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pro d u c t i o n  taxes are paid.

Sec. il3.56.030. IN LIEU Ox- OT H E R  TAXES. Payment of the tax

levied under this chapter is in lieu of all ad v a l orem taxes on

property, subject to tax un d e r  this chapter now or hereafter imposed by 
\

the state, or by a city or a borough.

Sec. iJ3.56.OilO. ASS E S S M E N T  AND COLLECTION. Property subject to 

the tax levied under this chapter shall be assessed and collected in 

the m a n n e r  provided in AS iJ3-77-f-50 - 43.77-090, AS 43-77.110, and 

AS 43.77.130 - 43.77.140.

Sec. 43.5b.050. DEPOSIT IN G E N E R A L  FUND. The annual revenue from 

the tax levied under this chapter shall be deposited in the general 

f u n d .

Sec. 4 3 .5 6 .O6O. A U T H O R I Z A T I O N  OF APPROPRIATION. There is

authorized to be a p propriated each year an amount equal to the sum of

the amounts deposited in the general fund under sec. 50 of this

chapter. The amount appropriated un d e r  authority of this section shall

be administered by the Department of Community and Regional Development.

jSec. 43.56.070. DISTRIBUTION. As soon as practicable following

the annual a p p r opriation prov i d e d  for in sec. 60 of this chapter,

the Department of Community and R e g i o n a l  Development shall distribute

to the treasurer of each taxing unit, and shall segregate and hold

for the benefit of each u n o r g a n i z e d  borough, an amount which bears the

same ratio to the total amount of the annual appropriation as the

d i stribution index of the g o v e r n m e n t a l  unit bears to the sum of the

d istri b u t i o n  indices of all g o v e r n m e n t a l  units.

Sec. 4 3 .5 6 .O8O. D I S T R I B U T I O N  FORMULA. The d i stribution index of

each governmental unit is based on its cost of services, wealth and 

p o p u lation and is determined annu a l l y  in accordance with the following 

formula

SB 364 _2_
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D = PC?.

where D = distribution index

P = total p o p u lation of the governmental unit as a percentage 

of the statewide total pop u l a t i o n  

C = cost of service index 

Pp = fiscal capacity 

f a = statewide fiscal capacity.

Sec. *13.5 6 .0 9 0 . DEFINITIONS. In this chapter

(1) "taxing unit" means any organized borough or city 

levying ad valorem taxes whether located within or outside an organized 

borough;

(2) "governmental unit" means an organized borough or a 

city levying ad valorem taxes whether located within or outside an 

organized borough., and an unorganized borough;

(3) "fiscal capacity" means the ratio of total taxable 

assessed value to total p o p u lation w ithin a governmental unit;

(4) "statewide fiscal capacity" means the ratio of total 

taxable assessed value to total population for the state as a whole;

(5) "cost of service index" means the cost as determined 

by the state assessor in the Department of Community and Regional 

Development for each tax year in each particular governmental unit 

of education, sewer, water, police and fire protection, road 

construction and other governmental services expressed as a percentage 

of the average cost of those services in the state as a -whole;

(6) "taxable real and personal property" means property not 

exempt from taxation under the constitution and laws of the state or 

of the United States, but does not include any subsurface estate or 

property used in a consumer distribution system. The term includes

- p -
SB 364
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o therwise taxable property exempted from taxation under home rule 

ordinance or charter.

Sec. 43.56.100. REGULATIONS. The Department of Community and 

Regional Development and the Department of Revenue may adopt r e g u l a­

tions as appropriate to carry out their respective duties under this 

chapter.

* Sec. 2. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without approval.
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T h e  L e g i s l a t u r e  of  the S t a t e  o f  A l a s k a
F I S C A L  N O T E

S e c o n d  S e s s i o n  - S e v e n t h  S t a t e  L e g i s l a t u r e

I . REQUEST
B i l l  I d e n t i f i c a t i o n : ______ SB 3 6 3 _______________T_ ^ _ , _______________________
T i t l e :  $15 ,33/1-  s e t t l e m e n t ,  J a c k  L e e ,  d / b . / a /  L e e ' s  o f  A l a s k a
R e q u e s t e d  b y :
R e t u r n  D a t e  R e q u e s t e d :  
A gency :  __________________

Senate F i nance Com mittee 
3 / 1 5 / 7 2

D a t e :  3 / 3 / 7 2
P r o g r a m :

I I .  F ISCAL  DETAIL
B u dg e t  R e q u e s t  U n i t ( s )  A f f e c t e d :
A. E X P E N D I T U R E S : ( T h o u s a n d s  of d o l l a r s )

OBJECT F Y  72 F Y  73 F Y  74 F Y  75 F Y  76 F Y  77
100 P E P SON AL SERVICES
200 TRAVEL
300 C ONTRAC TUAL
400 COMMODITIES
500 E Q U I PMENT
600 L«ND 6. S TRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL

B. F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

GE NERAL FUND
F E DER AL FUNDS
OTHER

C. P O S I T I O N S :

PE R M A N E N T / T E M P O R A R Y / /  _ / / /
MAN MONTHS (P ./ T .) T  . 1 / V / r

I I I .  ANALYSIS ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

CSHB-522, Miscellaneous Claims Bill, has already passed the House and includes 

$15,314 in settlement of the Jack Lee Claim.

I V .  ATTACHMENTS

V . D A T E : 3/14/72

Original: Legislative Finance
cc : Budget and Management 

Prime Sponsor  (First Legislator Named)
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I
T H E  Lffi<SI§ELATfiJIlK

BUDGET AND AUDIT COMMITTEE

AUDIT DIVISION 
POUCH W — ALASKA OFFICE BUILDING

FINANCE DIVISION 
POUCH WF -  STATE CAPITOL

j u n e a u  m o t

M E M O R A N D U M
T O : M y r t  C h a r n e y

D i r e c t o r
B u d g e t  &  M a n a g e m e n t

DATE: M a r c h  8, 1 9 7 2

FROM: L E G I S L A T I V E  F I N A N C E
ROOM 4 0 7
C A P I T O L  B U I L D I N G

s u b j : f i s c a l  n o t e  r e q u e s t

P L E A S E  C O M P L E T E  THE A T T A C H E D  F I S C A L ' . N O T E  FOR S B  3 6 8  
AND R E T U R N  I T  TO OUR O F F I C E  BY 3 / 1 5 / 7 2 _________________ .

I N A D D I T I O N  TO T HE  G E N E R A L  I N S T R U C T I O N S  R E G A R D I N G  F I S C A L
NOTE P R E P A R A T I O N  ( R E F E R E N C E  OUR MEMO O F ___________________________________) ,
P L E A S E  O B S E R V E  THE F O L L O W I N G :
F u r n i s h  i n f o r m a t i o n  t h a t  e x p l a i n s  a n d  j u s t i f i e s  t h e  r e q u e s t  
f o r  funds.

T I M E L Y  R E T UR N OF T H I S  I N F O RM A TI O N  I S  R E Q U E S T E D .  HOWE VE R,  
I F  A D D I T I O N A L  P R E P A R A T I O N  T I M E  I S  R E Q U I R E D ,  N O T I F Y  OUR O F F I C E  
A S SOON A S  P O S S I B L E  IN ORDER THAT D I S C U S S I O N  OF T HE  P R O P O S E D  L E G ­
I S L A T I O N  MAY B E  R E S C H E D U L E D  TO A L A T E R  D A T E .

A T T A C H M E N T S :  ( 1 )  F I S C A L  NOTE
( 2 )  C OPY OF B I L L  V E R S I O N

CC- B U D G E T  £ M A N A G E M E N T
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T IM E L E G I S L A T U R E
tUDGET AND AUDIT COMMITTEE / JUNEAU 99801

AUDIT DIVIS/OH
POUCH W —  ALASKA OFFICE t'JILDING

FINANCE DIVISION 
POUCH WF —  STATE CAPITOL

M E M O R A N D U M
T O : M y r t  C h a r n e y

D i r e c t o r
B u d g e t  &  M a n a g e m e n t

FROM: L E G I S L A T I V E  F I N A N C E
ROOM 4 0 7
C A P I T O L  B U I L D I N G

DATE: M a r c h  8, 1 9 7 2

S U B J :  F I S C A L  NOTE R E Q U E S T

P L E A S E  C O M P L E T E  T H E  A T T A C H E D  F I S C A L ' . N O T E  FOR S B  3 6 3  
AND R E T U R N  I T  TO OUR O F F I C E  BY 3 / 1 5 / 7 2 _________________ .

I N  A D D I T I O N  TO T H E  G E N E R A L  I N S T R U C T I O N S  R E G A R D I N G  F I S C A L
NOTE P R E P A R A T I O N  ( R E F E R E N C E  OUR MEMO O F ___________________________________) ,
P L E A S E  O B S E R V E  T HE  F O L L O W I N G :
F u r n i s h  i n f o r m a t i o n  t h a t  e x p l a i n s  a n d  j u s t i f i e s  t h e  r e q u e s t  
f o r  funds.

T I M E L Y  RE T UR N OF T H I S  I NF O RM AT IO N  I S  R E Q U E S T E D .  H OW E V E R , 
I F  A D D I T I O N A L  P R E P A R A T I O N  T I M E  I S  R E Q U I R E D ,  N O T I F Y  OUR O F F I C E  
A S  SOON A S  P O S S I B L E  IN ORDER T HA T  D I S C U S S I O N  OF T H E  P R O P O S E D  L E G ­
I S L A T I O N  MAY B E  R E S C H E D U L E D  TO A L A T E R  D A T E .

. A T T A C H M E N T S :  ( 1 )  F I S C A L  NOTE
• _  ( 2 )  COPY OF B I L L  V E R S I O N

CC: B U D G E T  S M A N A G E M E N T
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IN THE SENATE

Introduced: 3/6/72
Referred: Finance

BY THE RULES COMMITTEE 
BY REQUEST

SENATE BILL NO. 368 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act appropriating to Jack Lee, d/b/a Lee's of

Alaska; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

- Section 1. The sum of $15,314} plus interest on this amount at the 

r’ate of six per cent from September 13, 1971 until the amount Is paid, Is 

appropriated from the general fund to Ja c k  Lee, d/b/a Lee's of Alaska, this 

aeing the amount of a settlement agreement by the state In compromise of 

1 suit against the state by Jack Lee, d/b/a Lee's of Alaska for damage 

:aused by an airplane crash,

* Sec. 2. This Act takes effect on the day after its passage and approval 

>r on the day it becomes law without approval.

-1- SB 368
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The L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a
FISCAL NOTE

Second S e s s i o n  -  S e v en th  S t a t e  L e g i s l a t u r e

I . R E Q U E S T
Bill I d e n t i f i c a t i o n : ____________SB 372__________________________________________
Title: issue G.O. Bonds for $5,000,000 for Local Service Roads______
Re q u e s t e d  by: Legislative Finance D ate: 3/2*1/72
R e t u r n  Date Requested: 3/31/72_______________________________________________
A g e n c y : Department of Highways P r o g r a m : Local Service Roads Trails

II. F I S C A L  D E TAIL
Budget Request Unit(s) Affected: Capital Improvement - Maintenance Appropriation

A. E X P E N D I T U R E S : (Thousands of dollars)

OBJECT F Y  72 FY 73 FY 7>-\ FY 75 FY 76 FY 77
100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
4 00 C O M M O D I T I E S
300 E Q U I P M E N T
600 L A N D  & STRUC TURES 5,000,000

I 1

700 GRANTS, CLAIMS, ETC.

T O T A L
5,000,000

B. F U N D I N G :  (Thousands of dollars)

G E N E R A L  FUND
F E D E R A L  FUNDS
OTHER 5,000 ,00C

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / /  ... / / L .  /
MAN M ONTHS ( P ./ T . ) . . /  . . . . / / / . / /

III. A N A LYSIS (See Fiscal Note P r e p a r a t i o n  Instructions, Section III)

1. Bond Funds will be expended in accordance with the estimated 1973 calendar year 

Local Service Roads and Trails Program attached. Estimated completion dates on the 

average will be the fall of 1974.

2. General Fund expenditures for maintenance will amount to /23,£Jt> annually as 
follows: 70 miles road x $1,500 mi. = $105,000

37 miles trail x $500 mi. = 18,500

$123,500

3. It is not possible at this time to determine what, if any, local or federal funds 

will be available for matching the Local Service Road Program.

IV. ATTA CH M E N T S

1973 Local Service Road Program

V. DATE: 3/29/72 PR E PA RED B Y :  T. A. Johnson

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e /  ‘ ( I
c c : Budget and Management

P r im e  S p o n s o r  ( F i r s t  L e g i s l a t o r  Named)



STATE OF ALASKA 
DEPARTMENT OF HIGHWAYS

LOCAL SERVICE ROADS AND TRAILS 
Calendar Year 1973

ESTIMATED
PROJECT DESCRIPTION PROJECT NO. MAP NO. TOTAL COST

DILLINGHAM 1 1

First Avc. East to "G" Street 6,290
First Ave. West to Nushagak River 5,600
First Ave. West to Cold Storage &  Dock 2,265
"D" Street to Second Ave. West 4,970
North Side of Airstrip to Alloy

between "F" &  “G" Streets 3,185
"D" Street from Second Ave. West to

Airstrip 5,715

A N C H O R A G E  2 1

First Avenue and Christiansen Drive 150,000

G R E A T E R  A N C H O R A G E  A R E A  B O R O U G H  3 1

Arctic Boulevard 300,000
Trail System 20,000

KENAI 4 1

Davidson Drive 9,837
Princess Loop System 69,850
Thompson Park System 43,750

KENAI PENINSULA B O R O U G H  5 1

Seldovia City Streets 4,370
Resurrection Glacier Road 146,000
Ninilchik Spit Road 6,000
Strawberry Road Extension 106,000

KODIAK 6 1

Thorshiem and North Boulevard 34,000
Benson Avenue 18,900
Marine Way 18,900

K ODIAK ISLAND B O R O U G H  7 1

Sawmill Circle 66,000

MATANUSKA-SUSITNA B O R O U G H  8 1

v t -t. ' y-

Burma Road 125,000

42



MATANUSKA-SUSITNA BOROUGH (Continued)

Little Susitna North 
Airport Road 
Seward Meridian Road 
Puritan Creek 
Kashwitna Trail 
Trapper Lake Trail 
Montana Creek Trail 
Glory Hole Trail

G L E N N  H I G H W A Y

Mae West Lake Road 
Lost Cabin Lake Road

N A B E S N A  R O A D

Jack Lake Road

TATITLEK

Village D u m p  Road

V A L D E Z

Fidalgo Drive

D E L T A  JUNCTION

Nistlcr Extension 
O h m  Road

BIG D E L T A

Tanana Loop East

GERSTLE RIVER R O A D

FAIRBANKS

Wendell Avenue

FAIRBANKS N O R T H  STAR B O R O U G H

Ester Dome Road

H O L Y  CROSS

Vi'lnje to Yukon River

A N G O O N

Angoon to Killisnoo

p r o j e c t  d e s c r i p t i o n P R O J E C T  NO.

10

11

12

13

14

15
16

17

18 

19

E S T IM A  TED
M A P  N O . T O T A L  C O S T

72.000
18.000 
20,000 
8,000 

10,000
21,900
3,000

22,500

2

2

20,000
50,000

30,000
Field Review Required 
to Establish Estimate.

50,000

287.000
156.000

208,000
426.000

40.000

450.000

800.000

60.000 
215?,W O O

43



PROJECT DESCRIPTION PROJECT NO.
E S T IM A T E D

M A P  N O .  T O T A L  C O S T

M E T L A K A T L A

Purple Lake Road to Tamgass Lako

G U S T A V U S

Airport to Tank Farm and Dock 
Airport to Forest Boundary

K L A W O C K

Bayview Boulevard

S K A G W A Y

Sanitary Landfill Road

K A K E

City Streets

CRAIG

Cold Storage Road

I
PELICAN

Subdivision and School Access

CITY A N D  B O R O U G H  O F  J U NEAU

North Riverside Drive

G R E A T E R  HAINES B O R O U G H

Lilly Lake Road

G R E A T E R  SITKA B O R O U G H

Subdivision Access

PETERSBURG

Improvements on City Streets 
(D, E, F, G)

SITKA

Brady-Cascade Street

W R A N G E L L

Outer Drive

20

21

22

23

24

25

26

27

28

29

30

31

32

10,000

12,000
5,000

186,700

5,COO

30,000

18,000

250,000

221,000

10,000

Project Cost Estimates 
Not Established by 
Local Governments.

48,000

150,000

76,500

44
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IF ALASKA
T O E  ILIEdcIISIL/A'irSJEUES 

m m  a n d  a u d it  m m m  / m e m  m o t

A UDIT  D IV I5 I0 !!
POUCH W -  ALASKA OfflCL EU H D H IG

r n i m  D iv is io n
POUCH \VF -  STATE CAPITOL

\

M E M O R A N D U M
TO: T . A . Johnson, Admin. Dir. DATE: 3/24/72

Department of Highways

FROM: LEGISLATIVE FINANCE SUBJ :  F ISCAL NOTE REQUEST
ROOM 40 7
CAPITOL BUILDING ~

PLEASE COMPLETE THE ATTACHED FISCAL' .  NOTE FOR SB 372 
AND RETURN IT  TO OUR OFF ICE BY 3/3-1/72_____________ .

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING F ISCAL
NOTE PREPARATION CREFERENCE OUR MEMO OF 1 2 / 1 5 / 7 1 ___________ ) ,
PLEASE OBSERVE THE FOLLOWING:

1. H o w  will these bond funds be expended - locality, project, amount 
e s t i mated  comple t i o n  date?

2. U p o n  completion, how much  will state general fund expenditures 
i ncrease?

3. H o w  m u c h  m a t c h i n g  federal or local funds will be generated?

TIMELY RETURN OF THIS INFORMATION I S  REQUESTED. HOWEVER, 
I F  ADDITIONAL PREPARATION TIME I S  REQUIRED,  NOTIFY OUR OFFICE 
AS SOON AS POSS IBLE IN ORDER THAT D ISCUSS ION OF THE PROPOSED LEG­
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS: ( 1 )  F ISCAL NOTE
( 2 )  COPY OF B I L L  VERSION

CC: BUDGET S MANAGEMENT





M  E  M  0 R  A  n  D U  M

TO: T. A. Johnson
Administrative Director 
Department of Highways

D A T E :  J a n u a r y  26, 1 9 7 2

FROM: Rich Guthrie
Senate Fiscal Analyst 
Legislative Finance

SUBJ: Local Service
Roads

Please furnish the following information regarding t h e  
Local Service Roads and Trails program:

D . C o p y  o f  t h e  l o n g - r a n g e  p r o g r a m  f o r  t h e  c o n s t r u c t i o n  
o f  l o c a l  s e r v i c e  r o a d s  a n d  t r a i l s  (AS 19.30.1*11) a 
f u n d i n g  r e q u i r e m e n t s ,  a n d  s o u r c e s  o f  f u n d i n g ;

2. L o c a l  g o v e r n m e n t  a p p l i c a t i o n s  r e c e i v e d ,  p e n d i n g ,  a n d  
a p p r o v e d  to d a t e  (AS 19.30.1*11);

3. F i s c a l  y e a r  1971-72 a u t h o r i z a t i o n  a n d  e x p e n d i t u r e s  
t o  d a te; and

*1. F i s c a l  y e a r  1 9 7 2 - 7 3  a g e n c y  r e q u e s t  a n d  g o v e r n o r’s 
r e c o m m e  n d at i or..

T i m e l y  r e t u r n  o f  t h i s  i n f o r m a t i o n  b y  F e b r u a r y  2, 1972 is 

r e q u e s t e d .

cc: Budget and Management

R G / d s



M E M O R A N D U M S t a t e  o f  A l a s k a

TO:

FROM:

Rich Guthrie

Senate Finance Analyst

Legislative Finance

T. A. Johnson 

Administrative Director 

Department of Highways

d a t e : February 7, 1972

FILE NO: 00-2519

s u b j e c t : Local Service Roads

In accordance with your request of January 26, 1972, following are 

answers to your q u estions, in the same order as asked.

1. The long-range Local Service Roads and Trails Program is included 

on pages 36-44 of the attached i972 Five-Year H i g hway Construction 

Program. Calendar year 1971 and 1972 programs are funded b y  $6,000,000 

in bonds authorized by Chapter 182, S LA 1970. The 1973 program is 

u n f u n d e d .

2. The attached Local Service Roads and Trails Status Report indicates 

that $1,421,127 in project agreements has been authorized to date.

3. Fiscal year 1971-72 authorizations to date amount to $1,421,127 

while expenditures amount to $92,645.06. Please note that the majority 
of project agreements were approved in the fall of 1971 after the con­

struction season had concluded.

4. The 1972-73 executive budget act did not include a request for 
local service road funding.

Attachments

(g>i



ALASKA DEPARTMENT OP HIGHWAYS 

Schedule of Local Service Road Fund Allocations 

In Accordance with II.B.236 Allocation Districts

(Current) (Initial)

ELIGIBLE LOCAL GOVERNMENT ALLOCAT E ^ M S■ Authorization Allocation
«T

CENTRAL DISTRICT:

City of Anchorage $ 148,362 $ 123,635

City of Kenai 40,164 33,470

City of Kodiak 30,816 25,680

City of Palmer 35,772 29,810

City of Seward 18,012 15,010

Bristol Bay Borough 27,828 23,190

Greater Anchorage Area Borough 616,332 513,610

Kenai Peninsula Borough 303,102 252,585

Kodiak Island Borough 121,752 101,460

Matanuska-Susitna Borough 393,450 327,875

INTERIOR DISTRICT:

City of Fairbanks 102,780 85,650

Fairbanks North Star Borough 533,544 444,620

SOUTHEASTERN DISTRICT:

City of Ketchikan 29,352 24,460

City of Petersburg I 28,602 23,835

City of Sitka 18,588 15,490

City of Wrangell 28,416 23,680

City and Borough of Juneau 128,592 107,160

Greater Haines Borough 26,568 22,140

Greater Sitka Borough 48,762 40,635

Ketchikan Gateway Borough 54,810 45,675

SOUTH CENTRAL DISTRICT:

City of Cordova 30,336 25,280

City of Valdez 26,916 22,430

Subtotal Local Governments $2 ,792,856 $2 ,327,380

UNORGANIZED BOROUGH ALLOCATIONS

ALLOCATION DISTRICT I $ 156,678 $ 130,565

ALLOCATION DISTRICT II 844,080 703,400

ALLOCATION DISTRICT III 265,272 221,060

ALLOCATION DISTRICT IV 1 ,746,858 1,455,715

ALLOCATION DISTRICT V 194,244 161,870

Subtotal Unorganized Boroughs $3 ,207,132 $2,672,610

TOTAL LOCAL SERVICE ROAD ALLOCATIONS $5,999,988 $4,999,990



CXXXX3 R . O .W .
CXXXXA C o n a t .  E n , i r .  
CXXXX/ UC11 I t  l e u  
CXXXX9 C o n t  . I ' o y m f o  , 
-^Bascd  o n  $ 5  M i l l i o n

1 .  CKF/TBAL ( 0 8 0 0 , 1 1 0 * )  

U n o r y . u n .  B o r o u R h

D i l l i n g h a m

D i l l i n g h a m

D i l l i n g h a m

S n n d  P o i n t

A n l a k

A n l a k

A n l a k

W h i t t i e r

February 1, 1972 JZ7

F r o l . N o .

S T A T U S  R E P O R T  

LOCAL S E R V IC E  ROADS 6. T R A I L S  P RO JECTS

P r o j e c t L e n g t h
E a t  t m a t e d  
P r o j . C o n t

LSR&T  F n d o  
A u t h o r i s e d

G 1 0 0 4 9  A c c e a a  Co S c h o o l  U A l r a t r l p  1 0 0 0 '  $  0 , 6 2 5 .  $  8 , 6 2 5 .

C 1 0 0 5 9  D S C .  c o  F i r s t  A v e .  E a a C ,
E n d i n g  o c  M a i n  6 6 1 '  3 , 7 9 5 .  3 , 7 9 5 .

G 1 0 0 6 9  C S C .  a l o n g  0  S c .  Co
S e c o n d  A v e n u e  4 1 6 '  2 , 4 1 5 .  2 , 4 1 5 .

0 1 0 1 1 2  V i l l a g e  Co A i r f i e l d  2  + H 1 .  7  2 , 0 0 0 .

C 1 0 1 2 2  C t C y  S c r e e c a  Co  A i r f i e l d  8 0 0 0 '  7 5 , 0 0 0 ,  1 0 , 0 0 0 .

C 1 0 1 2 4  C l c y  S C r e e C a  c o  A i r f i e l d  8 0 0 0 '  7 5 , 0 0 0 .  5 , 0 0 0 .

G 1 0 1 2 9  C l c y  S c r e e c a  Co  A i r f i e l d  8 0 0 0 '  7 5 , 0 0 0 .  6 0 , 0 0 0 .

C 1 0 1 3 2  A c c e a a  v i a  R . R .  c u n n a l a  7 8 , 0 0 0 .

A u c h o r l r a c l o n
S t a l u a

Conn  c r u e t  I o n

C o n s t r u c t i o n

C o n B C r u c C l o n

P . E .

P . E .

C o n s t .  E n g r .  

C o n e t r u c t l o n

R e m a r k s

P . E .

1 0 / 8 / 7 1

1 0 / 8 / 7 1

1 0 / 8 / 7 1

1 / 3 / 7 2

1 / 1 7 / 7 2

1 / 2 5 / 7 2

1 / 2 5 / 7 2

1 / 2 0 / 7 2

T o  Be 
M o l n t  By

C l c y

D l v .  o f  A v . c o n c r a c c o r  I n  a r e a .  
P i c l d  r e v i e w  n e e d e d  t o  e s t a b l i s h  
c o s e .

I n t e r a g e n c y  r c l m b .  a c r v l c e s

A g r e e m e n t  b e i n g  d r a f t e d  w i t h  
D l v .  o f  A v i a t i o n

A g r e e m e n t  b e i n g  d r a f t e d  w i t h  
D l v ,  o f  A v i a t i o n

F e a s i b i l i t y  S t u d y

C i t y

C i t y

H w y s .

T o T M - & f c ( S X



C o d .  i CXXXX2 P . E .
GXXXX3 R . O . W .
GXXXX4 C o n s t . E n g r .  
CXXXX7 U t i l i t i e s  
CXXXX9 C o n t . P . / t n t .  .

S T A T U S  R E P O R T  
LOCAL S E R V IC E  ROADS & T R A I L S  P RO JECTS

P r o ) . N o . P r o l c c c L e n g t h
E s t i m a t e d  
P r o ) . C o a t

L SR&T  End o 
A u t h o r i z e d

A u t h o r i z a t i o n
S t a t u e D a t e

CENTRAL '

C i t y  o f  K e n a i  ( $ 3 3 , 4 7 0 * )

G 1 0 0 1 9 R l v e r v l e w  D r l v a  R c c o n a c r n . SCO* 8 , 5 0 0 . 8 , 5 0 0 . C o n s t r u c t i o n 9 / 1 6 / 7 1

C 1 0 0 2 9 W i l l o w  S t r e e t  I n ? r o v e m e n t a 4 0 0 0 ' 1 3 , 7 5 0 . 1 3 , 7 5 0 . C o n s t r u c t i o n 9 / 1 6 / 7 1

G 1 0 0 3 9 4 t h  A v e n u e  C o n n e c t o r 4 0 0 ' 1 3 , 9 3 7 . 1 3 , 9 3 7 . C o n s t r u c t i o n 9 / 1 6 / 7 1

K e n a i  P e n . B o r o u g h ( $ 2 5 2 , 5 8 5 * )

G 1 0 0 7 9 P u n n y  R i v e r  R o o d 3 . 2  M i l 5 4 , 0 0 0 . 5 4 , 0 0 0 . C o n s t r u c t i o n 1 0 / 2 0 / 7 1

G 1 0 0 8 9 R e s u r r e c t i o n  C l o c l c r  R o a d  
( 1 s t  S t a g e ) 0 . 4  M l . 3 0 , 0 0 0 . 3 0 , 0 0 0 . C o n s t r u c t i o n 1 0 / 2 0 / 7 1

C 1 0 1 0 9 N l k o l a c v s k  R o a d 1 . 5  M l . 100, 0 0 0 . 7 1 , 8 6 5 . C o n s t r u c t i o n 1 1 / 1 9 / 7 1

M a t - S u  B o r o u g h G 1 0 0 9 9 H o l l y w o o d  & V i n e  R o a d 2 . 5  M l . 1 5 , 0 0 0 . 1 5 , 0 0 0 . C o n s t r u c t i o n 1 0 / 2 1 / 7 1

February I, 1972

R c m n r k n

o n  1 2 / 2 1 / 7 1

( $ 3 2 7 , 8 7 5 * )

IoTm_ J L  2 0 l , t ) $ 2-

To Be
Maine.By

Hwys

Hwyo

l lw y a

Hwyo



C L d t ;  CXXXX2 P . E .
CXXXX3 R . O .W .
GXXXX4 C o m e .  E n g r .  
CXXXX7 U t i l  I d e a  
CXXXXb C o n t .  P s y m c s .

S T A T U S  R E P O R T  
LOCAL S E R V IC E  ROADS A T R A I L S  P RO JECTS

E s t i m a t e d  I . SRAT P n d s .

I I .

P r o 1 .  N o . P r o j e c t L e n g t h P r o ) - C o s e A u t h o r i z e d

IN T E R IO R

U n o r g a n . B o r o u g h  ( $ 8 0 7 , 0 8 5 . )

D e l t a  J u n c t i o n C 2 0 0 1 2 H i s t l o r  R o a d 0 . 7 5  M l . $  3 8 , 0 0 0 . $  5 , 0 0 0 .

G 2 0 0 1 3 N l s t l e r  R o a d 0 . 7 5  M l . 3 8 , 0 0 0 . 4 , 0 0 0 .

B i g  D e l t a C 2 0 0 2 2 T a n a n a  L o o p  R o a d  -  
T a n a n a  L o o p  S p u r 3 . 3  M l . 1 5 5 , 0 0 0 .  . 1 7 , 0 0 0 .

D o c  L a k a G 2 0 0 3 2 A l a s k a  H u y . t o  D o t  L a k e 0 . 5  M l . 4 0 , 0 0 0 . 5 , 5 0 0 .

R a  a p a r t C 2 0 0 4 9 V i l l a g e  t o  A i r f i e l d 1 . 0  M l . 5 0 , 0 0 0 . 5 0 , 0 0 0 .
1
T u n s n a G 2 3 0 5 2 V i l l a g e  S t r e e t s 0 . 7 5  M l . 5 7 , 0 0 0 . 7 , 0 0 0 .

H l n t o C 2 0 0 6 2 V i l l a g e  t o  G a r b a g e  Dump 1 . 0  H I . 3 9 , 9 0 0 . 5 , 0 0 0 .

G a l e n a G 2 0 0 7 9 C a m p i o n  R o a d  C o  S e c o n d  L o o p 0 . 2 5  M l . 7 5 . 0 0 0 . 7 5 , 0 0 0 .

C i r v  o f  P n l r b o n k o  ( S B 5 . 6 5 0 . )

C 2 0 0 9 2 N o r t h  C u sh m an  S t r e e t  -  
P h i l l i p s  P l c l d  R o a d 0.2 M l . 7 7 , 0 0 C  , 8 5 , 6 5 0 .

F a i r b a n k s  N o r t h
S t a r  B o r o u g h  ( 5 4 4 4 . 6 2 0 . )

G 2 0 0 8 2 S p i n a c h  C r e e k  R o a d 5 . 1 5  H I . 5 1 5 , 0 0 0 . 4 4 4 , 6 2 0 .

0 2 0 0 8 3 S p i n a c h  C r a c k  R o a d 5 . 1 5  M l . 5 1 5 , 0 0 0 . . . .

»

-*fT77 O

A u t h o r i z a t i o n
S t a t u e  D a t e R e m n r k a

To noMalnt.By

P . E .

R . O . W .

1 2 / 1 7 / 7 1

1 2 / 1 7 / 7 1

P . E .  1 2 / 1 7 / 7 1

P . E .  1 2 / 1 7 / 7 1

C o n s t r u c t i o n  1 2 / 1 7 / 7 1

P .  E .  1 2 / 1 7 / 7 1  P r o j e c t  m ay  a l s o  I n c l u d e  A i r p o r t
A c c e s s  R o a d  R e a l i g n m e n t . I

P . E .  1 2 / 1 7 / 7 1

C o n s t r u c t i o n  1 2 / 1 7 / 7 1  •

P .  E . 1 2 / 2 3 / 7 1  P . E .  l i m i t e d  t o  1 5 X  ( 5 1 2 , 8 4 7 )

P . E .

R . O . W .

1 2 / 2 8 / 7 1  P . E .  l i m i t e d  t o  1 5 X  ( $ 6 6 , 6 9 3 ) .
B a l a n c e  o f  f u n d s  l o c a l ,  1

I
1 2 / 2 8 / 7 1  B o r o u g h  e x p e n s e . D e p t . t o  a i d  

I n  a c q u i s i t i o n .

C l c y

H v y s

Hwys



c o d a :  CXXXX2 P . E .
CXXXX3 R . O .W .
CXXXX4 C o n s t .  E n g r .
CXXXX7 U l l l . i t  l e a  
GXXXX9 C o n t . P a y m t s . .

P r o j . H o .

I I I .  SOUTHEASTERN

U n o r g a n . B o r o u g h  ( $ 2 2 1 , 0 6 0 )

X a s a a n  C 3 0 0 1 9

P e l i c a n  C 3 0 0 2 9

. C r a i g  C 3 0 0 3 9

A n g o o n  G 3 0 1 3 9

H c t l a k a t l n  G 3 0 0 B 9
i

G r o o t e r  . l a l n e a  B o r o u g h  ( $ 2 2 , 1 4 0 )
I

C 3 0 0 6 9

C 3 0 1 1 9I
C 3 0 1 4 9
C 3 0 1 S 9

C r e a t o r  S i t k a  B o r o u g h  ( $ 4 0 , 6 3 3 )  

G 3 0 0 4 9

C l c y  o f  W r > - a l l  ( $ 2 3 , 6 8 0 )

C 3 0 0 7 9
I

C l  c y  o f  P e t e r a b u r g  ( $ 2 3 , 8 3 5 )  

G 3 0 0 5 9

Pebruary ~L,

C l  t v  6  B o r o u g h  o f
J u n e a u  ( $ 1 0 7 , 1 6 0 )

C 3 0 0 9 2

C 3 0 1 0 2

F o o t b r i d g e  R e c o n s t r u c t i o n  

S a n i t a r y  L a n d f i l l  R o a d  

B e a c h  R o a d  

A n g o o n  Co  K l l l l a n o o  

T a m g a s s  L a k e  T r a i l

A e r a t i o n  L a g o o n  A c c a a a  R o a d

L i l l y  L a k e  R o a d  
C i t y  S t r c c c  E x t .
K c .  R / p l n s k l  T r a i l

C a a c a d a  C r e a k  C l r c l a  R o a d

O u c a r  D r i v e

I r p r o v c m c n c a  o n  D ,E , P 6> C  S e e .

T r i n i t y  D r l v a  

M e m o r i a l  D r l v o

S T A T U S  R E P O R T  
LOCAL S E R V IC E  HOADS A T R A I L S  P RO JECTS

E s t i m a t e d  LSR6 .T  P u n d a  A u t h o r i z a t i o n T o  Be
L e n g t h P r o l . C o a t A u t h o r i z e d S e n t u a D a t e R e m a r k s M u i n t . B v

$ 2 , 0 0 0 . $ 2 , 0 0 0 . C o n s t r u c t i o n 8 / 2 6 / 7 1 1 0 X  O v e r r u n  A n t i c i p a t e d

1 , 5 8 0 ' 6 0 , 0 0 0 . 6 0 , 0 0 0 . C o n s t r u c t i o n 9 / 2 1 / 7 1 H v y s .

2 , 8 1 0 ' 12, 0 0 0 . 12, 0 0 0 . C o n s t r u c t i o n 1 1 / 0 1 / 7 1 C i t y

2  +  M l . 1 5 , 0 0 0 . ’ 1 5 . 0 0 0 . C o n s t r u c t i o n P e n d i n g

3  M l . 10, 0 0 0 . 10, 0 0 0 . C o n s t r u c t i o n 1 2 / 3 / 7 1 C i t y

' : 0 0 ' 2 2 , 1 4 0 . 2 2 , 1 4 0 . C o n s t r u c t i o n 1 1 / 1 6 / 7 1 ♦ A g r e e .M o d i f i e d  $ 1 0 , 0 0 0  1 2 / 2 2 / 7 1 C l c y

1 . 5  M l . 6, 0 0 0 . 6, 0 0 0 . C o n s t r u c t i o n 1 2 / 2 2 / 7 1 B o r o u g h  a p p l y i n g  EEA F u n d s  t o  L S R 6 T C i t y

3 7 7 5 ' 4 , 0 0 0 . 4 , 0 0 0 . C o n s t r u c t i o n 1 / 1 4 / 7 2 p r o j c c t u  a l s o . C i t y
5 . 5  M l . 2 , 1 4 0 . 2 , 1 4 0 . C o n s t r u c t i o n 1 / 1 4 / 7 2 C i t y

8 4 0 ' 2 0 , 9 0 0 . 1 0 , 4 5 0 . C o n s t r u c t i o n 1 2 / 2 2 / 7 1 B a l a n c e  o f  f u n d s  l o c a l . B o r .

2200' 120. 0 0 0 . 2 3 , 6 8 0 . C o n s t r u c t i o n 1 1 / 1 6 / 7 1 1s t  s t a g e  I n  d e v e l o p m e n t . C i t y

8 B l k a 6 8 , 5 0 0 . 2 3 , 8 3 5 . C o n s t r u c t i o n 1 1 / 1 1 / 7 1 1s t  s t a g s  I n  d e v e l o p m e n t .

1
C i t y

7 5 0 ' 4 7 , 5 0 0 . 4 7 , 5 0 0 . P . E . 1 2 / 1 3 / 7 1 P . E .  l i m i t e d  t o  1 5 1  ( $ 7 , 1 2 5 ) C i t y

1 3 5 0 ' 5 9 , 6 6 0 . 5 9 , 6 6 0 . P . E . 1 2 / 1 3 / 7 1 P . E .  l i m i t e d  t o  1 5 Z  ( $ 8 , 9 4 9 ) C i t y

i



Cod# j CXXXX2
GXXXXJ
GXXXX'*
CXXXX7
GXXXX9

P . E .
R . O . W .
C o n a t . E n g r .  
Ut l U t i a m  
C o n t . P a y m t s .

S T A T U S  R E P O R T  
LOCAL S E R V IC E  ROADS & T R A I L S  PRO JECTS

February 1, 1972

P r o ! . N o .

I I I .  SOUTHEASTERN ( c o n t i n u e d )

K c t c h t k n n - K c c c h l k a n  G a t e w a y  
B o r o u g h  ( $ 7 0 , 1 3 5 . )

C 3 0 1 2 2

L e n g t h
L o t  1m a t e d  
P r o 1 . C o s t

LSRAT  P u n d o  
A u t h o r i z e d

C a r l s n n a  L a k e  R o a d  E x t e n s i o n 0 . 2  M l .  $ 2 5 7 , 2 0 5 .  $  7 0 , 1 3 5 .

A u t h o r i z a t i o n  
S t a t u s ____

P . E .

D a t e  R e m a r k s

1 2 / 2 2 / 7 1  J o i n t  C l t y - B o r . P r o J .  P . E .  b y  C i t y  
C o n o t r . t o  b o  d o n e  I n  s t a g e s .

T o  Be 
H n l n t . B y

C i t y



February 1,
C n d e i

I V .

GXXXXZ P . E .
CXXXX3 R . O .W .
GXXXX6 C o n e t . E n g r .  

.GXXXX 7 U t i l i t i e s  
GXXXX9 C o n t . P a y m t s .

S T A T U S  R E P O R T  
LOCAL S E R V IC E  ROADS & T R A I L S  PRO JECT S

E s t i m a t e d  L S R 6 T  F u n d s  A u t h o r i z a t i o n
P r o 1 . N o . L o n g t H P r o  1 . C o a t A u t h o r i z e d S t a t u s D a t a

RN

D r p . n n .  R o r o u t t h ( $ 6 0 2 , 7 . 8 5 . )
t1i

K o y u k u k G*',UQ12 New V i l l a g e  t o  A l r t l e l d 0 . 5  H I . $ 1 0 0 , 0 0 0 . $  1 , 5 0 0 . P . E . 8 / 2 6 / 7 1

C r a y  l i n g C 4 0 Q 2 2 V i l l a g e  t o  A t r f l a l d 1 . 0  H I . 3 0 0 , 0 0 0 , 1 , 5 0 0 . P . E . 8 / 2 6 / 7 1

A n y  l k C 7 . 0 0 3 2 V i l l a g e  t o  A l r l l e l d 1 . 0  H I . 1 5 0 , 0 0 0 . 1 , 5 0 0 , P . E . 8 / 2 6 / 7 1

P l t k u i  P o i n t C 6 0 0 4 2 V i l l a g e  t o  Y u k o n  R l v a r 1 . 0  H I . 20, 0 0 0 . 1 , 5 0 0 . P . E . 8 / 2 6 / 7 1

H o l y  C r o s s G 4 0 0 5 2 V i l l a g e  t o  Y u k o n  R l v a r 5 . 0  H I . 8 0 0 , 0 0 0 . 1 , 5 0 0 . P . E . 8 / 2 6 / 7 1

V s r . L o c a t i o n s 0 ) 0 0 6 9
t

T r a i l  S t a k i n g 8 0 0  H I . 1 5 , 0 0 0 . 1 5 , 0 0 0 . C o n s t r u c t i o n 1 1 / 1 9 / 7 1

R e m a r k s
To BoMo Int.By

2 2 , 5 ^



C o d e  i CXXXX2 P . F . .
GXXXX3 R . O .W .  

t GXXXX'. C o n o t  . E n g r  . 
CXXXX7 U t i l i t i e s  
CXXXX9 C o n c . P a y m t o .

V .  SOUTHCENTRAL

P r o l . N o .

S T A T U S  R E P O R T  
LOCAL  S E R V IC E  ROADS 6. T R A I L S  EROJECTS

E s t i m a t e d  L SRA T  F u n d s  A u t h o r i z a t i o n
L e n g t h  P r o l . C o a t  A u t h o r i z e d  S t a t u e  D a t e

U n o r g a n .  B o r o u g h  ( $ 1 6 1 , 8 7 0 )

C h i t l n a  C 5 0 0 2 2 T o  O ' B r i e n  C r e e k  R e c r e a t i o n  0 . 5  M l .  $  5 0 , 0 0 0 .  $  2 , 0 0 0 ,  P . E . 8 / 2 5 / 7 1

February I, 197

R e m a r k s
T o  Be  
Main:.By

C i t y  o f  V a l d e z  ( $ 2 2 , 6 3 0 )

G 5 0 0 L 9  N o r t h  H a r b o r  D r i v e 2 2 0 0 '  2 2 , 4 3 0 .  2 2 , 4 3 0 .  C o n s t r u c t i o n  8 / 2 7 / 7 1 C i t y

\ O T R v - 7 2* f ,43 0



.. DH'434 
(R 3c 70)

State of Alaska
t o :  K a r l  M l e l k e

Secondary Road Engineer 

De p a rtment of Highways FILE NO: 90-2519

d a te :  January 12, 1972

f r o

S '  Western District- Enginee

SUDJECT: Trail Staking

Department of Highways

Since the recent founding of the Bering Straits Native Association, the 

information regarding the D e p a r t m e n t’s Trail Staking project and the 

availability of funds has been disseminated among the villages on Norton 

Sound. These villages have traditionally staked trails throughout this 

area. The total villages wit h  wh o m  agreements have been signed is as 
■****' follows:

Noorvik

Wales

Deering

Shishmaref

Golovin

Teller

White Mountain

Koyuk

Elim

St. Michael

Emmonak

Kotzebue

Noatak

Ambler

Buckland

Kiana

Shungnak

The total trail mileage as of this date is 56S. . • r  ^

EAS/vbh



I

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Original sponsor: Resources Committee
by request

O f fe red : 3/23/72Refer red : Finance

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 372

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For a n  Act entitled: "An Act providing for the issuance of general o b l i g a­

tion bonds in the amount of $5,000,000, for the 

purpose of paying the cost of acquiring, constructing 

and equipping and making other capital improvements 

to local service roads and trails in the state under 

AS i 9 .3 0 .lll - 19.30,251j and providing for an ef f e c­

tive date."

BE IT ENACTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying the cost of acquiring, construc­

ting and equipping and making other capital improvements to local service 

roads and trails in the state under AS 19.30.111 - 19.30.251, general o b l i g a­

tion bonds of the state in the principal amount of not more than $5,000,000

shall be issued and sold. The full faith, credit and resources of the state 

are pledged to the payment of the principal of and interest and redemption 

aremium, if any, on these bonds. These bonds shall be issued under the 

provisions of AS 37.15 as those provisions read at the time of issuance.

* Sec, 2. If the Issuance of these bonds Is authorized by the qualified

/oters of the state, a special fund of the state to be known as the "1972

Local Service Road and Trails Construction Fund" shall be established, to

vhich shall be credited the proceeds of the sale of the bonds described in

sec. 1 of this Act except for the accrued interest and premiums. There is

ippropriated from the "1972 Local Service Road and Trails Construction Fund"

;o the Department of Highways the sum of $5,000,000. The specific uses of

;he proceeds of these bonds shall be determined by the governor.
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* Sec, 3, If the issuance of these bonds is authorized by the qualified 

voters of the state, the amount of $17,500 or as muc h  of that amount as is 

found necessary is appropriated from the general fund of the state to the 

state bond committee to carry out the provisions of this Act and to pay 

expenses incident to the sale and issuance of the bonds authorized in this 

rict. The amounts expended from the appropriation authorized by this section 

shall be reimbursed to the general fund from the proceeds of the sale of 

the bonds authorised by this Act.

* Sec. 4. The question whether the bonus authorized in this Act are to 

be issued shall be submitted to the qualified voters of the state at the 

next state general election and shall read substantially as follows:

Proposition

State General Obligation 1972 Local Service Roads and 

Trails Construction Bonds $5,000,000

Shall the State of Alaska issue its general obligation bonds 

in the principal amount of not more than .)i5,000,000 for the 

purpose of paying the cost of acquiring, constructing, and 

equipping and making other capital improvements to local 

service road3 and trails in the state under AS 19.30.111 - 

19.30.251?

Bonds Yes [ ]

Bonds No [ ]

* Sec. 5. This Act takes effect on the day after its passage and approval 

3r on the day it becomes law without approval.

:ssb 372 - 2-
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In troduced: 3/6 /72Re fe r red :  State A f f a i r s ,Finance

For an Act entitled:

BY THE RESOURCES COMMITTEE 
IN THE SENATE Ry REQUEST

SENATE BILL NO. 372

IN THE L EGISLATURE OF THE STATE. OF ALASKA

SEVENTH LEGISLATURE - SECOND SESSION

A BILL

"An Act p roviding for the issuance of general o b l i g a­

tion bonds lr: the amount of $5,000,000, for the 

purpose of p a ying the cost of acquiring, constructing 

and equipping and m a king other capital improvements 

to local service roads and highways in the state that 

are not designated as part of the Federal-Aid Highway 

System; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1, For the purpose of paying the cost of acquiring, c o n s t r u c­

ting and equipping and m a k i n g  other capital improvements co local service 

roads and highways in the state that are not designated as part of the 

Federal-Aid Highway System general obligation bonds of the state in the 

principal amount of not more than $5,000,000 shall be issued and sold. The 

full faith, credit and resources of the state arc pledged to the payment of 

the principal of and interest and redemption premium, If any, on these 

bonds. These bonds shall be issued under the provisions of AS 37.15 as 

those provisions read at the time of Issuance.

* Sec, 2. If the Issuance of these bonds is authorized by the qualified 

voters of the state, a special fund of .the state to be known as the "1972 

Local Service Road and Highway Construction Fund" shall be established, to 

which shall be credited the proceeds of the sale of the bonds described in 

sec. 1 of this Act except for the accrued Interest and premiums. There is 

appropriated from the "1972 Local Service Road and Highway Construction Fund" 

to the Department of Highways the surn of $5,000,000. The specific uses of

-1- SB 372
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the proceeds of these bonds shall be determined by the governor,

•' Sec, 3, If the issuance of these bonds is authorized by the qualified 

voters of the state, the amount of $17,500 or as m u c h  of that amount as is 

found n e cessary is appropriated from the general fund of the state to the 

state bond committee to carry out the provisions of this Act and to pay 

expenses incident to the sale and Issuance of the bonds authorized in this 

Act. The amounts expended from the appropriation authorized by this section 

shall be reimbursed to the general fund from the proceeds of the sale of 

the bonds authorized by this Act,

s Sec, The question whether the bonds authorized in this Act are to 

be issued shall be submitted to the qualified voters of the state at the 

next state general election and shall read substantially as follows:

Proposition

State General Obligation 1972 Local Service Road and 

Highway Construction Bonds $5,000,000

Shall the State of Alaska issue its general obligation bonds 

in the principal amount of not more than $5,000,000 for the 

purpose of paying the cost of acquiring, constructing, and 

equipping and making other capital improvements to local 

service roads and highways in the state that are not d e s i g­

nated as part of the Federal-Aid Highway System?

Bonds Yes [ ]

Bonds No [ ]

* Sec, 5, This Act takes effect on the clay after its passage and approval 

ci on the day it becomes law without approval.

I S M
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Commit tee Report

te - ’ : 5 / 1 7 / 7 ;.:

Mr. President:

The Committee on  ■'  has had______ . ___________
(investment surplus r e t i r e m e n t  fu; ti money) 

under consideration. A majority of the members of the Committee

\

/ \ 7  recommends it do pass

/~~7 recommends it do not pass

/ ~ 7  recommends it do pass with attached amendment(s)

/ ~ 7  recommends it be replaced with CS for ________________________and that

CS for ___________________________ do pass

(and) recommends it be referred to the _______________________________

committee

/ ~ 7  reports it back without rec ommendation

/~~7 ( o t h e r ) ________________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:
•" ,• * ,

^  • C  v ■ ■ •J __________________________________

. / , . y  . • 4 * > - i L

< '"\ 1 »__________________________________________________  ___________________

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

r e c o m m e n d s :

__________________________  r e c o m m e n d s :

__________________________  r e c o m m e n d s :

__________________________  recommends:

 _____________________ recommends : ;;/■

S E N A T E

Date

CHAIRMAN



BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 385 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

S E V E N T H  LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the investment of surplus r etire­

ment fund money; and providing for an effective date."

BE IT ENACTED BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS lA.25.180(b) is amended to read:

(b) When, in the opinion of the commissioner of administration, 

there is on hand in the retirement fund a surplus over and above a 

reasonably safe amount to take care of current demands up o n  the fund, 

the surplus or so much of it as in the judgment of the commissioner of 

administration is considered proper may be invested by the c o mmis­

sioner of revenue in (1) bonds or other interest-bearing obligations and 

securities of the United States or an agency of the United States, a 

state of the United States, if the political subdivision has a p o p u l a­

tion as shov/n by the last federal census preceding the investment of 

no less than 30,000 inhabitants, except no population limitation applies 

to a political subdivision of this state; (2) first lien real estate 

mortgage securities insured by the Federal Housing Administration under 

the National H o u sing Act of the United States, or held by the Department 

of Commerce, or the Department of Natural Resources; (3) corporation 

bonds, and p referred and common stocks as the commissioner of revenue 

considers proper investments for the funds; (^) shares of federally 

chartered savings and loan associations in Alaska, to the extent that 

the Investment is insured by the federal government or by an agency of 

the federal government; (5) deposits with mutual savings banks in 

Alaska, to the extent that the investment is insured by the federal

-1- SB 385
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government or an agency of the federal government; (6) deposits with 

state and national banks in Alaska to the extent that tb > investment is 

insured by the federal government or an agency of the federal g o v e r n­

ment; (7) loans guaranteed by the division of veterans' affairs under 

AS 26.15.040(b); [AND] (8) mutual f u n d s ; and (9) the guaranteed portion

of Small Business A d m i n i stration l o a n s . No more than 25 per cent of 

the surplus may be invested in mortgage securities of the Department of 

Commerce, and the state shall appropriate sufficient money from the 

general fund to reimburse the teachers' retirement system for any 

losses incurred as a result of failure of the c ' ''igors to pay on the 

notes. No more than $400,000 of the surplus may be invested annually 

in the mortgage securities of the Department of Natural Resources, and 

the state shall appropriate sufficient money from the general fund to 

reimburse the teachers' retirement system for any losses incurred as a 

result of failure of the obligors to pay on the notes.

* Sec. 2. AS 39.35.110(a) is amended by adding a new paragraph to read:

(9) the guaranteed portion of Small Business Administration

l o a n s .

# Sec. 3. This Act takes effect on the day after it's passage and approval

or on the day it becomes law without approval.
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Introduced: 3/17/72Re fe r red :  Finance

BY THE RULES COMMITTEE BY 
IN THE SENATE REQUEST OF THE GOVE R N O R

SENATE BILL NO. 385
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to the Investment of surplus r e t i r e­

ment fund money; and providing for an effective date." 

BE IT ENACTED BY T HE LEGISLATURE OF THE STATE OF ALASKA: 

s Section 1. AS 1^-25-180(b ) is amended to read:

(b) When, in the opinion of the commissioner of administration, 

there is on hand in the retirement fund a surplus over and above a 

reasonably safe amount to take care of current demands upon the fund, 

the surplus or so much of it as in the judgment of the commissioner of 

administration is considered proper may be invested by the commis­

sioner of revenue in (1) bonds or other interest-bearing obligations and 

securities of the United States or an agency of the United States, a 

state of the United States, if the political subdivision has a p o p u l a­

tion as shown by the last federal census preceding the investment of 

no less than 30 , 000 inhabitants, except no population limitation applies 

to a political subdivision of this state; (2) first lien real estate 

mortgage securities insured by the Federal Housing Administration under 

the National Housing Act of the United States, or held by the Department 

of Commerce, or the Department of Natural Resources; (3) corporation 

bonds [, AND PREFERRED AND COMMON STOCKS AS THE COMMISSIONER OF REVENUE 

CONSIDERS PROPER INVESTMENTS FOR THE FUNDS]; (4) shares of federally 

chartered savings and loan associations in Alaska, to the extent that 

the investment is insured by the federal government or by an agency of 

the federal government; (5) deposits with mutual savings banks in 

Alaska, to the extent that the Investment i3 insured by the federal
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government or an agency of the federal government; (6) deposits with 

state and national banks in Alaska to the extent that the investment is 

insured by the federal government or an agency of the federal g o v e r n­

ment; (7) loans guaranteed by the division of veterans' affairs under 

AS 26.1 5 . 0 4 0 ( b ) ; [AND (8) M U T U A L  FUNDS;] and (9) the guaranteed portion 

of Small Business Administration loans. No more than 25 per cent of 

the surplus may be invested in mortgage securities of the Department of 

C o m m e r c e , and the state shall appropriate sufficient money from the 

general fund to reimburse the teachers' retirement system for any 

losses incurred as a result of failure of the obligors to pay on the 

notes. No more than $400,000 of the surplus may be invested annually 

in the mortgage securities of the Department of Natural Resources, and 

the state shall appropriate sufficient money from the general fund to 

reimburse the teachers' retirement system for any losses incurred as a 

result of failure of the obligors to pay on the notes.

* Sec. 2. AS 39-35.110(a) is amended by adding a new paragraph to read:

(9) the guaranteed portion of Small Business Administration

l o a n s .

- Sec. 3- This Act takes effect on the day after its passage and approval

on the day it becomes law without approval.

SB 385 am H -2-



DElPAKTaflEanr ©IF KEVBSZSIDE /
DIV IS ION  OF 1H E  TREASURY j  P O U Q I SB -  JUNEAU 99801 

M a y  15, 1972

The Honorable J ay S. Hammond 

President of the Senate 

State Capitol 

Juneau, A l a s k a  99801

Dea r  Senator Hammond:

The Department of Revenue takes strong exception to the passage by the 

Ho u s e  of Representatives of Senate Bill No. 385 in its amended f o r m . The deletion 

of the language, "and preferred and common stocks as the C o mmissioner of Revenue 

considers proper investment for the funds;" will potentially result in very serious 

consequences for the Alaska Teachers Retirement System.

The following items are presented for your consideration for a m otion not 

to accept the House amendments to Senate Bill No. 385:

1. H i s torically common stocks hav e  been the only investments wh i c h  have

provided a hedge against inflation over long time periods. T he restrictions w h i c h  

the Department of R e v enue has placed upon itself regarding the quality of common 

stocks purchased also dramatically reduces the risk factor involved in equity 

ownership. Y o u  will note by referring to the attached list of states, that in most

all cases common stock investments represents a significant percent of their total

retirement fund investments.

2. Th e r e  is a continuing attempt to improve all levels of benefits in 

retirement systems. These benefits can only be increased if there is superior 

investment results over a long period of time and/or contributions are increased 

in a corresponding amount to the cost of the benefits granted. It is through the 

purchase of common stocks by the Al a s k a  Teachers Retirement S y s t e m  that hopefully 

future benefit costs will be partially offset by the ability to invest in preferred 

and common stocks. Ma r s h  &  McLennan, Inc., the actuaries for the Teachers R e t i r e­

men t  System currently assumes a rate of earnings of 4-3/4%. They are presently 

giving consideration to increasing this assumed rate of return to 5%. They advise 

us that if Senate Bill No. 385 fasses in its amended form that it is highly unlikely 

they would consider a higher assumed rate of return than 4-3/47, and there is a 

distinct possibility t h r i t  m a y  have to be lowered to 4-1/2% or less depending

on the performance of the fixed income investment portion of the retirement system.

A  constant or lower assumed rate of earnings will result in h i g h e r  costs to the 

State in the form of contributions.



The Honorable Jay S. Hammond -2 - May 15, 1972.

3. A. G. Becker and Company has completed a performance evaluation of 

the Teachers Retirement System for the calendar year 1971. This performance 

evaluation displays the fact that the common stock investments for the year 1971 

had total earnings at a rate of 14.107.. Obviously, a rate of return of this 

m a g n i t u d e  is just not possible for investments in other than common stocks.

4. The A laska statutes..have permitted investments in preferred and

common stocks since 1960, To exclude these investments could prove to be very 

detrimental to the Retirement System's ability to provide existing or improved 

benefits in the future.

For the above reasons cited w e  encourage the passage of this bill to

permit the purchase of the guaranteed portion of Small Business Admin i s t r a t i o n 

loans without the amendment as passed by the House. If we can provide you with 

any additional information concerning this issue please advise.

R SG:ge 

Enclosure

cc: Honorable Terry Miller

M ajority Leader, A laska State Senate

H o norable John Butrovich, Chairman 

Senate Finance Committee

Very truly yours,

Robert S. Gates
State Investment Officer

Honorable J oe Josephson

Minority Leader, Alaska State Senate



T he information given below was obtained from the Survey of State 

Retirement Systems dated June 30, 1970 published by the National Association 

of State Retirement Administrators.

State

Corporate

Stock

Investments

Percentage 

Limitation 

of Total 

Invested Funds

A l a b a m a

Alaska

Arizona

Arkansas

California

Colorado

C onnecticut

Delaware

Florida

Georgia

H awaii

Idaho

Illinois

Indiana

Iowa

Kansas
Kentucky

Louisiana

Ma i n e

Mary l a n d

Massa c h u s e t t s

M i c h i g a n

M i nnesota

M i s s i ssippi

Miss o u r i

M o n t a n a

Nebraska

N evada

N e w  Hampshire

N e w  Jersey

N e w  Mexico

N e w  York

N o r t h  Carolina

North Dakota

Ohio

O klahoma

O regon

R h o d e  Island

S o u t h  Carolina

South Dakota

Tennessee

Texas

Utah

V ermont

Virginia

W a s h i n g t o n

W e s t  Virginia
Wisc o n s i n

W y o m i n g

Yes

Yes

Yes

Yes

Yes

Yes

Not Shown

Not Shown 

None 

Yes 

Yes 

Yes 

No 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Y es 

Yes 

Yes 

Yes 

None 

Yes 

None

Not Shown 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

No

Not Shown 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

No 
Yes 

No

20 

50 

* 40

None Given 

25 

30

Not Shown 

Not Shown 

None 

50

No Restriction 

No Restriction

None Given 

10 

50

None Given 

None Given 

None Given 

50

Banks & Insurance Stocks Only 

25 

45

None Given 

None Given 

Not Shown 

No Restri c t i o n  

'o Restri c t i o n  

10 

75

None Given 

None Given 

50 

35

Non e  Given 

None Given 

No Restri c t i o n

Not Shown 

50 

75

Non e  Given 

35

None Given 

None Given

None Given
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S T A T E  

o f  A L A S K A

Honorable John B u f o v i c h  

Chairman, Senate Finance Commiti.ee 

Alaska State Legislature 
Juneau, Alaska date: March 20, 1972

SUBJECT: Senate Bill No. 385

Deputy Commissioner 

Department of Revenue 

Alaska Office Building 

Juneau, Alaska

Senate Bill No. 385, an Act relating to the investments of surplus retirement 

fund money was introduced by request of the Governor at the advice of the 

Department of Revenue which is the custodian of the Teachers and the Public 

Employees Retirement Funds.

Benefits to be accomplished to the Funds and to the State, as a result of 

m aking eligible for investment the purchases of the guaranteed portion of 

Small Business Administration loans for the State's pension funds are 

described in detail in the attached copy of a m e m o randum dated March 20,

1972 concerning Senate Bill No. 385 from Robert S. Gates, State Investment 

Officer, Treasury Division, Department of Revenue.

R D S : eh

(g)26jj 4
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M E M O R A N D U M  S t a t e  o f  A l a s k a

TO: r"
1 R. D. Stevenson

D eputy Commissioner

D epartment of Revenue

FROM: R obert S. Gates

State Investment Officer

It is recommended that the purchases of the guaranteed portion of 

Small Business Administration loans be permitted as eligible investments 

under both AS 14.25.180 and AS 39.35.110. There will be several benefits 

to the State retirement systems and the banking industry if the proposed 
amendments are enacted.

The following are the major benefits involved:

1. The retirement systems will have thj ability to invest in 

the fully guaranteed portions of Small Business Administration loans.

2. The purchase of these loans from the Alaska banks will create 

. a secondary market for such loans and give the banks the ability to expand

their Small Business Administration program in the State of Alaska.

3. These investments will enable the two State retirement plans 

to capture greater earnings on their funds than is presently available on 

similar types securities.

It is difficult to state at this time the exact yield which is currently 

available through the purchase of this type of security, however, within the 

last month these loans v’ere being offered for sale at a net yield after servicing 

costs of 7-3/4%. This compares favorably with the 7.10% yield currently available 

on government backed mortgages which are presently being purchased.

D A J E  : March 20, 1972

SUBJECT: Senate Bill 385

RSG:ge



M E M O R A N D U M
TO: M y r t o n  C h a r n e y , D i r e c t o r  DATE: 3 / 2 1 / 7 2

B u d g e t  a nd  Management

FROM: LEG ISLAT IVE  FINANCE S U B J : FISCAL. MOTE REQUEST
ROOM *107
CAPITOL BUILDING

PLEASE COMPLETE THE ATTACHED FISCAL' .  NOTE FOR SB 3 8 5 ________ ,
AND RETURN IT  TO OUR OFF ICE BY 3 / 2 7 / 7 2    .

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL.
NOTE PREPARATION (REFERENCE OUR MEMO OF 1 2 / 1 5 / 7 1 _______________ ) ,
PLEASE OBSERVE THE FOLLOWING:
F u r n i s h  e x p l a n a t i o n  a nd  j u s t i f i c a t i o n  o f  t h e  p r o p o s e d  amendment  t o  
i n c l u d e :
1 .  C o m p a r a b l e  y i e l d s ;
2 .  A n t i c i p a t e d  i n v e s t m e n t s ;
3 .  O t h e r  p e r t i n e n t  d a t a  o r  comment s

TIMELY RETURN OF THIS INFORMATION I S  REQUESTED. HOWEVER, 
I F  ADDITIONAL PREPARATION TIME I S  REQUIRED,  NOTIFY OUR OFFICE 
AS SOON AS POSS IBLE  IN ORDER THAT D ISCUSS ION OF THE PROPOSED LEG­
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS: ( 1 )  F ISCAL NOTE
( 2 )  COPY OF B I L L  VERSION

CC: BUDGET g MANAGEMENT



The L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a
FISCAL NOTE

Second S e s s i o n  -  S e v e n th  S t a t e  L e g i s l a t u r e

I .  R E Q U E S T  ____________
Bill I d e n t i f i c a t i o n : ________ CFHB 312 andiCSHB 38IP-_____________________
T itle :_____Establishing the tourism revolving fund_________________________
R e q u e s t e d  by: .qpnat-p Pinance______________________Date: 4/24/72
R e t u r n  Date Reque s t e d : _________4/26/72________________________________
Agency : Department of Revenue____________ P r o g r a m :_____________________

II. F I S C A L  DETAIL
Budget Request Unit(s) A f f e c t e d : __________
A. E X P E N D I T U R E S : (Thousands of dollars)

O B J E C T F Y  7 2 F Y  7 3 F Y  7 4 F Y  7 5 F Y  7 6 F Y  7 7
1 0 0  P E R S O N A L  S E R V I C E S
2 C O  T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D I T I E S
5 0 0  E Q U I P M E N T
6 0 0  L A N D  &  S T R U C T U R E S

i j

7 0 0  G R A N T S ,  C L A I M S ,  E T C .

T O T A L - 0 -

B. F U N D I N G :  (Thousands of dollars)

G E NER AL FUND
F E D E R A L  FUNDS
OTHER

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y - 0 - / / / / / /
MAN M ONTHS ( P . / T . ) . rQ - / _____ / / / / .. . .  /

III. ANAL YSIS (See Fiscal Note Prep aration Instructions, S e c t i o n  III)

See detailed memorandum from Richard E. Alexander, State Investment Officer, 

Department of Revenue as to requested information in Fiscal No t e  Request 

dated April 24, 1972. There will be a cost to the General Fund of $1,000,000 

per CS for House Bill No. 385 likely during FY 1972 to initially set u p  the 

Tourism Revolving Fund.

IV. ATTACHMENTS

V. DATE: April 26._1972______  PREPARED B Y : V  ■ I - .

R. D. Steyenson 
Deputy CommissionerO r i g i n a l : L e g i s l a t i v e  F in an ce

c c : Budget and Management
P r ime S p o n s o r  ( F i r s t  L e g i s l a t o r  Named)



0

TH E JLEGSS&ATttJKE
BUDGET AND AUDIT COMMITTEE

A U N T  DIVISION 
POUCH W —  ALASKA OFFICE BUILDING

FINANCE DIVISION 
POUCH WF -  STATE CAPIJOL

JUNEAU 99801

M E M O R A N D U M
JO; Bob S t e v e ns on  DATE: A p r i l  24, 1972

D e pu ty  Director 
D epartment of Reve nu e

FROM: LEGISLATIVE FINANCE S U B J : F ISCAL NOTE REQUEST
ROOM 407
CAPITOL BUILDING

C S R B  312

PLEASE COMPLETE THE ATTACHED FISCAL' .  NOTE FOR CSHB 3^5 
AND RETURN IT  TO OUR OFFICE BY ____ 4/26/72_____________ .

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION (REFERENCE OUR MF.MO O F ____________________________ ) ,
PLEASE OBSERVE THE FOLLOWING:
R e f e r e n c e  Sec. 4 5 . 9 0 . 0 3 0  (b) : F u r n i s h  comments, recommendations,
a nd estimated a nnual amoun t of m o r t g ag es  and notes that w ou ld 
b e  p u r c h a s e d  ov er  the ne xt  five years.

TIMELY RETURN OF THIS INFORMATION I S  REQUESTED. HOWEVER, 
I F  ADDITIONAL PREPARATION TIME I S  REQUIRED,  NOTIFY OUR OFFICE 
AS SOON AS POSS IBLE IN ORDER THAT DISCUSS ION OF THE PROPOSED LEG­
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS: ( 1 )  F ISCAL NOTE
( 2 )  COPY OF B I L L  VERSION

CC: BUDGET S MANAGEMENT
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TO: r R, D. Stevenson 
Deputy Commissioner 

Department of Revenue

fr o m : Richard E. Alexander

State Investment Officer 

Department of Revenue

SUBJECT:

DATE

CSHB 312 and 385 - Tourism 

Revolving Loan Fund

Apr i l  26, 1972

In response to your memo and fiscal note request concerning CSHB 312 

and 385, I would like to first submit some general information on the mortgage 

holdings in the general fund.

The following tabulation indicates present as well as an estimate of the 
commitment of the general fund to mortgage loan purposes by June 30, 1972:

Ending Purchases Estimated

Balar ce to Date Total Further Estimated Total

FY l‘-71 FY  1972 To Date Submissions Ending FY 1972

Veterans Loans $1,613,982.81 $ 7,650,186.17 $ 9,264,168.98 $2,200,000.00 $11,464,168.98 

Loa n  Incentive

Program 3,775,908.53 3,775,908.53 3,775,908.53

GNMA 6,088,705.44 6,088,705.44 6,088,705.44

Alaska Housing
Finance Corp. 7,500,000.00 7,500,000.00

Agricultural 529,825.01 529,825.01 529,825.01
Total 35.389.891.34 314.268.716.62 319.658.607.96 39.700.000.00 329.358.607.96

The Department of Revenue is obligated to purchase all veterans loans sub­
mitted, and comprises the principal portion of loans purchased. You will note that 

further submissions are expected during the current fiscal year of $2,200,000 which 

wi l l  result in approximately $11,500,000 in veterans loans held by the general fund 

by June 30, 1972.

The Division of Veterans Affairs advises that they will be submitting a 

mi n i m u m  of $10,000,000 for purchase each year through FY 1977. The following amorti­

zation schedule indicates that we will have over $54,000,000 in veterans loans held 

by the general fund by June 30, 1977.

Fiscal

Year

Beginning

Balance

Loan

Purchases

Principal

Payments

Loan

Payoffs

Ending
Balance

1972 $ 1,613,000 $10,000,000 $ 288,000 $120,000 $11,205,000

1973 11,205,000 10,000,000 504,000 210,000 20,491,000

1974 20,491,000 10,000,000 720,000 300,000 29,471,000

1975 29,471,000 10,000,000 936,000 390,000 38,145,000

1976 38,145,000 10,000,000 1,152,000 480,000 46,513,000

1977 46,513,000 10,000,000 1,344,000 560,000 54,609,000

Principal payments average $24,000 per year for each $1 million in mortgages. 

Payoffs average $10,000 per year for each $1 million in mortgages (Payoffs are low 

due to attractive interest rates). Schedule assumes $10 million in loan purchases 

each year.

■ ........— - — ^ — — — a— — — a m
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Although at the present time our obligated loan purchases consist only 

of veterans loans, indications are that in the near future we will be purchasing 

loans of the Small Business Loan Program, Alaska Housing Finance Corporation, as 
well as loans from other programs.

Of primary significance, in my view, is the fact that there is no secondary 

market for resale of these loans. This would include commercial fishing loans and 

tourist industry loans. In other words, these loans become a permanent investment 

of the general fund and will remain held by the fund until paid down by the respect­

ive mortgages. You must evaluate the capacity of the general fund to acquire 

unmarketable securities in the long term spending plan and projected fund balances 

in future years.

Given the uncertainties of revenue forecasting, date of oil flow, etc., it 

would be prudent to retain discretionary authority as to the purchase of loans. I 

say this in view of the rapid expansion of the veterans loan program and imminent 

initiation of other programs. However, Section 45.90.040(b) does allow discretion 

after the principal amount of mortgages purchased or held equals one percent of the 

unencumbered general fund balance for the preceding fiscal year, and is acceptable 

to us as written.

Our estimates of unencumbered general fund balances for the next five

years are:

Year Ending Amount

1972 $761,000,000

1973 663,000,000

1974 556,000,000

1975 433,000,000

1976 276,000,000

The following three examples indicate the principal amount of mortgages 

or notes we would be required to purchase or hold for the above five year period:

Example # 1 :

Using the above general fund ending balance estimates, the m a x i m u m  principal 
amount of mortgages or notes we would be required to purchase in FY 1973 would be 

$7.61 million. If w e  purchased the maximum, and our general fund estimates are 

correct, we would not be required to purchase additional mortgages over the r e m a i n­

ing four year period. In fact, if we purchase $6.6 million in FY 1973, we would not 

be required to purchase additional mortgages. (1% of FY 1973 balance.)

Example # 2 :

If we purchase $3 million in FY 1973, we could then purchase a maximum of 

$3.63 million during FY 1974, and would not be required to purchase additional 

mortgages over the remaining period. The maximum we would be required to hold would 

be $6,63 million which equals 1% of the unencumbered general fund ending balance 
for FY 1973.
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Example # 3 :

If we purchased $2 m i l l i o n  in FY 1973 and $2 million in FY 1974, we would 

be required to purchase up to $1.56 million in FY 1975, This would give us $5.56 

million in mortgages which equals 1% of the ending general fund balance for FY 1974 

($556 million). W e  would not be required to purchase additional mortgages until 

the general fund balance exceeded $556 million.

REA:ge
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LEGISLATIVE AFFAIRS A GEN CY

P O U C H  Y • STATE CA P ITO L 
JU N E A U . A LA SKA  9 9 8 0 1

M E M O R A N D U M March 2 5 ,  1972

TO: Senator J o h n  B u t r o v i c h

FROM: John M. E l l i o t t
Executive Di rector

SUBJECT: SB 388 (Legislative Supplemental)

This m e m o r a n d u m  is in r e s ponse to your request this date for a 
breakdown of the $284,661 r e q u ested in SB 388 by the Legislative 
Council. This supplemental request is for the items listed 
below and would carry the legislature from April 9 through May 20, 
if adjournment did not occur at an e a rlie r time. The extension 
to May 20 was arbitrary and, if it is reasonable to assume an 
earlier adjournment date, the s u p plemental can be reduced a c­
cordingly .

(1) L e gislative  p e r  d i e m  $ 88,200
(2) Tem porary employees 180,600
(3) L e gislativ e R e p o r t i n g  Service 5,040
(4) Alaska R e p o r t i n g  Service 8,021
(5) Rental of Cooper B u i l d i n g  1,900
(6) Rental of M a s onic Temple 900

T O T A L  $284,661

All of the above items, with one exception, are funded through 
April 8 by CSHB 526, reported out of the Senate Finance Committee 
last week. That one e x c e p t i o n  is the temporary employees. The 
sum earmarked in CSHB 526 for tem porary employees falls some 
$16,000 short of funding them even t h r o u g h  April 8, the 90th day. 
The $16,000 is a c c o unte d for by n e w  hires and back pay authorized 
for certain employees since HB 526 was p assed by the House, as set 
forth in my m e m o r a n d u m  to the Senate Finance Committee of March 6. 
Per that mem orandum, either the additional sum of $10,011 must be 
inserted, by amendment on the floor, into CSHB 526, or that amount 
must be added to the amount b e i n g  r e q u e s t e d  in SB 388 in order 
for the temporaries to be fully funded between March 27 and 
April 8. Also, the sum of $6,000 is n e eded for post session work 
by the Senate Secretary, Chief Clerk, Sergeant-at-arms, Enrolling 
Typists, etc. This amount, also, if not inserted into CSHB 526 
by floor amendment, should be added to the request in SB 388. The
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additional $16,000 would make the figure requested  $300,661. 
Again, the above amounts are based on the Legislature being 
able to function through May 20.

The Chairman and I, together with the Vice Chairman, will be 
most pleased to answer any questions co ncerning the items c o n­
tained in this memorandum or regarding SB 388 at any time.



T H E  H J M S H S B - A T r H J H K S

BUDGET AHD AUDIT COMMITTEE / JUIIEAU 99S0I

A UDIT  D IV IS IO II
POUCH W —  At/SM OTflCE BUILDIIIG

t h w i c e  D iv is io n
FOUCH WT -  STATE CAPITOL

M E M O R A N D U M
TO:  J o h n  E l l i o t t ,  E x e c u t i v e  D i r .  DATE: 3 / 2 4 / 7 2

L e g i s l a t i v e  A f f a i r s  Agency

f r o m : l e g i s l a t i v e  f i n a n c e
ROOM 40 7
CAPITOL BUILDING

SUBJ :  F ISCAL NOTE REQUEST

PLEASE COMPLETE THE ATTACHED FISCAL' .  NOTE FOR SB 388 
AND RETURN IT  TO OUR OFFICE BY 3 / 2 7 / 7 2 ______________ .

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING F ISCAL
NOTE PREPARATION (REFERENCE OUR MEMO OF 1 2 / 1 5 / 7 2 ______________
PLEASE OBSERVE THE FOLLOWING:

F u r n i s h  b a c k - u p  i n f o r m a t i o n  d e t a i l i n g  t h e  i t e m s  i n c l u d e d  i n  
t h e  r e q u e s t .

TIMELY RETURN OF THIS INFORMATION I S  REQUESTED. HOWEVER, 
I F  ADDITIONAL PREPARATION TIME I S  REQUIRED,  NOTIFY OUR OFF ICE 
AS SOON AS POSS IBLE IN ORDER THAT D ISCUSS ION OF THE PROPOSED LEG­
I SLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS: ( 1 )  F ISCAL NOTE
( 2 )  COPY OF BILL. VERSION

CC: BUDGET S MANAGEMENT
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In troduced: 3/22/72Re fe r red :  Finance

BY THE RULES COMMITTEE BY 
REQUEST OF THE L EGISLATIVE

:n  t h e  s e n a t e  c o u n c i l

SENATE BILL NO. 388 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

’or an Act entitled: "An Act appropriating to the Legislative Affairs

A g e n c y ; and providing for an effective date."

IE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $284,661 is a p propriated from the general fund

o the Legislative Affairs Agency for additional expenses for the fiscal year 

nding June 30, 1972.

* Sec. 2. This Act takes effect on the day after its passage and approval 

r on the day it becomes law without approval.

-1- SB 388
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CHAIRMAN

MEMBERS NOT CONCURR ING IN THE MAJORITY REPORT:

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s :

r e c o m m e n d s :

Commif fee Report
fM-»* '* i

S E N A T E

Mr. President
Date

has hadThe Committee o n __________________________________________________________________
(r»e eomoersntlor district; ,1 tidr"-2) 

under consideration. A majority of the members of the Committee

/ ~ 7  recommends it do pass

/ / recommends it do not pass

/ ~ 7  recommends it do pass with attached amendment(s)

/ / recommends it be replaced with CS for ________________________and that

CS for __________________________  do pass

/~~7 (and) recommends it be referred to the _______________________________

committee

/ / reports it back without recommendation

/~7 (other) ________________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:



Offered in the SENATE

To: ___________  SENATE BILL NO.

___________  HOUSE BILL NO.

AMENDMENT: Page 1 Line



The L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a
FISCAL NOTE

Second S e s s i o n  -  S e v en th  S t a t e  L e g i s l a t u r e

I. R E Q U E S T
Bill I d e n t i f i c a t i o n :____ SB 339_______________________________________
Title :______ R e l ating to compen s a t i o n  of d i s t r i c t  .judges
R e q u e s t e d  by: L e gislativ e Finance Date; 3 / 3 0 / 7 2
R e t u r n  Date Requested: 4 / 6 / 7 2 _________________________
A g e n c y : Alaska Court S y s t e m________P r o g r a m :_____________________

II. F I S C A L  D ETAI L
Budget Request Unit(s) Affected: Administration of Justice

A. E X P E N D I T U R E S : (Thousands of dollars’)

OBJEC T FY 72 FY 73 FY 7^ F Y  75 F Y  76 F Y  77
100 P E R S O N A L  SERVICES 128,000 128,000 128,000 128,000 128,00

200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
600 LAND & STRUCTURES

>

700 GRANTS, CLAIMS, ETC.

T O T A L 128,000 128,000 128,000 128,000 128,000

B. F U N D  I N G : (Thousands o f  dollars)

G E N E R A L  FUND 128,000 128,000 128,000 128,000 128,000

F E D E R A L  FUNDS
OTHER

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / .  /  . / /
MAN MONTHS (P./IV) _ _ Z / 1. / / _  /

III. A N A LYSIS (See Fiscal Note Prepar a t i o n  Instruc tions, S e c t i o n  III)

The court system presently has 16 district judges. SB 389 increases their compensation 

from $25,000 to $ 33,000 per annum or a tytal overall increase of $128,000.

IV. ATTAC H M E N T S

V. D A T E :  3 April 1972  P R E P A R E D  B Y :

G. A. Morrison

O r i g i n a l :  L e g i s l a t i v e  F in an ce
cc :  Budget and Management

P r im e  S p o n s o r  ( F i r s t  L e g i s l a t o r  Named)
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In t roduced: 3/22/72Re fe r red :  Jud ic ia ry ,Finance

BY T HE J U D I C I A R Y  COMMITTEE 

IN THE SENATE BY R E Q UEST

SENATE BIL L  MO. 389

IN THE LEGISLATURE OF THE S T A T E  OF ALASKA

SEVENTH LEGISLATURE - S E C O N D  SESSION

A BIL L

For an Act entitled: "An Act relating to compensation of district judges;

and providing for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 22.15.220(a) is amended to read:

(a) Each district judge shall receive $33,000 [$25,000] annually 

as comp: sation, payable monthly in 12 equal installments.

* Sec. 2. This Act takes effect on July 16, 1972.

- 1 -  SB 389
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BY THE J U DICIARY COMMITTEE 
IN THE SENATE BY REQUEST

SENATE BILL NO. 389

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to compensation of district judges;

and providing for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. AS 22.15.220(a) is amended to read:

(a) Each district judge shall receive $33>000 [$25,000] annually 

as compensation, payable monthly in 12 equal installments.

# Sec. 2. This Act takes effect on July 16, 1972.

- 1 - SB 389
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RTIVC DIRCCTOI. O F F IC E  O F  ADM IN I S T P  ATI VE D IR E C T O R  »«l FO U RTH  AVENUE
N .  R E E V E S  ANCHORAC.E, ALASKA

April 28, 1972

The Hon orable C l i fford J. Groh 
Senate F i nance Committee 
A lask a State Senate 
Juneau, A l a s k a  99801

Dear Senator Groh:

We wi sh to thank you and the o t h e r  members of the 
Senate Finance C o m m i t t e e  for listening to our testimony on 
Tuesday, April 25, w i t h  regard to the judges' pay raise l e g i s­
lation. We were unfort u n a t e l y  co nfro n t e d  w i t h  a letter w r i t t e n  
by Judge Mary Alice M i l l e r  d a t e d  March 15, 1972. We h a d  not 
been previously advised of the contents of this letter nor did 
Mrs. M iller afford us the simple courtesy of a copy. We refer 
to this omission of a copy for us simply b e c a u s e  w e  could have 
advised Mrs. M i l l e r  of the correct facts. The facts are as 
f o l l o w s :

Judge Miller's letter refe rred to the village m a g i s­
trates at Buckland, Gamble, H ooper Bay, St. Mary's, Teller, 
Wainwright, Galena, Kiana, Nulato, Rampart, Hocnah and Kake and 
advised you that these m agistrate s are given more travel privileges 
than d istrict judges and that n o t  one of these magistrates 
h a ndled a single case. It w o u l d  have b e e n  more appropriate to 
say that not one of t h e m  w e r e  given any travel privileges and 
that overall they h a ndle d all the cases in their area. This is, 
however, an over s i m p l i f i c a t i o n  of the facts. The following 
statements are s u b m itted as the actual hiscory.

The magistrate 's post at Hoonah was filled for only 
one-half month in fiscal year 1971, and d a r i n g  the first six 
months of 1972 the m a g i s t r a t e  h a n d l e d  29 cases with a total 
revenue of $1,005. N o  travel.
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A p r i l  2 8 ,  1 972
Page 2

The magist r a t e ' s  post of Kake was filled for three 
and one-half months d uring the 1970 fiscal y e a r  and the m a g i s­
trate h a n d l e d  17 cases. The post was filled for one-ha lf of 
one month in the 1971 fiscal y e a r  and h a n d l e d  three cases and 
one filing. J i m  Strang, m a g i s t r a t e  at Kake, was the only 
magist r a t e  to travel w i t h  state funds d ur ing this two-y ear 
period. This consisted of a trip to J u n e a u  for training.

The magist rate at B u c k l a n d  h a d  four filings during 
the 1970 fiscal year.

The m a g i s t r a t e  at E m m o n a k  h a d  12 cases in the 1971 
fiscal year.

The magis t r a t e  posts at H ooper  Bay and N u l a t o  were not 
filled durin g the p er iod r e f e r r e d  to by the J u d g e .

The magistrate at St. Mary's had two cases and seven 
filings. No travel.

The magist rate at K i a n a  had four cases. No travel.

The m a g i s t r a t e  at T e l l e r  h a d  two cases. No travel.

The m agist r a t e  at G a l e n a  had four cases, many r e c o r d­
ings and no travel.

Some, of the m a g i s t r a t e s  d u r i n g  the p e r i o d  t r a ve led to 
training seminars in Fair banks and Anchor a g e ,  however, this 
travel was funded by federal funds s p e c i f i c a l l y  for training.

Since there are no court facilities in any of these 
magist r a t e  posts, the m a g i s t r a t e s  use their own homes for offices 
and courtrooms. We pay t h e m  fro m $25 to $50 a m o n t h  for provi ding 
these court facilities.

It is extremely d i f f i c u l t  to a t t empt to equate justice 
in the bush with a casel o a d  or a price tag. The w h o l e  concept of 
magistrates is to provide lav/ and order for the citizens of 
A l a s k a  w h o  reside in the o u t l y i n g  areas. T h e s e  p e ople of A l a s k a  
are enti tled to the prote ction of t heir lives and property. We, 
in the court system, have not h a p h a z a r d l y  imposed magistr ates 
on communities or villages. In each case the v i l lage leaders 
have come to the court s y s t e m  and reque s t e d  a m a g i s t r a t e  for 
their village. We then, in turn, go to the l e gisla ture and 
request funding for the magistrate.
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We do not b e l ieve that the w o r t h  of any ma gist r a t e  in 
a given area is dete rm i n e d  by h o w  many cases he handles but 
rather, within certain constraints, by the law and o rder he 
brings to the village. The simple fact that there is a m a g i s­
trate in the area has a deterrent e ffect on criminality. The 
citizens in the villages do not flagrantly d i s r e g a r d  the law 
when they know that they wi ll b e  tried in that vill age befo re 
their peers. We have endea v o r e d  to fill m a g i s t r a t e  posts w i t h  
persons of the same e thnic b a c k g r o u n d  as t heir a s s i g n e d  area.
It has been reported to us that this has b e e n  very effective.

Unfortunately, the repo rting of m a g i s t r a t e  court 
statistics is still in its infancy, and we are p r e s e n t l y  d e s i g n­
ing a format to more accurately portray the many functions now 
being pe rformed w h i c h  are not repo rted as court statistics.
A m o n g  these are: (1) Hearin gs c o n d u c t e d  by the m a g i s t r a t e  b efore  
a case is filed. Many times this obviates the n e c e s s i t y  of a 
formal complaint b e i n g  filed. (2) Minor juvenile matters are 
h a ndled by the magis trate in an informal h e a r i n g  p r o c edur e with 
the minor and the parents. (3) Vital statistics are rec orded 
with the magistrate. (4) M a r r iag es are p e r f o r m e d  by the m a g i s­
trate. (5) The magist r a t e  acts as coroner in his village.
These are a few of the functions the m agistr ates p e r f o r m  w h i c h  
are presently not statist ically recorded.

We trust this will h e l p  to clear up the c o n f u s i o n  and 
misdi r e c t i o n  arising from previous c o n f l i c t i n g  information. We 
will be happy to answer any further questio ns y ou may have.
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M E M O R A N D U M
TO: G eorge Morrison, C o m p t r o l l e r  DATE: M a r c h  30, 1972

A l a s k a  Court System 
Anchorage, A laska

FROM: LEGISLATIVE FINANCE SUBU: F ISCAL NOTE REQUEST
ROOM 407
CAPITOL BUILDING

PLEASE COMPLETE THE ATTACHED FISCAL' .  NOTE FOR SB 3 3 9  
AND RETURN IT  TO OUR OFFICE BY 4 / 6 / 7 2 _________________ .

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING F ISCAL
NOTE PREPARATION (REFERENCE OUR MEMO OF 1 2 / 1 3 / 7 1 _______________ ) ,
PLEASE OBSERVE THE FOLLOWING:

TIMELY RETURN OF THIS  INFORMATION I S REQUESTED. HOWEVER, 
I F  ADDITIONAL PREPARATION TIME I S  REQUIRED,  NOTIFY OUR OFFICE 
AS SOON AS POSS IBLE IN ORDER THAT D ISCUSS ION OF THE PROPOSED LEG­
I SLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS: ( 1 )  F ISCAL NOTE
( 2 )  .COPY OF B I L L  VERSION

CC: BUDGET £ MANAGEMENT
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April 20, 1972

The Honorable John Butrovich 
Chai rman
Senate Finance Committee 
Pouch B
Juneau, Alaska 99801

R e : Senate Bill 389

Dear Sir:

On April 3, 1972, I submitted my resignation as District Court Judge. As 
this is my last month on the bench, I feel free to write you on the judicial pay 
raise bill before you.

Other judges have cogently set out justification for the pay increase. I 
would like to set out in summary form the consequences if you fail to act.

The initial impact will be on the most experienced of our district judges; 
those whose retirement rights are vested after years of service. The lack of 
adequate pay will force them into the job market to maintain their standard of 
living. These are men we can ill afford to lose. A more subtle impact will be 
on the young judges who are years away from acquiring retirement benefits. The 
lack of retirement incentive coupled with the dim prospects for pay increases 

will force these men to better positions elsewhere. I fall into this category.

The vacant benches will be filled with men who are willing to work for the 
current salary. This will require a higher level of dedication than is likely 
to be found or a lower level of ability than is likely to be desired.



Honorable John Butrovich
April 20, 1972
Page Two

With the current hue and cry over the court system in Alaska, we can ill 
afford to jeapordize the quality of the distri 
support Senate Bill 389.

HRH/dw
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April 24, 1972

The Honorable John Butr ovich 
Chairman
senate Finance Committee 
Alaska State Legislature 
Juneau, Alaska 99801

Re: Senate Bill 389
Dear Senator Butrovich:

I am certain at this late date in the l egis lative session you have 
wearied of reading anything, much less, long letters from district 
judges concerning salary increases. I do wis h to impose upon you 
with one more letter. This letter concerns Senate Bill 3 8 9 , a 
pay raise for district judges.

As a district judge, I w o u l d  like to set forth the sum of my f e e l­
ings and conclusions, w h i c h  are bas ed upon my training, education, 
five years on the bench and associat ions with judges from other 
states. Alaskans are told that A l a s k a  has a "model" court system 
which is the envy of all the other states, but like other things 
which everyone believes, such a s i t u ation  may not be properly 
a p p r e c i a t e d .

D urin g the summer of 1969, I attended the National College of 
State Trial Court Judges in Reno, Nevada. After di scu s s i n g  v a r i­
ous court systems with judges of the other 49 states, I found it 
is t r u e — we do have a mode l court s ystem which is the envy of all 
other states.

Our court system is one of the few, completely integrated, court 
systems. And thus, we have avoided many of the pitfalls e x p e r i­
enced in other states. For example, we do not have Justices of

F IR S T  J U D IC IA L  D IS TR IC T  

POUCH U 

JU NE AU , A L A S K A  

9 9 8 0 1



S e n a t o r  John  B u t r o v i c h
A p r i l  2 4 ,  1972
Page Th ree

their training to eventually supply judges for the Superior Court.
At present, there are two unfilled District Judgeships. Salaries 
should be placed at a high enough level to fill these judgeships 
with the best men av ailable for their time on the District Court 
bench and to provide a n ecessary resource for our "model" court 
system. It is my person al belief that an annual salary of $23,000 
will not accomplish this objective. In point of fact, there is 
every reason to believe that a dditional vacancies will be created 
at that salary level.

Perhaps a judge's point of view would be helpful in d e t e r m i n i n g  
exactly what is an adequate salary. I feel that several factors 
should be taken into consideration. First, the difference  between  
a District Court Judges salary and a Superior Court Judges salary 
should not be so great. Secondly, no judge ascends the bench with 
the idea of getting rich or equallin g his income in private p r a c­
tice. However, a lawyer taking the bench should know that if he 
utilizes his income intelligently, he will have a comfo rtable liv­
ing. He should also kno w that he will be able to acquire a modest 
estate to allow the e d u c atio n of his children, and should be able 
to anticipate a comfortabl e retirement. Dignity is one attribute 
most expected in a judge. In order to accom plish this, he must be 
able to live with dignity among his contemporaries.

In co nsidering District Judge salaries, each legislato r should 
keep in mind that the average citizen has a greater chance of 
appearing in a District Court than in any other court in the land. 
District Judges handle many, many more cases than do the Superior 
Court Judges. Accordingly, the District Court is a show w i n d o w  of 
the court system. Impressions gained by our citizens who make 
appearances before these judges are the standards by which the court 
system and our system of justice, as a whole, is gauged. It is 
apparent that the legislature must guaran tee that our system of 
justice puts its best foot forward. We must have q u a l ified judges 
to do so. With judges, as with any other commodity, "You get what 
you pay for." Note should be taken of the substant ial number of 
judges who must run for e l e ction this fall. This, in a d d i t i o n  to 
the two judges to be appointed and the existing judges to be r e­
tained, should be enough incentive to provide an adequate salary.
I hope these comments are of a ssis tance to you. I do not wish to b 
be interpreted as crying "wolfe," nor am I implying that there wi.l 1 
be a mass exodus of judges from the District Court should the s al­
ary not be increased adequately. I do wish it un ders t o o d  that should 
the salary not be commen surate wit h the office, the better judges 
will move along to more r e m u n e r a t i v e  w o r k  and they will probabl y be 
replaced with mediocre  i n d ividuals who will d r a w  a m e d iocre  salary,
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the Feace who are elected locally and who are dependent upon the 
City Council for their budget and to w h o m  the City Council looks 
for revenue. Our judges have tenure. Our judges need not p a r t i­
cipate in parti s a n  politics nor run for election against opponents. 
A l a s k a  judges have a fine retiremen t system. The g r o u n d w o r k  and 
skeleton for the model court system is present. However, in p u t­
ting the flesh on the skeleton, our legislature has failed to pay 
heed to lessons to be learned from other p r ogressive  court systems 
and our model court system is present ly at a crossroads. We can 
continue to fulfill our great expectations, or in the alternative, 
fail and sink to mediocrity.

I have no intention of being mel odramatic, however, history has 
taught other progressive court systems that their lower courts are, 
in fact, their foundation upon w h i c h  the entire sy stem is based. 
Almost without exception, all of the states on the west coast are 
envied for their court systems. These states realize that a strong 
system of courts of limited jurisd i c t i o n  is a must. These courts 
are the training grounds for their judges in the courts of general 
jurisdiction. For example, in California, when an opening occurs 
in their Superior Court, the Municipal Courts usually supply their 
replacements. Municipal Courts in Cali f o r n i a  are roughly e q u i v a­
lent to our District Courts. Along with other states, C aliforn ia 
has concluded that the best traini ng for a judge is to be a judge. 
The Gove rnor of California, as a m atter of course, fills Superior 
Court Judgeships with judges from limited j urisd i c t i o n a l  courts.
Thus allows him to make two appointments for each opening and is 
the logical progression.

You will note that President N ix on has nominated several i n d i v i d­
uals for confirmation to the Supreme Court. With two exceptions, 
these nominees have been judges. Prior to m aking these a p p o i n t­
ments, the President had j u d ici al decisions of over 100 judges 
researched. Fresident Nixon wanted a known quality for judicial 
appointment. He wish ed to know the "track record" of any m a n  whom 
he had el evated to the Supreme Court. History is replete with e x­
amples of lawyers who have been elevated to the J u d i ciary and d e m o n­
strated characteristics vrhich were surprising to the p e rson who 
appointed them.

Unfortunately, in Alaska, our courts of limited j urisdiction, the 
District Courts, have never lived up to this concept. No district 
judge has been elevated to the Superio r Court. At present, we have 
an opport unity to remedy this situation.

Salaries in the District Court could be placed at a level where 
capable men could be recruited and retained to begin  and complete
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run mediocre courts, dispense mediocre  justice, and u l t i m a t e l y  b e­
tray the concept of a model court s y stem for our great state.

Very truly yours,

cc The Honorable W. I. Palmer 
The Honorable C. R. Lewis 
The Honorable Jan M. Koslosky 
The Honorable Ron L. Rettig 
The Honorable Kathryn Poland 
The Honorable Bill Ray

B  ____
Presiding District Judge

srd
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TO: G eo rg e M or r ison, C o m p t r o l l e r  DATE: M a r c h  30, 1972

A l a s k a  C o ur t S y s t e m  
Anchor ag e,  A l a s k a

FROM: LEGISLATIVE FINANCE S U B J : F ISCAL NOTE REQUEST
ROOM *107
CAPITOL BUILDING

PLEASE COMPLETE THE ATTACHED FISCAL' .  NOTE FOR SB 390 
AND RETURN IT TO OUR OFFICE BY 4/ 6/72______________ .

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION (REFERENCE OUR MEMO OF 12/19/71__________ ),
PLEASE OBSERVE THE FOLLOWING:

TIMELY RETURN OF THIS INFORMATION I S  REQUESTED. HOWEVER, 
I F  ADDITIONAL PREPARATION TIME I S  REQUIRED,  NOTIFY OUR OFFICE 
AS SOON AS POSS IBLE IN ORDER THAT D ISCUSS ION OF THE PROPOSED LEG­
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS: ( 1 )  F ISCAL NOTE
( 2 )  COPY OF B I L L  VERSION

CC: BUDGET S MANAGEMENT
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Introduced: 3/22/72
Referred: Judiciary,

Finance

IN THE SENATE BY THE JUDICIARY COMMITTEE BY REQUEST 

SENATE BILL NO. 390 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to judicial compensation; and pro­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 22,05.1*10(3) is amended to read:

(a) The chief justice and each associate justice shall receive

$*42,500 [$36,000] annually as compensation. The compensation is payable 

monthly in 12 equal installments. Compensation of the chief justice 

or of an associate justice shall not be diminished during his term 

of office, unless by general law applying to all salaried officers of 

the state.

* Sec. 2. AS 22.10.190(a) is amended to read:

(a) Each superior court judge shall receive $*40,000 [$33,000] 

annually, as compensation, payable monthly in 12 equal installments.

The compensation of a judge shall not be diminished during his term 

of office, unless by general law applying to all salaried officers of 

the state.

*  Sec. 3. AS 22.15*220(a) is amended to read:

(a) Each district judge shall receive $33,000 [$25,000] annually 

as compensation, payable monthly in 12 equal installments.

i( Sec. *1. This Act takes effect on July 16, 1972.

-1- S B  390


