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In the case of the first two alternatives, the agency would receive 
its full allotment for the next quarter. In the case of the third 
alternative, the agency would receive for the next quarter the 
additional amount necessary to make up the full allotment to which 
it is entitled.

Expenditures on capital projects a r e poorly c ontrolled in fchg Stafrg 
of Alaska. A  l u m p  s u m  apprnpriafrinn rrtarft* hy Project (e. g. f a 

correctional facility) or by class of projects (e.g., all small boat 
harbors); the appropriation is established as a single authorization

r n u n d n g  ayflf-pm a.n/1 t-hp an Bin r vy. a H n n  ia gPriPr^lly continued 

from vear-to-vear indefinitely. Therefore. in addition to the 

selective quarteily allotment system proposed above for operating 
expenditures, consideration should also be given to initiating an 

allotment system for capital projects. For example, the total 
authorization for a capital p roject could be allotted quarterly, with 
the allotment based on the projected monthly cash flows as per the 
annual work plan submitted by each agency for the Programs in 
which it is involved. In addition, prior to each quarterly allotment, 
each agency should submit revised cash flow forecasts for the 
capital projects under its control.

• ’

A  necessary corollary of the use of allotments is the use of appro­
priations reserves. An appropriations reserve is basically a 
special account in which unallotted funds can be placed. Funds in 
appropriations reserve status are essentially withheld pending 
release to an agency. This device can be used either in conjunction 
with the selective allotment procedure recommended above, or as 
a selective control device for the agencies or programs not subject 
to the full allotment process.
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Senate Print G389— B 

Assembly Print 171-1— B

AN ACT
Making appropriations for the support of government 

(CAPITAL CONSTRUCTION BUDGET)

The People of the State of New York, represented in Senate and 
Assembly, do enact as follows:

* CONSTRUCTION. RECONSTRUCTION AND

2 IMPROVEMENTS

3 Section 1. The amounts of moneys specified i.i this section or so

4 much thereof as shall be necessary to accomplish the purposes

5 designated by Ihu appropriations arc hereby appropriated from thu

6 capital construction fund and authorized to bo made available as

Explanation —  Matter in (lalict is new; matter tn brackets I ] Is old law to be omitted.



1 CAPITAL CONSTRUCTION FUND— Continued

2  hereinafter provided to the respective public officers and for the

3 several purposes specified as hereinafter set forth for construction,

4 reconstruction and improvements including the acquisition of prop-

5 erty and cnninmcnlRnehami^  be available for

n the fiscal rear beginning on the first day of April, nineteen hundred 

7 seventy and shall he deemed to pniYid'* ° " ' 1

a necessary and pertinent to the accomplishment of the purposes of

9 the appropriations.

10 Notwithstanding the provisions of any general or special law, no

1 1 part of any appropriation contained in this section shall bo avail-

1 2 able until a certificate of approval of availability shall hnvo been

13 issued by the director of the budget and a copy of such certificate

14 filedwithjho state comptroller, the chairman of the senate finance

15 committee and the chairman of the assembly ways and means com- 

1G miltec. Such certificate may be amended from time to time by the

17 director of the budget and a copy of each such amendment shall bo

18 f iled  W ith  the State C om ptro lle r. t l l A  rh n irm n n  nf t lin  ennnt/' .f im m w

19 committee and the chairman of the assembly ways and means cora-

20 mittee.

21 The moneys herein appropriated, when made available pursuant

2 2 to a certificate of approval of availability issued by the director

23 of the budget, shall be paid out of the state treasury 011 the audit 

2 1 and warrant of the state comptroller on vouchers approved by the 

25 public officers of the respective stale departments and agencies to 

25 which such moneys arc made available. When a portion of such 

2? moneys is made available to another state department or agency

by apportionment or otherwise in accordance with tiie provisions of

1 CAP1T.

2  an nppropria 

Q of such state

4 appropriate

5 With mp

6 University

7 8-A of the

8 Hygiene Fa

9 9 of the lie

1 0 enacted by

1 1  tion specili

1 2 reconstruct 

18 shall be pe 

14 by the dat



X CAPITAL CONSTRUCTION FUND— Continued

2 «n appropriation, vouchers may be approved by the public officers

3 of such slate deportment or agency or as otherwise specified in an 

4, appropriation.

5 With respect to appropriations in this section made to the State

6 University Construction Fund pursuant to section 376 of Article

7 8-A of the education law and made to the Health and Mental

8 Hygiene Facilities Improvement Corporation pursuant to section

9 9 of the health and mental hygiene facilities improvement act as

10 enacted by chapter 359 of the laws of 1968, each such appropria-

1 1  tion specifics the desired date of completion of the construction,

1 2 reconstruction or improvement, and all work for such purposes

13 shall be performed as to assure completion, so far as practicable,

14 by the dales specified.

3
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FIRST INSTANCE APPROPRIATIONS
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iitinued

3 Section 4. The amounts of moneys specified in this section or 

.i fi0 much thereof as shall be necessary to accomplish the purposes

5 -̂signatcd are hereby appropriated from the capital construction

6 fund for payment by the State in the first instance as an advance 

1 for a share, part or whole of the co3t for the purposes hereinafter

8 specified subject to subsequent reimbursement and to tho condi-

9 tions described in tho respective appropriations and shall bo avail-

10 able for the fiscal year beginning on the first day of April, nineteen

1 1 hundred seventy.



1 CAPITAL CONSTRUCTION FUND— Continued

2 Tho Etate comptroller is hereby authorized to receive amounts

3 of moneys equal to the amounts expended in the first instance

4 by the State from each of the appropriations authorized in this

5 section and to deposit such amounts of moneys to the credit of 

g the capital construction fund.

7 Notwithstanding the provisions of any general or special law,

8 no part of the appropriations contained in this section shall be 

g available for expenditure until a certificate of approval of AYail-

IQ ability shall hn’-.e been issued by the director of the budget, and

1 1  a copy of ruch certificate of a n prfiYn1 ■■■■up

1 2 troller, the chairman of the senato finance nnmmit.t-pn nnd tl™

1 3 chairman of the assembly ways and means committee. Such cer-

1 4 tificate may bo amended from time to time by the director of 

lg  the budget and a copy of each such amendment/ shall bo filed 

1 0 with tho state comptroller, the chairman of the senate financo com- 

1 7  nutteo and tho chairman of tho assembly ways and means committee.
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, CAPITAL CONSTRUCTION FUND— Coutinued

; The moneys herein Appropriated, when made available pursuant 

; : a certificate of approval of availability issued by the director 

j the budget, shall be paid out of the state treasury on the audit 

$ warrant of the state comptroller on vouchers approved by the

C respective public officers lo whom such moneys are made avail- 

7 able. Wien a portion of such moneys is made available to another 

5 state department or agency by apportionment or otherwise in 

9 .v:cordance with the provisions of an appropriation, vouchers may 

10 bo approved by the public officer of such state department or agency 

31 or as otherwise specified iu an appropriation.
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1 CAPITAL CONSTRUCTION FUND— Continued

2 CAPITALX^CTBWgWOBT FUND

3 fREAPPgt

4 (Exclusive ox bepr.rtment of Transportation)

5 Section 15. The several amounts named in this section, or so much

6 thereof as shall be sufficient to accomplish the purposes designated,

7 being unexpended balances of prior appropriations, arc hereby 

® rcappropriatcd and unless otherwise amended or repealed in part 

® or total as herein specified, shall continue to be available for the same

purposes as the prior appropriations or as otherwise amended for 

** the fiscal year beginning April 1, 1970. The appropriations con- 

* 2 taincd in this section may he amended by repealing the items set 

1 ® forth in brackets and by adding thereto the other items set forth in 

italics.

1® The unexpended balances of certain appropriations for identical 

1 ® purposes as appropriated in several prior fiscal years arc consoli- 

*7 dated and reappropriated as a single amount. The outstanding 

1® obligations incurred prior to April 1, 1970 under the several prior

1® appropriations shall continue as obligations against the rcappro- 

^  priated balances.

1̂ Notwithstanding the provisions of any general or special law,

2 2 no part of any unallocated balances of prior appropriations con-

23 taincd in this section shall be available for expenditure until a

24 certificate of approval of availability shall have been issued by the 

2® director of the budget, and a copy of such certificate of approval 

23 filed with the state comptroller, the chairman of the senate finance 

2? committee and the chairman of tho assembly ways and means com-



1 CAPITAL CONSTRUCTION FUND— Continued

2 mittee. Such certificate may he amended from time to time by the

3 director of the budget and a copy of each such amendment shall he

4 filed with tho state comptroller, tho chairman of tho senate finance

5 committee and the chairman of tho assembly ways and means

6 committee.

124



1 CAPITAL CONSTRUCl’ION FUND— Continued

g STATB OAUTOS BITE-ALDAN*

3 By chapter 50, section 1, of the laws of 1969, for:

4 Extension of heating and chilled water piping to state police

5 academy (re . $116,033)

6 By chapter 342, section 14, of the laws of 1968, and chapter 50,

7 section 1 2, of the laws of 1969, for:

8 Cc instruction of an addition to building No. 7.. (re. $3,300,000)

9 The appropriation made by chapter 90, section 1, of tho laws

10 of 1967, and chapter 50, section 12, of the laws of 1969,

11 to supplement tho appropriation in chapter 47, section 1,

1 2 of tho I?i,wa

13 _TnstalIation_of lawn watering system at the State Campus and

_î lated_ĵ ork̂ :_1^j^0^ .. is herebŷ ropealedj,

The appropriation made by chapter 47. section 1. of tho laws

18 of 1966, and chapter 50, section 12, of tho laws of 1969, for:

1̂  Installation of lawn watering system at the State Campus and 

I® rclatcdjvork;_1j|300̂ 0̂ .. .is hercbxrepoaled̂

19 STAVE OATHOL

20 By chapter 50, section 1, of the laws of 1969, for:

2 1 Renovation of main roof (ro. $1,1 0 0,000)

22 By chapter 170, section 13, of the laws of 1967, and chapter 50,

23 section 12, of the laws of 1969, for:

24 Alterations and improvements to State Capitol including instal- 

28 lation of air conditioning, wiring and lighting, ceilings, par- 

26 titions aud new doorways.............. (ro. $171,372)

140
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CAPITAL CONSTRUCTION FUND— Continued 

Federal Land and Water Conservation Fund Act of 1965, 

being Public Law 88-578, the National Historic Preservation 

Act of 1966 being Public Law 89-665 and the Appalachian 

Regional Development Act of 1965 being Pullic Law 88-578

 (re. $6,000,000)

 ̂ The appropriation made by chapter 68, section 4, of the laws of

1

2

8

4

6

6

6

0

10

11

12

13

14

15

16 

17

1968, and chapter 50, section 12, of the laws of 1969:

Advance for: The share of the Federal Government of the costs 

of preparation of plans, specifications, nnd estimates, for super­

vision and inspection, nnd for construction, reconstruction, 

improvements, and development, including acquisition of prop­

erty, of outdoor recreational facilities, in accordance with the 

provisions of the Federal Land and Water Conservation Fund 

Act of 1965, being Public Law 88-578̂ 0̂00.00011 8SA83.393:

........................................    (re. 02,463,893)

18 The appropriation made by chapter 90, section 8, of the laws of

19 1967, nnd as amended and renppropriated by chapter 50,

20

21

22

23

24

25

26 

27

section 12, of the laws of 19C9:

Advance for: The share of the Federal Government of the costs 

of preparation of plans, specifications, nnd estimates, for super­

vision and inspection, and for construction, reconstruction, 

improvements, nnd development, including acquisition of prop­

erty, of outdoor recreational facilities, in accordance with the 

provisions of the Federal Land and Water Conservation Fund 

Act of 1965, being Public Law 88-578 (re. $2,331,810)

J b a / & + u z e ,
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1 CAPITAL CONSTRUCTION FUND— Continued

2 are hereby consolidated and renpproprintcd to rend:

3 Advance for: To supplement any appropriation made available

4 for the construction, reconstruction or improvement of any

5 state university project.

6 Such supplement shall be made uvailable upon certification by the

7 chairman of the state university construction fund that the

8 project is urgent and necessary, and (a) the amount of the

9 lowest acceptable bids received and recommended by the bid-

1 0 ding agency exceeds the amount available in the appropriation

1 1 for such project or that (b) the amount of the final estimate for

1 2 the performance of the work by force account exceeds the

13 amount available in the appropriation for such project. Such

14 certification shall specify the amount of supplement required.

15 The moneys hereby appropriated also shall be available upon

16 certification of needs by the chairman of the state university

17 construction fund for payment of obligations incurred under

18 any capital construction fund appropriation for construction,

19 reconstruction or improvement of any facility for use of the

20 state university of Mew York which lias lapsed prior to full

2 1 payment of obligations............. (ro. $18,000,000)

2 2 University Centers

23 STATIC UN1YEUSITY OF .II'JW VOUK AT ALII ANY

24/'t’!ic appropriation made by chapter 50, section 7, of the.laws of 

S5 19G9:

26 Advance for: Installation of services, utilities nnd improvement 

2 7 ^  of grounds..................... (re. $1,844,000)



1 CAPITAL CONSTRUCTION FUND— Continued 

Ĵ and tho appropriation made by chapter G8, section 7, of the laws 

of 19G8, and chapter 50, section 12, of the laws of 19G9:

4 Advance for: Installation of services, utilitus and improvement

0 of grounds...................... (re. $1,080,000)

and the appropriation made by chapter 170, section 21, of the laws 

/  7 of 1967, and chapter 50, section 12, of the laws of 19G9:

/ 8 Advance for: Installation of services, utilities nnd improvement

^^9— of grounds ......................(rc. $383,234)

A® and the appropriation made by chapter 47, section 9, of the laws 

/ 11 of 19GG, and chapter 50, section 12, of the laws of 19G9:

V 12 Advance for: Installation of services, utilities nnd improvement

13 of grounds...................... (re. $474,000)

14 arc hereby consolidated and renpproprintcd to read:

15 Advance for: Installation of services, utilities, and improvement

16 of grounds......................(re. $3̂ 781,2341

1̂  By clmpter 50, section 7, of the laws of 19G9:

1® Advance for: Construction of health nnd physical education

2 2 1

19

20 

21

facility........................ (re. $7,160,000)

Advance for: Installation of a hot water generator and refrigera­

tion unit (re. $660,000)

22
Advance for: Construction of library basement complex

2 3  (ro. $565,000)

Advance for: Installation of equipment to increase air handling

capacity of air conditioning units........  (re. $1 0 0,0 0 0)

By chapter 170, section 21, of the laws of 19G7, and chapter 50, 

section 12, of the laws of 1969:

24

25

26 

27



C / ? l  / F o k a J / A

I

§ 15798 (I'riVKIISMUNT Cool: ITitU.lt.,

(d) The balance available for each slate agency nnd for mi' -' l 
lancous rcpnirs, improvements, nnd equipment.
(c) The anticipated needs for expenditure during the next fiscal 

year.
LEGISLATIVE HISTORY 

Added by Stnts 1053 cli 170 g 10 p 1005. Based on Stnts 1st Ex Sobs 1010 
eh 145 g 12 p 101, as amended by Stats 1040 eb 165 g 1 p 303.

§ 15798. Advice as to additional appropriation. At the begin­
ning of each regular session of the Legislature, the board shall ad­
vise the Legislature as to any additional amount which should be 
appropriated by the Legislature from the State Treasury to meet 
the cost of carrying out such program during the next fiscal year.

LEGISLATIVE III8TORY 
Addod by Stats 1053 eh 170 g 10 p 1005. Based on Stats 1st Ex Sess 1046 

eh 146 g 12 p 101, as amonded by Slnts 1049 eb 165 g 1 p 303.

FART 10b 

STATE BUILDING CONSTRUCTION

[Addod by Stnts 1055 eh 1680 g 1 p 3004.]
Chapter 1. General. §§ 15800-15803.

2. Goncrol rowers. g§ 15807-15811.
3. Construetion and Loosing of Public Buildings, gg 15815-15818.
4. Certificates. §§ 15821-15820.6.
5. Rovonuo Bonds. §§ 15830-15843.
0. Fiscal Provisions. §§ 15845-15840.

CHAPTER 1 

General

g 15800. Citation of part, 
g 15801. Legislative authorisation roquirod. 
g 15802. Definitions.
g 15803. Part to bo regarded as supplemental and additional to powers con­

ferred by otlior laws.

§ 15800. Citation of part. This part is known and may be cited 
as the “State Building Construction Act of 1955.”

LEGISLATIVE HISTORY 
Added by Stats 1055 ch 1086 g 1 p 3094.

§ lb801. Legislative authorisation required. No public building 
shall be acquired or constructed under this part, unless authorized 
by a separate act or appropriation enacted by the Legislature.
36

. lj >•;«.» P. II.MN*. I’.IX*II.M III*X § iriSOIJ

u .i;i«i.ativi: history
,  >, 11. • * ,*. ior.5 i ll i § l p 3111*4,

■j 1M02. Definitions. The following terms whenever used in this
.i t have Hie meanings given in this section except where the con- 

1,-vt clearly indicates otherwise:
(n) “Hoard” menns the State Public Works Board.
(I>) “Construction” includes the extension, enlargement, repair, 

renovation, restoration, improvement, furnishing, and equipping of 
a n y  public building.
(c) “Public building” includes any structure, building, facility, 

or work which a state agency is authorized to construct and auto­
mobile parking lots, Inndscaping, and other facilities, including 
furnishings and equipment, incidental to the use of any building, 
and also includes the site thereof, and any easements or rights of 
way appurtenant thereto or necessary for its full use.
(d) “Acquire” includes purchase, condemnation, lease, and gift.
(e) “Cost of p building” includes, but is not limited to,

the cost of all real estate, properties, rights, and easements acquired, 
the cost of construction of public buildings and the furnishing nnd 
equipment of them, all financing chnrges, interest prior to, during 
and for a noriod of air months after construction, engineering, 
architects’ and legal expenses, including the cost of plans, specifica­
tions, and surveys, estimates of cost nnd revenues, administrative 
expenses, nnd such other expenses as are ncccssnry or incident to 
the financing of public buildings, or to determine the feasibility 
or practicability of any public buildings, and the condemnation of 
property necessary for use of, or in connection with, any public 
building.
(f) "Property” includes all property, real, personal or mixed, 

tangible or intangible, or any interest therein necessary or desirable 
for carrying out the purposes of this part.

LEGISLATIVE HI8TORY
Added by Stats 1955 ch 1080 g 1 p 3094.

§ 15803. Part to be regarded as supplemental and additional to 
powers conferred by other laws. This part provides an additional 
nnd alternative method for doing the things authorized herein and 
shall be regarded as supplemental and additional to powers con­
ferred by other laws and shall not be regarded as in derogation of 
any powers now existing.

LEGISLATIVE III8T0RY
Added by Stnts 1055 cb 1686 g 1 p 3004.

37



§ 1 5 8 0 7 G o v e r n m e n t  C o d e [Tit 2, Div y

CHAPTER 2 

General Powers

{ 16807. Acquisition of property subject to approval: Contract for mainte­
nance and repair of public buildings: Jtoms included.

1 16808. Acquisition and construction of public buildings for use by state 
agencies.

1 16800. Enumeration of powurs.
£ 16800.6. Termination of authority to issue eertiflcatos and revenne bonds: 

Condition. [Repealed.]
{ 16810. Provision of manner of financing by Legislature: Issuance of both 

certificates and rovrnuo bonds prohibited,
8 15811. Power to plcdgo credit or taxing power of Stato.

§ 15807. Acquisition of property subject to approval: Contract 
for maintenai • and repair of publio buildings: Items inoluded. 
The acquisition by the board of any property is subject to the ap­
proval of the Department of Finance. The board shall contract 
with the Department of Finance for the maintenance and repair 
of all public buildings constructed, acquired, or operated by the 
board, when the Department of Finance elects to furnish mainle- 
tance and repair, Buch maintenance and repair to include the items 
of maintenance nnd repair customnrily supplied or afforded to other 
state buildings by the Department of Finance.

LEGISLATIVE HI8TORY 
Addod by Stats 1055 ch 1680 $ 1 p 3004.

§15808. Acquisition and construction of pnblio buildings for 
use by state agencies. When authorized by a separate act or ap­
propriation enacted by the Legislature, the board may acquire and 
construct public buildings for use by state ngcncies.

LEGISLATIVE HISTORY 
Added fay Stnts 1055 cb 1080 § 1 p 3004.

§ 15809. Enumeration of powerB. The bonrd may:
(a) Acquire in the name of the State of California, and use any 

property, and lease as lessor, with the approval of the Department 
of Finance, any property or any interest therein at any time ac­
quired by it to state agencies, or in the event of default upon any 
certificates or bonds to other than state agencies.
(b) Construct public buildings.
(c) Contract with other state agencies for the use of real property 

owned by the State, upon which to construct a public building.
(d) Fix, niter, chnrge, and collect rentals and other charges for 

the use of public buildings, or for the services rendered by the
38
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|n.,ir»l. nt reasonable rates to be determined by the board for the 
purpose of providing for tho payment of the expenses of the board, 
tint provided for by state appropriations or otherwise, operation of 
its public buildings, and the payment of the principal of and interest 
on its certificates or revenue bonds.
(o) Make contracts of every kind and nature, and execnte all 

instruments necessary or convenient for the carrying on of its busi­
ness.

({) Obtain insurance against loss by fire or other hazards on pub­
lic buildings, both during and after construction, and obtain insur­
ance against loss of revenues from any cauBe whatsoever, for the 
protection of tho certificate holders or bondholders.
(g) Issue certificates or revenue bonds, as provided in this part, 

to obtain funds to pay the cost of public buildings, secure the pay­
ment of certificates or revenue bonds and interest thereon by pledg­
ing all or part of its revenues, rentals, and receipts, and provide 
for the security of the certificates or revenue bonds and the rights 
of the holders thereof.

LEGISLATIVE HISTORY
1. Added by State 1055 eh 1080 8 1 p 3094.
2. Amended by Stats 1057 oh 1070 § 1 P 2357, omitting the comma after “or 

for tho services rendered by” in subd (d).

COLLATERAL REFERENCES
Forms:
7 Am Jur Legal Forms, Nos. 7:1061 ot seq. (leases, generally).

§16809.6. Termination of antborily to issue certificates and 
revenne bonds: Condition. [Repealed.]

LEGISLATIVE HISTORY
1. Added by Stats 1055 ch 1086 8 1 p 3004, th» section thon reading: “The 

authority of tho board to issuo certificates and revonuo bonds shall terminate 
on tho ninety-first day after final adjournment vt tho 1050 Regular Session 
of the Legislature; provided, that tho termination of the authority of tho 
board shall not affect the validity of any certificates or rovenue bonds author­
ised by tho bonrd prior to said dato.”
2. Repcalod by Stats 1057 ch 1070 8 2 p 2357.

§ 16810. Provision of manner of financing by Legislature: Issu­
ance of both certificates and revenue bonds prohibited. In the act
authorizing the acquisition and construction of public buildings pur­
suant to this part, the Legislature shall provide whether certificates 
or revenue bonds shall be issued to finance such acquisition and 
coiiriruction, or whether the board may elect *o use either method 
of financing; but the board may not issue both certificates and 
revenue bonds to finauce the acquisition and construction of public

9 9
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buildings authorized under this part at any one session of the 
Legislature.

LEGISLATIVE HISTORY 
Added by Stnts 1055 eh 1080 g 1 p 3094.

§ 15811. Power to pledge oredit or taxing power of State. The 
board has no power at any time or in any manner to pledge the 
credit or taxing power of the State or any of its local agencies.

LEGISLATIVE HISTORY 
Added by Stnts 1055 ch 1080 g 1 p 3094.

CHAPTER 3 

Construction and Leasing of Public Buildings

g 16815. Preparation of plans and specifications by Division of Architecture: 
Reimbursement of costs: State Contract Act npplicabio. 

g 15816. Jurisdiction, oporation, and maintenance of public building when 
rovonuos, etc., no longor required for payment of principal or 
interest on certificates or rcvcnuo bonds: Application of avail­
able funds to redemption of certificates or revenue bonds secured 
by rentals nnd revenues from public building.

§ 15817. Lcnse of public building: Mnximum term: Rontnls: Commencement 
date.

g 16818. Plcdgo of revenues, rentals, or receipts from public buildings to 
pnymont of certificates or rovcnue bonds: Lien upon rovcnues,
rentals, or rccoipts.

§ 15815. Preparation of plans and specifications by Division of 
Architecture: Reimbursement of costs: State Contract Act ap­
plicable. The plans and specifications of any public building con­
structed pursuant to this part shall be prcpnrcd by the Division of 
Architecture and the board shall reimburse the division for the 
costs of such services from the funds nvailnblc for the purpose. Any 
public building constnictcd under the provisions of this part shall 
be constructed iu accordance with the provisions of tho State Con­
tract Act.

LEGISLATIVE HISTORY 
Addod by Btntn 1955 ch 1686 § 1 p 3094.

§15818. Jurisdiction, operation, and maintenance of public 
building when revenues, etc., no longer required for payment of 
principal or interest on certificates or revenue bonds: Application 
of available funds to redemption of certificates or rovcnue bonds 
secured by rentals and rovenucs from public building. Wlu n mu' 
public building lms been acquired or constructed by (lie bonnl. «»’ 1
40

PI li»l>, nil ,3] S t a t e  B u i l d i n g  C o n s t r u c t i o n  § 1 5 8 1 8

I lie revenues, rentals, or receipts from the operation of such public 
building are no longer required or pledged for the payment of 
principal or interest on any of the certificates or revenne bonds of 
the bonrd undertaken under this part, the board shall forthwith 
notify the Department of Finance of that fact, and thereafter such 
public building shall be under the jurisdiction of, and operated and 
maintained by, the Department of Finance.
If at any time funds are available by law to retire any certificates 

or revenue bonds issued to defray the cost of any public building, 
such funds shall be applied to the redemption of certificates or 
revenue bonds secured by the rentals and revenues from said public 
building.

LEGISLATIVE HISTORY 
Added by Stats 1955 ch 1686 g 1 p 3094.

§15817, Lease of publio building: Maximum term: Rentals:
Commencement date. Any stnte agency, with the approval of the 
Department of Finance, may lonse, as lessee, any public building 
constructed by the board for a term not exceeding 20 years from 
the dnte of occupancy at such rentals as are determined by tho 
board; and at any time after sufficient progress lias been made on 
the public building to render it usable, the stnte agency may lease 
as lessee, with the approval of the Department of Finance, any 
portion of the public building completed or usable for a term not 
exceeding 20 years from the date of occupancy at such rentals as 
arc determined by the board. Rentals under a lease shall commence 
upon the date of occupancy, irrespective of whether the public build­
ing, or the portion thereof leased, has been finally accepted by the 
Division of Architecture.

LEGISLATIVE HISTORY 
Added by Stats 1955 ch 1686 g 1 p 3094.

COLLATERAL REFERENCES
Forms:
7 Am Jur Legal Forms, Nos. 7:1001 ot seq. (loases, gonorally).

§15818. Pledge of revenues, rentals, or receipts from public 
buildings to payment of certificates or revenue bonds: Lien upon 
revenues, rentals, or receipts. The revenues, rentals, or receipts 
from all public buildings authorized under this part at any one 
sossion of the Legislature, after deducting the cost of maintaining 
l"wU public buildings, are hereby pledged to the payment of the 
l*rineipnl of, and interest on, the certificates or revenue bonds issued 
*•> finance the construction of all such public buildings. The ccrtifi-
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cates or revenue bonds issued to finance the public buildings author­
ized at one session shall be equally secured by a lien upon tho 
revenues, rentals, or receipts pledged to secure them without priority 
for number, date of certificates or revenue bonds, of sale, of execu­
tion, or of delivery pursuant to this part.

XiEGIBLATIVE HI8TOEY 
Added by State 1955 eh 1680 § 1 p 3094.

CHAPTER 4 

Certificates 

5 15821. Negotiability and transferability.
§ 15822. Authorization: Maturity: Rato of interest: When payable: Denom­

ination and form: Terms of redemption: Signatures and counter­
signatures: Seal.

g 15823. Sale: Legal investment for state special or trust fund: How
payment to be made.

§ 15824. Contents of authorizing resolutions,
g 15825. Issuance of refunding certificates.
g 15820. State Treasurer to act os trustee: Prescribing duties and power* 

of trustee, 
g 16827. Rights and remedies.
g 15828. Appointment of receiver: Powers and duties.
§ 15829. Additional remedy,
g 15829.5. Application of chnptar.

§ 15821. Negotiability and transferability. Certificates issued 
pursuant to this part arc not negotiable instruments but are trans­
ferable between state agencies having jurisdiction over special or 
trust funds at a price mutually agreed upon by the state agencies

LEGISLATIVE IH8T0RY 
Addod by Stats 1955 ch 1080 g 1 p 3094.

§15822. Authorization: Maturity: Rate of interest: When pay­
able: Denomination and form: Terms of redemption: Signatures 
and countersignatures: Seal. The certificates shall be authorized 
by resolutions of the board, and shall bear such dates, mature at 
such time or times not exceeding 25 years fr"*" their respective 
dates, bear interest at such rate or rates agree i upon between the 
board and the investing agency, with the approval of the Department 
of Finance, not exceeding 5 percent per year, payable semiannually, 
be in such denominations and in such form, be payable in such 
medium of payment and at such place or places, and subject to 
sucli terms of redemption at such prices not exceeding 105 percent 
of tho principal amount as the resolutions provide.
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The certificates shall bear the facsimile signature of tho Governor 
nml (lie facsimile countersignature of the Controller and shall be 
endorsed by the State Treasurer either by original signature or by 
n signature stamp, and the certificates shall be signed, counter­
signed, and endorsed by the officers who Bhall be in office on the 
date of issuance thereof, and each of said certificates shall bear an 
impress of the Great Seal of the State of California.
Note.—Stata 1057 ch 1072 also provides:
g 1. The State Public Works Board, after approval of preliminary plans 

under the procodure provided by 8ection 4 of the Budget Act of 1957, is 
authorized to construct buildings and facilities on tho now site of the 
California State Fair and Exposition, under the provisions of the State 
Building Construction Act of 1955 (commencing at Bcction 15800 of the 
Government Code), nnd to finance by tho issuance of either certificates or 
revenue bonds pursuant to suid act not to exceed in cost six million five 
hundred thousand dollars (96,500,000) annually for a period of two fiscal 
years.
When the buildings or facilities constructed by the Stnte Public Works 

Board on the new site of the Stnto Fair and Exposition have boon constructed, 
and the rovenues, rentals, or receipts from the operation of such buildings or 
facilities are no longer roquirod or plodgod for the pnymont of principal 
or interest on any of tho certificates or rovcnue bonds of the board under­
taken nnder the State Building Construction Act of 1955, the board shall 
forthwith transfer jurisdiction of such buildings or facilities to the California 
State Fair and Exposition.

LEGISLATIVE HISTORY
1. Added by Stats 1955 ch 1680 g 1 p 3004.
2. Amondod by Stats 1057 ch 1070 § 3 p 2357, substituting "4 1/2 percent” 

for "4 percent.”
3. Amonded by Stats 1957 eh 1072 g 3 p 2360, substituting “5 percent” for 

"41/2 percent.”

§ 15823. Bale: Legal investment for state special or trnst fund: 
How payment to be made. The certificates shall be sold by the 
board at their face value to state agencies having jurisdiction over 
special or trust funds, without advertisement or competitive bid­
ding. Such certificates are a legal investment for any state special 
or trust fund notwithstanding any provision of law limiting the 
investment which may be made by such special or trust fund. Pay­
ment of the purchase price may be made in accordance with mutual 
agreement between the state agency and the board, which agree­
ment may provide for such payment in installments as work upon 
the public building or buildings progresses and funds necessary 
therefor are required.

LEGISLATIVE HISTORY 
Addod by Stata 1955 eh 1686 g 1 p 3094.
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§16824. Contents of authorizing resolutions. Any resolutions 

authorizing any certificates may contain provisions which arc part 
of the contract with the state agency ns to:
(a) Pledging all or any of the revenues, rentals, or receipts of

the authority from specific properties.
(b) The construction or acquisition of any publio building and

the duties of the bonrd with reference thereto.
(c) The terms and provisions of the certificates.
(d) Limitations on the purposes to which the proceeds of the

certificates, then or thereafter to be issued may be applied.
(e) The rate of rentals and other charges for use of the public 

buildings of, or for the services rendered by, the board, including 
limitations upon the power of the board to modify any leases or 
other agreements pursuant to which any rentals or other charges are
payable.
(f) The setting aside of reserves or sinking funds and the regula­

tion and disposition of them.
(g) Limitations on the issunnce of additional certificates or rev­

enue bonds.
(h) Any other agreements with the certificate holders.

LEGISLATIVE niSTORY 
Addod by Stnts 105f» ch 1080 § 1 p 3004.

§16826. Issuance of refunding certificates. The bonrd may 
provide, by resolution, for the issunnce of refunding certificates for 
the purpose of refunding any certificates of the board issued pur­
suant to this part nnd then outstanding, either by voluntary ex­
change with the holders of the outstanding certificates, or to provide 
funds to redeem and retire the outstanding certificates, with accrued 
interest and any redemption vnluc payable on any call date. The 
issuance of the refunding certificates, the maturities nnd other de­
tails of the certificates, the rights of the certificate holders, nnd tho 
duties of the bonrd in respect to the certificates, arc governed by 
the provisions of this part insofar ns they arc applicable. Refunding 
certificates may be issued by the bonrd to refund certificates origi­
nally issued or to refund certificates of the board previously issued 
for refunding purposes.

LEGISLATIVE HISTORY 
Addod by Stnts 1055 cli 1086 g 1 p 3004.

§16826. State Treasurer to act as trustee: Prescribing duties 
and powers of trustee. The Stnte Trcusuror shall net ns trustee fur 
the board and the holders of the certificates issued under this pari, 
and the bonrd inny authorize the trustee to act on behalf of th"

44

I't li»b, (‘It lj S t a t e  B u i L n i N o  C o n s t r u c t i o n
§ 1 5 8 2 7

l.idilrrs of the certificates, or any stated percentage thereof, nnd to 
rxcreise nnd prosecute on behalf of the holders of the certificates 
such rights and remedies as may be available to the holders.
The board shall, by resolution, prescribe the duties and powero 

of Hiich trustee with respect to the issuance, authentication, sale, and 
delivery of the certificates, and the payment of principal and interest 
thereof, the redemption of the certificates, and the management, 
exclusive of the investment or reinvestment thereof, of any sinking 
fund or other funds provided as security for the certificates.

LEGISLATIVE HISTORY 
Addod by Stnts 1055 cb 1686 g 1 p 3004.

§ 16827. Rights and remedies. The rights and remedies con­
ferred by this part upon or granted to certificate holders are in 
addition to and not in limitation of any rights and remedies law­
fully granted to such certificate holders by the resolutions providing 
for the issuance of certificates.
If the board defaults in the payment of principal or interest on 

nny of the certificates after such principal or interest becomes due, 
whether at maturity or upon call for redemption, and if such default 
continues for a period of GO days, or if the board fails or refuses 
to comply with the provisions of this part or defaults in any agree­
ment made with the certificate holders, the holders of 25 percent 
in aggregate principal amount of the certificates then outstanding 
by instruments filed in the Office of the County Recorder of the 
County of Sacramento, and acknowledged in the same manner as 
a deed to be recorded except as this right is limited under the 
provisions of any deed of trust, indenture, or other agreement, may 
appoint a trustee to represent the certificate holders for the pur­
poses provided in this part. The trustee or any trustee under any 
deed of trust, indenture, or other agreement may, and upon written 
rcqnest of the holders of 25 percent in principal amount of the 
certificates then outstanding, or such other percentage as is speci­
fied in the deed of trust, indenture or other agreement, shall in his 
name:

(a) By proper proceedings and actions enforce all rights of the 
certificate holders, including the right to require the board to 
collect rates, rentals and other charges adequate to carry out any 
agreement as to the revenues, or the pledge of revenues or receipts 
of tho board, to lease public buildings to state agencies or other­
wise and require the board to carry out any other agreements with
or for the benefit of the certificate holders, and to perform its 
duties under this part.
(b) Bring Buit upon the certificates.
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(c) By an notion require the bonrd to account ns if it were the 
trustee of an express trust for the certificate holders.
(d) By an action enjoin any nets or things which may bo unlaw* 

ful or in violation of the certificate holders’ rights.
(e) By notice in writing to the bonrd declare certificates duo 

and payable, and if all defaults arc made good then with the con* 
sent of the holders of 25 percent of the principal amount of the 
certificates then outstanding or such other percentage as is specified 
in any deed of trust, indenture, or other agreement, annul the 
declaration that certificates are due and payable.

LEGISLATIVE HI8TORY 
Added by Stnts 1055 clt 1080 gin 3004.

§15828. Appointment of receiver: Powers and duties. A
trustee, appointed pursuant to Section 15827, or acting under a deed 
of trust, indenture, or other agreement, whether or not all certificates 
have been declared due nnd pnynble, may have n receiver appointed. 
The receiver may, to the snmc extent that the board itself could do, 
enter and take possession of the public buildings of the board, or any 
pnrts thereof, the revenues, rentals, or re cipts from which are ap­
plicable to the payment of the certificates in default, and operate 
and maintain the public buildings and collect and receive all rentals 
nnd revenues thereof arising therefrom in the same manner ns the 
board might do. The receiver shall deposit money in a separate 
account and apply it in such manner ns the court directs. In any 
action or proceeding by the trustees, the fees, counsel fees, and ex­
penses of the trustees, and of the receiver, and all costs and dis­
bursements allowed by the court, nrc a first charge on nny revenues 
and receipts derived from the public buildings of the board, tho 
revenues or receipts from which nrc or may be applicable to the 
payment of the certificates in default. The trustee shall have nnd 
possess all the powers necessary or appropriate for the exercise of 
any functions specifically set forth in this part or incident to the 
general representation of the certificate holders in the protection 
and enforcement of their rights; provided, however, that nothing in 
this section or any other section in this pnrt shall authorize any 
trustee appointed pursuant to Section 15827, for the purpose of 
operating and maintaining any public buildings of the board, tosell, 
assign, mortgage, or otherwise dispose of, nny of tho assets of what­
ever kind and character belonging to the board.

LEGISLATIVE HISTORY 
Added by Stats 1055 ch 1085 § 1 p 3004.
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§ 15820. Additional remedy. In addition to all other rights and 
nil other remedies the holder of certificates of the board may by an 
action at law enforce bis rights against the board, including the right 
to require the board to collect fees, rentals and other charges ade­
quate to carry out any agreement as to fees, rentals, or other charges 
or income, revenue and receipts and require the board to carry out 
any of its covenants and agreements with the certificate holders 
and perform its duties under this part.

LEGISLATIVE HISTORY 
Added by Stats 1855 ch 1686 g 1 p 3094.

§ 16829.6. Application of chapter. This chapter shall not apply 
to the Unemployment Compensation Disability Fund.

LEGISLATIVE HISTORY 
Added by Stats 1855 eh 168S g 1 p 3094.

CHAPTER 5 

Revenue Bonds

g 16830. Bonds to be secured solely by revenues, rentals, or receipts from 
operation of public building: Limitation on lien: Recitation on
face of bond.

g 15831. Form of bonds nnd Interest coupons: Rate of Interest.
§ 10832. Salo to highest bidder: Procedure.
g 16833. Notice of time nnd place of salo: Publication: Limitation on ex

pense.
§ 15834. [No section of this number.]
§ 15835. Negotinbility.
§ 15830. Lognl investment for stnte special or trnst fund.
§ 15837. When legal opinion other than that of Attorney Gonernl to be 

obtained: Payment.
§ 15838. Contents of resolutions authorizing bonds.
g 15839. Authority to onter into deods of trust, indentures, or other agree 

mcnts: Provisions,
g 15840. issunnce of refunding bonds: Procedure, 
g 15841. Rights and remedies.
§ 15842. Appointment of rocelver: Powers and duties, 
g 15843. Additional remedy.

§ 16830. Bonds to be secured solely by revenues, rentals, or re 
ceipts from operation of public building: Limitation on lien: Rec 
itation on face of bond. The bonds issued to finance the constrm 
tion of a public building or buildings pursuant to this part shall be 
upccinl obligations of this Slate secured solely by the revenues, rent 
nls, or receipts received from the operation of all publ'c buildings an 
tlmrizod at any one session of the Legislature financed by such bonds. 
No bond issued or sold pursuant to this part shall be or become n
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lien, charge, or liability against tiie State of California or against 
its property or funds except to the extent of the pledges expressly 
made by this part. Every bond issued pursuant to this part shall 
contain a recital on the face thereof stating that neither the pay* 
mont of the principal nor any part thereof, nor any interest thereon, 
constitutes a debt, liability, or general obligation of the State of Cali­
fornia other than ns provided in this part. The board has no power 
at any time or in any manner to pledge the credit or taxing power 
of tho State, other than as provided in this part.

LEGISLATIVE HI8TORY
Addod by Stata 1055 cli 1080 § 1 p 3004.

COLLATERAL REFERENCES
Forms:
11 Am .Tur Legal Forms, No. 31:151 (rovenne bond).

§ 16831. Form of bonds and interest coupons: Rate of interest. 
All bonds issued under this pnrt slmll bear the facsimile signature 
of the Governor nnd the facsimile countersignature of the Controller 
nnd shall be endorsed by the State Treasurer either by originnl 
signature or by a signnture stamp, nnd the bonds shall be Rigned, 
countersigned, nnd endorsed by the officers who shall be in office on 
the dale of issuance thereof, and each of said bonds shall benr an 
impress of the Great Seal of the Stnte of California. Interest coupons 
attached to encli bond shall benr the facsimile signature of tho State 
Treasurer who shall be in office on the date of issuance of the bond 
lo which said coupons pertain. The bonds or coupons so signed, 
countersigned, endorsed, nnd sealed, when sold, nrc valid although 
the snle thereof be mndo nt n date or dntes upon which the officers 
having signed, countersigned, nnd endorsed snid bonds or coupons, 
or any or either of snid officers, shall have censed to be the incum­
bents of the offices held by them at the time of signing, countersign­
ing, or endorsing snid bonds or coupons. Ench bond issued under 
this part, if subject to enll or redemption prior to maturity, slinll con- 
tnin a recital to thnt effect.
The rate of interest to be borne by the bonds need not be uniform 

for all bonds of the same issue or scries or division and may bo 
determined and fixed by the board ’> resolution adopted at or after 
the sale of said bonds, but not cxcv ling in nny case 5 percent per 
nnnum paynble semiannually. The highest bid received on the sale 
of the bonds shall be determined by deducting the total amount of the 
premium bid (if any) from the total amount of interest which the 
State would be required to pay from the date of the bonds or the ln̂t 
preceding iuterest payment date, whichever is latest, to the rospre 
five maturity dntes of the bonds then offered for sale nt the coupon*
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rate or rates specified in the bid, and the award shall be made on the 
basis of the lowest net interest cost to the State. The lowest net 
interest coBt to the State shall bo computed between the dates afore­
said according to standard bond interest tables.

LEGISLATIVE HISTORY
Addod by Stnts 1055 eb 1680 § 1 p 3004.

COLLATERAL REFERENCES
Forms:
11 Am Jur Legal Forms, Nos. 11:108-11:172 (bond conpons), Nos. 11:101 

Ot soq. (bond tostlmonlum elnnsos anil signatures).

§16832. Sale to highest bidder: Frocednre. Upon receipt of a 
resolution of the board authorizing the issuance of bonds, the State 
Treasurer shall provide for their preparation in accordance with 
the resolution. The bonds authorized to be issued shall be sold by 
the Stato Treasurer to the highest bidder for cash nt public snle 
upon Bealod bids in such parcels nnd numbers rr the State Treasurer 
shall be directed by the bonrd, but the Stnte Trensnrer must reject 
nny and nil bids for snid bonds, or for nny of them, which shall 
be below pnr vnlue of snid bonds so offered plus the interest which 
shall hnvc accrued thereon between the dnte of purchaser's payment 
for said bonds nnd the lost preceding interest mnturity date ; mid the 
State Treasurer may from time to time, by public announcement nt 
the plnce nnd time fixed for the sale, continue such sale, as to the 
whole of the bonds offered, or nny pnrt thereof offered, nt such time 
nnd place ns the State Trensnrer mny select. Ench bid shall be in 
writing nnd signed by the bidder nnd scaled, nnd shnll be nccom- 
pnnicd by the deposit of n certified check or cashier’s check for one- 
half of one percent (0.5%) of the pnr vnlue of the bonds so offered 
for snle, but not exceeding one hundred thousand dollars ($10 0,000), 
drawn on n bank or trnst company authorized to transact and trans­
acting business in the Stnte of CHlifornin, payable to the Treasurer of 
the State of Cnlifornin, Bueli deposit not to benr interest. The deposit 
of each unsuccessful bidder slinll be returned to him immediately 
upon the nonncccptnncc of his bid, and the deposit of the suc­
cessful bidder shnll immediately upon the acceptance of his bid 
become nnd be tiie property of the Stnte of Califomin nnd be plnced 
in the Stnte Trensnry to the credit of the Public Buildings Construc­
tion Fund, and shall be credited to the successful purchnser upon the 
purchase price of the bonds bid for in case such purchase price is 
pnid in full by him within the time mutunlly ngreed upon between 
the successful bidder and the Stnte Trensnrer. If the purchase price 
>h not so paid, the successful bidder shall have no right in and to said 
t'onds or by reason of said bid, or to the recovery of said deposit nc-
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companying said bid, or to any allowance or credit by reason ot such 
deposit unless it shall appear that the bonds would not be validly 
issued if delivered to the purchaser in the form and manner proposed. 
In case the purchase price is not so paid, the bonds so sold but not 
paid for shall be resold by the State Treasurer upon notice as provid­
ed in case of original sale.
Temporary or interim bonds, certificates, or receipts of any de­

nomination whatever and with or without coupons attached thereto, 
to bo signed by the State Treasurer, may be issued and delivered 
until the definitive bonds are executed and available for delivery. 
Signature of the State Treasurer may be by signature stamp.

LEGISLATIVE DISTORT
Addod by Stats 1965 eh 1G80 § 1 p 3004.

COLLATERAL REFERENCES
Cal Jur2d Public Securities and Obligations § 32.

Forms:11 Am Jur Legal Forms, Nos. 11:101 et scq. (forms relating to bonds and to 
torms and conditions includod therein), No. 11:151 (revenue bond).

§ 15833. Notice of time and place of sale. Publication: Limita­
tion on expense. Due notice of the time and place of sale of all 
bonds shall be given by the State Treasurer by publication pursuant 
to Section 60GC in the City nnd County of San Francisco, in the 
City of Sacramento, nnd in the City of Los Angeles. In addition 
to the notice last above provided for, the State Treasurer may 
give further notice ns lie may deem advisable, but the expense and 
cost of such additional notice shall not exceed the sum of five 
hundred dollars ($500) for each snle so advertised.
Note.—The title of Stats 1965 ch 1C87 reads in part “An act to add 8ection 

15833 to tho Government Coilo" but in the body of the act § 15848 is added
instead.

LEGISLATIVE III8TORV
1. Added by Stats 1955 ch 1G80 § 1 p 3094.
2. Amended by Stnts 1957 ch 357 § 43 p 1021, (1) substituting "pursuant lo 

Section 6000“ for “in one newspaper published” in tho first sentence; (2) omit­
ting “by publication in ona nowspnpor published" aftor “San Francisco" and 
nftor “Sncramonto, and” in tho first scntonco; and (3) omitting “onco a week 
during two weeks prior to such snle" after “Los Angeles" in the first sentence.

COLLATERAL REFERENCES

Forms:
11 Am Jur Legal FormB, No. 11:203 (notice of sale of bonds).

I
§ 16834. [No Bcction of this number.]

SO
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§ 1D835. Negotiability. The bond or interim receipt is a nego­
tiable instrument unless there is an express recital on its face that 
the bond or interim recei. t is nonnegotiable.

LEGISLATIVE HISTORY 
Addod by Stats 1955 eh 1080 ( 1 p 8094.

COLLATERAL REFERENCES 
Cal Jur2d Public Securities and Obligations § 88.

§ 16836. Legal investment for state special or trust fund. Bonds 
issued oursuant to this part are a legal investment for any state 
Bpecial oi trust fund notwithstanding any provision of law limiting 
tho investments which may be made by such special or trust fund.

LEGISLATIVE HISTORY 
Added by Stats 1955 ch 1080 § 1 p 3094.

§ 15837. When legal opinion other than that of Attorney General 
to be obtained: Payment. Whenever the board deems that it will 
increase the salability or the price of tho bonds to obtain, prior to 
or after sale, a legal opinion, other than that of the Attorney Gen­
eral, as to the validity of the bonds, the board may authorize the 
State Treasurer, or the Department of Finance, or both, to obtain 
such a legal opinion. Payment for such legal services shall be made 
out of the proceeds of the sale of the bonds.

LEGISLATIVE HISTORY 
Added by Stats I960 ch 1080 8 1 p 8094.

COLLATERAL REFERENCES
Forms:
11 Am Jur Logal Forms, No. 11:206 (attorney’s opinion of logallty and validity of bond issue).

§ 16838. Contents of resolutions authorizing bonds. Any resolu­
tions authorizing any bonds may contain provisions which are part 
of the contract with the bondholders as to:
(a) Pledging all or any of the revenues, rentals or receipts of 

the board from all or any public buildings.
(b) The acquisition, construction, improvement, operation, ex­

tension, enlargement, maintenance, and repair of any public build­
ings and the duties of the board with reference thereto.
(c) The terms and provisions of the bonds.
(d) Limitations on the purposes to which the proceeds of the 

'“•nda, then or thereafter to be issued, or of any loan or grant by 
'«e United States, may be applied.
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(e) The rate of rentals and oilier charges for use of the public 
buildings of, or for the services rendered by, the board, including 
limitations upon the power of the board to modify any leases or 
other agreement pursuant to whirh any rentals or other charges

are payable.
(f) The setting aside of reserves or sinking funds and the regula­

tion and disposition of them.
(g) Limitations on the issuance of additional bonds or certificates.
(li) Tho terms and provisions of any deed of trust or indenture 

securing the bonds, or under which the bonds are issued.
(i) Any other agreements with the bondholders.

LEGISLATIVE IU8T0RY 
Addod by Stats 1955 cli 1080 § 1 p 3094.

COLLATERAL REFERENCES

Forms:11 Am Jur Legal Forms, No. Ilil84 (resolution prescribing form of bonds).

§15839. Authority to enter into deeds of trust, indentures, or 
other agreements: Provisions. The bonrd may enter into nny deeds 
of trust, indentures, or other agreements with any hank or trust 
company, or other person in the United States having power to 
enter into such agreements, including nny federal agency, ns secu­
rity for such bonds, nnd mny assign and pledge the revenues, rentals, 
or receipts of the bonrd thereunder. The deeds of trust, indentures, 
or other agreements mny contain such provisions as are customary 
in the instruments, or ns the board authorizes, including but with­
out limiting provisions ns to:
(a) The acquisition, construction, improvement, operation, main­

tenance nnd repair of nny public buildings, and the duties of the
board with reference thereto.
(b) The application of funds nnd the safeguarding of funds on.

hand or on deposit.
(c) The rights nnd remedies of the trustee and the holders of

the bonds, which may include restrictions upon the individual right
of action of the bondnoldcrs.
(d) The terms and provisions of the bonds, or the resolutions au­

thorizing the issunnce of the bonds.
LEGISLATIVE HISTORY 

Addod by Stnts 1055 eb 1686 § 1 p 3004.

§16840. Issuance of refunding bonds: Procedure. The hoard 
may provide, by resolution, for the issuance of refunding bonds f-*r 
the purpose of refunding nny bonds of the bonrd issued pursuant 
to this part nnd then outstanding, cither by voluntary cxvliaoJ'
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with the holders of the outstanding bonds, or to provide funds to 
redeem and retire the outstanding bonds, with accrued interest, 
and any premium payable on the bond at maturity or ot any call 
date. The issuance of the refunding bonds, the maturities and 
other details of the bonds, the rights of the bondholders, and the 
duties of the board in respect to the bonds, are governed by the 
foregoing provisions of this part insofar as they are applicable. 
Refunding bonds may be issued by the board to refund bonds origi­
nally issued, or to refund bonds of the board previously issued for 
refunding purposes.

LEGISLATIVE HISTORY 
Added by Stats 1965 eh 1686 § 1 p 3094.

COLLATERAL REFERENCESForms:
11 Am Jur Legal Forme, No. 11:213 (purpose elauso in refunding bond).

§ 16841. Rights and remedies. The rights and remedies conferred
by this part upon or granted to bondholders are in addition to and
not in limitation of any rights and remedies lawfully grnntcd to such
bondholders by the resolutions providing for the issuance of bonds,
or by any deed of trust, indenture, or other agreement under which 
the bonds are issued.

Tf the board defaults in the payment of principal or interest on 
any of the bonds after the principal or interest becomes due, wheth­
er at mnturity or upon call for redemption, and if such default con­
tinues for a period of 60 days, or if the board fails or refuses to 
comply with the provisions of this part or defaults in any agree­
ment made with the bondholders, the holders of 25 percent in ag­
gregate principal amount of the bonds then outstanding by instru­
ments filed in the Office of the County Recorder of the County of 
Sacramento, and acknowledged in the same manner as a deed to be 
recorded except as this right is limited under the provisions of 
any deed of trust, indenture, or other agreement, may appoint a 
trustee to represent the bondholders for the purposes provided in 
this part. The trustee or any trustee under any deed of trust, in­
denture, or other agreement may, and upon written request i' the 
holders of 25 percent in principal amount of the bonds then out­
standing, or such other percentage as is specified in the deed of 
trust, indenture or other agreement, shall in his name:
(a) By proper proceedings and actions enforce all rights of the 

bondholders, including the right to require the board to collect 
fates, rentals, and other charges adequate to carry out any agree­
ment ns to the revenues, or the pledge of the revenues or receipts 
' 'he board, to lease public buildings to state agencies or otherwise,
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and require the board to carry out nny other agreements with or 
for the benefit of :v.c bondholders, and to perform its duties under
this part.
(b) Bring suit upon the bonds.
(c) By an action require the board to acaount as if it were the 

trustee of an express trust for the bondholders.
(d) By an action enjoin any acts or things which may be un­

lawful or in violation of the bondholders’ rights.
(e) By notice in writing to the board declare bonds due and pay­

able, and if all defaults are made good then with the consent of 
the holders of 25 percent of the principal amount of the bonds then 
outstanding, or such other percentage as is specified in any deed of 
trust, indenture, or other agreement, annul the declaration that 
bonds are due and payable.

LEGISLATIVE niSTOBY 
Added by Stats 1055 ch 1080 § 1 p 3004.

COLLATERAL REFERENCES 
Cal Jar2d Public Securities and Obligations § 02.

§15842. Appointment of receiver: Powers and duties. A trus­
tee, appointed pursuant to Section 15841, or ncting under a deed 
of trust, indenture, or other agreement, whether or not all bonds 
have been declared due and payable, may have a receiver appointed. 
The receiver mny, to the same extent thnt the board itself could do, 
enter and take possession of the public buildings of the board, or 
nny parts thereof, tho revenues, rentals, or receipts from which arc 
applicable to the payment of the bonds in default, and operate and 
maintain the public buildings nnd collect and receive nil rentals and 
revenues thereof arising therefrom in the same manner as tho board 
might do. The receiver shnll deposit money in a separate account 
and apply it in such manner ns the court directs. In any action or 
proceeding by the trustees, the fees, counsel fees, nnd expenses of 
the trustees, and of the receiver, and all costs and disbursements 
allowed by the court, are a first charge on nny revenues nnd receipts 
derived from the public buildings of the board, the revenues or re­
ceipts from which are or may be applicable to the payment of the 
bonds in default. The trustee Bhall have and possess all the powers 
necessary or appropriate for the exerciBo of any functions specifical­
ly set forth in this part or incident to the general representation of 
the bondholders in the protection and enforcement of their rights; 
provided, however, tlint nothing in this section or nny other sect inn 
in this pnrt shall authorize nny trustee appointed pursuant to Sri*, 
tion 15841, for the purpose of operating nnd maintaining nny pub* 
lie buildings of the board, to sell, assign, mortgngo, or olhrrwi'i*
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dispose of, any of tbo assets of whatever kind and character belong­
ing *o the board. «

LEGISLATIVE III8TOBY 
Addod by Stati 1055 eh 1686 § 1 p 3004.

§ 15843. Additional remedy. In addition to all other rights and 
all other rcmcdica the holder of bonds of the board may by an ac­
tion at law enforce his rights against the board, including the right 
to require the board to collect fees, rentals, and other charges ade­
quate to carry out any agreement as to fees, rentals, or other charges 
or income, revenue and receipts and require the board to carry out 
any of its covenants and agreements with the bondholders and per­
form its duties under this part.

LEGISLATIVE HISTORY 
Added by State 1955 eh 1686 § 1 p 3004.

CHAPTER 6 

Fiscal Provisions

(16846. Transmission of monoya rccoived to State Treasurer: Deposit in
Public Buildings Construction Fund: Accounts maintninod: Ex­
penditures: Purposes: Sinking fund accounts: Use and dis­position.

s 15840. Provision for allocation of financial and administrative costs, 
g 15847. Investment and reinvestment of surplus moneys in accounts in Public 

Buildings Construction Fund authorized: Collection and deposit
of interost received: Pnymont of expenses.

1 15848. Amount necessary to pay rent of agency occupying space in office 
building appropriated: From whnt fund payable: When available: 
When appropriation to bocomo inoporative.

{ 15840. Appropriations of amounts required to pay rent for buildings nnd 
facilities to be constructed on sito of California 8tnto Fair nnd 
Exposition: Availability: Funds from which payablo.

§16845. Transmission of moneys received to Btate Treasurer: 
Deposit in Public Buildings Construction Fnnd: Acoounts main­
tained: Expenditures: Purposes: Sinking fund accounts: Use and 
disposition. All money received by the board from whatever source 
derived, shall be transmitted by the board at least once in every 
calendar month to the State Treasurer, and Bhnll be deposited in the 
State Treasury to the credit of tho Public Buildings Construction 
Fund, which fund is hereby created and is appropriated for the 
purpose hereinafter provided. There shall be m ain ta in ed  within
Hut fund three Bepnrnte ncp-m'ni° fn- r i n i .
rPVCBiin nil fha nnhlln —
‘ >"8 Dart, at any one Scanlon of tĥ Leixiaiatnra:

55



§15845 OoVKRN MENT C'OUK [Tit 2 , 1 »iv::

/nl A pnnntruplinn imi.niint

(b) A revenue account 
(gl A tpnUinn- fnmLnggnnnt
There shall b» deposited to the credit of the respective scries in 

the constructor account tho proceeds from tho sale of each series 
of certificates or revenue bonds authorized under the provisions of 
this part. The money in each such account shall be exneivind c™ 
the nurn08cs authorized! by ill is part, or as provided in tho rcsolu-the purposes authorized ny tn.s bj>c bl|l|g
XyML-LQT LUi; Ul.mii.unnn
QBMifl "dHitinw fng-lhp pnvmnnf nf nil nnntn nnd PTppnnnn nf nnd 
jmddpnt^jtOjJhf jgspapqg and sale of certificates or revenue hnnds.
and the payment ofJnta»«w* i'Iiiil as 
or revenue bondxfii ĵiig the ncric 
Btich further period aS. ...  _
i s K n n m > £ j ^ 2 i ^ _________
monthsafter the ncriod of construction.̂  — —

- 1 HUTS’ WSfTWcre^SroninTnrTfTWT^m the respective scries in 
the revenue account all revenues, rentals, or receipts received from 
the operation of ench series of public buildings acquired, construct­
ed, or operated by the bonrd under the provisions of this pnrt, and 
all other money received by the bonrd from whntever source derived, 
the disposition of which is not otherwise provided by this pnrt.
The money in ench revenue nccount shall be expended for tho 

payment of the costs of operntion nnd maintenance of the public 
buildings authorized by this pnrt, including administrative ex­
penses of the bonrd, nnd for such other purposes ns mny be provided 
in the resolution, subject to nny restrictions provided by law or by

the resolution.
All money in each revenue nccount, except that pnrt required to 

pny the costs of operating the board, ns provided for in the resolu­
tion authorizing the issunnce of the certificates nr revenue bonds, 
shnll be Ret aside at rcgnlnr intervals ns provided in the resolution 
in separate sinking fund accounts for ench series of certificates or 
revenue bonds, which arc pledged to and charged with the pay­

ment of:
(a) The interest upon such certificates or revenue bonds as the

interest falls due.
(b) The principal of the certificates or revenue bonds as it falls

due.
(c) Any redemption value upon certificates or revenue bonds re­

tired by call.
The uso nnd disposition of the sinking fund account iB subject 

to the regulations provided in the resolution. Each separate sink­
ing fund account is an nccount for the benefit of each of the re­
spective series of the certificates or revenue bonds issued, without

8 6
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distinction or priority of one over another, except as to scries. Sub­
let to the nrovisiona-pf the resolution, any money in the, sink­
ing fund account of each sonoa in c*pnaa nt tfr .*
onejyear’s interest on all certificates or rovcnue bonds of that series
then outstanding may be annlied to the nnrohnso nr redemption
of ccrunoatP-n nr revenue hnnfia nf â rh -* P Ty*"t!fiirn*ilfl Ttr
.revenue bonds purchased or redeemed shnll bn rnneotnd and shall—  
not be issued again. .

LEGISLATIVE HISTORY 
Addod by Stats 19GG ch 1080 g 1 p 3004.

§ 16846. Provision for allocation of financial and administrative 
coats. The board mny provide in the resolution for the allocation 
of financial and administrative costs of the board during the period 
of actual construction, and for such further period as may be speci­
fied in the resolution for the issuance of the certificates or revenue 
bonds, not exceeding two years, between the money in each construc­
tion account and the money in each revenue account.

LEGISLATIVE HISTORY 
Addod by Stats 1956 ch 1080 § 1 p 3004.

§ 15847. Investment and reinvestment of surplus moneys in ac­
counts in Public Buildings Construction Fund authorised: Collec­
tion and deposit of interest reoeived: Payment of expenses. Subject 
to the obligations of the board to its certificate holders or bond­
holders, the Department of Finnnce is authorized to invest and re­
invest surplus moneys in any of the accounts in the Public Build­
ings Construction Fund, in bonds or other obligations of the United 
States, or those for which the full faith nnd credit of the United 
States are pledged for the pnyment of principal and interest, or of 
the State of California, or of the several counties or municipalities 
or other political subdivisions of the State of California, nnd to sell 
such bonds, or obligations, or any of them, upon direction of the 
board. All securities or other investments made under the provi­
sions of this part shall be held by the State Treasurer as custodinn thereof.

All interest received or other earnings derived from such invest­
ments shall be collected by the State Treasurer, and shall be de­
posited in tho Stato Treasury to the credit of the account in the 
hind from which such interest or other earnings were derived, 

j Expenses incurred by the State Treasurer in taking and making 
i Mivery of bonds or other securities purchased as investments from 
'ieh surplus money in the fund may be paid from the fund.
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BY THE RULES COMMITTEE BY REQUEST OP THE LEGISLATIVE 
IN THE HOUSE BUDGET AND AUDIT COMMITTEE

HOUSE B ILL  NO. **75 
IN THE LEGISLATURE OP THE STATE OP ALASKA 

SEVENTH LEGISLATURE -  SECOND SESSION 
A B ILL

For an Act en t it le d : "An Act authorizing the revision of agency operations
plans under the Executive Budget Act.”

BE IT  ENACTED BY THE LEGISLATURE OP THE STATE OP ALASKA:
* Section 1 .  AS 37.07 is  amended by adding a new section to read:

Sec. 37.07.085. OPERATIONS PLAN REVISION, (a) I f  approved by the 
governor and the committee, the operations plan of an agency provided 
for under sec. 80 of this chapter may be revised to allow for the

(1) Increase of an appropriation item based on add itiona l 
federal or other program receipts;

(2) establishment of a new pos it ion ;
(3) reallocation between appropriation items.

(b) I f  approved by the d iv is io n , the operations plan of an agency 
provided for under sec. 80 of this chapter may be revised to allow for 
the reallocation within an appropriation item.

(c) The operations plan of an agency provided for under sec. 80 of 
this chapter s ha ll be revised by the d iv is ion  to reflect

(1)  reduction of an appropriation when there is  a shortfall 
in  the appropriated estimate of federal or other program receipts; the 
reduction s h a ll Include the shortfalls in  receipts and the required stat< 
matching funds appropriated;

(2) reduction in  the state funding portion of an approprlatloi 
when federal or other program receipts exceed the appropriated estimate 
of receipts; these reductions sha ll be consistent with applicable 
federal statutes; excess receipts appropriated under (1)  of this section

- 1 -  HB H75
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are exempt from the reduction requirements of this paragraph
(3) Increase of an appropriation to Include additional 

receipts above the appropriated estimate for refunds of shared taxes 
and revenues to p o lit ic a l subdiv is ions.

* Sec. 2. AS 37.07.120 Is  amended by adding a new subsection to read:
(l|) "committee" means the Leg is lative Budget and Audit

Committee.
• Sec. 3. AS 37.07.080(e) Is  repealed.

HB 475 - 2-
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that die microfilm images on this microform are accurate reproductions 
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of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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FISCAL ANALYSIS

A survey of projected construction needs of borough and cit.v scliool districts through 

1975 shows an average of $25,000,00C needed for construction per year. Twenty-five 

million dollars will provide from five to seven new buildings per year. At $150,000 

to $200,.I. -0 per site, the $1,000,000 appropriation in Senate Bill #9 would provide from 

five to seven sites. Based on the above projection and cost estimates, the $1,000,000 

appears to be sufficient to cover one year's building site needs.

DATE 1/29/71 SIGNATURE

NAf-il- ft TITLE Nathaniel H. Cole, Director, Administrative.Serv.
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IN THE SENATE BY THOMAS

SENATE BILL NO. 8 

IN TiiiE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act. entitled: "An Act establishing a future school site acquisition

fund; and providing for an effective date."

BE IT ENACTED LY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14 is amended by adding a new chapter to read:

CHAPTER 53. STATE ASSISTANCE.

Sec. 14,53,010. FUTURE SCHOOL SITE ACQUISITION FUND. There is 

established in the Department of Education the future school site 

acquisition fund, funded by appropriations by the legislature. Money 

in the fund shall'be used for the pux-poses provided for in sec. 20 of 

this chapter.

Sec. 14.53.020. PURCHASE OF FUTURE SCHOOL SITES FROM FUND. (a) 

The Department of Education shall use the money in the fund established 

in sec, 10 of this chapter to purchase future school sites selected by 

school districts.

(b) When schooJ construction begins on the site purchased by the 

department under (a) of this section, the school district shall pur­

chase the site from the state. The purchase price of the site to the 

school district shall be the same as the price paid originally by the 

s t a t e .

(e) A school district has 10 years from the time the state ac­

quires the land for it under this section to purchase the land from the 

state. If the school district does not purchase the land within 10 

years, the state shall sell it and deposit the proceeds of the sale in 

the general fund.

- 1_ SB 8



(cl) Land purchased by a school district under this section shall 

be used exclusively Tor school purposes or title to it reverts to the 

s t a t e .

(e) The department snail review annually with the school district 

for which it has acquired future school sites their school construction 

p l a n s .

(f) Tiie richt of eminent domain is not applicable under this 

chapter.

Sec. 2. This Act takes effect July 1, 2971.
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SENATE BILL NO. 9 

IN THE LEGISLATURE OP THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled:- "An Act appropriating to the school site acquisition

fund in the Department of Education; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. -The sum of $1,000,000 is appropriated from the general fund 

to the school site acquisition fund in the Department of Education for the 

purpose of making available interest free loans to school districts to 

acquire future school sites.

* Sec. ?. This Act takes effect July 1, 3971.

IN THE SEN/iTiS . BY T H O M S

- 1 - SB 9
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_  T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a
F I S C A L  N O T E

$ >
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C O P I E S :  _  T H E  C H A I R M A N  O F  T H E  C O M M I T T E E  M A K I N G  T H E  R E Q U E S T  \7~T H E  H O U S E  F I N A N C E  C O M M I T T E E  S T A F F
.  T H E  S E N A T E  F I N A N C E  C O M M I T T E E  S T A F F

 T H E  D I V I S I O N  O F  B U D G E T  & M A N A G E M E N T

R E T A I N  A  C O P Y  F O R  Y O U R  F I L E S

S u b j e c t  Senior C itizen BlllHB ___________
r e q u e s t e d  b y  Sflna.tor..JLowell Thomas,
r e f e r r e d  t o  Senate H e alth & Welfare Committee

S B JUL

Jr*

c o m p l e t i o n  d a t e  r e q u e s t e d  2-23-71

d a t e  o f  r e q u e s t  2.9.2.71
"dsite r e c e i v e d _________2-22-71

E X P E N D I T U R E  D E T A I L F Y  1971-72 F Y F Y  !

1 0 0  P E R S O N A L  S E R V I C E S $ . $ $ i!
2 0 0  T R A V E L  ft
3 0 0  C O N T R A C T U A L  S E R V I C E S 530.00

-
4 0 0  C O M M O D I T I E S  1
5 0 0  E Q U I P M E N T  (

6 0 0  L A N D  A N D  S T R U C T U R E S  ft

1 00 G R A N T S ,  C L * I M S  & S H A R E D  R E V E N U E  I

r el

T O T A L $ 530.00 $
1

F U N D I N G  D E T A I L

F E D E R A L  R E C E I P T S $ $ $ ifl
S P E C I A L  F U N D S  1

U N R E S T R I C T E D  G E N E R A L  F U N D  R E C E I P T S . 530.00

M a n  M o n t h s  

P e r m a n e n t  P o s i t i o n s  

T e m p o r a r y  P o s i t i o n s

f]

F I S C A L  A N A L Y S I S

SB 14 provides special tax and license fee r e lie f  to qua lif ied  Alaska residents 
who are 65 years of age and older. With respect tax r e lie f  accorded for (1) 
income tax; (2) motor vehicle license fees; (3) sports fish ing and hunting license 
fees and (4) the Alaska School Tax of $10.00 per head the above listed anticipated 
expenditures represent costs of printing and distributing a special Sports Fishing 
& Hunting License for residents who are 65 years of age and older. This is  caused 
by the effective date of the b i l l  which is July 1 ,  1971. Sports Fish ing and Hunting 
Licenses are issued on a calendar year basis.'
Tax and license fees which w ill be reduced by the terms of the b i l l  have been 
projec ed as reduced revenues include:

Ind iv idua l Income Tax - additional exemptions 
Sports Fish ing  & Hunting Licenses - reduced fees 
Motor vehicle license plates - reduced fees 
Alaska School Tax - exempting wage earners over 65 

estimated at 2,500 @  $10.00

$100,000 to $125,000 
$8,140 
58,650

25,000

Attached are memorandums covering Income Tax; Sports Fish ing & Hunting; 
Motor Vehicle License plates as backup for the above revenue losses. School 
Tax losses were estimated at 2,500 wage earners out of an estimated 7,000 
persons of age 65 and older.

D A T E  2-23-71 SIGNATURE

N A M E  & T I T L E
R. D. Stevenson 
Deputy Commissioner

" Department of Revenue

r



M e m o r a n d u m

TOs p R. D. Stevenson 
Deputy Commissioner

FROM: Fred Boetsch, Director 
Audit D iv is ion  /

S t a t e  o f  A l a s k a

DATE : January 22, 1971

SUBJECT: SB 14 Seniov C itizen B U I

I t  Is d if f ic u lt  to project the possible effect that Section 6 might 
have on the Treasury since we do not have statistical data regarding the income 
earned by age brackets. Assuming a l l  taxpayers over 65 earned in  excess of

 $10,100 the maximum effect that this would have would be $720,000. Obviously,
this is  a bogus figure since most people in  that age bracket do not have income 
in  that amount. I t  would, undoubtedly, eliminate Income taxes for the vast 
majority of persons over 65 and taxpayers whose spouses are over 62. A more 
realistic  figure would probably be somewhere around $100,000 to $125,000 as to 
reduction in  receipts.

As to the formula for apportionment of the exeaption based on physical 
presence in  the state (which is  included in  lin e  29, page 17 through lin e  2, 
page 8) we would recommend that the language herein be changed to state as follows 
'XSlglnnfng 'af'ifer'*Ehe '^exeiiipt: f̂tie ̂ISŜ 'Sloû iuay
be allowed only in  the proportion that the number of days that the taxpayer is  
physically present in  the state bears to the number of days in  the tax year.*'
The change in  this language is  consistent with the charge in  the language we 
have proposed in  other recommended leg is lation  for the apportionment of exemp­
tions and dependency credits. We feel that this language would make the Act 
more equitable and, at the same time, obviate any constitutional problems which 

 may arise as a result of the language used in  the present statutes.
An administrative problem would occur with respect to the effective 

date of the Act which is  July 1 ,  1971 in  that the exemptions would have to be 
prorated for the tax year 1971. I t  is  suggested, therefore, that this provision 
either be made retroactivf to January 1 ,  1971 or forwarded to January 1 ,  1972.
I  might mention that any is la t io n  regarding a change in  tax laws should take 
into consideration the f i .  hat most of our taxes are based on a calendar year
rather than the government fisca l year and, hence, effective dates should
perhaps^coincide with the calendar year rather than with the state’ s f is c a l year 
for purposes of easing the administration of these laws. I t  is  quite d if f ic u lt  
to administer a law which changes in  the middle of the year since most of our 
information is  based upon a summary of data for the entire tax year. Changes 
in  the middle of the year generally require additional questioning on the tax 
returns for that year and add itiona l auditing by our personnel. This further 
complicates a form already considered by many to be far too complicated and 
places an additiona l burden upon our already lim ited staff. Therefore, any 
move that can be made to sim plify the tax laws or their administration would 
be most welcome. Where discretion exists as to the effective date of a change 
in  the tax laws, it  is  therefore recommended that the effective date coincide 
with the tax year.
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S t a t e  o f  A l a s k a

. ,: r1 ,

TOt R. D. Stevenson, Deputy Commissioner 
Department of Revenue

FROM: Raiph Kimlinger, Manager 
Juneau F ie ld  Office 
Department of Revenue *

DATE t 

SUBJECT:

February 2, 1971

SB 14 SENIOR CITIZEN BILL 
Re: My memo of 1/21/71

Computer analysis of the sports fish ing  and hunting licenses sold during 
calendar year 1970 indicates that 1,985 licenses were purchased by residents 
sixty five years of age or older.
Re computation of the loss to the treasury is  computed at $8,140.00. This 
of course does not take into consideration the federal matching monies received 
by the Department of Fish and Game.

Basis for computation is  as follows: No. Sold Revenue
Class 1 - Resident Sports Fishing 537 $2,148
Class 2 - Resident Hunting 258 1,548
Class 4 -  Res. Spt. Fish § Hunt 370 3,700
Class 5 - Spt, F is h , Hunt 8 Trap 62 744
Class 3A- Res. Hunt 5 Trap 33 ----
Class 3B- Res. Trap 13 ----
Class 5A- Res. 25$ F ish , Hunt 8 Trap 712 ----

1,985 $8,140



M E M O R A N D U M

TO* p

S t a t e  o f  A l a s k a

I :

• i

• -t

P h i l  W a l l ,  D i r e c t o r  

A d m i n i s t r a t i v e  S e r v i c e s  D i v .

DATE :
J a n u a r y  2 8 ,  1 9 7 1

p r o m t  P a u l  D. G o o d r i c h ,  D i r e c t o r  su b j e c t : S e n a t e  B i l l  N o .  1 4

D i v i s i o n  o f  M o t o r  V e h i c t e s ^ S T ^ N  S e n i o r  C i t i z e n  B i l l

S e c t i o n  8 o f  t h i s  B i l l  p r o v i d e s  a m e n d m e n t  t o

2 8 . 1 0 . 2 0 0  ( b ) (2) p r o v i d i n g  t h a t  i n d i v i d u a l s  o v e r  6 5  y e a r s  

o f  a g e  m a y  o b t a i n  m o t o r  v e h i c l e  r e g i s t r a t i o n  f o r  a  f e e  
o f  $ 5  as o p p o s e d  t o  t h e  n o r m a l  p a s s e n g e r  r e g i s t r a t i o n  f e e  
o f  $30.

T h e  D i v i s i o n  o f  P u b l i c  S a f e t y  e s t i m a t e s  t h a t  
t h e r e  a r e  2 , 2 0 0  p e r s o n s  o v e r  65 y e a r s  o f  a g e  w h o  a r e  o p e r a t i n g  

v e h i c l e s  a n d  p r e s u m e d  t o  b e  t h e  o w n e r  o f , t h e  v e h i c l e .

T h e  D e p a r t m e n t  o f  H i g h w a y s  e s t i m a t e s  t h e r e  a r e

2 , 4 9 2  s u c h  p e r s o n s  i n  t h i s  s t a t e .

M o t o r  v e h i c l e  i n s u r a n c e  c o m p a n c i e s *  a c t u a r y  t a b l e s  

e s t i m a t e  2 , 5 0 0 .

C o m b i n e d  a n d  a v e r a g e d  t h e s e  f i g u r e s  p r o v i d e  a n  

e s t i m a t e  o f  2 , 3 4 6  i n d i v i d u a l s  i n  t h i s  s t a t e  w h o  a r e  o v e r  65 
y e a r s  o f  a g e .

B y  t h e  p r o v i s i o n s  o f  t h i s  A c t  t h e  n e t  r e v e n u e  

l o s s  t o  t h e  S t a t e  p e r  i n d i v i d u a l ,  a s s u m i n g  t h e y  o w n  o n e  
v e h i c l e ,  w o u l d  b e  $2 5 .

T o t a l  n e t  r e v e n u e  l o s s ,  a s  o f  c u r r e n t  d a t e ,  w o u l d  

b e  a s  f o l l o w s :

2 , 3 4 6  X  $ 2 5  =  $ 5 8 , 6 5 0  p e r  y e a r

W e  h a v e  f o u n d  n o  w a y ,  f r o m  i n s u r a n c e  a c t u a r y

t a b l e s  o r  o t h e r w i s e ,  o f  d e t e r m i n i n g  t h e  y e a r l y  i n c r e a s e  

i n  t h e  n u m b e r  o f  p e r s o n s  a t t a i n i n g  t h e  a g e  o f  65.
• *

N O T E :  R e c o m m e n d  t h e  l a w  s p e c i f y  a l i m i t  o n  t h e  n u m b e r
o f  v e h i c l e s  t h a t  c a n  b e  l i c e n s e d  in* t h i s  m a n n e r  t o  a n y  o n e
' i n d i v i d u a l .

T h e  l a w  d o e s  n o t  p r o v i d e  a s i m p l e  m e a n s  w h e r e b y  
t h e  a d m i n i s t e r i n g  a g e n c y  c a n  e a s i l y  d e t e r m i n e  t h e  e l i g i b i l i t y  

o f  t h e  a p p l i c a n t .  I t  w o u l d  s e e m  r e a s o n a b l e  t h a t  t h e  l a w  

w o u l d  p r o v i d e  i s s u a n c e  o f  a  c a r d  o r  s i m i l a r  i d e n t i f i c a t i o n .

-, ,v- ■ _



T h e r e  a r e  n o  o t h e r  p a r t i c u l a r  p r o b l e m s  o f  
a d m i n i s t r a t i o n  o t h e r  t h a n  t h o s e  t w o  m i n o r  i n s t a n c e s  s t a t e d
a b o v e .
. ... " * • •» • *' -

PDGsmjb
c c :  R. D. S t e v e n s o n

P S :  A l l  M u n i c i p a l  G o v e r n m e n t s  s h o u l d  b e  q u e r i e d  as t o
P e r s o n a l  P r o p e r t y  T a x .  I n  t h i s  a r e a  t h e  p e r s o n a l  p r o p e r t v  
t a x  o n  a  r e a s o n a b l y  n e w  6 5 - 7 0  v e h i c l e  a v e r a g e s  a b o u t  $40. 

I t  i s  m y  u n d e r s t a n d i n g  t h a t  t h e  S t a t e  w o u l d  p a y  t h i s  t a x .  

I f  "sc a d d i t i o n a l  r e s t  t o  S t a t e  w o u l d  b e  s o m e w h e r e " i n  
v i c i n i t y  o f  $ 9 3 , 8 4 0 .



V\
'The L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a

F I S C A L  N O T E

' S e c o n d  S e s s i o n  -  S e v e n t h  S t a t e  L e g i s l a t u r e

R E Q U E S T
B i l l  I d e n t i f i c a t i o n : ____^  C S S B  14

T i t l e :  , S e n i o r  Citlze: _______
R e q u e s t e d  by: L e g i s l a t i v e  F i n a n c e

R e t u r n  D a t e  R e q u e s t e d :  2/ll/7<? ~
A g e n c y :  B u d g e t  &  M a n a g e m e n t

& CSHB 122
p a t e T

P r o g r a m :

II. F I S C A L  D E T A I L  F isca l Services -  General Government
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  Family and Children Services________
A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  72 F Y  73 F Y  74 F Y  75 F Y  76 F Y  77
1 0 0  PPERSONAL S E R V I C E S 145.5 152.8 160.4 168.4 176.8

2 0 0  T R A V E L 8.8 9.2 9.6 10.0 10.5

300 C O N T R A C T U A L 60.4 63.4 66.5 69.8 73.3

400 C O M M O D I T I E S 1.5 1.5 1.6 1.6 1.7

5 0 0  E Q U I P M E N T 18.7 19.6 20.5 21.5 22.5
6 0 0  L A N D  & S T R U C T U R E S -0- I0141o1 -0- . -0-
7 0 0  G R A N T S ,  C L A I M S ,  ET C . 11,700.0 :1,820.0 LI.940.0 12.060.0 12.180.0/UU Reimbursement for Property 1,559.0 1,583.4 1.607.8 1.632.1 1.656.5Taxes

T O T A L
13,493.9 :3,649.9 L3,806.4 13,963.4 14.121.3

B. F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D LI.036.4 .11,162.6 1 1 r2 RQ- 1 17 A1 S,7
F E D E R A L  F U N D S 2,457.5 2,487.3 2.517.3 2 , 5 4 7 , 7 2.578.4
O T H E R -0- -0- -0- -0- -0-

c . p o s i t i o n s :

P E R M A N E N T / T E M P O R A R Y  1 12 / 0 . 1 2/ 0 ._ 1 2 / 0 1 2 / 0 . .x l J s l . . _L2  /q, .
M A N  M O N T H S  (P./T. ) AL44 /  0 144/ 0 144/ Q 144 /0 . 1 4 4/ n

III. A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

100 Personal Services - 7 Social Worker I I
5 Clerk Typist I I I

$99,754
45.770 $145.5

700 Grants: 2,200 senior citizens
1,600 disabled 

100 blind
3,900 recipients @ $250 per mo. x 12 ■ $11,700,000

State share * 9,360,000
Federal share

IV. A T T A C H M E N T S  ($50 per recipient per mo.) 2,340,000
50% Federal participation on Administrative costs.
Reimbursement to Local Government for Real and Personal Property /  )

($348 per year x 4,480 elderly persons ■ $1,559,040) 1% increase/pep/y^r^in recipients or 70 per year.
V. D A T E : f  /jT- ?_§ L P R E P A R E D  BY;

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  arcL M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )

. . V



A s s u m p t i o n s :

1 .  From a range in  payments of $200 to $367, we have assumed an average payment 
of $250 per month under the senior citizens b i l l ,  plus average social security 
payments of $80, or an average income of $330 per month.
Average payment under the Old Age Assistance program is  $144 per month plus 
Social Security or a monthly income of $220. Using this assumption increases 
the monthly assistance for the elderly approximately $100 over the present 
program.
The b i l l  in  its  present form gives no guidance in  making an accurate monthly 
payment assumption.

Loss of State Revenue:
1 . Hunting, Fishing and Trapping Licenses 

(See attached memo)
2. Motor Vehicle Plates 

(See attached memo)
3. Alaska Net Income Tax (See attached memo)
4. School Tax (2,500 @10.00)

Total Loss in  State 
Revenue

Comments:
1 .  The b i l l  in  its  present form is  s ilent on standards for receiving minimum 

or maximum payment and would require c lar ificat ion  prior to developing ac­
curate cost figures. A variable from $200 £.o $367 or $300 to $467 is  too 
great to assume a rea listic  "average" payment.

2. Any increase over present Old Age Assistance payments would be 100% State 
funded as Federal participation levels were frozen at the January, 1971, 
payment level by the Federal government.

3. HR-I (Nixon's welfare reform), i f  passed in  its  present form, and i f  the 
Senior C itizen b i l l  passes in  its present form, could in  the future create 
in e l ig ib i l it y  for some Alaska Senior citizens while at the same time main­
taining a cost to the state that would not be participated in  by the Fed­
eral government.

4. "Resident" would have to be defined to comply with Federal participation 
requirements.

$ 8,122

58,650
144,000
25.000

$235,772



TO:
R .  D .  S t e v e n s o n  
D e p u t y  C o m n 1 s s 1 o n e r  
D e p a r t m e n t  o f  R e v e n u e

FR0M: R a l p h  K l m l i n g e r ,  M a n a g e r  
J u n e a u  F i e l d  O f f i c e  
D e p a r t m e n t  o f  R e v e n u e

d a t e  F e b r u a r y  1 4 ,  1 9 7 2  

subjects C S H B  1 2 2  a n d  C S S B  1 4

R e  c o m p u t a t i o n  o f  r e v e n u e  l o s s  t o  t h e  t r e a s u r y  u s i n g  t h e  1 9 7 1  A c t u a l  
S a l e s  i n d i c a t e s  a n  a n n u a l  r e v e n u e  l o s s  o f  $ 8 , 1 2 2 . 0 0  c a l c u l a t e d  a s  
f o l l o w s :

1 9 7 1  S p o r t  F i s h i n g  & H u n t i n g  L i c e n s e  S a l e s  C o m p u t e r  A n a l y s i s

C l a s s
1 .  R e s .  S p o r t  F i s h i n g
2 .  R e s .  H u n t i n g
4 .  R e s  S p t .  F i s h i n g  & H u n t i n g
5 .  R e s .  S p t .  F 1 s h ,  H u n t ,  T r a p  
3 A .  R e s .  H u n t  & T r a p
3 B .  R e s .  T r a p p i n g  
5 A .  R e s .  2 5 $  f i s h ,  h u n t  & t r a p

T o t a l

#  S o l d R e v e n u e  L o s s
5 6 7 $ 2 , 2 6 8 . 0 0
2 3 8 1 , 4 2 8 . 0 0
3 6 7 3 , 6 7 0 . 0 0

6 3 7 5 6 . 0 0
3 3 - 0 -
1 4 - 0 -

7 3 6 - 0 -

2 , 0 1 8  $ 8 , 1 2 2 . 0 0

P l e a s e  r e f e r  t o  n \y m e m o  o f  2 / 9 / 7 2  o n  t h e  s a m e  s u b j e c t .

R K / c r
A t t a c h m e n t
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t f T A T B

O t  A L A S K A

TO: I
’  R .  D .  S t e v e n s o n  

D e p u t y  C o m m i s s i o n e r  
D e p a r t m e n t  o f  R e v e n u e

R a l p h  K i m l l n g e r ,  R a n a g e r  
FR0M| J u n e a u  F i e l d  O f f i c e  

D e p a r t m e n t  o f  R e v e n u e

date F e b r u a r y  9 ,  1 9 7 2

subjects C S S B  1 4  a n d  C S H B  1 2 2  
S e n i o r  C i t i z e n s

C S S B  1 4  a n d  C S H B  1 2 2  a r e  I d e n t i c a l  b i l l s  a s  f a r  a s  s e c t i o n  9  o f  e a c h  
b i l l  1 s  c o n c e r n e d .

T h e  s t a t i s t i c a l  a n a l y s i s  o f  t h e  1 9 7 1  s p o r t  f i s h i n g  a n d  h u n t i n g  l i c e n s e s  
h a s  n o t  b e e n  r e c e i v e d  f r o m  t h e  D e p a r t m e n t  o f  F i s h  a n d  G a m e .  W i t h o u t  
t h e  a b o v e  c o m p u t e r  p r o d u c e d  a n a l y s i s ,  a n  a c c u r a t e  u p d a t e d  c o m p u t a t i o n  
o f  r e v e n u e  l o s s  t o  t h e  t r e a s u r y  c a n n o t  b e  c o m p l e t e d .  P r o j e c t e d  d e l i v e r y  
d a t e  o f  t h e  a b o v e  s t a t i s t i c a l  a n a l y s i s  i s  F e b r u a r y  1 4 ,  1 9 7 2 .

R e v i e w  o f  n\y m e m o s  o f  4 / 2 0 / 7 1  o n  C S H B  1 2 2  a n d  o f  2 / 2 / 7 1  o n  S B  1 4  w o u l d
i n d i c a t e  t h a t  a n  u p d a t e  o f  t h e s e  f i g u r e s  w o u l d  n o t  s u b s t a n t i a l l y  c h a n g e  
t h e  a m o u n t  o f  p r o j e c t e d  r e v e n u e  l o s s .  I  w o u l d  t h e r e f o r e  I n d i c a t e  a  
l o s s  t o  t h e  t r e a s u r y  o f  a p p r o x i m a t e l y  $ 8 , 1 4 0 . 0 0  p e r  y e a r .

B o t h  o f  t h e s e  b i l l s  c a l l  f o r  a n  e f f e c t i v e  d a t e  o f  J a n u a r y  1 ,  1 9 7 2  f o r  
S e c t i o n  9 ,  I  w o u l d  r e q u e s t  t h a t  a n  e f f e c t i v e  d a t e  o f  J a n u a r y  1 ,  1 9 7 3  
b e  p l a c e d  o n  S e c t i o n  9 .

A d d i t i o n a l  a d m i n i s t r a t i v e  c o s t s  a r e  c o m p u t e d  a s  f o l l o w s :

S p e c i a l ’ 1 1  c e n s e  p r i n t i n g  $  5 0 0 . 0 0
P o s t a g e  5 0 . 0 0
T o t a l  $  5 5 0 . 0 0

T h e r e  s e e m s  t o  b e  a n  e r r o r  1 n  t h e  c o m b i n a t i o n  o f  f e e s  t o  a r r i v e  a t  a  
c o m b i n a t i o n  l i c e n s e  o f  h u n t i n g ,  f i s h i n g  a n d  t r a p p i n g  [ 1 6 . 0 5 . 3 4 0  ( a )  ( 5 )  ( B ) ]  
o f  $ 3 . 0 0 .

F i s h i n g
H u n t i n g
T r a p p i n g

$ 1.00 
1.00 
3 . 0 0

r o i r
T h e  c o m b i n a t i o n  l i c e n s e  f e e  s h o u l d  b e  $ 5 . 0 0 .  L i c e n s e  p r o v i s i o n s  o f  
1 6 . 0 5 " . 3 4 0  ( a )  ( 5 )  ( B )  w i l l  a p p l y  t o  a n  a p p l i c a n t  f o r  f u n d s  u n d e r  
s e c t i o n  4 3 1 - 5 6 1  o f  t h e s e  b i l l s  a n d  t h e r e f o r e  q u a l i f y  t h o s e  i n d i v i d u a l s  
t o  r e c e i v e  t h e i r  s p o r t  f i s h i n g ,  h u n t i n g  a n d  t r a p p i n g  l i c e n s e  f o r  2 5 < t .  
S i n c e  t h i s  o f f i c e  d o e s  n o t  h a v e  i n f o r m a t i o n  r e l a t i v e  t o  t h e  n u m b e r  
q u a l i f y i n g  u n d e r  4 3 1 - 5 6 1  w h o  w o u l d  h u n t  a n d  f i s h ,  n o  e s t i m a t e  c a n  b e  
m a d e  o f  r e v e n u e  l o s s  o v e r  a n d  a b o v e  t h a t  s t a t e d  a b o v e .

I n  s o  f a r  a s  C S S B  1 4  a n d  C S H B  1 2 2  a r e  c o n c e r n e d ,  a  c o m p a r a t i v e  
a n a l y s i s  o f  S e c t i o n  9  o f  e a c h  b i l l  ( F i s h  a n d  G a m e  L i c e n s i n g )  I n d i ­
c a t e s  t h e y  a r e  I d e n t i c a l .  S B  2 1 1  d o e s  n o t  g r a n t  s p e c i a l  p r i v i l e g e s  
w i t h i n  t h e  v a r i o u s  s t a t u t e s  a n d  t h e r e f o r e  c a n n o t  b e  c o m p a r e d  b y  t h i s  
o f f i c e .



a )  F i s c a l  I m p l i c a t i o n s
$ 8 , 1 4 0 . 0 0

5 5 0 . 0 0
5 0 . 0 0

R e v e n u e  l o s s
P r i n t i n g  ( F o r m s  a n d  L i c e n s e s )
P o s t a g e
T o t a l $8,7 4 0 . Ob

b )  B e n e f i t s  d i s t r i b u t i o n
T h o s e  I n d i v i d u a l s  o v e r  t h e  a g e  6 5  w h o  p a r t i c i p a t e  
I n  H u n t i n g ,  F i s h i n g  a n d  T r a p p i n g

c )  A d m i n i s t r a t i v e  c o n s i d e r a t i o n s
R e q u i r e s  t h e  p r i n t i n g  o f  l i c e n s e s  a n d  f o r m s  a n d  
t h e  d r a f t i n g  o f  s p e c i a l  I n s t r u c t i o n s  f o r  t h e  
2 7 0 - 3 0 0  L i c e n s e  O f f i c e r s  w h o  s e l l  l i c e n s e s

S e c t i o n  9  s h o u l d  h a v e  a n  e f f e c t i v e  d a t e  J a n u a r y  1 ,  1 9 7 3 .



MEMORANDUM
: &

State of Alaska
T0‘ r  R. D. Stevenson

Deputy Commissioner 
Department of Revenue

FROM* Ralph Kimlinger, Manager 
Juneau Fietd Office 
Department of Revenue

d a t e  » April 20, 1971

subject1 CSHB 122 - Senior Citizens 
Bill

Committee Substitute for House Bill 122 has changed the original bill, 
at least Section 9, to read the same as Committee Substitute for Senate 

Bil) li».

Computation of the loss to the treasury is computed at $8,140.00 annually 
Basis for the computation is as follows:

REVENUE

CLASS NO. SOLD LOSS

1 Res sport fish 537 $2,148.00

2 Res hunting 258 1,548.00

4 Res. spt. fish & hunt 370 3,700.00

5 Res. spt. fish hunt & trap 62 744.00

3A Res. hunt & trap ' 33
3B Res. trap 13
5A Res. 25* fish,hunt S trap 712

Total 1985 $8,140.00

The above statistics were computed on the basis of analysis of the 1970 

sales of Sport Fishing S Hunting licenses.

With an effective date of January I, 1972, for Section 9 of this bill, 
no additional problems of administration are anticipated.



,/

S/M tff
tos r

PROM:

Ralph Kiolinger, Manager 

Juneau Field Office 
Department of Revenue

R. D. Stevenson 
Deputy Conmlssloner 
Department of Revenue

date : April 19 , 1971
SUBJECT: cs for House B i l l  No. 122

Senior Alaskan Supplemental 
Income Program

Attached is  a copy of Committee Substitute for House B i l l  
No. 122, an Act relating to supplemental income or other benefits for senior 
citizens and other q ua lif ied  residents of the State.

Reference is  made to Section 9 of the b i l l  that provides 
for reduced fees for residents 65 years of age or older in  sports fish ing  and 
hunting and trapping licenses. It  is  requested that you prepare a memorandum 
to the writer advising of effect on Treasury and administrative problems i f  
any.
RDS:eh

Attachment



M E M O R A N D U M S t a t e  o f  A l a s k a . : .....
pr-. ■ .

t o * p r t B  I j  0 2 2  AH  7 2
R. D. Stevenson 
Deputy Commissioner 
Department of Reven

- A  S K A

DATE i Februat^L £4̂ —1922______
FR0Ml P . A. W all, D irectoi^7

Administrative Services D iv is ion
Department of Revenue

We have reviewed and re-evaluated our F isca l Note material in  support 
of the analysis performed for Senate B i l l  14, which was transmitted 
to you on February 2, 1971. The information in  that analysis is  s t i l l  
accurate.
There are approximately 2,346 residents in  the State age 65 or over 
who have passenger vehicles registered. Projected revenue loss for 
registering these vehicles at $5.00 rather than the existing $30 
w ill amount to a maximum revenue loss of $58,650.
We foresee few administrative problems with the act. It  should, 
however, stipulate that a maximum of one vehicle be allowed per 
registered owner age 65 or over. The effective date should be no 
earlier than January 1 ,  1973.
PAWsdsw

cc C . L . Pyles



MEMORANDUM State of Alaska
T0‘ r  R. D. Stevenson

Deputy Commissioner
DATE i March 14, 1972

fromi Boetsch, Director /
Audit D iv is ion

SUBJECTi CS for SB 14 -  Senior Cltisens B i l l  
CS for HB 122

Assuming a l l  taxpayers over 65 earned an average of $4,000 and f ile d  
jo in t  returns the effect that this would have would be $144,000 in  FY 1973.
It  would, undoubtedly, eliminate income taxes for the vast majority of persons 
over 65 and taxpayers whose spouses are over 62. A projection of the loss for 
FY 1973 through 1977 is :

FY 1973 FY 1974 FY 1975 FY 1976 FY 1977 
Current Projection $42,962.7 $53,481.0 $55,212.3 $51,763.1 $50,332.8
CSSB 14 and
CSHB 122 Projection 42.818.7 53.329.8 55.053.5 51.596.4 50.157.8
Revenue Loss $( 144.0) $‘( 151.2) $( 158.8) $( 166.7) $( 175.0)

As to the formula for apportionment of the exemption based on physical 
presence in  the State (which is  included in  l in e  27 through lin e  29, page 7 ), 
we would recommend that the language herein be changed to state as follows 
(beginning after the semicolon after the word "exemption"): "The exemption may 
be allowed only in  the proportion that the number of days that the taxpayer is 
physically present in  the State bears to the number of days in  the tax year." 
The change in  this language is  consistent with the change in  the language we 
have proposed in  other recommended le g is lat ion  for the apportionment of exemp­
tions and dependency credits. We feel that this language would make the Act 
more equitable and, at the same time, obviate any constitutional problems 
which may arise as a result of the language used in  the present statutes.

We do not see any administrative problems connected with the committee 
substitute.



M E M O R A N D U M
«

State of Alaska
T0' r . D . Stevenson, Deputy Commissioner 

Department of Revenue

FROfce J o h n  M. Daugherty, Director 
Treasury D iv is io n  . 
Department of Revenue

DATl'

SUBJECTt
March 13, 1972
CSHB 122, CSSB 14, & SB 211 - 
Alaska Longevity Bonus 
Research on Funding and the Number 
of Qualify ing  Residents

This is  in  reply to your memo of February 1 ,  1972 relating to the 
funding and the number of qualify ing residents for the subject b i l ls .  Please 
refer to the attached tables showing the total funds required to be invested 
at various rates of return to sustain payments of $100 to $400 per month to 
various numbers of qua lif ied  residents.

Permissible investments to generate the necessary revenue required 
to fund these b i l ls  are as follows, showing current yields on various described 
investments. You are aware that these yields are subject to d a ily  changes 
depending on the current market.

U . S . Treasury B i l ls  (90 days)
U. S. Treasury B i l ls  (6 months)
U. S . Treasury Notes (3 to 7 years)
U. S . Treasury Bonds (10 years)
U. S . Federal Agencies (10 years) 
Insured FHA Mortgages (30 years) 
Bankers Acceptances (6 months) 
Commercial Paper (6 months)
State of Alaska Veterans Loans 
State of Alaska Agriculture Loans 
Deposits with Mutual Savings Banks in  

Alaska

3.64%
4.01%
5.43%to 6.01%
6.20%
6.65%
7.05%
4.12%
4.00%
6.50%
5% to 5.50%
4.50% to 5.00% (1 yr. or more)

Deposits with State and National banks presently at 6% and 6.25% for 
Certificates of Deposit 1 to 5 years and 10 to 14 years. However, i f  new money 
would be made available to the banks today, the rates would probably f a l l  between 
4-1/2% to 4-3/4%.

S'S ,Although HB 211 and CSHB 211 provides for the investment in  bonds of a
p o lit ic a l subdivision of any state of the United States having a population of no
less than 30,000 or interest bearing bonds of a state of the United States, the
Interest rates or y ie ld  would be too variable to establish. Since these are tax
exempt bonds I  might mention that we presently hold no bonds of this description
at this time.

JMD:ge

Enclosures
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Ttblo Showing tho PermanonC Fund Required to Sustain $250.00 Fur Month Payment Under House B ill No. 122

r:n<uliL-c
i.lJ:tlblo Cost
m  it-.cc ive Per
I'.ivwcints Year 5.0 5.25 5.5 Rate of Return on Pund5.75 6.0

2,000 

1.000 

••.000 

Vi. 000

I., 000

7 , 1 : 0 0  

0,000 

■>.000 

t o .000

$ 6,000,000 

' 9,000,000
' 12,000,000 

‘ 15,000,000 
' 18,000,000 
' 21,000,000 

' 24,000,000 
• 27,000,000 

30,000,000

$120,000,000 $114,000,000
180,000,000 . 171,000,000
240.000.000
300.000.000
360.000.000
420.000.000
480.000.000

229,000,000
286,000,000
*
343.000.000
400.000.000
457.000.000

540.000.000 ♦ 514,000,000
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6.25 6.5 6.73
$109,000,000 #$104,000,000
163.000.000 ‘ 137,000,000
218.000.000 209,000,000
272.000.000 • .261,000,000
327.000.000 313,000,000
381.000.000 365,000,000
436.000.000 417,000,000
490.000.000 470,000,000
545.000.000 ' 522,000,000

$100,000,000

150.000.000
200.000.000

250.000.000
300.000.000
350.000.000 

.400,000,000
450.000.000
500.000.000

$ 96,000,000
144.000.000
192.000.000
240.000.000
288.000.000
336.000.000
384.000.000
432.000.000
480.000.000

$ 92,000,000 
‘ 138,000,000
185.000.000
231.000.000
277.000.000 
32b,000,000
369.000.000
415.000.000
462.000.000

$ 89,000,000 
.133,000,000
178.000.000
222.000.000

267.000.000
311.000.000
356.000.000
400.000.000
444.000.000

7.0
$ 63,0'in.OUO

129.000.000 

171,t>00,0> iO 

214,050,000

257.000.000 

. 300,00U,p(!0

343.000,‘cro 

■336,000,000 

'429,000.000



Table Showing tho Permanent Fund Required to Sustain $200.00 Per Month Payment Under House S ill Mo, 122

il'iwlirr Uli-.ll.lo 
<• • ‘. I ' . f c i v e  

I'-'vnntu

.*.0'M

1,000

4.000 

’..CM) 
n.000 

/.I mo 

I'.OOO 
•C.000

10.000 •

Coat
Per
Year

$ 4,800,000
7,200,000

9,600,000
12,000,000

14.400.000
16.800.000
19.200.000
21.600.000 
24,000,000

Rate of Return on Fund
5.0 5.25

$ 96,000,000
144.000.000
192.000.000' 
240*000,000

' 288,000,000 
'336,000,000
384.000.000
432.000.000e
480.000.000

$ 91,000,000
137.000.000
183.000.000
229.000.000 

*274,000,000
320.000.000
366.000.000
411.000.000
457.000.000

•5.5 !*5775 6.0 • 6.25
$ 87,000,000 $ 83,000,000
131.000,*000 * 125,000,000 
1*5,000,000 ''167', 000,000

. 218,000,000 209,000,000
262.000.000 250,000,000
305.000.000 . 292,000,000
349.000.000 ■' 334,000,000
393.000.000 .376,000,000
436.000.000 417,000,000

'a, ^ >•» ) ■)(">

^  . 
to S ^ 0 0 0 , 9 0 p

$ 80,000,000 
120,000,000 

160,000,000 
200,000,000

240.000.000
280.000.000
320.000.000
360.000.000
400.000.000*

$ 77,000,000
115.000.000
154.000.000
192.000.000 

'230,000,000
269.000.000
307.000.000
346.000.000
384.000.000

6.5 6.75

$ 74,000,000 
111,000,000 

‘ 148,000,000
185.000.000
222.000.000

258.000.000
295.000.000
332.000.000 .
369.000.000

$ 71,000,000
107.000.000 

'.142,000,000
178.000.000
213.000.000
249.000.000
284,ooo;ooo

320.000.000
356.000.000

7.0

$ 69,000,001; 

102, Orr. 

137,00(t,hi:f)

171. ooo, 

206,000,0 10

240.000.000

274.000.000 

. 309,000,.:t.0

.343,000,000'



S t j a t e b f ?  

.y F I S C A L  N O T E  :;,?

i s k a avA<

S e c o n d  S e s s i o n  -  S e v e n t h  S t a t e  L e g i s l a t u r e
■' r'th:

1 -

I. R E Q U E S T

; B i l l  I d e n t i f i c a t i o n :  I  S B  2 1 1
T i t l e : A l a s k a  L o n g e v rm• h i o  o x v t i  i j u n ^ c  v  x  v j  x l  *
R e q u e s t e d  b y :  L e g i s l a t i v e _F i n a n c e ______________

R e t u r n  D a t e  R e q u e s t e d :  2 / 1 1 / 7 2

A g e n c y : B u d g e t  &  M a n a g e m e n t  P r o g r a m T

”Date~i T m / W

• I I .  F I S C A L  D E T A I L  ' •
- B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :

'A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T FY 72 ^ Y  73 F Y  74 75 F Y  76 F Y  77
l o o P E R S O N A L  S E R V I C E S 145.5 152.8- 160.4 168.4 176.8

2 0 0 T R A V E L 8.8 , 9 . 2 9.6 10.0 10.5

3 0 0 C O N T R A C T U A L 60.4 63.4 66.5 69.8 73.5

5oo C O M M O D I T I E S 1.6 ... 0 1.6 1.6 1.7

5 0 0 E Q U I P M E N T 18.7 19.6 20.5 21.5 ... 22.5"

6oo L A N D  & S T R U C T U R E S • s .  “ 0 “ - 0 - : • -0- -0- -0-

7 0 0 G R A N T S ,  C L A I M S ,  E T C . 5,160.0 5,220.0 5,280.0 5,340.0 5,400.0

— ..

T O T A L 5,394.9 5,466.5 5,538.6 5,611.3 5,684.8

No. Recipients 4,300 4,350 4,400 4,450 4,500

B. FU N D IN G : ( T h o u s a n d s  o f  d o l l a r s ) r

G E N E R A L  F U N D

•

2.697.4 2.733.2 2.769.3 2.805.6 2.842.4

F E D E R A L  F U N D S 2.697 A ' 2,733.2 2,769.3 2,805.6 2,842.4

O T H E R - 0 - - 0 - - 0 - -0- - 0 -

C. P O S I T I O N S :

P E R M A M E N T / T E M P O R A R Y 1 2 / 0 1 2 / 0 12 / 0 I 12 /0 12 /0 1 12/J°
M A N  M O N T H S  ( P . / T . ) 144/ 0 144/ 0 144Z.P h.44 /0 144/0 | 144/0

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

$145,524
100 Personal Services -  7 Socia l Worker I I  *■ 99,7 54

5 Clerk Typist I I I  » 45.770
700 Grants: 4,300 recipients >@$100 per mo. x 12 -  $5,160.0

Federal participation $50 per case 2,580.0 
_  State Share 7 2,580.0

fc .*

50% Federal participation on administrative costs. „ - '
•1% Increase in  recipients per year /
IV. A T T A C H M E N T S

V. D A T E : P R E P A R E D  BY:

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

c c :  B u d g e t  a n d  M a n a g e m e n t  .

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



(*

M E M O R A N D U M

T O :  M y r t o n  R. C h a r n e y ,  D i r e c t o r
D i v i s i o n  o f  B u d g e t  & M g m t  
D e p a r t m e n t  o f  A d m i n i s t r a t i o n

P R O M :  R i c h  G u t h r i e

F i s c a l  A n a l y s t
S e n a t e  F i n a n c e  C o m m i t t e e

D A T E :  J a n u a r y  3 1 »  1 9 7 2

S U B J : F i s c a l  N o t e

C S H B  1 2 2 ;
S B  2 1 1

P l e a s e  r e v i e w  t h e  a t t a c h e d  f i s c a l  n o t e 3  f o r  C S H B  1 2 2 ,  C S S B  

1 4 ,  a n d  S B  2 1 1  a s  f o l l o w s :

1. V e r i f y  o r  r e v i s e  t h e  b a s i c  i n f o r m a t i o n  i n  c o o r d i n a t i o n  w i t h  
t h e  D e p a r t m e n t s  o f  R e v e n u e  a n d  H e a l t h  a n d  S o c i a l  S e r v i c e s ;

2. S u b m i t  a  r e v i s e d  f i s c a l  n o t e  f o r  e a c h  o f  t h e  b i l l s .  P r o v i d e  
c o m p l e t e  f i s c a l  d e t a i l  ( a d m i n i s t r a t i v e  c o s t s ,  g r a n t s ,  e t c . )  
a n d  e s t i m a t e d  r e v e n u e  l o s s e s  o r  g a i n s  ( i d e n t i f i e d  b y  r e v e n u e  

c o d e ) .  R e f e r  t o  o u r  m e m o  o f  1 2 / 1 5 / 7 1  e n t i t l e d  ’’F i s c a l  N o t e  
P r e p a r a t i o n  I n s t r u c t i o n s ” r e g a r d i n g  a n a l y s i s  a n d  o t h e r  i n f o r ­
m a t i o n  t h a t  s h o u l d  b e  i n c l u d e d .

3. S u b m i t  a  c o m p a r a t i v e  a n a l y s i s  o f  t h e  t h r e e  b i l l s  t o  i n c l u d e :

a. F i s c a l  i m p l i c a t i o n s ;

b. B e n e f i t s  d i s t r i b u t i o n  ( t a r g e t  g r o u p s  a f f e c t e d ) ;

c. A d m i n i s t r a t i v e  c o n s i d e r a t i o n s ;

d. O t h e r  c o n s i d e r a t i o n s ;  a n d

e. R e c o m m e n d a t i o n s  ( o p t i o n a l ) .

R e t u r n  o f  t h i s  i n f o r m a t i o n  b y  F e b r u a r y  11, 1 9 7 2  i s  
r e q u e s t e d .

A t t a c h m e n t s

c c :  J a m e s  M c C l a i m ,  A d m i n i s t r a t i v e  O f f i c e r
D e p a r t m e n t  o f  H e a l t h  & S o c i a l  S e r v i c e s

R o b e r t  D. S t e v e n s o n ,  D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  o f  R e v e n u e

R Q / d s



| f e  : T h e  L e g i s l a t u r e  o f  t h e  ’States o f  A l a s k a  'v
' % '  v:' ' F I S C A L  N O T E

S e c o n d  S e s s i o n  - S e v e n t h  S t a t e  L e g i s l a t u r e

I. R E Q U E S T
B i l l  I d e n t i f i c a t i o n : ______ C S S B  1 4

T i t l e :_______ S e n i o r  C i t i z e n s  ________
R e q u e s t e d  by: L e g i s l a t i v e  F i n a n c e '

R e t u r n  D a t e  R e q u e s t e d :  2 / l l / t 2

""Date": i M

A g e n c y : B u d g e t  &  M a n a g e m e n t P r o g r a m :

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :

A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  72 F Y  73 F Y  74 F Y  75 F Y  76 F Y  77
1 0 0  P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T
6 0 0  L A N D  & S T R U C T U R E S
7 0 0  G R A N T S ,  C L A I M S ,  ET C .

T O T A L

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D
F E D E R A L  F U N D S

O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / / .  4  .. /
M A N  M O N T H S  ( P . / T . ) . / / /  . . . . J . /

III. A N A L Y S I S  (S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  II I )

IV. A T T A C H M E N T S

D A T E : P R E P A R E D  BY:

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )



'V.'

T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a  
F I S C A L  N O T E

C O P I E S :  T H E  C H A I R M A N  O F  T H E  C O M M I T T E E  M A K I N G  T H E  R E Q U E S T

T H E  H O U S E  F I N A N C E  C O M M I T T E E  S T A F F  
~~J~ T H E  S E N A T E  F I N A N C E  C O M M I T T E E  S T A F F

 T H E  D I V I S I O N  O F  B U D G E T  & M A N A G E M E N T

R E T A I N  A  C O P Y  F O R  Y O U R  F I L E S

S u b j e c t  Senior Citizen BillHB ___________

r e q u e s t e d  b y  Senator Lowell Thomas, 

r e f e r r e d  t o  Senate Health & Welfare Committee

S B J A.
.Tr.

c o m p l e t i o n  d a t e  r e q u e s t e d  2.23-71

d a t e  o f  r e q u e s t  2-22-71
[date r e c e i v e d _________2-22-71

E X P E N D I T U R E  D E T A I L F Y  1971-72 F Y

T
F Y

1 0 0  P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L  S E R V I C E S  

4 0 0  C O M M O D I T I E S
530.00

>00 E Q U I P M E N T

>00 L A N D  A N D  S T R U C T U R E S

7 0 0  G R A N T S ,  C L A I M S  & S H A R E D  R E V E N U E

T O T A L * 530.00 " T " $

. F U N D I N G  D E T A I L

F E D E R A L  R E C E I P T S $ $ $
S P E C I A L  F U N D S

U N R E S T R I C T E D  G E N E R A L  F U N D  R E C E I P T S 530.00

M a n  M o n t h s  

P e r m a n e n t  P o s i t i o n s  

T e m p o r a r y  P o s i t i o n s

-

F I S C A L  A N A L Y S I S

SB 14 provides special tax and license fee r e lie f  to qua lif ied  Alaska residents 
who are 65 years of age and older. With respect tax r e lie f  accorded for (1) 
income tax; (2) motor vehicle license fees; (3) sports fish ing and hunting license 
fees and (4) the Alaska School Tax of $10.00 per head the above listed anticipated 
expenditures represent costs of printing and d istributing a special Sports Fish ing 
& Hunting License for residents who are 65 years of age and older. This is  caused

 by the effective date of the b i l l  which is  July 1, 1971. Sports Fish ing and Hunting
Licenses are issued on a calendar year b a s is .•
Tax and license fees which w ill be reduced by the terms of the b i l l  have been 
projected as reduced revenues include:

Ind iv idua l Income Tax - additional exemptions 
Sports Fish ing  & Hunting Licenses - reduced fees 
Motor vehicle license plates - reduced fees 
Alaska School Tax - exempting wage earners over 65 

- estimated at 2,500 @  $10.00

$100,000 to $125,000 
$8,140 
58,650

25,000

Attached are memorandums covering Income Tax; Sports Fish ing & Hunting; 
Motor Vehicle License plates as backup for the above revenue losses. School 
Tax losses were estimated at 2,500 wage earners out of an estimated 7,000 
persons of age 65 and older.

D A T E  2-23-71 S I G N A T U R E J

N A M E  & T I T L E
R. D. StAvenson 
Deputy Commissioner

Department of Revenue

■ f;. • luy.:
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g p g l P i
M E M O R A N D U M  S t a t e  o f  A l a s k q

TOt R. D . Stevenson 
Deputy Commissioner

DATE January 22, 1971

FROM: Fred Boetsch, Director 
Audit D iv is ion Y\h

s u b j e c t « SB 14 Senior Citizen Bill

I t  is  d if f ic u lt  to project the possible effect that Section 6 might 
have on the Treasury since we do not have statistical data regarding the income 
earned by age brackets. Assuming a l l  taxpayers over 65 earned in  excess of 
$10,100 the maximum effect that this would have would be $720,000. Obviously, 
this is  a bogus figure since most people in  that age bracket do not have income 
in  that amount. I t  would, undoubtedly, eliminate income taxes for the vast 
majority of persons over 65 and taxpayers whose spouses are over 62. A more 
rea list ic  figure would probably be somewhere around $100,000 to $125,000 as to 
reduction in  receipts.

M  W W  v w  A W  w u v u  A t I  A  A l t  W  • * #  |  A  > A A l f t W  A . J

page 8) we would recommend that the language herein be changed to state as f 
(beginning after the semicolon after the word "exemption"): ,^Te"e} îup,tT6n’

As to the formula for apportionment of the exemption based on physical 
presence in  the state (which is  included in  lin e  29, page 17 through lin e  2,

follows 
may

be allowed only in  the proportion that the number of days that the taxpayer is  
physically present in  the state bears to the number of days in  the tax year."
The change in  this language is consistent with the chaqge in  the language we 
have proposed in  other recommended le g is lat ion  for the apportionment of exemp­
tions and dependency credits. We feel that this language would make the Act 
more equitable and, at the same time, obviate any constitutional problems which 
may arise as a result of the language U3ed in  the present statutes.

An administrative problem would occur with respect to the effective 
date of the Act which is  July 1, 1971 in  that the exemptions would have to be 
prorated for the tax year 1971. I t  is  suggested, therefore, that this provision 
either be made retroactive to January 1, 1971 or forwarded to January 1, 1972.

I  might mention that any le g is la t io n  regarding a change in  tax laws should take 
into  consideration the fact that most of our taxes are based on a calendar year 
rather than the government's f is c a l year and, hence, effective dates should 
perhaps coincide with the calendar year rather than with the state's f is c a l year 
for purposes of easing the administration of these laws. I t  is  quite d if f ic u lt  
to administer a law which changes in  the middle of the year since most of our 
information is  based upon a summary of data for the entire tax year. Changes 
in  the'middle of the year generally require additional questioning on the tax 
returns for that year and additional auditing by our personnel. This further 
complicates a form already considered by many to be far too complicated and 
places an additional burden upon our already lim ited staff. Therefore, any 
move that can be made to simplify the tax laws or their administration would 
be most welcome. Where discretion exists as to the effective date of a change 
in  the tax laws, it  is  therefore recommended that the effective date coincide 
with the tax year.
FPB:mbc
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TOr R. D. Stevenson, Deputy Commissioner 
Department of Revenue

FROM: Raiph Kimlinger, Manager 
Juneau P ie ld  Office 
Depprtment of Revenue J*

DATE i 

SUBJECTi

February 2, 1971

SB 14 SENIOR CITIZEN BILL 
Re: My memo of 1/21/71

Computer analysis of the sports fish ing and hunting licenses sold during 
calendar year 1970 indicates that 1,985 licenses were purchased by residents 
sixty five years of age or older.
Re computation of the loss to the treasury is  computed at $8,140.00. This 
of course does not take into consideration the federal matching monies received 
by the Department of Fish and Game.

Basis for computation is  as follows: No. Sold Revenue
Class
Class
Class
Class
Class
Class
Class

1 - Resident Sports Fishing
2 - Resident Hunting
4 - Res. Spt. Fish 5 Hunt
5 - Spt, F is h , Hunt 6 Trap 
3A- Res. Hunt 6 Trap
3B- Res. Trap
5A- Res. 25$ F ish , Hunt 6 Trap

537 $2,148
258 ’ 1,548
370 3,700

62 744
33 ---

13 ---

712 ---

1,985 $8,140
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TOi p-
P h i l  W a l l ,  D i r e c t o r  

A d m i n i s t r a t i v e  S e r v i c e s  D i v .

DATE t
J a n u a r y  2 8 ,  1 9 7 1

prom: P a u l  D. G o o d r i c h ,  D i r e c t o r  subject: S e n a t e  B i l l  N o .  1 4

D i v i s i o n  o f  M o t o r  V e h i c l e s i i f r i T ' N  S e n i o r  C i t i z e n  B i l l

S e c t i o n  8 o f  t h i s  B i l l  p r o v i d e s  a m e n d m e n t  t o

2 8 . 1 0 . 2 0 0  ( b ) (2) p r o v i d i n g  t h a t  i n d i v i d u a l s  o v e r  65 y e a r s  

o f  a g e  m a y  o b t a i n  m o t o r  v e h i c l e  r e g i s t r a t i o n  f o r  a f e e  

o f  $5 a s  o p p o s e d  t o  t h e  n o r m a l  p a s s e n g e r  r e g i s t r a t i o n  f e e  
o f  $30. .

T h e  D i v i s i o n  o f  P u b l i c  S a f e t y  e s t i m a t e s  t h a t  

t h e r e  a r e  2 , 2 0 0  p e r s o n s  o v e r  65 y e a r s  o f  a g e  w h o  a r e  o p e r a t i n g  

v e h i c l e s  a n d  p r e s u m e d  t o  b e  t h e  o w n e r  o f , t h e  v e h i c l e .

T h e  D e p a r t m e n t  o f  H i g h w a y s  e s t i m a t e s  t h e r e  a r e

2 , 4 9 2  s u c h  p e r s o n s  i n  t h i s  s t a t e .

M o t o r  v e h i c l e  i n s u r a n c e  c o m p a n c i e s *  a c t u a r y  t a b l e s  

e s t i m a t e  2 , 5 0 0 .

C o m b i n e d  a n d  a v e r a g e d  t h e s e  f i g u r e s  p r o v i d e  a n  

e s t i m a t e  o f  2 , 3 4 6  i n d i v i d u a l s  i n  t h i s  s t a t e  w h o  a r e  o v e r  65 
y e a r s  o f  a g e .

B y  t h e  p r o v i s i o n s  o f  t h i s  A c t  t h e  n e t  r e v e n u e  

l o s s  t o  t h e  S t a t e  p e r  i n d i v i d u a l ,  a s s u m i n g  t h e y  o w n  o n e  
v e h i c l e ,  w o u l d  b e  $25.

T o t a l  n e t  r e v e n u e  l o s s ,  a s  o f  c u r r e n t  d a t e ,  w o u l d  

b e  as f o l l o w s :

2 , 3 4 6  X  $ 2 5  =  $ 5 8 , 6 5 0  p e r  y e a r

W e  h a v e  f o u n d  n o  w a y ,  f r o m  i n s u r a n c e  a c t u a r y

t a b l e s  o r  o t h e r w i s e ,  o f  d e t e r m i n i n g  t h e  y e a r l y  i n c r e a s e  

i n  t h e  n u m b e r  o f  p e r s o n s  a t t a i n i n g  t h e  a g e  o f  65.

NOTE: R e c o m m e n d  t h e  l a w  s p e c i f y  a l i m i t  o n  t h e  n u m b e r
o f  v e h i c l e s  t h a t  c a n  b e  l i c e n s e d  i n  t h i s  m a n n e r  t o  a n y  o n e

' i n d i v i d u a l .

T h e  l a w  d o e s  n o t  p r o v i d e  a s i m p l e  m e a n s  w h e r e b y  

t h e  a d m i n i s t e r i n g  a g e n c y  c a n  e a s i l y  d e t e r m i n e  t h e  e l i g i b i l i t y  

o f  t h e  a p p l i c a n t .  I t  w o u l d  s e e m  r e a s o n a b l e  t h a t  t h e  l a w  

w o u l d  p r o v i d e  i s s u a n c e  o f  a c a r d  o r  s i m i l a r  i d e n t i f i c a t i o n .



T h e r e  a r e  n o  o t h e r  p a r t i c u l a r  p r o b l e m s  o f  
a d m i n i s t r a t i o n  o t h e r  t h a n  t h o s e  t w o  m i n o r  i n s t a n c e s  s t a t e d  
a b o v e .  . ••

PDGsmjb ‘ . . j  ^  ' ?
c c : . .  R . D . S t e v e n s o n  .v'v

P S :  A l l  M u n i c i p a l  G o v e r n m e n t s  s h o u l d  b e  q u e r i e d  as t o
P e r s o n a l  P r o p e r t y  T a x .  I n  t h i s  a r e a  t h e  p e r s o n a l  p r o p e r t y ,  
t a x  o n  a r e a s o n a b l y  n e w  6 5 - 7 0  v e h i c l e  a v e r a g e s  a b o u t  $4 0 .  

I t  i s  m y  u n d e r s t a n d i n g  t h a t  t h e  S t a t e  w o u l d  p a y  t h i s  t a x .

I f  "so a d d i t i o n a l  c o s t  t o  S t a t e  w o u l d  b e  somewhere~i'n' 
v i c i n i t y  o f  $ 9 3 , 8 4 0 .
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Original sponsor: Thomas and Josepnson Offered: 3/2/71
Referred: Finance

t

BY THE HEALTH, WELFARE
IN THE SENATE AND EDUCATION COMMITTEE

CS FOR SENATE BILL NO. 14 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act; relating to supplemental income or other

benefits for senior citizens and other qualified 

residents of the state; and providing for an effective 

date."

BE I'. ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA 

« Section 1. AS 47.25.430 - 47.25.610 are repealed.

* .Sec. 2. AS 47.25 is amended by adding new section; to read:

ARTICLE 4. SENIOR ALASKAN SUPPLEMENTAL 

INCOME PROGRAM.

Sec. 47.25.431. POLICY AND PURPOSE. (a) It is the policy nf 

the state and the purpose of secs. 431 - 561 of this chapter to co­

operate and coordinate with the United States government and its 

agencies in providing for and administering the laws of the federal and 

state governments having for their purpose the payment of supplemental 

incomes to elderly residents.

(b) The purpose of these sections is to pay . supplemental ncome 

as a matter of right, sufficient to enable qualifiea residents tc live 

in dignity and pride, in order to insure their continued participation 

in and contributions to the vitality and health of this state.

Sec. 47.25.441. PERSONS ENTITLED TO SUPPLEMENTAL INCOME. A 

supplemental income shall be paid under secs. 431 - 561 of this cnapter 

to every qualified resident of the state who has a: tainea the age of 

65 years.

Sec. 47.25.451. AMOUNT OF SUPPLEMENTAL INCOME, (a) The payment

-1- CSSB 14
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shall be in an amount which will provide the recipient with a reasonable 

quality of life compatible with decency and health. Except as provided 

in (b) of this section, payments from all sources may not be less than 

$200nor more than $367 a month for a single person, or less than $300 

nor more than $467 a month for a married couple.

(b) Payments shall be decreased by the amount of additional 

income received, except that the first $20 of earned income and one- 

half of the next $60, not to exceed $50 a month, shall be disregarded; 

direct payments for medical service and remedial care may not be con­

sidered in determining the maximum amount payable.

(c) The payment may not be decreased or denied if the recipient 

or his spouse
\

(1) owns in whole or in part the dwelling in which they

reside, or

(2) has cash, securities, or other assets convertible into 

cash up to $2,000, or

(3) owns any furniture, clothing, heirlooms, or an automobile 

or boat used for transportation or residence.

(d) Notwithstanding any other provision of this section, the total 

payment of supplemental income and income from other sources may not 

exceed $4,404 a calendar year in the case of any recipient, or $5,604 a 

calendar year if the recipient is living with his spouse.

Sec.'47.25.461. APPLICATION FOR SUPPLEMENTAL INCOME. (a) A 

person entitled to supplemental income shall apply for it, either oy 

himself or by another in- his behalf, by affidavit or declaration as to 

the truth of facts, upon forms furnished by the department, sufficient 

to enable the department to determine the eligibility of the applicant.

(b) Eligibility shall be determined, and supplemental income 

shall be paid, on the basis of the application in which the facts 

14 -2-



establish the entitlement of the applioant to supplemental income. The 

department may at any time thereafter investigate the circumstances of 

each recipient to verify the accuracy of the facts which supported the 

application.

(c) The department shall require annual redetermlnatlon of eligi­

bility for each recipient, but the supplemental income payment shall 

not be reduced or terminated unless required by a change in circum­

stances as determined from the reapplication. Each recipient is re­

quired to report any change in circumstances which would increase or 

decrease the amount of supplemental income to be paid.

(d) All applications shall contain appropriate ancl conspicuous 

notice to the applicant informing him of the penalties io ? fraud.
(e) The department shall grant to a person claiming or receiving 

any supplemental income, and who is aggrieved by action or inaction of 

the department, reasonable notice and an opportunity for a fair hearing 

according to federal regulations. Pending the decision of a hearing 

officer denying a claim, or reducing or terminating supplemental 

income, no person who is being paid a supplemental income may have such 

supplemental Income decreased.

(f) If a recipient has been paid a greater amount of supplemental 

income than entitled by law, the department may recover the excess 

amounts in a lawful manner consistent with applicable federal regula­

tions. The attorney general is authorized to institute and maintain 

actions for the recovery of these amounts on behalf of and at the re­

quest of the department-. In every case, the department shall attempt 

to accomplish such recovery ty negotiating with the recipient. If an 

overpayment of supplemental income results from the negligence or 

mistake of the department, no recovery may be had unless the recipient 

knew or should reasonably have known of the mistake or negligence.

-3- CSSB 14



Sec. Ij7.25.lj7i. PAYMENT OP SUPPLEMENTAL INCOME. (a) Each payment 

of supplemental Income shall be made monthly. If it Is Impracticable 

by reason of slow or Interrupted meanB of communication for a warrant 

covering a month's payment to reach the recipient in due course, the 

department may transmit warrants covering payments for more than one 

month and may deliver all of them to the recipient at one time. All 

warrants shall be registered by the department.

(b) If a person receiving supplemental income is incapable of 

taking care of himself or of the amounts paid under secs. 431 - 56l of 

this chapter, the department may direct the payment of the supplemental 

income to his legally appointed guardian or, if none, to another person 

designated by the department for his benefit.

Sec. 47.25.481. CANCELLATION OP WARRANTS. (a) Warrants issued 

to a recipient of supplemental income after the date of his death shall

be returned to the department and cancelled.

(b) Supplemental income warrants issued before the death of the 

recipient but not negotiated at his death shall be returned to the 

department and shall be cancelled, unless claimed by the authorized 

representative of the estate of the recipient within 90 days of the 

date of death.

(c) The state is not liable to the estate, heirs, or creditors 

of the deceased recipient of supplemental income for payment on 

warrants cancelled under (a) and (b) of this section.

Sec. 47.25.491. DEPARTURE FROM STATE. A recipient of supplemental

income who voluntarily -leaves the state and who intends to reside in 

another state may not thereafter receive supplemental income unless he 

returns and satisfies the requirements of secs. 431 ~ 561 of this 

chapter. This section does not apply to a person who, under the 

instructions of a physician licensed to practice in the state, with the|

C S S B  14 - 4 -
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concurrenoe of the department leaves the state for temporary medical 

treatment not available In the state and with the Intention to return 

to the state.

Sec. 47.25.501. FlEPORTS BY DEPARTMENT. The department shall make 

reports in detail whic’.i are required of it by the governor of the state 

or by the federal government or a federal agency.

Sec. 47.25.511. ANNUAL REPORTS. Within 90 days after the close

of each fiscal year the deoartment shall make a report to the governor 

and to the legislature for the preceding year stating

(1) the total number of recipients;

(2) the total amount disbursed in cash;

(3) the total number of applications;

(4) the number granted;

(5) the number denied;

(6) the number cancelled or decreased during the year; and

(7) other information which it considers advisable.
I

Sec. 47.25.521. ALIENATION, ATTACHMENT, AND TAXATION. Supplemen­

tal income paid under sec3. 431 - 561 of this chapter is inalienable 
by an assignment or transfer and is exempt from garnishment, levy, or

execution under the laws of this state, and is exempt from all state

and political subdivision taxes except sales and use taxes.

Sec. 47.25.531. OBTAINING SUPPLEMENTAL INCOME BY FRAUD. A person

is guilty of a misdemeanor, and upon conviction is punishable by a fine

of not more than $1,000, or by imprisonment in a jail for not more than 

3 i x  months, or by both,- if he by a false statement, representation, or 

impersonation, or other fraudulent device, wilfully obtains or attempts 

to obtain or aids or abets another to obtain

(1) supplemental incomb to wĥ ch he is not entitled:

(2) greater supplemental income than he is entitled to; or

-5- CSSB 14



t

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

. ..

(3) payment of a void warrant for supplemental income.

Sec. 47.25.541. DEPARTMENT REGULATIONS. The department shall, 

after notice and an opportunity to interested persons to be heard, 

promulgate regulations for the efficient conduct and administration of 

secs. 431 - 561 of this chapter, including guidelines and tables for 

the payment of supplemental income under these sections.

Sec. 47.25.551. DEFINITION. In secs. 431 - 56l of this chapter, 

"department" means the Department of Health and Welfare.

Sec. 47.25.561. SHORT TITLE. Secs. 431 - 561 of this chapter 

may be cited as the Senior Alaskan Supplemental Income Program.

* Sec. 3- AS 29.10.336(a) is amended to read:

(a) Property owned by the city or the state; the real property 

of certain residents of the state to the extent and subject to the 

conditions provided in (e) of this section, the household furniture 

of the head of a family or a householder not exceeding $500 in value; 

all property used exclusively for nonprofit religious, charitable, 

cemetery, hospital, or educational purposes; the property of an 

organization, not organized for business purposes, whose membership is 

composed entirely of individuals with 90 days or more of active service 

in the armed forces of the United States whose conditions of service 

and separation were other than dishonorable, or the property of the 

auxiliary of any such organization; and all money on deposit are exempt 

from taxation.

* Sec. 4. AS 29.10.336 is amended by adding new subsections to read:

(e) The real or personal property owned and actually occupied as 

a home by a resident of the state 65 years of age or older is exempt 
from taxation to an amount not exceeding $500. The owner shall pay 

any amount over $500 in real or personal property tax on the property.

(f) The claimant must file written application for the exemption 

CSSB 14 -6-
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upon a form prescribed by the state assessor no later than January 15 o 

the assessment year for which the exemption is sought and must file 

a separate application for each assessment year in which the exemption 

is sought. If an application is filed within the required time and 

is approved by the assessor, he shall allow an exemption in accordance 

with the provisions of this section. The assessor may at any time 

require proof In the form he considers necessary of the right and 

amount of an exemption claimed under this section.

(g) The state shall reimburse the borough or city, as the case 

may be, for all the real and personal property tax revenues lost to it 

by the operation of (e) of this section.

* Sec. 5. AS 07*12.200 Is amended to read:

Sec. 07.12.200. LIMIT ON HOME RULE TAXING POWER. (a)_ AS 29.30.- 

200, relating to the collection of penalties on property taxes and in­
terest on property and sales taxes, applies to home rule boroughs.

(b) In assessing, levying and collecting taxes on real and 

personal property, home rule boroughs are prohibited from taxing the 

real and personal property of certain residents of the state to the 

extent and subject to the conditions specified for first class cities 

under AS 29.10.336(a) and (e).

* Sec. 6. AS 43.20.020(a) is amended by adding a new paragraph to read:

(4) the first $3,750 of income if the taxpayer has attained

the age of 65 before the close of his taxable year; an additional
exemption of $3,750 of income is allowed for the spouse of the taxpayer
if the spouse has attained the age of 62 before the close of the taxaoJf 
year The exemPti°n provided Is cumulative and Is not intended to

replace existing exemptions; the exemption may be allowed only in the

proportion that the number of months the taxpayer is physically pre-.ent

in the state bears to 12 months.
-7- CSSB IK
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* Sec. 7. AS 4 3 . 4 5 . 0 2 0  1b amended to read;

Sec. 4 3 . ^ 5 . 0 2 0 .  PERSONS EXEMPT FROM TAX. Persons in the active 

military or naval service of th<? United States, persons 65 years of 

age or older, paupers, insane persons, persons cared for by the state 

and persons permanently injured, infirm, maimed or crippled so as to 

be disabled from earning a livelihood are exempt from the payment of 

the school tax.

* Sec. 8. AS 28.10.200(b)(2) is amended to read:

(2) [EXCEPT AS PROVIDED IN (B)(7), (B)(8) AND (B)(9) OF 

THIS SECTION,] for a motor vehicle not designed, used or maintained 

primarily for the transportation of passengers or property for hire, 

and owned and principally operated

(A) by a resident 65 years of age or older ... $ 5

(B) by any other person.................... 30;

* Sec. 9. AS 16.05.340(a)(1) through (5) is amended to read:

(1) Resident sport fishing license [  $ 5]

(A) [HOWEVER, THE FEE IS $1] for a resident who is 

blind or 65 years of age or older................... $ 1

(B) for all other residents.................  5[. ]

license [ 

C S S B  1 4

(2) Resident hunting license(A) for a resident 65 years of age or older.
(B) for all other residents..............

(3) ( A)  Resident hunting and trapping license. .
(B) Resident trapping license............

(4) Resident hunting and sport fishing license(A) for a resident 65 years of age or older.
(B) for all other residents ............

(5) Resident hunting, trapping, and sport fishing

- 8 -

$ 1 
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10
3

2

12

15]
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yA) [HOWEVER, THE FEE IS 25 CENTS] for the head of a 

family or a dependent member of his family or one solely dependent 

upon himself for support̂  upon proof presented by the applicant 

that he [THE APPLICANT (A)] is obtaining or has obtained assistance 

during the preceding six months under any state or federal welfare 

program^ [TO AID THE INDIGENT] or [(B)] has an annual family gross 

income of less than $3,600 for the year preceding applica­

tion ................................................$ .25

(B) for a resident 65 years of age or older • • •

(C) for all other residents.................. 15.00

* Sec. 10. AS 47.25.810 is amended to read:

Sec. 47.25.810. AMOUNT OF ASSISTANCE. The amount of assistance 

for a permanently and totally disabled person shall be determined by 

the department with regard to the resources and needs of the person and 

the conditions existing in each case. Where possible, assistance snail 

be sufficient to provide reasonable subsistence compatible with decency 

and health and according to the standards of assistance established by 

the department. Payments from all sources may not be less than $200 

nor more than $367 a month for a single person, or less than $300 
nor more than $467 a month for a married couple. [HOWEVER, THE AMOUNT 

OF ASSISTANCE MAY NOT EXCEED $250 A CALENDAR MONTH.] Direct payments 

for medical services and remedial care may not be considered in 

determining the maximum amount payable. Payments shall be decreased 

to the amount of additional Income received except that the first $20 

of earned income and one-half of the next $60, not to exceed $50 a 
month, shall be disregarded.

* Sec. 11. AS 47.25.640 is amended to read:

Sec. 47.25.640. AMOUNT OF ASSISTANCE. The department shall 

determine the amount of assistance granted for a needy blind person witb
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due regard to the resources and needs of the person and the conditions 

existing In each case. Assistance shall be sufficient to provide the 

applicant with reasonable subsistence compatible with decency and 

health, and according to the standards of assistance established by the 

department. Payments from all sources may not be less than $200 nor 

more than $367 a month for a single person, or less than $300 nor more 

than $467 a month for a married couple [HOWEVER, ASSISTANCE MAY NOT 

EXCEED $250 A MONTH]. Direct payments for medical services and 

remedial care may not be considered in determining the maximum amount 

payable. The first $85 a month of the gross earned Income, and one- 

half of the remainder will be disregarded in determining need for aid 

to the blind.

Sec. 12. Secs. 1 - 5  and 10 - 11 of this Act take effect July 1, 1971.

6 - 9 of this Act take effect January 1, 1972.
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M E M O

To: M y r t o n  R. C h a r n e y ,  D i r e c t o r
D i v i s i o n  o f  B u d g e t  &  M a n a g e m e n t

P r o m :  L e g i s l a t i v e  F i n a n c e

D a t e :  J a n u a r y  28, 1972

S u b j e c t :  F i s c a l  N o t e  R e v i e w :  C S H B  12 2 ;  C S S B  14; S B  2 1 1

P l e a s e  r e v i e w  t h e  a t t a c h e d  f i s c a l  n o t e s  f o r  C S H B  122, C S S B  1^, 
a n d  S B  2 1 1  a s  f o l l o w s :

1. V e r i f y  o r  r e v i s e  t h e  b a s i c  i n f o r m a t i o n  i n  c o o r d i n a t i o n  w i t h  
t h e  D e p a r t m e n t s  o f  R e v e n u e  a n d  H e a l t h  &  S o c i a l  S e r v i c e s ;

2. S u b m i t  a  r e v i s e d  f i s c a l  n o t e  f o r  e a c h  o f  t h e  b i l l s .  P r o v i d e  
c o m p l e t e  f i s c a l  d e t a i l  ( a d m i n i s t r a t i v e  c o s t s ,  g r a n t s ,  e tc.) 
a n d  e s t i m a t e d  r e v e n u e  l o s s e s  o r  g a i n s  ( i d e n t i f i e d  b y  r e v e n u e  
c o d e ) . R e f e r  t o  o u r  m e m o  o f  1 2 / 1 5 / 7 1  e n t i t l e d  " F i s c a l  N o t e  
P r e p a r a t i o n  I n s t r u c t i o n s "  r e g a r d i n g  a n a l y s i s  a n d  o t h e r  i n f o r m a­
t i o n  t h a t  s h o u l d  b e  b r o u g h t  to t h e  l e g i s l a t u r e ' s  a t t e n t i o n .

3. S u b m i t  a c o m p a r a t i v e  a n a l y s i s  o f  t h e  t h r e e  b i l l s  to i n c l u d e :

a. F i s c a l  i m p l i c a t i o n s ;

b. B e n e f i t s  d i s t r i b u t i o n  ( t a r g e t  g r o u p s  a f f e c t e d ) ;

c. A d m i n i s t r a t i v e  c o n s i d e r a t i o n s ;

d. O t h e r  c o n s i d e r a t i o n s ;  a n d

e. R e c o m m e n d a t i o n s  ( o p t i o n a l ) .

R e t u r n  o f  t h i s  i n f o r m a t i o n  b y  F e b r u a r y  11, 1 9 7 2 ,  is r e q u e s t e d .

cc: J a m e s  M c C l a i n ,  A d m i n i s t r a t i v e  O f f i c e r
D e p a r t m e n t  o f  H e a l t h  &  S o c i a l  S e r v i c e s

R o b e r t  D. S t e v e n s o n ,  D e p u t y  C o m m i s s i o n e r  
D e p a r t m e n t  o f  R e v e n u e

Is



IN THE SENATE BY THOMAS AND JOSEPHSON

SENATE BILL NO. 14 

IN THE iflksLATURE OP THE STATE OP ALASKA '

SEVENTH LEGISLATURE - PIRST SESSION 

A BILL

For an Act entitled: "An Act relating to "senior Citisens", the needy

disabled, blind persons and children; and providing 

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OP THE STATE OP ALASKA:

• Section 1. AS 47.25.430 - 47.25.610 are repealed.

* Sec. 2. AS 47.25 is amended by adding new sections to read:

ARTICLE 4. SENIOR ALASKAN SUPPLEMENTAL 

INCOME PROGRAM.

Sec. 47.25.431. POLICY AND PURPOSE. (a) It is the policy of 

the state and the purpose of secs. 431 - 561 of this chapter to co­

operate and coordinate with the United States government and its 

agencies in providing for and administering the laws of the federal and 

state governments having for their purpose the payment of supplemental 

incomes to elderly residents.

(b) The purpose of these sections is to pay a supplemental income 

as a matter of right, sufficient to enable qualified residents to live 

in dignity and pride, in order to Insure their continued participation 

in and contributions to the vitality and health of this state.

Sec. 47.25.441. PERSONS ENTITLED TO SUPPLEMENTAL INCOME. A 

supplemental income shall be paid under secs. 431 - 561 Of this chapter 
to every qualified resident of the state who has attained the age of 

65 years.
Sec. 47.25.451. AMOUNT OP SUPPLEMENTAL INCOME. (a) The payment 

shall be In an amount which will provide the recipient with a reasonable



quality of life compatible with decency and health, and shall reflect 

the relative cost and hardship of life in the area in which the reci­

pient resides. Except as provided in (b) of this section, payments 

from all sources may not be less than |200 nor more than $367 per month 

for a single person, or less than $300 nor more than $467 per month 

for a married couple.

(b) Payments shail be decreased by the amount of additional

income received, except that the first $20 of earned income and one-

half of the next $60, not to exceed $50 per month, shall be disregarded;

should federal law or regulation regarding additional income be changed,

payments shall be adjusted accordingly, subject to legislative review

and approval. Direct payments for medical services and remedial care 

may not be included in earned income.

(c) The payment may not be decreased or denied if the recipient 

or his spouse (1) owns in whole or in part the dwelling in which they 

reside, or (2) has cash, securities, or other assets convertible into 

cash up to $3>000, or (3) owns any furniture, clothing, heirlooms, 

works of art, or an automobile or boat used for transportation or 

recreation.

(d) Notwithstanding any other provision of this section, the 

total payment of supplemental income and income from other sources 

may not exceed $4,404 a calendar year in the case of any recipient, 

or $5,604 a calendar year if the recipient is living with his spouse.

Sec. 47.25.461. APPLICATION FOR SUPPLEMENTAL INCOME. (a) A 

person entitled to supplemental income shall apply for it, either by 

himself or by another in his behalf, by affidavit or declaration as to 

the truth of facts, upon forms furnished by the department, sufficient 

to enable the department to determine the eligibility of the applicant.

(b) Eligibility shall be determined, and supplemental income shall 
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