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Introduced: 1/1V72
Referred: Finance

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 275

IN THE LEGISLATURE; OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the tax levy on cigarettes; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. AS ~3-50.190(a) is amended to read:

(a) There is levied an excise tax of three [ONE] and one-half
m ills on each cigarette Imported or acquired in this state.

* Sec. 2. TRANSITIONAL CIGARETTE INVENTORY TAX. (a) There s levied a
tax of three and one-half mills on all cigarettes which on July 1, 1972 are
In the possession, control, or inventories of licensees and retailers who
are not licensees. A credit shall be given for taxes previously paid under

t
AS 713.50.190(a) on cigarettes subject to the t&x imposedbythis section.

(b) Each licensee or retailer within 20 days after July 1,1972 shall
file a report with the department, in such form as the department may
prescribe, showing the amount of cigarettes In his possession, control or
inventories on July 1, 1972 and the amount of tax due thereon.

(c) The tax imposed by this section shall b= due and payable within 20
days after July 1, 1972. The penalties established in AS >13.50 apply to
the tax levied in this section.

Sec. 3. This Act takes effect July 1, 1972,

COAWTTEE QCPY S




January 13, 1972

The Honorable Jay Hammond
President of the Seante

Alaska State Legislature
Juneau, Alaska 99801

Dear Mr. President:

Pursuant to the Uniform Rules of the Legislature,

I am submitting a b ill which increases the cigarette
tax from eight cents to (v «iv. cCcents per pack. The
increase w ill yield an estimated $1,809,300 for the

general fund for Fiscal Year 1973.

We have studied the taxation of cigarettes in other
3tates and find that seventeen states tax at a rate
higher than twelve cents per pack and twenty-five
states tax at a rate of twelve cents? or more. The
proposed legislation would bring us up to the median
for all states.

Sincerely,

W illiam A. Egan
Governor



197,

HISTORY SN THE SENATE

Read first time and referred
to Committee on jA

i In"tiicr:

Reported hack with [/ /[ /
recommendation that

Read second time and
|

* ] *Q

Read third time and
‘m>-m /yf
/- y-y -

Jeag
PAS] . Ab%ent

Excused

Effective Date
meas
ays

PASS - Ablent 0

Excused

Reported correctly engrossed
Signed by President
Sent to House

>
ncc”"CTArtv or the ofnate

HISTORY IN THE HOUSE

}
Read first time and referred
Jy  to Committee on

¢t of yimmt [

Reported back with
recommendation that

Read second iime and

Read third time and

Yeas
PASS + Absent
Excused
Effective Date
Yeas
1ASS - NBEne
Excused

Reported correctly engrossed
Signed by Spea ;er
Returned to Senate

CHIEF CLERK OF THE HUbHE

19

HISTORY 3N THE SENATE

Received from House

Reported correctly enrolled

Sent to Govern'*

....................................... By Governor

Filed with Secy. State

Chapter NO s



:'"An Act relating to the tax levy on cigareetes; and providing for an

effective date.

Committee Report

HOUSE OF R EPRESENTATIVE S
3/22/72
Date
Mr. Speaker
The Committee on F IN A N C E has had s7s amended
under consideration. A majority of the embers of the Committee
[~~17 recommends it do pass
I~ 7 recommends it donot pass
I~ 7 recommends it do pass withattached amendment(s)
/ 7/ recommends it be replacedwith CSfor and that
CS for do pass
I~ 7 (and) recommends it be referred to the
committee
[~~1 reports it back without recommendation

I~ 7 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends:

recommends:

CHAIRMAN



"An Act relating to the tax levy on cigarettes. and providing for an effective

date."

2/17/72 Comm life® Report , PINANCE.
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Mr. Speaker
The Committee on COMMERCE has hacM SB 275 am
under consideration. A majority of the members of the Committee
recommends it do pass

/-7 recommends it do not pass
/-7 recommends it do pass with attached amendment(s)
/~~7 recommends it be replaced with CS for and that

CS for do pass
/-7 (and) recommends it be referred to the

committee
/I~ 7 reports it back without recommendation

[~ 7 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

( f recommends:
recommends: A /2m N,
. recommends: / oA s

recommends:

recommends:
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TO: r

FROM:

M 0 R A N DU M State of A laska
Honorable George H. Homan
Chairman, House Finance Committee
Alaska State Legislature
State Capitol
DATE
March 24, 1972
SUBJECT:

Deputy Commissioner
Department of Revenue
Alaska Office Building
Juneau, Alaska

At present there are two excise tax levies on cigarettes as follows:

1. A 2-1/2 mill tax on each cigarette imported or acquired in
State (equivalent to 5gq per package). This tax imposition
provided for under AS 43.50.090 (&) and has been in effect

the
is
since

1955 (Chapter 187, SLA 1955). Proceedsfrom this portion of the
cigarette tax are paid intothe "School Fund" for rehabilitation,

construction, repair of the State®"s school facilities, and

for

costs of insurance on buildings comprising school facilities during
the rehabilitation, construction, and repair, and for the life of

the buildings.

2. A 1-1/2 mill tax on each cigarette imported or acquired in
State (equivalent to 3q per package). This tax imposition
provided for under AS 43.50.190 (a) and has been in effect
1961 (Chapter 53, SLA 1961). Proceeds from this portion of
cigarette tax are paid intothe General Fund.

Accordingly, the State of Alaska, at present, imposes a total tax on

the
is

since
the

cigarettes

imported or acquired in the State of 4 mills per cigarette (equivalent to 8q
per package). This 8g per package tax has been in effect, without change,

since 1961.

Senate Bill No. 275, amended, provides for an increase in the levy on that
portion of the tax that is paid into the General Fund. By amending AS 43.50.190
() to read 3-1/2 mills on each cigarette imported or acquired in the State from
the present 1-1/2 mill rate, the additional two mill tax will equate to a 4q

per package increase, or a new total tax of 12q per package, with the increased

revenue being paid into the General Fund.

Attached is a schedule that indicates the estimated additional revenues to be
received and paid into the General Fund with the additional 4q per package
increase provided for in Senate Bill No. 275, amended, for the fiscal years

1973 through 1977. Such information is underlined on the schedule and captioned

"Code 102--4q additional tax--General Fund."



Honorable George H. Homan -2- March 24, 1972

There is also attached a chart showing State cigarette tax rates, discount rates
allowed wholesalers, and monetary value of discount allowed wholesalers on case
of 600 packs. The information was transcripted from the publications of the
Tobacco Merchants Association of the United States as of September 1, 1971.

Such chart will indicate that if Alaska®"s cigarette tax were raised from the
present 8q per package rate to 1X? per package that 26 states including Alaska
would have a cigarette tax rate of 12g or more per package--and that 17 states
would have a higher cigarette tax rate than would Alaska at 12c per package.
Senate Bill No. 275, amended, would bring Alaska to about the median for all
states as concerns taxation of cigarettes.

Since the bill, as amended, passed the Senate on February 16,1972, 1 have
received correspondence from attorneys representing the Alaska wholesalers and
have had inquiries from other Alaska wholesalers on apparent inequities and/or
omissions in the present bill.

I shall pass on to you and the members of your committee in a summary form for
consideration as committee amendments the twoitems of concern to the Alaska
wholesalers of cigarettes:

1. The general rule for filing returns and paying the tax is found
in AS 43.50.080 (a). A special rule, provided by AS 43.50.030 (b)
applies to certain wholesaler-distributors who pay the tax when the
cigarettes are sold rather than upon acquisition or importation into
Alaska. Logically, Senate Bill No. 275, amended, 1imposes a transi—
tional cigarette inventory tax to collect the additional two mills
from all persons who have cigarettes for sale in their possession on
July 1, 1972--however, Senate Bill No. 275, amended, fails to con—
sider the plight of those persons (wholesaler-distributors) who
report and pay the tax under AS 43.50.080 (b) on the sales basis.

In this case, the wholesaler-distributor who pays the tax on a

sales basis rather than upon acquisition or importation has a valid
argument against the imposition of the transitional cigarette inven—
tory tax for the reason that all cigarettes sold by him on or after
the effective date of the Act will be sold at the new rate of 12q per
package and tax paid accordingly.

In order to correct this apparent inequity, thefollowingproposed
amendment is offered for consideration by your committee--under
Sec. 2 TRANSITIONAL CIGARETTE INVENTORY TAX add

(d) This transitional cigarette inventory tax is not applicable
to those persons holding a wholesaler distributor license
under AS 43.50.035 who file monthly returns and pay the
cigarette taxes based on the number of cigarettes sold as
provided for in AS 43.50.080 (b).



Honorable George H. Homan -3- March 24, 1972

For your information, the Transitional Cigarette Inventory Tax
commonly called a floor stock tax is employed consistently by other
states at the time when an increase in the tax rate is effected.

This prohibits the wholesaler or retailer from profiteering at the
time of the increase. This was not done in 1961 when the tax rate
was changed from 5c to 8c per package with the result that in general
retailers loaded up on cigarette inventories before the increase at
the old tax rate--then sold same with increased prices after the
effective date and pocketed the difference.

2. Several wholesalers who contacted the writer stated that they were
not in opposition to the bill as the tax raise would be passed on
to the retailers and to the ultimate consumers. They did, however,
indicate in reviewing the charts of State tax .ates and discount
rates allowed wholesalers and monetary discounts allowed wholesalers
that while it was obvious that a great number of cigarette tax rate
increases had occurred in the past 15 years by almost all states--
that correspondingly the states imposing the tax increases had in
general allowed the wholesalers higher discount rates in the collec—
tion of the taxes, due in general to higher costs of doing business
in the past 15 years.

It was pointed out by the Alaska wholesalers that when the Cigarette
Tax Act was created by the passage of Chapter 187, SLA 1955 the
cigarette tax rate was 5c per package and that the wholesalers were
allowed to deduct YL of the total tax due each month which was to

be retained by the wholesaler to cover his expense of accounting and
filing returns. Prior to 1955 the cigarette tax was collected at
the retail level and caused the then Territory no end of problems

in auditing and collecting from every drug store, grocery store,
vendor and the like. Since 1955 the bulk of the tax collections

are received from the Alaska wholesalers who collect the tax from
similarly the drug stores, retailers and vendors and remit same to

the State.

It was pointed out that in 1961 when the cigarette tax rate was
increased from 5c to 8c per package no increase was made in the dis—
count allowed the wholesalers and that today the discount rate 1is
still 1%. The Alaskan wholesalers indicated that if the tax rate
were to be further increased lo 12c¢c per package that their business
costs would increase as their inventories on an acquired basis of
paying the tax would increase in value and that their accounts
receivable with retailers would increase in value. The wholesalers
indicated that a 3% discount rate would be more in line with dis—
counts allowed wholesalers in other states, considering the cost of
doing business in Alaska.

The present discount rate allowed wholesalers for in essence col—
lecting and paying the tax is provided in AS 43.50.090 (a) and is
the same as it was originally in 1955 at one per cent.



Honorable George H, Homan -4- March 24, 1972

If you or any of the members of your committee have any questions on the material
submitted in this report, kindly advise the writer and | shall be at your dis—
posal at a hearing.

RDS :ge
Enclosures

cc: Honorable Chuck Degnan
Member
House Finance Committee

Honorable Robert 1. Ditman
Member
House Finance Committee

Honorable Andrew S. Warwick
Member
House Finance Committee

Honorable Joshua J. Wright
Member
House Finance Committee

Honorable Tom Fink
Member
House Finance Committee

Honorable E. J. Haugen
Member
House Finance Committee



STATE

Alabama
Alaska
Arizona
Arkansas
California
Colorado
Connecticut
Delaware
Dist. of Columbia
Florida
Georgia
Hawai i

Idaho
Illinois
Indiana

lowa

Kansas
Kentucky
Louisiana

Ma ine
Maryland
Massachusetts
Michigan
Minnesota
Mississippi
Missouri
Montana
Nebraska
Nevada

New Hampshire
New Jersey
New Mexico
New York
North Carolina
North Dakota
Ohio

Oklahoma
Oregon
Pennsylvania
Rhode Island
South Carolina

South Dakota
Tennesse
Texas

Utah

Vermont
Virginia
Washington
West Virginia
Wisconsin
Wyoming

STATE CIGARETTE TAX RATES & TAXATION OF TOBACCO PRODUCTS

INDICIA AS OF SEPTEMBER 1,

CIGARETTE TAX PER
PACK OF 20
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AND DISCOUNTS ALLOWED WHOLESALERS FOR COLLECTION OR AFFIXING

1971

MONETARY DISCOUNT
ON CASE 600 PACKS

$ 5.40
0.48
0.90
- 4.047
0.51
1.80
1.26
1.80
1.44
1.80-2.61
2016
2.10
0.48-1.20
1.44
2.10
2.145
1.08
5.94
1.89
1.80
1.60
0.66
1.62-2.70
4.32
1.08
2.40
3.90
2.40
2.20
1.655
1.44-2.88
0.88-1.04
1.75
1.95
1.80
3.12
1.002
3.24
1.56
1.50
2.52
2.574
3.0525
1.92
2.304
0.75
1.11
2.8S
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Yes
No
Yes
Yes
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No
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Yes
No
Yes
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No
Yes
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No
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Yes
Yes
No
Yes
Yes
Yes
Yes
*No
Yes
No
No
No



SUMMARY OF PRECEDING TABLE OF CIGARETTE TAX RATES, ETC.

CIGARETTE TAXES BY RATES - September I, 1971

TAX RATE NO. OF STATES

o

(including Alaska)
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GENERAL INFORMATION:

10 states have lower cigarette tax rates than does Alaska
3 states have the same cigarette tax rate, as does Alaska
37 st tes have higher cigarette tax rates than does Alaska

21 states have a tax on tobacco products (cigars, etc.)
30 states including Alaska do not have a tax on tobacco
products (cigars, etc.)

SOURCE )F STATISTICS: Tobacco Merchants Association of the United States
as of September 1, 1971



Code No.

102
103

102
102
102
102
102
102
102
102

Cigarette Tax

Value
Value
Value
Value
Value
Value
Value

Item
Cigarette Tax 3c -
5¢ -

Total Tax

Ic additional
2c additional
3c additional
4c additional
5c¢ additional
6¢c additional
7c additional
8c additional

Value

General

S Viool Fund

Tax-General
Tax-General
Tax-General
Tax-General
Tax-General
Tax-General
Tax-General
Tax-General

Fund

Fund
Fund
Fund
Fund
Fund
Fund
Fund
Fund

CIGARETTE TAX

Estimate
1972-73

$1,357,000
2,261,600

$3.618.600

$ 452,325
904,650
1,356,975
1,809,300
2,261,625
2,713,950
3,166,275
3,618,600

$

$
$

Estimate
1973-74

1,519,800
2.533.000

4.052.800

506,600
1.013.200
1.519.800
2,026,400
2.533.000
3,039,600
3.546.200
4.052.800

$

$

$

Estim ate
1974-75

1,702,200
2.837.000

4.539.200

567,400
1.134.800
1,702,200
2,269,600
2.837.000
3,404,400
3.971.800
4,539,200



Estimate
1975-76

1,838,300
3,063,900

4.902.200

612,775
1,225,500
1,838,275
2,451,050
3,063,825
3,676,600
4,289,375
(4,902,150

Estimate
1976-77

$1,985,400
3.309.000

$5.294._400

$ 661,800
1.323.600
1.985.400
2,647,200
3.309.000
3,970,800
4.632.600
5.294.400
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Introduced: 1/1*1/72
Referred: Finance

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 275
IN THE LEGISLATURE OF THE STATE CF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to the tax levy on cigarettes; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS *13-50.190(a) 1is amended tc read:
€)) There 1is levied an excise tax of three [ONE] and one-half
mills on each cigarette imported or acquireu in this state.

* Sec. 2. TRANSITIONAL CIGARETTE INVENTORY TAX. (a) There 1is levied a
tax of three and one-half mills on all cigarettes which on July 1, 1972 are
in the possession, control, or inventories of licensees and retailers who
are not licensees. A credit shall be given for taxes previously paid under
AS *13.50.190(3) on cigarettes suoject to the tax imposed by this section.

(b) Each licensee or retailer within 20 days after July 1, 1972 shall
file a report with the department, in such form as the department may
prescribe, showing the amount of cigarettes in his possession, control or
inventories on July 1, 1972 and the amount of tax due thereon.

(c) The tax imposed by this section shall be due and payable within 20
iays after July 1, 1972. The penalties established in AS *13-50 apply to
the tax levied in this section.

* Sec. 3. This Act takes eifect July 1, 1972.

-1- SB 275 “m
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Original Sponsor: Rules Committee

by request of the Governor.

IN THE SENATE ~x THE FINANCE COMMITTEE

For

BE IT

*

HOUSE CS FOR SENATE BILL NO. 275

IN THE LEGISLATURE OF TIIE STATE OF ALASKA

SEVENTH LEGISLATURE - SECOND SESSION
A BILL
an Act entitled: "An Act relating to taxation of property used or

designed for use in transportation of unrefined o il

and gas; and providing for an effective date."

ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS 43 is amended by adding a new chapter to read:
CHAPTER 56. OlIL AND GAS TRANSPORTATION PROPERTY TAX.
Sec. 43.56.010. LEVY OF TAX. (a) An annual tax of 20 mills s
levied each tax year beginning January 1, 1973 on the full and true

value of taxable real and tangible personal property used or designed

for use in the transportation of unrefined o il and gas.

(b) Property taxable under this <chapter does not include property
employed in the construction of facilities taxable under this <chapter
as distinct from the facilities themselves; however, with respect to
pipelines and other facilities taxable under this chapter which may
be under construction or awaiting construction, full and true value
for each tax year before completion shall bo measured by the total
costs incurred or accrued with respect to the facility as of the

assessment date.

(c) The tax levied under this chapter does not apply to property
with respect to which an ad valorem tax ispayable to a city or
borough for the tax year beginning January t(, 1972, exceptto the
extent that the assessed valuation of that property in any future tax
year exceeds the assessed valuation of that property as of January 1,

1972.

-1 ITCSSB 275
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Sec. *13.56.020. EXEMPTIONS. In addition to property excluded

under sec. 120 of this chapter, the following property is exempt
from the tax Ilevied wunder this <chapter:

(1) producing o il or gas leases;

(2) machinery, appliances and equipment used in and
a well producing o il or gas and actually used in the operation

well; and

(3) oil and gas produced in the state wupon which gross

production taxes are paid.

Sec. 43.56.030. IN LIEU OF OTHER TAXES. Payment of the tax

levied under this chapter is in lieu of all ad valorem taxes on

property subject to tax under this chapter imposed on or after

effective date of this Act by the state, or by a city or an organized

borough.
Sec. 43.56.040. ASSESSMENT. Assessment of property subject
the tax levied wunder this <chapter shall be carried out by the Local

A ffairs Agency with the assistance of the Department of Revenue

substantially in the manner provided in AS 29.53.070 - 29.53.080
29 .53.100 - 160 for municipalities.

Sec. 43.56.050. STATE ASSESSMENT REVIEW BOARD. The governor
shall appoint at least five qualified persons to serve at his

pleasure as a State Assessment Review Board for terms of three

except that, upon initial appointment, two members serve for one

two members serve for two years, and one member serves for three

years. A member appointed by the governor to fill a vacancy serves
for the wunexpired term of the member e succeeds. At least one
person shall be appointed from each of the four judicial districts.
Members of the State Assessment Review Board shall be entitled

per diem and expenses authorized by law for boards and compensation

itCBSB :>Yd
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at the rate of si100 per day while in session.

Sec. *<3.56.060. POWERS AND DUTIES. The State Assessment Review
Board has the powers and duties with respect to assessment of property
taxable under this chapter of an assembly sitting as a board of
equalization.

Sec. il3.56.070. COLLECTION, PENALTIES AND ENFORCEMENT. The tax
levied in this chapter is payable in full to the Department of Revenue
on July 31 of the tax year, except that the Department of Revenue may
by regulation provide for prepayment of taxes and payment by install-
ments. A penalty of 10 per cent shall be added to delinquent taxes
and interest at the rate of eight per cent a year, or four percentage
points above the yearly rate charged member banks for advances by the
12th Federal Reserve District that prevailed on the first day of the

month preceding the commencement of that calendar quarter, whichever

is greater, shall accrue on all unpaid taxes, excluding penalties,
from the due date until paid in full. Collection of the tax and
enforcement of the Ilien of the tax under this <chapter shall be carried

out by the Department of Revenue substantially in the manner provided

in AS 29.53.200 - 29.53.390 for municipalities.

Sec. *13.56.080. LIEN FOR TAX. The tax levied under this <chapter
and interest and penalty set out in sec. 70 of this <chapter are liens
upon the property subject to tax under this <chapter. The liens
provided by this section are prior and paramount to all other liens

or encumbrances upon the same property.

Sec. *13.56.090. PENALTIES. A person who wilfully attempts to
evade the tax imposed by this <chapter is, in addition to other
penalties provided by this chapter, guilty of a felony and, upon

conviction, shall be (!neq not more than $5,000, or imprisoned for

not more than five ycu.., or both, together with the costs of

-3- HCSSB 275
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prosecution.

Sec. *13.56.100. DEPOSIT IN GENERAL FUND. The annual revenue fron
the tax levied under this <chapter shall be deposited in the general
fund.

Sec. *13.56.110. REFUNDS TO LOCAL GOVERNMENTS. There is

authorized to be appropriated each year to the Department of Revenue
for refund to each organized borough or first <class <city an amount
equal to 25 per cent of the revenue <collected for that year under
this chapter with respect to property taxable under this <chapter
located within the oiganized borough or first class city, except that
if the property is located within both a city and a borough, the <city
is authorized the refund.

Sec. *13.56.115. GENERAL PROVISIONS. In construction of provi-
sions of law incorporated by reference to govern assessment and
collection of the tax levied under this <chapter, and enforcement of
the Ilien of the tax., the Local A ffairs Agency shall function in place
of the local assessor, the State Assessment Review Board shall
function in place of the board of equalization, and the Department of
Revenue shall function in place of the tax collector and clerk. In

the event of conflict, provisions specifically set forth in this

chapter prevail over incorporated provisions. References in
incorporated provisions to municipalities, or to municipal agencies,
powers or procedures shall be construed, respectively, as references

to the state, or to state agencies, powers or procedures set forth

or fairly Implied under this <chapter.

Sec. *13.56.120. DEFINITION. In this chapter "taxable real and
tangible personal property™ means tank farms, tanker terminals,
gathering and transmission Ilneo, and related oil or gas storage and

transport facilities associated with the production and transportation
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Introduced:
Referred:

1731772
Finance

BY YOUNG AND HAMMOND

SENATE BILL NO. 307

IN THE LEGISLATURE OP THE STATE OF ALASKA

SEVENTH LEGISLATURE - SECOND SESSION
A BILL
or an Act entitled: "An Act appropriating to the Department of

and providing

BE IT ENACTED BYTHE LEGISLATURE OF

3 Section 1. The sum

the Department of Public

for the fiscal year endi

(o}

* Sec. 2. This Act

r on the day it becomes

COVMITTEE GCPY

of $10,200

Works for

ng June 30,

takes

lav;

for an effective

date."

THE STATE OF ALASKA:

is appropriated

maintenance

1S72.

effect on the day

without

approval.

of the

after

Public Works;

from thegeneral fund to

Lake Minchumina Airport

its passage

and approval



ALASKA STATE

LV Legislature

SENATE ... Lot

til .
tl:t-
ot
Jafc

/,; o' Tic.to 'MP

Introduced, in the Senate

LEGISLATURE

“IM Session

............... N O s

HISTORY IN THE SENATE

197~ . _ 19°-~
Read first time and referred
to Committee or.

11

Reported bhack with
recommendation that

Read second time and

Read third time and

Yeas
TASS Tx%!ém
Excused
Effective Date
Y eas
PASS /Ng)s/gnt
AT - . Exgused

t
/ Reported correctly engrossed
7 Sigxed by President
Sent to House

v

(
/1. / /7
k= " S¥reTASY Of THE BEITE

HISTORY m THE HOUSE

Read first time and referred
to Committee on

Reported bark with
recommendation that

Read second time and

Read third time and

o
PASS « Abdent

Excused
Effective Date

meas

ays

PASS Abdent
Excused

Reported correctly engrossed

Signed by Speaker

Returned to Senate

CHirr clecrk or ths ncuaa

HISTC'RY »N THE SENATE

Received from House

Reported correctly enrolled

Sent to Governor

By Governor

Filed with Secy. State

Chapter No.



an

"An Act appropriating to the Department of Public Works; and providing lor
effective date.”
V28/72 CorwrtiHee Report
H OUSE OF R EPRESENTATIVES
Date
Mr. Speaker
The Committee on FINANCE has had SB 307
under consideration. A majority of the members of the Committee
I~ 7 recommends it do pass
/ 7/ recommends it donot pass
I~ 7 recommends it do pass withattached amendment(s)
/ 7/ recommends it be replacedwith CsSfor and rhat
CS for do pass
/ 7/ (and) recommends it be referred to the
committee
I~ 7 reports it back without recommendation
/ 7/ (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT

CONCURRING

IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends:

recommends:
CHAIRMAN



The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Seventh State Legislature
I. REQUEST
Bill ldentification: HCR 15 and SB 307
Title: Lake Minchumina Airport
Requested by: Legislative Finance Date: February 9, 1972
Return Date Requested: February 18. 1972
Agency: nppart.ment.-of Public Works Program:

.. FISCAL DETAIL — - —

Budget Request Unit(s) Affected: VIIl C 3a - ———————"""-
A. EXPENDITURES: (Theusands of dollars)
OBJECT FY 72 Fy 73 FY 74 FY 75 | FY 76 FY 77

100 PERSONAL SERVICES 3,295 13,905 14,670 15,492 16,344 17.243
200 TRAVEL 1.200 800 300 300 300 300
300 CONTRACTUAL 2,455 14,000 11,000 11.605 12,243 12,916
400 COMMODITIES 3,250 9,250 9,759 10.296 10,862 11.459
500 EQUIPMENT 107,000 5,000 750 nnn 9 nnn
6 00 LAND & STRUCTURES 1,500 ‘500 500 500 500
700 GRANTS, CLAIMS, ETC.

TOTAL 10,200 146,455 41,229 38,943 64,249 44,418

B. FUNDING: (Thousands of dollars)

GENERAL FUND 10,200 146,455 41,229 38,943 64.249 44.418

FEDERAL FUNDS

OTHER

C. POSITIONS:

PERMANENT/TEMPORARY /1 L - - L/ i/

MAN MONTHS (P ./ T.) /5 g s /. s s/ s /
[ ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

A. Facts relating to the matter are contained in the attached copies of
correspondence dated January 21, 1972 to Senator Hammond and Senator
Young.

B. Appropriation request is contained in Senate Bill 307.

C. if maintenance 1is approved for FY 73 an increase in the amount shown
above must be included in the budget.

D. See attached statement.

[V ATTACHMENTS
V. DATE: February 10, 1972 PREPARED BY: S/ Victor G. Schmidt
Director
Division of Aviation
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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ATTACHMENT TO FISCAL NOTE

$CR 15 and Senate Bill 307

In order-to stay within the $10,200 requested in 5.13. 307 tor
maintenance of the Minchumina Airport in FY 72, Personal Services,
Code 100, 1is based on one temporary AEO Il at~75-hours p"ermEfirth~foiT“=*
five months. Only 2,500 feet of unlighted runway on the airport would
be maintained. FY 73-77 provides for an AEO Il, Full-time, “for -
eight months to maintain the runway full length,arid.._width. -

fy 73-77, Codes 1GG, 3GG, tnra 4GG, reflects a 5.5 percent
inflationary factor. Large increases in Code 500, Equipment, 1in FY 73
allov/s for three new pieces of equipment, consisting or a TI}o Snowbiower,
$50,000, a motor grader, $32,000, and a small Cat such as a Ochn Oecre 450:
$20,000, and miscellaneous shop equipment, $5,000,; a new 4X4 pickup in
FY 74; and a truck equipped with a snow plow in FY 76

Minchumina Airport would be maintained at its present level
with the exception of field lighting. Lighting is not provided for
in the budget figures due to the low aircraft usage of the airport.
If the field is required to be lighted, this would increase Code 300,
Contractual Services, by approximately one-third. The job will require
an Auto Equipment Operator 1l, permanent-part-time, Range 13, salary
for eight months $9,760, Benefits at $1 ,659 , plus other related codes
as shown in Section I1l. All funding would be from the General Fund.
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Dear Sen:lor Voeng:

The::!: you Tor your letter advising r.s or tho situation ati
Icf;eTlinchu:r.ir*. 1 had proviCisTy been advised by the Division of
Avieticn of tho discontinveticn of mii-itemnc"- by tho FA".. ror~ that
ti:.s p;avi.circr. ..sU.iilai infbruiito*! regarding; ti;2 matter
v.iiich \.ms contra;"./ tc the irfcvretion certain™;:! in a cspy cF a lottor
fi0o"j r.r. t.ol:_s. As a ro.il". or t.o civicis oisporicy in iri.TiV.ocion,
I have covlvctid rn i"i8<e;jint esinvestigation thrc.ig.h tire Civisicn cf
Aviation recording the ratter. Foilwing is a simnary of;the facts
bs 1 have found the.;,: - *

1. Rgs"ldsnfcs —-at LaVo iiinclrsnien

Kenneth Cranroth
Vol dlachhurn

If. S. Hol-".os
Francos 7. Moires

2. Posidents on the ether side of the Lahe
Tor. Floor]
Mary Flcod
Kjal:.;er Carlson

3. ilon-Posids-nts

ie. t e ¢ %—-».. A -

Richa™;” Col Tins - s.- ~or r=.1!
Florence Coliir.a - three srh-t

<V_ Orer; - svrio®™ c.idcr "vr » i;
Alfred Starr - -vr° to
Nv:7 St,-, - 0 "
FtVion Caivy - . Fcii.hs-r-- flies onand erf U;:
Eoe B 1IN i il . lecosss’ .
o> is - vyvy!.i".0.Ti7 .Nn?-
it Y errhpd VD

-a
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January J2-t9 1972

01 ic™j iv U/ o o ~
Prar. leant r.v Sonata
Alaska State Senate _
P P B e BT By T
ihrv.-ny, Alas!-a V¢ B
DTS o1 nk et g
Thank you fur yullr lofctffr SuVlsinQ D3 of tI<3 Situation at

? <« "inch*r*ini».~ T had previously been advised by tbs Division of
iWiautin o> Ur- 0iC;.-;.: ice; uj RLaii.uwl. . ti:Ca C.w r:<j Oi-mui o~ a
tire *r:s provided circi""Tf:ntial irfrrrntinn recording the ratter
which was®" contrary to tba ir/fooration contained in a espy of a letter

YA T <% a result of t= o"M."icv" c3~ o in inforration.
I hr,vo conducted ?.i im"epcrd"nt invasticntion throi-pb® the Division of
Aviation regarding the rattar. Following is a surrnry of the facts
as T have found the:::

1. residents at Lake VAntfiucrtna

eKenneth Gran rot!)
Val flee Thurn
If. S. Wolr.:ss
Francos Folres

2. Residents on the otlurr side of the Lake

Tora Flood
e riarv Plead
Hjnlrcr Ccrlccrt

3. Mon-Pasidents

Leonard ranks - roved to Talkootna
Hazel fé&nkc - roved to Talkootna
Hi chord Coll ins - su.cer resident only
Florence Collins - three sui:-teen children, surrar resident only
Hr. Green - soring and strr.cr resident only
Alfred Starr - roved to f."onana
Paul Starr mroved to fansna
Fabian Carey - Fairbanks resident - flies on and off lake on
ski is pi Tiodi c-illy
Boyd Mayras roved to Bio Delta

ii.2 Ikite 'r resident r/iiy
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Light P} 103 con opavate on
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7 1/2 yd. cP¥rp truck \riih plow
.2 ton pic*?p truer.

3/4 ton wicTaip truck

07 Catereiliar <*1Lbc"tt o”ine

Cost rc"v .1io for "intainln” 49rField for 5 rcr.ths

A. 2500 efeet length (labor) $ 0,700
rnuifdnt repair 1,500
Total Sla, t00

B. 4500 foot rPr.v/ay(la™or) $11,700
Fr<;wv-vir.t rooair 1.500
Total $13,200

Conclusions

Hr. Moires enp.iron.tl}" desires a full 4000 fact so that

fuel and supplies can ha delivered by Hercules Aircraft.
Twenty-fiv? hundred feet ofmr./ay would provide for rail
delivery by 2Men Consolidated. V."e would not attempt to
light the field for this infrequent use. Based on an
analyses by the Division of Aviation regarding the snail
nyrfjer cv persons being served, it was their conclusion
that funds eculd best be spent in areas of greater need.

If, however, it is _the desire of the Legislature to rainfaipn

) A ) )«-!--}"- . :)l)*»y; U oo Xxwl) i b
hr. rrdrv. ' "
I will hi rI—:.c to disc’=? this with you in rare detail should

AV B
Cr: Irsio =:/
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Introduced: 1/31/72
Referred: Finance

IN THE SENATE BY YOUNG AND HAMMOND
SENATE BILL MO. 307
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act appropriating to the Department of Public Works;

and providing for an effective date.”
BE IT ENACTEDBY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $10,200 is appropriated from thegeneral fund to
the Department of Public Works for maintenance of the Lake MInchumina Airport
for the fiscal year ending June 30, 1972.

H Sec. 2. This Act takes effect on the day after its passage andapproval

or on the dayit becomes lav; without approval.

-1- SB 307
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of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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sponsors: Young, Croft,
Oroh, et al

3Y THE HEALTH, WELFARE AND
IN THE SENATE EDUCATION COMMITTEE

CS FOR SENATE BILL NO. 370

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the education of exceptional

children.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 1*1.30.2-35 is repealed and re-enacted to read:
Sec. 1*1.30.285. EXCEPTIONAL CHILDREN WITHIN THE STATE, (a) The
Department of Education shall institute a statewide program for the

education of exceptional children, to ensure that whenever possible

children are educated within the state at locations in or near their

residence school district.

(b) When an adequate program of education for an exceptional
child is not available in a school district, the identified exceptional
child nay be sent to another school district or instate educational

program that w ill meet his needs.

(c) If a school district approves the enrollment of an exceptiona:
child in another school district or instate institution and the <child

is enrolled, the child’s education expenses shall be paid for as

follow s:

(1) the sending school district shall pay the receiving
district or institution an amount of money equal to the sending
district’s local cost per pupil rate;

(2) the oepartment of Education shall pay the remainder of
the annual cc3t of the child’s education above that provided for in

(1) of this subsection.

(d) For the purposes of this section a child's education expenses

CI]VMI | I m ':IT CSSB engrossed

/X2 /7" & Cvpy
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Act relating to the education of exceptional children."”
CommiHee Report
HOUSE O F R EPRESENTATIVE S
V18/72

Date
Mr. Speaker
The Committee on FINANCE has had____ CSSB 370
under consideration. A majority of the members of the Committee
r recommends it do pass
!/ / recommends it do not pass
/-7 recommends it do pass withattached amendment(s)
/ / recommends it be replacedwith CSfor and that
CS for do pass
/~~1 (and) recommends it be referred to the

committee
[~~7 reports it back without recommendation

/ 7/ (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends:

recommends:
CHAITRMAN



Arct relating to the education of exceptional children.

3/201/72

Mr. S

The C

under

/7
/7 /7
/7 /7
/ 7/

"FINANCE™*

Committee Report

HOUSE OP R EPRESENTATIVES
peaker
ommittee on HWE has had CSSB  3*10
consideration. A majority of the members of the Committee
recommends it do pass
recommends it donot pass
recommends it do pass withattached amendment(<e?)
recommends it be replacedwith Csfor and

CsS for do pass

(and) recommends it be referred to the

Date

that

committe{j«. i
reports it back without recommendation

(other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends: (1

recommends:
CHAIRMAN



AMENDMENT

O ffered in the HOUSE By HWE Committee
To: HOUSE BILL NO.
CSs SENATE BILL NO. 370

AMENDMENT: Page 2 Line 4
ADD:
* Section 2. AS 14.03-070 is amended to read:

Sec. 14.03.070. SCHOOL AGE. A child who is six years

of age or who w ill become six years of age before November 2

following the beginning of the school year, and who is under the
age of 20 and has not completed the 12th grade, is of school age.
However, a child who evidences a significant physical, emotional

or mental handicap may be considered of school age wupon his third

birthday.



The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Seventh State Legislature
REQUEST
B ill Identification: CS SB 340 "An Act relating to the education of
Title : Exceptional Children." '
Requested by: Legislative Finance Date: 4/18/72
Return Date Requested:  4/26/72
Agency: Department of Education Program: Pre-Elem.-Secondary

FISCAL DETAIL

Budget Request Unit(s) Affected: Financial Support Programs
A. EXPENDITURES: (Thousands of dollars)
OBJECT FY 72 FYy 73 FY 74 FY 75 FY 76
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT 1
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. 175,000
TOTAL 175,000
B. FUNDING: (Thousands of dollars)
GENERAL FUND 175,000
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY / ) / / /
MAN MONTHS (P ./ T.) , v/ / 7
[ 11 ANALYSIS (See Fiscal Note Preparation Instructions, Section [111)
Estimated 50 additional students will take advantage of the opportunity in
FYy 73.
50 X $3,500/student = $171 000
$3,500 includes $2,000 room and board, $500 transportation between residence
and school district, and $:,000 for special instructional and other costs.
V. ATTACHMENTS
V. DATE: 4/27/72 PREPARED BY i« h
1 1
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

FY

77



Croft, Offered: 3/16/72

Irlginal sponsors: Young,
Referred: Rules

Groh, et al

BY THE HEALTH, WELFARE AND

[N THE SENATE EDUCATION COMMITTEE

CS FOR SENATE BILL NO. 340
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL

dr an Act entitled: "An Act relating to the education of exceptional

children."

i JE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

< * Section 1. AS 14.30.285 is repealed and re-enacted to read:

K Sec. 14.30.285. EXCEPTIONAL CHILDREN WITHIN THE STATE. (a) The
I Department of Education shall institute a statewide program for the

E education of exceptional children, to insure that whenever possible

r children are educated within the state at locations in or near their

4 residence school district.

5 (b) When an adequate program of education for an exceptional

16 child is not available in a school district, the identified exceptional
d child may be sent to another”school district or Instate educational

1 program that will meet his needs.

¥ (c) If a school district approves the enrollment of an exceptional

child in another school distri” or instate institution and the child

24 is enrolled, the child"s education expenses shall be paid for as

2 follows:

s (1) the sending school district shall pay the receiving

“ district or institution an amount of money equal to the sending

o district"s local cost per pupil rate;

2 (2) the Department of Education shall pay the remainder of
o the annual cost of the child"s education above that provided for in
28

(1) of this subsection.
2 (d) For the purposes of this section a child"s education expenses

-1- CSSB 340
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|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
reqular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Date



Introduced: 3/28/72

Referred: Finance
I IN THE SENATE BY THE FINANCE COMMITTEE
SENATE BILL No. 392
. IN THE LEGISLATURE OF THE STATE OF ALASKA
4 SEVENTH LEGISLATURE - SECOND SESSION
> A BILL
6 For an Act entitled: "An Act appropriating to the Department of Adminis—
7 trationl and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. The sum of $100,000,000 is appropriated from the general
Y Fund to tho Department of Administration, Alaska longevity bonus fund.

* Sec. 2. This Act takes effect on July 1, 1972.

20

B8 B X B B

(I]\/I\/”TE(IPY -1 - SB 392 engrossed



ALASKA STATE LEGISLATURE

xL-ti -Legislature SECOND  Session

SENATE

Hy ..

"An Act appropriating to the
Department OF Administration
and providing for an effective
iate ."

.BILL NO. 392..

HISTORY

1972

Dept of Administration appropr ation)

Introduced in the Senate ,19.72

.28

IN THE SENATE

19
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Finance

Hepor ed back with
recommendation that

Head second time and

Head third time and

meas

ays

PASS ABent
Excused

Effective Pate
e
PASS Abent
Excused
Reported ocorrectly engrossed
Signed by President
Sent to House

secoerAHY nr the aiw. Tt

HISTORY IN THE HOUSE

Read first time and referred
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Reported back with

recommendation

Read second lime and

Read third time and
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PAGY * Absént
Fx<used
Effective Date
Yeas
86 - MBdene
Excnsed

Reported correctly engrossed
Signed by Speaker
Returned to Senate

CHItr c.erc Or THE MOUfir

HISTORY IN THE SENATE

19
Received from Hoaao

Reported correctly enrolled

Sent to Governor

.................. By Governor

Filed with Secy. State

Chapter No. ~.......



"An Act appropriating to the Department of Administration and providing for

an effective date.

HOUSE

4/14/72

Mr. Speaker

The Committee on

under consideration.

FINANCE has had SB 392

Committee Report

0OF REPRESENTATIVES

Date

A majority of the members of the Committee

/~7 recommends it do pass

/ / recommends it donot pass

/~7 recommends it dopass with attached amendment(s)

/~7 recommends it bereplaced with CSfor and that
CS for do pass

/~7 (and) recommends it be referred to the
committee i

rj reports it back without recommendation

/~7 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends:

recommends:
CHAIRMAN



Introduced: 3/28/72

Referred: Finance
I IN THE SENATE BY THE FINANCE COMMITTEE
2 SENATE BILL NO. 392
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 SEVENTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act entitled: "An Act appropriating to the Department of Adminis—
7 tration; and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. The sum of $100,000,000 is appropriated from the general
0 fund to the Department of Administration, Alaska longevity bonus fund.

n * Sec. 2. This Act takes effect on July 1, 1972.

“

29
-1- SB 392
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CERTIFICATION

|, the undersigned, an employee of the Slate of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
reqular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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Original sponsor: Finance Committee
by request Offered: 4/25/72
Referred: Rules

IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 411
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to the retirement of Alaska Supreme

Court Associate Justice John H. Dirnond; and providing

for an effective date.”
3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Notwithstanding the provisions of AS 22.25, Alaska Supreme
Court Associate Justice John H. Dimond who retired because of physical
disabilities caused by performance of his official judicial duties shall
receive from the date of his retirement until his death monthly compensation
equal to 15 per cent of the monthly salary authorised for justices at the
time each retirement, payment 13 made.

* Sec. 2. This Act takes effect on the day after its passage and approv—

al or or: the day it becomes law without approval.

CDVMI II m -1- cssb hn ongfosssd




ALASKA STATE LEGISLATURE HISTORY IN THE SENATE HISTORY IN THE HOUSE
Legislature Session 19 72 19
Kead first time and referred Read first time and referred
1 to Committee on to Committee on
SENATE .JArfd ... ..... NO.HAA. . .. 4 11 Fin?.nre

Bv BY Tw«i. FIFANCF. COMMITTER
i~y Tvi uiiiv;

Reported Inck with Reported hack with
recommendation tiat recommendation that
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"An Act relating to the retirment of Alaska Supreme Court Associate Justice
John H. Dimond; and providing for an effective date."

HOUSE

Cofttmittee Report

0F REPRESENTATIHIVES

5/1/72
Date
Mr. Speaker
The Committee on FINANCE has had CSSB 411
under consideration. A majority of the members of the Committee
/~7 recommends it do pass
/~7 recommends it do not pass
/~~7 recommends is do pass with attached amendment(s)
/~7 recommends it be replaced with CSfor and that
CS for do pass
/~7 (and) recommends it be referred to the
committee »
/~7 reports it back without recommendation

/ 7/ (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends:

recommends:
CHAITRMAN



The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Seventh State Legislature
I . REQUEST
Bill Identification: CSSB *111 "An Act relating to the retirement of
Title: Alaska Supreme Court Justice John h. Dimond, etc."
Requested by: Date:
Return Date Requested:
Agency: Program:
I1. FISCAL DETAIL

Budget Request Unit(s) Affected: Alaska Court System
A. EXPENDITURES: (Thousands of dollars)

0BJECT FY 72 FY 73 FY 71 FY 75 FY 76 FY 77

100 PERSONAL SERVICES
200  TRAVEL

300  CONTRACTUAL

*100  COMMODITIES

500  EQUIPMENT |
600  LAND & STRUCTURES L
700  GRANTS, CLAIMS, ETC. 27 ,000

TOTAL

B. FUNDING: (Thousands of dollars)

GENERAL FUND 27,000
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / / /
MAN MONTHS (P./T.) / Sl
. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

AS 22.05.1*10 provides that the Chief Justice and each associate justice

shall receive $36,000 annually as compensation. 751 X $36,000 = $27,000

1v. ATTACHMENTS

V. DATE: 5/2/72 PREPARED BY:
Glen K. Vernon
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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Original sponsor: Finance Committee

by request O ffered: *1/25/72

Referred: Rules

IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. *111
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL *

For an Act entitled: "An Act relating to the retirement of Alaska Supreme
Court Associate Justice John H. Dimond; and providing
for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Notwithstanding the provisions of AS 22.25, Alaska Supreme
Court Associate Justice John H. Dimond who retired because of physical
disabilities caused by performance of his official judicial duties shall
receive from the date of his retirement until his death monthly compensation
equal to 75 per cent of the monthly salary authorized for justices at the
time each retirement payment is made.

* Sec. 2. This Act takes effect on the day after its passage and approv—

al or on the day it becomes law/ without approval.

-1- CSSB *111



Introduced: VIL/72

Referred: Finance
I TN THE SENATE BY THE FINANCE COMMITTEE BY REQUEST
2 SENATE BILL NO. uUll
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
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5 A BILL
6 For an Act entitled: "An Act relating to retirement pay for Justices and
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judges; and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 22.25.020 is amended to read:

Sec. 22.25.020. RETIREMENT PAY. (a) Except as provided in (b)
of this section a [A] retired justice or judge eligible for retirement
pay shall receive from the date of his eligibility until his death
monthly compensation equal to five per cent per year of service, to
a maximum of 75 per cent, of the monthly salary authorized for justices
and judges, respectively, at the time each retirement payment 1is made.

* Sec. 2. AS 22.25.020 is amended by adding a new subsection to read:

(b) A justice or judge who has served 10 years and who retires
because of mental or physical disabilities caused by performing his
judicial duties shall receive from the date of his eligibility until
his death monthly compensation equal to 75 per cent of the monthly salarj
authorized for justices and Judges, respectively, at the time each
retirement payment 1is made.

* Sec. 3. This Act is retrospective to July 1, 1971.
* Sec. 4. This Act takes effect on the day after its passage and approval

on the day it becomes law without approval.

1 SB illl



Douglas, Alaska
May 10, 1972

Hon. George H. Hohman

Chairman, House Finance Committee
Alaska Legislature

Pouch Vv, Capitol Building

Juneau, Alada 99801

Dear Mr. Hohman: Re: CSSB 411

I thought 1 should explain the origin and reason for Senate
Bill 411 which, 1 understand, is presently in your committee.

Senator Ed Merdes approached me some time ago and told me
that he wanted to introduce such legislation, and asked if 1
had any objection. I told him that 1 would not object, but
that | did not think it would be appropriate for me to lobby
for its passage.

Ed Merdes sent me a copy of the original SB 411. Some time
later 1 received in the mail a copy of the Senate Finance

Committee Substitute for Senate Bill No. 411. In my opinion
the committee substitute bill 1is probably unconstitutional as
being special legislation. Art. 11, Sec. 19 of the Alaska

Constitution, reads in relevant part as follows:

The legislature shall pass no local or
special act if a general act can be made
applicable. Whether a general act can be
made applicable shall be subject to judicial
determination.

Ed Merdes told me that the reason for the substitute bill was
because the members of the Senate Finance Committee were fearful
that the original bill could invite a flood of early retirements
that were not bona fide. When 1 talked to him, the committee
substitute bill was on the Senate calendar and he did not wish
to have 1t taken off. I informed him of my doubts as to the
constitutionality, and he said that if a general act had to be
drawn, this could be done in a house committee.



Hon. George H. Hohman, Con-"t.

He suggested that |
constitutional
unjustified retirements.
have prepared.

Whether a judge®s

left to decision by either the executive or judicial

of government. For example, it

Governor would appoint a board to make the necessary

tion and recommendation.

prepare what
adequate House committee substitute bill,
requirements and would not open the door to
Attached

May 10, 1972

I considered to be an
which would satisfy

is a suggested draft which 1

incapacity was caused by his work could be

branches
could be provided that the
investiga—

I have suggested the supreme court as the body to perform that

function, because |

am confident

it would not approve unjustified

applications, because the members of the court are familiar with

the nature of the work involved
they are by training

and get at the truth.

As to my case, which
evidence i1f any such
the physicians who attended me,
factor to the deterioriation of
judicial duties. I was told by
to resign from my job, and that

sequences would probably follow.
as revealed by the pathology discovered during an exploratory
in Seattle

was,
operation performed on me

For your information |1
Gordon Hale to Senator Merdes.
make this
but 1

reports from Dr. Hale,

enclose a copy of a

information available.
the telephone that he has received additional,
have not seen them. I

in being a judge, and because

and experience qualified to sort out facts

I would have to establish by competent
bill were passed, 1

am convinced, as are
that the major contributing
my health was the stress of my
my physicians that 1 simply had
if I did not, more serious con-—
They were serious enough as it
in June of last year.
letter from Dr. C.
I had authorized Dr. Hale to
Ed Merdes has told me on
more detailed
believe you

could obtain them from either Ed Merdes or John Butrovich.

I have not talked to any
exception of Senator Merdes,
It is not,
I have not discussed
aware he is not promoting

legislator about this bill
and now you,
to the best of my knowledge,
it with Mr.
its passage.

with the
through this letter.
a court system bill.

Reeves, and so far as | am



Hon* George H. Hohman, Con-"t. -3- May 10, 19/2

The reason I am writing to you is because Ed Merdes suggested

I do so. I am well enough aware of the legislative process

to realize that it will be your decision whether the bill, in
a new committee substitute form, 1is taken up by your committee.
I would be appreciative if you could see your way clear to do
this.

I had been on the supreme court for a little over 12 years.
One physician in Seattle told me that because of my nature and
concern for persons who come before the courts, in those 12
years | had done about 40 years of work. It is questionable
whether |1 shall ever regain my health completely. I mention
these things so that you will know that it is possible for
dedication to duty to have injurious effects for some people
and that there 1is merit in the proposed legislation.

I leave the matter 1in your hands. If you wish to discuss the
matter with me, you can reach me by telephone 1in Douglas at
364-3325.

My best wishes to you.
Sincerely,
2Tohn H. Dimord

P. 0. Box 106
Douglas, Alaska 99824



Proposed House Committee Substitute

for CS for Senate Bill No. 411
etc.

Section 1. (same as original Section 1 of original
Senate Bill 411.
Section 2. AS 22.25.020 1is amended by adding a new
subsection to read:

(b) A justice or judge who has served 10 years and
who retires for incapacity under AS 22.25.010 (b) or (c¢)
shall receive from the date of his eligibility until his
death monthly compensation equal to 75 per cent of the monthly
salary authorized for justices and judges, respectively, at
the time each retirement payment 1is made, provided that such
incapacity was caused by performing his judicial duties. A
determination of whether the incapacity was caused by the
performance of the justice"s or judge®"s judicial duties shall
be made by the supreme court upon medical and other pertinent
evidence. Such determination shall be certified to the
Governor by the supreme court, and the Governor shall then
advise the Commissioner of Administration whether the justice

or judge qualifies for the benefits of this subdivision (b).

Section 3. This Act takes effect,etc.
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|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of husiness, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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Original sponsor: Commerce Committee

IN THE SENATE

Offered: 5/17/72
Referred: Rules

BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 414

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE

- SECOND SESSION

A BILL

For an Act entitled: "An Act appropriating to the Legislative Affairs

Agency; and providing for an effective date.””

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

s Section . The sum of $83,400

is appropriated from the general

fund to

the Legislative Affairs Ap;ency for additional expenses incurred during the

fiscal year ending June 30, 1972.

+ Sec. 2. This Act takes effect on the day after its passage and

approval or on the day it becomes

law without approval.

SRPRAITIT: ) 1)



SENATE JOURNAL
FINANCE COMMITTEE REPORT
ON
COMMITTEE SUBSTITUTE FOR SENATE BILL 414

CSSB 414 will fund the legislative session through May 22
as follows:

Temporary employees $ 79,800
Reporting services 1,400
Rentals - Xerox, Typewriters, etc. . 850
Masonic Temple, Cooper Building 350
Communications 1,000

$ 83,400

bnn Butrovich,
hairman

COMMITTEE COPY



ALASKA STATE LEGISLATURE

7. V:7F. . Legislature SECOND Session

BILL NO....V)
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An Act appropriating to the Legislative Affairs Agency; and providing for
n effective date."
Committee Report

HOUSE OF REPRESENTATIVES
5/19/72
Date
Mr. Speaker
The Committee on __ FINANCE has had CCSB
under consideration. A majority of the members of the Committee
/~7 recommends it do pass
/~~7 recommends it donot pass
/~7 recommends it do pass withattached amendment(s)
/ 7/ recommends it be replacedwith CSfor and that
CS for do pass
/~7 (and) recommends it be referred to the
committee .
rj reports it back without recommendation

/~7 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends: \

recommends:

recommends:

recommends:

recommends:
CHAIRMAN
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EGISLATIVE AFFAIRS AGENCY
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April 19, 1972

M EMORANDUM

T0 : Senator John Butrovich
Chairman, Senate Finance Committee

FROM : John™”Elliott, Executive Director

SUBJECT: SB

In response to your request for information regarding
SB *114, the sum requested would provide the legislature
with a contingency fund for legislative per diem and
temporary employees pay for an additional 15 days
beginning May 2, provided adjournment does not occur
before that time. Should adjournment occur prior to
the expiration of the 15-day period, the full remain-—
ing balance of the $96,220 requested will be lapsed.

JME:hg

»



"I F W1l
Tm [LU‘O‘ ‘ UTM POUCH Y - STATE CAPITOL
JUNEAU. ALASKA 99801
|[EGSATIVE AHFAIRS ACENCY

May 16, 1972

M EMORANDUM

T0 Senate Finance Committee
PROM John~™"Eliiott, Executive Director

SUBJECT Legislative Supplemental

The attached bill, CSSB 414, would if passed fund the legis—
lative session through May 22, excluding legislative per
diem. The breakdown of the $83,400 is as follows:

1. Temporary employees $79,800.00

We still have 97 temporary employees

on the payroll and the cost per day

is $3,800. The above amount represents
psyment for 21 days commencing May 2
and ending May 22, which 1 understand
is the committee"s desire.

2. Reporting services 1,382.50
3. Rentals - xerox, typewriters,etc."- - 850.00
4. Masonic Temple & Cooper Building 350.00
5. Communications 1?000.00
TOTAL $83,400.00

IT legislative per diem were to be included, the additional
cost would be $2,100.00 per day.

JME:hg
Enclosure
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Introduced: 4/13/7"
Referred: Finance

IN THE SENATE BY THE COMMERCE COMMITTEE
SENATE BILL NO. 414
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act appropriating to the Legislative Affairs
Agency; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $96,220 is appropriated from the general fund to

the Legislative Affairs Agency for additional expenses incurred during the

fiscal year ending June 30, 1972.

# Sec. 2. This Act takes effect on the day after its passage and approv—

al or on the day it becomes law without approval.

1 SB 414
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Original sponsor: Commerce Committee O ffered: 5/17/72
Referred: Rules

IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 1JHi
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Actentitled: "An Act appropriatingto the Legislative Affairs

Agency; and providing for an effective date,”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section . The sum of $83,700 is appropriated from the general fund to

the Legislative Affairs Agency for additional expenses incurred during the

fiscal year ending June 30, 1972.

* Sec. 2. This Act takes effect on the day after its passage and

approval or on the day it becomes law without approval.

-1- cssbh mu



|, the undersigned, an employee of the Stats of Alaska, c.0 hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
reqular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Signature of Camera Operator " Baiel o
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Introduced
Referred:.

IN THE SENATE

SENATE BILL NO. 426

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - SECOND SESSION

THE

4/21/772
Rules

FINANCE COMMITTEE

A BILL
For an Act entitled: "An Act appropriating for the operating and capital
expenses of state government; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $304,085,800 is appropriated from the general
fund and from the wunreserved special accounts in the general fund fcr the
periods specified, to be apportioned according to the schedules in secs.

8 and 9 of this Act.
General Fund $ 291,466,900
Highway Fuel Tax Account 9,928,900
Aviation Fuel Tax Account 1,840,000
Natercraft Fuel Tax Account 850,000

* Sec. 2. The sum of $594,000 is appropriated from special fund reserve
accounts in the general fund for the period specified, to be apportioned
according to the schedules in sec. 8 of this Act.

FICA Administration Fund Reserve Account $ 20,400
Special Surplus Property Revolving Fund
Reserve Account 150,700
Small Business Enterprise Revolving Fund
Reserve Account 1,500
Second Injury Fund Reserve Account 202,400
Sick and Disabled Fishermen's Fund Reserve Account 219,000
Sec. 3* The sum of $26,044,500 is appropriated from specialfunds
of the state for the periods specified, to be apportionedaccording to the

-1-
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