mentioned are o be taken gall have tre ridt, abject © te projisias
of Sectian 902 of this Trust Inenture, by an iInstrurant or conourrent instrurents i wirting exeauted
and celivered to the Trustee, to direct tte method and pllace of conducting dll reredial proosadings o be
taken by tre Trustee hereuder, provided thet such directian dall ot be othermise then N accordance
with law or tre provisias of this Trust Indenture, and et tre Trustee ddll have tre gt o declire
1o follov any such direction which in tre gpinion of tte Trustee woulld be wnjustly prejudicial to bond-
holders rot parties to such direction.

Section 807. No holder of any of the autstanding bonds of eitrer sries ddll hae tte rigt ©
rstituie any sUiit, actian, mandamus or other procesding N equiity or at law for tte eeoution of any
tristhereuder, or tre protection or enforoament of any gt under thisTrust Indernture or any resolutian
of tre Authority authorizing tte issence of such bads, unless such holder previassly ddll have given 1©
te Trustee wrirtten rotiice of the geecific event of default or breach of st or duty on acoount of wivch
such suit, actian or proceeding B10 be takan, and unlless tre holders of ot less then ety per certtum
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section 803. Upon the hagpening and aontinuance of any event of defeult gecified InSection so2
of this Trust Indenture, then and In every such case tte Trustee may procesd, and upon the wrirtten
reqLest of tre holders of ot kess then twanty per centum Q0%) in prircipal anount of the sarides of
bonds then autstarding with respect 1o whiich an evant of defeult has ocoocurred dall procead, aubject
o the provisias of Section 902 of this Trust Indenture, 1o protect and enforce s rights and tre rigts
of the bondhollders with respect to whiich an evant of default hes ooounred under the Act and under this
Trust Indenture by such sults, actias or gecial proosedings inequity or at law, or by procesdings intte
dlilice of any board or offica having jurisdictian, citter Tar tte qeecific performance of any coverant or
agreament cotained herelin or in ald or executian of any pover herein granted or for the enforoament
of any proper lepl or equiteble remedy, as tte Trustee, being advisad by cousel, dall deem most
effectial 1o protect and enforce such rgs.

In the enforcament of any remedy under this Trust Indature, the Trustee dalll be atitled O 9e
1o, enforae payment of and receive any and dll amounts then or duriing any default becoming, and atany
tine raraining, due from tte Authority for prircipal, redenptiion price, intarest or otherwise under any
of tre provisias of this Trust Indenture or of tre bods, and upaid, with interest on overdue payments
at the rate or rates of interest gecified In such bods, together with any and alll acsts and expenses of
allectian and of all proosedings hereunder and under such bods, without prejudice © any otter rigt
or remedy of the Trustee or of the bodholders, and to recover and enforce judgrent or decree acpirst
the Autiority, but solely as provided herein and in such bods, for any portion of such amounts  remain-
ing upaid, with Inarest, aosts and epasss, and o dllect (out olely from any moneys awildble for
such purpose) inany manner provided by law, the moneys adjudged or decreed to be payeble.

Section 804. (1) IFatany time ttemoneys nte 1972 Construction Project Bond Service Fund
gl not be auffidet to pay tre prircipal of or intarest on the Costruction Bonds as the same becomes
due and payeble, such moneys, togetiher with any moneys then awilzble or trereafter becoming aailleble
for such purpose, whether through the eercise of tre remadies provided for in this Article or othernwise,
ddll be gplied by the Trustee (3bject 0 te provisias of Sectian 902 of this Trust Inderture) as
folloss:

@ Wless tte prircipal of dll the Gonstruction Bonds gall have become due and payeble,
dll suichmoneys ddll be gplied 1o the payment o tie persos etited thereto of dl instal nents of
intaest then dle, in the orter of the maturity of tre irstalhents of such e, ad, ifthe amount
awsilcble g6l not be sifficat to pay in Tl any particular instalihent, then 1o the payment ratzbly,
aocording to the amounts due on such Irstallatt, o tre parsos entatdad trareto, without any dis-
crimination or preference exogpt as o any differae In the resective rates of interest gecified In
tre Construction Bonds; and

G Htreprrcipal of dl the Construction Bonds gddlll have become due and payeblle, dll such
moneys gall be gpliaed 1o the payment of tre principal and intarest then due and upaid upon the
Gonstruction Bonds, without preferance or priarty of prircipal over interest or of inflerest over
pircigal, or of any irstalhent of interest over any other irstal et of intarest, or of any Construc-
i Bond over any other Construction Bonds ratzbly, acocording 1o the anounts due resectinely
for priircipal and inaest, 1o tre parsaos atitled trareto, without any discrimination or preferae
eyt ss o any differae In the regective rates of intaerest gecifiad in the Costruction Bods.

@) Ifat any time tte moneys n tte 1972 Aoguistdan Project Bond Service Fund Sl ot ke

sifficat o pay tte prirciEl of or inaest on the Aauisition Bonds as the same becames due ad
payeble, such moneys, together with any moneys then asileble or ttereafter beconing awileble far such
pupose, whether through tre e@arcise of tte raredies provided for in this Article or otrermise, ddll be
gplied by the Trustee (Sbject 1o the provisias of Sectian 902 of this Trust Indenture) as follons:

@ Unless the prircipal of dll the Aoquisitian Bonds gl have become due and payeble, dl

such moneys gHlll be gplied 1O tte payment 1o tte parsos etitied trereto of dl irstallnats of
inasstthen de, intre orter of tre maturity of tre irstallmeants of such e, ad, ifthe amount
asilicble gall not be sifficat to pay in Tl any particular instalhatt, then o the payment ratzoly,
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eyt (@ any bond cacelled by the Authority or tre Trustee &; or before said chle, (b) tiy bord
for the payment or redenption ofwhich caeh, equal o tre princial anount with intarest o the cate
ofmeturity or redarption price treredf, as the Gase may ke, or doligatias in acoordance with Sec-
o 122, ddl have theretofore been deposited with the Trustee, N st (Whether upon or priar
1 maturity or tre redarption date of such bond) ad, N tte case of a bond 1 be redeemed
before maturity, ofwhich notice of redenption dell hae, been given or provided for in acoordance
with Artacle 1, and (©) any bond n liu of or N sUssttutan far which anotier bond gl have
been authenticated and celiverad N acoordence with Article II;

@3 The tams “Ssaetary” and “Assistant Seaetary” dall mean regectiely tre Ssaetary
o Saetary-Treeaurer, and any Assistant Secretary or Assistant Ssaretary-Treearer, of tre Au-
trority;

(24) The term “sries” dall mean when used with resoect o less tren dll of te bonds ertter
(@ dll of tre Costruction Bonds or () dll of the Aoquisitaion Bonds;

() The tarm “State” dull mean tre State of Alad<a;

(26) The tem “Trustee” ddll have the meaning given 1 tte term in te redigks of tis
Trust Indetture; and

(27) The term “Trust Indenture” ddll mean this Trust Indenture as arigirelly executed
and as fram tine to time sypplerented, modified or anended by any syplerental indenture ertered
into pursuant o tte provisias hereof.

Section 1. As usad herein, words of the mesculine gender ddlll be deemed and construed o
inclue crrelative words of tre faminine and reuter gadars, and wless tte aottext ddll otherwise
indicate, the words “bond™, “‘coupon”’, “‘onner”’, “holder’”, and “‘persori” el incluce tre plual as vell
as the simular nurber and the word “persan’” ddll include corporatios and esscciatias,  including
pblic badies, as vell as atural parsos.

Section 103. As used hereln, the terms “herein’”, “hereunder”, “hereby’”, “herets”, “hereof”, and
any similar tams, refar 1o this Trust Indanture.

ARTICLE 1l

Form ,Execution,Authentication,Delivery,and
Registration of Bonds

Section 201. No bonds may be issed under tte provisias of this Trust Indenture exogpt n
aocortance with tte provisias of this Article.
Section 202. All bonds issued under tre provisians of this Trust Indenture d&lll be eitter coupon

in form and payeble t bearer and ragisteradle as o prircipal alae as herein provided, or in Tully
registered form without: coupons and payeblle 1o a named person or registerad assigs. Al bonds coupon
in form (rerein clldd “‘coupon bonds'™) dall each be of the denamination of Five Thousand Dollars
($5,000). All bonds Tully registered n form (rerein clled “ragistered bonds™) ddll each be of the
denomination of Five Thousand Dollars ($5,000) or any integal nultiple thereof approved by tre
Auttoriity, such goproval 1o ke evidenoed by the exeaution of such bods. The coupon bonds and tre
ragisterad bonds gl e, regectnely, sbstantally n the forms of such bonds hereirdbove st farth,
with such goorgpriate \erialias, anissias or ireertios as ac pamitted or reuired by this Trust
Indnture, and may have endorsed theraon such legads or tedt as may be necessary or goorgoriate
to conform o the rules and regulatias of any goverrmental authordity, or any usage or requiirenent of
lavwith regoect ttereto. Coupon bonds of each series ddlll be nurbered cassautively fram one upward
in orter of neturity and ragistered bonds of each saries ddll ke nunbered cossautively from one
upnvard with tre letierR prefad 1o each nurer.
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Section 208. The coupon bonds gall be dcated and bear inarest fram January 1, 1972. Each
registered bond ddll bear intaest fran isdate, and ddll be dated as of tte intarest payment date next
preceding the date of s auttenticaian, unlless authenticated upon an Intarest payment date 1IN which
cae it gl be dated as of tte date of its auttenticatian, or as of tte same date as the coupon bonds
if auttentacatsd prior © tre fast NErest payment date of such bods; provided, honever, tetif et
tre time of autrentication of any registared bord, intarest s In default, such bond dell be datedas of
te date to which intarest hes been paid.

Each of tre bonds gl be siged by tte manual or fecsimile sigature of tre Chairman or Acting
Chaimman of tte Auttority, and the dfficil sl of the Auttority (or a fecsimile thereof) gl be affoed,
inprintad or ottermise reproduced on the bonds and attested by the manual or fecsimile sigature of the
Secretary or an Assistant Searetary of the Auttority. The coupons attadhed 1o the coupon bonds ddlll
be excauted with the fecsimile sigature of tte Chaiman or Acting Chairman of tre Auttority. In case
any officxwhose sigature or a fecsimile of whose sigature gdlll gpopear on any bonds or coupons gl
ek 1o be such dfficarbefore tte celivery of such bods, such sigature or such fecsinille gall nreverthe-
less be \alid and sufficat for dll purposes tte same as ifhe had remained n dffice il such celnary.

Both the prircipal and redemption price of and the infarest on the bonds el be payeble in any
oin or aurrency of tte United States of Arerica whidh, at the regoective dates of payment trereof, B
lapl teder for the payment of plblic and private cHots.

The prrcial and rederption price of and the intarest on dll coupon bonds dall be payeble at te
prircipal ofliccof the Trustee, as paying agatt, inthe City of San Ararcismo, Galifomia, or at tre prircial
dfie of its s a5 such paying agpt, or at tte gotion of tte holder at tre dflicc of such
other bark, trst company or ratiaal banking esscciatian, as may be foed by or pursientto a
resolution of the Authority adopted priar 1o tre Isstenee of the bods, or its suooessor as such paying
agent and tre prircipal and redeptiion price on dll ragisterad bods, gdall be payeble at said offie of
tie Trustee as paying agantor at tre prncipal dllice of i suocessor as said paying agant. Payment of tre
interest on tre coupon bonds ddll be made anly upon presmtation and surracer of tre coupans, iF
ay, reoresating sudh inarest as the same regectinvely €l de. The intarest on dll rgisterad bonds
gall be paid on each Intarest payment date by the Trustee O tte person gpearing as tre registerad
onner thereof on the registration books of tre Authority herelinefter provided far, by dheck or daft
mailed 1 such registerad oaner at his address as iEggpears on said regastration books.  Each suooessor
paying agat gl ke a bark, st company or retiaal bankiing association sellected by resolutdion of
te Authority celiverad 1o tie Trustee having a Gpital and suplus aggrecating &t kst e milllion
dollas (& 00 900) ifttere be such a bark, st company or retiaal banking association willing
and able 1o acopt tte difice on ressoreble and customary tams.

Section 24. Only such of tre bonds as ddll have endorsed theram a aartificaie of authenication
abstantially n te form hereirebove st fath, duly eeauted by tre Trstee, ddll be entitied O any
right or brefit under this Trust Indanture. No bond, and no coupon gpertaiining 1o any coupon bord,
gl be \alid or doligatory for any purpose wnless and utill such aartificate of auttentication el have
been duly eeauted by tte Trustee, and such aartificate of the Trustee upon any such bond ddll be con-
clusive and tre anlly evidence that such bond hes been dully authenticated and delliverad under this Trust
Indnture. The Trustees artificate of auttenticaian on any bond galll be deemed to have been duly
eeauted ifsiged by an authorized sigature of tre Trustee, but itdall not be necessary tret the same
offica sign the aartificate of autrentication on dll of tte bonds ttet may be Issued hereunder at any ane
te. Before auttenticatirg or celinverirg any coupon bonds tte Trustee ddll detach and cancel dll
metured coupors,  Ifay, gyertaining tteretd, rgoresatng inaest teratofore aid.

Section 2. Coupon bods, upon surrerder thereof at tre principal diliee of tre Trustee with dll
miniatured coupons and dll matured coupons N cefault, if ay, gypertaining taeto, may, a tte goim
of tte holder or registerad owner ttareof, be exchanged for an equal aggreate priincipal amount of
ragistered bonds of tre same saies, maturity and intarest rate of any of the authorized derominations.
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a=auirg, aneyirng, gattig, assigiirg and catfiming dll and simmular tre rigts, te 1972 Con-
structin Prgject Rartals and 1972 Acquisition Project Retals and otter funds hereby plledoed or
assigdd, or intadked S0 1o ke, or which tte Authoriity may hereafter become bound to pledoe or assign,
or as may be reesoeble and raquirad to canry aut tte purposes of tte Trust Indenture and camply
with tte Act. The Autiority ddll a dl tes, 1 tre extent pemitted by law, defed, presene and
protect tre plede of tre 1972 Construction Project Retals and tte 1972 Aoquisition Project Rentals
and other fuds pledged hereunder and dll the rigts of the holldars of the bonds of each sariies hereunder
apirst dll clains and demands of dll persons whamsoever .

Section 712. Upon tte dale of issulance of tte bods, dl aditios, ats and things raquired
by the Costatution or statutes of tte State of Alaska or tre Trust Indature o east, to have happened
and 1© have been performed precederit © ar in tte issuane of the bonds of each sxries ddll eddt,
have happened and have been performed, and tte bonds of each sries, togetter with 6l otier IncEbt—
edess of te Authority, will ke n Tl corpliance with dll costituical and statutory provisias of
tre State of Alada.

Section 713. No part of tte prooesds of any of tre bonds ofF eltter series or any other fuds
of the Authoriity ddlll at any time be used directly or irdirectly 1© aoouiire any seauriities or doliggtias
tte acquisttian of which woulld cause tiry such bond 1o be an “abitrage bond” as defired N sub-
sction (d)(@) of Sscian 18 of tre Intamal Revenue Code of 1954 of the United Slates of Arerica
& then ineffact and slbject to treatrent under sUbsection (d) (1) of said section as an doligation tre
intarest on which B ot ecludsble fron gross Incote under sUbssction (@) of sald section.

ARTICLE VI

Remedies

Section 8J1. No coupon which in any way before or aftar maturity ddll have been trasferred or
pledoed sgarate and goart fran te bond t© which itggeertains g, unlless accompanied by such bod,
be etithed, In ease of default hereurder, to any baefit of or from this Trust Indenture, exogpt after the
prior payment n full of the prircipal of dll bonds and of dll coupons ot so trasferred or plectad. In
c=e the tine far the payment of any coupon or tte intarest on any ragistered bond galll be extanded,
whether or not such extersion ke by or with the consant of the Auttority, such coupon or such interest
D extenced ddll ot be entitled I ease of default hereunder © tte baefit or ssaurty of this Trust
Indenture exoept abject 1o the priiar payment in Ul of the prircipal of dll bonds then autstanding and
of dll coupos and Intarest tte tine for the payment of which ddlll ot have been extended.

Section 8R2. Each of tre folloming evants sherday declared an “evert of cefault’, ttet sBtosay: I

@ cefault inthe payment of the prircipal or redenption price of any of tte bonds ddll be
made when the same ddll become due and payeble; or

() default ntre payment of any irstallirant of interest on bonds &l be made when the same
dall become due and payeble, and such defeult gall aotine for a periad of thirty (30) days; or

© te Authority dall for any reesn ke radered incgeeble of Tulfillirg s doligatias here-
uxker; or

@ tre Authority dall default in tte due and punctual performance of any other of the cove-
rents, adiias, agrearents and provisias axtained in tre bonds or in this Trust Indenture on
tre part of tte Autiority o be performed and such cefeult dall acontanee for sixdty (60) days after
wrirtten rotaice soecfying such cefaulit and requining same 1o be remedied gall have been given 1o the
Authority by tre Trustee, which may give such otace n ilsdisaretion and el give such e at
te written regest gecificlly refarirg o an evantt of default st farth in this Secdon SO02 of te
holdars of not kess then ten par certum (10%) N prircipal amount of the snies of bonds out-
stading with respect to which an event of defeult coours.
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Lease No. J1D tte payment and retiremanit of the Costruction Bonds i accorcince with treir tems
or (i) paragraph () and paragraph (© of Section 3.04 of Agreement of Lease No. 12 O
and retaremait of the Acquisiian Bonds i accorcance with treir tems.

In tte et of failuie of tre State o pay any premium or other darge with repect o insrane
which it Bdlicated o pay purslent to Agreementt of Lease No. 11 or Agreementt of LeaseNo. 12,
or otrermise 10 proaure or maintain any licy of Iurae which k& B dligatied © proaure or
maintain pursent trareto, te Authority willl pay such premium and seare and maintain such olioy.

Section 707. No patd te 1972 Gostruction Project or tte 1072 Acguisition Project Sl
be soid, mortgeged, lessd 1o otters then tte Sate, or otherwisedisoosed  of orencunbered by te
Auttority, exogpt N acoorcbnoe with tte terms of Agreement of Leese No.  1lor Agreement of Lease
No. 12

Section 705. The Authority coverats and agress 1o cause tte 1972 Castruction Project o ke
acouired and acampleted with dll reesareble speed and digatch i accordance with tre terms of Sectian
201 of Agreement of Leese No. 11

Section 70. The Auttority ddll ot 1sse any bonds or other evidenoes of Inddbtedess, otter
then tre Aauisirtion Bonds seaured by a pledoe of the 1972 Acquisition Project Retals or the Con-
structian Bonds ssaured by a plledoe of tte 1972 Construction Project Reritalls or any other sums payeble
toor Tar acoount of tre Authoriity under Agreement of Lease No. 11 or Agreement of Lease No. 12 ail
ddll ot aeate or cause o be aeated any lien or darge on such 1972 Aauisiion Project Ratalls,
972 Construction Project Retals or otter suns or on any amounts held by tte Trustee under te
Trust indenture; providd, hovever, thet reitter this Sscion mor any  other provisian of this Trust
Incenture el prevent te Authority from issuirg bonds or rotes for tre purposes of tre Authority
payeble aut of, or seoured by a plede of 1972 Acuisition Project Retals or 1972 Costruction
Project Rentalls or other sums 1o be derived on and after such date as tre pllede of the 1972 Aoouisition
Project Retals or 1972 Gostructian Project Rertals provided n tre Trust Indenture ddlll be dis-
darged and satisfied as provided n Section 122, or fram issuirg bods, rnotes or other evidenoss of
indbtedess payeble from any souree otrer then sudh 1972 Aoquisiion Prgject Rentalls o 1972
Construction Project Rentalls or such aillier suns.

Section 710. The Authority dell keep sgaratebooks of record and acooutt for te 1972
Gostruction Project and 1972 Aouisition Project in which complete and aorrect entries gdlll be
made of its trassctios relairg © tte 1972 Costruction Agject, or any part tereof, ad B te
1972 Acuisition Prgject, or any part trereof, and which, togetrer with dll other books and pepers of
the Auttority, ddll a dl reesoreble tines be abject to the ingoectian of the Trustee or tte holder
or holders of ot kess then five par certum (6%)  in priircipal amount: of e Construction Bonds or of
te Aqquisition Bonds then autstading or teir reoresmitatives duly authorizad in wiatirg. The
Authority dall cause isbooks and acoounts 10 be audited amually by a cartafeed public acoountant of
the State and amually prior 1© October 1 of each year apies of tte rigorts of such audits so made
ddll be fumided B tte Autthority and tre Trustee, including stataments i reasoeble ctail, aoci m-
peniad by a aartificaie of the acoountant, of firacial aodition, of dll funds held by tie Trustee uder
tie Trust Indenture and tre searity held tarefr, and a staterent whether or ok, in the gpinion of
tre acoountant, tte Authority hes aoplied with tte terms and aoditias of this Trust Imature. In
maeking such adit, tte acoouttant may rely upon crtafication by tte Trustee, without other verificatin
of tre fadts stated trarain. Tilke Authority dall cause a copy of every such respective rqport of adit to be
mailed to every holder of a bond of a saries who hes filed a regLest terefor.

Section 711. At any and dll times the Authority ddll, in <0 far as itmay be auttorized by law,
[ess, make, b, este, acknovledge and celiner, dll and every such futter resolutias, ads, deads,
aoneyanoss, assignatts, traslas and assuransss as may be neocsssary or desirable for tre better
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Registered boos, upon surader ttereof at the prcial dilie of tte Trustee, together with an
assigmat duly eceauted by 1lu registered owner or his attormey In such form as ddll be satisfactary
o tte Trustee, may, a tte gotion of tre registered onner trereof, be exdanged far an equal aggraate
prircipal amount of coupon bonds of the same sries, maturity and inarest rate with coupons attaded
rgyesmidg dl uaid naest due or o become due theremn, or of ragisterad bonds of tte same
sries, maturity and intarest rale of any other authorized denominations.

Section 206. Titde toany coupon bord, unless such bond Bregistered as o prircial n tre manner
hereirefter proviced, and 1o any intaest coypon, dHlll pess by celivary N tte same manner as a nego-
ticble Instruent payeble 1 bearer. At tte qotdan of the bearer, any coupon bond  (outt ot any tenporary
bond wnless tre Autioriity dall 0 provide) may be registered as o prircipal alae on books for te
registration and trasfer of bods, kept by the Trustee as Bond Ragistrar, upon presantation thereof o the
Trustee, which dall make rotatdon of such registration trerem. Any such bond ragistered as 1o prarcipel
alae may theresfiter be trarsfarred anlly upon an assigment duly executed by the ragistered owner or his
attomey N such form as ddll be satasfectory 1o the Bond Registrar, such trarsfear 1o be made on such
books and endorsed on the bond by the Triustee. Such trasfar may be 1 bearer and therdy trasfar-
aality by celnery gl ke restorad, sbject, honever, o suoessive registratic s and trasiers as before.
Registratian of arny coupon bond as 1o rrcial, honever, dall not affect the negptichility by celinery
of the coupons geertaining to such bud, but every such coupon ddll aontinee to pess by celinery
merely and ddll remain payeble 1O bearer.

Any registered bond may be trarsferrad anly upon said books kept for tre registration and trasfer
of bods, upon sunrader thereof at the prircial corporate trust offiee of tte Trustee, togetter with an
assigment duly executed by tre registerad ovner or his attormey N such form as ddlll be satisfactiary ©
tte Bond Ragistrar. Upon tle trarsfer of any such rgisterad bod, there 4l be executed N tre name
of tte trasfaree, and tte Trustee ddll authenticate and cllinar, a new registered bond or bonds of tte
same syies, naeturity and intarest rate of any of the authorized denaninations, ar, at tte gotion of tre
trasfares, coupon bonds with coupons attaded rgoresentang dll upaild ntErest due or o become due
theram, of tte same aggrecate prircial anount, sxies, maturity and inaest rale as the sunrendered
bod.

In dll casss N which bonds galll be exdanged, or ragistered bonds ddlll be trasfarrad hereunder,
trere ddll be eenuted, and e Irustac ddll authentacate and delinar, bonds N accordance with tre pro-
visiasof tis Trust Incature. All bonds and coupons surederad inany such exdhange or trasfar el
forttwaith be cancelled by tre Trustee. Bxogpt as otterwise provided in Section 211, tre Authoriity and
tte Trustee may make a darge far eery such exchange or trasfar of bonds afficet to reinburse
them forany ke, fee or other goverrmental drarge required 1o be paild with respect o such exchange or
trasfr, and such darge or darges gall be paid before any such new bond dall be celivarad. Neither
tte Authority nor tte Trustee gl be raquirad t make any such exdange or trasfer of a bond of
ertter syiesduring tte ten (10 ) days next preceding an intarest payment date on such bond or after such
bond hes been clled Tor redenption ar, n tre Gase of any proposed redarption of bonds of such s1ies,
during tre tan (10 ) days next preoding tre chte of tre fast plblication of rotice of such redenptiion.

Section 207. As toany ragisterad bond or any coupon bond registered as to prircipal other then ©
bearer, the person inwhose name the same galll be rgistered dall be deemed and regarded &s the dsolute
onner thereof for il puposes, and payment of or on acoount of tre prircipal or redenption price of any
sdli bond and tte Intarest on such a registarad bond ddll be made only t© or upon (e order of tte
ragistarad ovner thereof or his lepl rearesntatine, but such registratian may ke changed as hereirebove
proviced. Al such payments ddll be valid and effectial to satisfy and disdarge tre Tehillity upon such
bod, Including tre intarest thereon 10 tte exdant of the sum or sums O aid. The Autiority, tre Trustee,
or the paying aget may deem and treet the Nearer of any coupon bond registered to bearer or not
registerad as ioprInCIpal, and tte bearer of any coupon gapertaining 1o any coupon bod, whether or ot
such coupon bond gl be ragisterad as toprirciral, as the asolute owner of such bond or coupon, as tte
ea2 may ke, whether such bond or coupon dalll be overdle or rot, Tar the purpose of reeiMing payment
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thereof and for dll otter purposes whatsoever, and reitter the Autiority, the Trustee nor the paying
agat ddll ke affectad by any noiee o tte antrary.

Suction 208(@) The Costruction Bonds autiorizad ©© be issed hereunder ddll be n te
aggrecate prircipal amount of Eight Milllion Two Hundred Eighty Thousand Dollars ($8,280,000).

The Construction Bonds ddll mature on October 1 N each year as Tolloss:

Year Amount Year Amount
1075. . oo e e e e - $250,000 1984 oo e $450,000
19/6 . . - ... .... 265,000 1985 o e 480,000
1977 - - o o ... 285,000 1986 .o s e 510,000
197S - 305,000 1987 e e 545,000
199, .. ... 325,000 1988 e e 5S0.000
1980 . .o oo 350,000 1989 . e 620,000
1981. . . e e 375,000 1990 . ool .. 660,000
1982 . . ... 400,000 1991 e . 705,000
IS S C I 425,000 1992 . ... 750,000

() The Acuisition Bonds autiorized to be issed hereunder ddll be n tre aggregate prirciel
amount of One Milllion One Hundred Thirty Thousand Dollars ($1,130,000).
The Aoguisitian Bonds gall mature on October 1 N Gx

Year Amount Year Amount

1973, . ... ... $5,000 1953 $55,000
1974 . .. .. .... 30,000 1934 60,000
1975, .. ... .. ..... 30.000 196 65.000
1976 .. ... .. ...... 35,000 1986 65.000
1977. . ... .. .... 40,000 1957 70.000
1978. . .. .. 198 75.000
1979, . ... ....... 45,000 1980. 50.000
1980...... 1990, 85.000
19Sh...o 1991 90.000
1982 . ... ... 50,000 192. 95.000

© The bonds ddll bear intaest from treir cate payeble on tte It days of Aorill and October

neach yaar, commencing Aol L 1972, utal treir payment, at such rate or rass, ot exoseding seven
per certum (7% " per annum, as may be fied by resoludan of tre Authority adopted prior o the
issane thereof as herelrafter proviced.

Section 20. Each of tte bonds ddll ke ecouted aistantially n tte form and manner herein-
above st fath, and dgosited with tte Tnstee for auttenticatian, but before said bonds g4l be
celiverad by tre Trustee trere ddll be fild with te Trustee the folloving:

@ aayy, atifia by the Ssaetary of tre Authority, of a resolution of tre Authoriity autho-
rizing said bonds and anarding tte bonds old, gecifyirg tre inlaest rates of sald bonds ad
directirg tre autrentacatian and celinvery 1o or upon the order of the purdesars tterein named upon
payment of tre purdnese price tterein st farth; ad

() an opinian of Hankiins, Dcllafield & Wood, as Bond Caunsel far tte Authority, statirg tte
goinian tret tre Trustee hes been duly goointed by tte Authority and ttet tte issuence of sad
bonds and tte exoution and celinery of this Trust Indenture have been duly auttorized and et
dll coditians precedent tosuch issae, execution and celivery have been flfillel

© with resect to the Acquisittion Bonds, a apy, cartified by tile Ssaretary of tre Auttority,
or adplicate angirel, of a titke insurance policy Issed by Alaska Title Guaranty Company  Insur-
ing tte Authority acainst loss or damage by reeson of defect of titke o the 1972 Aauisition Project
and othrerwise conforming t© te titk Inurane plicy refarad o N tre Agreenent of Sale
made December 20, 1971 among Islad Development Corporation es tre i, tte Slate of
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sies, and hergby ircludss in e Trust Indenture provisias which gl be a part of s anrects with
such holcars, 1o tre effect, with the purposes, and for the barefit of the holders of Construction Bonds or
coupons or for tre barefit of the holdars of Aauisitaon Bonds or coypors, &s <&t farth n tte follomig

Section 2. The Authority ddll duly and puctially pay or cause tobe paidtte prrcial or
redenption price, iFay, of eery bond of each sries and te inlaest theyemn, at tte dates and placess
and In tre manner mentioned N the bonds of each saies and N tte coupons thareto gertainirg,
aocording 1o tte e intentand meaning trereof.

Section M3, @ As layg as ay GCostructian Bonds  are autstading, tre Authority dall ot
temirate, modify or change Agreement of Lease No. 11, but ddll mairtain and keep tre same Nl
forcee and effect; dall not releese or modify the doligatias of the State under Agreement of Lease No. 11;
gull lae dl reesoeble measures permirtted by Agreement of Lease No. 11 or by the Act or otterwise
by lav to eforce praompt payment to the Trustee of tte 1972 Costruction 119ject Rntals; and gl
atdl tres, 1 tre edant pemtted by e Act or otrerwase by law, deferd, enforce, preserve and protect
tre g, eefits and primilegss of tre Auttority, the Trustee, and the hollders of the Construction Bonds
under Agreement of Lease No. 1L

(9] As lag as any Aouisition Bonds are autstadirg, tre Authority dall not temirate, modifigsnationof

or diange tre Agreement of Lease No. 12 but ddll maintain and keep tte same in Tl force and effedt,
ddll not relesse or modify tre dolligatias of the State under Agreement of Lease No. 12, dHll tae dli
reesaoreblle measures permitted by Agreement of Lease No. 12 or by tte Act or otherwise by law
enforce prompt payment to the Trustee of 1972 Aoquisition Project Ratalls, and ddll atdll tnes, o tre
extent permintted by the Act or otherwise by law, deferd, eforce, presernve and protect: tre rigts, baefits
and privilass of tre Auttoriity, tre Trustese, and the holldars of the Aaouisition Bonds under Agreement
of Lease No. 12

Section 4. The Authority gdl, duing te auisiion and aorstrucian of any part of tre
1972 Costruction Project and duriing tte acquisitian of any part of tte 1972 Aouisition Project, make
on or before August 1 in each year begiming in 1972 a witten rgoort in reesoeble detail s © tte
progress and aosts of such acopisiian and aostruction and acouisiaan, regectvely, showving conparisons
of such progress and aosts with tte priiar estimates of such progress and aosts and describing any modi-
fiatios made n te plas or geahcaios for such auisiaion and costruction and  acouisTaa,
regectinely. The Authority gl cause a aopy of every such rport o be nailled ©© tte Trustee far
ingoectdan by bondhollders of each regectinve sxies far the 1972 Aaouisition Project or tte 1972 Con-
struction Rggact, as tte case may ke, and 1o each such bondholder who hes fild a reguest trerefar.

Section 7b. The Authority ddall pay or cause 1o ke disdarged, or willl make adequate provisian
o satisly and disdarge, within sidy (60) days aftr tte same ddll aooe, dl lavful claims ad
demands for ldar, nateriials, ayplies or other dojects whidh, iFupaid, might by law become a lien upon
tte 1972 Gorstruction Project or tte 1972 Aauisition Project or any part ttereof, or the 1972 Construc-
o Project Rntals or tte 1972 Acuisitian Prgject Rentalls provided, honever, thet nothing in this
Sctaan 705 cotained Sl require e Autihority 1o pay or cause o be disdarged, or make provision
T, ay such Ien or dae, 0 lag s te \alidity thereof dall ke aotested N good faith and by
gopropriate legal procesdings.

Section 706. The Authority el tae dl reesaeble measures permitted by Agreement of Leese
No. 11 or Agreement of Lease No. 12 or by tte Act or otherwise by law o efforce (@) the provisias
of Agreement of Lease No. 11 or Agreement of Lease No. 12 respsctirg insurance on or with regoect
totte 1972 Gostruction Project and the 1972 Aauisition Project and (i) the pronpt payment © ikor
o tre Trustee of dll procesds of insrance which may become payeble o it or tte Trustee under
tte provisias of Agreement of Lease No. 11 or Agreement of Lease No. 12 and gl pay to the Trustee
dll of such proosads which may ke collectad or receinad by tte Auttority.  The Trustee, after deduction
of payment therefiran of expenses of cdllectan, ddll gy dll such prooseds  received with regect 1©
tre inurance desaribed N () paragragh (d) and paragreph () of Secian 3.4 of Agreement of
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aait on or before eedli INaest payment date tte amount required for tte payment of tte narest
and prirciEl due on such cate on tre Acguisitian Bonds, and sl amounts <o withdrann =l ke
gplidd 1o tre payment of such inlarest and prircipal on or after te due dates trereof.

@ Notwithstanding any otter provisian of this Trust Indaiture, wherever on Septeber 25 In
each year tte amount in tte 1972 Aoquisitian Pigjact Bond Service Fund equalls or exosads any urpaild
intarest then due on autstarding Aouisition Bonds, plus tre intarest to become due on autstarding
Acopisttian Bonds on tie next folloming October 1 and April 1 plus tre prrcipal of autstarding Acqui-
sition Bonds 1o become due on tte follovirg October 1, and tte Authority B ot in cefault in te
payment of tre prircipal of or Inarest on any Aouistdan Bods, e Trustee ddlll pay aut of tte 1972
Aoquisitian Project Bond Service Fund o tte Autihority any amount therein meosss of the said amount
in tre said fud, firee and diear of any lien or pledte aeated by te Trust Indenture.

3 Any amunts paid 1o tre Authority  pursuent tothis section may bespat by itfor any 1972
Aoquasidon Project Adninistrative Bpenses o far any purpose far whichbonds may be 1Issed ©©
firence public buildings for keeee 1o the State under tte Act or may be trarsferrad by the Autiority to tte
State far eqarditure for any lavful purpose.

article vi
Ihvestment of Funds

Section 601. Sbject 0 tte coverat cottainad in Sectian 713 of this Trust Indanture moneys
held in the 1972 Aauisition Project Bond Sarvice Fund and tre 1972 Gaostruction Project Bond Sarviae
Fund may be inestad by the Trustae, upon raceipt of a copy of a resolution of tre Authority cartified by
itSaetary (Which may ke a resolution gpllying to a sies of Inestmats 1o be made titfuture dates but
which may ke revaked at any tine prior 1o such dates) authorizing such investmant, N such direct dolige-
tias of tte United States of Arerica, or other doligatias payment of tte prircipal of and intarest on
which arc ucodrtdaally garanteed by tte Uniited States of Averica, as tre Authority may gogrowe,
provided tret such dolicatias ddlll mature or become due N such amounts and at such tines as may
be necessary 1O provide moneys when needed 10 pay prircipal of and inlerest on tte bonds of tte
respective sries as the same become de.

The Trustee dalll Lee iis st effats o i at tre best price dotaireble, or present for redamptaion,
any doligataas purdhesed by itas an investment of moneys n te 1972 Construction Project Bond
Service Fund or tre 1972 Aouisitian Project Bond Serviice Fund whenever itdall be necessary <o todo
inorder to provice moneys 1o pay prrcial of and inierest on the bonds of te regective sries &s te
same become de.

Section 6. oligatias purdesed as an investment of moneys In any fud or acoount aeated
uder the provisias of tis Trust Indenture ddll ke deemed at dll taimes © be a part of such fud or
acoount and me  intarest aocruing thereon and any dlit realizd fram such investment: el be aredinted
o such fud or accont and any Ikess resuttarg fram such investmant gl be darged o such Iud ar
aooant. For the purposss of any such inestat, such doligatias ddll be deemed to mature at te
earliestdale on which tte doligr i, on demand, doligated 1o pay a foed sum n disdarge of tte whole
of sauch diliggtios.  In computing far any purpose hereunder the amount N any fund or acocount
careated under tte provisias of this Trust Indenture, dolligatias purdiesed as an investirent: of moneys
therein gl be valued at tie loner of tte aost or market price ttareof, eclusive of aocrued naest
The Trustee ddll presat far payment dll such dolicatias when they mature or when they dalll be called
for redeption. The Trustee gl ot ke TEde or resosible far meking any investment or for any
Icss reaultirg from any actian which tmay take with resoect 1o such investment or far failirg 1o provide
thet any doligation matures and becames due or B s0ld N accordance with tre terms of Sectian 601

ARTICLE VIl
Particular Covenants of the Authority
Section 70L. The Authority hergby, iIn orter to seaure the payment of the bonds of each saies,
partiaulardy coverents and agrees with tte Trustee and with the hollders of the bonds and coupons of eech
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Alada, as kese, and tte Alaska State Housing Authoriity, as purdeser, on fik in tre dlilie of te

Seoretary of tre Auttority.

@ with regct t©  theConstruction Bonds, fran Frarkdin Natiional Bank, as Trustee under

a Trust Indetture dated  as of June 1, 1966 between said Bank andthe Authority ssouriig

bonds of tte Authority 1Issed o fire the ast of aquisitin of the Authoriity’s Aouisitian

Poject No. 1 (s cefired N sald Trust Indnture) (@) a aatificie o tte effect tet it hes

received sffidet moneys fran tte Authority together with inrevocsble instructios o pay te

prircipal of ad ineest onsald bonds o the dale of redenption and thereypon t© Gl said
bonds for redarmption attte alies” possible redenption dale and  (isuch other documents

& may be reessary, N tte qpinion of Hawnkins, Delalickd & Wood, Bond Cousel for tte

Autiority, o evidenoe die dfett ac of said bonds and tte releese of tik Iien on tre Aouisiaian

Project Rentals (es cefired N said Trust Indenture).

When tte documents mentioned above dall have been filed with the Trustee and when said bonds
ddl have been executed and authenticated as recuirad by this Trust Indenture, tre Trustee ddll celiner
said bonds at one tine to or upon the order of the purdesars named In tte resolution menttioned N
clase @) of this Sctian, but onlly upon payment to the Trustee of the purdhese priice of said bonds as
st "tarth in said resolutian. The Trustee gl be entitied 1o r|ely uponsuch resollution s 1o the names of
te purdesars, the anount of such purdese prie and the amount of such bonds sold.

section 210. (@ Sinultareossly with tre delivery of any Construction Bods, tre Trustee gl
pay tre proceeds thereof (including accrued intarest, iFany, colleded at the time of tre celinary of tte
Costruction Bonds) as follons:

@ Ino te 1972 Costruction Project Bond Sarvice Fund, an amount equal © e intarest
on said Gostruction Bonds which willl become payeble or willl accne prior © and on Al
1,1975;ad

@ To tte Authority for dguosit in tte 1972 Project Construction Account, the balaoe
of such procesds remaining after the foregoing payment.

O Sinultzreasly with tre delivery of any Acuisition Bonds,  the Trustee ddll pay the prooeeds

thereoF (including accrued intaest, ifany, collectad at tre tine of trecelinvery of the Acuisition Bonds)
asTollos:

@O Ino te 1972 Acuisition Project Bond Serviee Fund an amount equal o tte intarest
on said Acguisitian Bonds aocruing 1o tre date of celinery ttereof; ad

(@ o tte 1972 Project Aaquisition Accourntt the balance of such procesds far gplication ©
tte asts of tre 1972 Aouisition Argject.

The Trustee gl ke atitled 10 rely on any requisitias celiverad under this Trust Indenture s 1O
e proper digoosition of said proosads.

Section 211. The bonds of each sries (erein clld “‘cefinitive bonds™) gl ke fully engraved
(as ttat term Bastorarily used) or litthogrgahad or priimed on steel engraved borders as the Authority
may determire Ul the definitive bonds of any pari of aitter saes have been prepared and are
eeutsd, trere may be eeauted, In the same manner as B provided N Sscdon 203 hereof, ad, upon
tre regest of tre Autiority, tte Trustee el auttenticate and cllinar, in liu of cefinitive bonds but
sbject o te sare provisias, Iimitatios and aoditias as e definitive coupon bonds exogpt as ©
the derominattions thereof and as 1o edageebility for rgisterad bads, one or more tenporary bas,
abstantially of tre taor of the definitive coupon bonds N lieu of which such tenporary bonds or bonds
are isse, hut with or without coupons and N denaminattions  of Fine Thousand Dollars ($5,000) or
any niegal mulaiple thereof determined by resoluion of te Authority and with such anissias,
iIrsrtios and \variatias as may be goorgpriate to temporary bods. The instalimants of intarest payable
on such tenporary bonds gall be payeble anly upon tte presertation and surrerder of the coupons
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trerefor attaded thereto ar, iFno coupons far such Int|arest arc attadad, then anlly upon presantatian
of such temporary bonds for rotation thevem of tre payment of such niaest. The Autiority at s
own expanse drill prepare and cause 1o be executed ad. upon tte surreder of such tenporary bonds
with dll unmanned coupons and dll matured coupons I cefault, IF ay, gyertaining tereto & te
prircipal dilie of the Trustee, and upon tte cacellatin ttareof, tte Trustee ddll attenticate ad,
without darge o tre holder tereof, celiver N exddange Tor such surraered temporary bonds ad
capons, cefinitive coupon bads, with ggorgoriate coupons attaded, ar, at tre gotdan of tte holder,
cefinitive ragistered bonds, of e same aggregate prircipal anount, sries and naturity as tte tenporary
bonds suatlred.  Untall so exdanged, tre tenporary bonds gl in dll regects be entitled o tre same
berefits and saaunity as cefinitive bonds auttenticated and  issued under tre Trust Indenture. I tenporary
bonds dall be authorizad to be issad inmore then one denaninattion,, e hollder of any tamporary bond
or bonds may, athis goian, surader the same 1o tte Trustee In exchange far another tarporary bond
or bads, of lie aggregate prircipal amount, sies and maturity of any other autihorized denoninatians,
and thereupon tte Authority Sall cause 10 be eeauted and tte Trustee ddll attenticate ad, N ex-
change for tre tenporary bond or bonds <0 surerder™d, ddll celiver a tanmporary bond or bonds of
lie aggraate prircial amount, saries and meturity nsuch otter authorized denaminattion or denamina-—
tiasas ddll be requested by such holider. Al tanporary bonds o suradered sl ke aellad.

Section 212. In caze ay bond ddll become nutilated or be destroed, stolen or ks, te
Authority may cause 1o be ecauted, and the Trustee may auttenticate and clliner, a new bond of ke
qries, inaest rae, prircipl anount and matudty h exdange and abstitutdon for and upon tte
caellation of such . dilated bond and its intaest coyoors, ifFay, or in liu of and N sustituaon far
such bond destroyed, stolen or kt, and s coupos, i ay, upon tte holder's paying tte reesoeble
eanses and darges of tte Authority and the Trustee in comection therenith ad. in tte case of a bond
cestroyed, stolen or kst his filigwith tre Trustee evidenoe satisfediory  kand o the Authority tet
such bond and copas,  if ay. were desstroed, stolen or kt, and of his owership tereof, ad
fumishing tte Authority and the Trustee with indamity satisfadtory t© them. Any new bond <0
celinvered may bear a number differirg fram tte number on tte bond it replacss,

section 213. The Authority ddall make provision far the exchange of bonds at tre principal dffice
i te Trustee, and el cause books 1o be kgt by the Trustee, as Bond Rggistrar, Tor tte ragistration
and trarsfar of bonds as provided in this Trust Incinture.

ARTICLE Il

Redemption of Bonds

Section 301. The bonds of each sies Iss.ad uder tre prosisias of this Trust Indeture &t tre
tine autstading arc sbject 1 redenption by or on bahalf of tte Authority as Tollons:

The bonds of each saries maturring on or before Cctober 1, 1983 are not sLbject 1o redamption
prior o maturity. The bonds of each saries maturing on or aftar Cctober 1, 1984 are dbject ©©
redenption as a wholle at tre electian of te Authority on any intarest payment date on or after
October 1, 1953 at a redenption price eqal 1 te principal anount of each bo.id 1 be redeared,
pILsaredarptimpremiumof\A of 1% of such prircipal amount for each year or portian thereof
ramaining priar 1 te maturity of each bond 1o be redeamed.

Section 3P. Notice of any such redarption of tte bonds of a sies gl be pblised ot ks
then thirty (30) days and ot more then sidy (60) days before tte redemption date in each ofF tie
authorized nenspepers.  Each such otiice gl st farth the cate foed far redenption and tre redarption
price to be paid.

Section 3. Notiice of redanption of bonds of a sxies having been published in tte manner and
uder tre coditias hereinsbove providd, tre bonds of a sxies 90 alled for rederption 4, on te
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receive and allect 1972 Gonstruction Project Rentalls under Agreement of Lease No. 11, and dll J972
Gorstruction Project Reritals 1o ke paild pursuant 1o Agreement of Lease No, I, are hereby pledd,
assiged and trasfarad o tte Tnstee for tte beefit of tte holders of any Gonstruction Bonds and
such plate, assigment and trasfer ddll rot be temireted, nodified or amended by tre Authority
90 lag as any Costruction Bonds are autstadirg, The Authority hereby inrevocably eercisss s ridt
uder Agreement of Lease No, 11 todirect tte Slate topay 1972 Construction Project Rentalsdirectly 1
tte Trustee and covenants ot 1o otherwise direct tte Slate in regoect of such 1972 Gonstruction
Project Retals vhile any Gonstruction Bonds are autstadirg. Al 1972 Construction Project Rentals
received by the Trustee ddll be paid by the Trustee Ino tte 1972 Costruction Project Bond Service
Fund.

Section SR. (@O The "I'msec g6l fran lime © tine pay out of moneys held for the aedit of
te 1972 Costruction Project Bond Service Fund 1o itsddif as paying agent on or before eech intarest
payment chte, the amount recuiired for the payment of tiie interest and priicipal due on such cate on e
Corstruction Bonds autstarding, and such amounts so withdrann gl ke gplied to the payment of
such intarest and priircipal on or before the due dates trereof.

@ Notwithstanding any other provisian of this Trust Indenture, whenever on .y dale priar 1©
Aol 1, 1975, the amount n tte 1972 Gonstruction Project Bond Service Fund eguals or exosads any
uypaid inarest then due on any autstading Gonstruction Bonds, plus tte intarest 1o become due or
aocruing on autstanding bonds on or before Aol 1, 1975, aftar aotracting therefran the amounts paid
fran the 1972 Gostruction Prgject Bond Senvace Fund on acocount of mtarest which hes theretofore
become due on autstarding Construction Bonds priar © said date, and e Autiority s ot n cefeult
in tte payment of tre Inarest on any Gastruction Bonds, tte Trustee ddll pay out of te 1972 Con-
structian Project Bond Service Fund to tte Auttority, any amount therein in excess of the saild amount
then nsaid fud, free and dlear of any Tienor plecte aeated by tre Trust Indatture.

A Notwithstanding any other provision  of this Trust Indnture, ifon Septenber 25 reach year

commencing with tte year 1975 tte amount in tte 1972 Castruction Project Bond Savvice Fund equels
or exoeads any unpaid interest then due on autstanding bods, plius tre inarest 1 become due all out-
starding bonds on tiie next folloving October 1 and April 1, plus tte prircipal of cutstarding bonds ©
become due all tte next follomving October 1, and the Authority ot in default in tte payment of tte
prrcipal of or interest on any bods, tte Trustee ddll pay aut of tre 1972 Costruction Project Bond
Service Fund 1o tre Authority any amount therein in exeess of tre saild amount then in said fud, free
and dear of any lien or plede aeated by tte Trust Indnture,

@ Any amount paid 1 tte Authority pursuant t this section may be ot by it for any 1972
Gonstruction Project Adninistrative Bpenses or far any purpose far which any diliggtias of te
Authority may be issed o firence plblic buildings for ke 0 e State under tre Act, or may be
trasfared by tre Authority 1 tte State Tar eaditure for any lavful purpose.

section 908. A gmaial fud B hereby aeated and desigated ““1972 Aoguisrtion Project Bond
Service Fund”. The 1972 Aouisition Project Bond Sevviae Fund and dll moneys at any time dgposinted
trereinddll be held and maintained by the Trustee N trust far tre baefit of tre holdars from line to tire
of the Acouisitaion Bonds aM didoursed, allacated and gplied olely for e uses and purposes herein-
after st fath. The ngtof hicAuthority t reeeie and cllect 1972 Aoquisition Project Rentalls under
tte Agreement of Leese No. 12, and dll 1972 Aoqisition Prgject Rentals 10 be paid pursuant ©
Agreement of Lease No. 12, are hereby plected, assiged and trasfarred 1 tre Trustee for tre baefit
of tre holders of any Acuisition Bonds and such plede, assigment and trarsfar dall ot be termi-
raeted, modified or arended by tte Authority as lag as any Aquisilion Bonds are autstading.  The
Authority hereby Irevocebly eercisss its gt under the Agreement of Lease No. 12 to direct tre State
 pay tte 1972 Acuisition Project Rertals directly o tre Trustee and coeants ot 1o otrermvise
direct the State In regect of such 1972 Acuisition Project Rentalls vwhille any Aoquisition Bonds arc
autstading.

Section 504, (1) The Trustee ddll fran tive 10 tive, pay aut of moneys held for tte aaiit
of te 1972 Acquisition Project Bond Service Fund 1o itslif as paying agent and o tte other paying
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Pursant 1o Article Il of Agreement of Lease No. 12, the Authority hereby foes ami determines
tre followg provisias aotained N Sscaan 408 1© Sctaan 410, irchsive, which ddll be part of
tte antrect with tre holders of e Aoquisition Bonds at any line autstading, and as provided n
Sction 2.2 of Agreement of Lease No. 12, hereby Ibes tte follovirg as tte ast of tte 1972
Acpisition Prgject

The asst of tre 1972 Aouisition Project Sl incluce tte aost of acquisition of the 1972 Aoquisi-
‘tin Project and e aost of aostructing cartain improvenents tereto, including the asst of advance
plaming udertaken N comection with tre 1972 Aoquisition Project property alllocsble in tte gpinian
of tre Authority 1o tte 1972 Aouisidon Project, aost of Issae of tte Aoquisitian Bonds by tre
Authoriity and firacirg darges and fees and expenses of bond acoureel, firadial advisars and aoault-
ants naomection trerenith, dll related direct adninistrative and  irgoectian expenses whether Inounred
by tte Authority or aother n comection with tte 1972 Acuisition Project, el fess and otter
eqensss innured i aorection with e acquisition of the 1972 Aoquisittion Prgject and tre icinbursc-
ment of dll moneys advanced aor gplied by tre State, or any agpoy, instrurentality or officer treredf,
whether o or by tre Auttority, tte State or otters, fran whatever source provided, for tre payment
of any mtem or rtars of (et of tte 1972 Acuisition Prgject, and dl other expenses necsssary or rio-
dent 1o determining te lestiillity or practicchility of the 1972 Aoyisition Project including engineeriing
and raebilitation asts, and such other expanses ot gecified herelin as may be necessary o icidat
o the acuisitian of e 1972 Aouisition Project and e firercing ttereof.

section 409. The Autiority ddll make payment of asts of tel972 Acuisition Agject, N
abiion  © te payment © IsladDevelopment Corporation upon racuisition fild with tre Trustee
of an amount necsssary 1o aocouire tre 1972 Acuisition Argject, N such manner as st farth in Sscian
404 hereof with resect 1o payment fran die 1972 Project Costruction Acoount. Moneys held far
such purpose may be inested or dgoosiited in the manncv provided N Sectian 405 far moneys in tte
1972 Project Construction Acoountt. Any  regpisitian filled N acoordbence herenith with respect o pay-
ment of the axst of auision ofay lad or ngits or Inarests n or
attaded 1 tan goinian of coursel o the Authoriity or an goinian of the
statirg, in te gpinion of tte siger, tet tte Auttority hes aulhority © aouire such lad, ridts ar
naets, and tet tte Authority will have upon tie payment of such Itan tite n ke sinple t said real
property or sudh kessr nigt or intarest suffiaent far the purposes of tre 1972 Aouisition Project sLbject
t no I, darge or incutbrance theremn or affectirg tre titke thereto exospt such as willl ot under
any ciraurstanoess cause the possession and use of tte properly of tre Authority for s purposes o be
disturbed.

section 410, IFat the time dl asts of the 1972 Aquisitian Project arc fully paid, te amount
n te 1972 Aouisidan Project Bond Service Fund eguals or exosads any upaid interest then due
on try autstading Acuisition Bods, plus the intarest 1 become due on autstarding Aauisition
Bonds on tte next suooseding ntarest payment dale, and tte Authority B ot in default n tte pay-
ment of tre prircipal of or Intarest on any Aoquisition Bonds, the Authority may expend any remaining
bond proceeds far any lavful purpose far which any doligatias of tre Authority may be issed
firence plblic buildings for lesse 0 te State uder tte Act

ARTICLE V

Rental Paymen ts and Funds

Section S01. A Special Fund Bhereby aeated and desigated ““ 1972 Construction Project Bond
Service Fund ™ far tte purpose of paying on tte Gonstruction Bonds (@) interest with moneys paid it
tte said Fund pursuent t© Sectian 210(@) hereof during tre period of acuisiion and costructian
of tte 1972 Costruction Project and () prircial thereof and naest theram, trerefter from
moneys paid it said Fund pursuant ©© tis Atide. The 1972 Gostruction Project Bond Service
Fund and tll moneys &t any tine dgoosited trerein ddll he held and maitained by the Trustee n
st for tre berefit of tre holders from tare o tine of tte Gonstruction Bonds and disdoursed, alllocated
ad gplied lely for tte wsss and purposes hareirefter <=t fath. The gt of te Auttority ©
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redenption chte desigated i such rotiae, became and be due and payeblle &t tre redenption price pro-
vided far redarption of such bonds on such ditie. On tiiedale so desigatad far redanption, rotice havirng
been published and moneys farpayment of ;hc redenptiion price being held by tte Trustee; as provided n
s Trust Indenture, Niarest on the bonds <0 GAlld far rederption ddll ceese O aoone; the coupons
1o intarest on any coupon bonds 0 called ol rederption maturing subsequent to the redenption date
ddll be void; such bonds ddll aese ke eu.ihd © miy lien, beefit or searity under this Trust
Indnture; and tre holders or registered owners of such bonds ddll have no riights in resect thereof
ezt t reEie paymernt of tte redenption pries trereof. All upaid intaest irstallnants represanted
by coupons gyertainirg 1 such bonds which snilll have matured on or priar 1o tre date of redenption
desigated In such otice dall antiinue 1o be payablle 1o the bearers saverally and resectinely upon tte
presantation and surrerder of such coupors.

Section 3. Coupon bonds 0 redeemed and dll umatured coupons gpertaining ttareto, ad
registered bonds <0 presanted and suradered, ddll be deliverad o the Trustee for cancellation and
artification thereofmade tothe Authority by the Trustee.

Section 30B. Bonds of a saries which have been duly calld Tar redenption under tie pro/isiacs
of tis Atidke, and for tte payment of tte redenption price of which moneys ddll be held by te
Trustee on the dale Toed Tar such redenption, gall rot ke deemed 10 be autstarding under tte provisias
of tasTrust Ircknture.

ARTICLE IV

1972Pr0ject Construction Account and 1972Pr0ject A cquisition Account

section 40l. The Authority hereby establides a gecial fud or acoount desigeted te ““1972
Project Gonstruction Account™. The 1972 Project Construction Account ddll ke held by the Authority.
Pursuant to Section 2.04 of Agreement of Lease No. 11, te Authority hereby fbes and determines
tre follomg provisias antained I Ssctian 402 t© Sscdan 407 irchusive, which dall be a part of
tre antract with the hollders of the bonds at any tire autstadirg, with resoect o die 1972 Project
Gonstruction Account (refarred 1o iIn saild Section 2.04 as tte Project Costruction: Acoount) -

section 402. The Authority ddll make payment of the axst of tte 1972 Construction Project as n
tisArticle provided.  All payments fram tte 1972 Project Costruction Account ddll be abject o tte
provisias and restrictios <t farth in this Article and the Authority dall not cause or permit © be
paid fran te 1972 Project Costruction Account any sums exoegpt i acoordance with such provisias
and restrictios.

Section 403. Purslent to Ssction 2.2 of Agreement of Lease No. 11 the follovg B foad
as tre aost of tte 1972 Castruction Rroject:

The aost of aostruction and acopisidan of tre 1972 Costruction Project,  including interest
on the bonds priar t© and during such aostructian, and reesoeble fass of te Trustee Taor e
paymert of such naest, 1 die edat, Fay, tet te sare B ot paid oy tte gplication of
moneys elsanhere then N tte 1972 Project Construction Acoount, the aost whether inoured by tre
Authority or avother of field auneys ad advance plamning udertaken n corection with tte
1972 Costruction Prgject properdy allazble, n tte gpinion of the Autthority, t© tre 1972 Con-
struction Argject, and the aost: of acuisitian of any lad or inferest therein requirad as te die
of tre 1972 Costruction Project or for use N corection therenith, the aost of preparation of the
dite of the 1972 Gonstruction Project and of any land 1o be used in corection trerenith, the ast
of any indemity and suety bonds and premiums on insrance inured N corection with tre
1972 Construction Project prior t© or during aostruction theyeof and dll related direct admin-
trate and Ingection euenses whether inoured by i or by aother n corection with tte
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1972 Costruction Project priar © or during aostnction trereof and allacsble portias of
direct asts of tte Auttority, led fess, fess and equases of tre Trustee, aost of issuane of tte
bonds by tte Auttority” and firecing darges and feess and eqpanses of bond aureel, firacial
avisos ad aailaits in arection trerevth, asts of adits, te ast of dl mechirery,
goparatus and equiprent, aost of eaginserirg, adhitectural senviass, dessiign, plas, geaificatios ad
anes, estinates of ast, tre reimoursament of dll moneys advanced or gplied by the State or any
apry, istruatality or dlica ttesof, whether 1© or by tre Authority, tre State or otters, fran
whatever source provicd, far tte payment of any item or itars of axst of tte 1972 Costruction
Prgect, and dll otiher eqpanses necsssary o iicicat o determining tte fessiaility or prectachillity
of tre 1972 Gostruction Project, and such other expenses ot gecified hereliin as may be necessary
or iIrcicht o tre arstructian, acouisitan,  inprovement, and alteratian of tte 1972 Caostruction
Agat, te firacing thereof and tre plecirg of tte same N use and geeration.

Suction 4.  PursuanttcSsctian 2.06 of Agreement of Lease No. 11 the Authority hereby foes
ad determines it paymentof the axt of tre 1972 Costruction Project kemade in tte follovirg
manner:

Before any payment ddll be made on aooount of e ast of tte 1972 Gonstruction Project,
tte Authority ddll make and ttereafter keep as a record open 1o the ingoection of tte holders
of tre Gonstruction Bonds during reesreble busiress hours &t its prircipal dilie in tre City of
Andhorage, Alada:

A regusitian, siged by an officr of tre Auttoriity, statirg in respect of each payment
themade:
(@) tre name of tre pers or party to whom tte payment i 10 be made;
() treamount e paid; and
@ te pupose, by gereral dessification, for which tte payment B © be mede.

Section 406. Pusuanto tte provisias of Secin 2.04 of Agreementof Lease No. 11 K B
hereby foed and determinedttet moneys n tre 1972 Prgject Construction Account e inested,
reinested or dgposirted ntte folloving manner:

Sbject t© the covenant antairned in Section 713 of this Trust Indature dll moneys held in tte
1972 Project Construction Account g, as rearly as may be practicble, be inested and  reinvested
N diract doligatias of te United States of Arerica or n doligatias tte prircipal and inferest on
which are guararteed or insured by the United States of Arerica or any agency ttereof, doligatias
issed by feal lad banks or fabral intemediate aedit benks esteblided under the Feckral
Home Loan Act, as amended, bonds or debattures of the Federal Home Loan Bank Board or of
any fakral home lcen barnk esteblised uder tte Federal Home Loan Bank Act, dolicatias of tre
Federal Natical Mortgege Association estsblided under te Natiaal Housing Act s amended,
Farticipation Gartificates isssd by the Federal Natianal Mortgage Association under the Participation
Sales Act of 1956, debentures and aosollicated debarttures issed by tie Gentral Bank for Cogperatives
ad banks for cogeratives establided under tre Farm Oredit Act of 1933 as anended, doligatias
of any Sae, ad n dligaaos of any poliical sudivisias of te State of Alada, Icludilg te
Auttority, or dgposited N demand or lime dgoosits n any ratiaal barking association, bank or st
company 1o the edant such dguosits are guaranteed by the Federal Deposit Insirance Corporation or
otter Feckral  _gaoy or o tte extant ot o guaranteed secured by a plede of the aforesaid doligptio s,
axtahicies, bonds or daoerttures which dalll ke lodged with tre trust department of tte dgpositary bank
or pledped 10 some other bank or et company.  In any event such dolligatias, aartificaes, bods,
debarttures or tine dgosits dall mature or become due In such amounts and at such tines as may be
recsssary, as determined by the Auttority, to provide moneys when needed 1o pay tte ast of tte 1972
CGonstructian Prgject when the same became dle.

Section 406. IFany reguisitin fikd N acoordance with Section 404 antairs any iten far tre

payment of tte ast and expense of apuisitian of any lats, easamats, or ndts or INarests In or
16

relatig o lats (Other then the ast or equense of a preliminary suney, sardh, gpaisal, ke or
agineering eaniration, or antract or gotion t© aguire), there ddll be attaded t© such s,
before any trasfar or payment with respect 1o such item ddlll ke made, an gpinion of coursel 1 tte
Authoriity or an gpinion of the Attormey Gareral of Aleda, Statig, in tre gpinion of die siger, tat tre
Authority hes auttority o acouire such lats, essamats, ndits or inaests, ad et the Authority willl
have upon the payment of such item titk in fee sinple 10, or easaments over, said real progerty or such
lessr gt or inaest nsaid |l property sufficat far the purposes of the 1972 GCostruction Arggact,
sbject to no I, darge or encurbrance thereon or affectirg tre titke thereto exogpt 3l as willl ot
uder any ciraurstanoss cause the possession and  use of the property by tre Autiority for its purposes
1 be distured.

Section 407. Upon oopletion of arigiral aorstruction on or aout te 1972 Gostruction
Pogject, te Authority ddll & any tire o from time to tine withdraw from tte J972 Project Con-
struction Account tre balance In tte 1972 Project Construction Accountt, or any part tereof, n tre
amounts, at te tre, N e manner and on tre other tems and codrtdas <t fath n tis Scam
407. Before any such withdranal gall be mede, ttere dall be fild in tre difice of tte Authorty:

g itsreguisiao trerefan, statarg the amount of such withdranal ;
O satifiice attaded B the reguisition cartifyirg () that arigirel aostruction on or aoout
tre 1972 Costruction Project liss been copleted in acoordance with tte Trust Indenture, and

Q) teta sum staied n tte caxrahicie s siffiiaet © pay, and B required © be resened n te

1972 Project Costruction Account © pay, dl itens of ast of tte 1972 Construction Project

then remaining uyaid, including tre estinated amount of any such iters the amount of which

B ot firdly determined and  dll clains agairst tte Authoriity anisirg aut oftte constructian,

auisitian or conplletion of tre 1972 Constructian Rrggect; and

© an goinion of counsel who may be acounsel 1o the Authority, or an gpiinion of tre Attormey

Gereral of Alaska, dated s of tre date of such reguisition and statirg tret, In the goinian of tre

sigEr, et in e ease of such part of tre 1972 Construction Project as i lanfully locatsd in a

pblic strest or highway tre Autiority hes aocquired tite © or papetal eeserets n dl raal

progerty arstiturg a part of tte 1972 Costruction Project and dll real property  incdental
thereto afficdat for tte purposes of tte Auttority, or such kessr it or infarest in said ral
progerty sifficet far tre purposes of tte 1972 Gostruction Progject, free fram dll lies, dargss,
aditias or encurbrances exagpt such as willl ot under any ciranstances case tte possessian
and ue of tre property by the Authority for s purposss o be disturbad riar © tte payment
in Tl of dll tre bonds tten autstading, ad tet eitter (@) there arc no ucancelled medhenics?,
ldorers’, atredors”, or materialmens lies on any sai proparty ar on ay fuds of te

Authority or on file in any public office where the same should be filed in order © be \valid lies

agpirst any fuds of tte Auttority or any part of such prgeerty and tet, in tre goinion of te

siger of such qoinian, tre tine within which such lies can be fild hes eired or (D) te

Authoriity hes inmevacebly st asice in st an amount sfficiat and awileble © pay the sum

claimd nany such I

ifat tte tine of tte filig of such reguisitan and accampanying artificie, tre amount n tre 1972
Construction Project Bond Sarviee Fund eguals or CAoeeds any upaild ntarest then due on any aut-
stading bods, plus tte intarest © become due on autstarding bonds on e next suoceading ntarest
payment chte, and tte Auttority 5ot n default n the payment of tte prrcial of or inarest on any
bods, tte Authority sHll pay aut  of tre 1972 Project CostructionAccount, theamount stated n
such reguisitian, and may expend such amount far any lavful purpose Tar which anydoligatias of the
Authority may be issed 1o firence public buildinos Tor lesse 1o tte State under tte Act. or may trasfer
Sel: mmtini © te Qe for egediture far any lavful pupose, provided, thet no such witihdranal
ddl be made ® ¥ redu-s i anount in tre 1972 Project Costruction Acoount below the amount
stated in tre said aartificae of tte Authoriity as required 1o be resened in e 1972 Project Construction
Acoount.

Section 43S, The Auttority hereby esteblides a gedial fud or acoount desigated tre 1972 GetoFte192
Project Accpisition Acocount”. The 1972 Project Accpiisition Acoountt el ke held by tre Auttoriity. %‘mtﬂe
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JUNEAU ALAOKA
MEMORANDUM
TO: Joseph R. Henri DATE; March 27, 197?

Commissioner
Department of Administration

FROM: George Hohman SUBJ: Juneau Court Building

Chairman
House Finance Committee

It has come to the attention of this committee that the
Administration may be considering a scaled-down version of the
Juneau court Tacility or some combination building involving the
court system and some other agency of state government. 1If you
are able to shed any light on this subject, we would appreciate
your earliest possible response.

The committee has also noted that Article XIl1 of the Trust
Indenture for the recently issued Alaska State Housing Authority
Revenue Bonds provides:

Section 1202. All outstanding bonds of a series shall

be deemed to have been paid within the meaning and with
the effect expressed in Section 1201 of this Article

if ... (b) there shall have been deposited with the
Trustee direct obligations of the United States maturing
and bearing interest at times and in amounts sufficient
to pay when due the principal and interest or redemption
price, if any, to become due on said bonds of such series.

What amount would be required In an appropriation designed
to cover this alternative?



March 2*1, 1972

The Honorable Joe Henri >% - n
Commissioner " -
Department of Administration
Juneau, Alaska 99301 —ji * ko
. N ih.v-v,, ** o« 7?7 Kk k-
Dear Joe: - b n = e: I g

; = As you knov;, the House Finance Committee during
the current session has expressed serious reservations con-
cerning the "traditional way"™ in which the construction of
state office space is funded through the Alaska State Housing
Authority. In brief, the committee feels the Legislature has
no control over the size, cost, location or use of facilities
constructed through ASHA.

In an attempt to correct this situation, the Finance
Committee 1is requesting the following specific information on
each ASHA construction project currently before this Legislature
(those contained in House Concurrent Resolutions *I, 28, and 37,
and Senate Concurrent Resolutions 15):

1. Project Information: to include a brief
project description, a statement of justi-
fication and summary of project costs

- similar to that enclosed from the Capital
Construction Budget, State of Colorado.

2. Man: fix the location of the proposed
structure in a manner similar to the example
-; enclosed for Colorado State College in
Greeley.
3. Preliminary Design: include an architect’s

preliminary drawing to give some indication
of the size, quality and design of the
proposed building.

Sincerely,

FINANCE COMMITTEE

George Hohman
Chairman

OH/JHH/sh

Enclosures



Alaska |&ale Kegislaftre

JUNEAU ALASKA

MEMO TO PILES

TO: HOUSE FINANCE COMMITTEE

PROM: Jay Hogan

SUBJECT: TRUST INDENTURE MODIFICATION

DATE: March 23, 1972

At the request of the House Finance Committee, 1 contacted

by phone Andy Jeremi, Assistant Cashier, and Mike Barrett,
Trust Officer/Assistant Secretary, both officials of the
Bank of America National Trust and Savings Association.

My specific questions concerned the difficulties that
might arise during an attempt to modify provisions of

the Trust Indenture respecting $8.2 million of Alaska
State Housing Authority state lease revenue bonds (1972
construction project). Briefly the information gathered
is summarized as follows:

Mr. Barrett stated he had no personal knowledge of the
problems involved iIn an attempt to modify a trust indenture.
He suggested we r*ght wish to contact a financial advisor.
He gave us the name of Mr, Harry Comerford of Blythe and
Company®s San Francisco office, tel 1115-362-8000.

Mr. Barrett did not know the name of the Tirm that under-
wrote the sale of the bonds. He suggested we contact the
Housing Authority for this Information (subsequent testimony
before the Finance Committee indicated the underwriting

firm was John Nuveen, Chicago, 111.).

Mr. Jeremi said that to date only one of the bonds 1issued
was registered; however, the face value of this bond was
given as $865,000 and thus in itself represented more than
10$ of the total issue.

DATE: March 27, 1972

Mr. Harry Comerford discussed briefly over the phone the
problems associated with modification of trust indenture
agreements. He felt that for an issue of this size the cost to
the state in legal fees, fees for publishing notice and
"commissions" to brokers for obtaining consent would run
between $50,000 and $75,000 with no guarantee of success.

In other words he felt that much would depend on how

easily John Nuveen could or would locate the bond

buyers/holders.



Mr. Comerford called our attention to Article X1l of the Trust
Indenture "Defeasance'™ and suggested that the route described
there might be both simpler and more effective. It appears

from reading the article that the state could make an appro-
priation to a trust and that the trust would purchase "direct
obligations of the United States maturing and bearing interest
at times and in amounts sufficient to pay when due the principal
and interest or redemption price, if any, to become due on said
bonds of such series™. It was his opinion that by doing this
the legislature would lawfully substitute investments to back
the bonds replacing the bond holders®™ call on particular structures
and leases with a call on government security.
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CERTIFICATE OF SECRETARY

|, ROBERT E. BUTLER, Secretary of Alaska State Housing
Authority, HEREBY CERTIFY that the document attached hereto is a true
complete and correct executed copy of Agreement of Lease No. 11 between
the Authority and the State of Alaska and that the same has not been amended
or modified but is in full force and effect.

IN WITNESS WHEREOF, | have hereunto set my hand +his 18th
day of February, 1972



AGREEMENT OF LEASE NO. 1]

THIS AGREEMENT OF LEASE NO. 11 made and entered into as
of January 11, 1972, by and between the Alaska State Housing Authority
(hereinafter called "Authority"); and the State of Alaska acting through the

Department of'Administration of the State of Alaska (hereinafter called

"State"):

WHEREAS, the Authority is authorized pursuant to Section 10 to
Section 290, inclusive, of Chapter 55 of Title 18, Alaska Statutes, as
amended and supplemented (hereinafter called the "Act") to provide for
the acquisition, construction and financing of public building projects for
lease to the State and the Department of Administration on behalf of the
State is authorized pursuant to Section 37.05.280 of the Alaska Statutes to
lease necessary space for the use of the State or any agency of the State,
provided that the use of the space provided for by such a lease entered
into after January 1, 1966, providing for annual payments in excess of
Twelve Thousand Dollars ($12, 000. 00) be expressly approved by the

legislature; and

WHEREAS, the State desires to lease office and courtroom space
in Juneau, Alaska of approximately 64, 000 square feet and a parking and
utility area of approximately 63,400 square feet for a total of approximately

127, 400 square feet as a new project (the "1972 Construction Project"); and



WHEREAS, Senate Concurrent Resolution No. 45, Alaska State
Legislature, 1971; approves under said Section 37.05.280 the use of space to be
provided the State by lease from the Authority of the 1972 Construction Project,

|

which lease provides for payments in excess of $12,000 annually; and

WHEREAS, the Authority is now ready to finance the 1972 Construc-
tion Project and in order to so finance the 1972 Constructic.. Project, the
1972 Construction Project is leased, for the period and on the terms and

conditions hereinafter set forth.
WITNESSETH;

In consideration of the premises and of the.mutual covenants

herein set forth, the parties hereto covenant and agree as follows:

ARTICLE |

Definitions and General Provisions

L 0L Definitions. The following terms shall, for all purposes
of this Agreement, have the following meanings, unless the context shall
clearly indicate or require some other meaning:
"Administrative Expenses” means the current administrative,
general, and commercial expenses of the Authority properly allocable to the
1972 Project and not required to be met by the State directly under the pro-
visions of the Agreement, including, without limiting the generality of the
foregoing, the following particular items of such expenses: all administra-
tive, general and commercial expenses, insurance and surety bond premiums,
engineering expenses, legal expenses, auditing expenses, employeeslsalaries,

and also the amounts required in each year in order to pay fees, expenses,



and compensation payable during such year under the Bond Resolution of
Trustees and other fiduciaries and depositories and Paying Agents for the
Bonds and also all amounts paid by the Authority during any year pursuant
to the provisions of paragraph (j) of Section 3. 04 of the Agreement.

VAct" shall mean Section 10 to Section 290, inclusive, of
Chapter 55 of Title 18 of the Alaska Statutes, as amended and supplemented,

and Section 37. 05. 280 of the Alaska Statutes.
"Agreement”shall mean this Agreement of Lease No. 11.

"Authority" shall mean the Alaska State Housing Authority, a
public corporate authority of the State of Alaska created by and existing under
Title 18 of the Alaska Statutes.

"Annual Rental" shall mean the annual rental fixed in Section
4. 01 hereof due and payable by the Stale to the Authority with respect to
the 1972 Construction Project.

"Bond" shall mean any Bond or Bonds issued pursuant to the
Bond Resolution by the Authority for the purpose of financing the cost of the
1972 Construction Project.

"Bond Resolution" shall mean a resolution of the Authority
authorizing the issuance of Bonds and any Trust Agreement or Trust Inden-
ture securing the rights of holders of Bonds entered into by and between the
Authority and a Trustee.

"Concurrent Resolution" shall mean Senate Concurrent Resolu-

tion No. 45, Alaska State Legislature, 1971
"Cost" and "Cost of 1972 Construction Project" shall have the

meanings ascribed thereto in Section 2 02



"Department of Administration" shall mean the principal
office and department of State government established, pursuant to Article
Il of the Alaska Constitution, by paragraph (2) of Alaska Statutes, Section
44, 15. 010.

"Lease Term" shall have the meaning ascribed thereto in

Section 3. 01.
"Project" or "1972 Construction Project” shall mean the

public building project described on the Project Data Sheet (L in number)
attached to and incorporated in this agreement.

"Public Building" or "Public Building Project” means a publicly
owned structure on a site owned by the State or the Authority and leased to the
State for government or public use pursuant to the Agreement as authorized
by the Act or the Concurrent Resolution, and has the same meaning as the
term public building as defined in subdivision (2) of Section 18. 55. 288 of the
Alaska Statutes.

Sections mentioned by number only are the respective Sections

of the Agreement so numbered.

* "State" shall mean the State of Alaska.
"Trust Indenture” shall mean the Trust Indenture dated as
of January 1, 1972, between the Authority and Bank of America National
Trust and Savings Association which secures nine million four hundred

ten thousand ($9, 410, 000) Alaska State Housing Authority State Lease



Revenue Bonds (1972 Projects) consisting of $8,2 80, 000 Construction
Bonds (as defined in said Trust Indenture) and $1, 130,000 Construction

Bonds (as defined iIn said Trust Indenture).

1 02 Duration of Agreement, (@ This Agreement and eact
and every provision hereof shall remain infull force and effect with respect
to the Project and may not be amended in any respect until the Authority
shall have been paid in full all of the Annual Rentals due and payable with
respect to the Project, and all sums for interest due and to become due
thereon In accordance with the provisions of Section 4. 01, and the Authority
shall have paid and retired, or shall have made due and adequate provision
for the payment and retirement of all of the Bonds, and either the Authority
or the State shall have served notice upon the other of its intention to ter-
minate the same as of the end of the year beginning next after the date of
such notice.

(b) Notwithstanding the provisions of paragraph (@ of this
Section 1. 02, the State and the Authority may substitute a new parcel of
real property for a parcel of real property described on the Project Data
Sheet attached to and incorporated in this agreement, prior to commence-

ment of construction of the project described on said Project Data Sheet,



upon the filing with the Governor of the State of a Project Data Sheet
describing the new parcel of real property and of the written finding
of the State signed by the Commissioner of the Department of Public
Works, the Commissioner of the Department of Administration and

by the Chairman of the Authority, stating the opinion that:

1. The real property to be substituted (herein called the
"new site") has a.utility for the uses of the Authority and the State for the
1972 Construction Project described on the Project Data Sheet attached to and
incorporated in this Agreement, which also describes the real property for
which substitution is sought, at least equal to or greater than the real prop-
erty described on said Project Data Sheet (herein called the "old site"), and
the costs on the old site would have been substantially greater than costs will
be on the new site; and

2. The State or the Authority will acquire upon payment for the
new site, based upon an opinion of the Attorney General or counsel for the
Authority to be filed with said finding, title in fee simple to, or such lesser
right or interest in the new site sufficient for the purposes of the portion ofthe
1972 Construction Project to be acquired or constructed thereon, subject to no lien,
charge or encumbrance thereon, or affecting the title thereto except such as

will not under any circumstances cause the possession or use by the State or



the Authority of said portion of the 1972 Construction Project to be
disturbed.

"Upon the concurrence of the Governor with said finding, the
new site shall be deemed leased hereunder and the old site no longer leased
and thereafter all terms of this lease shall apply as if said new site had been
described on a Project Data Sheet attached to and incorporated in this agree-
ment as of the date first above written. The Project Data Sheet describing

the new site shall be filed with the District Recorder for each District in

which this agreement is recorded.

L 03. Obligations of Authority and State Limited To Certain

Resources. Notwithstanding any other provisions of this Agreement, no

obligation assumed by or imposed upon the Authority by this Agreement shall

require the performance of any act by the Authority except to the extent, if

any, that the cost and expense of such performance may be provided for from

proceeds of Bonds issued by the Authority or from other funds legally avail-

able to the Authority to meet the cost and expense of such performance and

no obligation assumed by or imposed upon the State by this Agreement shall

require the performance of any act by the State, including, but not limited to,

the payment of Annual Rental, except to the extent, if any, that the cost and



expense of such performance, including such payment, may have heen
provided for prior to the time of such performance or payment from moneys
then legally available therefor. The liability of the State for payment of each
installment,of Annual Rental as it becomes due and each payment of Annual
Rental, shall be in consideration of the right of the State, whether or not
exercised, to occupy and use the Project for each twelve month period
beginning on the first day of April in each of the years 1975 to 1997, both
inclusive, which next precedes the date on which payment of such instaliment
is due as providéd in Section 4. 01 (or such earlier date as the Authority and

the.State may agree upon) and for the 6 month period from April 1, 1992 to

October 1, 1992,
1. 04. Interest of Bondholders. The Authority and the State

agree that one of the purposes of the Agreement is to induce the public to
purchase the Bonds and to secure such Bonds. Accordingly all of the coven-
ants and agreements of the Authority and the State set forth in this Agreement
are hereby declared to be for the benefit of the holders and registered owners
from time to time of the Bonds. The Authority may pledge, assign and trans-
fer the right to receive and collect Annual Rentals to be paid by the State in
the Bond Resolution, together with the Authority's rights to enforce this
Agreement, and from and after such pledge, assignment, or transfer, this
Agreement shall not be terminated, modified or changed by the State or the
Authority, except in the manner (if any) and subject to the conditions (if any)

permitted by the Bond Resolution.



ARTICLE NI

Construction of Project

2. 01, Construction of Project, The Authority covenants
and agrees to cause the Project to be acquired and constructed with all
reasonable speed and dispatch, in accordance with the plans and specifi-
cations approved or to be approved by the parties to this agreement, and
to deliver possession of the Project to the State upon completion of such
construction. No change which shall result in an increase of the cost of
the Project to an amount in excess of the estimated cost of the Project
(which is hereby estimated to be $8, 280, 000), or which is of a substantial
nature materially affecting the Project, shall be made in any such plans
and specifications during acquisition or construction of the Project unless
such change shall be approved by the parties hereto.

The Authority shall not be deemed to be in default under the
aforesaid covenant if the construction of the Project shall be delayed by its
or others® inability to secure needed labor or materials, or by stormy or
inclement weather which delays completion of the Project or by strikes,
labor disputes, lockouts or like trouble among mechanics or laborers which
delay construction of the Project, or by acts of God, or by acts or neglect
of the State or its agents or employees, or by regulations or restrictions
imposed by any governmental agency or authority, or by fire or other similar

catastrophe, or other similar delay beyond the control of the Authority, iIts



agents or contractors, or in the event of the inability of the Authority to
issue Bonds to finance the Cost of the Project.

The Project shall, upon final completion, be free and clear
of all liens and encumbrances of every kind and character which may arise
in connection with the work of any character performed iIn connection with
the Project, including mechanics®, laborers®™ and materialmen®s liens and

other liens of a similar nature.

2. 02. Cost of Project. For the purposes of the Agreeme
"Cost" or "Cost of the Project™ may include, together with any other proper
item of cost not specifically mentioned herein the cost of construction and
acquisition of the Project and the financing thereof, including interest on
the Bonds issued by the Authority to finance the Project during such period
as may be fixed pursuant to the Bond Resolution, the cost whether incurred
by it or another of field surveys and advance planning undertaken in conn-
ection with rhe Project, and the cost of acquisition of any land or interest
therein required as the site of the Project or for use iIn connection therewith,
the cost of preparation of the site of the Project and of any land to be used in .
connection therewith, the cost of any indemnity and surety bonds and pre-
miums on insurance, all related direct administrative and Inspection expenses
whether incurred by it or by another and allocable portions of direct costs of
the Authority, legal fees, fees and expenses of trustees, depositories and

paying agents for the Bonds issued by the Authority, cost of issuance of the
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Bonds by the Aulhori ty and financing charges and fees and expenses of
Tfinancial advisors and consultants in connection therewith, cost of audits,
the cost of all machinery, apparatus and equipment, cost of engineering,
architectural services, design,” plans, specifications and surveys, esti-
mates of cost, the reimbursement of all monies advanced or applied by the
State, or any agency, instrumentality or officer thereof, whether to or by
the Authority, the State or others, lrom whatever source provided, for the
payment of any item or items of cost of the Project, and all other expenses
necessary or incident to determining the feasibility or practicability of the
Project, and sueli other expenses not specified herein as may be necessary
or incident to the construction and acquisition of the Project, the financing

thereof and the placing of the same iIn use and operation.

2. 03. Financing of Project by Authority. The Authority
agrees to finance the Cost of the Project by the issuance of Bonds or from
funds available from other sources.
2. 04. Project Construction Account. Except where requil
to pay the principal of and interest or redemption premium on outstanding
Bonds or to make deposits into any accounts or funds established pursuant
to the Bond Resolution as a reserve for the payment or security of the Bonds
or otherwise fixed or determined by or pursuant to the Bond Resolution or
Trust Indenture, all proceeds of Bonds shall be immediately deposited by
the Authority upon receipt with one or more banks or trust companies in a
special account (herein called 1972 Project Construction Account'™) which shall
be established separately for the Project.

All of the funds deposited in the 1972 Project Construction Account

*1



shall be used for and applied io the payment of the cost of the Project, as
herein provided, and, pending their application, may be assigned or
pledged for the benefit of holders of the Bonds in such manner as the

Authority may provide.

All monies held in the 1972 Project Construction Account shall,
as nearly as may be practicable, be invested and reinvested or deposited

as may be fixed and determined by the Bond Resolution.

2.05. Payment of Project Cost. Payment of the Cost of
the Project not otherwise provided for shall be made from monies in the 1972
Project Construction Account in such manner as may be provided for in the
Bond Resolution, provided, that, in any event, before any such payment
shall be made on account of the cost of the Project, the Authority shall
make and keep the following as a record open to the inspection of the
holders of Bonds under such conditions as may be prescribed iIn the Bond
Resolution during the term of this agreement:

A requisition, signed by such officer or officers of the
Authority as the Authority shall designate for such purpose, stating in
respect of each payment to be made:

(O the name of the person or party to whom thr payment
is to be made;

(@ the amount to be paid; and

(@ the purpose, by general classification, for which the
payment is to be made.

12.



ARTICLE 111
Lease, Occupancy and Maintenance
of Project
3. 01. Lease of Project. The Authority hereby leases to
the State, and the State hereby takes and hires from the Authority the

Project for a Lease term of seventeen y.ears and six months

commencing April 1, 1975 {or such earlier date as the Authority and the

State may agree upon) and ending on October 1, 1992.

3. 02. Operation and Maintenance of Project. The State
during the Lease Term of the Project shall at 1ts own cost and expense
put, keep and maintain the Project in good #order and safe condition and
shall pay all cost and expense of operating and maintaining the Project,
including (but without limiting tne generality of the foregoing) all electric,
water, heating, power, steam, sewerage or other utility charges, all taxes,
assessments or governmental charges of whatever Kkind or nature assessed
or imposed by any taxing authority (Federal, State, City, Borough or other)
upon or with respect to the Project or the Authority®s interest therein or
revenues or receipts therefrom, all premiums and charges incidental thereto
payable in respect of the Iinsurance coverages maintained or to be maintained
pursuant to Section 3. 04 hereof or any other insurance related to the Project,
and every i1tem of expense (if any) which the Authority during the Lease Term

may incur or pay for in connection with maintaining or repairing the Project.

After completion of construction In accordance with the plans and specifica-
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tions prepared and approved as provided in Section 2. 01 hereof, the

Authority shall not be obligated or be under any duty to operate or maintain
the Project or to make any repairs thereto, whether major, minor, structural
or other, Crany renewals, replacements or reconstruction, provided, that,
if after such completion of construction, latent defects are discovered with
respect to the Project, the Authority does hereby assign any and all rights to

indemnity for the same to the State.

3. 03. Alterations and Improvements. At its own cost and
expense, the State may make alterations, changes, additions and improve-
ments to the Project. Any additions, or improvements made, installed or
affixed to the Project by the State or any subtenant, or Fixtures installed or
affixed In such manner as not to be removable without material injury to the
Project, shall be and become the property of the Authority. All other fix-
tures installed or affixed to the Project by the State or any subtenant, and
all machinery, furnishings and equipment installed by the State or any sub-
tenant, shall be and remain the property of the State or such subtenant and
may be removed thereby at any time during the Lease Term or at the term-

ination thereof.

3.04. Insurance, @ At all times during construction of each
portion of the Project, and until such portion is available for use by the State,
and unless otherwise provided by or pursuant to the Bond Resolution, the

Authority shall maintain or cause to be maintained with responsible insurers



the following kinds and the following amounts of Insurance with respect to
the Project, with such variatiolns as shall reasonably be required to con-
form to customary insurance practice:

(D Such insurance iIn the broadest form available, including
earthquake insurance and Insurance against rising water, and only if avail-
able from the United States of America or an agency thereof or corporation
organized thereby, war risk Insurance, regarding structures and facilities
designed as part of the Project, as is customarily carried by owners of
rental buildings with respect to such buildings when under construction.
The net proceeds of any such Insurance, after deduction therefrom of ex-
penses of collection, shall be applied to pay the cost of the Project.

() Such other and additional insurance (including workmel
compensation insurance and public or comprehensive liability insurance)
as is customarily carried by others in similar circumstances with respect
to similar construction operations or similar property or structures and
facilities. The net proceeds of any such insurance after deduction there-
from of expenses of collection, to the extent not applied directly in settle-
ment of claims against the Authority, shall be applied to pay the cost of the
Project.

To the extent, however, that any part of said insurance is
carried by others for the benefit of the Authority, the Authority shall not
be obligated hereunder to procure or maintain such part of said insurance.

() Prior to commencement of construction of each portion of
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the Project, the Authority shall require each contractor to obtain, and
thereafter to keep in effect, a performance bond and a payment bond of the
descriptions thereof set forth in Alaska Statutes Section 36. 25. 010, provided,
that each said performance bond and payment bond shall respectively be iIn a
sum at least equal to 100% of the sums payable by the terms ot each con-
struction contract.

(© Immediately upon the availability of the Project or any
portion thereof for use by the State, and thereafter during the Lease Term
of the Project, the State shall maintain or cause to be maintained general
publi liability insurance against all claims for personal injury, death or
property damage lor which the Authority might be liable, occurring upon, in
or about the Project or such portion thereof; such insurance to afford pro-
tection to the Authority in such amounts and be of such kind as to protect
the Authority against any and all penalties, costs, including attorneys® fees,
claims, demands and causes of action due directly or indirectly to the use,
disuse, misuse or interest in the Project.

() Unless otherwise provided by or pursuant to the Bond
Resolution, 1mmediately upon the availability of any portion of the Project
for use by the State, and thereafter during the Lease Term of the Project,
the State shall obtain and maintain with responsible Insurers authorized to
do business iIn the State of Alaska, or in such other manner as may be required
or permitted by law, fire, extended coverage (including, without limiting the

generality of the foregoing, if available from the United States of America or
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an agency thereof or corporation organized thereby, coverage against
earthquake, rising water damage and war risk), vandalism and malicious
mischief insurance on the Project, in an amount not less than eighty (80%)
per cent of the full current replacement value thereof (exclusive of excava-
tions and f;undations but inclusive of debris removal costs).

In case of damage, loss or destruction of the Project, or any
part thereof, the proceeds of any such insurance which pertain to the Pro-
ject shall be used and applied by the State as promptly as possible to repair,
restore, rebuild or replace the same as nearly as possible to the condition
existing prior to such damage, loss or destruction; provided, however, that,
in the event of total or substantial destruction of the Project, the State may
elect not to repair, restore, rebuild or replace the same If it shall pay over
to the Authority from the proceeds of insurance or other available funds,
monies sufficient In amount to pay and retire, iIn accordance with their
terms, the Bonds of the Authority then outstanding issued to finance the cost
of the Project, and, provided, further, that any such repair, restoration,
rebuilding or replacement of the Project may be In accordance with such
different design, plans and specifications as will or may provide a Project
of the same or different nature or use, so long as any such change therein
or thereof shall not reduce or otherwise adversely affect the value of the
Project or the rental value thereof.

®) Unless otherwise provided by or pursuant to the Bond

Resolution, immediately upon the availability of any portion of the Project



for use by the State, and thereafter during the Lease Term of the Project,
the State shall obtain and maintain with responsible Insurers authorized to
do business in the State of Alaska or in such other manner as may be required
or permitted by law, at its own cost and expense, Insurance iIn an amount
equal to the annual rentals due the Authority from the State with respect to
the Project during such time or times as the Project may be damaged or
destroyed and not available for use by the State in accordance with the
terms of this agreement. All such insurance shall be carried for the
benefit of the Authority and each policy therefor, or contract thereof, shall
contain a loss payable clause providing for the proceeds thereof to be payable
to the Authority or to the Trustee under the Bond Resolution to the extent
therein provided. The Bond Resolution may pledge such proceeds to or for
the benefit of any Bonds. Annual Rental due the Authority from the State
with respect to the Project shall be reduced by the amount of the payments
made to the Authority or t:e Trustee from the proceeds of Insurance carried
pursuant to the foregoing provisions.

()] Notwithstanding any of the foregoing provisions of this
Section 3. 4, the State may establish a special fund or funds for the purpose
of partial self-insurance, and, in each and every such case, iInsurance re-
quired to be maintained by the foregoing provisions of this Section 3. 04 may
contain loss deductible provisions to the extent of the amount of the applicable
special fund established and maintained by the State; provided, however, that

each such special fund so established and maintained by the State when added



to the applicable policy of insurance maintained by the State shall be iIn an
amount sufficient to prevent the Authority from becoming a co-insurer under
the terms of the applicable policy, except to the extent of such special fund.

@ A1l insurance policies obtained by the State under this
agreement shall be open to inspection by the Authority and the holders of
the Bonds at all reasonable times. A complete description of all such policies
..nd special funds, fFany, shall be furnished annually on or before July 1 by
the State to the Authority, and, if any change shall be made iIn any such in-
surance or special fund, a description and notice of such change shall be
furnished to the Authority at the time of such change.

() Unless otherwise provided by or pursuant to tie Bond
Resolution, notwithstanding any of the foregoing provisions of this Section
3. 04, the State shall not be required to obtain or maintain any class or type
of insurance required by this agreement for which it is authorized and able
to obtain and maintain an appropri%te substitute arrangement under which
the Authority or the State, as the case may be, would be fully protected
from general public liability arising from their ownership or interest in the
Project, or under which assurance will be provided that funds will be avail-
able to repair, restore, rebuild or replace the Project upon damage, loss
or destruction of the Project, or under which monies would be available to
the State from a lawful source to pay the annual rentals for the Project in
the event of the damage, loss or destruction of the Project. No such arrange-

ment or arrangements shall be substituted by the State for the iInsurance
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required to be obtained and maintained pursuant to the foregoing provisions
of this Section 3. 04, unless and until each such arrangement shall have been

approved inwriting by the Authority.

® Immediately upon the availability of any portion of the
Project for use by the State, and thereafter during the Lease Term of the
Project, the State shall indemnify and save harmless the Authority and its
agents against and from any and all liability and damages, and against and
from any and all actions, claims and demands of every kind and nature
(including counsclal Tees) by or on behalf of any person, association or
corporation arising out of or in the course of or pertaining in any way to the
ownership, operation or maintenance of the Project, or any accident, injury
or dam agei however occuring, which shall or may happen on or about the
Project or in or about the vaults, streets, sidewalks or curbs in front of or
adjacent to the Project, and from and against any matter or thing growing out
of the ownership, condition, maintenance, repair, alteration, use, occupation
or operation of the Project or of the vaults, streets, sidewalks or curbs in
front of or adjacent to the Project or arising out of any failure of the Authority
or the State to comply with the terms of this agreement.

@ Unless otherwise provided by or pursuant to the Bond
Resolution, in the event of failure of the State to pay any premium or other
charge with respect to insurance which it is obligated to procure and maintain

pursuant to said section, the Authority may pay such premium and secure and

maintain such policy.



3. 05. Compliance with Laws and Regulations. The State
covenants and agrees that, upo;1 the availability of the Project for use by
the State and thereafter during the Lease Te.m of the Project, itwill
prompth cpmply with, or cause to be complied with, all laws and ordinances,
rule”, regulations and requirements of all federal, state and local govern-
ments and agencies and departments thereof which are applicable to the
State and the Project, and whether or not the same require structural repairs
or alterations, which may be applicable to the Project r the use or manner
of use of the Project. The State will also observe ana comply with the re-

quirements of all policies and arrangements of insurance at any time in

force with respect to the Project.

3. 06. Covenant Against Waste. The State covenants not t
or suffer or permit any waste or damage, disfigurement or injury to, or

public or private nuisance upon, the Project.

3. 07. Right of Inspection. The State covenants and agrees

permit the Authority and the authorized agents and representatives of the

Authority to enter the Project at all times during usual business hours for

the purpose of inspecting the same.

3. 08. Condition of Premises. Immediately upon the avail-

ability of any portion of the Project for use by the State, the State shall

become thoroughly familiar with the physical condition of such portion of
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the Project. The Authority makes no representations whatever m connec-
tion with the condition of the Project, and the Authority shall not be liable

for any latent or patent defects therein except as otherwise provided in

Section 3.02.

r

3. 09. Subletting. The State may, from time to time,

out the Authority"s consent,sublease all or any part of the Project. All
subleases of the Project entered into by the State and any subtenant shall
be and remain subject and subordinate at all times to this Agreement.
For all purposes of this Agreement occupancy of the Project by any

subtenant of the State shall have the effect of occupancy by the State.
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ARTICLE IV
Rentals and Source of Funds
Therefor

e 4.01. Payment of Rentals. In consideration of the right to
occupy and use the Project (whether or not exercised) for the twelve month
period beginning on the first day of April in each year after 1974, which
next precedes the date on which each installment of annual rental becomes
due and payable as herein provided, and for the six month period from
April 1, 1992, to October 1, 1992, the State shall pay to the Authority an
annual rental on the tenth day of July, 1975, and on the tenth day of July iIn
each year thereafter until and including the tenth day of July, 1992, without
any set off or deduction whatsoever, iIn each year of an amount equal to
principal and interest becoming due and payable during the next twelve month
period following said payment on ponds oi the Authority, plus Administrative
Expenses of Five Thousand ($5, 000) Dollars. Any installment of annual
rental which is not paid by the State on or before the due date thereof shall,
from and after said due date, bear interest at the rate cf eight (8%) percent
per annum until paid, time being of the absolute essence of this obligation.

All annual rentals shall be payable in lawful money of the Uniteu

States of America, which shall be legal tender for public and private debts
under the laws of the United States at the time of payment. Payment shall be
made at such place or places as shall be specified in the Bond Resolution.

The State and the Authority have agreed and determined that such

23.



annual rental represents the fair rental value of the Project. In making

such determination, consideration has been given to the cost of acquisition,
construction and financing the Project, the uses and purposes of which will
accrue to the State and the Authority and the general public by reason of the

use and occupancy thereof by the State and ownership by the Authority.
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ARTICLE V

Miscel laneous

5.01. Project to Vest in State. In the event the Authority”s
corporate existence shall be terminated by law at any time after the
Authority shall have paid and retired all of the Bonds, all of the Authority®s
right, title and interest in and to the lands, Improvements, buildings, fixt tres,
machinery and equipment constituting the Project shall vest in and become the

property of the State.

5.02. Character of Lease. [t is agreed by the parties hereto
that this Agreement constitutes a net lease of the Project and, notwithstanding
any language herein to the contrary, it is intended and the State expressly
covenants and agrees that all Annual Rentals herein required to oe paid by the
State to the Authority shall be net payments to the Authority, meaning that the
Authority is not and shall not be required to expend any money or do any acts
or take any steps affecting or with respect to the maintenance, preservation,

repair, restoration, reconstruction or protection of the Project or any part

thereof.

5. 03. Option to Purchase. The State shall have the option
during the Lease Term of the Project to purchase the Project upon payment
to the Authority of an amount sufficient to redeem in accordance with the
terms thereof on the next redemption date all outstanding Bonds pursuant

to the provisions of the Bond Resolution.
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