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B Y  T H E  H E A L T H ,  W E L F A R E  AN D  
IN T H E  H O U S E  E D U C A T I O N  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 651

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

Fo r  a n  Act ent i t l e d:  "An Ac t r e l a t i n g  to th e  A l a s k a  O f f i c e  o f  C h i l d

D e v e l o p m e n t ."

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. L E G I S L A T I V E  F I N D I N G S .  T h e  l e g i s l a t u r e  f i n d s  tha t

(1 ) t here e x i s t s  a d e m a n d  w i t h i n  the state fo r  d e v e l o p m e n t  o p p o r­

tu n i t i e s  fo r c h i l d r e n  a n d  l a y  a n d  e x p e r t  o p i n i o n s  h old t h a t  t h e  a v a i l a b i l i t y  

of c h i l d  d e v e l o p m e n t  e x p e r i e n c e  c a n  be a s i g n i f i c a n t  a n d  p o s i t i v e  f a c t o r  in 

the d e v e l o p m e n t  of a d u l t  p e r s o n a l i t y ,  t a l e n t  a n d  c h a r a c t e r ;

(2) too l i t t l e  is k n o w n  a b o u t  the o p t i m u m  t y p e  a n d  c o n t e n t  of 

thi s  e x p e r i e n c e  an d  in f a c t  r e a l i z e s  that t h e r e  m a y  be n o  o p t i m u m ,  but rather 

a nee d  for  a v a r i e t y  of p r o g r a m s  t a i l o r e d  to fit the n e e d s  o f  c h i l d r e n  fro m 

d i v e r s e  b a c k g r o u n d s ;

(3) b e c a u s e  A l a s k a  is g e o g r a p h i c a l l y  r e m o t e  f r o m  m a j o r  U n i t e d  

S t a t e s  p o p u l a t i o n  c e n t e r s  w h e r e  m u c h  e x i s t i n g  r e s e a r c h  is in p r o c e s s  in 

the f i e l d  of c h il d  d e v e l o p m e n t ,  it is v i t a l  that A l a s k a  p r o v i d e  v a r i o u s ,  

di v e r s e  m o d e l s  for c hi l d  d e v e l o p m e n t  a n d tha t  t h e r e  n e e d s  to be e s t a b l i s h e d  

a c l e a r i n g h o u s e  for the e x c h a n g e  of i n f o r m a t i o n  a n d  ideas, a n d  p e r i o d i c  

state c o n f e r e n c e s  on c h i l d  d e v e l o p m e n t ,  a n d  that p r o g r e s s  be m a d e  to w a r d  

pe r iodic e v a l u a t i o n  of m o d e l  p r o j e c t s  in t h i s  field; and

(4) a v a i l a b i l i t y  of c h i l d  d e v e l o p m e n t  p r o g r a m s  w i l l  p e r m i t  m o r e

parents to p a r t i c i p a t e  In the e c o n o m i c  life of the c o m m u n i t y ,  w i l l  thus

Tiake a v a i l a b l e  n e w  tal e n t  in ou r e c o n o m i c  life, an d  will r e l i e v e  some h o u s e­

holds f r o m  a c y c l e  of e c o n o m i c  d e p e n d e n c y  u p o n  g o v e r n m e n t .

# Sec. 2. AS 47 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:
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C H A P T E R  45. A L A S K A  O F F I C E  O F  C H I L D  D E V E L O P M E N T .

Sec. 47.45 . 0 1 0 .  A L A S K A  O F F I C E  O F  C H I L D  D E V E L O P M E N T .  T h e r e  is

c r e a t e d  in the O f f i c e  of the G o v e r n o r  the A l a s k a  O f f i c e  of C h i l d

Dt e l o p m e n t  to ac t  as a c o o r d i n a t i n g  b o d y  fo r  s e r v i c e s  f o r  c h i l d r e n

f r o m  p r e n a t a l  to age 18. The O f f i c e  of C h i l d  D e v e l o p m e n t  is a d m i n i s­

tered by a d i r e c t o r  a p p o i n t e d  b y  the b oard of d i r e c t o r s  w i t h  t h e  

a p p r o v a l  of the g o v e r n o r .  S t a f f  m a y  be e m p l o y e d  in a c c o r d a n c e  w i t h  

a p p r o p r i a t e  budgets.

Sec. 47.45 . 0 2 0 .  B O A R D  OF D I R E C T O R S  F O R  T H E  O F F I C E  OF C H I L D  

D E V E L O P M E N T .  T h e r e  is c r e a t e d  a b o a r d  of d i r e c t o r s  for t h e  O f f i c e  of

C h i l d  D e v e l o p m e n t .  The b o a r d  c o n s i s t s  of th e  S t a t e  4C C o m m i t t e e  p l u s

f o u r  y o u t h f u l  m e m b e r s  not m o r e  t h a n  18 y e a r s  o f  ag e  a p p o i n t e d  b y  th e

g o v e r n o r  for a t e r m  of t w o  y e a r s  each, or u n t i l  the y o u t h f u l  m e m b e r

a t t a i n s  the ag e  of 19 years.

Sec. 47.45.030. PO W E R S  A N D  D U T I E S  OF B O A R D  A N D  D I R E C T O R .  (a)

The b o a r d  of d i r e c t o r s  for the O f f i c e  of C h i l d  D e v e l o p m e n t  s h a l l  

d e t e r m i n e  p o l i c y  and e s t a b l i s h  p r o g r a m  p r i o r i t i e s ,  a n d  s h a l l  s e r v e  a s  

a c h i l d  a d v o c a c y  a g e n c y  in the state. T h e  b o a r d  s hall

(1 ) c o o r d i n a t e  p u b l i c  a n d  p r i v a t e  p r o g r a m s  a n d  p r i o r i t i e s  

w h i c h  a f f e c t  c h i l d  d e v e l o p m e n t ;

(2) d e v e l o p  g u i d e l i n e s  to i m p r o v e  c h i l d  d e v e l o p m e n t  s e r v i c e s  

t h r o u g h o u t  the state, and c o o r d i n a t e  the d e v e l o p m e n t  of p r o g r a m  s t a n­

d a r d s  and  the t r a i n i n g  of p a r a p r o f e s s i o n a l s  a n d  p r o f e s s i o n a l  p e r s o n n e l  

and to m o n i t o r  a n d  e v a l u a t e  p r o c e d u r e s ;

(3 ) a s s i s t  local c o m m u n i t i e s  in th e  I n i t i a t i o n  of c h i l d  

d e v e l o p m e n t  p r o g r a m s  i n c l u d i n g  i n f o r m a t i o n  a b o u t  p e r t i n e n t  l e g i s l a t i o n

a n d  f u n d i n g  an d  c o n s u l t a n t  r e s o u r c e s ;

(4) ide n ti f y ,  c o o r d i n a t e  a n d  d e v e l o p  a c o m p r e h e n s i v e  p l a n

f o r  the use of pu b l i c  a n d  p r i v a t e  r e s o u r c e s ,  i n c l u d i n g  the s e r v i c e s



(5) p r o v i d e  l e a d e r s h i p  in r e c o m m e n d i n g  l e g i s l a t i v e  c h a n g e  

w h i c h  a f f e c t s  th e  p r o v i s i o n  o f  c h i l d  d e v e l o p m e n t  s e r v i c e s ;

(6) d e v e l o p  i n n o v a t i v e  a p p r o a c h e s  for i n v o l v i n g  p a r e n t -  

c o n s u m e r s  on b o t h  t h e s t a t e  a n d  local level in p r o g r a m  p l a n n i n g  a n d  

p o l i c y  m a k i n g .

(b) Th e  d i r e c t o r  s h a l l  c a rr y  out the p o l i c i e s  a n d  p r o g r a m s  set 

ou t  by t h e  b o a r d  of d i r e c t o r s .

Sec. 4 7 . 4 5 . 0 4 0 .  C O M P E N S A T I O N  A N D  E X P E N S E S .  M e m b e r s  o f  t h e  b o a r d  

o f  d i r e c t o r s  f o r  th e  O f f i c e  of C h i l d  D e v e l o p m e n t  r e c e i v e  n o  sala r y ,  

b u t  ar e  e n t i t l e d  t o  p e r  d i e m  and t r a v e l  e x p e n s e s  a u t h o r i z e d  by law f o r  

o t h e r  b o a r d s  a n d  c o m m i s s i o n s .

Sec. 4 7 . 4 5 . 0 5 0 .  D E P A R T M E N T S  T O  A S S I S T  O F F I C E  O F  C H I L D  D E V E L O P M E N T .  

T h e  D e p a r t m e n t  of H e a l t h  an d  S o c i a l  S e r v i c e s ,  the D e p a r t m e n t  of E d u c a­

tion, t h e  D e p a r t m e n t  of Labor an d  all o t h e r  d e p a r t m e n t s  a n d  a g e n c i e s  

of the  s t a t e  w h i c h  h a v e  p r o g r a m s  or s e r v i c e s  p e r t a i n i n g  to c h i l d r e n  

s h a l l  c o o p e r a t e  w i t h  t h e  O f f i c e  of C h i l d  D e v e l o p m e n t  a n d  s h a l l  f u r n i s h  

t e c h n i c a l  a s s i s t a n c e  a n d  p e r s o n n e l ,  if a v a i l a b l e ,  t o  t h e  O f f i c e  of 

C h i l d  D e v e l o p m e n t  u p o n  r e q u e s t .

of  v o l u n t e e r s ;
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IN T H E  H O U S E  B Y  R O S E , B R A D N E R , C H A N C E
IN 1HE H O U S E  A N D  G U E S S

H O U S E  B I L L  NO. 651 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act  e n t i t l e d :  "An Ac t  r e l a t i n g  to the  A l a s k a  O f f i c e  o f  E a r l y  C h i l d­

ho o d  D e v e l o p m e n t . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALAS K A :

* S e c t i o n  1. L E G I S L A T I V E  F I N D I N G S .  T h e  l e g i s l a t u r e  f i n d s  tha t

(1) t h e r e  e x i s t s  a d e m a n d  w i t h i n  the state f or  d a y  c a r e  a n d  p r e­

p r i m a r y  e d u c a t i o n a l  o p p o r t u n i t i e s  for c h i l d r e n  a n d  lay and e x p e r t  o p i n i o n s  

h o l d  that the a v a i l a b i l i t y  o f  p r e p r i m a r y  l e a r n i n g  e x p e r i e n c e  in small 

g r o u p s  c a n  be a s i g n i f i c a n t  an d  p o s i t i v e  f a c t o r  in t h e  d e v e l o p m e n t  of a d u l t  

p e r s o n a l i t y ,  t a l e n t  a n d  c h a r a c t e r ;

(2) to o  l i t t l e  is k n o w n  a b o u t  the o p t i m u m  type  a n d  c o n t e n t  of 

s u c h  e x p e r i e n c e  a n d  in f act r e a l i z e s  that t h e r e  m a y  be no o p t i m u m ,  but r a t h e r

a n e e d  for a v a r i e t y  o f  p r o g r a m s  t a i l o r e d  to fit the n e e d s  of c h i l d r e n  f r o m

d i v e r s e  b a c k g r o u n d s ;

(3) b e c a u s e  A l a s k a  is g e o g r a p h i c a l l y  r e m o t e  f r o m  m a j o r  U n i t e d  

S t a t e s  p o p u l a t i o n  c e n t e r s  w h e r e  m u c h  e x i s t i n g  r e s e a r c h  is in p r o c e s s  in 

the f i e l d  of e a r l y  c h i l d h o o d  d e v e l o p m e n t ,  it is v i t a l  t h a t  A l a s k a  p r o v i d e  

v a r i o u s ,  d i v e r s e  m o d e l s  fo r  d a y  c are a n d p r e p r i m a r y  e d u c a t i o n  and t h a t  

t h e r e  n e e d s  to be e s t a b l i s h e d  a c l e a r i n g h o u s e  for the e x c h a n g e  o f  i n f o r m a­

tio n  and ideas, a n d  p e r i o d i c  s t a t e c o n f e r e n c e s  o n  e a r l y  c h i l d h o o d  d e v e l o p m e n t  

and that p r o g r e s s  be m a d e  t o w a r d  p e r i o d i c  e v a l u a t i o n  of m o d e l  p r o j e c t s  in 

this field; a n d

(4) a v a i l a b i l i t y  of p r e p r i m a r y  d a y  c a r e  c e n t e r s  and l e a r n i n g  

c e n t e r s  w i l l  p e r m i t  m o r e  p a r e n t s  to p a r t i c i p a t e  in the e c o n o m i c  lif e  of the 

c o m m u n i t y ,  wil l thu s  m a k e  a v a i l a b l e  n e w  t a l e n t  in o u r  e c o n o m i c  life, a n d
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w i l l  r e l i e v e  some h o u s e h o l d s  f r o m  a c y c l e  of e c o n o m i c  d e p e n d e n c y  u p o n  g o v e r n­

m e n t  .

* Sec. 2. A S  47 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to  read:

C H A P T E R  45. A L A S K A  O F F I C E  O F  E ^ R L Y  C H I L D H O O D  D E V E L O P M E N T .

Sec. 4 7 . 4 5. 0 1 0 .  A L A S K A  O F F I C E  OF E A R L Y  C H I L D H O O D  D E V E L O P M E N T .

T h e r e  is c r e a t e d  in the O f f i c e  o f  the G o v e r n o r  the A l a s k a  O f f i c e  of 

E a r l y  C h i l d h o o d  D e v e l o p m e n t . T h e  O f f i c e  of E a r l y  C h i l d h o o d  D e v e l o p­

me n t  is a d m i n i s t e r e d  by a d i r e c t o r  a p p o i n t e d  by the g o v e r n o r  w i t h  the 

c o n c u r r e n c e  of th e  A d v i s o r y  B o a r d  fo r  E a r l y  C h i l d h o o d  D e v e l o p m e n t .

S t a f f  m a y  be e m p l o y e d  in a c c o r d a n c e  w i t h  a p p r o p r i a t e  budgets.

Sec. 4 7 . 45 . 0 2 0 .  A D V I S O R Y  B O A R D  F O R  E A R L Y  C H I L D H O O D  D E V E L O P M E N T .  

T h e r e  is c r e a t e d  a n  A d v i s o r y  B o a r d  f o r  E a r l y  C h i l d h o o d  D e v e l o p m e n t .

Th e  b o a r d  c o n s i s t s  of 13 m e m b e r s  a p p o i n t e d  by the g o v e r n o r  a n d  s e r v i n g  

at h i s  p l e a s u r e .  I n  m a k i n g  his a p p o i n t m e n t s  the g o v e r n o r  s h a l l a p p o i n t  

n i n e  m e m b e r s  o f  the Da y  C a r e  A d v i s o r y  C o m m i t t e e  a n d  f o u r  m e m b e r s  of 

the S t a t e  4C C o m m i t t e e .

Sec. 4 7 . 4 5 . 03 0 .  P O W E R S  A N D  D U T I E S  O F  B O A R D  A N D  DI R E C T O R .  (a)

T h e  A d v i s o r y  B e a r d  for E a r l y  C h i l d h o o d  D e v e l o p m e n t  s h a l l  a d v i s e  the 

d i r e c t o r  in d e t e r m i n i n g  p o l i c y  a n d  e s t a b l i s h i n g  p r o g r a m  p r i o r i t i e s .

(b) The d i r e c t o r  s h a l l

(1 ) i d e n t i f y  a v a i l a b l e  f u n d i n g  s ou r c e s  for d a y  care a n d  

e d u c a t i o n a l  c e n ters;

(2) a d m i n i s t e r  g r a n t s  the l e g i s l a t u r e  m a y  f r o m  tim e  to time 

a p p r o p r i a t e  for e d u c a t i o n a l  or d a y  c a r e  p r o g r a m s  at the e l e m e n t a r y  

level, as w el l  as act as th e  s t a t e a g e n c y  for a d m i n i s t e r i n g  f e d e r a l  

x'unds f r o m  g r a n t s  a n d  c o n t r a c t s  that m a y  b e c o m e  a v a i l a b l e ;

(3 ) p r o v i d e  a n  i n f o r m a t i o n a l  c l e a r i n g h o u s e  for p a r e n t s

a n d  c o m m u n i t i e s  v/ishing to s tart p r o v i d i n g  l o c a l  d a y  c a r e  or p r e p r i m a r y  

e d u c a t i o n a l  s e r v i c e  on a n o n p r o f i t  or c o o p e r a t i v e  basis;

H B  651
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(4) p r o v i d e  t e c h n i c a l  a s s i s t a n c e  to l o c a l  c o m m u n i t i e s ,  

s c h o o l  b o a r d s , c i t i z e n  g r o u p s ,  n o n p r o f i t  c o r p o r a t i o n s ,  c o m m u n i t y  a c t i o n  

a g e n c i e s ,  a n d  o t h e r  s i m i l a r  g r o u p s  w i t h  r e s p e c t  to e a r l y  c h i l d h o o d  

t r a i n i n g ;

(5) at l e a s t  b i e n n i a l l y ,  c o n d u c t  a s t a t e w i d e  G o v e r n o r ' s  

C o n f e r e n c e  o n  E a r l y  C h i l d h o o d  D e v e l o p m e n t :  an d

(6) su b m i t  to t h e  l e g i s l a t u r e  a n  a n n u a l  r e p o r t ,  i n c l u d i n g  

r e c o m m e n d a t i o n s  for p o s s i b l e  l e g i s l a t i o n  p e r t a i n i n g  to e l e m e n t a r y  

c h i l d re n .

Sec. 4 7 . 4 5 . 04 0 .  C O M P E N S A T I O N  A N D  E X P E N S E S .  M e m b e r s  o f  the A d­

vi s o r y  B o a r d  for E a r l y  C h i l d h o o d  D e v e l o p m e n t  r e c e i v e  no salary, but 

a r e  e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  by l a w  for 

o t h e r  b o a r d s  a n d  c o m m i s s i o n s .

Sec. 4 7 . 4 5 . 0 5 0 .  D E P A R T M E N T S  T O  A S S I S T  O F F I C E  OF E A R L Y  C H I L D H O O D  

D E V E L O P M E N T .  The D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  a n d  th e  

D e p a r t m e n t  of E d u c a t i o n  s h a l l  f u r n i s h  t e c h n i c a l  a s s i s t a n c e  a n d  p e r s o n­

nel, if a v a i l a b l e ,  to the O f f i c e  of E a r l y  C h i l d h o o d  D e v e l o p m e n t  u p o n  

r e q u e s t .

-3- HB 651



STATE
of A L A S K A

TO: |-
L e g i s l a t i v e  F i n a n c e  

R o o m  407, Capi t o l  B u i l d i n g

A p r i l  24, 1972

FROM:
J a m e s  F. M c C l a i n  / y  
A d m i n i s t r a t i v e  O f f i c e r

SUBJECT:
HB 651 F i s c a l  N o t e

D e p a r t m e n t  of H e a l t h  & Social Services

P u r s u a n t  to y o u r  r e qu e s t ,  a t ta c h e d  is fiscal no t e  p e r t a i n i n g  to HB 651,

P l e a s e  n o t e  that the B ill p r o v i d e s  for e s t a b l i s h m e n t  of the O f f i c e  of 

C h i l d  D e v e l o p m e n t  w i t h i n  the G o v e r n o r ' s  O f f ic e ,  th erefore, costs w o u l d  

n ot a c c r u e  to this Departm e n t .  T h e  a t t a c h e d  fis c a l  no t e  w a s  p r e p a r e d  

b y  the D i v i s i o n  of B ud g e t  a n d  M a n a gement.

J F M : m m

c c : W a r r e n  W i l e y

O f f i c e  of the G o v e r n o r

(With Attachment)



a uc L e g i o l a t u r u  of thu u b u t u  oJ.' A l a u K a
F I S C A L  N O T E

S e c o n d  S e s s i o n  - S e v e n t h  S t a t e  L e g i s l a t u r e

I. REQUEST
Dill Identification: 110 651______________________________________
Title:____ Office o f Child • D e v e l o p m e n t __________________________________

Requested by: ll.W.E. ~ ' Date: A p r i l  17

Return Date Requested:__A pril_19_______ ____________________________________

A g e n c y : midp.et &  M a n a g e m e n t______________ P r o g r a m : New_________

II. FISCAL DETAIL
Budget Request Unit(s) Affected:_________
A. E X P E N D  IT U R E S : (Thousands of dollars)

O B J E C T FY 72 FY 73 FY 74 ’ FY 75 FY 76 FY 77
1 0 0 P E R S O N A L  S E R V I C E S 53.8 56.8 59.9 63.2 66.7

2 0 0 T R A V E L 27.6 29.1 30.7 32.4 34.2

300 C O N T R A C T U A L 8.0 8.4 8.9 9 .4 9.9

Too C O M M O D I T I E S 3.0 3.2 3.4 3.6 3.3

!500 E Q U I P M E N T 4 . 8 5.1 5.4 5.7 6.0

6 0 0 L A N D  It S T R U C T U R E S - 0“ -0- -0- -0- -0-

7 0 0 G R A N T S ,  C L A I M S ,  E T C . -0- -0- -0- - 0“ -0-

TOTAL -0- 97 . 2 102.6 1 08 .3 1 1 4 . 3 120.6

B. F U N D I N G : (Thousands of dollars)

G E N E R A L  F U N D -0- * 11. 8 13.2 14.6 16.1 17.6

F E D E R A L  F U N D S  IV / A -0- * 3 5. 4 39. 4 43.7 48.2 53.0

m m  Fed,, F u n d s  U S / H E W -0- * 50 .0 50.0 50.0  , 50. 0 50.0

O T H E R -0- -0- “0- -0- - 0“ -0-

C. P O S I T I O N S : -VUS/HEW G r a n t  fixed at $ 5 0 , 0 0 0  (OCD)

R e m a i n i n g  funds split 2 5 %  G e n e r a l  Funds - 7 5 %  T i t l e  I V / A  F u n d s

PERMAMENT/TEMPORARY 4 / 0 4 / 0 4 / 0 4 / 0 4 / 0 4 / 0

MAN MONTHS (P./ T V ) 48 /  0 48 /  0 4 8 / 0 4 8 / 0 4 3 / 0 4 8  / 0

III.
100

ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
P e r s o n a l  Services: D irector, R an ge  22A, $1, 699  p e r  m o n t h

A d m i n i s t r a t i v e  A s s i s t a n t  II, Range 14A, $943 p e r  m o n t h  

C l e r k - T y p i s t  III, R a ng e 8A, $606 p e r  m o n t h  

C l e r k - T y p i s t  II, R an ge  7A, $ 58 4  p e r  m o n t h

1 7 %  fringe b e n e f i t s  

T o t a l  P e r s o n a l  S e r v i c e s

( Co nt in ue d on a t t a c h e d  sheet)

IV. ATTACHMENTS

V. D A T E :  Apr il  19, 1972

$ 2 0 , 3 8 8

11 ,3 16

7 , 2 7 2

7 , 0 0 8

$ 4 5 , 9 8 4

7 ,81 7

$ 5 3 , 8 0 1

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )



FISCAL NOTE - Continued

200 T r a v e l

1)1 roc to l’ - 2 trips p e r  m o n t h  0  $150 travel p e r  trip 

10 d ays p e r  d i e m  per m o n t h  0  $30 p e r  day  

A d m i n i s t r a t i v e  A s s i s t a n t  - 1 trip per m o n t h  0  $ 150 travel 

5 d a y s  p e r  d i e m  per  m o n t h  0  $30 p e r  d a y  

B o a r d  M e m b e r s  - 19 m e m b e r s  a t t e n d i n g  4 m e e t i n g s  p e r  year* 

0  $150 pe r  m e m b e r  per m e e t i n g  

2 days pe r  d i e m  p e r  m e e t i n g  p e r  m e m b e r  

( A lthough 5 m e e t i n g s  p e r  y e a r  are plann e d ,  it is felt 

f u n d i n g  for B o a r d  T r a v e l  w i l l  no t  e x c e e d  c o s t  o f  4 

m e e t i n g s  as o n l y  7 5 %  a t t e n d a n c e  is e x p e c t e d  at e a c h  

m e e t i n g . )

300 C o n t r a c t u a l  S e r v i c e s

Rent &  U t i l i t i e s  appr o x .  500 sq. ft. at $ .50 p e r  sq. ft.

C o m m u n i c a t i o n s

P r i n t i n g  and X e r o x i n g

40 0  C o m m o d i t i e s

O f  ice S u pp l i e s  and S t a t i o n e r y  

$500 pe r  e m p l o y e e

Ot er

$ 3,600 

3,600

1 .300

1.300

1 1 , 4 0 0

5 , 3 2 0

$ 2 7 , 5 2 0

$ 3 , 0 00

3 . 0 0 0

2.000 
$ 8,000

$ 2,000 
1,000 

$ 3 ,000

50 0  Eq ipment

D e s k s  (4 each at $200)

C h a i r s  (4 each 0  $50)

T y p e w r i t e r s  (2 e a c h  0  $600)

F i l e s  (2 e a c h  0  $100)

C a l c u l a t o r  (1 e a c h  0  $300)

S u p p l y  c a b i n e t  

C o s t u m e r

D i c t a t i n g  E q u i p m e n t  (2 sets 0  $1, 0 0 0  each)

$ 800 

200 
1,200 

200 
300 

80 

35 

2,000 
$ 4 , 8 1 5

5. i% i n f l a t i o n a r y  i n c r e a s e  F Y ' 7 4  t h r o u g h  FY'77

^ P r o j e c t e d  m a t c h i n g  G e n e r a l  F u n d s  are c u r r e n t l y  b u d g e t e d  c o s t s  u n d e r  the 

D e p a r t m e n t s  o f  E d u c a t i o n  a n d  S t a t e - o p e r a t e d  S c h o o l s  and do not r e f l e c t  

a d d i t i c  al nonies req u i r ed .

>
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An Act authorizing appropriations by the Department of Economic Deveiopme 
:ac!e under ch. 131, sec. 9, SLA 19VI: and providing for an effective date.Committee Report

H O U S E  O F  R E P R E S E N T A T I V E S

2 / 2 9 / 7 2 .  /  y

z / y  c "  y

Date
Mr. Speaker

The Committee on ■ d': h as hacj uj 6^7

under consideration. A majority of the members of the Committee

recommends it do pass 

/ / recommends it do not pass

A /  recommends it do pass with attached amendment(s)

/ / recommends it be replaced with CS for _____________________ and that

CS f o r __________________________do pass

/ / (and) recommends it be referred to the ______________________________

committee

/ / reports it back without recommendation

/ / (other) ____________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

/ L c. M - / <

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

 •  recommends:

_________________________  recommends:

_________________________  recommends:

recommends:

recommends: V
C H A I R M A N





I n t r o d u c e d :  2 / 1 4 / 7 2
R e f e r r e d :  S t a t e  A f f a i r s
and F i n a n c e

IN T H E  H O U S E  BY M O O R E  A N D  F E R G U S O N

H O U S E  B I L L  NO. 657 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act a u t h o r i z i n g  a p p r o p r i a t i o n s  by the D e p a r t m e n t

o f  E c o n o m i c  D e v e l o p m e n t  m a d e  u n d e r  ch. 131, sec. 9,

S L A  1971; and  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. Th e  D e p a r t m e n t  o f  E c o n o m i c  D e v e l o p m e n t  is a u t h o r i z e d  to 

t r a n s f e r  a p p r o p r i a t i o n s  m a d e  u n d e r  ch. 131» sec. 9 , SLA  197 1 for m u n i c i p a l ,  

c i v i c  c o n v e n t i o n ,  a n d  c o m m u n i t y  r e c r e a t i o n  c e n t e r  p l a n n i n g ,  in a su m  not to 

e x c e e d  $ 2 5 , 0 0 0  f o r  a p p l i c a t i o n  u n d e r  ch. 114, S L A  1971 for the p u r p o s e  of 

c o m p l e t i o n  of the c o m m u n i t y  civic a n d  r e c r e a t i o n  c e n t e r  at E m m o n a k ,  Alaska.

* Sec. 2. Th i s  Act t a k e s  e f f e c t  on the da y  a f t e r  its p a s s a g e  and a p p roval

or on t h e  day it b e c o m e s  law w i t h o u t  a p p roval.

HB 657 am



R e f e r r e d :  S t a t e  A f f a i r s
a n d  F i n a n c e

I n t r o d u c e d :  2 / 1 4 / 7 2

I N  T H E  H O U S E

li

B Y  M O O R E  A N D  F E R G U S 0 M

H O U S E  B I L L  NO. 657 

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

6 F o r  an Act e n t i t l e d :  " A n  Act a u t h o r i z i n g  a p p r o p r i a t i o n s  by t h e  D e p a r t m e n t

of E c o n o m i c  D e v e l o p m e n t  m a d e  u n d e r  ch. 131, sec. 9,

S L A  1971; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 i * S e c t i o n  1. T h e  D e p a r t m e n t  of E c o n o m i c  D e v e l o p m e n t  is a u t h o r i z e d  to

t r a n s f e r  a p p r o p r i a t i o n s  m a d e  u n a e r  ch. 131, sec. 9, S L A  1971 f o r  m u n i c i p a l ,  

c i v i c  c o n v e n t i o n ,  a n d  c o m m u n i t y  r e c r e a t i o n  c e n t e r  p l a n n i n g ,  in a s u m  not to

e x c e e d  $ 2 5 , 0 0 0  for a p p l i c a t i o n  u n d e r  ch. 114, S L A  1971 fo r  th e  p u r p o s e s  of

c o m p l e t i o n  o f  th e  c o m m u n i t y

c ivic an d  r e c r e a t i o n  c e n t e r  at E m m o n a k ,  Alas k a .

* Sec. 2. T h i s  Act t a k e s  e f f e c t  on t h e  d a y  a f t e r  its p a s s a g e  a n d  approval;

. or on t he  day  it b e c o m e s  law w i t h o u t  a p p r o v a l .

12 !

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29
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TO: Mr. George Hohmanj Chairman
House Finance Committee

FROM: Rich Guthrie
Senate Fiscal Analyst

SUBJECT: Fiscal Note Request

DATE:

The following House bills are now in the Senate Finance 
Committee for consideration:

Bill No. Title

The Senate Finance Committee would appreciate receiving 
eight copies of the fiscal note and other pertinent 
materials that will assist them as they consider these 
bills.

<*



FORM 02-0010

M E M O R A N D U M  S t a t e  o f  A l a s k a
O F F I C E  O F  T H E  C O M M I S S I O N E R  D E P A R T M E N T  O F  E C O N O M I C  D E V E L O P M E N T

TO:: r Legislative Finance.. 
R o o m  407

i-rdingapitol Byl-laing

Up^R. Werner, 
partment of Economic Development

_ „ 4 4 D AT E  : M a r c h  7, 1972
. W e r n e r ,  D e p u t y  C o m m i s s i o n e r  ’

Paul M. S ^ h a a f  

A d m i n i s t r a t i v e  O f f i c e r

SUBJECT: H . 3. 657

T h e  C i t y  o f  E m m o n a k  has a p p l i e d  to F e de r a l  A g e n c i e s  an d  the S tate 

o f  A l a s k a  for a total of $ 4 6 0 , 9 0 0  d e t a i l e d  as follows:

E D A Dir ec t  G r a n t $ 1 2 7 , 9 3 2

E D A S u p p l i m e n t a l  G rant 76,759

H U D N e i g h b o r h o o d  F ac i l i t i e s  P r o g r a m 154,836

E D A S u p p l i m e n t  to H UD  P r o g r a m 9,193

* S t a t e C o m m u n i t y  Grant 20,000
ED A L o a n  to E m m o n a k 72,180

$ 4 6 0 , 9 0 0

T h e  p r o j e c t  i n cludes a m u l t i - p u r p o s e  r e c r e a t i o n  a n d  m e e t i n g  room, 

c o m m u n i t y  h e a l t h  clinic, w e l f a r e  office, library, s mall r e s t a u r a n t  an d  hotel, 

all w i t h i n  one b u i l d i n g  c o m plex. T h e  D e p a r t m e n t  o f  E c o n o m i c  D e v e l o p m e n t  has, 

o n  file, a c o m p l e t e  s e t  o f  d o c uments c o n c e r n i n g  the total p r o j e c t  as proposed.

* T h e  S t a t e  p o r t i o n  of this project, a m o u n t i n g  to $20,000, is a v a i l a b l e  

f r o m  the b a l a n c e  of F Y  1972 a p p r o p r i a t i o n  and  is w i t h i n  the a u t h o r i t y  of 

C h a p t e r  114, SLA -1 9 7 1 .

P M S :cds
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FCKM 02-OC1B

M E M O R A N D U M  S t a t e  o f  A l a s k a
O F F I C E  O F  T H E  C O M M I S S I O N E R  D E P A R T M E N T  O F  E C O NO M I C  D E V E L O P M E N T

TO: p
1 L e g i s l a t i v e  F i n a n c e  

R o o m  40 7  

^ / - C a p i t o l  BjjiT'ding

(  D A T E  : M a r c h  7, 1972
T H R U V ^ J ^ h p M f .  W e r n e r ,  D e p u t y  C o m m i s s i o n e r

p a r t m e n t  o f  E c o n o m i c  D e v e l o p m e n t

FROM:,

P a u l  M. Sjch^af 

A d m i n i s m t x i v e  O f f i c e r

SUBJECT: H.B. 657

T h e  C i t y  o f  E m m o n a k  ha s  a p p l i e d  to F e d e r al  A g e n c i e s  a n d  the S tate 

o f  A l a s k a  for a total o f  $ 4 6 0 , 9 0 0  d e t a i l e d  as follows:

E D A D i r e c t  G r a n t . $ 1 2 7 , 9 3 2

E D A S u p p l i m e n t a l  Gr a n t 76 , 7 5 9

H U D N e i g h b o r h o o d  F a c i l i t i e s  P r o g r a m 154, 8 3 6

E D A S u p p l i m e n t  to H U D  P r o g r a m 9,193

* S t a t e C o m m u n i t y  G r a n t 20,000

E D A L o a n  to E m m o n a k 7 2 , 1 8 0

$ 4 6 0 ,9 0 0

T h e  p r o j e c t  i n c l u d e s  a m u l t i - p u r p o s e  r e c r e a t io n  a n d  m e e t i n g  room, 

c o m m u n i t y  h e a l t h  clin i c,  w e l f a r e  office, l i b rary, small r e s t a u r a n t  a n d  hotel, 

a l l  w i t h i n  on e  b u i l d i n g  c o m p l e x .  T h e  D e p a r t m e n t  o f  E c o n o m i c  D e v e l o p m e n t  has, 

o n  file., a c o m p l e t e  s e t  o f  d o c u m e n t s  c o n c e r n i n g  the total p r o j e c t  as pr oposed.

* T h e  S t a t e  p o r t i o n  o f  this project, a m o u n t i n g  to $20,000, is a v a i l a b l e  

f r o m  the b a l a n c e  o f  F Y  1 9 7 2  a p p r o p r i a t i o n  a n d  is w i t h i n  the a u t h o r i t y  of 

C h a p t e r  114, S L A - 1 9 7 1 .

PMS:cds
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IN T H E  H O U S E

I n t r o d u c e d :  2 / 1 4 / 7 2
R e f e r r e d :  S t a t e  A f f a i r s
a n d  F i n a n c e

B Y  M O O R E  A N D  FERGUSON;

H O U S E  B I L L  NO. 657

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act en t i t l e d :  "An A c t  a u t h o r i z i n g  a p p r o p r i a t i o n s  by the D e p a r t m e n t

of E c o n o m i c  D e v e l o p m e n t  m a d e  u n d e r  ch. 131, sec. 9,

S L A  1971; a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A:

* S e c t i o n  1. T h e  D e p a r t m e n t  o f  E c o n o m i c  D e v e l o p m e n t  is a u t h o r i z e d  to

t r a n s f e r  a p p r o p r i a t i o n s  m a d e  u n d e r  ch. 131, sec. 9, S L A  1971 for m u n i c i p a l ,

c i v i c  c o n v e n t i o n ,  an d  c o m m u n i t y  r e c r e a t i o n  c e n t e r  p l a n n i n g ,  in a su m  no t  to

e x c e e d  $ 2 5 , 0 0 C  fo r  a p p l i c a t i o n  u n d e r  ch. 114, S L A  1971 for t h e  p u r p o s e s  of

m a k i n g  a v a i l a b l e  f e d e r a l  m a t c h i n g  f u n d s  for th e  c o m p l e t i o n  o f  the c o m m u n i t y  

c i v i c  a n d  r e c r e a t i o n  c e n t e r  at E m m o n a k ,  Alaska.

j
* Sec. 2. T h i s  Act t a k e s  e f f e c t  on th e  d a y  a f t e r  its p a s s a g e  a n d  a p p r o v a l

o r  on t he  d a y  it b e c o m e s  law w i t h o u t  a p p roval. I

-1-
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I n t r o d u c e d :  2 / 1 V 7 2
R e f e r r e d :  S t a t e  A f f a i r s
an d  F i n a n c e

IN T H E  H O U S E  B Y  M O O R E  A N D  F E R G U S O N

H O U S E  B I L L  NO. 657 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

Fo r  a n  Act e n t it l e d :  "An Act  a u t h o r i z i n g  a p p r o p r i a t i o n s  b y  the D e p a r t m e n t

of E c o n o m i c  D e v e l o p m e n t  m a d e  u n d e r  ch. 131, sec. 9,

SLA 1971; a n d  p r o v i d i n g  f o r an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALAS K A :

* S e c t i o n  1. The D e p a r t m e n t  o f  E c o n o m i c  D e v e l o p m e n t  is a u t h o r i z e d  to 

t r a n s f e r  a p p r o p r i a t i o n s  m a d e  u n d e r  ch. 131, sec. 9, S L A  1 9 7 1  for m u n i c i p a l ,  

c i v i c  c o n v e n t i o n ,  and c o m m u n i t y  r e c r e a t i o n  c e n t e r  p l a n n i n g ,  in a s u m  n o t  to 

e x c e e d  $ 2 5 , 0 0 0  f o r  a p p l i c a t i o n  u n d e r  ch. 114, S L A  1971 for the p u r p o s e  of 

c o m p l e t i o n  o f  the c o m m u n i t y  c i v i c  and r e c r e a t i o n  c e n t e r  at E m m o n a k ,  Alaska.

# Sec. 2 .  T h i s  Act t akes e f f e c t  o n  the da y  a f t e r  its p a s s a g e  an d  ap p r o v a l

or on the d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .

-1 - HB 657 am
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"An Act r e la t in g  to s ta te  aid fo r  retirem ent o f  school construction  debt: arid
providing for an effective date.

C o m m i t t e e  R e p o n

H O U S E  O P  R E P R E S E N T A T I V E S

/ i’B/7?

Mr. Speaker 

The Committee on

Date

VINAnUP has had
'ft R

under consideration. A majority of the members of the Committee

recommends it do pass 

/ / recommends it do not pass

/~7 recommends it do pass with attached amendment(s)

/~7 recommends it be replaced with CS for _____________

CS for ________________________  do pass

/~7 (and) recommends it be referred to the ___________

committee 1

/ / reports it back without recommendation

/ / (other) _________________________________________________

and that

MEMBERS SIGNING THE MAJORITY REPORT:

1

I  l ,  A ?LUw'/ / /' A / 1

y/
'/

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends: 

recommends: 

recommends: 

recommends:

recommends: /. //('i I<). V (
C H A IR M A N
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IN  THE HOUSE

BY WRIGHT, BANFIELD, BARBER, BRADNER, 
CHANCE, COLLETTAMDEGNAN, DITMAK, 
FARRELL,FINK,FISCHER,FLYNN,HARRIS, 
HILLSTRAND,HUBER,MCGILL,MCVEIGH,
M. MILLER, MOORE, MORAN, NAUGHTON, 
ORBECK, PERATROVICH, RANDOLPH, REED, 
ROBJL^BECKING, SWANSON, TILLION,

< WARWICK,)WHITTAKER AND FERGUSON

I n t r o d u c e d :  2 / 1 4 / 7 2
R e f e r r e d :  H e a l t h ,W e l f a r e  &
E d u c a t io n  a n d  F in a n c e

HOUSE BILL NO. 669 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act e n t it le d : "An Act r e la t in g  to sta te  a id  fo r  re t irem en t o f school

construc t ion  d e b t ; and p ro v id in g  fo r  an e f fe c t iv e  

d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1 . AS 4 3 .1 8 .1 0 0 (6 ) Is  amended to re ad :

(b ) The commissioner s h a l l  a dm in is te r the program o f re im burse­

ment au tho rized  under t h is  se c t io n  and s h a l l  p rov ide  by re g u la t io n  

fo r  the f i l i n g  o f a p p lic a t io n s  fo r  re imbursem ent, the form o f p roo f

o f costs fo r  v.'hich a p p l ic a t io n  fo r  reimbursement is  made, and o ther

re g u la t io n s  necessary to a d m in is te r the program . [IN  APPROVING 

APPLICATIONS FOR REIMBURSEMENT, THE COMMISSIONER SHALL OFFSET AGAINST 

THE AMOUNT OF REIMBURSEMENT AUTHORIZED THE AMOUNT OF ANY FUNDS DISTRI­

BUTED TO THE BOROUGH OR CITY IN THE PRECEDING FISCAL YEAR FROM THE 

SCHOOL FUND PROVIDED FOR IN AS 4 3 .5 0 .1 4 0 .]

* Sec. 2 . Th is Act takes e ffe c t  on the day a f t e r  i t s  passage and approv­

a l  o r on the daj i t  becomes law w ithou t a p p ro v a l.

!

-1-
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J M a s k a  J s f t a t s  ^ l e g i s l a t u r e  

S e n a t e

JUNEAU ALASKA

TO:

PROM:

SUBJECT:

DATE:

Mr. George Hohman, Chairman 
House Finance Committee

Rich Guthrie  
Senate F is c a l  A n alyst

F is c a l  Note Request

5 / / « 7 ?

The fo llo w in g  House b i l l s  are now in  the Senate Finance  
Committee fo r  c o n sid e ra tio n :

B i l l  No. T i t le

/ ' i s  (o  ( , ^
The Senate Finance Committee would ap p reciate  re c e iv in g  
e ig h t copies o f  the f i s c a l  note and other p e rtin e n t  
m a teria ls  th at w i l l  a s s i s t  them as they con sid er th ese  
b i l l s .
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I .  REQUEST
B i l l  I d e n t i f ic a t i o n :  hb 669 (Revised)______________________________________________________
T i t le  : __state Aid fo r school construction  debt_______________________________________________
Requested by: |Pgiq|r-,ti ve Finanre____________   D ate : 5/11/72
Return Date Requested: 5/15/72________________________________________
A gency  : Department of Education__________Program: Pre-E I em.-Secondary

T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a

F IS C A L  N O TE

S e c o n d  S e s s i o n  -  S e v e n t h  S t a t e  L e g i s l a t u r e

I I .  FISCAL DETAIL
Budget Request U n it (s )  A f fe c te d : F inanc ia l Support Programs
A. EXPENDITURES : (Thousands o f  d o l l a r s )

OBJECT FY 72 FY 73 FY 7*i FY 75 FY 76 FY 77
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
if 00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES . ■ •
700 GRANTS, CLAIMS, ETC. *651.100** 1 .600.000 1.760.000 1 .950.000 9,;99,999 2.350.00

TOTAL *651,100** 1 ,600,000 1,760,000 1,950,000 2,150,000 2,350,00

B . FUNDING: (Thousands o f  d o l la r s )

GENERAL FUND *651.100*j 1 .600.000 1 ,760.000 1.950.000 2.150.000 2.350.000
FEDERAL FUNDS
OTHER

C. POS IT IONS :

PERMANENT/TEMPORARY / / / / / /
MAN MONTHS ( P . / T . ) . . . . . . . / . / / ............... / . . .  /  . .

III. ANALYSIS (See F isc a l  Note Preparation In s tr u c t io n s ,  Section  I I I )

A. I ( FY 72 based on actual c la im s less actual amount p a id .
2(FY 73-77 based on c ig a re tte  tax @ approx im ate ly IO$/yr. increase .
3 ,See attached tab le  fo r  more d e ta il on FY 72

B. See attached memorandums

*FY 72 a pp rop r ia t io n  fo r  debt se rv ice  is  3 ,0 00 ,0 00 , leav ing  a balance o f 651,100 
needed to f u l ly  fund HB 669 in FY 72.

**Esti mated, need o f 500,000 over House Finance ap p ro p r ia t io n  b i l l  fo r  f u l l  fund ing
' in FY" 73 . *

V . DATE: 5/17/72 PREPARED B

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

c c :  B u d g e t  a n d  M a n a g e m e . i t

P r im e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



D is t .

Debt
Serv ice
1969-70

'C ig . Tax 
I n c l .  in  
Debt Serv .

Net 
Debt Serv

Anch. 9 ,302 ,729 568,375 3 ,734 ,354

Sr. Say 88,200 9 ,501 78,699

Cordova 69,897 14,916 54,931

Fa irbanks 1 ,150 ,643 158,695 991,948

Juneau 736,219 85,530 650,689

:1 :n a i 452 ,605 105,278 347,327

Ft. '.c iiikan 241 ,918 62,484 179,434

Kodiak 106,562 99,058 57,504

Mat-Su 111,781 44,256 67,525

Xanana 22,550 3 ,630 13,920

Petersburg 103,969 7,963 96 ,006C ** 4- lr 157,259 43 ,951 113,316

•Skagway 8 ,830 32,500 —

State o f A laska  
Department o f Education 

CHAPT. 2A9, STATE AID FOR RETIREMENT 
OF SCHOOL CONSTRUCTION DEBT

2 / 8 ( 7 2  .

1968-69 1969-70 1/10 o f
Cash Cash

”1 FY 72 debt se rv ic e  i f  f u l l y  funded shou ld  113 669 become law .
s’:*2  FY 72 en t it lem en t under present law  (AS 9 3 .1 8 .1 0 0 ) .

1/ I0 th  o f Debt *1

163,888

868,862 176,889

i Cash 
: I n t .

69-70 Cash 
5? 6% I n t .

Serv ice 
<a 50%

C ig . Tax 
FY-71

E n t it le -
memt

%
26,221 1 ,880 ,287 648,460 1 ,231 ,807

— 39,399 10,554 28,795

— 27,465 15,475 11,990

889 139,018 653,927 190,593 463,329

— 325,344 90,028 235,306

20S 178,166 460,851 118,923 341,928

— 89,717 66,447 23,270

— 28,752 50,682 —

— 33,762 50,516 —

— 6,960 9,6.10 —

— 48,003 18,722 29,231

— 56,658 46,155 10,503

— — 8,322 —

3 ,6 5 1 ,07s[l ,324 ,522 2 ,376 ,209

Note: The a p p ro p r ia t io n  fo r  FY 72 under AS 93 .18 .100  is  3 ,0 0 0 ,0 0 0 .I f  HB 660 shou ld become law and be f u l l y  funded fo r  
FY 72 i t  would re q u ire  a 0661,1.00 supplementary a p p ro p r ia t io n , otherw ise an 82.680 pro ra te  would he a p p lie d  to 
the Debt Serv ice W 90” column.

i hum mi i iBiiii iiiii iiiiiii i imwii uii iii iniimii m i iimiiinmii innmiiiinni i mi m



I CMM !./- I.

TO: f~~

FROM:

/■> r P f  ■ B
M r . 3  o v  / ••.i'J G r : C3

J o h n  I l a v f . l o c ! :  

/.ttorr.ey f n-vra.!

DATE : December 15, 1970

a  i f f  P..
Coir'fdsision-r of Education

SUBJECT:
l o g i s l n t v . - o  r o c o r .T o r . d a f c i  o n s

Title- 43, 7.ri-.ic3o 2, Fcct.icri 43.1S.100 (b)

lVopo-;ca 7::"T.f- cnt:

. . . Ir. .mr roving applications for roir.bursor.mit, the corcoissioner 
shr.ll of f r it  against. the amount of reinbv.rociront authcri: o.i the- 
amount: of my funds distributed t.o the bareugh or c ity (the] 
any prec d I" .f is c a l year from the school fund provided for in 
75 <43.50.; '0 md vh.ich in hni.ng h<:-3c. in  a remr-.v. account and 
for vhich so r i.c c ilic  ciiii-rv-.uioiit; cri.r.t.

I'nt.ior.alo:

tinder the present vording of paragraphs (■’> and (b ), the cigarette 
tax allocated to a d is tr ic t could La c-ducted tv.'icc, i f  co interpreted.

The suggested ;::.en.'3iient v.xiuld require a deduction under paragraph (b) 
only i f  the cigarette tar. funds hold in  reserve v.voe not obligated.
The ar.nndrccnt vould also have the effect of requiring a d is tr ic t to 
use such fluids Lclorc obtaining matching funds from the Ufa to.

I
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MUM /. [GMI, c o m m

Tt> r ?  O i*nrr..r\ »j *• * "  '  r\ r .  ■••
U .  k  a .•»u * j  k vu**’ t-1.-;>ti.*v: >;

o/r/a or r//£ c o n . i u s s i o ' H K  ;  p o u c h  i  -  u/.sm o f h c e  c u i i d i i . o

m m  m m

February 15. 1972

M E M 0 R A N D U

TO:

FROM:

D is t r ic t  School Superintendents

Anchorage
B r is to l Bay
Cordova
Fai rbanks
Juneau
Kenai
Ketchikan

J
M arsha ll L. Lind (|1/
Commissioner o f Education'- ^

Kod ia k
Matanuska-Sus i tna
Menana
Petersburg
S itka
Skagway

SUBJECT: Chapter 2 h S , SLA 1970, State A id fo r  Retirement o f School
Construction Debt

The attached summary sheet o f the computation o f sta te  a id  fo r  r e t ir e ­
ment o f school construction  debt as prov ided in Chapter 2 ^3 , summarizes 
the a llo c a t io n  by d is t r ic t  fo r those who had subm itted c la im s .

Because of the changes in computation procedures from those that had 
been used in the p r io r  y e a r , it  is perhaps d e s ira b le  to p rov ide  an 
e xp lana t io n  of the change, as w e ll as some o f the background or 
h is t o r ic a l reasons behind i t .

When the b i l l  was f i r s t  under c o n s id e ra t io n , a g rea t deal o f d iscuss ion  
centered around the concept of the state  re im burs ing  50 percent o f a l l  
expend itures from loca l sources. This would then have excluded the 
c ig a re tte  tax i f  these funds had been inc luded as pa rt o f the to ta l 
expend itures in the year fo r which the c la im  was be ing subm itted . This 
would have resu lted  in what is represented by column 3 . the net debt 
s e rv ic e , and presumably the state  would have pa id  50 percent o f th is  
amount. The b i l l ,  however, as f in a l ly  enacted in 1870 contained the 
a d d it io n a l language , " In  approv ing a p p lic a t io n  fo r reimbursement, the 
commissioner s h a ll o ffs e t  aga in s t the amount o f reimbursement au tho rized
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D is t r ic t  School Superintendents February 15, 1872
- 2 -

the amount o f any funds d is t r ib u te d  to the borough or c it y  in the p re ­
ceding f is c a l year from the school fund prov ided fo r in AS ^3*50. WiO,"
i . e . ,  the c ig a re t te  tax . To put it  in another way, then , the net 
e ffe c t  o f the language was to pay 50 percent o f the lo ca l expend itu res 
fo r school construction  but to r e a i ly  inc lude  the p r io r  year tobacco 
ta;*. as port o f that payment. This language was not a n t ic ip a te d  and the 
budget request to the L e g is la tu re  anc) subsequent a p p ro p r ia t io n  d id  not 
take th is  second c ig a re tte  tax deduction in to  account.

On the assum ption , then , that the le g is la t iv e  in ten t was to o n ly  deduct 
the c ig a re tte  tax once, and that the language would subsequently be 
co rrec ted , the 1871 a p p ro p r ia t io n  was d is t r ib u te d  on that b a s is . A lth o u gp , 
to be s t r ic t ly  c o rre c t , it  was the amount o f the p r io r  y e a r 's  c ig a re tte  
tax that was deducted rather than that o f the second y e a r , 'which would 
have been inc luded in the debt se rv ice  payments. This was done s im p ly  
because there was no way at the time to separate tobacco tax expend itu res 
from loca l expend itures in most o f the school accounting systems.

The 1371 L e g is la tu re  amended the chapter to p rov ide  fo r  reimbursement 
o f cash payments a lso  and the department subm itted c o rre c t iv e  language 
that would have e lim in a ted  the second deduction o f the c ig a re t te  ta x .
The f in a l  ve rs ion  o f the chapter as amended, however, s t i l l  re qu ired  the 
e xc lu s ion  o f state  and fede ra l funds in the year o f c la im  and a ls o  
requ ired  the o ffs e t  o f the p r io r  year c ig a re tte  tax in  computing the 

reimbursement. . • \

In making the computations and a llo c a t io n s  fo r the 1372 y e a r , i t  was the 
fe e l in g  o f the department that s ince the b i l l  as amended had not removed 
what we had o r ig in a l ly  thought to be an e rro r ' (perhaps in d r a f t in g ) ,  it  
was our conc lus ion  that a l i t e r a l  in te rp re ta t io n  was re q u ire d . The net 
e ffe c t  is  that in some cases d is t r ic t s  w ith  expend itu res fo r construc­
t io n  from loca l funds w i l l  rece ive no reimbursement, s ince the p r io r  
year c ig a re tte  tax exceeds the 50 percent share . In those in s tances , I 
have inc luded the computation sheets a long w ith  the summary page .

There has been a f a i r  amount o f le g is la t iv e  in te re s t generated a lre ady  
and the department has aga in  today subm itted , at le g is la t iv e  request, 
amendatory language that would de le te  the requirement fo r the deduction 
o f the p r io r  year c ig a re tte  tax in computing the amount o f reimbursement, 
l/e w i l l  try  to keep you informed on the progress o f any b i l l s  which may 
be subm itted to amend the current s ta tu te . f

MLL:cjb '* 7 . .

Attachments

cc: The Honorable Joshua W righ t

F i l e :  331



§ 43 .18 .100 A l a s k a  St a t u t e s § 43 .18 .100

Article 2. Aid for School Construction.

S e c t io n

1 0 0 . S t a t e  a i d  f o r  r e t i r e m e n t  o f  

K c lm o l- o o u s t r u e t io n  d e b t

Sec. 43.18.100. _S«ite aid for retirement of school construction
del)tr'(a)"T5uring each fiscal year the state shall allocate to an 
organized borough or a city which is a school district one-half of 
the following sums, exclusive of any funds received from state or 
federal sources for school construction costs:

(1) payments made by the borough or city during the fiscal year 
two years prior for the retirement of principal and interest on 
bonds, notes, or other indebtedness incurred to pay costs of school 
construction;

(2) the amount of payments that would have been expended by 
a borough or city two years prior for the retirement of principal 
and interest on bonds, notes, or other indebtedness incurred to pay 
costs of school construction had the borough or city issued bonds, 
notes, or other indebtedness of 10 years duration bearing interest 
at the rate of six per cent a year to finance the costs rather than

those costs through taxes or other local sources.
The commissioner shall administer the program of reim- 

uursem. *t authorized under this section and shall provide by reg­
ulation for the filing of applications for reimbursement, the form 
of proof of costs for which application for reimbursement is made, 
and other regulations necessary to administer the program. In  ap­
proving applications for reimbursement, the commissioner shall 
offset against the amount of reimbursement authorized the amount 
of any funds distributed to the borough or city in the preceding 
.fiscal year from the school fund provided for in AS 43.50.140.

(c) The school construction account is established. Funds to 
carry out the provisions of this section may be appropriated an­
nually by the legislature to the account. I f  amounts in the account 
are insufficient for the purpose of providing the share to which a 
borough or city is entitled under this section, such funds as are 
available shall be distributed pro rata among the eligible local gov­
ernments.

(d) Money in the school construction account which, at the end 
of the fiscal year for which the money is appropriated, exceeds 
the amount required for the allocations authorized in this section 
reverts to the general fund.

(e) The commissioner shall annually provide a report to the leg­
islature on allocations of state aid made under this section.

(f) In  this section, unless the context requires otherwise,
(1) “commissioner" means the commissioner of education;
(2) “costs of school construction" means the cost of acquiring, 

constructing, enlarging, repairing, remodeling, equipping or fur-



§ 43.50.140 Alaska Statutes § 43.50.160

partment, shall be preserved for three years, and shall be offered 
for inspection upon demand by the department.

(b) No licensee may issue or accept a written statement which 
falsely indicates the name of the customer, the type of merchandise, 
the price, the discounts, or the terms of sale.

(c) Where an invoice is given or accepted by a licensee (1) a 
statement which makes the invoice a false record of the transac­
tion may not be inserted in the invoice; and (2) a statement which 
should be included in the invoice may not be omitted from the in­
voice if  the invoice does not reflect the transaction involved w ith­
out the statement.

(d) An invoice'-for the sale of cigarettes given or accepted by a 
licensee under §§ 10— 180 of this chapter shall state whether the 
tax imposed by §§ 10— 180 of this chapter has been paid. (§ 15 ch 
187 SLA 1955)

C .J .S .  r e f e r e n c e .— 5 3  C .J .S .  L i-

Z F f W . -  ^

Sec. 43.50.140. Disposition of proceeds. The proceeds derived 
from the payment of taxes, es, and penalties, provided for under 
§§ 10— 180 of this chapter, and the license fees received by the de­
partment shall be paid into a state fund entitled “School Fund,” and 
shall be used exclusively to rehabilitate, construct, and repair the 
state’s school facilities, and for costs of insurance on buildings 
comprising school facilities during the rehabilitation, construction, 
and repair, and for the life of the buildings. (§ 16 ch 187 SLA 1955)

P r e r e q u i s i t e s  t o  e x p e n d i t u r e  o f  to -  I t  i s  n e c e s s a r y  f o r  t h e  c i t y  c o u n c i l  

b a c c o  t a x  f u n d s .— I n  o r d e r  t o  i n s u r e  t o  c o n c u r  b y  r e s o l u t i o n  i n  a n y  e x -

t h a t  t o b a c c o  t a x  f u n d s  a r e  u s e d  m o s t  

e f f e c t i v e l y  i n  b e i n p  a  p a r t  o f  m a j o r  

r e h a b i l i t a t i o n ,  c o n s t r u c t i o n  a n d  m a j o r  

r e p a i r  p r o je c t s ,  t h e  l a w  r e q u i r e s  t h a t  

e x p e n d i t u r e s  f r o m  s u c h  f u n d s  b e  

m a d e  o n l y  a f t e r  s t u d y  a n d  c o n c u r ­

r e n c e  b y  t h e  c i t y  s c h o o l  b o a r d ,  t h e  

c i t y  c o u n c i l ,  a n d  t h e  c o m m i s s i o n e r  o f  

e d u c a t io n  ( n o w  D e p a r t m e n t  o f  E d u ­

c a t i o n ) .  1 9 0 2  O p .  A t t ’y  G e n . ,  N o .  2 4 .

p e n d i t u r e  o f  t o b a c c o  t a x  f u n d s .  1 9 6 2  

O p .  A t t ’y  G e n . ,  N o .  2 4 .

I n  a d d i t i o n  t o  t h e  a p p r o v a l  o f  t h e  

c i t y  c o u n c i l ,  a n y  d i s b u r s e m e n t  o f  t o ­

b a c c o  t a x  f u n d s  m u s t  b e  m a d e  w i t h  

t h e  a u t h o r i z a t i o n  o f  t h e  l o c a l  s c h o o l  

b o a r d .  1 9 6 2  O p .  A t t ’y  G e n . ,  N o .  2 4 .

C .J .S .  r e f e r e n c e .— 5 3  C .J .S .  L ic e n s e s  

§ 5 6 .

 JSec. 43.50.450i-^Adminislration. (a) The department shall (1)
administer §§ 10— 180 of this chapter, and (2) collect, supervise, 
and enforce the collection of taxes and penalties due under §§ 10—  
180 of this chapter.

(b) The department may publish regulations necessary for the 
administration of §§ 10— 180 of this chapter, (1) to enforce §§ 10 
— 180 of this chapter, and (2) to collect the taxes, fees, and penal­
ties imposed by §§ 10— 180 of this chapter. (§ 17 ch 187 SLA 1955)

Sec. 43.50.160. Criminal penalties, (a) A person is guilty of a 
misdemeanor, and upon conviction is punishable by a fine of not
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T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a

F IS C A L  N O TE

S e c o n d  S e s s i o n  -- S e v e n t h  S t a t e  L e g i s l a t u r e

I. REQUEST
Bill Identification: 662. ________________________________________
Title School Constructfonl^eti rement
Requested by: Representative Genie Chance D ate: 2/25/72
Return Date Requested: 2/28/72 ____________________
A g e n c y : Education_____ Program: Pre-Elem. & Secondary Ed.

II. FISCAL DETAIL
Budget Request Unit(s) Affected: Financial Support Programs
A. EXPENDITURES: (Thousands of d o l l a r s )

OBJECT FY 72 FY 73 FY 74 FY 75 FY 76 FY 77
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES

I

700 GRANTS, CLAIMS, ETC. 1.275.000 1.600.000

oooVOr-~ il .950.000 2. 150.000 2.350.000

TOTAL

I,?75 nnn I,fiont non 1.760.000 1,950,000 2, 150.000 2.350.000

B. FUNDING: (Thousands of dollars)

GENERAL FUND 1.275.000 1,600,000 1,760,000 1,950,000 2,150,000 2.350.000
FEDERAL FUNDS
OTHER

C. POSIT IONS :

PERMANENT/TEMPORARY / / / / / /
MAN MONTHS (P./T.) / / .. / .... / z _

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

FY 72 based on actual claims less actual amount paid.
FY 73-77 based on cigarette tax @ approximately I0$/yr. increase

IV. ATTACHMENTS

V. DATE: 2/28/72   PREPARED BY

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

c c : B u d g e t  a n d  M a n a g e m e n t

P r im e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



TTESE L E G S S L A T U I f c K
BUDGET AND AUDIT COMMITTEE / JUNEAU 99801

M E M O R A N D U M

TO: Nat C o le , D irecto r
A dm inistrative  Services  
Department o f  Education

FROM: LEG ISLAT IVE FINANCE
ROOM 407
CAPITOL BUILDING

PLEASE COMPLETE THE ATTACHED FISCAL'. NOTE FOR HB 669
AND RETURN IT  TO OUR OFFICE BY _____________ 5 / 15/72  ( a . m . ) .

IN  ADD ITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION (REFERENCE OUR MEMO OF ____________ 12/15/71 ______________ ) ,
PLEASE OBSERVE THE FOLLOWING:

F u r n is h  m ore d e t a i l  r e g a r d in g  y o u r  f i s c a l  n o te  t o  G e n ie  Chance o f  
2 / 25/72  as  f o l l o w s :
1 .  D i s t r i b u t i o n  o f  t h e  in c r e a s e d  fu n d s  (b y  l o c a l i t y  o r  s c h o o l 

d i s t r i c t  and  a m o u n t ) ;
2 .  R a t io n a le  o r  h i s t o r y  r e g a r d in g  th e  " o f f s e t "  la n g u a g e  b e in g  

in c lu d e d  w i t h i n  AS 4 3 .1 8 .1 0 0 ( b ) ;  and
3 .  O th e r  comments o r  r e c o m m e n d a t io n s .

T IMELY RETURN OF TH IS INFORMATION IS  REQUESTED. HOWEVER, 
IF  ADDITIONAL PREPARATION TIME IS  REQUIRED , NOTIFY OUR OFFICE 
AS SOON AS POSSIBLE IN  ORDER THAT DISCUSSION OF THE PROPOSED LEG­
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS: ( 1 )  FISCAL NOTE
( 2 )  COPY OF B IL L  VERSION

DATE: 5/11/72

SUBJ: FISCAL NOTE REQUEST

c c :  B U D G ET  £ M ANAG EM ENT



BY WRIGHT, BANFIELD, BARBER, BRADNER, 
CHANCE, COLLETTA, DEGNAN, DITMAN, 
FARRELL,FINK,FISCHER,FLYNN,HARRIS, 
HILLSTRAND, HUBER, MCGILL, MCVEIGH,
M. MILLER, MOORE, MORAN, NAUGHTON, 
ORBECK, PERATROVICH, RANDOLPH, REED, 
ROSE, SPECKING, SWANSON, TILLION, 
WARWICK,WHITTAKER AND FERGUSON

IN THE HOUSE

HOUSE BILL NO. 669 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act e n t it le d : "An Act r e la t in g  to sta te  a id  fo r  re t irem en t o f school

construc t ion  deb t ; and p ro v id in g  fo r  an e f fe c t iv e  

d a t e ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1 . AS 4 3 .1 8 .1 0 0 (b ) is  amended to re ad :

(b ) The commissioner s h a l l a dm in is te r the program o f re im burse­

ment au tho rized  under t h is  sec tion  and s h a l l  p rov id e  by r e g u la t io n  

fo r  the f i l i n g  o f a p p lic a t io n s  fo r  re imbursement, the form o f p roo f

o f costs fo r  which a p p lic a t io n  fo r  reimbursement is  made, and o ther

re g u la t io n s  necessary to a dm in is te r the program . [ IN  APPROVING 

APPLICATIONS FOR REIMBURSEMENT, THE COMMISSIONER SHALL OFFSET AGAINST 

THE AMOUNT OF REIMBURSEMENT AUTHORIZED THE AMOUNT OF ANY FUNDS DISTRI­

BUTED TO THE BOROUGH OR CITY IN THE PRECEDING FISCAL YEAR FROM THE 

SCHOOL FUND PROVIDED FOR IN AS 43-50 .140 .]

* Sec. 2 . This Act takes e ffe c t  on the day a f t e r  i t s  passage and approv­

a l  or on the day i t  becomes lav; w ithout ap p ro va l.

I n t r o d u c e d :  2 / 1 4 / 7 2
R e f e r r e d :  H e a l t h ,W e l f a r e  &
E d u c a t io n  a n d  F in a n c e

-1 - HB 669
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I , the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 
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IN  THE HOUSE BY E,MILLER AND-HUBER • 

HOUSE BILL NO. 670 £^45*-*.

IN THE LEGISLATURE OP THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act e n t it le d :  "An Act r e la t in g  to the re t irem en t o f ju s t ic e s  and

judge

BE IT  ENACTED BY THE LEGISLATURE OP THE STATE OP ALASKA:

* Section 1 . AS 22 .25-010(d ) is  amended to read :

(d ) A ju s t ic e  o r judge  may v o lu n t a r i ly  r e t ir e  at any time and 

s h a l l  have a vested r ig h t  to h is  accrued re t irem ent pay i f  he has 

served f iv e  o r more ye a rs . Retirement pay s h a l l  not commence u n t i l  

he has reached age 60 [6 5 ] ; except tha t an a c t u a r ia l ly  e q u iva le n t 

re t irem ent pay may be commenced a f t e r  he has reached age 55 [60] or 

upon h is  s e rv in g  20 years as a ju s t ic e  or ju d g e . The p ro v is io n s  o f 

(b ) o f t h is  sec t io n  are an exception  to t h is  r u le .  A ju s t ic e  or judge  

d e s ir in g  to r e t i r e  under t h is  subsection s h a l l  f i l e  w ith  the governor 

a n o t ic e  o f h is  d e s ir e , to ge the r w ith  a sworn statement o f the fac ts  

e s t a b lis h in g  h is  e l i g i b i l i t y  to r e t i r e .  The governor s h a l l  c e r t if y  

those fac ts  to the commissioner o f a d m in is t ra t io n  and d e c la re , in  

w r i t in g ,  the e l i g i b i l i t y  or i n e l i g i b i l i t y  fo r  re t irem en t o f the ju s t ic e  

or Judge. I f  a ju s t ic e  or judge  is  e l i g i b le  to rece ive  re t irem en t pay 

at the time o f h is  re t ire m e n t , h is  re t irem en t pay s h a l l  commence on 

the f i r s t  day o f the month c o in c id in g  w ith  o r a f t e r  the date the 

w r it te n  d e c la ra t io n  o f the governor is  f i l e d  w ith  the commissioner o f 

a d m in is t r a t io n . I f  a ju s t ic e  or judge  i3  not e l i g i b le  to  rece ive  

re t irem en t pay at the time o f h is  re t ire m e n t , h is  re t irem en t pay s h a l l  

commence on the f i r s t  day o f the month he reaches age 6£ [ 6 5 ] or the 

month he becomes e l i g i b le  fo r  an a c t u a r ia l e q u iva le n t i f  he has

-1- HB 670
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. ■' MS’
a p p l i e d  f o r  t h i s  o p t i o n .

*Sec. 2 , AS 22 .25 .030 is  repealed and reenacted to read:

Sec. 22 .25 .030 . SURVIVORS' BENEFITS, (a ) Upon the death o f  a ju s t ic e  o r judge 

who is  re t ir e d  or whose r ig h t  to 4 ^  re tirem ent pay has vested , h is  widow is  e n t it le d  to 

rece ive du r in g  the remainder o f her l i f e  o r as long as she remains unmarried monthly compen­

sation  equal to one-ha lf o f the a c tu a r ia l e q u iva le n t o f  the re tirem ent pay the ju s t ic e  or 

judge was or would have been e n t it le d  to rece ive . However, in  o rder to rece ive the 

compensation, h is  widow must have been h is  w ife  continuous ly  fo r  at le a s t  f iv e  years 

immediate ly before h is  death . In computing the ju s t ic e 's  o r ju d g e 's  retirem ent pay i f  he 

was not a c tu a lly  draw ing i t ,  the amount s h a ll be the a c tu a r ia l e qu iva le n t o f h is  vested 

in te re s t  a t h is  death.
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(6 ) I f  there is  no s u rv iv in g  spouse, or i f  the s u rv iv in g  spouse 

does not meet the requ irem ents o f (O.) o f t h is  s e c t io n , o r upon the re ­

m arriage  o r death o f the s u rv iv in g  spouse, the s u rv iv in g  dependent 

c h ild  or c h ild re n  o f the Justice  or judge  are e n t it le d  to rece ive  in  

equa l shares '50 pon-e'ei,i l  ttJ? the amount o f the s u rv iv o r^/ ^b e n e f its  

s p e c if ie d  under (a ) o f t h is  se c t io n .

(fi) The s u rv iv in g  c h i ld  o r c h ild re n  are e n t it le d  to the su r­

v iv o r s ’ b e n e f its  under ( b )  o f t h is  sec t io n  d u r in g  the pe r io d  o f t h e ir  

dependency. Dependency e x is ts  w ith  respect to any c h ild  o f a ju s t ic e  

or judge who is  e it h e r  (1 ) a m inor under the laws o f A laska , (2 ) under

HB 670 -2 -



the age o f 23 and is  a student a tte n d in g  on a fu l l- t im e  b a s is  an 

acc red ited  e duca t io n a l or te c h n ic a l in s t i t u t io n  recogn ized  by the sta te  

Department o f E duca tio n , o r (3 ) so m en ta lly  o r p h y s ic a lly  in c ap ac ita te d  

as to be unable to p rov ide  fo r  s e l f  ca re .

(e ) I f  there  are  both an e l i g i b le  s u rv iv in g  spouse and s u rv iv in g  

dependent c h ild r e n , but who re s id e  in  separate househo lds , the s u rv iv in g  

spouse and dependent c h ild re n  w i l l  share e q u a lly  in  the b e n e f its  

payab le under (a ) o f t h is  se c t io n .

* Sec. 3 . AS 2 2 .1 5 .1 7 0 (b ) is  amended to read :

(b ) The p re s id in g  judge  o f the su p e r io r court in  each ju d ic ia l  

d is t r ic t  may appo in t a c t in g  d is t r ic t  judges as needed to serve at h is  

p leasu re  fo r  a term o f no lo n ge r than 12 months or u n t i l  succeeded by 

an appointment made under (a ) o f t h is  s e c t io n , whichever f i r s t  occurs .

An a c t in g  d is t r ic t  judge  s h a l l  be a c it iz e n  o f the Un ited States and 

o f the s ta te , at le a s t  21 years o f age , but need not be lic e n sed  to 

p rac t ic e  law  in  any o f the Un ited States and need not have e s ta b lis h e d  

A laska res idence before  h is  appo intm ent. Serv ice as an a c t in g  d is t r ic t  

judge  is  not considered as j u d ic ia l  se rv ice  fo r  the purposes o f ch . 25 

o f t h is  t i t l e  un less the judge  is  subsequently appo in ted under (a ) o f 

o f th is  s e c t io n .

* See-.--4-. - -TM-s-Ae-fe- -te-kes--ef-feet--tluAy-t,- -1-972-.

* Sec. 4 . AS 2 2 .2 5 .  i s  amended by adding a new se c t io n  to  read:

Sec. *2 2 .2 5 .0 8 0  TAX EXEMPTION.

B en efits  t h is  chapter are exempt from s ta te  and municipal 
income ta X e s .

* S e c .5. This act takes e f f e c t  July 1 ,  1972.

-3- s s sm a ld tfb



O r ig in a l sponsors: E . M i l le r  and Huber O f f e r e d :  V 2 6 / 7 2
R e f e r r e d :  R u le s

IN  THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 670 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act e n t it le d : "An Act r e la t in g  to the re t irem en t o f ju s t ic e s  and

ju d g e s ; and p ro v id in g  fo r  an e f fe c t iv e  da te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1 . AS 2 2 .2 5 .0 1 0 (d ) is  amended to re ad :

(d ) A ju s t ic e  o r judge may v o lu n t a r i ly  r e t ir e  at any time and

s h a l l  have a vested r ig h t  to h is  accrued re t irem en t pay i f  he has

served f iv e  or more yea rs . Retirement pay s h a l l  not commence u n t i l

he has reached age 60_ [ 65 ] ;  except th a t an a c t u a r ia l ly  e q u iva le n t

re t irem en t pay may be commenced a f t e r  he has reached age 55. [60] or

upon h3s se rv in g  20 years as a ju s t ic e  or ju d g e . The p ro v is io n s  o f

(b ) o f t h is  sec t ion  are an exception to  t h is  r u le .  A ju s t ic e  or judge

d e s ir in g  to r e t i r e  under th is  subsection s h a l l  f i l e  w ith  the governor

a no tic e  o f h is  d e s ir e , together w ith  a sworn statement o f the fa c ts

e s t a b lis h in g  h is  e l i g i b i l i t y  to r e t i r e .  The governor s h a l l c e r t if y

those fa c ts  to the commissioner o f a d m in is t ra t io n  and d e c la re , in

w r it in g ,  the e l i g i b i l i t y  or i n e l i g i b i l i t y  fo r  re t irem en t o f the ju s t ic e

or ju d g e . I f  a ju s t ic e  or judge  is  e l i g i b le  to rece ive  re t irem en t pay

at the time o f h is  re t ire m e n t , h is  re t irem en t pay s h a l l  commence on

the f i r s t  day o f the month c o in c id in g  w ith  or a f t e r  the date the

w r it te n  d e c la ra t io n  o f the governor i s  f i l e d  w ith  the commissioner o f

a d m in is t r a t io n . I f  a ju s t ic e  o r judge is  not e l i g i b le  to rece ive

re t irem en t pay at the time o f h is  re t ire m e n t , h is  re t irem en t pay s h a l l 

commence on the f i r s t  day o f the month he reaches age £0 [ 65 ] o r the 

month he becomes e l i g i b le  fo r  an a c t u a r ia l e q u iv a le n t i f  he has

-1- CSHB 670
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a p p lie d  fo r  t h is  o p t io n .

* Sec. 2 . AS 22 .25 .030  is  repea led  and re-enacted to re ad :

Sec. 2 2 .2 5 .0 3 0 . SURVIVORS' BENEFITS. (a ) Upon the death o f  a 

ju s t ic e  or Judge who i s  r e t ir e d  or whose r ig h t  to re t irem en t pay has 

vested , h is  widow is  e n t it le d  to rece ive  d u r in g  the rem ainder o f her 

l i f e  or as lo ng  as she rem ains unm arried monthly compensation equa l to 

50 per cent o f the a c tu a r ia l e q u iv a le n t  o f the re t irem en t pay the Jus­

t ic e  or judge was or would have been e n t it le d  to re c e iv e . However, in  

order to rece ive  the compensation , h is  widow must have been h is  w ife  

con tinuous ly  fo r  at le a s t  f iv e  years im m ed iate ly  before h is  dea th . In  

computing the ju s t ic e 's  or ju d g e 's  re t irem en t pay i f  he was not a c t u a l l j  

d raw ing i t ,  the amount s h a l l be the a c t u a r ia l e qu iva le n t o f h is  vested 

In te re s t  at h is  death .

(b ) I f  there is  no s u rv iv in g  spouse, o r i f  the s u rv iv in g  spouse 

does not meet the requ irem ents o f (a ) o f t h is  s e c t io n , or upon the re ­

m arriage  or death o f the s u rv iv in g  spouse, the s u rv iv in g  dependent 

c h i ld  or c h ild re n  o f the ju s t ic e  or judge  are e n t it le d  to rece ive  in  

equa l shares the amount o f the s u rv iv o r 's  b e n e f its  s p e c if ie d  under (a ) 

o f th is  se c t io n .

(c ) The s u rv iv in g  c h i ld  or c h ild re n  are  e n t it le d  to the sur­

v iv o rs ' b e n e f its  u rder (b ) o f t h is  sec tion  d u r in g  the pe r io d  o f t h e ir  

dependency. Dependency e x is ts  w ith  respect to any c h i ld  o f a ju s t ic e  

or judge  who is  e ith e r  (1 ) a m inor under the laws o f A laska , (2 ) under 

the age o f 23 and is  a student a tte n d in g  on a fu ll- t im e  bas is  an 

acc red ited  e duca t io n a l or te c h n ic a l in s t i t u t io n  recogn ized by the sLaic 

Department o f E ducation , or (3 ) so m en ta lly  o r p h y s ic a lly  in c apac ita te d  

as to be unable to p rov ide  fo r  s e lf  ca re .

(d ) I f  there are both an e l i g i b le  s u rv iv in g  spouse and s u rv iv in g  

dependent c h i ld r e n , but who re s id e  in  separate househo lds , the s u rv iv in g

CSHB 670 -2-
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spouse and dependent c h ild re n  w i l l  share e q u a lly  in  the b e n e f its  

payab le  under (a ) o f  t h is  s e c t io n .

* Sec. 3 . AS 2 2 .1 5 .1 7 0 (b ) is  amended to re ad :

(b ) The p re s id in g  judge  o f the s u p e r io r court in  each j u d i c ia l  

d is t r ic t  may appo in t a c t in g  d is t r ic t  judges as needed to serve at b is  

p leasu re  fo r  a term o f no lo n ge r than 12 months or u n t i l  succeeded by 

an appointment made under (a ) o f t h is  s e c t io n , whichever f i r s t  occurs . 

An a c t in g  d is t r ic t  judge  s h a l l  be a c it iz e n  o f the Un ited States and 

o f the s ta te , at le a s t  21 years o f age , but need not be lic e n se d  to 

p ra c t ic e  law  in  any o f the Un ited States and need not have e s ta b lis h e d  

A laska res idence  be fo re  h is  appo intm ent. Serv ice as an a c t in g  d is t r ic t  

judge  is  not considered as ju d ic ia l  se rv ice  fo r  the purposes o f ch . 25 

o f t h is  t i t l e  un less the judge  is  subsequently appo in ted  under (a ) o f 

t h is  s e c t io n .

* Sec. 4 . AS 22 .25 is  amended by add ing  a new sec t io n  to re a d :

Sec. 2 2 .2 5 .0 8 0 . TAX EXEMPTION. B ene fits  p a id  under t h is  chapter 

are exempt from s ta te  and m un ic ip a l income taxes .

* Sec. 5 . Th is Act takes effe Ju ly 1972.

-3- CSHB 670



FORM 02 001B

M E M O R A N D U M S t a t e  o f  A l a s k a

TO:! r Mr. Jay Hogan, F is c a l Ana lyst 
House Finance Committee

THRU: R ichard W. Freer s\ \
Deputy Commissioner \ f\  A

FROM: Mary-Jean Hackwood \ 1  
B ene fit Supervisor 
Department o f A dm in is tra t ion

DATE : March 23, 1972

SUBJECT: House B i l l  No. 670

In  accordance w ith  your request I  have reviewed the p ro v is io n s  o f 
House B i l l  No. 670 and note that the on ly  changes which have p o ss ib le  
cost im p lic a t io n s  are the reduc tio n  o f the normal re t irem ent age from 
65 to 60 and the reduction  o f the e a r ly  retirem ent age from 60 to 55.

I t  is  im poss ib le  to determ ine the ac tu a l cost s ince  each b e n e f it  
payment requ ires an a p p ro p r ia t io n  a t the time the payment is  made.



STATE

o f  A L A S K A

T0 r~ Honorable George H. Hohman, J r .
Chairman, State House Finance Committee

THRU:

FROM:

R ichard W. Freer . 1.
Deputy Commissioner

Mary-Jean Hackwood 
Bene fit Supervisor M'u M 
Department of A dm in is tra t ion

DATE March 16, 1972

subject: House B i l l  No. 670

I  have received a request fo r  a f is c a l  note on House B i l l  No. 670. As I  
mentioned in  my comments on CSHB 448, the J u d ic ia l Retirement is  an unfunded 
system and thus cost c a lc u la t io n  in fo rm a tio n  is  not a v a ila b le  in  th is  o f f ic e . 
I  can on ly  comment on the p ro v is io n s  o f the le g is la t io n  which would increase 
the amount charged to the gene ra l fund .

House B i l l  No. 670 reduces the normal and e a r ly  re tirem ent age by 5 years 
each. Thus a b e n e f it  would have to be app ropria ted  a maximum o f 5 years 
e a r l ie r  than at the present t im e . The amount o f the a p p ro p r ia t io n  re q u ire ­
ment would depend upon the Judge's se rv ice  and the s a la r ie s  be ing  p a id  to 
the Judges at the time the a p p ro p r ia t io n  was requested .

cc : Myrt Charney, D irec to r
D iv is io n  of Budget & Management



941 FOURTH 
ANCHORAGE,

The Honorable George Hohman 
Chairman
House Finance Committee 
Alaska State  L egislatu re  
Pouch V, Capitoi Building  
Juneau, Alaska 99801

Dear Mr. Hohman:

This i s  to  r e s p e c t fu l ly  request th at a new se c t io n  be 
added to  CSHB 44 8 reaardincr -ju dicia l retirem ent which i s  now in  
your committee.

(1) The Public Employees 1 Retirement System under 
AS 3 9 .3 5 .5 4 6  provides th a t :

B en efits  o f  th is  chapter are 
exempt from s ta te  and municipal 
t a x e s .

This i s  construed the way i t  read s, i . e . ,  r e t i r e ­
ment b e n e fits  are not su b ject  to  the s ta te  income t a x ,  although  
they are su b ject to  the fed era l income ta x .

(2) The ju d ic ia ry  has i t s  own separate Retirement 
Act -  AS 2 2 .2 5 .0 1 0  to  2 2 .2 5 .0 7 0 .  There is  nothing in that  
s ta tu te  which s ta te s  that retirem ent b e n e f its  are exempt from 
the s ta te  income ta x .

(3) When the ju d ic ia r y 's  Retirement Act was w r it te n ,
I do not know whv a p rovision  was not included to  exempt the 
b e n e fits  from the s ta te  income tax as was done fo r  the b e n e f its  
payable to  other s ta te  r e t ir e d  employees. I can fin d  nothing

ADMINISTRATIVE DIRECTOR

ROBERT N. REEVES

c?

JMasIm QJourt Jswshmi

of JVaskn

OFFICE OF ADMINISTRATIVE DIRECTOR

A p ril  6 ,  1972

AVENUE
ALASKA

9 9 8 0 *J



T h e  H o n o r a b l e  G e o r g e  H o h m a n

A p r i l  6 ,  1 9 7 2

P a g e  2

in the l e g i s la t i v e  h is to r y  o f  the o r ig in a l  s ta tu te  or the sub­
sequent amendment in 1967 which would throw any l i g h t  on th is  
problem.

(4) I appreciate the fa c t  that judges appear to  
have a more a t tr a c t iv e  retirem ent system than other s ta te  
employees. But when i t  comes to  ta x a t io n , I cannot see the  
fa ir n e ss  in taxing one and not the other. Further, s ta te  
employees have certa in  advantages that judges do not have.
For example, they are allowed a c o st  o f  l iv in g  allowance i f  
they l i v e  in Alaska a f t e r  thev are r e t ir e d , which is  not true  
o f  judges.

(5) I  would appreciate the addition  o f  the fo llow in g  
amendment to  CSHB 448.

Sec. 4 . AS 2 2 .25  i s  amended by 
adding a new se c t io n  to read:

Sec. 2 2 .2 5 .0 8 0  TAX EXEMPTION. 
B en efits  o f  th is  chapter are 
exempt from s ta te  and municipal 
income t a x e s .

(6) I have enclosed an amended copy o f  CSHB 448 fo r  
your con sid eration .

Verv tr u lv  yours

Robert N. Reeves 
Adm inistrative D irector



J M a s fe a  j S i a t c  ^ l e g i s l a t u r e  

j i e u a t e

JUNEAU ALASKA

TO: Mr. George Hohman, Chairman
House Finance Committee

FROM: Rich Guthrie
Senate F is c a l  A n alyst

SUBJECT: F is c a l  Note Request

DATE: y ^ ^ / 7

The fo l lo w in g  House b i l l s  are now in  the Senate Finance 
Committee f o r  c o n sid e r a tio n :

B i l l  No. T i t l e

C s t / 6  I * 1 0

The Senate Finance Committee would ap p reciate  re ce iv in g  
eig h t copies  o f  the f i s c a l  note and other p e rtin e n t  
m a te ria ls  th a t w i l l  a s s i s t  them as they con sid er these  
b i l l s .



JUDICIAL RETIREMENT SYSTEM 

Approximate C osts o f  SCSCS HB 670 

In crea se  in Retirement B e n e fits

Comparison o f  b e n e f i t s  paid assuming th a t  a l l  p a r t ic ip a n t s  r e t i r e  
a t age 60 .

. . .  FY 1 9 7 2 -  FY 1 9 7 3 -  FY 1 9 7 4 - FY 1 9 7 5 -  FY 1976 
" 1973 1974 1975 1976 1977

E x is t in g  Law * $ 3 5 .0  3 5 .0  6 0 .0  6 0 .0  1 0 0 .0

With SCSCS HB 670 $ 4 5 .0  4 5 .0  7 5 .0  7 5 .0  . 1 3 0 .0

Increase With
SCSCS HB 670 $ 1 0 .0 1 0 .0 1 5 .0 1 5 .0 3 0 .0

Increase in Death B e n e fits  -  Based on age and s e r v ic e  records  
and m o r ta lity  t a b le s .

E x is t in g  Law $ 0 . 7  1 .1  1 .5  1 .8  2,

With SCSCS HB 670 $ 1 .8  ' 2 . 1  2 .4  2 .7  3.

In crease  With
SCSCS HB 670 $ 1 .1 1 .0 0 .9 0 .9 0 .8

GRAND TOTAL 
INCREASE $ 1 1 .1  • 1 1 .0 1 5 .9 1 5 .9 3 0 .8

TOTAL SCSCS HB 670 $ 4 6 .8  4 7 .1 7714 '11.1 1 3 3 .1

Prepared by S e a t t le  Actuary Firm, 5 /2 4 / 7 2 .  

* ( f ig u r e s  in thousands)

— 11MB
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rt/o S E N A T E

C o m m i t t e e  R e p o r t

Mr. President:

The Committee on ’ '■'n-  has had_____>l'“ __________
(justices nd j udres retirement) 

under consideration. A majority of the members of the Committee

f / y ' f
/yY: recommends idr-do -pass -V '•>*./ O-

/_/ recommends it do not pass

/~~7 recommends it do pass with attached amendment(s)

/~7 recommends it be replaced with CS f o r _____________________ and that

CS for _________________________  do pass

/ ~ 7 (and) recommends it be referred to the ______________________________

committee

/ ~ 7  reports it back without recommendation

/ / (other) ______________________________________________________________

D a t e

/ / r  s< t - O  u

f  ■' ( > /  ./{Jy /■ (j

MEMBERS SIGNING THE MAJORITY REPORT:

;  ' /

f f

MEMBERS MOT CONCURRING IN THE MAJORITY REPORT: ■ — - y  •
; . , recommends :

■ j  [\\ j 1 (y ■. •; , recommends :

>i' '  / /’■'/' /1 • ■'///,•■ / recommends :

U  -
■ iH vv'/ 1  ^ recommenas :

ft"' \  :<■\ \
r ec o m m e n d s :

r e c ommends:

C H A IR M A N



MEMORANDUM

TO: Senator Groh

PROM: Milt Barker S U B J : Judges retirement;
SCS CS HB 670

D A T E : J u n e  1 6 ,  1 9 7 2

The following schedule compares age and service requirements for 
both normal and early retirement under the various State retirement 
p l a n s .

Normal Early

Teachers 15*

30
or

60 15s 55

Public
Employees

8**

30
or

60 8*« 55

Peace
Officers & 
Firemen

8**

20
or

60 8s* 50

Judges 5 65 5
or

20

60

* 5 years must be in-State 
** HCS CSSB 26*1, now in free conference, would change this to 

5 years

Note: Judges make no contributions to their retirement; thus, there
is no vesting or transferability of a pension. Judges r e­
ceive a pension of 5% of a current judges salary for each 
year on the bench up to a maximum of 75$. The other plans 
provide l% -2.5%  of one's average salary (highest 3 consecu­
tive years) for each year of service.
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O r i g i n a l  s p o n s o r s :  E . M i l l e r  a n d  H u b e r
O f f e r e d :  5 / 5 / 7 2
R e f e r r e d :  R u le s

IN THE HOUSE BY THE JUDICIARY COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 670 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act e n t it le d : "An Act r e la t in g  to the re t irem en t o f ju s t ic e s  and

ju d g e s ; and p ro v id in g  f o r  an e f fe c t iv e  da te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1 . AS 2 2 .2 5 .0 1 0 (d ) is  amended to read :

(d ) A ju s t ic e  or judge  may v o lu n t a r i ly  r e t ir e  at any tim e and 

s h a l l  have a vested r ig h t  to h is  accrued re t irem en t pay i f  he has 

served f iv e  o r more yea rs . Retirement pay s h a l l  not commence u n t i l  

he has reached age 60 [6 5 ] ; except that an a c t u a r ia l ly  e q u iva le n t 

re t irem en t pay may be commenced a f t e r  he has reached age 55 [60] o r 

upon h is  se rv in g  20 years as a ju s t ic e  or ju d g e . The p ro v is io n s  o f

(b ) o f t h is  sec t ion  are an exception  to  t h is  r u le .  A ju s t ic e  o r judge  

d e s ir in g  to r e t ir e  under t h is  subsection s h a l l  f i l e  w ith  the governor 

a no tic e  o f h is  d e s ire , to ge the r w ith  a sworn statement o f the fac ts  

e s t a b lis h in g  h is  e l i g i b i l i t y  to  r e t i r e .  The governor s h a l l  c e r t if y  

those fac ts  to the commissioner o f a d m in is t ra t io n  and d e c la re , in  

w r i t in g ,  the e l i g i b i l i t y  or i n e l i g i b i l i t y  fo r  re t irem ent o f the ju s t ic e  

or ju d g e . I f  a ju s t ic e  or judge  is  e l i g i b le  to rece ive  re t irem en t pay 

at the time o f h is  re t ire m e n t , h is  re t irem en t pay s h a l l  commence on 

the f i r s t  day o f the month c o in c id in g  w ith  o r a f t e r  the date the

w r it te n  d e c la ra t io n  o f the governor is  f i l e d  w ith  the commissioner o f 

a d m in is t ra t io n . I f  a ju s t ic e  or judge  is  not e l i g i b le  to rece ive  

re t irem en t pay at the time o f h is  re t ire m e n t , h is  re t irem en t pay s h a l l  

commence on the f i r s t  day o f the month he reaches age 60 [65] or the 

month he becomes e l i g i b le  fo r  an a c tu a r ia l e q u iv a le n t i f  he has a p p lie d

-1- SCS CSHB 670
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I

f o r  t h is  o p t io n .

* Sec. 2 . AS 22 .25 .030  is  repea led  and re-enacted to read :

Sec. 2 2 .2 5 .0 3 0 . SURVIVORS' BENEFITS. (a ) Upon the death o f a 

ju s t ic e  or judge  who has served fo r  at le a s t  two y e a rs , the s u rv iv in g  

spouse is  e n t it le d  to rece ive  monthly compensation equa l to one-ha lf 

o f  the monthly re tirem ent pay the ju s t ic e  or judge  would th e re a fte r  

have been e n t it le d  to rece ive  i f  r e t ir e d  at the time o f death . I f  at 

death the ju s t ic e  or judge  was not yet e n t it le d  to re t irem en t pay , or 

was or would have been e n t it le d  to le s s  than 60 per cent o f the monthly 

s a la ry  au tho rized  fo r  h is  o f f ic e ,  the s u rv iv in g  spouse is  e n t it le d  to 

monthly compensation equal to 30 pe r cent o f the s a la ry  au tho rized  fo r  

ju s t ic e s  or ju d g e s , re s p e c t iv e ly , a t the time each monthly payment is  

made.

(b ) To be e l i g ib le  fo r  the s u rv iv o rs ' b e n e f it s , the s u rv iv in g  

spouse must have been m arried  to the ju s t ic e  o r judge  fo r  at le a s t  two 

years im m ediate ly preced ing the death o f the ju s t ic e  or ju d g e . The 

b e n e f its  continue u n t i l  the rem arr iage  or death o f the s u rv iv in g  spouse.

(c ) I f  there is  no s u rv iv in g  spouse, or i f  the s u rv iv in g  spouse

does not meet the requ irements o f (b ) o f t h is  s e c t io n , o r upon the

rem arriage  or death o f the s u rv iv in g  spouse, the s u r v iv in g  dependent

c h i ld  or c h ild re n  o f the ju s t ic e  o r judge  are e n t it le d  to rece ive  in

equal shares 50 per cent o f the amount o f the s u rv iv o rs ' b e n e f its  

s p e c if ie d  under (a ) o f t h is  s e c t io n .

(d ) The s u rv iv in g  c h ild  or c h ild re n  are e n t it le d  to the s u rv iv o rs '

b e n e f its  under (c) o f t h is  sec t io n  d u r in g  the p e r io d  o f t h e ir  dependency. 

Dependency e x is ts  w ith  respect to any c h i ld  o f a ju s t ic e  o r judge  who is  

e it h e r  (1 ) a m inor under the laws o f A las ka , (2 ) under the age o f 23 

and is  a student a tte n d in g  on a fu l l- t im e  b as is  an acc red ited  educa tiona l 

o r te c h n ic a l in s t i t u t io n  recogn ized  by the sta te  Department o f Education , 

SCS CSHB 670 -2-
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or (3 ) so m en ta lly  or p h y s ic a lly  In c a p ac ita te d  as to  be unab le  to 

p rov ide  fo r  s e l f  care .

(e ) I f  there  are both an e l i g i b le  s u rv iv in g  spouse and s u rv iv in g  

dependent c h ild r e n , but who re s id e  in  separate  househo lds , the s u rv iv in g  

spouse and dependent c h ild re n  w i l l  share e q u a lly  in  the b e n e f its  payab le  

under (a ) o f t h is  s e c t io n .

* Sec. 3. AS 2 2 .1 5 .1 7 0 (b ) is  amended to re ad :

(b ) The p re s id in g  ju dge  o f the s u p e r io r  court in  each j u d i c i a l  

d is t r ic t  may appo in t a c t in g  d is t r ic t  judges  as needed to serve at h is  

p le asu re  fo r  a term o f no lo n ge r than 12 months or u n t i l  succeeded by 

an appointment made under (a ) o f t h is  s e c t io n , whichever f i r s t  occurs .

An a c t in g  d is t r ic t  judge  s h a l l  be a c it iz e n  o f  the Un ited  States and 

o f the s ta te , at le a s t  21 years o f age , but need not be lic e n se d  to 

p rac t ic e  law in  any o f the Un ited States and need not have e s ta b lis h e d  

A laska res idence be fore  h is  appo intm ent. Serv ice as an a c t in g  d is t r ic t  

judge  is  not considered a ju d i c ia l  se rv ic e  fo r  the purposes o f ch . 25 

o f t h is  t i t l e  un less the judge  is  subsequently appo in ted under (a ) o f 

o f t h is  s e c t io n .

* Sec. 4 . AS 22 .25 is  amended by add ing a new sec tion  to re ad :

Sec. 2 2 .2 5 .0 8 0 . TAX EXEMPTION. B ene fits  p a id  under t h is  chapter 

are exempt from state  and m u n ic ip a l income taxe s .

* Sec. 5. Th is Act takes e f fe c t  J u ly  1 , 1972.

-3- SCS CSHB 670



CHIEF JUSTICE
GEORGE F. BONEY

ASSOCIATE JUSTICES
JAY A. RABINOWITZ 
ROGER G. CONNOR 
ROBERT C. ERWIN 
ROBERT BOOCHEVER

Honorable Robert H. Z i e g le r ,  Sr .
Senate Judiciary Committee 
Alaska S ta te  Senate 
Juneau, Alaska 99801

Dear Bob:

I have reviewed the Finance Committee S u b stitu te  fo r  
House B i l l  No. 670 which passed the House o f  R epresentatives  
l a s t  week and which has been sent to  the Senate for  th e ir  review . 
House B i l l  670 contains a great number o f  the p a r t ic u la r  p ro v i­
s ion s which we were looking fo r  with two major exceptions which 
had been incorporated in to  the o r ig in a l  b i l l ,  House B i l l  448.

These suggestions were made prim arily  to take care o f  
the approximately 70 minor children  o f  the present ju d ges . Since  
the average age o f  the l a s t  ten judges appointed was approximately  
36 years o f  age, and th e ir  minor children were between the ages 
o f  one and s ix  or seven, i t  i s  obvious th a t even a f t e r  the f i v e -  
year period fo r  v e stin g  o f  the retirem ent the a c tu a r ia l  e q u iv a len t
o f  the sa lary  they w i l l  be e n t i t le d  to  would be a minor amount in
the event o f  an accident or common death with th e ir  w ife .  Since  
the purpose of the survivor b e n e f i t  i s  to  insure th at the children  
would rece ive  c o lle g e  education , e t c . ,  the present stru c tu re  would 
simply not be s u f f i c i e n t  to  accomplish th is  end. I t  i s  fo r  th is
reason that we recommended that in the survivor b e n e f i t  se c t io n
th a t a f lo o r  o f  anywhere from 20% to  30% be put upon the amount 
which could be received by both the w ife  and the c h ild re n . We 
would request th at in  se ctio n  2 o f  the b i l l  that a se c t io n  be 
placed in  se c t io n  (a) which s p e c i f i c a l l y  s ta te s  that in any event  
the surviving w ife  or children  s h a l l  not rece ive  le s s  than 25% 
o f  the annual sa lary  o f  the p a rt ic u la r  judge. (Or any such fig u re  
th a t you could agree upon, but at le a s t  anything is  b e t te r  than 
the present a c tu a r ia l  equ ivalen t for a judge who is  under 40 years  
o f  age which would provide an extremely sm all amount o f  money 
to  educate and ra ise  the children under these p a r t ic u la r  circum­
stances .)

jSmprcutf (jjunrt

Stile uf Alaska
941 FOURTH AVENUE

,, ANCHORAGE, ALASKAMay 4 , 1972 9950l



Honorable Robert H. Ziegler, Sr. 
May 4, 19 72 
Page Two

The other problem is that the bill has not been made 
applicable to women judges and that we again recommend that in 
section 2(a) and the preceding section that the word "wife" or 
"widow" be changed to "spouse". With these changes the retire­
ment bill would be sufficient.

Sincerely yours,

Erwin 
ate Justice

RCErkf

CC: Supreme Court Justices
Honorable Victor D. Carlson



J s n t p m n r  ( t fn u r i

^tatc of ^las lta

FIRST JUDICIAL DISTRICT 
STATE CAPITOL BUILDING

pouch u : ■r '
CHAMBERS OF JUNEAU. ALASKA

VICTOR D. CARLSON, juoqe , o9soi

May 1 , 1972

0

Mr. Richard'B. Lauber 
700 Gold S treet  
Juneau, Ala'ska 99801

Re: CS HB 670 House CS fo r  CS and
SB 264_____________________'

Dear Mr. Lauber:

This l e t t e r  f i r s t  concerns the p ro v is io n s  o f  CS IIB 448 
which were not included in  CS HB 670 which passed the House 
A p ril 29 , 1972. The most S ig n i f ic a n t  a re :r «

1. The failure to include a minimum survivor's
benefit of 30 per cent of the amount a judge
in  a c t iv e  s e r v ic e  i s  re c e iv in g  in  compensation.

2 . The need fo r  a judge to  have served fo r  f iv e  years
before  h is  su rvivors  are e l i g i b l e  fo r  b e n e f i t s .

3 . The requirement th a t a widow had been married to  the
judge fo r  f i v e  y e a rs .

4 .  The f a i l u r e  to  make c le a r  th a t a su rvivin g  spouse and
not ju s t  a widow i s  e l i g i b l e  fo r  b e n e f i t s .

As a su g g e stio n , i t  might be p o s s ib le  fo r  the Senate to
su b s t itu te  the proposed amendment to  AS 2 2 .2 5 .0 3 0  as found in  
CS HB 448 in to  CS HB 670 and fo r  t h is  amendment to  be adopted in  
fre e  conference or acceded to  by the House.

The survivors' benefits provision is very important to the 
younger judges and is requiring a significant .outlay in insurance



Mr. Richard B. Lauber
May 1 , 1972
Page 2_____________________

on b eh alf  o f  s e v e r a l .
\

In a d d it io n , CS HB 670 does not include th e -p r o v is io n  for  
f u l l  retirem ent a f t e r  20 years o f  s e r v ic e .  This i s  a r e l a t i v e l y  
minor om ission and should not be given much e f f o r t .

The other su b je c t  o f  t h is  l e t t e r  in clu des the need o f  
r e t ir e d  j u s t i c e s  and judges fo r  major medical and l i f e  insurance  
the same as other r e t ir e d  s ta te  employees w i l l  be given by 
House CS fo r  CS SB 264, se ctio n  1 .  I t  i s  suggested th at Section  1 
o f  House CS fo r  CS SB 264 be amended to  read in  AS “3 9 .3 0 .0 9 0  ( 9 ) ,  
(10) and (11) " . . .  under AS 3 9 .3 5  and 2 2 .2 5  . .•

Thank you fo r  your continued e f f o r t s  on b e h a lf  o f  the  
Alaska Bar A ssociation '. '

Very tr u ly  yours, '

V ic to r  D. Carlson  
Judge



J U D IC IA L  R E T IR E M E N T  S Y S T E M

Approximate Costs o f  SCSCS HB 670 

Increase in Retirement B e n e fits

Comparison o f  b e n e f its  paid assuming th a t  a l l  p a r t ic ip a n ts  r e t i r e  
a t age 60.

FY 1 9 7 2 - FY 1 97 3 - FY 1 9 7 4 - FY 1 9 7 5 -  FY 1976- 
1973 1974 1975 1976 1977

E x is t in g  Law $ 3 5 .0  3 5 .0  6 0 .0  6 0 .0  1 00 .0

With SCSCS HB 670 $ 4 5 .0  4 5 .0  7 5 .0  7 5 .0  1 30 .0

Increase With
SCSCS HB 670 $ 1 0 .0  1 0 .0  1 5 .0  1 5 .0  3 0 .0

Increase in Death B e n e fits  -  Based on age and s e r v ic e  records  
and m o rta lity  ta b le s .

E x is t in g  Law $ 0 . 7  1 .1  1 .5  1 .8  2 .3

With SCSCS HB 670 $ 1 .8  ' 2 . 1  2 .4  2 .7  3 .1

Increase With
SCSCS HB 670 $ 1 . 1  1 . 0  0 . 9  0 . 9  0 . 8

GRAND TOTAL
INCREASE $ 1 1 .1  1 1 .0  1 5 .9  1 5 .9  3 0 .8

TOTAL SCSCS HB 670 $ 4 6 .8  4 7 .1  7 7 .4  7 7 .7  1 3 3 .1

Prepared by S e a tt le  Actuary Firm, 5 /2 4 /7 2 .



STATE

o f  A L A S K A

f0: r  Honorable George H. Hohman, J r .
Chairman, State House F inance Committee

THRU; R ichard W. Freer 
Deputy Commission

date : Ma rch 16 , 1972

subject.- House B i l l  No. 670

Department of A dm in is tra t io n

I  have rece ived a request fo r  a f is c a l  note on House B i l l  No. 670. As I  
mentioned in  my comments on CSIIB 448, the J u d ic ia l Retirement is  an unfunded 
system and thus cost c a lc u la t io n  in fo rm a t io n  is  not a v a ila b le  in  th is  o f f ic e . 
I  can on ly  comment on the p ro v is io n s  o f the le g is la t io n  which would increase 

the amount charged to the gene ra l fund .

House B i l l  No. 670 reduces the normal and e a r ly  re t irem ent age by 5 years 
each. Thus a b e n e f it  would have to be app ropria ted  a maximum o f 5 years 
e a r l ie r  than at the present t im e . The amount o f the a p p ro p r ia t io n  re q u ire ­
ment would depend upon the Judge 's se rv ice  and the s a la r ie s  be ing  pa id  to 
the Judges at the time the a p p ro p r ia t io n  was requested .

cc: Myrt Charney, D ire c to r
D iv is io n  of Budget & Management
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041 FOURTH AVENUE 
ANCHORAGE, ALASKA

99501

The Honorable George Hohman 
Chairman
House Finance Committee i j •
Alaska .State L e g is la tu re  
Pouch V, C apitoi B uild ing  
Juneau, Alaska 99801

Dear Mr. Hohnan:

This i s  to  r e s p e c t fu l lv  requ est th a t a new s e c t io n  be 
added to CSHB 448 regarding ju d i c i a l  retirem ent which i s  now in  
your committee.

(1) The P ublic  Emplovees1 Retirement System under 
AS 3 9 .3 5 .5 4 6  provides th a t :

B e n e fits  o f  th is  chapter are 
exempt from s ta te  and municipal  
t a x e s .

This i s  construed the way .it read s , i . e . ,  r e t i r e ­
ment b e n e f its  are not su b je c t  to  the s t a t e  income t a x ,  although  
they are su b jec t  to  the fe d e ra l income t a x .

(2) The ju d ic ia r y  has i t s  own separate  Retirement 
Act -  AS 2 2 .2 5 .0 1 0  to  2 2 .2 5 .0 7 0 .  There i s  nothing in  th at  
s ta tu te  which s ta te s  th a t retirem ent b e n e f i ts  are exempt from 
the s ta te  income ta x .

(3) When the ju d i c i a r y 's  Retirement Act was w r it te n ,
I do not know why a p ro v is io n  was not included to  exempt the 
b e n e f i ts  from the s ta te  income tax as was done fo r  the b e n e f i t s  
payable to  ocher s ta te  r e t ir e d  emplovees. I can f in d  nothing

r-'V-v

ADMINISTRATIVE DIRECTOR
ROBERT N. REEVES

" N  1

r :  I l l :

JMasIm GJiutri J?ustcm

Jstait of JMasha

OFFICE OF ADMINISTRATIVE DIRECTOR

Aparil 6 ,  19 72



T h e  H o n o r a b l e  G e o r g e  H o h m a n

A p r i l  6 ,  1 9  72

P a g e  2

in the l e g i s l a t i v e  h is to r y  o f  the o r ig in a l  s ta tu te  or the sub­
sequent amendment in  1967 which would throw any l i g h t  on th is  
problem.

(4) I appreciate  the fa c t  that judges appear to
have a more a t tr a c t iv e  retirem ent system than other s ta te  
employees. But when i t  comes to  ta x a t io n , I cannot see the  
fa irn e ss  in taxing one and not the o th er . Further, s ta te  
employees have c e rta in  advantages that judges do not have.
For example, they are allowed a c o s t  o f  l i v i n g  allowance i f  
they l iv e  in Alaska a f t e r  they are r e t ir e d ,  which is  not true  
o f  judges.

(5) I  would appreciate  the addition  o f  the fo llo w in g  
amendment to  CSIIB 44 8.

Sec. 4 . AS 2 2 .2 5  i s  amended by 
adding a new s e c t io n  to  read:

Sec. 2 2 .2 5 .0 8 0  TAX EXEMPTION. 
B e n e fits  o f  th is  chapter are 
exempt from s t a t e  and municipal 
income t a x e s .

(6) I have enclosed an amended copy o f  CSIIB 44 8 fo r  
your co n sid era tio n .

Very tr u lv  yours

Robert N. Reeves 
A dm in istrative  D irecto r
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O r i g i n a l  s p o n s o r s :  E .  M i l l e r  a n d  H u b e r O f f e r e d :  4 / 2 6 / 7 2
R e f e r r e d :  R u le s

IN  THE HOUSE BY THE FINANCE COMMITTEE 

CS FOR HOUSE BILL NO. 670 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act e n t it le d : "An Act r e la t in g  to the re t irem en t o f Justices and

ju d g e s ; and p ro v id in g  fo r  an e f fe c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1 . AS 2 2 .2 5 .0 1 0 (d ) is  amended to re ad :

(d ) A ju s t ic e  or judge  may v o lu n t a r i ly  r e t i r e  a t any time and 

s h a l l  have a vested r ig h t  to h is  accrued re t irem en t pay i f  he has 

served f iv e  or more yea rs . Retirement pay s h a l l  not commence u n t i l  

he has reached age 60 [ 65 ] ;  except th a t an a c t u a r ia l ly  e q u iva le n t 

re t irem en t pay may be commenced a f t e r  he has reached age 55. [ 60 ] or 

upon h is  se rv in g  20 years as a ju s t ic e  or ju d g e . The p ro v is io n s  o f

(b) o f th is  sec t ion  are  an exception  to t h is  r u le .  A ju s t ic e  or judge 

d e s ir in g  to r e t ir e  ur.der t h is  subsection s h a l l  f i l e  w ith  the governor 

a no t ic e  o f h is  d e s ir e , together w ith  a sworn statement o f the fac ts  

e s t a b lis h in g  h is  e l i g i b i l i t y  to r e t i r e .  The governor s h a l l  c e r t if y  

those fa c ts  to the commissioner o f a d m in is t ra t io n  and d e c la re , in  

w r i t in g ,  the e l i g i b i l i t y  or i n e l i g i b i l i t y  fo r  re t irem en t o f the ju s t ic e  

or ju d g e . I f  a ju s t ic e  o r judge  is  e l i g i b le  to rece ive  re t irem en t pay 

at the time o f h is  re t ire m e n t , h is  re t irem en t pay s h a l l  commence on 

the f i r s t  day o f the month c o in c id in g  w ith  or a f t e r  the date uhe 

w r it te n  d e c la ra t io n  o f the governor is  f i l e d  w ith  the commissioner o f 

a d m in is t r a t io n . I f  a ju s t ic e  or judge  is  not e l i g i b le  to rece ive  

re t irem en t pay at the time o f h is  re t ire m e n t , h is  re t irem en t pay s h a l l

commence on the f i r s t  day o f the month he reaches age 6j) [65] or the 

month he becomes e l i g i b le  fo r  an a c t u a r ia l e q u iv a le n t  i f  he has

-1- CSHB 670



a p p lie d  fo r  t h is  o p t io n .

* Sec. 2 . AS 22 .25 .030  is  repea led  and re-enacted to  re ad :

Sec. 2 2 .2 5 .0 3 0 . SURVIVORS' BENEFITS. (a ) Upon the death o f  a 

ju s t ic e  or judge  who i s  r e t ir e d  or whose r ig h t  to re t irem en t pay has 

vested , h is  widow is  e n t it le d  to rece ive  d u r in g  the rem ainder o f her 

l i f e  or as lo n g  as she rem ains unm arried m onthly compensation equa l to 

50 per cent o f the a c tu a r ia l e q u iv a le n t o f the re t irem en t pay the ju s ­

t ic e  or judge was or would have been e n t it le d  to re c e iv e . However, in  

o rde r to  rece ive  the compensation, h is  widow must have been h is  w ife  

c on tin uous ly  fo r  at le a s t  f iv e  years im m ed iate ly  before  h is  death . In  

computing the ju s t ic e 's  or ju d g e 's  re t irem en t pay i f  he was not a c t u a l l j  

d raw ing i t ,  the amount s h a l l be the a c t u a r ia l e q u iv a le n t o f h is  vested 

in te re s t  at h is  death .

(b ) I f  there is  no s u rv iv in g  spouse, o r i f  the s u rv iv in g  spouse 

does net meet the requ irements o f (a ) o f t h is  s e c t io n , or upon the r e ­

m arriage  or death o f the s u rv iv in g  spouse, the s u rv iv in g  dependent 

c h i ld  or c h ild re n  o f the ju s t ic e  o r judge are  e n t it le d  to rece ive  in  

equa l shares the amount o f the s u rv iv o r 's  b e n e f its  s p e c if ie d  under (a ) 

o f t h is  se c t io n .

(c ) The s u rv iv in g  c h i ld  or c h ild re n  are e n t it le d  to the sur­

v iv o r s ' b e n e f its  under (b ) o f th is  sec t ion  d u r in g  the pe r io d  o f t h e ir  

dependency. Dependency e x is ts  w ith  respect to any c h i ld  o f a ju s t ic e  

or Judge who is  e ith e r  (1) a m inor under the laws o f A las ka , (2 ) under 

the age o f 23 and is  a student a tte n d in g  on a fu l l- t im e  b as is  an 

acc red ited  educa tio n a l or te c h n ic a l in s t i t u t io n  recogn ized by the state  

Department o f Education , or (3 ) so m en ta lly  o r p h y s ic a lly  in c ap ac ita te d  

as to be unable to prov ide  fo r  s e lf  ca re .

(d ) I f  there are both an e l i g ib le  s u rv iv in g  spouse and s u rv iv in g  

dependent c h ild r e n , but who re s id e  in  separate househo lds , the s u rv iv in g

CSHB 670 -2-



spouse and dependent c h ild re n  w i l l  share e q u a lly  in  the b e n e f its  

payab le  under (a ) o f t h is  se c t io n .

* Sec. 3- AS 2 2 .1 5 .1 7 0 (b ) is  amended to re ad :

(b ) The p re s id in g  judge  o f the s u p e r io r court in  each ju d ic ia l  

d is t r ic t  may appo in t a c t in g  d is t r ic t  judges as needed to serve at h is  

p le asu re  fo r  a term o f no lo n ge r than 12 months or u n t i l  succeeded by 

an appointment made under (a ) o f t h is  s e c t io n , whichever f i r s t  occurs . 

An a c t in g  d is t r ic t  Judge s h a l l be a c it iz e n  o f the United States and 

o f the s ta te , at le a s t  21 years o f age , but need net be lic e n sed  to 

p ra c t ic e  law  in  any o f the United States and need not have e s tab lish e d  

A laska res idence  be fo re  h is  appo intm ent. Serv ice as an a c t in g  d is t r ic t  

judge  is  not considered as ju d ic ia l  se rv ice  fo r  the purposes o f ch. 25 

o f  t h is  t i t l e  un less the judge  is  subsequently appo in ted  under (a ) o f 

t h is  s e c t io n .

* Sec. 4 . AS 22 .25 is  amended by add ing  a new sec tion  to read :

Sec. 2 2 .2 5 .0 8 0 . TAX EXEMPTION. B ene fits  p a id  under t h is  chapter 

are  exempt from sta te  and m un ic ip a l income taxes .

* Sec. 5 . Th is Act takes e ffe c t Ju ly  1 , 1972.

- 3 - CSHB 670
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IN  THE HOUSE BY E.MILLER AND-HUBER -

HOUSE BILL NO. 670 

IN THE LEGISLATURE 0}' THE STATE OP ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act e n t it le d : "An Act r e la t in g  to the re t irem en t o f ju s t ic e s  and

ju d g e s ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1 . AS 2 2 .2 5 .0 1 0 (d ) is  amended to read :

(d ) A ju s t ic e  or judge  may v o lu n t a r i ly  r e t ir e  at any time and 

s h a l l  have a vested r ig h t  to h is  accrued re t irem en t pay i f  he has 

served f iv e  or more yea rs . Retirement pay s h a l l  not commence u n t i l  

he has reached age 6_0 [ 65 ] ;  except that an a c t u a r ia l ly  e qu iva le n t 

re t irem en t pay may be commenced a f te r  he has reached age 55̂  [60] or 

upon h is  se rv in g  20 years as a ju s t ic e  or ju d g e . The p ro v is io n s  o f 

(b ) o f t h is  sec t io n  are an exception to t h is  r u le .  A ju s t ic e  or judge  

d e s ir in g  to r e t ir e  under th is  subsection s h a l l  f i l e  w ith  the governor 

a n o t ic e  o f h is  d e s ire , together v/ith a sworn statement o f the fac ts  

e s t a b lis h in g  h is  e l i g i b i l i t y  to r e t i r e .  The governor s h a l l  c e r t if y  

those fa c ts  to the commissioner o f a d m in is t ra t io n  and d e c la re , in  

w r i t in g ,  the e l i g i b i l i t y  or i n e l i g i b i l i t y  fo r  re t irem ent o f the ju s t ic e  

or ju d g e . I f  a ju s t ic e  or judge is  e l i g i b le  to rece ive  re t irem en t pay 

at the time o f h is  re t ire m e n t , h is  re t irem ent pay s h a l l  commence on 

the f i r s t  day o f the month c o in c id in g  w ith  or a f t e r  the date the 

w r it te n  d e c la ra t io n  o f the governor is  f i l e d  w ith  the commissioner o f 

a d m in is t r a t io n . I f  a ju s t ic e  or judge  is  not e l i g i b le  to rece ive  

re t irem en t pay at the time o f h is  re t ire m e n t , h is  re t irem en t pay s h a l l  

commence on the f i r s t  day o f the month he reaches age £n) [ 65 ] or the 

month he becomes e l i g i b le  fo r  an a c tu a r ia l e q u iv a le n t i f  he has

-1- HB 670
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