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T O : ^ R .  D .  S t e v e n s o n  
D e p u t y  C o m m i s s i o n e r  
D e p a r t m e n t  o f  R e v e n u e

f t *

f r o m :  S t e f f e n  A n d e r s e n  
D i r e c t o r
E x c i s e  T a x  D i v i s i o n

d a t e :  J  . a u a r y  2 4 ,  1 9 7 2

s u d j e c t :  S e n a t e  B i l l  2 7 5

A t  p r e s e n t  t h e r e  a r e  t w o  t a x  l e v i e s  o n  c i g a r e t t e s ;  n a m e l y  a  2 -1 /2  
m i l l  t a x  o n  e a c h  c i g a r e t t e  i m p o r t e d  o r  a c q u i r e d  i n  t h e  S t a t e  ( e q u i v a l e n t  t o  
5 q  p e r  p a c k a g e )  w h i c h  i s  a l l o c a t e d  t o  t h e  s c h o o l  f u n d  a n d  a  1 - 1 / 2  m i l l  l e v y  
o n  e a c h  c i g a r e t t e  i m p o r t e d  o r  a c q u i r e d  i n  t h e  S t a t e  ( e q u i v a l e n t  t o  3c p e r  
p a c k a g e )  w h i c h  i s  a l l o c a t e d  t o  t h e  g e n e r a l  f u n d .  S e n a t e  B i l l  275 p r o v i d e s  
f o r  a n  i n c r e a s e  i n  t h e  l e v y  o n  t h e  p o r t i o n  t h a t  g o e s  i n t o  t h e  g e n e r a l  f u n d  
t o  3 -1 /2  m i l l s  o n  e a c h  c i g a r e t t e  i m p o r t e d  o r  a c q u i r e d  i n  t h e  S t a t e  
( e q u i v a l e n t  t o  7c p e r  p a c k a g e ) .

I t  i s  t o  b e  n o t e d  t h a t  t h e r e  i s  a n  e r r o r  o n  l i n e  1 0  o f  t h e  b i l l  
w h e r e  i n  b r a c k e t s  TW O a p p e a r s .  T h i s  s h o u l d  r e a d  O N E  A N D  O N E - H A L F  i n  
b r a c k e t s ,  a s  p r o v i d e d  i n  S e c t i o n  4 3 . 5 0 . 1 9 0 ( ' a ' ) . T h e  p r e s e n t  t a x  o n  c i g a r e t t e s  
i s  8 c  p e r  p a c k a g e  o f  w h i c h  3 c  g o e s  t o  t h e  G e n e r a l  F u n d .  S e n a t e  B i l l  2 7 5  w i l l  
p r o v i d e  f o r  a  t o t a l  t a x  o n  c i g a r e t t e s  o f  1 2 c  p e r  p a c k a g e  w i t h  7c p e r  p a c k a g e  
f o r  t h e  G e n e r a l  F u n d  a n d  5 c  f o r  t h e  S c h o o l  F u n d ,

A t t a c h e d  i s  a  s c h e d u l e  t h a t  i n d i c a t e s  t h e  a d d i t i o n a l  r e v e n u e s  t o  
t h e  G e n e r a l  F u n d  w i t h  t h e  a d d i t i o n a l  4c p e r  p a c k a g e  t a x  a s  p r o v i d e d  b y  
S e n a t e  B i l l  275 f o r  t h e  f i s c a l  y e a r s  1973 t h r o u g h  1977. S u c h  i n f o r m a t i o n  
i s  u n d e r l i n e d  o n  t h e  c h a r t  a n d  c a p t i o n e d  " C o d e  102 --4c a d d i t i o n a l  t a x - -  
G e n e r a l  F u n d " .

T h e r e  i s  a l s o  a t t a c h e d  a  c h a r t  s h o w i n g  s t a t e  c i g a r e t t e  t a x  r a t e s  
a s  o f  S e p t e m b e r  1971, S u c h  c h a r t  w i l l  i n d i c a t e  t h a t  i f  A l a s k a ' s  c i g a r e t t e  
t a x  r a t e  w a s  r a i s e d  f r o m  8c t o  12c p e r  p a c k a g e  26 s t a t e s  i n c l u d i n g  A l a s k a  
w o u l d  h a v e  a  c i g a r e t t e  t a x  r a t e  o f  12c o r  m o r e  p e r  p a c k a g e - - t h a t  17 s t a t e s  
w o u l d  h a v e  a  h i g h e r  c i g a r e t t e  t a x  r a t e  t h a n  A l a s k a  a t  t h e  12c r a t e .

S e c t i o n  I I  o f  t h e  b i l l  c o m m e n c i n g  o n  l i n e  12 a n d  e n d i n g  o n  l i n e  16 
p r o v i d e s  f o r  w h a t  a m o u n t s  t o  a  f l o o r  s t o c k  t a x  o n  c i g a r e t t e  i n v e n t o r i e s  h e l d  
i n  A l a s k a ,  I t  i s  t h e  i n t e n t  o f  t h i s  S e c t i o n  t o  a v o i d  s t o c k p i l i n g  p r i o r  t o  
t h e  e f f e c t i v e  d a t e  o f  t h e  A c t  b y  w h o l e s a l e r s ,  d i r e c t  b u y i n g  r e t a i l e r s  w h o  
w o u l d  a t t e m p t  t o  a c q u i r e  c i g a r e t t e s  a t  t h e  o l d  t a x  r a t e  o f  8c p r i o r  t o  t h e  
e f f e c t i v e  d a t e  o f  t h e  A c t  a n d  t h e n  s e l l  t h e m  a t  t h e  h i g h e r  r e t a i l  p r i c e  
a f t e r  t h e  t a x  i n c r e a s e .  T h i s  i s  a  c o m m o n  p r a c t i c e  w h e n  c i g a r e t t e  t a x  r a t e s  
a r e  i n c r e a s e d  b y  t h e  v a r i o u s  s t a t e s .  I n  a d d i t i o n  t o  t h e  r e v e n u e s  e s t i m a t e d  
t o  b e  r e c e i v e d  f o r  t h e  f i s c a l  y e a r  1972-73 i n  a m o u n t  o f  $ 1 ,8 0 9 ,3 0 0  i t  c a n  
b e  e s t i m a t e d  t h a t  t h e  . f l o o r  s t o c k  t a x  w h i c h  w i l l  b e  p a i d  o n  i n v e n t o r i e s  o n  
J u l y  1, 1972 w i l l  b r i n g  i n  a d d i t i o n a l  r e v e n u e s  o n  a  o n e - s h o t  t a x  i m p o s i t i o n  
i n  a m o u n t  o f  a p p r o x i m a t e l y  $150 ,000  f o r  t h e  f i s c a l  y e a r  1972-73 .
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C o d e  N o . I t e m

102
103

C i g a r e t t e  T a x  3 c  
C i g a r e t t e  T a x  5c

G e n e r a l  F u n d  
S c h o o l  F u n d

T o t a l  T a x

1 0 2 V a  i u e l c a d d i t i o n a l T a x - G e n e r a l F u n d
1 0 2 V a l u e 2 C a d d i t i o n a l T a x - G e n e r a l F u n d
1 0 2 V a l u e 3 C a d d i t i o n a l T a x - G e n e r a l F u n d
1 0 2 V a l u e  4 e a d d i t i o n a l T a x - G e n e r a l F u n d
1 0 2 V a l u e 5 C a d d i t i o n a l T a x - G e n e r a l F u n d
1 0 2 V a l u e 6 c a d d i t i o n a l T a x - G e n e r a l F u n d
1 0 2 V a l u e 7 c a d d i t i o n a l T a x - G e n e r a l F u n d
1 0 2 V a l u e 8 c a d d i t i o n a l T a x - G e n e r a l F u n d

C I G A R E T T E  T A X

E s t i m a t e
1972-73

$ 1 ,3 5 7 ,0 0 0
2 ,2 6 1 ,6 0 0

$ 3 .6 1 8 .6 0 0
$ 452 ,325

904 ,650  
1 ,3 5 6 ,9 7 5  
1 ,8 0 9 ,3 0 0  
2 ,2 6 1 ,6 2 5  
2 ,7 1 3 ,9 5 0  
3 ,1 6 6 ,2 7 5  
3 ,6 1 8 ,6 0 0

E s t i m a t e
1973-74

$ 1 ,5 1 9 ,8 0 0
2 .5 3 3 .0 0 0

$ 4 .0 5 2 .8 0 0
$ 506 ,600
1 .0 1 3 .2 0 0
1 .5 1 9 .8 0 0  
2 ,0 2 6 ,4 0 0
2 .5 3 3 .0 0 0  
3 ,0 3 9 ,6 0 0
3 .5 4 6 .2 0 0
4 .0 5 2 .8 0 0

E s t i m a t e
1974-75

$ 1 ,7 0 2 ,2 0 0
2 .8 3 7 .0 0 0

$ 4 .5 3 9 .2 0 0
$ 567 ,400
1 .1 3 4 .8 0 0  
1 ,7 0 2 ,2 0 0  
2 ,2 6 9 ,6 0 0
2 .8 3 7 .0 0 0  
3 ,4 0 4 ,4 0 0
3 .9 7 1 .8 0 0  
4 ,5 3 9 ,2 0 0

E s t i m a t e
1975-76

$ 1 ,8 3 8 ,3 0 0
3 ,0 6 3 ,9 0 0

$ 4 .9 0 2 .2 0 0
$ 612 ,775
1 ,2 2 5 ,5 0 0  
1 ,8 3 8 ,2 7 5  
2 ,4 5 1 ,0 5 0  
3 ,0 6 3 ,8 2 5  
3 ,6 7 6 ,6 0 0  
4 ,2 8 9 ,3 7 5  
4 ,9 0 2 ,1 5 0

E s t i m a t e
1976-77

$ 1 ,9 8 5 ,4 0 0
3 .3 0 9 .0 0 0

$ 5 ,2 9 4 ,4 0 0
$ 661 ,8 00
1 .3 2 3 .6 0 0
1 .9 8 5 .4 0 0  
2 ,6 4 7 ,2 0 0
3 .3 0 9 .0 0 0  
3 ,9 7 0 ,8 0 0
4 .6 3 2 .6 0 0
5 .2 9 4 .4 0 0



S T A T E  C I G A R E T T E  T A X  R A T E S  &  T A X A T I O N  O F  T O B A C C O  P R O D U C T S  
A N D  D I S C O U N T S  A L L O W E D  W H O L E S A L E R S  F O R  C O L L E C T I O N  O R  A F F I X I N G  

I N D I C I A  A S  O F  S E P T E M B E R  I ,  1 9 7 1

S T A T E
C I G A R E T T E  T A X  P E R  

P A C K  O F  2 0
D I S C O U N T  R A T E  F O R  

W H O L E S A L E R S
M O N E T A R Y  D I S C O U N T  
O N  C A S E  6 0 0  P A C K S

T O B A C C O  
T A X  O N  C L

A l a b a m a
J / ^ A l a s k a

1 2
8

C
C

7 . 5  % 
1 . 0  1 $ 5 . 4 0

0 . 4 8
Y e s
N o

A r i z o n a 1 0 C 1 . 5  % 0 . 9 0 Y e s
A r k a n s a s 1 7 . 7 5 c 3 . 8  7o 4 . 0 4 7 Y e s
C a l i f o r n i a 1 0 0 . 8 5  % 0 . 5 1 N o
C o l o r a d o 5 C 6 . 0  % 1 . 8 0 N o
C o n n e c t i c u t 2 1 c 1 . 0  7„ 1 . 2 6 N o
D e l a w a r e 1 4 c , 0 0 3 c  p e r  p k 1 . 8 0 Y e s
D r s t .  o f  C f . l u m b i a 4 c 6 . 0  7a 1 . 4 4 N o
F l o r i d a 1 7 c 2 . 0 - 2 . 9  7a 1 . 8 0 - 2 . 6 1 N o
G e o r g i a 1 2 c 3 . 0  7a 2 . 1 6 Y e s
H a w a i i 8 c - 0 - -0- Y e s
I d a h o 7 c 5 . 0  7a 2 . 1 0 N o
I l l i n o i s 1 2 c 0 . 6 7 - 1 . 6 7  7a 0 . 4 8 - 1 . 2 0 N o
I n d i a n a 6 c 4 . 0  7a 1 . 4 4 N o
I o w a 1 3 c 3 . 5 0  7a 2 . 1 0 Y e s
K a n s a s 1 1 c 3 . 2 5  7a 2 . 1 4 5 N o
K e n t u c k y 3 c 6 . 0  Vo 1 . 0 8 N o
L o u i s i a n a 1 1 c 9 . 0  7a 5 . 9 4 Y e s
M a  i n e 1 4 c 2 . 2 5  70 1 . 8 9 N o
M a r y l a n d 6 c 5 . 0  7a 1 . 8 0 N o
M a s s a c h u s e t t s 1 6 c 1 . 6 7  7a 1 . 6 0 N o
M i c h i g a n 1 1 c 1 . 0  7a 0 . 6 6 N o
M i n n e s o t a 1 8 c 1 . 5 - 2 . 5  % 1 . 6 2 - 2 . 7 0 Y e s
M i s s i s s i p p i 9 c 8 . 0  % 4 . 3 2 Y e s
M i s s o u r i 9 c 2 . 0  7o 1 . 0 8 N o
M o n t a n a 1 2 c 8 . 0  7a 2 . 4 0 Y e s
N e b r a s k a 1 3 c 5 . 0  7a 3 . 9 0 N o
N e v a d a 1 0 c 4 . 0  7a 2 . 4 0 N o
N e w  H a m p s h i r e 1 0 . 5  C 3 . 5  7a 2 . 2 0 Y e s
N e w  J e r s e y 1 4 c 1 . 9 7  7a 1 . 6 5 5 N o
N e w  M e x i c o 1 2 c 2 . 0 - 4 . 0  7a 1 . 4 4 - 2 . 8 8 N o
N e w  U o r l c 1 2 c 1.22-1.447o 0.88-1.04 N o
N o r t h  C a r o l i n a 2 c 7 / 2 4 c  a  s t a m p 1 . 7 5 N o
N o r t h  D a k o t a 1 1 c 3 . 0  7a 1 . 9 8 Y e s
O h i o 1 0 c 3 . 3 3 3 7 . 1 . 8 0 N o
O k l a h o m a 1 3 c 4 . 0  7a 3 . 1 2 Y e s
O r e g o n 4 c 4 . 1 7 5 % 1 . 0 0 2 N o
P e n n s y l v a n i a 1 8 c 3.0 7. 3 . 2 4 N o
R h o d e  I s l a n d 1 3 c 2 . 0  % 1.56 Y e s
S o u t h  C a r o l i n a 6 c 5.0 7o 1 . 5 0 Y e s
S o u t h  D a k o t a 12 c 3 . 5  % 2 . 5 2 N o

T e n n e s s e 13 c 3.3 % 2 . 5 7 4 Y e s

T e x a s 1 8 . , 5  C 2 . 7 5  7o 3 . 0 5 2 5 Y e s

U t a h 3 c 4.0 7o 1 . 9 2 Y e s

V e r m o n t 1 2 c 3 . 2  7a 2 . 3 0 4 Y e s

V i r g i n i a 2 . , 5  C 5 . 0  7a 0 . 7 5 N o

W a s h i n g t o n 1 6 c 0 . 5 0 - 2 . 0  7o 1 . 1 1 Y e s

W e s t  V i r g i n i a 1 2 c 4 . 0  7a 2 . 8 8 N o

W i s c o n s i n 1 6 <? 2 . 1  % 2 . 0 1 6 N o

W y o m i n g 8 6 . 0  7a 2 . 8 8 N o



S U M M A R Y  O F  P R E C E D I N G  T A T s L E  O F  C I G A R E T T E  T A X  R A T E S ,  E T C .

C I G A R E T T E  T A X E S '  B Y  R A T E S  -  S e p t e m b e r  1 .  1 9 7 1

T A X  R A T E  N O .  O F  S T A T E S

2 . 0  c 1
2 . 5  c
3 . 0  i? • 1

• 4 . 0  ? ' 2
• 5 . 0  c 1

6 , 0  C 3
7 . 0  c 1
8 . 0  c 4  ( i n c l u d i n g  A l a s k a )
9 . 0  c 2

1 0 . 0  c 4
1 0 . 5  ? 1  ‘
1 1 . 0  <? 4  ‘
1 2 . 0  <? 9
1 3 . 0  c 6
1 4 . 0  <? 4  .
1 6 . 0  0 2 .
1 7 . 0  <? 1
1 7 . 7 5 < ? 1
1 8 . 0  c 1
1 8 . 5  <? 1
2 1 . 0  <? 1  '

5 1

G E N E R A L  I N F O R M A T I O N :
•

1 0 s t a t e s  h a v e l o w e r  c i g a r e t t e  t a x  r a t e s  t h a n  d o e s  A l a s k a
3 s t a t e s  h a v e t h e  s a m e  c i g a r e t t e  t a x  r a t e  a s  d o e s  A l a s k a

3 7 s t a t e s  h a v e h i g h e r  c i g a r e t t e  t a x  r a t e s  t h a n  d o e s  A l a s k a

2 1 s t a t e s  h a v e a  t a x  o n  t o b a c c o  p r o d u c t s  ( c i g a r s ,  e t c . )
3 0 s t a t e s  i n c l u d i n g  A l a s k a  d o  n o t  h a v e  a  t a x  o n  t o b a c c o

p r o d u c t s  ( c i g a r s ,  e t c . )

S O U R C E  O F  S T A T I S T I C S :  T o b a c c o  M e r c h a n t s  A s s o c i a t i o n  o f  t h e  U n i t e d  S t a
a s  o f  S e p t e m b e r *  1 ,  1 9 7 1
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J U N E A U  A L A S K A  ! 3 2 8 P  P S T  
SENATOR J OHN BUTJ QA/ I GH

w V  -w’V.

C A P I T O L  BL DG J UN 
S B 2 7 7  C O N T A I N S  1 . 5  M I L L I O N  FOR WATER G R A N T S  TO C I T Y  0*"
ANCHORAGE WATER U T I L I T Y  FOR S U P P L Y ,  T R A N S M I T  I ON AND D I S T R I ^ U T I O N  
L I N E S  O N L Y .  ANCHORAGE C O U N C I L  HA S  D I R E C T E D  C I T Y  TO P R O C E E D  
WI TH MAJOR DE VE L OP ME NT S H I P  C R E E V FOR S U P P L Y  TO Ay/OID 
WATER S HORTAGE  I N 1 9 7 S .  S T A T E  A P P L I C A T I O N  NOV P E I  MG P R E P A R E D  
FOR E A R L Y  S U B M I S S I O N .  F I N A N C I N G  I S  MANDATORY NOW TO P R O V I D E  
L E AD T I M E  FOR D E S I G N  AND C O N S T R U C T I O N .  URGE S B ? 7 7  B E  AMMENDED 
TO I N C R E A S E  T O T A L  B Y  4 M I L L I O N  D O L L A R S  FOR S T A T E  P A R T I C I P A T I O N  
IN T H I S  I MPORTANT AND C R I T I C A L  WATER S U P P L Y  P P O J E C T  

R OB E R T  E SHARP, C I T Y  MANAGER OF  ANCHORAGE

CKA045 PDF
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The Le gislature of the S t at e of Alaska 
F ISCAL NOTE ( I )

Second Session - Seventh State Le gislature

I. R E Q U E S T
Bill Identification: SB 277 - J g *  CSL7_____________________
T i t l e : Issue G. 0. Bonds ior water ft sewer project grants
R e q u e s t e d  by: Legislative Finance Date: 1/27/72
R e t u r n  Date Requested: 2/3/72 _______________
A g e n c y : Environmental Conservation_______P r o g r a m : NRM 6 EC_______

II. F I S C A L  D E TA IL
Budget Request Unit(s) Affected: Division of Water 5 Air Quality Control
A. EXPENDITURES: (Thousands of d o l l a r s )

OBJECT FY 72 FY 73 FY 7^ FY 75 F Y  76 FY 77
100 PER SO N AL  SERVICES -0- - c o - -  a - - <139- » o -
200 TRAVEL-
300 C O NT RA C T U A L
400 C O MM OD I TI ES
500 E Q U I P M E N T
600 LAND & STRUCTURES 1
700 GRANTS, CLAIMS, ETC//) 23,000 5,000

T O T A L 23,068 5, OfflO —

.

- t f -

B. FUNDING: (Thousands of dollars)

G E N E RA L FUND -0- — <E8-

F E D E R A L  FUNDS
OTHER 23,U00 5 ,UUU

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y
* /

<8/ 0 / <0 / a/
M AN MONT HS  (P./T.) J / r / "  / . . /

III. ANA LY SI S (See Fiscal Note Preparation Instructions, Section III)

Line 100--Administrative Assistant (See page 2 attached)

Line 700--Since bond elections are customarily held only every other year, 
and since State funds must be available to match Federal 
grants every year, proceeds of this bond issue must be 
spead over two years. - _  .

(O  p (i2 .f>re.$e*\'tes g ra -ic k -S  - f r o ^  ( * r * 0 .  o n l y .

IV. AT TA C H M E N T S  - ... _ /  .... y  *
( z S  ^  V / Y .

V. DATE: February 7, 1972 (rev) PREPARED BY

Original: Legisl a ti ve  Finance 
c c : Budget and Management

Prime Sponsor (First Legislator Named)



“The Legis la tu re  of the State, of Alaska 
F I S C A L  NOTE /£)

S e cond Sess io n  - Seventh Stace Legis la t ur ev  _ s e cond ses si on  - seventh State L eg is l at ur e >■ . j
f a ) ' T h / s  / f s c a /  s i ? / * -  d k /a i/s  t& e  o /> jzr t v f / *  C o s t

~tb  a d y v t f 'n l& t e r  yhC^ G ' 0 . j g o * j c f  Ifa + iT S  *  t r fe  < & *i*u .c x f ^ c fc h t
I. R E Q U E S T  S c .ru / ce  -jfo re/ p a y  /t* 'e  Jhc>«.</£ : -y o t t e rf ft o y  f  ft*  C. Aoc>*L<f£ j  -V 

Bill I dentification: SB 2 7 1 y>royr***s tU cd  tot// r t f x i r e  c.xynx.«.xf'o*
r Sewer and W ater Project Grant:Title: Issue G.O. Bonds for Sewer and W ater Project Grants

R e q u e s t e d  b y:_________________________________________D a te :_______
R etu rn  Date R e q u e s t e d : ___________________________________________
A g e n c y : STAFF_SUMMARY________________ P r o g r a m :

II. F I S C A L  D ET AI L
Budget Requ es t Unit(s) A f f e c t e d : _________
A. EXPENDITURES: (Thousands of dollars)

O BJECT FY 72 FY 73 FY 74 FY 75 FY 76 FY 77100 P E R SO NA L SER V IC ES  ( 1 ) -0- 9 . 8 1 0 . 1 1 0 . 5 1 0 . q 1 1 . 3200 T R A V E L
300 C O N T R A C T U A L
400 CO MM OD I T I E S
500 E Q U I P M E N T
600 LAND & S TR U CT UR ES

r

700 GRANTS, CLAIMS, E T C C 2 ) -0- -0- 5 8 . 6 6 0 . 3 1—1C\JJ3 r  6 4 . 0
DEBT SERVICE ( 3 ) -0- -0- 1 , 99 0 . 4 b ,42 3 -1 2 ,423 . 1 2, 4 2 3 . 1
T OT AL -0- 9 . 8 2 , 0 5 9 . 1 2 , 4 9 3 . 9 2 , 49 6 . 1 2, 4 9 8 . 4

B. F U N D I N G : (Thousands of dollars)

G E N E RA L FUND - 0 - 9.8

1—
i

o\in0r,
CM

2,493.9 2,496.1 2,498.4

F E D E R A L  FUNDS
OTHER

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y 0 / V I V
1 / V V

MAN M ON TH S (P./T.) 0 /  ... . 12/ 112/ . 1 2 / 1.2/ 1 2 /

III. A NALYSIS (See F 'seal Note Prep a ra ti on  I n s t r u c t i o n s , Section III)

(1) One new permanent A dm inistrative Assistant

(2) Increased w a t e r / s e w e r  grants for m un icipal services revenue sharing 
program.

(3) Assumes $23,000,000 bonds sold FY 73 ;  balance sold FY 74.

IV. A T TA CH ME NT S

1. Staff Comments: State Aid to Local Governments
2. Fiscal Note: Envi ro nm e nt al  Conservation, prop os ed  projects
3. Fiscal Note: Budget and Management, debt service

V. DATE: 2/21/72 PREPARED BY: i l . C C AtiidjA  G u t h r i e ,  Fiscal A n a l y s t

Original: Legis la t iv e Finance 
cc: Budget and Management

Prime Spons or  (First Legislator Named)



P r i n c i p a l

F i r s t  S i x  
M o n t h s  I n t e r e s t  

P a y m e n t
P r i n c i p a l

P a y m e n t

S e c o n d  S i x  
M o n t h s  I n t e r e s t  

P a y m e n t
P r i n c i p a l

P a y m e n t
T o t a l  

P a y m e n  t

F i r s t  Y e a r $ 2 8 , 0 0 0 , 0 0 0 8 4 0 , 0 0 0 3 7 1 , 5 6 0 8 2 8 , 8 5 3 3 8 2 , 7 0 7 2 , 4 2 3 , 1 2 0
S e c o n d  Y e a r 2 7 , 2 4 5 , 7 3 3 8 1 7 , 3 7 2 3 9 4 , 1 8 8 8 0 2 , 5 4 6 4 0 9 , 0 1 4 2 , 4 2 3 , 1 2 0
T h i r d  Y e a r 2 6 , 4 4 2 , 5 3 1 7 ° 3 , 2 7 6 4 1 8 , 2 8 4 7 8 0 , 7 2 7 4 3 0 , 8 3 3 2 , 4 2 3 , 1 2 0
F o u r t h  Y e a r 2 5 , 5 9 3 , 4 1 4 7 6 7 , 8 0 2 4 4 3 , 7 5 8 7 5 4 , 4 9 0 4 5 7 , 0 7 0 2 , 4 2 3 , 1 2 0
F i f t h  Y e a r 2 4 , 6 9 2 , 5 8 6 7 4 0 , 7 7 8 4 7 0 , 7 8 2 7 2 6 , 6 5 4 4 8 4 , 9 0 6 2 , 4 2 3 , 1 2 0
S i x t h  Y e a r 2 3 , 7 3 6 , 8 9 8 7 1 2 , 1 0 7 4 9 9 , 4 5 3 6 9 7 , 1 2 3 5 1 4 , 4 3 7 2 , 4 2 3 , 1 2 0
S e v e n t h  Y e a r 2 2 , 7 2 3 , 0 0 8 6 8 1 , 6 9 0 5 2 9 , 8 7 0 6 6 5 , 7 9 4 5 4 5 , 7 6 6 2 , 4 2 3 , 1 2 0
E i g h t h  Y e a r 2 1 , 6 4 7 , 3 7 2 6 4 9 , 4 2 1 5 6 2 , 1 3 9 6 3 2 , 5 5 7 5 7 9 , 0 0 3 2 , 4 2 3 , 1 2 0
N i n t h  Y e a r 2 0 , 5 0 6 , 2 3 0 6 1 5 , 1 8 7 5 9 6 , 3 7 3 5 9 7 , 2 9 6 6 1 4 , 2 6 4 2 , 4 2 3 , 1 2 0
T e n t h  Y e a r 1 9 , 2 9 5 , 5 9 3 5 7 8 , 8 6 8 6 3 2 , 6 9 2 5 5 9 , 8 8 7 6 5 1 , 6 7 3 2 . 4 2 3 , 1 2 0
E l e v e n t h  Y e a r 1 8 , 0 1 1 , 2 2 8 5 4 0 , 3 3 7 6 7 1 , 2 2 3 5 1 9 , 9 0 0 6 9 1 , 6 6 0 2 , 4 2 3 , 1 2 0
T w e l f t h  Y e a r 1 6 , 6 4 8 , 3 4 5 4 9 9 , 4 5 0 7 1 2 , 1 1 0 4 7 8 , 0 8 7 7 3 3 , 4 7 3 2 , 4 2 3 , 1 2 0
T h i r t e e n t h  Y e a r 1 5 , 2 0 2 , 7 6 2 4 5 6 , 0 8 3 7 5 5 , 4 7 7 4 3 3 , 4 1 9 7 7 8 , 1 4 1 2 , 4 2 3 , 1 2 0
F o u r t e e n t h  Y e a r 1 3 , 6 6 9 , 1 4 4 4 1 0 , 0 7 4 3 0 1 , 4 8 6 3 8 6 , 0 3 0 8 2 5 , 5 3 0 2 , 4 2 3 , 1 2 0
F i f t e e n t h  Y e a r 1 2 , 0 4 2 , 1 2 8 3 6 1 , 2 6 4 8 5 0 , 2 9 6 3 3 5 , 7 5 5 8 7 5 , 8 0 5 2 , 4 2 3 , 1 2 0
S i x t e e n t h  Y e a r 1 0 , 3 1 6 , 0 2 7 3 0 9 , 4 8 1 9 0 2 , 0 7 9 2 8 2 , 4 1 8 9 2 9 , 1 4 2 2 , 4 2 3 , 1 2 0
S e v e n t e e n t h  Y e a r 8 , 4 8 4 , 8 0 6 2 5 4 , 5 4 4 9 5 7 , 0 1 6 2 2 5 , 8 3 4 9 8 5 , 7 2 6 2 , 4 2 3 , 1 2 0
E i g h t e e n t h  Y e a r 6 , 5 4 2 , 0 6 4 1 9 6 , 2 6 2 1 , 0 1 5 , 2 9 8 1 . 6 5 , 8 0 3 1 , 0 4 5 , 7 5 7 2 , 4 2 3 , 1 2 0
N i n e t e e n t h  Y e a r 4 , 4 8 1 , 0 0 9 1 3 4 , 4 3 0 1 , 0 7 7 , 1 3 0 1 0 2 , 1 1 6 1 , 1 0 9 , 4 4 4 2 , 4 2 3 , 1 2 0
T w e n t i e t h  Y e a r 2 , 2 9 4 , 4 3 5 6 8 , 8 3 3 1 , 1 4 2 , 7 2 7 3 4 , 5 5 1 1 , 1 5 1 , 7 0 8 2 , 3 9 7 , 8 1 9

T o t a l  3 7 , 6 1 1

;}? 
■ 1/

l 4



D e c ' i r t T i S r f t  o f  E n v i r o n m e n t a l ' C o n s e r v a t i o n  
• •

I'ciW'h 0
J u n & r . u ,  A l a s k a  9 9 0 0 1

Fiscal Note, SB 277 

ANALYSIS

The following comments apply to the questions raised in the January 
27, 1972 memorandum from the Legislative Finance Committee requesting 
this Fiscal Note:

*

(1) The amount of Federal aid generated by these general 
obligation bonds is not a discrete single figure. This 
program was conceived and the law was drawn in the spring 
of 1970 to take advantage of a clause in Federal law which 
automatically increases Federal sewage treatment plant 
grants from 331 to 55% where a State provides 25% of the 
cost of each project, as Alaska new does under this program. 
Provision for construction grants for collection, sewers
(as contrasted with interceptors and sewage treatment; 
and for water systems was added to the proposed State 
legislation at a time when it appeared that royalties from 
the production of oil soon would be flowing freely, and thus, 
that adequate funding for all such programs would be readily 
available. In the tentative list of projects used to develop 
the $28 million for FY 73, if only sewage treatment projects 
arc considered, the additional 22% of Federal aid generated 
by the bond issue would amount to about $8 million. If, 
however, it is considered that few, if any, Alaskan munici­
palities can construct water or sewer system facilities 
at today's prices without a combination of both State and 
Federal financial assistance, and if it is recognized that 
Federal assistance for water and sewer system projects 
averages about 40%, from 40 to 45 million Federal dollars 
will be generated by this $28 million State bond issue.

(2) The attached listing of water and sewer system funding 
needs has been developed to show a program requirement
this year of $28 million. It should be noted that this listing 
does not represent commitment or priority order of projects. 
Since many of the municipalities listed have not yet obtained 
Federal commitments, and those on the lower part of the 
page have not raised their own funding, actual priorities 
will be established at the time funds become available 
soon after the general election in November. Similarly, 
completion dates are not available at this time. In a 
number of cases, the municipalities, even those in the upper 
part of the list, where municipal bond elections have been held, 
are awaiting State funding to authorize consulting engineers to 
carry out detailed designs.

(3) As this program is growing, it will be essential to 
place administration on a permanent basis, instead of relying 
on a temporary administrative assistant, as has been done 
until the present time. The position proposed for funding
in the Fiscal Note will establish the administration of this 
program on a permanent and orderly basis, and provide more 
prompt servicing of municipal forms.
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The administrative details involve a complex interweaving 
of State grant aiid loan payments with payments from several 
federal agencies also supporting such construction. Since 
this Department fixes priorities for Federal funding among 
sewage treatment projects, a variety of Federal fiscal forms 
for change orders, progress reports, etc., must be co-ordin­
ated with State payments. Because tJiis is a new Department', 
the administration of this program is a relatively large 
work load which cannot be absorbed by the skeleton adminis­
trative staff proposed in the FY 73 budget. Perhaps five percent 
of the time of the employee administering this program 
will be devoted to handling matters which will be generated 
by passage of HB 429 (loans from the same funds for advance 
engineering of water and sewer projects.)



DEPARTMENT OP ENVIRONMENTAL CONSERVATION

Municipalities - Bond Elections Have Been Meld

State Grant Required 
in $ Millions

Municipality Service 25% of Project Cost

Greater Anchorage Area Boro sewer $3.5
City of Anchorage water 1.5
Fairbanks sewer 3.0
Fairbanks water 2.5
Haines sewer 0.2
Haines water 0.1
City and Boro of Juneau sewer 2.0
Kodiak sewer 2.0
Kodiak water 1.5
City and Boro of Sitka water 0.1

Sub-total • $16.4

Estimated Amounts Where Bond Elections Not Yet Held

Ketchikan sewer 2.0
Ketchikan water 0.5
Kenai water 1.0
Sitka sewer 1.0
Petersburg sewer 0.5
Petersburg water 0.5
Seward sewer 0.2
Homer water 0.4
Metlakatla water 0.1
Skagway sewer 0.2
Skagway water 0.2
Cordova sewer 0.2
Dillingham sewer 0.1
Dillingham water 0.1

Sub-total

Total for Grants
Loans of Federal share of sewage treatment pi

Total Required

7.0

23.4
4.6

$ 2 8 . 0

1 / 1 0 / 7 2
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M E M O R A N D U M

TO: Legislative Finance Committees DATE: February 21, 1972

FROM: Rich Guthrie f l U  S U B J : STAFF COMMENTS, SB 277,
Fiscal A n a l y s t I s s u e  G.O. Bonds for

Water and Sewer Project 
Grants, Additional 
Revenue Sharing R e q u i r e­
ments .

The following m u n i c ip al it ie s  will become eligible for Air 
and/or Water Pollution Control grants in FY 1974. Individual p o p u­
lation estimates are ba s ed  upon the 1970 U.S. Census. However, the 
total popul at io n  estimates have been increased 3% a year b as ed  upon 
current statewide growth projections.

M U N IC IP AL I TY FY '70 P OPULATION GRANT (@ $2 per

Cordova 1,164
Haines 463
Juneau 6,050
Kodiak 3,798
Ketchikan 6,994
Petersburg 2,042
Seward 1,587
Sitka 3,370
Skagway 675

FY '70 POPULATION 26,143

E S T I MA TE D  INCREASE
BY FY *74 3,137

E S T I M AT E D FY '74 29,280 $ 58,560

ES TI MA TE D FY ’75 30,158 60,316

E S T I MA TE D  FY '76 31,062 62,124

ES T IM AT ED  FY ?77 31,993 6 3 ,986

R G / d s



'The Legislature of the State of Alaska 
F I S C A L  NOTE 

Second Session - Seventh State L e gi sl at ur e

I. R E Q U E S T
Bill Identification: SB 277
Title: Issue G.O. Bonds for w a t e r  &  sewer p r o j e c t  grants 
R e q u e s t e d  by: Legi sl at iv e  F i n a n c e  D a t e : 1/ 2/ /V^
R e t u r n  Date Requested: 2 / 3 / 7 2 __________________
A g e n c y : En vironmental C o n s e r v a t i o n  Program: NRM 6 EC .

II. F I S C A L  DETA I L
Budget Requc t Unit(s) Affected: Division of Water 5 Air Quality Control
A. EXPENDITURES: (Thousands of d o l l a r s )

OBJECT FY 72 FY 73 FY 7^ F Y  75 FY 76 FY 77
100 P E R S ON AL  SERVICES -0- 9.768 10.128 . 10 ,512 10.908 11,316
200 T R A V E L
300 CO NT RA C T U A L
^100 COMM OD IT IE S
500 E Q U I P M E N T
6 0 0 LAND & S TRUCTURES
700 G R A N T S , CLAIMS, ETC.

.

TOTAL -0- 9,768 10,128 10,512 10,908 11,316

B. F U N D I N G : (Thousands of dollars

GENE RA L FUND -0- 9.768 10,128 10,512 10,908 11,316
F E D E R A L  FUNDS
OTHER

C. POSITIONS:

P ER MA N E N T / T E M P O R A R Y 0/ ]/ i 17 i/ V -\/
MAN MONTHS (P./T.) ... /_ 1 / / / /

III. A NALYSIS (See Fiscal Note P r ep a ra ti on  Instructions, Sec ti on  III)

see attached

IV. A T TA CH ME N TS

V. DATE: February 7, 1972 P REPARED B > < ^ ^

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Le gi sl a t o r  Named)

'James A. Anderegg
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BUDGET AND A U D I! COMMITTEE / JUNEAU 99101

AUDIT D IV ISION
POUCH Vf —  ALASKA OFFICE t llllD IN G

FINANCE DIVISION 
POUCH WF -  STATE CA P /M

5 )  E O E D V E
JAH 2 8 1972

1
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M E M O R A N D U M

T O :  James Anderegg, Dep. Comm. DATE: 1/27/72
Department of Environmental 

Conservation

FROM: LEGISLATIVE FINANCE SUBJ: FISCAL NOTE REQUEST

ROOM 407
CAPITOL BUILDING

PLEASE COMPLETE THE ATTACHED FI SCAL'. NOTE FOR SB 277 ____,
AND RETURN IT TO OUR OFFICE BY 2/3/72____________.

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL 
NOTE PREPARATION (REFERENCE OUR MEMO OF 12/15/71________
PLEASE OBSERVE THE FOLLOWING:
1. How mu ch  federal aid w i l l  these G.O. "bonds g en erate?

2. Based upon present plans, h o w  w i l l  these total funds be
expended - b y  l o cality and project? Please i ndicate est im at ed  
completion dates.

3. U p o n  arroval or compl et i on  of these projects, how m u c h  a d d i t i o n a l  
total operating p r o g r a m  general fund expenditures w i l l  be required 
b y  y o u r  a g e nc y for administration, o ther grants, etc?

TIMELY RETURN OF THIS INFORMATION IS REQUESTED. HOWEVER,
IF ADDITIONAL PREPARATION TIME IS REQUIRED, NOTIFY OUR OFFICE 
AS SOON AS POSSIBLE IN ORDER THAT DISCUSSION OF THE PROPOSED LEG­
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS: (1) FISCAL NOTE
(2) COPY OF BILL VERSION

CC: BUDGET S MANAGEMENT



’The Legi sl a t u r e  of the State of Alas k a 
F I S CA L NOTE 

S e c o n d  Session - S e v en t h State L e g i s l a t u r e

I . R E Q U E S T
Bill Identification: SB 277 _______
Title: Issue G.O. Bonds for W a t e r  &  Se we r P r o j e c t  G r a n t s -  

R e q u e st e d by: L e g i s l a t i v e  F i na nc e  D a t e : 1 / 27 /7 2
R e tu rn  Date Requested: 2 / 3 / 7 2 ___________________
A g e n c y : Budge t a n d  M a n a g e m e n t________ P r o g r a m :__________________

II. F I S C A L  D E T A I L
Budget Request Unit(s) Affected:
A. E X P E N D I T U R E S : (Thousands of d o l l a r s )

O BJECT FY 72 FY 73 FY 74 FY 75 FY 76 FY 77
100 P E R SO NA L S E RVICES
200 T R A VE L
300 CO NT RA C T U A L
400 C O M MO DI T IE S
500 E Q U I P M E N T
600 LAN D & ST R UC T U R E S

1

700 GRANTS, CLAIMS, ETC.

T O T A L

B. F U N D I N G :  (Thousands of dollars)

G E NE RA L FUND
F E D E R A L  FUNDS
OTHER

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y
/ /  . / / r  /  . . . . .  /

MAN MONTH S (P./T.)
/ _  . _ / / / / . . . .  / .

III. A NALYSIS (See Fiscal Note P re p ar a t i o n  Instructions, S e c t i o n  III)

I V . ATTAC HM EN TS

Original: Legislative Finance 
cc : Budget a nd Management

Prime S p o n s o r  (First Le g is l a t o r  Named)

D e b t  S e r v i c e  S c h e d u l e  a t t a c h e d .

V. DATE: F e b r u a r y  3 ,  1 9 7 2
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I n t r o d u c e d :  1 / 1 4 / 7 2
R e f e r r e d :  S t a t e  A f f a i r s ]

F i n a n c e

B Y  T H E  R O L E S  C O M M I T T E E  B Y  
I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  N O .  2 7 7  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

/  S E V E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  g e n e r a l  o b l i g a ­

t i o n  b o n d s  i n  t h e  a m o u n t  o f  $ 3 3 , 0 0 0 , 0 0 0  f o r  t h e  

p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  i m p r o v e m e n t s  f o r  

w a t e r  s u p p l y  a n d  s e w e r a g e  s y s t e m s ;  a n d  p r o v i d i n g  f o r  

a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

s  S e c t i o n  1 .  F o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  i m p r o v e m e n t s  

f o r  w a t e r  s u p p l y  a n d  s e w e r a g e  s y s t e m s ,  g e n e r a l  o b l i g a t i o n  b o n d s  o f  t h e  s t a t e  

i n  t h e  p r i n c i p a l  a m o u n t  o f  n o t  m o r e  t h a n  $ 3 3 , 0 0 0 , 0 0 0  s h a l l  b e  i s s u e d  a n d  

s o l d .  T h e  f u l l  f a i t h ,  c r e d i t  a n d  r e s o u r c e s  o f  t h e  s t a t e  a r e  p l e d g e d  t o  t h e  

p a y m e n t  o f  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  i f  a n y ,  o n  

t h e s e  b o n d s .  T h e s e  b o n d s  s h a l l  b e  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  A S  3 7 . 1 5  

a s  t h o s e  p r o v i s i o n s  r e a d  a t  t h e  t i m e  o f  i s s u a n c e .

*  S e c .  2 .  I f  t h e  i s s u a n c e  o f  t h e s e  b o n d s  i s  a u t h o r i z e d  b y  t h e  q u a l i f i e d  

v o t e r s  o f  t h e  s t a t e ' ,  a  s p e c i a l  f u n d  o f  t h e  s t a t e  t o  b e  k n o w n  a s  t h e  " 1 9 7 2  

W a t e r  S u p p l y  a n d  S e w e r a g e  S y s t e m  C o n s t r u c t i o n  F u n d "  s h a l l  b e  e s t a b l i s h e d ,  

t o  w h i c h  s h a l l  b e  c r e d i t e d  t h e  p r o c e e d s  o f  t h e  s a l e  o f  t h e  b o n d s  d e s c r i b e d  

i n  s e c .  1  o f  t h i s  A c t  e x c e p t  f o r  t h e  a c c r u e d  i n t e r e s t  a n d  p r e m i u m s .  T h e r e  

i s  a p p r o p r i a t e d  f r o m  t h e  " 1 9 7 2  W a t e r  S u p p l y  a n d  S e w e r a g e  S y s t e m  C o n s t r u c t i o n  

F u n d "  t o  t h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  t h e  s u m  o f  

$ 3 3 , 0 0 0 , 0 0 0 .  T h e  s p e c i f i c  u s e s  o f  t h e  p r o c e e d s  o f  t h e s e  b o n d s  s h a l l  b e  

d e t e r m i n e d  b y  t h e  g o v e r n o r  i n  a c c o r d a n c e  w i t h  A S  4 6 . 0 3 . 0 3 0  e x c e p t  t h a t  

$ 1 , 0 0 0 , 0 0 0  o f  t h e  p r o c e e d s  s h a l l  b e  u s e d  i n  f u n d i n g  t h e  V i l l a g e  S a f e  W a t e r

A c t  o f  1 9 7 0  ( A S  4 6 . 0 7 . 0 1 0  -  4 6 . 0 7 . 0 8 0 ) .
- 1 -

SB 277 a m
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§ 46.05.160 A la s k a  S t a t u t e s § 46.07.020

Article 2. Prohibited Acts and Penalties.
Section
160-220. [Repealed]

Secs. 46.05.160-46.05.220.
Repealed by § 4 ch 120 SLA 1971, effective July 1,1971.

Editor's note. — The repealed article 
derived from ch. 117, SLA 1949; ch. 109, 
SLA 1968; ch. 244, SLA 1970.

Chapter 62, SLA 1971, effective May 11, 
1971, amended AS 46.05.173(a) and (b) to 
read:

"(a) No person may pollute or add to the 
pollution of waters of the state by 
discharging from any vessel ballast water, 
tank-cleaning waste water or other waste 
containing petroleum in excess o f the 
maximum permitted by the water quality 
standards established under secs. 40 and 
150 of this chapter and in no event may a 
vessel discharge ballast water, tank- 
cleaning waste water or other waste 
containing petroleum in excess of 50 parts 
per million of oily residue.

(b) Except as provided in (c) of this 
section, no vessel may take on petroleum or 
any petroleum product or by-product as 
cargo unless it arrives in ports in the state 
without having discharged ballast at sea 
during the period of time from departure 
of the vessel en route to the state from a 
port outside the state to arrival at a port in 
the state or while in transit between ports 
in the state, and the master of the vessel 
certifies that fact on forms provided by the 
department."

The repeal of AS 46.05 in § 4, ch. 120, 
SLA 1971, became effective July 1, 1971, 
and these provisions appear as AS 
46.03.750(a) and (b).

Article 3. General Provisions.

Section
225—240. [Repealed]

Secs. 46.05.225-46.05.240.
Repealed by § 4 ch 120 SLA 1971, effective July 1,1971.

Editor's note. — The repealed article 
derived from ch. 117, SLA 1949; ch. 109, 
SLA 1968; ch. 145, SLA 1970.

Chapter 07. Village Safe Water A ct
Section
10. Statementof purpose 
20. Provision of facilities 
30. Nature and location of facilities 
40. Construction of facilities 
50. Operation of facilities

Section
60. Educational and informational 

program 
70. Economy of administration 
80. Definitions

Sec. 46.07.010. Statement o f purpose. It is the purpose of this 
chapter to establish a program designed to provide safe water and 
hygienic sewage disposal facilities in villages in the state. (§ 1 ch 186 
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F o r  a n  A c t  e n t i t l e d :

I n t r o d u c e d :  1 / 1 4 / 7 2
R e f e r r e d :  S t a t e  A f f a i r s ;

F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y  
I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  N O .  2 7 7
|

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

/ S E V E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

A B I L L  |

" A n  A c t  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  g e n e r a l  o b l i g a -  j 

t i o n  b o n d s  i n  t h e  e - m o u n t  o f  $ 3 3 , 0 0 0 , 0 0 0  f o r  t h e  

p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  i m p r o v e m e n t s  f o r  | 

w a t e r  s u p p l y  a n d  s e w e r a g e  s y s t e m s ;  a n d  p r o v i d i n g  f o r  j 

a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

s  S e c t i o n  1 .  F o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  i m p r o v e m e n t s
t

f o r  w a t e r  s u p p l y  a n d  s e w e r a g e  s y s t e m s ,  g e n e r a l  o b l i g a t i o n  b o n d s  o f  t h e  s t a t e  

i n  t h e  p r i n c i p a l  a m o u n t  o f  n o t  m o r e  t h a n  $ 3 3 , 0 0 0 , 0 0 0  s h a l l  b e  i s s u e d  a n d  

s o l d .  T h e  f u l l  f a i t h ,  c r e d i t  a n d  r e s o u r c e s  o f  t h e  s t a t e  a r e  p l e d g e d  t o  t h e  

p a y m e n t  o f  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  i f  a n y ,  o n  

t h e s e  b o n d s .  T h e s e  b o n d s  s h a l l  b e  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  A S  3 7 - 1 5

a s  t h o s e  p r o v i s i o n s  r e a d  a t  t h e  t i m e  o f  i s s u a n c e .

*  S e c .  2 .  I f  t h e  i s s u a n c e  o f  t h e s e  b o n d s  i s  a u t h o r i z e d  b y  t h e  q u a l i f i e d  

v o t e r s  o f  t h e  s t a t e ' ,  a  s p e c i a l  f u n d  o f  t h e  s t a t e  t o  b e  k n o w n  a s  t h e  " 1 9 7 2  

W a t e r  S u p p l y  a n d  S e w e r a g e  S y s t e m  C o n s t r u c t i o n  F u n d "  s h a l l  b e  e s t a b l i s h e d ,  

t o  w h i c h  s h a l l  b e  c r e d i t e d  t h e  p r o c e e d s  o f  t h e  s a l e  o f  t h e  b o n d s  d e s c r i b e d  

i n  s e c .  1  o f  t h i s  A c t  e x c e p t  f o r  t h e  a c c r u e d  i n t e r e s t  a n d  p r e m i u m s .  T h e r e  

i s  a p p r o p r i a t e d  f r o m  t h e  " 1 9 7 2  W a t e r  S u p p l y  a n d  S e w e r a g e  S y s t e m  C o n s t r u c t i o n  

F u n d "  t o  t h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  t h e  s u m  o f  

$ 3 3 , 0 0 0 , 0 0 0 .  T h e  s p e c i f i c  u s e s  o f  t h e  p r o c e e d s  o f  t h e s e  b o n d s  s h a l l  b e  

d e t e r m i n e d  b y  t h e  g o v e r n o r  i n  a c c o r d a n c e  w i t h  A S  4 6 . 0 3 . 0 3 0  e x c e p t  t h a t  

$ 1 , 0 0 0 , 0 0 0  o f  t h e  p r o c e e d s  s h a l l  b e  u s e d  i n  f u n d i n g  t h e  V i l l a g e  S a f e  W a t e r

A c t  o f  1 9 7 0  ( A S  4 6 . 0 7 . 0 1 0  -  4 6 . 0 7 . 0 8 0 )
- 1 -
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*  S e c .  3 .  I f  t h e  I s s u a n c e  o f  t h e s e  b o n d s  i s  a u t h o r i z e d  b y  t h e  q u a l i f i e d  

v o t e r s  o f  t h e  s t a t e ,  t h e  a m o u n t  o f  $ 1 1 5 , 5 0 0  o r  a s  m u c h  o f  t h a t  a m o u n t  a s  i s  

f o u n d  n e c e s s a r y  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  o f  t h e  s t a t e  t o  t h e  

s t a t e  b o n d  c o m m i t t e e  t o  c a r r y  o u t  t h e  p r o v i s i o n s  o f  t h i s  A c t  a n d  t o  p a y  

e x p e n s e s  i n c i d e n t  t o  t h e  s a l e  a n d  i s s u a n c e  o f  t h e  b o n d s  a u t h o r i z e d  i n  t h i s  

A c t .  T h e  a m o u n t s  e x p e n d e d  f r o m  t h e  a p p r o p r i a t i o n  a u t h o r i z e d  b y  t h i s  s e c t i o n  

s h a l l  b e  r e i m b u r s e d  t o  t h e  g e r ; r a l  f u n d  f r o m  t h e  p r o c e e d s  o f  t h e  s a l e  o f  

t h e  b o n d s  a u t h o r i z e d  b y  t h i s  A c t .

*  S e c .  4 .  T h e  q u e s t i o n  w h e t h e r  t h e  b o n d s  a u t h o r i z e d  i n  t h i s  A c t  a r e  t o  

b e  i s s u e d  s h a l l  b e  s u b m i t t e d  t o  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a t  t h e  

n e x t  s t a t e  g e n e r a l  e l e c t i o n  a n d  s h a l l  r e a d  s u b s t a n t i a l l y  a s  f o l l o w s :

P r o p o s i t i o n

S t a t e  G e n e r a l  O b l i g a t i o n  W a t e r  S u p p l y  a n d  S e w e r a g e

S y s t e m  C o n s t r u c t i o n  B o n d s $3 3 , 0 0 0 , 0 0 0
S h a l l  t h e  S t a t e  o f  A l a s k a  i s s u e  i t s  g e n e r a l  o b l i g a t i o n  b o n d s  

i n  t h e  p r i n c i p a l  a m o u n t  o f  n o t  m o r e  t h a n  $ 3 3 , 0 0 0 , 0 0 0  f o r  b h e  

p u r p  ' s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  i m p r o v e m e n t s  f o r  w a t e r  

s u p p Z y  a n d  s e w e r a g e  s y s t e m s ?

" B o n d s

B o n d s Y e s  [ "  ]  

N o  [  ]

*  S e c .  5 -  T h i s  A c t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  i t s  p a s s a g e  a n d  

a p p r o v a l  o r  o n  t h e  d a y  i t  b e c o m e s  l a w  w i t h o u t  a p p r o v a l .

S B  277 am - 2 -
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§ 46.05.160 A l a s k a  St a t u t e s § 46.07.020

Article 2. Prohibited Acts and Penalties.
Section
100-220. [Repealed]

Secs. 46.05.160— 46.05.220.
Repealed by § 4 ch 120 SLA 1971, effective Ju ly 1,1971.

Editor's note. — The repealed article 
derived from ch. 117, SLA 1949; ch. 109, 
SLA 1968; ch. 244, SLA 1970.

Chanter 62, SLA 1971, effective May 11, 
1971, amended AS 46.05.173(a) and (b) to 
read:

“(a) No person may pollute or add to the 
pollution of waters of the state by 
discharging from any vessel ballast water, 
tank-cleaning waste water or other waste 
containing petroleum in excess of the 
maximum permitted by the water quality 
standards established under secs. 40 and 
150 of this chapter and in no event may a 
vessel discharge ballast water, tank- 
cleaning waste water or other waste 
contain’ - g r- .̂i-oleum in excess o f 50 parts 
per million of oily residue.

(b) Except as provided in (c) of this 
section, no vessel may take on petroleum or 
any petroleum product or by-product as 
cargo unless it arrives in ports in the state 
without having discharged ballast at sea 
during the period of time from departure 
of the vessel en route to the state from a 
port outside the state to arrival at a port in 
the state or while in transit between ports 
in the state, and the master of the vessel 
certifies that fact on forms provided by the 
department."

The repeal of AS 46.05 in § 4, ch. 120, 
SLA 1971, became effective July 1, 1971, 
and these provisions appear as AS 
46.03.750(a) and (b).

Article 3. General Provisions.

Section
225—240. [Repealed]

Secs. 46.05.225— 46.05.240.
Repealed by § 4 ch 120 SLA 1971, effective July 1,1971.

Editor’ s note. — The repealed article 
derived from ch. 117, SLA 1949; ch. 109, 
SLA 1968; ch. 145, SLA 1970.

Chapter 07. Village Safe Water Act.
Section
10. Ststement of purpose 
20. Provision of facilities 
30. Nature and location of facilities 
40. Construction of facilities 
50. Operation of facilities

Section
60. Educational and informational 

program 
70. Economy of administration 
80. Definitions

Sec. 46.07.010. Statement of purpose. It is the purpose of this 
chapter to establish a program designed to provide safe water and 
hygienic sewage disposal facilities in villages in the state. (§ 1 ch 136 
SLA 1970)

Sec. 46.07.020. Provision of facilities. The commissioner shall 
institute and carry out a program to provide for the installation of such 
safe water and hygienic sewage disposal facilities in villages in the state
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§ 46.07.030 W a te k ,  Am & E n v i r o n m e n t a l  C o n s e r v a t i o n  § 46.07.050

as are necessary to assure tha t there will be at least one facility for safe 
water and hygienic sewage disposal in each village. (§ 1 ch 186 SLA 
1970)

Sec. 46.07.030. Nature and location o f facilities, (a) A facility 
constructed under authority of this chapter shall be available for use by 
the public and shall be designed to assure year-round use. The facility 
shall include, at a minimum, a source of clean water, such as a well with 
pumping facilities or utilization of surface water treated so it is safe 
and healthful for use, shower bath facilities, an adequate means of 
hygienic sewage disposal, and facilities for the washing of clothes. The 
building housing the facility shall also contain, if the commissioner 
determines it to be feasible and appropriate, suitable quarters to be 
used as a community health service office.

(b) The location of a facility constructed under this chapter shall be 
determined by the commissioner after consultation with the governing 
body of the village in which the facility is located, as well as with 
appropriate public agencies, including but not limited to the Alaska 
State Housing Authority and the Federal Field Committee for De­
velopment Planning in Alaska. The aim of the consultation is to achieve 
maximum coordination in public development plans and activities af­
fecting the community in which the facility is to serve. (§ 1 ch 186 SLA 
1970)

Sec. 46.07.040. Construction of facilities, (a) The commissioner 
shall provide for the construction of facilities under this chapter, and is 
authorized to provide for the construction by contract or through grants 
to public agencies or private nonprofit organizations, or otherwise. No 
contribution toward the cost of the construction of a facility may be 
required from its u„ers.

(b) In the construction of a facility under this chapter, workmen 
from the village in which the facility is being constructed shall be 
utilized to the maximum extent feasible. (§ 1 ch 186 SLA 1970)

Sec. 46,07.050. Operation o f facilities, (a) It is ti 3 responsibility of 
the village governing body to maintain and operate the safe water and 
hygienic sewage disposal facility, and upon completion of the facility 
the commissioner shall execute the necessary transfers of title  to vest 
complete ownership of the facility in the governing body. The 
commissioner may not construct a facility unless he first receives 
satisfactory assurances from the village governing body tha t it will, 
upon completion of a facility, accept ownership and responsibility for 
the operation and maintenance of the facility.

(b) Whenever the commissioner determines that the village 
governing body does not have sufficient financial resources to operate 
and maintain the facility, the commissioner may make grants to the 
governing body in amounts which, when combined with other financial

25



§ 4 6 .0 7 .0 6 0 A la s k a  S t a t u t e s § 4 6 .1 0 .0 2 0

assistance available to it, will enable the governing body to operate and 
maintain the facility.

(c) When necessary, the commissioner may require the creation of a 
nonprofit corporation in the village and shall contract with this cor­
poration in order to carry out the purpose of this chapter. The contract 
shall provide th a t when an unincorporated community, which for 
purposes of this chapter is under contract to the state, subsequently is 
incorporated, then the contract term inates a t the time of incorporation 
and the governing body of the newly incorporated city assumes the 
powers and duties set out in this chapter for the governing bodies of 
other incorporated cities. (§ 1 ch 186 SLA 1970)

Sec. 46.07.060. Educational and informational program. The
commissioner shall conduct, in each village where there is located a safe 
water and hygienic sewage disposal facility, an appropriate educational 
and informational program designed to familiarize the residents of the 
village as to the health advantages to be achieved by the utilization of 
the facility. (§ 1 ch 186 SLA 1970)

Sec. 46.07.070. Economy of adm inistration. In order to prevent 
duplication of effort and to promote economy of administration, the 
commissioner shall, to the maximum extent feasible, utilize the 
facilities of appropriate public agencies in the administration of the 
provisions of this chapter. (§ 1 ch 186 SLA 1970)

Sec. 46.07.0 <0. Definitions. In this chapter
(1) “commissioner” means the commissioner of health and social 

services;
(2) “village” means an unincorporated community which has 

between 25 and 600 people residing within a two-mile radius, or a fourth 
class city. (§ 1 ch 186 SLA 1970; am § 6 ch 104 SLA 1971)

Effect o f amendment. — The 1971 "commissioner of health and welfare" in 
amendment substituted “commissioner of paragraph (1). 
health and social serv ices " fo r

Chapter 10. Pollution as Nuisance,

*

010

■v

D O
Section _  *
10—20l [Repealed]

Secs. 46.10.010,46.10.020.
Repealed by § 4 ch 120 SLA 1971, effective .Tuly 1,1971.

Editor’s note. — m e repcucu chapter 
derived from §§ 40-9-2,40-9-3. ACT.A 1949.

Section 5, ch. 120, SLA 1971, effective 
July 1, 1971, provides: “All litigation, 
hearings, investigations and other 
proceedings pending under any law 
amended or functions which may be

transferred by this Act, continue in effect 
and may be continued and completed 
notwithstanding any such transfer or 
amendment provided for in this Act. 
Certificates, orders, rules or regulations 
issued or filed under authority o f a law 
amended by this Act or functions which

26
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BE It ENACTED BY THE LEGISLATURE OF THE STATE O r  ALASKA:
» Section 1 . Sec. 1 , ch . 147 SLA 1970 is  amended to re ad :

Section 1 . For the purpose o f  p ay in g  pa rt o r a l l  o f 
the cost o f  a c q u ir in g , c o n s tru c t in g  and equ ip p in g  and mak­
in g  o the r c a p it a l improvements fo r  water supp ly  and 
sewerage systems, gene ra l o b l ig a t io n  bonds o f  the s tate  in  
the p r in c ip a l  sum o f  not to exceed $11 ,000 ,000 s h a l l  be 
issued  and s o ld . The f u l l  f a i t h ,  c r e d it ,  and resources 
o f  the s ta te  s h a l l  be and are ie reby  p ledged to the payment 
o f  the p r in c ip a l  o f  and in te re s t  on such bonds, which 
bonds s h a l l  be issued  under the p ro v is io n s  o f  AS 37.15 as 
amended at the time o f  issuance . The le g is la t u r e  may pro­
v ide  a d d it io n a l sources o f  money fo r  the payment o f such 
p r in c ip a l  and In t e r e s t , and th is  Act s h a l l  not be deemed 
to p ro v id e  an e xc lu s ive  method o f  payment.

* Sec. 2 . Sec. 2 , ch . 147 SLA 1970 is  amended to read :

Sec. 2 . The amounts o f  such bonds to be issued from 
time 'to time and the time o r times o f  t h e ir  issuance s h a l l 
be f ix e d  by the S tate Bond Committee (c reated  by ^S 37 .15 .-  
1 1 0 ) , and the s p e c if ic  uses o f  the proceeds o f  such bonds 
s h a l l  be determ ined by the governor p rov ided  $3 ,000,000 
s h a l l  be used f o r  purposes se t out in  AS 146.07.010 - 46.- 
0 7 . 0 8 0 .

* Sec. 3 . Sec. 3 , ch . 147 SLA 1970 is  amended to read :

Sec. 3 . In  the  event the issuance o f  such bonds is
au tho rized  by the q u a l i f ie d  voters o f  the s ta te , the sum 
o f  $38,500 o r so much th e reo f as s h a l l  be found necessary

m i . . -  __________

AN ACT

R e la t in g  to a debt o f  the s t a te ; p ro v id in g  fo r  the issuance o f  
genera l o b l ig a t io n  bonds in  the amount o f  $ 11 ,000 ,000 , fo r  the 
purpose o f  pay in g  the cost o f  a c q u ir in g , c ons truc tin g  and equ ip­
p ing and making o the r c a p it a l improvements fo r  water supply and 
sewerage systems; p ro v id in g  fo r  the subm ission to a vote o f  the 
q u a l i f ie d  voters o f  the s ta te  o f  the p ro p o s it io n  o f  whether o r 
not such bonds may be Issued  f o r  such purposes ; and p ro v id in g  
fo r an e f fe c t iv e  date .

Source Chapter N o.



Chap te r 220

is —a pp ro p r ia te d  from the gene ra l fund o f  the s tate  to carry 
out the p ro v is io n s  o f  th is  Act and to pay expenses inc ld tr .1 
to the sa le  and issuance o f  the  bonds au tho rised  h e re in . 
The amounts expended from the a p p ro p r ia t io n  authorised ty 
t h is  sec t io n  s h a l l  be re im bursed to the genera l fund fros 
the proceeds o f  the s a le  o f the bonds au thorized  by th is  
Aot.

* Sec. t .  Sec, t ,  ch . 1^7 SLA 1970 is  amended to  readj

Sec. Jl. In  the event the issuance o f  such bonds It
au tho r ized  by the q u a l i f ie d  voters o f  the s tate*  a spec ia l 
fund o f the s ta te  to be known as the "1970 Water Supply 
and Sewerage System C onstruc tion  Fund" s h a l l  be created, 
in t o  which s h a l l  be p a id  the prooee'ds o f  the sa le  o f the 
bonds described in  sec . 1 o f t h is  Act except fo r  the ac­
crued in t e r e s t  and premiums. There is  hereby appropria te ! 
from the "1970 Water Supply and Sewerage System Construc­
t io n  Fund" to the Department o f  Hea lth  and W e lfare  the 
sum o f  $11 ,000*000.

* Sec. 5- Sec. 7 , ch . 1^7 SLA 1970 is  amended bo read :

Sec, 7 . The p ro p o s it io n  to be subm itted to the qu a li­
f ie d  voters a t s a id  e le c t io n  s h a l l  read s u b s ta n t ia lly  •** 
f o l lo w s : ' .

P r o p o s i t i o n
State Genera l O b lig a t io n  Water and Sewerage System 
C onstruc tion  Bonds • $11*Q0Q,QQ0

S h a ll the State o f  A laska issue  i t s  gene ra l o b ll-

ta t lo n  bonds in  the p r in c ip a l  sujn o f  not to exceed 
11*000,000 fo r  the. purpose o f  p ay in g  p a rt  o r a l l  
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S T A T E  O F  A L A S K A

T h e  s c h e d u l e  b e l o w  i s  a  g e n e r a l  s u m m a r y  o f  b o n d e d  d e b t  a n d  d e b t  
s e r v i c e  a c t i v i t i e s  f o r  t h e  f i s c a l  y e a r  e n d e d  J u n e  3 0 ,  1 9 7 1 .  I n  t h i s  s c h e d u l e ,  
a s  w e l l  a s  o n  a l l  s t a t e m e n t s  a n d  s c h e d u l e s  i n  t h i s  r e p o r t ,  i n t e r e s t  r e q u i r e d  
u n t i l  m a t u r i t y  o f  t h e  b o n d s  i s  s h o w n  a s  a  l i a b i l i t y .

A c t i v i t y  

B a l a n c e  J u l y  1 ,  1 9 7 0  

N e w  B o n d s  A u t h o r i z e d  

B o n d s  S o l d  

D e b t  S e r v i c e  P a i d  

B a 2 a n c e  J u n e  3 0 ,  1 9 7 1

I n t e r e s t  _ T o t a l
B o n d s  t o  M a t u r i t y  Pr-fnn'pal anH

O u t s t a n d i n g  o n  0 / S  B o n d s  l a t e r - o c r  H a M H t - y

$ 1 3 3 , 7 9 4 , 0 0 0  $  6 6 , 0 4 9 , 4 0 0  $ 1 9 9 , 8 4 3 , 4 0 0

6 9 , 3 8 0 , 0 0 0

- 7 , 9 7 1 , 0 0 0

4 6 , 5 9 3 , 4 0 0

- 7 , 3 3 0 , 7 0 0

1 1 5 , 9 7 3 , 4 0 0

- 1 5 , 3 0 1 , 7 0 0

$ 3 0 0 , 5 1 5 , 1 0 0  /

B o n d s  —  - 
U n i s s u e d

$  3 0 , 2 1 0 , 0 0 0

1 4 6 , 2 0 0 , 0 0 0

- 6 9 , 3 8 0 , 0 0 0

$ 1 0 7 , 0 3 0 , 0 0 0$ 1 9 5 , 2 0 3 , 0 0 0  $ 1 0 5 , 3 1 2 , 1 0 0

. N e w  B o n d s  A u t h o r i z e d ^ )  A t  t h e  g e n e r a l  e l e c t i o n  h e l d  o n  N o v e m b e r  3 ,  
1 9 7 0  t h e  v o t g r s —r a t i f - i e d —t i T e ^ a u t h o r i z a t i o n  o f  e l e v e n  n e w  g e n e r a l  o b l i g a t i o n  
b o n d  i s s u e s .  T h e  n e w  i s s u e s ,  a m o u n t s  a n d  l e g a l  r e f e r e n c e s  a r e  a s  f o l l o w s :

I s s u e A m o u n t S L A  1 9 7 0

U n i v e r s i t y  C o n s t r u c t i o n $  2 9 , 7 0 0 , 0 0 0 C h .  2 2 4
H i g h w a y  C o n s t r u c t i o n 2 9 , 2 0 0 , 0 0 0 C h .  1 8 2
F e r r y  C o n s t r u c t i o n 2 1 , 0 0 0 , 0 0 0 C h .  2 2 3
S c h o o l  C o n s t r u c t i o n 2 0 , 3 0 0 , 0 0 0 C h .  1 7 0
W a t e r  & S e w a e e  S v s t e m s 1 1 , 0 0 0 , 0 0 0 C h .  2 2 0
A i r p o r t  C o n s t r u c t i o n 1 0 , 0 0 0 , 0 0 0 C h .  2 2 2
S t a t e  C o r r e c t i o n a l  F a c i l i t i e s 8 , 6 0 0 , 0 0 0 C h .  1 8 3
S t a t e  M e d i c a l  F a c i l i t i e s 5 , 6 0 0 , 0 0 0 C h .  1 9 0
H i g h w a y  M a i n t e n a n c e  F a c i l i t i e s 5 , 5 0 0 , 0 0 0 C h  2 2 1
A l a s k a  R e m o t e  H o u s i n g 3 , 0 0 0 , 0 0 0 C h .  1 8 0
S t a t e  R e c r e a t i o n a l  F a c i l i t i e s 2 , 3 0 0 , 0 0 0 C h .  1 8 1

T o t a l $ 1 4 6 , 2 0 0 , 0 0 0

A l l  o f  t h e s e  i s s u e s  w e r e  a u t h o r i z e d  u n d e r  t h e  p r o v i s i o n s : o f  A S  3 7 . 1 5  a s
a m e n d e d  b y  C h a p t e r  9 2  S L A  1 9 7 0 .  T h e y  m a y  b e  s o l d  f o r  a m a x i m u m  e f f e c t i v e
i n t e r e s t  r a t e  o f  u p  t o  s e v e n  p e r  c e n t • •

T h e  s c h e d u l e  b e l o w  s h o w s  t h e  a m o u n t  o f  n e w  i s s u e s  a u t h o r i z e d  i n
e a c h  f i s c a l  y e a r  s i n c e  s t a t e h o o d .  T h e  t o t a l  a m o u n t  o f  n e w  i s s u e s  i n  f i s c a l
1 9 7 1  w a s  b y  f a r  t h e  l a r g e s t  a m o u n t  e v e r  r a t i f i e d  b y  t h e  v o t e r s .

1 9 6 1  $ 3 0 , 5 0 0 , 0 0 0
' ~ - 1 9 6 3 1 7 , 3 2 5 , 0 0 0

■ = - j  -T*  1 9 6 4 8 , 1 8 5 , 0 0 0
"  . • 1 9 6 5 7 , 0 0 0 , 0 0 0

1 9 6 7 6 2 , 5 8 5 , 0 0 0 \ "r * • v

1 9 6 8 5 , 0 0 0 , 0 0 0 /
1 9 6 9 4 4 , 7 0 0 , 0 0 0 y
1 9 7 1  1 4 6 , 2 0 0 , 0 0 0

-  2  •



S T A T E  O F  A L A S K A

A. B o n d s  S o l d .  / T h e  S t a t e  h e l d  s i x  s a l e s  a n d  i s s u e d  $ 6 9 , 3 8 0 , 0 0 0  o f  
g e n e r a l  o b t t g & t - i o i H J o n d s  d u r i n g  f i s c a l  1 9 7 1 .  T h e  c a p i t a l  i m p r o v e m e n t  
p r o j e c t s  b e i n g  f i n a n c e d  w i t h  t h e  p r o c e e d s  a r e  a s  f o l l o w s :

U n i v e r s i t y  F a c i l i t i e s $ 1 6 , 1 5 0 , 0 0 0
S c h o o l s 1 1 , 9 0 5 , 0 0 0
H i g h w a y s 1 1 , 4 3 0 , 0 0 0
A i r p o r t s 9 , 0 0 0 , 0 0 0
W a t e r  & S e w a c e  S y s t e m s 8 . 7 5 0 . 0 0 0
F i s h  H a t c h e r y  F a c i l i t i e s 2 , 7 0 0 , 0 0 0
H o s p i t a l s  a n d  M e d i c a l  F a c i l i t i e s 2 , 5 6 0 , 0 0 0
S t a t e  C o r r e c t i o n a l  F a c i l i t i e s 2 , 1 0 0 , 0 0 0
H i g h w a y  M a i n t e n a n c e  F a c i l i t i e s 2 , 0 0 0 , 0 0 0
A l a s k a  R e m o t e  H o u s i n g 1 , 5 0 0 , 0 0 0
F e r r y  C o n s t r u c t i o n 1 , 0 5 0 , 0 0 0
O u t d o o r  R e c r e a t i o n  F a c i l i t i e s 2 3 5 , 0 0 0

' T o t a l $ 6 9 , 3 8 0 , 0 0 0

T h e  s c h e d u l e  b e l o w  s h o w s  b o n d s  s o l d  d u r i n g  t h e  l a s t  s e v e n  y e a r s .  
T h e  a m o u n t  o f  b o n d s  s o l d  i n  f i s c a l  1 9 7 1  w a s  m o r e  t h a n  d o u b l e  t h e  a m o u n t  
s o l d  i n  a n y  p r e c e d i n g  y e a r .

1 9 6 5 $  2 , 6 6 5 , 0 0 0
1 9 6 6 n o n e
1 9 6 7 3 0 , 5 8 5 , 0 0 0
1 9 6 8 2 6 , 0 0 0 , 0 0 0
1 9 6 9 1 9 , 0 0 0 , 0 0 0
1 9 7 0 3 2 , 2 3 1 , 0 0 0
1 9 7 1 6 9 , 3 8 0 , 0 0 0

D u r i n g  t h e  l a s t  t w o  f i s c a l  y e a r s  t h e  S t a t e  h e l d  t e n  s a l e s  o f  
g e n e r a l  o b l i g a t i o n  b o n d s .  D e t a i l s  o f  i n d i v i d u a l  s a l e s  a r e  a s  f o l l o w s :

E f f e c t i v e
D a t e A m o u n t I n t e r e s t M a t u r i t y

J u l y  1 ,  1 9 6 9 $ 1 0 , 5 0 0 , 0 0 0 5 . 6 9 3 6 % 1 0 y e a r s
S e p t e m b e r  1 ,  1 9 6 9 8 , 2 0 0 , 0 0 0 5 . 6 2 5 0 % 1 0 y e a r s
O c t o b e r  1 ,  1 9 6 9 2 , 0 3 0 , 0 0 0 3 . 0 0 0 0 % 3 0 y e a r s
M a r c h  1 ,  1 9 7 0 1 1 , 5 0 1 , 0 0 0 5 . 4 9 0 1 % " T O y e a r s
J u l y  1 ,  1 9 7 0 1 2 , 9 0 0 , 0 0 0 5 . 9 0 7 5 % 5 y e a r s
S e p t e m b e r  1 ,  1 9 7 0 1 1 , 3 2 5 , 0 0 0 5 . 8 7 5 0 % 5 y e a r s
F e b r u a r y  1 ,  1 9 7 1 2 1 , 3 2 5 , 0 0 0 5 . 0 7 1 9 % 2 1 y e a r s
J u n e  1 ,  1 9 7 1 1 8 , 8 8 0 , 0 0 0 6 . 0 3 7 7 % 2 5 y e a r s
J u n e  1 ,  1 9 7 1 3 , 7 5 0 , 0 0 0 6 . 0 4 0 1 % 2 5 y e a r s :
J u n e  1 ,  1 9 7 1 1 , 2 0 0 , 0 0 0 6 . 0 0 0 0 % 2 5 y e a r s

D e b t  s e r v i c e  s u b s i d y  g r a n t s  f o r  i n t e r e s t  i n  e x c e s s  o f  t h r e e  p e r  c e n t  a r e  
g u a r a n t e e d  b y  t h e  D e p a r t m e n t  o f  H e a l t h ,  E d u c a t i o n  a n d  W e l f a r e  o n  t h e  $ 3 , 7 5 0 , 0 0 0  
s a l e  o f  J u n e  1 ,  1 9 7 1  a n d  b y  t h e  D e p a r t m e n t  o f  H o u s i n g  a n d  U r b a n  D e v e l o p m e n t  
o n  t h e  $ 1 , 2 0 0 , 0 0 0  s a l e  a s  o f  t h e  s a m e  d a t e .



S T A T E  O F  A L A S K A

B o n d s  o u t s t a n d i n g  at J u n e  30, 1 9 7 1  c o n s i s t e d  o f  the foll ow i n g :

S t a t e - i n c u r r e d  o b l i g a t i o n s  
T e r r i t o r i a l  o b l i g a t i o n s  a s s u m e d

T o t a l  g e n e r a l  o b l i g a t i o n s

$ 1 9 3 , 5 1 8 , 0 0 0
1 , 6 8 5 , 0 0 0

$ 1 9 5 , 2 0 3 , 0 0 0
v

,  . I n  1 9 5 8 ,  A l a s k a ,  a s  a  t e r r i t o r y ,  s o l d  $ 2 , 9 3 2 , 0 0 0  o f  b o n d s  f o r  t h e  
c o n s t r u c t i o n  o f  a r m o r i e s  a n d  f a c i l i t i e s  a t  t h e  U n i v e r s i t y .  T h e  b o n d s  w e r e  
i s s u e d  b y  t h e  T e r r i t o r y  u n d e r  a  1 9 5 6  f e d e r a l  a u t h o r i z a t i o n .  T h e s e  b o n d s  
c o n s t i t u t e d  t h e  e n t i r e  d e b t  o f  t h e  T e r r i t o r y  w h e n  s t a t e h o o d  b e c a m e  e f f e c t i v e  
o n  J a n u a r y  3 ,  1 9 5 9 .  T h e y  a r e  n o w  v a l i d  g e n e r a l  o b l i g a t i o n s  o f  t h e  S t a t e  
p a y a b l e  o u t  o f  t h e  g e n e r a l  f u n d .

J u n e  3 0 .
A s  s h o w n  b e l o w , '  t h e  a m o u n t  o f  b o n d s  

1 9 7 1  w a s  $ 1 0 7 , 0 3 0 , 0 0 0 .

H i g h w a y  C o n s t r u c t i o n  
F e r r y  C o n s t r u c t i o n  
U n i v e r s i t y  C o n s t r u c t i o n  
S c h o o l  C o n s t r u c t i o n  
A i r p o r t  C o n s t r u c t i o n  
S t a t e  C o r r e c t i o n a l  F a c i l i t i e s  
S t a t e  M e d i c a l  F a c i l i t i e s  
H i g h w a y  M a i n t e n a n c e  F a c i l i t i e s

J J p f o r - a nH . ^ a i.i a n o  S y g f c m g  ____________

a u t h o r i z e d  b u t  u n i s s u e d  a t

S t a t e  R e c r e a t i o n a l  F a c i l i t i e s  
A l a s k a  R e m o t e  H o u s i n g

T o t a l  U n i s s u e d

$  2 5 , 2 2 5 , 0 0 0
1 9 . 9 5 0 . 0 0 0
1 8 . 4 8 0 . 0 0 0
1 5 . 2 2 0 . 0 0 0  
8 ,100,000
6 . 5 0 0 . 0 0 0
4 . 2 4 0 . 0 0 0
3 . 5 0 0 . 0 0 0  

- 2 —2 5 0 . 0 0 0
2 . 0 6 5 . 0 0 0
1 . 5 0 0 . 0 0 0

$ 1 0 7 , 0 3 0 , 0 0 0

R a t i n g s . R a t i n g s  o f  s t a t e  g e n e r a l  o b l i g a t i o n  b o n d s  b y  t h e  t w o  
n a t i o n a l l y  r e c o g n i z e d  r a t i n g  s e r v i c e s  w e r e  a s  f o l l o w s :

S t a n d a r d  & P o o r ' s  A

M o o d y ' s  B a a

I N T E R N A T I O N A L  A I R P O R T S  R E V E N U E  B O N D S

C h a p t e r  8 8  S L A  1 9 6 1  a u t h o r i z e d  t h e  i s s u a n c e ~ o f  $ 7 , 0 0 0 , 0 0 0  o f  r e v e n u e  
b o n d s  w i t h  t h e  p r o c e e d s  t o  b e  u s e d  f o r  i m p r o v e m e n t s  t o  t h e  t w o  i n t e r n a t i o n a l  
a i r p o r t s .  T h i s  A c t  e s t a b l i s h e d  a  m a x i m u m  e f f e c t i v e  i n t e r e s t  r a t e  o f  s i x  
p e r  c e n t  a n d  p r o v i d e d  t h a t  m a t u r i t i e s  w e r e  t o  b e  f i x e d  b y  t h e  S t a t e  B o n d  
C o m m i t t e e .

C h a p t e r  8 8  S L A  1 9 6 1  w a s  a m e n d e d  b y  C h a p t e r  6 2  S L A  1 9 6 8 ,  b y  C h a p t e r  8 0  
S L A  1 9 6 8  a n d  b y  C h a p t e r  1 7 3  S L A  1 9 7 0 .  C h a p t e r  6 2  S L A  1 9 6 8  i n c r e a s e d  t h e  
m a x i m u m  e f f e c t i v e  i n t e r e s t  t o  s e v e n  p e r  c e n t .  C h a p t e r  8 0  S L A  1 9 6 8  i n c r e a s e d  
t h e  a m o u n t  o f  b o n d s  a u t h o r i z e d  t o  $ 9 , 2 2 5 , 0 0 0 .  C h a p t e r  1 7 3  S L A  1 9 7 0  i n c r e a s e d  
t h e  m a x i m u m  e f f e c t i v e  i n t e r e s t  r a t e  t o  e i g h t  p e r  c e n t  a n d  t h e  a m o u n t  o f  b o n d s  
a u t h o r i z e d  t o  $ 1 9 , 2 2 5 , 0 0 0 .

- 5 **
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Ref: 2-16-72 Com m it ie e  Repo r t
S E N A T E

Date
Mr. President:

The Committee on " inance_____________________ has had__________ :n 7 y_____
(Issue w a t e r  and sewer bonus) 

under consideration. A ma jo ri t y of the members of the Committee

/ ~ 7  recommends it do pass

/ / recommends it do not pass

/~~7  recommends it do pass with attached amendment(s)

/ / recommends it be r e p la ce d with CS for ________________________and that

CS for ___________________________ do pass

/~~7  (and) recommends it be referred to the _______________________________

committee

/ ~ 7  reports it back without re co mm en d at io n

/ ~ 7  (other) ________________________________________________________________________

MEMBERS SIGNING THE M AJORITY REPORT:

MEMBERS NOT C ON CU RR IN G IN THE  MAJORITY REPORT:

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s :

r e c o m m e n d s :
C H A I R M A N



FORM 0 2  OOtB

MEMORANDUM State of Alaska
TO: p

FROM:

The Honorable Jan M. Koslosky 
Chaj man
Senate State Affairs Committee 
Alaska State Legislature

C. Brewer ^
'() Commissioner

DATE

SUBJECT:

Department of Environmental Conservation

January 26, 1972

Request for Amendment: SB 277

In SB 277, Governor William A. Egan has proposed authorization of 
a $28 million bond issue to provide additional Scate matching 
funds for the construction of municipal water and sewer system 
improvements.

In order to clearly specify the purposes for whidi these funds 
are intended, I am writing to suggest the desirability of substi­
tuting a comma for the period following the word "governor" 
in line 27 on page 1 of this bill, and adding the following 
phrase: "in accordance with AS 46.03.030."

This suggestion has the concurrence of the Office of the Attorney 
General.

Thank you for your consideration.

cc: The Honorable John Butrovidi, Chairman is '  
Senate. Finance Committee
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I n t r o d u c e d
R e f e r r e d :

: 1 / 1 4 / 7 2
S t a t e  Affairs
F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y  
I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  N O .  2 7 7  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  g e n e r a l  o b l i g a ­

t i o n  b o n d s  i n  t h e  . . m o u n t  o f  $ 2 8 , 0 0 0 , 0 0 0  f o r  t h e  

p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  i m p r o v e m e n t s  f o r  

w a t e r  s u p p l y  a n d  s e w e r a g e  s y s t e m s ;  a n d  p r o v i d i n g  f o r  

a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  F o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  i m p r o v e m e n t s  

f o r  w a t e r  s u p p l y  a n d  s e w e r a g e  s y s t e m s ,  g e n e r a l  o b l i g a t i o n  b o n d s  o f  t h e  s t a t e  

i n  t h e  p r i n c i p a l  a m o u n t  o f  n o t  m o r e  t h a n  $ 2 8 , 0 0 0 , 0 0 0  s h a l l  b e  i s s u e d  a n d  

s o l d .  T h e  f u l l  f a i t h ,  c r e d i t  a n d  r e s o u r c e s  o f  t h e  s t a t e  a r e  p l e d g e d  t o  t h e  

p a y m e n t  o f  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  i f  a n y ,  o n  

t h e s e  b o n d s .  T h e s e  b o n d s  s h a l l  b e  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  A S  3 7 - 1 5  

a s  t h o s e  p r o v i s i o n s  r e a d  a t  t h e  t i m e  o f  i s s u a n c e .

*  S e c .  2 .  I f  t h e  i s s u a n c e  o f  t h e s e  b o n d s  i s  a u t h o r i z e d  b y  t h e  q u a l i f i e d

v o t e r s  o f  t h e  s t a t e ,  a  s p e c i a l  f u n d  o f  t h e  s t a t e  t o  b e  k n o w n  a s  t h e  " 1 9 7 2

W a t e r  S u p p l y  a n d  S e w e r a g e  S y  o e m  C o n s t r u c t i o n  F u n d "  s h a l l  b e  e s t a b l i s h e d ,  

t o  w h i c h  s h a l l  b e  c r e d i t e d  t h e  p r o c e e d s  o f  t h e  s a l e  o f  t h e  b o n d s  d e s c r i b e d  

i n  s e c .  1  o f  t h i s  A c t  e x c e p t  f o r  t h e  a c c r u e d  i n t e r e s t  a n d  p r e m i u m s .  T h e r e  

i s  a p p r o p r i a t e d  f r o m  t h e  " 1 9 7 2  W a t e r  S u p p l y  a n d  S e w e r a g e  S y s t e m  C o n s t r u c t i o n  

F u n d "  t o  t h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  t h e  s u m  o f  

$ 2 8 , 0 0 0 , 0 0 0 .  T h e  s p e c i f i c  u s e s  o f  t h e  p r o c e e d s  o f  t h e s e  b o n d s  s h a l l  b e  

d e t e r m i n e d  b y  t h e  g o v e r n o r .

*  S e c .  3 .  I f  t h e  I s s u a n c e  o f  t h e s e  b o n d s  i s  a u t h o r i z e d  b y  t h e  q u a l i f i e d

v o t e r s  o f  t h e  s t a t e ,  t h e  a m o u n t  o f  $ 9 8 , 0 0 0  o r  a s  m u c h  o f  t h a t  a m o u n t  a s  i s
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29

f o u n d  n e c e s s a r y  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  o f  t h e  s t a t e  t o  t h e  

s t a t e  b o n d . c o m m i t t e e  t o  c a r r y  o u t  t h e  p r o v i s i o n s  o f  t h i s  A c t  a n d  t o  p a y  

e x p e n s e s  i n c i d e n t  t o  t h e  s a l e  a n d  i s s u a n c e  o f  t h e  b o n d s  a u t h o r i z e d  i n  t h i s  

A c t .  T h e  a m o u n t s  e x p e n d e d  f r o m  t h e  a p p r o p r i a t i o n  a u t h o r i z e d  b y  t h i s  s e c t i o n  

s h a l l  b e  r e i m b u r s e d  t o  t h e  g e n e r a l  f u n d  f r o m  t h e  p r o c e e d s  o f  t h e  s a l e  o f  

t h e  b o n d s  a u t h o r i z e d  b y  t h i s  A c t .

*  S e c .  4 .  T h e  q u e s t i o n  w h e t h e r  t h e  b o n d s  a u t h o r i z e d  i n  t h i s  A c t  a r e  t o  

b e  i s s u e d  s h a l l  b e  s u b m i t t e d  t o  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a t  t h e  

n e x t  s t a t e  g e n e r a l  e l e c t i o n  a n d  s h a l l  r e a d  s u b s t a n t i a l l y  a s  f o l l o w s :

P r o p o s i t i o n

S t a t e  G e n e r a l  O b l i g a t i o n  W a t e r  S u p p l y  a n d  S e w e r a g e  

S y s t e m  C o n s t r u c t i o n  B o n d s  $ 2 8 , 0 0 0 , 0 0 0

S h a l l  t h e  S t a t e  o f  A l a s k a  i s s u e  i t s  g e n e r a l  o b l i g a t i o n  b o n d s  

i n  t h e  p r i n c i p a l  a m o u n t  o f  n o t  m o r e  t h a n  $ 2 8 , 0 0 0 , 0 0 0  f o r  t h e  

p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  i m p r o v e m e n t s  f o r  w a t e r  

s u p p l y  a n d  s e w e r a g e  s y s t e m s ?

B o n d s  Y e s  [  ]

B o n d s  N o  [  ]

s  S e c .  5 .  T h i s  A c t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  i t s  p a s s a g e  a n d  

i p p r o v a l  o r  o n  t h e  d a y  i t  b e c o m e s  l a w  w i t h o u t  a p p r o v a l .



WllltAM A. [CAN, COWNOt

B B I i P T .  W  B i^TVBEBd^ jM ESIVTA IL  O I> ftTSIl< K S V A T O D M
pouch o —  m m  m o i

January 21, 1972

Senator Jan M. Koslosky, Chairman 
Senate State Affairs Conunittee 
Poucli V
Juneau, Alaska 99801 

Dear Senator Koslosky:

In accordance with the January 19, 1972 request from Mr. Terry 
Dale, I attach a copy of the latest tabulation prepared by this 

n developing the amount of the bond issue proposed

It should be noted that this list is constantly changing as 
additional municipalities hold elections and as consulting lgi- 
neers bring in additional preliminary plans with cost estimates. 
Since this list was prepared on October 50, 1971, Haines lias voted 
its share of water and sewer system improvements, and thus 
would be moved to the first listing, that of municipalities 
where bond elections have been held. Another major addition 
is the recent proposal by the City of Anchorage to develop a 
major water storage reservoir at Ship Creek, where a total cost 
would be between 810 and $15 million. The State twenty-five 
percent share of such a project is estimated at $3 million.

At $28 million, as proposed by SB 277 (without general fund 
appropriation), the amount available for loans in the attached 
tabulation should read $4.7 million. Since the Federal law 
providing for sewage treatment plant grants authorizes reimburse­
ment after a project has been totally funded locally, our State 
lawr also authorizes the Department to lend the Federal share 
of a sewage treatment plant grant. These lorn fluids are intended 
for that purpose.

Sincerely yours

Max C. Brewer 
Commissioner

Enclosure



I n t r o d u c e d :  1/ 1 4 / 7 2
R e f e r r e d :  S t a t e  A f f a i r s ;

F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y  
I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  N O .  2 7 7  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  g e n e r a l  o b l i g a ­

t i o n  b o n d s  i n  t h e  a m o u n t  o f  $ 2 8 , 0 0 0 , 0 0 0  f o r  t h e  

p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  i m p r o v e m e n t s  f o r  

w a t e r  s u p p l y  a n d  s e w e r a g e  s y s t e m s ;  a n d  p r o v i d i n g  f o r  

a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  F o r  t h e  p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  i m p r o v e m e n t s  

f o r  w a t e r  s u p p l y  a n d  s e w e r a g e  s y s t e m s ,  g e n e r a l  o b l i g a t i o n  b o n d s  o f  t h e  s t a t e  

i n  t h e  p r i n c i p a l  a m o u n t  o f  n o t  m o r e  t h a n  $ 2 8 , 0 0 0 , 0 0 0  s h a l l  b e  i s s u e d  a n d  

s o l d .  T h e  f u l l  f a i t h ,  c r e d i t  a n d  r e s o u r c e s  o f  t h e  s t a t e  a r e  p l e d g e d  t o  t h e  

p a y m e n t  o f  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  i f  a n y ,  o n  

t h e s e  b o n d s .  T h e s e  b o n d s  s h a l l  b e  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  A S  3 7 . 1 5  

a s  t h o s e  p r o v i s i o n s  r e a d  a t  t h e  t i m e  o f  i s s u a n c e .

*  S e c .  2 .  I f  t h e  i s s u a n c e  o f  t h e s e  b o n d s  i s  a u t h o r i z e d  b y  t h e  q u a l i f i e d  

v o t e r s  o f  t h e  s t a t e ,  a  s p e c i a l  f u n d  o f  t h e  s t a t e  t o  b e  k n o w n  a s  t h e  " 1 9 7 2  

W a t e r  S u p p l y  a n d  S e w e r a g e  S y s t e m  C o n s t r u c t i o n  F u n d "  s h a l l  b e  e s t a b l i s h e d ,  

t o  w h i c h  s h a l l  b e  c r e d i t e d  t h e  p r o c e e d s  o f  t h e  s a l e  o f  t h e  b o n d s  d e s c r i b e d  

i n  s e c .  1  o f  t h i s  A c t  e x c e p t  f o r  t h e  a c c r u e d  i n t e r e s t  a n d  p r e m i u m s .  T h e r e  

i s  a p p r o p r i a t e d  f r o m  t h e  " 1 9 7 2  W a t e r  S u p p l y  a n d  S e w e r a g e  S y s t e m  C o n s t r u c t i o n  

F u n d "  t o  t h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  t h e  s u m  o f  

$ 2 8 , 0 0 0 , 0 0 0 .  T h e  s p e c i f i c  u s e s  o f  t h e  p r o c e e d s  o f  t h e s e  b o n d s  s h a l l  b e  

d e t e r m i n e d  b y  t h e  g o v e r n o r .

*  S e c .  3 -  I f  t h e  i s s u a n c e  o f  t h e s e  b o n d s  i s  a u t h o r i z e d  b y  t h e  q u a l i f i e d  

v o t e r s  o f  t h e  s t a t e ,  t h e  a m o u n t  o f  $ 9 8 , 0 0 0  o r  a s  m u c h  o f  t h a r  a m o u n t  a s  i s

_ 1_
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f o u n d  n e c e s s a r y  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  o f  t h e  s t a t e  t o  t h e  

s t a t e  b o n d . c o m m i t t e e  t o  c a r r y  o u t  t h e  p r o v i s i o n s  o f  t h i s  A c t  a n d  t o  p a y  

e x p e n s e s  i n c i d e n t  t o  t h e  s a l e  a n d  i s s u a n c e  o f  t h e  b o n d s  a u t h o r i z e d  i n  t h i s  

A c t .  T h e  a m o u n t s  e x p e n d e d  f r o m  t h e  a p p r o p r i a t i o n  a u t h o r i z e d  b y  t h i s  s e c t i o n  

s h a l J  b e  r e i m b u r s e d  t o  t h e  g e n e r a l  f u n d  f r o m  t h e  p r o c e e d s  o f  t h e  s a l e  o f  

t h e  b o n d s  a u t h o r i z e d  b y  t h i s  A c t .

*  S e c .  H.  T h e  q u e s t i o n  w h e t h e r  t h e  b o n d s  a u t h o r i z e d  i n  t h i s  A c t  a r e  t o  

b e  i s s u e d  s h a l l  b e  s u b m i t t e d  t o  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a t  t h e  

n e x t  s t a t e  g e n e r a l  e l e c t i o n  a n d  s h a l l  r e a d  s u b s t a n t i a l l y  a s  f o l l o w s :

P r o p o s i t i o n

S t a t e  G e n e r a l  O b l i g a t i o n  W a t e r  S u p p l y  a n d  S e w e r a g e

S y s t e m  C o n s t r u c t i o n  B o n d s $2 8 , 0 0 0 , 0 0 0
S h a l l  t h e  S t a t e  o f  A l a s k a  i s s u e  i t s  g e n e r a l  o b l i g a t i o n  b o n d s  

i n  t h e  p r i n c i p a l  a m o u n t  o f  n o t  m o r e  c h a n  $ 2 8 , 0 0 0 , 0 0 0  f o r  t h e  

p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  i m p r o v e m e n t s  f o r  v.’ a t e r  

s u p p l y  a n d  s e w e r a g e  s y s t e m s ?

B o n d s Y e s  [  ]

B o n d s N o  [  ]

*  S e c .  5 .  T h i s  A c t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  i t s  p a s s a g e  a n d  

a p p r o v a l  o r  o n  t h e  d a y  i t  b e c o m e s  l a w  w i t h o u t  a p p r o v a l .

SB  277
- 2 -



02 0010

STATE '  
of ALASKA

OFFICE OF THE G O V ER NO R

TO: r  Rich Guthrie
Legislative Finance D ivision 
Room 407, State Capitol Building

Thru: B yron I. Mallott, D i r e c t o r ^ 1* DATEV\ = February 17, 1972

FR0M: Donald A r g e t s i n g e r f ^
Local Government S pecialist 
Local Affairs Agency

Local Government

subject: Local governments qualifying 
under AS 45.18.010 (a) (3) - 
Air and/or Water Pollution 
Control - Fiscal Year 1972

Greater A n c h o ra ge  A r e a  Borough 

Fairbanks North Star Borough 

Kenai Pen in su la  Borough 

M at an u s k a - S u s i t n a  Borough 

City and Borough of Juneau 

Bethel 

Craig

D illin gh am

Fairbanks

Goodnews Bay

Homer

Kake

Kenai

King Cove

Kotzebue

Lower Kalskag

Nome

N o r t h  P o l e

Population

110,456

31,220

15,836

6,509

13,895

2,656

272

979

18,685

203

1,083

551

3,533

283

1,957

182

2,488

2 7 8

«»



Memo to:
Rich Guthrie

Local Government 

Old Harbor 

Ouzinkie 

Palmer

Russian Mission 

Saxman 

Soldotna 

Valdez

P op ul a t i o n

290

160

1,335

140

360

1 , 2 0 2

1 , 5 3 5

F e b r u a r y  1 7 ,  1 9 7 2

BIM:DA:pak
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Introduced: 1/1V 7 2
Referred: State Affairs;

Finance

BY THE RULES C O MMITTEE BY 
IN THE SENATE REQUEST OF T HE GOVERNOR

SENATE BILL NO. 277 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for the issuance of general o b l i g a­

tion bonds in the amount of $ 2 8 ,000 ,000 for the 

purpose of paying the cost of capital improvements for 

water supply and sewerage systems; and pro v i d i n g  for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying the cost of capital improvements 

for water supply and sewerage systems, general obligation bonds of the state 

in the principal amount of not more than $2 8 ,000 ,000 shall be issued and 

sold. The full faith, credit and resources of the state are p l e dged to the 

payment of the principal of and interest and redemption premium, if any, on 

these bonds. These bonds shall be issued under the provisions of AS 37-15 

as those provisions read at the time of issuance.

* Sec. 2. If the Issuance of these bonds is authorized by the qual 'ied

voters of the state, a special fund of the state to be known as the "1972
Water Supply and Sewerage System Construction Fund" shall be established, 

to which shall be credited the proceeds of the sale of the bonds described 

in sec. 1 of this Act except for the accrued interest and premiums. There 

is appropriated from the "1972 Water Supply and Sewerage System Construction 

Fund" to the Department of Environmental Conservation the sum of 

$28,000,000. The specific uses of the proceeds of these bonds shall be 

determined by the governor.

* Sec. 3- If the issuance of these bonds is authorized by the qualified

voters of the state, the amount of $ 98 ,0 00  or as much of thaz amount as is

- 1 - SB 277
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found necessary is appropriated from the general fund of the state to the 

state bond committee to carry out the provisions of this Act and to pay 

expenses incident to the sale and issuance of the bonds authorized in this 

Act. The amounts expended from the appropriation authorized by this section 

shall be reimbursed to the general fund from the proceeds of the sale of 

the bonds authorized by this Act.

* Sec. 4. T he question whether the bqnds authorized in this Act are to 

be issued shall be submitted to the qualified voters of the state at the 

next state general election and shall read substantially as follows:

Proposition

State General Obligation Water Supply and Sewerage 

System Construction Bonds $28,000,000

Shall the State of Alaska issue its general obligation bonds 

in the principal amount of not mo r e  than $ 2 8 ,000 ,000 for the 

purpose of paying the cost of capital improvements for water 

supply and sewerage systems?

Bonds Yes [ ]

Bonds No [ ]

* Sec. 5. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without approval.
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C o m m it t e e  R e po rt
S E N A T E

Date
Mr. President:

The Committee on " i r : r : r ______________________ has had_______________________
(  1 s s i  o  h o f v ' s  f o r  f l o o d  s c n t r o l )  

under consideration. A majority of the members of the Committee

/ ~ 7  recommends it do pass

r j  recommends it do not pass

/ —7  recommends i t  do p a ss  w i th  a t t a c h e d  amendment(s )
/~~7 recommends i t  be r e p l a c e d  w ith  CS f o r  ________________________ and t h a t

CS for ___________________________ do pass

/ ' 7  (and) recommends it be referred to the _______________________________

committee

f j  reports it back without recommendation

/ / (other) ________________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

■_________________  recommends :

__________________________ r e c o m m e n d s :

__________________________  recommends:

__________________________  recommends:

r e c o m m e n d s :

C H A I R M A N
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BY THE RULES COMMITTEE BY 
IN THE SENATE REQUEST OF T HE GOVERNOR

SENATE BILL NO. 278 

IN THE L EGISLATURE OF THE STATE OF ALASKA

. SEVENTH LEGISLATURE - SECOND SESSION

A BILL

7or an Act entitled: "An Act providing for the issuance of general

obligation bonds in the amount of $2 0 ,000 ,000 for the 

purpose of paying the cost of capital improvements for 

flood control and small boat harbor projects; and 

p r oviding for an effective date."

5E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

- Section 1. For the purpose of paying the cost of state participation

.n capital improvements for flood control projects as provided in AS 35.07 

Lnd for small boat h arbor projects, general obligation bonds of the state in 

;he principal amount of not more than $2 0 ,000 ,000 shall be issued and sold.

'he full faith, credit and resources of the state are pledged to the payment 

>f the principal of and interest and redemption premium, if any, on these

ionds. These bonds shall be issued under the provisions of AS 37.15 as those

irovisions read at the time of Issuance.

* Sec. 2. If the issuance of these bonds is authorized by the qualified

oters of the state, a special fund of the state to be known as the "1972
‘lood Control and Small Boat Harbor Projects Fund" shall be established, to 

hich shall be credited the proceeds of the sale of the bonds described in 

ec. 1 of this Act except for the accrued Interest and premiums. There is 

p proprlated from the "1972 Flood Control and Small Boat Harbor Projects Fund' 

o the Department of Public Works the sum of $20,000,000. The specific uses 

f the proceeds of these bonds shall be determined by the governor and appor- 

loned to, but not limited to the following projects and estimates:

(a) $ 1 0 ,000 ,0 00  - flood control projects
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in the p r incipal amount of not more than $2 0 ,000 ,0 00  for 

the purpose of p aying the cost of capital improvements for 

flood control and small boat h a r b o r  projects?

Bonds Yes [ ]

Bonds No [ ]

* Sec. 5. This Act takes effect on the day after its passage and 

a pproval or on the day it becomes law without approval.
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BY THE RULES COMMITTEE BY 
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 278 

IN T H E  LEGISLATURE OF T HE STATE OF ALASKA 

. S E V ENTH LEGISLATURE - SECOND SESSION 

A BIL L

Tor an Act entitled: "An Act providing for the issuance of general

obligation bonds in the amount of $2 0 ,000 ,0 00  for the 

purpose of paying the cost of capital improvements for 

flood control and small boat harbor projects; and 

prov i d i n g  for an effective date."

3E IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

- S e c tion 1. For the purpose of paying the cost of state participation

.n capital improvements for flood control projects as provided in AS 35.07 

ind for small boat h arbor projects, general obligation bonds of the state in 

;he prin c i p a l  amount of not more than $ 2 0 ,000 ,000 shall be issued and sold.

’he full faith, credit and resources of the state are pledged to the payment 

>f the principal of and Interest and redemption premium, If any, on these 

londs. These bonds shall be issued under the provisions of AS 37.15 as those 

irovisions read at the time of issuance.

* Sec. 2. If the issuance of these bonds is authorized by the qualified

roters of the state, a special fund of the state to be known as the "1972
'lood Control and Small Boat Harbor Projects Fund" shall be established, to 

fhich shall be credited the proceeds of the sale of the bonds described in 

ec. 1 of this Act except for the accrued Interest and premiums. There is 

.ppropriated from the "1972 Flood Control and -mall Boat H arbor Projects Fund' 

o the Department of Public Works the sum of $20,000,000. The specific uses 

f the proceeds of these bonds shall be determined by the governor and appor- 

ioned to, but not limited to the following projects and estimates:

(a) $1 0 ,000 ,000 - flood control projects
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(b) $10 ,000 ,000 - small boat h arbor projects, as f o l l o w s :

(1 ) $300 ,000 - King Cove

(2 ) $850 ,000 - Sand Point

(3) $850 ,000 - Hoonah

(4) $300 ,0 00 - Kake

(5) $700 ,0 00  - Wrangell

(6 ) $700 ,0 00 - M e t lakatla

(7) $800 ,000 - Haines

(8 ) $1 ,000 ,000 - Kodiak

(9) $400,000 - Unalaska

(1 0 ) $500 ,0 00  - Bethel

(11 ) $3 ,600 ,000 - other h arbor projects under investigation

by the Corps of Engineers, including but not limited to K etchikan

Anchoragej Kenai, St. Paul and Port Lions.

* Sec. 3. If the issuance of these bonds is authorized by the qualified 

voters of the state, the amount of $70 ,0 00 or as much of that amount as is 

found n e cessary is a p propriated from the general fund of the state to the 

state b o n d’committee to carry out the provisions of this Act and to pay 

expenses incident to the sale and issuance of the bonds authorized in this 

Act. The amounts expended from the appropriation authorized by this section 

shall be reimbursed to the general fund from the proceeds of the sale of the 

bonds authorized by this Act.

* Sec 4. The question w h e ther the b o n d s  authorized in this Act are to 

be issued shall be submitted to the qualified voters of the state at the 

lext state general election and shall read substantially as follows:

Proposition

State General Obligation Flood Control and Small Boat Harbor 

Bonds $20,000,000

Shall the State of A l aska issue its general obligation bonds 

SB 278 am -2-



in the principal amount of not more than $2 0 ,000 ,000 for 

the purpose of p a y i n g  the cost of capital improvements for 

flood control and small boat harbor projects?

Bonds Yes [ ]

Bonds No [ ]

s Sec. 5. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without approval.

-3- SB 278 am
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STATUS O F  FEDERAL SMALL BOAT HARBOR 

A ND D OCK PROJECT'S - MARCH 1972

Project

Kake Snail Boat Harbor

Hoonah Small Boat Harbor

Matlakatia Small Boat Hbr. 

Wrangell Small Boat Harbor

Haines Small Boat Harbor 

Unalaska Dock 

3ethel Dock

Kodiak Small Boat Harbor

Ketchikan Small Boat Hbr. 

Anchorage Small Boat Hbr.

Kenai Small Boat Harbor 

St. Paul Small Boat Hbr.

Port Lions Small Boat Hbr. 

Sitka Small Boat Harbor

Federal
Cost

State Cost 
(G.O. Bends)

Local
Cost Status of Federal Project

Est.
Completim
Date

$1,000,000 $300,000 $5,000 Contract to be let late FY 72 or early FY 73.
$746,000 construction funds available in 
Fiscal Year 1972; $400,000 requested for 
Fiscal Year 1973, FY 1973

$2,400,000 $850,000 $8,000 In final design stages. $50,000 in 
planning money available in FY 1972. 
$80,000 requested for FY 73. Construction 
scheduled for Fiscal Year 1974. FY 1974

$2,200,000 $300,000 $6,000 In final design stages. $145,000 in 
planning money available in FY 1972.
$50,000 requested for Fiscal Year 1973. 
Construction scheduled for Fiscal Year 1974 . FY 1974

$2,500,000

i

$850,000 $7,500 Study ccrrnleted. Report in office of 
Management & Budget for construction 
authorization. May be included in Fiscal 
Year 1973 budget by Congress if early 
authorization is given. FY 1975

$2,000,000 $700,000 $5,000 Same as Hoonah small boat harbor. FY 1975

$1,000,000 $700,000 $5,000 Study to be conducted in Fiscal Year 1973. 
$30,000 in study funds to be available on 
July 1, 197. • FY 1975

$1,000,000 $800,000 $5,000 Same as Wrangell FY 1976

600,000 $400,000 $2,500 Same as Wrangell FY 1977

$1,300,000 $500,000 200,000 Under review by EDA and Corps of Engineers FY 1974

$6,000,000 $1,000,000 $7,000 Study scheduled for completion in late 
Fiscal Year 1972 or early Fiscal Year 1973. FY 1976

$1,000,000 $900,000 $7,000 Authorized for study. Awaiting study funds . FY 1977

$1,000,000 $900,000 $135,000 Study underway, scheduled for completion in 
FY 1974, $5,000 in stud/ funds available 
for Fiscal Year 1972; $10,000 requested 
for Fiscal Year 1973. FY 1978

$1,500,000 '$800,000 $10,000 Authorized for study. Awaiting study funds,. FY 1979

$1,000,000 $500,000 $3,500 $10,000 in Fiscal Year 1972 to start study. 
$30,000 in stud/ money requested for Fiscal 
Year 1973. FY 1980

$,250,000 $500,000 $3,000 Same as St. Paul Small Boat Harbor. FY 1980

Unknown Unknown Unkncwn Under review by Corps for possible 107 
project.study funding. Unknown

'. TOTAL $24,850,000 $1 0,000,000 $409,500
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The Legisl a t u r e  of the State of A l aska 

F I S C A L  NOTE 
Second Session - Seventh State L e g i s l a t u r e

I . R E Q U E S T
Bill I d e n t i f i c a t i o n :_____ SB 278 am________________________
Title: Flood Control and Small Boat Harbor Projects
Re q u e s t e d  b y : ________________________________________ D a t e : ___
Re t u r n  Date R e q u e s t e d : _______________________________________
A g e n c y : Staff_Revision______________ P r o g r a m :___________

II. F I S C A L  D E T A I L
Budget Request Unit(s) A f f e c t e d : _________
A. E X P E N D I T U R E S : (Thousands of d o l l a r s )

O B JECT FY 72 FY 73 L FY J 4 FY 75 FY 76 FY 77
100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L  m -0- -0- i , 6 f o .  0 T ,850 .0 ? , z n n . 0 1 ,800 . 0
'100 COMMOD I T I E S
500 E Q U I P M E N T
600 LAND & STRUCT U R E S

1
700 GRANTS, CLAIMS, ETC.f? i _ n _ -0- 3,300.0 3 ,300 .0 3,1(00.0 -0-

Debt Service (3) - 0 - -0- -0- 4?8.4 AZ'L 1 _ 1,38/1.6
T O T A L

B. F U N D I N G : (Thousands of dollars)

G E N E R A L  FUND -0- - 0 - -0- 428.il 874.1 1.384.6
F E D E R A L  FUNDS
OTHER G.O. Bonds -0- -0- 4,950.0 5-.15 Q--0 5*913.0 ...QL 1,800.0

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y v 6 - / - o - /  - 0- J)- - o f
MAN M ONTHS (P./T.) /  . /  / / /  . . .

III. A N A LYSIS (See Fiscal Note P r e p a r a t i o n  Instructions, S e ction III)

1. Small boat h a r b o r  construction; G.C. bonds funding;
per schedule furnished by Division of Waters and Harbors

2. Flood control projects; G.O. bonds funding; e s t i m a t e d  
three-year c o nstruction schedule per D i v i s i o n  of Waters 
and Harbors.

3. Annual debt service requirements; g e neral funds.

IV. ATTACH M E N T S
1. "Analysis" and "Cost Estimates;" Div. of Waters & Harbors
2. "Issue Analysis: State Assistance in the C o n s t r u c t i o n  of 

Federal Harbor Projects;" Div. of Waters & Harbors.
"Analysis: Flood Control Projects;" Di^. of Waters & Harbors3.

V . D A T E ; P R E PARED BY

Original: L egislative Finance 
c c : Budget and Management

Prime Sponsor (First L e g i s l a t o r  Named)



I l l  A N A L Y S I S

1 .  S m a l l  B o a t  H a r b o r s  -  T h e  $ 1 0  m i l l i o n  i n  G .  0 .  B o n d s  f o r  s m a l l  b o a t  

h a r b o r  p r o j e c t s  w i l l  b e  a p p r o p r i a t e d  t o  t h e  D i v i s i o n  o f  W a t e r  a n d  H a r b o r s  

f o r  t h e  c o n s t r u c t i o n  o f  i n n e r  h a r b o r  f a c i l i t i e s ,  b a s i n  d r e d g i n g ,  d o c k  

f a c i l i t i e s  a n d  o t h e r  i m p r o v e m e n t s  c o n s i d e r e d  t o  b e  t h e  l o c a l  s h a r e  o f  

F e d e r a l  h a r b o r  p r o j e c t s .  S u b s t a n t i a l  f e d e r a l  e x p e n d i t u r e s  w i l l  b e  

g e n e r a t e d  b y  t h e s e  p r o j e c t s  a s  d e t a i l e d  o n  t h e  a d d i t i o n a l  i n f o r m a t i o n  

a t t a c h e d .  B e c a u s e  t h e  W a t e r  a n d  H a r b o r s  p r o g r a m  i s  p r i m a r i l y  o n e  o f  

c a p i t a l  c o n s t r u c t i o n ,  c o n t r a c t u a l  s e r v i c e s  w i l l  b e  t h e  p r i m a r y  e x p e n d i t u r e  

o b j e c t  a f f e c t e d .

2 .  F l o o d  C o n t r o l  -  T h e  $ 1 0  m i l l i o n  i n  G .  0 .  B o n d s  w i l l  b e  u s e d  t o  

f i n a n c e  t h e  l o c a l  ( n o n - f e d e r a l ) s h a r e  o f  f l o o d  c o n t r o l  p r o j e c t s  c o n s t r u c t e d  

b y  t h e  F e d e r a l  g o v e r n m e n t  ( C o r p s  o f  E n g i n e e r s ) .  F u n d s  w i l l  b e  d i s b u r s e d

a s  d i r e c t  c a s h  g r a n t s  t o  t h e  l o c a l  g o v e r n m e n t  i n v o l v e d  o r  a s  d i r e c t  p a y m e n t  

t o  t h e  C o r p s  a s  r e i m b u r s e m e n t  f o r  F e d e r a l  f u n d s  e x p e n d e d .  B e c a u s e  o f  t h i s ,  

n o  e x i s t i n g  S t a t e  p r o g r a m  w i l l  b e  a f f e c t e d .

A  f i s c a l  n o t e  t h a t  w a s  p r e p a r e d  f o r  S B  2 7 8  c o n t a i n s  a  d e t a i l  a n a l y s i s  o f  

f l o o d  c o n t r o l  p r o j e c t s  i n  A l a s k a .  A  c o p y  o f  t h i s  n o t e  i s  a t t a c h e d .



COST ESTIMATES

Status of 

Federal Project

Est.

Compl.

Date

Construction to start 

in early F.Y. 1973.

Construction to start 
in early F.Y. 1974.

1973

1974

Awaiting authorization 1975 

for construction.

Construction to start 

in F.Y. 1974.

1975

Study to begin F.Y. 73. 1975

Awaiting authorization 1976 

for construction.

Study to begin F.Y. 73. 1976

Study scheduled for 

completion in F.Y. 73 1976

Study to begin F.Y. 73. 1977

Under review by E.D.A. 19 74

Authorised for study 

awaiting study funds.

1977

Under study. Study 

scheduled for completion 
in F.Y. 74.

1978

Authorized for study. 

Awaiting study funds.

1979

Authorized for study. 

Study scheduled to 

begin F.Y. 73.

1980

Authorized for study. 

Study scheduled to 

begin F.Y. 73.

1980





1OTTODUCTION

To most coastal communities, a small boat liarbor is an important factor 
in their econanic development and survival. Benefits which arc directly 
or indirectly related to boating activity accrue to the community, the 
region and the entire State through construction and operation of these 
harbors. The importance of the State’s marine oriented facilities is 
enphasized by the fact that less than 500 miles of the 33,000 mii.es of 
coastline in Alaska are accessible by the connected primary highway 
system, To a large segment of Alaska’s popuJ.ation, boats or aircraft are 
the only moans available for transportation.

In the absence of a connected highway system, waterways provide the means 
for travel Jostween population centers and, even more important, a base of 
operations for harvesting the ocean resource:'; and an avenue for importing 
and exporting consumer products. Many areas of Alaska are subject to 
severe adverse weather conditions which expose the small ]:oat operator to 
conditions ranging from difficult to dangerous. Snail boat harbors offer 
a haven of refuge for vessels overtaken or disabled by those hazardous 
conditions.

Alaska's small boat harbors and other shallow draft vessel facilities play 
an important role in the social end economic well Joeing of the State.
Tlicir importance is more than local in scope... It is obvious that their 
significance is regional and that they play a key role in the trade with 
other states and nations. How-over, the number and distribution of tlnsse 
facilities is less than adequate to accomodate the existing demand for 
protected moorage facilities. Of the estimated 15,000 small craft operating 
in 7vlaska less than 5000 are berthed in protected harbors, The remainder 
must compete for tiro limited transient moorage in State harbors or the few 
private spaces that are available. Many find no facililies whatsoever and 
are moored on tidal flats or river mouths; subjecting theaj to possible damage 
or loss.

Increased fisMng activity is resulting in a continuing demand for additional 
harbor facilities throughout IJie State. .Although the fishing industry is 
tlie second largest industry in the State, Ural ling only the production of 
petroleum products, one can even argue that fishing is the larger of tlie two 
since there are many more /ilaskuns directly or indirectly affected by the 
fisheries effort. For example, the work force that is engaged annually in 
Alaska's marine harvest number in excess of 30,000. Moreover, more than 200 
estallLishments are listed as being engaged in fish processing and involved are 
approximately 10,000 vessels. The projected increase In the number of boats 
which will ply Alaskan waters in future years is very hard to predict. 
Estimates as high as J.0% per year have J:een suggested Jrut this is, probably 
cm op torn! stic figure since the growth will ba tempered by many factors. One 
of the most important restraints will Joe the ability of tlie fishing industry 
to sustain the increased growth. However, it i.s expected that technological 
improvements in harvesting and processing together with tlie utilization of 
yet undeveloped fisheries will result in a steady growth at least equal to 
tint of the last ten vears.



Although ccnSiKarcial boating leads all other types of boating activity in 
Alaska today, interest i.n leisure time boating is steadily increasing. This 
can be exemplified by the fact that in at least one City in Alaska it is 
considered to he on a par with caracrcial boating activity. Twenty years 
ago, however, a boat being transported on a trailer in /vlaska was a sight to 
cause comment. Pleasure boats were so expensive that only a few could afford 
them. Other than a small number of inboard cruisers, most pleasure boats 
were 14' to 18' skiffs either propelled by cars or a small horsepower outboard 
motor.

After ihe Second World War outboards were greatly improved, and their power 
output increased many times. In a parallel movement, improvements in 1 roots 
and Ijoat building techniques, along wito liberal financing, have placed such 
equipment within reach of the man of modest means. Trailers for transporting 
these new boats were also made in quantity so that toe boater became mobile.
As a result, there bar- been a continually increasing demand for launching ramps 
and protected small boat mooring facilities throughout all areas of Alaska 
including the inland lakes and rivers.

Based on statistics available for tlie period from 1960 to 1S70 it is estimated 
that commercial small boat activity will increase at a rate of 3% per year 
and recreational boating at 5% per year. This will result in an overall 
growth of 33% over toe next ten year period which will create a demand for new 
facilities in numbers exceeding toe total moorage now available.

STATE PRP3RM-1

Tlie Division of Water and Harbors is the primary agency of the State Government 
responsible for tlie development of small looat harbors and other shallow draft 
vessel facilities in the State. The program of the division is a traditional 
one dating bade to Territorial days and is geared to toe . 0 4 per gallon tax 
paid on the purchase of marine fuel.

In keeping with the genera. 1 policy of local management responsibility, the 
facilities are leased to local government entities wherever possible. As 
a matter of policy the lessee is responsible for tlie installation of electrical 
utilities, sanitary facilities, parking areas and other supporting shoreside 
facilities and minor maintenance. Of the 60 separate facilities in Alaska,
42 have been leased to the local community for the nominal fee of $1.00 per 
year and tlie remainder are under management control of toe State. Responsibility 
for major repairs, at all facilities, rests with the division. In order to 
maintain some degree of uniformity throughout the State, the standard lease 
agreement specifies minimum moorage rates, together wito regulations regarding 
other basic operational procedures. In general, however, the community has 
broad authority to operate the harbor as it may deem appropriate.

The division works very closely with the U.S. Army Corps of Engineers who 
administer a similar program at toe Federal level. Even though toe two programs 
are very similar in nature and their relationship effects tlie overall develop­
ment of small Ijoat harbors in Alaska, they are two distinct operations, including 
two separate government agencies with unrelated sources of funding. Inasmuch 
as the Federal program, particularly the policy on local cooperation, has a 
direct bearing on tlie issue studied in this report it is discussed at some 
length below.



FEDERAL PROGRAM
The Federal Government, through the U.S. Army Corps of Engineers, is charged 
with toe responsibility of developing the water resources of the nation.
/areas of this responsibility range from navigation, flood and erosion control, 
hydroelectri o power and water supply to fish and wildlife enhancement and 
envirorunental preservation. Projects are initiated by request of local 
individuals, civic groups, corrmunities, or States.

There are two separate processes by which Federal water resource projects are 
undertaken. The first process is used for major projects and requires 
specific Congressional authorization for projects exceeding $10,000,000, and 
Secretary of the Army authorization for projects under ten million dollars 
in cost. There are no limitations on the amount of Federal cost participation 
for an economically justified project. Projects in this category generally 
require 10-11 years l'ran inception to construction.

The second process involves special continuing authorities which permit tlie 
construction of eccnc-nically justified projects without approval of Congress. 
This process is much shorter, requiring only 2-4 years for completion. There 
are, however, limitations placed on the amount of federal cost participation 
and the local sponsor must assume all costs which exceed the federal 
limitations.. The two authorities pertaining to small boat harbor development
are:

1. Section 107 of idle 1960 River and )'arbors Act which applies
to small navigation projects not exceeding $1,000,000 per project.

2. Section 3 of tlie 1945 River and Harbors Act which applies to
emergency snagging and clearing for navigation not exceeding
$300,000 par project.

The justification, size, cost, and use of proposed harbors are detailed in 
survey reports prepared by the Corps of Engineers for each project. These 
reports are very comprehensive, sometimes requiring 2 or more years to 
complete, and are reviewed and approved by tlie Board of Engineers for Rivers 
and Harbors and tire Secretary of the Army before the project is authorized 
for construction. Since only economically feasible projects are authorized, 
priorities are established more or less in tire order of report completion 
and authorization dates. Since study, design, and construction funds are 
appropriated directly by Congress, these dates are necessarily subject to 
political influence.

Prior to Statehood, tlie Federal Government financed the general navigation 
facilities, breakwaters, entrance channels, and dredged terth.ing basins in 
all boat barters constructed in Alaska. The State, through funds provided 
from Watercraft Fuel Tax Revenues, assumed tlie responsibility of constructing 
the inner harbor facilities such as floats, docks, grids, launching ramps, 
etc. Tlie local village or community provided the required land, easements 
and rights-of-way. All harbors which were constructed prior to 1959, or wore 
authorized by Congress prior to that date, were included under this policy.



With Statehood, the Federal Government re 1 inqu .i si led certain responsibilities 
that .i t assumed under tlie Territorial form of government, 'the Congress 
recognized tlie necessity and desirability of local involvement in the water 
resource development program, and accordingly, local sponsors of federal 
harbor projects were required to provide additional assurances of 
responsibility. These provisions are covered in tlxe Corps of Engineers 
engineering manual HI 1120-2-;! 13 dated June 11, 1959 and are listed below.
The additional reguiremants are underlined.

1. All lands, easements, and rights-of-way for construction and 
subsequent maintenance of the project.

2. Adequate terminal and transfer facilities, and other self- 
liquidating items including bullheads, piers, floats, dredged 
bar tiling areas, and other mooring facilities.

5Of of tie first costs of the fjonovgl navigation facilities 
allocated to recreation and land enhancement.

4. All access roads, parking areas and other necessary public 
use facilities.

Under these provisions of local cooperation, a City, caivnuntty, or village 
sponsoring a federal project would bo hard pressed to underwrite tlie 
local share of these costs, particularly -tlie expense associated with basin 
dredging, in fact, it is doubtful if more than a few of our existing 
harbors could have been constructed under these circumstances. Sort's 
communities, such as Petersburg, have already felt the effects of tit is cost 
sharing policy. For the past decade tlie City has b u m  in need of a new 
barter but has been unable to provide the harbor dredging cost of a federal 
project. Finally in 1969, as a result of the critical need, the .legislature, 
upon request of tlie administration, appropriated $230,000 of the marine fuel 
tax monies for tlie construction of a reduced scale facility. Because of 
the City's inability to tear their share of the cost of the federal project 
they have had to settle for a smaller harbor and the State has lost a benefit 
of several hundred thousand dollars in federal funds.

Even though financing of the Petersburg Harbor was accomplished within tlie 
current program of the Division of Water and Harbors, some other means for 
funding future harbor projects must be found. At present tlie division receives 
some $1,400,000 annually from the fuel tax account. Obviously, expenditures 
of six to seven hundred thousand dollars in any one year for one project 
(dredging plus inner barter facilities) is not practical. Not only would this 
disrupt the continuity of tlie program but it would delay other equally justified 
projects.

It is not the purpose of this report to analyze or comment, on the Corps of 
Engineers policy. It is sufficient to say that, unless methods aid means are 
found to finance tlie local share of Federal small boat harbor projects, the 
entire small teat harbor development program in Alaska will become stagnated.
The alternatives appear to be:

1. For tlie municipality to pay its share of tlie costs through 
revenue tends, general obligation bonds, special taxes, etc.

-  A -



Delay now harbor de\\cdoyments until the municipality is 
able to obtain tie funds necessary to finance their 
share of tlie cost.

3. Increase user fees.

4. For the State to assume tlie local share of tlie costs.

Most of tlie municipalities today arc hard pressed to meet, the expanding demand 
for streets, sewers, and utilities and in many cases are already overtaxing 
their bonding capaciti.es. Alternate #1 may be possible for many of our 
larger cities, bat it is simply beyond the financial capability of most of 
the smaller communities and villages. To most of these smaller coastal 
carmunities, a small boat harbor is vital to their existence since they look 
to the sea as a primary factor in their basic economic development. For 
these c0Timun.iti.2s to delay harbor improvements until they could afford tlie 
necessary costs would be entirely impractical, because tlie very harbor that 
they are trying to finance will probably be one of the major municipal improve­
ments which would contribute to their economic stability. The boating public 
in Alaska is highly sensitive to additional taxes and although ihey might 
stand for a nominal .increase in moorage rates (us©? fees) no boater would 
pay the exorbitant fee that would have to be charged to amortize a $400,000 
loan over any reasonable period of time. For example, it would be necessary 
to charge something like $10.00 per foot of boat length per year to pay off 
the cost of dredging over a period, of 10 years. The highest rate currently 
charged at any Ena.1I boat harbor in the State today is $3,00 per foot par year. 
For the above reasons alternate #4 is considered the most feasible.

THE raOBLHM

The revenues generated by the marine fuel tax are not sufficient to finance 
both the basin dredging and tlie construction of inner harbor improvements. 
Average cost per project for basin dredging or land f131 is in tlie neighborhood 
of $400,000. The Division of Water and harbors has estimated that, starting 
in 1974, two or more of these Federal projects will reach construction stage 
each year. It is obvious that unless an alternate method of funding "these 
projects is found a repeat of tire situation at Petersburg is bound to occur.
In this event it is very likely that the Corps of Engineers will amend their 
requirements to tlie point that every sponsor of e federal harbor project will 
be required to show that they have the funds available before the Corps will 
even proceed with their feasibility investigations. 'Phis cou3.d have a 
disastrous delaying effect on tlie entire smallcraft harbor development program 
in Alaska.

Three methods of financing tlie local share of Federal projects, 
at the State level, were considered. They arc:

1. An increase in tlie marine fuel tax.
2. Special Legislative appropriations.
3. General obligation bonds.

ANALYSIS OF ALTTOATIVES
Increase The Tax on Marine Fuel - This approach is desirable 

from an administrative standpoint. First, it would provide a known source 
of revenue that can be estimated for future years and form tlie basis for



]ong range Capital Improvement Programs, Second, the revenues will increase 
as lonting activity increases thereby providing additional monies to keen 
pace with the demand.

However, the disadvantages of -this approach are formidable. Ta>: increases 
arc never popular political issues and it is doubtful if much support could 
be mustered in light of the controversy resulting from the last increase 
(1970-71). It's very likely that this fact alone will completely rule out 
this alternative in the final analysis,

Speci.al Logis] a Live Appropriations - Without doubt tin is alternative is tl ie 
least desirable adrrardstrativel.7. There is no assurance that future 
Legislatures vail see fit to grant the special appropriation or even recog­
nise the importance of the program. In addition, it is possible that tlie 
Corps of Engineers may require written assurance of participation 2 or 3 
years prior to construction.

At first glance this method appears to be attractive from a political stand­
point since it gives tlie local, representatives an opportunity to introduce 
legislation favorable to their constituency. However, proposed projects in 
more remote areas may not prove to be very popular with the majority of tlie 
legislators who nay be seeking similar appropriations for the more populated 
areas.

General Obligation Rends - This (approach appears to contain tlie best features 
of both other alternatives without tlie disadvantage of either. It would 
provide for a Jcnown source on which a program can be based and guarantees 
future funding availability. It will allow the State to assure the Corps 
of financial participation at any stage of project formulation. It would 
have political appeal and should las popular with most citizens of the State 
since it will provide for benefits for a large part of tlie population. Since 
part of tlie benefits will have Statewide significance a Statewide bonding 
proposal i.s considered to b o  an entirely equitable method of financing.

CONCLUSIONS F, PITJOhhSW/iTOU
Of tlie alternatives listed, a Statewide general obligation bond proposal is 
the most favorable. It is therefore reccmnended that the administration 
prepare and present a proposal to tlie Seventh Legislature for their immediate 
action. It is further recommended that the bond proposal total 10 million 
dollars as derived from tlie attached compilation of needs and priorities.

-  6 -
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M A r t  s i s  !  f u a P  / ? A ° t t e . T S

(i5 V7.il! those G.O. bond funds genorate any Federal aid? If so, h ow much, 

and for whan purposes or projects?

Since the bond funds will be used to finance the local share of Federal 

Flood Control projects it w i l l  generate a substantial amount of Federal aid. 

F.ised on the latest information a v a i l a b l e , it is estimated that the $10 
m i l lion proposed by SB 273 wi l l  generate b e t ween $100 and $150 m i l l i o n  in 

Federal construction funds.

[2) Based upon p r e s e n t  p l a n s , how will these G.O. bond funds be expended, 

by locality and project? Indicate estimated completion dates.

The attached summary of F e d eral Flood Control projects in A l a s k a  outlines 

all p r o j e c t s  currently authorised, under study, o r ‘awaiting study by the 

A l a s k a  D i s t r i c t . Because of the magnitude of the Fairbanks p r o j e c t  it is 

e xpected that the large majority of the $10 m i l lion bond fund wi l l  be 
expended on this one project. A ctual completion dare will depend on the 

availability of funding by Congress but it has been estimated that c o n struction 

will take at least 3 years.

Because of the p r e s e n t  status of the other imminent projects, Skagway and 

Taljceetna, construction starts are at least 5 years in the future, assuming 

that studies r e s u l t  in a favorable recommendation.

(3) Upon approval or completion o f  these projects, h o w  mu c h  additional 

operating p r o gram general funding will bo requ i r e d  by your agency for 
a d m i n i s t r a t i o n , other State aid, etc.?

Because the p r o p o s e d  G.O. Bond funds will be expended as d irect cash grants 

o r  payments, it is not expected that any additional expenditures of Scare funds 
or manp o w e r  will be required.



?AHGAK'.<S FLCOD CGXVRGL PROJRCT 

COST 2STDL1T3

Federal Project first cost

Dsm S iavce construction , r e lo c a t io n s ,
. r e s e rv o i r , bu i ld ing s , operating equipment,
engineering design and a d u in is t ra t io n . $100 ,000 ,000  +

Est. Annual Cost (Federa l r e s p o n s ib i l i t y )
« ‘ » • * *

* I • *Operation ar.d maintenance o f  cam. and >
re la te d  s t ru c tu re s . , 500 ,000

Local Share of project first cost

One h a l f  o f  'land enhancement • va lue and 1
100% o f  the cost o f  laud purchase and
re lo c a t io n  f o r  Icvae po rt ion  o f  p ro je c t .  10 ,000 ,000

as tir , a tad Annual cost (Loca l r e s p o n s ib i l i t y )  • * 1
I •

Operation and maintenance o f levee oyster.
and in t e r i o r  drainage works, cost o f
maintenance end replacement’ o f  f a c i l i t i e s
f o r  re c rea t ion  and f i s h  and w i ld l i f e  •
enhancerant. 150 ,000

xt s..o..xd Oc ..ouoc ...XL r .o  «eccxal p~cjec.- te rse  cost w e l l  r.orc 
taan le n a iy  exceed the 103 m ie rica c o l l a r  by a su b s tan t ia l ar.ount. 
here accurate t igu res cannot be given u n t i l  f i n a l  designs are



FEDERAL ■■LOOP CONTROL PROJECTS 

A laska District-Corps of Engineers

thoriaed Projects

Fairbanks - Flood control act of June, 1938 authorized 

construction of the Mo o s e  Creek dike that was completed 

in 1945.

Flood control act of Ju l y  1959 authorized construction of 

a diversion dam and control structures across Chena River 

near Mile 20. The project was never built because of 

increasing costs due to development in the area of the projec

Senate resolution of January 1955 requested the Chief of 

Engineers to review the 1959 project to determine whether 

modifications or revised recommendations were advisable.

Survey report was completed in December 1967 (following the 

August 67 flood) and recommended that the 1959 authorized 

project be m o d i f i e d  to provide for a dam and reservoir on the 

Chena River at Mil e  28, a dam and detention reservoir on the 

Little Chena River at M i l e  11, a levee along the T anana and 

Chena Rivers, and various interior drainage works. Initial 

cost estimate was 113 m i l l i o n  dollars.



FEDERAL FLOOD CORTROL PROJECTS (uon't) 

Alaska District-Corps of Engineers

Page 2 o f 4

A u  t h o r i : : ec'i P r o  i  e  c. t s

Fairbanks (con't)

Advanced engineering and design b e g a n  in 1970. A n  in-depth 

study of alternative plans is underway and it is expected 

that the filial design-mcmo w i l l  be published w i t h i n  the 

next 2 months.

The most favorable design appears to be a dam, reservoir, and 

diversion system on the Chena Ri v e r  at Mil e  17, together with 

the Little Chena dam and Tanana River levee system as 

originally proposed. Latest cost estimates indicate that the 

Federal project cost wil l  exceed the original estimate and that 

10 million dollars in non-federal funds w i l l  be required.

Construction is scheduled for late Fiscal Year 1973. $600,000

for a construction start is included in the President's F i s c a l  

Year 1973 budget. Because of the magnitude of the p r o ject it is 

expected that construction w i l l  proceed in increments. Completion 

of the entire project w i l l  depend on the availa b i l i t y  of funding 

in future years.

Skcf.way - The initial project was completed in 1940 and consists 

of a rock, brush and earth levee along 6700' of the Skagway River.

The project has been authorized for possible modification. A  

public hearing was held in May 1970 and tlie study report is 

scheduled for completion late in Fiscal Year 1972.
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FEDERAL FLOOD COh'TROI. PROJECTS (con't)

Alaska D is t r ic t ; -  Corps o f Engineers

An t.Iior:i zed Pro j ac ts

TaIkeetna -  The p ro je c t ,  authorized in  1958, provides 
f o r  s t a b i l i z a t io n  o f  1500' o f  the Talkeetna R iver bank at 
TaIkeetna. The estimated c o s t -o f  the p ro tec t ion  i s  
$82,000 (1 958 ) . In  1960 the p ro je c t  was placed in  the 
in ac t ive  category since tlie emergency work done under 
continuing au th o r i t ie s  in  1951 has provided e f fe c t iv e  
p ro tec t ion . $27,000 in  restudy funds have been included 
in  the 1973 budget proposa l submitted by the p res iden t .

Tolovana R iver -  P ro je c t  was authorized in  1927 but was 
never constructed. Abandonment was recommended in  1932 
and the p ro je c t  has been in ac t iv e  ever s ince .

P ro jec ts  Under Study
Ship Creek .5 Eagle R iver -  A study o f  f lo o d  c on t ro l and 
water supply enhancement f o r  the C ity o f Anchorage i s  
cu r re n t ly  under way. Completion is  not expected u n t i l  
la t e  F is c a l Year 1974 o r e a r ly  F is c a l Year 1975.

Tunana R iver at Xanana -  A f lo od  prevention study f o r  the 
C ity o f Nenana is  cu r re n t ly  in a c t iv e .

Un a la k lc e t  -  A study o f wave-caused f lo od ing  at the 
v i l l a g e  is  underway and i s  expected to be completed in  
la t e  F is c a l Year 1972.
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FEDERAL FLOOD CONTROL PROJECTS (c o n ' t )  
Alaska D i s t r i c t  -  Corps o f Engineers

Surveys Not Started

Kotzebue -  Authorized in 1966 
McGrath -  Au; r ized  in  1964 
Uoodchoooer Creak -  Authorized in  1962
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jj Blood Control Projects Bund" shall be established, to w h i c h  shall bo 
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credited the proceeds of the sale of the Lords d e s c r i b e d  in sec. 1 of thi
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for the accrued inter CL a/ u 0e» prCni^.U.iaha • T h e r e  is a p p r o p r i a t e d
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t T h e  L e g i s l a t u r e  o f  the S t a t e  o f  A l a s k a

F I S C A L  N O T E
S e c o n d  S e s s i o n  - S e v e n t h  S t a t e  L e g i s l a t u r e

I . R E Q U E S T
Bill I d e n t i f i c a t i o n : _________SB 278   ̂ ____________
Title: Issue G.O. Bonds for Flood Control Projects
Re q u e s t e d  by: Senate Finance_____________________Date: 1/27/72
R e t u r n  Date R e q u e s t e d : _______________________________________________
Agency: STAFF ANALYSIS_____________Program:____________________

II. F I S C A L  D E T A I L
Budget Request Unit(s) Affected:
A .  E X P E N D I T U R E S :  (Thousands of dollars)

OBJECT FY 72 FY 73 FY 7^ FY 75 1 FY 76 FY 77
100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
 ̂GO C O M M O D I T I E S
500 E Q U I P M E N T
600 LAND & STRUCT U R E S

1

700 GRANTS, CLAIMS, ETC.
800 Debt Service 865.4 865.4 865.4 865.4

TO T A L -0- -0- 865.4 865.4

-

865.4 865.4

B. F U N D I N G : (Thousands of dollars)

G E N E R A L  FUND -0- -0- 865.4 865.4 865.4 865.4

F E D E R A L  FUNDS
OTHER

C. P O S I T I O N S :

PE R M A N E N T / T E M P O R A R Y jO- -y- 7°" ~P~
M A N  M ONTHS (P./T.j V  _ .... / ./ / /

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

A S S U M P T I O N S :
1. All funds to Fairbanks project

2. C o n s t r u c t i o n  begins late fiscal year 1973

IV. A T T A C H M E N T S

1. Fiscal note: Debt Service Schedule] Budget and Management

2. Fiscal note: C o n struction program; Public Works

V. D A T E : e>l / s  / 7  3 -  PREPARED B Y : _

r '
)riglnal: L egislative Finance 
:c: Budget and Management

Prime S p o n s o r ,(First L egislator Named)



T h e  L e g i s l a t u r e  of the S t a t e  o f  A l a s k a
F I S C A L  N O T E

S e c o n d  S e s s i o n  - S e v e n t h  S t a t e  L e g i s l a t u r e

I . REQUEST
Bill I d e n t i f i c a t i o n : ________ Senate Bill 278_______________________
T i t l e : Issue G. 0. Bonds for Flood C o ntrol Projects
Requested by: Senate F i n a n c e  C o m m i t t e e  D ate: 1/27/72
Return Date Requested: 2 / 3 / 7 2 __________________________
A g e n c y : Budget & Management__________ P r o g r a m :______________________

II. F I S C A L  DETAIL
Budget Request Unit(s) A f f e c t e d : _________
A. E X P E N D I T U R E S : (Thousands of dollars)

OBJECT FY 72 | FY 73 FY 74 FY 75 FY 76 FY 77
100 PERSONAL SERVICES
200 T R AVEL
300 CONTRACTUAL
N 00 COMMODITIES
500 E Q U I PMENT
600 LAND & STRUCTURES

1

700 GRANTS, CLAIMS, ETC.

TOTAL

B. F U N D I N G :  (Thousands of dollars)

GENERAL FUND
FE D E R A L  FUNDS
OTHER

C. F O S I T I O N S :

PE R M A NENT/TEMPORARY / / / / / /
MAN MONTHS (P./'T.) / / z_ / / . /

III. ANALYSIS (See Fiscal Note P r e p a r a t i o n  I n s t r u c t i o n s 3 Section III)

IV. ATTACHMENTS

1. Debt Service Schedule attached.

2. Expenditure detail information supplied

V. D A T E :  February 3, 1972 P R E P A R E D  B Y:

Original: Legislative Finance 
c c : Budget and Management

Prime Sponsor (First Legisl a t o r  Named)



FISCAL NOTE SB - 278 

6% - 20 Years 

$10,000,000 G. 0. Bonds 

Flood Control Projects

■

Year Principal

First Six 

Months Interest

Principal

Payment

Second Six 

Months Interest

Principal

Payment

Total

Payment

1 $1 0 ,000 ,000 300,000 132,700 296,019 136,681 865,400

2 9,730,619 291,919 140,781 287,695 145,005 865,400

3 9,444,833 283,345 149,355 278,864 153,836 865,400

4 9,141,642 274,249 158,451 269,496 163,204 865,400

5 8,819,987 264,600 168,100 259,557 173,143 865,400

6 8,478,744 254,362 178,338 249,012 183,688 865,400

7 8,116,718 243,502 189,198 237,826 194,874 865,400

8 7,732,646 231,979 200,721 225,958 206,742 865,400

9 7,325,183 219,755 212,945 213,367 219,333 865,400

10 6,892,905 206,787 225,913 200 ,010 232,690 865,400

11 6,434,302 193,029 239,671 185,839 246,861 865,400

12 5,947,770 178,433 254,267 170,805 261,895 865,400

13 5,431,608 162,948 269,752 154,856 277,844 865,400

14 4,884,012 146,520 286,180 137,935 294,765 865,400

15 4,303,067 129,092 303,608 119,984 312,716 865,400

16 3,686,743 110,602 322,098 100,939 331,761 865,400

17 3,032,884 90,987 341,713 80,735 351,965 865,400

18 2,339,206 70,176 362,524 59,300 373,400 865,400

19 1,603,282 48,098 384,602 36,560 396,140 865,400

20 822,540 24,676 408,024 12,435 414,516 859,651

~ T o  7 V ? Z  7 , 3 0 2 , *  £ 7


