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The Honorable* Don I.. KctLIj* February 10, 19711

institutions earn loss bond interest in relation to total income; ratio compared
to other types oC financial institutions.

" National banks, on the other hand, have a high ratio of bond interest
income to total income and mould he taxed less in proportion than the other
institutions.

The percent of tax increase using the second method by typos of
institutions would be:

Savings and Loans 3627,
Mutual Savings Banks 29070
Commercial Banks 1367,
National Banks 337,

Total all Banks 867,

Of the. 50 states, 20 use an excise or income tax structure with an
average tax rate of 6,.917-; 22 states use other than excise or income tax on
banks such as property or capital stock taxes. Of the 27 states using a system

interest earned on U. S. and municipal bonds and have an average tax rate of

franchise-cxcise tax states excluded all bond interest, from income.

Ten states use an income tax basis. Five of these states include all

include all bond interest in their measure of income.

In summary, Alaska®s present bank tax system is the method used by
most excise or income tax states. However, the 27, tax rate is below the average
of 6,917, for these other states.

Very truly yours,

Paul G. Sullivan
State Investment Officer

L. P. Carroll, Chief
Miscellaneous Tax Division

PGS:1.PC:go

Enclosures:
1970 bank Tax Review
Bank Excise or Income Tax Summary by State with graphs
Bank Tax Other Than Excise or Income Tax Summary by State

1960 Attorney General®s Opinion
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As of December 1970

and Alternative Proposals

Difference frcm Present 1970 Per
Tax Using Present Method Tax Excluding Bond Inv. Tax to Alternate Methods + or - Cent + or - from '70
Kith A1l Interest Interest at Corp. P.atc Corporate Pate Tax to Alternate Methods
inancial Institutions 27, 671 Alloc. Exp. Unalloc. 67 Alloc . Una Iloc. 67, Alloc. Ural luc.
otal Ce— .ercial Banks $ 23,356.00 $ 85,063.00 $ 65,421.89 $ -0- §56,712.00 $ 38,065.89 $ (2S.356.0C) +2007. +1347. ~ °°x%
otal Mutual Savins 3ks 7.990.00 23,970.00 31,185.0S -0- 15,980.00 23,195.08 (°7.990.00) +2007. +2907 ~ °°7
otal State Banks $ 36,346.00 $1C9,03S5.00 $ 97,606.97 $ -0- $ 72,692.00 $ 61,260.97 $ (26,346.00) +2007. +1687. -1007.
otal National Banks 105,073.00 315,219.00 140,119.01 -0- 210,146.00 35,046.01 (105,073.00) +2007. .+ 337. * -1007.
otal Savings 6 Loans 9,905.50 29,716.50 43,755.57 13,815.83 19,811.00 .'3,850.07 3,910.33 +2007. +3427. + Loz

Total AIll Banks £15.1.1 K .30. £45.3...9.1340 8281.481,5S $S13..8J5.J1 $.30.2,.645),.00 6] 3.Q,.157.,0.1 $0 372508.671 +70.01 a- 867 ..
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FROM:

IEric Er Wohlforth
Commissioner

Department of Revenue
DATE: February 1, 1972

sudjeo - Bank Tax Research
L. P. Carroll
Misc. Tax Section

In response to your request lor an analysis of various State methods of
taxation on banks and financial institutions the following is submitted:

Alabama: Excise tax - financial institutions ~ 6% of taxable net incjme (1)

Alabama does not permit any exclusions from or credits to gross
income in arriving at taxable net income. Chapter 18, Section 425,
definitions (b) states in part:

""net income® shall mean and include the net income for
the taxable year, as in this title defined, arising from the
business the privilege to engage in which is hereby taxed
computed by deducting from the gross income arising from
such business, without any exclusions from or credit to such
gross income, the total amount of the following deductions™.
(Emphasis added)

The statute goes on to identity ordinary and necessary business expenses
as deductible but at no time allows for a deduction of income from federal,
state or municipal securities.

California: Taxed under bank and corporation franchise tax - national
and state banks and financial corporations - adjusted annually with maximunm
of 11%; minimum for financial corporations other than banks, 7% but not
less than $100. (1)

California specifically includes interest on government bonds in net
income In computing the tax on banks and financial institutions. Deerings

California Codes, Revenue and Tax, C. A. 24272 states:

"for purposes of the tax imposed under Chapter 2, "gross incomel

includes all interest received from federal, state or municipal bonds.

Chapter 2 referred above is the bank and corporation franchise tax.
(Emphasis added)

Colorado: Taxed under general income t-ax - corporation, banks, trust,

finance savings and loan companies and cooperatives - 6% of Colorado income.

@



Eric E. Wohlforth
Page 2
February 1, 1972

Colorado specifically includes interest from government and municipal
securities in the net income of banks and other financial institutions.
The Colorado Revenue statute, 1963 as amended 1971, Section 138,

definitions (5) states:

""net incomelis defined, for purposes of this section, to be gross
income from all sources as defined in Section 138-1-9, less credits
and deductions allowed to corporations under Section 138-1-2,
excepting that income received from government and municipal
securities is not allowable as a deduction from gross income"

(Emphasis added)

Hawaii: Bank franchise tax -11. 7% of net income of banks and other

financial institutions. (1)

Hawaii specifically includes interest income from federal, state, and
municipal securities in arriving at net taxable income for banks and other
financial institutions. Chapter 241, taxation of banks and other financial
corporations, Section 241-4(B) and (1) state as follows:

"(B) The "entire net income from all sources”™ shall be determined
in the same manner as the "taxable income of a corporation, as

provided by Chapter 235, with the following changes and adjustments:'

(1) There is included in gross income interest received upon the
obligations of the Unites States or its possessions, or upon
securities issued under the authority of an act of Congress, or
upon state, territorial, municipal, county, or other bonds or
securities whether or not the income from such obligations
bonds, or securities, is tax free. Section 235-7(a)(1)(6) and (7)
do not apply. " (Emphasis added)

Idaho: Taxed under general income tax - banks and corporations - 6%
exercising corporation franchise; 6% of net income for corporations not

subject to corporation franchise tax. (1)
.

Idaho specifically includes federal, state and municipal bond interest in
computing net taxable income for banks and other financial corporations.
The revised ldaho Code Section 63-3028, as amended, (2) states in part:

"The amount of the tax levied under this section shall be

according to and measured by the net income for each taxable year
of such corporations and national banking associations from all
sources, including the interest on bonds issued by or under authority



Eric E. Wohlforth
Page 3
February 1, 1972

of the federal government., and bonds issued by the State of
ItJalio or any municipal or other subdivisions thereof. "

(Emphasis added)

North Dakota: Taxed under genera] income tax - banks and trust companies
(excise income) 5%. Minimum $50 . An additional 2% tax is imposed. (1)

North Dakota specifically includes income received from tax exempt
securities. Chapter 57-35. 2 N.D. C. C., imposes an annual tax upon each
bank, trust company and building and loan association. Chapter 57-35. 07

states:

"On or before the 15th day of March in each year the managing
officer of each bank or trust company located within this state

shall file with the tax commissioner, and forms to be provided by
him, a report in writing under oath showing the amount of the net
income of said bank or trust company for the preceding calendar
year, including the amount of its income from tax exempt securities
for each year, and, at the same time shall file with the county
auditor... , a duplicate original of such report. "(Emphasis added)

New Mexico: Taxable under income tax - banks and financial corporations:

6% of net income; minimum $100. ()

New Mexico also includes income from federal, state and municipal
securities in arriving at net taxable income for banks and financial institutions
subject to the tax. New Mexico revised statutes amended, 1971, Section

72-15B-1(f) definitions states:

""net .incomelmeans that part of the taxpayers income generally
defined as federal taxable income and it shall be computed in the
same manner as provided in the Internal Revenue Code for computing
federal taxable income, except that the income from federal,

state and municipal securities must be included in the computation
of net income for the purposes of banking and financial corporations
tax act. " (Emphasis added)

Thus as the attached graph illustrates at least seven sister states taxing
banks on the same basis (percentage tax on net income including interest on
federal, state and municipal securities) have taxes ranging from 200% to
500% higher than the State of Alaska,

(1) Source: State Tax Handbook as of October 1, 1971, published by Commerce
Clearing House, Inc.
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FROM:

iL&OKin. n

Neil Phelps-Munson
Legislative Assistant

c/o Honorable Ron L. Rettig
Alaska State Senate

State Capitol

Juneauj, Alaska-?

date: January 21, 1972

sudject: Senate Bill No. 276

R. D. Stevenson

Deputy Commissioner
Department of Revenue
Alaska Offi"e Building
Juneau, Alaska

In response to your request for l"evenues received from the license
fee imposed under Alaska Statutes, Section 43.70.030(b) on national and
state banks, trust companies and savings and loan associations, the following
information is submitted:

GENERAL: The license fee for each national bank and state bank,
trust company and savings and loan association is two per cent of its net
income. Net income means the taxable income of each such taxpayer before
net operating loss deduction and special deductions, computed as required
under the Internal Revenue Code of the United States and includes all other
income including income from federal, state or municipal obligation.

REVENUES RECEIVED FROM ALASKA BUSINESS LICENSE TAX ON BANKS 1IN

ALASKA:
Total Net State Total
Taxable Taxable Income Revenues $ 2%
Year All Banks All Banks
1970 $ 7,078,330 $ 141,566
1969- . 5,157,598 103,152
1968 4,563,460 91,269
1967 4,365,528 87,310

Statistics covering revenues for the calendar 1971°"will be available
after April 16, 1972 at which time the returns are due for the calendar year
1971. We estimate that the total net state taxable income from all Alaska
banks in 1971 will amount to $9,000,000; revenues at 27» amounting to $180,000.

We estimate that for the taxable year 1972 total net state taxable
income from banks would amount to $10,000,000 with revenues at 2% amounting
to $200,000.



Neil Phelps-Munson -2 - January 21, 1972

If the tax were raised from 2/« to 6% as proposed in Senate Bill No.
276 the revenue from the license tax on banks would amount to 6% of $10,000,000,
or $600,000. This would provide additional revenues in amount of $400,000 for
1972.

I am enclosing copies of material contained in the review of the
Alaska Tax Structure dated December 31, 1968, prepared by Peat, Marwick and
Mitchell and Co., concerning their study of Alaska®s present license tax on
banks as compared with selected Western states; their study and recommendation
of the taxation of banks and financial institutions in Alaska. Peat, Marwick
and Mitchell recommended in December 1968 that the existing rate of tax on banks
and financial institutions be increased to at least 6% of income as presently
measured under the existing statutes,

I am enclosing an abstract of bank excise tax or bank income tax as
applied by other states which was secured from the State Tax Handbook as of
October 1, 1971, published by Commerce Clearing House, Inc. This data is more
current foruoomparison purposes that the material prepared by Peat, Marwick and -
Mitchell as of December 1968,

RDS:eh
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PEAT, MARWICK, MITCHELL AND COMPANY--December 31, 1968
Review of the Alaska Tax Structure - .n

B. FRANCHISE TAX - BANK AND FINANCIAL INSTITUTION

The taxation of banks and financial institutions in Alaska is covered

under two separate statutes; the Alaska Nat Income Tax Act and the .Alaska Business
License Act. The various features of these taxes as they relate to banks and financia
institutions are discussed in the following paragraphs. - 1

1; "General .Description and Administration

National and State chartered banks, trust companies, and savings and loan
associations are subject to a tax based upon 2% of their net income under the
Alaska Eusiness License Act. .

All financial institutions, except national and State banks, are also
subject to the provisions of the Alaska Net Income Tax Act. Prior to 1961 national
and State banks were also subject to both taxes. As taxation of Federally chartered
banks 1is limited by Federal statutes, only the business license tax was applied
to national banks. In 1961, the legislature amended the Alaska Net Income Tax
Act to specifically exclude both national and State banks, thereby eliminating

the tax inequiry that had existed between the two classes of banks.
0
2. Application Throughout the United States

Because of the limitations imposed by Federal statutes upon methods by
which Federally chartered banks may be taxed, the practical aspects of the pro—
blem of discrimination have brought about almost identical treatment of national
and State banks, and of all the important members of the group, 1in most states.

Federal legislation authorising state taxation of national banks limits
the method of taxation, except for ad valorem taxes on real property to:

a.. Share taxes.
b. Dividends paid.
c. Net income taxes.

d. Excise tax - measured by net income.



XH-.11

Share taxes are imposed in twenty-four states while twenty-four states
impose taxes based on net income.

Share taxes aregenerally based upon the "value"™ of the capital stock
of the corporation less the "value" of real property, are imposed at the general

property tax rate, and are in lieu of all other taxes except ad valorem taxes on

realty.

0f the states imposing taxes based upon "net income™, only two do so
under Net Income Tax. The excise or franchise tax based upon net income is more
widely utilized. The distinction between a "Net Income Tax" and an excise or
franchise tax based upon net income is that interest from Federal obligations 1is
specifically exempted from direct state taxation, while income from this source
may be included in a franchise or privilege tax as a "measure" of the tax.

Federal statutes also permit the taxation of "dividends derived there—
from (National Bank) in the taxable income of an owner or holder thereof.” A
feature of dividend taxation is that it alone of the four methods®™ may be used in

addition to one of the other methods.

3. History in Alaska

All banks and fina.ncial institutions were included in both the Alaska
Net Income Tax .Act and the Business License Act which were enacted in 1949.
(See Section VPersonal Income Tax, and IX, Sales and Gross Receipts Taxes),
bntil 1961, the State collected only the business license tax from national banks
both taxes from State banks. In 1961, the legislature amended the .Alaska Net
t

Uho?e Tax Act.to specifically exclude both national and State banks, thereby

e-"ejnating the difference in tax treatment that had existed.

«
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4. Comparison w th Selected Vesterr. Stages

A comparison with selected wastern states 1is shown in Exhibit XI1-2.

5. Percent of ?,ever.ue-Derived

The percentage of tax collections from banks, under the Alaska 3usir.ess

License Act, to total State revenues and regulatory fees from 1961 through 1967

are as"follows: .
Year Percentage
6-30-67 e m .14
6-30-66 .10
6-30-65 .24
6-30-64 1 .11
6-30-63 .12
6-30-62 .11
6-30-61 .16

6. Principle of the Tax

Although Alaska taxes banks under the provisions of the Alaska 3usiness
License Act, the tax is in effect a franchise tax - measured by net income, and

as such follows the principles of franchise taxes.

7. Economic Inpact and Burden* "

The economic impact and burden of this tax is similar to the impact and

burden imposed by a corporate income tax.

8. Potantial Modificaeions
Several modifications to the franchise tax on banks and financial insti—
tutions appear to warrant discussion:
a. Increase the rate. * s

b. Amend the Income Tax Act to provide similar treatment for trust
companies and savings and loan associations,

c. Exempt State banks from personal property taxation. e *

Each of these oossibilities is-discussed in the following paragraphs.
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Increasa Rate

As shown in Exhibit XI11-2, Als".-:?, has the lowest rate

of the western states taxing banks by the means of an excise
tax. The general approach throughout the western states is

to impose a higher excise tax rate on banks than the rate im—
posed on other corporations for"income or "excise" taxes.

This higher rate is intended to equalize the tax burden between
classes of banks, seme of which are not subject to personal
property and other taxes.

Am.end the Inccm.e Tax Act to provide eoual treatment for trust
companies ar.d savinss ar.d loan associations

As previously mentioned, financial institutions except national
and State banks are subject to the provisions of the Income Tax
Act and the Alaska Business License Act. Subjecting financial
institutions other than banks to two forms of taxation based on
"net"income" appears to violate the principles of horizontal
equity wherein equal tax treatment is given equals within a
class of taxpayers. Amendment of the Income Tax A.ct to remove
trust companies and savings and loan associations from the
provisions of that act would be a solution to the problem.

Exemut State banks ar.d other financial institutions frc:n per—
sonal propsrt/ taxation

L]
Federal statutes prohibit the taxation of personal property of
national banks by state and local governments. Under these
conditions the other financial institutions are at a disadvan—
tage because they are required to pay personal property taxes.
In order to provide equitable tax treatment toall members ofe
the financial community, the exemption from personal property
tax might be extended to all financial institutions - state
banks and other financial institutions.

9. Recommendations

We recommend that all of the potential modifications in the preceding

section be considered and that the existing statutes be amended to:

a.

Increase the existing rate of taxon- ba"nks and financial
institutions to at least 6% of income as presently measured
under tne existing statures.

Exempt trust companies and savings and loan associations from

"the Alaska Income Tax.
Extend exemption from personal property taxation to state

banks and other financial institutions.
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The increase in tax rate to 67, will provide a rate that is approximately
equal, to the minimum rate currently ir. effect under the corporate income tax stat-

1 -
utes, This rate of tax more closaly provides equal treatment of financial insti-

|
.tutions in relation to other corporations, even though both groups cannot be taxed
under identical provisions.

At the present time Alaska does not have any trust companies subject to
taxation and only a few savings and loan associations, however our opinion is that
financial institutions should be taxed on the same basis and that the statutes
should be amended to provide for equal treatment. The recommended changes would
provide for adequate and equitable treatment of all financial institutions.

Extension of the personal property tax exemption to state banks and
other financial institutions will reduce the tax revenues currently received.by
local governments. The size of this loss of revenue should be determined by the
local governments involved, ancl provision should be made in the statutes to reim—
burse this loss. The reimbursement procedure should provide a single plan for

reimbursement of all reductions arising from the tax structure change and not be

tied.directly to each statutory revision.



Franchise Tax
Bank.? and Financial Institutions

Comparison with Selected Western States

Corporate income tax N
rate imposed on
Type Excise corporations other
of tax tax rate than hanks %
Al a_ska Excise 2
<I>
Arizona Excise 5 (2 In lieu of any tax on net income or shares""of stock.
Cali (lornia Excise . 9-503) 7 In lieu of all other taxes except real property.
Colorado Excise =6 5 In lieu of all property taxes- except real property.
Hawaii < Excise 11.7 €))
Idaho Excise 6 = 6 i
Montana Share - 5-1/2 Based on 307, of assessed value less 307. of assessed
value of real estate at general property tax rate
Nevada Share - - Based on full cash value less value of property /
taxed separately at moneyed capital rat s.
New Mexico Share 3 Based on book value, less: assessed value of real
estate; surplus and contingency reserves up to
1007. of the par value of the capital stock..
General property tax rate.
Oregon Excise 8 6 In lieu of all taxes ercept real estate.
Utah Excise 6 » 6
Wyom lug Share Based on par value, oflshares less prq rata share of

assessment on real property, at general property

tax rates.

(1) $23,000 or less 5.4%,. over $25,000, 9.367..
(2) From 27. on first $1,0C0 to 87. over $6,000.
3) 1967 rate - rate is determined annually and
D $25,000 or less, 5.857., over $25,000, 6.4357..

limited to 117.,
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The projected increase in theHDtrsdness license tax on banks of 300%
will work to the detriment of all Alaskan local governments and the
"citizens they represent though the increased costs of doing business
which will of -necessity be recouped through increased charges for
services and lower effective yields on public offerings of the local
government entities. A three-fold increase of the Alaska tax on net
income as reported for Federal Income tax purposes plu” the amounts,
received as income from exempt municipal securities would result in
@ disproportionate increase in revenue from "_hose entities striving
to improve the economic well being of Alaska. Such action by the State
coupled with the lower rates on investments and the rising costs of

a.

doing business may force the banks to lower the present 4-2% passbook

rate which already has been lowered in the "Lo er "48" to 4%.

If the revenue picture of the State of Alaska requires such a large
increase in one sector of the business economy, what plans are there
for tax increases to other business sectors and the individual taxpayer.
The out-of-state bank handling the investment portfolio for the State
of Alaska is exempt from this tax. Other out-of-state banks have
representatives in the state which are competing daily, especially in
Juneau, seeking customers now doing business with local Alaskan
banks or businesses that may come to Alaska. Qut-of-state banks

have even concentrated on this business to the extent of creating
'
a .
Alaska Departments.



DOWNTOWN OFFICE
SO0 SECOND AVENUE

SAVlNGS AND LOAN CUS5HMAN-DAFFNEV OFFICE

ASSOCIATION OF FAIRBANKS 570 GAFFNEY ROAD

WALTER SCZUDLQ, PRE! DENT PHONE 452-4471
FAIRBANKS, ALASKA

February 24, 1972

Mr, Ron L. Rettig, Chairman
Alaska State Legislature
Pouch "v"

Juneau, Alaska 99801

Dear Ron:

Your letter of January 20, 1972, concerning Senate Bill No. 276, was
received while 1 was out of town on a business trip.

The amendment of Senate Bill No. 276 appears to me to be discriminatory,
if it is only applied to raising the business license fee on banks, trust
companies and savings and loan associations.

Moreover, additional taxes on savings and. loan associations or mutual
banks, simply reduce funds available for home loans, at least to some extent,,
In addition, they increase costs to prospective home buyers or builders. This
certainly is contrary to the spirit of the nation®"s policy expressed by Congress
to assist in providing opportunities for each American to acquire decent
housing.

Additional taxes on financial institutions generally reduce funds avail—
able for lending, or increase costs of operation, so as to make it more
difficult to secure funds competitively for loan purposes. It is the money
lent to business and industry, and for construction, and home acquisition
that enlarges the tax base, provides for business, commercial and industrial
expansion, and increases jobs and employment.

The Report of the President ™ Commission on Financial Structure and
Regulition, among other things, encourages elimination of interest controls
and usery laws; and provision of certain tax exemptions to encourage savings,
and special tax consideration for institutions involved in home financing.

In my opinion increasing taxes on financial institutions is not in the
public interest in a state like Alaska, where we must encourage availability
of funds for loans and capital expansion.

Sincerely yours
Z_

Walter Sczudlo
President



The attached schedule shows in two simplified examples the prices at which
tax-exempt bonds could be purchased to yield rates equivalent to the coupon
rate after allowing for both a two per cent and a six per cent State income
tax, and the affect on revenue gener j;ed through the State tax when the
interest ceiling is reduced from 8 3/4 per cent to 8 per cent.

For the bond purchase schedule the chart indicates that the example taken,
a $100,000 five per cent coupon tax exempt bond, maturing in twelve months,

with the two per cent tax deductible from income would require purchase of
the bond at approximately $99,910 or a $90 discount. The figures then work

out to $5,000 coupon income, less $100 tax, plus $90 discount accretion, or
a net c:.d adjusted income of $4,990, which is approximately a five per cent
return on $99,910 invested. Original discount, that is discount at which

bonds are originally issued, is not Federally taxable so there is no tax on

the $90.

The same bond, issued to yield five per cent after a six per cent State tax
allowance, could be purchased for approximately $99,730 or $180 less than
the purchase at two per cent tax. The income-then calculates as $5,000 on
the coupon interest, less tax of $300, plus discount accretion of $270, for
a total adjusted income of $4,970, which is approximately a five per cent
return on $99,730 invested.

The chart thus shows that for each $100,000 maturity value of five per cent
bonds 1issued by the State, a bank would need to deduct $90 from the purchase
price under the two per cent tax and $270 from the purchase price under the

six per cent proposed tax.
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Bond Purchase - 2% tax - 1 year bond - $100,000 0 5% coupon = $5,000 income

I. 2% tax would require purchase at approximately $99,910

Coupon income $5,000.00
Less tax 100-00
Net $4,900.00
Add discount accretion 90.00

$4,990.00

(original discount is not Federally taxable)
$4,990.00 = approximately 5% on $99,910.00 invested

Il. 6% tax, 1 year bond, would require purchase at approximately $99,730.00

Coupon income $5,000.00"
Less tax -300.00
Net $4,700.00
Add discount accretion 270.00

$4,970.00

$4,970.00 = approximately 5% on $99,730.00 invested

Effect of interest ceiling reduction on revenue generated through 2% tax
(and 6% tax)

$100,000.00 loan @ 8.75% = $8,750.00 interest

2% tax = $175.00

$100,000.00 loan O 8.00% = $8,000.00 interest

$2% tax = $160.00

0 2% a tax revenue loss of $15 per $100,000 loans

0 6% a tax revenue loss of $45 per $100,000 loans

Total loans Alaskan banks =



P.0. UOX 1(67, JUNEAU, ALASKA

January 26, 1972

Senator R. Li Rcttig, Chairman
Senate Commerce Committee
Alaska State Legislature
Juneau, Alaska

Hr. Chairman, and members of the Joint Senate and House Committees:

I am Milt Daugherty and 1| represent The First National Bank of
Anchorage, Anchorage, Alaska. I would like to make three statements
regarding Senate Bill No. 276 and its effect on the financial com—
munity of the state:

First, 1 feel that Increasing the business license tax will have an
adverse effect on the ability of the smaller state and national
bank to build their capital accounts through retained earnings in
:hc face of an expanding economy, thus forcing the respective sup—
ervisory agencies to deny expansion requests until capital accounts
expand 1in proportion to growth.

Second, | feel increasing the business license tax (which will fall
mainly on tax exempt income) will make Alaskan banks less competi—
tive with underwriting bond buyers outside of the stare. Through
the efforts of The First National Bank of Anchorage, which has been
a large purchaser of state bonds during the past five years, the
State of Alaska has sold its bonds as if they were "A" rated.
Without the active bidding of this bank and others in Alaska 1in
future years, the state and municipalities will incur substantially
heavier interest burdens.

Third, it appears that a<00% tax increase 1in one year* on any
industry is excessive.

Very truly yours,

MLD:jw



MT. MCKINLEY MUTUAL SAVINGS BANK

4~ TELEPAINE BCTL 1 2101 P.O. GOX -ItiG 531 THIRD AVENUE FAIRBANKS, ALASKA 99701

VERNON D. FORBES

January 25, 1972

The Honorable Ron L. Rettig
Alaska State Legislature
Pouch V

Juneau, Alaska 99801

Dear Senator Ron:

Since receiving your letter of the 20th yesterday | have talked to you on the
telephone and perhaps this letter is unnecessary; however, |wish to make one
oint crystal clear and that is if at any time there is an?/thmg that we at the
t. McKinley Bank can do to assist you in any way, please let us know and

we will respond immediately. One thing we want to avoid is giving any
testimony before any committee or announcing any position without having
made certain that we have a united front with Alaska Mutual.

Referring specifically to Senate Bill 276, about which we have had some
brief words, we see no profound reason for opposing that bill which triples
the income tax on banks PROVIDED, however, we are not hemmed in on

the interest rates we can charge; if we cannot make a profit, we cannot

pay taxes. It is for that reason that our greatest concern is with the terrible
situation that exists regarding Ihe usury laws. We have discussed this matter
many .times before and it seems so obvious that Alaska cannot develop and

its financial institutions cannot survive with interest rates lower than in the
capital surplus states. The only thing that will attract much needed capital
to Alaska is having interest rates that are competitive. No one is more aware
of this truth than you and I cannot understand why the legislature is so unable
to grasp such a simple fact. :

| repeat, the increased tax envisioned by Senate Bill 276, in my opinion,
W|_II|_not have a deleterious effect if we are not hobbled by low interest rate
cei lings



MT. MCKINLEY MUTUAL SAVINGS BANK
4". TELEPHONE I9Q7I 452—4491 P. O ODX 460 531 THIRD AVENUE FAIRDANTf.S. ALASKA 99701

The Honorable Ron L. Rettig
Janua1ry 25, 1972
Page Two

Perhaps | can be criticized for going to Hawaii at this particular time but,
nevertheless, 1am leaving tomorrow; however, Mr. Thompson v/ill be standing
by and will make any and all trips to Juneau you may think necessary to assist
you in any way. Igave_uE my vacation last winter because of the legislative
session but this year | think it imperative that | have a little rest and recrea-
tion. Additionally, if you should deem it important enough, Ican and will
return from Hawail if so summoned.

Best of luck.

Sincerely,

“Vernon D. Forbes
President

VDF/dkm
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February 4, 1972

Mr. Ron L. Rettig, Chairman
Senate Commerce Committee
Alaska State Legislature
Pouch V

Juneau, Alaska

Dear Ron:

I1"ve been gone for a while so | didn"t have the opportunity to
respond to your January 20 letter regarding Senate Bill 276.

Why 1in the name of heaven don"t we let the banks pay corporation
income tax the same as any other corporation in the state, and get
rid of all this Mickey-Mousing.

One of these days | hope to be down to visit you.

Very best regards.

President

val
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SINCE SILL NUMBER 212 VAS PASSED VE HAVE HAD A MATERIAL
INCREASE IN LOAN FUNDS AVAILABLE FROM OUTSIDE THE STATE
OF ALASKA ALLOWING THE RATE TO RETURN TO THE 2 PERCENT
LEVEL WILL SUBSTANTIALLY REDUCE THIS FLOW-REFERENCE BILL
276 OUR CPA CONSULTANT QUESTIONS THE REASONING BEHIND THE
INCREASE BECAUSE THE RESULTING FLO * OF FUNDS WILL NOT
MATERITALLY ASSIST THE STATE BUDGET

GORDON HARTLIES3

212 H 276 .



ANALYSIS OF SENATE BILL 276
1. The rates used by the state in their comparisons are gross
rates and unadjusted for exclusions for federal 1income taxes,

interest on federal and municipal bonds and for capital gains.

2. The bill fails to meet the test of nondiscrimination against
national banks by imposing a hiaher tax on banks than 1is borne by
other business and financial corporations in the State of Alaska.

This is expressly prohibited by federal statute.

3. "OQutside"™ banks doing business 1in Alaska are given preferential
treatment. They are specifically exempt from all forms of taxation
under section 06.10.010 of the Alaska Statutes. They have an added

advantage being able to escape Alaska®"s 8% usuary law by closing loans

in their home state.

4. Congress has authorized the Board of Governors of the Federal
Reserve System to make a special study of the impact on hanking

of all recent tax changes and recommend what additional federal

legislation, if any, may be required to ins.re tax equalit".. letween
national banks, state banks, and other corporations. This report
is due October 31, 1972. Would recommend that our legisiati r«

await the results of this study before it establishes a new tax

rate.



April 26, 1972

The Honorable Ron L. Rettig
Alaska State Senate

State Capitol Building
Juneau, Alaska 99801

Dear Ron:

As you requested we have redrawn the amendment to Sec. 43. 70. 035.
Optional Computation for Banks, Trust Companies, and Savings and Loan

Associations.

Although we do not have access to the calculations, we believe this
amendment accomplishes the tax result suggested under item 2 in the letter
to you dated February 18, 1972, from Paul G. Sullivan and L. P. Carroll.
We believe the authors of the letter concluded that inasmuch interest on
obligations of the United States is exempt from taxation by a state authority,
therefore business deductions should be allocated to this income and reduced
proportionably in reaching taxable income.

I have not made any attempt to determine the legality of this amendment.
Our tax attorney is so busy on a current case he was unable to even draft this
amendment for us, which caused delay in getting this amendment to you. To
prevent further delay the amendment has been drawn without the benefit of
legal expertise.

Very truly yours,

John Reekie, Jr.
Senior Vice President

JR:dm



Sec. 43. 70. 035. OPTIONAL COMPUTATION FOR BANKS, TRUST
A e

COMPANIES AND SAVINGS AND LOAN ASSOCIATIONS. A national bank or
state bank, trust company or savings and loan association, in place of the
license fee provided in sec. 30(b) of this chapter, may elect to pay a net
income tax a*™ a corporation under AS 43. 20. 010(b) , computed in accordance
with AS 43. 20; except that in computing net income under AS 43. 20. 010(b)
interest income from obligations of the United States and U. S. instrumentalities
shall be eliminated from total income shown on the federal return, and total
deductions shall be reduced by the percentage that the taxpayers interest

income from obligations of the United States and U. S. instrumentalities bears

to total income shown on the federal return.



I0riginal sponsor: Rules Committee by
request of the Governor

| IN THE SENATE BY THE COMMERCE COMMITTEE
! CS FOR SENATE BILL NO. 276

5 IN THE LEGISLATURE OF THE STATE OF ALASKA

, SEVENTH LEGISLATURE - SECOND SESSION

i ' A BILL

| |For an Act entitled: "An Act relating to the Alaska business license tax
! on national banks and state banks, trust companies
. and savings and loan associations; and providing for
1 an effective date."
1|BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 73.70.030(b) is amended to read:

(b) Unless an election is made to compute and oay the tax under
sec. 35 of this chapter, the [THE] license fee for each national bank
and state bank, trust company and savings and loan association is six
[TWO] per cent of its net income. Net income means the taxable income
of each such taxpayer before net operating loss deduction and special
deductions, computed as required under the Internal Revenue Code of
the United States and includes all other income including income from
federal, state or municipal obligation. Each of these taxpayers
shall submit a copy of the income tax return which it files with the
United States Collector of Internal Revenue and shall notify the commis-
sioner of revenue in writing of any alteration or modification of the
federal income tax return and oi a recomputation of tax or determina-
tion of deficiency. The taxpayer who files his federal return on a
fiscal year basis shall in addition submit a statement setting out
all Information which would be required and reported in a federal

. income tax return prepared for the calendar year. This statement
shall be in the same form as a federal Income tax return and the net
income shall be computed as required under the Internal Revenue Code.

-1- CSSH 276



The statement shall be submitted to the commissioner of revenue before
the 16th day of April after the close of the calendar year.
* Sec. 2. AS *13.70 is amended by adding a new section to read:
Sec. *13.70.035. OPTIONAL COMPUTATION FOR BANKS, TRUST COMPANIES
AND SAVINGS AVD LOAN ASSOCIATIONS. A national bank or state bank,
trust company or savings and loan association, in place of the license
fee provided in sec. 30(b) of this chapter, may elect to pay a net
income tax as corporation under AS 43.20.010(b), computed in accordance
with AS 43.20; e 'ept that business expenses shall be allocated propor-
tionately to all income, including income from federal, state or
municipal obligation, in computing net income under AS 43.20.010(b).
* See. 3. This Act Is retroactive to January 1, 1972 and takeseffect on
the day after its passageand approval or on the day it becomes law without
approval.

CSSB 276 -2-



:Alaska state Bank

{Bank cf Petershurg
3. M. Ee'nrends Bank
Ilst Bank of Cordova

}Matanucka
jvalley 3ank

Peoples Bank
¢ Trust

Total
IAlaska Mutual

Mt. McKinley "ut.

Total

<
Total State Banks

"Alaska Nat"1
jDank of F3KS

ilst Nat"1l Bank
of Anchorage

1st Nat"1 Bank
of FBKS

1st tJat"l Bank
of Ketchikan

"National Bank

ut Alaska

otal National Banks

-<ral All Banks

206,053,126.46 *

Depos its
59,741,035.42

5,925,516.49

16,470,616.33

4,753,242.1B

51,943,119.32

0,905,351.12

147,730,M00.B6
45,881,723.56

15,993,010.40

de, /a,jjl.CI

209,614,214.92

43,000,756.25

179,834,505.12

29,291,996.62

17,758,748.54

476,739,132.99
606,353,347.91

;

Other
Liabilities
1,762,735.29

20,656.96
143,550.87

34,435.49

1,078,993.55

265,414.97

3,305,787.13
4,532,293.42

020,770.95

5,353,064.37
8, 650, ©>51. 50

1,306,925.18

5,436,339.59"

330,650.04

196,352.27

7,501,091.91

14,771,350.99
23,430,2.10.49

Reserves on
Loans 6 Sec

470,653.37

67,619.61

5,084.76

147,083.80

492, 241. %18

-0-

1,190,683.02

1,190,633.02

29,592.51

Capital
922,840.00

100,000.00
500,000.00

150,000.00

1,736,540.00

700,000.00

4,129,380.00

4,129,380.09

640,000.00

2,440,761.51 =2,000,000.00

31,303.10

151,072.56

2,652,820.11

5,305,629.79

750,000.00

400,000.00

Surplus
2,090,168.55

100,000.00
% 50C,000.00

150,000.00

1,059,620.00

500,000.00

4,399,783.55
1,068,338.52

402,494.95
1,470,833.47
5,870,622.02

1,100,000.00

5,500,000.00

750,000.00

450,000.00

5,000,000.00 \ 5,000,000.00

8,990,000.00

6,496,312.01_ 13,119,380.00

12,800,000.00
18,670,622.02

Undivided
Profits

1,028,J43.11

217,074.30
705,907.21

104,151.49

213,443.59

195,005.50

2,463,730.70
550,301.48
75,001.14
620,182.02

3,089,913.32

670,359.93

2,986,509.83

177,195.52

301,706.48

4,983,032.86

9,131,804.62
12,221,717.94

Capital
Reserves

-0-
35,000.00
500,000.00

-0-

-0-

-0-

535,000.00
2,152,651.90

491,464.66

2,674,116.56

3,209,116.56

300,000.00

-0-

-0-

300,000.00
3,509,116.56

Total

Cap. Accts.

4,041,156.-66

452,074.30
2,205,907.21

404,151.49

3,029,603.59

1,395,005.-"50

11,527,899.25
3,801,291.50
969,040.75
4,771,132.65

16,299,031.90

2,618,359.93

10,486,509.83

1,977,195.52

1,151,706.43

14,988,032.86

31,221,804.G2
47,520,836.52

Total Lia.
& Cap. Accts.

66,023,500.74

6,465,867.86
18,825,159.17

. 5,338,912.96
56,543,957.94

10,565,771.59"

J.G3, 763, 250. 25
54,215,303.90

7,784 ,232.18

71,990,531." 8

225,762,781.2-,

46,955,633.57

198,198,116.05..

31,631,225.21> =
*
19,257,879.85

231,995,071.34

528,037,926.39
763,£20,707. 73

' xPL >t



STATEMENT OF CONDITION Ft+* ALASKA BANKS JUNE 30, 1971
DEPOSITS

Total Demand Time & -Total Dep. of Deposits
TG Siln Dcpos its Savings Dep. Public Funds U.S. Gov't State, Pol.

Alaska State Bank 59, 7*11,035. < 22,642,125.11 37,096,910.31 25,001,433.47 294,593.02 24,796,840.45
Bank of Petersburg 5,925,516.49 2,270,312.90 3,655,203.59 1,738,872.85 7,962.20 1,730,910.65
B. M Bohrcr.ds Bank 16,470,616.33 3,333,753.63 *8,130,862.70 4,796,331.40 79,130.80 4,717,200.60
First Bank of Cordova 4,753,242 .10 1,710,203.77 3,043,038.41 1,424,277.27* 60,014.97 1,364,262.30
Matanuska Valley Bank 51,943,119.32 23,947,164.59 27,995,954 .43 21,993,961.23 413,531.30 21,580,429.93
Peoples Bank 1 Trust 3,905,351.12 2,996,827.67 5,908,523.45 3,990,345.49 62,914.37 3,935,431.12
To: il 147,733,380.86 61,905,307.97 85,832,492.89 59,043,221.71 918,146.66 53,125,075.C3
Alaska ."I-7.: .avirv 1/,481,723.53 1,062,071.72 44,813,851.86 12,862,722.90 1, 1J7 .55 12,361,185.40
Mt. MoKir.li/ ..._M. 15,933, 610.4b 4 *"1,403.05 *5,573,126.63 3,343,733.16 2,552.30 3,341,160.86
Total G.1,875, 33 i.7r 1,4*0,365. 57 60,391,978.49 1.j,206, 456.06 4,009.80 16,202,366.26
Total State hanks 207,614,214.92 63,239,743.54  x1j,474,4 jead Ju,21m*>77.7/ 922,236.46  74,327,441.31
Alaska ..at"} uii.iK of - .-, _.0c,73e.25 21,704,014<40 21,236,141.79 14,266,856.42 833,139.71 13,433,716.71

First Nat"l Bank of (Anchorage 101,238,033.43 74,046,869.86 5,813,640.04 68,233,229.82

179,834,505.12 73,596,471.69

First Nat"l Bank of FBKS 29,291,996.62 1G,355,948.44 12,896,043.18 8,706,735.95 606,303.85 8,180,436.10
First Nat"l Lank of Ketchikan 17,758,749 .54 6,012,577.29 3.1,746,171.25 5,2 15,739.75. 301,171.81 4,944,507 .94
National Bank of. Alaska 206,653,126.46 91,944,540.31 3.14,503,586.15 .72,704,489.39 4,087,023.58 63,677,465.41

Total Nation..l Banks 476,733,132.09 214,714,7152.19 262,024,980.G0 175,110,095.37 11,641,279.39 163,469,415 0N

Total All Banks 686,353,347.91 270,103,895.73 40*5,249,452.18 250,36G0,373.14 12,563,315.35 237,796,057.29

*Tnf.il Public Funds includ®d in Tot.il WVp.v:it:



Banks

in lilaska

Alaska State Bank

Barik of Petersburg

B. M. Eehrer.ds Batik

First Bar.k ol Cordova

- Matanuska Valley Bar.k

Peoples Bank & Trust

Alasna NuLu.lj. Savings

Kt. McKinley Mutual Savings

Total

Cash 6 Due
from flanks

6,301,679.46
276,921.16
1,696,116.38
503,783.07
4,852,832.31

1,524,172.54

15.235 504 .0~

1,930,520.20

475,097.53

2,405,617.79

Total State Hanks

Alaska Nat"l Bank of FBKS
First Nat 1 Hank of Anchorage
First Hat" 1 Dank cf£ FBS'S

rirst Nat 1 Hank of Ketchikan

National

Baiik of Alaska

Total National Banks

Total All Banks

Compiled quarterly by the Department nt Commerce, Goldstee

17,641,122.71

8,521,661.50
22, 540,097.15
5,367,663.95

2,072,129.15

27,680,455.04

66,490,806.79

84,131,929.50

. S. Cov.
finl ifj.il.iori .

2,212,990.32
1,144,767.17
5,427,033.34

374,364.06
5,706,700.24

-0-

14,866 m855.13

646,053.01

294,819.00

940,877.01
15,307,532.14

977,049.45
15,848,790.95
2,920,565. (53
3,402,433.95

16,205,366.83

39,354,211.81

55,161,743.95

assets

Other
Securities

20,661,UBS.37

903,6-4.34
4,970,633.12
1,469,036.19
10,055,87 2.73

4,416,173.54

42 .477 171,20

9,302,406.26.

4,413,BCG.67

13,773,672.93
56,252.793.22

7,263,165.53
68,917,24 2.93
5,234,425.56

1,721,605.57

69,990,336.24

193,126,773.85

209,379,575.07

Loans &

fylscounts

34,425,044 .54
4,055,860.29
6,615,014.04
2,812,202.18

34,007,430.32

4,203,530.99

06,110,002.36

Bank I"femi:.on

K K;;:I[ain™al:

1,264,737.16
51,830.42
73,122.72
72,024.30
584,795.79

156,571.02

1,077,322,59.

32,844 .48
42,439.57
107,503.16
i,336,366.55

205,323.50

2,203,081.41 2 .801 .non .15

40,836,309.00 436,838,53
12,109,960.45 211,453.97
53,076,329.53 648,342.55

139,195,411.89

28,609,172.37 .

83,842,502.93
16,168,873.87
11,406,383.39

105,777,921.14

245,904,853.70

385,000,265.59

P.ldg., Pouch "D", Jur.eau, Alaska 99801

2,851,423.9G

1,117,093.80
3,887,833.59
1,010,203.10

572,042.85

7,567,353.32

14,144 ,62].66

17,006,045.62

953,066.71

199,624.56

1,152,691.27
4,014,491.42

467,491.22
3,352,798.50
429,488.15

03,279.94

4,773,593.77

5,106,656.38

13,121,148.00

Tot Il
Asset s

66,023,580.74
6,465,867.86
18,625,159.17
5,338,912.96
56,543,957.94

10,565,771.59

u-3.7.-2 -0 a

54,215,303.90

17,734,222.16

71.999,531.03
235,762,751.34

46,955,633.37
193,193,116.05
31,631,225.28

19,257,379.85

231,955,071.34

329,037,926.30

763,800,707.73
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Introduced: V6/72

Referred: Commerce and
Finance
IN THE HOUSE BY THE RULES COMMITTEE BY REQUEST

HOUSE BILL NO, 782
IN THE LEGISLATURE OFTHE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to the Alaska business license tax

on national banks and state banks, trust companies
and savings and loan associations; and providing for

an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 7~3.70.030(b) 1is amended to read:

(b) The license fee for each national bank and state bank, trust
company and savings and loan association is six [TWO] per cent of
its net income. Net income means the taxable income of each such
taxpayer before net operating loss deduction and special deductions,
computed as required under the Internal Revenue Code of the United
States and Includes all other income including income from federal,
state or municipal obligation. Each of these taxpayers shall submit
a copy of the income tax return which it files with the United States
Collector of Internal Revenue and shall notify the commissioner of
revenue in writing of any alteration or modification of the federal
income tax return and of a recomputation of tax or determination of
deficiency. The taxpayer who files his federal return on a fiscal
year basis shall in addition submit a statement setting out all
information which would be required and reported in a federal income
tax return prepared for the calendar year. This statement shall be

in the same form as a federal income tax return and the net income
shall be computed as required under uhe Internal Revenue Code, The
statement shall be submitted to the commissioner of revenue before

-1- HB 782
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the sixteenth day of April

* Sec. 2.
s Sec. 3.

or on the day

HB 782

after the close of the calendar year.

This Act is retroactive to January 1} 1972.

This Act takes effect on the day after

it becomes

law without approval.

its passage and approval
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|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
reqular cou-.se of husiness, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

ftor microfilm reproductions have been made.
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"An Act vrelatj.rur to leave Tor 3tate employees and orovidlnr for an effective
Into.M

Commitfee Reporf

HOUSE oP REPRESENTATTIVES

Date
Mr. Speaker
The Committee on . J1 _j-s had o
under consideration. A majority of the members of the Committee
/~7 recommends it do pass
/ 7/ recommends it do not pass
/~7 recommends it do pass withattached amendment(s)
/ / recommends it be replacedwith CsSfor and that
CS for do pass
/ 7/ (and) recommends it be referred to the

committee
/~7 reports it back without recommendation

/*7 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

e m ...recommends:

recommends:

recommends:

recommends:

1
recommends:

CHATRMAN
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Introduced: A/L11/72
Referred: State Affairs

and Finance

N THE HOUSE REQUEsT O THE COVERROR""

HOUSE BILL NO. 792
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to leave for state employees; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*

»

Section 1. AS 39.20.2A0 is amended to read:

Sec. 39.20."0. ACCUMULATION OF ANNUAL LEAVE, ihe annual leave
which is not used by an officer or employee during a 12 rnorth period
accumulates for use in succeeding 12 month periods [YEARS] until it
totals not to exceed 60 days at the end of the 12 month period
[CALENDAR YEAR], unless his department or agency head certifies in
writing that the employee or officer was denied the opportunity to use
leave accumulated in excess of 60 days during the 12 menti period
[BETWEEN JANUARY 1 AND DECEMBER 31 OF EACH YEARJ. Tup Department of
Administration shall promulgate regulations and form- to insure proper
annual leave control.

Sec. 2. AS 39.20 is amended by adding a new section to read:

Sec. 39.20.295. SPECIAL REGULATIONS ON LEAVE PERIOD. In accord
with the procedures established in sec. 320 of this chapter, the
Department of Administration shall promulgate rules defining and
establishing a uniform beginning and a uniform concluding date for
the 12 month periods applicable to jeave use and accumulation by
officers and employees of state government.

Sec. 3. AS 39.20.060(a) is amended to read:
(@) Officers aid employees are entitled to sick leave with pay
which accrues at the rate of one and one-quarter davs for each full
-1- HB 792
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monthly pay period, Sick leave which is not used during the 12 month
period [YEAR] in which it accrues accumulates and is available for
use in succeeding 12 month periods [YEARS].

Sec. AS 39.20.3*107) is amended to read:

(@) An employee of the state, or a political subdivision, with
the approval of the city council or borough assembly who is a n.‘mber
of a reserve component of the United States Armed Forces is entitled
to a leave of absence without loss of pay, time, or efficiency rating
on all days during which he is ordered to training duty, as
distinguished from active duty, with troops or at field exercises, or
for instruction. The leave of absence may not exceed 16 1/2 working
days in any one 12 month period [CALENDAR YEAR].

* Sec. 5. This Act takes effect July 1, 1972

Mb 792 '2'



The Legislature of the St-ate of Alaska
FISCAL~NOTE
Second Session - Seventh State Legislature

|. REQUEST L ,
Brll Identification: HB 792  "An Act Relating To Leave For State

Title: Employees; and Troviding For An Effective Date."
Requested by’ Legislative Finance Daté~ April Zr, 1972

Return Date Requeésted: April 28,1972
Agency: Department of Administration PTogram. X General Government

II.  FISCAL DETAIL ,

Budget Request Un|t1(s) Affected:

A. EXPENDITURES: (Thousands of doffars)

OBJECT FY 72 FY 73 FY 74 FY 75 FY 76 FY 77

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
%00 ERUIPMENT i
00 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

TOTAL 0 0 0 0 0 0

B. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER

C. POSITIONS:

PERMANENT/TEMPORARY o/ 0 0/

VAN MONTHS (P./T ) ;Y / Moy

I11. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

M 492  will facilitate computerizing leave records and carries no
additional costs to implement.

V. ATTACHMENTS

V. DATE: April 26, 1572 PREPARED

Original: Legislative Finance
cC . Budget and Management
Prime Sponsor (First Legislator Named)
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j\lasim State "legislature

jiruatr

JUNEAU ALASKA

TO: Mr. George Hohman, Chairman
House Finance Committee

FROM: Rich Guthrie
Senate Fiscal Analyst

SUBJECT: Fiscal Note Request

DATE 1

The fTollowing House bills are now in the Senate Finance
Committee for consideration:

Bill No. Title

1

The Senate Finance Committee would appreciate receiving
eight copies of the fiscal note and other pertinent
materials that will assist them as they consider these
bills.



|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
reqular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Date



Commifiee Report
SENATE

_ Date
Mr. President:

The Committee on JInanco has had
(J.cave for atat€employees ? ,
under consideration. A majority of the members of the Committee

V-
r j recommends it do pass

[~7  recommends it do not pass

[ ~ recommends it do pass withattached amendment(s)

[ recommends it be replacedwith ~ CSfor and that
CS for do pass

[ [ (and) recommends it be referred to the
committee

[~T reports it back without recommendation

[ [ (other)

MEMBERS SIGNING THE MAJORITY REPORT:

oyl IZ-sZ-i.A

A flsy o

m
MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends:

recommends:
CHAIRMAN



M April 11/ 1S72

The Honorable Eugene Guess
Speaker of the House
Alaska State Legislature
Juneau, Alaska 99801

Dear Mr. Speaker:

Pursuant to the Uniform Pules of the Legislature, 1 am
transmitting a bill entitled “An Act relating to leave
for state employees; and providing for an effective
date."”

This bill amends AS 39 .20.240, 39.20.295, 39.20.200(a)
and 39.20.340(a) to provide for uniform language in
defining leave accrual periods throughout the Act.

The clarification provided by the amendments will make
possible the maintenance of leave records by electronic

data processing.

Sincerely,

William A. Egan
Governor



The Legislature of the State of Alaska
FISCAL NOTE
Second Session - Seventh State Legislature

entification: HB 792  "An Act Relating To Leave For State
Employees; and Providing For An Effective Date."
sted by Legislative Finance Date: April 24, 1972

I

U _Fi

urn Date Requésted: April 28,1972
NCY. Department of Administration PTOgram. 11X General Government

D P

1. FISCAL DETAIL _
Budget Request Unlt](s) Affected:
A hou

EXPENDITURES: sands of doflfars)

OBJECT FY 72 FY 73 FY 74 FY 75 FY 76 FY 77

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600  LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

TOTAL 0 0 0 0 0 0

B. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY ¢ | \ 0/ 0/ ol 0
VAN MONTHS (P JT) / f ] : /

_—

|11, ANALYSIS (See Fiscal Note Preparation Instructions, Section [Il)

i/
HB 492  will facilitate computerizing leave records and carries no

additional costs to implement.

V. ATTACHMENTS *

V. DATE: April 26, 1972 PREPARED BY:
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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Introduced: *1/11/72
Referred: State Affair
and Finance

BY THE RULES COMMITTEE BY

IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 7S2
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to leave for state employees; and

providing for an effective date."

B BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

17

19

A\

~
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26

27

28

29

* Section 1. AS 39.20.2*10 is amended to read:

Sec. 39.20.2*10. ACCUMULATION OF ANNUAL LEAVE. The annual leave
which is not Used by an officer or employee during a 12 month period
accumulates for use in succeeding 12 month periods [YEARS] until it
totals not to exceed 60 days at the end of the 12 month period
[CALENDAR YEAR], unless his department or agency head certifies in
writing that the employee or officer was denied the opportunity to use
leave accumulated in excess of 60 days during the 12 montn period
[BETWEEN JANUARY 1 AND DECEMBER 31 OF EACH YEAR]. The Department of
Administration shall promulgate regulations and forms to insure proper
annual leave control.

Sec. 2. AS 39.20 is amended by adding a new section to read:

Sec. 39.20.295. SPECIAL REGULATIONS ON LEAVE PERIOD. In accord
with the procedures established in sec. 320 of this chapter, the
Department of Administration shall promulgate rules defining and
establishing a uniform beginning and a uniform concluding date for
the 12 month periods applicable to leave use and accumulation by
officers and employees of state government.

Sec. 3. AS 39.20.060(a) 1is amended to read:
(@) Officers and employees are entitled to sick leave with pay
which accrues at the rate of one and one-quarter days for each full

-1- HB 792
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monthly pay period. Sick leave which Is not used during the 12 month
period [YEAR] in which it accrues accumulates and is available for

u e in succeeding 12 month periods [YEARS],

Sec. *. AS 39.20.370(a) is amended to read:

(a) An employee of the state, or a political subdivision, with
the approval of the city council or borough assembly who is a member
of a reserve component of the United States Armed Forces is entitled
to a leave of absence without loss of pay, time, or efficiency rating
on all days during which he is ordered to training duty, as
distinguished from active duty, with troops or at field exercises, or
for instruction. The leave of absence may not exceed 16 1/2 working

days in any one 12 month period [CALENDAR YEAR].

# Sec. 5. This Act takes effect July 1, 1972.

HB 792 '2'



|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
reqular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Date



'‘An Oct aPpropriati

nr to the- Alaska court syﬁstem for the purchase of certiln,
pr a 0f real property In

the City of Anchorage a@xlIproviding for on effective
Commiitee Repori

HOUSE OF REPRESENTATIVES

0
y

' f 7 Date
Mr. Speaker
The Committee on g+ . has had o), _
under consideration. A majority of the members of the Committee
[~T  recommends it do pass
[~7  recommends it donot pass
[~7  recommends it dopass withattached amendment(s)
[ | recommends it bereplacedwith CSfor and that
CS for do pass
fj (and) recommends it be referred to the
committee »

[~T reports it back without recommendation
/3 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends:

recommends:
CHAIRMAN
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Introduced: V1iv72
Referred: Finance

IN THE HOUSE BY THE JUDICIARY COMMITTEE
HOUSE BILL NO. 798
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act appropriating to the Alaska court system fjr
the purchase of certain parcels of real property in
the City of Anchorage; and providing for an effective
date."
BE IT ENACTED BY  THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $525,000 is appropriated from the general fund
to the Alaska court system for the purchase of lots 1, 2, 11 and 12 of
block 30 in the original townsite of the City of Anchorage for the expansion
of the Anchorage courthouse building.
* Sec. 2. The appropriation made by this Act is for a capital project
and is subject to the provisions of AS 37.25.020.

* Sec. 3. This Act takes effect on July 1, 1972.

-1 HB 798



TO: Mr. George Hohman, Chairman
House Finance Committee

FROM: Rich Guthrie
Senate Fiscal Analyst

SUBJECT: Fiscal Note Request

DATE:
7

The following House bills are now in the Senate Finance
Committee fTor consideration:

Bill No. Title

The Senate Finance Committee would appreciate receiving
eight copies of the fiscal note and other pertinent
materials that will assist them as they consider these
bills.
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40
The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Seventh State Legislature

| . REQUEST
Bill Identlflcatlon cy-Sr*/? Hal?"
Title : / / f}7’\’>/ Crir M-w f*i* re tigte
EequesTd b Le*/< fa MN> ~Afurra? Date: Apv,/ 1z IV tzT
Stirn Date Requested H
Agency: Caa Sy.<Av”™ Program:

1. FISCAL DETAIL
ud

Budget Request UnitT(s) Affected: 525
A. EXPENDITURES: housands of dollars)
OBJECT FY 72 FY 73 FY 74 FY 75 FY 76 FY 77

0 PERSONAL SERVICES
0 TRAVEL
0 CONTRACTUAL
0 COMMODITIES
0 E(AQUIPMENT
0 LAND & STRUCTURES 525.000 -0- -0- -0- >0- -0-
0 GRANTS, CLAIMS, ETC.

TOTAL

B. runpING: (Thousands of dollars)

GENERAL FUND 525,000 -0- -0- -0- -0- -0-
FEDERAL FUNDS

OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / ¢ [ / /
MAN MONTHS (P./T.) / / I . 1 ~ /

[11. ANALYSIS (See Fiscal Note Preparation Instructions, Section [Il)

Or
cC

I lot has a house on it which will be removed. 2 are improved parking lots now.

1 lot has a building which would be suitable for interim use as court office

space and would help to alleviate our space problems. Parking space is desperately
needed ao none is now provided for court personnel, judges or jurors.

V. ATTACHMENTS

V.  DATE:__tijwhk PREPARED BY: /] "ncCC

|s|at|ve Flnance

|g|na| L et and ement
% rﬁe Sponsor ? Irst Legislator Named)
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|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
reqular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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Committee Report

TR SENATE
Date
Mr. President:
The Committee on has had
ander considerye otk majomy Ot members of the Committee
| | recommends at Jopass S
[ | recommends it donot pass
[~T  recommends it dopass withattached amendment(s)
[ | recommends it bhereplacedwith  CSfor and that
CS for do pass
[~1  (and) recommends it be referred to the
committee
[ [ reports it back without recommendation
[ I (other)

MEMBERS SIGNING THE MAJORITY REPORT:

f oj y

/It.- I-o/'

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends:

recommends:
CHAIRMAN



DATE
V1iVT2
6/9/72

6/10/72

DATE
6/10/72

BILL HISTORY IN THE HOUSE
HB 798

ACTION
Read first time and referred to Committee on Finance

Reported back with recommendation that Finance do pass
To Rules.

Read second time and advanced.

Read third time and reconsideration taken up.
Notice of reconsideration.

Reported correctly engrossed.

Signed by speaker

Sent to Senate.

BILL HISTORY IN THE SENATE
HB 798

ACTION

Read first time and referred to Committee on Finance.



The Legislature of the State of Alaska
, FISCAL NOTE _
Second Session - Seventh State Legislature

|. REQUEST .= | .
Bill Identification: ftft,

Title: , reu_ f'W 1t cran faar - -

Requested by: LO0M:'< t}% /7,>. Date: / / v// /I~ /~Z.

Refurn Date Requested: /, £~ IV uresucv.

Agency: ’ Program.
II.  EISCAL DETAIL _
Bud%et Request Unlt{s) Affected. 57
A. EXPENDITURES: (Thousands of dollars)
OBJECT L FY 72 FY 73 FY 74 FY 75 FY 76 FY 77

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
il e
600  LAND & STRUCTURES 525.000  -0- -0- -0- 0- -0-
700 GRANTS, CLAIMS, ETC.

TOTAL .

B. FUNDING: (Thousands of dollars)

GENERAL FUND 525000  -0- 0 -0 0- 0-
FEDERAL FUNDS

OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / / / /
MAN MONTHS (P./T.) [ B / I

11, ANALYSIS (See Fiscal Note Preparation Instructions, Section [Il)
1 lot has a house on it which will be removed. 2 are.improved parking lots now.
1 lot has a building which would be suitable for interim vise as court office
space and would help to alleviate our space problems. Parking space is desperately
needed a° none is now provided for court personnel, judges or jurors.

V. ATTACHMENTS

V. DATE.  rv,~hu PREPARED BY: Ay r&.C

Original:  Legislatiye Finance
o Bud%et an Manaqgment .
rime Sponsor (First.Legislator Named)
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Introduced: 471V 72
Referred: France

IN THE HOUSE BY THE JUDICIARY COMMITTEE
HOUSE BILL NO. 798
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act appropriating to the Alaska court system for
the purchase of certain parcels of real property in
the City of Anchorage; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of .$525,000 is appropriated from the general fund
to the Alaska court system for the purchase of lots 15 2, 11 and 12 of
block 30 in the original townsite of the City of Anchorage for the expansion
of the Anchorage courthouse building.

* Sec. 2. The appropriation made by this Act is for a capital project
and is subject to the provisions of AS 37.25.020.

* Sec. 3. This Act takes effect on July 1, 1972.

'1' HB 798



|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
reqular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the origires records

after microfilm reproductions have been made.
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Act apprcoriatin®K to hi\ and
date .~

cl>no tive

Committee

HOUSE oP R EPRES

Mr. Speaker

-Trs. Joe Heci"tiftton, -

Report

ENTATIVES

M

ana brovicOLhi™ for an

Date

The Committee on has had
under consideration. A ma.jorlty of the members of the Committee
/*7 recommends it do pass
/ / recommends it donot pass
/ / recommends it dopass with attachedamendment(s)
/ / recommends it bereplaced with CSfor and that
CS for do pass
/ 7/ (and) recommends it be referred to the
committee
/ / reports it back without recommendation
/ 7/ (other)
MEMBERS SIGNING THE MAJORITY REPORT:
AT
MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends:

recommends:

CHAIRMAN



Introduced: *1/20/72
Referred: Finance

IN THE HOUSE BY THE COMMERCE COMMITTEE
HOUSE BILL NO. 813
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act appropriating to Mr. and Mrs. Joe Redington,

Sr.; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $20,000 is appropriated from the general fund to f

Mr. and Mrs. Joe Redington, Sr. for the purpose of reimbursing their expendi—
tures on the Alaska Centennial Iditarod Trail Project.

* Sec. 2. This Act takes effect on the day after its passage and approv—

al or on the day it becomes law without approval.
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EXPENSES PAID By THE IDITAROD TPAIL CE*."TEiRIAL COMMITTEE

Vv

Printing of Deeds forl sq.ft.lots -
Printing of Certificates ofOwnership -
Office Supplies - $11]5~00
Telephone ' 390.00
Electricity 100.00
Posters,stationary,banners,and signs (material) 336.700
Historical markers - Anil:, Zasilia, iditarod Trail 135.00
Film of Ilditarod Trail Aacc -Musgrove,pnot.ograpner 5U5.00
Publicity Booths for sale of deeds:

Anchorage Plea Market 100.00

Palmer Fair Booth 300.00 200.00

A-67 Booth-expenses and loss of deeds in

Fairbanks flood ?

Refreshments for Porkers on Iditarod Trail and Knik 25.00
Fuel for equipment used on trail work , 1;75*00
Parts and repairs for Carney"s bulldozer 250.00
Equipment rental for race areas at Knik and Big Lake 800.00
Snow removal for race areas at Knik and Big Lake 275*00

Vages paid (almost all -work done by volunteer labor) 75?%5
Arm bands for officials,numbers,markers, large banners for/\nEI])-

Chains and equipment for Tyonek sponsored team 50.00
Fuel at Knik Hail (Museum) 150.00
Plaques for Iditarod Trail workers, 100.00
Public Address system 175*00
Pigeon timers 130.00
Liability insurance for race 250.00
Prize Money for Iditarod Trail Centennial Dog Race 25,000.00
Total expenditures through February,1967 $30,215*00
Income thru sale of Centennial lots I1h,6bd.Q0
Obtained from Tyoneks,with mortgage, 15%,567.00
Interest on mortgage to Oct.,1970 U,Mi19*Q0
Total demanded,Oct. ,1970 > 20,017.00
Possible interest,Oct.1970 -April,1972 ? 3,000*00
Total which my” be due now (we have not been able -
to get an answer from Kr.McCutcheon) q $23,017.00

Kr.Tryk's bill for surveying,$L,500*00, has®no”vct been paid,but he has not
"been pressing for payri?
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EXPENSES PAID PY THE IDITAROD TJtAIL (&.TBihIAL COMMITTEE:

Printing of Deeds for 1 sq.ft.lots - ~1—
Printing of Certificates of Ownership - ?
Office Supplies $1135.00
Telephone " 390.00
Electricity 100.00
Posters,stationary,banners,and signs (material) 350.*00
JListorical markers - Knik, Wasilla, iditarod Trail 135-00
Film of Iditarod Trail Race -i-iusgrove,pnotographcr 5h5-00
Publicity booths for sale of deeds: -
Anchorage Flea Market J .(D
Palmer Fair booth ? .00 200.00
A~6y Booth-expenses and lg,,.- of deeds in
Fairbanks flood ?
Refreshments for Workers on Iditarod Trail and Knik 25-00
Fuel for equipment used on trail work - 1175*00
Parts and repairs for Carney"s bulldozer 250.00
Equipment rental for race areas at Knik and Big Lake 800.00
Snow removal for race areas at Knik and Big Lake 275*00
Wages paid (almost all work done by volunteer labor) 75*00
Arm bands for officials,numbers,markers, large banners for 200.00
Chains and equipment for Tyonek sponsored, team 50.00
Fuel at Knik Kail (Museum) 150.00
Plaques for Iditarod Trail workers, 100.00
Public Address system 175.00
Pigeon timers 180.00
Liability insurance for race 250.00
Prize Money for Iditarcd Trail Centennial Log Race 25.000.00
Total expenditures through February,19&7 %O,ﬁoo
Income thru sale of Centennial lots i, 00
Obtained from Tyoneks,with mortgage, 15"
Interest on mortgage to Oct., 1970 m
Total demanded,Oct.,1970 20,017.00
Possible interest,Oct.1970 -April,1972 ? 3,000.00
Total which may be due now (we have not been able - W
to get an answer from Mr.HcCutcheon) v‘ $23,017.00

Hr.Try]:"s bill lor surveying,ijQ.,500.00,has not yet been paid,but he liass not
been pressing for payment.



Knik, Alaska,
April 1971

Mr.Eben Hobson
Office of-the Governor,
Juneau, Alaska.

Dear Mr.Hobson:

\Iainderstand that Mrs.Rose Palmquist,of Wasilla, has spoken to you about our
problem irith the native village of "i"yonk, or their attorneys, and the probable
foreclosure on our property at flat Horn Lake, in payment for the loan made

to the Iditarod Trail Committee and Wasilia Centennial Committee in 1967.

Mrs_Palmquist informs us that she and Dorothy Page have explained the situation
and that you indicated interest and concern and might still be able to intro-
duce a bill for payment in this session, but need a bit more information on
the personal aspect of the case/ Joe and 1 would like to take this oppor-
tunity to thank you for your kind consideration and intervention in our be-

half.

realise now that 1t was rather stupid of us to lay our home on the line to
secure the loan, but at that time It seemed safe enough and the only thing to
do at short notice. We were at that time dealing with Mr. Stanley McCutcheon,
spokesman for the people of Tyonek. However, when we originally contacted the
Tyoneks we were dealing personally with Al Kaloa, who was then their Chief. He
had assured us that his people would be proud and pleased to guarantee the
priae money for t Iditarod Trail Centennial Race, should we not a\?ise the
required %ﬁ!ﬁfil] thirough the sale of our Centennial Acte deeds. There was
no mention made at that time about it being a loan, to be paid Rack vtith inter-
est added, as was the case later. OF course,agreement at that time was simply
verbal between Albert Kaloa and my husband,Joe Redington. Soon after this Al
died in the tragic fire at the Lane Hotel in Anchorage. We then found ourselves
dealing with Mr_McCutcheon, but thought there was no problem, for he was agree-
able to the idea of our friends at Tyonek contributing to the success of the
greatest dog race of modern times here in Alaska, and the biggest Centennial
project of the Matanuska-Susitna Ho ough.

After Al Kaloals death, we were dealing with the other leaders of the Tyonek
Village Council - Seraphim Stephan, Fred bisnri: . Lmil McCord and others, and
all were very iInterested in the race and pleased to have a part in it.Members
of the Iditarod Trail. Committee,Aurora Dog Rushers,and the Wasilla Centennial
Committee worked vcry hard for months to prepare the trail, set up all plans,
publicise the event, coordinate the race, andtrying desperately to raise the
required prise money with the solo of the Centennial Acre deeds. These,as you
no doubt know, are deeds to a square foot of land on the Centennial Acre at
Flat Horn Lake. We had donated the acre from our property there, (the sane
property now under threat of foreclosure), and had to go to great lengths in
time .ad expense to secure proper legal permission for such aproject, and then
a concentrated selling effort Lo raise the thousands of dollars necessary for
the costs of preparing for, and running,the race, in addition to the prise
money. 1 think you have been given a brief outline of some of the costs



inciirred and can appreciate how we found curselves forced to go to Stanley
McCutcheon and auk for Die promised assistance. It was then,and only then,at
the last minute, that we were told we would have to offer some sort of se-
curity] hoe had to do something immediately,and foolishly (we learned to our
sorrow) ,put up our twenty acres and home at Flat Horn Lake. We had always
understood that the money would be put up with the understanding that it would
be paid bade whenever we were able to raise more fluids, and after pressing
T@é%s were paid.. We have been paying bills incurred at that time ever since

, and were completely ignored and forgotten when other Centennial in-
curred debts were paid or written off for other organizations in the State.

We have finally paid most of the other debts incurred at that time, and hoped
to start repaying the Tyoneks, but find now that their attorneys will fore-
close i1f Die entire amount is not paid immediately, and the original fifteen
thousand dollars has now mushroomed to over twenty thousand dollars! It all
seems a little ironic, for we had such a fine relationship with the people from
Tyonek, and their leaders attended the race and presented the award check to
the winners at the banquet in Palmer, and were so pleased and proud tiiat over
halft of the prize money was iron by Native mushers, and they considered it their
type of race. Everyone was in full agreement at that time that the lditarod
Trail Race had done much to save and promote dog mushing and racing in Alaska,
and restore interest among the Native villages,where- dog teams were virtually

disappearing.

Should you want additional information or substantiation of any facts,please
contact us,or others who have been involved in this project. Some of the people
who have been involved,or familiar with,the situation include Miss Louise
Kellogg of Palmer, Attorney Paul Robison of Anchorage,Senaoor Jan Koslosky,
Jalmar Kerttula, Roy Robinson (manager of KFQD),Bob Fleming (manager of KYAK),
our Mat-Su Borough Chairman Bob Vrcnan, Assembly president Harold Newcomb,as
well as those we have already mentioned. Our*beloved "‘Governor Bnll‘“ was also,
a participant in the early part of our camnaina to raise funds for the big,

race and for ‘restoration and preservation of the In Ao 1 Trail-. 1
liave~seiic-usly considered askKing his advice about our present problem, but
realize i1t would be unfair to burden him with our trouble on top of the tremen-

dous problems lie already faces.

Sorry for this lengthy and disjointed account, but it is a rather complicated
problem to explain in one letter,and with time running out! We hope,with the
information you already have, it may make some sense. Thank you again for your
interest and attention. That alone has given us some hope of a possible solution
short of giving up the home and property wc worked so hard to establish.

Very sincerely yours,

Mrs_.Joe Redir.gbon, Sr.,
Knik Road,
Wasilla, Alaska,99"87



Copy

March 30, 1972

Repr. Jalmar M. Kerttula
Pouch V
Juneau,Alaska 99801

Dear Mr. Kerttula;

Enclosed please find copies of letters and information excnanged with
Mr. Eben Hopson during last years®™ legislative session.

It has taken me some time to gather enough courage to approach you with

our problem, but since v;e have heard nothing further from Hr. Hopson,

I"m getting a little desperate, and decided to ask for your help. Joe
recently spoke with another legislator, and he was quite sympathetic to

our cause, but suggested we contact you first, as he was out of our district.
However, he did say this matter had been introduced before the iucstxHouse
last session but It was too late for any action to be taken.

I am writing to Mr. Hopson today, too, and hope he will contact you, and
then take some action on this, as the I™onek®s are. still threatening
foreclosure on our property.

Will you please advise us iIf there is any way you can help us in this
problem?

Incident?.y, we appreciate receiving your newsletters, and thank you for
your interest.

Sincerely,

Mrs. Joe Redington, Sr.
Knik Road - Box 1]60
Wasilla, Alaska 99687



