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O f f e r e d  in the S E N A T E By F i n a n c e  C o m m i t t e e

To: ____________  S E N A T E  B I L L  NO. ________

____________  H O U S E  B I L L  NO. 739

A M E N D M E N T :  Page 1 Lines 1*1 - 16 :

D e l e t e  all of  Sec. 2.

Page 1, li n e  17:

R e n u m b e r  "Sec. 3" to re a d  "Sec. 2"



TO: ("Jay Hogan, F i s c a l  A n a l y s t  

L e g i s l a t i v e  F in a n c e

FROM: M. R . C ham fey, D i r e c t o r  /
D i v i s i o n  o f  B u d g e t & Management 

D e p a r tm e n t o f  A d m i n i s t r a t i o n

SUBJECT: HD -  739
^ A n  A c t  a p p r o p r i a t i n g  t o  th e  

D e p a rtm e n t o f  P u b l i c  W o rks, 

D i v i s i o n  o f  B u i l d i n g s . "

date : April 4, 1972

As r e q u e s t e d  M arch 2 5 , 1972, a t t a c h e d  i s  backup m a t e r i a l  on t h e  f i r e  damage 

a s s o c i a t e d  w i t h  t h e  F a ir b a n k s  h ig h w a y  l a r g e  v e h i c l e  warm s t o r a g e  b u i l d i n g  on 

December 27, 1 9 7 1 .

Att'-.chir e n t .

*i
{«•_-



Statement of Loss

State of Alaska 

Fairbanks Highway Complex 
Large Vehicle Warn Storage 
Eldg. N o . . 700-ASH-3G0 

Fire Loss of December 24, 1971

Item - Building, one story, wood frame 
Garage containing 7747 square feet.

Replacement cost (estimated) §285,000.00

Depreciation •   nil
• Actual Value ■ —  ■ §285.000.00

*■ *' «
Loss as Determined:: . ,

* . * •
Rehabilitate, fire damage as per ' ’ *
specifications prepared by 

Phill'eo Engineering and .
Architectural Service. .• .
Low competitive bid

Tate & Company " ; §72,400.00

(Bid Tabulation attached)
Supervision (estimated 52) 3,620.00

Repairs by Department o f  Highways 1,457.43*^
(Electric heaters) " ____________

Total cost of permanent repairs §77,477.43

Item - Additional expense;:

Hecessary expense incurred to 
reduce loss.

Limit of 7,iability §5,000 or 10% 
of actual insurance of involved 
building whichever is less.
Expense incurred:- Materials §2,061.12

Vehicle Rental ’’ 23.92
Labor 2,594.93

§4.679.97

Total :-----------
Less -dcductable

Total - Value and Loss



□
f.rifjinr-orinfj end Arcliitcct'ircl Service

Profejsionol F u i I i . 'm h j  -  5 2 9  S i x l h  Avenue 

Telephone : 4 5 6  -  5 1 4 4  - P. O .  Enx 464

D e c e m b e r  2 7 ,  1 9 7 1

/

M r .  C a r l  J o h n s o n

D i r e c t o r ,  D i v i s i o n  o f  B u i l d i n g s

P o u c h  P

J u n e a u ,  A l a s k a  9 9 8 0 1

D e a r  C a r l :

I n  r e s p o n s e  t o  y o u r  p h o n e  c a l l  o f  t h i s  m o r n i n g ,  D e c e m b e r  2 7 ,  i 9 7 1 ,  

I  a c c o m p a n i e d  Jo e  E a s l e y  a n d  G e r r y  G e o r g e  to  t h e  l a r g e  v e h i c l e  w a r m

s t o r a g e  b u i l d i n g  a t  t h e  I n t e r i o r  D i s t r i c t  H i g h w a y  C o m p l e x  t o  o b s e r v e  a n d  

c o m m e n t  o n  t h e  r e s u l t s  o f  t h e  f i r e  o f  e a r l y  F r i d a y  m o r n i n g ,  D e c e m b e r  2 7 ,  

1 9 7 1 .  • • • ’

T h e  f i r e  s t a i t e d  i n  a r o a d  g r a d e r  a n d  b u r n e d ,  a c c o r d i n g  to  t h e  e s t i m a t e s  

I h a v e ,  f o r  a p p r o x i m a t e l y  3 0  to  4 5  m i n u t e s  b e f o r e  b e i n g  d i s c o v e r e d .  I t  v / a s

t w o  h o u r l y  b a s i s .  l i e  h a d  p u n c h e d  i n  a t  t h e  l a r g e  v e h i c l e  w a r m  s t o r a g e

d i s c o v e r y  o f  t h e  f i r e  b y  a  g r a d e r  o p e r a t o r  c o m i n g  o f f  d u t y  w a s  e x t r e m e l y  

f o r t u n a t e .  . . . .  •

T h e  g r a d e r  o p e r a t o r  p l a y e d  i t  p r e t t y  s m a r t  a n d  i n s t e a d  o f  o p e n i n g  t h e  

d o o r s  t o  s e e  w h a t  w a s  g o i n g  o n ,  c a l l e d  t h e  F i r e  D e p a r t m e n t .  I n  m y  o p i n i o n ,  

t h i s  w a s  o n e  o f  t h e  f a c t o r s  c o n t r i b u t i n g  to  t h e  r e l a t i v e l y  s m a l l  a m o u n t  o f  

• d a m a g e .  I f  t h e  d o o r s  h a d  b e e n  o p e n e d  a n d  a f r e s h  s u p p l y  o f  o x y g e n  a l l o w e d  

i n t o  t h e  b u i l d i n g ,  t h e  d a m a g e  c o u l d  h a v e  b e e n  m u c h  g r e a t e r .  T h e  f i r e  w a s  

a p p a r e n t l y  s u f f e r i n g  f r o m  a l a c ) :  o f  c o m b u s t i o n  a i r  d u e  t o  t h e  t i g h t n e s s  o f  t h e  

d o o r  s e a l s .  T h e  i n t e r i o r  o f  t h e  b u i l d i n g  s h o w s  a v e r y  h i g h  t e m p e r a t u r e  b u i l d ­

u p  a t  t h e  u p p e r  p o r t i o n  a n d  i n d i c a t e s  t h e  p r e s e n c e  o f  a g r e a t  d e a l  o f  s m o k e .

E s t i m a t e s  o f  t h e  b u i l d i n g  d a m a g e  r a n g e  f r o m  5 0 , 0 0 0  t o  1 0 0 ,  0C 0 d o l l a r s .  

W i t h o u t  g o i n g  i n t o  t o o  m u c h  d e t a i l  l e t  m e  s o r t  o f  i t e m i e e  t h e  t h i n g s  . v h i c h  

- s u f f e r e d  a n d  m a k e  a b r i e f  c o m m e n t  o n  t h e m .

itnr ti /.a 'aii



1 .  T h e  c e i l i n g  d i r e c t l y  a b o v e  t h e  f i r e  o r i g i n  g o t  e x t r e m e l y  h o t  a n d  

c h a r r e d  t h e  f u r r i n g  s t r i p s  a n d  l o w e r  c h o r d s  o f  t h e  t r u s s  j o i s t s .

. * ■ I t  is very difficult to s a y  w h e ther or not the gypboard ceiling

: a c t u a l l y  w a s  p e n e t r a t e d  b y  t h e  f i r e  o r  t h e  c h a r r i n g  w a s  t h e  r e s u l t

o f  v e r y  h ig h ,  t e m p e r a t u r e s .  A t  a n y  r a t e ,  a b o u t  t w e l v e  (12'' t r u s s  

j o i s t s - w e r e  d a m a g e d  t o  s o m e  d e g r e e ,  v a r y i n g . . t o  o n e  l o w e r  c h o r d  

b e i n g  b u r n t  i n  t w o  a t  a p a n e l  p o i n t  t o  m e r e  s u r f a c e  d a m a g i n g  o n  

t h o s e  f a r t h e r  a w a y  fr o m  t h e  f i r e .

2. T h e  u n d e r s i d e  o f  t h e  r o o f  d e c k  (5/8* p l y w o o d )  w a s  c h a r r e d  f o r  a n  

a r e a  o f  a b o u t  1 0 0  s q u a r e  f e e t .  T h i s  c h a r r i n g  d i d  n o t  a p p e a r  to  h a v e

' t p e n e t r a t e d  b e y o n d  t h e  f i r s t  l a m i n a t i o n .  N o  d a m a g e  t o  t h e  r o o f i n g  

m e m b r a n e  i t s e l f  i s  e x p e c t e d .

3 .  T h e  d o o r s  i m m e d i a t e l y  a d j a c e n t  t o  t h e  f i r e  s o u r c e  a c t u a l l y  a p p e a r e d  

t o  h a v e  b e e n  i n  f l a m e s  o n  t h e  i n t e r i o r  s u r f a c e s .  A s  t h e i r  d i s t a n c e  

f r o m  t h e  f i r e  i n c r e a s e d ,  t h e  d o o r s  s u f f e r e d  d e c r e a s i n g  d a m a g e .  T h e  

p a i n t  w a s  p r e t t y  w e l l  s h o t  o n  a l l  o f  t h e m .  T h e  g l a s s  i n  a l l  t h e  d o o r s  

w a s  c r a c k e d  a t  l e a s t .  A b o u t  10 o r  12 d o o r  l e a v e s  w i l l  p r o b a b l y  h a v e

* ' t o  b e  replaced. Note, h o wever, that e v e n  the m o s t  severely burned

doors are still operable a n d  the building is still weat h e r  tight. A n  

• e x a m n l e  of the tempera hire stratification is given b y  the w e a t h e r  strip 

uji the iiiusl seveiCiy buitiL d u u i . IL is still suit a n d  iiexibie.ciL nuoi 

'* level to about three feet, while being completely destroyed a b o v e  

.. approximately eight feet.

4 .  T h e  e n t i r e  i n t e r i o r  s u r f a c e  h a s  b e e n  s m o k e  b l a c k e n e d  o r  h e a t  b l i s t e r e d

  • t o  s o m e  e x t e n t .

-5 .  T h e  e l e c t r i c a l  s y s t e m  s u f f e r e d  s e v e r e  d a m a g e ,  i f  n o t  a  t o t a l  l o s s .  T h e  

h e a t  c a u s e d  t h e  i n s u l a t i o n  w i t h i n  t h e  c o n d u i t s  t o  f u s e .  T h e  b r e a k e r s  

in t h e  p a n e l s  w e r e  b l i s t e r e d  a n d  d e f o r m e d  b y  t h e  h e a t .  O n e  p a n e l  i s

' ' s h o r t e d  o u t ,  t h e  o t h e r  is  s t i l l  h o l d i n g  a  v e r y  m i n i m u m  l o a d .  T h e  t e l e ­

p h o n e  m o u n t e d  o n  t h e  w a l l  a d j a c e n t  t o  t h e  p a n e l s  w a s  m e l t e d  i n t o  a

. v..' " D a l i - l i k e "  c r e a t i o n .

6 .  T h e  u n i t  h e a t e r s  w e r e ,  o f  c o u r s e ,  p u t  o u t  o f  c o m m i s s i o n  t h r o u g h  t h e  

e l e c t r i c a l  f a i l u r e  a n d  t h e  p l a s t i c  p a r t s  ( c o n t r o l s ,  e t c . )  w h i c h  w e r e  

d e s t r o y e d  b y  t h e  h e a t .

7 .  T h e  a i r  c o m p r e s s i o n  a n d  e x h a u s t  s y s t e m  e q u i p m e n t  w h i c h  a r e  m o u n t e d  

a t  t h e  c e i l i n g  a r e  a l s o  o u t  o f  c o m m i s s i o n .



I  a m  g o i n g  to  a v o i d  m a k i n g  a n y  r e a l l y  c o n c r e t e  r e c o m m e n d a t i o n s  a t  

t h i s  t i m e .  H o w e v e r ,  I  w i l l  m a k e  a f e w  g e n e r a l  c o m m e n t s .  I  h a v e  b e e n  

i n  t o u c h  w i t h  t i ie  t r u s s  j o i s t  m a n u f a c t u r e r  a n d  h e  a s s u r e s  m e  t h a t  w e  c a n  

r e p l a c e  t h e  l o w e r  c h o r d s  o f  t h e  d a m a g e d  u n i t s  o r  g e t  n e w  u n i t s  t o  f i t  

b e s i d e  t h e  e x i s t i n g  o n e s .  T h e  e l e c t r i c a l  s y s t e m  c a n  b e  a b a n d o n e d  i n  t h e  

t r u s s  s p a c e  a n d  n e w  c o n d u i t  r u n  or. t h e  s u r f a c e  w i t h o u t  to t)  m u c h  t r o u b l e .  

T h e  i n t e r i o r  r e - f i n i s h  w i l l  d e p e n d  u p o n  t h e  d e g r e e  o f  " b e a u t y "  d e s i r e d .  

S o m e  i n s u l a t i o n ,  v a p o r  b a r r i e r ,  f u r r i n g  a n d  g y p b o a r d ,  w i l l  h a v e  t o  b e  

r e p l a c e d  w h e r e  r e m o v e d  i n  t h e  p r o c e s s  o f  f i g h t i n g  t h e  f i r e  a n d  i n s p e c t i n g  

d a m a g e .  . :

t
T h e  H i g h w a y  D e p a r t m e n t  h a s  i n s t a l l e d  s h o r i n g  i n  t h e  a r e a  o f  s e v e r e s t  

d a m a g e  a n d  a t  t h i s  t i m e  t h e  b u i l d i n g  i s  i n  o p e r a t i o n  w i t h  t e m p o r a r y  w i r i n g .

T h e  p r e s e n c e  o f  a f i r e  d e t e c t i o n  a n d  a l a r m  s y s t e m  m i g h t  h a v e  b e e n  

a d v a n t a g e o u s  i n  t h i s  i n s t a n c e ,  b u t ,  I  t h i n k ,  o n l y  i f  i t  w e r e  a t y p e  w h i c h  

c o u l d  h a v e  a l e r t e d  t h e  f i r e  d e p a r t m e n t  d i r e c t l y  t h r o u g h  s o m e  t e l e p h o n e  

h o o k - u p .

I t  w i l l  t a k e  s o m e  t i m e  to  a s s e s s  a l l  o f  t h e  d a m a g e ,  a s  a l l  o f  i t  is  n o t  

r e a d i l y  a p p a r e n t  a t  t h i s  t i m e ,  n o r  a r e  t h e  s o l u t i o n s .

■ rrort o f  o x t r a n s s u c  c o m m e n t s ' ;  i f  w o  b a d  n a d  o v c m c c i u  u u u i b 1

i n  t h i s  b u i l d i n g ,  t h e y  w o u l d  p r o b a b l y  h a v e  to  h a v e  b e e n  d e s t r o y e d  t o  g a i n  

a c c e s s .  T h e  p e r m a l u m e  c o a t i n g  o v e r  t h e  s h e e t  r o c k  d i d  n o t  b u r n ,  i n  f a c t ,  

i t  p r o v e d  c o n s i d e r a b l y  m o r e  r e s i s t a n t  t h a n  t h e  p a i n t  o n  t h e  d o o r s .

I  s i n c e r e l y  h o p e  t h i s  r e p o r t ,  s u p p l e m e n t e d  b y  y o u r  l o c a l  p e o p l e ' s  

r e p o r t  a n d  p i c t u r e s ,  w i l l  g i v e  y o u  a  r e a s o n a b l e  i n s i g h t  t o  t h e  p r e s e n t  

s i t u a t i o n .  W e  w i l l  b e  h a p p y  t o  d o  a n y t h i n g  y o u  f e e l  n e c e s s a r y  t o  r e s o l v e  

t h e  s i t u a t i o n .  J u s t  g i v e  u s  a c a l l .

' V  ' •  V e r y  t r u l y  y o u r s ,

' ' P H I L L E O  E N G I N E E R I N G  A N D

. A R C H I T E C T U R A L  S E R V IC E

. 4..' * / / / ■  V
/  '/L r '̂ ------

' ’ D o n a l d  W .  S t e t s o n ,  A I A



R e : F i r e  Damage R e n o v a t io n s

F a i r b a n k s  H ig h w a y  

P r o j e c t  K o . • D B - 1 4 - 0 3 2 2

March 9, 1972

G e n t le m e n :

We a r e  e n c l o s i n g  f o r  y o u r  i n f o r m a t i o n  o n e  co py o f  t h e  B i d  

T a b u l a t i o n  o n  t h e  above r e f e r e n c e d  P r o j e c t .  T he  b i d s  h a v e  b e e n
.  4**

t a k e n  u n d e r  a d v is e m e n t .

V e r y  t r u l y  y o u r ^ ,

W i l l i a m  H. R a c e , ? . E .  r  
C h i e f  o f  C o n s t r u c t i o n

E n c l o s u r e

c c :  4 - 1 6  on P l a n h o l d e r s  L i s t

A l l  B i d d e r s



ATE OF ALASKA DEPARTMENT OF PUBLIC WORKS

oject
; - i  4-0322 Fire Damage Renovations
Cu wion i
________ Fairbanks Highway Complex

Dpcncd at Juneau, Alaska'
■gf; Iracy L). Kaldor, Admin. Director 
•j^t0 ' March"U, I972 ' ~~2:0U~PM

Page I  o f 2 

H P I ’L A T  I ON OF  B I D .  S.

. BID ITEMS

Item

Compiled by K. Ruddnl l

Tate f. Company,, - Bonner & Hogdal
Contractors 
P.O. Box 73072 
FairbanksAlaska 
99707

Amount

Constructtoni 
Box 31/17,
Fai rbanks,h Alaskai 
9970.li

Amount

Certified True and Correct

Chris t ie  S tra it  
3,1:7i Charles. Street 

; Fairbanks.* Alaska

Amount

Robert G. Pwyrc, Deputy Commissioner

| McKinley Painting, fi 
Decorating;
663; Oth, Avenue 
Fairbanks.,, Alaska, 
9970.1'

Amount

Hank llouv.ell Buiilder 
inc..
P.O., Box 1,74,11 

Fairbanks,,, Alaska 
99707/

Amount

TO-BI-TOO 
Construction Co.
950 Cowles, Room 261 
Fairbanks, Alaska 
99701

Amount

Rehabilitate Warm Storage Blog. $72,400 $72,760
$76,605 $77,777 $79,G<)8 $81,000

. I .

f
- -JI ,• •!«■ « I . — »  —. “ » , * ,  • • • |    ^ — .* * • • <••••-

• It

• I' V * •

. • ‘ ’ *' I’b. >’,** -t; •’ •• * ’ ’/,
: • *• * v • v . •• •
*r \  . T V  • • • • * ’ *•* ’. . * **' ' •* ’ • iJ * '.*■ • v •. ■. .•* *;



DEPARTMENT OF PUBLIC WORKSSTATE OF ALASKA

Opened at Juneau, Alaska 
Ov Tracy D. Kaldor, Admin. Director 

~5^~7Tarc]) U, 19/2"' 2:UU PM 
Compiled by k- Rudceii

Ra Mar Construction Fairbanks Builders
Co. A Associate Inc. .
P.O. Box 1303 1922 Peger Road
Fairbanks, Alaska Fairbanks, Alaska
99707

Certified True and CorrectProject . • J
C3-K-0322 Fire Damage Renovatitins

Location
Fairbanks Highway Complex Robert G. D.vyre, Deputy Commissioner

Amount Amount AmountAmount Amount Amount

Rehabilitate Warm Storage Bldg



P a g e  10 o f  23

G a s  t r a n s m i s s i o n  a n d  d i s t r i b u t i o n  l i n e s  a n d  s y s t e m s ;  
e l e c t r i c a l  t r a n s m i s s i o n  a n d  d i s t r i b u t i o n  v/ires a n d  
s y s t e m s  in t h e  o p e n  a n d  u n d e r g r o u n d  e x c o o t  t h o s e  v;ithin 
t h e  d i s t a n c e  o f  t h e  f i r s t  c o n d u c t o r  s p a n  b e y o n d  
b u i l d i n g s ,  s t r u c t u r e s ,  g e n e r a t i n g  s t a t i o n s  a n d  o u t d o o r  
s u b s t a t i o n s ;  m e t e r  i n s t a l l a t i o n s  o n  c u s t o m e r ' s  p r e m i s e s .

B r i d g e s ,  a p p r o a c h e s ,  causev.viys, s u b w a y s , c u l v e r t s ,  
v i a d u c t s  a n d  o t h e r  h i g h w a y  a n d  r o a d w a y  c o n s t r u c t i o n ;  
e x c e p t  d o c k i n g  s t r u c t u r e s  .and t r a n s f e r  b r i d g e s  u s e d  i n  
c o n n e c t i o n  w i t h  t h e  A l a s k a  F e r r y  S y s t e m ,  w h i c h  a r e  

i n s u r e d  h e r e u n d e r ;

A r c h i t e c t s  o r  e n g i n e e r i n g  f ees; e x c e p t  t h e  c o s t  o f  a/ci\' 
s u p e r v i s i o n  d u r i n g  c o n s t r u c t i o n  o r  r e c o n s t r u c t i o n ,  w h i c h  
is \lnsured h e r e u n d e r ;

P e r s o n a l  p r o p e r t y  in w h i c h  p a r t i e s  o t h e r  t h a n  t h e  
I n s u r e d  a l s o  h a v e  a n  i n s u r a b l e  i n t e r e s t  v:hen t h e  
I n s u r e d ' s  i n t e r e s t  i n  s a i d  p r o p e r t y  i s  o t h e r w i s e  c o v e r e d  

b y  i n s u r a n c e ;  . . .  ..... .

A l l  p r o p e r t y  o f  t h e  U n i v e r s i t y  o f  A l a s k a  a n d  t h e  A l a s k a  
S t a t e  H o u s i n g  A u t h o r i t y  e x c e p t  w h e r e  t h e  I n s u r e d  h a s  
s p e c i f i c a l l y  a s s u m e d  l i a b i l i t y ,  in  w h i c h  c a s e  s u c h  

p r o p e r t y  is i n s u r e d  h e r e u n d e r ;  • 1 .

P i e r s ,  p i p e s ,  f l u e s  a n d  d r a i n s  w h i c h  a r e  u n d e r g r o u n d ;

P i l i n g ,  w h i c h  i s  w h o l l y  s u b m e r g e d  o r  w h o l l y  u n d e r g r o u n d  
e x c e p t  p i l i n g  i n c l u d e d  in t h e  f o u n d a t i o n s  o f  b u i l d i n g s  
l o c a t e d  in t h e  " P e r m a  F r o s t "  a r e a ,  w h i c h  i s  i n s u r e d  
h e r e u n d e r ;

U n d e r g r o u n d  t u n n e l s ;

L e a s e d  t r a i l e r s ,  u s e d  b y  t h e  D e p a r t m e n t  of  E d u c a t i o n ,  
l o c a t e d  a t  B e t h e l ,  T o g i a k ,  M a n o k o t a k ,  S u n t r a n a  a n d  

T a n a n a ;

A l l  p e r s o n a l  p r o p e r t y ;  e x c e p t  t h a t  w h i c h  i s  d e f i n e d  as 
" b u i l d i n g s " ,  o r  p e r s o n a l  p r o p e r t y  o f  o t h e r s  o n  w h i c h  t h e  
I n s u r e d  h a s  a s s u m e d  l i a b i l i t y  p r i o r  t o  l o s s ,  o r  p e r s o n a l  
p r o p e r t y  o n  w h i c h  t h e  I n s u r e d  h a s  l i a b i l i t y  i m p o s e d  b y  
lav;, o r  c o n t e n t s  of t h e  G o v e r n o r ' s  M a n s i o n ,  w h i c h  
e x c e p t i o n s  a r e  c o v e r e d  h e r e u n d e r
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n o n . . .  o ’o l i r a s  t o r .  t o n  ‘ o r i s t s r u c t . I o n  £ u n d s  ; a r i d  p r o v . l  M n r  for* --m : t iv -_ .

Comm i t t e e  Reporf
'I O U S E  O F  R E P R E S E N T A T I V E S

1
'  ii

Date

Mr. S p e a k e r

T h e  C o m m i t t e e  on   has had

u n d e r  c o n s i d e r a t i o n .  A ma.jority of the m e m b e r s  of the C o m m i t t e e

/ ~ 7  r e c o m m e n d s  it do pass

/ / r e c o m m e n d s  it do not pass

/ / r e c o m m e n d s  it do pass w i t h  a t t a c h e d  a m e n d m e n t ( s )

'/  7 r e c o m m e n d s  it be r e p l a c e d  w i t h  CS for _________________________and that

OS for ___________________________  do pass

/ ~ 7  (and) r e c o m m e n d s  it be r e f e r r e d  to the ________________________________

c o m m i t t e e

/~~7 r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

/ / (other) ___________________________________________________________________________

M E M B E R S  SIGI TNG T H E  M A J O R I T Y  REPO R T :

zf - /

Lr,,V.

L U - / C

M E M B E R S  N O T  C O N C U R R I N G  IN T H E  M A J O R I T Y  REPORT:

___________________   r e c o m m e n d s :

____________________________  r e c o m m e n d s :

____________________________  r e c o m m e n d s :

____________________________  r e c o m m e n d s :

r e c o m m e n d s :

CHAIRMAN



A M E N D M

O f f e r e d  in the H O U S E

T o ; _______________H O U S E  B I L L  NO.

_______________ S E N A T E  B I L L  NO.

A M E N D M E N T :  P a g e ___________  L i n e



The L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a
FISCAL NOTE

S e c o n d  S e s s i o n  -  S e v e n t h  S t a t e  L e g i s l a t u r e

R E Q U E S T
bi l l  I d e n t i f i c a t i o n :  
T i t l e :  y;’,-,- '•

’J'.r
■ \ ■ * f' ' 1 ' f ,  ,■ i n

R e q u e s t e d  : y : /, ,  L :v , , D a t e : , ->/.■<
R e t u r n  D a t e  Requested':   /
A g e n c y :____________________________ v  P r o g r a m :

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  TJ n l t ( s )  A f f e c t e d : __________
A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  72 FY 73 F Y  74 F Y  75 FY 76 FY 77
100 P E R S O N A L  S E R V I C E S
POO T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
6 0 0  L A N D  & S T R I C T U R E S 1 ' '

7 00 G R A N T S ,  C L A I M S ,  ETC.

T O T A L
-0- -0- -0- -0- -0- -0-

B. F U N D I N G : ( T h o u s a n d s  of d o l l a r s )

G E K E R A L  F U N D -0- -0- -0- -0- -0- -0-
F E D E R A L  F U N D o
O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y n / n / . o / o / fl / n /
MAN M O N T H S  (?./T.) . . /  ... / I / / / /

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III) 

No loss in interest to the general fund would result from passage of this b i l l .

IV. A T T A C H M E N T S

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  
cc: B u d g e t  and M a n a g e m e n t

P r i m e  S p o n s o r  (Firs t L e g i s l a t o r  N a m e d )

PREPARED BY. ^ , , ,  ■



I n t r o d u c e d :  3 / 2 3 / 7 2
R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY 
IN  THE HOUSE REQUEST OP THE GOVERNOR

HOUSE B IL L  NO. 755

IN  THE LEGISLATURE OP THE STATE OF ALASKA

SEVENTH LEGISLATURE -  SECOND SESSION

A B IL L

F o r  an Act e n t i t l e d :  "An Act g r a n t i n g  a u t h o r i t y  f o r  t h e  t r a n s f e r  o f  money

fro m  t h e  g e n e r a l  fu n d  t o  g e n e r a l  o b l i g a t i o n  bond 

c o n s t r u c t i o n  f u n d s ;  and p r o v i d i n g  f o r  an e f f e c t i v e  

d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 3 7 - I G  i s  amended by a d d in g  a new s e c t i o n  t o  r e a d :

Sec. 3 7 . 1 0 . 0 8 7 .  LOANS TO BOND CONSTRUCTION FUNDS. ( a )  When a 

c o n s t r u c t i o n  fu n d  o r  a c c o u n t  e s t a b l i s h e d  t o  r e c e i v e  t h e  p r o c e e d s  o f  

s t a t e  g e n e r a l  o b l i g a t i o n  bonas i s  t e m p o r a r i l y  e x h a u s te d  t h e  commis­

s i o n e r  o f  a d m i n i s t r a t i o n  on re c o m m e n d a tio n  o f  t h e  s t a t e  bond c o m m itte e
Lis r  t \  ‘ i_ jSf,, * ' 1 k ’ 1 ■ ’
may t e m p o r a r i l y  t r a n s f e r  money fr o m  t h e  g e n e r a l  f u n d  t o  t h e  bond 

c o n s t r u c t i o n  fu n d  o r  a c c o u n t .

(b )  T r a n s f e r s  u n d e r  ( a )  o f  t h i s  s e c t i o n  may be made o n l y  when 

t h e  c o m m is s io n e r  o f  re v e n u e  d e t e r m in e s  and c e r t i f i e s  t o  th e  s t a t e  bond 

c o m m itte e  t h a t  t h e r e  i s  i n  th e  g e n e r a l  fu n d  an amount s u f f i c i e n t  t o  

meet c u r r e n t  cash e x p e n d i t u r e  needs o f  t h e  s t a t e .

( c )  The amount t r a n s f e r r e d  t o  a c o n s t r u c t i o n  fu n d  o r  a c c o u n t  

u n d e r  ( a )  o f  t h i s  s e c t i o n  may n o t  exceed a n t i c i p a t e d  r e c e i p t s

fro m  th e  u n s o ld  g e n e r a l  o b l i g a t i o n  bonds t o  be is s u e d  and t h e  f e d e r a l  

program s r e c e i p t s  e s t im a t e d  t o  be r e c e i v e d  f o r  t h e  g e n e r a l  o b l i g a t i o n  

bond c o n s t r u c t i o n  program  f i n a n c e d  fro m  t h e  c o n s t r u c t i o n  fu n d  o r 

a c c o u n t .

( d )  Money t r a n s f e r r e u  fro m  t h e  g e n e r a l  f u n d  u n d e r  ( a )  o f  t h i s  

s e c t i o n  s h a l l  be i m m e d ia t e l y  r e t u r n e d  t o  t h e  g e n e r a l  fu n d  as soon as

_ 1 _ HB 755
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s u f f i c i e n t  money has been r e c e i v e d  i n  t h e  bond c o n s t r u c t i o n  f u n d  o r  

a c c o u n t  fro m  w h ic h  t h e  t r a n s f e r  was made.

- Sec. 2. T h i s  Act t a k e s  e f f e c t  on t h e  day a f t e r  i t s  passage and a p p r o v a l  

o r  on t h e  d a y  i t  becomes la w  w i t h o u t  a p p r o v a l .

HB 7 5 5 -2-
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Committee Report
S E N A T E

 / . /:■ '?
Date

Mr. P r e sident:

T h e  C o m m i t t e e  o n ___________________________________ has h a d ________________________

’y A  -one:3 ?1 r )
u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  of the m e m b e r s  o f  the C o m m i t t e e

/~~7 r e c o m m e n d s  it do pass

/ / r e c o m m e n d s  it do not pass

/ ~ 7  r e c o m m e n d s  it do pass w i t h  a t t a c h e d  a m e n d m e n t ( s )

/ / r e c o m m e n d s  it be r e p l a c e d  wi t h  CS for _________________________ a n d  that

CS f o r _____________________________do pass

/~~7  (and) r e c o m m e n d s  it be r e f e r r e d  to the _________________________________

c o m m i t t e e

/ ~ 7  r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

/ ~ 7  (other) ___________________________________________________________________________

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  REPORT:

M E M B E R S  N O T  C O N C U R R I N G  IN T H E  M A J O R I T Y  R E P O R T

r e c o m m e n d s :

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

r e c o m m e n d s :

■/?... /
r e c o m m e n d s :

CHAIRMAN



AMENDMENT

O F F E R E D  IN T H E  H O U S E  BY F I N A N C E  C O M M I T T E E

HB No. 755 

Page 1

b e t w e e n  l i nes 15 a n d  16, i n s e r t  a n e w  p h r a s e  to r e ad, "and w i t h  the 
a p p r o v a l  of the L e g i s l a t i v e  B u d g e t  and Audit C o m m i t t e e "



The L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a
FISCAL NOTE

S e c o n d  S e s s i o n  -  S e v e n t h  S t a t e  L e g i s l a t u r e

I .  REQUEST
B i l l  I d e n t i f i c a t i o n :  ///'. 7_rTr______________________  _______________

T i t l e : c<; . .  ^
R e q u e s t e d  b y  it X : ̂ V-- -1 r- ^ , D a t e :  , ->/.-■ .yy-^-,
R e t u r n  D a t e  Recueste'd : ~ y ^  ~_________________________  /
A g e n c y :   _  _  Program:

I I .  FISCAL DETAIL
Budget Reauest TJ n i t ( s )  A ffe c te d :
A. EXPENDITURES: (Thousands o f  d o l la r s )

OBJECT FY 72 F Y  73 F Y  74 F Y  75 F Y  76 FY 77
1 0 0  P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D I T I E S
5 0 0  E Q U I P M E N T
6 0 0  L A N D  & S T R U C T U R E S
7 0 0  G R A N T S ,  C L A I M S ,  ETC .

TOTAL
- 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

B. FUNDING: (Thousands o f  d o l l a r s )

GENERAL FUND - 0 - - 0 - - 0 - 1o11o1 -0 -
FEDERAL FUNDo 1
OTHER 1

0. . p o s i t i o n s :

P E R M A M E N T / T E M P O R A R Y 0 / n / j n / 0 / 0- / n /
M A N  M O N T H S  (P./T.) / / J / / /

I I I .  ANALYSIS (See F i s c a l  Note P re p a ra tio n  I n s t r u c t i o n s ,  S e c t io n  I I I )  

No loss In interest to the general fund would result from passage of this b i l l .

.A

IV .  ATTACHMENTS

V. DATE: PREPARED

O r i g i n a l :  L e g i s l a t i v e  Finance ‘
cc: Budget and Management

Prime Sponsor ( F i r s t  L e g is la t o r  Named)



B I L L  H I S T O R Y  IN T H E  H O U S E  

HB  755 a m

3/ 2 3 / 7 2

6/ 7 / 7 2

DATE

6 / 8 / 7 2

D A T E

R e a d  f i r s t  time a n d  r e f e r r e d  to C o m m i t t e e  o n  F i n a n c e .

R e p o r t e d  b a c k  w i t h  r e c o m m e n d a t i o n  that F i n a n c e  do p a s s  
w i t h  a m e n d m e n t s .  T o  Rules.

R e a d  s e c o n d  t i m e  and a m e n d e d .  A d v a n c e d .

R e a d  t h i r d  t i m e  and p a s s e d :  Y e a s ,  37; N a y s ,  0;
E x c u s e d ,  3.

R e p o r t e d  c o r r e c t l y  e n g r o s s e d .

S e n t  t o  S e n a t e .

B I L L  H I S T O R Y  IN T H E  S E N A T E  

H B  755 am

A C T I O N

ACTION______________________________________________________________

6/ 8 / 7 2 R e a d  f i r s t  ti m e  a n d  r e f e r r e d  to C o m m i t t e e  o n  F i n a n c e .
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I n t r o d u c e d :  3 / 2 3 / 7 . ?
R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY
EN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE B I L L  NO. 755 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE -  SECOND SESSION 

A B IL L

i’o r  an A ct e n t i t l e d :  "An A c t  g r a n t i n g  a u t h o r i t y  f o r  t h e  t r a n s f e r  o f  money

fr o m  t h e  g e n e r a l  fu n d  t o  g e n e r a l  o b l i g a t i o n  bond 

c o n s t r u c t i o n  f u n d s j  and p r o v i d i n g  f o r  an e f f e c t i v e  

d a t e ."

IE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

s S e c t i o n  1 .  AS 3 7 *1 0  i s  amended uy a d d in g  a new s e c t i o n  t o  r e a d :

Sec. 3 7 * 1 0 * 0 8 7 *  LOANS TO BOND CONSTRUCTION FUNDS. ( a )  When a 

c o n s t r u c t i o n  f u n d  o r  a c c o u n t  e s t a b l i s h e d  t o  r e c e i v e  th e  p r o c e e d s  o i  

s t a t e  g e n e r a l  o b l i g a t i o n  bonds i s  t e m p o r a r i l y  e x h a u s t e d  t h e  com m is­

s i o n e r  o f  a d m i n i s t r a t i o n  on re c o m m e n d a tio n  o f  t h e  s t a t e  bond c o m m it t e e ,  

and w i t h  t h e  a p p r o v a l  o f  t h e  L e g i s l a t i v e  B u d g e t and A u d i t  C o m m it te e ,  

may t e m p o r a r i l y  t r a n s f e r  money fro m  th e  g e n e r a l  f u n d  t o  t h e  bond 

c o n s t r u c t i o n  f u n d  o r  a c c o u n t .

( b )  T r a n s f e r s  u n d e r  ( a )  o f  t h i s  s e c t i o n  may be made o n l y  when 

t h e  c o m m is s io n e r  o f  r e v e n u e  d e t e r m in e s  and c e r t i f i e s  t o  t h e  s t a r e  bond 

c o m m itte e  t h a t  t h e r e  i s  I n  t h e  g e n e r a l  f u n d  an amount s u f f i c i e n t  t o  

meet c u r r e n t  cash e x p e n d i t u r e  needs o f  t h e  s t a t e .

( c )  The amount t r a n s f e r r e d  t o  a c o n s t r u c t i o n  f u n d  o r  a c c o u n t  

u n d e r  ( a )  o f  t h i s  s e c t i o n  may n o t  exceed a n t i c i p a t e d  r e c e i p t s

fro m  t h e  u n s o ld  g e n e r a l  o b l i g a t i o n  bonds t o  be Is s u e d  and th e  f e d e r a l  

program s r e c e i p t s  e s t i m a t e d  t o  be r e c e i v e d  f o r  t h e  g e n e r a l  o b l i g a t i o n  

bond c o n s t r u c t i o n  program  f i n a n c e d  from  t h e  c o n s t r u c t i o n  fu n d  o r  

a c c o u n t .

(d )  Money t r a n s f e r r e d  fro m  t h e  g e n e r a l  fu n d  u n d e r  ( a )  o f  t h i s

- 1 -  HB 7 5 5  am
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s e c t i o n  s h a l x  be i m m e d ia t e l y  r e t u r n e d  t o  t h e  g e n e r a l  f u n d  as soo n  as 

s u f f i c i e n t  money has been r e c e i v e d  i n  th e  bond c o n s t r u c t i o n  fu n d  o r  

a c c o u n t  fro m  w h ic h  t h e  t r a n s f e r  was made.

# S ec. 2. T h is  A c t ta k e s  e f f e c t  on t h e  day a f t e r  i t s  p a s s a g e  and a p p r o v a l  

>r on t h e  day i t  becomes law  w i t h o u t  a p p r o v a l .

IB 7 5 5  am - 2 -
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3Y THE RULES COMMITTEE BY
IN  THE HOUSE REQUEST OF THE GOVERNOR

HOUSE B IL L  NO. 755 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE -  SECOND SESSION 

A B IL L

F o r  an Act e n t i t l e d :  "An A ct g r a n t i n g  a u t h o r i t y  f o r  t h e  t r a n s f e r  o f  money

fro m  t h e  g e n e r a l  fu n d  t o  g e n e r a l  o b l i g a t i o n  bond 

c o n s t r u c t i o n  f u n d s ;  and p r o v i d i n g  f o r  an e f f e c t i v e  

d a t e ."

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 3 7 .1 0  i s  amended by a d d in g  a new s e c t i o n  t o  r e a d :

S ec. 3 7 . 1 0 . 0 8 7 .  LOANS TO BOND CONSTRUCTION FUNDS. ( a )  When a 

c o n s t r u c t i o n  fu n d  o r  a c c o u n t  e s t a b l i s h e d  t o  r e c e i v e  th e  pro c e e d s o f  

s t a t e  g e n e r a l  o b l i g a t i o n  bonas i s  t e m p o r a r i l y  e x h a u s te d  t h e  commis­

s i o n e r  o f  a d m i n i s t r a t i o n  on reco m m e n d a tio n  o f  th e  s t a t e  bond c o m m itte e  

may t e m p o r a r i l y  t r a n s f e r  money fro m  t h e  g e n e r a l  f u n d  t o  t h e  bond 

c o n s t r u c t i o n  f u n d  o r  a c c o u n t .

( b )  T r a n s f e r s  u n d e r  ( a )  o f  t h i s  s e c t i o n  may be made o n l y  when 

th e  c o m m is s io n e r  o f  r e v e n u e  d e te r m in e s  and c e r t i f i e s  t o  t h e  s t a t e  bond 

c o m m itte e  t h a t  t h e r e  i s  i n  th e  g e n e r a l  fu n d  an amount s u f f i c i e n t  t o  

meet c u r r e ,  t cash  e x p e n d i t u r e  needs o f  t h e  s t a t e .

( c )  The amount t r a n s f e r r e d  t o  a  c o n s t r u c t i o n  fu n d  o r  a c co unt 

u n d e r  ( a )  o f  t h i s  s e c t i o n  may n o t  exceed a n t i c i p a t e d  r e c e i p t s

fro m  t h e  u n s o ld  g e n e r a l  o b l i g a t i o n  bonds t o  be is s u e d  and t h e  f e d e r a l  

program s r e c e i p t s  e s t im a t e d  t o  be r e c e iv e d  f o r  th e  g e n e r a l  o b l i g a t i o n  

bond c o n s t r u c t i o n  prog ram  f i n a n c e d  fro m  t h e  c o n s t r u c t i o n  f u n d  o r 

a c c o u n t .

( d )  Money t r a n s f e r r e d  fro m  t h e  g e n e r a l  f u n d  und er ( a )  o f  t h i s  

s e c t i o n  s h a l l  be im m e d ia t e l y  r e t u r n e d  t o  t h e  g e n e r a l  fun d  as soon as

- 1 -  H3 755
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s u f f i c i e n t  money has been r e c e i v e d  i n  t h e  bond c o n s t r u c t i o n  f u n d  o r  

a c c o u n t  fro m  w h ic h  t h e  t r a n s f e r  was made.

# Sec. 2 .  T h i s  A c t t a k e s  e f f e c t  on t h e  day a f t e r  i t s  passage and a p p r o v a l  

o r  on t h e  day i t  becomes la w  w i t h o u t  a p p r o v a l .
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A n  A c t  amendinp; c h ,’105» SLA 1 9 6 H  relat^njcr to • 
u s u d  by fchft e u r t h u u a k o  o f  1 'Inh ."CommiHee Report

H O U S E  O F  R E P R E S E N T A T I V E S

2 / i 1/72

Date

Mr. S p e a k e r

T h e  C o m m i t t e e  on _________  has h a d ________________________

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  of the m e m b e r s  of the C o m m i t t e e

/ ~ 7  r e c o m m e n d s  it do pass

/ ~ 7  r e c o m m e n d s  it do not pass

/ ~ 7  r e c o m m e n d s  it do pass v/ith a t t a c h e d  a m e n d m e n t ( s )

/ / r e c o m m e n d s  it be r e p l a c e d  w i t h  CS f o r  _________________________and that

CS for ___________________________  do pass

/ ~ 7  (and) r e c o m m e n d s  it be r e f e r r e d  to the ________________________________

c o m m i t t e e

/ / r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

/ / (other) ____________________________________________________________________________

M E M B E R S  S I G N I N G  '/HE M A J O R I T Y  REPORT:

itl - . S'jL

M E M B E R S  N O T  C O N C U R R I N G  IN T H E  M A J O R I T Y  REPORT:

_________ ._________________  r e c o m m e n d s :

____________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

____________________________  r e c o m m e n d s :

r e c o m m e n d s :

CHAIRMAN



IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

HOUSE BILL NO. 757 

IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA 

SEVENTH L E G I S LATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act amending ch. 105, SLA .1964 relating to

disaster bonds for damage caused by the earthquake 

of 1964,"

BE IT ENACTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

# Seetio . 1. Sec, 1, ch. 105 SLA 1964 is amended to read:

Section 1, Fr o m  the proceeds of the sale of $50,000,000 of 

general obligation bonds of the state authorized in Ch. 48, SLA 1964, 

to provide funds to meet the effects throughout the state of the 

earthquake that occurred on M a r c h  27, 1964, or from money borrowed 

from the United States government by the state, as authorized by the 

legislature, to provide funds to meet the effects of the earthquake 

of Ma r c h  27, 1964, an amount not to exceed $6,500,000 shall be ex­

pended to provide munic i p a l i t i e s  damaged by the earthquake of March 27, 

1964, with grants of funds to ma t c h  federal funds under federal urban 

renewal programs, In no event shall grants of state funds to m u n i c i­

palities for an urban renewal p r o gram under this Act exceed 10 per 

cent of the aggregate of the net project costs of the urban renewal 

project. Funds shall be available to municipalities to match federal 

funds only if the urban renewal project was made necessary by damage 

caused by the e a r t h q u a k e , or if the project area was substantially 

damaged by the aftereffects of the e a r t h q u a k e .

I n t r o d u c e d :  3 / 2  V 7 2
Ref er r e d :  S t a t e  A f f a i r s
and F i n a n c e
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The L e g i s l a t u r e  o f  the S t a t e  o f  A l a s k a
F I S C A L  N O T E

S e c o n d  S e s s i o n  - S e v e n t h  S t a t e  L e g i s l a t u r e

RE QUEST
Bill Identification: // p, ____________  __________ ______
Title: 7 ^ ,  //-/^ /O 'T ŷ//, -/o f e tt-C
R e q u e s t e d  by: A<.< ~ 1,; W
R e t u r n  Date Requested: N a / ~ 7 / - r
Agency

/ /

Date
Dat e ,K eques t e i  • ̂
• R u A w j  7 T  1 P r o g r a m : ~  Y O U

-fx D ,
5 pgj S S  <£

II. F I S C A L  DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 72 FY 73
100 P E R S O N A L  SERVICES
200 T R A V E L
300 CONTR A C T U A L
4 0 0 COMM OD I T IE S
500 E Q U I P M E N T
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

T OTAL

B. FUNDING: (Thousands of dollars)

G E N E R A L  FUND_____________________________
F E D E R A L  L U N D S

OTHER

C. POSITIONS:

Fu n d : Natural Disaster Recovery
Municipal Urban Renewal $113,000

Mortgage Adjustment 3,732
State Building Replacement 112,166

$228,898

IV. ATTACHME NTS

P E R M A N E N T 'TEMPORARY 
MAN MONTiio (P./T.)

III. A N A LYSI S (See Fiscal Note P r e p a r a t i o n  Instructions, S e c t i o n  III) 
Although I question the competence of this bill, the following balances remain 

unobligated as of April 4, 1972 which could be used to match federal funds on 

urban renewal projects made necessary by damage caused by the earthquake, "or 

if the project was substantially damaged by the aftereffects of the e a r t h q u a k e ."

O r i g i n a l : 
cc :

D A T E : PREPARE D BY:

L e g i s l a t i v e  F i n a n c e
B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  (First L e g i s l a t o r  Named)



J U N E A U  A L A S K A

TO: Mr. George Hohman^ C h a i r m a n
H ouse F i n a n c e  Committe e

FROM: Rich Guth rie
Senate F i s c a l  A n a l y s t

SUBJECT: Fiscal N o t e  Request

DATE:

The f o l l owing House h i l l s  are n o w  in the Senate F i n a n c e  
C o m m i t t e e  for consideration:

Bill No. Title

/ / £  7 S  7

The Senate F i nance C o m m i t t e e  w o u l d  a p p r e c i a t e  r e c e i v i n g  
eight copies of the fiscal note and o ther p e r t i n e n t  
ma t e r i a l s  that wi ll a ss ist t h e m  as th ey c o n s i d e r  t h e s e  
bills.



CERTIFICATION

I, the undersigned, an employee o f the State of Alaska, do hereby certify 
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Date
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CommiHee Reporf
S E N A T E

R e  •* a/r?V‘/ 7 2

Date
Mr. President:

The Committee on ________________  has had_______________________
' 1 ‘ ; e u ’- nrjiTcT”r uicj.t-. ■ j o n d )

under consideration. A majority of the members of the Committee

i j r  <v/ / V  . VA'-vZ-

/ ~ 7  recommends it- do pass

recommends it do not pass

/— /' recommends it do pass with attached amendment(s)

/ / recommends it be replaced with CS for ________________________and that

CS for __________________________ do pass

/ ~ 7  (and) recommends it be referred to the _______________________________

committee

/ / reports it back without recommendation

/ / (other) ________________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

  _________________________________

MEMBERS NOT CONCU R R I N G  IN THE MAJORITY REPORT:

________ •__________________ recommends:

_________________   r e c o m m e n d s :

___________________________  recommends:

___________________________ recommends:

r e c o m m e n d s :

C H A I R M A N



T h e  L e g i s l a t u r e  of t h e  S t a t e  of A l a s k a
F I S C A L  N O T E

S e c o n d  S e s s i o n  - S e v e n t h  S t a t e  L e g i s l a t u r e

I . R E Q U E S T
Bill Identification : 
Title:

J I A

R e q u e s t e d  by:
// /■ * / '■ • r 4

1 .
R e t u r n  Date Requested: J */ / '/ /-y d—
A g e n c y : fix/ft > /’ ‘J  /7 : P r o g r a m : 

/ 1 t ! )  ____________

• > D a t e :

r s — "Ui' . (■-'(" , : /V- ■■•■.Vi/Hi. V/-/

II. F I S C A L  D E T A I L
Budget Request Unit(s) Affected:
A. E X P E N D I T U R E S : (Thousands of dollars)

' 'OBJECT FY 72 FY 73 FY 7^ FY 75 FY 76 FY 77
100 P E R S O N A L  S E R VICES
200 T R A V E L
300' C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
6U0 LAND & S T R U C T U R E S
700 GRANTS, CLAIMS, ETC.

T O T A L

B. FUNDING: (Thousands of dollars)

G E N E R A L  FUND
F E D E R A L  FUNDS
O T H E R

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y / /
4

/ / /
M A N  M ONT HS (P./T.) / / / / / ,/ _

III. A N A L Y S I S  (See Fiscal Note P r e p a r a t i o n  Instructions, S e c t i o n  III) 
Although I question the competence of this bill, the following balances remain 

unobligated as of April 4, 1972 which could be used to match federal funds on 

urban renewal projects ma d e  necessary by damage caused by the earthquake, "or 

if the project was substantially damaged by the aftereffects of the e a r t h q u a k e .11

F u n d : Natural Disaster Recovery 

Municipal Urban Renewal 

Mortgage Adjustment 

State Building Replacement

IV. A T T A C H M E N T S

$113,000

3,732

112,166

$228,898

V . DATE

O r i g i n a l : 
c c :

L e g i s l a t i v e  F i n a n c e
B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )

PR E P A R E D  BY:
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HOUSE BILL NO. 757 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH L E G I S LATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act amending ch, 105, SLA 1964 relating to

d isaster bonds for damage caused by the earthquake 

of 1964."

BE IT ENACTED BY THE LEGISLATURE OF THE ST\TE OF ALASKA:
I
(

* Section 1, Sec, 1, ch, 105 SLA 1964 is amended to read:

Section 1. F r o m  the proceeds of the sale of $50,000,000 of 

general obligation bonds of the state authorized in Ch. 48, SLA 1964, 

to provide funds to meet the effects throughout the state of the 

earthquake that occurred on Ma r c h  27, 1964, or from money borrowed 

from the United States government by the state, as authorized by the 

legislature, to provide funds to meet the effects of the earthquake 

of Ma r c h  27, 1964, an amount not to exceed $6,500,000 shall be e x­

pended to provide m u n i c i palities damaged by the earthquake of March 27, 

1964, with grants of funds to match federal funds under federal urban 

renewal programs, In no event shall grants of state funds to m u n i c i­

palities for an urban renewal program under t’is Act exceed 10 per 

cent of the aggregate of the net project cos.s of the urban renewal 

project, Funds shall be available to m unicipalities to ma t c h  federal 

funds only if the urban renewal project was made necessary by damage 

caused by the e a r t h q u a k e , or if the project area was substantially 

damaged by the aftereffects of the e a r t h q u a k e .

I n t r o d u c e d :  3 / 2 4 / 7 2
R e f e r r e d :  S t a t e  A f f a i r s
an d  F i n a n c e

IN T H E  H O U S E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

- 1 - HB 757



I, the undersigned, an employee o f the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

o f the original records o f the State o f Alaska as accumulated during the 

regular course o f business, and that it is the established policy and practice 

o f this State to microfilm its records and to dispose o f the original records 

after microfilm reproductions have been made.



"An A c t  a p p r o p r i a t i n g  to D e p a r t m e n t  o f  A d m i n i s t r a t i o n ; a n d  p r o v i  di n-' f o r  
anjrf e f f e c t i v e  d a t e . " Commit tee Report

H O U S E  O P  R E P R E S E N T A T I V E S

‘ i / I Q / 7 2

Date
Mr. Speaker

The Committee on has had

under consideration. A majority of the members of the Committee

/ ~ 7  recommends it do pass

/ / recommends it do not pass

/ ~ 7  recommends it do pass with attached amendment(s)

/ ~ 7  recommends it be replaced with CS for ________________________and that

CS f o r ___________________________ do pass

/ ~ 7  (and) recommends it be referred to the _______________________________

committee

/ ~ 7  reports it back without recommendation

/ / (other) ________________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

u ^ k '

1/

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

 •  recommends:

__________________________  r e c o m m e n d s :

__________________________  r e c o m m e n d s :

r e c o m m e n d s :

/

r e c o m m e n d s :  - •

C H A I R M A N





»* * The L egislature of the State of A l aska
F I S C A L  NOTE 

Second  Session - S e venth  State L egisl a t u r e
REVISED FISCAL NOTE

I. R E QUEST
Bill I d e n t i f i c a t i o n :  H B ’̂764 "An Act Appropriating to the Department

Title : of Administration, etc."

R e q u ested by: Legislative Finance Date: M a y  10, 1972
R e tur n Date R e q u e s t e d : ______As____________ soon as possible______________________

A g e n c y : Budget & Management____________P r o g r a m :  General Government

II. F I S C A L  D E T A I L
Budget Request Unit(s) Affectec.:______ lX(E)(4)(a) thru (f)
A. EXPEND ITURES: (Thousands of d o l l a r s )

O BJECT FY 72 FY 73 FY 7^ FY 75 FY 76 FY 77
100 P E R SONAL SERVIC ES 4.7

200 T R A V E L -0-

300 C O N T R A C T U A L 42.3
400 COMMO D I T I E S 6.2

500 E Q U I P M E N T 13.7
600 LAND & STRUCT U R E S 31.3

I
~ ■ -

700 GRANTS, CLAIMS, ETC. -0-

900 Inter-Agency 14.0

(Central Duplicating)

T O T A L 112.2

B. F U N D I N G : (Thousands of dollars)

G E N E R A L  FUND 112.2
F E D E R A L  FUNDS -0-
OTHER -0-

C. POSITIONS:

PE R M A N E N T / T E M P O R A R Y 0 /2
/ / / / /

MAN MONTHS  ( P . / T . ) o y 6 / 7 ^ 7 J ... /

III. A N A LYSIS (See Fiscal Note P r e p a r a t i o n  Instructions, S e ction III) 

Recommend decreasing supplemental request $10.9.

IV. ATTACHMENTS

Breakdown of costs.

V. D A T E :  May 16, 1972_______________P R E P A R E D  B Y :  M. R. Charney
Director

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )



FY 72 ADDITIONAL COSTS RELATED TO THE FEB 22, 1972 IT RE AT THE COMMUNITY COLLEGE BUILDING

Budget 5 Mgiut.
Central Services Personnel PERS Totals

Personal Services 1,000. 3,700; 4,700.
Contractual Services 30,661. 11,583. 42,244.
Commodities 6,180. 200. 6,380.
Equipment 13,092, 640. 13,732.
Structures 20,876. 10,438. 31,314.
Interagency- 14,000. 14,000.

6,180. 79,829. 26,361. 112,370.

Referenceh cm ro lo 
\o
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I n t r o d u c e d :  3 / 2 8 / 7 2
R e f e r r e d :  H e a l t h , W e l f a r e  &

E d u c a t i o n  and F i n a n c e

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL N O . 764

IN THE L EGISLATURE OF THE STATE OF ALASKA

• SEVENTH LE G I S L A T U R E  - SECOND SESSION

A BILL

For an Act entitled: "An Act appropriating to the Department of A d m i n i s t r a­

tion; and providing for an effective date."

BE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. The sum of $123,100 is appropriated from the general fund 

to the Department of A dministration for estimated additional costs resulting 

from the Juneau Community College Building fire of February 22, 1972 for the 

period ending June 30, 1972.

* Sec. 2. This Act takes effect on the day after its passage and approval 

or on the day it becomes law without approval.

- 1 - HF. 764



T h e  L e g i s l a t u r e  of  the S t a t e  of  A l a s k a
F I S C A L  N O T E

S e c o n d  S e s s i o n  - S e v e n t h  S t a t e  L e g i s l a t u r e

I . R E Q U E S T

B i l l  I d e n t i f i c a t i o n :  HB-764 "An Act Appropriating to the Department of

T i t l e  : Administration,_etc."__________________________________________________________
R e q u e s t e d  by: Legislative Finance D a t e :  May 10, 1972
R e t u r n  D a t e  R e q u e s t e d :  As soon as possible___________________________________

A g e n c y  : Budget & Mana g e m e n t____________ P r o g r a m :________ General Government

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : ______ IX(E)(4)(a) thru (f)

A. EXPENDITURES: ( T h o u s a n d s  o f  d o l l a r s )

OBJECT FY 72 FY 73 FY 7^ FY 75 FY 76 FY 77
100 P E R S O N A L  SERVICES 477

200 T R A V E L -0-

300 C O N T R A C T U A L 42.8

400 COMMOD I T I E S 9.4

500 E Q U I P M E N T 13.7 ,
600 LAND & STRUCTURES 33.0

700 GRANTS, CLAIMS, ETC. -0-

900 Inter-Agency ” '” 1 5 7 5
(Central Duplicating)

T O T A L 119.1

B. FUNDING: ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  FUND 119.1

F E D E R A L  FUNDS -0-

OTHER -0-

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y 0 / 2 / /  J / /
M AN M ONTHS (P./T.) 0 /  5 / / .. / / ...

III. A N A L Y S I S  (S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III) 

Worksheets detailing expenditures are attached.

Recommend decreasing supplemental request $4.0.

IV. A T T A C H M E N T S

V . D A T E : May 11, 1972

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
c c : B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Named)
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I, the undersigned, an employee o f t,he State o f Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

o f the original records o f the State o f Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

o f this State to microfilm its records and to dispose o f the original records 

after microfilm reproductions have been made.

C S  Signature o f Camera Operator Date



Commit tee Report
S E N A T E

Date
Mr. President:

The Committee on ____________   has had________________________

under consideration. A majority of the members of the Committe e

/ / recommends it do pass

/ / recommends it do not pass

/~7 recommends it do pass with attached a m e n d m e n t (s )

/ / recommends it be replaced with CS for ________________________and that

CS for __________________________  do pass

/~ 7  (and) recommends it be referred to the _______________________________

committee

/~~7 reports it back without recommendation

/ ~ 7  (other) ________________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

\ 5  _______________________________ ______________________________________

1 1 r. ■ _________________________________

MEMBERS NOT CONCURRING IN T H E  MAJORITY REPORT:

recommends:

__________________________  recommends:

__________________________  recommends:

__________________________  recommends:

r e c o m m e n d s :
/

/ A

/  t

t i f f

C H A I R M A N  •



A M E N D M E N T

OFFERED IN THE HOUSE BY FINANCE COMMITTEE

TO: HB No. 764

Page 1, Line 9

D e l e t e  t h e  sum $ 1 2 3 , 1 0 0  and i n s e r t  i n  i t s  p l a c e  $ 1 1 2 , 2 0 0



I . R E Q U E S T
B i l l  I d e n t i f i c a t i o n :  H B W 6 4  "An Act Appropriating to the Department

Title : of Administration, etc."___________________________________________

R e q u e s t e d  by: Legislative Finance D ate: Ma y  10, 1972
R e t u r n  Date R e q u e s t e d : ______ As soon as possible______________________

Agency; Budget & M a n agement Program: General Government

S e c o n d  S e s s i o n  - S e v e n t h  S t a t e  L e g i s l a t u r e
R E V I S E D  F I S C A L  NO T E

II. F I S C A L  D E T A I L
Budget  R e q u e s t  Unit(s) A f f e c t e d :  IX(E)(4)(a) thru (f)

A. E X P E N D I T U R E S : (Thou sands of d o l l a r s )

O B J E C T F Y  72 F Y  7 3 F Y  7^ F Y  75 F Y  76 F Y  77

1 0 0  P E R S O N A L  S E R V I C E S 4.)

2 0 0  T R A V E L -0 -
3 0 0  C O N T R A C T U A L 42.3

4 0 0  C O M M O D I T I E S 6 .2
5 0 0  E Q U I P M E N T 13.7 *

6 0 0  L A N D  & S T R U C T U R E S 31.3

7 0 0  G R A N T S ,  C L A I M S ,  E T C . -0 -
900 Inter-Agency 14.0

(Central Duplicating) 

T O T A L 112 .2

B. F U N D I N G : ( Thousands  of dollars)

G E N E R A L  FUND 112.2
F E D E R A L  FUNDS -0-
OTHER -0-

C. POSITIONS: -

P E R M A N E N T / T E M P O R A R Y 0 / 2 / / / . / /
MAN M O N T H S  (P./T.) u y e / / / / /

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  Instructions, Section III) 

Recommend decreasing supplemental request $10.9.

IV. A T T A C H M E N T S

Breakdown of costs.

V. DATE: May 16, 1972  P R E P A R E D  BY: M. R. Charney
Director



FY 72 ADDITIONAL COSTS RELATED TO THE EEB 22, 1972 FIRE AT THE COMMUNITY COLLEGE BUILDING

Budget $ Mgmt.
* Central Services Personnel PERS Totals

Personal Services 1,000. 3,7001 4,700.
Contractual Services 30,661. 11,585. 42,244.
Commodities 6,180. 200.. 6,380.
Equipment 13,092. 640. 13,732.
Structures 20,876. 10,438. 31,314.
Interagency 14,000. 14,000.

6,180. 79,829. 26,361. 112,370.
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BILL HIST ORY IN THE HOUSE 

HB 764 am

D A T E  A C T I O N

3/28/72 Read first time and referred to Committee on 
Welfare and E d u c a t i o n  and Finance.

Health,

5/10/72 Reported back with r e c o mmendation that H W  & 
To Finance.

E do pass

6/2/72 Finance do pass with amendments. To Rules.

6/7/72 Read second time and amended. Advanced.

Read third time and passed: Yeas, 28; Nays, 
Excused, 6.

6;

Reporte d correctly engrossed.

Signed by Speaker.

6/8/72 Sent to Senate.

BILL HISTORY IN THE SENATE 

HB 76*1 am

DATE ACTION

6/ 8 / 7 2 Read first time and r e f erred to Committee on F i n a n c e .
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STATE ?
of A L A S K A

W

TO: pTIonorable John Butrovich, C h a i r m a n  
Senate F i nance C o m m ittee 
A l a s k a  State L e g i s l a t u r e

from: C o m m i s s i o n e r  J o s e p h  R. Henri 
De p a r t m e n t  of A d m i n i s t r a t i o n

DATE

SUBJECT:

17 A p r i l  1972

Am e n d m e n t s  to F. Y. 1972-73 
Budget

Several m a t t e r s  have a risen d u r i n g  this session w hic h 
r e qui re a d j u s t m e n t s  in the b u d g e t  of the D e p a r t m e n t  of A d m i n i s t r a t i o n  
for F. Y. 1972-73 as submitted to you by G o v e r n o r  W i l l i a m  A. Egan. 
These m a t t e r s  have been d i s c u s s e d  w i t h  the Governor. He has 
approve d the needs set forth and a u t h o r i z e d  this dep art m e n t  to 
bring them d i r e c t l y  to your attention.

✓ i .  F. Y. 71-72 Fire Loss S u p p l e m e n t a l  - $ 1 1 9 , 1 0 0 . As a resu lt 
of the fire in the C o m m unity C o l l e g e  B u i l d i n g  on F e b ruary 22, 1972, 
w h i c h  d e s t r o y e d  our .-Division of P e r s o n n e l  and B enefits Section 
offices, this^.de-pa'rtmenr~sulcurred u n b u d g e t e d  expenses n o w  e s t i m a t e d  
at $119,100.1  H. B. No. 764/ was i n t r o d u c e d  by the Gover n o r  for a 
supple m e n t a l  c T ^ 5 r o p £ ^ ^ ^ 3 n u o  c over  these costs and we call your 
a t t e ntion the need for approval of this bill.

G e n e r a l  Fund

F. Y. 1972-73 Fire Costs -

$119,100

_____________________________________  In addition to the
immediate costs covered by our supp]£!?&Tenfeal' request, we have 
identi f i e d  increased  costs of $31,800 r e late d to the fire w h i c h  
will carry over into F. Y. 1972-73 and w h i c h  are unbudgeted. These 
are b a s i c a l l y  increased rental and u t i l i t y  costs for space n o w  
o c c u p i e d  in the F e nster Building, the A m e r i c a n  L egion B u i lding  
and in two m o b i l e  homes.

Ge n e r a l  Fund 
PERS Fund 
TRS Fund

.$ 21,800. 
rrtffio 

5,000

3. F. Y. 1972-73 Upgrading of B e n efits Section - $82,600.
.Since p r e p ari ng and submitting the F. Y. 1972-73 budget for the 
B e n e fits Section we have b eco me v e r y  c o n c e r n e d  at the ability of 
this section to c arry on its d u t i e s  in a s a t i s f a c t o r y  m a n n e r  w ithin 
the b u dget level recommended.

We asked our benefi ts c o n s u l t i n g  firm, M a r s h  and McLennan, Inc., 
to eva luate the o r g a n i z a t i o n  of this s e ction and as a r esult of this, 
and our own in-house observations, we feel it is nec essary to upgrade

4.



B R U :  S e r v i c e s  to  S t a t e  A g e n c i e s

t e r - a g e n c y  c h a r g e s  a r e  i n c l u d e d  u n d e r  e a c h  c o d e .  T h e y  a r e  s h o w n  i n  t o t a l  f o r  i n f o r m a t i o n a l  p u r p o s e s  o n l y .  
Fire costs a s . p e r  memo to S e n a t o r  B u t r o v i c h  f r o m  Joe Henri, Apri l 17, 1972.
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I n t r o d u c e d :  3 / 2 8 / 7 2
R e f e r r e d :  H e a l  ; h, W e l f a r e  &
E d u c a t i o n  a n d  F i n a n c e

BY THE RULES COMM I T T E E  BY 
IN THE HOUSE R E Q UEST OF THE G O V E R N O R

HOUSE BILL N O . 764

IN THE LEGISLATURE OF THE STATE OF ALASKA

' SEVENTH L EGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act appropriating to the Department of A d m i n i s t r a­

tion; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $123,100 is appropriated from the g e n eral fund 

to the Department of Administration for estimated additional costs r e sulting 

from the Juneau Community College Building fire of February 22, 1972 for the 

period ending June 30, 1972.

* Sec. 2. This Act takes effect on the day after its passage and approval 

or on the day it becomes law without approval.

-1- HB 764



I, the undersigned, an employee o f the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

o f the original records o f the State o f Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

o f this State to microfilm its records and to dispose o f the original records 

after microfilm reproductions have been made.

Signature of Camera Operator ahUJR
Date
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Original sponsor: Rules Committee by request
of the Governor and the Joint 
Pipeline Impact Committee

O f f ered; 4 / 2 9 / 7 2
R e f e r r e d :  R ules

IN THE HO U S E  BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 769 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the Public Utilities Commission;

and p r oviding for an effective date."

BE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 42.05.141 is amended by adding new paragraphs to read:

(8) regulate an oil or gas transportation facility regulated 

under the Interstate Commerce Act of 1906, as amended, 34 Stat. 485,

or the Natural Gas Act of 1938, as amended, 52 Stat. 821, with respect 

to the activities of the facility which are not regulated under the 

Interstate Commerce Act of 1906 or the Natural Gas Act of 1938 only 

to the extent not preempted by those Acts;

(9) when the Interstate Commerce Act of 1906 or the Natural 

Gas Act of 1938 applies, have jurisdiction under secs. 291 - 531 of 

this chapter only to the extent that exercise of its power is not 

inconsistent with federal law;

* Sec. 2. AS 42.05.701(2) is amended by adding a new paragraph to read:

(F) furnishing transportation by pipeline or storage 

of crude oil or natural gas;

* Sec. 3. This Act takes effect on the day after its passage and a p p r o v­

al or on the day it becomes law without approval.

- 1 -  C SHB 769



Art Au - to t h e  A l u n k a  O i l  a n d  H a s  T r a n s p o r t a t i o n  C o m m i s s i o n ;  a n d
rovi.inr. for* an e f  fe e t  i ve d a t e . "

CommiHee Report
H O U S E  O F  R E P R E S E N T A T I V E S

Date
Mr. Speaker

The Committee on has had ift 7 0 0

under c o n s i d e r a t i o n . A majority of the members of the Committee

/~7  recommends it do pass

/ / recommends it do not pass

/~~7 recommends it do pass with attached amendment(s)

/ / recommends it be replaced with CS for _______________

CS for ________ • i ____________  do pass

/~~7  (and) recommends it be referred to the ____________

committee

r j  reports it back without recommendation

/~7 (other) ____________________________________________________

and that

MEMBERS SIGNING THE MAJORITY REPORT:

( I , *- .
A*

I  A ' h  U  K  A /  /. i

A  •
/

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s :

r e c o m m e n d s : . v

V  

/  /

C H A I R M A N



T h e  L e g i s l a t u r e  of t h e  S t a t e  o f  A l a s k a
F I S C A L  N O T E

S e c o n d  S e s s i o n  - S e v e n t h  S t a t e  L e g i s l a t u r e

I. REQU EST • ,  •
Bill Identification: //8 '76 9  : rpf&M.-r: /» //**'
Title :£ J t f  . G a 'S  fa--v- Ct'xtat/sa / ----- %*
R e q u ested  by: f=Ut*,tce. D a t e : A f t ?  tL A>Q,
R etur n Late Requested: 'V\/?A\/ /, /e/V2.____________________________________
A g e n c y : QAfofinilZA/r  ,jp Kt?d&vt/d Program:

II. F I S C A L  D ETAIL
Budget Request Unit(s) Affected: Individual and Business Taxes

A. E X P E N D I T U R E S : (Thousands of d o l l a r s )

OBJECT F Y  72 F Y  7 3 F Y  7*1 F Y  75 F Y  76 F Y  77
1 10 PERSONAL SERVICES — 82*.3 863.4 90b. 6 951.9~ -91/975-
2 >0 T RAV EL 18.0 18.9 19.8 20.8 21.9
310 CONTRACTUA 25.0 25.0 25.0 25.0 25.0
4 <0 COMMODITIES 8.0 8.4 8.8 9.3 9.7
5 ‘0 E Q U I P M E N T 24.3 —  — — —

6 >0 LAND & STRUCTURES ;
7 i0 GRANTS, CLAIMS, ETC.

TOTAL
897.6 915.7 960.2 1,007.0 1.,056.1

B. F U N D I N G :  (Thousand 

GENERAL FUND

s of dol.Lars )

897.6 i 915.7 960.2 1,007.0 1,056.1
FE D E R A L  FUNDS
OTHER

P O S I T I O N S :

PERMAN ENT/ T E M P O R A R Y
r..i a M n.TAumrin t'r\ 7m ^

—  /  46 /  j 46 / 46/ I 46 /  | 46 /
 b ------- -' - - - *-7-----1- - - 1-------------  Htt;---*1-----1------ «-



S T A T E
of A L A S K A

T O :  R. D. Stevenson,

Deputy Commissioner

D A T E :

F I L E  N O ;

May 1, 1972

f r o m : F r e d  Boetsch, Director A y s u b j e c t : hb 769

Audit Division s
C A

I
I have reviewed HB 769 which provides for the establishment of an 

Alaska Oil and Gas transportation commission.

I do not think it would pose any administrative problems for the 

Department of Revenue since it would be a distinct self - c o n t a i n e d .entity.

Of course, we might provide some administrative services in the form of budget 

help but I think the incremental cost of this service would be minimal.

I have projected a possible budget for this commission which is 

shown on the attached fiscal note. Altl.ought the amount may seem to be some­

what high, we should realize that this commission will have sole respons* 

ibility for regulating all pipelines in the state. Just on the trans-Alaska 

pipeline system alone, we will have seven different rate structures— one for 

each company. We should also remember that a change of one cent in the tariff 

would make a change of $1,500,000 in revenues to the state treasurery at a 

flow of two million barrels a day. Therefore, if this commission makes only 

a one cent change in overall tariff for the trans-Alaska pipeline system only, 

it will more than cover its cost of operation. In addition, of course, there 

are many ancillary benefits such as environmental and pollution control, 

engineering safty standards and establishment of fair rates to non-owner ship- • 

pers. All of these items would be very beneficial to the state and would just­

ify the cost of the commission alone, even disregarding for a moment, the fact 

that the commission can, and may, more than pay for itself through tariff con­

trols .

I should point out that the attached budget covers the cost of the 

three members of the commission, the executive director and three sections 

within the commission. These three sections would be engineering, accounting 

and ecology. Each onewould play its role in regulating pipelines in the State. 

The engineers and accountants would be primarily responsible for rate structure 

determination, cost determination and etc. In addition, engineers would be re­

sponsible foi ascertaining that proper safty measures had been taken, and that 

pipeline design was adequate to meet the demands of the area in which the pipe 

is operating and meets safty requirements. Ecologists of course would be prim­

arily involved in studies to determine the effect of pipelines on the ecology 

on an ongoing basis and make recomendations through the engineers for design 

changes that could help the ecology. Initially I have called for the salaries 

for the three commissioners, an executive director, a chief engineer, a chief 

accountant, a chief ecologist, secretaries, for the director and each of sec­
tion chiefs and seven each of accountants, engineers, and ecologist. I have



-2-

also called for clerical support of fourteen Clerk II's. The clerks would 
be responsible for handling filing, paper processing and general clerical 

support to the various professionals. I think that this projection can be 

discribed as being a bare bones skeleton outline of what might be the organ­

ization of this commission. Of course once the commission if formed and 

an executive director appointed, he may have different ideas about how the 

organization is to be structured and what kind of people are tb be involved. 

It is also possible that he may feel that more of one of the various profes­
sional class is necessary than I have indicated. However, I do believe 

that the total budget represents a fair ballpark estimation of the total 

costs of operating this commission during the fiscal years 1973 through 1977.

FPB:cas
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BY T HE RULES COMMITTEE BY REQUEST 
OF THE GOVERNOR A ND THE JOINT

IN THE HOUSE PIPELINE IMPACT COMMITTEE

HO U S E  B I L L  NO. 769

IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - S E C O N D  SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska Oil and Gas Tra n s p o r t a­

tion Commission; and prov i d i n g  for an effective date."

BE IT ENACTED BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 42 is a m e nded by a dding a new chapter to read:

CHAPTER 6. ALASKA OIL AND GAS TRANSPORTATION 

COMMISSION ACT.

ARTICLE 1. E S T A B L I S H M E N T  OF ALASKA OIL AND 

GAS T R A N S P O R T A T I O N  COMMISSION.

Sec. 42.06.010. A LASKA OIL AND GAS TRANSPORTATION COMMISSION 

CREATED. There is created within the Department of Revenue the Alaska 

Oil and Gas T r a n s p o r t a t i o n  Commission.

Sec. 42.06.020. C OMPOSITION OF A L ASKA O IL AND GAS TRANSPORTATION 

COMMISSION. (a) The Alaska Oil ar.d Gas Transportation Commission c o n­

sists of three members, appointed by the governor and confirmed by the 

legislature in joint session.

(b) The governor shall designate one member of the commission as 

chairman of the commission. This m e m b e r  shall serve as chairman for a 

term of four years, and may be appointed for successive terms

Sec. 42.06.030. TERM OF OFFICE; VACANCY. (a) The term of office 

of each m e m b e r  is six years. The governor shall designate who among 

his initial appointees shall serve, respectively, for terms of two years, 

four years and six years. A commissioner, upon the expiration of his 

term, shall continue to hold office until his successor is appointed 

and qualifies.

I n t r o d u c e d :  3/ 3 0 / 7 2
R e f e r r e d :  R e s o u r c e s  and
F i n a n c e

- 1 -  HB 769



(b) A vacancy arising in the office of c o m missioner shall be 

filled by appointment by the governor and confirmed by the legislature 

in joint session and an appointee selected to fill a vacancy holds 

office for the balance of the full term for v;hich his p redecessor on 

the commission was appointed.

(c) A vacancy in the commission does not impair the authority of 

a quorum of commissioners to exercise all the powers and perform all 

the duties of the commission.

Sec. 42.06.035. REMOVAL OF COMMISSIONERS. The governor may remove 

a commissioner from office by and with the consent of a majority of the 

l e g i s l a t u r e .

Sec. 42.06.040. Q UALIFICATIONS OF MEMBERS. Members of the c o mmis­

sion shall be qualified as follows: one member shall be a graduate of

an accredited school of law, preferably with experience in a d m i n i s t r a­

tive or regulatory law; one m ember shall be a graduate of an accredited 

college or university with a major in land management, engineering, or 

economics, or have equivalent experience in the problems of oil or gas 

transportation; one m ember shall be a graduate of an accredited college 

or university with a major in finance, accounting, or if not otherwise 

represented, economics.

Sec. 42.06.071. QUORUM. Two members of the commission constitute 

a quorum for the transaction of business, for the performance of a duty, 

or for the exercise of a power of the commission.

Sec. 4 2.06.08l. OATH OF OFFICE. Each commissioner and the ex e c u­

tive director of the commission, before entering upon the duties of his 

office, shall take and subscribe to the oath prescribed for principal 

officers of the state.

Sec. 42.06.091. COMPENSATION OF MEMBERS OF THE COMMISSION. Members 

of the commission are in the exempt service described in AS 39-25 and
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