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The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Seventh State Legislature
I. REQUEST
Bill Identification: SB 329 & SB 278
Title: Issue G.0. Bonds for Flood Control ft Small Boat Harbors
Requested by: Legis. Finance Date: 2/15/72
Return Date Requested:__ 2/22/72
Agency: Public Works Program:

I1. FISCAL DETAIL
Budget Request Unit(s) Affected: VII C3A Water and Harbor Facilities

A. EXPENDITURES: (Themsands of dollar s)

OBJECT FY 72 FY 73 FY 74 FY 75 FY 76 FY 77
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL 1,650.0 1,850.0 2,500.0 1,800.0
400 COMMODITIES I
500 EQUIPMENT 1

600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL 0 0 1,650.0 1,850.0 2,500.0 1,800.0

B. FUNDING: (Thousands of dol lars)

GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS

OTHER G.0. Bonds 0 0 1,650.0 1,850.0 2,500.0 1,800.0
C. POSIT."ONS: Not alrfected

PERMANENT/TEMPORARY / , , ) / /
MAN MONTHS (P ./T.) / . / JL /

. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

See attached

V. ATTACHMENTS
1. Additional information requested - Small Boat Harbors
2. Special Report "State Assistance in the Construction of Federal Harbor Projects.
3. Copy of Fiscal Mote on SB 278 - Flood Control - fiepor-ied otdr o"f
D C.0- on  rj/sj .U, va [H fiiles*,

V. DATE: 2/16/72 PREPARED BY: /s/ Don_Statter
Don Statter, Director
Division of Water and Harbors

Original: Legislative Finance
cc: Budget and Management
Prime Sponsor (First Legislator Named)
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l. ANALYSIS (See Fiscal Note Preparation Instructions. Section 111)

For purposes of this fiscal note it is assumed that the $10 million in G.0. Bench:

will

bs used to finance the local (non-federal) share of flood control projects

const?:--.cued by the Federal Government (Corps of Engineers) .

Funds will be disbursed as direct cash grants to the

local government involved

or direct payment to the Corps of Engineers as reimbursement for Federal funds

exoended.

TV . ARG M)A

1. Additional information requested.

2. Suaunary of "Federal Flood Control Projects" in Alaska.

V. DATE: January 31, 1972 PHEPAKED Iit:
Ort;lrrl: [,is isla CiVo. I'lL'no
co : ° raul Kuiihi um> iw.

Don Statter, Dirercor
"Divisi“on of Water and"ilakEbdf
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Introduced: 2/8/72

Referred: Local Government;
Finance
EN THE SENATE BY POLAND AND RADER
SENATE BILL NO. 329
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL
?0or an Act entitled: "An Act providing for the issuance of general obliga—
tion bonds in tne amount of $20,000,000 for the purpose
of providing assistance to local governments 1in paying
the cost of construction and capital improvements for
river and harbor development in the form of flood con—
trol and small boat harbor projects; and providing for
an effective date."
3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of providing assistance to local governments
.n paying the cost of construction and capital improvements for river and
larbor development in the form of floodcontrol and smallboat harbor pro-
ects, general obligation bonds of thestate in the principal amount of not
lore than $20,000,000 shall be issued and sold. The full faith, credit and
eesources of the state are pledged to the payment of the principal and
.nterest on these bonds. These bonds shall be issued under the provisions of
> 37.15 as those provisions read at the time of Issuance.

* Sec. 2. The amounts of these bonds and the time of their issuance shall
ie determined by the governor and apportioned to, but not limited to the
ollowlng projects and estimates.

(a) $10,000,000 - small boat harbors, as follows:

(€D $300,000 -King Cove
2) 850,000 - Sand Tolnt
©)) 850,000 - Hoonah

an 300,000 - Kake

“qe SB 329
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(5) 700,000 - Wrangell
(6) 700,000 - Metlakatla
@) 800,000 - Haines

(8 1,000,000 - Kodiak

9 *100,000 - Uralaska
(10) 500,000 - Bethel

(11) 3,600,000 - other harbor projects under investigation by the
Corpsof Engineers, including but not limited to Ketchikan, Anchorage, Kenai,
St. Paul and Port Lions.
(b) $10,000,000 - flood control

* Sec. 3. If the issuance of these Donds is authorized by the qualified
voters of the state, a special fund of the state to be known as the "1972
River and Harbor Project Construction Fund" shall be established, to which
shall be credited the proceeds of the sale of the bonds described in sec. 1
of this Act except for the accrued interest and premiums. There 1is appro-
jpriated from the "1972 River and Harbor Project Construction Fund" to the
Department of Public Works the sum of $20,000,000.

* Sec. *L. If the issuance of these bonds is authorized by the qualified
voters of the state, the amount of $70,000 or as much of that amount as is
found necessary is appropriated from the general fund of the state to the
state bond committee to carry out the provisions of this Act and to pay the
expenses incident to the sale and issuance of the bonds authorized in this
Act. The amounts expended from the appropriation authorized by this section
shall be reimbursed to the general fund from the proceeds of the sale of the
bonds authorized by this Act.

* Sec. 5» The question whether the bonds authorized in this Act are to

be issued shall be submitted to the qualified voters of the state at the
next general election and shall read substantially as follows:
Proposition
State General Obligation River and Harbor

SB 329 2
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Project Construction Bonds $20,000,000
Shall the State of Alaska issue its general obligation bonds
in the principal amount of not more than $20,000,000 for the
purpose of providing assistance to local governments in paying
the cost of flood control and small boat projects?

Bonds Yes [ 1

Bonds No [ J
6. This Act takes effect on the day after its passage and

or on theday it becomes lav; without approval.



|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
reqular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.



Introduced: 2/11/72
Referred: Resources;Finance

IN THE SENATE BY MELAND
SENATE BILL NO. 332
IN THE LEGISLATURE OP THE STATE OP ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act providing for a souvenir sport fishing
license.”
BE IT ENACTED BY THE LEGISLATURE OP THE STATE OF ALASKA:
* Section 1. AS 16.05. 340(a) 1is amended by adding a new paragraph to
read:
(18) Visitor souvenir sport fishing license - valid for
a period of one day after date of issuance 1
* Sec.2. AS 16.05.350 is amended to read:

Sec. 16.05.350. EXPIRATION OP LICENSES AND TAGS. Licenses and
tags required under secs. 330 - 430 of this chapter, except the
visitor®s special sport fishing license, the visitor ®» souvenir sport
fishing license and the resident trapping license, expire at the
close of December 31 following issuance. The resident trapping
license expires at the close of September 30 following the year of
issuance. The 1963 resident trapping license expires at the close

of September 30, 1964.

SB j32



MEMO

TO: Legislative Finance Committee Members

FROM: Rich Guthrie

SUBJECT: SB 332; Souvenir Sport Fishing License

The following departments were asked to submit fiscal notes
for this bill:

Revenue
Fish & Game
Economic Development

Estimates of annual sales range from a low of 1,000 (Dept,
of Revenue) to a high of 15,000 (Dept, of Fish & Game) for

the first year.

Estimates of net impact upon state funds range from a
gross annual profit of $7,500 (Dept, of Economic Develop—
ment) to a gross annual loss of $27,000 (Dept, of Fish &
Game).

Thn staff has not attempted to reconcile these differences,
but would suggest that the appropriate departmental repre—
sentatives be asked to appear when this legislation 1is
considered.

Attachments
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V.

The Legislature of the State of Alaska
FISCAL NOTE
Second Session - Seventh State Legislature

REQUEST

Bill Identification: SB 332
Title: Souvenir sport fishing license
Requested by: Senate Finance Committee Date: 3/1/72
Return Date Requested:3 / 0 [/ 7 2
Agency: Dent, of Revenue Program:

FISCAL DETAIL
Budget Request Unit(s) Affected: Gen. Gov"t. Fiscal Services, Rev. Coll.

A. EXPENDITURES: (Thousands of dollars) Msh & Game Licensing 1X.QID.

OBJECT FY 72 FY 73 FY 74 FY 75 FY 76 FY 77

FERSONAL SERVICES

TRAVEL
CONTRACTUAL 2.0 2.0 2.0 2.0 2.0 2.0

COMMODITIES

EQUIPMENT 1
LAND & STRUCTURES

GRANTS, CLAIMS, ETC.

TOTAL 2.0 2.0 2.0 2.0 2.0 2.0

B. FUNDING: (Thousands of dollars)

GENERAL FUND 2.0 2.0 2.0 go 2.0 2.0

FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / / / /
MAN MONTHS (P ./T.) /. / / 4 /
ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

See Attached

ATTACHMENTS
1. Memo to R. D. Stevenson. 3/6/72

Prime Sponsor (First Legislator Named)



ANALYSIS:

Wording of SB 332 indicates that a license of special design and character, to be
kept as a memento, would be produced and distributed for sale throughout Alaska.
Our recent license survey of the other 49 states shows that none of the other
states 1issue such a license. Most states have a "trip license" which is issued
for one or two days. Printing costs for a "Memento License"™ are estimated at

approximately $114.66 per thousand.

Costs necessary upon passage of SB 332 would be as follows:

15,000 1licenses at $114.66 per thousand - - - - - - $1,719.90
25<£ Commission on each license sold  -————- 250.00
Shipping Costs W ---———-- 75.00

-$2,044.90

Total Costs - - - - - - - - - - - - - - - - - - - -



STATE
of ALASKA

TO:

FROM:

R. D. Stevenson
Deputy Commissioner

Department of Revenue
DAE:  March 6, 1972

Ralph Kimlinger, Manager subject: $b 332
Juneau Field Office
Department of Revenue

Passage of SB 332 will set up a special license for tourists who desire
to sport fish withir. Alaska only one day. Information received through
this office from License Officers, tourists, etc., would indicate that
very few of the people fishing would be fishing only one day or two days.
This bill would appear to be of benefit only to Southeast Alaska where
there are some one day tours.

Wording of SB 332 indicates that a license of special design and character,
to be kept as a memento, would be produced and distributed for sale through—
out Alaska. Our recent license survey of the other 49 states shows that

none of the other states issue such a license. Most states have a "trip
license” which 1is issued for one or two days. My memo of 1/26/72 on the
subject of a one day license indicates printing costs on the basis of an
ordinary license. Printing costs for a "Memento License” would run 3 to

4 times the estimate of $32.76 per thousand.

EFFECT ON TREASURY

Based on our estimate ~f 1,000 licenses sold, the effect of passage of SB
332 would be as follow.4.:

15,000 licenses at $114.66 per thousand - - -—————- $1,719.90
2<£ Commission on each license sold -~ 250.00
Shipping Costs —-—————- 75.00
Total CoSt oo e $2,044.90
Revenue from sale of 1,000 licenses @ $1.00 -— ——- $1,000.00
Less Costs .......... - e 2,044.90
Net Revenue e e -[$1,044.90]

Assuming that approximately 300 of the 1,000 licenses were sold to new
applicants and that 700 would have purchased the present I0-uay license,
we would compute the loss in revenue to the state as follows:

Present Revenue from 10-day licenses @$5.00 - -- - $3,500.00
Less COmMMEISSHION e iiie i aaaaae e 175.00
Met Revenue -----———--— ~$3,325.00
Net Revenue we would have received: 10-day lie. - - $3,325.00
Revenue received = = ————= = oo — - e -0-
Revenue loss ... .. ..... e eeeeeaaan ___ $3,325.00
Plus loss on design and sales; 1 day license -- - 1,044.90

Total annual loss to the state - - -  ————————- $4,369.90



Projected revenue loss for Fiscai 1973 - 1977 are as follows:
FY 73 FY 74 FY 75 FY 76 FY 77
[4369.90] [4289.90] [4205.90] [4112.90] [4012.90]

"Trip Licenses"™ as issued in other states are generally issued at a fee which is
more per day than the average daily fee of the full week license or the 10-day

license.

Present license fee for the 10-day license is $5.00 but SB 149 am sets up a
10-day license at $10.00 or $1.00 per day. | would therefore recommend a
license fee of $2.00 to $3.00 for a one day license.

The wording of the bill starting on line 11 with . . . "Valid for a period of
one day after date of issuance” Should be changed to read : "Valid for the

date inscribed on the license."

SB 332 should also have an effective date of preferably January 1, 1973 but
at least July 1, 1972 which would allow this office time to design and purchase

the necessary licenses.



Legislative Finance

Room 407

Capitol j3ui-T"ding
fytfyR? Werner, Deputy Commissioner date
spartment of Economic Development

March 6, 1972

Paul MI1/schaaf, Administrative Officer subject: S.B. 332
Departp jnt of Economic Development

The fiscal analysis prepared by Mr. Vern Roberts and the brief
projections stated here are based on a 1972 figure of 15,000 tourists who
would take advantage of the one day souvenir permit. An analysis of information
compiled from 1971 border surveys indicates a valid 13% increase per year
in visitor activity in Alaska. The following figures are submitted:

FY 1972 FY 1973 FY 1974 FY 1975 FY 1976 Fy 1977

One day
permits 15,000 16,950 19,150 21,640 24,450 27,630

It is natural to presume this permit system would provide additional
stimulus to the travel industry. However, costs to produce, record, and
tabulate one day permit sales might very well exceed $2.00 per permit.

The one dollar ($1.00) collected by the State plus an estimated
retail impact of approximately $3.00 may be analyzed as follows:

Gross Revenue Costs Profit
One day permit - $1.00 $2.00 -($1.00)
Incidental expenses: Expense at 50% markup - $1.50
food, tackle, $1.50

transportation,
etc. - $3.00

Total Revenue - $4.00 Gross cost - $3.50 Gross Profit
per Permit - $.50

The Department of Economic Development is not in a position to
either recommend or discourage the passage of S.B. 332. If viewed from the
overall effort to increase State revenues, there is little or no advantage.
If this system is viewed as a tool to encourage visitor activity in the
sport fisning and provide the travel industry with ar. additional sales
incentive, the benefit is apparent.



MEMORANDUM State of Alaska

T0: r The Honorable Jay Hogan
legislative Finance
Capitol Building, Room 4J7
THROUGH: Wallqce_Noerenbe date - March 6, 1972
Commissioner *

from: Vem Roberts, Director /[/< * subject- Fiscal Note Request SB 332
Division of Administration
Department of Fish and Game

In accordance with your request of March 1, 1972, furnished herewith are
this department®s comments regarding the subject piece of legislation.

In preparing these comments we have consulted with Mr. Paul Schaaf of

the Department of Economic Development for projections of how many persons
would purchase one day "souvenir™ fishing licenses. We have contacted
the Department of Revenue, who has statutoiy responsibility for the sale
of licenses, for estimates of costs of purchasing, shipping and selling
these licenses. We have included estimates by our Division of Protection
on the costs of handling the data processing and filing requirements of

a new license.

We estimate that of the total nunber of one-day licenses sold that 10
percent of the persons would have purchased a 10-day license if the one-day

license was not available.

Estimated number of sales of one-day licenses for 1972 15,000
(per Department of Economic Development)

Department of Revenue cost projection

15,000 licenses at $114.66 per thousand $1,719.90

S commission on each license sold 250.00

Shipping costs 75.00

Total cost $2,044.90

Revenue from sale of 1,000 licenses @%$1.00 $1,000.00

Less costs 2,044.90

Net revenue ($1,044.90)X 15 = ($15,773.50)
Fish 5 Game handling cost &f per license X 15,000 (5,250.00)
Revenue lost from sale of 1,500 10-day licenses ©$5.00 each (6,000.00)
Total impact on state treasury ($27,023.50)

This department has no objection to the use of a one-day license. Hie above
figures, however, clearly indicate that the State would sustain a loss of
$27,023.50 per year if one-day licenses are made available to non-residents
at a cost of $1.00, it is, therefore, our recommendation thatthisbill not
be passed unless it is amended to provide for no loss of revenueto the state.



AUDIT DIVISION
POUCH W —  ALASKA OFFICE BUILDING

FIHANCE DIVISION
1TBS ILEGSSIIATTOE POUCH W F-STATE CAPITOL

BUDGET AND AUDITm m m  / JUNEAU 99801

MEMORANDUM
TO:  Vern Roberts , Director DATE: wMarch =1, 1972
Div. of Administration
Dept, of Fish & Game
FROM: LEGISLATIVE FINANCE SUBIJ: FISCAL NOTE REQUEST

ROOM_ 407
CAPITOL BUILDING

PLEASE _COMPLETE THE ATTACHED FISCAL'.NOTE FOR  SB 332
AND RETURN IT TO OUR OFFICE BY  3/8/72 .

IN_ ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION EREFERENCE OUR MEMO OF ),
PLEASE OBSERVE THE FOLLOWING:

1. Coordinate with Paul Schaaf, Admin. Officer, Economic
Development, to estimate the number of tourists who would
obtain a visitor d souvenir sport fishing license

2. Other agency comments or recommendations.

TIMELY RETURN _OF THIS INFORMATION IS REQUESTED. HOWEVER,
|F- ADDITIONAL PREPARATION TIME 1S REQUIRED, NOTIFY OUR OFFICE
AS SOON AS POSSIBLE IN ORDER THAT DISCUSSION OF THE PROPOSED LEG-
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS: (1) FISCAL NOTE
2) COPY OF BILL VERSION

CC: BUDGET S MANAGEMENT



AUDIT DIVISION
EQUQI VI - ALASKA OFFICE BUILDING

FINANCE DIVISION

TAifiIK LBSGISLATTUKK ~ ouch we— stare capro

BUDGET AND AUDIT COMMITTEE / JUNEAU 9980!

MEMORANDUM

T0:  pPaul Schaaf date: March* 1, 1972
Administrative Officer
Department of Economic Development

FROM:  LEGISLATIVE FINANCE SUBJ:  FISCAL NOTE REQUEST
ROOM 407
CAPITOL BUILDING

PLEASE COMPLETE THE ATTACHED FISCAL'. NOTE FOR SB 332
AND RETURN IT TO OUR OFFICE BY 3/8/72

IN_ ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION E[REFERENCE OUR MEMO O F ),
PLEASE OBSERVE THE FOLLOWING:

1. Coordinate with Vern Roberts, Director, Div. of Admin., Dept,
of Fish & Game, to estimate the number of tourists who would
obtain a visitor®"s souvenir sport fishing license.

2. Other agency comments or recommendations.

TIMELY RETURN OF THIS INFORMATION IS REQUESTED. HOWEVER,
|F ADDITIONAL PREPARATION TIME 1S REQUIRED, NOTIFY OUR OF FC
AS SOON AS POSSIBLE IN ORDER THAT DISCUSSION OF THE PROPOSED LEG-
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS:  c1) FISCAL NOTE
(2) COPY OF BILL VERSION

CC: BUDGET S MANAGEMENT



THE UEGISILATUFfIMS / pouch wf- state capitol

IUDGET AND AUDIT COMMITTEE / JUIIEAU 99801

MEMORANDUM

TO: Robert D. Stevenson DATE: wMarch 1, 1972
Deputy Commissioner
Department of Revenue

FROM:  LEGISLATIVE FINANCE SUBJ:  FISCAL NOTE REQUEST

ROOM_ A07
CAPITOL BUILDING

PLEASE COMPLETE THE ATTACHED FISCALINOTE FOR  SB 332
AND RETURN IT TO OUR OFFICE BY 318172

IN_ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION EREFERENCE OUR MEMO OF ),
PLEASE OBSERVE THE FOLLOWING:

1. Coordinate with: a. Paul Schaaf, Admin. Officer,

Department of Economic Development

b. Vern Roberts, Director, Div. of

Admin., Department of Fish & Game
Determine the net effect upon revenues
Comment upon the regulations, administrative procedures,
and additional costs necessary to implement this legislation.
4. Other comments or recommendations.

TIMELY RETURN OF THIS INFORMATION IS REQUESTED. HOWEVER,
|F- ADDITIONAL PREPARATION TIME 1S REQUIRED, NOTIEY OUR OFFICE
AS SOON AS POSSIBLE IN ORDER THAT DISTUSSION OF THE PROPOSED LEG-
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

2.
3.

ATTACHMENTS: (1) FISCAL NOTE
2) COPY OF BILL VERSION

CC: BUDGET £ MANAGEMENT



|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
reqular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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The Legislature of the .State of Alaska
FISCAL NOTE
Second Scanlon - Seventh State Legislature

I. REQUEST
Bill Identification: SB 335
Title; St.Aid to Ptih.liti. litie:; providing sewerage < waste treatment I&cil
Requested" by:Legls. Finance Date! 27275/J2
Return Date Requested: 3/13/72
Agency: Environmental Con.-.crv. I"rogram:

Il.  FISCAL DETAIL
Budget Request 1Jnit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

O0BJECT Fy 72 Fy 73 FY 71 FY 75 FY 76 FYy 77
100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

"100 COMMODITIES

500 EQUIPMENT

G0O I,AND 6 STRUCTURES

700 CHANTS, CLAIMS, ETC. 00 v

TOTAL GO

D. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER
C. positions:

PERMANENT/TEMPORARY / ./ / / 1/ /
MAN MONTHS (1%/T.) / / / T/ I non /

IIl.  ANALYSIS (Sec Fiscal Note Preparation Instructions, Section 111)

IV.  ATTACHMENTS

V. DATE: T/ /DNr™» N PREPARED

Original: Legislative Finance
cc: i~-Budgrst and Management
Prime Sponsor (First Legislator Named)



AT TALYS13: Senate Bill 335
March 10, 1973

This bill wcuJ@ appear to provide state grant assistance to College Utilities
Corporation (Fairbanks) which is preparing to extend its sewerage facility
during the summer of 1972. According to the Alaska Public Utilities Commission
there arc only three other privately owned sewerage utilities regulated by

APUC which would qualify under the terms of SB 335. Two of these three are
mobile home courts and the cnird is the Kcndenhavcn Corporation of Juneau,
whose sewer system will be absorbed by the City and Borough of Juneau municipal
sower system during the summer of 1972.

In preparing this estimate, |1 have assumed that the bill will take effect at

the time of passage, at the earliest, and thus only those facilities constructed
after that date would be eligible for grant assistance. Fuch a grandfather
clause providing for subsequent construction of water and sewer facilities was
the basis for paragraph b of the original law (AS 46.05.155) which is now AS
46.03.030.

As nearly as can be determined, College Utilities is the only privately owned
sewerage utility presently planning expansion. For the purposes oi: this fiscal
note, it has been assumed that the cost of the construction program during the
coming summer may be about $250,000. Thus the cost to the state will be 25%
of this amount or “".bout $60,000.

The Department of Environmental Conservation does not favorSB 335. While
privately owned sewerage utilities may have a place in remote isolated areas
if it is otherwise impractical to establish community sewerservice, we are
encouraging integrated community-wide sewer systems where possible. In this
case, College Utilities in Fairbanks would have the added incentive of state
financial support tc maintain independence from the Fairbanks system.



ME MORA MDUM

TO: Janies Andcregg DATE: 2/28/72

Do Deputy Commissioner
Departiii t/Environ.Conservation

PROM: |.CCISIATIVE FINANCE SUB.l:  FISCAL NOTE REQUEST
ROOM_ n0?

CARTTOR BUILDING

Pl.EASE COMPLETE TRIE ATTACHED FISCAL". NOTE POR , SB 33j5
AMD RETURN IT TO OUR OFFICE BY 3/13/72 .

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING/ FjSC/S
NOTE PREPARATION (REFERENCE OUR MEMO OP i ),

PLEASE OBSERVE TIN FOLLOWING:
1. Coordinate with APUC (contact Ennn.itt V/ilson, Dept.of Commerce

to estimate potential : piicants, projects, state costs.

2. Department comrncnts, suggestions, recommendations.

TIMELY RETURN OP THIS INFORMATION IS REQUESTED. HOWEVER,

ADDITIONAL PREPARATION TIME 1S REQUIRED, NOTIFY OUR OFF ICE
OON AS POSSIBLE IN ORDER THAT DISCUSSION OF THE PROPOSED LEG-

|F
AS S
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS:  CD FISCAL NOTE
(2) COPY OF BILL VERSION

CC: BUDGET 8 MANAGEMENT



lhtroducea: 2/11/72
Referred: Commerce; Finance

IN THE SENATE BY MILLER
SENATE BILL NO. 335

IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act providing for state aid to public utilities
providing sewerage and waste treatment facilities."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 46.03.030 is amended by adding a new subsection to read:
(d) The department may, as funds are available, pay to a
privately owned public utility regulated by the Alaska Public Utilities
Commission up to 25 per cent of the estimated reasonable cost of con-
struction of a sewerage system or waste treatment facility, provided
that construction is according to plans and specifications approved
by the department and that the service is operated and made available

on a public utility basis similar to that which would be provided by

a municipality.

J
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Introduced: 2/11/72

Referred: Commerce; Finance
IN THE SENATE BY MILLER
SENATE BILL NO. 335
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act providing for state aid to public utilities
providing sewerage and waste treatment facilities."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 716.03*030 is amended by adding a new subsection to read:
(d) The department may, as funds are available, pay to a

prjvately owned public utility regulated by the Alaska Public Utilities
Commission up to 25 per cent of the estimated reasonable cost of con—
struction of a sewerage system or waste treatment facility, provided
that construction is according to plans and specifications approved
by the department ana that the service is operated and made available
on a public utility basis similar to that which would be provided by

a municipality.

-1- SB 335



|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of tha State of Alaska as accumulated during the
reqular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.



The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Seventh State Legislature
I. REQUEST

Bill Identification: Senate Bill_ 343

Title: State Aid to Local Governments contracting for Transit Systems
Requested by: Legislative Fxnance Date: April 7, 1972
Return Date Requested: April 14/ 1972

Agency: Office of the Governor Program: State Aid to Local Govern

ments

Il. FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 72 FY 73 FY 74 FY 75 FY 76 FY 77

100  PERSONAL SERVICES 0 0
200  TRAVEL 0 0
300 CONTRACTUAL 0 0
400  COMMODITIES 0 0
500  EQUIPMENT 0 0
600 LAND & STRUCTURES 0 o
700  GRANTS, CLAIMS, ETC. 256.6 260.4

TOTAL

256. 0  260. 4 o

B. FUNDING: (Thousands of dollars)

GENERAL FUND 256.6. 260.4

FEDERAL FUNDS 0 0

OTHER 0 n

C. POSITIONS:

PERMANENT/TEMPORARY / / / / / /

MAN MONTHS (P ./T.) / / /. / /o
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section I1I11)

The City of Anchorage, with its Demonstration Dial-A-Bus Project,
planned for the period June 1, 1972 through April 1, 1974, 1is the
only local government known to be contemplating contracting for

a transit system. Therefore, this analysis is based on the present
City of Anchorage population (estimated) of 50,556, with a projected
growth rate of 1.5% per year forFY 1973 and 1974. This estimate

does not consider the City of Anchorage®s pending annexation proposal
or annexations which might be undertaken during the project period.

V. ATTACHMENTS

V. DATE: April 11. 1972 PREPARED BY: Donald ,NQEX-
)(Xs— mm )
FOR : Weamren W. Wiley
Original Legislative Finance Administrative Assistant
cc: Budget and Management Office of the Governor

Prime Sponsor (First Legislator Named)
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Introduced: 2/14/72
Referred: Local Government;

Finance

IN THE SENATE BY MILLER AND GROH

SENATE BILL NO. 3H3
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the granting of state aid to

local governments contracting for transit systems.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKf:

* Section 1. AS 43.18.010(a) is amended by adding a new paragraph to

read:
(7) $5 per capita to cities and boroughs contracting for

transit systems.



AUDIT DIVISION
POUCH W — ALASKA OFFICE BUNDING
y

FINANCE DIVISION

TRKAB ILIE*HSILATONSIIS POUCH WF— STAR CAPITOL

BUDGET AND AUDIT COMMITTEE / JUNEAU 99801

MEMORANDUM
TO: Warren Wiley, Admin. Asst. DATE: 417172

Office of Governor

ATTN: Local Affairs Agency

FROM:  LEGISLATIVE FINANCE SUBJ: FISCAL NOTE REQUEST
ROOM 407
CAPITOL BUILDING

PLEASE COMPLETE THE ATTACHED FISCAL'.NOTE FOR  SB 343
AND RETURN IT TO OUR OFFICE BY  4/14/72 .
IN_ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION (REFERENCE OUR MEMO OF  12/15/71 ,
PLEASE OBSERVE THE FOLLOWING:
1. Cities that would probably qualify in ey 73, and additional
state aid they would recelve?

2. Comments or recommendations regarding this proposed legislation?

TIME TURN _OF THIS INFORMATION IS RE?UESTED. HOWEVER,
|[F- ADDITIONAL PREPARATION TIME 1S REQUIRED, NOTIEFY OUR OFFICE
AS SOON AS POSSIBLE IN ORDER THAT DISTUSSION OF THE PROPOSED LEG-
ISLATION MAY BE RESCHEDULED TO A LATER DATE

ATTACHMENTS: (1) FISCAL NOTE
2) COPY OF BILL VERSION

CC: BUDGET S MANAGEMENT



RECORDS
CERTIFICATIO!

|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reprod -jtions
of the original records of the State of Alaska as accumulated during the
reqular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Signature of Camera Operator Date



-+*3 n Tprp A DIVISION
POUCH VI— AM5M OFFICE BUILDING

THE LEGISLATURE / Eg\llﬁ:hll-lcslv[)Fl\ﬂS@ATE cAPITOL

BUDGET AND AUDIT COMMITTEE /JUNEAU 99801
MEMORANDUM

TO: Legislative Finance DATE: March 21, 1972
Committee Members

FROM: Rich Guthrie SUBJ: SB 351,
Fiscal Analyst CSSB 351

A summary of the Department of Education comments follows for
SB 351:

1. SB 351 presumes that there are three high school presently

at Newhalen, Gambell-Savoonga, and Nelson Island. This 1is
incorrect, as there are only elementary schools at these
locations.

2. It is recommended that standard design component structure
be utilized, and that several facilities be bid at the
same time.

3. A recommended schedule of construction priorities 1is fur-
nished.

Additional Department of Education comments for CSSB 351 are:
1. Any appropriation should be made to State Operated Schools.

2. A priority listing regarding the distribution of the
additional funds 1is furnished.

State Operated Schools has estimated that $1,792,400 and 70 new
positions would be required to operate these new facilities the
first year (FY 1973 completion assumed).

Annual debt service requirements for these bonds would be
(assume 20 year bonds @ 6%):

BOND AMOUNT ANNUAL DEBT SERVICE
$ 9,000,000 $ 778,860
$17,500,000 $1,51M50

Attachments:
1. Department of Education fiscal note
2. S.0.S. fiscal note



The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Seventh State Legislature
I. REQUEST
Bill Identification: CSSB 351, SB 351
Title: Issue G.0. Bonds tor Elementary & Secondary Educational Facilities
Requested by: Legislative Finance Date: 3/2/72
Return Date Requested: 3/9/72
Agency: Department of Education Program: Pre-School - Elem. & Secondary

Il. FISCAL DETAIL
Budget Request Unit(s) Affected: State-Operated Schools - Rural Schools

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 72 FY 73 FY 7~ FY 75 FY 76 FY 77
100  PERSONAL SERVICES
200  TRAVEL
300 CONTRACTUAL
400  COMMODITIES
500 EQUIPMENT
600 LAND A STRUCTURES 0,000,000 1

700 GRANTS, CLAIMS, ETC.

TOTAL 9,000,000

B. FUNDING: (Thousands of dollars)

GENERAL FUND

FEDERAL FUNDS
OTHER 9,000,00C

C. POSITIONS:

PERMANENT/TEMPORARY / / / / / /
MAN MONTHS (P./T.) / / 4 / _ / /
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

See At+".chments ﬁ Il and 2

V. ATTACHMENTS

DATE: 3/13/72 PREPARED BY
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)



Attachment |

COMMENTS REGARD ING/ANATE BILL 351

SB 351 - $9,000,000, multipurpose facilities, $500,000 each location.

Newhalen - 40
Gambel I-Savoonga - 98 + 108 (BIA)
Nelson Island (Tununak 80, Nighmute 41, Chefornak 89) (BIA)

SB 351 presump(i thrPP high t;i-hnnk arg at the above locations. This is in-
correct, ag only plampntary schools are in existence at the present time.

Allocations of $500,000 each are designated for the following communities
with four-classroom elementary schools:

Galena 109+24 HS Noatak 63
Holy Cross 57 Nondalton 72
Kaltag 72 Northway 89
Kenny Lake 77 Point Hope 93
Kivalina 54 Selaw ik 138
Kongiginak 70 Shishmaref 80
Manokotak 78 Togiak 128

Teller 56

(New Stuyahok has 77 pupils but was not included in above list of elemenfary
schools.)

Multipurpose rooms (gymnasium, community building, etc.) are the single

most desired facility by communities and educators. Alaska"s extreme climatic
conditions dictate that most large group activities must take place in heated,
well-lighted facilities. This +ype of facility is conspicuous by its absence
in most communities.

It is our opinion that standard design, simplified structures would provide

the most economical space in the least amount of time. However, 1in some loca—
tions the multipurpose facility should be an addition to an existing building
and similar in design.

While utilities, need for auxiliary spaces, foundations, etc., will all vary
according to location, it is believed approximately 7,500 to 8,000 square
feef can be provided within the $500,000 allocation. This amount of space



would generally permit a clear space of 70?7 x 80", locker-shower rooms, stor—
age, utilities, and some community services (laundry, etc.).

According to a program dated February 7, 1972, submitted by the State-Operated
School System, the following construction is programmed for fiscal 1973 from
funds available under Chapter 170, SLA 1970. (Only those projects that involve
locations designated in SB 351 are shown.)

Manokotak 2 classrooms $120,C 0
Galena Transfer existing 100, 00
facilities to
new site
Klvalina I classroom 50,000
Kongiganak Sewage & water system 80,000

Of the communities listed, Gambell-Savoonga and Nelson Islands are currently
under BIA jurisdiction. We have no information as to existing facilities,
future construction, etc.

Generally, 1in regard to proposed multipurpose facilities program, ”he"Sta,!~..
Department cof _Ecti JcaJJ™n_jvoiJ_d_j"ecommen™

List locations by priority, 1i.e., in order of number of pupils.
<S> Standard design component structures.
Bid several facilities at same time.
*riorit ies”,

The Department of Education recommends the following order of priority:

School Pup
Selaw ik 138
Galena 133
Togiak 128
Po int Hope 93
Northway 89
Sh ishmaref 80
Mani kotak 78
Kenny Lake 77
Kaltag 72
Nondalton 72
Kongiganak 70
Noatak 63
Holy Cross 57
Teller 56
Kivalina 54

We are not familiar with the facilities at Gambel I-Savoonga or Nelson Islands,
but assuming sites are available, would recommend separate multipurpose






Attachment 11

COMMENTS REGARD IN

Committee Substitute for Senate Bill 351 1is similar to SB 351 in that it pro—
vides for secondary schools at seven locations:

Nondalton-Newhalen Nelson Island (BIA)
Noorv ik Gambell-Savoonga (BIA)
Aniak Unalakleet (BIA)
Selawik

and multipurpose facilities at:

Galena Manokotak
Holy Cross Noatak

Kal tag Northway
Kenny Lake Poi nt Hope
Kiana (BIA Sh ishmaref
Kival ina Tel ler
Kong iganak Togiak

No specific fund allocations are made; consequently, JJ*Jj"eecMI™*mpor-
tant to priortj”p p Fnijor™tc-

Consideration 1is being given to providing an area high school at Aniak by the
State Board of Education, with Chapter 170, SLA 1970 funding. However, due to
some program conflicts, this project is not yet certain.

Galena has initiated a secondary program; consequently, It is not an elementary
school only,

Most of the comments made in respect to SB 351 would also be true for CSS3 351;
Ue.. use of standardised structures: hid multiple projects?

In addition, the department would recommend that considerable thought be given
as to the actual Iloration of facilities in respect to Nonda Iton-Newha len and"

GambellI-Savoonga.

For example, a school at Newhalen, although possibly more centrally located,
would have to have more extensive boarding facilities since the number of pupils
In residence at Newhalen (40) is relatively low. Nondal ton has almost double
this number (72), consequently a larger number of pupils would have to be ac—
commodated on a boarding basis if the school 1is located at Newhalen.

Boarding spaces required at Newlalen - 30
Boarding spaces required at Nonoalton - 15

(If pupils from other schools within the area are to be boarded, the facilities
would have to be increased proportionately.)

In either bill, the Department would, recommend that tjie aj3j3rQ{3j\WjLions J)e m~de
to State-Operated Schools System.

Assuming secondary schools listed above would nn-ima+piy hp approved and
facilities would include mu lli-purpose rooms, the following elementary schools

would be recommended for multi-purpose rooms:



State Elementary

Northway 89
Kenny Lake 77
Kal tag 72
Kongiganak 70
Noatak 63
Holy Cross 57
Tel ler 56
Kival ina 54
BIA

Kiana 88
Kotlhi k 73
Toksook Bay 72
Napakiak 68
Goodnews Bay 67
Scammon Bay 59

Kwigil lingok 55



AREIA/IOEANBUSVI - Sfcte of Alaska

Alaska State-Operated Schools
6S0 International Airport Road

- N
10:r Robert Tsaac, Special Assistant Anchorage, Alaska
Department of Education
Pouch I;
Juneau, Alaska 99801 date : February 7, 1972

FROM: G. Lee Hayes subjects ~ Programming - Ch. 170-70

Plant Facilities 8 Remaining Funds
New Construction Supervisor

The following list represents the proposed projects to be accomplished by
Alaska State-Operated Schools during FY 73. Please add these projects to
the existing list describing the distribution of Ch. 170-70 funds.

1. Kokhanok Bay - classroom addition 50,000
2. Sleetmute - classroom quarters addition 100,000
3. New Stuyahok - two classroom addition 120,000
4. Manokotak - two classroom addition 120,000
5. Relocatables - unspecified locations 600,000
6. Bethel quarters 200,000
7. Gakona - two classrooms 8 quarters
addition 225,000
8. Red Devil - kitchen 40,000
9. Copper Center - classroom Zkitchen m 60,000
*10. Galena - transfer of site 100,000
11. Pitka"s Point - quarters " 50,000
42. Kivalina - classroonm 50,000
13. Mentasta Lake - classroom/quarters 50,000
14. Dot Lake - classroom 50,000
15.  Ruby - kitchen . 40,000
16. Tanana - equipment 10,000
A7.  Kongiganak - sewer 8 water 80,000
1.945.000
Program Contingency 705,000
2.650.000

eIt is intended to request the initiation of each project individually
as the scope of each project is determined.

GLH/hs

360 Master



ALASKA STATE-OPERATED SCHOOL SYSTEM

650 International Airport Road
Anchorage, Alaska 90502

March 14, 1972

Legislative Finance
Room 407

Capitol Building
Juneau, Alaska 99801

Dear Sir:

Transmitted herewith is Fiscal Note Preparation pertaining to Senate
Bill 351.

If additional information is needed, please let us know.

Sincerely yours

DEB:jle

Enclosures



The Legislature of the State of Alaska
FISCAL NOTE
Second Session - Seventh State Legislature

REQUEST
Bill Identification: CSsSB 151. SB 3EI
Title: issue Ci.0. Bonds for elementary & secondary educational facillties

Requested Fy: "Legislative Finance Bate: 3/2/72
Return Date Requested: 1/0/72
Agency: State Onerated Schools Program:

FISCAL DETAIL
Budget Request Unit(s) Affected: Rural students Alaska State-Operated

A. EXPENDITURES: (Thousands of dollars) Schools
OBJECT FY 72 FY 73 FY 74 FY 75 FY 76 FY 77
100 PERSONAL SERVICES 1,103.2 1.164.1 1,291.5 1,362.9
200 TRAVEL 35.C 36.4 38.5 40.6 43.4
300 CONTRACTUAL 25.2 26.6 29.4 52.2 35.0
1"00  COMMODITIES 329. G 347.9 366 S 3R6 4 40R.1
500 EQUIPMENT -0 - 3.7 37 3.7 37
600 LAND & STRUCTURES 17.500.C — —
700 GRANTS, CLAIMS, ETC.
TOTAL
18,992.4 1,578.2 1,661.5 1,753.9 1,852.6
B. FUNDING: (Thousands of dollars)
GENERAL FUND 1.492.4 1.578.2 1,661.5 1,753.9 1,852.6
FEDERAL FUNDS
OTHER G.0. Bonds 17.500.0 - -
C. POSITIONS:
PERMANENT/TEMPORARY / 707/ 70 / 70/ 70 / 71
MAN MONTHS (P./T.) / 784 / .784/ 784/ 784/. .7
Ini. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
See Attachment |
V. ATTACHMENTS
V. DATE: 3/13/72 PREPARED BY:
Don E. Breimo
o . . i / Deputy Superintendent
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)



ANALYSIS

A. Assumption

ATTACHVENT |

Construction costs of seven Area Schools @ 1,500,000 = 10,500,000

Construction cost of fourteen multipurpose rooms @ 500,000 = 7,000,000

B. Program Summary

I. Positions

No. Positions Salary Salary Plus Benefits
7 Principals 12 mo. 23,390 190,827

35 Teachers 12 mo. 17,877 625,695

21 CW 11 10 mo. 9,090 223,335
7 CT 111 10 mo. .7 840 64,204

11. Other Expenditures

200 Travel Supervision and administration

300 Contractual

400 Commodities

500 Equipment
600 Construction

C. Computations

Communications,

transportation of things

Administrative and instructionalsupplies,
etc., (@%$100.00 per pupil)

texts,

Maintenance and operation costs

($200.00 per pupil)

G.

0.

Bonds

Cost per pupil presently used to compute Alaska State-Operated Schools

budget.



The Legislatur% oéNt_h ate of Alaska
Second Session - Seventh Sfate Legislature

I. REQUEST
Bill Identification: CSSB 351. SB 351
Title: is,sue 0.0. Bonds for elementary & secondary educational facilities
Requested by: Legislative Finance Date: 3/2/72
Return Date Re qu e s ted
Agency: State Operated Schools Program:

11. FISCAL DETAIL
Budget Request Unit(s) Affected:

MULTIPURPOSE A. EXPENDITURES: (Thousands of dollars)

EACH
OBJECT FY 72 FY 73 FY 74 FY 75 FY 76 FY 77
100 PERSONAL SERVICES 10.6 11.2 11.8 12.5 13.2
200 TRAVEL -0- -0- -0- -0- -n-
300 CONTRACTUAL .3 .3 .4 .5 -6
400 COMMODITIES 10.3 10.9 11.5 12.1 12.8
300  EQUIPMENT -0- _0- -n- _0- _0-
600 LAND & STRUCTURES 500.0 -0- -0- -0- -0-
700 CHANTS, CLAIMS, ETC.
TOTAL
521.2 22.4 23.7 25.1 26.6
B. FUNDING: (Thousands of dollars)
GENERAL FUND 21.2 22.4 23,7 25.1 26.6
FEDERAL FUNDS
OTHER 500.0
C. positions:
PERMANENT/TEMPORARY 17/ 1/ 17 i/ 1/
MAN MONTHS (P./T.) / 10 / 10 / .loz 10 / .10 /
I11.  ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
1V. ATTACHMENTS
PREPARED BY: J3. , A

V.  DATE:

Qriginal: Bbe islatiye Finance
‘e rﬂjr%ei B(YeMan mesqt Legislator Named)



MULTIPURPOSE ROOMS

100
200
300
400
500

Goo
700

V.

V.

COcr:|g|na|: %eﬂgilslatnée Ema ce

The Legislatur Cf th

%

ate of Alasica

Second Session - event ate Legislature
REQUEST
Bill Identification: CSSB 351. SB 351
Titie: i8flU0 0.0. Bonds rot" elementary & secondary gdgiational facllltlc
Requested by: Lop::!slativo Finance Date: o/ 2
Return Date Requested: 3/9/72
Agency: State Operated Schools Program:
FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPEND!TURES: (Thousands of dollarFJ
OBJECT FY 72 Fy 73 FY FY 75 FY 76 FY 77

PERSONAL SERVICES 148.4 156.8 165.2 ..175.0 184.8
TRAVEL -0- -0- -0- -0- -0- _
CONTRACTUAL 4.2 4.2 5.6 1! L, 8.4
COMMODITIES 144 .2 152.6 161.0 169.4
EQUIPMENT -0- -0- -0- -0- -0-
LAUD k STRUCTURES i7jnon .o -n- .-0- -fl_ -0-
GRANTS, CLAIMS, ETC.
TOTAL

7,296.8 513.6 331.8 351.4 372.4
B. PUMPING: (Thousands of dollars)
GENERAT, FUND 296.8 313.6 328.8 351.4 372.4
FEDERAL FUNDS
OTHER 7.000.0
C. POSITIONS:
PERMANENT/TEMPORARY / 14/ 14/ _ .. 14/ 14. / 14/.
MALL MONTHS (P./"s".) / 140/ 140/ 140/ 140/ .140/
ANALYSIS (Sec Fiscal Note Preparation Instructions, Section 111)
ATTACHMENTS
DATE: PREPARED BY: /(L. (TJ-h -

/7., T
chJ&*n 5

n Qme t
st

Legislator Named)



The Leg|s|atur Esoc[ gS%late of Alasica
Second Session - Seventh Sfate Legislature
REQUEST

Bill Identification:__ CSSB 3SI. SB 311
Tit3e : Tssno fi.0. Boiids for elementary & secondary educational facllltic

Requested by : Leg!slatjve Flnance Date: 3/2/72
Return Date Requested: VO/77?
Agency: State Operated Schools Procram:

1. FISCAL DETAIL
Budget Request Unit(s) Affected:Rural students in Alaska State-Operated

A. EXPEND)TURKS: (Thousands of dollars) Schools
SECONDARY
(one)

OBJECT FY 72 FY 73 FY 71 FY 75 FY 76  FY 77

100  PERSONAL SERVICES 136.4 143.9 151.2 159.5 168.3

POO  TRAVEL 5.0 .3.2 33 .3.8 6.7.

300 CONTRACTUAL 3.0 3.2 3. 4 3..8

hOoO  COMMODITIES 26.4 27.9 29,4 .. .51,0. . 5-7

LOO  EQUIPMENT -0- 32 3.7 3.7 3.7

600 LAND £ STRUCTURES 1,500.0 @ R T | &

700 GRANTS, CLAIMS, ETC.

TOTAL
1,670.8 183.4 192.7 203.1 214.2

B. FUNDING: (Thousands of doi:Lars)

1

GENERAL FUND 170.8 183.4 192.7 203.1 214.2
FEDERAL FUNDS
OTHER 1,5.00...0L - - - -
C. POSITIONS: *
PERMANENT/TEMPORARY / 8/ 18/ / 8/ _.8../..
MAN MONTHS (P./T.) / 02/ 2/ _ 93 92 / 321
I11.  ANALYSIS (See Fiscal Note Preparation Instructions, Section 1I1I)
1v. ATTACHMENTS
V. DATE: PREPARED BY: [-i,, //

OCr_iginaI: Bb %I tnl eMeli:r%nanrﬁeet
' ponsor el Legislator Named)



The Legislatur h j%ate ol' Alaska
Second Session T:?g(\‘f/AeEtf?}O ate Legislature

I. REQUEST
hill Identification:__ CSSIS 351. SB 353
Titie: Issue 0.0. Bonds for elementary & secondary educational facliltie:
Requested by: j-opi slat? ve Finance pate: 3/2/'/2
Return Date Requested: 3/9/72
Agency: State Operated Schools Program:

XI. FISCAL DETAIL
Budget Request Unit(s) Affect-4:
A. EXPEND ITURES : (Thousands of dollars™)

SECONDARY

Xx 7 Total 72 7 1 75 76
%88 PERgngETSERVICES - %f . v Tl 1,6%8.4 1?118.2 15?7?7
TRAVEL NI ig.ﬂ g o 40, %%.%

3 CONTRACTUAL . : . 25.2
R R I
. LAND & STRUCTURES 10,5000 - = . = - 52 7

i} GRANTS, CLAIN"S, ETC.

TOTAL 11,695.0 1,264.6 1,329.7 1,402.5 1,480.2

B. FUIJPING: (Thousands of dollars)

GENERAL FUND 1,195.6 1.264.6 1.329.7 1.402.5 T &

FEDERAL FUNDS

OTHER 10 .500.(  -—-- - -
C. positions: /

PERMANENT/TEMPORARY / 56 / 56/ -b/. .54 L .. 567
MAM MONTHS (P./T.) / .. 644/ 544/ 544/ T 5447 5447 _

I11.  ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

IV. ATTACHMENTS

PREPARED BY

v DATE:
riginal. is| Finan
puloinal yepsialie Biacey
fime " Sponsor (First Legislator Named)



I l P ALOTDivision
eal - RAHW- AAKAQHEBIDHS

FIHANCE DIVISIOH

THE UEGISLATOIG6K POUCH WF - STATE CAPITOL

budget aw audit committee / JUNEAU 99801

MEMORANDUM

TO: Nat Cole, Director DATE: 312172
Administrative Services
Department of Education

FROM: IF_zggl\I/lSlzl,S\;IVE FINANCE SUBJ: FISCAL NOTE REQUEST
CAPITOL BUILDING

PLEASE_COMPLETE THE ATTACHED FISCAL'. NOTE FOR cssB 351, sq 351
AND RETURN IT TO OUR OFFICE BY  3/9/72

I ADDITION O HE GENE RAL INSTRUCTI ONS REGARDING FISCAL

NOTE PREPARA IONE ENCE OUR MEMO OF  12/15/71 ),

PLEASE OBSERVE TH OL OWING:

1. Furnish an analysis of the priority needs for facilities at the indi-
catea locations as related to other facilities needed throughout the
state and existing state commitments to school construction and debt
retirement.

2. flp-pncv comments nr recommendations:

a. Should the appropriation be made to the Dept, of Ed. or to S.0.S?
b. Other pertinent information.

TIMELY RETURN OF THIS INFORMATION IS RE?UESTED. HOWEVER,
IF ADDITIONAL PREPARATION TIME 1S REQUIRED, NOTIFY OUR OFFICE
AS SOON AS POSSIBLE IN ORDER_THAT DISCUSSION OF THE PROPOSED LEG-
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS: $1g FISCAL NOTE
29 COPY OF BILL VERSION

Ic: BUDGET S MANAGEMENT



*crpn ct'j
P ! Fk AUDIT DIVISION
m POUCH V/-  ALASKA OFFICE MILDIUG

LZ3
FIM'CC Dim iOH

-rajs HIS® a8 aaTOnE POUCH IM=— STATE UPITOI

budget ai;d auditcoimm / Juimmoi

MEMORANDUM
TO: on Breim DATE:  3/2/72

tate Op erated Schools

50 In t | Airport Road
nchorage, Alaska 99502
&?MSLA(\)?IVE FINANCE SUBJ:  FISCAL NOTE REQUEST
PITOL BUILDING

D
S
6
A
FROM: L
R
CA

COMPLETE THE ATTACHED FISCAL'.NOTE FOR CSSB 351, SB,351
IT TO OUR OFFICE BY 3/9/72

T0 THE GENERAL INSTRUCT ONS REGARDING FISCAL
FERENCE OUR MEMO OF _ 12/15/71 ),

OLLOWING:
sis of the E)rlorlty needs for facilities at the indi-

0 your tentative five-year capital con-

t
program.
comments-or recommendations:

ld the aPpropHatmn be made to State- Operated Schools or the
rtment of Education?

[ pertinent information.
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ATTACHMENTS: (1) FISCAL MOTE
2) COPY OF BILL VERSION

CC: BUDGET S MANAGEMENT
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BY HENSLEY,CHRISTIANSEN,CROFT,

IN THE SENATE JOSEPHSON, THOMAS AND YOUNG
SENATE BILL No. 351
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL

?or an Act entitled: "An Act providing for the issuance of general obliga—
tion bonds in the amount of $9,000,000 for the purpose
of paying the cost of construction of multipurpose
educational facilities in elementary and secondary
schools at designated locations in the state; and
providing for an effective date."”

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying the cost of construction of
lultipurpose educational facilities in elementary and secondary schools at
lesignated locations in the state general obligation bonds of the state in
;he principal amount of not more than $9,000,000 shall be issued and sold.
?he full faith, credit and resources of the state are pledged to the payment
>f the principal of and interest and redemption premium, if any, on these
>onds. Thest “onds shall be issued under the provisions of AS 37-15 &.s those
irovisions read at the time of issuance.

* Sec. 2. IT the Issuance of these bonds is authorized by the qualified
oters of the state, a special fund of the state to be known as the "1972
lultipurpose Educational Facilities Construction Fund"™ shall be established,
o which shall be credited the proceeds of the sale of the bonds described
n sec. 1 of this Act except- for the accrued interest and premium.: Jicre
s appropriated from the "1972 Multipurpose Educational Facilities Construc-

ion Fund” to the Department of Education the sum of $9,000,000. The pro-
eeds of these bonds, in the amount of $500,000 each for construction of a

lultipurpose room facility at the following locations:
-1- SB 351
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(1) the high schools at Newhalen, Gambell-Savoonga and Nelson
Island and

(2) the four-teacher, or more, elementary schools at Galena,
Holy Cross, Kaltag, Kenny Lake, Kivalina, Kongiginak, Manakotak, Noatak,
tfondalton, Northway, Point Hope, Selawik, Shishmaref, Teller and Togiak.

* Sec. 3. If the issuance of these bonds is authorized by the qualified
/oters of the state, the amount of $31,500 or as much of that amount as is
found necessary is appropriated from the general fund of the state to the
;tate bond committee to carry out the provisions of this Act and to pay
;xpenses incident to the sale and issuance of the bonds authorized in this
let. The amounts expended from the appropriation authorized by this section
shall be reimbursed to the general fund from the proceeds of the sale of
;he bonds authorized by this Act.

* Sec. 4. The question whether the bonds authorized in this Act are to
> issued shall be submitted to the qualified voters of the state at the
text state general election and shall read substantially as follows:

Proposition

State General Obligation 1972 Multipurpose Educational
Facilities Construction Bonds $9,000,000
Shall the State of Alaska issue its general obligation bonds
in the principal amount of not more than $9,000,000 for the
purpose of paying the cost of construction of multipurpose
educational facilities in elementary and secondary schools
at designated locations in the state?

Bonds Yes [ 1

Bonds No [ 1

* Sec. 5. This Act takes effect on the day after its passage and approval

r on the day it becomes law without approval.

8B 31 -2-



Original sponsors: Hensley, Christiansen, Offered: 3/1/72
Croft, et al Referred: Finance

BY THE HEALTH, V/ELFARE AMD
IN THE SENATE EDUCATION COMMITTEE

CS FOR SENATE BILL NO. 351
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act providing for the issuance of general obliga—
tion bonds in the amount of $17,500,000 for the purpos
of paying the cost of acquiring, constructing and
equipping secondary schools and multipurpose educa—
tional facilities at designated locations in the state
and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying the cost of acquiring, construct—
ing and equipping secondary schools and multipurpose educational facilities
at designated locations in the state, general obligation bonds of the state
in the principal amount of not more than $17,500,000 shall be issued and
sold. The full faith, credit and resources of the state are pledged to the
payment of the principal of and interest and redemption premium, if any, on
these bonds. These bonds shall be issued under the provisions of AS 37.15
as those provisions read at the time of issuance.

* Sec. 2. IT the issuance of these bonds is authorized by the qualified
voters of the state, a special fund of the state to be known as the "1972
State Secondary School and Multipurpose Educational Facilities Construction
Fund" shall be established, to which shall be credited che proceeds of the
sale of the bonds described in sec. 1 of this Act except for the accrued
Interest and premiums. There 1is appropriated from the "1972 State Secondary

School and Multipurpose Educational Facilities Construction Fund"” to the
State Operated Schools the sum of $17,500,000. The proceeds of these bonds,
in the amount of $1,500,000 for each secondary school and $500,000 for each
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multipurpose educational facility at the following locations:

(1) secondary schools at Nondalton-Newhalen, Noorviky Anialc,

Selawik, Nelson Island, Gambell-Savoonga and Unalakleet; and

(2) multipurpose educational facilities at the four-teacher, or
more, elementary schools at Galena, Holy Cross, Kaltag, Kenny Lake, Kiana,

Klvalina, Kongiginak, Manakotak, Noatak, Northway, Point Hope, Shishmaref,

Teller and Togiak.
* Sec 3- If the issuance of these bonds Is authorized by the qualified

voters of the state, the amount of $61,250 or as much of that amount as is

found necessary is appropriated from the general fund of the state to the

state bond committee to carry out the provisions of this Act and to pay

expenses incident to the sale and issuance of the bonds authorized in this

Act. The amounts expended from the appropriation authorized by this section

shall be reimbursed to the general fund from the proceeds of the sale of the

bonds authorized by this Act.

* Sec. 4. The question whether the bonds authorized in this Act are to

be issued shall be submitted to the qualified voters of the state atthe

next state general election and shall read substantially as follows:

Proposition
State General Obligation 1972 State Secondary School

and Multipurpose Educational Facilities Construction

Bonds $17,500,000

Shall the State of Alaska issue its general obligation bonds in

the principal amount of not more than $17,500,000 for the purpose
of paying the <cost of acquiring, constructing and equipping
secondary schools and multipurpose educational facilities at

designated locations in the state?
Bonds Yes [ 1

Bonds No [ 1

C3SB 351
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Introduced: 2/24/72
Referred: Finance

BY THE RESOURCES COMMITTEE

I IN THE SENATE BY REQUEST

2 SENATE BILL NO. 354

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SEVENTH LEGISLATURE - SECOND SESSION

5 A BILL

€ 20or an Act entitled: "An Act relating tc the ad valorem tax exemption on

i oil and gas production; and providing for an effective

8 date."

° 3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 s Section 1. AS h3-55 is amended by adding a new section to read:

L Sec. 43.55.035. REFUNDS TO CITIES AND BOROUGHS. The department
L shall certify to the Department of Administration annually as of
January 1, the revenue which would have accrued to each city or borough
through ad valorem taxes on property, but for the exemption provided

by sec. 10 of this chapter. Upon certification, the Department of
Administration shall issue a warrant to each city or borough for the

17
sum from the general fund. If the amount which would have been due in

18
ad valorem property taxes exceeds the gross production tax revenues

19
from property within the city or borough, then no more than the total

20
of gross production tax revenues attributable to the property shall

be refunded to the city or borough.

* Sec. 2.This Act takes effect on the dayafter itspassage and approval

23
ir on the dayit becomes law without approval.

24
25
26
27
28

29
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DIVISION OF OIL AND G/t5 / 3001 PORCUPINE DRIVE — ANCHORAGE 99504

March 10, 1972
Re: Senate Dill No. 354

Honorable W. |. "Bob" Palmer
Alaska State Senator

Pouch V
Juneau, Alaska 99801

Dear Bob:

Pursuant to our telephone conversation and amending our memorandum of March
2, 1972 to Steffen Anderson, we have analyzed the effect the captioned bill
will have on the state treasury by issuing a warrant to the borough equivalent
to only the exemption cited in Sec. 43.55.010 (b)(3).

We made calculations for the Kenai Peninsula Borough based on the adjusted
initial value of exempt facilities, cited above, supplied to you bKl r _
Jerry Heier, Chief Tax Assessor for the Kenai Peninsula Borough. No calculations
were made for the Proposed North Slope Borough because the broad assumptions
necessary for the anal}/sw are uncertain, as is the possibility of oil or gas
production during the forecast period.

The attached table lists the loss to the state for fiscal years 1973 through
1977 for Kenai Peninsula Borough mill rates of five, ten and fifteen. We

assumed:

1. Initial values of $10 million for each of fourteen producing platforms,
plus an additional S2 million for each of the eleven platforms with
water injection facilities, and a value of $3.5 million for Swanson
River gas compression plants.

2. Twenty year life with straight line depreciation, starting with initial
facility values in the year of installation and declining to zero values.

Sineerely

fiorner L. Burrell
Director

Attachment

cC: Chafrles F. Herbert, Commissioner o
Steffen Anderson, Director Bxcise Tax Division



KINA' PENINSULA LCRUG

Computed Average Ad Valorem Prod. Tax Loss To

Property Valuation Ad Valorem Tax Rate Ad Valorem Tax Tax - Per FY Limit Treasury

Calendar year (Million $) (Mills) (Million $) FY (Million $) (Million) (MiHi cn
1972 127.1 5 0.636
10 1.271
15 1.907

1973 118.8 5 0.594 1973 0.615 9.525 0.C15

10 1.188 1.230 1.230

15 1.732 1.845 1.845

1974 110.5 5 0.553 1974 0.574 1U.028 0.574

10 1.105 1.147 e m 1.147

15 1.658 1.720 1.720

1975 102.3 5 0.512 1975 0.533 9.254 0.533

10 1.023 1.064 1.064

15 1.535 1.597 1.697

1976 94.0 5 0.470 1976 0.491 8.605 0.491

10 0.940 0:982 0.962

15 1.410 1.473 1.473

1977 85.7 5 0.429 1977 0.450 8.125 0.450

10 0.857 0.899 0.699

15 1.286 1.343 1.348
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The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Seventh State Legislature
REQUEST
Bill Identification: SB 354
Title: ~ vaxorem tax exemption on oil and gas”~roduction
Requested by: Legis. Finance Date:
Return Date Requested: 3/3/72
Agency: pept. of Revenue Program:

FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT Fy 72 Fy 73 FY 74 FY 75
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS, ETC.

TOTAL

B. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

POSITIONS

PERMANENT/TEMPORARY / / / /
MAN MONTHS (P ./T.) / / / /

ANALYSIS (See Fiscal Note Preparation Instructions, Section

FY 76

1)

FY 77

See attached memorandum from Homer L. Burrell, Director, Oil and Gas Division,
Department of Natural Resources, Anchorage, Alaska regarding effect on Treasury

and problems involved in estimating losses to General Fund.

ATTACHMENTS
/tife/910 - $ /171 Vv U}ft//Sso*\

c?. 0:/V Poc/acf/'ax Tax /\/arxaPpP~”

-fro *W i / £ brurces , z97/-/7977. j
DATE: March 7. 1972

v
-

R. D. Stevenson
Deputy Commissioner

Original: Legislative Finance

cc:

“Sudget and Management
Prime Sponsor (First Legislator Named)

PREPARED BY: - v §' g EFXL
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from:

DEPARTMENT OF NATURAL REOICES;
DIVISION OF OIL AND GAS

Steffen Anderson
Director o
Excise Tax Division

date . March 2, 1T972

Homer L. Burrell sexkc:  Senate Bill no. 354
Director

Per your request, following are our comments on the captioned bill.

From the standpoint of administration, the_only( problem we see is that gross
roduction tax revenues maY not be ascertainable because of a dispute over
he value, such as currently exists as to Cook Inlet oil. This might create
problems in adjustment when the value is finally determined if, for instance,
it is held the oil companies are entitled to a tax refund.

The effect of the bill on state revenue is_impossible to determine with any
degree of accuracY, for various reasons. The limitations of our previous
Code 115 revenue forecasts have been explained in comments accompanying the
forecasts; however we have no basis for revision thereof at this time. These
forecasts are ten to 00 times as accurate as estimates of ad valorem taxation
by local government. The basis for valuation is unknown and would undoubtedly
be negotiated b% the taxpayer and assessor. Of course the rate or mill levy
IS unascertainable.

However, we've tried, We have made calculations for the Kenai Peninsula
Borough and the proposed North Slope Borough, separately. Assumptions have
been made as follows:

1. Borough ad valorem taxation would be on the basis generally used in
Texas (where ad valorem taxation is in addition to a small oil and gas severance
tax) and California (where ad valorem taxation is_in lieu of an oil and gas
severance tax), although the various counties in Texas and California do not
use uniform valuation methods, We have, therefore, disregarded the value of
production facilities and equipment and estimated the net value of the
recoverable oil and gas in the ground. This is presumably what it would sell
;gé I'I?'e”s]e ground, and has a built-in adjustment for the  value of production

| lities.

We have used :i|.50 per barrel of oil and 15 per MCF of gas as the value for
ad valorem tax purposes.

2. e have used American Petroleum Institute and American Gas Association
recoverable reserve figures, with onl¥ slight modlzfllcatlons based on our

knowledge.  These are as follows as of July I,
Kenai Peninsula Borough Proposed North Slope Borough
o.6 Dillion bbls of oil 0.0 Dillion bbls of oil
5.0 bill ion MCF of gas 26.0 bill ion MCF of gas

We have used a 10% annual depletion rate for oil and a 2% annual depletion



Steffen Anderson -2- March 2, 1972

rate for gas, in the Kenai Peninsula Borough during the FY 73 through FY 77
period of “our estimates.

3. The Kenai Peninsula Borough currently has a 5 m Il ad valorem tax
rate, but it also has a sales tax.  Vie have therefore calculated the effect
of the bill on the Treasury for 5, 10 and 15 mill ad valorem tax rates!

4. Mle have uniformly assumed seven-eighths of the value would be
subject to ad valorem taxation.

cc. Charles F. Herbert
Commi ss ioner



Steffen Anderson

FY
1973

1974

1975

1976

1977

FY
1973-76

1977

Ad Valorem Tax Rate

5m
10 mi
BHm
5mi
10 m
15 mi

5 m
10 mi
15 m

[SpKanldy)

1
1

233 3333

1O 01

1
1

-3- March 2, 1972

Kenai Peninsula Borough
Loss to Treasury (mil

IS
1s

7y
oW woro

7
—_—

)
COOR>  COORD O

Proposed North Slope Borough

Ad Valorem Tax Rate

5 mills insigni_ficant
10 mills i

15 mills

5 mills 35.0

10 mlls 35.0

dollars)

Loss to Treasury (millions oi dollars)



Revenue
Code
TT9

Fish Tax - Freezer Ship

Rate:

For freezer ships and other floating storages: An annual
license equal to 4% of the value of the raw halibut, halibut
livers and viscera, salmon and bottom fish, shellfish or other
fishing resource bought or otherwise obtained for processing
through freezing, salting or other method, or the taking of
crab for export without such processing.

The value iiTestablished as the actual price paid for the
raw material, including indirect considerations furnished by
the processor.

Allocation:

Revenue from Fish Tax - Freezer Ship is paid into the General®
Fund.

Citation:

AS 43.75.060-090 excluding paragraph (1) AS 43.75.060.

Basis for Estimate:

The estimates for future years must be held conservative, due to.
the court case which was rendered disfavorable to the state by
the State District Court in Juneau. However, the case is to

be appealed to higher courts (no decision as of 8/9/71). This
will determine the proper taxing rate on the value of king crab
processed into a finished product aboard floating equipment.

This could be either 1% or 4%, making considerable difference

in the collections under this statute. Also, AS 43.75.060 allows
floating cold storages which remain in one place for over one
year to qualify as a cold storage and be taxed at the rate of
instead of 4%. This act causes a considerable loss of revenue
under AS 43.75.060 (2), the freezership tax.

There is levied upon every person producing oil and gas a tax
based upon a per cent of the gross value at the well of all
oil and gas produced in the State, less value of any part,
the ownership or right to which is exempt from taxation. The
tax is upon the whole production, including what is commonly
known as the royalty interest, and is levied according to the
following schedule:

(1) oil - based upon the average daily per-well production
for the calendar month in barrels, the tax is:
(A) three per cent on the first 300 barrels;
(B) five per cent on the next 700 barrels;
(C) six per cent on the next 1,500 barrels and **
(D) eight per cent on all production in pxcess of
2,500 barrels;



Revenue

Oil and Gas Production Tax (Continued)

&)

gas -- the rate shall be four per cent of the gross value
of the gas and liquid products produced.

Allocation:
Revenues from the Oil and Gas Production tax are paid into the

General Fund. -

Citation:
AS 43.55.010-140 as amended by Ch. 247, SLA 1970.

Basis for Estimate:
The royalty income estimate 1is obtained by estimating the total

oil

or gas production for each month during the period and entering

.this data into a computer program which calculates each month-"s
revenue, utilizing the State"s net interest factor and wellhead

oil

or gas price. Royalty and tax income estimates from oil and

gas operations have been made after considering the production
performance of each pool in the State. This involves analysis

of

individual lease and well performance. All fields in Cook

Inlet are now under pressure maintenance operations which has
the effect of prolonging peak production and arresting the
production decline, in spite of no additional field development
in the forecast period. This results in a predicted total oil
and gas revenue decline, that in FY 1975 is still only 12% under
the FY 1971 actual of $42.5 million. It has been estimated that
production will start on the North Slope by July 1, 1976. This

will
for

give almost four and one-half years from the present time
issuance of permit and completion of construction of the

pipeline.

There is a dispute between the State and most of the oil companies
on the value of Cook Inlet crudes. This matter is being litigated.
For royalty purposes the current value being paid by Tesoro Alaskan
Petroleum Corporation for State royalty oil has been used as a
basis for income estimates where oil 1is being taken in kind and

che price now being paid by the operators was used on all other
royalty oil. The estimated weighted price of royalty oil for the
year 1971-72 1is $3,20 per barrel. The 5% discovery royalty bonus
is still in effect on some leases and this results in the State
having an average net interest of something less than 12% in the
production from all State leases. All royalty oil wellhead prices
were escalated $.05 per barrel per year beginning in 1972.

-11-



Revenue
Code
TT5 Oil and Bas Production Tax (Continued) A

At present there are 199 active producing oil wells and they average
1097 barrels per well per day. Reservoir energy 1is being replaced
by the injection of 241,000 barrels of water and 207 million cubic
feet of gas per day. Also, residue fractions from the crude oil
topping plant on the North Slope are being reinjected at about 2300
barrels per day. Since there is very little history on the
performance of Alaskan fields under fluid injection operations, the

J ®stimates are subject to large fluctuations, even within a lease.
Some of the factors considered in preparing these estimates are as
follows:

General

The State has issued an order for each oil pool in the Cook Inlet
to the effect that gas flaring, except for the amounts necessary
for safety, must cease by July 1, 1972. Gas proration has been
considered in preparing the estimates for Cook Inlet oil Tfields.

The Native Land Claims bills, now under consideration, will greatly
affect the royalty income estimates from the North Slope oil

fields and from rental royalties from Federal lands (Code 709).
Since the effective date and amount of the settlement are not
final, current projections disregard the Native Land Claims.

Granite Point Field: There are 30 wells averaging 484 barrels per
day, compared to 35 wells averaging 537 barrels per well per day
one year ago. Pressure maintenance operations have been installed
on all leases in the field with injection initiated in the last
half of 1970. Production 1is expected to continue to decline until
first effects of the pressure maintenance project are felt in late
1971. Oil production should rise to about 17,000 barrels per day
by early 1974 and hold for some time. Since extremely high
injection pressures are anticipated in this field, future estimates
of beneficial results are speculative, even though favorable
response has been obtained from the same formation in other fields.

McArthur River Field: There are now 52 producing cil wells in this
field averaging 2210 barrels of oil per day, as compared to one year
ago when 51 wells were producing 2060 barrels per well per day.
Full-scale pressure maintenance operations toave been underway 1in

this field for almost three years and favorable response 1is being
obtained. There are 16 water injection wells through which 171,000
barrels water per day are being injected into the formation.
Estimates essume that present production rates will decline to
mid-1972, be maintained through mid-1973, anvd will decline gradually
thereafter. Since performance indicates the project is very effective,
the production decline rate should be relatively uniform and moderate.
The McArthur River Field produces approximately 40% of the State’s
total oil and gas 1income.

-12-



Oil and Gas Production Tax (Continued)

Middle Ground Shoal: There are 38 wells producing an average of

753 barrelsof oil per day, as compared to 40 wells producing 873
barrels of oil per day one year ago. Pressure maintenance operations
have been underway for three years and response, particularly in

the lower pools, has been favorable. All primary and secondary,
development is complete. The field has peaked out and will continue
“a gradual decline throughout the budget period.

Prudhoe Bay: One well which 1is furnishing crude for the topping
plant "Ts"producing about 3400 barrels per day. Approximately 2300
barrels per day of the lower fraction is being reinjected into the
reservoir. More than 60 wells have been drilled within the limits
of the Prudhoe Bay Field and these represent a potential productive
capacity of up to 600,000 barrels per day if a pipeline were availabl
at the present time. Development drilling is continuing at a slow
rate. There apparently will be no problem in drilling necessary
wells to have desired delivery capability by the time the pipeline
is laid into the field. These estimates are predicated on the
assumption that the ALPS Pipeline will be installed by July 1, 1976
and that initial oil production will approximate 600,000 barrels

per day and will rise to 1,700,000 barrels per day by March 1, 1977.
At this time it is estimated that approximately 210 wells will be in
operation on the North Slope. These wells will be capable of
sustained rates of 10,000 to 15,000 barrels of oil per day. For
these pruposes a west coast refinery price of $3.12 per barrel has
been used in 1971 and escalated $.05 per barrel each year.

Because there is an increasing demand for low sulfur content crudes
to minimize air pollution, and increasing pressures from the Arab
countries on Middle East crudes, there should be no problem in
marketing North Slop? crudes by the time the pipeline is completed.
It has been assumed that a gas pipeline to be built through Canada,,
capable of an initial throughput of 1.5 billion cubic feet of gas
per day, will be available for start of oil production in July,

1976. This line will have ultimate throughput capability of 3.0
billion cubic feet of gas per day. It will be necessary to reinject
a large portion of the associated produced gas to maintain reservoir
pressure; however, it is estimated that initial gas sales will
coincide with oil production on July 1, 1976, starting with 200
million cubic feet per day and reaching 600 million cubic feet per
day by March 1, 1977. The wellhead price of this gas is estimated
to be $.16 per MCF in 1976.



Oil and Gas Production Tax (Continued)

Swanson River: Swanson River now has 41 oil wells producing an
average of 818 barrels per well per day, as compared to 38 wells
producing 870 barrels per day a year ago. This pressure maintenance
project continues to perform very well and, although gas breakthrough
has occurred in a few places, the operator has been successful in

e controlling significant increases in gas-oil ratios. Some
experimentation has been performed with water injection and

e approximately 3400 barrels of water per day is being injected into
one well to supplement the gas injection program. Approximately
207 million cubic feet of gas per day 1is being injected through ten
gas injection wells. Production is now declining and a steady 8%
decline throughout the remaining life of the reservoir is predicted.
The State receives 90% of the royalty paid to the federal government,
which 1is included in receipt code 709.

Trading Bay Field: The Trading Bay Field now has 36 wells averaging
635 barrels of-oil per well per day compared to 32 wells averaging
818 barrels of oil per day one year ago. Development is essentially

- complete in this field and pressure maintenance operations are
underway . It is estimated that production rates will continue to
decline due to normal depletion.

Beluga Gas Field: A ten percent annual 1increase in gas production 1is
predicted for tfris field. Future gas sales are an extrapolation of
the past trend which reflects a continuing population and industry
growth 1in the area.

Kenai Gas Field: Gas production will increase an estimated 12%

from FV 72 to FY 73 and then remain essentially steady throughout

the forecast period. The increase in 1973 results from a severe
cutback in rental gas to the Swanson River Field pressure maintenance
project in 1971 and a planned return to the previous high injection
volumes in January 1973. A predicted 15% decline at this project

is offset by natural demand growth in the Anchorage Natural Gas

Corporation system.

North Cook Inlet Gas Field: This Phillips Petroleum Company operated
unit delivers a fixed volume of gas for LNG manufacture and saleto
Japan. Spare producing capacity is available and steady production
is predicted throughout the forecast period.

Sterling Gas Field: A modest annual increase in gas production is-,
forecast for this field based on current conditions and past production

history. . - m
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M-iK REVENUE SOURCE
j& oni:, Excise, Occupation & Production Taxes
M | Alcoholic Beverage Excise Tax

Cigarette Tax (3c general)
Insurance Premium Tax
Alaska Business License Tax

H®Ss Sub-total
*835come Taxes
18jl6 Individual Income Tax
Fiduciary Income Tax
M ae Corporation Income Tax
Sub-total

Mines & Mining Tax
fM jlo Inheritance Tax
Estate Tax
Sub-total

OTaftimmercinl Fish Tax
Raw Fish Tax
Fioh Tax - Cold Storage
Fioh Tax - Freezer Ship
Sub-total

11 & Gas Production Taxes

Oil & can Production Tax (3c genei
Tsrr & Gas T>roduction Tax (ic Die, rrrrr

Sub-total
ul7 Disaster Relief Tax (2)
ul8 School Tax-
Property Tax
% Electric & Telephone Co-op Tax
Sub-total

Disaster Relief Fund. This tax should terminate at the
to this fund. Pursuant to the provisions of Chapter 247,

(2) Repealed effective January 1, 1970 per Chapter 48, SIA 1969.

1967,

ACTUAL
F.Y, 1971

5 4,936.4
1,112.8
3,018.2
5,583.8

$14,651.2

35,476.0
45.8
6,064,9
$41,586.7

16.6
104,5
1.2
$122.4

3, W0.5
322.9
154.5

$3,967.9

9,926.6
5iB.4
$10,465.0

47.4
1,418.8
-0-
395.4
$1,B61.6

commencing With

SECTION

DETAIL OF STATE REVENUES
FISCAL YEARS 1971-77

F.Y. 1972
Budget

GENERAL FUND -

$ 5,312.
1.219.
3.300.
6.150.

$15,981.

U o oowu

42,340.2
16.0'

6,434.7

948,790.9

50.0
18.0
-0-
$68.0

2,152.0
290.0
150.0
$2,592.0

8,644.6
-6 -
$8,644.6

-0-
1,564,7
-0-
385.0
$1,949.7

-49-

F.Y. 1972

Revised

EST
F.Y. 1973

Revised

UNRESTRICTED REVENUE

$ 5,293.0
1,233.6
3.795.0
5.918.0

$16,239.6

1

37,686.5
25.0
6,524.1
$44,235.6

17.0
50.0
7.0
$74.0

2,152.0
290.0
150.0
$2,592.0

10,880.0
-0-
$10,880.0

1.6
1,399.3
e -0-

e 425.0
$1,825.9

the fiscal year 1972 Disaster
of fiscal year 1972-73 when 0 total in excess of $7.5 million is estimated available for appropriation
SLA 1970 the

$ 6,301.
1,357.
4,364.
6.321.

$18,343.

Do Wwo k

42,962.7-
40.0
6,906.9
$49,909.6

17.
20.
8
$45.

oooo

2,816.
305.
140
$3,261.

® oo ®

9,535.0
-0-
$9,535.0

-0-
*1,455.3
-0-
455.0
$1,910.3

MATED
F.Y. 1974
Revised
Estimate

$ 7,057.
1.519.
5.018.
7,136.

$20,731.

0 O © Wk

53,481.
40
8,288.
$61,809.

wwo o

18
10.
8
$36.

ocooo

2,065.
310.
140.
$2,515.

o0 o0 o

10,038.0
-0-
$10,038.0

1,542.6
-0-
480.0
$2,022.6

Relief Revenut will

F.Y. 1975
Revised
Estimate

$ 7,833.
1,702.
5,771.
7,920

$23,227.

wo~NNAM

55,212.3
40.0
8,726.6
$63,978.9

19.0

9.0
$28.0

3,549.3
<" 310.0

140.0
$3,999.3

9,264 .0
-0-
$9,264 .0

1,635.1

505.0
$2,140.1

imposition of the Disaster Serverance Tax was repealed effective July 1,

t-.v. 1976
Revised
Estimate

$ 8,146.
1,838.
6,637.
8,279.

$24,901.

U ot w N

51,763.
45.
8,708.
$60,516.

20.0
-0-
10.0
$30.0

3,993.6
310.0
140.0
$4,443.6

8,622.0

$8,622.0

1,700,5
-0-
530.0
$2,230.5

F.Y. 1977
Estimate

$ 8,472,6
1,985.4
7,633.1
8,049.0

$26,140.1

50,332.8
45.0
8,563.1
$58,940.9

21.0

-0-

10.0
$31.0/

3,968.0
310.0
140.0
$4,418.0

43,072.0
-0-
$43,072.0

1,717.5
-0-
555.0
$2,272.5

be subject to appropriation to the

THnnnapn ifbhj b a_susrs.
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MEMORANDUM

TO: Boh Stevenson DATE:  2/25/72
Deput}/ Commissioner
Department of Revenue

FROM:  LEGISLATIVE FINANCE SUBJ:  FISCAL NOTE REQUEST
ROOM l\_O?
CAPITOL BUILDING

PLEASE COMPLETE THE ATTACHED FISCAL". NOTE FOR SB 354
AND RETURN IT TO OUR OFFICE BY 3/3/72

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL

NOTE PREPARATION éREFERENCE OUR MEMO OF _ 12/15/71 ),
PLEASE OBSERVE THE FOLLOWING: -

TIMELY RETURN OF THIS INFORMATION IS REQUESTED. HOWEVER,
|[F ADDITIONAL PREPARATION TIME IS REQUIRED, NOTIFY OUR OFFICE
AS SOON AS POSSIBLE IN ORDER THAT DISCUSSION OF THE PROPOSED LEG-
ISLATION MAY BE RESCHEDULED TO A LATER DATE,

ATTACHMENTS: El; FISCAL NOTE

2) COPY OF BILL VERSION

CC: BUDGET t MANAGEMENT



|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
reqular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have heen made.

Date
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IiDy MOLLY JIOWDITCH
aily News Staff Writer

The next bump in the rocky road of
Alaska M cthodisk-fcfrrlVers;tyS-fJ nancial
future”PrTfieDcpartnient of Ihff. Jnter-
iprfwhich must decide if thc-ppoposcd
kind sale to the University of AlasfeT

egal.

gThe 107-nrr.s land transaction. which
AMD and the U of A agreed to more
than two weeks ago, may vinl-te the.
terms of the patent under which the
private university originally received
the land from the federal government,
the Bureau of Land Management hero

feels.

TUB PROBLEM _is not the future
use of the land — which the Patent
specifies must be for educalional pur-
Boses— but the transfer, as A.MU.Jisav
e |Ile?ally orofitiu
lion sale.

The BLM mailed the problem to
Washington Tuesday morning, a spokes-
man said, and “acquainted them \n
the urgency of the situation.

“Wo don't know when,.vnfcan rs-

" wesLan answer fcom-Washington.” the

BLM spokesman said, “hut-the mini-
mum would be early next week."

AMU WAS unable to meet its pay-
roll Monday and is “down to our last
cent," according to Rev. Ac Wisch-
mcicr, chairman of the hoard of
trustees. _
~ “You can't go many days without
income," Wischmcicr said. “We haven't
set a definite time and we're trﬁing to
be flexible and work with all the fac-
tors involved, but there is a limit to
what v can do.

Wischmcicr said the only income
AMU will receive until the next tuition
period is the $12,000-¢!5,000 a month
In gifts from the Lower 48.

‘WITH Tills land sale money, we
would he absolutely solvent through
Aug. 31. With this money, we could
gradua c the spring class, which we are
trying desperately to do, and we could
run through the summer. But we still
maintain our position that unless we
get a tuition grant to students through
the legislature, we see no way of con-
tinuing past Aug. 31," he said.

George Hohman, D-Bcthel, t> dr-
man of the House Finance Committee,-
has scheduled "discussion” — and pos-
sibly final committee action — later
this week on the controversial tuition
grant bill,

"I think there is some objection in
the committee.” Hohman said, "Inti we
haven't polled the committee to delei-
minc to what extent we have support
or objection to it" _

State Sen. John Butiovich, U-Fair-
banks, is holding action on the land
stile bill until the approval of the In-
terim Depni liikitt is received.
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nNEPAIMIENT OF LAW

OFFICE OF THE ATTORNEY GENERAL POUCH K — STATE CAPITOL
JUNEAU 99801

March 29, 1972

The Honorabe John Butrovich
Chairman

Senate Finance Committee
Alaska State Legislature
Juneau, Alaska

Dear Chairman Butrovich:

I would like to take this opportunity to report to you on
the status of the proposed land purchase by the University of Alaska
from Alaska Methodist University and to urge your early consideration
of this measure. As 1 know you are aware, the proposed sale must be
approved by the Department of Interior since Alaska Methodist Univer—
sity originally acquired the property from the federal government
under the provision of the Recreation and Public Purposes Act.

Our staff has contacted Curtis McVee, State Director for
Alaska of the Bureau of Land Management, Bob Price, Regional
Solicitor of the Department of Interior, and, most recently, Mrs.
J. A. Hagans, Chief Adjudicator in the State Office of the Bureau
of Land Management, to check on the status of the application for
transfer of title to this property. Mrs. Hagans has informed us
that the application appears to be In conformance with the appli—
cable statutes and regulations and that she has forwarded the
application to the Lands and Realty Section of the Department in
Washington, D.C. for final review. Informally, |1 have received
assurance from other federal representatives coincident with my
own opinion, that there are no problems with the transfer and
that it should be approved routinely. However, as you are aware,
the review process of the federal government is frequently
laborious to the point of pond~rousness. Despite assurances that
the approval will receive expedited treatment, I am concerned
about the time frame.

IT funds are appropriated by the legislature to carry out
this proposed purchase, | assure you that my office will work
closely with the University of Alaska to make certain that the
interests of the state are adequately protected. We will make
certain that all barriers to the transfer of title are taken
care of before funds are transferred to Alaska Methodist Univer—

sity .



The Honorable John Butrovich -2- March 29 51972

With regard to the Sponsor Substitute for Senate Bill 357
now before your committee which would appropriate funds to carry
out this purchasea | would think that the second $975*000 should
be paid on July 1} 1972 rather than on July 1, 1973.

Please let me know if there 1is anything I can do to help

you or your committee in this matter.

Sincerely yours

JEH :gb



To: Legislative Finance Committees

From: Rich Guthrie, Fiscal Analyst

Subject: SB 357

SB 357 is one of several bills developed _b}/1 the Legislative
Council based upon the study entitled "Higher Education in
Alaska" as authorized by HCR 26, 1971 legislative session.
T
b

I
he finance committees may wish to review the following
efore acting upon SB 357!

1. "Higher Education in Alaska"™ report

(copies provided earlier in the session);

2. Legislative Finance Staff Comments of
Feb. 21, 1972, regardmg the "Higher
Education in Alaska" report (attached);

3. HB 603: HB 609; HCR 19; HCR 26;
HIR 106 (attached).

Additional information or assistance will be furnished by
the staff upon request.



I Senator John Butrovitch, Chairman

from:

Senate Finance”-Committee

date March 15, 1972

~ cHa"rney, Director SBIECT: Senate Bill 357

Division of Budget and Management
Department of Administration

As requested at today"s Senate Finance Committee, T have checked with the
Governor regarding Senate Bill 357 and its relate to last weekend"s
revised Memorandum of Understanding between the versity of Alaska and
Alaska Methodist University for the amount of $2.u million..

The Governor supports Senate Bill 357 and sees no need of further legislation
on this matter. Payments under the Memorandum are to be made in two fiscal
years. Senate Bill 357 will cover the payment to be made in FY 72. The

FY 73 payment is covered under the Governor®s proposed FY 73 budget by the
items "Grant in Aid" and "Other" in the "Student Aid" BRU (p.59, Budget
Document Supplement).
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TO:

ATTN:

from

DEPARTMENT OF NATURAL RESOURCES
OFFICE OF THE COMMISSIONER

F’Division of Legislative Finance

Alaska State Legislature
Rich Guthrie date; March 20, 1972

Dale Wallington subjectt Deeds - AMU Lands
Deputy Commissidkdtf”

The Bureau of Land Management issued four deeds covering the
AMU property in Anchorage. Three of these were issued to the
Alaska Methodist University and the fourth to the Division of
National Missions of the Board of Missions of the Methodist
church.

In addition to the usual restrictions as to water rights,
rights-of-way, roads, etc., the deeds contain two stipulations
1) that the land be used for school purposes only, and 2) that
if the patentee, or his successor, attempts to transfer title
to or control over the lands to another, or the lands are de—
voted to a use other than for which the land was conveyed,
without the consent of the Secretary of the Interior, or his
delegate, the title shall revertto the United States.
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AMENDED MEMORANDUM OF UNDERSTANDING

This AMENDED MEMORANDUM OF UNDERSTANDING 1Is entered Into t!J Jt
Yol erkoa
day of February, 1972, )>

the University of Alaska (hereinafter, the.U ®f A), and Alaska Methodist
University (hereinafter, AMU).

WITNESSETH:

WHEREAS, U of A plans to expand its campus at Anchorage, Alaska, and"
requires suitable land to carry.out that expansion; and

WHEREAS, AMU has patent to land in the Anchorage area which is suitable
for such expansion; and

WHEREAS, due to developments occurring subsequent to the execution of
the MEMORANDUM OF UNDERSTANDING dated January 8, 1972, between the above

mentioned® parties, it is necessary to amend the same in accordance with the

provisions hereinafter set forth; . .
i
I NOV/, THEREFORE, the parties agree as follows:
1. AMU agrees to convey to U of A < min fee simple

[absolute approximately 197-5 acres of land described as follows:

Parcel No. 1: The Southeast One-quarter (SE 1/4) of the Southeast
mOne-quarter (SE 1/4) of Section Twenty-one (21), Township Thirteen
North (T13N), Range Three West (R3W), Seward_ Meridian.

Pa;cel No. 2: The South One-rhalf (S 1/2) of the Southwest One-
quarter (SW.1/4) of Section Twenty-two (22), Township Thirteen North
(T13N), Range Three West (R3W), Seward Meridian,

Parcel No. 3: The Northeast One-quarter (NE 1/4) of the Northeast
One-quarter (NE 1/4) of Section Twenty-eight (28), Township Thirteen
North (TI3N), Range Three West (R3W), Seward Meridian. ..

Parcel No. 4: The Northwest One-quarter (NW"1/4) of the Southeast"
One—quarterA%SE.1/4) of the Northeast One-quarter (NE 1/74) of Section

Twenty-eight (28), Township Thirteen North (T13N)-" Range Three West



(R3W), Seward Meridian. .

Parcel No. 5: The West One-half (W 1/2) of the Northeast Onc-

quarter (NET 1/4) of the Southeast One-quarter (SE 1/4) of the Northeast
. f

One-quarter (NE 1/4) of Section Twenty-eight (28), Township Thirteen

North (T13N), Range Three V/est (R3W), Seward Meridian.

eParcel No. 6: All that portion north of University Drive of the
North One-half (N 1/2) of the Southwest One-quarter (SW 1/4) of the
Southeast One-quarter (SE 1/4) of the Northeast One-quarter (NE 1/4)
of Section Twenty-eight «(28), Township Thirteen North (T13N), Range
Three V/est (R3W), Seward Meridian. -

Parcel No. 7: All that portion north of University. Drive of the
Northwest One-quarter (NW 1/4) of the Southeast One-quarter (SE 1/4)
of the Southeast One-quarter (SE 1/4) of the Northeast One-quarter (NE
1/4) of Section Twenty-eight (28), Township Thirteen North (T13N)>
Range Three V/est (R3W), Seward Meridian.

Parcel No. 8: The easterlymost two and one-half (2 1/2) acres
of the North One-half (N 1/2) of the Southwest One-quarter (SW 1/4)

of the Northeast One-quarter (NE 1/4) of Section Twenty-eight (28),

Township Thirteen North (T13N), Range Three West (R3W), Seward

Meridian.

Parcel No. 9: The Southwest One-quarter (SW 1/4) of the Northwest
One-quarter (NW 1/4) of the Northwest One-quarter (NW 1/4) of the South—
east One-quarter (SE 1/4) of Section Twenty-eight (28), Township
Thirteen North (T13N), Range Three West (R3W), Seward Meridian; and

The Southwest One-quarter (SW 1/4) of the Northwest One-quarter
(NW 1/4) of the Southeast One-quarter (SE 1/4) of Section Twenty-eight
(28), Township Thirteen North (T33N), Range Three V/est (R3W), Seward

Meridian; and

The Southwest One-quarter (SW 1/4) of the Southeast One-quarter



(SE 1/4) of the Northwest One-quarter (NW 1/4) of the Southeast One-

quarter (SE 1/4) of Section Twenty-eight (28), Township Thirteen North

(T13N), Range Three West (R3W), Seward Meridian.

2. All parcels have been patented to AMU under U. S. Patent No.
50-64-0186 and 50-64-0187, dated June 2, 1964, and the U of A 3 use shall be
subject to the restrictions imposed in the original patents. This conveyance 1is
subject to the approval of the Secretary of the United States Department of the Interior.
Both parties agree to cooperate in planning for the use and development of their
adjoining lands.

3. The U of A shall pay AMU the sum of One million nine hundred fifty
thousand dollars ($1, 950,000) for the above described parcels of land with one-half
(1/2) thereof payable on March 20, 1972 , as soon as a legislative appropriation for
this purpose is enacted, and the remaining one-half (1/2) thereof, payable on
July 1, 1972.

4. A MU shall dedicate in. perpetuity the balance of itsmain Anchorage
campus which itholds under the November 28, 1958, U. S. Patent No. 1150278,
including both land and existing and future buildings, to nonprofit education, health,
recreation and conservation or related public purposes. The U of A has the right to

enforce this dedication.

5. AMU and U of A shall implement the Memorandum of Understanding of
August 11, 1969, commonly known as the "Consortium Agreement, ™ to guarantee
the sensible elimination of duplication of higher educational opportunities in Anchorage
consistent with the stated objectives of the respective higher education institutions
the Anchorage area. A MU shall make available to the U of A classrooms and other
facilities nor now being fully utilized without further payment effective at once. The
J of A and AMU shall establish and implement a common calendar for major terms in
.each academic year commencing with the 1972-73 academic year. The Legislative
Council of the Alaska State Legislature shall oversee the implementation of the
"Consortium Agreement”™ and shall enforce recommendations and settle disputes

_>ciwec.i AMU and U of A.



