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CM THE SENATE BY THE LOCAL GOVERNMENT COMMITTEE
CS FOR SENATE BILL MO, 301
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL
"or an Act entitled: "An Act relating to the disbursement of funds by the
Local Affairs Agency to the City of Nome for amounts
expended by the city in providing services to invalidly
annexed area; and providing for an effective date."
IE IT ENACTEDDY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. Funds shall be disbursed by the Local Affairs Agency to the
ity of Nome for expenses incurred by the city in providing services to
he area improperly annexed through invalid action of the Local Boundary
oinmission on January 31» 1968, enlarging the city boundaries. No funds
ay be disbursed under this Act until the city applies to the agency in
he manner prescribed by the agency, and presents proper vouchers showing
he amounts expended by the city in providing services to the improperly
nnexed area. Before disbursing funds to the city, the agency shall require
written agreement with the city relating to the expenditure and accounting

f these Tfunds.

F Sec. 2. No funds shall be disbursed under this Actafter June 30, 1573.
* Sec. 3. This Act takes effect on the day after its passag? and approval
C on the day itbecomes law without approval.

1 cssB 301
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IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - SECOND SESSION

A BILL

disbursed for shortfall In revenue

and providing for an effective dat

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

s Section 1.

Funds appropriated from the general fun

City jf Nome tomeet a shortfall in revenue caused by the

city on invalidaction of the Local Boundary Commission on
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"An Act relating to expenditure and accounting of funds

of the City of Nome;

e."

d for paymentto the
reliance of the

January 31, 1968,

the Department of Adminis

Act untilthe city applies to
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a written agreement with the city relating to the expenditure and accounting j

for these funds.

* Sec. 2.
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that the microfilm images on this microform are accurate reproductions
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of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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SENATE BILL NO. 302
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act appropriating to the Department of Adminis—

tration for payment to the City of Nome for shortfall

in revenue caused by reliance on invalid action of

the Local Boundary Commission; and providing for an

effective date.™
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of *10,000 is appropriated from thegeneral fund to
the Department of Administration for payment to the City of Nome to meet a
shortfall in revenue caused by the city"s reliance on the invalid action of
bhe Local Boundary Commission on January 313 1968, enlarging the city bound—
aries. This sum shall be available until June 30, 1973*

* Sec. 2. This Act takes effect on the day after 1its passage and approv—

al or on the day it becomes law without approval.
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IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 319
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to an exemption from the tax on
transfers or consumption of motor fuel."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.*10. 010(a) (2) is amended to repi:

(2) the tax on motor fuel used in engines forthe propulsion
of boats and watercraft of all descriptions, except [INCLUDING] that
motor fuel which may be used for heating and cooking aboard boats and
watercraft, 1is four cents a gallon; if a person claims the heating and
cooking fuel exemption under this paragraph, he shall sign a statement
at the time ofthe sale or transfer attesting to the fact that the
amount of fuel for which he claims the exemption will be wused only for
heating and cooking aboard a boat or watercraft, and

* Sec. 2. AS 43.40.010(b)(2) is amended to read:

(2) the tax on motor fuel used in engines for the propulsion
of boats and watercraft of all descriptions, except [INCLUDING] that
motor fuel which may be used for heating and cooking aboard boats and
watercraft, is four cents a gallon; if a person claims the heating
and cooking fuel exemption under this paragraph, he shall sign a state—
ment at the time of purchase attesting to the fact that the amount
of fuel for which he claims the exemption will be used only for heating
and cooking aboard a boat or watercraft, and

* Sec. 3. AS *(3.40.010 is amended by adding a new subsection to read:
(k) The tax on the transfer or consumption of motor fuel provided

for in this section does not apply to liauified petroleum gas.
-1- CSSB 319 anm
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Sec. 4. AS ~3.70.020 1is amended to read:

Sec. i>3-10.020. PENALTY FOR VIOLATION. ia). A person who violates
a provision of secs. 10 - 100 of this chapter upon conviction is punish-—
able for each violation by a fine of not less than $50 nor more than
$5,000, or by imprisonment for not more than one year, or by both. Each
day*s violation is a separate offense.

(b) A person who claims the heating and cooking fuel tax exemption

portion of the amount of the exempted fuel for another purpose is guilty

of a misdemeanor, and is punishable by a fine of not more than $5,000.

319 anm L.
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CS FOR SENATE BILL NO. 319

IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION

A BILL

transfers or consumption of motor fuel."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

s Section 1. AS A3. *10. 010(a) (2) is amended to read:

of boats and watercraft of all

BY THE FINANCE COMMITTEE

"An Act relating to an exemption from the tax on

) the tax on motor fuel used in enginesfor the propulsion

motor fuel which may be used for heating and cooking aboard

descriptions3 except [INCLUDING] that

boats and

watercraft3 is four cents a gallon; if a person claims the heating and

cooking fuel exemption under this paragraph, he shall sign a statement

at the time of the sale or transfer attesting to thefact that the

amount of fuel for which he claims the exemption will be used onlyfor

heating and cooking aboard a boat or watercraft, and

* Sec.

2. AS A3.A0.010(b)(2) is amended to read:

(2) the tax on motor fuel used in engines for the propulsio

of boats and watercraft of all descriptions, except [INCLUDING] that

motor fuel which may be used for heating and cooking aboard

boats and

watercraft, 1is four cents a gallon; if a person claims the heating

and cooking

ment at the time of purchase attesting to the fact that the

of fuel for which he claims the exemption will be used only

and cooking aboard a boat or watercraft, and

* Sec.

3> AS A3.A0.020 is amended to read:
Sec. A3.A0.020. PENALTY FOR VIOLATION. (@)_ A person

violates a provision of secs. 10 - 100 of this chapter upon
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is punishable for each violation by a fine of not less than $50 nor
more than $5,000, or by imprisonment for not more than one year, or by
both. Each day®"3 violation 1is a separate offense.

(b) A person who claims the heating and cooking fuel tax exemp-—
tion under sec. 10(a)(2) or sec. 10(b)(2) of this chapter and who uses
a portion of the amount of the exempted fuel for another purpose is

guilty of a misdemeanor, and 1is punishable by a fine of not more than

$5,000.
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Bill Ildentification: CSSB 319 "An Act Relating to an Exemption from the Tax on

Title: Trans lers or Consumption, etc."

Requested by: Legislative Finance Date: April 26, 1972
Return Date Requested:__ As snmi aa possible

Agency: Progranm:

FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT FYy 72 FY 73 Fy 7~ FY 75 FY 76
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT
LAND & STRUCTURES 1 .
GRANTS, CLAIMS, ETC.

TOTAL

B. FUNDING: (Thousands of dollars)

GENERAL FUND -0-
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY -0-/ /. / / /
MAN MONTHS (P ./T.) J / J

ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

See attached memorandum dated April 27, 1972 from Steffen Andersen, Director,
Excise Tax Division, Department of Revenue indicating loss of tax revenue
due to exemption for fuel used for heating and cooking aboard watercraft and
loss of revenue due to exemption from tax for liquid petroleum gas.
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R. D. Stevenson
Deputy Commissioner
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FROM:

AL A S KA
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R. D. Stevenson ‘ é
Deputy Commissioner .\]jM -l

date April 27, 1 - -

Committee Substitute for
Director SUBJECT: Senate Bill No. 319

Steffen Andersen,
Watercraft Fuel Tax

Excise Tax Division

Following are the watercraft tax collection figures comparing fiscal year
1970-71 to fiscal year 1971-72. These comparisons are for the period July
through March. It should be noted that the month of July for FY 1971-72

figure is at the .03g rate.

Fiscal Year Rate Revenue 7. Increase
1970-71 July thru March .03q $690,142
1971-72 July thru March .03<?8& .04% $864,080
Percent of Increase over 1970-71 25.27.

It is obvious from the above figures that the tax rate increase from .03$
to ,04q or 33-1/37., plus the elimination of the exemption of tax on heating
and cooking fuel, has not accelerated the increased revenues to Treasury
that was anticipated. Attached are cumulative revenue sheets for the

9 month period for FY 1970-71 and FY 1971-72.

Listed below are some of the reasons that revenues have not increased as

anticipated:

(1) The attached chart shows a decided decrease in salmon catch and an
increase in shellfish catch. The salmon decrease would indicate
less activity by the salmon fleet and consequently a decrease in the
consumption of watercraft fuel. Although this shellfish catch
increased from 152 million pounds in 1970 to 240 million pounds in
1971, larger vessels were used with reatly increased yield per trip.
Due to the fact the boats had to make less trips to port decreased
their fuel consumption.

(2) 1970 Commercial boats registered - 10,837
1971 Commercial boats registered - 10,710

The decrease of 1.177. of boats operating during the 1971 fishing
season would account for some decrease 1in fuel consumption.

(3) Since the tax raise there have be”n cases where boats were buying
diesel oil tax free. Boats were buying barreled stove oil at no tax
and using it for the propulsion and other uses on their boats.

Other boats were traveling to Prince Rupert and Seattle to beat the
tax as there is no marine fuel tax at these ports.



R D Stevenson A poril 21, 19712

Senate Bill 319 puts Section 1, AS 43.40.010(a)(2) and Section 2, AS
43.40.010(b)(2) of Chapter 40 back to the same status as prior to the
passage of Ch. 124, SLA 1971 other than the affidavit requirement. The
affidavit does not restrict theamount of fuel declared for heating and
cooking. Past detailed surveysby the Department showed where boat
operators were declaring 25% to40% of their fuel purchased for heating

and cooking.

The only administrative problem the subject bill will create is the

design of an appropriate affidavit. The affidavit would be distributed

to all petroleum distributors who would fill out the affidavit and have
the customer sign at the time of purchase. These affidavits would be
submitted with the motor fuel tax return. We would then know what percent
of the purchased fuel they were declaring for heating and cooking.

The fact that the fine could be as much as $5,000 would tend to discourage
the purchaser from using exempt fuel for other purposes.

The attached chart indicates the loss of revenue if the exemption for
heating and cooking fuel was at the percent; ge shown.

CSSB 319 am. adds to SB 319 a new subsection (k) to Section 3 of

AS 43.40.010 which not only exempts liquified gas from taxation for water —
craft but from highway use also. This past fiscal year there was no
liquified gas reported for watercraft use, only highway. The approximate
gallons of liquified gas used for highway use is less than three-tenths

of one percent of the total gallons. See attached schedule for loss to
Treasury. You will also note by the attached state motor fuel tax schedule

that all but one state taxes propane.

There could be some concern that truckers might convert their truck engines
to propane for propulsion and thus not pay any tax for highway use fuel.

I contacted knowledgeable people who advise that the use of propane for the
propulsion of engines in Alaska 1is not economically feasible. There are
approximately 100 trucks now using propane for fuel.

The reason propane is not used as a fuel for the propulsion of engines in
Alaska is that the conversion is extremely costly. On large truck tractors
there is an appreciable loss of horespower, although the unit cost of fuel
is cheaper. Propane liquifies at ten degrees below zero and only approxi—
mately 50% 1is usable. Mr. Sanders of the Alaska Carriers Association
advises that the trend in Alaska, for the foreseeable future is a decrease
of the use of any liquified gas for the propulsion of engines.

SA:dw
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Fiscal
Year

FY

FY

FY

FY

FY

1973

1974

1975

1976

1977

Revenue
Estimates

$1,100,600

1,144,600

1,190,400

1,238,000

1,287,500

FY 1973

$21,525

WATERCRAFT FUEL TAX ESTIMATES
(including taxing fuel
for heating & cooking

statutes)

5% Reduction

for Exemption
for Heating
and Cooking
$55,030
57,230
59,520

61,900

64,375

1070

$110,060

114,460

119,040

123,800

128,750

used
- present

157,

$165,090

171,690

178,560

185,700

193,1.25

LOSS OF REVENUE BY EXEMPTION OF
TAXATION ON LIQUIFIED PETROLEUM

FY 1974

$22,205

FY 1975

$23,191

FY 1976

$23,386

207.

$220,120

228,920

238,080

247,600

257,500

FY 1977

$24,620

2570

$275,150

286,150

297,600

309,500

321,875



STATE MOTOR FUEL TAX RATES
November 30, 1971
(C per gallon)

STATE GASOLINE DIESEL -J.QUID PETROLEUM GAS

Alabama 7
Alaska 8
Arizona 7
Arkansas 7
California 7
Colorado 7
Connecticut 8
Delaware 7
Florida 7
Georgia 7
Hawali 5
lIdaho 7
Illinois 7
Indiana 8
lowa 7
Kansas 7
Kentucky 7
Louisiana 8
8
7
6
7
7
8
5
7
8
6
9
7
7
7
9
7

a1

(6]

7
8
7
7
6
7
8
7
7
7
5
7
7
8
7
7
7

Maine

Maryland
Massachusetts
Michigan

Minnesota
Mississippi
Missouri

Montana

Nebraska

Nevada

New Hampshire

New Jersey

New Mexico

New York

North Carolina
North Dakota -
Ohio 7
Oklahoma 6.58
Oregon
Pennsylvania
Rhode Island
South Carolina
South Dakota
Tonnesse

Texas

Utah

Vermont

Virginia
Washington

West Virginia
Wisconsin
Wyoming
Washington D. C.

(¢ ]

3
=
© N N O NN 0NN U NN N~~~ 0 -y
3]

.58

8

8

7

6

7

7

8

5

7

.5 8.5

6

9

7

7

7

9

7

7

.58 6
7

~N O NN O O NN O o 0o T

8
8
7

tax 0 tax

o

.5

*
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6
7
5
7
n
7
9
8
7
5
7

*Plus a ton-mile fee SOURCE OF STATISTICS: Tax Administrators News



WILLIAM A. EGAIl, GOVERNOR

B&EFAKTMEttT OF HIEVENICE /
OHREo HEFOMENR RS- JNAUSEL

June 15, 1972

Mr. Jay Hogan

Fiscal Analyst
Legislative Finance
State Capitol, Pouch WF
Juneau, Alaska 99801

Dear Mr. Hogan:

Your office has requested that the Department of Revenue furnish you
with fiscal impact statistics if the refund for non-highway use of motor fuel
were to be increased from the present 6q per gallon to 8qg per gallon.

Presently, Alaska Statutes Sec. 43.40.030 Refund for non-highway use
provides in part as follows:

(&) Except as specified in 810 (J) of this chapter, a person who
uses motor fuel to operate an internal combustion engine is
entitled to a refund of six cents a gallon if

(1) The tax on the motor fuel has been paid;

(2) The motor fuel 1is not aviation fuel or motor fuel
used in an engine to propel a boat or watercraft,
including motor fuel which may be used for heating
and cooking aboard boats and watercraft; and

(3) The internal combustion engine is not used in or in
conjunction with a motor vehicle licensed to be
operated on public ways.

Attached 1is a copy of an instruction sheet concerning motor fuel tax
refunds covering various possible refunds, including refunds for non-highway
use.

During the fiscal year ended June 30, 1971 total refunds paid to
taxpayers amounted to $1,946,988.17 as shown on the enclosed statement entitled
"Cumulative Summary of Revenues - collected 7/1/70 through 6/30/71 from gross
collections of $10,529,946.37 for such period.

However, it is necessary to break out the various types of refunds
included in the total of refunds to see the entire picture. The following
breakdown is offered:



Mot Jay Hogan -2 - June 15, 1972

Paid Correct Refund Amount of

Gallon Use Tax-Gal. Gallon Tax Refunded

8C Off Highway 2c 6c $1,430,272.74
8c Marine 3c 5C 86,138.60
8C Heating Oc 8C 396,172.80
3C Heating oc 3c 18,084.54
3C Drilling 2¢c Ib 16,319.49

$1,946,988.17

For your information, oil companies operating in the North Slope pay
8c per gallon on all fuel imported or purchased and then file claims for refund
for 6¢c per gallon for usage in drilling rigs, etc., and file claim for refund
at 8c per gallon for fuel used for heating. In Cook Inlet oil companies pur—
chase marine fuel for boats and in some cases use the fuel for stationery engines
and in 1970-71 made claim for refund for Ic per gallon.

Using the 1970-71 statistics as a base, if the refund for non-highway
use were raised from 6c per gallon to 8c per gallon (same amount as total tax
per gallon) refunds to taxpayers would have to beincreased as follows:

Off highway $1,430,272.74 x 1/3 $476,754.58
Drilling $16,319.49 x 2 33,638.98
Additional refunds based on 1970-71 statistics $510,393.56

Projecting beyond 1970-71 the figure of $510,393.56 should be in—
creased by an average annual growth rate of 6« with the exception of the fiscal
years involved when the pipeline is constructed.

Statistics obtained from Alyeska Pipeline Service Co. indicate very
large purchases of motor fuel to be used during the 3 construction years. In
developing revenue estimates that appear in the document entitled "Revenue
Sources 1971-77" consideration was given to the net tax of 2c (8c per gallon
less 6¢c refund) that would be received for off-highway use during the construction
period. This figure totals $1,298,000 during the construction period, which
would be lost if the refund for non-highway use of motor fuel were increased fronm
6c per gallon to 8c per gallon. Such 1loss is in addition to the annual loss.

It is respectfully submitted that the refund system still be main—
tained even if the refund for non-highway use is increased from 6c¢ per gallon
to 8c per gallon. A blanket exemption for fuel purchased for non-highway use
could lead to widespread tax evasion.

Very truly yours,

R. D. Stevenson
ueputy Commissioner

Attachments (2)



M O0OTOR FUEL TAX REFUND BATES

NOTE: Claims must bo filed within one (1) year from the date of purchase.
(Invoices more than one (1) year older than postmark date will not be
accepted for refunds.)

Invoice copies of any kind cannot be accepted for refund. We must have
the originals.

If in doubt about la:-: rate charged, ask your Oil Company or Distributor.
Feel free to contact this office for any additional information you may
need.

ON PUBLIC ROADS AND HIGHWAYS:

Tax Paid Use Refund
8c On Highway -0-

OFF HIGHWAYS: (Construction, Fanning, Mining, Logging, etc.)

Gas (Regular, Supreme and White) and Diesel or Alaska Diesel when used in
tractors, forklifts, cats, compressors, light plants, etc., 1is generally
taxed at 8c per gallon. The correct State tax on such use 1is 2c per gallon.
Refund of 6c per gallon may be claimed on making proper application.

Tax Paid Use Rcfund
8- OFF Highway 6<?

MARINE:

A. INBOARD OR OUTBOARD ENGINES: If separate storage facilities are not
available, the general tax of C? per gallon is charged. The correct
tax on fuel used forthe propulsion of boats or watercraft (inboard
or outboard engines) is 4c per gallon. Refund of Ac per gallon may be

claimed if 8c tax has been paid.

Tax Paid Use Refund
3c Inboard or Outboard Engines Ac

If separate storage facilitiesare used, the correct marine tax rate

of Ac per gallon may be charged. This 1is not refundable.
Tax Paid Use Refund
4c Inboard or Outboard Engines -0-
15. OTHER:

Tf fuel purchased at the 4c marine rate is used 1in equipment other
than inboard or outboard engines (such as light plants, etc.), the
correct tax 1is ?C per gallon and a refund of ?c per gallon may be
eclaimed.

Tax Pa.id Use Re fund
AC Not Inboard or Outboard 2c
Engines



«F.

Motor Fuel Tax Refund Rates (Cont.)

AVIATION FUEL:

Aviation fuel is taxed at 4c per gallon and other aviation fuel (such as
jet fuel) 1is taxed at 2 1/2c per gallon.

Tax Paid Use Refund
4c Plane -0-
2 1/72C Plane -0-
HEATING FURLS:
There is NO State tax on stove oil or heating fuels.

State tax of 4<; per gallon must be paid on motor fuel which may be
utilized for heating and cooking aboard boats and watercraft.

In exceptional cases diesel fuels on which the State tax has been paid
are used for heating purposes- all taxes paid on such fuels are refund-—
able. This also applies tO tax paid fuels which are used for burning

brush, etc.

For further instruction see reverse side of DR-MF-17 Claim for Refund
of Motor Fuel Tax.



Code
No.

101
102
103
105
10b
107
108
109
no
111
112
113
114
115
116
117
118
120
131
1Y F*
133
217
220
224
226
227
285
289
290
291
292
293
294
295
296
297
299
440
441
442
516
652
962

270-280
281
282
286

401-417

644
645
646

CUMULATIVE SUMMARY OF REVENUES
COIfLECTpD 7/1/70 through .6/30/7

12/12 or 100%

Type of Tax Receipts Refunds
Alcohol Tax $ 4,936,398.84 $ -0- $
Cigarette Tax GF 1,113,583.96 785.76
Cigarette Tax ST 1,855,973.25 1,309.60
Business License 5,609,453.93 25,619.01
Income Tax 41,834,455,74 6,370,885.00
Fiduciary Tax 46,795.67 1,033.02
Corporation Tax 6,777,350.23 712,469.10
Mines & Mining Tax 16,628.35 -0-
Inheritance Tax 111,043.31 6,482.84
Estate Tax 1,152.78 -0-

Raw Fish 3,490,489.58 -0-
Cold Storage 326,185.53 3,315.72
Freezer Ship 154,491.39 -0-
0il & Gas Production 9,926,577.85 -0-
Disaster Severance 538,843.99 482.20
Disaster Relief 47,422 .96 40.79
School Tax 1,418,739.99 -0-
Electric Tele.Coop 395,357.54 -0-
Highway Motor Fuel 10, 529,946.31 .1,”6 .988..17
Aviation Fuel 1,578,429.51 -0-
Marine Fuel 797,012.75 -0-
Embalmers License 1,625.00 -0-
M/V Dealers Reg. 4,275.00 -0-
M/V Carrier Fees 195,206.00 545.20
Amusement 6 Gaming 62,415.88 566.00
Lottery Fees 4,260.00 10.00
Liquor License Appla 31,475.00 600.00
Bev. Disp, Lie. 392,750.00 16,600.00
Club Liquor Lie. 20,400.00 400.00
Comm. Carrier Lig. 7,750.00 -0-
Restaurant Liq. 10,750.00 450.00
Roadhouse Ligq. 3, .00 75.00
Retail 207,0" .00 24,600.00
Retail Stock -0- -0-
General Wholesale 71,500.00 -0-
Wholesale Malt 9,200.00 -0-
Misc. Licenses 16,325.00 75.00
M/V Drivers License 341,035.75 4,970.40
M/V Plates 5,274,881.44 51,326.88
M/V Titles 314,424.00 -0-
0il & Gas Consv. 61,939.17 -0-
Sale Cert. Doc. 20,784.12 522.90
Prepaid Tax 183,865.92 124,981.45
Sub-Total $ 98,741,145.80 $9,295,134.0/.%
Fish and Game Licenses
Vessel & Cear 5 527,466.00 $ 18,452.20%
Comm. Fish Res. 135,650.00 4,874.32
Comm, Fish Non-Res. 205,170.00 7,777.22
Comm. Fish Ext. Fees 2,430.00 11.53
Sport Fish 6, Hunt 1,544,056.50 74,297.97
Sub-Total $ 2,414,772.50 $ 105,413.24%
Total Tax $101,155,918.30 $9,400,547.28%
Interest
Int. on Loans $ 177,400.00 -0- $
Int. on Deposits 6,684,303.58 -0-
Int. on Invest. 71,355.412.20 -0-
Sub-Total s 78,217,115.78 -0- $
m59.400. 47.285

TOTAL REVENUES

Net Receipts

4,936,398.
1,112,798.
1,854,663.
5,583,834.
35,463,570.
45,762.
6,064,881.
16,628.
104,560.
1,152.
3,490,489.
322,869.
154,491.
9,926,577.
538,361.
47,382.
1,418,789.
395,357.
8,582j958.
1,578,429.
797,012.
1,625.
4,275.
194,660.
61,849.
4,250,
30,875.
376,150.
20,000.
7,750.
9,900.
3,225.
182,400.
-0-
71,500.
9,200.
16,250.
336,065.
5,223,554.
314,424.
61,939.
20,261.
58,884.
89,446,011.

509,013.
130,775.
197,392.
2,418.
1,469,758.
2,309,359.
91,755,371.

177,400.
6,684,303.
71,355,412.
78,217,115.

169.972 .480.

84
20
65
92
74
65
13
35
47
78
58
81
39
85
79
17
99
54
20
51
75
00
00
80
88
00
00
00
00
00
00
00
00

00
00
00
35
56
00
17
22
47
76

80
68
78
47
53
26
02

00
58
20
78

£0

$

$

$
$

$

$

Estimated

4,917,500.00
1,161,000.00
1,935,000.00
5,414,000.00
35,616,CU0,00
14,000.00
5,958,000.00
50,000.00
120,000.00
-0-
3,301,000.00
290,000.00
175,000.00
9,636,500.00
538,800.00
27,000.00
1,476,100.00
360,000.00
8,561.000.00
1,500,000.00
781,000.00
1,400.00
3,800.00
256,200.00
51,500.00
4,100.00
34,700.00
429,700.00
22,000.00
21,000.00
9,400.00
3,300.00
218,000.00
100.00
71,200.00
10,650.00
16,900.00
284,000.00
5,526,200.00
338,000.00
61,900.00
15,000.00
-0-
89,21.0,950.00

523,100.00
144,800,00
222,900.00
4,500.00
1,551,740.00
2.447,040.00
91,657,990.00

77,400.00
6,265,500.00
55,214,700.00
61,557,600.00

$153.215.590.00

Net
Receipts
% of
Estimate

100.38%
95.85%
95.85%

103.14%
99.57%

326.88%

101.79%
23.26%
87.13%

-0-

105.74%

111.33%
88.28%

103.017,
99.92%

175.497,
96.12%

109.827,

100.26%

105.23%

102.05%

116.07%

112.50%
75.987,

120.10%

103.65%
88.98%
87.54%
90.917.
36.907,

105.32%
97.73%
83.67%

-0-

100.42%
86.387,
96.15%

118.33%
94.52%
93.02%

100.06%

> 135.077,

-0-

100, 26%

97.30%
90.31%
88.56%
53.74%
94,12%
94.37%
100.11%

229.20%
106.68%
129.23%
127.06%

110.942
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Mr. Speaker

The Committee on

under consideration.
/~7 recommends it
/ _/ recommends it
/~7 recommends it
/ 7/ recommends it
CS for
/ 7/
committee
// reports it back without
/ / (other)
MEMBERS
MEMBERS NOT CONCURRING

t-"UTANCL

A majority

do pass
do not pass

do pass with

be replaced with

has had

of the members of the

attached amendment(s)

CSfor

do pass

(and) recommends it be referred to the

recommendation

recommends:

recommends:

recommends:

recommends:

recommends:

SIGNING THE MAJORITY REPORT

/

0

IN THE MAJORITY REPORT:

N

</-ff 3

CSSB 32b

Committee

and that



ADOTEMION
RAHW- ALAA GREBLONG

FNANEDMSON
TFIfiE JLEGISLATCHttIE FOOHW - SIAIEGHTL

BOGTADALOTCWITE | JNAUSEIL

M EMORANTDUM

10 : Ai/fifaM CzZy/t/IBi-/, £>'/?ECWA" DATE: MF /i
& c/or/er £ ttffiN /IGEy/icAtr OIUfS/Ofi/
O£ /M aMT op Afi/w/zOrst/C/tr/cW

ATIAZE MAR Vv - 7 £As A CKe= 0D
FROM: LEGISLATIVE FINANCE SUBJ: FISCAL MOTE REQUEST

ROOM 407
CAPITOL BUILDING

PLEASE COMPLETE THE ATTACHED FISCAL". NOTE FOR C'"SA
AND RETURN IT TO OUR OFFICE =Y ffc <M/ /K S&ZAcZE.

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION (REFERENCE OUR MEMO OF ),
PLEASE OBSERVF THE FOLLOWING:

/S cs rfpR'fess/vrs  ctfArtOs PtfOM tzzp cs cztv our/zCz/

]
K Out') EA (E1 =P/ P \( 2/1<£ On cozzs T ACSC
cfMMOP T/ZE P/50AC ZAA/PLZCATZOZ/S™ /ICcZAJ op youzC
P/t-Zaz&\ AIOTB /s. A-rp/H'/PO,

TIMELY RETURN OF THIS INFORMATION IS REQUESTED. HOWEVER,
IF ADDITIONAL PREPARATION TIME IS REQUIRED, NOTIFY OUR OFFICE
AS SOON AS POSSIBLE IN ORDER THAT DISCUSSION OF THE PROPOSED LEG-—
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS : (1) FISCAL NOTE
(2) COPY OF BILL VERSION

cc BUDGET £ M ANAGEMENT



0O rig inal/@l s ponsor Youngyg 0 ffered 4111112

Roeferred Roules

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 325
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the teachers retirement system.T
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.20.345 is amended by adding a new subsection to read:

) A teacher may make contributions to the retirement fund for
each year of leave of absence taken before July 1, 1971. The contri—
bution shall include the required per cent of the salary he would have
received had he not taken the leave of absence, plus the required
employer and state contributions that would have been made. Compound
interest at the rate prescribed by regulation shall be added as com—
puted from the beginning date of the leave of absence to the date the
teacher pays the contribution.

* Sec. 2. AS 14.25.169 is amended to read:

Sec. 14.25.169. DUPLICATE BENEFITS. If payments from this
retirement system are due to a teacher or his spouse under more than
one provision of this plan, the teacher or spouse shall elect under
which provision and which benefit he wishes to receive and no payments
may [SHALL] be made under any other provision. However, benefits
under secs. 162 and 164 of this chapter shall be paid to a surviving

spouse in addition to those benefits he is entitled to receive because

of his own membership in the retirement system.

-1 CsseB 325
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200
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F 1 s C AL N O TE
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REQ U E ST
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Requested by : LisQ /M 1A 7/utz frAtA

Return Date Requested: /hs <zrrtV  As FrfS! /K1 a

Agency: Program:

A la s k a

L oe g i s | a tu e

T1/E£

Date :

L. JZ A.TY T/

FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 72 FY 73 FY 74
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS, ETC.

TOTAL

B. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / /
MAN MONTHS (P./T.) YA / -/

FY 75

/,

ANALYSIS (See Fiscal Ncte Preparation Instructions,

ATTACHMENTS

DATE: PREPARED BY:

0 r i g in a |l L oe g i s | a tiwv e Fin ance

c ¢

B u d g et a n d M an agement

Prim e S p o n s o1 [ F i1 st L e g i s I a tor N am e d)

/
/

Section

FY 76

1)

FY

77



FORM 02-0010

M E M ORANUDUM Siafe of Alaska

TO:, r Honorable W. 1. Palmer
Alaska State Senate

- H N
THRU: Richard W. Freer . ~ DATE : March 28, 1972
Deputy Commission”
FROM: Mary-Jean Hackwood. . ;~ SUBJECT:  senate Bill No. 325
Benefit Supervisor*/™ W Proposed Amendments

As requested | am presenting suggested changes to the Teachers “Retirement
Act to permit teachers who are on leave of absence to receive retirement
credit for their periods of leave.

In accordance with the provisions of As 14.20.345(d), prior to 7-1-71 a
teacher is entitled to retirement credit for the period of the leave
provided the teacher agrees to pay the appropriate members contributions,
the district and State contributions, plus interest prescribed by
regulation. There would be no cost only if the teachers agree to pay
the total amount due including both the employer and State matching
contributions as well as interest prescribed.

I have not established a date which interest begins nor the rate since
the actuary will have to make appropriate recommendations and rate
calculations in order to avoid a cost to the State.



S TATE

tol I

THRU:

FROM:

AL A S K A

Honorable John Butrovicif
Chairman, Senate Finance/Committee

Richard W. Freer YWV DATE March 21, 1972

Deputy CommissionerVv

Mary-Jean Hackwood subject: Senate Bill No. 325

Benefit Supervisor Teachers®™ Retirement System

Department of Administration

Our consulting actuary has advised us that Senate Bill No. 325, permitting
a survivor®"s benefit or spouse®s pension to be paid in addition to an
individual®"s earned Teacher®"s Retirement benefit, has no calculable cost.
At the present time this benefit is payable to any person other than those
who are receiving benefits under the System; thus, there is discrimination
against a retired teacher.

If there is any increased cost, it will be determined by actual experience.



Introduced: 2/7/72
Referred: Health,Welfare &
Education;Finance

IN THE SENATE BY ,"OUNG
SENATE BILL NO. 325
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to duplicate benefits under the

teachers " retirement system."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 11.25.169 is amended to read:

Sec. 11J.25.169. DUPLICATE BENEFITS. If payments from this
retirement system are due to a teacher or his spouse under mere than
one provision of this plan, the teacher or spouse shall elect under
which provision and which benefit he wishes to receive and no payments
may [SHALL] be made under any other provision. However, benefits
under- secs. 162 and 16iJ of this chapter shall be paid to a surviving
spouse In addition to those benefits he is entitled to receive because

of his own membership in the retirement system.
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An Act relate-;;? to liquor licences at certain airport terminal a; and provlu.im

or an effective date." CommHtee RepOrt

HOUSE 0 F R EPRESENTATTIVES
3/73Vv72
/(L1 17Yi.
Date
Mr. Speaker
The Committee on FINAUCS has had CSSB 530
under consideration. A majority of the members of the Committee
/~7 recommends it do pass
/~7 recommends it do not pass
/~7 recommends it do pass with attached amendment(s)
//tun

/ / recommends it be replaced with CS for and that

cCs for do pass
foi (and) recommends it be referred to the

committee
/_/ reports 1itbhack without recommendation

(other)

MEMBERS SIGNING THE MAJORITY REPORT

U - -

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

/7,

/ / recommends:
recommends:
recommends:

recommends:

recommends:

CHAIRMAN



0O r i g in a |l s p o n s 0 1 Z ie g |l e

I N T HE S ENATE B Y T HE FI N A NCE cCoM M I TTETE

2 HOUSE CS FOR CS FOR SENATE BILL NO. 330
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4
SEVENTH LEGISLATURE - SECOND SESSION
5
A BILL
6 - - - - - -
For an Act entitled: "An Act relating to liquor licenses at certain airport
7 - - - -
terminals; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9
* Section 1. AS 04.10.260 1is amended by adding a new subsection to read:
10
(b) The accommodations and dining facilities provisions in (a)
1
of this section are not applicable if the facility for which a license
12
is sought 1is an airport terminal otherwise meeting the requirements of
13
this section.
14
* Sec. 2. This Act takes effect on the day after 1its passage and approval
15
Dr on the day it becomes law without approval.
16
17
18
19
20
21
22
23
124
125
26
27
28

29

-1 - H C § cC s s B 330
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CS for Senate Bill No. -no

Title : Relating to liquor licenses at certain airport terminals
Requested by: Legislative Finance Date: March 31, 1972
Return Date Requested: April 7. 1972
Agency: Revenue Progranm: Fiscal Servir.es
FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES (Thousands of dollars)

OBJECT FY 72 FY 73 FY 7+ FY 75 FY 76
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT \
LAND & STRUCTURES
GRANTS, CLAIMS, ETC.
TOTAL -0- -0- -0- -0- -0-
B. FUNDING: (Thousands of dollars-™
GENERAL FUND
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY 0o/ / / /m /
MAN MONTHS (P./T.) 0 / / L/ /
ANALYSIS (See Fiscal Note Preparation Instructions, Section 11
See memorandum dated April 6, 1972 that was telephoned to R. D. Stevenson,

Department of Revenue by James P. Doogan, Director,

Deputy Commissioner,
Alcoholic Beverage Control

ATTACHMENTS

1972

DATE: April 7.

Loe g i s I a tiv e F in anc e

"B u d g e t a n d M anagem

Porim e S p o n s o v

([ F i1 st

concerning effect on Treasury.

Deputy Commissioner
Department of Revenue

e n t"

L e g i s |l a tor N amed)

)

FY

77



FHOM

James P. Doogan, Director

Alcoholic Beverage Control Board

338 Denaii

Anchorage, Alaska DATE April 3, 1972

a.D. Stevenson Gﬂ}lt pfracaj note Request

Deputy Commissioner
Department of Revenue

Attached is a copy of a fiscal note request concerning CSSB 330, an Act
relating to liquor licenses at certain airport terminals.

It ia requested that you prepare a fiscal note on CSSB 330 and telephone
tl _JLnformation to the writer so that it may be submitted to Legislative
Finance by April 7, 1972. Uith respect to fiscal note, submit information
as to effect on Treasury as to the number of additional licenses that
might be sold under provisions of the Act.

Also advise if the ABC Board would encounter any further expense for
additional staff to implement the provisions of the Act.

BBS:eh

Attachment



FROM:

R. D. Stevenson
Deputy Commissioner
Department of Revenue

date A op il 6 1972

James P. Doogan subject: Fiscal Note Request
Director CSSB 330 3-13-72
ABC Board

Enactment of the subject bill will not, in our opinion, create additional
administrative or enforcement problems, nor will it require an additional
budget appropriation to cover administration or enforcement costs for

licenses created.

We anticipate that the number of licenses created by enactment of this
bill will be few, possibly one in FY 1973 increasing to possibly five by

1977.

Revenues created will probably be $1,000 in FY 1973 increasing to $3,000
by FY 1977.

JD:eh (by Telephone Anchorage-Juneau on 4-6-72)



15

16

17

18

19

20

22

23

24

25

26

27

28

29

0O rig in a./l s ponsor - Loie g ler 0 ffered 3 /13 /1712

IN THE -SENATE BY THE RULES COMMITTEE

CS FOR SENATE BILL NO, 330
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to liquor licenses at certain airport
terminals; and providing for an effective date.”
BE IT ENACTEDBY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 04,10.260 1is amended by adding anew subsection tc read:
(b) The rooms accommodations provision in (a) of this section
is not applicable if the facility for which a license 1is sought is a
state or municipally owned or operated airport terminal otherwise
meeting the requirements of this section.

# Sec, 2. This Act takes effect on the day afterits passage and approval

or on the day It becomes law without approval,

_1_ [} 330



I'ntroduced: 218112

Referred Commerce  ;Judiciary

IN THE SENATE BY ZIEGLER

SENATE BILL NO. 330
IN THE LEGISLATURE OP THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to liquor licenses at certain airport
terminals; and providing for an "effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 07.10.260 1is amended by adding a new subsection to read:
(b) The accommodations and dining facilities provisions in (a)
of this section are not applicable if the facility for which a license
is sought is an airport terminal otherwise meeting the requirements of
this section.
* Sec. 2. This Act takes effect on the day after its passage and

approval or on the day it becomes law without approval.
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that the microfilm images on this microfon-n are accurate reproductions
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An Act relattnr to the number of merrbera on the Board of" Director? for
ehato-Operated -Schools. Commlllee Report
HOUSE 0F R EPRESENTATIVES
3/3 ¥/Vr
//
Date
Mr. Speaker
The Committee on FI1"ANCi has had me
under consideration. A majorit.y of the members of the Committee
/~7 recommends it do pass
/_J/ recommends it do not pass
/ / recommends it do pass with attached amendment(s)
/_/ recommends it be replaced with CSfor and that
cs for do pass
/_/ (and) recommends it be referred to the
committee
reports it back without recommendation
/ / (other) >orfcr. it back as rr
MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT

. / N

/y Fdi1y L IS fAJC" 4 -
L recommends :

x> & )

KKXBHI

recommends:

recommends:

recommends:

recommends:
CHAIRMAN



I'ntroduced 2 S S A B}
Roe ferred Hoea lth W elfare &

Edwuecation

I'N THE SENATE B Y M I LLER

SENATE BILL NO. 331
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the number of members on the
Board of Directors for State-Operated Schools."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 1*1.08.030 is amended to read:
Sec. 14.08.030. POINTMENT OF THE BOARD. There is created the
Board of Directors for State-Operated Schools consisting of nine [SEVEN]
members to be appointed by the governor from the areas served, subject
to confirmacion by the legislature; at least five [FOUR] members shall
be appointed from rural school areas outside of military reservations
and organized boroughs.
* Sec. 2. AS 14.08.060(b) is amended to read:
(b) Five [FOUR] members constitute a quorum but a smaller number

may adjourn from day to iy for a period of not exceeding 10 days.
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REQUEST

Bill Ildentification: SB 334: "An act relating to the number of members on

Title: the Board of_Directors...." ~ ~

Requested by: Legislative Finance Date: 4/21772

Return Date Requested: April 21, 1972

Agency: State-Operated Schools Program: Pre-Elem. - Secondary

FISCAL LETAIL

Budget Request Unit(s) Affected: Administration and Support

A. EXPENDITURES: (Thousands of dollars)

O0BJECT FY 72 FYy 73 FY 74 FY 75 FY 76 FY

PERSONAL SERVICES

TRAVEL 7,000

CONTRACTUAL 1,500

COMMODITIES 1,500

EQUIPMENT ;

LAND & STRUCTURES

GRANTS, CLAIMS, ETC.

TOTAL 10,000

B. FUNDING: (Thousands of dollars)

GENERAL FUND 10,000

FEDERAL FUNDS «

OTHER

C. POSITIONS:

PERMANENT/TEMPORARY , / , , ’

MAN MONTHS (P./T.) , L 7 ’ ,

ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

FY 73 Governor®"s Al
Less Professional

2/7 X difference =

ATTACHMENTS

DATE: 4/21/72 PREPA

L oe g i s | a tiwv e Fin amnce

B u d g et a n d M an agemen't

Poriom e S p ooon s oo ([ F i1 st Loe g i s |

lowance $67,000
Services Contract _ 32,000

Di fference $35,000
2/7 X $35,000 = 10,000

RED

a t o 1 N am e d )

S TVARS

77
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I'ntroduced 201112

Referred S tate AP fairs

BY RAY,BUTROVICH,CROFT,GROH,
JOSEPHSON,KOSLOSKY ,MELAND,
MERDES,PALMER,POLAND,RADER,

IN THE SENATE THOMAS,YOUNG AND ZIEGLER
SENATE BILL NOo. 337
IN THE LEGISLATURE OP THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to agricultural and industrial fairs."
IT ENACTED BY THE LEGISLATURE OP THE STATE OF ALASKA:

* Secoion 1. AS 03.20.010 1is amended to read:

Sec. 03.20.010. STATE AID. The state may grant aid to agricultural
and industrial fair associations, incorporated under the lav/s of the
state, to assist in the (1) operation [CONDUCT] and maintenance and
(2) capital improvements of annual agricultural and industrial fairs.
Sec. 2. AS 03.20.020 1is amended to read:

Sec. 03.20.020. AMOUNT AND CONDITIONS OP AID. (a0 Pairs may
be held each year in each of the house election districts and state
aid for the operation and maintenance [CAPITAL IMPROVEMENT] of the fairs
may not exceed the sum of $25,000 [$10,000] each for fairs having an
annual event the 10 previous years and may not exceed $8,000 [$3,000]
for other fairs held annually. The people of each district sponsoring
a fair are not eligible for state aid unless they subscribe to spend
from their own funds for that purpose an amount equal to the amount
of the state aid and have or organise an agricultural and industrial
fair association for the operation and maintenance [CAPITAL IMPROVEMENT]
of the fairs. Each fair receiving state aid is open to entries by the
people of the whole state and special provision shall be made for

exhibits from boys® and girls® clubs.

(b) An agricultural and industrial fair association qualifying

for and applying for operation and naintenance grants may also apply

for capital Improvement grants.
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* Sec. 3. AS 03.20.030 1is amended to read:

Sec. 03.20.030. APPLICATION FOR AND GRANTING OF OPERATION AND
MAINTENANCE AID. (a) Each agricultural and industrial fair association
desiring to apply for an operation and maintenance grant [COME WITHIN
THIS CHAPTER] shall apply to the commissioner before August 1 [JANU-—
ARY 31] of the year preceding the fiscal year for which the grant is
sought [EACH YEAR]. It shall submit with the application a planned
program of operation and maintenance of the proposed fair, the rules and
regulations governing the fair, and a certificate signed by the presiden
and secretary of the association, certifying that the association will
spend for the proposed fair, a sum of money from their own funds
equal in amount to the benefits requested under this chapter. When
satisfied that the association is entitled to receive state aid under
the provisions of this chapter, the commissioner shall have a warrant
drawn in favor of the association, 1in the sum to which it is entitled.
The commissioner shall pay annually the sum to be paid under the pro-—
visions of this chapter.

(b) The commissioner shall require each association receiving
state operation and maintenance aid to furnish receipts for money paid
to them. The commissioner may prescribe the form of the receipt.

Each association shall furnish a statement executed and acknowledged
by the president and secretary, covering the disbursements by the
association of all operation and maintenance funds, for fairs held
under this chapter. The statement shall definitely set forth that
wherever any state aid money has been disbursed that a like amount of
fair association fund money has been expended and that 1in no instance

has the expenditure of state money exceeded the expenditure of fair
association money. The association shall make a full report of receipts

and expenditures including the sums expended for prizes and awards to



the commissioner and this report shall be transmitted to the next
legislature.

(c) A sum equal to at least 25 per cent of the state operation
and maintenance aid received under this chapter shall be used for
premiums or transportation cost of exhibits. [NONE OP THE STATE AID
FUNDS MY BE USED FOR FACILITIES SPECIFICALLY DESIGNED FOR ENTERTAIN—
MENT . HOWEVER, NOTHING IN THIS CHAPTER MAY BE CONSTRUED TO PREVENT
THE USE OF THESE FUNDS FOR THE CONSTRUCTION OF ARENAS, AUDITORIUMS,
EXHIBIT HAJjLS OR CONCESSION STANDS.]

Sec. AS 03-20 is amended by adding a new section to read:

Sec. 03.20.0835. APPLICATION FOR AND GRANTING OF CAPITAL IMPROVE—
MENT AID. (a) Each agricultural and industrial fair association
desiring to apply for a capital improvement grant shall apply to the
commissioner before August 1 of the year preceding the fiscal year
for which the grant is sought. It shall submit with the application
a proposed long-term capital improvement plan of tha fair covering
five years from the time the application is submitted, which shall be
certified by the president and secretary of the association as having
been reviewed and approved by the governing body of the association.
When satisfied that the association is entitled to receive state aid
under the provisions of this section, the commissioner shall have a
warrant drawn in favor of the association, 1in the sum to which it is
entitled.

(b) Each association receiving state capital improvement aid
shall furnish receipts to the commissioner for money paid to them.

The commissioner shall prescribe the form of the receipt. The associ—

ation shall make a full report of its receipts and expenditures made
for capital improvements and this report shall be transmitted to the

next legislature following the receipts and expenditures.



Sec. 5. AS 03.20.050 1is amended to read:

Sec. 03.20.050. MORE THAN ONE ASSOCIATION AND FAIR PERMITTED.
Nothing in this chapter prohibits the formation of more than one agri—
cultural and industrial fair association in each house election district
or the holding of an agricultural and industrial fair in several places
in each district. When more than one association is formed in a house
election district or when a fair is held in more than one place in the
district, the minimum operational aid is $250. V/hen more than one
association applies for the benefits of this chapter, the commissioner
shall divide the money allotted to the district among the applicants
in proportion to the amount justified at the time of application.

Sec. 6. AS 03.20.060 is amended to read:

Sec. 03.20.060. EXPENDITURE OP AID FOR NONPERISHABLE EXHIBITS.
The commissioner may require an association to expend not more than 10
per cent of the 3tate operation and maintenance aid granted, for the
purpose of buying nonperishable exhibits. Those exhibits shall be
held by the association subject to the order of the commissioner.

Sec. 7. AS 03.20.070 is amended to read:

Sec. 03.20.070. FUNDS TO BE RETURNED IF UNEXPENDED OR IF NO FAIR
HELD. (a) If an association has received state operation and mainten—
ance funds under this chapter and fails to hold a fair in accordance
with its program, or does not disburse all of the state funds paid to
it for that purpose, the association shall return those funds, or the
unexpended portions, to the djpartment within 60 days after the date
set for such fair. If an association fails to comply with this section
the attorney general shall institute proceedings to recover the funds.

(b) If an association has received state capital improvement
funds under this chapter and falls to expend them within five years for

capital improvements designated in its long-term capital Improvement
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plan in effect at the time of the grant, the commissioner may, after

Investigation,

department.

require that the unexpended funds be returned to the
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"An Act relatinr to the investment of surplus retirement fund® money: and pro

vliclnr for an effective datecommittee Report

HOUSE 0 F R EPRESENTATIVES

Date
Mr. Speaker
The Committee on FINANCE has had NO. 38h
under consideration. A majority of the members of the Committee
/Jc7 recommends it do pass
recommends it do not pass

/_/ recommends it do pass with attached amendment(s)
/__/ recommends it be vreplaced with CS for and that

CS for do pass
/ 7/ (and) recommends it be referred to the

committee

/ 7/ reports it back without recommendation

/ 7/ (other)

MEMBERS SIGNING THE MAJORITY REPORT

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

LYj recommends:
L [ | recommends:
recommends:

recommends:

recommends:



to:

FROM:

[~Honorable Richard L, McVeigh, Chairman

House State Affairs Committee
Alaska State Legislature
Juneau, Alaska

date A p il 12, 19712

R. D. Ste® SUBJECT: Senate Bill 385

Deputy Commissioner
Department of Revenue
Juneau, Alaska

Senate Bill No. 385, an Act relating to the investments of surplus retirement
fund money was introduced by request of the Governor at the advice of the
Department of Revenue which is the custodian of the Teachers and the Public
Employees Retirement Funds.

Benefits to be accomplished to the Funds and to the State, as a result of
making eligible for investment the purchases of the guaranteed portion of
Small Business Administration loans for the State®"s pension funds are
described in detail in the attached copy of a memorandum dated March 20,
1972 concerning Senate Bill No. 385 from Robert S. Gates, State Investment
Officer, Treasury Division, Department of Revenue.

RDS:eh
cc: Honorable George H. Hohman
Chairman

House Finance Committee



fyc/if r/ie:

\MEMORANDUM State of Alaska

TO:
[N

FROM:

R. D. Stevenson
Deputy Commissioner
Department of Revenue

DATE : March 20, 1972

Robert S. Gates SUBJECT: Senate Bill 385
State Investment Officer

It is recommended that the purchases of the guaranteed portion of
Small Business Administration loans be permitted as eligible investments
under both AS 14.25.180 and AS 39.35.110. There will be several benefits
to the State retirement systems and the banking industry if the proposed
amendments are enacted.

The following are the major benefits involved:

1. The retirement systems will have the ability to invest 1in
the fully guaranteed portions of Small Business Administration loans.

2. The purchase of these loans from the Alaska banks will create
a secondary market for such loans and give the banks the ability to expand
their Small Business Administration program in the State of Alaska.

3. These investments will enable the too State retirement plans
to capture greater earnings on their funds than is presently available on
similar types securities.

It is difficult to state at this time the exact yield which is currently
available through the purchase of this type of security, however, within the
last month these loans were being offered for sale at a net yield after servicing
costs of 7-3/4%. This compares favorably with the 7.10% yield currently available
on government backed mortgages which are presently being purchased.



S T A

T E

iOf ALASKA

Honorable John Butrovich
Chairman, Senate Finance Committee

Alaska State Legislature
Juneau, Alaska date; March 20, 1972

SUBJECT: Senate Bill No. 385
Deputy Commissioner
Department of Revenue
Alaska Office Building
Juneau, Alaska

Senate Bill No. 385, an Act relating to the investments of surplus retirement
fund money was introduced by request of the Governor at the advice of the
Department of Revenue which is the custodian of the Teachers and the Public
Employees Retirement Funds.

Benefits to be accomplished to the Funds and to the State, as a result of
making eligible for investment the purchases of the guaranteed portion of
Small Business Administration loans for the State®s pension funds are
described in detail in the attached copy of a memorandum dated March 20,
1972 concerning Senate Bill No. 385 from Robert S. Gates, State Investment
Officer, Treasury Division, Department of Revenue.



I'ntrodueced IR S A B A

Roe ferred Finanece

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 385
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the investment of surplus retire—
ment fund money; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 1*¥).25.180(b) is amended to read:
(b) When, 1in the opinion of the commissioner of administration,
there is on hand in the retirement fund a surplus over and above a
reasonably safe amount to take care of current demands upon the fund,
the surplus or so much of it as in the judgment of the commissioner of
administration 1is considered proper may be invested by the commis—
sioner of revenue in (1) bonds or other interest-bearing obligations and
securities of the United States or an agency of the United States, a
state of the United States, if the political subdivision has a popula—
tion as shown by the last federal census preceding the Investment of
no less than 30,000 inhabitants, except no population limitation applies
to a political subdivision of this state; (2) first lien real estate
mortgage securities insured by the Federal Housing Administration under
the National Housing Act of the United States, or held by the Department
of Commerce, or the Department of Natural Resources; (3) corporation
bonds, and preferred and common stocks as the commissioner of revenue
considers proper investments for the funds; (A) shares of federally
chartered savings and loan associations in Alaska, to the extent that

the investment ..s insured by the federal government or by an agency of
the federal government; (5) deposits with mutual savings banks 1in
Alaska, to the extent that the investment 1is insured by the federal

-1- SB 385
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government or an agency of the federal government; (6) deposits with
state and national banks in Alaska to the extent that the investment is
insured by the federal government or an agency of the federal govern—
ment; (7) loans guaranteed by the division of veterans®™ affairs under
AS 26.15.040(b); [AND] (8) mutual funds; and (9) the guaranteed portion
of Small Business Administration loans. No more than 25 per cent of
the surplus may be invested in mortgage securities of the Department of
Commerce, and the state shall appropriate sufficient money from the
general fund to reimburse the teachers®™ retirement system for any
losses incurred as a result of failure of the obligors to pay on the
notes. No more than $400,000 of the surplus may be invested annually
in the mortgage securities of the Department of Natural Resources, and
the state shall appropriate sufficient money from the general fund to
reimburse the teachers®" retirement system for any losses incurred as a
result of failure of the obligors to pay on the notes.

Sec. 2. AS 39.35.110(a) 1is amended by adding a new paragraph to read:

(9) the guaranteed portion of Small Business Administration

loans.

* Sec. 3. This Act takes effect on the day after its passage and approval

or on the day it becomes law without approval.



'An Act relc.ti: » 10 compensation of uisc-rlct Judges; and providing for an
effective date."

Committee Report
>/ W t”

HOUSE 0F REPRESENTATIVES

/
Date

Mr. Speaker
The Cominittee . has had )
under consideration. A majorit.y of the members of the Committee
/~7 recommends it do pass
/ / recommends it do not pass
P recommends it do pass with attached amendment(s)
/ 7/ recommends it be replaced with CSfor and that

CS for do pass
/~7 (and) recommends it be referred to the

committee
/ / reports it back without recommendation
/ ~ (other)

MEMBERS SIGNING THE MAJORITY REPORT:

J3L A ]

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

A / / ¥

recommends:

recommends:

recommends:

recommends:

recommends:
CHAIRMAN



MEMORANDUM

TO: Chairman & Members of House Finance Committee
Alaska State Legislature

FROM: Glen K. Vernon
Fiscal Analyst
Legislative Finance Division

DATE: June 63 1972

SUBJ: Fiscal note on SB 389 am.

SB 389 am would require an additional $253}000 annually for FY 73
and each year thereafter unless a change were made in the number
of district judges. This calculation is based upon an assumption
of 10 district judges (the present number) times $2500 (the pro—
posed increase in annual compensation per judge.
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T0:

from:

IRich Guthrie
Legislative Finance

Room 407, Capitol Building i*

(*  date: April 13, 1972
Frederick McGinnis, Commissionew - subject: Fiscal Note Request
Department ofHealth & SocialServices Senate Bill 400

This is in response to your request of April 12, 1972 for a fiscal
note for Senate Bill 400. Confirming verbal information previously
furnished, please be advised that the Fiscal Year 1973 Budget Request
contemplates the passage of this legislation. As you requested,
attached are copies of the appropriate elements of the budget request.

If further information is desired, please call nme.
FMZJFM:mm

Attachment



DEFINITION STATEMENT Wi w S gy AUt

f AGEKCy Health & ?CATEGORY <11l1S Health
® i Social Services [ PROGTHAM > C j Addiction
EY 73 i DIVISION Office 'Of 5CUJT'nC.GRAY *
Drufj; Abuse 3Ei.-r-iT
kM/niuurjunnn<JuanbrctA.uiurMii I*n nmpU |

STATUTORY BASIS:
AS 44.29.100 (Article 3 to chapter 29 of AS 44)

|-rftw.w

DEFINITION:

The Department of Health and Social Services has been designated as the single state
agency for drug abuse programs in Alaska. This budget reflects the initial organizational effort
to develop a comprehensive drug abuse program which includes intake and referral;
treatment; rehabilitation; and education services. The drug abuse effort envisions the

development of these programs through a coordinated Federal, state, and community involvement
in their funding, administration and operation.

idni_ »iuxifni .3 U MV A f U J VbVililVae* « M LOVIJ. K ..M U t U I nl>anik.ta.tf.VMi.Z=WfliuJ J\ﬂ'.l_

OBJECTIVES:

1. Reduce the incidence of destructive experimentation with dangerous or addictive
substances by youth and adults ir. Alaska.

2. Provide multi-modality approaches to drug education, treatment and rehabilitation
in the state in order to meet a wide diversity of needs.

3. Develop community action teams within every interested community in order to have
an on-site involved group versed in the particular problems of that area, and able to
provide for those needs or know where to seek that kind of help.

o - .

t LeszaUX*, U-vec/abn. ga<owr Fie 1% g A irath 19
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FY 73

N

?

»rri”,

Keaith
Addiction

*

EFFE£CTIVEME;)S NEASUftES, I ey Healtiw wvvcce.v  ylHI
OUTPUT MEASURES, i Social Services >:.C _S¢C
SIZE INDICATORS i niywrrt Office of n
t Druw; Abuse -J BE2.F=Hr il
Lower incidence drug overdoses seen in private and public treatment facilities.

Lower number of school drop-outs.
Number of addicts 1in various treatment programs.

Number of addicts and other drug abusers able to be gainfully employed.

Community & team trained by education grants.
Comprehensive education programs implemented K-12 in Alaska schools.

Counseling centers, hot lines, open door clinics operating grants awarded to communities to
implement drug prevention strategies.

Number of drug users

Number of dangerous drugs used as determined by school surveys reduced.
Number of community programs developed and functioning.

Number of teachers who have attended workshops in drug education and prevention strategies.

Change in drug consumption patterns.
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B | Social Services fpscgjr w I~C~J Addiction
FY 73 ' m~sior, "Office”bf” fronrin®GF-.A. i .
Drug Abuse JELGMiRT,__ 1 73
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Alaska provides its residents, along with many advantages, many severe tests of human ability
to bear the stresses of our harsh environment. Extreme low temperatures, high winds, weeks of
prolonged or continuous dark, can cause psychological and physical suffering.

Our native youngsters, 1in order to secure a high school education face long periods of separation
from familiar surroundings, lifelong acquaintances, and the comfortable intimacy of family. They often
must travel thousands of miles, with little ot no contact with relatives and friends during the school
year. Sometimes they must go outside the state which further complicates the problems of distances,
loneliness and alienation. Increasing numbers of our native and ncn-r.ativa young people and adults
are coping with the real and perceived problems of lira by the use of often dangerous substances.

There are many developmental tasks to be completed in these formative years anc avoiding them
postpones or bypasses maturity, leaving us with adults unable A assume the responsibilities or
competent citizens.

Not all drug users are taking drugs to cope - many are experimenters who find that drugs do not
solve problems ar.d soon discontinue constant use. Others r.ay not ba ready to give up drugs, but, when
ready, need to be supported in that choice by available helping services.

Treatment programs for persons often do not provide supportive services which would make the difference
between success and failure - counseling, job placement, follow-up medical care, and necessary psychological
support need to be available to every person in drug related programs.

0CTo

n. L—Mi>»>— .. a-l

rae-'UW i—C. 0 U . *"t->\ v j kj'-u v.<*






4 OPERATING EXPENDITURES ACcNCV  d iiiii & >CMEGOHY f bni: Healt.ii =«
SUMMARY Social. Services ;f'Door.A.v. ']. Audic tion
DIVISION Office of $3L'3-P|'.CORAM | -
FY 73 Drug Abuse fir «nv'-iNT ﬂ; i
[ (SUS-ELCF.ISNT y | FT o

I N\W.{Ko; .V./*H*O\Tlia



i OPERATING EXPENDITURES

ANALYSIS OF CHANGE
BV 73 FROM MAINTENANCE LEVEL

OMQQU

ITEM

Drug Abuse

377.9
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a“ey il"jaith &
Social Services
oivisc?joffice of
DrugAbuse

EXPLANATION
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Transferred from Alcoholism

Establish Office of Drug Abuse in
the Deoartment of Health & Social Services
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AUDIT DMSION
FO"JH T/— /il ASV GFFICE BUILDING

FINANCE DIVISION

TUHE HJSGnSJLAITimE POUCH m — STATE LJ>ITOL

BUDGET AND AUDIT CO/mTEE JUNEAU 99501

MEMORANDUM

] 0. James McClain DATE: April 12, 1972
Administrative Officer
Health & Social Services

FROM: IﬁEGI\I/|SIZl,8\7TIVE FINANCE SUBJ:  FISCAL NOTE REQUEST
COA%ITOL BUILDING

PLEASE COMPLETE THE ATTACHED FISCAL'.NOTE FOR  SB AQO
AND RETURN IT TO OUR OFFICE BY VIS/72 .
IN_ADDITION_TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION (REFERENCE OUR MEMO O F ),
PLEASE OBSERVE THE FOLLOWING:
TIMELY RETURN OF THIS INFORMATION IS RE?UESTED. HOWEVER,
IF ADDITIONAL PREPARATION TIME |S REQUIRED, NOTIFY OUR OFFICE
AS SOON AS POSSIBLE IN ORDER THAT DISCUSSION OF THE PROPOSED LEG
ISLATION MAY BE RESCHEDULED TO A LATER DATE
€ me
_|U/-§l E.V, ' J
ATTACHMENTS: (1) FISCAL NOTE i p.|
2) COPY OF BILL VERSION A E 1977
cc: BUDGET £ MANAGEMENT
Oiiiioe ot tfic-

Qmtr=0l '



-min Act creating arj Advisory Board on Drup- Abuse: and prov.idlnr for an
effective dato."
Committee Report

HOUSE 0P REPRESENTATIVES

tf/n/n
Date
Mr. Speaker
The Committee on WJUAUC; *. has had 5B 60
under consideration. A majority of the members of the Committee
rj recommends it do pass
rj recommends it do not pass
£ 7 recommends it do pass withattached amendment(s)
/~7 recommends it be replacedwith CSfor and that
CS for do pass
/ / (and) recommends it be referred to the
committee i
/_/ reports it back without recommendation

/~7 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

g N L

Vo.oKid! o -

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends / - =Vi </
recommends
recommends

reconunends :

recommends:
CHAITRMAN
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Introduced: NIT 2
Referred: Health, Welfai
Education, Finance

BY THE RULES COMMITTEE BY

IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. *100
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act creating an Advisory Board on Drug Abuse; and

providing for an effective date."”

IT ENACTED BY THE LEGISLATURE OF THE STATE OFALASKA:

* Section 1. AS *1*1.29 is amended Ly adding new sections to read:

ARTICLE 3- ADVISORY BOARD ON DRUG ABUSE.

Sec. 44.29.100. ADVISORY BOARD ON DRUG ABUSE. There is
established in the Department of Health and Social Services an advisory
board on drug abuse.

Sec. 44.29.110. COMPOSITION.j~The advisory board on drug abuse
consists of 12 members appointed by the governor.

Sec. 44.29.120. QUALIFICATIONS OF BOARD MEMBERS. The advisory
board on drugabuse consists of the following members:

(1) two members shall be persons who are licensed to
practice medicine in the state, one of whom shall be certified in
psychiatry by the American Board of Psychiatry and Neurology or 1is

eligible for that certification;

(2) one member shall be a practicing attorney who hasbeen

admitted to the practice of law inAlaska;

(3) one member shall be a person who is currently workingin

a program of rehabilitation of drug users and addicts;

(€)) one member shall be a public, health nurse;

) one member shall be a licensed pnarmacist;

®) one member shall be a social worker;

a one member shall be a law enforcement official;

-1- SB 400



(8) four members shall be from the public at large.

Sec. 44.29.130. TERM OF OFFICE. (a) Members of the advisory
.oard on drug abuse shall be appointed for overlapping terms of three
years.

fb; Of the 12 initial appointees four shall be appointed
for one-year terms, four for two-year terms, and four for three-year
terms.

(c) Subsequent terms for all board members are three years.

(d) A vacancy occurring in the membership of the board shall be
filled by appointment of the governor for the unexpired portion of the
vacated term.

(e) Board members serve at the pleasure of the governor.

(f) The governor shall replace any members who by poor attendance
or lack of contribution to the board"s work demonstrate their in—
effectiveness as board members.

Sec. 44.29.140. COMPENSATION, PER DIEM, AND EXPENSES. Members
of the advisory board on drug abuse are not entitled to a salary, but
are entitled to per diem, reimrusement for travel and other expenses
authorized by law for other boards.

Sec. 44.29.150. CdTIES. The board shall act in an advisory
capacity to the commissioner of health and social services in the
following matters:

(1) special problems affecting mental health which drug
abuse or addiction may present;

(2) educational research and public informational
activities conducted by the Department of Health and Social Services

and others in respect to the problems presented by drug abuse;

(3) social problems which affect rehabilitation of drug

users and addicts;
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(4) legal processes which affect the treatment and re—
habilitation of drug users and addicts;

(5) development of programs of prevention, treatment and
rehabilitation for drug abusers and addicts;

(6) review of applications and subsequent recommendations
to the commissioner of healtr and social services on use of funds for
grants for local drug abuse projects and programs;

(7) evaluation cf effectiveness of drug abuse programs in
the state.

Sec. 4it.29.160. DRUG ABUSE PROGRAM COORDINATOR. The drug abuse
program coordinator shall carry out the development and implementation
of a comprehensive program to prevent and treat tne use and atuse of
drugs as they affect the people in Alaska. The comprehensive program
may include educational activities, research, grants for treatment
centers, or any other activities considered effective for prevention

or treatment. The drug abuse coordinator 1is appointed by the governor.

* Sec. 2. This Act takes effect on the day after its passage and approval

or on the day it becomes lav; without approval.
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