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'An A c t  r e l a t i n g  t o  t h e  d i s o u r s e i n a n t  o f  f u n d s  b y  t h e  L o c a l  A f f a i r s  A g e n c y  t o  L b  

C i t y  oi Horn toi x  ... 1 n  *

a n n e x e d  a r e a : a n a

^  A . 1 1 .l o m m i J l e e  R e p o r t
- f 1 o t i v e  G a t  v

H O U S E  O F  R E P R E S E N T A T I V E S

Mi/. 2
D a t e

M r .  S p e a k e r

T h e  C o m m i t t e e  o n r l 'to'i. h a s  h a d C  S . S B 3 2 1

u n d e r  c o n s i d e r a t i o n .  A  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

£ 7

£ 7

£ 7

n

r e c o m m e n d s  i t  d o  p a s s

r e c o m m e n d s  i t  io n o t  p a s s

r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  __________________

C S  f o r

a n d  t h a t

d o  p a s s

/  /

/ _/

/T7

( a n d )  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  

c o m m i t t e e  '

r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

* / /  '
( o t h e r ) />

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T

» J.
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C H A I R M A N
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O r i g i n a l  s p o n s o r :  H e n s l e y

O f f e r e d :  4 / 1 2 / 7 2

R e f e r r e d :  F i n a n c e

CM TH E  S E N A T E  B Y  T H E  L O C A L  G O V E R N M E N T  C O M M I T T E E

CS F O R  S E N A T E  B I L L  MO, 301 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

'or an Act e n t i t l e d :  "An Ac t r e l a t i n g  to the d i s b u r s e m e n t  of f u n d s  by the

L o c a l  A f f a i r s  A g e n c y  to the C i t y  of N ome for a m o u n t s  

e x p e n d e d  by the c i t y  in p r o v i d i n g  s e r v i c e s  to i n v a l i d l y  

a n n e x e d  area; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  da t e . "

IE I T  E N A C T E D  DY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. F u n d s  s h a l l  be d i s b u r s e d  by the L o c a l  A f f a i r s  A g e n c y  to the 

ity of Nom e  for e x p e n s e s  i n c u r r e d  by the c i t y  in p r o v i d i n g  s e r v i c e s  to

he a r e a  i m p r o p e r l y  a n n e x e d  t h r o u g h  i n v a l i d  a c t i o n  of t h e  L o c a l  B o u n d a r y  

oinmission on J a n u a r y  31» 1968, e n l a r g i n g  the c i t y  b o u n d a r i e s .  No f unds 

a y  be d i s b u r s e d  u n d e r  t h i s  Act u n t i l  the c i t y  a p p l i e s  to the a g e n c y  in 

he m a n n e r  p r e s c r i b e d  by the a g e n c y ,  a n d  p r e s e n t s  p r o p e r  v o u c h e r s  s h o w i n g  

he a m o u n t s  e x p e n d e d  b y  the c i t y  in p r o v i d i n g  s e r v i c e s  to the i m p r o p e r l y  

n n e x e d  area. B e f o r e  d i s b u r s i n g  f u n d s  to t h e  city, the a g e n c y  shall r e q u i r e  

w r i t t e n  a g r e e m e n t  w i t h  th e  c i t y  r e l a t i n g  to the e x p e n d i t u r e  a n d  a c c o u n t i n g  

f t he s e  funds.

,f Sec. 2. No f u n d s  shall be d i s b u r s e d  u n d e r  this Act a f t e r  J u n e  30, 1573.

* Sec. 3. T h i s  Act t a k e s  e f f e c t  on the d a y  a f t e r  its p a s s a g ?  and a p p r o v a l

c on t h e  d a y  it b e c o m e s  l a w  w i t h o u t  ap p r o v a l .

- 1 - C S S B  3 0 1
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I n t r o d u c e d :  1 / 2 * 1 / 7 2

R e f e r r e d :  L o c a l  G o v e r n m e n t ;

F i n a n c e

S E N A T E  B I L L  MO. 301 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act en t i tl e d :  "An Act r e l a t i n g  to e x p e n d i t u r e  a n d  a c c o u n t i n g  of f u n d s

d i s b u r s e d  f o r  s h o r t f a l l  I n  r e v e n u e  of th e  C i t y  of Nome; 

and p r o v i d i n g  for a n  e f f e c t i v e  dat e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

s S e c t i o n  1. F u n d s  a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  f o r  p a y m e n t  to the

C i t y  jf No m e  to m e e t  a s h o r t f a l l  i n  r e v e n u e  c a u s e d  b y  t h e  r e l i a n c e  of the

c i t y  on i n v a l i d  a c t i o n  of t h e  L o c a l  B o u n d a r y  C o m m i s s i o n  o n  J a n u a r y  31, 1968,

e n l a r g i n g  the city boundaries, sh a l l  be d i s b u r s e d  by the D e p a r t m e n t  of A d m i n i s

tr a t i o n .  No f unds m a y  be d i s b u r s e d  u n d e r  t h i s  Act u n t i l  the c i t y  a p p l i e s  to

th e  d e p a r t m e n t  in a m a n n e r  p r e s c r i b e d  by t h e  d e p a r t m e n t .  T h e  c i t y  shall 

a c c o u n t  to the d e p a r t m e n t  for th e  e x p e n d i t u r e  of t h e s e  funds. B e f o r e  d i s­

b u r s i n g  f unds to th e  c i t y  f r o m  the g e n e r a l  fund, t h e  d e p a r t m e n t  s h a l l  r e q u i r e  

a w r i t t e n  a g r e e m e n t  w i t h  the cit y  r e l a t i n g  to the e x p e n d i t u r e  a n d a c c o u n t i n g  j 

for t h e s e  funds. '

* Sec. 2. No f un d s  s h a l l  be a p p r o v e d  f o r  d i s b u r s e m e n t  u n d e r  thi s  Act 

a f t e r  J u n e  30, 1973-

s Sec. 3. This Act t akes e f f e c t  cn the d a y  a f t e r  its p a s s a g e  a n d  a p p r o v a l

o r  on t h e  d ay  it b e c o m e s  l a w  w i t h o u t  a p p roval.

I N  T H E  S E N A T E  B Y  H E N S L E Y

- 1 -
S B  3 0 1
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after microfilm reproductions have been made.
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M E M B E R S  N O T  C O N C U R R I N G  I N  T H E  M A J O R I T Y  R E P O R T :

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s :

r e c o m m e n d s :

C H A I R M A N

D a t e

M r .  S p e a k e r

T h e  C o m m i t t e e  o n  _____________ r  h a s  h a d  u ■ ;;_______________

u n d e r  c o n s i d e r a t i o n .  A  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

/ ~ 7  r e c o m m e n d s  i t  d o  p a s s

/ ~ 7  r e c o m m e n d s  i t  d o  n o t  p a s s

/ ~ 7  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

/  /  r e c o m m e n d s  i t  b e  r e p l a c e d  v/ith C S  f o r  ______________________________a n d  t h a t

C S  f o r  _______________________________  d o  p a s s

f i  ( a n d )  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  _______________________________________

c o m m i t t e e

/ _ /  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

/ ~ 7  ( o t h e r )  ________________________________________________________________________________________

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T :

t a p p r o p r i a t i n g ,  t o  

c f o r  s h o r t f a l l  i u

C o  m n i u s l  or. • a n du r y

t h e  D e p a r t m e n t  of 

r e v e n u e  c «  • 'e.i n y  

vov \
j roliaru.-v:

Committee Report
p a y m e n t  t o  t h e  

! a c t i o n  o f  t h e  

"•’s t i v e  d a  t o . "
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I n t r o d u c e d :  1 / 2 * 1 / 7 2

R e f e r r e d :  L o c a l  G o v e r n m e n t ;

F i n a n c e

S E N A T E  B I L L  NO. 302 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

Fo r  a n  Act e n t i t l e d :  " An  Act a p p r o p r i a t i n g  to the D e p a r t m e n t  of A d m i n i s­

t r a t i o n  for p a y m e n t  to th e  Ci t y  of Nom e  for s h o r t f a l l  

in r e v e n u e  c a u s e d  by r e l i a n c e  on i n v a l i d  a c t i o n  of 

t he L o c a l  B o u n d a r y  C o m m i s s i o n ;  a n d  p r o v i d i n g  fo r  an 

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. T h e  sum of *10,000 is a p p r o p r i a t e d  fro m  the g e n e r a l  fund to

the D e p a r t m e n t  of A d m i n i s t r a t i o n  for p a y m e n t  to the City o f  N o m e  to m e e t  a 

s h o r t f a l l  in r e v e n u e  c a u s e d  by th e  c i t y ' s  r e l i a n c e  on the i n v a l i d  a c t i o n  of 

bhe L o c a l  B o u n d a r y  C o m m i s s i o n  on J a n u a r y  3 1 3 1968, e n l a r g i n g  the city b o u n d­

aries. T h i s  s u m  s h a l l  be a v a i l a b l e  u n t i l  J u n e  30, 1973*

* Sec. 2. T h i s  Act t a k e s  e f f e c t  on t h e  d a y  a f t e r  its p a s s a g e  a n d  a p p r o v­

al or on t h e  d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .

I N  T H E  S E N A T E  B Y  H E N S L E Y

’ B  3 0 2
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n A'-'t r>~- ] av: • ;i * to an exemption from the tax on transfers or consumption oj 
totra* r  o l . "

Commit te e Report
/ 2

H O U S E  O F  R E P R E S E N T A T I V E S

D a t e

M r .  S p e a k e r

T h e  C o m m i t t e e  o n  ! • h a s  h a d

u n d e r  c o n s i d e r a t i o n .  A  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

/ ~ 7  r e c o m m e n d s  i t  d o  p a s s

r e c o m m e n d s  i t  d o  n o t  p a s s

/  /  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

/  /  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  _____________________________ a n d  t h a t

C S  f o r _________________________________ d o  p a s s

/ ~ 7  ( a n d )  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  ______________________________________

. -—

c o m m i t t e e  1

/  /  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

/  /  ( o t h e r )  _________________________________________________________________________________________

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T :

■ A n i 1 / I( \ a yLuj* f /

/

M E M B E R S  N O T  C O N C U R R I N G  I N  T H E  M A J O R I T Y  R E P O R T :

 ._____________________ r e c o m m e n d s :

________________________________  r e c o m m e n d s :

________________________________  r e c o m m e n d s :

r e c o m m e n d s :

i * e c o m m e n d s  : , , 1 ;

C H A I R M A N



BY  T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 319 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

Fo r  an Act e n t i t l e d :  "An Act r e l a t i n g  to an e x e m p t i o n  f r o m  the tax on

t r a n s f e r s  or c o n s u m p t i o n  o f  m o t o r  fu e l . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS 43.*10. 010(a) (2) is a m e n d e d  to repi:

(2) the tax on m o t o r  f u e l  u s e d  i n  e n g i n e s  fo r  t h e  p r o p u l s i o n

of b o a t s  a n d w a t e r c r a f t  of all d e s c r i p t i o n s ,  e x c e p t  [ I N C L U D I N G ]  t hat

m o t o r  fuel w h i c h  m a y  be u s e d  f o r  h e a t i n g  a n d  c o o k i n g  a b o a r d  b oats and

w a t e r c r a f t ,  is fou r  cents a g a l l o n ; if a p e r s o n  c l a i m s  the h e a t i n g  and 

c o o k i n g  fue l  e x e m p t i o n  u n d e r  this p a r a g r a p h ,  he s h a l l  s i g n  a s t a t e m e n t  

at t he  t ime of the s ale or t r a n s f e r  a t t e s t i n g  to th e  fact that the

a m o u n t  of f u e l  for w h i c h  he c l a i m s  the e x e m p t i o n  w i l l  be u s e d  o n l y  for

h e a t i n g  an d c o o k i n g  a b o a r d  a boat or w a t e r c r a f t , and

* Sec. 2. AS 4 3 . 4 0 . 0 1 0 ( b ) (2) is a m e n d e d  to read:

(2) the tax on m o t o r  f uel u s e d  in e n g i n e s  for th e  p r o p u l s i o n

of b o a t s  a n d  w a t e r c r a f t  of all d e s c r i p t i o n s ,  e x c e p t  [ I N C L U D I N G ]  that

m o t o r  f uel w h i c h  m a y  be u se d  f o r  h e a t i n g  a n d  c o o k i n g  a b o a r d  b oats and 

w a t e r c r a f t ,  is f our c ents a g a l l o n ; if a p e r s o n  c l a i m s  the h e a t i n g  

an d  c o o k i n g  f u e l  e x e m p t i o n  u n d e r  this p a r a g r a p h ,  h e  s h al l  s ig n  a s t a t e­

me n t  at the tim e  of p u r c h a s e  a t t e s t i n g  to the f a c t  that t h e  am o u n t  

of f u e l  fo r  w h i c h  he cl a i m s  the e x e m p t i o n  w i l l  be u s e d  o nly for h e a t i n g  

a n d  c o o k i n g  a b o a r d  a boat or w a t e r c r a f t , a n d

* Sec. 3. AS *(3.40.010 is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(k) T h e  ta x  on the t r a n s f e r  or c o n s u m p t i o n  o f  m o t o r  fuel p r o v i d e d

for in t his s e c t i o n  does no t a p p l y  to l i a u i f i e d  p e t r o l e u m  gas.

- 1 -  C S S B  319 a m

P o l a n d  O f f e r e d :  V 1 2 / 7 2

R e f e r r e d :  R u l e s

O r i g i n a l  s p o n s o r :
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* Sec. 4. AS ^ 3 . ^ 0 . 0 2 0  is a m e n d e d  to read:

Sec. i>3-110.020. P E N A L T Y  FOR V I O L A T I O N .  ia)_ A p e r s o n  w h o  v i o l a t e s  

a p r o v i s i o n  o f  secs. 10 - 100 of t his c h a p t e r  up o n  c o n v i c t i o n  is p u n i s h­

able for e a c h  v i o l a t i o n  by a fine of not less t ha n  $50 n o r  m o r e  t h a n  

$5,000, or by i m p r i s o n m e n t  for  not m o r e  t h a n  one year, or by both. E a c h  

d a y ' s  v i o l a t i o n  is a s e p a r a t e  offense.

(b) A p e r s o n  w h o  c l a i m s  the h e a t i n g  and c o o k i n g  fuel t a x  e x e m p t i o n

p o r t i o n  o f  the amount of the e x e m p t e d  fuel for a n o t h e r  p u r p o s e is g u i l t y

o f  a m i s d e m e a n o r ,  and is p u n i s h a b l e  by a fine of not mo r e  t h a n $5,000.

C S S B  3 1 9  a m - 2 -
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; ; O r i g i n a l  s p o n s o r :  P o l a n d  O f f e r e d :  A / 1 2 / 7 2

R e f e r r e d :  R u l e s

IN TH E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 319 

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to an e x e m p t i o n  f r o m  the ta x  on

t r a n s f e r s  or c o n s u m p t i o n  o f  m o t o r  fuel."

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF THE S T A T E  OF ALASKA: 

s S e c t i o n  1. AS A3. *10. 010(a) (2) is a m e n d e d  to read:

(2) the tax on m o t o r  fuel u s e d  in e n g i n e s  f o r  the p r o p u l s i o n

of b o a t s and w a t e r c r a f t  of a l l d e s c r i p t i o n s 3 e x c e p t  [ I N C L U D I N G ]  that 

m o t o r  fuel w h i c h  ma y  be u sed for h e a t i n g  a nd  c o o k i n g  a b o a r d  b o a t s  and 

w a t e r c r a f t 3 is fou r cents a g a l l o n ; if a p e r s o n  cl a i m s  the h e a t i n g  a n d  

c o o k i n g  f u e l  e x e m p t i o n  u n d e r  this p a r a g r a p h ,  he s ha l l  sig n  a s t a t e m e n t  

at the t ime of the s a l e  or t r a n s f e r  a t t e s t i n g  to the fact tha t  the

a m o u n t  of fuel for w h i c h  he cla i m s  the e x e m p t i o n  wil l  be u s e d  o nly for

h e a t i n g  and c o o k i n g  a b o a r d  a boat or w a t e r c r a f t , and

* Sec. 2. AS A 3 . A 0 . 0 1 0 ( b ) (2) is a m e n d e d  to read:

(2) the tax on m o t o r  f ue l  u s e d  in e n g i n e s  for the p r o p u l s i o n  

of b o a t s  a n d w a t e r c r a f t  of all d e s c r i p t i o n s ,  e x c e p t  [ I N C L U D I N G ]  that 

m o t o r  fuel w h i c h  m a y  b e  used for h e a t i n g  a n d  c o o k i n g  a b o a r d  b o a t s  a n d  

w a t e r c r a f t ,  is f our c ents a g a l l o n ; if a p e r s o n  cl ai m s  the h e a t i n g  

an d  c o o k i n g  f u e l  e x e m p t i o n  u n d e r  this p a r a g r a p h ,  he s h a ll  s i g n  a s t a t e­

men t  at the t i m e  of p u r c h a s e  a t t e s t i n g  to the fact that the a m o u n t  

of f u e l  f o r w h i c h  he cla i m s  the e x e m p t i o n  w i l l  be u sed onl y  for h e a t i n g  

and c o o k i n g  a b o a r d  a boat or w a t e r c r a f t , and

* Sec. 3> AS A 3 . A 0 . 0 2 0  is a m e n d e d  to read:

Sec. A 3 . A0 . 0 2 0 .  P E N A L T Y  F O R  V I O L A T I O N .  (a)_ A pe r s o n  who 

v i o l a t e s  a p r o v i s i o n  of secs. 10 - 100 of this c h a p t e r  u p o n  c o n v i c t i o n
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is p u n i s h a b l e  for e a c h  v i o l a t i o n  by a fine of n o t  les s t h a n  $50 n o r  

m o r e  t h a n  $5,000, or by i m p r i s o n m e n t  for no t  m o r e  t h a n  one year, or by 

both. E a c h  d a y ' 3 v i o l a t i o n  is a s e p a r a t e  offense.

(b) A p e r s o n  w h o  c l a i m s  the h e a t i n g  and c o o k i n g  fuel tax e x e m p­

ti o n  u n d e r  sec. 1 0 ( a)(2) or sec. 1 0 (b ) ( 2 )  of t his c h a p t e r  an d  wh o  uses 

a p o r t i o n  of the a m o u n t  of the e x e m p t e d  fue l  for a n o t h e r  p u r p o s e  is 

g u i l t y  o f  a m i s d e m e a n o r ,  a n d  is p u n i s h a b l e  by a f in e  o f  not m o r e  than 

$ 5 ,0 0 0 .



T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a

F I S C A L  N O T E

S e c o n d  S e s s i o n  -  S e v e n t h  S t a t e  L e g i s l a t u r e

I . R E Q U E S T

B i l l  I d e n t i f i c a t i o n :  C S S B  319 "An A c t  R e l a t i n g  to an E x e m p t i o n  f r o m  the T a x  on

T i t l e :  Trans 1 ers or C o n s u m p t i o n ,  e t c . " ______________________________________________________

R e q u e s t e d  b y :  L e g i s l a t i v e  F i n a n c e _____________________D a t e :  A p r i l  26, 1972_________

R e t u r n  D a t e  R e q u e s t e d : _____ As snmi aa p o s s i b l e ___________________________________________

A g e n c y :_____________________________________________ P r o g r a m :________________________________________

I I .  F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : ___________

A.  E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  72 F Y  7 3 F Y  7 ^ F Y  7 5 F Y  7 6 F Y  7 7
1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

1100 C O M M O D I T I E S

5 0 0  E Q U I P M E N T60 0  L A N D  & S T R U C T U R E S 1
'

7 0 0  G R A N T S ,  C L A I M S ,  E T C .

T O T A L
-0-

B. F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D -0-

F E D E R A L  F U N D S

O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y - 0 - / /  .. / / / /
M A N  M O N T H S  ( P ./ T .) J / J . . ./ /

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

See attached m e m o r a n d u m  d a t e d  A p r i l  27, 1972 f r o m  S t e f f e n  And e rs e n ,  Director, 

E x c i s e  Tax D i v i s i on ,  D e p a r t m e n t  of R e v e n u e  i n d i c a t i n g  loss of tax r ev e n u e  

d u e  to e x e m p t i o n  for fuel u s e d  f o r  h e a t i n g  and c o o k i n g  ab o a rd  w a t e r c r a f t  and 

loss of r e v e n u e  d u e  to e x e m p t i o n  f ro m  tax for liquid p e t r o l e u m  gas.

I V .  A T T A C H M E N T S

/ y  
k  \pP

7 J
m u  a

i v. D A T E :  Anril PR 107? P R E P A R E D  B Y :  .■ V ^V. D A T E :  A p r i l  28. 1972  P R E P A R E D  B Y :  ••• V £
R. D. S t e v e n s o n

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

c c :  “ B u d g e o '  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

D e p u t y  C o m m i s s i o n e r
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TO: r  R. D. S t e v e n s o n

D e p u t y  C o m m i s s i o n e r

FROM: S t e f f e n  And e r s e n , D i r e c t o r

E x c i s e  T a x  D i v i s i o n

D£PT.' • "
R F - O t S v L O

mi R u  c  (»'* ph
•J'j N J ■•■■■< - i-ASKA

date : A p r i l  27, 1 — -

C o m m i t t e e  S u b s t i t u t e  for 

SUBJECT: S e n a t e  B ill No. 319

W a t e r c r a f t  F u e l  T a x

F o l l o w i n g  are the w a t e r c r a f t  tax c o l l e c t i o n  figu r e s  c o m p a r i n g  fiscal y e a r  

1970-71 to fiscal y e a r  1971-72. T h e s e  c o m p a r i s o n s  ar e  for the p e r i o d  J u l y  

t hrou g h  M ar c h .  It sho u l d  be n oted t hat the m o n t h  of  J u l y  f o r  F Y  1971 - 72  

f i g u re  is at the . 03q rate.

F i s c a l  Y e a r  R a t e  R e v e n u e  7. I n c r e a s e

1 970- 7 1  J u l y  thru M a r c h  . 03q $ 6 9 0 , 1 4 2

1 9 7 1 - 7 2  J u l y  thru M a r c h  .03<? &  .04$ $ 8 6 4 , 0 8 0

P e r c e n t  of I n c r e a s e  ove r 1970-71 25.27.

It is obvi o u s  fro m  the a b o v e  figures that the tax rat e  i n c r e a s e  f r o m  .03$ 

to ,04q or 33-1/37., plus the e l i m i n a t i o n  o f  the e x e m p t i o n  o f  tax o n  h e a t i n g  

an d  c o o k i n g  fuel, has not a c c e l e r a t e d  the i n c r e a s e d  r e v e n u e s  to T r e a s u r y  

that w a s  anti c ip a t e d .  A t t a c h e d  ar e  c u m u l a t i v e  r e v e n u e  sh e e t s  for the 

9 m o n t h  p e r i o d  for FY 1970-71 and F Y  1971-72.

L i s t e d  b e l o w  are some of the r e a so n s  that r e v e n u e s  h a v e  no t  i n c r e a s e d  as 

a n t i c ipated:

(1) T h e  a t t a c h e d  chart shows a d e c i d e d  d e c r e a s e  in s a l m o n  c a t c h  a n d  an 

i n c r e a s e  in she l l f i s h  catch. T h e  s a l m o n  d e c r e a s e  w o u l d  i n d i c a te  

less a c t i v i t y  b y  the s a l m o n  f l e e t  and c o n s e q u e n t l y  a d e c r e a s e  in the 

c o n s u m p t i o n  of w a t e r c r a f t  fuel. A l t h o u g h  this s h e l l f i s h  c atch 

inc re a s e d  from 152 m i l l i o n  p o u n d s  in 1970 to 240 m i l l i o n  p o u n d s  in 

1971, l a r g e r  v e s s e l s  w e r e  u s e d  w i t h  r e a t l y  i n c r e a s e d  y i e l d  p e r  trip. 

D u e  to the fact the b o a t s  h a d  to m a k e  less trips to p o r t  d e c r e a s e d  

their fuel con s um p t i o n .

(2) 1970 C o m m e r c i a l  b oats r e g i s t e r e d  - 10,837 

1971 C o m m e r c i a l  b o a t s  r e g i s t e r e d  - 1 0 , 7 1 0

T h e  d e c r e a s e  of 1.177. of  b o a t s o p e r a t i n g  d u r i n g  the 1971 f i s h i n g  

s e a s o n  w o u l d  a c c o u n t  for s ome d e c r e a s e  in fuel c o n s u m p t i o n .

(3) S ince the tax raise t here h a v e  b e ^ n  c ases w h e r e  boats w e r e  b u y i n g  

d i e s el  oil t a x  free. B o a t s w e r e  b u y i n g  b a r r e l e d  s t o v e  oil at no tax 

and u s i n g  it for the p r o p u l s i o n  an d  o t h e r  u s e s  on t h e i r  boats.

O t h e r  b o a t s  w e r e  t r a v e l i n g  to P r i n c e  R up e r t  a n d  S e a t t l e  to b e a t  the 

tax as there is no m a r i n e  fuel tax at these ports.
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Se n a t e  Bill 319 puts S e c t i o n  1, AS 4 3 . 4 0 . 0 1 0 ( a ) ( 2 )  and S e c ti o n  2, AS 

4 3 . 4 0 . 0 1 0( b ) ( 2 )  of C h a p t e r  4 0  b a c k  to the same status as p r i o r to the 

p a s s a g e  of Ch. 124, S L A  1971 o t h e r  than the a f f i d a v i t  requirement. The

af f i d a v i t  does not r e s tr i c t  the amo u n t  of fuel d e c l a r e d  for h e a t i n g  and

c o o k i n g . P a s t  d e t a i l e d  surveys by  the D e p a r t m e n t  show e d  w h e r e  b oat

op e r a t o r s w e r e  d e c l a r i n g  25 %  to 4 0 %  of  t heir fuel p u r c h a s e d  for h e a t i n g

and cooking.

The o n l y  a d m i n i s t r a t i v e  p r o b l e m  the subj e c t  bill w ill c r e a t e  is the 

d e s i g n  of an a p p r o p r i a t e  af fidavit. T h e  a f f i d a v i t  w o u l d  be d i s t r i b u t e d  

to all p e t r o l e u m  d i s t r i b u t o r s  w h o  w o u l d  fill out the a f f i d a v i t  and h a v e  

the c u s t o m e r  sign at the time of purchase. T h e s e  a f f i d a v i t s  w o u l d  be 

sub mi t t e d  w i t h  the m o t o r  fuel t a x  return. W e  w o u l d  then k n o w  w h a t  p e r c e n t  

of the p u r c h a s e d  fuel the y  w e r e  d e c l a r i n g  for h e a t i n g  a n d  cooking.

Th e  fact that the fine could be as m u c h  as $ 5 , 0 0 0  w o u l d  tend to d i s c o u r a g e  

the p u r c h a s e r  from u s i n g  exe m p t  fuel for o t h e r  pur p o s e s .

T h e  a t t a ch e d  chart indicates the loss of r e v e n u e  if the e xe m p t i o n  for 

h e a t i n g  and cooking fuel was at the percent; ge shown.

CSSB 319 am. adds to SB 319 a n e w  s u b s e c t i o n  (k) to S e c t i o n  3 of 

AS 4 3 . 4 0 . 0 1 0  w h ic h  not on l y  e x e m p t s  liq u if i e d  gas f r o m  t a x a t i o n  for w a t e r­

craft but from h i g h w a y  use also. T his past fiscal y e a r  there wa s  no 

liq u i f i ed  gas reported for w a t e r c r a f t  use, onl y h i g hway. The  a p p r o x i m a t e  

gall o n s  of liq u i f i e d  gas u s e d  for h i g h w a y  u s e  is less than t h r e e - te n t h s  

of one perce n t  of the total gallons. Se e  a t t ac h e d  s c h e d u l e  for loss to 

T re a s u r y . Y o u  wil l  also n o t e  b y  the a t t a c h e d  state m o t o r  fuel tax s c h e d u l e  

that all but one state taxes propane.

T h e r e  could be some c o n c e r n that t r u ckers m i g h t  c o n v e r t  t heir t ruck engines 

to p r op a n e  for p r o p u l s i o n  and thus n o t  pay a n y  ta x  for h i g h w a y  use fuel.

I c o n t a c t e d  k n o w l e d g e a b l e  p e o p l e  wh o  adv i s e  that the u s e  of p r o p a n e  for the 

p r o p u l s i o n  of engines in A l a s k a  is not e c o n o m i c a l l y  feasible. T h e r e  are 

a p p r o x i m a t e l y  100 trucks n ow  u si n g  p r o p a n e  for fuel.

Th e  re a so n  p r o p a n e  is not u sed as a fuel for the p r o p u l s i o n  of engi n e s  in 

Al a s k a  is that the c o n v e r s i o n  is e x t r e m e l y  costly. On large t ruck t r a ctors 

there is an a p p r e c i a b l e  loss of horesp o we r ,  a l t h o u g h  the un i t  cost of fuel 

is cheaper. P r o p a n e  l i q uifies at ten d e g r e e s  b e l o w  zer o  and o n l y  a p p r o x i­

ma t e l y  50% is usable. Mr. S a n d e r s  of the A la s k a  C a r r i e r s  A s s o c i a t i o n  

advi s e s  that the trend in Alaska, for the f o r e s e e a b l e  f u t u r e  is a d e c r e a s e  

of the us e of a n y  l i q u i f i e d  gas for the p r o p u l s i o n  of  engines.

S A : d w

At t a c h m e n t s



W A T E R C R A F T  F U E L  T A X  EST IM A T E S  

( including ta x i ng  fuel used 

for h e a t i n g  &  c o o k i n g  - present 

sta tu t e s )

5% R e d u c t i o n  

for E x e m p t i o n

Fiscal

Y e a r

R e v e n u e

Est im a t e s

for H e a t i n g  

and C o o k i n g 107o 157, 207. 257o

FY 1973 $ 1 , 1 0 0 , 6 0 0 $ 5 5 , 0 3 0 $ 1 1 0 , 0 6 0 $ 16 5 , 0 9 0 $ 2 2 0 , 1 2 0 $ 2 7 5,150

FY 1974 1,1 44 , 6 0 0 5 7 , 2 3 0 1 1 4 , 46 0 171,690 2 2 8 , 9 2 0 286, 1 5 0

FY 1975 1 , 190,400 5 9 , 5 2 0 1 1 9 , 04 0 178,560 2 3 8 , 0 8 0 297, 6 0 0

FY 1976 1 , 2 3 8 , 00 0 6 1 , 9 0 0 123, 8 0 0 185,700 2 4 7 , 6 0 0 309, 5 0 0

FY 1977 1, 2 8 7 , 5 0 0 64 , 37 5 1 2 8 , 7 5 0 193,1.25 2 5 7 , 5 0 0 321,875

LOSS OF R E V E N U E  B Y  E X E M P T I O N  OF 

T A X A T I O N  ON L I Q U I F I E D  P E T R O L E U M

FY 1973 FY  1974 F Y  1975 FY 1976 F Y  1977

$ 2 1 , 5 25 $ 2 2 , 2 0 5 $ 2 3 , 1 9 1  $23,386 $ 2 4 , 6 2 0



« '  A

S T A T E  M O T O R  F U E L  T A X  RATES 

N o v e m b e r  30, 1971 

(C pe r  gallon)

S T A T E  G A S O L I N E

A l a b a m a  7

A l a s k a  8

A r i z o n a  7

A r k a n s a s  7.5

C a l i f o r n i a  7

C o l o r a d o  7

C o n n e c t i c u t  8

D e l a w a r e  7

F l o r i d a  7

G e o r g i a  7.5

H a w a i i  5

Idaho 7

I l l i no i s  7.5

Indiana 8

Iowa 7

K a n s a s  7

K e n t u c k y  7

L o u i s i a n a  8

M a i n e  8

M a r y l a n d  7

M a s s a c h u s e t t s  6.5

M i c h i g a n  7

M i n n e s o t a  7

M i s s i s s i p p i  8

M i s s o u r i  5

M o n t a n a  7

N e b r a s k a  8.5

N e v a d a  6

N e w  H a m p s h i r e  9

N e w  J e r s e y  7

N e w  M e x i c o  7

N e w  Y o r k  7

N o r t h  C a r o l i n a  9

N o r t h  D a k o t a  - 7

Oh i o  7

O k l a h o m a  6.58

O r e g o n  7

P e n n s y l v a n i a  3

R hode I s l a n d  8

South C a r o l i n a  7

South D a k o t a  7

T o n n e s s e  7

Texas 5

U tah 7

Verm o n t  9

V i r g i n i a  7

W a s h i n g t o n  9

W est V i r g i n i a  8.5

W i s c o n s i n  7

W y o m i n g  7

W a s h i n g t o n  D. C. 7

D I E S E L  -J.QUID P E T R O L E U M  GAS

7 7
8 8

7 7

8.5 7.5

7 6

7 7

8 8

7 7

7 7

7.5 7.5

5 5

7 7

7.5 7.5

8 8

8 7
8 7

7 7

8 8

8 8

7 7

6.5 6.5

7 7

7 7

10 8

5 5

9 7

8.5 8.5

6 6

9 9

7 7

7 7

9 7

9 9

7 7

7 7

6.58 6.58

7 7

8 8

8 8

7 7

7 6

8 7

6.5 5

7 7

no tax no tax

7 7

9 9

8.5 8.5

7 7
7 5*

7 7

*Plus a t o n - m i l e  fee S O U R C E  O F  STATISTICS: T a x  A d m i n i s t r a t o r s  News
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WILLIAM A. EGAII, GOVERNOR

B & E F A K T M E t t T  O F  H I E  V E N I C E  /
OFFICE or 1HE COMMISSIONER POUCH S —  JUNEAU 99801

J u n e  15, 1972

Mr. Jay H o g a n  

F i s c a l  A n a l ys t  

L e g i s l a t i v e  F i na n c e  

S t a t e  Capitol, P o u c h  WF 

Juneau, A l a s k a  99801

D e a r  Mr. Hogan:

Y o u r  o f f i c e  has r e q u e s t e d  that the D e p a r t m e n t  of R e v e n u e  furni s h  you 

w i t h  fiscal impact s ta t i s t i c s  if the refund for n o n - h i g h w a y  u s e  of m o t o r  fuel 

w e r e  to be increased fr o m  the p r e s e n t  6q p e r  g a l l o n  to 8q p e r  gallon.

P r esently, A l a s k a  S t at u t e s  Sec. 4 3 . 4 0 . 0 3 0  Refund for n o n - h i g h w a y  us e  

provides in part as follows:

(a) E x c e p t  as s p e c i f i e d  in § 10 (j) of this chapter, a p e r s o n  who 

uses m o t o r  fuel to operate an internal c o m b u s t i o n  engine is 

e n t itled to a re f u n d  of six cents a g a l l o n  if

(1) T h e  ta x  on the m o t o r  fuel h a s b e e n  paid;

(2)

(3)

T h e  m o t o r  fuel is not a v i a t i o n  fuel or m o t o r  fuel 

u sed in an en g i n e  to pr o p e l  a boat or w a t e r c r a f t , 

i n c l u d i n g  m o t o r  fuel w h i c h  m a y  be used for h e a t i n g  

and c o o k i n g  aboard boats and w a t e r cr a f t ;  and

T h e  i n t e r n a l  c om b u s t i o n  e n g i n e  is n o t  u s e d  in or in 

c o n j u n c t i o n  w i t h  a m o t o r  v e h i c l e  l i c ensed to be 

o p e r a t e d  on public ways.

A t t a c h e d  is a c o p y  of an i n s t r u c t i o n  sheet c o n c e r n i n g  m o t o r  fuel tax 

refunds c o v e r i n g  v a r i o u s  p o s s i b l e  refunds, i n c l u d i n g  r e f u n d s  for n o n - h i g h w a y  

use.

D u r i n g  the fi s c a l  y e a r  ended Jun e  30, 1971 total r e f un d s  paid to 

taxpayers a m o unted to $ 1 , 9 4 6 , 9 8 8 . 1 7  as s hown on the e n c l o s e d  s t a tement entitled 

"C u m u l a t iv e  S u m m a r y  of R e v e n u e s  - collected 7 / 1 / 7 0  through 6 / 3 0 / 7 1  from gross 

c o l l e c t i o ns  of $ 1 0 , 5 2 9 , 9 4 6 . 3 7  fo r  such period.

However, it is n e c e s s a r y  to b r e a k  out the v a r i o u s  types of refunds 

included in the total of r e f u n d s to see the e n t i r e  picture. T h e  f o llowing 

b r e a k d o w n  is offered:



M r .  J a y  H o g a n - 2 - J u n e  1 5 ,  1 9 7 2

P aid C o r r e c t Refund A m o u n t  of

G a l l o n Use Tax-Gal. G a l l o n Tax R ef unded

8C O f f  H i g h w a y 2c 6c $ 1 , 4 3 0 , 2 7 2 . 7 4

8c M a r i n e 3c 5C 8 6 , 1 3 8 . 6 0

8C H e a t i n g 0c 8C 3 9 6 , 1 7 2 . 8 0

3C H e a t i n g oc 3c 18,084.54

3C D r i l l i n g 2c lb 16,319.49

$ 1 , 9 4 6 , 9 8 8 . 17

Fo r  y o u r  information, oil c o m panies o p e r a t i n g  i n  the N o r t h  S l o pe  pay 

8c p e r  g a l l o n  on all fuel imported or pur c h a s e d  and t h e n  file claims f o r  refund 

for 6c p e r  g a l l o n  for u s a g e  in d r i l l i n g  rigs, etc., and f ile c l a i m  for refund 

at 8c p e r g a l l o n  for fuel u s e d  for h e a ting. In C o o k  I n l e t  oil c o m p a ni e s  p u r­

chase m a r i n e  fuel for b oats and in s ome cases u s e  the fuel for s t a t i o n e r y  engines 

and in 1970-71 m a d e  c l a i m  for refund for lc per gallon.

U s i n g  the 1970-71 s t a t i s t i c s  as a base, if the r ef u n d  for n o n - h i g h w a y  

us e  w e r e  raised from 6c pe r  g a l l o n  to 8c pe r  g a l l o n  (same a m o u n t  as total tax 

per gallon) refu n d s to t a x p a y e r s  w o ul d  h a v e  to b e  inc r e as e d  as follows:

Of f  h i g h w a y  $ 1 , 4 3 0 , 2 7 2 . 7 4  x 1/3 $ 4 7 6 , 7 5 4 . 5 8

D r i l l i n g  $ 1 6 , 3 1 9 . 4 9  x  2 3 3 , 638.98

A d d i t i o n a l  refunds b a s e d  on 1970-71 s t a t i s t i c s  $ 5 1 0 , 3 9 3 . 5 6

P r o j e c t i n g  be y o n d  1970-71 the figure of $ 5 1 0 , 3 9 3 . 5 6  should b e  i n­

creased b y  an a v e r a g e  an n u a l  growth rat e  of 67« w i t h  the e x c e p t i o n  of the fiscal 

y ears involved w h e n  the p i p e l i n e  is constructed.

S t a t i s t i c s  obtained from A l y e s k a  P i p e l i n e  S e r v i c e  Co. i n d i c a t e  v e r y  

large pur c h a se s  of m o t o r  fuel to be u sed d u r i n g  the 3 c o n s t r u c t i o n  years. In 

d e v e l o p i n g  r e v e n u e  e s t i m a t e s  that a p p e a r  in the d o c u m e n t  e n ti t l e d  "Revenue 

Sour c e s  1 9 7 1 - 7 7 "  c o n s i d e r a t i o n  w a s  g i ve n  to the ne t  tax of 2c (8c per ga l l o n  

less 6c refund) that w o u l d  b e  r e c ei v e d  for o f f - h i g h w a y  u s e  d u r i n g  the c o n s t r u c t i o n  

period. Th i s  figure totals $ 1 , 2 9 8 , 0 0 0  d u r i n g  the c o n s t r u c t i o n  period, w h i c h  

would be lost if the re f un d  for n o n - h i g h w a y  u s e  of m o t o r  fuel w e r e  increased from 

6c p e r  g a l l o n  to 8c p e r  gallon. S uch loss is in a d d i t i o n  to the annual loss.

It is r e s p e c t f u l l y  s u b m i t t e d that the refund s y s t e m  still b e  m a i n­

tained even  if th e refund for n o n - h i g h w a y  us e  is inc r e a s e d f r o m  6c per ga l l o n  

to 8c p e r  gallon. A  b l a n k e t  e x e m p t i o n  for fuel p u r c h a s e d  for n o n - h i g h w a y  us e  

could lead to w i d e s p r e a d  tax evasion.

Ver y truly yours,

R. D. S t e v e n s o n  

u e p u t y  C o m m i s s i o n e r

A t t a c h m e n t s  (2)



M O T O R  F U E L  T A X  R E F U N D  B A T E S

NOTE: C l a i m s  m u s t  bo f i l e d  w i t h i n  one (1) y e a r  from the date of pu rchase.

(In vo i c e s  m o r e  than o n e  (1) y e a r  o l d e r  than p o s t m a r k  d a t e  w i l l  not be 

a c c e p t e d  for refu n d s . )

I n v o i c e  c o p ies o f  any k i n d  ca n n ot  b e  a c c e p t e d  for refund. W e  m u s t  have 

the o r i g i n a l s .

If in d o u b t  a b o u t  La:-: r a t e  charged, ask you r  Oil C o m p a n y  or Distributor.

Feel free  to c o n t a c t  this of f i c e  for any a d d it i o n a l  i n f o r m a t i o n  y o u  m a y  

need.

O N  P U B L I C  R O A D S  A N D  H I G H W A Y S :

T a x  Pai d  U_s_e Refund

8 c On H i g h w a y  -0-

O F F  H I G H W A Y S : (C o ns t r u c t i o n,  Fanning, M i n i n g ,  Logging, etc.)

G a s  (Regular, S u p r e m e  a n d  W h i t e )  and Diesel o r  A l a s k a  Die s e l w h e n  u s e d  in 

t r a c t o r s ,  fork l i f t s , cats, c o m p ressors, light plants, etc., is g e n e r a l l y  

t a x e d at 8c p e r  gallon. T h e  c o r r e c t  S t a t e  tax on such  u s e  is 2c pe r  gallon. 

R e f u n d  o f  6c p e r g a l l o n  m a y  b e  c l a i m e d  o n  m a k i n g  p r op e r  appl i c a t i o n .

T a x  Paid Use Rcfund

8<- OF F  H i g h w a y  6<?

M A R I N E :
I)

A. I N B O A R D  O R  O U T B O A R D  E N G IN E S : If s e p a r a t e  s t o r a g e  f a c i l i t i e s  a re not 

a v a i l a b l e ,  the g e n e r a l  tax o f  C? pe r  gall o n  is charg e d .  T h e  correct 

tax on fuel u s e d  for the p r o p u l s i o n  o f  b o a t s  or w a t e r c r a f t  (inboard

or o u t b o a r d  e n g i n e s )  is 4 c per gallon. R e f u n d  o f  A c  pe r  g a l l o n  m a y  be

c l a i m e d  if 8c tax h a s  b e e n  paid.

T a x Paid Use Ref u n d

3c I n b o a r d  or O u t b o a r d  Engines A c

If s e p a r a t e  s t o r a g e  f a c il i t i e s  are used, the c o rr e c t  m a r i n e  tax rate

of A c  per g a l l o n  m a y  be charged. T h i s  is not refund a b l e .

T a x  Paid U s e  Re fund

4 c  I n b o a r d  or O u t b o a r d  Engines -0-

15. O T H E R :

Tf fuel p u r c h a s e d  at the 4 c  m a r i n e  rat e  is use d  in e q u i p m e n t  o t h e r  

than i n b o a r d  o r  o u t b o a r d  engines (such as light plants, etc.), the 

c o r r e c t  tax is ?-C p e r  g a l l o n  and a refund of ?c per g a l l o n  m a y  be 

• c l a i m e d .

U s e  Re fund

No t  I n b o a r d  o r  O u t b o a r d  2c

E n g i n e s

T ax Pa.id 

A C



«f. 2 .

M o t o r  F u e l  T a x  R e f u n d  Rates (Cont.)

4. A V I A T I O N  F U E L :

A v i a t i o n  fuel is taxed at 4 c  p e r  ga ll o n  and o t h e r  a v i a t i o n  fuel (such as 

jet fuel) is taxed at 2 l/2c per gallon.

5. H E A T I N G  F U R L S :

T h e r e  is N O  S t a t e  tax o n  s to v e  oil or h e a t i n g  fuels.

S t a t e  tax o f  4<; p e r  g a l l o n  m u s t  b e  paid on m o t o r  fuel w h i c h  m a y  b e  

u t i l i z e d  for h e a t i n g  and c o o k i n g  a b o a r d  boats and w a t e r c r a f t .

In e x c e p t i o n a l  c a s e s  di e s el  fuels on w h i c h  the S t a t e  tax has b e e n  paid 

a re us e d  f o r  h e a t i n g  p u r p o s e s — all taxes pai d  on such fuels are r e f u n d­

able. This als o  a p p l i e s  to tax p a i d  fuels w h i c h  are u s e d  for b u r n i n g  

brush, etc.

F o r  f u r t h e r  i n s t r u c t i o n  see r e v e r s e  s i d e  of  D R -M F - 1 7  C l a i m  for R e f u n d  

of M o t o r  Fue l  Tax.

T a x  Paid

4 c

2 1/2C

Use

P l a n e

P lane

Re f un d

-0-

-0-



CUMULATIVE SUMMARY OF REVENUES 
COIfLECTpD 7/1/70 through .6/30/7 

12/12 or 100%

Net

Code

No. Type of Tax Receipts Refunds Net Receipts Estimated

Receipts 
%  of 

Estimate

101 Alcohol Tax $ 4,936,398.84 $ -0- $ 4,936,398.84 $ 4,917,500.00 100.38%
102 Cigarette Tax GF 1,113,583.96 785.76 1,112,798.20 1,161,000.00 95.85%
103 Cigarette Tax ST 1,855,973.25 1,309.60 1,854,663.65 1,935,000.00 95.85%
105 Business License 5,609,453.93 25,619.01 5,583,834.92 5,414,000.00 103.14%
10b Income Tax 41,834,455,74 6,370,885.00 35,463,570.74 35,616,CU0,00 99.57%
107 Fiduciary Tax 46,795.67 1,033.02 45,762.65 14,000.00 326.88%
108 Corporation Tax 6,777,350.23 712,469.10 6,064,881.13 5,958,000.00 101.79%
109 Mines {< Mining Tax 16,628.35 -0- 16,628.35 50,000.00 23.26%
n o Inheritance Tax 111,043.31 6,482.84 104,560.47 120,000.00 87.13%
111 Estate Tax 1,152.78 -0- 1,152.78 -0- -0-
112 Raw Fish 3,490,489.58 -0- 3,490,489.58 3,301,000.00 105.74%
113 Cold Storage 326,185.53 3,315.72 322,869.81 290,000.00 111.33%
114 Freezer Ship 154,491.39 -0- 154,491.39 175,000.00 88.28%
115 Oil & Gas Production 9,926,577.85 -0- 9,926,577.85 9,636,500.00 103.017,

116 Disaster Severance 538,843.99 482.20 538,361.79 538,800.00 99.92%

117 Disaster Relief 47,422.96 40.79 47,382.17 27,000.00 175.497,
118 School Tax 1,418,739.99 -0- 1,418,789.99 1,476,100.00 96.12%
120 Electric Tele.Coop 395,357.54 -0- 395,357.54 360,000.00 109.827,
131 Highway Motor Fuel IQ, 529,946.31 . 1 , ^ 6  .988. .1.7 8,582j958.20 8,561.000.00 100.26%
l Yf* Aviation Fuel 1,578,429.51 -0- 1,578,429.51 “ 1,500,000.00 105.23%

133 Marine Fuel 797,012.75 -0- 797,012.75 781,000.00 102.05%
217 Embalmers License 1,625.00 -0- 1,625.00 1,400.00 116.07%
220 M/V Dealers Reg. 4,275.00 -0- 4,275.00 3,800.00 112.50%
224 M/V Carrier Fees 195,206.00 545.20 194,660.80 256,200.00 75.987,
226 Amusement 6 Gaming 62,415.88 566.00 61,849.88 51,500.00 120.10%

227 Lottery Fees 4,260.00 10.00 4,250,00 4,100.00 103.65%
285 Liquor License Appl a 31,475.00 600.00 30,875.00 34,700.00 88.98%
289 Bev. Disp, Lie. 392,750.00 16,600.00 376,150.00 429,700.00 87.54%
290 Club Liquor Lie. 20,400.00 400.00 20,000.00 22,000.00 90.917.
291 Comm. Carrier Liq. 7,750.00 -0- 7,750.00 21,000.00 36.907,
292 Restaurant Liq. 10,750.00 450.00 9,900.00 9,400.00 105.32%

293 Roadhouse Liq. 3, '.00 75.00 3,225.00 3,300.00 97.73%
294 Retail 207,0' .00 24,600.00 182,400.00 218,000.00 83.67%
295 Retail Stock -0- -0- -0- 100.00 -0-

296 General Wholesale 71,500.00 -0- 71,500.00 71,200.00 100.42%

297 Wholesale Malt 9,200.00 -0- 9,200.00 10,650.00 ‘ 86.387,
299 Misc. Licenses 16,325.00 75.00 16,250.00 16,900.00 96.15%
440 M/V Drivers License 341,035.75 4,970.40 336,065.35 284,000.00 118.33%
441 M/V Plates 5,274,881.44 51,326.88 5,223,554.56 5,526,200.00 94.52%
442 M/V Titles 314,424.00 -0- 314,424.00 338,000.00 93.02%

516 Oil & Gas Consv. 61,939.17 -0- 61,939.17 61,900.00 100.06%

652 Sale Cert. Doc. 20,784.12 522.90 20,261.22 15,000.00 ’ 135.077,
962 Prepaid Tax 183,865.92 124,981.45 58,884.47 -0- -0-

Sub-Total $ 98,741,145.80 $9,295,134.0/.$ 89,446,011.76 $ 89,21.0,950.00 100,26%
Fish and Game Licenses

270-280 Vessel & Cear 5 527,466.00 $ 18,452.20$ 509,013.80 $ 523,100.00 97.30%
281 Comm. Fish Res. 135,650.00 4,874.32 130,775.68 144,800,00 90.31%
282 Comm, Fish Non-Res. 205,170.00 7,777.22 197,392.78 222,900.00 88.56%
286 Comm. Fish Ext. Fees 2,430.00 11.53 2,418.47 4,500.00 53.74%

401-417 Sport Fish 6, Hunt 1,544,056.50 74,297.97 1,469,758.53 1,551,740.00 94,12%

Sub-Total $ 2,414,772.50 $ 105,413.24$ 2,309,359.26 $ 2.447,040.00 94.37%
Total Tax $101,155,918.30 $9,400,547.28$ 91,755,371.02 $ 91,657,990.00 100.11%

Interest
644 Int. on Loans $ 177,400.00 -0- $ 177,400.00 $ 77,400.00 229.20%
645 Int. on Deposits 6,684,303.58 -0- 6,684,303.58 6,265,500.00 106.68%
646 Int. on Invest. 71,355.412.20 -0- 71,355,412.20 55,214,700.00 129.23%

Sub-Total s 78,217,115.78 -0- $ 78,217,115.78 $ 61,557,600.00 127.06%

TOTAL REVENUES ■59.400. 47.285 169.972 .480.£0 $153.215.590.00 1 1 0 .9 4 2
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u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e
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T f l f i E  J L E G I S L A T C H t t i E
BUDGET AND AUDIT COMMITTEE j  JUNEAU 998J1

AUDIT DIVISION
POUCH W —  ALASA.. OFFICE BUILDING

FINANCE DIVISION 
POUCH W —  STATE CAPITOL

M E M O R A N D U M

T O  : A i/ fifaM  Czfy/t/JBi-/ ,  £>'/?£CW^ D A T E :

&  c/o r> /£ r  f  ttffiN  /fGEy/icAtr OiUfS/Ofi/
O £ /M a  MT op Afi/w/zOrsr/C/tr/cW
A TTAi: MAR y -  7  £Aa/ A/j CKiajQOD 

F R O M :  L E G I S L A T I V E  F I N A N C E  S U B J :

R O O M  4 0 7

C A P I T O L  B U I L D I N G

M f / i

F I S C A L  M O T E  R E Q U E S T

P L E A S E  C O M P L E T E  T H E  A T T A C H E D  F I S C A L ' .  N O T E  F O R  C'^SA 
A N D  R E T U R N  I T  T O  O U R  O F F I C E  -B-Y /fc <M ,I/ /K S&ZAcZE.

I N  A D D I T I O N  T O  T H E  G E N E R A L  I N S T R U C T I O N S  R E G A R D I N G  F I S C A L

N O T E  P R E P A R A T I O N  ( R E F E R E N C E  O U R  M E M O  O F  ________________________________ ),

P L E A S E  O B S E R V F  T H E  F O L L O W I N G :

7~//zS C  S  rfpR 'fess/vrs ctfA rtO s PtfOM  tzz  p  c  S  cztV our/zCz/ 

/<'out?  EA (€lzP/? p,\( ?/!<£  O ■ O0ZZS ,T  A CSC

cfM M O P  T/Z £ P/50 A C ZAA/PLZCATZOZ/S ̂

P/f-Zaz&\ AfOTB /s. A-rp/H './PO ,

/}CcZAJ o p  youzC

T I M E L Y  R E T U R N  O F  T H I S  I N F O R M A T I O N  IS R E Q U E S T E D .  H O W E V E R ,  

IF A D D I T I O N A L  P R E P A R A T I O N  T I M E  I S  R E Q U I R E D ,  N O T I F Y  O U R  O F F I C E  

A S  S O O N  A S  P O S S I B L E  I N  O R D E R  T H A T  D I S C U S S I O N  O F  T H E  P R O P O S E D  L E G ­

I S L A T I O N  M A Y  B E  R E S C H E D U L E D  T O  A  L A T E R  D A T E .

A T T A C H M E N T S :  ( 1 )  F I S C A L  N O T E

( 2 )  C O P Y  O F  B I L L  V E R S I O N

C C :  B U D G E T  £  M A N A G E M E N T



IN T H E  S E N A T E  BY  T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 325 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n titled: "An Act r e l a t i n g  to t h e  t e a c h e r s  r e t i r e m e n t  s y s t e m . 1'

B E  I T  E N A C T E D  BY  TH E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 1 4 . 2 0 . 3 4 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to r ead:

(f) A t e a c h e r  m a y  m a k e  c o n t r i b u t i o n s  to the r e t i r e m e n t  f und for 

e a c h  y e a r  o f  l e a v e  of a b s e n c e  t a k e n  b e f o r e  Ju l y  1, 1971. Th e  c o n t r i­

b u t i o n  s h a l l  i n c l u d e  the r e q u i r e d  per cent o f  t h e  s a l a r y  he w o u l d  h a v e  

r e c e i v e d  h a d  he not t a k e n  t h e  l eave of a b se n c e ,  p l u s  the r e q u i r e d  

e m p l o y e r  a n d  s t a t e  c o n t r i b u t i o n s  that w o u l d  h a v e  b e e n  made. C o m p o u n d  

i n t e r e s t  at the r a t e  p r e s c r i b e d  by r e g u l a t i o n  s h a l l  b e  a d d e d  as c o m­

pu t e d  fro m  the b e g i n n i n g  d a t e  of the leave of a b s e n c e  to the d a t e  the 

t e a c h e r  pays the c o n t r i b u t i o n .

* Sec. 2. AS 1 4 . 2 5 . 1 6 9  is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 1 6 9 .  D U P L I C A T E  B E N E F I T S .  I f  p a y m e n t s  f r o m  this 

r e t i r e m e n t  s y s t e m  are due to a t e a c h e r  or hi s  s p o u s e  u n d e r  m o r e  t h a n  

one p r o v i s i o n  of this plan, the t e a c h e r  or s p o u s e  s h a l l  e le c t  u n d e r  

w h i c h  p r o v i s i o n  a n d  w h i c h  b e n e f i t  he w i s h e s  to r e c e i v e  and no p a y m e n t s  

m a y [SHALL] be m a d e  u n d e r  any o t h e r  p r o v i s i o n .  H o w e v e r ,  b e n e f i t s  

u n d e r  secs. 162 a n d  164 of this c h a p t e r  s h a l l  be p a i d  to  a s u r v i v i n g  

s p o u s e  in a d d i t i o n  to t h os e  b en e f i t s  he is e n t i t l e d  to r e c e i v e  b e c a u s e  

o f  his own m e m b e r s h i p  in the r e t i r e m e n t  system.

O r i g i n a l  s p o n s o r :  Y o u n g  O f f e r e d :  4 / 1 1 / 7 2

R e f e r r e d :  R u l e s

- 1 -  C S S B  3 2 5

.



T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a

F I S C A L  N O T E

S e c o n d  S e s s i o n  -  S e v e n t h  S t a t e  L e g i s l a t u r e

B i l l  I d e n t i f i c a t i o n :  C S S &  AeT  77/£
T i t l e :   KST/fCBiH G-al_7~___ <■ y  £ r&U i.1'__________________
R e q u e s t e d  b y :  L js Q / ^ l A  7/utz. frAtA-A(C.£ D a t e  : L. J Z  X. r9  7
R e t u r n  D a t e  R e q u e s t e d :  /hs <zr>rtV A s  F rfS ! /Kl a _____________________________

A g e n c y :_____________________________________________P r o g r a m :________________________________________

I .  R E Q U E S T

I I .  F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : ___________

A .  E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  7 2 F Y  7 3 F Y  7 4 F Y  7 5 F Y  7 6 F Y  7 7
1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

6 0 0  L A N D  & S T R U C T U R E S

7 0 0  G R A N T S ,  C L A I M S ,  E T C .

T O T A L

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D

F E D E R A L  F U N D S

O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / / / / /
M A N  M O N T H S  ( P . / T . ) . . /. . / .. /

/ / /

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N c t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

I V .  A T T A C H M E N T S

V .  D A T E :  P R E P A R E D  B Y :

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



F O R M  0 2 - 0 0 1 0

M E M O R A N D U M  S i a f e  o f  A l a s k a

TO :: r

T H R U :

FROM :

H o n o r a b l e  W. I. Palmer 

A l a s k a  S t a t e S e n a t e

R i c h a r d  W. F r e e r  . ~  ̂  
D e p u t y  C o m m i s s i o n ^

M a r y - J e a n  H a c k w o o d . . ; ^ 

B e n e f i t  Supervisor'/^ W

D A T E  : M a r c h  28, 1 972

S U B JE C T :
S e n a t e  B ill No. 325 

P r o p o s e d  A m e n d m e n t s

A s  r e q u e s t e d  I a m  p r e s e n t i n g  s u g g e s t e d  c h a n g e s  to the T e a c h e r s’ R e t i r e m e n t  

A c t  to p e r m i t  teachers w h o  a r e  o n  l e a v e  of a b s e n c e  to r e c e i v e  r e t i r e m e n t  

c r e d i t  for t heir p e r i o d s  of leave.

In a c c o r d a n c e  w i t h  the p r o v i s i o n s  of A s  1 4 . 2 0 . 3 4 5 ( d ) , p r i o r  to 7 - 1 - 7 1  a 

t e a c h e r  is e n t i t l e d  to r e t i r e m e n t  c r e d i t  for the p e r i o d  of the l e a v e  

p r o v i d e d  the t e a c h er  a g r e e s  to p a y  the a p p r o p r i a t e  m e m b e r s  c o n t r i b u t i o n s ,  

the d i s t r i c t  and S t a t e  c o n t r i b u t i o n s ,  plu s  i n t e r e s t  p r e s c r i b e d  by 

regula ti o n .  T h e r e  w o u l d  be n o  c o s t  o n l y  if the te a c h e r s  a g r e e  to p a y  

th e  t otal a m o u n t  due i n c l u d i n g  b o t h  the e mp l o y e r  an d  S t a t e  m a t c h i n g  

c o n t r i b u t i o n s  as w e l l  as i n t e r e s t  pr e sc r i b e d .

I h a v e  n o t  e s t a b l i s h e d  a d a t e  w h i c h  i n t e r e s t  b eg i n s  no r  the r a t e  s i n c e  

the a c t u a r y  w i l l  h av e  to m a k e  a p p r o p r i a t e  r e c o m m e n d a t i o n s  and rat e  

c a l c u l a t i o n s  in o rder to a v o i d  a c o s t  to the State.



S T A T E

o f  A L A S K A

t o : r  

THRU:

FROM :

H o n o r a b l e  J o h n  B u t r o v i c’n 

Chairman, S e n a t e  F i n a n c e / C o m m i t t e e

R i c h a r d  W. Freer Yy\ V  

D e p u t y  CommissionerVv

M a r y - J e a n  H a c k w o o d  

B e n e f i t  S u p e r vi s o r  

D e p a r t m e n t  of A d m i n i s t r a t i o n

DATE M a r c h  21, 1972

s u b j e c t : S e n a t e  B i l l  No. 325

Teachers' R e t i r e m e n t  Sy s t e m

O u r  c o n s u l t in g  a c t u a r y  has a d v i s e d  us that Senate B i l l  No. 325, p e r m i t t i n g  

a s urvivor's b e n e f i t  or s p o u s e ' s  p e n s i o n  to b e  paid in a d d i t i o n  to a n  

i n d i v i d u a l ' s  earned T e a c h e r ' s  R e t i r e m e n t  benefit, has no c a l c u l a b l e  cost. 

A t  the p r e s e n t  time this b e n e f i t  is p a y a b l e  to any p e r s o n  o ther than those 

w h o  are r e c e i v i n g  b e n e f i t s  u n d e r  the System; thus, there is d i s c r i m i n a t i o n  

a g a i n s t  a r e t i r e d  teacher.

If there is any i n c r e a s e d  cost, it w i l l  b e  d e t e r m i n e d  by a c t u a l  experience.



I n t r o d u c e d :  2/ 7 / 72
R e f e r r e d :  H e a l t h , W e l f a r e  & 

E d u c a t i o n ; F i n a n c e

IN T H E  S E N A T E  BY ,'OUNG

S E N A T E  B I L L  NO. 325 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  an Act e n t i t l ed :  "An Act r e l a t i n g  to d u p l i c a t e  b e n e f i t s  u n d e r  the

t e a c h e r s’ r e t i r e m e n t  s y s t e m . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS l 1!. 2 5 . 1 6 9  is a m e n d e d  t o  read:

Sec. liJ.25.l69. D U P L I C A T E  B E N E F I T S .  If p a y m e n t s  f r o m  this 

r e t i r e m e n t  s y s t e m  ar e  d u e  to a t e a c h e r  or hi s s p o u s e  u n d e r  m e r e  than 

one p r o v i s i o n  of t h i s  p lan, the t e a c h e r  or s p o u s e  s h a l l  e lect u nd e r  

w h i c h  p r o v i s i o n  an d  w h i c h  b e n e f i t  he w i s h e s  to r e c e i v e  an d no p a y m e n t s  

m a y  [SHALL] b e  m a d e  u n d e r  any o t h e r  p r o v i s i o n .  H ow e v e r ,  b e n e f i t s  

under- secs. 162 an d  l6iJ o f  t his c h a p t e r  s h a l l  be p a i d  to a s u r v i v i n g  

s p o u s e  ln a d d i t i o n  to t h o s e  b e n e f i t s  he is e n t i t l e d  to r e c e i v e  b e c a u s e  

of h i s  own  m e m b e r s h i p  in th e  r e t i r e m e n t  system.

S B  3 2 5
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A n  A c t  relate-;;? t o  l i q u o r  l i c e n c e s  a t  c e r t a i n  a i r p o r t  t e r m i n a l  a ; a n d  p r o v l u . i m

o r  a n  e f f e c t i v e  d a t e . " CommHtee Report
H O U S E  O F  R E P R E S E N T A T I V E S

3 / 3 V 7 2

M r .  S p e a k e r

T h e  C o m m i t t e e  o n

/ (,/ / / / y  i.
D a t e

F I N A U C ; h a s  h a d C S S B  5 3 0

u n d e r  c o n s i d e r a t i o n .  A  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

/ ~ 7  r e c o m m e n d s  i t  d o  p a s s

/ ~ 7  r e c o m m e n d s  i t  d o  n o t  p a s s

/ ~ 7  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

//tun
/ / r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r

C S  f o r  _____________________  d o  p a s s

f i  ( a n d )  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e

c o m m i t t e e

/ _ /  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

( o t h e r )  .._________________________________________

a n d  t h a t

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T

U - -

M E M B E R S  N O T  C O N C U R R I N G  I N  T H E  M A J O R I T Y  R E P O R T :

/ / , 
/ / r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s :

r e c o m m e n d s :

C H A I R M A N
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H O U S E  C S  F O R  C S  F O R  S E N A T E  B I L L  N O .  3 3 0  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  l i q u o r  l i c e n s e s  a t  c e r t a i n  a i r p o r t

t e r m i n a l s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  0 4 . 1 0 . 2 6 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( b )  T h e  a c c o m m o d a t i o n s  a n d  d i n i n g  f a c i l i t i e s  p r o v i s i o n s  i n  (a) 

o f  t h i s  s e c t i o n  a r e  n o t  a p p l i c a b l e  i f  t h e  f a c i l i t y  f o r  w h i c h  a  l i c e n s e  

i s  s o u g h t  i s  a n  a i r p o r t  t e r m i n a l  o t h e r w i s e  m e e t i n g  t h e  r e q u i r e m e n t s  o f  

t h i s  s e c t i o n .

* S e c .  2. T h i s  A c t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  i t s  p a s s a g e  a n d  a p p r o v a l  

Dr o n  t h e  d a y  i t  b e c o m e s  l a w  w i t h o u t  a p p r o v a l .  . .

O r i g i n a l  s p o n s o r :  Z i e g l e r

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

- 1 -  H C S  C S S B  3 3 0
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I. R E Q U E S T

B i l l  I d e n t i f i c a t i o n : ______________ CS for S e n a t e  Bill No. -no__________________

T i t l e  : R e l a t i n g  to liquor licenses at c e r t a i n  a i r p o r t t er m i n a l s _____________

R e q u e s t e d  b y :  L e g i s l a t i v e  F i n a n c e________________ D a t e :  M a r c h  31, 1972

R e t u r n  D a t e  R e q u e s t e d :  A p r i l  7. 1972____________________________________

A g e n c y : R e ve n u e _______________________________ P r o g r a m : F i s c a l  Servir.es

T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a

F I S C A L  N O T E

S e c o n d  S e s s i o n  -  S e v e n t h  S t a t e  L e g i s l a t u r e

I I .  F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : ___________

A.  E X P E N D I T U R E S  : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  7 2 F Y  7 3 F Y  7** F Y  7 5 F Y  7 6 F Y  7 7
1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

6 0 0  L A N D  & S T R U C T U R E S
\

7 0 0  G R A N T S ,  C L A I M S ,  E T C .

T O T A L
-0- -0- -0- -0- -0- -0-

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s '

G E N E R A L  F U N D

F E D E R A L  F U N D S

O T H E R

C .  P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y 0 / / / /■ / /
M A N  M O N T H S  ( P . / T . ) 0 / / L  /  . . . . / /

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

S e e  m e m o r a n d u m  d a t e d  A p r i l  6, 1972 that wa s  t e l e p h o n e d  to R. D. S t e v en s o n ,  

D e p u t y  C o mm i s s i o n e r ,  D e p a r t m e n t  o f  Reve n u e  b y  J a m e s  P. D o o g a n ,  D i r e c t o r ,  
A l c o h o l i c  B e v e r a g e  C o n t r o l  c o n c e r n i n g  e f f e c t  o n  T r e a s u r y .

I V .  A T T A C H M E N T S

V .  D A T E : A p r i l 7. 1972

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e __________ ___

c c :  " B u d g e t  a n d  M a n a g e m e n t ”

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  o f  R e v e n u e



F H O M :

J a m e s  P. D o o g a n ,  D i r e c t o r  

A l c o h o l i c  B e v e r a g e  C o n t r o l  B o a r d  

3 3 8  D e n a i i

A n c h o r a g e ,  A l a s k a  DATE A p r i l  3, 197 2

a. D. S t e v e n s o n  oubject: p ^ a c a j n o t e  R e q u e s t

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  o f  R e v e n u e

A t t a c h e d  is a c o p y  o f  a fis c a l  n o t e  r e q u e s t  c o n c e r n i n g  C S S B  330, a n  A c t  

r e l a t i n g  t o  l i q u o r  l i c e n s e s  at  c e r t a i n  a i r p o r t  t e r m i n a l s .

I t  ia r e q u e s t e d  t h a t  y o u  p r e p a r e  a f i s c a l  n o t e  o n  C S S B  3 3 0  a n d  t e l e p h o n e  

tl . JLnformation to t h e  w r i t e r  so  t h a t  i t  m a y  b e  s u b m i t t e d  t o  L e g i s l a t i v e  

F i n a n c e  b y  A p r i l  7, 1972. U i t h  r e s p e c t  t o  f i s c a l  n o t e ,  s u b m i t  i n f o r m a t i o n  

a s  t o  e f f e c t  o n  T r e a s u r y  as to the n u m b e r  o f  a d d i t i o n a l  l i c e n s e s  th a t  

m i g h t  b e  s o l d  u n d e r  p r o v i s i o n s  o f  t h e  Act.

A l s o  a d v i s e  if  t h e  A B C  B o a r d  w o u l d  e n c o u n t e r  a n y  f u r t h e r  e x p e n s e  f o r  

a d d i t i o n a l  s t a f f  t o  i m p l e m e n t  the p r o v i s i o n s  o f  t h e  Act.

B B S : e h

A t t a c h m e n t



R. D. S t e v e n s o n  

. D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  of R e v e n u e

d a t e  A p r i l  6 ,  1 9 7 2

FROM: J ames P. D o o g a n  subject: F i s c a l  N o t e  R e q u e s t

D i r e c t o r  C S S B  330 3 - 1 3 -7 2

A B C  B oard

E n a c t m e n t  of the s u b j e c t  b i l l  w i l l  not, in o u r  o p inion, c r e a t e  a d di t i o n a l  

a d m i n i s t r a t i v e  or e n f o r c e m e n t  p r oblems, n o r  w i l l  it r e q u i r e  an a d d i t i o n a l  

b u d g e t  a p p r o p r i a t i o n  to c o v e r  a d m i n i s t r a t i o n  o r  e n f o r c e m e n t  costs for 

licenses created.

W e  a n t i c i p a t e  that the n u m b e r  of l i c enses c r e a t e d  b y  e n a c t m e n t  of this 

b i l l  w i l l  b e  few, p o s s i b l y  on e  in F Y  1973 i n c r e a s i n g  to p o s s i b l y  five by 

1977.

R e v e n u e s  c r e a t e d  w i l l  p r o b a b l y  be  $ 1 , 0 0 0  in F Y  1973 i n c r e a s i n g  to $ 3, 0 0 0  

b y  F Y  1977.

J D : e h  (by T e l e p h o n e  A n c h o r a g e - J u n e a u  on 4 - 6 - 7 2 )
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I N  T H E  -SENATE B Y  T H E  R U L E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO, 330 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

. S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An A c t  r e l a t i n g  to l i q u o r  l i c e n s e s  at c e r t a i n  a i r p o r t

t e r m i n a l s ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e  da t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 0 4 , 1 0 . 2 6 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  tc read:

(b) T h e  r o o m s  a c c o m m o d a t i o n s  p r o v i s i o n  in (a) of t his s e c t i o n

is no t  a p p l i c a b l e  if the f a c i l i t y  for w h i c h  a l i c e n s e  is sought is a 

s t a t e o r  m u n i c i p a l l y  o w n e d  or o p e r a t e d  a i r p o r t  t e r m i n a l  o t h e r w i s e  

m e e t i n g  the r e q u i r e m e n t s  of this section.

# Sec, 2. T h i s  Act t a k es  e f f e c t  on the d a y  a f t e r  its p a s s a g e  a n d  a p p r o v a l

or  on t h e  d a y  It b e c o m e s  l a w  w i t h o u t  a p p r o v a l ,

-1- C S S B  3 3 0



I n t r o d u c e d :  2 / 8 / 7 2

R e f e r r e d :  C o m m e r c e ; J u d i c i a r y

IN  T H E  S E N A T E  BY Z I E G L E R

S E N A T E  B I L L  NO. 330 

IN T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act  ent it l e d :  "An Ac t  r e l a t i n g  to l i q u o r  l i c e n s e s  at c e r t a i n  a i r p o r t

t e r m i n a l s ;  a n d  p r o v i d i n g  f o r  a n  'effective d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS KA :

* S e c t i o n  1. AS 0 ^ . 1 0 . 2 6 0  is a m e n d e d  by a d d i n g  a  n e w  s u b s e c t i o n  to read:

(b) T h e a c c o m m o d a t i o n s  an d  d i n i n g  f a c i l i t i e s  p r o v i s i o n s  in (a) 

of thi s  s e c t i o n  ar e  not a p p l i c a b l e  if t h e  f a c i l i t y  f o r  w h i c h  a l i c e n s e  

is sought is a n  a i r p o r t  t e r m i n a l  o t h e r w i s e  m e e t i n g  the r e q u i r e m e n t s  of 

th i s  section.

* Sec. 2. This Act t a k e s  ef f e c t  o n  the d a y  a f t e r  its p a s s a g e  and 

a p p r o v a l  or o n  the d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .

-1- S B  3 3 0
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A n  A c t  r e l a t t n r  t o  t h e  n u m b e r  o f  m e r r b e r a  o n  t h e  B o a r d  of' D i r e c t o r ?  f o r  

•ha t o - O p e r a t e d  - S c h o o l s . Commillee Report
H O U S E  O F  R E P R E S E N T A T I V E S

>1 /3 ,‘i/V r

M r .  S p e a k e r

T h e  C o m m i t t e e  o n

/ /

D a t e

FII'ANCi h a s  h a d ■: • /| 
»•> _  J

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t . y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e
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________________________________  r e c o m m e n d s :

r e c o m m e n d s :

r e c o m m e n d s :

C H A I R M A N
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I n t r o d u c e d :  2 / 1 1 / 7 2

R e f e r r e d :  H e a l t h , W e l f a r e  &

E d u c a t i o n

S E N A T E  B I L L  NO. 3 3 'I 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Ac t  r e l a t i n g  to t h e  n u m b e r  of m e m b e r s  o n  the

B o a r d  o f  D i r e c t o r s  f o r  S t a t e - O p e r a t e d  S c h o o l s . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 1*1.08.030 is a m e n d e d  to read:

Sec. 1 4 . 0 8 . 0 3 0 .  P O I N T M E N T  O F  T H E  BOARD. T h e r e  is c r e a t e d  the 

B o a r d  o f  D i r e c t o r s  fo r  S t a t e - O p e r a t e d  S c h o o l s  c o n s i s t i n g  of nine [SEVEN] 

m e m b e r s  to be a p p o i n t e d  by the g o v e r n o r  f r o m  the a r e a s  served, s u b j e c t  

to c o n f i r m a c i o n  by th e  l e g i s l a t u r e ;  at least five [FOUR] m e m b e r s  s ha l l  

be a p p o i n t e d  f r o m  r u r a l  s c h o o l  a r e a s  o u t s i d e  of m i l i t a r y  r e s e r v a t i o n s  

a nd o r g a n i z e d  b o r o u g h s .

* Sec. 2. AS 1 4 . 0 8 . 0 6 0 ( b )  is a m e n d e d  to read:

(b) F i v e  [FOUR] m e m b e r s  c o n s t i t u t e  a q u o r u m  but a s m a l l e r  n u m b e r  

m a y  a d j o u r n  f r o m  d a y  to iy f o r  a p e r i o d  of n o t  e x c e e d i n g  10 days.

I N  T H E  S E N A T E  B Y  M I L L E R

- 1 - S B  3 3 4



T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a  /  + % •? " < -
F I S C A L  N O T E

S e c o n d  S e s s i o n  -  S e v e n t h  S t a t e  L e g i s l a t u r e

I. R E Q U E S T

B i l l  I d e n t i f i c a t i o n :  SB 334: "An ac t  relating to the n u m b e r  of m e m b e r s  on

T i t l e :  the Board of_Di r e c t o r s . . . . " __________________________________ ~ ~ ________________

R e q u e s t e d  b y :  L e g i s l a t i v e  F i n an c e  D a t e :  4 / 2 1 / 7 2

R e t u r n  D a t e  R e q u e s t e d :  April 21, 1972_______________________________________________

A g e n c y : S t a te - O p e r a t e d  Schools_____________P r o g r a m : Pre-Elem. - S e c o nd a r y

I I .  F I S C A L  L E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  A d m i n i s t r a t i o n  and S u p p o r t

A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  7 2 F Y  7 3 F Y  7 4 F Y  7 5 F Y  7 6 F Y  7 7
1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L 7,000

3 0 0  C O N T R A C T U A L 1,500

4 0 0  C O M M O D I T I E S 1 ,500

5 0 0  E Q U I P M E N T

6 0 0  L A N D  & S T R U C T U R E S
i

7 0 0  G R A N T S ,  C L A I M S ,  E T C .

T O T A L 10,000

B. F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 10,000

F E D E R A L  F U N D S «

O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / / / / /

M A N  M O N T H S  ( P . / T . )
_  /  . . . L_____ 7 / .  / . /

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

FY 73 G o v e r n o r ' s  A l l o w a n c e  

Less Professional Services C o n t r a c t

Di fference 

2/7 X d i f f e r e n c e  = 2/7 X $35, 0 0 0  =

I V .  A T T A C H M E N T S

V. D A T E :  4/21 / 7 2  P R E P A R E D

$ 6 7 , 0 0 0  

_ 32, 0 0 0

$35,000

10,000

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )
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I n t r o d u c e d :  2 / 1 1 / 7 2

R e f e r r e d :  S t a t e  A f f a i r s

BY R A Y ,B U T R O V I C H ,C R O F T ,G R O H , 
J O S E P H S O N ,K O S L O S K Y ,M E L A N D , 
M E R D E S ,P A L M E R ,P O L A N D , R A D E R ,

IN T H E  S E N A T E  T H O M A S , Y O U N G  A N D  Z I E G L E R

S E N A T E  B I L L  NO. 337 

IN T H E  L E G I S L A T U R E  OP T H E  S T A T E  OF A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For an A ct  e n t i t l e d :  "An Act r e l a t i n g  to a g r i c u l t u r a l  a n d  i n d u s t r i a l  f a i r s . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O P  T H E  S T A T E  OF  ALASKA:

* S e c o i o n  1. AS 0 3 . 2 0 . 0 1 0  is a m e n d e d  to read:

Sec. 0 3 . 2 0 . 0 1 0 .  S T A T E  AID. T h e  s tate m a y  g r a n t  a i d  to a g r i c u l t u r a l  

a n d  i n d u s t r i a l  f a i r  a s s o c i a t i o n s ,  i n c o r p o r a t e d  u n d e r  th e lav/s of the 

state, t o  a s s i s t  in the (1) o p e r a t i o n  [C O N D U C T ]  and m a i n t e n a n c e  and

(2 ) c a p i t a l  i m p r o v e m e n t s  o f  a n n u a l  a g r i c u l t u r a l  a n d  i n d u s t r i a l  fairs.

* Sec. 2. AS 0 3 . 2 0 . 0 2 0  is a m e n d e d  to read:

Sec. 0 3 . 20 . 0 2 0 .  A M O U N T  A N D  C O N D I T I O N S  O P  AID. (aO P a i r s  m a y  

be h e l d  e a c h  y e a r  in e a c h  of the h o us e  e l e c t i o n  d i s t r i c t s  and s t a t e  

a i d  f o r  the o p e r a t i o n  a n d  m a i n t e n a n c e  [ C A P I T A L  I M P R O V E M E N T ]  of the f a i r s  

m a y  no t  e x c e e d  the s u m  of $25,000 [$10,000] e a c h  for f a i r s  h a v i n g  an 

a n n u a l  e v e n t th e  10 p r e v i o u s  y e a r s  a n d  m a y  not e x c e e d  $8,000 [ $3 ,000] 

fo r  o t h e r  f a i r s  h e l d  a n n u a l l y .  The  p e o p l e  o f  e a c h  d i s t r i c t  s p o n s o r i n g  

a f a i r  a r e  not e l i g i b l e  for state a i d u n l e s s  t h e y  s u b s c r i b e  to s pend 

f r o m  t h e i r  o w n  f u n d s  fo r  that p u r p o s e  an a m o u n t  e q u a l  to the a m o u n t  

of t h e  s tate ai d  a n d  h ave or o r g a n i s e  a n  a g r i c u l t u r a l  a n d  i n d u s t r i a l  

f a i r  a s s o c i a t i o n  for the o p e r a t i o n  an d  m a i n t e n a n c e  [ C A P I T A L  I M P R O V E M E N T ]  

of t h e  fairs. E a c h  f air r e c e i v i n g  s tate a i d  is o p e n  to e n t r i e s  by th e  

p e o p l e  of the w h o l e  state an d  s p e c i a l  p r o v i s i o n  s h a l l  be m a d e  for 

e x h i b i t s  f r o m  boys' an d  girls' clubs.

(b) A n  a g r i c u l t u r a l  and i n d u s t r i a l  f a i r  a s s o c i a t i o n  q u a l i f y i n g  

for a n d  a p p l y i n g  for o p e r a t i o n  an d  n a i n t e n a n c e  g r a n t s  m a y  a l s o  a p p ly

for c a p i t a l  I m p r o v e m e n t  grants.

- 1 - S B  3 3 7
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* Sec. 3. AS 0 3 . 2 0 . 0 3 0  is a m e n d e d  to read:

Sec. 0 3 . 2 0 . 03 0 .  A P P L I C A T I O N  F O R  A N D  G R A N T I N G  O F  O P E R A T I O N  A N D  

M A I N T E N A N C E  AID. (a) E a c h  a g r i c u l t u r a l  a n d  i n d u s t r i a l  f a i r  a s s o c i a t i o n  

d e s i r i n g  to a p p l y  for an  o p e r a t i o n  a n d  m a i n t e n a n c e  g r a n t  [ C O M E  W I T H I N  

T H I S  C H A P T E R ]  shall a p p l y  to th e  c o m m i s s i o n e r  b e f o r e  A u g u s t  1 [ J A N U­

AR Y  31] of the y e a r  p r e c e d i n g  th e  f i s c a l  y e a r  for w h i c h  the g r a n t  is 

s o u g h t  [ E AC H  YEAR]. It s h a l l s u b m i t  w i t h  t h e  a p p l i c a t i o n  a p l a n n e d  

p r o g r a m  of o p e r a t i o n  a n d  m a i n t e n a n c e  of the p r o p o s e d  fair, t h e  r u l e s  and 

r e g u l a t i o n s  g o v e r n i n g  t h e  fair, an d  a c e r t i f i c a t e  s i g n e d  by t h e  p r e s i d e n  

a n d  s e c r e t a r y  of t h e  a s s o c i a t i o n ,  c e r t i f y i n g  that the a s s o c i a t i o n  w i l l  

s p e n d  fo r  the p r o p o s e d  fair, a su m  of m o n e y  f r o m  t h e i r  o w n f unds 

e q u a l  in a m o u n t  to the b e n e f i t s  r e q u e s t e d  u n d e r  t h i s  c h a p t e r .  W h e n  

s a t i s f i e d  that the a s s o c i a t i o n  is e n t i t l e d  to r e c e i v e  s t a t e  ai d  u n d e r  

t h e  p r o v i s i o n s  of t his c h a p t e r ,  the c o m m i s s i o n e r  s h a l l  h a v e  a w a r r a n t  

d r a w n  in f a v o r  o f  t h e  a s s o c i a t i o n ,  in th e  s u m  to w h i c h  it is e n t i t l e d .  

T h e  c o m m i s s i o n e r  s h a l l  p a y  a n n u a l l y  t h e  su m  to be p a i d  u n d e r  the p r o­

v i s i o n s  of th i s  chapt e r .

(b) The c o m m i s s i o n e r  s h a l l  r e q u i r e  e a c h  a s s o c i a t i o n  r e c e i v i n g  

s t a t e  o p e r a t i o n  a n d  m a i n t e n a n c e  a i d  to f u r n i s h  r e c e i p t s  for m o n e y  p a i d  

to them. Th e  c o m m i s s i o n e r  m a y  p r e s c r i b e  th e  f o r m  o f  the r e c e i p t .

E a c h  a s s o c i a t i o n  s h a l l  f u r n i s h  a s t a t e m e n t  e x e c u t e d  an d  a c k n o w l e d g e d  

b y  the p r e s i d e n t  and  s e c r e t a r y ,  c o v e r i n g  the d i s b u r s e m e n t s  by the 

a s s o c i a t i o n  o f  al l  o p e r a t i o n  a n d m a i n t e n a n c e  funds, for f ai r s  held 

u n d e r  t his c h a p te r .  The s t a t e m e n t  s h a l l  d e f i n i t e l y  set f o r t h  that 

w h e r e v e r  an y  state a i d m o n e y  h a s  b e e n  d i s b u r s e d  that a like a m o u n t  of 

f a i r  a s s o c i a t i o n  fund  m o n e y  has b e e n  e x p e n d e d  and that in no i n s t a n c e

has th e  e x p e n d i t u r e  of s t a t e  m o n e y  e x c e e d e d  the e x p e n d i t u r e  of f a i r  

a s s o c i a t i o n  money. T h e  a s s o c i a t i o n  s h a l l  m a k e  a ful l  r e p o r t  o f  r e c e i p t s  

a n d  e x p e n d i t u r e s  i n c l u d i n g  t h e  sum s  e x p e n d e d  for p r i z e s  a n d  a w a r d s  to
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the c o m m i s s i o n e r  a n d  t h i s  r e p o r t  s h a l l  be t r a n s m i t t e d  to the nex t  

l e g i s l a t u r e .

(c) A s u m  e q u a l  to at l east 25 p e r  c e n t  of t h e  s t a t e  o p e r a t i o n  

a n d  m a i n t e n a n c e  a i d  r e c e i v e d  u n d e r  this c h a p t e r  s h al l  be u s e d  for 

p r e m i u m s  or t r a n s p o r t a t i o n  cos t  o f  exh i b it s .  [NONE OP T H E  S T A T E  AI D  

F U N D S  M Y  B E  U S E D  F O R  F A C I L I T I E S  S P E C I F I C A L L Y  D E S I G N E D  F O R  E N T E R T A I N­

MENT. H O W E V E R ,  N O T H I N G  IN T H I S  C H A P T E R  M A Y  BE C O N S T R U E D  TO P R E V E N T  

T H E  U S E  OF T H E S E  F U N D S  F O R  T H E  C O N S T R U C T I O N  O F  AREN A S ,  A U D I T O R I U M S ,  

E X H I B I T  HAJjL S  OR C O N C E S S I O N  S T A N D S . ]

* Sec. AS 0 3 - 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 0 3 . 2 0 . 0 3 5 .  A P P L I C A T I O N  F O R  A N D  G R A N T I N G  O F  C A P I T A L  I M P R O V E­

M E N T  AID. (a) E a c h  a g r i c u l t u r a l  a n d  i n d u s t r i a l  fa i r  a s s o c i a t i o n  

d e s i r i n g  to a p p l y  f o r  a c a p i t a l  i m p r o v e m e n t  g r a n t  shall a p p l y  to t h e  

c o m m i s s i o n e r  b e f o r e  A u g u s t  1 of the y e a r  p r e c e d i n g  the f i s c a l  y ear 

f o r  w h i c h  t h e  g r a n t  is sought. It shall su b m i t w i t h  th e  a p p l i c a t i o n  

a p r o p o s e d  l o n g - t e r m  c a p i t a l  i m p r o v e m e n t  p l a n  of t h a  f a i r  c o v e r i n g  

fi v e  y e a r s  f r o m  t h e t i m e  th e  a p p l i c a t i o n  is s u bm i t t e d ,  w h i c h  s hall be 

c e r t i f i e d  by the p r e s i d e n t  a n d  s e c r e t a r y  of t h e  a s s o c i a t i o n  a s  h a v i n g  

b e e n  r e v i e w e d  and a p p r o v e d  by the g o v e r n i n g  b o d y  of  the a s s o c i a t i o n .  

W h e n  s a t i s f i e d  t h a t  the a s s o c i a t i o n  is e n t i t l e d  to r e c e i v e  s t a t e  a i d  

u n d e r  t he  p r o v i s i o n s  o f  thi s  s e c tion, t h e  c o m m i s s i o n e r  s h a l l  h ave a 

w a r r a n t  d r a w n  in f a v o r  of the a s s o c i a t i o n ,  in the s u m  to w h i c h  it is 

e n t i t l e d .

(b) E a c h  a s s o c i a t i o n  r e c e i v i n g  s t a t e c a p i t a l  i m p r o v e m e n t  aid 

s h a l l  f u r n i s h  r e c e i p t s  to the c o m m i s s i o n e r  fo r  m o n e y  p aid to them.

T h e  c o m m i s s i o n e r  s h a l l  p r e s c r i b e  t h e  f o r m  of the r e ce i p t .  Th e  a s s o c i­

a t i o n  s h a l l  m a k e  a f u l l  r e p o r t  of its r e c e i p t s  a n d  e x p e n d i t u r e s  m a d e  

f o r  c a p i t a l  i m p r o v e m e n t s  an d  this r e p o r t  s h a l l  be t r a n s m i t t e d  to the 

ne x t  l e g i s l a t u r e  f o l l o w i n g  t h e r e c e i p t s  and e x p e n d i t u r e s .
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Sec. 5. A S  0 3 . 2 0 . 0 5 0  is a m e n d e d  to read:

Sec. 0 3. 2 0 . 0 5 0 .  M O R E  T H A N  O N E  A S S O C I A T I O N  A N D  F A I R  P E R M I T T E D .  

N o t h i n g  in this c h a p t e r  p r o h i b i t s  th e  f o r m a t i o n  of m o r e  t h a n  o n e  a g r i­

c u l t u r a l  a n d  i n d u s t r i a l  f a i r  a s s o c i a t i o n  i n  e a c h  h o u s e  e l e c t i o n  d i s t r i c t  

or the  h o l d i n g  o f  an a g r i c u l t u r a l  a n d  i n d u s t r i a l  f a i r  in s e v e r a l  p l a c e s  

in e a c h  d i s t r i c t .  W h e n  m o r e  t h a n  o n e a s s o c i a t i o n  is f o r m e d  in a h o u s e 

e l e c t i o n  d i s t r i c t  or w h e n  a f a i r  is h e l d  i n  m o r e  t ha n  one p l a c e  in t h e  

d i s t r i c t ,  the m i n i m u m  o p e r a t i o n a l  a i d  is $250. V/hen m o r e  t h a n  o n e  

a s s o c i a t i o n  a p p l i e s  f o r  t h e  b e n e f i t s  o f  t h i s  c h a p t e r ,  the c o m m i s s i o n e r  

s hall d i v i d e  t h e  m o n e y  a l l o t t e d  to th e  d i s t r i c t  a m o n g  the a p p l i c a n t s  

in p r o p o r t i o n  to the a m o u n t  j u s t i f i e d  at t h e  t i m e  of a p p l i c a t i o n .

Sec. 6. A S  0 3 . 2 0 . 0 6 0  is a m e n d e d  to read:

Sec. 03.20.060. E X P E N D I T U R E  OP A I D  F O R  N O N P E R I S H A B L E  E X H I B I T S .

The c o m m i s s i o n e r  ma y  r e q u i r e  a n  a s s o c i a t i o n  to e x p e n d  not m o r e  t h a n  10 

p e r  cen t  o f  the 3tate o p e r a t i o n  a nd  m a i n t e n a n c e  ai d  g r a n t e d ,  f o r  the 

p u r p o s e  o f  b u y i n g  n o n p e r i s h a b l e  e x h i b i t s.  T h o s e  e x h i b i t s  s h a l l  be 

h e l d  by t h e  a s s o c i a t i o n  s u b j e c t  to t h e  o r d e r  of the c o m m i s s i o n e r .

Sec. 7. A S  0 3 . 2 0 . 0 7 0  is a m e n d e d  to read:

Sec. 0 3.20.070. F U N D S  T O  B E  R E T U R N E D  IF U N E X P E N D E D  O R  IF N O  F A I R  

HELD. (a) If a n  a s s o c i a t i o n  h a s  r e c e i v e d  s t a t e o p e r a t i o n  a n d  m a i n t e n­

ance fund s  u n d e r  this c h a p t e r  a n d  f a i l s  to hol d  a f a i r  in a c c o r d a n c e  

w i t h  its p r o g r a m ,  or d o e s  n o t  d i s b u r s e  all of t h e  s t a t e  f u n d s  p a i d  to 

it f o r  tha t  p u r p o s e,  th e  a s s o c i a t i o n  s hall r e t u r n  t h o s e  funds, o r  the 

u n e x p e n d e d  p o r t i o n s ,  to th e  d j p a r t m e n t  w i t h i n  60 d a y s  a f t e r  th e  date 

set f o r  s u c h  fair. If an a s s o c i a t i o n  f a i l s  to c o m p l y  w i t h  t h i s  s e c t i o n  

the a t t o r n e y  g e n e r a l  s ha l l  i n s t i t u t e  p r o c e e d i n g s  to r e c o v e r  th e  funds.

(b) If an a s s o c i a t i o n  has r e c e i v e d  s tate c a p i t a l  i m p r o v e m e n t  

f u n d s  u n d e r  t his c h a p t e r  a n d  f a l l s  to e x p e n d  t h e m  w i t h i n  f i v e  y e a r s  for 

c a p i t a l  i m p r o v e m e n t s  d e s i g n a t e d  in its l o n g - t e r m  c a p i t a l  I m p r o v e m e n t
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p l a n  in e f f e c t  at t h e t ime of th e g r a n t , t h e  c o m m i s s i o n e r  may ,  a f t e r  

I n v e s t i g a t i o n ,  r e q u i r e  th a t  the u n e x p e n d e d  f u n d s  be r e t u r n e d  to the 

d e p a r t m e n t .
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" A n  A c t  r e l a t i n r  t o  t h e  i n v e s t m e n t  o f  s u r p l u s  r e t i r e m e n t  fund' m o n e y :  a n d  p r o  

v l c l n r  f o r  a n  e f f e c t i v e  d a t e .  ’Committee Report
H O U S E  O F  R E P R E S E N T A T I V E S

M r .  S p e a k e r

T h e  C o m m i t t e e  o n

i-'

F I N A N C E h a s  h a d

D a t e

N O .  3 8 h

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

/Jc7 r e c o m m e n d s  i t  d o  p a s s

r e c o m m e n d s  it  d o  n o t  p a s s  

/ _/  r e c o m m e n d s  it  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

/__/ r e c o m m e n d s  it b e  r e p l a c e d  w i t h  C S  f o r  ___________________________a n d  t h a t

C S  f o r  _______________________________  d o  p a s s

/  /  ( a n d )  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  ______________________________________

c o m m i t t e e

/  /  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

/  /  ( o t h e r )

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T

M E M B E R S  N O T  C O N C U R R I N G  I N  T H E  M A J O R I T Y  R E P O R T :

•v

<■ <■

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s :

r e c o m m e n d s :



t o : [~ H o n o r a b l e  R i c h a r d  L, M c V e i g h ,  C h a i r m a n  

H o u s e  S tate A f f a i r s  C o m m i t t e e  

A l a s k a  S t a t e L e g i s l a t u r e  

J u n e a u ,  A l a s k a
d a t e  A p r i l  1 2 ,  1 9 7 2

FROM : SUBJECT : S e n a t e  Bill  385R. D. Ste'

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  o f  R e v e n u e  

J u n e a u ,  A l a s k a

S e n a t e  Bill No. 385, a n  Ac t  r e l a t i n g  to the i n v e s t me n t s  of s u r p l u s  r e t i r e m e n t  

fun d m o n e y  w a s  i n t r o d u c e d  b y  r e q u e s t  o f  the G o v e r n o r  at the a d v i c e  of the 

D e p a r t m e n t  o f  R e v e n u e  w h i c h  is the c u s t o d i a n  of the T e a c h e r s  and the P u b l i c  

E m p l o y e e s  R e t i r e m e n t  Funds.

B e n e f i t s  to b e  a c c o m p l i s h e d  to the F u n ds  and to the State, as a r e s u l t  o f  

m a k i n g  e l i g i b l e  for i n v e s t m e n t  the p u r c h a s e s  of th e  g u a r a n t e e d  p o r t i o n  of 

S m a l l  B us i n e s s  A d m i n i s t r a t i o n  loans for the S t a t e ' s  p e n s i o n  funds are 

d e s c r i b e d  in de t a i l  in the a t t a c h e d  c o p y  of a m e m o r a n d u m  d a t e d  M a r c h  20,

1972 c o n c e r n i n g  S e n a t e  Bill No. 385 f r o m  Rob e r t  S. Gates, S t a t e  I n v e s t m e n t  

O f f i c e r ,  T r e a s u r y  D i v i s i o n ,  D e p a r t m e n t  of Revenue.

R D S :eh

cc: H o n o r a b l e  G e o r g e  H. H o h m a n

C h a i r m a n

H o u s e  F i n a n c e  C o m m i t t e e



MEMORANDUM
V

fyc/ if r/ i e:

S t a t e  o f  A l a s k a

TO:
I-  R. D. S t e v e n s o n  

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  of R e v e n u e

FROM: R o b e r t  S. G a t e s

S t a t e  I n v e s t m e n t  O f f i c e r

D A T E  : M a r c h  20, 1972

SUBJECT: S e n a t e  B i l l  385

It is r e c o m m e n d e d  t h a t  the p u r c h a s e s  o f  the g u a r a n t e e d  p o r t i o n  o f  

S m a l l  B u s i n e s s  A d m i n i s t r a t i o n  loans b e  p e r m i t t e d  as e l i g i b l e  i n v e s t m e n t s  

u n d e r  b o t h  AS 1 4 . 2 5 . 1 8 0  an d  AS 3 9 . 3 5 . 1 1 0 .  T h e r e  w i l l  be  s e v e r a l  b e n e f i t s  

to  t h e  S t a t e  r e t i r e m e n t  s y s t e m s  and t h e  b a n k i n g  i n d u s t r y  i f  the p r o p o s e d  

a m e n d m e n t s  are  e n a c t e d .

T h e  f o l l o w i n g  a r e  the m a j o r  b e n e f i t s  i n v o l v e d :

1. T h e  r e t i r e m e n t  s y s t e m s  w i l l  h a v e  th e  a b i l i t y  to i n v e s t  in 

t h e  f u l l y  g u a r a n t e e d  p o r t i o n s  o f  S m a l l  B u s i n e s s  A d m i n i s t r a t i o n  loans.

2. T h e  p u r c h a s e  of t h e s e  l oans f r o m  t h e  A l a s k a  b a n k s  w i l l  c r e a t e  

, a s e c o n d a r y  m a r k e t  for s u c h  loans and g ive the b a n k s  the a b i l i t y  to e x p a n d

t h e i r  S m a l l  B u s i n e s s  A d m i n i s t r a t i o n  p r o g r a m  in t h e  S t a t e  o f  A l a s k a .

3 .  T h e s e  i n v e s t m e n t s  w i l l  e n a b l e  the t o o  S t a t e  r e t i r e m e n t  p lans 

t o  c a p t u r e  g r e a t e r  e a r n i n g s  o n  t h e i r  f unds t h a n  is p r e s e n t l y  a v a i l a b l e  on 

s i m i l a r  t y p e s  s e c u r i t i e s .

It is d i f f i c u l t  to s t a t e  at this t i m e  t he  e x a c t  y i e l d  w h i c h  is c u r r e n t l y  

a v a i l a b l e  t h r o u g h  the p u r c h a s e  o f  this t ype of s e c ur i t y ,  h o w e v e r ,  w i t h i n  the 

last m o n t h  t h e s e  loans w e r e  b e i n g  o f f e r e d  f o r s a l e  at a n e t  y i e l d  a f t e r  s e r v i c i n g  

c o s t s  o f  7-3/ 4 % . T h i s  c o m p a r e s  f a v o r a b l y  w i t h  t h e  7 . 1 0 %  y i e l d  c u r r e n t l y  a v a i l a b l e  

o n  g o v e r n m e n t  b a c k e d  m o r t g a g e s  w h i c h  a r e  p r e s e n t l y  b e i n g  p u r c h a s e d .



S T A T E

iO f A L A S K A

H o n o r a b l e  J o h n  B u t r o v i c h  

C h a i r m a n ,  S e n a t e  F i n a n c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

J u n e a u ,  A l a s k a d a t e ; M a r c h  20, 1972

SUBJECT: S e n a t e  Bil l  No. 385

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  of R e v e n u e  

A l a s k a  O f f i c e  B u i l d i n g  

J u n e a u ,  A l a s k a

S e n a t e  B i l l  No. 385, an A c t  r e l a t i n g  to th e  i n v e s t m e n t s  of s u r p l u s  r e t i r e m e n t  

fun d m o n e y  w a s  i n t r o d u c e d  b y  r e q u e s t  o f  the G o v e r n o r  at t h e  a d v i c e  of the 

D e p a r t m e n t  of R e v e n u e  w h i c h  is the c u s t o d i a n  of the T e a c h e r s  and the P u b l i c  

E m p l o y e e s  R e t i r e m e n t  Funds.

B e n e f i t s  to be a c c o m p l i s h e d  to the F u n d s  and to the State, as a r e s u l t  of 

m a k i n g  e l i g i b l e  for i n v e s t m e n t  the p u r c h a s e s  of the g u a r a n t e e d  p o r t i o n  of 

S m a l l  B u s i n e s s  A d m i n i s t r a t i o n  loans for th e  S t a t e ' s  p e n s i o n  funds are 

d e s c r i b e d  in d e t a i l  i n  the a t t a c h e d  c o p y  o f  a m e m o r a n d u m  d a t e d  M a r c h  20,

1972 c o n c e r n i n g  S e n a t e  B i l l  No. 385 f r o m  R o b e r t  S. G a t e s ,  S t a t e  I n v e s t m e n t  

O f f i c e r ,  T r e a s u r y  D i v i s i o n ,  D e p a r t m e n t  of Revenue.



BY T H E  R U L E S  C O M M I T T E E  BY
IN T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 385 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

Fo r  a n  Act e n t i t l e d : "An Act r e l a t i n g  to t h e  i n v e s t m e n t  o f  s u r p l u s  r e t i r e­

me n t  fund m o n e y ;  and p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. AS 1*). 2 5 . l 8 0 ( b ) is a m e n d e d  to read:

(b) W h e n ,  i n  the  o p i n i o n  o f  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n ,  

t h e r e  is o n  h a n d  in t h e  r e t i r e m e n t  f u n d  a s u r p l u s  o v e r  and a b o v e  a 

r e a s o n a b l y  s afe a m o u n t  to t a k e  c a r e  of c u r r e n t  d e m a n d s  u p o n  the f u n d ,  

the s u r p l u s  or so m u c h  of it as in th e j u d g m e n t  of t he  c o m m i s s i o n e r  of 

a d m i n i s t r a t i o n  is c o n s i d e r e d  p r o p e r  m a y  be i n v e s t e d  b y  t h e  c o m m i s­

si o n e r  of r e v e n u e  in (1) b o n d s  or o t h e r  i n t e r e s t - b e a r i n g  o b l i g a t i o n s  and 

s e c u r i t i e s  of t h e  U n i t e d  S t a t e s  o r  a n  a g e n c y  of t h e  U n i t e d  S t a t e s ,  a 

state of t h e  U n i t e d  States, if t h e  p o l i t i c a l  s u b d i v i s i o n  h a s  a p o p u l a­

ti o n  as s h o w n  b y  the last f e d e r a l  c e n s u s  p r e c e d i n g  t h e  I n v e s t m e n t  of 

no l es s  t h a n  3 0 , 0 0 0  i n h a b i t a n t s ,  e x c e p t  no p o p u l a t i o n  l i m i t a t i o n  a p p l i e s  

t o  a p o l i t i c a l  s u b d i v i s i o n  o f  t h i s  state; (2) f i r st  li e n  r e a l  e s t a t e  

m o r t g a g e  s e c u r i t i e s  i n s u r e d  by the F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  u n d e r  

the N a t i o n a l  H o u s i n g  Act of th e U n i t e d  S t a t e s ,  or h e l d  by th e  D e p a r t m e n t  

of C o m m e r c e ,  or the D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ;  (3) c o r p o r a t i o n  

bo n ds ,  and p r e f e r r e d  and c o m m o n  s t o c k s  as t h e  c o m m i s s i o n e r  of r e v e n u e  

c o n s i d e r s  p r o p e r  i n v e s t m e n t s  for the funds; (A) s h a r e s  of f e d e r a l l y  

c h a r t e r e d  s a v i n g s  and loan a s s o c i a t i o n s  in A l a s k a ,  to the e x t e n t  that 

t h e  i n v e s t m e n t  ..s i n s u r e d  by the f e d e r a l  g o v e r n m e n t  or by a n  a g e n c y  of 

th e  f e d e r a l  g o v e r n m e n t ;  (5) d e p o s i t s  w i t h  m u t u a l  s a v i n g s  b a n k s  in 

A l a s k a ,  to the e x t e n t  that t h e  i n v e s t m e n t  is i n s u r e d  by the f e d e r a l
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R e f e r r e d :  F i n a n c e
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g o v e r n m e n t  or a n  a g e n c y  o f  the f e d e r a l  g o v e r n m e n t ;  (6) d e p o s i t s  w i t h  

s t a t e  and n a t i o n a l  b a n k s  in A l a s k a  to the extent tha t  t he  i n v e s t m e n t  is 

i n s u r e d  by the f e d e r a l  g o v e r n m e n t  or an a g e n c y  of the f e d e r a l  g o v e r n­

ment; (7) loans g u a r a n t e e d  by the d i v i s i o n  of v e t e r a n s '  a f f a i r s  u n d e r  

AS 2 6 . 1 5 . 0 4 0 ( b ); [AND] (8) m u t u a l  f u n d s ; a n d  (9) the g u a r a n t e e d  p o r t i o n  

of S m a l l  B u s i n e s s  A d m i n i s t r a t i o n  l o a n s . N o  m o r e  t h a n  25 p e r  cent of 

the s u r p l u s  m a y  be i n v e s t e d  in m o r t g a g e  s e c u r i t i e s  of the D e p a r t m e n t  of 

C o m m e r c e ,  a n d  th e  state s h a l l  a p p r o p r i a t e  s u f f i c i e n t  m o n e y  f r o m  th e  

g e n e r a l  f u n d  to r e i m b u r s e  the t ea c h e r s '  r e t i r e m e n t  s y s t e m  for any 

l o s s e s  i n cu r r e d  as a r e s u l t  of f a i l u r e  of the o b l i g o r s  to p a y  on the 

n otes. N o  m o r e  t h a n  $ 4 0 0 , 0 0 0  of the su r p l u s  may be i n v e s t e d  a n n u a l l y  

i n  t h e  m o r t g a g e  s e c u r i t i e s  of the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ,  and 

the state shall a p p r o p r i a t e  s u f f i c i e n t  m o n e y  f ro m  the g e n e r a l  f u n d  to 

r e i m b u r s e  the  t e a c h e r s '  r e t i r e m e n t  sy s t e m  f o r  any l o s s e s  i n c u r r e d  as a 

result of f a i l u r e  of the o b l i g o r s  to p a y  on the notes.

* Sec. 2. A S  3 9 . 3 5 . 1 1 0 ( a )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(9) the g u a r a n t e e d  p o r t i o n  of Small B u s i n e s s  A d m i n i s t r a t i o n

l o a n s .

* Sec. 3 . T h i s  Act t a k e s  ef f e c t on the day a f t e r  its p a s s a g e  and a p p r o v a l  

or o n  the d a y  it b e c o m e s  l aw  w i t h o u t  appr o v a l .

S B  3 8 5 - 2 -



' A n  A c t  r e l c . t i :  ^  1 :0  c o m p e n s a t i o n  o f  u i s c - r l c t  J u d g e s ; a n d  p r o v i d i n g  f o r  a n

effective d a t e . "

C o m m i t t e e  R e p o r t
> / W  t '

H O U S E  O F  R E P R E S E N T A T I V E S

/

D a t e
Mr. S p e a k e r

T h e  Cominittee c;. _________________ has h a d _________ ' __________

u n d e r  c o n s i d e r a t i o n .  A majorit.y of the m e m b e r s  of the C o m m i t t e e

/ ~ 7  r e c o m m e n d s  it do pass

/ / r e c o m m e n d s  it do not pass

r j  r e c o m m e n d s  it do pass w i t h  a t t a c h e d  a m e n d m e n t ( s )

/ / r e c o m m e n d s  it be r e p l a c e d  w i t h  CS for _________________________a n d  that

CS for ____________________________ do pass

/ ~ 7  (and) r e c o m m e n d s  it be r e f e r r e d  to the ________________________________

c o m m i t t e e

/ / r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

/ ~  ( o t h e r ) ___________________________________________________________________________

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P ORT:

J 3 L  A  j  .

M E M B E R S  N O T  C O N C U R R I N G  IN T H E  M A J O R I T Y  REPORT:

^  / / }' l
_________ ._________________  r e c o m m e n d s :

____________________________ r e c o m m e n d s :

___________________________  r e c o m m e n d s :

____________________________ r e c o m m e n d s :

r e c o m m e n d s :

C H A I R M A N



M E M O R A N D U M

TO: 

F R O M :

DATE: 

S U B J :

G l e n  K. V e r n o n  
F i s c a l  A n a l y s t
L e g i s l a t i v e  F i n a n c e  D i v i s i o n  

J u n e  6 3 1972

F i s c a l  no t e  on S B  3 8 9  am.

C h a i r m a n  & M e m b e r s  o f  H o u s e  F i n a n c e  C o m m i t t e e

A l a s k a  S t a t e  L e g i s l a t u r e

S B  389 a m  w o u l d  r e q u i r e  an  a d d i t i o n a l  $ 2 5 }000 a n n u a l l y  f o r  F Y  73 
a n d  e a c h  y e a r  t h e r e a f t e r  u n l e s s  a c h a n g e  w e r e  m a d e  in the n u m b e r  
of d i s t r i c t  j u d g e s .  T h i s  c a l c u l a t i o n  is b a s e d  u p o n  a n  a s s u m p t i o n  
of 10 d i s t r i c t  j u d g e s  (the p r e s e n t  n u m b e r )  t i m e s  $ 2500 (the p r o­
p o s e d  i n c r e a s e  in a n n u a l  c o m p e n s a t i o n  p e r  judge.
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T0: I Rich Guthrie
Legislative Finance
Room 407, Capitol Building j*

(^  da te : April 13, 1972

W 1'f r o m :  Frederick McGinnis, Commissioner ' s u b je c t :  Fiscal Note Request

Department of Health & Social Services Senate Bill 400

This is in response to your request of April 12, 1972 for a fiscal 
note for Senate Bill 400. Confirming verbal information previously 

furnished, please be advised that the Fiscal Year 1973 Budget Request 

contemplates the passage of this legislation. As you requested, 
attached are copies of the appropriate elements of the budget request.

If further information is desired, please call me.

F M :J F M :mm

Attachment
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< IIIS Health 
> C j Addiction
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Drufj; Abuse 3 Ei.-r-iT

kM/niuurjunnn<JuanbrctA.uiurM ii i*n nmpU ■
STATUTORY BASIS:

DEFINITION:

AS 44.29.100 (Article 3 to chapter 29 of AS 44)

l-rftw.w

The Department of Health and Social Services has been designated as the single state 

agency for drug abuse programs in Alaska. This budget reflects the initial organizational effort 
to develop a comprehensive drug abuse program which includes intake and referral;

treatment; rehabilitation; and education services. The drug abuse effort envisions the 

development of these programs through a coordinated Federal, state, and community involvement 

in their funding, administration and operation.

i Jm- .i_ »iu.»:f.n i .’lb . ’J U M V A f U J  V b V i.'i l V«*. « Vi . OVI  .J . K . . M U t U I ĥ I  > .an ik .ta .t f .V M i.’— WfliiUJ -VJ -.1—

OBJECTIVES:

1. Reduce the incidence of destructive experimentation with dangerous or addictive 

substances by youth and adults ir. Alaska.

2. Provide multi-modality approaches to drug education, treatment and rehabilitation 

in the state in order to meet a wide diversity of needs.

3. Develop community action teams within every interested community in order to have
an on-site involved group versed in the particular problems of that area, and able to 

provide for those needs or know where to seek that kind of help.

0

^
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E FF £ CTiVEM E;)S IV! EASUft ES, 
OUTPUT MEASURES,
SIZE INDICATORS

O

Number of drug users

1. Number of dangerous drugs used as determined by school surveys reduced.

2. Number of community programs developed and functioning.

3. Number of teachers who have attended workshops in drug education and prevention strategies.

A. Change in drug consumption patterns.

•7.¥L ! \  ,T* * - .w J
<_ AG’ti -':v H e a l t h ^
i Social Services_

i niyvyrr! O f fice of

t Dr up; Abuse

 » r r i ^ ,  _
‘ cv.vccc.v ylll _̂__ Keaith
>:.c ___ S _C li Addiction

- J  !•____ ?_____________
- J  E?.Ff?=f)r il_____*_______________

1.

2.

3.

Community’s team trained by education grants.

Comprehensive education programs implemented K-12 in Alaska schools.

Counseling centers, hot lines, open door clinics operating grants awarded to communities to 

implement drug prevention strategies.

Lower incidence drug overdoses seen in private and public treatment facilities.

Lower number of school drop-outs.

Number of addicts in various treatment programs.

Number of addicts and other drug abusers able to be gainfully employed.
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Health
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l~ C~ J Addiction
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Alaska provides its residents, along with many advantages, many severe tests of human ability 

to bear the stresses of our harsh environment. Extreme low temperatures, high winds, weeks of 

prolonged or continuous dark, can cause psychological and physical suffering.

Our native youngsters, in order to secure a high school education face long periods of separation 
from familiar surroundings, lifelong acquaintances, and the comfortable intimacy of family. They often 

must travel thousands of miles, with little ot no contact with relatives and friends during the school 
year. Sometimes they must go outside the state which further complicates the problems of distances, 
loneliness and alienation. Increasing numbers of our native and ncn-r.ativa young people and adults 
are coping with the real and perceived problems of l i ra by the use of often dangerous substances.

There are many developmental tasks to be completed in these formative years anc avoiding them 

postpones or bypasses maturity, leaving us with adults unable zo assume the responsibilities or 
competent citizens.

Not all drug users are taking drugs to cope - many are experimenters who find that drugs do not 

solve problems ar.d soon discontinue constant use. Others r.ay not ba ready to give up drugs, but, when 

ready, need to be supported in that choice by available helping services.

Treatment programs for persons often do not provide supportive services which would make the difference 

between success and failure —  counseling, job placement, follow-up medical care, and necessary psychological 

support need to be available to every person in drug related programs.
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OPERATING EXPENDITURES 
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/•'i OPERATING EXPENDITURES 
ANALYSIS OF CHANGE 

FROM MAINTENANCE LEVEL
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ITEM

Drug Abuse

377.9
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EXPLANATION

Transferred from Alcoholism

Establish Office of Drug Abuse in

the Deoartment of Health & Social Services
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T U H E  H J S G n S J L A I T i m E

BUDGET AND AUDIT C O / m T E E

AUDIT DIVISIOIl
PO'JCH T/ —  /ilASM OFFICE BUILDING

FINANCE DIVISION 

POUCH m  —  STATE LJ>ITOL

JUNEAU 99S0I

M E M O R A N D U M
j o :  J a m e s  M c C l a i n

A d m i n i s t r a t i v e  O f f i c e r  
H e a l t h  &  S o c i a l  S e r v i c e s

DATE: A p r i l  12, 1972

FROM: LEGISLATIVE FINANCE
ROOM 407
CAPITOL BUILDING

SUBJ: FISCAL NOTE REQUEST

PLEASE COMPLETE THE ATTACHED FISCAL'. NOTE FOR SB AOO 
AND RETURN IT TO OUR OFFICE BY V l S / 7 2 ______________.

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION (REFERENCE OUR MEMO O F ___________________________ ) ,
PLEASE OBSERVE THE FOLLOWING:

TIMELY RETURN OF THIS INFORMATION IS REQUESTED. HOWEVER, 
I F  ADDITIONAL PREPARATION TIME IS REQUIRED, NOTIFY OUR OFFICE 
AS SOON AS POSSIBLE IN ORDER THAT DISCUSSION OF THE PROPOSED LEG­
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

(— -n rn r'\ '
n  ] h;

I v/ } \.v, J

ATTACHMENTS: ( 1 )  FISCAL NOTE i p .'l
( 2 )  COPY OF B ILL  VERSION  ̂£ 197Z

c c :  B U D G E T  £ M A N A G E M E N T
Oiiioe ot tfic- 

Cu»wtf»»=»‘OI,c'



•■An Act c r e a t i n g  arj A d v i s o r y  B o a r d  on D r  up- A b u s e : a n d  prov.idlnr for an 
e f f e c t i v e  d a t o . "

C o m m i t t e e  R e p o r t

H O U S E  O P  R E P R E S E N T A T I V E S

t f / n / n

Mr. S p e a k e r
D a t e

T h e  C o m m i t t e e  on
wjUAUC;'.

has h a d
S B  GO

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  of the m e m b e r s  of the C o m m i t t e e

r j

r j

£ 7

/ ~ 7

r e c o m m e n d s  it do pass

r e c o m m e n d s  it do not pass

r e c o m m e n d s  it do pass wi t h  a t t a c h e d  a m e n d m e n t ( s )

r e c o m m e n d s  it be r e p l a c e d  w i t h  CS for ________________

CS for do pass

/ /

/ _ /

/ ~ 7

(and) r e c o m m e n d s  it be r e f e r r e d  to the ___

c o m m i t t e e  i

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

(other)

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  REPORT:

I 1 i- f '/• • ' . /  f

{

. V • y .• ' j

V . .  K i d . !  . .  \L r, J.

M E M B E R S  N O T  C O N C U R R I N G  IN T H E  M A J O R I T Y  REPORT:

r e c o m m e n d s  

r e c o m m e n d s  

r e c o m m e n d s  

reconunends :

r e c o m m e n d s :

/ - ‘-Vi <./

and that
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Introduced: ^ / 7  2
Referred: Health, Welfai 
Education, Finance

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. *100 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act creating an Advisory Board on Drug Abuse; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS *1*1.29 is amended Ly adding new sections to read:

ARTICLE 3- ADVISORY BOARD ON DRUG ABUSE.

Sec. 44.29.100. ADVISORY BOARD ON DRUG ABUSE. There is 

established in the Department of Health and Social Services an advisory 

board on drug abuse.

Sec. 44.29.110. COMPOSITION.j~The advisory board on drug abuse 

consists of 12 members appointed by the governor.

Sec. 44.29.120. QUALIFICATIONS OF BOARD MEMBERS. The advisory 

board on drug abuse consists of the following members:

(1) two members shall be persons who are licensed to

practice medicine in the state, one of whom shall be certified in 

psychiatry by the American Board of Psychiatry and Neurology or is 

eligible for that certification;

(2) one member shall be a practicing attorney who has been

admitted to the practice of law in Alaska;

(3) one member shall be a person who is currently working in

a program of rehabilitation of drug users and addicts;

(4) one member shall be a public, health nurse;

(5) one member shall be a licensed pnarmacist;

(6) one member shall be a social worker;

(7) one member shall be a law enforcement official;
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(8) four members shall be from the public at large.

Sec. 44.29.130. TERM OF OFFICE. (a) Members of the advisory 

.oard on drug abuse shall be appointed for overlapping terms of three 

yea r s .

fb; Of the 12 initial appointees four shall be appointed 

for one-year terms, four for two-year terms, and four for three-year 

terms.

(c) Subsequent terms for all board members are three years.

(d) A vacancy occurring in the membership of the board shall be 

filled by appointment of the governor for the unexpired portion of the 

vacated term.

(e) Board members serve at the pleasure of the governor.

(f) The governor shall replace any members who by poor attendance 

or lack of contribution to the board's work demonstrate their in­

effectiveness as board members.

S e c . 44.29.140. COMPENSATION, PER DIEM, AND EXPENSES. Members 

of the advisory board on drug abuse are not entitled to a salary, but 

are entitled to per diem, reimrusement for travel and other expenses 

authorized by law for other boards.

Sec. 44.29.150. C d TIES. The board shall act in an advisory 

capacity to the commissioner of health and social services in the 

following matters:

(1) special problems affecting mental health which drug 

abuse or addiction may present;

(2) educational research and public informational 

activities conducted by the Department of Health and Social Services 

and others in respect to the problems presented by drug abuse;

(3) social problems which affect rehabilitation of drug 

users and addicts;
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(4) legal processes which affect the treatment and re­

1 1  ■ 2
habilitation of drug users and addicts;

11! 3
(5) development of programs of prevention, treatment and

H  4
rehabilitation for drug abusers and addicts;

■  5
(6) review of applications and subsequent recommendations

H  6
to the commissioner of healtr and social services on use of funds for

I I  ? grants for local drug abuse projects and programs;

1 1  8
(7) evaluation cf effectiveness of drug abuse programs in

H  9
the state.

8  ,o
Sec. 4it.29.l60. DRUG ABUSE PROGRAM COORDINATOR. The drug abuse I

1 1  "
program coordinator shall carry out the development and implementation

H i  12
of a comprehensive program to prevent and treat tne use and at use of

I  13
drugs as they affect the people in Alaska. The comprehensive program

f i  U
may include educational activities, research, grants for treatment

1

B
centers, or any other activities considered effective for prevention

m  16
or treatment. The drug abuse coordinator is appointed by the governor.

H  17 * Sec. 2. This Act takes effect on the day after its passage and approval

1

or on the day it becomes lav; without approval.
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