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BANK EXCISE OR INCOME TAX SUMMARY
BY STATE OR COMMONWEALTH

ALABAMA

Excise Tax - Financial institutions - 6% of taxable net income. (1)
Net income includes U. S. and municipal bend interest. (2)(3)

ALASKA

The license fee for each national bank and state bank, trust company and savings
and loan association to 2% of itj net income. Net income means the taxable
income of each such taxpayer before net operating loss deduction and special
deductions, computed as required under the Internal Revenue Code of the United
States and includes all other income including income from federal, state or
municipal obligations. (4)

AR1ZONA

Taxed under general income tax. Corporation and financial institutions -
1st $1,000 - 2%; 2nd $1,000 - 3%; 3rd $1,000 - 4%; 4th $1,000 - 5%; 5th $1,000- 6%;

oth $1,000 - 7%; over $6,000 - 8%. (1)
Net income excludes U. S. and municipal bond interest frommeasure of incomeand

allocates same against deductions. (2)(3)
CALIFORNIA

Taxed under bank and corporation franchise tax - national and state banks and
financial corporations - adjusted annually with maximum of 117,; minimum for
financial corporations other than banks, 77, but not less than $100. (1)

Net income includes U. S. and municipal bond interest. (2

COLORADO

Taxed under general income tax - corporation, banks, trust, finance savings and
loan companies and cooperatives - 5, of Colorado income. (1)
Net income excludes U. S. and municipal bond interest; however, some local

obligations are included. (3

HAWALI

4 |

Bank franchise tax-— 11.7% of net income of banks and other financial institutions. ()
Net income includes U. S. and municipal bond interest. (2)

1DAHO

Taxed under general income tax--Banks and corporations - 6% for exercising corpo—
ration franchise; 6% of net income for corporations not subject to corporation

franchise tax. ()
Net income includes U. S. and municipal bond interest, however, excludes Idaho

bond interest. (3)



10WA

Taxed under general income tax--Financial institutions - first $25,000 of taxable
net income - 5%; next $50,000 - 6%; next $25,000 - 7%; over$100,000 -8%. ()
Net income 1includes U. S. and municipal bond interest, however,excludes lowa

bond interest. (3)

KANSAS

Taxable under excise tax--Banks, trust companies, savings and loan asso:iations
and development credit corporations: 5% on net income in lieu of tax or stock or
assets. For taxable years beginning after 1970, the tax on bank and development
credit corporation net income is 5-1/2% plus a 2-1/4% surtax on net income over
$25,000. The tax on trust companies and savings and loan associations is 5% plus
a 2-1/4% surtax on net income over $25,000. (€))

Net income includes U.S. and municipal bond interest. (2)

MICHIGAN

Taxable under income tax-— financial institutions: 9.7% of adjusted net profits. (1)
Net income includes U. S. and municipal bond interest, however, excludes Michigan

bond interest. (3)
MARYLAND

Taxable under franchise tax - Commercial banks, safe deposit and trust companies
and finance corporations, 7% of annual net earnings. (1)(3)
Net income includes U. S. and municipal bond interest. (3)

MASSACHUSETTS

*
Taxable under corporation excise tax - Banks, banking associations and trust companies
10% of net income plus 14% surtax. Savings and cooperative banks, savings and loan
associations - 1% of net operating income and 1/20th of 1% of deposits each six
months plus 14% surtax. (1)
Net income includes U. S. and municipal bond interest. (3)

MINNESOTA

Taxable under excise tax - Banks 9.5% (10.5% for taxable years beginning after
December 31, 1966 and before January 1, 1974) plus 1.9% for taxable years beginning
after 1958 and before 1974. The base rate and additional tax are increased by 10%
for taxable years beginning after 1960 and before 1974. (1)(2)

Net income includes U. S. and municipal bond interest. (2)

MISSOURI

Taxed under excise tax - Banks and trust companies and credit institutions.- 7% (1)
Net income includes U. S. and municipal bond interest. (2)

MONTANA

Taxed under corporation income tax - Corporations, and state and national banks -
6-1/4% (6-3/4% for taxable years ending on or after February 28, 1971 and before
February 28, 1973) of net income derived from Montana sources. (1)

Net income excludes U. S. and municipal bond interest and allocates same against
deductions. (3



NEBRASKA

Taxed under Corporation income tax - 2% of federal tax liability allocated and

apportioned to Nebraska. (1)
Net income excludes U. S. and municipal bond interest and allocates same pro—

portion against deductions. (2)
NEW MEXICO

Taxable under excise tax - Banks and financial corporations - 6% of net income -
minimum $100. Net 1income includes U. S. and municipal bond interest. (2)

NEW YORK

Taxed under franchise tax « National banking associations - 8% of net income.

State banks, savings and loan associations, savings banks and financial corporations
8% of allocated net income. Minimum for state banks and financial .corporations,
$100 or 1-6/10 mills per $1 of allocated capital stock. Minimum for savings banks
and savings and loan associations $100 or 2% of interest credited to depositors. (1)
Net income includes U. S. and municipal bond interest. (2)

NORTH CAROLINA

Taxed under income tax - Financial institutions - banks - 6% of net income;
business development corporations - 4-1/2% of net income; building and loan
associations - 7-1/2% of net income, 7-1/2 cents per 3$100 of liability on shares

of outstanding stock. (1)
Net income includes U. S. and municipal bond interest, however, excludes North

Carolina bond interest. (2)
NORTH DAKOTA

Taxed under general excise tax - Banks and trust companies (excise income) - 9.
Minimum - $50. An additional 2% tax is imposed. (1)
Net income includes U. S. and municipal bond interest. (2)

OKLAHOMA

Taxed under general excise tax - Corporations, national and state banks - 4% of

federal taxable income with adjustments. (1)
Net income includes U. S. and municipal bond interest, however, excludes Oklahoma

bond interest. (2)(3)
OREGON

Corporation excise tax - 6% of net income of business done within the state.
Financial institutions - 8%. ()
Net income includes U. S. and municipal bond interest. (2)

RHODE ISLAND

Taxed under business corporation tax - State banks - 8% of netincome or $2.50 per
$10,000 of authorized capital stock (whichever is higher); minimum$50. National
banks - 8% of aet income apportioned to state. (1)

Net income includes U. S. and municipal bond interest. (2)
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SOUTH CAROLINA

Taxed under excise tax - Banks - 4-1/2% of entire net income in the state. Savings
and loan and similar associations, cooperative banks - 8% of net income (not
applicable in first three years of operation). (1)

Net income of banks include U. S. and municipal bond interest, however,savings
and loan net income excludes same and allocates it against deductions. (3)

SOUTH DAKOTA

Taxed under bank and financial corporations _ Corporation excise tax - 5-1/2% of

net income. (1
Net income includes U. S. and municipal bond interest. (2)

TENNESSEE

Taxed under corporation excise tax - 5% (6% for fiscal year closings occurring on

or after June 15, 1971) of net earnings from business done by corporations and

banks within the state. Building and loan associations, including federal savings and
loan associations, 7% of net income, effective July 1, 1971. (€))

Net income includes U. S. and municipal bond interest, however, excludes Tennessee

bond interest. (2)
UTAH

Taxed under corporation franchise tax - National banks - 6% of net income allocated

to state - State banks and corporations - 6% of net income or $25. (1)
Net income includes U. S. and municipal bond interest, however, excludes some Utah

bond interest. (3)
WISCONSIN

Taxed under corporation franchise tax - 2.1% on first $1,000 graduated to 7.4% over
$6,000 of net income which includes U. S. and municipal bond interest. (3)

FOOTNOTES:
1. Ref: State Tax Handbook as of October 1, 1971, published by

Commerce Clearing House. Inc.

2. Note: Per supporting abbreviated documentation which is filed with
Committee Chairman.

3. Confirmed via phone with Department of Revenue, confirming letter
and documentation forthcoming.

4. AS 43.70.030(b).



BANK TAX OTHER THAN EXCISE OR INCOME TAX METHOD
SUMMARY BY STATE

ARKANSAS

Taxed under Corporation franchise tax - Domestic--11/100 of 1% of proportion of
subscribed capital stock employed in the state. Doing no business in the state
$5. Foreign--11/100 of 1% of proportion of capital stock representing property
owned and used in business transacted in the state. No par stock valued at

$25 per share- minimum- $11.
CONNECTICUT

Taxed under Corporation business tax - Certain financial institutions pay to the
extent it exceeds the tax on net income a tax of 2.1% (3.2% for income years
beginning on or after January 1, 1969 and prior to January 1, 1973) on interest
credited to savings deposits.

DELAWARE

Taxed under Banks, trust and loan companies tax— 1/5 of 1% of true value of shares
of capital stock, determined by adding together the amount of the capital, surplus,

undivided profits, and reserves.
FLORIDA

Taxed under Corporation privilege tax--Financial corporations, if qualified, may
elect to pay a $1,000 annual franchise tax in lieu of intangibles taxes.

GEORGIA

Taxed under General property tax— State - maximum bank shares— 5 mills; all other
property, 1/4 mill based on full market value of real property and tangible
personal property. Property is assessed at 407. of its fair market value for
state and county taxes.

ILLINOIS

Taxed under Corporation franchise tax-— Initial domestic and foreign corporation
franchise tax is 1/12 of 1/10 of 1% per month or fraction, between date of issuance
of certificate of incorporation or filing application for certificate of authority,
respectively and July 1 following; minimum $25; maximum $1,000,000. Additional
franchise tax of 1/12 of 1/10 of 1% per month between date of each respective
increase in sum of stated capital and paid-in surplus and July 1 following is due.

IND IANA

Taxed under Financial institutions tax--25q per $100 measured by the value of
capital, surplus, undivided profits and deposits, less assessed value of real

estate.



KENTUCKY

Taxed under Intangibles tax- Bank deposits, 1/1000 of 1% of the amount of the
deposit.

LOUISIANA

Taxed under Corporation franchise tax--$1.50 per $1,000 based on issued and out—
standing capital stock, surplus, undivided profits, and borrowed capital. Minimum
$10. Value of stock with or without par value is the value reflected by the
corporation®s books.

MAINE

Taxed under Domestic corporation franchise tax- par value stocks: graduated from
$10 for $50,000 or less to $100 for $1,000,000 plus $50 per additional $1,000,000;
no par stock: from $10 for 250 shares or less to $100 for 10,000 shares plus $50
per additional 10,000 shares.

MISSISSIPPI

Taxed on Banks and banking associations tax included in general property tax- Banks
general property rates on adjusted net worth.

NEVADA

Taxed under General property tax— 35% uf full cash value of real and tangible personal
property. Aggregate of state and local rates fixed to meet budget; not to exceed 5c
per $1 of assessed valuation. Bank shares and Realty- 35% of full cash value.

. NEW HAMPSHIRE

Taxed under Bank tax--1% of excess over $10,000 of interest paid by savings insti—
tutions on savings accounts less capital stock taxes paid. Additional tax on capital
stock or special deposits- 1%. National banks--1% of par value of capital stock.

NEW JERSEY

Taxed under Financial business excise tax— Financial business-1-1/2% of allocated
net worth of financial businesses competing with national banks. Minimum - $25.

OHIO

Taxed under Corporation franchise tax--Domestic and foreign (including non-profit
corporations)- 1/2 of 1% (investment companies and state-chartered banks, 1/10 of 1%;
public utility holding companies, from 4/100 of 1% on first $10 million of taxable
value to 17200 of 1% on taxable value over $100 million) of value of issued and out—
standing stock based on total value, as shown on the books, of capital, surplus,
undivided profits and reserves (less certain reserves and expenses) allocable uo
Ohio. Minimum $50.

PENNSYLVANIA

Taxed under Financial institutions tax-— national and state banks, savings institutions
having capital stock, title insurance and trust companies, 15 mills per $1 actual



value of shares ascertained by adding together paid-in capital stock, surplus, and
undivided profits. Mutual thrift institutions, 1i.e., savings banks without capital
stock, building and loan associations and federal and state savings and loan
associations, 11-1/2% of net earnings or income. Private bankers, 1% of gross
receipts.

TEXAS

Taxed under Corporation franchise tax--$2.75 per $1,000 stated capital, surplus, and
undivided profits plus outstanding bonds, notes, and debentures allocated according
to gross receipts from iutrastate business— minimum $35.

VERMONT

Taxed under General income tax- Domestic and foreign->6% of net income from business
done within the state. Minimum $25. Banking corporations and loan associations

are subject to a 6% franchise tax reduced by the amount of corporation income tax
paid.

VIRGINIA

Taxed under Domestic corporations franchise tax— No par stock valued at $100 per
share. $10 on $25,000 or less maximum authorized capital stock to $15,100 on
$300,000,000; plus $10 per $1,000,000 in excess thereof.

WASHINGTON

Taxed under Corporation franchise tax--$30 on $50,000 or less, decreasing from
1/20 of 1% to 1/100 of 1% on additional amounts of domestic authorized capital
stock, and foreign stock in proportion of issued and outstanding capital stock
representing property and business in Washington, plus 25% surtax--maximum $2,500.
No par stock valued at the actual value of assets represented by such stock.

WEST VIRGINIA

Taxed under Corporation franchise tax- Domestic--graduated from $20 on $5,000 or
less authorized capital stock to $2,500 on $15,000,000 or more.

WYOMING
Taxed on Corporation franchise tax— Domestic and foreign- graduated from $5 on

$50,000 or less to $50 on more than $500,000 and not more than $1,000,000 plus
$50 on each additional $1,000,000 portion of corporate property and assets located

and employed in Vlyoming.

Reference: State Tax Handbook as of 10/1/71 Commerce Clearing House, Inc.
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ALASKA m m

T: r R. D. Stevenson
Deputy Commissioner

Department of Revenue
date: April 7, 1972

from: L. P. CarrOII Chief—,).\ subject: House Bill 782
Miscellaneous Tax Section
Department of Revenue

In response to your request for research on House Bill 782, raising
the tax on banks and other financial institutions from 2% to 6% of
net income, the following is submitted for transmitting to the
Chairman of the House Commerce and Finance Committees.

Effect on Treasury:

1972 1973 1974 1975 1976 1977

Estimate of Net
State Taxable 10,000,000 11,000,000 12,000,000 14,000,000 16,000,000 1£,000,000

Income of Banks

Tax at Present
Rate of 2% 200.000 220,000 240,000 280,000 320,000 360.000

Tax at Proposed
Rate of 6% 600.000 660,000 720,000 840,000 960,000 1,080,000

Net Increase to
General Fund $ 400,000 440,000 480,000 560,000 640,000 720.000

Problems of Administration: None

General Comments; | am attaching herewith research previously
submitted with Senate Bill 276 establishing the following facts:

(Attachment 1) 1. Of the 50 states, 28 states use an excise or
income tax structure with an average rate of 6.91%.
22 states utilize a method other than excise/income.

(Attach ant 2) 2. Of these 28 states, 18 are franchise excise tax
systems, 16 of which include interest on U.S. and

municipal bond interest in the measure of net taxable
income (including Alaska) and have an average tax

rate of 7.8%. | attach a graph illustrating the tax
rate of these 16 states. You will note a high of
13.7% in Minnesota to a low of 2% in Alaska.

In summary, Alaska 3 present bank tax system is the method used by
most excise/franchise tax states. However, the 2% tax we impose is
well below any other state or indeed the average of all other states.



R. D. Stevenson -2 - April 7, 1972

Historical Note:

The tax on banks was established in 1950 at 2% of taxable income.
At that time individuals and all other corporations were paying 10%
of the then effective federal income tax rates.

Since that time individual tax has risen to 16% of the 1963 federal
tax rate and corporate taxes have risen to 18% of the 1963 federal
tax rates. Alaska banks continue to pay the rate imposed in 1950 at
2%, which may well account for the evident lag behind the bank taxes
now imposed by our sister states.

LPC:kas

Attachments






BANK EXCISE OR INCOME TAX SUMMARY
BY STATE OR COMMONWEALTH

ALABAMA

Excise Tax - Financial institutions - 6% of taxable net income. (1)
Net income includes U. S. and municipal bond interest. (2)(3)

ALASKA

The license fee for each national bank and state bank, trust company and savings
and loan association to 2% of its net income. Net income means the taxable
income of each such taxpayer before net operating loss deduction and special
deductions, computed as required under the Internal Revenue Code of the United
States and includes all other income including income from federal, state or
municipal obligations. (4)

ARI1ZONA

Taxed under general income tax. Corporation and financial institutions-

1St $1,000 - 2%; 2nd $1,000 - 3%; 3rd $1,000 - 4%; 4th $1,000 - 57.; 5th $1,000 - 6%;
6th $1,000 - 77.; over $6,000 - 8%. (1

Net income excludes U. S. and municipal bond interest from measure of incomeand
allocates same against deductions. (2) (3)

CALIFORNIA

Taxed under bank and corporation franchise tax - national and state banks and
financial corporations - adjusted annually with maximum of 117.; minimum for
financial corporations other than banks, 77. but not less than $100. (D)

Net income includes U. S. and municipal bond interest. (2)

COLORADO

Taxed under general income tax - corporation, banks, trust, finance savings and
loan companies and cooperatives - 5. of Colorado income. (1)

Net income excludes U. S. and municipal bond interest; however, some local
obligations are included. (3)

HAWAILI

Bank franchise tax-— 11.7% of net income of banks and other financial institutions. (1)
Net income includes U. S. and municipal bond interest. (2)

1DAHO

Taxed under general income tax--Banks and corporations - 6/. for exercising corpo—
ration franchise; 6/. of net income for corporations not subject to corporation

franchise tax. ()
Net income includes IT. S. and municipal bond interest, however, excludes ldaho

bond interest. (3)



10WA

Taxed under general income tax--Financial institutions - first $25,000 of taxable
net 5.ncome - 5%; next $50,000 - 67,; next $25,000 - 7%; over$100,000  -8%. Q
Net income includes U. S. andmunicipal bond interest, however,excludes lowa

bond interest. (3)

KANSAS

Taxable under excise tax--Banks, trust companies, savings and loan associations
and development credit corporations: 5% on net income in lieu of tax on stock or
assets. For taxable years beginning after 1970, the tax on bank and development
credit corporation net income is 5-1/2% plus a 2-1/4% surtax on net income over
$25,000. The tax on trust companies and savings and loan associations is 5% plus
a 2-1/4% surtax on net 1incomeover $25,000. (1

Net income 1includes U. S. andmunicipal bondinterest. (2)

MICHIGAN

Tiixable under income tax— financial institutions: 9.7% of adjusted net profits. (1)
Net income includes U. S. and municipal bond interest, however, excludes Michigan
bond interest. (3)

MARYLAND

Taxable under franchise tax - Commercial banks, safe deposit and trust companies
and finance corporations, 7% of annual net earnings. (1)(3)
Net income includes U. S. and municipal bond interest. (3)

MASSACHUSETTS

Taxa ,"le under corporation excise tax - Banks, banking associations and trust companies
10% iif net income plus 14% surtax. Savings and cooperative banks, savings and loan
associations - 1% of net operating income and 1/20th of 1% of deposits each six

months plus 14% surtax. (1)
Net income includes U. S. and municipal bond interest. (3)

MINNESOTA

Taxable under excise tax - Banks 9.5% (10.5% for taxable years beginning after
December 31, 1966 and before January 1, 1974) plus 1.9% for taxable years beginning
after 1958 and before 1974. The base rate and additional tax are increased by 10%
for taxable years beginning after 1960 and before 1974. (1)(2)

Net income includes U. S. and municipal bond interest. (2)

MISSOURI

Taxed under excise tax - Banks and trust companies and credit institutions.- 7% (1)
Net income includes U. S. and municipal bond interest. (2)

MONTANA

Taxed under corporation income tax - Corporations, and state and national banks -
6-1/4% (6-3/4% for taxable years ending on or after February 28, 1971 and before
February 28, 1973) of net income derived from Montana sources. (1)

Net income excludes U. S. and municipal bond interest and allocates same against
deductions. (3)



NEBRASKA

Taxed under Corporation income tax - 2% of federal tax liability allocated and

apportioned to Nebraska. (0)
Net income excludes U. S. and municipal bond interest and allocates same pro—

portion against deductions. (2)
NEW MEXI1CO

Taxable under excise tax - Banks and financial corporations - 6% of net income -
minimum $100. Net income includes U. S. and municipal bond interest. (2)

NEW YORK

Taxed under franchise tax - National banking associations - 8% of net income.

State banks, savings and loan associations, savings banks and financial corporations
8% of allocated net income. Minimum for state banks and financial corporations,
$100 or 1-6/10 minis per $1 of allocated capital stock. Minimum for savings banks
and savings and loan associations $100 or 2% of interest credited to depositors. (1)
Net income includes U. S. and municipal bond interest. (2)

NORTH CAROLINA

Taxed under income tax - Financial institutions - banks - 6% of net income;
business development corporations - 4-1/2% of net income; building and loan
associations - 7-1/2% of net income, 7-1/2 cents per $100 of liability on shares

of outstanding stock. (1)
Net income includes U. S. and municipal bond interest, however, excludes North

Carolina bond interest. (2)
NORTH DAKOTA

Taxed under general excise tax - Banks and trust companies (excise income) - 5%.
Minimum - $50. An additional 2% tax is imposed. (1)
Net income includes U. S. and municipal bond interest. (2)

OKLAHOMA

Taxed under general excise - Corporations, national and state banks - 4% of
federal taxable income with adjustments. (1)
Net income includes U. S. and municipal bond interest, however, excludes Oklahoma

bond interest. (2)(3)
OREGON

Corporation excise tax - 6% of net income of business done within the state.

Financial institutions - 8%. (1)
Net income includes U. S. and municipal bond interest. (2)

RHODE [ISLAND

Taxed under business corporation tax - State banks - 8% of net incomeor $2.50 per
$10,000 of authorized capital stock (whichever is higher); minimum $50. National
banks - 8% of net income apportioned tostate. (1)

Net income includes U. S. and municipal bond interest. (2)



SOUTH CAROLINA

Taxed under excise tax - Banks - 4-1/2% of entire net income in the state. Savings
and loan and similar associations, cooperative banks - 8% of net income (not

applicable in first three years of operation). ()
Net income of banks include U. S. and municipal bond interest, however, savings
and loan net income excludes same and allocates it against deductions. (3)

SOUTH DAKOTA

Taxed under bank and financial corporations _ Corporation excise tax - 5-1/2% of

net income. (1)
Net income includes U. S. and municipal bond interest. (2)

TENNESSEE

Taxed under corporation excise tax - 5% (6% for fiscal year closings occurring on

or after June 15, 1971) of net earnings from business done by corporations and

banks within the state. Building and loan associations, including federal savings and
loan associations, 7% of net income, effective July 1, 1971. (€))

Net income includes U. S. and municipal bond interest, however, excludes Tennessee

bond interest. (2)
UTAH

Taxed under corporation franchise tax - National banks - 6% of net income allocated

to state - State banks and corporations - 6% of net income or $25. (1)
Net income includes U. S. and municipal bond interest, however, excludes some Utah

bond interest. (3)
WISCONSIN

Taxed under corporation franchise tax - 2.1% on first $1,000 graduated to 7.4% over
$6,000 of net income which includes U. S. and municipal bond interest. (3)

FOOTNOTES;
1. Ref: State Tax Handbook as of October 1, 1971, published by

Commerce Clearing House, Inc.

2. Note: Per supporting abbreviated documentation which is filed.with
Committee Cha";rman.

3. Confirmed via phone with Department of Revenue, confirming letter
and documentation forthcoming.

4. AS 43.70.030(b).



BANK TAX OTHER THAN EXCISE OR INCONE TAX METHOD
SUMMARY BY STATE

ARKANSAS

Taxed under Corporation franchise tax - Domestic- 11/100 of 1% of proportion of
ubscribed capital stock employed in the state. Doing no business in the state
§ Foreign--11/100 of 1% of proportion of capital stock representing property
owned and used in business transacted in the state. No par stock valued at
per share— minimum- $11.

CONNECTICUT

Taxed under Corporation business tax - Certain financial institutions pay to the
extent it exceeds the tax on net income a tax of 2.1% (3.2% for income years
beginning on or after January 1, 1969 and prior to January 1, 1973) on interest
credited to savings deposits.

DELAWARE

Taxed under Banks, trust and loan companies tax— 1/5 of 1% of true value of shares
of capital stock, determined by adding together the amount of the capital, surplus,
undivided profits, and reserves.

FLORIDA

Taxed under Corporation privilege tax--Financial corporations, if qualified, may
elect to pay a S1,000 annual franchise tax in lieu of intangibles taxes.

GEORGIA

Taxed under General property tax— State - maximum bank shares— 5 mills; all other
property, 1/4 mill based on full market value of real property and tangible
personal property. Property is assessed at 40% of its fair market value for
state and county taxes.

ILLINOIS

Taxed under Corporation franchise tax--Initial domestic and foreign corporation
franchise tax is 1/12 of 1/10 of 1% per month or fraction, between date of issuance
of certificate of incorporation or filing application for certificate of authority,
respectively and July 1 following; minimum $25; maximum $1,000,000. Additional
franchise tax of 1/12 of 1/10 of 1% per month between date of each respective
increase in sum of stated capital and paid-in surplus and July 1 following is due.

INDITANA

Taxed under Financial institutions tax--25<? ner $100 measured by the value of
capital, surplus, undivided profits and deposits, less assessed value of real
estate.



KENTUCKY

Taxed under Intangibles tax- -Bank deposits, 1/1000 of 1% of the amount of the
deposit.

LOUTSTANA

Taxed under Corporation franchise tax--$1.50 per $1,000 based on issued and out—
standing capital stock, surplus, undivided profits, and borrowed capital. Minimum
$10. Value of stock with or without par value is the value reflected by the
corporation®s books.

MAINE

Taxed under Domestic corporation franchise tax--par value stocks: graduated from
$10 for $50,000 or less to $100 for $1,000,000 plus $50 per additional $1,000,000;
no par stock: from $10 for 250 shares or less to $100 for 10,000 shares plus $50
per additional 10,000 shares.

MISSISSIPPI

Taxed on Banks and banking associations tax included in general property tax--Banks
general property rates on adjusted net worth.

NEVADA

Taxed under General property tax— 35% of full cash value of real and tangible personal .
property. Aggregate of state and local rates fixed to meet budget; not to exceed 5c
per $1 of assessed valuation. Bank shares and realty— 35% of full cash value.

NEW HAMPSHIRE

Taxed under Bank tax— 1% of excess over $10,000 of interest paid by savings insti—
tutions on savings accounts less capital stock taxes paid. Additional tax on capital
stock or special deposits— 1%. National banks- 1% of par value of capital stock.

NEW JERSEY

Taxed under Financial business excise tax— Financial business-1-1/2% of allocated
net worth of financial businesses competing with national banks. Minimum - $25.

OHIO

Taxed under Corporation franchise tax- Domestic and foreign (including non-profit
corporations)- 1/2 of 1% (investment companies and state-chartered banks, 1/10 of 1%;
public utility holding companies, from 4/100 of 1% on first $10 million of taxable
value to 1/200 of 1% on taxable value over $100 million) of value of issued and out—
standing stock based on total value, as shown on the books, of capital, surplus,
undivided profits and reserves (less certain reserves and expenses) allocable to
Ohio. Minimum $50.

PENNSYLVANIA

Taxed under Financial institutions tax- national and state banks, savings institutions
having capital stock, title insurance and trust companies, 15 mills per $1 actual



value of shares ascertained by adding together paid-in capital stock, surplus, and
undivided profits. Mutual thrift institutions, i.e., savings banks without capital
stock, building and loan associations and federal and state savings and loan
associations, 11-1/27, of net earnings or income. Private bankers, 17, of gross
receipts.

TEXAS

Taxed under Corporation franchise tax--$2.75 per $1,000 stated capital, surplus, and
undivided profits plus outstanding bonds, notes, and debentures allocated according
to gross receipts from intrastate business— minimum $35.

VERMONT

Taxed under General income tax--Domestic and foreign- 6% of net income from business
done within the state. Minimum $25. Banking corporations and loan associations

are subject to a 6% franchise tax reduced by the amount of corporation income tax
paid.

VIRGINIA

Taxed under Domestic corporations franchise tax— No par stock valued at $100 per
share. $10 on $25,000 or less maximum authorized capital stock to $15,100 on
$300,000,000; plus $10 per $1,000,000 in excess thereof.

WASHINGTON

Taxed under Corporation franchise tax--$30 on $50,000 or less, decreasing from
1/20 of 1% to 1/100 of 17, on additional amounts of domestic authorized capital
stock, and foreign stock in proportion of issued and outstanding capital stock
representing property and business in Washington, plus 257= surtax--maximum $2,500.
No par stock valued at the actual value of assets represented by such stock.

WEST VIRGINIA

Taxed under Corporation franchise tax--Domestic- graduated from $20 on $5,000 or
less authorized capital stock to $2,500 on $15,000,000 or more.

WYOMING
Taxed on Corporation franchise tax--Domestic and foreign--graduated from $5 on

$50,000 or less to $50 on more than $500,000 and not more than $1,000,000 plus
$50 on each additional $1,000,000 portion of corporate property and assets located

and employed in Wyoming.

Reference: State Tax Handbook as of 10/1/71 Commerce Clearing House, Inc.
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! COMPILED _AND_ISSUED BY

lenate0f- — bna-. | WESLEY BOL'N

Twenty-ninth Legislature SECRETARY OF STATE
Second Regular Session fcf uso until Session Laws are prinl
O CH¥TER 170 " @
SENATE 'BILL 84
AN ACT
* ARTICLE 1. GENERAL PROVISIONS .

9
10
11
12
13
14
15
16
17
18

19

42-901. Method of taxing national banking associations

National hanking associations shall be taxed on their net
income under title 43 and shall in addition be subject to all
other taxes authorized by section 5219, United States Revised
Statutes as amended, levied or imposed by the state or any
political subdivision thereof. The commission shall determine
the allowable cost factor'attributable to exempt income from
United States government obligations and municipal bonds, and
may by rules and regulations prescribe any information neces-
Iy to make such determination.

42-902. Method of taxing banks, investment companies

and savings and loan associations



§23185 — 18—

23185, Evidence of offset. H?peratrve January 1, 1965 At tlie
time of payment of the tax, each taxpayer cIarmrnd an_offset agarnst
the tax, pursuant to Section 23184, shall’ submit to Xhe Franchisé Tax
u%hh‘% evidence in such form as it shall prescribe in support of said

History.—As amended by Stats. 1963 (First Extra Session), u. 5002, In effect
October 31, 1953, operative for income years beginning on or after January 1, 1965.

231853, Rate app Irc(able fo offset If a financial c?rporatron in
paying the tax provided for in thrs chapter, desires ro claim an offset
In "the computation of its tax, the rate rovrded in Section 23186 for
financial corporations shall be aé)plred to the offset and the amount S0
computed shall be added to and included in the tax LE the financial

corporation.

231850, Refund after offset, If the taxes descriped in Section
23184 are at any time refunded fo any taxpayer, and said taxpayer
has heen allowed an offset under Section 23184 for such taxes against

Y tax imposed under this chapter, said taxpayer shall pay a tax

sub ect to offset in an amount equivalent to any offset which has
een al owed against any tax at any time Imposed under this chapter
on accoynt of Such refunded taxes. Said tax ayer shall report such
taxes In Its return for the income year in wh |cr t esame are refunded.
The tax herein provided for shall be due and ga able in one amount
on orbefore the due date, or the due date as extended by the Franchise

Tax Board, for filing the return. The provisions, of this part reIatrn?
0 delinquent first |n tallment taxes shall be applicable to such tax |
Itis not ard onor be ore Its-due date.

History.—Stats. 1951, p. 257, substituted “Franchise Tax Board" for "commls.
mloner.” Stats. 1951, p. 313, in »ffict September 22, 1551. amended first sentence by
adding reference to Section 23IC4 in first clause and by deleting “under this chapter”
following "refunded to any taxpayer."

23186, Bank and financial corporation rate formula. The rate of
tax on banks and financial corporations shall be a percentage edual
to the percentage of the total amount of net Income aIIocabIe to hi
state, of even' corporation taxable under. Section 2315L, other than
ubIrc utilities as defined in the Public Utjlities Act, for the next pre-
eding calendar year or fiscal years ended during such calendar year,
req urred to be paid to this state as franchise taxes accordrng 0 or
measure by such net income, and required to be paid to thrs state
or Its oIrtrcaI subdrvrsronsb such cor oratrons as ersona ropert
taxes rrng grece ing cdlendar year or fiscal years ended In suc
calendar r provi owever that said rate of ‘tax shall not exceed

1 erce t T i€ percentage of the net income of every corporation tax-
able under ectron 23151, other than public utilities”as defined In the
Public. Utilities Act, required to be pard to this state or its political
supdivisions in personal Propert taxes shall be determined by ascer-
taining the ratio which the totdl amount of such personal property

-1

taxes, less 7 percent thereof. o, .

of such corp rairons allocable in <

of sUch Persona Propert taxrv =

corporatlon sustains, a ret

roPert taxes required to bo

r its political subdivisions dnrbv:

years ended during such calendar'«
0se of determrnrng such ratio
roperty taxes excéed such net !

History.—Stats. 1951, p. 205, ocerptlv*
1953, p. S31, in effect April 3. 1353, cht-
1939, pp. 2213 and 3220, in effect Ju-- '
after December 31, 1353, increased tr* -
tuted 55% for 4% . The stahte cits
the tax was computed by applying tlv -
and those contained in the act in at- -
and limited the maximum rate to '
income of corporations for the calem -.-
calendar year. Stats. 1967, p. 2311, in
ending after December 31, 1966. incre- «
substituted 7% for 55%. See history | -
taxpayers

Construction.—The amount sf
to be consrdered in colnpwln.tr iho bar .

Toirect SecUFityFifst Natd i

dismissed 363 U .S. 3.

The fact that personal property
not to be considered docs not prc-ciu «
tlves since the proper method of'cri’- ;
losse3 to all cooperatives. Sectirify-fir: .

231S6a. Determination r re-
gublrc heaving and (ﬁ)ortunuy
Determrnatron IS has "
ecember of each year the av-.
specified, and, wrthry da Sa.
of Its determrnatron and t e rus
the case maIy be, on the hasis of |
frnancral c0 goratrons affected tipt
records as hanks or financial comu
such determination shall be ire. |
raent but shall not be consider t
meanrng of Article 1 of Chapter -
chise Tdx_Board In determining t
made avar lable to the taxlpa ers
time and In the manne r}/re fer,
Franchise Tax Board.

History.—Stats. 1951, p. 267, in effect 9
Tax Board” for "commissioner.” Statge, ,
technical change. Stats. 1SG3 (Firvt E<"
1363, operative February 1. 156-i, pares
"payable.” Stats. 1365, p. 1325, in ffr't".
that notice of amount payaols treated o
regarding availability of data to affcctea

Construction.—The data which the
authority of this section (formerly the =®
and Corporation Franchise Tax AcSl
documents made confidential by Section -
Corporation Franchise Tax Act).
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the law applicable to the first
S provi e\PPwSCS%C“t%? g?al/& i
U\B |cabeto the frrst caler%/
?] mmediatel E?/ due and
the Franchrse Tax Board.

effect June 6, 19?5,, Adopted without
d and “Chapter is substituted for

operative July 1, 1951, renumbered
ere there Is a change in accoun.ing
ituted -0 )" and "(2)" for "(P)“- for
ljjloner."

i1,
finitions
“oross income” under-Franchise Tax

ant under Section 24348,

as otherwise provided in this
rom whatever source derived, In

n lt{n
lag Tees, commissions, and sinl-

6ss,
property.

Endowment contracts;

fedncss:

? r0ss income (determined in
t 10" (commencing with Section

n estate or trust. (determined in
10) ?commencrng with Section

| effect June G. 1955. Based on former
It. 1951, p. 1171. operative July 1, 1551

made other technical changes, Stats,
le references to Part 10 to subsections

trrca.corporation transferred all of Its
mporatlon, reserving a right to the proms
io purchase price and constituted Income
L Bd. of Equal., June 24, 1960.

- 61- 824273

Patronage dividends.—By defining cross Income In substantially the same terrr3 as
found in federal lasv, the Legislature was held to have adopted the fed aI r
r ard to lusion patronage dividends from cross |n(:0rn*7 AR %tlf{eg
ocers Th?)ar?orma [ Cal SUBd of Equsl. sipr 2D, 19 Phea h

d,CaI St. Bd. of Equal.. Feb. 20, 19524&5 «f of° R ffred ewis,
Cal St of Equal., April 17, 1953. But see Section 24405 (Other cooperatlve
assocratrons)

Beneficial owner taxable.—The Income from a “reserved estate” In oil-bearing prop-
erty was properly included In the proas Income of a subsidiary of the oil company
purchasing the oiI-bearing property, where liie subsidiary received the real benefit of
the Income from that "reserved estate" since that income was used to pay off a loan
on the property an Itim atel make subsidiary the sole legal owner of the
propertyp Apppe);ls Odfb ngayOﬂ Corp Ct[ | cnl. Stde of Equagl June 2S. 1966.

Income from Joint venture.—Amounts received by the taxpayer, d motion picture
producer, were not funds earmarked for any specific purpose but represented com -
pensation to the taxpayer for the services and property whicli it contributed to the
entur d were th includable In the taxpayer's income in the year received.

ppeal of Andrew L. Stoné, Tc., Call st sd. of Equal. Aug. 7. 1967.

Constructive receipt of income.—The taxpayer, a producer of motion pictures,
constructively received income under a joint venture arrangement with a motion
picture distributing company, when the latter credited a-percer.tage of the net recerpts
from films produced by the taxpayer against advances which had been made K eI
fstrlbdrtlng cogpany to finance the taxpayer's share of the production costs. pea

rew L. Stone, InC.. car. st. 8d. of Equal, Aug. 7, 1967.

A rice grower constructlvely received advances due under his marketing agreement
with a rice growers' association in the year in which he delivered his rice crop to
the association, notwithstanding the association's practice of deferrrngl 8]@ rb

vances until the following year, at tiie grower’'s request Appea |Cm Vrg
e TiSes The! Cai st B of Equal. fan s oes

Sale or loan. —Advances received by a rice grower from a rice growers' association
constituted income from a sale rather tha nder erms of gregment
between the grower and tho association. Rvpe(ﬂ Of ‘r_emburg E‘n{erprlses |nC §upra.

Membership fees.—Membership fees recerved by the taxpayer, a nonprofit merchan
dising corporation, constituted- n nt paym ents |n xchange for |ts sjock a h r
than being taxable Incogme d‘: a? T(-PJ& ég % |b r aE\
260 Cal. App. 2d 937 Appea filla overnment mployees istri mg 0.,
Cal. St. Ed. of Equal., Sept. 12, ID6S.

Dividend income.—Amounts accrued or paid to a corporation by its subsidiaries, In
excess of their pro rata share of the consolidated income tax liability of the group,
constityte d| i nc e parent corporation in thg year of accrual or pay-
ment. Appeal of i s Craft IndUsthies I B h st €6 0f daaarwar 26, 90d

Dividend or loan—"substance v. form ".—The substance of a refinancing transaction
governed over the form which It too!;, ie., a loan to tho taxpayer's wholly owned
subsidiary and a simultaneous declaration of a dividend and transfer of funds by
the subsidiary to the taxpayer, where that final form had been dictated by the
lenders and it was clear that the taxpayer's sole purpose throughout was to borrow
tho money for its own refinancing purposes t& th transaction
being part of that integrated plan. Appeal T(r CrCit dJUStrleS elnC, Cal. EL
Bd. of Equal., Mar. 26, 1S6S.

24272, Eoncl interest included in “?ross income” under Frr.ncUsg
Tax Lav/. For the purposes of the Tax imposed under Chapter 2
grosi income” includes all Interest received from federal, state, mu-
nicipal or other bonas.

History.—Added by Stats. 1955, p. 157S, in ef. t une 6, 1935. Based on former
Section 23351, In former Section 22.731, Stats. Is p. 1171, operative July 1, 1951
substituted “under” for “by” and deleted referen. r to other kinds of income.

24273, Commodity Credit loans, (a) Amounts recejved as loans
from the Commodrty Credit Corporation shall, at the election of the
taxpayer, he consicered as income and shall be included in gross income
for the mcome ear in which received, _ : :

ata ayer exercrses the election provided for in subsection

g for an come ear, then the method of computrn% Income S0

o ted sha Ibe adhe dto with respect to all sul sequent income years

wrt tea pproval of the Franchise Tax Board'a ch'.nge to a dif-
ferent method is authorized.

History.—Added by Stats. 1935, p. I57E, in effect June 6, 1955, Adopted without
mutitantive chaeoe from former Sections 23234 and 23S34.1, which were added by
nats. 1951, p. 1173, operative July 1, 1351 Stats. 1953, p. 3S2, in effect April 8, 1353,
mens-d “taxable" to “income."
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0 ot er corgora

trons an shall be ‘subject to the Epen |ties
é)ose on corporatrons by section 7

he General Statutes Su 8ement of 1901 a d

sectrons 719-322S and 79-3234 of the GLMrcraI
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Article 11—BANKS, BANKING BUSI-
NESSES TRUSTCO PANIES AND SAV-
INGS AND LOAN ASSOCIATES

79-1107. N tro | bankin asfo jations;
ax Imposed; ra very national hanking
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TAXATION OF FINANCIAL

BANKING INSTITUTIONS

Title of law.

Definition of terms. *

Hants subject to tax based'Oll income— rate—credits.

Definition and computation of net a.nl gross income.

Returns. when filed—extension of lime—interest.

Tax due, when—duties of duecior of revenue—credit for
overpaymem—penally.

Hearing wh-n director computes tax as being greater
than amount paid—right of appeal.

Taxes returned lo counties—two percent to slate—direc-
tor 10 allocate money.

New banks, when taxed—tax. when due-

Director to prescribe and publish rules and regulations—
access 10 records

Tax in lieu of other laxcs.

CREDIT INSTITUTIONS

Title or law.

Definition of terms.

Credit institutions subject to annual tax—rale—credits.

Net income and gross income defined—how computed.

Returns, when filed—extension of time—interest.

Taxpayer with more than one office, returns of.

Tax due, when—credit for overpayment—penalty for
nonpayment.

Notice to taxpayer of in rease of tax—hearing—appeal.

Director lo prescribe nr essary rules and regulations—ac-
cess to records.

Credit institution subjec’ to tax for year in which fran-
chise is received.

Taxes returned to count.—two percent lo state—director
to allocate

Tax in lieu of certain ither taxes.

CREDIT UNIONS

Dehnilton of tcr.rs

Annual tax—taxable portion of dividend.

Exemptions.

Credit union to pay tax to director, when.

Director may require a return—content.

Accounts are intangibles—tax in lieu of certain other
taxes.

Penalties

INSURANCE COMPANIES

Real and tangible personal ptopcrty lo be assessed and
taxed under general laws

Tax on premiums of domestic stock companies—rate—
credits.

Returns filed with superintendent of insurance who as-
sesses tax—notice to company—apportionment of
money—definition Ol "count)”.

Tax on premiums of f. rcign companies

Company to file return with superintendent- assessment
—taxes payable lo director of revenue—suspension of
delinquents—disposition of moneys.

Couniy foreign insurance lax money distributed to coun-
ties—basis.

Insurance companies, tax on premiums—rale—credit.

Company to report amount of premiums to xiipeiinicn*
dent—assessment of tax—suspension of delinquents—
disposition of rexeauc

Deductions allowed Ol premium tcceiptx.

Deductions allowed insurance compamec. .

Superintendent 10 assess tax where no cturn made. »

Director of revenue to collect rinu.il ax when company
withdraws from Missouri or L.Is to cry tax.

Director of revenue may sue for ta s when company
withdraws or is suspended.

Occupation lax in cerl'in cities

Notices, how given.

Penalties for violations by agents.

SAVINGS AND I.OAN ASSOCIATIONS

Definition of terms.

Annual lax Ol uiatile portion of dividends—taxable por
tion defined.

Exemptions,

Association to pay tax 10 director of revenue.

Director of revenue may require report—contenli

INSTITUTIONS

148.370i  Accounts classified as intangible property—tax in lieu of
other taxes.
148.530. Penally for delinquent taxpayers.
FARMERS' COOPERATIVE CREDIT
ASSOCIATIONS
148340. Association and members, levy and collection—exclusive-

ness of lax.

CROSSREFERENCES

Administrative procedure anil review. RSM och. 536
Corporation franchise tax, RSMoch. 147

BANKING INSTITUTIONS
148 010. Title of law—Sections 148.010 to
' 1C may[)e (?es?gnated as t?te Ban& Tax Lav/

(L. 1945 p. 1921 §1)

148, Definitjon of terms—For the pur-
eso ?us lawt et Powmg termssha[l vep the
owm meanings o
The term bankln |nst|tut|on mean
bank and ve tr gtarkl t%anlze
r [yenera or ecial aw Ot this state an
eve y national bankln somatlon located In this

O

2 Tp] erm commt s}oner of finance”
meanst 0 chief offjcer of the present state IVi-
s|on of finance, or of such depa ment o th e state

Missou o{ Rereafter ave by law the Tu
Rerwsorg utteso the present state division of
anceg ani

Ot o a ompanes

of this state;
( %The term dl{ector

mgans the director of
revenue Incharge of the state eQartment of reve-
nue;

82 4) The term * income periog” | %ans the cal-
endlar year or relevant "portion’ thereof next
precedt 0 the taxanle year,

dat5 e o tﬁxataiel! 5’ s he calen-

a) The term “ taxpayer” means k|n
|n§t|2ut|on su jECttO N tammposed%;ythts :

(L.1915 p. 1921 § >

'148.030. Banks sub| ect to tax based on ip-
come— rafe— cre J \Aerly naLona bank-
Ing asso?atton and every other”bankin |nst|tu
tion_ shall sutgect to_ an annual tax for the
privilege of exercising its corporate franchises
within"the state accordtng to and measured b
its net income for tre? preceding year.

2. The rate of tax for each taxable year shall
be seven percent of such net income.

3, Each tax a er shall be entltled to credits
aoainst thet posed Dy this law for all taxes
g Id to_the state of Mlssoun or any political
undivision thereof during the relevant “income
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errod o er than taxes on real estate, contribu-
ons ursuant to the unemp oyment com-

nsa on law of Missourl, ‘and taxes Im-
0sed by thrs aw,
(L 1945 p. 1921 §3. A 1949 S. ). 10.11,
169)

A. L. 1971 Il. D.

148 040, Defrnrtron and com utation of net
ross inc ti come means
oss nco t%asddn une ins sect an f this sec-

nmrnus ctions allowed Insu sectron3
trssectron
‘ Gross rncome rncIudFs all gains, pr?frts
\e\% nosan other rncogrg the t [oa er from
rsources dertve urrn%; the Income perr-
na.,.Inclyding but not limite to nterest from obIr
Glions IS0 e e e ﬁé’tﬁ"r’tt”nett y
r U
.?hh of or state or Irtrch gub IVISION ther
of, Or 1SSu co ntry or nation or
oIrtrca rsro aI rerits, comp crsa

[ SCrgjess, commrss ons." brokera
ot(berjees ai %ar sor rotrts tro ?r %ale olr
other dis osrtro rtg/ persona
rbIe rr tangl Ie and c rreson Iches
susarn rn e Ordina coursg% usrnesssu Se-
quent to Jug/l 1946; droviced, however, that re-
coverres on &h oﬁess ustajned during any nor
Income ﬁerro rch the de ctr
gg rtte subsection 3 of thrs secgon excee
t tax al/er's gross rncome or sal rncome pe-
I']O ue i:] accor Wrth 'le'-c-
trons rncu e rnt gayrs [0S
Income ort e Income perro INWi
recerve to the extent of sar eXCesS Drvr ends
recerve 0n shares 0 éoc of an Rnkrn%rnstrtu

O'itbletoataxun er this aw shall not be In

I gross income.

n cgm uting n et income there shall be al-
owedas eductio salordrna and necessa [
Be ald or. incurred tr%tet P%yer rrn
e INCOl eperro rn car on rF e or bu

toutW m)erno nega of the ore
go% ere shall be allowed as (e ctronsarea
Iea owance for salarres an o er com
satron for ersona Servi ren

% rep% bad gents. ered
(t the commrssroneﬁ ot Inance.or t
comptrol er the currency or their res veex
aminers as the casq may rnterest co of INSur-
gnce and advertising; a taxes a,r or accrue
H the rgcome rio tot nited States an
CS pajd or accr ued on rea etate to oe state
rsso i or any political subdivision theref:
aII contrr utions paid or accrue \Rursfuant to the
unem r(mentc mpensation la ourr
reasonabile allowances for depreciati n nd ?f
of I

tion: amortization ot premiyms on

tLires, notes or others urr esor evrdences
phte ness areasona ea owance for payments
or contri utrons tg or cna ccount 0 an nsion
or retirement fund ar plan for Its orficers or cm-

TAXATION OF FINANCIAL INSTITUTIONS

- §148.0-70

fratron or. fund organized and ¢ erated echusrve-
or religious, charitable, scr thrc litera
ucatron Pur 00Ses, N0 part ot the net ear ns
% which inure 1o the ben rto any V\E]rrvat share-
oIder or Indivicual t?aﬂ amount which docs not
COE eI o F Ja0er s Tt Icane
tion: ogses from the safe or drs osrtron o? an
roperty, teal or personal; tanr eor rntan%rbl
o all Other losses su tarn uring the Income
period not compensate or by Insurdnce.

Net i rncome shaII be com uted rn accordance

ée met od uar
PO hn kee rn]g g) ty
suc met 06s not cIeary reflect t ern
C0 rc case the computa ro%} shall

maernacor ance will, such metno csrnte
0 rnron of the director does clearly reflect the in-

(L. 1945p. 1921 S5A. 1947H. D.2161)

V143050, Returns, when frIed—extensron of
time—Interest—Every tax a er shall file a re-
tum vvrth the drrecto on fore the fifteentn
Uxmo rn eac ar The rrector may
grént a reasonab eext nsion of time for il
retyms under such rules and regulations as
shall prescribe, Whenever such an extension of
time iS granted, a taxpayer shali be required to
& part of any tax e rnterest th reon at

erate of one per nt r month from the da
when such retuP C%ee Pehave n fileg rfn%
suell extension had been granted.

Uu 1031, A. L 1969 3d B(

(r. 1915lpH6;921 §4, A. 1949
148.060. T due when—duties ofdrrectorot

revenue—cre or overﬁaymen Fenaty
ose b thrsc apter shal P]e due and

upon t e Ich a retumn
mustbefrled under sectro 14 050

Pgnart]het at;rlrgrsgcgrfn slut%h retuﬁn the fuII
gom? r[rard)to the rrecP Wh(;/ 3 soon rs
ractr able thereafter snall examine It and geter
the correct a nto the tax. fthe Irec-

tor etermines t att etax er has paid g tax in
xcess tnteam unt a a] due, ﬁ”ﬁ c?rector
shall Fermrtacre It.

3 tan tax du hereunder rs not ard rrrhen

u ers be re u red to
0T SuC tax stt ere na erateo on
cent rmont rom suc lime but not to ex eed
ten percent per annum.

(L. 195p. 1921 &)

/143,055, Deposrts when. made—The direc-

tor snall on the first an frfteenth days %f each

month der?osrt al funas Crelger rm rn
nt of any tax impose é/sectro

143 300 and 148.470 to 148540 lo the credrt

of the Intangible tax fund created by section
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§ 7712115 REVENUE AND TAXATION

) The sales tax rate so fixed by the board shall be an -

creraent of one half of one per cent, and the income tax rate-
fixed shall be an increment of one per cent,

(2)  The hoard shall meet within thirty days after each snirci '
session of the Legislature, and also within thirty days after --
ceiving a reﬁort from the Tax Commissioner that there have f
significant changes in the provisions of the Internal Revenue Cr
of 1954 and amendments thereto, other provisions of the laws <e
the United States relating to federal income taxes, or the rid-
and regulations jssued under such laws, and shall determine whet... r
the rates for saies tax and income tax must be changed. In ru:".
ing such determination the board shall recalculate the requirement
?ur_suar]t to the formula set forth in subsection (1?] of this sectir;
aking into consideration the appropriations for such special sessit:.

all Emscellaneous claims, deficiency bills, and all emergency appro-
priations.

In the event the board determines the rates must be changed
a result of such s,oemal session or as a result of a change n
?rovmons of the Internal Revenue Code of 1954 and amendments
hereto, other provisions of the laws of the United States relat..-.,
to federal income taxes, and the rules and regulations issued unavr
such laws, such sales tax rate shall be made effective at the In-
ginning of any calendar month within the current calendar ye:r
and such income tax rate shall be effective for the current taxnhi-
year,

Source: Laws 1269, c. 684, 5 3.
Effective dale August 25, 1969.

17-2718. Income tax; adjustments. (1) There shall be subtracted
from federal taxable income interest or dividends on obligations (¢
the United States and its territories and possessions or of any
authority, commission or instrumentality of the United States >
the extént includible in ?ross_mcome for federal income tax pur-
Bos_es but exempt from state income taxes under the laws of

nited States; provided, that the amount subtracted under thx
provisions of this subsection shall be reduced by any interest ¢
Indebtedness incurred to carrg the obligations “or Securities de-
scribed in this subsection, and by any éxpenses incurred in fi.
P_roducnon of interest or dividend “income described in this subfc:-
jon fo the extent that such expenses, including amortizable bo:::
premiums, are deductible in determining federal taxable income.

. (2)  There shall be added to or subtracted from federal taxal>
income, as the case may he, the taxpayer's share of the fiduciary
adjustment determined under the provisions of section 77-2720.

rco: Laws 1967, c. -137, 5 16, p. 1579.
Effective date April 12. 1967.

17-2717. Income tax; estates; trusts; rate; fiduciary return; cos-
tents; f||_|ng_. _ él) The tax imposed on, and the computation of
tax for, individuals shall apply to the tax liability of all estates

2242
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SALES AND INCOME TAX 8 772134

,3) Income from intangible personal property including annuities,
i.v;Jends, interest, and gains from the disposition of intangible
-,-rsonai properly, shall constitute income derived from sources
.thin this state only to the extent that such income 1is from
; rcrty employed in a business, trade, profession, or occupation
;:zied on in this state.
<i) Deductions with respect to capital losses, net long-term capi-
:.i gains, and net operating losses shall be based solely on in-
1T e, gains, losses, and deductions derived from or connected with
= ~rces in this state, under regulations to be prescribed by the
Commissioner but otherwise shall be determined 1in the same
inner as the c_orresponding federal_ deductions. . . .
D If a business, trade, Rrofessmn, or occupation is carried on
*ly within and partly without this state, the items of income and
ehclion derived from or connected with sources within this
shall be determined by apportionment and allocation under
» lions to be prescribed hy the Tax Commissioner.

'y Compensation paid bg the United States for service in the
1d forces of the United States performed by a nonresident shall
- - orenstitute income derived from sources within this state.

Laws 1967, c. 487, j 33, p. I5ES.
Effective date April 12, 19C7.

71-2134. Income tax; corporation; tax; how determined. (1) A

-- > hereby imposed for each taxable year on the taxable income

we gl from sources within tills state “of any corporation_or any

r c-ntity taxed as a corporation under the Internal Revenug

whose business within this state _durmg the taxable year con-

exclusively of foreign commerce, interstate commerce, or both,

s rate equal to _twen%y per cent of the rate imposed on in-

mails under section 77-2715. For any taxpayer subject to this

e t-nwhose fiscal year does not coincide with the calendar year,

m *tc initially set shall also apply for the period from January
1<l, 10 the last day of his then current fiscal year.

‘ txee#)t as provided in subsection (1) of this section, for the

' of exercising its franchise or doing business in_ this state

+ “Tqorate capacity, there is he_rebY imposed a franchise tax on

" fporation or any other entity taxed as a corporation under

"v:nal Revenue Code according to or measured by its entire

me derived from all sources within this state for ‘the taxable

* the rat(% imposed under subsection (1) of this section. For

. -fposcs of this subsection the taxpayer's entire net income

its federal taxable income derived from sources within

JCI: determmed_‘p_ursuant to sections 77-2735 to 77-2749 with-

~m to the modification referred to in section 77-2741, the

j Nebraska hereby adoptmg method numbered (4) authorized

— o - 5219, United” Statc-s Revised Statutes, as amended. 12

"' * state taxation of national banking associations, The

(«-cd by this subsection on national banking associations

2249
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FINANCIAL CORPORATIONS TAX 72-15B-6

E. “Ipternal Revgnate Code” means the United States Internal Rev-
enue'Code, as amended; _

F. “net income” means_that part of the taxpayer's income ?enerally
defined as federal taxable income and it shall be Computed In the same
manner as provided in the Internal Revenue Code for computing federal
taxable income, except that the income from federal, state and municipal
securities must be included jn_the computation of net income for the
purposes of the Banking and Financial Corporations Tax Act. Net in-
come does not in¢lude amounts that have been taxed as income to_another

ember of an ﬁf%a}\eql ouR of corporations under the Income Tax Act
7%3-15A-l to 72-15A-15]; and

. “taxable year” means the calendar year or fiscal year for which
net income IS computed. In the event a return is made for a fractional
Part of a year, taxable year includes the period for which the return

s made. iy
History: Laws 1969, ch. 151, §2. Opfgégr%oNOAtL%%/ General

72-15B-3. Imposition of tax_on banks measured by net income—
Method of taxing national banking associations.— An annual tax meas-
ured RX net incore is imposed upon every hank located within this state.
New Mexico expressly adopts method number four as authorized for the

taxation of national banking associations in 12 USC §54S.
History: Laws 1969, ch. 151,83,

72-15B-4. Financial corporations— Imposition of tax measured by
net income.—An annual tax measured by net income 1S imposed upon
every financial corporation located within this state.

History: Laws 1969, ch. 151, 81,

72-15B-5, ~ Rate of tax on banks and financial corporations— Minimum
tax—A. The rate of tax on banks and financial Corporations shall be
SIx per cent efa] of netincome. =~ _

B.  The tax on banks and financial corgoratlons shall not be less
than one hundred dollars ($100) for each taxable year.

History. Laws 1969, ch. 15, 85. " Opinions of Attornea/ Ceneral.
Tax Credit for 1969, 1969-70, No. C9-102

s 1300, ch. 3 pyyided a 20T fox
pflor e

72-15B-G. Tax in lieu of other taxes—Exceptions.—The taxes im-
0sed by sections 3 and 4 of the Banking and Financial Corporations
ax Acl [72-1se-3, 72-155_41 are In_liel of all other taxes Imposed
by the state and its political subdivisions upon banks and financial
corporations lor calendar year 19c9 and all subsequent years, except
taxes upon their real proR rty and taxes arising from activities which
axe' not'in the course of their’regular banking and financial corporation

fuﬁfsttlgr?/s raws 1969, ch. 151, §e Op{@'ég%of 090@%26%%' 03
159
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%é Gross jncome. defined.. 1. The ter ?ross income”
inclu 056“”5 [Proflts and income. enved from the buslness, of what-
ever and in whatever form pai mf udmge r%ams profits or Inco e
rom ealmgs In property, whether real or g onal, ‘or %ams profits
Or. Income receive ascom nensation for ser\n s, a7 Interesy, rents com
ISSI0NS, br?k rage ?ro er fees, or ofhepwise In e%[rgln% on such
usiness, including all dividends r?celved m - ocks ) terest re-
cetved from fe era state, municipal or other s

2 If the |%;ross income of ﬁtaxpayer IS derived from business car-
ried on both within and without the state, ross mcome means that

roportion theregf which is derived from busme carried on within
Phepstate 10 (ﬂocate and dretermmed uner ﬁes and regulations

PRyt T BT

o 0 S PR R
mu tUal sgvtngs bah/k ?X ag d 1
L 1915 Ch. 761, effective April 12, 19051

§219z Deductions.- In computing net income there shall be

allowed as deduction: +
1. All the ordinary and n NSes a|d or mcurred durmi

e
thf ear In car m on husiness, 1hcludin asonable lowance fo
arles or othe nsation or person servlces actua y rendere

and mcum renta rot P nts. requ |re fo be maeasa

condition to contmue USe aggsgessmn or Dusiness purposes of

r%hrt% Wwhich the taxpa erh ot taken or s not taking fitle or
such taxpayer has n equity.

2. All interest paid or accrued during tlie year on indebtedness.
3..Taxes, other Income Qr roglt gald or &accrued withi

han taxes o
the ear Im osed; 6tnrs % rhe author| United States, or o
o 1S ossessmns, o, S %cond by the du thO[J ty of an state o terri-
|>/y coun school district, municipality oro er taxing sub-

IVISIOﬂS o an state or terrifory, not mcludmg those asses=0d agamst
local beneftts (akmd tending o increase the value of the ropertg
pssed, or, thir Ev the authorltlt(n fﬁt orelgn o ehm nt; an
also taxes measuired 1966y net income, mposed Dy any e |s state.
ngonora L 1 1%6 and aophcable 0 taxable

4. Losses sustained durin ear and not compensated for -
surance or otherwise, ? de hlbusmess unlessp In orger 1) ctt) arrﬁ/

it Ine
[]e lect the income the Iossea f%houd n th 3 oRbmgn of the com[h!]ssm
e accounted for as qf a Cifferent perio eduction shal

lowed for any loss claimed to have been sustained In any sale or other

disposition of
r% csas hr
taxpa er has
erty S acqui
sale or other
transaction m
t|oP IS to tlie
only a proport,

. Deht a’)f
r|nt e
or a
tecommlssm
case of a dent
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§ 10522813

Article sC.
Schedulel C. Excise Tax on Banks.
§ 10 811 To whom e shaII a ovrsro]ns of

[
thrs r c aIl agpdpg 1o ev tﬁ socra JncTuri si eac
|ona an |n ol |on |s o anrze a [(a |n a
com lercla bnk %n strial bank, savrn rust c(omlp%ar1
com atro c acr |t|es or s |ces an er su an In
ocr fion, er |n re erre org nrze

aws of t or t he avrrs F'htor@ §arol grn the- corporate
usrn S5 organrza lon. ki

ormﬁJ In some 0

st s'”%m? e h“é
R I
Ness Iﬂ ?ﬁ gtate %UA’ ?ﬂ r‘% calendiar \}/e [ accor(P i easuredggﬁ
ntire net |ncom efined herein’ received or accrue SOUI’CES rrn

t Prece in ryear herelna er e erred as taxa e ear at th
erce of such enti e mco mrnr ax assessa

ﬂ% %%ctr%anléh% fl"arrseten Jolla]rs(% each ”rle edin |r thEt |m ose bg

on dh meas e en Ire. n nco each ahk or

rus com dln I' SUCh I'CG F{H ear mcu mg I C0 e I‘GCGVG
rn ent securrr er OI' n under a ICG B(?

trri” el Orarr i b r% hfr
e 0 ectr year “or trust. campany . which
e In usrness ar te or which ievied. |s sect
ee ectrve nanda ece er so tha ex I¢ t
%ar?uereonb e(rrgtn nco e osrthe t%xa eeyer 9 erote |a o re
Eurr h recedrn ca[en I year tpre taxca’F the r%n;ﬁa%tb IPN?tge Ibe measur ured

rA?”Jéed rrlr?tthrscorpt?c]% e h%” AT s = Gl yeal
F fén% %ae argrgar ?} ‘gur ghm {1 GHcise T I
lggf rmcnt roces s 2 Sl o et
e
tle
3y

l ec?f A axgay r]earrsr gro ?on
n Laws 1%9,

105-228.13, Iltkd ft ti dt h S of
ar§olrna hereb ado sl,(theometh)do taaiono e aﬁ s aut ?r e ae gf]
‘éé rget nu br i eaé

\ﬁdﬁe astgf“(naetlo f 3
9890 tes t’ tWe U |te e
crse evred un |n |eu ol the mtangr

t es ormer ovvn as
ersona ro er t%x ev nder a c thrs rthe . anchrs tax
% vre |scater come ax tga |c E §s

LI i

SIX

o
% rsg(r:rla 7 robam@ ca taxrn
ctrons rea gro erty ankp ocated %r péeth US| ess vvrt
tate mcIudrnﬂ tion| ankrpg assoctations,  shall g%

the same manrier as other real “estate IS taxed In this ate te countr
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§ 105-228.14 E xcise Tax on Banks § 105-22S.16
inunrcdoalrtres and other local taxing jurisdictions in which such real estate is

|st ose and ntent of the Ge era(rj Ass% t0 Ie s en bﬁnl;e
t f)j rﬁp n N S and nj:mnanne(r)In acucsolr 5 envntha)éaeroy/wsro
?X Xé] Itle. 1 f dfl He %or eTF d States dted;aboveaggrtrd Qf
30 the Constit t|o o aron he Intent n this, arficle is. to exer-
Clse t r1r%ower of classification and. of taxation on tgr ne ranc RS gg}d
tra%ei C0 g the ahove constitutional provision cited i this section. {1
|tH _Se%'r?rrfe r1[0534!5 arlrre%r(a{red 3 Const. ref rr? a%r n |sS
gfrb cr o(fn h%ot f Y%;p ?%@
adds o

s otar
SIrBIrlgm ons srmrlar ton(fNr ] % icle V

unty ax Sup error 7/
§ 105- F28 14, Entire net chme defrned —The words.* entrr net in
come' shal Besan thr=13%ross nScomeo a taxpayer less the deductions al owedfoy

thisartic
§ 105-228.15, Gro income defined. —For purposes 8f this article the

ur

ers 9ross mcogne sha mean the Income ofﬁ rfh fecerve ac(frued from
atevel' source during the taxa e vear as ollows:  Interest and scount 0
0ans, mter { from 0nas. no%O (Jnort s an other mvef nts, includ-

ing in ereﬁ rom nil overnment nas | direct by anv level 0 velr rﬂent

or th[%u% any over men agency, exclusion province!” in artic cha

otvvrth andin |vr ends r securrtres owne sennce charges:. col-

ectron fees harges men earn cm ISSioNs;

e or other osrt on o ro ert er real or

%

ﬂ

f”ff

ains o 0

e ona e or mtan sss vrntten on..or
educt ed mcome In d rta>]gab vcars ote ecovenes |ns epJOf'tS

mcomﬁ or recergts rggeh urf rom vrfnatever grrce ﬂ

cept that gifts receive exclu rom gross income. ( 10.°S s,

105-228.1 ductjons from.qros me:—In computing entire net
mcgme there shali3 be a?lowed aS der?uctrgns the r}oﬁowrn Items: Puing

1 A ordrnary and necessary expenses paid or accrued during the taxable
taIe ense. paid or acerued during the taxable

unearRH |gcount andp |ntereﬁ a9d deurrn lhe taxable Xear exc

terest al Joconnectron WIth income exe g (5 tro& %r

rs article and except Interest dee e XCESSIVe under

a}x ald or aocr e excdept tgxes on ne |nc me ahes assessed
or local be e krn ten t(orncr P evaueo ro er%é
8558S5e n% er axes euct or or orate |nc
o/g sunder eProvrsroso ivISion rrc

(5) Dividengs, recejved f%m stoc ISSUed yany corporatron to the extent

provi o in

(6) Net economic [ sgs tthhe extent p ovrde(i in G.S. 105-130.8 and other
0SSes as provide |vrsron of rrc
ged onf durﬁg

(7) Loa]ns or %)Pts ascertained to be rthless and actually J il

ear, I connecte Wlt USINESS an ﬂa
gll:eVIJRU% / n incly I’ SS Income In a fefurn under tnis arti

S T Bt o e e o faaaaa el
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§ 105-228.17 Revenue Laws § 105-228.17
Heducti(ple for federal income tax purposes shall be prima facie allowable

(s) A reasonable allowance for depreciation and obsolescence to the extent
YOVIJI abror corporation mcor%e fax purposes In brvrsron | of Krtrc)tt

9 Cont[rlrobustr htg gel |ousmcihI EKE t% g\%tslror;l Igtera aéad lh% %ggnr
Ivi

(10) OHU Uthﬂ 10 t fate W dIS |nstr UthﬂS
Instr mentar €S, aQenCIES, Or th StQ S,..and_contri (lil'[l ns
E(r)rbe l\J/(I) IIOI’]Z l 9& ns l§$?WIt In North Carolina as proviae

11) R%sog)aae rr%utrons to qualifi f9 ed employees' pension trusts within

re{n t{ms pay d hy banks upon the purchase of bonds to the following
a Amort atron of?p Eremru s on. tax-exe pt bonds ti!]a" be
shed

for mortization tge tax ear;
r&rL d,r%co Jy OWerin te asrs or a
no deduc ﬁp

fion agams |n om

" A%Orrta tl%@%g?%dﬂgma%%s |zab[Iax remrupn/ If bee e

r thri

Year rgay cted | gBoss Income only it an agjustment

asIS
¢. For pjura Bes o? this sumnsron the term “bond" means anr?/
%q enture note, or certrfrcate or (ptger .evidence of

e s A g nt”tt?rﬁ?h?@a‘i
%gIVISIOH EI'GO?

(13) Inere%l Jq the obthatr s of t State of North Carolina or a
rovi {

olrtic é{rsr req recerve or accrHed uring t]e axable
gear that the de uction of accrue dnterest sha p
/J itted oI het ayer |ncu pa c]crue Income i |sg

cour etent ur ct| n sha ’\p de uction 0
| mhresto t?ter ation E tateo orth aro n% orap oIrtrca

IVISion eo rom evre
|o ates éa trtutron aste”orna stit tron ot the %é

t]e uch uctron S al suc Interest sh

|nc ude |nt e entire net |ncom te axp

(14) Reasonanle ments n&ae fo t e Ten frc da S ofr to the estate of a
ecease %0 e Ipa reason of t the. enip }/ee t0 the
rovided for corpdrate Income tax purposes in Division |

Icled.
(15) Dze uction of accrueﬁ ﬁx%enses contributions, . taxes, rental ex (fse or

Interest  expense sha ubject to th |tat| Imposeq _ Upon
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' 57-35-04. BASIS OF TAX.- The liability for the tax imposed by
'this chaPter shall arise upon the first day-of each calendar year,
and shall be based upon and measured by thé net income of each bank
or trust company for the preceding caléndar year, including the amount
of its income from tax exempt securities for such year as returned to
the-tax commissioner and county .auditor, and the tax thlereon shall be-
Mcomputed at the rate o' tour “bar cent”, but the minimum tax assessable

to any one taxpayer shtnriroe fifty dollars.
SOURCE: S.L, 1941, Ch. 270, sec. 3; R.C. 1943, sec. 57-3504.

* »
57-35-05. r DUE DATE.- Al taxes levied and assessed under the
terms and provisions of this. chaPter shall become due on the thirty-
first day of December following the report to the tax commissioner’
provided in section 57-35-07, and shall become delinquent on the first
day of March next after they become due. Thereupon a penalty of five
Per cent shall attach and be charged upon all delinquent taxes, and
henceforth-interest shall be-charged af the rate of three-fourths of
one per cent per month of the original amount of the tax until the
same is paid... o y W ¥

» SOURCE-: S.L. 1941, Ch. 270, sec. *4; R.C. 1943, sec. 57-3595,

*

[ ] VI ¢ . , -

. 57-35-06. LIEU TAX-- The tax provided in this chapter shall
be in lieu of all other taxes or impositions, state, count¥, and local
except taxes upon the real property of each such bank and trust compar

SOURCE:* S.L..1941, Ch. 270, sec. 5 R.C. 1943 sec. 57-3506.

cate or'ﬁ,g,jna\l of such report, i
mSOURCE. S.L. 1341 Ch. 270, sec. s R.C. 1943 sec- 57-3507.

57-35-08.  COMPUTATION-AMD CERTIFICATION OF TAX.r On or before.
August first of each year, the tax- commissioner shall compute the tote
tax to be assessed under the terms and provisions of this chapter, and
shall certify, the same to the county auditor of the county in which
each taxpayer is located. .

SOURCE: S.L. 1941, Ch. 270, sec. 7: R. C. 1943, sec. 57-3503.

Page 2



fl. ~ Such reports may he reguwed, regardless of amounts, (1) ir
interest UpON bonds, mortgages, deeds of trust, or other similar obligations o corPora-
-tions, and (2) In the casé 0f dividend gayments by corporations subjett to the tax levied
by*this act and (3) in the case of any broker transacting any business, as such, for any
individual Subject’ to the provisions of this act. The Tax Commission may require such
corporations to state the name and address of each shargholder, the number of shares
owned by him and, in the case of a broker, it may require submission of the names of the
customer for whom such broker transacted any husiness, with such details as to-profits,
losses 0r Other information as the Tax Commission may require as to each such customer,
Any reports required under this subsection shall likewise be rendered under oath, and in
accordance With rules and regulations prescribed and adopted by the Tax Commission.

(SECTION 20.  IN LIEU TAXFOR NATIONAL BANKS. A, In lieu of the tax levied by o

jon 5. of this act, everynational banking association located or doing businesswithin
the limits of the State of Oklahoma shall annually'pay to this state a tax according to,
or measured by, its entire net_income for its taxable year at the rate of four percént
*(4%) of the amount of the net income as herein growded._ o ~

B.  The tax levied by this section shall be exclusive and in lieu of all taxes levied
by the State of Oklahoma, or any subdivision thereof, on the property of any association
liable" t0 tax hereunder; provided, that nothing in this section shall be construed to
exenpt the real proPerty of national banking association from taxation to the same extent,
according t0 ItS value,” as other real property Is taxed.

c.  Any tax levied under this section shall accrue on the last day of the taxable
year and be payahle as Prowd_ed In Section 25 of this act. The accrual of such tax for
the first taxable year to which this act-.applies, shall apply notwithstanding the prior
accrual of a tax in the same taxable year based upon the net” income of the next preceding
taxable year; provided, however, any additional deduction inuring to the benefit of the
taxpayer Shall be deducted in accordance -with the optional transitional deduction procedures”
in section 4, of this act. _ _ _ -

nh The hasis of the tax shall be the taxable income asdefined herein and any additions

thereto_Under the provisions of Section s., A., 1., hereof except interest income on
obligations of the State of Oklahoma or political subdivisions thereo'f"and any "allocations of
net Income permitted "under"!Section 87~ Provided further", that" the'Teserve for bad debts
shall be included in the optional transitional deduction provided in Section 4. of this

act.

2]y ) SECTION 21. IN LIEU TAX FOR STATE BANKS AND CREDIT UNIONS. A. *In lieu of the tax
levied DySection 5. of this act, every bank or credit union or(flam_zed under the laws of
this state shall pay annually to this state for the privilege of doing business within
its limits, a tax according to, or measured by, its entire net income for its taxable
year at the rate of four percent (4%) of the amount of the net income as herein provided.

. The taxlevied by this section shall be exclusive and_in lieu of taxes on the
. shares of Stock or personal property of any such bank or credit union subject to taxation
under this section, except organization fees and taxes imposed by the banking laws in the
case of Danks. Nothing In this section shall be construed to exeémpt the real property of
. any such taxpayer from~taxation to the same extent, according to its value, as other real
property IS taked. _ _

c.  Any tax levied under this section shall accrue on the last day of the taxable
year and be payable as Prowd_ed in_Section 25 of this act. The accrual of such tax for
the first taxable year to which this act aBpL|es shall apply notwithstanding the prior,
accrual of a tax in the same taxable year pased upon the net income of the next preceding
. taxable year; provided, however, any additional deduction inuring to the benefit of the

In case of Payments of*
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ness corgoratron subject to the tar- imposed

hapter

Ta able year” means the calendar
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calendar Year, upori the basis o h the

net income Is computed under this chapter.
“Taxable Year meludes in the case of a
return Made for a ractronal art of a year,
the period for which such r turn IS Made.
The Tirst taxable Kear to be called tlie tax-
able year 1920, Shail be the calendar year
1929,
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317.025 emission cf previously enacted
savings Clauses not intended as repeal. The
omission from the Qregon Revised Statutes
of those Statutes which were part of Acts
amending the Statutes that constitute tire
source of this chapter and which provided
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savings clauses for the statutes amended, is
not intended as a repeal ot them. Such
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contrnue to be so applicable.
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-Mrv Robert Myers

68

V|

Attorney-at Law-

1016 Oregon Bank Building

Portland'4;~ Oregon

Re: Income on Bond Interest Under
ORS 286.070 (LS 7252)

Dean.Mp*-Myers:

Mr. Carlisle B. Roberts, Chief Counsel of the Law Section of the
Oregon State Tax Cornrnissioruhas referred to tie for ansvier ycur telephone
Question to him as to whether or not interest received by a corporation on
account of state of Oregon bonds issued after iviay 24, 1951, would be
subject to tlie measure of tax under ORS 317, which chapter imposes upon
certain corporations a tax for the ﬁrivilege of carrying on or doing business
by it within the State of Oregon which tax is according to cr measured by the

net income of the corporation.

ORS 317.105(4) provides tha' in arriving at gross income for the
corporation, there shall be included "all interest received on bonds, secvUio
or other evidence of indebtedness. . . and all other income from money or

credits.”

~As you undoubtedly know, the State of Oregon has heen requiring tlie
inclusion of interest on federal government bonds In tlie compute tion of gross
income. This is so even though 31 USCA § 742 provides as follows:

"Except as otherwise provided by law, all stocks, bonds,

o treasury notes, and all other obligations of the United States
shall be exempt from taxation by or under state or municipal or
local authority. This exemption extends to every form of taxation
that would require that either the obligations or the interest there-
on, or both, be considered, directly or indirectly, in the compu-
tation of tlie tax, except nondiscriminatcry franchise or other non-
property taxes unhid au thereof imposed on corporations and
except estate taxes or inheritance taxes."



Mr . Robert Myers -2- June 24, 1964

The last: sentence of this statute was added by Congress in 1259, to
clarify a situation which arose in one state, whereby that state evidently
required the reportln(f; of interest on federal bond interest on individual returns
in the computation of gross income, then allowed a deduction for it in arriving
at the net income with tire result that the taxpayer was put in a higher tax
bracket. | point this fact out only to indicate that prior to 1959 there was no
express statutory authority for states to take into consideration federal bond
Interest in computing a franchise tare on a corporation. Notwithstanding tills
fact, the United States SuPreme Court has long held that since a franchise tax
Is a tax on tlie privilege of carrying on business within the state, and is not a
tax on income as such, a state would be fully justified in including federal
bond Interest in arrivin? at a figure, a certain percentage of which would bo
the measure of the tar: for the privilege of carrying on business within tho
state. People v. Homo Insurance Cornnany, 134 US 594,

ORS 286.070 reads:

"Tho interest of all bends, including refunding bonds, of the
State of Oregon issued after May 24, 1961, shall be exempt from
taxation by the State of Oregon." A

.We can see no logical reasons to construe the Oregon statute any
different way than the United Stales Supreme Court has construed the federal
statute with regard to federal lend interest. Thatis, that the inclusion cf
Oregon bond interest in the measure of income of corporations under ORS chapter
317 would not be taxation of tlie interest on tlie bond as such, but would only be
used in the measure of income, a certain percentage which would be taxed for
the privilege of the corporation doing business within the state.

~Accordingly, v/e are of the opinion that interest received by a corpo-
ration on account of tlie State of Oregon bonds issued after May 24, 1961,
would be subject to tho measure of tax under ORS 317.

Very truly yours,

Donald C. Seymour
Attorney

DCS/mIm
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sclosure author- il Bxaminaion  of books - and
. 44-14-32. PepaltyTor - violations by

%Egé ?r%%egrﬁ Srs#]rqr;nr?%oﬂrg\l/\:nt:esses. 441433 P%g\%rl] S;l(sor violations by in-
14-27 é}e{mlna?lon o? {Ta]xvmhout 41-14-34.  Penalty for failure to file rc-

return. . urn, .
44-14-28, Pefg%aerye Fg)grqalty for failure 41143, H arlgg on application by

e S e 443 BTt e
- UES. PECEniary’p 44-14-38." Severahility of provisions.
44-14-1, Short title.—This chapter may bo designated as the
“Bank tax act of 1942,
History of Section, Comparative Legislation.

106 St o 122 2t 7,81 G L %%ﬁ%t.'-?ﬁ‘eﬁ.f WS 108 51001312
flass. Jiavfs Ann,, ch, 63 8 1-19,

44-14-2. Definition of terms.—For the purposes of this chapter

A- The term “banking institution” means every state bank, tnrt
company, national banking association and loan and investment
companx but shall not include a mutual savings bank, a credit union,
or a building and loan association;

B. The term “taxpayer” means any hanking institution subject
to any tax imposed by this chapter:

C. The term “administrator” means the tax administrator in the
gepartment of administration appointed under the provisions of
44-1-1;

D. The term “director” means the head of the department of ad-
ministration appointed under the provisions of §42-11-1:..

E. The term “taxable year” means the calendar year in which
the tax is payable;

F. The term “income period” means the calendar year, or portion
thereof, next preceding the taxable year;

G. The term “securities” includes, but shall not he limited to,

%1) shares of stock or certificates of beneficial interest, or rights
to buy the same, of a corporation, joint-stock company, association,
or business trust;
_ Jz@) bonds, debentures, notes, certificates, or other evidences of
indebtedness of any individual, partnership, corporation, joint-stock
company, association, or business trust (including those issued by

213 TAXATION OF BANKS 44-14r2
iﬁ‘ﬂ% In?;zéne%tlgp dicqnﬁdentlal




44-14-3 TAXATION - 214

the United States government or any state, or political subdivision
of eltHer, or issued by any foreign country or nation or political sub-
division thereof).

SoRkled | T, art 1, §3; 6. L 195, §4414-
AN e AR r

44-14-3. Tax on state hanks,—Each banking institution organized
or incorporated under the laws of this state shall annually pehy a
tax or excise to the state for the privilege of existing as such dur-
ing any part of the taxable yeai\ Such tax shall be measured by

(1) netincome, as hereinafter defined, for the income period and
shall be computed at the rate of seven per cent (7%) of such net
income, or ~ ==

2) "authorized capital stock as of the last day of the income
period and shall be computed at the rate of two dollars fifty cents
($2.50) fo? each ten thousand dollars ($10,000), or fractional part
thereof, of such authorized capital stock;

mwhichever measure shall yield the greater amount of tax.
History of Section, _ L, 1963 ch. 17, art. 2, 84 P, L1959,
1gz§3, %iﬁ%ﬁﬁz}-é%ﬁ%sé iy Eh §16& gy }c’hl."Zl%]OaFP' ot

44-14-4. Tax on national banks.—Each national banking associa-
tion located within the limits of this state shall annually pay to the
state a tax according to or measured by its net income, as herein-
after defined, which tax shall be computed at the rate of seven per
cent (7/0).

HiBtO{y claf Section. | Crg%s-Reterence_. ! ek outside St
&9 3853%2}?:5326&%%%% ourell )}nrers]%é%qataxaatlonwﬁ'f%féa -
1269 art. 1 8% T 1,360, . ee, art.  Callateral Reference.

rL1 ,ch.LZ gn C6e§ fr Callateral Reference

f :
st A

44-14-5. Minimum tax.—The tax imposed upon any banking
institution or national banking association under §844-14-3 an
44-14-4 shall not be less than ten dollars ($10.00).

History of Scclion,

1o o T 0 R ol i



m CHAPTER 7.

Income Tav on Banks.

§ 65401 “Banks” and “taxpayers” defined.—For the purpose of
this chapter and unless otherwise Tequired by the context, the words
“panks’ and “taxpayers,” Whene_\/er Used in"this Chapterl shall mean
any person enga?ed in a banking business, whether Incorporated
under the laws_of this State, any other state or the United States
or whether unincorporated excegt cash depositories. 61952 Code
§ 65-401; 1942 Code § 2676 1937 (40) 565; 1938 (40) 1762)

§ 65-402. Tax on income of banks. — A tax is |mFosed upon
every bank enga%ed In business in the State which shall be levied
collected and paid annually with respect to the entire net income of
the taxpayer omfg a banking business within this State or from the
sales or rentals of property within this State, computed at the rate
of four and one half tier cént of the entire net income of such bank
or taxpayer. (1952 Code § 65-402; 1942 Code § 2676; 1937 (40)
565, 1935 (40) 1762.)

oIF W B

§ 65-403. Tax in lieu of other taxes except on real pro?ert —
The income tax provided in this chapter shall be in lieu of all ofher
taxes on banks, except taxes on real property. The real property
of any such bank shall be taxed in the place” where it mav be lo-
cated, the same as the real progenx of individuals, (1952 Code s
65-403; 1942 Code § 2676: 1937 (40) 565; 1938 (40; 1762,

§"65-404. Enforcement, administration, liens, penalties, etc. —
For the purpose of administration, enforcement, collection, liens,
Penaltles and other similar provisions, all of the provisions of chap-
er 5 of this Title that may be a?pro riate or applicable are adopted
and made a part of this chiapter for the enforcement and administra-
tion of this chagter. (1952 Code § 65-404; 1942 Code § 2676: 1937
(40) 565; 1935 (40) 1762.) :

8 65-405. Payment of tax; distribution.—The taxes provided for
in this chapter shall be paid to the Commission as is_provided in
§ 65404 and the income tax paid under the provisions of this
chapter shall be distributed among the %eneral fund of the State, the
county and the municipality in which the bank is located as follows;

1



(1) Ten per cent to tlie general fund of the State;
52% Sixty per cent to the county; and
| ?{dThirty per cent to the municipality in which the hank is
ocated.
_The revenue received from banks located outside of incorporated
cities or towns shall be distributed as follows;

(1) Fort}' per cent to the general fund of the State; and

(2) Sixty per cent to the county.

The Commission shall draw warrants on the State Treasurer for
such distribution on or before May fifteenth of each year and the
State Treasurer shall honor such warrants.

For the purpose of and in the distribution of the taxes pdid under
this chapter by a bank having one or more branches, each branch
of the bank shiall be deemed to have Pa|d such portion of the entire
tax as its deposits on January first of each taxable year bear to the
total of the degosns of all branches, and the tax shall be distributed
accordmg%y. (1952 Code § 65-405; 1942 Code § 2676; 1937 (40)
565; 1938 (40) 1762.)

§ C540G. Invalidity. — In cae tlie first sentence of § 65-403
should for any reasonbe declared to be invalid by a court of com-
petent jurisdiction, the growsmns of 5] 2603 throu?h 2I<fa. 26//
and paragraphs (33), (34) and (53} of ? 2578 of the Code of
1942 shall be and remain in full force and eltect and the income tax
provided in this chapter shall not be effective. (1952 Code § 65-406:
1942 Code § 2676; 1937 (40) 565; 193S (40) 1762.)

CHAPTER S.

Income Tax on Building and Loan Associations.

- § 65421, “Association” defined. — For the purpose of this sec-
tion, the word “association shall include building and loan associa-
tions, savmgs and loan associations. Federal savings and loan asso-
ciations, and cooperative banks, organized under the laws of this or
any other State or the United States, Such banks as are taxable
under the provisions of & 65-401 to 65-406 are not included. (1957
(50) 404; 1960 (51) 1779))

§ 65-422. “Net income” defined. — The term "net income,” as
used in this chaP_ter, shall mean income after deductlnP all _operatlng

expenses, deductions allowed to other corporations, allearings pai
to holders of savings or investment accounts, and any additions to

2
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'reserves which are required by law, regulation, or direction of
appropriate supervisory agencies. No deductions irotrt income shall
be allowed for any. adaitions to undivided profits or surplus accounts
other than herein' required, and for the purPoses of this chapter, a
state-organized association shall be allowed the same deductions for
reserves, if actually set aside, as those allowed to Federally organ-
ized associations. )(1957 (50; 404; 1960 (51) 1779.)

§ 65-423, Tax ngosed; rate.—Every association located or doing
business within this State shall pay an” income tax measured by itS
net income from all sources, except” for income from municipal, State
or Federal bonds cr securities exempted bv iaw from such tax. The
tax shall be equivalent to e|%ht per cent t< toe amount of the net
income. (1957 (50) 4C4: 190 (5°) 1779,

§ 05-424. Exemptions.—Associations shall be exempt from the
provisions of this ‘chapter during the first three years of their
oPeratlon. The provisions of this cha})ter shall nof a})gply to em-
ployees' credit unions. (1957 (50) 404; 1960 (51) 17/9.)

§ 63-423. Tax to be in lieu of certain other taxes—Tlie income
tax provided in this chapter shall he in lieu of any and all other
taxes on such associations, except use taxes and taxes on real pro-
Perty. The real property of any such association shall be taxed in
the place where it may be located, the same as the real propertv of
individuals. (1957 t50) 404: 1960 (51) 1779)

8§ 63-426. Administration, enforcement, collection, liens, penal-
ties, etc.—For the purpose of administration, enforcement, collection
liens, penalties, and other similar provisions, all of the provisions of
chapter 5 of this Title that may he appropnate or_applicable are
ag(ipteld agn)d made a part of this chapter. (1557 (505) 404; 1960

(1) 177

§ 65-427. Chapter to be administered by Commission; rules
and regulations—The income tax imposed by, this chapter shall be
administered by the State Tax Commission. “The Commission shall
make such rules and regulations not inconsistent with law as may
be required for the proper administration and enforcement of this
chapter, and such rules and regulations shail have full force and
effect of law. (1957 (50) 404; 1960 (51) 1779.)

865428, Returns.—Returns with respect to the it.-ome tax here-
in imposed shall be in such form as the Commission mar prescribe.
Returns shall be filed with the Commission on or before the fit-
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Frad&cHss Tax C:l Remiss an /|sasadal Corporatises

BIPORTAITT For .Calendar Yea?
Iﬂgte Hr%tlgﬂseg nr F M Y e?5 leyRir,utnnr -19 and ended 19 Esam lacd
omplete
1 %es
Disallowgd. eme) small coan
lnSB#é:tlonS (aricr CI3) « (£ij> CcCe) Ve
Regmaﬁ%%s (Fen O .iici) (stall) (County) "
Address of Principal Office in South Dakota--------------
Kind of Business Date of Incorporation. -Und_er the Lav/s of What State?. _
Is this a Subsidiary Corporation or parent to subsidiaries?— Af S0, list names and addresses of all corporatlons
related oo
27 TOTAL DEDUCT'ONS — =% JeHa» (& thle «:,rn thn inre.™ 2j
28 NET INCONE (Item 12 minus Item .20) 0

gﬁﬁ\f OF IN % ____________________ at tne rate of 54 o TAXS
uD NTII TER cU PENALTY.

el o IS AT 40

AIL TO DEPARTMENT OF IERRE.”S. DAK. WITHIN 99' DAYS OF CLOSE OF TAX YEAR.

DO NOT WRITE IN THIS SPACE |OR CASHI R'S VALIDATION.

ZJ

[
E.P r'(H mplete return, made in good faith, for the taxable year stated.pursuant to SDCL 10-J, and the rules and re-s'i-
fiohs thereUmer
Swom to and subscribed before me this— .day of. .. 19,
NOJARIAL (Signature cf officer administering oath) CORGCRAMW (President or other principal officer) ~ (Stafe title)'
(Title) ) (Treasurer or Assistant Treasurer)  (State title)"
ara 1

Form No. SD Pev MT 591 3Vl 6/70 Slate Publishing Co., Pierre



instructions ror: flling franchiss tax returns

ESSTKCCTION3 | TO 29 COF.ItEIPOND TOTH IT ":U OX PAGE i.
COMPLEfE STATEMENT ON TAGS 3 SIIOTONC TAX OF I'AIIENT AND BRANCH OFFICES.

ART. 2803. DEDUCTIONS NOT SUPPORTED BY COMPLETED SCHEDULES WILL NOT EE ALLOWED.

DepotHr, Lran.-i cud |I-'eovritr. Enter as Item ! nil Interest received during the taxable v.;ar on loans, bank deposits,

obligations of the United States, Its subtilvislcrr, possessions, agencies or instru-

(1) Interest on 3nil:
notec. inortgag-.-a, bond;, stocks, etc, Include Im -rest upnp. the
mentalities, SDCL 10-13, 10-33-7, 10-1G-S.— e

2 tile gross amount received tor rent or royalty from tangible personal property. Do-
0.

Il) Rente and Royalties from |'ruysrty, Enter a3 Item
Included In Items 15, 16, 18, and

ductlona claimed lor repairs, interest, taxes, depreciation can other expenses should lie
(3) Insuranco Conitui.-sions. Enter as Item 3 the gross amount of Insurance commissions and fees.

(4) DIVIdendS. Enter aa Item 4 all dlvidci.da received during tho taxable period, whether received In eitsh or In property, from any corpor-

ation wherever located. Stock dividends are not taxable when received. Liguidating ulvidends should be regarded ai recoveryof the
stockholdeln Investment la his stuck until the distributco shall have received an amount in excess of the applicable lota or gain basis of
the stock respect to which tha distribution |Is received.
(5) Profit or I.n.w from Sale of Stocks nail Hurd-*. Enter aa Item 5 the profit or loss from the sale of stocks and bonds during thetaxab
year. Full dotal! must be given in Schedule (A) on page 5. Eater loss In red figures.
H) Recoveries 0| Rad Dahia. Enter ;. Item 6 the amount of bad debts recovered during the taxahlc year which originated subsequent to
January 1, I1)3). and were charged off and taker, as a deduction on pricr !lerr.nchl-e Tax Returns. Attach Itcmired schctiuio. F.ecsvcrl-s |
bad debts which were charged cU prior to January 1, 1929, ore wot to bo Included, but must be shown as noa-taxahie incoma hr Schedule (ii) on
page 3.
(7) d[ﬁ- ) Other Income. Enter under Items 7t0 ]J.a" other Income for which no space has been provided In the Return, a.nd recalved
I tho taxable year. This should Ircludo Uoat charges,exchange,commissions, etc.
) Total Gross Income. Enter os Item 12 ths tctal amount of Items | to Il inaiiulra.
13) Compensation of O fficer*. Enter an Item 13 tho compensation of all officors, In whatever form paid and fill In Schedule (b) giving the
Inform ation requested. Include officers and directors only.
14) Eenf, Eater as Item 1l rent paid for business property In which thecorporation has no eqully.
].6)Repairs, Enter as Item 15 the cyst OIIncidentaI repairs Including labor and other Items which do not add to the value or appreciabl
and wagto thecompensation during the period covered by this Return to pontons

prolong the life of the property. Enteras sal' tits

employed directly In connection with these incidental repairs r< shown In Schedule tC). Expenditures for any bul.dk.machinery,

equipment, fixtures or for mn-rvnt I nv.ioyor bstte:rn-r.ts which ir.crea”c- the value of the properly are ch.atgeablo to capital

account ar,u subject to sirs.!. Las dir.rccl.-.tlpa for tie liis of the r-ropcvty.
36) Int'-reM, Enter str It--tr 16 Ir.:r:.-t ;i"!" ¢cn bt.flans.- InOcbh'.-.'r. I'crcl -r, cr."m'rations whose divider I: and [7'*--rvt I“com f«T'a —e
d.duot only ti -t amount of Ir.".eicit expeim wvuich is in ctrc”ic of the total amount cf tividsnf

a domicile cu'-Mg* of c-juti. D'kota ciy
and Interest Income.

17)Am ortisation of Rcud Premium. Enteras Item 17 tho amount ofbond premium deductible as explained cn bottom of rt~1) 5.

Il) Taxes, Enter as Item IS tones paid or accrued within the Income yonr. Imposed by the United b'tniaa or any of Its no.spssslonn, by any
Stnto, territory or the District of Columbia; except Inheritance taxes, and EXCEPT THE FKAXCISE TAXIMPOSED BY THISCH .ITT—R and

taxes assessed for local benefit of a kind Intending to Increase tho value of the property assessed.

PROVIDED; On taxes paid outside the State cf South Dakota only such taxes aa are paid onproperty, or on moneys andcredits,
the Income from which Is taxable under this chapter, may be deducted.

Federal Income tax, on business within and without South Dakota, may bo deducted on a ratio of South Dakota Income to total In-

come.

Veﬁueort or tariff duties paid to the proper custom officers r.r.3 I'tjaloern, license, privilege, excise p.nd stamp taxes, paid to tho Internal
re collectors and sim ilar taxes paid to the Slate of South Dakota, are deductlrde t.s taxes, provided they arc not r,tided to or made
part of the expense:: of the business or the cost of articles or merchnndlso with respect to which they arc paid. In which case they can-

not be separately deducted.

19) Bad DelD-. Schedule (3). Enter cr. Item 13 debts which bars b::n definitely deternfinc.i to he worthier;* cr.d charged off die-L>g the tae: year. No de-

duction may wue i-V.oti ior o-'d ueln.- which vers coa.rr.ctva prior to January 1, nor for i-id debt;-, vcl-rh anno trorn tra.M .g.ctlona Xn
directly connected <.rllii the taxpayer'* bUai.usc. Such Itenia must he shown c¢s wur.r.Mo'vablc deduct!jr.s In Schedule tie) on page 3.
conr-alcred to oo merely a etc? la the collection of a debt

Real estate or personal property obtained through mortgage furuclosure are
and gains or tosses arising therefrom assume the same status cs the original debt. No bad debts reserve can be used. AGR, 1917-15; S33.
20) Depreciation. Straight line only. Enter cs Item 20 the amount of deductible depreciation r.s shown by Schedule (D . A reasonable allowance for the
depreciation, exhaustion, wear and tear and obsolescence oE property used in trade or business will be computed on tru basis of the cost
of aucb property, except where the property was acquired prior to January 1, 11O . in which case the basis will bo tho cost leua reason-



28 (7-71) STATE OF TENNESSEE DEPARTMENT OF REVENUE

FRANCHISE AND EXCISE TAX RULES AND REGULATIONS

Promulgated Pursuant to Sections 67-2721 and 67-20 enness e de
gﬁproraﬂon The franchise tax will be prorated to cover the propornonate pa eyear c%ve gﬂb}ﬁ@&#negx wxa oe "
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67-2701 TAXES AND LICENSES 90

a1 excise
A. There shall be excluded from "net earnings” dividends . received ictl shall, be_appli
from any other cor orat%on pacying exclse tax u%der the provisions of W%Sﬁeaﬁ)lgo %@8&@%}
m‘l?hcehtaa teg \évPere uch other corporation is a wholly owned subsidiary c?fsmgs occumngcg
xpayer,
B. AIIpe tities enumerated hereinabove and taxable under this sec- %

T e L
I

1f?€CtIV€ ;
s 1971 ch, "S3, |
SR

tion may carry their current year's losses forward two (2) years in
computmg net earnings sub&ect osaidtax. _

C. Thére shall be’excluded from "net earnln?s any income derived
from bonds or other such obligations of the stafe of Tennessee, its in-
strumentalities or political subdivisions, including but not limited to
counties, municipalities, utility districts, school “districts and public

authorigies. : .
D. There shall he excluded from "net earnings” of any organization

yn

e

|
or trust which qualifies as either a regulated invéstment company under Al Wrograte
the Provmons of US.C,, tithe 2G, 8851, or as a real estate Invéstment CIeliace
trust under the provisions of U.S.C.. title 26, §S5G- that portion of g;g- ity
Its net earnings which is distributed to its shareholders during the s?e |nj(}
Income year of (i) with respect to a reﬁulated investment ¢onipan p ﬁ%l .
within thirty (30) days after the end of the income year and (if) wit . and- all-
respect to a real estate investment trust by the time required by law (‘fé‘d %n
for"the filing of its return for the income year including the period of y\?%r A f ur
any extension of time granted for filing. such return, in accordance with [

requlations promulgated by the commisSioner of revenue, _
very such taxable entity organized auy existing under and by virtue
of the [aws of this or any other state, terrllury or Country, or %rganlzed
and existing without any specific statutory authority, now or hereafter
doing busingss within this state, without domesticating.or qualifying to
do business in this state, or while its charter is forfeited, revked o
.suspended, shall as a recompense for the protection of its local agtivities
and as compensation for the benefits it receives from doing business in

Tennessee, pay the tax imposed by this chapter,

Any corporation organized under the laws of the state of Tennessee

(S
:Q)ﬂ -
S
Sabme=
=28

whose sole expressed Corporate_purpose is for the furthering of indus- OUF excet
trial development in communities throughout the state, and doing re- 0 ovﬁro
lated matters thereto, and whose stockholders receive no income Other y i P ce}
than interest. or dividends on money invested. in said corporation for 3 e X
constructing industrial buildings and whose officers receive* no. compen- | USIPESS -
sation shall’be exempt from the payment of franchise and excise taxes, I Y&t e
Notwithstanding the provision ‘of §45-23.3, state chartered banks [% Fr ﬁgrBO:
fhallbe?ubﬂect to'this cqaep%erforthe. ear 1969, It Is He%laﬂe(g the 'eﬁ'?' ny & CUNCET the™r
batlve ;_n ebr} n |e\|/ |r%g ttlt axeg prg_w eI b1‘ork er<[eAn tt 51192613 %xes s§al y , Where such i,
e applicable equally to state and national banks. [Acts 1923, ch. 21, §1; V eobiiduetietly
Sharﬁ’.p3u7op. kL e B s o U ST i ey
Acts 1937, ch. 99, 81 1937, ch. 176, §1; C. Supp. 1950, § 131S; Acts 1651, .
ch, 140§ 1: 1995, ch, 15 L1 mpl, am. Aces 1959,"ch. 9" s Li; Acts s alvsis
1963, ch 33,5§1; 1DC3, ch. 272, 81 1967, ch. 159, §1; 1970 (adj. S.), ! | y
oh. 446, 8515, 74 1071, ch. 101'51; 1971, ¢h. 133, § 1971, ch. 333 1] 3

5 , §8H|'ttéﬁﬁﬂza\ﬁw
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EXCISE TAX ON 'CORPORATE EARNINGS 67-2701

67-263-1. Rules and requlations.—The commissioner of revenue is
further. authorized and empowered to make all necessary rules and
regulaﬂons not inconsistent with the terms of this chapger,'which rules
and regulations shall have the force and effect of law, for the purpose
of fully carr m(? out and giving effect to the provisions of this chapter.
Acts 1931 (2nd E, S.), ch. 20,°8 15; C. Supo. 1950, §1123.3L; impl. am.
cts 1959, ch. 9, § 14, Acts 1983, ch. 271, 83

v e g R

67-2635. Penalty for_violation of rules or failure to file return.—
Any person failing to file a return, as required by §67-2614, or any

person violating any rule or regulation that may be promulgated by the
commissioner 0f révenue under tlie authority vested in ‘him in” this
chapter, ar an c?rporatlon failing to furnish ‘the information required
bry]/ |§ 67-2613 shall e guilty of & misdemeanor, and, upon convictign,
shall be fined not less”than ten dollars ($10.00) nor more than five
hundred dollars ($500) for each offense. [Acts 1931 (2nd E. S.), ch,
203 G, SU{)O. 950, §1123.32; Acts 1955, ch. 135, §4; impl. am. Acts
19(?0’ et i fam 1956372%h' Rl bered §67.2629 and former- §6
it SOPears in SR G §87%5.§ F
67-2636|—|67-2641. [Transferred.] *
e AR BRPAEcRs 20

CHAPTER 2/—EXCISE TAX ON CORPORATE EAP.NINGS
E;%Il\' Co ?rat_ions subject to trx— (%9%\1 Eg%\ Paé{gg]ent ﬁfyeg—Penalty—
61-2103, o (reit for other taxes—bx-  Br-271s  [Sole u'ign Og? v%arraﬁ’f%anﬁ'er-

2710, A ?)%n&eerll 00 fsis, 8F e o | SOl property,
oo .'ia&i;&o%i T B i

67-2701. Corporations sub#ect_t_o tar—Rate—All corporations, co-
operatives conducted for profit, {omt-stock associations and business
trusts, including requlated investment companies and real estate in-
vestment trusts, orfanized under the laws of this state, other than
those for general welfare and not for profit, and all such entities or-
gamzed under the_laws of any other state or country for profit and
oing business in Tennessee and all national banks_dding business in
Tennessee, shall, without, exception, Pay to the commissioner of revenue
annually an excise tax, in addition to all other taxes, equal to six per
cent (6~2 of the net earrmms for their next preceding fiscal year,
from business done within the state. The term “net earnings” shall be
subject to the following adjustments:



ing upon the hasis of which the net income is computed. The
d rjor the urdpose the com utatronpot net In:
(F C r d"

asis of which the net Income is compute

t ty out of its earnings or profits accumulat

O e s

ter recerveg{;l
C n] means " received of accrue e erved or accrue
sﬁgﬁbe C0 strH (f cordi 9to the met 0d 0 daccountrng upon
E The term “dividend” means (a di tr lbution made
korcorgoratron Its shareholders wﬁ erin monga
The term stock includes, the share or unit of
owner hrp In a corporation as 'herernabove 3 fa ned.

E o) The term harehoder includes stockh%der,
member, assoc(ate or beneficiary In °ny corporation as here-
Inabove define

dU % The terms |ncI des |nc|I tg Whenu
(f lon c%ntarned S chan er Shall notho deemfe
erm r?e e er things otherwise within the meanrng the

59-13-2. Ra e and base of tar< - s to national banks —-

i 1St Sl Gty ay o 1 stitg%'rft‘é"x”e T ‘efe

SIX nex-cn.' ctits 1~
i wovldM, 'k watad tQ tis state in the manner here
%Jr'?eeét%e ; eh%rcetbé Amin %he fhe, pthod, n#é?r??%%céxh

evrsed tatutes 0 the nited States. (As
amended {ng

59-13-3. SLate Banks and qther corporations — . qurmu
tax — Every bank or corporation, other than a national ban
corporation. exempted in s ctron 59-15-4, for hh rvi(e
r exercising Its  coreorate ﬂnse or for t ﬁrrvr eae
0f doing bus ess in the state, s annually pay to the sta
a tax equal to six per cent of its not income’ for the preceding
taxable ear. computed and allocated to this state in the
manner rernafter provided, but in no case shall the tax be
less than, $ 5: provided, that the taxpayer may elect to pa
the tax in four equal nstallments, in which Case the firs
mstallment shaII be paid on the date prescribed in this act for
theI aymentOI of thte tax b% tdetax tYer thteh secon%i msﬁallment
sha aid on le_sixth month, the, thir
mstallbmePrt on the 1%thr§ aTythe ninth mont H the fourt
installment on F afyo the twelfth month aféer the
close of Its taxahle ear It any Instaliment 1s not paid on or
before the date frxed for its payment the whole amount of

the tax unpaid
tax commissic

50-13-4, (
pQ atrons are
Wit

(1) Lab
trons(z)

exclusivfe b%r?e
Ing unaer the

cident or otme
or association.

t for(BJ]etb%en
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eeting losses

el
0 gWhrc IS
XDENSes.

-lations or-
8roducts of

Jpenses
he pro icts

AT

actual coSt,
dended an
e dividen
egal rate 0
cént per an-
deration for
such stock
Whic are
direct
other |se
swho mar-
urpment
denied .an
'maintaine
sonable re-

dn aSSocla:
dn amount

0 ucts
o

%
erpp un%er
E

b
1 Stg(()) b?
exce%

%sttgntraq?

all such c]k (other than HO votm?

efeJred stock, the
WNErs 0 ACh are not enti Itte artici ate
rrecfl or indirectly, In t %éprofrts Srp(?r ton

1SS0 l)on or. of wrse ond the |x |¥| ens ﬁ
owne X uch ass cra |on rmem ers ereo th

exe nﬁ”l denie % oratron because Bere IS
accu ulate amtar ly reserve re(wrred y state
aw or a reasonab e reserve rpose.

ang necessar

ﬁ]dn rporatrons orga for. the exchrsrve urpos
of ho t|t to pro ert tm mcemetcrer m, an
turnmg er the ﬁt P ountt er? Es expenses, to B
ﬂr%anh at{on which itself is exempt from the taX Imposed by
(1 21 Fede aI land (}tanks nationa farrr(] -loan asspcia-
gré)ennsc%rg federa Intermediate credit banks and other federal

E mplo ees v tar benef lal associations gfr -
vrdm rte ﬁt f accr ent or other benefits
tom bersot eenens

than th[ eSR suc(é \%aa%t %fntts’leltro rtﬁ aerﬂé?%S ‘aFFyS pt%hﬁé

shareholder or In

gﬂ tﬂrve r cent or more of the jncome
consrs of ‘amounts collecte members for the sole pur-
POSe 0 makm suc payments an meeting expenses.

@4 Teachers retirement association of purely local
chara

art f their net earn inures  (other
t}an throuv{ﬁtp ﬂ fo retirement bene’f §§ to the b neﬁt
any private shareholder or individual, an
r&b TPe mcome consists. solely. of famounts re-
ceived fro ﬁ ﬁaxa mn amounts received Trom assess-
ments uan the teac mg salaries of members, and Income In
respect Ot Investments.
Eth Insurance companies which are otherwise taxed
upon their premium h eh t fh "
orporations whose sole business consists of ho
m n tocid%otner cor rtronstJ % e purpose of .con-
‘r I ﬁmana ement of affairs of such otger ﬁr orations,
such’ other corporations make returns under this chapter.

59-13-5. Gross Income.

Defined.
“Gross income” Includes gains, profits and ingome
dern/e ) ffrom ser |ces of wﬁateve q( pm wﬁatever ? T
Pard or from tra Rusmesses commerce or sales, or %
smﬁtropert ther real or personal, Igrowmg OP t
nership or use o or Interest in such property” also

5



J !)nterest rent dévrde?ds or. securrtre; or the transaction.of ang :
e ross m..

Usingss carried_on it, or gains or profits an

Or gain or pr
| Income derived from any source’ whatever: uct ons aliov.x
Exclusions_from Gross' Income. 59-13-7. |
n@? h ntol?owr |tems shall not be included in gross net income (hr)
income’in computrngt tax under this chapter. EXpenses.
Life Insur nce ), Al ;
Amounts recerv nder .a life insyrance con curlr dyring’
tract pard reasonrf thed t e insured, w ether Inclu a
F]ngesum r in Installments ut |fsuch amounts are e g ens tro
the”Iinsurer under aﬂ a greem 8 Fa y interest the eon, r other avm
Interest payments shall“be inc ude N°gross mcome ?ntmueerg us:
Annuities or Endowments.
gh) ounts feceived ogher than_amounts pid taking idor:
~bX reason the eat of tr]e Insured and interest payments Interest Paid.
suc amouns er a life Insurance en (ewme tor an- i
nurt}/ gr]otr such amounts  (w g en added to amounta on indebtcdnes
ﬁ Ve ore t e taxab ear UH r such co rat excee to purchase or
%re% premrum% consideration rg er .or upoPt whic
notE during.the taxa le ear5) en the ce?s sha e in- Taxes P d
clud ross’income. In the case o atrans er ?rava uable axes rald.
Considera on, by assignment or otherwise, of a |ﬁ|n3urance (t3) Taxi
en owme tor nrgurt contract, or any Int eres erein or}% eXcept —
the actua value ch coa | h ami, ount 0
re |umsa do er sums subs %uentmard Bg etr
be ex ude under this subsectio ection ) Hdrng to 'Incv
ed, that so v
Grfts Bequests and Delvrses]c , - tenarie 0r ink
ue. of proper ac uire e-
rhuest or de(vPse gp)utt ncon?e 1promysuc properYy Ih Ilbb Taxes of Share
uded in gros income). 164 ITow
Use of Inve/\rlrrtorres " 4 " EOESF \?vﬁrc
enever in the o mron of the tax commrssron e
eo mvengorres IS necessal?yl n order Cﬁ B ey ﬁde erming Imbursement Fr
e Income 0 t&%(ga er. Inventories sha taken g such Losses Sustain
taxrlga er upon such basis rs the tax coerrssron may prescripe 5\ 0SS
conformind as nearly as may ke to the es} aceountp practice comp Sate(?sfgr
In the tratle or business, dnd as most clearly reflecting the The basis
INCOme. ' or losses su.-t:
Drstrrbutrons by Corporatrons e the same as .
?] Distripu Hon% % i)Jgoratronss Il he inclyded In the gain or loss
?ross Income 0 areholders as provided In section 59- Bad Debts,
14 Debts
Deter(rnrnatrorrof Gain ofr LossI ther d f nggloﬂ hg trae)r(tg
n the case of g sale or other dispasition of prop-
t T’r r [0ss sh abe computed as rerrdlerP in sections when. satis:’
£ T 9aHn, 31 9ss snl g computed &5 p tax commission
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CommHtee Report
v SENATE

. Date
Mr. President:

The Committee 02 e has had

. UTITEST tax on vin'T i _
under consideration. A majority oq the members of the Committee

[~T  recommends it dopass
[ [ recommends it donot pass
[~T recommends it dopass withattached amendment(s)

[ [ recommends it bereplacedwith CSfor and that
CS for do pass
[~T  (and) recommends it be referred to the
committee
[~T reports it back without recommendation
[ | (other)
MEMBERS SIGNING THE MAJORITY REPORT:
y< * /7, ,
/
i wo-
i
4

MEMBERS MOT CONCURRING IN THE MAJORITY REPORT:

recommends:
recommends:

recommends:
recommends:

recommends:
CHAITRMAN



AMENDMENT

Offered in the SENATE

To: SENATE BILL NO.
HOUSE BILL NO. 7 »

AMENDMENT.  Page 1 Line

leto eight irser

"Ir-W-.L

Ot.

Mr-.-



DEEfAIKTMENT OF REVENUE

/ POUCH 5 - JUNEAU 99801

June 12, 1972

The Honorable John Butrovich, Chairman
Senate Finance Committee

Alaska State Senate

Juneau, Alaska 99801

Dear Chairman Butrovich:

RE: Research on H.B. 782
As Amended

As noted in the SenateJournal of June 11, 1972 House Bill 782
amended and passed by the House wes referred to the Senate Finance Committee.
For your convenience | have computed below the net increases to the General
Fund resulting from the increase of bank taxes from 2% to 8%. In addition, |1
attach a copy of the original research on the Legislation as introduced at the
rate of 6%.

Effect on Treasury:

F/7Y 73 F/Y 74 F/Y 75 F/Y 76 F/Y 77
Estimate of Net

State Taxable
Income of Banks 11,000,000 12,000,000 14,000,000 16,000,000 18,000.00

Tax at Present
Rate of 2% 220.000 240,000 280,000 320,000 360,000

Tax at Proposed
Rate of 8% 880.000 960,000 1,120,000 1,280,000 1,440,000

Net Increase to
General Fund 660,000 720,000 840,000 960,000 1,080,000

Problems of Administration: None
General Comments: See original research and attachments
Respectfully submitted,

N

LPC:fd L. P. Carroll, Chief
Attachments Miscellaneous Tax Section



DATE

4/6/72
5/72/72

6/7/72

6/10/72

6/11/72

DATE

6/11/72

HB 782 am

BILL HISTORY IN THE HOUSE

ACTION

Read first time and referred to Committee on Commerce and
Finance.

Reported back with recommendation that Commerce do pass.
To Finance.

Finance 4 do pass, 3 no rec., 1 do not pass. To Rules.
Read second time and amended- Advanced.
Read third time and passed: Yeas, 33; Nays, 4;

Excused, 3.
Reported correctly engrossed.
Signed by Speaker.

Sent to Senate

BILL HISTORY IN THE SENATE

ACTION

Read first time and referred to Committee on Finance.



The Legislature of the State of Alaska
FISCAL NOTE
Second Session - Seventh State Legislature

REQUEST
Bill Identification: HB 782 "An Act Relating to the Alaska Business

Title: License Tax On National Banks, Etc."

Requested by :Legislative Finance Date: May 4, 1972
Return Date Requested: As soon as possible
Agency: Progranm:

FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 72 FY 73 Fy 7~ FY 75 FY 76 1 FY 77
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT i
600 LAND & STRUCTURES s
700 GRANTS, CLAIMS, ETC.
TOTAL 0 «
B. FUNDING: (Thousands of dollars)
GENERAL FUND 0
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY 0/ / / / / /
MAN MONTHS (P./T.) 0/ / / ] / / /
11 ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
See attached letter dated May 5, 1972 from L. P. Carroll, Chief, Miscellaneous
Tax Section, Department of Revenue concerning additional revenues to be derived
and comparison of other states bank tax rates and past history.
[V. ATTACHMENTS
1) Tables of States Taxing Banks
2) Graph of State Rates comparable to Alaska.
V. DATE: Hay 6. 1972 PREPARED BY
L. P. Carroll
o ) } } Chief, Miscellaneous Tax Section
OrlglnalA,-Leg|S|atlve. Finance .. Department of Revenu
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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IITEI’ABITMENT OF IKEVENUE

May 5, 1972

Legislative Finance
Room 407
Capitol Building

Re: Fiscal Note Request

In response to your request for research on Hours Bill 782, raising,
the tax on banks and other financial institutions from 2% to 6% of

net income, the following is submitted for transmitting as may be re—
quired.

Effect on Treasury:

Estimate of Net
State Taxable 11,000,000 12,000,000 14,000,000 16,000,000 18.000,000
Income of Banks

Tax at Present
Rate of 2% 220,000 240,000 280,000 320,000 360,000

Tax at Proposed
Rate of 6% 660,000 720,000 840,000 960,000 1,080,000

Net Increase to
General Fund 440,000 480,000 560,000 640,000 720,000

Problems of Administration: None

General Comments: Attachments 1 and 2 support the following conclu-
sions.

«

(Attachment®1) 1. Of the 50 states. 28 states use an excise or Ii.
come tax structure with an average, rate of 6.91%.

22 states utilize a method other than excise/income.

(Attachment 2) 2. Of these 28 states, 18 are franchise excise tax
systems, 16 of which include interest of U.S. and
municipal bond interest in the measure of net tax—
able income (including Alaska) and have an average
tax rate of 7.8%. I attach a graph illustrating the
tax rate of these 16 states. You will note a high
of 13.7% in Minnesota to a low of 2% in j laska.



Legislative Finance -2- May 5,

In summary, Alaska % present bank tax system is the method used
by most excise/franchise tax states. However, the 2% tax we im—
pose is well below any other state or indeed the average of all
other states.

Historical Note:

The tax on banks was established in 1950 at 2% of taxable income.
At that time individuals and all other corporations were paying
10% of the then effective federal income tax rates.

Since that time individual tax has risen to 16% of the 1963 fed—
eral tax rate and corporate taxes have risen to 18% of the 1963
federal tax rates. Alaska banks continue to pay the rate imposed
in 1950 at 2%, which may well account for the evident lag behind
the bank taxes, now imposed by our sister states.

Sincerely,

" Chief, Miscellaneous Tax Section
Department of Revenue

LPC:kf

1972
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BANK EXCISE OR INCOME TAX SUMMARY
BY STATE OR COMMONWEALTH

ALABAMA

Excise Tax - Financial institutions - 6% of taxable net income. (1)
Net income includes U. S. and municipal bond interest. (2)(3)

ALASKA

The license fee for each national bank and state bank, trust company and savings
and loan association to 2% of its net income. Net income means the taxable
income of each such taxpayer before net operating loss deduction and special
deductions, computed as required under the Internal Revenue Code of the United
States and includes all other income including income from federal, state or
municipal obligations. 4

ARI1ZONA

Taxed under generil income tax. Comoration and financial institutions -

1st $1,000 - 27,; 2nd $1,000 - 3%; 3rd $1,000 - 47,; 4th $1,000 - 57,; 5th $1,000- 67,
6th $1,000 - ;.. over $6,000 - 87,. (D
Net income excludes U. S. and municipal bond interest from measure of incomeand
allocates same against deductions. (2)(3)

CALIFORNIA

Taxed under bank and corporation franchise tax - national and state banks and

financial corporations - adjusted annually with maximum of 117,; minimum for
financial corporations other than banks, 77, but not less than $100. (¢D)
Net income includes IT. S. and municipal bond interest. )

COLORADO

Taxed under general income tax - corporation, banks, trust, finance savings and
loan companies and cooperatives - 57/, of Colorado income. (€D

Net income excludes U. S. and municipal bond interest; however, some local
obligations are included. (3)

HAWATLI

Bank franchise tax- 11.7% of net income of banks and other financial institutions.

Net income includes U. S. and municipal bond interest. 2

IDAHO -
Taxed under general income tax- Banks and corporations - 67, for exercising corpo—
ration franchise; 67, of net income for corporations not subject to corporation
franchise tax. (¢)

Net income includes U. S. and municipal bond interest, however, excludes ldaho
bond interest. 3)



10WA

Taxed under general income tax--Financial institutions - first $25,000 of taxable
net income- 5%; next $50,000 - 6%; next $25,000 - 7%; over$100,000 -8%. (€))
Net incomeincludes U. S. andmunicipal bond interest,however,excludes lowa

bond interest. (3)

KANSAS

Taxable under excise tax- Banks, trust companies, savings and loan associations
and development credit corporations: 5% on net income in lieu of tax on stock or
assets. For taxable years beginning after 1970, the tax on bank and development
credit corporation net income is 5-1/2% plus a 2-1/4% surtax on net income over
$25,000. The tax on trust companies and savings and loan associations is 5% plus
a 2-1/4% surtax on net 1income over $25,000. (¢))

Net incomeincludes U. S. andmunicipal bond interest. (2)

MICHIGAN
Taxable under income tax--financial institutions: 9.7% of adjusted net profits. (1)
Net income includes U. S. and municipal bond interest, however, excludes Michigan
bond interest. 3)

MARYLAND

Taxable under franchise tax - Commercial banks, safe deposit and trust companies

and finance corporations, 7% of annual net earnings. (1B
Net income includes U. S. and municipal bond interest. (3)
MASSACHUSETTS

Taxable under corporation excise tax - Banks, banking associations and trust companies
10% of net income plus 14% surtax. Savings and cooperative banks, savings and loan

associations - 1% of net operating income and 1/20th of 1% of deposits each six
months plus 14% surtax. (¢))
Net income includes U. S. and municipal bond interest. (3)

MINNESOTA

Taxable under excise tax - Banks 9.5% (10.5% for taxable years beginning after
December 31, 1966 and before January 1, 1974) plus 1.9% for taxable years beginning
after 1958 and before 1974. The base rate and additional tax are increased by 10%
for taxable years beginning after 1960 and before 1974. ()

Net income includes U. S. and municipal bond interest. 2

MISSOURI
A

Taxed under excise tax - Banks and trust companies and credit institutions.- 7% (1)
Net income includes U. S. and municipal bond interest. (2)

MONTANA

Taxed under corporation income tax - Corporations, and state and national banks -
6-1/4% (6-3/4% for taxable years ending on or after February 28, 1971 and before
February 28, 1973) of net income derived from Montana sources. (€D

Net income excludes U. S. and municipal bond interest and allocates same against
deductions. 3)



NEBRASKA

Taxed under Corporation income tax - 2% of federal tax liability allocated and

apportioned to Nebraska. (€H)
Net income excludes U. S. and municipal bond interest and allocates same pro—

portion against deductions. )

NEW MEXICO
Taxable under excise tax - Banks and financial corporations - 6% of net income -
minimum $100. Net income includes U. S. and municipal bond interest. 2

NEW YORK
Taxed under franchise tax - National banking associations - 8% of net income.

State banks, savings and loan associations, savings banks and financial corporations
8% of allocated net income. Minimum for state banks and financial .corporations,
$100 or 1-6/10 mills per $1 of allocated capital stock. Minimum for savings banks
and savings and loan associations $100 or 2% of interest credited to depositors. (1)
Net income includes U. S. and municipal bond interest. 2

NORTH CAROLINA

Taxed under income tax - Financial institutions - banks - 6% of net income;
business development corporations - 4-1/2% of net income; building and loan
associations - 7-1/2% of net income,"7-1/2 cents per $100 of liability on shares

of outstanding stock. (1)
Net income includes U. S. and municipal bond interest, however, excludes North

Carolina bond interest. (2)
NORTH DAKOTA

Taxed under general excise tax - Banks and trustcompanies (exciseincome) - 5%.
Minimum - $50. An additional 2% tax is imposed. (1)
Net income includes U. S. and municipal bond interest. (2)

OKLAHOMA

Taxed under general excise tax - Corporations, national and state banks - 4% of
federal taxable incomewith adjustments. (1)
Net income includes U. S. and municipal bond interest, however, excludes Oklahoma

bond interest. (2)(3)
— - " * ""OREGON

Corporation excisetax - 6% of net income of business done withinthe state.
Financial institutions - 8%. (1) - -
Net income includes U. S. and municipal bond interest. (2)

RHODE [ISLAND

Taxed under business corporation tax - State banks - &, o:: net income or $2.50 per
$10,000 of authorized capital stock (whichever is higher):; minimum $50. National
banks - 8% of net income apportioned tostate. (1)

Net income includes U. S. and municipal bond interest. (2)



SOUTH CAROLINA

Taxed under excise tax - Banks - 4-1/2% of entire net income in the state. Savings
and loan and similar associations, cooperative banks - 8% of net income (not
applicable in first three years of operation). (€D
Net income of banks include . S. and municipal bond interest, however, savings
and loan net income excludes same and allocates it against deductions. (3)

- SOUTH DAKOTA

Taxed under bank and financial corporations _ Corporation excise tax - 5-1/2% of

net income. (¢H)
Net income includes U. S. and municipal bond interest. (2)
o
TENNESSEE

Taxed under corporation excise tax - 5% (6% for fiscal year closings occurring on

or after June 15, 1971) of net earnings from business done by corporations and

banks within the state. Building and loan associations, including federal savings and
loan associations, 7% of net income, effective July 1, 1971. (€D

Net income includes U. S. and municipal bond interest, however, excludes Tennessee
bond interest. 2

UTAH
Taxed under corporation franchise tax - National banks - 6% of net income allocated
to state - State banks and corporations - 6% of net income or $25. (¢H)
Net income includes U. S. and municipal bond interest, however, excludes some Utah
bond interest. 3)

WISCONSIN

Taxed under corporation franchise tax - 2.1% on first $1,000 graduated to 7.470 over
$6,000 of net income which includes U. S. and municipal bond interest. (3)

FOOTNOTES:
1. Ref: State Tax Handbook as of October 1, 1971, published by
Commerce Clearing House, Inc.

2. Note: Per supporting abbreviated documentation which is filed.with
Committee Chairman.

3. Confirmed via phone with Department of Revenue, confirming letter
and documentation forthcoming.

4. AS 43.70.030(b).
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BANK TAX OTHER THAN EXCISE OR INCOME TAX METHOD
SUMMARY BY STATE

ARKANSAS

Taxed under Corporation franchise tax - Domestic-- ,"00 of 1% of proportion of
subscribed capital stock employed in the state. Doing no business in the state
$5. Foreign- 11/100 of 1% of proportion of capital stock representing property
owned and used in business transacted in the state. No par stock valued at

$25 per share— minimum- $11.

CONNECTICUT

Taxed under Corporation business tax - Certain financial institutions pay to the
extent it exceeds the tax on net income a tax of 2.1% (3.2% for income years
beginning on or after January 1, 1969 and prior to January 1, 1973) on interest
credited to savings deposits.

DELAWARE

Tred under Banks, trust and loan companies tax- 1/5 of 1% of true value of shares
or .capital stock, determined by adding together.the amount of-the capital, surplus,
undivided profits, and reserves.

FLORIDA

Taxed under Corporation privilege tax--Financial corporations, if qualified, may
elect to pay a $1,000 annual franchise tax in lieu of intangibles taxes.

GEORGIA

Taxed under General property tax- State - maximum bank shares--5 mills; all other
property, 1/4 mill based on full market value of real property and tangible
personal property. Property is assessed at 40% of its fair market value for
state and county taxes.

ILLINOIS

Taxed under Corporation franchise tax- Initial domestic and foreign corporation
franchise tax is 1/12 of 1/10 of 1% per month or fraction, between date of issuance
of certificate of incorporation or filing application for certificate of authority,
respectively and July 1 following; minimum $25; maximum $1,000,000. Additional
franchise tax of 1/12 of 1/10 of 1% per month between date of each respective
increase in sum of stated capital and paid-in surplus and July 1 following is due.

INDIANA

Taxed under Financial institutions tax- 25q oer $100 measured by the value of
capital, surplus, undivided profits and deposits, less assessed value of real

estate.



KENTUCKY

Taxed under Intangibles tax- Bank deposits, 1/1000 of 1% of the amount of the
deposit.

LOUISITANA

Taxed under Corporation franchise tax--$1.50 per $1,000 based on issued and out—
standing capital stock, surplus, undivided profits, and borrowed capital. Minimum
$10. vValue of stock with or without par value is the value reflected by the
corporation®s books.

MAINE

Taxed under Domestic corporation franchise tax- par value stocks: graduated from
$10 for $50,000 or less to $100 for $1,000,000 plus $50 per additional $1,000,000;
no par stock: from 310 for 250 shares or less to $100 for 10,000 shares plus $50
per additional 10,000 shares.

MISSISSIPPI

Taxed on Banks and banking associations tax included in general”property tax--Banks
general property rates on adjusted net worth.

- NEVADA - me

Taxed under General property tax- 35% of full cash value of real and tangible personal.
property. Aggregate of state and local rates fixed to meet budget; not to exceed 5c
per $1 of assessed valuation. Bank shares and Realty- 35% of full cash value.

- NEW HAMPSHIRE  ——me—

Taxed under Bank tax--1% of excess over $10,000 of interest paid by savings insti—
tutions on savings accounts less capital stock taxes paid. Additional tax on capital
stock or special deposits- 1%. National banks- 1% of par value of capital stock.

NEW JERSEY

Taxed under Financial business excise tax- Financial business-1-1/2% of allocated
net worth of financial businesses competing with national banks. Minimum - $25.

OHIO V

Taxed under Corporation franchise tax- Domestic and foreign (including non-profit
corporations)- 1/2 of 1% (investment companies and state-chartered banks, 1/10 of 1%;
public utility holding companies, from 4/100 of 1% on first $10 million of taxable
value to 1/200 of 1% on taxable value over $100 million) of v"alue of issued and out—
standing stock based on total value, as shown on the books, of capital, surplus,
undivided profits and reserves (less certain reserves and expenses) allocable uo
Ohio. Minimum $50.

PENNSYLVANIA

Taxed under Financial institutions tax- national and state banks, savings institutions
having capital stock, title insurance and trust companies, 15 mills per $1 actual



value of shares ascertained by adding together paid-in capital stock, surplus, and

undivided profits. Mutual thrift institutions, i.e., savings banks without capital
stock, building and loan associations and federal and state savings and loan
associations, 11-1/2% of net earnings or income. Private bankers, 1% of gross
receipts.

TEXAS

Taxed under Corporation franchise tax--$2.75 per $1,000 stated capital, surplus, and
undivided profits plus outstanding bonds, notes, and debentures allocated according
to gross receipts from intrastate business--minimum $35.

VERMONT

Taxed under General income tax--Domestic and foreign- 6% of net income from business
done within the state. Minimum $25. Banking corporations and loan associations

are subject to a 6% franchise tax reduced by the amount of corporation income tax
paid.

VIRGINIA

Taxed under Domestic corporations franchise tax- No par stock valued at $100 per
share. $10 on $25,000 or less maximum authorized capital stock to $15,100 on
$300,000,000; plus $10 per $1,000,000 in excess thereof.

WASHINGTON

Taxed under Corporation franchise tax- $30 on $50,000 or less, decreasing from
1/20 of 1% to 1/100 of 1% on additional amounts of domestic authorized capital
stock, and foreign stock in proportion of issued and outstanding capital stock
representing property and business in Washington, plus 25% surtax--maximum $2,500.
No par stock valued at the actual value of assets represented by such stock.

WEST VIRGINIA

Taxed under Corporation franchise tax-— Domestic- graduated from $20 on $5,000 or
less authorized capital stock to $2,500 on $15,000,000 or more.

WYOMING

Taxed on Corporation franchise tax--Domestic and foreign-graduated from $5 on
$50,000 or less to $50 on more than $500,000 and not more than $1,000,000 plus

$50 on each additional $1,000,000 portion of corporate property and assets located
and employed in Wyoming.

Reference: State Tax Handbook as of 10/1/71 Commerce Clearing House, Inc.
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January 13, 1972

The Honorable Jay Hammond
President of the Senate
Alaska State Legislature
Juneau, Alaska 95301

Dear Mr. President:

pursuant to the Uniform Rules of the Legislature,

I am submitting a bill which increases the business

license tan on national and state banks to six

per cent of not income. Currently the banks in the

state pay a "license" fee consisting of two per cent
of net 1income.

1,7 have studied bank taxation in the other states
and have concluded that a rate of six per cent of
net income 1ir. near or below the average tax
Levied by other states. The proposed legislation
will bring us in line with the other states and
is expected to result in $<100,000 of increased
revenue .in the fiscal year ending June 30, 1973.

Sincerely,

William A. L"gan
GovernorA. Egan

/" £



Introducec: 1714772
Referred: Commerce;Finance

BY THE RULES COMMITTEE BY

~ 1 -IN THE SENATE REQUEST OF THE GOVERNOR
2 SENATE BILL NO. 276
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 SEVENTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act entitled: "An Act relating to the Alaska business license tax
7 on national banks and state banks, trust companies
8 and savings and loan associations; and providing for
9 an effective date."

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

] * Section 1. AS 43-70.030(b) 1is amended to read:

© (b) The license fee for each national bank and state bank, trust
13 company and savings and loan association is six [TV/0] per cent of

" its net income. Net income means the taxable income of each such

15 taxpayer before net operating loss deduction and special deductions,
16 computed as required under the Internal Revenue Code of the United

7 States and includes all other income including income from federal,

18 state or municipal obligation. Each of these taxpayers shall submit
19 a copy of the Income tax return which it files with the United States
20 Collector of Internal Revenue and shall notify the commissioner of

A revenue in writing of any alteration or Tiodification of the federal

income tax return and of a recomputa;ion of tax or determination of

23 deficiency. The taxpayer who files his federal return on a fiscal
U year basis shall in addition submit a statement setting out all

2 information which would be required and reported in a federal income
26 tax return prepared for the calendar year. This statement shall be
a in the same form as a federal 1income tax return and the net income
28 shall be computed as required under the Internal Revenue Code. The
29 statement shall be submitted to the commissioner of revenue before

"1 SB 276



3
u
15

17
18
19

20

23
24
25
26
2
28
29

SB 276

i day of April after the close of the calendar year,

s Act is retroactive to January 1,

passage and approval

or on the day

1972 and takes effect on

it becomes

law without
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February 13, 1972

> < e > >
The Honorable Ron L, Rcttig 17 P AA 00

Chairman, Senate (iomnerco Committee 1 (
Alaska State Senate

State Capitol building

Juneau, Alaska 99301

Dear Mr. Rettig:

Following the departmentls testimony on 5. 15. 276 relating to the bank
franchise tax increase, request was r.adc that we supply a more complete analysis
of the method of bank taxation employed by other states. This letter with j.ts
accompanying attachments represents an extensive research effort based for Ihe
most part on copies or statutes secured from the appropriate tax departments
and direct telephone contact where questions arose after review of the statutes.

As stated in previous testimony the Governor®s proposed bank tax legis—
lation would increase revenue to the State from banks by $302,649 or 2007. .if
applied to 1970 revenues.

A counter-proposal not advanced by this department to have the hunks
taxed at the present effective corporate tax rate of 9.367. may be viewed two ways.

I
1. Subtracting interest on U. S. and municipal bonds frcm net income

to get taxable net income,

2. Subtract interest earned on bonds from total income and taking flic
proportion of bond interest earned to total income and allocating this proportion
to total deductions to arrive at taxable income.

The first method has been proposed in bank testimony at the hearing.
The second method that is an allocation formula is the departmentel request
shciiJ legislation be advanced for bank taxation on the corporate income tax

basis.

The first method would result in a reduction of $137,50S.67 in tax
revenue if it had been applied to 1970 returns producing 917. less than vhat was

actually received.

The second method would have increased revenues by $130,1.57.05 or 867.
more revenvie would have been received in 1970.

Either method of applying corporate rates would increase the tax paid
by savings and loan institutions and substantially increase their tax in relation
to the other types of financial institutions. This 1is because savings and loan



