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BY THE RULES COMMITTEE BY 
IP THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 277 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for the issuance of general o bliga­

tion bonds in the amount of $28,000,000 for the 

purpose of paying the cost of capital improvements for 

water supply and sewerage systems; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying the cost of capital improvements 

for water supply and sewerage systems, general obligation bonds of the state 

in the principal amount: of not more than $28,000,000 shall be issued and 

sold. The full faith, credit and resources of the state are pledged to the 

payment of the principal of and interest and redemption premium, if any, on 

these bonds. These bonds shall be issued under the provisions of AS 37.15 

as those provisions read at the time of issuance.

* Sec. 2. If the issuance of these bonds is authorized by the qualified

voters of the state, a special fund of the state to be known as the "1972

Water Supply and Sewerage System Construction Fund" shall be established, 

to which shall be credited the proceeds of the sale of the bonds described 

in sec. 1 of this Act except for the accrued interest and premiums. There 

is appropriated from the "1972 Water Supply and Sewerage System Construction 

Fund" to the Department of Environmental Conservation the sum of 

$28,000,000. The specific uses of the proceeds of these bonds shall be 

determined by the governor.

* Sec. 3. If the issuance of these bonds is authorized by the qualified

voters of the state, the amount of $98,000 or as much of that amount as is
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founi necessary Is appropriated from the general fund of the state to the 

state bond committee to carry out the provisions of this Act and to pay 

expenses incident to the sale and issuance of the bonds authorized in this 

Act. The amounts expended from the appropriation authorized by this section 

shall be reimbursed to the general fund from the proceeds of the sale of 

the bonds authorized by this Act.

* Sec. *1. The question v/hether the bonds authorized in this Act are to 

be issued shall be submitted to the qualified voters of the state at the 

next state general election and shall read substantially as follows:

Proposition

State General Obligation Water Supply and Sewerage 

System Construction Bonds $28,000,000

Shall the State of Alaska issue its general obligation bonds 

in the principal amount of not more than $28,000,000 for the 

purpose of paying the cost of capital improvements for water 

supply and sewerage systems?

Bonds Yes [ ]

Bonds No [ ]

* Sec. 5- This Act takes effect on the day after its passage and 

ipproval or on the day it b'comes law without approval.
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SENATE JOURNAL March 9, 1972

CONSIDERATION OF THE CALENDAR

SECOND READING OF SENATE'BILLS

SENATE BILL HO. 278 (Issue flood control bonds 
was read the second time.

The Finance Committee offered the following amendment:

Page 1, line 7i „
Page 1, line 9:

Page 1, line 13:

Page 1, line 15:

Page 1, line 22:

Page 1, line 25:

Page 1, 1 Ine 26:

Page 1, line 27:

Page ■1, between 1
fl(a)
(b)

$10
$10

,000
,000

Delete "10,000,000" and Insert

After "control" insert "and small boat 
harbor"
After "AS 35.07" Insert "and Tor 
small boat harbor projects"
Delete ’'$10,000,000" and insert 
■'$20,000,000"
After "control" insert "and Small 
Boat Harbor"
After "Control" insert "and Small 
Eoat Harbor"
Delete "$10,000,000" and Insert 
”$20,000,000"
After "governor" Insert "and ap­
portioned to, but not limited to the 
following projects and estimates"

flood control projects

follows:
(1) $300,000 - King Cove

$850,000 - Sand Point 
$850,000 
$300,000

(2)
(3)
(•'<)
(5)
(6)
(7)
(8) 
(9)

Hoonah 
Kalto

$700,000 - Wrangell 
$700,000 - Metlakatla
$800,000 - Haines 
$1,000,000 - Kodiak 
$<100,000 - Unalaska

Page 1, 
Page 2,

Page 2, 

Page 2, 

Page 2,

(10) $500,000 - Bethel
(11) $3,600,000 - other harbor projects 

under investigation by the Corps of 
Engineers, including but not limited 
to Ketchikan, Anchorage, Kenai, St.
Paul and Port Hons."
Delete "$35,000" and insert "$70,000" 
After "Control" insert "and Small 
Boat Harbor"
Delete "$10,000,000" and insert 
"$20,000,000"
Delete "$10,000,000" and insert 
"$20,000,000"
After "control" insert "and Small 
Boat Harbor"

line 29 
line 11

line 12: 

line 111: 

line .16:

Senator Butrovlch r oved and asked unanimous consent for 
adoption of the above amendment. There being no objection, 
the amendment was adopted.
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FIRST READING AND REFERENCE OF HOUSE BILLS cont'd

HOUSE BILL NO. 711, by the Rules Committee by request of 
the Governor, entitled:

"An Act relating to electrical safety; and pro­
viding for an effective date."

was read the first time and referred to the Labor and 
Management Committee.

COMMUNICATIONS

Telegram from Mr. and Mrs. Elwood Mathews to Senator 
Meland was read, thanking the Governor, members of the 
legislature and the Department of Fish and Game for 
Implementing the salt water salmon rearing experiments.

INTRODUCTION AND REFERENCE OF SENATE RESOLUTIONS

SENATE RESOLUTION NO. 5, by the Resources Committee, re­
lating to regulations of the Guide Licensing and Control 
Board, was read the first time and referred to the 
Resources Committee.

SENATE CONCURRENT RESOLUTION HO. 20, by the Judiciary 
Committee, relating to a study of no-fault automobile 
insurance, was read the first time and refered to the 
committees on Judiciary and Commerce.

INTRODUCTION AND REFERENCE OF SENATE BILLS

SENATE BILL NO. 375, by the Health, Welfare and Education 
Committee by request, entitled:

"An Act relating to the limitation of liability 
for negligence by hospitals."

HB
711

SR5

SCR
20

SB
375

was read the first time and referred to the committees 
on Health, Welfare and Education and Judiciary.
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CONSIDERATION OF THE CALENDAR cont'd

There being no further amendments, Senator Miller moved and SB
asked unanimous consent that SENATE BILL NO. 278 am, be 27°
considered engrossed, advanced to third reading and placed an
on final passage. Without objection, It was so ordered.

SENATE BILL NO. 278 am, was read the third time.

The question being: "Shall SENATE BTLL NO. 278 am, (Issue
flood control and small toat harbor bonds -420,000,000) pass 
the Senate?" The roll was taken.wl.th the following result:

Yeas: 18 Butrovich, Croft, Groh, Josephson,
. Koslosky, Lewis, Meland, Merdes,
Miller, Palmer, Poland, Bader, Ray, 
Rettlg, Thomas, Young, Ziegler, 
Hammond

Hays: 1 Hensley

Excused: 1 Christiansen

And so, SENATE BILL NO. 278 am, passed the Senate.

Senator Hiller moved and asked unanimous consent that the 
roll call on the passage of SENATE BILL NO. 278 am, be 
considered the roll call on the effective dale clause. 
Without objection, It was so ordered.

SENATE BILL NO. 278 am, was referred to the Secretary for 
engrossment.

Senator Miller moved and asked unanimous consent that 
SENATE BILL NO. 310 (place of trial) which was to be 
considered next on the calendar, be held until Monday, 
March 13, 1972. There being no objection, It was so 
ordered.

UNFINISHED BUSINESS

Senator Miller requested that the reconsideration of the 
vote O'1 SENATE BILL NO. 277 am (water and sewer bonds) be 
taken up at this time.



SENATE JOURNAL March 9, 1972

UNFINISHED BUSINESS cont’d

SB SENATE BILL NO. 277 am, was considered in third reading.
277
am

Senator Hensley moved and asked unanimous consent that 
SENATE BILL NO. 277 am, be returned to second reading for 
a specific amendment. Without objection, it was so ordered.

SENATE BILL HO. 277 am, was considered in second reading for 
she following specific amendment by Senator Hensley:

Page 1, lines 7, 19 and 26 and
Page 2, lines 12 and 19:

Delete "$32,000,000" and insert $33,000,000”

Page 1, line 27: Before the period insert: "except
that $1,000,000 of the proceeds shall 
be used In funding the Village Safe 
Water Act of 1970 (AS 96.07.010 - 
96.07.080)"

Page 1, line 29: Delete "$103,000" and insert "$115,500"

Senator Hensley moved for adoption of Ills amendment.

The question being: "Shall the amendment offered by Senator
Hensley be adopted?" A roll call was requested and appears 
as follows:

Yeas: 13 Croft, Hensley, Josephson, Meland,
Merdes, Miller, Palmer, Poland, 
Rader, Ray, Thomas, Young, Hammond

Hays: 6 Butrovich, Groh, Koslosky, Lewis,
Rettig, Ziegler

Excused: 1 Christiansen

And so, the amendment by Senator Hensley was adopted.

Senator Hiller moved and asked unanimous consent that 
SENATE BILL NO. 277 am, be considered engrossed, advanced 
to third reading and considered on final passage. Without 
objection, it was so ordered.

SENATE BILL NO. 277 am, was read the third time.



u A c t  
,1,000 

n t  c o l

p r b v ld ln p  f o r  t i e  I s s u a n c e  o f  g e n e r a l  o b l i g a t i o n  bo nd s i n  tn o  am ount 6 1
, 0 f; 1) f o r  th e  p u rp o se  o f  p a y l r i r  t h e ?c o a t  o f  c a p i t a l  im p ro ve m e n ts fc-r f lo e ;

and s m a l l  b o a t  h a r b o r  a r o j ^ c t g ;  and—p r o v i d i i
C o m m i t t e e  R e p o r t

H O U S E  O F  R E P R E S E N T A T I V E S

D a t e

M r .  S p e a k e r

T h e  C o m m i t t e e  o n  ' • h a s  h a d

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

/~~7 r e c o m m e n d s  it d o  p a s s

/  / r e c o m m e n d s  it d o  n o t  p a s s

/ ~ 7  r e c o m m e n d s  it d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

/  / r e c o m m e n d s  it b e  r e p l a c e d  w i t h  C S  f o r ___________________________ a n d  t h a t

C S  f o r  _______________________________  d o  p a s s

/ ~ 7  ( a n d )  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  ____________________________________

c o m m i t t e e  1

/ ~ 7  r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

/  / ( o t h e r )

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T :

f . _ f / 1 *

!  / ) n I V--

M E M B E R S  N O T  C O N C U R R I N G  I N  T H E  M A J O R I T Y  R E P O R T :

__________ . r e c o m m e n d s :

_______________________________ r e c o m m e n d s :

_______________________________ r e c o m m e n d s :

_______________________________ r e c o m m e n d s :

r e c o m m e n d s :

C H A I R M A N



D e a r  G e o r g e ,

T h e  b o n d  m e a s u r e  s hould not be a l l o w e d  to b e c o m e  a p a w n  in 

b udg e t a r y  considerations a m o n g  Legislators. I k n o w  for a fact that your 

c a u s e  w o u l d  b e  better aided b y  getting rid of this Bill so that talk c a n  be 

h a d  a b o u t  specific line items s u c h  as the $ 1 5 0 , 0 0 0  m e n t i o n e d  last w e e k ,  

ostensibly for a s s i s t a n c e  in pur c h a s i n g  small boat harbor lands.

Also, I w o u l d  not be surprised that if, o n c e  the b o n d  m e a s u r e  got 

p a s s e d ,  s o m e o n e  did not s u g g e s t  restoring the 1.9 million authorized 

in the 1971 b u d g e t  but yet unappropriated b e c a u s e  of unclear intent. If 

s u c h  a n  item a p p e a r e d  in the Senate version, for e x a m p l e ,  I s u p p o s e  the 

free c o n f erence c o m m i t t e e  w o u l d  probably n e e d  to m a k e  specific allocations.



G E O R G E  C .  S I L I O E S  

R E G I S T E R E D  C I V I L  E N G I N E E R

FA IRBANKS 4 8 2 - 3 1 7 0
4 0 8 - 2 1 4 2

G E O R G E  C .  S I L I D E S ,  E N G I N E E R I N G  A S S O C I A T E S

R O .B O X  7 4 0  5 2 8  F IFTH  AVENUE
FA IRBANKS , ALASKA  0 0 7 0 1

C O N S U L T I N G  E N G I N E E R S  P L A N N E R S  S U R V E Y O R S

M a r c h  28, 1 9 7 2

R e p r e s e n t a t i v e  G e o r g e  H .  H o h m a n  

C h a i r m a n ,  H o u s e  F i n a n c e  C o m m i t t e e  

A l a s k a  State L e g i s l a t u r e  

P o u c h  V, State C a p i t o l  

J u n e a u ,  A l a s k a  9 9 8 0 1

D e a r  G e o r g e ,

Y o u  n o w  h a v e  in y o u r  C o m m i ttee. S B  2 7 8  a m e n d e d .  This m e a s u r e  

p r o v i d e s  for setting be f o re  the electorate a p r o p o s e d  b o n d  i s s u e  of $ 2 0  

mill i o n  for the p u r p o s e s  of flood control a n d  for the c o n s t r u c t i o n  of u r g e nt l y  

n e e d e d  s m a l l  b o a t  h a r b o r s  a n d  d o c k i n g  facilities.

I w o u l d  r e s p ec t f u l l y  u r g e  that this m e a s u r e  b e  i m m e d i a t e l y  brought, 

in u n a l t e r e d  f orm, to the floor of the H o u s e  for final action. In s o  d o i n g ,  

current n e g o t i a t i o n s  w i t h  the C o r p s  a n d  the E D A  o n  a n u m b e r  of the projects 

will b e  greatly e n h a n c e d .  S e c o n d l y ,  p a s s a g e  of the m e a s u r e  cl e a r s a n d  d e ­

fines other b u d g e t a r y  c o n s i d e r a t i o n s  i m m e d i a t e l y  affecting t h e s e  a n d  s i m i­

lar projects.

S i n c e  this office h a s  b e e n  i n v o l v e d  w i t h  the n e e d s  d e t e r m i n a t i o n  

a n d  feasibility of the listed projects, I a m  p r e p a r e d  to testify o n  the matter 

at y o u r  c o n v e n i e n c e  a n d  discretion.

S i n c e r e l y  you r s ,

G E O R G E  C .  S I L I D E S , E N G I N E E R I N G

A S S O C I A T E S

C C :

C o m m i t t e e  M e m b e r s  

S p e a k e r

M a j o r i t y  L e a d e r  

R u l e s  C o m m .  C h a i r m a n
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O f f e r e d  in the H O U S E  By D o g n a n  a n d  K e r t t u l a

T o :  H O U S E  B I L L  N O .

S E N A T E  B I L L  N O .  2 7 8  a m

A M E N D M E N T : P a g e 1 L i n e 7

D e l e t e " $ 2 0 , 0 0 0 , 0 0 0 " a n d I n s e r t " $ 3 1 , 0 0 0 , 0 0 0 " .

P a g e 1 L i n e 9

D e l e t e " s m a l l  b o a t "

P a g e 1 L i n e 1 4

D e l e t e " s m a l l  b o a t "

P a g e  1 Li n e 1 5

D e l e t e " $ 2 0 , 0 0 0 , 0 0 0 " a n d i n s e r t $ 3 1 , 0 0 0 , 0 0 0 "

P a g e  1 L i n e 2 2

D e l e t e " S m a l l  B o a t "

P a g o  1 L i n e 2 5

D e l e t e " S m a l l  B o a t "

P a g e  1 L i n e 2 6

D e l e t e " $ 2 0 , 0 0 0 , 0 0 0 " a n d i n s e r t  1" $ 3 1 , 0 0 0 , 0 0 0 "

P a g e  2 B e t  w; >en l i n e s  1.4 a n d  1 5

A d d  n o w  s e c t ! o n , :  t o  r o a d :

" ( c )  T r a n s f e r  t o  t h e  C i t y  o f  L o o t  R i v e r  $ 1 0 , 0 0 0 , 0 0 0  f o r  

h a r b o r ,  d o c k . ; ,  a n d  r e l a t e d  m a r i n e  f a n  L i l t  i.e.;; p r o v i d  in,'; t h a t  

t h e  l i m i t a t i o n : ;  o f  A S  2 0 6 . 0  7 ‘5 h a v e  b e e n  o v e r c o m e  i n  

r e ^ a r d r  t o  c o m m i t m e n t  o f  C i t y  fund:; o r  f o r m a !,  u n d e r t a k i n g : - ;  

f o r  p h y s i c a l  d e v e l o p m e n t  b y  t h e  C i t y . "

" ( d ) $ T o  M a t a n u s k a  S u s . i t n a  B o r o u g l r%- for* m a t o l l i n g  f e d e r a l  

fund;; f o r  t h e  P o i n t  M a c K e n s s i o  p o r t  a n d  r e l a t e d  P a o . i l 'tier.

$ 1 , 0 0 0 , 0 0 0 .

( f a;>;e 1 o f 2 )



A-I.L ./j- i L  J L - d ... il ( C o n t i n u e d )

D E C  N A M  8:
O f f e r e d  i n  t h e  H O U S E  B y __________________

T o : __________________H O U S E  B I L L  N O . _________

__________________ S E N A T E  B I L L  N O .  2 7 8  a m

A M E N D M E N T :  P a g e  2 L i n e  1 6 ___

D e l e t e " $ 7 0 , 0 0 0 "  a n d i n s e r t  " $ 1 0 8 , 5 0 0 "

P a g e 2 L i n e  2 7

D e l e  b e " S m a l l  B o a t "

P a g e 2 L i n e  2 8

D e l e t e " $ 2 0 , 0 0 0 , 0 0 0 " a n d  i n s e r t  " $  3-1,000 , 0 0 0

P a g e 3 L:i n e  1

D e l e t e " $ 2 0 , 0 0 0 , 0 0 0 " a n d  i n s e r t  " $ 5 1 , 0 0 0 , 0 0 0 "

P a g e 3 L i n e  3

D e l e t e " s m a l l  b o a t "

K E R T T U L A
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BY T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 278 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

. S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t le d :  "An Act p r o v i d i n g  for t h e  i s s u a n c e  o f  g e n e r a l

o b l i g a t i o n  b o n d s  in the a m o u n t  o f  $ 2 0 , 0 0 0 , 0 0 0  f o r  the 

p u r p o s e  of p a y i n g  the cos t o f  c a p i t a l  i m p r o v e m e n t s  for  

f l o o d  c o n t r o l  a n d  s m a l l  bo a t  h a r b o r  p r o j e c t s ;  a n d 

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

- S e c t i o n  1. F o r  the p u r p o s e  of p a y i n g  the  cost o f  state p a r t i c i p a t i o n

in c a p i t a l  I m p r o v e m e n t s  f o r  f l o o d  c o n t r o l  p r o j e c t s  as p r o v i d e d  i n  AS 35-07 

2nd for s m a l l  boao h a r b o r  p r o j e c t s ,  g e n e r a l  o b l i g a t i o n  b o n d s  of the s t a te  in 

the p r i n c i p a l  a m o u n t  of n ot  m o r e  t h a n  $ 2 0 , 0 0 0 , 0 0 0  s h a l l be i s s u e d  a n d  sold. 

Phe full faith, c r e d i t  a n d  r e s o u r c e s  of the s t a t e  are p l e d g e d  to the p a y m e n t  

jf th e p r i n c i p a l  o f  and i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  i f  any, on t hese 

jonds. T h e s e  b o n d s  s h a l l  be i s s u e d  u n d e r  the p r o v i s i o n s  of AS 3 7 - 1 5  as those 

prov i s i on s  r e a d  at the time  o f  iss u a n c e.

* Sec. 2. If the i s s u a n c e  of t h es e  b o n ds  is a u t h o r i s e d  by the q u a l i f i e d

/oters of the state, a s p e c i a l  f und of the state to be k n o w n  as the "1972

7l ood C o n t r o l  an d  S m a l l  Boat  H a r b o r  P r o j e c t s  F u n d "  s h a l l  be e s t a b l i s h e d ,  to 

fhich s h a l l  be c r e d i t e d  th e  p r o c e e d s  of the sale o f  the b o n d s  d e s c r i b e d  in 

sec. 1 of thi s  Act e x c e p t  f o r  the a c c r u e d  i n t e r e s t  a nd  p r e m i u m s .  T h e r e  is 

i p p r op r i a t e d  f r o m  the "1972 F l o o d  C o n t r o l  a n d  S m a l l  B o a t  H a r b o r  P r o j e c t s  Fund' 

to the D e p a r t m e n t  of P ub l i c  W or k s  th e  s u m  of $ 2 0 , 0 0 0 , 0 0 0 .  The s p e c i f i c  use s  

j.f the p r o c e e d s  o f  t h e s e  b o n d s  s h a l l  be d e t e r m i n e d  by the g o v e r n o r  a n d  a p p o r­

tioned to, but not l i m i t e d  to the f o l l o w i n g  p r o j e c t s  a n d  estimates:

(a) $ 1 0 , 0 0 0 , 0 0 0  - f l o o d  c o n t r o l  p r o j e c t s

- 1 -  SB 278 am

I n t r o d u c e d :  1 / 1 V 7 2
R e f e r r e d :  S t a t e  A f f a i r s ,

F i n a n c e
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(b) $10 1OOo
•>

ooo

s m a l l  b o a t  h a r b o r  p r o j e c t s ,  as

(1) $300,000 - K i n g  Cove

(2) $850,000 - S a n d  Point

(3) $850,000 - H o o n a h

(*») $300,000 - Kake

(5) $700,000 - W r a n g e l l

(6) $700,000 - M e t l a k a t l a

(1/ $ 8 0 0 , 0 0 0 - H a i n e s

(8) $ 1 , 0 0 0 , 0 0 0 - K o d i a k

(9) $ 4 0 0 , 0 0 0 - U n a l a s k a

(10) $500,000 - B e t h e l

(11) $ 3 , 6 0 G , 0 0 0 - o t h e r  h a r b o r  p r o j e c t s  u n d e r

b y  the Cox’ps of  E n g i n e e r s ,  I n c l u d i n g  b ut  not l i m i t e d  t o  K e t c h i k a n ,  

A n c h o r a g e ,  K e n a i ,  St. P a u l  an d Port Lions.

* Sec. 3- I f  the i s s u a n c e  of t h e s e  b o n d s  is a u t h o r i s e d  by t h e  q u a l i f i e d  

t e r s  o f  the state, t h e  a m o u n t  o f  $70,000 or as m u c h  o f  that a m o u n t  as is 

u n d  n e c e s s a r y  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  o f  the s t a t e  to the 

at e  b o n d ' c o m m i t t e e  to c arry out t h e  p r o v i s i o n s  o f  this Act a nd  to pay 

p e n s e s  i n c i d e n t  to the sale a n d  i s s u a n c e  o f  t h e  b o n d s  a u t h o r i z e d  in this 

t. T h e  a m o u n t s  e x p e n d e d  fro m  the a p p r o p r i a t i o n  a u t h o r i z e d  by thi s s e c t i o n  

all be r e i m b u r s e d  to the g e n e r a l  f u n a  f r o m  t h e  p r o c e e d s  o f  the sale of  the 

ads a u t h o r i z e d  by this Act.

* Lee 4. Th e  q u e s t i o n  w h e t h e r  the b o n u s  a u t h o r i s e d  in this Act are to 

i s s u e d  s h a l l  be s u b m i t t e d  to the q u a l i f i e d  v o t e r s  o f  the s t a t e  at the 

(t s tate g e n e r a l  e l e c t i o n  a n d  s h a l l  r e a d  s u b s t a n t i a l l y  as f o l l o w s :

P r o p o s i t i o n

S t a t e  G e n e r a l  O b l i g a t i o n  F l o o d  C o n t r o l  a n d  S m a l l  B o a t  H a r b o r  

B o n d s  $ 2 0 , 0 0 0 , 0 0 0

S h a l l  the S t a t e  of  A l a s k a  i s s u e  its g e n e r a l  o b l i g a t i o n  b o n d s  

278 a m  -2-
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In the p r i n c i p a l  a m o u n t  o f  not m o r e  t h a n  $ 2 0 , 0 0 0 , 0 0 0  for 

the p u r p o s e  o f  p a y i n g  t h e  cost of c a p i t a l  i m p r o v e m e n t s  for 

f l o o d  c o n t r o l  a n d  s m a l l  boa t  h a r b o r  p r o j e c t s ?

B o n d s  Yes [ ]

B o n d s  No [ ]

* Sec. 5. T h i s  Act t a k e s  e f f e c t  o n  the day a f t e r  its p a s s a g e  an d  

a p p r o v a l  or on the d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .

-3- SB 278 am
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H/2H/72 . j s  / ,y

D a t e

M r .  S p e a k e r

T h e  C o m m i t t e e  o n  _________________________________________ h a s  h a d ________■ ' _____________

u n d e r  c o n s i d e r a t i o n .  A  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

/~~7  r e c o m m e n d s  i t  d o  p a s s

/ ~ 7  r e c o m m e n d s  i t  d o  n o t  p a s s

/ ~ 7  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

/  /  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  _____________________________a n d  t h a t

C S  f o r  _________________________________ d o  p a s s

/ ~ 7  ( a n d )  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  ______________________________________

c o m m i t t e e  i

/  /  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

/  /  ( o t h e r )  _________________________________________________________________________________________

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T :

__________ _____________________  ______ •: /. ’h ■ ' ■'

      ________

_  _  ^

C o m m i t t e e  R e p o r t

H O U S E  O F  R E P R E S E N T A T I V E S

M E M B E R S  N O T  C O N C U R R I N G  I N  T H E  M A J O R I T Y  R E P O R T :

___________ .____________________  r e c o m m e n d s :

_________________________________ rec^i i i m e n d s  :

________________________________  r e c o m m e n d s :

_________________________________ r e c o m m e n d s :

r e c o m m e n d s :

C H A I R M A N



The L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a
F I S C A L  N O T E

S e c o n d  S e s s i o n  - S e v e n t h  S t a t e  L e g i s l a t u r e

I. R E Q U E S T

B i l l  I d e n t i f i c a t i o n :  S B _2 7 9 ______________________________________________________

T i t l e :  I s s u e  H o s p i t a l  B o n d s

R e q u e s t e d  b y :  L e g i s l a t i v e  F i n a n c e ________________D a t e : _______________________

R e t u r n  D a t e  R e q u e s t e d : ___________________________________________________________________

A g e n c y : S t a f f _A n a l y s i s ____________________ P r o g r a m : G e n e r a l  G o v e r n m e n t ,

_______________________________________________________________________________ D e v e l o p m e n t _____________

I L . F I S C A L  D E T A I L  ______  __________________

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  D e b t  S e r v i c e ,  F i n a n c i a l  A s s i s t a n c e

^ - E X P E N D ' D  u k e s :___ ( T h o u s a n d s  o f  d o l l a r s )  , . r t ; o . . C o m m u n i t i e s

O B J E C T F Y  7 2 F Y  7 3 F Y  7*1 F Y  7 5 F Y  7 6 F Y '  7 7

1 0 0 P E R S O N A L  S E R V I C E S

2 0 0 T R A V E L

300 C O N T R A C T U A L

M U U
. .  T >  -<•* m  —  y-% f t

sui’iriunx ij.no i

5 0 0 E Q U I P M E N T

oo

L A N D  & S T R U C T U R E S
i  ’

7 0 0 G R A N T S ,  C L A I M S ,  E T C . 5 0 . 0 0 0 5 0  . 0 0 0 5 0 . 0 0 0

8 0 0 M I S C E L L A N E O U S 3 0 5 . 1 0 0 3 0 5 . 1 0 0 3 0 5 . 1 0 0

T O T A L - 0 - - 0 - - 0 - 3 5 5 , 1 0 0 3 5 5 , 1 0 0 3 5 5 , 1 0 0

B. F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D - 0 - - 0 - - 0 - 3 5 5 , 1 0 0 3 5 5 , 1 0 0 3 5 5  . 10(
F E D E R A L  F U N D S

O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y - O -
-

- p u
- 7 - - 7 -

- 0 -

M A N  M O N T H S  ( P ./ T .) 7 / / / /

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  

C O D E  E X P L A N A T I O N

7 0 0  A d d i t i o n a l  S t a t e  A i d  t o  L o c a l  G o v e r n m e n t s ,

e s t i m a t e  5 0  b e d s  @ $ 1 , 0 0 0  p e r  b e d

8 0 0  A n n u a l  D e b t  S e r v i c e

I V .  A T T A C H M E N T S

F i s c a l  N o t e  -  B u d g e t  a n d  M a n a g e m e n t

F i s c a l  N o t e  - H e a l t h  a n d  S o c i a l  S e r v i c e s  

V .  D A T E :  1 / 2 g / 7 2 P R E P A R E D  B Y ;

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
c c : B u d g e t  and M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Na m e d )



J a n u a r y  25, 1 972 

F i s c a l  N o t e  - SB 279

P u r s u a n t  to y o u r  r e q u e s t ,  a t t a c h e d  is F i s c a l  N o t e  p e r t a i n i n g  t o  SB 279



•. V
T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a

F I S C A L  N O T E
S e c o n d  S e s s i o n  - S e v e n t h  S t a t e  L e g i s l a t u r e

R E Q U E S T

B i l l  I d e n t i f i c a t i o n : ______________

T i t l e :  I s s u e  H o s p i t a l  B o n d s

S B  279

R e q u e s t e d  b y :  L e g i s l a t i v e  F i n a n c e  
R e t u r n  D a t e  R e q u e s t e d :  1 / 2 5 / 7 2

D a t e :  1 / 1 9 / 7 2

A g e n c y : H e a l t h  & S o c . S v c . P r o g r a m :

I I -  FISCAL D E T A I L  _  _______ ______

B u d g e t '  H e q u e s t  T ) n i t T s 7  A f f e c t e d :

A .  E X P E N D IT U R E S : ( . Tb o u s a i i d s  o f  d o l l a r s ) '

O B J E C T F Y  7 2  i F Y  7 3 F Y  7 4 F Y  7 5 F Y  7 6 F Y  7 7

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L 1 _____
Jinn rrir-TTvinr.vrp-rtrn I L" C 'T '

5 0 0  E Q U I P M E N T

6 0 0  L A N D  A S T R U C T U R E S
i

1

7 0 0  G R A N T S ,  C L A I M S ,  E T C .

T O T A L

B . ‘ F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D

F E D E R A L  F U N D S

O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / / / / _  /
M A N  M O N T H S  ( P ./ T .) /. . / / / .  /

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

I V .  A T T A C H M E N T S

SEE THE A T T A C H M E N T S  N U M B E R  1. (a) (b) (c) 2. 3. (a) (b) (c)

V. D A T E :  J a n u a r y  24, 1972  P R E P A R E D  B Y :
C o o r d i n a t o r  H e a l t h  an d  S o c i a l  Servic/efc F a c i l i t i e s  

D e v e l o p m e n t  ^
O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )



T h e  L e g i s l a t u r e  o f  the S t a t e  of  A l a s k a
F I S C A L  N O T E

S e c o n d  S e s s i o n  -• S e v e n t h  S t a t e  L e g i s l a t u r e

I. R E Q U E S T

B i l l  I d e n t i f i c a t i o n : SB 279

t c c i i p H o s p i t a l  BondsT i t l e :__________

R e q u e s t e d  b y : ______________

R e t u r n  D a t e  R e q u e s t e d :  

A g e n c y  : B u d g e t  and. Management:

T.pgi s 1 a ti v e  F i n a n c e D a t e :  1 / 1 9 / 7 2

1./.2V-7.2-
P r o g r a m :

I I . F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : ____________

A .  E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  7 2 F Y  7 3 F Y  7 4 F Y  7 5 F Y  7 6 F Y  7 7

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

6 0 0  L A N D  & S T R U C T U R E S
I

7 0 0  G R A N T S ,  C L A I M S ,  E T C .

T O T A L

B.  F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D

F E D E R A L  F U N D S

O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / / / / /
M A N  M O N T H S  ( P . / T . ) / / 7 ..... / / ______/

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

I V .  A T T A C H M E N T S

D e b t  S e r v i c e  S c h e d u l e  attached.

V .  D A T E :  1 / 2 5 / 7 2

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
c c : B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Named)



T O T A L  V A L U E  A N D  C A P A C I T Y  O F  P R E S E N T  

H O S P I T A L  F A C I L I T I E S

A n c h o r a g e  C o m m u n i t y  H o s pital 

A l a s k a  P s y c h i a t r i c  Institute, Anch.

/

P r o v i d e n c e  H o s p i t a l ,  A n c h o r a g e

R i d g e v i e w  M a n o r  N u r s i n g  H ome, Anch.

G l e n m o r e  N u r s i n g  H ome, A n c h o r a g e

T h e  C a r e a g e  H o u s e  N . H . , A n c h o r a g e

C o r d o v a  C o m m u n i t y  H o s p i t a l

F a i r b a n k s  M e m o r i a l  H o s p i t a l

F a i t h  H o s p i t a l

H o m e r  C i t y  Hospital

B a r t l e t t  M e m o r i a l  H o s p i t a l ,  J u n e a u

K e t c h i k a n  G e n er a l  H o s p i t a l

Kodiak Island H o sp i t a l

M a y n a r d  M c D o u g a l l  H o s p i t a l ,  N o m e

V a l l e y  H o s p i t a l ,  P a l m e r

P e t e r s b u r g  G e n e r a l H o s p i t a l

W e s l e y a n  H o s p i t a l  for C h r o n i c  

D is e a s e s , Inc., S e w a r d

S e w a r d  G e n e r a l  H os p i t a l

S i t k a  C o m m u n i t y  Hospital

Central P e n i n s u l a  G e n er a l  H o s p i t a l ,  

S o l d o t n a

W r a n g e l l  G e n e r a l  'ispital

H a r b o r v i e w  M e m o r i i i  H o s p i t a l ,  V a l d e z

C a r e a g e  North, Fairbanks

85 Gen. Beds 4 , 3 0 0 , 0 0 0

225 Men. Beds 6 , 5 0 1 , 0 0 0

123 Gen. 12 LT C Beds 7 , 0 0 0 , 0 0 0

75 L T C  Bed s 7 0 0 , 0 00

100 L T C  B eds 1 , 5 0 0 , 0 0 0

1 0 3  LTC Beds . .1„000,Q00

14 -Gen. -8 L T C  Beds --417-7-316

1 1 6  G e n . - B e d s --------- ----- 8 , 4 4 0 , 0 0 0

3 G e n . Beds 6 0 0 , 0 0 0

3  Gen. B e d s .150,000

59 Gen. 8 L T C  Beds 5 . 0 1 7 . 5 0 4

55 Gen. 40 L T C  Beds 3 , 6 6 5 . 5 0 0

25 Gen. Beds 1 , 2 4 0 , 0 0 0

18 Gen. 6 L T C  Beds 5 9 9 , 0 7 6

27 Gen. Beds 6 8 4 , 8 4 9

13 Gen. 12 L T C  Beds 1 , 0 0 0 , 0 0 0

24 LT C  Beds 3 2 2 , 1 6 4

33 Gen. Beds 7 2 3 , 5 0 7

24 Gen. Beds 3 7 6 , 0 9 8

30 Gen. Beds 1 , 4 2 1 , 6 5 3

13 Gen. Beds 8 1 9 , 5 5 0

15 Gen. 150 M e n .  Beds 4 , 5 0 0 , 0 0 0

100 LTC Beds 1 , 0 0 0 , 0 0 0

>62 Gen. Beds $ 5 1 , 9 7 8 , 2 1 7

375 Men. Beds 

4 8 8  LTC. Beds

1,525 T o t a l  Beds



B. I d e n t i f i e d  n e e d s b y  locality.

W r a n g e l l  Gener a l  H o s p i t a l  n e e d s  a L o n g - T e r m  C a r e  A d d i t i o n .  

P e t e r s b u r g  H o s p i t a l  s h o u l d  be r e p l a c e d  b y  a m o d e r n  facility. 

J u n e a u  needs a L o n g - T e r m  C are Facility.

S i t k a  H o s p i t a l  s h o u l d  b e  r e p l a c e d  b y  a m o d e r n  facility.

A n c h o r a g e  C o m m u n i t y  H os p i t a l  s h o u l d  b e  r e p l a c e d  a n d  m o d e r n i z e d .  

H o m e r  H o s p i t a l  n e e d s  r e p l a c e m e n t  w i t h  a m o d e r n  h o s p i t a l .  ~

Ko d i a k  needs a  long t e r m  care a d d i t i o n  t o  -its p r e s e n t  h o s p i t a l . - -



C. A p p l i c a t i o n s  p e n d i n g  an d  on file.

H e a l t h  F a c i l i t y

A n c h o r a g e  C o m m u n i t y  H o s p i t a l  

^  • ^ W r a n g e l l  Gene r a l H o s p i t a l  - LTC U n i t

j .5 0  j  H o m e r  G e n e r a l  Hospital

(e s ti* * * * )
K o d i a k  Is l a n d  Hospi ta l  - LTC Unit

$ 1 0 , 0 0 0 , 0 0 0

700. 0 0 0  

1 , 0 0 0 , 0 0 0

7 0 0 . 0 00

E s t i m a t e d  C o n s t r u c t i o n  Cost

2 - P r o b a b l e  U s e  of F u n d s  by L o c a l i t y  an d  P r o j e c t  F Y  1 9 7 j  a n d  i y 7 C o n s t r u c t i o n  =

■“Bas£3^upon^a^p'pl'ic'afibns p r e s e n  tfly"‘jie nllihF“afT3”off"Tne^ It"app'dars'_t h a t ~ t h £' 

funds w i l l  be a p p o r t i o n e d  b e t w e e n  those f a c i l i t i e s  l i s t e d  in the p r e c e d i n g

■ p a r a g r a p h  I n  accord a n c e - w i  t t i t h e ~ S  tat e _P l a r r t a ~ b e d e v e l o p e d " - f o r“F Y  \ 1 9 7 3 n m d ---

1 9 7 4 .  It is co n c e i v a ble, h o w e v e r ,  that n e w  a p p l i c a t i o n s  c oul d  b e  r e c e i v e d _____

b e t w e e n  now and the time that the F Y  73 and 74 p lans a r e  p r e p a r e d  which, 

b a s e d  u p o n  v a l i d  c o n s i d e r a t i o n s ,  w o u l d  a s s u m e  a s u f f i c i e n t l y  h i g h  p r i o r i t y  

fo r  c o n s t r u c t i o n  as to w a r r a n t  s e l e c t i o n  for funding.



2. P r o b a b l e  use j f  funds b y  l o c a l i t y  an d  p r o j e c t  FY 1973 and 1974 Const r u c ti o n .

R e p l a c e m e n t  o f  A n c h o r a g e  C o m m u n i t y  H o s p i t a l

E s t i m a t e d  C o n s t r u c t i o n  Cost 

S t a t e s  S h a r e  at 30%

W r a n g e l l  G e n e r a l  H o s p i t a l  - L o n g - T e r m  Car e  Addition.

‘E s t i m a t e d  COnStTUCtICTi C 0 5 t  

State. S h a r e  at 30%

$ 1 0 , 0 0 0 , 0 0 0

3 , 0 0 0 , 0 0 0

'-»/>/•% A A A
/\JU ,uuu 

2 1 0 . 0 0 0

R e p l a c e m e n t  o f  H o m e r  G e n e r a l  Hospital,

vEs"timatedJC b n s t’ru c t i o h " ' C d s T ....

 States- -Share - at— 3 0 % --------------------

1 , 0 0 0 , 0 0 0  

-  300,-000-

t s f ' i o L A d i ^ i o t o i a j  S T O  beA s ,



3. (a) T h e  p r e s e n t  c o n s t r u c t i o n  p r o g r a m s  are all f u n d e d  and n o  a d v e r s e  e f f e c t s

are anticipated.

(b) C o n s t r u c t i o n  funds are e x p e n d e d  b y  p r o j e c t  and a p r o j e c t  m a y  e x t e n d  o v e r  

a p e r i o d  o f  2 to 4 years T h e r e f o r e , fiscal y e a r  e x p e n d i t u r e  b r e a k d o w n s  

are n o t  available. P r o j ec t s  u n d e r  c o n s t r u c t i o n  are:

F a i r b a n k s  Me m orial H o s p i t a l

3. (a) (b)

l l i T T ^ u r t o r T’ Funds 

E c o n o m i c  D e v e l o p m e n t  A d m i n i s t r a t i o n  

"iri'di'an' TIcTaTtl r S e T v T c e  1 

J£laie_Eliilds_QiapteiL 7_FS -SLA _1967_

T r , 0‘007000
1 , 7 7 4 , 7 0 0  

— 1 7 4 4 57 3 0 0 '  

 .100,000..

S t a t e  Funds C h a p t e r  146 - S L A  1968  1 , 0 0 0 , 0 0 0

L o c a l  Funds 2 , 8 2 0 , 0 0 0

T otal C o n s t r u c t i o n  C ost $ 8 , 4 4 0 , 0 0 0

E s x i m a t e d  C o m p l e t i o n  Da t e  - M a r c h  1 ,  1972.

A n c h o r a g e  T r e a t m e n t  C e n t e r

H i l l - B u r t o n  Funds $ 2 35, 0 00

S t a t e  General Funds 150, 0 0 0

S t a t e  Funds C h a p t e r  190 - S L A  1970 2 3 5 ,0 0 0

Local Funds 153, 8 9 6

Total C o n s t r u c t i o n  Cost $ 773,896

E s t i m a t e d  C o m p l e t i o n  Date - J u n e  1, 1972.

V a l d ez  R e h a b i l i t a t i o n  Bu i l d i n g

M e n t a l l y  R e t a r d e d  Funds 

S t a t e  G e n e r a l  Funds 

S t a t e  Funds C h a pt e r  190 - S L A  1970 

Total C o n s t r u c t i o n  Cost

$ 181, 6 0 0

171, 6 0 0

149, 4 0 0

$ 5 0 3 , 0 0 0

E s t i m a t e d  C o m p l e t i o n  Date - M a r c h  1, 1972.

W e s l e y a n  Hospit a l  for C h r o n i c  Diseas e s  

S e w a r d

S t a t e  Funds C h a p t e r  190 - S L A  1970 

Local Funds

Total C o n s t r u c t i o n  Cost

6 0 0 , 0 0 0

2 2 6 , 0 7 0

? 8 2 6 , 0 7 0

E s t i m a t e d  C o m p l e t i o n  Date - J u n e  1, 1972.

K o d i a k  H e a l t h  and Soc ia l  S e r v i c e s  C e n t e r

F ederal U r b a n  Renewal Funds $ 17,777

S tate Gene r a l  Fu n d  127,900

S t a t e  Funds C h a p t e r  175 - S L A  1960 3 8 , 4 0 0

S t a t e  Funds C h a p t e r  190 - S L A  1970 15,000

Total C o n s t r u c t i o n  C o s t  1 9 9 , 0 7 7

E s t i m a t e d  C o m p l e t i o n  Date - F e b r u a r y  1, 1972.

^  A p fro t in a J ie \ y



3. (b) (c)

3. (b) C o ntinued. P r o j e c t s  a u t h o r i z e d  a n d  in design stage.

P r o v i d e n c e  H o s pital

H i l 1 - B u r t o n  Funds

S t a t e  Funds C h a p t e r  190 - S L A  1970 

Local Funds

T o t a l  C o n s t r u c t i o n  Cos t

K e t c h i k a n  Mental H e a l t h  C e n t e r

$ 2 , 0 0 0 , 0 0 0

1,8 00 , 0 0 0

1 2,200,000

$ 1 6 , 0 0 0 , 0 0 0

Mental- HcraTth F u n d s — - " ---- -----
c n  C j i t i  J r  r u  #-i> - » o  —» 1 n o  C f  A 1 m A
^  v u  c v  i  W i i u j  v j i I  u i  J L v  i .  t:zf 'J —  u u n  r  ^  / v

Local- Funds-

•89,-040------

T o t a l  C o n s t r u c t i o n  Cost

-—  ' U  'i a nn1 1. J  j »TUU

— 49,-560- 

3  252, 0 0 0

U n i  T J -----~ „  r> . 4 __________ J  -______ _ D . m I  J , ‘ n „
t  a i u c  Lj 9 x a v m ^  a n u  n a u i L C i i c u x v C  u u i i u i u ^

l i r  .D / ' .  f  n - w / l o r l  ' C i l r ^ ^ r *
t ib > J l  i .  y  J V . b U J l U W U  J M l l U v f

S t a t e  C e n t ra l  F un d s

T otal C o n s t r u c t i o n  Cos t

200,000 

I 264.000

(c) N o  a d d it i o n a l  S t a t e  A i d  will be r e q u i r e d  p r o v i d i n g  o f  course that 

c o n s t r u c t i o n  costs do n o t  rise at too ra p i d  a rate. H o p e f u l l y  the 

p r e s e n t  i n f l a t i o n  controls will p r e v e n t  this from happening.



F i s c a l  N o t e  

SB-279

$ 3 , 5 0 0 , 0 0 0  llill-Burton M a t c h i n g  Bonds 

C o m p o u n d e d  A n n u a l l y  

6% - 20 yrs.

1 P r i n c i p a l I n t erest P r i n c i p a l

P a y m e n t

T o t a l

P a y m e n t
$1037120"F i r s t  Year $ 3 , 5 0 0 , 0 0 0 $ 2 1 0 , 0 0 0 $ 9 5 , 1 2 0

i
S e c o n d  Y e a r 3 , 4 0 4 , 8 8 0 204, 2 9 3 1 0 0 , 8 27 3 0 5 , 1 2 0

T h i r d  Y e a r 3 , 3 0 4 , 0 5 3 1 9 8 , 2 4 3 1 0 6 , o 77 3 0 5 , 1 2 0

F o u r t h  Y e a r 3 , 1 9 7 , 1 7 6 1 9 1 , 8 3 1 .113.,289 3 0 5 , 1 2 0

F i f t h  Y e a r 3 , 0 8 3 , 8 8 7 1 8 5 , 0 3 3 1 2 0 , 0 8 7 3 0 5 , 1 2 0

Y'etu 2 . S 6 3 , o u O 1 7 7 , 5 2 8 T Z 7  ,792 3 0 5 , 1 2 0

S e v e n t h  Y e a r 2 , 8 3 6 , 5 0 8 170, 1 9 0 134, 9 3 0 3 0 5 , 1 20

E i g h t h  Yea r 2 , 7 0 1 , 5 7 8 1 6 2 , 0 9 5 143, 0 2 5 3 0 5 , 1 2 0

N i n t h  Year 2 , 5 5 8 , 5 5 3 153, 5 1 3 151,607 3 0 5 , 1 20

T e n t h  Yea r 2 , 4 0 6 , 9 4 6 144, 4 1 7 160, 7 0 3 3 0 5 , 1 20

E l e v e n t h  Y e a r 2 , 2 4 6 , 2 4 3 1 3 4 , 7 7 5 170, 3 4 5 3 0 5 , 1 2 0

T w e l f t h  Y e a r 2 , 0 7 5 , 8 9 8 124, 5 5 4 180, 5 6 6 3 0 5 , 1 2 0

T h i r t e e n t h  Yea r 1 , 8 9 5 , 3 3 2 1 1 3 , 7 2 0 1 9 1 , 4 00 20 5 , 1 2 0

F o u r t e e n t h  Y ear 1 , 7 0 3 , 9 3 2 1 0 2 , 2 3 6 202,884 305, 1 2 0

F i f t e e n t h  Year 1 , 5 0 1 , 0 4 8 9 0 , 0 6 3 215, 0 5 7 305, 1 2 0

S i x t e e n t h  Year 1 , 2 8 5 , 9 9 1 77,159 22 7 , 9 6 1 3 0 5 , 1 2 0

S e v e n t e e n t h  Yea r 1 , 0 5 8 , 0 3 0 63 , 4 8 2 2 4 1 , 6 3 8 3 0 5 , 1 20

E i g h t e e n t h  Yea r 8 1 6 , 3 9 2 48 , 98 4 256, 1 3 6 3 0 5 , 1 2 0

N i n e t e e n t h  Year 5 6 0 , 2 56 33 , 61 5 2 7 1 , 5 05 3 0 5 , 1 20

T w e n t i e t h  Year 2 8 8 , 7 5 1 1 7 , 3 2 5 2 8 8 , 7 51 3 0 6 , 0 76

“Tar/tl $2\Co$,tt(>#3tSboooo



I n t r o d u c e d :  1/1*1/72
R e f e r r e d :  H e a l t h,  W e l f a r e  &
E d u c a t i o n ;  F i n a n c e
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BY T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 279 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act p r o v i d i n g  for the I s s u a n c e  o f  g e n e r a l  o b l i g a­

ti o n  b onds  in th e  a m o u n t  o f  $ 3 , 5 0 0 , 0 0 0 ,  f o r  th e  p u r p o s e  

of m a t c h i n g  f e d e r a l  f u n d s  u n d e r  the H i l l - B u r t o n  

h o s p i t a l  c o n s t r u c t i o n  p r o g r a m ;  and p r o v i d i n g  for an 

e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. F o r  the p u r p o s e  of m a t c h i n g  f e d e r a l  f unds u n d e r  the H i l l -  

B u r t o n  h o s p i t a l  c o n s t r u c t i o n  p r o g r a m ,  g e n e r a l  o b l i g a t i o n  b o n d s  of the s tate 

in the p r i n c i p a l  a m o u n t  of  not m o r e  t h a n  $ 3 , 5 0 0 , 0 0 0  s h a l l  be issued and sold 

T h e  ful l  faith, c r e d i t  a n d  r e s o u r c e s  of the s t a t e  are p l e d g e d  to the p a y m e n t  

of t h e  p r i n c i p a l  of a n d  i n t e r e s t  and r e d e m p t i o n  p r e m i u m ,  if any, on these 

bonds. T h e s e  bo n d s  s h a l l  be i s s u e d  u n d e r  the p r o v i s i o n s  of AS 3 7-15 as 

t h o s e  p r o v i s i o n s  r e a d  at th e  t i m e  of iss u a n c e .

* Sec. 2. If th e  i s s u a n c e  of t h e s e  b o n d s  is a u t h o r i s e d  by t h e q u a l i f i e d  

v o t e r s  of the state, a s p e c i a l  f u n d  of the s t a t e  to be k n o w n  as the "1972 

H e a l t h  and M e d i c a l  F a c i l i t i e s  C o n s t r u c t i o n  F u n d "  s hall be e s t a b l i s h e d ,  to 

w h i c h  s hall be c r e d i t e d  t h e  p r o c e e d s  o f  the sa l e  o f  th e b o n d s  d e s c r i b e d  in 

sec. 1 of this Act e x c e p t  for t h e  a c c r u e d  i n t e r e s t  a n d  pre m i u m s.  T h e r e  is 

a p p r o p r i a t e d  f r o m  the " 1972 H e a l t h  and M e d i c a l  F a c i l i t i e s  C o n s t r u c t i o n  Fund" 

to the D e p a r t m e n t  o f  H e a l t h  and S o c i a l  S e r v i c e s  the s u m  of $ 3,500,000.

T h e  s p e c i f i c  u s e s  of t h e  p r o c e e d s  of  t h e s e  b o n d s  s h a ll  be d e t e r m i n e d  by the 

g o v e r n o r .

* Sec. 3> If the i s s u a n c e  of t h e s e  b o n d s  is a u t h o r i z e d  by the q u a l i f i e d  

v o t e r s  of the state, the a m o u n t  of $ 12,500 or as m u c h  of that amou n t  as is

-1-
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f o u n d  n e c e s s a r y  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  of t h e  s t a t e  t o  the 

s t a t e  b o n d  c o m m i t t e e  to c a r r y  ou t  th e  p r o v i s i o n s  of this Ac t  a n d  to p a y  

e x p e n s e s  i n c i d e n t  to the sale a n d  i s s u a n c e  of t h e  b o n d s  a u t h o r i z e d  i n  t h i s  

Act. Th e  a m o u n t s  e x p e n d e d  f r o m  the a p p r o p r i a t i o n  a u t h o r i z e d  b y  t h i s  s e c t i o n  

s h a l l  be r e i m b u r s e d  to t h e  g e n e r a l  f u n d  f r o m  th e  p r o c e e d s  o f  the s a l e  of 

t h e  b o n d s  a u t h o r i z e d  by t h i s  Act.

* Sec. H. T h e  q u e s t i o n  w h e t h e r  the b o n d s  a u t h o r i z e d  in this Act a r e  to 

be i s s u e d  sh a l l  be s u b m i t t e d  to the q u a l i f i e d  v o t e r s  o f  th e  s t a t e  at the 

n e x t  s t a t e  g e n e r a l  e l e c t i o n  and s h al l  r e a d  s u b s t a n t i a l l y  as f ol l o w s :

P r o p o s i t i o n

S t a t e  H e a l t h  a n d  M e d i c a l  F a c i l i t i e s  C o n s t r u c t i o n

Bonds $ 3 , 5 0 0 , 0 0 0

S h a l l  th e  S t a t e  of A l a s k a  is s u e  its g e n e r a l  o b l i g a t i o n  b o n d s  

in the p r i n c i p a l  a m o u n t  of not m o r e  t h a n  $ 3 , 5 0 0 , 0 0 0  fo r the 

p u r p o s e  of p a y i n g  the cost of c a p i t a l  i m p r o v e m e n t s  f o r  

h e a l t h  a n d  m e d i c a l  f a c i l i t i e s ?

Bonds Yes [ ]

B onds No [ ]

* Sec. 5. T h i s  Act t a k e s  e f f e c t  o n  t h e  day a f t e r  its p a s s a g e  an d 

a p p r o v a l  o r  on t h e d a y  it b e c o m e ^  law w i t h o u t  a p p r o v a l .

SB  279 -2-
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" A n  A c t  p r o v i d i n g  T o r  t h e  lrfstiahce or' g e n o f r aJ  o b l i g a t i o n b o n d s  i n  t h e  a m o u n t  o f  

t • o n  tn n o , f o r  t h e  n u r n o s e  o f p a y i n g  t n e  cost: o f  c a p i t a l  i m p r o v e m e n t s  for* l U r h -

Committee Report
H O U S E  O P  R E P R E S E N T A T I V E S

i / • i /*■ o,»f - ■ i '•

D a t e

M r .  S p e a k e r

T h e  C o m m i t t e e  o n h a s  h a d SL. ? 8 o

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

/ ~ 7  r e c o m m e n d s  i t  d o  p a s s

/  /  r e c o m m e n d s  i t  d o  n o t  p a s s

/ ~ 7  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

/  /  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  __________________

C S  f o r  ________________________________  d o  p a s s

/ ~ 7  ( a n d )  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  ______________

c o m m i t t e e

/ _ /  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

/ ~ 7  ( o t h e r )  ________________________________________________________________

a n d  t h a t

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T :

M E M B E R S  N O T  C O N C U R R I N G  I N  T H E  M A J O R I T Y  R E P O R T

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s :

r e c o m m e n d s : u>
C H A I R M A N
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IN T H E  S E N A T E

I n t r o d u c e d :  1 / 1 V 7 2
R e f e r r e d :  S t a t e A f f a i r s ;

F i n a n c e

BY T H E  R U L E S C O M M I T T E E  BY 
R E Q U E S T  OF T H E  G O V E R N O R

S E N A T E  B I L L  NO. 280 

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "A n  Ac t p r o v i d i n g  for th e  i s s u a n c e  of g e n e r a l

o b l i g a t i o n  b o nd s  in the a m o u n t  of $ 6 , 0 0 0 , 0 0 0 ,  fo r  the 

p u r p o s e  of p a y i n g  the cos t  of c a p i t a l  i m p r o v e m e n t s  f o r  

h i g h w a y  c o n s t r u c t i o n ;  an d  p r o v i d i n g  for an e f f e c t i v e  

d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. F o r  the p u r p o s e  of p a y i n g  t h e cost of c a p i t a l  i m p r o v e m e n t s  

for h i g h w a y s  g e n e r a l  o b l i g a t i o n  b o n d s  of th e s ta t e  in t h e  p r i n c i p a l  am o u n t  

of no t  m o r e  t h a n  $ 6 , 0 0 0 , 0 0 0  s h a l l  be i s s u e d  an d  sold. T h e  full faith, 

c redit a n d  r e s o u r c e s  of the s t a t e  are p l e d g e d  to the p a y m e n t  of the 

p r i n c i p a l  o f  an d  interest, and r e d e m p t i o n  p r e m i u m ,  if any, o n  t h es e  bonds, 

rhese b o n d s  s h a l l  be I s s u e d  u n d e r  the p r o v i s i o n s  of AS 3 7 * 1 5  as t h o s e  

p r o v i s i o n s  r e a d  at th e  t i m e  of iss u an c e .

* Sec. 2. If the i s s u a n c e  of these b o n d s  is a u t h o r i z e d  by the q u a l i f i e d  

/oters o f  th e  st a t e , a s p e c i a l  fu n d  of the s t a t e  to be k n o w n  as the " 1972 

lighway C o n s t r u c t i o n  F u n d "  s h a l l  be e s t a b l i s h e d ,  to w h i c h  shall be c r e d i t e d  

;he p r o c e e d s  of th e  sal e  of th e  b o n d s  d e s c r i b e d  in sec. 1 of this Act 

except for the a c c r u e d  i n t e r e s t  and p r e m i u m s .  T h e r e  is a p p r o p r i a t e d  fro m  

;he "1972 H i g h w a y  C o n s t r u c t i o n  F u n d "  to th e  D e p a r t m e n t  of H i g h w a y s  the sum 

)f $ 6 , 0 0 0 , 0 0 0 .  T h e  s p e c i f i c  u ses of t h e  p r o c e e d s  of t h e se  b o n d s  s h a l l  be 

l etermined by th e g o v e r n o r .

* Sec. 3. If t h e  i s s u a n c e  of t h e s e  b o n ds  is a u t h o r i z e d  by the q u a l i f i e d  

voters of  the st at e ,  the a m o u n t  of $ 2 0 , 0 0 0  or as m u c h  of that amo u n t  as is 

'ound n e c e s s a r y  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f und of the state to the

_ 1“ . SB  280
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s t a t e  b o n d  c o m m i t t e e  to c arry out t h e  p r o v i s i o n s  of t h i s  Act a n d  to p a y  

e x p e n s e s  I n c i d e n t  to the sal e  an d  i s s u a n c e  o f  the b o n d s  a u t h o r i z e d  in this 

Act. T h e  a m o u n t s  e x p e n d e d  f r o m  th e  a p p r o p r i a t i o n  a u t h o r i z e d  by thi s  s e c t i o n  

s h a l l  be r e i m b u r s e d  to th e  g e n e r a l  fun d  f r o m  t h e  p r o c e e d s  of t h e  sal e  of 

th e  b o n d s  a u t h o r i z e d  by this Act.

* Sec. . T h e  q u e s t i o n  w h e t h e r  the b o n d s  a u t h o r i z e d  in this Act ar e  to 

be i s s u e d  s h a l l  be s u b m i t t e d  to the q u a l i f i e d  v o t e r s  of t h e  s t a t e  at th e  

n e x t  s t a t e  g e n e r a l  e l e c t i o n  and s ha l l  r e a d  s u b s t a n t i a l l y  as f o ll o w s :

P r o p o s i t i o n

S t a t e  H i g h w a y  C o n s t r u c t i o n  B o nd s  $ 6 , 0 0 0 , 0 0 0

S h a l l  the S t a t e  of A l a s k a  i s s u e  its g e n e r a l  o b l i g a t i o n  b o n d s  

in t h e  p r i n c i p a l  a m o u n t  of not m o r e  t h a n  $ 6 , 0 0 0 , 0 0 0  f o r  the 

p u r p o s e  of p a y i n g  the cost of c a p i t a l  i m p r o v e m e n t s  f o r  

h i g h w a y s ?

B o n d s  Yes [ ]

B o n d s  No [ ]

* Sec. 5. T h i s  Act t a k e s  e f f e c t  o n  the day a f t e r  its p a s s a g e  and 

a p p r o v a l  o r  on t h e  day it b e c o m e s  l a w  w i t h o u t  a p p r o v al .

SB  280
-2-



T h e  L e g i s l a t u r e  o f  the S t a t e  o f  A l a s k a
F I S C A L  N O T E

S e c o n d  S e s s i o n  - S e v e n t h  S t a t e  L e g i s l a t u r e

I .  R E Q U E S T

B i l l  I d e n t i f i c a t i o n :  S B  2 8 0 _______________________________________________

T i t l e : ________ I s s u e  H i g h w a y  B o n d s  ]________

• R e q u e s t e d  b y :  L e g i s l a t i v e  F i n a n c e  D a t e :  2 / 4 / 7 2

R e t u r n  D a t e  R e q u e s t e d : ___________________________________________________________

A g e n c y :  S t a f f  A n a l y s i s __________________ P r o g r a m : _________________________

I I .  F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :

A .  E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  7 2 F Y  7 3 F Y  7 4 F Y  7 5 F Y  7 6 F Y  7 7
1 0 0 P E R S O N A L  S E R V I C E S

2 0 0 T R A V E L

3 0 0 C O N T R A C T U A L

4 0 0 C O M M O D I T I E S

5 0 0 E Q U I P M E N T

6 0 0 L A N D  & S T R U C T U R E S
1

7 0 0 G R A N T S ,  C L A I M S ,  E T C .
---- D e b t  S e r v i c e 5 1 9 . 2 5 1 9 . 2 5 1 9 . 2
---- M a i n t e n a n c e 2 0 0 . 0 4 0 0 . 0 4 0 0 . 0

T O T A L - 0 - - 0 - - 0 - 7 1 9 . 2 9 1 9 . 2 9 1 9 . 2

B .  F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D - 0 - - 0 - - 0 - 7 1 9 . 2 9 1 9 . 2 9 1 9 . 2

F E D E R A L  F U N D S

O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y N/\. N A N A N / JJA

M A N  M O N T H S  ( P . / T . ) / I ^  8 _ 7  _ / 7  / /

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  

A s s u m p t i o n s :

1 .  C o n s t r u c t i o n  s t a r t s  i n  B’Y 1 9 7 4

2. 5 0 $  c o m p l e t i o n  i n  F Y  1 9 7 5

3. 1 0 0 $  c o m p l e t i o n  i n  F Y  1 9 7 6

I V .  A T T A C H M E N T S

F i s c a l  N o t e :  D e p t ,  o f  H i g h w a y s ,  P r o p o s e d  p r o j e c t s  

F i s c a l  N o t e :  D e p t ,  o f  A d m i n i s t r a t i o n ,  A n n u a l  D e b t  S e r v i c e

V .  D A T E : ________________________________  P R E P A R E D  B Y

F i s c a l  A n a l y s t

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )



S e c o n d  S e s s i o n  - S e v e n t h  S t a t e  L e g i s l a t u r e

I. R E Q U E S T  ;■

B i l l  I d e n t i f i c a t i o n :  • SB 280 
T i t l e :  Issue H i g h w a y  Bonds

. R e q u e s t e d  b y :  L e g i s l a t i v e  F i n a n c e  D a t e :  1 / 2 4 / 7 ?

R e t u r n  D a t e  R e q u e s t e d :  1/31/72 ______________________________________

A g e n c y :  H i g h w a y s ________________________________ P r o g r a m : ________________________

'.•on

’ I I .  F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  C a p i t a l  I m p r o v e m e n t  B u d g e t

A .  E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  7 2 F Y  7 3 F Y  7*1 F Y  7 5 F Y  7 6 F Y  7 7

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

iJ00 C O M M O D I T I E S •

5 0 0  E Q U I P M E N T

6 0 0  L A N D  & S T R U C T U R E S 48.387,00(1 )

7 0 0  G R A N T S ,  C L A I M S ,  E T C .
.

T O T A L * 4 8 , 3 8 7 , 0 0 )

B .  F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D

F E D E R A L  F U N D S 4 2 , 3 8 7 , 0 0 )

O T H E R 6 , 0 0 0 , 0 0 I

C .  P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / /
N / / /

M A N  M O N T H S  ( P . / T . ) f i l l / A . .. . / .. _ y

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s 3 S e c t i o n  I I I )

1. T h e  $ 6 , 0 0 0 , 0 0 0  as p r o v i d e d  b y  S B  280 will g e n e r a t e  a p p r o x i m a t e l y  $ 4 2 , 3 8 7 , 0 0 0  

in  F e d e r a l - A i d .  T h e  $ 6 , 0 0 0 , 0 0 0  w i l l  p r o v i d e  s u f f i c i e n t  casn to c a r r y  the 

Fede r a l  H i g h w a y  P r o g r a m  t h r o u gh  the fall of 1974.

2. B a s e d  u p o n  p r e s e n t  plans, p r oj e c t s  li s t e d  u n d e r  fiscal 1974 o f  th e  1972 F i v e -  

Y e a r  H i g h w a y  P r o g r a m  w i l l  b e  funded to an amount: o f  $ 4 8 , 3 8 7 , 0 0 0 .  P r o je c t s  

wi l l  b e  c o m p l e t e d  a p p r o x i m a t e l y  2 y ears a f t e r t e n t a t i v e  c o n t r a c t  award date.

3. T h e  total o p e r a t i n g  b u d g e t  will i n c r e a s e  a p p r o x i m a t e l y  $ 4 0 0 , 0 0 0  u p o n  c o m p l e t i o n  

o f  t h es e  p r o j e c t s .

IV. A T T A C H M E N T S  - ' '

1. C o p y  o f  1972 F i v e - Y e a r  H i g h w a y  C o n s t r u c t i o n  Program.

V .  D A T E :  J a n u a r y  31, 1972 P R E P A R E D  B Y :  T. A. J o h n s o n

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

; . <



T h e  L e g i s l a t u r e  of the S t a t e  o f  A l a s k a
' F I S C A L  N O T E

S e c o n d  S e s s i o n  - S e v e n t h  S t a t e  L e g i s l a t u r e

I.. R E Q U E S T  ' -

B i l l '  I d e n t i f i c a t i o n : ________ SB__ 2 8 0 __________________________________________

T i t l e  :__________ I s s u e  H i g h w a y _B o n d s ____________________________________________

. R e q u e s t e d  b y :  L e g i s . F i n a n c e _____________________ D a t e :  1 / 2 4 / 7 2

R e t u r n  D a t e  R e q u e s t ' d : ____________ 1 / 3 1 / 7 2 ___________________________________

A g e n c y : B u d g e t  & M a n a g e m e n t ___________P r o g r a m :_________________________

I I .  F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : ___________

A .  E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  7 2 F Y  7 3 F Y  7 4 F Y  7 5 F Y  7 6 F Y  7 7

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

6 0 0  L A N D  & S T R U C T U R E S
1

7 0 0  G R A N T S ,  C L A I M S ,  E T C .

T O T A L

B .  F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D

F E D E R A L  F U N D S

O T H E R

C .  P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / / / / /
M A N  M O N T H S  ( P . / T . ) / / /  ._ / / . /

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  

A s s u m i n g  all $ 6 , 0 0 0 , 0 0 0  ar e  s o l d  at once.

I V .  A T T A C H M E N T S

D e b t  S e r v i c e  S c h e d u l e

V .  D A T E :  1 / 3 1 / 7 2

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
c c : B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Na m e d )



$ 6 , 0 0 0 , 0 0 0  H i g h w a y  Bonds 

67o - 20 years
I

F I S C A L  N O T E  - S B - 2 8 0

, P r i n c i p a l I n t e r e s t P r i n c i p a l T otal

P a y m e n t Paym e n t Paym e n t

F i r s t  Year 6 , 0 0 0 , 0 0 0 3 6 0 , 0 0 0 159,240 5 1 9 , 2 4 0

— S e c o n d  Year 5 , 8 4 0 , 7 6 0 3 5 0 , 4 4 6 168, 7 9 4 5 1 9 , 2 4 0

T h i r d  Year 5 , 6 7 1 , 9 6 6 3 4 0 , 3 1 8 178,922 5 1 9 , 2 4 0

F o u r t h  Y ear 5 , 4 9 3 , 0 4 4 ' 3 2 9 , 5 8 3 189‘, 657 5 1 9 , 2 4 0

— F i f t h  Year 5 , 3 0 3 , 3 8 7 3 1 8 , 2 0 3 201, 0 3 7 5 1 9 , 2 4 0

S i x t h  Yea r 5 , 1 0 2 , 3 5 0 3 0 6 , 1 4 1 2 1 3 , 0 99 5 1 9 , 2 4 0

S e v e n t h  Year 4 , 8 8 9 , 2 5 1 2 9 3 , 3 5 5 2 2 5 , 8 85 5 1 9 , 2 4 0

E i g h t h  Y e a r 4 , 6 6 3 , 3 6 6 27 9 , 8 0 2 2 3 9 , 4 3 8 5 1 9 , 2 4 0

N i n t h  Y e a r 4 , 4 2 3 , 9 2 8 2 6 5 , 4 3 6 2 5 3 , 8 0 4 5 1 9 , 2 4 0

T e n t h  Y e a r 4 , 1 7 0 , 1 2 4 2 5 0 , 2 0 7 2 6 9 , 0 3 3 5 1 9 , 2 4 0

E l e v e n t h  Y e a r 3 , 9 0 1 , 0 9 1 2 3 4 , 0 6 5 2 8 5 , 1 7 5 5 1 9 , 2 4 0

T w e l f t h  Year 3 , 6 1 5 , 9 1 6 2 1 6 , 9 5 5 302, 2 8 5 5 1 9 , 2 4 0

T h i r t e e n t h  Y e a r 3 , 3 1 3 , 6 3 1 198, 8 1 8 320, 4 2 2 5 1 9 , 2 4 0

F o u r t e e n t h  Y e a r 2 , 9 9 3 , 2 0 9 179,593 339,647 5 1 9 , 2 4 0

F i f t e e n t h  Y e a r 2 , 6 5 3 , 5 6 2 1 5 9 , 2 1 4 360, 0 2 6 5 1 9 , 2 4 0

S i x t e e n t h  Y e a r 2 , 2 9 3 , 5 3 6 137,612 3 8 1 , 6 2 8 5 1 9 , 2 4 0

S e v e n t e e n t h  Y e a r 1 , 9 1 1 , 9 0 8 1 1 4 , 7 1 4 4 0 4 , 5 2 6 5 1 9 , 2 4 0

E i g h t e e n t h  Year 1,5 07 , 3 8 2 90,443 4 2 8 , 7 9 7 5 1 9 , 2 4 0

N i n t e e n t h  Y e a r 1 , 0 7 8 , 5 8 5 64 , 71 5 4 5 4 , 5 2 5 5 1 9 , 2 4 0

T w e n t i e t h  Y e a r 6 2 4 , 0 6 0 3 7 , 4 4 4 6 2 4 , 0 6 0 661, 5 0 4

T o 4 4 ( ,0 0 0 , O 0 0
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1  < v n i r n f t  9r>-*' p r o v i d i n g :  f o r  a n  e f f e c t i v e  d a t e . ”

|| Committee Report
. w -1. .v ► • W J- ■

|§ H O U S E  O F  R E P R E S E N T A T I V  E  S

| / V  JL .

' ' M r .  S p e a k e r

D a t e

i i  T h e  C o m m i t t e e  o n  h a s  h a d V

Mi u n d e r  c o n s i d e r a t i o n .  A  m a j o r i t y  o f  t h e  m e m b e r s  o f t h e  C o m m i t t e e

H  /  /  r e c o m m e n d s  i t  d o  p a s s

S \‘ /  /  r e c o m m e n d s  i t  d o  n o t  p a s s

I l  /  /  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )  \

f e  /  /  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r a n d  t h a t

itv! C S  f o r  d o  p a s s  I 

$?) / / ( a n d )  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  E

\b c o m m i t t e e

0 , / _/  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

i f  /  /  ( o t h e r )

i  M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T :  l

1  ; . . . - i n  i

1  ‘ , v .  ■ . . ^ v /  j  /f f r i r  -

1  I

!;;i m e m b e r s  n o t  c o n c u r r i n g  i n  t h e  m a j o r i t y  r e p o r t :

Ii . r e c o m m e n d s :  

i  r e c o m m e n d s :  

,;i r e c o m m e n d s :

r e c o m m e n d s :

%  r e c o m m e n d s :

|  C H A I R M A N  I
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Of f e r e d :  2 / 1 1 / 7 2
R e f e r r e d :  R ules

!

IN T H E  S E N A T E BY T H E  C O M M E R C E  C O M M I T T E E  

CS F O R  S E N A T E  B I L L  MO. 289
r

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A
I

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BI L L

F o r  a n  Ac t  e n t i t l e d :  "An Act to p r o v i d e  for t h e  f i l i n g  o f  c o n s o l i d a t e d

c o r p o r a t i o n  in c o m e  tax r e t u r n s ;  an d  p r o v i d i n g  fo r  a n  

e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 3 . 2 0 . 0 1 0 ( c )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to 

r e a d :

(9) A n  a f f i l i a t e d  g r o u p  of c o r p o r a t i o n s  tray m a k e  a c o n­

so l i d a t e d  r e t u r n  for the t a x a b l e  y e a r  in l ieu of s e p a r a t e  r e t u rn s .

F o r  p u r p o s e s  o f  c a l c u l a t i n g  the a m ou n t  of ta x  p a y a b l e  by the group, 

I n t e r n a l  R e v e n u e  C o d e  s e c t i o n s  1501 - 1552, as a m e n d e d ,  s h a l l  apply.

* Sec. 2. T h e  p r o v i s i o n s  o f  AS 4 3 . 2 0 . 0 1 0 ( c ) ( 9 )  a p p l y  to an e l e c t i o n  

m a d e  f o r  a n y  t a x a b l e  y e a r  e n d i n g  on or a f t e r  the e f f e c t i v e  d a t e  of this 

Act, a n d  s h a l l  a l s o  a p p l y  to a t a x a b l e  y e a r  w h i c h  has e n d e d  b e f o r e  the 

e f f e c t i v e  d a t e  of  t h i s  Act if th" t h r e e - y e a r  s t a t u t o r y  p e r i o d  for a s s e s s m e n t  i 

of a d e f i c i e n c y  fo r  t h a t  y e a r  has ot e x p i r e d  on the e f f e c t i v e  d a t e  of this 

A c t .

* Sec. 3. T h i s  Ac t  t a k e s  e f f e c t  on the da y  a f t e r  its p a s s a g e  and ap p r o v a l  

or on t h e  d a y  it b e c o m e s  l a w  w i t h o u t  app r o v al .

-1- C S S B  289
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I n t r o d uc e d :  1 / 1 9 / 7 2
R ef e r r e d : C o m m e r c e

TN T H E  S E N A T E  BY Z I E G L E R

S E N A T E  B I L L  NO. 289 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "A n  Act to p r o v i d e  for th e  f i l i n g  of c o n s o l i d a t e d

c o r p o r a t i o n  i n c o m e  ta x  r e t u r n s . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 4 3 . 2 0 . 0 1 0 ( c )  is a m e n d e d  by a d d i n g  a ne w  p a r a g r a p h  to 

r e a d :

(9) An a f f i l i a t e d  g r o u p  of c o r p o r a t i o n s  m a y  m a k e  a c o n s o l i  

d a t e d  r e t u r n  fo r  t h e  t a x a b l e  y e a r  in l ie u  o f  s e p a r a t e  r e t u r n s .  If a 

c o r p o r a t i o n  is a m e m b e r  of t h e  a f f i l i a t e d  g r o u p  for a f r a c t i o n a l  p a r t  

o f  th e  y ear, the c o n s o l i d a t e d  r e t u r n  w i l l  i n c l u d e  the i n c o m e  of that 

c o r p o r a t i o n  fo r  th e  p a r t  o f  the y e a r  t hat it is a m e m b e r  of the 

a f f i l i a t e d  group. T h e  c o m m i s s i o n e r  s h a l l  p r o m u l g a t e  r e g u l a t i o n s  

c o v e r i n g  c o n s o l i d a t e d  r e t u r n s  to I n s u r e  t hat the i n c o m e  tax l i a b i l i t y  

of  th e  a f f i l i a t e d  g r o u p  o f  c o r p o r a t i o n s  and of e a c h  c o r p o r a t i o n  in 

t h e  g r o u p  is c l e a r l y  r e f l e c t e d  a n d  to p r e v e n t  the a v o i d a n c e  of tax 

li a b i l i t y .

_
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FORM 02 ' 010

M E M O R A N D U M

T0: r  R. D. Ste v e n s o n

D e p u t y  C o m m i s s i o n e r

FROM: F red Boetsch, D i r e c t o r

A u d i t  D iv i s i o n

S k a t e  o f  A l a s k a

DATE A p r i l  6, 1972

SUBJECT: C S S B  289

T h e  C o m m i t t e e  S u b s t i t u t e  includes s ome of the s u g g e s t io n s  m a d e  by 

Mr. Bue in his m e m o  of J a n u a r y  29 on the s u b j e c t  of the o r i g i n a l  bill. S p e c i­

fic a l l y  it n o w  refers to the s e c t i o n s  of the I n t e r n al  R e v e n u e  Code w h i c h  p r o vi d e  

for the fil in g  of c o n s o l i d a t e d  returns.

I am also en c l o s i n g  a copy of Mr. Bue's m e m o  d a t e d  F e b ru a r y  1 w h i c h  

i n c l u d e d  p r oj e c t i o n s  for i n c r e a s es  in reve n u e  b a s e d  on the a d o p t i o n  of this b i l l  

and the f u n d i n g  for and c r e a t i o n  of two a d d i t i o n a l  c o r p o r a t e  tax a u d i t o r s  who 

c o u l d  a d m i n i s t e r  these provisions. I h ave revi s e d  the f u n d i n g  r e q u i r e m e n t s  on 

the Fiscal Note. Mr. Bue, however, did not i n d i c a t e  the s i g n i f i c a n c e  of the 

M u l t i s t a t e  T a x  C om p a c t  (AS 43.19) in re g a rd  to this bill.

The M u l t i s t a t e  T a x  C o m p a c t  assu m e s  that c o n s o l i d a t e d  or co m b i n e d  returns 

w i l l  be filed. In the p a s t  w e  h ave no t  had the c l e a r  legal a u t h o r i t y  to p e r m i t  

the filing of c o n s o l i d a t e d  returns. W i t h  this law, and the a d o p t i o n  cf r e g u l a­

tions under the M u l t i s t a t e  T a x  Compact, w e  w i l l  b e  abl e  to b r i n g  in a d d i t i o n a l  

tax dollars by r e quiring, as w e l l  as permitting, the fi l i n g  of c o n s o l i d a t e d  

r e t u r n s  on l arge m u l t i s t a t e  c o r p o r a t i o n s  d o i n g  b u s i n e s s  in Alaska. The r e q u i r e­

me n t  power m a y  be in the s t a t u t e s  c u r r e n t l y  u n d e r  the Compact. However, this 

b i l l  w o u l d  spell it out s p e c i f i c a l l y  and refer to s p e c i f i c  code se c t i o n s  in the 

I n t e r n a l  Reve n u e  Code to g o v e r n  the filing of such c o n s o l i d a t e d  returns. I 

b e l i e v e  that s p e l l i n g  it out in the st a tutes m a k e s  o u r  a u t h o r i t y  s t r o n g e r  in 

this regard. I mus t  stress, h o w e v e r ,  that unless w e  hav e  the manpox*er to assign 

full time to a d m i n i s t e r i n g  this proj e ct  the p r o j e c t e d  r e v e n u e s  w i l l  n o t  be 

realized. It m i g h t  also b e  n o t e d  that the ret u r n on cost xvould be betx^een 34.7 

to 1 and 4.8 to 1. In o t h e r  x<7ords, for e v e r y  d o l l a r  we s p e n t  in a d m i n i s t e r i n g  

this p r o g r a m  we w o u l d  get b e t w e e n  $35 and $5 back. I, p ersonally, t hink that 

the h i g h e r  ratio w o u l d  be m a i n t a i n e d  in s u b s e q u e n t  years. Hox^ever, I respect 

Mr. Bue's c o n s e r v a t i v e  approach.

F P B : m b c

E n c l o s u r e s
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TO:

T h r u :  . 

FROM :

I f f l ww m m r n

R.D. S t e v e n s o n  

D e p u t y  C o m m i s s i o n e r

T. L. File, C h i e f  

Income. Tax, S e c t i o n

' / ' V l  ff>£cr ___</£ ' Ft U  —>v  — -- —
A.  L .  Bue, S u p e r v i s o r  

C o r p o r a t i o n  I n c o m e  T a x  Un i t

d a t e : F e b r u a r y  1, 1 9 7 2

F IL E  NO:

SUBJECT: SB 289

F o l l o w i n g  are r e v i s e d  C o r p o r a t i o n  I n c o m e  T a x  U n i t  r e v e n u e  

p r o j e c t i o n s  (which take in t o  c o n s i d e r a t i o n  SB 289) c o m p a r e d  w i t h  

c u r r e n t  p r o j e c t i o n s :

( Thou s a n d s  o f  Doll a r s )

S B  2 8 9  p r o j e c t i o n  

c u r r e n t  p r o j e c t i o n

F Y  73

$ 8 , 5 3 7 . 0

6 , 9 0 6 . 9

N e t  g a i n  i n  r e v e n u e s  $ 1 , 6 3 0 . 1

F Y  74

8 , 6 3 3 . 6

8 , 2 8 8 . 3

$345.3

F Y  75

9,038.4

8 ,726.6

$311.8

F Y  76

8 , 9 8 6 . 0

8 , 7 0 8 . 7

.$277.3

FY  77

8 , 831.6

8 , 563.1

$268.5

B a s i s  for p r o j e c t i o n s :  (percentages)

F Y  73 F Y  74 FY 75

S B  2 8 9  g r o w t h  r a t e  29 . 6

projected, g r o w t h  r a t e  6.0

-Increase 2 3 . 6

25.0

20. 0

5 .0

24.5

20.0

4.5

F Y  76

1 7 . 0

1 3 . 0  •

4 . 0

FY 77

8.0

4.0

4.0

T h e s e  g r o w t h  r ates tak e  into c o n s i d e r a t i o n  the n e w  a c c e l e r a t e d  d e p r e­

c i a t i o n  r a t e s,  a n t i c i p a t e d  i n c r e a s e s  in tax r e v e n u e  f r o m  the c o n s t r u c t i o n  of 

-the N o r t h  S l o p e  p i p e l in e ,  the a d v e n t  of i n c r e a s e d  a c t i v i t y  c e n t e r e d  a r o u n d  

o i l  f e e d e r  a n d  g a t h e r i n g  s y s t e m  c o n s t r u c t i o n  in 1977, the p r o v i s i o n s  of SB 289, 

a n d  t h e  a d d i t i o n  of two n e w  f u l l - t i m e  p o s i t i o n s  for two R e v e n u e  F i e l d  A u d i t o r s  

( p r o p e r l y  t r a i n e d  by the M u l t i s t a t e  T a x  A u d i t  S t a f f  for m u l t i t u d i n o u s  aud it s  

o f  olitside c o r p o r a t i o n s  for p r o p e r  a d m i n i s t r a t i o n  of SB 289).

T h e  b r e a k d o w n  for the r e q u e s t e d  n e w  p o s i t i o n s  follows: 

P o s i t i o n  F Y  73 F Y  74 F Y  75 F Y  76

P e r m a n e n t  

K a n . m o n t h s

$ 4 0 . 5  $ 4 1 . 2  $43.4

24 • 24 24

P e r s o n a l  S e r v i c e s  $ 3 5 , 1 8 4 . 0 0

E q u i p m e n t  1 , 2 8 6 . 0 0

T r a v e l  4 , 0 0 0 . 0 0

$ 4 5 . 7

24

FY 77

$ 48.1

• 24

Total $40,470.00

A L B : pnrw
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t o : R.D. S t e v e n s o n

D e p u t y  C o m m i s s i o n e r

Thru: T. L. File, C h i e f

I n c o m e  Tax, S e c t i o n

-
A. L. Bue, S u p e r v i s o r  

C o r p o r a t i o n  I n c o m e  T a x  Uni t

d a t e : F e b r u a r y  1, 1972

FROM:

FILE NO:

SUBJECT: SB 289

F o l l o w i n g  ar e  r e v i s e d  C o r p o r a t i o n  I nc o m e  T a x  U nit r e v e n u e  

p r o j e c t i o n s  (which take int o c o n s i d e r a t i o n  SB 289) c o m p a r e d  w i t h  

c u r r e n t  p ro j e c t i o n s :

(Thousands of D o l l a r s )

SB 2.89 p r o j e c t i o n  

c u r r e n t  p r o j e c t i o n

F Y  73

$ 8 , 5 3 7 . 0

6 , 9 0 6 . 9

N e t  g a i n  in re v e n u e s  $ 1 , 6 3 0 . 1

F Y  74

8 , 6 3 3 . 6

8 , 288.3

$345.3

F Y  75

9,03 8 . 4

8 ,726.6

$311.8

F Y  76

8 , 9 8 6 .0

8 ,708.7

$ 277.3

FY 77

8,831.6

8 , 563.1

$268.5

B a s i s for p r o j e c t i o n s :  (percentages)

SB 289 gr o w t h r ate 

p r o j e c t e d  g r o w t h  rate

I n c r ea s e

F Y  73

29.6 

6.0

23.6

F Y  74

25.0

20.0

5.0

FY 75

24.5

20.0

F Y  76

17. 0

13. 0

4.0

FY 77

4.0

T h e s e  g r o w t h  r ates take into c o n s i d e r a t i o n  the n e w  a c c e l e r a t e d  d e p r e­

cia t i o n  rates, a n t i c i p a t e d  i n c r e a s e s  in tax r e v e n u e  f r o m  the c o n s t r u c t i o n  of 

the N o r t h  S l o p e  p i p e l i n e ,  the advent of i n c r e a s e d  a c t i v i t y  c e n t e r e d  around 

oil fe e d e r  and g a t h e r i n g  s y s t e m  c o n s t r u c t i o n  in 1977, the p r o v i s i o n s  of SB 289, 

and the a d d i t i o n  of two n e w  f u l l - t i m e  p o s i t i o n s  for two R e v e n u e  F ield A u d i t o r s  

(properly t r a i n e d  by the M u l t i s t a t e  T a x  A u d i t  S t af f  for m u l t i t u d i n o u s  audits 

of o u t s i d e  c o r p o r a t i o n s  for p r o p e r  a d m i n i s t r a t i o n  of S3 289).

T h e  b r e a k d o w n  for the r e q u e s t ed  n e w  p o s i t i o n s  follows:

P o s i tion

P e r m a n e n t  

Ma n  m o n t h s

F Y  73

$40.5

24

FY 74

$41.2

24

FY 75

$ 43.4 

24

F Y  76 FY 77

$48.1
24

P e r s o n a l  S e r vices

E q u i p m e n t

T r a v e l

T o t a l

$ 3 5 , 1 8 4 . 0 0

1 , 2 8 6 . 0 0

4 , 0 0 0.00

$40,470.00

AI.B: p m w
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Y o u  h a v e  r e q u e s t e d  p e r u s a l  of this bi l l  f ro m  the c o r p o r a t i o n  income 

tax a d m i n i s t r a t i o n  v i e w p o in t .  A l t h o u g h  the last s e n t e n c e  in the act has i n­

t r i n s i c  str e n g th ,  g r e a t e r  m e r i t  w ould inhere sh o ul d  the act i n c o r p o r a t e  b y  

r e f e r e n c e  I n t e r n a l  R e v e n u e  C o d e  S e c t i o n s  1501, 1502, 1503 and 1504 and the 
F e d e r a l  I n c o m e  T a x  R e g u l a t i o n s  p e r t a i n i n g  thereto. At p r e s e n t  the p r ov i s i o n s  

of the a b o v e  s e c t i o n s  a n d  r e g u l a t i o n s  h a v e  not b e e n  i n c o r p o r a t e d  int o  the 

A l a s k a  S t a t u t e s  ther e b y p r e s e n t i n g  a c o n c e i v ab l e  c o n f l i c t  w i t h  AS 4 3 . 1 9 . 0 1 0  

( M u l t i s t a t e  T a x  Compact). The. c o n f l i c t  may a r i s e  in the f o l l o w i n g  m a n n e r :

A. A l a s k a  S t a t u t e  43.19.010, A r t i c l e  IV, p a r a g r a p h  18, states:

If the a l l o c a t i o n  and a p p o r t i o n m e n t  p r o v i s i o n s  of this 

A r t i c l e  do not fai r l y  r e p r e s en t  the ex te n t  of the t a x­

p a y e r’s b u s i n e s s  a c t i v i t y  in this state, the t a x pa y e r  

m a y  p e t i t i o n  for or the tax a d m i n i s t r a t o r  m a y  require, 

in r e s p e c t  to all or a n y  part of the t ax p a y e r ' s  b u s i n e s s  

a c t i v i t y ,  if reasonable:

(a) s e p a r a t e  a c c o u n t i n g ;

(b) the e x c l u s i o n  of an y  or  mor e of the factors;

(c) the i n c l u s i o n  of on e o r  m o r e  a d d i t i o n a l  

f acto r s  w h i c h  w i l l  fairly r e p r e s e n t  the tax­

pay e r ' s  b u s i n e ss  a c t i v i t y  in this state; or

(d) the e m p l o y m e n t  of any o t h e r  m e t h o d  to e f f e c­

tuate a n  e q u i t a b l e  a l l o c a t i o n  and a p p o r t i o n­

men t  of the taxpayer's income.

3. At pr e s e n t  the A l a s k a  Statutes ar e  s i l e n t  c o n c e r n i n g  c o n s o l i d a t e d  

r etur n s  w h i c h  could c o n c e i va b l y  be c o n s t r u e d  tc me a n  c o n s o l i­

dated r e t u r n s are. d e f i n i t e l y  not a l l o w a b l e  no m a t t e r  w h a t  s u b­

sec t i o n  (d) of the a b o v e  s t a t u t e  says. T h e  t h i n k i n g  h e r e  could 

be simi l a r to that r e v e a le d  in P o s tal's, Inc. & C h a m o i s  M o t o r 

L o dge, I n c . v. W r i ght (a V e rm o n t  Supr em e  C ou r t  D e c i s i o n  of 

A p r i l  22, 1971) w h e r e i n  in u p h o l d i n g  the V e r m o n t  tax c o m m i s s i o n e r ' s  

r e g u l a t i o n  b a r r i n g  co n s o li d a t i o n ,  the c o u r t  d e c l a r e d  that the 

f a i l u r e  to a u t h o r i z e  c o n so l i d a t e d  c o r p o r a t e  r e p o r t s  for t a xa t i o n  

p u r p o s e s  m u s t  he taken to be d e l i b er a t e ,  in l ight of its p o s i t i v e  

a u t h o r i z a t i o n  of j o i n t  h u s b a n d - w i f e  returns. It s aid that p r o p e r  

c o n c e r n  for l e g i s l a t i v e  intent, w i t h  its p r e s u m p t i o n  that the 

c o n s e q u e n c e s  of the enactment w e r e  d e l i b e r a t e l y  de signed, p r e ve n t s  

the a s s u m p t i o n  that the d i s t i n c t i o n  was i n a d v ertent.

0 2 - 0 0 1
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R. D. St.- Ir-puty C o n m i s K l o n o r
Re: S ii 289

January 21, 1972

C. • P r e s e n t l y  c e r t a i n  c o r p o r a  trio-in f ile s e p a r a t e  r e t u r n s  a s  a  ta x  

avoidance? erax.3, u t i l i s i n g  the t h r e e - f a c t o r  a l l o c a t i o n  a n d  

a n p o r t d o  v ’out m ethod .  T h r o u g h  c o n t a i n  l e g a l  raohisition.s 

t h e y  m a y  c l a s s i f y  soles o f  c e r t a i n  r c w  m a t e r i a l s  (such as fis h  

a n d  oil) d e r i v e d  i r o n  A l a s k a  as s a l e s  c o m p l e t e d  o u t s i d e  the 

S t a t e  of Alas k a ,  t h e r e b y  r e d u c i n g  the c u l o r f a c t o r  p e r c e n t a g e  

to s uch a n  extent: t h a t  th e  r e f l e c t i o n  cf the b u s i n e s s  a c t i v i t y  

w i t h i n  tills f t e t a  is d r a s t i c a l l y  d i s t o r t e d .  H a r e  a c o n s o l i d a t e d  

r e t u r n  w o u l d  eh; f i n i t e l y  b e  d e s i r a b l e  as b y  suc h  a f i l i n g  th e  

distortion, w o u l d  q u i c k l y  d i s a p p e a r .  Th e  C o r p o r a t i o n  I n c o m e  Ta n  

Unit: w o u l d  h e a r t i l y  recoc. end th e  a c t  not: o n l y  g i v e  t h e t a x p a y e r  

the optic ; oi  olactir-s to f i l e  c.i n  c o n s u l ! d a t e d  b a s i s  if b y  

c’o i v g  ::o f  J.o t-v.ll b e t t o r  r e f l e c t  t h e  e x t e n t  o f  the b u s i n e s s  

a c t i v i t y  in'.thin t h i s  State, b u t  a l s o  that the Generissloner m a y  

cr.erciso the o p t i o n  of r e q u i r i n g  c o n s o l i d a t e d  f i l i n g s  wb.cn b y  

d o i n g  so :;erh a require.:::eat \;ouId b e t t o r  r e f l e c t  the e x t e n t  of 

be, • -.ass ac t i v J ■ *•» -J r i t h i n  this S.:.:

13. At prsdsent A S  4 3 . 2 0 , 0 3 0  (-1) v o q - ' a  t a x p a y e r , u p o n  r e q u e s t  

by the I to "f u m i r h  to * the ttef relevant: a t r e e  a vi

e o r r e e e  c o p y  of t h e  tax r e t u r n  w h i c h  ha ; s f i l e d  w i t h  the 

Uri c  '. Lkx.tas C o i l a i t e r  o f  .C««":cv*4al R e v e n u e . " Th e  C o r p o r a t i o n  

Income. T a x  U n i t  has ,  in r u e  case, r e q u e s t e d  suc h  a. r e t u r n  f r o m  

• a t a x payer f i l i n g  c..i a ccp--.irr.tc basis. The. o b j e c t i v e  h e r e  wau 

to ov ’-:Ih r c o p y  o f  their coxae!: fat ad re d  oral r e t u r n  so v a  

c.oald d.otar :!.tx> the ;.v o uut of d i s t o r t i o n ,  If any, i n h e r e n t  in 

t h e i r  n o p e r a v .  f i l i n g  v ita  A l a s k a . Mo r e c e i v e d  a c o p y  of thin 

c o r p o r a t i o n s  ’’pro fa::,-.:'- A l a s k a  F e d e r a l  :: turn, c o m p u t e d  o s  a  

s e p a r a t e  b a s i s ,  and used  i n  c o m p i l i n g  t h e i r  c o n s o l i d a t e d  retu r n ,  

f i l e d  u n d e r  a n o t h e r  u::au. T o  f u r t h e r  str.nj-.teu this act, the 

C o r p o r a t i o n  I n c o m e  T a x  U n i t  recce .xvls that a p r o v i s i o n  b e  

a d d e d  r e q u i r i n g  the taxpayer, u p o n  r e q u e s t  i y  t h e  D e p a r t m e n t ,  to 

f u r n i s h  to t h e  J.x p ?rt: r nt a true a nd  c o r r e c t  c o p y  o f  the F e d e r a l

........... - . . .  ■ —  ...   nb iyn £ . ■ co-t.'pnmtxon

the cor per. t.'nn \.i --..h fii d cm a cog a vat-a- b a s i s  w i t h  this State.

K. P r o p e r  i ■’ -.-• >:■. ••. . • of tulo a c t  .with tlic a d d i t i o n  o f  can

fui •'. -J-.v.-.e - -l.' • -. luce » T a x  a u d i t o r  w i l l  r e s u l t  in  o n  in-

r.v .asc ir. r v / m u e  o f  .*1,203,000.

1‘vch, Jli:

T. T.. File, GhJ.vV, Incc.-.n T a x  S e c t i o n
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"HOUEE FINANCE COMMITTEE REPORT

on

HOUSE COMMITTEE SUBSTITUTE FOR SENATE BILL NO. 290

The committee substitute combines two bills, SENATE 
BILL NO. 290 with HOUSE BILL NO. 539. Section 1 (HB 539) 
provides an increase in the minimum benefit paid to 
retired teachers, an increase from $300 to $375 a month. 
Section 2 (SB 2 9 0 ) makes the two per cent retirement 
pension adjustment applicable to teachers who retired 
prior to July 1 of 1972.

Because there is some disagreement regarding the cost of 
state contributions required to support these changes, 
the committee has proposed a January 1, 1973 effective 
date. The delay in effective date gives the Department 
of Administration time to prepare an actuarial run on 
the teachers' retirement system to determine 1) the 
existing level of state contribution as opposed to the 
actuarily required level of state contribution, and 
2) the true costs required to fund the changes in benefits 
proposed by this bill. Money will be included in the 
appropriation to the Department of Administration to fund 
the actuarial study and the study will be completed in 
time to permit the next legislature to make any statutory 
adjustments in the level of state funding required to 
support these benefit changes.

George H. Hohman, Jr. 
Chairman"



IIB The Judiciary Committee has had HOUSE BILL NO. I)6 <) (relating 
to automobile liability insurance; and providing for an 
effective date) under consideration and a majority of the 
members of the Committee recommends it be replaced with 
COMMITTEE SUBSTITUTE FOR HOUSE BILL NO. 'I6 'l (relating to 
motor vehicle insurance) and that COMMITTEE SUBSTITUTE FOR 
HOUSE BILL NO. W l  do pass. The report w a 3 signed by Mr. 
Moran, Chairman, and concurred in by Moran, Flynn,
Hillstrand and Barber. Not concurring were Rose who recom­
mends do not pass; Randolph who recommends do pa3 S if amended 
and Banfield who has no recommendation.

HOUSE BILL NO. Afi1! was referred to the Jules Committee for 
placement on the calendar.

The Speaker 3tated that without objection, the Judiciary 
Committee Chairman's report on COMMITTEE SUBSTITUTE FOR 
HOUSE BILL HO. QS1! will not be read and will be printed in 
tomorrow's Journal, April 27, 1972. There being no objec­
tion, it was so ordered.

HB The Judiciary Committee has had HOUSE BILL HO. 638 (provid- 
638 lng for arbitration of small claims) under consideration 

and a majority o f  the members o f  the Committee recommends 
it do pass. The report was signed by Mr. Moran, Chairman, 
and concurred in by Moran, Randolph, Rose, Hillstrand and 
Barber. Not concurring war, Banfield who has no recommenda­
tion.

HOUSE BILL HO. 638 was referred to the Rules Committee for 
placement on the calendar.

HB The Judiciary Committee has had HOUSE BILL NO. 700 (relating 
700 to licensure to practice medicine) under consideration and 

a majority of the members of the Committee recommends it do 
pass. The report was signed by Mr. Moran, Chairman, and 
concurred in by Moran, Randolph, Hillstrand and Flynn. Not 
concurring were Rose, Banfield and Barber who have no recom­
mendations .
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'An Act. r e l a t i n g  t o  t e a c h e r  a ' r e t i r e m e n t  s a l a r i e s ;  a n d  p r o v i d i n g  f o r  o r i c  f  f a  a  t v

c; r*

Cof^miHee Report
H O U S E  O F  R E P R E S E N T A T I V E S

M r .  S p e a k e r  

T h e  C o m m i t t e e  o n

____________
D a t e

I *• * i" *• 11*± i i c. . t.- j- h a s  h a d •) i

u n d e r  c o n s i d e r a t i o n .  A  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

L _7

£ 7

£ 7
£ 7

£ 7

£ 7
/ “7

r e c o m m e n d s  i t  d o  p a s s

r e c o m m e n d s  i t  d o  n o t  p a s s

r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h / C S  f o r  _________________

r *  A  2  O  '

a n d  t h a t

H  C S  f o r d o  p a s s

( a n d )  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  

c o m m i t t e e

r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

( o t h e r )  _________________________________

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T :



H O U S E  J O U R N A L

H O U S E  F I N A N C E  C O M M I T T E E  R E P O R T  

o n

H O U S E  C O M M I T T E E  S U B S T I T U T E  F O R  S E N A T E  B I L L  N O .  2 0 0

T h e  c o m m i t t e e  s u b s t i t u t e  c o m b i n e s  tv;o b i l l s ,  S E N A T E  

B I L L  N O .  2 9 0  w i t h  H O U S E  B I L L  M O .  5 3 9 -  S e c t i o n  1 ( H B  5 3 9 )  

p r o v i d e s  a n  i n c r e a s e  i n  t h e  m i n i m u m  b e n e f i t  p a i d  t o  

r e t i r e d  t e a c h e r s ,  a n  i n c r e a s e  f r o m  $300 t o  $ 3 7 5  a  m o n t h .  

S e c t i o n  2 ( S B  2 9 0 )  m a k e s  t h e  t w o  p e r  c e n t  r e t i r e m e n t  

p e n s i o n  a d j u s t m e n t  a p p l i c a b l e  t o  t e a c h e r s  w h o  r e t i r e d  

p r i o r  t o  J u l y  1 o f  1 9 7 2 .

B e c a u s e  t h e r e  I s  s o m e  d i s a g r e e m e n t  r e g a r d i n g  t h e  c o s t  o f  

s t a t e  c o n t r i b u t i o n s  r e q u i r e d  t o  s u p p o r t  t h e s e  c h a n g e s ,  

t h e  c o m m i t t e e  h a s  p r o p o s e d  a  J a n u a r y  1 ,  1 9 7 3  e f f e c t i v e  

d a t e .  T h e  d e l a y  i n  e f f e c t i v e  d a t e  g i v e s  t h e  D e p a r t m e n t  

o f  A d m i n i s t r a t i o n  t i m e  t o  p r e p a r e  a n  a c t u a r i a l  r u n  o n  

t h e  t e a c h e r s '  r e t i r e m e n t  s y s t e m  t o  d e t e r m i n e  1 )  t h e  

e x i s t i n g  l e v e l  o f  s t a t e  c o n t r i b u t i o n  a s  o p p o s e d  t o  t h e  

a c t u a r i l y  r e q u i r e d  l e v e l  o f  s t a t e  c o n t r i b u t i o n ,  a n d  

2 )  t h e  t r u e  c o s t s  r e q u i r e d  t o  f u n d  t h e  c h a n g e s  i n  b e n e f i t s  

p r o p o s e d  b y  t h i s  b i l l .  M o n e y  w i l l  b e  i n c l u d e d  .in t h e  

a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  t o  f u n d  

t h e  a c t u a r i a l  s t u d y  a n d  t h e  s t u d y  w i l l  b e  c o m p l e t e d  i n  

t i m e  t c  p e r m i t  t h e  n e x t  l e g i s l a t u r e  t o  m a k e  a n y  s t a t u t o r y  

a d j u s t m e n t s  i n  t h e  l e v e l  o f  s t a t e  f u n d i n g  r e q u i r e d  t o  

s u p p o r t  t h e s e  b e n e f i t  c h a n g e s .

G e o r g e  H .  H o h m a n ,  J r .  

C h a i r m a n
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H o n o r a b l e  G e o r g e  H o h m a n ,  C h a i r m a n

H o u s e  F i n a n c e  C o m m i t t e e  i q t o

A l a s k a  S t a t e  l e g i s l a t u r e  DATE A p r i l  2 4 ,  x 9 7 2

FRO M : .  SUBJECT:

R i c h a r d  W .  F r e e r  

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  o f  A d m i n i s t r a t i o n

R e t i r e m e n t  B i l l s  -  H .  B .  5 3 7  

H .  B .  5 3 9  -  S .  B .  2 9 0

T h i s  a g e n c y  d o e s  n o t  s u p p o r t  a n  i n c r e a s e  i n  t h e  1 0 %  m a t c h i n g  

c o n t r i b u t i o n s  l i m i t  a t  t h i s  t i m e ,  a n d  u n d e r  n o  c i r c u m s t a n c e s  d o e s  

t h i s  a g e n c y  s u p p o r t  a n  i n c r e a s e  i n  b e n e f i t s  w h i c h  e x c e e d s  t h e  a v a i l ­

a b l e  f u n d i n g .  T h i s  o f f i c e  w o u l d  r e c o m m e n d  a  v e t o  o f  a n y  l e g i s l a t i o n  

f o r  w h i c h  a p p r o p r i a t e  f u n d i n g  i s  n o t  p r o v i d e d  b y  l a w .

W e  d o  n o t  s u p p o r t  t h e  c o n c e p t  o f  r e t r o s p e c t i v e  b e n e f i t  c h a n g e s  

a s  c o n t a i n e d  i n  S. B. 2 9 0  a n d  H. B .  5 3 7 .  T h e  a m o u n t s  b e i n g  p a i d  t o  

r e t i r e d  t e a c h e r s  r e p r e s e n t s  t h e  r e s u l t s  o f  t h e  b e n e f i t  f o r m u l a  i n  

e f f e c t  a t  t h e  d a t e  o f  r e t i r e m e n t  o f  t h e s e  r e t i r e e s  a s  w e l l  a s  t h e  

s a l a r y  l e v e l s  r e c o g n i z e d  a t  t h e  t i m e  t e a c h e r s  t e r m i n a t e d  a n d  t h e  

f u n d i n g  r e q u i r e d  t o  p r o v i d e  s u c h  b e n e f i t s .

F u r t h e r m o r e ,  t h e r e  i s  a  p h i l o s o p h i c a l  q u e s t i o n  r e g a r d i n g  t h e  

a p p l i c a t i o n  o f  c o n t r i b u t i o n s . W e  d o  n o t  b e l i e v e  t h a t  c u r r e n t  

p a r t i c i p a n t s  i n  t h e  R e t i r e m e n t  S y s t e m ,  i n c l u d i n g  t h e  S t a t e  a n d  t h e  

l o c a l  s c h o o l  d i s t r i c t s ,  s h o u l d  b e  o b l i g a t e d  t o  d i v e r t  c u r r e n t  

c o n t r i b u t i o n s  t o  t h e  b e n e f i t  o f  i n d i v i d u a l s  w h o  a r e  n o  l o n g e r  a c t i v e l y  

e n g a g e d  i n  t h e  e d u c a t i o n  p r o f e s s i o n .  W h e n  a  p e r s o n  r e t i r e s ,  a  r e s e r v e  

i s  e s t a b l i s h e d  a n d  i n t e r e s t  i s  c r e d i t e d  t o  t h e  r e s e r v e  o n  t h e  b a s i s  o f  

t h e  e a r n e d  r a t e .  I t  i s  f r o m  t h i s  r e s e r v e  t h a t  b e n e f i t s  a r e  p a i d .  I f  

b e n e f i t s  a r e  a d j u s t e d  u p w a r d ,  t h e  l i a b i l i t y  r e s e r v e  f o r  r e t i r e d  l i v e s  

m u s t  b e  a d j u s t e d  a c c o r d i n g l y .  I f  t h e  l i a b i l i t i e s  e x c e e d  t h e  r e s e r v e s ,  

c u r r e n t  c o n t r i b u t i o n s  a n d / o r  i n t e r e s t  w h i c h  s h o u l d  b e  c r e d i t e d  t o  t h e  

r e s e r v e  f o r  a c t i v e  l i v e s  w o u l d  h a v e  t o  b e  d i v e r t e d  t o  t h e  r e s e r v e  

f o r  r e t i r e d  l i v e s .  I n  e s s e n c e ,  t h e  c o s t  o f  t h e  b e n e f i t  i n c r e a s e s  i s  

b e i n g  a b s o r b e d  b y  f u t u r e  t a x p a y e r s .

T h e  g r e a t e s t  g r o w t h  i n  t h e  T e a c h e r s  1 R e t i r e m e n t  F u n d  h a s  b e e n  

s i n c e  1 9 7 0  w h e n  t h e  c o n t r i b u t i o n s  w e r e  i n c r e a s e d  t o  t h e i r  p r e s e n t  

l e v e l .  T h e s e  c o n t r i b u t i o n s  a r e  r e q u i r e d  t o  f u n d  b e n e f i t s  c u r r e n t l y  

b e i n g  e a r n e d .

I f  a l l  b e n e f i t s  a r e  t o  b e  p a i d  o n  t h e  s a m e  b a s i s ,  t h e  v a l u e  o f  

b e n e f i t s  a d j u s t e d  u p w a r d  i s  c o n s i d e r a b l y  g r e a t e r  t h a n  t h e  v a l u e  o f  t h e  

b e n e f i t s  b e i n g  p a i d  t o  p e r s o n s  c o n t r i b u t i n g  t h e  l a r g e r  a m o u n t s .  I f  

t h e  e q u i t y  b e t w e e n  a c t i v e  a n d  r e t i r e d  t e a c h e r s  i s  t o  b e  p r e s e r v e d ,  

t h e  b e n e f i t s  i m p r o v e m e n t  s h o u l d  b e  a d j u s t e d  d o w n w a r d  t o  o f f s e t  t h e
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d i f f e r e n c e  i n  c o n t r i b u t i o n s .

A s  y o u  k n o w ,  t h e  a c t u a r y  h a s  a d v i s e d  u s  t h a t  t h e  a d j u s t m e n t s  

c o n t a i n e d  i n  S. B .  2 9 0  a n d  H .  B .  5 3 7  f o r  t h e  t e a c h e r a  c u r r e n t l y  

r e c e i v i n g  r e t i r e m e n t  b e n e f i t s  w o u l d  c o s t  a n  a d d i t i o n a l  . 3 1 %  t h i s  

y e a r  a n d  w o u l d  i n c r e a s e  t h e  l i a b i l i t i e s  b y  $ 2 . 2 5  m i l l i o n .  T o  

e v a l u a t e  t h e  e f f e c t  o f  t h e  p o s s i b l e  c o s t  o f  f u t u r e  b e n e f i t  l e v e l  

i n c r e a s e s  i f  t h i s  p r e c e d e n t  i s  e s t a b l i s h e d ,  w e  a s k e d  t h e  a c t u a r y  

t o  c a l c u l a t e  t h e  c o s t  i f  t h e  b e n e f i t  f o r m u l a  l e v e l  w a s  c h a n g e d  t o  

2 . 5 % .  H e  h a s  a d v i s e d  u s  t h a t  t h e  c o s t ,  a s s u m i n g  n o  d i f f e r e n c e  i n  

t h e  c u r r e n t  r e t i r e d  g r o u p  ( i . e .  n o  g r o w t h  f a c t o r ,  c h a n g e  i n  s a l a r y  

f a c t o r s ,  e t c . ) ,  w o u l d  i n c r e a s e  t h e  c o s t  a n  a d d i t i o n a l  . 5 8 %  a n d  

w o u l d  i n c r e a s e  t h e  l i a b i l i t i e s  $ 4 , 1 6 5 , 4 1 1 .

H .  B. 5 3 9  p r o v i d e s  f o r  a  o n e - t i m e  a d j u s t m e n t .  T h i s  i s  a n  

a c c e p t a b l e  r e t i r e m e n t  p l a n  d e s i g n  i f  t h e  b e n e f i t s  b e i n g  p a i d  d o  

n o t  m e e t  c e r t a i n  s u b s i s t e n c e  i n c o m e  s t a n d a r d s .  T h e  m i n i m u m  b e n e f i t  

w a s  i n t r o d u c e d  i n t o  t h i s  S y s t e m  a  f e w  y e a r s  a g o  a n d  t h e  b e n e f i t s  

h a v e  b e e n  a d j u s t e d  t h e  p a s t  t w o  l e g i s l a t i v e  s e s s i o n s .  F u r t h e r m o r e ,  

t h e  p o s t  r e t i r e m e n t  p e n s i o n  a d j u s t m e n t s  h a v e  b e e n  a p p l i e d  t o  t h e s e  

r e v i s e d  m i n i m u m s .  T h e  c o s t  o f  t h i s  b i l l  i s  w i t h i n  c u r r e n t  f u n d i n g  

l i m i t a t i o n s .

W e  d o  b e l i e v e  t h a t  b e n e f i t s  m u s t  b e  a d j u s t e d  s u b s e q u e n t  t o  

r e t i r e m e n t .  I t  i s  f o r  t h i s  p u r p o s e  t h a t  t h e  p o s t  r e t i r e m e n t  p e n s i o n  

a d j u s t m e n t  p r o v i s i o n  w a s  i n c l u d e d  i n  t h e  l a w .  I f  t h i s  p r o v i s i o n  i s  

e f f e c t i v e  a n d  i f  t h e  l e v e l  o f  t h e  b e n e f i t s  p a i d  a t  t h e  t i m e  o f  

r e t i r e m e n t  i s  r e a l i s t i c ,  m a j o r  c h a n g e s  i n  t h e  a m o u n t s  b e i n g  p a i d  

s h o u l d  n o t  b e  n e c e s s a r y  a n d  u n d e r  n o  c i r c u m s t a n c e s  s h o u l d  a n n u a l  

a d j u s t m e n t s  i n  t h e  b e n e f i t  l e v e l  o t h e r  t h a n  t h e  p o s t  r e t i r e m e n t  p e n s i o n  

a d j u s t m e n t  b e  r e q u i r e d  - -  o r  e x p e c t e d .  T h e  e f f e c t  o f  i n f l a t i o n  

s h o u l d  b e  o f f s e t  b y  t h e  p o s t  r e t i r e m e n t  p e n s i o n  a d j u s t m e n t .

W e  d o  a p p r o v e  t h e  c o n c e p t  o f  H.  B .  5 3 9 .

R W F / m j c
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IN T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  " An  Act r e l a t i n g  to t e a c h e r s '  r e t i r e m e n t  s a l a r i e s ;

a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. AS 1 4 . 2 5 * 120(g) is a m e n d e d  to read:

(g) A t e a c h e r  w h o  r e t i r e s  b e f o r e  J u l y  1, 1971, w i t h  at least 25 

y e a r s  of c r e d i t a b l e  s e r v i c e , at l e a s t  15 of w h i c h  w e r e  m e m b e r s h i p  s e r­

vice, and  wh o  is e n t i t l e d  to a r e t i r e m e n t  s a l a r y  u n d e r  e i t h e r  this 

r e t i r e m e n t  f u n d  or the r e t i r e m e n t  fund of 15^5, s h a l l  r e c e i v e  a s e r v i c e  

r e t i r e m e n t  s a l a r y  o f  not  less t h a n  $375 [$300] a m o n t h ,  b ased on a 

m i n i m u m  sum o f  $15 a m o n t h  f o r  e a c h  y e a r  of c r e d i t a b l e  s e rv i c e ,  not

i n c l u d i n g  a d j u s t m e n t s  m a d e  u n d e r  sec. 1*42 or sec. 1*43 of this chapter.

A t e a c h e r  w h o  r e t i r e d  b e f o r e  J u l y  1, 1 9 7 1 s w i t h  les s  t h a n  25 y e a r s  of 

c r e d i t a b l e  s e r v i c e ,  a n d wh o is e n t i t l e d  to a r e t i r e m e n t  s a l a r y  u n d e r  

e i t h e r  t h i s ' r e t i r e m e n t  f u n d  or the r e t i r e m e n t  fun d  of 19*I5S shall 

r e c e i v e  a s e r v i c e  r e t i r e m e n t  s a l a r y  of at l e a s t  $15 [$12] a m o n t h  for 

ea c h  y e a r  of c r e d i t e d  s er v i c e .  If on th e  d a t e  th e  t e a c h e r  o r i g i n a l l y  

a p p l i e d  for r e t i r e m e n t  s a l a r y ,  the t e a c h e r  e l e c t e d  o p t i o n  two as p r o­

vided by sec. 1 2 0 ( c ) ( 2 ) ( B )  of thi s  c h a p t e r  as p a y m e n t  o f  his i n d e b t e d­

ness or a r e d u c e d  b e n e f i t  in a c c o r d a n c e  w i t h  sec. 120(c) (4) of this 

chapter, the a m o u n t  of t h e  d o l l a r  r e d u c t i o n  s h a l l  r e m a i n  in effect.

* S e c t i o n  A S  I 1!. 2 5 . 1 2 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(h) A t e a c h e r  wh o  r e t i r e s  b e f o r e  J u l y  1, 1 9 7 2 ,  s h a l l  r e c e i v e  a 

s e r v i c e  r e t i r e m e n t  s a l a r y  c o m p u t e d  e i t h e r  u n d e r  (c)(1) o f  t h i s  s e c t i o n ,  j

f
n o t  i n c l u d i n g  a d j u s t m e n t s  m a d e  u n d e r  secs. 1*42 a n d  1*43 of thi s  c h a p t e r ,  j 

o r  u n d e r  (g) o f  t h i s  s e c t i o n ,  w h i c h e v e r  c o m p u t a t i o n  w o u 3 d  p r o v i d e  the 

t e a c h e r  w i t h  th e  g r e a t e r  a m o u n t  o f  s e r v i c e  r e t i r e m e n t  salary. If, 

on the d a t e  t h e  t e a c h e r  o r i g i n a l l y  a p p l i e d  f o r  r e t i r e m e n t  sala r y , the 

t e a c h e r  e l e c t e d  o p t i o n  two u n d e r  ( c ) ( 2 ) ( B )  of t h i s  s e c t i o n  as p a y m e n t  

o f  his i n d e b t e d n e s s  or a r e d u c e d  b e n e f i t  u n d e r  (c)(*l) o f  this se c t i o n ,  

the a m o u n t  o f  the d o l l a r  r e d u c t i o n  s h a l l  r e m a i n  in e f f ec t .

(i) A n y  a m e n d m e n t  to t h i s  s e c t i o n  s h a l l  be a p p l i e d  to a t e a c h e r  

w h o  r e t i r e d  b e f o r e  the e f f e c t i v e  d a t e  o f  t h e  a m e n d m e n t  at t h e  o p t i o n  

o f  the r e t i r e d  t ea c h e r .

* S e c . ^ .  T h i s  Act t a k e s  e f f e c t  Jw ty— ifcy497'£*• 4 c*. h o m r y  /, /  7 7 3 .
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IN T H E  S E N A T E BY T H E  L O C A L  G O V E R N M E N T  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 298

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B IL L

F o r  an  A c t  en titled: "An Act p r o v i d i n g  s t at e  m a t c h i n g  f u n d s  f o r  the c o n s t r u e

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. P U R POSE. The p u r p o s e  of this Act Is to e n a b l e  m u n i c i p a l i­

ties to p r o v i d e  f a c i l i t i e s  fo r  p r o f e s s i o n a l ,  s e m i p r o f e s s i o n a l ,  am a t e u r ,  

c o l l e g i a t e  an d  s c h o l a s t i c  s p e c t a t o r - o r i e n t e d  sports. S p e c t a t o r  i n t e r e s t  

has d e m o n s t r a t e d  the n e e d  for t h es e  f a c i l i t i e s ,  and e x p e r i e n c e  i n d i c a t e s  

t hat s tate a s s i s t a n c e  is r e q u i r e d  to p r o v i d e  them.

* Sec. 2. A S  4 3 . 1 8  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  4. S P O R T S  F A C I L I T I E S  GRANTS.

Sec. 43.l8.ifOO. G R A N T  OF F U N D S  F O R  S P O R T S  F A C I L I T I E S .  S u b j e c t  to 

a p p r o p r i a t i o n ,  the s t a t e  s hall m a k e  m a t c h i n g  g r a n t s  to m u n i c i p a l i t i e s  

o f  a n  a m o u n t  e q u a l  to $50 p e r  c a p i t a  p o p u l a t i o n  to p a y  not m ore t h a n  

o n e - h a l f  o f  the cos t  of c o n s t r u c t i o n  of a f a c i l i t y  to be u s e d  p rincipally 

f o r  s p e c t a t o r - o r i e n t e d  sports.

Sec. 43-1 8 • 4 1 0 .  A P P L I C A T I O N  AND D I S B U R S E M E N T .  A p p l i c a t i o n  for a 

g r a n t  u n d e r  secs. 400 - 460 of this c h a p t e r  s hall be m a d e  b e f o r e  J une 30, 

1974. F u n d s  s h a l l  be d i s b u r s e d  u p o n  d e m o n s t r a t i o n  that a p r o p o s e d  

f a c i l i t y  is of th e  typ e  c o n t e m p l a t e d  by secs. 400 - 46 0  of this c h a p t e r  a: 

tha t the a p p l i c a n t  w i l l  p a y  its share o f  the c o n s t r u c t i o n  cost.

Sec. 4 3 . 1 8 . 4 2 0.  M A I N T E N A N C E  A N D E M P L O Y M E N T  OF F A C I L I T Y .  A m u n i c i­

p a l i t y  shall m a i n t a i n  a f a c i l i t y  and  e m p l o y  it, or c a u se  it to be 

e m p l o y e d ,  for the uses  i n t e n d e d  by secs. 400 - 4 6 0  of this c h a p t e r  by

t i o n  of s p o r t s  f a c i l i t i e s ;  and p r o v i d i n g  for a n  e f f e c­

tive d a t e . "

-1- CSS B 298
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d i r e c t  o p e r a t i o n ,  by o p e r a t i o n  t h r o u g h  a c o n t r a c t  m a n a g e r  or by lease.

Sec. il3.l8.430. P O W E R  OP B O R O U G H.  A m u n i c i p a l i t y  m a y  own, 

m a i n t a i n  an d  e m p l o y  a f a c i l i t y  c o n s t r u c t e d  u n d e r  secs. 400 - 46 0  of 

t h i s  chapter. The e x e r c i s e  of t his p o w e r  on an a r e a w i d e  b a s i s  s at 

the o p t i o n  of the b o r o u g h  a n d  is not s u b j e c t  to the r e s t r i c t i o n s  on 

a c q u i r i n g  a d d i t i o n a l  a r e a w i d e  p o w e r s  in AS 07 .15-350.

Sec. 43.1 8 . 4 40 .  L I M I T A T I O N .  No m o r e  t h a n  o ne  g r a n t  u n d e r  secs.

400 - 460 of t h i s  c h a p t e r  m a y  be ma d e  to a m u n i c i p a l i t y .

Sec. 4 3 . 1 8 . 4 5 0.  A D M I N I S T R A T I O N .  Th e  c o m m i s s i o n e r  s h a ll  a d m i n i s t e r

the g r a n t  p r o g r a m  a n d  in so d o i n g  l i b e r a l l y  i n t e r p r e t  this chapter.

Sec. 4 3 . 1 8 . 4 6 0.  D E F I N I T I O N S .  I n  secs. 400 - 4 6 0  of t his c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  t he  c o m m i s s i o n e r  of c o m m e r c e ;

(2) "cost o f  c o n s t r u c t i o n "  m e a n s  the cost of b o r r o w i n g ,  

site a c q u i s i t i o n ,  d es i g n ,  site p r e p a r a t i o n ,  c o n s t r u c t i o n ,  e q u i p m e n t  

a c q u i s i t i o n  a n d  i n s t a l l a t i o n ,  but d oe s  not i n c l u d e  th e  cost of p r o m o t i o n ,  

t r a v e l ,  or f e a s i b i l i t y  studies;

(3) " f a c i l i t y "  m e a n s  a c o v e r e d  s t a d i u m  or a r e n a  or a n y  

c o m b i n a t i o n  of them, or a n y  o t h e r  s i m i l a r  s t r u c t u r e  or s t r u c t u r e s ,  

i n c l u d i n g  r e l a t e d  i m p r o v e m e n t s  s u c h  as p a r k i n g  areas, l o c k e r  rooms, 

c o n c e s s i o n  stands, r e s t a u r a n t s ,  o f f i c e s ,  p r e s s  boxes, r e s t  r o o m s ,  and 

s t o r a g e  areas, a n d  i n c l u d i n g  f i x e d  or p o r t a b l e  e q u i p m e n t ,  u s e d  in the 

o p e r a t i o n  of the fac i l i t y ;

(4) " m u n i c i p a l i t y "  m e a n s  an o r g a n i z e d  b o r o u g h  of any  class 

or a first c l a s s  cit y  o u t s i d e  a b o r ough;

(5) " p o p u l a t i o n "  m e a n s  the p o p u l a t i o n  of a m u n i c i p a l i t y  

e s t a b l i s h e d  by t h e  f i n a l  o f f i c i a l  1 970 U.S. Cens u s ;

(6) " used p r i n c i p a l l y  f or  s p e c t a t o r - o r i e n t e d  spor t s "  m eans 

th a t  the m a j o r  us e  of a f a c i l i t y  s hall be for s p o r t i n g  e v e n t s  s u c h  as 

b a s e b a l l ,  f o o t b a l l ,  soccer, t r a c k  and f i e l d  me e t s ,  ice hockey,

C S S B  298 -2-



b a s k e t b a l l ,  a n d  b o x i n g  and w r e s t l i n g ,  v i e w e d  by s p e c t a t o r s  in s u b s t a n­

tia l  numb e r s ,  an d  that the m i n o r  use of  a f a c i l i t y  m a y  be fo r  o r g a n i z e d  

p a r t i c i p a n t - o r i e n t e d  sp o rt s  an d  n o n s p o r t s  a c t i v i t i e s  for  w h i c h  s i m i l a r  

f a c i l i t i e s  are c o m m o n l y  used.

* Sec. 3. T h i s  Act t akes e f f e c t  J u l y  1, 1972.

!
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B Y  TH E  S T A T E  A F F A I R S  C O M M I T T E E  

H O U S E  CS F O R  C S  F O R  S E N A T E  B I L L  NO. 298 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i tl e d :  "An Act p r o v i d i n g  s ta t e  m a t c h i n g  f u n d s  for th e  c o n­

s t r u c t i o n  of s po r t s  f a c i l i t i e s ;  and p r o v i d i n g  fo r  an j 

e f f e c t i v e  d at e , "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. P U R POSE, The p u r p o s e  of t his A c t  is to e n a b l e  m u n i c i p a l i­

ties to p r o v i d e  f a c i l i t i e s  fo r  p r o f e s s i o n a l ,  s e m i p r o f e s s i o n a l ,  a m a t e u r ,  

c o l l e g i a t e  and s c h o l a s t i c  spec tat or-orierit,eti sports. S p e c t a t o r  i n t e r e s t  ha sf t  • r f

d e m o n s t r a t e d  th e  n e e d  f o r  t h e s e  f a c i l i t i e s ,  a n d  e x p e r i e n c e  i n d i c a t e s  that 

state a s s i s t a n c e  is r e q u i r e d  to p r o v i d e  them.

* Sec. 2. AS ^ 3.18 is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  if. S P O R T S  F A C I L I T I E S  G R A N T S .

Sec. if3.l8.if00. G R A N T  OF F U N D S  F O R  S P O R T S  F A C I L I T I E S .  S u b j e c t  to

d i r e c t  a p p r o p r i a t i o n  or t h r o u g h  the p r o c e e d s  of a b o n d i n g  issue, the

s tate s hall m a k e  m a t c h i n g  g r a n t s  to m u n i c i p a l i t i e s  of an a m o u n t  e qual 

to $50 pe r  c a p it a ,  b a s e d  on the p o p u l a t i o n  o f  th e  m u n i c i p a l i t y ,  to p a y  

not m o r e  t h a n  o n e - h a l f  of  the cost of c o n s t r u c t i o n  of a f a c i l i t y  to be 

u s e d  p r i n c i p a l l y  for s p e c t a t o r - o r i e n t e d  sports.

Sec, if3.l8.ifl0. A P P L I C A T I O N  AN D  D I S B U R S E M E N T .  A p p l i c a t i o n  for a

g r a n t  u n d e r  secs, if00 - if60 of thi s  c h a p t e r  s h a l l be m a d e  b e f o r e  

J u n e  30, 197if. F u n d s  s hall be d i s b u r s e d  u p o n  d e m o n s t r a t i o n  that a 

p r o p o s e d  f a c i l i t y  is o f  the type c o n t e m p l a t e d  by secs, if00 - if60 of 

t h i s  c h a p t e r  and that the a p p l i c a n t  w i l l  p a y  its share of t h e  cost of 

c o n s t r u c t i o n .

Sec. if 3 .18 . i)20. M A I N T E N A N C E  A N D  E M P L O Y M E N T  O F  F A C I L I T Y .  A
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m u n i c i p a l i t y  s ha l l  m a i n t a i n  a f a c i l i t y  a n d  e m p l o y  it, or c a u s e  it to be 

em p l o y e d ,  for t h e  u s e s  i n t e n d e d  by secs. 4 0 0  - 460 o f  t h i s  c h a p t e r  by 

d i r e c t  o p e r a t i o n ,  by o p e r a t i o n  t h r o u g h  a c o n t r a c t  m a n a g e r ,  or by lease.

Sec. 4 3 . 1 8 . 4 3 0 .  P O W E R  O P  M U N I C I P A L I T Y .  A m u n i c i p a l i t y  m a y  own, 

m a i n t a i n  and e m p l o y  a f a c i l i t y  c o n s t r u c t e d  u n d e r  secs. 400 - 46 0  of 

this ch a pter. T h e  e x e r c i s e  of thi s  p o w e r  on a n  a r e a w i d e  b a s i s  is at 

the o p t i o n  of the b o r o u g h  and  is not s u b j e c t  to the r e s t r i c t i o n s  on 

a c q u i r i n g  a d d i t i o n a l  a r e a w i d e  p o w e r s  in A S  07.1 5 . 3 5 0 .

Sec. 4 3 , 1 8 . 4 4 0.  L I M I T A T I O N .  No m o r e  t h a n  one g r a n t  u n d e r  secs. 

400 - 460 of this c h a p t e r  m a y  be m a d e  w i t h i n  a n  o r g a n i z e d  b o ro u g h .  If 

an o r g a n i z e d  b o r o u g h  r e f u s e s  or f a i l s  to u n d e r t a k e  a p r o j e c t  w i t h i n  

o n e  y e a r  of the e f f e c t i v e  d a t e  of secs. 400 - 460 o f  t h i s  c h a p t e r ,  a 

first c l a s s  c i t y  w i t h i n  t hat o r g a n i z e d  b o r o u g h  m a y  u n d e r t a k e  a s p o r t s  

f a c i l i t y  p r o j e c t .

Sec. 4 3 . 1 8 . 4 5 0 .  A D M I N I S T R A T I O N .  The c o m m i s s i o n e r  s h a l l a d m i n­

ister the  g r a n t  p r o g r a m  a n d  in so d o i n g  l i b e r a l l y  i n t e r p r e t  secs. 40G - 

460 o f  this c h ap t e r .

Sec. 4 3 . 1 8 . 4 6 0 .  D E F I N I T I O N S .  In secs, 400 - 460 of t h i s  c h a p t e r

(1) ’'commi s s i o n e r "  m e a n s  th e  c o m m i s s i o n e r  of  c o m m e r c e ;

(2) "cost of c o n s t r u c t i o n "  m e a n s  the c ost o f  b o r r o w i n g ,

Ice a c q u i s i t i o n ,  d e s i g n ,  site p r e p a r a t i o n ,  c o n s t r u c t i o n ,  e q u i p m e n t

a c q u i s i t i o n  and e q u i p m e n t  i n s t a l l a t i o n ,  but d o e s  not i n c l u d e  the  cost 

of p r o m o t i o n ,  t r av e l ,  or f e a s i b i l i t y  s t udies;

(3) " f a c i l i t y "  m e a n s  a c o v e r e d  s t a d i u m  or a r e n a  or a n y

c o m b i n a t i o n  of them, or a n y  o t h e r  s i m i l a r  s t r u c t u r e  or s t r u c t u r e s ,

I n c l u d i n g  r e l a t e d  i m p r o v e m e n t s  s u c h  as  p a r k i n g  ar e a s ,  l o c k e r  rooms,

c o n c e s s i o n  stands, r e s t a u r a n t s ,  o f f i c e s,  p r e s s  bo x es ,  res t  roo m s ,  and 

s t o r a g e  ar e a s , and i n c l u d i n g  f i x e d  or p o r t a b l e  e q u i p m e n t ,  u s e d  in the 

o p e r a t i o n  of the f ac i l i t y ;
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(*J) " m u n i c i p a l i t y "  m e a n s  a n  o r g a n i z e d  b o r o u g h  of a n y  c l a s s  

o r  a f i r s t  c l a s s  c ity o u t s i d e  an o r g a n i z e d  bo r o u g h ;

(5) " p o p u l a t i o n "  m e a n s  the p o p u l a t i o n  of a m u n i c i p a l i t y  

e s t a b l i s h e d  by the f i n a l  o f f i c i a l  1 97 0  U.S. C e n s u s  or o t he r  r e l i a b l e  

p o p u l a t i o n  data;

(6) " used p r i n c i p a l l y  for s p e c t a t o r - o r i e n t e d  spor t s " m e a n s  

t h a t  th e  m a j o r  us e  of a f a c i l i t y  shall be f o r  s p o r t i n g  e v e n t s  s u c h  as 

b a s e b a l l  g a m e s ,  f o o t b a l l  games, s o c c e r  ga m e s , t r a c k  and field me e t s ,  

i ce h o c k e y  m a t c h e s ,  b a s k e t b a l l  games, a n d  b o x i n g  and w r e s t l i n g  m a t c h e s ,  

v i e w e d  by s p e c t a t o r s  in s u b s t a n t i a l  n u m b e r s ,  and  that the mifior us e  of 

a f a c i l i t y  m a y  be for o r g a n i z e d  participant-orlpnt.eti sports and n o n­

sp o r t s  a c t i v i t i e s  for w h i c h  s i m i l a r  f a c i l i t i e s  a r e  c o m m o n l y  used.

* Sec. 3. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1972.
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O r i g i n a l  s p o n s o r s :  J o s e p h s o n ,  Mercies,
Croft, et al

O f f e r e d :  3 / 2/ 7 2
R e f e r r e d :  R ules

IM T H E  S E N A T E  BY T H E  L O C A L  G O V E R N M E N T  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 298 

IN THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act p r o v i d i n g  s t a te  m a t c h i n g  funds for the c o n­

s t r u c t i o n  of s p o r t s  f a c i l i t i e s ; a nd  p r o v i d i n g  for an 

e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALAS K A :

* S e c t i o n  1. P U R P OS E .  T h e p u r p o s e  o f  t h i s  Act is to e n a b l e  m u n i c i p a l i­

ties to p r o v i d e  f a c i l i t i e s  fo r  p r o f e s s i o n a l ,  s e m i p r o f e s s i o n a l ,  amate u r ,  

c o l l e g i a t e  an d  s c h o l a s t i c  s p e c t a t o r - o r i e n t e d  sports. S p e c t a t o r  i n t e r e s t  has 

d e m o n s t r a t e d  the n e e d  f o r  t h e s e  f a c i l i t i e s ,  a n d  e x p e r i e n c e  i n d i c a t e s  that 

s t a t e a s s i s t a n c e  is r e q u i r e d  to p r o v i d e  them.

s Sec. 2, AS 4 3 . 1 8  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E .  S P O R T S  F A C I L I T I E S  GRANTS.

Sec. 43.l3.llOO. G R A N T  OF F U N D S  F O R  S P O R T S  F A C I L I T I E S .  Su b j e c t  to

d i r e c t - a p p r o p r i a t i o n  or t h r o u g h  the p r o c e e d s  of a b o n d i n g  issue, the

s t a t e  s h a l l  m a k e  m a t c h i n g  g r a n t s  to m u n i c i p a l i t i e s  o f  an amount e q u a l  to 

$50 p e r  c a p i t a  p o p u l a t i o n  to p a y  not m o r e  t h a n  o n e - h a l f  of the cost of 

c o n s t r u c t i o n  o f  a f a c i l i t y  to b e  u s e d  p r i n c i p a l l y  for s p e c t a t o r - o r i e n t e d  

s p o r t s .

Sec. 4 3 . 1 8 . 4 1 0 .  A P P L I C A T I O N  A N D  D I S B U R S E M E N T .  A p p l i c a t i o n  for a

g r a n t  u n d e r  secs. 400 - 460 o f  t h i s  c h a p t e r  s n a i l  be made b e f o r e  Jun e  30,

197*1. F u n d s  s h a l l  be d i s b u r s e d  u p o n  d e m o n s t r a t i o n  tha t  a p r o p o s e d  f a c i l­

ity is o f  the t y p e  c o n t e m p l a t e d  by secs. 400 - 460 of thi s  c h a p t e r  and

t h a t  the a p p l i c a n t  w i l l  p a y  its s h ar e  o f  the c o n s t r u c t i o n  cost.

Sec. 4 3 . 1 8 . 4 2 0 .  M A I N T E N A N C E  AN D  E M P L O Y M E N T  OF FA C I L I T Y .  A

m u n i c i p a l i t y  s h al l  m a i n t a i n  a f a c i l i t y  a n d  e m p l o y  it, or cause it to be
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e m p l o y e d ,  for* the uses i n t e n d e d  by secs. 403 - 460 o f  th i s  c h a p t e r  by 

d i r e c t  o p e r a t i o n ,  by o p e r a t i o n  t h r o u g h  a c o n t r a c t  m a n a g e r  or by lease.

Sec. 43.18 . 4 3 0 .  P O W E R  O F  B O R O U G H .  A m u n i c i p a l i t y  may own, m a i n­

ta i n  and e m p l o y  a f a c i l i t y  c o n s t r u c t e d  u n d e r  secs. 400 - 460 o f  this 

chapter. The e x e r c i s e  of this p o w e r  on a n  a r e a w i d e  b a s i s  is at the o p­

t i o n  of the b o r o u g h  and is not s u b je c t  t o  the r e s t r i c t i o n s  on a c q u i r i n g  

a d d i t i o n a l  a r e a w i d e  p o w e r s  in AS 0 7 . 15 . 3 5 0 .

Sec. 4 3 . 1 8. 4 4 0 .  L I M I T A T IO N .  N o  mo r e  t ha n  o n e  g r a n t  u n d e r  secs. 

400 - 460 of t h i s  c h a p t e r  ma y  be m a d e  to a m u n i c i p a l i t y .

Sec. 4 3 . 1 8 . 4 5 0.  A D M I N I S T R A T I O N .  T h e  c o m m i s s i o n e r  s h a ll  a d m i n­

is t e r  the grant p r o g r a m  a n d  in so d o i n g  l i b e r a l l y  i n t e r p r e t  t h i s  c h a p t e r  

Sec. 4 3 . 18 . 4 6 0 .  D E F I N I T I O N S .  In secs. 400 - 460 of t h i s  c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  o f  c o m m e r c e ;

(2) "cost o f  c o n s t r u c t i o n "  m e a n s  the cos t  o f  b o r r o w i n g ,

site a c q u i s i t i o n ,  design, site p r e p a r a t i o n ,  c o n s t r u c t i o n ,  e q u i p m e n t  

a c q u i s i t i o n  an d  i n s t a l l a t i o n ,  but does no t  i n c l u d e  the cost o f  p r o m o­

tion, travel, o r  f e a s i b i l i t y  s t u d i es ;

(3) " f a c i l i t y "  m e a n s  a c o v e r e d  s t a d i u m  o r  a r e n a  o r  any

c o m b i n a t i o n  of them, or any o t h e r  s i m i l a r  s t r u c t u r e  o r  s t r u c t u r e s ,

i n c l u d i n g  r e l a t e d  i m p r o v e m e n t s  s uch as p a r k i n g  a r e a s ,  l o c k e r  r o o m ? , 

c o n c e s s i o n  stands, r e s t a u r a n t s ,  o f f i c es ,  p r e s s  b o x e s ,  r e s t  ro o m s ,  an d  

s t o r a g e  areas, and i n c l u d i n g  f i x e d  or p o r t a b l e  e q u i p m e n t ,  u s e d  in the 

o p e r a t i o n  of the facility;

(4) " m u n i c i p a l i t y "  m e a n s  an o r g a n i z e d  b o r o u g h  of any c lass 

or a cit y  of a n y class o u t s i d e  a b o r o u g h ;

(5) " p o p u l a t i o n "  m e a n s  the p o p u l a t i o n  o f  a m u n i c i p a l i t y  

e s t a b l i s h e d  by the final o f f i c i a l  1970 U.S. C e n s u s  or o t h e r  r e l i a b l e  

p o p u l a t i o n  data;

(6) "used p r i n c i p a l l y  fo r s p e c t a t o r - o r i e n t e d  s p o r t s "  m ea n s

S S B  298 a m  -2-
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t h a t  the m a j o r  use of a f a c i l i t y  s h al l  be for s p o r t i n g  e v e n t s  s uc h  as 

b a s e b a l l ,  f o o t b al l ,  soccer, t r a c k  a n d  f i e l d  m e e t s ,  ice h o c k e y ,  b a s k e t­

ball, a n d  b o x i n g  an d  w r e s t l i n g ,  v i e w e d  b y  s p e c t a t o r s  in s u b s t a n t i a l  

n u m b e r s ,  an d  t hat the m i n o r  use of a f a c i l i t y  m a y  b e  for  o r g a n i z e d  p a r­

t i c i p a n t - o r i e n t e d  sports a n d  n o n s p o r t s  a c t i v i t i e s  f o r  w h i c h  s i m i l a r  

f a c i l i t i e s  are c o m m o n l y  used.

* Sec. 3. T h i s  Act t a k e s  e f fe c t  J u l y  1, 1972.
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I n t r o d u c e d :  1 / 2 1 / 7 2
R e f e r r e d :  C o m m e r c e ;  L o c a l  

G o v e r n m e n t

BY J O S E P H S O N , M E R D E S ,CR O F T ,  
G R O H ,H E N S L E Y ,P O L A N D ,R A D E R ,

I N  T H E  S E N A T E  R E T T I G ,T H O M A S . Y O U N G

S E N A T E  B I L L  NO. 298

IN T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  A L A S K A

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act a u t h o r i z i n g  s t a t e  a i d  for a l l - w e a t h e r  a t h l e t i c

f a c i l i t i e s ;  and p r o v i d i n g  for an e f f e c t i v e  dat e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

s S e c t i o n  1. F I N D I N G S ,  P U R POSE. Th e  l e g i s l a t u r e  finds and d e c l a r e s  that

(1) the n a t u r e  of th e  c l i m a t e  t h r o u g h o u t  the S t a t e of A l a s k a  and 

the d e m a n d  f o r  a l l - w e a t h e r  s p o r t s  f a c i l i t i e s  to e n c o u r a g e  e i t h e r  o r g a n i z e d  

or i n d i v i d u a l  a t h l e t i c  p a r t i c i p a t i o n  a n d  a c t i v i t y  in th e  i n t e r e s t  o f  p r e s e r­

va t i o n  of th e p u b l i c  h e a l t h  an d  p r o m o t i o n  of the g e n e r a l  w e l f a r e  is such 

that f unds s h o u l d  be m a d e  a v a i l a b l e  for the p l a n n i n g  and c o n s t r u c t i o n  of 

a l l - w e a t h e r  a t h l e t i c  f a c i l i t i e s ,  p a r t i c u l a r l y  t h o s e  b u i l d i n g s  of c o n t e m p o r a r y  

iesign t hat e m p l o y  a clos e d,  c o v e r e d  or d o m e d  s t a d i u m  or a r e n a  as a p l a c e  for 

coth p a r t i c i p a n t s  and s p e c t a t o r s  to e n j o y  a t h l e t i c  e v e n t s  the y e a r  a r o u n d  

re g a r d l e s s  o f  w e a t h e r  c o n d i t i o n s ;

(2) s p e c t a t o r  a t h l e t i c s  enjoy proven, w i d e s p r e a d  c o m m u n i t y  s u p p o r t  

Ln this s t a te  and, as a r e s u l t ,  f a v o r a b l e  n a t i o n a l  a t t e n t i o n  has f o c u s e d  u p o n  

\laska as a h o m e  f o r  s e m i p r o f e s s i o n a l  an d  p r o f e s s i o n a l  sports; however, 

Inclement w e a t h e r  c o n d i t i o n s  d u r i n g  l ong p e r i o d s  of the y e a r  n e c e s s i t a t e  f o r e­

shortened o u t d o o r  s p o r t s  s e a s o n s  a n d  result in n u m e r o u s  p o s t p o n e m e n t s  of 

scheduled c o n t e s t s ,  thu s  m a k i n g  d i f f i c u l t  A l a s k a ' s  p a r t i c i p a t i o n  in p r o f e s­

sional o u t d o o r  t e a m  sports, or t h e  d e v e l o p m e n t  of s e m i p r o f e s s i o n a l  pro g r a m s ,  

l o t w i t h s t a n d i n g  d e m o n s t r a t e d  s up port;

(3) the t e c h n o l o g y  ln a r c h i t e c t u r e  and e n g i n e e r i n g  for the d e s i g n  

tnd c o n s t r u c t i o n  of d o m e d  or c o v e r e d  a t h l e t i c  s t a d i a  and a r e n a s  s u i t a b l e  for 

’oot b a l l ,  b a s e b a l l  a n d  o t h e r  t r a d i t i o n a l  o u t d o o r  sports Is a d v a n c i n g  r a p i d l y

-1-
SB 298



2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

t h u s  m a k i n g  e c o n o m i c a l l y  f e a s i b l e  th e  c o n s t r u c t i o n  of t h e s e  f a c i l i t i e s  in 

A l a s k a  at a t i m e  w h e n  the s t a te ' s  g r o w t h  has i n c r e a s e d  p u b l i c  d e m a n d  for this 

t y p e  of f a c i l i t y ;  a t h l e t i c  f a c i l i t i e s  i n c o r p o r a t i n g  the d o m e d  s t a d i u m  f e a t u r e  

w h i l e  d e s i g n e d  to m a k e  p o s s i b l e  s p e c t a t o r  c o m f o r t  in v i e w i n g  the h i g h e s t  

c a l i b e r  p r o f e s s i o n a l  a n d  s e m i p r o f e s s i o n a l  t e a m  sports, h a v e  i n c i d e n t a l  use 

f o r  i n d i v i d u a l  p a r t i c i p a t o r y  a nd  i n t r a m u r a l ,  i n t e r s c h o l a s t i c  and i n t e r c o l l e g i  

a t e  a t h l e t i c  p r o g r a m s  as well;

(4) s t a t e  p a r t i c i p a t i o n  in the d e v e l o p m e n t  of a l l - w e a t h e r  a t h l e ti c  

f a c i l i t i e s ,  s e p a r a t e l y  or in c o n j u n c t i o n  w i t h  c ivic center, c o n v e n t i o n  or 

c o m m u n i t y  r e c r e a t i o n  fa c i l i t i e s ,  w i l l  s er v e  the e c o n o m i c  i n t e r e s t s  of the 

st a t e ,  i n c r e a s e  t o u r i s m ,  p r o m o t e  r e c r e a t i o n a l  o p p o r t u n i t i e s  an d  e n c o u r a g e  the 

a c c u m u l a t i o n  of t e c h n o l o g i c a l  k n o w l e d g e  tha t  wil l  ass i st  n o r t h e r n  c o m m u n i t i e s  

to m e e t  t h e  g r o w i n g  d e m a n d  for s t a d i a  an d a r e n a s  i n  w h i c h  t r a d i t i o n a l  o u t d o o r  

s p o r t s  c a n  be p l a y e d  the y e a r  around.

# Sec. 2. AS 4 3 . 1 8  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 1 8 . 3 5 0 .  A L L - W E A T H E R  A T H L E T I C  FACILITIES,. (a) W i t h i n  the 

l i m i t s  of l e g i s l a t i v e  a p p r o p r i a t i o n s  for the p u r p o s e ,  the s tate shall 

m a k e  m a t c h i n g  g r a n t s  to l o c a l g o v e r n m e n t s ,  or t h e i r  n o n p r o f i t  des i g n e e ,  

e q u a l  00 50 p e r  cen t  of the e s t i m a t e d  r e a s o n a b l e  n o n f e d e r a l  c osts of 

l a n d  a c q u i s i t i o n ,  p l a n n i n g  and c o n s t r u c t i o n  of a l l - w e a t h e r  a t h l e t i c  

f a c i l i t i e s  in a c c o r d a n c e  w i t h  the p r o v i s i o n s  of t his section. H o w ever, 

the s t a t e  g r a n t  m a y  not e x c e e d  $50 pe r  c a p i t a  p o p u l a t i o n  of the local 

g o v e r n m e n t  i n c l u d i n g  b o t h  the city an d  the s u r r o u n d i n g  i n t e g r a t e d  

e c o n o m i c  area. A l ocal g o v e r n m e n t  m a y  i ssue bonds up to $100 per ca p i t a  

p o p u l a t i o n  of  the e n t i r e  i n t e g r a t e d  e c o n o m i c  a r e a  the a l l - w e a t h e r  

a t h l e t i c  f a c i l i t y  w i l l  serve. Fo r  the p u r p o s e s  of thi s  s e c t i o n  " s u r­

r o u n d i n g "  or " e n t i r e  I n t e g r a t e d  e c o n o m i c  area" m e a n s  a city a n d  the 

b o r o u g h  in w h i c h  it is located.

(b) A p r o j e c t  f u n d e d  u n d e r  thi s  s e c t i o n  m a y  be funded, p l a n n e d

SB 298
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an d  c o n s t r u c t e d  in c o n j u n c t i o n  w i t h  a p r o j e c t  f u n d e d  under, sec. 30 0  of 

this chapt e r . H o w e v e r ,  the a t h l e t i c  f a c i l i t y  is s u b j e c t  to the t erms 

an d  c o n d i t i o n s  of thi s  se c t i o n .

(c) G r a n t s  f o r  o n l y  one p r o j e c t  m a y  be a w a r d e d  to a s i n g l e  l o c a l  

g o v e r n m e n t  u n d e r  t h i s  s e ct i o n .  A p p l i c a t i o n s  f o r  g r a n t s  s h a l l be m a d e  

in a c c o r d a n c e  v/ith a f o r m  p r e s c r i b e d  by th e  c o m m i s s i o n e r .  A g r a n t  shal.1 

be a l l o t t e d  a c c o r d i n g  to a n  a g r e e m e n t  m a d e  b e t w e e n  t h e  c o m m i s s i o n e r  on 

b e h a l f  of t he  s t at e  an d  the l o c a l  g o v e r n m e n t  r e c e i v i n g  th e  grant. Th e  

a g r e e m e n t  m a y  i n c l u d e  an y  p r o v i s i o n s  a g r e e d  u p o n  by the p a r t i e s  and 

s h a l l  i n c l u d e  in s u b s t a n c e  t h e  f o l l o w i n g  p r o v i s i o n s :

(1) e s t i m a t e s  of r e a s o n a b l e  n o n f e d e r a l  c o s t s  of a p r o j e c t  

as a p p r o v e d  by the c o m m i s s i o n e r  a f t e r  c o n s u l t a t i o n  w i t h  the D e p a r t m e n t  

of P u b l i c  Works;

(2) a s c h e d u l e  of g r a n t  d i s b u r s e m e n t s ,  if, as d e t e r m i n e d  by 

the c o m m i s s i o n e r ,  a g r a n t  is to be d i s b u r s e d  o t h e r  t h a n  in one sum;

(3) an a g r e e m e n t  by the l o c a l  g o v e r n m e n t  to

(A) p r o c e e d  w i t h  a n d  c o m p l e t e  t h e  p r o p o s e d  p r o j e c t  

e x p e d i t i o u s l y ;

(B) not d i s c o n t i n u e  o p e r a t i o n  or d i s p o s e  of all or par t  

of a p r o j e c t  f o r  w h i c h  it r e c e i v e s  a g r a n t  w i t h o u t  the a p p r o v a l

of the c o m m i s s i o n e r ;

(C) a p p l y  for, a n d  m a k e  r e a s o n a b l e  e f f o r t s  to secure, 

f e d e r a l  a s s i s t a n c e  w h i c h  m a y  be a v a i l a b l e  fo r  the p r o j e c t ,  s u b j e c t  

to c o n d i t i o n s  th e  c o m m i s s i o n e r  m a y  r e q u i r e  in o r d e r  to m a x i m i z e  

t h e  a m o u n t s  of the a s s i s t a n c e  r e c e i v e d  or to be r e c e i v e d  for all 

p r o j e c t s  in th e  state;

(D) p r o v i d e  for p a y m e n t  of the l o c a l  g o v e r n m e n t ' s  s h a r e  

o f  the cos t  of th e  p r o j e c t ;

(lJ) a g r e e m e n t  by the l o c a l g o v e r n m e n t  that, if f e d e r a l
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a s s i s t a n c e  fo r  a p r o j e c t  b e c o m e s  a v a i l a b l e  t o  th e l o c a l  g o v e r n m e n t  which 

was not i n c l u d e d  in the c a l c u l a t i o n  of th e a m o u n t  of a g r a n t  a u t h o r i z e d  

and d i s b u r s e d  u n d e r  thi s  s e c t i o n ,  the v a l u e  of th e f e d e r a l  a s s i s t a n c e  

s h a l l  be a s c e r t a i n e d  an d  s u b t r a c t e d  f r o m  th e  t o t a l  v a l u e  of the p r o j e c t  

a n d  t h e b a l a n c e  s h a l l  be e q u a l l y  d i v i d e d  b e t w e e n  the s t a t e  an d  l o c a l  

g o v e r n m e n t ;

(5) p r o v i s i o n  for a l t e r a t i o n  or m o d i f i c a t i o n  of an a p p r o v e d  

p r o j e c t  and for r e m e d i e s  in cas e  of f a i l u r e  to p e r f o r m  the a g r e e m e n t  

b e t w e e n  the p a r t i e s  or n o n c o m p l i a n c e  w i t h  r e g u l a t i o n s  p r o m u l g a t e d  by 

th e  c o m m i s s i o n e r  u n d e r  this s e ct i o n ;

(6) p r o v i s i o n  for a l t e r a t i o n  or m o d i f i c a t i o n  of an e x i s t i n g  

f a c i l i t y  w h i c h  w o u l d  h ave q u a l i f i e d  u n d e r  t his s e c t i o n  as a n  a l l - w e a t h e i  

a t h l e t i c  f a c i l i t y  at the t i m e  of i n i t i a l  c o n s t r u c t i o n  if t his s e c t i o n  

h a d  b e e n  in effect, and p r o v i s i o n  fo r  r e m e d i e s  in c ase of f a i l u r e  to 

p e r f o r m  the a g r e e m e n t  b e t w e e n  the p a r t i e s  or n o n c o m p l i a n c e  w i t h  r e g u l a­

tio n s  p r o m u l g a t e d  by t h e  c o m m i s s i o n e r  u n d e r  this s e c t i o n;

(7) p r o v i s i o n  that a n  a l l - w e a t h e r  a t h l e t i c  f a c i l i t y  f u n d e d  

u n d e r  thi s  s e c t i o n  s hall h a v e  the capacity for i n d i v i d u a l  p a r t i c i p a t o r y  

or o r g a n i z e d  c o m p e t i t i v e  ice s p o r t s  p r o g r a m s  i n c l u d i n g ,  but not l i m i t e d  

to, ice s k ating, ice h o c k e y  an d  c u r l i n g ,  u n l e s s  t h e  c o m m i s s i o n e r  finds 

t hat t he r e  is a n o t h e r  a d e q u a t e  f a c i l i t y  in the c o m m u n i t y  u n d e r  c o n­

s t r u c t i o n  or a v a i l a b l e  for this p u r p o s e .

(d) N o t h i n g  ln thi s  s e c t i o n  p r o h i b i t s  a l o c a l  g o v e r n m e n t ,  or its 

n o n p r o f i t  d e s i g n e e ,  that r e c e i v e s  a g r a n t  u n d e r  t his s e c t i o n  f r o m  

l e a s i n g  in its e n t i r e t y  the a l l - w e a t h e r  a t h l e t i c  f a c i l i t y  to a p r i v a t e  

o p e r a t o r  or c o n t r a c t i n g  for the m a n a g e m e n t  of it w i t h  a s t a d i u m  m a n a g e­

men t  spe c i a l i s t .  H o w e ve r ,  the p r i v a t e  o p e r a t o r  or s t a d i u m  m a n a g e m e n t  

s p e c i a l i s t  s h a l l c o m p l y  w i t h  the p r o v i s i o n s  of t h i s  s e c tion, a g r e e m e n t s  

b e t w e e n  t h e  state and a l o c a l  g o v e r n m e n t ,  a n d  r e g u l a t i o n s  p r o m u l g a t e d



(e) A r c h i t e c t u r a l  plans, d e s i g n s  a n d  e n g i n e e r i n g  d r a w i n g s  f o r  a 

f a c i l i t y  f u n d e d  u n d e r  thi s  s e c t i o n  b e c o m e  the p r o p e r t y  of th e  state;

or v e r i f i e d  copi e s  of the plans, d e s i g n s  or d r a w i n g s  s h a l l  be a v a i l a b l e  

to the s t a t e  so that the i n i t i a l  p r o j e c t s  m a y  be u s e d  as p i l o t  p r o j e c t s  

f o r  fu t u r e  facili t i es .

(f) If funds a p p r o p r i a t e d  by th e  l e g i s l a t u r e  to p r o v i d e  g r a n t s  

u n d e r  thi s  s e c t i o n  are not a d e q u a t e  to s a t i s f y  a m o u n t s  r e q u i r e d  by 

a p p r o v e d  g ra n t  a p p l i c a t i o n s ,  f unds s h al l  be a l l o c a t e d  o n  t h e  b a si s  

of p r i o r i t y  e s t a b l i s h e d  by the D e p a r t m e n t  of E c o n o m i c  D e v e l o p m e n t  by 

r e g u l a t i o n s  p r o m u l g a t e d  to c a r r y  out the p r o v i s i o n s  of t h i s  s e c t i on .

(g) Th e c o m m i s s i o n e r  s hall r e q u i r e  i n  the  n e g o t i a t i o n s  and 

a g r e e m e n t s  w i t h  the local g o v e r n m e n t  t h a t  c o n t i n u e d  m a i n t e n a n c e  of the 

a l l - w e a t h e r  a t h l e t i c  f a c i l i t y  is the r e s p o n s i b i l i t y  of t h e  l ocal 

g o v e r n m e n t  a n d  the l ocal g o v e r n m e n t  m u s t  s h o w  the f e a s i b i l i t y  of this 

b e f o r e  a u t h o r i z a t i o n  of state funds.

(h) T h e  c o m m i s s i o n e r  s hall r e q u i r e  a n n u a l  r e p o r t s  f r o m  l o c a l  

g o v e r n m e n t s  or t h e i r  n o n p r o f i t  d e s i g n e e s  r e c e i v i n g  g r a n t s  u n d e r  this 

section. The r e p o r t s  s h al l  i n c l u d e  an a c c o u n t i n g  o f  g r a n t  f unds 

e x p e n d e d  and o t h e r  i n f o r m a t i o n  the c o m m i s s i o n e r  c o n s i d e r s  n e c e s s a r y .

T h e  s tate may, at any time, c o n d u c t  a p r e -  or p o s t - e x p e n d i t u r e  a u d i t  

of a p r o j e c t  f u n d e d  u n d e r  th i s  section.

(i) The c o m m i s s i o n e r  s hall p r o v i d e  an a n n u a l  r e p o r t  to the 

l e g i s l a t u r e  w i t h  r e s p e c t  to g r a n t s  m a d e  u n d e r  t hi3 s ec tion.

(J) T h e  c o m m i s s i o n e r  s h a l l  p r o m u l g a t e  r e g u l a t i o n s  u n d e r  the 

A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS HH.62) to c a r r y  out the p u r p o s e  of

thi s  section.

(k) In this s e c t i o n

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of e c o n o m i c
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d e v e l o p m e n t ;

(2) " f a c i l i t y "  or " a l l - w e a t h e r  a t h l e t i c  f a c i l i t y "  m e a n s  a 

m u n i c i p a l  or c i v i c  s p o r t s  center, arena, 3 t a d i u m  or o t h e r  s i m i l a r  

s t r u c t u r e  or c o m p l e x  of s t r u c t u r e s  e m p l o y i n g  a c o n t e m p o r a r y  c o v e r e d  

or d o m e d  r o o f  d e s i g n ;

(3) " l o c a l  g o v e r n m e n t "  m e a n s  a f i r s t  c l a s s city or a f irst 

c l a s s  b o r o u g h  h a v i n g  p o w e r  to i m p l e m e n t  the p r o j e c t s  fo r  w h i c h  g r a n t s  

a r e  a u t h o r i z e d  in thi s  section.

* Sec. 3- T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1972.
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S E N A T O R  E D W A R D  A .  M E R D E S

P. O. BOX 810 
FA IRBANKS , ALASKA 99701

W H IL E  IN  J U N E A U  

P O U C H  V 

J U N E A U . A L A S K A  9 9 0 0 1

SENATOR D ISTR ICT * T *  (C E N T R A L  A L A S K A )  

COMMITTEES
S T A T E  A F F A IR S  

L O C A L  G O V E R N M E N T

M E M D E R  O F  L E G IS L A T IV E  C O U N C IL

A p r i l  1 3 ,  1 9 7 2

M r .  J a y  H o g a n  

F i s c a l  A n a l y s t  

S t a t e  C a p i t o l  

P o u c h  W F

J u n e a u ,  A l a s k a  9 9 8 0 1  

D e a r  J a y :

I n  l i n e  w i t h  o u r  c o n v e r s a t i o n  y e s t e r d a y  w h e r e  y o u  s c h e d u l e d  

C o m m i t t e e  S u b s t i t u t e  f o r  S e n a t e  B i l l  2 9 8 ,  t h e  D o m e  S t a d i u m  

B i l l  f o r  h e a r i n g s  b e f o r e  t h e  H o u s e  F i n a n c e  C o m m i t t e e  a t  1 : 3 0  

p . m . ,  W e d n e s d a y ,  A p r i l  1 9 ,  p l e a s e  b e  a d v i s e d  t h a t  t h i s  i n f o r ­

m a t i o n  h a s  b e e n  p h o n e d  t o  M r .  P a u l  D e e s e ,  P r e s i d e n t  o f  t h e  

A n c h o r a g e  B a s e b a l l  C l u b  a n d  h e  a d v i s e d  t h a t  h e  w i l l  h a v e  a n  

a r c h i t e c t  f r o m  t h e  e a s t  c o m e  i n  t o  t e s t i f y  a l o n g  w i t h  h i m s e l f  

a n d  o t h e r  p a r t i e s  v i t a l l y  i n t e r e s t e d  i n  t h i s  B i l l .

I n  v i e w  o f  t h e  f a c t  t h a t  t h e r e  w i l l  b e  v i s i t o r s  f r o m  o u t  

o f  t o w n  s p e n d i n g  l a r g e  s u m s  o f  m o n e y  t o  c o m e  t o  J u n e a u ,  I 

s i n c e r e l y  h o p e  t h a t  t h e  h e a r i n g  w i l l  n o t  b e  c a n c e l l e d  o r  

c h a n g e d .

S e n a t o r  J o s e p h s o n  a n d  I, a l o n g  w i t h  M r .  D e e s e  a n d  o t h e r s  

c e r t a i n l y  a p p r e c i a t e  t h e  c o n s i d e r a t i o n  o f  o u r  r e q u e s t  f o r  

t h i s  n e a r i n g  b y  C h a i r m a n  H o h m a n  a n d  y o u .  I b e l i e v e  i t  w i l l  b e  

m o s t  i n f o r m a t i v e  a s  t h e r e  w i l l  b e  e x p e r i e n c e d  a n d  i n t e r e s t i n g  

t e s t i m o n y  o n  t h i s  l e g i s l a t i o n .

c c :  H o n .  G e o r g e  H o h m a n ,  C h a i r m a n  -  H o u s e  F i n a n c e  C o m m i t t e e

M e m b e r s  -  H o u s e  F i n a n c e  C o m m i t c e e  

S e n a t o r  J o e  J o s e p h s o n  
M r .  P a u l  D e e s e

C o r d i a l l y

E D W A R D  A. M E R D E S

E A M / l r g



T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a

F I S C A L  N O T E

S e c o n d S e s s i o n  -  S e v e n t h  S t a t e  L e g i s l a t u r e

I. R E Q U E S T

B i l l  I d e n t i f i c a t i o n :  C S S B  2 9 8 :  " A n  A c t  p r o v i d i n g  s t a t e  m a t c h  i n g

T i t l e : f u n d s  f o r  t h e  c o n s t r u c t i o n  o f  s p o r t s  f a c i l i t i e s

R e q u e s t e d  b y :  L e g i s l a t i v e  F i n a n c e

R e t u r n  D a t e  R e q u e s t e d :

A g e n c y : D e p a r t m e n t  o f  C o m m e r c e

4 / 1 7 / 7 2

D a t e :  4 / 9 / 7 2

P r o g r a m :

I I .  F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :

A .  E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  7 2 F Y  7 3 F Y  7 4 F Y  7 5 1 F Y  7 6 F Y  7 7
1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

6 0 0  L A N D  £ S T R U C T U R E S 1

7 0 0  G R A N T S ,  C L A I M S ,  E T C .

T O T A L
- 0 - - 0 - - 0 - - 0 - - 0 -

to

- 0 -

B .  F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D

F E D E R A L  F U N D S

O T H E R

C .  P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / / / / /
M A N  M O N T H S  ( P . / ' T . ) / . / / .../ / . /

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

I n  r e v i e w i n g  C S S B  2 9 8 ,  I d o  n o t  s e e  w h e r e  a n y  a d d i t i o n a l  a d m i n i s ­

t r a t i v e  c o s t s  w o u l d  b e  i n c u r r e d  b y  t h e  D e p a r t m e n t .  T h e  B i l l  w o u l d  

a u t h o r i z e  t h e  L e g i s l a t u r e  t o  m a k e  d i r e c t  g r a n t s  b y  a p p r o p r i a t i o n  

f o r  e a c h  p r o p o s e d  p r o j e c t .  T h e  b u r d e n  o f  p r o o f  f a l l s  o n  t h e  

a p p l i c a n t .  A c t u a l  d i s b u r s a l  o f  f u n d s  w o u l d  p r o b a b l y  b e  d o n e  o n  

a c o n t r o l l e d  a c c o u n t  b a s i s  w h i c h  s h o u l d  n o t  c r e a t e  a n  e x c e s s i v e  

b u r d e n  f o r  t h e  D e p a r t m e n t .

I V .  A T T A C H M E N T S

V . D A T E :___ A p r  i 1 19, 1 9 7  2

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )


