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i o :  r H o n o r a b l e  J o s e p h  R .  H e n r i  

C o m m i s s i o n e r

D e p a r t m e n t  o f  A d m i n i s t r a t i o n

f r o m : C h a r l e s  F .  H e r b e r t  

C o m m i s s i o n e r

date : J a n u a r y  2 5 ,  1 9 7 2

r e c e i v e d

Rtf ui is/;;

CUDUt !  & f j /m/*iGt, . IENT

s u o j c c t :  O i l  a n d  G a s  B u i l d i n g ,  

A n c h o r a g e ,  A d d i t i o n

A s  p r e v i o u s l y  d i s c u s s e d  w i t h  y o u ,  a c c e l e r a t e d  p r o g r a m s  i n  

r e s e r v o i r  s i m u l a t i o n  s t u d i e s  a n d  g e o l o g i c a l  r e s e a r c h  i n  o i l  

a n d  g a s ,  w i t h  n e c e s s a r y  i n c r e a s e s  i n  p r o f e s s i o n a l  p o s i t i o n s ,  

h a s  o v c r b u r n e n e d  o f f i c e  s p a c e  i n  t h e  O i l  a n d  G a s  B u i l d i n g .  

C o n c u r r e n t l y ,  s t o r a g e  s p a c e  f o r  o i l  a n d  g a s  w e l l  d r i l l  l o g s  

a n d  c o r e s  i s  a p p r o a c h i n g  i t s  l i m i t s .

B e c a u s e  o f  t h e s e  d e v e l o p m e n t s ,  G o v e r n o r  E g a n ,  o n  J a n u a r y  2 4 ,  

1 9 7 2 ,  v e r b a l l y  a p p r o v e d  r e i n s t a t e m e n t  o f  t h e  p r o p o s e d  a d d i ­

t i o n  t o  t h e  O i l  a n d  G a s  B u i l d i n g  i n  t h e  C a p i t a l  I m p r o v e m e n t  

b u d g e t .
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TO: T

 ̂ Charles Herbert, Commissionir 

Department of Natural Resources

_  ^ ? / - Z ' i r : v ' : 2 w r  6 1 ?  
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'  K o v e " o e r  « • 1971 
from: George W. Easley, Commissioner y / e
Jv^ Department of Public Works

subject: Natural Resources - General 

DB-10-0000

■ Your request to Bill Race, Chief of Construction, Division tf

Buildings, for a cost estimate for a new wing to the Miner and Minerals 
Building in Anchorage, has been referred to Everett Simpson, Chief Arch­
itect, Division of Buildings.

Enclosed you will find a proposed plot plan and cost esti­
mate for such an additiori to match the existing construction. Ine amount 

indicated as "Total Project Funds" shouid be included in your Capital 
Improvements requests.

Enclosures

I



Datc November 3, 1971

A/E    , • ' -_____________

Project_________________________ Name Anchorage Mines & Minerals Building - Addition

Code____________________________ Approp.______________________ __________________________________

Basis. 6.60%_______________  Dept. Natural Resources

COMPUTATION DATA

ARCHITECT/ENGINEER CONTRACT •

SCHEDULE 1 AMOUNT PAID

.ITEM ORIGINAL REV. //I

1

| REV. i;2 - j
I

EST. CONST. • 173,500 :

DESIGN 15,000
f

! SITE INVEST. I 2,500
1

i
I
i
t

i 1

I
11 1 
1 t

INSPECTION
j

3,500
•

CONTINGENCY 7,000 .

DIV. OF BLDG
if

Design 2,000 * ' •
Misc. 1,500

EQUIPMENT

'

9,000

j

•

TOTAL PROJECT :  214,000
*

FUNDS
V

.

■ Av

1 - ¥  ■

*

!
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F Y  73

C A P ITA L  B U D G ET  
PRO PO SED  PRO JEC T

lM t ' .U M » l 3 C K 3  I T l f i T t i n O L T . I l ^ r v l - t m S I W t T J V K i

AGENCY
; c . v  w * - *  r . i » f » ' r

|CATEGORY Ii' JV 1 n r  m o m t  a  EL? C 0 L > L „

N a t u r a l  R e s o u r c e s j  PROGRAM 11 C  f M i n e r a l .  R e s o u r c e s

_ n iy is io N _ _ . jj SUB-PROGRAM J L .  } ............_ .............................. _ .........
G e o l o g i c a l  S u r v e y ! ELEMENT t 8 8
O i l  & G a s

i r r . * r r i . r M - . r . - u » » i v . v . n r s f i / T w , 3 M- f e t : t c f c  :  u
( s u b-e l e m e n t

i i - - _ a r - -  C t l  ■
T  \ ..................................................................................................................................... (
r - , i > •  - . * n f r . . m a - x r i v . - r .  : •

u s r r r r .- -  r . . - s r * .w  - ; i v . v  c » n r a s n . T t » ' - » t c x .jts v . t 1* i a A . * 5 ,.*, w i i w t t K m j « » v :

TITLE O i l  A  G a s  B u i l d i n g  -  A d d i t i o n
Ib u c d e

JCOWrO

•  T . r  - x r .r r a r w  . - ' . i v . '  - .r r .- .. j v x *u >■.,» ^ M T A / n f ^  j . - . x  » ' .- .T ! r J w ;r i- . ' r  . .  ▼ a n T .  c r . i r * . ’  ^ ^ . c r . ^ »  e w . •  > . ; i r r r .

ET j
o n e n t  1 - C e o p h y s i c a l  P r o g r a m  cost 2 1 4 . 0

lo c at io n  A n c h o r a g e

CONSTRUCTION

IMPROVEMENT

X EQUIPMENT

I
 AREA [ELECTION

s e r v e d  E n t i r e  S t a t e  d ist r ic t  8
- u i . i y i» 3 S, t I Tg . — . w  t v - T M T . v iW T . r r .  r t A T .  . . v s n u n  § % ? •/ ; > w t r t r t i ’- f x v - j r . s i

STARTING
DATE 7 / 7 2 1 0 / 7 2

•-*.*trr •«- r-'.j I ctv-t x- v; x  »•' /.t cr_--; v. : vvt t r u.rs cmt 3--r=. ; r-r •. — *c ccrr r. .r  v .  xirvw -t. -rrrjrs..  -.a. .*-**• v.v

T| PRPRIORITY

COMPLETION
DATE

LAND

des c r ip t io n- A d d i t i o n  o f  a  w i n g  t o  t h e  e x i s t i n g  O i l  a n d  G a s  B u i l d i n g  o f  3 , 1 5 2  s q u a r e  f e e t

t o  p r o v i d e  o f f i c e  a n d  o t h e r  n e c e s s a r y  s p a c e  f o r  p e r s o n n e l  i n  t h e  G e o p h y s i c a l

P r o g r a m .  - I
___

a? - i  -■•'v.c 's. .  n t: r  l u a a v . w T v j r ig i l iu a c g u r j u u a a m f t * . w m w c r r :  a .- *

e x p l a n a t io n : C a p i t a l  b u d g e t  r e q u e s t  f o r  $ 2 1 4 , 0 0 0  i s  f o r  a  3 , 1 5 2  s p a r e  f o o t  a d d i t i o n  t o  t h e  D i v i s i o n  o f  O i l  a n d  G a s  B u i l d i n g

i n  A n c h o r a g e ,  i n  o r d e r  t o  p r o v i d e  s p a c e  f o r  D i v i s i o n  o f  G e o l o g i c a l  S u r v e y  p e r s o n n e l .

T h e  D i v i s i o n  o f  G e o l o g i c a l  S u r v e y  c u r r e n t l y  ( N o v e m b e r  1 9 7 1 )  h a s  3 p r o f e s s i o n a l  p e r s o n n e l  i n  t h e  D i v i s i o n  o f  O i l  a n d  G a s  

B u i l d i n g  a n d  p l a n s  t o  i n c r e a s e  p e r s o n n e l  t o  8  d u r i n g  F Y  1 9 7 3 .  S p a c e  i s  n o w  " b o r r o w e d  f r o m  t h e  D i v i s i o n  o f  O i l  a n d  G a s  

w h i c h  i s  c u r r e n t l y  r e c r u i t i n g  t o  f i l l  t w o  a u t h o r i z e d  p r o f e s s i o n a l  p o s i t i o n s .  P r o f e s s i o n a l  p e r s o n n e l  a r e  n o w  " d o u b l e d  u p "  

i n  o f f i c e s .

G e o l o g i c a l  r e s e r v o i r  a n d  w e l l  i n f o r m a t i o n  a v a i l a b l e  i n  D i v i s i o n  o f  O i l  a n d  G a n  f i l e s  i s  e s s e n t i a l  t o  t h e  D i v i s i o n  o f  G e o ­

l o g i c a l  S u r v e y  g e o p h y s i c a l  p r o g r a m ;  t h e r e f o r e ,  p h y s i c a l  l o c a t i o n  o f  t h e s e  t w o  d i v i s i o n s  i n  t h e  same,  b u i l d i n g  i s  e s s e n t i a l .

A  j o i n t  c o n f e r e n c e  r o o m  l i b r a r y ,  f i l i n g  s p a c e ,  o v e r h e a d  c h a r g e s  a n d  o t h e r  f a c i l i t i e s  w i l l  i m p r o v e  e f f i c i e n c y  a n d  r e d u c e  

c o s t s  t o  t h e  S t a t e .  C l e r i c a l  p e r s o n n e l  c a n  a l s o  b e  j o i n t l y  u s e d ,  a s  d i c t a t e d  b y  w o r k l o a d s , '  a t  r e d u c e d  c o s t  t o  t h e  S t a t e .

■ *n • i n  r rm tr .v * !- : r r i r j e n  t r r m  a ^ .“ T 3 i r  * n
T O T A L F Y  73 F Y  74 F Y  75

-• .r-.1.?  rg»caw x ■ in  w_*. z :■»
F Y  76 ;

A N D  B E Y O N D  t

! TOT A L  A N N U A L  E X P E N D I T U R E 2 1 4  . 0 214". 0
......... ' \

1 P L A N N I N G  A N D  E N G I N E E R I N G 3 1 . 5 - 3 1 . 5 1

1 L A N D

! C O N S T R U C T I O N 1 7 3 . 5 1 7 3 . 5 1

! E Q U I P M E N T 9 . 0 9 . 0 j

.ADVili’(S T R A T T O N  A N D  O T H E R
-v—*'-.i— - ...... • 'T V 'i* rr • -.* ,»•%-.r-v »r*r* |

! I N C R E A S E  (D E C R E A S E )  IN O P E R A T I N G  E X P E N D I T U R E S

XCt&K - • c-i-.-.

1 roncJiny
; Sourc.

O T H E R  S O U R C E S

G E N E R A L  F U N D 1 . 5 2 . 0
v. t : ; i .N 5 ,uLMr;: a e r M - u J

2 . 0* .  xrjrx'?

--- r-l.— -Xft7 • VV.rf!’.r.-*.-X-l».lW

A P P R O P R I A T I O N  R E O U E S T

*" —y.-.*

A M O U N T  !

Fedciol Receipts (

Rcciuiri 1 General Fund Matching 3

Oilier General Fund 2 1 4 . 0  S

Intcr-Ayency Receipts _________ ____ J
Oilier

Bonds

|j

.. |j

T O T A L
.Vi * i* V.-’t - t v a * L t r r . 2 1 4 ,  JO.___ ,1

02-101?.
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A n  A c t  a p p r o p r i a t i n g  t o  

n  e f f e c t i v e  d a t e , "

H O U S E  O P  R E P R E S E N T A T I V E S

D a t e

M r .  S p e a k e r

T h e  C o m m i t t e e  o n  ________________ ’’_A ' __________________________ h a s  h a d _________  ■ -A •______________

u n d e r  c o n s i d e r a t i o n .  A  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

/  /  r e c o m m e n d s  i t  d o  p a s s

/  /  r e c o m m e n d s  i t  d o  n o t  p a s s

/  /  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

/  /  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  __________________________________ a n d  t h a t

C S  f o r _____________________________________ d o  p a s s

/  /  ( a n d )  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  ____________________________________________

c o m m i t t e e  ■

/ _ /  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

/  /  ( o t h e r )  ______________________________________________________________________________________________________

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T :

> /

;■* I f  j t**'f V .  f£_ -

l  _  “ 7 7 "  / .  7 /  *. /

C / I  ’/  - l  .. i  V '• _________________________________________

/  I  . } . i,'. . . j

M E M B E R S  N O T  C O N C U R R I N G  I N  T H E  M A J O R I T Y  R E P O R T :

_____________ ■_________________________ r e c o m m e n d s :

______________________________________  r e c o m m e n d s :

______________________________________  r e c o m m e n d s :

_____________________________________  r e c o m m e n d s :

r e c o m m e n d s :

A / /

D e p a r t m e n t  o f  P u b l i c  W o r k s : a n d  p r o v i d i n g  i o r  

C o m m i t t e e  R e p o r t

C H A I R M A N
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CA P ITA L  B U D G ET  
PRO PO SED  PRO JEC T

A G E N C Y  ” ^ C A T E G O R Y  j T v .. N R  M G M T  5 e _ E ILC Qil____

N a t u r a l  R e s o u r c e s  J p r o g r a m  8 C M i n e r a l  R e s o u r c e s

DIVISION S U B - P R O G R A M  I 1 -............................. -  .................................-

G e o l o g i c a l  S u r v e y E L E M E N T  \

f O i l  &  G a s
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B U D G E T
O i l  &  G a s  B u i l d i n g ;  -  A d d i t i o n ________________

u .a n n i . i» r t
l o c a t i o n ! A n c h o r a g e
 ---------------------    tm n rj.inn i«nrr•

X  V E Q U I P M E N T
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c o m p o n e n t  1 - G e o p

A R E A

s e r v e d  E n t i r e  S t a t e

i C O N S T R U C T I O N  
      ---

c

a-gjr.r«: -r*r.r_'.: *V.r s; i i m : J

l y s i c a l  P r o g r a m c o s t  2 1 4 . 0

E L E C T I O N

DISTRICT 8

S T A R T I N G

D A T E 7 / 7 2

o r u

P R I O R I T Y

C O M P L E T I O N

D A T E 1 0 / 7 2

 -

"
i V E M G N T  j |! L A N D

,  .  .  .  . .  _ v

DESCRIPTION:
A d d i t i o n  o f  a  w i n g  t o  t h e  e x i s t i n g  O i l  a n d  G a s  B u i l d i n g  o f  3 , 1 5 2  s q u a r e  f e e t  

t o  p r o v i d e  o f f i c e  a n d  o t h e r  n e c e s s a r y  s p a c e  f o r  p e r s o n n e l  i n  t h e  G e o p h y s i c a l  

P r o g r a m .
uaiv; trrztrr-.Tr-rxfgBtyj y m-im-'■.in cn:cBr :tt:  m —-y— f-.T-T—> ^

'

:• a n a t i o n : C a p i t a l  b u d g e t  r e q u e s t  f o r  $ 2 1 4 , 0 0 0  i s  f o r  a  3 , 1 5 2  s p a r e  f o o t  a d d i t i o n  t o  t h e  D i v i s i o n  o f  O i l  a n d  G a s  B u i l d i n g  ;

jj i n  A n c h o r a g e ,  i n  o r d e r  t o  p r o v i d e  s p a c e  f o r  D i v i s i o n  o f  G e o l o g i c a l  S u r v e y  p e r s o n n e l .  '

I

• T-- v i s i o n  o f  G e o l o g i c a l  S u r v e y  c u r r e n t l y  ( N o v e m b e r  1 9 7 1 )  h a s  3  p r o f e s s i o n a l  p e r s o n n e l  i n  t h e  D i v i s i o n  o f  O i l  a n d  G a s

... , ;  a n d  p l a n e  t o  i n c r e a s e  p e r s o n n e l  t o  8 d u r i n g  F Y  1 9 7 3 .  S p a c e  i s  n o w  " b o r r o w e d "  f r o m  t h e  D i v i s i o n  o f  O i l  a n d  G a s
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' C h a r l e s  H e r b e r t ; ,  C o m m i s s i o n e r  

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s

from: G e o r g e  W .  E a s l e y ,  C o m m i s s i o n e r  1 

D e p a r t m e n t  o f  P u b l i c  W o r k s

November 4, 1971DATS
/ / i  O

1 SuDject: N a t u r a l  R e s o u r c e s  

D 3 - 1 0 - 0 0 0 0

-  G e n e r a l

Y o u r  r e q u e s t  t o  B i l l  R a c e ,  C h i e f  o f  C o n s t r u c t i o n ,  D i v i s i o n  o f  

B u i l d i n g s ,  f o r  a  c o s t  e s t i m a t e  f o r  a  n e w  w i n g  t o  t h e  M i n e s  a n d  M i n e r a l s  

B u i l d i n g  i n  A n c h o r a g e ,  h a s  b e e n  r e f e r r e d  t o  E v e r e t t  S i m p s o n ,  C h i e f  A r c h ­

i t e c t ,  D i v i s i o n  o f  B u i l d i n g s .

E n c l o s e d  y o u  w i l l  f i n d  a  p r o p o s e d  p l o t  p l a n  a n d  a  c o s t  e s t i ­

m a t e  f o r  s u c h  a n  a d d i t i o n  t o  m a t c h  t h e  e x i s t i n g  c o n s t r u c t i o n .  T h e  a m o u n t  

i n d i c a t e d  a s  " T o t a l  P r o j e c t  F u n d s "  s h o u l d  b e  i n c l u d e d  i n  y o u r  C a p i t a l  

I m p r o v e m e n t s  r e q u e s t s .

E n c l o s u r e s
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% J \ I a s lm  ^ E c g is la tu r u

JUNEAU ALASKA

Ki

T O :

F R O M :

S U B J E C T :

D A T E :

M r .  G e o r g e  H o h m a n ,  C h a i r m a n  

H o u s e  F i n a n c e  C o m m i t t e e

R i c h  G u t h r i e  

S e n a t e  F i s c a l  A n a l y s t

F i s c a l  N o t e  R e q u e s t

r/ ,y7  3 -

T h e  f o l l o w i n g  H o u s e  b i l l s  a r e  n o w  i n  t h e  S e n a t e  F i n a n c e  

C o m m i t t e e  f o r  c o n s i d e r a t i o n :

B i l l  N o . T i t l e

T h e  S e n a t e  F i n a n c e  C o m m i t t e e  w o u l d  a p p r e c i a t e  r e c e i v i n g  

e i g h t  c o p i e s  o f  t h e  f i s c a l  n o t e  a n d  o t h e r  p e r t i n e n t  

m a t e r i a l s  t h a t  w i l l  a s s i s t  t h e m  a s  t h e y  c o n s i d e r  t h e s e  

b i l l s .



State of AEaska

.  /ZtS.
/ < h  C. ^ S / t -

MEMORANDUM
D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S  

O F F I C E  O F  T H E  C O M M I S S I O N E R

TO: | -  J a y  H o g a n

H o u s e  F i n a n c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e

D A T E  : A p r i l  1 0 ,  1 9 7 2

F R O M :  D a l e

D e p u t y  C o m m i s s i o n e r

W a l l i n g t o n  A U J

C o m m i s s i o n e r

s u b j e c t : A d d i t i o n  t o  O i l  a n d

G a s  B u i l d i n g

I n  r e s p o n s e  t o  y o u r  t e l e p h o n e  q u e s t i o n s ,  I  a m  f u r n i s h i n g  t h e  

f o l l o w i n g  i n f o r m a t i o n :

T h e  O i l  a n d  G a s  B u i l d i n g  a d d i t i o n  w i l l  b e  a  d u p l i c a t i o n  o f  t h e  

p r e s e n t  w i n g .  I t  w i l l  b e  a  s i m p l e  a r e a  o f  o f f i c e  s p a c e  w i t h  

t h e  u t i l i t i e s  a l r e a d y  s t u b b e d  i n  a t  t h e  c o n n e c t i n g  w a l l  a n d  

n o  s p e c i a l  e q u i p m e n t  w i l l  b e  n e c e s s a r y .

T h i s  i t e m  w a s  n o t  i n c l u d e d  i n  o u r  r e g u l a r  b u d g e t  b e c a u s e  o f  

t h e  t i m e  f r a m e  f o r  p r e p a r i n g  t h e  b u d g e t .  W e  s p e n t  a  n u m b e r  

o f  m o n t h s  n e g o t i a t i n g  w i t h  t h e  D i v i s i o n  o f  B u i l d i n g s  i n  r e g a r d  

t o  t h e i r  e s t i m a t e d  c o s t  o f  $ 2 1 0 , 0 0 0 .  T h i s  s u m  a m o u n t s  t o  a p ­

p r o x i m a t e l y  $ 6 5  a  s q u a r e  f o o t ,  a n d  w e  f e l t  t h a t  s u c h  c o n s t r u c t i o n  

c o s t s  w e r e  o u t  o f  l i n e .  H o w e v e r ,  t h e y  a s s u r e  u s  t h a t  t h i s  i s  t h e  

c o n s t r u c t i o n  c o s t  i n  A n c h o r a g e  a t  t h e  p r e s e n t  t i m e ,  a n d  w e  t h e r e ­

f o r e  s u b m i t t e d  a n  i t e m  f o r  a  s u p p l e m e n t a l  a p p r o p r i a t i o n .
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I n t r o d u c e d :  2 / 1 / 7 2

R e f e r r e d :  S t a t e  A f f a i r s

a n d  F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y  

R E Q U E S T  O F  T H E  G O V E R N O RI N  T H E  H O U S E

H O U S E  B I L L  N O .  5 6 3  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  a p p r o p r i a t i n g  t o  t h e  D e p a r t m e n t  o f  P u b l i c  .

W o r k s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1 .  T h e  s u m  o f  $ 2 1 4 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  D e p a r t m e n t  c f  P u b l i c  W o r k s ,  d i v i s i o n  o f  b u i l d i n g s  f o r  t h e  p u r p o s e  o f  

m a k i n g  a n  a d d i t i o n  t o  t h e  s t a t e  d i v i s i o n  o f  o i l  a n d  g a s  b u i l d i n g  i n  

A n c h o r a g e .

* S e c .  2. T h e  a p p r o p r i a t i o n  m a d e  b y  t h i s  A c t  i s  f o r  a  c a p i t a l  p r o j e c t  

a n d  i s  s u b j e c t  t o  A S  3 7 - 2 5 . 0 2 0 .

* S e c .  3. T h i s  A c t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  i t s  p a s s a g e  a n d  

a p p r o v a l  o r  o n  t h e  d a y  i t  b e c o m e s  lav/ w i t h o u t  a p p r o v a l .

-1- HB 568



' ' A n  A c t  e a t a b l i s h i n j r  t h W  T r a n n A l a s k a  A u t h o r i t y  a n  a  p u b l i c  c o r p o r a t i o n  o f  t h e  
S t a t e :  a n d  t v . n v l d l n y  f o r  a n  e f f e c t i v e  d a t e . "

C o m m i B e e  R e p o r t

H O U S E  O F  R E P R E S E N T A T I V E S

4/19/72

M r .  S p e a k e r  

T h e  C o m m i t t e e  o n

> r  . f f

D a t e

F I N A N C E h a s  h a d ?•! c> 6 9

u n d e r  c o n s i d e r a t i o n .  A  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

/ ~ 7  r e c o m m e n d s  i t  d o  p a s s

/ ~ 7  r e c o m m e n d s  i t  d o  n o t  p a s s

/ ~ 7  r e c o m m e n d s  i t  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

/ ~ ~ 7  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  C S  f o r  __________________________________a n d  t h a t

C S  f o r  ______________________________________ d o  p a s s

/ ~ 7  ( a n d )  r e c o m m e n d s  i t  b e  r e f e r r e d  t o  t h e  ____________________________________________

c o m m i t t e e  •

/ ~ 7  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

/ “ 7  ( o t h e r )  _____________________________________________________________________________________________

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  R E P O R T

\
/A. 11,• ■ \. * ■ - ' •.. .. *

m

■ •

M E M B E R S  N O T  C O N C U R R I N G  I N  T H E  M A J O R I T Y  R E P O R T :

r e c o m m e n d s : V :  

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s :

r e c o m m e n d s :

I i .

C H A I R M A N



T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a

F I S C A L  N O T E

S e c o n d  S e s s i o n  -  S e v e n t h  S t a t e  L e g i s l a t u r e

\l &

I . R E Q U E S T

B i l l  I d e n t i f i c a t i o n :  C S / / &  £ 6 9 :  t f c f e z . f a A / , ' * / * , * *  £ 6 0
Title; /)/ a  A if t / td r t+ y  a s  a  f x / t / d c  Co i r / V ¥7P it - ~~ "
R e q u e s t e d  b y :  ^  1 D a t e :  / < r ^ >

• R e t u r n  D a t e  R e q u e s t e d :  y i O A ~ u  t f  / y 7 £ _ _____________________________________________________

A g e n c y : ___________________________________________________ P r o g r a m : ________________________________________________

I I .  F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  I n d i v i d u a l  a n d  B u s i n e s s  T a x e s

A .  E X P E N D I T U R E S : ' T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  7 2 F Y  7 3 F Y  7 4 F Y  7 5 F Y  7 6 F Y  7 7
1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

6 0 0  L A N D  & S T R U C T U R E S
1

7 0 0  G R A N T S ,  C L A I M S ,  E T C .

T O T A L
N o n e N o n e N o n e N o n e N o n e

B .  F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D N o n e N o n e N o n e N o n e N o n e

F E D E R A L  F U N D S

O T H E R

C .  P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y /
"  / " / " / ” / -  /

M A N  M O N T H S  ( P . / T . )
. /  . -  / " / ” / " / ”  /

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  

S e e  M e m o  f r o m  F r e d e r i c k  P .  B o e t s c h ,  D i r e c t o r  o f  A u d i t ,  d a t e d  M a y  1, ] 9 7 2 .

I V .  A T T A C H M E N T S

V . D A T E

O r i g i n a l  

c c :

P R E P A R E D  B Y

M a y  1 ,  1 9 7 2

L o t i  s l a t  l v . Q _ _ n n a n g - E _

R ,  D .  S t e v e n s o n ,  

D e p u t y  C o m m i s s i o n e r

B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



F O R M  0 2 - 0 0 1 0

TO:
: r

R. D. S t e v e n s o n  

D e p u t y  C o m m i s s i o n e r

F R O M :  F r e d  B o e t s c h ,  D i r e c t o r  

A u d i t  D i v i s i o n  /

Sfrafe off Alaska

D A T E  : M a y  1 ,  1 9 7 2

S U B J E C T :  C S H B  5 6 9

I h a v e  r e v i e w e d  C S H B  5 6 9  w h i c h  p r o v i d e s  f o r  t h e  e s t a b l i s h m e n t  o f  a  

T r a n s - A l a s k a  A u t h o r i t y .

I m u s t  a t  t h e  o u t s e t  a s s u m e  t h a t  a n y  f u n d i n g  f o r  t h e  A u t h o r i t y  w o u l d  

b e  s e p a r a t e  f r o m  t h e  f u n d i n g  f o r  t h e  D e p a r t m e n t  o f  R e v e n u e  a n d ,  t h e r e f o r e ,  n o t  

i n c l u d e d  i n  t h e  D e p a r t m e n t ' s  b u d g e t .  P r e s u m a b l y  t h e  A u t h o r i t y  w o u l d  p a y  f o r  

i t s  e x p e n s e s  o u t  o f  r e v e n u e s  o n c e  t h e  p l a n  t o  b u i l d  a n d  o p e r a t e  t h e  p i p e l i n e  

h a s  b e e n  a p p r o v e d  b y  t h e  l e g i s l a t u r e  a c c o r d i n g  t o  t h e  p r o v i s i o n s  o f  S e c t i o n  2. 

T h e r e f o r e ,  i t  a p p e a r s  t h a t  o n l y  t h e  f i r s t  y e a r  o f  o p e r a t i o n  n e e d  b y  f u n d e d  b y  

t h e  l e g i s l a t u r e .  T h e  c o s t  f o r  t h e  f i r s t  y e a r  o f  o p e r a t i o n  e x c l u d e s  c o m p e n s a ­

t i o n  f o r  t h e  t h r e e  m e m b e r s  o f  t h e  A u t h o r i t y  b u t  i n c l u d e s  c o m p e n s a t i o n  f o r  t h e  

E x e c u t i v e  D i r e c t o r  a n d  a  s e c r e t a r y  a s  i s  s h o w n  i n  t h e  P e r s o n a l  S e r v i c e s  S e c t i o n .  

T r a v e l  i s  f o r  m e m b e r s  o f  t h e  B o a r d  a n d  E x e c u t i v e  D i r e c t o r  i n  o r d e r  t o  p u t  t o ­

g e t h e r  t h e  i n f o r m a t i o n  r e q u i r e d  i n  S e c t i o n  2. T h e  m e m b e r s  o f  t h e  A u t h o r i t y  

w o u l d  n o  d o u b t  s e r v e  w i t h o u t  c o m p e n s a t i o n  u n t i l  t h e  A u t h o r i t y  b e c o m e s  a n  o p e r a ­

t i o n a l  e n t i t y  a f t e r  s u b m i s s i o n  o f  t h e  r e p o r t  i n  1 9 7 3  a n d  s u c h  c o m p e n s a t i o n  w h i c h  

w o u l d  o t h e r w i s e  a m o u n t  t o  $ 1 1 5 . 8  i s  o m i t t e d .  I n  a d d i t i o n ,  c o n t r a c t u a l  s e r v i c e s  

i n  t h e  a m o u n t  o f  $ 5 0 , 0 0 0  h a v e  b e e n  b u d g e t e d .  T h i s  w o u l d  c o v e r  a  p o s s i b l e  c h a r g e  

c o s t  f r o m  b o n d  c o u n s e l  i n  t h e  a m o u n t  o f  $ 2 5 , 0 0 0 .  A l t h o u g h  g e n e r a l l y  b o n d  c o u n s e l  

s e r v e s  i n  a n t i c i p a t i o n  o f  a n  a c t u a l  b o n d  i s s u e ,  i t  i s  p o s s i b l e  t h a t  t h e y  w o u l d  

r e q u i r e  a  $ 2 5 , 0 0 0  f e e  ( a p p r o x i m a t e l y )  i n  o r d e r  t o  d o  a l l  t h e  w o r k  n e c e s s a r y  t o  

p r e p a r e  t h e  p l a n  o u t l i n e d  i n  S e c  . o n  2. I n  a d d i t i o n ,  w e  h a v e  p r o v i d e d  f o r  

$ 2 5 , 0 0 0  f o r  a n  e c o n o m e t r i c  s t u d y  w h i c h  w o u l d  b e  n e c e s s a r y  t o  e s t a b l i s h  f e a s i ­

b i l i t y  a n d  v i a b i l i t y  o f  a  p i p e l i n e  u n d e r  S t a t e  o w n e r s h i p .  M i s c e l l a n e o u s  a m o u n t s  

h a v e  b e e n  a d d e d  f o r  r e n t  o f  o f f i c e  s p a c e ,  p o s t a g e ,  e t c .  A  b r e a k d o w n  o f  c o s t s  

f o r  f i s c a l  1 9 7 3  f o l l o w s :

D o l l a r s  ( i n  t h o u s a n d s )

P e r s o n a l  S e r v i c e s $ 5 0 . 1

T r a v e l 5 . 0

C o n t r a c t u a l 5 0 . 0

C o m m o d i t i e s 4 . 5

E q u i p m e n t 1 . 9

$ 1 1 1 . 5

O n c e  t h e  r e q u i r e m e n t s  o f  S e c t i o n  2 h a v e  b e e n  m e t ,  a n d  i f  t h e  l e g i s l a ­

t u r e  a p p r o v e s ,  t h e n  b o n d s  c o u l d  b e  i s s u e d  d u r i n g  F i s c a l  Y e a r  1 9 7 3  w h i c h  w o u l d  

p r o v i d e  f u n d s  f o r  f o r t h c o m i n g  y e a r s  a n d  w o u l d  a l s o  a l l o w  f o r  f l e s h i n g  o u t  t h e
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o r g a n i z a t i o n  w i t h  t h e  n e c e s s a r y  e n g i n e e r s ,  c o n t r a c t  n e g o t i a t o r s ,  e t c .

T h e  c o m p e n s a t i o n  o f  t h e  m e m b e r s  w o u l d  a t  t h a t  p o i n t  b e  a p p r o p r i a t e l y  

p r o v i d e d  f o r .  I d o  n o t  s e e  a n y  a d m i n i s t r a t i v e  p r o b l e m s  w i t h  t h i s  b i l l  i n a s m u c h  

a s  i t s  p o s i t i o n  w i t h i n  t h e  D e p a r t m e n t  o f  R e v e n u e  i s  p r i m a r i l y  t o  m e e t  t h e  s t a t u ­

t o r y  a n d  c o n s t i t u t i o n a l  r e q u i r e m e n t s  a s  t o  o r g a n i z a t i o n  o f  t h e  e x e c u t i v e  b r a n c h .  

T h e  a c t u a l  o p e r a t i o n  o f  t h e  A u t h o r i t y  w o u l d  b e  i n d e p e n d e n t  f r o m  t h e  D e p a r t m e n t  

o f  R e v e n u e .

F P B r m b c
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Introduced: 2/1/72
Referred: State Affairs,
Resources and Finance

B Y  T H E  R U L E S  C O M M I T T E E  B Y

I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  N O .  5 6 9  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  t h e  T r a n s A l a s k a  A u t h o r i t y  a s  a

p u b l i c  c o r p o r a t i o n  o f  t h e  s t a t e ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  Ull i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  5 8 .  T R A N S A L A S K A  A U T H O R I T Y .

S e c .  5 8 . 0 1 0 .  L E G I S L A T I V E  F I N D I N G  A N D  P O L I C Y .  ( a )  T h e  

l e g i s l a t u r e  f i n d s  a n d  d e c l a r e s  t h a t

( 1 )  t h e r e  e x i s t  a r e a s  i n  t h e  s t a t e  i n  w h i c h  s e a s o n a l  a n d  

n o n s e a s o n a l  u n e m p l o y m e n t  e x i s t ;

( 2 )  t h i s  u n e m p l o y m e n t  i s  a  s e r i o u s  m e n a c e  t o  t h e  h e a l t h ,  

s a f e t y  a n d  g e n e r a l  w e l f a r e ,  n o t  o n l y  t o  t h e  p e o p l e  i n  a r e a s  o f  

u n e m p l o y m e n t ,  b u t  a l s o  t o  t h e  p e o p l e  o f  t h e  e n t i r e  s t a t e ;

( 3 )  t h e  o i l  a n d  n a t u r a l  g a s  r e s o u r c e s  o f  t h e  s t a t e  a r e  

n a t u r a l  r e s o u r c e s  w h i c h ,  w i t h  p r o p e r  c o n s e r v a t i o n  a n d  t r a n s m i s s i o n  

t e c h n i q u e s ,  a f f o r d  a n  a b u n d a n t  s o u r c e  o f  s u p p l y ;

( 4 )  t h e  e s t a b l i s h m e n t  o f  o i l  a n d  n a t u r a l  g a s  t r a n s m i s s i o n  

f a c i l i t i e s  f o r  t h e  t r a n s m i s s i o n  o f  o i l  a n d  n a t u r a l  g a s  i s  e s s e n t i a l

t o  t h e  d e v e l o p m e n t  o f  t h e  n a t u r a l  r e s o u r c e s  a n d  t h e  l o n g  t e r m  e c o n o m i c  

g r o w t h  o f  t h e  s t a t e ,  a n d  w i l l  d i r e c t l y  o r  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y ­

m e n t  i n  t h e  s t a t e ;

( 5 )  t h e  s t a t e  l a c k s  t h e  f a c i l i t i e s  n e c e s s a r y  t o  p e r m i t  

a d e q u a t e  d e v e l o p m e n t  o f  i t s  o i l  a n d  n a t u r a l  g a s  r e s o u r c e s  a n d  t h e  

b a l a n c e d '  g r o w t h  o f  i t s  e c o n o m y ;

®L.
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( 6 )  t h e  g o a l s  o f  f u l l  e m p l o y m e n t ,  a n d  o f  e s t a b l i s h m e n t  a n d  

c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  o i l  a n d  n a t u r a l  g a s  p r o d u c t i o n  

w i t h i n  t h e  s t a t e ,  w i l l  b e  a c c e l e r a t e d  a n d  f a c i l i t a t e d  b y  t h e  c r e a t i o n  

o f  a n  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  w i t h  p o w e r s  t o  i n c u r  d e b t  f o r  t h e  

p u r p o s e  o f  a c q u i r i n g  a n d  c o n s t r u c t i n g  f a c i l i t i e s  T o r  t h e  t r a n s m i s s i o n  

o f  o i l  a n d  n a t u r a l  g a s  a n d  w i t h  p o w e r  t o  l e a s e  t r a n s m i s s i o n  f a c i l i t i e s  

t o  t h e  s t a t e  a n d  t h e  g o a l s  w i l l  a l s o  b e  s e r v e d  b y  t h e  g u a r a n t y  b y  t h e  

s t a t e  o f  t h e  p r i n c i p a l  a n d  i n t e r e s t  o n  t h e  b o n d s  i s s u e d  t o  f i n a n c e  t h e  

t r a n s m i s s i o n  f a c i l i t i e s  f o r  o p e r a t i o n  i n  t h e  p u b l i c  i n t e r e s t ;

( 7 )  p o l l u t i o n  o f  t h e  l a n d s  a n d  w a t e r s  o f  t h e  s t a t e  

r e s u l t i n g  f r o m  t h e  d i s c h a r g e  i n t o  t h e  w a t e r s  a n d  o n  t h e  l a n d s  o f  o i l ,  

n a t u r a l  g a s  a n d  o t h e r  w a s t e  m a t e r i a l  w o u l d  e n d a n g e r  p u b l i c  h e a l t h  a n d  

t h r e a t e n  t h e  g e n e r a l  w e l f a r e ;  o i l  a n d  n a t u r a l  g a s  a n d  o t h e r  d i s c h a r g e s  

i n  t h e  v o l u m e s  t o  b e  p r e s e n t  i n  t h e  s t a t e  a r e  o f  s u c h  a  n a t u r e  a s  t o  

p r e c l u d e  t h e i r  t r e a t m e n t  b y  f a c i l i t i e s  p l a n n e d  b y  p r i v a t e  i n d u s t r y  o r  

p r e s e n t l y  a v a i l a b l e  w i t h i n  t h e  s t a t e .

( b )  I t  i s  d e c l a r e d  t o  b e  t h e  p o l i c y  o f  t h e  s t a t e ,  a n d  a  p u b l i c  

p u r p o s e ,  i n  t h e  i n t e r e s t s  o f  p r o m o t i n g  t h e  h e a l t h ,  s e c u r i t y  a n d  

g e n e r a l  w e l f a r e  o f  a l l  t h e  p e o p l e  o f  t h e  s t a t e ,  t o  i n c r e a s e  J o b  

o p p o r t u n i t i e s  a n d  o t h e r w i s e  e n c o u r a g e  t h e  e c o n o m i c  g r o w t h  o f  t h e  

s t a t e ,  t h r o u g h  t h e  e s t a b l i s h m e n t  o f  f a c i l i t i e s  f o r  t h e  t r a n s m i s s i o n  o f  

o i l ,  n a t u r a l  g a s  a n d  o t h e r  r e l a t e d  f a c i l i t i e s ,  b y  t h e  e s t a b l i s h m e n t  o f  

a  p u b l i c  c o r p o r a t i o n  w i t h  p o w e r ,  d u t i e s  a n d  f u n c t i o n s  a s  p r o v i d e d  i n  

t h i s  c h a p t e r .  T h i s  p o l i c y  w i l l  a l s o  b e  s e r v e d  b y  p r o v i s i o n s  a l l o w i n g  

f o r  l e a s i n g  b y  t h e  s t a t e  o f  t h e  t r a n s m i s s i o n  f a c i l i t i e s  f r o m  t h e  

p u b l i c  c o r p o r a t i o n  f o r  o p e r a t i o n  i n  t h e  p u b l i c  i n t e r e s t .  I t  i s  a l s o  

d e c l a r e d  t o  b e  i n  t h e  p u b l i c  i n t e r e s t  f o r  t h e  s t a t e  t o  g u a r a n t e e  t h e  

p r i n c i p a l  a n d  i n t e r e s t  o n  b o n d s  i s s u e d  t o  f i n a n c e  t h e  f a c i l i t y .  I t  i s  

f u r t h e r  d e c l a r e d  t o  b e  I n  t h e  p u b l i c  i n t e r e s t  a n d  t o  b e  t h e  p o l i c y
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of the state and the purpose of this chapter to grant necessary powers 

to a single state instrumentality to provide the means for abatement 

of pollution and to provide for the resulting protection of all lands 

and waters of the state, public and private. To the end that these 

vital purposes may be accomplished, this chapter "and all rules, 

regulations and orders promulgated under it shall be liberally 

construed in favor of the policy objectives set forth in it. In order 

to achieve the policy objectives of this chapter, it is the express 

policy of the state to mobilize governmental effort and resources at 

all levels, state, federal and local and allocate the efforts and 

resources to accomplish the greatest result for the people of the 

sta t e .

Sec. 44.58.020. AUTHORITY ESTABLISHED. There is established 

the TransAlaska Authority. The authority is a public corporation of 

the state and a body corporate and politic within the Department of 

Revenue with separate and independent legal existence from the state.

Sec. 114.58.030. MEMBERSHIP OF THE AUTHORITY. The members of 

the authority are the commissioner of commerce, the commissioner of 

revenue and the commissioner of natural resou :es, serving ex officio. 

If a member is unable to attend a meeting of the authority, he may by 

an instrument in writing filed with the authority, designate his

deputy or assistant commissioner to act in his place as a member at

the meeting. For all purposes of this chapter the designee constitutes 

a member of the authority at the meeting.

Sec. 44.58.0^0. CHAIRMAN AND VICE-CHAIRMAN. The commissioner 

of revenue is chairman of the authority. A vice-chairman may be

elected by the authority from among its other members for one or more

terms of one year each. The vice-chairman shall preside over all 

meetings in the absence of the commissioner of revenue and has other

-3- ‘ HB 569



I

2

3

4

5

6

7

8

9

10

n

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

duties which the authority may direct.

Sec. 44.58.050. MEETINGS, COMPENSATION, OFFICERS AND EMPLOYEES,

(a) A majority of the members of the authority constitutes a quorum 

for the transaction of business or the exercise of a power or function 

at a meeting of the authority.

(b) The members of the authority serve without compensation, 

but the authority shall reimburse them for their actual expenses 

necessarily incurred in the discharge of their duties. Notwithstanding 

any other law, an officer or employee of the state shall not forfeit 

his office or employment or any benefits of it by reason of his 

acceptance of the office of member of the authority.

(c) The authority may employ and discharge at its pleasure the 

officers, agents and employees it may require and may determine their 

qualifications, terms of office, duties and compensation.

Sec. 44.58.055. SOLE AND EXCLUSIVE JURISDICTION. The authority 

has sole and exclusive jurisdiction, control and supervision of all 

pipelines and other transportation facilities for the transportation of 

oil and natural gas produced in the state, and may do whatever 

necessary or convenient to carry out its purposes, including without 

limitation the specific powers enumerated 1 1 this chapter.

Sec. 44.58.060. GENERAL POWERS. The authority may for the pur­

poses of this chapter

(1) sue and be sued;

(2) adopt an official seal and alter it at pleasure;

(3) adopt and amend bylaws for the management and regulation 

of its affairs and make, alter and enforce rules and regulations for 

the conduct of its business and for use of its services and facilities;

(4) maintain an office or offices at any place or places 

within the state;HB 569 - 1*-
r



(5) acquire, hold, use and dispose of its income, revenues, 

funds and moneys;

(6) acquire, construct, reconstruct, purchase, hold, 

maintain, repair, operate, lease as lessor or lessee, dispose of and 

use real or personal property or an interest In the property necessary, 

convenient or desirable to carry out the purposes of this chapter, 

including, without limiting the generality of the foregoing, leasing

a project or portion of a project acquired by it to the state, and 

selling, transferring, donating, conveying or encumbering by mortgage 

or by creation of other security interests property or an interest 

in property required by it in the exercise of its powers; entering 

into contracts for those purposes; entering into contracts for the

management and operation of the project and designating an agent to

acquire, construct, reconstruct, purchase, hold, maintain, repair, 

operate, lease as lessor or lessee, and regulate the same; 

designating an agent to enter into contracts for any of those purposes, 

including contracts for the management and operation of the project;

(7) make plans, surveys, and studies necessary, convenient 

or desirable to the effectuation of the purposes and powers of the 

authority and to prepare recommendations in that respect;

(8) enter upon lands, waters, or premises as in the

judgment of the authority may be necessary, convenient or desirable 

for the purpose of making surveys, soundings, borings and examinations 

to accomplish a purpose authorized by this chapter;

(9) borrow money and issue its negotiable bonds or notes and 

provide for their payment and the rights of their holders and to 

purchase, hold and dispose of any of its bonds or notes;

(10) fix and revise from time to time and charge and collect 

rents, fees and charges for the use of the project or of its services

-5- HB 569



(11) apply for and accept gifts or grants of property, 

funds, money, materials, labor, supplies or services from the United 

States or from a governmental unit or a person, firm or corporation, 

and carry out the terms or provisions of or make 'agreements with respect 

to any gifts or grants, and to do whatever is necessary, useful, 

desirable or convenient in connection with procuring, acceptance or 

disposition of gifts or grants;

(12) do anything authorized by this chapter, through its 

officers, agents or employees or by contract with a person, firm, 

corporation or the state;

(13) enter into and enforce contracts, agreements or 

leases necessary, convenient or desirable for the purposes of the 

authority or to the performance of its duties and the execution or 

carrying out of powers under this chapter;

(14) employ consulting engineers, architects, superintend­

ents, managers, and other employees and agents as are necessary or 

desirable in its Judgment to carry out its powers or purposes or do 

anything authorised by this chapter, and designate their responsibi­

lities and fix their compensation;

(15) invest funds or moneys of the authority in the same 

manner as permitted for investment of funds belonging to the stabe or
t

held in the treasury, except as otherwise provided in this chapter and 

subject to agreements with bondholders;

(1 6) do all things necessary, convenient or desirable to 

carry out the purposes of this chapter or the powers expressly granted 

or necessarily implied in this chapter.

Sec. M.58.100. BONDS OR NOTES. The authority may provide by 

resolution, at one time or from time to time, for the issuance of its
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bonds or notes for the purpose of paying the cost of a project or for 

any of its other corporate purposes, including the refunding of bonds 

or notes. Except as otherwise provided by this chapter or by the 

authority, every issue of bonds or notes shall be general obligations

of the authority payable out of revenues or funds- of the authority,

subject only to agreements with the holders of particular bonus or 

notes pledging particular revenues or funds. Bonds or notes may 

be additionally secured by a pledge of a grant or contributions from 

the United States or the state or a governmental unit or a person, firm 

or corporation or a pledge of income or revenues, funds or moneys of 

the authority from any source.

Sec. 44.58.110. FORM OF ISSUANCE. (a) Authority bonds or notes 

shall be authorized by resolution of the authority and shall be dated 

and shall mature as the resolution may provide, except that a bond 

shall not mature more than 40 years from the date of its issue. Bonds

or notes shall bear interest at the rate or rates, be in the denomi­

nations, be in the form, either coupon or registered, carry the 

registration privileges, be executed in the manner, be payable in the 

medium of payment, at the place or places, and be subject to the terms 

of redemption which the resolution or a subsequent resolution may 

pr ovide.

(b) Bonds or notes, regardless of form or character, shall be 

negotiable instruments for all the purposes of the Uniform Commercial 

Code (AS 45.05).

(c) Bonds or notes may be sold at public or private sale in the 

manner, for the prices and at the time the authority may determine.

(d) Before the issuance of bonds, the authority shall make 

provision, by lease or other agreement or by establishing rents, fees 

and charges in accordance with sec. 200 of this chapter regarding
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the project being financed by the issue of the bonds, for rentals or

other considerations at least sufficient, in the judgment oi the

authority, to pay the principal of and interest on the bonds as they 

become due and to establish and maintain the reserves for payment, if 

any, as the authority considers necessary or desirable and to meet all 

obligations in connection with the lease or other agreement and all 

costs necessary to service the bonds, unless the lease or agreement 

provides that the obligations are to be met or costs are to be paid 

by a party other than the authority.

Sec. M . 58.120. PAYMENT OR REFUNDING OF NOTES. The authority

may issue its notes under this chapter and pay and retire or fund or

refund the notes from proceeds of bonds or of other notes, or from any 

other funds or moneys of the authority available for that purpose, in 

accordance with any contract between the authority and the holders of 

the notes. Unless provided otherwise in a contract between the 

authority and the holders of notes, and ’unless the notes are otherwise 

paid, funded or refunded, the proceeds of bonds of the authority 

issued, among other things, to fund outstanding notes, shall be held, 

used and applied by the authority to the payment and retirement of the 

principal of the notes and the interest due and payable on the notes.

Sec. M . 58.130. BONDS OR NOTES AS LEGAL INVESTMENT. Notwith­

standing any other law, the state and public officers, governmental 

units and agencies of the state, banks, trust companies, savings 

banks and institutions, building and loan associations, savings and 

loan associations, investment companies, and other persons carrying 

on a banking business, insurance companies, insurance associations 

and other persons carrying on an Insurance business, credit unions, 

and executors, administrators, guardians, trustees and other 

fiduciaries, may legally invest sinking funds, moneys or other funds 
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belonging to them or within their control in bonds or notes issued 

under this chapter, and the bonds or notes are authorized security for 

public deposits.

Sec. ^^4.58.1^0. TAX EXEMPTION. (a) Property of the authority 

is public property devoted to an essential public and governmental 

function and purpose and is exempt from all taxes, franchise fees and 

special assessments of the state or a political subdivision of the 

state. Bonds or notes issued under this chapter are issued by a body 

corporate and politic of the state for an essential public and 

governmental purpose and the bonds and notes, and the interest on them 

and the income from them, and all activities of the authority and fees, 

charges, funds, revenues, incomes and other moneys of the authority 

whether or not pledged or available to pay or secure the payment of 

the bonds or notes, or interest on them, are exempt from all taxes, 

franchise fees or special assessments except for transfer, inheritance 

and estate t a x e s .

(b) The authority may not be required to make or file reports, 

statements or Information returns required of other bodies corporate 

except as provided in this chapter.

Sec. M .58.150. TERMS OP AGREEMENT WITH BOND OR NOTEHOLDER.

(a) In the discretion of the authority bonds or notes issued under 

this chapter may be secured by a trust agreement by and between the 

authority and a corporate trustee, which may be a trust company or 

bank having the powers of a trust company within or outside the state. 

The authority in a trust agreement or in a resolution of the authority 

authorizing or relating to the issuance of any bonds or notes, in 

order to secure the payment of the bonds or notes and in addition 

to its other powers, may covenant and contract with the holders of the 

bonds or notes to: -9 -  HB 569
Y '



(1) pledge 1.0 any payment or purpose all or part of its 

revenue;, to which its right then exists or may exist, and the moneys

derived from them and the proceeds of any bonds or notes;

(2) covenant against pledging all or part of its revenues 

cr against permitting or suffering a lien on its revenues;

(3) covenant as to the establishment and provision of fupds 

and accounts considered appropriate Including reserves and sinking 

funds, and the regulation and disposition of them;

(4) covenant with respect to or against limitations on a 

right to sell or otherwise dispose of property of any kind;

(j) covenant as to bonds and notes to be Issued, their 

limitations and their terms and conditions, and as to the custody,

application and disposition of their proceeds;

(6) covenant as to the issuance of additional bonds or

notes or as to limitations on the issuance of additional bonds or

notes and as to the incurring of other debts;

(7) covenant as to the payment of the principal of or 

interest on the bonds or notes, the sources and methods of payment, the 

rank or priority of the bonds or notes with respect to a lien or 

security or the acceleration of the maturity of any bonds or notes;

(8) provide for the replacement of lost, stolen, destroyed 

or mutilated bonds or notes;

(9) covenant against extending the time for the payment of 

bonds or notes or interest on them;

(10) covenant as to the redemption of bonds or notes and

privileges of their exchange for other bonds or notes of the

authority;

(11) covenant as to rates, rents or charges to be 

established and charged and collected, the amount to be raised each



I

2

3
4
5

6

7

8

9
10

11

12

13

14

15
16
17

18
19

20

21

22

23
24

25

26
27

28
29

year or other period of time by rat e s , rents or charges or other 

revenues and as to the use and disposition to be made of them;

(12) covenant to establish or authorize the establishment of 

special funds or moneys to be held in pledge or otherwise for operating 

expenses, payment or redemption of bonds or notes-, reserves or other 

purposes, and as to the use and disposition of the moneys held in the 

funds;

(13) establish the procedure, if any, by which the terms 

of a contract or covenant with or for the benefit of the holders of 

bonds or notes may be amended or abrogated, the amount of bonds or 

notes the holders of which must consent to amendment or abrogation, 

and the manner in which the consent may be given;

(1*0 covenant as to the custody of any of its properties 

or investments, their safekeeping, the insurance to be carried on 

them, and the use and disposition of insurance moneys;

(15) covenant as to the time or manner of enforcement or 

restraint from enforcement of rights of the authority arising because 

of or with respect to nonpayment of any rates, rents or ch— 'ges;

(16) provide for the rights and liabilities, powers and 

duties arising upon the breach of a covenant, condition cr obligation 

and prescribe the event of default and the terms and conditions upon 

which any or all of the bonds, notes or other obligations of the 

authority shall become or may be declared due and payable before 

maturity and the terms and conditions upon which the declaration and 

its consequences may be waived;

(17) vest in a trustee or trustees within or outside the 

state that property, rights, powers and duties in trust as the 

authority may determine, which may include rights, powers and duties 

of a trustee appointed by the holders of bonds or notes, and .limit or
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abrogate the right of the holders of bonds or notes of the authority 

to appoint a trustee under this chapter or limit the rights, powers 

and duties of the trustee;

(18) pay the costs or expenses incident to the enforcement 

of the bonds or notes or of the resolution or of'a covenant or 

agreement of the authority with the holders of its bonds or notes; .

(19) agree as to the pledging or assigning of revenues 

or funds to which the authority may have rights or an interest; 

the agreement may further provide for other rights and remedies 

exercisable by the trustee as may be proper for the protection

of the holders of bonds or notes of the authority and not otherwise 

in violation of law, and may provide for the restriction of the 

rights of an individual holder of bonds or notes of the authority;

(20) appoint and provide for the duties and obligations 

of a paying agent, or other fiduciaries as the resolution may 

provide within or outside the state;

(21) limit the rights of the holders of any bonds 

or notes to enforce a pledge or covenant securing the bonds or 

notes; and

(22) make covenants other than and in addition to the 

covenents expressly authorized in this section, of like or different 

character, and make covenants to do or refrain from doing those things 

as may be necessary, or convenient and desirable, in order to

better secure bonds or notes or which, in the absolute discretion 

of the authority, will tend to make bonds or note3 more marketable, 

notwithstanding that the covenants or things may not be enumerated 

in this section.

(b) If the bonds or notes of the authority are secured 

by a trust agreement or by the appointment of a trustee under



a resolution authorising the bonds or notes, the bond or noteholders 

have no authority to appoint a separate trustee to represent them.

Sec. M .58.160. PURCHASE AND DISPOSITION OF OWN OBLIGATIONS. The 

authority may purchase bonds or notes of the authority out of any of 

its funds or money available for the bonds. The "authority may hold, 

cancel or resell the bonds or notes subject to and in accordance with 

agreements with holders of its bonds or notes.

Sec. Ml.58.2 00 .  REVENUES. (a) The authority is authorized to 

fix, revise, charge, and collect rents, fees and charges for the use of 

the project or any portion or facility of the project and for the 

services furnished or to be furnished in connection with the project 

and to contract with the state or an agency or instrumentality of the 

state or with any person, partnership, association or corporation, or 

other body, public or private, in respect to the project. The rents, 

fees and charges shall be fixed and adjusted in respect of the 

aggregate of rents, fees and charges from the project so as to provide 

funds sufficient with ether revenues, if any:

(1) pay the cost of maintaining, insuring, repairing, and 

operating the project and each portion of it, to the extent that the 

authority has not otherwise adequately provided for the maintenance, 

insurance, repair and operation of the project or for the payment of 

the costs;

(2) pay the principal of and the interest and redemption 

premium, if any, on outstanding b^nds or notes of the authority issued 

in respect of the project as the payments become due and payable; and

(3) create and maintain reserves required or provided for 

in any resolution authorizing, or trust agreement securing, the bonds, 

or notes of the authority. The rents, fees and charges may not be 

subject to supervision or regulation by any department, commission,
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board, body, bureau or agency of the state other than the authority.

(b) A sufficient amount of the reverues derived in respect of 

the project, except that part of the revenues necessary to pay the 

cost of maintenance, repair, and operation and to provide reserves and 

for the renewals, replacements, extensions, enlargements, and 

improvements as may be provided for in the resolution authorizing the 

issuance of any bonds or notes of the authority or in the trust 

agreement securing them, shall be set aside at the regular intervals 

provided in the resolution or trust agreement in a sinking or other 

similar fund which is hereby pledged to, and charged with, the payment 

of the principal of and the interest on the bonds or notes as they 

become due, and the redemption price or the purchase price of bonds 

or notes retired by call or purchase as provided in the resolution or 

trust agreement. The pledge is valid and binding from the time when 

the pledge is made; the rents, fees and charges, and other revenues or 

other moneys so pledged and thereafter received by the authority are 

immediately subject to the lien of the pledge without any physical 

delivery of it or further act, and the lien of a pledge is valid and 

binding as against all parties having claims of any kind in tort, 

contract, or otherwise against the authority, irrespective of whether 

the parties have notice of the lien. Neither the resolution nor any 

trust agreement by which a pledge is created need be filed or recorded 

except in the records of the authority. The use and disposition of 

moneys to the credit of the sinking or other similar fund shall be 

subject to the provisions of the resolution authorizing the issuance of 

the bonds or notes or of the trust agreement. Except as otherwise 

provided in the resolution or trust agreement, the sinking or other 

similar fund shall be a fund for all the bonds or notes issued to 

finance the project without distinction or priority of one over another.
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However, the authority in the resolution or trust agreement may permit 

and provide for the issuance of bonds or notes having a subordinate 

lien in respect of the security authorized in this section to other 

bonds or notes of the authority and, in that case, the authority may 

create separate sinking or other similar funds in respect of the sub­

ordinate lien bonds or notes.

Sec. M . 58.210. FUNDS AND ACCOUNTS. The authority may establish 

those reserves or other funds or accounts as may be, in its discretion, 

necessary, desirable or convenient to further the accomplishment of its 

purposes or to comply with the provisions of any of its agreements or 

resolutions. All moneys received by the authority pursuant to this 

chapter whether as proceeds from the sale of bonds or notes or as 

revenues, rates, rents, fees or charges are trust funds to be held and 

applied solely as provided in this chapter. Any officer with whom, or 

any bank or trust company with which, the moneys are deposited shall 

act as trustee of the moneys and shall hold and apply them for the 

purposes of this chapter, subject to such regulations as this chapter 

and the resolution authorizing any bonds or notes of the authority or 

the trust agreement securing the bonds or notes of the authority or the 

trust agreement securing the bonds or notes may provide.

Sec. 58.220. DEFAULT IN PAYMENT. If the authority defaults in 

the payment of principal, or interest on any of its bonds or notes of 

any series after they become due, whether at maturity or upon call for 

redemption, and the default continues for 30 days, or if the authority 

fails or refuses to comply with this chapter or defaults in any 

agreement made with the holders of the bonds or notes of the series, 

the holders of 25 per cent in aggregate principal amount of the out­

standing notes or bonds of the series as to which any default is 

claimed, upon 30 days notice in writing to the authority, by an
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Instrument in writing filed in the office of the Department of Revenue, 

may, subject to the limitation in sec. 150(b) of this chapter, appoint 

a trustee to represent the holders of those notes or bonds.

Sec. M . 58.230. ACTION ON DEFAULT. (a) A trustee appointed 

under sec. 220 of this chapter may, and shall in'his name, upon written 

request of the holders of 25 per cent in principal amount of the out­

standing notes or bonds of the series as to which a default has 

occurred:

(1) by mandamus or other suit, action or proceeding at law 

or in equity, enforce all rights of the noteholders or bondholders of 

the series in default, including the right to require the authority to 

collect rates, charges and other fees adequate to carry out any agree­

ment as to, or pledge of, the rate, charges and other fees and of the 

interest and amortization payments, and to require the authority to 

carry out any other agreements with the holders of the notes or bonds 

of the series in default and 10 perform its duties under this chapter;

(2) bring suit upon the notes or bonds of the series in

default;

(3) by action or suit, require the authority to account as 

if it were the trustee of an express trust for the holders of the notes 

or bonds of the series in default;

(i») by action or suit in equity enjoin anything which may be 

unlawful or in violation of the rights of the holders of the notes or 

bonds of the series in default;

(5) declare, upon 30 days notice in writing to the authority, 

all the notes or bonds of the series in default due and payable, and if 

all defaults are made good, then with the consent of the holders of 25 

per cent of the principal amount of the outstanding notes or bonds of 

the series in default, annul the declaration and its consequences;

HB 569 -16-



(6) have all the addltloral powers necessary for the 

exercise of functions specifically set forth in this subsection or 

incident to the general representation of the bondholders or note­

holders of the series in default in the enforcement and protection of 

their rights.

(b) The bondholders or noteholders of a series of outstanding 

bonds or notes of the authority which are in default may exercise in 

their own right without the appointment of a trustee any of the powers 

or rights described in (a) of this section, subject to the limitation

of sec. 150(b) of this chapter.

Sec. 44.58.240. SERVICES OF GOVERNMENT AGENCIES AND COST OF 

SERVICES. All officers, departments, boards, agencies, divisions and 

commissions of the state may render those services to the authority as 

are within the area of their respective governmental functions and as 

are requested by the authority. The cost and expense of services 

requested by the authority shall, at the request of the officer, 

department, board, agency, division or commission rendering the 

service, be paid by the authority.

Sec. 44.58.250. AGREEMENTS AND LEASES. (a) The authority and 

the state, with the approval of the governor, may enter into either 

agreements or leases or both providing for the lease of the project by 

the authority to the state and the operation and maintenance of it by 

the state. The agreement and the lease shall be executed on behalf of 

the state by the governor. The seal of office of the lieutenant 

governor shall be affixed to the agreement and lease, and the

lieutenant governor shall attest to them. The agreement and lease

shall be executed on behalf of the authority by its chairman. The

seal of the authority shall be affixed to the agreement and lease, and

the secretary of the authority shall attest to the agreement and lease.
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The agreement or lease may provide for the payment to the authority by 

the state annually or otherwise of such amount of money computed at 

fixed amounts or in any other manner as the agreement and lease may 

provide, and the amount payable may include provision for all or any 

part or share of the amounts necessary:

(1) to pay the principal of, interest and redemption 

premium, if any, on the bonds ssued to finance the cost of the project

(2) to pay or p r c  ue for the payment of the expenses of 

operation and maintenance of the project; and

(3) to maintain those reserves or sinking funds for the 

purposes of (1) and (2) of this subsection as may be required by the 

terms of an agreement with the authority's bondholders or noteholders 

or as may be considered necessary or desirable by the authority and 

the governor.

(b) An agreement or lease entered into under this section may 

also contain provisions as to the financing and payment of the cost of 

the project and may provide for the payment by the state to the 

authority for application to the cost such sum of money, not in the 

aggregate exceeding an amount stated or otherwise limited in the 

agreement or lease plus interest on the amount, as the agreement or 

lease may provide. The agreement or lease may be made for a specified 

or unlimited time and on terms and conditions which may be approved by 

the governor.

(c) The officers and employees of the state are hereby authorized 

and directed to do whatever is necessary, convenient or desirable to 

carry out and perform every agreement or lease and to provide for the 

payment or discharge of any obligation under the agreement or lease in 

the same manner as other obligations of the state.

(d) The state may enter into an agreement or sublease or both



4

with any person, firm or corporation for the sublease, management and 

operation of the project or any part of It and shall apply any moneys 

received from the agreement or sublease to any payment required to be 

made under this section. An agreement or sublease shall be executed on 

behalf of the state by the governor and shall have the seal of office 

of the lieutenant governor affixed to it and he shall attest to it.

An agreement or sublease may be made for a specified or unlimited time 

and on any terms and conditions which may be approved by the governor. 

The officers and employees of the state are authorized and directed to 

do whatever may be necessary, convenient or desirable to carry out and 

perform an agreement or sublease.

Sec. AiJ.58.260. GUARANTY BY THE STATE. (a) To the extent 

authorized by the constitution of the state if a bond agreement 

provides for state guaranty at the time of the issuance of notes or 

bonds, the punctual payment of the notes or bonds shall be, and hereby 

is, fully and unconditionally guaranteed by the state, both as to 

principal and interest, according to their terms, and the guaranty 

shall be expressed upon its face by the signature or facsimile 

signature of the governor. If the authority fails to pay when due the 

principal of or interest on the notes or bonds, the state shall pay the 

holder of the notes or bonds and then be subrogated to the rights of 

the noteholders or bondholders paid.

(b) The authority has power to issue notes and bonds without the 

guaranty of the state and may issue such notes or bonds before and 

after the issuance of guaranteed notes or bonds.

(c) When guaranteed notes or guaranteed bonds are outstanding, 

notes or bonds secured by a mortgage on lands or properties or by a 

pledge of receipts or revenues having priority over the outstanding 

guaranteed notes or guaranteed bonds may not be issued, except with the
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consent of the governor, and unless the authority shall by resolution 

first find and determine that, notwithstanding the mortgage or the 

pledge, the authority will have adequate means to meet its obligations 

to the holders of the outstanding guaranteed notes or bonds.

(d) When notes or bonds are outstanding, secured by a mortgage of 

lands or properties or by a pledge of receipts or revenues, guaranteed 

notes or bonds either unsecured, or secured by a mortgage of lands or 

properties or by a pledge of receipts or revenues subordinate to the 

mortgage or the pledge securing such outstanding notes or bonds, shall 

not be issued, except with the consent of the governor, and unless the 

authority shall first find and determine by resolution that, notwith­

standing the mortgage or pledge securing the outstanding notes or 

bonds, the authority will have adequate means to meet its obligations 

on .the guaranteed notes or bonds about to be issued.

(e) The state is liable on notes or bonds guaranteed under this 

section but is not liable on notes or bonds not guaranteed by the 

state, which may not be a debt of the state.

Sec. M .  58.270. STATE'S RIGHT TO REQUIRE REDEMPTION OP BONDS. 

Notwithstanding and in addition to provisions for the redemption of 

bonds which may be contained in a contract with the holders of the 

bonds, the state may, upon furnishing sufficient funds for the purpose, 

require the authority to redeem, prior to maturity, as a whole, any 

issue of bonds or any interest payment date not less than 10 years 

after the date of the bonds of such issue at 105 per cent of their 

face value and accrued interest or at a lower redemption price which 

may be provided in the bonds in case of their redemption as a whole on 

the redemption date. Notice of a redemption shall be published in at 

least two newspapers published and circulating respectively in the 

cities of Juneau and New York at least twice, the first publication to
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be at least 30 days before the date of redemption.

Sec. M .  58.300. CONDEMNATION. The authority may acquire by 

purchase or by condemnation, by any mode of procedure the state may 

itself use to acquire real property including the declaration of 

taking referred to in AS 19.05.090, title in the'name of the authority 

to real or personal property which it may require in the exercise of 

the powers granted under this chapter. Property acquired under this 

section may include real property which may be held for public use, 

and the authority may devote the property to the same public use for 

which it was previously held or another public use within the purpose 

and powers of the authority. Payment for property acquired must be 

made by the authority.

Sec. <|1|.58.310. ACQUISITION OF PROPERTY AND RIGHTS OF PIPELINE 

CORPORATIONS. (a) The authority may acquire ov/nership or control, 

either directly or by acquiring the stock of another corporation, of 

all or part of the property and rights of another corporation owning 

or operating or empowered to own or operate an oil or natural gas 

pipeline in the state, and without limiting the generality of the 

foregoing, to acquire the same:

(1) by purchasing property of the other corporation owning 

or operating or empowered to own or operate an oil or natural gas 

pipeline in the state, and by taking all other necessary steps for 

acquisition of the property including, and without limiting the 

generality of the foregoing, by acquiring stock, evidences of indebted­

ness or certificates of interest;

(2) by acquiring debts of claj.ns due on or after the

effective date of this chapter to creditors of the other corporation;

(3) by foreclosing liens arising out of indebtedness;

(<l) by condemnation; and
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(5) by deed or other instrument of transfer or lease under 

an agreement made with the owner of the property and others having an 

interest in it on those terms and conditions, for cash or on credit, 

or in consideration of the issuance and delivery of notes or bonds of 

the authority, as the authority may determine.

(b) Title to real and personal property acquired by the authority 

shall be acquired and held in the name of the authority. The authority 

may possess and use property acquired by it for its use so long as its 

corporate existence continues.

(c) The authority may acquire from another corporation all 

leases and agreements made by the corporation relating to the use of 

oil or natural gas pipeline facilities and related facilities, and all 

other contracts relating to or affecting the operation of the oil or 

natural gas pipeline facilities acquired by the authority. The 

authority shall pay for those contracts an amount it considers fair and 

reasonable on those terms and conditions, for cash or on credit, as 

the authority may determine.

Sec. M . 58.320. CONSTRUCTION CONTRACTS. Construction contracts 

shall be let' to the lowest responsible bidder submitting a sealed bid 

after advertisement for the receipt of bids published by the authority 

at least once not less than 30 days prior to the date fixed for the 

receipt of bids in no fewer than two newspapers published in each 

borough (or in one newspaper if there is only one in a borough), in 

which any part of the work is to be performed. However, by unanimous 

vote of the members of the authority the requirements of this section 

may be dispensed with.

Sec. 44.58.330. SOLE AND EXCLUSIVE JURISDICTION. The authority 

has sole and exclusive jurisdiction, control and supervision of all 

pipelines and other transportation facilities for the transportation of
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oil and natural gas produced in the state and may do whatever necessary 

•r convenient to carry out its purposes, including without limitation 

the specific powers enumerated in this chapter.

Sec. 44.58.340. COVENANTS OF THE STATE. (a) The state pledges 

to and agrees with the holders of notes, bonds, or other obligations 

of the authority that the state will not limit or alter the rights by 

this chapter vested in the authority to possess and use property 

acquired by it or for its use so long as its corporate existence 

continues and to establish and collect tariffs, tolls, rates, and 

charges as may be convenient or necessary to produce sufficient revenue 

to meet the expense of maintenance and operation and to fulfill the 

terms of any agreements made with the holders of notes, bonds, or other 

obligations of the authority, and further pledges that it will not in 

any way impair the rights and remedies of the holders until the notes, 

bonds, and other obligations, together with the interest on them, with 

interest on unpaid installments of interest, and all costs and 

expenses in connection with an action or proceedings by or on behalf 

of the holders, are fully met and discharged.

(b) The state covenants that the authority and its corporate 

existence shall continue so long as it shall have notes, bonds or other 

obligations outstanding. Upon the termination of the existence of the 

authority, all Its rights and properties shall pass to and be vested 

in the state.

Sec. 44.5 8.400. ANNUAL REPORT; AUDIT. (a) By the last day of 

January in each year the authority shall make a report of its 

activities for the preceding calendar year to the go.c. lor and to the 

legislature. Each report shall set forth a complete operating and 

financial statement covering authority operations during the year and 

shall contain a full and complete statement of the authority's
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anticipated budget and operations for the ensuing year. The authority 

shall have an audit of its books and accounts to be made at least once 

in each year by certified public accountants, and the cost of the audit 

shall be considered an expense of the authority. A copy of the audit 

shall be filed with the commissioner of revenue."

(b) The legislative auditor and his duly authorized representa­

tives may at any time examine the accounts and books of the authority 

including its receipts, disbursements, contracts, sinking funds, 

investments and other matters relating to its financial standing.

Sec. 44.58.410. PERSONAL LIABILITY. Neither the members of the 

authority nor a person executing bonds or notes issued under this 

chapter is liable personally on the bonds or notes.

Sec. 44.58.415. JURISDICTION. The superior court shall have 

jurisdiction to hear and determine suits, actions or proceedings 

relating to the authority, including suits, actions or proceedings 

brought to foreclose or otherwise enforce a mortgage, pledge, assign­

ment or security interest or brought by or for the benefit or security 

of a holder of its bonds or notes or by a trustee for or other 

representative of the holders.

Sec. 44.58.420. LAW GOVERNING. In the event of a conflict or 

inconsistency in the provisions of this chapter and other laws 

pertaining to matters provided for in this chapter or in any 

regulations or rules adopted under this chapter or other laws, to the 

extent of that conflict or inconsistency the provisions of this 

chapter shall be enforced and the provisions of the other laws, 

regulations or rules shall be of no effect.

Sec. 44.58.440. PRESUMPTION OF VALIDITY. After issuance, all 

bonds or notes of the authority are conclusively presumed to be fully 

authorized and issued in conformity with all the laws of the state,



and all persons are estopped from questioning their authorization, 

sale, issuance, execution or delivery by the authority.

Sec. 44.58.500. DEFINITIONS. In this chapter, unless the context 

clearly requires otherwise:

(1) "authority" means the TransAlaska Authority established 

in sec. 20 of this chapter;

(2) "bonds" means bonds of the authority issued under this

chapter;

(3) "cost" as applied to the project or a portion of it 

financed under this chapter includes the cost of construction and 

acquisition all lands, structures, real or personal property or 

rights or interests in them, rights of way, franchises, and interests 

acquired by the authority for the project; the cost of demolishing or 

removing any buildings or structures on land acquired, including the 

costs of acquiring any lands to which the buildings or structures may 

be moved; the cost of vehicles, furnishings, fixtures, machinery and 

equipment; financing charges; charges or premiums for insurance or 

bonds; interest prior to and during construction and, if judged 

advisable by' the authority, for a period not exceeding one year after 

completion of the construction; provisions for working capital; 

reserves for principal and interest and for extensions, enlargements, 

additions and improvements; the cost of architectural, engineering, 

financial and legal services; plans, specifications, landscaping, site 

preparation, studies, surveys; estimates of cost and of revenues; 

administrative expenses; and any other expenses necessary or Incident 

to the construction and acquisition of the project, the financing of 

the construction and acquisition and the placing of the project in 

operation;

(4) "notes" means any notes of the authority issued under
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(5) "project" means a structure or facility designed for use 

as a pipeline to provide transportation for oil and natural gas from 

Prudhoe Bay and adjacent areas to the port of Valdez and other ports 

and related facilities, including but not limited to roads, port 

facilities, airports, docks, wharves, storage facilities and other 

marine equipment, sewage or waste disposal facilities, facilities for 

furnishing electric energy, gas, or water, air or water pollution 

control facilities, parks, playgrounds and other recreational and 

sports facilities, and other systems, properties or instrumentalities, 

used or useful in connection with the transportation by the authority 

of oil and natural gas, and any other laboratory, maintenance, storage 

or utility facilities or other building or structure necessary or 

useful for the transportation of oil and natural gas, or any multi­

purpose structure designed to combine two or more of the functions 

served by the types of structures or facilities included in this

paragraph; the term also includes all real and personal property and
/

rights or interest in property, improvements, driveways, road'', 

approaches, pedestrian access roads, rights of way, railroad sidings, 

utilities, easements, vehicles, furniture, fixtures, machinery and 

equipment, and similar items necessary or convenient for the operation 

of any of the structures or facilities listed in this paragraph either 

on, above or under the ground which are used or usable in connection 

with the structures or facilities listed in this paragraph.

# Sec. 2. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without approval.

t h is  chap ter;
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Original sponsor: Rules Committee by
request of the Governor

Offered: 3/2*1/72
Referred: Resources and
Finance

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE 

CS FOR HOUSE BILL NO. 569 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

|For an Act entitled: "An Act establishing the TransAlaska Authority as a

public corporation of the state; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

s Section 1. AS 44 is amended by adding a new chapter to read:

CHAPTER 58. TRANSALASKA AUTHORITv .

Sec. 4*1.58.010. LEGISLATIVE FINDING AND POLICY. (a) The legis­

lature finds and declares that

(1) there exist areas in the state in which seasonal and 

nonseasonal unemployment exist;

(2) this unemployment is a serious menace to the health, 

safety and general welfare, not only to the people in areas of unemploy­

ment, but also to the people of the entire state;

(3) the oil and natural gas resources of the state are 

natural resources which, with proper conservation and transmission 

techniques, afford an abundant source of supply;

(4) the establishment of oil and natural gas transmission 

facilities for the transmission of oil and natural gas and facilities 

for the generation and transmission of electric energy utilized in the 

oil and natural gas transmission facilities is essential to the develop­

ment of the natural resources and the long-term economic growth of the 

state, and will directly or indirectly alleviate unemployment in the 

state;

(5) the state lacks the facilities necessary to permit
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adequate development of Its oil and natural gas resources and the 

balanced growth of its economy;

(6) the goals of full employment, and of establishment and 

continuing operation and development of oil and natural gas production 

in the state, will be accelerated and facilitated by the creation of 

an instrumentality of the state with powers to incur debt for the 

purpose of acquiring and constructing facilities for the transmission 

of oil and natural gas, and the transmission of electric energy, and 

with power to lease transmission facilities to the state and the goals 

will also be served by the guaranty by the state of the principal and 

Interest on the bonds issued to finance the transmission facilities for 

operation in the public interest;
j

(7) pollution of the lands and waters of the state resulting 

from the discharge into the waters and on the lands of oil, natural gas 

and other waste material would endanger public health and threaten the 

general welfare; oil and natural gas and other discharges in the 

volumes to be present in the state are of such a nature as to preclude 

their treatment by facilities planned by private industry or presently 

available in the state.

(b) It is declared to be the policy of the stare, and a public 

purpose, in the Interests of promoting the health, security and general 

welfare of all the people of the state, to Increase job opportunities 

and otherwise encourage the economic growth of the state, through the 

establishment of facilities for the transmission of oil, natural gas 

and other related facilities, by the establishment of a public corpora­

tion with power, duties and functions as provided in this chapter.

This policy will also be served by provisions allowing for leasing by 

the state of the transmission facilities from the public corporation 

for operation in the public interest. It is also declared to be in the



public interest for the state to guarantee the principal and interest 

on bonds issued to finance the facility. It is further declared to be 

in the public interest and to be the policy of the state and the purpose 

of this chapter to assure the power to a state instrumentality In 

coordination with existing regulatory authority to provide the means 

for abatement of pollution and to provide for the resulting protection 

of all lands and waters of the state, public and private. To the end 

that these vital purposes may be accomplished, this chapter and all 

rules, regulations and orders promulgated under it shall be liberally 

construed in favor of the policy objectives set out in it. In order 

to achieve the policy objectives of this chapter, it is the express 

policy of the state to mobilize governmental effort and resources at 

all levels, state, federal and local and allocate the efforts and 

resources to accomplish the greatest result for the people of the 

state.

Sec. 44.58.020. AUTHORITY ESTABLISHED. There is established 

the TransAlaska Authority. The authority is a public corporation of 

the state and a body corporate and politic within the Department of 

Revenue with separate and independent legal existence from the state.

Sec. 44.58.025. MEMBERSHIP OP THE AUTHORITY. (a) The TransAlaska 

Authority consists of three members, appointed by the governor and 

confirmed by the legislature in joint session.

(b) The governor shall designate one member of the authority as

chairman of the authority. This member shall serve as chairman for a 

term of four years, and may be appointed for successive terms.

Sec. 44.58.030. TERM OP OFFICE; VACANCY. (a) The term of office 

of each member is four years. The governor shall designate who among

his initial appointees shall serve, respectively, for terms of 16

months, 32 months and 48 months. A member, upon the expiration of his



term, shall continue to hold office until his successor is appointed 

and qualifies.

(b) A vacancy arising in the authority shall be filled by appoint­

ment by the governor and confirmed by the legislature in joint session

and an appointee selected to fill a vacancy holds office for the balance 

of the full term for which his predecessor on the authority was 

appointed.

fc) A vacancy in the authority does not impair the ability of

a quorum of members to exercise all the powers and perform all the

duties of the authority.

Sec. 44.58.035. REMOVAL OF MEMBERS. The governor may remove a 

member from the authority with the consent of the majority of the 

legislature,

Sec. 44.58.040. QUORUM. Two members of the authority constitute 

a quorum for the transaction of business, for the performance of a 

duty, or for the exercise of a power of the authority.

Sec. 44.58.045. OATH OF OFFICE. Each member of the authority, 

before entering upon the duties of his office, shall take and subscribe 

to the oath prescribed for principal officers of the state.

Sec. 44.58.050. COMPENSATION OF MEMBERS OF THE AUTHORITY AND 

EMPLOYEES, (a) Members of the authority are in the exempt service 

described in AS 39.25 and receive an annual salary equivalent to the 

salary of commissioners of principal departments of state government.

(b) The authority may employ an executive director who shall 

have had at least five years of experience in oil or gas transportation 

management or accounting or a combination of both. The authority may 

employ engineers, hearing officers, experts, clerks, accountants and 

other agents and assistants it considers necessary or which are required 

by the bond covenants.
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(c) In addition to its staff of regular employees, the authority 

may contract for and engage the services of consultants and experts 

which the authority considers necessary.

Sec. 44.58.055. SOLE AND EXCLUSIVE JURISDICTION. The authority 

has sole and exclusive managerial control over any pipeline or portion 

of a pipeline or other transportation facility for the transportation 

of oil and natural gas produced in the state serving a specific source 

of oil production, as defined by the authority, over a route, defined 

by the authority, once the authority has expressed the intent to build 

or actually has built a pipeline or portion of a pipeline or trans­

portation facility to serve that production area or route. The author­

ity may do whatever is necessary or convenient to carry out its purposes 

including without limitation the specific powers enumerated In this 

chapter. This section does not overrule existing state policing of 

lands, labor, environmental quality or other specific areas where the 

legislature has granted policing power except where that power con­

flicts with the necessities of carrying out the purposes and powers 

enumerated in this chapter.

Sec. 44.58.060. GENERAL POWERS. The authority may for the pur­

poses of this chapter

(1) sue and be sued;

(2) adopt an official seal and alter it at pleasure;

(3) adopt and amend bylaws for the management and regulation 

of its affairs and make, alter and enforce rales and regulations for 

the conduct of its business and for use of its services and facilities;

(4) maintain an office or offices at any place or places

within the state;

(5) acquire, hold, use and dispose of its income, revenue,

funds and m o n e y ; - 5 -  CSHB 569



(6) acquire3 construct, reconstruct, purchase, hold, main­

tain, repair, operate, lease as lessor or lessee, dispose of and use real 

or personal property or an interest in the property necessary, con­

venient or desirable to carry out the purposes of this chapter, includ­

ing, without limiting the generality of the foregoing, leasing a 

project or portion of a project acquired by it to the state, and 

selling, transferring, donating, conveying or encumbering by mortgage 

or by creation of other security interests property or an interest in 

property required by it in the exercise of its powers; entering into 

contracts for those purposes; entering into contracts for the manage­

ment and operation of the project and designating an agent to acquire, 

construct, reconstruct, purchase, hold, maintain, repair, operate, 

lease as lessor or lessee, and regulate the same; designating an agent 

to enter Into contracts for any of those purposes, including contracts 

for the management and operation of the project;

(7) make plans, surveys, and studies necessary, convenient 

or desirable to the effectuation of the purposes and powers of the 

authority and to prepare recommendations in that respect;

(8) enter upon lands, waters, or premises as in the judgment 

of the authority may be necessary, convenient or desirable for the 

purpose of making surveys, soundings, borings and examinations to 

accomplish a purpose authorised by this chapter;

(9) borrow money and issue its negotiable bonds or notes and 

provide for *• raym.-nt and the rights of their holders and to 

purchase, hold and dispose of any of its bonds or notes;

(10) fix and revise from time to time and charge and collect 

rents, fees and charges for the use of the project or of its services 

or facilities;

(11) apply for and accept gifts or grants of property, funds,
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money, materials, labor, supplies or services from the United States 

or from a governmental unit or a person, firm or corporation, and 

carry out the terms or provisions of or make agreements with respect 

to any gifts or grants, and to do whatever is necessary, useful, 

desirable or convenient in connection with procuring, acceptance or 

disposition of gifts or grants;

(12) do anything authorized by this chapter, through its 

officers, agents or employees or by contract with a person, firm, 

corporation or the state;

(13) enter into and enforce contracts, agreements or leases 

necessary, convenient or desirable for the purposes of the authority 

or to the performance of its duties and the execution or carrying out 

of powers under this chapter;

(1*0 employ consulting engineers, architects, superintendents, 

managers, and other employees and agents as are necessary or desirable 

in its judgment to carry out its powers or purposes or do anything 

authorized by this chapter, and designate their responsibilities and 

fix their compensation;

(15) invest funds or money of the authority in the same 

manner as permitted for investment of funds belonging to the state or 

held in the tr'easury, except as otherwise provided in this chapter and 

subject to agreements with bondholders;

(16) do all things necessary, convenient or desirable to 

carry out the purposes of this chapter or the powers expressly granted

or necessarily implied in this chapter.

Sec. *1*1.58.100. BONDS OR NOTES. The authority may provide by

resolution, at one time or from time to time, for the issuance of its 

bonds or notes for the purpose of paying the cost of a project or for 

any of its other corporate purposes, including the refunding of bonds
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or notes. Except as otherwise provided by this chapter or by the 

authority, every issue of bonds or notes shall be general obligations 

of the authority payable out of revenue or funds of the authority, 

subject only to agreements with the holders of particular bonds or 

notes pledging particular revenue or funds. Bonds or notes may be 

additionally secured by a pledge of a grant or contributions from the 

United States or the state or a governmental unit or a person, firm 

or corporation or a pledge of income or revenue, funds or money of 

the authority from any source.

Sec. 44.58.110. FORM OF ISSUANCE, (a) Authority bonds or notes 

shall be authorised by resolution of the authority and shall be dated 

and shall mature as the resolution may provide, except that a bond 

shall not mature more than 40 years from the date of its issue. Bonds 

or notes shall bear interest at the rate or rates, be in the denomina­

tions, be in the form, either coupon or registered, carry ohe registra­

tion privileges, be executed in the manner, be payable in the medium 

of payment, at the place or places, and be subject to the terms of 

redemption which the resolution or a subsequent resolution may provide.

(b) Bonds or notes, regardless of form or character, shall be 

negotiable Instruments for all the purposes of the Uniform Commercial 

Code (AS 45.05).

(c) Bonds or notes may be sold at public or private sale in the 

manner, for the prices and at the time the authority may determine.

Sec. 44.58.120. PAYMENT OR REFUNDING OF NOTES. The authority 

may issue its notes under this chapter and pay and retire or fund or 

refund the notes from proceeds of bonds or of other notes, or from any 

other funds or money of the authority available for that purpose, in 

accordance with any contract between the authority and the holders of 

the notes. Unless provided otherwise in a contract between the 
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authority and the holders of notes, and unless the notes are otherwise 

paid, funded or refunded, the proceeds of bonds of the authority 

issued, among other things, to fund outstanding notes, shall be held, 

used and applied by the autnority to the payment and retirement of the 

principal of the notes and the interest due and payable on the notes.

Sec. 44.58.130. BONDS OR NOTES AS LEGAL INVESTMENT. Notwith­

standing any other law, the state and public officers, governmental 

units and agencies of the state, banks, trust companies, savings banks 

and institutions, building and loan associations, savings and loan 

associations, investment companies, and other persons carrying on a 

banking business, insurance companies, insurance associations and other 

persons carrying on an insurance business, credit unions, and executors, 

administrators, guardians, trustees and other fiduciaries, may legally 

invest sinking funds, money or ether funds belonging to tnern or within 

their control in bonds or notes issued under this chapter, and the 

bonds or notes are authorized security for public deposits.

Sec. 44.58.140. TAX EXEMPTION, (a) Property of the authority 

is public property devoted to an essential public and governmental 

function and purpose and is exempt from all taxes, francnise fees and 

special assessments of the state or a political subdivision of the 

state. Bonds or notes issued under this chapter are issued by a body 

corporate and politic of the state for an essential public ana govern­

mental purpose and the bonds ana notes, and the interest on them and 

the income from them, and ail activities of the authority and fees, 

charges, funds, revenue, Income and other money of the authority 

whether or not pledged or available to pay or secure the payment of

the bonds or notes, or interest on them, are exempt from all taxes, 

franchise fees or special assessments except for transfer, Inheritance

and estate taxes. -9 -  CSHB 569
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(b) The authority may not be required to make or file reports, 

statements or information returns required of other bodies corporate 

except as provided in this chapter.

Sec. 44.58.150, TERMS OP AGREEMENT WITH BOND OR NOTEHOLDER.

(a) In the discretion of the authority bonds or notes issued under 

this chapter may be secured by a trust agreement by and between the 

authority and a corporate trustee, which may be a trust company or 

bank having the powers of a trust company inside or outside the state. 

The authority in a trust agreement or in a resolution of the authority 

authorizing or relating to the issuance of any bonds or notes, in order 

to secure the payment of the bonds or notes and in addition to its 

other powers, may covenant and contract with the holders of the bonds 

or notes to:

(1) pledge to any payment or purpose all or part of its 

revenue to which its right then exists or may exist, and the money 

derived from it and the proceeds of any bonds or notes or mortgage all 

or any part of the property of the authority and the .’ents, issues, 

and profits from them;

(2) covenant against pledging all or part of its revenue 

or against permitting or suffering a lien on its revenue;

(3) covenant as to the establishment and provision of funds 

and accounts considered appropriate including reserves and sinking 

funds, and the regulation and disposition of them;

(4) covenant with respect to or against limitations on a 

right to sell or otherwise dispose of property of any kind;

(5) covenant as to bonds and notes to be issued, their 

limitations and their terms and conditions, and as to the custody, 

application and disposition of their proceeds;

(6) covenant as to the issuance of additional bonds or notes
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or as to limitations on the issuance of additional bonds or notes and

as to the incurring of other debts;

(7) covenant as to the payment of the principal of or 

interest on the bonds or notes, the sources and methods of payment, the 

rank or priority of the bonds or notes with respect to a lien or 

security or the acceleration of the maturity of any bonds or notes;

(8) provide for the replacement of lost, stolen, destroyed 

or mutilated bonds or notes;

(9) covenant against extending the time for the payment of 

bonds or notes or interest on them;

(10) covenant as to the redemption of bonds or notes and

privileges of their exchange for other bonds or notes of the authoricy; j

(11) covenant as to rates, rents or charges to be established |
I

and charged and collected, the amount to be raised each year or other j 

period of time by rates, rents or charges or other revenue and as to 

the use and disposition to be made of them;

(12) covenant to establish or authorise the establishment of 

special funds or money to be held in pledge or otherwise for operating 

expenses, payment or redemption of bonds or notes, reserves or other 

purposes, and as to the use and disposition of the money held in the 

funds;

(13) establish the procedure, if any, by which the terms 

of a contract or covenant with or for the benefit of the holders of 

bonds or notes may be amended or abrogated, the amount of bonds or 

notes the holders of which must consent to amendment or abrogation, 

and the manner in which the consent may be given;

(14) covenant as to the custody of any cf its properties 

or investments, their safekeeping, the insurance to be carried on them,

and the use and disposition of insurance money;
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(15) covenant as to the time or manner of enforcement or 

restraint from enforcement of rights of the authority arising because 

of or with respect to nonpayment of any rates, rents or charges;

(16) provide for the rights and liabilities, powers and 

duties arising upon the breach of a covenant, condition or obligation 

and prescribe the event of default and the terms and conditions upon 

which ^ny or all of the bonds, notes or other obligations of the 

authority shall become or may be declared due and payable before 

maturity and the terms and conditions upon which the declaration and 

its consequences may be waived;

(17) vest in a trustee or trustees inside or outside the 

state that property, rights, powers and duties in trust as the author­

ity may determine, which may include rights, powers and duties of a 

trustee appointed by the holders of bonds or notes, and limit or abro­

gate the right of the holders of bonds or notes of the authority to 

appoint a trustee under this chapter or limit the rights, powers and 

duties of the trustee;

(18) pay the costs or expenses incident to the enforcement 

of the bonds or notes or of the resolution or of a covenant or agree­

ment of the authority with the holders of its bonds or notes;

(19) agree as to the pledging or assigning of revenue or 

funds to which the authority may have rights or an interest; the agree­

ment may further provide for other rights and remedies exercisable by 

the trustee as may be proper for the protection of the holders of bonds 

or notes of the authority and not otherwise in violation of law, and 

may provide for the restriction of the rights of an individual holder

of bonds or notes of the authority;

(20) appoint and provide for the duties and obligations of

a paying agent, or other fiduciaries as the resolution may provide 

569 -12-



inside or outside the state,

(21) limit the rights of the holders of any bonds or notes 

to enforce a pledge or covenant securing the bonds or notes; and

(22) make covenants other than and in addition to the 

covenants expressly authorized in this section, of like or different 

character, and make covenants to do or refrain from doing those things 

as may be necessary, or convenient and desirable, in order to better 

secure bonds or notes or which, in the absolute discretion of the 

authority, will tend to make bonds or notes more marketable, notwith­

standing that the covenants or things may not be enumerated in this 

section.

(b) If the bonds or notes of the authority are secured by a 

trust agreement or by the appointment of a trustee under a resolution 

authorizing the bonds or notes, the bond or noteholders have no 

authority to appoint a separate trustee to represent them.

(c) Subject to the covenants or contracts with the holders of the 

bonds or notes, the authority may withdraw from its funds or accounts 

in its discretion or in accordance with any agreement with the state, 

as the case may be, and may pay to, or apply to the benefit of, the 

state, any funds or money of the authority riot required by statute, 

covenant or contract to be held by the authority for operating expenses 

payment or redemption of bor.as or notes or interest thereon, reserves 

or other purposes.

Sec. M . 58.160. PURCHASE AND DISPOSITION OP OWN OBLIGATIONS. The 

authority may purchase bonds or notes of the authority out of any of 

its funds or money available for the bonds. The authority may hold, 

cancel or resell the bonds or notes subject to and in accordance with 

agreements with holders of its bonds or notes.

Sec. M . 58.200. REVENUES, (a) The authority is authorized to
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fix, revise, charge, and collect rents, fees and charges for the use of 

the project or any portion or facility of the project and for the 

services furnished or to be furnished in connection with the project 

and to contract with the state or an agency or instrumentality of the 

3tate or with any personj partnership, association or corporation, or 

other body, public c: private, in respect to the project. The rents, 

fees and charges shall be fixed ana adjusted so that the aggregate of 

rents, fees and charges from the project provide sufficient funds, 

with other revenue, if any, to

(1) pay the cost of maintaining, insuring, repairing, and 

operating the project and each portion of it, to the extent that the 

authority has not otherwise adequately provided for the maintenance, 

insurance, repa:'.■ and operation of the project or for the payment of 

the costs;

(2) pay the principal of and the interest ar.d redemption 

premium, if any, on outstanding bonds or notes of the authority issued 

in respect of the project as the payments become due and payable; and

(3) create and maintain reserves required or provided for 

in any resolution authorizing, or trust agreement securing, the bonds, 

or notes of the authority.

(b) The rents, fees and charges shall not be subject to super­

vision or regulation by any department, commission, board, body, bureau 

or agency of the state other than the authority.

(c) A sufficient amount of the revenue derived in respect of the 

project, except that part of the revenue necessary to pay the cost of 

maintenance, repair, and operation and to provide reserves and for the 

renewals, replacements, extensions, enlargements, and Improvements as 

may be provided for in the resolution authorizing the issuance of any 

r^nds or notes of the authority or in the trust agreement securing them,



shall be set aside at the regular intervals provided in the resolution 

or trust agreement in a sinking or other similar fund which is hereby 

pledged to, and charged with, the payment of the principal of and the 

interest on the bonds or notes as they become due, and the redemption 

price or the purchase price of bonds or notes retired by call or pur­

chase as provided in the resolution or trust agreement. The pledge 

is valid and binding from the time when the pledge is made; the rents, 

fees and charges, and other revenues or other money so pledged and 

thereafter received by the authority are immediately subject to the 

lien of the pledge without any physical delivery of it or further act, 

and the lien of a pledge is valid and binding as against all parties 

having claims of any kind in tort, contract, or otherwise against the 

authority, irrespective of whether the parties have notice of the lien. 

Neither the resolution nor any trust agreement by which a pledge is 

created need be filed or recorded except in the records of the author­

ity. The use and disposition of money to the credit of the sinking or 

other similar fund shall be subject to the provisions of the resolution 

authorizing the issuance of the bonds or notes or of the trust agree­

ment. Except as otherwise provided in the jesolution or trust agreement, 

the sinking or other similar fund shall be a fund for all the bonds or 

notes issued to finance the project without distinction or priority of 

one over another. However, the authority in the resolution or trust 

agreement may permit and provide for the Issuance of bonds or notes 

having a subordinate lien in respect of the security authorized in this 

section to other bonds or notes of the authority and, in that case, the 

authority may create separate sinking or other similar funds in respect

of the subordinate lien bonds or notes.

Sec. f^.58.210, FUNDS AND ACCOUNTS. The authority may establish 

those reserves or other funds or accounts as may be, in its discretion,
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necessary, desirable or convenient to further the accomplishment of its 

purposes or to comply with the provisions of any of its agreements or 

resolutions. All money received by the authority under this chapter, 

whether as proceeds from the sale of bonds or notes or as revenue, 

rates, rents, fees or charges, are trust funds to be held and applied 

solely as provided in this chapter. Any officer with whom, or any bank 

or trust company with which, the money is deposited shall act as 

trustee of the morey and shall hold and apply it for the purposes of 

this chapter, subject to such regulations as this chapter and the reso­

lution authorizing any bonds or notes of the authority or the trust 

agreement securing the bonds or notes may provide.

Sec. M .  58.220. DEFAULT IN PAYMENT. If the authority defaults in 

the payment of principal or interest on any of its bonds or notes of 

any series after they become due, whether at maturity or upon call for 

redemption, and the default continues for 30 days, or if the authority 

fails or refuses to comply with this chapter or defaults in any agree­

ment made with the holders of the bonds or notes of the series, the 

holders of 25 per cent in aggregate principal amount of the outstanding 

notes or bonds of the series as to which any default is claimed, upon 

30 days notice in writing to the authority, by an instrument in writing 

filed in the office of the Department of Revenue, may, subject to the 

limitation in sec. 150(b) of this chapter, appoint a trustee to 

represent the holders of those notes or bonds.

Sec. ^.58.230. ACTION ON DEFAULT. (a) A trustee appointed 

under sec. 220 of this chapter may, and shall in his name, upon written 

request of the holders of 25 per cent in principal amount of the out­

standing notes or bonds of the series as to which a default has 

occurred:

(1) by mandamus or other suit, action or proceeding at law



or in equity, enforce all rights of the noteholders or bondholders of 

the series in default, including the right to require the authority to 

collect rates, charges and other fees adequate to carry out any agree­

ment as to, or pledge of, the rate, charges and other fees and of the 

interest and amortization payments, and to require the authority to 

carry out any other agreements with the holders of tne notes or bonds 

of the series in default and to perform its duties under this chapter;

(2) bring suit upon the notes or bonds of the series in

default;

(3) by action or suit, require the authority to account as 

if it were the trustee of an express trust for the holders of the note 

or bonds of the series in default;

(4) by action or suit in equity enjoin anything which may 

be unlawful or in violation of the rights of the holders of the notes 

or bonds of the series in default;

(5) declare, upon 30 days notice in writing to the author­

ity, all the notes or bonds of the series in default due and payable, 

and if all defaults are made good, then with the consent of the holders 

of 25 per cent of the principal amount of the outstanding notes or 

bonds of the series in default, annul the declaration and its conse­

quences ;

(6) have all the additional powers necessary for the exer­

cise of functions specifically set out in this subsection or incident 

to the general representation of the bondholders or noteholders of the 

series in default in the enforcement and protection of their rights.

(b) The bondholders or noteholders of a series of outstanding 

bonds or notes of the authority which are in default may exercise in 

their own right without the appointment of a trustee any of the powers 

or rights described in (a) of this section, subject to the limitation
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of sec. 150(b) of this chapter.

Sec. 44.58.2*10. SERVICES OF GOVERNMENT AGENCIES AND COST OF 

SERVICES. All officers, departments, boards, agencies, divisions and 

commissions of the state may render those services to the authority 

that are within the area of their respective governmental functions and 

that are requested by the authority. The cost and expense of services 

requested by the authority shall, at the request of the officer, depart­

ment, board, agency, division or commission rendering the service, be 

paid by the authority.

Sec. 44.58.250. AGREEMENTS AND LEASES, (a) The authority and 

the state, with the approval of the governor, may enter into either 

agreements or leases or both providing for the lease of the project by 

the authority to the state and the operation and maintenance of it by 

the state. The agreement and the lease shall be executed on behalf of 

the state by the governor. The seal of office of the lieutenant 

governor shall be affixed to the agreement and lease, and the lieutenan' 

governor shall attest to them. The agreement and lease shall be 

executed on behalf of the authority by its chairman. The seal of the 

authority shall be affixed to the agreement and lease, and the 

secretary of the authority shall attest to the agreement and lease.

The agreement or lease may provide for the payment to the authority by ; 

the state annually or otherwise of such amount of money computed at 

fixed amounts or in any other manner as the agreement and lease may 

provide, and the amount payable may include provision for all or any 

part or share of the amounts necessary

(1) to pay the principal of, interest and redemption premium, 

if any, on the bonds issued to finance the cost of the project;

(2) to pay or provide for the payment of the expenses of

operation and maintenance of the project; and 
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(3) to maintain those reserves or sinking funds for the 

purposes of (1) and (2) of this subsection as may be required by the 

terms of an agreement with the authority's bondholders or noteholders 

or as may be considered necessary or desirable by the authority and 

the governor.

(b) An agreement or lease entered into under this section may

also contain provisions as to the financing and payment of the cost of 

the project and may provide for the payment by the state to the author­

ity for application to the cost such sum of money, not in the aggregate 

exceeding an amount stated or otherwise limited in the agreement or 

lease plus interest on the amount, as the agreement or lease may pro­

vide. The agreement or lease may be made for a specified or unlimited 

time and on terms and conditions which may be approved by the governor.

(c) The officers and employees of the state are hereby authorized 

and directed to whatever is necessary, convenient or desirable to 

carry out and perform every agreement or lease and to provide for the 

payment or discharge of any obligation under the agreement or lease in 

the same manner as other obligations of the state.

(d) The state may enter into an agreement or sublease or both 

with any person, firm or corporation for the sublease, management and 

operation of the project or any part of it and shall apply any money 

received from the agreement or sublease to any payment required to be 

made under this section. An agreement or sublease shall be executed 

on behalf of the state by the governor and shall have the seal of 

office of the lieutenant governor affixed to it and he shall attest to 

it. An agreement or sublease may be made for a specified or unlimited 

time and on any terms and conditions which may be approved by the 

governor. The officers and employees of the state are authorized and

directed to do whatever may be necessary, convenient or desirable to
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carry out and perform an agreement or sublease.

Sec. 4*1. 58.260, GUARANTY BY THE STATE. (a) To the extent 

authorized by the constitution of the state If a bond resolution or 

trust agreement provides for state guaranty at the time of the issuance 

of notes or bonds, the punctual payment of the notes or bonds shall be, 

and here ,y is, fully and unconditionally guaranteed by the state, both 

as to principal and interest, according to their terms, and the guaranty 

shall be expressed upon its face by the signature or facsimile signa­

ture of the governor. If the authority fails to pay when due the 

principal of or Interest on the notes or bonds, the state shall pay the 

holder of the notes or bonds and then be subrogated to the rights of 

the noteholders or bondholders paid.

(b) The authority has power to issue notes and bonds without the 

guaranty of the state and may issue such notes or bonds before and 

after the issuance of guaranteed notes or bonds.

(c) When guaranteed notes or guaranteed bonds are outstanding, 

notes or bonds secured by a mortgage on lands or properties or by a 

pledge of receipts or revenues having priority over the outstanding 

guaranteed notes or guaranteed bonds may not be issued, except with the 

consent of the governor, and unless the authority shall by resolution 

first find and determine chat, notwithstanding the mortgage or the 

pledge, the authority will have adequate means to meet its obligations 

to the holders of the outstanding guaranteed notes or bonds.

(d) When notes or bonds are outstanding, secured by a mortgage of 

lands or properties or by a pledge of receipts or revenue, guaranteed 

notes or bonds either unsecured, or secured by a mortgage of land or 

properties or by a pledge of receipts or revenue subordinate to the 

mortgage or the pledge securing such outstanding notes or bonds, shall 

not be issued, except with the consent of the governor, and unless the



authority shall first find and determine by resolution that, notwith­

standing the mortgage or pledge securing the outstanding notes or bonds, 

the authority will have adequate means to meet its obligations on the 

guaranteed notes or bonds aoout to be issued.

(e) The state i_i liable on notes or bonds guaranteed under this 

section but is not liab..e on notes or bonds not guaranteed by the state, 

which may not be a debt of he state.

(f) To the extent permitted by the constitution of the state the 

authority may dedicate or pledge severance taxes or oil royalties or 

both as additional security for tne payment of notes or bonds and inter­

est on them, irrespective of whether such notes or bonds are guaranteed 

notes or bonds.

Sec. 4*1.58.270. STATE'S RIGHT TO REQUIRE REDEMPTION OF BONDS. 

Notwithstanding and in addition to provisions for the redemption of 

bonds which may be containec in a contract with the holders of the 

bonds, the state may, upon furnishing sufficient funds for the purpose, 

require the authority to redeem, before maturity, as a whole, any issue 

of bonds or any Interest pavment date not less than 13 years after the 

date of the bonds of such Issue at 105 per cent of their face value and 

accrued interest or at a lower iademption price which may be provided 

in the bonds in case of their reoemption as a whole on the redemption 

date. Notice of a redemption shall oe published in at least two news­

papers published and circulating respectively in the cities of Juneau 

and New York at least twice, the first publication to be at least 30 

days before the date of redemption.

Sec. ^.58 . 3 0 0 .  CONDEMNATION. The authority may acquire by 

purchase or by condemnation, by any mode of procedure the state may 

itself use to acquire real property including the declaration of taking

referred to in AS 19.05.090, title ir. the name of the authority to real

-21- CSHB 569



II

12

13

14

15
16

17

18

19

20

21

22

23
24

25
26
27
28

29

or personal property which it may require in the exercise of the powers 

granted under this chapter. Property acquired under this section may 

include real property which may be held for public use, and the author­

ity may devote the property to the same public use for which it was 

previously held or another public use within the purpose and powers of 

the authority. Payment for property acquired must be made by the 

authority.

Sec. 44.58.510. ACQUISITION OF PROPERTY AND RIGHTS OF PIPELINE 

CORPORATIONS. (a) The authority may acquire ownership or control, 

either directly or by acquiring the stock of another rorporation, of 

all or part of the property and rights of another corporation owning or 

operating or empowered to own or operate an oil or natural gas pipeline 

in the state, and without limiting the generality of the foregoing, to 

acquire the same:

(1) by purchasing property of the other corporation owning 

or operating or empowered to own or operate an oil or natural gas pipe­

line in the state, and by taking all other necessary steps for acquisi­

tion of the property including, and without limiting the generality of 

the foregoing, by acquiring stock, evidences of Indebtedness or 

certificates of interest;

(2) by acquiring debts of claims due on or after the 

effective date of this chapter to creditors of tne other corporation;

(3) by foreclosing liens arising out of indebtedness;

(4) by condemnation; and

(5) by deed or other instrument of transfer or lease under 

an agreement made with the owner of the property ana others having an 

interest in it on those terms and conditions, for cash or on credit, 

or in consideration of the issuance and delivery of notes or bonds of 

the authority, as the autnority may determine.

CSHB 569 -22-



(b) Title to real and personal property acquired by the authority 

shall be acquired and held in the name of the authority. The authority 

may possess and use property acquired by it for its use so long as its 

corporate existence continues.

(c) The authority may acquire from another corporation all 

leases and agreements made by the corporation relating to the use of 

oil or natural gas pipeline facilities and related facilities, and all

other contracts relating to or affecting the operation of the oil or

natural gas pipeline facilities acquired by the authority. The author­

ity shall pay for those contracts an amount it considers fair and 

reasonable on those terms and conditions, for cash or on credit, as 

the authority may determine.

Sec. 44.58.320. CONSTRUCTION CONTRACTS. Construction contracts
/

shall be let to the lowest responsible bidder submitting a sealed bid 

after advertisement for the receipt of bids published by the authority 

at least once not less than 30 days before the date fixed for the

receipt of bids in no fewer than two newspapers published in each

horough (or in one newspaper if there is only one in a borough), in 

which any part of the work is to be performed. However, by unanimous 

vote of the members of the authority the requirements of this section 

may be dispensed with.

Sec. 44.58.340. COVENANTS OF THE STATE. (a) The state pledges 

to and agrees with the holders of notes, bonds, or other obligations 

of the authority that the state will not limit or alter the rights by 

this chapter vested in the authority to possess and use property 

acquired by it or for its use so long as its corporate existence con­

tinues and to establish and collect tariffs, tolls, rates, and charges 

as may be convenient or necessary to produce sufficient revenue to 

meet the expense of maintenance and operation and to fulfill the terms
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of any agreements made with the holders of notes, bonds, or other 

obligations of the authority, and further pledges that it will not in 

any way impair the rights and remedies of the holders until the notes, 

bonds, and other obligations, together with the interest on them, with 

interest on unpaid installments of interest, and all costs and expenses 

in connection with an action jr proceedings by or on behalf of the 

holders, are fully met and discharged.

(b) The state covenants that the authority and its corporate 

existence shall continue so long as it has notes, bonds or other obli­

gations outstanding. Upon the termination of the existence of the 

authority, all its rights and properties shall pass to and be vested 

in the state.

Sec. 44.58.400. ANNUAL REPORT; AUDIT. (a) By the last day of 

January in each year the authority shall make a report of its activitie

for the preceding calendar year to the governor and to the legislature.

Each report shall set out a complete operating and financial statement 

covering authority operations during the year and shall contain a full 

and complete statement cf the authority's anticipated budget and 

operations for the ensuing year. The authority shall have an audit 

of its books and accounts to be made at least once in each year by 

certified public accountants, and the cost of the audit shall be con­

sidered an expense of the authority. A copy of the audit shall be

filed with the commissioner of revenue.

(b) The legislative auditor and his duly authorized representa­

tives may at any time examine the accounts and books of the authority 

including its receipts, disbursements, contracts, sinking funds, 

investments and other matters relating to its financial standing.

Sec. 44.58.410. PERSONAL LIABILITY. Neither the members of the 

authority nor a person executing bonds or notes issued under this 
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chapter is liable personally on the bonds or notes.

Sec. 44.58.415. JURISDICTION. The superior court shall have 

jurisdiction to hear and determine suits, actions or proceedings 

relating to the authority, including suits, actions or proceedings 

brought to foreclose or otherwise enforce a mortgage, pledge, assign­

ment or security interest or brought by or for the benefit or security 

of a holder of its bonds or notes or by a trustee for or other repre­

sentative of the holders.

Sec. 44.58.420. LAW GOVERNING. In the event of a conflict or 

inconsistency in the provisions of this chapter and other laws pertain­

ing to matters provided for in this chapter or in any regulations or 

rules adopted under this chapter or other lav/s, to the extent of that 

conflict or inconsistency the provisions of this chapter shall be 

enforced and the provisions of the other laws, regulations or rules 

shall be of no effect.

Sec. 44.58.440. PRESUMPTION OP VALIDITY. After issuance, all 

bonds or nctes o? the authority are conclusively presumed to be fully 

authorized and issued in conformity with all the laws of the state, 

and all persons are estopped from questioning their authorization, 

sale, issuance, execution or delivery by the authority.

Sec. 44.58.500. DEFINITIONS. In this chapter, unless the context 

clearly requires otherwise,

(1) "authority" means the TransAlaska Authority established 

in sec. 20 of this chapter;

(2) "bonds" means bonds of the authority issued under this

chapter;

(3) "cost" as applied to the project or a portion of it 

financed under this chapter includes the cost of construction and acqui­

sition of all land, structures, real or personal property or rights or-25- CSHB 569
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interests in them, rights-of-way, franchises, and interests acquired 

by the authority for the project; the cost of demolishing or removing 

any buildings or structures on land acquired, Including the costs of 

acquiring any land to which the buildings or structures may be moved; 

the cost of vehicles, furnishings, fixtures, machinery and equipment; 

financing charges; charges or premiums for insurance or bonds; Interest 

before and during construction and, if judged advisable by the authority 

for a period not exceeding one year after completion of the construc­

tion; provisions for v/orking capital; reserves for principal and inter­

est and for extensions, enlargements, additions and improvements; the 

cost of architectural, engineering, financial and legal services; plans, 

specifications, landscaping, site preparation, studies, surveys; 

estimates of cost and of revenue; administrative expenses; and any 

other expenses necessary or incident to the construction and acquisi­

tion of the project, the financing of the construction and acquisition 

and the placing of the project in operation;

(4) "notes" means any notes of the authority issued under 

this chapter;

(5) "project" mears a structure or facility designed for use 

as a pipeline to provide transportation for oil and natural gas from 

Prudhoe Bay and adjacent areas co the port of Valdez and other ports 

and related facilities, including but not limited to roads, port 

facilities, airports, docks, wharves, storage facilities and other 

marine equipment, sewage or waste disposal facilities, facilities for 

furnishing electric energy, gas, or water, air or water pollution con­

trol facilities, parks, playgrounds and other recreational and sports 

facilities, and other systems, properties or instrumentalities, used or 

useful in connection with the transportation by the authority of oil 

and natural gas, and any other laboratory, maintenance, storage or
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utility facilities or other building or structure necessary or useful 

for the transportation of oil and natural gas, or any multipurpose 

structure designed to combine two or more of the functions served by 

the types of structures or facilities included in this paragraph; 

the term also includes all real and personal property and rights or 

interest in property, improvements, driveways, roads, approaches, 

pedestrian access roads, rights-of-way, railroad sidings, utilities, 

easements, vehicles, furniture, fixtures, machinery and equipment, 

and similar items necessary or convenient for the operation of any 

of the structures or facilities listed in this paragraph either on, 

above or under the ground which are used or usable in connectior. with 

the structures or facilities listed in this paragraph.

* Sec. 2. (a) The authority may present a program for ov/nership of all

or a part of the trans-Alaska pipeline to the legislature during the first

10 days of the 1973 regular session. This program shall Include a financing

plan demonstrating to a reasonable certainty financial feasibility including 

2vldence that (1) the interest in the bonds of the authority issued under 

the plan is tax exempt, (2) the income to the authority is not subject to 

Income taxation, and (3) sufficient market for bonds of the authority exists 

rhe governor shall certify to the legislature that the plan is in the best 

Lnterest of the people of Alaska.

(b) The program presented under (a) of this section shall become 

jffective ^5 days after presentation unless disapproved by a resolution con- 

:urred in by a majority of the members of each house.

* 3 e c . 3. This Act takes effect on the day after its passage and approv-

11 or on the day it becomes law without approval.
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Introduced: 2/4/72R eferred: Ju d ic ia r y  andFinance
IN THE HOUSE BY HOHMAN

HOUSE BILL NO. 588 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the coverage of correctional

officers under the Public Employees Retirement System.'

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.35.680(14) is amended to read:

(14) "peace officer and fireman" means an employee who is 

employed full time in the state as a peace officer, chief of police, 

correctional officer, correctional superintendent, fireman or fire 

chief;
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House Bill No. 588
Department of Administration

We are attaching cost analyses of House Bill No. 588 containing an explanation 
of the rates shown. You will note that I have calculated the actual cost 

if the benefit was funded by the Department of Health and Social Services as 
well as the Ci.st if it was prorated over the entire membership.



COST ANALYSIS 

PUBLIC EMPLOYEES' RETIREMENT SYSTEM

ANALYSIS OF H.B. NO. 583

1971 EMPLOYER CONTRIBUTIONS RATE - STATE 

COST REQUIREMENT FOR H.B. NO. 588 

CURRENT COVERED PAYROLL

CUF .ENT MATCHING CONTRIBUTIONS ($63,844,214 x 7.84%) 

ADDITIONAL COST FOR H.B. 588 ($63,844,214 x .25%)

$63,844,214 

$ 5,005,386 

$ 159,611

7.84%

.25%

^PROJECTED COVERED PAYROLL 

ANTICIPATED COST OF BILL

.1972 - 1973 

$66,078,761 

165,196

1973 - 1974 

$68,391,518 

170,979

1974 - 1975 

$70,785,221 

176,963

1975 - 1976 

$73,262,704 

183,157

*BASED UPON ANNUAL PAYROLL INCREASE OF 3.5%

1976 - 1977 

$75,826,899 

189,567

This cost analysis is prepared to indicate the cost of the provisions of HB 588 if the increased cost to classify correctional 
officers and superintendents as peace officers is spread over the entire State payroll. All departments would share the increase 
in employer cost.



COST ANALYSIS 

PUBLIC EMPLOYEES' RETIREMENT SYSTEM 

ANALYSIS OF H.B. NO. 588

1971 EMPLOYER CONTRIBUTIONS RATE - STATE 

COST REQUIREMENT FOR H.B. NO. 588 

COST ON CORRECTIONAL OFFICER PAYROLL 

CURRENT COVERED PAYROLL

CURRENT MATCHING CONTRIBUTIONS ($2,333,544 x 7.84%) 

ADDITIONAL COST FOR H.B. 588 ($2,333,544 x 24 %)

1972 - 1973

PROJECTED COVERED PAYROLL $2,415,218

ANTICIPATED COST OF BILL 589,652

7.84%

24.00%

$2,333,544 

$2,333,544 

$ 182,950

$ 560,051

1973 - 1974 

$2,499,751 

599,940

1974 - 1975 

$2,587,242 

620,938

1975 - 1976 

$2,677,795 

642,671

1976 - 1977 

$2,771,518 

665,164

This cost analysis is prepared to indicate the cost of the provisions of HB 588 if the Department: of Health and Social Services 
assumed total employer liability and charged the cost to the payroll for correctional officers and superintendents. This reflects 
actual employer cost for these employees to be classified as peace officers.


