
Leg. F i n a n c e  - F i n a n c e  C o m t e  F i l e s  ( 1 9 7 1 - 7 2 )  

HB 515 c o n t ., 516, 517, 518
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A2A 3rd A v e n u e  West, S e a t t l e ,  W a s h i n g t o n ,  ( h e r e i n a f t e r  

" R o s e m u r g y 11) is a n o n r e s i d e n t  i n s u r a n c e  a d j u s t e r  l i c e n s e d

u n d e r  AS T i t l e  21, C h a p t e r  27 to t r a n s a c t  i n s u r a n c e  in the/-
1 .  * *  ̂ /

S t a t e  o f  A l a ska, a n d  has a p p o i n t e d  the D i r e c t o r  of t h e  D i v i s i o n  

o f  I n s u r a n c e ,  A l a s k a  D e p a r t m e n t  of C o m m e r c e ,  p u r s u a n t  to 

AS 2 1 . 2 7 . 2 8 0  as his a t t o r n e y  to r e c e i v e  s e r v i c e  o f  l e g a l  

p r o c e s s  i s s u e d  a g a i n s t  h i m  i n  th i s  s t a t e  up o n  c a u s e s  o f  a c t i o n  

a r i s i n g  in this state.

V

D e f e n d a n t s  C h a r l e s  P. W i l l i s ,  Jr., R o n a l d  P e t e r s o n ,  

a n d  R o b e r t  G i e r s d o r f ,  ( h e r e i n a f t e r  "Willis", " P e t e r s o n " ,  and 

" G i e r s d o r f " ,  r e s p e c t i v e l y ) ,  are o f f i c e r s  a n d  e m p l o y e e s  of 

A l a s k a  A i r l i n e s  a n d  r e s i d e n t s  o f  the S t a t e  of W a s h i n g t o n .

v x  ■ ' I
T h e  p l a i n t i f f  S t a t e  o f  A l a s k a  ( h e r e i n a f t e r  "State") 

s h a l l  b e  d e e m e d  h e r e i n  t o  i n c l u d e  its p r i n c i p a l  D e p a r t m e n t s  

a n d  p o l i t i c a l  s u b d i v i s i o n s .

G E N E R A L  A L L E G A T I O N S  

V I I

A l a s k a  A i r l i n e s  w a s  at all t i m e s  r e l e v a n t  h e r e t o ,  and 

is now, a c o m m o n  c a r r i e r  of p a s s e n g e r s  by a i r p l a n e  a n d  is 

c e r t i f i e d  as s u c h  by the A l a s k a  T r a n s p o r t a t i o n  C o m m i s s i o n  and 

the C i v i l  A e r o n a u t i c s  B o a r d ,  a n d  has a d u t y  to e x e r c i s e  the 

h i g h e s t  d e g r e e  o f  care f o r  its p a s s e n g e r s  and cargo.

V I I I

On or about September A, 1971, employees under the 

command and control of Alaska Airlines operated a Boeing 

7°7-193 jet aircraft subleased by Hughes Air West Airlines,

Inc., on a flight designated as Flight Number 1866 between 

Anchorage, Alaska, and Seattle, Washington.
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W h i l e  in f l i g h t  en  r o u t e  to J u n e a u ,  A l a s k a ,  s a i d  

a i r c r a f t  c r a s h e d  at a l o c a t i o n  a p p r o x i m a t e l y  t w e n t y  m i l e s  

w e s t  of J u n e a u ,  A l a s k a ,  on lands o w n e d  by the U n i t e d  S t a t e s  

a nd a d m i n i s t e r e d  by the D e p a r t m e n t  of A g r i c u l t u r e ,  N a t i o n a l  

F o r e s t  Se r v i c e .

X

U n d e r  the a e g i s  of  the N a t i o n a l  T r a n s p o r t a t i o n  

S a f e t y  B o a r d ,  A l a s k a  A i r l i n e s ,  L l o y d s ,  R o s e m u r g y ,  W i l l i s , 

P e t e r s o n ,  a n d  G i e r s d o r f ,  at t h e i r  d i r e c t i o n ,  a n d  w i t h  t h e i r  

c o n t r o l  and s u p e r v i s i o n ,  t h e  S t a t e  p e r f o r m e d  n e c e s s a r y  s e r v i c e s  

and s u p p l i e d  n e c e s s a r y  g o o d s  in c o n n e c t i o n  w i t h  the s e a r c h ,  

e v a c u a t i v e ,  and i n v e s t i g a t o r y  o p e r a t i o n s ,

XI

T h e  State i n c u r r e d  r e a s o n a b l e  e x p e n s e s  in e x c e s s  of 

? 1 0 8 , 7 6 9 . 2 8  in the r e n d i t i o n  of s u c h  g o o d s  and s e r v i c e s .

XII

T h e  S t a t e  was u n d e r  no s t a t u t o r y  or c o m m o n  lav; du t y  

bo i n c u r  t h e s e  e x p e n s e s  f o r  n e c e s s a r y  g o o d s  and s e r v i c e s .

XI I I

Th e  S t a t e  has m a d e  t i m e l y  r e q u e s t s  o f  A l a s k a  A i r l i n e s  

and L l o y d s  for r e i m b u r s e m e n t  of t h e s e  e x p e n s e s  a n d  n e i t h e r  

Alaska A i r l i n e s  n o r  L l o y d s  has r e i m b u r s e d  t h e  S t a t e  or 

I n d i c a t e d  its i n t e n t i o n  to do so.

C O U N T  O N E

X I V

T h e  a l l e g a t i o n s  of P a r a g r a p h s  V I I  t h r o u g h  X I I I  

l e r e i n a b o v e  are h e r e b y  i n c o r p o r a t e d  by r e f e r e n c e  f o r  t h e  

purposes of C ount One.

XV

O n  or a b o u t  S e p t e m b e r  6, 1971, A l a s k a  A i r l i n e s  a n d

IX
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S t a t e  o f f i c i a l s  m a d e  a v e r b a l  c o n t r a c t  w h e r e b y  the S t a t e  

p r o m i s e d  to r e n d e r  n e c e s s a r y  g o o d s  and s e r v i c e s  i n c i d e n t  to 

e v a c u a t i v e  and i n v e s t i g a t o r y  o p e r a t i o n s  in e x c h a n g e  f o r  

r e i m b u r s e m e n t  of the S t a t e  f o r  s u c h  g o o d s  and s e r v i c e s  by 

A l a s k a  Airli n e s .

XVI

T h e  S t ate r e n d e r e d  the p r o m i s e d  g oods a n d  s e r v i c e s  

in the c o n s t a n t  p r e s e n c e  of A l a s k a  A i r l i n e s ,  W i l l i s ,  P e t e r s o n ,  

and G i e r s d o r f  and w i t h  t h e i r  t a c i t  a p p r o v a l ,  at a t o t a l  e x p e n s e  

of $ 1 0 8 , 7 6 9 . 2 8 .

XV I I

D e s p i t e  t i m e l y  d e m a n d s  f o r  p a y m e n t ,  A l a s k a  A i r l i n e s  

oas r e f u s e d  to r e i m b u r s e  t h e  S t a t e  as p r o m i s e d  for t h e  g o o d s  

and s e r v i c e s  so p r o v i d e d .

C O U N T  TWO

X V I I I

T h e  a l l e g a t i o n s  of P a r a g r a p h s  V I I  t h r o u g h  X I I I  

le r e i n a b o v e  are h e r e b y  i n c o r p o r a t e d  by r e f e r e n c e  for the*- 

purposes o f  Count Two.

XI X

A l a s k a  A i r l i n e s  as c o m m o n  c a r r i e r  in c o n t r o l  o f  the 

subject a i r c r a f t  h a d  and has the l e g a l  r e s p o n s i b i l i t y  f o r  the 

lisaster e x p e n s e s  and c osts a s s o c i a t e d  w i t h  the N a t i o n a l  

'r a n s p o r t a t i o n  S a f e t y  B o a r d  a i r c r a f t  d i s a s t e r  i n v e s t i g a t i o n  to 

;he e x t e n t  that su c h  c osts w e r e  not b o r n e  by the N a t i o n a l  

’r a n s p o r t a t i o n  S a f e t y  Board. M o r e o v e r ,  A l a s k a  A i r l i n e s ,  as a 

:oinmon c a rrier, had and has a du t y  to s e c u r e  a n d  p r e s e r v e  the 

■emains of its h u m a n  and c h a t t e l  c a r g o  a f t e r  the crash.

XX

T h e  S t a t e  and A l a s k a  A i r l i n e s  v/ere at all r e l e v a n t  

imes a w a r e  of the a f o r e s a i d  r e s p o n s i b i l i t i e s  a n d  r e c o g n i z e d
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th a t  such costs w e r e  the r e s p o n s i b i l i t y  of A l a s k a  A i r l i n e s .  t'

XXI

As a r e s u l t  of t h e  i m m e d i a c y  o f  the need, t h e
r. V . -  •

i n a b i l i t y  of  the d e f e n d a n t s  to r e n d e r  n e c e s s a r y  g o o d s  and

s e r v i c e s  w i t h  the r e q u i s i t e  e x p e d i t i o n ,  and the a g r e e m e n t  th a t
* -  !

the d e f e n d a n t s  w o u l d  r e i m b u r s e ,  t h e  S t a t e  i n c u r r e d  e x p e n s e s  in 

the a m o u n t  of $ 1 0 8 , 7 6 9 . 2 8  f o r  g o o d s  a n d  s e r v i c e s  n e c e s s a r y  for 

che s e c u r i n g  and p r e s e r v a t i o n  of the c r a s h  site, the e v a c u a t i o n  

Df h u m a n  a n d  c h a t t e l  d e b ris, a n d  o t h e r  i n c i d e n t s  of t h e  

'iational T r a n s p o r t a t i o n  S a f e t y  B o a r d ’s i n v e s t i g a t i o n .

XXII

A l a s k a  A i r l i n e s ,  W i l l i s ,  P e t e r s o n ,  and G i e r s d o r f  

ire a n d  w e r e  at all t i m e s  r e l e v a n t  h e r e t o  a w a r e  of t h e  S t a t e ' s  

l a r t i c i p a t i o n  in the o p e r a t i o n s  i n c i d e n t  to the a i r c r a f t
i

lisaster, a w a r e  that the S t a t e  r e c o g n i z e d  th a t  its p a r t i c i -  

jation in s u c h  o p e r a t i o n s  was f o r  the b e n e f i t  o f  A l a s k a  

ilrlines in d i s c h a r g e  of the l a t t e r ' s  l e g a l  o b l i g a t i o n ,  and 

Lware t h a t  the S t a t e  w o u l d  l a t e r  s e e k  r e i m b u r s e m e n t  f o r  the 

expenses of its p a r t i c i p a t i o n  f r o m  A l a s k a  A i r l i n e s .  Sa i d  

lefendants w i t n e s s e d  the p r o v i s i o n  or u t i l i z a t i o n  of su c h  

;oods a n d  s e r v i c e s  by t h e  S t a t e  and at no time i n d i c a t e d  t h a t  

h e  c o sts o f  such g o o d s  a n d  s e r v i c e s  w e r e  not A l a s k a  A i r l i n e s '  

iltimate l e g a l  o b l i g a t i o n  or that it w o u l d  fail to r e i m b u r s e  

he S t a t e  a c c o r d i n g l y  up o n  r e q u e s t .

C O U N T  T H R E E

X X I I I

T h e  a l l e g a t i o n s  of P a r a g r a p h s  VII t h r o u g h  X I I I  

e r e i n a b o v e  are h e r e b y  i n c o r p o r a t e d  by r e f e r e n c e  for the 

u r p o s e s  of C o u n t  Three.

X X I V

L l o y d s  had a n d  has c o n t r a c t u a l  l i a b i l i t i e s  to
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I n d e m n i f y  A l a s k a  A i r l i n e s  f o r  c e r t a i n  c h a r g e s  a n d  e x p e n s e s  

i n c u r r e d  by the l a t t e r  i n c i d e n t  to its o p e r a t i o n s  as a c o m m o n  

c a r r i e r .

X X V

T h e  State, L l o y d s ,  a n d  R o s e m u r g y  w e r e  at all r e l e v a n t  

t i m e s  a w a r e  of t h e  a f o r e s a i d  l i a b i l i t i e s  and r e c o g n i z e d  that 

a l l  costs i n c i d e n t  to the a i r  d i s a s t e r  w e r e  or c o u l d  b e  the 

r e s p o n s i b i l i t y  o f  Lloy d s .

XX V I

As a r e s u l t  of the i m m e d i a c y  o f  the need, the 

i n a b i l i t y  of the d e f e n d a n t s  to r e n d e r  n e c e s s a r y  g o o d s  and 

s e r v i c e s  w i t h  the r e q u i s i t e  e x p e d i t i o n ,  and the a g r e e m e n t  t h a t  

the d e f e n d a n t s  w o u l d  r e i m b u r s e ,  the S t a t e  i n c u r r e d  e x p e n s e s  in 

the a m o u n t  of $ 1 0 8 , 7 6 9 . 2 8  f o r  g o o d s  and s e r v i c e s  n e c e s s a r y  f o r  

the s e c u r i n g  and p r e s e r v a t i o n  of t h e  c r a s h  site, the e v a c u a t i o n  

Df h u m a n  and c h a t t e l  d e b r i s ,  a n d  e t h e r  i n c i d e n t s  of the 

N a t i o n a l  T r a n s p o r t a t i o n  S a f e t y  B o a r d ' s  i n v e s t i g a t i o n .

X X V I I

L l o y d s  and R o s e m u r g y  are and w e r e  at a l l  t i m e s  

relevant h e r e t o  a w are of t h e  S t a t e ' s  p a r t i c i p a t i o n  in the 

)perations i n c i d e n t  to the a i r c r a f t  d i s a s t e r ,  a w a r e  t h a t  the 

State r e c o g n i z e d  that its p a r t i c i p a t i o n  in such o p e r a t i o n s  

ras for the b e n e f i t  of L l o y d s  in  d i s c h a r g e  of the l a t t e r ' s  

.egal o b l i g a t i o n ,  and a w a r e  th a t  the S t a t e  w o u l d  l a t e r  s e e k  

’e i m b u r s e m c n t  for the e x p e n s e s  of its p a r t i c i p a t i o n  f r o m  

j l o y d s . S a i d  d e f e n d a n t s  w i t n e s s e d  the p r o v i s i o n  or u t i l i z a t i o n  

>f su c h  g o o d s  and s e r v i c e s  by the S t a t e  and at no ti m e  

n d i c a t e d  that the c osts of s u c h  g o o d s  and s e r v i c e s  w e r e  not 

jloyds u l t i m a t e  legal o b l i g a t i o n  or that it w o u l d  f a i l  to 

’e i m b u r s e  the S t a t e  a c c o r d i n g l y  upon request.
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W H E R E F O R E ,  p l a i n t i f f  d e m a n d s  j u d g m e n t  a g a i n s t  the 

d e f e n d a n t s  in the a m o u n t  of  $ 1 0 8 , 7 6 9 . 2 8 ,  t o g e t h e r  w i t h  i n t e r e s t  

t h e r e o n  f r o m  J a n u a r y  1, 1972, u n t i l  p a i d ,  and for p l a i n t i f f s '  

c o s t s  a n d  d i s b u r s e m e n t s  h e r e i n  i n c l u d i n g  r e a s o n a b l e  a t t o r n e y s '  

f e e s .

D a t e d  at J u n e a u ,  A l a s k a ,  t h i s  8th d a y  o f  F e b r u a r y ,  1972.

J O H N  E. H A V E L O C K  
A T T O R N E Y  G E N E R A L  
S T A T E  O F  A L A S K A

J U R Y  D E M A N D E D

B y
J a m e s  N. R e e v e s  

A s s i s t a n t  A t t o r n e y  G e n e r a l



S T A T E  

> * off A L A S K A
? * - / &

T°; [~~Myrton R. Charney, Director

Division of Budget & Management 

Department of Administration

from : William C. Mullin, Director

Division of Finance // f

Department of Administration

d ate : December 22, 1971

su b jec t : Supplemental Appropriation for 

Department of Public Safety

Attached are drafts of two bills for supplemental appropriations totaling 
$68,900. This money is needed to cover extraordinary expenses incurred 

by the State in connection with the crash of an Alaska Airlines plane on 
September 4, 1971.

The Department of Public Safety and the Department of Military Affairs 
have been directed to pay all outstanding bills that are related to the 

crash. We will assist the two agencies in the inter-agency aspects of 
this supplemental request.

Attachment

c c : Wes Coyner

Executive Assistant 
Office of the Governor

John E. Havelock 
Attorney General 

Department of Law



BY TI1E RULES COMMITTEE BY

IN THE HOUSE REQUEST OF THE GOVERNOR

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Aci: entitled: "An Act appropriating to the Department of the Public

Safety; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $44,600 is appropriated from the general fund 

to the Department of Public Safety for reimbursement of cost incurred 

by the State as a result of the Alaska Airlines crash on September 4, 

1971.

* Section 2. This Act takes effect on the day after its passage and 

approval or on the day it becomes lav/ without approval.



BY THE RULES COMMITTEE BY

IN THE HOUSE REQUEST OF THE GOVERNOR

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act appropriating to the Department of Military

Affairs; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
o

* Section 1. The sum of $24-j-300 is appropriated from the general fund

to the Department of Military Affairs for reimbursement of cost incurred 

by the State as a result of the Alaska Airlines crash on September 4, 

1971.

* Section 2. This Act takes effect on the day after its passage £nd 

approval or on the day it becomes law without approval.



! Honorable Emery W. Chappie, 

Commissioner
Department of Public Safety

William C. Mullin, Director 
Division of Finance >

Department of Administration

Please take necessary action to pay all vendors and to reimburse various 

state agencies for extraordinary costs incurred in connection with the 

recovery operation following the Alaska Airlines crash of September 4,

1971. These costs will be charged to your appropriation and the account 

coding to be used is 12-14-05-00 and object code 390.

A  supplemental appropriation in the amount of $44,600 is being requested 
to reimburse the Department of Public Safety. In addition, a supplemental 

appropriation in the amount of $24,300 is being requested for the Depart­

ment of Military Affairs.

Please ask your accounting officer to consult with Mr. James Sofoulis 

before processing any vouchers transferring charges that have been paid 

to account 12-14-05-00.

This memorandum rescinds the memorandum sent to Colonel Nelson on October 22, 

1971.

£G'T"^Myrton R. Charney, Director

Division of Budget & Management 

Department of Administration

John E. Havelock 
Attorney General 

Department of Law

Wes Coyner 

Executive Assistant 

Office of the Governor

Tr.

da te : December 22, 19 71
;111

s w U r  s u b je c t :  Alaska Airlines Crash 
//



Ta rColonel Glenn Byington, Director 
Facilities and Fiscal Division 

Office of the Adjutant General

Department of Military Affairs d ate : December 22, 1971

fhom : William C. Mullin, Director su d jec t : Alaska Airlines Crash
Division of Finance 

Department of Administration

Please take necessary action to pay all vendors for extraordinary costs 
incurred in connection with the recovery operation following the Alaska 

Airlines crash of September 4, 1971. These costs will be charged to 

your appropriation and the account coding to be used is 09-12-03-00 

and object code 391.

A  supplemental appropriation in the amount of $24,300 is being requested 

to reimburse the Department of Military Affairs. In addition, a supplemen­
tal appropriation in the amount of $44,600 is being requested to reimburse 
the Department of Public Safety.

If you intend to transfer some amounts that have already been paid to 

account 09-12-03-00, please consult with Mr. Sofoulis.

c c ^ ^ f y r t o n  R. Chamey, Director

Division of Budget & Management 

Department of Administration

John E. Havelock 

Attorney General 

Department of Law

Wes Coyner 

Executive Assistant 
Office of the Governor
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The Honorable John li. Havelock 
Attorney General

Department or Law •

December 22, 1071

WIHiar.; C. llullia, Director ' Alan'/a Airlines Crank

Division of iinanea

Dcpurtaunt of Administration

As a result of the era ah of the Alaska Airlines .Jet on Septccsber h, costs 

in the a;wunt of $68,300 wore incurred by the State over and above normal 
operatins expenses. These costs pertain to the retrieval of bodies of 
crash vie Lius ami the operation of a temporary irorgue at the Arr.ory.

Ua have advised the Department of Pin lie Safety and the Department of 
Military Affairs to pay ail vendor a to vhos: money in owed as a raau.lt of 
the crash. bTe have also advised these tvo agencies that the State will 

ask for a nuopl&uc vital appropriation of $63, ';fiO to re i n h u m e  thaw for 

tiicact expenditures.

Please take tucecsary action r.o recover at leant $62,000 fro;,: Alaska Airlines 

or from its insurance carrier for extraordinary costs incurred by the State 

an a result of the crash. In addition, it is ray ua dorr, tan din?: that the 

Department of Public Safety has advised you of orher coats incurred by 

that ar.ency that arc related to the crank.

ccjj^vrton R. cbarney, Director
Division of Ludtrct A Mina per-;* tt 
Department of AdrJ.ris fcrution

lies Coyner

bxecutivc A;;s in t an t
Office of the dovert:or
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RECORDS 
CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on tin's microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

J k z M b .
C/ Signaturi of Camera Operator

02-619 (REV 8/78)

v/v LS3
Date



J M a s l m  ^ l e g i s l a t u r e  

J ^ e u a te

J U N E A U  A LA SKA

TO:

F R O M :

Mr. G e o r g e  H o h m a n ,  C h a i r m a n  
H o u s e  F i n a n c e  C o m m i t t e e

R i c h  G u t h r i e  
S e n a t e  F i s c a l  A n a l y s t

£8
S U B J E C T :  F i s c a l  N o t e  R e q u e s t

DATE:

T h e  f o l l o w i n g  H o u s e  b i l l s  a r e  n o w  i n  t h e  S e n a t e  F i n a n c e  
C o m m i t t e e  f o r  c o n s i d e r a t i o n :

B i l l  No,.

C S H S

T i t l e

f l f f r o f r i * .  d  O O O  O / i O c C

O - p  £ c  J C m o r  6C* L

C / A / r t S  S e  / f / e m  € yCt

T h e  S e n a t e  F i n a n c e  C o m m i t t e e  w o u l d  a p p r e c i a t e  r e c e i v i n g  
e i g h t  c o p i e s  o f  t h e  f i s c a l  n o t e  a n d  o t h e r  p e r t i n e n t  
m a t e r i a l s  t h a t  w i l l  a s s i s t  t h e m  as t h e y  c o n s i d e r  t h e s e  

b i l l s .

/



I

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22
23

24

25

26

27

28

29

)

■z-

Original sponsor: Rules Committee 
by Request of the Governor

Offered: 2/16/72
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 516 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act appropriating to the Office of the Governor

for payments under the Alaska Native Claims Settlement 

Actj and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $559,000 is appropriated from the general fund 

to the Office of the Governor for payments required under sec. 9, Alaska 

Native Claims Settlement Act, P.L. 92-203, for the fiscal year ending 

June 30, 1972.

* Sec. 2. $458,000 of the amount appropriated in sec. 1 of this Act 

represents the estimated loss of revenues to the state from federal mineral 

receipts. The amount will in fact be paid by the federal government to the 

Alaska Native fund and shall be considered a nonwarrant expenditure of the 

state.

* Sec. 3. If the amount required to be paid under sec. 9, Alaska Native 

Claims Settlement Act, P.L. 92-203, exceeds the amount appropriated for the 

fiscal year ending June 30, 1972, the required excess is appropriated subject 

to approval by the governor and the Legislative Budget and Audit Committee.

* Sec. 4. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without approval.

-1- CSHB 516
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Original sponsor: Rules Committee 
by Request of the Governor

Offered: 2/16/72
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 516 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act appropriating to the Office of the Governor

for payments under the Alaska Native Claims Settlement 

Act; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $559,000 is appropriated from the general fund 

to the Office of the Governor for payments required under sec. 9, Alaska 

Native Claims Settlement Act, P.L. 92-203, for the fiscal year ending 

June 30, 1972.

* Sec. 2. $458,000 of the amount appropriated in sec. 1 of this Act 

represents the estimated loss of revenues to the state from federal mineral 

receipts. The amount will in fact be paid by the federal government to the 

Alaska Native fund and shall be considered a nonwarrant expenditure of the 

state.

* Sec. 3. If the amount required to be paid under sec. 9, Alaska Native 

Claims Settlement Act, P.L. 92-203, exceeds the amount appropriated for the 

fiscal year ending June 30, 1972, the required excess is appropriated subject 

to approval by the governor and the Legislative Budget and Audit Committee.

* Sec. 4. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without approval.

-1- CSHB 516
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February 9, 197?.

The Honorable George Ilohman 
Chairman, House Finance Committee 
Capitol hull cl ii !.g 

Juneau, Alaska 99801

Re: House Bill Kn‘, 516, "An Act
Appropvi ntiiig to the Office of the 
Governor for Payments Pursuant to 

the Alaska Native I,and Claims 
Settle ’cut Act and Providing for 

an Effective Date."

Dear Hr. Ilohman:

In reviewing the language included in House Bill No. 516, it would be

our suggestion that reference he made only to Section 9 of the Alaska Native Land

Claims' Settlement Act, P . L . 92-203. Inasmuch as the Intent of this bill is to
appropriate sufficient funds to make payments to the Alaska Native Fund as required
under all the revenue sharing provisions, it appears unnecessary to make specific 

reference to the various subsections.

W e  draw your attention to the attached memoranda"' directed to Com­

missioner Eric E. W o h 1forth dated January 6, 1972. Included in this memorandum 
you-will note the various assumptions vised in calculating the estimated payments

which, will he required under Section 9 of the Alaska Native Land Claims Settle­

ment Act, P.L. 92-203. The purpose of this memorandum was to display what the 

total estimated payments will be in fiscal years 1972 through 1979 and not only 

the State's liability under the Native Claims Sottler.cnt Act,

Revenue sharing subsections (b), (c), and (c!) of Section 9 of the Alaska 
Native Land Claims Settlement Act detail the revenues to be shared. (Sec attached

copy of the revenue sharing provisions, Sec. 9.)

Subsection (b) specifies the mineral revenues to be shared as those 
received from land selected under subsection 6(g) (h) of the. Alaska Statehood Act.

Subsection (c) extends the revenue sharing formula of subsection (b) to 

those additional mineral revenues when received by the State from lands patented 

to the State after the effective date of the Act.

Subsection (d) specifies* revenue sharing frcn federally owned land ir. 

Alaska. The. largest payments to the Native Fund will be under this subsection (d)



0:lie Honorable George I1.olu.i in • 2- Febfuary 9, 1.972

until North Slope production commences. The State presently receives 90% of the 

revenue paid, to the Federal government.

In the revenue sharing subsections, the m o u n t  to be shared is deter­

mined b y  using two formulae. Under subsections (b) and (c) a payment of 2 a, or 

the gross value of minerals produced or removed from specified lands is to be paid 

into the Fund. Under subsection (d) the formula for calculating the Native Fund 
contribution is to calculate the Natives1 share prior to calculating the 90%

State shave and the 10% Federal share of revenues.

The second provision requires a payment of 27 of the revenues received

from rentals and bonuses (excluding Mori.. Slope bonus sale of 1969),
«

Below you will find a breakdown of the amounts payable under the 

Land Claims Settlement Act. The most probable amount payable is estimated 

the amount: reflected in column 3, however, column .'5 is the total estimated 

into the Native Fund.

Native 

to be 

payment

' V Column 3 Column 4

Column 1 Column 2 Sub-Total Federal

Fiscal State of Alaska State of Alaska Estimated Loss of Column 5

Year l) irect Payments Loss of Revenues Appropriation Revenue Total

1972 $ 100,938 $457,945 $ 558,933 $ 50,883 $ 609,816

1973 166,600 906,104 1,072,712 ‘100,6/8 1,173,390

197 A 166,608 841,404 1,008,012 93,489 1,101,501

1975 166,608 792,504 959,112 88,056 1,047,168

1976 166,608 750,504 917,112 83,389 1,000,501

1977 15,532,888 709,392 16,7.42,280 78,821 16,321,101

1970 34,558,798 670,747 35,2.29,545 74,527 35,304,072

1979 37,225,464 634,420 37,859,834 70,49’J. 37,930,375

Very tru l y’your s,

r
'Robert S. Gates

State Investment Officer

11SG: ge 
Enclosures
cc: Governor W i l l i a m  A. Egan

J oseph Henri, Commissioner of A d m i n i s t r a t i o n

A t t o r n e y  General. John H a v e l o c k
A l e x  Miller, Legislative Assistant

Vies Coyner, Ft ecutive Assistant

Donna P. Sprang, Assistant Atto r n e y  General

M y r t o n  M. Charney, Director, D i v i s i o n  of Budget &. Management

H o m e r  L. Burrell, Director, Division of Oil and Gas

Pedro Denton, Chief Minerals Section, Divi s i o n  cf Lands



advize Native- villages in the preparation o f articles o f  incorporation 
and other documents ncpessary tv meet the wguirenwhls o f  this nub* 
section.

(<•;) The provisions conccrnfaq 'slock alienationj annual audit) and 
Ira. fee o f slock oicncrship on death or by court act tee provided for  
Fc.gi nal Corporations in section 7 shall apply to Village Corpora­
tions except that audits need rod he IranuinitleJ. to the. Committees on 
Interior and. fon d er Affairs o f the, Hen ale and the House o f  ItCpTC- 
'rcnta fives.

nr.vn.xui: siimuxg ■ ■ . <

9. (a) The- provision? of this section shall apply to all min­
era lth a t arc. subject to disposition-•under id:• Mineral I.cusing Act o f  
1020, us amended and. supplemented.
' ‘ (h) 'With re-spa /■ to conditional leases and sales of minerals hereto­
fore or hereafter made pursuant to section. 0 (g ) o f the Alaska- State­
hood Act. and udth respect to mineral Icdscs o f ihc United States that- 
are or .nayhe subsumed by the .State under section 0(h) o f ihc . l.iska 
Slot,'.hood- Ac!) until such time as the provisions o f subsection (a) hr 
c< • e operative- the. State shed! pay into ihc Ala dsn Native Fund from 
the royalties) rentals, and bonuses hereafter received by the State (7) 
a royalty o f !? per centum upon the gross value, (as such gross value is 
determined, fo r  royalty purposes under such leases or sale:-) o f such 
minerals produced or removed from such lands fond (A) d per centum, 
o f  all rental: and bonuses under such leases or sal' ?) excluding bonuses 
received by the At'-:.''; at the September 1909 sale o f  minerals f  rom ten­
tatively approved lands and excluding rentals received pursuant to 

■ such sole before the- date o f enactment o f this Act. Sad: payment shall 
be made within sixty days from the date ihc- revenues are received 
by (he Slate. ..

(c) Ida eh potent hereafter issued to the. State under the Alaska 
Statehood Act) including a patent o f lands heretofore selected 
and tentatively approved, shall reserve, for  the benefit o f  the. Natives, 
arc far payment into the A lad,-a. Native Fund) (/) a royalty o f  ?■ pi r 
centum upon the gross value (as such gross value is determined for  
royalty purposes under aily disposition by the Stale) o f the Minerals 
thereafter produced or removed from such lands, and (it) it per centum 
of all revenues thereafter derived by ihc State from rentals and 
bonuses from the disposition o f such minerals.

(d) A ll bonuses, rentals. and royalties received by the United States■ 
after the dote- of enactment o f this Act from the disposition by it c-j 
such minerals in. public lands in- A laska shell be distributed as provided 
in the A la-'ska Statehood Act, except that- prior to calculating the shares 
of the State and the United Stales o-s set forth in such A ct, (1) a roy­
alty o f i! per centum upon ihc. gross value of such■ minerals produced 
(as such gross v a lu e  is determined for  royalty purposes under the sale, 
or lease)] and (.3) 9 pcrcenlum o f all rentals a id  bonuses shall be de­
ducted omd paid into the Alaska l\ olive Fund. '1 he respective chares o/



10

the State and the United Stub, 
balance.

(o) 2 he provisions o f  (his 'ion ah dI he
nited States for the hemrlit <>( X id

hull, he c dirul ted on the remaining 

enforce,:hie by the' / • i • ' . '• *v ' . vc i n/uncv/ic oy me
Unhed /dates for the benefit of in.' -A atire-n and in the event o f de­
fa u l t  by the Slate i.i making (lie payments . <• i/uircd, in addition to on-/ 
othci ic/md/i • provided by lute, there ' It, deducted annual! 1/ I a 
the Secretary o f the 7 feasury from any grant ■in-aid or from any olfu • 
Mans payable to the State under any provision of Ft leral law an 
amount cguol 10 any such and. /payment. which amount sh'dl be de­
posited in the- Fund.

  . r  " u v " "  ' - . n . v !  rue t-.ti" .- ctCCl'S 10 I'trii.
royalties in kind, there shall h • / aid into the Fund or account thereof 
an amount cguol to the  ̂roya.ltms that Would hare been paid into the 
h and under (he provisions oj lino section. had the roi/a.Hi/ l\ en taker 
in cash.

(Ii) 7F hen computing the final payment i/to the Fund thercspcctivc 
shares o] the United Slates and Ijn State, with respect to pai/inoiiv...........................  ' I  ^  i p . ;  * V . a u  t  K ”  j ’ t.-v i 1(1 f  /.t ■ ! l  u:

to the Fund re g u i red by this section .dial/ be determined pursuant to 
this subsection and in'the following order.'

(1) first, from, so wees identified undsr subsections (5) and (c) 
hereof; and

(•■') then, from, sources identified under subsection (d) hereof. 
(?) provisions o f this acetic.’, do nut apply to mineral rocenu-.s 

received from the Outer Continental Shelf.

s t a t u v i ;  or j . n r i iM l ' j . x s

authorized o f ’ cud oj tjic Stale. fixed usive jurisdiction over such action 
f is hereby vested in the- United States District Com (, for  the FL- 

trici o f Alaska. I  hc. purpose o f th U limitation on sudds is to insure that, 
after the expiration o f  a reasonable period o f time, the. right, title, and 
interest o f the United States, the. Native-, and ihc State o f Alaska veil! 
vest with certainty and finality and may be re!ted upon by all other 
persons in their relations with- ihc Stole, ihc Native;, and the United
l i t !  *States.

(b) In the event that the State initiates litigation or voluntarily 
oecomcs a party to litigation io canted the authority o f the United 
States to legislate on the subject matter or the legality o f this Act, all 
rights o f land selection granted to the Stale by the Ad ask a Statehood



date : February 4, 1972

subject; i-is-516> "An Act appropriating to the 
Office of the Governor for payment to 
the Alaska Native Claims Settlement 
Act; anc! providing for an effective 

date."

An error has been made in the P.L. 92-203 citations in 113-616 as relates to 
payment requirements under the Alaska Native Claims Settlement Act.

Sections I and 2 must be amended to read "... Sec. 9» b 5 Cj and d... in­
stead of Sec. 9, a, b 5 and c as presently written.

*  /

f/j v

M. if; Charney, D i r e c t o r /  \ 
Division of Budget. £>. M^nagein^nt 
Department of Administration



V/IIX P/ 
(■(

Mi! 'A  I H A  I,'
■•v1 *f[it

0
\. 1.1

S  T A T  I % O  1 •’ At, A 5 J. A
o n  it.i l i t  i ■ t i : I i .'j v ; ; . : i .  u<

J  vi l: v  V)

J a n u a r y  2 8, 19.7?.

T h e  H o n o r a b l e  H o g c r s  C.‘. H. M o r t o n  
S e c r e t a r y  , D e p a r  i"'riant a f  

.Til t e r i o r  
C S t r e e t  b e t w e e n  18tb a n d  1 9 t h  

S t r e e t ,  K'.W.
W ashi n g t o n , )>. C. 2.02.40

D e a r  S e c r e t a r y  M o r t o n :

T h e  r e v e n u e  s h a r i n g  p r o v i  r.i.ons of: t h e  A l a s k a  N a t i v e  C l a r m s  
S e t t l e m e n t  A c t ,  P u b l i c  Lav; 92- 202, r e q u i r e  t h e  S t a t e  o f  
A l a s k a  to  m a t e  a de p o s i  t i n t o  X h e  A l a s k a  N a t i v e  Nunc, ox t h e  
S t  cite 1 f j. s h a r e  o f  t h e  c l a i m s  s e t t l e m e n t  v;i D i m  s i x t y  d a y s  

a f t e r  t h e y  a r e  r e c e i v e d  b y  t h e  St a t e .

In c o m p l i a n c e  w i t h  t h a t  p r o v i s i o n ,  1 h a v e  i n t r o d u c e d  ini.o 
t h e  A l a s t a  S t a t e  L e g i s l a t u r e  a s u p p l e m e n t a l  a p p r o p r i a t i o n  
b i l l  f o r  the c u r r e n t  f i s c a l  y e a r ,  a p p r o p r i a t i n g  t3io) f u n d s  
which* v’ft e s t i m a t e  w i l l  c o m e  d u e  d u r i n g  t h e  r e m a i n d e r  o f  t h e  
.year. T h i s  a m o u n t s  t o  s o m e  $ 6 1 0 , 0 0 0 .  M o r e o v e r ,  v;e e s t i m a t e  
that. $ 2 , 3 4  0 , 0 0 0  v;ill c o m e  f r o m  the State's; r e v e n u e  in t h e  

n e x t  t w o  f i s c a l  y e a r s .

V7e h a v e  r e c o g n i s e d  t h a t  t h e  P r e s i d e n t  lias a] so n o t e d  t h e  
n e e d  f o r  f u n d s  in h i s  ra g u e s t  for t h e  appropriation c>.i. tlie 
$62, 9 0 0 , 0 0 0 ;  t h i s  c o n s t i t u t e s  t h e  N o  d o r  a It s h a r e  f o r  t h e  
r e m a i n d e r  of this' f i s c a l  y e a r  a n o  for f i s c a l  ^ c a x  19 A . «

U n l e s s  s o m e  admini . s t r a t i v e  a c t i o n  is ta k e n ,  t h o s e  A l a s k a n  
f u n d s  w h i c h  a r e  r i g h t f u l l y  f o r  the u s e  of tlie A l a s k a  n a t i v e s  
win.3. s i t  in the f e d e r a l  t r e a s u r y  f o r  a p p r o x i m a t e l y  t w o  y e a r s ,  
w i t h  t h e  F e d e r a l  G o v e r n m e n t  t h e  b e n e f i c i a r y  of t h e  a c c u m u l a t e d  

i n t e r e s t .

V?c h a v e  r e v i e w e d  h u b l i e  Law 9 2 - 2 0 3  a n d  i t  a p p e a r s ,  s u r p r i s i n g l y ,  
that, t h e r e  is no  s p e c i f i c  r e c o g n i t i o n  of  t h e  n e e d  of t h e  leg i o n a i  
c o r p o r a t i o n s  f o r  f u n d i n g  p r i o r  to tlie end. of t h e  t w o  ye a r  

enroll .1 m e n  L p e r i o d .  [Sec. 6(c)]

A l s o ,  surpri s i n g l y , t h e  Sett.lcmonl A c t  a p p e a r s  t o  recjuirc tbc.i. 
o u r  f u n d s , o n c e  d e p o s i t e d  i n t o  the A l a c k  a N a t i v e  Funo, t h e r e  
sit a w a i t i n g  the d i s t a n t  d i s b u r s e m e n t  day.



'.i.'he Hon. H o g a r e  C. box ton J a n u a r y  2 8, 1 9 7 2

O n c e  .i.n ili 

any i n t o r e  
a v a i l a b l e  
a d m i n i s t e r  
o n  t h e  Sta

S i n c e  tlie 
•Lionel and 
V/.i.l.'i a b o r t  

s t r i k e s  rr.es 
t h e  S t a t e  
an a d v a n c e  
c o r p o r a t i o

It v/ou.'l d a. 

T r e a s u r y  t 
aid. t o  the 
t o  make: a

It is iay :r 

d e v i s e d  b y  
t h e  a p p r o p  

t r e a t e d  an

X v?on.lci a s 
F u n d  c o n i c  
t i m e  tlie 1

.1n v i e w  of 
b e f o r e  t n o  
th.is m a t t e

e T r e a s u r y  fund, our p a y m e n t s  d o  :>t a p p e a r  t o  a c c r u e  
st t o  the b e n e f i t  of t h e  n a t i v e  p e o p l e , n o r  i s  it 
to the r e g i o n a l  c o r p o r a t i o n s  f o r  t h e i r  u s e . Xi 
e d  l i t e r a l l y ,  :• t is the e q u i v a l e n t  of  a F e d e r a l  t a x  

to * e c o n t r i b u t e  on t o  the n a t i v e  b e n e f i c i a r i e s .

n e e d  of the r e g i o n a l  corpora:! i o n s  f o r  t h e i r  organize-- 
pla.nn.inq f u n d s  .is v e r y  r c a 3 , and s i n c e  the S t a t e  

ly h a v e  a p p r e p r i , e d  t h e s e  m o n i e s  f o r  t h e i r  use/ it 
t h a t  a p r a c t i c a l  s o l u t i o n  c o u l d  b e  f o u n d  in a l l o w i n g  

to d i s b u r s e  t h e s e  f u n d s  in t h e  i n t e r i m  sitiur! ioa, as 
; d i r e c t l y  t o  t h e  r e g i o n a l  and p o s s i b l y  v i l l a g e  

n s .

ppea.r thcrt t h e  a u t h o r i t y  o f  t h e  S e c r e t a r y  o f  t h e  
o malve d e d u c t i o n s  u n d e r  s e c t i o n  9(e) f r o m  grants--in- 
St a. t o  f o r  unde.rpaym.cn ts does, n o t  a t  all o b l i g e  h i m  

d e d u c t i o n  if the p r o p e r  r e c i p i e n t s  r e c e i v e  t h e  funds.

c;a o:r.mef,d.ation t.’:a.t u n d e r  appropria.tc sa f c y u a r d :■ -■ 
you, t h e s e  S t a t e  f u n d s  b e  dir t r i b u t e d  d i r e c t l y  to 

ri.ate n a t i v e  g r o u p s  as  t h e y  a r c  o r g a n i z e d  a n d  
a d v a n c e s  a g a i n s t  t h e  u.l t.imatc c o n t r i b u t i o n .

suras t h a t  n p2rrop.vie.to c r e d i t  .in tlie 70 ash a. M a t r v e  
b e  g i v e n  t o  the S t a t e  f o r  t h o s e  advances, at. tno 

u n d s  a c t u s  1 ly b e c a m e  p a y a b l e .

t h e  p e n  dines a p p r o p r i a t i o n  r e q u e s t’ p r o’: • n t x y  
AlttC/ta S t a t e  LegirO.citu.ro, y o u r  e a r l y  a t t e n t i o n  to 

r v.'ouUd b o  a p p r e c i a t e d .

Sincere:.! y,

V 7 il .l l  am 7\. Kg an 
G o v e rn o r

b e e :  r 'J 'b e  Hon. G e n e  G u e s s



Eric E. Nohlforth, Commissioner 
Department of Revenue

[j/iTE: January 6, 3 972

susiJrCTs Sclioflu? es of Dsti.r.aLcn J.iabi 1 iti-;..-
Incurred by the State of Ala.'.lca 
Under the Alaska Ik:five Claims 
Settlement Act:

Attached arc three-schedules of t:1ic estimated payments which will 

accrue for the benefit of the Natives according to the various typer. c>f 

applicable revenue receipts by both the State and federal government:. On 

Schedules A  and B you v/ill find the monthly breakdown ■ of incurred liabilities 

for the seven months affected in fiscal year 197?. and for the entire, year of 
fiscal 1973, • Schedule C displays the estimated, incurred liabilities by both 

the State and Federal government for fiscal years j.973 through 1979,
/

^  ^  • i

.’Che amounts shovm for the months of K a y  and June on both Schedules 

A avid 13 reflect the liabilities incurred during that month, however, since 
payment is not required for CO"days subsequent to receipt by the State, these 

a m o v e v r i l l  become an obligation of the State in the fol.3.ov7ing fiscal year.

The following is a list of assumptions used, in preparing the schedules 

of estimated liabilities:

1. The Natives will participate fully in the amounts as shown for 

December 1971.

2. The Native Claims Act specifically states that the Native shall, 

be entitled to receive 2% of royalties, rentals, and bonuses received after

(die date of enactment. It is assumed that even though most of the December 19V? 

receipts shown by various revenue sources were earned during the month of 

November 1971, the fact that the State received such monies after December 19,

3.971, it is held liable for payment,

3. The liabilities incurred wider the various revenue sources are 

assumed to he 'spread out evenly through the year except for coal royalties 

(Code 620) and royalties from gas production (Code 621). There will undoubted:; 

be some minor variations from month to month, however, it will he a rather 

'insignificant dollar amount of liability.

l\, . The- liabilities incurred under Federal Oil, Gas, Coal, Rental 

Royalties (Code 709) are received during the months of August and February of 

each fiscal year. .

.5. It is assumed that revenues received tinder coal royalties (Cod : 

620)' will be significantly larger in the winter than during the su.rmar months 

and we have scheduled this accordingly.

/ ? / &
Robert S, Cafe;; /£v-V;r • 

Sivto X.nvestniant 'Of fi cer
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Ci. No c-..sLim.::.cs• uf the. Stt.il:<: of Alrsl:.'r, liability under Jl*

Co tie 636 ( B o n u s e s  f r o m  7- I L n e r a l  L e a s e s )  a r e  g i v e n  iv» t h i s  r e p o r t .  3. was u n a b l e  

t o  l e a r n  o f  a n y  m i n e r a l  l e a  > i I.as t o  b e  h e l d  i n  t h e  f o r e s e e a b l e  f u t u r e  w h i c h  

w i l l  p r o d u c e  b o n u s e s  1 o r  w h i c h  t:he S t a t e  w i l l  b e  h e l d  l i a b l e  f o r  p a y m e n t  v o d e r  

t h i s  A c t .

7 . A l l  e s t i m a t e s  g i v e n  o n  t h e  v a r i o u s  s c h e d u l e s  a r e  b a s e d  o n  p r e s e n t  

h e  own. a n d  d e v e l o p e d  r e s e r v e s  o n l y .

£, T h e  quc -.s tio n o f  t h e  S t a t e ' s  l i a b i l i t y  r e l a t i n g  t o  p a y m e n t s  u n d e r  

C o a l  );.e, i e s  r e v e n u e s  * ( C o d o  6 2 0 ) h a s  b e e n  r e f e r r e d  t o  t h e  A t t o r n e y  G e n e r a l * s  

o f f i c e ,  f o r  a n  o p i n i o n ,  S e c t i o n s  9 ( b )  a n d  ( c )  s t a t e s  t h a t  27, o f  r o y a l t i e s  b a s e d  

o n  g r o s s  v a l u e s  a r e  t o  bo. p a i d  t o  live N a t i v e  F u n d .  . T h e " S t a t e  c u r r c  or.ly r e c e i v e s  

c o a l  r o y a l t i  e s  b a s e d  o n  a  f i x e d  a n v x m f c ,  c u r r e n t l y  p.ve.rej i n g  1.0 v r  t o n  . 1 b a n

n o  r e l a t i o n s h i p  t o  g r o s s  v a l u e s .  I t  i n  c o n c e i v ;  b  !... t h a t  o u r  1 i a b i  j r t y  e x t e n d y. 

b a y  one! t h e  a m o u n t  o f  r e v e n u e s  a c t u a l l y  c o l l e c t e d ,  i f  i n t e r p r e t a t i o n  i r. m a d e ,  

that, t h e  S t a t e  i s  l i a b l e  f o r  27- o f  g r o s s  v a l u e .  F o r  t h e  p u r p o s e s  o f  t h i s  r e p o r t  

;i; h o v e  u s e d  2 7  o f  e s t i m a t e d  g r o s s  v a l u e  w h i c h  w o u l d  b e  t h e  m o s t  l i b e r a l  p a y m e n t .

I t  i s  m o s t  d i f f i c u l t ,  t o  p r o j e c t ,  e s t i m a t e s  o n  a  m o n t h l y  b a s i s  i n a s m u c h  

p s  t h e r e  a r e ,  i n s t a n c e s  w h e r e  d i s p u t e s  a r i s e  r o g a . r u i n g  t h e  a m o u n t  o f  p a y m e n t ,  

t h e r e f o r e  t h e  a c t u a l  r e c e i p t  o f  f u n d s  b y  t h e  S t a t e  i n  a  g i v e n  c a t e g o r y  : *;y be. 

d e l a y e d  b y  a  m o u t h  o r  m o r e .  T h e  v a r i o u s  e s t i m a t e s  i n c l u d e d  i n  t h e  a t t a c h e d  

s c h e d u l e s  x J C T a  r e c e i v e d  f r o m  H r .  H o m e r  B u r r e l l ,  D i r e c t o r ,  D i v i s i o n  o f  O r  1 a n d  

G a s  a n d  H r .  l’e d r o  D e n t o n ,  D i v i s i o n  o f  L a n d s .  B o t h  o f  t h e s e  m e n ’ a g r e e d  t h a t  t h e  

e s t i m a t e s  g i v e n  f o r  b o t h  f i s c a l  y e a r s  1 9 7 2  a n d  197.1 s h o u l d  b e  r e a s o n ; b j y  f.ceur £n. 

i n  t o t a l ,  h o w e v e r ,  t h e  e s t i m a t e s  o n  a  m o n t h - t o - m o u t h  b a s i s  a r e  s u b j e c t  t o  s o m a  

v a r i a t i o n .

I t  w o u l d  a p p e a r  t h a t  t h e  l i a b i l i t i e s  i n c u r r e d  b y  t h e  S t a t e  o f  A.la.ska 

o v e r  t h e  n e x t  1 9  m o n t h s  s h o u l d  n o t  e x c e e d  $ 2 0 , 0 0 0  i n  a n y  g i v e n  m o n t h .  F o r e v e r ,  

i f  t h e r e  arc*, d i s p u t e d  p a y m e n t s  i n  t h e  f u t u r e  c a u s i n g  d e l a y s ,  t h ?  t o t a l  f o r  a n y  

o n e  m o n t h  m a y  w e l l  e x c e e d  t h e  $ 2 0 , 0 0 0  b y  l u m p i n g  s e v e r a l  l a r g e  r e c e i p t s  i n t o  

o n e  r e p o r t i n g  p e r i o d .  T h e r e f o r e ,  p a y m e n t  w o u l d  b e  m a d e  t o  t h e  N a t i v e s  i n  o n e  

s u m  w h i c h  w o u l d  a c t u a l l y  c o v e r  s e v e r a l  m o n t h s  o f  a c c r u a l s .

I n •c o n c l u s i o n ,  i t  w o u l d  a p p e a r  t h a t  t h e  a v e r a g e  m o n t h l y  l i a b i l i t i e s  

i n c u r r e d  b y  t h e  S t a t e  s h o u l d  r e m a i n  r e l a t i v e l y  c o n s t a n t  o v e r  t h e  f o r e s e e a b l e  

f u t u r e  a n d  w i l l  l i k e l y  o n l y  s h o w  a  s i g n i f i c a n t  c h a n g e  o n c e  p r o d u c t i o n  s t a r t s  

o n  t h e  N o r t h  M o p e ,  I n  t h i s  m e m o r a n d u m  v:e h a v e  a l s o  a s s u m e d  t h a t  N o r t h  S l o p e  

p r o d u c t i o n '  w o u l d  b e g i n  o n  o r  a b o u t  J u l y  1 , 1 9 7 S.

H S G : g o  

E n c l o s u r e s  . 

c c :  llor.'ev B u r r e l l

P e d r o  D e n t o n





Estimated Liabilities Incurred by-the State 

Under the Native. Claims Settlement Act 

Fiscal Year 1972 
. (00 omitted)

Schedule A

Code

613

620

63/

Revenue Source Description 
 Scnto of Alaska_______

Coal Lease Rental j.

Coal Royalties . •

Mineral Lease Rentals

bonuses from Mineral Leases

R o y a l t i e s 'from Oil Production

Royalties from Cns Production

Sub-Total

\!. 3. Government Revenue

Oil, Coal, Gas Rental Royalties

Total

D e c .

1971

6,600

2,471

900 

6,500

F e b .

1972 

$ 13

7,7C0 

v 2,471

900 

7.100

6,600

2,471

900

7.100

Mar. 
1972 '

6,600

/
2,471

900 

6,100'

$16,584 $18,134 $'17,034 ■ $16,084

508,323

At>r. 
1972

•5 13

2,200

2,471

9-00 

6.100

1972

i.3 >
* /

2,200-

2,471

5,100

$11,634 $10,684

•-•June

1972-

y

2,200

2,471

M f )  .<p/. •7> .L W 5 Ou c;*

316.584 $13.134 3_5_25_._9_12. $_16_._0S2̂  *''3.1j...j:-34 3J,0.,684 ' 810.604

Total estimated accrued liabilities incurred by the State during FY 1972

Total estimated accrued liabilities incurred by the U. 3. Government during FY .1572

Total combined accrued liabilities incurred during FY 1972

•> The amounts in these columns reflects the estimated liabilities incurred during 

tlie mouth, however, obligation for payment to the Native Fund will be in 

July and August of 1972.

£100.958 

$508,828

$609.316
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Original sponsor: Rules Committee 
by Request of the Governor

Offered: 2/16/72
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 516 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act appropriating to the Office of the Governor

for payments under the Alaska Native Claims Settlement 

Act; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $559,000 is appropriated from the general fund 

to the Office of the Governor for payments required under sec. 9, Alaska 

Native Claims Settlement Act, P.L. 92-203, for the fiscal year ending 

June 30, 1972.

* Sec. 2. $458,000 of the amount appropriated in sec. 1 of this Act 

represents the estimated loss of revenues to the state from federal mineral 

receipts. The amount will in fact be paid by the federal government to the 

Alaska Native fund and shall be considered a nonwarrant expenditure of the 

state.

* Sec. 3. If the amount required to be paid under sec. 9, Alaska Native 

Claims Settlement Act, P.L. 92-203, exceeds the amount appropriated for the 

fiscal year ending June 30, 1972, the required excess is appropriated subject 

to approval by the governor and the Legislative Budget and Audit Committee

* Sec. 4. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without approval.

"HOUSE COMMITTEE HEPORT ?

ON
COMMITTEE SUBSTITUTE FOR HOUSE BILL 516

$^58,000 Is "appropriated" as a non-warrant expenditure 
or funds due the state from mineral receipts on 
federally owned lands. The funds will not be placed 
In the general fund; they will be paid directly from 
the federal treasury. However, they will be accounted 
for as If they had passed through the state general 
f und.Under the terms of the Alaska Native Claims Settlement Act, 

the Alaska Native Fund receives a ? .% royalty on the gross 
value of all mineral production, rentals and bonuses. The In brief, the state Is accounting for all required state
Committee Substitute appropriates the full state share of payments under the Alaska Native Claim Settlement Act as
money ($559,000) due the Alaska Native Fund Tor FY 1972. though the payments had actually passed through the state
The appropriation Is actually divided Into two parts: general fund.

1. $101,000 Is appropriated from the general fund to
cover payments due on receipts from state-owned lands; 
and
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R E P :  2 / 2 2 / 7 2 Committee Report

S E N A T E

1 <V i — jc .t. / / / / >iW,

Date

Mr. P r e s i d e n t :

Th e  C o m m i t t e e  on _______ 'T n ance__________________ has h a d  CSilE 5 1 6 _____________

(Re a p p r q o .  to O f f i c e  o f  G o v e n o r  f o r . p y m s  u n d e r  A l a s k a . N a t i v e  Claims 
u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  of the m e m b e r s  of the C o m m i t t e e  0 „,_, ,,O v_- V/ 1/ J. J

v

/ _ / r e c o m m e n d s it do pass

/ V r e c o m m e n d s it do not pass

£ 7 r e c o m m e n d s it do pass w i t h  a t t a c h e d  a m e n d m e n t ( s )

/ 7 r e c o m m e n d s it be r e p l a c e d  w i t h  CS for and that

CS for do pass

/ ~ 7  (and) r e c o m m e n d s  it be r e f e r r e d  to the 

c o m m i t t e e

/ _ /  r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

/ ~ 7  (other) _________________________________________

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  REPORT:

< x J .  /

______ _____

M E M B E R S  N O T  C O N C U R R I N G  IN T H E  M A J O R I T Y  REPORT:

r e c o m m e n a s

r e c o m m e n d s

r e c o m m e n d s

r e c o m m e n d s :  ,, // r  ' - /
// , /

■ / /i ‘ . ' // /
r e c o m m e n d s :  />;.• ■'■/

C H A I R M A N



il

!  ' j \  r  t. (>]■’ .A ), a  : u  y.

cu r it .i u t  1111*

• ) H3C V. VI

J a n u a r y  2 8 , 1 9 7 2

T h e  h o n o r a b l e  P a g e r s  C!. 3’■. M o r t o n  
S e c r e t a r y  / D e p a r  i.m rd of 

.1 nte.ri err  
C St.root )‘>o:twoci 1 1 8 t h  a n d  191 •1 

v Street-, H . W .
V7a sb :i. )'i g 1 on , J). C . 20 ?. 4 0

D e r r  S e c r e t a r y  M o r i o n :  •

T h e  r e v e n u e  s h a r i n g  p r o v i s i o n s  o f  t h e  A l a s k a  N a t i v e  C l a i m s  

.Settlement Act, Public.: D a w  92- 203, r e q u i r e  t h e  S t a t e  o f  
7: XasJin t o  m a k e  a clepos.it i n t o  t h e  7i.la.s3: a N a t i v e  P u n  cl of  t h e  
S t  cite 1 s s h a r e  o f  t h e  c l a i m s  s e t t l e m e n t  w i t h i n  s i x t y  clay s 

a f t e r  t h e y  arc.*, r e c e i v e d  b y  t h e  State*.

c o m p l i a n c e  w i t h  t h a t  p r o v i s i o n ,  1 have: i n t r o d u c e d  .into 

i h e  A l a s k a  State: .LogisJ.a. t.urc a s u p p l e m e n t a l  a p p r o p r i a t i o n  
bill, f o r  the: c u r r e n t  fiscal, y e a r ,  a p p r o p r i a i  :ing t h e  f u n d s  
v.iiieb w e  e s t i m a t e  will e o m c  d u e  nur.ing 1 h e  r e m a i n d e r  c»f the* 
y e ar. T h i s  a m o u n t s  to a c m e  $01.0,000. M o r e o v e r ,  v.Tc e s t i m a t e  
that. $ 2 , 3 4  8 , 0 0 0  v;i. 1.1. c o m e  f r o m  t h e  S t a t e  1 s r e v e n u e  in the- 

. nexi two f i s c a l  ye a r s .

V7o h a v e  recocfnixcd t h a t  t!>o P r e s i d e n t  has. a l s o  n o t e d  t h e  
n e e d  f o r  f u n d s  in b i s  r e q u e s t  f o r  t h e  a p p r o p r i a t i o n  erf t h e  
$ 0 2 , 5 0 0 ; 0 0 0 ;  t h i s  c o n s t i t u t e ;’, t h e  F e d e r a l  s h a r e  f o r  t h e  
remainder, of this' fiscal, y e a r  a n d  f o r  F.i seal. Y e a r  .1973.

U n l e s s  s o m e  ackmi.ni s l.rative act i o n  .is t a k e n ,  t h e s e  Alasl.an 
f u n d s  w h i c h  a r e  r i g h t f u l l y  .for t h e  u s e  o f  the: Alaska, n a t i v e s  
w i l l  s i t  in t h e  F e d e r a l  t r e a s u r y  f o r  a p p r o x i m a t e l y  t w o  y e a r s ,  
w i t h  t h e  F e d e r a l  G o v e r n m e n t  the. b e n e f i c i a r y  o f  t h e  a c c u m u l a t e d  

i n t e r e s t .

V7e h a v e  r e v i e w e d  P u b l i c  Lav; 92--203 a n d  i t  a p p e a r s ,  su.rpri sinc;l.y, 
t h a t  t h e r e  is n o  s p e c i f i c  r e c o g n i t i o n  o f  the: n e e d  of  t h e  r e gional 
c o r p o r a t i o n s  f o r  f u n d i n g  p r i o r  t o  t h e  e n d  o f  t h e  t w o  y e a r  

e n ro 11 m e  11 t p e  r .i o d . [ S e c:. C (c:) ]

' A l s o ,  s u r p r i s i n g l y ,  t h e  S e t t l e m e n t  'Act a p p e a r s  t o  r e q u i r e  that, 
o u r  f u n d s ,  o n c e  d e p o s i t e d  i n t o  t h e  A l a s k a  N a t i v e  F u n d ,  t h e r e  
s it civ.v-i.i ti.ng t h e  d i s t a n t  d i s b u r s e m e n t  day.



•jl'I j t : ) i o n ,  K o g o r s  C . b .  M o r i  o ’! ■■-a- J a n u a r y  7'd, 1 i '/ 2

O n o e  in t h e  T r e a s u r y  f und) civ: p a y m e n t s  0'..- no: a p p e a r  i o  accxut 

a n y  5nfceresI. t o  the- b e n r  i';i t of t h e  n a t i v e  p e o p l e , m u  in il 

rival.'lab.loi t o  t h e  rcgiUa*aj e o r p o a t i o n s f o r  t h e i r  use. if 
a d m i n i s t e r e d  .literally, it in t h e  e q u i v a l e n t  of a F e d e r a l  La:-: 
o n  t h e  St.aJi c.1 s c o n h r  ;ibr*t.ion t o  t)?<-■ n a t i v e  b o n e  f. lexa? 1 ces.

S i n c e  the n e e d  of  t h e  r c g x o n a l  c o r p o r a t i o n s  ior tnc?ir organ-i >■<. 
t i o n a l  a n d  p l a n n i n g  f u n d s  is v e r y  r e a l ,  a n d  s i n c e  t h e  S t a t e  
v/il II s h o r t l y  h a v e  nt>}.»r o; >rrated 15-esc itionjioc j or t.ho.w u s e , ii 
.strikes }•:•? t h a t  a p r a c t i c a l  no.lu t.ion c o u l d  b e  f o u n d  .in allov.i.ng 
t h e  S t a t e  t o  d i s b u r s e  t h o s e  f u n d s  in the i n t e r i m  s i t u a t i o n ;  as 
a.n a d v a n c e ; d i r e c t l y  t o  the- regional! a n d  p o s s i b l y  village: 

corps?:a. 1:5 ons .

It v? ox * 1 0 a p p e a r  t h a t  t h e  a v i h o r i  ty of t h e  S o o r o r a r y  or x he. 
'.(’r e u s u r y  to m a k e  d e d u c t ?  o n s  xxndor s e c t i o n  1 (e) f r o m  grunts-o.n-' 
a.id t o  t h e  Stat< for. xxxxdejrpayrftents d o e s  n o t  a t  ail o b l i g e  hire 
t o  m a k e  a d e d u c t i o n  i f  t h e  p r o p e r  r e c i p i e n t s  r e c e i v e  t h e  funds.

It is ivy ?:e c o m m o n  elation that x/ndo?" app.vopr.iave Ear©Qiia.,.o?> 
d e v i s e d  b y  yo\i, t h e s e  S t a t e  f u n d s  b e  d i s t r i b u t e d  d i r e c t l y  t 
t h e  a p p r o p r i a 1 o n a t i v e  g r o u p s  as t h e y  a r c  organ.?.xeel a.no 
1 r e n t e d  as a d v a n c e s  a g a i n s t  t n e  ultiifiav.c cone/ibxn.?.cni.

1 v/ould a s s u m e  t h a t  a p p r o p r i a t e  credit, in t h e  A l a s k a  N a t i v e  
F u n d  c o u l d  b e  g i v e n  t o  t h e  S t a t e  f o r  t h e s e  a d v a n c e s  at. t.no 

t i m e  t h e  funds a c t u a l l y  liccwiio p a y a b l e ,

In v i e w  o f  t h e  p e n d i n g  a p p r o p r i a t i o n  roepxefst p’rcsehitly ̂ 
b e f o r e  t h e  A l a s k a  S t a t e  L e g i s l a t u r e , y o u r  e a r l y  a t t e n t i o n  t o  

t h i s  m a t t e r  voxeld b o  a p p r e c i a t e d .

Si. n e e  .reel y ,

o

b e e : ''The H o n . Clone G u e s s

V?.i H i  a m  h  . L o a n  

G o v e r n o r
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February P, 1977.

Thcs Uonorabl e George Hohman 
Chain r.a, House Finance Committee 

Capitol Building 
Juneau, Alaska 9930’J.

Re: House Bill No’, 516, "An Act:
'•Appro- rioting to the Offico of the 
Governor for Payments Pursuant to 

the Al- Jr.a Native Land Claims 
Settle:, it Act: and Providing for 
an Effective Bate,"

Be; i if:. ]Iohman:

In reviewing the language included in House Bill No. 516, it would he

oust suggestion that reference be made only to Section 9 of the Alaska Native Land

Claims J it element Act, I’.L. 92-203, Inasmuch as the intent of this bill is to
appropriate sufficient funds to make payments to the Alaska Native Fund as required

under all the revenue sharing provisions, it • s unnecessary to make specific 

reference, to the various subsections.

Vo. draw your attention to the attached me : oodum directed to Com­

missioner Eric E. V.'oh 1.forth dated January 6, 'J.9/2. Included in this memorandum 
you will note the various assumptions used in calculating the estimated payments

which will he required under flection 9 of the Alaska Native Land Claim’s Settle­

ment Act, }’,L. 92-203. The. purpose of this memorandum was to display what the 
total estimated payments will be in fiscal years 1972 through 1979 and not only 

the State's liability under the.Native Claims Settlement 'Act.

Revenue sharing subsections (b), (c), and (cl) of Section 9 of the Alaska. 

Native Land Claims Settlement Act detail the revenues to b e  shaved. (Sec. attached

copy of the revenue sharing provisions, Sec. 9.)

Subsection (b) specifies tin. mineral revenues to be shared as those 

received from land selected under subsection 6(g)(h) o f  the A laska Statehood Act.

Subsection (c) extends the revenue sharing formula of subsection (b) to 

those additional mineral revenues when received by the State from lands patented 

to the Slate after the effective date of the Act.

Subsection (d) specifics revenue sharing from federally owned land in 

Alaska. The largest payments to the N ative Fund will be under this subsection (d)



Th e  Honorabl <• George Loin \n\\ February 9, 1.972

u n t i l  N o r t h  S l o p e  p r o d u c t i o n  c o o  n o n c e s  . T h e  5 t a t <  n t l  r e v  c i . v u s  907! o i  t h e

r e v e n u e  p a i d  t o  t h e  F e d a v a l  g o v e v  . ' i n v e n t  .

X n  t h e  y  e n u o .  s h a r i n g  :■ u b s c e t i c r . : ,  t h e  a m o u n t  t o  b e  s h a v e d  i s  d e t e r -

w i n e d  b y - u s i n g  t w o  f o r m u l a e .  U n d e r  s u b s e c t i o n s  ( b )  a v a l  (  )  a  p a y m e n t  o f  27, o f

t h e .  g r o s s  v a l u e  o f  v a in  e r a  i s  p r o d u c e d  o r  r e m o v e d  f r o m  s p c e . i .  f . i  e d  l a n d s  i s  t o  b e  p a i d  

i n t o  t h e  F u n d .  U n d o  s u b j e c t i o n  ( d )  t h e  f o r m u l a  f o r  c a l c u l a t i n g  t h e  N s t : i \  F u n d  

c o n t r i b u t i o n  i s  t o  ■ ■ l e u  1. a t o  t h e  N a t i v e s '  s h a v e  p r i o  t o  c a l c u l a t i n g  t h e  90%

S t a l  e  s h a r e  a n d  L iv e  ‘.10% F e d e r a l  s h a r e '  o f  r e v e n u e s .

T h e  c c .o n < l  p r o v i s i o n  r e q u i r e s  a p a y m e n t  c - f  2%  o f  t h e  r e v e n u e s  r e c e i v e d

f r o m  r e n t a l s  a n d  b o n u s e s  ( e  x c l u d i n g  N o r t h  S l o p e  b o n u s  s a . l c  o f  1 9 6 9 ) .

b e l o w  y c u  w i l l  f i n d  a  b r e a k d o w n  o f  t h e  a m o u n t s  p a y a b l e  u n d e r  t h e  N a t i v e  

L a n d  c l :  Slims S o t - t l e t i  m b  A c t ,  T h e  m o s t  p r o b a b l e  a m o u n t  p a y a b l e  i s  e s t i m a t e d  t o  b e  

t h e  a m o u n t  " r e f l e c t e d  i n  c o l u m n  3 ,  h o w e v e r ,  c o l u m n  9  i s  t h e  t o t a l  e s t i m a t e d  p a y m e n t  

i n t o  t h e  N a t i v e  F u n d .

C o l u m n  1 C o l i m a  ?

F i s c a l S t a t e  o f  A l a s k a S t a t e  o f  A l a s k a

Y e a r D i r  c t  1 L o s s  o f  R e v e n u e

1 .972 §  1 0 0 , 5 8 8 $ 4 5 7 , 9 4 5

1 9 7 3 1 . 0 6 , 0 0 3 9 0 G , 1 0 4

1 9 7 4 1 6 6 , 6 0 0 8 4 1 , 4 0 4

1 9 7 3 1 6 6 , 6 0 3 7 9 2 , 5 0 4 -

1 9 7 6 1 6 6 , 6 0 S 7 5 0 , 5 0 4 -

1 9 7 7 1 5 , 5 3 2 , 8 8 8 7 0 9 , 3 9 2

1 9 7 8 3 4 , 5 5 8 , 7 9 8 6 7 0 , 7 4 7

1 9 7 9 3 7 , 2 2 5 , 4 6 4 6 3 4 , 4 2 0

CoXunn 3 __
S u  i - T o t a l  

N ' l t i m i :  c:d

t i o n

C o l u m n  4  

F e d e r a l  

1 OSS of 

l l e v e n u  a

C o l u m u  

Total

5 5 0 ,  9 3 3 $ 5 0 , 8 8 3 $ 6 0 9 , 8 1 6

1 , 0 7 2 , 7 1 2 1 0 0 , 6 7 8 1 , 1 7 3 , 3 9 0

1 , 0 0 8 , 0 1 2 9 3 , 4 8 9 1 , 1 0 1 , 5 0 1

9 5 9 , 1 1 2 8 8 , 0 5 6 1 , 0 4 7 , 1 C  5

9 1 7 , 1 1 2 8 3 , 3 8 9 1 , 0 0 0 , 5 0 1

1 6 , 2 4 2 , 2 8 0 7 8 , 0 2 1 ] 6 , 3 2 1 , JOJ

3 5 , 2 2 9 , 5 4 5 7 4 , 5 2 7 3 5 , 3 0 4 , 0 7 2

3 7 , 0 5 9 , 8 8 4 7 0 , 4 9 1 3 7 , 9 3 0 , 3 7 5

Ver y  t r u l y‘y o u r s ,

-  / y
Ttohcrt S . Gates

State. Investment Officer

ix!  G : ge.

Enclosures
cc: G o v e r n o r  M i l l  lain A. Egan

J oseph llenri, CoiVimissioner of A d m i n i s t r a t i o n

A t t o r n e y  General J o h n  H a v e l o c k
A l e x  Miller, L egislative Assistant

Ues Coyner, Executive Assistant

D o n n a  D. Spvagg, Assistant A t t o r n e y  General

M y r t o n  M. Charnay, Director, D i v i s i o n  1 f budget &  Management

H o m e r  T,. Burrell, Director, Division of Oil. and Cas

Pedro Denton, Chief Miner a l s  Section, D i v i s i o n  o f  Lands



advist Notl'cd villages in the pvcpojalion o f  arlictcs of. incorjxHvt&wn 
and olh.r document), n c p c  wary to nu ' the requiremeats o f this sub­
section.

(c) The provisions concerning 'sioch alienation, annuel audit, end 
transfti) o'f slock ownotship on dc-atji or by eout t dot pro tided for. 
fla/ion.. ' Oorporalionn in section 7 shell apply to Vi 11 ego Corpora­
tions c-7. a 11 that, audit. n cd no! be IrtnmmUed- to tli Com..’ '.' 
Interior <nd'Insular A/fairs of the He note and the ■ iouse of 1‘epir- 
iicnlrtlivcs.

rvv/;::ci: su.-uuxg ■ ■ : >

. ana. 9. (a) The- previsions of (hie, section shall apply to all ■min­
erals that arc .subject to disposition -under Lhi Mineral Leasing Ac! of 
1920, Os amended and supplemented.

(b) With r:irpoet to conditional tomes and rede: o f mineral's hereto­
fore or hereafter mod' per.-.nerd, to section C(g) of the. Alodca State­
hood Act, and icith ra p ed  to mineral hdoes o f the United Add'.» that 
arc. or may h i subsumed by the Hi ate under section 0 (h ) of the Abar.hu 
Statehood A ct, until each lime rs the provisions of subsection (c) be- 
ca m  oj erativc the State ■•.■hull pay into tie  Alaska Notice Fund from 
the re ■ "I , n n( . and to n v m  hereafter race iced by the Stain (1) 
a royalty of 9 per centum upon the grow. -value («•? such gross value is 
determined for  royalty purposes under such- looses or seder) o f sit 1 
minerals produced or removed from such lands, and (.'.') 9 per centum 
o j all rentals and bonuses under such leases or soles, excluding bemuses 
rceeir d  by the. Stud at the He pi mbcr 1909 sole, o f minerals from ten- 
taiivety approved la.ds and excluding rent ah received pursuant to 
such red,-, before the. data o j enactment o f this Act. Sadi payment shall 
be made v-lAtin sixty days from the dole the revenues are received 
by the A lade.

(c) Each patent hereafter issued to /he Stole vnd:.r the Alaska 
/Statehood Act, including a patent o f lands heretofore selected 
and tentatively approve d, shall reserve for the benefit o f the Notices, 
oral for payment into the Ala-d.a Native i ’und., (1) a royalty o f •’ p. r 
centum upon the gross value (as such gross value is determined for 
royalty purposes under any disposition by the State.) o f the minerals 
thereafter produced or removed f  row such lands, and (:?) 0 per cerdum 
o f alt revenues thereof9 r derived by the State from rentals and
boii uses from the (Vo; posit ion o f such mi vends.

(d) All bonuses, rentals, and royalties received- bibu the United Stales

o f the Stole and the United- States as set forth- in such Act, (/) a roy- 
• ally o f 9 per centum- upon (he gross value o f such minerals produced 

(as such gross i-ah/c is determined for royalty purposes under the sale 
or lea’s-:), and (hi) 9- pri’ierd.uni- o f all rentals and bonuses shall be de­
ducted and paid into the .1 laden Native Fund. The respective shares of



the/Sto/c and the United Stales shall be calculated on the remaining 
>balance, • . . . . * * • •

(f) -I he provision", o j this section shall ha enforceable bi/ the 
United Stales for I In
fa u lt' .........
of he, 
ilu
sums payable to the Slate under on;: prjrh ion  of I'cdefat law 
amount' eg in: I to tiny ■'inch underpay me in', irhich amount shall be de­
posited in the Fund.

(/) Revenues received by the. United Slides or the Stale as com­
pensation for  estimated drainage, of oil or gas shall,'for the purposes 
o j this section, be regarded a# revenues from■ the die, edition- o f oil 
and gas. In inc event- the United Steles or the Stale elects to I alee 
royalties in hind, there shall h paid into tiic Fund on. account thereof 
inyumoun! equal. to the royalties that would have bun. paid into the 
Fund under the provisions o f this section had the royalty been taken 
in cash. • ‘

(ff) The- payments required by this section shall continue only until- 
9500,000,OOQ hare been paid, into the Ahtslca. Native Fund. Thereafter 
the-' provisions o f this section shall -not ap/dy, and Hie reservation.- in­
quired in patents under this section shall be o f no further force and
CffCCl: •

(/<•) When computing the final -payment into the Fund the respective 
shares o f the United 'Redes and (he Stale with respect- to •payments 
to the Fund required by this section shall be determined pursuant- to 
this subsection and- in the following order:

(./) first, from. souj'ces identified under subsections (1) oral (c) 
hereof/ and

(9) then, from- sources identified under Subsection (d) hereof. 
(?) The- provisions of this section do rad apply to mineral race am 

received from the Outer Coniine. ,'ul Shelf.

• ■ vi'A'iurn or iamvim io\s

Hue. 10 (c?) Not wit ltd <n\ding any other provision- o f low, any civil 
action Jo contest the authority of the United Flutes to legislate 'on the- 
subject matter or the legality o f this Ac-t- shall be barred- unless the 
complaint is filed with in one. -ear o f the dote o f  enactment of this A c-t, 
and no such action-shall be- entertained-unless it is commenced by a duly 
authorised official of the Flute. Exclusive jurisdiction over si,eh action 

ris hereby rested in the United /States District Court\ for the Dis­
trict- of A /(/ska. The purpose- of Ih is limHatton on suits is to insure that, 
after the expired/an o f a reasonable period o f time, the right, title, and 
interest- o f i t : Unite 1 F tales, the Natives, and the State of Alaska sc di­
vest with certainty and- finality and may be relied upon by all other 
persons in their relations with- the State, the Natives, and the- United 
States. : .

(&) In the event that the State- initiate,; litigation or voluntarily 
becomes a party to litigation to contest the authority o f the United 
Stales to legislate on the. subject matter or the legality o f this Act, all 
rights of land selection grunted to the State by the Ad a ska Statehood

10



Ei ■>. E. Fohl £< till, s.si
D e p a r i  i . i - . i i l ;  o f  R e v e n u e

/ ? / / /
Kobev.’fc Sf Gate.' '•

HA 11?:

SUSJ RT;

States Jjive fitment Officer

January 6, 1972

S c h e d u l e . :  o f  K c t i r . V i i c s d  J . i a b i  1 i t . i . e . -  

J i i c o v r e d  b y  M i a  S t a t e  o f  A l & s l u  

U n d  - t illC : A X '  ;.lea N a t i v e  Claim; 

S e t t l e m e n t  A c t

Attached arc three schedules of the estn-eated payments which will 

accrue for the benefit: of the Natives according to the various types of 
npplicebl e re,vcnu: 'receipts by both the State and 1'edoral government. On 

Schedule A and I’, you will find the aoAtlily breakdown .-of incurred liabilities 
for the f.-ovon months affected in fiscal year 1972 and for the. entore year or

• fisca? 1973. Schedule G displays the estimated incurred liabilities by both 

the State and Dcdoral government for fisc.nl years 197?. through 19/9. ■'

.The amounts shorn for the months of Wry and June on both Schedules 

A  and D reflect the liabilities incurred charing that month, however, since 
payi -• is not required for GO'days subsecjuont to receipt by the: State, these 

pmow.vts will become an obligation of the. State in the following fiscal year.

The following is a list ox as sumptions used in preparing the scheduler:

• of estimated liabilities{

1. The. Natives will participate fully in the. amounts as shown for 

December 1971. ,

?. The Native. Claims Act specifically states that the Native shall

he entitled to receive 27- of royalties, rentals, and bonuses received after

the date r>f: enactment. It is assumed that even though most of the December 1.971 

receipts shown, by various revenue sources were earned during the month of 

November 1.971, the fact that the State received such monies after December 19,

1.971, it is held liable for payment,

3. The liabilities incurred under the various revenue sources are

assumed to be spread out evenly through the yc.?:r except for coal royalties
(Code 620) and royalties from gas production (Code 621). There will undoubted 
be some minor variations from month to month, however, rt will bo a la.tnex 

'insignificant dollar amount of liability, .

/;r The liabilities incurred under Federal Oil, Gas, Coal, Dental 

Royalties (Code 709) are received during the months of August and 1‘ebruary of 

each fiscal year.

5. It is assumed that revcnu. h received under coal royalties (Code 

620) mil 1 be significantly larger in the winter than during the summer months 

a n d  we have scheduled this accordingly. ■ ' .



Erie ):. Web!/.os-ill J:.unary 6, 197?

6. H o  e s t i m a t e s  o f  l;l*c Stal e of Alt . h: ’*; 33.a b i l i t y  u n d e r  Revenue.

Code 636 (Bonuses from j-Jincrsl Besses)' are given in this report, 1 was unable 

to 1 c a m  i f any minora 1 lc.c -;cs sale.:, to be In Id in . be foresee ;.bjc. jvtvru which 

will, produce bonuses for which the State will be. hold liable for p.y.ient under 

this A b b .

7. All estimate;; given on the. various schedules’arc based on present 

known, end developed reserves only,

8. The question of the State's liability relating to payments under 

Coal Royalties revenues (Code 620) has been referred to the A.ttoruey General *s 
office for an opinion, Sections 9(b) and (c) states the I: 2Z of royal lies based 

on gross values are to be paid to the Native I'und. . The'State currently receives 

coal royalii -.s based on a. fixed amount, currently averaging 10<: a ton and lias

.no relationship to giro sc \ nlu:.. . It is coiic eivabl.c that our liability extends 

beyond Cha amount of revenues actually collected, if interpretation is made 

tiir.1; the State is liable for ?:>' of gross value. I'm; the purposes of Id is report 

I have used 27. of c.skiviMtod gross value, which v’ould b e  the most liberal p a y m e n t ,

It is most difficult to project, estimates on a monthly’ basis inasmuch 

as there arc. instances wh e r e  disputes arise, regarding the amount of payment, 

therefore the actual reeoi.pt of funds b y  the State i n  a given category mry b e  

delays * by a mo n t h  or w o r e . 'flic various estimates included in the attached 

schedules wer e  received from j!r. De m u r  Burrell, Director, Division of til and 

Gas and Mr. Pedro Denton, Division of bands. Both of these m e n  agreed that the 

estimates given for both fiscal years 1972 and 1973 should be reasonably accurate 

in total, h o w e v e r , the estimates on a m o n t h -to-wooth basis are subject to some 

v a r i a t i o n .

It v/ould appear that the liabilities incurred by the State of Alaska 

ever iha next 19 months should not exceed §20,000 in any given mouth. Kowcvc-.r, 

if there arc disputed payments in the future causing; delays, the total for any 

one month may well exceed the §20,000 by lumping several, large receipts into 

one r eporting period. Therefore, payment would be made to the Natives in one 

s u m  w h i c h  would actually cover several months of a c c r u a l s .

I n - conclusion, it would appear that the average monthly liabilities 
incurred by the State should remain relatively constant over the foreseeable: 

future: and. will likely only she.; a significant change once production starts 
on the North Slope, In this memorandum wo have also assumed that North Slope 

production’would begin on or about July 3 , 1976.

DSC: go.

Enclosures 

c c : l'.omar Burrell

red.co D enton
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TO: i

L
i no.'.'c

/ O
day i-loganv/tfi rector 
Legislative Finance 

/  /-

^r/ •
. C  r .  I  . • *_____

M . '■ ftr t h  a rnsy. i.) i r ccto r /  \

-  . V - W .  W V. . w . .  \

\
Division of Budget f Mpriagentent 
Department of Administration \

C- 13

riAie : k  bruary ■ ̂  5 19/"’

sufjjrcr: |jB~5l6: "Ail Act appropriating to the 
Office of .the Governor for payment to 
the Alaska Native Claims Settlement 
Act; and providing for an effective

date."

Aii error has been made in the P.L. 92-203 citations in 1113-516^as relates to 
payment requirements under the Alaska Native Ciaims Settlement Act.

Sections 1 and 2 must be amended to read "... Sec. 9> b» c 5 and d..." in­
stead of Sec. 9, a 5 b, and c as presently written.



Original sponsor: Rules Committee 
by Request of the Governor

Offered: 2/16/72
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 516 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act appropriating to the Office of the Governor

for payments under the Alaska Native Claims Settlement 

Act; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $559,000 is appropriated from the general fund 

to the Office of the Governor for payments required under sec. 9, Alaska 

Native Claims Settlement Act, P.L. 92-203, for the fiscal year ending 

June 30, 1972.

* Sec. 2. $458,000 of the amount appropriated in sec. 1 of this Act 

represents the estimated loss of revenues to the state from federal mineral 

receipts. The amount will in fact be paid by the federal government to the 

Alaska Native fund and shall be considered a nonwarrant expenditure of the 

state.

* Sec. 3* If the amount required to be paid under sec. 9, Alaska Native 

Claims Settlement Act, P.L. 92-203, exceeds the amount appropriated for the 

fiscal year ending June 30, 1972, the required excess is appropriated subject 

to approval by the governor and the Legislative Budget and Audit Committee.

* Sec. 4. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without approval.

- 1 - CSHB 516



CERTIFICATION

!, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.

tun, m JL&L HjL±
U  Signature of Camera Operator Oato
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Introduced: l / m / 7 2
Referred: B'inance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OP THE GOVERNOR

HOUSE BILL NO. 517

IN THE LEGISLATURE OP THE STATE OP ALASKA

SEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act appropriating for the operating and capital

expenses of the Alaska Court System; and providing for ]

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OP ALASKA:

* Section 1. The sum of $10,978,200 is appropriated from the general 

fund to the Alaska Court System for operating expenses for the fiscal year 

ending June 30, 1973*

* Sec. 2. The sum of $1,51^,400 is appropriated from the general fund

to the Alaska Court System for capital improvement expenditures.

* Sec. 3. This Act takes effect on July 1, 1972.
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Ref: 5 / 1 5 / 7 2
Committee Report

S E N A T E

j X  U S '
h X (3

Mr. P r e s i d e n t

/  S - T 1  
w  / , ' C >

Date

h a s  h a d  C 3 H B  5 1 fT h e  C o m m i t t e e  o n  F i n a n c e ____________________  ____________________
(state g o v e r n m e n t  e x p e n s e s  a p p rop; 

u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  o f  the m e m b e r s  o f  t h e  C o m m i t t e e

/ ~ 7  r e c o m m e n d s  it d o  p a s s

/ ~ 7  r e c o m m e n d s  it d o  n o t  p a s s

/ ~ 7  r e c o m m e n d s  it d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

 ' ,' p ’■*■'*/1 - .. j //-, r~ / C  /
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/ X' /■ s' ) / s /  r   C  '
7/  OS f o r  F  :..)//'■ do p a s s

/ ~ 7  (and) r e c o m m e n d s  it b e  r e f e r r e d  to the ___________________________________

c o m m i t t e e

/ /  r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

/ ~ 7  ( o t h e r )  _________________________________________________________________________________
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V
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Original sponsor: Rules Committee by
request of the Governor

Offered: 6/18/72

IN THE HOUSE BY THE FREE CONFERENCE COMMITTEE

FREE CONFERENCE CS FOR SENATE CS FOR CS FOR HOUSE BILL NO. 518
i

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act appropriating for the operating and capital

expenses of state government; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $341,731,300 is appropriated from the general 

fund and from the unreserved special accounts in the general fund for the 

period specified, to be apportioned according to the schedules in secs. 8 and 

9 of this Act.

General Fund $329,112,400

Highway Fuel Tax Account 9,928,900

Aviation Fuel Tax Account 1,840,000

Watercraft Fuel Tax Account 850,000

* Sec. 2. The sum of $594, or. j I s  appropriated from special fund reserve 

kccounts in the general fund for the period specified, to be apportioned 

iccording to the schedules in sec. 8 of this Act.

$ 20,400FICA Administration Fund Reserve Account 

Special Surplus Property Revolving Fund 

Reserve Account 

Small Business Enterprise Revolving Fund 

Reserve Account 

Second Injury Fund Reserve Account

Sick and Disabled Fishermen's Fund Reserve Account 219,000 

* Sec. 3. The sum of $26,386,600 is appropriated from special funds of 

the state for the period specified, to be apportioned according to the

-1- FCCS SCS CSHB 518

150,700

1,500

202,400



EDUCATION

ALLOCATIONS

Department of Education

Financial Support Programs

Foundation Program

Transportation

Debt Retirement

Revenue Sharing

Sabbatical Leave

Teacher Retirement

Federal Programs

Out-of-District Students

Tobacco Tax Distribution

Operating Programs for Rural Students

Director's Office

Boarding Home Program

Dormitory Program

Correspondence Study

Administration and Support

Executive Administration

Board of Education

Office of the Commissioner

Advisory Commissions

Research, Planning & Information

Instructional Services

Vocational Education 

Educational Standards

Teacher Certification

-3-

1 9 , 4 0 0

1 4 7 , 3 0 0

56,700

56,100 

FCCS SCS CSHB 518

APPROPRIATION

ITEMS

$ 70,850,000 

5,600,000

3 . 4 5 0 . 0 0 0

2.500.000 

4 5 , 0 0 0

3 . 0 0 5 . 8 0 0

5 . 9 9 0 . 8 0 0  

394,000

1 , 6 4 5 , 0 0 0

2 7 4 , 3 0 0

2 , 6 9 7 , 2 0 0

i, 808,800 

165,100

2 2 3 , 4 0 0

2 4 9 , 6 0 0

4 0 5 , 5 0 0

271,300

71,500
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Original sponsor: Rules Committee by
request of the Governor

Offered: 6/18/72

IN THE HOUSE BY THE FREE CONFERENCE COMMITTEE

FREE CONFERENCE CS FOR SENATE CS FOR CS FOR HOUSE BILL NO. 518
)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act appropriating for the operating and capital

expenses of state government; and providing for an 

effective date."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $341,731,300 is appropriated from the general 

fund and from the unreserved special accounts in the general fund for the 

jeriod specified, to be apportioned according to the schedules in secs. 8 

5 of this Act.

General Fund $329,112,400

Highway Fuel Tax Account 9,928,900

Aviation Fuel Tax Account 1,840,000

Watercraft Fuel Tax Account 850,000

* Sec. 2. The sum of $594,000 is appropriated from special fund reserve 

iccounts in the general fund for the period specified, to be apportioned 

iccording to the schedules in sec. 8 of this Act.

FICA Administration Fund Reserve Account $ 20,400

Special Surplus Property Revolving Fund

Reserve Account 150,700

Small Business Enterprise Revolving Fund

Reserve Account 1,500

Second Injury Fund Reserve Account 202,400

Sick and Disabled Fishermen's Fund Reserve Account 219,000

* Sec. 3. The sum of $26,386,600 is appropriated from special funds of 

the state for the period specified, to be apportioned according to the

-1- FCCS SCS CSHB 518
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schedules in secs. 8 and 9 of this Act.

Public Employees' Retirement Fund $ 182,300

Teachers' Retirement System Fund 270,000

Veterans' Revolving Loan Fund 348,600

Agricultural Revolving Loan Fund 81,400

Fish and Game Fund 3,062,100

International Airport Revenue 9,619,900

School Fund (cigarette tax) 2,051,000

Highway V/orking Capital Fund 10,771,300

* Sec. 4. The sum of $150,568,000 is appropriated from federal program

•eceipts estimated to be received for general fund, special fund and bond

onstruction fund programs during the period specified, to be apportioned

.ccording to the schedules in secs. 8 and 9 of this Act.

* Sec. 5. The sum of $5,652,900 is appropriated from other program

eceipts estimated to be received for general fund, special fund and bond

onstruction fund programs during the period specified, to be apportioned

ccording to the schedules in sec. 8 of this Act.

* Sec. 6. The sum of $14,237,200 is appropriated from interagency receipt

stimated to be received for general fund, special fund and bond construction

und programs during the period specified, to be apportioned according to the 

chedules in sec. 8 of this Act.

* Sec. 7- The sum of $747,700 is appropriated from capital improvement

rogram funds to be apportioned according to the schedules in sec. 8 of this 

c t .

OTAL BUDGET $539,917,700

* Sec. 8.(a)The following appropriation items are for operating expenditure

or the fiscal year beginning July 1, 1972 and ending June 30, 1973, except 

s otherwise noted. The allocations are to be considered legislative gulde- 

ines for agency program notifications.

CCS SCS CSHB 518 -2-
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EDUCATION

ALLOCATIONS

Department of Education

Financial Support Programs

Foundation Program

Transportation

Debt Retirement

Revenue Sharing

Sabbatical Leave

Teacher Retirement

Federal Programs

Out-of-District Students

Tobacco Tax Distribution

Operating Programs for Rural Students

Director's Office

Boarding Home Program

Dormitory Program

Correspondence Study

Administration and Support

Executive Administration

Board of Education

Office of the Commissioner

Advisory Commissions

Research, Planning & Information

Instructional Services

Vocational Education 

Educational Standards

Teacher Certification

-3-

19,400

147,300

56,700

APPROPRIATION 

ITEMS

$ 70,850,000 

5,600,000

3.450.000

2.500.000 

45,000

3,005,800

5,990,800

394,000

1,645,000

274,300 

2,697,200 

i,808,800 

165,100

223,400

249,600

405,500

271,300

71,500

56,100 

FCCS SCS CSHB 518



2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

School Accreditation 6,200

Staff Development 9>200

Administrative Services

Director, Administrative Services 70,600

Budget and Accounting 205,200

Secretarial Services 84,800

Administration of Federal Programs 224,700

School Lunch 53,400

Student Aid

Scholarship Loan Program 

State Library Network 

Educational Broadcasting Commission 

Adult Basic & Continuing Education 

Adult Basic Education 

General Education Development 

Community College Support 

Fire Service Training 

Office of the Governor 

WICHE

Administration 22,500

Student Aid 93,200

Museums

State Museum

Arts

Council on the Arts

department of Health & Social Services

Special Education Grants 

AMU Nursing Program 

State Operated Schools

CCS SCS CSHB 518 -4-

638,700

3,000,000

600,000

433,900

433,100

10,000

1 ,3 5 0 , 0 0 0

91,700

115,700

300,000

433,700

16,000

137,500
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Personal Services 

Travel

Contractual Services 

Commodities 

Equipment 

Land & Structures 

Miscellaneous 

University of Alaska 

Southeastern

Sitka Community College 

Ketchikan Community College 

Juneau-Douglas Community College 

Juneau Senior College 

Southeastern Regional Center 

Southcentral

Mat-Su Community College 

Kodiak Community College 

Kenai Peninsula Community College 

Kuskokwim Community College 

Anchorage Community College 

Anchorage Senior College 

Southcentral Regional Center 

College

Instruction & Departmental Research 

Academic Support 

Student Services and Aid

Independent Operations 

Institutional Support 

Organized Research

126,900

176,600

210,000

62,500

74,000

86,500

197,700

229,000

116,000

2 ,9 6 0 , 9 0 0
2 ,162,700

247,200

-5-

4,588,900

942.000

865.000 

3,479,000 

5,397,500 

4,812,300

PCCS SCS CSHB 518

25,153,700

238,800

4.500.000

3.302.000 

987,500

25,000

693.000

650.000

6 ,0 0 0 , 0 0 0

2 2,0 0 0 ,0 00



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22
23

24

25

26

27

28

29

Public Service 

Central Governance 

Fund Source

General Fund

Federal Program Receipts

Program Receipts

School Fund (cigarette tax)

Interagency Receipts 

rotal Funding

SOCIAL SERVICES

1,915,300

$1 2 7,812,000

3*1,584,1)00

4,238,300

1,645,000

6,777,900

$175,057,600

ALLOCATIONS

Department of Administration 

Pioneer Homes 

Sitka Home 

Fairbanks Home 

Palmer Home 

Donated Commodities 

Department of Commerce

Veterans' Service Council 

Department of Education

Vocational Rehabilitation

Counseling & Placement 

General Services to Clients 

Specialized Facilities 

Minor Medical

Administration 

Institutional Manpower Training 

MDTA Vocational Education 

FCCS SCS CSHB 518 -6-

$ 1,143,700

590,600 

532,200

1 ,0 2 0 ,3 00
1,219,400

88,400

10,000

275,000

4,300,000

APPROPRIATIO®

ITEMS

$ 2 , 266,500

48.000

34.000 

2,613,100

490,000
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Skill Center 

Office of the Governor 

Pioneers’ Homes

Pioneers’ Homes Advisory Board 

Neighborhood Youth Corp3 

Manpower Planning 

Department of Health & Social Services 

Office of Aging 

Old Age Assistance 

Payments

Nursing Home Care 

Services

Administration & Support 

Disabled

Aid to Blind 

Payments

Nursing Home Care 

Services 

Aid to Disabled 

Payments

Nursing Home Care

Services

General Relief Medical

Nursing Home Care

Hospitalization

Physician Services

Dental Care 

Drugs

Homemaker Services

3,300,000 

1,586,600

425,000

108,800

-7-

189,000

96,200

30,000

2,772,000

1,000,700

177,000

48,100

1,952,000

927,600

95,000

184,000

3,600

PCCS SCS CSHB 518

1,186,100

6,300

1,838,900

122,400

217,600

5,420,400

315,200

3,949,700

3,390,300
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29

Other Services 

Administration and Support 

Family Services 

Payments 

Foster Care 

Institutional Care 

Day Care

Homemaker Services 

Adoption Services 

Marriage Counseling 

Child Center

Administration and Support 

General Assistance 

Food Stamps 

Payments

Administration and Support 

WIN (AFDC)

Family & Children Services Administration 

General

Staff Development 

Administration and Support

Office of the Commissioner 

Division of Administrative Services 

Department of Labor

Other Employment Services for Disabled 

Fishermen's Fund

Second Injury Fund 

Employment of Handicapped 

Employment Service 

FCCS SCS CSHB518 -8-

1 80 , 000

9,200,000

1,150,000

1,700,000

353,700

102,000

101,000

100,000

500,100

1,400,000

528,100

280 , 000
40,000

182,300

1,113,400

259,200

14,606,800

848,100

1,094,100

1,333,800

186,300

1,295,700

219,000

202,400

4,000

1,734,200
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26
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29

Unemployment Insurance Program 

Office of Commissioner

Administration, Employment Security Division 

Job Training

Jobs, Optional

Jobs, Regular

New Careers

HIRE Program

WIN Program

Program Support (MTD)

Administration (MTD)

MDTA 

Fund Source

General Fund $ 27,284,000

Federal Program Receipts 20,663,700

Program Receipts 760,900

Second Injury Fund Reserve Account 202,400

Sick & Disabled Fishermen's Fund Reserve 219,000

Small Business Enterprise Revolving Fund 1,500

Interagency Receipts 328,800

Funding $ 49,460,300

HEALTH

ALLOCATIONS

Department of Health & Social Services 

Public Health 

Nursing

Alaska Native Health Service

General Nursing

-9-

$ 900,000 

670,000 

FCCS SCS CSHB 518

1,607,800

301,300

1,654,500

144.000

577.000

244.000

150.000

546,400

132,000

174,900

246,300

APPROPRIATION

ITEMS

$ 1,934,600
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25
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27
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29

Home Health Service 21,600

Administration and Support 343,000

Tuberculosis Control 

Community Health 

Environmental Health 

Children and Family Health Services

Family Planning 128,500

Maternal & Child Care 106,800

Crippled Children 618,000

Communicative Disorders 174,000

Child Study Centers 99,600

Administration & Support 46,800

Registry of Human Impairments 29,100

Laboratories

Regional Laboratories 480,000

Administration & Support 100,000

General Health Education 

Grants to Greater Anchorage Area Borough 

Health Department 

Administration and Support 

Medical Social 

Mental Health

Alaska Psychiatric Institute 

Harborview Memorial Hospital 

Contract Institutions

Haven Acres 258,100

Hope Cottage 150,000

Other Hospitals 40,000

State-Operated Mental Health Centers 

FCCS SCS CSHB 518 -10-

513,300

277,000

664,200

1 ,2 0 2 , 8 0 0

580,000

52,500

5 0 0 , 0 0 0
240,000

24,000

3,624,000

2,530,600

448,100

462,700
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Jur.eau 140,400

Anchorage 155,000

Fairbanks 167,300

Community Operated Mental Health Centers 

Office of Developmental Disabilities 

Administration and Support 

Alcoholism

Grants to Local Programs 

Administration and Consultation 

Drug Abuse

Comprehensive Health Planning

Comprehensive Health Planning

& Facilities Development 139,900

Facilities Development Grants 77,200

Certification of Facilities 114,300

Fund Source

General Fund 

Federal Program Receipts 

Program Receipts 

Interagency Receipts 

Total Funding

$ 12,517,000 3,015,100 106,800 
153,000

138,200

42,000

141.000

1,533,300

182,200

370.000 

331,400

$ 15,791,900

NATURAL RESOURCES MANAGEMENT AND ENVIRONMENTAL CONSERVATION

APPROPRIATION

ALLOCATIONS ITEMS

Department of Environmental Conservation 

Quality Control

Water Quality 

Air Quality 

Solid Waste

-11-

$ 1 , 500,000

$ 238,500 

167,600 

69,100 

FCCS SCS CSHB 518
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Pesticide 

Radiation

Administration and Support

Coastal Zone Management

Land Use and Urban Development

Permafrost and Soils Engineering

Ecology and Environmental Engineering

General Administration and Support

Office of the Commissioner

Advisory Board

Regions

Southeast

Southcentral

Northern

Administration

Department of Fish and Game

Sport Fish

Research

Southeast

Southcentral

Interior

Westward

Headquarters

Management

Southeast

Southcentral 

Interior 

Westward 

Headquarters 

Sport Fish Restoration 

FCCS SCS CSHB 518

28,100

29,200

100,600

235,500

47,100

94,900

44,200

204,700

8,800

27,600

65,800

41,600

96,700

226,600

431.400 

362,600

52,300

124.400

108,200

200.400 

88,400 

19,600 

29,500

1,197,300

446,100

36,200

-12-
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Administration and Support 

Commercial Fish 

Research

Southeastern

Central

Northern

Westward

Headquarters

Management

Southeastern 

Central 

Northern 

Westward 

Administration and Support 

Fish Hatcheries 

Kitoi Bay 

Fire Lake 

Crystal Lake 

Administration

Game

Research

Investigations 

Surveys and Inventories 

Planning and Coordination 

Management

Utilization

Education

Economic Development 

Development and Enhancement

-13-

405.000

480.000 

61,400

504,700

220.000

530,000

698,600

211,000

575,000

55,500

173,000

161,000

50,000

707,300

1,190,800

279,800

81,400

103,900

16,700

FCCS SCS CSHB 518

116,000

1,671,100

2,014,600

138,000

439,500

2,177,900

202,000



Facilities Maintenance 

Administration and Support 

Hunter Safety

FRED

Rehabilitation & Enhancement,

Anadromous 550,000

Development, Economic 87,800

Administration & Support 53,000

Administration and Support 

Board of Fish and Game 

Office of the Commissioner 

Information and Education 

Administrative Services 

Engineering Support 

Vessels & Aircraft 

Protection Services 

Habitat

Land Use Planning 100,000

Water Planning 46,300

Access 50,000

Permits 59,000

Office of the Governor

Fisheries Commission

International North Pacific Fisheries 

Commission 

International Fisheries Commission

Pacific Marine Fisheries Commission 

Athletic Commission 

Department of Natural Resources 

FCCS SCS CSHB 518 -14-

5,00( 

220,30( 

4 5 ,20C 

6 9 0 , 80(

26,5 0C 

155,30C

9 2 , ooc 

921 , 00c 

71,80( 

746,OOC 

936,20( 

255,30C

9,800

65,000

17,000

17,200



Land and Water Management

Land Management 811,600

Mineral Leasing 141,000

Central Land Management 246,500

Southeast District 141,500

Southcentral District 135,300

Northcentral District 147,300

Water Management 237,000

Administration and Support

Cadastral Engineering 407,000

Administration 450,000

Mineral Resources

Geophysical Program . 215,000

Oil and Gas 590,100

Regulation 481,100

Administration 109,000

Hard Minerals 888,700

Geological Investigations 532,200

Mineral Analysis & Research 125,500

Regulation 30,000

Administration 201,000

Forest Management

Fire Protection and Suppression 440,100

Other 183,900

Research & Technical Assistance 28,000

Management & Timber Sales 103,900

Administration 52,000

Parks and Recreation 935,000

Planning 75,000
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1 Maintenance and Operations

|1 2 Nancy Lake 55,900

v$ 3 Chugach 159,200

f? i * Kachemak Bay ill,700

5 Chilkoot 33,800

|! 6 Keystone 20,900

llj 7 Chena River 139,200

8 Administration & Support 34,300

9 Design and Construction 127,100

10

fi li

Historic Preservation 

Administration and Support

45,400

152,500

ff 12
Natural Resource Planning 775,000

'I 13 Land Use Planning Unit 200,000

^  14 Joint Commission 575,000*

v| 15
*$75,000 shall be available for expenditure upon the effective

Cl 16 date of this Act.

lij 17
Administration and Support 304,000

18
Department of Public Safety

|i 19
Protection 1,897,100

$  20
Enforcement

%  21
Southeast 395,700

i  22 Southcentral 693,600

•1 23 Interior 466,400

$ 24
Westward 341,400 1

| 25
Administration and Support 189,400

1  26
Fund Source

1  27
General Fund $ 13,753,000

| 28 Federal Program Receipts 4,274,900 |

■a 29 Program Receipts 

FCCS SCS CSHB 518 -16-
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1

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Fish and Game Fund 

Interagency Receipts 

Total Funding

2,899,400 

1,595,700 

$ 22,537,000

PUBLIC PROTECTION

ALLOCATIONS

Department of Commerce

Weights and Measures

Corporate and Financial Regulation

Banking and Small Loans

Securities and Land Sales

Corporations

Insurance Companies

Rates and Policy Forms

Licensing

Investigation

Regulation of Public Service

Alaska Public Utilities Commission

Alaska Transportation Commission

Regulation and Licensing of Professions

Architects and Engineers

Medical, Dental, Others

Administration and Support

Office of the Commissioner

Administrative Services

Department of Health and Social Services

Emergency Medical Service 

Department of Labor

Occupational Safety

-17-

165,100

86.400

64.200 

90,000

54.400

21.200 

39,200

31,000

278,300

120,100

89,300

FCCS SCS CSHB 518

APPROPRIATION

ITEMS

$ 466,000

520,500

694,200

631,700

309,300

209,400

45,700

1,021,300



2

3

4

5

6

7

8

9

10 

11 

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

1 Enforcement and Compliance 

Education

Research and Analysis 

Pressure Vessel Inspection 

Administration 

Department of Law

Consumer Protection 

Department of Military Affairs 

Civil Air Patrol 

Disaster Planning and Control 

Southcentral 

Southeastern 

Northern 

Shelter Program 

Radiological 

Warning Program 

City Participation 

General Administration 

Fiscal Administration 

Planning 

Flood Control 

Military Preparedness 

Adjutant General 

Administration, Army and Air 

Operations and Training 

Facilities and Fiscal 

State Armories 

Federal Armories

Training Support Facilities (Army) 

FCCS SCS CSHB 518 -18-

59** j 300 

9,700 

8**, **00 

176,000 

156,900

2*1, **00 25,300 25,000 38,100 
50,500 20,300
77.000 

139,000

23,600

32,700

38.000

177,900 

113,300 

37,900 

59,**00 

21*4,200 

222,100 

82,**00

105,000

105,000

**93,900

1,353,600



I

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Training Support Facilities (Air) 

Recruiting and Retention 

Department of Natural Resources 

Agricultural Inspection 

Plant Industry 

Animal Industry 

Department of Public Safety 

Individual Protection 

Fire Safety 

Driver Licensing 

Traffic Safety Projects 

Administration (Traffic Safety) 

Department of Revenue

Alcoholic Beverage Control Board 

Fund Source

General Fund

Federal Program Receipts 

Program Receipts 

Interagency Receipts 

Total Funding

346,400

100,000

68,500

352,500

$ 5,725,700

1,810,400 

12,900 

45,700

$ 7,594,700

ADMINISTRATION OF JUSTICE

ALLOCATIONS

Court System

Supreme Court 

Judicial Districts

1st Judicial District 

2nd Judicial District 

3rd Judicial District

-19-

$ 1,035,200

395,500

3,421,000 

FCCS SCS CSHB 518

421,000

284.000 

381,100

300.000 

57,900

195,100

APPROPRIATION

ITEMS

$ 722,100 

6 , 302,200



I

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

4th Judicial District 

Administration and Support 

Legal Library 

Transcript Services 

Legal Recording 

General Administration 

Commission on Judicial Qualifications 

Judicial Council 

Governor's Office

Public Defender

1st Judicial District 

2nd Judicial District 

3rd Judicial District 

4th Judicial District 

Administration and Support 

Protection of Individual Rights 

Human Rights Commission 

Commission on Status of Women 

Criminal Justice Planning 

Planning 

Action Grants 

)epartment of Health and Social Services 

Reformation of Offenders 

Confinement

Adult State-Operated Institu­

tions

Adult Local Facilities 

Adult Out-of-State Contract

1,450,500

245.000 

210,400

175.000 

442,600

7,600

Services

109,000

72,800

425,000

165,100

37,000

245,000

1,116,800

3,030,300

447,000

266,600

1,080,600

32,500

808,900

145,000 

3 700 

1,361,800

6,019,400
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I

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Juvenile State-Operated

Institutions

Juvenile Local Facilities

Juvenile Out-of-State Contract

Services

Rehabilitation

Adult Educational Programs

Adult Counseling Programs

Adult Community Involved Programs

Adult Vocational Programs

Juvenile Educational Programs

Juvenile Counseling Programs

Juvenile Community Involved

Programs

Juvenile Vocational Programs

Probation and Parole

1st District

2nd District

3rd District

4th District

Administration

Administration, Parole Board

Administration

Department of Labor

Employee Rights

Administration of Wage and Hour

Administration of Workmen's Compen­

sation

Department of Law

-21- FCCS

1,575,000

388,500

312,000

90,000

210,600

27,100

372.000 

15,200

255,700

11,900

250,600

299,600

85,500

545.000

275.000

41,400

323,400

1,233,100

1,205,100

364,800

159,500

159,000

SCS CSHB 518



£

9

1C

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Prosecution

1st Judicial District 

2nd Judicial District 

3rd Judicial District 

4th Judicial District 

Department of Public Safety 

Prevention of Crime 

Patrol Detection and Apprehension 

1st Judicial District 

2nd Judicial District 

3rd Judicial District 

4th Judicial District 

Training

Commissioner's Office

Division Headquarters

Technical Services Division

Judicial Services

Supporting Technical Services

Records and Identification

Central Communications

Information Systems

Laboratory Services

7und Source

General Fund

Federal Program Receipts

Program Receipts

Interagency Receipts 

Potal Funding

1,281,200

i’CCS SCS CSHB 518
DEVELOPMENT

-22-

205,000

76,200

660,000

340.000

35,000

724.000

163.000

1.879.000 

1,708,400

165,000

205,000

419,700

229,200

550,000

63,200

315,600

430,200

65,000

$ 26, 130,000
1.269.000

101,300

330,900 

$ 2 7 ,8 3 1 , 2 0 0

6,952,300



6

7

8

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

ALLOCATIONS

Department of Administration

Financial Assistance to Communities 

Revenue Sharing

#$*115,000 shall be available for expenditure upon the 

effective date of this Act.

National Forest Receipts 

Native Land Claims Settlement 

Surplus Property 

Department of Commerce

Small Business Loans 

Veterans Loan Fund 

Department of Economic Development 

Economic Research and Analysis 

Commissioner's Office 

Administrative Services Division 

Promotion of Tourism 

Department of Fish and Game

King Crab Quality Control Board 

Office of the Governor

International Development 

Tokyo Office 

Yukon-Taiya 

Financial Assistance to Communities 

Rural Development Grants 

Local Assistance Division 

Technical Assistance

-23- FCCS SCS CSHB 518

APPROPRIATION 

ITEMS

$ 8,215,000 *

36*1,300 

1,17**, 000 

150,700

**5,300

3**8,600

**90,000 

177,100 

. 56,100 

1,015.000

100,000

68,000

5,000

650,000

860,000



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

Human Resources 

Local Boundary Commission 

Rural Affairs Commission 

Community Development

Planning and Research 

Department of Natural Resources 

Agricultural Development

Small Grain Incentive Program 

Agricultural Loan Fund 

State Fairs

Administration and Support 

Department of Revenue 

Shared Taxes

Business License Tax 

Amusement and Gaming 

Aviation Fuel Tax 

Electric and Telephone Co-op 

Liquor License Tax 

Fisheries Tax 

Fund Source

General Fund

Aviation Fuel Tax Account 

Federal Program Receipts 

Program Receipts

Agricultural Revolving Loan Fund 

Veterans' Revolving Loan Fund

Special Surplus Property Revolving 

Loan Fund 

Interagency Receipts 

FCCS SCS CSHB 518 -24-

2,905,700

29,200

118 ,200
445,900

436.200

523,400

$ 17,430,000

118 .200  
693,100 

100,000

81,400

348,600

150,700

409,100

369,00C

36,90C

17,00C

409,10C

80,00C 

106,40C 

55,00C 

80,00C

4,458,60C

s.


