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JUNEAU ALAMKA

JMasfoi jJjState ~“legislature

MEMORANDUM

TO:

FROM:

Mr. Holger Jorgensen, Chief DATE: April 11, 1972
Aviation Operations
Department of Public Works

J. H. Hogan RE: Maintenance of Lake
Fiscal Analyst Minchumina Airport

At the request of George Hohman, Chairman of the House Finance
Committee, 1 am writing for the following information concerning
the enclosed letter:

1. Who 1is to furnish the grader for runway maintenance?

2. What would be the rental and or utility costs for maintenance
of the warm storage garage?

3. What would be the costs of the State assuming ownership of
"at least one quarters building” and the annual maintenance
and up-keep of those quarters?

What 1is the annual rate charged for lighting at the airport?



Lake Minchumina, Alaska, /9623-
Marc i 31, 1772

Mr. Holder Jorgensen, Chief,
Aviation Operations
Deportment of Public Works
~510 International Rd.
Anchorage, Alaska /95Q2

De, r Mr. Jorgensen:

Reference .your letter of March 2, regarding maintenance of the
Lake Minchumina Airport, for the 158,000 figure, 1| submit the
following suggestion, a proposal for my maintaining the runway.

Summer maintenance: Grading the runway when necessary during
the summer months.

Winter maintenance; Removing snow the full length and width,
from the runway.

Equipment: Furnishing grader for runway maintenance.

Provided: The State will assume ownership of the present equip—
ment ownod by FAA presently on the station, to bo used for

field maintenance, consisting of the following:

1 7Iyd dump truck with plow

1 3A T pickup truck

1 D7 caterpillar

1 Aliya Chai .ners tractor with raov/er and fork lift.

All parts fo:- above.

Real Estate: Warm storage gaT ge building number 300

It is necess ry to have the warm storage garage.

I would suggest, also that cue state assume ownership of at
loo t one quarters building.

Lights: I will furnish lights at the same rate as charged FAA,
rates posted rith Public Utilities Comnission.

Yours truly,

Weldon S. 1ilolmes

Lake MIncliu ina,

Alaska, /9623

cc:Senators Hammond U Young
Representatives Huber . Joh.ntn
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Introduced: 2/3/72
Referred: State Affairs

IN THE HOUSE BY HUBER AMD HOHMAN
HOUSE CONCURRENT RESOLUTION NO. 15
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
Relating to the Lake Minchumina
Airport.

BE 1T RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Federal Aviation Administration has ceased to maintain the
runway at Lake Minchumina, Alaska; and

WHEREAS the community is entirely dependent on air transportation for
mail, supplies and all the necessities of life; and

WHEREAS planes are unable to land at Lake Minchumina because of the
lack of maintenance of the runway*and the airline which serves the community
has informed the residents that service must be suspended unless the airport
is properly maintained] and

WHEREASIi f air operations do not continue to include Lake Minchumina,
the community, in a few weeks time, will be completely devoid of all
electric power and telephone service, which would effectively abolish the
community; and

WHEREAS the Federal Aviation Administration has offered to transfer the
airport and its equipment to the state; and

WHEREAS the state has a tentative selection of three townships on the
Lake, making it in the state®s interest to have an airport maintained in
;his area;

BE IT RESOLVED by the Alaska Legislature that the Governor is respect—
fully requested to direct the Department of Public Works to immediately

;ake all necessary steps calculated to assume state ownership of the Lake
linchumina Airport at the earliest possible time, and thereafter to keep It

>roperly maintained.
1 HCR 15



The Legislature of the State of Alaska

096 FISCAL NOTE
% Second Session - Seventh State Legislature
I . REQUEST
Bill Identification: HCR 15 and SB 307
Title: Lake Minchunnna Airport
. Requested by: Legislative Finance Date: February 9, 197?
Return Date Requested: February 1S. 197;?
Agency: Department, of Public Works Program:
1. FISCAL DETAIL
Bud%et Reﬁuest Unit(s) Affected: VIII C 3a i
A. EXPENDITURES: (Thousands of dollars)
OBJECT FY 72 FY 73 FY 74 FY 75 FY 76
100 PERSONAL SERVICES 3,295 13,905 14,670 15,492 16,344
200 TRAVEL 1,200 800 300 300 300
300. CONTRACTUAL 2,455 14,000 11,000 11,605 12,243
~00 COMMODITIES 3,250 9,250 9,759 10,296 10,862
500 EQUIPMENT 107,000 5,000 750 24,000
600 LAND & STRUCTURES 1,500 “<1500 500 500
700 GRANTS, CLAIMS, ETC.
TOTAL 10,200 146,455 41,229 38,943 64,249
B. FUNDING: (Thousands of dollars)
GENERAL FUND 10,200 146,455 41,229 38,943 64.249
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY / 1 1 / 1/ 1/ 1 /
MAN MONTHS (P./T.) / 5 B / 8 / 8/ 8 /
"11l. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
A, Facts relating to the matter are contained in the attached copies of
correspondence dated January 21, 1972 to Senator Hammond and Senator
Yeung.
B. Appropriation request is contained in Senate Bill 307
C. If maintenance is approved for FY 73 an increase in the amount shown
above must be included in the budget.
D. See attached statement.
IV. ATTACHMENTS
V. DATE: February 10, 1972 PREPARED BY: S/ Victor G. Schmidt
Director
Division of Aviation
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

FY 77
17.243

300
12,916
11,459
2,000

500

44,418

44 .418

©
NN



ATTACHMENT TO FISCAL NOTE

//CR 15 and Senate Bill 307

In order to stay within the $10,200 requested in S.B. 307 for
maintenance of the Minchumina Airport in FY 72, Personal Services,
Code 100, is based on one temporary AEO Il at 75 hours per month for
five months. Only 2,500 feet of unlighted runway on the airport would
be maintained. FY 73-77 provides for an AEO II, Full-time, for
eight months to maintain the runway full length and width.

FY 73-77, Codes 100, 300, and 400, reflects a 5.5 percent
inflationary factor. Large increases in Code 500, Equipment, in FY 73
allows for three new pieces of equipment consisting of a TU-3 Snowblower,
$50,000, a motor grader, $32,000, and a small Cat such as a John Deere 450,
$20,000, and miscellaneous shop equipment, $5,000,; a new 4X4 pickup in
FY 74; and a truck equipped with a snow plow in FY 76.

Minchumina Airport would be maintained at its present level
with the exception of field lighting. Lighting is not provided for
in the budget figures due to the low aircraft usage of the airport.
If the field is required to be lighted, this would increase Code 300,
Contractual Services, by approximately one-third. The job will require
an Auto Equipment Operator Il, permanent-part-time, Range 13, salary
for eight months $9,760, Benefits at $1,659, plus other related codes
as shown in Section Il. All funding would be from the General Fund,.
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iiortorallo Lien?!*! L' Vcow?

Hics v st Siviz

['ouch “V State C-riici build".li;.*
Juneau, .1 D b " b

Dear Senalor Young:

Than!: you for ycur letter advising 2 or too situation at
La';e fMndiu.vin?.. | had previously boon advised by the Hivision of
Aviation of the discontinuation or rnintueanc'* by the F*/-. and at the
ti::a was provided circumstantial information regarding the-natter
vhich i/as contrary tc the- information centalr/ld in a copy or a letter
fros-'. Mr. Holmes. As a result or the obvious disparity in inferruotion
| have conducted rn indeuerdarit investigation through the Division cf
Aviation regarding; tbs ratter. Folic-,"inn is a su.rrary of;the facts
bs | have found the;.: *

1, Resjideints-at lafo_Mjridnmnjrn

KennsiVCrnnroth

Val Clr.ebburn

II. S. Holmes

Frances 'i. Holmes .

2. Posidents on the other side of the Labe
Ton Flood

Mary Flood
Hjalmer Carlson

¢« 3. i'on-Sosidents
ot iu

Richard Collins - sur.ra-r i tj! cnly
Florence Collins - three sub-L:" " c!sil lraid4 v.rvv vasi
Hr. Green - soring and sv “wr r o-".1y
Alfred, Stsrr - moved to "an---.a

« Paul Stari - m o t ¢ .en'a-.n

. Fabian Carey ~ .Fai;ib;.;,hs-resident - flies on and off la
. o 5bUs “eri.e.ucs.i :# ’ '

1*Boyd Uayms - vov~d/Co."ir .Pelf;?-. o .



e -mv*-1" y,m. “yyy - Tyylyyyffye ./ .yy.

1. if.

. "W . -
Tin* resr. r.c.i\/.‘li 1.r. V0 8 VEl ' * v rfn 7o
AR Vs IV jsa.;. .

Schiyjlo£ Air) ir"/ _rg;;v ice
« t 20 Feer V] L IO

el;-:V1--mil 1. Hovrr.br.-.
5. Other Ajr~/vire
Li:";b *:U..vs can strata on slvils off of i
J..MU L -
7 VP -y -TV %
1/2 ton pic"!v truel:

3/4 ten. pichm true*;
07 Calorr/Hlar without origina

/. t.o Lii:.
A.  2D00 foot length (labor) $ 8,700
Fojiipmnt repair 1,00
Total STU/J00
i
3. AGOG feat runway (labor) $11,700
Ecpiipmnt repair 1,100
Total $13"200

C. Conclusions

Fir. Holms apparently desires a full 4000 feat so that
fuel and supplies can be delivered by Hercules Aircraft.
Twsnty-Ffiva "liur,dr.ed feet of runv;ay would provide for nail
delivery by Hion Consolidated, viewould not attempt to

>t pas
that funds could best be spent in areas of greater need.
Xf> however, it is the desire of the Legislature to maintain
this particular field, then an imodi ate appropriate*on -wauld

be. raoMir
1+ vnll ba pleased to.discuss this vritvycrzin rara detail should
eyou c.:Si - - .- "
. “Sincerely, e



January JEf, 1372

Honorable Jay-S. Her:-one!
Pror.ident of Senate

Alaska State Senate

Pouch "m' Slots Ccuitol JEJ.:il«.!in"»
Jimest;, Alanka 33f71

Osar Senator Hamnond:

Thank you for your lottar advising re of tha situation at
Lake Hinc@rina. | had previously boon advised by tbs Pivision of
Aviation of i.To discontinuation of uainiViUinca by the A, end at that
tine s provided cfrwyjtantial infcrration regarding the matter
which was contrary to the information contained in a copy of a letter
fro;-; Hr. Hclres. As a result of the obvious disparity in information,
I have conducted an independent investigation through the Division of
Aviation regarding the natter. Following is a summary of the facts
as | have found thin:

1. Residents at Lake Mincliusrirsa

* mienneth Granroth
Val Blackburn -
It S. Holmes . , ©
Frances M. Holmes

2. Residents on the other side of the Lake

Ton Flood . .
e Mary Flood -
.Hjalrer Carlson

3* Hon-Rasidents .

Leonard Henke - moved to Talkietea

Hazel Henke - moved to Talkeatna

Richard Collins - summer resident only

Florence Collins - three sub-teen children, summer resident only

Mr. Green - spring and sourer resident only

Alfred Starr - roved to flenana

Paul Starr - roved to Manana -

Fabian Carey - Fairbanks resident ~ flics on and off lako on
skiis periodically

Bcyd Haynes - roved to Big Delta

Frank Hr.its - soever resident only



Honorable day S. MNsr.:.or.d -2- January?:.?:

President of Senate

you desire.

The yit.1d7 fts of =h
deter. "inod. He ua-

Sane TIr:1_Airlij.qiJ
Vion li’;r? '1?.05_ disc-:
including mail in"."ovordoor.
o j2 SR )
Linlit planes can operate on skiis off of Lake M:tc'u:;ino.
Equip:scut nt t>e_sito
7 1/2 ya. dunp true!: with plow
1/2 ton pickup truck
JA! ton pickup truck- _
D7 Caterpillar vithc.it orpine
Cost Esti; ates for “aintaininr Airfield for 5 months
A. 2509 foot length (labor) $ 8,7C9
Equipment repair " 1,590
Total $10)200
B. 4500 foot runway (labor) $11,700
Equinsent repair 1,500
$13,200"
Conclusions
Mr.. Koines apparently desires a full 4500 feet so that
fuel and supplies can be delivered by Hercules Aircraft.
Twenty-five hundred feet of runway would provide for nail
delivery by Mien Consolidated. Ve would not attempt to
light the field for this infrequent use. Based on an
analyses by the Division of Aviation regarding the sr-all
number cf persons being served, it was their conclusion
that funds ccjld best be spent in areas of greater need.
If, however, it is the desire of the Legislature to maintain
, , ibtuj v .avi * iav U, WrOpriuCiC.i WoUiU
bs reginred. . -
* * *
I will be pleased to discuss this with you in more detail should

I



Lake i.ijic:iu..drr, Alaska 19625
31 December, 1971

<Jo"an Huber, Representative,
Pouch V
Juneau, Alaska

Dear- Kr. Huber:

On November 1, 1971, FAA ceased maintenance on the Lake Minchumina
airport, leaving a caretaker. On November 30, he v/as removed. Fight
days later, they lost the heat at the flight control station, w.iich
inactivated the electronic equipment, completely isolating this
community for six days.

It is my understanding that the FAA has no intention on doing any
more maintenance on the runway at this station.

This community depends entirely on air transportation. He arc
serviced by 1iVien Consolidated Airlines. I was informed by thenm
last week that they were going to suspend service here until the
field is plowed and lighted, since they have a wheel operation.

.. have had two landings by a scheduled carrier in the last month,

Ve are scheduled for ten. Fhis leaves us with practically no mail
service and in the future, none. *\e have a 00st office here, ZIP
99623.

The FAA has offered to transfer this airport to the state. This

would include a lighted Zj.,600 foot runway, snow removal equipment,
grader, D7 caterpillar, pickup truck, heated uarage, (Butler building)
six quarters buildings, utility building, and quite a lot of other
miscellaneous equipment.

Alaska has a tentative selection of thre.e townships on the lake. It
would be to the interest of the state, as well as the flying public
and the people of Lake Minchumina, to have a maintained airport here.

I hold a state issued certificate as an electric utility. Unless

this runway is maintained, 1 will be forced to discontinue operation

by the middle of Larch, due to lack of fuel. It will deprive this
community of electric power and telephone service, completely isolating

i t.

This is a very important alternate landing field. It is over 100
.iles in any direction to the nearest maintained runwry, approximately
110 mites Fast to Nenana, 100 miles North to Tanana, 120 miles ,est

to McGrath, 110 miles Southwest to Farewell, 0:1 the airlane fronm
Fairbanks to McGrath, and from Tanana to Anchorage.

Therefore, 1 petition the state to assume owndership of the airport
at Lake Minchumina and to maintain 1it.

Yours truly,. -

.".eldon S. Holmes, Prop,,
Semioh Supply,

Lake Minchumina,

Alaska, 99623



People serviced by the labe . i.ciu i.mna airport.

Kenneth Grauroth, Postmaster, .7:Lcn Consolidated Airlj.nos a,;or.t
Val Blackburn, fish dealer, Lake iinchu:.iina Lodco Manager

Robert Thompson, trapper, fisherman
Jan Thompson, Mr. R"
“a"ov
Tom Flood, trapper, fisherman
Mary Flood, Mrs. Tom;
Leonard Henke, trapper
.lazol Mcnke, Mrs. Leonard
Il_jalmer Carlson, 86 years old, trapper, semi-retired
Richard Collins, retired, pilot
Florence Collins, .rs. Richard;
Three subteon children, one boy and two pirls, children of Mr. and
Mrs, Collins, study by correspondence course
Mr. Green, trapper, pilot
Alfred Starr, tra;per

Paul Starr, trapper

Fabian Carey, Fairban.es, operates off Minchumina airport in wintor
on his trapline

Frank Xhite, retired.

Boyd Haynes, retired.

Vi. S. Holmes, proprietor, Ce.nloh Supply, electric utility A son. mdse.

Frances H. Holmes, Mrs. ,.. 3.



FORM 02-0010

MEMORANDUM State of Alaska

FROM:

J. H. Hogan

Fiscal Analyst

Alaska State Legislature . .

House of Representatives pate I April 18, 1972
suBJecT: Maintenance of

Holger Jorgensen, Chief Lake Minchumina Airport

Aviation Operations
Department of Public Works

This will reply to your memorandum of April 11, 1972, requesting
clarification on four specific points of Mr. Weldon Holmes®™ maintenance
proposal for Lake Minchumina Airport.

To aid in your knowledge of what has transpired to date, | am
enclosing copies of two pertinent lettersand a TELEX sent to Mr. Holmes.
I should also add that in telephone conversations | have made it clear to
Mr. Holmes that we were interested only in a program where the contractor
would furnish all labor, equipment, and needed storage space. Mr. H%I866
has verbally assured me that he would supply all the above for the $0,

per year price.

Our position is that we do not wish to acquire any of the sur—
plus equipment or buildings at Minchumina, if it can be avoided. Past
experience has shown that equipment repair costs on surplus FAA equipment
is very high. The buildings are usually in a similar condition and we
are not staffed to maintain buildings in remote areas. For comparison
purposes, if we were to acquire the equipment, storage building, living
quarters, fuel requirements, and scaff the airport with one person our
annual cost would be approximately $40,000.

Enclosures

cc: George W. Easley
Commissioner
Department of Public Works
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r Li *V. the f’H'w Cf Clinvn.v .
CommiHee Report

HOUSE 0P REPRESENTATIVES

Date
Mr. Speaker:
The Committee on has had
under consideration. A majority of the members of the Committee
/ / recommends it do pass
/~7 recommends it donot pass
/ / recommends it dopass with attached amendment(s)
/ / recommends it bereplaced with CSfor ana that

CS for do pass

/ / (and) recommends it be referred to the
committee

/~~7 reports it lack without recommendation

/ / (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends:

recommends:

CHAIRMAN
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IN THE HOUSE

Introduced: 3/8/71
Referred: State Affairs

and Finance

BY MOORE

HOUSE CONCURRENT RESOLUTION NO. 18
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - FIRST SESSION

Relating to improvements for the

City of Chevak.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the City of Chevak,

because of its location on an extremely

low Ilevel ofground, 1is urgently inneed of at least minimum protection from

the elementsthat would be afforded by the construction of boardwalks in the

city; and

WHEREAS the lack of boardwalks creates many unnecessary hardships on

the citizensof Chevak and they are otherwise made to suffer unnecessary

Inconveniences; and

WHEREAS the lack of boardwalks also creates a situation that very

iefiniteiy lends itself toward causing health problems in the community;

BE IT RESOLVED by the Alaska State Legislature that the Governor is

respectfully requested to direct the Rural Development Agency to assist the

)ity of Chevak in obtaining the sum of $10,000 for the construction of

toardwalks in the city.
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Committee RepoH

HOUSE OF REPRESENTATIVES

Date
Mr. Speaker:
The Committee on has had
under consideration. A majority of the members of the Committee
/;/ recommends it do pass
/~7 recommends it do not pass
/;/ recommends it do pass with attached amendment (s.)
/~7 recommends it be replaced with CSfor and that

CS for do pass

/ / (and) recommends it be referred to the

committee

/ / reports it back without recommendation

/~7 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends:

recommends:

CHAIRMAN
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Original sponsor: Pink, Kerttula,

Colletta and Randolph

IN THE HOUSE

Offered: Vi/71
Referred: Finance

BY THE COMMERCE COMMITTEE

CS FOR HOUSE CONCURRENT RESOLUTION NO. 19

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - FIRST SESSION

Relating to the investment of state

funds.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the high cost of money is a major factor contributing to all

high costs; and

WHEREAS the extremely high price of homes in Alaska constitutes a

principal cause of the housing shortage; and

WHEREAS the existing excessively high mortgage Interest rates are a

principal consumer deterrent in home construction and financing; and

WHEREAS, according to the most recent revenue projections released by

the administration, the state currently has on hand surplus funds and should

continue to have surplus funds for at least the next five fiscal years; and

WHEREAS, as a general practice and as sound economic practice, surplus

funds of the state are invested until such time as additional money is

needed for necessary funding of state programs; and

WHEREAS the investment of state surplus funds in Alaska home mortgages

will benefit the economy of the state and its citizens by promoting more

home building, providing more jobs for Alaskans, and alleviating theserious

shortage of decent housing in manyareas of the state;and

WHEREAS mortgages can be soldwhen needed in muchthesame manner as

bonds, stocks, or other commercial

paper;

BE IT RESOLVED by the Alaska Legislature that the Department of Revenue

is directed to invest, under ch. 206 SLA 1970, a substantial amount cf our

surplus 3tate funds in Alaska home mortgages at a mortgage interest rate

not to exceed six per cent a year.

CSHCR 19
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Introduced: 3/8/71
Referred: Commerce and

Finance

BY FINK, KERTTULA,
IN THE HOUSE COLLETTA AND RANDOLPH

HOUSE CONCURRENT RESOLUTION NO. 19
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - FIRST SESSION
Relating to the investment of state
funds.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS, according to the most recent revenue projections released by
the administration, the state currently has on hand surplus funds and will
continue to do so for at least the next five fiscal years; and

WHEREAS, as a general practice and as sound economic practice, surplus
funds of the state are invested, until such time as additional money is
needed for necessary funding of state programs; and

WHEREAS the investment oi our surplus state funds in Alaska mortgages
would greatly enhance the economy of the state by providing immediately
more jobs for Alaskans, and wculd have as an end result the reduction of
our high cost of living; and

WHEREAS mortgages can be sold when needed in much the same manner as
bonds, stocks, or other commercial paper;

BE IT RESOLVED by the Alaska Legislature that the Department 0< Revenue
is directed to invest our surplus state funds in Alaska mortgages with
the same rate of return to the state as the average net return to the state
of the entire surplus fund; and be it

FURTHER RESOLVED that all mortgages purchased bear an interest rate

one-half per cent above the -state"s net rate.
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Committee Report

HOUSE 0F REPRESENTATIVES

Date
Mr. Speaker:
The Committee on has had
under consideration. A majority of the members of the Committee
[_/ recommends it do pass
/~7 recommends it do not pass
fl recommends it do pass withattached amendment (s.)
!/ / recommends Jt be replacedwith Csfor and that
CS for do pass

/ / (and) recommends it be referred to the
committee

/_/ reports it back without recommendation

/~7 (oth”r)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends:

recommends:

CHAIRMAN



Introduced: 3/2V71
Referred: Health, V/elfare
& Education; Finance

IN THE HOUSE BY PERATROVICH
HOUSE CONCURRENT RESOLUTION NO. 27
IN THE LEGISLATURE OP THE STATE OF ALASKA
SEVENTH LEGISLATURE - FIRST SESSION
Relating to the construction of
a new high school on Prince of
V/ales Island
BEIT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS there is a need for a new high schoolto be constructed for
students i: ne Prince of V/ales Island area] and
WHEREAS the area between Craig and Klawock near Klawock Lakeoffers
unique and superior advantages for the new school; and
WHEREAS this site not only is already accessible by road, but is acces—
sible by small aircraft, along with having the potential of an excellent
water system; and
WHEREAS it is anticipated that in the near future the existing road will
be extended all the way to Hydaburg which would further make Klawock Lake an
ideal site for the school; and
WHEREAS the Klawock Lake site would also afford the school ample oppor—
tunity for future expansion as needed and is suitable for related athletic
facilities and other extracurricular activities;
BE IT RESOLVED by the Seventh Alaska Legislature that the Governor is
respectfully requested to direct the Department of Education to undertake I

an immediate feasibility study for a new high school in the Klawock Lake aref .



Introduced: 3/24/71
Referred: Health, V/elfare
and Education and Finance

IN THE HOUSE . BY PERATROVICH
HOUSE CONCURRENT RESOLUTION NO. 27
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - FIRST SESSION
Relating to the construction e
of a new high school on
Prince of V/ales Island.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS there is a need for a new high school to be constructed for
students in the 1rince of Vales Island area; ard
V/HEREAS the area between Craig and Klawock near Klawock Lake offers
unique and superior advantages for the new school; and
WHEREAS this site not only is already accessible by road, but is acces—
sible by small aircraft, along with having the potential of an excellent
water system; and
WHEREAS it is anticipated that in the near future the existing road will
be extended all the way to Hydaburg which would further make Klawock Lake an
ideal site for the school; and
V/HEREAS the Klawock Lake site would also afford the school ample oppor—
tunity for future expansion as needed and is suitable for related athletic
facilities and other extracurricular activities;
BE IT RESOLVED by the Seventh Alaska Legislature that the Governor is
respectfully requested to direct the Department of Education to undertake
an immediate feasibility study ior a new high school in the Klawock Lake area

and do all else necessary to assure its early construction.

-1 - HCR 27
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CommtHee Report

HOUSE 0F REPRESENTATIVES

Date
Mr. Speaker
The Committee on [ Li has had af
under consideration. A majority of the members of the Committee
/ / recommends it do pass
/ / recommends it donot pass
/ /7 recommends it do pass with attached amendment(s)
/ / recommends it bereplaced with CSfor and that
CS for do pass
/~7 (and) recommends it be referred to the
committee i

/ / reports it back without recommendation

/~7 (other)

MEMBERS SIGNING THE MAJORITY REPORT

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

ecommends:

recommends:

recommends:

recommends:

recommends:

CHAIRMAN
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STATE
of ALASKA

to: r
Representative George Ilohman, Chairman
House Finance Committee

Alaska State Legislature
dqate - March 22, 1972

FROM: Joseph R. Henri, Commissione subject. HCR 28
Department of Administration

Your memorandum dated March 2, 1972, requested supporting figures concerning
a $204,000 rental payment which had allegedly been determined as the annual
rental costs for a Pioneer"s Home facility in Anchorage, The memo further
suggested that this figure was indicated as a projected federal reimbursement
for rent for such a facility.

Since a Pioneer®s Home in Anchorage has never been a part of Governor Egan-s
Capital Improvement Program, we are unable to offer a proposed rental figure
for such a facility, not knowing the size or any other details concerning
the facility under consideration.

It is possible that a $204,060 figure was mentioned in relation to the
Pioneer®s Home system at the hearing on HCR 28. This figure represents

the projected amount which would be reimbursable by the federal government
for annual depreciation charges using a twenty year straight-line deprecia—
tion schedule, which has been suggested by the Division of Buildings, Actual
depreciation charges on this basis would be billed at the annual rate of
$313,995, and approximately 657, jf this amount, or $204,096.75 would be
reimbursable under current projections for Title XVI receipts for the Pioneer"s
Home operation. It is possihle, however, that we may be required to assign
a useful life greater than years for depreciation purposes, which could
result in a somewhat lower annual reimbursement.

The extent of federal reimbursement for operation of a new Pioneer®s Home in
Anchorage or any other location would be governed by many details concernir.g
the size and cost of the facility, nature of its population, type of ownership
etc.. If a direct lease for the facility was executed with a private entity,
current Title XVI provisions provide reimbursement for up to 75/. of actual
rental or lease costs. The actual amount would depend on circumstances de-
secribed above, as well as other factors.
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TO: The Honorable George Hohman DATE: June 7, 1972
Chairman
House Finance Committee

FROM: J. H. Hogan SUBJ: Pioneers® Homes
Fiscal Analyst

I talked to Tom O"Donnell just a few moments ago. These
are his estimates of costs, size and need for the three
Pioneers®™ Homes in question:

1. Anchorage - he assumes a building cost of $5 million
plus the cost of land. This facility would have
150 rooms/beds.

2. Palmer - the facility currently has 63 beds located
in 51 rooms.

3. Fairbanks - currently has u3 beds in 51 rooms. The
design capacity of the utility/service core could
support an addition up to 120 or 150 beds (the lower
bed figure assumes all rooms are singles).

O0"Donnell has budgeted the cost of the Fairbanks
addition at $2.5 million and had proposed to put it
in the budget next year.

In brief, the Palmer and Fairbanks homes probably have
similar design and core/service Tacilities. Allowing for cost
differences between Palmer and Fairbanks (they both have the
necessary land on which to locate an addition) the cost of an
addition at either one ought to be similar.

Neither O"Donnel or Dick Freer have any way to judge the
effect of an addition at Fairbanks and a new home iIn Anehorage
relative to increased demand for facilities at Palmer. The
demand may exist but not be measurable due to the known shortage
of space iIn existing Pioneer Homes.

n mimu MW s HWmu



TO: Mr. George Hohmarij Chairman
House Finance Committee

FROM: Rich Guthrie
Senate Fiscal Analyst

SUBJECT: Fiscal Note Request

DATE: & /\S. / ;

The following House bills are now in the Senate Finance
Committee for consideration:

Bill No. Title

The Senate Finance Committee would appreciate receiving
eight copies of the Tfiscal note and other pertinent
materials that will assist them as they consider these
bills.

A



Introduced: 2/10/72
Referred: State Affairs
and Finance

BY* BARBER,BOWMAN,CHANCE,
COLLETTA,FARRELL,FISCHER,
GUESS ,HARRIS,HILLSTRAND,
MCVEIGH,MORAN,ROSE AND
WRIGHT

IN THE HOUSE
HOUSE CONCURRENT RESOLUTION NO. 28

IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION

Relating to the leases from the
Alaska State Housing Authority.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the legislature by ch. 99 SLA 1965 provided for the constructior
and acquisition by the Alaska Stat-- Housing Authority of public buildings
for lease to the state; and

WHEREAS the leasing program has been entered into under the Act; and

WHEREAS AS 37.05.280 requires that any additional lease executed after
January 1, 1966 which provides for payment in excess of $12,000 annually be

approved by the legislature; and
WHEREAS it Is in the best interest of the state to enter into an addi—

tional lease set out in this resolution;

BE IT RESOLVED that use of the space to be provided by lease of the
following premises by the State of Alaska from the Alaska State Housing
Authority and the lease of the premises from the Alaska State Housing

Authority providing for payments in excess of $12,000 annually is approved:

LEASED FACILITY
Pioneers Home, Department of Administration, Anchorage, Alaska.

1- HCR 28



MEMORANDUM

T0: HOUSE FINANCE COMMITTEE

FROM: HOUSE STATE AFFAIRS

SUBJECT: HCR 28

DATE: FEBRUARY 16, 1972

Gene Smith testified for the Administration statins; that a
renort on the nro.iect would he available by March 1. Since

the hill is primarily a financial matter, it was passed out
of the committee into the House Finance for future consideration.
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Introduced: A/2/71
Referred: State Affairs

IN THE HOUSE BY THE FINANCE COMMITTEE
HOUSE CONCURRENT RESOLUTION NO. 39
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - FIRST SESSION

Relating to the personnel i"ules
for state employees.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the state personnel system should be geared to the recruitment
of qualified employees, the improvement of employee skills and abilities,
and the retention of experienced, qualified employees in state service] and

WHEREAS the current personnel rules sometimes handicap state agencies
in their effort to select personnel; and

WHEREAS this fact is occasioned to a certain extent by the sometimes
unrealistic academic requirements, with the result that a person®s prior
job training and work experience receive secondary consideration; and

WHEREAS the present practice of requiring state agencies to select
employees from the top three persons on the register stifles, at times, what
should be an agency®"s perogative, that is to select employees from the
register who may be uniquely or best qualified to meet the agency"s needs
regardless of examination results;

BE IT RESOLVED by the Alaska Legislature that the Governor .is respect—
fully requested to direct the Division of Personnel and the Personnel Board
to make a thorough study of the existing personnel rules and to revise the
rules as needed to ensure that academic training, and prior job training
and work experience count more in rating an applicant and also that the

rules be revised to permit selection of candidates from all eligible persons

an the register.

1- HCR 3L
0.,

VV<: e



|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records cf the State of Alaska as accumulated during the
reqular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions ha/? been made.

Date



HOUSE

Mr. Speaker:

The Committee on

under consideracion.

/ / recommends
/~7 recommends
/~7 recommends
[;/ recommends

CS for

/ / (and) recommends

Committee Report

OF REPRESENTATIVES

it

it

it

it

do pass

do not pass

has had

Date

do pass withattached amendment(a)

be replacedwith CSfor

do pass

committee

rj reports it back without recommendation

/~7 (other)

it be referred to the

A majority of the members of the Committee

and that

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING

recommends:

recommends:

recommends:

recommends:

recommends:

IN THE MAJORITY REPORT:

CHAIRMAN



|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
reqular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

z b d J S
Date



ol

I. Log-tem Debt;

e

* Log-term debt. 1s umarized s folloss:

$ 5.600,000
5.590.00
7.05.00

$48,705.0 >0
%1 te
e

2 Rl Bstate Hld For Sale:

%Ie?lale d for
uall

2

O

b
W13 T

@ i

1 Freee Costruction

STATE

NOTES 1A

o}

e

ﬂw(m!
AmA T
54,407 %

g

- ae
| D AC,

i C o%jof

4,785,000
3,20,00
1,55,00

STATRRENTS, Cotirued
-FE S an(g?%é%;%ﬁ%&%%@é 'Cy C}]

. Dyoreeiation:
uaits ad el i;ta% J Ciated. an
e [esIS. U5 0 Ta7 e
ittt e
'rgent_ licbilities:

dinisters certain fuds ad ather asse
¥ ) s T

! 1
'a n A
ag"i#& les 1
: A DIGS O Te0EYAll R 03] 0 720

[NFO,.0n Varg). Jl ».‘,3; A
0 e BS (OE
u.; (S 10 ﬂE
S =.==I=:c=u.
AOLENE_a0ishiets ayes
18z Il; £ ":i‘l‘:w‘
Opleticn O remam
e 5 &5

ALASKA STATE HOUSING AUTHORITY

FIVE-YEAR INCOME AND EXPENSE STATEMENT
(As relating to Non-Federal ly Subsidized Activities)

INCOME
Rental & Utility Services

Nunaka Valley

Other Alaska State Housing Authority Projects
Mortgage Interest Income

Other Income

Gain on Disposition of Assets

Total Income

EXPENSES

Nunaka Valley Operating Expense

Other A.S.H.A. Projects Operating Expense
Mortgage Servicing Costs

Civilian-Military Rental Office Expense
Other Administrative Expense
Un-Reimbursable Urban Renewal Expense
Un-Reimbursable Planning Assistance Expense
Un-Reimbursable Low Rent Expense
Interest Expense

Un-Reimbursable Remote Housing Expense
Depreciation Expense

l.oss on Disposition of Assets

Total Expense
Less Special Payment to Office of
Emergency Planning

Net Income

1967

5390,452
158,-149
81,005
13.932

$643,836

S139,399
95,511
14,650
3,988
27,463
838
8,516
12,644
140,738

143,592
1,192

$598,531

S 45,305

$418,260
222,861
95,016
16,390

$752,527

$162,081
153,359
21,094
5,839
38,753
7,603
50,561
2,892
162,625

37,481
S,86S

$651,156

$101,371

Court and Cflicc Building, Fairbanks.

Year Ending June 30
1969

$292,138
180,445
140,521
52,915

$666,019

$122,740
173,762
34,231
5,319
24,447

22,479
12,648
153,318

12,162
2,986

$564,092

63,681

S 38,246

1970

$202,948
127,030
221,316
23,742
42,298

$617,334

$126,786
201,955
42,985
8,218
20,057
1,216
26,440
2S5.667
135,368
4,090
10,332

$606,114

$ 11,220

1971

$ 77,986
114,007

297,913
27,070

120,367

$637,343

$ 63,876
145,634
50,545
6,578
25,221

12,760
33,185
128,451
5,641
S,947

$480,838

$156,505
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ALASKA STATE HOUSING AUTHORITY
(EXCLUDING FEDERALLY SUBSIDIZED AND STATE
BUILDING PROGRAM ACTIVITIES)
STATEMENT OF INCOME AND EQUITY
for the year ended June 30, 1971

le-Yo"!

00000

Revenues:
Rental services:
Nunaka Valley
Wrangell
Petersburg
Gain on sale of assets, principally
real estate
Interest income
Other income

Expenses:
Nunaka Valley operating expenses
Wrangell operating expenses (Note 4)
Petersburg operating expenses (Note 4)
Mortgage servicing expenses
Administrative expenses

Civilian - military rental office
expense

Unreimbursed planning assistance
expense

Unreimbursed housing and low rent
expense

Unreimbursed remote housing expense

Interest

Provision for depreciation (Note 4)
Net income
Equity at beginning of year

Equity at end of year

See accompanying notes to financial

S 77,986

68,298
45,709

63,876
74,788
70,846
50,545
25,221

6,578
12,760
33,185

5,641

128,451
8,947

statements.
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ALASKA STATE HOUSING AUTHORITY

(EXCLUDING FEDERALLY SUBSIDIZED AND STATE

BUILDING PROGRAM ACTIVITIES)

STATEMENT OF CHANGES IN FINANCIAL POSITION

for the year ended June 30, 1971

Sources of working capital:
From operations:

Net income (Note 3) § 156,505
Charges for depreciation which does
not affect working capital 37,181
193,686
From other sources:
Decreases in first mortgage loan
receivables 279,955
Real estate repossessed 69,311
Other 745
Total sources 543,697
Applications of working capital:
Increase in first mortgage leans receivable
from sale of real estate 802,900
Reduction of long-term debt 451,904
Acquisition of equipment 434
Total applications 1,255,238
Decrease in working capital $711.541
Increase (decrease) in working capital
components during the year:
Increase

(decrease)

Cash $ 208,211
Savings deposits’ 30,681
Accounts receivable, net (99,478
Current portion of first mortgage loans (11,1213
Real estate held for sale (687,699)
Current installments of long-term debt (78,049)
Accounts payable (228)
Accrued expenses (18,544)
Other current liabilities (55.314)
S (711,541)

Working capital beginning of year 1,829,090
Working capital end of year S1,117,549

See ac ompanying notes to financial

statements.



ASSETS
Current assets:
Cash (including mortgage service trust
funds of $185,812)

Savings deposits (including $36,000

restricted for redemption of General

Obligation Refunding Series B Bond)
(Note 1)

Accounts receivable:
Housing programs, tenants and others
State Building Program Activities
Other Housing Authority funds
Other

Less allowance for doubtful
receivables

Current portion of first mortgage
loans, including accrued interest
of $34,784 (Note 1)

Real estate held for sale (Notes 1
and 2)

Total current assets

First mortgage loans receivable, net of
current portion (Note 1)

Property and, equipment, at cost, (Note 1):
Land

Rental units
Equipment

Less accumulated depreciation (Note 4)

See accompanying notes to financial

25,127
253,981

21.475

134,657
1,040,525
122,592

1,297,283
189,283"'

statements.

ALASKA STATE HOUSING AUTHORITY
(EXCLUDING FEDERALLY SUBSIDIZED AND STATE
BUILDING PROGRAM ACTIVITIES)
BALANCE SHEET, June 30, 1971

$ 324,816

135,498

232,506
136,815
803,691

1,633,326

4,599,324

1,108,491

S$7,341,141

LIABILITIES AND EQUITY

Current liabilities:

Current portion of long-term debt (Note 1) 291,964
Accounts payable 8,470
Accrued expenses:
Interest $ 11,969
Salaries 3,162
Property taxes 23,521
Other 2,136 40,788
Other current liabilities:
Mortgage service trust funds 170,090
Tenant and u tility deposits 3.234
Unearned rental income 1,231 174,555
Total current liabilities 515.777
Long-term debt, net of current portion (Note 1) 4.202.777
Grant payable to Alaska State Mortgage Association
(Note 3) 183,370
Contingent liabilities (Note 5) 4,901,924
Equity, principally retained earnings 2,439,217



Modern Parking Garage in Anchorage.

International Section, Anchorage Airnort.

ALASKA STATE HOUSING AUTHORITY*
(EXCLUDING FEDERALLY SUBSIDIZED AND STATE
BUILDING PROGRAM ACTIVITIES)

REPORT ON EXAMINATION OF
FINANCIAL STATEMENTS

for the year ended June 30, 1971

Lybrand,Ross Bros. Montgomery

Certified Public Accountants

ColoBersc}c.l.zxdkand

QUISCE The INTEDSIAIES

Members of the Board
Alaska state Housing Authority
Anchorage, Alaska

We have examined the balance sheet of Alaska state
Housing Authority (excluding federally subsidized and state
building program activities) as of June 30, 1971, and the re—
lated statements of income and equity and changes in financial
position for the year then ended. The scope of our examina—
tion did not include those activities of the Authority which
are subsidized by the Federal Government. Our examination was
made in accordance with generally accepted auditing standards,
and accordingly included such tests of the accounting records
and such other auditing procedures as we considered necessary
in the circumstances.

In our opinion, subject to the possible effect of
the limitation of the scope of our examination stated in the
preceding paragraph, the aforementioned financial statements
present fairly the financial position of Alaska State Housing
Authority (excluding federally subsidized and state building
program activities) at June 30, 1971, and the results of its
operations and changes in financial position for the year then
ended, in conformity with generally accepted accounting
principles applied on a basis consistent with that of the

preceding year.

Anchorage, Alaska
September 3, 1971



Urban Rei  /al Program

In 1951, the Authority was authorized by the Territorial
Legislature to undertake slum clearance and urban rede-
velopment projects throughout the Territory, pursuant to
an Act <f Congress approved in 1950. In 1955, the Legis-
lation of 1951 was amended by the Territorial Legislature
to include urban renewal projects, pursuant to an Act of
Congress approved in 1955.

Four urban renewal projects have been completed: Gov-
ernment Hill and Northern Lights areas in Anchorage;
Central Downtown Fairbanks, and Swan Creek in Sitka.
Three projects are scheduled for completion in 1972. Two
in Valdez and one in Seward.

All projects included removal of a substantial number
of substandard structures, installation of public facilities,
and re-sale of the improved land for redevelopment.

In all instances the effect of renewal has been note-
worthy. This is particularly true in the case of the Fair-
banks project. A formerly blighted area now houses large,
ultramodern stores for such nation-wide organizations as
j. C. Penney, Safeway and Woolworth's.

Eleven renewal projects remain in active execution
status. The estimated cost of these projects to completion
is $54,856,642, with approximately an additional $1,850,000
to be paid to persons and businesses displaced from renewal
areas.

Nine additional renewal projects are in various planning
stages, located in eight Alaskan cities from Ketchikan in
southeastern Alaska to Nome on the Bering Sea. The total
project cost is estimated to be S73,066,664 for the nine-

projects.

Comprehensive Planning Program

The Alaska State Housing Authority, under an Act
approved during the 1957 Territorial Legislature, adminis-
ters planning assistance to boroughs and to communities
of all sizes throughout the State. Bcnefitting boroughs and
cities participate by contributions of cash and technical
services. Federal matching funds are obtained on a 73-25
basis under Section 701 of the Housing Act, as amended.

The comprehensive plans include analysis of future
economy and population, future land uses, major street
plans, recreation proposals and general utility programs.
The plan in each instance is followed by a long-range cap-
ital improvement program and zoning assistance, including
both new codes and revisions of existing zoning.

The Authority has completed comprehensive plans for
over thirty boroughs and cities within the State and now
acts as consultant to the State Division of Planning and
Research carrying out the practical aspects of community
planning. The Authority is currently carrying out a state-
wide housing survey.

Under the comprehensive planning program for sewer
and water development in cooperation with tire Farmers
Home Administration, the Alaska State Housing Authority
has Comprehensive Development Plans for Dutch Harbor-
Unalaska and for King Cove on the Aieutian Chain. The
Farmers Home Administration is expected to give assist-
ance in future planning through grants to other communi-
ties expecting to benefit from improved water and sewer
systems.

BOARD ORGANIZATION

The Alaska State Housing Authority is governed by a
five-member board appointed by the Governor and con-

firmed by the Legislature. Its structure includes the Com-
missioner of Commerce and four other residents. The Com-
missioner's appointment to the Board runs concurrently
with his tenure as Commissioner. The tenure of each re-
maining member is three years.

The Board is responsible for selecting an Executive
Director as administrative head of the organization, who
also serves as Secretary-Treasurer of the Authority. Tiie
Board passes judgment on all major policy matters, finan-
cing arrangements and major contracts of the Authority
with the Federal Government, the State of Alaska, commun-
ities within Alaska and other parties. Following arc the
general backgrounds of the present Board members:

Albert Il. Vacura, Chairman of the Board, is a resi-
dent of Fairbanks, where he has been in business for many
years. As a former Board Member and Chairman, Mr.
Vacura has a thorough knowledge of the Authority, its
history and operations.

Wayne Johnson, First Vice-Chairman, a long-term resi-
dent and businessman in Juneau, the State Capital, is also a
former Board member, well acquainted with the Authority's
functions.

Marvin Mitchell, Second Vice-Chairman, is an Anchor-
age resident who has been .utive in labor and social fields
for many years.

Charles W. Guinn is a resident of Bethel, a trading
center for many villages located on the southwest coast of
mainland Alaska on the Kuskokwim River, A contractor
in the area for many years, Mr. Guinn brings to his office
an impressive knowledge of native p /pies which is in-
valuable to the Authority in its relations with and services
to the total citizenry.

Kenneth W. Kadow is a member of the Board by virtue
of his position as Commissioner of Commerce of the State
of Alaska. A long-time resident of Anchorage, Mr. Kadow
was in banking before appointment to his present office.

STAFF ORGANIZATION

Staff to carry out the function of the Authority is
selected by the Executive Director. He is assisted by a
Deputy Executive Director. The Administrative Assistant,
Comptroller and General Counsel report directly to the
Executive Director.

The Authority also has contract consultants with strong
legal and financial backgrounds whose services arc available
on a full-time basis.

Currently, the staff numbers approximately 118 per-
sonnel in all branches of the organization. Housing project
managers are retained in Anchorage, Juneau, Fairbanks,
Ketchikan, Wrangell, Petersburg, Kodiak, Sitka and Cor-
dova. A full-time Urban Renewal office is maintained in
Juneau.

FINANCIAL STATEMENTS

The financial statements of the Authority were pre-
pared by Ernst and Ernst, certified public accountants, for
the years 1967 and 1968; by Peat, Marwick, Mitchell & Co.,
certified public accountants, for the years 1969 and 1970,
and by Lybrand. p"\ss Bros. & Montgomery, certified public
accountants, for 13/.. Income and expense figures for those
five ye;us as shown in this official statement were taken
from their audited reports.

THE STATE
GENERAL

Because the State of Alaska is and will be the only ten-
ant of the properties constituting the Project to be financed
from the proceeds of the bonds, the State's finances, its
economy and prospects arc important to the security of the
loan which they represent. As the 49th State of the Union,
Alaska is to an extent familiar to most Americans. How-
ever, because of its short history as a State, its geographic
separation from what Alaskans call "the lower '18," and the
fact that its enormous economic potential had not been ex-
tensively exploited prior to its admission to the Union, the
Alaska story was once less well known to most investors
than those of other states. Largely a- a consequence of the
bond offerings of the Authority in recent years, as well as
of those of the State and its political subdivisions, the State
is now more familiar from the investor’'s point of view.

The following summary description discusses in an or-
derly fashion facts material to an understanding of the eco-
nomic position and potential of Alaska, and therefore useful
in a current appraisal of any obligation secured directly or
indirectly by the Alaska State Government.

LOCATION AND HISTORY

Alaska consists generally of the extreme northwesterly
peninsula of North America, plus an adjacent "panhandle”
to the southeast, which includes Juneau, the State Capital,
and other cities. It is bounded on the east by British Colum-
bia and the Yukon Territory, on the south by the Pacific
Ocean, and on the west and north by the Bering Sea and
Arctic Ocean. Its land area of 586,-100 square miles is 75G
within the Temperate Zone, and makes Alaska the largest
state in the Union by more than 100G'. The boundaries of
Alaska and Washington at their nearest points are separated
by about 510 miles, though Alaska's vast size makes aver-
age distance much greater. Fairbanks, the most northerly
of the principal cities, is 2,392 highway miles and 1,530
airline miles from Seattle. The state has 35,000 miles of
coastline, including the sheltered and scenic "inside pas-
sage" through the Alexander Archipelago.

The history of Alaska as a United States possession be-
gan in 1867, when it war purchased from Russia for $7,-
200,000. At that dme it was largely unexplored, unsettled
and unexploited, and its great wealth of natural resources
was at most only suspected. Though the Russians had
hunted the sea otter and other indigenous fur-bearers, the
land mass was otherwise largely ignored.

As a United States Federal District, a.id then as a Ter
ritory administered by the Federal Government prior to
Statehood, Alaska remained largely undeveloped, though
fishing, mining, trapping and lumbering prospered on a
limited scale. The Klondike and Juneau gold rushes of the
late 19th century are familiar parts of American history,
and the important Alaska fishing and canning industry has
been long established.

As United States population and economic requirements
grew, the nation became better informed and more fully
aware of the great asset which Alaska constitutes. Wisdom,
equity, and foresight argued strongly for elevation of Alaska
to Statehood for many years, and this was accomplished
January 3, 1959.

OF ALASKA
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Since its admission to the Union, Alaska has undergone
spectacular economic development, substantial population
growth, and a much increased visitor traffic, which includes
great numbers of businessmen and prospective investors as
well as tourists. According to all reasonable indicators, the
protracted surge of activity since Alaska became a State
is only the beginning of a long-term trend. Since the sec-
tion ECONOMY herein principally emphasizes actual ac-
complishments to date, it should be borne in mind that
impressive though these have been since 1959, they have
only “"scratched the surface" of Alaska's potential.

A widely-publicized earthquake in 1964 briefly inter-
rupted growth, but reconstruction, backed up by about
$336,000,000 in Federal grants and loans, as well as sub-
stantial contributions by state and local governments, has
injected extra momentum to economic development. Both
the rate and degree of this development had moved far
beyond pre-earthquake levels several years ago, and the
economic pace is noc likely to abate within the foreseeable
future.

GOVERNMENT

Alaska's Constitution, framed in a context of modern
needs, prospects and aspirations, differs in some respects
from those of the longer-established states.

The Governor and Secretary of State are elected for
four-year terms. Fourteen principal executive departments
generally supplant in function more than seventy depart-
ments, commissions, and other bodies through which the
Territorial government was formerly administered. Depart-
ment heads arc appointed by rhe Governor, subject to con-
firmation by the Legislature. Ultimate responsibility for all
executive departments is the Governor's.

A State Senate of twenty members and a House of Rep-
resentatives of forty constitute the Legislature. The Legis-
lative Council is a permanent interim committee established
by the Constitution.

In lieu of a county system, Alaska has nine functioning
boroughs, and one "unorganized" borough of large area and
small population whose government is administered by the
State. It is of some interest that the Constitution provides
for no special-purpose tax districts. Financing of schools, for
instance, water, sewers, etc. is the responsibility of the
boroughs and cities (of the State in the case of the unor-
ganized borough), and there is no overlapping of sewer
districts, water districts, cities and other taxing entities.

General Obligation bonded debt may be contracted by
the State and its political subdivisions for capital improve-
ments. It may be authorized only by popular vote. Interim
borrowing against revenue collections must be repaid by
the end of the fiscal year next following the year in which
the borrowing occurred.

PRINCIPAL CITIES

The principal cities of Alaska, in order of population re-
ported for 1970, are Anchorage, Fairbanks, Juneau, Ketchi-
kan, Sitka, Kodiak and Nome. Anchorage, by far the largest
city and the center of the greatest area of concentrated
population, is located on Gook Inlet in South-Central
Alaska. Juneau, rhe capital, Ketchikan and Sitka arc in the



panhandle, and Fairbanks is well inland, in the east-central
part of the State. Fairbanks and Nome are the northern-
most of the cities named. Kodiak is the population center
of Kodiak Island, about 600 miles due west of the pan-
handle and southeast of the Aleutian Range of the Alaska
Peninsula. Nome is on the south coast of the Seward Pen-
insula, in the far western part of the State.

The general growth pattern of the State and its local
communities has indicated a definite trend toward concen-
tration of population in and near the cities.

Anchorage, a metropolitan area of some 118,001), serves
more than one-third of Alaska's total population within a
thirty-mile radius. It accounts for about half of all bank de-
posits in the State, a third of school enroliments, half of
total wholesale trade, a third of total retail trade, and per-
haps 40% of service industry revenues. Coastal location
and an excellent harbor qualify Anchorage as one of the
best of the West Coast seaports. Among ocean carriers
which serve Anchorage are Canadian National Railways,
Alaska Line, Alaska Trainship Corporation, Pacific Western
Lines, Puget Sound-Alaska Van l.ines, Sea-l.and and Japan
"K" Line. A municipal 870'x 270' concrete and steel mar-
ginal wharf, with four gantry cranes and two container
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cranes, a 600" petroleum dock and appurtenant sheds and
facilities, plus additions now under construction, contribute
to the community's stature and prospect as an important
seaport. The $6,0(00,00(0, 225-bed Alaska Psychiatric Insti-
tute and four general hospitals of 724 beds capacity are
in Anchorage. The Alaska Methodist University has been
established at Anchorage since 1960. The City is the center
of oil, gas and mineral exploration and development whose
magnitude is discussed under FCONOMYV. Anchorage has
numerous branches of six financial institutions. Natural gas
is delivered over an 82.5-mile pipeline. The area has two
daily newspapers, 11 radio and television stations.

Fairbanks, the second largest city, with an area popula-
tion of about 20,000, is a mining, transportation and tourist
center, and the northerly terminus of the Alaska Railroad.
It is also the home of the University of Alaska, which is im-
portant among the Fairbanks area's employers. The Alaska
Centennial Exhibition is a tourist attraction at Fairbanks.

Juneau, third largest city at about 13,000 area popula-
tion, is the State Capital. Its economy is also supported by
fishing and logging operations, and its status as a major
tourist center. It is served by the Alaska State ferry system
and Canadian cruise ships.

550 housing units in 30 villages from north of the Arctic
Circle to as far south as the lower mouth of the Yukon
River.

Low-Rent Program

Preliminary work on the Housing Authority's low-rent
program began in 1949, and the first low-interest loan con-
tracts between the Authority and the Public Mousing Ad-
ministration were signed in 1950. Surveys were then taken
in each community indicating an interest in having a proj-
ect of this type, sites were selected, and architectural and
engineering contracts were let.

Initially, the Authority undertook construction of 325
units: 50 in Juneau, 50 in Ketchikan, 75 in Fairbanks and
150 in Anchorage. In the summer of 1951, three contracts
were let to private firms for construction of the units in
Juneau, Ketchikan, and Fairbanks, by 1953, all of the units
had been completed, and they have been occupied continu-
ously since that time.

The program was reactivated in 1963 with an obvious
statewide need for housing designed for the low income
families in urban areas. To this date an additional 326 units
have been constructed by private firms under contract to
the Authority in the following cities: Anchorage, 150; Cor-
dova, 16; Juneau, 25; Ketchikan, 25; Kodiak, 40; Peters-
burg, 12; Sitka, 24; Valdez, 14, and Wrangell, 20. The total
construction cost of these units was $9,836,215.

In addition the Authority has undertaken comprehen-
sive modernization of the original units, now about seven-
teen years old, at a cost of about $3,000,000.

Additional housing needs have been surveyed, and new
units will be acquired under the Turnkey concept. They
are discussed in a section so titled.

Middle-income Program

The middle-income program, authorized by the Board in
1965, has produced two projects to date: 32 units in Wran-
gell and 24 units in Petersburg. Both projects are completed
and under management. The housing was built under the
provision of Section 221 (d ) (3) of the National Housing
Act, and is permanently financed by the FNMA at below-
marker-rate interest.

The Authority currently has no new middle-income
projects in development. However, it is working closely
with other organizations which have indicated interest in
acting as non-profit sponsors for this type of housing.

Nafive Village Program

In 1963, the Housing Authority was granted $180,000
by the Federal Government to conduct .l low-income hous-
ing demonstration project in remote native villages. The
program called for experimental housing constructed in the
three ethnological areas of the State— Southeastern Indian,
Athabascan Indian and Eskimo. The most ambitious proj-
ect undertaken by this grant was the relocation of an entire
village to a new site on the Yukon River, commonly called
the Grayling Project, The Authority administered the grant,
and provided materials and technical assistance to the vil-
lage to build 23 new homes. The mutual-help approach to
construction was utilized, and the owners are now paying
for materials used in the houses. This experiment is ex-
pected to provide a basis for future grants and programs for
Alaska natives.

A new and very extensive native housing program is
now being launched. It is designed to provide 1200 houses

each year for five years in native towns and villages through-
oiu Alaska with 100% Federal funding.

The program will be developed jointly by the Authority
and the Alaska Federation of Natives with the Authority
contracting with the Federal Government, administering
the program and its finances and the native groups select-
ing the sites, the house designs and method of construc-
tion as well as the occupants, The program in its entirety
may well amount to $200,000,000.

Remote Village Housing Program

Section 1004 of the Demonstration Cities and Metro-
politan Development Act of 1966 authorized $10,000,000
for grants and loans to the State of Alaska to assist in pro-
viding housing and related facilities to emote Alnsknns in
accordance with a State-wide plan approved by the Secre-
tary of the Department of Housing and Urban Develop-
ment.

In 1967, because of a State-wide plan formulated by the
Authority with the cooperation of other State agencies,
the program was established by law under the Office of the
Governor, who was directed to designate the agency to
carry out the program.

The Authority was designated to carry out this program.
There has been a $1,000,000 Federal appropriation of the
10,000,000 authorization. The State Legislature has author-
ized appropriations equal to 10% of actual Federal appro-
priations.

Congress appropriated $1,000,000 in fiscal 1969, and
with 10% of the $1,000,000 in State matching funds, 160
houses were constructed in ten villages, using native labor
workmg under experienced construction superintendents.

Similar amounts were appropriated and made available
in fiscal 1970, and 175 houses were constructed in eight
villages.

Since Congress has made no recent appropriation for
that purpose, the State Legislature appropriated $1,000,000
as a substitute for the Federal funds so that the program
might continue uninterrupted, and 126 houses arc now
under construction and are approaching completion.

The State Legislature has authorized the sale of $3,000,-
000 in general obligation bonds for construction of addi-
tional housing in the remote areas. Half of the authorized
bonds have been issued and their proceeds made available to
the Authority for use in the current year.

Sites are now in process of selection with some con-
struction currently under way and the remaining schedules
to begin in the spring of 1972.

Turnkey Housing Program

In the past year, the Housing Authority has entered into
a number of contracts with the Department of Housing
& Urban Development for the provision of bousing for
low-income families through the turnkey concept, where-
by the housing units are completed by an independent con-
tractor and payment is made upon completion of the proj-
ect, its availability for occupancy and its acceptance by the
Authority.

Two hundred Turnkey Il units have been completed in
Bethel and 50 in Nome. Eighty are about to be constructed
in Fairbanks, 85 in Juneau, 100 in Ketchikan and 160 in
smaller towns in southeastern Alaska. One hundred fifty
additional units in Anchorage are projected for 1972.



THE ALASKA STATE
HISTORY OF OPERATIONS

The Alaska State Housing Authority (originally the
Alaska Housing Authority) was created by an Act of the
Territorial Legislature approved March 10, 19*15, pursuant
to an Act of Congress approved July 21, 1941. With its in-
ception, the Authority's primary function was to help alle-
viate the Territory's serious post-war housing need. The
Territorial enabling legislation allowed for the construction
and management by the Authority of various types of hous-
ing, including veterans', low-rent, and defense.

Management

In the early 1940's the Federal Public Housing Admin-
istration constructed pursuant to the Lanilam Act a total of
324 family dwelling units in Anchorage, Fairbanks, and
Juneau for the purpose of housing war workers. Following
its creation, the Authority assumed the management of
these units, although title remained with the United States
Government. Besides these units, the Authority was con-
tracted to manage veterans' housing projects by the cities of
Anchorage and Fairbanks, Both the war housing — classi-
fied as temporary — and the veterans' housing project have
since been phased out of the Authority's operations.

Veterans "Housing

In the 1946 Territorial Legislature, a $100,000 revolving
fund was established for use by the Authority in making
accommodations available to Veterans of World War Il
who were enrolled in educational institutions in Alaska.
Acting on tilts mandate, the Authority undertook construc-
tion of a 50-man dormitory for veterans at the University
of Alaska. Upon completion, the Authority was responsible
for its maintenance, and the University of Alaska for its
management. Like the housing units, this dormitory has
been phased out of the Authority's operations.

Alaska Housing Act

The Territorial Legislature directed the Housing Au-
thority to recommend and seek passage of legislation, both
Territorial and Federal, which would establish a program
to remedy the Alaska housing shortage. Since the economics
of Alaska were different from those of most states, the Au-
thority examined the problem, and in 1947 took the first
positive steps by submitting suggested legislation to the
Congress. With this proposal, assistance then came from
the Housing and Home Finance Agency, the Department of
the Interior, and other Federal agencies. These agencies,
with the Alaska Housing Aumority, produced a plan which
was introduced in Congress and the Territorial Legislature
and later became the program of the Authority.

The 19*19 Territorial Legislature approved legislative
bills which would enable the Authority to activate provi-
sions of a Federal bill then ready for presentation to Con-
gress. The Territorial legislation as approved included ail
initial appropriation of $250,000. When the Federal legis-
lation was approved, it included an initial appropriation of
$15,000,000 and was called the "Alaska Housing Act' (P.L.
52, SIst Congress).

The initial concept of the Alaska Housing Act recog-
nized the limited home financing available in Alaska, the
high construction costs resulting from hurried defense and
war construction, and the absence of a self-sufficient con-

HOUSING AUTHORITY

struction industry. The purpose of the plan was to encour-
age an adequate building industry and to establish the ca-
pacity to meet the ever-increasing need for home construc-
tion.

The needed program included production of more than
<>,000 acutely needed dwelling units, encouragement of pri-
vate financing, including a secondary financial market, and
adjustment of existing Federal home mortgage insurance
programs to the higher costs prevailing in the Territory.
The Alaska Housing Act met these problems by:

1 Creating a $15,000,000 revolving fund for the use

of the Alaska Housing Authority, of which $1,000,-
000 was set aside for a Remote Dwelling Program.
(Later this fund was increased by $4,000,000.)

2. Increased FHA mortgage insurance limits up to one-
third over the established limits under the National
Housing Act.

3. Liberalized mortgage purchasing privileges for the
Federal National Mortgage Association in Alaska,

4. Allowing the Alaska Housing Authority to make
loans from the revolving fund where private financ-
ing was not otherwise available.

5. Direct construction by the Alaska Housing Authority
of necessary dwelling units for any community where
private sponsors were either unwilling or unable to
undertake such housing construction.

6. Certain liberalization of mortgage insurance plans.

7. Calling upon private capital and all elements of the
private building irdustry to participate to the fullest
in the construction of necessary housing in Alaska.
By so doing, it accomplishes a two-fold purpose: (a)
Supplying necessary dwelling units, and (b; Promot-
ing a self-sustaining building industry for strategic
Alaska.

In 1950 Federal funds were obtained to lend to private
sponsors for the construction of 25 single-family homes
and 273 apartment units in Anchorage. Through the re-
mainder of 1950, funds were received and lent for an addi-
tional 60 units. The Authority also undertook the construc-
tion of 25 units at Palmer. The total amount of Federal
funds involved in the 1950 building season was $4,509,05-1.

During the life of the Public Law 52 program, the
original goal of the Authority was more than met. By 1953.
7,500 units had been constructed. This new housing con-
struction represented ait investment of $10,000,000 by
private enterprise. Prior to enactment of rhe Law, only eight
single-family units had been built in Alaska under FHA
regulations.

Remote Dwelling Program

As indicated foregoing, this program was established by
Public Law 52. The program was based on home improve-
menr loans, to a limit of $500 per person, and a 557 inter-
est rate. Loans were to be repaid to the Alaska Housing
Authority over a period of six years, and were designed
as character loans, with no collateral required. As originally
established, the Authority acted as agent in purchase and
delivery of material, while the borrowci either built or im-
proved his dwelling.

By the end of 1952, the Alaska Housing Authority had
assisted in the erection or improvement of approximately

THE ECONOMY

GENERAL

The State's economy continues to be heavily dependent
upon extractive industry and natural resource production.
Petroleum, fisheries, timber and tourism are the most im-
portant sources of revenue to the Stare and its inhabitants.
Increasing capital investment by American and more re-
cently by Japanese firms has helped to provide additional
employment opportunities. Alaska has made significant
progress in most sectors of the economy since statehood.
Alaska's strategic location in the nation's defense posture
against polar attack, the concomitant presence of military
installations, personnel and support activities, including
provision for on-base education for dependents, and the
large Federal land ownership will continue to make Fed-
eral expenditures an important part of the overall economy.

POPULATION

Alaska’s population is young; the birth rate in both
1960 and 1965 was the highest in the nation, and the
State’s death rate in these years was among the lowest in
the country. The rate of population growth has been im-
pressive, with a 6.757 average annual ; crease from 1950
to 1970. Shown below are census ftgu.es for population,
numerical and percentage increases between reporting
period:s.

Increase

Year Population Number  Percent Civilian Military
1930 59.278 — — 59,028 250*
1940 72,524 13,246 22.3 72,024 500*
1950 128,643 56,119 77.4 108,236 20,407
1960 226,167 97,524 75.8 193,475 32,692
1970 302,173 76,006 33.6 270,173 32,000*
‘ Estimated.

PETROLEUM

The emergence of the petroleum industry has been the
most significant occurrence since statehood. Discovery of
the huge North Slope oil reserves and receipt of over $900
million in bonus moneys in September 1969 solely for the
leasing rights to less than 25r7 of this area holds promise
of substantial additional income to the State as this field

is developed. Total investment in Alaska by major U.S. oil
companies for petroleum exploration, development, con-
servation tnd production during the last ten years exceeds
S2 billion.

Since discovery of the Swanson River Field tin the
Kenai Peninsula in 1957, oil production has risen to a
high of 238,000 barrels per day in October, 1970 from
54,000 barrels in January, 1967. There are now fourteen
permanent platforms in Cook Inlet which have supple-
mented platforms from the Swanson River Field which
is stabilized at 38,000 barrels per day. Proven oil reserves
in Alaska are in excess of 10 billion barrels, ranking only
second to Texas. Gas reserves are in excess of 31 trillion
cubic feet and ranked third in the nation.

The 1970 value and output from natural gas fields in-
creased 7757 over 1969 figures and produced royalties to
the State of nearly $510,000. There tire eleven known gas
fields in Cook Inlet and on the adjacent Kenai Peninsula
with reserves estimated at 5.1 trillion cubic feet. In natural
gas processing, Collier Carbon and Chemical Corporation,
a Union Oil Co. subsidiary, is in production with a S50
million ammonia-urea manufacturing complex which uses
60 million cubic feet of gas per day. This dual purpose
chemical plant is capable of producing 530,000 tons of
ammonia annually and 350,000 tons of prilled urea fer-
tilizer. It is the largest ammonia plant on the West Coast
and the largest urea facility in the world. At present, there
are 125 employees with an annual payroll of $1.3 million.
Phillips Petroleum Company and Marathon Oil Company
have commenced production from a $57 million natural
gas liquefaction plant to supply 50 billion cubic feet of
this product annually to two Japanese firms serving Tokyo.
Marathon Oil Company, with Fluor Corporation as prime
contractor, has constructed a $5.5 million natural gas ex-
traction plant at West Foreland on Cook Inlet. Butane will
be the principal product of this plant utilizing casinghead
gas now being flared from four offshore platforms in the
Trailing Bay area.

At present, there are three operating refineries in Alaska,
two on the Kenai Peninsula and one on the North Slope.
The initial plant was built in 1963 at a cost of $10 million
by Standard Oil Company of California. It has a capacity
of 25,000 barrels per day and produces jet fuel, diesel fuel,
stove oil and asphalt. The $18 million facility of Tesoro-

VALUE OF RESOURCE PRODUCTION

(000 Omitlcd)

Calendar Years 1961 1962 1963 1964 1965 1966 1967 1968 1969 1970*
Petroleum $ 17,776 S 31.657 S 33,761 $ 35,490 $ 35,872 $ 46,801 $ 95,455 $187,900 $227,129 $256,400
Fisheries 128,726 131,938 109,038 140,921 166,572 197,>99 126,696 191,686 144,200 212,444
Forest Products 1*1,650 49,683 53,400 59,463 65.730 73,000 77,700 91,800 105,800 108,096
Minerals 16,957 22,539 34,079 30,601 47,583 35.882 41,692 20,700 30,647 42,700
Furs 4,500 7.955 6,446 6,500 6,058 6.900 6,500 6,500 6,300 6,200
Agriculture 5,500 5,827 5,478 5,573 5,386 5,200 5,524 5,600 4,574 5.100

Totals $218,109 $249,599 $2-12,202 $278,550 $327,201 $365,082 $35.5,567 $504,186 $518,650 $630,940

" Prdiiniir.ily fij'tiics.



Alaskan Petroleum Corp. was completed late in 1969.
Using crude oil purchased from the State, which has re-
served the right in its leases with oil companies to receive
royalty payments in cash based on well-head value or in
kind, the refinery has a production capacity of 20,000 bar-
rels per day and also makes jet and diesel fuels. Atlantic
Richfield Company has completed a 1,000 barrel per day
diesel refinery at Prudhoc Bay to supply fuel for vehicles
and drilling rigs. Crude oil is supplied by a well in the
Prudhoc Bay field, Earth Resources Co. has announced plans
to construct a refinery at Fairbanks having a capacity of
10,000 to 15,000 barrels per day to utilize North Slope
crude oil.

Since award of leases on the North Slope in September
1969, successful bidders have continued drilling efforts to
determine the size of the field discovered by Atlantic Rich-
field's and Mumble's Prudhoc Bay No. | and Sag River
No. 1 wells. These companies and Mobil have released
flow data on wells subsequently completed which indicate
production potential of better than 2,700 barrels per day.
The Standard Oil Company of Ohio, which acquired North
Slope acreage through merger with BP Oil Corp., has re-
leased test information showing tests up to 23,700 barrels
per day. Such flows might indicate a sustained production
rate in excess of 10,000 barrels daily. Field rules have been
instituted by the State and construction of base camps is
proceeding with development drilling. Atlantic Richfield
lias completed a S150 million housing complex for crews,
storage of materials and installation of a feeder pipeline
system for the gathering of crude oil. BP Oil Corp. i.aS
also announced ward of a smaller contract for similar
facilities.

Construction of an 800-mile, 48-inch pipeline to move
crude oil from the North Slope to an all-weather port in
the Gulf of Alaska is planned by subsidiaries of Atlantic
Richfield, BP Oil, Humble Oil & Refining, Mobil Oil, Phil-
lips Petroleum, Home Oil, Union Oil and Amerada Hess.
The cost of this facility is estimated to exceed SI.75 billion.
It must meet approval from the U.S. Department of the
Interior, which has conducted exhaustive tests, along with
the oil companies themselves, with relation to the ecology
and environment. Final pipeline approval now awaits the
completion of an environmental impact statement from

SALMON

Catch Wholesale

in Pounds Value
Year (millions) (millions)
1960 207.10 S 83.11
1961 264.81 107.05
1962 277.85 102,42
1963 223.06 75.99
196 i 311.62 10i.76
1965 274.84 116.81
1966 333.33 134.69
1967 138.52 69.86
1968 285.27 132.63
1969 219.15 95.23
1970* 333.33 137.51

*Estimated by State of Alaska Department of Fish and Game.

the Department of Interior. Hearings have been completed
on a draft statement and the final statement is being pre-
pared. The initial capacity of the system will be about
600,000 barrels per day with expansion planned to 1.7
million barrels per day over a two-year period. The termi-
nus of the pipeline has been designated to be Valdez where
berths for three 250,000-ton tankers and two 120,000-ton
vessels are proposed. Atlantic Richfield has plans for con-
striction of a 100,000-barrel refinery near Bellingham,
Washington and has placed orders for two new 810-foot
tankers with a capacity of 54S.000 barrels each for use in
Alaska service.

Direct revenues to the State from petroleum land ren-
tals, royalties, bonuses, fees and severance taxes totaled
nearly Sl1.2 billion from fiscal 1959 to fiscal 1970. The
State imposes a variable oil tax on the well-head value of
production, ranging from 3 to 8r< based on average
daily per-well production. The severance tax rate for gas
is «r+ of the gross value of the gas and liquid products
produced. These present severance tax rates on oil anil gas
became effective on July 1, 1970. Prior to that date, the
ra*c for both oil and gas was Acc. In addition the State
receives a royalty payment of 1214f< of the production
value. Ir is expected that the State's annual income from
oil and gas will treble during the first year of production
on the North Slope.

FISHERIES

Alaska's fisheries resources have historically been the
backbone of the Alaskan economy, until 1963 contributing
as much as all other natural resources combined. The dra-
matic recent developments in the petroleum industry and
power and communications fields have tended to over-
shadow the performance of the fisheries resource.

Since assuming responsibility for fisheries management
at the time of statehood in 1959, the State has made efforts
to stabilize an otherwise volatile resource. Alaska has
adopted the principle of sustained yield, and has employed
professional and scientific personnel in management of its
fisheries. Shown below is data cn the catch and wholesale
value of salmcn, king crab and halibut for the years 1960-
1970.

KING CRAB HALIBUT
Catch Wholesale Catch Wholesale
in Pounds Value in Pounds Value
(millions) (millions) (millions) (millions)
28.57 S 5.29 28.4 S 3.74
43.41 9.63 33.4 7.04
52.78 11.86 32.7 10.29
78.74 16.77 28.7 7.93
86.72 21.26 22.75 8.01
131.67 31.66 30.23 12.08
159.20 44.38 2S.9 1U1
127.72 36.95 25.6 -.21
S2.04 42.52 13.2 3.27
57.73 26.58 21.32 7.74
51.92 25.19 26,71 10.12

sition Bonds which are then outstanding. Subject to the
deposit of such moneys and delivery of this Construction
bond issue tlu lease agreement with respect to the 1966
Acquisition Bonds will be terminated.

The proceeds of the Acquisition bond issue will be used
to acquire an ollice building (the Island Center Building")
located in Douglas across Gastineaii Channel from Juneau.
This structure (approximately 3 miles from the State Capi-
tal! was completed in 1961 fur occupancy by the State
Highway Department under a lease from a private corpora-
tion. The original 19-year lease expires January I. 1(,_2 and
the Authority, the owners of the Island Center Building
and the State as lessee have entered into an agreement
whereby the Authorin' will purchase the Island Center
Building for S1,020,000.

It should be noted that monthly rentals now being paid
the owner of the Island Center Building by the State of
Alaska exceed 1re of the maximum annual rental expected
to be paid by the State of Alaska to the Alaska State Hous-
ing Authority to service the 1972 Acquisition bonds.

USE OF BOND PROCEEDS

The proceeds of the 1972 Construction bond sale will be
applied, approximately as indicated herein:
Construction, land, architectural
and inspection costs

(including contingencies! S7,200,000
Costs of bond sale 60,000
Additional contingency provision 100.000

Estimated interest payable on bonds,
during construction

(capitalized for 39 months) 1.710,000

LESS: Earnings from investment of funds
during the construction period (790,000)
§8,280,000

Construction cost estimates were prepared by the archi-
tects under contract, and have been reviewed by the Divi-
sion of Buildings, Department of Public Works, State of
Alaska.

While a contingency factor has been included in rhe
estimate t.f contract costs, an additional contingency reserve
of 5100,000 has been provided for possible over-run of
estimates and for change orders.

The project, while under construction, will be covered
by IOOG Performance and 100(7 Payment Bonds and will
be further protected by an all-risk insurance policy for fire
and extended coverage, earthquake and other hazards, in-
cluding third-party interests.

The proceeds of the 1972 Acquisition bond sale will be
applied approximately s indicated herein:

Purchase price established by

appraisal and option agreement: 51,020,000
Engineering, rehabilitation costs 100,000
Cost of bond sale 10,000

51,130,000

ARCHITECTURAL AND ENGINEERING SERVICES

The Construction Project has been designed by quali-
fied professional architects under contract to the Depart-

ment of Public Works, State of Alaska. The architectural
contract for the 1972 Project requires re-design at the ex-
pense of the architect if contracts cannot be let within the
total construction cost estimated.

The Division of Buildings, Department of Public
Works, will be responsible for continuous supervision of
construction of the Project until completion. The Division
of Buildings' stalf will be assisted by an engineer on the
stall of the Alaska State Housing Authority.

The Division of Buildings, under supervision of the
Commissioner of Public Works, is responsible for super-
vision of construction and the operation and maintenance
of all State buildings. The Division's activities are financed
from general appropriations, bond proceeds and Federal
funds from a variety of sources.

In addition to its Headquarters' stalf in Juneau, the
Division maintains field offices in Anchorage and Fairbanks
for the inspection of construction in progress and the
maintenance of State Buildings in those cities and adjacent
areas.

AGREEMENTS OF LEASE NO. 11 AND 12

The 1972 projects will be covered by Agreements of
Lease No. 1land 12, to be entered into prior to the delivery
of the bonds by the State of Alaska and the Alaska State
Housing Authority pursuant to Section 37.05.280 of the
Alaska Statutes.

The No. 11 lease covering the 1972 Construction Proj-
ect provides for eighteen annual rental payments on July 10,
1975 through July 10, 1992. The first of such payments will
be equal to the interest due on October 1, 1975 and April I,
1976 plus the principal of bonds maturing October 1, 1975
together with administrative expenses of the Authority
in the amount of S5,000. Interest to and including the
coupon payable April 1. 19/5 is capitalized in the bond
issue.

The form of the lease to be entered into is included
among the legal documents available to prospective invest-
ors. Prior to bond delivery, the lease will be entered into in
substantially that form.

It may also be noted that in the event of no. -completion
of the 1972 Construction Project in time for rent to become
payable under the lease, the State Legislature could legally
appropriate funds to enable the Authority to meet pay-
ments on the bonds.

The No. 12 lease covering the 1972 Acquisition Project
provides for rental due March 10, 1972 in an amount at
least equal to the April 1, 1972 interest coupon (less any
accrued interest) on the Acquisition bonds and then twenty-
one annual rental payments due July 10, 1972 through July
10. 1992. The first such annual rental payment will be at
least equal to the October 1, 1972 and the April 1 1973
interest payments. Thereafter annual rentals shall also in-
clude annual interest and an amount equal to the then cur-
rent principal payments due on the Acquisition bonds. No
interest has been capitalized in the Acquisition bond issue
since continuous state occupancy and an uninterrupted
rental How can be expected to service said bonds.



PANORAMIC SCENE
Downtown Anchorage and the Chugach Mountains

Other fishery products of significant value include Dun-
geness crab, shrimp, herring spawn on kelp, oysters, dams,
scallops and bottom fish.

In 1970, the fisheries industry gave employment to
31,088 persons, including 22,088 licensed fishermen and
9,000 in the operation and maintenance of 110 canning
plants, d3 curing facilities and 233 plants to process fresh
and frozen seafood products. In 1970, more than 10,800
fishing vessels were licensed and permits were issued for
utilization of some 13,655 pieces of equipment for catch-
ing fish by various methods. Fishing and packing opera-
tions are mostly seasonal in nature, but increasing develop-
ment of new commercial species and exploration of the
vast continental shelf extending off the Alaska coast have
resulted in more effective resource utilization and extension
of the fisheries seasons.

TIMBER

The U.S. Forest Service estimates that 28 million of
Alaska’s 119 million acres of forest lands can be commer-
cially developed, defining commercial as land capable of
producing an annual crop of 20 cubic feet of timber per
acre on a sustained yield basis. Current inventory methods
indicate that the State's commercial forest lands contain
50 billion cubic feet of timber and that the annual cut on
a sustained yield basis is about 1.5 billion board feet. By
area, 5.7 million acres of commercial timber is located in
the coastal region and 22/i million acres in the interior.
By volume, 80% of the marketable timber is contained in
rhe coastal forests.

The volume of saw timber on commercial forest lands
is estimated at 215.5 billion board feet and is equivalent
to live saw timber lands in the New England, Middle
Atlantic, East North Central and East South Central States.
Timber in the coastal region is 73% hemlock and 21%
spruce, both well suited for pulp anti paper manufactur-
ing. Interior stands are predominantly white birch and
white spruce.

Timber production in Alaska comes approximately 90%
from the two National Forests, Tongass and Chugach.
These forests are accessible to water transportation and
enjoy an abundance of water for both power production
and processing purposes. The allowable annual cut is 888
million board feet and these forests are administered by
the U.S. Forest Service under a sustained yield and tnulti-
ple-use principle. Total timber production in Alaska since
statehood has increased gradually from 27'i million board
feet in 1959 to over 600 million board feet in 1970.

Existing pulp plants at Ketchikan and Sitka have a
combined capacity of more than 1,000 tons daily requiring
over one million board feet of timber per day, and each
mill employs approximately 1,000 men in production and
logging. The value of output from these two mills exceeds
$50 million annually. The Ketchikan facility, owned by
Georgia-Pacific Corporation and EMC Corporation, pro-
duces pulp used its a basic material in the manufacture of
rayon and cellophane. The Japanese-owned Sitka plant out-
put is utilized in textile manufacture.

U.S. Plywood-Champion Papers, Inc. in December. 1969
announced selection of Berner's Bay, 42 miles north of
Juneau, as the site of a SIDO million sawmill and un-
bleached pulp mill to be in operation by mid-1973. This

facility will employ 300 persons at the mill site and an-
other 500 workers in harvesting timber. The company en-
tered into a contract in September, 1968 with the U.S.
Forest Service, Department of Agriculture for purchase of
8.75 billion board feet of timber from the Tongass Na-
tional Forest in Southeastern Alaska over a period of 50
years, the largest sale of timber ever made by the Forest
Service. The validity of the contract was the subject of
litigation in United States District Court at Juneau in
November 1970. The Court decision announced in March
1971 stated that the timber sale was legal and within the
authority of the Secretary of Agriculture and that all of
the multiple uses had received consideration at the time
the sale was made. The period for appeal has not expired.
The pulp mill will have a capacity of 550 tons daily anti
its output will be sold to the Kanzaki Paper Manufactur-
ing Company, Ltd. of Tokyo in accordance with the terms
of a 15-year S600 million contract.

High-grade timber is sold to a number of Alaska saw-
mills for processing into finished lumber and cants for
both export and domestic use. Mills with a daily capacity
of 100,000 board feet are located at Haines, Ketchikan,
Seldovia and Wrangell, and numerous smaller mills arc-
found throughout the State to serve local needs. Recent
demands for timbers and pilings from oil companies drill-
ing on the permafrost surface of the North Slope have
created a ready market for interior timber resources and
will especially benefit the small sawmill operator in the
Fairbanks area.

The total value of forest products has increased from
$'14 million in 1961 to more than $108 million in 1970.
Total employment provided by the industry varies sea-
sonally from 2,500 to 3,000.

MINERALS

The mineral and mining industry has historically made
an important contribution to Alaska's economy commenc-
ing with the discovery of gold prior to the turn of the
century. Excluding petroleum, the value of mineral prod-
ucts has averaged in excess of $30 million annually since
1959 and totaled $42.7 million in 1970.

Production of sand and gravel in 1970 was approxi-
mately 20 million tons valued at more than $26 million.
Government agencies and their contractors use more than
75% of the production of sand and gravel, primarily for
fill, paving and construction. Known coal reserves are esti-
mated at 120 billion tons, widely distributed throughout
the State. The primary producing field is located at Nenana.
Reserves there and at Matanuska exceed seven billion tons.
Strip mining is used in these fields exclusively and recent
completion of a nine-mouth steam generating plant at
Mealy to serve Fairbanks will help output from the Nenana
field. Utilizing pulverized coal at the rate of 11 tons per
hour at full load, this 22,000 kw facility cost S10.1 million
and is the largest generating unit in Alaska.

The value of gold production in 1970 was less than
$1.5 million ami is attributable to the disparity between
production costs and the fixed price of $35 per ounce.
Other minerals produced include copper, lead, mercury,
tin, platinum group metals, silver, barite, gem stones anil
stone, having a combined value o f approximately $15 mil-
lion. Kennecott Copper Corporation owns claims at Bornite



in the Kobuk area north of the Arctic Circle and together
with its exploration subsidiary, Hear Creek Mining Co., has
outlined an estimated reserve of more than 100 million
tons of rock containing more than |ff copper.

TRANSPORTATION

As an industry, transputcution provided jobs in Alaska
for an average 6,370 persons in 1970 and had a yearly
payroll of $70 million. However, the real importance of
the industry is not so much its direct payroll but rather
its ability to bring people and goods to the State. Since
much of the equipment maintenance for this purpose is
performed outside Alaska and many of the personnel in-
volved in transport operatiot s are non-residents, the num-
ber of employees and their payroll in the State is lower
than might otherwise be expected.

The greater distances in and to Alaska and the present
stage of development of the highway system and other
modes of surface transportation have made Alaska the most
air-minded state in the Union. On a per capita basi. it
ranks first in number of airplanes, pilots, passengers , ad
tonnage of cargo flown. Including the State-operated a
ports, there are 794 airfields or seaplane facilities and
scheduled air service is available to nearly 360 locations
throughout Alaska. Over 6,006 civil pilots were licensed in
the State in 1970 and aircraft registration was over 3,600.

The principal airports in Alaska are capable of handling
most jet aircraft flown commercially today. The Anchorage
International Airport has been expanded to receive Boeing
747 jumbo jet aircraft.

Inter-Alaska air service between Seattle and Anchorage,
Fairbanks, Juneau, Kodiak, Sitka and Ketchikan, on daily
or more frequent schedules, is provided by Western Air-
lines, Alaska Airlines, Pan American World Airways or
Northwest Airlines. The latter also connects Chicago and
New York with Anchorage, and Western Hies an Archor-
age-Honolulu route. Pan American now stops at Fairbanks
on its round trip New York to Tokyo flights. Juneau, 950
air iniies from Seattle, can be reached in a little over 2
hours, Anchorage, 1,450 air miles from Seattle in 3!'i hours
and Fairbanks, 1800 miles away, in 3!"i hours.

Intra-Alaska air service between those cities served by
inter-Alaska carriers and other population centers, and in
some cases between these principal cities as well, is pro-
vided by Alaska Airlines, Interior Airlines, Kodiak Air-
ways, Munz Northern Airlines, Reeve Aleutian Airways,
Western Alaska Airlines, Western Airlines and Wien Con-
solidated Airlines. In addition to these carriers, there are
236 air taxi or contract operators certified by the State.
Alaska Airlines, after obtaining permission from the United
States government and the Soviet Union, operates round
trip charter (lights from Anchorage to Khabarovsk, Siberia,
where connections are made with the Russian airline, Aero-
flot, to visit cities such as Moscow and Leningrad, and will
offer direct charter flights to Leningrad from Anchorage
this year.

Railroad transportation in A.tska consists of 470 ,des
of standard gauge mainline and 5s miles of branch line
of the Federally-owned Alaska 16 ihoad. The railbelt it
serves, however, contains over half die population on its
route from Whittier and Seward on i c .otith central coast
to interior Fairbanks, and its presence has been important
to the development of this area. At Whittier, cars are

transferred directly to or from trnin-ships engaged in Alaska
service. In addition, the White Pass and Yukon Railroad
extends from Skttgway, Alaska to Whitehorse in the Yukon
Territory of Canada. A narrow gauge line, it connects with
the Alaska State Ferry System for passenger exchange and
also transports ore for trans-shipment via water to West
Coast and Japanese processors. Port facilities at Skagway
have capacity for four million tons of ore annually.

Reliance is placed on marine transportation for move-
ment of rhe great majority of goods to and from Alaska,
This is a natural outgrowth of the distances involved, the
need for low cost shipment of the principal resource com-
modities exported (timber products, petroleum, minerals
and fsheries output) and the availability of many pro-
tected sites along the State's coastal areas. The Alaska State
Ferry System owns and operates four large ferry-vessels
serving its southeastern communities and Seattle anil two
vessels serving the communities of Seward, Homer, Kodiak,
Valdez, Cordova, Whittier and Seldovia.

Automobile and truck transportation, although limited
by the availability of highways and roads, continues to ex-
pand in volume of registrations, cargo carried and miles
driven. Regularly scheduled bus and motor freight service
is provided between Alaska anti points in the Pacific North-
west and Midwest via the Alaska Highway anil connecting
systems. Total vehicle travel in the State was estimated at
more than 1.378 billion vehicle miles in 1970. Shown
below is the growth in motor vehicle registrations since
statehood.

STATE OF ALASKA MOTOR VEHICLE REGISTRATIONS

1959 71,341 1965 111,637
1966 81,924 1966 118,217
1961 86,640 1967 123,887
1962 89,789 1968 135.121
1963 91,746 1969 156,211
1964 100,113 1970 170,424

TOURISM AND RECREATION

As transportation access has become more Convenient
and construction of suitable visitor accommodations lias
increased, more people have come to Alaska to enjoy its
unique scenic, hunting, fishing and natural assets. The
States Department of Economic Development, through its
Travel Division, is actively pursuing a promotional pro-
gram involving advertising, publicity releases, participation
in travel shows, and direct contact with travel agents and
tour operators, More than $500,000 is spent annually by
the State on this program.

Sport fishing and hunting licenses issued by the State
have increased each year, indicating the popularity of these
activities with residents and visitors alike, from 46,116
fishing and 33,011 hunting licenses in 1960 to 113,394
fishing and 67,974 hunting licenses in 1970. 'Hie State
received income of $1,423,599 from this source in 1970.
which includes only non-commercial licenses with the ex-
ception of trapping privileges not separately reported. Big
game species include brown or Kodiak bear, grizzly bear,
polar bear, moose, deer, caribou, and Dali sheep. Game
birds of many varieties are found here, including ducks,
geese, ptarmigan and grouse. Sport fishing for several
salmon and trout varieties, grayling, pike, and shecfish is
unexcelled,

THE STATE LEASE PROGRAMWM

HISTORY

In early 1964 the Governor requested the Alaska State
Housing Authority to conduct a survey of the needs of the
State of Alaska for office and service type buildings and
employee housing. A report was compiled from information
solicited from the various State agencies for building space
needed throughout the State. This report formed the basis
for the introduction and passage of legislation in 1965
which empowered the Alaska State Housing Authority to
issue bonds to finance the construction and acquisition of
public buildings lor lease to the State of Alaska. Each sub-
sequent Legislature has authorized the State to enter into
leases for additional facilities to be acquired or constructed
by the Housing Authority under the State Lease Program.

PROJECTS PREVIOUSLY FUNDED

The Alaska State Housing Authority sold a total of
$4,7.35,000 par value State Lease Revenue Bonds on June
21, 1966, to finance two state lease projects. The facilities
included in these projects were designated as priority by
the Governor for the 1966 program. A building in Juneau
was acquired from the proceeds of the S360.000 State Lease
Revenue Bonds (Acquisition Project No. 1) ("the 1966
Acquisition Bonds") for occupancy by the State Depart-
ment of Health and Welfare. The remaining $4,375,000 in
bond proceeds was committed for construction of nineteen
separate facilities, called the 1966 Project. The 1966 Project
as subsequently revised is complete and fully occupied by
the State.

On July 6, 1967, $5,620,606 State Lease Revenue
Bonds were issued for construction of fourteen separate
facilities throughout the State. These facilities were desig-
nated as priority by the Governor for the 1967 program.

This project is complete and fully occupied by the State.
The estimate of $406,066 of surplus funds generated by
the 1966 and 1967 bond sales and by interest earnings on
temporary cash investments was exceeded, and became
available to later projects.

THE 1972

DESCRIPTION

The proceeds of the Construction bond issue will be
ustil io construct a new Court Building in the Capital City
of Juneau. The building will be used by all branches of the
Judicial system. It will be located centrally immediately
facing the State Capitol.

It is noted that a part of the site of the new Court
Building will consist of the land leased to the State under

P

On November 26, 1968, $4,946,660 State Lease Reve-
nue Bonds were issued for construction of nine projects
throughout the State in two phases.

These projects arc complete and rents front the State
are being paid to the Trustee as originally scheduled.

On March 28, 1969 $5,750,000 State Lease Revenue
Bonds were issued for the purchase of existing tou thouses
in Anchorage and Fairbanks, which the State has o i upied
without interruption during and subsequent to coins nee
of title.

On October 7. 1970 the Authority sold $29,095,00 i m
State Lease Revenue Bonds for the 1976 Project. The !9~o0
Project, divided as three phases, consists of nine wide '
distributed sub-projects for various purposes. The TInrc
Phase Project consists exclusively of the largest single sub-
project, a S12,700,006 State Office Building at Juneau.
Others of the larger 1970 sub-projects are a $3,006,060
Ketchikan Court and Office Building, and a $2,843,000
Anchorage District Highway Complex. Two highway shops,
an Alcantra Youth Camp, a Sand Point Fish & Game Head-
quarters, and Combined Facilities at Fort Yukon, each of
less than $1,006,000 cost are also financed from 1976 Proj-
ect bond proceeds,

The 1970 Project bonds proceeds included $4,200,006
for a Court building at Anchorage. Since delivery of the
bonds, it had been determined that it would be economical
to design that facility with substantial additional space and
accommodation, and to construct it as so enlarged under a
single construction contract. This additional Anchorage
Court facility constituted the 1971 Project and was financed
with the proceeds of a further bond issue in an aggregate
principal amount of $3,860,060 which was sold on August
24, 1971.

Ground has been broken for the Anchorage Court Build-
ing. The first stage of construction will proceed during the
present winter and the building should be ready for State
occupancy as originally scheduled.

The 1972 Projects, hereinafter described, are the latest
in the series of projects to be constructed by the Alaska
State Housing Authority for lease to the State of Alaska.

ROJECTS

the lease agreement securing the 1966 Acquisition Bonds
of the Authority. Pursuant to the Trust Indenture with the
Franklin National Bank as Trustee, dated as of June |,
1966, with respect to the 1966 Acquisition Bonds, the
Authority prior (o the delivery of this Construction bond
issue, will deposit sufficient moneys from surplus funds on
hand and available therefor with said Trustee to pay prin-
cipal, interest and redemption price due on the 1966 Acqui-



MATURITY SCHEDULE

The Construction bonds will mature on October 1 of
each year according to the schedule set out below:

Par Value Par Value
Year Maturing Year Maturing
1975 $250,000 1984 $450,000
1976 265,000 1985 +180,000
1977 285,000 1986 510.000
1978 305,000 1987 5-15,000
1979 325,000 1988 580,000
1980 350.000 1989 620,000
1981 375,000 1990 660,000
1982 400,000 1991 705,000
1983 425,000 1992 750.000

Hie Acquisition bonds will mature on October
year according to the schedule set out below:

Par Value Par Value
Year Maturing Year Maturing
1973 S$25,000 1983 S55,000
1974 30,000 1984 60,000
1975 30,000 1985 65,000
1976 35,000 1986 65,000
1977 40,000 1987 70.000
1978 40,000 1988 75,000
1979 45,000 1989 80,000
1980 45,000 1990 85,000
1981 50,000 1991 90.000
1982 50,000 1992 95,000

REDEMPTIONS

Bonds of both series maturing on or before October 1,
1983 shall not be callable. Bonds maturing October 1, 198 i
and later will be subject to redemption as a whole on any
interest payment date on and after October |, 1983 at par
value plus a premium of of Ir< of principal redeemed
for each year or fraction thereof remaining to maturity of
each respective bond redeemed.

SECURITY

The bonds of each of these issues are secured by a
pledge of rentals payable by the State of Alaska for the right
to use and occupy the respective 1972 Projects. In addition
the bonds are direct and general obligations of the Alaska
State Housing Authority.

The bonds are being issued to provide funds for the
construction anil acquisition of facilities for lease by the
State of Alaska described more completely in this Official

Statement under "The 1972 Projects.” The leases, "Agree-
ments of Lease No. 11 and 12," to be executed prior to
delivery of the bonds, will specify rentals adequate for debt
service and administrative expenses of each respective bond
issue.

“I'he Trial Indenture will provide that the rents due lo
the Authority under the lenses will he paid by the State oj
Alaska directly to the Trustee, who as Paying Agent will
use said rents to pay interest on and principal oj the bonds.
Copies of the Trust Indenture in preliminary form and lim-
ited supply, are available from the Authority's financial
Advisor or Bond Counsel.

The bonds will not be a debt of the State of Alaska.
The liability oj the State oj Alaska for payment under the
leases will be limited to payment oj each installment of rent
as it becomes due, and each payment oj rent shall be made
in consideration oj the right oj the State, whether or not
exercised, to occupy and use the respective !)Y72 Projects.

Prospective investors are referred to Agreements of
Lease No. 11 and 12 for complete text, as well as to the
Indenture and other legal documents.

STATE TO OPERATE

Like all structures leased by the Authority to the State
of Alaska, the Projects will be operated and maintained by
the State of Alaska as the tenant. Linder the terms of the
leases the State will pay the costs of operation and main-
tenance, which are to include not only such common charges
as utility bills, taxes and assessments of any type, heating,
painting and repairing, but also insurance costs as more
completely described in the leases. After payment of debt
service, the State's rental payments may be used to pay
Authority administrative expense, and to pay fees due the
Trustee arid Paying Agent. Payment of either of the latter
two charges may be made only from amounts remaining
with the Trustee after satisfaction of principal and interest
requirements.

ADDITIONAL INFORMATION

All pre-sale inquiries received by the Authority’s Finan-
cial Advisor will be given prompt attention. Such inquiries
should be addressed to Rafferty, Guerin N Co., P. O. Box
8727, San Francisco International Airport, California 9 tI28,
Telephone (115) 957-1166 or (415) 569-8122 or to
Frnest Spink, Alaska State Housing Authority, P. O. Box
179, Anchorage, Alaska 99510, Telephone (907) 279-764.5
or (907) 272-1471.

In addition to the tourist attraction provided by the
many cities and villages and the opportunity to visit lum-
bering, pulp and fisheries facilities in operation, there are
vast areas of great natural beauty. Alaska's scenic south-
eastern coastline dotted with tree-covered islands, its tower-
ing mountain ranges with numer his glaciers and icefields,
and its countless lakes, rivers and streams offer the out*
doorsmau as well as the less hardy a great variety of
recreational activity. Winter sports facilities are also being
improved at the existing ski areas near Juneau and Fair-
banks, and Mt. Alyeska, outside Anchorage, features a
mile-long double chair lift.

There are two national forests, Tongass and Chugach,
encompassing 20 million acres, four designated recreation
and scenic areas including Portage Glacier and Menden-
hall Glacier, one national park (Mt. McKinley) and three
national monuments (Glacier Bay, Katmai and Sitka)
which cover 6.9 million acres, and 15 national historic
landmarks. There are 18 Federal wildlife areas, comprising
19 million acres, including the Kenai Moose Range, Kodiak
Wildlife Refuge, lzembck Wildlife Range, Aleutian Wild-
life Range and Arctic Wildlife Range, most of which offer
hunting and fishing in addition to nature study and photo-
graphic opportunites.

During 1970 the State created the 282,000-acre Denali
State Park adjacent to Mt. McKinley National Park, the
22,000-acre Nancy Lake Recreation Area, the 512,000-acre
Chugach State Park, and the 111,000-acre Kachemak State
Park. The State presently maintains over 55 campgrounds.
A recently completed comprehensive state-wide outdoor
recreation plan prepared by the Alaskan Department of
Natural Resources calls for an additional 161 wayside parks
to be developed in this decade.

GENERAL BUSINESS ACTIVITY

As Alaska's population has grown, general businesses,
financial organizations and commercial enterprises have
been established to provide the local goods and services re-
quired. Gross business volume in Alaska has risen steadily
since statehood as shown on page 24. The Departmenr of
Revenue collects the business license tax based on these
figures as reported to the State. Business activities of the
fishing, mining and alcoholic beverage industries which
are taxed by specific levies are not included in the totals
shown.

The number of business licenses issued by the Depart-
ment of Revenue has grown steadily since statehood, in-
dicative of the over-all increase in the State's economy,
from 9,203 licenses issued in 1959 to 15,541 in 1970. The
number of business corporations formed has steadily in-
creased from 3,235 active registrations in 1959 to 8,242
in 1970, and their registration fees now represent a mod-
erate income source to the State. The number of compa-
nies permitted to write insurance in Alaska has increased
from .303 in 1960 to 535 in 1970. At present there arc-
six state banks, five national banks and two mutual savings
banks authorized ro conduct business in Alaska. Including
branches there are 74 banking offices in the State.

Employment data for years since 1962 by major classi-
fication are shown in the following table prepared by the
State Department of Labor. The difference between non-
agricultural employment and total employment includes
self-employed persons, domestics and agricultural workers.
Many fishermen and boat owners are in the self-employed
category. The State itself employs approximately 2997 of
the total number shown in the goveminent classification.

ALASKA WORKFORCE SUMMARY

1962 1963 1964 1965
Total Civilian Workforce- 76.900 80,600 S3.S00 89,800

Total Employment 69,700 73,100 76,700 S2.100
Government * 25,000 27,100 28,100 29,700

(see Breakdown Below i
Trade 8,200 8.600 8,800 10,000
Services 6,000 6,400 6,900 7,500
Transportation, Communica-

tions & Public Utilities 7,100 ' 6,900 6,900 7,200
Manufacturing 5,500 5,700 5,600 6,300
Contract Construction 4,000 4,200 5,800 6,400
Finance, Insurance 8:

Real Estate- 1,700 1,900 2,000 2,200
Mining 1,200 1,200 1,200 1,100
Miscellaneous & Unclassified 201) 100 100 100

Total Non-Agricultural

Employment 58,900 62,100 65,400 70,500
‘Government Breakdown:

Federal 15,700 16.600 17,200 17,400

State- 5.200 6,200 6,300 7,000

Local m1,100 4,300 4,600 5,300

ePreliminary estimates.
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January-September
(Nine Months)
1966 1967 1968 1969 1969 1970*

92,800 96,400 100,100 107,900 108,000 117.600
84,400 S8,000 91,000 98,500 98,400 105,500
30,900 31,800 32,200 33,300 33,300 35,300

10,800 11,800 12,500 14,000 13,700 15,200
7,86") 8,700 9,300 10,500 10,400 11,500

7,300 7,500 7,500 8,800 8,800 9,200
6,600 6,600 6,900 7,000 7,400 S.400
5,900 6,000 6,000 6,700 6,400 7,000
2,300 2,300 2,500 2,600 2,600 3,100
1,400 2,000 2,500 3,500 3,600 Oo

200 200 100 200 200 200

73,200 76,800 79,800 86,600 86,400 93,000

17,500 17,400 16,900 16,500 16,600 17,100
7,700 8,100 8,700 9,300 9.300 10,300
5,700 6,300 6,600 7,500 7,400 7,900



1960
Retail Trade

Construction 223,757
Transportation,

Communications

and Utilities 104,588
Wholesale Trade 79.311
Manufacturing 35,253
Miscellaneous 9,296
Finance and

Real Estate 45.497
Professional 16,725
Service 22,736
Agriculture and

Forestry 8,838

Totals S842.029

1961

258,080

104,555
100,195
51,410
18,930

41,052
1S,300
32,458

16,959

GROSS VOLUME OF BUSINESS BY TYPE OF COMMERCE
CALENDAR YEARS 1961 TO 1970

1962

$296,028 $306,888 $347,421 $

185,453

158,547
63,377
58,516
32,726

53,585
20,413

24,126

9,803

1963

(000 Omillect)

1964

1965

1966

1967

356,748 S 395,208 $ 466,582 $ 474,177 $ 514,267

192,968

146,714
125,989
77,135
45,015

60,048
24,495
25,757

12,752

331,156

138,938
99,435
78,044
38,735

60.569
27,712
24,905

15,402

324,823

155,444
167,112
83,297
80,176

72,563
31,933

33,842

13,448

324,756

162,165
172,731

93,917
105,232

62,964
33,484

«10,710

12,693

352,195

155,514
140,412
100,939

78,674

78,586
59,143
58,939

16,663

1968

$ 596,312
312,843

437,809
156,055
110,760
188,669

135,551
49,601
53,892

36.356

1969

$ 712,535
465,820

444.845

2 13.007
71,300*
177,534

478,841}
41,9861
86,481

64,495

$948,827 $953,967 $1,067,621 S1,210,404 $1,429,220 $1,482,829 $1,555,332 $2,077,848 $2,756,844

' Decrease indicates reallocation of receipts to wholesale and forestry categories.
TSubstanti.il increase reflects reporting of gross banking receipts rather than net taxable receipts.
tDecrease retlects reallocation to non-professional services and to real estate and banking.

»Increase retlects reallocation from manufacturing.

STATE FINANCIAL POSITION

The State maintains a central accounting system, utilizes

modern equipment, and publishes monthly and annual
financial reports. It has a modern budget procedure and
control over expenditures. Financial position has remained

strong since institution of statehood,

The General Fund

The Alaska General
law docs not require to be deposited

Federal Lind and Resources,
of moneys received by the Federal Government for ex-
ploitation of natural resources, including mineral, timber,
and wildlife.

Transitional Grants, which were originally to help fi-

Fines, Forfeit//res, Court Filing and Recording Fees.
including the State share

nance the transition from territorial status, but which have
been supplemented following the 196 i earthquake.

Fund receives all revenues which

in a special fund.

Revenues deposited to the General Fund consist of:
Tuxes, including income tax, motor fuel tax, business

tax, insurance premium tax, commercial

cigarette and alcoholic beverage taxes.

Licenses. Fees and Permits,
license fees, motor vehicle

licenses.

fish tax, school,

Federal

grams of Federal interest.

Program Augmentation Receipts,
restricted to, and augmented, State funds for specific pro-

Charges and Miscellaneous Revenue,
investment yield, proceeds of sale and lease of State prop-

erties, and ferry system revenues.

including various business
licenses, hunting and fishing

which were

which represents

Olber-program Augmentation Receipts, which are re-
ceived from sources other than Federal and augment State
funds for a restricted purpose.

ALASKA STATE

HOUSING

AUTHORITY

INFORMATION FOR BIDDERS CONCERNING
$9,4" 0,000 ALASKA STATE HOUSING AUTHORITY STATE LEASE REVENUE BONDS
Consisting of
$8,280,000 ALASKA STATE HOUSING AUTHORITY STATE LEASE REVENUE BONDS, 1972 CONSTRUCTION PROJECT
$1,130,000 ALASKA STATE HOUSING AUTHORITY STATE LEASE REVENUE BONDS, 1972 ACQUISITION PROJECT

Sale of the bonds hereby offered will be in all respects in accordance with the published Official Notice of Sale.

Principal terms contained therein are synopsized below.

AUTHORITY FOR ISSUANCE

The proposed State lease revenue bond sale will be the
seventh such conducted under the Alaska State Housing Act.
The first, in the aggregate amount of $‘1,735,000, took place
June 21, 1966. The second, in the amount of $5,020,000,
occurred July 6, 1967. The third, of $4,940,000 par value,
was held November 26, 196S, the fourth, of $5,750,000, on
February 27, 1969, the fifth, $29,095,000, on October 7,
1970. and the sixth, $3,800,000 on August 24, 1971.

The Alaska State Housing Authority is a public cor-
porate authority of the State of Alaska. The enabling act
and specific authority for the bonds is contained in provi-
sions of Sections 10 to 290 inclusive, of Chapter 55 of Title
IS, Alaska Statutes, Section 35.01.010(9) and Section
37.05.2S0 of the Alaska Statutes, last amended by the 1970
Legislature.

TIME AND PLACE OF SALE

The bonds will be sold at competitive bid on January
11, 1972. Bids will be received prior to 1:00 p.m., Eastern
Standard Time on that date at the offices of the Authority's
Bond Counsel, Hawkins, Delafield & Wood, at 67 Wall
Street, New York, N. Y. 10005. Simultaneously, the Au-
thority's Board of Directors will convene in Alaska to take
action concerning bond award. Complete details of bidding
conditions are contained in the Official Notice of Sale,
attached as an appendix hereto.

DESCRIPTION OF BONDS
COMBINED ISSUES

The two issues are offered as a single unit. Each bid
must be for both issues. However, the interest rate patterns
bid may differ between the two issues, subject to all other
requirements.

DATE

Bonds of these issues will be dated January 1, 1972.

LEGAL OPINION

The approving legal opinion of Messrs. Hawkins. Dela-
field & Wood, of New York City, will accompany delivery
of the bonds, and will be printed on the bonds.

DENOMINATION

The coupon bonds of both issues will be of 55,000
denomination

INTEREST RATE

Interest rates must be in multiples of 1s or of Iff.
Each bond shall bear interest at a single fixed rate to ma-

turity, evidenced by a single set of interest coupons. Maxi-
mum legal interest rate is 7r<. I'he bonds will lie sold at
not less than par value.

INTEREST PAYABLE — PAYING AGENT

Interest will be paid semi-annually each April 1 and
October 1, at the office of the Paying Agent, who will also
serve as Trustee under the Trust Indenture pursuant to
which the bonds will be issued. The Indenture names Bank
of America N. T. & S. A. as Trustee and paying agent.

DELIVERY

It is expected that definitive bonds will be printed in
time for delivery to the successful bidder on or about Feb-
ruary 18, 1972.

NUMBERING

The bonds of each separate issue will be numbered
serially in order ol maturity.

REGISTRATION

All bonds will be coupon bonds registrable as to prin-
cipal only, or fully registered bonds.

NATIONAL BANK [INVESTMENT

Application will be made to the Comptroller of the
Currency for a ruling that the bonds are eligible for dealing
in. underwriting, and unlimited holding by national banks
under paragraph 7 of 12 U.S.C. 24. The Comptroller has
so ruled on previous similar issues of the Authority. The
Trustee, Bond Counsel or Financial Advisor may be con-
tacted for the status of the application.

TAX EXEMPTION

In rhe opinion of the Bond Counsel, the interest on the
bonds is exempt from income taxes of the United States of
America under present Federal income tax laws and court
decisions.

ADDITIONAL BONDS

N o additional bonds secured by lease rentals payable on
account of the Projects financed from proceeds of the bonds
hereby offered may be issued.

The financing of each authorized project through state
lease revenue bonds is contingent upon the execution of an
agreement between the State and the Authority providing
for additional rentals to be paid by the State in amounts
sufficient to pay principal of and interest on said bonds.
However, it is the intention of the Authority that no
additional bonds secured by State leases be issued during
a period of 90 calendar days following the date of sale of
the bonds hereby offered.



General Fund expenditures in recent years have been as shown following:

GENERAL FUND STATEMENT OF ACTUAL E(PENDITURES
(Five recent fiscal years) (000 Orr.itled)

Purpose 1967 1968 1969 1970 1971
Highways S 70,812 S 50,078 $ 58,602 S 59,750 $ 87,435
Education 38,321 43,407 51,754 68,637 119,125
Health and Welfare 18,549 21,138 25,095 29,210 42,943
Public Works 13,165 13,753 17,540 18,800 26,046
University of Alaska 7,464 8,619 10,401 11,876 17,425
Debt Service 3,640 4,504 6,456 9,262 15,174
Revenue and Revenue Sharing 3,946 4,410 6,159 7,495 12,793
Fish and Game 4,011 4.61f 5,109 5,576 6,694
Administration 2,519 3,127 3,933 4,364 5,569
Labor 2,913 3,41 3,930 5,142 6,942
Office of the Governor 2,968 3,584 3,923 4,932 6,455
Public Safety 2,753 3,360 3,680 3,963 5,783
Judiciary 2,577 2,942 3,447 3,972 5,570
Natural Resources 2;42 3,196 3,142 5,803 7,895
Law 984 1,131 1,341 1,557 2,171
Military Affairs 539 623 1,227 1,468 2,478
Economic Development 1,020 1,143 1,192 1,212 1,431
Commerce 794 967 1,191 1,412 3,606
Legislative Affairs 823 1,015 1,140 1,705 2,323
Natural Disaster Programs 1,019 5,452 842 857 400
Legislative Audit 151 135 156 196 226
Debt Cancellation and Loans 3,473 480 — — —

Totals S1S5.283 $181,092 $210,060 $247,189 $378,484
of Alaska, to some extent germane to the security of ;i State-lease
summarize the indicated financial transactions, which arc- secured bond issue.

OPERATING FUND CASH RECEIPTS
(Five Recent Fiscal Years) (000 Omillcd)

1967 1968 1969 1970 1971
State Resources $ 86,859 $114,464 $115,285 $172,116 $225,796
Federal Highway Programs 56,937 34,754 40,139 39,183 61.247
Federal Education Programs— On-base schools 9,077 7,880 13,871 12,1$7 17,567
Other 3,349 4,590 6,675 8,781 11,04 i
Federal Funds — Received in and
returned to State 8,430 8,269 8,611 9,129 9,7.37
Other Federal Receipts 2,677 9,706 8,072 9,934 11,617
Federal Health & Welfare Programs 8,138 12,838 6,097 8,099 9,054
Federal Transitional Grants - - — - —
Totals $175,467 $192,501 $198,750 $259,429 $346,062

COMPARATIVE ANALYSIS OF CURRENT OPERATING FUND CASH RECEIPTS
(Three Reconl Fiscal Years) (000 Omilled)

1969-1970 1971
Percent Percent
Classification of Revenue Source Amount of Total Amount of Total
State Resources S172,116 66.4% $225,796 65.3%
Federal Funds received in and Returned to State- 9,129 35 9,7.37 2.8
Other Federal Funds— Highway 39,183 151 61,247 17.7
On-Base Schools 12,187 4.7 17,567 51
All Other 26,814 10.2 31.715 9.1
Totals $259,429 100.0% $346,062 100.0%
Analysei of Selected Revenues Analysis of Selected Revenues
State Resources $172,116 82.7% $225,796 82.1%
Federal Funds Received in and Returned to State- 9,129 4,4 9,737 3.5
All Other Federal Funds except Highway and
On-Base School Programs 26,814 12.9 39,454 14.4
Totals $208,059 100,0% $275,078 100.0%,
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SPECIAL FUNDS

Although Federal programs and grants account for a
substantial part of State of Alaska annual operating receipts
and expenditures, the principal purpose of Federal contri-
butions is for highways and on-base school support.
Allocations of Federal Highway Funds are made in part
on the basis of Federally-owned land within a state. Alaska
receives substantial contributions from that source. More

than 15(Y of total school enrollment in the State is attrib-

utable to military dependents.
The table below contains a record of revenues derived

within the State during the past five years. State-imposed
taxes have consistently provided about 50(7 of those rev-

enues, while the "Miscellaneous Receipts" exceeded 211,'.

ANALYSIS OF CASH RECEIPTS, IN-STATE SOURCES (000 omitted)
Fiscal Yoars Ending June 30

1966

Taxes $45,420
Miscellaneous Receipts 22,793
Other Receipts 4,110
Non-Business License Fees & Permits 4,491
Business License Fees & Permits 1,792
Other Program Augmentation 1,485
Alaska Court System 892

Totals S80.983

1967
$49,556
23,097
4,456
4,451
1,789
2,653
857

586,859

1960
$ 52,499
45,971
5,252
4,741
1,832
3,198
971

$114,464

1969
$ 62,975
34,280
7,582
5,196
2,118
2,024
1,110

$115,285

1970
$ 75,930
74.218
9,884
5,803
2,573
2,453
1,255

$172,116

Totals above exclude the proceeds of more than $900,000,000 in North Slope min-

eral lease bonuses pursuant to 1969 competitive Lid sale,

ANALYSIS OF STATE TAX RECEIPTS (000 omitted)

1967

State Income Tax $26,143
State Fuel Taxes 7,077
Qil and Gas Production Tax 511
Fish Taxes 3,550
Business License Tax 3,328
Alcoholic Beverage Excise Tax 3,401
Tobacco Tax 1,530
Insurance Premium Tax 1,803
Other Taxes 2,213
Total Taxes $49,556

1968
$26,464
7,806
1,187
2,289
3,833
3,741
1,576
1,947
3,656

$52,499

1969
$29,540
9,132
4,007
2,50()
4,149
3.943
1,644
2,201
5,559

$62,975

ANALYSIS OF MISCELLANEOUS RECEIPTS (000 omitted)

Miscellaneous Income 1967
From Mineral Resources $13,252
From Ferry System 4,521
Use of Money and Property 3,467
Charges for Service, Supplies and
Documents 869
Reimbursements and Recoveries 173
Other Revenue 58
Non-Revenue Receipts 757

Totals $23,097

*Excludes North Slope bonus mineral lease revenue.
‘ “Includes income on mineral lease bonus.

The 1970 and 1971 increases in income from Use of

Money and Property have made this the largest single item
of Miscellaneous Receipts, and larger than all other items
combined. Annual variations in mineral income primarily

1968
$34,691
5,320
2,852

1,912
530
1s7
479

$45,971

1969
$22,248

6,854

3,228

1,426
421
54
46

$54,280

Fiscal Years Ending June 30

Fiscal Years Enr/ing June 30

1970
$37,755
10,372
5,940
2,526
5,061
/1,425
1,695
2,562
5,59-1

$75,930

1970

$23,750*

7,441
40,347* *

1,578
1,002
69
31

$74,21S

reflect petroleum acreage offered for lease,

ceived, and

1971

S 83,629
119,613
9,737
6,175
2,709
2,545
1.38

$225,796

1971
S41,596
10,958
9,927
3,969

593

1,113
3,018
2,523

$83,629

1971

$ 30,321
7,585
78,406

2,575
597
90

39

$119,613

bonuses re-

royalties and taxes collected from petroleum

production. Receipts from this latter category can be ex-
pected to increase as the industry continues to expand.
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EXTENT OF ALASKA COMPARED WITH MAINLAND EXITED STACKS.

GENERAL STATEMENT

The contents of this Official Statement have been assembled and prepared by Raf—
ferty, Guerin & Co., Financial Advisor to the Authority, in cooperation with Alaska
State Housing Authority and State of Alaska officials "ud other responsible sources. While
the intent has been to provide a substantially true and correct statement, no material con—

tained herein is guaranteed as a representation of fad.

Neither this Official Statement nor any representation heretofore made is to be con—
strued as a contract with the purchasers of any bonds to be presently issued.

All statements contained herein are made as of the date of approval of this document,
except as otherwise indicated by the text.
Approval on behalf of the Alaska State Housing Authority on December 28, 1971.

ItOHIIHT E. BUTLIUt, F.xecntive Director-Secrctary

APPENDIX A
OFFICIAL NOTICE OF SALE

$9,410,000
Alaska Slate Housing Authority Stale Lease Revenue Bonds (1972 Projects)

Notice is hereby given that sealed proposals will be
received at the offices of Hawkins, Delafteld & Wood, 67
Wall Street, New York, New York 10005 until 1:00 P.M.
(E.S.T.) on January 11, 1972, at which time all such pro-
posals will be publicly opened and announced for the pur-
chase of all <but not less than all) of an issue of $9,410,000
Alaska State Housing Authority State Lease Revenue Bonds
(1972 Projects) (the "Bonds") consisting of $8,280,000
Alaska State Housing Authority State Lease Revenue Bonds
(1972 Construction Project) (the "Construction Bonds”)
and $1,130,000 Alaska State Housing Authority State Lease
Revenue Bonds (1972 Acquisition Project) (the "Acqui-
sition Bonds") pursuant to the Terms of Sale hereinafter
Set forth.

The Construction Bonds will mature on October 1 in
the years and principal amounts as set forth below:

Principal Principal
Year Amount Year Amount
1975 S250,000 1984 S450,000
1976 265,000 1985 480,000
1977 2S5.000 1986 510,000
1978 305,000 1987 545,000
1979 325,000 1988 580,000
19S0 350,000 1989 620.000
1981 375,000 1990 660,000
1982 400,000 1991 705,000
1983 425,000 1992 750,000

The Acquisition Bonds will mature on October
/ears and principal amounts as set forth below:

Principal Principal
Year Amount Yoor Amount
1973 $25,000 1983 S55.000
1974 30,000 1984 60.000
1975 30,000 1985 65,000
1976 35,000 1986 65,000
1977 40,000 1987 70,000
1978 40,000 1988 75,000
1979 45,000 1989 80,000
1980 45,000 1990 85,000
1981 50,000 1991 90,000
1982 50,000 1992 95,000

The Bonds maturing on and after October 1, 1984 will
be subject to redemption as a whole at the election of the
Authority on any interest payment date on and after Octo-
ber 1, 1983 at a redemption price equal to the principal
amount of each Bonds to be redeemed, plus a redemption
premium of 1i of i'7 of such principal amount for each
year or portion thereof remaining to the maturity of each
Bond to be redeemed.

The liiinds will be dated January I, 1972 and will bear
interest at the rate or rates per annum specified by the
successful bidder therefor in accordance herewith payable
on April | and October 1 in each year, will be issued in
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bearer form in the denomination of $5,000 with a single
coupon attached for each installment of interest thereon
or in fully registered form in the denomination of $5,000
or any integral multiple thereof.

The holders of Bonds will have the registration, con-
version and exchange privileges set forth in the Trusr In-
denture dated as of January 1, 1972, to be entered into
between the Authority and Bank oc America National Trust
and Savings Association, as Trustee hereinafter mentioned,
which sets forth the security for the Bonds. The Bonds will
be payable in lawful money of the United States of America
at the principal office of Bank of America National Trust
and Savings Association, San Francisco, California.

Each proposal must be for all the Bonds.

Each proposal nust state the amount bid for the Bonds
(not less than their principal amount) and must state in
a multiple of !'s or liiu of 197, the rate or rates of interest,
not exceeding 7% per annum, which the Bonds are to bear,
but shall not state (a) more than one interest rate for any
Construction Bond having like maturity or for any Acqui-
sition Bond having like maturity, or (b) any interest rate
for any Construction Bond or any interest rate for any
Acquisition Bond which exceeds the interest rate specified
in such proposal for any other Construction Bond or Acqui-
sition Bond, respectively, by more than I1ViVr, or (c)
more than six different interest rates for the Bonds. The
repetition of an interest rate will not be considered an
additional rate of interest within the limitation of six
permitted interest rates which may be stated. In addi-
tion ro the amount bid for the Bonds, the purchaser must
pay an amount equal to the interest on the Bonds accrued
from the date thereof to the date of delivery.

The Bonds will be awarded to the bidder (the "success-
ful bidder") whose proposal oilers to purchase the Bonds
at the lowest interest cost. The lowest interest cost will be
determined by computing the total amount of interest pay-
able on the Bonds at the rate or rates stated in each pro-
posal from their date until their respective maturities and
deducting therefrom the sum (if any) by which the
amount bid for the Bonds in such proposal exceeds the
principal amount of the Bonds bid for and, if there be
more than one said proposal making said offer at the
said same lowest interest cosr, the Bonds bid for will be
sold to the bidder whose proposal is selected by lot from
among all such proposals making said offer at said
lowest interest cost. All proposals must be enclosed in
sealed envelopes and addressed to "Alaska State Housing
Authority, ¢ o Hawkins, Delafield & Wood, 67 Wall Street,
New York, New York 10005" and marked "Proposal for
Bonds." As a condition precedent to the consideration of
his proposal, each bidder must enclose with it, as a good
faith deposit, a certified or cashier's check drawn upon a
solvent bank or trust company, payable to the order of the
Alaska State Housing Authority in an amount not less
than $94,100. The check of the successful bidder will be
retained to be applied in part payment for the Bonds pur-



chased nr to secure the Authority frmn any loss resulting
from the failure of the bidder to comply with the terms of
his bid. No interest shall be allowed on the amount of any
good faith deposit. Bids will be accepted or rejected
promptly alter opening and not later than 12 Noon Ii.S.T.
on January 12, 1972, by telegram of the Alaska State Hous-
ing Authority, members of which will be assembled in
meeting from 1 P.M. E.S.T. on January 11, 1972 at Anchor-
age, or Juneau, Alaska, until the time of such acceptance
or rejection.

The right is reserved to reject all f roposals and to re-
ject any proposal not complying with the terms of this
notice and, so far as is permitted by | w, to waive any
irregularity or informality with respect to my proposal.

The successful bidder may at his option refuse to ac-
cept the Bonds if prior to their delivery any income tax
law of the United States of America shall provide that the
interest thereon is taxable, or shall be taxable at a future
date, for federal income tax purposes, and in such case the
deposit made by him will be returned and he will be re-
lieved of his contractual obligations arising from the ac-
ceptance of his proposal.

The obligations to deliver or accept the Bonds purchased
pursuant hereto are subject to the conditions that the Bonds
purchased shall be delivered in definitive form in accord-
ance herewith on or before March 1, 1972, and that tiie
successful bidder at the time of such delivery be furnished,
without cost, with (a) the approving opinion of the law
firm of Hawkins, Dclafield & Wood, New York, New York
and (b) certificates in forms satisfactory to said firm evi-
dencing the proper execution and delivery of the Bonds
purchased and receipt of payment therefor including a state-
ment dated as of the date of such delivery to the effect that
there is no litigation pending or (to the knowledge of the
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signer or signers thereof) threatened affecting the validity
of the Bonds purchased.

It is expected that the Bonds in definitive form will be
ready for delivery in San Erancisco, California against pay-
ment in San Francisco hinds on or about February 1S, 1972.

The Authority does not expect to offer any further State
Lease Revenue Bonds for sale within 90 days from January
11, 1972, except with the consent of the successful bidder.

Any person interested in bidding for the Bonds will be
furnished upon request of the Authority's financial advisor,
Rafferty, Guerin & Co., P. O. Box S727, San Francisco Inter-
national Airport, California 94128, telephone (415) 457-
1166 or (415) 369-8122, or of the Authority's bond coun-
sel, Hawkins, Dclafield & Wood, 67 Wall Street, New York,
N Y. 10005, telephone (212) 422-5140, with copies of the
Official Statement of the Authority which contains this
Official Notice of Sale and will be furnished with the ad-
vance opinion of Hawkins, Dclafield & Wood with respect
to the Bonds and the form of lease agreements entered into
or to be entered into between the State of Alaska and
tiie Authority with respect to the Bonds. There are also
available, in limited supply, copies, in preliminary form of
the Trust Indenture, to be entered into between the Au-
thority and Bank of America National Trust and Savings
Association, as Trustee, respecting the Bonds, which will
be furnished upon request.

ALASKA STATE HOUSING AUTHORITY
By

Robert E. Butler
Executive Director

DATED: December 28, 1971

uwIONT
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APPENDIX B

Proposals should be submitted in this form, although any form of proposal
complying will; the terms of the Official Notice of Sale may be .submitted.

PROPOSAL TOR BONDS

Alaska State Housing Authority January 11, 1972
in care of Hawkins, Delalieki & Wood

67 Wall Street

New York, N. Y. 10005

Gentlemen:

Subject i» the provisions and in accordance with the terms of the Official Notice of Sale dated December
28, 1071, as published in The Daily Bond Buyer, which is hereby made a part of this proposal, we hereby offer
to purchase the following §9,410,000 Alaska State Housing Authority State Lease Revenue Bonds (1972 Proj-
ects) (the "Bonds") described in said Official Notice of Sale provided that the Alaska State Housing Authority
State Lease Revenue Bonds (1972 Construction Project) (the "Construction Bonds') maturing in the years set
forth below shall bear interest from tluir date until maturity at the respective rates per annum stated in the fol-

lowing table:

Year of Interest Year of Interest Year of Interest
Maturity Rate Maturity Rate Maturity Rate
1975 1981 1987 rc
1976 1982 1988
B% 1983 1989

1984 1990
1979 1985 1901
1980 1956 1992

and that the Alaska State Housing Authority State Lease Revenue Bonds (1972 Acquisition Project) (the "Ac-
quisition Bonds") maturing in the years set forth below shall bear interest from their date until maturity at the
respective rates per annum stated in the following table:

Year of Interest Year of Interest Year of Interest

Maturity Rate Maturity Rate Maturity Rate |

ﬁﬁ 4 1980 1987 ’

1981 1988

1975 1982 1989

1976 1983 1990

1977 1984 1991

1978 1985 1992

1979 1986

We offer to pay the price of S8,280,000 plus S for the Construction Bonds and to
pay the price of §1,130,000 plus S .....cccccevveiernnne - for the Acquisition Bonds plus the interest accrued

on the Bonds to the date of their delivery.

We enclose herewith certified or cashier's check, drawn upon a solvent bank or trust company, payable
to the order of "Alaska State Housing Authority" in the amount of $94,100 as the good faith deposit men-
tioned in stud Official Notice of Sale, which check is to be retained or applied as provided in said Official
Notice of Sale.

Return to the above-named bidder of the check mentioned in the
above proposal is hereby acknowledged.

Accepted January , 1972

[Copy of Teleeraphic Acceptance
to be attached herel

The following is our computation, made as provided in the above-mentioned Official Notice of Sale but
not constituting any part of the foregoing proposal, of the interest cost on the $9,410,000 Bonds under the

foregoing proposal:
Gross Interest ]
Less Premium Bid Over Pat
Interest Cost $

Per Cent Interest Cost ..
(four decimals)



