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FROM :

TO: ("
THRU:

Mr. Jay Hogan, Fiscal Analyst 

House Finance Committf

Richard W. Freer 
Deputy Commissione

Mary-Jean Hackwood 

Benefit Supervisor 
Department of Administration

SUBJECT: Fiscal Note

House Bill No. 588

DATE ! March 21, 1972

We are attaching cost analyses of House Bill No. 588 containing an explanation 
of the rates shown. You will note that I have calculated the actual cost 

if the benefit was funded by the Department of Health and Social Services as 
well as the cost if it was prorated over the entire membership.



COST ANALYSIS 

PUBLIC EMPLOYEES' RETIREMENT SYSTEM

ANALYSIS OF H.B. NO. 588

1971 EMPLOYER CONTRIBUTIONS RATE - STATE 

COST REQUIREMENT FOR H.B. NO. 588 

CURRENT COVERED PAYROLL

CUF .ENT MATCHING CONTRIBUTIONS ($63,844,214 x 7,R4%) 

ADDITIONAL COST FOR H.B. 588 ($63,844,214 x .25%)

$63,844,214 

$ 5,005,386 

$ 159,611

7.84%

.25%

^PROJECTED COVERED PAYROLL 

ANTICIPATED COST OF BILL

1972 - 1973 

$66,078,761 

165,196

1973 - 1974 

$68,391,518 

170,979

1974 - 1975. 

' $70,785,221 

176,963

1975 - 1976 

$73,262,704 

183,157

1976 - 1977 

$75,826,899 

1S9.567

*BASED UPON ANNUAL PAYROLL INCREASE OF 3.5%

This cose analysis Is prepared to indicate the cost of the provisions of HB 588 if the increased cost to classify correctional 
officers and superintendents as peace officers is spread over the entire State payroll. All departments would share the increase 
in employer cost.



COST ANALYSIS 

PUBLIC EMPLOYEES' RETIREMENT SYSTEM 

ANALYSIS OF H.B. NO. 588

1971 EMPLOYER CONTRIBUTIONS RATE - STATE 

COST REQUIREMENT FOR H.B. NO. 588 

COST ON CORRECTIONAL OFFICER PAYROLL 

CURRENT COVERED PAYROLL

CURRENT MATCHING CONTRIBUTIONS ($2,333,544 x 7.84%) 

ADDITIONAL COST FOR H.B. 588 ($2,333,544 x 24 %)

PROJECTED COVERED PAYROLL 

ANTICIPATED COST OF BILL

1972 - 1973 

$2,415,218 

589,652

1973 - 1974 

$2,499,751 

599,940

$2,333,544 

$2,333,544 

$ 182,950

$ 560,051

1974 - 1975 

$2,587,242 

620,938

24.00%

7.84%

1975 - 1976 

$2,677,795 

642,671

1976 - 1977 

$2,771,518 

665,164

This cost analysis is prepared to indicate the cost of the provisions of HB 588 if the Department of Health and Social Services 
assumed total employer liability and charged the cost to the payroll for correctional officers and superintendents. This reflects 
actual employer cost for these employees to be classified as peace officers.

*



IN T H E  H O U S E  B Y  H O H M A N

H O U S E  B I L L  NO. 588 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t it l e d :  "An Act r e l a t i n g  to the c o v e r a g e  of c o r r e c t i o n a l

o f f i c e r s  u n d e r  the P u b l i c  E m p l o y e e s  R e t i r e m e n t  S y s t e m . 1

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 3 9 . 3 5 . 6 8 0 ( 1 4 )  is a m e n d e d  to read:

(14) " pe a c e  o f f i c e r  a n d  f i r e m a n "  m e a n s  an e m p l o y e e  wh o  is 

e m p l o y e d  f ul l  tim e  in the state as a p e a c e  o f f icer, c h i e f  of poli c e ,  

c o r r e c t i o n a l  o f fi c e r ,  c o r r e c t i o n a l  s u p e r i n t e n d e n t ,  f i r e m a n  or fire 

c hief;

HB 588

I n t r o d u c e d : 2 / 4 / 7 2
R e f e r re d :  J u d i c i a r y  and
F i n a n c e
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"An Act making a supplemental appropriation to the University of Alaska; 
and providing; for an effective _date."

C o m m i t t e e  R e p o r t

H O U S E  O P  R E P R E S E N T A T I V E S

<1/14/72

Date
Mr. Speaker

The Committee on  FIMAiR.T-:__________________ has had_______HB R9B_________

under consideration. A majority of the members of the Committee

/ ~ 7  recommends it do pass

/ / recommends it do not pass

/ ~ 7  recommends it do pass with attached amendment(s)

/ / recommends it be replaced with CS for ________   and that

CS for/'y ______________________  do pass

/ ~ 7  (and) recommends it be referred to the _______________________________

committee 1

r j reports it back without recommendation

/ ~ 7  (other) ________________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

_________■_________________  recommends:

__________________________  r e c o m m e n d s :

__________________________  r e c o m m e n d s :

__________________________  r e c o m m e n d s :

/, . / i
r e c o m m e n d s :

CHAIRMAN
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BY T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  H O U S E  R E Q U E S T  OF T H E  G O V E R N O R

H O U S E  B I L L  NO. 592

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  an Act e n t i t l e d :  "An Act m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the

U n i v e r s i t y  of A l a s k a ;  a n d  p r o v i d i n g  for an e f f e c t i v e  

d a t e ."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A LA S K A :

* S e c t i o n  1. T h e  s u m  o f  $ 3 5 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t he  g e n e r a l  fund 

to the U n i v e r s i t y  of A l a s k a  to m e e t  e x t r a o r d i n a r y  an d  u n f u n d e d  c o s t s  for 

the f i s c a l  y e a r  e n d i n g  J u n e  30, 1972.

* Sec. 2. T h i s  Act t a k e s  e f f e c t  on th e  d a y  a f t e r  its p a s s a g e  and 

a p p r o v a l  or on t h e  d a y  it b e c o m e s  law w i t h o u t  a p p r o v a l .

Introduced: 2/7/72
Referred; H e a l t h ,Welfare &
Education and Finance



TO:

FROM:

SUBJECT:

DATE:

Mr. George H o h m a n 3 Chairman 
House Finance Committee

Rich Guthrie 
Senate Fiscal Analyst

Fiscal Note Request

' 7 *S ' / t o / ' ,

The following House bills are now in the Senate Finance 
Committee for consideration:

Bill No. Title

The Senate Finance Committee would appreciate receiving 
eight copies of the fiscal note and other pertinent 
materials that will assist them as they consider these 
bills.



The L e g is la t u r e  o f  th e  S ta te  o f  A la sk a
FISC A L NOTE

Second S e s s io n  -  Se ve n th  S ta te  L e g is la t u r e

I. REQUEST
Bill Identification: / / &

'ten hi /Title ^  /PfrifLY-L-.a.
# £ L  O C X . 1ST? <7 L fC , S'f-

jkl lt/hx
Requested by: / _  * 1  / *  - k u * . / <_. , _
Return Date Requested.: A p r / ' /

A g e n c y : C / u / i / p r s t i y  e P  A / * z / s & .  P r o g r a m :

II. FISCAL DETAIL
Budget Request Unit(s) Affected: University of Alaska
A. E X P E N D I T U R E S : (Thousands of dollars)

OBJECT FY 72 FY 73 FY 7^ FY 75 FY 76 FY 77
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL o

400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES

i

700 GRANTS, CLAIMS, ETC.

TOTAL

B. F U N D I N G : (Thousands of dollars)

GENERAL FUND ' b ^ O - O

FEDERAL FUNDS
OTHER

C .  P O S I T I O N S :

PERMANENT/TEMPORARY / / / / / /
MAN MONTHS (P./T.) / / _ z 7 /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

A n c h o r a g e  H i g h e r  E d u c a t i o n  L i b r a r y

O r i g i n a l  p r o j e c t  b u d g e t  (1970 G. 0. Bonds) 

R e m o v e d  at a d m i n i s t r a t i o n  r e q u e s t  

C u r r e n t  S t a t u s

E n c u m b e r e d  f u n d s

A d d i t i o n a l  f u n d s  b u d g e t e d  to co: l e t i o n  
( site w o r k ,  e q u i p m e n t ,  furni t u r e )

I V . * A T T A C H M E N T S  se e  A p p e n d i x  1 T °tal P r°ject Cost

$6,000,000
3 5 0 , 0 0 0

$ 5 , 6 5 0 , 0 0 0

$ 5 , 7 3 9 , 7 4 2

2 6 0 , 2 5 8

$6,000,000

V .  DATE: A p r i l  26, 1 9 7 2

Richard Holden 
PREPARED BY:for Donald C. M o v e r

\ Executive Director, Planning &
Institutional Studies

O r ig in a l :  L e g i s l a t i v e  F in a n c e
c c : Budget ana Management

Prim e Sp o n so r ( F i r s t  L e g is la t o r  Named)



Appendix I

T h e  j o i n t  u s e  (AKU - UA) L i b r a r y  p r o j e c t  w a s  fu n d e d  by a G. 0. Bon d  I s s u e  in

N o v e m b e r  1970 w i t h  a p r o j e c t  b u d g e t  of $ 6 , 00 0,000. A d d i t i o n a l  f un d s  ($400,000) for

a c q u i s i t i o n  of e q u i p m e n t  a n d  b o o k s  w e r e  to b e  p r o v i d e d  b y  A M U  u n d e r  the U A  - A M U  

C o n s o r t i u m  A g r e e m e n t .  D e s i g n  w o r k  c o m m e n c e d  N o v e m b e r  1970, a c o n s t r u c t i o n  c o n t r a c t  

w a s  a w a r d e d  in M a y  1971. T h e  s i t e  c o n s i s t e d  o f '15 a c r e s  g i v e n  b y  A M U  to UA.

A  m e e t i n g  w a s  h e l d  on A u g u s t  30-31, 1971 b e t w e e n  U n i v e r s i t y  of A l a s k a  R e g e n t s  and

A l a s k a  M e t h o d i s t  U n i v e r s i t y  T r u s t e e s  i n  the o f f i c e  of R e p r e s e n t a t i v e  E u g e n e  Guess. 

C h a i r m a n  of the m e e t i n g  w a s  C o m m i s s i o n e r  of R e v e n u e  E r i c  W o h l f o r t h ,  r e p r e s e n t i n g  

'..he G o v e r n o r  o f  A l a s k a . T h e  R e g e n t s  w e r e  s t r o n g l y  r e q u e s t e d  b y  the a d m i n i s t r a t i o n  

to c h a n g e  the C o n s o r t i u m  A g r e e m e n t  to p r o v i d e  for the s a l e  o f  an a d d i t i o n a l  2 %  a c r e s  

of r e a l  p r o p e r t y  to U A  a n d  a p u r c h a s e  of the  A M U  L i b r a r y  for  $75 0, 0 0 0 .  T h e  funds 

w e r e  to b e  o b t a i n e d  as f o ll o w s :  *

1. $ 3 5 0 , 0 0 0  f r o m  the c o n s t r u c t i o n  p r o j e c t  b u d g e t  fo r  the H i g h e r  

E d u c a t i o n  L i b r a r y  (an a m o u n t  no t  p r e v i o u s l y  b u d g e t e d  in the 

c o n s t r u c t i o n  b u dg e t ) ,

2. T h e  r e t u r n  of $ 4 0 0 , 0 0 0  w h i c h  w a s  A M U ’s o r i g i n a l  c o m m i t m e n t  to 

the p r o ject.

At  t hat tim e the U n i v e r s i t y  ha d  e n c u m b e r e d  or w a s  a b o u t  to e n c u m b e r  $ 5 , 7 3 9 , 7 4 2  

f r o m  the c o n s t r u c t i o n  b u d g e t .  It w a s  f u r t h e r  the U n i v e r s i t y ' s  i n t e n t i o n  to 

e n c u m b e r  the r e m a i n i n g  $ 2 6 0 , 2 5 8  as s o o n  as p o s s i b l e  to p r o v i d e  the r e q u i r e d  

s i t e  w o r k ,  e r o s i o n  c o n t r o l,  e q u i p m e n t  and f u r n i t u r e  for the p r o je c t .  T h e  

e n c u m b r a n c e  of these f unds w a s  t h e r e f o r e  d e l a y e d  u n t i l  the- a d m i n i s t r a t i o n  

c o u l d  su b m i t  to the L e g i s l a t u r e  a s u p p l e m e n t a l  r e q u e s t  i n  the a m o u n t  of $ 3 5 0 , 0 0 0  

to m a k e  up the loss to t he  p r o j e c t  b u d g e t .

T h e  c o n s t r u c t i o n  s c h e d u l e  for the p r o j e c t  r e q u i r e s  a c o m p l e t i o n  d a t e  of A u g u s t  28, 

1972. T h e  s c h e d u l e  has, of cour s e , b e e n  s e r i o u s l y  i m p a c t e d  b y  the U n i v e r s i t y ' s  

i n a b i l i t y  to co m m i t  the r e m a i n i n g  f u n d s  n e c e s s a r y  for the c o m p l e t i o n  of the L i b r a r y .  

T h e  L e g i s l a t u r e ' s  a p p r o v a l  of the s u p p l e m e n t a l  r e q u e s t  w i l l  e n a b l e  the L i b r a r y  to 

o p e n  r e a s o n a b l y  c l o s e  to its o r i g i n a l l y  s c h e d u l e d  d a t e  a n d  w i l l  e n a b l e  t h e  U n i v e r s i t y  

to a vo i d  p o t e n t i a l  c l a i m s  f r o m  the c o n t r a c t o r  du e  to e x t e n s i o n  of time.

If the  funds a r e n o t  r e s t o r e d  to the p r o j e c t ,  the b u i l d i n g  w i l l  o p e n  w i t h o u t  the 

f u r n i t u r e  and e q u i p m e n t  a n d  w i t h  i n a d e q u a t e  d r a i n a g e  c o n t r o l  an d  s i t e  w o r k  and 

w i t h  a b u d g e t  d e f i c i t  of $ 8 9 , 7 4 2  p l u s  w h a t e v e r  c o n t i n g e n c y  i t e m s  d e v e l o p  d u r i n g  

the 1972 c o n s t r u c t i o n  season.
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UTIXV ISM'H'S no  VLV]’ - A I.IVTNG LFCHHi)

T h i s  is just a s h o r t  p r o f i l e  on a r rand 

old m e n  w h o s e  .life s t o r y  c o u l d  fil l  a 

book. He w a s  born A u g u s t  22, 1.8^3 o n  

the /'ns.chf. r e s e r v a t i o n  in A r i z o n a  of a 

S p a n i s h  m o t h e r  and I r i s h  A m e r i c a n  father,'

Hu w a s  also b o r n  p r e m a t u r e l y  b e c a u s e  

his m o t h e r  w a s  kick Rot by a colt. H e  w a s  

/'ivcn i nt o  the k e e o i n y  o f  a n  / n.ache w o m a n  

w i t h  a na.noosa o f  her ow n  a n d  s u c k l e d  o n  

the m i l k  o f  the I n d i a n  m o t h e r .  He s n n k o  

t h e  A a a c h e  l a n ^ u a ^ e  b e f o r e  be l e a r n e d  

E n n l i s h .  Tltc family l a t e r  miorater! to 

G n l i f o r n i a  an d  s t i l l  l a t e r  w e r e  a l l  k i l l­

ed in the San F r a n c i s c o  e a r t h q u a k e .  H e  

p e r s o n a l l y  i d e n t i f i e d  29 o f  his k i n  in- 

c l u d i n r  h i s  father. Mo j o i n e d  the M e x i c a n  

r e v o l u t i o n  and fought s t a n c h l y  t ill all 

the food an d  ammunition, w a s  pone. Then, 

f c e l i n r  l i k e  a M o s t  s o u l” ho  came to *■ 

Alaska., a r r i v i n g  at S< ’ard in  190P>. M e  

w a l k e d  o v e r l a n d  s t r i k i n o  the T d i t e r o d c  

T r a i l  at Knik. and f i n a l l y  a r r i v e d  at 

Flat, a d i s t a n c e  o f  about: fOD  miles.

F h i l e  nn the tra.il he .lived "off h i s  p u n -  

s i e h t s "  m i x i p n  the .vtrir,ht m o a t  w i t h  

c a r i b o u  ness. Fl a t  at the time w a s  a  

b o o m  t o w n , cold and q u a r t z  w e r e  b o i n r  

m i n e d  and the oonula.tion w a s  5,000. T h e r e  

w a s  n s c h o o l  h o u s e  an<’ •> d ance  h a l l  that 

held .1.00 couples, anc' B i l l y  t o t a l l y  out of 

m o d e s t y  s ays ho  w a s  the bes t  dancer. It s 

ca.sv to b e l i e v e  lookin'* at the f a d e d  old 

s n a p s h o t s  s h o w i i w  tho h a n d s o m e ,  wirv, 

y o u n y  wa n  that at one time m i n d e d  HA ,000 

w o r t h  rd7 ->oia in two ro-nths w i t h  o n l y  h i s  

nick, and shovel. He also trapped, and had 

a l i t t l e  c a b i n  at the h e a d w a t e r s  of the 

I d i t ' r o d e  r i v e r ; 150 m i l e s  from F lat by  

w a t e r  ar.d 50 m i l e s  o v e r l a n d . H e  re m e m b e r s  

w h e n  the o n l y  suonlic-fj w e r e  b r o u g h t  in by  

h a v e  f rom H o l l y  C r o s s  in s u m m e r  and o r d e r s  

had to be p l a n n e d  to sw :  f am i l i e s  t h r o u gh  

the I n n a  w i n t e r  and s n r iv . 'It w a s n ' t  u n­

til 1 °?.7 that n l a n o s  from F a i r b a n k s  flew 

ir l u x u r i e s  l i k e  f r e s h  p r e e n s  "tv! o t h e r  

s t o r e  hoiriit icons, S- B i l l y  B u r n s  lived 

in c'-ntentp’cnt for r< re- than n0 v e e r s  in 

the h a r s h  land, that he loved, and p i o n e e r e d  

and r e c e n t l y  cclc.bra.C< d his B^t h  birt h d a y .  

•Surrounded hv fi i'riv's , w e l l - w i s h e r s  and 

s i n c e r e  a d m i r e r s  from a c r o s s  t he  Ot’KAT LAND.
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The L e g is la t u r e  o f  the S ta te  o f  A la sk a
FISC A L NOTE

Second S e s s io n  -  Seventh S ta te  L e g is la t u r e

I. REQUEST
Bill Identification: / / &  * 5 / 2 -  "  A ? * ,  A / c T  ^  w y p / e -

T ^ t l e  : e*i fa f  a /9/V/Jf v / a  f r o  -/a -/An1. L/.. .o  f  /j •}  - "
Requested by: / ^ X  /-< '/a  _____D a t e :___ ' A f i r / f  /< ^ 7 2 .
Return Date Requested: A  s t y - , ' /  x  . 7 2 . _______________________________
A g e n c y : 6 / u p t e i / y  a T 7 ( / a 7 / / ^  Program:

II. FISCAL DETAIL
Budget Request Unit(s) Affected: University of Alaska
A. EXPEND I T U R E S : (Thousands of dollars)

OBJECT FY 72 FY 73 FY 74 FY 75 FY 76 FY 77
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL **>50- O
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES

1

700 GRANTS, CLAIMS, ETC.

TOTAL

B. F U N D I N G : (Thousands of dollars)

GENERAL FUND ' b z i O - O

FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / / /  . ■
MAN MONTHS (P./T.)

- J  7 / / / / /  .

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

A n c h o r a g e  H i g h e r  E d u c a t i o n  L i b r a r y

O r i g i n a l  p r o j e c t  b u d g e t  (1970 G. 0. Bonds) $ 6 , 0 0 0 , 0 0 0

R e m o v e d  at a d m i n i s t r a t i o n  r e q u e s t  350, 0 0 0

C u r r e n t  St a t u s  $ 5 , 6 5 0 , 0 0 0

E n c u m b e r e d  f unds $ 5 , 7 3 9 , 7 4 2

A d d i t i o n a l  funds b u d g e t e d  to c o m p l e t i o n  2 60 , 2 5 8
(site w o rk ,  e q u ip m e n t ,  furniture)

IV. ATTACHMENTS see A p p e n d i x  1 T °tal P r o j e c t  Cost  $ 6 , 0 0 0 , 0 0 0

Richard ITolden

V. DATE: April 26,_1972_______  PREPARED BY :for Donald C. Mo y e r ________________
\ Executive Director, Planning &

Institutional Studies
O r ig in a l :  L e g is la t iv e  F in a n ce
c c : Budget and Management

Prime Sp onsor ( F i r s t  L e g is la t o r  Named)



Appendix I

Th e  j o i n t  use (AMU - UA) L i b r a r y  p r o j e c t  wa s  funded b y  a G. 0. Bond I s s u e  in

N o v e m b e r  1970 w i t h  a p r o j e c t  b u d g e t  of $6,000,000. A d d i t i o n a l  funds ($400,000) for

a c q u i s i t i o n  of e q u i p m e n t  a n d b o o k s  w e r e  to b e  p r o v i d e d  b y  A M U  u n d e r  the U A  - A M U  

C o n s o r t i u m  A g r e e m e n t .  D e s i g n  w o r k  c o m m e n c e d  N o v e m b e r  1970, a c o n s t r u c t i o n  c o n t r a c t  

w a s  a w a r d e d  in M a y  1971. T h e  sit e  c o n s i s t e d  of 15 a c r es  g i v e n  b y  A M U  to UA.

A  m e e t i n g  w a s  h e l d  on A u g u s t  30-31, 1971 b e t w e e n  U n i v e r s i t y  of A l a s k a  R e g e n t s  and

A l a s k a  M e t h o d i s t  U n i v e r s i t y  T r u s t e e s  in the o f f i c e  of R e p r e s e n t a t i v e  E u g e n e  Guess. 

C h a i r m a n  of the m e e t i n g  w a s  C o m m i s s i o n e r  of R e v e n u e  E r i c  W o h l f o r t h ,  r e p r e s e n t i n g  

the G o v e r n o r  of Alas k a . Th e  R e g e n t s  w e r e  s t r o n g l y  r e q u e s t e d  b y  the a d m i n i s t r a t i o n  
to c h a n g e  the C o n s o r t i u m  A g r e e m e n t  to p r o v i d e  for the sal e  of an a d d i t i o n a l  a c r e s  

of r e a l  p r o p e r t y  to U A  and a p u r c h a s e  of the A M U  L i b r a r y  for $ 7 50,000. T h e  funds 

w e r e  to b e  o b t a i n e d  as f ol lows: *

1. $ 3 5 0 , 0 0 0  f r o m  t h e  c o n s t r u c t i o n  p r o j e c t  b u d g e t  fo r  the H i g h e r  

E d u c a t i o n  L i b r a r y  (an a m o u n t  not p r e v i o u s l y  b u d g e t e d  in the 

c o n s t r u c t i o n  b u d get),

2. T h e  r e t u r n  of $ 4 0 0 , 0 0 0  w h i c h  w a s  A M U ' s  o r i g i n a l  c o m m i t m e n t  to 

the project.

A t  that tim e  the U n i v e r s i t y  h a d  e n c u m b e r e d  or was a b o u t  to e n c u m b e r  $ 5 , 7 3 9 , 7 4 2  

f r o m  the c o n s t r u c t i o n  budg e t.  It w a s  f u r t h e r  the U n i v e r s i t y ' s  i n t e n t i o n  to 

e n c u m b e r  the r e m a i n i n g  $ 2 6 0 , 2 5 8  as soo n  as p o s s i b l e  to p r o v i d e  the r e q u i r e d  

sit e w o rk ,  e r o s i o n  contr o l ,  e q u i p m e n t  and f u r n i t u r e  for the p r o j e c t.  T h e  

e n c u m b r a n c e  of these f unds w a s  t h e r e f o r e  d e l a y e d  u n t i l  the a d m i n i s t r a t i o n  

c o u l d  s u b m i t  to the L e g i s l a t u r e  a s u p p l e m e n t a l  r e q u e s t  in the a m o u n t  of $ 3 5 0 , 0 0 0  

to m a k e  up the loss to the p r o j e c t  budget.

The c o n s t r u c t i o n  s c h e d u l e  for the p r o j e c t  r e q u i r e s  a c o m p l e t i o n  d a t e  of A u g u s t  28, 

1972. T h e  s c h e d u l e  has, of course, b e e n  s e r i o u s l y  i m p a c t e d  b y  the U n i v e r s i t y ' s  

i n a b i l i t y  to co m m it  the r e m a i n i n g  funds n e c e s s a r y  fo r  the c o m p l e t i o n  of the Library. 

Th e  L e g i s l a t u r e ' s  a p p r o v a l  of the s u p p l e m e n t a l  r e q u e s t  w i l l  e n a b l e  the L i b r a r y  to 

op e n  r e a s o n a b l y  c l o s e to its o r i g i n a l l y  s c h e d u l e d  d a t e  a n d  w i l l  e n a b l e  the U n i v e r s i t y  

to a v o i d  p o t e n t i a l  c la i m s  f r o m  the c o n t r a c t o r  due to e x t e n s i o n  of time.

If the f unds are n o t  r e s t o r e d  to the p r o j e c t ,  the b u i l d i n g  w i l l  o p e n  w i t h o u t  the 

f u r n i t u r e  and e q u i p m e n t  and w i t h  i n a d e q u a t e  d r a i n a g e  c o n t r o l  and s i t e  w o r k  and 

w i t h  a b u d g e t  d e f i c i t  of $ 8 9 , 7 4 2  p l u s  w h a t e v e r  c o n t i n g e n c y  i t e m s  d e v e l o p  d u r i n g  

the 1972 c o n s t r u c t i o n  season.
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O r i g i n a l  s p o nsor: R u l e s  C o m m i t t e e  by O f f e r e d :  5 / 2 / 7 2
r e q u e s t  of the G o v e r n o r  R e f e r r e d :  Rules

IN T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  NO. 592 

IN T H E  L E G I S L A T U R E  OF TH E  S T A T E  OF A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Ac t  e n t i t l e d :  "An A c t  m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to t h e

U n i v e r s i t y  of Alaska; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e ."

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF TH E S T A T E  OF A L AS K A :

* S e c t i o n  1. T h e  su m  o f  $ 4 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fund 

to the U n i v e r s i t y  of  A l a s k a  to m e e t  e x t r a o r d i n a r y  a n d  u n f u n d e d  c o s t s  for 

t he f i s c a l  y e a r  e n d i n g  J u n e  30, 1972.

* Sec. 2. T h i s  Act t a k e s  e f f e c t  on the d a y  a f t e r  its p a s s a g e  and a p p r o v a l

or o n  t he  d a y  it b e c o m e s  lav; v/ithout a p p ro v a l .

992 H O U S E  J O U R N A L  M a y  3 > 1972

H B In a d d i t i o n  to the $ 3 5 0 , 0 0 0  r e q u e s t e d  t o  meet e x t r a o r d i n a r y
592 c o st s for the f iscal y e a r  e n d i n g  Ju ne  30, 197?, the C o m m i t t e e

S u b s t i t u t e  i n c l u d e s  $50, 00 0 for c o m p l e t i o n  of  an a u d i o  vi -”al 
h i s t o r i c a l  r e s e a r c h  proj ec t on Alas ka ' s m i n i n g  past.

C h a irm a n "

-1- CSHB 592



T h e  L e g i s l a t u r e  of th e  S t a t e  o f  A l a s k a  
F I S C A L  NOT E  

S e c o n d  S e s s i o n  - S e v e n t h  S t a t e  L e g i s l a t u r e

Dat e

P r o g r a m

F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t (s )  A f f e c t e d :  U n iv e r s ity  of A la s k a
A. E X P E N D I T U R E S : ( T h o u s a n d s  of d o l l a rs )

O B JE C T
1 0 0 ___ P E R S O N A L  S E R V I C E S

5 0 0  EQUIPKSi IT
(Too L A N D  & S T R U C T U R E S
7 0 0  G R A N T S ,  C L A 1'MS

TOTAL
B. F UND I N G : ( T h o u s a n d s  of d ol l a r s )

G E N E R A L  F U N D 'h^o-o
F E D E R A L  F U N D S
O T H E R

C. P OSITIONS:

V. D ATE: April 26, 197?.

O r i g i n a l : 
c c :

L e g i s l a t i v e  F i n a n c e
B u d g e t  a i m  M a n a g e m e n t
P r i m e  S p o n s o r  (First L e g i s l a t o r  Named)

R ic h a r d  H old enPREPARED B Y :fo r  D o n ald  C . M o v e r _______________________\ E x e c u t iv e  D i r e c t o r ,  P la n n in g  &In s t itu t io n a l Stu d ie s

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III) Anchorage H igher Education L ib ra ry

IV.

O r ig in a l  p r o je c t  budget (1970 G . 0 . Bonds) Removed a t a d m in istra tio n  request C u rren t S ta tu sEncumbered fundsA d d itio n a l funds budgeted to com pletion ( s i t e  w ork, equipm ent, fu rn itu r e )ATTACHMENTS see Appendix 1 T° t a l  pr° j e c t Cost

$6,000,000350,000$5,650,000$5,739,742
260.258

$6,000,000

P E R M A N E N T / T E M P O R A R Y / / / / / /
M A N  M O N T H S  (P./T.) / / / / _ / /



ippcndix I

T h e  j o i n t  use (AMU - UA) L i b r a r y  p r o j e c t  w a s  f u n d e d  b y  a G. 0. Bond I s s u e  in

N o v e m b e r  1970 w i t h  a p r o j e c t  b u d g e t  of $ 6 , 0 0 0 , 0 0 0 .  A d d i t i o n a l  f un d s  ($400 , 0 0 0 )  for

a c q u i s i t i o n  of e q u i p m e n t  and b o o k s  w e r e  to b e  pro*.^.ded b y  A M U  u n d e r  the U A  - A M U  

C o n s o r t i u m  A g r e e m e n t .  D e s i g n  w o r k  c o m m e n c e d  N o v e m b e r  1970, a c o n s t r u c t i o n  c o n t r a c t  

w a s  a w a r d e d  i n  M a y  1971. Th e  s i t e  c o n s i s t e d  o f '15 a c r e s  g i v e n  b y  A M U  to UA.

A  m e e t i n g  w a s  h e l d  on A u g u s t  30-31, 1971 b e t w e e n  U n i v e r s i t y  of A l a s k a  R e g e n t s  an d

A l a s k a  M e t h o d i s t  U n i v e r s i t y  T r u s t e e s  in th e  o f f i c e  o f  R e p r e s e n t a t i v e  E u g e n e  Guess. 

C h a i r m a n  of th e  m e e t i n g  w a s  C o m m i s s i o n e r  of R e v e n u e  E r i c  V o h l f o r t h ,  r e p r e s e n t i n g  

t h e  G o v e r n o r  o f  A l a s k a .  T h e  R e g e n t s  w e r e  s t r o n g l y  r e q u e s t e d  b y  the a d m i n i s t r a t i o n  

to c h a n g e  the C o n s o r t i u m  A g r e e m e n t  to  p r o v i d e  for th e s a l e  of a n  a d d i t i o n a l  2 ^  a c r e s  

of r e a l  p r o p e r t y  to U A  a n d  a p u r c h a s e  of th e  A M U  L i b r a r y  f o r  $ 7 5 0 , 0 0 0 .  T h e  f u n d s  

w e r e  to b e  o b t a i n e d  as f o l lo w s :  c

1. $ 3 5 0 , 0 0 0  f r o m  th e  c o n s t r u c t i o n  p r o j e c t  b u d g e t  f o r  the H i g h e r  

E d u c a t i o n  L i b r a r y  (an a m o u n t  no t  p r e v i o u s l y  b u d g e t e d  i n  the 

c o n s t r u c t i o n  b u d g e t ) ,

2. Th e  r e t u r n  of $ 4 0 0 , 0 0 0  w h i c h  w a s  A M U ' s  o r i g i n a l  c o m m i t m e n t  to 

th e  p r o j e c t .

At  tha t  t i m e  t h e  U n i v e r s i t y  h a d  e n c u m b e r e d  or w a s  a b o u t  to e n c u m b e r  $ 5 , 7 3 9 , 7 4 2  

f r o m  the c o n s t r u c t i o n  b u d g e t .  I t  w a s  f u r t h e r  the U n i v e r s i t y ' s  i n t e n t i o n  to 

e n c u m b e r  the r e m a i n i n g  $ 2 6 0 , 2 5 8  as s o o n  as p o s s i b l e  to p r o v i d e  th e  r e q u i r e d  

site, w o r k ,  e r o s i o n  c o n t r o l ,  e q u i p m e n t  and f u r n i t u r e  for th e  p r o j e c t .  T h e  

e n c u m b r a n c e  o f  t hese funds w a s  t h e r e f o r e  d e l a y e d  u n t i l  the- a d m i n i s t r a t i o n  

c o u l d  s u b m i t  to the L e g i s l a t u r e  a s u p p l e m e n t a l  r e q u e s t  in the a m o u n t  of $ 3 5 0 , 0 0 0  

to m a k e  u p  the l oss to t h e  p r o j e c t  b u d g e t .

T h e  c o n s t r u c t i o n  s c h e d u l e  for th e  p r o j e c t  r e q u i r e s  a c o m p l e t i o n  d a t e  of A u g u s t  28, 

1972. T h e  s c h e d u l e  has, of c o u r s e , b e e n  s e r i o u s l y  i m p a c t e d  by the U n i v e r s i t y ' s  

i n a b i l i t y  to c o m m i t  the r e m a i n i n g  f u n d s  n e c e s s a r y  f o r  the c o m p l e t i o n  of t h e  L i b r a r y.  

T h e  L e g i s l a t u r e’s a p p r o v a l  of the s u p p l e m e n t a l  r e q u e s t  w i l l  e n a b l e  t h e  L i b r a r y  to 

o p e n  r e a s o n a b l y  c l o s e  to i t s  o r i g i n a l l y  s c h e d u l e d  d a t e  a n d  w i l l  e n a b l e  t h e  U n i v e r s i t y  

to a v o i d  p o t e n t i a l  c l a i m s  f r o m  t h e  c o n t r a c t o r  d u e  to e x t e n s i o n  o f  time.

If t h e  f u n d s  a r e  n o t  r e s t o r e d  to the p r o j e c t ,  the b u i l d i n g  w i l l  o p e n  w i t h o u t  the 

f u r n i t u r e  a-'d e q u i p m e n t  a n d  w i t h  i n a d e q u a t e  d r a i n a g e  c o n t r o l  a n d  s i t e  w o r k  and 

w i t h  a b u d g e t  d e f i c i t  of $ 8 9 , 7 4 2  p l u s  w h a t e v e r  c o n t i n g e n c y  i t e m s  d e v e l o p  d u r i n g  

the 1972 c o n s t r u c t i o n  season.
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The Committee on has had C..'..r

(TT of A, r.uppl. approp.)
under consideration. A ma,jority of the members of the Committee

/ ~  recommends it do pass

>77 recommends it do not pass

fjr recommends it do pass with attached amendment(s)

/ / recommends it be replaced with CS for _______________________and that

CS for _________________________ do pass

/~~7  (and) recommends it be referred to the ______________________________

committee

/ / reports it back without recommendation

/ / (other) _____________________________________________________________
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Offered in the SENATE

SENATE BILL NO

HOUSE BILL NO

AMENDMENT: Page 1 Line 10

Delete "$400,000" and insert "$350,000"
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v  1 I N  T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

4] 2 C S  F O R  H O U S E  B I L L  NO. 592

| l  3 IN T H E  L E G I S L A T U R E  OF T H E S T A T E  OF A L A S K A

]  4 S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

V  5 A B I L L

1  6 F o r  a n  Act e n t i t l e d :  "An A c t  m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to t h e

H  7 U n i v e r s i t y  of  A l a s k a ;  a n d  p r o v i d i n g  fo r  a n  e f f e c t i v e

1  8 d a t e . "

':t 9 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

I  10

r i  ii

* S e c t i o n  1. The s u m  o f  $ ^ 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fund 

to the U n i v e r s i t y  of A l a s k a  to m e e t  e x t r a o r d i n a r y  and u n f u n d e d  c o s t s  fo r

1  12 th e  f i s c a l  y e a r  e n d i n g  J une 30, 1972.

13
*  Sec. 2. T h i s  Act t a k e s  e f f e c t  on the d a y  a f t e r  its p a s s a g e  an d a p p r o v a l

|  14 

1 15

or on the d a y  it b e c o m e s  lav: w i t h o u t  a p p r o v al .

i 16

1  17

|  18

|  19

i  20

\ 21

i  22

]  23

i 24

25

26

! 27

28

29
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Introduced: 2/7/72
Referred: Health,Welfare &
Education and Finance

BY T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 592 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act m a l d n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the

U n i v e r s i t y  of A l a s k a ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e ."

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. T h e  sum  o f  $ 3 5 0 , 0 0 0  is a p p r o p r i a t e d  f rom th e  g e n e r a l  fund 

to t h e  U n i v e r s i t y  o f  A l a s k a  to m e e t  e x t r a o r d i n a r y  a n d  u n f u n d e d  c o s t s  for 

the f i s c a l  y e a r  e n d i n g  J u n e  30, 1972.

s Sec. 2. T h i s  A c t  t a k e s  e f f e c t  on the da y  a f t e r  its p a s s a g e  and 

j a p p r o v a l  or on t h e  d a y  it b e c o m e s  lav/ w i t h o u t  a p p r o v a l .
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C o m m it t e e  R e p o r t

S E N A T E

Ref: V 1 7 / 7 2

Mr. President:

The Committee on finance has had
(Dept <51 natural itesources -ouppie)

under consideration. A majority of the members of the Committee

\ . S
/  /  recommends it do pass

/~7 recommends it do not pass

/ ~ 7  recommends it do pass with attached amendment(s)

/~7 recommends it be replaced with CS f o r ______________________ and that

CS f o r __________________________do pass

/~~7 (and) recommends it be referred to t h e ______________________________

committee

/ / reports it back without recommendation 

/~7 (other) _____________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

 •  recommends:

________________________  recommends :

_________________________  recommends:

_________________________  recommends:

recommends:
/  - - /

.

$a /l

Date

CHAIRMAN



MEMORANDUM 'S'iCtfe o'f A k : ; s ? - i a
DEPARTMENT OF NATURAL RESOURCES

TO: j—
Joseph R. Henri, Commissioner 
Department of Administration'

f r o m: c>laries p, Herbert' '• 

Commissioner

d a t e  : January 31, 1972

■' s u d j e c t i  Supplemental Appropriation- 
Land Selection Filins Fees

k
As you are no doubt aware, ̂*iand selections’ by the State made to’ the Bureau 
of Land Management require the ̂ a>ment. of $40 per township selected.

In this connection I invite your attention- to page 121 of our current year 
budget for the Division of Lands which carries the comment: "State land 
selection filing fees required by BLM will bo requested separately from 
special appropriations as needed, if required, ****." That action was due 
to the Native Lands Claims problem and legislative intent that there should 
be no budgeting for filing fees until they were necessary.

As you know, we recently made selections t6tallngZ?7,134,308 acres which, 
added to our,previously selected acreage of(24,6607391, gave us an aggregate 
selection ofllQl-.794T699 acres.. O f■course, as indicated above, filing fees 
due on our selections, had not been budgeted for.

Enclosed is a summary.sheet which covers our recent selections. You will 
note they totaled: '77,134,30s acres; 3,348.50 townships; with filing fees 
amounting to $134.250. • .

Since lire had previously, during the last fiscal year, processed warrants in 
tiie amount of $55,390 for filing fees to the Bureau of Land Management which 
we never processed, those warrants were cancelled and redeposited against 
our new selections. '• '' . ! "

Accordingly, we require a supplemental appropriation to cover filing fees 
in the amount of 100,S60. ($134,250 current filing fees, less previous
processed amount of $33,390.) . /

Your- cooperation in- the. prompt -handling of-this requirement will be sincerely 
appreciated. ’

Enclosure ‘ ' ■

cc: Governor Egan ' . .. ■ " . ;
- Director, Division of Lands • •

Director, Division of Budget 6 Management
c° - •

/



GS-

AREA 11 NAME

NO OF 
SELECTS

t h r u '.
GS-, . ACRES TWP

FILING
FEES

II16 Seward Peninsula-• • 18 1875 - 1892 4,032.000 175. 7000

1114 Walker Lake • . ■ 13 1893'- 1905 • • 2,978,280 129.5 5500

0 1 3 Central Brooks Range 
• 1 • #

2 2 : 1906'- 1927 3,873,255 168. 6720

II10 Fort/ Mile 21 ' 1928 - •1948 5,148,737 223.5 8940

9 1 1 Chcna River • ■• 4 1949 - 1952 • 593,280 26. 1040

#15 Central Yukon River 18 .. 1973 • : 1990 1,914,514 83. 3320

0  8 Tanana Area 4. ' • • 1969 - 1972 460,800 ..
t .

'20. 800

#12 Coleen-Sheenjak '■ 16 . 1953 * 1968 2,033,958 • . 88.5 3540

0  2 . Copper River East. ALD 25 199i'- 2015 7,328,449' 318. 12720

• ' II 2 Copper River East FLD X  ■■- 3  , 2016•- 2018 830,700 v .,36. .,.... 1430

0  2 Copper River South 16 2019'- 2034 3,312,641 ' 144. 5760

# 2 Copper River North 14 • 2035.- 2048 3,098,908 134.5 5380

0 7 Mt. McKinley North ALD 1' ’2049:- 115,200 . 5. ' 200'

# 7 Mt. McKinley North FLD 10 2050 - 2059 1,774,080 77. 30SO

# 9 Denali Area FLD. 20 .. 2190 -..2209 3,469,362 150.5 6020

' # 9 Denali Area ALD 16 2189 2,606,510 113. 4520
• i " ■*

0  6 Ruby-McGrath FLD • 14 . 2.060 -
»
2073 2,350,080 102. 4080

0  6- Ruby-McGrath ALD •38 2074 ■; 2111 • 9,409,728 408.5 16340

0  3 Mt. McKinley South
* V •

15 2210 2224 2,407,293 104.5 4180

4’ Alaska Range • 34 2140'.r 2173 8,885,978 385.5 15420

0  5 Wood River • '28 •2112 T 2139 .---8,190,720 355.5 14220

0  1 Pacific Coastline Cent. . 9 • 2225 - 2233 . 844,238 .37. 1480

■# 1 ' Pacific Coastline East 11 2234.-' 2244 738,317 32. 1280

0  1 Pacific Coastline West 

( TOTALS . ;

' 9 2245 - 2253 737,280 32. 1280

379 • • 77,134,308 3348.50^1.34,250



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18
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I n t r o d u c e d : 2/7/7 2
Referred: Resources and
Finance

BY T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 593

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the

*

D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

■f S e c t i o n  1. T h e  s um  o f  $ 1 0 0 , 9 0 0  is a p p r o p r i a t e d  f r o m  th e  g e n e r a l  f u n d  

to t h e  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  fo r  u n f u n d e d  c o s t s  o f  land s e l e c t i o n  

f i l i n g  f e e s  for t h e  f i s c a l  y e a r  e n d i n g  J u n e  30, 1972.

* Sec. 2. T h i s  Act t a k e s  e f f e c t  o n  t h e  da y a f t e r  its p a s s a g e  and 

a p p r o v a l  o r  on t h e  d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .

-1- HB 593



I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 
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after microfilm reproductions have been maue.

ft'h ± m
Date
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j

'fit: Act maklnr a ̂ supplemental appropriation to the Department of Natural 
Jepvid.lnr for an effective 

> C o m m i H e e  R e p o r f

' H O U S E  O P  R E P R E S E N T A T I V E S

, V l 8 / 7 2  /
, 7

Date
Mr. Speaker

The Committee on has had

under consideration. A majority of the members of the Committee

/ ^ 7  recommends it do pass ,

/ ~ 7  recommends it do not pass

/~~7 recommends it do pass with attached amendment(s)

/ ~ 7  recommends it be replaced with CS for ______________________ and that

CS for __________________________ do pass

/~~7  (and) recommends it be referred to the _______________________________

committee 1

I~ /  reports it back without r ecommendation

/ / (other) _______________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

/

l o r ,

A

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

_________ •________________  r e c o m m e n d s :

__________________________ r e c o m m e n d s :

__________________________  r e c o m m e n d s :

__________________________  recommends:

r e c o m m e n d s :

CHAIRMAN
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I n t r o d u c e d :  2 / 7 / 7 2
Re f e r r e d :  R e s o u r c e s  an d
F i n a n c e

BY T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 593

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  an Act e n t i t l e d : "An Act m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to the

D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. T h e  s u m of $ 1 0 0 , 9 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fu n d  

to t h e  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  f o r  u n f u n d e d  c o s t s  of land s e l e c t i o n  

f i l i n g  f e e s  for th e  fi s c a l  y e a r  e n d i n g  J u n e  30, 1972.

* Sec. 2. T h i s  Act t a k e s  ef f e ct  on t h e  d a y  a f t e r  its p a s s a g e  a nd  

a p p r o v a l  or on t h e  d a y  it b e c o m e s  lav; w i t h o u t  a p p r ov a l .

-1- HB 593



TO: Mr. George H o h m a n a Chairman
House Finance Committee

FROM: Rich Guthrie
Senate Fiscal Analyst

SUBJECT: Fiscal Note Request .

m t e :  y / A  y ?

The following House bills are now in the Senate Finance 
Committee for consideration:

Bill No. Title

The Senate Finance Committee would appreciate receiving 
eight copies of the fiscal note and other pertinent 
materials that will assist them as they consider these 
b i l l s .

m



FORM 02-001 D

T0‘ I"* Joseph R. Henri, Commissioner • 
Department of Adiiinistration'

d a t e  : January 31, 1972

f r o m :  Q larxes F. Herbert
sunifpti Supplemental Appropriation' 

Land Selection Filing Fees
Commissioner

As you are no doubt aware, land selections'by the State made to the Bureau 
of Land Management require the payment of $40 per township selected.

In this connection I invite your attention- to page 121 of our current year 
budget for the Division of Lands which carries the comment: "State land 
selection filing fees required by BLM will bo requested separately from 
special appropriations as needed, if required, ****." That action was due 
to the Native Lands Claims problem and legislative intent that there should 
be no budgeting for filing fees ntil thoy were necessary.

As you know, we recently made selections totaling 77,134,308 acres which, 
added to our previously selected acreage of 24,660,391, gave us an aggregate 
selection of 101,794,699 acres.. Of course, as indicated above, filing fees 
due on our selections had not been budgeted for.

Enclosed is a summary.sheet which covers our recent selections. You will 
note they totaled: ' 77,134,308 acres; 3,348.50 townships; with filing fees 
amounting to $134,250.

Since we had previously, during the last fiscal year, processed warrants in 
the amount of $53,390 for filing fees' to the Bureau of Land Management which 
we never processed, those warrants were cancelled and redeposited against 
our new selections.

Accordingly, we require a supplemental appropriation to cover filing fees 
in the amount of 100,S60. ($134,250 current filing fees, less previous
processed amount of $33,390.)

* •. / *

Your cooperation in - the. prompt handling of-this requirement will be sincerely 
appreciated. ' • ■

Enclosure ' .

cc: Governor Egan • ’
Director, Division of Lands • •
Director, Division of Budget 6 Management



GS- • •
NO OF THRU'. . FILING

AREA II NAME SELECTS GS--. . ACRES TIVP FEES

#16 Seward Peninsula' 18 1875 - 1892 4,032.000 175. 7000

#14 Walker Lake • . 13 1893’r 1905 2,978,280 129.5 5500

#13 Central Brooks Range 22 1906'- 1927 5,873,255 168. 6720

#10 Forty Mile 21 ' 1928 - 1948 5,148,737 223.5 8940

#11 Chcna River . - 4 1949 - 1952 • 593,280 26. 1040

#15 Central Yukon River 13 1973 ’ - 1990 1,914,514 83. 3320

# 8 Tanana Area 4 ' . 1969.• 1972 460,800 20. 800

#12 Colecn-Sheenj ale 16 . 1953 : 1968 2,033,958 88.5 3540

If 2 Copper River East. ALD 25 1991' - 2015 7,328,449 318. 12720

# 2 Copper River East FLD 3 2016- 2018 830,700 36. 1430

It 2 Copper River South 16 2019'- 2034 3,312,641 144. 5760

# 2 Copper River North 14 2035.- 2048 3,098,903 134.5 5380

# 7 Mt. McKinley North ALD 1 '2049 - 115,200 5. • 200

# 7 Mt. McKinley North FLD 10 2050 - 2059 1,774,080 77. 3080

# 9 Denali Area FLD- 20 • 2190 .2209 3,469,362 150.5 6020

# 9 Denali Area ALD 16 .2174- 2189 2,606,510 113. 4520

II 6 Ruby-McGrath FLD 14 2060 - 2073 2,350,080 102. 4080

II 6- Ruby-McGrath ALD 38 2074 - 2111 • 9,409,728 408.5 16340

if 3 Mt. McKinley South 15 2210 -. 2224 2,407,293 104.5 4180

# 4 Alaska Range 34 2140.r 2173 8,885,978 385.5 15420

II 5 Wood River 28 •2112 - 2139 8,190,720 355.5 14220

# 1 Pacific Coastline Cent. 9 • 2225 - 2233 844,238 37. 1480

# 1 Pacific Coastline East 11 2234.- 2244 738,317 32. 1280

II 1 Pacific Coastline West 9 2245 - 2253 737,280 32. 1280

TOTALS 379
’ * .* * •

, *
77,134,308 3348.50.^1.34,250
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C o m m it t e e -  R e p o r t

-.of. V I '  :/l’c S E N A T E

/ // -  ^  V - / —
Date

Mr. President:

The Committee on p.; nr.e has had

(Alaska American R e v o l u t i o n  Bicentennial Com) 
under consideration. A majority of the members of the Committee

/ ~  recommends it do pass

/~7 recommends it do not pass

/~7 recommends it do pass wi^h attached amendment(s)

/~7  recommends it be replaced with CS for ______________________ and that

CS for _________________________  do pass

/~7 (and) recommends it be referred to the ______________________________

committee

f j  reports it back without recommendation

/~7 (other) _____________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

_________________________ recommends:

_________________________ recommends:

recommends: ji / '  / f
recommends : /,,' / //. •' '// ’/ / / ■ ' ;  f  /-,

CHAIRMAN



I F
TTMES K J B G I S L A T i m B

B U D G ET  A ND A U D IT  C O m T T E E  / JUNEAU 99801

A U D IT  D IV IS IO N
p o u c h »  — /u/sjh o r n c E  b u i l d i n g

FINANCE D IV IS IO N  
POUCH WF — STATE CAPITOL

M E M O R A N D U M

TO: Warren Wiley
Administrative Assistant 
Office of the Governor

DATE: April 2 k ,  1972

FROM: LEGISLATIVE FINANCE S U B J : FISCAL NOTE REQUEST
ROOM i)07
CAPITOL BUILDING

C h b  594 &
PLEASE COMPLETE THE ATTACHED FISCAL'. NOTE FOR .

AND RETURN IT TO OUR OFFICE BY k / 2 7 / 7 2 ____________.

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION (REFERENCE OUR MEMO OF _________________________ ),
PLEASE OBSERVE THE FOLLOWING:

1. Coordinate with the Alaska Travel Division (Paul Schaaf, Admin. 
Off., Economic Development).

2. Submit a brief statement of preliminary plans by the Office of 
the Governor and the state museum.

3. Furnish preliminary estimates of the total fund requirements 
through FY 1977-

TIMELY RETURN OF THIS INFORMATION IS REQUESTED. HOWEVER, 
IF ADDITIONAL PREPARATION TIME IS REQUIRED, NOTIFY OUR OFFICE 
AS SOON AS POSSIBLE IN ORDER THAT DISCUSSION OF THE PROPOSED LEG­
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS: (1) FISCAL NOTE
(2) COPY OF BILL VERSION

CC: BUDGET S MANAGEMENT



crp r \ c r p

A

T B I E  L E G I S L A T U R E

BU D G ET  AND A U D IT  COM M ITTEE / JUNEAU 99801

FINANCE D IV IS IO N  
P O U Q t WF -  STATE CAPITOL

AUDIT DIVISION
FOUai Y/ —  /1USM OWGF BUILDING

M E M O R A N D U M

TO: Paul Schaaf
Administrative Officer 
Dept, of Economic Development

FROM: LEGISLATIVE FINANCE
ROOM 407
CAPITOL BUILDING

DATE: 4/24/72

SUBJ: FISCAL NOTE REQUEST

_HB 594 & _)
PLEASE COMPLETE THE ATTACHED FISCAL'. NOTE FOR HB f̂ 95 ~

AND RETURN IT TO OUR OFFICE BY 4 /2 7 /7 ?_____________ .

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION (REFERENCE OUR MEMO C r  __________________________),
PLEASE OBSERVE THE FOLLOWING:

1.

2.

3<

Coordinate with the Office of the Governor (Warren Wiley, 
Admin. Asst). 
Submit a brief statement of preliminary plans by the Travel 
Division. 
Furnish oreliminary estimates of fund requirements through 
FY 1 9 7 7 /

TIMELY RETURN OF THIS INFORMATION IS REQUESTED. HOWEVER, 
IF ADDITIONAL PREPARATION TIME IS REQUIRED, NOTIFY CUR OFFICE 
AS SOON AS POSSIBLE IN ORDER THAT DISCUSSION OF THE PROPOSED LEG­
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS: (1) FISCAL NOTE
(2) COPY OF BILL VERSION

CC: BUDGET & MANAGEMENT



BY T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 594 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d : "An Act e s t a b l i s h i n g  t h e  A l a s k a  A m e r i c a n  R e v o l u t i o n

B i c e n t e n n i a l  C o m m i s s i o n ;  an d  p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  A l a s k a  A m e r i c a n  R e v o l u t i o n  B i c e n t e n n i a l  C o m m i s s i o n  is 

e s t a b l i s h e d  in the O f f i c e  of t h e  G o v e r n o r .

* Sec. 2. T h e c o m m i s s i o n  c o n s i s t s  of t h e  d i r e c t o r  o f  t h e  A l a s k a  t r a v e l  

d i v i s i o n ,  the  d i r e c t o r  of t h e  s t a t e  m u s e u m  a n d  s e v e n  a d d i t i o n a l  m e m b e r s  

a p p o i n t e d  by the g o v e r n o r .  T h e  c o m m i s s i o n  s h a l l  s e l e c t  a c h a i r m a n  f r o m  its 

m e m b e r s h i p .  T e r m s  of a l l  m e m b e r s  end on D e c e m b e r  31> 1976.

* Sec. 3. M e m b e r s  o f  th e  c o m m i s s i o n  s e r v e  w i t h o u t  c o m p e n s a t i o n  but are 

e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  by law f o r  o t h e r  b o a r d s  

and c o m m i s s i o n s .

* Sec. 4. The  A l a s k a  A m e r i c a n  R e v o l u t i o n  B i c e n t e n n i a l  C o m m i s s i o n  s ha l l  

p r e p a r e  a n  o v e r a l l  p r o g r a m  fo r  c o m m e m o r a t i n g  t h e  b i c e n t e n n i a l  of the 

A m e r i c a n  R e v o l u t i o n  in A l a s k a  an d  s h al l  plan, encourage, d e v e l o p  a n d  

c o o r d i n a t e  o b s e r v a n c e s  an d  a c t i v i t i e s  c o m m e m o r a t i n g  th e  h i s t o r i c  e v e n t s  

that p r e c e d e d  and ar e  a s s o c i a t e d  w i t h  the A m e r i c a n  R e v o l u t i o n .  In c a r r y i n g  

out t h e s e  r e s p o n s i b i l i t i e s  th e  co m m  .ssion m a y

(1) c o n s i d e r  r e l a t e d  p l a n s  and p r o g r a m s  d e v e l o p e d  by t h e  N a t i o n a l  

A m e r i c a n  R e v o l u t i o n  B i c e n t e n n i a l  C o m m i s s i o n  a n d  l o c a l  a n d  p r i v a t e  g r o u p s ,  

a n d  it m a y  d e s i g n a t e  s p e c i a l  c o m m i t t e e s  w i t h  r e p r e s e n t a t i v e s  f r o m  t h e s e  

g r o u p s  to plan, d e v e l o p  and c o o r d i n a t e  s p e c i f i c  a c t i v i t i e s ;

(2) g i v e  e m p h a s i s  in its p l a n n i n g  to t h e  i d e a s  a s s o c i a t e d  w i t h

Introduced: 2/7/72
Referred: State Affairs
and Finance
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th e  a l l o c a t i o n  of f i n a n c i a l  an d  a d m i n i s t r a t i v e  r e s p o n s i b i l i t y  a m o n g  t h e  

p u b l i c  an d  p r i v a t e  o r g a n i z a t i o n s  r e c o m m e n d e d  f o r  p a r t i c i p a t i o n  by the 

c o m m i s s i o n .  T h e  r e p o r t  s h a l l  a l s o  i n c l u d e  p r o p o s a l s  f o r  l e g i s l a t i o n  and 

a d m i n i s t r a t i v e  a c t i o n  t h e  c o m m i s s i o n  c o n s i d e r s  n e c e s s a r y  to c a r r y  out its 

r e c o m m e n d a t i o n s .  T h e  g o v e r n o r  shall t r a n s m i t  the r e p o r t  to t h e  l e g i s l a­

tu r e  w i t h  a n y  c o m m e n t s  a n d  r e c o m m e n d a t i o n s  f or  l e g i s l a t i o n .

* Sec. 6. T h i s  Act t a k e s  e f f e c t  on t h e  d a y  a f t e r  its p a s s a g e  and 

a p p r o v a l  or o n  t h e  d a y  it b e c o m e s  la w  w i t h o u t  a p p r o v a l .
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BY T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  H O U S E  R E Q U E S T  OF T H E  G O V E R N O R

H O U S E  B I L L  NO. 594 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act en t i t l e d :  "An Act e s t a b l i s h i n g  the A l a s k a  A m e r i c a n  R e v o l u t i o n

B i c e n t e n n i a l  C o m m i s s i o n ;  an d p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALAS K A :

* S e c t i o n  1. T h e A l a s k a  A m e r i c a n  R e v o l u t i o n  B i c e n t e n n i a l  C o m m i s s i o n  is 

e s t a b l i s h e d  in t h e  O f f i c e  of th e  G o v e r n o r .

* Sec. 2. Th e  c o m m i s s i o n  c o n s i s t s  of t h e  d i r e c t o r  of the A l a s k a  t r a v e l  

d i v i s i o n ,  th e  d i r e c t o r  of the s t a t e  m u s e u m  an d  s e v e n  a d d i t i o n a l  m e m b e r s  

a p p o i n t e d  by th e  g o v e r n o r .  T h e  c o m m i s s i o n  s h a l l  select a c h a i r m a n  f r o m  its 

m e m b e r s h i p .  T e r m s  of al l  m e m b e r s  end or. D e c e m b e r  31, 1976.

* Sec. 3. M e m b e r s  of the c o m m i s s i o n  s erve w i t h o u t  c o m p e n s a t i o n  but are 

e n t i t l e d  to p e r  d i e m  and t r a v e l  e x p e n s e s  a u t h o r i z e d  by la w f o r  o t h e r  b o a r d s  

a n d  c o m m i s s i o n s .

K Sec. 4. Th e  A l a s k a  A m e r i c a n  R e v o l u t i o n  B i c e n t e n n i a l  C o m m i s s i o n  s h a l l  

p r & p a r e  an o v e r a l l  p r o g r a m  f o r c o m m e m o r a t i n g  t h e  b i c e n t e n n i a l  of th e  

A m e r i c a n  R e v o l u t i o n  In A l a s k a  and shall plan, encourage, d e v e l o p  and 

c o o r d i n a t e  o b s e r v a n c e s  and a c t i v i t i e s  c o m m e m o r a t i n g  th e h i s t o r i c  e v e n t s  

that p r e c e d e d  and are a s s o c i a t e d  w i t h  the A m e r i c a n  R e v o l u t i o n .  In c a r r y i n g  

out t h e s e  r e s p o n s i b i l i t i e s  the c o m m i s s i o n  m a y

(1) c o n s i d e r  r e l a t e d  p l an s  and p r o g r a m s  d e v e l o p e d  by the N a t i o n a l , 

A m e r i c a n  R e v o l u t i o n  B i c e n t e n n i a l  C o m m i s s i o n  and local a n d  p r i v a t e  g r o u p s ,  

and it m ay  d e s i g n a t e  s p e c i a l  c o m m i t t e e s  w i t h  r e p r e s e n t a t i v e s  f r o m  t h e s e  

g r o u p s  to plan, d e v e l o p  and c o o r d i n a t e  s p e c i f i c  a c t i v i t i e s ;

(2) g i v e  e m p h a s i s  in its p l a n n i n g  to the ideas a s s o c i a t e d  w i t h
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th e  A m e r i c a n  R e v o l u t i o n  w h i c h  h a v e  b e e n  i m p o r t a n t  to t h e  d e v e l o p m e n t  of th e  

U n i t e d  S t a t e s  a n d  A l a s k a  in w o r l d  a f f a i r s  and i n  m a n k i n d ' s  q ue s t  for 

f r e e d o m ;

(3) c on s u l t ,  c o o p e r a t e  w i t h  a n d  s e e k  a d v i c e  f r o m  a p p r o p r i a t e  

s t a t e  d e p a r t m e n t s ,  th e  U n i v e r s i t y  of A l a s k a ,  l o c a l  p u b l i c  b o d i e s ,  l e a r n e d  

s o c i e t i e s ,  a n d  h i s t o r i c a l ,  p a t r i o t i c ,  p h i l a n t h r o p i c ,  ci v i c,  p r o f e s s i o n a l  

an d  r e l a t e d  o r g a n i z a t i o n s ;

(lj) d e t e r m i n e  if t h e r e  a r e  s ites in t h e  s t a te  w h i c h  are 

a p p r o p r i a t e  fo r  p r e s e r v a t i o n  or d e v e l o p m e n t  in c o m m e m o r a t i o n  of t h e  

A m e r i c  n R e v o l u t i o n  so t h a t  s u i t a b l e  o b s e r v a n c e s  a n d  e x h i b i t s  m a y  be h eld 

at th e  s i t e s  d u r i n g  the b i c e n t e n n i a l  c e l e b r a t i o n ;

(5) a c c e p t  d o n a t i o n s  of m o n e y ,  p r o p e r t y  or p e r s o n a l  s ervices.

* Sec. 5. (a) N o t  l a t e r  t h a n  J a n u a r y  1, 1 9 7 ^ the c o m m i s s i o n  s hall

s u b m i t  t o  t h e  g o v e r n o r  a c o m p r e h e n s i v e  r e p o r t  i n c o r p o r a t i n g  its s p e c i f i c  

r e c o m m e n d a t i o n s  for the c o m m e m o r a t i o n  of th e  A m e r i c a n  R e v o l u t i o n  and 

r e l a t e d  e v e n t s .  T h e  r e p o r t  m a y  r e c o m m e n d  a c t i v i t i e s  i n c l u d i n g ,  but not 

l i m i t e d  to

(1) t h e  p r o d u c t i o n ,  p u b l i c a t i o n  and d i s t r i b u t i o n  of books, 

p a m p h l e t s ,  f i l m s  an d  o t h e r  e d u c a t i o n a l  m a t e r i a l s  o n  the h i s t o r y ,  c u l t u r e  

a n d  p o l i t i c a l  t h o u g h t  of th e  p e r i o d  of the  A m e r i c a n  R e v o l u t i o n ;

(2) b i b l i o g r a p h i c a l  a n d  d o c u m e n t a r y  p r o j e c t s  and p u b l i c a t i o n s ;

(3) c o n f e r e n c e s ,  c o n v o c a t i o n s ,  l e c t u re s ,  s e m i n a r s  and o t h e r

p r o g r a m s ;

(H) t he  d e v e l o p m e n t  of l i b r a r i e s ,  m u s e u m s ,  h i s t o r i c  s ites and 

e x h i b i t s ,  i n c l u d i n g  m o b i l e  e x h i b i t s ;

(5) c e r e m o n i e s  and c e l e b r a t i o n s  c o m m e m o r a t i n g  s p e c i f i c  e ve n t s ;

(6) t h e  i s s u a n c e  of c o m m e m o r a t i v e  m e d a l s ,  se a l s ,  a u t o m o b i l e  

l i c e n s e  p l a t e s  a n d  c e r t i f i c a t e s  o f  r e c o g n i t i o n .

(b) T h e  r e p o r t  of t h e  c o m m i s s i o n  s h a l l i n c l u d e  r e c o m m e n d a t i o n s  for



the a l l o c a t i o n  of f i n a n c i a l  an d  a d m i n i s t r a t i v e  r e s p o n s i b i l i t y  a m o n g  t h e  

p u b l i c  and p r i v a t e  o r g a n i z a t i o n s  r e c o m m e n d e d  f o r  p a r t i c i p a t i o n  by the 

c o m m i s s i o n  T h e  r e p o r t  s h a l l  a l s o  i n c l u d e  p r o p o s a l s  f o r  l e g i s l a t i o n  and 

a d m i n i s t r a t i v e  a c t i o n  t h e  c o m m i s s i o n  c o n s i d e r s  n e c e s s a r y  to c a r r y  out its 

r e c o m m e n d a t i o n s .  T h e  g o v e r n o r  s h a l l  t r a n s m i t  t h e  r e p o r t  to t h e  l e g i s l a­

tu r e  w i t h  a n y  c o m m e n t s  an d  r e c o m m e n d a t i o n s  f o r  l e g i s l a t i o n .
:

* Sec. 6. T h i s  Act t a k e s  e f f e c t  on the d a y  a f t e r  its p a s s a g e  and 

a p p r o v a l  or on th e  d a y  it b e c o m e s  law w i t h o u t  a p p r o v a l .
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FINANCE has had HB 59*1
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recommends it do pass
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recommends it be replaced with CS for _____________________ and that

CS for _________________________ do pass
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B Y  T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  H O U S E  R E Q U E S T  OP  T H E  G O V E R N O R

H O U S E  B I L L  NO. 594 

IN T H E  L E G I S L A T U R E  O P  T H E  S T A T E  OP A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an  Act e n t i t l e d :  "A n  Act e s t a b l i s h i n g  the A l a s k a  A m e r i c a n  R e v o l u t i o n

B i c e n t e n n i a l  C o m m i s s i o n ;  and p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O P  ALAS K A :

* S e c t i o n  1. T h e  A l a s k a  A m e r i c a n  R e v o l u t i o n  B i c e n t e n n i a l  C o m m i s s i o n  is 

e s t a b l i s h e d  in t h e  O f f i c e  of t h e  G o v e r n o r .

* Sec. 2. T h e  c o m m i s s i o n  c o n s i s t s  of t h e  d i r e c t o r  o f  t h e  A l a s k a  t r a v e l  

d i v i s i o n ,  t h e  d i r e c t o r  of t h e  s t a t e  m u s e u m  and s e v e n  a d d i t i o n a l  m e m b e r s  

a p p o i n t e d  by th e  g o v e r n o r .  T h e  c o m m i s s i o n  s ha l l  select a c h a i r m a n  f r o m  its 

m e m b e r s h i p .  T e r m s  of a l l  m e m b e r s  e n d  on D e c e m b e r  3 1 , 1976.

* Sec. 3. M e m b e r s  of t h e  c o m m i s s i o n  se r v e  w i t h o u t  c o m p e n s a t i o n  but a r e  

e n t i t l e d  to  p e r  d i e m  and  t r a v e l  e x p e n s e s  a u t h o r i z e d  by l a w  for o t h e r  b o a r d s  

a nd c o m m i s s i o n s .

* Sec. it. T h e  A l a s k a  A m e r i c a n  R e v o l u t i o n  B i c e n t e n n i a l  C o m m i s s i o n  shall 

p r e p a r e  a n  o v e r a l l  p r o g r a m  for c o m m e m o r a t i n g  t h e  b i c e n t e n n i a l  o f  the 

A m e r i c a n  R e v o l u t i o n  i n  A l a s k a  a n d  s h a l l  p l a n ,  encourage, d e v e l o p  and 

c o o r d i n a t e  o b s e r v a n c e s  an d  a c t i v i t i e s  c o m m e m o r a t i n g  the h i s t o r i c  e v e n t s  

t h a t  p r e c e d e d  a n d  a r e  a s s o c i a t e d  w i t h  the A m e r i c a n  R e v o l u t i o n .  In c a r r y i n g  

out t h e s e  r e s p o n s i b i l i t i e s  t h e  c o m m i s s i o n  m a y

(1) c o n s i d e r  r e l a t e d  p l a n s  and p r o g r a m s  d e v e l o p e d  by the N a t i o n a l  

A m e r i c a n  R e v o l u t i o n  B i c e n t e n n i a l  C o m m i s s i o n  and l ocal and  p r i v a t e  g r o u p s,  

a n d  it m a y  d e s i g n a t e  s p e c i a l  c o m m i t t e e s  w i t h  r e p r e s e n t a t i v e s  f r o m  t h e s e  

g r o u p s  to plan, d e v e l o p  a n d  c o o r d i n a t e  s p e c i f i c  a c t i v i t i e s ;

(2) g i v e  e m p h a s i s  in its p l a n n i n g  to the i deas a s s o c i a t e d  wi t h
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t h e  A m e r i c a n  R e v o l u t i o n  w h i c h  h a v e  b e e n  I m p o r t a n t  to th e  d e v e l o p m e n t  of t h e  

U n i t e d  S t a t e s  and A l a s k a  in w o r l d  a f f a i r s  and i n  m a n k i n d ' s  q u e s t  for 

f r e e do m ;

(3) consult, c o o p e r a t e  w i t h  a n d  s e e k  a d v i c e  f r o m  a p p r o p r i a t e  

s t a t e d e p a r t m e n t s ,  the U n i v e r s i t y  o f  A l a s k a ,  l o c a l  p u b l i c  bo d i e s ,  l e a r n e d  

s o c i e t i e s ,  an d  h i s t o r i c a l ,  p a t r i o t i c ,  p h i l a n t h r o p i c ,  ci v i c , p r o f e s s i o n a l  

a n d  r e l a t e d  o r g a n i z a t i o n s ;

(Jj) d e t e r m i n e  if t h e r e  a r e  s i t e s  in th e  s t a t e  w h i c h  are 

a p p r o p r i a t e  f o r  p r e s e r v a t i o n  or d e v e l o p m e n t  in c o m m e m o r a t i o n  o f  the 

A m e r i c a n  R e v o l u t i o n  so t h a t  s u i t a b l e  o b s e r v a n c e s  an d  e x h i b i t s  m a y  be held 

at the sites d u r i n g  the b i c e n t e n n i a l  c e l e b r a t i o n ;

(5) ac c e p t  d o n a t i o n s  of m o n e y ,  p r o p e r t y  or p e r s o n a l  services.

* Sec. 5. (a) Not l a te r  t h a n  J a n u a r y  1, 197*) the c o m m i s s i o n  s hall

su b m i t  t o  th e  g o v e r n o r  a c o m p r e h e n s i v e  r e p o r t  i n c o r p o r a t i n g  its s p e c i f i c  

r e c o m m e n d a t i o n s  for the c o m m e m o r a t i o n  of the A m e r i c a n  R e v o l u t i o n  and 

r e l a t e d  events. T h e  r e p o r t  m a y  r e c o m m e n d  a c t i v i t i e s  i n c lu d i n g ,  but not 

l i m i t e d  to

(1) the p r o d u c t i o n ,  p u b l i c a t i o n  an d d i s t r i b u t i o n  of books, 

p a m p h l e t s ,  f i l m s  an d  o t h e r  e d u c a t i o n a l  m a t e r i a l s  on th e  h i s t o r y ,  c u l t u r e  

an d  p o l i t i c a l  t h o u g h t  of the p e r i o d  of t h e  A m e r i c a n  R e v o l u t i o n ;

(2) b i b l i o g r a p h i c a l  and d o c u m e n t a r y  p r o j e c t s  an d  p u b l i c a t i o n s ;

(3) c o n f e r e n c e s ,  c o n v o c a t i o n s ,  l e c t u r e s ,  s e m i n a r s  an d  o t h e r

p r o g r a m s ;

( )  the d e v e l o p m e n t  of l i b r a r i e s ,  m u s e u m s ,  h i s t o r i c  s ites and 

e x h i b i t s ,  i n c l u d i n g  m o b i l e  e x h i b i t s ;

(5) c e r e m o n i e s  and c e l e b r a t i o n s  c o m m e m o r a t i n g  s p e c i f i c  even ts ;

(6) the i s s u a n c e  of c o m m e m o r a t i v e  m e d a l s ,  seals, a u t o m o b i l e  

l i c e n s e  p l a t e s  and c e r t i f i c a t e s  of r e c o g n i t i o n .

(b) T h e r e p o r t  of t h e  c o m m i s s i o n  s h a l l  I n c l u d e  r e c o m m e n d a t i o n s  for
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t h e  a l l o c a t i o n  of f i n a n c i a l  a n d  a d m i n i s t r a t i v e  r e s p o n s i b i l i t y  a m o n g  the 

p u b l i c  an d  p r i v a t e  o r g a n i z a t i o n s  r e c o m m e n d e d  f o r  p a r t i c i p a t i o n  by the 

c o m m i s s i o n .  T h e  r e p o r t  s h a l l  a l s o  i n c l u d e  p r o p o s a l s  for l e g i s l a t i o n  and 

a d m i n i s t r a t i v e  a c t i o n  t h e  c o m m i s s i o n  c o n s i d e r s  n e c e s s a r y  to c a r r y  out its 

r e c o m m e n d a t i o n s .  T h e  g o v e r n o r  s h a l l  t r a n s m i t  th e r e p o r t  to the  l e g i s l a­

tu r e  w i t h  a n y  c o m m e n t s  a n d  r e c o m m e n d a t i o n s  f o r  l e g is l a t i o n .

* Sec. 6. T h i s  Act t a k e s  e f f e c t  on t h e  d a y  a f t e r  its p a s s a g e  and 

a p p r o v a l  or o n  the d a y  it b e c o m e s  law w i t h o u t  app r o v a l .

■ a •• •
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Fef: '1/19/72 C o m m it t e e  R e p o r l

S E N A T E

/ I

i f p V /  ' / >

Date

M r . P r e s i d e n t :

The Committee on ___________ 71nance_____________ has had ______________
(Alaska American Revolution bicentennial Com Aparon) 

under consideration. A majority of the members of the Committee

v

/ / recommends it do pass
■ ■y ■■ (i

/ _ /  recommends it do not pass

/ ~ 7  recommends it do pass with attached amendment(s)

/ / recommends it be replaced with CS for ______________________ and that

CS for __________________________  do pass

[J  (and) recommends it be referred to the _______________________________

committee

f j reports it back without recommanda tion

/_ / (other) ________________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

-    . _____________________________________________

fj

MEMBERS NOT CO NCUR R I N G  IN THE MAJORITY REPORT:

__________________  recommends:

__________________________  r e c o m m e n d s :

r e c o m m e n d s :

recommends: ( /' j

L - t r ,  /
•7 "W /si'!/./.('/■!i'. kr e c o m m e n d s :

CHAIRMAN
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IN T H E  H O U S E

H O U S E  B I L L  NO. 595 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

Fo r  a n  Act e n t i t l e d : "An Act a p p r o p r i a t i n g  to the A l a s k a  A m e r i c a n  R e v o l u t i o n

B i c e n t e n n i a l  C o m m i s s i o n ;  and p r o v i d i n g  f o r  a n  effective! 

d a t e .11

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. Th e sum o f  $ 5 > 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fu n d  

to t h e  A l a s k a  A m e r i c a n  R e v o l u t i o n  B i c e n t e n n i a l  C o m m i s s i o n .

* Sec. 2. T h e  b a l a n c e  of t h e  a p p r o p r i a t i o n  m a d e  b y  t h i s  Act l a p s e s  

int o th e  g e n e r a l  f und on D e c e m b e r  31> 1976.

* Sec. 3. T h i s  Act t a k e s  e f f e c t  o n  t h e  da y  a f t e r  its p a s s a g e  and 

a p p r o v a l  or on th e  d a y  it b e c o m e s  law w i t h o u t  a p p r o v a l .

-1- HB 595
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"An Act appropriating to the Alaska American Revolution Bicentennial Commission 
and providing for an effective date."

C o m m i t t e e  R e p o r l

H O U S E  O F  R E P R E S E N T A T I V E S

2 /1 U /7 2  /  /
 _

Mr. Speaker

The Committee on NAIi- •• has had

Date

under consideration. A majority of the members of the Committee

/~~7 recommends it do pass

/~7 recommends it do not pass

/~7 recommends it do pass with attached amendment(s)

/ / recommends it be replaced with CS for _______________________and that

CS for _________________________  do pass

/~~7 (and) recommends it be referred to the ______________________________

committee >

/J7 reports it back without recommendation

/~7 (other) _____________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

/ / */ /

u Va_. i /<.

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT

 •________________ r e c ommends:

_________________________  r e c ommends:

_________________________  recommends:

r e commends:

■ si ./ /// / /J /  *
recommends : c ' / T / r f

CHAIRMAN



BY T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  H O U S E  R E Q U E S T  O P  T H E  G O V E R N O R

H O U S E  B I L L  NO. 595

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OP A L A S K A

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  an  Act e n titled: "An Act a p p r o p r i a t i n g  to the  A l a s k a  A m e r i c a n  R e v o l u t i o n

B i c e n t e n n i a l  C o m m i s s i o n ;  and p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e ."

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O P  ALAS KA :

* S e c t i o n  1. T h e  sum o f  $ 5 , 0 0 0  is a p p r o p r i a t e d  f r o m  th e  g e n e r a l  f un d  

to t h e  A l a s k a  A m e r i c a n  R e v o l u t i o n  B i c e n t e n n i a l  C o m m i s s i o n .

s Sec. 2. T h e  b a l a n c e  of the a p p r o p r i a t i o n  m a d e  by t h i s  Act l a p s e s  

into the g e n e r a l  fund on D e c e m b e r  31, 1976.
|

* Sec. 3. T h i s  Act t a k e s  e f f e c t  o n  th e  d a y  a f t e r  its p a s s a g e  and 

a p p r o v a l  or on the d ay  it b e c o m e s  law  w i t h o u t  a p p r o v a l .

HB 595

I n t r o d u c e d :  2 / 7 / 7 2
R e f e r r e d :  S t a c e  A f f a i r s
an d  F i n a n c e
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H O U S E  J O U R N A L

F I N A N C E  C O M M I T T E E  R E P O R T  

O N

H O U S E  C O M M I T T E E  S U B S T I T U T E  F O R  S E N A T E  B I L L  N O  168 

C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  MO. 598

.. C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 769

C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 77 0

(1) H O U S E  C O M M I T T E E  S U B S T I T U T E  F O R  S E N A T E  B I L L  16 8  i n­
c o r p o r a t e s  the G o v e r n o r ' s  a p p r o a c h  on c e n t s  p e r  
b a r r e l  t a x a t i o n  o f  oil. B a s i c a l l y  t h e  c e n t s  p e r  
b a r r e l  t ax  c r e a t e s  a $ 2 . 5 0  p e r  b a r r e l  f l o o r  on o i l  
v a l u e  w i t h i n  t h e  c u r r e n t l y  e x i s t i n g  s e v e r a n c e  t a x  
f r a m e w o r k .  S h o u l d  t h e  v l a u e  o f  N o r t h  S l o p e  o i l  f all 
b e l o w  $ 2 . 5 0  a b a r r e l ,  th e  c e n t s  p e r  b a r r e l  r a t e s  w i l l  
c o m e  I nt o  p l a y  a n d  g u a r a n t e e  c e r t a i n  m i n i m u m  r e v e n u e s  
b a s e d  u p o n  th e w e l l ' s  a b i l i t y  t o  p r o d u c e .  T h e  s u b­
st i t u t e  a l s o  i n c o r p o r a t e s  l a n g u a g e  m a k i n g  t h e  p a y m e n t  

  s e v e r a n c e  t a x  d u e  m o n t h l y  a s  o p p o s e d  t o  q u a r t e r l y

(•2) • C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 5 9 8  c o m p l i­
m e n t s  the r e v i s e d  s e v e r a n c e  t a x  by l e v y i n g  a 20 m i l l  
a d  v a l o r e m  t a x  o n  " t a n k  f a r m s ,  t a n k e r  t e r m i n a l s ,  
g a t h e r i n g  a n d  t r a n s m i s s i o n  l i n e s ,  a n d  r e l a t e d  o i l  or 

" g a s  s t o r a g e  a n d  t r a n s p o r t  f a c i l i t i e s  . . . "  
R e i m b u r s e m e n t  o f  l o c a l  g o v e r n m e n t  f o r  i m p a c t  o f  o i l 
a n d  g a s  d e v e l o p m e n t  is a c c o m p l i s h e d  i n  t w o  w a y s :

(a) L o c a l  g o v e r n m e n t s  m a y  l e v y  a t a x  no t  t o  e x c e e d  20 
m i l l s  o n  n o t  m o r e  t h a n  1 0  p e r  c e n t  o f  t h e  v a l u e  
o f  t h e  t a x a b l e  p r o p e r t y ]  a n d

(b) U n i t s  o f  l o c a l  g o v e r n m e n t  m a y  r e q u e s t  r e i m b u r s e­
me n t  t h r o u g h  th e  a p p r o p r i a t i o n s  p r o c e s s  to o f f­
set t h e  c o s t s  o f  oi l  a n d  g a s  d e v e l o p m e n t  w i t h i n  
t h e i r  b o u n d a r i e s .  R a t h e r  t h a n  c r e a t e  n e w  a d ­
m i n i s t r a t i v e  m a c h i n e r y ,  t h e  b i l l  s i m p l y  e s t a b­
li s h e s  an a s s e s s m e n t  r e v i e w  b o a r d  c o n s i s t i n g  o f  
t h e  c o m m i s s i o n e r s  o f  a d m i n i s t r a t i o n ,  c o m m e r c e ,  
n a t u r a l  r e s o u r c e s ,  r e v e n u e  a n d  the  a t t o r n e y  
g e n e r a l .

T h e  F i n a n c e  C o m m i t t e e  h a s  r e p o r t e d  o u t  t h i s  ."package" 
r e l a t i n g  t o  the t a x a t i o n  o f  oi l  a n d  g a s  a n d  t h e  r e g u l a t i o n  
o f  o i l  a n d  gas p i p e l i n e  t r a n s p o r t a t i o n .  It is t h e  p o s i t i o n  
o f  t h i s  c o m m i t t e e  t h a t  t h e s i m p l e s t  a n d  c l e a r e s t  c o m b i n a­
t i o n  o f  r e v e n u e  a n d  r e g u l a t o r y  m e a s u r e s  is, in t h e  l o n g  
run. in t h e  best i n t e r e s t  o f  b o t h  t h e  s t a t e  a n d  the  
i n d u s t r y .  T h i s  p a c k a g e  h a s  b e e n  d e s i g n e d  w i t h  t h i s  in 
m i n d ,  to a c c o m p l i s h  t h e  f o l l o w i n g  o b j e c t i v e s :



HO U S E  J O U R N A L

(3) C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 7 6 9  s i m p l y  
a d d s  t o  t h e  g e n e r a l  p o w e r s  o f  t h e  A l a s k a  P u b l i c  
U t i l i t i e s  C o m m i s s i o n  the a u t h o r i t y  t o  r e g u l a t e  oil 
o r  ga s  t r a n s p o r t a t i o n  f a c i l i t i e s  w h e n  s u c h  r e g u l a­
t i o n  is n o t  in c o n f l i c t  w i t h  t h e  I n t e r s t a t e  C o m m e r c e  
Act o f  1 9 0 6  or t h e  N a t u r a l  Ga s  Act o f  1933.

(l\) C O M M I T T E E  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 7 7 0  g i v e s
t h e  D i r e c t o r  o f  t h e  D i v i s i o n  o f  L a n d s  t h e  a u t h o r i t y  
t o  g r a n t  a r i g h t - o f - w a y  f o r  o i l  a n d  gas p i p e l i n e s  
s u b j e c t  t o  A P U C  r e g u l a t i o n .  T h e  act d p e l l s  out 
the f o l l o w i n g  c o n d i t i o n s  fo r  a r i g h t - o f - w a y  leas e :

T h e  l e s s e e  s h a l l

(a) be a c o m m o n  c a r r i e r  a n d  a c o m m o n  p u r c h a s e r  of 
oi l  a n d  gas;

. 1.
'■•(b) t r a n s p o r t  p r o d u c t s  w i t h o u t  u n j u s t  o r  u n r e a s o n -  

a b l e  d i s c r i m i n a t i o n ;

(c) e x c h a n g e  p r o d u c t s ;

(d) p r o v i d e  c o n n e c t i o n s  a n d  i n t e r - c o n n e c t i o n s  w h e r e  
e c o n o m i c a l l y  f e a s i b l e ;

(e) p r o v i d e  fire, l i a b i l i t y  a n d  p r o p e r t y  i n s u r a n c e ;  

an d

(f)i s u b m i t  s e c u r i t y  or b o n d  a g a i n s t  f a i t h f u l  c o m p l e­
t i o n  of o p e r a t i o n s .

T h e  C o m m i s s i o n e r  o f  N a t u r a l  R e s o u r c e s  is a u t h o r i z e d
t o  n e g o t i a t e  t h e  r i g h t - o f - w a y  l e a s e  a n d  t o  e s t a b l i s h
a r e a s o n a b l e  r a t e  o r  fee.

G e o r g e  H o h m a n  
C h a i r m a n



MEMORANDUM State of Alaska

TO : r R. D. S t e v e n s o n  

D e p u t y  C o m m i s s i o n e r

DATE s A p r i l  1 j ,  1 9 7 2

FROM: F r e d  B o e t s c h ,  D i r e c t o r

A u d i t  D i v i s i o n

SUBJECT! H B  59 8  an d  C S H B  5 9 8

I h a v e  r e v i e w e d  H B  598 a n d  C S H B  598. T h e  o r i g i n a l  b i l l  p l a c e s  a p r o p e r t y  

t a x  o n  b o t h  e x p l o r a t i o n  a n d  t r a n s p o r t a t i o n  e q u i p m e n t  u s e d  in the o i l  a n d  gas 

i n d u s t r y .  T h e  C o m m i t t e e  S u b s t i t u t e  taxes o n l y  the t r a n s p o r t a t i o n  e q u i p m e n t .

B o t h  p r o v i d e  for a 20 m i l l  rate. Th e  p r o p e r t y  ta x  o n  oi l  a n d  gas t r a n s p o r t a t i o n  

e q u i p m e n t  is, of c o u r s e , the m o r e  i m p o r t a n t  s o u r c e  of revenue. T h e  tax o n  e x p l o r­

a t i o n  e q u i p m e n t  w o u l d  n o t  b r i n g  in a n y t h i n g  of the m a g n i t u d e  o f  t h e  t a x  o n  the 

t r a n s p o r t a t i o n  e q u i p m e n t  itself.

If w e  a s s u m e  a $3.5 b i l l i o n  p i p e l i n e  ( c ur r e n t  e s t i m a t e s ) ,  t h e n  this 

w o u l d  b r i n g  in $70 m i l l i o n  a y e a r  at a 20 m i l l  t a x  rate. If the c o s t  t ur n s  o u t  

to b e  $3 b i l l i o n ,  then this w o u l d  b r i n g  in $60 m i l l i o n  p e r  y e a r  a t  th e  20 m i l l  

t a x  rate. I do n o t  h a v e  an y  f i g u re s  o n  the v a l u e  o f  e x p l o r a t i o n  e q u i p m e n t  c u r -  ^ 

r e n t l y  o n  the N o r t h  S l o p e  or w h i c h  m a y  p l a n  to b e  o n  the N o r t h  Sl o p e , b u t  

- a s s u m i n g  that it is as m u c h  as $ 1 0 0  m i l l i o n ,  t he  tax on that s o u r c e  w o u l d  b r i n g  

i n  o n l y  $1 o r  $2 m i l l i o n .  T n e  o r i g i n a l  b i l l  d i d  n o t  d e f i n e  c l e a r l y  w h a t  c o n s t i­

tut e s  t r a n s p o r t a t i o n  e q u i p m e n t ,  w h a t  s h o u l d  b e  d o n e  in the c a s e  of e q u i p m e n t  o r  

a  f a c i l i t y  w h i c h  is u s e d  o n l y  p a r t i a l l y  fo r  o i l  o r  gas t r a n s p o r t a t i o n  (e.g., a 

g e n e r a t i n g  plant) or h o w  to v a l u e  a t r a n s p o r a t i o n  f a c i l i t y  d u r i n g  its c o n s t r u c­

ti o n  phase. The  C o m m i t t e e  S u b s t i t u t e  c u r e s  t h e s e  s e v e r a l  d e f e c t s  in the o r i g i n a l  

b i l l  a n d  m a k e s  a d m i n i s t r a t i o n  of the ta x  m u c h  easier.

Th e  t a b l e  b e l o w  i n d i c a t e s  e s t i m a t e s  o f  this tax d u r i n g  a c o n s t r u c t i o n  

p e r i o d  s t a r t i n g  in J u l y  1 9 7 3  t h r o u g h  J u l y  1977. A t  that time the p i p e l i n e  is 

a s s u m e d  to h a v e  b e e n  b u i l t  to a t h r u - p u t  l e v e l  o f  6 0 0 , 0 0 0  BPD. T h e  p r o p e r t y  

t a x  s h o u l d  c l i m b  g r a d u a l l y  a f t e r  that u n t i l  198 2  w h e n  it r e a c h e s  a t o t a l  c o s t  of 

$ 3 , 4 5 3 , 0 0 0  (per r e p o r t  f r o m  TAMS). T h e  tax w i l l  t h e n  y i e l d  a p p r o x i m a t e l y  

$ 7 0  m i l l i o n  a year. W e  h a v e  a s s u m e d  a $3.5 b i l l i o n  p i p e l i n e  in the f o l l o w i n g  

case, s i n c e  t hat is the l a t e s t  cos t  f i g u r e  w h i c h  the S t a t e  ha s (no a d j u s t m e n t  

i n f l a t i o n  h a s  b e e n  m a d e ) :

($000 o m i t t e d )

F Y  73 F Y  74 F Y  75 F Y  76 F Y  77

H B  5 9 8  1 1 , 5 1 7 . 5  1 7 , 9 0 6 . 0  3 2 , 6 8 0 . 2  4 9 , 7 4 0 . 0  5 9 , 7 9 6 . 6

C S H B  598 9 , 5 1 7 . 5  1 5 , 9 0 6 . 0  3 0 , 6 8 0 . 2  4 7 , 7 4 0 . 0  5 7 , 7 9 6 . 6

T h i s  a s s u m e s  that th e  f i r s t  p h a s e  (to 6 0 0 , 0 0 0  BPD) o f .the p i p e l i n e  w i l l  b e  c o m­

p l e t e d  i n  f i s c a l  y e a r  1978.

T h e  a d m i n i s t r a t i v e  p r o b l e m s  r e l a t e d  to H B  5 9 8 h a v e  a l r e a d y  b e e n  a l l u d e d



to in t ha t  it m a y  b e  d i f f i c u l t  to d e f i n e  in m a n y  c a s e s  w h a t  c o n s t i t u t e s  e x p l o r a­

tio n  e q u i p m e n t .  S o m e  of th e q u e s t i o n s  th a t  a r i s e  are: is a h e l i c o p t e r  u s e d  to

t r a n s p o r t  g e o l o g i s t s  a n d  o t h e r  p e o p l e  a p a r t  of e x p l o r a t i o n  p r o p e r t y ?  S h o u l d  it 

b e  t a x e d  b y  the S t a t e  o r  p o s s i b l y  b y  th e  b o r o u g h  i n  w h i c h  it is s t a t i o n e d ,  or 

b y  b o th ,  o r  b y  n e i t h e r ?  A n o t h e r  p r o b l e m  is t r y i n g  to i d e n t i f y  a l l  the p r o p e r t y  

w h i c h  m a y  h a v e  b e e n  i n v o l v e d  in e x p l o r a t i o n  d u r i n g  the year. It is p o s s i b l e  the 

p r o p e r t y  w o u l d  h a v e  m o v e d  i n  a n d  o u t  b e t w e e n  v a r i o u s  a s s e s s m e n t  d a t e s  a n d  it 

w o u l d  b e  d i f f i c u l t ,  if n o t  i m p o s s i b l e ,  to i d e n t i f y  that pr o pe r t y .

O n  t h e  o t h e r  h a n d ,  C S H B  5 9 8  r e f e r s  o n l y  to t r a n s p o r t a t i o n  p r o p e r t y  w h i c h  

is m u c h  s i m p l e r  to i d e n t i f y  and, c e r t a i n l y ,  is l e s s  mobile. I n  a d d i t i o n ,  the 

C o m m i t t e e  S u b s t i t u t e  p r o v i d e s  for p r o r a t i o n i n g  of p r o p e r t y  u s e d  p a r t l y  i n  o i l  

a n d  gas t r a n s p o r t a t i o n  a n d  p a r t l y  f or  o t h e r  p u r p o s e s  n o t  s u b j e c t  to this tax.

I t  a l s o  p e r m i t s  the S t a t e  to l e v y  the t a x  d u r i n g  c o n s t r u c t i o n  in p r o g r e s s .  T h e  

n u m b e r  of p i e c e s  of e q u i p m e n t  i n v o l v e d  in p i p e l i n e  t r a n s p o r t a t i o n  a r e  lar g e ,  

f a i r l y  e a s y  to i d e n t i f y ,  a n d  to v a l u e .  T h e  v a l u e  o f  the p i p e l i n e  b a s e d  o n  c o n­

s t r u c t i o n  i n  p r o g r e s s  can b e  e a s i l y  a s c e r t a i n e d  f r o m  A l e y e s k a ' s  r e c o r d s  s i n c e  

n o r m a l l y  a l l  c a p i t a l  p r o j e c t s  in o i l  c o m p a n i e s  a r e  c o n t r o l l e d  b y  a s i n g l e  A F E  

( A u t h o r i z a t i o n  fo r  E x p e n d i t u r e )  w h i c h ,  i n  e f f e c t ,  a c t s  as a p r o j e c t  c o s t  a c c o u n t­

i n g  ledge r .

D u r i n g  th e y e a r s  of c o n s t r u c t i o n  it w o u l d  b e  n e c e s s a r y  to h a v e  a t  l e a s t  

o n e  F i e l d  A u d i t o r  w o r k i n g  f u l l  t i m e  to k e e p  up w i t h  the co s t  a c c o u n t i n g  for the 

p i p e l i n e .  A f t e r  the e n d  o f  c o n s t r u c t i o n  in 1 9 7 7  or 1978, this p e r s o n  c o u l d  b e  

t r a n s f e r r e d  to o u r  o t h e r  ta x  p r o g r a m s  w h i c h  w i l l  h a v e  g r o w n  e n o u g h  b y  t h e n  to 

j u s t i f y  a n  a d d i t i o n a l  F i e l d  A u d i t o r .  In a d d i t i o n ,  I h a v e  a l l o w e d  for a n  a d d i­

t i o n a l  C o l l e c t i o n  A g e n t  a n d  a C l e r k  T y p i s t  II to h a n d l e  n e c e s s a r y  c o r r e s p o n d e n c e  

a n d  f i l e s  f o r  b o t h  the F i e l d  A u d i t o r  a n d  the F i e l d  Ag e n t.  T h e  c o s t s  o f  t h e s e  

a d m i n i s t r a t i v e  a r e a s  a r e  d e l i n e a t e d  o n  the f a c e  o f  the F i s c a l  N o t e  in p a r t  2.

Th i s  d o e s  n o t  i n c l u d e  a d d i t i o n a l  c o s t s  o f  a s s e s s m e n t  b y  the S t a t e  A s s e s s o r ' s  

O f f i c e .  T h o s e  c o s t s  a r e  t h e  s u b j e c t  o f  a s e p a r a t e  F i s c a l  N o t e  f r o m  B o b D o z i e r .  

T h e s e  a s s u m p t i o n s  a r e  b a s e d  o n  C S H B  59 8 w h i c h ,  as n o t e d  above, w o u l d  b e  m u c h

s i m p l e r  to a d m i n i s t e r  t h a n  the o r i g i n a l  H B  598.
*

H o w e v e r ,  a s s u m i n g  t h a t  H B  598 w e r e  to p ass, t hen the o t h e r  F i s c a l  N o t e  

f o r  t h a t  b i l l  i n d i c a t e s  the c o s t  of a d m i n i s t r a t i o n  w h i c h  w o u l d  i n c l u d e  a P r o p e r t y  

T a x  I n v e s t i g a t o r ,  a F i e l d  A u d i t o r ,  two C o l l e c t i o n  A g e n t s  a n d  t h e  C l e r k  T y p i s t  II. 

T h e  P r o p e r t y  T a x  I n v e s t i g a t o r  w o u l d  b e  n e c e s s a r y  to malce o n - t h e - s p o t  c h e c k s  of 

p r o p e r t y  b e i n g  u s e d  in e x p l o r a t i o n  a c t i v i t i e s  a n d  the a d d i t i o n a l  C o l l e c t i o n  A g e n t s  

w o u l d  b e  n e c e s s a r y  to e n f o r c e  c o l l e c t i o n  of p r o p e r t y  taxes o n  th e s e v e r a l  d i f f e r­

en t  c o m p a n i e s  w h i c h  m i g h t  b e  d o i n g  e x p l o r a t o r y  w o rk .  O f  couse, as it s t a n d s  now, 

l i m i t i n g  t h e  t a x  to che t r a n s p o r t a t i o n  f a c i l i t i e s  a l o n e  w o u l d  a l s o  l i m i t  the 

n u m b e r  of t a x p a y e r s  w i t h  w h i c h  w e  w o u l d  h a v e  to deal. E x p a n d i n g  it to e x p l o r a­

to r y  a c t i v i t i e s  as w e l l  w o u l d  i n c r e a s e  g r e a t l y  the n u m b e r  of t a x p a y e r s  s i n c e  m a n y  

e x p l o r a t i o n  g r o u p s  a r e  e i t h e r  o p e r a t i n g  u n d e r  c o n t r a c t  or w i l d c a t t i n g  o n  t h e i r  

own.

F P B i m b c

A t t a c h m e n t s
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I .  REQUEST
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II. FISCAL DETAIL
Budget Request Unit(s) Affected: I n d i v i d u a l  a n d  B u s i n e s s  T a x e s
A. E X P E N D I T U R E S : (Thousands ;of dollars)

O B J E C T FY 72 FY 73 FY 74 FY 75 FY 76 FY 77
1 0 0 P E R S O N A L  S E R V I C E S — 4 5 .3 4 7 .6 4 9 .9 5 2 .4 5 5 .1
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5 0 0 E Q U IF M E N T 1 . 6 — — — —

6 0 0 L A N D  & S T R U C T U R E S
l
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TOTAL — 5 2 .4 5 3 .4 5 5 .9 5 8 .8 6 1 .8

B. FUNDING: (Thousands of dollars)
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S e e  memo f r o m  F r e d  B o e t s c h ,  D i r e c t o r  o f  A u d i t ,  d a t e d  

A p r i l  1 3 ,  1 9 7 2 .
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O r ig in a l :  L e g i s l a t i v e  F in a n c e
c c : Budget and Management

Prim e Sp o nso r ( F i r s t  L e g is la t o r  Named)

R. D. StevensdTT' 
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OBJECT FY 72 FY 73 FY 7^ FY 75 FY 76 FY 77
100 PERSONAL SERVICES 82.4 86.5 90.8 95.4 100.1
200 TRAVEL 8.5 8.9 9.3 9.8 10.3

300 CONTRACTUAL .8 .8 .9 .9 1.0

400 COMMODITIES .2 .2 .2 .2 .2
500 EQUIPMENT 2.8 — — — —

600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

T O T A L -- 94.7 96.4 101.2 106.3 111.6

B .  F U N D IN G : (Thousands of dollars)

GENERAL FUND -- 9 4 .7 9 6 .4 1 0 1 .2 1 0 6 .3 1 1 1 .6
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MAN MONTHS (P ./ T .) / 60/ 60/ 60 / 60/ 60 /

III.. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
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V .  D A T E :  A p r i l  1 3 ,  1 972 PREPARED BY:

O r i g i n a l : 
c c :
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and ManagementBudget 

Prime Sponsor

R .  D. ~Steverrst> h 
D e p u ty  C o m m is s io n e r  
D e p a rtm e n t  o f  R e v e n u e

(First Legislator Named)



G e n e r a l  F u n d  C a s h  F l o w  A n a l y s i s  

A p r i l  2 5 ,  1 9 7 2

T h i s  a n a l y s i s  t e s t s  t h e  im p a c t  o f  a c e n t s / b a r r e l  p r o d u c t i o n  

t a x ,  a n d  t h e  2 0  m i l l  p r o p e r t y  t a x  ( a  s h a r e d  r e v e n u e )  o n  e x p e c t e d  g e n e r a l  

f u n d  b a l a n c e s  i n  t h e  y e a r s  1 9 7 3  -  1 9 8 2 .

T e n  y e a r  p r o j e c t i o n s  a r e  n o t  in t e n d e d  t o  b e  p r e d i c t i v e  o f  t h e  

lo n g  t e r m  v a l u e  o f  t h e  G e n e r a l  F u n d ,  b u t  t o  p r o v i d e  a n  i n t e r n a l l y  c o n s i s t e n t  

p l a n n i n g  f r a m e w o r k .

F u r t h e r ,  b e c a u s e  o f  t h e  v a r i a b i l i t y  o f  i n v e s t m e n t  r e t u r n s ,  and 

t h e  c r i t ' c a l  t i m i n g  o f  N o r t h  S lo p e  p r o d u c t i o n  g e n e r a l  fu n d  b a l a n c e s  p r o ­

j e c t e d  b e y o n d  1 9 8 0  m ay v a r y  b y  +  $ 2 0  m i l l i o n .



T h e  f o l l o w i n g  a s s u m p t i o n s  h a v e  b e e n  m ade f o r  t h i s  a n a l y s i s :

1 .  O p e r a t i n g  e x p e n d i t u r e s  w i l l  i n c r e a s e  a t  t h e  a n n u a l  r a t e  o f  6%

d u r i n g  F Y  1 9 7 4  -  1 9 7 7  a n d  8% d u r i n g  F Y  1978 -  1 9 8 2 .

2 .  C a p i t a l  e x p e n d i t u r e s  i n  F Y  1 9 7 3  a r e  a t  t h e  p r o g r a m  b u d g e t  l e v e l  

( $ 5 . 3  m i l l i o n )  a n d  i n  f o i l w i n g  y e a r s  g ro w  a t  a  5% r a t e .

3 .  .D e b t  s e r v i c e  e s t i m a t e s  a r e  b a s e d  o n  t h e  s e r v i c e  o f  p r e s e n t  and

f u t u r e  d e b t  i s s u e s .  F u t u r e  d e b t  i s s u e s  i n c l u d e  b o t h  t h e  $ 1 0 7  m i l l i o n  p r e s e n t l y  

a u t h o r i z e d  a n d ,  i n  a d d i t i o n ,  n e w  a u t h o r i z a t i o n s  i n  t h e  f o l l o w i n g  a m o u n t s :

C a l e n d a r  Y e a r  1 9 7 2  -  $ 7 1 .0  m i l l i o n

C a l e n d a r  Y e a r  1 9 7 4  -  $ 6 0 .0  m i l l i o n

C a l e n d a r  Y e a r  1 9 7 6  -  $ 1 .0 0 ,0  m i l l i o n

C a l e n d a r  Y e a r  1 9 7 8  -  $ 1 0 0 .0  m i l l i o n

C a l e n d a r  Y e a r  1 9 8 0  -  $ 1 0 0 .0  m i l l i o n

T h e s e  a r e  t o  b e  i s s u e d  a t  t h e  r a t e  o f  25% t h e  f i r s t  f o l l o w i n g  f i s c a l  

• y e a r ,  3 7 - 1 / 2 %  t h e  n e x t ,  an d  3 7 - 1 / 2 %  t h e  t h i r d  f o l l o w i n g  y e a r .  T h e s e  i s s u e s  a r e  

a s s u m e d  t o  c a r r y  a  6% c o u p o n  a nd  a  20 y e a r  a v e r a g e  l i f e .

4 .  N a t i v e  la n d  c l a i m s  p a y m e n t s  b y  t h e  S t a t e  a r e  e s t i m a t e d  o n  t h e  b a s i s  

o f  t h e  R e v e n u e  S h a r i n g  f o r m u l a  c o n t a i n e d  i n  t h e  N a t i v e  L a n d  C la im s  S e t t l e m e n t  A c t ,

- 1 -



R E V E N U E S :

1. I n v e s t m e n t  r e v e n u e  a s s u m e s  a 6 %  r a t e  of r e t u r n  o n  r e i n v e s t m e n t  of 

m a t u r i n g  i n v e s t m e n t s  p r e s e n t l y  i n  the p o r t f o l i o .

* *
• -i*

2. T e n  y e a r  t a x  a n d  l i c e n s e  r e v e n u e  e s t i m a t e s  a r e  d e r i v e d  f r o m  t r en d  

a d j u s t m e n t s  to f i v e  y e a r  f o r e c a s t s .  I n c o m e  t a x  r e v e n u e  f r o m  th e  a p p o r t i o n m e n t  

o f  t a x a b l e  i n c o m e  f r o m  T A P S  p i p e l i n e  o p e r a t i o n  a r e  e s t i m a t e d  to b e  $5 m l l l i o n

i n  F Y  1 9 7 8  an d $ 1 0  m i l l i o n  e a c h  y e a r  t h e r e a f t e r .

3. O p t i o n  a d d i t i o n a l  r e v e n u e s  d u e  to t h e  20 m i l l  p r o p e r t y  t a x  o n  oil 

t r a n s p o r t a t i o n  e q u i p m e n t  ( CSHB 5 9 8 ) , a r e  e s t i m a t e d  on t h e  b a s i s  o f  5 0 %  o f  the

t o t a l  e x p e c t e d  r e v e n u e  a m o u n t .  T h e  r e m a i n d e r  w o u l d  b e  s h a r e d  r e v e n u e  w i t h o u t

a n y  c o r r e s p o n d i n g  e f f e c t  o n  l e v e l s  of  S t a t e  e x p e n d i t u r e s .

i  •

T h e  a m o u n t s  o f  a d d i t i o n a l  r e v e n u e s  a d d e d  u n d e r  t h e  5 0 %  r u l e  a r c  as

f o l l o w s :

F i s c a l  Y e a r A m o u n t  in m i l l i o n s F i s c a l  Y e a r AnounL' in m i  11 ior.s

. / 1973 $ A.75 1978 $30.00

197A 7.95 1979 32.00

1975 15.3A 1980 35.00

1976 23.7A 1 9 8 1  ■: 35.00

1977 28.90 1982 35.00

A. O i l  p r o d u c t i o n  f r o m  t h e  N o r t h  S l o p e  is e x p e c t e d  to b e g i n  .luly 1, 

1976. T h e  f o l l o w i n g  t a b l e  d i s p l a y s  t h e  c r i t i c a l  a s s u m p t i o n s  o n  t h r o u g h p u t  an d  

r e l a t e d  p r i c e s  u s e d  to e s t i m a t e  t h e  r o y a l t y  r e v e n u e  f r o m  the N o r t h  S l o p e ,  T h e  

g e n e r a l  a s s u m p t i o n  is t h a t  o f  a $ 3 . 5  b i l l i o n  p i p e l i n e  o p e r a t i n g  at a p p r o x i m a t e l y  

a  27, d i v i d e n d  r a t e - - a  S t a t e  c o n t r o l l e d  r e g u l a t o r y  e n v i r o n m e n t .



F i s c a l

Y e a r

P i p e l i n e

T a r i f f

($/BBB)

W e l l  H e a d  W e l l  H e a d  D a i l y  P r o d u c t i o n  R o y a l l y

O i l  P r i c e  G a s  P r i c e  ( i n  M i l l i o n s )  R e v e n u e

(S/E-BL) (S/M C F)  O i l  (BBL) Ga s  C'CF) ( M i l l i o n s )

1977 2.18 0 . 8 1 0 . 1 6 0 . 6 0 ;.0.54 23

1978 1.45 1.58 0 . 1 6 0 . 9 0 0 . 8 1 67

1979 0 .98 2 . 1 0 0 . 1 6 1 . 3 5 . 1. 2 2 132

1 9 8 0 0 .87 2.2 5 0 . 1 6 1 . 5 0 1.35 157

1 981 0 .85 2 . 3 1 0 . 1 6 1 . 5 0 1.35 1 6 0

1 982 0.8 3 2 . 3 7 0 . 1 7 1 . 5 0 1 . 3 5 165

1 9 8 3 0 . 8 1 2 . 4 3 0.17 1 . 5 0 1.3 5 1 7 0

198 4 0.78 2 . 4 9 0 . 1 7 1 . 5 0 1 . 3 5 1 7 4

1985 0 . 7 6 2 .5 5 0 . 1 7 1 . 5 0 1.3 5

r:i‘

178

T h e  p r o d u c t i o n tax t e s t e d w a s th e  f o l l o w i n g :

> •

C e n t s / B a r r e l  o n p e r W e l l  B a r r e l  P r o d u c t i o n

0 - 3 0 0

4 3 . 2 1 4
• • . v

301

48.

.-1000

21 4

1 0 0 1 - 2 5 0 0

5 0 . 7 1 4

O v e r  2 5 0 0  

5 5 . 7 1 4

T h e  p r o d u c t i o n  l e v e l  g r a d u a t i o n s  w i l l  c h a n g e  t he  e f f e c t i v e  t a x  r a t e  d e p e n d i n g  o n  a 

g i v e n  w e l l ' s  r a t e  o f  p r o d u c t i o n .

1 0 0 0  b b l / d a y  2 0 0 0  b b l / d a y  1 0 , 0 0 0  b b l / d a y

w e l l   w e l l _______  w e l l _____

4 6 . 7 14c 4 8 . 7 1 4 c  5 4 . 0 6 ?

I n  a d d i t i o n ,  t h e s e  r a t e s  a p p l y  o n l y  to t h e  t a x a b l e  p o r t i o n  o f  t o t a l  o i l  p r o d u c e d  w h i c h  

e x c l u d e s  the r o y a l t y  s h a r e  p a i d  to the State.

T h e  e q u i v a l e n t  t a x  for al l  p r o d u c t i o n  w o u l d  be:

1 0 0 0  b b l / d a y  2 0 0 0  b b l / d a y  1 0 , 0 0 0  b b l / d a y

w e l l   w e l l  . • "  w e  11________

4 0 . 8 7 ?  4 2 . 6 2 ?  4 7 . 3 0 ?

P r o v i d e d  as a c r e d i t  a g a i n s t  t h e s e  c e n t s / b a r r e l  t a x e s  is th e  a m o u n t  p a i d  as a r o y a l t y .  

T h e  1 2 . 5 %  r o y a l t y  a m o u n t s  w h e n  e x p r e s s e d  as c e n t s / b a r r e l  w o u l d  b e  the f o l l o w i n g :

at at ' at
$ 2 . 0 0  $ 2 . 5 0  $ 3 . 0 0

W e l l h e a d  P r i c e  W e l l h e a d  P r i c e  W e l l h e a d  P r i c e



A t  th e  $ 2 . 5 0  w e l l  h e a d  p r i c e  the n e t  s e v e r a n c e  t a x  p a y m e n t  w o u l d  b e  for a l l . o i l:

1 0 0 0  b b l / d a y  

well

2 0 0 0  b b l / d a y  

w e l l

1 0 , 0 0 0  b b l / d a y  

w e  11

9 . 6̂ ?  1 1 . 3 7 c  1 6 . 0 5 c

W h i c h  w h e n  e x p r e s s e d  as a c e n t s / b a r r e l  r a t e  for t a x a b l e  o i l  o n l y  w i l l  be:

1 0 0 0  b b l / d a y  

w e l l  •

2 0 0 0  b b l / d a y  

w e l l

11C 13(?

T h e s e  r a t e s  a r e  th e  s a m e  as the p r e s e n t  s e v e r a n c e  t a x  or:

1 0 , 0 0 0  b b l / d a y

 w e l l _______

1 8 . 3 5 C

4 . 4 0 %  x  $ 2 . 5 0  = 11c

V. 5 . 2 0 %  x  $ 2 . 5 0  =  13c 

.. • 7 . 3 4 %  x  $ 2 . 5 0  = 1 8 . 3 5 C

N o r t h  S l o p e  O i l  and G a s  R e v e n u e  S u m m a r y  

( M i l l i o n s )

F i s c a l  Y e a r

O i l  and Ga s 

R o v a l t v

P r e s e n t

G a s

S e v e r a n c e

P r e s e n t

Oil

S e v e r a n c e

ft

P r e s e n t  T o t a l  

R e v e n u e

P r o p o s e d  C r e d i t  C ent 

p e r / b b l  

T o t a l  R e v e n u e

1 9 7 7 23 ' 1 9 33 1 0 7 . 6

19 7 8 67 2 30 99 1 6 3 . 4

1 9 7 9 132 3 60 195 2 4 5 . 1

1 9 8 0 157 3 73 23 3 2 7 1 . 0

1 9 8 1 160 3 75 238 • 2 7 1 . 0

1 9 8 2 165 3 77 249 2 7 1 . 0

T a x  b r e a k e v e n e s t i m a t e d  i n  y e a r  1 9 8 5  w h e n p r o j e c t e d  w e l l  h e a d  p r i c e  e x c e e d s  $ 2 . 5 0  p e r  b a r r e l .



Original aponfeor: Rules Committee by
request of the Governor Offered: 5/10/72

R e f e r r e d : F i n ance

IN THE HOUSE BY THE LOCAL G O V E RNMENT C O MMITTEE

SENATE CS FOR CS FOR HOUSE B I L L  NO. 598 

TN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - S ECOND SESSION 

A BILL

For an Act entitled: "An Act providing for a state tax on property used

in connection with transportation of unre f i n e d  oil 

and gas; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS A3 is amended by adding a new chapter to read:

CHAPTER 5C. OIL AND GAS TRANSPORTATION PROPERTY TAX.

Sec. '13.56.010. LEVY OF TAX. An annual tax of 20 mills is levied 

each tax year beginning January 1, 1973 > on the full and true value of 

taxable real and tangible personal property employed in the tr a n s p o r t a­

tion of unrefined oil and gas. With respect to a facility employed for 

part of a tax year in such a manner as to r e n d e r  it taxable under this 

chapter or partly so employed for a full tax year, the value of the 

facility taxable under this chapter shall be proportionate to the 

employment. Property taxable under this chapter does not include prop­

erty employed in the construction of facilities taxable under this 

chapter as distinct from the facilities themselves. The tax levied 

under this chapter does not apply to property wi t h  respect to wh i c h  an 

ad valorem tax is payable to a city or borough on January 1, 1972 and 

on January 1 of any succeeding year during which a tax is levied under 

this chapter.

Sec. '13.56.020. EXEMPTIONS. In addition to property excluded 

under sec. 150(6) of this chapter, the following property is exempt 

from the tax levied under this chapter:

(1) producing oil or gas leases;

-1- SCS CSHB 598
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Original sponsor: Rules Committee by
request of the Governor Offered: 5/10/72

Referred: Finance

IN THE HOUSE BY THE LOCAL GOVERNMENT COMMITTEE

SENATE CS FOR CS FOR HOUSE BIL L  NO. 598

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act providing for a state tax on property used

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43 is amended by adding a new chapter to read:

CHAPTER 56. OIL AND GAS TRANSPORTATION PROPERTY TAX.

Sec. 43.56.010. LEVY OF TAX. An annual tax of 20 mills is levied 

each tax year beginning January 1, 1973, on the full and true value of 

taxable real and tangible personal property employed in the transporta­

tion of unrefined oil and gas. With respect to a facility employed for 

part of a tax year in such a manner as to render it taxable under this 

chapter or partly so employed for a full tax year, the value of the 

facility taxable under this chapter shall be proportionate to the 

employment. Property taxable under this chapter does not include prop­

erty employed in the construction of facilities taxable under this 

chapter as distinct from the facilities themselves. The tax levied 

under this chapter does not apply to property with respect to which an 

ad valorem tax is payable to a city or borough on o'anuary 1, 1972'and 

on January 1 of any succeeding year during which a tax is levied under 

this chapter.

Sec. 43.56.020. EXEMPTIONS. Ir. addition to property excluded 

under sec. 150(6) of this chapter, the following property is exempt 

from the tax levied under this chapter:

in connection with transportation of unrefined oil 

and gas; and providing for an effective date."

(1) producing oil or gas leases;

-1- SCS CSHB 598
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(2) machinery, appliances and equipment used in and around 

a well producing oil or gas and actually used in the o peration of a 

well; and

(3) oil and gas produced in the state upon wh i c h  gross 

p r o d uction taxes are paid.

Sec. 43.56.030. IN LIEU OF OTHER TAXES. Payment of the tax 

levied under this chapter is in lieu of all ad v a l o r e m  taxes on p r o p­

erty subject to tax under this chapter now or hereafter Imposed by 

the state, or by a city or a borough.

Sec. 43.56.040. ASSESSMENT. Assessment cf property subject to 

the tax levied under this chapter shall be carried out by the Local 

Affairs Agency substantially in the m a n n e r  provided in AS 29.10.378 -

29.10.453 for first class cities, except that the agency shall function 

in place of the local assessor, and the State Assessment Review Board 

shall function in the place of the city council sitting as a board 

of equalization.

Sec. 43.56.050. STATE ASSESSMENT REVIEW BOARD. The director of 

local affairs shall appoint at least five qualified persons to serve 

at his pleasure as the State Assessment Review Board. At least one 

person shall be appointed from each of the four judicial districts.

Sec. 43.56.060. PER DIEM AND EXPENSES. Members of the State 

Assessment Review Board shall be compensated and are entitled to per 

diem and expenses authorized by law for boards.

Sec. 43.56.070. POWERS AND DUTIES. The State Assessment Review 

Board has the powers and duties with respect to assessment of property 

taxable under this chapter of a city council sitting as a board of 

equalization with respect to first class cities.

Sec. 43.56.080. COLLECTION AND ENFORCEMENT. The tax levied in 

this chapter is payable in full to the Department of Revenue on 

CSHB 598 -2-



ii

5

6

7

8

9

10

11

12

13

14

IS

16

17

18

19

20

21

22

23

24

25

26

27

28

September 30 of the tax year, except that, the Department of Revenue 

may by regulation provide for prepayment of taxes and payment by 

installments. A penalty of ten per cent shall be added to delinquent 

taxes and interest at the rate of eight per cent per annum, or four 

percentage points above the per annum rate charged member banks for 

advances by the 12th Federal Reserve District that prevailed on the 

first day of the m o n t h  preceding the commencement of that calendar 

quarter, whichever is greater, shall accrue on all unpaid taxes, 

excluding penalties, from the due date until paid in full. Collection 

of the tax levied under this chapter shall be carried out by the 

Department of Revenue substantially in the m a nner provided in AS 29.10.- 

456 - 29.10.537 and 29.10.348 - 29.10.351 for first class cities.

Sec. 43.56.090. LIEN FOR TAX. The tax levied under this chapter

and interest and penalty set out in sec. 80 of this "hapter are liens 

upon the property subject to tax under this chapter. The liens p r o­

vided by this section are prior and paramount to all other liens or 

encumbrances upon the same property.

Sec. 43.56.100. FALSE STATEMENT. A person who knowingly fails 

to file a return when due or makes a false statement in a return 

required under this chapter as to the amount, location, kind or value 

of propei’ty subject to taxation with intent to evade the taxati in is 

guilty of a misdemeanor and upon conviction is punishable by a ’ine of 

not more than $1,000, or by imprisonment for not more than six 'ionths, 

or by both, together with the costs of prosecution.

Sec. 4 3 .5 6 .llO. DEPOSIT IN GENERAL FUND. The annual reven le from

the tax levied under this chapter shall be deposited in the general 

fund.

Sec. 43.56.120. AUTHORIZATION OF APPROPRIATION. There is 

authorized to be appropriated to the Local Affairs Agency each year

-3- SCS CSHB 3
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an amount equal to the sum of the amounts deposited in the general fund 

under sec. 110 of this chapter, less costs Incurred or anticipated In 

administration of the tax for the year of levy.

Sec. 43.56.130. DISTRIBUTION. As soon as practicable following 

the annual appropriation provided for in sec. 120 of this chapter, the 

Local Affairs Agency shall distribute to the treasurer of each taxing 

unit, and shall segregate and hold for the benefit of each unorganized 

borough, an amount which bears the same ratio to the total amount of 

the annual appropriation under sec. 120 of this chapter as the d i s t r i­

bution index of the governmental unit bears to the sum of the d i s t r i­

bution indices of all governmental units.

Sec. 43.56.140. DISTRIBUTION INDEX. The distribution index of 

each governmental unit is based on its cost of services, wealth and 

population and is determined annually in accordance with the following 

formula:

D = P CFa 
Fp

where D = distribution index

P = total population of the governmental unit as a percentage

of the statewide total population 

C = cost of service index 

Fp = fiscal capacity 

F a ~ statewide fiscal capacity.

Sec. 43.56.150. DEFINITIONS. In this chapter

(1) "cost of service Index" means the ratio as determined by

the Local Affairs Agency of the average cost of materials and personal

services, weighed equally, in a particular governmental unit to the 

average cost of materials and personal services in the state as a whole 

for each tax year; in determining the cost of service index the state 

assessor may utilize such standards of reference as federal cost of 
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